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Economic outlook points to 
potential rise in electricity tariff

As MYTO-2 bi-annual review falls due

Continues  on page 38
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ISAAC ANYAOGU

T
he Multi Year Tariff 
Order (MYTO) which 
guides the review of 
electricity tariff is due 
for another review this 

month but scarcity of foreign ex-
change, rising gas prices and in-
flation have driven the unit cost  
of  producing electricity higher 
than the assumptions made for 
the February tariff increase.

The last time the MYTO was 
reviewed was in February this 
year, leading to a 45 percent 
increase in electricity tariff. A 
bi-annual minor review was 
considered in MYTO-2 which 
included retail tariffs and effec-
tive corrections if variables such 
as inflation rate, exchange rate, 
capital and expenditure cost rose 
beyond assumptions. 

Economic indicators show 
the variables have witnessed 
a significant change. The tariff 
increase of February 2016 was 
based on inflationary rate as-
sumption of 13 percent but the 
latest figures from the Nigerian 
Bureau of Statistics show that 
inflation has risen to 16 percent 
in the second quarter.  Analysts 
predict Q3 inflation at about 17 
percent.

NEWS YOU CAN TRUST   I ** FRIDAY 26 AUGUST  2016   I    VOL. 14, NO 170   I   GN300

F I F T E E N  Y E A R S  O F  D E F E N D I N G  L I B E R A L  E C O N O M I C  T H O U G H T

C002D5556

IHEANYI NWACHUKWU

ODINAKA ANUDU

Beloxxi investment 
validates new FX policy

Naira in new low 
of N409/USD at parallel 
market

An $80 million investment 
in Beloxxi Industries Lim-
ited by a consortium led 

by sub-Saharan Africa-focused 
8 Miles, validates that  a liquid 
foreign exchange (FX) market 
is an attraction to investors and 
can ultimately aid economic 
recovery.

The consortium recently con-
cluded an investment arrange-
ment with the  Nigeria’s biscuit 
maker in a deal described as 

Continues on page 38

The naira exchanged at an 
all-time low of N409/USD 
at the parallel market on 

Thursday, compared with N402/
USD the preceding day, as trad-
ers besieged this alternative FX 
window to meet other dollar 
obligations after the suspension 
of some banks from forex trad-
ing made the green-back even 
harder to obtain.

 “The recent action of the 
CBN which seeks to compel 

The Face of Recession Series

Also, gas prices have in-
creased above $2.44/mmbtu 
(Million British Thermal Units) 
assumed for fixing the 2015 Multi 
Year Tariff Order. Gas constraints 
have led to the shutting down of 
eight power plants in July and 

this month (August) Transcorp’s 
1,000MW, Ughelli Power Plant 
was closed.

The dearth of foreign ex-
change and spike in exchange 
rate from $1/198 which formed 
the basis of assumption for 

the tariff increase to above 
$1/318has constrained the im-
portation of maintenance parts 
for power assets by electricity 
generation companies and the 
price of feedstock for thermal 

•••FX bans weighs dollar liquidity; 
interbank sees $1.17bn trade volume  
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MARKETS AND COMMODITIES MONITOR
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Starting Monday, BusinessDay brings to you the 
stories of what is really happening across differ-
ent sectors of the economy. You will read the truth 
about how the current management of the economy 
is impacting on people, society and businesses.  It’s  
the faces of an economy in imminent recession.

Look away from oil, 
loosen grip on states, 
Soludo tells FG

See page 38
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Soludo challenges APC to shift from 
backward-leaning communication pattern

F
ormer Central 
Bank of Nigeria 
( C B N )  g o v e r-
nor, Chukwuma 
Soludo, has chal-

lenged the ruling APC party 
to shift from its ‘blame 
game’ and what he called 
backward-leaning commu-
nication pattern, to making 
Nigerians understand the 
party’s steps to achieving 
its ‘change’ agenda.

Soludo said the current 
communication pat tern, 
which had made Nigerians 
lost sight of any govern-
ment reform efforts, had 
consequences for the party 
especially and the nation in 
general.

In his well-articulat-
ed paper on way forward 
for APC as a party and 
the nation, Soludo, who 
addressed APC stalwarts 
yesterday at Kaduna Pro-
gressive Governance lec-
ture, clearly said the blame 
game, instead of mapping 
out clear economic blue-
print and explaining it, 
would not help the party or 
Nigerians in the long run.

The ruling party has 
failed to fashion out a 
strong communication 
method to communicate 
its ‘change’ mantra, as 
the party has not given 
poise and content to that 
‘change’ that brought it to 
power, he said.

“It is still as if we are in 
an election mood. It is still 
blame this party or corrup-
tion, fair enough; but that 
was precisely what Nigeri-
ans elected APC to correct 
as the party convinced Ni-
gerians that those were the 
problems of the country, 
and therefore Nigerians de-
cided to give APC the man-
date to fix the problems.

“So, to continue to 
blame will not carry the 
nation or APC far,” he said, 
while addressing APC 
stalwarts who included 
the Vice President Yemi 
Osinbajo and most of the 
governors.

Equally giving APC tips 
that would strengthen the 
party, Soludo said there 
was need to mobilise Ni-
gerians to prepare for the 
economy, and that the 
renting period of old was 

gone and the nation was 
going back to the drawing 
board, but he regretted that 
this was not being commu-
nicated right to Nigerians.

He said the causes of 
harsh economy Nigerians 
were going through had 
not been explained to Ni-
gerians, as they, Nigerians 
still believe that Buhari was 
the problem.

The economist implored 
APC to use wide reaching 
communication channels 
to explain to Nigerians the 
agenda and steps that the 
party was taking to correct 
the economy and within 
the timelines to achieve 
results.

He advised proverbially 
that “hunger that kills is the 
one that does not have hope 
but hunger that has hope 
for food does not kill,” to 
buttress his point of com-
municating programmes 
and steps of achieving the 
programmes for Nigerians 
who were hungry.

Soludo further chal-
lenged APC to set up socio-
economic pillars for which 
it would be identified with 
even in the future.

DANIEL OBI

Resource control will unleash states’ economic potential - Ambode
economic growth in the 
states of the federation, 
among which was unbun-
dling the potential of each of 
the federating units.

The governor decried 
the situation whereby gov-
ernors had power over the 
land in their domain but 
cannot tap into the resourc-
es under the land, and even 
the water, saying such must 
stop so that governors could 
have power over both the 
land and resources under-
neath, thereby unbundling 
the potentials of the states.

“We need to start looking 
at some changes that we 
need to make within and 
among ourselves as a govern-
ment irrespective of whether 
it is federal, state or local 
government - that will now 
unbundle the potentials of 
each state which is the cor-
nerstone of the whole mes-
sage we are talking about.

“There is a great need for 
all of us to decide once and for 
all to unbundle the potentials 
of each state; take the com-
parative advantages of each 
state and fuse them together 
for the needs of our people.

“Governors are the own-
ers of the land in their states 
but underneath the land and 
even inside the water, the 
Federal Government is struc-
tured in a way that it controls 
those potentials. In a situa-

As states’ financial 
situation dips with 
impact on ability of 
governments to pay 

salaries and undertake de-
velopmental projects, Lagos 
State Governor Akinwunmi 
Ambode says resource con-
trol will turn the states’ for-
tune around.

The Federal Government 
has a critical role to play in 
encouraging units to de-em-
phasise reliance on oil and 
tap into multiple streams of 
income within their domain, 
Ambode said.

Ambode spoke Thurs-
day in Kaduna at the fourth 
progressive governance lec-
ture series organised by the 
All Progressives Congress 
(APC) governors with the 
theme ‘Building the econ-
omy of states: Challenge 
of developing inclusively 
sustainable growth.”

According to Ambode, 
the Federal Government 
must allow the states to de-
velop the natural resources 
within their domain and 
create the necessary infra-
structure that would attract 
investors.

He said there was an ur-
gent need to address the 
fundamental structural 
challenges undermining 
sustainable and inclusive 
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tion where the states are be-
ing spoon-fed, because I call 
the federation account more 
or less like spoon-feeding.

“The Federal Govern-
ment collects total revenue 
on Value Added Tax (VAT) 
and various revenues on be-
half of all of us and make us 
to come to Abuja and more 
or less share it to us as pea-
nuts thereby not allowing 
us to reach our potentials as 
competitive states individu-
ally,” he said.

While alluding to the fact 
that insignia of progressiv-
ism in Nigeria should be 
first seen in the APC states, 
Governor Ambode said all 
critical actors must work 
together in the common 
interest of the people.

He said: “There is just 
one economy in this country 
and so we need to first of all 
accept the fact that there is 
nothing like private sector 
as against public sector; 
there is nothing like Federal 
Government as against state 
government. We are col-
laborating together to drive 
the economy of this country.

“So, if that describes what 
Nigeria is and what it ought 
to be, we also want to say that 
government should be seen 
as an enabler; a platform 
that more or less creates the 
enabling environment for 
the public sector to thrive”.
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Following the out-
break of fresh wild 
poliovirus in Nigeria, 
the Federal Govern-

ment has revealed that it is 
seeking $125 million loan 
from the World Bank for pro-
vision of vaccines against the 
epidemic and other com-
municable diseases.

This comes as the govern-
ment has released the N9.8 
billion budgeted for that 
purpose in the 2016 budget 
to the Ministry of Health.

Making the disclosure on 
Thursday before the Sen-
ate Committee on Primary 
Health Care and Communi-
cable Diseases in Abuja, Isaac 
Adewole, minister of health, 
said the loan became impera-
tive as a result of the expen-
siveness of vaccines against 
poliovirus and those of other 
communicable diseases.

Adewole said $60 million 
out of the $125 million loan 
facility would be used for vac-
cination against polio alone in 
six rounds, while the remain-
ing $65 million would be used 
for preventive vaccination 
against outbreak of any other 
communicable diseases.

According to Adewole, 
any case of polio is consid-

The two days free 
b r e a s t  c a n c e r 
screening organ-
ised by Shoprite, 

in conjunction with Run 
For A Cure (RFCA), a non-
governmental organisa-
tion, will end today.

The event, which start-
ed yesterday at Novare Le-
kki Mall, Sangotedo along 
Lekki-Epe Expressway in 
Lagos, witnessed large 
turnout as women rushed 
down to partake in the 
exercise at no cost.

Retail property owners not shifting 
ground on rents, despite rising vacancy

Stakeholders advocate integration of WEF for sustainable growth

O
wners of malls 
or landlords 
have refused to 
shift ground on 
the rents they 

charge on retail space, de-
spite the economic chal-
lenges that have forced some 
retailers to close shop, lead-
ing to a significant rise in 
vacancy rate at the malls.

Though these landlords 
are willing to give conces-
sions in other forms, such as 
fit-out allowance, rent-free 
period, quarterly payment 
of rents, etc, but their un-
compromising stance on 
downward review of rents is 
hurting retail business and 
also adding to retailers’ woes.

In spite of market and 
economic realities, average 
asking rents continue to 
oscillate between $55 and 

Stakeholders have 
called for the integra-
tion of Water-Energy-
Food (WEF), known 

as the Nexus Approach, to 
achieve Sustainable De-
velopment Goals (SDGs) 
in Nigeria and other West 
African countries.

This is premised on the 
fact that one quarter of Afri-
cans without electricity live 
in West Africa. Africans as 
a whole spend $17 billion 
each year on off-grid lighting 
and phone charging, about 
$4 billion or 24 percent of 
which is spent in West Africa 
alone.

Consequently, in a two-
day workshop organised 
by Smart Villages Initiative, 

$65 per square metre per 
month in core markets such 
as Lagos and Abuja, while in 
secondary markets like Onit-
sha, Owerri, Kano, Ibadan, 
etc, it is between $35 and $50 
per square metre per month.

Besides this, retailers are 
also contending with land-
lords insistence on dollar-de-
nominated rents paid in naira 
equivalent at official rate, lack 
of access to foreign exchange, 
the impact of the ban on 41 
items from accessing forex 
through official window, very 
hash and restrictive import 
policies of government and 
the general downturn in the 
economy, which has reduced 
consumers spending power 
considerably.

Analysts say the land-
lords stance on rents may 
be explained by rising costs, 
which have seen cost of 
construction go up by more 

with the support of Energy-
4Impact (formally known as 
GVEP) in Saly, Senegal, with 
focus on Water, Energy and 
Food Nexus’ and its poten-
tial role in sustainable rural 
development in West Africa.

With over 50 participants 
from 14 countries in the 
region, the workshop aims 
to explore the benefits of 
such approach and how 
it could be used to devise 
practical policy advice for 
both national governments 
and international develop-
ment agencies, as they look 
to implement the new SDGs.

John Holmes, Smart Vil-
lages co-leader, says there is 
a growing realisation among 
stakeholders that instead of 
looking at water, energy and 
food issues independently, 
an integrated approach is 

than 20 percent in the last 
12 months, along with rising 
cost of maintenance that has 
also gone up in response to 
both economic and market 
realities in the country.

Like any other sector of 
the economy, these are not 
the best of times for the retail 
market and Bolaji Edu, CEO, 
Broll Nigeria, notes that even 
though the change in the 
Central Bank of Nigeria’s 
(CBN) exchange rate policy 
is expected to increase li-
quidity and access to forex, 
the retail sector will continue 
to face significant challenges 
over the next 12 months.

The CBN had a couple 
of months ago, introduced a 
flexible exchange rate policy 
whereby the forex market was 
left to the forces of demand 
and supply with official rate 
pegged at N250 to a dollar.

Going forward, Edu ex-

the only way to achieve a 
sustainable solution to rural 
development.

Holmes explains that 
the Nexus approach looks 
at water as not just an 
input for producing agri-
cultural commodities, but 
also a potential source 
of power generation. In 
turn, this energy can be 
used to distribute water 
through irrigation systems 
and can also be used for 
post-harvest processing of 
food, which can improve 
food supply, reduce post-
harvest food losses, and 
boost incomes.

Louis Seck of Energy4Im-
pact is a strong advocate of 
the Nexus approach and its 
application in both Senegal 
and West Africa in general. 
He says, “In Senegal and 

pects that the push back from 
tenants, given the realities in 
the market and economy, 
will intensify and this may 
lead to further increase in va-
cancy rate at the malls which, 
at the secondary markets, has 
reached 30 percent by the 
second quarter of this year.

Femi Akintunde, CEO, AM-
Facilities, says the challenges in 
the retail industry generally may 
linger for a longer time, stressing 
that most of what is sold in retail 
malls are imported because 
the malls are Western culture-
styled outlets.

“A lot of the foreign retailers 
have their money stuck in Ni-
geria because they can’t have 
access to exchange rates. And 
when they succeed in bring-
ing in their wares and convert 
the cost to local currency, the 
prices go way beyond the 
reach of average Nigerians,” 
Akintunde explains.

its neighbours, energy pov-
erty continues to have a 
significant impact on water 
availability.

“This particularly affects 
rural areas where a large 
portion of the population 
depends on agriculture as 
the main source of employ-
ment and access to water is 
essential for success. There is 
also a strong gender dimen-
sion to agriculture, energy 
poverty and water shortages 
in rural areas.”

Stakeholders, who gath-
ered at the workshop, in-
clude academics and re-
searchers, rural service pro-
viders - entrepreneurs and 
agencies, NGOs, donors 
(multilateral and bilateral), 
community representatives, 
regulators and policy mak-
ers.

L-R: Dele Kuti, head, client coverage, corporate and investment banking, Stanbic IBTC Bank; Yewande Sadiku, executive director, 
corporate and transactional banking, Stanbic IBTC Bank; Bola Onadele, managing director, FMDQ OTC plc, and Osayaba Giwa-
Osagie, director, Nigeria-South Africa Chamber of Commerce (NSACC), at the monthly networking breakfast forum of NSACC in Lagos. 

FG seeks $125m loan from 
World Bank to fight polio

ered an epidemic, a situa-
tion; he explained that made 
the two recent cases in Bor-
no State an emergency.

The minister disclosed that 
a comprehensive plan to con-
tain the epidemic had been 
put in place by his ministry 
out of which 800,000 children 
under the age of five in five lo-
cal government area of Borno 
State had been immunised 
against the poliovirus.

Round two of the plan 
against the epidemic, ac-
cording to Adewole, is the im-
munisation of children under 
the age of five currently going 
on in Borno, Yobe, Adamawa, 
Taraba and Gombe states.

He said round three of 
the exercise would cover 
18 out of the 19 states in 
the North, while round five 
would cover the entire coun-
try, before going back for 
another round of immuni-
sation of children in Jere, 
Gwoza, Maiduguri Munici-
pality, Bama and Mafa local 
governments, as round six.

On Lassa fever, he told the 
committee that his ministry 
was on top of the situation in 
spite of an incident recorded 
recently in Asaba, Delta State, 
just as he assured Nigerians 
not to panic over possible 
outbreak of Zika virus.

President Muham-
madu Buhari on 
Thursday said he 
was ready to receive 

constructive advice from 
traditional leaders across the 
country, as long as it would 
all bring solutions.

The President, who re-
ceived the Alaafin of Oyo, 
Oba Lamidi Adeyemi III, 
at the Presidential Villa, on 
Thursday in Abuja, urged 
the traditional leaders to put 
their advice in writing so that 
it could be related to the chal-
lenges the country was facing.

Speaking with journalists 
after a closed-door meeting, 
the Alaafin said he had come 
at the instance of the President.

He said: “As a Nigerian and 
one of the topmost traditional 
rulers in the country, over the 

Two-day free breast cancer 
screening ends today

‘I am not averse to advice on 
solutions to nation’s challenges’

As of 4pm yesterday, 
more than 200 women 
have been screened and 
the figure was expected 
to reach 250 at the end of 
day, and exceed 500 by 
5pm today.

The free breast cancer 
screening initiative is one 
of Shoprite’s corporate so-
cial responsibility projects 
aimed at creating more 
awareness about the dan-
ger of breast cancer. This 
is the sixth time the retail 
firm would be running 
free breast screening for 
the public.

time, I sent a memorandum 
to the President which he 
acknowledged and he asked 
me to come and endorse those 
things I have written. I think it 
is time for me to use the proper 
channel to reach the President 
for suggestions and advice. 
Where he deserves commen-
dation, I should also do that.

“Especially as it concerns 
the multi-dimensional prob-
lems Nigeria is facing; the 
Avengers and the bombing 
of oil installations, MEND, 
Boko Haram insurgency in 
the North East.

“One major diplomatic 
point the President scored 
recently was the visit of the 
US Secretary of State, John 
Kerry. America does not usu-
ally send top officers for such 
visits if they have not used 
certain parameters to gauge 
the country’s performance.”

CHUKA UROKO

OWEDE AGBAJILEKE, Abuja

HOPE MOSES-ASHIKE in Senegal

CHINWE AGBEZE

ELIZABETH ARCHIBONG
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Thistle Praxis Consulting

Izegbuwa Aderogba (l), with Aisha Folarin-Coker
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NAFDAC alerts of fake alcohol

2 bizmen charged with 
N2m fraud

Kebbi to release N150m 
for power supply

Two businessmen, who allegedly ob-
tained N2 million from one Sule Ayinde 
under false pretences, have been granted 
N1 million bail by an Ojo Chief Magistrate 
Court, in Lagos.

The accused, Yinka Ifenuga, 49, and 
Olayemi Olanipekun, 47; both resident 
in Amuwo Odofin area of Lagos, are fac-
ing a three-count charge of conspiracy, 
obtaining money under false pretences 
and stealing.

The court, in its ruling, directed the 
accused to produce two sureties each as 
part of the bail conditions.

Chief magistrate, Titus Abolarinwa 
said that the sureties must be gainfully 
employed and should show evidence of 
two years tax payment to the Lagos State 
Government.

Kebbi State says it is set to release 
N150 million to the management of Ka-
duna Electricity Distribution Company 
(KEDCO) to restore power supply.

Sani Kangiwa, the state commissioner 
for water resources, announced in Birnin 
Kebbi, the state capital, on Tuesday at a 
stakeholders meeting on power supply.

He said the state government would 
partner with the company to ensure that 
power was restored for at least 22 hours 
supply.

Kangiwa added that this would also 
improve water supply in the rural com-
munities.

He noted that the current administra-
tion had restored power supply to about 
18 hours per day, adding that the supply 
was affected by the current shortfall in 
gas.

According to him, government is com-
mitted to provision of social services to 
the people

He explained that the state govern-
ment was determined to raise the stan-
dards of living of the citizens of the state.

He called on the general public to 
continue to support good policies and 
programmes of the state government, 
adding that stability of power would gen-
erate employment.

The National Agency for Foods and 
Drugs Administration and Control (NAF-
DAC) has alerted Nigerians of the preva-
lence of fake alcoholic drinks in markets 
across Nigeria.

Abubakar Jimoh, the agency’s director 
of special duties, said in Jos that consum-
ers of alcoholic beverages needed to be 
sure of what they consume by watching 
out for unregistered drinks.

“Drinking alcohol is bad enough and 
people are always advised to take it in 
moderation; so, the danger associated 
with taking a fake drink can only be imag-
ined,” he said.

Jimoh said that the agency had taken 
its campaign against fake drinks to Pla-
teau, Gombe, Benue, Bauchi and many 
other states in north, and had engaged 
traditional and religious leaders to lead 
the efforts.

He particularly decried the rampant 
consumption of drinks like Ogogoro (dry 
gin) and `goskolo’ by youths, and urged 
stakeholders to join in the fight ``espe-
cially since the youths are the group most 
affected’’.

ANIEFIOK UDONQUAK, Uyo

IDRIS UMAR MOMOH,, Benin
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Vestiges of charred vehicles at Aduwawa end of Upper Mission Extension by Auchi-Benin Highway after a truck laden with petroleum product caught 
fire in Benin City, recently.                   NAN

T
hree suspected militants have 
been arrested with Improvised 
Explosive Devices (IEDs) have 
been arrested by the police in a 
hotel in Eket local government 

area of Akwa Ibom State.
The suspects include Nelson Seimi-

yefa, 34; Victor William, also 34 years old 
and Nsebong Dickson, 38. They were said 
to be planning an attack in the state.

Akwa Ibom recently recorded explo-
sions that damaged some gas installa-
tions believed to have been carried out 
by suspected militants.

Parading the suspects, Murtala Mani, 
the Commissioner of Police (CP), in the 
state, said the suspects were planning to 
attack oil and gas pipelines in the state.

“The suspects were arrested with two 
high powered IED bombs measuring 
60/8.5cm+ 44/5.5cm, one  long single high 
powered propel launcher bomb mea-
sured at 78/4.5cm. The explosive devises 
are capable of destroying from any length 
and height, any high pressured power or 

oil pipe line facility and human beings”. 
Other items recovered; according to 

the police boss, included batteries to 
enable current initiation for explosion. 
The batteries, according to Mani were 
wrapped in red fabrics.

Speaking through Cordelia Nwawe, the 
police public relations officer, he said the 
arrest was made through an intelligent 
tip-off and  avowed commitment of the 
command to rid the state of all  forms of 
criminality any form of renewed  militancy.

“The three young men would tell you 
what they were doing in Akwa Ibom. We 
found them at the Eket axis. Three of 
them were actually planning to vandalise 
pipelines in Akwa Ibom”.

“The police will continue to be pro-
active as I promise to keep Akwa Ibom 
safe. At the expense of our lives we will 
continue to do our best to ensure safety 
of the people,” he said. 

“We will make sure that we follow you 
on your tracks, the state anti robbery 
squad section, the anti-kidnapping sec-
tions have clear directives to make sure 
that people who do not go about legal 

Cult clashes claim three lives in Edo

Three persons have been reportedly 
killed in renewed clashes between 
two cult groups in Benin, the Edo 
State capital.

It was learnt that the clashes which 
occurred on Monday involved members 
of the Aiye otherwise known as Black Axe 
and Eiye Confraternity group.

Chris Ezike, the state commissioner 
of police who confirmed the killing, said 
some persons have been arrested. He 
disclosed that the killings were as a result 
of a cold war between cult groups.

According to him, in June this year 
during a fight between the cult groups, a 
member of one of the group was shot dead. 
The latest killing is in retaliation to the one 

that happened in June.
Ezike who assured that the command 

was on top of the situation, however, called 
on parents to always monitor their wards 
and not allow them be used in cult war in 
the state.

It was learnt that the victims simply 
identified as Papa Obodo and Osaze were 
killed on Sokponba road and second 
East Circular road respectively. Obodo 
was alleged to have been beheaded by 
the suspected cultists while Osaze was 
gunned down by his assailants on Tuesday 
afternoon.

Cityfile gathered that troubled started at 
a popular drinking joint along Sakponba 
road when a disagreement broke out 
between the two groups on Sunday.The 
disagreement reportedly took a new twist 
on Sunday night when some gunmen sus-

pected to be cultists shot an unidentified 
man to death in the neigbourhood.

The late Osaze was said to have escaped 
from the suspected cultists when they 
stormed his home in the neigbourhood. 
According to an eyewitness account, the 
gunmen, however, gave the victim a hot 
chase before firing at him.

“They first hit Osaze with machete 
on the head and later shot him to death. 
The cultists were overheard chanting one 
score-line after killing their victim,” the 
witness said.

The witness, however, added that Osaze 
who was adorn in black long-sleeved and 
brown trouser when the gunmen struck 
was still mourning his late father. It was 
further learnt that the remains of Osaze’s 
father who died last month were still in 
the morgue.

Suspected militants arrested 
with IEDs in Akwa Ibom

businesses are found”
He, however, urged members to the 

public to report suspicious movements 
around them to the police for prompt 
and necessary investigation and action, 
adding that the fight towards a crime-free 
state must continue to be collective.

One of the suspected militants, Nel-
son Seimiyefa admitted to being an 
ex-militant, but denied the allegation of 
intention to attack claiming that he was 
arrested in error.

“I came to Eket to see my girlfriend, we 
have been dating for some time now and 
have only been talking on phone, she is 
the woman I want to marry so I decided 
to come and meet her for the first time, 
we lodged in that hotel, I am a child of 
God and have no further business with 
militancy.’’

The police boss appealed to the people 
of the state to use police emergency 
numbers when they are in distress or 
when they want to give useful informa-
tion that could aid the police in their duty 
adding that crime fighting is everybody’s 
responsibility.



reason, including their not voting for 
him. Why will citizens not copy im-
punity from such a political leader?

 Indeed, impunity is a Nigerian. 
It grows and thrives here because 
the people that should fight it rather 
embrace it as a friend. Because 
they let it stand and grow; it trickles 
down to every level. A lecturer in 
a tertiary institution stands before 
his class and tells them that every-
one must pay a certain amount of 
illegal fee before such a fellow can 
pass his course. He does not bother 
about what the school laws have 
said about his actions because he 
understands how to sacrifice to the 
god of impunity. The policeman on 
the road collects his illegal (or is it 
legalized?) roger and brazenly gives 
the drivers change in the full glare 
of a busload of passengers. He does 
not care whether any of these people 
is one of the big men of the service 
who may get him into trouble. He 
knows how to operate under the law 
of impunity.

 A man decides to open a reli-
gious business centre. He rents a 
house or erects a batcher but he 
must, of necessity, buy big speakers 
and horn speakers that he will use to 
torment the entire neighbourhood 
and coerce them into submission to 
his own brand of religious madness. 
They must hear him whether they 
like it or not! Even when his neigh-
bours are supposed to be sleeping, 
he feels he has the right to keep them 
awake. After all, it is their souls he is 
trying to save. If this is not impunity, 
I wonder what is. The moment any 
aggrieved neighbour complains, 
they tag him a cultist or a witch and 
begin to channel dangerous prayers 
towards him.

 A person decides to pray or do any 
other religious observance and he de-
cides that his neighbour must have a 
taste of his spirituality. He shouts and 
rants, disturbing the entire neighbour-
hood in the name of midnight or early 
morning prayer. Impunity!

Someone decides that he must use 

The greatest tragedy 
that can befall a people 
is to have leaders who 

are lawless. As the 
saying goes, you must 
be a good follower to 
make a good leader. It 
is only when the sys-

tem is very weak that a 
lawbreaker is allowed 

to become a leader
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I
mpunity is defined as the state 
of being exempted from the 
consequences of a bad action. 
People who occupy high posi-
tions in society are the people 

who mostly are found guilty of impu-
nity because they enjoy some kind 
of immunity as a result of their posi-
tions. However, the processes of at-
taining such heights are supposed to 
guarantee that people for such high 
offices should possess self-restraint 
and responsibility before they are 
given such offices.

Some systems of government 
have lost their appeal all over the 
world mainly because they do not 
have an answer to this question of 
impunity. Monarchy and autocracy 
of any kind fall into this category.

 The exercise of political power 
comes with a level of natural im-
munity and in some cases, officially 
conferred immunity that shields such 
a person from any punitive measures 
arising from his actions while in that 
office. This immunity naturally gives 
birth to impunity and blatant abuse 
of office. The main reason for choos-
ing democracy over other modes of 
government is that it promotes the 
rule of law and empowers the ordi-
nary people to checkmate leaders, 
thus whittling down acts of impunity. 
In Nigeria, however, this is far from 

a megaphone to preach while people 
are still sleeping in the morning. He 
disturbs innocent people with his 
preaching and still pretends to know 
what it means to love your neighbour.

Impunity is a Nigerian. There is 
no doubt about it. There is no steady 
power supply today because impunity 
has militated against it. People at the 
helm of affairs have found it more 
convenient to pocket the huge sums 
of money earmarked for the electricity 
sector at various times and under vari-
ous regimes and nothing happened. 
Recently, an electricity worker told me 
that a set of transformers was brought 
into the country for distribution and 
they were getting set to distribute 
them according to the applications 
they had received from various com-
munities across the country. They 
were shocked when directives came 
from their leaders that they should 
share the transformers among the 
legislators at the national assembly, 
who had blackmailed them with their 
budget defense before the national 
assembly. Those transformers were 
installed in the private schools and 
mega business empires of the legisla-
tors. Impunity!

 Our health sector cannot work 
because of impunity. The education 
sector only breeds vermin and miscre-
ants. Criminals are not apprehended 
because impunity reigns. Herdsmen 
that are fully armed with sophisticated 
weapons ambush a peaceful commu-
nity and massacre them and nothing 
happens. They brazenly sack entire 
communities and occupy their land 
and nothing happens.

 Nothing happens to lawbreak-
ers so breaking the law has become 
fashionable. The present government 
must endeavour to deport, repatri-
ate, ostracise and banish impunity 
from Nigeria. Any government that 
achieves this feat will earn the right 
to the highest honours in this country.

Impunity is a Nigerian

to ensure that every citizen obeys the 
laws that were put in place to make the 
society habitable.  Where will he find 
the moral right to administer justice 
and inspire his people to do things 
right when everyone knows that he is 
the lawbreaker in chief?

 Nigeria epitomizes this tradition 
of impunity. There is no limit to what 
our leaders can do once they possess 
political power. The rule here seems to 
be that the rule of law exists only for the 
commoners while the power lords are 
free to do whatever tickles their fancy. 
A so-called leader wakes up one day 
and decides to destroy all landmark 
projects of all leaders before him. 
He actually begins to demolish and 
destroy legacy projects that he cannot 
rebuild and for no other reason than 
that he wants only his own legacies to 
remain and indeed nothing happens.

A leader can decide to tear down 
three or four storey buildings belong-
ing to his perceived enemies and 
nothing will happen. He can choose 
to render all residents of a neigh-
bourhood useless by demolishing 
all-important structures for any flimsy 
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Nigeria: Demystifying the word “recession” and the possible ways out of it
in the future and the growth of the 
economy. Hence they have the laxity 
to buy more stuff.

While a declining market econo-
my is a direct contrast of a growing 
market economy. Here, a downward 
spiral is experienced through em-
ployed workers for fear they will lose 
their jobs, so they spend less money. 
The stock market falls coupled with 
investor fear that value of stocks will 
decrease, so they are less willing to 
invest in new companies, consump-
tion of raw materials by producers de-
crease in response reduced demand; 
consumers do not feel confident 
about the economy, so they are very 
cautious of what they buy.

 Back to the factors of market, an 
average producer wants the demand 
for his product to be high always, 
while consumer wants the goods pur-
chased at a low cost. Usually, demand 
equals quantity but here, demand 
equals price. This is so because price 
determines the quantity of sales, 
which implies that in a competitive 
price, there will be more demand 
while an uncompetitive price breeds 
less demand.

Recession then simply means 
the economy shrinking for two con-
secutive quarters (6 months) with 

a decrease in the Gross domestic 
product (GDP), which is the value of 
all the reported goods and services 
produced by the people operating 
in the country. A good GDP indi-
cates a thriving economy. If GDP 
is growing, then market is growing 
due to increased demand. If reces-
sion continues for next quarter, (>6 
months) then there will be a depres-
sion economy. Recession occurs 
when supply exceeds the nation’s 
ability to consume what has been 
produced. Supply is greater than 
Demand.

In Nigeria, the effect of this re-
cession on the economy may even 
bite harder due to the activities of 
the Niger Delta Avengers. This is 
because the major source of gov-
ernment’s revenue comes from the 
sales of crude.

The Government must take cer-
tain counter measures to reduce or 
eliminate the effect of recession. 
Please note that the government 
does not have direct control on 
producers and consumers’ behav-
iour; but can influence millions of 
producers and consumers through 
laudable and well-articulated poli-
cies.

On the fiscal policy side, there 

should be tax cuts for businesses or 
individuals. I don’t think this is vis-
ible because the Minister of Finance, 
Kemi Adeosun, in a bid to increase 
the revenue generation drive of the 
Federal government, recently in-
creased the withholding tax from 2.5 
percent to 5 percent. This rate is only 
applicable to payments in respect of 
all aspects of building, construction, 
and related activities. There should 
also be more spending by govern-
ment to create jobs.

While from the monetary policy 
angle, more monies should be made 
available to bank through the CBN to 
give loans to enterprising individuals 
and companies at a reasonable and 
reduced interest rate.

This will make demand pick, and 
then the market can recover.

The Government’s power is like 
a double-edged sword as it should 
be weary of formulating policies 
that are based on trial and error that 
may further even worsen the current 
economic situation.

We all have a role to pay as citi-
zens of this great nation. I can’t wait 
for things to start taking shape.

the reality.
 But we all know that human be-

haviour needs to be checked in any 
given situation to avoid unpleasant 
outcomes. What this means is that 
the society must devise effective 
means of checking the excesses 
of people occupying government 
offices. A system of bringing every 
action to book must be put in place 
to forestall a total collapse of law and 
order. Impunity begets impunity. 
When the governor chases people 
out of the road with deafening siren 
and a reckless convoy, the bus driver 
takes the liberty to shun the traffic 
light or use the wrong lane when-
ever it suits him. The police officer 
takes his own liberties and uses his 
office paraphernalia to intimidate 
‘bloody civilians’. Everyone joins the 
trend when they see that nobody is 
facing any consequences for abus-
ing the system and we end up with 
a cycle of impunity that turns the 
society into a mini hell.

 The greatest tragedy that can be-
fall a people is to have leaders who 
are lawless. As the saying goes, you 
must be a good follower to make a 
good leader. It is only when the sys-
tem is very weak that a lawbreaker 
is allowed to become a leader. It 
shows that the opinion moulders 
and elders are compromised, con-
fused and short sighted.  Everything 
goes bad in such a society. This is 
why the elders of every sane society 
do everything to ensure that only 
good citizens who obey the laws of 
the land will emerge as leaders. It is 
by obeying the laws of the land that 
the prospective leader shows his or 
her respect for the land. That is one 
way to measure his passion for the 
people he wishes to lead. Even after 
such a leader emerges, the system 
ensures that there is a way to save 
the society from him if he gets in-
toxicated with power.

 When a leader treats the laws of 
the land with contempt, everything 
gets messed up; every single thing. 
It is the responsibility of this leader 
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The Central Bank of Nigeria 
(CBN) recently reported that 
economic activities are fast 

declining which gave a confirma-
tion to speculations that the na-
tion’s economy has plunged into 
recession. Some people may be 
hearing about the word “recession” 
for the first time. Well, the motive 
of this article is to give a succinct 
explanation to this word, its causes, 
effect and the best possible ways to 
get out of it.

Before going further, it is very 
important to note that a market 
economy has two stages namely, 
the growing and declining market 
economy. There are also two fac-
tors of the market, which consists 
the demand and supply.

A growing market economy 
experiences an upward spiral that 
includes an overall rise in stocks 
coupled with a staunch believe by 
investors that the trend will contin-
ue so; the value of stock continues 
to increase in the market. There is 
an increase in employment with a 
positive effect on the consumers’ 
ability to buy goods. Producers 
also tend to hire more people and 
consume more raw materials, 
while consumers feel confident 
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have made most Igbo elite embarrass-
ingly taciturn on restructuring issues 
– read fear of economic reprisals. Yet, 
such reticence is misconstrued, as the 
Igbo desire restructuring badly so their 
enterprises can continue to flourish in a 
united Nigeria.

If there is a common denominator for 
restructuring, it’s that broad segments of 
the nation that feel justifiably marginal-
ized. The south-south claim continued 
deprivation and blight from oil pollution, 
despite being the hub for the nation’s oil 
wealth. The southeast legitimately gripes 
that nothing will change the history of 
the Igbo being divested of some of their 
properties and wealth after the war and 
being handed only twenty pounds each; 
and that fifty-six years after independ-
ence, the Nigerian presidency continues 
to elude the Igbo.  The north has valid 
gripes too.  Most of Nigeria’s insolvent 
states are in the north; the broadest 
swathes of underdeveloped Nigeria are 
in the north and the largest numbers of 
uneducated and unskilled youths are 
from the north. Because northern states 
are not oil producing, they also lose out 
on preferential derivation from oil. These 
differing claims tally with Atiku Abuba-
kar’s recent summation: “Our current 
structure and the practices it has encour-
aged have been a major impediment to 
the economic and political development 
of our country. In short, it has not served 
Nigeria well, and at the risk of reproach, 
it has not served my part of the country, 
the north well.”  However, the natural 
argument that follows is that the north’s 
problems are self-inflicted; if Nigeria’s 
misrule has negatively impacted the 
north, the blame lies with northerners 
who have predominantly ruled Nigeria.

Certain realities must be borne 
in mind. Post-independent Nigeria 
had four regions, which without the 
benefit of oil created wealth were self-
sufficient in food and production of 
various cash crops and other exportable 
commodities.  The regions contributed 
effectively to bankrolling the central 
government. Today, the reverse is the 
case. While across board, segments of 
Nigeria’s population continue to express 
“feelings of marginalization, of being 
short-changed, dominated, oppressed, 

Because Nigeria is so 
politically polarized, 

rallying the nation to a 
consensus on restruc-
turing is fraught with 

difficulties... Nigerians 
must accept that the 

phobia against restruc-
turing is misplaced, 

more so when linked 
with a breakup

COMMENTSend 800word comments to comment@businessdayonline.
comment is free

threatened, or even targeted for elimina-
tion,” what is most bothersome to them 
is being subjected to involuntary “de-
pendency” arising from overwhelmingly 
centralized powers. So long as Nigerians 
feel a sense of dissatisfaction with the 
state of the commonweal; so long as 
Nigerians feel dependent, vulnerable, 
somewhat disenfranchised, and are 
tugged by emotions- betrayal, disap-
pointment, frustrations; the clamour for 
restructuring will persist.

Because Nigeria is so politically 
polarized, rallying the nation to a con-
sensus on restructuring is fraught with 
difficulties.  Yet two points must be made 
emphatically. Nigerians must accept 
that the phobia against restructuring is 
misplaced, more so when linked with a 
breakup.  Secondly, restructuring need 
not be a one-off or a this-day event. 
Hence restructuring must be handled 
the same way one seeks equity; every-
one is obligated to come to the table 
with clean hands; meaning tolerance, 
openness and accommodation. Nigeria’s 
restructuring jives with Buhari’s ‘change” 
agenda and campaign promises. The 
process calls for frank dialogue; the 
dialogue proper, though unshapen, com-
menced with the 2014 National Confab, 
imperfect as it was. Meaningful strides 
are possible starting with the implemen-
tation of select recommendations of the 
2014 Confab Report and setting modali-
ties for tackling the longer-term agenda. 
This approach offers several dividends; it 
will buy the nation time, assuage frayed 
nerves and convey a sense of inclusivity 
to Nigerians.

Finally, President Buhari having 
boxed himself into a corner, by con-
signing the 2014 Confab report to the 
archives, without the benefit of reading 
it, must correct that policy and govern-
ance flub. He needs to rescind that 
decision and embrace the Confab report 
in principle, thus tacitly supporting the 
restructuring agenda, while fulfilling his 
campaign promise. Thereafter, he can of-
fer his template for restructuring Nigeria.

Restructuring Nigeria: Not when, but how? 

MOSSOB and MEND.
Northern stakeholders seem averse to 

restructuring. However, Adamu Ciroma’s 
saying, “I don’t agree that the north is 
afraid of restructuring,” tampered that 
disposition.  Gen. Yakubu Gowon supports 
restructuring, albeit within established 
parameters; “We can restructure within 
one Nigeria context.” Governor Abdullahi 
Ganduje of Kano State does not favour 
restructuring as “panacea to the nation’s 
current socio-economic woes”, rather 
he prefers restructuring of “the national 
mind-sets” aimed at returning Nigeria to 
“the path of progress.”

The motives behind restructuring vary, 
yet it is well understood that restructur-
ing can’t be orchestrated on a sectional, 
basis, except by force of violence.   It’s that 
singular realization and the need to avoid 
violence that propels the clamour for a 
formalized restructuring of Nigeria. The 
clamour is underpinned by Machiavelli’s 
mantra of “the powerful influence of ne-
cessity”. Ironically, entrenched suspicion is 
still rampant that any call for restructuring 
is insidious and masked with ulterior mo-
tives; primarily to Balkanize Nigeria.  In 
truth, the thirty-six state structure does 
support that theory. Moreover, invest-
ments by a huge cluster of wealthy Igbo 
elite outside their southeast home base 
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CBN Policy: Will The Dollar Rates Come Down?

On the 9th of August 2016, 
the Central Bank of Ni-
geria (CBN) released a 

policy regarding the operations 
of Bureaux de Change (BDCs) 
in Nigeria. This new policy al-
lowed banks to sell cash dollars 
to BDCs subject to a weekly 
limit of Thirty Thousand Dol-
lars (USD30,000). This amount 
was later revised to a weekly 
limit of Fifty Thousand Dollars 
(USD50,000).

source funds from autonomous 
sources. The current scenario 
involves International Money 
Transfer Operators(IMTOs) dis-
pensing funds to banks, who in 
turn sell to BDCs and then remit 
whatever excess there is to the 
CBN. This has placed the CBN 
at a vantage point with the apex 
bank having access to the funds 
and the ability to track the foreign 
exchange flow in the market.

This new policy by CBN begs 
the question: “will there be a re-
duction in rates?”Market watch-
ers are of the opinion that rates 
will track downwards on the 
back of the supply of these funds 
at the official rate. Others think 
this initiative is coming too late 
and is too insignificant to cause 
substantial rate reduction in the 
parallel market. However, certain 
scenarios are plausible, the first 
being that there will be increased 
pressure on the Naira in the paral-
lel market. As the market, through 
the BDCs, will be supplied ap-

proximately USD42m weekly 
at the official rates, we expect 
the rates to drop or at least hold 
steady within the N390-N397 
band.

Secondly, the effective track-
ing of international remittance 
and the ultimate remittance of 
the unused balance to the CBN 
will increase CBN’s firepower 
with respect to providing liquid-
ity to the parallel market or the 
official market as and when 
required to stabilize the market.

Thirdly, the market is cur-
rently at a breakeven point. It 
has traded for a while at a re-
sistant level of N400per dollar 
and we are of the opinion that 
if it breaks this resistant point, 
the resultant panic might push 
the rate to a N420-N450 bracket. 
This is especially a possibility if 
the Niger Delta agitation and 
low price of crude oil in the 
international market continue.

In conclusion, the policy 
brings about systemic and ef-

fective tracking of proceeds from 
international money transfer 
operators, deposit money banks 
and players in the industry. In 
the race to stabilise the Naira, 
corridors for money flow are as 
important as volume especially 
when they are sold at the official 
rate. With effective tracking, the 
CBN is more aware of money 
flows and in a better position to 
influence rates by supply activi-
ties.

BDCs are critical partners of 
the CBN in their quest to stabilize 
the naira but I also understand 
the difficulty in managing over 
three thousand BDCs to ensure 
requisite compliance. I therefore 
recommend a supervision-based 
classification of BDCs where 
their retail reach, capacity and 
reporting compliance form the 
basis for allocating higher cash 
sales to the qualifying BDCs.

Banks (authorized dealers) 
are allowed to sell the funds 
they get from international 
money transfer operators to 
BDCs with a margin of 1.5 per-
cent margin while BDCs are 
allowed to sell at a margin not 
exceeding 2 percent of the rate 
purchased from the authorised 
dealers.

Subsequent to the sale, 
BDCs are expected to render 
weekly reports of their sales, 
thus, KYC of customers are to 
be recorded as well as an en-
dorsement of funds paid out 
in the international passport 
of the customer. Sale of pur-
chased funds by BDCs can only 
be utilized for Business Travel 
Allowances (BTA), Personal 
Travel Allowances (PTA), over-
seas medical fees and overseas 
school fees.

The previous scenario in-
volved the CBN dispensing 
weekly funds to BDCs. When 
this stopped, BDCs had to 

N
igeria is at risk unless 
it finds the courage to 
restructure. A nation in 
dire straits, Nigeria has a 
choice, to restructure by 

plan or by default.  A planned restruc-
turing will be collaborative, systematic, 
and redesign Nigeria, yet keep it whole.  
A default restructuring will happen, 
certainly not by choice, but definitely 
like an uncontrolled experiment with 
attendant risks and indefinite outcome. 
The challenge confronting Nigeria now 
is that the long overdue restructur-
ing will happen, when the cost of not 
restructuring far outweighs the cost of 
restructuring.

Nigeria’s federalism remains so 
only in name.  As such, the debate to 
restructure Nigeria or not is well beyond 
political rhetoric and ethnic polem-
ics. President Buhari in his campaign 
manifesto, promised to “Initiate action 
to amend the Nigerian Constitution 
with a view to devolving powers, duties, 
and responsibilities to states in order to 
entrench true Federalism and the Fed-
eral spirit.” In all fairness, Buhari never 
used the word, “restructure”; but it was 
implied.  As the debate on restructuring 
gathers steam, there’s a corollary; the 
gnawing fear that equates restructuring 
with the break up Nigeria. Such concern 
is unfounded and the notion defeatist. 
Nigeria has been restructured several 
times, without negative consequences. 
The present demand is to make the 
Nigerian entity and its integral parts, 
more efficient, more acceptable, more 
productive, more functional and above 
all, more equitable.  Nigeria arrived 
at the present juncture, first, because 
of entrenched distrust of the political 
leadership and second, because Nige-
rian leaders pathologically loath po-
litical and academic analysis pointing 
them to vexatious national questions. 
Shamefully, Nigerian leaders only react 

11Friday 26 August 2016 BUSINESS  DAYC002D5556

OSELOKA H. OBAZE
Obaze, is MD/CEO of Selonnes 

Consult Ltd.

to violent agitations always belatedly 
and mostly, in very crass if not heinous 
manner.

Since the civil war, Nigeria has 
never been as polarized as it is now. 
Restructuring Nigeria is therefore, 
naturally compelling for reasons, which 
may include the desire to tweak man-
agement, ownership and operational 
or administrative modalities, with a 
view to achieving equity and efficiency.  
Restructuring sometimes arise from 
crisis situations or the need to pre-empt 
political catastrophe. The latter is a 
core premise for Nigeria. Regardless of 
what opponents of restructuring think, 
Nigeria must restructure or risk self-
destruction.  What matters is whether 
Nigeria’s leadership can seize the mo-
ment and save the nation. But the most 
important thing, is not when, but how 
to restructure peaceably. President 
Buhari’s manifesto also recognized the 
need to “Bring permanent peace and 
solution to the insurgency issues in the 
northeast; the Niger Delta; and other 
conflict prone states and areas such as 
Plateau, Benue, Bauchi, Bornu, Abia, 
Taraba, Yobe, and Kaduna in order to 
engender national unity and social 
harmony.” Along these delineations, 
a casual line matrix connecting all the 
flash points in Nigeria will reveal a na-
tion steeped in deep crisis.

The crux of the problem is that 
citizen alienation is rife nationwide, 
to the extent that every ethnic jigsaw 
component of Nigeria feels sufficiently 
aggrieved, marginalized, and there-
fore seeks equity via restructuring. 
Paradoxically, before now, the call for 
restructuring was one-sided. Now, re-
structuring calls emanate tellingly from 
the east, west, south and north of Nige-
ria.  Eminent Nigerians canvassing for 
restructuring include, Ben Nwabueze, 
Atiku Abubakar, Balarabe Musa, Wole 
Soyinka, Alani Akinrinade, Edwin Clark,  
Emeka Anyaoku, Ishola Williams, Tanko 
Yakassai, and pan-sectional groups like 
Ohaneze Ndiigbo, Afenifere, Movement 
for National Reformation and The Patri-
ots. An inescapable addition is a slew of 
agitating and emergent-armed groups, 
including Boko Haram, Niger Delta 
Avengers, Indigenous Peoples of Biafra, 
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W
ho owns the Internet? 
The answer is no one 
and everyone. The In-
ternet is a network of 
networks. Each of the 

separate networks belongs to different 
companies and organizations, and they 
rely on physical servers in different coun-
tries with varying laws and regulations. 
But without some common rules and 
norms, these networks cannot be linked 
effectively. Fragmentation – meaning 
the end of the Internet – is a real threat.

Some estimates put the Internet’s 
economic contribution to global GDP 
as high as $4.2 trillion in 2016. A frag-
mented “splinternet” would be very 
costly to the world, but that is one of the 
possible futures outlined last month in 
the report of the Global Commission on 
Internet Governance, chaired by former 
Swedish Prime MinisterCarl Bildt. The 
Internet now connects nearly half the 
world’s population, and another bil-
lion people – as well as some 20 billion 
devices – are forecast to be connected in 
the next five years.

But further expansion is not guaran-
teed. In the Commission’s worst-case 
scenario, the costs imposed by the 
malicious actions of criminals and the 
political controls imposed by govern-
ments would cause people to lose trust 
in the Internet and reduce their use of it.

The cost of cybercrime in 2016 has 
been estimated to be as high as $445 bil-
lion, and it could grow rapidly. As more 
devices, ranging from automobiles to 
pacemakers, are placed online, mali-
cious hackers could turn the “Internet of 
Things” (IOT) into “the weaponization of 
everything.” Massive privacy violations by 
companies and governments, and cyber 

attacks on civilian infrastructure such as 
power grids (as recently happened in 
Ukraine), could create insecurity that 
undercuts the Internet’s potential.

A second scenario is what the Com-
mission calls “stunted growth.” Some 
users capture disproportionate gains, 
while others fail to benefit. Three or four 
billion people are still offline, and the 
Internet’s economic value for many who 
are connected is compromised by trade 
barriers, censorship, laws requiring local 
storage of data, and other rules that limit 
the free flow of goods, services, and ideas.

The movement toward sovereign 
control of the Internet is growing, and a 
degree of fragmentation already exists. 
China has the largest number of Internet 
users, but its “Great Fire Wall” has created 
barriers with parts of the outside world.

Many governments censor services 
that they think threaten their political 
control. If this trend continues, it could 
cost more than 1% of GDP per year, and 
also impinge on peoples’ privacy, free 
speech, and access to knowledge. While 
the world could muddle along this path, 
a great deal will be lost and many will be 
left behind.

In the Commission’s third scenario, a 
healthy Internet provides unprecedented 
opportunities for innovation and eco-
nomic growth. The Internet revolution 
of the past two decades has contributed 
something like 8% of global GDP and 
brought three billion users online, nar-
rowing digital, physical, economic, and 
educational divides. The Commission’s 
report states that the IOT may result in up 
to $11 trillion in additional GDP by 2025.

The Commission concluded that 
sustaining unhindered innovation will 
require that the Internet’s standards are 

openly developed and available; that all 
users develop better digital “hygiene” 
to discourage hackers; that security 
and resilience be at the core of system 
design (rather than an afterthought, as 
they currently are); that governments 
not require third parties to compromise 
encryption; that countries agree not to 
attack the Internet’s core infrastructure; 
and that governments mandate liabil-
ity and compel transparent reporting 
of technological problems to provide 
a market-based insurance industry to 
enhance the IOT’s security.

Until recently, the debate about the 
most appropriate approach to Internet 
governance revolved around three main 
camps. The first, multi-stakeholder ap-
proach, originated organically from the 
community that developed the Internet, 
which ensured technical proficiency but 
not international legitimacy, because 
it was heavily dominated by American 
technocrats. A second camp favored 
greater control by the International Tele-
communications Union, a United Na-
tions specialized agency, which ensured 
legitimacy but at the cost of efficiency. 
And authoritarian countries like Russia 
and China championed international 
treaties guaranteeing no interference 
with states’ strong sovereign control over 
their portion of the Internet.

More recently, the Commission 
argues, a fourth model is developing in 
which a broadened multi-stakeholder 
community involves more conscious 
planning for the participation of each 
stakeholder (the technical community, 
private organizations, companies, gov-
ernments) in international conferences.

An important step in this direction 
was the US Commerce Department’s de-

cision last month to hand oversight of the 
so-called IANA functions – the “address 
book” of the Internet – to the Internet 
Corporation for Assigned Names and 
Numbers. ICANN, with a Government 
Advisory Committee of 162 members 
and 35 observers, is not a typical inter-
governmental organization: the govern-
ments do not control the organization. 
At the same time, ICANN is consistent 
with the multi-stakeholder approach for-
mulated and legitimated by the Internet 
Governance Forum, established by the 
UN General Assembly.

Some American senators complained 
that when President Barack Obama’s 
Commerce Department handed its over-
sight of the IANA functions to ICANN, it 
was “giving away the Internet.” But the 
US could not “give away” the Internet, 
because the United States does not own 
it. While the original Internet linked 
computers entirely in the US, today’s 
Internet connects billions of people 
worldwide. Moreover, the IANA address 
book (of which there are many copies) is 
not the Internet.

The US action last month was a step 
toward a more stable and open multi-
stakeholder Internet of the type that the 
Global Commission applauded. Let’s 
hope that further steps in this direction 
follow.

Internet or splinternet?
JOSEPH S. NYE

Nye, Jr., a former US assis-
tant secretary of defense and 
chairman of the US National 

Intelligence Council, is University 
Professor at Harvard University.
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PZ Cussons remains profitable 
amid adverse economic conditions

P
Z Cussons Plc’s 
use of strategic 
initiatives aimed 
a t  i m p r o v i n g 
s h a r e h o l d e r s 

value and sustaining long-
term growth has reaped 
some dividends, as the 
company remained prof-
itable amid a weak cur-
rency, scarcity of foreign 
exchange, weakening con-
sumer demand and disrup-
tion in the northern part of 
the country.

 The company attributed 
its success in the period un-
der review to the introduc-
tion of innovative products 
to boost its distribution and 
supply chain while con-
temporaneously protecting 
core brands.

  “We streamlined our 
products to portfolio to 
make the business more ag-
ile in an increasingly com-
petitive and fast moving 
market,” said Kola Jamodu, 
chairman of the company.

  “ I n  a d d i t i o n ,  w e 
launched key project to 
improve our processes and 
to strengthen our back of-
fice and business support 
system. Overall the busi-
ness did well to its position 
in the market, restricting 
the negative impact of the 
prevailing adverse condi-
tions and performed sat-
isfactorily against peers in 
the sector,” said Jamodu.

 For the year ended May 
31, 2016, PZ’s net income 
dropped by 53.61 percent 

‘RMCIR’s vision is to 
spread risk management 

knowledge, practice beyond 
the financial sector’

P 15

Textile 
manufacturers 
seek govt 
patronage

to N2.12 billion from N4.57 
billion the previous year. 
Sales were down 4.90 per-
cent to N69.15 billion as it 
continues to grapple with 
adverse economic condi-
tions that dampened con-
sumer spending.

 The Nigerian company 
says an exchange loss of 
N2.90 billion was respon-
sible for the slow growth at 
the bottom line.

  Since exchange loss is 
an exceptional item or one 
off event, which is not ex-
pected to recur in the books 
of a firm, there are room for 
PZ to increase sales, reduce 
costs and bolster profit.

  Most manufacturing 

companies in Africa’s most 
populous nation were hard 
hit by the sudden depre-
ciation of the naira as they 
were exposed to currency 
risk.

 The Central Bank of Ni-
geria (CBN) adopted a flex-
ible exchange rate in June 
that saw naira weaken by 37 
percent after it had pegged 
the currency at N197-N199 
since late 2014. The naira 
strengthened 4.35 percent 
to 329 per dollar, according 
to FMDQ website.  

 A dollar scarcity as a re-
sult of restrictions imposed 
by the apex bank before the 
introduction of the new 
regime made it practically 

difficult for companies and 
businesses to import raw 
materials, hence stifled 
growth across board.  

  “Management of PZ’s 
parent company in the UK 
had acknowledged during 
its FY 2016 analyst presen-
tation that tight liquidity 
and increased cost in Ni-
geria due to the scarcity 
of foreign exchange were 
headwinds to growth,” said 
Kingston Nwosu, equity 
research analyst at FBN-
Quest.

  “Although PZ tried to 
manage price points and 
products sizes as well as 
reduce operating costs, the 
impact of the tough trading 

Nigerian Textile Manu-
facturers Association 
(NTMA) has urged 

the Federal Government to 
patronise indigenous tex-
tile mills for increased pro-
duction and contribution to 
the nation’s Gross Domestic 
Product (GDP).

Hamma Kwajaffa, the 
director general of the as-
sociation, made the appeal 
in an interview with the 
News Agency of Nigeria 
(NAN) in Lagos.

Kwajaffa said that the 
textile industry required 
patronage from govern-
ment to be revived, and not 
just funds.

He said the production 
level of many textile manu-
facturers had plummeted 
because of unsold prod-
ucts in their warehouses.

“Government is not pa-
tronising our products. 
We have the capacity to 
produce all the uniforms 
needed in the country.

“The financial inter-
vention from government 
has assisted to boost the 
quality and quantity of our 
products but the patronage 
is not there.

“Most of our produc-
tion machines are lying 
idle in the factories while 
some of them have broken 
down due to lack of usage,” 
Kwajaffa said.

He said the capacity 
utilisation of the sector was 
not at optimum level, with 
its present 25 percent ca-
pacity.

Kwajaffa said that pa-
tronage from government 
would enhance produc-
tion, boost employment 
and increase its contribu-
tion to GDP.

in Lagos, said that the bill was 
anti-workers and if allowed 
to sail through, would lead to 
loss of jobs.

NAN reports that the Min-
ister of Communication, Ade-
bayo Shittu, had proposed the 
imposition of Communication 
Service Tax (CST).

The bill,  if  passed into 

National Union of Postal 
and Telecommunica-
tion (NUPTE), has said 

the proposed Communica-
tion Service Tax (CST) would 
amount to double taxation.

A c c o r d i n g   t o  S u n -
day Alhassan, President of 
NUPTE,   who spoke to the 
News Agency of Nigeria (NAN) 

law, means that nine percent 
tax would be charged on all 
phone calls, SMS, MMS and 
data package.

Alhassan said that workers 
were against the passage of the 
bill because labour was not 
invited for the public hearing 
on it and did not make any 
contribution.

L-R: Tunji  Oyebayo, head , marketing, Universal Insurance plc; Adeola Ajewole, adverts manager, BusinessDay; Ben Ujoatuonu, MD/
CEO, Universal Insurance plc; John Omachonu, deputy editor, BusinessDay, and Kola Garuba, executive director, sales and marketing, 
BusinessDay, shortly  after  the two  companies meeting at the  insurance company’s head office in Gbagada, Lagos. Pic by Pius Okeosisi.

environment in Nigeria still 
came to bear,” said Nwosu.

  Further analysis of the 
financial statement shows 
cost of sales was flattish at 
N52 billion, while total op-
erating expenses increased 
by 5.16 percent to N14.06 
billion in the period under 
review. Total assets moved 
by 10.64 percent to N74.43 
billion.

  PZ has shareholders 
fund of N43.40 billion as at 
31 May 2016, while number 
of ordinar y shares out-
standing was 3.97 billion. 
Market capitalisation was 
N72.26 billion as share 
price closed at N18.20 on 
the floor of the exchange.

Proposed communication tax is double taxation --- NUPTE
``The proposed bill will 

lead to drop in calls which will 
affect the revenue of commu-
nication companies.

``If the tax on calls is in-
creased, workers can lose their 
jobs due to drops in money 
generated by the companies,’’ 
Alhassan said.

He said that it would be 

unfair to allow the people to 
pay such tax when workers in 
a country were still earning 
N18,000 national minimum 
wage.

The unionist said that the 
bill  was not realistic now 
because workers’ take-home 
pay could no longer take them 
home. (NAN)

BALA AUGIE
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Standard Chartered Private 
Equity (SCPE)’s head of West 
Africa, Yemi Osindero, has 

left his role to set up a new private 
equity firm, Uhuru Investment 
Partners. Osindero, who is manag-
ing director, is in partnership with 
Nana Dankwa, executive director 
at SCPE, who has also left the firm.

The duo set up Uhuru Invest-
ment Partners as a lower mid-mar-
ket platform targeting $400 million 
at final close. The sub-Saharan 
Africa – focused vehicle has a 
leaning towards the consumer and 
financial services sectors, particu-
larly in Nigeria, Ghana, Kenya and 
Côte d’Ivoire.

Osindero joined SCPE in 2009 
as director and head of West Africa, 
and was subsequently promoted 
to managing director in 2012. At 

SCPE, he was responsible for the 
firm’s $500 million portfolio in 
West Africa, covering deal origina-
tion and portfolio management. 
He also had direct oversight over 
$900 million in private equity 
investments across sub-Saharan 
Africa at SCPE. Deals executed 
under his leadership of the West 
Africa region included SCPE’s 
investments into aluminium cans 
manufacturing company, GZ 
Industries (GZI), in 2013. He has 
also worked on the 2014 SCPE 
investment in Copperbelt Energy 
Corporation Africa (CEC Africa), 
a Zambia-based energy produc-
tion company. Part of the SCPE 
investment was earmarked for 
expansion across West Africa.  
CEC at the time of the investment 
owned 60% of Nigeria-based utility 

company, Abuja electricity Distri-
bution Company, and also 20% of 
Nigeria’s Shiroro Hydro Plant.

Other deals under his reign in-
cluded the SCPE 2012 investment 
in Union Bank Nigeria. SCPE also 
invested in Seven Energy, an oil & 
gas production company – a deal 
sealed in 2010.

Osindero joined SCPE from 
Virgin Nigeria, which he co-found-
ed in 2004 and where he was chief 
operating officer. He was at the 
firm for over four years – up to 
2008. Prior to that, he was invest-
ment manager at Virgin Manage-
ment, the investment arm of the 
Virgin Group, for five months, in 
2004. At the firm, Osindero was 
responsible for mergers & acquisi-
tions and new business ventures, 
globally.

Standard Chartered’s Osindero steps down 
to set up Uhuru Investment Partners

L-R: Kunle Ayodeji chief operation officer, Computer Warehouse  Group  Plc, and. Vincent O. Olatunji , Ag. 
DG, National Information Technology Development Agency.(NITDA) , Federal Ministry of Communications,  
during a courtesy visit to Computer Warehouse Group Plc in Lagos.

L-R: Fidelis Onah, representing executive vice chairman, NCC, Gbenga Adebayo, chairman ALTON and 
Boye Oyerinde, Nigeria country chair , Building Industry Consulting Service International,(BICSI)  at the 
recently concluded  2016 BICSI Nigeria conference and  exhibition in Lagos.

L-R: Efe Obiomah, public relations manager, MultiChoice Nigeria; Yobo Christian Onyemaechi, winner of 
Cartoon Network Imagination Studio Art Competition (Story Category), 2016 and Uche Roseline Alisiobi, 
proprietress RosyLand School,Mafoluku, Oshodi during the presentation at the School premises in Lagos.

L-R: Violet Odu, Zonal Head, Lekki of First City Monument Bank (FCMB); Franca Hilary, one of the winners 
of N1million at the second draws of the ‘’FCMB Millionaire Promo Season 3’’; her husband, Ojobor Hilary; 
Funmilola Paseda, retail head, Lagos & South-west Region of FCMB, and Osasere Bakare, retail head, Lekki 
Zone of the Bank, during the cheque presentation ceremony to the winner in Lagos.

CIS exposes Wesley students to 
capital market opportunities

NBC receives commendation for product 
quality, employment support

AIICO Pension unveils anniversary brand ambassador

As part of its efforts to empow-
er the youths, the Chartered 
Institute of Stockbrokers 

(CIS) has advised the Economics 
students of Wesley University of 
Technology, Ondo in Ondo State, 
to take advantage of the Institute’s 
Diploma Programme in Securities 
and Investment to become em-
ployable in the financial market.

 Addressing the students dur-
ing their Career day at the school 
campus recently, the Institute’s 
head, Education and Training, 
Chukwudi Nga explained that the 
financial market comprises the 
capital market and money mar-
ket. According to him, the capital 
market, which is the medium 

The minister of Labour and 
Employment, Chris Ngige 
has commended Nige-

rian Bottling Company, NBC for 
quality production of its product 
variants and for supporting the 
efforts in tackling unemploy-
ment challenges.

 Ngige, who made the com-
mendation at the company’s 
celebration with members of the 
National Union of Food Bever-
age and Tobacco Employees 
(NUFBTE) at the commissioning 
of the 2nd phase of the Food 
Union Hotels and Suites, in La-
gos, recently also applauded the 
NUFBTE, stating that the Union 

AIICO Pension Manag-
ers Limited (APML), a 
licensed Pension Fund 

Administrator (PFA) operating 
in Nigeria and a subsidiary of 
AIICO Insurance Plc has marked 
its 10th anniversary with the un-
veiling of a brand ambassador 
and launch of a CSR project.

APML which was licensed by 
the National Pension Commis-
sion in April 2006 commenced 
operations in May of the same 
year, with a vision to be the 
most efficient customer-focused 
organization in the Pension in-
dustry. Since inception, APML 
has continued to add value to 
the growing Pension industry 

and long-term end of the financial 
market, provides an array of op-
portunities for the youths to develop 
entrepreneurship spirit.

 Nga stated that the CIS occupies 
a critical platform for training of 
manpower through various levels of 
professional platforms of which the 
latest is the newly introduced Di-
ploma in Security and Investment.

  He explained that the new 
programme has been specifically 
packaged to create a robust and 
seamless opportunity for the young 
and talented youths to make a life-
long career in the financial market.

  Nga stated further that the 
Diploma programme has been 
structured in two levels in order 

has transformed from becom-
ing a Union of Employees to a 
Union of Employers, by gainfully 
employing Nigerian as it diversi-
fies its revenue base to the new 
hospitality business of hoteling 
and production of quality foods.

  Ngige, officially commis-
sioned the project, which is 
a brainchild of the NUFBTE, 
alongside the president of the 
Nigerian Labour Congress 
(NLC), Ayuba Wabba.

  NBC MD, George Poly-
menakos, while giving his re-
marks at the event, expressed his 
pleasure that the NUFBTE took 
the initiative to come up with 
the Food Union Hotel project, 
which is very beneficial to all 

through its various public en-
lightenment programs aimed at 
sensitizing the general public to 
the need for Nigerian workers to 
commence a pension plan from 
their first day of employment, 
in order to live a good life in 
retirement.

A giant stride in the direc-
tion of realizing its vision was 
made with the recent signing of 
Joke Silva, an actress, producer 
and TV personality, as a Brand 
Ambassador.

Tunde Ottun, head of Stra-
tegic Planning and Corporate 
Communications said that “this 
strategic partnership in addition 
to promoting the AIICO Pen-
sion brand will greatly improve 
public acceptance of retirement 

to ensure a sound foundation in 
finance for the applicants with 
little or no background in finance 
related courses.

  “Our Diploma Programme is 
open to School Certificate Holders 
and Degree Holders without fi-
nance background. Upon success-
ful completion of the two levels, the 
candidate is eligible to write the 
Level 2 of our Final Professional 
Examination.

 “The beauty of our Diploma 
Programme is that holders of the 
qualification can use it to gain em-
ployment in the financial market as 
the qualification is acceptable as the 
minimum standard for capital mar-
ket operators in Nigeria,” Nga said.

members, and creating more 
employment opportunities.

  The National President of 
the NUFBTE, Lateef Oyelekan, 
while addressing guests pres-
ent at the event, highlighted the 
urgent need for all stakeholders 
to come together and tackle the 
challenges of youth unemploy-
ment, hence the diversification 
of the Union to areas of interest 
with sustainable returns. Oyele-
kan also encouraged member 
companies to emulate NBC 
that has constantly been invest-
ing in and supporting youth 
entrepreneur, community em-
powerment and leaving a legacy 
through the various initiatives of 
the company.

planning and pension in general.
“Our decision to partner 

with a brand ambassador was 
also predicated on the need to 
infuse ‘colour’ to the ongoing 
discussions around retirement 
planning, in order to ramp up 
public appeal. Hence, Silva, be-
ing a well-known and respected 
member of the Nigerian enter-
tainment industry was one of 
the first names that came to our 
minds. We have no doubt that 
she will be a perfect fit and we 
are glad she accepted to partner 
with our company on our quest 
to secure the inclusion of more 
Nigerians under the Contribu-
tory Pension Scheme,  especially 
in the drive to expand pension 
coverage to the informal sector.”
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‘RMCIR’s vision is to spread risk management 
knowledge, practice beyond the financial sector’

You seem to be passion-
ate about risk man-
agement, how did you 
develop this interest?
 

Having worked with various cli-
ents as a banker and following 
case studies of different business 
concerns, I saw that an under-
standing of risk management was 
common and needed in almost 
every situation. Take, for instance, 
in the aviation industry, risk man-
agement has been so fine-tuned 
that we consider it a safer way to 
travel than driving a car. During 
my qualification at the IRM in Lon-
don, my course-mates included 
lawyers, doctors, and workers in 
public services such as transporta-
tion, water and electricity. 

Contrary to popular belief, risk 
management is not something 
that is constrained to banking. 
Banking business involves risk 
taking, so they have to comply 
to minimum risk management 
standards by regulation. A growing 
problem today is the amount of 
capital banks have to provide for 
non-performing loans extended to 
the oil and gas and energy sectors. 
Increased attention to concentra-
tion and credit risks amongst oth-
ers will therefore be required for 
banks to improve profits. But other 
non-bank sectors, especially pub-
lic sector ministries, departments 
and agencies, need to embed and 
deepen their maturity in managing 
their risks to deliver social services 
and projects. This is the level that 
the profession has advanced to in 
developed countries, and this is 
where we need to develop as a na-
tion. Risk management is key be-
cause every business and/or MDA 
must have objectives, and risk is 
defined as the effect of uncertainty 
on these objectives. We accept that 
the future is unknown, not every 
objective is met with certainty; 
therefore, risks must be expected 
to naturally happen. But by taking 
steps to identify the risks before-
hand, we can develop proactive 
and reactive controls to mitigate 
or reduce their impacts, and by so 
doing achieve meeting some level 
of set objectives with a good degree 
of assurance. Recent events in the 
world, including natural disasters 
and terrorism, have brought risk 
into higher profile. Evaluating the 
range of proactive risk responses 
available and deciding the most 
appropriate one in each case is 
at the heart of risk management. 
Responding to risks should be 
cost-effective, proportionate and 
produce benefits.

I became particularly interested 
in risk management in 2008 after 
the global financial crises. As a 

Robert Mbonu is the managing partner, Risk Management Consulting International Resources (RMCIR) Limited. Having spent over 25 years in banking and finance, his quest 
for formal specialization in risk management took him to City University, London, and Leonard Stern School of Business (Stern NYU), New York University, where he obtained 
a Master of Science in Risk Management. Mbonu, who is a member of The UK Institute of Risk Management (IRM), spoke with CHUKS OLUIGBO on RMCIR’s mission in Nigeria 
and what the firm is doing to extend the knowledge and practice of risk management beyond the financial sector. Excerpts:
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numbers person, before Lehman, 
Merrill Lynch and AIG fell; when 
the big investment firms started 
writing down billions of dollars in 
toxic derivatives, I realized what 
was happening was not a problem 
of quants and numbers, but it was 
obvious that the risks taken by the 
largest investment firms and banks 
in the US and Europe were so ex-
cessive that it threatened to bring 
down the entire financial system. 
The impact was felt in the Nigerian 
financial system causing a near 
stock market collapse and instabil-
ity in the banking industry. All this 
happened under the watchful eyes 
of the auditors, rating agencies, 
insurance agencies and regulators. 
As a consequence of this financial 
loss, many companies went bank-
rupt and people lost their houses, 
their life savings, health insurances, 
etc. The global financial crises did 
not demonstrate the failure of risk 
management, but rather the failure 
of the management of organiza-
tions to successfully address the 
risks that they faced. Through my 
firm, RMCIR, we aim to contribute 
to building awareness, knowledge 
and capacity through training. We 
will work with risk management 
associations such as RIMAN and 
AERMP.

 
The concept of risk manage-

ment may not easily resonate 
with the average Nigerian. As 
a professional in the field, how 

would you define risk manage-
ment?

 Risks are uncertainties that 
matter. They matter when they 
could affect the achievement of 
our goals and aspirations. We live 
in a society where we make deci-
sions about risks in our daily lives. 
We take risks to grow, develop and 
produce. Risk management is the 
process of identification, analysis 
and acceptance or mitigation of 
uncertainty in our decisions. Es-
sentially, risk management occurs 
any time we analyze, attempt to 
quantify the potential for losses 
and take the appropriate action or 
inaction given our objectives and 
risk tolerance.

Risk management is changing 
rapidly, in terms both of the tools 
and techniques that are applied. 
As resources and funding get more 
difficult and scarce, businesses 
and government MDAs need to 
be more cost-conscious. Today, 
any business or MDA operat-
ing without a proportionate and 
comprehensive risk framework is 
like a man crossing a busy street 
blindfolded.

 
Tell us about your firm, Risk 

Management Consulting Interna-
tional Resources (RMCIR)?

 The idea to set up RMCIR was 
hatched several years ago. It was 
fleshed out during my masters in 
risk management at NYU, Stern 
Business School. Risk Manage-

ment Consulting International 
Resources Limited is a partnership 
of highly qualified individuals who 
had been involved in risk manage-
ment roles in various well-known 
institutions abroad. We have three 
international partners and three 
local partners with an aggregate 
combined 60 years of risk manage-
ment experience from structured 
finance (securitizing) to trading, fi-
nancial risks, operational risk man-
agement, cyber risk, etc. RMCIR 
partners located in major finance 
centres of the world (in the US, UK/
Nigeria, China/Canada, and South 
Africa) are well-equipped to offer an 
enterprise-wide risk management 
framework suitable for financial 
firms, public sector, private orga-
nizations that are at various phases 
of risk management efforts. RMCIR 
uses a structured, consistent, and 
continuous Enterprise Risk Man-
agement process applied across the 
organization and allows companies 
to better understand and address 
their risks. The risk culture and 
processes are increasingly becom-
ing key factors that must be in place 
for any company seeking to attract 
funding and/or capital off-shore.

 
What really is RMCIR’s mission 

in Nigeria?
 In an environment where grow-

ing challenges require business re-
silience, it takes a deft combination 
of strategic advice and innovative 
solutions to manage risk. There is a 
misconception in Nigeria that risk 
management is for the financial 
services industry only. My vision for 
RMCIR is to spread the risk manage-
ment knowledge and practice out 
of the financial sector, and to make 
sure businesses have risk manage-
ment embedded in their strate-
gic decision making, which helps 
them to better perform optimally 
and deliver value to stakeholders. 
Apart from building capacity lo-
cally through training, RMCIR aims 
to protect individuals, businesses 
and societies by offering compre-
hensive enterprise risk services 
and products that identify, manage 
and reduce risks. It offers services 
for a variety of institutions such as 
education, government, healthcare, 
hospitality, legal, manufacturing, 
retail, technology and telecommu-
nications.

 
RMCIR recently held a pro-

gramme in Lagos themed ‘Current 
Global Realities: The Imperatives 
of Risk Management’. What was 
it about? What did you set out to 
achieve?

 This multi-stakeholder event 
was the start of a dialogue in risk 
management and a launch to in-
troduce RMCIR enterprise-wide 
consulting services. As summa-

rized by its name “Current Global 
Realities”, the RMCIR event focused 
on the current global risks facing our 
world and the African continent in 
particular. We discussed the impact 
of global trends facing our world 
– ageing population, changing in-
ternational governance landscape, 
climate change, environmental 
degradation, reducing middle class 
and poverty in emerging econo-
mies. With these global trends, 
water crisis, large-scale involuntary 
migration, cyber attacks, fiscal crisis, 
interstate conflicts, social instabil-
ity come as global risks facing the 
economy in general and businesses 
in particular.

 
In Nigeria, risk management 

seems to be reserved for firms in 
the financial services sector. But 
from a professional perspective, 
who really needs risk manage-
ment?

Financial risk management and 
its mitigation has always been a 
great focus of financial institutions, 
but as we experience large cyber-at-
tacks, terrorism that causes business 
disruptions, and Ponzi-schemes 
with large losses, operational risk 
becomes the new super-monster. 
Operational risk does not only exist 
for the financial institutions, but 
also for public sector, manufactur-
ing, energy, oil and gas, etc. As we 
produce, develop and become 
entrepreneurs in various busi-
nesses, we all need to imbibe risk 
management.

 
From your experience so far 

canvassing for Nigerian busi-
nesses to adopt risk management 
principles, what’s the outlook? 

Nigeria is one of the biggest 
economies in the African continent. 
The Nigerian economy is chal-
lenged due to the vulnerability to 
the decline in the price of crude oil, 
stock market volatility, tightened 
monetary and fiscal policies, high 
and rising inflation, exchange rate 
fluctuation and currency depre-
ciation, insecurity and insurgency 
across the country. These, com-
bined with the increased regulatory 
oversight, create pressures on the 
Nigerian businesses. Top 10 risks 
facing Nigeria are macro-economic 
risks, crude oil price risk, politi-
cal risk, energy risk, security risk, 
capital availability risk, regulatory 
risk, competition risk, supply chain 
risk, and business continuity and 
disaster recovery risk. RMCIR part-
nership is ready to offer a full range 
of enterprise risk management 
services from risk management 
training for the executives to risk 
identification and its reporting, and 
risk mitigation and risk framework 
for both the financial and non-
financial sectors.w
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What do you do with an 
emergency fund?

E
mergency fund 
is the money 
set aside in the 
case of eventu-
ality. Emergen-

cy fund can be helpful in 
many ways. 

Emergency fund is 
not the usual savings that 
can be withdrawn at will 
any time, it is set aside for 
those contingencies that 
are not planned for hence 
discipline is required to 
maintain it.

  Emergency fund eases 
you of the stress you would 
have gone through if you 
don’t have the money kept 
somewhere. Knowing that 

for some of your children’s 
need such as monies that  
may be requested for in 
the school apart from the 
school fees.

 Emergency fund can 
be used to finance “Once a 
while opportunity” such as 
buying a car or a house at a 
give away price which does 
not happen every other 
day.

 Emergency fund will 
serve as a shock absorber 
as it it will help cushion  the 
effect of sudden job loss.

 How do you build your 
emergency fund?

 Deliberate savings 
should be made into a sep-
arate account each month, 
designating it to emergen-
cy situations and it should 

not be diverted but left for 
emergency when the need 
arises.

 Excess fund should be 
stash away for this pur-
pose. Instead of squander-
ing what you think is excess 
you rather keep it. May be 
you thought the money 
was in excess because the 
need for it have not come 
up after all.

 Money gifts from family 
and friends can be used to 
achieve this. Don’t assume 
you can squander it be-
cause you didn’t work for it 
after all somebody worked 
hard to earn it and gave 
you as a show of love. You 
should in turn use it judi-
ciously and you will be glad 
you did.

HOPE IKWE DOSUNMU
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Travails of the naira

SUNDAYBD 
From a peak of 0.550 to the 
dollar in 1980, the naira began 
a precipitous journey downhill 
and has never looked back since. 
Today, the naira is hardly worth 
the paper on which it is printed. 
Senior citizens recollect the good 
old days with nostalgia.

Buhari 
under 
pressure
For several months, 
President Muhammadu 
Buhari carried on as if 
he had all the time in his 
hands; he presided over 
the country as though 
nothing was amiss. At 
the time experts began 
to shout that Nigeria’s 
economy was plunging 
into a recession, the 
President did not act 
until the Rubicon had 
been crossed. Read the 
views of Nigerians on 
this miscalculation.  

Happiness and future governance
Dr. Chidi Amuta, one of the Nigeria’s best 
writers and a commentator of international 
repute, takes a look at the place of happi-
ness in the governance of the country. The 
publicist lamented that unlike in many other 
countries, “our governments tend to take 
delight in increasing the little things that 
sadden citizens: taps that yield no water; 
light switches that answer with darkness; 
policemen that frighten those they are paid 
to protect; public hospitals where people 
sign in to sign off.”

Political parties in Nigeria have con-
sistently breached the electoral law 
on sources of campaign funding. With 
the Edo and Ondo States’ gubernato-
rial election by the corner, the issue 
has once again been brought to the 
fore. Why has the illegality survived 
up till now?

How Nigerian parties breach electoral law on 
campaign funding 

Achebe speaks from the grave
 Since 1983 when the late foremost African 
novelist and author of Things Fall Apart, 
Chinua Achebe, wrote The Trouble with 
Nigeria, where he dissected the key chal-
lenges holding the country down, Nigeria 
has grown progressively worse in all rami-
fications. If Achebe were alive today, what 
would he say about the present state of 
affairs? Find out.

you have some money set 
aside for eventuality boost 
the confidence in you, 
calming the stress that 
may arise from financial 
crisis.

 Having emergency 
fund put you in check to 
curtail reckless spending 
because you you keep it in 
mind as a goal you want 
to achieve. Consequently 
you are nudged to keep ex-
cess money aside.

 Now having this fund 
helps you  meet needs 
such as car repairs which 
can be pesky and which 
no one will ever wish for 
especially in a time of 
scarce financial resourc-
es. 

Such fund is used to pay 
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H
a v i n g  a 
j o b  i n 
the sum-
mer can 
b e  e s -

pecially important for 
children, as they have 
so much free time. Are 
you fed up with prod-
ding and nagging your 
children to get off the 
sofa, facebook, iPods 
or iPads for a few hours 
this holiday? Why not 
encourage them to get 
vacation jobs?

One of the most pre-
cious gifts you can give 
your children is  the 
t r u e  i n d e p e n d e n c e 
they gain when they 
learn to earn a living. 
Working some hours 
a week for at least part 
of  the long vacation 
provides many ben-
efits; not only does it 
t a ke  s o m e  p re s su re 
off  your f inances in 
these tough economic 
times, but encouraging 
them to start to earn, 
also teaches them how 
to manage their own 
money,  makes them 
more mature and de-
pendable and helps 
them develop a sense 
of responsibility and 
self discipline.

C o n n e c t i o n  b e -
tween hard work and 
money

Teaching children 
t h e  c o n n e c t i o n  b e -
tween hard work and 
the ability to obtain 
g o o d s  a n d  s e r v i c e s 

goes much further than 
satisfying their every 
whim and buying them 
whatever they want. By 
introducing them to 
these principles early 
in life, they may avoid 
some of the financial 
pitfalls that so many 
adults face. These are 
valuable traits and life 
skills that will last far 
longer than any mate-
rial objects they may 
purchase.

Children tend to be 
much more respon-
sible and frugal about 
the money they have 
worked hard for than 
with their ‘free’ pocket 
money or allowance. 

What you will find is 
that when the money 
comes out of their own 
pocket they tend to be 
more selective about 
their  purchases and 
may be less keen to 
use their hard earned 
money to fund an insa-
tiable appetite for tech-
nology and gadgets, 
sports equipment and 
designer labels.

Value of work expe-
rience

Gaining work experi-
ence enhances the em-
ployability of the ma-
jority of students who 
undertake it. Indeed, 
for  many employers 

those with some de-
gree of practical expe-
rience are considered 
to be more attractive 
applicants for their job 
vacancies. You might 
encourage them to be 
imaginative and put 
their natural talent to 
work and run their own 
small business.

T h i s  c o u l d  r a n g e 
from baking for sale, 
r u n n i ng  a n  a r t  a n d 
craft club, to giving pi-
ano lessons. Volunteer 
work and community 
service gives them an 
opportunity to add val-
ue to their community; 
it also creates a good 
impression on a CV.

Value of networking
 By being in a formal 

working environment, 
your children will be 
in a position to form 
solid business connec-
tions and friendships 
that will be invaluable 
for their future earning 
power and their lives 
in general.  If  you’re 
fortunate enough to 
have some contacts, 
assist by making a few 
calls, not necessarily to 
get your child a job, but 
at least to get them a 
hearing; it is important 
that they make an ef-
fort to make calls, and 
confidently introduce 
themselves so that they 
don’t feel they must 
always rely on you for 
their success.

Encourage them to 
save and invest

The first salary pres-
ents an opportunity 
to teach them the im-
portance of saving and 
investing. Savings ac-
count can be opened 
w i t h  re l a t i v e l y  l o w 
amounts and some-
times offer interesting 
features such as bonus-
es or gifts on joining. 
While such features 
make saving more ex-
citing, the key concern 
should be the interest 
rate and overall per-
formance, while ensur-
ing that the funds are 
placed with a strong 

and stable institution.
An ATM card is par-

t i c u l a r l y  u s e f u l  f o r 
older children as their 
ability  to physically 
withdraw money them-
selves makes for a very 
vivid lesson in finan-
cial responsibility. By 
using their ATM card, 
children will learn the 
value of saving their 
money and the benefits 
of using it to purchase 
something that they 
‘need.’

Cash or stocks?
Help your child es-

tablish financial goals 
and a budget to help 
meet those goals. As 
c h i l d r e n  n a t u r a l l y 
have the advantage 
of a long-term hori-
zon, the stock market 
is a great way to save 
for future goals. When 
saving smaller regular 
amounts, the best way 
to invest in the stock 
market is  through a 
mutual  fund.  These 
p o o l e d  i n v e s t m e n t 
funds are profession-
ally managed and give 
access to a wide spread 
of shares and other se-
curities such as bonds.

C h i l d r e n  c a n n o t 
own stocks or  open 
brokerage accounts 
until they reach the age 
of 18, but adults can set 
up custodial accounts 
for the benefit of a mi-
nor and sign on their 
behalf until they come 
of age. Encourage them 
to go on line and moni-
tor their investments; 
from the statements 
they will learn valu-
able lessons about div-
idends or distributions, 
capital appreciation, 
and so on.

For the vast major-
ity of investors, going 
to  work ever yday is 
usually the first step 
to financial  security 
and affluence. It is not 
the amount of money 
your child earns, but 
the  less ons learne d 
that counts. The sense 
of independence and 
accomplishment pro-
vides a child with a 
solid foundation for 
their development, and 
when they leave home 
you can be confident 
that they can step out 
into the world and fend 
for themselves.

Family
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Parenting: A divine call, a huge assignment

As a child, I really 
thought that be-
ing a parent was 
all about having 

cute children, going to the 
park, packing cute lunches 
and having fun all the way. 
When I thought of being 
a mother, what came to 
mind were cute dresses, 
cute children, fun, laughter 
and generally a stress free 
existence. 

Years down the line, I 
realize that I could not have 
been more wrong. While 
cute dresses, cute children, 
fun and laughter are defi-
nitely part of the equation, 
being a parent and a mother 
was a lot more than that. 

No one told me about 
the discomfort of being 
pregnant, the pain that 
came from labour, the 
sleepless nights that came 
from having babies, the 
lifestyle change that comes 
from having children and 
Oh! The  last part; no one 

destinies for the better or 
someone that will be re-
sponsible for the downfall 
of many.

With this understanding, 
I have begun to do things a 
little more differently. I am 
no longer casual about a lot 
of things because I realize 
that I have an opportunity 
to make a difference in my 
home. I have  become more 

sensitive, more prayerful 
and more involved. 

I have become more 
organized and more con-
scious of this great respon-
sibility that I have been 
given. I have begun to make 
more adjustments with my 
time to be home more and 
committed myself to a life-
time to training and raising 
children that can change 

the world.
When I meet people, I 

can tell what type of back-
grounds they had and how 
that has shaped their way of 
thinking and their approach 
to life. What kind of climate 
have you created for your 
children? Is it a climate that 
allows them flourish, grow, 
learn, be disciplined, have 
fun and be useful to society? 
Or is it one that encour-
ages mediocrity, is lacking in 
love and has an entitlement 
mentality?

No one went to school to 
learn to be a parent. All of us 
have had to learn on the way. 

The good news is that 
it is never too late to start. 
It is never too late to make 
adjustments and what better 
time than the beginning of 
the second half of the year 
to do this?

I invite you to join in my 
journey into being a better 
parent. Take a walk with me 
as I share the lessons I learnt 
along the way and also from 
other people about being 
a mother and raising chil-
dren.

told me that it was a full 
time job and you do not 
stop till God calls you home. 
Years later, I am older, wiser 
and grateful to the opportu-
nity God has given me to be 
a mother.

I will never exchange this 
experience for anything else 
though. The job of a par-
ent is the most rewarding 
experience that I can ever 
think of and if you ask me, 
it is also one of the most 
important tasks on earth. 
You either get it right or you 
get it wrong and destinies 
depend on the outcome of 
your child.

I see parenting as a di-
vine call and a huge as-
signment. God gave us our 
children as gift to nurture 
and churn out to the world 
to make a better place. Look 
around you today, the world 
is made up of people who 
have either made a positive 
or a negative influence to 
the world at large. A large 

part of people are from the 
kind of background they 
had. You are responsible 
for your child’s future. You 
will either raise a positive 
influence or a negative 
influence. The choice is 
yours. Your child will ei-
ther contribute positively 
to the world or add to its 
problems. You will either 
raise a child that will change 
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The lying game

M
y friend who 
was working 
in a bank (at 
the time) of-
ten regaled 

me with tales of their grue-
some management perfor-
mance review meetings aka 
MPR. Some stories where so 
entertaining I’d have tears in 
my eyes from laughing whilst 
the stories were being told. 

The stories often ranged 
from being asked if your 
father owned the banks or 
pretty much referring to hu-
man resources whilst your 
presentation was ongoing 
enquiring about how much 
loan you had (in other words 
seeing as your performance 
is so poor, it was best to un-
derstand how quick your 
disengagement process will 
take). I listened always in 
horror...ok and amusement. 
She once said to me that on 
a ride back to her office in her 
Boss’s car after one of these 
meetings; she couldn’t bear 
to look him in the eye as he 
had been so insulted in her 
presence; looking him in the 
eye would further take away 
his dignity.

Ms. Agbowo my friend 
would always complain 
about the pressures of her 
role, managing work, hus-
band, children, nannies and 
more. In her Spartan and 

another day. Still I couldn’t 
help wondering being an 
A-player how having missed 
one update would suddenly 
make me looks inept. Again; 
I have repeatedly heard the 
same Boss say-nothing must 
chip at your A-type image. 
You must do all you can to 
avoid it they say; what I didn’t 
ask for fear of looking stupid 
at the time was ; ‘Includ-
ing lying’?..Hmm. Moral di-
lemma indeed and seeing as 
I like to play what ifs; I truly 
wondered what if I had been 
excused to grab the task and 
display for presentation?, 
what if they meeting did a 
detour and felt the work I had 
purportedly done should be 
our new focus..What ifs? As 
far as I know politicians are 

allowed and forgiven if they 
play in this area; not 9-5 pro-
fessionals. No not us.

 The terrifying tale Hill-
ary Clinton shared on the 
campaign trail about a “dan-
gerous” trip to Bosnia in 
1996 certainly made her look 
brave: “I remember landing 
under sniper fire,” she said, 
adding that she ran with her 
head down to get to safety. 
The drama! The suspense! 
The ... brazen embellish-
ment! When video footage 
showed her being greeted 
warmly upon landing by, 
among others, a button-cute, 
poem-wielding 8-year-old 
girl, The Washington Post 
awarded the fib the maxi-
mum four Pinocchios on its 
scale of untruths. Transla-

tion: a whopper! Take, for 
example, a woman I know 
who made a former job on 
her résumé sound more im-
pressive — implying she’d 
overseen all special projects, 
when in fact she’d overseen 
just one. When she scored a 
better job and the company 
trumpeted its new hire in 
a press release, guess what 
ended up getting blasted out 
to the world? Yep, the smok-
ing fib-ola. She hasn’t been 
caught — yet — but she has 
certainly paid a price in angst 
and sleepless nights.

Whilst one isn’t an Angel 
as yet; one must work to keep 
it together...if not from fear of 
your religious belief...at least 
the fear of being caught pants 
down; live that lie free life.

fashionable suits she never 
left me without telling me 
she was counting the days 
till her husband ‘hit it’ and 
she’d realise her long term 
dream of becoming  a full 
time house wife. Ms. Agbowo 
sent me an instant messenger 
chat recently telling me she 
had found the secret to her 
success at the MPRs. When 
we met up- she shared her 
magic formula with me- ap-
parently prior to this ‘light 
bulb moment she had; she 
would often be hacked down 
during her presentations as 
she always said things as they 
were. So if she was supposed 
to bring in a certain amount 
of revenue –she’d explain 
that the Customer perhaps 
requested so so and so from 
the company before doing 
so. But whilst reviewing her 
poor performance at the last 
session she found that the 
people who told elaborate 
tales in her opinion were let 
off much easier. So in other 
words, their presentations 
where full of big numbers 
and even bigger promises to 
deliver these numbers with 
not one care about reeling of 
timelines. My first question 
to her was what happens 
when the promised deadline 
is exceeded? - To that she 
replied – you just offer ad-
ditional well crafted stories. 

True I had a good laugh but 
not before I had explained to 
her that you never needed 
anything to support the truth 
once you you’ve told it! Of 
course, she snorted at me 
telling me nothing was going 
to take her new found peace 
at these review minutes. I 
couldn’t help wondering at 
how much misrepresenta-
tion goes through the cracks 
in the work place; whether it 
starts from a resume, a sales 
pitch or performance review, 
someone always cooks the 
pot slightly. Not hot or con-
sistently enough so that it 
boils over like Enron...just 
subtly enough so it looks 
good on the menu.

On my own I recall a really 
large meeting where I was 
caught ‘napping’. I had a lot 
to do and so that task com-
pletely skipped me. As soon 
as I was asked; I responsibly 
put my hands up to say-I 
took responsibility for the 
delay and would deliver post 
meeting. Immediately after 
the meeting, my Boss at the 
time duly informed me that I 
wasn’t at a confession table; 
whilst he wasn’t asking me to 
lie-he was merely asking me 
to keep the ‘when in doubt 
bullshit’ banner before me at 
such meetings. His argument 
was no point making me look 
like a fool if I can avoid it. 
Since I am still attending the 
school of emotional intel-
ligence I filed that away for 

Parenting in the 21st century
with 

Sola Oguche – Agudah
Website: www.solaagudah.org; Email: sola@solaagudah.org
Facebook: solaogucheagudah; Instagram: solaogucheagudah
Twitter: solaogucheagudah



Hotels

Beyond the world-
class leisure fa-
cilities, well-ap-
pointed rooms, 

personalised service and 
product offerings, Trans-
corp Hilton Abuja is fur-
ther enticing guests with 
its new-look Chef’s Special 
Corner.  Regular diners at 
the hotel will readily tes-
tify that The Bukka is the 
hotel’s most popular res-
taurant. With its variety of 
rich Nigerian and conti-
nental cuisines, The Bukka 
is truly the foremost of the 
seven restaurants and bars 
in the Abuja-based five-
star hotel.

Of course, the culinary 
team of the hotel never 
rests on its oars in in-
novating and sustaining 
quality culinary offerings. 
The team, under the lead-
ership of Executive Chef 
Eddie Sharkey, recently 
refreshed the restaurant 
with authentic art décor 
featuring works of Nige-
rian artists and introduced 
signature African dishes at 
the Chef’s Special Corner. 
Chef Eddie sees food as 
an art and he reflects this 
in the preparation, cook-
ing and serving of Afri-
can dishes at The Bukka 

It’s refreshing culinary experience 
at Chef’s Special Corner

OBINNA EMELIKE
tention to take Nigerian 
food to the next level and 
make an enjoyable experi-
ence for the guests of such 
dishes. 

Also, the Chef’s Corner 
features various African 
delicacies like the highly 
flavorful and spicy Ethio-
pian stew that is prepared 
with meat or a variety of 
vegetables. There is also 
a typically stew of beans 
with beef and pork, which 
is popular in Southern 
part of Africa. Also on of-
fer is a famous and popu-
lar West African stew with 
meat simmered in a sauce 
thickened with ground 
peanuts. It is a gourmet 
delight for guests. You do 
not need to be in Ethio-
pia to savour the taste of 
injera, another Ethiopian 
and Eritrean delicacy of 
fried sourdough flatbread. 
Made from teff, a cereal 
which is very low in gluten, 
it is served with stews and 
curries and is usually eaten 
by hand.

Chef Eddie and his 
team of culinary experts 
are awaiting your visit to 
savour their specialties 
across different palates 
within and outside Africa, 
while the hotel manage-
ment is delighted to add 
yet another variety to the 
hotels many exciting offer-
ings.
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Restaurant. He strongly 
believes the time is right 
for the hotel to take its 
pioneering efforts at de-
livering authentic African 
gastronomy, hence the in-
novation, which makes the 
Bukka Restaurant a-must-
visit and its Chef’s Special 
Corner, a new delight for 
both in-house and outside 
guests of the hotel.

Besides, The Chef’s 
Special Corner takes on 
a theme that showcases 
the rich culinary culture 
of Africa. Inspired by the 
need to improve local Ni-
gerian cuisine and cater 
to the needs of its guests 
from other nationalities 
that are well travelled 
within Africa, the Chef’s 
Special Corner is a testa-
ment to the hotel man-
agement’s commitment 
to continuous improve-
ment. The dishes feature 
traditional African spices 
covering areas within 
Senegal, Uganda, Ghana, 
Tanzania and Nigeria. 
The spices range from Iru 
(locust beans), Tamarind, 
Ghanaian and Cameroun 
chilies.

The new culinary of-
fers has made the Chefs 
tap into the recess of local 
cuisine creativity with a 
view of giving much more 
natural taste to Nigerian 
cuisine and the overall in-



Entertainment
Akwa Ibom sets to 
woo global visitors 
with IbomFest 2016

B
eyond the an-
n u a l  A k w a 
Ibom Christ-
m a s  C a r o l , 
which holds 

every December in Uyo, 
the state is making further 
efforts at attracting global 
visitors to its many offer-
ings with yet another in-
novative event.

In line with that, the 
state has unveiled Ibom-
Fest Heritage Festival; a 
two day event billed to take 
place from December 15-
16, 2016 in Uyo, the state 
capital.

Unveiling details of the 
event, Ini Edo, popular 
Nollywood actress and 
Special Assistant to the 
Governor of Akwa Ibom 
State for Tourism and De-
velopment, stated that 
state is gearing up to wel-
come visitors from across 
the world during the maid-
en edition of the festival.

In a statement signed by 
the Special Assistant, the 
festival is geared at divert-
ing investment and tour-
ism traffic to Akwa Ibom 
State through the provi-
sion of artistic, cultural 
and tourism platforms to 
add value to the state’s 
economy by showcasing 
the rich cultural potentials 
ranging from historic sites, 
sculptural landscapes, to-
pography, cuisines, and 
arts and crafts that abound 
in the state.

She stated that the festi-
val, which with the theme: 
‘Our Culture Beyond Bor-
ders’, would attract foreign 
direct investment to the 
state as well as create op-
portunity for stakeholders 
in the tourism industry to 
showcase their potentials. 
“Since the inauguration of 
Governor Udom Emman-
uel on May 29, 2015, he has 
not left anyone in doubt as 
regards the desire of his 
administration to ensure 
that Akwa Ibom remains 
the choice destination 
for tourists and investors 
and this has spurred the 
pace of infrastructural and 
socio-economic develop-
ment witnessed in Akwa 
Ibom State”, Ini Edo said.
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93 Days premiere in 
Nigeria this September

Since the release of 
the trailer, everyone 
has been talking 
about ‘93 Days’. Set 

to premiere in September, 
93 Days tells the true-life 
story of men and women 
who risked their lives and 
made sacrifices to save the 
citizens of Nigeria from the 
consequences of the out-
break of the highly dreaded 
Ebola Virus.

Directed by Steve Gukas 
and produced by Pemon 
Rami, Bolanle Austen-pe-
ters, Dotun Olakunri and 
Steve Gukas, the film takes 
viewers back to 2014, from 
the period the news broke 
about the virus in Nigeria 
to immediate measures 
put in place to stop the 
spread.

The film recounts the 
heroic roles played by 
the doctors at the First 
Consultant Hospital, the 
Nigerian Government 
and the World Health 
Organisation in saving 
the country from a ma-
jor epidemic, which was 
eradicated after 93 days 
the disease was imported 
into the country.

Kids Say the 
Darndest 
T h i n g s ’, 
Niger ia’s 

leading children television 
series powered by Cliqlite 
from Etisalat Nigeria, has 
commenced nationwide 
airing of its season 2 from 
August 20, 2016 for the 
viewing pleasures of fami-
lies.

The nationwide airing 
of the series will be on both 
terrestrial and satellite TV 
stations and will provide a 
gateway into the minds of 
children, featuring enthrall-
ing views on topical issues, 
rib-cracking imitation of 
parents’ mannerisms and 
insights into their future 
among others.

The seasons 2 of the 
children television series 

Kids Say the Darndest Things 
commences broadcast of season 2

will be aired on: NTA Net-
work (Sat.9 am), STV (Sat. 
9.30am) and Africa Magic, 
Channel 154 (Sun. 4 pm and 
5pm on Wednesday). Oth-
ers are WAPTV (Sat. 9.30 
am) OGTV (Sat. 5.30pm), 
PRTV (Sat. 7.30pm), ABS 
(Sat. 5.30 pm) and Royal 
Roots TV (Sat. 9 am & 4 pm 
on Sunday).

Speaking at a premier 
of the 2nd season held 
at Genesis Deluxe Cin-
ema, Lekki, Orah Egwu, 
manager, Sponsorships, 
Etisalat Nigeria, promised 
that the new season will be 
a blockbuster of exciting 
moments. She also spoke 
about the introduction of 
a new segment primar-
ily dedicated to celebrat-
ing exceptionally talented 
children.

The 2nd season will be 
anchored by Tony Okung-
bowa; actor, producer, 
Disc Jockey and America’s 
favorite sidekick on The 
Ellen DeGeneres Show. 
Okungbowa starred in and 
produced the film, “Mother 
of George”, “Restless City” 
and the soon to be released, 
“Echo Park” which was an 
official selection at the Los 
Angeles Film fest 2014.

The television show, 
which has enjoyed popu-
larity and rave reviews in 
various markets like Aus-
tralia, Singapore, India and 
Italy, was launched in Nige-
ria during the first quarter 
of 2015, with the original 
format adapted to the Nige-
rian market. The theme of 
the show is “Let Your Little 
Star Shine Bright”.

‘

L-R: Oludare Onasanya, Executive Producer, HB Consolidated; Orah Egwu, manager, Sponsor-
ships, Etisalat Nigeria and Oyindamola Ademosu, Specialist, Teen Segment, at the Priemere of the 
season 2 of Kids Say the Darndest Things in Lagos recently.

The foremost Nolly-
wood actress further stat-
ed that the people of the 
State are hospitable and 
very accommodating and 
that the peaceful nature of 
the state has engendered 
the cordial relationship ex-
isting between corporate 
organizations operating 
in the state and the host 
communities.

On more reasons to visit 
the state, Ini Edo noted that 
Akwa Ibom is a rich reser-

voir of human and natural 
resources, which is backed 
with liberal government 
economic policies that 
make the state a veritable 
market for potential inves-
tors. “This has positioned 
the land as a safe haven 
for investment in the Gulf 
of Guinea and sub-Sahara 
Africa and this is what we 
want to showcase to the 
world through IbomFest 
2016”, she concluded.

‘93 Days’ is a film all 
Nigerians should be proud 
of and support because it 
tells a story that is a major 
milestone in our history 
as a people and one that 
shows us at our finest”, Do-
tun Olakunri, co-producer, 
93 Days, says.

The movie features the 
best of Hollywood and 
Nollywood actors such 
as Danny Glover, Bimbo 
Akintola, Tim Reid, Som-
kele Iyamah Idhalama, 
Alastair Mackenzie,Keppy 
Ekpeyong Bassey, Bimbo 
Manuel, Charles Okafor, 
Gideon Okeke, Adebola 
Williams and other tal-
ented actors.

93 Days is also sched-
uled to show at this year’s 
Toronto Film Festival.



Entertainment
Understanding The Nigerian 
Financial System for Secondary 
School Students

M
oney is very 
important 
to human 
lives. Right 
from infan-

cy money becomes a central 
commodity in the life of a 
man. Money plays a major 
role in the birth process, 
nursing and nurturing a 
child into adulthood. Even 
in adulthood, the pursuit of 
money is required to meet 
daily needs.

It is on the importance 
of money to human life that 
the book, ‘Understanding 
The Nigerian Financial Sys-
tem for Secondary School 
Students’ is based. The au-
thor highlights the need for 
people to have a good grasp 
of the financial system from 
an early age hence the focus 
of the book on secondary 
school students.

In ‘Understanding The 
Nigerian Financial Sys-
tem for Secondary School 
Students’ Anthony Osae-
Brown, the author, simpli-
fies how money is earned 
and how to spend it in a 

things that have been used 
as money. He names salt, 
corn, rice among other com-
modities that have been 
used as trade-by-barter 
when there was no legal 
tender in the pre-colonial 
era. Later cowries were used 
just as precious metals like 
gold, silver served as money. 
Much later, paper money 
and coins were introduced 
as legal tenders.

The author argues that for 
anything to be considered as 
money, it must be accepted 
by everyone. According to 
him, money must also be 
scarce because if everyone 
had money, nobody will 
desire it, hence it would no 
longer be called money.

In the second chapter 
titled ‘This Is the Financial 
Market’, Osae-Brown goes 
into detailed description of 
the financial market using 
local market as an example. 
He aptly makes the com-
parison thus: “The Financial 
market is like your local mar-
ket. The major difference is 
that in your local market, you 

four to explain all the play-
ers in the financial system. 
These include the savers 
and investors, borrowers 
and issuers, the financial 
institutions and regulators.

Osae-Brown seeks to 
simplify his topic of dis-
cussion by asking simple 
questions which makes 
the reader looks inward to 
provide answers for a better 
understanding of the finan-
cial system. This student/
teacher learning approach 
gives a classroom feel. The 
gradual progression from 
the definition of money to 
the eventual definition of 
the financial system gives 
a better understanding of 
the book’s direction to the 
reader.

The brevity of the chap-
ters shows that the author 
is not set out to make his 
subject boring. He must 
have understood how dif-
ficult it could be for students 
of secondary school age to 
understand the financial 
system, hence he makes 
a deliberate effort to sim-
plify the terms, using simple 
language and explanatory 
simple sentences.

What makes ‘Under-
standing The Nigerian Fi-
nancial System for Sec-
ondary School Students’ 
instructive is at the end of 
each chapter, there is Test 
Your Knowledge, which 
consists of questions on the 
subject discussed for stu-
dents to answer. In addition 
to that, is the Activity menu, 
which allows for students to 
engage in class discussion 
on issues raised in each 
chapter. Also, the author 
uses images to illustrate 
the subjects discussed in 
each chapter which makes 
the book visually appealing 
and attractive to read for 
students.

To this end, ‘Under-
standing The Nigerian Fi-
nancial System for Sec-
ondary School Students’ 
is a good compendium for 
secondary school students 
to have. It seeks to simplify 
financial terminologies that 
have hitherto made issues 
relating to the financial 
system uninteresting to 
young people. It is a great 
way for students to start 
their journey into knowing 
the importance of money, 
investment and a general 
understanding of the finan-
cial market.

???

with Janet Adetu
Business Etiquette

Are you fashion 
forward? – Part 1

that complement your style 
and that boosts your overall 
image. Don’t just wear the 
colour yellow because it is 
in vogue, but you are so dark 
skinned you pop out of the 
clothes. Go for that shade 
of yellow that best fits your 
complexion, hair and eyes 
altogether. Remember where 
you are too, some fashion 
may depend on your local-
ity, and could be deemed 
offensive or totally unac-
ceptable. Be sensitive to your 
environment and true to 
yourself. With the aid of an 
image consultant it is nec-
essary to identify what your 
style personality is your body 
proportions and your colour 
analysis. This will help you 
save money and time on 
your next shopping spree as 
you will know what naturally 
attracts you, you ideal size 
and fit as well as the skill to 
mix and match accordingly. 
Fashion is an art which flows 
with you over time if you 

cultivate the interest. Today 
there is no time to be sitting 
on the fence. No matter your 
age, being self-aware is the 
best thing you can do for 
yourself. It is not about how 
much money you have but 
how well coordinated you 
are on the smallest budget. 

What is your style?  Start 
your own fashion trend, you 
will be glad you did.

One interesting thing 
about fashion is that it tends 
to fill an urge to buy even 
when there is no money. 
This can be both positive and 
negative according to your 
emotional levels. It becomes 
an issue when you find your-
self buying more than one of 
the same thing or you repeat 

purchases forgetting you 
already have it. 

Essential Image Charac-
teristics to Maximize Your 
Positive Impact

Let us remember one 
important thing starting 
your own fashion trend is the 
stepping stone to building 
your personal brand. This is 
how you maximize your visi-
bility, your results and create 
that positive impact. Please 
read the following charac-
teristics you may begin to 
cultivate as you embark on 
this journey of identifying 
the new you.

i. Be Unique: Be the 
true you, no one else can 
claim to be you so bring out 
those traits that people will 
always know you for that are 
positive.

ii. B e  C o n s i s t e n t : 
Maintain a good personality 
that people can align with. 
Develop your own signature 
style, smell, look, quote, walk 
….you name it.

iii. Be Valuable: What-
ever you do make it relevant 
such that it creates and adds 
value to those around you.

iv. Be Memorable: In 
creating your brand it is a 
good idea to ensure that you 
are able to imprint a good 
image in the minds of oth-
ers. That is what a brand is 
all about.

v. Be Trustworthy: 
Every time you step out you 
are making statement that 
speaks to who you claim to 
be, more like a ‘promise’. This 
is where you build your trust, 
If you break this promise you 
kill your image and reputa-
tion.

Watch Out for Fashion 
Forward 2 next week!

“Fashion they say comes 
and goes but style is eter-
nal” 

C
o c o  C h a n e l 
said: -When a 
woman is badly 
dressed you no-
tice the clothes, 

but when a woman is well 
dressed you notice the wom-
an”. 

Many people these days 
really do get caught up in 
fashion for the sake of fash-
ion forgetting the real func-
tion of the clothes. As Judith 
Rasbrand mentioned your 
clothes are a resource that 
empowers you with a better 
thinking ability. Your dress 
sense, style, poise and pres-
ence is a reflection of how 
you think, feel, act and live. 
Sometimes keeping up with 
fashion trends can be time 
consuming, energy sapping 
and money gulping, so some 
would choose to ignore it al-
together at times out of sheer 
fear and anxiety. 

In reality in striving for 
self -actualization and ulti-
mately fulfilment you need 
to identify your personality 
trait that works with your 
daily lifestyle, the things 
you love and like the most. 
A woman has many facets in 
life, from being the woman 
she is, a wife, a mother, a 
professional, a leader, a boss, 
a relative and a decent mem-
ber of society. She will need 
to uphold all these roles as 
they come by. Her sense 
of fashion and diversified 
wardrobe is the most effec-
tive way to show the different 
“her”.

Being fashion forward 
or fashion conscious auto-
matically meets some basic 
need s namely – physical, 
psychological, social and 
aesthetic because you will 
always be sending a mes-
sage. What message are you 
communicating when you 
are dressed?

If you want to be taken 
seriously, you need to start 
by dressing with intention; 
this will validate your own 
thoughts, feelings as well 
as actions. The success of 
your goals depends on the 
impression you create for 
yourself when you step out. 
Essentially I am identifying a 
consistency that you should 
try to maintain that is to 
hone “your brand”

The important thing 
about being fashionable or 
thinking of what is in fash-
ion is making it work for 
you. It is a great idea to wear 
fashion trends that make 
you feel comfortable, also 
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Book Review

Title:   Author: Anthony Osae-Brown
Publisher:   AuthorHouse, U.S
Pages:  80
Reviewer:  Obinna Emelike

only buy items that you can 
see and touch, like tomatoes 
or yams. In the financial 
market you buy things you 
cannot see and touch, like 
bonds and stocks.”

In chapter three, the au-
thor defines what he calls 
“The Twin Daughters of the 
Financial Market” the Mon-
ey Market and the Capital 
Market. In a space of two 
pages, he is able to cover 
what the two markets entail 
including how they func-
tion. He goes on in chapter 

way that enhances people’s 
welfare and ability to earn 
money in adulthood.

Divided into 20 chap-
ters, the book begins on a 
soft note defining the term 
financial system for a to-
tal understanding of the 
subject matter. To have a 
good knowledge of the fi-
nancial system, the defini-
tion of money becomes 
paramount. To find answers 
to the meaning of money, 
Osae-Brown goes back in 
time to highlight different 



G
lobally, the are many 
strong reasons why 
the Toyota Hilux has 
established itself in 
minds and souls of 

many auto shoppers including Ni-
geria as a very tough working vehi-
cle and why it is the leisure vehicle 
that remains the envy of friends 
and families. One of the reasons is 
that the Hilux dutifully combines in 
every model that is being present-
ed to the buying public,  thereby 
adding versatility to the list of its 
unique selling points. The Japanese 
automaker recently unveiled a Hi-
lux that has taken this characteris-
tics to the next level.

This time around, Toyota is sing-
ing a new market penetration song 
in the latest Hilux 2.4-liter engine 
Pick-up. The most notable aspect 
of the new mid-range Hilux 2.4 liter 
engine is undoubtedly its impres-
sive power and torque outputs. The 
new 2.4 liter Global Diesel (GD) 
engine replaces the previously em-
ployed 2.5 liter D-4D, and brings 
with it a vast range of improve-
ments in performance, refinement 
and fuel efficiency.

The new Hilux is. It from the 
same cloth and a worthy successor 
to all the models that went before it. 
It build upon the rock solid reputa-
tion of its predecessors, and deliv-
ers a Pick-up that is as tough as ever 
before, while at the same time pro-
viding the necessary comfort, re-
finement and class leading features 
of a modern passenger car.

Iterations  of the new 2.393 cc 
unit are offered with the stand-
ard version delivering 110 kW  of 
power and 345Nm torque between 
a barely audible 1,400 and 2,800 r/
min. Surprisingly, the new diesel 
features a reduction of compres-

Inside-out another Toyota  Hilux worthy successor
MIKE OCHONMA
In Johannesrburg, South Africa

Wheels

sion ratio compared to the outgo-
ing 2.5-liter engine, which makes 
for a much smoother and quieter 
engine.

This will be quite particularly 
evident when driven through the 
seemingly endless stretches of the 
road through the interior areas of 
the hinterland, and it will surely 
make for superb drive, even on 
dirty roads. Fuel efficiency on the 
new 2.4-liter GD engine has been 
improved by 9 percent over the 
previous unit, with Toyota claiming 
class-leading fuel efficiency of a 
mere 7.3-liters per 100 kilometers.

On the open road, the power 
delivery feels very similar to that 
of the larger calibre Hilux 2.8-liter 
engine offering. Forming the link 
between the advanced new engine 
and the wheels is an all-new slick 
six-speed manual transmission 

available in most African markets. 
And whether used as a workhorse 
or a leisure vehicle, the Hilux 2.4 is 
a very capable crawler.

With the new Toyota model, a 
new rugged package has been de-
veloped which addresses the need 
for both outstanding ride comfort 
and durability. The Hilux utilizes a 
double-wishbone front suspension 
design, and leaf spring has been 
type suspension with twin shock 
absorbers in the rear. The length of 
the leaf spring has been increased 
by 100mm, and combined with the 
larger- diameter shock absorbers 
and redesigned steering column 
that further reduces road surface 
vibration.

Another innovative feature of 
the new Hilux is Toyota’s pitch and 
bounce control system which re-
duces the pitching motion of the 

body, thus improving ride comfort 
and handling. Taking the new Hilux 
off the road at any time of the day 
will be an absolute pleasure, thanks 
to the new system that features 
an electronic rotary 4WD switch 
housed within the dashboard.

By using the 4WD changeover 
switch, you can now select be-
tween 2WD, 4WD and 4WD with 
low range. The system also allows 
the driver to switch between two-
wheel and four-wheel high range 
on the fly, at speeds of up to 50 
km/h. Add to this is Toyota’s re-
vered Active Traction Control  sys-
tem (A-TRAC) found in the in the 
Land Cruiser family. Hill-start As-
sists Control (HAC), and Downhill 
Assist Control (DAC), and you have 
yourself a 4x4 vehicle that is Ben 
more capable than it’s predeces-
sors.

VW Group delivers 5.9m vehicles January-July

As the date for the 
South African 
Festival of Motor-
ing (SAFM) draws 

closer an setting the stage 
for a another showdown for 
automakers, Jaguar Land 
Rover South Africa and sub-
Sahara Africa will show off 
latest models in its stable 
during automotive show 
holding from August 31 to 
September 4, 2016. Jaguar’s 
fastest and most powerful 
F-Type to date, the SVR, will 
be shown for the first time 
in South Africa.

 Boasting a supercharged 
V8 producing 423kW and 
700Nm, this snarling cat 
makes its presence known 
through a bespoke Inconel 
and titanium exhaust sys-
tem. Its eight-speed auto-
matic transmission and Jag-
uar’s Intelligent Driveline 
Dynamics All-Wheel Drive 
system is said to allow the 
F-TYPE SVR to leap off the 
line and reach 100km/h in 
just 3.7 seconds. Flat out, 
it will reach a top speed of 
322km/h.

“Land Rover’s first-ever 
convertible will also make 
its debut for the crowds 
at SAFM,” JLR announced 
in a statement this week. 
“Combining capability 
with desirability, the Range 
Rover Evoque Convertible 
is a convertible for all sea-
sons. It offers unparalleled 
practicality in a convert-
ible car, through excellent 
interior space and Land 
Rover’s suite of proven off-
road technologies. Inside, 
it has all the amenities and 
technologies modern driv-
ers want.”

 In addition to seeing the 
new arrival at the Jaguar 
Land Rover stand, show 
goers will also have oppor-
tunities to experience prod-
ucts first-hand. The Land 
Rover Experience team will 
host off-road driving expe-
riences in a number of Land 
Rover products, while Jag-
uar Experience instructors 
will be on hand for thrilling, 
high-speed laps around the 
new Kyalami track, in a Jag-
uar F-TYPE, Jaguar XJ and 
Jaguar XF.
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Jaguar F-Type SVR, 
Evoque Convertible  
heads to SAFM

T
he Volkswagen Group grew 
deliveries in the first seven 
months of the year by 1.3 
percent compared with 
the prior year: 5.90 million 

vehicles were handed over to custom-
ers worldwide from January to July. 

787,300 vehicles were delivered in the 
month of July. “Deliveries by the Volk-
swagen Group in July almost matched 
the prior-year level and continued the 
positive trend

for the first six months. The Group’s 
broad brand portfolio is proving to be a 

great strength”, said Fred Kappler, Head 
of Group Sales.

A total of 2.52 million vehicles were 
handed over to customers in Europe 
from January to July, an increase of 2.6 
percent compared with the previous 
year. Group brands delivered 323,800 

new vehicles in Europe in July (-4.7 
percent). 2.14million vehicles were 
handed over to customers in Western 
Europe in the first seven months of the 
year (+2.0 percent), while 377,900 (+6.6 
percent) units were delivered in Cen-
tral and Eastern Europe, with Poland 
and the Czech Republic reporting sig-
nificant growth. The company handed 
over 81,500 vehicles to customers in the 
North America region in July, slightly 
down (-0.3 percent) on the previous 
year. While there was strong growth 
momentum in Mexico, the downturn 
on the U.S. market continued in July 
(-5.1 percent). The macroeconomic 
situation in the South America region, 
particularly in Brazil, remained tense. 
37,400 vehicles were delivered in the re-
gion in July - a decrease of 23.5 percent.

Solid growth in the Asia-Pacific re-
gion continued in July. Deliveries for 
that month increased by 11.6 percent 
compared with the previous year to 
311,400 units, of which 285,900 (+16.0 
percent) were handed over to custom-
ers on the Chinese market. 2.35 million 
vehicles were delivered in the Asia-
Pacific region from January to July - an 
increase of 5.9 percent on the prior-year 
figure.



The case for capitation
BRENT C. JAMES, M.D., AND 
GREGORY P. POULSEN

c 2016  Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

T
o rein in health care costs in 
the United States, we should 
look to the ideas of W. Edwards 
Deming, the management guru 
who showed companies how to 

cut waste from work processes and lower 
operating costs by improving quality. Re-
cent studies using Deming’s approach 
reveal that inefficient care and suboptimal 
business processes eat up at least 35% of 
the more than $3 trillion that the country 
spends annually on health care.

The solution is to change the way busi-
nesses, government and other purchasers 
pay for health care to population-based 
payment. Under this approach, providers 
receive a fixed per person (or “capitated”) 
payment that covers all health care services 
over a defined time period, adjusted for 
each patient’s expected needs, and are 
also held accountable for high-quality 
outcomes.

Here we’ll look at the different catego-
ries of waste in health care and outline 
the payment methods that have evolved 
in the U.S. and their effect on waste. We’ll 
then demonstrate how population-based 
payment can improve clinical results, 
eliminate unnecessary spending and 
lower costs.

THREE KINDS OF WASTE
Health care is afflicted by production-

level waste, case-level waste and popula-
tion-level waste.

The first category involves inefficien-
cies in producing “units of care” — drugs, 
lab tests and X-rays, for example. The sec-
ond category is unnecessary or suboptimal 
use of care during treatment. The third 
category involves cases within a patient 
population that are preventable.

THE IMPACT OF DIFFERENT PAY-
MENT MODELS

An optimal payment method must 
address two important challenges. One is 
how to divvy up the savings generated by 
eliminating waste. Another is how a pay-
ment method affects the power of patients 
and their physicians to make decisions that 
are in patients’ best interests. Let’s look at 
the methods used in the U.S.

— COST-PLUS. In 1965, Congress en-
acted the Medicare and Medicaid govern-
ment-funded health insurance programs. 
Care providers estimated their cost for 

delivering each unit of care, and then the 
government paid that cost plus a markup. 
The result was that providers could basi-
cally consume whatever resources they 
wanted — and had no incentive to reduce 
spending.

— FEE FOR SERVICE. Until the 1980s 
there was little standardization in how 
hospitals and physicians billed payers. 
In a bid to control costs, Medicare began 
to organize fee categories. Under the fee-
for-service method, a provider supplies a 
billing code for each unit of care. For each 
item the government pays the lesser of the 
group’s actual billed charges or a federal 
maximum allowed rate. As a result, care 
delivery groups try to ensure that their 
billed charges are above the federal rates. 
Fee for service also encourages care deliv-
erers to provide as much care as possible. 
This remains the most common payment 
method in the U.S.

— PER CASE. In 1983 the government 
introduced the “diagnosis-related group” 
system for Medicare patients. Currently, 
DRGs classify hospital and same-day sur-
gery patients into 753 categories. Medicare 
pays facilities a flat rate per case in each 
category. Meanwhile, it pays physicians 
involved in the same cases on a fee-for-
service basis.

In 2016 the government introduced 
“bundled” per case payments in its Medi-
care program. The initial federal experi-
ment focuses on total hip- and total knee-
joint-replacement surgery.

Per case payment gives providers 
incentives to improve efficiency but is a 
volume-based system that fuels waste. The 
more cases a care delivery group handles, 
the more it gets paid.

— CAPITATION. Per person payment 
methods can encourage waste reduction 
and give patients and physicians the free-
dom to make the treatment decisions they 
think are best. But to function well, such 
systems must adjust payments for risk, 
which is easier to do at the level of a popu-
lation. (A typical population is a business’s 
employees and their dependents.) There 
have to be quality measures to ensure that 
providers don’t withhold necessary care. 
And finally, savings from waste reduction 
must go back to care delivery groups to 
keep them financially viable.

The last widespread use of capitation in 
the U.S. didn’t meet the last two criteria. In 
the late 1980s and into the 1990s, govern-
ment and private payers turned to health 
maintenance organizations, which were 

usually managed by insurance companies. 
While employers generally paid HMOs on 
a capitated basis, most HMOs continued 
to pay care delivery groups using fee-for-
service and per case methods.

HMOs employed tools to limit health 
care consumption and succeeded in curb-
ing expenditures. However, the insurance 
companies weren’t in the best position 
to make health care decisions. Patients 
and physicians argued that the financial 
incentives built into capitated payments 
led HMOs to ration care and accused in-
surance companies of putting profits first.

A BETTER CAPITATION MODEL
With a population-based payment 

system, care provider organizations would 
receive a risk-adjusted monthly payment 
that covers all necessary health services 
for each person. PBP would put responsi-
bility for considering the cost of treatment 
options in the hands of physicians, and 
include quality measures and standards.

Federal cost control efforts mandated 
by the Affordable Care Act of 2010 are 
pushing health care payments in this direc-
tion, and for good reason. PBP encourages 
providers to attack waste by ensuring that 
they benefit from the savings.

ANSWERING THE CRITICS
Opponents of population-based pay-

ments raise three main concerns — all of 
which we believe are unfounded.

Objection 1: PBP’s financial incentives 

will cause rationing.
First, all proposals for pay-for-value, 

including capitated payment, contain 
measures to ensure that each patient 
receives all necessary care. Second, mak-
ing capitated payments directly to care 
delivery groups and eliminating insurers’ 
supervisory role remove the conflict that 
doomed the HMO movement. Finally, 
there is evidence that when physicians 
are asked to take costs into account, the 
vast majority do what’s clinically best for 
the patient.

Objection 2: Care delivery groups are 
not best equipped to address problems 
of fragmented care and promote popula-
tion health.

Coordinated care works most effec-
tively when embedded within an inte-
grated care delivery organization Even if 
an integrated care delivery group doesn’t 
contain every essential service, it’s as well-
positioned as an insurance company to 
partner with other providers for additional 
services. Even when insurance companies 
can address waste, care delivery groups are 
still more effective at it.

Objection 3: It would be better to 
expand bundled payments. The use of 
bundled payments has focused mostly 
on clinical conditions with well-defined 
boundaries. Some propose applying it 
to more complex cases. That approach, 
they argue, would give patients greater 
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choice and make health care markets more 
competitive.

This is a small step away from full capi-
tation and attempts to push risk analysis 
down to the individual patient level, rather 
than analyzing risk for a group of patients. 
Such analysis is technically difficult. In 
addition, this approach could create in-
centives for care delivery groups to select 
patients, conditions and treatments based 
on financial returns. Bundled payments 
also don’t directly encourage prevention.

PROOF THAT POPULATION-BASED 
PAYMENT WORKS

The experience of our company, Inter-
mountain Healthcare, which serves about 
2 million people in Utah, Idaho and sur-
rounding states, shows that a population-
based payment model is viable.

Intermountain has its own insurance 
subsidiary: SelectHealth. Through its 
commercial insurance business, capitated 
Medicare Advantage programs and a new 
capitated Medicaid program introduced 
in Utah, SelectHealth now pays for more 
than 30% of all care delivered within the 
Intermountain system.

As a nonprofit with a social mission, 
Intermountain regards patients as its 
“shareholders.” In 2011, Intermountain’s 
chief financial officer set a goal of dropping 
the group’s year-over-year rate increases 
within 1% of the consumer-price-index 
inflation rate by the end of 2016.

Intermountain is making good prog-
ress toward that goal. Through 2015, 
waste elimination reduced its total cost of 
operations by 13%. But because more than 
35% of Intermountain’s care is now com-
pensated through capitated payment the 
group has remained financially strong. The 
cardiac-medication and newborn initia-
tives, which initially hurt Intermountain’s 
operating income, now make financial 
contributions. So do a whole host of other 
waste reduction innovations, such as a 
new supply-chain management system, 
the introduction of best-practice standards 
for high-volume diseases, and primary 
care clinics that coordinate all aspects of 
medical and social services.

(Brent C. James, M.D., is Intermountain 
Healthcare’s chief quality officer and leads 
the Intermountain Institute for Healthcare 
Delivery Research. Gregory P. Poulsen is 
Intermountain Healthcare’s senior vice 
president and chief strategy officer.)
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I
n v e s t m e n t s  i n  t h e 
health sector  by sub-
Sa ha ra n  A f r i ca n  g ov-
e r n m e n t s  h a v e  s e e n 
s i g n i f i c a n t  i m p r o v e -

ments in life expectancy and 
g e n e ra l  ov e ra l l  h e a l t h  a n d 
Africa’s poorest 20% face the 
worst health outcomes as gov-
ernments continue to under-
invest in the health sector. 

At  c u r re nt  pu b l i c  h e a l t h 
investment levels, experts say 
sub-Saharan Africa will  not 
meet key health SDG targets 
by 2030. Investments in the 
health sector by sub-Saharan 
A f r i c a n  g o v e r n m e n t s  h av e 
s e e n  s i g n i f i c a n t  i m p r o v e -
ments in life expectancy and 
general overall health, accord-
ing to the ONE Campaign’s 
Africa DATA Report launched 
recently. 

The bad news is that the re-
gion is lagging furthest behind 
on health-related sustainable 
development goals. The report 
titled “Health Financing, Out-
comes, and Inequality in sub-
Saharan Africa” cautions that 
governments must ensure in-
vestments in health reach the 

poorest and most vulnerable 
groups and proposes innova-
tive uses of  technology and 
social protection programmes. 

The report shows sub-Sa-
haran Africa has the highest 
rates of child mortality, and 
faces the highest risk of ma-
laria, accounting for roughly 
90% of cases and deaths glob-
ally.  Income inequality  has 
also had a substantial effect 
in the region as progress in 
health outcomes in key areas 
has been faster for the wealthy 
compared to the poor. 

In the 15 years since the 
Abuja Declaration, in which 
A f r i c a n  g ov e r n m e n t s  c o m -
mitted to spend 15% of their 
budgets towards health, less 
t h a n  h a l f  o f  t h e s e  A f r i c a n 
countries have met this target 
in any given year. On average, 
between 2012 and 2014, only 
Malawi, Swaziland, and Ethio-
pia met this target. Crucially, 
investing in health has been 
shown to save lives and grow 
the economy. 

A study found that for ev-
ery 10% increase in govern-
ment health expenditure per 

capita, there has been a 25% 
reduction in under-five mor-
tality and a 21% reduction in 
infant mortality. A 2013 study 
found that, between 2000 and 
2011, upwards of 5.7% of GDP 
growth in sub-Saharan Africa 
was attributable to improved 
hea lth.  Als o,  a  re c e nt  2016 
study showed that for every 
U S  d o l l a r  i n v e s t e d  i n  i m -
munising children in low and 
m i d d l e - i n c o m e  c o u n t r i e s , 
$16 is expected to be saved in 
healthcare costs in the future. 

ONE is calling on sub-Saha-
ran African governments to: - 
Ensure that the poorest 20% of 
the population are prioritised 
in health interventions; - In-
troduce and scale up social 
protection programmes that 
benefit the poorest and most 
vulnerable, such as child care 
grants and cash-transfers ;  - 
Utilise information and com-
munications technology (ICT) 
and management information 
systems (MIS)  to  reach the 
p o o r e s t  a n d  m o s t  v u l n e r-
able, and to improve access 
to health services and service 
delivery; - Make their budgets 

transparent and procurement 
processes open to close out 
opportunities for corruption; 
and -  Invest  in  health data 
collection and systems so that 
outcomes can be monitored 
and evaluated.

S u b -S a h a r a n  A f r i c a  h a s 
t h e  h i g h e s t  r a t e s  o f  c h i l d 
mortality, with one out of ev-
ery 12 children dying before 
their fifth birthday.  Between 
2012–14, 32 countries in the 
re g i o n  s p e n t  l e s s  t h a n  t h e 
recommended $86 per capita 
on essential health services, 
while just  11 countries that 
spent more than the recom-
mended amount. 

 If every country spending 
below $86 per capita on health 
was able to meet this target, 
t h e  a d d i t i o na l  f u n d s  c ou l d 
pay for 545 million additional 
antiretroviral treatments, 5.4 
billion insecticide-treated bed 
nets to protect people from 
malaria or 2.6 billion vaccina-
tions to protect children.

ONE is a campaigning and 
advocacy organisation of more 
than 7 million people taking 
action to end extreme pov-

African governments to miss health development goals unless 
spending prioritises the poorest, most vulnerable groups

erty and preventable disease, 
p a r t i c u l a r l y  i n  A f r i c a .  No t 
politically partisan, they raise 
public awareness and press 
poli t ical  leaders  to  combat 
A I D S  a n d  p re v e nt a b l e  d i s -
eases, increase investments in 
agriculture and nutrition, and 
demand greater transparency 
in poverty-fighting program-
mmes.
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V
iolent attacks on civil-
ians by Boko Haram 
since 2009 have caused 
widespread devasta-
tion in north eastern 

Nigeria, generating a crisis that 
now affects more than 14.8 mil-
lion people in Adamawa, Borno, 
Gombe and Yobe States. More 
than 2.2 million people have fled 
their homes and 7 million are 
estimated to be in need of humani-
tarian assistance. An estimated 3 
million people lived in unknown 
conditions in inaccessible areas 
in 2015, said the World Health 
Organisation.

Borno State capital, Maiduguri, 
has received more than 1 million 
internally displaced people (IDPs). 
This has overwhelmed the delivery 
of basic services and created over-
crowding in already inadequate 
living conditions, posing massive 
environmental and sanitation risks. 
More than 1000 people contracted 
cholera and 17 have died in Mai-
duguri since September 2015, in 
an outbreak that started in an IDP 
camp and spread to nearby areas.

A WHO emergency health team 
arrived in Maiduguri last week, to 
assess and respond to the health 
needs of 800 000 people in north 
eastern Nigeria, formerly held 
by militant insurgency groups. 
WHO is scaling up its emergency 
response activities, together with 
partners, to assist hundreds of 
thousands of people in desperate 
need of health services. More than 
half of the health facilities in Borno 
State, the area most severely af-
fected are not functioning.

Initial assessments reveal ur-
gent health problems among the 
population in 15 local govern-

Insurgency induced health emergencies spur WHO 
to scale up humanitarian response in Nigeria 

PathCare Laboratories advocates early diagnosis to tackle kidney disease menace

PathCare Laboratories, 
Nigeria’s only ISO accred-
ited pathology laboratory, 
has called on doctors to 

urgently send their patients, who 
show symptoms of kidney disease, 
to good laboratories for quality 
medical investigations in order 
to improve their chances of good 
recovery.

Tolulope Adewole, the Execu-
tive Director of PathCare Labora-
tories, made the call in his pre-
sentation to the Guild of Medical 
Directors conference held at the 
Eye Foundation Hospital Ikeja 
recently. In his presentation titled, 
Laboratory Support for Diagno-
sis and Management of Chronic 
Kidney Disease, Adewole noted 
that, unlike most disease condi-
tions, kidney diseases do not show 
symptoms in the early stages.

According to him, “the impor-
tance of early and accurate diag-
nosis cannot be over emphasised 
in any branch of medicine but 
renal diseases have a major need 
for this because symptoms do not 
show early in kidney diseases, 
thus making a case for urgent and 
accurate diagnosis to detect the 

CALEB OJEWALE, with WHO reports
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ment areas (LGAs) formerly held 
by insurgency groups. Estimated 
mortality rates in some of the areas 
are 4 times higher than emergency 
thresholds. The rate of severe acute 
malnutrition is estimated to be 
14%. In addition, two polio cases 
in Borno state were reported two 
weeks ago, two years after the last 
recorded case in the country. One 
of the cases is from an LGA that is 
still inaccessible to health service 
delivery, while the other is from 
a newly accessible LGA. Measles 

cases have also been reported in 
the area, further complicating a 
challenging humanitarian envi-
ronment.

The situation reinforces the 
position of David Olaleye, a pro-
fessor of virology at the University 
of Ibadan observed the need for 
government to focus more on 
funding healthcare research to 
meet the challenges of different 
epidemic outbreaks. According to 
him, whenever such occurrences 
are recorded in Nigeria, foreign do-

nor agencies are relied upon to rise 
to the occasion. This, Olaleye says 
has led to short span of attention in 
combating diseases because these 
donors move to another funding 
program whenever there is a new 
outbreak.

According to WHO, it aims 
alongside its partners to urgently 
reduce the rates of death and 
disease by rapidly scaling up life-
saving health services. WHO will 
work closely with local officials and 
specialist agencies to address the 

health risks posed by malnutrition, 
disease outbreaks, and long-term 
lack of access to basic health ser-
vices. The working environment in 
the affected areas is extremely chal-
lenging. Resources and capacities 
to meet the enormous health ser-
vice gaps are grossly inadequate. 
Insecurity is a major constraint, 
with a number of recent attacks on 
humanitarian staff by insurgents. 
The annual wet season is also peak-
ing and there are forecasts of major 
floods in the coming weeks. Access 
to the 15 local government areas 
require military escort over long 
distances on poor roads.

Nonetheless, WHO and its part-
ners are taking immediate steps 
to tackle these issues head-on. 
WHO has already deployed expert 
staff to Nigeria for emergency 
operations, coordination, and 
data management. Another team 
is on the ground in Borno State 
to help with the polio outbreak 
response. The government has 
already launched emergency polio 
vaccination activities, with support 
from WHO and partners. The first 
round of vaccinations will soon 
be completed, targeting 1 million 
children. Subsequent large-scale 
polio immunization rounds are 
planned before November. WHO 
has also dispatched emergency 
drugs and supplies, while the or-
ganization’s emergency operations 
will be further reinforced by an 
expanded, experienced response 
team in coming days.

According to Peter Salama, Ex-
ecutive Director of WHO’s Health 
Emergencies Programme, “Pro-
tracted conflict situations, such 
as seen in northern Nigeria – and 
the surrounding Lake Chad basin 
countries of Cameroon, Chad and 
Niger – are among the greatest 
threats to health globally. Not only 
are they associated with the world’s 
highest rates of death among chil-
dren and pregnant women, they 
can also be breeding grounds for 
infectious diseases and outbreaks 
– but are too often neglected by the 
international community”.

presence of a kidney disease con-
dition and to commence adequate 
treatment immediately.”

“Most of the ailments progres-
sion to kidney failure are prevent-
able if caught early. They include 
diabetes, hypertension, kidney 
cysts, tuberculosis, and urinary 
tract infections, especially in 
children. Other cases are Turner 
Syndrome, sickle cell anaemia, 

systemic lupus erythematosus 
(SLE), multiple myeloma, meta-
bolic disorders etc.,” Adewole, a 
consultant chemical pathologist 
and metabolic physician, con-
tinued.

He said that chronic kidney dis-
ease, “a progressive kidney dam-
age based on findings of abnormal 
structure or glomerular filtration 
rate (GFR) of less than 60ml/

minute/1.73m2 for three months 
with or without evidence of kidney 
damage,” is a global health prob-
lem which affects between ten and 
twenty percent of adult population 
in most countries.

Adewole informed the partici-
pants that the laboratory plays an 
important role in the diagnosis, 
treatment and management of 
chronic kidney diseases, as pa-
thology has developed various 
tests that could detect abnormali-
ties that point to renal diseases 
using blood, urine and imaging 
studies. He said that some of these 
diagnoses are very intricate and 
require quality laboratories and 
specialist attention to achieve ac-
curate and reliable results.

In his words, “glomerular fil-
tration rate (GFR) decline, for 
example, precedes kidney failure 
in all forms of progressive disease 
and is difficult to be measured 
directly but is measured based on 
the ability of the kidneys to clear 
an endogenous or exogenous 
markers, which are assayed in the 
laboratory. This is why doctors are 
advised to refer their patients to 
quality laboratories only.”

He further informed the par-
ticipants that the need for early de-
tection of renal disease prompted 
PathCare Laboratories to partner 
with different NGO’s, pharma-
ceutical companies, research 
organisations, foundations and 
corporate organisations to provide 
quality medical investigations in 
kidney diseases. “We developed 
the Know Your Number card 
that contains a checklist of the 
indicators used in monitoring and 
managing kidney diseases. These 
cards could be accessed free of 
charge from any of the PathCare 
Laboratory office.

“PathCare Laboratories of-
fers the widest range of tests in 
Nigeria, with over five thousand 
tests ranging from the routine to 
the specialized. We are the first in 
West Africa and currently the only 
laboratory in Nigeria to achieve 
International Standards Organi-
zation - ISO 15189 accreditation,” 
Adewole concluded.

The conference had in atten-
dance member chief executive 
officers of hospitals and medical 
facilities in Lagos and neighbour-
ing states.
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M
any have been 
wondering that 
God Almighty, 
the supreme cre-
ator of all things 

– both living and non-living is also 
a great scientist. What with His 
thoughtful creation of all things 
created, amongst which include 
elements and compounds that 
today constitute the bedrock of sci-
entific learning. Of course, this may 
explain why some educators years 
back, came up with the concept 
of ‘Christian Science,’ apparently 
depicting ‘looking at the study of 
Science from the impression of a 
Christian.’

Blessing Ijioma, the Provost 
of Alvan Ikoku Federal College 
of Education (AIFCE), Owerri, a 
scientist (she has first and second 
degrees in Microbiology and a doc-
torate in Food Science and Tech-
nology), and at the same time a 
Christian, of the Methodist Church 
faith, cleverly demonstrated the 
rich blend of Science learning us-
ing Biblical verses. This, and other 
things, she encapsulated last week 
when she delivered AIFCE’s first 
inaugural lecture. Not a few of the 
capacity crowd of lecturers, staffs 
and students of the foremost insti-
tution of pedagogy were convinced 
that the maiden inaugural lecturer 
indeed had laid a solid foundation 
for advancing Science learning us-
ing Biblical principles.  Subsequent 
lecturers can only build on it.

Dwelling on the topic: “Sustain-
ing Developments in Science & 
Technology Education in Nigeria 
through Functional Research,” 
Ijioma showed how Science Edu-
cation, which now influences every 
area of our lives, can be explained 
(or taught) using bible verses. For 
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Advancing Science learning through Biblical 
concepts: Blessing Ijioma’s model
BEN EGUZOZIE, OWERRI

her, she explained that as many 
young children spend much of 
their time in the church, it would 
also be wise to use some biblical 
teachings to explain science con-
cepts. For sure, Ijioma, who served 
as secretary of Women’s Fellow-
ship of the Methodist Church 
Nigeria, Owerri Diocese, for eight 
years, has done a lot of work with 
Sunday school children in the area 
of science learning using biblical 
concepts.

She shared a few concepts: “A 
biblical lesson on marriage is very 
important in an era when the mar-
riage institution is challenged and 
traumatized. A bible student, after 
listening to the biblical teaching 
that the two become one, was very 
disturbed. How can two people be-
come one? A scientific explanation 
shows that two elements can form 
an alloy – zinc and iron under very 
high temperature and pressure – to 
form steel. The alloy steel is better 

than either zinc or iron working 
alone. It is malleable, ductile, 
and resistant to corrosion and is 
stronger and used in various con-
struction projects. So a man and 
a woman who have gone through 
spiritual union in marriage are like 
zinc and iron, producing steel. This 
union that produces steel is an ir-
reversible process that can never 
go back to its original state of zinc 
and iron. They are stronger and 
better together as one. This is why 
the Bible does not allow a divorce. 
When offspring come out of a two 
persons, male and female, in mar-
riage, each sibling carries the 23 
chromosomes each from a mother 
and 23 from a father. As you sit on 
your chair you are a product of 
unity of father and mother, no mat-
ter whom you look like outwardly. 
That is what marriage is supposed 
to be, two producing one.”

Another beautiful concept 
she gave was the case of homo-

sexuality. “There is no chance for 
homosexuality or gay marriage 
because we know that: poles repel 
each other, while opposite poles 
attract. This is a scientific law and 
it is also applicable to man. You 
cannot say a man should marry 
a man because the like poles, will 
repel each other, and they cannot 
be fruitful,” declared the AIFCE 
Provost, a mother of five children 
and wife of Chukwuemeka Ijioma, 
a distinguished academic and 
former Rector of Abia State Poly-
technic, Aba.

 Ijioma again demonstrated 
her biblical and scientific savvy 
here: “The scientific explanation of 
Father, Son and Spirit using water 
(H2O- hydrogen and oxygen). The 
chemical composition of water is 
H2O, and can exist as ice, (solid) 
water (liquid) and vapour (gas), 
but the essence is H2O that is: 
Hydrogen and Oxygen. So God 
Almighty exists as Father, (solid), 

As part of efforts to 
stimulate economic 
growth and boost 
entrepreneurship, 

the Uyo Chamber of Com-
merce, Industry, Mines and 
Agriculture (UYO CCIMA) 
says it has concluded plans to 
organise a trade and tourism 
fair in Uyo, the Akwa Ibom 
State capital.

 It adds that the fair is its 
contributions to support the 
efforts of the state government 
towards the industrialization 
of Akwa Ibom State.

The fair which is to be or-
ganized in partnership with 
the state government through 

the ministry of commerce and 
investment has as its theme 
‘Stimulating economic growth 
in Akwa Ibom State through 
trade and tourism, is in line 
with the arise philosophy 
of the state government, a 
clarion call for all to rise to 
the challenge of developing 
the state.

Nseyen Ebong, vice presi-
dent 1 of UYOCCIMA, who 
made this known in an inter-
view said the fair would have 
many components including 
seminars and symposium for 
start-ups and for business 
expansion as well as provide 
sources of finance for busi-
nesses.

He said the chamber has 

also signed a Memorandum 
of Understanding (MoU) with 
a private sector organization 
which is expected to serve as 
consultant that would ensure 
that the success of the fair.

Ebong,  who is  also the 
chairman of Excellence and 
Entrepreneurship award com-
mittee of the fair said it would 
culminate in a trade and exhi-
bition fair later in the year in 
which thousands of exhibitors 
would be expected to attend.

According to him, thou-
sands of unemployed youths 
in the state would be regis-
tered during the tourism fair 
with a view to supporting 
them with startup packs to be 
provided by a major mobile 

phone provider in the country. 
“The essence of the fair is 

to stimulate economic growth 
from the perspective of the pri-
vate sector, without depending 
on the state government to 
bring about industrial devel-
opment of the state,’’ he said.

He said the chamber is 
committed to promoting en-
trepreneurship in the state 
adding that the fair is coming 
after a symposium involving 
entrepreneurs and govern-
ment officials meant to chart 
a way forward towards the 
economic development of 
the state.

Ebong, a former rector of 
the Maritime Academy of 
Nigeria (MAN), Oron, Akwa 

UYOCCIMA plans trade and tourism fair to stimulate economic growth
ANIEFIOK UDONQUAK, UYO

Blessing Ijioma PhD (3rd from left) Inaugural lecturer  and Provost AIFCE Owerri.

Son (water) and Spirit (wind, gas). 
Three of them are of the same 
essence, just as you have H2O in 
ice, water and vapour, they exist 
according to what they want to 
achieve as the Father, Son and 
Holy Spirit.”

 By far, the AIFCE Provost’s 
inaugural lecture also took the 
capacity audience, who filled 
every available seat inside the 
1,000 capacity college audito-
rium, including the gallery, to the 
faith level. She said: “Faith is the 
substance of things not seen; the 
confident assurance that what we 
want is there (Heb 11:1). Faith is a 
spiritual force or energy. You know 
that energy is convertible from 
physical to mechanical, and then 
to electrical energy. So faith is the 
spiritual energy that will convert 
things you cannot see to things 
you see. The K (constant) is the 
approved will of God.” At this stage 
the auditorium went in long loud 
applause, as shouts of ‘Blessing of 
Alvan’ rented the air.

 But Ijioma was not done yet 
with her model of Science learning 
using Biblical concepts. She said: 
“Teaching on sin can be explained 
with the chemistry of impurities in 
chemical compounds. Impurities 
lower the boiling point of com-
pounds, so someone who engages 
in various sins cannot operate in 
his maximum spiritual capacity. 
Sin reduces the vitality and power 
in individuals.”

 She then challenged other 
Christian science educators to de-
velop a lot more of these parallels 
that can be used in teaching bible 
lessons, in order to attract youths, 
and make their bible lessons real 
to everyday life. If not, they will 
tend to leave the church and agree 
with Karl Marx that Religion is the 
opium of the masses.

Ibom State, said the sym-
posium would also provide 
business opportunities for 
women entrepreneurs in-
cluding those involved in 
Small and Medium Enter-
prises as well as providing 
avenues for micro-credit 
scheme for women run busi-
nesses.

Akwa Ibom is seen as an 
emerging market in the south-
south zone of the country, 
with a good network of roads, 
natural resources including oil 
and gas as well as a modern 
airport. It is currently holding 
discussions with private sector 
operators on the building of a 
sea port at Ibaka in Mbo Local 
Government Area of the state.
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Industrial Estate is key to Imo’s development, 
employment opportunities – says OCCIMA boss

 Can you tell us your impres-
sion about the state government’s 
abandonment of the Industrial 
Layout at Onitsha Road, Irete, 
near Owerri

 

T
he Onitsha Road Indus-
trial Estate is the back-
bone behind the indus-
tries located in Imo State 
today. That is the beauty 

of the industrial location in Imo 
State. If by anyway that industrial 
area could be harnessed it will give 
life to other industries in the state, 
because anywhere industries are 
concentrated, other industries will 
look up to it; and it will become 
a chain-rebuilding reaction; and 
the whole place will come alive.  
The most important thing is not 
that the government should start 
building industries by itself, but 
government should provide some-
thing that will enable industrialists 
activate that area. Because without 
industries there will be no possible 
light; there will be no employment 
opportunities that would thrive in 
the state. That industrial area is very 
important.

 Most of the people that came 
with zeal to invest in industries 
fizzled out because of lack of prox-
imity to many towns. Most of the 
factors of production that could 
be used to metamorphose into big 
industries are not there anymore. 
Major among the things needed 
most is access road. Small and big 
industries could thrive side by side. 
Between the big industries, small 
ones will be there to facilitate in pro-
viding raw materials or equipment 
required to maintain the big indus-
tries. As a result of this, develop-
ment would come.  For instance, an 

industry may require tools, another 
requires bolts, another yet requires 
maintenance of one or two things, 
in that case, small industries could 
come up to provide these things. 
Soon they could form a cluster, and 
feed themselves, and the industrial 
layout will become complete.

 
Apart from roads are there 

other factors of production you 
think the State government can 
provide in that place    

 Let the state government give 
us roads first. I do not want to talk 
of other things because the gov-
ernment is crying wolf on paucity 
of funds. The least they can do for 
us is just to provide access roads 
for industrialists. After that, they 
could give ultimatum that people 
should come back and revive their 
industries. The roads alone could 
bring a lot of people back into the 

industrial layout. We want govern-
ment to give us solid roads where 
trailers carrying raw materials to the 
industries can ply.  You don’t expect 
industrialists to perform magic. 
There are things an industrialist can 
do and others he can’t do. You don’t 
expect an individual industrialist to 
build a road where big trailers can 
ply. It’s quite costly. It can drain all 
the money the person is using to run 
the industry. The Owerri – Onitsha 
Expressway is very important and 
highly strategic.

 
But do you see the state being 

strategically positioned for busi-
nesses to thrive

 When an industry produces 
there is no expectation of a market 
like Eke-onunwa in Owerri. Where 
industries are and they are pro-
ducing the market will be created. 
People will come from Onitsha, 

Alvan Volunteer Service trains hundreds of Imo rural teachers

Ezeife 
emphasizes on 
self-reliance

BEN EGUZOZIE, OWERRI

REGIS ANUKWUOJI, ENUGU

The Alvan Ikoku College of 
Education, Owerri takes 
its community social re-
sponsibility seriously. As 

a leading institution of education 
in the country (having been estab-
lished in 1963) with an outstanding 
pedigree, the College understands 
its place in the community, and 
makes conscious efforts to impact 
the public.

One of the vehicles for reaching 
out to the community is the Alvan 
Volunteer Service (AVS) which is a 
corps of staff members who donate 
their time, energies and personal 
resources to various humanitarian 
activities.

According to Blessing Ijioma, 
the Provost of AIFCE, the AVS has 
conducted surveys of the quality 

Nigerians have been called 
upon to embrace skill ac-
quisition for self-reliance 
and sustenance in the time 

of any economic crunch.
Chukwuemeka Ezeife, former  

Governor of Anambra State made the 
call recently in Enugu, Enugu State 
during the launching of a book titled 
A Practical Entrepreneur, written by 
Chinelo Jane Orji, the vice president of 
Enugu Diaspora Organization (EDO).

Ezeife noted that with the pres-
ent economic hardship ravaging the 
country, it was very important for Ni-
gerians to be skilled in various trades; 
and that those with the wisdom might 
not have bitter experience with those 
that have not. 

He said skilled workers could uti-
lize their skills to create wealth at any 
given time without depending much 
on government.

According to the former Anambra 
governor, the book came at the right 
time it could be used to equip both 
men and women to establish busi-
nesses, with their attendant turnover.

“With the presentation of this 
book, I have basis for hope that 
Nigerians will rise from the ashes of 
depression to self-reliance. Before 
now, many Igbos were not thinking 
of home; but now the story is differ-
ent. There is need to develop Igbo 
land, so that

immigration to the towns by the 
youths will not be attributed to the 
dryness of the pocket or search for 
the proverbial white-collar jobs,” 
Ezeife said.

He noted that if the contents of the 
book were well digested by the read-
ers, they would showcase the people’s 
ingenuity in creativity and innova-
tion. “With this book, our talents and 
creativity will be adequately utilized; 
help to overcome laziness and curb 
corruption in the system; because a 
self-reliant or employed person can-
not indulge in corruption,” he added.

The author of the book said she 
was elated by the calibre of people 
that graced the occasion.

 Chinelo Jane Orji told the audi-
ence that her aim of writing the 
book was to encourage women and 
young graduates to acquire different 
skills that could help them to be self-
sufficient.

According to her, “the book will 
enable women and youths to shift from 
the search for employment to become 
employers of labour.  We really have to 
acquire skills to sustain our lives and 
create jobs for others,” 

Other dignitaries that attended the 
book launch include: Chris Orga, head 
of Department of Business Administra-
tion, Enugu State University of Science 
and Technology (ESUT), who also 
chaired the event; Akunna Ubosi, wife 
of the Speaker of Enugu State House of 
Assembly; O.A.U Onyema, the deputy 
president-general of Ohanaeze Ndigbo; 
Godwin Udeuhele, the Enugu commis-
sioner for Information; Emeka Oker-
eke, director-general of Enugu Cham-
ber of Commerce, Industry, Mines and 
Agriculture (ECCIMA); Linda Egbeonu, 
area manager of Industrial Training 
Fund (ITF) and M.I. Marire, the book 
reviewer, as well as the special as-
sistant to Enugu Governor on SME, 
Anayo Agu, among others.

Igwe N. Christian

Kaduna and other places. The other 
day, I received a call from Kaduna, 
the other one called from Minna, 
and another called from Warri for 
a particular product they needed. 
Once you are producing the market 
will create itself.

 
It was said that the govern-

ment wants to dissolve the land 
allocations to old industrialists 
and re-allocate the lands to new 
people it feels will perform in the 
industrial estate. Has government 
found out why industries there are 
not thriving

 It will be unfortunate for them 
to revoke the lands without finding 
out first why industries there are not 
surviving. For the spirit of industry 
there are certain things government 
can provide, if the lands are real-
located to green horns in industrial 
for industrial purposes, they will 
abandon them and run away be-
cause of the condition of that place. 
Most of the industries are moribund 
not because of finance only but 
because there are no access roads. 
Industries go with heavy materials; 
heavy trucks and these heavy trucks 
cannot go on ordinary land. They 
should be provided with solid roads, 
when the government does this, in-
dustries will pay back by providing 
employment opportunities for the 
people. Access road is what we need 
where somebody can access his 
land and the place of production.  
The other day I was passing there 
and I saw a trailer stuck in the mud 
and a part of it was covered with 
mud and another one was hired to 
pull it out from the mud and I saw 
people swimming in the mud, is it 
how an industry will survive? No, it 
will not be possible. 

and quantity of teachers in some 
very remote secondary and pri-
mary schools in Imo State, which 
revealed that many schools lacked 
teachers in many key subjects 
including mostly the science and 
technological subjects.

In 2012, the volunteer group 
conducted a holiday refresher 
course in Ohaji-Egbema Local 
Government Area, with about 300 
teachers benefiting. The teach-
ers were exposed to new ideas of 
teaching in their subject areas, 
modern classroom management 
styles and international best prac-
tices in teaching and learning.

The following year, August 
2013, the volunteer corps visited 
Ahiazu-Mbaise LGA and trained 
about 450 teachers.

 
Only last  year (2015) they 

trained 250 primary school teach-
ers in Ihitte-Uboma LGA. At the 
end of these exercises, certificates 
were issued to the participants.

The Provost informed that the 
Alvan Volunteer group also con-
ducts lessons on Physics practical 
for students preparing for School 
Certificate Examinations.

This year (2016), students of 
Emekuku High School and Uratta 
Secondary School were drilled 
for two weeks each to help them 
prepare for the WAEC/NECO ex-
aminations.

She said the Volunteer Service 
provides this assistance because 
of the current paucity of Physics 
teachers in the secondary schools.

The Provost said the AVS also 
sources funds and conducts quiz 
competition among secondary 
school students from the six edu-

cational zones of Imo State; adding 
that last year’s prizes in cash hand-
ed out to the best schools included 
N50,000 for first prize, N30,000 for 
second prize and N20,000 for third 
prize. N5,000 was also given to 
all the finalists who attended the 
grand finale, which held in AIFCE 
Owerri campus.

She said the AVS has grown 
in leaps and bounds and had be-
come a vehicle for the institution 
to deliver on its community social 
responsibilities; and is poised to 
redouble its efforts to make its im-
mediate community and Imo State 
in general, to feel the presence of 
the foremost citadel of education; 
adding that the Volunteer Service 
believes its efforts would be a little 
contribution to aid the education 
agenda of the Imo State Governor, 
Rochas Okorocha.

Igwe N. Christian, the president of Owerri Chamber of Commerce, Industry, Mines and Agriculture (OCCIMA) tells BusinessDay Correspondent, SABY 
ELEMBA that the only way to put Imo State on the map of industrialization is to construct solid roads in the state’s industrial estate at Irete near Owerri

…providing intervention for students, teachers in rural schools
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BANKING     
ZENITH INTERNATIONAL BANK PLC 480,366.35 15.30 -1.86 154 8,815,398
    154 8,815,398
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 111,275.41 3.10 -1.90 271 42,665,134
    271 42,665,134
    425 51,480,532
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,930,967.27 172.00 -4.71 25 224,248
    25 224,248
    25 224,248
    450 51,704,780
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 34,579.24 36.25 - 10 34,822
PRESCO PLC 36,960.00 36.96 - 9 10,527
    19 45,349
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 2 1,000
    2 1,000
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,880.00 0.94 4.44 27 1,074,178
    27 1,074,178
    48 1,120,527
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,356.09 0.89 - 0 0
CHELLARAMS PLC. 2,588.07 3.58 - 0 0
JOHN HOLT PLC. 268.51 0.69 - 2 5,000
S C O A  NIG. PLC. 2,573.31 3.96 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 47,162.17 1.16 -1.69 86 8,004,952
U A C N  PLC. 38,225.20 19.90 - 22 154,764
    110 8,164,716
    110 8,164,716
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 1 100
    1 100
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 63,874.80 48.39 - 6 20,607
ROADS NIG PLC. 165.00 6.60 - 0 0
    6 20,607
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,067.19 3.53 - 4 15,250
    4 15,250
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 1 20
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 20
    12 35,977
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 20,434.99 2.61 -1.88 42 1,059,716
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1 40
GUINNESS NIG PLC 140,800.55 93.50 - 46 1,291,003
INTERNATIONAL BREWERIES PLC. 65,094.37 19.76 -3.85 21 1,448,983
NIGERIAN BREW. PLC. 1,115,228.04 140.65 -0.78 86 806,898
PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0
    196 4,606,640
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 72,386.71 113.00 3.51 19 49,180
    19 49,180
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,450.00 3.89 -4.89 90 2,855,210
DANGOTE SUGAR REFINERY PLC 78,000.00 6.50 -4.41 49 8,672,322
FLOUR MILLS NIG. PLC. 52,484.74 20.00 2.04 49 711,515
HONEYWELL FLOUR MILL PLC 10,309.26 1.30 -2.99 25 1,115,950
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0
NASCON ALLIED INDUSTRIES PLC 21,804.88 8.23 - 14 52,840
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 1 40
UNION DICON SALT PLC. 4,507.36 16.49 - 1 40
    229 13,407,917
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 26,294.83 14.00 - 21 118,628
NESTLE NIGERIA PLC. 653,941.41 825.00 - 13 34,219
    34 152,847
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0
VITAFOAM NIG PLC. 3,054.14 2.93 -2.33 34 726,166
    34 726,166
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 72,262.68 18.20 - 14 71,946
UNILEVER NIGERIA PLC. 145,959.57 38.58 - 37 139,476
    51 211,422
    563 19,154,172
     
BANKING     
ACCESS BANK PLC. 164,021.60 5.67 0.35 144 6,031,161
DIAMOND BANK PLC 25,708.03 1.11 -0.89 178 54,462,609
ECOBANK TRANSNATIONAL INCORPORATED 208,267.41 11.35 -0.87 57 5,716,908
FIDELITY BANK PLC 28,105.55 0.97 -3.00 85 7,295,665
GUARANTY TRUST BANK PLC. 772,568.45 26.25 -0.04 245 11,152,419
SKYE BANK PLC 8,189.38 0.59 -7.81 80 7,864,849
STERLING BANK PLC. 29,654.13 1.03 3.00 12 427,075
UNION BANK NIG.PLC. 69,436.81 4.10 -2.15 48 1,696,115
UNITED BANK FOR AFRICA PLC 161,443.89 4.45 -0.22 218 20,293,595
UNITY BANK PLC 9,819.04 0.84 - 4 6,700
WEMA BANK PLC. 25,844.89 0.67 -4.29 15 250,503
    1,086 115,197,599
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,435.33 0.64 -4.48 27 556,400
AXAMANSARD INSURANCE PLC 21,000.00 2.00 - 3 34,544
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 9,750.38 0.94 4.44 5 361,500
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 40
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 40
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 50
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 40
LAW UNION AND ROCK INS. PLC. 1,890.53 0.55 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 40
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 1,000
N.E.M INSURANCE CO (NIG) PLC. 4,752.45 0.90 - 7 250,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 1,000
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 17,250
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 1 1,000
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 40
WAPIC INSURANCE PLC 6,691.37 0.50 - 5 506,156
    57 1,729,100
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,172.31 0.95 - 1 5,000

    1 5,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 3 3,000
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    3 3,000
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,480.00 2.74 1.86 37 574,692
CUSTODIAN AND ALLIED PLC 22,645.18 3.85 - 8 34,027
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 22,377.06 1.13 -0.88 44 8,299,013
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 145,000.00 14.50 - 17 195,753
UNITED CAPITAL PLC 13,800.00 2.30 -2.95 51 4,696,336
    157 13,799,821
    1,304 130,734,520
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 40
    1 40
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 2 19,750
FIDSON HEALTHCARE PLC 2,550.00 1.70 1.19 14 195,475
GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,243.30 18.60 0.54 20 617,236
MAY & BAKER NIGERIA PLC. 989.80 1.01 - 9 51,054
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,852.07 1.18 - 0 0
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 3 4,474
PHARMA-DEKO PLC. 353.42 1.63 - 2 1,250
    50 889,239
    51 889,279
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 757.28 1.53 - 3 800
    3 800
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 800
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 1 2,000
ASHAKA CEM PLC 44,677.09 19.95 - 3 2,500
BERGER PAINTS PLC 1,996.88 6.89 - 5 3,699
CAP PLC 20,062.00 28.66 4.98 10 94,710
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 7 42,372
DN MEYER PLC. 295.75 0.91 - 1 40
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 30
LAFARGE AFRICA PLC. 290,602.74 58.00 - 44 182,590
PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 704.00 1.76 - 2 1,040
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    74 328,981
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 1 100
CUTIX PLC. 1,453.09 1.65 - 6 19,400
    7 19,500
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 943.88 1.38 - 0 0
BETA GLASS CO PLC. 19,328.92 38.66 - 2 910
GREIF NIGERIA PLC 413.18 9.69 - 1 300
    3 1,210
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 2 1,000
    2 1,000
    86 350,691
     
CHEMICALS     
B.O.C. GASES PLC. 1,619.19 3.89 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 1 40
    1 40
    1 40
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 200
    2 200
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 61,376.56 5.10 -0.39 70 2,408,340
    70 2,408,340
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 1 40
CONOIL PLC 15,024.06 21.65 - 17 58,376
ETERNA PLC. 3,586.40 2.75 -3.51 14 231,000
FORTE OIL PLC. 230,539.16 177.00 -0.90 53 53,712
MOBIL OIL NIG PLC. 58,650.82 162.65 - 17 15,359
MRS OIL NIGERIA PLC. 9,308.68 36.65 - 7 14,673
TOTAL NIGERIA PLC. 82,137.12 241.92 -0.03 85 255,140
    194 628,300
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 154,947.25 275.00 1.81 3 28,068
    3 28,068
    269 3,064,908
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 1 40
    1 40
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 4,771
    1 4,771
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,316.72 3.93 - 2 1,300
TRANS-NATIONWIDE EXPRESS PLC. 194.84 0.98 - 0 0
    2 1,300
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0

LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At  Thursday 25 August  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume
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were the roles of our own 
people and other people as 
well as in examining how 
the money was spent? Un-
less we solve the governance 
and transparency issues sur-
rounding how the money was 
spent, it does not matter how 
much money is put in to the 
place, we will be heading to 
square one,” Kachikwu said.

He however said that Pres-
ident Buhari was in a hurry 
to develop the oil-rich area, 
adding that the Presidency 
was presently gathering data 
on what happened in time 
past, what was the futuristic 
plans and what could be done 
with the amnesty programme 
going forward.

The minister maintained 
that the solution to the Niger 
Delta crises was not by force 
of arms for both the militants 
and the Federal Government, 
saying, “the first is to engage, 
but engagement can only take 
place when the environment 
is conducive enough.

“... because the Niger Del-
ta issue has gone on for so 
long, it has led to the citadel 
of brutality of militancy. The 
region must go to the nego-
tiation table with the same 
aggressiveness that has been 

the NNPC to commence 
hydrocarbon exploratory 
activities in the Northern 
part of Nigeria.

According to a state-
ment from Garba Deen 
Mohammed, group gen-
eral manager, group public 
affairs division of NNPC, 
the GMD described the 
Association as a very im-
portant part of the oil and 
gas industry in promoting 
policy formulations that 
have led to the growth of 
exploration of hydrocarbon 
resources in the country.

He urged NAPE to play 
a key role of promoting 
public private partnership 
in the exploration of some 
of the green frontier ba-
sins, noting that the Fed-
eral Government would be 

applied by the militancy in 
the creeks. Once a platform 
for engagement has been 
provided, everyone must 
key into that platform for 
meaningful engagement.”

Earlier, the Bolowei of 
Gbaramatu Kingdom, Wel-
lington Okirika, who read the 
demands of the monarchs, 
requested the urgent constitu-
tion of a Federal Government 
dialogue team, release of 10 
school children arrested by 
the Nigerian Army in Oporoza 
and others in detention camps.

The traditional rulers also 
requested the return of the 
golden sword, the symbol of 
authority of the Gbaramato 
traditional institution, return 
the three traditional council 
speed boats in the custody of 
the Nigerian Army, cessation 
of hostilities by the military 
and a quick declaration of 
the Federal Government 
intention for opening of the 
Maritime University in Oke-
renkoko Delta State.

However, Kachikwu chal-
lenged the traditional rulers 
and other leaders of the Niger 
Delta to embark on fact-find-
ing on how $40 billion spent 
within 10 years failed to engen-
der development of the area.

willing to make provisions 
for incentives for such pro-
spective investors.

Earlier,  the nation-
al president of NAPE, 
Omorodion said the pri-
mary objective of the as-
sociation was to promote 
excellent ideas in the ex-
ploration of hydrocarbon, 
which had contributed to 
the passage of landmark 
legislations like the Local 
Content Act.

He felicitated with the 
GMD on his well-deserved 
appointment, saying NAPE 
would confer on him Hon-
orary Membership award, 
the highest award from 
the association, due to his 
track records in the Nige-
rian oil and gas industry in 
November this year.

‘FG, oil firms spent $40bn in 
10 years without result’
KENNETH AZAHAN, Abuja

A 
total of $40 billion 
has been spent 
on the develop-
ment of the Niger 
Delta region in 

the last 10 years by various 
government entities as well 
as oil companies without 
any meaningful result, Ibe 
Kachikwu, minister of petro-
leum resources, says.

“As I go to the creeks, I see 
no infrastructure that justi-
fies the result of the massive 
investments that have gone 
into the development of the oil 
rich region,” the minister said 
yesterday in Abuja, while re-
ceiving traditional rulers from 
the Niger Delta coastal states.

“The amount of money 
that has been put into the Ni-
ger Delta development over 
the last 10 years is over $40 
billion. This comes from the 
Niger Delta Development 
Commission (NDDC), deri-
vation fund and investments 
by the oil companies.

“... what this means is that 
the Niger Delta must begin to 
do soul-searching by asking 
themselves where the monies 
go? Who took them? What 
were they applied to? What 

Federal  G overn-
ment has urged the 
National Associa-
tion of Petroleum 

Explorationists (NAPE) to 
explore the hydrocarbon 
potentials of green frontier 
basins in order to increase 
the depleting reserves in 
the country.

Maikanti Baru, group 
managing director of 
NNPC, gave this charge 
on Thursday in Abuja, 
when he received the lead-
ership of NAPE led by its 
national president, Nosa 
Omorodion.

The charge is sequel to 
the directive by President 
Mohammadu Buhari on 

As part of measures 
aimed at sourcing 
alternative power 
supply for small and 

large-scale industries oper-
ating in various industrial 
estates in the state, the Ogun 
State government has de-
clared intent to facilitate in-
dependent power plants that 
will supply needed energy to 
industries across the 20 local 

government areas of the state.
The step, according to 

the state, is to help develop 
industrialisation and attract 
more investments through 
economic leverage such as 
power generation and supply 
to industrial hubs, saying some 
independent power plants 
are already coming to partner 
government on power genera-
tion and supply, basically for 
operators of micro, small and 
medium-scale enterprises and 

players in the real sector.
Speaking at a facility tour 

of Oak Nigeria Limited, pro-
ducer of Lasena Artesian 
Natural Water at Iseri in 
Ifo Local Government on 
Thursday, Bimbo Ashiru, 
commissioner of commerce 
and industry, said a mini 
independent power plant 
would start operations in 
Abeokuta and later moved to 
other parts of the state, target-
ing mostly industrial hubs.

RAZAQ AYINLA, Abeokuta

Ogun to facilitate power project around industrial estates

FG tasks NAPE on national hydrocarbon reserves
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put in place would assist in 
creating conducive environ-
ment for the development of 
the country.

“In order to re-inflate the 
economy, government is 
ready to partner with inter-
national development agen-
cies and state government 
in implementing policies 
and programmes in line 
with new global Sustainable 
Development Goals (SDGs).

“We are also working 
with relevant agencies to 
develop statistic framework 
for the coordination of trade. 
To this end, we are calling on 
all state government to key 
into the programme so as to 
get maximum benefit from 
it,” he said.

The intervention policies 
of the government, which 
are conceived in line with 
global SDGs, are geared at 
getting Nigerians out of the 
poverty line, he said.   

In his address earlier, 
Udoma Udo Udoma, minis-
ter of budget and planning, 
noted that government in 
the implementation of the 
2016 budget had embarked 
on macro-economic poli-
cies designed to reflate the 
economy, and among other 
things, investing in key infra-

billion and grew balance 
sheet by 20 percent, with our 
on-balance sheet total assets 
crossing the N3 trillion mark.

“Even as naira deprecia-
tion and inflationary pres-
sure increased the cost of 
doing business in Nigeria, 
we leveraged our economics 
of scale, enhanced opera-
tional efficiency and Group 
shared service structure 
to moderate our cost-to-
income ratio by 90bps.”

UBA achieved several 
strong positives in its per-
formance for the half year. 
The bank’s net loan position 
rose 29% to N1.29 trillion 
partially boosted by the de-
preciation in the value of the 
Naira. UBA also recorded 
a significant 16% growth in 
deposits to N2.41 trillion 
already surpassing the 15% 
target growth in deposits set 
at the beginning of the year.

Another positive for UBA 

structure and social devel-
opment.

“We have also launched 
a Strategic Implementa-
tion Plan (SIP) for the effec-
tive implementation of the 
budget. The SIP focuses on 
six key areas: governance, 
transparency and security, 
economic diversification 
into agriculture, industri-
alisation, solid minerals, 
entertainment and tour-
ism, development of critical 
infrastructure, promoting of 
ease of doing business, and 
social investment.

“More specially, we are 
in the process of restructur-
ing and recapitalising the 
Bank of Agriculture to lend 
at single digit interest rates to 
farmers. We are also address-
ing the infrastructural defi-
cit by working to complete 
Abuja-Kaduna and Itakpe-
Ajaokuta,-Warri rail lines.

“We are commencing 
the construction of the La-
gos-Kano rail line; we are 
concluding negotiations on 
the Lagos-Calabar rail line, 
and we are also working to 
complete the rehabilitation 
of our main international 
airports at Abuja, Lagos, 
Kano, and Port Harcourt,” 
he said.

was a drop in cost to income 
ratio to 63% as at half year 
compared to 64% in same 
period of 2015. It is notewor-
thy that the bank maintained 
its strong asset quality, with 
non-performing loans ratio 
at 2.4%; well below the CBN 
set limit of 5% for the bank-
ing industry.

Explaining the major 
drivers behind UBA’s strong 
performance, the Group 
CFO, Ugo Nwaghodoh said: 
“This impressive perfor-
mance was driven by in-
creased transaction volume, 
balance sheet growth and 
efficiency as well as a dis-
ciplined management of 
operating cost. We achieved 
a 60bps moderation in fund-
ing cost, despite the tighter 
interest rate environment, 
as we continue to improve 
our deposit mix, towards 
low cost savings and current 
accounts.”

Nigeria so far saves N1.4trn from 
removal of fuel subsidy
ADEOLA AJAKAIYE, Kano

Nigeria has been 
able to saved N1.4 
trillion since the 
administration of 

President Muhammadu Bu-
hari commenced the imple-
mentation of removal of fuel 
subsidy, Vice President Yemi 
Osibanjo says.

Osibanjo said the initia-
tive by the administration to 
remove all wastage associ-
ated with fuel subsidy had 
also stabilised the supply 
of the commodity across 
Nigeria.          

According to Osibanjo, 
the regime has resolved to 
take courageous measures 
that in the long run are ca-
pable of pulling the nation’s 
economy out of recession 
and putting it on the path of 
sustainable development.

The Vice President said 
this yesterday in his address 
at the closing ceremony of 
the Joint Planning Board 
(JPB) and National Council 
of Planning Meeting holding 
in Kano.

“The policies of govern-
ment, such as the zero bud-
geting, the introduction of 
the TSA, as well as the new 
flexible exchange regime 

United Bank for Af-
rica plc (UBA) yes-
terday announced 
its audited 2016 

half-year financial results 
for the period ended June 30, 
showing the bank recorded 
gross earnings of N166 bil-
lion, net operating income 
of N109 billion and profit 
before tax of N40 billion.

The bank also recorded a 
growth in total assets, rising 
20 percent to N3.3 trillion, 
crossing the three trillion 
mark. Following the per-
formance, its board rec-
ommended the payment 
of N0.20 interim dividend 
on every ordinary share of 
N0.50 each.

Speaking on the results, 
Kennedy Uzoka, GMD/
CEO, UBA, said, the results 
had been achieved amid 
waning economic funda-
mentals, saying, “We deliv-
ered profit in excess of N40 

Permanent secretary, 
Federal Ministry of 
Power, Works and 
Housing, in charge 

of works and housing sector, 
Abubakar Mogaji, on Thurs-
day in Abuja, warned all 
contractors bidding for vari-
ous projects in the ministry 
against submitting fake doc-
uments, as anyone found 
wanting will attract the full 
penalty in accordance with 
the provisions of the Public 
Procurement Act of 2007. 

Mogaji, represented by 
co-ordinating director for 
highways, Bala Danshehu, 
made this known at the bid 

opening exercise for projects 
of the works sector of the 
ministry that took place at 
the its conference hall in 
Mabushi, Abuja.

According to Mogaji, the 
exercise is part of procure-
ment activities for projects 
provided for in the 2016 
appropriation towards the 
realisation of the objectives 
for which the provisions 
were made.

The permanent secretary 
further said the ministry 
would adhere to the rules 
of the game, which are fair-
ness and openness, from the 
bidding exercise stage to the 
final stage of contract award.

He therefore solicited 

contractors’ cooperation 
as well as that of those who 
came to witness the process, 
which included the represen-
tatives of non-governmental 
organisations (NGOs) and 
other stakeholders.

The various projects 
listed for bidding were sub-
divided into three categories 
as earlier published by the 
Tenders Journal of July 25, 
2016, according to Oluse-
gun Ogunkayode, senior 
information officer in the 
ministry.

“Under category A, only 
one slot was listed, and cat-
egory B had 14 slots listed 
therein, while category C had 
nine slots under it,” he said.

YANGE IKYAA, Abuja

Fake contract documents to attract penalty

UBA sustains profitability, proposes N0.20 interim dividend
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Aftershocks hampers Italy earthquake 

China, Hong Kong trade gap jumps 

World’s First Self-Driving Taxis Hit the Road

The gap between China’s im-
ports from Hong Kong and the city’s 
exports to the mainland jumped to 
its biggest on record in July, a sign 
that capital outflow pressures are 
mounting.

While Hong Kong’s statistics 
showed exports to China fell 6.2 
percent in July, Chinese customs 
data showed imports from Hong 
Kong jumping 122.9 percent. That 
put the gap at $2.4 billion, its biggest 
since 2006 when data was available. 
The previous peak was $2.23 billion 
in May.

Singapore became the first 
country in the world to launch 
a self-driving taxi service on 
Thursday, beating ride-hailing 
giant Uber Technologies Inc. by 
mere days to public road tests of 
a technology that could revolu-
tionize the transport industry.

The trial, although small, il-
lustrates how intense the global 
race to develop autonomous 
driving vehicles has become. 
The field has traditionally been 
dominated by U.S. tech giants 
like Uber and Alphabet Inc.’s 
Google.

Scientists have found that 
115,000 sq km (44,000 sq miles) 
of land is now covered in water 
and 173,000 sq km (67,000 sq 
miles) of water has now become 
land.

The largest increase in water 
has been on the Tibetan Plateau, 
while the Aral Sea has been the 
biggest conversion of water to 
land.The team said many coastal 
areas have also changed signifi-
cantly.

The research, carried out by 
the Deltares Research Institute 
in the Netherlands, is published 
in the journal Nature Climate 
Change.

A strong tremor with mag-
nitude 4.3 struck on Thursday 
afternoon, sending rescuers flee-
ing from already fragile build-
ings.

About 5,000 rescue workers 
are combing through rubble for 
survivors using heavy machinery 
or bare hands.

At  least  250 people are 
now known to have died after 
Wednesday’s quake.

Surface water shifting around

Trade figures show world economy 
The amount of goods traded globally 

fell sharply in the second quarter after a 
flat performance in the first few months 
of 2016, highlighting a major challenge 
for leaders around the world grappling 
with soft growth.

The volume of merchandise traded 
globally dropped by 0.8% from April to 
June following no change in the first 
quarter, according to the CPB World Trade 
Monitorproduced by the Netherlands.

Angola Tops Saudis, Russia in July
Angola’s crude oil exports to China 

topped both Saudi Arabia’s and Russia’s for 
the month of July, with the African country 
beating the two traditional contesters in the 
race to the top spot among exporters to the 
Asian nation.

Chinese customs data, as cited by 
Reuters, show that Angolan oil exports to 
China reached 4.72 million tonnes in the 
reporting month, or a daily average of 1.11 
million barrels per day. This represents a 
23.3 percent increase on an annual basis.

Briefs
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Beloxxi investment validates ...

Naira in new low of N409/USD...
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Economic outlook points to potential rise in electricity...

plants. 
“Today, these assumptions 

have changed, while the regu-
latory agency is yet to reflect 
the new pricing based on the 
changed assumptions. While 
MYTO recognizes changes in 
the tariff whenever the relevant 
assumption changes, it does not 
grant automatic change in tariff 
and still allows the regulator 
to micro manage the tariff set-
ting and operations by doing a 
minor review every six months, 
to reflect the changes in the as-
sumptions,” Chuks Nwani, an 
energy lawyer told BusinessDay.

To compound matters, while 
the Nigerian Bulk Electricity 
Trader (NBET) has adjusted its 
prices to reflect current realities, 
legal hiccups and public dis-
content over a hike in electric-
ity tariff have held down a cost 
reflective tariff regime.

Nwani further said, “Although 
electricity distribution compa-
nies have been hit by all time low 
collections as a result of low load 
allocations and general disaffec-
tion of customers, occasioned 
by poor service,  even if they are 
to achieve an impossible 100 
percent collection and commit 
all collections to payment of 
their energy bill to the genera-
tion company without making 
reservation for operational cost, 
it will still not be enough to pay 
fully for energy received because 
the cost of energy generation has 
not been reflected in their tariff.”

Gas suppliers struggle to 
keep thin margins as pricing 
gas on $1/198 rate has become 
unfeasible. Nigeria’s six power 
generation companies received 
less than 30 percent of their April 
invoices as a debt of N156billion 
challenges daily operations and 
ability to procure maintenance 
assets for their equipments.

“We are seriously constrained 
by forex and there are two sides 
to it – availability and the fact 
that the Gencos maintain their 
assets with materials of which 90 
percent is coming from abroad. 
Add that to the fact that acquisi-
tion loans, a lot of it is carried in 
US dollars, that means you have 
to service this debt and this loan 
from N100/$1 last year to above 
N300/$1 today,” said Adeoye 
Fadeyibi, Transcorp Power CEO.

Judgement against tariff in-
crease secured by Lagos Lawyer, 
Adebiyi Toluwani, may yet be 
Pyrrhic victory, in view of these 
challenges. Ivie Ehanmo, senior 
legal and regulatory consultant 
for Energy Markets and Rates 
Consultants (EMRC) suggests re-
solving the legal dispute through 
alternative dispute resolution 
mechanisms, educating sec-
tor players on the dynamics of 

Continues on page 39
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 He said, “government must 
not see the oil price collapse as 
a temporary development with 
hope for a rebound” but should 
brace up for a Nigeria beyond oil.

 “There will be no convergence 
between the interbank market 
and parallel market if those 41 
items remain blacklisted and it’s 
marring the economy.”

He advised that the Federal 
Government should consider 
proper devolution of power to 
the states for the management 
of their resources.

Soludo, who was speaking as 
a guest lecturer at the Kaduna 
Progressive Governance lecture 
series, convened by  the ruling 
All Progressives Congress (APC) 
party  governors in Kaduna yes-
terday, said: “In our transition 

to a better diversified economy, 
mass industrialisation is the only 
sustainable way.

He further observed that de-
liberate government actions tai-
lored at engendering backward 
integration to industrialisation 
may be essential as Nigeria seeks 
to work its way out of reces-
sion and that returning to the 
industrial stage which Nigeria 
had leap frogged, is the only 
sustainable way the nation can 
shrug off contracting economic 
growth and cater for its burgeon-
ing population.

  “This is because there will be 
more pressure on land, as our 
population density is forecast to 
be 700 persons per square kilo-
metre in 2050 and agriculture is 

Look away from oil, loosen 
grip on states, Soludo tells FG

R-L: Akinwunmi Ambode, governor, Lagos State; Atiku Bagudu, governor, Kebbi State; Vice President Yemi Osinbajo, and Chukwuma 
Solodu, former governor, Central Bank of Nigeria (CBN), during the 4th progressive governance lecture series with the topic - Building 
the Economy of States: Challenge of Developing Inclusively Sustainable Growth, at the Umaru Musa Yar’dua Indoor Sports Hall, Murtala 
Square, Kaduna, yesterday.
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Charles Soludo, former 
governor of the Central 
Bank of Nigeria (CBN)  
yesterday advised the 

Federal Government to take its 
eyes off oil as a means of sus-
taining the economy, as well as 
loosen its grip on the states.

Soludo, who served as the 
CBN governor under ex-Nigeri-
an Presidents Olusegun Obasan-
jo and Umar Yaradua, between 
2004 and 2009 also  observed 
the need to promote exports to 
trigger dollar inflow which have 
been somewhat gummed up and 
advised that the policy which 
restricts  a list of 41 items from 
accessing dollars at the official 
market should be lifted.

the nine banks to immediately 
refund over $2.3billion to the 
TSA, will have a negative im-
pact on the dollar liquidity in 
Nigerian banks. This negative 
impact may undermine the abil-
ity of some banks to meet other 
dollar obligations, including 
demand from holders of foreign 
currency domiciliary accounts”, 
said Patrick Ilodianya, Manag-
ing Director, SFS Capital Nigeria 
Limited, a Lagos-based Fund/
Portfolio Manager.

“The best case scenario is 
that this action is expected to 
reduce the supply of funds to 
the parallel market (or increase 
the demand in the parallel 
market) either way, the naira is 
expected to further depreciate 
in value in the parallel market. 
The affected banks will simply 
redirect their scarce foreign 
exchange”, Ilodianya said in an 
emailed response to Business-
Day question.

Stock investors continued 
to sell shares of the affected 
lenders, which impacted nega-
tively on their prices. At the 
Nigerian Stock Exchange (NSE) 
Thursday, the share price of res-
cued Skye Bank plc which was 
also barred by the apex bank 
from interbank FX transactions, 
weakened from N0.64 to N0.59, 
losing N0.05 or 7.81%. 

Fidelity Bank plc lost 3kobo 
or 3 percent, from 1 to N0.97. 
The share price of FBN Hold-
ings plc, the parent company 
of affected FirstBank Limited 
declined from N3.16 to N3.10, 
down by 6kobo or 1.90%. Dia-
mond Bank plc lost 1kobo or 
0.89%, from N1.12 to N1.11; 
while FCMB Group, the Hold-
ing Company of barred FCMB 
Limited recorded share price 
decline from N1.14 to N1.13, 
down by 1kobo or 0.88%.

Overall,  Nigerian stocks 

tasks government on discipline to implement transformational 
agenda without IMF, World Bank supervision

LOLADE AKINMURELE

a bet on the company’s ability 
to meet the demand of a rising 
consumer class.

Analysts and market watchers 
say this deal and others which 
are in the offing, could not have 
been possible without a floating 
or market-driven FX regime re-
cently introduced by the Central 
Bank of Nigeria (CBN).

“The argument has always 
been that a market-driven FX 
regime will create certainty in 
the market. Foreign investors are 
more confident with this situ-
ation and can do deals. I know 
of one other deal that might be 
coming in a few months,” said 
Matthew Ibeabuchi, managing 
director of MD Services Limited, 
Abuja and Enugu-based investor 
in chemicals. 

The CBN recently floated the 
FX market to reduce the pressure 
of the naira and the economy.

The Lagos Chamber of Com-
merce and Industry (LCCI) has 
consistently canvassed a float-
ing exchange rate market to 
boost investor confidence and 
liquidity.

 Musa Yusuf, director-gen-
eral, LCCI, said after the CBN 
floated the FX market that the 
regime would enhance the flow 
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Babatunde Fashola, minister of power, works and housing (m); Mustapha Baba Shehuri, minister of state in the ministry (r), and Abdulfatah 
Ahmed, governor, Kwara State (l), during the 5th national council on lands, housing and urban development, with the theme,”Building Ad-
equate Capacity of Professionals, Artisans and Tradesmen in the Built Environment” at the Banquet Hall, Government House, llorin, Kwara 
State, yesterday.

Continued from page 38

Naira in new low of N409/USD at parallel...

fell further as sell pressure on 
largely capitalised stocks gained 
traction.

“On the back of the nega-
tive FX related news currently 
rocking the financial services 
sector, we think that tomorrow 
(today) trading session will be 
choppy with the bears likely 
to dominate, as investors close 
their books for the week,” said 
research analysts at Lagos-
based investment house, United 
Capital plc.

The apex bank has been sell-
ing dollars almost daily to boost 

liquidity. The naira averaged at 
N321.08/USD as dealers traded 
$1.172billion in 542 deals Thurs-
day, data at the FMDQ OTC 
Securities Exchange showed.

Eight out of nine affected 
banks are still on suspension 
from interbank FX trading for 
failing to remit $2.12 billion 
belonging to the NNPC into the 
Treasury Single Account (TSA) 
as directed by the Federal Gov-
ernment.

FX traders said the local cur-
rency fell due to the impact of 
the suspensions, compounding 
the dollar shortages Nigeria has 
been suffering due to the slump 
in the price of its oil exports.

Continued from page 38

Look away from oil, loosen grip on states...

unlikely to  sustain the country 
in the next ten years, as the 
economy modernises and com-
mercial farming looms.”

Soludo said that for the first 
time ever, Nigeria will lead its 
transformation plan without 
external supervision from inter-
national bodies like the Interna-
tional Monetary Fund (IMF) and 
the World Bank. “There are no 
stringent external policies this 
time, but do we have the disci-
pline to implement seamlessly?”

He stated that bridging Nige-
ria’s widening infrastructure def-
icit, which official data estimates 
would require $300 billion, may 
fall short of its intended impact.

“Greece can boast of 24 hours 
power supply and an efficient 
transport system, yet it is wal-
lowing in recession. Pumping 
money into the economy is 
not the solution. The question 
begging for an answer is what 
the agenda to drive the revenue 
supply side is.”

On the report that Presi-
dent Muhammadu Buhari will 
be seeking emergency powers 

from the National Assembly to 
push his planned stimulus for 
the economy, Soludo said:“It 
is a positive step and is akin to 
Shagari’s economic stabilisation 
plan. There are certain laws that 
run at variance with grooming a 
competitive economy.” 

Speaking at the same event, 
the host  governor, Nasir El-
Rufai of Kaduna state said: “The 
worst job in Nigeria today is to 
be a state governor.We need a 
better response and I hope Prof. 
Charles Soludo will help us chart 
that.” 

Also speaking at the event 
Vice President Yemi Osinbajo 
said in his opening remark: “This 
time calls for creativity, innova-
tion and solution. I believe very 
strongly that we have what it 
takes to make a difference. There 
is no country, especially in Africa 
that has the resources we have.”

Gov Rochas Okorocha of Imo 
State said,”Regardless of the 
downturn..., the APC is com-
mitted to bringing Change. Now 
is the time to think outside the 
box and make innovative yet 
pragmatic choices.”

Continued from page 38

Economic outlook points to potential rise in electricity...

Nigeria’s power sector and legal 
and regulatory compliance by all 
industry stakeholders.

“It is important that the 
Judiciary and all other sec-
tor players/key stakeholders 
f u l l y  u n d e r s t a n d  t h e  d y -
namics of the industry and 
the interconnectedness of 
the sector value chain, such 
that court  judgements are 
put in perspective to avoid 
much wider and damaging 
implications, albeit the posi-

tive intendment of the spirit 
and letter of the law,” said 
Ehanmo.

However,  political  consid-
erations  may work against  re-
viewing  the MYTO at this time, 
as  there is a groundswell of op-
position against  such  a move,  
giving the prevailing economic   
downturn in  the  country  and  
the  outrage  that followed the  
last exercise.

 The last  exercise is still a 
subject of  litigation at  the  Court 
of Appeal, following  disapproval  
of the exercise by a section  of 

Continued from page 38
Beloxxi investment validates new FX ...

of foreign currencies from capital 
importation, export proceeds and 
Diaspora remittances. Yusuf had 
said that over-regulation often 
hurt the economy, adding that 
the regime would usher in cer-
tainty in the market.

The spot FX market between 
the banks and their clients dur-
ing the week ending August 12, 
2016, showed a slight pick-up 
in activity and improvement in 
liquidity as turnover increased by 
circa 11 percent when compared 
with the Spot FX turnover for the 
week ending August 5, 2016.  The 
FX Futures turnover for the week 
ending August 19 stood at 4266.84 
billion.

“The new policy will attract a 
lot of investments into Nigeria,” 
Fillippo Amato, head of trade 

and economics, European Union 
Delegation to Nigeria and West 
Africa, said immediately after the 
CBN floated the FX market.

Amato said foreign investors 
who withdrew and withheld their 
funds would invest in the country 
as the value of the naira was going 
to be determined by the forces of 
demand and supply.

Mergers and acquisitions 
(M&A) surprisingly emerged 
in the Nigerian manufacturing 
sector eary in the year, between 
Olam and BUA, Coca-Cola and 
Chi Limited, Vita Foam  and 
Vono, as well as Suntory and GSK 
Nigeria.

“When you assess the Nigerian 
market as an investor, it is im-
portant to look beyond the cycle 
effect of oil price fluctuations 
including devaluation and infla-

tion but, rather, focus on the fun-
damentals of the economy which 
continue to remain strong and 
has been the reason for the resil-
ience of the Nigerian economy,” 
said Kelvin Balogun, president of 
Coca Cola for Central, East and 
West Africa, after the Coca-Cola 
v CHI Limited merger.

Analysts say Nigerian busi-
nesses need to look attractive to 
foreign investors through an im-
provement of internal processes.

Beloxxi’s attractiveness is at-
tributed to innovation and use 
of smart technology at its Ogun 
State factory.

“Our production system uses 
smart machines and software-
driven manufacturing,” Obi 
Ezeude, chief executive officer of 
Beloxxi, told BusinessDay during 
a factory tour.

the society.
BusinessDay contacted The 

Nigerian Electricity Regula-
tory Commission (NERC) for its 
response on the development 
and Michael Faloseyi, one of 
the agency’s spokespersons said 
the issues were quite sensitive 
but that they would not resort 
to regulation on the pages of 
newspapers.

“As you know electricity tariff 
issue is a sensitive one and has 
serious implications for the 
economy, all the issues will be 
addressed,” he said.

“The suspension of some 
banks from transaction in the 
forex market has really in-
creased pressure on the mar-
ket,” according to Aminu Gwad-
abe, president of the Bureaux 
De change Association.

The second OTC FX Fu-
tures contract, NGUS AUG 24 
2016, with notional amount 
$152.48million at $/N310, ma-
tured and has been settled on 
FMDQ. In June, the CBN aban-
doned its currency peg to the 
dollar, allowing the local cur-
rency to weaken by 40 percent 
in a bid to attract more foreign 
investment.  

“Since the launch of the new 
FX regime in June, the naira has 

depreciated considerably – a 
reflection of the scarcity of FX”, 
said analysts at FBNQuest.

“The frequent tinkering of 
the country’s exchange rate 
policy does not portray Nige-
ria as a country with a clear 
economic direction, resulting 
in the unresponsiveness of 
investors to the new foreign 
exchange (forex) policy,” said  
Financial Derivatives Company 
analysts in their newest report 
“Sense of Urgency to Reflate the 
Economy”.

Crude futures rebounded 
from a selloff in the previous 
session on support from players 
buying on dips and looking for 
a bottom on speculation that 

next month’s informal meeting 
between the Organisation of the 
Petroleum Exporting Countries 
(OPEC) and other major pro-
ducers could result in output 
curbs.

The price of crude oil, Nige-
ria’s main source of petro-dollar 
rose nearly 1 percent on Thurs-
day on expectations the dollar 
would weaken after Friday’s 
key speech by U.S. Federal Re-
serve Chair Janet Yellen, mak-
ing greenback-denominated 
commodities more attractive 
to holders of other currencies. 
Brent crude futures rose 47 
cents to $49.52 a barrel by 12:45 
pm ET, after settling down 1.8 
percent on Wednesday.

Nigeria’s cocoa midcrop 
output is seen falling 
by as much as 70 per-
cent this year from the 

previous season after unfavour-
able weather took a toll on the 
crop earlier in 2016, farmers 
said, Bloomberg reports.

“This season’s midcrop har-
vest is the worst we have wit-
nessed in the last 25 years,” 
Rufus Orosundafosi, a cocoa 
farmer, said by phone from the 
southwest cocoa-growing hub of 
Idanre that accounts for about 25 
percent of the country’s produc-
tion. “We will not get up to 30 
percent of last year’s midcrop 
yield.”

Output for the midcrop from 
Orosundafosi’s 120 hectare farm 
in Idanre fell to 60 tons this year, 
from its average of 370 tons in 
previous years. A similar trend 
is being reported across Nige-
ria’s southwest, which produces 
about two-thirds of the coun-
try’s cocoa, according to Raimi 
Adetunji, president of the Cocoa 

Nigeria Cocoa midcrop yield seen 
at 25-year low on weather

Farmers Association of Nigeria.
Nigeria’s two cocoa harvests 

include the smaller midcrop 
from April to June, and the main 
crop from October to December. 
The midcrop normally accounts 
for about a third of the country’s 
output. A prolonged dry spell 
early this year hurt the develop-
ment of buds for the midcrop, 
according to farmers.

Nigeria is the world’s big-
gest cocoa producer after Ivory 
Coast, Ghana and Indonesia, 
with a government-estimated 
output of 350,000 tons in the 
2013-14 season. The Internation-
al Cocoa Organisation estimates 
Nigeria’s output at 240,000 tons 
for the same period.

Year-on-year exports de-
clined continually through the 
midcrop season, according to 
figures compiled by ports and 
shipping companies’ agents in 
the country’s main port of La-
gos. Shipments fell 12 percent 
in April, 31 percent in May and 
65 percent in June, the figures 
showed.



EU opens fresh front 
on US tech with move 
against search engines

E
uropean news publish-
ers will be given the 
right to levy fees on in-
ternet platforms such 
as Google if search 

engines show snippets of their 
stories, under radical copyright 
reforms being finalised by the 
European Commission.

The proposals, to be published 
in September, are aimed at di-
luting the power of big online 
operators, whose market share 
in areas such as search leads to 
unbalanced commercial nego-
tiations between search engines 
and content creators, according 
to officials.

The move will heap further 
pressure on the strained relation-
ship between Silicon Valley and 
Brussels, which are embroiled in 
increasingly fractious arguments 
over issues covering competition, 
tax and privacy. This week, the US 
Treasury department attacked 
commission moves to levy bil-
lions of euros from Apple for 
alleged underpayment of taxes 
in Europe.

Under the draft copyright 
plan, news publishers would 
receive “exclusive rights” to make 
their content online available to 

NHS trusts remained 
firmly in the red dur-
ing the first quarter 
of the financial year, 

despite a large emergency cash 
injection from the government.

Trusts recorded a £461m 
deficit in the three months to 
June, according to figures pub-
lished by NHS Improvement, 
the regulator.

An extra £1.8bn of spend-
ing had been allocated for the 
whole year to reform services 
and put hospitals on a sound 
financial footing.

Without that money - equiv-
alent to £450m over the four 
quarters - the deficit would 
have been close to last year’s 
£930m over the same period.

The regulator said there had 
been a 20 per cent rise in the 
number of NHS providers re-

the public in a move that would 
force services such as Google 
News to agree terms with news 
organisations for showing ex-
tracts of articles.

Citing dwindling revenues at 
news organisations, the com-
mission warns that failure to 
act would be “prejudicial for . . 
. media pluralism”, according to 
one internal document.

Critics of the idea argue that 
similar efforts to charge Google 
for aggregating news stories 
have failed in both Germany 
and Spain. Google responded 
to a mandatory levy in Spain by 
shutting down Google News in 
the country. In Germany, many 
publishers opted to waive the 
charge in order still to appear on 
the search engine’s news results 
after suffering big drops in traffic.

Julia Reda, a German MEP 
and copyright reform activist, 
said: “They recognise that Ger-
man and Spanish rights did not 
work well, but structurally they 
are trying to do the same thing.” 
But she said the size of Google 
would make it hard for publish-
ers to reach a deal even with the 
exclusive right. “It is insane to 
believe that [they] would win this 
battle,” she said. Google declined 
to comment.

porting they had kept to their 
spending plans.

Last month MPs on the 
health committee criticised 
the use of the money to plug the 
funding gap because its origi-
nal aim had been to reform 
services and improve care.

They attacked transfers from 
budgets for capital investment 
to fund day-to-day running of 
services, saying the practice 
was “storing up future costs as 
well as reducing the funding 
available for essential transfor-
mation of services”.

Jim Mackey, chief execu-
tive of NHS Improvement, 
said trusts were “starting to 
get a grip on their finances” 
although there was “still much 
work to be done”.

However, NHS Providers, 
which represents trusts, said 
many of its members were 

Mylan pricked into EpiPen price cut after 
Clinton attacks ‘outrageous’ cost

The maker of a $300 
emergency allergy in-
jection bowed to po-
litical pressure and dis-

counted the price of the drug just 
a day after drawing condemna-
tion from Hillary Clinton over 
the “outrageous” cost of the 
EpiPen.

Mylan had come under in-
creasing pressure this week for 
implementing a series of sharp 
price increases for the anaphy-
lactic shock treatment, which 
has risen almost 500 per cent in 
the past six years to $600 for a 
pack of two.

The affordability of prescrip-
tion drugs in the US, the world’s 
largest and most profitable 
healthcare market, has become 
a central issue in the presidential 
election campaign, after years of 
above-inflation price rises have 
eaten into families’ disposable 
income.

Mrs Clinton, the Democratic 
nominee for president, attacked 
the company on Wednesday 
for increasing the price to an 
all-time high just days before 
children went back to school, 
and said millions of Americans 

with severe allergies relied on 
the life-saving EpiPen.

“That’s outrageous, and it’s 
just the latest troubling example 
of a company taking advantage 
of its consumers,” said Clinton, 
who called on Mylan to “imme-
diately reduce” the EpiPen price.

The attack echoed Clinton’s 
stance last year against Martin 
Shkreli, the enfant terrible of 
drugmaking, who became an 
international pariah after raising 
the price of a medicine given to 
Aids sufferers by 5,000 per cent 
overnight. She pledged to crack 
down on high prices if elected, 
sending the shares of drugmak-
ers into a tailspin from which 
they have yet to fully recover.

Mylan has also drawn con-
demnation from Bernie Sand-
ers, the Vermont senator and 
Clinton’s former opponent for 
Democratic nominee, and sev-
eral other senators. President 
Barack Obama’s spokesperson 
accused the pharmaceuticals 
industry of being “greedy”.

The company said yesterday 
it would introduce a savings 
card that would cover up to 
$300 for a two-pack of EpiPen, 
in effect, reducing the amount 
that patients have to pay out of 

their own pocket by 50 per cent. 
Some poorer families will pay 
nothing at all.

Mylan’s discount addresses 
only the amount paid individu-
ally by patients: the health insur-
ers and employers who foot most 
of the bill for prescription drugs 
will pay the same as before, as 
will the government for retired 
people on Medicare.
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Fall in German 
business confi-
dence raises fears 
over recovery

NHS trusts record £461m...

South Africa’s treasury needs more support

Brazil begins final phase in battle to impeach Rousseff

T
he frontline in the battle 
for South Africa’s future 
has been clear enough 
for the duration of Jacob 
Zuma’s scandal-prone 

presidency. Given the attempts this 
week to undermine Pravin Gord-
han, the finance minister, those 
forces within the African National 
Congress intent on consolidating 

the patronage system at the heart 
of the state remain on the front foot.

Since his reappointment last 
year, Gordhan has fought hard in 
the other direction. He has tried to 
rein in corruption, restore investor 
confidence and dissuade the rating 
agencies from downgrading South 
Africa’s sovereign debt to junk. As 
he pointed out this week, however, 

the outlook for the economy re-
mains bleak. Growth is stagnant at 
zero per cent, a grim state of affairs 
given record unemployment, rising 
social tensions and the threat of a 
populist backlash.

Gordhan’s efforts have paid 
off to the extent that the currency 
had recovered from a battering 
sustained last year. At the time, 

Mr Zuma tried to appoint a pliant 
finance minister, heightening the 
perception that he was willing to 
trade in the treasury’s hard-won 
reputation for fiscal prudence in 
a bid to complete his capture of 
the state. He beat a retreat when 
markets, and some members of 
the ANC, reacted forcefully to his 
meddling. If there was a lesson in 

that humbling experience, it is clear 
it has not been learnt.

Gordhan was the safe pair of 
hands brought back in to limit 
the damage. In the tetchy climate 
since, investors have proved hy-
persensitive to any attack either 
on him or the independence of the 
treasury. Yet Mr Zuma has allowed 
exactly that to happen.

Continued from page A1

Brazil’s senators began 
the final phase of im-
peachment proceed-
ings against Dilma 

Rousseff, the leftwing presi-
dent, yesterday as the nation’s 
chief justice warned them of 
the gravity of the decision they 
were about to take.

The senate will hold several 
days of debates. Rousseff is due 
to appear before a vote next 
week that is expected to lead to 
her replacement with Michel 
Temer, her former centre-right 
deputy.

Rousseff, who has been ac-
cused of manipulating the bud-
get, was suspended in May after 
the senate voted overwhelm-
ingly to open a formal impeach-
ment process. Temer has since 
acted as interim president.

Ricardo Lewandowski, the 
chief justice, who is presiding 
over the session, said: “The par-
liamentarians gathered in this 
house have been transformed 
by the law into judges and 
should as a consequence, as far 
as is humanly possible, leave 
aside their opinions, ideolo-
gies, political preferences and 

personal inclinations.”
Rousseff has attacked the 

process as a parliamentary 
coup and her Workers’ party 
has tried to generate opposition 
at home and abroad. But propo-
nents of the impeachment say it 
is being conducted according to 
the constitution.

It is expected to pass by more 
than the necessary two-thirds 
margin of the 81-seat senate, 
putting Temer into the hot seat, 
with business and markets ex-
pecting rapid advances on the 
economy once he takes over.

“Temer’s challenge is about 
restoring domestic and foreign 
investor confidence and citi-
zens’ trust in the government, 
which is a very tall order,” said 
Paulo Sotero, director of the 
Brazil Institute at the Washing-
ton-based Wilson Center. “But 
there is no alternative.”

The benchmark Bovespa 
index has gained nearly 70 
per cent in dollar terms since 
the opening of impeachment 
proceedings in April against 
Rousseff, whose intervention-
ist policies were seen as partly 
to blame for Brazil sinking into 
its deepest recession on record 
over the past two years.

In particular, markets want 
to see Temer’s star finance 
minister, Henrique Meirelles, 
deliver reforms to rein in Bra-
zil’s ballooning budget deficit 
and place public finances on a 
sustainable track.

The key reform is a new law 
ruling out real increases in 
public spending for the foresee-
able future. Solid progress on 
reforms would coincide with a 
nascent economic recovery that 
economists predict will begin 
next year.

Capital Economics forecast 
that Brazil’s gross domestic 
product would grow 1.5 per 
cent next year after shrinking 
an expected 2.5 per cent in 
2016 - a more optimistic forecast 
than many other economists. 
“Brazil’s economy is bottom-
ing out and, while the recovery 
will be slow going, our 2017 
GDP forecast is slightly above 
the consensus,” said Capital 
Economics.

One of the biggest threats 
to Temer is that his fiscal re-
forms could be watered down 
in congress, with resistance 
alreadyagainst efforts to include 
health and education in the 
budget cap.

German business con-
fidence has slumped, 
according to the closely 
watched Ifo index, rais-

ing concerns that the UK’s Brexit 
vote has clouded prospects for the 
eurozone’s largest economy.

The business climate index com-
piled by Ifo, a Munich think-tank, 
fell to 106.2 points in August, from 
108.3 in July. A lower reading has 
been recorded this year, but the 
scale of the fall since last month has 
unnerved economists.

“Today’s Ifo reading is a good 
reminder that the relativelybenign 
reaction of eurozone data to the 
Brexit vote should not be taken 
as given,” said Carsten Brzeski, an 
economist at ING bank, yesterday. 
“The negative confidence impact 
is for real.”

About 7,000 businesses from a 
range of sectors were asked to asses 
the business climate and expecta-
tions for the next six months.

“The German economy has 
fallen into a summer slump,” said 
Clemens Fuest, Ifo president, citing 
weakness in chemicals and electri-
cals, among other sectors.

“Expectations also clouded over 
markedly, falling below their long-
term average . . . The volume of new 
orders declined.”

Strong Ifo figures for July had 
buoyed hopes that Germany could 
shake off the impact of Britain’s 
decision to break away from the EU.

While data for the UK economy 
have been mixed, business surveys 
and confidence indicators for the 
eurozone have suggested that the 
single currency area’s slow and 
steady recovery is on track.

According to this week’s August 
purchasing managers’ index, which 
measures business activity, growth 
in the third quarter is likely to be 
about 0.3 per cent, the level record-
ed for the previous three months.

Dilma Rousseff
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pessimistic about their ability 
to return budgets to a stable 
footing.

It called on Jeremy Hunt, 
health secretary, Simon Ste-
vens, chief executive of NHS 
England, and other service 
leaders to make policy choices. 
The options were to continue 
allocating more money, cut 
services or allow performance 
targets to slip. “We have now 
reached a point where we 
cannot do everything,” said 
Chris Hopson, chief executive 
of NHS Providers. “We cannot 
provide quality required with 
the money available. We have 
got to take a conscious decision 
about where we are going to 
allow things to slide.”

Resources would probably 
shrink for specialist services 
such as dermatology or rheu-
matology, he said, and the 
situation was likely to worsen 
for smaller hospitals that were 
finding it hard to hire and retain 
specialist staff.

The extra cash this year 
equated to a funding increase 
of about 3.8 per cent for NHS 
England, said NHS Providers.

Richard Murray, director 
of policy at the King’s Fund, a 
think-tank, said the figures for 
the first quarter flattered what 
was likely to be a bigger overall 
deficit by the end of the year.

It would be “a mistake to 
suggest that the financial pres-
sures that have engulfed the 
NHS have eased”, he added.

While many trusts met their 
financial targets in the quarter, 
a King’s Fund survey of finance 
directors showed that only a 
third were confident of being 
on track by the end of the year. 
Furthermore, with demand for 
services rising, waiting times 
were continuing to increase.

The NHS was “still just about 
coping for the time being” 
said Mr Murray. However, the 
service was reaching “a critical 
point”.
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O
il prices reversed 
their losses yes-
terday after Iran 
confirmed it would 
attend a meeting of 

Opec ministers in Algeria next 
month, according to the coun-
try’s state news agency Shana.

For several days oil prices had 
escalated in response to reports 
that oil minister Bijan Zanganeh 
would attend the gathering on 
the sidelines of an industry con-
ference in late September.

This has fuelled speculation 
that Iran may take part in any 
co-ordinated action among 
producer countries to prop up 
the oil market. Iran has still not 
said it will soften its stance for 
joining in any output limits.

Earlier this year, talks for a 
production freeze between Opec 
and countries outside the cartel 
such as Russia ended in failure 
after Saudi Arabia refused to 
participate in any agreement 
without Iran.

Tehran did not attend the 
April gathering in Doha and said 
it would not curb its production 
until it had reached levels it had 
before the imposition of western 

Shares in Kenyan banks 
suf fere d their  w orst 
falls in years yesterday 
as investors reacted to 

President Uhuru Ken-yatta’s 
unexpected decision to sign leg-
islation capping interest rates on 
loans and deposits.

Habil Olaka, chief executive 
of the Kenya Bankers Associa-
tion, said Mr Kenyatta’s decision 
on Wednesday surprised the 
industry, particularly as it went 
against the central bank’s recom-
mendation. Mr Olaka refused 
to rule out mass lay-offs as net 
interest margins are set to shrink 
by about 25 per cent, or 2.5 per-
centage points.

Analysts said they would only 
be able to determine the longer 
term impact on the industry 
once the central bank published 
details of how the bill would be 
implemented and whether exist-
ing loans would be affected. But 
many downgraded their ratings 
on the banks and forecast further 
share price falls.

Mr Olaka said banks would 

Lower commodity prices and writedowns weigh on South32

Kenya banks shares dive after 
news of rates cap law

sanctions on its oil industry. Iran 
has been boosting output since 
restrictions were eased in Janu-
ary but production still stands at 
3.85m barrels a day, the coun-
try’s president Hassan Rouhani 
said yesterday.

This is short of pre-sanctions 
levels above 4m b/d, calling into 
question Iran’s ability to reach 
this level.

In recent weeks Opec produc-
ers including Venezuela have 
made renewed attempts for co-
operation after oil prices again 
came under pressure, dropping 
towards $40 a barrel in July. The 
new Opec secretary-general 
Mohammed Barkindo is due to 
visit Iran and Qatar early next 
month, a person familiar with 
the situation said.

Iran and Ecuador on Wednes-
day discussed ways the two 
countries can strengthen their 
positions in oil markets, said 
Iran’s foreign minister Moham-
mad Javad Zarif.

Ecuador, which is among 
Opec’s smallest producers, has 
consistently supported Venezu-
ela’s push over the past two years 
for production limits even as 
economically stronger members 
have remained more focused on 
retaining market share.

not seek to recoup losses by 
imposing “punitive” charges on 
other services after the law comes 
into effect, which is expected in 
the middle of next month.

Under the new law, lending 
rates will be capped at four per-
centage points above the bench-
mark central bank rate, which 
is currently 10.5 per cent, while 
deposit rates must be at least 70 
per cent of the benchmark rate.

Kenyatta said the banks’ large 
return on equity and their failure 
to take measures over the past 
few years to reduce interest rate 
spreads were why he had signed 
the bill, which has received wide 
support as businesses struggle to 
access capital.

His plan to seek re-election 
next year has also been cited as 
a reason for not going against 
public opinion.

Within minutes of the start 
of trading, many of the shares in 
the large banks fell 10 per cent, 
the daily limit on the Nairobi 
Stock Exchange. KCB, the biggest 
bank by assets, fell 9.9 per cent, 
the biggest decline in 13 years, 
to Ks29.50, the lowest level in 
almost four years. 

South32, the mining com-
pany that was spun out 
of BHP Billiton, yesterday 
reported maiden full-year 

results in which it fell to a net 
loss of $1.6bn for 2015-16 due to 
lower commodity prices and as-
set writedowns.

But the Perth-based company, 
which produces aluminium, coal, 
manganese and nickel, said its 
solid balance sheet meant it 
could look at making small-scale 
acquisitions.

South32 recorded underly-
ing earnings of $138m in the 12 
months to June 30, down 76 per 
cent on a pro-forma basis com-
pared with the previous year, but 
ahead of analysts’ expectations.

The net loss of $1.6bn com-
pared with an estimated $28m 
profit in 2014-15. The loss was 

driven by $1.7bn of impairments, 
to reflect how falling commod-
ity prices have hit the value of 
South32’s mines and smelters.

Chief executive Graham Kerr, 
who took charge of South32 after 
it was split off from BHP Billiton 
in May last year, said job cuts 
and other measures to reduce 
expenses had reinforced the 
company’s balance sheet during 
the commodities downturn.

He also said that South32’s net 
cash position of $312m allowed it 
to look at possible acquisitions, 
but he was not prepared to take 
on too much debt.

“We have balance sheet ca-
pacity and flexibility,” added 
Mr Kerr. “[But] we’re not talking 
about large-scale M&A where 
we’re going to lose our credit 
rating and blow out our balance 
sheet.”

South32, which has an invest-

ment-grade credit rating with 
Standard & Poor’s, is eyeing two 
acquisitions.

The first is securing full owner-
ship of the manganese joint ven-
ture it has with Anglo American. 
South 32 is the world’s biggest 
producer of manganese, which is 
used to strengthen steel, through 
its 60 per cent stake in the part-
nership.

Mr Kerr would not say wheth-
er South32 had the option to buy 
Anglo’s 40 per cent stake as part 
of the joint venture agreement 
but stressed his company was 
“in a good position where we’re 
comfortable to wait”.

Anglo confirmed last month 
that asset sales were on its agen-
da.

Kerr would not divulge 
South32’s other acquisition tar-
get but said it was a smaller op-
portunity.

ANJLI RAVAL

China’s securities regula-
tor is probing IMC BV, a 
Dutch high-frequency 
trader, over its activity in 

the futures market during China’s 
stock market rout last summer, 
the second western group to face 
regulatory fallout from the turmoil.

High-frequency trading has 
gained popularity among Chinese 
brokerages and hedge funds in re-
cent years, but remains small and 
the industry has faced a backlash 
following the equities collapse in 
late June 2015.

Regulators placed new restric-
tions on stock index futures last 
September, including prohibi-
tively high margin requirements 
for non-hedging trades, which 
decimated volumes. There are 
no futures on individual stocks in 
China’s vast domestic market.

IMC said yesterday it had “re-
ceived inquiries” from the China 
Securities Regulatory Commission 

and has fully co-operated, but 
declined to provide details on the 
probe. “All discussions between 
IMC and the regulator have been 
constructive and positive. IMC has 
confirmed with external counsel 
that its futures trading activity in 
China complied with all appli-
cable regulations and exchange 
rules,” it said.

Regulators have blamed mar-
ket manipulation and “malicious 
short selling” for contributing 
to the stock market turmoil last 
summer.

In August last year, the CSRC 
suspended a Chinese account 
operated by the brokerage arm of 
US hedge fund Citadel as part of a 
broader probe into “spoofing” by 
high-frequency traders. The term 
refers to a practice in which an 
investor submits a buy or sell order 
but then withdraws it before a sale 
is completed.

In October, the CSRC issued 
draft regulations that would tight-
en limits on computerised trad-

ing, including forcing investors 
to clear their trading strategies 
with regulators. Local media have 
since reported that the rules are 
on hold and, separately, that the 
futures exchange is considering 
relaxing trading limits imposed in 
September.

In November, police detained 
two mainland Chinese executives 
at Yishidun International Trading 
on suspicion of manipulating the 
equity futures market, and earlier 
this month prosecutors in Shang-
hai filed criminal charges against 
Yishidun for self-trading and price 
manipulation. Hong Kong-based 
Yishidun was registered in 2012 
by two Russian traders.

High-frequency trading has 
drawn scrutiny from regulators 
including in the US and the UK, 
probing whether the practice 
preys on other market participants 
- particularly in light of allegations 
to that effect encapsulated in Mi-
chael Lewis’s 2014 book about the 
industry, Flash Boys. 

China probes IMC BV over market turmoil
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W
ith its manufactur-
ing base depleted 
and its economy 
shrinking, Puerto 
Ricans are leaving 

the territory in droves. Many worry 
that plans to slash its debts will do 
little to solve its growth problem. 

Sprinkled among the sun-kissed 
tourists on Southwest Airlines flight 
982 sit a handful of families and a 
few young men and women who 
are leaving Puerto Rico with no plan 
to return.

The flight is one of dozens de-
pleting the island of a most valuable 
resource: its residents. Puerto Rico’s 
population has been declining for 
a decade but that has accelerated 
as its financial and economic crisis 
bubbled up from simmer to boil.

Its population has fallen 9 per 
cent over the past decade, a loss that 
includes 200,000 working age adults 
- more than the entire population of 
Salt Lake City. In the past year alone, 
about 100,000 people have left the 
Caribbean archipelago, many of 
them bound for Florida, Texas and 
New York.

Kathy Beckman, a flight at-
tendant with Southwest who jets 
between San Juan and Orlando, has 
seen the exodus from the US terri-
tory at first hand. “Very rarely are 
any of [the flights] empty.”

The fiscal collapse of Puerto 
Rico, which suffers under a debt and 
unfunded pension burden of more 
than $110bn, has prompted one of 
the largest migratory movements 
within the US in decades, demog-
raphers say.

“In so many ways this is a 21st 
century version of the Okies and 
the Dust Bowl [migrations] in the 
US in the 1930s,” says Harley Shai-
ken, chair of the Center for Latin 
American Studies at the University 
of California, Berkeley. “The differ-
ence is these people are crossing 
an ocean.”

The brain drain is acute and is 
having a severe effect on every as-
pect of Puerto Rican life. The island 
has lost paediatric doctors, and the 
island’s only air ambulance stopped 
services this year. Schoolteachers 
outside San Juan, the capital, have 
had to turn off the lights in the rain 
- a result of outdated and damaged 
fuseboxes.

Puerto Rico has admitted defeat 
in its battle to stay current on its 
debts and is preparing for restruc-
turing talks with creditors. But none 
of the proposals by the US com-
monwealth or its lenders, includ-
ing slashing its debts or an interest 
rate holiday, are likely to kick-start 
growth. Advisers to both sides con-
cede that without being able to halt 
the economic rot - output has been 
in near-constant decline since 2007 
- they could be back in negotiations 
within the next decade.

And that is before policymakers 
consider rapidly depleting federal 
funding for healthcare and the pros-

pect of the end of a business tax that 
has provided roughly a fifth of the 
island’s revenue.

“Puerto Rico is not Greece or 
Argentina but it can get to Greece or 
Argentina [levels] if we do not act,” 
Alejandro García Padilla, the island’s 
governor, says in an interview at La 
Fortaleza, his official residence in 
Old San Juan. “The numbers are 
the numbers and they underscore 
what Puerto Rico needs. Something 
less may help in the short term but 
then there is a high probability that 
Puerto Rico will need a restruc- tur-
ing again.”

Subsidy blow
The fiscal crisis has its roots in 

the end of a package of US tax incen-
tives in 2006 that had made Puerto 
Rico attractive for manufacturers. 
Introduced in 1976, the incentive 
brought US multinationals to the 
island, including Eli Lilly, Merck, 
Pfizer and Johnson & Johnson.

By the early 1990s more than a 
tenth of the jobs on the island had 
a direct connection to the subsidy, 
according to the US Government 
Accountability Office. But its phase-
out prompted companies to slash 
jobs - increasing the effects of the 
global financial crisis.

Puerto Rico borrowed to keep 
services running and to try to stim- 
ulate growth. More than $28bn was 
added to its debt load between 2006 
and 2014. The island’s Government 
Development Bank funded a se-
ries of projects, including a $415m 
con- vention centre, golf courses 
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and hotel projects, several of which 
failed. The GDB is now on the verge 
of collapse.

The exodus of residents is adding 
to the island’s downward spiral. An-
drew Haughwout, a researcher with 
the Federal Reserve Bank of New 
York, warned that migration would 
“reduce things like [gross national 
product] growth and that will have 
negative implications on the fiscal 
situation and that has feedback 
into GNP”. Haughwout says Puerto 
Rico’s economic decline will prob-
ably worsen.

“At some point the debt service 
burden becomes so great it is a de-
terrent to growth, it actually retards 
growth,” says Jim Millstein, founder 
of Millstein and Co, which is advis-
ing the commonwealth. “The people 
of Puerto Rico are voting with their 
feet. The economy is so stagnant that 
it is driving people off the island, to 
Florida and Chicago and New York.”

As part of the Puerto Rico Over-
sight, Management and Economic 
Stability Act ( Promesa, Spanish for 
promise), which was signed into law 
in June, Puerto Rico will have the 
ability to cut its debts.

Before its passage, Puerto Rico 
and other US territories did not have 
access to bankruptcy protections 
afforded to US cities and public cor-
porations. The law created a seven-
person board - four Republican and 
three Democratic nominees - to 
oversee the debt reduction plan. It 
will have the final say on the island’s 
budgets and can order public sector 

lay-offs or recommend privatisa-
tions.

“We don’t know if it will be a 
draconian board that starts dispos-
ing of government assets at fire sale, 
starts cutting government jobs and 
contracts, or if it will be more flexible 
and slower in taking those actions,” 
says Miguel Soto-Class, president 
of the Center for a New Economy, a 
Puerto Rico think-tank.

Status anxiety
While the passage of Promesa re-

duced tension over debts, however, 
it inflamed arguments over Puerto 
Rico’s status within the US.

The issue is animating the is-
land’s election campaign, in which 
the New Progressive party’s candi-
date for governor opposes Promesa. 
Ricardo Rosselló, an MIT graduate 
whose father was governor for eight 
years from 1993, has gained ground 
among voters who believe Promesa 
smacks of colonialism. Rosselló says 
the island’s debts can be paid with-
out ports changing Puerto Rico’s 
legal status as a territory to a state.

“[Rosselló’s campaign] has pub-
licly stated that the debt can be paid 
but it’s unclear what specific strategy 
they’ll pursue come January if elect-
ed,” says Héctor Cordero-Guzmán, 
a professor at Baruch College, New 
York. “They haven’t come up with a 
lot of details.”

Mr Rosselló will face David Ber-
nier of the ruling Popular Demo-
cratic party. Analysts with Height 
Securities, an investment firm, 
note that polls show Mr Rosselló’s 

party could make a sweep of the 
Puerto Rican House, Senate and 
governorship.

Creditors met in Citigroup’s 
headquarters in Manhattan in June 
to resume the difficult talks over 
restructuring Puerto Rico’s debt. 
What was expected to be an intimate 
gathering of the largest holders of 
the island’s debt, including Franklin 
Templeton Investments, Oppen-
heimer and Goldman Sachs, instead 
included dozens of bondholder 
representatives, many in competing 
positions. 

Alejandro García Padilla, the island’s governor

An island’s exodus
ERIC PLATT
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onathan Faiman 
remembers vividly 
the “totally ran-
dom” chance that 
introduced him to 

Neos and led him to a 
career in the oil business. 
“I just happened to be 
with a friend who works 
in an oil company, who 
was going to see Neos. He 
was going to listen to them 
about their products. And 
after they’d finished their 
pitch, I just kept asking 
them questions.”

That was in the sum-
mer of 2014, and as the 
questions continued, Mr 
Faiman decided there was 
something he could do 
with the business. By May 
of last year, the British 
entrepreneur had bought 
about half the company 
for $150m and become its 
chairman.

As one of the founders 
of Ocado, the UK online 
grocery retailer and, be-
fore that, head of emerg-
ing market bond trading 
at Goldman Sachs, Mr 
Faiman, 47, makes an 
unlikely oilman. But the 
leap from online retailing 
to oil exploration is not 
as great as it might seem. 
Neos does not — yet — 
produce oil, but collects 
and analyses geological 
data for resource-holding 
countries and compa-
nies, to help them decide 
where they should drill 
and what they can expect 
to find when they do.

The oil industry uses 
some of the world’s most 
advanced technology to 
investigate what lies be-
neath the earth’s surface. 
The three most powerful 
supercomputers in pri-
vate commercial hands 
belong to Total of France 
and Eni of Italy — two 
of the largest European 
oil producers — and to 
Petroleum Geo-Services, 
a Norwegian company 
that maps rock formations 
beneath the seabed. Neos 
is trying to compete in 
that field, but for onshore 
resources, at a sharply 
reduced cost.

The company has had 
a chequered history, in-
cluding two name chang-
es, since being founded as 
Terralliance Technologies 
in the early 2000s with 
backing from Kleiner Per-
kins and Goldman. But 
its purpose has remained 
the same: using advanced 
data analytics to produce 
cheaper and more accu-
rate geological models. 
As the company puts it, 
it is “where Silicon Valley 

Neos — from groceries to oil
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half a billion dollars spent 
on it,” he says. Despite an 
“amazing series of dis-
coveries”, there was “no 
real way of making mon-
ey from it, because they 
hadn’t thought about how 
to address what they had”. 
Neos has not disclosed if 
it is profitable.

One answer is to sell 
Neos’ services to coun-
tries that need to un-
derstand their resources 
better. It is working in 
Kazakhstan on the Eura-
sia project, the plan to 
develop new oil and gas 
resources in and around 
the north Caspian Sea, 
and talking to Saudi Ara-
bia about exploring for 
metal ore deposits rather 
than oil.

Neos is already profit-
able, but Mr Faiman has 
decided that Neos needs 
to get into production 
itself. The precedents are 
not auspicious. The his-
tory of oil service com-
panies that decided they 
wanted production of 
their own is littered with 
failures.

With $150m of his own 
money at stake, though, 
Mr Faiman has an incen-
tive to make it a success. 
He also insists he is in 
Neos for the long term.

When he left Ocado in 
2009, the year he turned 
40, he could have retired. 
But after breaking his leg 
in 2012, and spending 
six months in and out of 
hospital, he came to a 
realisation.

“I was at a loss when I 
left Ocado. I’d like to say 
it was all easy and it was 
a comfortable thing to do, 
but actually it wasn’t. I 
thought that doing noth-
ing seemed like a nice 
thing to do, but it wasn’t.”

How secure are you?

T
he man was very upbeat, a mischievous smile 
playing on his lips. I peered at him from the back 
window of my car. He made a motion and a face 
which made no sense. He also gesticulated with 
his hands so I wound down the car window so I 

can hear him. Where is my Auntie? I asked him. I was visiting 
an Auntie with whom I had lost contact for a while. She had 
moved house and I had promised to visit as soon as I can. 
It was morning, the weather was cool and clouds of blue 
and grey continuously shifted up above. The morning was 
pleasant and I was looking forward to seeing my Auntie, 
settling down to a nice meal as she is a really good cook and 
catching up. But nothing prepared me for the security man’s 
answer- “She has gone out”, he said. “Well, okay. Please give 
her my card”. Then he stuck his head into the fringe of my 
car and with a toothy smile, he whispered- “Actually, she 
has gone to Lagos but asked that we tell no one”. Then he 
chuckled. “I understand”, I told him. “Give her my call card”. 

But I really did not understand. Your boss has asked you 
to be quiet about her whereabouts and you are telling some-
one you have never met before that she has travelled even 
though you were not meant to tell. I searched my mind as I 
drove off. Why would a man whose job is to secure someone 
for a fee, put her out for danger? What was he going to gain 
by giving out this critical information? Supposing I was a 
petty thief, armed robber agent, or swindler? I pondered 
over this for a while; then it came to me slowly but surely. 
This guy considers this information high level and is pleased 
to offer it to me for a fee, of course. How dumb can you be 
Eugenia? You should have known from the get go. There is 
a method to the security madness in Nigeria. They shame-
lessly beg you for money at various gates which is a disease 
and if they are too embarrassed for that, which is rarely, they 
offer you unsolicited information with the hope that you 
would be too excited with this information and give them 
unsolicited money. Everything has gone down the drain and 
it scares me to know that the percentage of security men 
who know what they are doing in Nigeria is fairly limited. 

I am concerned that at this rate, your security/gate man 
may offer other forms of information to passers-by for a fee. 
In the not so distant future, an armed robber, hired assas-
sin, petty thief, burglar, murderer, kidnapper may soon get 
your itinerary from the person trusted to protect you. Many 
stories abound of persons murdered by their trusted aides, 
security men, family member etcetera. Armed robbers and 
assassins and kidnappers have confessed to conniving 
and collaborating with maids, guards and even relations 
to invade, malign and cause grievous bodily harm to their 
employers and relatives.

I used to have a driver who we referred to as chief organ-
ising officer (grounds). He knew everyone from the gateman 
to the gardener wherever we went. It was the same way that 
he was familiar with everyone that news of my whereabouts 
at each location was spreading like wildfire. I would be in 
an estate visiting a friend and a random gardener would 
welcome me back from London. I had to let go of my driver 
for fear that one day he might undo me.

But more than anything else, to stay secure, one needs 
to be discerning. Do not discuss in the presence of your 
domestics/aides everything about your personal life. Do not 
make tell-tale phone calls when been driven about money, 
journeys and your personal business. Do not discuss your 
children’s run-away success, how much they are earning, 
how much you are earning, your latest contract or even 
your purchases and how much it sets you back in your car, 
on a plane, with a neighbour in full view of your gardener/
maid, or your children’s nanny. Do not send these people 
to fetch you large sums of money, to your safe or your 
wardrobe where you have stocked eye-popping jewellery. 
Do not say I did not tell you. And then train whoever you 
hire to be discerning and please do not hire randomly. Try 
and get references. Stay alert at all times.

While you can trust a limited few, be safe, be discerning, 
be security conscious! 

BUSINESS  DAY

Jonathan Faiman

NEWS YOU CAN TRUST  I  FRIDAY 26 AUGUST 2016 C002D5556

meets the oil patch”.
Speaking in his home 

overlooking New York’s 
Central Park, Mr Faiman 
says he saw oil as an in-
dustry ripe for disruption. 
“At the time the company 
was finding it difficult to 
get the technology adopt-
ed, and it was literally 
like listening to someone 
describing the grocery 
industry,” he says.

“You’ve got these huge 
companies. Like super-
markets, oil companies 
have very big balance 
sheets,  which is  how 
they compete. They have 
huge investments in as-
set bases, which if the 
world changes they can’t 
change very quickly.”

In that sense, a deep-
water oilfield off the west 
coast of Africa is like a 
big-box ,  out-of-tow n 
store. Companies with 
high-cost oil reserves are 
threatened by compe-
tition from lower-cost 
producers, just as bricks-
and-mortar stores have 
been squeezed by online 
retailing.

“ You’ve spent your 
mone y,  you’ve  made 
your decision, you’re now 
committed to [the asset 
base]; you’re wedded to it. 
And so what you do is you 
spend all your time hop-
ing that nothing changes,” 
Mr Faiman says.

“And the reality of the 
world is that everything 
changes.”

In the oil business, 
the assets with the high-
est production costs are 
typically offshore fields 
discovered as the in-
dustry has pushed into 
ever-deeper waters. Mr 
Faiman argues that the 
cost-effective oil and gas 
production of the future 

will be largely onshore, 
as the US shale boom has 
been.

The best onshore fields, 
such as those in the Mid-
dle East,  produce the 
world’s lowest-cost oil, 
and even the more chal-
lenging US shale reserves 
often offer better value 
than complex offshore 
projects in deep water.

Increasing the world’s 
onshore oil and gas pro-
duction will mean find-
ing new reserves. But Mr 
Faiman says Neos can 
explore for resources 
much more quickly and 
cheaply than the indus-
try standard, and that its 
capabilities are constantly 
improving.

Apart from the poten-
tial for disrupting a well-
established industry, he 
says, the other great at-
traction of Neos was that 
“technology changes, and 
it changes quite fast. And 
what I was looking at with 
Neos was data-processing 
technology”.

The usual source for 
understanding the sub-
surface is seismic survey-
ing: shooting sound waves 
into the ground and using 
receivers to catch the ech-
oes, which can be used to 
build a picture of rock for-
mations. Neos’ technique 
is to use other data, in-
cluding satellite imagery, 
electromagnetic survey-
ing and gravity measure-
ments, and analyse them 
to model rock formations 
without the need for a full 
seismic survey.

However good Neos’ 
t e c h n o l o g y  m a y  b e , 
though, finding a busi-
ness model to make it 
commercially successful 
has not been easy. “Here 
was a business that had 

Co-founder of Ocado hopes company’s unusual techniques can disrupt onshore exploration


