
state as chairman.
Baru was virtually sidelined 

by Kachikwu in the most re-
cent senior staff movement at 
NNPC when he deployed Baru 
as group executive director in 
charge of exploration and pro-

Continues on page 39

Baru replaces Kachikwu as GMD of NNPC

The government yes-
terday announced the 
surprise appointment 
of Maikanti  Kacalla 

Baru as the group managing 
director of the Nigerian Na-
tional Petroleum Corporation 
(NNPC), watering down the 
sweeping powers hitherto held 
by Ibe Kachikwu who as minis-

ter of state, also held the posi-
tion of CEO of the corporation.

The government also un-
veiled the composition of the 
board with the minister of 

ELIZABETH ARCHIBONG

C M Y K

CBN takes regulatory action on Skye 
Bank over N142bn capital erosion

T
he failure of  Skye 
Bank plc,  one the 
eight systemic im-
p o r t a n t  b a n k s  t o 
meet the minimum Continues on page 4

ONYINYE NWACHUKWU & 
HOPE MOSES-ASHIKE
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$2.5bn solar projects to 
add 975mw to national 
grid in 18 months 

Nigerian stocks go 
nowhere as index 
back to January levels

IHEANYI NWACHUKWU

YANGE IKYAA, Abuja

thresholds in critical pruden-
tial, adequacy ratios and its 
permanent presence at the 
Apex bank lending window, 
yesterday led to a change in its 
board and management by the 
Central Bank of Nigeria (CBN). 

 Banking sources tell Busi-
nessDay that Skye Bank might 
have had its tier one and two 
capital eroded to the tune of 
N142 billion bringing its Capi-
tal adequacy ratio to a mere 4 
percent. 

Sy s t e m i ca l l y  I mp o r t a nt 
Banks are required to maintain 
a minimum regulatory capital 
adequacy ratio (CAR) of 15 
percent on an on-going basis. 

Skye Bank had a market 

Beginning from the last 
quarter of 2016, solar en-
ergy projects worth $2.5 

billion will be undertaken in 
Nigeria that will add 975 mega-
watts of electricity to the na-
tional grid when completed in 
the next 12 to 18 months.

In order to see these projec-
tions through, the Nigerian Bulk 
Electricity Trading Plc (NBET) 
on Monday signed power pur-

KICKSTARTING FIFTEEN YEARS ANNIVERSARY: L-R: Ayotunde Coker, managing director, Rack Centre Ltd; Oghenevwoke Ighure, executive director, digital services, BusinessDay 
Media Ltd; Ezekiel Egboye, director of operation, Rack Centre Ltd; Kola Garuba, executive director, marketing & sales, BusinessDay Media Ltd; Frank Aigbogun, publisher/CEO; Adeola Ajewole, 
advert manager, and Phillip Isakpa, editor/executive director, during a courtesy visit by BusinessDay management to Rack Centre Ltd in Lagos yesterday, kickstarting a series of activities to mark 
BusinessDay’s fifteen years anniversary. 

Nigerian equities have gone 
nowhere this year as the 
spillover from global con-

cerns over Brexit, along with spec-
ulative profit-booking are driving 
the local bourse lower.

The newly introduced flexible 
foreign exchange (FX) policy had 
stimulated overall stock market 
sentiment and helped push the 
bourse’s year-to-date return to 
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Emefiele says lender not in distress

•Maikanti-Baru new GMD of NNPC.

CBN seeks to expand 
banking net in new-
tiered KYC requirements
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CBN seeks to expand banking net 
in new-tiered KYC requirements

able at any give time.
Under the three-tiered 

KYC, which aims to promote 
financial inclusion and com-
bat money laundering and 
terrorism financing, Tier 1 and 
Tier 11 categories represent 
low and medium sized depos-
its, respectively.

But for mobile money, 
maximum single transaction 
limit and daily cumulative 
transaction limit was retained 
in line with earlier require-
ments.

The CBN said the review 
followed representations 
made by stakeholders for the 
review of the limits and re-
strictions on the operations 
of Tier 1 and 11 accounts, and 
in furtherance of its efforts to 
deepen financial inclusion.

CBN’s latest figures show 
that about 39.2 percent of adult 
Nigerians do not have access 
to financial services, majorly 
attributed to irregular income, 
unemployment, distance and 
low level of bank branches and 
cumbersome account opening 
requirements/procedures.

There are also concerns 
that the full enforcement of 
account opening procedures 
often excludes some segments 
of the population from finan-
cial services and keeps them 

out of the formal economy 
and indirectly proposes the 
informal sector.

In its January 18, 2013 cir-
cular, the CBN introduced the 
three-tiered Know Your Cus-
tomer (KYC) requirements, 
which required the banks to 
assist in ensuring, that socially 
and financially disadvantaged 
persons are not precluded 
from opening accounts or ob-
taining other financial services 
for lack of acceptable means of 
identification.

The key argument was that 
to continue to maintain the 
same level of KYC require-
ments for all segments of the 
population encourages preva-
lence of the informal finan-
cial systems, which in turn 
undermines the Anti Money 
Laundering/Combating the 
Financing for Terrorism (AML/
CFT) objective.

“Following representations 
made by stakeholder for the 
review of the limits and restric-
tions on the operations of Tier 
1 and 11 accounts, the CBN 
in furtherance of its efforts to 
deepen financial inclusion, 
has reviewed upward the cur-
rent transaction limits on Tier 1 
and 11 accounts,” CBN’s latest 
circular to banks and financial 
institutions read in part.

C
entral Bank of Ni-
geria (CBN) Mon-
day said it has re-
viewed upwards, 
the transaction 

limits and restrictions on the 
operations of Tier 1 and 11 
accounts, as part of its efforts 
to deepen financial inclusion 
and bring more people into the 
banking net.

The CBN’s three-tiered 
Know Your Customer (KYC) 
regime, which aimed at pro-
moting financial inclusion, 
specifically seeks to imple-
ment a flexible account open-
ing requirements for low-value 
and medium value account 
holders subject to caps and 
transaction restrictions.

The CBN in the new guide-
lines raised the limit for Tier 
1 accounts from a maximum 
single deposit amount of 
N20,000 to N50,000, and also 
maximum cumulative bal-
ance for same category from 
N200,000  to N300, 000.

The new framework equal-
ly raised maximum single 
deposit for Tier 11 category 
from N50,000 to N100,000, 
and cumulative balance from 
N400,000 to N500,000 allow-
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ONYINYE NWACHUKWU, Abuja President Muham-
madu Buhari has 
approved the ap-
pointment of Mai-

kanti Kacalla Baru as the 
group managing director of 
the Nigerian National Petro-
leum Corporation (NNPC), 
even as he approved the 
composition of a new board.

Baru, a former group 
general manager in NNPC, 
replaces Ibe Kachikwu, who 
has until now acted as the 
group managing director 
and minister of state for 
petroleum resources.

A statement by presiden-
tial spokesman, Femi Ad-
esina, stated that Kachikwu 

would now concentrate on 
his position as the minister 
of state for petroleum re-
sources and cchairman of 
the newly composited board.

Kachikwu, who was ap-
pointed by President Buhari 
in August last year, had held 
the position amid specu-
lations of change by the 
President. He was appointed 
as the minister of state petro-
leum alongside other minis-
ters in November last year.

The President’s chief of 
staff, Abba Kyari, is also a 
member of the board.

The statement noted that 
the President’s decision was 
as provided for under Sec-
tion 1(2) of the NNPC Act of 
1997, as amended.

The new board is com-
posed of chairman - Ibe 
Kachikwu, minister of state 
for petroleum; GMD NNPC, 
Maikanti Kacalla Baru, and 
permanent secretary of the 
Federal Ministry of Finance.

Other members of the 
board include Abba Kyari, 
Thomas M.A John, Pius 
O. Akinyelure, Tajuddeen 
Umar, Mohammed Lawal, 
and Yusuf Lawal.

The President urged the 
new board to ensure the 
successful delivery of the 
mandate of the NNPC, “and 
serve the nation by uphold-
ing the public trust placed 
on them in managing this 
critical national asset.”

Buhari appoints new GMD, composes board for NNPC

Nigeria militant 
g r o u p ,  N i g e r 
Delta Avengers 
(NDA) suffered a 

social communication set-
back on Monday, as Twitter 
suspended their social me-
dia platform account.

The NDA has carried out 
series of attacks on oil facili-
ties in Nigeria in the last few 
months. On several occa-
sions, it will announce an 
impending attack or claim 
responsibility using its of-

ficial Twitter account.
This included claiming 

responsibility for the recent 
attacks on five oil facilities. 
Through a series of twitter 
feed, the group disclosed 
that it attacked a pipeline 
connected to Warri refinery 
operated by the Nigerian 
National Petroleum Cor-
poration (NNPC); two lines 
close to Batan flow station 
in Delta State run by Nigeria 
Petroleum Development 
Company (NPDC), a subsid-
iary of NNPC, and two Chev-
ron facilities close to Abiteye 

flow station, in Delta State.
It would be recalled that 

in late June, the Ministry of 
Petroleum said it had agreed 
on a month-long truce with 
the NDA, but the group later 
claimed ignorance of any 
agreement with the ministry.

A statement on the Twit-
ter account said, “This ac-
count has been suspended.” 
A spokesman for Twitter 
who spoke on the develop-
ment said, “We do not com-
ment on individual accounts 
for privacy and security rea-
sons.”

ELIZABETH ARCHIBONG

Twitter freezes Niger Delta Avengers’ social media platform
FRANK ELEANYA
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UK construction performance weakest 
for seven years in June

London Stock Exchange shareholders 
agree German deal

Electric car pioneer Tesla misses 
production targets

Shareholders in the London Stock 
Exchange (LSE) have voted in favour 
of a planned merger with its German 
counterpart Deutsche Boerse.

The LSE chairman, Donald Brydon, 
thanked shareholders for their “strong 
support” after 98.9% backed the deal.

The two stock exchanges agreed a 
$27bn (£20bn) merger earlier this year, 
but the Brexit vote has raised questions 
about how it should be implemented.

US electric carmaker Tesla has said 
it will fall short of its annual shipment 
targets, sparking worries about its pro-
duction capabilities.

Tesla shipped 14,370 cars in the sec-
ond quarter, missing its target of 17,000.

The missed production goals come 
at a crucial time for Tesla.

The Australian dollar shrugged off 
the political uncertainty in the country 
after elections over the weekend were too 
close to call.

The dollar started about 0.4% lower 
around $0.7435 though it later edged back 
up to $0.7516 in light trading.

Australia’s ASX/S&P 200 share index 
fell at first, but closed up 0.7% at 5,281.78 
due a rally in commodities.

UK supermarket chain Sains-
bury’s is to close its Netto stores after 
abandoning a joint venture with a 
Danish retailer.

Its 16 stores will continue to trade 
throughout July and will close dur-
ing August,Sainsbury’s said.

About 400 jobs are at risk, al-
though the companies hope to re-
deploy staff where possible.

The UK’s construction industry 
experienced its weakest perfor-
mance for seven years last month, 
according to a closely watched 
survey.

The Markit/CIPS construction 
purchasing managers’ index fell to 
46.0 in June, its lowest level since 
June 2009. It had been 51.2 in May.

A figure above 50 indicates ex-
pansion - below that, contraction.

Australian dollar shrugs off political limbo

Sainsbury’s to close Netto stores

Ask.fm changes hands once again

The Q&A-based social network 
Ask.fm is under new ownership, less 
than two years after it last changed 
hands.

IAC - the owner of the dating app 
Tinder - has sold the business to 
Noosphere, an asset management 
firm that specialises in tech.

Ask.fm rose to prominence in 
2013, when it was linked to the sui-
cides of several teenagers.

Italy’s Monte dei Paschi di Siena 
bank hit by loan fears

Shares in Italy’s third-biggest 
bank, Monte dei Paschi di Siena, 
have slumped after the European 
Central Bank told it to reduce its 
debt burden.

At one point, its share price fell 
more than 10% on the Milan stock 
market. By mid-afternoon, it was 
still 9% down.

The bank said the ECB had given 
it until 3 October to draw up a plan 
for reducing non-performing loans.

Italian banks are saddled with 
€360bn (£300bn; $400bn) of bad 
debt, about a third of the eurozone’s 
total.

Briefs
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Continued from page 1
Nigerian stocks trend...

Continued from page 1

CBN takes regulatory action on Skye Bank over N142bn...

L-R: Qian Keming, Chinese vice minister of commerce; Udoma Udo Udoma, minister of  budget and national planning; Zainab Ahmad, 
minister of state for budget and national planning; Lai Mohammed, minister of information and culture, and Audu Ogbeh, minister of 
agriculture, at the 6th session of China and Nigeria trade and technical cooperation joint commission in Abuja, yesterday.              NAN

Continues on page 39 

T
he United States Fed-
eral Reserve (US FED) 
is expected to main-
tain a dovish outlook 
on rate hikes, follow-

ing the volatility that overcame 
global financial markets due to 
the recent vote by Britain to leave 
the European Union.

This may propel investors 
seeking higher returns to go in 
search of yield outside the US; 
and emerging markets are the 
most likely destinations, Busi-
nessDay findings show.

Referring to the US Fed, Ted 
Weisberg, a trader with Seaport 
Securities in New York, says 
the “800 pound gorilla” has 
been pushed back in its cage 
on Brexit’s fallout; fuelling opti-
mism from analysts who see an 
interest hike delay stabilising 
the financial market of Africa’s 
largest economy.

“We should begin to see more 
capital inflow if the US Fed drags 
on hiking interest rates because 

it will help Nigeria’s bond yields 
stay competitive and attractive 
to investors,” said Ayodeji Ebo, 
an investment banker at Afrin-
vest, an investment bank, in 
response to questions.

Investors who had exited Ni-
geria on the naira uncertainty, 
have begun to flock back gradu-
ally, after the Central Bank of 
Nigeria (CBN) abandoned a 
16-month naira to the dollar peg.

“If the US Fed doesn’t hike 
interest rates, there is no incen-
tive to retain capital in the US, 
and the appetite for emerging 
markets’ bonds will spiral” said 
Tiffany Odugwe, a macro-re-
search analyst at Cardinal Stone 
partners, by phone.

“Especially at a time when 
investors are increasingly be-
ginning to figure out that they 
can now take advantage of the 
market to make as high as 50 
percent yields.”

Just a month ago, Nigeria, and 
to some extent Egypt – the two 
largest equity markets in Africa, 
were tough or impossible for 

equity investors to put money in.
Policy makers in both coun-

tries were sceptical of allow-
ing their currencies, the naira 
and Egyptian pound, find their 
market value in the wake of 
commodity prices slump and 
macroeconomic shocks which 
rocked emerging and frontier 
markets.  

Now Nigeria has followed 
on from electricity price hikes 
(Feb-16) and the fuel subsidy 
removal (May-16), to a float of 
the currency (Jun-16).

“We wonder if it is exposure 
to financial markets that is lead-
ing Nigeria and Egypt to adopt 
policies that make the most 
economic sense,” said Charles 
Robertson, chief economist at 
Renaissance Capital, an invest-
ment bank, in a July 04 note to 
investors.    

“At around NGN280/$, the 
naira is far more sensibly priced 
than it was when it was pegged 
at NGN197-199/$,” Robertson 

U.S Fed benign rate outlook 
buys time for Nigeria

record highs of 8.48 percent.
After a flurry of position-taking 

on account of the liberalised FX 
policy, BusinessDay trend watch 
reveals a gradual reversal of the 
bullish run as the all share index 
returns to near year open levels.

“We expect the current bearish 
sentiment in the equities market 
to be sustained as the euphoria 
around the liberalised FX market 
wanes. For a short trading week, 
we expect marginal movement in 
the benchmark index, likely tilted 
to the downside,” said analysts at 
another Lagos-based investment 
house, United Capital plc.

 
The value of listed Nigerian 

equities stood at N9.960trillion 
Monday, while the benchmark 
performance index closed at 
29,002.06 points, compared to 
year-open levels of N9.850trillion 
and 28,642.25 points respectively.

Stocks market opened the sec-
ond-half (H2) on a weak note as 
a number of largely capitalised 
stocks across key sectors re-
mained under pressure -further 
justifying how cautious investors 
are treading on Customs Street.

While investors look to the 
release of half-year (H1) results 
of most companies, analysts 
foresee muted ability of most 
companies to maximise revenues 
to boost their bottom lines at a 
period of slow economic growth, 
which presents dark cloud for the 
market.

 “The NSE ASI declined 439ba-
sis points (bps) week-on-week 
(w/w) to put year to date return at 
2.32%.  With second-quarter (Q2) 
earnings season drawing nearer, 
we do not rule out the possibility 
of investor positioning ahead of 
these releases,” research analysts 
at Lagos-based Vetiva Capital 
said in their emailed ‘breakfast 
report’.

On the back of the weaker-
than-expected results, analysts 
have cut their earnings-per-share 
(EPS) forecasts for most listed 
companies over the 2016 period.

 The Nigerian bourse traded 
largely bearish this past week 
(recording four days of losses) as 
investors continued to weigh the 
fall out of Britain’s decision to 
leave the European Union (EU). 

In their recent financial high-
light, market analysts Dunn Lor-
en Merrifield identified two ma-
jor factors that influenced overall 
market sentiments: Britain’s 
decision to leave the European 
Union and “uncertainty about 
the new CBN FX policy which is 
keeping foreign investors on the 
side-line.” 

Charles Robertson, Renais-
sance Capital’s global chief econ-
omist and head of the firm’s 
macro-strategy unit, says that 
at around NGN280/$, the naira 
is far more sensibly priced than 
it was when it was pegged at 
NGN197-199/$. 

This may stimulate positive 
sentiment for Nigerian assets 
in coming weeks and months, 
Robertson said.

 “Just a month ago – both Ni-
geria and to some extent Egypt – 
the two largest equity markets in 
Africa, were tough or impossible 
for equity investors to put money 
into.  Now Nigeria has followed 
on from electricity price hikes 
(Feb-16) and the fuel subsidy 
removal (May-16), to a float of 
the currency (Jun-16).  In Nige-
ria, it is a de jure rather than a de 
facto float right now,” Robertson 
added.

share based on assets, loans 
and deposits of 4.8 percent, 5.1 
percent and 4.7 percent as at 
Full Year 2014. 

“For the system, naturally 
questions will arise on the 
overall stability. We like the 
CBN’s approach in subtly re-
placing Skye’s board and most 
of the executive management 
team, but think more will need 
to be done in reassuring coun-
terparties on the bank’s going 
concern status. Logically, we 
expect the CBN to provide 
some form of liquidity sup-
port or guarantee to keep the 
bank’s operations running 
smoothly, pending when the 
capital, liquidity and asset 
quality challenges are brought 
to a reasonable resolution,” 
Adesoji Solanke, Renaissance 
Capital Banking analyst, said 

in a note to investors yesterday.
Skye Bank had an estimated 

non- performing loan portfolio 
of N28.58 billion of a total loan 
portfolio of N700 billion as at 
the nine month period of 2015.

The lenders bad loans and 
advances are expected to have 
spiraled since, due to an over-
exposure to the oil and gas 
sector.

The Nigeria Deposit Insur-
ance Corporation (NDIC) dis-
closed recently that Deposit 
Money Banks’ NPLs reached 
4.87 percent in 2015, a situa-
tion currently raising concerns 
around quality of assets in the 
industry, even though its still 
within the regulatory threshold 
of 5 percent.

The CBN yesterday appoint-
ed M. k Ahmad and Tokunbo 
Abiru respectively, as the new 
Chairman and Chief Executive 
Officer of Skye bank, who now 

bear the huge burden of turn-
ing around the bank’s  liquidity 
challenge and quickly save it 
from collapse.

“Given the fact that Skye 
bank is a Domestic Systemati-
cally Important Bank (SIB) with 
significant interconnectedness, 
the CBN would be failing in 
its duties if it does not take 
immediate action to nip the 
steadily declining health of the 
bank in the bud and correct the 
situation,” a CBN statement 
signed by Isaac Okoroafor of 
the corporate communications 
department said.

“It is important to reiterate 
the fact that Skye Bank is not in 
distress and remains a healthy 
bank in the system. The CBN  
hereby assures depositors, 
shareholders and all relevant 
stakeholders that there is no 
reason for concern or panic as 

Continues on page 39
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Those that we entrust 
with the education of 

our youth, which is, by 
extension, the future 
of our country should 
be the civilized and 

enlightened. Civiliza-
tion and enlightenment 
founded, not in number 

of degrees, academic 
titles and other presti-
gious frills but, in the 

successfully “taming of 
the savageness of man”

that they take an exam, end of 
semester exam, less than twenty 
four of their arrival to school 
was grossly unfair, even wicked. 
And what of those students who, 
due to unforeseen hitches and 
glitches, failed to return on that 
Sunday?

One of the conditions for the 
students’ resumption of classes 
was that they sign an undertak-
ing, promising to be of good 
behaviour in future. What is 
good behaviour in this context 
– servility, submissiveness or 
conformity? Good behaviour 
as dictated or defined by who 
– Nigerian university lectur-
ers and professors - supposed 
polymaths that have mostly 
lost their sense of mission?  En-
grossed by the hedonism and 
wealth-consciousness of the 
Nigerian society, they became 
too distracted by the pursuit for 
quick money and immediate 
gratification. Discontent with the 
modest lifestyle of their scholarly 
and prestigious profession, they 
covet the opulence of the busi-
ness tycoons and politicians. 
Devising ways of making quick 
money, they stooped from the 
transcendence of an honourable 
profession to wallow in pettiness 
like “sorting out”, selling of hand-
outs and trading good grades for 
money and sex.

A major problem of the Ni-
gerian society is that most Ni-
gerians with any modicum of 
power tend to exercise it at the 
expense and exploitation of 
others. Frazzled by this general 
abuse of power in the country, 
the average Nigerian is timid and 
lives in fear. He quakes in trepi-
dation of soldiers, policemen, 
lawyers, landlords, employers, 
etc. Ordinarily, the church would 
have been a marvellous source of 

because they  have not  been 
given the tools  to  perform. 
In  particular the  Minister , Mr 
Babatunde Fashola noted that  
the  new tariffs approved  for  the 
discos were  cost  reflective  and  
would  bring  about more  gains  
in the power  sector  and bring  
about  liquidity in  the  market  
in  due course.

Since  the  Minister’s  state-
ment ,  a lot  of  water  has passed  
under  the bridge of the wrongful 
vilification of the discos as the 
cause of epileptic power supply 
nation-wide. The  discos  have  
invested  heavily  in modern  
meters that  work  like debit  cards  
so  that  consumers use  power  
based on what  they  consume 
and  have  loaded on  the meters 
. But  electricity  generation and 
transmission  nationwide has  
crumbled because  of pipeline  
vandalisation  in  the  Niger  
Delta  where  a militant group  
called  the  Avengers  have  turned  
themselves  into  a state  within  
the  Nigerian  state  and  have  
brought  the nation to  its knees  
in  terms total  blackout  conse-
quent  upon  their  destruction of  
gas  pipelines  used  to  produce  
electricity  . 

the Nigerian masses.  
For the good of Nigeria, our 

universities, the intellectual pow-
erhouses of the country must be 
devoid of the fear, timidity and 
passivity that pervade the Nige-
rian society. They should be bas-
tions of freedom of thought and 
expression. For the good of the 
country, our educational system, 
especially, at the university level 
must discourage passivity and 
conformity. It should encourage 
iconoclasm and dissent. After 
all, it takes nothing to conform; 
any dim-witted lickspittle can 
conform. On the other hand, it 
takes independent-mindedness, 
courage, self-confidence, convic-
tion, and even, powerful ego – all 
the qualities we should desire 
from the best of our youths - to 
dissent. It is understandable that 
students’ youthful indiscretion, 
exuberance and libertine will 
periodically clash with the lec-
turers’ pedantry, fastidiousness 
and formalism. But then, the 
lecturers and university admin-
istrators should be exceedingly 
understanding and extremely ac-
commodating of these elements 
of an inescapable stage of human 
development that are playing out 
in our youths.

Lamentably, Nigerian uni-
versity authorities exercise their 
powers at the expense of the 
students; to browbeat them into 
passivity and conformity. Not too 
long ago, a number of students at 
the Obafemi Awolowo University 
were suspended for six semesters 
for insulting a professor. You 
are forced to wonder the kind 
of insult that could have neces-
sitated such a penalty, and if the 
insulted professor is a king and 
the insulting student a slave. The 
punishment was disconcertingly 
reminiscent of Dark Age cruelty. 

ating companies get 57 %.  Yet no 
one  has  blamed  the gencos  as 
they  are  called  for  exploiting  the  
Nigerian  electricity  consumers  
for  the  huge  returns  they get .  In-
stead  it  is the discos  distributing  
electricity not  duly  generated  as 
and at when  due  that  have  been  
wrongly  labelled by  trade  unions 
as  the exploiter of  the Nigerian  
masses and  electricity consumers 
nation-wide.

After  all  said  and  done on 
this electricity  tariffs  , it  is obvi-
ous  that  there is  need  to  have  
another  look  at  the  increase  
which  was frozen  by the Nigerian  
senate  early  this year .  A leading  
advocate albeit inadvertently for  
this urgent review is  no other  per-
son  than  the Minister  of  Power  
himself . He  has    said  that  the 
new tariffs  were  not  made  arbi-
trarily but   are  cost  reflective  and  
all  stakeholders had an input  in  
their  calculation  and  approval  by 
the regulator  of the  industry , the 
Nigerian Electricity Regulation  
Commission .In   addition  the 
tariffs  are  expected  to improve  
liquidity  in the sector  , deepen  
the market  and improve  its infra-
structure  especially  the genera-
tion  and  transmission  facilities  

Although the world is many cen-
turies out of the Dark Ages, many 
Nigerians academics and uni-
versity administrators, despite 
their supposed education and 
penchant for the trappings and 
amenities of modernity, remain 
welded to Dark Age proclivities.

As such, they can be vicious 
and mean-spirited. They are 
puffed up, arrogant and grasping 
for prestige. Ironically, knowl-
edge does not puff up. Arrogance 
and megalomania are character-
istic of the ignorant. Knowledge 
sobers and humbles because the 
knowledgeable are dwarfed by 
their knowledge of the extensive 
body of knowledge available to 
mankind and the individual’s 
ability to grasp only an infini-
tesimal fraction of this ineffable 
body of knowledge. Those that 
we entrust with the education of 
our youth, which is, by extension, 
the future of our country should 
be the civilized and enlightened. 
Civilization and enlightenment 
founded, not in number of de-
grees, academic titles and other 
prestigious frills but, in the suc-
cessfully “taming of the savage-
ness of man”.   

The suspension of a student 
for 6 semesters for insulting 
a professor, the closing down 
of a university for two months 
because of a student protest, or 
calling in of policemen to shoot 
at students is savagery (barbaric 
cruelty). It is an anachronism, 
totally, out of sync with the times. 
The Nigerian society, as a whole, 
should repudiate such barbaric, 
Dark Age, Stone Age punish-
ments in our universities.

which  have  aged  considerably  
and  are seriously  hampered by 
overuse , poor  maintenance  and 
now  vandalisation.  

Luckily  for  Nigerians the  
Minister  of  Power is in  charge  of 
electricity generation  , transmis-
sion  and distribution and  he  has 
the ear of  the President on mak-
ing  power  or light  available  to  
Nigerians .The  Minister  of Infor-
mation  has  already  announced  
that 10,000 MW  will  be generated  
by  2019 and  he too  has  had  to  
admit  that  vandalisation  has  
been  a great  hindrance  in  meet-
ing  power requirements  which   
should  be around 150,000MW  
GIVEN  Nigeria’s  present popula-
tion of 150m people and  house 
holds . At  least  the  Minister   of  
Power  has  taken  the  bull by the 
horn  and has stopped  the chasing 
of  shadows  in the  pursuit  of the 
phantom   of  making the discos  
the culprit  for  poor electricity  
supply  -   when   indeed   the  chal-
lenges and blame  are  clear  and 
multidimensional ,   and  are   in a    
totally   different  direction .

A
fter two months of 
closure, the Univer-
sity of Port Harcourt 
reopened on Sunday, 
the 19th of June, 2016. 

The school was closed down fol-
lowing a student protest against 
an unfair academic policy: the in-
sistence of the school authorities 
that students still owing tuitions 
will not be allowed to take their 
end of semester exams. Most 
Nigerian families are impecuni-
ous; and many students lack the 
financial means to readily pay 
their schools fees when due. If 
a student has been allowed to 
register for the semester, and 
has devoted his time, energy 
and resources to the academic 
demands and rigors of the entire 
semester, it is then unconscion-
able to stop him from taking the 
examinations at the end of the 
semester. During the protest, the 
school authorities called in the 
police, and the Nigerian police, 
globally notorious for its trigger-
happiness and extra-judicial kill-
ings, killed two students.

The students were to return to 
school on Sunday, the 19th of July 
2016 and to take their exams on 
Monday, the 20th of July, 2016, 
that is, the next day. To reopen 
the school on Sunday and have 
the students taking their exams 
on Monday was most insensitive. 
Was it not obvious that students 
that were on a two month forced 
holiday, on return to school, will 
need a little time to prepare for 
their examinations? To demand 

In   June  this  year  the Special  
Adviser  to the Minister of  
Power, Works and Housing   

issued  a widely  publicized  state-
ment  that it  would  be immoral  
for the Federal Government to  
sanction electricity distribution 
companies for poor performance 
in their duty of distributing  power  

Nigerian universities: an intolerable anachronism

In  addition  during  last national  
strike  called  by  the trade unions 
to  protest the hike in  petrol  prices  
from  86 naira  per  litre  to  145  
naira  ,  the  unions added  the in-
crease in  electricity  tariffs  as  part  
of  the grievance  of  the  Nigerian  
masses  against  the discos who  are  
saddled with  the onerous  task  of 
distributing  a product  that  was 
not available  in  any  meaningful 
quantity  and  volume  for distribu-
tion .  Fortunately  for  the discos  
the Nigerian  masses ignored  the 
call  of  the mischievous  trade 
unions ostensibly  because  some  
concerned Nigerians in the media  
and electricity industry came out to  
make it  clear  that  the discos  were  
not  to  blame and the Minister  of  
Power  lent  his  learned  voice  as  
a SAN  to the innocence  of the 
discos  on  poor  electricity  supply  
nation-wide . 

Another   major  revelation  also  
in  the media by  patriotic Nigerians 
was that the discos far  from  being  
barons  of  the electricity  industry  
are indeed  the paupers  of  elec-
tricity   availability   in terms  of the 
percentage  of  returns  accruing  to   
them  for  their  distribution  func-
tion.  The discos get only 24% of 
revenue proceeds while the gener-

Another look at electricity tariffs 

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

10 Wednesday 06 July 2016BUSINESS  DAY

Send reactions to:
comment@businessdayonline.com

encouragement and sense of worth 
for these terrified Nigerians. But 
lamentably, the men and women 
that preside over many of our 
churches are obsessed with money 
and power; they have also taken to 
fleecing and frightening the peo-
ple. With their distortions of the 
teachings of the bible, they dispos-
sess their members of their money 
and terrify them into total submis-
sion to the personal will of the pas-
tors. They get the people to believe 
the staggering nonsense that to 
question a pastor (an anointed of 
God) will bring the wrath of God 
on you in this life and consign you 
to hell fire in the hereafter. So, the 
church, instead of being a fount of 
the Truth, and thus, a wellspring of 
liberation from fear and diffidence, 
reinforces the dread and dismay of 

NDUBUISI AGAH
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When evil men plot, good men 
must plan. When evil men 
burn and bomb, good men 

must build and bind. When evil men 
shout ugly words of hatred, good men 
must commit themselves to the glories 
of love. Where evil men would seek to 
perpetuate an unjust status quo, good 
men must seek to bring into being a real 
order of justice”.-Martin Luther King Jr 
(1929 – 1968).    

 I made concerted efforts to restrain 
myself from adopting the above headline 
to explain the drama going on in Abia 
state until in the course of putting this 
piece together a friend and comrade, 
Emeka Umuagbalasi, called to register 
his grievances over the Abia episode. He 
did not hesitate in joining other progres-
sive forces in describing the crisis as “an 
invitation to anarchy”. And the phrase 
aptly captures the current Abia situation. 

In Umeagbalasi’s argument,” once a 
law is written in black and white, it de-
fies argumentation”. The summary of his 
position is that Governor Okezie Ikpeazu 
remains the Governor of Abia state. The 
two conditions which Umeagbalasi 
posited that can strip the governor of this 
position is: If the apex court (Supreme 
Court) says otherwise or he (Ikpeazu) 
decides not to exercise his right to appeal 
at the appellate and Supreme Courts.  

  Umeagabalasi’s position came on 
the heels of a statement from the Office 
of the Honourable Attorney General of 
the Federation and Minister of Justice 
urging the parties in the Abia governor-

usurped the power of the Independent 
National Electoral Commission (INEC) 
which is the only organ empowered to 
cancel polling results. The court also 
faults the Lower Court’s reliance on card 
reader for its judgment. According to the 
Apex Court, the card reader machine 
has no statutory backing in Nigeria’s law 
and should not be used to determine a 
winner in any election. The panel also 
held that the allegation on voting was not 
proved as the petitioner failed to tender 
voter’s register to substantiate his claims.

As Abians thought that respite has 
come their way, another rude shock was 
unleashed recently when Justice Okon 
Efreti Abang of the Abuja Division of the 
Federal High Court delivered what is 
described as “a controversial judgment, 
“which ordered that Governor Okezie 
Ikpeazu  vacate office on account of 
allegedly giving false information in 
the form submitted to the Independent 
National Electoral Commission(INEC)
by the Peoples Democratic Party (PDP), 
nominating the governor as the party’s 
candidate in the April 11, 2015 gover-
norship election. Justice Abang failed to 
invite the issuing authorities, Abia State 
Board of Internal Revenue Services to 
give evidence in the course of the trial 
to declare whether the certificates were 
forged or not. 

 He also contravened section 141 of 
the Electoral Act 2014 (as amended), 
which stipulates that somebody cannot 
be declared winner when he did not 
participate in all stages of the election 
by declaring the  plaintiff, Dr. Sampson 
Uchechukwu Ogah, who no evidence 

was led participated in the 2015 Gover-
norship Election in Abia state, winner. 
The judge violated the right to fair hear-
ing of Gov. Ikpeazu by embarking on 
judicial investigation without giving him 
(Ikpeazu) the opportunity to address the 
court on the issue.

 Hardly had the people recovered from 
the shock of Justice Abang’s judgment 
when  the Independent National Electoral 
Commission, INEC, unleashed another 
shock by issuing a Certificate of Return to 
Uche Ogah in defiance of a Notice of Ap-
peal and a Stay of Execution order which 
proves have indicated that the electoral 
body was duly served.

While commending those who have 
lent their voices in condemnation of 
these brazen and flagrant abuses of the 
democratic process in Abia, it is quite 
unfortunate that the democratic institu-
tions which are expected to render efforts 
to strengthen our democracy are now 
willing tools in the hands of undemo-
cratic forces in the quest to destabilise 
democracy.  The activities of INEC in this 
Abia crisis have put a question mark on its 
impartiality in electoral issues. 

 The wide protests trailing these 
actions are strong signals that Abians 
are tired of the continuous attempts to 
tamper with the mandate of Gov. Okezie 
Ikpeazu and thereby abort the democratic 
process in the state. The people of Abia 
are noted for their peaceful disposition 
and misinterpreting this may translate to 
invitation to anarchy.

The Abia governorship crisis and invitation to anarchy
fice of a former governor of Anambra state, 
Dr. Chris Ngige, now a minister, abducted 
him and held him hostage at Choice Hotel, 
Awka for about  five hours after which he 
regained his freedom.

Anambra State parliament, claiming 
Ngige had resigned, promptly ordered the 
Chief Judge to swear in Deputy Governor 
Okechukwu Ude, who immediately as-
sumed the functions of the state governor. 
Though the police claimed Ngige was only 
taken into “protective custody,” he (Ngige) 
reiterated that he was abducted.

Since December 31, 2015, there have 
been attempts by some undemocratic 
forces to tamper with the mandate of 
Governor Okezie Ikpeazu. The Court of 
Appeal, sitting in Owerri and headed 
by Justice Oyebisi Omoleye, in a highly 
controversial judgment had on December 
31 last year removed Gov. Ikpeazu and 
declared Alex Otti of the All Progressives 
Grand Alliance (APGA) the winner of the 
April 11 and April 25 supplementary elec-
tions in the state. The same judgment also 
disenfranchised over 300,000 voters from 
Obingwa, Osisioma and Ugwunagbo local 
government areas by nullifying elections 
held in these areas. Thank God the coup 
could not stand as the Supreme Court few 
months later upturned the judgment and 
reaffirmed the mandate of Ikpeazu which 
was earlier affirmed by the lower tribunal. 
The Supreme Court ruled that Mr. Ikpeazu 
of the PDP won the lawfully cast votes in 
the April 11, 2015 election.

Advancing its reasons for the judg-
ment, the Supreme Court led by Chief 
Justice of Nigeria, Justice Mahmud Mo-
hammed held that the Appellate Court 
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While the Strategy makes the point 
that “the direct exposure to exchange rate 
risk is limited due to the low share of debt 
denominated in foreign currencies and 
low interest rate at concessional terms that 
apply to most of external debt’’, the sustain-
ability of this narrative is doubtful in the 
light of current realities. Having attained a 
middle- income status, Nigeria is likely to 
have limited access to concessional fund-
ing which currently constitutes a larger 
proportion of the country’s external debt. 
Therefore a constrained access to conces-
sional borrowing is a more realistic outlook 
over the medium term. In addition, the 
new forex policy of the Central Bank of 
Nigeria (CBN) which has left the local cur-
rency at the mercy of market forces is sure 
to trigger external vulnerabilities.  The fact 
that the public debt portfolio is character-
ized by a relatively high share of domestic 
debt falling due within the next one year 
implies a relatively higher exposure to 
an interest rate risk since maturing debt 
will have to be refinanced at market rates, 
which could be higher than interest rates 
on existing debt. Be that as it may, even 
the current strategy recognizes that this 
can be mitigated by ’’further lengthening 
of the maturity profile of the domestic debt 
portfolio through reduction in the issuance 
of new short-dated debt instruments’’ 
with a view to reducing roll-over risks and 
the associated debt servicing costs while 
not sacrificing the ‘’need to maintain 
liquidity in the short-end of the govern-
ment domestic securities market’’. These 
considerations provide a strong ground 
for a gradual rather than a radical switch 
away from domestic to external resources. 

Following the expiration of the first 
Debt Management Strategy for Ni-
geria spanning 2012 through 2015, 

the Debt Management Office (DMO) 
has published a new Debt Management 
Strategy for the financial years 2016 
through 2019. The strategy covers federal 
and state governments’ external debts as 
well as the federal government’s domestic 
debt and financing needs and is primarily 
concerned with ‘’how to optimally fund 
federal government’s primary balance’’ 
which is the difference between revenue 
and expenditure excluding debt service. 

The federal government’s total debt 
portfolio as at end of December 2005 
stood at N10.65 trillion (USD54.06 billion) 
equivalent to 11.11 percent of GDP. This is 
comprised of external debt of about N2.11 
trillion (USD10.73 billion) representing 
2.20 percent of GDP and domestic debt of 
about N8.54 trillion (USD43.34 billion) or 
8.91 percent of GDP. While the country’s 
relatively low debt levels compared to 
total output show some fiscal space, this 
space is shrinking over time in the face of 
dwindling revenue.  As disclosed by the 
DMO recently, Nigeria projects to spend 
35.32 percent of its revenues servicing 
debt in 2016, up from 28.1 percent in 
2015 and ‘’if measures are not taken to 
structure the portfolio in line with current 
economic realities, the significant drop 
in revenue poses a substantial risk to the 
public debt portfolio’’.  

Consequently, the key driver of the 
new strategy is the desire to minimize 

65.4 percent and 34.6 percent respectively. 
In 2017, a total of N1.417 trillion, made up 
of domestic debt of N1 trillion and foreign 
debt of N417 billion, is projected which 
translates to 70.6 percent and 29.4 percent 
respectively while in 2018, a total of N1.514 
trillion is projected comprising domestic 
debt of N1.08trillion and external debt of 
N434 billion which is equivalent to 71.3 
percent and 28.7 percent respectively. 
These projections are clearly at variance 
with the set objectives in the current strat-
egy with regard to ‘’targeting an optimal 
debt composition of 60:40 for domestic 
and external debt respectively’’ which 
would be achieved by ‘’progressively in-
creasing the percentage share of external 
financing’’. The projections for external fi-
nancing in the MTEF/FSP of 34.6 percent, 
29.4 percent, and 28.7 percent for fiscal 
years 2016, 2017 and 2018 respectively are 
not only many points shy of the target of 40 
percent  but also represent a progressive 
decrease in contradiction of the strategy.

Moreover, the country’s experience 
with the previous debt strategy casts some 
doubt on the optimality of the debt com-
position of 60:40 for domestic and external 
debt respectively. A cursory analysis of the 
implementation of the 2012-2015 debt 
strategy reveal that it was fairly adhered 
to especially with respect to the mix of 
domestic and external debt which was 
equally set at 60:40. Despite an actual 
outcome of 84:16 at the expiration of the 
strategy in 2015, a wide deviation from the 
target, it is surprising that the thrust of the 
2016-2019 strategy remains unchanged at 
60:40. Given the fact that the actual debt 
mix moved slightly from 88:12 as at end of 
2011 to 84:16 as at end of 2015, shouldn’t 
this have informed a more realistic target 
of say 70:30 rather than the radical shift in 
favour of external debt? 

Interrogating Nigeria’s debt 
management strategy 2016 – 2019 

2019, it could be argued that any reliance 
on additional fiscal projections should 
only be based on estimates approved by 
the National Assembly in line with the Fis-
cal Responsibility Act (FRA) 2007 which 
provides in Section 41 (b) that “government 
shall ensure that the level of public debt 
as a proportion of national income is held 
at a sustainable level as prescribed by the 
National Assembly from time to time on the 
advice of the Minister’’.

Furthermore, if the ‘’optimal debt com-
position’’ for the planning period is 60:40 for 
domestic and foreign debt respectively as 
indicated in the current Debt Management 
Strategy, why are the borrowing projections 
in the MTEF and FSP 2016-2018 inconsist-
ent with this set target? In 2016, for instance, 
a total of N1.836 trillion is projected com-
prising domestic debt of N1.2trillion and 
external debt of N636 billion representing 

the cost of debt service by lengthening 
the maturity profile of the domestic 
debt portfolio. The strategy also has an 
increased focus on slowing down the 
uptake of domestic borrowing with a view 
to rebalancing the public debt portfolio in 
favour of long-term external financing. It 
therefore envisages a significant reliance 
on external debt to meet the federal gov-
ernment budget financing requirement. 
Against the backdrop of public discourse 
which revolves around the sustainability 
of Nigeria’s ‘appetite for debt’, there is the 
need to interrogate the current debt strat-
egy designed to guide federal government 
borrowing over the next four years.

In view of the fact that the current 
Debt Management Strategy was pub-
lished in June 2016 and is expected to 
cover the periods from 2016 to 2019, two 
quarters after its commencement, would 
the time lag between the application of 
the strategy and its publication not af-
fect its outcomes?  Also, since the level of 
public debt is expected to be consistent 
with the overall fiscal framework as con-
tained in the Medium Term Expenditure 
Framework (MTEF)/Fiscal Strategy Paper 
(FSP) which provides the basis for an-
nual budget planning, why was the Debt 
Management Strategy not submitted 
to the National Assembly alongside the 
MTEF/FSP in December last year as is 
the practice elsewhere? 

Another striking observation is the 
scope of the current Debt Management 
Strategy which does not tally with the 
scope of the MTEF/FSP approved by the 
National Assembly. While the former is 
for 4 years (2016-2019); the latter covers 3 
years (2016-2018). Mindful of the fact that 
the Budget Office would have provided 
the requisite data for the preparation of 
the Debt Management Strategy up to 

ship crisis to await the decisions of the 
courts. 

The statement debunked rumours 
that the AGF was behind the legal logjam 
over the Abia state governorship seat 
and wish to clarify that those canvass-
ing this position have no basis to do so, 
especially that he gave directives to the 
Independent National Electoral Com-
mission (INEC) to issue Certificate of 
Return to Dr. Uchechukwu Ogah declar-
ing him Governor-Elect. 

Part of the statement reads:” As far as 
the Honourable Attorney General of the 
Federation is concerned, the constitution-
al powers for the legal opinion of his office 
have not been invoked on this issue. So far, 
nobody has approached him to proffer any 
legal opinion to it. As a strong believer in 
the rule of law, it is his belief that the law 
should naturally take its cause”.

The Abia episode is part of the trial 
the current democratic dispensation 
has been subjected to since its incep-
tion in 1999. Several attempts have been 
calculated to truncate it by some un-
democratic forces, and this has attracted 
some innuendos such as “the theatre of 
absurdity”. Democratic institutions that 
have the constitutional mandate to pro-
tect democracy have abused such man-
date. The democratic process has been 
seriously battered. Mandates vested on 
leaders have been brazenly truncated.

 A sitting governor was abducted 
in broad-day light by some undemo-
cratic forces. In 2003, a team of police 
numbering about 200, led by the then 
Assistant- Inspector General Of Police, 
Zone 9, Raphael Ige, surrounded the of-

Consequently, the key driver 
of the new strategy is the 

desire to minimize the cost 
of debt service by lengthen-
ing the maturity profile of 

the domestic debt portfolio. 
The strategy also has an 

increased focus on slowing 
down the uptake of domestic 

borrowing with a view to 
rebalancing the public debt 
portfolio in favour of long-

term external financing
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It is no longer secret that 
many people in Nige-
rian cities, especially of 
Abuja, Lagos, and Port 
Harcourt, live in shan-

ties in the slum areas of the 
cities amid many completed pri-
vate and government housing 
schemes that are unoccupied. 
Many factors are said to account 
for this situation including unaf-
fordability, money laundering, 
insensitivity of government 
authorities, among others.

Nigeria has about 17 million 
housing deficit, according to the 
United Nations, and it is estimat-
ed that Abuja, the federal capital 
territory with a population of  
1,406,239 based on National 
Population Commission figures, 
carries 10 percent of this deficit. 
Business Day survey shows that 
many houses in housing estates 
in high-brow areas such as 
Asokoro, Gwarinpa, Maitama, 
Wuse II, Utako, Katampe dis-
tricts, have remained unoccu-
pied for many years after they 
were completed. The situation 
is virtually the same in hith-
erto middle-class areas like 
Apo, Dei-Dei, Gwarimpa, Lugbe, 
Kubwa, Gwarimpa, Gudu, Life 
Camp, and Gaduwa. Completed 
housing estates litter these areas 
unoccupied several years after 
they had been completed.

Lagos too with a population 
of about 20 million has a hous-

ing deficit estimated at 3 million 
units which requires the state 
government to build consistently 
187,000 housing units annually for 
the next 15 to 20 years to close that 
gap. About 30 percent of its popu-
lation, representing over 900,000 
people cannot, on their own, af-
ford homes and therefore, require 
some form of ‘cheap’ housing with 
government’s heavy input known 
as social housing.  Also, over 60 per-
cent of its residents live in rented 
accommodation. A recent report 
on the state of housing market in 
the state notes that the rate of rental 
default has increased, estimating 
that 71 percent of Lagosians default 
in their rent payment while 25 
percent of them change residence 
for reasons bordering mainly on 
faltering income.

The Lagos Home Ownership 
Mortgage Scheme (Lagos-HOMS), 
the vehicle through which the state 
government intended to drive its 
mass housing programme, has 
been tottering in the last 12 months 
with no new construction, even as 
existing projects appear to have 
stalled. Many of the sites and loca-
tions of the Lagos-HOMS projects 
have remained unattended to, 
with some locked up without any 
further construction works. One 
of the sites and the biggest of the 
housing schemes undertaken by 
the state government is the 592 
housing units Lagos-HOMS Igando 
project on LASU-Isheri Road, com-

prising 164 one-bedroom flats, 164 
two-bedroom flats and 164 three-
bedroom flats which are virtually 
unoccupied. Business Day learnt 
that the housing units have been 
completely save for some that re-
quire wiring, fittings, plumbing, and 
tiling of the floors. It also learnt that 
although a few of the housing units 
in this project were won in one of 
the draws held in the days when the 
Lagos-HOMS board used to conduct 
a monthly draw for the houses, the 
winners never moved in or took 
possession because  government 
had been unable to complete the 
facilities needed in the estate.

Similarly, in Port Harcourt, a 
sprawling oil city and Rivers state 
capital, there is a number of hous-
ing schemes undertaken by the 
government, ostensibly to solve the 
state’s housing problem. However, 
these schemes appear to have been 
abandoned or over-priced, forc-
ing many desiring homeowners 
to move to the outskirts of the city.

The Rainbow Town Housing Es-
tate, a large-scale housing scheme 
located along Trans-Amadi In-
dustrial Layout, is a case in point. 
Another case is a housing estate at 
Mbuoba area of  the city where a 
semi-detached duplex sells for N30 
million and buyers are required to 
pay 50 percent initial deposit  and 
pay the balance over a period of 
two years.

There is the popular view among 
estate managers and in the streets 

that most of the completed but 
unoccupied houses were built with 
proceeds from corruption and 
so the owners were not bothered 
about returns on investments.  
In any case, a situation whereby 
decent houses are overpriced 
and remained occupied for long 
periods while the majority of the 
population live in shanties and 
slums does not speak well for the 
country and its social responsibility 
to its citizens.

We are of the view that the 
housing demand-supply gap in 
the country will continue to widen 
until the government realizes that it 
has no business in going into direct 
housing construction, but rather 
in providing the enabling environ-
ment for private sector operators to 
do the construction. Alternatively, 
we consider the Lagos rent-to-own 
home ownership model as a vi-
able option as it has the potential 
of making home ownership less 
stressful and expensive for low 
income earners.

Also, we call on the National 
Assembly to make laws that will 
compel government to impose 
taxes on all unoccupied houses 
in the cities. The taxes will have 
the effect of compelling owners of 
such empty houses to sell or rent 
them out and by so doing, reduce 
the number of home seekers in the 
housing market, and also narrow 
the gap between housing demand 
and supply in the country.

On the phenomenon of living in 
slums amid unoccupied houses
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Total E&P commits $5bn 
in Oil and Gas in five years

T
otal Exploration and 
Production Nigeria 
has invested $5 bil-
lion in the country, 
in the last five years, 

Nicolas Terraz, managing direc-
tor disclosed this to members of 
the House of Representatives on 
Local Content when they paid 
him a courtesy visit.

The Total boss said the com-
pany had to do this despite the 
fairly challenging business en-
vironment due to the fall in oil 
prices because of the trust of the 
company in Nigeria.

He further shed some light 
on the progress the company 
has made on its major projects 
such as the OML 58 Upgrade, 
Ofon Phase 2 and Egina that 
are contributing substantially 
to the development of Nigerian 
content.

He added Total would from 
later this month, July, commence 
delivery of gas through its North-
ern Option Pipeline (NOPL) to 
Alaoji power plant, to improve 
electricity supply to Nigerians.

Also speaking, Ahmadu-Kida 
Musa, the deputy managing 
director, Deep Water District, 
expressed the company’s com-

House Representative 
promises to enhance local 

content in Oil and Gas 
industry

P 15

Stakeholders doubtful over viability 
of national carrier in Nigeria

mitment to the development 
of local content and the overall 
development of the country.

“As at the time we approved 
the Egina Project, all the other oil 
companies were running from 
Nigeria. When we took the bold 
step, others were asking what 
we were seeing that they were 
not seeing and for Total, it was 
our absolute belief in Nigeria 
and Nigerians’ ability to manage 
the project. After three years, we 

are exceptionally proud of the 
project,” Musa said.

The chairman of the Com-
mittee, Emmanuel Ekon, who 
led about 12 other members of 
the committee on the visit, said 
it was a “friendly visit and not an 
oversight visit to Total.”

“As a Committee, we are im-
pressed with what Total has done 
in Nigeria in the last 50 years. We 
are impressed with your con-
tributions to the development 

of our oil and gas industry; the 
training of Nigerians and the 
transfer of technology to Nigeri-
ans,” Ekon said.

He also emphasised that the 
Nigerian government was ready 
to work with foreign companies 
who are ready to abide by the 
laws of Nigeria. “The parliament 
is ready to support any inves-
tor that will bring value to the 
country …and abide by the laws 
of Nigeria.”

tain their operations. The 
consequence of relying on 
foreign manpower is capital 
flight,” Ojikutu added.

BusinessDay’s findings 
show that the new airline is 
to be formed from the assets 
of Aero Contractors, an old 
indigenous carrier, which has 
been taken over by the Asset 
Management Corporation of 
Nigeria (AMCON) on account 
of its huge indebtedness and 
Air Nigeria, which has been 
sold by its erstwhile core in-
vestor.

However, the government 
has not come out to specify 
who the private sector in-
vestors are. There are about 
48,000 seats on the weekly 
flights by the foreign airlines 
on the international routes, 
whereas, the Nigerian airlines 
fly barely 4,000.

Airline operators say that 
with at least two national air-
lines, the indigenous airlines 
should aim at operating flights 
of about 12,000 to 15,000 seats 
weekly, initially, increasing 
later to about 25,000 seats 
weekly.

Earlier this year, the Fed-
eral Government said that 
one of the major reasons why 
government wished to estab-
lish a national carrier was to 
cut down the huge amount of 
capital flight that foreign air-
lines take out of the country.

Still, operators in the sec-
tor have said that previous 
efforts by government from 
other African countries to set 
up a national carrier failed.

Olumide Ohunayo, head, 
Zenith Travels, stated that the 
formation of a new national 
carrier for Nigeria by the gov-
ernment would further weak-
en the existing indigenous 
airlines that are already on the 
decline due to several factors.

Ohunayo emphasised that 
if the plans of the government 
eventually come to fruition, 
the yet to be launched national 
carrier would be given some 
protections and exclusivities 
that would naturally accom-
pany the new status at the ex-
pense of the domestic carriers.

IGI Bermuda and IGI UK as “core 
operating companies” within 
the IGI Group, and the A- rat-
ings were affirmed because of 
the “group’s strong financial risk 
profile and satisfactory business 
risk profile”.

“Despite highly competitive 
market conditions, we believe 
the IGI Group is establishing a 
successful track-record of strong, 
stable technical and overall earn-
ings (2015 post-tax net income: 
$35.0 million; 2014: $34.3 million) 
and we assess its capital and 
earnings as very strong overall,” 
S&P said.

“We are delighted to have our 
rating re-affirmed,” said Wasef 

Standard & Poor’s Ratings 
Services (S&P) has reaf-
firmed the “A-” insurer 
financial strength and 

counterparty credit ratings on 
International General Insur-
ance Company Ltd (IGI)’s Ber-
muda and “A-” insurer financial 
strength rating for UK operations 
and affirmed its stable outlook.

In March last year, S&P up-
graded the Group’s financial 
strength ratings to “A-” from 
“BBB+” after IGI outperformed 
the ratings agency’s expectations 
in 2014.

S&P said it now regards both 

Jabsheh, chief executive officer of 
IGI. “It reflects our strong results, 
prudent management and the 
disciplined underwriting that un-
derpins the company’s success.”

In 2015, IGI Group wrote 
$242.3 million of gross premiums, 
supported by $284.9 million of 
reported shareholders’ funds, 
and generated  $35.0 million of 
post-tax net income.

Andreas Loucaides, chief 
executive officer of IGI UK, said: 
“We are very pleased with this 
announcement. This affirmation 
will enhance our market standing 
and strengthen our relationship 
with core brokers and clients 
and will help us on our next stage 

S&P reaffirms its ‘A-’ financial strength 
and counterparty credit ratings for IGI Bermuda

Stakeholders in the 
aviation sector have 
expressed skepticism 
over its viability of the 

intended national carrier as 
the current harsh economic 
situation is biting harder.

According to them, a na-
tional carrier could be desir-
able but with the downturn in 
the national economy, it is not 
essential. What government 
should be talking about now 
is Flag Carriers or National 
Airlines where government 
will not have substantial in-
vestment control.

 John Ojikutu, secretary 
general, Aviation Round Table, 
(ART) told BussinessDay that a 
national carrier is a flag carrier 
for Nigeria, which will oper-
ate scheduled regional and 
domestic passenger services.

Last month, the Central 
bank announced that Nigeria’s 
economy contracted in the 
first quarter for the first time 
since 2004 and a recession, or 
two consecutive quarters of 
contraction is imminent.

John Ojikutu said the gov-
ernment should be planning 
to establish at least flag car-
riers or national airlines with 
substantial public equity and 
foreign technical investment 
that together, should not be 
less than 70% and Nigeria pri-
vate investment, 30%.

Ojikutu explained that for 
the established airlines to 
effectively compete with the 
foreign airlines on the estab-
lished Bi-lateral Air Service 
Agreement, (BASA) and sub-
stantially sustain the regional, 
continental and interconti-
nental routes, each must have 
minimum 30 medium and 
long-range modern aircraft.

“The only challenge for 
the new airlines would be 
availability of skilled man-
power in sufficient numbers. 
Right now, there is dearth 
of skilled manpower gener-
ally, which includes pilots 
and aircraft engineers. The 
existing airlines depend on 
foreign professionals to sus-

of prudent and well-managed 
growth.”

International General Insur-
ance Holdings Limited (IGIH) is 
registered in the Dubai Interna-
tional Financial Centre (DIFC) 
with operations in Bermuda, 
Jordan, Malaysia, Morocco and 
a wholly owned subsidiary in 
the U.K.

IGI Bermuda is a class 3B (re) 
insurer regulated by the Bermuda 
Monetary Authority (BMA). This 
subsidiary is the principal under-
writing entity for the Group. 

The group also has a branch 
in Labuan, Malaysia and is reg-
istered as a second-tier offshore 
reinsurer.

L-R: Udo Okonjo, vice chair, Fine & Country  Intl. West Africa /founder, IWOW; Sophia Mbakwe, GM, 
Supply Chain Procurement, NNPC;  Jumoke Oduwole, SSA to the President on Industry, trade & 
investment(office of the VP); Kema Chikwe, National Women Leader; Kachikwu, chairman, Delta State 
house of assembly commission,  at a leadership series on female public sector workers in Abuja recently.
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… as economic downturn bites harder
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T
he Standards Or-
ganisation of Ni-
geria (S ON) has 
impounded 30,000 
pieces of steels bars 

of different brands and sizes 
in 20 different shops in Kwara.

The State’s coordinator of 
SON, Sunday Yashim, who led 
the raid, said the steel bars did 
not meet standard specifica-
tions and qualities.

Responding to complaints 
of the traders, Yashim said that 
traders had a role to play in 
ensuring that markets are free 
of substandard products.

“Whatever steel you buy, 
you find out that each steel bar 
has a code on it, we did that 
to enable us trace the manu-
facturers.

“But we have found our-
selves in a situation, where 
after correcting and guiding 

them on what to do; they still 
go ahead to produce steel bars 
that did not meet the required 
standards.

“That is why we feel that it 
is necessary to find out what 
is in the market because the 
sellers themselves do not help 
matters.

“They buy these steel bars 
knowing that they are not of 
good quality and they never 
bother to come to SON to 
complain,” Yashim said.

The coordinator said the 
impounded steel bars did not 
meet the required specifica-
tion and standard in terms of 
length, dimension and even 
the mass per meter.

“We have come out now 
on surveillance activity and 
surprisingly, we found out 
that most of the steel bars be-
ing sold are not in line with 

Lufthansa equips flights with Internet connectivity

requirement of the NIS stan-
dards.

“That is why we have asked 
them to hold on, to stop sale. 
We want to go back and find 
out from the manufactur-
ers, why they are feeding the 
markets with substandard 
steel bars.

“When we have resolved 
that, then we know precisely 
what to do, but we believe 
that the traders are aware that 
the bars are of poor quality 
but they refuse to come and 
complain.

“They should be in a posi-
tion to protect consumers from 
such inferior products. They 
should not just be interested 
in money and profit making,’’ 
he said.

Some of the traders who 
spoke anonymously with the 
News Agency of Nigeria (NAN) 

L-R: Doyin Odumirin, president of Women of Honour, Redeemed Christian Church of God, Victory Chapel 
(LP 21) Magodo, Aduke Gold,  gospel artiste, Bisi Olowoyo, ,  assistant pastor-in-charge of province, 
with his wife and host Aderonke Olowoyo, at Tehila praise event of the chapel’s Women of Honour 
Convention 2016, in Lagos.

As part of efforts to 
make air travel en-
joyable, Lufthansa 
German Airline has 

equipped its entire wide-body 
aircraft, including the A330-
300 deployed on the Nigerian 
destinations with broadband 
Internet on board.

The carrier also stated 
that from October this year, 
the first short- and medium-
haul aircraft would take off 
with broadband Internet on 
board. Lufthansa’s entire A320 
family fleet is expected to have 
the innovative technology 
installed by mid-2018.

One key milestone has 
already been reached- Luf-
thansa Technik is the first 
MRO company in Europe to 
have received the Supplemen-
tal Type Certificate (STC) from 
EASA to install a Ka-band 
antenna on the A320 family, 
i.e. the A319, A320, and A321 
models.

The STC serves to verify 
that the modifications to the 
aircraft (hardware or soft-
ware) conform to the design 
specifications stipulated by 
EASA.

The first  aircraft  was 
equipped with the technol-
ogy in June. In the coming 
weeks, the on-board system 
will be tested for functionality 
and stability. 

Lufthansa passengers will 
likely be able to use the new 
Internet service from Oc-
tober. Other airlines in the 
Lufthansa Group will follow 
at a later date.

The future service from 
Lufthansa and its technology 
partner Inmarsat is based on 
the latest broadband satel-
lite technology (Ka-band) 
and offers seamless, reli-
able coverage on short- and 
medium-haul flights through 
Inmarsat’s Global Xpress net-
work. Passengers will be able 
to access the Internet using 
their own mobile devices via 

Wi-Fi.
In addition to basic surfing 

and email, other more so-
phisticated applications will 
be possible, including video 
streaming. At a later date, 
passengers will be able to use 
their cellphones for SMS and 
data transfer via their own 
mobile accounts.

With its many years of ex-
perience in the aircraft modi-
fication sector, Lufthansa 
Technik is responsible for 
installing all systems and 
components as well as for 
the works required to comply 
with aeronautical and statu-
tory regulations.  

In Europe, this was the first 
successful installation involv-
ing the GX communications 
network and the Honeywell-
designed Ka-band antenna.

The installed components 
were integrated in the cabin 
infrastructure in such a way 
that they are virtually invis-
ible for passengers and easy 
to operate by the cabin crew.

SON impounds 30,000 pieces 
of steel bars in Kwara

Airtel reveals code to stop unsolicited messages

Airtel Nigeria, has an-
nounced its ‘Do not 
Disturb’ short code, 
2442, designed to 

empower customers in re-
spect to the management of 
all promotional messages 
sent to their lines.

The self-service platform 
allows customers to either 
opt-in or out of the ‘Do Not 
Disturb’ service, thereby 
empowering telecoms con-
sumers to end unsolicited 
promotional SMS or promo-
tional voice calls. To use the 
service customers can text 
‘help’ to 2442.

While commenting on the 

‘Do Not Disturb’ short code, 
Ahmad Mokhles, chief com-
mercial officer, Airtel Nige-
ria, noted that the company 
introduced the short code in 
compliance with the direc-
tive of the telecoms industry 
regulatory body, Nigerian 
Communications Commis-
sion (NCC), and in response 
to complaints of unsolicited 
SMS or promotional voice 
calls by some customers.

“Airtel is committed to 
offering excellent customer 
service and we are pleased 
to introduce the ‘Do Not Dis-
turb’ self-service to empower 
our esteemed customers to 
decide what messages or 
calls they receive from the 

network.
“While there are custom-

ers that demand promotional 
services to keep abreast with 
various innovative products 
and services, there are others 
who do not want to be dis-
turbed - that is why NCC has 
mandated telecoms compa-
nies in Nigeria to create this 
service, providing options for 
customers to either opt-in or 
out,” he said.

It would be recalled that 
Airtel had introduced *902# 
as a short code to empower 
customers activate or deacti-
vate any Value Added Service 
(VAS) subscription at any 
point in time.

L-R: Munzali Jibril, president and chairman of council, Nigerian Institute of Management (Chartered) (NIM); 
Admiral Victor Adedipe, deputy commandant, Armed Forces Command and Staff College, Jaji and Tony 
Fadaka, registrar/chief executive, NIM, at the institute’s membership induction ceremony for senior course 
38 officers of the college.

L-R: Charles Anudu, Chairman, The Candel Company Limited;  A.T. Ayoade, Agric services, Min. of 
Agriculture (Lagos state); Emmanuel Kattie, MD, The Candel Company Limited and Tunji Abioye, MD, 
Fuel Communications Limited at the Candel Cleanfarm project media launch and Candel ‘Be a millionaire 
raffle draw” in Lagos.

JUMOKE AKIYODE

IFEOMA OKEKE

L-R: Njide Ndili, award presenter; Ekundayo Omogbehin, corporate communications coordinator and Rotimi 
Lijofi, human resources coordinator, both of The Bridge Clinic, winner of the IVF service provider of the year 
award, at the 2016 Nigerian Healthcare Excellence Award, in  Lagos .
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House Representative promises to enhance 
local content in Oil and Gas industry

The House of Repre-
sentative Committee 
on Local Content has 
assured that it would 

do all within its power to 
ensure the enhancement of 
local development within the 
Oil and Gas industry.

According to the commit-
tee, it said that it has noted 
the gaps in the industry and 
will ensure it addresses them.  
As a committee, we will dis-
cuss further to see how we 
can collectively build the 
capacity of this industry.

The committee members 
that were at Dorman Long 
to inspect the facilities at 
the company, however, said:   
“I encourage your associa-
tion, PETAN, to share a more 
holistic list of industry re-
quirements that would allow 
your organisations meet their 
objectives. Our members are 
keen to build a good relation-
ship with your association 
and of course we are here to 
support and work with you.”

Emmanuel Ekon com-
ments on the visit, “We sin-
cerely thank the Dorman 
Long team for their hospital-
ity and strong commitment to 
building and sustaining local 
content in this country.  We 
have witnessed the immense 
work you are currently doing 

on the Egina Project amongst 
others. We are delighted to 
see a local company that is 
significantly contributing to 
the socio-economic develop-
ment of Nigeria.  Your presen-
tation on the industry insight 
and challenges has been 
impactful and well received.

In his response, Timi 
Austen-Peters thanked the 
chairman for his words of en-
couragement and assured the 
team of Dorman Long’s com-
mitment to Nigeria, “There’s 
no doubt that we are partners 
in progress and we would like 

to reassure you that we have 
extensive plans that will be 
strongly beneficial to Nige-
ria’s socio-economic climate. 
Our expansion plan will see 
significant job creation, skills 
and technology transfer, as 
well as capacity building.”

The courtesy visit led by 
the chairman of the Com-
mittee, Emmanuel Ekon and 
13 members of his team was 
aimed at further reinforcing 
their commitment to support 
local companies in achieving 
their long-term objectives.

Dorman Long Engineer-

ing is the leading Nigerian 
EPIC company serving Ni-
geria industry sectors in-
cluding – Power, Telecom-
munications, Oil & Gas and 
Heavy Industries.  The 100% 
owned Nigerian Company 
was established in 1949 as a 
structural steel engineering 
fabrication and installation 
company, originally owned 
by British Steel (now Tata).  
The company has recently 
undergone major restruc-
turing to further provide in-
creased customer focus and 
improved customer delivery.

Fortis microfinance 
bank has declared 
one-for-one bonus 
share to its exist-

ing shareholders despite 18 
percent drop in profit after 
tax for 2015 financial year 
fromN1.07 billion in 2014 to 
N883million.

Fortis  in 2015 raised  
gross earnings by 9 percent 
from N3.36billion in 2014 to 
N3.65billion in 2015. Total 
deposits also inched by 5 
percent, from N9.59 billion 
in 2014 to N10.03billion in 
2015, which  Felix Achibir, 
chairman of the bank said 
was a testimonial to their 
resolve to surmount the obvi-
ous challenges in operating 
environment.

“The Board of Directors 
had approved and hereby 
recommends for your kind 
approval a bonus share of 
1share for each ordinary 
share held by members of the 
company as at 31st Decem-
ber, 2015,” Achibir asserted 
in Abuja at the bank’s Annual 
General Meeting. The share-
holders at the AGM accord-
ingly ratified the resolutions.

The chairman described 
2015 as remarkable for the 
institution noting that it se-
cured the Central Bank of 
Nigeria’s license to become a 
National Microfinance Bank; 
became the 1st Microfinance 
Bank in Nigeria, 2nd in Africa 
and 16th in the world to se-
cure the SMART Campaign 
revered client protection 
principle (CPP) Certification 
through a rigorous rating 
exercise by MicroRate, USA.

Accordingly, he hinted 

that the bank delved more 
into economic empowerment 
of women through its part-
nership with Support Multi-
purpose Cooperative where 
it was able to provide soft 
loans and social empower-
ment through group lending 
to over 300,000 women across 
19states of the federation.

“With the leverage on 
our Mobile Money License 
through Fortis Mobile Money 
Limited we deepened finan-
cial inclusion by taking bank-
ing to those at the hinterlands 
that were hitherto excluded. 
Through increased focus on 
empowering women, we 
strengthened our vision of 
empowering the world”.

Achibir also declared that 
total assets recorded an in-
crease of 20% to N19.94billion 
in 2015 against N16.59billion 
the previous year.

Total  L oans and Ad-
vances increased by 19% 
t o  N 1 3 . 9 2 b i l l i o n  f r o m 
N11.73billion in 2014.

In order to become the 
dominant, pervasive and  
most profitable in the micro-
finance space in Nigeria in 
the next 3 years he noted that 
the bank entered into new 
collaborations with African 
Development Bank, Equa-
tor Capital- USA, Frankfurt 
School of Finance and Man-
agement and also deepened 
its  relationships with  FMO 
of Netherlands, Symbiot-
ics of South Africa, Bank of 
Industry, Triados Bank – 
Netherlands, USAID, TOTAL 
E&P, Shelter Afrique, Equator 
Capital, Cyrano Capital and a 
host of others with whom the 
Bank is in discussions and 
engagements.

Fortis MicroFinance Bank declares one 
for one bonus despite slide in profit

Having observed reck-
less driving as well 
as bad attitudes of 
Nigerian drivers, 

especially truck drivers on the 
highways, the world leading 
cement producers, Lafarge 
Africa has launched Logistics 
Academy where truck drivers 
will be trained and empowered 
with the safety culture and ro-
bust fleet management.

According to Micheal Pu-
chercos, group managing di-
rector/chief executive officer 
of Lafarge Africa, the Lafarge 
Africa Logistics Academy was 
launched as a follow-up to 
Road safety Project and Drivers 
Academy earlier established to 
ensure sound safety culture, 
process efficiency and good 
performance among truck 
drivers. 

Speaking at launching of 
Lafarge Africa Logistics Acad-
emy held in Ewekoro cement 
plant in Ogun state, Lafarge 
Africa group managing director, 
who was represented by Fidelia 
Osime, director, Organisation 
and Human Resource, declared 
that the Academy was launched 
to improve on health and safety 
of Lafarge Africa’s staff, contrac-
tors and Nigerians as a whole.

He said, “Road Transport 
Safety is one of the key focus 
areas of Lafarge Africa’s Health 

and Safety Improvement Plan 
in realisation that moving our 
products and materials on the 
roadsteps without accidents or 
incidents, is a major challenge.

To address this, we have 
come up with a structured 
process of assessing our trans-
porters, using tools such GPS 
to monitor trucks, rewarding 
and applying consequences to 
driver behaviour, while part-
nering with our transporters to 
have good maintenance and 
systems in place through driv-
ers training and the Logistics 
Academy.

“The Lafarge Africa Logistics 
Academy is a demonstration of 
our commitment to achiev-
ing Operational Performance 
Improvement as we strive for 
world class standards, and it 
is tailored towards improving 
process efficiency and driving 
a culture of performance im-
provement in the organisation, 
including classroom sessions, 
practical field assessment, 
mentoring and coaching.”

Also speaking at the event 
was Governor Ibikunle Amosun 
of Ogun state, who was repre-
sented by Adenrele Adeshina, 
Commissioner for Budget and 
Planning, said that the multi-
national cement producers had 
taken a right step in checking 
bad driving habit among truck 
drivers which cause loss of lives 
on Nigerian roads.

Lafarge Africa launches logistics 
academy to curb incessant road 
RAZAQ AYINLA, ABEOKUTA
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L-R: members, Class of 86, FGGC Sagamu, Biodun Akede: Debo Odutola; president, Bisi Olopade; 
scholarship winner, Ibukunoluwa ogunbanjo; member, FGGC Sagamu, Kunbi Agboola and Adelana Odutola, 
during the30th Anniversary celebration in Sagamu., Ogun State..

In a bid to prove its whole-
some quality, Power oil, a 
cholesterol free vegetable 
oil from the stable of Dufil 

Prima Foods has been en-
dorsed by the Nigerian Medical 
Association as heart friendly oil.

Yusuf Tanko, Secretary 
General, Nigerian Medical 
Association said the company 
was endorsed after success-
fully scaling through the rig-
orous tests conducted by the 
association to determine the 
health benefits of the brand 
and commended the brand for 
commitment to giving its teem-
ing consumers quality product 
that are of immense benefits to 
their health needs.

According to Ijeoma Opara, 
Power Oil’s brand communica-
tion Manager, the endorsement 
demonstrates trust and confi-
dence in Power Oil as quality 
cooking oil in Nigeria.

“We are elated by this en-
dorsement and we see this 
as a yield on the investments 
made on the brand over the 

years. From the world-class 
packaging, to the consistent 
quality in ensuring delivery of 
the best value to consumers; 
it is our unending quest not to 
compromise on health.

“Due to our cholesterol-
free components, Power Oil 
is indeed ideal for the heart 
and we would go a long way 
towards maintaining the stan-
dard to promote a heart healthy 
Nigeria”

She also added that; “This 
certification and the huge en-
couragement from consumers 
in their patronage, is Power 
Oil’s drive to continually strive 
to give the best in the vegetable 
cooking oil category.”

Power Oil had garnered 
various endorsements and 
certification by government 
regulatory bodies such as: Ni-
gerian Heart Foundation, Halal, 
National Agency for Food Drug 
Administration and Control 
(NAFDAC) and Standards Or-
ganisation of Nigeria (SON) 
making the brand the most 
acceptable cooking oil in the 
country.

Dufil’s Power oil bags 
NMA endorsementThe Candel Company 

Limited, a leading 
agrochemical com-
pany in Nigeria has 

launched its Cleanfarm project 
to protect the environment 
and farming families from the 
negative effects of improper 
disposal of agrochemical con-
tainers.

The project encourages 
farmers to return empty bottles 
of used Candel products such 
as Delsate, Tackle, Phyto-Gen-
eral, Orizoplus and ParaQ and 
get financially rewarded.

Speaking at the media 
launch, Toyin Suara, Lagos 
state Commissioner Agricul-
ture who was represented by 
Eti Ayode commended Candel 
Company for landmark initia-
tive and invited the company 
to further sensitize the public 
of the need to participate in 
the project.

“We are very much favour-
ably disposed to the launch 
of Candel’s cleanfarm project 
which seeks to ensure the 
safety of not only the farmers 
across the country but citizens 
in general. We like candel to 
be part of us during our world 
food day celebration in Octo-
ber to intimate the families in 

general about the cleanfarm 
project,” Suara said.

Emmanuel Kattie, Manag-
ing Director, Candel Company 
Limited said the project seeks 
to enhance farmers’ productiv-
ity, efficiency and output.

“This is a project designed 
to rid farms of herbicide bottles 
and remnants of agrochemi-
cals that pose significant health 
hazards to the ecosystem and 
we are the first company to 
launch this in Nigeria. This 
project will keep our environ-
ment clean and safe, enhanc-
ing the welfare of farmers and 
create excitement and fun for 
farmers and our trade partners 
across the country,” Kattie 
explained.

Charles Anudu, Chairman, 
Candel Company Limited said 
the raffle draw was necessary 
to increase the level of compli-
ance and he called on other 
players in the industry to do the 
same to promote a clean envi-
ronment and healthier nation. 

“The bottles we use are 
very attractive so the villagers 
retain them. Schools are seen 
using them as water bottles 
and this is wrong. We decided 
to provide financial incentive 
to farmers by buying back the 
bottles and recycling them 
ourselves. 

Candel launches cleanfarm project

CHINWE AGBEZE

KENNETH AZAHAN, ABUJA

CHINWE AGBEZE

…as 10 farmers emerge winners



L-R: Inspector Kaka Patrick; Akin-
wunmi Oke, deputy superintendent of 
police (DSP), and ACP, Olatunji Disu, 
commander, Rapid Response Squad 
(RRS); during a training section on 
the uses of drone to combat crime, at 
the RRS Head Quarters in Lagos.

Ikorodu monarchs condemn 
attack on BRT buses 

Ayade denies militants’ 
invasion in Calabar

Briefs

A suspected receiver of stolen cars 
arrested by the Rapid Response 
Squad (RRS), an anti-crime outfit 
of the Lagos police command, has 
allegedly confessed to be selling 

the cars across the Nigerian borders to cus-
tomers in neighbouring countries.

The suspect, Samuel Adebeshin, together 
with his accomplice now in the custody of the 
police, was arrested last week by the operatives 
of the RRS following the theft of a Toyota Corolla 
in Lagos. The Corolla 2004 model with registra-
tion number, KRD 759, belonging to one Olaitan 
Lawal, was removed from the car park during a 
church programme in Ikeja, at about 6:00 pm 
last Thursday and later found around 1:00am 
the following day in Abeokuta, Ogun State.

According to the owner of the car, “I drove 
my car to the church and parked it at the 
space designated for parking. After the church 
service, I went back to the park, but I couldn’t 
find the car.

I immediately called the Lagos emergency 
line on 112 and reported to the representative. 
I also went to the Area ‘F’ command in Ikeja, 
to lodge the complaint. At the station, the Di-
visional Police Officer (DPO) connected me 
to the commander of RRS, ACP Olatunji Disu, 
as capable hand to handle the case.

“The DPO also gave me the commander’s 
phone number, and, when I called him, he 
assured me that my car would be found. By 
this time, it was around 9:00 pm. At home, I 
couldn’t sleep until around, 12:15am.  After 
midnight, I saw the commander’s call re-
questing that I describe my car. I gave him, 
and he told me that he had found my car 
somewhere in Abeokuta. I couldn’t believe 
my ears. In about six hours, my car was found 
in Abeokuta”, she said.

The car receiver, Adebeshin, 56, who lives 
at 13 Kobape road, Abeokuta, and Adeyemi 
Kamoru, 50, his accomplice, confessed that 
seven other cars found in their custody were 
stolen at different locations in Lagos and taken 
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to Ogun State.
“I have been in auto business for thirty 

years. I know all these cars brought to me were 
stolen cars but I thought I was safe enough 
here in my compound where I kept the cars.”

“About two years ago, I met Kamoru 
Adeyemi. He was the middleman between 
me and the car thieves. He was the one who 
introduced one Tajudeen and one honour-
able, both still at large, to me as car dealers 
and crossers from Benin Republic.

Later on, I discovered they were car 
snatchers from Lagos. At this point, I couldn’t 
back out from the deal. Anytime they bring 
cars to me, it was Adeyemi I would give money 
to pay them because I didn’t want people to 
identify me with them”, the suspect said.

He confessed further:  “In 2014, I bought 
one Honda car from them at N300,000 but 
its market value was around N900,000. The 
money was given to Adeyemi. Six months 
later, I sold the car for N450,000.

Also, in January 2015, I bought another 
Honda Accord 2000 model from them. I also 
paid the thieves through our middleman, 
Adeyemi”.

The suspect disclosed that he had built two 
houses, two flats and an 8-room bungalow 
with proceeds from his shady business.

“I built my first house, an 8 room-bun-
galow in 2006, and the second one, two flats 
in 2015 where I keep stolen vehicles as they 
arrive from Lagos. Once they bring the cars to 
me, we would repaint it, change their number 
plates and chassis numbers, and take them to 
neighbouring countries for sale. Occasionally, 
I sell to people at my car mart in Abeokuta.

“On this fateful day, at about 5:00 pm on 
Thursday, Adeyemi called me that our boys 
have brought another a Toyota Corolla for 
sale. By this time, I wasn’t at home, but I 
instructed my first son to open gate for them. 
The car was parked in my premises, awaiting 
the usual refurbishment and painting.

“However, about 12:30am, a team of 
policemen came to my house and asked me 
to give account of the Toyota Corolla car. I 

opened up to them. I told them that all those 
involved are Adeyemi, Alhaji Tajudeen Bello 
and Honourable. They brought all those cars 
to me. I took the police to Adeyemi’s residence 
where he was arrested while others were still 
at large”, he narrated.

On his part, Adeyemi disclosed that pov-
erty pushed him into the crime. He confessed: 
“I met Adebeshin some years back. Before 
now, I do assist him to cross vehicle from 
Benin to Nigeria.

Anytime those boys went for operation 
and succeeded, they call me, and I will inform 
him that we have another car. And I will drive 
the car to his premises in Kobape where buy-
ers usually come to buy them. They usually 
give me N30,000 per deal. 

On this day (last Thursday), one of the car 
snatchers called me to meet them at Sagamu 
interchange. On getting there, I found out they 
have another stolen car.

“I led them from Sagamu interchange 
to Adebesin’s house. Alhaji drove the stolen 
car, while Bello drove Pontiac black colour. 
This was the first time I will be arrested in 
connection with stolen cars. It was poverty 
and frustration that led me to this criminal 
act,” he confessed.

The other seven vehicles recovered from 
Adebeshin’s compound were Mercedes 
Benz 230; Acura MDX; Murano, Volkswagen 
Passat station wagon, Renault, Pontiac and 
Toyota Camry.

Operatives of RRS, who were working on 
a reported case of stolen Toyota Corolla from 
where it was parked in Ikeja Business Dis-
trict, Lagos, tracked the vehicle last week to a 
compound in Kobape, Abeokuta, belonging 
to a car dealer.

The RRS’ surveillance team moved to 
Abeokuta the same night the Corolla car was 
stolen leading to the arrest of the two prime 
suspects.  

Dolapo Badmus, spokesperson of the 
Lagos police command, said the suspects 
were helping the police in the investigations 
of the case.

Traditional rulers from Ikorodu in 
Lagos have condemned last week’s 
vandalisation of buses in the fleet of the 
operator of the Bus Rapid Transit (BRT) 
system by hoodlums.

The monarchs led by Ayangberu Kab-
iru Shotobi, Oba of Ikorodu and Ajibade 
Agoro, Oba of Imota, were at the head 
office of the BRT operator, Primero Trans-
port Services Limited, to sympathise with 
the company over the attack.

No fewer than 48 buses in the opera-
tion of the BRT were vandalised on June 
29,  by rioting youths protesting the death 
of a street hawker, crushed by a truck. 
The deceased hawker was trying to evade 
arrest by Lagos State law enforcement of-
ficers when he ran into the truck.

Oba Ajibade Agoro who spoke on 
behalf of others, said “it is not a pleasur-
able for us to be here today, because we 
are here to sympathise with the owners 
of these buses that are serving our area.

“We are concerned as traditional rulers 
in Ikorodu division because these buses 
ply our route; they are having some im-
pact on our area as a division. From the 
reports we gathered, this incident hap-
pened between Ketu and Maryland, and if 
you go to the place, it is known as Ikorodu 
road and this is why we are concerned.

“We have gone round the damaged 
buses and we can see that the losses 
are huge. We are only praying to God 
Almighty to spare us this type of unbe-
coming attitude towards the economic 
development of our area here’’.

Agoro, who commended the state gov-
ernment’s effort in constructing the Mile 
12-Ikorodu stretch of the Ikorodu Road, 
added that strangers in their midst were 
given Ikorodu a bad name.

“We know that Ikorodu division is 
becoming a metropolitan area; we are 
not criminals in this area; as much as we 
want to abhor them they should kindly 
maintain our good name here”.

The government of Cross River State 
says a report by some online news portals 
claiming that the Government House in 
Calabar was invaded by militants is false.

A statement by Christian Ita, the spe-
cial assistant on media to the Governor 
Ben Ayade, described the report as not 
only misleading but a sad demonstration 
of ethical bankruptcy.

According to him “the report is a re-
grettable sensationalisation of a peaceful 
protest by some ex-militants over their 
three months unpaid allowances by the 
Federal Government.

“The ex-militants were not armed and 
so could not have invaded the Govern-
ment House. Rather, they were very civil 
in their conduct as they sought audience 
with the officials of the state government 
whom they hoped would take their mes-
sage to Abuja.

“Once attended to, they peacefully 
dispersed. It’s unfortunate that such a 
peaceful and innocuous protest would 
be reported as an invasion of the Govern-
ment House. More ludicrous is the claim 
that the deputy governor was held hos-
tage. No such thing happened,” Ita said.

MIKE ABANG

JOSHUA BASSEY

NSCDC destroys illegal refineries in Edo

Eight illegal refineries and 53,640 
litres of adulterated Automotive 
Gas Oil (AGO) were between 
last May and June destroyed and 

confiscated by the Edo State command 
of the Nigeria Security and Civil Defence 
Corps (NSCDC).

The state commandant of the corps, 
Walter Akubuiroh told journalists in 
Benin, the Edo State capital, that no sus-
pect was arrested in connection with the 
alleged illegal refineries. He, however, 

added that eight suspects were arrested 
in connection with the adulterated AGO, 
and would be charged to court after in-
vestigations.

He added that the eight illegal refiner-
ies destroyed, were located at Obazagbon, 
near Ehor in Uhuwode local government 
area of the state while the AGO were con-
cealed in 21 drums of 20 litres, 9 jerry cans 
of 20 litres and 432 jerry cans of 20 litres 
and 45,000 litres tankers with a registra-
tion no AWK 844 XJ.

Akubuiroh said that four similar refin-
eries in hidden forest at Obazgbon were 
also destroyed by the command in April 
this year. According to him, the drums 

and jerry cans were being conveyed by 
five J5 buses which were all arrested at 
different times and locations in the state.

“We are amazed by the activities of 
these people, because the more we de-
stroy, the more they go back to their illegal 
business.

“These illegal activities are believed 
to have been supported by highly placed 
network of people in the society. We are 
not afraid of them; we will fight them to 
submission.

“We are currently investigating the ar-
rested suspects and they will be charged 
to court as soon as investigation is con-
cluded”, he said.

IDRIS UMAR MOMOH, Benin

I sell stolen cars to customers in 
neighbouring countries - suspect
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The first batch of 
beneficiaries of the 
youth empower-
ment programme 

initiated by the CBN with 
Heritage Bank Plc and the 
National Youth Service 
Corps (NYSC) as part-
ners, are advised to adopt 
a strong positive character 
to enable them take advan-
tage of the platform being 
presented to them.

Ifie Sekibo, managing 
director/CEO, Heritage 
Bank, who gave the advice 
also identified “character” 

Taking advantage of CBN/Heritage Bank N3bn youth fund

A
s part of efforts 
towards hedg-
ing against the 
negative impact 
of UK’s decision 

to exit the European Union 
(EU) referred to as BREXIT, 
experts in the financial ser-
vices sector last week gath-
ered in Lagos where they 
looked at possible effect on 
the banking industry and 
recommendations.

The BREXIT debate is 
ongoing and premised on 
certain fundamentals ac-
cording to Segun Ajibola, 
president/chairman of 
council, Chartered Insti-
tute of Bankers of Nigeria 
(CIBN).

 Such fundamentals 
include the historical rel-
evance of UK in the Com-
ity of nations, industrial 
revolution that started 
in Britain in 1776. Most 
legal, economic, socio-
cultural and commercial 
structures globally could 
trace their origin to UK. 
The Great Depression of 
1930s was traceable to 
economic dislocation in 
Britain, UK occupies a 
central position in global 
trade, politics and eco-

tered into on the strength 
of Europe, the impact on 
assets and liabilities in GBP 
and Euro currency given 
possible depreciation and 
appreciation in those cur-
rencies, treatment to be 
given to the differentials 
in currency values in the 
books of banks under the 
IFRS, impact on banks 
open position as designat-
ed in those currencies and 
impact on bank customers 
whose deposits and assets 
are in affected currencies.

Biodun Adedipe, chief 
consultant, B. Adedipe As-
sociates Limited sees risks 
Brexit portends for Nigeria 
in the area of foreign earn-
ings-- a major driver of gov-
ernment revenue.

“Central bank should be 
doing a proper diagnosis of 
Brexit and what we should 
be doing in a new environ-
ment we find ourselves,” he 
said.

However, the CBN said it 
is trying to dimension what 
the risk areas are. Certainly, 
we will very much like to 
key into any new develop-
ments either seminars or 
symposia that may be or-
ganised on this area in the 
country. But in the main 
time, even as the EU itself 
is trying to dimension what 
the risks are, we are doing 

the same thing because it’s 
a very volatile situation,” 
Sarah Alade, deputy gover-
nor, Economic Policy, CBN, 
and Board Chairperson, 
CIBNCFS, said.

 According to her, the 
Brexit is not going to be as 
chaotic as 2008 global cri-
sis, but it presents opportu-
nities and there are going to 
be losers.

Represented by Moses 
Tule, director, monetary 
policy, CBN, she said Nige-
ria should rework its system 
because of the perceived 
consequences of Brexit and 
we should be cautious.

Stories by 
HOPE MOSES-ASHIKE

Hedging against impact of BREXIT on banking sector

added.
BREXIT has social, po-

litical and economic con-
sideration globally. It has 
implications on Embassies 
and diplomatic relations 
- visa issuance, territorial 
matters, and so on.

Other implications are 
on European Union, trade 
agreements, other global 
economic union, curren-
cies and exchange rate re-
gimes, among others.

For Nigerian banks, Aji-
bola said it throws open a 
number of pressing issues, 
including, lending and bor-
rowing relationships en-
tered into under the aegis 
of Europe, correspondent 
banking relationships en-

nomic alignment and as 
a former colonial master, 
most Commonwealth 
countries still look up to 
UK for leadership and di-
rection.

The UK is the major in-
ternational financial centre 
in terms of cross-border 
bank lending, UK holds 
17 percent of the interna-
tional market share, and in 
terms of edge fund asset, 
UK holds 18 percent of the 
market share, compared to 
1% of France. In terms of 
wholesale financial servic-
es, UK holds about 12 per-
cent majority of the whole 
business. It dominates the 
world’s foreign currency 
market deal.

“So when you talk about 
UK, you talk about the fi-
nancial hub. The crisis 
presents a good opportu-
nity and as well as difficul-
ties. UK is not a member 
of Eurozone and is not 
covered by the European 
Central Bank,” Femi Awoy-
emi, CEO, Proshare Nigeria 
Limited said.

“What happened in 
Britain is going to affect Ni-
geria. CIBN should gather 
together a think-tank and 
let experts in Nigeria brain-
storm, giving policy direc-
tion to government. The 
situation should not be 
left for politicians alone to 
manage because the future 
is still uncertain,” Awoyemi 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

as the success factor for the 
1,500 youths participating 
in the Central Bank of Nige-
ria (CBN) N3billion Youth 
Innovative Entrepreneur-
ship Development Pro-
gramme (YIEDP).

The official flag off of the 
training programme of the 
first batch of beneficiar-
ies, which took place at the 
NYSC Orientation Village, 
Kubwa, Abuja, marks the 
beginning of an experiment 
in reducing graduate un-
employment in the country 
by extending single-digit 

interest loans to enable 
qualified NYSC members 
and young graduates fulfill 
their dreams of becoming 
entrepreneurs.

Sekibo tasked the young 
beneficiaries, who through 
initial tests were selected 
from nearly 10,000 appli-
cants, to remain focused 
and tenacious so as to be 
able to succeed.

According to him: “To-
day, you represent the 
first step into an experi-
ment that if we succeed, 
we would be on a part of 

turning the economic tide 
of our great nation. But you 
have to bring your charac-
ter to the table. If you do not 
bring your character to the 
table, this experiment will 
not succeed.”

He added, “As I wish you 
well, I beg you in the name 
of God to bring your char-
acter to the table. You must 
develop a tenacious spirit, 
a can do spirit, a never say 
die spirit that can surmount 
all challenges. The effort 
we have undertaken today 
will amount to nothing if 

your character is not on 
the table. Every man, every 
leader worries about the 
character of the people he 
works with. If you are tena-
cious we will do the best we 
can to sponsor you to your 
highest dreams. Give us the 
opportunity to sponsor you 
to your highest dreams”

The CBN had selected 
Heritage Bank as its pilot 
partner bank to unveil, ad-
minister and manage the 
laudable project, which 
will focus on dependable 
job-creating sectors, such 

as agricultural value chain 
(fish farming, poultry, snail 
farming), cottage industry, 
mining and solid minerals, 
creative industry (tourism, 
arts and crafts), and Infor-
mation and Communica-
tions Technology (ICT).

Following the inaugura-
tion of the initiative by the 
CBN and the subsequent 
launch of a business ap-
plication portal by Herit-
age Bank in March this 
year, not less than 10,000 
applications have been   re-
ceived.

In Association
 with
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Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

T
he term, “be-
ing rich,” elicits 
many and var-
ied responses 
among individ-

uals the world over. This is 
because it means different 
things to different people. 
To some having a Million 
Naira is their point of true 
riches, while to others 
it’s a billion dollars. Be-
ing rich is thus relative, 
but all do agree that it’s a 
level where one possesses 
a significant amount of re-
sources at one’s disposal.

Becoming a rich per-
son is perhaps the biggest 
dilemma most people are 
facing today. Many people 
are asking the question 
how to change their sta-
tus from poverty to plenty, 
and lack to abundance. 
They seek for a “way,” “a 
route/road,” that they can 
follow to get to where they 
want to be, which is in a 
wealthy place.

Credit must howev-
er be given to Kenneth 
Fisher, Multi-billionaire 
and author of the book, 
“10 Roads to Riches,” who 
put forward ten different 
roads anyone can follow 
to become rich in Amer-
ica. I have been inspired 
by his material to disco-
vereleven roads to riches 
that should provide the 
willing traveller with suffi-
cient riches in his lifetime 
in Nigeria or anywhere in 
Africa. 

Road 1 –Build/Found 
a successful business 

This is clearly the best 
route if you desire to 
amass wealth in billions. 
Most of the people at the 
apex of the Forbes list of 
billionaires started with 
an idea, and went on to 
build huge income gen-
erating ventures from it. 
The challenge is to come 
up with a winning idea, 
or at least a significant 
improvement on an exist-
ing one that solves prob-
lems and creates value for 
large numbers of people. 
Many opportunities to 
build wealth this way still 
abound in most African 
countries

Road 2 – Climb the 
Corporate Ladder to be-
come CEO or Director in 
a top company

We may not all be 
blessed like the founders 
on Road 1. However all 

and returns continually 
ploughed back in order 
for it to grow.

Road 11 –Creating In-
ventions

Creators of new prod-
ucts and innovations who 
have wisely procured a 
patent to protect their 
inventions can actually 
create wealth provided 
the marketplace accepts 
their idea. A successful 
inventor can create a fu-
ture income stream from 
just one creative spark of 
genius.

It’s also quite impor-
tant to note that most 
people who amass wealth 
travel on various roads 
to get there, for example 
those using their God giv-
en talents (Road 7) could 
invent something (Road 
11), delve into politics 
(Road 5) or found a busi-
ness (Road 1). It all de-
pends on the individual.

There are many roads 
to wealth but what is key 
is that you start today to 
begin the journey down 
the road if you haven’t 
done so already. Don’t let 
anything or anyone hold 
you back from travelling 
down one of these roads 
and creating wealth for 
yourself.

11 roads to riches
top companies require 
trusted senior manage-
ment staff to help manage 
these businesses. Com-
pensation packages for 
those employed at this 
level are quite handsome 
as it comes with many 
perks – big allowances, 
bonuses and profit shar-
ing in addition to a huge 
salary. While this road 
may not make you bil-
lions you can easily play 
in the tens to hundreds 
of millions terrain should 
you choose this route.

Road 3 – Cater to the 
spiritual needs of a num-
ber of people

All major religions op-
erate a system of having 
someone at the pinnacle 
who has the responsibility 
for helping members im-
prove their spiritual and 
total well-being. These 
leaders or Shepherds sup-
port their followers with 
prayers, advice, counsel-
ing etc. Many members 
may use their resources to 
“cater” to the non-spiritu-
al needs of their Shepherd 
in return, especially when 
they are getting the de-
sired results in their lives. 
This is why many religious 
leaders in Africa are rich, 
affluent and influential. 

Road 4 – Marry a 
wealthy person

This route might seem 
like it’s easy but I can as-
sure you that it’s not. It 
requires a painstaking 
search and conditioning 
to find, woo and convince 
a rich person to tie the 
knot with you. Some peo-
ple have been success-
ful doing this by hanging 
out where the rich can 
be found and promoting 
themselves as a good life 
partner. In most cases you 
might not be in charge of 
the resources but you are 
guaranteed a life of riches 
and luxury.

Road 5 –Run for Po-
litical Office

Politicians have ac-
cess to make a lot of 
money, legally and ille-
gally. While it is criminal 
to help oneself to funds 
meant for the common-
wealth, political office 
holders – Representa-
tives, Senators, Gover-
nors and the President 
are normally entitled 
to jumbo pay packages 
with some getting a life 

pension just for being in 
office. Politicians have 
extensive contacts, and 
are always in demand 
to persuade succeeding 
governments and also 
get other appointments 
into government and 
private sector boards 
even after their tenure 
expires. In developed 
countries top politi-
cians earn substantial 
incomes writing books 
and from speaking en-
gagements.

Road 6 – Build a Suc-
cessful Practice

This road is the pre-
serve of highly skilled 

professionals such as law-
yers, doctors and other 
medical personnel who 
practice their professions. 
Their endeavors do not 
fall under the term busi-
ness rather it’s a practice. 
These professionals can 
go on to manage hospi-
tals/law firms with many 
clients thus building sub-
stantial wealth for their 
owners.

Road 7 – Profit via the 
active use of your talents

Here are those who use 
their God given talents 
in sports, arts and enter-
tainment in exchange for 
substantial incomes. Ath-

letes, Musicians, Actors 
and their ilk become rich 
honing their craft and 
using their skills to suc-
ceed in their pursuits. For 
example many profes-
sional athletes may sign 
contracts worth millions 
of dollars in their sport. 
These earners are usually 
high profile because they 
are under the spotlight 
and constitute the rich 
and famous. However 
their earning capacity is 
for a limited period and 
if they don’t explore other 
roads they could end up 
poor in their later years.

Road 8 –Invest in Real 
Estate

Providing real estate 
at the medium to large 
scale level is a money 
spinner in our climes 
because there is still a 
huge housing deficit and 
many people see own-
ing a home as an asset. 
It requires a substantial 
capital outlay to fund 
housing projects but the 
returns are quite hand-
some, especially if the 
focus is on providing 
housing for the middle 
to upper class in society.

Road 9 – Leading La-
bour Unions/Activism

Don’t be fooled by la-
bour leaders and their 
rhetoric, I have searched 
and I can hardly find any 
of the top labour lead-
ers in any country in Sub 
Saharan Africa who has 
not amassed reasonable 
wealth for themselves. 
Activists were looked 
down upon in the past 
but it is very possible to 
earn a handsome income 
agitating for the rights 
of the people. In fact top 
activists are a lot like 
politicians, developing 
substantial contacts/con-
nections and receive rea-
sonable compensation 
for their efforts.

Road 10 –Savings and 
Investment

High salary earners 
can save a substantial 
amount of their incomes 
and invest these earnings 
into various profitable 
investment vehicles that 
can yield a healthy rate of 
returns such as in stocks 
and bonds and other in-
struments. In order for 
the returns to be sub-
stantial the amount in-
vested has to be the same, 

Your 
Money 
Talk with
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‘Other societies, bodies should engage in tax education programmes’

Why this symposium?

W
e are here for 
symposium 
for second-
ary school 
students in 

Lagos state tagged tax edu-
cation/career development 
programme and the objec-
tive is to educate our youths, 
because they are our tax 
leaders of tomorrow.  We are 
also here to guide them for 
those that might be willing 
to take taxation as a course 
of study.

Do you think this will 
impact secondary school 
students?

Just like the programme 
we organised today, I can 
tell you that the students 
have been well enlightened; 
you can see they are having 
fun and they have learnt a 
lot asking very intelligent 
questions. By the time they 
go back to their schools, am 
sure this will be a food for 
thought for a lot of them, and 
we have also encouraged the 

councilors and the teachers 
to guide the students to-
wards becoming tax profes-
sionals in their choice career.

What economic benefit 
do you think this programme 
has particularly this time 
when many State Govern-
ments cannot afford to pay 
staff salary.

A lot of benefits! I must 
commend the effort of La-
gos State Government. In 
the last ten years they have 
refocused their energy rather 
than depending on the fed-
eration allocation from oil, 
and we all know what is 
happening in the oil indus-
try the allocations are not 
forthcoming and that is why 
most of the State are having 
problems.

Lagos State you can see 
pays the staff salaries when 
due, apart from that they 
have in the last decade put in 
place machineries in place 
to ensure that taxes are paid 
when due. With these stu-
dents, I am sure by the time 
they get home, though they 
are not up to the taxpay-

Tax Digest
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ing age right now, but we 
have sowed a seed in their 
country. 

By the time they get there 
they know they must pay 
taxes and knowing all the 
benefits which they can use 
the tax revenue to do in their 

State and in the nation, they 
will not hesitate and they will 
be willing to pay their taxes.

For Lagos State internally 
generated revenue, you can 
see it working everywhere. 
They have not really de-
pended solemnly on federal 

Dena-Rose Ajayi is the executive chairperson, Society for Women in Taxation, Lagos chapter. Recently they held a symposium for 
secondary student in Lagos State where she speaks to Tax Digest on the sideline of the event. Excerpts

allocation from oil.
You see the schools, in 

fact, I must commend on 
Lagos State government, 
when I went personally to 
some of the educational 
districts I was surprise with 
what I saw there. I never re-
ally took notice of it they are 
like real model schools and 
models schools that I will say 
they have rebranded the way 
it is, better welfare, student 
classroom are better and 
well equipped, you can see 
our roads and the healthcare 
and so many other things that 
Lagos State government is 
doing, and for today’s event 
the chairman of the occasion 
is the executive chairman of 
Lagos State Internal Revenue 
Service (LIRS), Olufolarin 
Ogunsanwo, who is a mem-
ber of Chartered Institute of 
Taxation of Nigeria (CITN). 
This is a programme that is 
gladdening everybody’s heart 
and they are all happy to be 
here. I want to enjoin other 
societies and bodies to carry 
out similar programme in 

this manner so that at least 
we can all ensure that taxes 
are paid as at when due.

How do you think the 
g o v e r n m e n t  c a n  h e l p 
to facilitate this kind of 
knowledge programme for 
schools?

I must also confess that 
this programme was put 
together in conjunction with 
Lagos State Internal Revenue 
Service. They might not do it 
solely because they came to 
us and that is why you saw 
him –the executive chairman 
of the Lagos State Internal 
Revenue Service. Sometime 
they organize Tax quiz, Tax 
education programme on 
their own and they do it with 
combination of Tax Societies 
or the Chartered Institute 
Taxation of Nigeria and by 
this they are doing a lot and 
they are training a lot of their 
personnel as well. Apart 
from the students, at least to 
the taxpayers, I commend 
their effort and am sure we 
will be where we hope to be.

To be continued

Dr. Teju Somorin FCTI, MTAX, D.Litt, 
PhD(hc)Taxation

President,Chairman of Council, 
Chartered Institute of Taxation of 

Nigeria
President,Chairman of Council, West 

African Union of Tax Institutes
Chairman, Caretaker Committee of 

Association of African Tax Institutes

Reid said that the word  ‘trade’ 
is commonly used to denote 
operations of a commercial 
character by which the trader 
provides to customers for 
regard some kind of goods 
or services.’’ {1974} 3 All ER 
949, at pg. 955. Lord Wilber-
force in the same case,  said: 
‘‘trade normally involves the 
exchange of goods or services 
for reward…there must be 
something which the trade  
offers to provide by way of 
business. Trade moreover 
presupposes a customer’’ 
{1974} 3 All ER 949, at pg. 964.

 Lord Atkin defined trade 
by description as in the case 
of Fry v. Burma Corporation 
Ltd {[1930}     15. T.C. 113 as 
follows: 

Trade refers to the vari-
ous activities of commerce 
– the winning and using of 
the products of the earth, or 
multiplying the products of 
the earth and selling them, 
or manufacturing them and 
selling them, the purchase 
and sale of commodities, or 
the offering of services for a 
reward, such as conveyance 
and the like.

Trade is not always a con-
tinuous activity.  An isolated 
transaction may also consti-
tute a trade.  In the case of 
Erichson v. Last, {1881}{8 Q B 
D 414,Lord Jessel M.R at p. 416 
stated that:

There is not, I think, any 
principle of law which lays 
down what carrying on trade 

is.  There are a multitude of 
things which together make 
up the carrying on of trade, 
but I know of no one distin-
guishing incident, for it is a 
compound fact made up of a 
variety of things.

In the same case, Brett L.J 
said ‘‘where a person habitu-
ally does and contract to do 
a thing capable of producing 
profit and for the purpose of 
producing profit, he carries 
on a trade or business. {1881} 
8 Q B R 915, 46 T C 463; Tiley 
(1981) Revenue Law  at p. 
169-189.

Trade and Business
It is important to distin-

guish between a  trading com-
pany and Business. A trad-
ing company is a company 
engaged in a trade. A trading 
group is a group of companies 
whose activities are wholly or 
mainly trading ones. A hold-
ing company which is not 
trading but which sits on top 
of trading companies will  be 
treated as part of the trading 
group.

Business
Business is defined more 

broadly than trade. Whilst 
a trade is a business, not all 

Nigerian tax law does 
not provide any 
definition of trade. 
A simple definition 

of the trade is the activity or 
process of buying, selling, or 
exchanging goods or services. 
Trade is a commercial trans-
action involving the sale and 
purchase of a good, service, or 
information.

  Trade is one of those com-
mon English words which are 
not easily defined because 
of its multifarious nature. 
However, the term ““Trade” 
has an acceptable definition 
as including every “trade, 
manufacture, adventure or 
concern in the nature of trade

The term trade or business 
generally includes any activity 
carried on for the production 
of income from selling goods 
or performing services.

The OECD has defined 
“trade’ to  mean business, 
profession, or occupation. A 
trade often implies a skilled 
handicraft, which is pursued 
on a continuing basis, such 
as carpentry. In view of the 
fact that this definition is not 
adequate, the courts have 
been left to decide whether 
a given activity constitutes a 
trade or not. 

In the case of Arbico Ltd 
v. FBIR,  {1996}   2 All N.L.R. 
303 Sowemimo. J.  held that 
trade is a word which must 
be interpreted according to 

its ordinary meaning:  
I quite agree that in de-

termining the word trade, it 
should be given its ordinary 
meaning where the Acts does 
not restrict such meaning.  In 
this case, I agree with the Ap-
peal Commissioners that the 
word “trade” should be given 
its ordinary widest meaning.  
If an isolated  transaction is 
of a commercial nature, then 
it comes within the meaning 
of the word trade.

UK and the term TRADE
In the UK, as in Nigeria, 

there is no statutory defini-
tion of the word ‘trade’ in 
the tax laws.  Section 3(1) of 
the Taxes Consolidation Act, 
1997, a UK Act also describes 
“trade” as including “ every 
trade, manufacture, adven-
ture or concern in the nature 
of trade”. Likewise,  “trade” 
is not specifically defined in 
the Nigerian tax laws but  the 
term takes on the generally 
accepted meaning.

Many different activities 
are described as trading. The 
“badges of trade” are ac-
cepted by the courts as a rea-
sonable way of establishing 
whether a transaction was 
trading or capital in nature. 

Her Majesty’s Revenue 
and Customs (HMRC) relies 
on case law to formulate a 
working definition. HMRC 
states that “Usually, trad-
ing involves the provision of 
goods or services to custom-
ers on a commercial basis”. 

It is interesting to note that 
although the HMRC defini-
tion employs the notion of 
‘commercial basis’, HMRC 
explicitly states that whether 
or not the profits of an activ-
ity are ultimately used for 
charitable purposes is not 
relevant for the determination 
of whether or not that activity 
constitutes a trade.  

Guidance as to what con-
stitutes “trading” is available 
from case law and from a set 
of rules drawn up in 1955 by 
the UK Royal Commission 
on the Taxation of Profits 
and Income.  The Rules, ap-
proved by the Irish Courts, 
were formulated in reaction to 
whether a statutory definition 
of trade was necessary, and it 
was said that “each case must 
be decided on its own cir-

cumstance (1955 Cmnd.9474 
para.116) and suggested six” 
badges of trade” which they 
considered to be the major 
relevant considerations that 
will facilitate in determining 
whether any profit is a taxable 
trading profit or not. 

The badges of trade:
•The subject matter of the 

realisation.
•The length of the period 

of ownership.
•The frequency or number 

of similar transactions by the 
same person.

•Supplementary work on 
or in connection with the 
property realised.

•The circumstances that 
was responsible for the re-
alisation.

Motive
In Ransom v. Higgs, Lord 

When an activity constitutes trading for tax purposes  
TEJU SOMORIN

Dena-Rose Ajayi



T
he detrimental 
effect of climate 
change and 
natural catastro-
phes carry with 

them devastating conse-
quences for low income 
people. The effects include 
financial shocks that often 
become insurmountable 
both at the individual and 
national level, as well as 
foregone revenues as low 
income people minimize 
risks rather than maximise 
revenues. 

Whilst disaster and ag-
riculture insurance may go 
a long way in supporting 
recovery of livelihoods after 
disasters strike, experts say 
the scale they have been 
able to reach has thus far 
been disappointing, in part 
because of the high costs of 
insuring catastrophic risk. 

For these reasons Di-
saster Assistance Pro-
grammes (DAPs) have 
been the main mechanism 
in support of recovery for 
the poor. However the 
processes associated with 
DAPs mean that assistance 
often arrives with delays 
and struggles to target 
those most in need. Once 
DAPs are institutional-
ized they tend to increase 
people’s dependence on 
assistance and act as a dis-
incentive for seeking alter-
native precautions against 
catastrophic loss.

Within the domestic 
market,  companies were 
strategising to get a chunk 
of government’s budget-
ary allocation on disaster 
management and relief 
funds. The insurers plan 

approached some state 
governors for partnership 
in this regard.

“For instance, when 
some calamities happen, 
you see government go-
ing there to sympathise, 
empathise and at the end 
of the day, they set up a 
relief fund. You and I know 
that maybe it’s only a small 
proportion of that fund 
that actually gets to those 
affected.”

“What we are trying to 
say to government is this: 
partner with us, we can 
fashion out a kind of cov-
erage which you will fund 
from a part of the relief 
fund. At the end of the day, 
you are not spending any-
thing extra.”

“We intend that the 
collaboration would be a 

How insurance can help manage effect of 
climate change, catastrophe on the poor

to do this by designing  di-
saster products that bring 
specific and commensu-
rate reliefs to victims, and 
getting government to 
buy-into them, rather than 
giving ill-prepared charity 
gifts that often only scatch 
the suface and do not help 
victims recover their loss-
es. 

The insurers say this 
will take the burden of di-
rect care off government 
and ensure that rather 
than gifts, disaster victims 
get specific and measur-
able reliefs, through well 
thought out insurance 
products and packages.

Some of the insurers 
who spoke to BusinessDay 
said with the current eco-
nomic downturn caused 
by falling oil prices, it is 
no longer economical that 
government continue to 
spend  scarce resources 
on payment of compen-
sations which bring little 
relief, yet put a hole in its 
purse.    

Kayode Okunoren, 
president, Nigerian Coun-
cil of Registered Insurance 
Brokers (NCRIB) said, “We 
are not saying that govern-
ment should give us the 
whole budgetary alloca-
tion on disaster manage-
ment, but only a propor-
tion of it for insurance 
coverage.”

Okunoren added, “We 
are not saying government 
should give us the whole 
relief fund, because ours is 
insurance. It’s a proportion 
of the value of the risk pre-
sented that you pay as pre-
mium. We are trying to tell 
government that they can 
concentrate their efforts 
on other things and leave 
this area for insurance 
people to take care of.”

He said his council has 
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win-win situation whereby 
government would be able 
to latch on the expertise of 
brokers in taking proac-
tive steps against disasters 
when they occur.

    “It is my strong belief 
that government could 
transfer the burden of 
compensation to victims 
of disasters if insurance is 
given its due place. This ef-
fort will free resources for 
other progressive ventures 
and aid the prudential fis-
cal thrust of government.”

In the last one year, no 
fewer than 100 markets 
across the country have 
been engulfed by fire, 
leading to loss of lives and 
billions of naira worth of 
assets, without insurance 
protection.

According to the Lagos 

Efekoha, new chairman of NIA promises greater 
engagement for sustainable market development

“It therefore behoves on 
us to respond quickly to the 
changing dynamics of the 
market space so that we do 
not go extinct in the face of 
the global pressures on our 
businesses. Indeed there is 
no better time than now to 
strengthen the Association 
and reposition it for the 
task ahead.”

“My promise is to en-
sure full actualisation of 
the projects we jointly em-
barked upon in the past, 
whilst ensuring that many 

Eddie Efekoha, 
managing director, 
Consolidated Hall-
mark Insurance plc 

who recently ascended the 
mantle of leadership as the 
Chairman of the Nigerian 
Insurers Association (NIA) 
has promised to increase 
engagement with all stake-
holders for sustainable 
market development.

Efekoha who identified 
that the business space was 
shrinking amidst greater 
threats by forces in the local 
and global economic, says 
insurance industry would 
require greater attention to 
remain in growth and de-
liver value to its consumers.  

L-R: Mufutau Oyegunle; director, Prestige Assurance plc; Hassan Usman, chairman; Kayode Okunoren, president, Nigerian Council of 
Registered Insurance Brokers (NCRIB); Balla Swamy, managing director/CEO and Sarbeswar Sahoo, general manager, Prestige Assurance 
plc during the Company Brokers’ Evening held at Intercontinental Hotel, Victoria Island, Lagos.

State Fire Service, between 
January and September 
2015, there were 45 fire in-
cidents in Lagos markets. 
This means an average of 
about five fire incidents a 
month.

This year alone, no 
fewer than ten market fires 
have been recorded across 
the country, including 
the Jakande Market fire at 
Ikosi in Ketu area of Lagos, 
where over 100 shops were 
razed. There was also the 
Yola market fire in Adama-
wa state, where the inferno 
was believed to have con-
sumed about 90 percent of 
shops.

Before now, several 
markets in the east, such as 
the popular Onitsha Main 
Market, Nnewi Market, Eke 
Awka, Ariara Market in Aba, 

Abia state, Enugu Timber 
Market, among others, had 
suffered fire disasters.

Sunday Thomas, direc-
tor-general, Nigerian In-
surers Association (NIA) 
during a recent sensitisa-
tion workshop organised 
by the Association’s Micro 
Insurance Committee, 
said insurance companies 
would continue to devise 
ways to entrench an in-
surance culture among 
market associations and 
traders.

Thomas, who lamented 
the growing incidence of 
market fires across the 
country, stated that govern-
ment would need to part-
ner with the industry to in-
crease awareness and build 
insurance consciousness 
among the populace.

more that will contribute 
to the elevation of the in-
dustry to new heights are 
embarked upon as I pro-
vide the necessary leader-
ship.” 

Capping  the effort 
with the theme of my 
administration which 
is: “Sustainable Market 
Development Through 
Stakeholders engage-
ment”, Efekoha promised 
to focus on: stakeholders’ 
engagement with policy 
makers at the Judiciary, 

the Legislature and other 
relevant Agencies of the 
government, as well as 
regulatory institutions 
and industry players; pro-
mote ethical standards 
amongst key industry 
players which will involve 
engagement with col-
leagues and partners in 
the industry to encourage 
market development and 
continuity in the industry

Also critical in his agen-
da is review of the NIA con-
stitution to make it more 

dynamic in response to 
the changing business en-
vironment as well as other 
current projects embarked 
upon by the Association 
most important of which is 
the NIA Building Project.

Efekoha is a Fellow of 
both the Chartered Insur-
ance Institutes of London 
and Nigeria and also holds 
a Bachelor’s degree in In-
surance and a Masters 
degree in Business Admin-
istration both from the Uni-
versity of Lagos. Eddie Efekoha
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Working without pension... 
agony of contract workers

man Resources Department in 
his company that he was only 
a contract staff. “Mr Olusola, 
we are sorry for what has hap-
pened, the true situation is that 
you were employed as a con-
tract staff and so the cheque 
you have is what the company 
has for you in appreciation of 
your contribution. Remember, 
you were not employed directly 
by this company, Olusola nar-
rates his ordeal.

For those who have normal 
employment, there are provi-
sions in the pension law that 
protects them when they lose 
their job. The law says thata-
Retirement Savings Account 
(RSA) holder who disengages 
or is disengaged from employ-
ment before the age of 50 years 
and is unable to secure an-
other employment within four 
months of such disengage-
ment is entitled to 25 percent 
of the RSA balance in order 
to cushion the burden of not 
being in employment. And if 
there is no further employ-
ment, the individual will at 50 
years of age allowed to access 
the remaining RSA balance.

Another issue that comes 
to mind regarding retirement 
planning while you work, is 
death-in-service, as well as 
death during retirement. The 
Act also provides that where 
a contributor dies during em-
ployment, the balance in his 
RSA will be transferred to his 
known beneficiary as named in 
a Will, his/her spouse or chil-
dren, his named next of kin, or 
the administrator of his/her es-
tate as determined by the pro-
bate registry. 

Another benefit, which 
sacked contract staff loses by 
nature of their employmentalso 
include not having insurance 
protection. The Act also pro-
vides that employers provide a 
compulsory life insurance cov-
er for each employee for up to 
a minimum of three times the 
employee’s total emoluments. 
The proceeds of the life insur-
ance will also be paid to the em-
ployee’s beneficiaries, at death.

As contract staff, all of these 
benefits would have been lost 
for not being a full staff while in 
employment.

The objectives of the Pen-
sion Reform Act is to ensure 
that every person who worked 
in either the public Service of 
the Federation, Federal Capital 
Territory, States and Local gov-
ernment or the Private Sector 
receives his retirement benefits 
as and when due; and to assist 
improvident individuals by en-
suring that they save in order to 
cater for their livelihood during 
old age.

The provisions of this Act 
shall apply to any employment 
in the public service of the Fed-
eration, the public Service of 
the Federal Capital Territory, 
the Public Service of the state, 
the public service of the local 
governments and the private 
sector.

In the case of the Private Sec-
tor, the Scheme shall apply to 
employees who are in the em-
ployment of an organization in 
which there are 3 or more em-
ployees.

Notwithstanding the provi-
sion of subsection (2) of this 
section, employee of orga-
nization with less than three 
employees as well as self-em-
ployed persons shall be entitled 
to participate under the scheme 
in accordance with guidelines 
issued by the National Pension 
Commission.

According to experts, a con-
tract staff can be described as 
employee who works under 
contract for an employer. A 
contract employee is hired for a 
specific job at a specific rate of 
pay andso does not become a 
regular addition to the staff and 
is not considered a permanent 
employee unless condition of 
employment changes.

A company pays benefits 
such as insurance, pensions, 
vacations and sick days to em-
ployees, while independent 
contractors called (contract 
staff) generally do not receive 
such benefits from where they 
discharge their duties.

T
he recent econom-
ic headwinds as a 
shortage of foreign 
exchange and dwin-
dling revenues due 

to global fall in oil prices, which 
resulted in loss of jobs in many 
sectors has revealed that a lot of 
Nigerians were actually work-
ing without pensions. 

Many of who lost their job 
as result of the development-
particularly in manufacturing, 
banking and oil sectors were ac-
tually leaving their homes every 
morning for work withoutreal-
lyhaving anything put aside by 
their employers for retirement.

Investigations show that they 

were actually ‘contract staff’ 
who has been engaged by or-
ganisations without provision 
of necessary employment ben-
efits particularly pensions.

In other words, the work 
without pensions and the un-
fortunate thing is that quite a 
sizeable number of this people 
have actually spent a larger per-
centage of their active lives do-
ing this jobs.

Until they lost their jobs 
recently, not many of them 
knew that they have probably 
wasted their youthful working 
age, as their exit letter was not 
promising anything other than 
immediate cash benefit that 

was probably given to them or 
pledged.

By the provision of the Pen-
sion Reform Act 2014, these 
people have lost a number of 
employment benefits outside of 
retirement pensions.

Daniel Olusola worked for 
12 years in one of the flour 
mill companies before he was 
sacked in February this year 
following a staff retrenchment 
that took over 400 jobs in his 
company. When the letter of 
retrenchment was given to him, 
it was a shock to him that there 
will be no pensions, and when 
he enquired what the reason 
was, he was told by the Hu-
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‘Insurance will help government achieve set 
goals on economic expansion, infrastructure’

The insurance industry has 
come together to organize 
another National Insurance 
Conference, what is the objec-
tive?

T
he 2016 conference 
is an opportunity for 
the insurance players 
to come together to 
interact with various 

stakeholders and as well to key 
into the government plan of ex-
panding the national resources 
and infrastructure moving from 
a mono-economy that is just 
dependent on oil to other areas 
of the economy. It will afford us 
the opportunity to bring various 
players together under a single 
platform at an interactive ses-
sion with different stakehold-
ers, the government and the 
various practitioners in all these 
non-oil sectors.

This is the second year of 
this conference, what will you 
say were the successes of the 
first one?

The first one which was 
tagged “Mega Conference 
2015” was a huge success. Be-
fore then, what we were having 
was a fragmentation of the in-
dustry where we had four ma-
jor constituencies in one sector 
and we had brokers doing their 
own thing, underwriters hav-
ing their own, loss adjuster and 
every other group doing their 
own. But with this, everybody is 
now coming under one umbrel-
la body - one organ, to speak as 
one voice under a national plat-
form.

To what extent have you 
been able to get the govern-
ment involved in the insur-
ance industry?

Government actually is the 
largest insurer in Nigeria. One 
major achievement is the re-
view of the Insurance Act. It 
came from the fact that there 
was interaction between gov-
ernment and the industry. The 
industry was clamouring for 
a proper framework, a legal 
framework to drive growth. It 
is not just about having things 

to insure. The review is ongo-
ing and we hope with that, the 
various arms of the economy 
will be brought to understand 
where their own responsibility 
lies in terms of the insurance 
industry.

“Expanding National Re-
sources and Infrastructure 
in Challenging Times” is the 
theme of the conference, what 
informed this?

That is where we have the 
present administration focus-
ing on at the moment and the 
insurance industry will like to 
leverage on it, key into the op-
portunity to deepen insurance 
penetration in Nigeria and also 
to ensure the success of what 
government wants to do.

Aside from partnership with 
sectors outside insurance, are 
you going to be engaging state 
governments as well?

Yes, we are doing that be-
cause in terms of expanding the 
national resources, it cuts across 
all tiers of government. We are 
not just thinking that the fed-
eral government can do it alone. 
The insurance penetration cuts 
across the various levels of the 
different arms of government. 
The state and local government 
are very important. The contri-
bution of insurance should be 
higher than what we have at the 
moment which is less than one 
percent.

Issue of compulsory in-
surances has been critical in 
most of the past and present 
discuss, in what way are you 
thinking  NAICOM will come 
to ensure it success?

We are not waiting for NAI-
COM to do this for us. Yes, we 
are there to provide the cover 
but there are various arms and 
agencies we suppose to work 
with to enforce implementation 
of these and that is why we are 
bringing them together during 
this conference for more inter-
action. Some of the agencies 
that we are partnering with or 
that we need to partner with to 
ensure that we get to where the 

Commission wants to take com-
pulsory insurance to. The laws 
are there but the implementa-
tion will require a form of en-
forcement, so we need to rely on 
these various agencies like the 
FRSC, Fire Services, Police and 
so on. On the part of NAICOM, 
there are limited resources at 
their disposal to ensure enforce-
ment. But when you bring all 
these people together we would 
have moved a step further to 
achieving our goals. We are cre-
ating a database where we can 
capture information. We are 
doing the same with the banks 
as well so that we can know the 
right kind of insurance to put in 
place with the customers using 
their data.

Which sectors of the econo-
my is the industry looking into 
currently for growth?

First, we are looking at ag-
ric and other non-oil sectors. 
Agric is a major project for the 
insurance industry. We need to 
develop this aspect of our busi-
ness. We have the mining sec-
tor and so on. The development 
of infrastructure basically is an 
area that we believe can feature 
very well. It is an area we intend 
to partner with the government, 
so that as the funds are being 
released the various insurances 
are carried along to ensure there 
is mortgage protection, there is 
protection of asset and there 

is welfare of the workforce in 
terms of group life insurance. 
All these developments have as-
sociated risk and so you have to 
put the systems in place so that 
in case it happens. There must 
be insurance there to provide 
the means of ensuring the sus-
tenance of the various develop-
ment efforts.

Is the industry really pre-
pared to go into agriculture?

NAIC is set up by the law of 
the land, to provide insurance 
cover for all the facilities that 
are granted by the government. 
But beyond that, there are other 
insurance companies that are 
into it. But I must say to you that 
development and partnership 
with other agencies is ongoing 
because there are a lot of things 
to be put in place to ensure that 
the kind of cover we want to do 
is in place. For example, beyond 
the fire and the burglary, there 
is the asset of the agricultural 
companies being covered at 
the moment. We also need to 
be able to say that in place of 
drought, flood, we provide the 
actual cover in case of disaster 
experience of the sector. But 
to do that, we need data which 
right now is not available. But 
we are trying to partner with in-
ternational body. The reinsurers 
are trying to provide support as 
well so that the necessary mea-
surement that we need to put 

in place to be able to forecast 
rightly the probability of occur-
rence of the things to be insured 
are well taken care of.

To what extent has the Nige-
rian insurance industry been 
able to maximise the local con-
tent in oil and gas?

This is an area that has fa-
voured the insurance industry 
as a whole in that there is a re-
duction to the exportation capi-
tal in this regard. We currently 
have the regulator stepping in 
to ensure that the minimum of 
70 per cent in every area of in-
surance is something that is re-
tained in the country. A lot more 
companies are participating; in-
surance industry has developed 
capacity to ensure that a signifi-
cant proportion of these risks 
are retained in the country.

What should participants at 
the conference be expecting?

From the industry players it 
will avail us the opportunity to 
hear from the industry makers, 
we know the direction that they 
are going, we know their expec-
tation from us. It will also be an 
opportunity for them to hear our 
views. To tell them what they 
want that we can supply, to en-
sure the success of the projects 
that are being implemented and 
even after the completion, there 
are needs at the construction 
level and completion level. In-
surance is relevant because you 
have put something in place, 
you need to ensure that it is al-
ways there. So the industry play-
ers will be there to listen to the 
policy makers, people that have 
been there, operating within the 
various areas. For example, we 
are brining the president of the 
farmers association, he will be 
able to tell us the position of the 
farmers because it is not about 
what we can offer them, we also 
need to listen to them what are 
their challenges.  How do we fit 
in. even where they are unable, 
we suppose to provide lasting 
solution to them. We listen to 
stakeholders to take solution 
from us, when it is opportunity 
for them to know our constraint 
rather than perception which 
we may not really experience.  
This interactive session will be 
of help.

Also in the area of compul-
sory insurances, we see people, 
enforcement agencies, coming 
together. The ones that we are 
not doing something signifi-
cantly with at the moment, will 
have the opportunity to signifi-
cantly partner with and they 
can also support us in this clime 
with compulsory insurances 
and ensure the implementation 

Yetunde Ilori

The nation’s insurance is doubling effort at stakeholder engagements targeted at creating more awareness and building 
insurance culture. Yetunde Ilori, chairman of the 2016 National Insurance Conference in this interview with Modestus 
Anaesoronye expressed her desire for a more united industry that will pursue common goal and objectives. Excerpts:  

The development of infrastructure 
basically is an area that we believe can 

feature very well. It is an area we intend 
to partner with the government, so 

that as the funds are being released the 
various insurances are carried along to 

ensure there is protection
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Success stories of agripreneurs can 
encourage youths into agric- experts

E
x p e r t s  i n  t h e 
a g r i c u l t u r a l 
s e c t o r  h a v e 
urged both the 
F e d e r a l  a n d 

S t a t e  G o v e r n m e n t  t o 
project successful stories of 
agripreneurs to encourage 
y o u t h s  i n t o  v i a b l e 
agriculture. 

The experts, who spoke 
with BusinessDay, said that 
government at all levels 
are in the best position 
to stimulate agricultural 
revival in the country, which 
has been a great challenge. 

T h e  p o p u l a t i o n  o f 
farmers in the country have 
been on the downward 
trend due to old age and 
death ; this creates the 
need of getting youths into 
agriculture and other areas 
of the value chain. 

“ P ro j e c t  t h e  y o u n g 
people who are already into 
agriculture by telling their 
success stories and give 
them necessary support to 
get better yields. They are 
more likely to be inspired 
by fellow young people,” 
said Japhet Omojuwa, co-
founder, Caerphilly Farms.

 “Agriculture is a serious 

business and not a charity, 
so if government wants to 
boost it, it must show certain 
commitments,” he said.

 According to the experts, 
this will boost government 
efforts to shift focus of youths 
from white-collar jobs to 
agriculture, agribusiness as 
well as reduce rural-urban 
migration that increases 

poverty level in the country.
 Sanni dangote, president, 

Nigeria Agribusiness Group 
and vice president, Dangote 
industries, said “Giving a 
group of youth’s money to 
go into agriculture will only 
make few to be successful, 
but if the government wants 
the larger number of youths 
to go into agriculture, the 

government must develop 
mechanisation.”

 “Government needs to 
dialogue with the private 
sector to find ways on how 
to mechanise the rural 
farmers,” Dangote said. 

Despite that Nigeria is 
blessed with arable land, 
the cultivation of food 
in Nigeria is  generally 

As part of efforts 
at alleviating the 
food insecurity 

challenge facing the 
country, the director, 
Institute of Food Security, 
Environmental Resources 
a n d  A g r i c u l t u r a l 
Research (IFSERAR) of 
the Federal University 
of Agriculture, Abeokuta 
( F U N A A B ) ,  A k i n 
Omotayo, is conducting a 
study on adaptation and 
promotion of extra early 
maize with the aim of 
mitigation the effects of 
climate change on maize 
production in South 
Western Nigeria.

 According to him, the 
extra early maize was 
originally developed for 
the arid and semi - arid 

Maize can boost Nigeria’s quest for food security, says researcher

E-mail: ag@businessdayonline.com

zones of Nigeria due to 
persistent crop failure 
as a result of drought. 
His study is to adapt this 
technology for the humid 
and sub-humid zones 
of southwestern Nigeria 
where the ecology has 
been altered considerably 
due to Climate. 

 The profess or  of 

Agricultural Extension 
and Rural Development, 
said with the adaptation 
of extra early maize, a 
project sponsored by the 
West Africa Productivity 
Project (WAAPP), it was 
possible for farmers to 
harvest up to four cycles 
of green maize in a year 
with irrigation as the 

fourth cycle as against 
the two cycles which is 
hardly possible now with 
the regular varieties of 
maize. 

 Omotayo disclosed 
t h a t  t h e  r e g u l a r 
maize varieties attain 
physiological maturity 
a little above 100 days 
and with the extra early 
variety of maize, which 
was developed for the 
s e m i - a r i d  a n d  a r i d 
regions physiological 
maturity is in less than 
90 days from the date 
of planting to the date 
of harvesting dry. “By 
green maize,  I  mean 
maize harvested green 
a n d  t h i s  i s  w h a t  i s 
prevalent in this part of 
the country. 90 percent 
of maize grown in this 
p a r t  o f  t h e  c o u n t r y 
i s  h a r v e s t e d  a n d 

RAZAQ AYINLA, Abeokuta

ver y  labour intensive, 
p a r t i c u l a r l y  w i t h  t h e 
small farm holders. The 
manual work embarked by 
farmers and their families 
is very strenuous and time 
consuming,  which has 
also deterred youths from 
taking up farming as an 
occupation.

 Avai lable  stat ist ics 

show that Nigeria is one 
of the least mechanised 
farming countries in the 
world with the country’s 
t ra c to r  d e n si t y  pu t  at 
0.27 hp/ hectare which is 
far below the Food and 
Agriculture Organisation 
(FAO)’s  1 .5hp/he ctare 
re c o m m e n d e d  t ra c t o r 
density for Africa and other 
developing countries.

 In addressing problems 
a r o u n d  t h e  c o u n t r y ’s 
mechanisation, the experts 
call on the government 
t o  p a r t n e r  w i t h  t h e 
private sector to develop 
a n  a l l  i n c l u s i v e  a g r i c 
mechanisation policy.

 “For youths to find 
ag r i c u l tu re  at t ra c t i ve, 
the government needs to 
develop the agricultural 
mechanisation policy that 
will properly address all the 
issues related to machinery 
i m p o r t a t i o n ,  l o c a l 
manufacturing, training, 
research and development, 
funding mechanisation 
activities from manufacture 
to the end user and easy 
access to mechanisation 
services,” said Elesa Yakubu 
is the national president 
of Tractor Owners and 
Operators Association of 
Nigeria (TOOAN).

consumed, green. 
 Apart from this, we 

have the problem of 
aflatoxin, which is more 
common here in the 
south than in the north 
particularly, when one 
tries to allow the maize 
crop to dry on the farm 
and that is because of 
the high humidity here, 
so one of the things we 
are doing is trying to 
overcome the problem 
of drought or inadequate 
water and at the same 
time, we are trying to 
increase the number of 
cycles that farmers can 
grow maize.

 The variety of extra 
early maize that we are 
promoting in this project 
matures in 75 days, that 
is two months and a few 
days and by this, I mean 
physiological maturity 

but if you want to harvest 
as green maize, within 65 
days, it is ready.

 We  b e l i e v e  t h a t 
introducing this type 
of variety of maize will 
help to reduce losses 
particularly during the 
unstable raining season.  
In the past, if it starts 
raining in March, you 
can be assured that if you 
plan your maize, it will 
survive and you will have 
a very good harvest. But 
all that has changed.

 Today, if it rains in 
March, you have to be 
careful not to go to the 
field and plant.  Our 
observation in the last 
10 years is that the right 
time to plant maize in 
this part of the country is 
usually May because that 
is when the rains become 
steady”, he added.
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)
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Akande Gbola

‘Aquaculture can bridge 
Nigeria’s demand-supply gap’

Wh a t  i s  t h e 
capacity of 
N i g e r i a ’ s 

i n d u s t r i a l  f i s h i n g 
industry?
In Nigeria, the !shing 
industry is divided 
into three which are- 
artisanal, industrial 
and the aquaculture. 
"e artisanal is further 
divided into two that 
are inland fisheries, 
which is the fresh water 
and the artisanal in the 
marine environment. 
Artisanal contributes 
more to !sh production 
in the country, followed 
by the aquaculture and 
then the industrial. "e 
industrial contributes 
less because most of the 
trawlers concentrate 
more on shrimping 
than fishing because 
of export.

 
Our demand is about 

2.8 million and it is 
calculated based on per 
capital consumption 
that is the amount 
of fish that has to be 
eaten per head. Our 
production capacity 
is between 800,000 to 
900,000 metric tonnes 
from the three sub-
sectors in the fishing 
industry. We import 
about 800,000 metric 
tonnes, spending close 
to a billion dollars on 
importation

 
H o w  c a n  t h e 

country bridge the 
demand and supply 
g a p  i n  t h e  f i s h 
industry?

 
"e only way Nigeria 

can bride the supply-
demand gap is through 
the aquaculture, which 
is now a big business. 
About 10 years ago, 
the aquaculture sub-
sector in the fishing 
i n d u s t r y  p ro d u c e s 
about 80,000 MT, but 
now it is producing 
between 250,000 to 
300,000 metric tonnes.  
"is shows that a lot of 
farmers are embracing 
a q u a c u l t u r e  a n d 
Ni g e r i a  c a n  b o o s t 
its  f ish production 
through it.

 
W h a t  a r e  t h e 

challenges facing the 
fish industry in the 
country?

 
The fish industry 

i s  f a c e d  w i t h  t h e 
problem of high cost 
of !sh feed. Fish feed 
is  a  cr i t ical  factor 
i n  a q u a c u l t u re.  I t 
constitutes 70 percent 
of production cost for 
!sh farmers. Fishmeal 
is been imported into 
the country and the FX 
issues have led to the 
increase in the price.

 F i s h  f e e d  i s  a 
c o m b i n a t i o n  o f 
different ingredients. 
Fish requires minerals, 
p r o t e i n s ,  a n d 
carbohydrates just like 
human being. For us 
to make a fish feed, 
we use by-products of 
agro-allied companies 
like groundnut cake 
t hat  c o m e s  ou t  o f 
t h e  p r o d u c t i o n 
o f  g r o u n d n u t  o i l , 
soybean cake, palm 
kernel cake and maize 
amongst others, are 

the ingredients we put 
together with animal 
protein to formulate 
a !sh feed. We import 
f i s h m e a l  i n t o  t h e 
country and a kilo is 
being sold for N900 
a n d  f a r m e r s  n e e d 
between 10 and 20 
percent level at the 
minimum.

 Another problem 
i s  t h a t  i n d u s t r i a l 
contributes less than 
10 percent to our !sh 
production. Most of 
the Trawlers registered 
o n  o u r  w a t e r s 
a re  re g i s t e re d  f o r 
shrimping, with few for 
!sh. Trawlers owners 
prefer fish shrimps 
than fish because of 
export. The country 
e x p o r t s  ab ou t  $ 5 0 
million dollars worth 
of shrimps yearly.

T h e r e  a r e  t w o 
categories of trawlers- 
we have the shrimpers 
and the !shers.

 Apart  from that 

there is the issue of 
piracy and militancy.  
The issue of piracy 
is  an international 
issue. The only thing 
the government can 
do is to secure our 
waters, which I think 
t h e  g ove r n m e nt  i s 
trying. The Navy are 
everywhere and are 
seriously manning the 
Nigeria waters. They 
are also seizing the 
vessels that are being 
used for illegal !shing 
in the Nigerian waters.

 
What has NIMOR 

come up with to boost 
local !sh production?

 NIMOR has done 
a lot in boosting local 
!sh production.  Today, 
90 percent of the !sh 
cultured in Nigeria by 
aquaculture and most 
of the farmers want to 
go into farming Tilapia.  
NIMOR was able to 
observe that Tilapia 
is highly prolific in 

terms of breeding. If 
you put 10,000 Tilapia 
and leave for a period, 
it becomes a million. 
Because of its proli!c 
nature of breeding, 
it becomes stunted 
which is unlike cat!sh. 
As an institute, we 
developed a technology 
that allows farmers to 
farm all male tilapia 
fish were they don’t 
have issues with rapid 
breeding. We are now 
encouraging farmers 
to farm all male tilapia 
and creating awareness 
for it.

 Nigeria earns a 
lot of for exporting 
shrimps, so NIMOR 
has also carried out 
a research on how 
t o  c u l t u re  m a r i n e 
shrimps. "e cultured 
marine shrimps are 
called tiger shrimps. 
We have been able to 
culture the marine 
shrimps outside the 
ocean using concrete 
tanks. "is research has 
resulted to one of the 
fishing firm taking it 
up, by culturing marine 
shrimps in Badagry 
area in Lagos state.

 We have also come 
up with a technology 
to prevent post harvest 
losses or wastages by 
developing a smoking 
chain. What farmers 
cannot sell, they can 
smoke it. "e smoked 
fish are usually more 
e x p e n s i v e  i n  t h e 
market than the fresh 
ones. "is ensures that 
business continues 
for the farmers. We 
encourage farmers to 
add value to their !sh 
by smoking them and 
packaging it very well 
for export. 

 NIMOR is working 
very hard to ensure 
t h a t  t h e  i n s t i t u t e 
comes up with a good 

fish formulation that 
would give farmers 
good return for their 
investments. As an 
Inst i tute,  w e have 
done a research on !sh 
feed formulation by 
replacing maize with 
cassava chips because 
it is cheaper compared 
to maize. We have also 
been able to use a 
!sh called latern !sh, 
which is gotten from 
the deep water and 
produce !shmeal from 
it. We have it in large 
quantity in our waters.

 We have combined 
other formulations 
with the latern !sh and 
done a trail on it and we 
discovered that it is as 
good as the imported 
!shmeal. It is still as the 
trail stage. When we 
are satis!ed, we would 
call a stakeholders’ 
meeting and for import 
substitution since we 
have the fish in our 
waters and necessary 
information on how 
to set up a fishmeal 
plant. "is is what we 
are doing to be part of 
the diversification of 
the non-oil export.

 
In terms of funding, 

do you think the !sh 
industry is getting 
e n o u g h  a tt e n t i o n 
from the government?

 "e government is 
pumping money into 
agriculture. "is means 
that the money is there 
and it is not meant 
f o r  a ny  p a r t i c u l a r 
f a r m e r.  T h e  m o s t 
important thing is for 
the !sh industry to get 
themselves together to 
access the funds. "e 
!sh association is now 
making serious e#orts 
to be a voice for the 
industry so that fish 
farmers can also access 
government funds.

Akande Gbola is the executive director and chief executive officer of the Nigerian 
Institute for Oceanography and Marine Research (NIMOR). In this interview with 
JOSEPHINE OKOJIE, Gbola speaks on the challenges facing the fishing industry and 
what NIMOR is doing to address some of these problems.

BDM_MONDAY_PRD_003



Executive Motoring

Honda hits milestone in 40 years

Page 27

FRSC moves 
to sanitise 
highways dur-
ing Salah

Toyota re-
views role as 
global auto-
maker

Hyundai mod-
els top JD 
Power survey

Page 27
Page 26

25Wednesday 06 July 2016 BUSINESS  DAY

MIKE OCHONMA

I
n June 1976, global 
customers especially 
the Americans were 
gearing up to cele-
brate the Bicentenni-

al and pick a new President, 
singing along to the number 
one song on the radio, Silly 
Love Songs and paying just 
59 cents for a gallon of gas. 
Along came the Honda Ac-
cord, a fun and fuel-efficient 
three-door hatchback, be-
ginning a four-decade long 
American success story.

With over 40 years and 
nine generations, Accord 
has consistently set the 
benchmark for the auto 
industry, earning the trust 
of more car buyers than any 
other car during that period, 
especially in America with 
sales of more than 12.7 mil-
lion units, the vast majority 
of which are produced in 
Honda’s U.S. plants.

Through continuous im-
provement and innova-
tion, Accord has earned a 
reputation as a segment-
defining product, delivering 
class-leading reliability and 

durability with outstanding 
fuel efficiency and low emis-
sion. It comes with refined 
and responsive driving dy-
namics and top-class safety 
performance.

As one important bell-
wether of its success, the Ac-
cord has been named to Car 
and Driver magazine’s pres-
tigious “10Best” list a record 
30 times, a feat unmatched 
by any other automobile of 
any type.

While Accord built its 
success through the loyalty 
of the baby boom genera-
tion, its popularity contin-
ues with younger buyers as 
the top-selling midsize se-
dan and number two overall 
(to the Honda Civic) in sales 
to under-35 car customers 
for five of the past six years.

The Accord embodies 
the challenging spirit of 
Honda and automaker’s 
commitment to deliver-
ing innovative products to 
customers of the highest 
quality, reliability and value. 
It has a legacy of leadership 
unique in the industry laced 
with ongoing success that 
includes three consecutive 

Rolls-Royce ‘remains committed’ 
to Britain despite Brexit

years (2013-2015) as the 
top-selling car to individual 
car buyers in the US.

A core element of the 
model’s enduring success 
is the ability to adapt to 
the changing needs of cus-
tomers, including younger 
buyers, which today means 
meeting demand for ad-
vanced connectivity tech-
nology.

The 2016 Accord, which 
received a major refresh in 
the fall of 2015, is one of the 
first high-volume models 
in the automotive industry 
to provide support for both 
Apple CarPlay and Android 
Auto, seamlessly integrat-
ing the core features and 
functions of customers’ 
smartphones.

In the area of safety, Ac-
cord also was among the 
first models, along with the 
CR-V, Pilot, and Civic, to 
apply the Honda Sensing 
suite of advanced safety 
and driver-assistive tech-
nologies.

The technology can help 
prevent or mitigate the se-
verity of a collision and 
which also serve as both a 

technological and percep-
tual bridge to the highly 
automated vehicles of the 
future.

The name Accord was 
derived from Honda’s un-
remitting effort to achieve 
“accord” between people, 
society and the automobile 
through advanced technol-
ogy. The introduction of the 
first Accord in June 1976 was 
significant for both Ameri-
can Honda and the auto 
industry as a whole.

For Honda, then known 
mainly for its motorcycles 
and its economical Civic, 
Accord was the first step 
toward becoming a full-line 
automaker and a major 
presence in the market. For 
the industry, the Accord 
defined a new kind of car; 
a practical automobile that 
combined economy and 
value with sporty style and 
spirited performance.

…Strong reputation as a segment-defining product

E
ngine maker Rolls-Royce 
said it was still commit-
ted to Britain after the 
shocking European Un-
ion (EU) exit vote, but 

that the long-term impact would 
depend on future relations with the 
rest of the world.

Britons voted on June 23 in 
favour of quitting the European 
Union following a bitterly fought 
referendum campaign, sending 
shockwaves through world finan-
cial markets.  Company sources 
say the UK’s decision will have no 
immediate impact on our day-to-
day business.

“Although this is not the out-
come the company would have 
chosen, Rolls-Royce remains com-
mitted to the United Kingdom,” 
in a statement from the firm that 

Overspeeding kills, always 
remember to wear your seatbelts. 
It pays to also observe all speed 
limits and traffic signs. A stitch in 

time saves nine
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employs more than 23,000 staff in 
Britain.

“The UK’s decision will have 
no immediate impact on our day-
to-day business. The medium and 
long-term effect will depend upon 
the relationships that are estab-
lished between the UK, the EU 
and the rest of the world over the 
coming years.”

The British company, which 
makes engine systems for aircraft 
and sea vessels, also confirmed 
its financial targets for 2016. Rolls-
Royce chief executive Warren East 
had written to employees in June, 
during the referendum campaign, 
to stress the importance of staying 
in the EU bloc.

He had also warned that the 
London-listed company could put 
crucial investment decisions on 
hold in the event of an EU exit.

 

ABC Sprinter Service connects 
ECOWAS route

ABC Transport’s Sprinter 
service has commenced 
operations in Accra, Ghana, 
with effect from 1st July, 

2016, running alongside Coach West 
Africa, ABC flagship coaches on that 
international corridor. This move was 
informed by the increasing demands 
for Sprinter service by customers 
along the West Coast of Africa.

ABC Sprinter is designed to satisfy 
the particular needs of light travel-
ers: passengers who like to travel 
light with little or no luggage, and 
this service operates medium-size 
fully air-conditioned buses. Unlike 
the typical midi-buses deployed by 
some operators, ABC Sprinter buses 
are more spacious, with enough leg-
room to reduce the strain on such long 
distance trips.

In addition, ABC Sprinter buses 
carry 14 passengers only and boast 
of neat, cozy interiors. With their 
compact sizes, the average bus is 
best suited to operate in challenging 
road conditions and finding a way 
through tricky hold-ups along that 
cross-border corridor.

The buses are equipped with 

speed governors enabling the driv-
ers to avoid over-speeding, based 
on the strict standards for which 
ABC Transport is known. The ser-
vice is used by small groups, tour-
ists and smart travelers who would 
rather travel with fewer luggages.

Although ABC Sprinter has 
mainly operated in Lagos, Abuja, 
Jos, Kaduna, Owerri, calabar, Uyo, 
Ibada and Port Harcourt, its ser-
vices will now be available in Accra 
(Ghana), Lome (Togo), and Coto-
nou (Benin Republic). Meanwhile, 
under the ABC Corpers’ rebate, 
National Youth Corps members 
are entitled to a N500 discount 
on fare every time they travel with 
ABC Sprinter.

ABC Transport Plc is Nigeria’s 
leading coach operator and the 
only road transport operator cur-
rently listed on the Nigerian Stock 
Exchange. It provides haulage 
services for corporate organisa-
tions, besides running third party 
warehousing at Katamkpe, Abuja 
and City Transit Inn, a budget hotel 
in Utako, Abuja, Nigeria’s federal 
capital.
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H
yundai Mo-
t o r  ra n k e d 
third among 
all brands in 
the J.D. Pow-

er 2016 U.S. Initial Qual-
ity Study (IQS) and second 
among non-premium au-
tomakers according to a 
recent study.

Additionally, J.D. Power 
awarded both the Accent in 

Hyundai models top JD Power survey
…Tucson, Elantra, Veloster, Genesis mentioned

the small car segment and 
Azera in the large car seg-
ment with the highest initial 
quality honours.

IQS, now in its  30th 
year, serves as the industry 
benchmark for new-vehicle 
quality measured at 90 days 
of ownership. According to 
the study, Accent and Azera 
owners reported fewer prob-
lems with their vehicles than 
any other small or large car, 
respectively.

In total, six Hyundai 

models ranked in the top 
three in their segments. 
In addition to the awards 
for Accent and Azera, the 
Tucson (second), Veloster 
(third), Elantra (third) and 
Genesis (third) rank near 
the top in their segments.

Both the Accent and 
Azera ranked highest in 
their crowded segments for 
high quality, which provides 
owners peace of mind for 
this important financial 
purchase.

The Hyundai Motor over-
all score was 92 problems 
per 100 vehicles, 13 fewer 
problems than the industry 
average and 3 fewer prob-
lems than last year.

The 2016 IQS is based 
on responses from more 
than 80,000 purchasers and 
lessees of new 2016 model-
year vehicles surveyed after 
90 days of ownership. The 
study uses a 233-question 
survey designed to provide 
manufacturers with infor-

T
he Federal Road Safety 
Corps (FRSC), Nigeria 
lead road safety agency 
has deployed 500 pa-
trol vehicles, 50 am-

bulances, 85 motor bikes, 15 tow 
trucks and over 20,000 personnel 
including special marshals, along 
designated routes.

This is part of measures to 
ensure sanity on the nation’s high-
ways, during this year’s Eid-el-Fitri 
Sallah celebration which will last 
till 10 July 10, in pursuant to its 2016 
strategic goals towards improving 
road safety.

This year’s nationwide exer-
cise which is in partial fulfilment 
of the Corps’ 2016 strategic goals 
of reducing road crashes by 15% 
and fatality by 25%, has become 
necessary to ensure safer road use 
during the festive period, usually 
associated with high volume of 
vehicular traffic.

The special patrol also entails 
intensive patrols, prompt rescue 
services, strict enforcement of 
traffic rules and robust public 
enlightenment campaigns across 

mation to facilitate the iden-
tification of problems and 
drive product improvement.

“Hyundai Motor remains 
steadfastly committed to 
delivering owners of its 
products exceptional, qual-
ity vehicles,” said Frank 
Ferrara, Executive Vice 
President of Customer Sat-
isfaction, Hyundai Motor 
America’’.

Ferrara maintained that 
Hyundai takes the improve-
ment of quality on its exist-
ing models seriously, and 
also launch new vehicles 
with the highest quality 
right out of the gate, even 
as it is important to keep 
customers happy with their 
vehicles.

‘’It starts with quality and 
continues with education 
on how to use their vehicle 
are many features. Results 
like these demonstrate how 
well we connect with our 
customers on every level.” 
He noted.

 “Both small and large 
cars are popular vehicles on 
the road today and extreme-
ly important to us. In fact, 
most automakers compete 
in these vehicle classes. As a 
result, consumers pick from 
many different choices,” 
said Mircea Gradu, Execu-
tive Director of Engineering 
and Quality, Hyundai Motor 
America’’.

FRSC moves to sanitise highways during Salah 

the nation. In addition, the FRSC 
operatives will be deployed along 
designated Eid praying grounds 
as part of measures to ensure free 
flow of traffic.

Part of this nationwide en-
gagement plans, according to the 
FRSC Head, Media Relations and 
Strategy Corps Commander Bisi 
Kazeem, is massive deployment 
of personnel and logistics along 23 
designated critical corridors and 
black spots such as  Lokoja-Benin-
Auchi, Abaji-Lokoja, Abuja-Keffi-
Akwanga-HawanKibo-Jos,Minna-
Birnin-Kebbi-Sokoto-Gusau-Fun-
tua-Zaria, Potiskum-Damaturu, 
Kabba highways and 65 routes, 
identified for this exercise”.

Similarly, the Corps’ 24 emer-
gency ambulance response centres 
located at designated routes across 
the country in the FCT, Kaduna, 
Gombe, Jigawa, Taraba, Niger, 
Kogi, Ondo, Edo, Osun, Nasarawa, 
Plateau and Kwara states,  will be 
operational throughout the period.

The FRSC operations will be 
complemented by relevant stake-

holders such as the Police, Army, 
Nigerian Security and Civil De-
fence Corps, National Emergency 
Management Agency and others.

Furthermore, the COMACE 
has directed the removal of ob-
structions from the highways while 
efforts should be geared towards 
improved traffic control/decon-
gestion and public enlightenment 
campaigns through the distribu-
tion of safety handbills.

Infractions such as use of cell 

phone while driving, worn-out 
and expired tyres, number and 
drivers’ license violation, speed 
limit violation, dangerous driving 
and overtaking, overloading and 
wrongful over taking and lane vio-
lations will attract severe sanctions 
from the Corps.

Motorists are also warned to 
ensure strict compliance with 
all traffic rules and regulations 
and proper maintenance of their 

vehicles. Passengers are equally 
enjoined to monitor their drivers 
on reckless driving, driving under 
the influence of alcohol and other 
road vices. 

The Corps wishes to reiterate 
its appeal to the Nigerian motor-
ing public to report any road crash 
or traffic-related emergencies 
through calling the toll free tel-
ephone line 122 and 070022553772 
for prompt response.

Mercedes is recalling 2016 
AMG GT S sports cars for a prob-
lem with the drivetrain, as a re-
sult of the adhesive between the 
carbon-fiber driveshaft and the 
flange that “might be compro-
mised due to insufficient cleaning 
of the bonding surfaces prior to as-
sembly.” The bond could separate, 
according to Mercedes, leading to 
a crash.

With just 135 cars that are af-
fected, according to Mercedes, 
though replacement parts are not 
yet available. The German au-
tomaker says supercar owners can 
expect letters this month. No inju-
ries or deaths have been reported 
because of the driveshaft issue.

When Weststar Associates, 
owners of the Mercedes-Benz in 
Nigeria was contacted on the issue, 
Elizabeth Itegbe, General Manager, 
Weststar A ssociates Limited said, 
‘’We had none of the model in 
Nigeria, and we had no informa-
tion so far’’. 

Mercedes recalls AMG 
GT S over driveshaft 
separation

According to a projection 
made by BMI Research, 
global auto sales will rise 
again this year to new 

records, a pace that is expected to 
be kept in 2017 as well. The market 
analysis made by researchers from 
BMI shows that global sales of new 
vehicles are growing further this 
year, with an increased pace of 
3.4 percent compared with 1.9% 
in 2015.

The main drivers in 2016 will 
still be the world’s mature auto 
markets, such as US and China, the 
report said. And the year-to-date 
figures are backing this prediction. 
The European Automobile Manu-
facturers Association recently 
raised its initial 2016 forecast and 
now it sees the EU region to rise 
by 5% or over 14 million cars sold.

Market followers say, even if the 
demand for new cars in the United 
States has slowed down a bit in 
recent months, its auto market is 
still expected to come to another 
record level. And, of course, there 
is China with its massive potential 
that it is still triggering a sales 
growth.

But not only are these markets 
backing up the upward trend, 
with regions such Middle East and 
North Africa also emerging as top 
performers in growth terms. “We 
believe this is also the year that 
the major emerging markets that 
has been in a prolonged downturn 
find a bottom. This is one of the key 
factors behind our forecast for a 
further improvement in growth to 
4% in 2017,” BMI said in its report. 
It also mentioned that the compact 
SUV and crossover segments will 
still be buyers’ priority in the near 
future.

Worldwide auto sales 
on growth trajectory

…Deploys patrol vehicles, tow trucks, ambulances 
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The Nigerian Automo-
tive Manufacturers As-
sociation (NAMA, the 
umbrella body of local 

automobile assemblers in Nige-
ria has the commended Nigeria 
Auto Journalists Association 
(NAJA) for instituting an annual 
training for its members, saying 
it will help the implementation 
of the nation’s auto policy.

Tokunbo Aromolaran, chair-
man of NAMA, and managing 
director of VON Automobiles 
Limited, made the commenda-
tion recently when members 
of NAJA organizing committee 
for the training paid him a visit 
in Lagos.

The NAMA chairman com-
mended the initiative, saying 
capacity building for motoring 
journalists will go a long way at 
complementing the efforts of in-
vestors and federal government 
towards successful implementa-
tion of the nation’s auto policy.

“Instituting this kind of train-
ing at a time like this is com-
mendable,” he said. “It will no 
doubt translate to long term 
benefit for the auto industry, in 
terms of information flow and 
quality of information dissemi-
nation.”

Aromolaran, however, ap-
pealed to motoring journalists 
to give more space and time to 
reportage of activities, products 
and services of local auto manu-
facturers.

“Lots are happening now 

NAMA hails motoring journos 
training programme

at various auto assemblies and 
manufacturing plants in the 
country,” he pointed out. “I know 
you have toured some of the 
plants. But if you would spare 
time to pay follow-up visits to 
the assembly and manufacturing 
plants, you would be able to see 
our latest products and so report 
them to Nigerians. This will go a 
long way at encouraging local 
consumption of our locally made 
automobiles and at the long run, 
accelerate the Nigerian Indus-
trial Development Plan (NIDP).”

Intimating the NAMA chair-
man about the training, the 
team which included chairman 
and vice chairman of NAJA and 
other members of the organising 
committee disclosed that at a 
time this, that journalists are well 
prepared towards contributing 
their own professional roles to 
the development of the nation’s 
auto industry.

“As stakeholders, we motor-
ing journalists are aware of the 
importance of our role in the area 
of developmental journalism, 
a vital ingredients the industry 
needs to succeed.” The commit-
tee said.

Already, some auto compa-
nies and related government 
agencies have keyed into the 
training, just as others are be-
ing expected to also support 
the training. The training and 
retreat will hold July 29-30, 2016 
in Lagos.

A
mong today’s 
automakers, if 
there is a com-
m o n  t h r e a d 
within the in-

dustry circles, it is the re-
alization that growing the 
business means growing 
the customer base well 
beyond mere vehicle sales.

Self-driving cars, an 
ascendant generation of 
young drivers, ride-sharing 
services and a shift to trucks 
and tall wagons from cars 
are all trends leading Toy-
ota to re-examine its busi-
ness models and offerings.

This was the mind set of 
a top Toyota official at the 
annual Automotive Parts 
Manufacturer’s Association 
conference in Windsor last 
recently.

Kristen Tabar, vice-pres-
ident of the Toyota Techni-
cal Center’s Technical Plan-
ning Office, said the most 
immediate change such as 
rising truck and SUV sales 

Toyota reviews role as global automaker
and declining car sales has 
been “good news” for Toy-
ota’s Canadian facilities in 
Cambridge, and Woodstock, 
Ontario, which produces the 
Toyota Corolla and RAV4, 
including Lexus RX 350 and 
RX450 tall wagons.

She said Toyota antici-
pates a slight increase in U.S. 
sales as an improved labour 
market and low fuel prices 
prop up demand for trucks 
and tall wagons. Toyota sales 
in Canada were up 7.1% this 
year through May to 79,565 
units, according to the Au-
tomotive News Data Center, 
thanks to a 19-per-cent jump 
in light-truck purchases.

While also shifting to 
customer demand for trucks 
and tall wagons, changes in 
technology and in mobil-
ity are leading Toyota to 
re-examine its role as an 
automaker, Tabar said.

“Automakers and sup-
pliers today really need to 
shift and increase their roles 
beyond just designing, en-

gineering and assembling 
fantastic-looking, fun-to-
drive vehicles. We need 
a vastly safer product. As 
technology shifts, so too 
does customer behaviour”. 
She said.

Toyota, which has prom-
ised to implement auto-
matic-braking systems as 
standard features on nearly 
all of its vehicles by 2017 
(which is well ahead of the 
U.S. deadline of 2022), is 
keeping safety at the fore-
front as it develops autono-
mous technology. However, 
Tabar says it’s crucial for the 
automaker to address cus-
tomers’ potential concerns 
with such technology in a 
“step-by-step” approach.

In terms of offering fresh 
perspectives, ride-sharing 
technology gives Toyota and 
other automakers a chance 
to both meet the demands 
of younger buyers while 
also increasing sales, run-
ning counter to a common 
assumption that sharing 

services could lead to a sales 
decline.

“More ride-sharing could 
reduce the number of cars 
in each household, but this 
decrease could be offset by 
shorter vehicle life cycles,” 
she said.

Recall that Toyota bought 
a small stake in ride-hire 
service Uber in May, a move 
that followed investments 
by General Motors and 
Volkswagen in the ride-
hailing rivals Lyft and Gett, 
respectively.

While younger drivers 
say they plan to eventually 
own a car, they are much 
more open to sharing ser-
vices than their parents 
and grandparents, making 
it crucial to get ahead of the 
competition on sharing.

“They have an on-de-
mand consumption mental-
ity. We have to leverage this 
lifestyle and enhance our 
vehicles and driving experi-
ence’’. He concluded.

This is Renault’s first 
global one-ton Pick-up, 
referred to as bakkie in 
other markets. It is de-

veloped in France, Latin America 
and Japan for the world market 
and in truth; it is rather closely 
based on alliance partner of Nis-
san’s latest Navara.

Its basic design is quite con-
ventional, a box-section ladder 
chassis with a proven twin-turbo 
2.3-litre dCi diesel four (in either 
118 or 140kW format) and a six-
speed manual ‘box driving the 
rear wheels. There’s no doubt 
as to where it’s aimed - directly 
at the latest crop of one-tonners 
with names like Amarok, Hilux 
and Ranger.

A close encounter with the 
latest in the automotive market 
show that it is built tall, imposing 
and chunky, with bold design 

Renault saunters into global Pick-up segment
cues and very little in the way of 
fine detail. Even its name, Alas-
kan (Alaska is the Aleut word for 
‘big country’) conjures up visions 
of adventurous people driving 
rugged vehicles over wild terrain.

The automaker has kept the 
overhangs short, and the ground 
clearance high at 230mm, for 
decent off-road ability - and it 
has used the innate versatility 
of the separate chassis format 
to create single cab, double cab 
and chassis cab versions, with 
long or short beds, and even a 
wide-body option, depending 
on the market.

Looking at the independ-
ent rear suspension shows it is 
where it gets interesting. Upscale 
double-cab models will have a 
seven-speed auto transmission 
and five-link independent rear 
suspension (as per the new 

Navara), rather than a live axle 
and leaf springs, for improved 
ride comfort, opening the door 
for a fully-bodied SUV version 
later on, to compete with Toyota’s 
Fortuner.

In some markets, where die-
sel is not a strong seller, it will 
also be offered with a 118kW, 
2.5-litre naturally-aspirated pet-
rol. And in countries where die-
sel quality is suspect, the 2.3-litre 
twin-turbo dCi will be replaced 
by a less sophisticated but more 
forgiving 2.5-litre turbodiesel, 
also in 118 and 140kW variants.

All-wheel drive will be avail-
able on most mid and upscale 
variants, with electronic limited-
slip differentials as standard at 
both ends. Actually, this is a bit 
of a cheat, as it is really a form 
of traction control, using the 
ABS sensors to brake whichever 

wheels are threatening to spin, 
rather than locking up the dif-
ferentials.

However, an old-school lock-
ing rear differential will be avail-

able for derivatives with serious 
off-road pretensions, along with 
hill descent control.

Checks in both South Africa 
and Nigeria, there are ‘no con-

firmation’ as yet as to whether 
or when the Alaskan will be 
released on these markets, but it 
is said to be under consideration.

 Says millennials’ on-demand mentality requires new thinking

…Arrival date into Nigeria, S/Africa unknown



O
ne-on-one basketball 
offers two ways to play: 
In “winners,” the person 
who scores gets the next 
possession and a chance 

to do so again. In “losers,” whoever 
is scored against gets the ball and a 
chance to even it up. As a kid, I played 
“losers” on the little court behind my 
house, because it seemed inherently 
fairer. But when I was on someone 
else’s court, or up against a bigger, 
stronger player, I often had to play 
“winners.” My opponent made the 
rules.

For a while now, mounting evi-
dence has suggested that the United 
States’ economy and society are mov-
ing toward the “winners” model, leav-
ing more and more citizens feeling like 
“losers” — frustrated and resentful. 
We call the result of this trend income 
inequality — or just inequality.

Inequality is a lot like climate 
change: Many denied or ignored it 
until the data became irrefutable. 
Today reams of research confirm a 
40-year decline in average hourly 
wages for the bottom 90%, even as 
gross domestic product, corporate 
profits and the incomes of the top 10% 
have risen. Best-selling economics 
tomes such as Robert Gordon’s “The 
Rise and Fall of American Growth” 
and Thomas Piketty’s “Capital in the 
Twenty-First Century” have theorized 
about how and why inequality grows 
and put it in historical context. Most 
recently we have seen the societal and 
political effects playing out in a vola-
tile U.S. presidential campaign, with 
candidates railing against a “rigged 
system” and preying on people’s fears.

How did we get here, and what 
can we do? Three new books provide 
a deeper understanding of inequality, 
sharp arguments and some ideas for 
fixing the problem.

“Saving Capitalism,” by Robert 
Reich, the former U.S. secretary of 
labor, should be read first, and it is 
likely to make you angry. The book 
(just out in paperback) aims to clear a 
persistent smoke screen that prevents 
constructive discussion of inequal-
ity — that is, the relentless refrain on 
one side that the “free market” can 
cure capitalism’s ills and on the other 
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the two forces at play: a convergence 
of mean incomes among countries 
and cycles of within-nation inequality.

Milanovic’s marshaling and analy-
sis of the data are an achievement in 
themselves. But I also appreciated his 
imaginative vision and probing sensi-
bility, especially in the fascinating final 
chapter, in which he poses 10 big ques-
tions, offers predictions and proposals, 
and outlines a future filled with both 
possibility and peril. Will economic 
growth still matter? Will inequality 
disappear as globalization continues? 
Will winner-take-all remain the rule?

One thing becomes clear after 
reading these three books: Although 
it may be necessary to treat inequal-
ity as an economic problem, it is not 
sufficient. The U.S. as a country needs 
to ask, and answer, some basic ques-
tions — Who gets to set the rules? What 
values should they reflect? What’s fair? 
What do we owe to one another? — 
and reshape our society accordingly.

(Jeff Kehoe is a senior editor at 
Harvard Business Review.)

Can capitalism be redeemed?

ing a basic minimum income to all 
citizens — is taken up in much more 
detail in “Raising the Floor,” by Andy 
Stern, former president of the Service 
Employees International Union. His 
big picture largely aligns with Reich’s, 
but the focus is different. Stern sees 
rising inequality as an effect of the job 
losses caused by recent technological 
transformation, including automa-
tion. The resulting economic insecu-
rity, felt by millions of families, has, he 
says, turned the USA into “the United 
States of Anxiety.”

The book’s key message is that we 
are at what Intel co-founder Andy 
Grove called a “strategic inflection 
point” in our society. The American 
dream of getting ahead by “working 
hard and playing by the rules” no 
longer holds, and mere economic 
policy fixes don’t address the core 
of the problem. What’s required is a 
clear-eyed re-examination of the role 
of work in our lives. Stern thinks that 
if citizens’ fundamental needs were 
met with a universal basic income, 
we could stop worrying about mere 
economic survival and instead engage 

in the long-ago-promised pursuit of 
happiness — or at least consider tak-
ing a job that may not pay a lot but is 
truly fulfilling. Sounds radical, right? 
Actually, the idea has a long history, 
with diverse admirers from Thomas 
Paine and Adam Smith to Milton 
Friedman and Martin Luther King Jr. 
It was almost adopted by the Nixon 
administration and has recently been 
debated in Silicon Valley circles.

While Stern zeros in on a specific 
remedy for one country, economist 
Branko Milanovic’s book “Global In-
equality” zooms out to give the world 
view. Drawing on two centuries’ worth 
of household survey data, the book 
provides an important empirical pic-
ture of inequality patterns within and 
among nations. Over the long term 
the Industrial Revolution in the West 
drove global inequality up; but more 
recently the remarkable growth of 
Asian economies has pushed it back 
down. Also, during the past 25 years, as 
inequality has decreased worldwide, 
it has increased within rich nations — 
the U.S. being example No. 1. These are 
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that government must be more inter-
ventionist in restraining market forces 
and spreading the value they produce. 
Reich trenchantly deconstructs this 
“debate” and reveals a reality that 
many have recognized and reacted 
against: the “increasing concentra-
tion of political power in a corporate 
and financial elite that has been able 
to influence the rules by which the 
economy runs.” The real problem, 
he argues, is not an activist govern-
ment that “intrudes” on the market 
by redistributing wealth downward 
through taxes and transfers; rather, 
it is the skewed pre-distribution of 
income inside the market, with an 
ever-increasing share moving to those 
who are already rich.

Rules are the key. As the Nobel 
Prize-winner Joseph Stiglitz has point-
ed out, inequality is a choice — not by 
those who suffer its pernicious effects, 
but by those who create the game and 
decide, or at least influence, how it is 
played. “Saving Capitalism” is not at 
all preachy, but one clearly feels the 
moral implications in its arguments 
and evidence. Reich compares the 
annual income of a top hedge fund 
manager ($2 billion-plus) with that 
of a good teacher (perhaps middle 
five figures) as a way of refuting the 
oft-made — and in his view, circular 
— argument that people are worth 
what they are paid because that’s the 
value the market places on the work 
they do. Does the hedge fund manager 
actually “earn” that huge sum? Which 
person contributes more to the world? 
“If the rules governing how the market 
is organized took full account of the 
benefits to society of various roles ... 
some people would be paid  far more,” 
he concludes.

He goes on to offer a range of 
thoughtful ideas for restoring what 
John Kenneth Galbraith called “coun-
tervailing power” to average people 
and leveling the playing field. Among 
these, not surprisingly, are a higher 
minimum wage and stronger antitrust 
laws. Reich also calls for a “reinven-
tion” of the U.S. corporation toward a 
“stakeholder” model, in which organi-
zations are responsible to employees, 
customers and the community as well 
as shareholders.

A more unorthodox idea, men-
tioned at the end of the book — pay-

JEFF KEHOE



F
ollowing the successful 
implementation of Local 
Content Law at its Free 
Trade Zone (FTZ), the 
House of Representatives 

on Local Content together with the 
management of the Nigerian Con-
tent Development and Monitoring 
Board (NCMB), has rated Local 
Content implementation by the 
Lagos Deep Offshore Logistics base 
(LADOL), high.

The House Committee mem-
bers, who were recently on a joint 
tour of LADOL Oil and Gas Free 
Zone (LFZ) with the management 
of the board, described the Free 
Zone as one of the success stories 
of the local content administration 
in Nigeria.

Amy Jadesimi, managing direc-
tor of LADOL, conducted the team 
round the facility which includes 
the Egina project yard, where the 
company is currently serving as 
local content partner to Samsung 
Heavy Industry (SHI) in the fabri-
cation of a Floating, Production, 
Storage and Offloading (FPSO) 
platform, said to be the first in 
Africa.

Obah Patrick, executive secre-
tary of the NCDMB, who noted that 
the role of the board as a regulatory 
agency is not only to support ser-
vice providers, but also to ensure 
that they operate within the ambit 
of the law, as enshrined in the Local 
Content law of 2010.

“LADOL has invested so much 
in Nigeria, and as an indigenous 
company, we must continue to sup-
port and encourage them, because 
what we have seen is huge, not only 
in investment but in capacity devel-
opment for the country.”

He, however, noted that it has 
become necessary for the board 
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House, NCDMB give kudos to Local Content 
implementation at LADOL FTZ

Stories by 
UZOAMAKA ANAGOR-EWUZIE

Maritime security and a 
strong desire to grow 
indigenous tonnage 

in the nation’s shipping sec-
tor have formed the basis of 
the Medium Term Strategic 
Growth Plan, which was re-
cently rolled out by the Nigerian 
Maritime Administration and 
Safety Agency (NIMASA), for 
the overall growth of the mari-
time industry.

The strategic growth plan, ex-
pected to cover for three years, 
is built around the core mis-
sion of the new management 
of NIMASA aimed at reforming, 
restructuring and reposition-
ing the agency for sustainable 
growth for the development of 
the maritime industry.

Maritime security, growing local tonnage top NIMASA’s medium term plan

... as firm seeks end to monopoly in logistics business

Terminal operators 
approve use of ADR 
in settling maritime 
dispute

to expand its scope of supervisory 
role in the industry by setting up 
an observatory office within the 
yard. “We have taken a decision to 
open an NCDMB evaluation office 
in LADOL to make sure that their 
activities are well monitored and 
that information sharing is opti-
mal,” he said.

Also speaking, Emmanuel Ekon, 
chairman of the Committee, who 
said that though the committee has 
a duty to carry out its oversight func-
tions, also stated that the visit was 
to celebrate with LADOL for taking 
the yard from a Greenfield status to 
a world-class ship building facility.

“Having heard so much about 
LADOL in the past, I became one 
of those who could stand and tell 
the outside world about the success 
story of LADOL and I am proud to 
say that LADOL is part of the suc-
cess of the Local Content story we 

have seen in the Oil and Gas sector 
today.”

As a committee, he pointed 
that they have the responsibility to 
support companies like LADOL to 
succeed, even if it means putting 
legislative framework in place or 
amending existing laws to make the 
industry better.

This, he said, is because there 
is need to encourage the efforts of 
indigenous companies like LADOL 
that have demonstrated faith by 
investing in Nigeria’s economy. “We 
are delighted to have Nigerians like 
you who invested as much as $600 
million in the country. We have a lot 
of Nigerians who are much richer 
with billions of dollars and would 
rather take such funds outside the 
country, but you have chosen to 
use yours to impact lives,” he said.

Nonetheless, he called on other 
local investors to demonstrate the 

same faith in Nigeria by investing 
in-country especially in other sec-
tors of the economy.

Earlier in his welcome speech, 
Ladi Jadesimi, executive chairman 
of LADOL, said the initiative was 
taken to establish LADOL about a 
decade ago, considering the fact 
that the industry was largely in the 
hands of foreign operators. To him, 
as a complete privately developed 
indigenous free zone, it has become 
tough to carry on in the face of 
stringent opposition.

“We are therefore calling on 
government at all levels to sup-
port our effort by not giving vent 
to monopoly so that the spate of 
development in the industry would 
gradually witness the involvement 
of more indigenous players because 
other investors would be encour-
aged to do more than LADOL is 
doing today,” he added.

Worried by the length of 
time it takes Nigerian 
court to resolve com-

mercial dispute and others, 
terminal operators under the 
aegis of the Seaport Terminal 
Operators Association of Nigeria 
(STOAN), has backed the use of 
arbitration, mediation and other 
forms of Alternative Dispute 
Resolution (ADR) in settling 
commercial disputes in the mari-
time industry.

Vicky Haastrup, chairman of 
STOAN, who gave this approval 
when she received executive 
council members of the Maritime 
Arbitrators Association of Nigeria 
(MAAN) in her office, said that 
resolving maritime disputes 
through ADR would be much 
faster and less acrimonious than 
litigation.

“We will encourage the use 
of arbitration as much as pos-
sible because it has significant 
advantages over litigation in 
court, such as party control of the 
process, typically lower cost and 
shorter time to resolution, flex-
ibility and privacy,” she said.

Mogbai Omoeboh, MAAN’s 
President who led the delegation 
on courtesy visit, said MAAN is 
motivated by the strong desire 
to provide effective and cost ef-
ficient alternatives for resolution 
of maritime disputes in Nigeria 
through arbitration proceedings 
and other ADR methods.

According to him, the asso-
ciation was organised to gather 
members who are ready, willing 
and able to serve as arbitrators 
of disputes arising in businesses 
in all aspects of maritime, energy 
and other related business.

“MAAN was conceived by 
practitioners, who have attained 
distinction and expertise in 
arbitration and maritime law in 
Nigeria. Following its incorpora-
tion in 2005, the executive council 
has acted as a steering body for the 
establishment of the associations’ 
ethos and structures. And they are 
committed to ensuring that MAAN 
maintains internationally accepted 
standards and best practices,” he 
explained.

Continuing, he states: 
“MAAN is borne out of the es-
sential need to offer alternative 
resource and venue following 
recent developments in the in-
dustry as well as the pressure on 
the litigation system to deliver 
timely solutions. It is a member-
ship organisation that is open to 
industry practitioners; service 
providers; consumers of arbitra-
tion services and all stakehold-
ers,” he said.

Omoeboh further said the 
group aims to become a global 
leader in maritime dispute 
resolution by supporting and 
facilitating domestic and inter-
national arbitration as well as 
promoting Nigeria as a venue for 
settling maritime disputes. 

Dakuku Peterside, the direc-
tor general, told newsmen in La-
gos that the strategy document 
is built on five pillars including 
survey, inspection and certifica-
tion transformation programme; 
environment, security as well as 
search and rescue transforma-
tion programme; capacity build-
ing and promotional initiatives 
that entail growing indigenous 
tonnage, ship building and hu-
man capacity.

Others are digital transfor-
mation strategy; and structural 
and cultural reforms including 
changes to work ethic and atti-
tude of staff including processes 
and procedures.

Pledging NIMASA’s com-
mitment in actualising these 

mandate, the NIMASA boss said 
that the agency has competent 
and resourceful personnel, who 
require a visionary and commit-
ted leadership to enable them 
achieve the agency’s vision.

“Times are quite challeng-
ing given the dwindling global 
economy, decline in crude oil 
price, foreign exchange and 
fiscal policies challenges, and 
all these have impacted nega-
tively on the agency’s revenue. 
But we believe that it requires 
ingenious leadership to actual-
ise our policy direction and the 
management is committed to 
providing that leadership,” he 
assured.

The NIMASA boss noted that 
full automation of systems and 

processes is one of the ways to 
shore up revenue and to in-
crease efficiency.

On capacity building, the DG 
stated that NIMASA is commit-
ted to providing sea time training 
to cadets of the Nigerian Seafar-
ers Development Programme 
(NSDP) and the judicial appli-
cation of the Cabotage Vessel 
Financing Fund (CVFF) to assist 
local operators to re-fleet and 
increase the nation’s tonnage.

In the short term, he point-
ed the strategic plan aims to 
achieve full automation by 
the end of 2016, 100 percent 
efficiency and effectiveness in 
processes within the same pe-
riod and process rebranding by 
the first quarter of 2017.

Vicky Haastrup (1r), chairman, Seaport Terminal Operators Association of Nigeria (STOAN) receiving publications from the 
Maritime Arbitrators Association of Nigeria (MAAN’s) Omogbai Omoeboh, president of MAAN, as other executive council 
members, Osuola Nwagbara and Tosan Edodo-Emoren watch, during their visit to STOAN on Wednesday. 
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G
l o b a l  o i l  m a rk e t 
d e c l i n e s  h a v e 
f u e l l e d  c a l l s  f o r 
diversification of the 
Nigerian economy. 

How e v e r,  i n d u s t r y  e x p e r t s 
recommend gas as one of the best 
alternatives. However, strategies 
to promote gas investments have 
been stalled by needless political 
meddling and untidy f iscal 
framework. This has stymied the 
prospects of harmonising the 
interests of partners in various 
Liquefied Natural Gas (LNG) 
projects in the country.

 Three LNG projects with over 
$37billion worth of investments 
are awaiting Final Investment 

Decision (FDI). These are Olokola 
LNG ($10billionn), Brass LNG 
($15billion), and the Nigerian 
LNG Train 7($12billion). Olokola 
LNG project with a 12.6 metric 
tonnes capacity was stalled 
because the international oil 
c o m p a n i e s  ( B G,  Sh e l l  a n d 
Chevron) withdrew from the 
project. The 10 million metric 
tonnes annual Brass LNG project 
ran into troubled waters when 
ConocoPhillips withdrew from the 
project in 2013. NLNG train 7 has 
been in the works for years. Industry 
operators are urging NNPC to go 
ahead and develop one with the 
experience acquired in Nigerian 
LNG.

Fiscal regime for gas
LNG contracts are mostly long-

term; plants are built only when 
there is a supply contract that is 
equivalent to the life of that asset. 
Contracts range between 20 and 25 
years. Trains 2 and 3 of the NLNG 
will lapse by 2021.

  The gradual shift away from 
long-term contracts in the global 
LNG market to spot and short-
term (less than four-year duration) 
contracts have been on the rise 

Leveraging gas investments to 
salvage Nigeria’s economy
With growing global investments in oil and gas, experts are recommending ways Nigeria can monetise her vast gas reserves estimated to be about 600 trillion 
cubic feet. As some NLNG contracts are elapsing soon, new ones are not being developed and investors are pulling out on account of political meddling and 
untidy fiscal framework, ISAAC ANYAOGU, writes on options to leverage gas investments to salvage Nigeria’s dipping economy in the face of oil decline.

since year 2000, making up about 
25% of the market since 2011. LNG 
markets are increasingly becoming 
liquid due to greater participation 
of new suppliers and customers.

 The implication is that Nigeria 
needs to re-think her gas fiscal 
regime. Experts have consistently 
called on the government to stop 
fixing gas prices, stating that it 
hinders investments and affects 
domestic supply.

  “The government raised the 
price of gas from $1.80 per MMBTU 
to $2.50 per MMBTU in August 
2014, but more than 50 percent 
of Nigeria’s 6 billion scf daily 
productions are still exported as 
LNG and another 2 billion scf is 

either flared or re-injected into 
oil wells. Less than 2 billion scf 
is being used domestically for 
industrial and power generation 
use,” said Rolake Akinkugbe, head, 
Energy and Natural Resources, 
FBN Quest.

 Gas – a profitable enterprise
Meanwhile, gas is a strong 

catalyst for growth and multiplier 
effect on the economy of nations 
who monetise it. According to a 
report by the International Gas 
Union (IGU), total Liquefied 
Natural Gas (LNG) trade in 2015 
reached 244.8MT, up 4.7MT from 
2014 and the largest year ever 
for the trade, even surpassing 
previous high of 241.5MT achieved 
in 2011.

“Natural gas accounts for 
roughly a quarter of global energy 
demand, of which 9.8% is supplied 
as LNG. The 2016 IGU World 
LNG Report shows that major 
expansions of LNG supply through 
2020 positions LNG to further 
increase its market share,” said 
David Carroll, President of the IGU.

Even local experience has 
shown that monetising gas is a 
profitable enterprise. Between 

1999 and 2013,  NL NG has 
converted 133BCM (Billion 
standard cubic meters) or 4.68TCF 
of Associated Gas (AG) to export 
products (equivalent to more than 
1630 LNG and NGL cargoes) which 
otherwise would have been flared.

B a b s  O m o t o w a ,  N L N G 
managing director said that 
between 1999 and 2014, Nigeria 
received $24billion in revenue 
and dividends from its operations 
in Bonny Island. $13 billion of the 
amount was earned as dividend 
for Nigeria, while $11 billion was 
raked in from the sale of feed gas. 
Last year, Nigeria earned about $3.2 
billion from its LNG operations.

With six trains currently 
operational, the entire Nigeria LNG 
complex is capable of producing 
22 million tonnes per annum 
(mtpa) of LNG, and 5 mtpa of 
NGLs (Liquefied Petroleum Gas 
[LPG] and Condensate) from 3.5 
Billion (standard) cubic feet per 
day (Bcf/d) of natural gas intake.

Geologists claim even this is 
far lower than Nigeria’s capacity 
where gas reserves are potentially 
up to 600 tcf (trillion cubic feet), 
if companies deliberately explore 
for gas, as opposed to finding 
it while searching for oil. Gas 
flares continue because IOC’s 
with exploration licenses treat gas 
as a nuisance proffering to pay 

penalties for flaring rather than 
monetise the resource.

According to the NNPC, Nigeria 
lost $518million last year due 
to gas flares of 271.38 billion 
standard cubic feet of gas flares 
at the current gas price of $1.91 
per 1,000 standard cubic feet. 
Environmental rights group insist 
that what is flared is actually more 
than what is reported. In any case, 

few would agree it makes economic 
sense to burn what you can sell.

 Oil and gas companies operating 
in Nigeria were fined a paltry N1.81 
billion in nine months between 
January and September 2015, 
for failure to comply with the 
Federal Government’s directives 
on  gas  flaring according to data 
released by the Central Bank of 
Nigeria (CBN).

“Gas flaring is a preferred option 
for oil companies as it is cheaper 
to pay fines than investing in the 
technology required for reinjection 
of the gas flared back into the 
ground,” said legal expert, Toyese 
Adenipekun, Principal Partner at 
McCoy Barristers & Solicitors.

 Low crude earnings make a 
case for better gas engagement

In recent times, Nigeria’s crude 
oil earnings have been facing sharp 
declines, and investments in crude 
oil exploration have plummeted.

  “There has not been any 
significant investment in Nigeria’s 
oil exploration in the past ten 
years. We are fast depleting our 
oil reserves and are not trying to 
explore new fields,” said Israel 
Aye, oil and gas consultant and 
managing partner,  Sterl ing 
Partnership. 

In 2014 when oil prices hovered 
above $100 per barrels, Nigeria 
raked in $88 billion while revenues 

fell sharply by $36 billion in 2015, 
according to an International 
Monetary Fund calculation.

Industry watchers say revenues 
will fall further in 2016 as oil 
prices have dipped below $50 and 
Nigeria’s output have seen over 
800,000 per day loss due to renewed 
militancy.

“The problem with Nigeria’s 
engagement with oil is that it is 

not engaging fully with the entire 
value chain,” says Dauda Garuba, 
Nigerian officer for Natural 
Resource Governance Institute 
(NGRI). “No nation ever succeeds 
by exporting crude oil without 
adding value. Nigeria should 
focus on gas because it has more 
opportunity to add value,”

Emeka Ene, chairman, Society 
of Petroleum Engineering (SPE), 
Nigeria Council said there is need 
to identify and secure Nigeria’s 
closest markets and develop an 
integrated flare-out model.

  He said government should 
implement the pipeline network 
code, fast track captive power 
and inaugurate gas powered 
public transportation to ensure 
accelerating stranded flare gas 
monetisation.

“Private sector people respond 
well to incentives rather than 
penalties, hence to monetise gas, 
Nigerian government should 
provide incentives and get out of 
the way of business people,” said 
Yomi Fawehinmi, in a training 
session for journalists at Pan 
Atlantic University, Lagos.

Isreal Aye, further said, “We 
need gas for increased power 
generation as most of Nigeria’s 
power plants are gas fired plants. 
Gas can also serve us more as 
fertiliser as most of our land is 

undernourished. Gas for cooking 
is also essential.”

 Analysts say Nigeria has some of 
the lowest penetration of domestic 
gas consumption. Nigeria is ranked 
lowest in sub-Saharan Africa in per 
capita usage of LPG, consuming 
1.1kg compared with Ghana at 
3.0kg; South Africa consumes 
5.5kg; while Morocco consumes 
44kg per capita.
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L-R: Kamal  Abdelraheem, Sudanese special envoy; President Muhammadu Buhari;  Gariballa Khidir-Ali of Sudanese 
Ministry of Foreign Affairs, and Geoffrey Onyeama, minister of foreign affairs, during the visit of the special envoy to the 
Presidential Villa in Abuja on Monday.                NAN

OPEC crude production rises in June led by gains in Nigeria

OPEC’s crude pro-
duction increased 
in June as Nigeria 
raised output fol-

lowing repairs to some in-
frastructure that had been 
damaged by militant attacks.

Nigeria pumped an aver-
age 1.53 million barrels a day 
last month, a gain of 90,000 a 
day from May, according to a 
Bloomberg survey. The West 
African country was able to 
repair some pipelines after 
agreeing a cease-fire with 
rebels in the Niger River 
Delta, Emmanuel Kachikwu, 
Nigeria’s state minister for 
petroleum resources, said on 
June 27. On Sunday, howev-
er, the Niger Delta Avengers 
militant group claimed five 

more attacks on oil installa-
tions in the region.

Production in Saudi Ara-
bia, the world’s biggest crude 
exporter, rose to 10.33 mil-
lion barrels a day, a monthly 
gain of 70,000 a day. The 
kingdom typically boosts 
output in summer months 
as it burns more crude to 
generate electricity to power 
air conditioners.

Libya boosted output in 
June by 40,000 barrels a day 
to 320,000. Exports were dis-
rupted May after oil officials 
in the eastern portion of the 
divided nation blocked ship-
ments from the port of Hariga. 
Shipments resumed from the 
port later that month and rival 
leaders of the nation’s National 

Oando sells stake in 
downstream operations

vehicle, with the consortium 
owning 49 percent, and the 
residual 2 percent owned by 
a local entity.

“Despite global econom-
ic headwinds, we have taken 
the proactive approach to 
establish a strategic part-
nership, which will leverage 
Oando’s sector dominance, 
considerable local knowl-
edge and expertise; together 
with HVI’s international, and 
technical capabilities,” Wale 
Tinubu, Oando plc’s group 
chief executive, said.

According to the com-
pany, it will rename the new 
company OVH Energy to re-
flect its ownership structure 
and the commitment of its 
new shareholders. A local 
management team tasked 
with building the business, 
safely and efficiently, will 
lead OVH.

Under the new business 

structure, the initial Board 
will consist of Wale Tinubu, 
group chief executive of 
Oando plc, as chairman; 
Christian Chammas, CEO 
of Vivo Energy, operating 
the company’s 1600 service 
stations across 16 African 
countries and other Vitol 
and Helios representatives, 
and Yomi Awobokun will 
continue in his role as CEO. 

The service stations will 
retain the Oando brand. 
OVH’s assets will comprise 
over 350 service stations 
in Nigeria with supporting 
infrastructure, including 
84,000 tons of storage and a 
newly built inbound logistics 
jetty, as well as complemen-
tary businesses, chiefly LPG 
filling and distribution, lu-
bricants and an interest in a 
supply and bulk distribution 
company in Ghana.

Upon completion, the 

O
ando plc has 
a n n o u n c e d 
a  $ 2 1 0  m i l -
l i o n  re c a p i -
talisation of its 

downstream operations by 
HV Investments II B.V (HVI), 
a joint venture owned by 
Helios Investment Partners, 
Africa-focused private in-
vestment firm, and the Vitol 
Group, the world’s largest in-
dependent trader of energy 
commodities.

This development has 
led to the creation of a new 
company to hold interests in 
Oando Marketing Limited, 
Oando Supply and Trading 
Limited, Apapa SPM Lim-
ited, and Oando Trippmart 
Limited.

Oando will retain 49 per-
cent shareholding in the 
newly formed corporate 

new business will be the sec-
ond largest downstream fuels 
company in Nigeria, with a 
market share of 12 percent.

“We look forward to le-
veraging Helios’ expertise in 
support of OVH’s manage-
ment team, and to building 
another partnership with 
Vitol, with whom we cre-
ated Vivo Energy, a leading 
pan-African downstream 
business,” Tope Lawani, co-
founder/managing partner 
of Helios Investment Part-
ners, said.

President/CEO, Vitol, Ian 
Taylor, said the investment 
underlined the company’s 
commitment to Nigeria, as 
“We are proud to have served 
our Nigerian customers for 
many years and we look 
forward to being actively 
involved in building this 
new company, alongside our 
existing ventures.”

JOSHUA BASSEY

NLC mulls review of demand 
of N56,000 minimum wage 

They were palliatives and 
national minimum wage re-
view committees. While the 
palliatives committee was 
inaugurated on June 2, the 
minimum wage review com-
mittee to comprise of labour, 
employer representatives 
and government officials, 
had not been constituted. 
The N18,000 minimum wage, 
which came into force in 2011, 
with a five-year life tenure, by 
law, is due for a review. 

There are views, however, 
that it will be difficult for Presi-
dent Muhammadu Buhari-
led government to sign into 
the N56,000 wage increase de-
manded by labour given the 
slide in government finances, 
especially at the state level where 
salaries of workers have become 
irregular due to the shortfall 
from federal allocation.

But as even the govern-
ment plays the waiting game 
with the setting up of wage 
review committee, the Wabba 
faction of the NLC is bring-
ing in a fresh argument. Ac-
cording to him, events in the 
country particularly the petrol 
price increase have rubbished 
their N56,000 earlier demand. 

There are indications 
the Nigeria Labour 
Congress (NLC) will 
seek to review its ear-

lier N56,000 national mini-
mum wage demand on the 
Federal Government early 
in the year, on the account of 
the recent increase in official 
pump price of Premium Mo-
tor Spirit (PMS – petrol) from 
N86.50 to N145 per litre.

Ayuba Wabba-led fac-
tion of the NLC supported by 
Trade Union Congress (TUC) 
of Nigeria had in April this 
year proposed to the Federal 
Government to review the na-
tional minimum wage from 
N18,000 to N56,000. On the 
other hand, the Joe Ajaero fac-
tion, made a higher proposal 
of N90,000 as minimum wage. 

However, in the wake of 
the unsuccessful nationwide 
protests by the Wabba faction 
over the petrol price increase, 
following the liberalisation of 
the downstream sector of the 
petroleum industry in May this 
year, the Federal Government 
agreed to set up two committees 
to address labour’s concerns. 

Citi recently gave a 
presentation on the 
outlook for energy 
markets to Vice 

President Yemi Osinbajo and 
members of the Federal Gov-
ernment’s Economic Man-
agement Team (EMT). The 
presentation focused on the 
outlook for energy markets 
- oil, gas, power and renew-
ables, in the short, medium 
and long term.

The Citi delegation was 
led by Citi Nigeria CEO, Akin 
Dawodu. Other members of 
the delegation included Citi’s 
Global head of Energy Strategy, 
Seth Kleinman, who was the 
lead presenter, Citi’s chief econ-
omist for Africa, David Cowan, 
and Citi’s regional public sector 
head, Funmi Ogunlesi.

The presentation was de-

Citi presents outlook for energy markets to the Presidency

Only Dasuki can explain $40m pipeline contract – witness

signed to provide Nigeria’s top 
economic managers with the 
forecast international market 
prices for oil and other energy 
sources such as gas.

Following the presentation, 
Dawodu said: “It has been a 
great privilege to provide this 
key data and information to 
the top-tiers of government 
through the EMT as chaired 
by His Excellency, the Vice 
President. We were honoured 
to have the opportunity and 
greatly impressed by the levels 
of engagement and focus of the 
members of the EMT.”

Citi’s Global head of En-
ergy Strategy, Kleinman also 
expressed Citi’s appreciation 
for the opportunity, and stated 
that it represented a great hon-
our for Citi to have been invited 
to give this presentation.

Principal witness, 
Ibrahim Mahe, in 
the ongoing trial of 
Azibaola Robert, 

cousin to former President 
Goodluck Jonathan, and his 
wife, has told a Federal High 
Court sitting in Abuja that 
only former National Secu-
rity Adviser (NSA), Sambo 
Dasuki, can explain why 
OnePlus Holdings Limited 
got a $40 million pipeline 
security contract.

Mahe, who recently re-
tired as permanent secre-
tary, Special Services Op-
erations (SSO) in the NSA’s 
office, told the court that he 
paid Oneplus $40 million 
out of the $600 million spe-
cial security fund sourced 

from the Nigerian National 
Petroleum Corporation 
(NNPC).

Under cross-examination 
by counsel to Roberts, Chris 
Uche, Mahe, who admitted 
serving only 11 months in 
the office of the NSA, also 
admitted that some other 
firms got security contracts 
in excess of $40 million ap-
proved for OnePlus.

He however failed to tell 
the court presided over by 
Justice Nnamdi Dimgba the 
names of the companies 
that benefited from the re-
maining $560 million of the 
special security fund.

Also under cross-exami-
nation, Mahe admitted that 
prior to crediting the ac-
count of OnePlus with the 
$40 million, at least nine 

officials in the office of the 
NSA minute on the payment 
warrant.

According to Mahe, One-
Plus was paid based on the 
conviction that the firm’s 
security contract met due 
process requirements, hav-
ing been endorsed by nine 
top officials of the ONSA.

Mahe told the court that 
the ONSA was not in the 
habit of advertising secu-
rity contracts, also admitting 
that for security purposes, 
certain security contracts 
could be given code names.

He denied being part of 
any bidding process for the 
procurement of security gad-
gets, saying his responsibil-
ity only entailed disbursing 
money already approved for 
security contracts.

Oil Corp. reached an agree-
ment on Sunday tore unify the 
state company under a single 
management.

Iraq posted the biggest de-
cline, with production falling 
70,000 barrels a day to 4.3 mil-
lion barrels a day. Iran’s output 
was stable at 3.5 million barrels 
a day, ending a five-month run 
of output gains since the start 
of the year following the lifting 
of sanctions.

Bloomberg News has ex-
panded the sources used in 
its monthly production survey. 
They now include oil com-
panies, governments, OPEC, 
analysts and tanker tracking. 
Some estimates for May were 
revised to reflect the additional 
information.

ISAAC ANYAOGU

… as FG delays wage review committee

…Nigerian output increased to 1.53m barrels a day SEYI ANJORIN, Abuja
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 474,714.99 15.12 -3.08 377 12,514,351

BANKING 377 12,514,351

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 132,812.58 3.70 -5.13 319 21,797,330

OTHER FINANCIAL INSTITUTIONS 319 21,797,330

FINANCIAL SERVICES 696 34,311,681

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,254,736.91 191.00 -0.52 33 150,031

BUILDING MATERIALS 33 150,031

INDUSTRIAL GOODS 33 150,031

PREMIUM BOARD TOTALS 729 34,461,712

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 2 1,420

5 OKOMU OIL PALM PLC. 29,590.29 31.02 -3.06 7 185,619

6 PRESCO PLC 36,000.00 36.00 - 6 5,315

CROP PRODUCTION 15 192,354

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,140.00 1.07 -4.46 24 445,938

LIVESTOCK/ANIMAL SPECIALTIES 24 445,938

AGRICULTURE 39 638,292

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,567.87 0.97 - 1 494

10 CHELLARAMS PLC. 2,588.07 3.58 - 1 500

11 JOHN HOLT PLC. 319.10 0.82 - 1 150

12 S C O A  NIG. PLC. 2,573.31 3.96 - 1 20

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 71,556.40 1.76 -0.56 59 3,015,208

14 U A C N  PLC. 38,417.29 20.00 - 16 39,044

DIVERSIFIED INDUSTRIES 79 3,055,416

CONGLOMERATES 79 3,055,416

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 1 1,000

BUILDING STRUCTURE/COMPLETION/OTHER 1 1,000

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 67,227.60 50.93 - 13 49,757

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 13 49,757

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,875.00 4.00 - 13 138,003

REAL ESTATE DEVELOPMENT 13 138,003

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 10

REAL ESTATE INVESTMENT TRUSTS (REITS) 1 10

CONSTRUCTION/REAL ESTATE 28 188,770

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0

AUTOMOBILES/AUTO PARTS 0 0

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 33,197.07 4.24 - 10 82,000

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058

Published by The Nigerian Stock Exchange © Page 4 of 23

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 149,835.87 99.50 -5.21 75 209,190

27 INTERNATIONAL BREWERIES PLC. 65,226.14 19.80 -0.75 16 263,470

28 NIGERIAN BREW. PLC. 1,030,783.12 130.00 -0.84 95 847,640

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 0 0

BEVERAGES--BREWERS/DISTILLERS 196 1,402,300

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 90,995.86 142.05 - 8 6,672

BEVERAGES--NON-ALCOHOLIC 8 6,672

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 78,120.00 6.51 -2.11 26 375,941

32 FLOUR MILLS NIG. PLC. 57,470.79 21.90 -2.88 77 543,820

33 HONEYWELL FLOUR MILL PLC 11,974.60 1.51 -6.21 36 1,876,134

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

36 NASCON ALLIED INDUSTRIES PLC 21,089.53 7.96 - 18 59,914

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 23,900.00 4.78 -1.24 39 471,885

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,742.43 17.35 - 12 106,000

FOOD PRODUCTS 208 3,433,694

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 31,365.97 16.70 -3.75 31 341,842

42 NESTLE NIGERIA PLC. 674,090.73 850.42 - 37 29,487

FOOD PRODUCTS--DIVERSIFIED 68 371,329

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 4,065.24 3.90 -4.88 5 112,558

HOUSEHOLD DURABLES 5 112,558

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 91,320.97 23.00 - 25 326,564

46 UNILEVER NIGERIA PLC. 125,718.93 33.23 - 19 139,650

PERSONAL/HOUSEHOLD PRODUCTS 44 466,214

CONSUMER GOODS 529 5,792,767

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 164,021.60 5.67 -1.39 134 11,688,776

48 DIAMOND BANK PLC 51,416.06 2.22 -3.48 21 1,755,094

49 ECOBANK TRANSNATIONAL INCORPORATED 284,785.03 15.52 - 32 170,282

50 FIDELITY BANK PLC 35,928.75 1.24 -4.62 106 8,886,387

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 681,331.80 23.15 -0.22 177 6,869,716

52 SKYE BANK PLC 13,186.29 0.95 -9.52 80 10,832,684

53 STERLING BANK PLC. 41,458.20 1.44 - 16 133,650

54 UNION BANK NIG.PLC. 86,372.61 5.10 - 58 490,581

55 UNITED BANK FOR AFRICA PLC 167,611.41 4.62 0.22 210 9,365,426

56 UNITY BANK PLC 12,040.02 1.03 4.04 43 4,754,724

57 WEMA BANK PLC. 32,402.55 0.84 - 5 30,050

BANKING 882 54,977,370

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,128.35 0.74 -1.35 51 6,569,891

60 AXAMANSARD INSURANCE PLC 24,990.00 2.38 -4.80 9 287,480

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 11,928.66 1.15 4.55 12 378,050

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 200

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 200

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 1,000

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 2,131.14 0.62 - 0 0

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 681,331.80 23.15 -0.22 177 6,869,716

52 SKYE BANK PLC 13,186.29 0.95 -9.52 80 10,832,684

53 STERLING BANK PLC. 41,458.20 1.44 - 16 133,650

54 UNION BANK NIG.PLC. 86,372.61 5.10 - 58 490,581

55 UNITED BANK FOR AFRICA PLC 167,611.41 4.62 0.22 210 9,365,426

56 UNITY BANK PLC 12,040.02 1.03 4.04 43 4,754,724

57 WEMA BANK PLC. 32,402.55 0.84 - 5 30,050

BANKING 882 54,977,370

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,128.35 0.74 -1.35 51 6,569,891

60 AXAMANSARD INSURANCE PLC 24,990.00 2.38 -4.80 9 287,480

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 11,928.66 1.15 4.55 12 378,050

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 200

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 200

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 1,000

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 2,131.14 0.62 - 0 0

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 -1.96 21 1,772,725

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 5 511,000

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 1,000

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 2 351,000

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 0 0

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 500

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 5 547,000

INSURANCE CARRIERS, BROKERS AND SERVICES 110 10,420,046

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,858.30 1.25 4.17 33 1,513,120

MICRO-FINANCE BANKS 33 1,513,120

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 1 1,000

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 1 2,000

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 3 530

MORTGAGE CARRIERS, BROKERS AND SERVICES 5 3,530

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,200.00 3.10 0.65 35 874,080

92 CUSTODIAN AND ALLIED PLC 22,939.27 3.90 -3.70 22 1,856,781

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 30,892.23 1.56 -0.64 52 5,405,957

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 150,600.00 15.06 -4.38 29 433,951

99 UNITED CAPITAL PLC 14,460.00 2.41 -2.82 120 8,519,781

OTHER FINANCIAL INSTITUTIONS 258 17,090,550

FINANCIAL SERVICES 1,288 84,004,616

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 2 1,500

MEDICAL SUPPLIES 2 1,500

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

104 FIDSON HEALTHCARE PLC 3,360.00 2.24 -3.86 21 709,726

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 27,529.08 23.02 - 5 2,997

106 MAY & BAKER NIGERIA PLC. 1,176.00 1.20 0.84 9 89,440

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,946.24 1.24 - 23 513,500

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 0 0

PHARMACEUTICALS 58 1,315,663

HEALTHCARE 60 1,317,163

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 04/07/2016
Printed 04/07/2016 14:40:58.058
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PRICES FOR MAIN BOARD SECURITIES

ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 0 0

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 796.88 1.61 - 0 0

IT SERVICES 0 0

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 3 1,700

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 2 15,200

PROCESSING SYSTEMS 5 16,900

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 5 16,900

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 12 29,803

121 BERGER PAINTS PLC 2,333.08 8.05 - 9 7,400

122 CAP PLC 24,500.00 35.00 - 11 134,350

123 CEMENT CO. OF NORTH.NIG. PLC 9,236.58 7.35 - 14 87,600

124 DN MEYER PLC. 305.50 0.94 4.44 6 202,000

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
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enter the land without 
settling them. In some 
cases, where they have 
perfected their acts and 
have become so brazen, 
they enter into any land 
of their choice, sell, resell 
or even begin develop-
ment. It is reported that 
some visit violence on 
the authentic owners of 
the land they trespass. So 
most Lagos landowners 
must be relieved with 
t h e  a n n o u n c e d  b a n , 
though many are won-
dering how the ban will 
be enforced. Will the KAI 
brigade, some of whom 
we understand are actu-
ally former area boys, be 
used to enforce the ban 
on Omoniles?

  In all this, we must 
differentiate between 
the criminal activities 
of area boys and the so 
called Omoniles and the 
economic endeavours 
of street hawkers who 
are pursuing legitimate 
businesses.  All over Ni-
geria and in many parts 
of Africa, street trading 
and street hawking is pro-
viding some level of em-
ployment for very many 
poor people. And so I 
wish to make a plea on 
behalf of the street hawk-
ers for now. We all know 
how difficult things are 
with our economy right 
now.  Unemployment 

and under-employment 
are on the increase daily 
and poverty is increas-
ing spiking crimes and 
violence. If people can-
not get jobs after leaving 
school, some five years 
after, and do not have the 
money to hire expensive 
stores, they must be given 
some space to make a liv-
ing without being forced 
into crimes. It is true that 
we want to have a clean 
and neat Megacity. But it 
must be a city for the rich 
and the poor. 

  Today, there is so 
much anger in the land 
and many people easily 
visit violence on whoever 
seems to stand on their 
way. I do not wish to see 
repeat scenes of the in-
cidents I had described 
at the beginning of this 
article. In making this 
plea to the Lagos state 
government to take it 
easy with the full imple-
mentation of this new 
regulation (or law), I am 
conscious of the fact that 
some criminals can pre-
tend to be street hawk-
ers and molest or attack 
commuters especially 
late in the evening. To 
minimize this possibility I 
recommend some level of 
regulation. Local govern-
ments can register those 
street hawkers who oper-
ate in their localities and 
issue then identity cards. 
They may be required to 
stop trading at 6pm or 

to the electorate during po-
litical campaigns. It was their 
respective exalted offices that 
exposed their true character. 
No politician will promise 
the electorate during elec-
tioneering that he would 
encourage corruption and 
ensure that the constitu-
tion of his country is altered 
for tenure elongation.  But 
when politicians in Africa 
get to exalted offices, most of 
them romance corruption, 
and fraternize with tenure 
elongation contrary to the 
provisions of their nation’s 
constitution.

But for leaders such as 
Nelson Mandela of South Af-
rica and a few ex-presidents 
of Namibia, Cape Verde, Mo-
zambique and Botswana, 
no former president of any 
country in the West African 

On exceptional leadership...
Continued from back page sub-region is considered 

worthy ofreceiving the award. 
In fact, no ex- president of 
Nigeria has been adjudged 
an exceptional leader to win 
the Mo Ibrahim’s prize. 

A possible solution to the 
crippling decay of leadership 
in Nigeria requires every Ni-
gerian to embrace change. 
Politicians need to change. 
Money politics must stop. 
If the sum of N1.0 billion 
is collected by a political 
party from a gubernatorial 
candidate to procure ticket 
for election, the politician 
will display kleptomaniac 
tendencies if voted into of-
fice. This is unsustainable 
in our political landscape. 

As Nigerians we need to 
work on our national value 
system. Why can’t we have 
independent politicians 
run for government offices? 
This will give opportunity to 

Differentiating between area boys...

Continued from back page

Judiciary must guard...

appointments to influen-
tial government positions 
– the security services in 
particular – have mostly 
been from the northern 
parts of the country; where 
he hails from.

Third branch on trial?
More fundamentally, 

is it appropriate to pros-
ecute lawmakers for privi-
leged activities within the 
hallowed chamber of the 
Senate? Legal opinions I 

Continued from back page am privy to suggest it is 
not. It seems now Saraki 
and co. may not so much 
be those on trial as would 
be the Nigerian judiciary. 
In times past, the third 
branch stood firmly on the 
right side.    

focused and visionary lead-
ers to emerge. Such politi-
cal aspirants may be saved 
from intrigues and mischief 
entrenched in Nigeria’s po-
litical parties. Political aspir-
ants must be vetted by voters 
based on their track records. 
This may require proposing 
a bill and thereafter, passing 
it as an amendment to the 
Constitution.

I sincerely hope that Ni-
geria including other Afri-
can nations will be blessed 
with exceptional leaders 
whose tenure in office will 
be full of great works that 
are of immense benefit to 
mankind. And they will leave 
office gracefully at the ap-
pointed time as reflected in 
their nation’s constitution.
Perhaps, this will enable 
them win the Mo Ibrahim’s 
award for achievement in 
leadership. 

7pm. Then the KAI op-
eratives can be assigned 
to enforce these simple 
regulations.

  To be sure, I am for 
eventual prohibition of 
street hawking, and so 
what I am asking for is 
only a temporary reprieve, 
to allow our economy to 
pick up and let current 
sensitivities regarding 
ethnic and religious dif-
ferences in our nation to 
calm down. I know that 
most of the street hawkers 
come from different parts 
of the country. I am also 
aware that efforts are be-
ing made by our govern-
ments to reenergize our 
economy and additional 
efforts are being made 
to create safety nets for 
the poor. But all these 
efforts will take time to 
impact the current high 
level of distress in our 
economy.  I believe with 
all my heart that most 
of these young men and 
women who stand in the 
sun and in the rain, often 
risking their lives, mean-
dering through traffic and 
running after vehicles in 
motion, will naturally 
gravitate to less arduous 
and hazardous jobs if they 
become available. We 
must invest some effort 
in deliberately creating 
harmony in our coun-
try because, as they say, 
when the poor is hun-
gry, the rich cannot sleep 
comfortably.
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Baru replaces Kachikwu as GMD of...

duction, E&P but ensured that 
the two key units in the E&P 
division NAPIMS, the invest-
ment arm of the corporation 
and NPDC the unit upgraded 
in controversial circumstanc-
es by Diezani Maduewke, the 
former minister,   reported 
directly to him as minister and 
via the GED.

This had never happened 
before.

A statement by presidential 
spokesman, Femi Adesina, 
stated that Kachikwu would 
now concentrate on his posi-
tion as the minister of state 
for petroleum resources and 
chairman of the newly com-
posed board.

Kachikwu, who was ap-
pointed by President Buhari in 
August last year, had held the 
position amid speculations of 
change by the President. He 
was appointed as the minister 
of state petroleum alongside 
other ministers in November 
last year.

The new board is composed 
of chairman - Ibe Kachikwu, 
minister of state for petro-
leum; GMD NNPC, Maikanti 
Kacalla Baru, and permanent 
secretary of the Federal Min-
istry of Finance.

O t h e r  m e m b e r s  o f  t h e 
board include Abba Kyari,the 
president’s chief of staff,  Ta-
juddeen Umar, Mohammed 
Lawal, Yusuf Lawal as well 
two trusted hands in the oil 
industry-  Thomas John and 
Pius Akinyelure.

The President urged the 
new board to ensure the suc-
cessful delivery of the man-
date of the NNPC, “and serve 
the nation by upholding the 
public trust placed on them in 
managing this critical national 
asset.” 

Baru, the new NNPC man-
aging director  was born in July 
1959 and holds a first class de-
gree in engineering from ABU.

He is described by former 
colleagues as one who knows 
the system and has a signifi-
cant institutional memory of 
the NNPC and of the coun-
try’s oil and gas industry as a 
whole.

According to one of the 

former colleague “Dr. Baru, 
is a man who likes to take his 
time but this is not for lack of 
knowledge”.

It is unclear how much in-
fluence the minister of state 
had in his appointment, with 
some industry sources saying 
Baru’s sudden flight to the top 
job at NNPC could be an un-
comfortable one for the min-
ister who must now work with 
him from a much enhanced 
position.

Before his recent appoint-
ment Baru had worked in 
various capacities in both the 
upstream and downstream 
sectors of the NNPC.

These include Group Gen-
eral Manager of Greenfield 
Refinery Projects, Managing 
Director of Hyson, Executive 
Director of Nigerian Gas Com-
pany (NGC), General Manager 
– Gas Division of NAPIMS, 
Manager – Operations, Pro-
curement Management Ser-
vices and Manager – Engineer-
ing for the National Engineer-
ing and Technical Company 
Limited (NETCO). 

During his initial stint with 
NAPIMS, which spanned from 
July 1993 to July 1999, Baru 
executed several gas projects 
which are utilising billions 
of standard cubic feet of gas 
per day. 

Several other ongoing pro-
jects were also conceptualised 
under his care. He planned 
the projects that would ensure 
flare-out by 2008 and made 
huge savings while overseeing 
the Joint Venture Gas Projects. 

He was also the NNPC’s 
Chief Technical Negotiator on 
the West African Gas Pipeline 
project from July 1999 to April 
2004. 

Baru has been the chairman 
of NNPC Anti – Corruption 
Committee since Septem-
ber 2004 till  date; and has 
relentlessly sensitised staff 
on obligations and laws that 
govern corruption and corrupt 
practices. 

Baru is a fellow of the Nigeri-
an Society of Engineers(FNSE) 
and a recipient of the Presi-
dential Merit Award of the 
Nigerian Society of Chemical 
Engineers. He is married with 
children.

Jide Omokore, an oil merchant being arraigned by the officials of the Economic and Financial Crimes Commission over money laundering at 
the Federal High Court in Abuja, yesterday. 
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$2.5bn solar projects to add 975mw to national...

U.S Fed benign rate outlook buys time for...
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CBN takes regulatory action on Skye Bank over...

dates its economic projections, 
and Yellen gives a press confer-
ence. It’s on these occasions that 
analysts think changes in Fed 
rates are most likely.

Fed officials had said that 
they would be watching the US 
labour market data for signs of 
improvement, which central 
bank watchers believed could 
encourage a rate rise in the com-
ing months.

However, the UK’s refer-
endum result has suppressed 
hopes for higher rates.

noted.
The task of deciding on the 

Fed’s interest rates falls to a 
group of up to 12 men and 
women, called the Federal Open 
Market Committee (FOMC).

The FOMC meets eight times 
year - about every six weeks - to 
decide on the US monetary pol-
icy, and it is led by Janet Yellen, 
the central bank’s chairperson.

Seven are members of the 

Fed’s board of governors - when 
those seats are filled - and one 
is the president of the New York 
Fed.

Four other spots are rotated 
around the other Federal Re-
serve Bank presidents, of which 
there are eleven, for one-year 
terms.

Each meeting lasts two days, 
and on the second, a vote is 
taken. Each meeting is accom-
panied by a statement.

Four times a year, the Fed up-

chase agreements (PPAs) with 
12 solar energy firms, ten of 
which are foreign energy com-
panies, while the remaining two 
are Nigerian companies.

The projects are to be sited 
in eight different states across 
the country, based on their 
combined geographic and eco-
nomic viability, with respect to 
solar energy development and 
deployment to end users, said 
Waziri Bintube, acting manag-
ing director/chief executive 
officer of NBET.

The states selected, receive 
high solar intensity throughout 
the year, and include Katsina, 
where three solar plants will be 

sited; Kaduna, where two solar 
plants will be constructed; and 
Jigawa, where one plant will be 
located.

There will also be one solar 
project each in the states of 
Sokoto, Bauchi, Enugu, Na-
sarawa, and Plateau.

One of the companies, DuS-
able Capital, is building a solar 
plant of 100mw in Enugu, at the 
cost of $150 million.

Shomik Dutta, the company’s 
co-founder and managing di-
rector, said the project will 
provide electricity to 170,000 
homes upon completion, as 
financial close for its takeoff is 
expected to be reached in Q4 
2016.

Dutta also noted that com-
mercial operations will com-
mence at the plant, one year af-
ter the financial close has been 
reached, since such projects 
are quick to build, as compared 
to thermal, hydro or gas fired 
power plants.

Another company, Afrinergia 
Power Limited, signed a PPA 
with NBET for the construction 
of a 50mw power palnt at Kokona 
in Nasarawa State and is plan-
ning to evacuate energy from 
its facility into Abuja using the 
Apo-Akwanaga evacuation line.

“This project is expected to 
be completed within the next 
12 to 18 months and will cost 
$100 million to build,” said 
Mathew Igbalajobi, the CEO of 
Afrinergia.

It will be funded by the EU-
ROEXIM Bank in the UK, Eco-
bank, European Bank, AEE 
Power of Spain, and ABB of Italy, 
who will build the substations.

For Nigeria Solar Capital 
Partners, who are working on 
building a 135mw solar power 
station in Bauchi State worth 
$200 million, work will com-
mence by Q2 2017 with a pro-
jection for completion within 
a span of 15 months, said Joel 
Abrams, the company’s manag-
ing director.

In Katsina State, Pan Africa 
Solar said the PPA it signed with 
NBET will pave way for it to 
build a 75mw solar photovoltaic 
power project at a total cost of 
$146 million.

The project to be commis-
sioned in 2017, will sell its 
power for a tariff of 11.5 cents 
per kwh and is expected provide 
energy for 1.1 million Nigerians.

“Over 500 local people will be 
employed during the 12 month 
construction period and it is 
estimated that more 40,000 new 
jobs will be created from the 
additional economic activity 
stimulated by the power plant,” 
Olumide Sanya, technical pro-
ject manager for Pan Africa 
Solar explained.

According to Marcus Heal, 
the CEO of Pan Africa Solar, “the 
company is developing a 1,000 
megawatt portfolio of solar 
projects in Nigeria and is plan-
ning on bringing more than $1 
billion of investments over the 
next five years.”

we seek their continued coop-
eration at this time.”

Meanwhile, concerns are 
being raised over Skye Bank’s 
counterparties.

The lender for example, had 
N131.2 billion in outstanding 
borrowings from counterpar-
ties including the Africa Fi-
nance Corporation (AFC) and 
Afriexim Banks.

The CBN’s announcement 
came shortly after the bank’s 
former Chairman, Olatunde 
Ayeni;  Managing Director, 
Timothy Oguntayo; the Deputy 
Managing Director, Non Exec-
utive Directors; Independent 
Directors; and the two longest 
serving Executive Directors all 

voluntarily resigned.
 The apex bank, however 

retained the most recently ap-
pointed Executive Directors of 
the bank. Ahmad is the former 
director-general of PENCOM 
and Tokunbo Abiru is the for-
mer Lagos State commissioner 
for finance. 

Governor Godwin Emefiele, 
told journalists in Lagos yes-
terday that the CBN had been 
discussing with the Oguntayo 
led management on the need 
to quickly reverse the huge bad 
assets which they were practi-
cally unable to do till he exited 
as the bank’s CEO. Oguntayo, 
led Skye Bank to acquire na-
tionalised lender Mainstreet 
Bank in 2014.

E m e f i e l e  s a i d  t h e  C B N 

hoped the new management 
would be able to salvage the 
bank from collapse, explain-
ing the reasons for the swift 
change.

 “Overall, for Skye, we re-
iterate our SELL rating, as 
what is clear from today is 
that a significant capital in-
jection should be anticipated 
in a best case scenario, which 
will materially dilute existing 
shareholders. We think the 
prospects of a rights issue are 
dim, given that recent efforts 
at recapitalising the institu-
tion have been unsuccessful”, 
Solanke of Renaissance Capital 
said.
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Forgery case: Melaye alerts on 
attempts to tamper with evidence

C
hairman, Senate 
Committee on 
Federal Capital 
Territory (FCT), 
Dino Melaye, 

has raised an alarm on what 
he called a plan by certain 
individuals to doctor the 
police report on the in-
vestigation of allegation of 
forgery levelled against the 
leadership of the Senate.

This, he alleged, is to 
make the report indict Sen-
ate president, Bukola Saraki, 
and his deputy, Ike Ekwer-
emadu.

Melaye in a statement in 
Abuja said those behind the 
plot were scheming to forge 
a police report different 
from the one signed by DIG 
Dan’Azumi Doma in other 
to justify and prove a case 
of forgery against the two 
presiding officers.

“We have our own sourc-
es and we have been reliably 
informed that the prosecu-
tion, having realised that 
there is a big hole in their 
case against Saraki and 
Ekweremadu who were not 
mentioned in the police re-

port, are now trying to doc-
tor the report and include 
the names of both presiding 
officers of the Senate. We are 
aware of that development 
and we want members of 
the public to know the level 
of desperation that these 
people are ready to go to 
nail the Senate president 
and his deputy.

“It is because of this plan 
that they refused to include 
the police report in the pro-
cess they filed in court. We 
have said it repeatedly that 
the government and specifi-
cally, the Attorney General 
of the Federation (AGF), 
Abubakar Malami, has no 
case against our presiding 
officers. They filed the case 
to distract the two men, 
embarrass them, force a 
change of leadership and 
eventually cow the Senate, 
in particular, and the Na-
tional Assembly, in general.

“The forgery case is the 
height of desperation by 
some elements to bring 
down the legislature. Mal-
ami has a personal agenda 
to achieve an objective for 
which he has been hired as 
a counsel by a few aggrieved 

senators. Now, a court has 
affirmed our claim that he 
is abusing his office and that 
there is a conflict of interest 
involving him.

“The said police report is 
already in the public space. 
The media has published it 
verbatim. We will be watch-
ing them to see how they 
will smuggle Saraki and 
Ekweremadu’s names into 
it. This is the height of des-
peration and we will con-
tinue to monitor develop-
ments on it. It is clear those 
who initiated this forgery 
suit against the leadership 
of the Senate know that they 
have made a mistake. They 
should cut their losses and 
discontinue the error.

“To think that they will 
now use forgery to justify a 
false case of forgery, further 
their abuse of the court 
process as well as abuse of 
office and think we will be 
looking at them will not be 
possible. We will call on the 
courts to continue to play 
their role as the last resort 
for every man who wants 
justice at all times and in all 
circumstances,” the senator 
said.

Fuel scarcity likely as PENGASSAN 
plans withdrawal from oil locations

Nigeria faces pos-
sible petroleum 
products scarcity 
as Petroleum and 

Natural Gas Senior Staff As-
sociation of Nigeria (PENGAS-
SAN) has ordered members 
to leave their duty posts at oil 
installations and offices across 
the country from 12:00 hours 
beginning Thursday, July 7.

The PENGASSAN order 
has also directed the lead-
ership of its four zones in 
Lagos, Port Harcourt, Warri 
and Kaduna to commence 
sensitisation of members, 
with details of the planned 
action starting Monday, July 
4 (yesterday).

The strike, according to 
a statement signed by Lu-
mumba Okugbawa, acting 
general secretary of the as-
sociation, will affect all sub-
sectors of the oil and gas 
industry, which include the 
upstream, the midstream 
and the downstream sectors.

In a memo dated July 4, 
2016 and addressed to all 
zonal chairmen, secretaries, 

all branch chairmen and sec-
retaries, PENGASSAN urged 
members to embark on grad-
ual withdrawal of services from 
their various offices, sites and 
production facilities as from 
Thursday.

The memo cited the in-
ability of the Federal Govern-
ment to honour agreements 
contained in May 12, 2016 
communiqué as the reason for 
calling for the strike.

The senior staff association 
listed some of the issues to in-
clude lingering irregular joint 
venture funding and cash call 
payment arrears, lack of a clear 
cut direction on the Petroleum 
Industry Bill (PIB), forceful co-
option of government agen-
cies in the industry into the 
Integrated Personnel Payroll 
Information System (IPPIS), 
and spate of redundancy and 
retrenchment in the industry.

It said several efforts to 
engage the government to 
forestall the strike were frus-
trated by the government, 
stating that sequel to the above 
subject, the association tried to 
engage the Federal Govern-
ment on May 24, 2016, which 
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Airline operators seek payment of aviation charges in naira

Airline operators, 
under the aegis of 
Airlines Operators 
Committee (AOC), 

had written letters to the Ni-
gerian Civil Aviation Agency 
(NCAA), Federal Airports 
Authority of Nigeria (FAAN) 
and Nigerian Airspace Man-
agement Agency (NAMA) 
seeking payment of aviation 
charges in naira.

One of the letters states: 
“In view of the CBN direc-
tives on currency substitu-
tion and dollarisation of the 
Nigerian economy, we want 
to use this medium to advise 
you that all payments will 
henceforth be made in naira.

“In accordance to Sec-

JOSHUA BASSEY was inconclusive.
“The engagement was later 

fixed for June 23, 2016, which 
did not take place and again 
for June 30, 2016, which was 
unceremoniously cancelled 
with no date given.

“We see this as a deliberate 
attempt by the government to 
frustrate the discussion of the 
myriad of issues raised in the 
communiqué, which are criti-
cal to the survival of the oil and 
gas industry in the country.

“Among the burning issues 
raised is that of the JV fund-
ing/cash call arrears, which 
has stalled new investments 
and the creation of jobs in the 
industry and which has conse-
quently brought about massive 
job losses in the industry. We 
have equally noted with great 
dismay that our tertiary institu-
tions keep churning out gradu-
ates with no or very limited job 
placement opportunities for 
them. Even for those that are 
fortunate to have jobs it has 
been tug of war getting their 
salaries paid as at and when 
due and are faced with redun-
dancies on a regular basis also, 
especially in the service sector.

IFEOMA OKEKE tion 15 of the CBN Act, 
which provides that the unit 
of the currency in Nigeria 
shall be the naira and also 
Section 20 sub-section 1 
of the act provides that the 
currency note issued by the 
bank shall tender in Nigeria 
at their face value for the 
payment of any amount.

“Section 20 sub-section 
5 provides that the person 
who refuses to accept the 
naira as a means of pay-
ment is guilty of an offence 
and liable on conviction to 
a fine and also six months 
imprisonment.

“In the wisdom of com-
pliance and very difficult 
peculiar situation in the 
country, we have no other 
choice but to make all pay-

ments in naira. We hereby 
solicit for your understand-
ing in this regard.”

In another letter to the 
FAAN, titled: “MMIA In-
frastructural Deficiencies,” 
some categories of the fa-
cilities that needed instant 
attention were listed. These 
include category 1: Baggage 
belt, Air-conditioning at 
the airport, Apron Depres-
sion, Avio bridges (Jetties), 
AVSEC Manpower, Equip-
ment and Management, El-
evator and Escalator, FAAN 
and Airlines Service Level 
Agreement (User Lease 
Agreement). Items listed 
under category 2: airport 
medical facilities, car park 
for staff, single exit point at 
the departure hall.

L-R: Jonathan Girling, vice president/general manager, GSK Consumer Healthcare Africa; 
Edmund Onuzo, chairman board of directors, GlaxoSmithKline Consumer Nigeria PLC(GSK); 
Dayanand Thandalam, managing director, GlaxoSmithKline Consumer Nigeria PLC (GSK), 
and Uche Uwechia, company secretary, GlaxoSmithKline Consumer Nigeria PLC, at the 
45th annual general meeting of GlaxoSmithKline Consumer Nigeria Plc in Lagos, yesterday.



Bangladesh’s 
jihadis present a 
growing threat

I
slamist extremism has been 
on the rise in Bangladesh for 
the past two years with the 
targeted assassinations of 
secular writers, atheist blog-

gers, gay rights activists and expa-
triates. But the attack on a Dhaka 
restaurant patronised by diplomats, 
foreign executives from the gar-
ments industry and aid workers 
marks a dramatic escalation in the 
violence that should wake up the 
country’s leadership and their allies 
abroad to a real and growing threat.

The death of 22 people, mostly 
foreigners, in Friday’s attacks sends 
a chilling message to the interna-
tional buyers who frequent Bangla-
desh’s thriving $26bn textile indus-
try, the bedrock of an economy that 
has lifted millions out of poverty. 
This was a more sophisticated and 
deadly operation than in the past 
and one for which Isis claimed re-
sponsibility, having posted pictures 
online during a 12-hour siege. De-
spite government denials, it appears 
to provide the strongest evidence yet 
that international jihadis have their 
sights set on the country in a battle 
for influence over increasingly radi-
calised national groups.

The events of last week also 
provide a tragic reminder of how 
effective overseas jihadis are be-
coming at exploiting poisonous 
domestic political terrain in order 

Limehouse: so much to an-
swer for. When sensible 
people in Britain’s Labour 
party wonder what to do 

about Jeremy Corbyn, their fantas-
tically unelectable leader, the idea 
of formal separation makes them 
shiver with memories of riverside 
east London. There, 35 years ago, 
a political quartet including Roy 
Jenkins, a liberal home secretary 
of the 1960s, left an increasingly 
strident Labour to form the Social 
Democratic party.

In the folklore of the left, this 
well-meaning project was an act of 
desertion that fragmented the anti-
Thatcher vote. Today, even MPs of a 
Jenkins-ite bent curse the infidelity 
and any prospect of a repetition.

to advance a global agenda, in this 
case as one of the world’s largest 
Muslim countries lurches towards 
authoritarianism.

Bangladesh won plaudits from 
the US and India for its counterter-
rorism strategy in 2005 following si-
multaneous bombings in 63 districts 
across the country. Miraculously 
those attacks led to only two deaths, 
suggesting the bomb-making skills 
of homegrown extremists were 
relatively undeveloped. But the 
terrorists did show an alarming 
capacity to mobilise across national 
networks. 

The response was indeed stern 
and initially effective. However, se-
curity experts are united in judging 
that Prime Minister Sheikh Hasina, 
leader of the ruling Awami League, 
has taken her eye off the Islamist 
threat as a result of an obsession 
with eliminating political rivals.

Since the 1990 transition from 
military rule, Bangladesh has had 
a dysfunctional democratic system 
dominated by the two quarrelling 
heads of political dynasties, Sheikh 
Hasina and her rival Khaleda Zia of 
the Bangladesh Nationalist Party 
(BNP). The historic grudges of these 
two powerful rivals, known as the 
“battling begums”, has infected in-
stitutions and contributed at times 
to a generalised increase in political 
violence.

Do not tell them that the bend 
in the Thames at Limehouse was 
for centuries called Cuckold’s Point.

Their absolute commitment to 
togetherness would make sense 
if they had an internal solution to 
the Corbyn problem. They need 
to remove him, install someone 
much better and purge the zealots 
who have changed the texture of 
Labour’s grass roots for the worse 
over the past year. The first of these 
goals is do-able; the second is not 
because the third is so hard.

Eighty per cent of his MPs ex-
pressed no confidence in Mr Corbyn 
last week but, with an eye on those 
loyal activists, he is toughing it out. If 
MPs depose him, he or his Treasury 
spokesman, John McDonnell, may 
be able to stand again and win. That 
could be enough to finish the party.

Brexit leaves Europe at a fork in the road

More than a decade ago, 
I had a curious con-
versation with Nigel 
Farage in a restau-

rant in Strasbourg. The outgoing 
leader of the UK Independence 
party told me that his hobby was 
leading tours of the battlefields 
of the first world war. He said he 
was sure that, if it came to it, Brit-
ain could again summon up the 
martial spirit that saw it through 
the Great War.

I thought of that conversation 
last week as Mr Farage celebrated 
Britain’s decision to leave the 
EU, and Europe commemorated 
the centenary of the Battle of the 
Somme. Farage, it seems to me, is 
exactly the kind of person the war 
poet Wilfred Owen had in mind 
when he warned against those 
who told war stories to “children 
ardent for some desperate glory”.

At this moment of triumph for 
the political ideals of Mr Farage, 
it is important to realise that this 
is a dangerous moment for Eu-
rope. We are faced with a choice 
between two paths. The first leads 
to reconciliation between the UK 
and the EU. The second leads to 
an increasingly confrontational 
relationship between Britain and 
continental Europe.

If the political mood calms on 
both sides of the Channel, the path 
to reconciliation is still the easiest 
route for both sides. However, it is 
important to realise that there are 
also strong forces that could eas-
ily push Britain and the EU down 
the path towards a dangerous 

antagonism.
The emotional impact of the 

Brexit vote should not be underes-
timated. Many Europeans see it as 
an act of repudiation by the arro-
gant Brits - and would enjoy seeing 
the UK learn a painful lesson. Brit-
ish voters who fail to understand 
this emotion might consider how 
frostily the English would have 
responded if Scotland had voted 
for independence in 2014.

There are also practical and po-
litical reasons why the EU is likely 
to drive a very hard bargain. Many 
governments in Europe will hope 
that Britain’s folly can be turned 
to their advantage - and are now 
actively seeking to attract jobs 
from the UK.

Several European governments 
also face strong domestic chal-
lenges from anti-EU parties. Fran-
çois Hollande of France, who faces 
a presidential election next year, 
confronts a powerful challenge 
from the far-right National Front - 
which is demanding a referendum 
on French membership of the 
EU; and the Dutch government is 
under similar pressure to agree to 
an EU referendum. So it is in their 
political interests that post-Brexit 
Britain should be seen to suffer.

The EU institutions in Brussels, 
which will guide the negotiating 
process, also have an interest in 
making things difficult for Britain 
to discourage any other EU na-
tions from going down the same 
path.

The European Commission’s 
current position is that the two 
years of negotiation, starting after 
Britain gives formal notice of its 

decision to leave the EU, must be 
devoted solely to negotiating the 
technical terms of the divorce: 
details such as who pays the pen-
sions of British EU officials. The 
commission insists that only after 
Britain leaves the EU can the two 
sides sit down to negotiate a new 
trade deal. 

Such an arrangement would 
obviously put the UK at a massive 
disadvantage.

As it dawns on the British that 
the EU genuinely intends to play 
hardball, so the UK’s calculations 
are likely to change. Initial hopes 
of a good deal could give way to 
panic and then to bitterness and 
anger.
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Science will be the testing ground for a shift in attitude

Osborne puts corporation tax cut at heart 
of Brexit recovery plan

The day after Britain voted to 
leave the EU, Barack Obama 
dropped by Stanford Univer-
sity in California to talk to tech 

entrepreneurs from 170 countries at-
tending the Global Entrepreneurship 
Summit.

Describing his audience as the 
“glue” holding our societies together, 

the US president said they embodied 
“all the optimism and the hope and the 
opportunity” of the interconnected 
world. “You are going to be what helps 
this process of global integration work 
in a way that is good for everyone and 
not just some,” he said.

This happy-clappy version of glo-
balisation suggests that our future is 
outward-looking, inclusive, and inter-
connected. But that vision clearly does 

not resonate with all, as Mr Obama 
acknowledged. Globalisation also 
inflames fears about the erosion of 
identity, nationality and economic se-
curity - as became all too evident dur-
ing Britain’s referendum campaign.

The British voters’ rejection of 
their 43-year membership of the EU 
has been widely seen as a desire to 
disconnect from this dizzying world 
and “take back control”.

On a visit to London last week, 
Nandan Nilekani, the Indian tech 
entrepreneur who invented the phrase 
“the world is flat” to describe the 
promise of globalisation, interpreted 
Brexit as a seminal event in world his-
tory, reflecting the new reality of our 
era. “Brexit is a metaphor for what is 
happening in the world. It is stepping 
back from globalisation,” he said.

Judging by the rhetoric of the 

referendum campaign, at least, the 
picture is less stark. In truth, the Leave 
campaign was a coalition of contradic-
tions, including the libertarian inter-
nationalism of parts of the Tory right 
with the nationalist protectionism of 
much of the UK Independence party. 
It reflected both a demand to shut the 
door on uncontrolled immigration but 
also to lift the country’s gaze beyond 
Europe. 

Continued from page A3

George Osborne is plan-
ning to slash corporation 
tax to less than 15 per 
cent in an effort to woo 

business deterred from investing 
in a post-Brexit Britain as part of 
a five-point plan to galvanise the 
economy.

While the chancellor did not 
backtrack on his warning that leav-
ing the EU could push the country 
into recession, he told the Financial 
Times: “We must focus on the ho-
rizon and the journey ahead and 
make the most of the hand we’ve 
been dealt.”

In his first interview since Brit-
ain voted for Brexit, Mr Osborne 
said he wanted a leading role in 
shaping Britain’s economic destiny, 
laying out plans to build a “super-
competitive economy” with low 
business taxes and a global focus.

Mr Osborne wants to set the 
lowest corporation tax rate of any 
large economy, announcing a tar-
get of less than 15 per cent, down 
from 20 per cent now. He said Brit-
ain should “get on with it” to prove 

to investors that the country was 
still “open for business”.

Such a sharp cut in business 
taxes would take Britain close to 
the 12.5 per cent corporation tax 
rate in Ireland and would anger EU 
finance ministers who fear a “race 
to the bottom”. The move could also 
alienate voters, given recent anger 
over tax deals struck with multina-
tionals, such as Google.

Beside the tax cut, the chancel-
lor said his five-point plan included 
focusing on a push for investment 
from China; ensuring support for 
bank lending; redoubling efforts 
to invest in the “Northern power-
house”; and maintaining the UK’s 
fiscal credibility.

Before the referendum Mr Os-
borne had threatened to impose 
£30bn of tax rises and spending cuts 
in a post-Brexit emergency Budget; 
he is now striking a more cautious 
note, awaiting official forecasts be-
fore announcing any new measures 
in the Autumn Statement.

The chancellor accepted that 
Britain faced a “very challenging 
time” and urged the Bank of Eng-
land to use its powers to avoid “a 

contraction of credit in the econ-
omy”, reminiscent of the squeeze 
during the height of the financial 
crisis in 2008.

The BoE will publish the results 
of its Financial Policy Committee 
meeting tomorrow where it has op-
tions available to maintain the flow 
of credit to companies and house-
holds, even if many are reluctant to 
borrow in current circumstances.

The FPC could withdraw its 
commitment to increase the buf-
fers that banks have to hold in 
good times and even set up a new 
Funding for Lending Scheme in 
conjunction with the Treasury.

The chancellor said Britain 
would aggressively seek bilateral 
trade deals and that he would lead 
an extended visit to China this year, 
in an attempt to keep inward invest-
ment flowing.

In spite of the expected shock to 
the public finances, he also called 
for the next prime minister to com-
mit to the HS2 rail project from 
London to the north, the planned 
trans-Pennine rail improvements 
and a third runway for the south-
east.

Even if the pair are locked out, 
the new leader will have to be a 
difference-splitter who squares the 
parliamentary party with the bolshie 
members and the conflicted trade 
unions. And so we are asked to sum-
mon enthusiasm for Angela Eagle, 
a smart and conscientious MP, but 
one whose 24 years in parliament 
may have been spent in cryogenic 
suspension for all the impact she 
has had on national consciousness. 
She would offer voters the kind of 
soft-left politics that earned Labour 
a beating 14 months ago.

The plot against Mr Corbyn is 
not just creeping along pathetically, 
then, it is creeping along pathetically 
towards a mediocre destination. If 
the only victim were Labour itself, 
there would no pity in this. But the 
party’s retirement from serious poli-
tics allows a riven Conservative gov-
ernment on a rightwing trajectory 
to go unopposed. It also leaves the 
48 per cent of voters who wanted to 
remain in the EU without a UK-wide 
party of any stature to get behind.

By all means, Labour MPs must 
try to remove Mr Corbyn and re-
place him with a plausible prime 
minister. But if the mission fails, 
political logic and the national in-
terest both argue for a breakaway, 
which might unfold as follows. The 
170-plus MPs who repudiated their 
leader last week would resign the 
Labour whip and sit as a new party 
of the pro-European centre left un-
der leadership of their choosing. As 
the largest non-government group 
in the House of Commons, they 
would constitute the new official op-
position, with all the privileges that 
entails. If Mr Corbyn’s residual La-
bour had fewer MPs than the Scot-
tish National party’s 54, its struggle 
for visibility would be hopeless.

From its parliamentary base 
the new party would try to recruit 
members in the country. Since the 
referendum, the most dispossessed 
voters have been the 16m who want-
ed continuity. If the party persuaded 
one in 100 of them to pay a nominal 
subscription, it would outnumber 
the Tories. Moderate Labour activ-
ists and staff would defect. Business 
donors, if not unions, would have an 
incentive to sustain the project in its 
precarious infancy.

On stage at the British 
Summer Time festival in 
Hyde Park, facing 50,000 
people and the setting 

sun, Kendrick Lamar looked as 
though he was constructing a 
particularly complicated argu-
ment. The LA rapper, maker of 
last year’s feted album To Pimp a 
Butterfly, stood at the microphone 
stand delivering rapid-fire verses, 
embellishing them with an ora-
tor’s hand movements, all cupped 
palms and coaxing gestures.

It was a far cry from the feel-
good chants that predominate at 
these sorts of huge outdoor events. 
The music was also demanding, 
starting with the fast jazzy back-
ing that his band struck up in “For 
Free?”, sounding like a jittery up-
date of Gil Scott-Heron’s ground-
breaking work with The Last Poets 
in the 1970s. Yet wherever Lamar 
went over the next hour - from 
the psychedelic George Clinton-
channelling funk of “Wesley’s 
Theory” to tense rap minimalism 
in “m.A.A.d city”, chopped in half 
and played at different points in 
the set - the audience hung on 
every word.

Lamar’s transformative effect 
on hip-hop resides in ridding so-
cially conscious rap of its earnest 
reputation and taking it into the 
mainstream. To see a vast out-
door audience singing along to 
“Swimming Pool (Drank)”, a dark 
number about alcoholism, was 
to understand the extent of his 
achievement - a master rhetori-
cian at work, holding his followers 
in the palm of his hand.

He was a hard act for Florence 
+ The Machine to follow. Initially 
the evening’s headliners suffered 
from the comparison, running 
through a festival set that felt a 
little too honed after 18 months on 
the road. Florence Welch twirled 
around and fog-horned her vocals 
with customary energy, backed by 
a band visually dominated by the 
large harp on stage but sonically 
defined by the powerful drums 
pounding through the songs. 

George Osborne
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T
urbulence triggered by 
the Brexit vote has spoilt 
hopes that Wall Street 
would bounce back 
from a slide at the start 

of the year as US investment banks 
prepare to unveil another batch of 
unimpressive trading figures.

Before the UK’s referendum on 
EU membership, several execu-
tives indicated they were on track 
to recover from a dire first quarter.

But market jitters before the 
vote and convulsions caused by the 
result have led to a more gloomy 
prognosis for the big five US invest-
ment banks, whose earnings season 
kicks off next week.

Deutsche Bank analysts still 
expect gains in investment banking 
advisory fees and equity trading 
between April and June compared 
with the first quarter. But they fore-
cast no improvements from trading 
in fixed income, currencies and 
commodities (FICC) - a business 
that has been under pressure for 
months.

Citigroup and JPMorgan are 
now set to produce even less total 
trading revenue in the second 
quarter than they did in the first, 
according to the analysts, who also 
forecast a flat performance at Bank 

Banks across Europe and 
the US have been bat-
tered by Brexit. Shares in 
big global banks outside 

the UK fell anywhere from 7 to 
20 per cent on the day after the 
UK voted to quit the EU. Though 
other parts of the market have 
since recovered, non-UK banks 
have failed to make back all of 
their losses.

Brexit will change overseas 
banks significantly, sometimes for 
the good. Here are nine ways they 
are being affected. Uncertainty 
over business model hurts in the 
short term

Overseas banks currently 
base themselves in London and 
“passport”in to the other 27 EU 
member countries. Now they are 
facing months, if not years, of 
uncertainty over whether they will 
need to apply for new EU banking 
licenses. They are also waiting to 
discover whether euro clearing 
will move from London to Frank-
furt or Paris.

Relocation could cut costs in 
the longer term

Brexit is expected to reduce the 

Tod’s weighs plans for more frequent release 

Challenges multiply for battered 
global banks in wake of Brexit vote

RACHEL SANDERSON

of America.
Deutsche estimated Goldman 

Sachs would increase trading rev-
enues by just 2 per cent from the first 
three months of the year, when the 
investment bank posted its lowest 
first-quarter revenues since Lloyd 
Blankfein became chief executive 
in 2006.

Deutsche has pencilled in a 
quarter-on-quarter trading im-
provement of 6 per cent at Morgan 
Stanley, whose first quarter net 
income dropped 53 per cent from 
the same period a year ago.

The US investment banks face 
upheaval at their UK divisions from 
Brexit because they may have to find 
new headquarters from which to 
serve the EU. Together they employ 
more than 40,000 people in the UK.

But the reduced forecasts for 
global trading revenues show how 
the wider economic and financial 
consequences also present a threat 
to their profits.

“The potential knock-on effects 
could potentially be more impact-
ful” wrote banking analysts at Gold-
man Sachs led by Richard Ramsden. 
The report also raised concerns that 
the Brexit disturbance may last for 
months, saying, “following the deci-
sion, uncertainty and volatility will 
likely be elevated in the markets for 
the foreseeable future”.

number of bank staff working in 
London and could accelerate plans 
to shift some operations to cheaper 
locations - a process many banks 
have already begun. “Longer term, 
US banks could benefit given [the] 
high costs in London,” says Mike 
Mayo, a New York-based analyst at 
CLSA. But he cautioned that some 
functions could end up being du-
plicated in London and in the EU, 
which would reduce savings.

Trading revenue up in the short 
term

Banks enjoyed record trading 
volumes in the aftermath of Brexit, 
with executives reporting up to 10 
times “normal” trading levels on 
June 24. But Citigroup analysts 
warned: “Any boost from client 
trading income could potentially 
be offset by inventory losses” if 
banks were holding assets that fell 
in value.

Trading revenue down in the 
long term

Over the coming months, ana-
lysts see trading revenues falling, 
as uncertainty about the terms of 
the UK’s exit drives volatility, and 
investors sit on the sidelines. This 
will hit investment banks with 
large markets businesses.

B
ill Conway, co-chief 
executive of Carlyle, 
flew into London in 
the Brexit aftermath 
for a routine check-

up on the US private equity 
group’s investments in the re-
gion.

The billionaire would have 
been initially reassured by what 
he found in the broader Euro-
pean buyout industry. Even as 
markets reeled in the wake of 
Britain’s decision to leave the EU, 
deals were still being done across 
the region.

But the outlook for the UK has 
since become more of a concern 
as the reality of Brexit has sunk 
in, with investors warning about 
raising equity amid a slowdown 
in bigger buyouts.

Now, private equity groups 
are calling on the government for 
access to the single market and 
freedom of movement in order 
to mitigate the damage of an 
EU divorce that could otherwise 

Italian luxury leather goods 
group Tod’s is weighing up 
plans to scrap its six-monthly 
collections and instead release 

new products more frequently 
in the latest sign of the internet’s 
impact on the luxury sector.

Diego Della Valle, billionaire 
owner and chief executive of the 
Italian group, made the comments 
as Tod’s unveiled the completion of 
the first stage of a €25m restoration 
of Rome’s Colosseum, funded by 
the tycoon and his family, at the 
weekend.

Mr Della Valle said he expected 
the €250bn luxury sector to experi-
ence “another year of uncertainty”. 

impair the ability of UK-based 
fund managers to operate across 
the region.

So far, at least, the effects have 
been muted. Deals already lined 
up - such as the acquisition of 
chauffeur service Tristar by Ad-
dison Lee, the London taxi com-
pany owned by Carlyle - have 
gone through.

New funds have been raised 
since the Brexit vote. Cinven, 
one of Europe’s biggest private 
equity groups, raised €7bn from 
international investors for its 
latest buyout fund. Apax, CVC 
and Permira - all leading fund 
managers in the European in-
dustry - are also out hunting for 
new equity to invest.

But, tellingly, the funds be-
ing raised will be denominated 
in euros with a broad regional 
bias. UK-focused fund manag-
ers have begun to prepare for a 
much more uncertain climate 
for making investments in the 
country, which is home to more 
than half of Europe’s private 
equity dealmaking.

Bain consultancy has predicted 1 
per cent growth amid plummeting 
sales to Chinese consumers and 
slower global tourist flows.

“Every brand needs to change 
the way in which it is thinking. We 
are thinking about instead of a col-
lection every six months, to have 
new products every month or two 
months,” he added.

Tod’s review of its sales strategy 
follows moves by big brands Burb-
erry and Gucci to offer one-off, 
online-only capsule collections, as 
well as instant catwalk sales avail-
able to buy online. 

The changes are in response 
consumers’ demand for swifter 
accessibility to luxury products as 
the internet fuels a taste for “buy 

Indeed, in the week since the 
UK voted to leave the EU, ex-
ecutives in the buyout industry 
are warning that conditions for 
fundraising in the UK at least 
could deteriorate. “Large-cap 
buyout firms will have a very 
different experience to mid-cap 
ones,” says Sunaina Sinha, man-
aging partner of Cebile Capital, 
an adviser in the private equity 
secondary market.

“If you are a mid-cap UK 
[group], you are going to have 
a harder time raising money 
today. You are going to have 
a harder time borrowing,” Ms 
Sinha says. “You will not have 
the advantage of diversification 
of geographies like in the larger 
funds.”

Meanwhile, the threat of an 
economic downturn in the UK 
- and sustained political tur-
moil - has also caused some to 
worry about investing there. 
EQT Partners, the Nordic private 
equity fund manager, this week 
said it would halt plans to invest 
in the UK.

now, wear now”.
Mr Della Valle described Tod’s 

as taking a “pit stop” 20 years after 
listing on Milan’s stock exchange 
to ready itself for the next 20 years.

He said he expected all of Tod’s 
brands to be “growing again by 
the end of the year”. Tod’s, which 
makes 93 per cent of its revenues 
from leather goods, saw like-for-
like sales fall 12 per cent with over-
all sales falling 3 per cent to €250m 
in the first quarter of this year.

Della Valle said he did not 
envisage any long-term negative 
impact from the UK’s decision to 
leave the EU. Tourism to London 
could be hit “for three months”, he 
said, but added London “is a global 
city; tourists will come back”.
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A
mong Communist Chi-
na’s holy pilgrimage 
sites, Xiaogang village 
stands out. The tiny 
place is a living shrine 

to villagers who defied the party to 
dismantle disastrous communal 
farms that left more than 30m dead 
from hunger during Mao Zedong’s 
reign.

Almost 40 years on, the tiny 
community is again in the spot-
light, acting as a Petri dish for 
competing visions of China’s ag-
ricultural future.

A concrete gate rising from or-
chards and wheat fields proclaims 
“China’s No. 1 Rural Reform Vil-
lage” as a straight, perfectly paved 
road sweeps towards what was 
once one of the poorest places on 
earth. Tour groups pose behind gi-
ant Communist party flags outside 
a museum dedicated to the dan-
gers of communal land ownership.

When President Xi Jinping 
visited the village this spring, his 
message was telling. He endorsed 
the transfer of rural land to create 
modern state farms but he also 
upheld collective ownership of 
land, a remnant from Mao’s era. 
The apparent contradiction goes 
to the heart of China’s fraught 
land policy.

The countryside today is at a 
crossroads. Communal farming 
ended three decades ago but land 
is still owned by the state. Some 
700m Chinese have traded subsis-
tence farming for the cities, leaving 
behind ageing parents tilling mil-
lions of tiny plots - often by hand.

China needs fewer but younger 
farmers and fewer but bigger 
farms to feed a modern economy 
of 1.3bn people. It also needs to 
support tens of millions of rural 
elderly. Xiaogang village is home 
to dramatically different models of 
how to achieve those goals. “In 20 
or 30 years, who is going to farm?” 
says Zheng Fengtian, a professor of 
agricultural economics at Renmin 
University. “In another decade, no 
one will.”

The party and some older mi-
grants view access to land as a 
financial cushion should city 
jobs sour, but that idea is already 
outdated. Farmers have no pro-
tection against land seizures by 
cash-strapped local governments 
seeking to resell to property de-
velopers, factory owners or even 
agribusiness. After China’s rapid 
industrial revolution up to 120m 
migrants have no land to return 
to. Most migrants under 35 have 
never farmed.

“Without the land an old peas-
ant’s heart has nowhere to rest,” 
says one former farmer. “But my 
son is a totally different story. He 
doesn’t even know which crops 
grow where.”

Even as the Communist party 
lauds Xiaogang villagers for di-
viding their fields, it has refused 
to legalise rural land ownership. 

Farmers can neither buy nor sell 
at will. Some argue the restrictions 
are in place because too many 
farmers would sell if they could, 
potentially unleashing millions 
of rootless people upon the cities.

“It is not an economic question, 
it is political,” Zheng says. “The 
Chinese Communist party came 
to power in large part because 
during the civil war [1927-49], 
large tracts of land were sold and 
landless peasants had nothing to 
fall back on.”

Planting rebels
Xiaogang’s fabled past survives 

behind a beaming smile: Yan Jin-
chang, proud owner of a tourist 
restaurant, was one of 18 men who 
in 1978 secretly divided up com-
munal land - risking imprisonment 
or worse - to farm it themselves.

For more than three decades 
the 73-year old Mr Yan has told his 
story to visiting dignitaries. He was 
a teenager when Mao’s decision 
to force peasants into communal 
farms and jump-start rapid indus-
trialisation caused the national 
famine. In Xiaogang, a third of the 
170 villagers died. Yan “ate his own 
harvest” during a brief political 
relaxation in the 1960s, but then 
the Cultural Revolution hit.

By 1978 drought had wiped out 
the meagre harvest. Yan had five 
children and no food. Desperate 
villagers signed a secret pact to di-
vide the land by lots. They pledged 
to raise each other’s children if any 
of them were jailed or killed.

“We had no choice but to res-
cue ourselves,” Yan recalls. “What 
peasant doesn’t know how to grow 
food? So we knew it was a political 

problem.”
The scheme was soon revealed 

and commune leaders tried to 
starve out the rebels by cutting 
off their supply of seed. But with 
reformers gaining the upper hand 
nationally the county chief turned 
a blind eye.

Deng Xiaoping, the architect of 
economic reform in the country, 
ultimately endorsed the Xiaogang 
experiment, allowing millions of 
peasants to farm their own plots. 
Factory and construction jobs in 
booming cities lured away young 
adults, while Mr Yan’s land - along 
with that of many other farm-
ers - disappeared under various 
projects.

In 2014 the Xiaogang villagers 
nearly set off a second revolution 
in Chinese land rights when they 
decided to rebuild a shrine - de-
stroyed by Communists in the 
1950s - to the earth god. The few 
square metres the shrine had oc-
cupied were on one farmer’s land, 
so they tried to buy it from him. It 
would have been the first outright 
purchase of rural land in 67 years. 
Instead, someone reported the 
plan and the villagers were fined.

“It demonstrated that buying 
and selling land is [still] not al-
lowed,” says Mr Yan waving his 
hand and laughing. “We liberated 
labour from communal farming. 
But the status of the land didn’t 
change. There’s no way.”

Business minded
Yang Yubin was one of those 

who moved away from Xiaogang 
to work in factories along the 
coast. After six years he “got tired 
of it” and moved back. He embod-

ies one model for China’s future 
land consolidation.

Rural land is legally owned by 
the village collective, except for 
large swaths of reclaimed “waste-
land” belonging to enormous 
state farms. The collective land is 
contracted to households. They 
get 30-year rights to an average 
6-10 mu (1-1.5 acres) of land, 
usually divided into five or more 
separate plots.

Yang grows grain on 28 acres 
via a deal to pay his neighbours 
to transfer their rights to him, a 
process Beijing legalised in 2008. 
Nearly half the land in Anhui 
province is “rented” this way, but 
Yang says more acreage is needed 
to support mechanisation. “In the 
future, land needs to be consoli-
dated in a few hands,” he says.

Reformers who favour land 
ownership believe farmers like 
Mr Yang will gradually scale up 
as their neighbours became too 
old to work. Just five per cent of 
farmers look after 20 per cent 
of land nationally, according to 
estimates by Huang Jikun, a rural 
expert from the Chinese Academy 
of Science.

But there is a catch. To farm 
more than 33 acres Mr Yang 
believes he would need to hire 
labourers and equipment, but 
his grip on the land is tenuous. 
His neighbours might rent their 
rights to someone else, or land 
might be redivided when the 30-
year rights expire.

Transferred rights only cost 
about $92/acre each year, so 
the system allows Yang and his 
neighbours to consolidate larger 

farms with less capital than if they 
bought the land.

That’s good, because they 
don’t have much capital. In prin-
ciple farmers can borrow through 
rural co-operatives. A recent re-
form allows banks to lend against 
aggregated land rights. In prac-
tice, the small scale and a lack of 
formal business experience make 
banks reluctant to lend.

Zi Qingshun is a member of a 
new breed of Chinese farmer: the 
capitalist entrepreneur. His idea 
for building larger farms in China 
is the preferred route for impatient 
officials.

Zi arrived in Xiaogang village in 
2012. A former property developer, 
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L-R: Richard Nyong, MD/CEO, Lekki Gardens Limited; Tunde Busari, survivor, and Arobo Kalango, board chairman, Lekki 
Gardens Limited, at the presentation of empowerment support to survivors of the building collapse, which took place at 
the company’s office, Lekki in Lagos.       Pic by Francis Abiagam

FG urges China to reduce export 
tariffs on Nigerian produce

Heavy maintenance fees stifle domestic airlines on account of FX shift

Obasanjo supports Eco as legal tender in West African countries

Having observed in-
creasing economic 
losses among the 
countries in the 

West African coast as a result 
of some economic barriers, 
which include language, cur-
rency and cultural differences, 
former President Olusegun 
Obasanjo has advocated single 
currency - Eco - as legal tender 
in West African countries.

Obasanjo also requested 
deeper economic integration 
among countries in Economic 
Community of West African 
States (ECOWAS) as part of 
efforts to boost the economy 
and check unemployment 
rate among the youths across 
the West African coast, saying 
it was high time leaders in the 

Organised private 
s e c t o r  ( O P S ) 
says no serious 
economy desiring 

growth allows the labour 
movement to continue in 
the trend of work stoppages 
and picketing of enterprises, 
as these constitute a major 
setback for the economy.

Segun Oshinowo, direc-
tor-general, Nigeria Employ-
ers’ Consultative Association 
(NECA), spoke on Monday 
against the background of the 
insistence of factionalised Ni-
geria Labour Congress (NLC) 
to go ahead with plans to 
picket some deposit money 
banks over the recent re-
trenchment of workers.

region forged common eco-
nomic front.

Speaking while receiving 
Marcel Alain De Souza, the 
newly elected president of 
ECOWAS and his entourage 
in Abeokuta, the Ogun State 
capital on Monday, Obasanjo 
said African leaders like never 
before, needed the political 
will to explore every means 
that could improve socio-
economic development.

Although, he lamented 
that ECOWAS founding fa-
thers never envisaged issues 
of internal crises that were 
experienced in Sierra Leone, 
Liberia, Mali, Guinea-Bissau, 
Ivory Coast, which had retard-
ed growth of member nations 
since 41 years of ECOWAS, he 

Oshinowo at a news con-
ference in Lagos said it was 
high time the National In-
dustrial Court (NIC) gave a 
ruling on the crisis in which 
two individuals - Joe Ajaero 
and Ayuba Wabba had been 
laying claim to the presiden-
cy of the NLC since March 
2015, following the brawl 
that trailed their national del-
egates’ conference in Abuja. 

It would be recalled that 
NECA and management of 
the affected banks met with 
the Wabba faction of the NLC 
in Abuja, where they signed an 
agreement on June 29, 2016 to 
suspend the planned picketing 
of banks in protest against the 
sack of over 1,000 workers.

However, the Joe Ajaero-
led faction issued a counter 

believed there was still room 
for growth and development.

He said: “Let me em-
phasise that 41 years ago, 
ECOWAS was established, 
the expectation of all of us was 
very high, I think we will not 
be fair to ourselves if we do 
not say to ourselves we have 
not moved as fast, and as far 
as the expectation 41 years 
ago had been.

“But, as you have rightly 
said there has been issues that 
have come up that were unex-
pected, I think again we must 
tell ourselves the truth that 
there has not been enough po-
litical will on our part to move 
that sub-regional organisation 
as fast, and as far as we should 
have done.”

statement saying the picketing 
would commence in weeks 
ahead, as the management of 
the banks and the employers’ 
body failed to discuss concerns 
raised by the union, particu-
larly National Union of Banks, 
Insurance and Financial Insti-
tutions (NUBIFIE). NUBIFIE 
is affiliated to the Ajaero-led 
faction of the NLC.

But, according to NECA, 
the NIC must make a pro-
nouncement that will be 
binding on the affected par-
ties to move the trade union 
movement forward.

“It is time the law takes its 
course and we have to stand 
by the law that is legitimate. 
Anybody that contravenes 
the trade union law is subject 
to prosecution.”

Fashola orders monthly rating of Discos 
on safety, payment performance   

cially as recently reported 
on locations in Eko and 
Abuja Discos, although the 
families were compensated 
in record time.

Fashola opined that they 
should embark on system 
upgrade to reduce or totally 
eliminate this hazard, there-
by reducing the incidence 
of electrocution and other 
related accidents.

The report compiled for 
the month of May shows that 
Port Harcourt Disco ranked 
first in safety compliance, 
the ministry of power said 
in a statement.

In order to assist Discos 
with their infrastructure up-
grade plans, Fashola direct-
ed them to take ownership 
of abandoned transformers 
and sub-stations in their 
domain.

This, he assured, will help 
them to energise their net-
works, thereby increasing 

availability of power supply 
to households.

“Owing to obvious con-
straints, the ranking for 
payment performance will 
commence in June, hence 
the full ranking for metering 
loss reduction and service 
delivery will be made public 
in July, 2016,” the ministry 
further explained.

It would be recalled that 
the minister, on assumption 
of duty, instituted the regu-
lar/monthly operators in the 
electricity industry’s meet-
ing, premised on a hands-
on approach to identifying 
problems and ways to solv-
ing them.

This is the sixth time in a 
roll for such an exercise to be 
carried out since the com-
mencement of the monthly 
performance audit of the 
sector, and the next one has 
been slated for July 11, at the 
Benin Disco in Benin City.

A
rising from key 
issues that are 
thrown up at the 
monthly meet-
ings of  stake-

holders in the power sector, 
Babatunde Fashola, minister 
of power, works and hous-
ing, at the meeting in the 
month of June, which held 
at Shiroro Hydroelectric 
Plant, in Niger State, directed 
Nigerian Electricity Manage-
ment Services (NEMSA), 
Nigerian Bulk Electricity 
Trader (NBET), and the Mar-
ket Operator (TCN/MO) to 
implement a ranking criteria 
in order to assess the safety 
and payment performance 
of electricity distribution 
companies (Discos) operat-
ing in Nigeria.

The minister’s concern is 
sequel to the rising spate of 
electrocutions cases, espe-

“Our government is 
investing a great deal in 
agriculture, not only for 
increasing job opportuni-
ties for our people, but also 
in feeding our people and 
for exports,” a statement 
by the Vice President’s 
media aide, Laolu Akande, 
quoted him as saying.

Trade volume between 
Nigeria and China is put at 
$14.9 billion, as Nigeria re-
mains the third biggest trad-
ing partner of China in Africa 
as well as its second biggest 
market for exports to Africa.

While appreciating Chi-
na for its readiness to part-
ner Nigeria in establishing 
industrial parks/free trade 
zones, the development 
of critical infrastructure, 
the Vice President sought 
China’s support for the 
Buhari administration’s 
economic diversification 
policy.

“Operational costs are sti-
fling the country’s domestic 
airlines, such that they cannot 
afford to acquire hangars on 
their own,” Nogie Meggison, 
president, Airline Operators of 
Nigeria, told BusinessDay.

“Unfortunately, only Arik 
and Aero have maintenance 
hangars in their bases in Nige-
ria. That is not to say they are in 
anyway different from others, 
because Arik Air is in partner-
ship with Lufthansa, where 
they pay heavily. Also, Aero 
cannot go beyond C checks,” 
Meggison said.

According to Meggison, 
other airlines can only carry 
out ‘line checks’ at the airsides, 
even though airlines are no 
longer required to pay duty on 
parts imported into Nigeria, 
the manufacturers directives 
on aircraft maintenance have 
to be strictly adhered to. He 
noted that following this de-
velopment, domestic airlines 
expenditure on maintenance 
was shooting even higher.

Aviation experts and opera-
tors had called for the establish-
ment of functional aircraft 
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to review downwards its 
tariffs for Nigeria’s prod-
ucts exported to China as 
they have done with their 
neighbours.

Vice President Yemi 
Osinbajo made the ap-
peal while speaking at a 
courtesy call by a Chinese 
delegation consisting of 
members of the restored 
Nigeria-China Economic 
and Technical Joint Com-
mission led by the Vice 
Minister of Commerce, 
Qiam Keming.

“This is why your offer 
of agricultural moderni-
sation plans are very im-
portant to us and we will 
follow them up as quickly 
as possible.

Nigerian airlines are 
now spending more 
on aircraft main-
tenance and pur-

chase of spare parts as cost of 
maintenance has risen by over 
40 percent in recent times, as 
a result of the high exchange 
rate, BusinessDay’s investiga-
tion shows.

It is feared that the situation 
might force airline operators 
to skip routine checks or cut 
corners, a development that 
could hurt air safety.

The naira adjusted by 29 
percent to N282 against the 
dollar in the interbank foreign 
exchange (FX) market as the 
Central Bank of Nigeria (CBN) 
intervened massively to ease 
demand for the greenback.

The CBN sold $4.02 billion 
in special secondary market 
intervention sales (SMIS) and 
$46.5 million on the interbank 
market at N281 to N285 to the 
dollar on the first day of trad-
ing, after its currency peg was 
removed, Thomas Reuters data 
showed.
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... decries growing unemployment among youths

Maintenance, Repair and Over-
haul (MRO) facilities, otherwise 
known as ‘hangars’ over the 
years, to cut down on the cost 
and time of airplane repairs.

Experts say that mainte-
nance of airplanes here in Ni-
geria will cost the airlines less 
than half of the present sums 
of ferrying them abroad for 
repairs in Europe, the US, Asia, 
Ethiopia, Kenya, Egypt, and 
South Africa, which are the 
usual repair destinations.

Some are also advocating 
for a Public Private Partnership 
on the project.

Sheri Kyari, managing di-
rector of Finum Aviation, a 
service firm in the Nigerian 
aviation industry disclosed 
that private investors would 
have undertaken to build air-
craft maintenance hangars in 
the country, but for the fear of 
policy inconsistency, which 
had made them hold back.

Kyari urged government to 
provide guarantee and assur-
ances to investors, either by 
getting involved or providing 
a conducive environment for 
them.

IFEOMA OKEKE
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since 1999 have contin-
ued to make concerted 
efforts to renew Lagos 
and change its image 
from a filthy, unsafe and 
chaotic city where noth-
ing worked to a clean, 
orderly mega city where 
everything works. And it 
is clear that a lot of pro-
gress has been achieved. 
A few short years ago, 
Lagos was “ruled” by the 
area boys - a group of 
street urchins, drug ad-
dicts and lay-abouts who 
contributed to making 
Lagos unsafe. Through 
several  inter ventions 
which included reha-
bilitation, training and 
empowerment, most of 
them were removed from 
the streets, making Lagos 
Island safer for business-
es, residents and visitors. 
A few days ago, I heard 
the news that the Lagos 
state government has 
banned the Omoniles - an 
ubiquitous group of land 
grabbers and pretentious 
land owners who make 
everyone who buys land 
in Lagos to pay at least 
twice. They impose lev-
ies on land owners at 
every stage of develop-
ment and it is difficult to 

asked who they were and 
my driver said they were 
KAI Operatives. That they 
pursue street hawkers, 
seize their wares which 
they often confiscate or 
they extort money from 
them in order to release 
the goods. I shook my 
head in sympathy and 
continued our snarl down 
the road.

A few minutes after, 
the scene changed. I was 
startled to see the hither-
to fleeing street hawkers 
regroup and return with 
sticks and stones and 
began to confront the KAI 
operatives. The KAI oper-
atives took off and began 
to run back. The hawkers 
gave hot chase, throwing 
stones and sticks at the 
retreating operatives. The 
chase was so fierce and 
menacing, that the KAI 
men ran into their wait-
ing branded trucks and 
the truck zoomed off in 
a hurry, almost colliding 
with other vehicles at the 
NITEL Junction. Then 
the street hawkers began 
to return to pick up their 
wares, receiving tumul-
tuous applause from the 
commuters and other 
bystanders. I was com-
pletely taken aback by 

this war scene that I just 
witnessed and thanked 
God that there were no 
fatalities. I then began to 
think about what Nigeria 
was turning to. Aggres-
sion everywhere! Resist-
ance everywhere! People 
are now resisting even 
law enforcement officers 
who try to enforce any 
regulation that seemed 
to abridge their ‘freedom’. 
I cringed at the thought 
that we might be gradu-
ally sliding into anarchy.

The next day, I was 
pained to watch on the 
television, the lifeless 
body of a young lady who 
was reported killed by a 
vehicle on Ikorodu road, 
close to the Maryland 
tunnel, as she was trying 
to run away from the KAI 
men who were trying to 
enforce the ban on street 
hawking in Lagos state. 
It was also reported that 
the street hawkers carried 
out a reprisal attack that 
led to the vandalization 
of ten BRT buses on the 
route. I then wondered 
how much of such inci-
dences are going on all 
over Lagos with or with-
out casualties. 

  It is true that various 
administrations in Lagos 

L
ast week, I was 
driving down 
the Mobalaj i 
Bank- Anthony 
Road in Ikeja, 

Lagos, when I noticed 
some confusion around 
the vicinity. I heard some 
shouting and then I saw 
some people running 
towards where we were. 
I noticed that they were 
Street hawkers- those 
young men and wom-
en who sell bottled and 
canned drinks,  pack-
aged food, chewing gum, 
sweets, boiled ground-
nuts, newspapers & mag-
azines, handkerchiefs, 
windshield wipers and 
sundry items to commut-
ers any where the traffic 
slows down. I wondered 
what was amiss. Then I 
saw some men wearing 
long sleeved green shirts 
on brown trousers, with 
beret caps on their heads, 
armed with long sticks, 
pursuing and beating the 
fleeing street hawkers. I 

On exceptional leadership in Africa
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the part of the boat below 
waterline. The moment came 
for the boat to set sail. He 
was very confident that the 
boat was good. And that 
most likely, he may control 
his nomination in future as a 
commodore of the boat club.

Few miles out to sea, a 
storm arose. The Persona 
began to sink gradually. Not 
too long the boat sank. The 
boat would have righted 
herself if the rich man did not 
ignore the importance of the 
boat below waterline. During 
investigation it was observed 
that there were no life saving 
devices onboard. The rich 
man was lost at sea due to a 
combination of poor plan-
ning and arrogance. Today, 
the rich man is no more. He 
was foolish because the yacht 
was not built for anything 
but pride and the praise of 
spectators.

Flowing from the above 
parable, the owner of The 
Persona would have been 
successful with the construc-
tion of his yacht if he took 
control of his emotions and 
did the needful. Our leaders 
should always examine how 
they measure success in life 
in order to prevent ending 
up like the foolish man. Poli-
ticians will always present 
themselves to voters as nice 
guys, always friendly, and 

Recently, my attention 
was drawn to the 
piece published by 
Businessday on Fri-

day 24 June 2016. The piece 
was titled “The Empty-Chair 
Syndrome in African Leader-
ship.” The author observed 
that Africa’s rough equivalent 
of the Nobel Prize, the Ibra-
him Prize for Achievement, 
was not awarded to any lead-
er in five out of the ten years 
it was launched in 2006. But 
my concern is that there is no 
African nation at the dawn of 
this century without a leader 
or leaders superintending 
over its affairs. When it comes 
to evaluating most African 
leaders’ tenure in office, it is 
a sorry case. Why?

In Africa, most leaders 
rule with impunity. They 
marginalize their country’s 
constitutions with total dis-
regard for the rule of law. Any 
analyst who has taken the 
pain to observe most African 
leaders may likely see their 
true treasure. Their percep-
tion of success, achievement 
and recognition does not 
match realities in the coun-
tries they govern. Thus, most 
African leaders fail woefully 
in both good and difficult 
times. It is not because the 
challenges of their countries 
are overwhelming. It is be-
cause most African leaders 
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could simply not provide 
exceptional leadership which 
Mo Ibrahim’s awards stand to 
acknowledge and reward on 
five occasions. 

The author’s article re-
minds me of a story which 
I humbly request to share 
with my respected readers. 
It is about a prosperous man, 
who, as a member of a boat 
club, decided to build a yacht 
for himself. While construct-
ing the boat, he spent so 
much time and money on the 
yacht ensuring that the sails, 
cabins and riggings were 
colorful. The decks, that is, 
the floor, were made of teak-
wood. All the fittings were 
custom-made of polished 
brass. And on the stern of the 
yacht, that is, at the back, he 
painted the name of the yacht 
The Persona in gold letters. 
It is very bold, visible and 
readable from a considerable 
distance. 

With all these efforts, the 
rich man saw little or no need 
for the yacht to have a strong 
keel, which is the part of the 
yacht below waterline. He 
was not bothered about the 
seaworthiness of the yacht. 
He was acting with the per-
ception of the crowd at the 
yacht club in mind, that his 
colleagues at the club ad-
mired the boat. But he did not 
know whether they observed 
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joking. But once voted to of-
fice, they disregard issues of 
people’s welfare. That no Afri-
can leader was considered to 
have exceptional leadership 
quality in the last 5 years 
leaves much to be desired. It 
only shows that what these 
leaders presented to their 
followers and the world dur-
ing electioneering does not 
reflect their personality.

Their persona in govern-
ment should have reflected 
their character and the way 
they presented themselves 

Differentiating between area boys, 
Omoniles & street hawkers

Continues on page 38

Misuse of judiciary to enervate legislature is concerning

Continues on page 38

The Senate, “the 
chamber that can 
most often frus-
trate presidents,” 

Adrian Wooldridge – a 
British columnist – wrote 
once. That is, even in that 
bastion of democracy: 
America. Barack Obama 
has endured much grief. 
At least, he needn’t wor-
ry that any other person 
could bask in the privilege 
of having a title almost 
similar to that of his office. 
Not in Nigeria. The presi-
dent of its Senate, Bukola 
Saraki– whose official title 
must rile that eminence 
living between the hills in 
the country’s capital with 

the actual privileges of 
the honour of ‘president’ 
being put before his name 
– has accused the central 
government of being un-
der the undue influence 
of a few people. Some-
thing about a ‘government 
within the government’of 
President Muhammadu 
Buhari. The embattled 
senate president – who is 
facing senate rules forgery 
court charges against him 
by the country’s attorney-
general, Abubakar Mala-
mi, who doubles as justice 
minister – did not men-
tion names. Mr Saraki’s 
deputy, Ike Ekweremadu, 
was charged in tandem. 
As a country, we have been 
here before. Umaru Musa 
Yar’Adua, the deceased 
former Nigerian president 
– whose death allowed 
for the emergence of the 
incumbent’s predecessor, 
Goodluck Jonathan – it 
turned out, relied on his 
wife and a few functionar-
ies to exercise the powers 
of his office, as his capac-
ity to do so waned due to 
ill health. Ironically, Mr 
Saraki was a close ally of 
that Nigerian president. 
Let’s just say, the territory 
is familiar to him. Only 
this time, he is on the out-
side. Not surprisingly, the 
executive branch chose 
not to hold back. Top gov-
ernment scribe, Babachir 
Lawal, in unusual form, 
hit back at the embattled 
lawmaker. Typically, a re-
sponse by the presidential 
spokesman suffices.

President’s men need 
more supervision

Mr Buhari is not Mr 
Yar’Adua certainly. The lat-
ter couldn’t supervise his 
men even if he wanted to. 
The incumbent, a retired 
military general, though 
an old man, is in better 
form. Though also with 

Judiciary must guard 
our democracy

health problems of his 
own, he is still able to keep 
tabs on his officials. Thing 
is, a president is not often 
able to do everything that 
he wants. And because this 
one abides by certain well-
known strictures, it is pos-
sible for his officials to take 
certain actions that though 
he may consider unwise, 
he would not necessarily 
overrule. True, Mr Buhari 
is probably still irritated 
by the emergence of Mr 
Saraki as the third most 
senior leader in the land. 
And he would probably 
not mind if someone more 
‘trusting’ emerges. Even 
so, I doubt very much that 
he would get involved in 
tactics. That is the job of 
the so-called ‘government 
within the government.’ 
Every presidency has one. 

At a strategic level, 
however, he is certainly in 
control. But he relies on 
a small group of trusted 
advisors. And once sure of 
their loyalty – built over the 
long period of his relative 
irrelevance hitherto – it is 
believed he allows them 
certain freedoms. With 
his frequent travels and 
health issues – Mr Bu-
hari only recently returned 
from a health vacation 
abroad, he has probably 
allowed them too much 
room. Some key officials 
of his administration have 
reportedly been doling 
out the type of patronage 
Mr Buhari promised to 
discourage. For instance, 
recent recruitment exer-
cises by the central bank 
and prison service were 
probably unfair, with po-
sitions reportedly going 
to relatives and kinsmen 
of ruling party members; 
especially from the north. 
It could be said that they 
were following the lead 
of their principal, whose 

Continues on page 38
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