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FG shuts down 
collapsing 
Ijora-Apapa Bridge 
as Julius Berger 
effects repair

Fx subsidy for 
pilgrimage is misuse 
of national resources, 
say OPS, others

The Federal Government 
has said access to Apapa, 
Nigeria’s premier port city, 

through the Ijora-Apapa bridge 
will henceforth be restricted, as 
the bridge which has failed at a 
critical spot will be shut down 
temporarily beginning from last 
Sunday (yesterday).

The shut down affects the out-
bound lane of the bridge which 

The Organised Private Sec-
tor (OPS) and economy 
experts were unanimous 

at the weekend that the decision 
yet again, by the Federal Govern-
ment to subsidise forex for reli-
gious exercises when businesses 
are suffocating amid scarcity of 
dollars, smacks of insensitiv-
ity and is a needless waste of 
national resources at a time the 
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T
he failure of the Cor-
porates to meet the 
August 1 deadline 
for the execution of 
all FX trade with au-

thorised dealers on the FMDQ 
Thomson Reuters fx trading 
system may be hindering the 
much needed transparency 
efforts initiated by the Central 
Bank of Nigeria (CBN) in the 
fx market, BusinessDay can 
authoritatively disclose.

This is even as analysis of 
FX turnover on trade between 
the banks (FMD Q Dealing 
Members) and their clients 
over the period post the FX 
market reform showed grow-
ing liquidity in the FX market.

Consequently, the average 
daily turnover for the weeks in 
July (excluding the week of the 
3-day public holiday) ranged 
between  $100m and $240m.

The CBN, in its bid to pro-
mote transparency, profes-

Continues on page 4 $10m Banana Island Power Plant idling in the sun as residents’ union, IPP owners bicker

ISAAC ANYAOGU •••Residents groan under mounting diesel bill

$10m power plant in Banana Island idles 
away as residents union, IPP owners tango

Continues on page 4Its glistering appearance in the 
Lagos sun and the calm around 
the location belie the power 
and raging controversy sur-

rounding a completed $10million, 
6 megawatts gas-fired power plant 
which idles away in Banana Island, 
an enclave of the rich and powerful 

in Lagos.
The modern power plant, the 

envy of many less endowed Nigerian 
communities, is rotting away over a 

laughable dispute, despite residents 
saying they groan under massive 
energy bills arising from the gal-
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Bank spells out chance of further rate

HMRC claims victory in film tax battle

US stocks higher after strong jobs data

HM Revenue and Customs 
claimed victory in a tax avoid-
ance battle over schemes run 
by Ingenious Film Partnership 
and Icebreaker, worth more than 
£820m.

The Ingenious scheme tried 
to use artificial losses arising 
from backing a range of films, 
said HMRC.

They included Avatar, Life of 
Pi and Die Hard 4. 

Stocks on Wall Street opened 
higher after figures showed the 
US economy created a stronger-
than-expected 255,000 jobs last 
month.

The figures for May and June 
were also revised upwards, and 
the data adds to speculation that 
the Fed will raise interest rates by 
the end of the year.

The Dow Jones Industrial Av-
erage rose 122.96 points, or 0.7%, 
to 18,475.01.

Shares in Japanese carmaker 
Toyota have risen, despite the 
company reporting a weak out-
look for profits in the current 
year.

On Thursday, Toyota reported 
a 15% drop in its first quarter net 
profit, with the strong yen weigh-
ing down the company’s exports.

However, the results were not 
as bead as feared, and on Friday 
the carmaker’s shares closed 
up 3%.

Ladbrokes has reported 
a £25.2m profit for the first six 
months of the year compared with 
last year’s £51.4m loss.

The bookmaker says this strong 
performance is in part due to 
“sporting gods” being on its side.

It cites a run of “bookie friend-
ly” results.

The Bank of England deputy 
governor, Ben Broadbent, has 
told the BBC’s Today programme 
there could be a further interest 
rate cut this year if needed.

His comments highlight the 
Bank of England’s signal on 
Thursday that rates could go 
lower if the economy worsens.

On Thursday, the Bank cut 
interest rates from 0.5% to 0.25% 
- a record low and the first cut 
since 2009.

Toyota shares rise despite weak earnings

Ladbrokes profits up strongly

RBS blames legacy issues for £2bn loss

Royal Bank of Scotland has 
reported a £2bn loss for the first 
six months of the year, which 
the chief executive blamed on 
“legacy issues”.

It compares to a £179m loss 
last year and includes £1.3bn of 
litigation and conduct costs.

RBS also confirmed that it 
would no longer separate and 
list its Williams & Glyn business.

US jobs growth beats forecasts in July
The US economy added a 

stronger-than-expected 255,000 
jobs in July, fuelling speculation 
that interest rates could rise before 
the end of the year.

The figure was below June’s 
upwardly revised figure of 292,000 
jobs, but was far higher than ana-
lysts’ forecasts of between 175,000 
and 180,000.

The US unemployment rate 
remained unchanged at 4.9%.

Briefs
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FG shuts down collapsing...
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CBN transparency initiatives in FX Market may be at...

sionalism and integrity in the 
FX market, issued a directive 
to all Authorised Dealers to 
execute FX trades with their 
corporate clients only through 
the FMDQ-advised Trading & 
Surveillance System.

 Local and international 
analyst had viewed the devel-
opment as a welcome move 
towards the resuscitation of the 
Nigerian FX market and restor-
ing confidence in the system.

Whilst  some corporates 
have commenced the neces-
sary process to be on boarded, 
most others are yet to comply, 
appearing not to support the 
CBN’s market development 

agenda.
However, this added trans-

parency in the market is one 
of the precursors to further 
inflows into the market, as well 
as improving the liquidity of 
the FX market.

Analysts said at the week-
end that the CBN may be com-
pelled to take some relevant 
steps to ensure this laudable 
initiative is not thwarted be-
fore it has even commenced, 
as the gains from the success-
ful implementation of this 
initiative will further enhance 
the global competitiveness of 
the FX market. 

It was further gathered at the 
weekend that FMDQ met with 
senior treasurers of the Finan-

cial Markets Dealers Associa-
tion (FMDA)  to discuss price 
formation and market conduct 
to support the new FX market.

However,  total  turnover 
(banks vs clients trades) in 
the month of July 2016 was 
recorded at  $3.6bn, with a 
weekly average at $727mm and 
daily average at $155mm.

The inter-bank FX market 
closed at US$/N318.91 for week 
ending August 5, 2016, show-
ing a slight appreciation of the 
naira from the previous week 
which closed at US$/N321.16.

The implication is that the 
market continues to position 
itself for a boost in supply from 
FPI trades.Continues on page 59

Continues on page 59

Continues on page 59

ago, continue to exhibit m/m 
inflation; Prices for 22 of the 25 
products rose in y/y terms,” says 
Razia Khan, managing director, 
Chief Economist, Africa Global Re-
search, Standard Chatered Bank, in 
response to questions. 

The 2016 half year financial re-
sults of Okomu Oil Palm Nigeria Plc 
showed sales increased by 51.16 
percent to N7.54 billion, from N5 
billion last year. Net income spiked 
by 95.12 percent to N3.59 billion. 

Net margin, a measure of prof-
itability and efficiency also in-
creased to 47.61 percent in June 
2016 from 35 percent as at June 
2015. 

Presco Plc, a Nigerian palm oil 
producer, recorded a 60.46 percent 
jump in sales to N7.51 billion, June 
2016 as against N4.68 billion as at 
June 2015. Net income surged by 
152.30 percent to N3.01 billion. 
Net margins rose to 40.07 percent 
in 2016 as against 25.42 percent 
last year. 

“We believe that the favourable 
pricing was mainly due to weaker 
competition arising from smug-
glers and more expensive imports,” 
said Jumoke Okeowo, equity re-
search analyst with FBNQuest 

Limited, in emailed responses to 
questions. 

“We recall that the CBN banned 
the sale of forex to palm oil import-
ers last year. In the near term, we 
expect these supportive trends to 
still persist; hence impact of prices 
should remain relatively positive,” 
said Okeowu. 

While firms are thriving on 
the back of monetary policy, the 
country is yet to recover and take 
its position among the comity 
of producer nations, lagging be-
hind Malaysia and Indonesia-the 
world’s largest producers of the 
product. 

Although the discovery of oil in 
commercial quantity caused ne-
glect of the palm industry, experts 
added that the major challenges 
facing the industry includes- lack 
of access to funds, the use of out-
dated method of processing, lack 
of hybrid seedlings for planting and 
multiple taxation. 

“Investment in oil palm requires 
huge finance. Farmers are not cul-
tivating new farmlands because 
it requires huge finance. Funding 
is one of the major challenges we 
face in the industry,” said Henry 

FX policy seen spurring oil 
palm firms to growth

L-R:  Tayo Aboyeji, PRO, Petrol Tanker Drivers Association of NUPENG; Babatunde Fashola, minister of  Power, Works and  Housing, 
and Dayo Mobereola, Lagos State commissioner for works, during the press briefing to announce the closing of Ijora/ Apapa Bridge to 
enable repairs from Monday 8th August 2016 in Lagos. 
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Foreign exchange restric-
tions on palm oil imports 
may be spurring major oil 
palm producers to growth, 

as earnings and profit margins 
swell on the back of favourable 
pricing and subdued competition 
from firms that import the agric 
produce. 

Analysts say indigenous firms 
have enjoyed increased patronage 
for palm oil from local consumer 
goods companies which have been 
hard hit by scarcity of dollars in 
Africa’s largest economy. 

As petrodollars thinned out, 
the Central Bank of Nigeria (CBN) 
restricted a list of 41 items, in the 
month of August 2015, which 
range from iron rods to wooden 
doors, from obtaining forex in the 
Nigerian Foreign Exchange Mar-
ket, including Palm kernel/Palm 
oil products and vegetable oils, 
to ease the pressure on its foreign 
exchange reserve. 

“Eighteen of the 25 products 
we surveyed, that were subjected 
to the Central Bank of Nigeria’s 
(CBN’s) FX restrictions a year 

loping cost of diesel, according to 
investigation by BusinessDay. 

Unlike anywhere else in Lagos, 
Banana island via a strange deal 
with EKO Disco, enjoys up to 18-19 
hours of power supply daily from 
the grid but a survey of residents in 
Banana shows that average monthly 
cost of power from Eko Disco plus 
additional diesel cost amount to 
N199,977  monthly while the pro-
posed combined GELMARK tar-
iff for a 24-hour supply stands at 
N96,012, translating to 52 percent 
savings for the residents. Now many 
of the residents are furious at their 
leaders. 

The construction of the power 
plant, scalable to 15MW, was fully 
funded by GELMARK Power solu-
tions Limited promoted by Akin-
wole Omoboriowo, following an 
agreement with the management 
of Banana Island Property Owners 
& Residents Association (BIPO-
RAL) Lagos, who negotiated and 
signed the contract on behalf of the 
residents. 

According to contract docu-
ments seen by BusinessDay, in 2013, 
GELMARK agreed and undertook 
to build a plant to generate and 
distribute electric power for the 
exclusive use of BIPORAL, for 15 
years under a Build, Own, Operate 
and Transfer, (BOOT) investment 
structure, which means ownership 
of the plant will revert to the resi-
dents after 15 years.

Everything seemed to have gone 
well until the project was completed 
and then the shocker came when in 
a surprise repudiation of the agree-
ment it entered into, the resident 
association leadership declared the 
contract illegal. 

The executive gave as grounds 
for disowning the contract, the 
claim that GELMARK had no license 
from Nigerian Electricity Regulatory 
Commission (NERC) and that the 
contract terms violated provisions 

leads from Apapa to Ijora.
Minister for Power, Works and 

Housing, Babatunde Fashola, 
who disclosed this at a stakehold-
ers consultative meeting on the 
collapsing bridge,Sunday,said 
shutting down the bridge was a 
difficult choice, pointing out that 
saving lives was a better choice 
than the inconvenience the clo-
sure of the bridge would bring.

“It is a sobering experience 
that the Federal Government is 
now dealing with many years of 
neglect”, he lamented, disclos-
ing that there were many other 
bridges across the country which 
were crying for attention, main-
tenance and repair.

Fashola had during the in-
spection of the bridge last week 
Thursday, recalled that the Apapa 
bridge was over 40 years old, 
and had not received proper 
maintenance for that period, 
yet continued to take axle loads 
exceeding its capacity, due to the 
busy nature of the terrain.

“The bridge has really been 
battered by us, abused by us, 
and as a result, we are having the 
contractor do a total evaluation 
of what is seen and unseen, so 
that we can restore the bridge to 
something close to its original 
form by the time we finish.

“We will change the expansion 
joints, mill the surface, replace 
the surface and also replace 

BALA AUGIE & LOLADE AKINMURELE
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Cancer, a disease 
dreaded by many 
people, comes in 
different forms to 

cause not only untold physi-
ological hardships, but also 
costing several millions of 
naira in treatment, depend-
ing on how long it takes to 
get cured, if at all cure comes.

In Nigeria, there are 
100,000 new cases of cancer 
annually, with about 80,000 
people succumbing to the 
disease, and according to 
2014 World Health Organ-
isation (WHO) report, so far, 
2.083 million people have 
died of cancer.

Fatimah Abdulkareem, 
a professor of anatomic pa-
thology at the College of 
Medicine, University of La-
gos, said in a presentation, 
“Cancer is a public health 
problem world-wide affect-
ing all categories of persons. 
It is the second common 
cause of death in developed 
countries and among the 
three leading causes of death 
in developing countries.

“The productivity of Ni-
geria’s workforce suffers 
significantly when young 
vibrant people are inflicted 
with cancers. Some cancers 
may block channels in the 
body and stop particular 
body systems working so 
well. Some cancers may 
cause changes in the body 
by pressing on surrounding 
body tissues or organs.

“Cancer and its treat-
ments can sometimes 
weaken the immune system, 
making the body more sus-
ceptible to other potential 
ailments or diseases, which 
may attack an individual, 

Poor cancer treatment puts 
productivity at risk

however, some treatments 
can boost the immune sys-
tem to fight cancer.”

Presently, there are eight 
known hospitals with ra-
diotherapy machines in 
Nigeria - Lagos University 
Teaching Hospital (LUTH); 
University of Benin Teaching 
Hospital, Benin; University 
College Hospital, Ibadan; 
National Hospital, Abuja; 
Ahmadu Bello University 
Teaching Hospital, Zaria; 
Usmanu Dan Fodiyo Uni-
versity Teaching Hospital, 
Sokoto; University of Nigeria 
Teaching Hospital, Enugu, 
and Eko Hospital, a Lagos-
based private hospital.

Out of these, only three 
are known to be working - 
LUTH, National Hospital, 
Abuja, and Usmanu Dan 
Fodiyo University Teaching 
Hospital, Sokoto.

Abia Nzelu of the Com-
mittee Encouraging Corpo-
rate Philanthropy (CECP) 
noted that, “out of every five 
Nigerians with cancer, only 
one survives.

“In the specific case of 
blood cancer, out of every 30 
Nigerians (often young adults 
and children), only one sur-
vives. Meanwhile, at the Tata 
Cancer Centre in India, the 
survival rate for blood can-
cer is 99 percent. Behold the 
future generation of Nigeria 
wasting away from conditions 
that could be controlled medi-
cally. Alas, Nigeria is a nation 
where wealth accumulates 
and men decay,” Nzelu said.

The American Soci-
ety of Clinical Oncology 
(ASCO) stated: for many 
young adults, appearance 
and physical strengths and 
abilities are an important 
part of self-image.

Lagos State govern-
ment has announced 
the closure of Marine 
Bridge Road (inward 

Ijora) preparatory to the 
commencement of repair 
works by the contractors 
of the Federal Ministry of 
Works.

The immediate closure is 
to allow the Federal Ministry 
Works carry out studies to 
determine the state of the 
bridge and effect appropri-
ate repairs.

While the ministry has 
assured of immediate ac-
tion towards repairing the 
bridge as it may deem fit, 
the Lagos State government 
says it is committed to put-
ting in place effective traffic 
management strategies that 
will mitigate the impact of 
the closure.

Accordingly, the follow-
ing routes can be use by 
commuters as alternate 
route. Traffic coming from 
Wharf Base/Point Road 
should divert at service lane 
(Marine Beach Road) by 
Leventis junction to link 
Lilly Pond by Dockyard and 
ascend Ijora Bridge to con-

... 1,000mw Ughelli Power Plant shuts in

Government closes Apapa Marine 
bridge/road over repair works

tinue their journey.
According to Dayo Mo-

bereola, Lagos commis-
sioner for transportation, 
motorists travelling to Aje-
gunle should take a left turn 
at the second junction un-
der the Apapa Road Bridge 
to Marine Beach junction 
inward Ajegunle or back to 
Ijora Bridge and continue 
their journey, even as this 
option is not to be used by 
heavy duty vehicles.

The state government is 
imploring National Union 
of Petroleum and Gas 
Workers (NUPENG) and 
its members to observe the 
reroute, especially not to 
block the road when access-
ing the tank farms at Lilly 
Pond. The state government 
has among other initiatives 
deployed various signages 
directing traffic appropri-
ately.

While the rehabilitation 
work lasts, motorists are 
advised to obey personnel 
of the Lagos State Traffic 
Management Authority, 
Federal Road Safety Corps, 
Nigeria Police and other 
law enforcement agencies 
deployed to control and 
manage traffic in the area.

Nigerian hospitality risks $507m 
revenue projection in 2020

Experts recommend ‘virtual pipelines’ drones as power plants gas constraint solution

W
hile the Nige-
rian hospi-
tality indus-
try leads the 
West African 

region in the number of 
hotels in the pipeline across 
15 international brands, the 
industry also risks delay of 
over 50 hotels under con-
struction due to funding 
issues and poor economic 
outlook of the country that 
now discourage willing in-
vestors, especially foreign 
direct investment (FDI).

The delay is expected 
to be a big setback on the 
delivery of 5,000 additional 
rooms to the current 9,000 
rooms on offer in the Nige-
rian market, and may also 
hinder the industry from 
realising the projected $507 
million revenue in 2020.

While Nigeria has by 

Experts are propos-
ing the use of drones 
and virtual pipelines 
as measures to deal 

with the constraints of gas 
to power plants caused by 
the destructive activities 
of militants who blow up 
pipelines and other oil and 
gas infrastructure in the 
Niger Delta.

Pragmatic solutions, 
experts say, are what the 
situation calls for and gov-
ernment has to decide the 
best option based on cost 
benefit analysis, feasibility, 
and whether the solutions 
they are looking at are long-

far the greatest number of 
rooms in the pipeline in 
West Africa, W Hospital-
ity Group, a vital strategic 
advisor to the Africa Hotel 
Investment Forum (AHIF), 
fears that the current eco-
nomic crunch experienced 
in Nigeria will impact of the 
realisation of the projects in 
the pipeline as delays and 
cancellations are imminent.

Going by the country’s 
economic outlook, some 
hospitality experts think 
investments in the industry 
are shrinking or at standstill 
now because most inves-
tors are discouraged by the 
economic outlook, as the 
failure of the present govern-
ment to give them economic 
direction earlier in the ad-
ministration made most 
of them to hold on further 
investment in the country.

“Top five Nigerian banks 
are major partners with for-
eign firms in over 10 hotels 

term or short-term.
Transnational Corpo-

ration’s 1,000 megawatts 
Ughelli Power Plant was the 
latest casualty of gas con-
straints, as the company an-
nounced that it was shutting 
down its plants, which it had 
planned to increase capacity 
up to 3,000mw in five years.

“Virtual pipeline system 
may be considered an alter-
native,” Ayodele Oni, a legal 
practitioner specialising in 
international energy invest-
ment law and policy

Oni further said, “Rather 
than use pipelines, mini- 
LNG plants can be built to 
liquefy gas and transport 
liquefied gas via trucks (with 

(between 5-3 star) across the 
country. But the economic 
crunch coupled with the 
fight against corruption has 
made most banks to rather 
stay clear of government 
searchlight because of the 
heavy penalties involved. 
A few banks are managing 
to support investments in 
the sector, but at 23 percent 
interest rate. That is huge 
risk for any businessman,” 
Biodun Olujimi, a hospitality 
expert, said.  

For him, the 2020-growth 
projection may not be re-
alised even if the economy 
revives now because some 
strategic investments have 
left to other climes where the 
economic outlook is positive 
and counterpart funding 
agreement is respected.

“Beyond Marriot in Ikeka 
GRA that is nearing comple-
tion, the two Hilton hotels 
at Airport Road and Ikoyi in 
Lagos are still at the ground-

the liquefied gas, in cryo-
genic tanks) from where gas 
is produced to power plants 
that require same and then 
the liquefied gas would be 
converted to gas again via 
a re-gasification process at 
the relevant power plant/ at 
a facility close by. The trans-
portation through trucks 
or rail is what is considered 
‘virtual’ pipeline.”

He also suggested that 
some other companies 
might also consider us-
ing Compressed Natural 
Gas (CNG) transported via 
trucks for use by these power 
plants.

Taiwo Oyedele, head of 
tax, PwC, is uncertain about 

breaking level, construction at 
Marriot on Ozumba Mbadi-
we is still skeletal, about three 
five-star hotels expected at 
Eko Atlantic are yet to take 
off, Starwood luxury brand at 
Ikoyi is resting for now, among 
many hotel projects that have 
not taken off in Abuja, Port 
Harcourt and Kaduna.

“So, the economic out-
look needs to improve for 
more investments to flow 
in with needed funding for 
the completion of these 
seemingly abandoned hotel 
projects,”  Martins Wood, an 
expatriate general manager 
of a Lagos-based four-star 
hotel, said.

However, going by PwC’s 
sixth edition Hotels Outlook 
2016 – 2020, revenue from 
hotel room accommodation 
in South Africa rose 8.1 per-
cent in 2015 to R14.2 billion, 
reflecting an increase in stay 
unit nights and a 6.5 percent 
rise in the average room rate.

the feasibility of a virtual 
pipeline system due to cost 
of constructing liquefaction 
plants, he however pro-
posed the use of drones to 
monitor the pipelines.

“All over the world, 
drones are used to monitor 
pipelines combined with the 
application of smart tech-
nology. All that is required 
is for someone to administer 
the control from a remote 
location while the droves 
monitor the pipelines,” he 
said.

Last year, the Nigerian 
Security and Civil Defence 
Corps (NSCDC) announced 
that it was deploying 500 
drones and aircraft to moni-
tor pipelines and other oil 
installations to protect them 
against militant attacks.

L-R: Adebayo Adelabu, deputy governor, corporate services, Central Bank of Nigeria (CBN); Suleiman Barau, deputy governor, 
operations; Chukwudi Jones Onyereri, chairman, House Committee on Banks and other Financial Institutions, and Zakari 
Salisu Ninigi, vice chairman, at two-day retreat for members of the committee in Uyo, Akwa Ibom State, at the weekend. 

OBINNA EMELIKE

ISAAC ANYAOGU

… as downturn delays 51 hotels in pipeline, 5000 rooms

MIKE OCHONMA

CALEB OJEWALE
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The reality is the bot has bolted. AI 
is walking and talking among us. In 
2016, we use voice-recognition sys-
tems, driverless cars are being trialled 
and robotic hotel receptionist’s work 
in Japan. The advent of certain tech-
nologies – inexpensive high-speed in-
ternet, secure cloud storage, mobility 
solutions and low-cost devices – has 
allowed the fantastical possibilities of 
the past to become reality.”

In conclusion, I hope we can all 
appreciate that there is a clear inter-
section between the critical issues, 
which are of profound concern to the 
International Chamber of Commerce 
not only in Nigeria but globally i.e. 
to place sustainability at the heart 
of operations from staff recruitment 
to product innovation and environ-
mental management, versus the 
avalanche of stunning achievements 
of breakthrough science as well as 
revolutionary technology.

Almost as a matter of routine, what 
had hitherto been considered impos-
sible has been rendered possible and 
demonstrably/incontrovertibly so. 

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT
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“The New Machine Age” (or”The Sec-
ond Machine Age”) offers no apolo-
gies for turning dream into reality.

I am particularly enamoured of 
the CNN programme on Science and 
Technology with its memorable (and 
challenging) slogan: Make; Create and 
Innovate. I suspect that the pathway to 
salvation lies beyond merely watch-
ing television or listening to lectures. 
Rather, we must be inspired and gal-
vanised into ACTION.

The worst calamity that can be-
fall business leaders and corporate 
organisations that are ambushed by 
indolence, complacency, subversive 
inertia or lack of vision is to invest in 
skills, services or products that have 
been proscribed by regulations or 
rendered obsolete by science, tech-
nology or artificial intelligence. The 
analogue has been supplanted by the 
digital economy.

	 	 •	Concluded

Too big to fail (banks) and too rusty to 
survive (chartered accountants) 3

(AI) and a world in which machines 
threaten humanity’s status quo has 
been the preserve of science fiction for 
decades. In the Eighties, Terminator 
was set in a post-apocalyptic world in 
which cyborgs rule, RoboCop’s pro-
tagonist was part-man, part-machine 
and Short Circuit toyed with the idea of 
robots developing human-like minds, 
with rather more endearing results.
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Everything invented in 
the past 150 years will 

be reinvented using 
AI within the next 15 

years...Soon AI will be 
able to predict a heart 
attack hours, or even 

days, before you feel it

R
andy Dean, Chief Busi-
ness Officer at Sentient 
Technologies:

“Everything invented 
in the past 150 years will 

be reinvented using AI within the 
next 15 years” 

Mr Dean should know: by har-
nessing AI’s potency his San Fran-
cisco-based company has disrupted 
markets, including healthcare, retail, 
food and financial trading. “Because 
of AI we are beginning to see seismic 
advances in health, transport, bank-
ing and many other domains,” he 
says. “Soon AI will be able to predict 
a heart attack hours, or even days, 
before you feel it.

“In addition, we are developing 
a joint venture which we believe is 
the world’s first AI hedge fund. It 
uses evolving algorithms created by 
humans and optimised by machines 
for trading. Using historical market 
data, we train our AI to find signals 
which would take humans 10,000 
years to spot.” 

(ii) “Artificial intelligence 

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE
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The uncelebrated heroes that ‘averted Nigeria’s collapse’
Nigeria have continued to laud the 
various achievements of the TSA at 
various forums.  The software has 
enabled government recoup over N3 
trillion and instilled fiscal discipline 
that allows government to have con-
trol over budget allocations, whilst 
providing multiple entry points for 
collections. The execution of the 
TSA policy, made possible by Re-
mita, has significantly reduced the 
government’s debt servicing costs, 
lowered liquidity reserve needs, and 
aided effective use of surplus cash.

The TSA journey to this point 
has been a long one. For years, the 
government had tried to adopt TSA 
but failed since the CBN then lacked 
the technical capacity to manage 
the retail aspect of the policy. What 
the Economist conveniently omitted 
was that a foreign e-technology plat-
form RTGS, which was initially ex-
pected and actually tried for a while 
to drive Nigeria’s TSA project, was 
found not to be suited for retail pay-
ments and collections. The Swedish 
software did not meet this crucial 
requirement in the TSA scheme. 
In building its homegrown Remita 
platform for TSA implementation, 
SystemSpecs overcame these chal-
lenges from an innovative techno-
logical point of view. Today, System-
Specs has bagged numerous awards 
both home and abroad to prove this. 
Would it be asking too much for the 
government to at least give the local 
SystemSpecs some credit?

SystemSpecs and its Remita soft-
ware have been in the news for quite 
a while because the company has 

reportedly been denied fees after 
much hard work. Instead of be-
ing applauded, the company was 
initially accused by the Senate of 
fraud, abuse and mismanagement 
of TSA. The Senate has since ad-
mitted that the N25 billion fraud 
allegation levelled against System-
Specs was an error. According to 
the Joint Senate investigative com-
mittee, “The committee could not 
ascertain the deduction/collection 
of twenty-five billion Naira (N25 
billion) by SystemSpecs as 1% fee 
charged for the use of its Remita 
platform within the period under 
investigation.”

According to my findings as an 
independent observer, a1% service 
fee was stipulated in the contract at 
inception of the TSA deployment. 
The contract caters for the multi-
plicity of stakeholders delivering 
the service including commercial 
banks, office of the Accountant-
General of the Federation, CBN 
and SystemSpecs. The 1% was to be 
shared 50% to SystemSpecs, 40% to 
the deposit money banks and 10% 
to the CBN.

In a recent press statement, 
SystemSpecs explained why it has 
continued to support the TSA pro-
gramme despite the continued 
injustice. The statement reads: 
“From our end, we have continued 
to provide and support the Remita 
platform, 24 hours a day and 7 days 
a week, for use by citizens for all 
their payments to the Federal Gov-
ernment.

“Our continued support for the 

TSA is fuelled by our belief in the 
enormous benefits the Remita soft-
ware brings to the implementation 
of TSA to the average citizen. We 
must admit, though, that we are 
excited and further driven by the 
fact that our indigenous Remita 
software has succeeded in power-
ing the technological backbone for 
such a successful and strategic na-
tional initiative. Along with other 
well-meaning Nigerians, we do not 
want this to fail.”

As a people, until we start to rec-
ognise and support our indigenous 
success stories, no foreigner will do 
so for us. In the bid to diversify the 
economy beyond oil, Nigeria must 
review its ICT policy and create 
the enabling environment for local 
businesses to thrive especially by 
upholding its own end of the bar-
gain in contracts.

The TSA story will remain with 
us for a long time to come as a most 
innovative and timely rescue that 
salvaged our haemorrhaging na-
tional destiny. Lai Mohammed has 
done well by sensitising the public 
on the enormous gains generated 
by the government’s adoption of 
the TSA policy. But he must join in-
dustry experts and observers world 
over to give due credit to System-
Specs for powering the initiative as 
the nation waits with bated breath 
for the company to be paid its ser-
vice charge after much hard work.

It was most gratifying to read 
Minister of Information and 
Culture, Lai Mohammed’s 

admission last Friday that the ju-
dicious management of the Trea-
sury Single Account (TSA) has 
helped advance the President 
Muhammadu Buhari adminis-
tration’s fight against corruption 
and saved Nigeria from imminent 
collapse. While speaking at the 
All Nigerian Editors Conference 
(ANEC) 2016 in Port Harcourt, he 
claimed that this administration 
had managed scarce resources 
prudently, thanks to TSA, the anti-
corruption fight and elimination 
of ghost workers.

This is commendable and has 
positive implications for national 
development. It reinforces a re-
cent report from the Economist, 
which again singled out the TSA 
as the most significant achieve-
ment of the current administra-
tion and the Finance Minster of 
the Federal Republic of Nigeria.

“Her TSA may be the biggest 
coup of all. It replaced a labyrinth 
of government piggy banks, giving 
Nigeria more control of its earn-
ings,” local dailies quoted the Lon-
don-based magazine to have said.

That said, it is a bit dishearten-
ing that Lai Mohammed neglected 
to give credit to SystemSpecs, the 
innovative indigenous ICT com-
pany that invented Remita which 
is the software responsible for the 
success of the government’s TSA 
policy. To date, several officials 
of the Federal Government of 

Jakpor is a Lagos-based media practitioner.
ONODOME JAKPOR
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…atrocities have been 
committed with the 
same sinister extent 
of brutality and with 

more or less the same 
frequency for over 200 
years. The only differ-
ence being that now 

we have 24 hour news 
channels and social 

media - resulting in the 
media’s ability to not 

only inform us of grue-
some acts and events 
as they occur, but also 

dramatize them
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The Economist, what?

I
’ve no idea why I’m writing this 
article, let alone where it’s head-
ing. Actually that’s a lie - born 
out of a fear of the reactions my 
view may cause. I know exactly 

why I’m writing this, and have a fairly 
good idea of where I want to land. So 
rather than prance around the topic 
like a drunken Irishman trying to find 
the corner of a perfectly round room, 
I’ll jump in head first regardless of the 
likely consequences. 

The world may or may not be coming 
to an end, but let’s not give the weekly 
atrocities we witness on television 
as our reasons for believing the ‘End 
Times’ are here. Wait - whatever else I 
may be I most certainly am not agnostic 
or atheist.  Indeed I look forward to an 
eternity of bliss in heaven as much as the 
next person. So before any of you judge, 
re-read that sentence and think again.

Every time we’re informed of yet 
another atrocity in some far corner 
of this much troubled world, we tell 
ourselves it’s a sign of the ‘end times’; 
that more and more disasters and acts 
of terror will occur as we approach ‘the 
end of the world as we know it’. In truth 
I’ve said same myself on numerous oc-
casions - until a few weeks ago.

Whilst watching an in-depth report 
and analysis of the vicious murder of 
a French catholic priest on one of the 
German news channels a few weeks 

‘fighting corruption’. And how do you 
suppose The Economist approaches 
this important topic? With the same 
careless banter a sleazy tabloid would 
take on a gossip story.

I don’t know if I should be more in-
sulted about the derogatory tone used 
in the entire piece or by the writer’s 
assumption that the people who read 
the article will actually not see through 
the writer’s laziness and lack of com-
mitment to carrying out a thorough 
research on the issues raised.

I begin to wonder if this is not some 
image laundry stunt by the present 
government in a bid to boost their fast 
dwindling support. I hope that The 
Economist understands the implica-
tion of crapping all over what could 
have been a very good piece of writing. 
Their credibility too begins to wan till 
the blog goes from ‘The Economist 
Explains’ to ‘The Economist, what?’

It would be ludicrous of me to deny 
that Nigeria does have its fair share of 
challenges. However, like many Nige-
rians, I will not endorse an article filled 
with allegations that have no bases in 
thorough investigations and is laden 
with badly reported and misinter-
preted facts.  

In this article, the current finance 

have been!      
Hitler’s evil extermination of over 5 

million Jews – we would have been glued 
to our screens in shock, anger, horror, and 
fear.  The KKK used extreme violence, 
lynching, and murder to oppress African 
Americans between 1865 and the 1950s. 
Imagine BBC News 24’s coverage of that!

Between 1916 and 1923 the Irish 
Republican Army carried out numerous 
attacks against symbols of British power 
- attacking over 300 police stations 
simultaneously just before Easter in 
1920, and killing a dozen police officers 
in November - same year .

Imagine Aljazeera’s breaking news 
stories during that particular period!

Eleven Israeli athletes were killed 
during the 1972 Olympic Games by the 

minister is attributed with tenacity; 
something which the writer says has 
helped her clamp down on spending 
of governors and implement several 
strategies to save already depleting 
funds, such as the widely popular 
Treasury Savings Account [TSA]. 
These sound great, heroic even, if only 
they were accurate. ‘Her TSA’ is, in 
fact, the pet project of Ngozi Okonjo-
Iweala, Adeosun’s predecessor. How 
a magazine like The Economist could 
have missed that baffles me. A simple 
two-minute google search would 
have helped this apparently mentally 
lazy writer get the actual facts and 
state them as they are.

However, as with the mentally 
lazy, the task may appear daunting, 
so I shall set them straight. And this, I 
choose to achieve through the citing 
of an article published by a Nigerian 
national daily in April 2016 [long be-
fore Kemi Adeosun dreamt of becom-
ing Minister of Finance].

Okonjo-Iweala said, “With the 
treasury single account, we have a 
tool that helps us to see the balances 
of governments at one time from all 
government agencies because we 
are drawing resources into the central 
bank”.

Fatah splinter group, Black September. 
Imagine what Skye news could have 
done with that one!

In 1974 twenty two Israeli high 
school students aged between 14 and 
16 were killed by three members of the 
Democratic Front for the Liberation 
of Palestine. Social media would have 
had an absolute field-day! On 21st 
April 1987 a car bomb attack at a Co-
lombo bus terminal killed 110 people.

The British government used tor-
ture and mass executions as part of 
their efforts to suppress the Mau Mau 
(Kenya). According to Wikipedia ‘659 
people died in Lebanon between 1982 
and 1986 in 36 suicide attacks directed 
against American, French, and Israeli 
forces. 270 lives were lost when Pan 
Am Flight 103 was destroyed mid-
flight whilst flying over the Scottish 
town of Lockerbie on 21st December 
1988.

During the 1997 Luxor massacre 
58 Japanese and European vacation-
ers and four Egyptians were brutally 
slaughtered by the machine guns of 
the Egyptian Islamic Jihad.

We are of-course familiar with 
more recent atrocities such as the 
September 11 attacks, Moscow The-
atre siege, 2003 Istanbul bombings, 
Madrid Train bombings, 2005 London 
bombings, October 2005 New Delhi 
bombings, and the 2008 Mumbai Hotel 
Siege, to name but a few.

The difference between these 
more recent atrocities and those of 
yester-year is media coverage. For the 
simple fact is that mankind has been 
committing devilish acts of terror for 
centuries; and for the same basics 
reasons - independence, religion, racial 
hatred, significance, money, power, ter-
ritory, and relevance. 

I sometimes wonder whether the 
likes of Isis and Al-Qaeda would be so 

Philomath

Everyone who puts pen to paper, 
who deigns to call himself a 
writer must first be a lover of 

knowledge. When all is said and 
done, what you write should be an 
outpouring of what you have learnt 
to be true and right, and most impor-
tantly, accurate. It is here that I have 
found The Economist’s blog, The 
Economist Explains lacking.

Usually, when one sees the word 
‘explain’, the expectation is that clarity 
and understanding of the facts are in 
the works. Not so for this article writ-
ten, and more annoying, published 
by The (now infamous) Economist. 
It doesn’t take so much to put a few 
words together; I mean even those 
with a fair knowledge of any language 
can do a passable job at giving an 
explanation.

The way I see it, The Econo-
mist Explains, a blog hosted by The 
Economist offers a pot-pourri of 
poorly investigated articles that do 
little more than cast aspersions on 
individuals and governments in a 
way that leave readers wondering 
where their focus is.

One of their June 26, 2016 articles 
attempts to talk about how Nigeria is 

ago, I suddenly realised why most of us 
walk around resembling prophets of 
doom. We were presented with view- 
points from about six or seven different 
countries, all saying more or less the 
same thing - dragging on and on and 
on. Today’s horrifying news stories are 
basically presented to us in the form 
of big blockbuster films - with all the 
razzmatazz, glitz, and fiendish histri-
onics one could wish for. As someone 
said to me a few weeks ago, such is the 
dramatic fashion in which breaking 
news stories are presented to us these 
days that watching CNN is better than 
watching movies. 

And there lies my point. The reality 
is; atrocities have been committed with 
the same sinister extent of brutality and 
with more or less the same frequency 
for over 200 years. The only difference 
being that now we have 24 hour news 
channels and social media - resulting 
in the media’s ability to not only inform 
us of gruesome acts and events as they 
occur, but also dramatize them.

The result? Everyone believes the 
world is becoming a worse and worse 
place by the second; and that it’s only a 
matter of time before Jesus or Moham-
med returns.

The facts reveal otherwise. For 
eleven months during the French 
Revolution - specifically between Sep-
tember 1773 and July 1794 - the Jacobins 
inflicted their tortuous reign of terror 
across France, utilising mass executions 
by guillotine to suppress all enemies of 
the state. Approximately 40,000 people 
were killed. Imagine if CNN was avail-
able during that period!

Heaven only knows how many 
hundreds of thousands were massacred 
in the eleventh century during King 
Richard 1st’s ‘Holy’ crusade.

What a media heaven of Breaking 
News after Breaking News that would 

And another published as part of 
a congratulatory message delivered 
by Goodluck Jonathan when Okonjo-
Iweala was appointed GAVI Chair:

“Through your vision, the na-
tion was able to implement some 
rewarding reforms in public financial 
management including the launch 
of the Treasury Single Account (TSA) 
to boost dwindling revenue, as well 
as the introduction of the Integrated 
Personnel and Payroll Information 
System (IPPIS), which eliminated 
thousands of ghost workers from the 
public service system”.

As for the acclaimed tenacity of 
Mrs Adeosun, many will bear witness 
that she is now popularly known for 
her attempt to drown Nigeria further 
into debt than any other finance min-
ister before her, especially since the 
debt bailout spearheaded by Ngozi 
Okonjo-Iweala.

A blog that is the offshoot of re-
nowned The Economist should not be 
found spewing such stories that have 
no truth. If this is a PR job, as we have 
seen others do in the past, then, it was 
poorly executed.

effective without the mass media cover-
age their evil acts command. After-all 
their biggest aim is to destroy the most 
fundamental facet of our way of life – 
Freedom. In this light, with the help of 
the mass media they have more or less 
consigned much of this world to a life of 
fear, worry, suspicion, resentment, hate, 
and acute paranoia. It is for this reason 
that the Brexiteers won, and why Donald 
Trump may win in November.          

So this is my point. Acts of terror 
(not to mention natural disasters, but 
we don’t have time for those today) have 
plagued this planet for centuries.

I’ve no idea when Jesus will come 
again; and although I look forward to 
when he does, I believe it’s far better to 
focus on the good things that still oc-
cur as against allowing the albeit more 
frequent darker events to persuade us 
to surrender our more selfless, loving, 
and happy desires and pursuits. For this 
is what our constant referral to the ‘end 
times’ does. It promotes nonchalance 
and laziness with regards to what can be 
done to make this world a better place, 
and encourages self-centeredness.   

Paul’s instruction for us to focus on 
‘’whatever is noble, whatever is right, 
whatever is pure, whatever is lovely, and 
whatever is admirable” has never been 
more relevant and necessary. 

We must continue to strive to make 
this world a better place - resolving 
conflicts, finding cures for illnesses, 
implementing strategies for poverty al-
leviation, and so much more. 

Let’s focus less on ‘end times’ and 
more on how we can join hands to make 
this world a more Loving, Peaceful, 
United, Safer, and Happy Place.   

Ebun is a Public Relations professional. 
She writes from Ado-Ekiti
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Akande is the Managing Director of SBA 

Interactive, and founder of Arise 
Africa Foundation.
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On Thursday, Au-
gust 4, 2016 the 
Central Bank of 
Nigeria issued 
a circular di-

recting specially designated 
banks and financial insti-
tutions to sell forex to Hajj 
pilgrims at the discounted 
rate of N197 to a dollar. This 
is happening at a time of 
severe forex scarcity – the 
naira is currently trading at 
N310 and above N400 at the 
interbank and parallel mar-
kets respectively – and when 
manufacturers and genuine 
businesses are unable to get 
forex to buy necessary inputs 
and machines, the govern-
ment is not only selling forex 
to pilgrims but also subsidis-
ing it by more than N200 – if 
we take the parallel rate at 
which most travellers and 
manufacturers get forex. 

But this wasn’t a conces-
sion for Moslem pilgrims 
alone. Indeed, on July 12, 
2015, the former Executive 
Secretary of the Nigerian 
Christian Pilgrims Commis-
sion, Mr. John Kennedy-
Opara, disclosed that Presi-
dent Muhammadu Buhari 
approved a special exchange 

rate ( $1 to N160) for that year’s 
Christian pilgrimage to Israel.

Generally, we view this as an 
unfortunate development that 
is fraught with many difficulties 
and dangers for the Nigerian 
state on many fronts. First, it 
goes against the current efforts 
of government to revamp public 
finance, manage the exchange 
rate and inflation, and conserve 
foreign exchange. For a country 
struggling to survive amidst 
dwindling revenues, shortage 
of foreign exchange, pressure 
on the naira and inflation, this 
is an unwise move. Besides, it 
is not difficult to predict that 
the implementation is fraught 
with dangers and susceptible 
to abuse by banks and other 
finance houses.

Second, we believe the con-
cession is exclusionary as it ig-
nores those who do not belong 
to either of the religions they are 
being forced to subsidise.

Third, at a time when the 
general sentiment is in favour of 
removal of subsidies from even 
essential commodities like pet-
rol, the state should not be seen 
to be reintroducing subsidy to a 
non-essential commodity like 
pilgrimages meant only for a 
privileged few. This is the classic 

case of the poor subsidising the 
rich and does not speak well of 
a government that claims to be 
pro-poor and pro-people.

Fourth, it violates the secular 
status of Nigeria. Religion is, 
and should be left in the pri-
vate realm and the state must 
not be seen to meddle in it. We 
know this is an ideal that is not 
yet accepted in most parts of 
country especially in the north 
where state governments usual-
ly make provisions for religion 
and regularly build mosques as 
part of government’s respon-
sibility to the people. This is a 
practice that should be discour-
aged and the federal govern-
ment must not be seen to be 
plunging into it especially, after 
government had finally gotten 
rid of the practice of sponsoring 
people on pilgrimages.

We recall that in the past 
religion in Nigeria used to be 
a private, or at best, a regional 
affair. Federal government 
interferences began during the 
Obasanjo military regime of 
1976 – 1979 when buoyed by oil 
wealth – when Nigeria’s prob-
lem was not money but how to 
spend the money - the govern-
ment began to centralise most 
functions and duties that had 

hitherto belonged to the states 
and regions. That was the pe-
riod roads, schools, hospitals, 
universities etc that belonged 
to the states where taken over 
by the Federal Government. 
Not satisfied, the Obasanjo ad-
ministration began to organise, 
subsidise and subsequently 
sponsor pilgrimages. That kind 
of posturing led to the general 
impression that the national 
cake was at the federal level 
and states and ethnic forma-
tions compete to get their cuts 
from. This led to the culture of 
unbridled corruption and theft 
of government funds which has 
plunged us into the mess we 
currently find ourselves in.

We believe that for a presi-
dent that contested an election 
on the platform of change; 
change from the culture of im-
punity, corruption and misuse 
of government funds, this is 
an unwise move and we urge 
him to respectfully reverse the 
decision. Religion is a personal 
and private affair and we urge 
the state to steer clear of it. We 
expect the government to chan-
nel all its efforts and resources 
towards revamping our public 
finance and the economy and 
not subsidising pilgrimages.

Still on subsidy for pilgrims

BusinessDay avidly thrives on the mainstay of our core values of being The Fourth Estate, Credible, Independent, 
Entrepreneurial and Purpose-Driven.
•  The Fourth Estate: We take pride in being guarantors of liberal economic thought 
•  Credible: We believe in the principle of being objective, fair and fact-based 
•  Independent: Our quest for liberal economic thought means that we are independent of private and public interests.
•  Entrepreneurial: We constantly search for new opportunities, maintaining the highest ethical standards in all  we do
•  Purpose-Driven: We are committed to assembling a team of highly talented and motivated people that share 
    our vision, while treating them with respect and fairness.

To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

      

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EXECUTIVE DIRECTOR/EDITOR
Phillip Isakpa 

DEPUTY EDITORS
John Omachonu
John Osadolor, Abuja

NEWS EDITOR
Bill Okonedo 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

CHIEF FINANCE OFFICER
Folashade Odusanya

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, Lagos, 
Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

C002D5556



13Monday 08 August 2016 BUSINESS  DAYC002D5556



European banks

B
LUSTERY winter 
weather settled over 
South Africa on Au-
gust 3rd as voters 
handed the ruling 

African National Congress a 
sharply diminished share of 
the vote in local-government 
elections, the most competitive 
polls since the end of apart-
heid. As The Economist went 
to press, incomplete results 
showed that the ANC had slid 
from 63% in the 2011 local polls 
(it won 62% in the 2014 na-
tional election) to around 52%. 
The main opposition Demo-
cratic Alliance (DA) appeared 
on track to boost its support 
to above 30%, up from 24% 
in 2011 and 22% in 2014. For 
Mmusi Maimane, 36, who only 
last year became the first black 
leader of what is still viewed as 
a white party, these results are 
a vote of confidence.

The populist Economic 
Freedom Fighters (EFF), un-
der the young firebrand Julius 
Malema, looked likely to match 
the 6.5% of the vote they re-
ceived in 2014, the first election 
the party contested. This will 
be a big disappointment for 
Mr Malema, who had hoped to 
triple the EFF’s tally by appeal-
ing to disgruntled young ANC 
supporters with promises of 
nationalising mines and seiz-
ing white-owned land.

South African elections are 
impressively clean affairs by 
any standards. Nasty weather 
was the biggest problem of the 

The big cities vote for change

South Africa

The Zuma effect

In Association With

Still stressed out
Stress-test results do little to dampen 
worries about Italy’s lenders

day, according to the Indepen-
dent Electoral Commission. 
Results from the country’s big 
battleground cities were still 
being tabulated, but the DA 
looked certain to win the Nel-
son Mandela Bay municipality, 
which includes Port Elizabeth. 
Tight races in Johannesburg 

and Tshwane (the metro area 
that includes Pretoria, the 
capital) point to the DA’s suc-
cess in pushing back the ANC. 
Coalitions are likely to follow. 
The DA benefited from high 
turnout in the cities, where 
it campaigned hardest. This 
combined with slipping sup-

port for the ANC in townships 
and rural districts to boost the 
DA’s share of the vote.

All of this is good news for 
South African democracy. 

ANY big announcement about 
banks made after the markets 
close for the weekend is bound 
to bring back dark memories of 

the 2007-08 financial crisis. Although the 
results of the latest European bank stress 
tests, released on July 29th, contained 
much that was reassuring, they did 
not dispel investors’ doubts about the 
industry’s earnings prospects. And in the 
case of Italy, the tests seemed to exacer-
bate bigger worries. When the markets 
opened again on August 1st, they were 
marked by falls in banks’ share prices; 
the Euro Stoxx banks index dropped by 
3% and almost 5% on successive days.

In aggregate the results suggested 
that European banks were in a health-
ier position than when the last exercise 
was conducted, in autumn 2014. This 
time the banks began with an average 
“fully-loaded” capital ratio of 12.6% 
and ended with one of 9.2% in the tests’ 
most adverse scenario; that compares 
with a fall from 11.1% to 7.6% last time. 
No country’s banking sector ended the 
tests with an average capital ratio below 
the 5.2% of Ireland; in 2014, the ratio for 
several countries was negative, implying 
systemic insolvency. These figures are 
flattered, however, by the absence of 
banks from the still-struggling econo-
mies of Greece, Portugal or Cyprus.

But the real focus was on the weak-
ness of specific banks, notably in Italy. 
The worst of the bunch was Monte dei 
Paschi, Italy’s third-largest lender. Its 
capital ratio was the only one to turn 
negative in the test, at -2.4%, meaning 
that it would be bankrupt if the tests’ 
worst-case scenario came true. The 
bank anticipated this awful result by 
unveiling a plan of its own a few hours 
earlier to shore up its finances. The 
scheme involves increasing provisions 
on impaired loans from 29% to 40%; 
moving €27.7 billion ($30.9 billion) of the 
most troubled non-performing loans, 
discounted to 33% of book value, off its 

Continues on page 15
Continues on page 15
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Gabon

One African country’s struggle to diversify

Trying to get past oil
Continued from page 14

Still stressed out ...

balance-sheet into a special-purpose 
vehicle; and securitising and selling 
these loans to investors.

The losses that Monte dei Paschi 
incurs as a result of this transaction will 
be offset by raising €5 billion of new 
equity, though this is conditional on 
the successful completion of the bad-
loan spinoff. Although investors initially 
welcomed the plan, with the share price 
rallying early on August 1st, the bank’s 
shares fell by a precipitous 16% on the 
following day as concerns grew that the 
deal may fall through and that regulators 
may impose losses on creditors if the 
capital-raising is unsuccessful.

Health assessment
UniCredit was the second-worst test 

performer among Italian banks, with a 
capital ratio of 7.1%. Its second-quarter 
results reinforced worries about its thin 
capital cushion, which has dipped from 
10.5% to 10.3% since March. Analysts at 
Morgan Stanley, an investment bank, 
expect that it will need to raise €6 billion 
in capital. The bank has already an-
nounced the sale of its card-processing 
business; in the wake of a 17.8% share-
price plunge in just three days after 
the tests, more action to spruce up its 
balance-sheet is surely needed.

The fall in Italian bank shares ex-
tended even to those that performed 
well in the stress tests, such as Banco 
Popolare. One fear is that the bad-loan 
plan laid out by Monte dei Paschi sets 
a new benchmark for the whole sector. 
Many Italian lenders still have provisions 
on impaired loans of below 20%, and 
value their non-performing loans at 
much more than 33 cents on the euro. If 
the Monte dei Paschi deal does indeed 
set the standard for the rest, Italian banks 
could need up to €18 billion more in 
capital, according to Autonomous, a 
research firm.

The stress test also highlighted other 
poor performers outside Italy. Allied 
Irish Bank had a capital ratio of just 4.3% 
in the adverse scenario, a result that may 
delay the Irish government’s plans to 
float 25% of the bank in 2017. Further 
disappointments included Raiffeisen 
of Austria, the third-worst performer 
in the test with a 6.1% capital ratio, and 
two German behemoths, Commerz-
bank and Deutsche Bank. Yet despite 
share-price declines—exacerbated in 
Commerzbank’s case by the release of 
a set of poor second-quarter results on 
August 2nd—the test results are unlikely 
to force an urgent response.

G
ABON, in west-central 
Africa, is among Africa’s 
least densely populated 
countries. Fly south from 
the capital, Libreville, in 

a helicopter and you will mostly see 
rainforest, stretching endlessly into 
the distance, interrupted only by rivers 
cutting through to the Atlantic Ocean. 
Yet suddenly, near a town called Moui-
la, the dense forest gives way to orderly 
rows of palms, separated by roads of 
red earth. A processing factory sits in 
the middle, its metal roof sticking out 
from the expanse of green.

This is Africa’s newest palm-oil 
plantation. Built by Olam, a vast Singa-
pore-based agricultural trading house, 
it should eventually cover 50,000 hect-
ares (120,000 acres) and employ some 
15,000 workers. It is the main evidence 
of President Ali Bongo Ondimba’s plan 
to reduce Gabon’s dependence on the 
other sort of oil—which in 2014 made 
up four-fifths of the country’s export 
revenues. Mr Bongo (pictured), who 
faces an election at the end of this 
month, seems determined to make 
his country diversify. Yet it is harder 
than he lets on. Gabon shows how 
oil can twist the fate of a nation—and 
how difficult moving away from the 
black stuff is.

With just 1.8m people, Gabon is 
a minnow. But it is spacious—twice 
the size of England—and resource 
rich. Gross national income per head 
was around $9,000 in 2015, among 
the highest in Africa. Gabon has long 
punched above its weight in Franco-
phone west Africa, largely thanks to 
Mr Bongo’s father Omar, who served 
as president from 1967 until his death 
in 2009. The elder Bongo had a gift for 
politics as outsized as his personality 
(among other foibles, he liked to show 
off his pet tiger to guests). He became 
close friends with François Mitterrand, 
France’s president in the 1980s, as well 
as mentor to a generation of politicians 
in neighbouring Congo-Brazzaville 
and Equatorial Guinea.

This ensured stability, and made 
Gabon a perennial obsession of the 
French press. What it didn’t do, how-

ever, was create prosperity. When 
Bongo died, he left his country with 
a political system built mostly on 
sharing oil spoils among a fat class of 
fonctionnaires. Around a quarter of 
the population still live on less than $3 
a day. The Bongos themselves live in 
spectacular fashion: the family is said 
to own 39 properties in France alone. 
Their assets are still under investiga-
tion by the French authorities. In four 
decades under the elder Bongo, little 
was built in Gabon bar a lot of gran-
diose offices and an extraordinarily 
expensive railway, running from Li-
breville to the Bongos’ hometown of 
Franceville.

It is this mess that his son—one of 
52 officially recognised children—in-
herited in 2009 and now promises to 
fix. Speaking to The Economist from 
the presidential palace in Mouila (one 
of many), he is careful to defend his 
father. “I found the country at peace,” 
he says of what he inherited. But he 
admits he has his work cut out. “Basi-
cally we’re a country based on the sales 
of raw materials,” he says. Now, he 
believes, Gabon needs manufacturing 
and agriculture.

The Olam investment is the biggest 
evidence of this effort. The company is 
not only planting trees, it is also build-
ing a new port to ship out the palm 
oil. It is involved in opening a special 
economic zone on the outskirts of 
Libreville, which the president hopes 
to turn into a manufacturing cluster. 
Olam was persuaded to come to 
Gabon by the combination of fertile 
soil, political stability and a flexible 
government, says Gagan Gupta, the 
local boss.

Yet Gabon remains a difficult place 
to do business for anyone who is not 
extracting oil (of either variety). At a 
Malaysian-owned factory in the spe-
cial economic zone, huge piles of sawn 
wood are being turned into doors and 
tables. The idea, which originated with 
the president, is to use more Gabonese 
wood in the country. The export of 
logs has been banned, though that of 
sawn planks continues. But business 
is struggling. “We can’t make a profit,” 

laments Cheah You Wok, the factory’s 
manager. His boss says that he hopes 
that the government will introduce 
tariffs on imported furniture.

The risk now is that growth goes 
into reverse as lower oil prices—and 
the need to pay salaries before an elec-
tion—put a brake on infrastructure 
building. Only 20% of the govern-
ment’s infrastructure plan has been 
implemented, says Sylvie Dossou, 
the World Bank representative in the 
country. Funding has been cut for 
almost everything. Almost the only 
projects that continue are related to 
the African Cup of Nations football 
tournament, which Gabon is hosting 
next year. Some 162 billion CFA Franc 

Continued from page 14

The Zuma effect

($270m) of bills to government sup-
pliers are in arrears. Yet Mr Bongo still 
proudly talks of giving civil servants a 
30% pay rise.

After the election binge, expect 
a hangover. By the end of the year 
Gabon is likely to need a bail-out, 
probably from the IMF. This will 
surely come with uncomfortable con-
ditions. Another oil-rich state, An-
gola, asked for a bail-out in April, but 
changed its mind last month, prob-
ably because it would have required 
its national oil company, Sonangol, to 
be opened up to scrutiny. If Mr Bongo 
stays in power, which seems likely, he 
faces a turbulent 2017.

Jacob Zuma, the unpopular 
president, has been dogged 
by corruption allegations and 
scandals for nearly his entire 
time in office. According to 
a recent Ipsos survey, 57% of 
South Africans believe the ANC 
has “lost its moral compass”. As 
the ANC counts its losses, Mr 

Zuma is likely to face mount-
ing pressure to step down 
ahead of his party’s leader-
ship conference next year. A 
particularly worrying trend is 
a rise in intra-ANC violence. 
This was especially the case in 
rural KwaZulu-Natal province, 
Mr Zuma’s heartland, where 
factional disputes raged over 
lucrative positions on candi-
date lists, and at least a dozen 
ANC members were killed. 

In June violent protests broke 
out in Tshwane after the ANC 
announced its mayoral can-
didate.

Apart from a broad dislike 
of Mr Zuma’s leadership, for 
many voters the government’s 
shoddy provision of basic ser-
vices was the decisive issue of 
this election. Protests over the 
lack of water and electricity 
have spiked in recent years. In 
a part of Limpopo province, 

where angry residents burned 
down two dozen schools in a 
recent dispute over munici-
pal demarcation lines, many 
voters refused to cast a ballot, 
instead playing football in 
protest. The DA argues that 
where it governs, it governs 
well. It has demonstrated this 
in Cape Town. Now it may get 
the chance to take its claim to 
the heart of the country.
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Bosses’ salaries in Japan

Pay check
Japanese bosses still find it hard to ask for more

T
O PROMOTE team spirit 
among their loyal, life-
long employees, Japa-
nese bosses live in mod-
est houses and take the 

metro to work. They also keep 
the pay gap between themselves 
and workers tiny by international 
standards (see chart). To them the 
news that SoftBank, a telecoms and 
internet firm, paid its former, Indian-
born president, Nikesh Arora, ¥31.5 
billion ($300m) in two years defies 
comprehension. Bosses at the big-
gest firms receive ¥100m ($1m) a 
year on average.

Corporate-governance experts 
are used to grappling with exces-
sive executive pay. In Japan, they 
are pondering how big a problem 
rock-bottom compensation may be. 
The earnings of bosses at listed firms 
weigh in at roughly a tenth of what 
American executives get. Foreign 
bosses in Tokyo, such as Mr Arora, or 
Carlos Ghosn of Nissan, a car firm, 
come near the top of global league 
tables, but very highly-rewarded 
local executives are extremely rare.

Low compensation doubtless 
contributes to a cautious culture in 
which many firms prefer to sit on 

vast piles of cash—non-financial 
firms now hold more than ¥1 qua-
drillion ($9.5 trillion) of financial 
assets, including cash—rather than 
invest in risky new projects. Japanese 
firms whose bosses receive fatter 
paychecks outperform peers, ac-
cording to a recent study from Gold-
man Sachs, an investment bank.

Not only is there too little finan-
cial incentive to make bold bets, but 
there are social penalties if things 
don’t work out. If a risky new tack 
fails, that could mean losing face, 
being forced to cut the workforce 
or forfeiting the privilege of staying 
on well past retirement as a paid 
adviser.

Japanese companies have re-
cently started making better returns, 
partly because of a new corporate-
governance code introduced by 
Shinzo Abe, the prime minister, in 
June 2015. The government took 
care to include in its new code a 
recommendation that firms lift the 
variable bit in pay packages that is 
linked to long-term results. Such 
incentive-based pay makes up just 
14% of packages in Japan, compared 
with 33% in Germany and 69% 
in America, according to Towers 

Watson, a human-resources con-
sultancy. Accordingly, two Japanese 
giants—Shiseido, a cosmetics firm, 
and Obayashi, a builder—began for 
the first time to offer their executives 
stock-option plans tied to corporate 
performance. But the unintended 
effects of an ill-conceived regula-
tion from 2010 may yet hold back 
much-needed change on pay. Back 
then, securities regulators required 
listed companies to disclose, for the 
first time, all bosses earning above 
¥100m. The idea was to increase 
transparency for investors (before, 
companies disclosed only the sum 
of the total executive-pay pot, for 
shareholder approval). There were 
hardly any that met the threshold—
in 2014 only executives at 9% of listed 
firms had to be outed.

Even so, it was considered em-
barrassing to be named. Naohiko 
Abe of Pay Governance, which 
advises corporate compensation 
committees, says he was inundated 
with calls early on checking what 
others firms’ bosses were being paid. 
In the West, such transparency has 
tended to have the effect of raising 
the compensation of comparatively 
underpaid bosses. In Japan, some 

quickly took a pay cut so as not to 
appear on the list, says Mr Abe. In 
particular, says Nicholas Benes of 
the Board Director Training Institute 
of Japan, which promotes better gov-
ernance, the ¥100m-disclosure rule 
inadvertently sets a limit on lifting 
the incentive portion of pay cheques 
(salaries are mostly cash-based).

Still, there has been progress. The 
number of bosses earning $1m, or 
enough to require disclosure, has 

risen from fewer than 300 to just 
over 500 since 2009. Some people 
want to go further. Takeshi Niinami, 
the boss of Suntory, a drinks giant, 
and a prominent adviser to the gov-
ernment, thinks that firms should 
eschew thresholds and simply dis-
close the compensation of all their 
best-paid people. Openly paying 
bosses oodles of cash and stock 
options might work best in topsy-
turvy Japan.
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E
VEN in hot markets like 
Vancouver,  proper ty 
sales normally slow in 
the summer. But for Sonia 
Prasad and other estate 

agents, the last days of July were a 
blur of hurried sales and paperwork 
as buyers and sellers rushed to com-
plete transactions before an August 
2nd deadline.

On July 25th the provincial gov-
ernment of British Columbia de-
creed that, after that date, foreign 
buyers must pay a new 15% tax on 
any residential purchase. The tax 
is aimed at stopping these buyers 
from pushing up prices in Canada’s 
most expensive residential-property 
market.

Ms Prasad’s last-minute buy-
ers included a couple from China 
who were purchasing a C$400,000 
($305,000) condominium in the 
suburb of New Westminster for 
their son, a student starting college 
in September. The extra $60,000 
they would have had to pay might 
have killed the deal, Ms Prasad says. 
Indeed, the tax seems likely to have 

Property taxes

Home bias
A taxing problem for foreign buyers

prompted some foreign buyers to 
walk away from deals agreed, but 
not completed, before the deadline.

Governments at all levels, from 
municipal to federal, have been 
under pressure over the past two 
years to curtail foreign ownership in 
Vancouver. Michael de Jong, the fi-
nance minister of British Columbia, 
says foreign nationals invested more 
than C$1 billion in the province’s 
properties in the five weeks between 

June 10th and July 14th. More than 
C$860 million of that was spent in 
metropolitan Vancouver.

Compare global housing data 
over time with our interactive 
house-price tool

Back in 2011 the median price 
of a detached home in Vancouver 
was C$933,000; now it is C$1.56m. 
Household median incomes in the 
city have been rising only gently, 
from C$69,000 in 2011 to C$76,000 

by 2014. Sherry Cooper, chief econ-
omist at Dominion Lending in 
Toronto, says Vancouver’s inflated 
prices are higher than anywhere else 
in the country. “When everyone is 
screaming about affordability, the 
government has to look like it’s do-
ing something,” she says.

Other jurisdictions have also im-
plemented policies and surcharges 
to reduce foreign ownership in their 
residential markets. In December 
Australia’s Foreign Investment Re-
view Board started to charge appli-
cation fees for foreign buyers. Hong 
Kong, the most expensive real-estate 
market in the world, has added a 
15% surcharge on home purchases 
from non-permanent residents. 
Britain has raised the stamp duty 
on homes worth more than £1.5m, 
the kind of properties bought by rich 
foreigners.

To some, however, British Co-
lumbia’s move was poorly thought 
out. Under the Canada China For-
eign Investment Promotion and 
Protection Agreement which took 
force in October 2014, foreign inves-

tors must be treated as favourably as 
locals, says Barry Appleton, a trade 
lawyer. The new tax, which targets all 
foreigners and not just Chinese buy-
ers, will also violate the terms of the 
North American Free Trade Agree-
ment, he alleges. This policy could 
end up being settled in the courts.
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Total investments over $10bn in oil/gas projects

T
otal Exploration 
and Production 
Nigeria Limited 
has invested an 
approximately $10 

billion in the country in the 
last years just as  it has added 
about 2.3 billion barrels to 
the country’s oil production 
between 1966 and 2015.

 Company also said that 
through decades of execu-
tive development projects, 
it activities have contributed 
to creating jobs and human 
capacity development in the 
country.

 Nicolas Teraz, the com-
pany’s managing director 
and chief executive- officer 
disclosed this at the Society 
of Petroleum Engineer (SPE) 
Nigeria Annual International 
Conference held in Lagos 
said, despite the challenging 
operating environment, the 
company committed to her 
various developments.

He said: “In June 2016, we 
completed the onshore con-
struction phase and com-
menced offshore works for 
the remaining part of the 
Ofon Phase 2 project which 
achieved gas flare out in 
December, 2014. This was 
recognised by the World 
Bank- sponsored Global Gas 
Flaring Reduction Partner-
ship (GGFR), which gave 
an Excellence Award to our 
Ofon-2 Project on 9th Sep-
tember 2015, for the achieve-

FXTM updates to latest 
MetaTrader 5 platform to 

offer new hedging feature

P 25

NNPC moves to 
bolster domestic 
LPG consumptionment.”

He said similarly, Total 
has completed pre-com-
missioning and the process 
for commencement of de-
livery of domestic gas to 
the Eastern sector via our 
Northern Option Pipeline 
(NOPL) project has started 
as planned but will take 
some days/weeks for de-
bottlenecking. One of the 
off-takers of that gas is the 
Alaoji Power Plant.

According to the Total 
boss, Egina deepwater de-
velopment project which 
started three years ago, will 

add 200,000 barrels of oil 
equivalent per day to Nige-
ria’s production by 2018.

Egina has the highest 
deepwater local content ever 
in a project. Amongst others, 
the development of LADOL 
yard and significant work 
on seven Nigerian fabrica-
tion yards o various project 
objects generate direct em-
ployment and indirect busi-
nesses for Nigerians during 
five years of the project.

He said the theme of this 
conference, “Transparency 
in the oil and gas business: 
An imperative for energy 

security and stability”, is 
relevant for understanding 
and overcoming the current 
challenges facing operator of 
the industry.

He said throughout 2015 
to now, the oil companies 
face a challenging economic 
environment, due to the 
sharp fall in the price of oil, 
saying that the environment 
requires  them to adapt and 
quickly take actions that will 
sustain n the companies 
while   they prepare for the 
future when the market situ-
ation improves.

He said the current con-

The Nigerian National 
Petroleum Corporation 
(NNPC) said its partner-

ing some Spanish companies 
in the area of Liquefied Petro-
leum Gas (LPG) also known as 
cooking gas in order to bolster 
it consumption in the country. 

To achieve this the corpora-
tion would ensure the rehabili-
tation of it refineries so that  it 
would produce enough LPG for 
the Nigerian market  at  afford-
able  prices.

Maikanti Kachalla Baru, 
Group Managing Director of the 
Nigerian National Petroleum 
Corporation (NNPC) stated this 
when Alfonso Barnuevo, the 
Spanish Ambassador to Nige-
ria,  paid him a courtesy visit.

He also expressed NNPC’s 
desire to boost safer energy util-
isation in the country through 
promoting LPG consumption.

According to the NNPC 
boss, the corporation as an 
integrated Oil and Gas Com-
pany is currently undergoing 
transformation, which includes 
increasing the Corporation’s 
refining capacity.

He added that the Corpora-
tion would work closely with 
the Spanish National Oil Com-
pany, REPSOL to improve the 
technical capacities of the re-
fineries.

“As you know, we have chal-
lenges with our refineries and 
with REPSOL refining about 
900,000 barrels of crude oil per 
day, we can collaborate on that, 
going forward,” Baru noted.

The statement is coming on 
the heel cries from the Nigerian 
public as regards the astro-
nomically increase in the price 
of LPG  in recent  times.

Consumers are groaning 
over the rising prices of Liq-
uefied Petroleum Gas and 
kerosene at depots across the 
country in the last one month, 
BusinessDay investigations 
across the country, spanning 
from Lagos, Port Harcourt and 
Abuja have revealed.

The consumers, hard hit by 
low purchasing power and ris-
ing inflation that has brought 
about soaring prices of goods 
and services are currently ex-
ploring alternatives in coal and 
firewood despite the accompa-
nying health hazards.

tional Incorporated (ETI), 
which is currently present in 
36 African countries. Ecobank 
Nigeria currently operates a 
consolidated online, real time 
branch network in over 450 
locations across the country.

Charles Kie, Ecobank Ni-
geria’s managing director, 
said, “We are delighted to 
be launching this campaign 
in Nigeria. Ecobank Nige-
ria has grown consistently 
over the years to become a 
well-recognised corporate 
brand in the Nigerian bank-
ing industry. Our mission is 
to ensure that our customers 

As part of its determina-
tion to offer convenient 
digital banking to its 

numerous customers, Eco-
bank Nigeria has unveiled 
a new fully-integrated con-
sumer advertising campaign 
known as “Move on Up.”

  Move on Up is centred 
on the bank’s drive to en-
sure that consumers have 
world-class accessible and 
convenient digital banking 
solutions across the country.

Ecobank Nigeria is a sub-
sidiary of Ecobank Transna-

have access to world-class, 
convenient, accessible and 
reliable banking solutions in 
Nigeria. This new campaign 
demonstrates how we are 
fulfilling that mission.”

Ecobank Nigeria’s Depu-
ty Managing Director, Tony 
Okpanachi said, “The new cam-
paign also showcases our widest 
ever range of banking solutions 
and the many ways Ecobank 
helps consumers every day.”

Move on Up rests on three 
pillars. The first is digital con-
venience. Customers want 
the convenience of banking, 
from being able to pay with 

an Ecobank card to making 
financial transactions on 
their mobile phones, over the 
internet, at automated teller 
machines and at different 
points of sale.

The second pillar is rel-
evance. Ecobank creates per-
sonal banking solutions that 
are relevant to its customers, 
such as a range of accounts 
packaged together as bundles.

The final pillar is choice. 
This comes via the accessibil-
ity of wide-ranging products 
and services, thanks to Eco-
bank’s leading Pan-African 
platform.

From left, Edith Daniels of Julius Berger Nigeria  Plc, Agboola Oladotun of Zenith Pension Custodians (ZPC) Mrs.  Rachel Osa Obi Chief 
Compliance Officer,  Trustfund Pensions Plc,  Odutola Oluwatoyin of Nigeria Inter - Bank Settlement System Plc and Damien Anokwuru of 
Energy Commission of Nigeria,  at Trustfund/ ZPC 2016 Employers Forum,  yesterday in Abuja. 

text is challenging for both 
the industry and host coun-
tries     saying that Oil and 
Gas companies must gener-
ate sufficient cash flow for 
capital investments as gov-
ernments are facing gross 
revenue shortages resulting 
sometimes in the inability 
to meet their joint venture 
funding obligations.

 “At Total, we will remain 
in business by continuing to 
adapt to the dynamic eco-
nomic environment through 
cost optimisation but with-
out any compromise of our 
safety standards”, he said. 

Ecobank Group’s Head of 
Marketing, Ama Okyere, who 
led the development and 
production of Move on Up, 
said, “This fully-integrated 
consumer advertising cam-
paign demonstrates Eco-
bank’s relevance in our con-
sumer’s life. We are pleased 
to roll it out in Nigeria, a key 
market for Ecobank.”

Move on Up was produced 
by Ecobank’s full service 
agency, Brand Communica-
tions Group. The campaign 
will be rolled out across the 
African countries where Eco-
bank has a retail presence.
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75,000 wheat farmers to benefit 
from CBN’s loan, says Official
The Wheat Farmers 

Association of Nige-
ria (WFAN) in Kano 

State on Wednesday com-
menced the registration of 
its members interested in 
the Central Bank of Nigeria’s 
(CBN) anchored borrower’s 
programme.

 Faruk Rabi’u, the state 
chairman of WFAN, said 
this in an interview with 
the News Agency of Nigeria 
(NAN) in Kano.

The registered wheat 

The Nigerian Export 
Promotion Council 
(NEPC) has intensified 

its efforts to promote Nige-
rian cuisines in restaurants 
in key commercial centres 
of the world, according to an 
official.

Its Executive Director, 
Olusegun Awolowo, told the 
News Agency of Nigerian 
(NAN) in Abuja on Wednes-
day that the council had met 
with stakeholders in those 
restaurants.

He said that the last leg of 
the meeting would be final-
ised in London and Houston.

He said the Nigeria Dias-
pora Export Programme was 
conceived by the council to 
track and use Nigerians in the 
Diaspora to leverage on them 
as the first export destination 
for the country’s goods.

``In the UK, we have more 
than two million Nigerians 
living there; they are im-
porters of many Nigerian 
products particularly food 
products. So we see no reason 
why we cannot sell our foods 
abroad.

``What we have before 
is suit case exporters taking 
goods to Europe, some for 
sale, some for personal use. 
But that is not enough.

``Houston and London 
have been selected because 
of the high concentration 
of Nigerians in both cities,’’ 
Awolowo said.

He said the programme 
would create a platform to en-
able quick and easy penetra-
tion of products and services 
of Nigerian origin into the 
global market.

The director said it would 
also involve the promotion 
of a “standard menu” for all 
Nigerian restaurants in differ-
ent parts of the world.

He said the first leg was 
Nigerian citizens abroad, 
explaining that there will be 
a warehouse where Nigerian 
products would be stored for 
people to purchase.

Awolowo said the idea 
would be possible in UK and 
Europe because of their good 
infrastructure and transpor-
tation system.

``Once the products are 
moved to one port, they can 
be moved everywhere,’’ he 
said.

He also said that Nigeria 
would have heritage sites 
in London, Houston and 
Atlanta.

``The Nigerian Heritage 
City is expected to host ware-
houses, Nigerian foodstuffs 
market, arts and crafts gal-
leries.

``It will also host restau-
rants, solid minerals market, 
event centres, commod-
ity exchanges, banks and 
financial services, recording 
and training studios for Hol-
lywood and creative artistes, 
among other facilities,’’ he 
said.

Awolowo said the pro-
gramme would be done 
through the private sector.
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farmers are expected to use 
the loan to cultivate the com-
modity during this year’s dry 
season farming.

The programme was in-
troduced by the Federal Gov-
ernment to support farmers 
to boost rice and wheat pro-
duction in the country.

``We have commenced 
registration of our mem-
bers for the CBN anchor 
programme ahead of the 
upcoming dry season.

``We plan to register 

cessing the loan.
``So, we want to make 

sure that all registered farm-
ers fulfill the conditions for 
accessing the loan before 
the dry season farming com-
mences,” he said.

Rabi’u, however, ex-
pressed optimism that the 
programme would go a long 
way in boosting wheat pro-
duction in the country.

He, therefore, called on 
farmers in the state to make 
the best use of the opportu-

nity provided by the present 
administration, to enhance 
their socio-economic status.

NAN reports that under 
the CBN anchor borrowers’ 
scheme, each farmer was ex-
pected to collect seedlings, 
fertilizer, chemicals and wa-
ter pump which represent a 
total package of N220, 855.

Each farmer was also 
expected to cultivate one 
hectare and repay the loan 
after harvesting the com-
modity. (NAN)

75,000 wheat farmers who 
will benefit from the loan in 
the state,” he said.

Rabi’u said the decision 
to commence the registra-
tion was borne out of the as-
sociation’s effort to process 
the loan on time to enable 
farmers prepare before the 
dry season.

According to him, farm-
ers are required to open 
an account with one of the 
commercial banks as one 
of the conditions before ac-

NEPC concludes 
plans to promote 
Nigerian foods 
aboard
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Licensed pension operators see bright 
future for pension industry, laud PenCom

I
t was a rain of ku-
dos for the nation’s 
pension regulatory 
authority, the Na-
tional Pension Com-

mission (PenCom) as the 
cream of pension profes-
sionals gathered at the La-
gos-Osun Hall, Transcorp 
Hilton Hotel, Abuja, last 
week to discuss capacity 
building and institutional 
strengthening of the pen-
sion industry that is an-
chored on good corporate 
governance practices.

The over 300 partici-
pants and speakers at the 
2016 Conference of Direc-
tors of Licensed Pension 
Operators convened by 
the Commission were full 
of praises for PenCom and 
the Federal Government 
for the development in 
the pension sector which 
has witnessed tremendous 
growth in all areas in the 
last 10 years, attracting big 
time foreign private equity 
firms like Actis.

Actis has an investment 
of $62 million for a majori-
ty stake in Sigma Pensions, 
a leading Pension Fund 
Administrator (PFA) with 
headquarters in Abuja.

Pe n Co m  i n  i mp l e -
menting vigorously the 
Pension Reform Act 2004 
and new PRA 2014, li-
censed 21 pension fund 
administrators (PFAs), 
four pension fund custo-
dians (PFCs), and seven 
Closed Pension Fund 
Administrators(CPFAs).

Owing to the stringent 
number of subsidiary leg-
islations in the form of 
guidelines, regulations, 
framework, circulars and 
codes as well as regular 
training for both its staff 
and other pension indus-
try operators, PenCom 
has a become a success 
story within 12 years of 
existence.

This has also boosted 
public confidence and 
acceptability, as a result 
of which 7.01 million em-
ployees from both public 
and private sectors had 
opened Retirement Sav-
ings Accounts (RSAs) as at 
31 March 2016.

Similarly, total contri-
bution into RSAs for both 
public and private sec-
tors from inception to 31 
March 2016 was N3.55 
trillion. This was made 
up of N1.90 trillion public 
sector contributions and 

N1.6 trillion private sector 
contributions.

The value of pension 
fund assets had grown 
from N265 billion in 2006, 
which was the year of ac-
tual commencement of 
investment activities, to 
approximately N5.46 tril-
lion as at 31 March 2016.

The 2016 conference 
which was designed to 
promote capacity building 
and institutional strength-
ening of the pension in-
dustry that is anchored 
on good corporate gov-
ernance practices, had 
boardroom guru,

Pascal G. Dozie;  Bis-
marck Rewane, chief ex-
ecutive officer of Financial 
Derivatives; Niyi Falade, 
co-chairman, Industry 
Committee on Micro Pen-
sion; Opuiyo Oforiokuma, 
chief executive officer, 
ARM-Harrith Infrastruc-
ture Fund and Uche Orji, 
chief executive officer of 
Nigerian Sovereign Invest-
ment Authority (NSIA) as 
guest speakers.

The participants and 
speakers were excited by 
the regulatory prowess of 
PenCom which they said 
had made the Commis-
sion a role model for other 
regulatory agencies in the 
country.

Speaking at the event, 
Dozie, who also gave the 
keynote address, said the 
directors of PFAs and PFCs 
have to consistently ensure 
the highest level of compli-
ance with the provisions of 

JOHN OSADOLOR

e.g., could become trun-
cated before the construc-
tion phase is complete.

This could happen due 
to the failure to roll over 
the short-term financing 
raised at the start, or to 
raise new financing to fill 
the gap opened up by the 
rollover failure when the 
tenor of the initial short-
term financing expires. In 
such circumstances, there 
will have been a financ-
ing discontinuity. Having 
long-term finance avail-
able, which matches the 
profile of the cash flows 
involved in an infrastruc-
ture project, is a key req-
uisite for investors to gain 
the confidence to take on 
long-term infrastructure 
projects anywhere in the 
world. Nigeria should not 
be an exception.”

He explained to the 
participants that Pension 
Funds are the largest pool 
of long-term savings in Ni-
geria today. By virtue of the 
long durations over which 
they plan to fund liabili-
ties, they are better-suited 
to the comparably long-
term investment horizons 
involved in infrastructure.

According to him, the 
regulation permits Nigeri-
an Pension Funds to invest 
a portion of their portfolios 
in infrastructure projects 
through the medium of 
Infrastructure Bonds and/
or Infrastructure Funds.

Up to 15% can be in-
vested in Infrastructure 

Bonds provided the fol-
lowing criteria are met:

*Maximum of 5% of the 
Pension Fund portfolio 
can be invested per bond 
issue

*Credit rating between 
BBB and AA, depending 
on how much of the issue 
is subscribed for

* Economically viable 
projects with a value ex-
ceeding N5 billion (US$17 
million)

*Concessionaire with 
track record, transparent 
bidding process, ICRC cer-
tified, FEC approved

*Robust  cre dit  en -
hancements (e.g., guaran-
tees); maturity before end 
of the concession term; 
concession has robust ter-
mination / change protec-
tions

*Has a maturity date 
that precedes the expira-
tion of the concession term

* Feasible and enforce-
able redemption proce-
dure in the event of project 
suspension, cancellation 
or, where regulatory/pol-
icy decisions materially 
change the project of fi-
nancial projections.

Participants  at  the 
conference also reported 
that some organizations 
are reluctant to plug into 
the Contributory Pension 
Scheme, while some or-
ganizations which have 
commenced criminally 
deduct pension contribu-
tions from their employees 
and refuse to remit same 
into employees’ RSAs as 
required by law.

The participants at the 
conference were very clear 
on their calls for the Pen-
Com to deal ruthlessly 
with defaulters by using 
all legal means to enforce 
compliance.  The partici-
pants see the development 
as a major setback for the 
successful implementa-
tion of the PRA 2014. They 
also commended the effort 
of PenCom in implement-
ing the CPS.

They also see a very 
bright future for the pen-
sion industry, which the 
participants acknowl-
edged is already attracting 
foreign direct investments, 
with high return on invest-
ments and urged the Pen-
Com and other relevant 
security agencies to be 
mindful of those investing 
in the industry to avoid 
the drama playing out at 
First Guaranteed Pension 
Limited.

the laws and regulations 
on corporate governance.

His words: “The Di-
rectors of PFAs and PFCs 
have an unending duty to 
ensure the highest level 
of compliance with the 
provisions of laws and the 
Regulations on Corporate 
Governance. This is key in 
the Pension Industry as 
there must be some level 
of trust and confidence 
reposed by the public in 
the management of the 
industry”.

He spoke on “Fiduciary 
Responsibility in Corpo-
rate Governance”, and 
commended the PenCom 
for the good works it is 
doing while calling on the 
directors of the PFAs and 
PFCs to uphold the high-
est standard in corporate 
governance.

Falade and Oforiokuma  
spoke on ‘Deployment of 
Micro Pension Scheme in 
Nigeria”and “Acessing Pen-
sion Funds for Infrastruc-
ture Development” respec-
tively at the occasion.

O f o r i o k u m a  w h i l e 
speaking on the impor-
tance of long-term financ-
ing of infrastructure devel-
opment, said “infrastruc-
ture, by its nature, requires 
long-term financing (e.g., 
loans of 10 to 15-year ten-
ors).

Economic infrastruc-
ture such as electricity 
generation plants, major 
highways, airports, sea-
ports, and railways, are 
large in size and capital in-

tensive. The vast majority 
of Nigeria’s infrastructure 
need (probably as high as 
95%) is greenfield; i.e., in-
frastructure that currently 
doesn’t exist and needs 
to be developed and built 
from scratch.

Individual greenfield 
projects can easily cost a 
couple of hundred mil-
lion to several billion US 
dollars to develop and 
construct, and it can take 
3 to 4 years of construction 
before they start generat-
ing revenue.

Where the costs of pro-
viding the infrastructure 
asset, and of operating 
and maintaining it, are 
to be recouped through 
direct end user contribu-
tions (e.g., tolls on a road; 
tariffs for electricity; etc.), 
the need to ensure that the 
end user contribution is af-
fordable means that it can 
take several years (7 to 10 
years) for the cash flows to 
payback and start earning 
a return for the investors. 
Spreading the cost over 
a longer recovery period 
helps to reduce the toll/
tariff burden on end users, 
which is one of the several 
reasons why the contrac-
tual term of infrastructure 
project concessions can 
be anywhere from 15 to 30 
years and longer.”

According to him, “If 
short-term, instead of 
long-term financing, is 
used to fund infrastructure 
projects, there will be a risk 
that a greenfield project, 
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L-R: Pascal  G. Dozie, Keynote speaker;  Chinelo Anohu-Amazu, Director General, PenCom and Grace Alele-Williams, at the Conference 
of Directors of Licensed Pension Operators held last week in Abuja. 
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Nigerian Breweries, Ministry to partner 
on Maltina Teacher of the Year award

Nigerian Brewer-
ies and the Federal 
Ministry of Educa-

tion     have agreed to sign 
a Memorandum of Un-
derstanding (MoU) to for-
malise their partnership in 
the annual Maltina Teacher 
of the Year Award..

The agreement was 
reached when a delega-
tion from Nigerian Brew-
eries paid a courtesy call 
to the Minister of State for 
Education, Prof. Anthony 
Anwukah,  in Abuja.

The   delegation which 
was led by Victor Famuy-
ibo, Nigerian Breweries’ 
Human Resources Direc-
tor   said that the Maltina 
Teacher of the Year Award 
was conceived to give back 
to society as part of the 
company’s corporate social 
responsibility.

He said that submis-
sion of entries for the 2016 
competition had been con-
cluded while the grand fi-
nale would hold on Oct. 20.

According to him, each 
state champion will get 
N500, 000 and the top 10 
teachers will be recognised 
before the final winners are 

announced.
``The Maltina Teacher 

of the Year 2016 will get 
an additional N1million 
instantly plus N1million 
every year for the next five 
years.

``A development train-
ing opportunity abroad 
and a block of classrooms 
will be built at the school 
where he/she teaches.

``We have been in busi-
ness in this country for 70 
years and we know that a 
business that does not give 
back to society is not a suc-
cessful business.

``Within the confines 
of our corporate social re-
sponsibility as a company, 
we do a lot; we play in the 
health area, sports, educa-
tion all in a bid to give back 
to society.

``There is something 
even more critical for edu-
cation to survive and that 
is the teacher; we need to 
celebrate them,’’ he said.

Famuyibo said that the 
MoU requested by the 
company was to make for-
mal the relationship it had 
enjoyed with the ministry.

He said that Nigerian 

Breweries had assisted 
over 20,000 students; built 
over 250 classrooms and 22 
libraries in both primary 
and secondary schools 
across 49 communities in 
the country.

Responding, Awukah 
said that he was gladdened 
that the company was will-
ing to lend a helping hand 
to the task of promoting 
education in Nigeria.

He said that the award 
was a commendable way of 
motivating teachers.

He, therefore, directed 
the relevant department to 
quickly work out the MoU 
in order to have a defined 
platform for collaboration.

The News Agency of 
Nigeria (NAN) reports that 
the Maltina Teacher of the 
Year initiative is aimed at 
recognising and celebrat-
ing exceptional teachers 
in Nigeria and initiative 
is open to teachers in all 
secondary schools across 
the country.

Champions from each 
state of the federation and 
the FCT will compete at 
the grand finale, where the 
overall winner will emerge.

HOPE MOSES-ASHIKE

As part of its determina-
tion to offer convenient 
digital banking to its nu-

merous customers, Ecobank 
Nigeria on Wednesday unveiled 
“Move on Up”, a new fully-inte-
grated consumer advertising 
campaign.

 Move on Up is centered on 
the bank’s drive to ensure that 
consumers have world-class 
accessible and convenient dig-
ital banking solutions across 
the country.

Ecobank Nigeria is a sub-
sidiary of Ecobank Transna-
tional Incorporated (ETI), 
which is currently present in 
36 African countries. Ecobank 
Nigeria currently operates a 
consolidated online, real time 
branch network in over 450 
locations across the country.

Charles Kie, Ecobank Ni-
geria’s managing director, said, 
“We are delighted to be launch-
ing this campaign in Nigeria. 
Ecobank Nigeria has grown 
consistently over the years 
to become a well-recognised 
corporate brand in the Nigerian 
banking industry. Our mission 
is to ensure that our customers 
have access to world-class, con-
venient, accessible and reliable 

banking solutions in Nigeria. 
This new campaign demon-
strates how we are fulfilling that 
mission.”

Ecobank Nigeria’s Depu-
ty Managing Director, Tony 
Okpanachi  said, “The new cam-
paign also showcases our widest 
ever range of banking solutions 
and the many ways Ecobank 
helps consumers every day.”

Move on Up rests on three 
pillars. The first is digital con-
venience. Customers want the 
convenience of banking, from 
being able to pay with an Eco-
bank card to making financial 
transactions on their mobile 
phones, over the internet, at 
automated teller machines and 
at different points of sale.

The second pillar is rele-
vance. Ecobank creates personal 
banking solutions that are rel-
evant to its customers, such as 
a range of accounts packaged 
together as bundles.

The final pillar is choice. 
This comes via the accessibility 
of wide-ranging products and 
services, thanks to Ecobank’s 
leading Pan-African platform.

Ecobank Group’s Head of 
Marketing, Ama Okyere, who 
led the development and pro-
duction of Move on Up, said, 
“This fully-integrated consumer 
advertising campaign dem-
onstrates Ecobank’s relevance 
in our consumer’s life. We are 
pleased to roll it out in Nigeria, a 
key market for Ecobank.”

Ecobank Nigeria offers convenience 
via “Move on Up” Consumer 
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G
lobal, award-winning 
forex broker FXTM 
has become one of 
the first to launch the 
long-awaited MT5 

trading platform with the option 
of hedging. The position account-
ing system will enable traders in 
Nigeria to perform oppositely-
directed deals on a single symbol 
on real accounts in the fifth gen-
eration platform.

Hedging allows FXTM’s 
clients to open multiple po-
sitions per symbol, including 
oppositely-directed ones. With 
the ability to open ‘locked’ posi-
tions, traders can now imple-
ment more sophisticated trading 
strategies which can respond to 
both negative and positive price 
movements. Traders can also 
use the new ‘close-by’ feature for 
closing open positions in hedg-
ing accounts, allowing them to 

Diamond Bank plc has 
kicked-off its sixth year of 
Building Entrepreneurs 

Today (bet) as it focuses on three 
sectors, including agriculture, 
health and education.

The BET programme is an 
annual capacity building and 
business education project which 
involves the training of 50 bud-
ding entrepreneurs over a period 
of six months after which the top 
five entrepreneurs are awarded 
N 3,000,000 grants for their busi-
nesses expansion.

Consequently, the bank 
targets 10,000 application this 
year compared to 5,000 last year. 
Speaking at the official opening 
of the BET6 in Lagos, Uzoma 
Dozie, group managing director, 
explained that BET is collabora-
tion between Diamond Bank and 
Enterprise Development Centre of 
the Pan Atlantic University, which 
started about five years ago.

He sees massive opportunity 

Bayswater Industries Lim-
ited, producer of Mr. Chef 
seasoning cubes and pow-

dered seasoning, has deepened 
its partnership with Bridge In-
ternational Academy (BIA) to 
provide quality education for the 
less privileged in Nigeria.

BIA is the world’s largest 
education innovation organ-
isation using data-driven and 
technology-enabled platforms 
to serve over 700 million families 
whose median income is less than 
N30,000 per month in countries 
around the world.

At the just-ended 2015/2016 
academic session, Mr. Chef 
awarded 54 scholarships to pupils 
who demonstrated exemplary 
academic performance in exist-
ing BIA public primary schools 
in Igbogbo-Ikorodu, Badagry, 
Igando, Ajangbadi and Ijegun, 
all in Lagos State. Nine pupils in 
each of the six schools received 
the awards.

The partnership, which will ex-
tend into 2017, will see an increase 
in the number of scholarships to 60 
by July 2017, when the number of 
BIA schools is expected to increase 

save on spreads.
The latest version of the MT5 

platform additionally offers the 
ability to evaluate robots and in-
dicators as close to the real condi-
tions as possible, giving traders’ ex-
tra insight to enhance their trading 
strategies. Other features include 
updated Market Depth giving 
users a view of all buy/sell prices 
available in real market time, and 
more user-friendly options in 
terms of language availability and 
an all-new live chat system.

Commenting on the MT5 up-
date, Jameel Ahmad, Vice Presi-
dent of Corporate Development 
and Market Research said, “In 
line with FXTM’s commitment 
to provide traders in Nigeria the 
most innovative solutions in 
the industry, we are immensely 
proud to be one of the first bro-
kers to offer the latest and most 
highly-anticipated version of the 

in agriculture following the naira 
devaluation and the dwindling 
revenue occasioned by sharp drop 
in oil prices.

Uzoma stressed that Diamond 
Bank is committed to building 
local entrepreneurs who under-
stands the market and could adapt 
quicker.  

This annual initiative has con-
tributed immensely to the pool of 
skilled small and medium scale 
entrepreneurs as well as enduring 
wealth creation in the country.

Also speaking at the occasion, 
Peter Bankole from Enterprise 
Development Center, said by the 
end of this year, the programme 
would have registered 10,000 and 
Diamond Bank would have given 
out N90 million in grant.

“I have not seen too much 
consistency when it comes to 
supporting small businesses. We 
started with right ideas which 
metamorphosed into BET”, 
Bankole said.  

In an interview with journal-
ists immediately after the cer-

MT5 trading platform.
With the option of hedging, 

clients can take their trading 
to a whole new level. The lat-
est version of the platform will 
empower traders to take more 
advantage of the changing mar-
ket conditions and provide fur-
ther precision over their trades 
– enabling them to implement, 
and maximize, on bidirectional 
trading strategies.”

This powerful platform - with 
its versatile technical and fun-
damental analysis features, and 
algorithmic and social trading 
options - has been attracting 
traders and brokers from the very 
beginning. Now, with the inclu-
sion of hedging, MetaTrader 5 
is an even more efficient, multi-
asset trading system, providing 
users with a complete set of 
tools for trading in all financial 
markets.

emony, Njideka Esomeju, head, 
emerging businesses, Diamond 
Bank, said the whole idea of BET is 
empowerment, ensuring we move 
people to the next level.

“We take application from all 
over the country. Last year we had 
about 5,000 applicants. This year 
we are expecting about 10,000 
applications. We are focusing on 
agriculture, health sector and 
education. We need to make sure 
our schools are better. We need to 
make sure our health facilities are 
better and we need to make sure 
we produce enough food to eat”, 
Esomeju said.

Speaking further, she said, 
“We have been doing for five 
years and this is the sixth year, it is 
sustainable. We have trained over 
300 people. We have given out 
seed money to about 25 people so 
far. We need to invest in our own 
people and we follow them over 
time and we have seen the impact 
BET programme has had on their 
business. We train 50 people for 
six months”. 

sibility (CSR) projects in the field 
of education. Apart from schol-
arships, we have also donated 
playground equipment to 20 BIA 
schools as part of our objective 
of encouraging the physical and 
mental development of children.”

He announced that Mr. Chef 
would present branded lunch 
boxes and sets of cutlery to pupils 
of BIA in September at the resump-
tion of the 2016/2017 academic 
session in order to improve the 
quality of hygiene in the schools.

In her response, Olu Babalola, 
expansion director, BIA, thanked 
Bayswater Industries for its sup-
port of continually providing quali-
ty, inclusive education for children 
of the less privileged in society.

A parent, Toyin Oguntuyo, 
whose son, Caleb, a primary 3 
pupil won a scholarship, thanked 
Mr. Chef for the kind gesture, say-
ing: “I am very happy with Mr. Chef 
for offering scholarship to my son. 
The Almighty God will continue to 
prosper their business. Given the 
prevailing economic situation in 
the country, the scholarship will 
help me and my family to cushion 
the effect of the harsh economy. It 
will also encourage my son to work 
harder in his academics.”

FXTM updates to latest MetaTrader 5 
platform to offer new hedging feature

Diamond Bank focuses on agriculture, 
health, education in BET6 initiative

Mr. Chef, Bridge Academy partner on inclusive quality education

R-L: Adepeju Adebajo, Managing Director, Geocycle and Project Management, Lafarge Africa; Paul Angya, 
Acting Director-General, Standards Organization of Nigeria (SON); Hannes Diedericks, Ewekoro Cement 
Plant Manager II and Vipul Agrawal, Marketing Director, Lafarge Africa during SON’s Inspection Tour to 
Lafarge Africa’s Ewekoro Cement Plant II on Thursday.

L-R: Iyke Ejimofor, executive secretary, Nigeria-South Africa Chamber of Commerce (NSACC) Paula 
Coetzee, head, power & infrastructure, investment banking, stanbic IBTC Bank; Ladipo Nylander, GM, 
customer enablement, enterprise business unit, MTN Nigeria; Chineze Gbenga-Oluwatoye, acting gm, 
corporate communications, MTN Nigeria; Ebun Sonaiya, directorNSACC; Adekunle Adebiyi, GM, enterprise 
sales and enterprise business, MTN Nigeria; Ambassador Lulu Louis Mnguni, High Commissioner of South 
Africa to Nigeria; Diana Games, executive director, and Osayaba Giwa Osagie, director, both of NSACC 
at the Chamber’s breakfast forum sponsored by MTN Nigeria.

L-R: Babajide Agbeja, MD, Boff & Company Limited; Bala Zakariyau, chairman, Niger Insurance Plc; 
Mohammed Kari, Commissioner for Insurance - Naicom and  Yemi Soladoye, insurance consultant/
practitioner during the three-day 2016 National Insurance Conference in Abuja.

Adebayo Shittu, Minister of Communications (l) presenting ‘The most Innovative Broadband Service 
Provider Of The Year ‘ award won by Smile Communications Nigeria Limited to Godfrey Efeurhobo, MD, 
Smile Nigeria at the “Titans of Tech Award” which took place in Lagos. 

25BUSINESS  DAYMonday 08 August 2016 C002D5556

HOPE MOSES-ASHIKE

to 20. It will also avail about 12,000 
parents of pupils in the schools free 
samples of Bayswater products 
including the master brand, Mr. 
Chef and the latest product, Choco 
Love cocoa beverage drink, which 
was formulated to promote the 
sharing of family love.

Piyush Nair, managing director 
of Bayswater Industries, who made 
these disclosures in his keynote 
address at the prize-giving cer-
emony of BIA, Igbogbo-Ikorodu, 
said his company supported pri-
mary education because it was 
the most critical foundation for 
moulding young people who 
would emerge as leaders in the 
next two decades.

“Success in the quest for excel-
lence is not determined by age but 
by an ability to quickly key into vi-
sions of future greatness, especially 
from foundational levels,” Nair 
said, adding, “The success of BIA 
has shown that, educational excel-
lence is easily achievable through a 
collective and committed involve-
ment of parents, teachers and 
learners as well as donors.”

Nair said: “Mr. Chef has invest-
ed significant amount of money in 
our partnership with BIA as part 
of our Corporate Social Respon-

JOY USHIE
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‘SMEs can have access to Lagos 
State’s N25bn Fund by September’

B
abatunde Du-
rosinmi-Etti, La-
gos State com-
m i s s i o n e r  f o r 
wealth creation 

and employment, said the 
N25 Billion Lagos Employ-
ment Trust Fund will come 
into operation next month.

Durosinmi-Etti, who was 
represented by Wale John at 
the Lagos Chamber of Com-
merce and Industry (LCCI)’s 
matching of mentees with 
mentors held weekend, said 
the fund will enable small 
businesses to have access to 
cheap credit for expansion.

“We are looking at having 
sustainable businesses in 
Lagos,” said the commis-
sioner.

At the event, the Lagos 
Chamber of Commerce and 
Industry (LCCI) matched 
52 mentees with their men-
tors, marking the beginning 
of an eight-week capacity 
building session. Mentors 
are experienced entrepre-
neurs and experts who train 
young SME owners on how 
to grow their businesses, 
while mentees represent 
students of these mentors.

For three years running 
the LCCI, through its Busi-
ness Education Services 
and Training (BEST) unit, 
has held mentorship pro-
grammes for young and dy-

namic small business own-
ers, with a view to ensuring 
they get the requisite skills 
needed to manage busi-
nesses in the 21st Century. 

In continuation of this 
process, the LCCI matched 
52 mentees with their men-
tors weekend, stating that  
this is part of its corporate 
social responsibility tar-
geted at developing the 
country’s youth and making 

them responsible citizens.
“This is a professional 

relationship in which an 
experienced person (the 
mentor) assists another 
(the mentee) in developing 
specific skills and knowl-
edge that will enhance the 
less experienced person’s 
professional and personal 
growth,” said Nike Akande, 
president, LCCI, who was 
represented by Agnes Sho-

banjo, vice-president of the 
chamber.

“It is an informal method 
of education which enables 
high-impact and quick con-
nections to be made across 
enterprises. These connec-
tions transcend location, vo-
cation, and generations, en-
abling individuals to brain-
storm, innovate, create and 
develop breakthrough ideas 
on how to improve their 

business processes as well as 
solve problems     facing their 
businesses,” Akande said, 
adding that the chamber 
focuses the developmental 
initiative on the youth as a 
means of investing in their 
future, thereby guaranteeing 
better  tomorrow for Nigeria.

Some of the mentors se-
lected by the chamber to tu-
tor the 52 entrepreneurs are 
George Onafowokan, man-

aging director/ CEO of Cole-
man Wires and Cables; John 
Tudy Kachikwu, CEO of Jon 
Tudy Interbiz and chairman 
of LCCI’s SME Group; Ayo 
Teriba, CEO of Economic 
Associates, among others.

Soboma Ajumogobia, 
chairman of BEST unit of 
the LCCI, said the chamber 
is determined to assist the 
mentees in overcoming the 
challenges of the business 
environment, given the pre-
vailing economic situation, 
urging the mentees to  seize 
the opportunity to network 
with their predecessors.

“The journey has been 
quite interesting. We accred-
ited and selected 70 young 
entrepreneurs for the 2016 
mentoring programme. Fif-
ty-two bright young men and 
women with really bright fu-
ture ahead are eligible to be 
matched,” Ajumogobia said.

Paul Angya, director-gen-
eral, Standards Organisation 
of Nigeria (SON), who was 
represented by Kehinde 
Mojisola, south-west coor-
dinator of SON, urged the 
mentees to be innovative 
and quality conscious.

According to Angya, good 
quality enables entrepre-
neurs to overcome compe-
tition, urging the chamber 
to incorporate quality as-
surance into its training 
programme.

George Onafowokan,CEO 
of Coleman Wires and Ca-
bles, said Nigeria needs dy-
namic entrepreneurs, given 
the current economic quag-
mire, stressing the need to 
have an SME and private 
sector-driven economy.

He urged the mentees to 
take a cue from Coleman 
Wires and Cables, which 
grew from a small busness to 
the largest cable producer in 
West Africa.

...as LCCI begins 8-week capacity building for 52 SME operators

Ad e d a p o  A d e l -
egan, president 
and chairman of 
council, Nigeri-

an-British Chamber of 
Commerce, says only en-
trepreneurs with multiple 
competences can survive 
the 21st Century.

Adelegan defines en-
trepreneurs with multiple 
comp etences  as  thos e 
with core, pedigree and 
talent competences.  Core 
competence involves skills 
acquired through training 
or studies,  while pedi-
gree competence involves 
skills acquired through 
parents.  Similarly,  tal-
ent competence means 
natural  endowment or 

natural ability bestowed 
on people by God.

“When you have mul-
t iple  competence,  you 
have multiple streams of 
income,” says Adelegan 
at a post-AGM lecture in 
Lagos.

“Core competence is 
for the 21stCentury, while 
multiple competence is 
for the 21stCentury,” he 
adds.

According to him, this 
is  an internet centur y, 
where jobs are being re-
placed by machines and 
robotics across the world, 
urging job seekers to look 
closely at opportunities 
that will enable them be-
come employers of labour.

“Now is for customers, 
not jobs. Anybody beside 
or close to you now is a 
potential customer.  So 
the focus of this century is 
how to generate custom-
ers, not jobs,” he further 
says.

He points out that the 
21stCentury is for ‘un-
reasonable people’, not 
for reasonable persons. 
He defines unreasonable 
people as those whom 
the world tries to adapt to, 
while reasonable ones are 
those who try to adapt to 
the world.

He notes that the 21st 
Century is for those who 
are willing to dare, not for 
cowards.

Nike AkandeGovernor Akinwunmi Ambode

Only entrepreneurs with multiple competences can survive 21st Century – NBCC

Stories by
ODINAKA ANUDU

The majority of Nige-
rian youth think that job 
search begins immedi-
ately after studies. But the 
NBCC president thinks 
otherwise.

“When a century is 20 
years to its end, monu-
mental things happen,” 
he says.

“A couple of things hap-
pened between 1980 and 
2000 that gave glimpses of 
what would happen in the 
21st Century.  The first is 
the Internet, which came 
in 1984. The major conse-
quence for a developing 
economy is loss of jobs. 
This is a robotic century, 
a machine century,” he 
explains.Adedapo Adelegan
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‘Knowledge of disruptive technology 
can help SMEs grow into conglomerates’

What motivated you to go 
into technology? 

I 
wanted to do some-
thing different that 
would affect my world 
positively. I was also 
very curious about 

knowing how electronic 
circuits in televisions and 
telephones were able to 
transmit sounds and visu-
als. I have always wanted 
to be a technology expert, 
teaching people and gov-
ernment technology strate-
gies for development.

I have often heard you 
talk about disruptive tech-
nologies. What are they? 

Disruptive technologies 
are technologies that help 
you achieve more by do-
ing less. They help you cut 
cost, increase efficiency, 
maximise profit, and build 
incredible customers expe-
riences.

People get worried with 
the word ‘disruptive’. But its 
use here is relative. Disrup-
tive technologies change 
the normal ways things are 
done, such that if you ignore 
them, you could be disrupt-
ed by even smaller competi-
tors that are exploring.

Though these technolo-
gies haven’t become popu-

lar, organisations need to 
trail, support, and work with 
indigenous platforms and 
ecosystems with knowledge 
base that will protect their 
interests when these tech-
nology revolutions hit us. 
The technologies will help 
them to innovate solutions 
at the cheapest cost. These 
are technologies already 
changing the business value 
chains, which will hugely 
spur the digital disruption 
or technology revolutions in 
Africa fewer than four years 
from now.

Unfortunately, Nigeria 
and Africa are not strategi-
cally positioned to protect 
their interests both socio-
politically and economi-
cally in these areas, which 
include Internet-of-Things 
(IoT), BigData, Telecom 
Innovation, Artificial Intel-
ligence, Robotics, and 3D 
Printing.

How relevant are dis-
ruptive technologies for 
SMEs and startups? 

The word disruptive 
means there is opportu-
nity for SMEs and startups. 
People are already using 
artificial intelligence and 
technology innovations to 
act as their office reception-

David Alozie is the convener, Disruptive Africa Expo/ Master Class. In this interview with ODINAKA ANUDU, 
the 29-year-old electronic engineer and founder of Wiretooth Technologies says SMEs and startups must 
innovate if they do not want their businesses to be disrupted by emerging technologies.

output without breaking the 
banks. They can also make 
huge profit.

SMEs might even have 
the opportunity of disrupt-
ing industries that do not 
innovate.

A very relevant example 
is the Over The Tops (OTTs) 
based in the United States, 
which cut down revenues 
of telecom companies. That 
is why our telecoms need to 
re-innovate and play in the 
OTT field, offering better 
value because even some 
of OTTs  build their open 
source telecom solutions/
infrastructure, which are 
faces of disruption. 

We are looking for ways 
to work with telecoms to 
create efficiency and avoid 
job losses arising from 
reduced revenues. Across 
the world there are tech-
nologies that help manu-
facturers, including small-
scale players, to churn out 
products from the factory 
at the cheapest cost and 
highest speed. This is why 
China is leading the pack 
of competitive countries. 
We need to be ready for 
these technologies here.

Do you think disrup-
tive technologies can help 

tech startups? 
A very big and emphatic 

yes, because they are the 
future. They are not yet 
caught up in the bureau-
cratic maze, which inhibits 
true innovations.  They 
have the freedom to ex-
plore these technologies as 
they have nothing to lose 
but to gain. They will be 
disruptors and enhancers 
for the big organisations.

In Nigeria there is need 
for what is called reverse 
mentorship, where the old-
er and established people 
or companies work with 
the younger innovative 
ecosystem to exchange 
value in the area of expe-
riences, innovation, and 
funding, among others.

Bigger  organisations 
need to start buying into 
tech startups as they can 
remain relevant and sus-
tainable. This is why we 
are convening the Disrup-
tive Africa Expo, the first 
conference and event in 
Nigeria, if not Africa. Reg-
istration is done via  www.
disruptiveafricaexpo.com.

Understanding the im-
plications of disruptive 
technologies and how they 
have been alter ing the 
business value chains in 
the developed world is 
important. Our event is 
the second edition and 
comes up between August 
25 and 27 in Lekki, Lagos. 
It is designed to get indi-
viduals, businesses and 
government involved in 
this discussion. 

We are bringing in ex-
perts from around the world 
to help attendees under-
stand the importance of 
these technologies. 

Social entrepreneurs can push for reforms using their influence, credibility’

What is Mara Social Media 
about? 

Mara Social Me-
dia (MSM) is 
a technology 
company un-

der the Mara Group that is 
deploying social applications 
to the market. The ethos for 
Mara Mentor, one of MSM’s 
products, is to enable, em-
power and inspire. 

In one of your profiles 
online, you mentioned your 
interest in ‘everything so-
cial’. Just how social are 
you?

I consider myself a social 
media enthusiast. I joined 
Facebook in 2004, while at-
tending the University of 
Tennessee. At that time, it was 
restricted to a few select uni-
versities in the United States. 
I joined Twitter in 2009 after 
a friend’s recommendation. 
I also have accounts on Ins-
tagram, YouTube, Google+, 
LinkedIn, Pinterest and 

Snapchat. Snapchat is cur-
rently my favorite platform 
and where I am most active. 

To what extent can one’s 
social life influence one’s 
business? 

There are many people 
who have built careers us-
ing the social media. It is a 
powerful tool that can be 
leveraged upon  to drive traf-
fic to your brand and increase 
revenue. If you can attract 
a large following with high 
engagement you can use your 
social platforms as a market 
place and make money from 
advertisements. The Kar-
dashians are a good example 
of how this is effectively done.  

What are some of the 
social platforms you’ll ad-
vise business owners to get 
on, beside Facebook and 
Twitter? 

Well that is quite subjec-
tive. The platform a busi-
ness should use depends on 
what they want to achieve. To 
reach a large audience, Face-

book is great. For customer 
service or frequent updates, 
Twitter is more ideal. For cap-
tivating images or to visually 
sell your product, Instagram 
is top of the list. If a brand 
wants to stick to the trend and 
give a behind-the-scenes or 
up-to-date view of relevant 
content, Snapchat is the best 
platform to do so. 

Usually, when people 
talk about advantages, they 
do that in comparison with 
disadvantages. There has 
been a lot of talk about the 

advantages of technology 
on almost everything. Does 
technology have a disad-
vantage on marketing?

There are few disadvan-
tages to using technology 
for marketing. However, if 
you rely solely on the met-
rics without considering the 
market habits or localizing 
content, you will most likely 
be unsuccessful. While work-
ing in emerging markets, 
it’s especially important to 
have an integrated market-
ing approach consisting of 
online technology and offline 
strategies.

How can SMEs leverage 
technology in building 
their businesses?

SMEs can leverage social 
media and strategic part-
nerships via barter deals 
as low-cost solutions to 
increase brand awareness 
and conversions.

Would you encourage 
business owners to take 
professional courses?

Personal development is 
critical to enhancing ones 
skill- set and capacity. I 
strongly believe in investing 
in yourself and acquiring 
knowledge any way possible 
–professional course, on the 
job experience, YouTube / 
online tutorial videos or via 
mentors.

Do you think reading 
can truly shape the growth 
of businesses, and strategy 
formulation for startups?

Reading is fundamental. 
Reading comprehension 
and the ability to apply the 
knowledge to your business 
is wisdom.

In the present unsta-
ble economic conditions 
worldwide, what would 
your advice be for anyone 
venturing into business in 
this trying economic time?

With trying times come 
lots of opportunities to in-
novate and solve one of the 
many needs in a market. My 

advice would be to plan well, 
consider all scenarios, and 
focus on execution. Don’t 
be afraid to make mistakes 
because a mistake can be the 
lesson needed to take your 
business to the next level.

Can the Nigerian youth 
really leverage entrepre-
neurship to improve the eco-
nomic condition of Nigeria?

I believe Nigerians are 
natural born entrepreneurs 
and enterprise minded. 
Entrepreneurship helps to 
create more jobs and boost 
the economy. Although 
the youth may have lim-
ited funds, they should be 
resourceful and just start 
small. Over time, if the busi-
ness model works, investors 
will be interested in helping 
the business grow. 

How can social entre-
preneurs push for social re-
forms through businesses?

Social entrepreneurs can 
push for social reforms using 
their influence and cred-
ibility. The reputation they 
build will allow them to seek 
the change they desire to see. 

David Alozie

ists, and for directing calls 
and responding to emails.

These technologies mean 

SMEs and startups can pull 
the kind of weights big or-
ganisation pull in terms of 

Bolanile Olatunji is the country manager (Nigeria) for Mara Social Media – a technology company under Mara Group. A social enthu-
siast and seasoned marketer with over  nine years experience in marketing and products and services promotion, Olatunji converses 
with freelance interviewer, Mary Ajayi, on technology, the influence of social applications, marketing, and entrepreneurship.

Bolanile Olatunji



 Muniru Gwarzo, DG, Securities 
and Exchange Commission 
(SEC).

                     ASI (Points) 27,425.86
DEALS (Numbers)  3,307.00
VOLUME (Numbers) 120,844,281.00
VALUE (N billion)   1.266
MARKET CAP (N Trn) 9.419

Market Statistics as at  Friday 05 August  2016Top Gainers/Losers as at  Friday 05 August  2016

GAINERS

TOTAL 222.6 242.02 19.42
MOBIL 170.1 178.6 8.5
FLOURMILL 20 21.98 1.98
INTBREW 18.38 19 0.62
OANDO 5.54 5.88 0.34

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

SEPLAT 255.36 242.6 -12.76
7UP 126.35 120.2 -6.15
DANGCEM 183 180 -3
NB 135 133.03 -1.97
CONOIL 25.22 23.96 -1.26
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Stories by IHEANYI NWACHUKWU

Stocks lose N200bn as investor 
sentiment remains weak

N
igerian listed 
equities lost 
approximate-
ly N200bil-
lion last week 

as investor’s sentiment 
remained weak. The Year-
to-Date (ytd) return stood 
further low at -4.25% at 
the close at trading last 
week. The ASI delivered a 
week-on-week decline of 
2.09percent.

In the review week, 
industrial goods 
sector declined by 
1.21%, banking sector 
(-2.72%)–and suffered 
the most decline.

Overall, twenty-two 
(22) stocks recorded gains 
against thirty-nine (39) 
stocks which recorded 
decline during the review 
week.  

The benchmark per-
formance indicator – the 
All Share Index (ASI) 
which opened last week at 
28,009.93 points declined 

trade.
“Investor sentiment 

remains lukewarm as 
indicated by the weaker 
market turnover. We 
think this could spell 
a mixed trading week 
ahead with bearish bias”, 
said market analysts at 
Vetiva Capital.

“While the week fea-
tured several half-year 
(H1) 2016 earnings re-
ports with mixed perfor-
mance, there was down-
ward pressure on equities, 
as investors remain less 
positive on macro en-
vironment and outlook 
for profit,” said research 
analysts at Lagos-based 
investment house, Dunn 
Loren Merrifield “The de-
cline in the equities mar-
ket is as a result of investor 
sell-offs in a bid to realize 
gains  on  the last trading 
day of the week. We antici-
pate speculative trade pat-
terns to continue  ahead 
of the new trading week”, 
said United Capital plc re-
search analysts. 

The Securities and 
Exchange Com-
mission (SEC) 
has notified the 

investing public that divi-
dend warrants can now 
be deposited into savings 
accounts.

This follows the di-
rective from the Central 
Bank of Nigeria (CBN) 
instructing banks to allow 
customers with BVN to 
deposit cheques into their 
savings account.

“This is an important 
achievement investors 
have been clamouring for 
in Nigeria since the incep-
tion of the capital market. 
For decades, investors 
who only operate savings 
accounts could not claim 
the dividends from their 
investments due to the in-
ability to deposit dividend 
warrants into savings ac-
counts.

“This limitation con-

tributed to the growth in 
quantum of unclaimed 
dividends in Nigeria. With 
this new directive from the 
CBN, Nigeria is moving 
ever closer to an era where 
retail investors can have 
increased comfort to re-
turn to the capital market”, 

Investors can now deposit dividend 
warrants into savings accounts –SEC

the SEC stated.
As part of several meas-

ures to put an end to the 
growth in unclaimed divi-
dends in Nigeria, the SEC 
had engaged the CBN and 
other stakeholders on key 
initiatives.

The Commission com-
mended the CBN for this 
laudable step and appreci-
ated the great support the 
CBN continues to show for 
capital market initiatives.

“In particular, we set up 
a committee comprising 
the SEC, CBN and repre-
sentatives of Registrars 
in 2013 to work on the 
e-Dividend programme. 
The committee’s work and 
advocacy played a crucial 
work in facilitating the sig-
nificant progress already 
achieved, including the 
new directive on accept-
ing cheques into savings 
accounts,” SEC stated.

According to the SEC, 

“Through excellent collab-
oration with the CBN, the 
Nigerian Inter-Bank Set-
tlement System (NIBSS) 
and deposit money banks, 
the Commission was able 
to develop and deploy 
the e-Dividend Mandate 
Management System (e-
DMMS) as an online por-
tal for enrolling investors.”

Retail investors have 
since then been enrolling 
onto the platform using 
their Bank Verification 
Numbers (BVN).

Investors who suc-
cessfully register on the 
e-DMMS will be able to 
receive their dividends di-
rectly into their accounts.

In addition to the e-
DMMS, investors with 
previously-received divi-
dend warrants can now 
deposit same into their 
savings accounts in line 
with the CBN circular un-
der reference.

Vitafoam expresses 
commitment to FY’16

Despite the cur-
rent challenging 
economy lim-
iting business 

growth, Vitafoam Nigeria 
plc said it is committed to 
record profit at the end of 
financial year 2016.   

Taiwo Adeniyi, Group 
Managing Director/Chief 
Executive Officer, Vita-
foam Nigeria plc who 
noted Wednesday that 
2016 has been challeng-
ing for manufacturers and 
investors, also expressed 
optimism about the future 
of the business. He added 
that the company will lev-
erage on its range of prod-
ucts to attract future earn-
ings.

Vitafoam Nigeria plc 

unaudited interim state-
ment of comprehensive 
income for the three 
months ended June 30, 
2016 published at the Nige-
rian Stock Exchange (NSE) 
shows that operating prof-
it rose to N209.337million 

from N184.046million 
in the corresponding 
period of 2015; while fi-
nance cost (charges) rose 
to N296.220million from 
N200.450million.

In line with the celebra-
tion of this year’s world 
breastfeeding week, Ad-
eniyi showed journalists 
some of Vitafoam’s inno-
vative products designed 
and produced to encour-
age nursing mothers.

“We at Vitafoam count 
it as social responsibility 
to use innovative design 
in developing products 
to provide appropriate 
support to nursing moth-
ers. Therefore, we have 
designed and produced 
mother-and-baby friendly 

and affordable products 
to help mothers and baby 
pregnancy, birth and lac-
tation. For example, we 
have pregnancy support 
pillows, baby cots, breast-
feeding support pack and 
baby play mates,” he said.

IOSCO seeks public comment on its analysis 
of liquidity in corporate bond markets

The Board of the 
International Or-
ganization of Se-
curities Commis-

sions (IOSCO) is seeking 
public comment on its 
consultation report en-
titled Examination of Li-
quidity of the Secondary 
Corporate Bond Markets, 
which was published 
last Friday.  IOSCO un-
dertook this work in re-
sponse to the concerns 
of some market partici-
pants about liquidity in 
this important sector.

 As described in the 

consultation report, 
IOSCO did not find sub-
stantial evidence show-
ing that liquidity in sec-
ondary corporate bond 
markets has deteriorated 
markedly from historic 
norms for non-crisis pe-
riods. IOSCO also notes 
in the report that there is 
no reliable evidence that 
regulatory reforms have 
caused a substantial de-
cline in market liquidity, 
although regulators con-
tinue to monitor closely 
the impact of regulatory 
reforms. 

to 27,425.86 points; while 
the market capitalization 
of listed equities declined 

to N9.419trillion from a 
high of N9.619trillion at 
the start of last week’s 
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance
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MODESTUS ANAESORONYE

A
d e l o w o -
kan (not real 
name) lost his 
handset to pick 
pockets while 

returning from work in 
the evening three months 
ago. Not realizing what he 
was about to do to him-
self, he failed to go back 
to his network provider to 
retrieve his line or block it; 
instead he decided to go 
for a new line.

Unknown to him, that 
line is linked to his saving 
bank and had exposed 
himself  ignorantly to 
fraudsters.

The pick pocket whose 

mission is to see who will 
fall prey to his antics was 
happy that Adelowokan 
did not bother to destroy 
his SIM card.

Each time Adelowokan 
did any transaction on his 
account; the fraudster re-
ceived alerts and so knew 
whenever Adelowokan 
paid in money into his ac-
count. But unfortunately, 
Adelowokan who owns 
the account did not bother 
to check with his bank 
to know why he was not 
getting alerts of his trans-
action on his new phone; 
neither did he inform his 
bank that he has changed 
his phone number.

This continued for some 
time until almost all the 
money in Adelowokan’s 

Be cautious if your phone number 
is linked to your bank accounts

strangers. Report any un-
usual transactions in your 
statement immediately.

Banks will not display 
your personal informa-
tion in emails or ask you to 
confirm any personal data 
by replying emails *.

Always keep the elec-
tronic receipt for fund 
transfer and bill payment 
transactions.

Memorise your PIN 
and do not write it down.

Select PINs that can-
not easily be guessed by 
anyone.

Use different PINs for 
different websites.

Never disclose your 
PIN to anyone, not even 
someone claiming to be 
from the bank or the po-
lice.

granted; notify your bank 
of any changes in your 
name, phone number or 
residential address, that 
will help the bank update 
your record at every given 
time.”

When using internet 
banking, here are some of 
the rules you to observe 
according to experts from 
HSBC.

Avoid accessing your 
bank account with public 
computers.

Never disclose your 
personal security details, 
eg. account number, PIN 
or security code to others.

Do not fall for money-
laundering scams. Be wary 
of any ‘business opportu-
nity’ that involves receiv-
ing or holding money for 

Do not fall for money-laundering 
scams. Be wary of any ‘business 

opportunity’ that involves receiving 
or holding money for strangers

account has been taken 
away by the fraudster using 
his old phone.

The fraudster each day 
that pass recharges his sec-
ond phone by transferring 
artime from Adelowokan 
bank linked to the phone, 
until he had almost ex-
hausted all the money in 
the account.

Joseph, who is a bank 
offer in Apapa where Ade-
lowokan has his account, 
blamed the victim for not 
notifying the bank when 
he changed his phone 
number.

“This is an era of tech-
nology and a lot of e-fraud 
is going on. People should 
not take information for 



Thinking of setting up 
an Investment Club?

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

I
f you are interested in 
investing, but don’t 
want to do it alone 
you can join an in-
vestment club or start 

your own. An investment 
club is simply a group of 
individuals that pool their 
funds to make joint invest-
ments. Not only can pool-
ing money create better 
investing opportunities, 
but members also save on 
transaction costs by shar-
ing the costs and fees as-
sociated with buying and 
selling stocks as a group. If 
you are thinking of setting 
up or joining an investment 
club, here are some issues 
to consider.

How many members?
It is common to have be-

tween 5 and 20 members, 
often groups of friends, 
neighbors, colleagues, 
church members, or rela-
tives, who have diverse 
interests and experiences. 
If the group is too small, 
you may not accumulate 

enough money to invest 
effectively. Yet, if there are 
too many people, it can 
become unwieldy and 
difficult to schedule or to 
reach a consensus regard-
ing investment options. A 
number of between 6 – 15 
people keeps group discus-
sions manageable. 

Put structures in place
It is important to rec-

ognize that an investment 
club isn’t just a group of 
friends who come together 
to invest. Money matters 
can be sensitive and if not 
handled right can damage 
friendships. Club matters 
should thus be formal-
ised and a solid structure 
should be put in place to 
guide a club’s activity and 
ensure that its agenda is 
carried out efficiently and 
without friction. A limited 
liability company or a legal 
partnership tends to be the 
most common structure, 
a formal organization with 
members who have rights 

and duties. 
Once it is legally estab-

lished, a formal agreement 
should be put in place 
broadly stating responsi-
bilities of group members. 
It should also include in-
formation and provide a 
record of important issues 
such as the club’s invest-
ment philosophy, of when, 
where, and how often the 
group will meet, initial 
membership contributions 
and ongoing dues. It will 
also comment on mem-
bership in terms of join-
ing or exiting as well as the 
liquidation of investments, 
distributions and divesting 
from the club. This docu-
mentation is absolutely es-
sential to protect members 
should things not work out. 
As with any other organi-
zation, if a group is disor-
ganized, if members do 
not agree and if there is no 
structure, it is likely that a 
club will fail and members 
will lose money.

A common investment 
philosophy

An investment club 
must determine its invest-
ing style, a common in-
vestment philosophy and 
an acceptance and adher-
ence to its processes by 
members. Individual risk 
profiles and financial situ-
ations vary; members who 
are more aggressive short-
term investors or specula-
tors who wish to invest in 
high risk stocks may not 
partner well with the more 
conservative members 
who would rather wait to 
benefit from long-term 
capital appreciation and 
are more comfortable with 
blue chip stocks. Members 
should have similar or at 
least compatible invest-
ment styles and objectives 

and should be prepared to 
support its approach.

Hold regular meetings
An investment club 

should ideally hold month-
ly meetings with clear 
guidelines. A preliminary 
meeting will help everyone 
to determine if they can in-
deed work together and will 
help to articulate the com-
mitment expected from 
participants. At the meet-
ings, investment decisions 
can be discussed as well as 
the review club financials, 
individual investment pro-
gress and any cash balance 
available for investment. 
Meetings should be run ef-
ficiently so that they don’t 
become tiresome making 
members struggle to at-
tend. 

Financial commitment
After a member contrib-

utes an initial lump sum for 
investment purposes, the 
typical investment club re-
quires a monthly contribu-
tion from members. Some 
clubs are flexible and do not 
impose a set amount that 
members must contrib-
ute, so that no one is hard 
pressed to come up with 
their subscription. Small 
investments may frustrate 
investors who want to com-
mit larger amounts of cash 
whilst a large monthly con-
tribution may eliminate 
members over the long run.

Ideally, you should also 
be contributing to your Re-
tirement Savings Account 
(“RSA”) in addition and 
building other personal 
savings and investments.

Who does what?
Officers should be elect-

ed early on as it is important 
to be clear as to who does 
what. Typically, a Chairper-
son presides over meetings 
and a deputy in their ab-

sence. The Club Secretary 
keeps a record of minutes, 
and sends out reminders of 
upcoming meetings whilst 
the Treasurer coordinates 
financial matters relating 
to subscriptions, and keeps 
records of the club’s hold-
ings as well as each indi-
vidual member’s holding. 
The ability of this member 
is critical to the success of 
the club so this role must 
be selected carefully. 

To enhance the experi-
ence of individual mem-
bers and make them feel 
more involved, some in-
vestment clubs limit the 
amount of time each mem-
ber can hold a particular 
role. This will also diminish 
the chance of certain mem-
bers becoming too control-
ling.

A good learning oppor-
tunity

One of the greatest ben-
efits of an investment club 
is the learning opportunity 
it provides. An investment 
club encourages the shar-
ing of knowledge and ex-
perience among members. 
Money matters can be 
complicated and learning 
about the different types of 
securities, investing styles 
and strategies can be hard 
to do alone.  Through an 
investment club, one can 
benefit from the support 
and encouragement of 
“like minded” people, who 
have a similar interest in in-
vesting.

Think long term
If your time horizon is 

only a year or less an in-
vestment club might not be 
appropriate for you as you 
need only invest in short 
term instruments. Invest-
ing is a long-term pursuit. A 
short-term horizon makes 
it difficult to manage the 

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 

funds efficiently. It is im-
possible to time the market 
accurately and to pick win-
ning investments all the 
time. 

Whether you are start-
ing a new club or joining an 
existing one, when prop-
erly set up and managed, 
not only can an investment 
club provide members 
with decent returns, but 
it can provide them with 
an invaluable learning ex-
perience where members 
share ideas and develop 
their knowledge in a sup-
portive friendly atmos-
phere that makes investing 
all the more rewarding.

Nimi Akinkugbe has 
extensive experience in pri-
vate wealth management. 
She seeks to empower peo-
ple regarding their finances 
and offers frank, practical 
insights to create a greater 
awareness and understand-
ing of personal finance.

For more personal fi-
nance tips, contact Nimi:
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T
he Central Bank 
of Nigeria (CBN) 
may have finally 
fallen in bed 
with the aspira-

tions of the financial insti-
tutions with new guideline. 
That collaboration might be 
a good thing for the market 
forces except as a consum-
er; this might be a good 
time to question whether 
carrying a credit card is re-
ally worth the effort.

In the new guideline 
signed by Dipo Fatokun, 
director, Banking & Pay-
ments System Department 
recently, the CBN stated 
that “In furtherance of its 
efforts at strengthening the 
Nigerian Payments system,” 
banks are to enforce “re-
moval of fixed interest rate 
on credit cards.” 

To explain what the 
directive means we may 

need to go back to how it 
used to be. Prior to now, 
the CBN had mandated 
financial institutions to 
never exceed 2.5 percent as 
interest charged on credit 
cards. Hence, no matter 
how much you borrowed 
or spent on your credit card, 
your bank was not allowed 
to collect beyond the fixed 
rate. 

The new guideline has 
now ushered in an era in 
which the fixed interest rate 
of 2.5 is removed and your 
bank is at liberty to adjust 
either higher or lower what 
it charges you on any trans-
action made on the credit 
card they gave you. 

The idea behind remov-
ing the fixed interest rates is 
so that it can be market driv-
en, in other words, become 
liberalized. As a customer 
you can decide which fi-
nancial institution has the 
best credit card package 

Brace up, forces are up for 
your credit spending

One major reason ex-
perts adduce for the low 
penetration is high rate of 
default. Often people will 
enter a credit card agree-
ment and are unable to 
meet their obligations on 
the due date. High default 
could be a result of high 
interest rates and other 
charges that customers 
are burdened with by their 
card providers. 

“That 2.5 percent is just 
the interest rate, but you 
have finance charges, late 
repayment fee and other 
fees involved,” said the 
source. 

So should you still hold 
on to your credit card? 
Before you take a credit 
card be sure you are ready 
to spend money and take 
the risk that comes with 
it. Otherwise, why go for a 
credit card in an economic 
recession where interest 
rates are over the roof tops? 

Sinking funds: Thinking backwards to plan ahead
that be?

Where to Stash It
Since sinking funds are 

mostly used for shorter-
term savings, you shouldn’t 
need to deliberate over 
which investment account 
has the best interest rate 
or the right risk factor. If 
it’s a small amount (say, a 
$100 graduation gift for a 
senior), you can just stash 
it in that piggy bank, under 
your mattress — wherever 
no one will touch it. If it’s 
a larger amount that won’t 
be cashed out for a while, it 
might be safer in the bank. 

it would be a more com-
fortable $50 a month. The 
further ahead you anticipate 
large bills and purchases, 
the less painful it will be to 
create the sinking funds for 
them (a great way to remind 
yourself is a dedicated fi-
nancial calendar).

Patience, grasshopper. 
Children are taught patience 
by setting aside money in 
a piggy bank where they 
can’t touch the money until 
it’s ‘time.’ Think of a sinking 
fund as a piggy bank you 
get to smash when the time 
is up. How gratifying will 

industry here in the U.S.
Investment companies 

define it as a type of stag-
gered repayment that adds 
safety to corporate bonds. In 
the business world, a sink-
ing fund might be created 
for the expected replace-
ment or repair of assets such 
as equipment and buildings.

For you and me, the most 
practical application of a 
“sinking fund” is to set aside 
a monthly amount to fund a 
future expense.

Some financial advisors 
swear by using sinking funds 
for everything and any-

The concept of a 
“s i n k i n g  f u n d” 
might be as foreign 
to you as it was to 

me when I came across it 
a while ago. Just looking 
up the definition can be 
confusing since there are at 
least two uses for the term: 
A strategy for the repayment 
of a specific debt over a pe-
riod of time. A strategy for 
funding a known future ex-
pense. Historically, the term 
originated in Great Britain 
as a game plan for paying 
off national debt. It was also 
used heavily in the railroad 

thing — from trivial holiday 
spending to important pur-
chases like a new vehicle 
or home. Some even use 
them to create a budget 
that’s more predictable (for 
instance, creating one big 
sinking fund that averages 
all your utility payments so 
you ‘pay’ the same amount 
each month, regardless of 
billing fluctuations).

Thinking Backwards, 
Planning Ahead, Waiting in 
the Middle

The purposes of sink-
ing funds may be diverse, 
but they all require think-

ing backwards. Taking the 
amount of the purchase 
you want/need, and di-
viding it by the number of 
months you have to work 
with. For instance, if you 
know you want to spend 
$600 on Christmas gifts this 
year, and it’s July, you’ll need 
to set aside $100 from now 
until December.

Sinking funds also re-
quire planning ahead. In the 
previous example, saving 
$100 a month starting in 
July might mean digging for 
change in the car seats, but 
if you had started in January, 

that suits your needs. You 
can shop around because 
there will be competition. 
An environment where 
there is competition is a 
good breeding ground for 
more investments. 

What you should wor-
ry about however is, the 
guidelines are not about to 
bring interest rates down 
– at least not in the near 
future. 

According to a source 
in the banking sector who 
spoke to BusinessDay, “You 
know the environment we 
find ourselves that every-
body will try to do within 
a certain range. Obviously 
the consumers might likely 
be paying higher. 

“Why I said so is that 
if banks are losing from 
where CBN has capped 
charges, saying this is the 
maximum ceiling you can 
get to, they will now exploit 
where there is no ceiling to 

make up for where there 
is ceiling. Maybe what will 
happen is that the credit 
card might no longer be 
lucrative, looking at the 
forex issue on credit cards 
as well.”

Inquiries carried out by 
BusinessDay confirmed 
that there is no bank with 
interest charge below the 
fixed rate. Other credit 
facility companies issue 
cards at a much higher 
rate. 

Furthermore, the incen-
tive to carry a credit card 
which includes cheaper 
rates is likely to diminish, 
at least in the short term 
if personal incomes con-
tinue to decline irrespec-
tive of competition. On the 
flipside, while the banks 
are likely to maintain high 
interest charges; they may 
soon introduce new and 
improved packages and 
services to attract new 

market. All that could be 
in the long term. The way 
the economy is presently 
and most companies look-
ing to cut overhead, banks 
may take the gamble for 
profit which the directive 
presents.  

It should be noted how-
ever that the credit card 
culture is yet to penetrate 
the Nigerian market like 
it has in other countries. 
In fact, the entire Africa 
continent is ranked as 
the least banked region in 
the world and credit card 
penetration is very low. 
In sub-Saharan Africa the 
penetration is estimated at 
only 5 percent and most of 
the credit cards are issued 
to people within the high 
income bracket. Nigeria 
and countries like Moroc-
co, Egypt and Kenya have 
between 0.18 and 0.33 on 
average payment cards per 
person. 
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New savings strategies: Where 
do you keep your money?

plan or dipping into other 
assets.

I might not be earning 
anything on that money, 
but it’s slowly but surely 
going to benefit me, and 
wouldn’t provide me with 
enough to make a differ-
ence over a short period 
of time even if I did some-
thing else with it.

Thanks to all these new 
tools and mindsets, we 
have the chances to create 
new savings strategies. We 
are no longer required to 
follow one path.

interest yield, though. So, 
every few weeks, I move 
the money into my invest-
ment account. I’ll be mov-
ing soon, though, so I let 
Digit carry on with the au-
tomatic withdrawals with-
out moving the money. My 
plan? Buy furniture with 
what has accumulated.

This strategy is an inter-
esting way to save up for a 
short-term goal, and one 
that I think will allow me 
to furnish the deficiencies 
in my new home without 
changing up my spending 

money is likely to grow 
over time. Even I don’t 
keep very much money in 
my own savings account.

So where do you keep 
your savings?

Taxable Investment Ac-
counts

While  I  do ke ep a 
small amount of money 
in a savings account, it’s 
only enough to last me 
a few weeks in an emer-
gency situation. I want 
that money to be liquid, 
but I don’t want most of 
my emergency fund sitting 
around earning practically 
nothing.

Instead, I keep most 
of my emergency fund 
in a taxable investment 
account. The returns are 
better, and if I do have to 
sell at a loss (as I did a few 
years ago when my home 
flooded), at least I get a tax 
deduction out of it.

R
e c e n t l y ,  T D 
Bank released 
the results of 
research that 
indicate that 

fewer people have savings 
accounts. What’s interest-
ing about the results, how-
ever, is that this doesn’t 
mean people aren’t saving 
money — especially mil-
lennials.

Instead,  it  appears 
that many consumers are 
changing where they keep 
their money, moving it 
out of savings accounts. 
According to TD Bank, 
70 percent of adults had 
savings accounts in 2014, 
compared with 83 percent 
in 2013. However, 59 per-
cent of millennial say that 
they have savings to draw 
on, and 54 percent of gen-
Xers said the same thing.

This trend toward find-
ing other places to keep 

I know others who use 
their Roth IRAs as emer-
gency funds. Many tap 
into them for short-term 
needs and replace the 
money within 60 days to 
avoid penalty. This isn’t 
something I would do 
with my own Roth IRA, 
but it can work well. It’s 
one way to keep saving 
for the future and put 
the money to work at a 
higher rate of return.

Another alternative to 
a traditional savings ac-
count is to use CD ladders 
to build your savings and 
emergency funds. You can 
open a regular CD at your 
local bank or credit union 
and stagger the length of 
each — 6 months, 1 year, 
2 years, etc. Then as each 
one comes due you’ll have 
a continuous amount of 
money become available 
to you.

Automatic Savings 
Apps

Another popular tac-
tic is to use automat-
ic programs that take 
small amounts of money 
and deposit them in ac-
counts. Acorns.com has 
an app that will take your 
pocket change and invest 
it for a small monthly fee. 
I’ve been using Digit.co 
to take small amounts of 
automatic savings for me, 
so I don’t have to think 
about it.

Digit won’t pay you an 

Easy ways to boost your savings

Many people 
vowed at the 
beginning of 
the year to im-

prove their financial situa-
tions by saving more. This 
includes contributions to 
retirement accounts, sav-
ings accounts, and emer-
gency funds.

But if you haven’t active-
ly saved money before, it 
may seem complicated and 
difficult. It doesn’t have to 
be. Here are four easy ways 
to boost your savings this 
year, according to money 
experts.

1. Separate your ac-
counts

I used to have a sav-
ings account at the same 
institution as my primary 
checking. The accounts 
were linked, and it was so 
easy to just dip into my sav-
ings when I “needed” the 
money. When I moved my 
savings account to another 
financial institution (and 
set up a taxable investment 
account to serve as my 
emergency fund), that all 
changed.

Now, there’s a degree of 
separation. It requires extra 
steps and extra thought to 
access my savings. I think 
it’s better that way. You’re 
forced to really think about 
whether you’re facing an 
“emergency,” since you 
can’t just make a transfer 
with a single click.

2. Make automatic de-

posits
This is another little 

change that I made with 
my finances. Automatic 
investments are made to 
my taxable account/emer-
gency fund once a month. 
My retirement account 
contribution is also auto-
matically deducted from 
my account.

Having these automatic 
deductions mean that you 
have to plan around them. 
Rather than assuming that 
the money is there and 
you’ll make the deposit at 
some point (if you have 
some left over) the new as-
sumption is that the money 
isn’t available to you, and 
you have to prioritize your 
other spending.

3. Regularly boost your 
contributions

Make it a point to in-
crease your contributions 
to savings accounts regu-
larly. Boosting your con-
tributions when you get 
a raise or a promotion is 
a given — but you should 
also do it even when you’re 
not seeing a change in in-
come.

Every three months, 
boost the amount you 
set aside. You can do this 
by adding another $50 a 
month to your contribu-
tions, or by upping the 
percentage of your income 
you’re saving. Decide what 
you’re comfortable with, 
make it a priority, then stick 

to your plan. By increas-
ing your efforts over time, 
you’ll learn to make sus-
tainable changes to your 
money management tech-
niques and help your sav-
ings and retirement plans.

4. Deposit your cash-
back rewards into savings

Some credit card re-
wards programs allow you 
to deposit your cash-back 
rewards to a bank account. 
If this is the case, arrange to 
have them deposited into 
your hard-to-get-to savings 
account.

If it’s an option, set it 
up so that you receive this 
automatic deposit when-
ever your cash-back re-
wards reach the minimum 
threshold. This is just one 
more way to automate the 
way you handle your sav-
ings.
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 503,285.80 16.03 -1.96 221 5,251,146

BANKING 221 5,251,146

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 118,454.47 3.30 -0.90 248 9,033,512

OTHER FINANCIAL INSTITUTIONS 248 9,033,512

FINANCIAL SERVICES 469 14,284,658

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,067,291.33 180.00 -1.64 14 37,185

BUILDING MATERIALS 14 37,185

INDUSTRIAL GOODS 14 37,185

PREMIUM BOARD TOTALS 483 14,321,843

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0

5 OKOMU OIL PALM PLC. 33,386.85 35.00 - 11 36,117

6 PRESCO PLC 38,850.00 38.85 - 13 104,450

CROP PRODUCTION 24 140,567

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 1,920.00 0.96 -1.03 20 252,050

LIVESTOCK/ANIMAL SPECIALTIES 20 252,050

AGRICULTURE 44 392,617

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,461.98 0.93 - 6 22,824

10 CHELLARAMS PLC. 2,588.07 3.58 - 1 50

11 JOHN HOLT PLC. 268.51 0.69 - 0 0

12 S C O A  NIG. PLC. 2,573.31 3.96 - 0 0

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 50,414.74 1.24 3.33 140 12,839,534

14 U A C N  PLC. 38,417.29 20.00 - 22 135,056

DIVERSIFIED INDUSTRIES 169 12,997,464

CONGLOMERATES 169 12,997,464

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 711.32 4.79 - 1 513

BUILDING CONSTRUCTION 1 513

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 63,874.80 48.39 - 2 620

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 2 620
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,393.75 3.72 4.79 13 188,505

REAL ESTATE DEVELOPMENT 13 188,505

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0

REAL ESTATE INVESTMENT TRUSTS (REITS) 0 0

CONSTRUCTION/REAL ESTATE 16 189,638

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0

AUTOMOBILES/AUTO PARTS 0 0

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 28,264.48 3.61 - 31 311,493

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 143,059.38 95.00 0.11 43 320,964

27 INTERNATIONAL BREWERIES PLC. 62,590.74 19.00 3.37 13 17,818,561

28 NIGERIAN BREW. PLC. 1,054,808.29 133.03 -1.46 111 275,732

29 PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0

BEVERAGES--BREWERS/DISTILLERS 198 18,726,750

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 76,998.96 120.20 -4.87 13 31,402

BEVERAGES--NON-ALCOHOLIC 13 31,402

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE FLOUR MILLS PLC 21,900.00 4.38 -6.81 97 2,576,488

32 DANGOTE SUGAR REFINERY PLC 79,800.00 6.65 2.26 39 542,525

33 FLOUR MILLS NIG. PLC. 57,680.73 21.98 9.90 77 711,514

34 HONEYWELL FLOUR MILL PLC 12,609.01 1.59 4.61 9 428,600

35 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

36 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

37 NASCON ALLIED INDUSTRIES PLC 21,354.47 8.06 0.75 30 299,810

38 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,507.36 16.49 - 1 500

FOOD PRODUCTS 253 4,559,437

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 26,107.01 13.90 - 44 212,992

42 NESTLE NIGERIA PLC. 649,978.13 820.00 - 59 63,427

FOOD PRODUCTS--DIVERSIFIED 103 276,419
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 3,054.14 2.93 1.03 29 616,399

HOUSEHOLD DURABLES 29 616,399

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 77,622.83 19.55 - 24 64,013

46 UNILEVER NIGERIA PLC. 132,415.37 35.00 - 19 164,471

PERSONAL/HOUSEHOLD PRODUCTS 43 228,484

CONSUMER GOODS 639 24,438,891

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 158,525.28 5.48 -2.14 155 9,283,781

48 DIAMOND BANK PLC 31,729.73 1.37 -9.27 38 1,304,700

49 ECOBANK TRANSNATIONAL INCORPORATED 216,891.70 11.82 -3.90 55 1,044,816

50 FIDELITY BANK PLC 30,423.54 1.05 -2.78 87 7,627,724
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 680,154.55 23.11 -3.22 226 2,693,233

52 SKYE BANK PLC 9,716.21 0.70 1.45 69 4,877,580

53 STERLING BANK PLC. 36,851.74 1.28 - 8 40,000

54 UNION BANK NIG.PLC. 67,743.23 4.00 - 47 826,235

55 UNITED BANK FOR AFRICA PLC 163,620.66 4.51 -2.17 183 10,847,654

56 UNITY BANK PLC 11,572.44 0.99 - 2 20,100

57 WEMA BANK PLC. 27,002.13 0.70 -2.78 13 354,311

BANKING 883 38,920,134

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 4,712.54 0.68 1.49 33 3,346,418

60 AXAMANSARD INSURANCE PLC 21,945.00 2.09 1.95 9 310,362

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 10,372.74 1.00 3.09 7 692,611

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,959.28 0.57 3.64 4 594,871

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 15 1,000,000
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 680,154.55 23.11 -3.22 226 2,693,233

52 SKYE BANK PLC 9,716.21 0.70 1.45 69 4,877,580

53 STERLING BANK PLC. 36,851.74 1.28 - 8 40,000

54 UNION BANK NIG.PLC. 67,743.23 4.00 - 47 826,235

55 UNITED BANK FOR AFRICA PLC 163,620.66 4.51 -2.17 183 10,847,654

56 UNITY BANK PLC 11,572.44 0.99 - 2 20,100

57 WEMA BANK PLC. 27,002.13 0.70 -2.78 13 354,311

BANKING 883 38,920,134

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 4,712.54 0.68 1.49 33 3,346,418

60 AXAMANSARD INSURANCE PLC 21,945.00 2.09 1.95 9 310,362

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 10,372.74 1.00 3.09 7 692,611

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,959.28 0.57 3.64 4 594,871

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 15 1,000,000
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 4,488.43 0.85 -1.16 25 1,529,500

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 6,080
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 2,000

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 2 6,901

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 5 26,045

INSURANCE CARRIERS, BROKERS AND SERVICES 103 7,514,788

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,057.97 0.90 - 11 214,531

MICRO-FINANCE BANKS 11 214,531

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 2 1,000,050

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 2 1,000,050

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 5,540.00 2.77 -1.07 44 1,017,093

92 CUSTODIAN AND ALLIED PLC 23,468.64 3.99 - 10 131,559

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 25,149.44 1.27 -0.78 70 4,460,733

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 1,780

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 139,000.00 13.90 0.72 74 3,948,380

99 UNITED CAPITAL PLC 14,640.00 2.44 -0.41 67 2,858,029

OTHER FINANCIAL INSTITUTIONS 266 12,417,574

FINANCIAL SERVICES 1,265 60,067,077

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 327,146

HEALTHCARE PROVIDERS 1 327,146

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 1 50

MEDICAL SUPPLIES 1 50

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 2 4,000

104 FIDSON HEALTHCARE PLC 2,925.00 1.95 - 1 1,500

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,123.72 18.50 - 12 59,800

106 MAY & BAKER NIGERIA PLC. 1,117.20 1.14 - 2 20,530

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,852.07 1.18 - 0 0

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 385.94 1.78 - 5 47,701

PHARMACEUTICALS 22 133,531

HEALTHCARE 24 460,727

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
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ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 1 50

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 0 0

IT SERVICES 1 50

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 0 0

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 0 0

PROCESSING SYSTEMS 0 0

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 1 50

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 3 27,765

121 BERGER PAINTS PLC 2,211.35 7.63 - 1 10,000

122 CAP PLC 25,900.00 37.00 - 12 51,142

123 CEMENT CO. OF NORTH.NIG. PLC 8,356.91 6.65 - 18 86,608

124 DN MEYER PLC. 295.75 0.91 - 0 0

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 3 30,000
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INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 256,281.55 51.15 -0.87 109 1,388,123

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 0 0

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 704.00 1.76 - 0 0

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0

BUILDING MATERIALS 146 1,593,638

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

131 CUTIX PLC. 1,541.16 1.75 5.42 33 868,950

ELECTRONIC AND ELECTRICAL PRODUCTS 33 868,950

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 943.88 1.38 - 0 0

133 BETA GLASS CO PLC. 19,328.92 38.66 - 0 0

134 GREIF NIGERIA PLC 413.18 9.69 - 0 0

PACKAGING/CONTAINERS 0 0

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 179 2,462,588

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 1 2,125

CHEMICALS 1 2,125

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0



Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 05/08/16 29/07/16

1 Mnth  13.24 15.52 (228)
2 Mnths   15.30 16.09 (79)

3 Mnths   16.43 16.22 21 

6 Mnths  19.51 18.42 109 

9 Mnths   20.81 19.66 115 

12 Mnths  24.67 20.04 463 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 05/08/16 29/07/16

NSE ASI                   27,426                28,010  (2.09)
Market Cap(N’tr) 9.42  9.62 (2.09)

Volume (bn) 1.19  1.86 (36.16)

Value (N’bn) 13.03  17.46 (25.34)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 05/08/16 29/07/16

3-Year   0.00  14.34 (1434)

5-Year  15.33  17.51 (219)

7-Year  15.40  15.55 (15)

10-Year  16.82  16.51 31 

20-Year  15.32  15.38 (6)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

 05/08/16 29/07/16 05/07/15

Official (N) 315.1 322.9 282.4
Inter-Bank (N) 315.1  322.9 282.4

BDC (N)  0.0  0.0 0.0

Parallel (N)  400.0  378.0 347.0

Indicators 5/08/16   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy   
Crude Oil  $/bbl)  40.80  12.21  (3.68)
Natural Gas ($/MMBtu)  2.79  18.72  (2.11)
Agriculture  
Cocoa ($/MT)    3,006.00 5.18  (6.76)
Coffee ($/lb.)    142.85 1.20  15.43 
Cotton ($/lb ).    77.34 7.28  21.39 
Sugar ($/lb.)    20.02 6.43  31.62 
Wheat ($/bu.)   407.75 (0.06) (13.34)
Metals
Gold ($/t oz.)     1,368.30 2.53  28.88 
Silver ($/t oz.)   20.32 1.04  46.50 
Copper ($/lb.)   216.60  1.48  (1.70)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 45,177.87 15.44  3-Aug-2016
182 Day  80,000.00   18.0589          3 Aug-2016

364 Day  120,000.00   18.5                   3 Aug-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

 05/08/16 29/07/16

Index              2,227              2,223 0.15 
Mkt Cap Gross (N'tr) 5.99  7.13 (15.97)

Mkt Cap Net (N'tr) 3.80  4.56 (16.68)

YTD return (%) -9.28  -9.41 0.13 

YTD return (%)(US $) -71.16  -73.29 2.13 

BOND MARKET

Variables Sep’16 Oct’16 Nov’16 

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 17.2 17.4 17.5

Crude Oil Price
(US$/Barrel)                                       40 42 42

Global Economy
In the UK, the Bank of England launched a new 
stimulus package in a bid to mitigate the damage 
the Brexit vote would have on the UK economy. 
This was disclosed at the end of its Monetary 
Policy Committee meeting held last week. The 
new package includes a 25 basis point cut in Bank 
Rate to 0.25%, a new Term Funding Scheme (TFS) 
to reinforce the pass-through of the cut in Bank 
Rate and the purchase of up to £10 billion of UK 
corporate bonds and an expansion of the asset 
purchase scheme for UK government bonds of 
£60 billion to £435 billion. The expansion of the 
Bank of England’s asset purchase program for UK 
government bonds will impact monetary 
stimulus by lowering the yields on securities that 
are used to determine the cost of borrowing for 
households and businesses. All members of the 
Committee agreed that policy stimulus was 
warranted at this time, and that Bank Rate should 
be reduced to 0.25% and be supported by a TFS. 
members supported the introduction of a 
corporate bond scheme, and six members 
supported further purchases of UK government 
bonds. In a separate development, in Asia, the 
Japanese government has announced a 13.5 
trillion yen in fiscal measures as part of efforts to 
boost the economy, with cash payments to low-
income earners and infrastructure spending. The 
new scheme includes 7.5 billion yen in new 
spending for the national and local governments 
over the next two years and 6 trillion yen in low-
cost loans. A further breakdown of the new 
spending incorporates a 1.7 trillion yen for 
infrastructure projects and a 2.5 trillion yen in 
welfare spending including cash handouts of 
15,000 yen each to 22 million low-income people. 
Lastly, there is a 600 billion yen set aside to help 
smaller companies and regional economies in 
Japan and offset risks caused by Brexit. 
Elsewhere, in Brazil, trade surplus widened year-
on-year to $4.58 billion in July from a surplus of 
$3.97 billion recorded in the previous month. 
Latest trade report from the statistics office of 
Brazil showed. Exports declined by 11.9% year-
on-year to $16.33 billion, following a 14.7% drop 
in June while imports went down 27.4% year-on-
year to $11.75 billion.

Local Economy
The Central Bank of Nigeria (CBN) has advised 
Nigerians at home and in the diaspora to be 
mindful of the unwholesome activities of some 
unlicensed International Money Transfer 
Operators in Nigeria. The CBN stated that all 
financial service providers in Nigeria, just as in 
other jurisdictions, are required to be duly 
licensed in order to protect both customers and 
the financial system as well as to ensure the 
credibility of financial transactions. All licensed 
International Money Transfer Operators, in line 
with the CBN Circular on the sale of foreign 
currency proceeds of July 22, 2016, are required 
to remit foreign currency to their respective 
agent banks in Nigeria for disbursement in Naira 
to the beneficiaries while the foreign currency 
proceeds are to be sold to Bureaux De Change 
operators, for onward retail to end users. In 
another news, the Central Bank has directed 
banks to allow savings account customers with 
Bank Verification Number (BVN) to deposit 
cheques not more N2 million in value into their 
accounts per day. This was contained in a newly 
released circular to all  Banks and other 
institutions. The central bank also issued other 
directives which include the removal of fixed 
interest rate credit cards, discontinuation of 
actual address verification in account for 
customers with the BVN. Furthermore, Banks 
should start embedding BVN biometric data in 
payment cards to facil itate offline BVN 
verification and biometrics based customer 
authentication on such payment devices as 
Automated Teller Machines (ATM), Point of Sales 
Terminals (POS) etc.

Stock Market
The Nigerian bourse closed a bearish note last 
week as the main market indicators trended 
southwards. The All Share Index (ASI) fell by 
584.07 points to close at 27,425.86 points from 
28,009.93 

points the previous week while market 
capitalization also shed 2.1% to end at 9.42 trillion 
from 9.62 trillion the week before. The negative 
performance witnessed in the market was fuelled 
by investors exiting the equities market to take 
position in fixed income securities on the back of 
attractive yield obtainable. There were significant 
sell-off in sectors such as consumer goods and 
banking which weighed upon the market. This 
week, we see the main market gauges move 
further downwards as investors continue to 
cross over to the fixed income market in pursuit 
of  higher yields. 

Money Market
Cost of borrowing at the money market rose 
across most placement tenors as liquidity was 
slightly drained out of the system. The tight 
liquidity in the money market was driven largely 
by combined outflows of N394 Billion for foreign 
exchange purchases, primary market and OMO 
sales which exceeded inflows of N245 billion 
from T-bills maturing. Longer-tenured interbank 
rates, such as the 30-day NIBOR ascended to 
17.67% from 15.29% the prior week, while the 
90-day NIBOR closed at 19.17% from 17.64% 
the preceding week. This week, interbank 
lending rates will likely remain elevated as the 
Central Bank continues to mop up systemic 
liquidity in a bid to support the currency.

Foreign Exchange Market
The legal tender appreciated slightly at the 
interbank market by 2.41% to a new rate of 
N315.06/$1 from a rate of N322.85 in the 
p r e v i o u s  w e e k .  I n  c o n t r a s t ,  t h e  N a i r a  
depreciated to a record low of N400/$1 at the 
parallel market, down by 5.82% from a rate of 
N378/$1 in the prior week due to a surge in 
demand from people travelling overseas for 
summer holidays. We see the Naira depreciating 
marginally at the two market segment as supply 
shocks persist. 

Bond Market
Bond yields moderated downwards on the 
average last week. Yields on the five-, seven- and 
ten-year debt papers respectively declined to 
15.33%, 15.40% and 16.82% at the close of last 
week, from 17.51%, 15.55% and 16.51% for the 
corresponding maturities the previous week. 
The Access Bank Bond index rose by 3.26 points 
to close at 2,226.72 points from 2,223.46 points 
the previous week. The fall in yields was likely due 
to high demand witnessed in the fixed income 
market by Banks, Pension Fund Administrators 
and Fund Managers. This week, we anticipate 
that the direction of yields in the bond market to 
trend upwards on the back of the anticipated taut 
liquidity levels in the Banking system.

Commodities Market
Crude oil prices declined last weeks as worries 
about rising inventories and a continued 
oversupply of oil once again dominated the 
market. Bonny Light, Nigeria’s benchmark crude, 
settled lower by $2, or 3.7%, at $40.80 per 
barrel.contrast, precious metals prices edged 
higher last week after the Bank of England 
announced a stimulus program, including the 
first interest-rate cut in seven years. Lower rates 
tend to support prices for precious metals. Gold 
closed up 2.5% at $1,368.30 per ounce, while 
silver rose 1% to settle at $20.32 per ounce. This 
week, crude oil prices are likely to close lower, 
pressured by signs of growingthe world. For 
precious metals, we see more gains ahead as 
central banks in Europe and Japan continue with 
accommodative monetary policies.

Market Analysis and Outlook: Aug 5 – Aug 12,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  05/08/16 29/07/16

Call 20.5000 4.5833 1592 
7 Days  0.0000 0.0000  0 

30 Days  17.6724 15.2916 238 

60 Days  0.0000 0.0000  0 

90 Days  19.1728 17.6379 153 

GDP Growth (%)   2.84  Q3 2015 — an increase of 49 basis points over Q2 2015

GDP Growth (%)   -0.36  Q1 2016 — a decline of 1.75% from 2.11 in Q4 2015

Broad Money Supply (M2) (N’ trillion)  21.68  Increased by 4.6% in June’2016 from N20.72 trillion in May’2016

Credit to Private Sector ( N’ trillion)  21.42  Increased by 12.5% in June’2016 from N19.05 trillion in May’2016

Currency in Circulation ( N’ trillion)  1.68  Decreased by 3.5% in June’2016 from N1.75 trillion in May’2016

Monetary Policy Rate (%)   14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5)  Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million)  26.00  Aug 4, 2016 figure — a decline of 0.11% from May’2016

Oil Price (US$/Barrel)   40.8  July 29, 2016 figure — an increase of 0.3% in 1 wk.

Oil Production mbpd (OPEC)   1.4  May’2016 figure — a decline of 15.0% from Apr’2016 figure
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Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

In the just concluded week, published purchasing managers’ survey showed 
improvement in both manufacturing and non-manufacturing sectors at the 
beginning of the second half of 2016. Howbeit, expansion was still bedevilled by 
weak demand occasioned by harsh macroeconomic environment. Contraction in 
manufacturing activity slowed to 44.1 in July (from 41.9 in June) amid rebound in 
productivity. This followed a slower contraction in production level to 43.0 in July 
(from 40.2 in June) on the back of significantly slower contraction in new orders to 
42.4 in July (from 37.0 in June). As a result, contraction pace in employment level also 
fell to 43.8 in July (from 42.2 in June). Supplier delivery time lengthened significantly 
to 51.7 in July (from 55.6 in June) following slower contraction in quantity of purchases 
to 41.6 in July (from 39.0 in June). This however did not reflect capacity constraint 
of the suppliers as input price inflation slowed to 64.2 in July (from 70.0 in June). 
Accordingly, output price inflation adjusted, in tandem, to 60.8 in July (from 61.4 
in June). In the same vein, non-manufacturing sector also witnessed increased 
productivity as contraction in business activity slowed to 42.8 in July (from 40.2 in 
June) attributed to improvement in incoming business, which slowed to 42.3 in 
July (from 39.6 in June). However, backlogs of work and employment contracted 
further to 38.6 and 41.9 in July from 39.6 and 42.5 in June respectively. In a related 
development, Central Bank of Nigeria eased up some of its procedural requirements 
for depositors in order to facilitate more inclusive banking system. Specifically, actual 
address verification during account opening was discontinued for customers with the 
Bank Verification Number (BVN). In addition, savings account customers with BVN 
were permitted to deposit cheques with a maximum value per day of NGN2 million 
into their accounts. The apex bank also issued new directives aimed at strengthening 
card based transactions. As such, fixed interest rate charges on credit cards were 
removed. Also, deposit money banks were directed to commence embedding BVN 
data in payment cards issued to their customers in order to facilitate off-line BVN 
verification and biometric-based customer authentication on payment devises 

Contraction in Nigerian Business Activities Slower in 
July 2016…

NSE ASI Falls on Resumed Profit Taking 
Activities…

Crisis of Confidence at National Assembly 
Spurs Horse Trading…

Naira Depreciates Amid Sustained Decline in 
Foreign Exchange Reserves...

such as Automated Teller Machines (ATMs), Point of Sale (POS), etc. Elsewhere, 
global manufacturing and services sectors expanded at the beginning of the third 
quarter on the back of improved demand for manufactured goods in particular. The 
J.P.Morgan Global All-Industry Output Index rose to 51.4 in July (from 51.2 in June). 
New orders expanded to 51.5 in July (albeit slower than 51.7 in June) on the back of 
a global economic recovery while employment level rose to 51.2 in July (faster than 
51.1 in June). The Eurozone output expansion improved as Markit Eurozone PMI 
Composite Output Index rose to 53.2 in July (slightly higher than of 53.1 in June). This 
was driven by increased rate of output expansion in Germany while rates of expansion 
moderated in Italy and Spain; with France witnessing stagnation. In China, Caixin 
China Composite PMI signalled a stronger expansion in Chinese business activity 
as it rose to 51.9 in July (from 50.3 in June). Meanwhile, The Bank of England cut the 
Bank Rate to 0.25%, the first rate cut in seven years, in order to provide additional 
support to growth and to achieve a sustainable return of inflation to the target. 
Additional measures include: a new Term Funding Scheme to reinforce the pass-
through of the cut in Bank Rate; the purchase of up to GBP10 billion of UK corporate 
bonds; and an expansion of the asset purchase scheme for UK government bonds 
of GBP60 billion, taking the total stock of these asset purchases to GBP435 billion.

Interbank Rates Rise on Aggressive Mop Up…

Cowry Weekly Stock Recommendations As At  Friday 05 August  2016

In line with our expectation, the Nigerian Naira continued to depreciate 
against the U.S. Dollar in all foreign exchange market segments amid strain in 
supply of forex to end users.  This was against the backdrop of a 0.71% week-on-
week decline in foreign exchange reserves to USD26.03 billion as at Wednesday 
on the back of a 0.48% w-o-w decline in crude oil prices to USD39.60 a barrel as at 
Thursday according to Opec’s reference basket price. On average, the local currency 
depreciated at the interbank foreign exchange market by 1.38% to average N318.41/
USD. Similarly, the Naira also depreciated against the greenback at the Bureaux 
De Change and the parallel (or “black”) market segments by 2.76% and 2.66% 
to average N381.25/USD and N388.25/USD respectively, although black market 
rates were observed to have crossed the N400/USD during the week. Meanwhile, 

In line with our expectation, Nigerian interbank money market increased 
following aggressive CBN mop-up of liquidity from the banking system through 
the auction of treasury bills worth N415.51 billion – 92.66% higher than N215.67 
billion auctioned in the preceding week. Specifically, CBN auctioned 91-day bills 
worth N45.18 billion (Stop Rate, 15.4% higher than 14.14% in previous auction); 
182-day bills worth N80 billion (SR at 18.06%, from 15.48%); 364-day bills worth 
N120 billion (SR at 18.5%, from 16.48%); 185-day bills worth N72.89 billion (SR, 
18%); and 353-day bills worth N97.44 billion (SR, 18.5%). Consequently, NIBOR 
for overnight funds, 1 month, 3 months and 6 months increased to 20.04% 
(from 4.56%), 17.24% (from 15.36%), 19.27% (from 17.17%) and 21.65% (from 
19.47%) respectively. Meanwhile, Nigerian Interbank Treasury Bills True Yields 
(NITTY) increased for most maturities as investors sold off their holdings amid 

In the just concluded week, the OTC FGN bond market witnessed resumed 
bargain hunting, resulting in higher bond prices for most maturities. The 20-year, 
10.00% FGN JUL 2030 debt appreciated by N0.30 (yield decreased to 15.29%); 10-
year, 16.39% FGN JAN 2022 paper rose by N0.01 (yield fell to 15.18%); the 7-year, 
16.00% FGN JUN 2019 gained N0.33 (yield decreased to 15.36%); while the 5-year, 
15.10% FGN APR 2017 paper climbed by N0.07 (yield declined to 19.38%). At the 
London Stock Exchange, traded FGN Eurobonds mostly depreciated on sustained 
sell pressure – the 5-year, 5.13% JUL 12, 2018 bond and the 10-year, 6.38% JUL 12, 
2023 bond lost USD0.07 (yield increased to 4.63%) and USD0.17 (yield rose to 
6.73%) respectively. This week, we anticipate bearish pressure at the OTC market 
amid higher yields at the shorter end of the fixed income market, i.e. treasury bills.

In the just concluded week, Nigerian equities depreciated on resumed sell 
pressure. Overall market performance measures, NSE ASI and market capitalisation, 
decreased w-o-w by 209bps each to close at 27,425.86 points and N9.42 trillion 
respectively. Banking, industrials and consumer goods stocks were hardest hit as their 
respectively gauges, NSE Banking Index, NSE Industrial Index and NSE Consumer 
Goods Index, declined by 4.71%, 3.39% and 2.72% to 277.78 points, 1,790.97 points 
and 700.41 points respectively. Total deals, transacted volumes and Naira votes 
declined w-o-w by 14.07%, 37.61% and 20.35% to 18,548 deals, 1.13 billion shares 
and N12.92 billion respectively. Meanwhile, foods and beverage giants, Nestle 
Nigeria Plc (6 Months, June 2016), recorded a year-on-year increase in revenue by 
22.02% to N80.442 billion. However, the company recorded  a decrease in profit after 
tax by 93.97% to N535.81 million following a 361% spike in finance costs to N14.89 
billion which was mainly due to revaluation of loans following the recent Naira 
devaluation. This week, we expect a mix of bargain hunting and profit taking activities.

In the just concluded week, the ruling All Progressives Congress National 
Working Committee separately met with the Speaker, Yakubu Dogara, and 
former Chairman of the House Committee on Appropriation, Abdulmumin 
Jibrin, both of whom implicated each other in the rather embarrassing saga of 
padding of the 2016 budget by an extra N481 billion. The aim of the meeting 
was to douse the crisis of credibility rocking it as a result of the scandal and 
to prevent the removal of the Speaker. Following its inability to quench the 
feud, the party secured commitments from the warring parties to refrain from 
further media exchanges. This however did not stop Honourable Abdulmumin 
from petitioning the Economic and Financial Crimes Commission (EFCC) 
to investigate the eleven committees chairmen who he accused to have 
illegally appropriated sums into the budgets of the Ministries, Departments 
and Agencies (MDAs) which they oversee. There were further indications of 
political horse trading in the lower chamber by several lawmakers allegedly 
disaffected for not been assigned “plum committees” during the constitution 
of House committees, and are now seeking for compensation from the 
House leadership, before giving Speaker Dogara their vote of confidence. The 
allegations and counter-allegations seem to give credence to the allegation 
made by former President Olusegun Obasanjo on the propriety of members 
of the National Assembly as well as cast doubt on the integrity of members 
of the ruling All Progressive Congress party who rode to electoral victory on 
their assumed incorruptibility. In another development, the Office of the 
National Security Adviser, arrested five security operatives, a storekeeper 
and an accomplice accused of diverting 9,000 kilogrammes of high calibre 
explosives and over 16,420 pieces of detonators to the Niger Delta region.

Cowry Weekly Financial Markets Review & Outlook

FGN Bonds Depreciate on Sustained Sell 
Pressure…

CBN resumed dollar sales to BDCs at the prevailing inter-bank rate, seven months 
after it was stopped. In the current week, we expect sustained pressure on the 
Naira as businesses scramble for dollar to meet their obligations to suppliers.
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attractive yields – yield on 1 month, 3-months and 6-months bills rose to 15.82% 
(from 14.69%), 17.07% (from 15.20%) and 19.12% (from 18.87%) respectively. 
Hence, we anticipate stability in interbank lending rates on anticipated inflows.



CHUKA UROKO

F
requently, develop-
ers of  the high end 
property market in 
Nigeria create  excit-
ing moments with up-

scale products that they bring to 
the market place which ignite 
homeownership instinct and 
also swells investment appetite.

One of such developers is 
ANAP Holdings which is in the 
market to redefine taste and 
class with its Centre Heights 
Residences—a gated collection 
of 27 aspirational deluxe homes 
nestled in a serene part of Vic-
toria Island—the commercial 
hub of Lagos and home to mul-
tinational companies and top 
financial institutions.

 Centre Heights is one-of-
a-kind, brand new residential 
development  that comes with 
multiple unit configurations 
including extra-large, three/
four-bedroom executive-styled 
apartments, maisonettes,  four 

LUXURY REAL ESTATE

ANAP Holdings redefines class with luxury 
maisonettes at Centre Heights

and five-bedroom penthouses 
with spectacular views of the 
metropolis.   

Built by a reputable contrac-
tor, Cappa and D’alberto Plc, and 
situated within close proximity 
to leading financial hubs, 5-star 
hotels, restaurants, schools and 
diplomatic consulates, all the 
units in this edifice  come with 
spacious, fully-fitted luxury 
designer kitchens, en-suite bed-
rooms, laundry, and unique 
service quarters with the finest 
in décor and finishing.

Fine and Country Interna-
tional (W.A), a global real estate 
marketing and advisory firm 
with special focus on luxury and 
upscale developments, has been 
granted the exclusive mandate 
to handle the leasing of the resi-
dences on behalf of ANAP Hold-
ings and is currently requesting 
and reviewing expressions of 
interest from qualified prospec-
tive buyers.

According to the company, 
the design of the development 

a real estate advisory firm,  Fine 
and Country has a few things a 
property buyer should expect 
when buying his first home. Ac-
cording to the company, buying 
one’s first home can be daunting 
and intimidating, adding that it’s 
a major purchase and likely to 
be the most expensive thing one 
will ever buy.

“You’ve finally saved up 
enough (which in London is no 
small feat) to buy your first prop-
erty;  so before you get swamped 
with surveys or loaded down 
by legal speak, you should do a 
mortgage application”. The com-
pany says, explaining that  most 
people need a mortgage when it 
comes to purchasing a property 
and there are hundreds of dif-
ferent products on offer. Make 
sure you do your research to 
find the right one for you; don’t 
forget, you will need an offer of a 
mortgage in principle before you 
can put in an offer”, the company 
advises.

Continuing, it says that  “typi-

cal mortgages are based on the 
buyer’s income. You can apply 
in either sole or joint names 
and you will also be assessed 
on the amount of deposit you 
can raise – the more cash you 
can use to offset the balance, 
the easier it will be to secure a 
mortgage. Mortgages are offered 
as either repayment or interest 
only. Your mortgage is made up 
of two parts: the loan against 
your house purchase price and 
the interest on that loan.

“So, for a home purchase of 
£500,000, a bank may lend 75 
percent (£375,000), meaning you 
will need a deposit of £125,000. 
With a repayment mortgage, 
your monthly payment will 
include interest on that loan 
amount plus a repayment por-
tion of the loan itself, so that 
after a certain number of years 
(usually around 25-30 years) 
you will own your home outright 
(principal has been repaid)”

with its double glazed wide 
windows and expansive ter-
races ensure adequate lighting, 
ventilation and easy access 
in the homes, disclosing that 
Centre Heights has experienced 
increased interests and demand 
by top multinationals and corpo-
rate institutions even before its 
official release which confirms 
that there is a high demand for 
real premium, well designed 
properties.

“Centre Heights  delivers 
value and luxury simultane-
ously.  It offers residents all 
the amenities that are associ-
ated internationally with luxury 
residential apartments. Some of 
these enhanced leisure ameni-
ties include a large swimming 
pool, fitness centre, lawn ten-
nis court, squash court, sauna 
and club house. Uninterrupted 
electricity supply and 24-hour 
security are integral part of the 
offering”, the company said.

As part of its advisory role as 
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Stories by CHUKA UROKO

Deluxe Residences entices buyers with 
luxury apartments at The Empire

LUXURY REAL ESTATE

A 
n e w  o p p o r-
tunity has just 
o p e n e d  f o r 
home buyers 
and investors 

alike as Deluxe Residenc-
es, a young but dynamic 
real estate development 
firm, comes to the prop-
erty market with luxury 
apartments at its new 
development called The 
Empire.

An iconic development 
located in the choice part 
of Victoria Island, The Em-
pire  is a mix of two super-
luxury apartments – The 
Empire Royale and The 
Empire Vogue —which 
together offer panoramic 
views of the Atlantic Ocean 
and the nearby Eko Atlan-
tic City project.

The projects were care-
fully designed and in Em-
pire Royale particularly, 
every space  was designed 
with royalty as the main 
theme. Every piece in the 
apartment tells a story 
with the finest of materi-
als, artistic touches and 
craftsmanship.

“At Deluxe Residences, 
we are forward-thinking; 
it is customer-first for us, 
and the customer wants a 
blend of style, exclusivity 
and luxury. The Empire 
Royale Apartment pro-
vides this and even much 
more”, says Eka Ekwem, 
General Manager, Cor-
porate Services at Deluxe 
Residences.

Ultra-modern design, 
cutting-edge facilities, 
spacious recreation hub, 
swimming pool, gazebo, 

and gym are all included in 
this facility which is built to 
meet the modern lifestyle 
needs of the residents. 
Empire Royale is the right 
choice for ultra-luxury liv-
ing and with its rich land-
scaping, luxury amenities, 
and modern recreational 
facilities, it provides a re-
sort-style living exclusively 
for the residents.

“This is a four-block de-
velopment comprising 56 
units of luxury three-bed-
room ensuite apartments 
with maid’s room. Each 
block consists of 14 ensuite 
apartments with maid’s 
room in a gated estate”, 
says Ekwem, adding that  

equipped with an elevator, 
main and rear staircases 
providing good access to 
the apartments, Empire 
Royale is a destination for 
those who desire serenity, 
space, and splendor.

Looking up, residents 
will behold a magnificent 
atrium in the center of the 
edifice designed for venti-
lation, light and aesthet-
ics. Looking out, they can 
enjoy panoramic views of 
the ocean shorelines and 
other exotic views from 
virtually every room.

The Empire  Vo gue 
Apartments, on the other 
hand,  are a three-wing 

apartment complexes stra-
tegically arranged in a U-
shaped pattern consisting 
of one block of 80 units 
of luxury one-bedroom 
ensuite apartments on 11 
floors.

With convenience and 
comfort as core compo-
nents of the design, two 
floors have been reserved 
as parking space while 
another floor is exclusively 
designated as a recreation-
al and commercial zone. 
Within the designated resi-
dential floors, the Empire 
Vogue’s  one-bedroom 
apartments are complete 
with a living room, a bed-
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room, a semi-open kitch-
en, and two contemporary 
styled bathrooms.

The living room and 
bedrooms open up to ter-
races with a panoramic 
view of the environment. 
It has unparalleled qual-
ity with large windows in 
each apartment reflecting 
beautiful natural light and 
a stunning view of  Victoria 
Island environment.

“With Empire Vogue 
Apartment, you will be 
awed by the warm ambi-
ence exuding from the sur-
rounding environment. We 
are offering a life of splen-
dor, serenity, and luxury. 

When you think of con-
temporary designs, these 
apartments transcend 
that. There are unique one-
bedroom apartments with 
all you need in one space 
and that’s the future”, says 
Olaoluwa Oluwarinde, 
the firm’s Senior Manager, 
Business Intelligence.

T h e  Em p i re  v o g u e 
apartment affords resi-
dents the opportunity of 
a cosmopolitan jet-setting 
lifestyle. With swimming 
pool, gym and ample rec-
reational space, the resi-
dents are assured of leisure 
activities practically at 
their doorsteps.

 

 What investors need to know about Nigerian real estate market

F
or savvy investors, the 
challenges in the real 
estate market posed 
by the lingering global 
economic crisis pro-

vides fabulous opportunities for 
investment given that demand 
has come down considerably and 
prices are relatively low.    

The Nigerian market offers 
limitless opportunities for indi-
vidual and institutional investors, 
especially at the major cities in the 
six geopolitical zones that make up 
the country. These cities include 
Abuja, the federal capital; Lagos, 
the country’s commercial capital; 
Port Harcourt; Enugu, Calabar 
among others.

Analysts say Abuja, Lagos and 
Port Harcourt markets represent 

a viable investment haven for 
both the present and the future 
because of the growing popula-
tion of city dwellers dominated by 
young and upwardly mobile men 
and women.

Ikem Ume-ezeoke, a property 
analyst, notes that Abuja’s present 
one million population has made 
the 2006 Census which put its 
population at 776,298 a child’s 
play, adding that the city in the 
past 15 years has seen a significant 
springing up of satellite towns and 
estates.

Ume-ezeoke who spoke in a 
paper he presented to privileged 
international investment club 
in Dallas,Texas in USA recently, 
disclosed that areas like  Gwag-
walada, Jabi, Karu, Kaura, Utako, 

Nyanya, Gwarimpa, Kuje, Lugbe 
etc are all satellite towns with 
different government and private 
schemes which have merged or 
are merging with the metropoli-
tan town.

“Private  investors have put up 
massive and impressive projects 
like Prince and Princes Estate, The 
Suncity Estate, The Exceed Court 
in Kaura, Sunny Ville Estate Kaura, 
Kaura Estate  while The First City 
Group, Dubai-based British prop-
erty development company,  has 
delivered about 152 luxury units 
called The One in the city”, he said,

According to him, Abuja real 
estate prices have seen a double 
digit appreciation which will likely 
continue for a time primarily be-
cause it has a friendly entry price 

behavior and the market has easier 
expansion qualities that have cre-
ated more medium class buyers. 
The Tinapa project in Calabar has 
made the city a property invest-
ment destination and, according 
to Ume-ezeoke, the project is one 
of the major reference points for 
other property investment projects 
especially for foreign investors 
from South Africa, adding that 
the project has created a large 
market for potential real estate 
investment.

He also told his audience that 
Port Harcourt is recording success 
stories in property investment in 
about 12 months now, and it is 
believed this will continue because 
of the control of militant activities 
in the Niger Delta. There is a laud-

able infrastructural improvement 
by the government which cre-
ated housing schemes including 
Diamond Villa Estate financed 
by Diamond Mortgage Bank at 
Elekerenwa.

Enugu, he added, also offers 
opportunities for property invest-
ment to cater for mid-low income 
earners in the city. Government is 
presently building the largest real 
estate housing schemes in West 
Africa known as Enugu Golf City 
and Lifestyle sitting on a 1006-hec-
tare arable land at the out skirts of 
the town that will comprise com-
mercial, industrial and residential 
plots with a luscious Golf Course to 
cater for the high end presidential 
plots.

Lagos as the economic hub of 
Nigeria houses the head offices of 

most blue chip companies. The 
city is the smallest in Nigeria 
with a land area of 356,861 hec-
tares 75,755 hectares of which are 
wetlands. The city has the high-
est population of over 17million 
people with a population growth 
rate of about 8 percent per an-
num .The rate of her growth is 
about 600,000 per annum with a 
population density of about 4,193 
persons per square kilometer. In 
the metropolitan Lagos, the aver-
age density is about 20,000 persons 
per square meter.

All these give a clear picture 
of the huge demand which awaits 
any investor, local or foreign, who 
moves cash into any of these 
markets and offers exactly what 
the market can absorb. The op-
portunities are, indeed, limitless.



How the Ogbia-Nembe Road is 
changing the fortunes of a people
T

he joy in their hearts 
i s  i m m e a s u r a b l e . 
R e s i d e n t s  o f  t h e 
fourteen communities 
linked to the Ogbia-

Nembe road, in Bayelsa State, 
speak with one voice, a swelling 
stream of gratitude. And that is 
quite understandable.

For the first time in the history 
of  this  ver y industrious and 
peaceful people, in whose land 
a measure of Nigeria’s oil wealth 
has been – and continues – to be 
drilled, a road now exists which 
affords them the opportunity 
t o  d r i v e  t o  m a n y  o f  t h e i r 
communities, in the heart of 
Niger Delta’s wetland.

T h e  p r o j e c t ,  a  b o l d  a n d 
impressive partnership between 
the Niger Delta Development 
C o m m i s s i o n ,  N D D C ,  a n d 
Shell Petroleum Development 
C o m p a n y ,  S P D C ,  i s  f i n a l l y 
connecting 14 communities 
which were literally cut off from 
some of the comfort of modern 
civilisation, due to the absence 
of a link road from Yenegoa, the 
state capital. 

Begun on February 2, 2006, 
the road cut through impossible 
rainforest, from Ogbia, famous 
for producing Niger Delta’s first 
Nigerian president, Goodluck 
J o n a t h a n ,  t h e  r o a d  w i l l 
terminate at Nembe, oil  and 
gas-rich community whose torso 
embraces the Atlantic Ocean.

Originally designed to cover 
27.14 kilometers, the scope was 
revised, due to geotechnical 
considerations, to cover 25.735 
kilometres. This consists of single 
carriageway traversing swamp 
area of 9.15 kilometres requiring 
prefabricated vertical drains. 

T h e  r o a d  i s  b u i l t  o n 
embankment of 2, 576, 992. 85 
square metres of sand-filling such 
was the difficulty of the terrain. 
Traversing the communities 

Le Meridien Uyo 
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Breaking ground: 

S/N State Population Rank  GDP Per Capita Oil 2012
1.  Abia 2.83m  28th $18.68Bn $3,005 353,777
2. A/Ibom 2.4m 15th $11.18Bn $2,779 15,639260
3.  Bayelsa 1.9m 35th $4.34Bn $2,484 9,000,467
4.  C/River  3.39m 27th $9.29Bn   $3,150 423,033
5 Delta   4.1m 9th $16.75Bn  $3,900  10,750,872
6.  Edo  2.1m  27th $11.89Bn $3,623 1,026,753
7 Imo   3.9m 13th  $14.2Bn  $3,527 550,107
8. Ondo 3m 18th $8.41Bn $2,392  1,874,146
9.  Rivers   5.1m  6th  $21Bn   $3,965 10,690,940

Continued on page 46
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A
kwa Ibom is now 
the highest oil 
producing state 
is fast rising as 
one of a notable 

economic hub in Nigeria. 
Created on September 23, 
1987 with Uyo as its capital, 
A kw a  I b o m  i s  b l e s s e d 
with a federal university 
(the University of  Uyo) 
and the Akwa Ibom State 
Polytechnic to drive its quest 
for a knowledge-economic 
needed for an economic 
transformation.   

Economy
Akwa Ibom is still building 

its economy, having chosen 
to move in the direction of 
massive infrastructure. The 
state at the moment boasts 
a state (gross) domestic 
product (SDP) of $11.18Bn 
with a per capita of $2,779. 
By 2012, it accounted for an 
average of 15,639,260 barrels 
of crude per month, followed 
only by Delta and Rivers. 

The state is developing 
a deep sea port that may 
force maritime attention 
and shipping activities to 
Ibaka. There is also an effort 
to build the planks of a 
tourism economy anchored 
on top hotels led by the 
paradise of Le Meridien, an 
international airport, the 
Ibom Plaza, etc.   

A k w a  I b o m  h a s  a n 
estimated population of 
2.4m with its capital, Uyo, 
accounting for over 500,000 

Weekly focus on economy 
of each NDDC state: AKWA IBOM

of  Opine,  Emekalakala, 
A k i p e l a i ,  S a b a t o r u , 
Obiama, Etiama, Igbeta-
Ewoama, Agbakabiriyai, 
Ekese, Iwokiri,  Otatubo, 
Basambiri and Nembe, the 
project comprises seven 
bridges and 53 culvert. 

I t  i s  a l s o  c o m p r i s e s 
a  m a i n  a l i g n m e n t  o f 
19.  7  kilometres,  Opine 
spur of 1.45 kilometres, 
Emakalakala  spur  of  2 . 
685 kilometres, Akipelai 
spur of  850 metres and 
Ogbolomabiri spur of 1. 
05 kilometres. Originally, 
expected to be completed 
by December,  2015,  the 
road is now 94. 7 percent 
accomplished. 

E v e n  t h o u g h 
u n c o m p l e t e d ,  t h e 
communities have already 
begun to enjoy its immense 
b e n e f i t s .  E c o n o m i c 
activities have exploded 

and transportation, once a 
tiresome odyssey on water 
spanning hours, is a breeze.  
On December 31, 2013, the 
first vehicle, a four-wheel, 
entered Nembe vi l lage, 
d r i v e n  b y  t h e  D e p u t y 
Governor of Bayelsa State, 
a  re t i re d  re a l  a d m i ra l , 
G b o r i b i o g h a  Jo n a h, .  I t 
marked the era of vehicular 
traffic into communities in 
the area-and a new chapter 
written of the storied life of 
the people. 

S e p t u a g e n a r i a n , 
Roseline Tony, recalls how 
happy she was the f irst 
time she Saw the vehicle 
drive through the road to 
her Nembe vil lage.  She 
says she danced all  day 
because it as a dream come 
through. “I was here when 
the car passed. We danced 
and danced at the sight of 
the vehicle. I was so happy 
because I never knew I will 
see a vehicle drive into my 

village in my life time”, she 
enthuses. 

Madam Tony is joyous as 
she speaks about the gains 
brought by the road. She 
says she recently started 
a kiosk at the bus stop in 
Otatubo end of the road 
to take care of needs of 
p a s s e n g e r s  w a i t i n g  t o 
board vehicle to Ogbia and 
Yenegoa. “I have started 
making money for myself 
from the little shop i set up 
by the road side to take care 
of travellers”, she tells us.

N e w  h o u s e s  a r e 
s p r i n g i n g  u p  i n  t h e 
communities 

Building kiosks is only 
a tip of iceberg. All over 
t h e  c o m m u n i t i e s ,  n e w 
houses are springing up, 
changing both landscape 
a n d  l i f e s t y l e .  A  c h i e f , 
Bio Dinia, points at new 
structures that came with 
the road to Nembe. He says 
the road has made it easy 

to move building materials 
from Yenegoa and Ogbia to 
communities connecting it. 

He recalls how stressful 
and expensive it was in the 
past to ferry these materials 
through the river to the 
community, a situation said 
he said discouraged some 
from coming home to build. 
“That is bygone now, “ he 
says, shaking his head.

“ T h a n k  G o d  f o r 
development. In the past, 
30y tonnes of  chipping 
cost N430, 000 from Ogbia 
through the river to Nembe. 
Today, due to the road, it 
has come down to N310, 
000. 00. We save N120,000. 
00 now,” he says. 

P o i n t i n g  a t  a  n e w 
building r ising into the 
grey sky from where he 
sits, Chief Bio Dinia says 
that  many natives have 
t a k e n  t h e  a d v a n t a g e s 
offered by the road to start 

inhabitants. Akwa Ibom 
has two major seaports on 
the Atlantic Ocean with the 
ongoing world-class seaport 
Ibaka Seaport and another 
at Oron. 

The state also boasts of a 
30,000-seater ultramodern 
sports complex. Akwa Ibom 
state is home to the Ibom 
E-Library, a world-class 
information centre.

The state has 19 ministries 
a n d  3 1  l o c a l  c o u n c i l 
headquarters which form 
economic action points that 
drive the state’s economy.

How the Ogbia-Nembe Road is changing the fortunes...

My analysis of the NDDC 

I assumed as duty at the 
seventh floor (the wing 
that houses the CEO 
of the Commission) 

on December 23, 2015. As 
soon as I settled down, I 
commissioned a team to do 
a ‘Situational Analysis’ of the 
Commission to ascertain its 
state of affairs. The situational 
analysis was reviewed under 
these broad areas viz: Projects 
&  P ro g ra m m e s  ( w h i c h 
included capacity building, 
youths, security & peace 
building); budgeting; funding; 
administrative structure; debts; 
human resources; the NDDC 
Act of 2000 and security/youth 
restiveness.

I paid attention to projects 
and programmes and found 
the following: Contracts of over 
8,600 projects/programmes 
had been awarded by the 
Commission since inception 
in 2001 at over N2.5 Trillion 
(Two Trillion, Five Hundred 
Billion Naira) only; Over 2,149 
of the contracts were awarded 
in 2014 and 2015; Over 3,400 
infrastructure projects and 
over 500 programmes had 
been completed; Of the total 
number of infrastructure 
projects awarded, about 250 are 
regarded as mega-projects (i.e. 
projects with cost ranging from 
N500m –N24bn); There are 
2,257 ongoing infrastructure 
projects. 

In budget & planning, I 
found that the Commission 
NDDC has a large number 
of projects and programmes 
in its annual budgets, a case 
of overtrading; The NDDC 
2015 Approved Budget has 
5,328 budget line items, 
comprising of ongoing and 
new projects and programmes; 
There is undue external 
interference in the NDDC 
budgeting process; There 
was insertion of unplanned/
yet to be designed projects 
and programmes into NDDC 
budget; We noticed minimal 
beneficiaries’/stakeholders’ 
input in the budgeting process; 
and Lack of commitment to the 
implementation of the Niger 
Delta Regional Development 
Master Plan (NDRDMP). 

In funding, I found that since 
inception, the Commission 
has not been funded as 
stipulated in the NDDC Act 
of 2000. The true position is 
that the Federal Government 
is to fund NDDC to the tune 
of 15 per cent of the statutory 
allocations due the member 
states. As at December 2015, 
the FGN owed NDDC over 
N900bn since inception. Oil 
Companies: Statutorily, the Oil 
Companies are to contribute 3 
per cent of their annual budgets 
to the Commission. Though a 
couple of the Oil Companies 
complied within the period 
in review, it was, however, 

IBIM SEMENITARI impossible for the Commission 
to confirm whether such 
were based on their annual 
budgets or if they are arbitrarily 
determined. Worse still, some 
oil companies had yet to 
make any contribution to the 
Commission since inception. 
Gas Processing Companies: 
They had been supposed to 
also contribute 3 per cent of 
their annual budgets to the 
Commission but there has been 
no contribution since inception. 
The Commission currently 
has an ongoing litigation with 
Nigerian Liquified Natural 
Gas Company, Bonny on 
this matter. Statutorily, the 
Ecological Fund is to contribute 
50 per cent of monies due 
the member states to NDDC 
but no such contribution had 
been made to NDDC since 
inception. 

In the administrative/
human resources front, I found 
that the State Offices are weak 
in terms of project delivery 
though they are closer to the 
project sites. This is largely due 
to the poor implementation 
of  the decentralization 
policy of the Commission. 
There is inadequate Office 
accommodation at both the 
Headquarters and State Offices; 
Poor internal and external 
image of the Commission; 
I n a d e q u a t e  p r o j e c t 
implementation tools (vehicles, 
monitoring equipment etc); 
Poor work ethics; and Staff 
structural imbalance (top-
heavy structure). 

Just as the Commission is 
owed heavily, it too owes some 
obligations. As at December 
2015, the Commission owed 
Contractors/Consultants and 
other Service Providers an 
estimated N405 billion for jobs 
done and services rendered. 
Record keeping within the 
Commission seems to be poor. 

It is my humble submission 
that the NDDC Act of 2000 
is in dire need of a review to 
align with current realities. 
The proposed review should 
prescribe penalties for non-
compliance with funding 
provisions and define clearly 
the roles of the Executive 
Directors. 

My last area of attention 
was on security and youth 
restiveness. As a result of the 
prolonged agitation by youths 
over perceived neglect of the 
region, a certain attitudinal 
characteristic has almost 
become an acceptable way of 
life. Every youth views NDDC 
as an institution having the 
capacity to solve their social/
financial challenges. 

This attitude and attendant 
demands often put persistent 
and undue pressure on the 
Commission. The pressure also 
extends to other stakeholders 
and contributes seriously to 
the tensed nature of the region 
and poses security challenges. 

Governor Udom Gabriel Emmanuel 

Continued from page 45
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building houses at home. 
“Go round, “ he offers with 
pride, “you will see new 
structures springing up 
everywhere.“  Oziyemama 
Mondipo is  a  farmer in 
Opume community. She 
was standing behind her 
b u n c h  o f  p l a n t a i n s  a t 
Opume junction waiting 
for her buyers from Ogbia 
when we meet her. Like 
everyone, there is both joy 
and relief etched on her as a 
testimonial of good tidings. 
And like everyone, she says 
it was hectic moving the 
plantains through the river, 
before the road the road 
came, all the way to Ogbia 
where buyers from Yenegoa 
finally came to purchase 
them. 

With the road, she says, 
smiling, her good fortune 

unmistakable,  she only 
needs to bring from her 
house only a few metres 
away, to Opume junction 
for buyers coming from 
Nembe and Yenegoa. 

The same good fortune 
is smiling on Shola Lateef, a 
vulcanizer who used to ply 
his trade in Yenegoa. Since 
his relocation to Akipelai 
junction on the Ogbia-
Nembe road his business 
has blossomed. And he is 
not the only one who took 
this bold step. A chief, Mike 
Nwakama, a former staff 
of Serrano, the company 
constructing the road, says 
he had to resign to start 
conveying passengers with 
his SUV from Opume to 
Nembe. He confesses that 

he makes an average of 
N8,000 on a good day. 

“The first time I tried 
the road with my vehicle 
and saw the gain, I resigned 
from Setraco to give full 
time to the job. It is paying 
me more, “he says. 

W e  a r e  n o  l o n g e r 
victims of attacks by sea 
pirates

A m o n g  i t s  m a n y 
benefits, the Ogbia-Nembe 
road has improved security 
in the area. Chief among 
these is insecurity on the 
w a t e r w a y s,  a  d a u n t i n g 
challenge to travellers and 
source of constant fear. 

According to one chief, 
Dinia, before the Ogbia-
Nembe road, people lived 
under incessant attacks, 
fearful for life and property. 

He says the road has saved 
them from these attacks 
a n d  p l u n d e r i n g  by  s e a 
pirates. And it is as well. In 
a region where security is a 
major challenge, restoring 
faith in the people is of 
great importance. And they 
pray that the road would be 
completed soon, to touch 
every place it was designed 
to reach, as well as achieve 
its full benefits. 

The project manager, an 
engineer, Senaka Rvpanetti, 
says Setraco is working hard 
to complete the project. He 
expresses hope that it will 
finally be delivered before 
the end of March, 2016, 
adding that  al terat ions 
in the or iginal  concept 
d u e  t o  g e o t e c h n i c a l 

T
h e  A c t i n g 
Managing Director 
of the Niger Delta 
D e v e l o p m e n t 
C o m m i s s i o n , 

NDDC, Ibim Semenitari has 
said the Commission will 
continue to insist on getting 
value for money on all its 
projects and programmes.

Semenitari stated this last 
week at a two-day retreat for 
members of the management 
of the Commission in Akure, 
the Ondo State capital. 
The event was an in-house 
procurement training for 
the Commission’s directors 
by the Bureau of Public 
Procurement, BPP.

In her opening remarks, 
Semenitari said: “For us at the 
NDDC, we have a mandate to 
deliver service that gives full 
value for money. This is very 
necessary for the Commission 
to be in a strong position to 
drive development in the 
region in the overall interest of 
the people of the Niger Delta.”

The NDDC boss said 
that the Commission was a 
strategic organization not 
just because of its role in 
covering nine states of the 
Niger Delta, but because it was 
expected to execute projects 
and programmes that would 
positively impact the lives of 
the people of the region.

S h e  s a i d  t h a t  t h e 
Commission must necessarily 
ensure that it delivered on 
its mandate at all times, 
adding that it had a duty to 
meet the aspirations of the 
people, despite the dwindling 
resources at its disposal.

Semenitari said further: 
“It is important that we fully 
understand the procurement 

NDDC projects will continue to give 
value for money – Semenitari

considerations, as well as 
the very difficult terrain 
a n d  s h o r t  d r y  w e a t h e r 
spells have slowed them 
down. But he adds that 
h i s  c o m p a n y  i s  d o i n g 
everything to ensure they 
met stated targets. 

Those targets were what 
informed the partnership 
b e t w e e n  N D D C  a n d 
Shell,  in the first  place. 
For one, Shell  declares, 
i t  i s  a  re s p o n s e  t o  t h e 
organisation’s commitment 
to helping improve regional 
infrastructure. “It is one 
of  our  corporate  social 
responsibilities,” Joseph 
Olobari, spokesman man 
for the oil giant says. 

“ T h e  S P D C  J o i n t 
Ve n t u r e  e m b a r k e d  o n 
the construction of  the 

Imiringi-Ogbia-Oloibiri-
Nembe road as a social 
corporate responsibility 
p r o j e c t  f o r  s o m e  h o s t 
communities in Bayelsa 
State,  “  he says.  O n i ts 
completion, he adds, his 
company entered into an 
agreement with NDDC to 
complete the Ogbia-Nembe 
segment of the road, with 
NDD C as  the exe cutor. 
“As at  December 2015,” 
Olobari declares proudly, 
“the Ogbia-Nembe road 
was about 94 completed.”

N D D C  I S  e q u a l l y 
proud of the road. Acting 
M a n a g i n g  D i r e c t o r  o f 
t h e  C o m m i s s i o n ,  I b i m 
S e m e n i t a r i ,  s a y s  t h e 
Commission had to fast-
track the project so that 
the people would enjoy its 
benefits. “We are committed 

How the Ogbia-Nembe Road is changing the fortunes...

process to enable us ensure 
that tax-payers get their 
money’s worth.   Again, 
f o l l o w i n g  t h e  p r o p e r 
procurement procedures will 
help us to apply available 
funds judiciously. But it is 
not always about the money 
that can be saved. We also 
have a duty to ensure that we 
maintain high quality in the 
delivery of projects in a timely 
and transparent manner.”

She went on: “All our state 
directors are involved in this 
training because, at the end 

of the day, they are the ones 
that will put the knowledge 
into use at their various 
stations. At the end of the 
training, we hope to be able 
to find answers to some of 
the peculiar challenges that 
face the Commission. This is 
because the NDDC is special 
in the way it was created and 
also in the functions that it has 
to carry out.”

The Acting Director-
General of BPP, an engineer, 
Ahmed Abdu, said that 
training on the processes 

of public procurement was 
very crucial for development 
agencies like the NDDC 
because of the enormous 
responsibilities they were 
saddled with.

Abdu, who was represented 
by the BPP Director of Energy 
Infrastr ucture,  another 
engineer, Babatunde Kuye, 
emphasized the need for 
government agencies and 
departments to imbibe the 
culture of proper public 
procurement. 

He said: “The BPP is keen to 
see that public procurement 
in the NDDC is done in the 
right way. We believe that 
when the NDDC and other 
key Federal Government 
agencies adopt this culture, 
it will go a long way to ensure 
that there is value for money 
in service delivery.”

In his keynote paper 
entitled: “Understanding the 
public procurement process,” 
Abdu highlighted the core 
objectives of the BPP which 
included economic efficiency, 
competition - providing level 
playing ground for all strata of 
bidders and value for money.

T h e  B P P  D i r e c t o r -
General stated: “The Public 
P ro c u re m e n t  A c t  2 0 0 7 
established the Bureau 
of Public Procurement as 
the regulatory authority 
r e s p o n s i b l e  f o r  t h e 
monitoring and oversight 
of  public procurement, 
harmonizing the existing 
government policies and 
practices by regulating, setting 
standards and developing 
the legal framework and 
professional capacity for 
pu b l i c  pro cu rem ent  i n 
Nigeria.

Ibim Semenitari

The Movement for the 
Survival of the Ogoni 
People (MOSOP) is 
delighted with the 

actions so far by the president 
of Nigeria. A statement by its 
publicity secretary, Fegalo 
Nsuke, MOSOP says it wishes 
to express its delight over 
President  Muhammadu 
Buhari’s approval of the 
governing council and board of 
trustees for the implementation 
of the Ogoni cleanup as 
r e c o m m e n d e d  b y  t h e 
United Nations Environment 
Programme (UNEP).

The statement went on: 
“Despite the initial start-up 
challenges, MOSOP is delighted 
at the steady and progressive 
outcome of our engagement 
with the government and other 
stakeholders for the smooth 
take-off of the implementation 
process.

“ W e  c o m m e n d  t h e 
president for the political 
will to drive this process to a 

logical conclusion and urge 
all stakeholders particularly 
the Ogoni people to continue 
to show similar commitment 
and unity to ensure a hitch-
free clean-up exercise”.

With such level of happiness 
in Ogoni area, the much-
needed peace for development 
is now in place, paving way for 
development partners to roll 
out their plans for the area. 

MOSOP delighted with Buhari

President Buhari 

The Nigeria Army has 
intensified raids and 
other operations that 
would route armed 

groups making peace difficult 
in the oil region. A state by the 
Army Public Relations officer 
(APRO), Eli Lazarus, in Port 
Harcourt said some key sting 
operations took place last week.

The statement said; “In the 
early hours of Sunday, 31 July 
2016, men of 2 Brigade Nigerian 
Army conducted raid operation 
at Lagos Street, Abuja general 
area and some black spots in 
Port Harcourt City. This is in 
continuation of the Brigade’s 
operation against criminals 
and cultists in Rivers State.

“One hundred and forty two 
suspects were arrested during 
the raid operation. However, 
after profiling  the suspects, 
some were released while fifteen 
suspects are being interrogated 
and would be handed over 
to relevant security agencies 
for further investigation. 
Additionally, the Brigade is 
conducting show of force as part 
of the army’s ‘Exercise Crocodile 
Smile’ which commenced this 
weekend.

“The public is hereby 
enjoined to continue to provide 
security agencies with credible 
information that would assist 
in the arrest of criminals in the 
society. 

Nigeria Army conducts raid 
operations, arrests 142 suspects  

Continued from page  46
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Commends NDDC on Public 
Procurement Training
M

eanwhile, the BPP 
has commended 
the Commission 
f o r  o r g a n i z i n g 
a  t r a i n i n g  t o 

ensure compliance with the 
Public Procurement Act 2007 in its 
procurement activities.

The Acting DG applauded the 
Commission at the end of a two-
day public procurement training 
for management staff of the NDDC, 
held at the Sunview Hotel in Akure, 
Ondo State.

Abdu, who was represented 
by the BPP Director of Energy 
Infrastructure, Babatunde Kuye, 
noted that the high-level training 
would enable the NDDC directors 
to meet the challenges of the 
public procurement reforms. “It is 
not just a run of the mill training 
because it involves directors who 
are the last line of command in the 
procurement cycle,” he said.

Issues addressed by the BPP at 
the training included understanding 
the use of public procurement 
regulations and procurement 
procedural manual; standard 
bidding documents and requests for 
proposals; procurement methods; 
bid examination and evaluation; 
record keeping management and 
procurement audit, among others.

The BPP helmsman stressed 
the need for government agencies 
to use competitive tendering as 
the norm for all procurement 
proceedings and minimize recourse 
to selective tendering. He stated: 
“The procurement process can only 
be appreciated when considered 
holistically, from the beginning of 
the process to the end. By the time 
everyone is on board and they know 
exactly the provisions of the law, 
knowing what is acceptable and 
what is not, we are likely to have 
projects delivered in a way that the 

How the Ogbia-Nembe 
Road is changing the...

t o  i t s  s p e e d y  c o m p l e t i o n ,” 
Semenitari says, “because of how 
important road is. 

“It if opening up communities 
of  the Niger  Delta that  have 
r i c h  a g r i c u l t u ra l  a n d  a q u a -
cultural resources and one of 
the key objectives of the region 
is to provide infrastructure that 
w i l l  s trengthen the people’s 
livelihoods. That is the key to 
sustainable development ; that 
every infrastructure we provide 
will not only add value to the 
people, but improve their lives, 
“ she adds. She discloses that 
the Ogbia-Nembe road is the 
first phase of a project that will 
eventually terminate in Brass, 
d e c l a r i n g  t h a t  N D D C  w i l l 
continue to work to change the 
landscape of the region, as well 
as affect the lives and lifestyles 
of the people. 

“The road is a good example 
of what can be achieved through 
partnership,” she says. “When 
we join our hands together, as 
partners on specific projects, 
on specific initiatives, such as 
this highly commendable road 
project, we can achieve more and 
spend less,” she offers. 

No less a person than the 
Chairman, Senate Committee on 
the Niger Delta, Peter Nwaoboshi, 
agrees with her. On a recent tour 
of the project, Nwaoboshi could 
not hide his joy. “I wish that we 
can have this type of projects all 
over the Niger Delta and I wish 
we have this success story in all 
the projects,” the distinguished 
senator says.

“This is what an interventionist 
agency is supposed to be doing. 
To link up these towns. That is the 
essence of NDDC”. 

He adds: “We want to encourage 
you for this beautiful job you have 
done. At least, if I take this picture 
and go and show them in the 
Senate, they will be very happy to 
say, yes, at least these people are 
doing something good. With N24 
billion you have Been able to link 
14 communities. Which means 
these communities will  have 
access to their places by roads. 
They can drive in their cars. They 
can enjoy what is happening. They 
can enjoy what is happening. 

With this  road,  electr icity 
will  come. Market will  come. 
Investment will  come and all 
these types of  things.  As we 
were coming, we were seeing 
al l  the  spurs  enter ing thes e 
communities. 

“ O n c e  m o r e ,  o n  b e h a l f 
o f  my  c o l l e a g u e s,  I  w a nt  t o 
commend you for this beautiful 
work”. No wonder residents of 
the  communit ies  are  b eside 
themselves with joy, breathing 
in the wonder of the road that has 
changed their lives. 

 
(Culled from Oyster, NDDC in-

house journal)

Continued from page 47

government will get the full value 
for money.”

He said:  “Procurement  is 
organic. In effect, it keeps growing. 
The good thing is that the NDDC 
has demonstrated the willingness 
to do the right thing. In this wise, 
it is addressing the mistakes of the 
past, which is an encouraging sign.”

The BPP Acting Director-General 
acknowledged that errors could be 
made as it was difficult to achieve 
perfection, adding that once this 
was understood, there was bound 
to be progress. According to him, 
“we have identified the issues and 
they are being addressed. It is 
believed that going forward, there 

will be more compliance with the 
provisions of the Procurement Act.”

In her closing remarks, the 
NDDC Acting Managing Director, 
Ibim Semenitari, said that the 
training was meant to help the 
directors learn and improve on 
their services. “It is a learning curve 
that will serve the NDDC well and 
reflect positively on our services to 
the people of the Niger Delta,” she 
stated.

Semenitari said that the NDDC 
took its mandate seriously and had 
not relented in its commitment to 
delivering service to the people 
of the Niger Delta in line with the 
vision of President Muhammadu 

Buhari.
The NDDC boss said: “We are 

called to serve. The directors are 
the highest level of staff in the 
NDDC. Therefore, the onus is on 
them as members of management 
to appropriately direct the political 
appointees that come in as board 
members.”

“We are all called to a higher 
sense of duty. So, at all times, we 
should remember that the people 
of the Niger Delta and indeed, 
Nigerians rely on the directors. Tax 
payers also rely on you to ensure 
that they get value for money.”

S e m e n i t a r i  re m i n d e d  t h e 
directors that as public servants 
that draw their pay from public 
fund and as such, they had a duty 
to be responsible and accountable. 
“That is why trainings like this are 
crucial because they remind us 
that as public servants, we must be 
accountable,” she said.

T h e  N D D C  D i r e c t o r  o f 
Procurement, Nyingi Numbere, 
affirmed that the two-day training 
would help the directors to ensure 
that due process was followed 
in all public procurement at the 
Commission, noting that due 
process was all about ensuring 
minimal cost,  efficiency and 
transparency, especially in the 
bidding process.

She said: “This is one of the best 
trainings NDDC has organized in 
recent times. Now, we know how 
best to process all procurements 
and we have been acquainted 
with the correct reporting lines in 
dealing with the BPP. In the past, 
some directors write directly to 
the BPP without recourse to the 
chief accounting officer of the 
Commission. Now, we know better 
that such communication rests 
squarely with the chief executive 
officer.”

Ibim Semenitari
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INSIGHT

I
n the global debate about value-
based health care, the lion’s share of 
attention has focused on the devel-
oped world. It makes sense. The new 
emphasis on value is, in large part, 

a response to the failure of conventional 
cost-control initiatives to stop or slow the 
rapid growth in health care costs. And 
the vast majority of those costs—roughly 
three-quarters of global expenditures on 
health care—are in the developed world. 
(See “The Case for Value-Based Health 
Care.”)

And yet, we believe that some of the 
biggest opportunities for value-based 
health care today are to be found not in 
advanced economies but in emerging 
markets. There are powerful incentives 
for emerging-market providers and poli-
cymakers to organize their health systems 
around maximizing health care value for 
their populations. Although these markets 
represent only about 25% of health care 
expenditures worldwide, their expendi-
tures are growing at a much faster rate 
than those in the developed world. Since 
2000, for example, China’s spending on 
health care as a percentage of GDP grew 
almost five times as fast as that of the EU 
and more than three times as fast as that 
of the US. (See Exhibit 1.)

Even though the GDP of emerging 
markets is also growing rapidly, allowing 
these societies to afford more health care 
than in the past, many of these countries 
do not have—and may never have—the 
resources to replicate the high-cost model 
of care delivery found in many developed 
countries. For example, we calculate that 
it would cost Nigeria $51 billion—which 
represents 20% of its 2012 GDP and 10 
times its 2012 public health budget—sim-
ply to bring its number of physicians up to 
the median number in the OECD coun-
tries. And, given Nigeria’s current training 
infrastructure, such an expansion would 
take 300 years. The enormous difficulty 
of replicating the developed world’s care 
delivery model is another strong incentive 
for emerging markets to think differently 
and embrace value-based health care.

It should therefore be no surprise that 
some of the most interesting experiments 
in value-driven care delivery can be found 
in the developing world. To cite just one 
example, India’s Aravind Eye Care System 
is a global leader in tracking health out-
comes for cataract surgery and in creating 
innovative care-delivery models that bring 
high-quality low-cost cataract surgery to 
India’s masses.

But before emerging markets can 
move beyond a few innovative providers 
to establish national systems for value-
based health care, payers, providers, 
and policymakers will need to address 
a fundamental challenge: systematically 
collecting and analyzing comprehensive 
health outcomes data. By tracking health 
outcomes for the various population 
groups and medical conditions that repre-
sent the biggest needs in a country’s health 
system, stakeholders can determine the 
impact of investments in health care and 
identify innovations in care delivery that 
improve outcomes at the same or lower 
cost as previous approaches. And yet, the 
vast majority of emerging markets lack the 
necessary infrastructure—including IT 
systems, disease registries, and integrated 
health systems—typically used to collect 
and effectively exploit outcomes data.

The lack of an infrastructure may ap-
pear to be an insurmountable obstacle. 
On the contrary; we believe it represents 
a major opportunity. Because emerg-
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cated to providing low-cost, high-quality 
cataract surgery. It offers broad access to 
care, performing nearly a quarter of its 
surgeries for free and subsidizing roughly 
another quarter.

What’s more, Aravind has combined 
close attention to outcomes tracking with 
an integrated approach to care delivery. 
That approach is characterized by two 
factors. First, high volumes (the network 
performs more than 400,000 surgeries per 
year) allow surgeons to move quickly up 
the best-practice learning curve. Second, 
the existence of standardized procedures 
that are followed by all surgeons makes 
possible the rapid dissemination of the 
latest innovations in clinical practice. The 
result is first-world health outcomes at 
a cost per surgery that is approximately 
one-tenth of the cost in the US. Although 
Aravind’s lower cost is partially due to the 
relatively low salaries of cataract surgeons 
in India, it is primarily due to how Aravind 
organizes care.

Another Indian example is the spe-
cialty hospital chain Fortis Healthcare. In 
2012, Fortis began systematically tracking 
its health outcomes for coronary artery 
disease (CAD) against global benchmarks. 
Today, Fortis has CAD outcomes that 
compare favorably with those of leading 
providers in the developed world.

Other initiatives are using mobile 
technologies as innovatively as provid-
ers of mobile financial services do. For 
example, the cloud-based Magpi system, 
developed in Kenya, allows for the mobile 
collection of health and other data by 
means of text messaging or smartphone 
apps. Magpi was developed by specialists 
in global health, disaster response, tech-
nology, and international development. 
Health care providers can fill out surveys 
on their smartphones or collect patient 
data by having patients fill out surveys on 
their traditional mobile phones and text 
the results back. Unicef and the Kenyan 
Ministry of Public Health and Sanitation 
have used Magpi to monitor childhood 
vaccination campaigns; and the World 
Health Organization has used the system 
as part of the Global Polio Eradication 
Initiative to monitor and improve vac-
cination efforts.

Meanwhile, Safaricom, building on its 
success with M-Pesa, has launched a new 

ing markets are not burdened by legacy 
systems and the massive complexity of 
integrating separate data sets, they are in 
a position to leapfrog existing technolo-
gies and approaches. In particular, they 
can leverage the widespread penetration 
of mobile communications networks 
to introduce innovative approaches to 
connectivity and data collection and 
scale them up rapidly. The analogy is 
to what has already happened in many 
emerging markets in areas such as mobile 
telecommunications and mobile financial 
services. Entrepreneurs have developed 
entirely new infrastructures and services 
from scratch, bypassing the creation of 
traditional landline networks and physical 
networks of bank branches.

In the pages that follow, we first de-
scribe the leapfrogging concept in more 
detail. Then, to provide a concrete illustra-
tion of what it could mean for value-based 
health care, we introduce a BCG-designed 
prototype for a cloud-based mobile solu-
tion called “Our Health Journey,” which 
would allow patients in an emerging 
market to track their health outcomes 
using smartphones. We conclude with six 
principles for jump-starting value-based 
health care in emerging markets.

The leapfrogging opportunity
The concept of leapfrogging was first 

developed in the field of industrial organi-
zation to describe how new competitors in 
an industry can use radical innovations 
to surpass established dominant players. 
Over time, the idea has been expanded 
and applied to cities, regions, and entire 
countries.

For example, the World Economic 
Forum recently defined leapfrogging as a 
way for less developed economies to use 
innovation “to accelerate development 
and achieve results equal to or better than 
those of mature economies, in less time.” 
Three types of innovation are critical to 
successful leapfrogging: new technologies, 
new operating models, and new behavior 
patterns.

There are numerous examples of 
emerging markets using this leapfrogging 
strategy in areas unrelated to health care. 
The classic example is mobile financial 
services. In Africa, for instance, most 
people have extremely limited access to 
banking services owing to their low in-
comes and the absence of well-developed 

branch networks. And yet, millions of 
people in Africa today use mobile phones 
to transfer money, pay bills (such as 
insurance premiums and prepayments 
for electricity), and make other types of 
transactions. Indeed, Africans are among 
the world’s most enthusiastic early adop-
ters of mobile financial services. By 2012, 
some 98 million people on the continent 
had registered mobile-financial-services 
accounts—the highest number in any 
region in the world. (See Africa Blazes a 
Trail in Mobile Money: Time for Banks 
and Mobile Operators to Devise Strategies, 
BCG report, February 2015.)

What is especially significant about 
this development is that mobile financial 
services are not only an add-on for people 
who already use banks but also a new 
offering, made possible by the creation 
of a new infrastructure, for people who 
have never used financial services before. 
For example, the M-Pesa mobile money-
transfer service, an initiative of the Kenyan 
mobile network operator Safaricom (par-
tially owned by Vodafone), has a network 
of thousands of agents who, upon receipt 
of a verified mobile text message, are au-
thorized to issue cash to people in Nairobi 
and the Kenyan countryside, functioning 
much like traditional banks’ ATMs for 
people in the developed world. M-Pesa 
has steadily expanded beyond money 
transfers and now offers essential banking 
services, such as accepting cash deposits 
at registered retailers and enabling bill 
payment—even providing microinsur-
ance. M-Pesa has also expanded its 
footprint beyond Kenya. By 2014, M-Pesa 
served 19 million people in six African 
countries, as well as in Afghanistan, Fiji, 
India, and Romania.

At first glance, it may seem as if health 
care, a highly personal service, is intrinsi-
cally different from financial services. After 
all, money is fundamentally information 
and, as a result, is increasingly amenable 
to digitization. When an individual is sick 
and anxious, by contrast, he or she seeks 
a face-to-face interaction and physical 
contact with a caregiver. Issues of personal 
and professional trust loom large.

However, more and more aspects 
of health care are becoming informa-
tion based and are therefore able to be 
digitized. For example, health systems are 
using genetic information to create more 

accurate risk profiles for certain categories 
of patients and analyzing health outcomes 
data to develop insights about which treat-
ments are effective and which are not. Dig-
itizing information about lifestyle diseases 
has also created new linkages between 
information and personal motivation that 
have put changing patient behavior at the 
center of effective treatment. The more 
that digital information becomes critical 
to care, the more digital technologies 
have the potential to transform how care 
is organized and delivered—and the more 
emerging-market health systems have the 
potential to leapfrog previous approaches 
and models.

Seen from this perspective, the fact 
that health systems in emerging markets 
often lack a robust hospital network, a con-
ventionally trained health care workforce, 
or a legacy IT infrastructure is not so much 
an obstacle as a potential advantage. The 
very absence of legacy systems allows 
these countries to start with a clean slate 
and invest in innovative approaches de-
signed to maximize health outcomes at 
the lowest possible cost.

To illustrate the leapfrogging opportu-
nity, we plotted health care expenditure 
per capita against health-adjusted life 
expectancy for 158 developed countries 
and emerging markets. (See Exhibit 2.) 
The US spends the most per capita on 
health care, and although it does not 
have the highest level of life expectancy 
(Japan holds that achievement and at a 
considerably lower cost per capita), the 
US and other developed countries are 
near the top. Meanwhile, many emerging 
markets, such as Lesotho or Swaziland, 
spend considerably less, and their levels 
of life expectancy are among the lowest.

By simply following the pattern of the 
developed countries, emerging markets 
will invest more money per capita to boost 
their average rate of health-adjusted life 
expectancy. However, if they pursue the 
leapfrogging path, they will be able to 
deliver higher rates of life expectancy at 
significantly lower cost.

When it comes to value-based health 
care, leapfrogging is only beginning to get 
off the ground in emerging markets’ health 
systems. In some countries, pioneering 
provider organizations are taking the lead. 
In India, for example, the Aravind Eye Care 
System is a network of hospitals dedi-
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venture, in collaboration with the Dutch 
PharmAccess Foundation, known as M-
Tiba, a mobile health wallet. It administers 
health care payments among patients, 
payers, and providers, effectively tracking 
and monitoring the use of funds.

With the development of new soft-
ware platforms such as Apple’s recently 
announced CareKit, which is designed to 
help developers build e-health applica-
tions for the iPhone and the Apple Watch, 
it is likely that similar applications will 
proliferate in the years ahead.

Making leapfrogging real
To provide a concrete illustration of 

how new technologies can facilitate value-
based health care in emerging markets, 
BCG Digital Ventures, a BCG subsidiary 
that designs and develops digital busi-
nesses, recently developed a prototype for 
a mobile application that allows patients 
to collect and track their health outcomes 
data using smartphones. To emphasize 
that tracking health outcomes is a collec-
tive effort, requiring collaboration among 
providers and patients, we call the proto-
type “Our Health Journey.”

The cornerstone of value-based health 
care is the systematic measurement of 
health outcomes. One of the most im-
portant recent innovations in the field has 
been the development of comprehensive 
global standards by the nonprofit Inter-
national Consortium of Health Outcomes 
Measurement. ICHOM’s mission is to 
convene leading physicians and patient 
groups from around the world to develop 
a consensus around the minimum set of 
outcomes that should be tracked for a 
given condition or disease. So far, ICHOM 
has developed 13 standard outcome sets 
for conditions such as stroke, hip and knee 
osteoarthritis, macular degeneration, 
and lung cancer. In 2016, the consortium 
plans to launch an additional 8. By 2017, 
the organization plans to have developed 
standard sets covering more than 50% of 
the global disease burden.

For illustrative purposes, we chose 
to focus the prototype on the ICHOM 
standard outcome set for CAD, which is 
widely prevalent in emerging markets. 
It is the top cause of mortality among 
noncommunicable diseases in countries 
such as India, Nigeria, and Saudi Arabia 

(accounting for 1.2 million, 130,000, and 
28,000 deaths per year, respectively). 
The ICHOM CAD standards are also an 
especially well-developed set of health 
outcome metrics that include both clinical 
measures and detailed metrics for patient-
reported health status.

To address the obstacles associated 
with collecting this data in an emerging 
market, we focused on Saudi Arabia as our 
demonstration market. The Saudi popula-
tion is aging (25% will be over the age of 
60 by 2050) and has a highly sedentary 
lifestyle—factors that are likely to make 
CAD an increasingly serious (and expen-
sive) health issue in years to come. What’s 
more, the Saudi health system is relatively 
typical of the problems that emerging 
markets face when it comes to collecting 
and analyzing health outcomes data. Our 
analysis of the CAD treatment pathway 
in Saudi Arabia identified three major 
obstacles to the collection and analysis of 
the ICHOM standard outcome metrics:

    Fragmented Clinical Care. The 
Saudi health system is highly fragmented. 
Patients tend to take appointments at 
government hospitals as they become 
available. As a result, their medical records 
are distributed across many providers, 
making it difficult for any individual clini-
cian to acquire a full picture of a patient’s 
medical history or health needs.

 Handwritten Records. The major-
ity of patient records remain on paper; 
electronic medical records (EMRs) are 
uncommon in the Saudi system. Accord-
ing to the Saudi health ministry, only 
about a third of hospitals and a mere 5% 
of primary care centers have EMRs, which 
contributes to data fragmentation.

Incomplete Clinical Data. Cardiolo-
gists typically don’t collect data on many 
of the outcome metrics that ICHOM has 
identified as critical. Patients rarely report 
back on their health status in the months 
and years after heart surgery. And the 
Saudi system lacks disease registries or 
other centralized outcomes databases 
that would allow the health system to 
examine variations in health outcomes 
across providers and understand what 
causes those variations.

To address these challenges, Our 
Health Journey leverages the relative 

absence of IT infrastructure in Saudi 
Arabia and the relatively high level of 
smartphone penetration to create a cost-
effective bottom-up infrastructure for the 
collection of CAD-related outcomes data. 
(Nearly 80% of the Saudi population uses 
smartphones; there are currently 179 cell 
phone subscriptions per 100 people.)

The primary feature of Our Health 
Journey is a cloud-based integrated 
medical record that patients can complete 
using their smartphone.

By giving patients a simple way to 
organize and share their medical data 
with providers, the app would empower 
patients to collaborate with their provid-
ers in order to collect and track a wide 
variety of outcome metrics in the ICHOM 
CAD standard set. And by giving provid-
ers a way to access the complete medical 
records of their patients, the app would 
empower providers to deliver more in-
tegrated care. The app would include the 
following functionality:

Patients would use their smartphone’s 
camera to digitally scan and store their 
paper medical records, much as a mobile 
banking application allows users to elec-
tronically deposit paper checks.

The system would identify gaps in 
patients’ clinical data and inform clini-
cians so that they can collect the necessary 
ICHOM data.

The app would prompt patients to 
input key patient-reported metrics at 
appropriate intervals in the months and 
years after treatment.

The app would leverage the strong 
familial bonds in Saudi society by making 
it easy for patients to designate specific 
family members as part of their network so 
that relatives can encourage and prompt 
patients to input data or report any miss-
ing patient-entered data.

The system would let providers ac-
cess a Web-based interface to have an 
integrated view of the outcome metrics 
for an individual patient or for groups of 
patients and to enable benchmarking with 
peer organizations.

The system would share risk-adjusted 
data anonymously with the Saudi health 
authority so that it could analyze popula-
tion-wide health outcomes data as well as 
compare the performance of different pro-

viders against established benchmarks.
Our Health Journey illustrates what 

could be possible if national health min-
istries, as well as large payers and leading 
providers, were to adopt the leapfrogging 
approach in a systematic fashion. Such an 
app could easily track a variety of ICHOM 
standard outcome sets and be integrated 
into the emerging global benchmarks for 
the comparison and analysis of health 
outcomes worldwide.

Six principles to jump-start out-
comes measurement

As emerging markets pursue innova-
tions such as Our Health Journey, national 
health ministries will have a central role 
to play in orchestrating national systems 
for value-based health care. Public health 
authorities need to set standards for track-
ing health outcomes, design incentives to 
drive improvement, and establish a legal 
framework for handling confidential pa-
tient data that not only protects individual 
patient confidentiality but also makes an-
onymized data available for comparison 
and identification of best practices. Health 
ministries also need to coordinate the 
ecosystems of private-public partnerships 
that the World Economic Forum has iden-
tified as critical enablers of leapfrogging 
in health care. It is not a coincidence that 
one of the critical enablers of M-Pesa’s 
success in mobile financial services was 
the early decision of the Kenyan govern-
ment to make all government payments to 
Kenyan citizens through the new mobile-
financial-services network.

We have identified six principles to 
help national health authorities get started 
on this journey:

Adapt metrics to resources. The 
ICHOM global standard outcome sets 
are designed to be minimal but sufficient 
criteria for assessing the quality of care. 
But that doesn’t mean a health system 
should wait until it has all the resources in 
place to track each of the health outcomes 
in a given set. A lot of value can be created 
by tracking a restricted set of outcomes. 
For example, Aravind Eye Care Systems 
was a lead player in the global ICHOM 
team that developed the standard set of 
outcomes to track for cataract surgery. 
But getting Aravind’s many uneducated 

and extremely poor patients to supply 
the patient-reported outcome measures 
(PROMs) in the standard set proved 
extremely difficult. So, for the time be-
ing, Aravind has decided not to use the 
PROMs in the ICHOM standard set but 
rather to develop a limited set of metrics 
more suited to the environment in which 
it operates.

Leverage leapfrogging technology. A 
standalone system, such as the prototype 
Our Health Journey, is only one approach. 
It may also be possible to piggyback on 
existing applications that aren’t intended 
to measure health outcomes—much as M-
Tiba does in the area of health spending.

 Integrate data collection along the 
care pathway. Collecting health out-
comes data should be an integral part of 
every patient interaction along the care 
pathway. Aravind, for example, takes 
advantage of the routine follow-up visit 
30 days after surgery to track postsurgical 
complications.

Free up physician time through task 
shifting. Physicians are the scarce resource 
in most emerging-market health systems. 
Free up their time by leveraging other 
providers and patients to collect outcomes 
data. Aravind’s use of nurses and data 
entry operators, for instance, helps free 
up its surgeons to focus on performing a 
high volume of surgeries.

Create transparency for all stake-
holders. Information is power. The more 
stakeholders who have access to outcomes 
data, the more likely the data will spur 
changes in clinical practice or patient 
behavior that will improve health care 
value. Fortis Healthcare makes its CAD 
outcomes data public on the company 
website and updates it every six months.

Implement practice-improvement 
routines. Simply sharing the data isn’t 
enough. To improve clinical practice, 
clinicians need to “interrogate” the data, 
figure out what it means, and consider 
the implications for how they deliver 
care. Aravind has weekly team meetings 
to analyze outcomes data, identify areas 
for improvement, and disseminate best 
practices.

Leapfrogging into the future
Emerging markets have the oppor-

tunity to take a major step forward in the 
development of new systems for collecting 
and tracking health outcomes as well as 
alternative approaches to diagnostics, care 
delivery, and health monitoring—and, 
thus, to provide better health outcomes 
at lower cost. As emerging markets take 
this step, they may find that applications 
such as Our Health Journey, Aravind’s 
approach to cataract surgery, or Fortis 
Healthcare’s method for systematically 
benchmarking its outcomes in CAD may 
be extremely relevant to the circumstances 
of hospitals and health systems far beyond 
their countries and populations. (See “An 
Insider’s Guide to the Transformation 
of Health Care,” BCG article, December 
2015.) The innovations in value-based 
health care developed in emerging mar-
kets may eventually find their way to the 
developed world as well.
For more, visit https://www.bcgperspec-
tives.com/content/articles/health-care-
payers-providers-leapfrogging-value-
based-health-care-emerging-markets
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director, Paris; Larsson is senior part-
ner & managing director in the firm’s 
office in Stockholm.
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How Disney found its way back to creative success

I
n strategy and innovation, 
the Walt Disney Co. and 
Warner Bros. are a study in 
contrasts.

Disney’s “Beauty and 
the Beast,” “Aladdin” and “The 
Lion King” were good draws 
during the 1990s, but box-office 
revenues have lagged in the 
new century. Meanwhile Pixar 
has produced blockbusters with 
“Monsters, Inc.,” “The Incredi-
bles” and “Finding Nemo.”

Robert Iger, Disney chairman 
and CEO, could have continued 
to try to infuse Disney animation 

VIJAY GOVINDARAJAN from within. But he realized that 
the best opportunities some-
times come through alliances. 
So in 2006 he struck a deal with 
Pixar’s then-CEO Steve Jobs to 
buy the company for $7.4 billion. 
And in 2009, Iger bought Marvel 
Entertainment for $4 billion.

Then Iger used the Pixar and 
Marvel purchases to convince 
George Lucas to sell Lucasfilm 
to Disney for $4 billion in 2012, 
which brought the “Stars Wars” 
and “Indiana Jones” franchises 
to the Disney fold.

The three acquisitions revi-
talized Disney’s creativity, en-

abling it to profit from the pur-
chased companies’ popular 
characters through theme parks, 
movies and toys. This strategy 
has been Disney’s great break-
through innovation.

This year Disney struck box-
office gold with “Star Wars: The 
Force Awakens,” “The Jungle 
Book” and “Captain America: 
Civil War.” In the first quarter, 
Disney “delivered the highest 
quarterly earnings in the his-
tory of our company, marking 
our 10th consecutive quarter of 
double-digit [earnings per share] 
growth,” Iger announced.

In comparison, Warner Bros. 
movies have faltered. The long-
awaited “Batman v Superman: 
Dawn of Justice,” which opened 
in April, reaped $166 million 
in its opening weekend, only 
to nosedive 69% in its second 
weekend.

WB’s approach to its films, 
particularly with its DC Com-
ics superheroes, might be sum-
marized as: If it worked before, 
it should work again. “Batman” 
(1989) was followed by six se-
quels. “Superman” (1978) also 
begat six sequels, culminating in 
“Batman v Superman.”

WB’s approach seems to be 
one of imitation. In response 
to the popular interconnected 
Marvel superhero adventure 
films such as “The Avengers,” 
WB is spinning a host of similar 
tales featuring its own DC army 
such as the upcoming “Suicide 
Squad,” “Wonder Woman” and 
“Justice League.”

True, you want to build suc-
cessful franchises into sequels. 
However, Disney has reinvented 
itself, while WB seems merely to 
be imitating Disney’s moves.

(Vijay Govindarajan is a 
professor at Dartmouth’s Tuck 
School of Business.) 

How we think about innovation at Cisco 

N
o one 
doubts that 
the future 
b e l o n g s 
to the “in-

ternet of things.” From 
drones to refrigerators, 
from giant industrial ro-
bots to tiny implanted 

STEPHAN MONTERDE medical devices, ma-
chines are communicat-
ing with other machines 
and accomplishing ever 
more sophisticated tasks. 
The challenge for Cisco 
and other companies is 
how to speed the process 
of innovation, especially 
as technological change 

threatens to upend our 
business models.

At Cisco, we’re learn-
ing through three initia-
tives:

INTERNAL DIVER-
SITY

A 2013 study found 
that companies with a 
diverse workforce “out-

innovate and outperform 
others.” This makes in-
tuitive sense (fresh ideas 
come from fresh faces), so 
at Cisco we try to bring to-
gether people with differ-
ent backgrounds to find 
new opportunities.

Innovation emerges 
naturally from the ten-
sions that exist between 
opposite viewpoints. For 
example, if some players 
within a team are risk-
averse (say, corporate 
risk managers) and oth-
ers aren’t (an innovation 
group), bringing them to-
gether will produce more 
viable ideas than if the 
group doesn’t collabo-
rated.

OUTSIDE EXPERTS
Including experts from 

other industries can offer 
similar problem-solving 
benefits. For example, we 
recently hired an expert 
from the high-end watch 
industry to help us devel-
op a program for custom-
ers in emerging markets. 
Tailoring solutions for 
customers in specific ge-

ographies was new to Cis-
co. We needed thinking 
from outside our walls.

PARTNERSHIPS
We believe partnering 

is one of the best ways to 
broaden our knowledge 
base. In the Open Ledger 
Project, IBM, Intel, Cisco 
and others have joined 
forces to explore new 
business possibilities for 
blockchain — a ledger 
developed to record and 
validate bitcoin transfers 
— that could allow any-
one to exchange anything 
that carries value (stocks, 
bonds, mortgages, car 
titles) securely, transpar-
ently and automatically.

Along with bringing 
many minds to the table, 
partnerships open up 
new sources of invest-
ment. Companies can 
share the costs of creating 
a new idea.

(Stephan Monterde is 
director of corporate de-
velopment at Cisco Sys-
tems.) 
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economy is slipping into 
recession.

The Central Bank of Ni-
geria (CBN) in a circular last 
week authorising the conces-
sionary exchange rate, said 
the Federal Government was 
making concession for 65,167 
pilgrims performing the 2016 
hajj, at N197 to $1.

 But experts say this, com-
ing at a time that  the dollar 
is trading  at N310 and N400 
at parallel and interbank 
markets respectively, with 
businesses finding it dif-
ficult to source the dollar, is 
a misplacement of priorities 
and cause for concern.

 The OPS says that with-
out prejudice to either of the 
two major religions in Nige-
ria, it is high time the govern-
ment completely hands-off, 
and allows religious issues to 
be individual affairs. 

“Time has come for the 
government to leave and 
treat matters of religion as 
purely private and personal 
affairs. Nigeria is a secular 
state. Hence, issues that 
have to do with pilgrimages 
should not elicit state’s inter-
vention or support.

  “Whoever wants to go 
on pilgrimage should take 
full responsibility for his or 
her spiritual obligation. The 
state could exercise regula-
tory responsibilities that will 

ensure the safety of such 
pilgrims. Any support outside 
that would amount to misuse 
of national resources. The 
argument is not so much 
about ensuring fairness and 
equity between Christian 
and Moslem pilgrims.

“ The issue we should 
face with boldness is that 
the state should take a deci-
sion to no longer subsidise 
individual or corporate’s ful-
fillment of spiritual obliga-
tion, irrespective of the faith 
involved,” Segun Oshinowo,  
director-general of the Nige-
ria Employers’ Consultative 
Association (NECA) says.

 Also,  Kyari Bukar, chair-
man of the Nigeria Econom-
ic Summit Group (NESG), 
says it is wrong  for govern-
ment to make provision for 
pilgrimages.  “We shouldn’t 
budget a kobo for pilgrimag-
es. Look at Kaduna; the state 
government has removed it 
from its budget. It’s insensi-
tive at a time when people 
are dying of hunger. This 
money could be channeled 
to the Internally Displaced 
Persons (IDPs) for example.”

 Bukar’s views tally with 
those of Simeso Amachree, 
acting secretary-general of  
the Trade Union Congress 
of Nigeria (TUC) who de-
scribed it as a misplaced pri-
ority. “I recall that some state 
governments have even can-
celled the sponsorship of re-

Paraded kidnappers admit collecting 
N15m to free Lagos monarch

T
wo of the suspect-
ed kidnappers of 
Goriola Oseni, the 
traditional ruler 
(Oba) of Iba Town, 

in Ojo area of Lagos, who 
were paraded by the security 
agencies at the State House, 
Ikeja, on Sunday, have con-
fessed they collected N15.1 
million to free the monarch.

Gunmen who shot spo-
radically abducted Oseni in 
his palace on July 16, resulting 
in the death of three persons 
while his wife who was also 
shot survived. The 73-year-
old monarch was eventually 
whisked away by his kidnap-
pers who escaped in a waiting 
boat through the creeks.  

Oba Oseni, who is now 
back in his palace, while la-
menting his ordeal to journal-
ists on Sunday, said he paddled 
himself in a canoe through the 
creeks to get home after his ab-
ductors released him around 
7:45pm on Saturday, August 
6, 2016. He admitted his fam-
ily paid a ransom but he could 
not tell how much. He noted, 
however, that he was not rough 
handled by his kidnappers 
during the three weeks spent 

in captivity.
Governor Akinwunmi 

Ambode has said that the 
arrested kidnappers would 
face prosecution. Ambode in 
a statement read by Adeniji 
Kazeem, the attorney general 
and commissioner for justice, 
at a news conference on Sun-
day, said aside kidnapping 
being a crime, abduction of an 
Oba, in the Yoruba tradition, 
was a sacrilege and attracted 
stringent punishment.

“Permit me to state that the 
kidnap of an Oba in Yoruba 
land is a sacrilege and a com-
plete discretion of the cultural 
values of the Yoruba people 
that must not go unpunished.” 
The arrest of the suspects was 
a warning to criminals that the 
government values and cher-
ishes the Yoruba tradition and 
will leave no stone unturned 
to ensure that it is protected, 
the governor said.

One of the nine-man 
kidnap gang, who gave his 
name as Isaiah Dodomu, 
an indigene of Ondo State, 
paraded along with another 
suspect identified as Toba 
Forejo from the Ijaw ethnic 
group in Ondo State, said 
the monarch was kept for 
21 days in the Ijagemo creek, 

Igando near Ikotun, where 
they had been engaging in 
pipeline vandalism.

They gave other gang 
members still at large to be: 
Igodogodo, Mighty, Sam 
(the one who showed the 
kidnappers the route), Folly, 
and three others.

 According to Toba, “I was 
arrested at Iyana-School Bus 
stop by the security operatives.”

Explaining their profes-
sion before embarking on 
kidnapping, Isaiah said: “I 
was previously involved in 
pipeline vandalism. But since 
President Muhammadu Bu-
hari was sworn in, it had not 
been business as usual. Un-
derstanding the impact of the 
administration on our van-
dalism business our leaders 
directed that we should start 
kidnapping and we started 
with the minor kidnapping.”

Isaiah, who is married 
with children, narrated 
further, “We went to the 
community to kidnap the 
monarch. Few days after, we 
demanded for N500 million. 
Later our leaders demanded 
for N40 million. Before our 
leaders left, they received 
N12 million ransoms from 
the monarch family.” 

JOSHUA BASSEY

… they will face prosecution – LASG
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ligious pilgrimages because 
of the economic situation in 
the country,” says Amachree.

 Taiwo Oyedele, partner 
and head of tax and regula-
tory services at consulting 
firm, PriceWaterhouseCoo-
pers (PWC), said  “it’s simply 
wrong and would still make 
absolutely no economic sense 
even if the country had surplus 
FX and a leaner budget deficit 
gap; both of which it doesn’t.”

The total costs of pilgrim-
age to Israel (N11.4bn) and 
Mecca (N57.6bn), which is 
largely borne by the govern-
ment at all levels, cost N69 
billion in 2015, independent 
data from the National Hajj 
Commission of Nigeria and 
the Nigeria Christian Pilgrim 
Commission reveal.

“I hear the subsidy, amid 
intense dollar squeeze, is 
because same was done for 
Christians last year. I think 
government needs to start 
making decisions based 
on larger interests and not 
necessarily to be politically 
justified,” Oyedele added.

Indeed, the government 
did approve a subsidised 
exchange rate of N160 per 
dollar for 13,800 Christian 
pilgrims in October 2015, 
“But the fact is the times 
have changed and anyone, 
christian or muslim, who 
wants dollars for pilgrimage 
should source indepen-
dently,” Bukar added.

Fx subsidy for pilgrimage is misuse of national...
Continued from page 1
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Agricultural output 
for 2016 planting 
season has been 
challenged owing 

to several factors including 
climate change, inefficient 
government management of 
the sector, poor storage and 
value addition inadequa-
cies, BusinessDay reports.

After reaching an all-time 
high of N45,000 owing to 
“Tuta Absoluta,” tomato pric-
es have dropped sharply in all 
major Nigerian markets. In 
Kaduna markets, prices are 
reported to have dropped to 
N800 from N24,000 per basket 
it was sold in recent times. 
In Lagos, prices have also 
dropped from N45,000 during 
scarcity to as low as N10,000; 
however, prices vary accord-
ing to species and source.

While the drop in tomato 
prices may be good news for 

A
mong profession-
als in the facilities 
management in-
dustry, concerns 
are mounting as 

the slowdown in the econo-
my takes tolls on households 
and organisations, leading to 
an increase in rent default 
by tenants and high vacan-
cy rate in both residential 
and commercial real estate, 
which they service.

Facilities managers, by 
their nature and function, are 
real estate services providers 
engaged by landlords and 
sundry property owners to 
provide maintenance and 
management services for 
buildings, which may be resi-
dential apartments or com-
mercial such as office space, 
industrial or retail facilities.

The downturn in the econ-
omy has badly eroded house-
hold income and lowered the 
productivity of organisation, 
making tenants who work in 
these organisations unable 
to meet up their obligations 
in terms of paying their rents 
and service charge.

Before now, the major 
challenge for facilities man-
agers was rising cost of main-
tenance, which increased 
sharply to between 30 per-
cent and 40 percent in the last 
12 months and, according to 
Erejuwa Gbadebo, MD/CEO, 
Cluttons Nigeria, sooner than 
later, cost of maintaining a 
building might outstrip rents 
charged on the building.

“We are gradually ap-
proaching a stage where cost 
of maintenance will over-
shoot rent charged on a build-
ing and that is a dangerous 
development because, apart 

from settling for substandard 
services, landlords may de-
cide to stop maintenance al-
together,” Gbadebo lamented.

Femi Akintunde, MD/
CEO, AMFacilities, agreed, 
noting that unemployment 
was increasing and because 
of that, the demand for real 
estate was getting weaker, 
“because of the liquidity 
squeeze in the economy, a 
lot of credit facilities that had 
been pre-approved can no 
longer be disbursed.”

According to Akintunde, 
service providers are having 
serious problems from the 
impact of the slowing econ-
omy on serviced real estate, 
adding that private estates or 
residential housing requires 
the services of FM because a 
lot of the people who live there 
are middle income profession-
als who are there to leverage 
economy of scale to get the 

kind of services they need.
But a lot of these profes-

sionals have lost their jobs, 
their income has reduced 
and they are therefore strug-
gling and unable to pay their 
service charge.  Contract for 
facility management services 
is being revoked and rene-
gotiated for as low as 20-30 
percent downwards against 
rising cost of maintenance.

“The situation is so critical 
that FM firms are incapacitat-
ed; in an estate of 50 people, 
only 20 can pay their service 
charge and the remaining 
30 cannot. Now, there are 
less opportunities in the FM 
space and where they are en-
gaged, there is serious default 
in terms of payment, debt 
profile is rising and as this 
happens, it impacts on the 
ability of the FM company 
to deliver quality service,” 
Akintunde said.

L-R: Konyinsola Ajayi, director; Tunde Hassan-Odukale, ED; Anyanwu Orjiako, director; Adetola Adegbayi ED; Umar Yahaya, 
chairman; Jeremy Rowse, acting chairman, and Oye Hassan-Odukale, MD, all of Leadway Assurance Co. Limited, during 
a send-forth dinner in honour of the retired directors in Lagos. 

Agric productions trailed 
by mixed output (1)

between March and Novem-
ber, but now, it is always be-
tween May and August, and 
sometimes between May 
and September. Because of 
that, many crops and agricul-
tural produce destroy before 
harvests, which does not 
only affect farmers’ earnings 
but all affect production and 
the country’s gross domestic 
product. The higher tem-
perature and lower humid-
ity have also affected crop 
circles,” Omotayo said.

Kabiru Ibrahim, president, 
All Farmers Association of Ni-
geria (AFAN), also said, “The 
climate change is an issue 
confronting us. The rainfall 
patter has changed and we 
as farmers are also working 
with the support of NIMET 
to adjust to these demands. 
We instruct our farmers who 
go through basically rain fed 

CHUKA UROKO

economy or security of the 
nation,” the company states.

In a press statement is-
sued by the company in Port 
Harcourt, and signed by Jossy 
Nkwocha, head of corpo-
rate communications, the 
management notes that its 
brand-new world-class fer-
tilizer plant built at a cost of 
$1.5 billion - one of Nigeria’s 
largest Foreign Direct Invest-
ment in the downstream sec-
tor, started production only 
recently at only 75 percent 
capacity, and in the past one 
month has been giving prior-
ity to the domestic market.

According to Notore, 
“Our attention has been 
drawn to various publica-
tions in the media contain-
ing serious allegations about 
Notore Chemical Industries 
Plc (Notore). In the publica-
tions, Notore is alleged to be 
sabotaging Nigeria’s national 
security and economy by 
being a conduit for explosive 
materials as well as being 

‘unpatriotic.’ Notore is con-
strained to refute the allega-
tions in the strongest terms.

“Notore has not been, is 
not, and has no intention 
whatsoever, of engaging in 
any activity that is detrimen-
tal to Nigeria. As a Nigerian 
company with predomi-
nantly Nigerian beneficial 
shareholders, Notore has 
always been committed 
and is focused on support-
ing initiatives of the Federal 
Government of Nigeria and 
championing the African 
Green Revolution with a 
focus on Nigeria.”

According to the state-
ment from Indorama, ‘”the 
plant is still awaiting official 
inauguration. Our brand-new 
fertilizer plant has capacity for 
1.5 metric tons of fertilizers per 
annum, which is designed 
to serve Nigeria’s entire do-
mestic requirement and the 
surplus is for export markets.

“However, our primary 
focus is to serve the interest 

of our domestic market and 
this we have been doing with 
great sense of responsibil-
ity and commitment to the 
Nigerian economy.

“It is also a matter of na-
tional pride that the surplus 
production would be ex-
ported to enable the genera-
tion of foreign exchange for 
the Country at this time of 
huge deficit of foreign ex-
change; as well as branding 
Nigeria’s global reputation 
as producer and exporter of 
petrochemicals and fertil-
izers, thereby encouraging 
more foreign investors to 
come and invest in Nigeria.”

IEFCL has been loading 
and distributing an average 
of between 90 – 100 long 
trailers of fertilizers, each 
carrying 600 bags of 50kg 
each, totalling over 57,000 
bags of Indorama Urea fer-
tilizer daily over the past 
one month for the benefit 
of Nigerian farmers across 
the country, Nkwocha states.

LOLADE AKINMURELE

Indorama, Notore refute allegation of impairing national economy, security

Concerns mount as rising vacancies, rent 
default deepen facilities managers woes

Indorama Eleme Fer-
tilizer and Chemicals 
(IEFCL), a poly-olefins 
producer based in Port 

Harcourt, Rivers State, and 
Notore Chemical Industries, 
have refuted allegations that 
the companies are sabotag-
ing the national economy 
and security through their 
export of fertilizers at the det-
riment of farmers in Nigeria.

The company states that 
all its domestic supplies to 
customers are in accordance 
with the approval of the Of-
fice of the National Security 
Adviser (NSA) and the Farm 
Input and Supply Services 
(FISS) department in the 
Federal Ministry of Agricul-
ture and Rural Development.

“IEPL and its sister com-
panies in Nigeria are not, 
and have not, and would 
never be directly or indirect-
ly involved in any activities to 
undermine or sabotage the 

… tomato prices drop sharply, highlight need to stem 47% wastage
… Plateau farmers raise alarm over potato blight
CALEB OJEWALE, HARRISON EDEH, Abuja, RAZAQ AYINLA, Abeokuta, 
IDRIS UMAR MOMOH, Benin, & HOPE IKWE-DOSUNMU, Jos
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c o n s u m -
ers, agric 
e c o n o -
mists warn that it may lead to 
even more wastage. Nigeria’s 
tomato demand of 2.2 mil-
lion metric tons (mmt) only 
has a supply of 800 thousand 
tons. However, actual pro-
duction of tomato is 1.5mmt 
with 700 thousand tons lost 
post-harvest.

Experts warn that drop in 
prices could precipitate glut, 
and shooting the wastage up 
from 45 percent to as much as 
60 percent. Infrastructure to 
aid processing and transpor-
tation, experts say will ensure 
prices are stable, curb wastage, 
and guarantee farmers get 
more value for their products.

BusinessDay findings 
across different states in Ni-
geria highlight other tales of 
gloom, as farmers struggle to 
produce optimally and also 
get appropriate value.

“My maize crops are 
drying up because of inad-
equate rainfall. I planted 
when it was raining everyday 
hoping that the break will 
be in August, but now we 
are experiencing the break,” 
Akinlolu Mufutau, presi-
dent, Ajara Farm Settlement, 
Badagry, Lagos, said.

“In the Southwest, raining 
season has shifted by two 
months from March to May, 
and rainfall became steady in 
Southwest in May; because 
of climate change and harsh 
weather conditions. Planting 
season has also shifted by two 
months and this accounts for 
crop failure. Because of lack 
of follow-up of rain, many 
crops got perished and farm-
ers recorded huge losses as a 
result of that,” Akin Omotayo, 
director, Institute of Food 
Security, Environmental Re-
sources and Agricultural 
Research (IFSERAR), Federal 
University of Agriculture (FU-
NAAB), Abeokuta.

“Secondly, length of rain-
ing season has also short-
ened. Before now, raining 
season was between March 
and October, and sometimes 

agriculture 
to follow the 
directive of 

NIMET in order to avert un-
predictability of weather. We 
strategise most often, based 
on the information we get 
from NIMET, to be able to 
mitigate on these issues.”

From all indications, there 
has been lack of preparation 
on the part government, and 
even farmers themselves, to 
mitigate the challenges of 
relying too much on rain-fed 
agriculture. Nigeria’s food im-
port bill of over N1.3 trillion, 
which shows the country 
largely dependent on exter-
nal sources to augment local 
production remains at risk of 
getting worse as recent data 
by the ministry of agriculture 
shows 20.14mmt in crop 
deficit and 60 million poultry 
birds deficit.

In Abuja, food prices are 
being driven upwards by the 
high cost of transportation 
from the rural and commu-
nity markets to the urban city 
centre. Unpredictable weath-
er conditions occasioned by 
climate change, poor stor-
age facilities and insufficient 
extension workers are the 
bane of Nigerian farmers, key 
stakeholders in the farming 
business told BusinessDay.

Nigeria’s all-time high in-
flationary rate currently put at 
16.5 percent according to lat-
est figures from the National 
Bureau of Statistics experts 
say could have been averted if 
the food prices have remained 
stable in the current year and 
with great intervention from 
the federal government.

In Edo State farmers 
complain they are not ex-
pecting bumper harvest as 
late rains affected agricul-
tural activities.

According to Nosa 
Amayo, president, Edo 
State Co-operative Farmers 
Agency Limited, late rainfall 
had resulted in the scarcity of 
plantain in the state, mak-
ing the prices of bunches of 
plantain increase in the state 
as a result of climate change.



L-R: Umar Musa Mustapha, pro-chancellor and chairman, Governing Council, University of Ibadan (UI); Olusegun Obasanjo, 
former President and distinguished lecturer; Bukola Awosanya, group head, agric. finance, Sterling Bank plc; Olatunji 
Oladejo, director, public communication, UI , and Gboyega Badejo, protocol officer, at the First Eminent Business Persons 
Lecture organised by the University of Ibadan School of Business, supported  by Sterling Bank plc.

NAMA squeezed as debt by domestic airlines reaches N8.08bn

Nigerian Airspace 
M a n a g e m e n t 
Agency (NAMA) 
is currently facing 

difficulties in carrying out 
effective and efficient opera-
tions and paying pensions 
to its retired staff as debts 
held by domestic airlines 
have reached N8.08 billion, 
BusinessDay findings show.

Some sources from gov-
ernment who craved ano-
nymity told BusinessDay 
that the agency was current-
ly struggling to stay afloat, as 
some domestic airlines had 
refused to pay for services 
the agency rendered to them 
from 2001 till 2013.

NAMA provides air traffic 
services in Nigeria, including 

air traffic control, visual and 
non-visual aids, aeronauti-
cal telecommunication ser-
vices and electricity supplies 
relating thereto, to enable 
public transport, private 
business and military air-
craft fly, as far as practicable 
and as possible.

According to documents dis-
closed by the sources, domestic 
airlines, including airlines that 
have stopped operations, owe 
the agency over N6.5billion, 
while private oil companies and 
state government owe over N1.5 
billion, amounting to a sum of 
N8.08 billion.

According to the sources, 
“businesses must pay for the 
services they are rendered. 
Pensions and salaries of staff 
must be paid, but this may 
be difficult if this huge sum 

is tied down with the airlines.
Findings also show that 

several meetings have been 
called to resolve and negoti-
ate with the airlines on how 
they can remit this money, 
but all efforts made to resolve 
the issue have proved futile.

Sources also reveal that 
if this continues, the agency 
may be forced to grand the 
operations of many domes-
tic airlines, especially as 
they have the support of the 
government in ensuring the 
agency recovers all its debts.

However, airlines operat-
ing in Nigeria in recent times 
have been faced with aviation 
fuel scarcity, dollar scarcity, 
low traffic as a result of eco-
nomic downturn and unfa-
vourable government poli-
cies affecting capital flights.

HOPE MOSES-ASHIKE

Diaspora remittances hit 
$23bn, overtake oil revenues

According to the econo-
mist, the good part of this is 
that our export of people and 
knowledge is fetching Nigeria 
more foreign exchange than 
the export of crude oil.

“Indians have done this to 
their advantage for decades 
and now other countries like 
the Philippines and Israel are 
following closely behind In-
dia,” Rewane explained.

He said there was an im-
plication for policy makers in 
government in the light of the 
emerging trend.

What these countries have 
done and are continuing to do 
is to offer attractive incentives 
to their people in the diaspora 
to send money home and 
this could include improved 
rates of exchange directed at 
diaspora remittances, flaw-
less transfer mechanisms, 
attractive investment vehicles 
targeted at Nigerians abroad.

Diaspora remittances had 
slowed down in the run up 
to the second half of the year, 
when Nigeria sought to de-

fend the ailing naira against 
the greenback, but with the 
unpopular policy out of the 
way, following the currency 
float on June 20, “Nigerians 
in diaspora may be tempted 
to send money home, now 
that they can get fair value 
and may want to take advan-
tage of the fact that the naira 
has plunged by more than 
half,” said Kyari Bukar, chair-
man of the Nigeria Economic 
Summit Group (NESG), in 
response to questions.

Sub-Saharan Africa saw a 
modest growth of 1 percent 
in remittances in 2015, com-
pared to 0.2 percent in 2014, 
and the World Bank forecasts 
remittances to the region to 
spike 3.4 percent, to $36 bil-
lion in 2016, from $35.2 billion 
in the preceding year.

“Depending on the as-
sumption, remittances may 
outpace oil proceeds this year, 
given that there have been 
significant crude output cuts,” 
Bukar added.

Slightly contrary to the 

D
iaspora remit-
tances into Nige-
ria are expected 
to overtake oil 
sale proceeds for 

the first time ever, this year, 
leading economist and CEO 
of Financial Derivatives Com-
pany, Bismarck Rewane says.

Rewane estimates that 
while the government por-
tion of oil export proceeds will 
average about $21bn in 2016, 
the value of diaspora remit-
tances in the same period will 
hit $23bn-$24bn.

Speaking to BusinessDay, 
Rewane said, “You just need 
to look at the numbers. We 
project total sale from oil of 
around $44bn but when you 
strip off joint venture portion 
and cost of producing the oil, 
Nigeria’s take will probably be 
around $21bn this year and 
estimates point to diaspora 
remittance coming in at be-
tween $23bn and $24bn.”

sustained line of thought, 
Sewa Wusu, head of research 
at investment and advisory 
firm, SCM Capital Ltd, says 
the outlook for diaspora re-
mittances may falter.

“It’s only a projection and it 
may not happen,” said  Wusu.

“This is because currently, 
we are witnessing Brexit and 
the impact of that will affect 
diaspora inflow. If people lose 
their jobs as a result of Britain 
leaving the European Union, 
it will be difficult to send 
money home,” said Wusu 
in an emailed response to 
questions.

According to the World 
Bank remittance report, the 
top two sources for Nigerian 
Diaspora remittances in 2015 
were the United States ($5.7 
billion) and the United King-
dom ($3.7 billion).

“We have over one million 
Nigerians in the United King-
dom,” Muda Yusuf, director-
general of the Lagos Chamber 
of Commerce and Industry 
(LCCI), said by phone.

IFEOMA OKEKE JUMOKE AKIYODE

Lagos CIBN seeks ways to repower 
economy at bankers’ nite

erage Nigerian propensity 
for foreign goods will have 
to be addressed,” Ige said at 
a press conference in Lagos.

Among those who address 
journalists concerning the oc-
casion include Peter Ashade, 
second vice chairman, CIBN 
Lagos branch, Kola Abdul, 
first vice chairman, CIBN 
Lagos branch, Ndubuisi Onu-
oha, group head, specialised 
SMEs, Fidelity Bank plc, and 
Ola Olabinjo, chairman, La-
gos Bankers’ Nite Commit-
tee, who was represented by 
Jompe Lawrence, head, re-
gional compliance, Heritage 
Bank Limited.

In their submission, they 
said the Federal Govern-
ment should encourage ex-
port business with adequate 
infrastructure and discour-
age importation.

“To bring the economic 
back on track, strategic steps 
must be taken. It is true gov-
ernment is fighting corrup-
tion, but poverty also must 
be addressed,” Abdul said. 

“It is not only for the govern-
ment or CBN, it is a collective 
responsibility in terms of our 
outlook. That is why the theme 
we are looking at this year’s 
banker’ nite underscores the 
fact that we still believe there is 
hope for Nigeria,” Ashade said.

Concerned by the pre-
vailing challenges of 
the Nigerian econo-
my, which is almost 

at the verge of recession, the 
Chartered Institute of Bank-
ers of Nigeria (CIBN), Lagos 
branch, plans to come up 
with solution for a rebound.

To achieve this, the in-
stitution will on Thursday 
assemble eminent bankers 
to brainstorm on “Repower-
ing Nigerian Economy: The 
Strategic Imperatives,’ which 
is the theme of this year’s 
Lagos Bankers’ Nite. 

Taiwo Ige, chairman, 
CIBN, Lagos branch, said 
there was need to put eco-
nomic strategies in place to 
resuscitate the ailing Nige-
rian economy so that it does 
not get worse than presently 
experienced.

“We need a pragmatic 
approach to the economic 
realities we have found our-
selves, because everyone ap-
pears frustrated. We need to 
look inward. Economically, 
we know where we are go-
ing but how do we get there? 
Resolving economic logjam 
is an all-inclusive, everybody 
has a role to play – not just 
government alone. The av-

The overflowing popula-
tion – more than some 
countries in Europe 
and Africa - makes La-

gos the destination of choice for 
dreamers, entrepreneurs and 
investors from within Nigeria, 
Africa and around the world. It 
also makes it the most expen-
sive city in the entire African 
continent for 2016, irrespective 
of drop in rents, according to 
real estate firm Savills.

In a new report published 
by the firm, ‘Savills Live-Work 
Index,’ London, which has 
maintained the position of 
the most expensive city in the 
world for the past two and the 
half years, was replaced at the 
top by the city of New York. 

Nigerian Communi-
cations Commis-
sion (NCC) and the 
National Informa-

tion Technology Development 
Agency (NITDA) have agreed 
to set up a joint committee 
and design a framework for 
collaboration to optimise 
development efforts for the 
telecoms and Information 
Communications Technology 
(ICT) industry in the country.

This was a major out-
come of the interactions 
between Umar Danbatta, 
executive vice chairman, 
NCC, and Vincent Olatunji, 
acting director-general of 
NITDA, after a courtesy visit 
to the NCC headquarters in 
Abuja at the weekend.

Lagos leads most expensive African 
cities in 2016 despite dip in real estate

NCC, NITDA establish joint committee to boost Nigeria’s ICT

This was a result of the refer-
endum that saw the UK vote 
to leave the European Union. 
Since the referendum, prices 
of properties in the UK have 
been on the downward slope 
with little signs of recovery.

In Lagos, the impact of 
economic meltdown engen-
dered by forex scarcity and 
drop in global oil revenue, 
has also affected the real 
estate sector.

A statement released by the 
firm noted “Lagos has seen 
both a downward movement 
in office rent (-20%) and the 
effect of currency devaluation 
by the government (-30%). 
The amplification effect here 
significantly improves the city’s 
affordability for dollar-denom-
inated companies.”

Both parties agreed that 
a new era of interagency 
collaboration, especially 
within the sister ICT agen-
cies would bring about de-
sirable results, in line with 
global best practices.

The joint committee, 
chaired by Agu Collins Agu, 
a director at NITDA, is ex-
pected to provide detailed 
areas of collaboration and 
terms of reference, which 
will be initialled by the two 
organisations in due course.

Danbatta said the initia-
tive would prove to the world 
that sister agencies in our 
clime could work together 
in the interest of the na-
tion, and therefore charged 
the committee members to 
work assiduously to ensure 
that the objective of the col-
laboration was realised.

“We must concentrate on 
those things that we know that 
with the right investments and 
involvement of our human 
capital resources, we would 
realise things that we can 
show the world about the gi-
ant strides that are being made 
in this country, especially in the 
area of ICT,” he said.

According to Danbatta, 
the agreement to collabo-
rate is consistent with the 
mandates of the two entities 
to ensure pervasive penetra-
tion of ICTs.

“But we have to be mindful 
of the fact that, the more you 
introduce services, the more 
your burden the infrastruc-
ture on ground. I hope that 
you (committee) will take 
cognisance of what you need 
to do to address the existing 
capacity of infrastructure.

FRANK ELEANYA

Monday 08 August 2016 55BUSINESS  DAY

NEWS
C002D5556

BALA AUGIE & LOLADE AKINMURELE



Governor Simon Lalong of Plateau State (m) applying fertilizer to a rice farm to commence rice production by Fadama Clusters at Nyak Ajikamai in 
Shendam LGA, Plateau State.                  NAN
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Aminu Diko, director-general, 
Infrastructure Concession Reg-
ulatory Commission (ICRC) 
says to check the rising cases 
of jail breaks in the country, 

the Federal Government should seriously 
consider relocating prisons from city cen-
tres to the hinterlands through a Public 
Private Partnership (PPP) agreement.

Diko during a visit to the minister 
of interior, Abdulrahman Danbazau in 
Abuja, cited that the recent jailbreaks in 
Abuja and Kogi prisons, and argued that 
relocating the prisons was in line with 
global trends.

“This strategic decision, which is in line 
with global best practices, is premised on 
the fact that it would curb incessant jail 

breaks. It will be difficult for the prisoners 
to escape and blend with local population 
with all the attendant risks.

“Furthermore such prisons would 
have land for correctional facilities that 
would equip the prisoners with new skills, 
preparatory to life after jail,’’ he said.

Diko also stated that the Federal Gov-
ernment was committed to building six 
new correctional centres, one each in 
the six geo-political zones of the country 
by 2020. Work is, however, yet to begin 
in any.

Danbazau on his part said that the PPP 
procurement option was one of the issues 
under consideration by the ministry. He 
expressed support for the reforms of the 
prison system the PPP arrangement of-
fers but emphasised that the proposal 
must be thoroughly reviewed with all 
stakeholders.

LASU sends 69 students packing
Authorities of the Lagos State Univer-

sity (LASU) have approved the expulsion 
of 69 students from the University for 
engaging in cultism and examination 
malpractice.

The new management of the university 
has zero tolerance for cultism, examina-
tion malpractice, indecent dressing and 
other social vices in its bid to reposition 
the citadel of learning as centre of excel-
lence.

The school in a statement signed by 
acting head, Information Centre, Ade-
mola Adekoya, said the students were 
expelled for various examination related 
crimes.

The expulsion cuts through almost all 
the faculties and departments.

The senate of the university, according 
to Adekoya acted on the recommendation 
of the Committee of Provost, Deans and 
Directors on Examination Misconduct 
at its 228th statutory meeting held on 
Thursday, 2nd June, 2016, considered 
and ratified the expulsion of 69 students 
and the suspension of 25 others for the 
2015/2016 academic session.

NSCDC nabs 3 for 
vandalism in Ebonyi

Police arrest 3 suspected fraudsters

The Nigeria Security and Civil Defence 
Corps (NSCDC) in Ebonyi has appre-
hended a 20-year-old woman and two 
men for vandalising oil pipelines.

Items recovered from the suspects 
include one 50-litre container of diesel, 
four 25-litre containers of diesel, buckets, 
funnels and sieving instruments used to 
scoop petroleum products.

The state commandant of the corps, 
Chinwe Kannu, said that the suspects 
were arrested in Ivo local government 
area in a border community between 
Ebonyi and Abia by officers of the com-
mand on patrol as they scooped diesel 
from a punctured pipeline.

“They will be prosecuted as we are 
legally mandated by law to do,” she added.

The commandant also said that the 
command contained the spillage of diesel 
from a tanker which was involved in an 
accident at Abaomege area of Ebonyi.

“My officers rushed to the scene on 
receiving a distress call on Tuesday and 
cordoned off the place to ensure the safety 
of travellers and inhabitants of the area. 
The inhabitants rushed out to scoop the 
spilled diesel but it, however, did not pose 
threat to life and no injury was recorded,” 
she said.

The commandant said that officers 
of the command also discovered a ‘cart’ 
laden with four 50- litre containers of die-
sel which was abandoned inside a bush 
at Ishiagu in Ivo. (NAN)

The police in Abuja have arrested three 
suspected fraudsters who specialised in 
duping prominent Nigerians.

The suspects are: Abdulrahamn Sh-
uaibu, 21, gang leader, Isiaku Zambuk, 
47, and Hassan Haruna, 35.

Don Awunah, the Force spokesman, 
who paraded the suspects before news-
men, said they were arrested on Augusts 
1 in Abuja.

He disclosed that the suspects were 
arrested by operatives attached to the 
Inspector-General of Police intelligence 
response team, following complaints 
from prominent Nigerians.

Awunah said the suspects specialised 
in sending text messages and calling 
highly placed individuals like ministers, 
senators among others, demanding huge 
sums of money.

JOSHUA BASSEY

KEHINDE AKINTOLA with agency report

Ogoni clean-up: Expert says support  of indigenes necessary

Expose criminals in your domains, LASG tells monarchs

Nnimmo Bassey, member of the 
newly inaugurated board of 
Trustees for the Hydrocarbon 
Pollution Remediation Project 

(HYPREP) for Ogoni clean-up has urged 
the people to embrace the exercise.

Bassey spoke in Abuja on Friday, say-
ing that the inauguration of the govern-
ing council and board of trustees was a 
milestone in the clean-up of Ogoni land.

“For this clean-up to succeed, apart 
from the funding that will come from 
those who polluted the environment, the 

Lagos State government has urged 
traditional rulers in the state to expose 
vandals, cultists and militants hiding 
within domain to perpetrate criminality.

Muslim Folami, the state’s commis-
sioner for local government and com-
munity affairs, gave the charge at the 
presentation of staff of office to Hameed 
Saka as the new Oba of Orile-Alagbado 
in Ojokoro Local Council Development 
Area, (LCDA).

Folami said monarchs must join the 
ongoing efforts by the government and 
security agencies to flush out perpetra-
tors of crisis and heinous crimes in their 
domains. He stressed that the traditional 

people have to be ready to be a part of the 
process, in terms of getting fully aware of 
the milestone. The milestone has been 
made available, people have to be part of 
it and ensure that once the environment 
is clean, it remains clean,” he said.

Bassey, who is also the director, Health 
of Mother Earth Foundation, a non-
governmental organisation, (NGO), said 
actions capable of returning pollution to 
the Niger Delta must be stopped.

“Such actions could be caused by the 
oil companies or third parties; all must be 

institution must be seen as a rallying point 
for the maintenance of communal peace 
and social development irrespective of 
religion and tribe.

“As the custodian of the culture and 
tradition of your people, you must be seen 
as a rallying point for communal peace. 
The institution of traditional obaship in 
our society, regardless of the advent of 
modernity, remains a rallying point for 
the generality of our people. It has been 
serving as a veritable vehicle for the dis-
semination of government policies and 
programmes and for the mobilisation of 
the populace,” Folami said.

The commissioner also called for the 
cooperation of Community Development 
Committee (CDC) members with the tra-

stopped to ensure the successful imple-
mentation of the remediation project.

Bassey stated that the newly inaugu-
rated HYPREP body was a major achieve-
ment in the struggle to clean-up the Niger 
Delta environment, starting with Ogoni. 
He said that the event was significant as 
it was the fifth year the UNEP Report on 
the pollution of Ogoni land was submitted 
to former Presidentt Goodluck Jonathan.

Bassey urged the people to be fully 
involved in the process and ensure that 
it succeeded.

ditional institution, adding that the task 
of ensuring crime-free Lagos must be a 
joint responsibility.

He said to promote peaceful co-
existence among residents and visitors, 
the CDCs must work with monarchs to 
exterminate all forms of cultism, miscre-
ants and hoodlums in their locality.

Also speaking, Adeleke Ipaye, the sole 
administrator of Ojokoro LCDA, urged 
the residents to cooperate with the new 
oba and pay their taxes to government.   

Hammed Saka, the new oba, promised 
to ensure that government’s infrastruc-
ture in the community were protected, 
urging all sons and daughters of Orile-
Alagbado to join hands towards the de-
velopment of the community.   

Jail breaks: Commissions pushes for 
relocation of prisons from city centres

C002D5556

The minister explained that issues re-
garding the correct valuation of the prison 
land and it would benefit the government 
needed to be brought out clearly.

He, however, said discussions were 
ongoing regarding the matter with many 
states including Lagos, Ogun, Akwa Ibom 
and Imo, that had accepted the relocation 
of the prisons in their states.

According to Danbazau, it costs the na-
tion more than N10 billion to feed prison 
inmates every year but close to 70 per cent 
of the inmates are those awaiting trial.

He said that advanced countries ben-
efited from prison labour in various sec-
tors such as in the production of vehicle 
plate numbers as in the US.

Danbazau, however, stated that ac-
cording to international laws, inmates 
who are awaiting trial cannot be used for 
labour. (NAN)
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Lafarge, SON decry lull in manufacturing 
industries over dearth of gas

ODINAKA ANUDU

In association with 

S
egun Shoyoye and Hannes 
Diedericks, managers of 
Ewekoro Cement Plants 
I and II respectively, have 
decried loss of working 

hours and underutilisation of 
resources being experienced in 
manufacturing industries as a re-
sult of non-availability of gas.

The duo of Lafarge Africa pro-
duction managers said the situation 
has been putting unnecessary pres-
sures on the cement manufacturers 
in the last six months, prompting a 
temporary shut-down of Sagamu 
Cement Plant for six weeks and be-
low-capacity operations in Ewekoro 
Cement Plants. 

Speaking at Ewekoro, Ogun 
State, while welcoming a team of 
public officers on inspection tour 
led by acting director-general of 
Standards Organization of Nigeria 
(SON), Segun Shoyoye, Ewekoro 
Cement Plant Manager I, said the 
twin problems of non-availability 
of gas and foreign exchange are 
impeding full capacity production 
in manufacturing industries. 

Shoyoye, who jointly spoke 
with Hannes Diedericks, Ewekoro 
Cement Plant II manager on the 
challenges facing the multinational 
cement company bordering on 
lack of gas supply and foreign ex-
change, appealed to government 
to help investors wade through 
these challenges in order to remain 
in business. 

“We can say we have some 
challenges, but the major issue 
is lack of gas supply because of 
oil and gas pipelines in the Niger 
Delta. Today, because of what we 
have talked about, we are using a 
mixture of gas and black oil for our 
operations which is highly costly, 
and also down- rates our produc-
tion from 100 percent to 75 percent 
in Ewekoro plants. This has been on 
since February. 

“During the month of May, we 
had to stop production in Sagamu 

cost of production which induced 
challenges earlier identified by 
investors, manufacturers in Nigeria 
still maintain good and interna-
tional standards in their operations 
and production, adding that goods 
processed and produced in the 
country can still compete favour-
ably with peers abroad.

“Clearly, that is a major national 
challenge, the issue of gas supply 
and activities of the militants in 
the Niger Delta with the supply of 
gas nation-wide. It has, of course, 
hampered the capacity of indus-
tries to produce. 

“Also, with the downturn of 
economy, reduction in the inflow of 
forex because of oil prices, Nigeria 

has also faced challenge of amount 
of foreign exchange available to 
industries. These are problems gov-
ernment is tackling frontally. Gov-
ernment is determined to reverse 
these negative trends,” Angya said. 

Speaking on quality assurance 
and control in the manufactur-
ing industries in the country, the 
acting DG said, “I can tell you that 
the local manufacturers are over 
70 percent compliant to standard 
requirements, although, we have 
issue with competition. Perhaps, 
they are not able to compete in 
terms of price because of cost of 
production, but in terms of quality 
of products, I score local manufac-
turers over 70%.”
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plant for 6 weeks. Before then, we 
had been producing 3,000 tons per 
day, but now we are doing about 
1,000 per day because of the fuel 
issue. But I want to say that we 
will soon get over it because of our 
investment in alternative source of 
energy in our plants,” Shoyoye said.

Corroborating the position of 
Lafarge Africa on non-availability 
of gas and foreign exchange, Paul 
Angya, acting DG of SON, con-
firmed that the challenges faced by 
investors are responsible for high 
cost of production and expensive 
costs of Nigerian products, which 
make them non-competitive.  

Angya noted that despite high 

RAZAQ AYINLA, Abeokuta ...as SON scores local products 70% in terms of quality

Unilever wants 
manufacturers to 
stop seeking bans

Yaw Nsarkor, MD/CEO, 
Unilever Nigeria Plc, says 
Nigerian manufacturers 
need to pay more atten-

tion to being competitive, rather 
than consistently asking for prod-
uct  bans.

Nsarkor, who spearheads the 
Nigerian section of Unilever, a 
global Fast-Moving Consumer 
Goods (FMCG) firm, says the key 
barrier that needs to be removed 
is affordability, stating that busi-
nesses are only relevant in these 
difficult times if they are sustain-
able in the long-term.

“When I was in East Africa, I 
was a key member of an associa-
tion of manufacturers. Meetings 
were targeted at making us com-
petitive. But here, it’s about how 
to ban something or raise tariffs,” 
Nsakor says at a breakfast meet-
ing organised by the Nigerian-
British Chamber of Commerce 
(NBCC) in Lagos.

“No country in the world has 
any reason to set for itself sys-
tems that are short of world class. 
When we keep protecting, people 
will find other means of bringing 
in what we protect. You do not 
build prosperity through medi-
ocrity.  This is why businesses 
must now change their models 
by focusing on customers. Be 
humble enough to learn from 
others,” he says, adding that busi-
nesses should pay less attention 
to what the government or the 
central bank does but concen-
trate on building models to suit 
the country currently challenged 
by dwindling oil revenue, forex 
scarcity, insecurity, and rising 
inflation.

On his part, John Howell, the 
new British Prime Minister’s 
Trade Envoy to Nigeria, says he 
targets to push up the value of UK 

...as UK wants increased 
trade with Nigeria

Continues on page 58
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T
he Federal Government 
says Nigeria needs to be 
self-sufficient in tomato 
production and export the 
commodity to other mar-

kets to earn the desperately needed 
foreign exchange. Ogbonnaya Onu, 
minister of science and technology, 
said this during a facility tour of Erisco 
Foods Limited, Nigeria’s largest to-
mato paste maker, in Lagos.

“Nigeria can grow tomatoes, and 
this is a major advantage Nigeria has 
over so many countries. I encourage 
our farmers to produce enough to-
matoes for our use in the country. We 
should also be in the position to export 
what we produce in Nigeria so that we 
can diversify our economy and earn 
foreign exchange,” Onu said.

Nigeria has relied on crude oil rev-
enue over the years, to the detriment 
of the non-oil sector. But this has now 
become the country’s albatross as oil 
price fall plunges government revenue 
by over 50 percent, putting many states 
in financial crises.

According to Onu, Africa’s biggest 
economy cannot continue to rely on 
oil and gas as its only economic main-
stay, adding that a resilient economy is 
needed to withstand the shock arising 
from the falling crude oil prices.

The minister said Nigeria cannot 
have food security if it does not have 
sufficient local capacity, stressing that 
no nation has ever become truly great 
without science and technology.

“We want all Nigerians to have ac-
cess to tomatoes at every period of the 
year. So, what we have done over the 
years is to the tomatoes in season. But 
Erisco Foods CEO knows that if tomato 
is left with its moisture, it will get bad. 
So he decided to dry it first before 

Nigeria must export tomato 
pastes to earn FX, says FG

have in place, we will address those 
challenges and ensure that tomatoes 
are converted into paste. Thus, we 
are in a position to meet the tomato 
needs of the country by December 
2016 and even begin export in 2017 as 
long as there is adequate government 
support. In line with our aspiration to 
meet the nation’s tomato paste needs, 
our backward integration projects 
are at advanced stages in Sokoto, 
Jigawa,and Katsina State, where we 
have commenced work with the target 
of producing from our Katsina factory 
in the first quarter of 2017,” Erisco 
CEO added. 

ODINAKA ANUDU

MAN moves to light up manufacturing sector

In a bid to address the negative 
impact of poor power out-
ages on the manufacturing 
sector, the Manufacturers 

Association of Nigeria (MAN) has 
resolved to cut the production 
costs of real sector players in the 
country through its Independent 
Power Plants (IPP) projects.

This was disclosed to journal-
ists in Lagos when the association 
opened the bidding process for 
independent power players that 
will develop small capacity IPPs 
in MAN several industrial clusters.

“Compelled by the circum-
stances of very poor power sup-
ply, MAN decided to support the 
efforts of the generation and dis-
tribution companies by partnering 
with independent power devel-
opers to embark on developing 

small capacity Independent Power 
Plants (IPPs) in our several indus-
trial clusters all over the country,” 
said Ibrahim Usman, vice presi-
dent, North-West zone, MAN and 
chairman of MAN IPP Project.

“ The small-scale IPPs are 
not only faster to implement 
but even more cost-effective to 
maintain,” Usman added.

Manufacturers face rising pro-
duction costs arising from poor 
power supply and high cost of 
energy alternatives such as gas. 
According to MAN, 40 percent 
of the total expenditure goes to 
alternative energy sources.

U s m a n  s a i d  t h e  p ro j e c t s 
would begin with plot schemes 
to enable the association gain 
firsthand experience and later 
strategise to explore other op-

tions in the power mix such as 
solar, wind, waste –to-energy, 
and biomass in capacities be-
tween five and 15 mega watts 
(MW).

Usman stated that the small 
capacity IPPs would be easier to 
finance and the risk much lower 
compared to bigger projects of 
25-50 mega watts and above.

The pilot scheme will take off 
in Lagos, Ogun and Rivers State 
due to the availability of gas in 
those locations, while talks are 
ongoing with strategic partners 
to deploy LPG/LNG in other lo-
cations like Abuja, Kano, Ibadan, 
Enugu and Nnewi, Real Sector 
Watch gathered.

“We have appointed several 
technical partners willing to estab-
lish smaller capacity of solar lamps 

of five mega watts to 10 mega 
watts, even as waste energy will 
also not be left out,” Usman said.

 “Off-taker industries will be full 
financial members of MAN and 
may have opportunities to enjoy 
friendly traffic especially where 
multilateral agencies sponsor key 
elements of the project. Subscrib-
ers would have to show proof of 
capability as well as credibility 
paid for the energy that would 
consumed,” he further said.

He assured the independent 
power project partners that the 
association would take them to 
clusters which were viable, add-
ing that manufacturers would be 
willing to pay.

“We as manufacturers are very 
much interested in making sure 
that we have sufficient energy 
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bringing it here, so that whenever he 
wants to use it he can reconstitute it 
by adding water to it. Its very creative 
and it’s something that should be com-
mended,” the minister said, stating the 
method meets international standards.

On his part, Eric Umeofia, CEO and 
chairman of Erisco Foods Limited, 
said the company has created about 
2,052 jobs as part of its commitment 
to support government’s effort to re-
duce poverty and unemployment in 
the country.

Umeofia said the company’s to-
mato processing plant has 450,000 
metric tonnes capacity per annum, 

adding that   tomato industry in the 
country is stymied by the importation 
of substandard paste by foreigners 
and unpatriotic Nigerians.

“Nigeria is one of the few countries 
that have opened its borders to impor-
tation of all kinds of finished goods, 
including those goods that can locally 
be produced better here in Nigeria,” 
he stated, adding that his company 
has been buying forex from the black 
market in order to acquire essential 
machinery and raw materials for 
expansion, which is a disincentive to 
an investment like his.

 “With the new technology we 

trade with Nigeria.
Checks show the value of UK 

bilateral trade with Nigeria cur-
rently stands at £7 billion, which 
experts say can be expended to 
£20 billion before 2020.

Howell says his target is to 
increase prosperity in Nigeria, 
stressing that UK is still a member 
of the European Union (EU), hav-
ing triggered Article 50 which gives 
the country two years to negotiate 
with the EU.

According to him, there are yet 
untapped opportunities entrepre-
neurs of both countries can latch 
onto, saying that UK is in the top 
ten of the globally competitive 
countries and is home to 18000 
Nigerian students coming into the 
country. He further says Nigeria 
offers UK entrepreneurs enormous 
opportunities, being the biggest 
economy in Africa and expected to 
grow phenomenally by 2030.

“UK is ready to assist President 
Buhari’s  anti-corruption. We 
believe that corruption is bad for 
Nigeria and is bad for the UK,” he 
stresses. He says tackling corrup-
tion will help reduce poverty and 
inequality in the country, urging 
the government to develop an op-
erating environment that is fairer 
and more predictable.

“Our bilateral relation is strong. 
It cannot be altered by Brexit. UK 
can support Nigeria through the 
Department for International 
Trade (formerly UK Trade and 
Investment). UK wants to continue 
doing business in Nigeria, because 
Nigeria’s success matters to the 
UK,” he adds.

Adedapo Adelegan, president, 
Nigerian-British Chamber of Com-
merce, says Nigeria and the UK are 
yet to tap potential in both coun-
tries, stressing that British export 
to Africa’s largest economy can do 
a lot better, just like Nigeria’s export 
to the country is still a scratch.

Adelegan adds that the cham-
ber will continue to look at areas 
of improving trade between both 
countries, while bringing better 
offerings to members.  

Unilever wants manufacturers...

 …partners small capacity IPP developers to cut energy costJOSEPHINE OKOJIE
not only in terms of quantity but 
of reliability, cost and all aspects 
related to energy efficiency.

“This is important to manu-
facturers because as of today we 
spend 40-45 percent on energy, 
which makes our products less 
competitive with others coming 
from abroad, especially China 
and India.

“Therefore we are assuring 
the IPPs that members of MAN 
knows the importance of power 
and would ensure that they sign 
and keep the terms of conditions 
of all the agreement that are 
entered into as regards power to 
power delivery,” he said.

On funding of the projects, the 
vice president said the Manu-
facturers Power Development 
Company (MPDC) would pro-
vide land and governance docu-
ments including guaranteeing 
the power off-taker.

Ogbonnaya Onu Eric Umeofia

Continued from page 57
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$10m power plant in Banana Island idles...
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FX policy seen spurring oil palm firms to...
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L-R: Kola Ayeye, executive director, Asset Management Corporation of Nigeria, (AMCON); Ahmed Kuru, managing director/chief execu-
tive officer and Olugbenga Ataiyero, corporation’s head, finance & budgeting, when Kuru briefed the media in Lagos at the weekend.

FG shuts down collapsing Ijora-Apapa Bridge as...
Continued from page 4

of Electric Sector Power Reform Act 
(ESPRA) and Multi-Year Tariffs Order 
(MYTO) made by NERC.

“The aforesaid agreement was 
therefore entered into in violation 
and contravention of the mandatory 
provisions of the applicable laws and 
the agreement is therefore illegal, 
null and void, invalid, unenforceable 
and of no effect whatsoever,” said a 
November 5, letter signed by BIPO-
RAL management which until this 
time, had committed no funds and 
so had nothing tangible to lose even 
if the dispute were to last a lifetime. 

GELMARK, in a January 8, 2016 
response, refuted these claims, stat-
ing that the Electricity Power Supply 
Agreement (EPSA) with BIPORAL 
was not entered into in violation of 
any law in Nigeria, or in disregard 
of any known or existing process 
in BIPORAL, and that some of the  
members of BIPORAL management 
with whom the negotiations took 
place are in the current exco of BIPO-
RAL Management now questioning 
the transaction. 

“The GELMARK IPP was estab-
lished following due diligence and 
is not in breach of any process in 
place by BIPORAL for the engage-
ment of our services or investment. 
The transaction was negotiated by 
the entity and representatives em-
powered and authorised to do so on 
behalf of BIPORAL,” states the letter 
signed by Gbenga Adeyeri, GEL-
MARK’s deputy general manager, 
commercial and fuel operations. 

The ESPRA 2005 mandates that 
a power asset owner is required to 
obtain a requisite license, a duty 
GELMARK says falls squarely on 
BIPORAL, who owns the asset, ac-
cording to the EPSA entered into by 
both parties. 

A surprise Federal Ministry of 
Power, Works, Housing and NERC 
which are desperate to get every 
available power in Nigeria into 
homes and offices, have not con-
demned parties to the Banana 
island transaction, or impugned the 
integrity of the contract signed by 
BIPORAL and GELMARK. 

Several leading authorities con-
tacted by BusinessDay raised several 
issues with the position of BIPORAL, 
including the fact that it is wrong for 
it to embark of a unilateral pull out 
of a contract it duly signed and it 
is doing so without any economic 
benefit to the members it claims to 
be representing.

Others, especially those in gov-
ernment, worry the dispute means 
many more Nigerians cannot be 
served with power.

In two separate letters dated Feb-
ruary 25, signed by Louis Edozien, a 
permanent secretary from the Feder-
al Ministry of Power, Works, Housing 
and made available to BusinessDay, 
the ministry commended the ar-
rangement and called for urgent 
but amicable resolution. BIPORAL’s 
chairman and property magnate, 
Chudi Uboi told BusinessDay he did 
not get the letters. 

BusinessDay’s cost/benefit anal-
ysis which assumed 85 percent 
power availability from Eko Disco at 
N33/kWh inclusive of a N4/kWh BI-
PORAL levy, an average 5-bedroom 
house on Banana island expends 
over N60,000 for public power and 
must spend an addition N150,000 
per month for own power from a 
27-Kva generator at a diesel cost of 
N170/litre. 

GELMARK claims and analysis 
independently done by BusinessDay, 
show that this same average house-
hold will be saved as much as 52% of 
its current energy bill if the dispute is 
resolved and supply provided by the 
IPP and this is on the basis of a N54/
kWh IPP charge of N40 plus BIPORAL 
levy of N4/Kwh and agreed Eko Disco 
charge of N10/kWh for its distribution 
assets in the island. 

The average monthly cost of pow-
er from Eko Disco and diesel cost 
amount to N199,977  monthly, while 
the proposed combined GELMARK 
tariff stands at N96,012, translating to 
52 percent savings for the residents, 
many of whom hitherto were una-
ware of this huge savings. 

On top of this, a resident moving 
into Banana does have to bear the 
burden of coming along with a gen-
erator and the sunk cost involved; 

The Nigerian National 
Petroleum Corporation 
(NNPC) has announced 
a deficit of N26.51 billion 

for the Month of June after it 
had a brief respite in the month 
of May.

The NNPC in its Monthly Fi-
nancial and Operations Report 
for June 2016, posted on its web-
site on Sunday, disclosed that 
this represented a significant 
decline from a surplus of N274 
million reported in May, 2016. 

The NNPC explained that 
the deficit in the month of June 
was mainly   due to a decrease 
in its revenue generation as a 
result of 13.30 per cent or N14.9 
billion decline in petroleum 
products sales by the Products 
and Pipeline Marketing Com-
pany (PPMC), in addition to an 

he or she will not require the about 
12-20 metres sq. of space to house 
the generator and the resident will 
be free from the significant health 
hazard associated with generator 
noise and diesel fumes, which is 
today the case. 

Most of the residents interviewed 
by BusinessDay  said they were ig-
norant of the full facts of the dispute 
and some did not even know there 
was a power plant which they will 
own and which had been completed 
and ready to provide uninterrupted 
power to the island. 

However, a prominent early resi-
dent in Banana island told Business-
Day that the executives do not have the 
support of the majority of residents in 
their conduct in relation to the power 
supply agreement but the residents 
are either too rich or too busy to care. 

According to him, “it is like what 
is happening in the larger Nigeria, 
where a handful of people or leaders 
are elected and you struggle to find 
any alignment between what they 
do and the will or desire of the people 
they claim to lead.” 

Independent power projects un-
dertaken by Genesis Group include: 
10MW IPP in Guinea Bissau (2006) 
Co-development of 50MW Emer-
gency Power Project (EPP) Ghana 
(2007) 20MW on-Grid Generation in 
Sao Tome and Principe, 84MW Off-
Grid Distributed Power Project (DPP) 
at NNPC’s Port Harcourt Refinery. 

On-going projects include a 
360MW Gas-fired multiple projects 
concession for the Republic of Benin, 
Expansion of the existing 84MW at 
the Port Harcourt Refinery with ad-
ditional 120MW (204MW Capacity 
in total), Calabar Free Trade Zone Off-
Grid 15.3MW Project 58MW Multiple 
embedded generation for the EKO 
Electricity Distribution Company. 

“We are glad to say as a com-
pany, that since then, the stress of 
providing power for our operations 
has been completely eliminated 
and we can focus on the business 
of refining crude oil and making 
petroleum products available to 
Nigerians without distraction,” stated 
Bafred Enjugu, managing director 
of NNPC’s Port Harcourt Refinery 
after the construction of its 84MW 
Off-Grid distributed power project 
by Genesis Group.

some of the reinforcements and 
strengthen them. We cannot 
reach a conclusion until we see 
all the engineering requirements, 
designs and costs,’’ he said.

The bridge is one of the two ma-
jor routes to Nigeria’s major ports 
but has suffered terrible neglect, 
just like the second route—the 
Apapa-Oshodi Expressway – which 
has also been degraded by the 
activities of trucks and tanker driv-
ers who park indiscriminately and 
even defecate on the expressway.

Announcing that Julius Berger, the 
German construction giant, would 
carry out the temporary repair on 
the bridge, the minister said whatever 
was to be done now was a temporary 
measure, explaining that major work 
on the bridge would wait till next year 
when it will be captured in the budget, 
along with other bridges on which 
stress tests would be conducted to 
ascertain their integrity.

He appeal to truck owners as-
sociations not to see the closure 
of the bridge as an excuse to shut 
in fuel supply or to choke the 
environment with indiscriminate 
parking of their trucks, thereby 
inflicting needless pain and suf-
fering on other road users.

Fashola called for closer co-
operation between the transport 
unions and the Lagos State Ministry 
of Transportation, so as to control 
traffic in such a way that residents, 
businesses and commuters are not 
subjected to too much stress.

Dayo Mobereola, the  Lagos 
State Commissioner for Trans-
portation, said the hole on the 
bridge would be covered with a 
temporary steel plate and  that the 
road would be barricaded  until 
work was completed, soliciting for 

the collaboration of every security 
apparatus in the country to ensure 
that diversion was  respected.

Remi Ogungbemi, president As-
sociation of Maritime Truck Owners 
(AMATO), who commended the 
government’s urgent intervention on 
the bridge, however pointed out the 
need to also consider other failed in-
frastructure within and around Apapa.

According to Ogungbemi, the 
Tin Can axis of  Apapa-Oshodi 
Expressway also urgently required 
attention. “If the Tin-Can axis is 
fixed, it will reduce pressure on the 
defective bridge,” said Ogungbemi.

He assured of the readiness of AM-
ATO to cooperate with the federal and 
Lagos State government, especially 
by adhering to the alternative routes, 
while the bridge rehabilitation lasted.

Tayo Aboyeji, South West 
public relations officer of the 
Petroleum Tanker Drivers (PTD) 
branch of the Nigeria Union of Pe-
troleum and Natural Gas Workers 
(NUPENG), speaking on behalf of 
tanker drivers, also assured that 
they would adhere to the re-routing 
of traffic during the rehabilitation.

Aboyeji asked the government 
to ensure that the contractor- Julius 
Berger, fast-track the work, so as 
to limit the pain the rehabilitation 
would cause the motoring public.  
“The repair work will shut down 
some depots and so, we appeal 
to the contractor to speed up the 
work,” said Aboyeji.

Though the minister assured 
that the Trailer Park on Apapa-
Oshodi Expressway would be 
completed and  put to use soon, 
he flayed the idea that informed 
government’s construction of the 
park, stressing that no government, 
anywhere in the world, provides 
parking lots for private businesses.

Olatujoye, national president, Na-
tional Palm Produce Association of 
Nigeria (NPPAN). 

“The traditional processing has 
been very inefficient because of 
low technology which has contrib-
uted to the shortage of palm oil for 
industries,” he said. 

According to a forecast by the 
Food and Agriculture Organisation 
(FAO) of the United Nations, global 
demand for palm oil will double by 
2020, and triple by 2050. 

Nigerian firms with the larg-
est oil palm farms have resorted 
to backward integration, as they 
continue to expand plantations 

and create jobs. 
For instance, Okomu plans to 

employ 45,000 workers on a N2.5 
billion 11,000 hectare located near 
Benin City, according to its Chief 
Executive, Graham Heifer.

In addendum, Presco, a com-
pany that has been doubling rub-
ber per hour, increased its total 
land area by 18 percent to 16650ha 
in 2015, out which 92 percent is 
mature land. 

PZ Wilmar Limited, a bell-
wether company in the industry 
has acquired 26,500 hectare of oil 
palm plantation in Cross River, 
while planning to set up 50,000 
hectares more. 

NNPC posts N27bn deficit in June
increase in products distribution 
costs. 

“Also, June 2016 operations 
witnessed the major impact of 
incessant vandalism. During the 
month, more than 261 vandal-
ised points were recorded. 

“In Nigerian Petroleum De-
velopment Company (NPDC), 
a substantial portion of crude oil 
sales for the month estimated to 
be in excess of the deficit could 
not be realised due to Force 
Majeure declared by Shell Pe-
troleum Development Company 
(SPDC) as a result of  a vandal-
ised 48-inch Forcados export 
line,” the report noted.

Another reason for the deficit, 
according to the NNPC, was due 
to pension intervention by Cor-
porate Headquarters, (CHQ), to 
bridge the funding gap, as well 
as the one-off gratuity payment.

The report further stated that 

the NNPC recorded  group oper-
ating revenue of N118.39 billion, 
dropping by 16.94 per cent from 
N142.53 billion recorded in May, 
while its operating expenditure 
rose to N144.90 billion, com-
pared to N142.26 billion in May. 

However, explaining the sur-

plus recorded in May, the NNPC 
said, “The trading surplus re-
ported in May 2016 was as a 
result of increase in cash flow 
due to increase in pump price 
of PMS. The upward review 
resulted to a trading surplus 
of N0.27 billion and not ‘net 
profit’ because there are other 
expenses that ordinarily should 
have been netted off.”

In its analysis of its financials 

in June, the NNPC said total ex-
port revenue of $288.17 million 
was recorded in June, 2016 rep-
resenting 85 per cent increase, 
relative to the preceding month’s 
performance, adding that crude 
oil export sales contributed 
$198.53 million or 68.89 per cent 
of the dollar transactions, com-
pared with $89.13 million con-
tribution in the previous month. 



Trump shifts 
focus to boosting 
US growth as 
Republican 
alarm rises

• Fresh China tariffs and trade rules 
proposed; Polls give Clinton 7 point 
lead nationally

D
onald Trump will seek 
to reorient his cam-
paign this week, amid 
alarm in the Republi-
can party, with an eco-

nomic plan which includes claims 
that he can double US growth by 
imposing fresh tariffs on China and 
renegotiating global trade rules.

In Detroit today, Mr Trump will 
lay out a proposal to stimulate the 
country’s recent lacklustre economic 
growth through trade and tax incen-
tives aimed at pushing American 
businesses to bring home jobs and 
overseas profits, advisers told the 
Financial Times.

It is an attempt by Mr Trump and 
his staff to refocus their campaign 
on the economy, one of the few 
areas where polling had shown the 
property developer to be stronger 
than Hillary Clinton but one where 
the Democratic nominee has been 
gaining ground.

Mr Trump’s falling poll numbers 
have alarmed Republicans after he 
lashed out at the family of a fallen 
Muslim- American soldier and en-
gaged in open political warfare with 
leaders of his own party. He took 
steps towards rectifying the damage 
on Friday, endorsing House Speaker 
Paul Ryan and Republican senators 
John McCain and Kelly Ayotte, after 
initially wavering on his support for 
their re-election races.

But he has given up crucial 
ground to Mrs Clinton since the par-
ties’ conventions in July, with a Real 

Indian prime minister Narendra 
Modi has broken his silence on 
growing violence by so-called 

cow defence squads, denouncing 
the vigilantes as “miscreants” who 
are tarnishing the idea of cow sewa, 
or serving cows.

Mr Modi’s comments follow a 
string of violent, sometimes lethal, 
vigilante and mob attacks on Mus-

Clear Politics average of polls now 
showing Mrs Clinton with a seven-
point lead nationally.

Ohio’s Republican governor John 
Kasich, a former presidential con-
tender, said yesterday he believed 
Mr Trump would struggle to win 
his state.

“There will be sections he will win 
because people are angry, frustrated 
and haven’t heard any answers,” he 
told CNN. “But I still think it’s dif-
ficult if you are dividing to be able 
to win Ohio. I think it’s really, really 
difficult.”

Two of Mr Trump’s economic ad-
visers told the FT that the backbone of 
his plan to boost US growth remained 
his trade “doctrine” and forcing 
China and other trading partners 
into renegotiating their economic 
relationship with the US by imposing 
defensive tariffs.

But they also offered an olive 
branch to business groups such as the 
US Chamber of Commerce which, 
though traditionally pro-Republican, 
have this year openly challenged Mr 
Trump’s antitrade views.

In today’s speech at the Detroit 
Economic Club, the Republican 
nominee will detail proposals on tax 
reformand reducing regulation that 
groups such as the chamber would 
welcome, said Dan DiMicco, the for-
mer chief executive of US steelmaker 
Nucor, one of 14 economic advisers 
unveiled by the Trump campaign 
on Friday.

In the 15 years since China joined 
the World Trade Organisation the US 
has grown at an average rate of 1.8 per 
cent, down from 3.5 per cent between 
1947 and 2001, said Peter Navarro, 
another adviser.

Mr Trump would aim to restore 
those historic growth rates, he said.

lims and low-caste Hindus for trans-
porting cattle, disposing of carcases 
or eating beef.

“There is absolutely no need for 
anyone to take the law in his or her 
hands and disturb the spirit of har-
mony and togetherness,” Mr Modi 
tweeted in his first public comment 
on such attacks.

At a public forum a few hours 

Fed’s Powell warns of stagnation trap
Era of weak long-term growth would require lower rates than expected, says leading policymaker

There is an increasing risk the US 
economy has become trapped 
in a prolonged period of sub-

dued growth that requires lower of-
ficial rates than previously expected, 
a leading Federal Reserve policymaker 
has warned.

Jerome Powell, a member of the 
Federal Reserve Board of Governors, 
said he was not in a hurry to lift rates, 
arguing for a “very gradual” path for 
any rises, while warning that the US 
outlook was still dogged by global risks.

“With inflation below target, I think 
we can be patient,” he told the FT.

In his four years at the Federal 
Reserve, Mr Powell has demarcated 
himself for his willingness to get stuck 
in to the nitty-gritty of financial markets, 
earning himself a reputation as the 
Fed’s markets governor.

But meeting the FT at the Fed’s 
headquarters, he appeared as much 
preoccupied by the longer-term US 
growth outlook as by the potential for 
market logjams and mishaps.

Economists led by Larry Summers, 
former Treasury secretary, have been 
propounding the sobering theory the 
US may be mired in so-called secular 
stagnation - a trap of lethargic econom-
ic growth and depressed interest rates.

For a while the Fed resisted that 
dismal prognosis. But Mr Powell, a 
level-headed centrist on the rate-setting 
Federal Open Market Committee, ap-
peared increasingly open to the pos-
sibility, even ifsecular stagnation was 
not his “baseline” expectation.

“I am more worried about it than 
I was,” he said. “The probability of an 
era of weaker growth, lower potential 
growth, for a longer period of time - that 
worries me more than it used to.”

To achieve economic growth fore-
casts, Fed rates will “just have to be 
lower than I thought,” he added.

One reflection of the quagmire is 
the gradual decline in Fed policymak-
ers’ estimates for the long-term federal 

funds rate.
“I don’t think that process is over,” 

Mr Powell said. “The median estimate 
on the committee is 3 per cent for the 
long-term federal funds rate. It could be 
lower than that, in my view.”

Having lifted rates in December by a 
quarter point to a range of 0.25 per cent 
to 0.5 per cent and leaving them there 
since, the Fed is weighing conflicting 
signals at home and overseas as it looks 
towards its September meeting.

The US economy, Mr Powell said, 
was “not full of risk right now”. But “the 
issue is that if you look around the world 
there are just a lot of risks that could 
affect us. So it is a US economy that is 
probably pretty close to its pattern of the 
last seven years, but the risks to us from 
the global economy are to the downside.”

He said it was hard to raise rates “in 
a world where everyone else is cutting 
and demand is weak around the world”.

Speaking the day before the release 
of jobs data on Friday that beat expecta-
tions, Mr Powell said: “The expectation 
of rate increases has produced a big 
move up in the dollar since 2014, which 
has restrained growth.”

To support a rate increase, Mr 
Powell said he would want to see strong 
growth in employment and demand; 
inflation heading back to 2 per cent; 
and an absence of obvious “global risk 
events”.

Fed policymakers are still scanning 
for potential fallout from the UK’s vote 
to leave the EU, while questions hang 
over China’s growth outlook.

Asked if his preconditions could 
be satisfied as soon as the Fed’s Sep-
tember meeting, Mr Powell said: “In 
particular, I need to see two really good 
employment reports. And then it is a 
conversation. I wouldn’t be pound-
ing the table saying we really need to 
raise rates.”

The former Carlyle Group partner 
- a keen athlete who cycles to work 
every day - has spent significant parts 
of his career at the sharp end of Trea-
sury market structure. He served in 

the Treasury under former president 
George HW Bush, helping to formulate 
the government’s responses to the 
Salomon Brothers scandal in 1991. The 
company used fake bids to purchase 
more Treasury securities at auction 
than permitted.

Mr Powell has recently been vocal 
on the intricate plumbing of markets, 
advocating for the central clearing of 
so-called repo transactions in a bid to 
alleviate some of the capital concerns 
that big banks blame for their pull-
back from the market. Repo markets 
are integral to the functioning of the 
broader Treasury market, allowing 
financial institutions to borrow and 
lend securities short term to cover 
obligations to others.

But higher capital charges have 
made the transfer of Treasuries more 
expensive. It is part of the industry’s 
explanation for why liquidity - the ease 
of buying and selling an asset - has 
declined in Treasury markets.
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Non-compete clauses spark American backlash

Lessons from turbulence of European bank stock

Tech workers are leading a rebellion 
against contracts that can make it dif-
ficult to find a new job, writes Aimee 
Keane

In 2013, Ed Pileggi left a software 
engineering role in San Diego for a 
lucrative consulting position with 

Hawaiian Airlines in Honolulu. With 
the new opportunity came a higher 
salary and a chance for professional 
development.

What Mr Pileggi did not realise 

was that, in signing a contract with 
the third-party staffing agency that 
secured him the job, he had agreed 
to a “non-compete clause” that would 
effectively prevent him from taking 
any other software development work 
on the island. The clause applied not 
only during the term of the contract, 
but also for up to a year after it ended.

Such a clause meant little to him as 
a former resident of California, where 
non-competes are not recognised 
under state law. “I signed the contract 

coming from California, and I didn’t 
think twice,” Mr Pileggi says.

His experience reflects a broader 
debate on employment law under 
way in state legislatures across the US, 
where established corporate interests 
and lobbyists for the entrepreneurial 
sector are battling each other.

According to a recent White House 
report, nearly a fifth of US workers are 
bound by non-compete agreements - 
meaning the clauses are either within 
their existing employment contracts 

or they continue to be bound by 
them after leaving jobs. Though 
enforceability varies by region, 47 of 
the country’s 50 states permit non-
compete agreements.

In Massachusetts, a group of 
employees of EMC, a technology 
company, have joined a union set 
up to eliminate non-compete agree-
ments in EMC employment contracts. 
Under the name Earn-Tee, the group 
hopes to take advantage of a planned 
takeover by Dell to bring attention to 

their cause.
Those in Massachusetts who op-

pose non-compete agreements argue 
that the clauses hold the state back 
from achieving the technological 
innovation and competitive environ-
ment found in Silicon Valley.

“The free flow of talent equals the 
free flow of ideas,” says Ari Glantz of 
the New England Venture Capital As-
sociation, which lobbies for reform. 
“Innovation relies on that mobility of 
information and brain power.”

Continued from page A1

• Investors are in a better state to sort 
out the wheat from the chaff

The first week of August was 
anything but a summer lull, at 
least for European banks. The 

release of the EU stress tests at the 
end of July was followed by days of 
see-sawing bank stock prices, with 
the main index first sliding sharply, 
then bouncing wildly up and down, 
before ending last week on a solid 
ascent. By the time markets closed 
for the weekend, stocks had on aver-
age regained about half of a nearly 
10 per cent fall. These are turbulent 
times to be a bank shareholder. In-
vestors are right to be jumpy even 
if, unlike in 2008, there are reasons 
to believe that banks are not about 
to drag the economies down with 
them.

While post-crisis headwinds 
continue to buffet European banks, 
things are less dangerous than they 
used to be. Take the three main rea-
sons to worry about Europe’s banks: a 
stress test widely judged disappointing 
by market observers; continuing and 
sometimes mounting concerns about 
bad loans; and the stress on banks’ 
business models from the low-to- 
negative interest rate environment.

The stress tests leave much to be 
desired. But consider the road already 

travelled from a world where bank 
supervision was only done by national 
authorities, with no attempt at provid-
ing internationally comparable data, 
and often with little interest to expose 
problems created by their own bank-
ing management elites.

Today, notwithstanding com-
plaints that the regulatory authorities 
passed judgments that were too for-
giving (or no judgment at all), inves-
tors do have much more information 
by which to make their own assess-
ment of banks’ health. The market 
slide after the stress test results were 
published shows the data released 
were informative, even if the official 
assessment may not have been defini-
tive. The direction of travel, towards 
more and more comparable informa-
tion, is right, and the fact that investors 
can argue the authorities’ views may 
be too sanguine will put due pressure 
on policymakers.

In terms of the substance of banks’ 
health, this improving transparency 
helps to establish the great span be-
tween individual institutions. While 
some banks are in deep trouble, 
Monte dei Paschi di Siena being the 
most infamous example, others are 
well-capitalised. The fact bank lending 
has accelerated at a steady rate across 
the eurozone for the past year shows 
banking systems are resilient to any 

individual banks’ woes.
And investors are cognisant of this 

diversity, also brought out by the wide 
range of bank results released last 
week - which included good results 
for several Italian banks that were 
duly rewarded by stock price rises. 
All this shows investors are in a better 
state than before to divide the wheat 
from the chaff, unlike in the first few 
years of the crisis when a problem 
exposed in one bank was seen as a 
risk to every bank. An implication 
of this diversity is that authorities’ 
fear of applying Europe’s new bail-in 
rules to the worst-performing banks 
is exaggerated, as Elke König, chair of 
the European banking union’s Single 
Resolution Board, has recently argued.

Finally, there are fears that nega-
tive central bank interest rates could 
have perversely contractionary ef-
fects by destroying the viability of 
some banks’ business models, such 
as segments of the German banking 
sector. Fortunately, central bankers 
are alert to this.

While, however, European bank-
ing has come a long way, national 
and European authorities still need 
to up their game. Individual strug-
gling banks cannot be allowed to hold 
whole banking systems hostage, or 
militate against the monetary stimulus 
the economy needs.

Israel’s rightwing government is 
embarking on a diplomatic push as 
it seeks to take advantage of shared 

strategic interests to reach out to tra-
ditional Arab enemies, African nations 
and European countries.

Amid mounting concerns among 
Sunni Muslim nations about Iran’s 
influence, particularly in conflicts 
in Syria, Iraq and Yemen, Israel is 
discreetly consulting on security with 
Arab powers, including those with 
which it has no formal relations.

“The Sunni Arab states increasingly 
see the Middle East through the same 
prism as Israel,” Dore Gold, Israel’s 
acting foreign minister, told the FT.

It is also offering European states its 
expertise in fighting terrorism follow-
ing a string of Isis attacks in Europe, 
while normalising relations with some 
predominantly Muslim countries in 
Africa.

Mr Gold, a long-time adviser to 
prime minister Benjamin Netanyahu, 
is the public face of the diplomatic 
repositioning, which comes after Is-
rael has endured a barrage of criticism 
from its traditional allies, the US and 
Europe, over its handling of the conflict 
with Palestinians and continued build-
ing of illegal settlements in occupied 
territories.

He and other Israeli officials have 
made much of Israel’s shared concerns 
with Gulf countries about Iran, which 
they say has been boosted by the Is-
lamic Republic’s nuclear agreement 
with world powers.

Some Gulf states have been dis-
creetly developing Israeli contacts, but 
are at pains to keep them hidden for 
fear of triggering a popular backlash.

Mr Gold recently met Anwar Ashki, 
a retired Saudi general, in Jerusalem. 
Mr Ashki has no official role in Saudi 
Arabia, but the rare trip to Israel by a 
Saudi, and the meeting between the 
pair, turned heads in the region.

That came shortly after Sameh 
Shoukry, Egypt’s foreign minister, 
visited Israel last month - the first such 
visit in nine years.

Mr Gold said Israel’s co-operation 
with a number of Arab states - includ-
ing Egypt and Jordan, with which it has 
peace treaties - also focused on efforts 
to neutralise the threat from regional 
militants allied with Isis.

Dore Gold, Israel’s acting foreign minister
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earlier, Mr Modi described those 
responsible for vigilante attacks 
in the name of cattle protection as 
“antisocial elements hiding behind 
the mask of cow defenders”.

Trade in cattle and their carcases 
has become a fraught issue in India, 
where cows are traditionally revered 
by high-caste Hindus as near deities 
and a symbol of the nation. Lower-
caste Hindus, who do most of the 
work of disposing of cattle carcases, 
and minorities do not similarly 
venerate cows or share high-caste 
Hindus’ strict taboos on eating beef.

On the campaign trail two years 
ago, Mr Modi had publicly de-
nounced India’s large meat trade, 
which he emotionally described as 
a “pink revolution” that had to be 
stopped. Since his election, several 
states ruled by his Hindu nationalist 
Bharatiya Janata party have tough-
ened their laws on bovine slaughter 
and the possession or consumption 
of beef. Some are devoting consid-
erable public resources to enforce-
ment and cow welfare programmes.

The febrile climate has also 
spawned rising vigilantism, with 
mobs of cow protection squads at-
tacking those suspected of facilitat-
ing the beef trade. Fatalities include 
a Muslim man near Delhi killed on 
suspicion of eating beef, a Kashmiri 
truck driver attacked with a petrol 
bomb for allegedly transporting 
cattle and two Muslim cattle trad-
ers who were lynched in Jharkhand.

But violence in the name of cow 
protection is beginning to threaten 
the BJP’s political ambitions, alien-
ating some constituencies - such as 
low-caste Hindus, formerly consid-
ered “untouchable” and now known 
as Dalits - that the party has tried 
to woo before a batch of upcoming 
state elections.

In Mr Modi’s home state of Gu-
jarat, Dalits have been on the march 
in protest against last month’s public 
flogging of four Dalit men, who were 
tied to a car and beaten by members 
of a cow protection squad after being 
called to dispose of a cattle carcase. 
Since then, Dalits in Gujarat have 
declared they will no longer do the 
job of disposing of dead animals.

Speaking at a town hall-style 
forum over the weekend, Mr Modi 
made his first public criticism of 
the protection movement, saying 
he was angered by those who had 
gone into the cow defence “busi-
ness”. In his subsequent tweet, Mr 
Modi explicitly criticised the trend 
of vigilantism.
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Sahel Capital, fund 
managers of the 
Fund for Agricul-
tural Finance in 

Nigeria (FAFIN), has an-
nounced its most recent 
investment in Dayntee 
Farms Limited, a commer-
cial poultry farm located in 
Kwara State, in the North 
Central region of Nigeria.

“We decided to invest 
in Dayntee Farms after a 
thorough analysis of the 
opportunities in the Nige-
rian poultry sector. We are 
particularly excited that 
Dayntee Farms is the latest 
addition to our portfolio 
and have full confidence 
in its management team,” 
Olumide Lawson, a part-
ner at Sahel Capital, said.

Founded in 2011, Dayn-
tee Farms produces a variety 
of poultry products includ-
ing table eggs, day-old chicks 
and point-of-lay birds, which 
it supplies to customers 
across the country.

“In addition, we be-
lieve that with our recent 
investment, the company 
has the potential to grow 
significantly into a mar-
ket leader in the next few 

FAFIN invests in Dayntee Farms
years,” Lawson said.

FAFIN’s investment in 
Dayntee Farms is geared 
towards expanding the com-
pany’s production capacity 
to take advantage of the op-
portunities created by in-
creased consumer demand.

In addition to this, in-
vested funds will be used 
t o  a u g m e n t  D ay n t e e 
Farms’ working capital 
and improve its distribu-
tion network.

According to Ayodele 
Alade of Dayntee Farms, 
“Sahel Capital has come in at 
a time when Dayntee Farms 
is ready to move to the next 
stage of its growth. They are 
the right kind of partner for 
us because they share our 
vision for the company and 
have the expertise and re-
sources to help us realise it.”

With FAFIN’s invest-
ment in Dayntee Farms, its 
Board of Directors has been 
reconstituted to include 
two independent direc-
tors, who will bring years of 
corporate experience and 
industry expertise to the 
company. Olumide Law-
son and Olaniyi Oladejo 
from Sahel Capital’s team 
will also be joining the 
Board of Dayntee Farms.

CBN naira settled future 
contracts mature at $1.7bn

T
he current total 
value of  sub-
scribed Central 
Bank of Nigeria’s 
(CBN) naira set-

tled future contracts for 12 
different maturities stood 
at $1.7 billion with the NG/
US April 26 2017, as the 
most subscribed at a value 
of $658.6 million.

This, according to ana-
lysts at Afrinvest Securities 
Limited, is unsurprising as 
the instrument was previ-
ously trading at N210/$ be-
fore it was recently reviewed 
to N260/$.

“Until the supply of FX im-
proves significantly at the in-
terbank market, the mount-
ing demand may continue to 
pressure rates downwards,” 
the analysts said.

The local currency is 
expected to trade strong 
this week as deposit money 
banks supply dollar to Bu-
reau De Change operators 
that funded their accounts 
last week.

BusinessDay investiga-
tion shows that BDCs who 

funded their accounts on 
Thursday and Friday were 
not able to get supply last 
week due to internal mecha-
nism being put in place by 
the banks.

Further investigation 
shows that about six banks 
have indicated interest to sale 
dollar from the proceeds of 
international money trans-
fers as directed by the CBN. 

The CBN had in circu-
lar, signed by Gotring W. 
D, acting director, trade 
and exchange department, 
directed authorised deal-
ers who were agents of ap-
proved international money 
transfers operators to sell 
foreign currency accruing 
from inward money remit-
tances to licensed BDCs with 
immediate effect.

Aminu Gwadabe, acting 
president, Association of Bu-
reau De Change Operators of 
Nigeria (ABCON), told Busi-
nessDay by phone that the de-
velopment would strengthen 
the naira, which fell to a record 
low of N400 against the dollar 
on Thursday.

The nation’s currency de-
preciated last week against 

the dollar in all foreign ex-
change market segments as 
a result of supply shortage of 
forex to end users.

This follows a 0.71 per-
cent week-on-week decline 
in FX reserves to $26.03 bil-
lion as of Wednesday on the 
back of a 0.48 percent w-o-w 
decline in crude oil prices to 
$39.60 a barrel as of Thurs-
day, according to OPEC’s 
reference basket price.

On average, the local cur-
rency depreciated at the 
interbank foreign exchange 
market by 1.38 percent to av-
erage N318.41/$. Similarly, 
the naira also depreciated 
against the greenback at the 
BDC and the parallel market 
segments by 2.76 percent 
and 2.66 percent to average 
N381.25/$ and N388.25/$, 
respectively, although black 
market rates were observed 
to have crossed the N400/$ 
during the week.

However, analysts at 
Cowry Asset Management 
Limited expect sustained 
pressure on the naira as 
businesses scramble for dol-
lar to meet their obligations 
to suppliers.

HOPE MOSES-ASHIKE

… currency to trade strong as BDCs get dollar from banks today

LOLADE AKINMURELE
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In accordance with the 
provision of the Inter-
national Civil Aviation 

Organisation (ICAO) certi-
fication system (Annex 17 
Standards 3.4.3) for aviation 
security personnel and the 
requirements of National 
Civil Aviation Security Train-
ing Programme (NCASTP), 
the Nigerian Civil Aviation 
Authority (NCAA) has be-
gun full implementation of 
certification of all aviation 
security screeners in the 
nation’s airports.

Therefore, in line with the 
aforementioned, any person 
prior to being designated as 
an Aviation Security Screen-
er in Nigeria must obtain 
certification from the NCAA.

Muhtar Usman, director-
general of NCAA, has in a 
letter titled, “Full Imple-
mentation of Certification of 
Aviation Security Screeners 
with ref. no. NCAA/AVSEC/
SCRN.CERT/GEN/29,” dat-
ed June 15, 2016, advised all 
stakeholders to commence 
the process of certification 
of your personnel to act as an 
aviation security screener.

Air safety: NCAA 
commences certification of 
AVSEC screeners
IFEOMA OKEKE
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• Jefferies closes $105m sale backed 
by group’s loans; Deal put on ice in 
May after online platform chief ’s 
exit

J
efferies investment bank 
has closed a private sale of 
bonds backed by personal 
loans originated by Lending 
Club, marking a step in the 

rehabilitation of the scandal-hit 
online lender ahead of its second-
quarter earnings.

The New York bank had been 
eyeing such a securitisation ear-
lier this year as it sought to offload 
some subprime loans it had bought 
from Lending Club. But the deal 
was put on ice in May, after the 
San Francisco-based platform - the 
biggest of the listed online lenders - 
disclosed governance glitches and 
booted out Renaud Laplanche, its 
chairman and chief executive.

Three months on, Jefferies has 
sold $105m of bonds backed by 
Lending Club loans, offering yields 
of 3.75 per cent to 6.5 per cent. Jef-
feries and Lending Club declined 
to comment.

The revival of the deal suggests 
there is still appetite for the as-
sets pumped out by the so-called 
marketplace lenders, the online 
platforms that have grown rapidly 
in recent years by supplying yield-
hungry institutions - as well as in-
dividual investors - with relatively 
high-interest loans.

However, losses have begun to 

The 10 poorest performers in 
the EU bank stress tests have 
paid almost €20bn in dividends 

since 2011, increasing the potential 
burden on bondholders and taxpay-
ers should they fail, according to a 
new study.

The analysis found that bailed-out 
Royal Bank of Scotland, Allied Irish 
Banks and Bank of Ireland were the 
only names out of the 34 publicly 
listed banks in the stress tests that 
paid no dividends for the financial 
years 2010-15.

The latest tests did not include a 
pass/fail mark but showed that capital 
levels at two banks - AIB and Italy’s 
Monte dei Paschi di Siena - could dip 
below futureminimums in an adverse 
scenario.

The tests also found that in the 
adverse scenario almost two-thirds of 
the 51 public and private banks tested 
risked a common equity tier one ratio 
below the 10 per cent mark typically 
demanded by investors.

The report’s authors - ZEW’s Sas-
cha Steffen, NYU Stern’s Viral Acharya 
and University of Lausanne’s Diane 
Pierre - say the tests dramatically un-

European energy groups push 
on with assets sell-offPoorest performers in bank stress tests 

attacked for €20bn dividend payments

rise on loans to the riskiest custom-
ers, casting doubt on the prospects 
for the rest if the credit cycle begins 
to turn.

Morgan Stanley noted in a re-
search report last month that four 
of 47 securitisations carried out by 
marketplace lenders had already 
breached performance triggers, 
diverting cash toward senior bond-
holders at the expense of junior 
investors. Three of the four deals 
were arranged by Jefferies.

Meanwhile, the scandal at Lend-
ing Club has prompted highly regu-
lated institutions such as banks to 
put buying programmes on hold 
as they take a closer look at loan 
terms and seek extra assurances on 
credit quality. That has hurt lenders’ 
ability to field new applications, 
prompting many to cut staff and 
rein in marketing.

In the second quarter, offers of 
unsecured personal loans sent out 
in the mail dropped by 19 per cent 
from the first quarter, to 507m, ac-
cording to Mintel Comperemedia, a 
market intelligence agency. All told, 
the industry has sent out 4.44bn 
loan offers to consumers over the 
past two years, peaking at 749m in 
the fourth quarter last year.

Lending Club is due to report 
second-quarter earnings after the 
market closes today. Analysts ex-
pect revenues to drop about 27 per 
cent from the first quarter . Shares 
in the company have recovered 
from a trough in May but are still 
about 57 per cent down on the year.

The deal suggests there is still 
appetite for assets pumped out by 
so-called marketplace lenders.

derestimate the actual capital shortfall 
at the banks, which could be up to 
€900bn based on a market measure 
of capital.

They are sharply critical of the 
dividend payments, which amounted 
to about €170bn across the 34 banks.

“Allowing undercapitalised banks 
to pay out dividends represents a 
substantial wealth transfer from sub-
ordinated bondholders to sharehold-
ers as it increases the likelihood that 
bondholders will need to be bailed 
in,” they wrote.

They added that if European regu-
lators had followed the US example of 
banning dividends at weaker banks, 
“the retained equity could have fund-
ed more than 50 per cent of the capital 
shortfalls we estimate in 2016”.

Banks declined to comment on 
the dividends but some said manage-
ments had since changed. Bankers 
also stressed that Monte dei Paschi 
was the only bank that had to raise 
capital.

Barclays had the highest dividend 
payments among the 10 worst per-
formers in the recent stress tests. The 
next biggest were at Société Générale. 
Monte dei Paschi made payments of 
€164m.

• Shell, Total and Eni seek to shore 
up balance sheets despite valuation 
doubts

Three of Europe’s biggest ener-
gy groups are looking to make 
progress with multibillion-

dollar asset disposal programmes 
before the end of this year, despite 
pressure on valuations from low 
oil prices.

Total of France is aiming to sell 
its Atotech chemicals subsidiary 
this autumn in a deal expected by 
analysts to raise about $3bn, and 
Eni of Italy says talks to offload part 
of a Mozambique gasfield are at an 
“advanced stage”.

Royal Dutch Shell, meanwhile, 
says it is working on 17 potential 
disposals as it seeks to reassure 
investors that its target for $30bn 
of asset sales by 2018 is achievable.

In common with other oil com-
panies, the European trio are look-
ing to divest non-core assets to 
help shore up their balance sheets 
and defend dividends at a time of 
mounting pressure from the pro-

longed weakness in oil prices.
However, they face a challenge to 

achieve acceptable valuations as the 
deflationary impact of the oil price 
crash ripples through the industry.

This balancing act is especially 
tricky for Shell as disposals are cru-
cial to reduce debts after its £35bn 
takeover of BG Group, completed 
in February.

“Shell is going to have to be flex-
ible on price if it is to move forward 
with some of these deals,” said one 
energy banker.

About $3bn of disposals have 
been completed or announced by 
Shell so far this year, including the 
sale of its stake in the Japanese re-
finer Showa Shell.

Simon Henry, Shell’s chief finan-
cial officer, said last month that the 
group wanted to make “significant 
progress” on deals worth $6bn-$8bn 
by the end of the year.

Assets in Thailand, New Zea-
land and the North Sea are among 
those up for grabs, as well as Shell’s 
planned exit from its Motiva refining 
joint venture with Saudi Aramco in 
the US.

Patrick de la Chevardière, chief 
financial officer of Total, said he 

was confident of hitting his target 
for $10bn of disposals by the end of 
next year despite weak valuations 
for upstream exploration and pro-
duction assets.

“It is true that the oil price en-
vironment is not favourable to sell 
upstream assets, and we are not 
desperate to sell at any price,” he 
told investors last month.

Much of this year’s deal activity 
has involved downstream refining 
and chemicals businesses, such as 
Total’s Berlin-based Atotech unit, 
which makes chemicals used in 
electronics. Mr de la Chevardière 
said Total was in the process of se-
lecting a short list of bidders, with an 
aim to a fourth quarter deal.

Reuters reported last week that 
Sinochem of China and private eq-
uity groups Cinven and BC Partners 
had made it into a second round of 
bidding. Total and the three report-
ed bidders declined to comment.

ExxonMobil has been strongly 
linked with Eni’s Mozambique as-
set. Both companies declined to 
comment. Eni is also planning to 
offload part of a big Egyptian field 
next year in pursuit of its target for 
€7bn of disposals by 2019.

BEN MCLANNAHAN AND  
KADHIM SHUBBER Hackers could have ac-

cessed everything from 
encr ypted corporate 

email to online banking apps us-
ing vulnerabilities recently found 
to affectQualcomm chips in up 
to 900m Android smartphones 
and tablets.

Checkpoint, an Israeli cyber 
security company that found 
four flaws in the chips, said cyber 
criminals could encourage users 
to download a malicious app and 
escalate its privileges so it can see 
everything on the device.

Michael Shaulov, head of 
products, mobile and cloud 
security at Checkpoint, said by 
accessing the memory of the 
phone, hackers could peer into 
encrypted apps to see WhatsApp 
messages or email or note down 
banking passwords as they are 
typed in.

“Everything is copied to the 
hackers,” he said, on the edge of 
the cyber security conference Def 
Con where Checkpoint presented 
its research yesterday.

Qualcomm is the leading 
maker of chips for advanced 
smartphones, with 65 per cent of 
the global market for 4G/LTE in 
2015, according to data from ABI 
Research. Checkpoint said de-
vices using Qualcomm chipsets 
include the Google Nexus 5X, 6 
and 6P, HTC One M9 and HTC 

10 and the Samsung Galaxy S7 
and S7 Edge.

Checkpoint informed both 
Qualcomm and Google, which 
develops the Android operating 
system, of the vulnerabilities.

Google said users of Android 
devices who have downloaded 

the most recent security updates 
are protected from three of the 
four flaws. The fourth will be 
included in an update coming 
soon.

There is no evidencethat cy-
ber criminals have exploited the 
flaws. 

Cyber security fears on Android chips
HANNAH KUCHLER

LAURA NOONAN

Michael Shaulov, head of products, mobile and cloud security at Checkpoint

ANDREW WARD
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I
nvestors who traditionally have 
avoided emerging markets are 
now part of a mass ‘migration’ 
of funds into the sector. But 
the switch has less to do with 

potential growth in Brazil or Vietnam 
and more to do with stagnation at 
home.

When the world’s biggest fund 
manager reverses its view on half of 
the global economy it is time to take 
notice. That is what BlackRock, man-
ager of $4.6tn for investors and savers, 
has done this year. Once negative on 
emerging markets, it has turned into 
a cheerleader for them.

Sergio Trigo Paz, BlackRock’s head 
of emerging market fixed income 
portfolio management, now talks of a 
“great migration” - a mass movement 
of big institutional investors away 
from the stagnant growth and nega-
tive interest rates of the developed 
world, to the resurgent economies 
and enticing yields of emerging 
markets.

“This is not just the tactical guys,” 
he says. “This is pension funds, sov-
ereign wealth funds. The big, big guys 
are starting to move.”

Flows to emerging market bond 
mutual funds - a small but significant 
part of the investment universe, and 
one of the few sources of real-time 
investment data - tell a dramatic tale. 
After a bout of panic over China at 
the start of 2016, investor sentiment 
warmed to the sector in the following 
months , and surged into emerging 
market bonds in July.

But it is far from clear that this sig-
nals a fundamental change of fortune 
for the real economies of emerging 
markets. They account for 52 per cent 
of global economic output calculated 
in terms of purchasing power parity 
and 38 per cent in nominal terms, so 
the answer to the question is of huge 
significance for the global economy. 
If they really are taking a turn for the 
better, it could offer a new locomotive 
of growth for a sickly world.

The latest growth forecasts from 
the International Monetary Fund offer 
some optimism. It expects the pace 
of gross domestic product growth in 
emerging markets to increase every 
year for the next five years while de-
veloped markets stagnate.

But in truth emerging markets are 
growing from a shrunken base and 
a big part of the upturn is not due to 
things getting better but to things no 
longer getting worse. Big economies 
such as Russia and Brazil, for ex-
ample, in deep recession for the past 
two years, are finally heading back 
to growth.

“Last year, it was all doom and 
gloom,” says Peter Kinsella, head of 
EM research at Commerzbank. “But 
EM as a whole is about to post its 
strongest GDP growth in four years.”

Push and pull
There are parts of the emerging 

world showing genuine signs of eco-
nomic strength, including Poland and 
the Czech Republic in eastern Europe, 
Mexico in Latin America, and large 
parts of Asia - Vietnam, the Philip-
pines, India, Sri Lanka, Bangladesh, 
even Pakistan. This can be traced in 
part to governments having put public 

finances in better order and some, 
notably Mexico and India, embarking 
on ambitious reform programmes.

However, even though these pock-
ets of optimism are real, the massive 
flows into emerging market debt and 
equities should not be taken as a sign 
of the start of another b reakout period 
for these economies, say analysts. The 
flows are as much an escape from low 
yields in developed markets as they 
are a sign of faith in their emerging 
counterparts.

Big questions still hang over the 
asset class, in the shape of the US 
Federal Reserve’s monetary policy, 
China’s inexorably rising mountain 
of debt, and the still fruitless search 
of emerging economies for a growth 
model to replace the commodity and 
credit-driven booms of the first dozen 
years of this century.

“Fund flows to EMs have gone 
through the roof,” says Mr Kinsella. 
“But this is best described as [the 
result of ] push factors rather than 
pull factors.” Those push factors have 
become immensely powerful.

“The old-school thinking was that 
emerging markets had a lot of growth 
but lots of risk and that safety was 
in places like the UK,” says Anthony 
Cragg, a senior portfolio manager 
at Wells Fargo Asset Management. 
“The events of the past few weeks 
[following the UK’s vote to leave the 
EU] have made people rethink that 
whole notion.”

The shock of Brexit
It is not only the UK’s leap into 

the political unknown driving such 
a re-evaluation. Elections in the US, 
France and Germany over the next 12 
months and repeated terrorist attacks 
have made the developed world look 
a lot less safe.

Developed markets have also 
become much less dependable as 
a source of growth and investment 
returns, especially for US public sec-
tor pension fund managers who must 
somehow try to secure returns of 7 
to 8 per cent a year. The ultra-loose 
monetary policies of recent years 
have mostly failed to deliver a return 
to economic growth in the developed 
world. The same policies now mean 
that more than 30 per cent of global 
government bonds are trading at 
negative nominal yields, and a once-
reliable source of returns for would-be 
retirees, and many others, has run dry.

Until this year, nobody would have 
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taken seriously the idea that emerging 
markets could make up the shortfall 
in economic growth. EM stocks spent 
much of 2015 in free fall, losing more 
than a third of their value from a peak 
in April to a trough in January 2016. 
Economic growth in these countries 
has been a serial disappointment. As 
the IMF figures show, aggregate GDP 
growth in emerging markets has fallen 
every year since 2010, while the devel-
oped world has spent the past three 
years in post-crisis recovery.

That this is now changing marks 
a big shift in the dynamics of global 
growth. However, Ruchir Sharma, 
head of EM equities and chief global 
strategist at Morgan Stanley Invest-
ment Management, offers a note of 
caution. He says investors in emerg-
ing markets are less concerned about 
whether these economies are growing 
more quickly than those in the devel-
oped world. Rather what excites them 
is whether the differential between 
GDP growth in the two is actually 
increasing.

“EM has been growing faster than 
DM for the past five years and yet EM 
has underperformed because the dif-
ferential has been collapsing,” he says. 
“This year the differential has stopped 
collapsing. It has stabilised.

“This is the single best predictor 
of performance for equity markets.”

But he dismisses any suggestion 
that this heralds a return to the glory 
days of the 2000s, when emerging 
markets consistently outperformed 
those in the developed world by a wide 
margin and foreign capital flooded in.
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In 2007 - the peak of the boom 
for emerging markets - there were 
60 economies in the world that were 
growing annually at a pace of more 
than 7 per cent, Mr Sharma notes. “To-
day, that number is down to eight or 
nine countries,” he says. “The baseline 
for success is changing everywhere.”

During those boom years, China 
was the powerful driver of growth, 
sucking in exports from other emerg-
ing markets, especially commodity 
producers, to sustain a frantic pace 
of investment and urbanisation. This 
model has run its course and today, 
says Mr Sharma, China’s growth tra-
jectory is similar to that of a ping-pong 

ball bouncing downstairs. “Every 
time growth slows down too much 
you get a government stimulus and a 
pop up, and then it falls back down,” 
he says. “The rebound gets smaller 
every time. But at least the ball hasn’t 
broken so far.”

China’s ‘kiss of debt’
The problem is that the effort 

required to make China’s economy 
“pop” each time is getting bigger and 
bigger. Before the global financial 
crisis, says Mr Sharma, China needed 
one dollar of credit to deliver one 
dollar of growth. Now the ratio is six 
to one.

“They are finding it impossible to 
grow without increasing quantities of 
debt,” he says. “It is the kiss of debt.”

In his book, The Rise and Fall of 
Nations, Mr Sharma highlights the 
danger behind China’s rapid debt 
build-up. By isolating the most severe 
credit binges among 150 countries 
going back to 1960 he found that the 
crucial numbers were a five-year long 
expansion of debt and an increase in 
private credit equal to more than 40 
percentage points of GDP. This, he 
found, has happened on 30 occasions.

“In all cases, in the subsequent five 
years, there was a massive economic 
slowdown,” Mr Sharma says. It is 
unlikely, he adds, that China - where 
growth is already stalling - will avoid 
such a fate.

In the five years to the end of 
March 2016, according to the In-
stitute of International Finance, an 
industry body, private sector debt 
in China - owed by households and 
non-financial sector companies - in-
creased by 62.1 percentage points of 
GDP. If Mr Sharma is right, the future 
does not look good for China, emerg-
ing economies, or the world.

Despite such warningsinvestors 
are being drawn to the yields offered 
by Chinese debt. Anthony Chan, 
Asian sovereign strategist at Alliance-
Bernstein in Hong Kong, describes the 
Chinese government bond market as 
“very attractive”. The 10-year bond, 
for example, currently yields 2.74 
per cent a year, a far more appealing 
proposition than the negative rates on 
offer elsewhere.

Even if they are wary of China, 
other asset managers say there are 
growth stories to be found in other 
parts of Asia, in eastern Europe and 
Latin America. BlackRock’s Mr Trigo 
Paz, who changed his view on EM 

bonds in February, describes what is 
happening now as a “capitulation” - a 
realisation by big institutions that they 
can no longer afford to ignore the 
returns on offer in emerging markets, 
which have been as high as 13 per cent 
in the year to date.

So while many investors have been 
put off by high-profile risks in coun-
tries such as Brazil and Russia, others 
are now warming to growth stories 
in places such as Vietnam, currently 
punching well above its weight in at-
tracting foreign direct investment, the 
Czech Republic, where GDP growth 
is humming at more than 4 per cent, 
and India.

For investors keen to earn the re-
turns on offer, says Mr Trigo Paz, “the 
fundamental rationale box has been 
ticked”. Waiting on the Fed

Yet rather than pro-growth re-
forms in emerging economies, many 
believe the force driving the invest-
ment flows is the US Federal Reserve 
and a belief that its interest rate stance 
of “lower for longer” has morphed 
into one of “lower forever”.

The Fed led the move to ultra-
loose monetary policies after the 
global financial crisis, and was later 
joined by its central bank counter-
parts in Europe and Japan. One of its 
aims was to drive down the returns 
available on “safe” assets in the hope 
of encouraging investors to take risks 
and drive growth in the real economy. 
In part the policies have worked. The 
yield on 10-year US Treasury bonds, 
for example, has fallen from 2.3 per 
cent to less than 1.5 per cent over the 
past year.

David Hauner, head of EM strategy 
at Bank of America Merrill Lynch, says 
this has driven flows into EM bonds 
and the corresponding fall in yields.

“The EM bond rally is really a glob-
al fixed income rally,” he says. Fun-
damentals in emerging economies 
may have improved, he adds, but not 
by much: the real driver is the dearth 
of yield in developed market assets.

The impact of such flows on EM 
sovereign bond prices, which have 
risen 15 per cent this year, has been 
amplified by the fact that the asset 
class is small. An estimated $12tn 
of developed market government 
bonds now offer yields of less than 
zero, while their emerging market 

Sergio Trigo Paz, BlackRock’s head of emerging market fixed income portfolio management
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The role of leadership in economic development

For those who criticised 
President Muhammadu 
Buhari’s government for 

not having an economic team, 
the president recently had an 
answer. Asked in an interview 
whether he needed an economic 
team, Buhari retorted: “What 
do you mean by ‘team’?”, as he 
reeled out the names of ministers 
and officials who make up his 
economic management team, 
headed by the Vice President, 
Yemi Osinbajo. But, Mr President, 
this is a government-only team, 
with no independent or private 
sector presence. Well, for that 
too, the president had an answer. 
“We are averse to an economic 
team with private sector mem-
bers”, he said, adding that such 
people “frequently steer govern-
ment policy to suit their narrow 
interests rather than the overall 
national interest”.

This was President Buhari in 
his classic straight-talking, say-it-
as-it-is, mode! But his comments 
nevertheless raise two interesting 
issues; one is about the quality of 
an economic team without busi-
ness representation, and the other 
concerns the president’s charac-
terisation of the private sector. I 
start with the first. 

Now, there was an interesting 
twist to the president’s comments 
when the media adviser to the 
vice president, Laolu Akande, ex-
plained that private-sector actors 
were excluded from the economic 
team because the presidency 
regarded economic management 
as “a government affairs”. Really? 
Tell me, which serious country 
treats economic management 
as a purely government affairs? 
Nothing undermines government 
effectiveness more than a closed 
state-centric policy process.

As I wrote previously (“Eco-
nomic summitry and need for 
expertise in Buhari’s government”, 
BusinessDay, March 14, 2016), 
the US government is suffused 

with independent sources of 
economic advice. There is the Na-
tional Economic Council, which, 
unlike Nigeria’s political NEC, is 
usually headed by a renowned 
economics professor or someone 
with long-standing private sector 
experience. For instance, the cur-
rent director, Jeffrey Zients, spent 
20 years in the private sector as a 
CEO and entrepreneur; a previ-
ous director, Robert Rubin, spent 
26 years at Goldman Sachs, while 
another, Larry Summers, was a 
professor of economics and for-
mer president of Harvard Univer-
sity. There is also the independent 
Council of Economic Advisers, 
which provides the president with 
“objective economic advice”. 

In the UK, although the Treas-
ury leads on the economic man-
agement, the Office of Budget 
Responsibility provides inde-
pendent challenge and authorita-
tive analysis on the government’s 
economic policies. Furthermore, 
every UK government depart-
ment has non-executive board 
members, who are experts from 
outside government with signifi-
cant private and voluntary sector 
experience. For instance, the 
website of one of the departments 
shows that its non-executive board 
members include the chief ex-
ecutive of Siemens, a Technology 
Engineer and Angel Investor and 
a Cambridge University professor. 

The idea that economic man-
agement is purely a “govern-
ment affair” is, therefore, another 
evidence of Nigeria’s insularity and 
exceptionalism. From efficiency 
and good governance points of 
view, several governments are 
bringingindependent external 
experts into their policymaking or-
gans. An economic team without 
experts from outside government 
and independent challenge will 
fall into groupthink, be self-refer-
ential and fail to think outside the 
box! The truth is that the Buhari’s 
government-only economic team 

lacks the independence, analytical 
rigour and challenge that external 
experience and expertise bring. In 
a country where the civil service 
doesn’t have first-class admin-
istrative cadre to provide critical 
policymaking role, a government-
only economic team is a misno-
mer. What’s more, government’s 
consultation with businesses in 
Nigeria istop-down, arrogant and 
perfunctory, so the exclusion of the 
private sector from the economic 
team on the basis that they are 
being consulted lacks credibility. 

But all the above is a symptom 
of a wider issue: the Buhari gov-
ernment is not business-friendly. 
Indeed, President Buhari believes, 
as he said recently, that “Nigerian 
business people don’t care about 
this country”, and his comment 
that they “frequently steer govern-
ment policy to suit their narrow 
interests rather than the overall 
national interest” further confirms 
this world view. But, leaving aside 
the generalisation, does the presi-
dent have a point? Well, what’s 
really interesting about Buhari’s 
description of businessmen’s 
motives is that it actually chimes 
with the views of Adam Smith, the 
father of capitalism.

In his famous book, The 
Wealth of Nations (1776), Smith 
said “The interest of the dealers, 
in any trade or manufactures, is 
always in some respects different 
from, and even opposite to, that 
of the public”. He argued that their 
interest was always to “narrow 
competition”, which is against the 
interest of the public. He posited 
that “people of the same trade 
seldom meet together”, without 
their conversation ending “in a 
conspiracy against the public, or in 
some contrivance to raise prices”. 
Indeed, similar to Buhari’s view 
about the private sector’s lobbying 
intentions, Adam Smith said that 
“proposal of any new law or regu-
lation of commerce”, which comes 
from business people reflected the 

position of those “whose interest is 
never exactly the same with that 
of the public, who have generally 
an interest to deceive and even to 
oppress the public”. Thus, such 
proposals should be “listened to 
with great precaution” and should 
never be adopted until “after 
having been long and carefully 
examined, not only with the most 
scrupulous, but with the most 
suspicious attention”. 

Well, given the above, you 
would think that Buhari and Adam 
Smith share the same cynicism 
and suspicion about business 
people, won’t you? But don’t be 
deceived. Their motives are quite 
different. So, why would Adam 
Smith, who invented capitalism 
and who argued that self-interest 
and greed, rather than benevo-
lence, are responsible for creating 
wealth, improving people’s lives 
and spreading prosperity be, at 
the same time, very critical of the 
motive and interest of business 
people? Is there a contradiction 
here? Well, the answer is no! Adam 
Smith’s view is that the prosperity 
that capitalism generates can only 
happen where the “invisible hand” 
of the market works unhindered, 
that is, under a competitive free-
market environment. Thus, the 
business motives that he strongly 
condemned are those which “nar-
row competition” and stop capi-
talism from working as it should, 
such as monopolies, oligopolies, 
cartelisation and protectionism. 

Self-interest and greed are, of 
course, good. As someone pointed 
out, the broadband internet is 
now widely available at low prices 
because of the desires of some 
entrepreneurs to make a lot of 
money by connecting up as many 
homes as they can in record time. 
The same goes for the availability 
of mobile phones in Nigeria after 
the dismantling of the monolithic 
monopolist, NITEL. But self-inter-
est and greed can easily descend 
into “nasty” behaviours, such as 

Buhari shares Adam Smith’s cynicism about business, but not his solution

L
eadership is an age-old 
problem in political 
philosophy as well as 
in the more modern 
science of strategy. 

There has been an abiding de-
bate on whether leaders are born 
or made. The great-man theory of 
leadership is as old as the Scottish 
historian Thomas Carlyle. Ac-
cording to this school of thought, 
leaders are specially endowed 
with a unique gift that sets them 
apart from the common run of 
men and women. Leaders are 
therefore perceived to be a special 
breed of heroes and heroines who 
make the world a little better than 
they found it.

Leadership is supremely 
about virtue ethics – about char-
acter and integrity. You can never 
be a true leader if you are, in your 
heart of hearts, a conman. You 
have to be able to earn people’s 
trust. You must also possess moral 
vision and the courage to mobilise 
people around that moral vision 
and purpose.

How does all this apply to the 
issue of economic development? 

I have one single proposi-
tion to submit to you: it is that 
leadership matters in national 
economic development. Eco-
nomic performance and the 
foundations for accelerated 
growth does not happen by ac-
cident. It is achieved through the 
moral agency of great statesmen 
who make things happen.  In our 
twenty-first century digital civili-
sation, such leadership requires 
high levels of intelligence and 
intellectual awareness. You do not 
need to be a professional econo-
mist to be a successful leader in 
economic development. But you 
cannot escape knowledge of the 
principles of economic science. 
You should also have the ability 
to grasp fundamental economic 
concepts and to be able to work 
with economists in designing and 
implementing economic devel-
opment strategies. It also helps 
if you are a student of world his-
tory. You must be able to identify 
the historical moment in which 

your nation finds itself within the 
whole sweep of human history. 
You must also be able to map out 
your country’s place in the global 
hierarchy of the international divi-
sion of labour. 

Development leaders are 
keenly aware of their nation’s 
principal challenges – from issues 
of poverty to the crisis of the envi-
ronment, industrial development, 
youth unemployment, gender 
inequity, regional disparities, ur-
ban renewal and agrarian trans-
formation. Development leaders 
are conscious of the fact that 
development challenges must be 
viewed in holistic terms. Political 
and social problems often reflect 
and indeed reinforce economic 
challenges.  From the viewpoint 
of national challenges, all eco-
nomics and all politics amount 
to political economy. 

One of the greatest develop-
ment leaders of the 20th century 
was Lee Kuan Yew of Singapore. 
Lee passed away in 2015, univer-
sally mourned by his country-
men and women and eulogised 
as one of the visionary of the 
last century. He had been on 
the saddle as prime minister for 
more than 3 decades. He is widely 
acknowledged as the architect of 
Singapore’s remarkable develop-
mental achievements – a world 
leader in high tech, environ-
mental sciences, pharmaceutics, 
petrochemicals and international 
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The other tradition, on the 
other hand, insists that leaders 
are made, not born. According 
to this theory, every one of us 
can become a leader. You and I 
can become leaders if we put our 
minds to it – if we learn the art and 
science of leadership and apply its 
fundamental principles to how 
we manage our lives and those of 
the people around us. The Har-
vard teacher Warren Bennis wrote 
the famous book, On Becoming a 
Leader (Addison Wesley 1989). It 
is a book I would recommend to 
everyone. Bennis takes the view 
that leadership can be learned. 

Bennis is a man of great wis-
dom. He has cautioned that lead-
ership, like beauty, cannot easily 
be defined. But we know it when 
we see it. He defines leaders as 
men and women who are able 
to give themselves scope for the 
highest expression of the human 
spirit. 

Self-knowledge is the foun-
dation of all leadership. Leaders 
know themselves in the whole 
gamut of their strengths as well 
as weaknesses and vulnerabili-
ties. They also master the context 
in which they find themselves, 
able to “conceive and articulate 
goals that lift people out of their 
petty preoccupations, carry them 
above the conflicts that tear a 
society apart, and unite them in 
pursuit of objectives worth of their 
best effort”. 
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logistics. Singapore is also a global 
financial hub, being home to 
nearly all the Fortune 500 corpo-
rations. Singapore currently has 
a per capita GDP of US$85,253, 
easily one of the highest in the 
world. It is sobering when you 
compare to Nigeria’s more mod-
est GDP per capita of US$3,000. 
Lee built a team made of the best 
people he could find. He also 
created a first-class civil service to 
implement the vision he laid out 
for his people. 

Another development leader 
I would like to cite today is Deng 
Xiaoping of China.  Before coming 
to the high magistracy as Presi-
dent of the People’s Republic of 
China, he had been incarcerated 
as a renegade and traitor. His fam-
ily suffered harrowing tragedy, 
as his brilliant son, a university 
student, was thrown out of the 
window of a high-rise building 
becoming paralysed for life. Deng 
learned wisdom from the fiery 
furnace of tragedy and suffering. 
He understood that China could 
not live up its promise of greatness 
unless it changed its economic 
development. In that sense he 
was a pragmatist. He famously 
declared that it did not matter if a 
cat was black or white so long as 
it could catch mice. 

In Africa, I would single out 
Thabo Mbeki of South Africa as 
a great development leader. He 
was Vice-President when Nelson 

Mandela became president in 
1994. Everybody acknowledges 
that he was the architect of his 
country’s remarkable post-Apart-
heid reconstruction. When he 
succeeded Madiba as President, 
he consolidated those achieve-
ments and went on to establish 
himself as a visionary harbinger 
of Africa’s economic renaissance. 

I would also note the role of 
Paul Kagame of Rwanda. I know 
there are many who might express 
concern about his human rights 
policies and the rather draconian 
manner in which he handles the 
political opposition. But it is also 
clear that Kagame’s is perhaps the 
best development leader in Africa 
today. A statesman of singular vi-
sion and supreme moral courage, 
he believes that nothing but the 
best is good enough for his coun-
try and for our benighted conti-
nent of Africa. Every political ap-
pointment that he makes comes 
with a contract of performance. If 
you do not perform you are out. It 
works. Rwanda, with limited re-
sources and a looming backdrop 
of one of the worst genocides in 
human history, has become an 
African Lion that roars well above 
its actual weight. 

(Being Text of a Presentation to 
the DCP Thinking and Learning 
Lab at Jabi, FCT Abuja, Thursday 
28 July 2016).

the reckless gambling with other 
people’s money by investment 
bankers that led to the global 
financial crisis of 2008 or the al-
leged “systematic plundering” of 
the British retail chain BHS by its 
owner, Philip Green, who then 
sold it off at £1 to a serial bankrupt. 
This led to BHS’s collapse, resulting 
in a £571m pension deficit and 11, 
000 job losses. Adam Smith would 
be appalled by such bastardisation 
of capitalism, and his solutions for 
preventing such nasty business 
behaviours are competition, trans-
parency, reasonable regulation 
and voluntary moral behaviour, 
such as corporate social responsi-
bility and building of social capital 
by entrepreneurs. 

Now, how is President Buhari’s 
criticism of Nigerian business peo-
ple’s motives different from Adam 
Smith’s? Well, first, unlike Adam 
Smith, Buhari is not a friend of the 
market, not a friend of business. 
Indeed, the president’s asceticism 
and reputation as a party pooper 
and his frugal attitude to money 
and wealth creation (as reflected 
by his asset declaration) make him 
the perfect foil for people who are 
driven by self-interest and greed 
to make fortunes for themselves 
and their businesses within the 
market system. Secondly, when 
Buhari said Nigerian business 
people do not care about the 
national interest, his definition 
of “national interest” is different 
from Adam Smith’s concept of 
“public interest”. For Adam Smith, 
public interest means the interest 
of the public, of consumers, and 
their rights to access varieties 
of quality goods at reasonable 
prices. But the Buhari adminis-
tration wants to ban as many im-
ported goods as it can even if this 
reduces consumer choice and 
raises prices, while concentrating 
wealth in the hands of owners 
of protected industries. Finally, 
while Adam Smith advocates 
competition, Nigeria is one of 

most uncompetitive economies 
in the world, with many sectors, 
such as cement, controlled by 
few large firms. It’s an economy 
dominated by cartels and rent 
seekers. What’s more, it’s a stat-
ist economy, with government 
interventions writ large. 

So, let’s be clear. President 
Buhari’s exclusion of the private 
sector from his economic team 
and his criticism of the motives 
of Nigerian business people re-
flect his worldview as a statist 
and interventionist leader, not a 
pro-market reformer.When the 
president criticises the “narrow 
interests” of Nigerian businesses, 
it is not, as Adam Smith would 
favour, to make the economy 
more open and competitive, but 
instead to make it more closed 
and protected. That, of course, 
should be anathema to all eco-
nomic liberals!
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