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The Minister of Finance 
has overall responsibil-
ity for the Nigerian for-
eign exchange market 

structure under the Foreign 

CBN moves on FX sets stage for battle with finance ministry
Exchange (monitoring and mis-
cellaneous) Act of 2004 and this 
could set the stage for a fierce 
rivalry with the Central Bank of 

Nigeria (CBN) according to deal-
ers and lawyers.

 They also say the CBN has no 
legal powers to control or peg 

rates for transactions in the in-
terbank foreign exchange market 
as the apex bank  appears to be 
doing at the moment. 

Citing the Foreign Exchange 
(Monitoring and Miscellaneous) 
Act 2004 (FEMM) senior bank-
ers as well some of the nation’s 
brightest lawyers note that the 
overall regulatory power for 
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Nigeria losing out as oil 
demand shrinks in 15 years

I
n as little as 15 years from 
now, the era of oil will be 
over and not only is Nigeria 
unprepared for life after oil, 
it’s current fiscal and regu-

latory inadequacies are causing 
it to lose investment and market 
share to other African countries.

The warning of the World En-
ergy Council (WEC) that peak oil 
- the point when the maximum 
rate of crude oil extraction is 
reached, after which the rate of 
extraction is expected to begin 
to decline forever – is less than 
two decades away but Nigeria’s 

OLUSOLA BELLO, KELECHI EWUZIE & ISAAC ANYAOGU lethargic government is strait-
ening deck chairs while a storm 
gathers.

 “Nigeria’s fiscal policy dis-
courages investments and lack 
of transparency makes inves-
tors uncomfortable,” said Lekan 
Akinyanmi, CEO of Lekoil, in 
his presentation at the Nigerian 
Association of Petroleum Explo-
rationists (NAPE) 34th Annual 
International Conference & Ex-
hibition held at Eko Hotels and 
Suites, Lagos.

 A comparative analysis of Ni-
geria’s fiscal terms against other 
African countries shows that 
while Nigeria charges royalty 

rates of as much as 20 per cent, 
Namibia, Senegal and Mozam-
bique do not charge more than 
10 per cent. While Nigeria taxes 
its investors in oil exploration as 
much as 85%, Senegal, Namibia, 
and Mozambique charge less 
than 35 per cent. 

“The implication of this is very 
clear, an investor will move to 
a country where he can get the 
best value,” said Akinyanmi.

 Akinyanmi further said that 
the key to attract investors is to 
provide them comfort, regard-
ing sanctity of contracts, ease 
of doing business, transparency 
and reduce risk of investing in 

the country.
 Successive Nigerian gov-

ernments have demonstrated 
utter disregard for the sanctity 
of contracts as evidenced by 
moves to amend the NLNG 
Act and renege on Production 
Sharing Contracts (PSC) agree-
ments whose terms are clearly 
unfavourable but were agreed 
upon because of the country’s 
aversion to risk.

 The imperative of clearing 
these hurdles to investments 
in exploration is that slow oil 
demand is forcing home the 
reality that the commodity is on 

Setback as Lagos 
light rail December 
date flops

UAC offers to buy 
Portland Paints 
shares at over 200% 
premium 

 JOSHUA BASSEY

IHEANYI NWACHUKWU

The much anticipated $1.2 
billion Blue Line light rail 
project under construc-

tion on the Lagos-Badagry cor-
ridor faces yet another setback 
as it can no longer meet the De-
cember 2016  completion date.

 BusinessDay can reveal that 
the construction work will not 
be completed until the middle 
of 2017 while actual commercial 
take-off is likely to be sometime 
in early 2018, as against Decem-
ber 2016 earlier projected by 
Governor Akinwunmi Ambode. 
The failed completion date is 
one of many projected in the 

UAC of Nigeria Plc, one 
of the largest diversified 
businesses in the private 

sector is offering shareholders 
of Portland Paints and Products 
Nigeria Plc well over 200 percent 
premium on their share price as 
it (UACN)  embarks on Manda-
tory Take-Over (MTO) of up 
to 2 million ordinary shares of 
50kobo each in Port Paints.

Stanbic IBTC Stockbrokers 
on behalf of UACN, notified the 
Dealing Members at the Nige-
rian Stock Exchange (NSE) of 
the Mandatory Take-Over bid at 

Continues on page 39
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… state yet to secure 
buy-in of private investor
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Fiscal, regulatory inadequacies causing loss of investment, market share

•Lawyers say apex bank illegally fixing FX rate

… offer in line with 
Mandatory-Take-Over move

Bread, fish, house rent, 
school fees push inflation 
to 18.3% in October
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Nigeria losing out...
Continued  from 1

Japan economy: Exports help faster-than-expected growth

Samsung buys connected car firm Harman for $8bn in cash

India raises withdrawal limit as rupee anger mounts

Japan’s economy expanded 
at a faster-than-expected rate 
between July and September, 
due to higher exports.

Gross domestic product rose 
at an annualised rate of 2.2% in 
the three months to September, 
the third consecutive quarter of 
expansion.

Japanese firms have relied 
on overseas sales to make up 
for lacklustre domestic demand.

Samsung Electronics is buying 
automotive electronics-maker 
Harman International Industries 
for $8bn (£6.4bn), as it makes a 
big push into connected car tech-
nologies.

Internet-connected cars will 
improve in-car entertainment, and 
be able to help with crash alerts 
and diagnosing engine problems.

The Indian government has 
raised the limit on cash with-
drawals following widespread 
public anger about the surprise 
abolition of 500 ($7.60; £5.90) 
and 1,000 rupee notes last week.

Customers can now withdraw 
up to 2,500 rupees a day from 
cash machines, rather than 
2,000, the finance ministry said.

American Apparel files for second bankruptcy protection
US retailer American Ap-

parel (AA) has filed for its second 
bankruptcy protection in just 
over a year.

The youth-focused clothes 
firm, hit by years of losses, will 
continue trading while it negoti-
ates a potential sale of assets to 
Canada’s Gildan Activewear.

Gildan said it had offered 
$66m (£53m) for the rights to the 
AA brand and stock, but did not 
want the stores.

Bonds sell-off continues as investors bet
A wave of selling sweeping 

across bond markets resumed 
on Monday as investors con-
tinued to digest the impact of a 
Donald Trump presidency.

US and European bond prices 
have sunk in expectation that he 
will enact inflationary policies 
that speed the pace of interest 
rate rises.

On Monday, some bond 
yields - which rise as the price 
falls - hit their highest for more 
than six months.

Bonds globally lost $1.29tn 
(£1tn) last week, according to 
Bank of America.

Briefs

the way out.
 “Everybody has the mind-

set that oil is here forever, but 
analyses done by WEC has 
shown that the concept of 
stranded resources is real, peak 
oil is just 15 years away. That 
means even if you have the oil, 
there is not going to be mar-
ket for it anymore,” said Timi 
Familusi, leader, sub-Saharan 
Africa at Accenture Strategy 
Energy, in his presentation.

 This situation, according to 
him, is driven by growth in re-
newable energy adoption and a 
fall in infrastructure cost, elec-
tric vehicles, deeper awareness 
of climate change impact, 
increased global commitment 
to cut carbon emissions and 
non-recovery of oil prices.

 Familusi pointed out it is no 
longer about big oil, it is about 
fast oil. Investors would look to 
shale oil in the US and other 
places because they come on 
stream faster than deep water 
or onshore exploration. 

Experts say there is a grow-
ing shift from capital intensive 
projects with long delivery 
dates to faster cycle time pro-
jects as exemplified by the US 
shale oil production.

 “Most of the investors are 
looking for small multi billion 
dollars projects that would 
get up quickly, rather than big 
projects that will take years to 
develop.”

 The panel members at the 
event urged the Federal Gov-
ernment to develop a strong 
hydrocarbon management 
strategy that will grow frontier 
basins without the challenges 
that have stalled exploration 
in other parts of the country.

 “How, many countries have 
a PSC? And why can’t Nigeria 
develop a policy where its 
crude is produced mainly for 
domestic market?” asked Ebi 
Omatsola, renowned inter-
national petroleum explora-
tionists and former head of 
exploration at Shell Petroleum 
Development Company of 
Nigeria.

 In view of the current ex-
ploration in the north, Olu-
wafesyisola Adegoke, geology 
professor at University of Ife, 
warned the Federal Govern-
ment to carry out comprehen-
sive studies before drilling to 
prevent what he called ‘drilling 
a dry well’.

the foreign exchange market 
structure lies with the Minister of 
Finance and not the CBN.

 The operational law is the 
FEMM Act of 2004 which estab-
lishes the Autonomous Foreign 
Exchange Market (AFEM) where 
transactions in foreign exchange 
shall be conducted.

Section 1(2) of the law says, “Sub-
ject to [the] Act, the Central Bank of 
Nigeria may, with the approval of the 
Minister, issue, from time to time, 
guidelines to regulate the procedures 
for transactions in the Market and 
for such other matters as may be 
deemed appropriate for the effective 
operation of the Market.”

 Section 40 of the FEMM Act 
defines the market as “a market in 
which the Authorised Dealers, Au-
thorised Buyers, foreign exchange 
end-users and the Central Bank are 
participants and may include any 
other participant that the Govern-
ment of the Federation may, from 
time to time, recognise.”

 The FEMM Act makes the CBN 
a participant in the foreign ex-
change market, just like any other 
participant, including the banks. 
Legal experts argue that because 
the FEMM is a law, a circular from 
the CBN cannot suspend it. Only 
another law duly passed by the Na-
tional Assembly can repeal FEMM 
Act. This raises questions about 
recent moves by some in the CBN 
to benchmark for rates at which 
transactions can be conducted 
and leaves the door open for a legal 
challenge against the apex bank.

 The FEMM act clearly states 
that “the rate at which transac-

tions are executed in the market 
shall be the rate mutually agreed 
between the applicant purchaser 
and the Authorised Dealer, or the 
Authorised buyer”.

 Olisa Agbakoba, human rights 
lawyer and Senior Advocate of 
Nigeria (SAN) believes that the  
“CBN has no power to regulate the 
interbank market or the rate appli-
cable, as this is a matter for the pull 
of supply and demand.”

According to Robert Omotunde, 
investment research, Afrinvest, 
“Beyond looking at the legal impli-
cations of the control and peg on 
the foreign exchange market, the 
whole idea of control is undermin-
ing the efficiency of the foreign 
exchange market and the economy 
as a whole. The economy took some 
beating in June when the FX market 
was supposedly liberalised, lead-
ing to massive depreciation of the 
Naira from N197/US1$ to N315/
US1$. The gains of a truly flexible 
FX market have been unfortunately 
missing, given the blatant control of 
demand, as well as price fixing, acts 
void of a market driven price forma-
tion mechanism. The controls have 
fueled further future expectation of 
Naira depreciation or contextually 
better put, devaluation (since the 
much repelled market controls are 
still held by the CBN). We are of the 
view that the CBN needs to renege 
on this new “anti-market” drive if 
indeed Nigeria is open for business. 
More importantly, the CBN needs 
to be pro-market to unify the al-
ready fragmented foreign exchange 
market for the good of the economy.

Bankers and lawyers have con-
tinued to express concern over the 
CBN’s insistence in controlling the 

exchange rate of the naira and say 
the situation has led to a drying up of 
dollar supply to the foreign exchange 
market. The CBN has also imposed 
sanctions against banks for selling 
the dollar above certain rates.

 The CBN has taken its quest 
to control the market even further, 
with the recent action by the De-
partment of State Security (DSS) to 
clamp down on BDC operators said 
to be selling the dollar above its ap-
proved rate. The attempt to clamp 
down on BDCs and black market 
operators has led to a freeze of dollar 
supply in that segment of the market 
and with many going underground.

 BDC operators now quote the 
CBN rate but would most likely 
tell you that they have run out of 
dollars to sell. Sources tell Busi-
nessDay that most transactions 
with BDCs are now being done 
over the telephone only, with those 
they know and at prices well above 
the CBN rate. 

Only two BDCs were selling 
dollars at the rate of N408, when 
BusinessDay visited the Mur-
tala Mohammed International 
Airport on Sunday evening. Others 
claimed that they had no dollars to 
sell. The only BDCs selling dollars 
were Sulah Bureau De Change and 
Tago Bureau De Change, who sold 
dollars at the rate of N408.  IBRO 
Resources, which sold dollars at 
the rate of N400 on Friday, said it no 
longer had dollars to sell. Travelex 
was selling at   N385.

Other licenced BDCs; Bossy 
Clean Exchange, Deravine BDC, 
Hass BDC, Kings BDC and Vida SEM 
BDC displayed on their counters that 
they sell at the rate of N408 to a dollar 
and buy at the rate of N400 to a dollar 
but said they did not have dollars to 
sell at the moment.

CBN moves on FX sets stage for battle...
Continued  from 1



5Tuesday 15 November 2016



6 Tuesday 15 November 2016



NEWS
7Tuesday 15  November 2016 BUSINESS  DAYC002D5556

Authorities of Ambrose 
Alli University (AAU), 
Ekpoma, Edo State, 

on Monday announced 
the indefinite closure of 
the institution following 
protest by the students of 
the school over increased 
in tuition fees.

It was gathered that two 
students were however in 
critical condition at the Irrua 
Specialist Teaching Hospital 
following injuries sustained 
in a gunshot allegedly fired 
by Edo State security opera-
tive codenamed “Operations 
Thunderstorm.”

The students were al-
leged to had been hit by 
stray bullets in a gunshot by 
the security operatives. The 
injured students, said to be 
in critical condition, are cur-
rently receiving treatment at 
the hospital.

The students of the insti-
tution had on October 28, 
2016, in hundreds protested 
against hike in tuition fees 
by the management of the 
university by 400 percent.

The protesting students, 
who were mainly in 200-lev-
el, alleged that the school 
management increased 

tuition fees from N47,000 to 
N165,000, representing over 
400 percent.

They complained that the 
school fees was increased 
t o  b e t w e e n  N 1 6 0 , 0 0 0 
and N165,000 in the 2015 
academic session by the 
management, noting that 
they were told that as they 
progress in their academic 
studies the fees would be 
reduced.

The students were said to 
have blocked the main gate 
of the school as well as the 
ever-busy Benin-Auchi Road 
to register their displeasure 
over the increment.

It was alleged that a 
truck-carrying bags of rice 
was reportedly set ablaze 
after the protesters looted 
the goods. Following the 
violent protest, the school 
management however an-
nounced the immediate 
closure of the school.

A press statement signed 
by Edward Aihevbe, deputy 
registrar, information/pub-
lic relations officer of the 
institution, said the deci-
sion to close the institution 
indefinitely was reached 
after the university’ Senate 
meeting that reviewed the 
protest.

Hike in tuition fees:  AAU shut over students protestDwindling disposable income hurts mall 
owners as shopping centre rents drop 9.4%

As recession in Nigeria 
continues to ravage 
the country’s fragile 

economy with debilitating 
impact on everybody and 
everything, a sector of the 
economy that has received 
the worst bashing is retail 
where all, including landlords, 
retailers and consumers, have 
been squeezed.

Landlords, who are retail 
space providers, are at the 
receiving end because eroded 
household income has im-
pacted the ability of retailers 
to remain profitable, which, in 
turn, has driven rents down-
ward, especially at the prime 
shopping centres.

Most notably, Ikeja City Mall 
and Circle Mall have recorded 
declining rents this year at 9.4 
percent and 1.9 percent, re-
spectively, with rents in both 
malls now standing at $720 per 
square metre, down from $750/
sqm and $850/sqm. However, 

The Palms Mall, whose rent 
stands at $900/sqm, has not 
seen much change in rents over 
the last 12 months.

“In particular, retailers 
have been hit by declining 
footfall (retailer-traffic), which 
has fallen by as much as 10 
percent in recent months, 
with turnover declining by an 
even sharper amount,” Ere-
juwa Gbadebo, CEO, Cluttons 
Nigeria, says in a recent report.

This development has 
spurred rent concession re-
quests from retailers, with 
some landlords eager to hon-
our such requests in order 
to sustain occupancy levels. 
Aside from falling footfall and 
declining profit levels, retail-
ers are, of course, faced with 
restocking challenges due to 
the fluctuating naira rates, the 
capital controls introduced 
by the Central Bank of Nige-
ria (CBN) and the inability 
to source adequate foreign 
exchange to pay for imports.

Bismarck Rewane, CEO, 

CHUKA UROKO Financial Derivatives Com-
pany (FDC), says inventory 
levels in domestic retail are 
thinning out as dollar remains 
a scarce commodity, predict-
ing that typical inventory build 
up around Christmas season 
may be eluded this year as de-
mand has remained relatively 
flat on account of consumers’ 
shrinking purchasing power.

BusinessDay had, in an 
earlier report, pointed out 
rising vacancy rate in most of 
the retail outlets in Lagos, cit-
ing the relatively new Apapa 
Mall, which has recorded 
about 30 percent vacancy 
rate. A visit to the mall a 
couple of weeks ago, it was 
discovered that out of about 
34 available shop spaces on 
the ground and first floors of 
the mall, there were about 10 
vacant spaces, representing 
30 percent of the available 
leasable spaces.

“There isn’t much business 
here throughout the year, and 
many retailers are finding it 

... vacancy rate rising over retailers inability to make profits
difficult to meet their target, 
pay salary and break even. 
This is more pronounced with 
businesses that deal on luxury 
goods, most of them have 
moved out of the mall to areas 
like Surulere and Festac where 
they hope to meet their target,” 
an attendant at the mall said.

A triple unfavourable inci-
dents, according to Munachi 
Okoye, CEO, MCO Real Estate, 
has befallen retailers, which 
include reduced consumer 
spending, a falling naira lead-
ing to inflationary pressures 
on imported consumer goods, 
and supply constraints in 
sourcing foreign exchange to 
buy the goods to stock shelves.

All these have negatively 
impacted retailers’ turnover 
with a knock-on effect on 
their ability to pay rents, and 
as rents are often dollar-de-
nominated, it means they are 
also rising  in  naira  terms, 
leading  to  creeping vacancy 
rates and the slow up-take of 
space in new developments.

ONYINYE NWACHUKWU & KENNETH AZAHAN,  Abuja

Federal Government 
will soon commence 
the process of con-

cessioning six of Nigeria’s 
17 dams that have up to 
200 megawatt (mw) hydro-
power potential in a new 
approach finally being ad-
opted to plug huge energy 
deficit.

Suleiman Adamu, min-
ister of water resources, tells 
BusinessDay that high level 
discussions are ongoing 
on the matter and that in 
view of the lean resources, 
his ministry, in collabora-
tion with Ministry of Power, 
Works and Housing and the 
Nigeria Investment Promo-
tion Council (NIPC), has 
invited investors to tap into 
the huge hydropower po-
tentials in the dams.

Data from the Energy 
Commission of Nigeria 
(ECN) and the Transmis-
sion Company of Nigeria 
(TCN) confirm that the 
hydropower potential of 
Nigeria stands at about 
14,000mw, coming from 
large, medium and small 
scheme hydropower dams 
across the length and 
breadth of the country. 
Kainji, Jebba have about 
3,000mw each.

But, a roadmap for the 
water sector recently re-
leased by the ministry of 
water resources indicates 
that out of the 14,000mw, 
only about 1,930mw has 
been developed at Kainji, 
Jebba and Shiroro dams, 
leaving about 12,020mw 
wasting away in several 

abandoned dams across 
the country.

“Hopefully from next 
year, Mambila will come on 
stream or the implementa-
tion will start, which will 
add another 3,000mw, but 
as I am talking to you now, 
we have existing trapped 
power from our dams that 
can produce over 200mw 
varying from one mega-
watt to 40 megawatts just 
sitting there,” the minister 
said in an interview with 
BusinessDay.

“There is no evacuation 
plan, but we are talking 
with the ministry of power. 
Very soon, we are going to 
advertise for concession-
ing of six dams. We feel 
that we should concession 
them to the private sector; 
we are looking for conces-
sioneers to come and take 
them over.

“We are identifying 
more, like I said the brown 
fields have potentials of 
about 200mw, we have 
some new schemes coming 
on board, we have 30mw 
coming in Gurara, and we 
have 40mw coming up in 
Kashimbila from Taraba 
State. Besides that, we have 
identified many green fields 
site that have potentials of 
hydropower,” he says.

The minister did not 
mention the six dams being 
considered, but Business-
Day gathered that Oyam 
Dam in Ogun State and Da-
din Kowa Dam in Gombe 
are among those to be con-
cessoned.

Government to unlock 200mw power 
with planned dam concessioning

IDRIS UMAR MOMOH, Benin
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EU Investment Bank to increase climate 
action investment across Africa

European Investment 
Bank (EIB), world’s 
largest global lender 
for climate related 

investment, weekend an-
nounced its commitment to 
support climate action and 
climate related investments 
in Africa.

In the last five years, the 
EIB has provided more than 
€90 billion for climate related 
investment around the world. 
In 2015, EIB climate finance 
reached a record high of €20.7 
billion, representing a 27 per-
cent of overall financing.

Jonathan Taylor, vice pres-
ident, EIB, said during an 
interview with journalists in 
Marrakech, Morocco, that the 
bank was looking at increas-
ing its investment on climate 
change action to about €30 

billion in the next few years.
He said the bank was 

looking at impact investment 
across Africa including Nigeria 
and Liberia, where its banking 
partners were already making 
and negotiating new invest-
ments.

“The EIB welcomes the 
ratification of the UNFCCC 
Paris Agreement less than a 
year after COP 21, a key step 
to ensuring that the first-ever 
legally binding global agree-
ment on climate can enter into 
force,” Taylor said, recognising 
the importance of long-term 
finance to tackle a changing 
climate and the increasing 
role of climate finance to drive 
economic growth.

The Paris Agreement has 
strengthened efforts to unlock 
more sustainable finance and 
catalyse greater investment 
where market innovation, 
national leadership and in-

ternational finance all play a 
crucial role.

“This includes backing 
for long-term investment in 
new sustainable transport, 
renewable energy and energy 
efficiency schemes, as well 
as supporting investment to 
adapt crucial infrastructure to 
a changing climate both across 
Europe and around the world, 
in Africa, Asia, Latin America 
and in Europe’s eastern neigh-
bours,” he said.

Climate action is a key pri-
ority for the European Union’s 
long-term lending institution, 
the EIB said.

“Transformational projects 
such as the Noor solar power 
plant at Ouarzazate and Lake 
Turkana wind farm in north-
ern Kenya demonstrate how 
private investment across 
Africa can be unlocked to 
strengthen sustainable energy 
generation.

NCC threatens N5m fine per telemarketing message to operatorsLagoon Hospitals, Fortis Hospitals partner to deliver critical surgeries

Nigerian Communi-
cations Commission 
(NCC) Monday issued 

a last warning to telecoms 
operators who are currently 
not complying with the ‘Do 
Not Disturb’ (DND) direc-
tives given to them on April 
20, 2016.

NCC has given a week 
ultimatum from Monday, 
November 14, to Airtel, MTN 
Nigeria, Globacom, Smile 
Communication, Ntel, Eti-
salat, Visafone and others 
to stop sending unsolicited 
marketing messages to its 
customers or risk being fined 
N5 million per text message.

“The Federal Government 
has had series of meetings 
with telecoms operators in 
the past and it was agreed that 
a Do Not Disturb activation 
code will be introduced to 
stop customers from receiving 

A three-day surgical camp 
by Lagoon Hospitals 
and Fortis Hospitals 

India has seen many Nige-
rian benefiting from pre-
mium healthcare delivery in 
different specialties, which 
included orthopaedics, gyn-
aecology and urology, in a 
bid to curb medical tourism 
that has been estimated at $1 
billion annually.

“The collaboration be-
tween Lagoon Hospitals Ni-
geria and Fortis Hospitals 
India is to bring talents and 
equipment here, and in con-
junction with the local spe-
cialists here, working with 
Lagoon to perform complex 
procedures in Nigeria,” Mo-
han Keshavamurthy, a urol-
ogy, andrology and transplant 
surgery specialist with Fortis 
Hospitals India, said.

Mohan said, “The basic 
premise is skill transfer, and 
that will ensure that the pa-
tients do not have to travel 
overseas for complex proce-

promotion or marketing mes-
sages and calls from their net-
work providers, but we have 
noticed that operators are not 
strictly adhering to the direc-
tives from the NCC and if they 
continue telemarketing after 
the one-week ultimatum, then 
they risk being sanctioned 
N5 million for every message 
sent,” Sonny Aragba Akpore, 
assistant director, NCC, told 
BusinessDay.

According to a statement 
issued by Tony Ojobo, direc-
tor of public affairs, NCC, “the 
commission inaugurated an 
eight-member committee 
to look into complaints of 
subscribers across Nigeria 
and after several meetings, 
including those it held with 
network providers, it became 
necessary to issue this final 
ultimatum to redress the men-
ace of incessant unsolicited 
text messages and phone calls 
for telemarketing via various 
networks.”

Adebayo Shittu, minister of 

dures.”
Some of the procedures, 

which were performed, in-
cluded radical prostate can-
cer apicoectomy for cancer 
prostate, which according 
to Mohan is the commonest 
form of cancer for African or 
Afro-American populations.

“Another case we are do-
ing is a paediatric urological 
reconstruction. It is a condi-
tion where a child is born with 
a combination of anomalies 
of the genital urinary tracts 
and we are going to recon-
struct them.

“There is also a fixture of 
the urethra which is com-
mon in Nigeria, and Africa 
generally. We are going to do 
a substitution urethra plastid 
by using mucosa from the 
mouth which is a very com-
plex reconstructive surgery,” 
Mohan said.

“It is clear that going 
abroad for medical treatment 
is getting more expensive,” 
Kunle Onakoya, consultant 
orthopaedic surgeon, and co-
ordinator of the surgical camp 
at Lagoon Hospitals, said, 

Demand of foreign ex-
change is expected to 
reduce as the Central 

Bank of Nigeria (CBN) meets 
with deposit money banks 
and Bureau De Change op-
erators on how to improve 
supply.

Part of the discussion is on 
how to ensure that all regis-
tered and qualified BDCs get 
allocation from International 
Money Transfer Operators 
(IMTOs) on Thursdays.

Aminu Gwadabe, acting 
president, Association of Bu-
reau De Change Operators of 
Nigeria (ABCON), says the 
aim of the meeting is to re-
duce foreign exchange pres-
sure and improve availability, 
though subject to inflow from 
the IMTOs.

He explains that one of the 
steps to be taken to ensure 
dollar supply is to use the 
banks facilities to distribute 
the greenback to qualified 

Naira to strengthen as CBN, banks, BDCs 
discuss on dollar supply

BDCs across the country. This 
also will help reduce pressure 
on Travelex, the global cur-
rency dealer.

Naira yesterday remained 
stable at the BDC segment of 
the foreign exchange market 
and the parallel market, clos-
ing at N408 and N455 per 
dollar.

However, the local curren-
cy depreciated slightly at the 
interbank spot market closing 
at N305.25k compared with 
N304.75 closed on Friday 
last week, data from FMDQ 
revealed.

Gwadabe says the associa-
tion is working hard to ensure 
that all members comply with 
the new pegged exchange 
rate. The CBN had directed 
that they sell dollar at N400 
and purchase at N390/$.

Last week, the security 
agencies clamped down on 
BDC and parallel market 
operators who sold dollar 
above N400 pegged rate by 
the central bank.

Mohammed Abbas (m), permanent secretary, Federal Ministry of Mines and Steel Development; Paul Lehmann (4th r), 
Australian ambassador to Nigeria; Executive Director, Department of Mines and Petroleum in Australia (4th l), and other 
participants during a workshop on Policy and Capacity Building for a Successful Sustainable Mining Sector, in Abuja, 
yesterday.                       NAN

communications, had earlier 
denounced the exploitation 
of subscribers by Nigerian 
telecoms operators through 
charges taken for unsolicited 
calls and spam messages.

“Unsolicited messages 
have become very rampant 
in the telecoms industry and 
some of these spam messages 
can put consumers at risk be-
cause most spams are sent to 
get financial or personal data. 
The network operators need to 
address this issue of unsolic-
ited messages immediately,” 
Shittu said.

The commission said it 
had engaged mobile network 
operators on this subject and 
further directed that : the 
phrase ‘MTN generated SMS’ 
referred to part (d) of the dura-
tion issued on April 20, 2016 
to MTN and other network 
providers shall be taken to 
mean: messages and calls with 
respect to only: information 
on emergencies for example, 
national security.

saying “we looked inwards 
as to what opportunities pre-
sented themselves in the cur-
rent economic climate.

“We had always known 
that people didn’t always 
necessarily go abroad be-
cause the treatment they 
needed was not available in 
the country. And now that it 
is somewhat more difficult 
for people to go abroad for 
medical care, maybe we could 
look inward at reaching out to 
those people who are going 
abroad from a trust point of 
view for other issues other 
than the fact that the needed 
care is not available here (in 
Nigeria).”

Mohan on his part also 
suggested, “if they had gone 
abroad, they would have 
spent a minimum of three 
times more. They would 
need attendants to travel 
with them, their ticket costs 
would be added, and hotel 
accommodation, feeding, 
and they would also spend 
twice the time staying abroad 
for the procedure.”

HOPE MOSES-ASHIKE

… as operator plans to inject 800 buses by 2017

… working with partner banks in Nigeria, Liberia

CALEB OJEWALE JUMOKE AKIYODE & HARRISON 
EDEH, Abuja

JOSHUA BASSEY of obtaining their fare ticket 
online and even buys from 
the comfort of their homes or 
offices. This will eliminate the 
problem of change associated 
with the current paper ticket-
ing at our bus shelters.

“We had made part pay-
ment towards the introduc-
tion of the e-ticketing, but 
unfortunately, this is being 
delayed because we haven’t 
been able to source for dollar 
to pay the balance,” Tinubu, 
who describes the experience 
as tough for businesses in 
Nigeria, says.

The managing director 
also discloses that as part 
of measures to navigate the 
operational difficulty, the 
company plans to seal a deal 
with a Chinese firm for the 
establishment of vehicle as-
sembling plant in Ikorodu.

According to Tinubu, the 
assembling plant beyond 
ensuring availability of buses 
and spare parts locally will 
also create jobs for the locals. 

Also to drastically reduce 
waiting time at bus shelters, 
the MD says Primero will be 
increasing its fleet from over 
400 to 800 buses by 2017, 
and to 2,000 within the next 
two years.

He, however, notes that as 
the company makes progress, 
funds would be set aside 
annually to intervene in di-
lapidated classroom blocks 
in schools within the host 
community.

Abiodun Dabiri, manag-
ing director of Lagos Met-
ropolitan Area Transport 
Authority (LAMATA), the 
regulator of the BRT system, 
tasks the operator to improve 
its capacity and services in or-
der to build more confidence 
in the system.

Dabiri, who was repre-
sented by Kola Ojelabi, ex-
ternal relations specialist of 
LAMATA, says the regulator 
was planning to introduce 
the BRT services on Oshodi-
Abule Egba route.

Foreign exchange crisis frustrates BRT e-ticketing

Businesses are getting 
increasingly frustrat-
ed and their scope of 

operations shrunk by the 
continued foreign exchange 
crisis.

Primero, a transport ser-
vice company and operator of 
the Bus Rapid Transit (BRT) 
on the Lagos-Ikorodu corri-
dor, is the latest to cry out on 
the impact of the exchange 
crisis crisis on its operations.

Fola Tinubu, managing 
director of Primero Transport 
Service Limited, says the 
plan to introduce e-ticketing 
in their operations is being 
frustrated by the dollar scar-
city, to the extent that they 
are unable to source dollars 
to close a transaction with a 
firm providing the e-ticketing 
system for the BRT.

“We all recognise that e-
ticketing is the way to go. It 
gives passengers the option 

MODESTUS ANAESORONYE, 
Morocco
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Get what you need from a MOOC 

1
0%: Even though it might 
seem that scientists and 
engineers are always in 
demand in the U.S. labor 
market, many people who 

studied in technical fields don’t 
necessarily work in them. According 
to a survey of more than 25,000 U.S. 
residents with degrees in science or 
engineering, more than 10% said 
that they worked in an industry out-
side of either field, and 30% said that 
their job was only somewhat related 
to science or engineering. 

Most managers report that 
they don’t hear enough 
alternative points of view. 
To disagree constructively, 

try these things:
— Provide suggestions that your 

manager can act on, not just objections. 
Instead of pointing out that a system is 
faulty, say, “How about we contact oth-
ers in the industry who have used this 
system to see if they’re having the same 
problems?”

— Offer a range of options. Binary 
choices (“Your way or my way”) are 
likely to meet resistance. Suggesting a 
few possibilities signals your flexibility 
and invites your manager to respond 
in kind.

— Avoid “hot-button” language. 
For example, if your boss always recoils 
when someone describes an approach 
as a “best practice” or “the next big 
thing,” find another way to express 
yourself.

(Adapted from “Managing Up” from 
the 20-Minute Manager Series.) 

2 ways to leave work stress behind 

How to tell your 
boss you disagree 

T
oo often, we take out 
job-related stress on 
our friends, children 
or partners. Here are 
two ways to make 

sure your work troubles stay at 
the office:

— Have an end-of-work habit. 
Signal to your brain that it’s time 

To get the most from 
a massive open online 
course, or MOOC, you 
don’t have to invest 

hours and hours of your time. 
There are generally three ways to 
learn what you need.

— Go for the certification. 
This means completing all the 
coursework, and sometimes pay-
ing a fee. It’s a smart investment if 

Ceremonies at the of-
fice often focus on 
celebrating the posi-
tive: birthdays, work 

anniversaries, promotions. 
These types of recognition are 
important, but companies 
should also consider using cele-
brations to help people through 
hard times. This can be a pow-
erful way to mark difficulties, 
honor those who have made 
sacrifices and help people move 
on. You may not pop a bottle of 

Champagne after a difficult 
reorganization, but you might 
gather as a group and read 
your mission statement aloud 
or hold a mock funeral for the 
past. Communal experiences 
like these can help strengthen 
your group’s bonds, values 
and vision.

(Adapted from “Why Your 
Company Needs More Cer-
emonies,” by Patti Sanchez.) 

to go home with a ritual that 
helps you unwind. Take a more 
scenic route home, listen to mu-
sic on the bus or go to the gym.

— Create a third space. It’s 
easy to just shuttle back and 
forth — physically and emotion-
ally — between work and home. 
But having a third space besides 

these two locations will help 
you decompress. It might be 
anything from a quiet café to a 
book club to a poker night.

(Adapted from “Don’t Take 
Work Stress Home With You,” 
by Jackie Coleman and John 
Coleman.) 

you need to prove to a current or 
potential employer that you have 
certain skills.

— Audit. Another option is to 
watch the videos but not complete 
the assignments. It’s the right way 
to go if you’re looking to brush up 
on a topic and don’t have several 
hours a week to commit to the 
workload.

— Sample. This means watch-
ing a video here or there to get the 
specific knowledge that you need. 
For example, say you wanted to 
do some regression modeling 
in Excel. Instead of watching a 
full course, you might look for a 
single lesson in a broader statistics 
course.

(Adapted from “3 Ways to Use 
MOOCs to Advance Your Career,” 
by Walter Frick.) 

records, and then determine 
what percentage of your data 
is accurate. If you have a data 
quality problem, target your 
efforts to fix it.

(Adapted from “Assess Wheth-
er You Have a Data Quality 
Problem,” by Thomas C. Red-
man.)

Bad data causes all sorts 
of trouble: poor deci-
sions, angry customers, 

higher costs. Use this exercise 
to assess whether there are 
problems with your data.
Gather. Assemble the last 100 
data records your group used 
or created. For example, if your 
group takes customer orders, 
assemble the last 100 orders. 
Then focus on 10 to 15 critical 
data elements or attributes in 
the data record.
— Review. Ask two or three 
people with knowledge of the 
data to join you for a two-hour 
meeting. Working record by re-
cord, mark obvious errors, like 
a misspelled customer name or 
information that’s been placed 
in the wrong column.
— Summarize the results. 
Total the number of perfect 

Use celebrations to mark important 
moments at work 

Assess whether you’re working with quality data 

Jobs outside your field 
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ment has already indicated that 
Nigeria will generate 50% of its 
energy needs in 2020 from re-
newable energy, the sector is yet 
to see or set a clear roadmap of 
how that will be achieved.  

On another hand, Amobi’s 
position that Nigeria can’t go 
into nuclear and wind can be 
understood from a science, 
technology, and innovation 
capabilities and management 
perspective which the scope of 
this piece will not permit me to 
go into. The financial cost of nu-
clear technology is huge, with its 
waste management challenges. 
Nigeria cannot afford to have a 
Three Mile Island, Chernobyl, or 
Fukushima nuclear disaster on 
her door step. It will be the worst 
human catastrophe; we should 
first concentrate on effectively 
running our gas and hydro-
plants at full capacity. Depend-
ing on the way you choose to 
look at it, wind technology is still 
new and will require significant 
investments along its delivery 
chain in Nigeria – if it will ever 
work as it is currently does in 
countries such US, UK, Germa-
ny, China, Denmark, Japan and 
South Africa. I see this as a chal-
lenge to wind power IPPs. In all, 
the Nigerian government has a 
huge responsibility in correcting 
the electricity market failure, de-
risking the sector for investment 
inflow, building our science, 
technology and innovation ca-
pabilities and systems, building 
and strengthening institutions 
that would be able to effectively 
deliver on its mandate based on 
due process, transparency, fair-
ness and global set standards. 

“From my perspective, we 
have no business talking 

about 20,000MW for 2020. 
It is clear we can’t achieve 
that by 2020….We can’t 

make that happen. Nigeria 
is not financially buoyant to 
embark on [nuclear ener-

gy]. We cannot run nuclear 
in Nigeria, and the question 

of wind energy, forget it. 
It’s just a story. We cannot 
run all that in Nigeria. It’s 

just a wish list”

to legislative investigation. This 
presents more questions than 
answers for the sector - how 
soon will this investigation 
commence, how long and what 
process will be taken, what 
penalties will be prescribed to 
defaulting parties, what impact 
will this investigation have on 
the electricity sector – achieving 
current project timelines, sec-
tor generation plans, and how 
would prospective investors in 
the electricity market respond 
to this? These questions present 
a challenge and it is currently 
unclear what the total volume 
of affected transactions is in 
megawatts (MW). 

The first effects of this an-
nouncement will be that these 
14 firms would suspend their 
project implementation until 
the investigation is concluded. 
This means that new utility 
scale electricity additions to the 
grid would have to wait – which 
threatens the actualisation of 
Nigeria’s generation targets 
and electricity sector reforms. 
On the short term, investment 
in the sector will stagnate and 
prospective investors will be 
forced to reconsider their in-
vestment interests. Depending 
on the process and recommen-
dations of the investigation, the 
confidence of investors may 
be strengthened if there is an 
indication that the outcome 
will introduce a new process 
and guideline of securing PPAs 
that complies with due process, 
and transparent procedures. 
If not handled properly, this 
incident may be the start of an 
end to Nigeria’s electricity sec-
tor improvements and reform. 
Already, in the last 10 months, 
Nigeria’s general investment 
environment has witnessed 

my perspective, we have no busi-
ness talking about 20,000MW for 
2020. It is clear we can’t achieve 
that by 2020….We can’t make 
that happen. Nigeria is not fi-
nancially buoyant to embark 
on [nuclear energy]. We cannot 
run nuclear in Nigeria, and the 
question of wind energy, forget 
it. It’s just a story. We cannot run 
all that in Nigeria. It’s just a wish 
list.” These are big and weighty 
statements, which need some 
clarifications. 

Amobi may have drawn her 
conclusions from the fact that 
the generation contribution of 
the 14 firms would not be real-
ized based on original timeline 
if an investigation is conducted. 
She also does not see new PPAs 
being secured speedily by any 
means that would mobilize to 
site and deliver 20,000 MW by 
2020. Incidentally, independent 
power producer (IPPs) applica-
tion and licensing processes and 
PPA negotiations for large scale, 
centralized utility grid projects 
and transactions takes upwards 
of 3-6 years to secure and the 
construction of the power gen-
erating plant takes 1-10 years, 
depending on planned capacity 
and technology being used. This 
is the big challenge. On the other 
hand, decentralized renewable 
energy (DRE) off grid technolo-
gies and other solutions can gen-
erate 20,000MW by 2020 if the 
right policy, regulatory frame-
work, and financial mechanisms 
for the sector development and 
growth are put in place. Renew-
able energy technologies do not 
require very lengthy, bureau-
cratic and expensive licensing 
and PPA processes required for 
large scale utility plants. Govern-
ment needs to acknowledge this 
fact and act on it. While govern-

I
t may not currently be 
the best time to invest 
in Nigeria but the risk of 
investing in Nigeria may 
be worsening – possibly 

worse than as reported in the 
World Bank Doing Business 
2017 report. Nigeria was ranked 
169 out of 190 countries, re-
viewed from her 170th position 
in the 2016 report. Of the ten (10) 
indices used, only getting credit 
and getting electricity recorded 
upward improvements by 16 
and 2 points from 44 and 182 
positions in 2016 respectively. 
However, while getting electric-
ity for business improved by 
2 points is creditable, recent 
developments in Nigeria’s elec-
tricity sector may be threatening 
this improvement significantly. 

Last month, during an over-
sight visit by Nigeria’s House 
of Representatives Commit-
tee on Power to Nigerian Bulk 
Electricity Trading (NBET), 
it announced that the Power 
Purchase Agreements (PPA) 
which NBET had secured with 
14 power generation firms “may 
have breached due process”, 
because the process of secur-
ing the agreements appeared to 
have “no proper guideline” and 
therefore was “null and void”. 
The Committee further threat-
ened to subject the agreements 

Derisking Nigeria’s electricity market for increased energy access

increased currency and exchange 
rate risk, interest rate risk, infla-
tionary risk, liquidity risk, credit 
risk and market risk. In the elec-
tricity sector, the market risk is 
that the revenue generation of 
Discos have dropped since the 
start of the year. Also there is cur-
rently a legal challenge of the cur-
rent electricity tariff at the courts, 
including the political/social/
legislative risk that the sector is 
now faced with. Nigeria’s electric-
ity market is a failed market and 
the government should be seen 
to be doing all it can to intervene 
and correct the failures and not 
increase the level of risk and un-
certainty that investors have to 
face in making investments. 

In response to the committee’s 
announcement, the Managing 
Director and Chief Executive 
Officer of NBET, Marilyn Amobi 
stated that the management un-
der her new leadership will work 
to correct identified anomalies. In 
other statements, she said, “From 
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Who is President Trump?
ing Trump’s presidency is probable, 
judging from Republican presidents’ 
remarkable historical track record. 
Two recessions began during Bush’s 
administration; in fact, most of the re-
cessions since the Great Depression 
began under Republican presidents.

Trump’s presidency is most wor-
risome on the foreign-policy front, 
where many potential disasters await. 
We have reason to fear that miscal-
culations will lead to tragedies, just 
as Bush fumbled the response to the 
September 11, 2001, terrorist attack, 
failed to capture Osama bin Laden, 
and invaded Iraq.

America’s role as a global leader 
will surely suffer, as will the “soft 
power” that it previously derived from 
being a model of liberal democracy 
for others to emulate. Meanwhile, 
Trump’s cluelessness will likely em-
bolden traditional US adversaries, 
such as Russia, Syria, and North Korea.

The Republicans kept control 
of both the Senate and the House 
of Representatives, so Trump will 
be able to fulfil his promises to roll 
back Obama’s biggest legislative 
achievements, starting with the Af-
fordable Care Act (Obamacare). But 
this will be an interesting test. How 
will Trump handle the backlash 

when people start losing their health 
insurance?

Trump and congressional Re-
publicans will also try to roll back the 
Dodd-Frank financial regulations 
that were enacted after the 2008 
financial crisis, thereby giving banks 
and other financial institutions freer 
rein. And, beyond Wall Street, they 
will try to cut back on anti-trust and 
environmental regulations, espe-
cially those limiting greenhouse-gas 
emissions.

Finally, Trump will nominate 
conservative justices for the Su-
preme Court, which has had one 
vacancy since Justice Antonin Scalia 
died in February.

We should be thankful, however, 
that at least Trump’s more outra-
geous campaign proposals will likely 
never be enacted. He will not build 
a “big, beautiful” new wall along 
the US-Mexico border, and Mexico 
certainly wouldn’t pay for it if he did. 
Likewise, he will not ban Muslim 
immigrants, because doing so would 
violate bedrock American princi-
ples, and would be struck down even 
by a right-wing Supreme Court.

It is also unlikely that Trump will 
follow through on his proposal to 
deport 6-11 million undocumented 

immigrants. But he will probably 
end President Barack Obama’s De-
ferred Action for Childhood Arrivals 
program, which granted temporary 
work permits to many “Dreamers” 
(young people without legal status 
who grew up in the US).

Similarly, Trump may not actu-
ally tear up the North American 
Free Trade Agreement or raise tar-
iffs dramatically. Nor will he scrap 
NATO, other important alliances, 
or the Geneva Convention (author-
izing the military and CIA to use 
torture). Though Trump seemed to 
suggest during the campaign that 
he would do all of these things, he 
will inevitably be confronted with 
the far-reaching consequences of 
decisions that would destroy the 
global order.

The US is about to experience life 
under a fully Republican govern-
ment led by a callow and mercurial 
populist tycoon. Let us hope that 
voters hold the Trump administra-
tion and its congressional enablers 
accountable for the setbacks that 
Americans will suffer.

Donald Trump’s stunning elec-
tion victory has pushed the 
United States – and the world 

– into uncharted territory. The US has 
never before had a president with no 
political or military experience, nor 
one who so routinely shirks the truth, 
embraces conspiracy theories, and 
contradicts himself. All of this makes 
it almost impossible to know how he 
will govern.

But Trump’s looming presidency 
does have a precedent: George W. 
Bush’s. Several parallels stand out. 
For starters, like Bush, Trump did 
not win the popular vote, but may 
nonetheless assume that he has a 
mandate for sweeping change. And 
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the direction of that change may 
produce results that not even his 
supporters like.

Among Trump’s economic-poli-
cy promises, his fiscal proposals are 
most likely to be enacted: big tax cuts 
for the rich and increased spending 
on defence and other items. The 
result will probably be the same as 
when Bush pursued similar policies: 
income inequality will widen, and 
budget deficits will grow.

Moreover, the stock market’s 
seven-year bullish streak may end. 
And it is very likely that Trump, 
who attacked the US Federal Re-
serve’s easy monetary policy dur-
ing his campaign, will quickly 
reverse that position and press the 
Fed not to raise interest rates.

Trump will probably be unable 
to fulfil his promise to increase 
the US economy’s export share. 
And he certainly will not be able 
to bring back the manufacturing 
jobs that the US, like all industrial-
ized countries, has lost in recent 
decades. Income inequality will 
likely start widening again, despite 
striking improvements in median 
family income and the poverty rate 
last year.

A recession at some point dur-

JEFFREY FRANKEL
Frankel, a professor at Harvard Uni-
versity's Kennedy School of Govern-
ment, previously served as a member 
of President Bill Clinton’s Council of 
Economic Advisers. He directs the 

Program in International Finance and 
Macroeconomics at the US National 

Bureau of Economic Research.

OKAFOR AKACHUKWU
Akachukwu is a Science Policy Research 
Unit (SPRU), University of Sussex trained 
Energy Policy, Innovation and Sustainabil-
ity Expert. Contact: Twitter- @akachukwu, 

Email: akachukwu_okafor@yahoo.com



COMMENTSend 800word comments to comment@businessdayonline.
comment is free

11Tuesday 15 November 2016 BUSINESS  DAY

Problem is an opportu-
nity for entrepreneur. A 
great entrepreneur con-

verts problems to business 
opportunity by providing 

solutions. Be the light that 
shines in darkness and 
people will pay to have 

your value at home

The fourth is have “value for 
observation and learning”

Alving Toffler once said, an 
illiterate in 21st century is some-
one who cannot learn, unlearn 
and relearn. Learning builds 
self-confidence of entrepreneur. 
Plan to attend seminars, train-
ing and improve on your social 
awareness skills.

The fifth is “move to action”
The difference between busi-

ness executive and prospective 
entrepreneur is not the business 
plan but action. An executive 
rise up from business plan to 
do things right in line with the 
projected result. Fear is not an 
unusual emotion but the suc-
cessful people keep hearing and 
acting on positive information 
until they move beyond fear and 
couldn’t be scared by it again.

Dear friend, problem is part 
of business environment and 
fear is the closest associate. For 
successful entrepreneur, solution 
to problems is a path to wealth 
creation in all business environ-
ments and faith is the fastest 
route to access it. I will encour-
age you to look inward, see the 
greatness within and potential 
that abounds. Be courageous and 
enjoy this freedom.

Overcome fear of failure  

L
et me start with a story 
of a farmer who had 
strange visitor in his 
town. While a farmer 
was busy cultivating 

his farmland in the mid day, a 
stranger with name boldly writ-
ten on his clothes, Mr. Death, 
walks on the footpath that leads 
to the farmer’s town. To sat-
isfy his curiosity, the farmer ap-
proaches the visitor to say “hello! 
Mr. Death, where exactly are 
you going this early hour of the 
day and what is your mission” 
Gently! Mr. Death replies “oh! To 
your town and my mission is to 
kill five people today”.

Then the farmer keeps quiet 
and continues his business on 
the farm. Few hours after their 
conversation, the farmer got a 
bad news; about one hundred 
people died in his town that 
same day. He was so devastated 
and stopped his work to return 
home. On his way back home, 
he met Mr. Death and shouted, 
“Why did you kill one hundred 
people against five people by our 
earlier conversation”. Then Mr. 
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Trump: The unseen upset
their vote for Hillary Clinton. Nobel Laure-
ate, Professor Wole Soyinka also declared 
his intention to shred his green card if the 
enfant terrible was elected. Trump even 
declared that the election had already 
been rigged and swore not to accept the 
eventual outcome if it wasn’t in his favour. 
It didn’t also help that Trump refused to 
release his tax returns and a Bloomberg 
report showed that he was worth far less 
than his much touted $10 billion with 
the former Mayor of New York, Michael 
Bloomberg calling him a con man. He also 
showed no apologies to minority groups 
whom he recklessly pilloried.

Despite the daunting challenges, how 
did the curator of the Apprentice manage 
to pull this off? 

Firstly, the wily businessman turned 
emergency politician capitalised on the 
success of Brexit in the United Kingdom 
to whip up sentiments among the Whites. 
Brexit was simply an attempt by the angry 
white Brits to reclaim their country. They 
were bewildered that they were losing their 
homeland to foreigners who had imported 
strange cultures. The medical services 
and I.T is controlled by the Indians. Their 
national sport – Football had more foreign 
owners, Foreigners especially from the 
Middle East owned prized real estate, 
Asylum seekers and their offspring were 
benefitting from free education and 
healthcare. Their citizens were forced to 
compete fiercely for jobs and there was 
the need to ‘take back their country from 
these aliens’. Trump simply used and 
massively spread this anti-immigrant 
sentiment to Uncle Sam. He screamed that 
Nigerians should be yanked off since they 
were taking the jobs of Americans. The 
CEO’s of Microsoft, Google and Pepsi are 
all Indians with foreigners holding com-

manding heights in the economy. He told 
his fellow white supremacists that their 
position was endangered as power was 
swiftly slipping from their grip. He played 
to the emotions of the angry working 
class whites and asked them ‘For how 
long would they have to endure eight 
years of a black man? The possibility of 
eight years of an LGBTIQ person, and 
then maybe an animal if animal rights are 
elevated to that of human? They needed 
to take back their country.

Secondly, Trump did his homework 
and was surreptitiously building a 
powerbase that he clearly appealed to. 
Shortly before the Michigan primary, he 
threatened the Ford Motor Company 
that if they closed down their operations 
and moved it to Mexico, he would slam 
a 35% tariff on any car shipped from 
Mexico. He threatened Apple with large 
fines if they didn’t bring their Iphone 
factory from China to America. This 
message reverberated from Green bay 
to Pittsburgh and resonated greatly with 
the forgotten and embittered whites who 
felt abandoned by the policies of the 
Democrats. Trump deftly sold himself 
as their evangelist.

Thirdly, Hillary Clinton could simply 
not be trusted. Discerning voters saw 
through the clear media bias especially 
by CNN. The email scandal and wikileaks 
revelations portrayed her as a money 
grabbing and power hungry opportun-
ist who just wanted power for its mere 
sake. The paid speeches by Goldman 
Sachs and the bungling of Benghazi only 
worsened her perception as an establish-
ment politician whom the Trump brand 
wanted to get rid of.

Fourthly, this election had the larg-
est turnout since 1980 and it is clear that 

Trump’s message resonated with the real 
owners of the supposed ‘land for all ‘ – the 
whites as Trump proved that their trust 
was all he needed. Clinton got more votes 
among the Blacks and Latinos but wasn’t 
enough to cause any change. 

Fifthly, Trump turned the joke on 
Clinton by making her seem helpless as 
she sought refuge in the arms of Beyonce 
and Jay-Z while he stuck to his strategy 
of organising raucous mass rallies and 
spewing out venom and connecting with 
the real stakeholders. 

We await with bated breath of what he 
has in store for Africa with regards to his 
foreign policy but one thing is clear – the 
world is moving towards isolationism as 
anti-immigration sentiments is rapidly 
spreading. Germany is now regretting 
their open door policy with regards to 
the Syrian refugees as their borders are 
being tightened and a plea for other 
European nations to share the refugees. 
The bombings in France has made them 
have a critical rethink of their generosity. 
America under Trump is definitely going 
to be less immigration friendly. It may 
even extend to rescinding the policy of 
automatic citizenship on being born on 
American soil. The UK and Republic of 
Ireland rescinded it so it won’t be amaz-
ing if Uncle Sam follows suit.

While we congratulate Trump for 
making a mockery of the establishment, 
it is high time African nations looked 
inwards and develop survival strategies 
to survive this impending ‘Everyman for 
himself and God for all.’
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Death replied the farmer sorrow-
fully, “I killed only five people as 
I told you in our conversation but 
the other ninety five people were 
killed by Fear.”

Dear entrepreneur, the moral 
of this story is that fear is a major 
killer of many peoples’ dream; 
do not permit it in your pursuit. 
You must be deliberate to tame 
your fear to venture. If fear were 
not in existence then no venture 
will be regarded as risk. Often 
time, fear is false evidence ap-
pearing real. The limitation of an 
average entrepreneur is the fear 
of losing fund and relationship.

In addition, Personal insecu-
rity is a form of fear that limits 
many entrepreneurs potential. 
Conversely, an entrepreneur 
who is secure in her thinking will 
always maximise opportunities 
in her environment. To have 
root in oneself is to be confident 
about personal identity, and self 
motivated.

What is fear? Fear is intel-
ligence and emotion formed by 
negative or false information. 
There is discouraging infor-
mation that circulates among 
potential entrepreneurs and 
business owners about the busi-
ness environment in Nigeria. It 
is that poor infrastructure and 
especially poor electricity sup-
ply are enough excuses to move 
business out of Nigeria and 
sometimes discourages one not 

After the unexpected win of George 
Walker Bush Jr in 2000 backed 
by the Supreme Court which 

decided it in his favour, film maker 
Michael Moore became one of his most 
virulent critics. He wrote a best seller, 
‘Stupid White Men’ and followed up 
with a box office hit, ‘Fahrenheit 9/11’ 
which unmasked the September 11 
terrorist attacks. He predicted Donald 
Trump’s electoral victory some months 
ago in his blog. He started with these 
words ‘Friends: I am sorry to be the 
bearer of bad news, but I gave it to you 
straight last summer when I told you that 
Donald Trump would be the Republican 
nominee for president. And now I have 
even more awful, depressing news for 
you: Donald J. Trump is going to win 
in November. This wretched, ignorant, 
dangerous part-time clown and full 
time sociopath is going to be our next 
president. President Trump. Go ahead 
and say the words, ‘cause you’ll be saying 
them for the next four years: “PRESI-
DENT TRUMP.”

I wasn’t dismissive of his prediction 
and remembered a similar one made by 
a pundit on the impossibility of Obama 
winning the race in 2008 and even went 
on to write a best seller on reasons why 
the Kenyan-American wouldn’t end up 
in the White House. Would the ‘clair-
voyant’ Moore be proved wrong? It is 
a well-known fact that politics throws 
up an opportunity for all sorts of ‘seers’, 
‘prophets’ etc to emerge. Our own 
‘Prophet’ T.B Joshua predicted the emer-
gence of the first female President of the 
United States, a subtle allusion to Hillary 
Clinton. I wasn’t personally swayed by 
any of the ‘Prophets’ but was anxious as 
to the outcome of November 8.

TONY ADEMILUYI
Tony Ademiluyi lives in Lagos

Alas Moore was proved right as 
Donald Trump went on to make his-
tory as the first two time divorcee, first 
alumnus of the Ivy League University of 
Pennsylvania, oldest man, first never to 
have previously held political office save 
for George Washington to be elected 
President.

The media and the polls really 
missed this as they all gave ‘victory’ to 
Hillary Clinton. She led the national 
polls and most of the battleground states 
with the establishment whittling down 
the effects of the email scandal. 

Trump on the other hand was under-
rated from day one with some pundits 
pointing to his ‘interest’ in the race as 
far back as in 1988 and opined that he 
would lose steam and drop out. The New 
York billionaire didn’t even help matters 
as he blasted Mexican immigrants for 
being rapists and lamented that their 
next door neighbours were exporting 
their worst citizens. He vowed that he 
would build a great wall and the funding 
for it would come from Mexico’s purse. 
He expressed concern at the over eleven 
million illegal immigrants in the country 
and pledged to massively deport them. 
Muslims were not spared as he linked 
the acts of terrorism on the home soil to 
them and ranted that he would place an 
embargo on their influx. He didn’t spare 
Nigerians and infamously declared that 
‘If I win, you leave.’ He also called Presi-
dent Muhammadu Buhari an insensible 
man. The video of his groping women 
didn’t help matters either. In a gender 
sensitive nation, it portrayed him as a 
misogynist with many heavyweights in 
the GOP establishment most notably 
the Bush political family distancing 
themselves from him and vowing to cast 

to start. Really, Nigeria is a tough 
terrain for entrepreneur.

Another perspective, which is 
more positive, is that one of the 
world richest businessperson in 
the world runs his business in 
Nigeria. The second perspective, 
which is positive, is informing 
entrepreneur of what is possible 
in this tough Nigeria business 
terrain.

As stated above, these two sides 
to the information on Nigeria 
business terrain will breed fear 
and faith. Earlier, I said fear is an 
emotion and intelligence formed 
by negative information or stories. 
You must make a choice on what 
you hear and believe so as to over-
come fear of failure.

How do you experience free-
dom from fear of failure and 
losing out from available op-
portunities? The answer to that 

is simple; develop faith. Faith 
is an intelligence and emotion 
formed from positive informa-
tion, the truth, and stories of 
possibility. This attitude aligns 
with the “Law of Suggestion” 
This law says “whatever you hear 
and see consistently over time 
enters your heart and controls 
your mind”. Below are steps that 
can help you experience freedom 
from fear of failure.

The first is have “root in your-
self”

There is tremendous capac-
ity in man and woman to do 
whatever is imagine in the mind.  
Believe in your potential and that 
it is a divine gift. Stop doubting 
your ability to be successful in 
business, irrespective of the pre-
vious business failures.

The second is select “what you 
focus on”

Focus on the news that report 
opportunities in your industry 
and change of trend in your 
environment. Be interested in 
opportunities and possibilities 
in your environment.

The third is develop attitude 
that sees “opportunity in prob-
lems”

Problem is an opportunity for 
entrepreneur. A great entrepre-
neur converts problems to busi-
ness opportunity by providing 
solutions. Be the light that shines 
in darkness and people will pay 
to have your value at home.

VICTOR MAMORA
Mamora is an MSME advisor, 

speaker and consultant.
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We recall that in 
2001 when the 
Nigerian govern-
ment put up four 
GSM licences for 

auction and invitation were sent 
to ‘super telecom’ companies 
in the US and the UK that had 
been the subjects of President 
Obasanjo’s ‘shuttle diplomacy’ 
between 1999 and 2001,  these ‘su-
per telecom’ companies declined 
to participate in the auction.  They 
cited reports of various studies by 
telecom research agencies, the 
global financial institutions like 
the World Bank and the Inter-
national Monetary Fund (IMF), 
and consulting bodies, which 
forecasted a very slow growth 
for the Nigerian telecom sector. 
Some of the reports alleged that 
the average Nigerian could not af-
ford to own a mobile phone as the 
per capita income of the citizens 
was below the internationally 
recognized average and the daily 
income was below the $100 mark. 
One particular one forecasted that 
it would take up to twelve months 
for any operator to get 100,000 
subscribers; 3 years to connect 
300,000 lines and 5 years to reach 
500, 000 subscription rate. 

However, MTN – a South Afri-
can Black Empowerment com-
pany, Econet, a Zimbabwean firm 
and later Globacom, were not 
discouraged. Unlike the Western 
telecom companies that vowed 
never to touch the Nigerian mar-
ket even with a 10-metre pole, 
these African champions braved 

the odds, took great risks and paid 
$285 million for each of the licences 
– a fee derided by many western and 
local analysts as excessive and un-
warranted. So sceptical were the in-
vestment community and even some 
Nigerians that MTN could not get 
Nigerians to take up the 30 percent 
equity it reserved for Nigerians. The 
MTN group was thus forced to take 
up 76 percent equity in MTN Nigeria.  
In fact, a Nigerian fronting for one of 
the bidders of the GSM licences had 
earlier pulled out of the bid on the 
grounds that paying $285 million 
for a GSM licence made no business 
sense in the Nigerian environment. 

Upon securing the licences, the 
firms proceeded to make huge in-
vestment in non-existent telecom in-
frastructure in the country.  As at the 
last count, the operators have cumu-
latively invested over $34 billion to 
build telecom infrastructure which 
is powering national growth and 
development across Nigeria. One of 
these firms – MTN Nigeria - stands 
out for its aggressive investment and 
belief in the Nigerian market. 

Success was also swift, match-
ing the level of risk taken by the 
firms. Today, because of its ag-
gressive and huge investment in 
the Nigerian market, MTN Nigeria 
has grown to become the jewel of 
the MTN Group. MTN Nigeria is 
also contributing massively to the 
Nigerian economy. Since it came to 
Nigeria, it has directly or indirectly 
employed more than half a million 
Nigerians and has paid not less than 
N1.6 trillion in taxes to the Nigerian 
government. It has also contributed 

billions of Naira to various projects 
in the country through the MTN 
foundation.

However, MTN’s success in Ni-
geria has become its greatest un-
doing.  In a case of attempting to 
snuff life out of the Goose that lays 
the golden eggs, regulators, vari-
ous government agencies and the 
Nigerian government itself have 
been competing with themselves to 
demonise the company and destroy 
its brand equity in Nigeria. True, 
no company is permitted to flout 
the country’s rules in the course of 
doing business in the country and 
the government and the necessary 
industry regulators must ensure 
strict compliance of extant rules and 
apply sanctions where necessary. 
However, the government must not 
consistently vilify a company doing 
legitimate business in Nigeria in 
such a manner as to scare off po-
tential investors, especially at this 
time when the Nigeria is desperate 
for investors and is doing everything 
to attract them.

The recent episode is the out-
landish claim by Senator Dino 
Melaye who accused MTN Nigeria 
of illegally repatriating over $12 
billion outside Nigeria between 
2006 and 2016, violating the Foreign 
Exchange (Monitoring and Miscel-
laneous) Act in the process. He also 
named Okechukwu Enelamah, the 
Minister of Trade and Investment 
and four Nigerian banks of com-
plicity. Despite preliminary fact 
checks showing the accusation to 
be patently false and unsustainable, 
the Senate has gone ahead to con-

stitute a committee to investigate 
the accusation, giving it primetime 
media coverage and continuing the 
tradition of media trial against the 
company of late.

Despite the low ratings of the 
country on the ease of doing busi-
ness index (Nigeria ranks 169th 
out of 189 countries surveyed), the 
reality of companies and factories 
closing shop due to the harsh busi-
ness environment and scarcity of 
forex, huge revenue loss due to 
declining price of oil and loss of 
tax revenues from departing firms, 
and despite Nigeria loosing huge 
foreign investments as a result of 
the government’s unclear and un-
favourable policies, the government 
has continued to demonise per-
haps, one of the only few successful 
companies that have showed their 
determination to do business in 
Nigeria’s difficult environment and 
contributing to both government 
revenue and the economic devel-
opment of the country. Pray, how 
do you convince investors to return 
to or even come to a country where 
one of the few successful foreign 
businesses is being vilified daily and 
unduly harassed by the government 
and its parastatals? 

This cannot be in the interest of 
the country. The government must 
work to improve Nigeria’s business 
environment and must be seen to 
be doing all to attract badly needed 
investments into the country and 
not repelling them by demonising 
the very few that have remained 
despite government’s shambolic 
management of the economy.

Stop demonising MTN
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In association with

Flour millers affirm commitment 
to wheat farmers

F
lour Milling Asso-
ciation of Nigeria 
(FMAN) at the week-
end in Kano demon-
strated its support 

for the accelerated local pro-
duction of wheat in Nigeria by 
donating 2,500 units of 3-inch 
water pumps and 2,500 units 
of plantable seeds in 50kg bags 
worth about N150 million to 
Wheat Farmers Association of 
Nigeria (WFAN).

The donation was in fulfil-
ment of promises made at an 
MoU signing ceremony, on 
Tuesday, June 7, 2016, in the 
office of the minister, Federal 
Ministry of Agriculture and 
Rural Development (FMARD) 
Abuja, where FMAN prom-
ised, among other things, to 
assist wheat farmers with the 
provision of farming equip-
ment, water pumps, threshers 
and seedlings in order to boost 
wheat production in line with 
government policy to achieve 
food sufficiency and security, 
create jobs and reduce depen-
dence on importation.

The signing of the MoU 
was described as the begin-
ning of a very welcomed col-
laboration and co-operation 
between wheat farmers and 
flour millers.

  In his speech at the oc-
casion, the vice chairman 

Expert seeks conducive 
environment for private 

sector investment in 
agriculture

P15

The Internet of Things (IoT) 
has the capacity to attract new 
businesses and investments 

to Nigeria while helping compa-
nies reduce their energy costs and 
carbon emissions, according to 
Lanre Kolade, managing director of 
Vodacom Business Nigeria.

The Internet of Things (IoT) is 
a system of interrelated comput-
ing devices, mechanical and digi-
tal machines, objects or people 
that are provided with unique 
identifiers and the ability to trans-

L-R: Folake Sanu, executive director, Wema Bank, Lagos; Lola Salako, executive director, Sebeccly Cancer Care, and Nike Makanjuola, head, 
project management, Wema Bank, during a cheque presentation by Wema Bank Plc to Sebeccly Cancer Care for breast cancer treatment and 
care at the bank’s headquarters in Marina, Lagos.

IoT to lure investors to Nigeria, cut energy costs for firms
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Kano was another historic and 
remarkable one in fulfilment 
of FMAN’s promise to WFAN 
having met and interacted 
with wheat farmers to ascer-
tain their immediate needs.

The vice chairman added 
that the effort was to assist 

farmers in some wheat grow-
ing states and ameliorate 
some of the challenges being 
faced by farmers particu-
larly with regards to scarcity 
of seedlings.

Jaiyeola was pleased to 
reveal, that in demonstration 

of FMAN’s deep grounded 
interest, passion and commit-
ment to accelerate wheat pro-
gramme in Nigeria, it released 
a Research and Development 
Grant of N20 million to the 
Lake Chad Research Institute 
(LCRI) in September, 2016.

that there would be more than 48 
percent of the population living in 
cities in no distant time. Accord-
ing to him, there would be more 
traffic jams in major cities in the 
country, which would become 
too stressful for city dwellers. He 
said only an adoption of the smart 
city initiative by the government 
through some levels of invest-
ment could help Nigerians live in 
urban areas without much stress.

“Sixteen percent of Nigeria’s 
population live in Lagos alone 
with a staggering 29 million 
inhabitants. Government has a 

central role to play in making the 
city of Lagos run effectively. But 
with constrained budgets and a 
growing population to support, 
issues such as traffic, pollution, 
and public safety are becoming 
more difficult to manage. What 
this means is that IoT is needed 
to improve sustainability by re-
ducing the cost of services and 
cutting their own energy con-
sumption,” he said.

He said the IoT had the ca-
pacity to ease the pressure on 
congestion and parking, while 
offering excellent public trans-

port services.
“With IoT, you don’t neces-

sarily need to be on the traffic 
for hours. You can stay in your 
home and do what you need to 
do in the office.   In education, 
the commissioner of education 
can sit down in his office to know 
what is happening in all the units.  
In the health sector, IoT can help 
track epidemics,” he said, adding 
that a smart mobility initiative 
could help automotive compa-
nies know how their cars work at 
any point in time and sell specific 
solutions to users.

of FMAN, Olarenwaju Jai-
yeola, recalled that history 
was made in Nigeria with the 
signing of the MoU between 
both associations with the 
primary goal of accelerating 
wheat production in Nigeria.

He noted that the event in 

fer data over a network without 
requiring human-to-human or 
human-to-computer interaction, 
Wikipedia says.

Speaking at a breakfast meet-
ing organised by the Nigerian-
British Chamber of Commerce 
in Lagos, Kolade said the Nigerian 
government must be ready to 
invest in automation of its pro-
grammes as fast as possible and 
prepare for the IoT.

At his presentation entitled, 
‘Delivering Smart Cities with IoT’, 
Kolade said the population of 
Nigeria was rising fast, meaning 

ODINAKA ANUDU

BALA AUGIE

Dispute, economic 
downturn sinks TCN
Posts N5.54 billion loss in 30 June 16 

…donate equipment, seedlings worth N150m The dispute among mem-
bers of the Ibru family 
over ownership of Federal 

Palace Hotel in Victoria Island, 
Lagos, and an economic down-
turn, has sunk Tourist Company 
of Nigeria (TCN) Plc.

TCN, like a ship wreck in 
slow motion, has been posting 
losses since 2014, data gathered 
by BusinessDay shows.

For the year ended 30th June 
2016, the hotel and hospitality 
company posted a loss after tax 
of N5.54 billion, from a loss of 
N2.16 billion it recorded last 
year. Sales fell by 9.68 percent 
to N2.89 billion due to drop 
in its gaming and hospitality 
segment.

The company is facing ac-
counting insolvency as its total 
assets of N10.53 billion cannot 
cover total liabilities of N17.53 
billion, resulting in a negative 
equity N6.98 billion. Its accu-
mulated loss of N12.24 billion 
validates recurring loses in the 
past.

The financial year under 
review was one of turmoil and 
disappointment as Nigeria and 
the Tourist Company of Nigeria 
Plc. (TCN) battled with the 
rapid decline in the economy 
and the bitter shareholder dis-
pute, all impacting negatively 
on the business, according to 
Goodie M Ibru, chairman of the 
company.

Goodie also attributed the 
operating loss to lower business 
volumes and the impact of high-
er costs caused by the weak-
ening Naira.  “The increased 
costs could not be passed on 
to our customers in view of the 
increasingly aggressive com-
petition,”  

  A monstrous dispute with 
the Ibru Family, clashes with 
regulators and a weak economy 
is one of the reasons Sun Inter-
national, the South Africa’s hotel 
and gaming group pulled out of 
the country.

In January, the Economic 
and Financial Crimes Com-
mission (EFCC) launched an 
investigation into Sun 

International initial invest-
ment in Tourist Company of 
Nigeria (TCN), owners of five- 
star Federal Palace Hotel.
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A
s part of its com-
mitment to build-
ing and supporting 
economic growth 
and development 

in the country, Diamond Bank, 
in partnership with Pan-At-
lantic University’s Enterprise 
Development Centre, EDC, has 
rolled out series of activities to 
celebrate the immense con-
tributions of entrepreneurs in 
driving economic growth and 
development in the country.

The weeklong event, which 
kick-starts with a ‘Walk for En-
trepreneurship’ on Saturday, No-
vember 12, 2016 in Lagos, is seen 
by many in the MSME segment 

of the economy, not just only as 
a campaign to drum support for 
the enhancement of entrepre-
neurial skills in business, but 
also as a strategic move to high-
light programmes that will help 
accelerate capacity development 
and boost productivity.

The Global Entrepreneur-
ship Week is celebrated in over 
160 countries across the world. 
And as part of the celebration in 
Nigeria, the Entrepreneurship 
Walk will also hold simultane-
ously across other five major 
cities including Ibadan, Enugu, 
Port Harcourt, Nsukka and Abuja.

Chioma Afe, head, corpo-
rate communications, Dia-
mond Bank, stated that despite 
the enormous challenges con-

fronting Nigerian entrepre-
neurs, their contribution in 
economic growth and develop-
ment, especially in the MSME 
space is undeniable.

According to her, Diamond 
Bank is very passionate about 
these operators in the econo-
my, noting that in this partner-
ship with EDC “we want to let 
them know that we treasure 
and value their roles”.

A statement on the Global 
Entrepreneurship Week, GEW, 
affirm that the initiative cel-
ebrates the contribution and 
passion of entrepreneurs that 
bring ideas to life, drive eco-
nomic growth and contribute 
significantly to expand human 
welfare.

Diamond Bank partners EDC to boost 
entrepreneurial capacity
HOPE MOSES-ASHIKE

FRANK ELEANYA

IFEOMA OKEKE

AKINREMI FEYISIPO, Ibadan. 
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L-R: Fatai Atanda, student, Isale -Eko Senior Grammar School ; Ada Okoli of wealth management, 
FBN Merchant Bank Ltd; Shuiab Damilola, student; Osunde Regina, principal, both of Isale-Eko Senior 
Grammar School,  and Segun Adebayo, head, general services, FBN Merchant Bank Ltd, at the 2016 
World Savings Day in Lagos.

L-R: Philips Ojo, corporate affairs officer, SIFAX Group; Foluke Ademokun, executive coordinator, Ajoke 
Ayisat Afolabi Foundation (AAAF); Governor  Ibikunle Amosun of Ogun State his wife; Olufunsho Amosun,  
and President, UPLIFT Development Foundation, and Joy Itegboje, corporate affairs officer, SIFAX 
Group at the 2016 free cancer screening and awareness campaign for market women in Ogun State.

L-R: Gbemiga Owolabi, human resources director, Airtel Nigeria; Harriet Blest, country manager, Human 
Network International, and Nitin Anand, vice president, digital, data & VAS, Airtel Nigeria, at the launch of 
Airtel 321 Service at the Airtel Headquarters, Banana Island Lagos. 

L-R: Yomi Badejo-Okusanya, managing director, CMC Connect Burson Marsteller and President, African 
Public Relations Association (APRA); Ijeoma Aso, MD, UBA Foundation, and Thelma Okoh, general 
secretary, NIPR Lagos chapter, at the SERAS Awards which in Lagos.

SPAR bags Brand of the Year

The importance of pri-
oritizing the need of the 
customer in business in 

a rapidly evolving world was 
reemphasized recently by the 
organisers of World Branding 
Awards, which presented the 
best supermarket brand award 
to SPAR Nigeria.

The Award, which is in its 
fourth year, was held in London 
by the World Branding Forum 
(WBF), a global non-profit or-
ganisation with headquarters 
in London. The annual awards 
is a platform to recognise no-
table brands for their work and 
achievements in the industries 

they operate. In the past, the 
ceremonies were held in Lon-
don and Paris.

W i n n e r s  a r e  d e c i d e d 
through a three-tier process 
that includes brand evaluation, 
consumer market research and 
public online voting largely 
generated from consumers and 
critics in the industry.

Pe t e r  Pe k ,  C E O, Wo r l d 
Branding Forum said “Today, 
consumers are more discern-
ing than ever. Having done a 
good product or service alone 
is insufficient. Brands need 
to provide memorable brand 
experience to its customers.

“The quality of brands com-
peting for the awards is very 

high. Winners set the standards 
for what brands need to be-
come in order to win.”

Haresh Keswani, group 
managing director, SPAR Ni-
geria -who received the award, 
commended the organisers 
for providing the platform for 
brands to be recognised.

“SPAR park n shop has been 
in operation in Nigeria for 
almost three decades and we 
have grown with our custom-
ers to where we are today,” 
Keswani said.

He shed some light on the 
hypermarket’s branding initia-
tives, which were built on four 
pillars- choice, quality, service 
and value.

The European Aviation 
Safety Agency (EASA) 
has granted West and 

Central Africa largest carrier, 
Arik Air Third Country Op-
erator (TCO) authorisation 
that allows it to operate to any 
European country.

TCO authorisation is a re-
quirement for all non-Euro-
pean Union registered com-
mercial operators that fly to 
EU countries under the Air 
Operator Certificate (AOC) and 
an airline is given the authori-
sation after meeting a stringent 
safety and security standards.

The TCO is obtained from 

Governor Abiola Ajimobi 
of Oyo State has stepped 
up moves to bring inves-

tors from China to the state by 
assuring the investing public of 
their individual safety and that of 
their valuable assets, saying that 
the government is on a mission 
to improve the quality of lives of 
its people by bringing develop-
ment to the state that would leap 
frog the economy.

The governor stated this at 
the weekend while address-
ing about 1000 Chinese inves-
tors on the need to participate 
in the  Polaris-Pacesetter Free 
Trade Zone Development Lim-

EASA after the agency has scru-
tinized the airline’s manuals 
and after the airline has scaled 
its regulations, which may in-
clude an interview.

 Only very few airlines have 
the authorisation in Africa and 
Arik Air is the only airline that 
has TCO in West Africa, which 
enables it to operate to any part 
of Europe, according to the 
Bilateral Air Service Agreement 
(BASA) the airline has with 
individual countries.

According to Ado Sanusi, 
deputy managing director, 
Arik Air, said Arik can fly to all 
European member states with 
respect to BASA agreement 
with each country.

ited in the state at the Great Hall 
of the People in China.

Governor Ajimobi reiterated 
that the FTZ was a significant 
departure from previous experi-
ments in Nigeria as it was being 
anchored on the China-Africa 
Industrial Capacity assistance 
and cooperation model, saying 
that the project has its bilateral as 
well as functional sister relation-
ship with the Guye-Tangshan 
Free Trade Zone in China to 
form a ‘sister’ Free Trade Zone 
platform and that it would fur-
ther the deepening of the bilat-
eral relationship between China 
and Nigeria.

According to him, “Oyo state 
is genuinely and sufficiently 

  “This is a great achieve-
ment for Arik Air because it is 
a confirmation of the airline’s 
high operational standard and 
safety by such a renowned 
agency. With the TCO authori-
sation, Arik can overfly to any 
EU member state.

“Arik is the only airline in 
West and Central Africa that 
has the authorisation and it 
took the airline short time to at-
tain this. I am aware that it took 
some major airlines a very long 
time to obtain this authorisa-
tion. Some of them made use 
of consultant firms to enable 
them pass the rigid examina-
tions before they were given 
the authorisation,” Sanusi said.

interested in the Chinese in-
dustrialisation model. To this 
end, we recently kick started 
an industrial revolution in Oyo 
State, Nigeria, with the turning 
of the sod of the $2.5billion 
POLARIS - PACE SETTER FREE 
TRADE ZONE on a 1,000 hectare 
parcel of land in Ibadan the state 
capital.

“The Government of Oyo 
State is on a mission to improve 
the quality of lives of its people 
by bringing development to 
the state that will leap frog the 
economy. We are conscious of 
the fact that this can be better 
achieved in conjunction with 
proven and tested investment 
partners,” the governor noted.

EASA certifies Arik to fly to Europe

OYO in China, woos more  investors to 
participate in Polaris-Pacestter Free Trade Zone
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Expert seeks conducive environment for 
private sector investment in agriculture

A
n environmen-
talist, David Okali 
urged the federal 
and state govern-
ments to provide 

a conducive environment for 
private sector investment in 
agriculture.

Okali told the News Agency 
of Nigeria (NAN) in Lagos that 
there were many aspects of ag-
riculture in which the private 
sector could invest to make the 
country resilient in agriculture.

  “The only thing needed for 
this to happen is a conducive 
investment environment.

 “Once this is provided, indi-
viduals and private organisations 
can go into planting of seeds, 
processing of harvested produce, 
fishery, poultry and even hus-
bandry, among others.

Taraba Government had 
mobilised contractors that 
would rehabilitate a portion 

of the almost cut-off road at Liki-
taba, linking Ngoroje to Gembu, 
which harbours the Mambilla 
Hydro Electric Power project.

Hassan Mijinyawa, the Chief 
Press Secretary to Gov. Darius 
Ishaku of Taraba told news-
men on Friday that the governor 
had taken steps to prevent the 
eminent danger posed by the 
landslide.

Mijinyawa said that though 
the affected area was a Federal 
Government road, the state gov-
ernment had to intervene given 
its economic importance to the 
state and the nation.

“Gov. Ishaku has to quickly 
intervene in order to prevent 
the road from going into a com-
plete deplorable state given the 
economic importance of the 
Mambilla plateau to the state and 

Small and Medium Enterprises 
Development Agency of Nigeria 
(SMEDAN) has graduated 520 

entrepreneurs in Cross River under 
the National Industrial Skills Develop-
ment Programme (NISDP).

The director general of SMEDAN, 
Dikko Radda, made this known at the 
graduating ceremony of the entrepre-
neurs in Calabar on Friday.

He said that the programme was 
in partnership with the Industrial 
Training Fund (ITF) and Bank of 
Industry (BoI).

Radda, represented by Robert 
Owoyaiye, Director Monitoring and 
Evaluation, said that the three months 
training was in furtherance of the 
Federal Government’s commitment 
to diversify the economy.

He explained that the training 
programme cut across 19 states of the 
Federation and in 57 centres, adding 
that over 10,000 micro-entrepreneurs 
were expected to be trained in three 
vocational skill areas.

According to him, this will no 
doubt add a lot of value to the MSME 
subsector and increase the pool of 
entrepreneurs needed to build the 
economy and reduce unemployment.

Kano State Government has 
earmarked N50 million for 
the establishment of a Tie 

and Dye Cluster at Kwachiri in 
Fagge Local Government Area.

The state Commissioner for 
Commerce, Industry, Coopera-
tives and Tourism, Rabi’u Ahmad, 
disclosed this when the Kofar Mata 
Dye-pit Association visited him 
on Friday.

A statement by Shehu Sani, 
the Ministry’s spokesman, said 
that necessary facilities would be 
provided at the cluster to further 
strengthen the association’s ca-
pacity.

He disclosed that a piece of land 
had been identified and secured 
at Fagge Local Government for the 
establishment of the cluster.

The commissioner said the 
preservation of cultural heritage 

The North Western-District 
of the Nigerian Railway Cor-
poration (NRC) has advised 

intending travellers to take ad-
vantage of the rail transport as the 
yuletide approaches.

The district manager,  Za-
kari Audu, gave the advice while 
speaking with the News Agency of 
Nigeria (NAN) in Minna on Friday.

Audu said that the “ember 
months” were a critical period 
when Nigerian roads used to be 
under enormous pressures from 
motorists and heavy trucks mov-
ing goods from one location to 
the other.

He called on Nigerians to take 
advantage of the rail system saying 
that the Minna to Kaduna as well 
as the Kaduna to Minna train ser-
vices are available for patronage 

L-R: Irene Hope-Dabor, zonal segment head, FCT & North, premier banking, Ecobank Nigeria: Korede Demola-Adeniyi, head, 
personal  banking, consumer banking, Ecobank Nigeria; Suleiman Abubakar, president, Kaduna Polo Club, and Rita Etomi 
Ademola, head, premier banking, Ecobank Nigeria, at the recent 2016 Kaduna international Polo Tournament.
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Taraba Govt to rehabilitate Mambilla Hydro Power Project road

SMEDAN trains 520 
entrepreneurs in Cross River

Kano to establish N50m Tie & Dye Cluster

NRC urges intending travellers to 
take advantage of rail system

“Others could decide to turn 
agro-waste into useful products 
like generating electricity from 
rice husks,’’ Okali, also the chair-
man of an NGO, Nigerian Envi-
ronmental Study/Action Team 
(NEST), said.

The expert said that moun-
tains of rice husks were wasting 
away in some states such as 
Ebonyi, adding that these, which 
could easily be used to generate 
electricity and provide power for 
the immediate community.

  He said that agro-waste 
which could have been turned 
into wealth was also lying unuti-
lised in many states.

The NEST chairman said that 
there were other biomass, which 
the country could explore by 
providing a conducive environ-
ment for the private sector to 

the nation.
“Waiting on the Federal Gov-

ernment will lead to further dam-
age to the road and bring more 
sufferings to its users and the entire 
people of the Mambilla plateau,” 
he said.

A correspondent of The News 
Agency of Nigeria (NAN) who 
visited the site observed that the 
contractors had begun to construct 
embankments that would put a 
stop to the landslide.

Nuriggine Zreoure, site engi-
neer, PW Construction Company 
Limited, told NAN that the land-
slide was caused by an earth dam 
located around the area.

Zreoure explained that the 
landslide started 50 metres away 
from the road before it gradually 
began to affect it.

He said that his workers had dug 
and sand filled the slope caused 
by the landslide to guide against 
future recurrence.

“It is expected that the training in 
the other 17 states and the FCT will 
build on the successes and lessons 
learnt from this present exercise,’’ 
Radda said.

He said the agency would soon 
commence “open air business clinics’’ 
where all regulatory agencies would 
be present to diagnose and solve most 
of the problems confronting would-be 
and existing entrepreneurs.

In his remarks, Joseph Ari, di-
rector general of ITF said that the 
NISDP was aimed at actualising the 
diversification agenda of the Federal 
Government.

“The National Enterprise Develop-
ment Programme (NEDEP) seeks to 
precipitate in rapid industrialisation 
and stimulate inclusive economic 
growth by empowering the youth to 
be gainfully employed.

“This can be achieved through 
the provision of training in techni-
cal vocational skill in various trades, 
business development services and 
business financing.”

He urged Nigerians to support 
the Federal Government in its efforts 
to diversify the economy and reduce 
over dependence on oil.

was one of the cardinal principles 
of the Gov. Abdullahi Ganduje-led 
administration.

He said that a nine-member 
committee was set up by Ganduje 
to review the Kano State Tourism 
Master Plan (2014-2020) and ad-
vise government on implementa-
tion strategies.

In her remark, the State Direc-
tor of Tourism, Rabi Mansur, urged 
the dyers to add value to their work 
and improve its standard.

Earlier, the Association’s chair-
man, Danjuma Muhammad, 
identified dilapidated nature of 
their place of work and insufficient 
capital as the major challenges 
facing them.

Muhammad also urged the 
Ministry to facilitate government’s 
interest-free loans for members. 
(NAN)

three times weekly.
Audu said that the NRC’s train 

usually moves on Mondays, Thurs-
days and Sundays on both ways.

He added that the Mokwa/ 
Jebba Road and the Bida Road are 
in a deplorable condition and 
travellers should avoid stressing 
themselves by plying them.

“We also operate a train ser-
vice that leaves Lagos on Friday 
afternoon, passing through Minna 
to Kano.

“ It leaves Kano on Mondays 
and passes through Minna to Lagos.

“ I encourage all to patronise 
our services seeing their fares are 
affordable.

“They are safe, reliable and are 
the cheapest mode of transporta-
tion one can think of in this reces-
sion,’’ he said. (NAN)

operate.
 According to him, the dwin-

dling oil revenue calls for urgent 
diversification into agriculture 
for a sustainable economy.

  Okali said that all parts of 
Nigeria were blessed with rich 
and fertile land.

  He urged that the govern-
ments should leave no stone 
unturned to ensure that success 
of innovations in agriculture.

 Okali noted that Nigeria had 
enough experts and other hu-
man resources in all aspects of 
agriculture to ensure sustained 
agricultural development.

 “With a properly guided and 
sustained agriculture, Nigeria 
can feed its population and have 
surplus to export to earn foreign 
exchange,’’ he said.

According to him, work on 
the affected portion of the road, 
which spanned about 100 metres 
in length, will be completed by 
Nov. 30.

Reacting to the development, 
Hassan Aliyu, the Vice -Chairman 
of Sardauna Local Government 
Council, said the portion was be-
coming a death trap for the people 
of the area.

He called on the Federal Gov-
ernment to expedite action on the 
Mambilla Hydro Electric Power 
dam in order to light up Nigeria and 
create jobs for the youths.

Jouro Umar, the village head of 
Likitaba community said three ve-
hicles had accidents at the affected 
portion before the commence-
ment of the repairs.

He commended the governor 
for his quick intervention to rescue 
the people from the danger posed 
by the landslide along the road. 
(NAN)
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P
resent economic difficulty 
is keeping chief marketing 
officers on their toes. The 
difficulty is the construct 
of the contraction of the 

economy, lower oil price, severe 
dollar shortage, inflation at 18 per-
cent and unemployment at over 13 
percent.

The combined factors have af-
fected consumer behaviour, resulting 
in weakening purchasing power and 
critical purchasing decisions.

In the midst of these challenges 
and low purchasing volume, CMOs 
who face marketing budget cuts still 
desire to pop up sales to keep business 
concerns going. This has therefore 
led to different marketing strategies 
including introduction of brand ex-
tensions; aggressive deployment of 
below the line strategies and reliance 
on researches on where to push more 
products.

In the case of Gala Sausage roll, the 
brand owners, UAC Foods, decided 
to take a bold step in high inflation 
economy, to introduce what it called 
Gala Mega, an increased size of the 
regular Gala in the market at higher 
price.

The Gala Mega, which is bigger 
and meatier, is selling for N100 against 
the regular Gala that is selling for N50 
each. “ Gala Sausage Roll has kept 
faith with Nigerians by holding the 
N50 price point for 10 years and with 
the new offering, which will in no way 
hamper the availability of the regular 
Gala Sausage Roll at 50 naira retail 
price,” says Joan Ihekwaba, general 
manager, Marketing of UAC Foods 

Market success of Gala Mega dangles, unless…

Nigeria, the most populous 
country in Africa is oil pro-
ducing nation and Africa’s 
largest economy with re-

silient people. It is also famous for 
entertainment (Nollywood), but cor-
ruption and terrorism have eclipsed 
the positive sides of the country.

It was the need therefore to alter 
the negative perception that brought 
some stakeholders together under 
the Brand Nigeria Leadership Fo-
rum to discuss how to leverage ICT 
to enhance the value of Nigeria’s 
brand. The forum noted that the 
absence of well promoted good nar-
ratives and lack of proper identity 
of Nigeria anchored on appropriate 
image that allow the filling of the gap 
by foreigners with negative stories.

Discussants at the forum organ-
ized by Top 50 Brand Nigeria, an 
organization that identifies leading 
brands in Nigeria agreed that since 
there are limitless opportunities in 
ICT, Nigeria could create appropriate 
branding content anchored on Nige-
ria’s strength using ICT as channel to 
deliver it.

It was noted that previous brand-
ing efforts had failed because they 
were not anchored on proper identity 
of who Nigerians are. “If you don’t 

Stakeholders tasked to anchor Nigeria’s 
branding efforts on positive unique identity

sion now. Things are going from bad 
to worse e.g companies closing up, 
workers losing their jobs, food is also 
scarce too, and now our darling GALA 
has also been affected by the change.”

As observers noted, UAC may have 
been compelled by economic circum-
stances to introduce the Gala Mega 
at N100 even in the face of general 
weakening consumer behaviour. “It is 
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Limited.
But brand analysts are of the opin-

ion that the introduction of Gala Mega 
was more of business and survival 
strategy on the part of UAC rather than 
brand extension for consumers; as it 
may not have been further profitable 
to continue to sell the regular Gala at 
the same price of N50 in the present 
economic circumstance.

This argument is accentuated by 
earlier rumours of 2012 and 2014 that 
UAC had increased the price of the 
product from N50 to N70. This belief 
drew public attention and caused 
widespread dismay and panic, ac-
cording to reports.

It was reported that even NLC 
called on the Federal government 
to intervene in the believed price 
increase saying then that, “Gala can-
not turn to a luxury good over night, 
it is for the masses and not the elite.” 
It was also reported that the Minister 
of Information at that time, Labaran 
Maku, met with Gala stakeholders to 
discuss the issue.

With the introduction of Gala 
Mega, the brand analysts who spoke 
to BusinessDay doubted the huge 
successful co-existence of both regu-
lar Gala at N50 and the Gala Mega at 
N100 at the same time unless UAC 
gradually and strategically withdraws 
the regular Gala which may not be 
economically sustainable at its pre-
sent price of N50 in the current dif-
ficult economic environment.

As time goes on, Nigerians who 
love Gala may also gradually and 
progressively embrace the new Gala 
Mega for its size and meatier con-
tent. But this traction may partly be 
informed as consumers continue to 
find regular Gala less meaty and less 
in size. However, and when this new 

traction happens, the new product 
may not enjoy the same high level of 
masses’ following based on high price 
unless the economy bounces back.

In September this year, there were 
tweets of regular Gala with less meat. 
A tweeter, Freezy who shows pictures 
of regular Gala with less meaty com-
mented in Enzyhub.com, “It is no 
longer news that Nigeria is in reces-

also not clear why UAC is not mount-
ing aggressive marketing campaigns to 
push the product,” a marketing com-
munication consultant based in Lagos 
wondered. But in the recent time, it is 
said that marketing budgets of various 
companies have been slashed, some-
times by almost 50 percent as part of 
companies’ survival strategies.

A hawker, Emeka Opara, at Young 
Shall Grow Park at Maza Maza in Mile 
2, said many people still prefer the 
regular Gala this time “They are not 
asking for new Gala but when I tell 
them the price of the new one they 
request for the small one.”

Mama Calabar by Area B Police 
Barracks Apapa, said consumers 
still prefer the regular Gala, as many 
people are not going for the new one. 
“I stopped buying it when people 
refused to place a demand. The last 
time I bought, it was eaten by my 
children because we didn’t want it 
to get spoilt.”

The market is watching how UAC 
would respond to the varying de-
mands between the regular and Gala 
Mega.

Larry Etta, the UAC CEO at Gala 
silver anniversary once said one of 
Gala’s reasons for its all-season sur-
vival on the nation’s business clime, 
in spite of the fierce competition, is 
the fact that it comes out of the stable 
of UAC Foods Limited, a subsidiary 
of UAC of Nigeria PLC, a leading 
food–focused conglomerate. Gala’s 
leadership role in the industry aligns 
with UAC’s vision, “to be number 
one in our chosen markets, provid-
ing exceptional value to our custom-
ers,” he said. “Gala Sausage Roll now 
with variants is a household name 
which has been servicing Nigerians 
since 1962.

be passionate about this country” 
as he said that ICT could assist to 
achieve this.

Also speaking, Joseph Okon-
mah, advisory board member of 
Top 50 Brands Nigeria said Nigeria 
is a vibrant, industrious, innovative 
and creative people. “There are 
hundreds and thousands of people 
that can create so many inventions 
and ideas that could become phe-
nomenal. We have great potentials. 
Let’s begin to see opportunities in 
the present situation and make the 
best out of it by ‘turning our lemon 
into lemonade.”

 Taiwo Oluboyede of Top 50 
Brands Nigeria also believed that the 
present situation in Nigeria presents 
opportunity to create the Nigeria 
dream. The organizers used the op-
portunity to unveil the 2016 Top 50 
Nigerian brands.

…Leverage ICT to drive message
know who you are, you can’t sell your-
self”, says Kunle Ayodeji of Computer 
Warehouse at the forum.

Strongly believing that ICT can as-
sist to scale up stories faster, Kunle said 
Nigeria needs to identify its strength, 
such as entertainment, resilience and 
hospitality of the people and among 
others untapped resources and sell 
them to the international community. 
“We need to identity what story we are 
selling, as Nigeria must be identified 
for something”, he said.

Also speaking, Theo Williams of 
AJE Group, makers of Big Cola soft 
drink believed that the Nigerian youth 
which form about 70 percent of the 
population is disconnected from the 
core values of the country.

Theo further said that Nigeria 
should make the youth, whose passion 
for the country is dangling to believe 
in the country. “The Youth needs to 



Daniel Obi

Advertising

...in age of global oil glut

Bd Brand talk
Ads that travel well begin with an insight (i)

Daren POOle

A frequent question 
I hear from senior 
global marketers is, 
“how can I maxi-

mise adtransference?” It’s a 
sensible question. As zero-
based budgeting grows in 
popularity,the opportunity to 
save costs by producing one 
ad that can be used in many 
countriesis compelling. But 
there is the risk that making 
an ad work across multiple 
countriesmay not be the best 
way to maximise ROI.

 Benefits and Risks of a 
global approach

In many ways, the world 
is getting smaller and 
brands are becoming more 
international.  Advertising 
produced and deployed 
globally has the potential 
to be a huge cost saver 
formarketers. But the odds 
are against the ad working 
effectively globally, so mar-
keters needto know when a 
global ad is the best option 
and when it would be best to 

take a global ideaand execute 
locally. And often, local mar-
keters will say they can create 
better copy locally,which 
will more than cover the 
incremental production cost. 
So who’s right?

 Few ads transfer suc-
cessfully

Only 38% of the ads tested 
by Kantar Millward Brown 
that are strong in one coun-
try are strong in another. And 
only 20% of ads run that are 
strong in one country are 
strong in another.  With evi-
dence like that, you would be 
inclined to side with the local 
brand director and allow 
production of new creative.

 Consistency, Consis-
tency, Consistency

Because many brands are 
international and consumers 
are geographically mobile, 
giving creative control to 
local markets does run the 
risk of presenting non-uni-
fied brand associations. At 
worst, consumers could be 
confused about what a brand 
stands for.

 Guide from the centre, 
execute locally

Some of the best global 
advertising we see has cen-
trally defined ‘foundations’ 
with localexecution. Giving 
the local team a framework 
to work within allows them to 
develop a briefwhich consid-
ers the brand’s status in that 
country. This is the biggest 
factor affectingwhether or 
not an ad can cross borders 
successfully. It also means 
that local specificsaround 
receptivity to advertising and 
any ‘red flags’ around cultural 
sensitivities can beaddressed.  
Some marketers might argue 
that this approach is too time 
consuming and too costly, 
but if the foundations are 
strong, they’ll only need to 
be revisited every few years. 
And, following the global lead 
doesn’t have to add time to 
the development process (to 
be continued next week)

 Daren Poole
Global Brand Director, 

Creative Development, Kan-
tar Millward Brown

StarTimes wins most rewarding 
brand award at BJAN 2016

F
rontline digital TV 
network opera-
tor StarTimes has 
received another 
medal for service 

excellence and further boost-
ed its growing profile in Ni-
geria. The pay TV company 
has again been awarded as 
the Most Rewarding Brand 
(Sales Promotion) for its Copa 
America campaign by Brand 
Journalists Association of 
Nigeria (BJAN). It was also 
honoured as a special nomi-
nee for Most Impressive Cus-
tomer Care award.

The award ceremony 
which held in Lekki recently 
was the grand finale of the 
fourth Annual Brand and 
Marketing Conference of 
Brand Journalists Association 
of Nigeria (BJAN)organized to 

of free viewing in November. 
StarTimes Head of PR, Is-

rael Bolaji, stated: ‘StarTimes 
is so excited to be recognized 
and awarded by BJAN for its 
excellent offerings to sub-
scribers in Nigeria. This is 
another high-profile award 
we are getting this year and 
this will further propel us to 
do more. We will not spare 
any effort to offer rich, diverse 
and high quality digital televi-
sion experience to Nigerian 
and African viewers.’

StarTimes will continue 
to offer subscribers the best 
in class of pay TV experience 
with world class channels 
for drama, sports, kiddies, 
news, music and religion. 
We are keen to continuously 
enhance access and improve 
digital television experience 
for our subscribers, added 
Bolaji.

reward outstanding brands 
and service providers across 
the business sectors and in-
dustries.

The colourful ceremony 
was attended by many dig-
nitaries and business lead-
ers, including representa-
tives from leading household 
names like StarTimes, Stanbic 
IBTC, CBN, NBC, NCC, Fidel-
ity bank, Ntel and others.

StarTimes was awarded 
for its numerous reward-
ing customer campaigns 
and groundbreaking inno-
vations in the pay TV in-
dustry. Recently, StarTimes 
introduced new channels 
including CNBC Africa, FOX 
Life, NatGeo Channel, Bol-
lywood Africa and others. 
In the same vein, StarTimes 
recently announced opening 
13 of its top channels to digital 
TV subscribers for 168 hours 
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Marketing views

bOlajOkO bayO-ajayi

When I wrote my 
article for last 
week titled – 
“Marketing & 

Politics – Lessons we can 
learn from the US presi-
dential Elections”, little did I 
know that I will be writing a 
sequel to the topic. This has 
become necessary due to 
the unexpected turn out of 
events with all projections 
going wrong; little wonder 
why the entire world is 
still in a state of shock and 
disbelief.

I will like to channel this 
discourse to the strategy 
adopted by the Republican 
candidate and lessons we 
can pick up from a market-
ing perspective. Market-
ing is a warfare and those 
that recognise it as such 
can channel their strategy 
appropriately. “Marketing 
warfare is a mental exercise 
with the battleground be-
ing the human mind; and 
the artillery is nothing but 
words, pictures, sounds”. 
(Marketing Warfare – Al Ries 
& Jack Trout)

To win the battle of the 
mind, you need to take away 
the position of the leader 
and substitute with your 
own. In a case where you 
have a clear leader, or in this 
case a favourite, the only 
position that is wise to adopt 
is the challenger mindset 
which necessitates an offen-
sive warfare strategy.

•   Attacking the weak-
ness in the strength of 
the leader: As a number 
two, you are not trying to 
compete against the leader 

in areas where the leader 
is strong. In the case of the 
Democratic party candidate, 
a clear strength is the 30 
years of experience in public 
service and being a part of 
the established system. The 
weakness of these strengths 
was the core focus of the 
attack of the Republican can-
didate. According to Al Ries 
& Jack Trout, ‘good offensive 
ideas are difficult to sell 
because they are negative in 
nature. They go against the 
´positive thinking´ grain of 
most people´. I’m sure you 
will agree that we saw quite 
a lot of this. You therefore 
need to be bold to be able to 
adopt an offensive approach 
to competition.

•   Increase your market 
share vs deplete the share 
of competition: A standard 
objective of any brand is to 
grow market share. Brands 
execute many initiatives to 
grow their share. In most 
cases, it is more difficult 
for a market leader to grow 
share vs a challenger brand 
adopting an offensive war-
fare approach. For such a 
challenger, the objective will 
be reversed – the focus will 
be to eat into the share of the 
leader. A major tactic that 
could be deployed is to at-
tack the support base of the 
leader; remember market-
ing warfare focusses on the 
mind as the battleground. It 
involves attacking the brand 
amongst its core base and 
get them to switch allegiance 
– is it not surprising that 
women who were thought 
to be the support base of the 
democratic candidate voted 
massively against her?

What Marketing warfare strategy is right for your brand?
•   The place of research vs 

gut feeling:  – Market research 
is one tool that determines 
how companies market their 
brands. New product and 
pack launches, advertising 
campaigns etc. rely on con-
sumer data and major initia-
tives will not be approved by 
senior management if they 
are not backed up by data. 
So how come data and polls 
failed in this instance? This 
occurrence does not in any 
way invalidate the place of 
research or data in market-
ing, however in my view the 
singular lesson to be learnt 
is that there is a place for gut 
feel. Gut feel is that inner-
most thought or intuition 
about an idea or concept 
that you may not be able to 
validate by data; one which 
a lot of people are careful to 
adopt just for fear of things 
not working to plan. Going 
by the campaign crowd of 
the republican could we have 
guessed this outcome was a 
possibility?

 The core message here is 
that brands need to under-
stand their positioning and 
adopt strategies that ap-
propriately fits their market 
positioning. There may not 
be a good or bad strategy, 
what is important is to know 
what strategy is right for 
your brand. Are you a leader 
or challenger? Should you 
defend or attack?

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

The Association of Ad-
vertising Agencies of 
Nigeria (AAAN) has 
concluded plans to 

stage the 11th edition of its 
annual creative award, “LAIF 
– Lagos Advertising and Ideas 
Festival Awards”.

The Awards Dinner is 
scheduled to hold on, Decem-
ber 3, 2016, at the Civic Centre, 
Victoria Island, Lagos State.

The AAAN Vice President/ 
Chairman, LAIF Board,  Ikechi 
Odigbo  said in a statement, “ 
LAIF Awards is an international 
standard awards ceremony 
that compares favourably with 
global practice. Over the years, 

AAAN set to hold the 11th edition of LAIF awards

Israel Bolaji (M), StarTimes head of public relations receiving an award as Most Rewarding Brand in 
Nigeria (Sales Promotion) from James William while Laura Okoro, BJAN vice president, looks on at 
the Brand Journalists Association of Nigeria award nite in Lekki, Lagos.

the festival has grown in leaps 
and bounds and it is beginning 
to emerge as the epicenter of 
Nigeria’s creative economy.”

He said to stage an even 
more impactful festival, AAAN 
has secured the commitment 
of reputable creative person-
alities from leading creative 
agencies, to serve as seminar 
facilitators, jurors and advisors.

The AAAN Publicity Sec-
retary/ Vice Chairman, LAIF 
Board,  Steve Babaeko said 
the objectives of LAIF Awards 
include the need to reward and 
recognise outstanding creativ-
ity in advertising and brand 
building, promote excellence 

in brand strategy develop-
ment, project Nigeria’s crea-
tive potentials in international 
circles, create an avenue for the 
celebration of ideas and best 
practice and also recognise 
marketing communications 
excellence.

 For this year’s edition, 
the LAIF Management Board 
will be organizing three ma-
jor events namely the LAIF 
Seminar/Exhibition, Young 
LAIFERS Award and the LAIF 
Awards Dinner. The LAIF Semi-
nar is a pre-award seminar 
targeted at the senior execu-
tives of advertising, media and 
marketing industry.

Te chnolog y Times 
Media Limited has 
announced that its 
Board of Directors has 

named its current Founder/
CEO,  Shina Badaru, as Chair-
man and Member of the Board 
of Directors to take effect from 
December 31, 2016.

Badaru is currently the CEO 
of Technology Times, which he 
founded in August 2004 and 
has grown it to become the 

Technology Times appoints Chairman
trusted provider of news and 
information on the information 
and communication technol-
ogy (ICT) industry in Nigeria.

Badaru will stay till the end 
of 2016 when a new manage-
ment team will be named to 
drive the growth of the Nigerian 
technology media organisation 
into its second decade in de-
livering technology news and 
information to readers across 
Nigeria, Africa and beyond, the 

company said.
Announcing the appoint-

ment,  Adebola Adenekan, 
head of Corporate Services at 
Technology Times said that the 
Board of Directors has also con-
firmed that the company will 
announce new talents to drive 
the consolidation of market 
leadership by the organisation 
and value innovation foray into 
new industry segments in the 
Nigerian technology market.
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Akonte ekine

T
he USA presiden-
tial recent election 
was an historic 
election in many 
ways. This  was 

because of the characters 
involved and the antecedent 
or pedigree of the two main 
candidates: a woman, Hillary 
Clinton, former US secretary 
of state was almost going to 
break the glass ceiling and an 
outsider; businessman Don-
ald Trump was attempting 
the highly exalted office of the 
President of the United States 
of America.

And the businessman, 
political outsider finally got 
the result with 279 Electoral 
College votes against Hillary 
Clinton’s 218 votes he became 
America’s 45th President. 
Like it is said “product fea-
tures rarely drive consumer 
choices, consumer decision 
making goes much deeper 
than that”.

Donald J. Trump said in 
his victory speech at the Hil-
ton Hotel  that it has been a 
journey in the last eighteen 
months.

Within eighteen months, 
the message from Donald   
Trump was ‘Let’s make Amer-
ica Great again’. According 
to reports the campaign was 
built on wild inaccuracies and 
vague to non-existent policy 
proposals; and he built his 

campaign on divisive anti- 
immigrant and anti-Muslim 
rhetoric, garnering even the 
support of white nationalists.

Within the same eighteen 
months the Democratic presi-
dential candidate also created 
and led her campaign theme 
with the phrase” Stronger 
Together” focusing on posi-
tive messages of unity and the 
old standard American value 
of brotherhood and good 
neighbourliness yet the voting 
public who are the consumers 
in the America’s market place 
voted for the business man 
outsider as the next President 
of America.

In the field of marketing 
communications what is the 
import of this result knowing 
full well that even the polls 
showed the likely winner of 
the election will be Hilary not 
because of her gender but 
rather because she has a mes-
sage that seems to connect 
with the reasonable mind in 
the society, a message that is 
not divisive, a message that 
seems to hold the old America 
ideology of supporting each 
other and building bridges 
instead of walls how come 
that message didn’t give the 
value of the result in the mar-
ket place against a message of 
divisive, a message of abuse 
and a message of character 
assassination and abuse?

That is the crux of this con-
versation and we should look 
at the consumer or voters 

connect to messages based 
on the result.

It must be added that 
Hilary and Trump spent 
over 80% of their campaign 
funds in wooing the public 
to vote meaning there was 
high level of advertising and 
other relevant communica-
tions channels involved in 
the campaign or movement 
as the President will like us to 
see his initiatives.

The Americans got the op-
tions like the average consum-
er and voted for the man in 
whom all we saw as observer 
including the traditional news 
channel was divisive messages 
and he Trump did an excel-
lent job even against his 1998 
quotes “that if he runs, he will 
run as a republican … they be-

The US Election and the subject of 
“connect” in message delivery

lieve anything on fox news…”
He relied on the social 

media more than Hilary, his 
messages came first on twit-
ter and the traditional news 
channels were responding or 
reacting to his twits and twitter 
handle while a segment of the 
Republican party kept disas-
sociating themselves from 
what is assumed to be a bad 
candidate but yet the voting 
public swing to his messages 
at the end of the day.

Lesson on consumer en-
gagement is that while the 
lead channels were conscious 
of pushing the message of 
a dysfunctional personality 
based on his series of scandal-
ous comments and supposed 
illogical conversation, Presi-
dent Donald Trump was con-

TPT wins double awards

TPT International, 
a foremost Public 
Relations Agen-
cy in Nigeria has 

emerged the most Media 
Friendly Public Relations 
Agency of the Year at the 
2016 Brand Journalists’ As-
sociation of Nigeria (BJAN) 
Awards held in Lagos  

Brand Journalists’ Asso-
ciation of Nigeria (BJAN) is 
the umbrella body of prac-
ticing journalists covering 
Brands, Public Relations, 
and Marketing Communi-
cation beats in Nigeria. The 

award, according to Goddie 
Ofose, Chairman of BJAN, is 
aimed at rewarding excel-
lence in the fields of Public 
Relations, advertising and 
marketing communication.

Ofose maintained that 
TPT deserved such hon-
our because it is a Public 
Relations Agency of repute 
known for its outstanding 
media relations strategies 
and campaign executions. 
TPT beat four other agen-
cies to the keenly contested 
award.

Last month, the agency 
also emerged as the PR 
Agency of the Year at the 
10th Media Nite Out Award 
for its “consistent endeavor 
to re-define Public Relations 
practice through innovation 
and passion.”

The Chairman and Lead 
Strategist, TPT Internation-
al, Adeokunbo Modupe 
commended the organizers 
of the awards and explained 
that the honours remained a 
confirmation of the agency’s 
watchword: “Challenging 
the Logic to achieve the 

magic”.
“Obviously, our edge in 

the industry is our creative 
solution to client briefs. We 
believe in innovation and 
professionalism. In today’s 
PR world, content is a major 
driver of perception and 
for us at TPT, we are not 
unmindful of this global 
trend which is actually what 
makes technologically driv-
en platforms like the social 
media very effective in con-
versation orchestration.

“However, the combina-
tion of traditional media 
and technology-backed 
platforms helps to deliver a 
trado-social impact that we 
consistently deliver for our 
clients,” the highly respected 
PR professional concluded.

TPT started business 
in February 1998 and has 
since grown into the leading 
Public Relations solutions 
provider to top brands that 
spread across various sec-
tors in Nigeria.

TPT has won the ‘PR 
company of the year’ award 
six times in the last ten years.

necting with a larger voting 
public and the poll couldn’t 
notice it until the die was cast.

He struck a chord accord-
ing to Vox.com with the public 
“as an unorthodox candi-
date without a political back-
ground, selling a call for south-
ern border wall, a temporary 
ban on Muslim immigrants 
and his strong opposition to 
trade deals, among his other 
bombastic talking points

In subject of connect, it is 
the consumer that is always 
the king not the brand and 
in this case the voting public 
are the king makers and they 
made a choice of a President 
who was clever enough to 
again use his acceptance 
speech to start the process 
of reconciliation with the 

American public. Here him:”…
I mean that very sincerely. 
Now it is time for America to 
bind the wounds of division, 
have to get together. To all 
Republicans and Democrats 
and independents across this 
nation, I say it is time for us to 
come together as one united 
people”

Donald J. Trump, 45th 
President of America con-
nected with the emotions of 
the Americans more than 
anything else, he worked on 
the emotions of the Ameri-
cans in such a manner that it is 
always difficult to understand 
why a teenager will drink 
one soft beverage instead of 
another, it was a classic case 
of the man who was speaking 
to the minds of the Americans 
of particular class, school 
and ideology, the class will 
count when it comes to the ac-
tion required to pick the next 
president, not the media as a 
vehicle, he drove the message 
to the heart of the public that 
are the critical mass, yet that 
message which was divisive 
at the commencement and 
all through the campaign 
has entered into the second 
phase of reconciliation with 
a well scripted victory speech 
asking for Americans to come 
together. Could it be a case of 
the end justifies the means? 
Congrats Mr President! 

Ekine is the CEO of Absolute 
PR, a Public Relations agency 
based in Lagos

WHO cop7: Nigeria kicks against journalists shut out

The Nigerian delega-
tion at the ongoing 
World Health Or-
ganisation Frame-

work Convention on To-
bacco Control Convention 
of Parties 7th Conference, 
WHO FCTC COP7 in Delhi, 
India has kicked against the 
undemocratic stand of the 
world health body to ban 
journalists from covering 
the proceedings of the con-
ference.

About 50 journalists from 
different parts of the world 
were accredited to cover 
the COP7 conference by the 

decisions are made during 
proceedings.

“It is incredible how jour-
nalists will be shut out of 
WHO FCTC meetings. Why 
did WHO accredit jour-
nalists then? I travelled 14 
hours in the air from To-
ronto only to be restricted 
to Press Centre where I will 
only listen to what WHO 
and the Parties want me to 
hear. How will journalists 
ask questions and file in 
reports? They want us to lis-
ten to their narrative alone. 
A conference on Tobacco 
should allow every inter-
ests to participate even the 
Tobacco companies should 
be allowed. 

Hillary Clinton Donald J. Trump

WHO only for the journalists 
to be restricted to attending 
only daily press briefings.

This development has 
led to protest by journalists 
covering the global event. 
An American Journalist, 
Drew Johnson was force-
fully ejected out of a UN 
treaty meeting by Indian 
security agents on the in-
struction of the Conference 
authorities.

Faith Goldy, a Canadian 
journalist during a press 
conference accused WHO of 
lack of media accountability 
and transparency adding 
that media is an important 
stakeholder and the pub-
lic deserve to know how 

Coca-Cola carts ADVAN Awards for Marketing Excellence

It was a harvest of awards 
for beverage giant, Co-
ca-Cola Nigeria, as it 
took home five awards 

for Coca-Cola and 5Alive 
Pulpy at the Advertisers’ 
Association of Nigeria (AD-
VAN) Awards for Marketing 
Excellence 2016 which held 
recently in Lagos.

the profession.
The company’s flagship 

brand, Coca-Cola, clinched 
the award for ‘Best Digital 
& Social Media Marketing 
Campaign’ of the year for 
its inimitable Share a Coke 
II campaign, which has set 
a high benchmark for brand 
advertising and consumer 

The ADVAN Awards for 
Marketing Excellence is 
Nigeria’s most prestigious 
award to recognize and 
celebrate outstanding crea-
tivity and impact in brand 
marketing and activation 
as well as to reward market-
ing professionals who have 
made a significant mark in 

Agency report



Nigerian students, workers 
left behind on uncompetitive 
education structure

N
igerian students 
and workers are 
left behind as the 
education struc-
ture of Africa’s 

most populous nation fails to 
equip its workforce with global-
ly competitive skill sets in align-
ment with market-demands 
and employers’ needs.

Incremental innovation and 
greater business flexibility are 
redefining both the quality and 
quantity of knowledge, skills 
and technology needed to 
thrive in the workplace to-
day. Technology innovation 
is leading to automation of 
white-collar jobs through the 
development of software and 
adoption of robots for routine 
tasks, this means large scale 
job losses for low skilled and 
middle skilled workers but 
for highly skilled workers, a 
progressive work environment 
provides for greater autonomy 
and better work-life balance.

Nigeria’s education system 
continues to function in silos 
apparently unaware of the 
changing world around it and 
lethargic about aggressively 
overhauling the system to bring 
it up to speed with market-de-

STEPHEN ONYEKWELU
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mands and employers’ needs.
“You see, one big problem 

with our school system is that 
it was designed to produce 
people to fill up positions in 
civil service during the colo-
nial days. We should outgrow 
this paradigm. For instance, 
oil was discovered after colo-
nialism and we do not have 
any university in Nigeria that 
offers petrochemical engi-
neering or anything close to 
this” said Henrietta Onwueg-
buzie, academic director 
Owner-Manager programme 
at the Lagos Business School, 
Lagos.

Given that the work place of 
the future would be science 
and technology driven, the 
leadership of Africa’s largest 
economy still struggles to for-
mulate and create the enabling 
policy environment needed to 
drive the growth of Science, 
Technology, Engineering and 
Mathematics (STEM).

“Science and technology 
has not developed sufficiently 
well in Nigeria to influence na-
tional policies and ethos. Our 
Leaders are not thinking in a 
sufficiently scientific manner 
to champion technology as a 
vehicle to enhance acceler-
ated national development. 

Unfortunately, in our world, 
driven by science and technol-
ogy-no significant improve-
ment in our lives can happen 
without focused development 
of science and technology” 
said Oyewusi Ibidapo-Obe, a 
distinguished professor of Sys-
tems Engineering and former 
vice-chancellor of the Univer-
sity of Lagos.

At a time when technology 
is making life easier and most 
transactions going online. The 
National Universities Com-
mission (NUC) still does not 
recognise e-learning platforms 
designed to facilitate and per-
sonalise learning.  “The NUC’s 
current policy on E-learning 
is clear; we do not recognise 
online degrees. There are plans 
underway to do so in two years 
but, until then, online degrees 
are not recognised by the NUC” 
a source at the NUC who does 
not want to be named told 
BusinessDay.

One clear sign that Nigerian 
universities are lagging behind 
global standards and unable 
to produce students capable of 
independent innovative think-
ing is the state of science and 
technology learning, research 
and teaching infrastructure.

“No Nigerian university is 

ranked among the first 1000 
universities in the world. Now, 
the most critical indicator in 
university ranking is qual-
ity and quantity of research. 
Owing to a number of factors 
chief of which is poor research 
capacity of staff in the Nigerian 
university system and a decay-
ing research environment, we 
can hardly move to the top of 
league tables if these challenges 
persist. This has a negative ef-
fect on quality of students who 
graduate and workforce of the 
country” said Peter Okebukola, 
former executive secretary of 
the National Universities Com-
mission (NUC) in an emailed 
response to BusinessDay’s 
enquiry.

Okebukola added, “another 
strong indicator that our sys-
tem is underperforming is 
the international component 
of staff and students. Most of 
our universities have sparse 
international students or none 
at all. International staff is also 
scanty. The poor resourcing 
of our universities accounts 
in large part for international 
students and staff not coming 
to study and to teach. The issue 
of security also plays a scary 
role for the international staff 
and student.”
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AP Nigeria, a market 
leader in enterprise ap-
plication software, as 
part of its drive to in-
crease learning experi-

ence for young Nigerians, has 
commissioned a digital learn-
ing centre to provide computer 
training.

 The company has also provid-
ed a brand new 3.5KVA genera-
tor to power the digital learning 
centre, as part of it corporate 
commitment.

 Juliet Omorodion, speaking at 
the commissioning of the digital 
learning centre at Lagos State 
Model Primary School, said the 
training will improve the learning 
experience of young Nigerians.

 “It will improve the learning 
experience of the young ones 
and ensure we give back to the 
community. We have trained100 
teachers currently in Lagos on 
ICT,” Omorodion said.

She stated that over three thou-
sand young ones will benefit 
from the ICT programme in the 
community.

 Also speaking during the com-
missioning, Tolu Obadofin, direc-
tor special duties department, La-
gos State Universal Basic Educa-
tion Board (SUBEB), representing 
Oluremi Ganiyu, the chairman, 
said “the centre is in line with the 
United Nations Sustainable De-
velopment Goals (SDGs), which 
states that everybody should be 
educated and be a computer 
literate because the world is now 
a global village.”

 Obadofin urged SAP Nigeria to 
also replicate the centre in across 
various primary schools in the 
state and ensure that teachers 

are equipped with required ICT 
skills needed to teach the pupils 
effectively.  She also urged the 
school management to ensure 
that the computers provided are 
used by the pupils. 

Jide Adenuga, director comput-
er service, representing Olufemi 
Odubiyi, commissioner, Ministry 

of Science and Technology, Lagos 
State, said the centre will encour-
age e-learning in the state and 
raise a new generation of people 
who are actively versatile in sci-
ence and technology. 

“It will ensure that each pupil 
are equip with the necessary 
technological knowledge to be 
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Lafarge Africa National Literacy Competition hits final stage

Following the successful 
completion of the regional 
competitions in the six 
geopolitical zones of Ni-

geria, the 3rd edition of Lafarge 
Africa National Literacy Compe-
tition, organised in partnership 
with the Ovie Brume Foundation 
has reached its peak. Twelve 
pupils from Edo, Enugu, Gombe, 
Kaduna, Lagos and Plateau States 
will strive to emerge as winners in 
a keen competition at the Grand 
Finale, which will hold in Lagos on 
November 17th, 2016.

The annual Lafarge Africa Na-
tional Literacy Competition en-
gages male and female pupils 
from public primary schools 
across the country in activities 
that measure and enhance their 
ability to read, write and spell cor-
rectly. It also features literacy tests, 
essay/summary writing and spell-
ing bees to evaluate their reading 
and writing abilities.

With active involvement of the 

SAP Nigeria digital learning centre deepens 
capacity for economic development

L-R: Anne Ako representative of the Permanent Secretary, Ministry of Education District 1 Lagos State; David Okunola Registrar; Patricia Nwabuwa Fellow Awardee;  
Onyeka Jaivbo -Ojigbo Director Strategy and Promotions and Funmi Olusa Director Membership Service at the launch of Chartered Institute of Educational Management 
Administration (CIEMA) in Lagos recently 

able to compete with their peers 
globally,” said Adenuga.

 He stated that Lagos State is 
making efforts to encourage e-
learning and encourage more 
Nigerians to take interest in 
ICT, through training and skills 
development as this will deal 
with the deficit in the ICT sector 

through the catch them young 
initiative.

 Speaking on behalf of the 
school, John Asigo, chairman-
parent forum, Lagos State Model 
Primary School, said before now, 
it used to be all theory, but with 
this digital centre each child will 
have access to a computer.

JOSEPHINE OKOJIE

ODINAKA ANUDU

Children with special needs can 
still lead normal lives – Expert

Bidemi Jaiyesimi, found-
er and Chief Executive 
Officer of Magnificient 
Therapy Services, an 

organisation saddled with ca-
tering for children with special 
needs, has said that such chil-
dren could still excel in life if 
properly nurtured.

Speaking recently in Lagos 
at the second annual seminar 
/ workshop for parents, teach-
ers, caregivers and profes-
sional healthcare providers, 
with the theme: ‘Slowly, Surely 
Succeed’, Jaiyesimi, who paid 
glowing tributes to children 
suffering from Autism, Down 
Syndrome and Flaccid Paraly-
sis among others; reiterated 
that it was important to show 
these children love, care and 
protection.

“Children with special needs 
are just as important as their 
counterparts who are healthy.  
I believe strongly, that though 

it may be quite challenging to 
raise them, if we all play our 
roles and contribute our bit, we 
could help these children lead 
normal lives again.

“We have recorded cases 
where some of these children 
who suffer from these diseases, 
record up to 80 to 85 percent or 
more recovery.  There are also 
instances where some have 
actually overcome totally, es-
pecially when the disease is 
detected at an early stage, and 
treatment administered early.

“I salute the courage of the 
parents who have such children 
at home and my heart usually 
goes out to them.  With all hands 
on deck, consistent prayers, 
good and early treatment and 
determination to get results; 
these children, if properly nur-
tured, stand a good chance of 
overcoming their condition and 
hopefully, become something in 
life,” he said.

State Universal Basic Education 
Boards (SUBEB), the competition 
has been keenly contested among 
the selected schools in the six 
geo-political zones of South-West, 
South-South, South-East North-
Central, North-East and North-
West, with emergence of winners 
from each zone.

Speaking on the success of the 
competition so far, Michel Pu-
chercos, group MD/CEO, Lafarge 
Africa Plc, described the visible 
excitement of the participating 
pupils and their schools as a 
clear demonstration of motiva-
tion to succeed, while express-
ing the desire to see continued 
brilliance from the kids at the 
final stage

Puchercos said the organisa-
tion continues to provide support 
and interventions in education 
as part of its focus areas of social 
investments to demonstrate com-
mitment to building a stronger 
Nigeria. According to him, Lafarge 
Africa’s focus on the development 
and promotion of literacy skills 

among Nigerian children, espe-
cially those in the public schools 
is based on the recognition that 
literacy - the ability to read, write 
and comprehend – is tied to all 
human undertakings. “When 
our children have the right lit-
eracy skills, they develop a strong 
sense of individual well-being and 
citizenship, which stimulates the 
foundation to be future contribu-
tors to economic development,” 
he declared.

In her remarks, Evelyn Oputu, 
chairperson of Ovie Brume Foun-
dation, expressed delight at the 
positive impact so far recorded 
through implementation of the 
national initiative while applaud-
ing the formidable partnership 
that has ensured its smooth prog-
ress.

 “The last three years has 
brought out the best in the chil-
dren in terms of confidence build-
ing, competitive spirit, greater 
knowledge and cognitive skills, 
including the ability to handle 
pressure,” she said.



KELECHI EWUZIE

businessday

EDUCATION human capital 

Understanding the place of 
integrity in professional practice

E
xperts describe 
the integrity of 
databases, which 
are sources of re-
liable informa-

tion, using two clear and 
distinct words: validity and 
completeness. These two 
descriptions jointly imply 
that a source which has 
integrity can be trusted and 
relied upon at the same 
time. These descriptions 
are the strengths and bases 
of the continued existence 
of any source of reliable in-
formation, such as the aca-
demic institutions which 
create and disseminate 
knowledge.

People go to schools be-
cause they trust that they 
can give them knowledge 
and that the information 
received from the schools is 
true and reliable. Integrity is 
therefore the foundation of 
the academic institutions, 
and people familiar with 
the matter describe it as ‘the 
whole truth’ (completeness) 
and ‘nothing but the truth’ 
(validity). Unfortunately, as 
valuable as integrity is to the 

human race, it also seems to 
be the most compromised 
of all values.

 
Today, there is a wind 

of revolution currently 
blowing across the aca-
deme, and no part of the 
globe is exempted from 
it. Just before the publica-
tion of the only book in 
Nigeria written on the sub-
ject;  Academic Integrity: 
Study & Guide (Oyekan, O., 
2013), the vice chancellor 
of a top-ranking private 
university in Nigeria was 
allegedly suspended for 
academic fraud, and just 
before then, another pro-
fessor in a public university 
of agriculture was expelled 
for plagiarism. Prior to that, 
two professors in another 
university and a respected 
senior public officer were 
also alleged of plagiarizing 
by a US professor. In the 
previous year, the news was 
agog with the allegation of 
plagiarism levied against 
a senior public official in 
Germany and a whole lot 
of other instances.

It is true that the global 
society is corrupt and in-
stances of immorality are in 

the news every day and ev-
erywhere, but the academe 
cannot afford to be caught 
in this web of corruption 
for too long; it has to stand 
out to be different in order 
to fulfill its role of social 
transformation.

 Therefore, that trans-
formation seems to have 
started happening from 
within the academic institu-

tions, which are now calling 
their own students, faculty 
members, and graduates to 
the question of integrity. To 
my mind, the whole world is 
ready for the academe to be 
radically different from the 
larger society on the sub-
ject of integrity, and Africa 
seems as ready also. Indeed, 
academic integrity should 
transcend geography and 

culture; this is the right spirit 
and it is the best approach.

 Academic integrity un-
derlies the rigorous aca-
demic standards. Under-
standing academic integrity 
is important for academia 
as a whole, as it helps to 
support productive learning 
and good scholarship. How-
ever, this is also important 
for an individual’s personal 

character development.
Regardless of the course 

of study or the type of pro-
gramme, a student may 
take on many different roles 
within the academic com-
munity or in the profes-
sional world while currently 
studying at an institution. 
Both students and profes-
sionals would find aca-
demic integrity beneficial 
to their individual work 
and the development of 
enviable character in their 
academic, professional and 
social lives. Academic in-
tegrity will also be useful 
in other life endeavors that 
involve working and relat-
ing with other people in 
circumstances that require 
honesty, trust, respect and 
responsibility.

Maintaining academic 
integrity is important for 
academia as a whole, and 
should underlie all academ-
ic work. Without integrity 
and honesty, the quality of 
academic work, degrees, 
and institutions is lowered. 

Olugbenro Oyekan is 
Dean of School/Vice-Pres-
ident at the International 
School of Management 
(ISM) 

University of Roehampton’s Online 
MSc in Psychology gets accreditation

In recognition of its 
impact driven online 
programmes over the 
years, the University 

of Roehampton, London 
Online’s MSc in Psychology 
programme has been ac-
credited by the British Psy-
chological Society (BPS), 
the representative body 
for psychology and psy-
chologists in the UK that is 
responsible for the devel-
opment, promotion and 
application of psychology 
for the public good.

Clare Pickles, Vice Presi-
dent of Academic Affairs 
for the online programmes 
while speaking about this 
latest achievement said ac-
creditation makes us very 
proud as we are one of the 
few online psychology pro-
grammes to receive this 
accolade.

P i c k l e s  n o t e d  t h i s 
achievement underpins the 
rigour and value students 
and employers expect from 
the University of Roehamp-
ton, London Online,

 “Gaining BPS accredita-
tion helps graduates access 
a range of training, devel-
opment and professional 
employment opportunities 
in psychology.”  Pickle said.

BPS accreditation is an 

independent mark of qual-
ity defined and delivered in 
partnership with psycholo-
gists, demonstrating that 
the quality standards in 
education and training are 
continually met. Graduates 
of the online MSc in Psy-
chology programme will be 
eligible for Graduate Basis 
for Chartered Membership 
(GBC) of the BPS.

The Roehampton Online 
MSc in Psychology allows 
students to grow on a pro-
fessional and personal level 
while developing psycho-
logical literacy that helps 
provide a new understand-
ing of how to relate to their 
environments. Students 
benefit from a thematic 
learning framework and 
programme structure that 
enables different psycho-
logical disciplines to be ap-
plied to real-world contexts. 
They can also discover how 
to apply a range of research 
methodologies, and devel-
op a strong understanding 
of how to put psychological 
research into practice.

Roehampton Online be-
lieves that learning is a life-
changing and lifelong jour-
ney that provides access to 
a brighter future, and offers 
a range of online masters 
programmes that have been 
designed to enrich students’ 
knowledge.
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ICAN enhances professional capacity, 
inducts 472 new members  

As part of its stra-
t e g i c  s t e p  t o 
produce world 
class accounting 

professionals in Nigeria, 
The Institute of Chartered 
Accountant of Nigeria 
(ICAN) has inducted 472 
new members who have 
successfully gone through 
the rigorous qualifying 
process characterising the 
Institute’s examinations.

Titus Soetan, the 52st 
president of  IC AN in 
his address at the 58th 
Induction Ceremony for 
new members held re-
cently in Lagos, observes 
that Traditionally ICAN 
holds Induction Cer-
emonies twice a year to 
admit new members into 
its membership.

According to him, “These 
induction ceremonies are 
designed to congratulate 
the bright young men and 
women who have success-
fully passed the various 
qualifying examinations of 
the Institute and formally 
admit individuals who 
have satisfied the Council 
in learning and character, 

they have imbibed, and 
are ready to observe at all 
times, the universal norms 
of the Accountancy Profes-
sion that are founded on 
trust, integrity and exem-
plary conduct”

Soetan said that it is the 
desire of Governing Coun-
cil of the Institute to deepen 
the teaching of the subjects 
of the accountancy profes-
sion in tertiary institutions 
and by doing so, bring into 
the membership of the in-
stitute as many as are quali-
fied without compromising 
the standard of the exami-
nations and processes of 
qualifying to become a 
chartered accountant.

He observed that from a 
modest figure of 250 mem-
bers in 1965, the Institute’s 
membership strength 
has now grown to 40,789 
following the induction 
of these newly admitted 
members.

 “This is a clear testi-
mony of the Institute’s 
commitment to producing 
highly trained chartered 
accountants with sufficient 
knowledge in the art of ac-
countancy and its related 
disciplines”, he said.

The president in line 

with the institutes’ tradi-
tion of high ethical dispo-
sition, charged the new 
entrants into the profes-
sion, to strive at all times 
to faithfully adhere to the 
noble ideals of integrity, 
transparency and ac-
countability, which have 
influenced the develop-
ment of the Accountancy 
Profession globally and of 
our Institute in particular. 
Indeed, these ideals must 
not be compromised for 
any reason, whether mon-
etary or non-monetary.

In his words, “It is im-
perative that I enjoin you 
to continue to live above 
board. 

It is no longer news that 
the absence of transparen-
cy and accountability has 
intensified the prevalence 
of corruption and sharp 
practices in low and high 
places in the nation.

 “As Chartered Accoun-
tant and members of this 
noble profession, the In-
stitute imposes on you 
an onerous responsibility 
whereby excellence, hon-
esty and transparency are 
expected to always rein-
force all your personal and 
professional relationships 

with clients and the public”.
“Your goal should always 

be how you can continue 
to play proactive and posi-
tive roles in enhancing 
the value-creating abil-
ity of your organisations 
in your capacity as Char-
tered Accountants. Indeed, 
compliance to our Rules of 
Professional Conduct for 
Members is stressed as be-
ing mandatory”. He added.

On his part, Richard U. 
Uche, guest speaker at the 
event charge the new mem-
bers of ICAN to ensure they 
engage in continuing pro-
fession development – not 
just because it is manda-
tory in ICAN.

Uche while delivering 
his key note address titled 
commencement in a pe-
riod of recession observed 
that Mandatory Continuing 
Professional Education 
(MCPE) is important be-
cause it ensures the mem-
bers capabilities keep pace 
with the current standards 
of others in the field. It 
ensures that you maintain 
and enhance the knowl-
edge and skills you need 
to deliver a professional 
service to your customers, 
clients and the community.

Residents of Beth Torrey Home and school for the Mentally Challenged receive substantial gifts (both in 
cash and in kind) as Isioma Omoregbe, a philanthropist gives back to society during her Fiftieth birthday 
anniversary held at the home recently.
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Homeownership: How to become landlord 
without building or buying house
Stories by CHUKA UROKO

I
n Nigeria, the dream of 
every man and, indeed, 
every mature adult is to 
have a house he or she 
calls his own, but unfor-

tunately this dream is hardly 
realized by everybody, hence 
the high level of ‘homelessness’ 
in the country.

Housing situation in Nige-
ria is critical and the numbers 
bandied by available statistics 
is quite scary. The total number 
of housing units in the coubtry 
is about 14 million. Out of this, 
over 12 million are on rent. 
Over 80 percent of the country’s 
170 million population lives in 
rented apartments. All these 
find explanation in the high level 
of poverty and near-absence 
of mortgage to offer housing 
finance.

If therefore homeownership 
dreams  are hardly realized, it 
is understandable. But there is 
good news in town. Alternative 
route to homeownership other 
than buying or building one has 
come to the market.

Rent-to-own initiative which 
allows a prospective tenant 

In Association

Knightstone raises 
hope for tenants on 
rent-to-own scheme, 
unveils new identity

Knightstone Properties Limited, 
a construction and real estate 
company formerly known as 

Adaksa Nigeria Limited, says plans are 
at an advanced stage for it to implement 
a Rent-To-Own scheme where home 
buyers will have the opportunity of mov-
ing into their properties with payment 
structured as rent.

The company, which has been ac-
tively involved in property development 
since 2003 has a large portfolio of  prop-
erties and land for sale in various estates 
and locations namely Ibeju Lekki , Ajah 
Shapatti, VGC, Ikeja GRA, all in Lagos;  
Bwari  and Kuje in Abuja. These comprise 
terrace apartments, 4-bedroom semi-de-
tached duplexes, 3-bedroom apartments 
and 3-bedroom terrace apartments.

Menzi Iwedi, the company’s branding 
and communications manager who gave 
these hints in a statement in Lagos, also 
revealed that “the company’s houses are 
available on very flexible payment plans 
structured over four years while buyers 
can take possession with 60 percent down 
payment. 

Iwedi also informed that the company 
has perfected plans to formally unveil its 
new brand identity and brand ambas-
sador in Lagos tomorrow in a ceremony 
that expects leading stakeholders, entre-
preneurs and investors in the nation’s 
property landscape.

“The evolution and rebranding pro-
cess from Adaksa Nigeria Limited to 
Knightstone Properties Limited is a 
culmination of experiences garnered by 
the company in its 12 years of operations 
in the Nigerian market. It is also an ex-
pedient and strategic move to reposition 
the company’s products and services, in 
line with fresh challenges in the nation’s 
dynamic property market”, Iwedi said.

She explained that the company’s 
logo has been given a fresh appeal to 
reflect the creativity and dynamism in 
Nigeria’s property market, while the 
name change represents nobility (Knight) 
and bedrock (Stone).It also represents a 
strategic reawakening to the company’s 
present strengths and determination to 
play stronger and more dynamic roles in 
the market in the near future.

“We are indeed proud to unveil this 
new corporate identity as part of the 
ongoing evolution of our company’s 
brand. As a business, we have grown 
tremendously in 12 years and we felt 
this kind of brighter presentation of our 
logo underscores our transformation 
process, just as our new unique products 
effectively state our resolve to continue to 
play big in the industry”, she said. 

The event will feature a lecture on ‘Pri-
vate Sector: Bridging the Housing  Gap in 
Nigeria’, to be delivered by Dele Martins, 
group managing director, HFP Limited. 

to rent a house, pay rent on it 
over a period of time and own 
it is today the easiest and surest 
way of owning a home without 
passing through the rigours of 
building one or saving for years 
to buy one.

Lagos state government has 
launched one just as Natanel-
Florens—a new entrant into the 
Nigerian property market—has 
also introduced the initiative 
which it has operated for over 
one year now.

The challenge with the Lagos 
model is the stringent conditions 
associated with it. The demand 
for as high as 30 percent equity 
contribution from the prospec-
tive tenant has swayed interest in 
this to other schemes considered 
more friendly and pro-poor.

“Our rent-to-own model is a 
housing solution that enables 
home seekers to own homes 
through a flexible and authentic 
arrangement over a period of 
10 years and also allows these 
potential house owners to rent 
houses in an area with a rent 
regime that is within the margin 
in that area”, explained Yinka 
Daramola, an executive direc-
tor at NatanelFlorens, said in an 
interview.

 Daramola noted that a lot 
of housing models have been 
brought into the market but in-
stead of helping people to own 
houses, they make the people 
buy houses as investment and, 
in turn, rent out to others. 

As an alternative asset invest-
ment company with focus on 
real estate services, NatanelFlo-
rens also offers another unique 
investment opportunity called 
‘equity release’ that allows prop-
erty owners to unlock the value 
of their assets over a period of 
five years.

Two estates in Lekki and 
Ogudu dedicated to this scheme 
were  surprisingly sold out in one 
day after they were showcased 
slightly through a media launch, 
but the company is considering 
building the phase 11 of those 
estates, and also evaluating the 
idea of building at Iyana Ipaja—a 
Lagos suburb.

“The  houses we build are not 
for money bags but for the me-
dium income earners”, Daramola 
assured, noting that rent-to-own 
model has been tested in various 
forms in countries like US, South 
Africa and Brazil, and  has proven 
to be acceptable in Nigerian in 
the past  12 months.

“NatanelFlorens wants to ad-
dress the dichotomy between 
investment in the market and 
people owning their personal 
houses and to help property 
owners to not only optimise the 
value of their investment but 
also to add more value to their 
properties,” he assured.  

He explained that equity re-
lease allows property owners 
to earn almost 80 percent of the 
return on their assets within a 
period of five years, adding, “this 
means that the owner can take 
away the equity from his asset 
to build another property which 
can only be sold via rent-to-own 
in a 10-year period in the area 
where the rate fits into the rent 
margin of the area”. 

Daramola  said that the prod-
uct the company was offering 
was clearly the first of its kind in 
this part of the world and that 
it was also unique such that “it 
makes the tenant own the house 
after paying rent for some  years;  
NatanelFlorens wants to help 
real estate investors to reshape 
their investment to earn optimal 
yield and allow potential home 
owners to own and make return 
on their homes”.
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‘Training professionals on materials use 
aimed to save cost for builders’

Stories by CHUKA UROKO

Imperial City: Where journey to 
homeownership begins with N500

Q
MB Builders Mart, 
a building materials 
marketing and sales 
company, says the 
training of built envi-

ronment professionals on proper 
use or application of building mate-
rials and home equipment is aimed 
to save building and maintenance 
cost for people building houses for 
residential, commercial and indus-
trial purposes.  

At the maiden edition of Stake-
holders Annual Continuous Pro-
fessional Development Seminar 
organised by the company recently, 
architects, engineers, mechanical 
and electrical consultants, devel-
opers, builders and contractors 
received instructional guidance 

I
t may sound incredible and 
look strange, but it is a stark 
reality that, at Imperial Inter-
national Business City (IIBC), 
opportunity exists for home-

ownership and those who wish to 
pluck this low hanging fruit can do 
so with just N500.

Imperial City is an emerging 
smart city in Lagos that will be in the 
league of Eko Atlantic City, Orange 
Island and Gracefield Island where 
the developers and promoters are 
reclaiming land from the lagoon 
and building cities of the future that 
hold promise for living, working 
and leisure experience in  cozy and 
self-sustaining environment.

Touted as the first self-sustain-
ing eco-friendly smart business 
city that will be built in Africa, IIBC 
which is a joint venture project 
between Oba Saheed Ademola El-
egushi and Channeldrill Resources 
Limited will be sitting on an expan-
sive land with an estimated size of 
200 hectares.

Like others in its league, Impe-
rial City is an island development 
rising within the precinct of the Le-
kki Peninsula Development Mas-
terplan, but unlike others which 
target the high flyers in society, this 
is a haven for all classes of people in 

on specifications, application and 
installation of building materials. 

The company’s foreign partners 
and manufacturers who facilitated 
the programme put the profes-
sionals through technical details, 
specifications, method statement, 
design feedback and cost effective-
ness of their products such as WCs, 
bath tubs, wash basins, kitchen 
equipment, fittings, etc.

“I am very happy that we are 
having this kind of thing in Nigeria 
which is very common in advanced 
economies of the world. It helps us 
a lot by bringing us closer to the 
manufacturers. We get to know 
what is available elsewhere. It helps 
us in our design, broadens our 
knowledge and specifications of 

products”, said Olumide Mesioye, an 
architect who spoke to BusinessDay 
on the sideline of the seminar.

Continuing, Mesioye said, “this 
kind of programme broadens our 
knowledge and enables us to know 
what is new in the market so that 
we can incorporate same into our 
designs. As soon as we know what is 
available, we inform our clients be-
cause a lot of them don’t know what 
is new in the market.  By so doing, 
we are saving cost for our clients”.

He noted that ignorance costs 
some clients a lot of money, ex-
plaining that in some restaurants 
or airports, their WCs don’t last 
because, unknowingly, they use 
domestic instead of commercial 
products, adding that some people 

society, hence the decision to break 
down all entry barriers.

“The Elegushi Royal Family and 
Imperial City have decided to give 
hard working citizens of Nigeria the 
chance to dream and be part of this 
future even when they cannot ordi-
narily afford it”, said Femi Akioye, 
MD/CEO, Channeldrill Resources, 
who spoke at the launch of a promo 
to kick-start the marketing and sale 
of plots of land in this smart city.

Akioye explained that the ‘Im-
perial City Promo’ was a special 
corporate social responsibility 
(CSR) and awareness campaign 
that was happening for the first 
time in Africa, adding that it was 
a chance for the average Lagosian 
and Nigerian to win a plot for just 
N500 in this city that would become 
the most expensive in Africa in a 
few years’ time.  

“This promo is borne out of 
the vision to make the IIBC an 
all-inclusive project where those 
we refer to as the average Nigerian 
can aspire to and obtain a piece 
of the future. We want those on 
minimum wage, the working class 
men and women, the  hard working 
social worker, the civil servant, the 
teacher and all other citizens who 
have been contributing to the com-
monwealth to be part of this future 
we talk about”, he said.

Continuing, he said, “for just 
N500, you can become a part of 
the future by buying a raffle ticket 
for our special draws which has 
been approved by the Lagos State 
Lotteries Board; since what we are 
building is a smart city, we have 
leveraged technology to make the 
tickets available on so many plat-
forms including Quikteller,Winners 
Golden Bet, Golden Chance Lotto 
and GTBank 737”.

Within the low density residen-
tial inner area of the city, a plot of 
land measuring 650 square metres 
sells for N42 million and 7 of such 
plots have been dedicated for this 
promo which will run for seven 
weeks starting from Thursday, 
November 17 through December 
29, 2016. This means that every 
Thursday, starting from that date, 
somebody will win a plot of land 
in this city.

There are also cash prizes to 
be won and, according to Akioye, 
about  394 lucky people will ben-
efit from this. A breakdown of the 
beneficiaries shows that 19 people 
will win N1 million each; 40 people 
will win N500,000 each;  135 people 
will win N100,000 each while 210 
people will N50,000 each.

The development of Imperial 
City as part of ‘new urbanism’ in La-
gos is well articulated and premised 

on informed and futuristic invest-
ment decision and in the opinion of  
Akioye, “there is definitely no better 
qualified city to start the smart and 
green revolution that  define mod-
ern cities in Nigeria than Lagos. 

“One of the major keys to sus-
taining  Lagos as Nigeria’s eco-
nomic capital is the Lekki axis and 
within that axis, the ancient Ikate 
Elegushi Kingdom seats at the 
center of the area that has been 
projected to account for over $50 
billion foreign direct investment  
(FDI)in the next four years”, he 

asserted. 
“Lagos is the fourth largest 

economy in Africa with a GDP of 
$131 billion; the state has over 18 
million population, an unbelieva-
ble growing middle class of 4-5 mil-
lion people that need a good place 
to live.  The state also accounts for 
90 percent of FDI in Nigeria within 
the last one year. It is also one of 
the largest growing cosmopolitan 
cities in the world and Lekki is a 
big part of that”, he said, stressing 
that this is where IIBC is situated, 
making it a compelling investment 

destination.
Besides this, the city also boasts 

modern facilities and state-of-the-
art infrastructure including three 
access roads, waterways  and  lakes; 
underground drainage; sewage 
treatment;  water and water treat-
ment plant;  independent gas fired 
electricity and cooking gas piped  
to every home;  fibre optics cable;  
cloud enabled communication 
network and smart city for willing 
subscribers, mini marina and water 
park,  mini Gulf course, etc .

just walk into the market and buy 
what is available without knowing 
the different purposes they serve. 
And this cuts across all brands of 
equipment including WCs, wash-
ing machine, oven, gas cooker, etc. 

“Knowing the right equipment 
to install in any given house—resi-
dential or commercial—saves costs, 
helps maintenance and elongates 
the lifespan of the equipment. Do-
ing this might be expensive in the 
short term, but in the long run, it is 
cheap because maintenance cost is 
reduced”, he said.

Jaime Quintana, the Export 
Manager of Gala—manufacturers 
of bathroom equipment, WCs, wash 
basins, showers, etc— said in an 
interview that the training seminar 
was important  to the profession-
als as much as it was to them as 
manufacturers because when a 
quality material is produced but 
used wrongly, it makes non-sense 
of the product.

“Gala is the leading  bathroom 
equipment manufacturer world-
wide”, he said, adding,  “in terms 
of quality, our products are of very 
high standard; we offer guarantees 
for our products up to five years;  we 
do this because we are sure of what 
we are offering”, he said.  

He disclosed that Gala had 
been in the Nigerian market for 
many years. “This market has great 
potential. It is the leading market in 
Africa. There are opportunities in 
this market and we want to grow 
it. We have very good distribution 
network in North African countries 
like Morocco, Tunis, Libya etc, but 
in Sub Saharan Africa, Nigeria is our 
main market”, he said. 

Riots over demolition 
underpins housing 
challenges in Nigerian cities

The riots that followed the 
demolition of ‘shanties’ in 
the Lekki area of Lagos—
Nigeria’s most populous 

city and economic nerve centre—
underpins the housing challenges 
faced by city dwellers in the country.

All the major cities in the coun-
try, especially Lagos, are contending 
with a myriad of environmental 
challenges, leading to the devel-
opment of urban slums that are 
blighting whatever remains of the 
attraction and aesthetics that those 
cities used to have. 

Recently, an estimated 30,000 
residents of Lagos were  rendered 
homeless following state-ordered 
demolitions and riots among slum 
dwellers competing for jobs and 
space, a rights group alleged in a 
statement obtained by BusinessDay 
at the weekend.

The rights group called Jus-
tice and Empowerment Initiatives 
(JEI)—a community legal support 
initiative— said trouble started when 
riots erupted between local slum 
settlers and job seekers from Benin 
Republic, leading to rows of shanty 
buildings being burnt down. 

JEI recalls that in August this 
year, the Lagos State government 
gave residents who lacked building 
permits two weeks to move out of 
Lekki and other up-market districts, 
lamenting however that bulldoz-
ers, escorted by police, arrived at 
the scene of the riots and raze the 
makeshift housing. 

“The police officers had gone 
ahead with demolitions despite a 
court order to stop such plans pend-

ing a hearing”, said Megan Chap-
man, co-founder/co-director at JEI, 
recalling that just two days before  
the demolition,  Justice Onigbanjo of 
the Lagos High Court had issued an 
injunction restraining the state gov-
ernment and the Commissioner of 
Police from demolishing waterfront 
communities or evicting residents 
therefrom or otherwise giving effect 
to the earlier eviction threat.

Megan condemned the actions 
of the police and any branch of the 
state government or private parties 
at whose behest the police might 
be working, adding,  “we decry the 
extremely false and misleading press 
release issued by the police that 
seeks to characterize its actions as a 
“rescue,” while announcing that the 
community in question will be taken 
over by the Lagos State Ministry of 
Physical Planning and Urban De-
velopment and remaining structures 
will be demolished”.

In a recent report, Reuters said 
the violence highlights the chal-
lenges of a rapidly rising population 
unable to provide enough jobs and 
housing for its 180 million people 
and quoted a spokeswoman for 
Lagos police as saying that her of-
ficers had arrested several people for 
setting on fire makeshift houses in 
the affluent Lekki island district.  The 
spokeswoman denied JEI’s claims 
that the police had demolished 
buildings.

Housing deficit is one of Nigeria’s 
socio-economic problems and, at 
the moment, the country’s housing 
demand-supply gap stands at 17 
million units. 
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A
s the price of crude 
oil continues to 
dwindle on the 
international mar-
ket, experts have 

advised that oil-dependent 
nations of the world leverage 
technology as a driving tool 
for growth and advancement. 
Last year, the United States, 
appreciating the relevance of 
ICT, tripled investments in ac-
celerators and incubator pro-
grams, while the United King-
dom made direct investment 
of 1.1 billion pounds in Cyber 
Security.

Meanwhile, Nigeria is still 
playing catch-up in this space. 
As of 2015, the contribution 
of ICT to Nigeria’s Gross Do-
mestic Product (GDP) inched 
close to 11 percent fuelled by 
the deregulation of the tele-
communications industry. 
However, experts insist there 
is a lot of room for improve-
ment. They believe Nigeria 
can potentially overtake South 
Africa as the continent’s larg-
est ICT market with more in-
vestments. It is instructive, 
they argue, that Nigeria did 
not make the World Economic 
Forum’s (WEF) list of African 
countries that integrate ICT 
in their socio-economic de-
velopment such as Mauritius, 
South Africa, Seychelles, Mo-
rocco, Rwanda and several 
others.

“I have always advocated 
for the growth of technology 
and exportation of Nigeria’s 
talent. It would be nice for us 
to grow our own tech space 
enough to attract a global 
audience,” says Sola Teniola, 
President, Association of Tele-
communications Companies 
of Nigeria (ATCON). He adds 
that Nigeria has unexploited 
talent in the software technol-

ogy space, and the way for-
ward is more attention and 
investment in the industry.

John Obaro, Managing Di-
rector, SystemSpecs, has been 
making the same argument 
for years. He insists Nige-
ria can potentially influence 
the global software technol-
ogy landscape and reap huge 
benefits if the government 
makes efforts to exploit the 
latent opportunities in ICT. 
On several occasions, he has 
advised that the government 
achieve this by investing in in-
digenous software and ceas-
ing to embark on foreign trade 
missions without including 
Nigerian software entrepre-
neurs or products. In a re-
cent interview, he decried the 

brain drain that has seen virile 
tech talents leaving the coun-
try’s shores to pitch their tents 
elsewhere for more encour-
agement and recognition.

Government seems to be 
making tracks in that direc-
tion. Recently, it showcased 
the country’s leading technol-
ogy solution providers and 
start-ups at the Gulf Informa-
tion Technology Exhibition 
(GITEX), reputed to be the 
third largest technology event 
on the planet. GITEX 2016 at-
tracted over 150,000 partici-
pants from 144 countries, with 
over 42,000 exhibitors world-
wide showcasing cutting-edge 
technological innovations.

Indigenous software pro-
vider SystemSpecs was one of 

How software technology 
can transform Nigeria
…the Remita showcase at GITEX 2016

the frontline tech companies 
that represented Nigeria at the 
event. The company is cred-
ited with inventing Remita, 
the payment gateway power-
ing the Federal Government’s 
much-vaunted Treasury 
Single Account (TSA) policy.  
Before the software was in-
troduced, Nigeria’s Ministries, 
Departments and Agencies 
(MDA) operated over 17,000 
poorly managed accounts 
across different banks, which 
bred a culture of misappropri-
ation and starved the govern-
ment of funds. However, the 
TSA has successfully helped 
collapse these multiple ac-
counts into a single account 
managed by the Central Bank 
of Nigeria (CBN).  

“Based on our success 
with the national TSA proj-
ect, we have been receiving 
great interest from other Afri-
can countries to replicate the 
same model. We have devel-
oped a robust financial tech-
nology platform that can com-
pete anywhere in the world. 
We are therefore very com-
fortable taking Remita out of 
Nigeria and becoming one of 
the indigenous organisations 
that can help our country be-
come a net foreign exchange 
earner from technology,” said 
Deremi Atanda, Executive Di-
rector, at GITEX 2016.

SystemSpecs also lever-
aged the event to announce 
the proposed launch of the 
mobile version of its Remita 
software before the end of 
2016. The mobile application, 
it said, will enable millions 
of Nigerians make payments 
from their commercial or mi-
cro-finance bank accounts, 
debit or credit cards to thou-
sands of merchants and bill-
ers in Nigeria.

With more government 
support of indigenous inno-
vations, experts project the 
Nigerian ICT industry will 
become a viable economic 
mainstay before long. Thank-
fully, Mohammed Onawo the 
chairman, House of Represen-
tatives Committee on ICT was 
at GITEX alongside Adebayo 
Shittu, Minister of Communi-
cations and Isa Ali Ibrahim, 
National Information Tech-
nology Development Agency 
(NITDA) Director General, 
who assured that “with what 
I have seen, it has encouraged 
me to take a lot of things back 
home. 

We need to encourage our 
IT firms and technology start-
ups so that more Nigerian 
companies can do what Remi-
ta is doing for the economy.” 

JUMOKE AKIYODE

APPS CORNER
Lyst
Lyst is a personalised shop-

ping and style inspiration from 
the world’s largest fashion 
store. From high- end to high-
street fashion. Lyst compares 
prices from around the world 
for both men and women 
fashion. The app allows you to 
search for specific items, sends 
you ‘back in stock’ and sale 

Time out
Discover the best things 

to do in your city and travel 
the world with Time out app. 
This app can serve as your 
trip planner and travel guide 
for local and world wide use. 
Discover and explore new 
places to eat and drink in 
your city with curated lists 
of great restaurants, events, 

Bitmoji
Bitmoji is your own per-

sonal emoji. This interest-
ing app allows you to cre-
ate an expressive cartoon 
avatar that looks like you. 
Chops from a huge library 
of stickers, all featuring 
you and then use your bit-
moji on Snapchat, iMes-
sage and wherever else 
you chat with your friends. 

bars and things to do at the 
weekend. 

alerts, save your favourites for fu-
ture purchase, gives personalised 
recommendations based on the 
products and brands you love.

Get this app on apple App-
Store or google play store to 
start chatting the fun way.

L-R: Mohammed Onawo, Deputy Chairman, House Committee on Information Technology, House of Representatives; Deremi 
Atanda, Executive Director, Strategy, SystemSpecs Limited and Isa Ali Pantami, Director General, National Information 
Technology Development Agency (NITDA), during the exhibition of Remita at the Gulf Information Technology Exhibition 
(GITEX) 2016 which held in Dubai recently
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M
ainOne, West 
Africa’s pre-
mier con-
nectivity and 
data center 

solutions provider, has an-
nounced a service partnership 
between its Tier III Data Cen-
ter, MDXi and SAP, the world 
leader in enterprise applica-
tions for software and soft-
ware-related service to deliver 
high-quality cloud and infra-
structure operations services 
for customers running SAP 
solutions in West Africa. 

MDXi which was recently 
certified by SAP for Infrastruc-
ture Operations Services for 
SAP solutions will now be able 
to host SAP applications for 
Nigerian businesses by utilis-
ing the company’s in-Country 
enterprise cloud platforms, 
across its private, public and 
hybrid cloud solutions, on a 
pay-as-you-go basis.

Speaking during the joint 
product launch recently in La-
gos, Funke Opeke, Chief Exec-
utive Officer of MainOne, stat-
ed that the ability of MDXi to 

With our partnership with SAP, 
businesses in Nigeria can now 
host their SAP applications in 
the cloud, locally and on our 
MDXi SAP certified platform. 
This will speed up time to de-
ploy SAP applications, guar-
antee a robust operational 
environment from day one 
and assure cost effective sub-
scription charges, backed by 
premium customer support”, 
Opeke said.

Kudzai Danha, Managing 
Director of SAP West Africa,  
said; “More than ever, SAP Af-
rica is excited about the certifi-
cation of MainOne’s Data Cen-
ter as the first Infrastructure 
Operations Services partner 
in Nigeria. This means MDXi 
is now SAP HANA® ready and 
well positioned to support 
SAP customers who want to 
innovate and redesign their 
business processes. The cur-
rent market demand attrac-
tive business applications that 
are simple and fast and cloud 
technology presents the mar-
ket with such great business 
opportunities.”

MainOne’s data center MDXi partners SAP 
to provide enterprise solutions for West Africa

Organisations need to be innovative to survive turbulent times- FPG

FPG technologies and 
solutions limited, an 
indigenous IT com-
pany that provides 

mobile, cloud, infrastructure 
and IT security solutions to 
various sectors of the Nige-
rian economy recently hosted 
the annual FPG IT Connect 
which was focused on deliv-
ering extreme business agility 
with confidence.

Speaking at the event Rex 
Mafiana CEO of FPG Tech-
nologies and Solutions Lim-
ited said; “In these turbulent 
times, organisations need to 
keep their business innova-
tive, flexible, and fast, which 
requires the right technology.”

Research shows that there 
is a positive connection be-
tween the use of cloud com-
puting, increased business 
agility and competitive ad-
vantage. Moreso, the enter-
prise mobility market is grow-
ing exponentially; mobility 
solutions enhance productiv-
ity and organisations want 
their staff and customers to 
be truly mobile with work and 
services regardless of the time 
or their location.

This interplay of cloud and 
mobility and the dependence 
on the internet and other e-
channels, makes IT security a 
serious priority for business-

es. 
According to Mafiana, ‘’to-

day’s information systems are 
more globally integrated than 
ever before—and attacks are 
increasingly sophisticated. 
Organisations with tradition-
ally stringent data protection 
requirements find that the old 
method of keeping systems 
in silos work against the agil-
ity that this interconnectiv-
ity provides and as such now 
demand a broader range of 
high assurance solutions to 
safeguard complex business 
processes and applications.

As one the foremost indig-
enous IT Security Companies, 
FPG has the ability to provide 
end to end IT Security solu-
tions and services for organ-
isations.’’ 

On the need for proper 
data security, cryptography 
comes to the rescue. Cryptog-
raphy protects data effectively 
only if keys are secure and 
well managed. Cryptographic 
keys are a critical component 
of an organisation’s ability to 
protect data from malicious 
attack while ensuring that 
the data is ready for use when 
needed. With unparalleled 
expertise in cryptographic 
key management, Thales pro-
vides solutions that manages 
keys efficiently and effectively 
to improve security, perfor-
mance, and business continu-

ity. Thales delivers innovative 
data protection products and 
services based on the most 
advanced technology and 
security best practices while 
maximising operational ef-
ficiency, business continuity, 
and long-term scalability’’ 
says Rex Mafiana.

Justice Anyia, Lead Secu-
rity Consulting Engineer for 
Check Point software technol-
ogies emphasised ‘’Increas-
ing enterprise security often 
means increasing complex-
ity and management chal-
lenges in kind. Check Point 
delivers a multi-layered line 
of defence to help organisa-
tions maximise security while 
minimising complexity chal-

Airtel Nigeria, has 
partnered with 
global develop-
ment organisation, 

Human Network Interna-
tional (HNI), to unveil The 
3-2-1 Service, a call-in sys-
tem that provides free, on-
demand information - rang-
ing from healthcare to good 
governance - to Nigerians, 
including those in rural com-
munities.

The 3-2-1 Service pro-
vides public service infor-
mation, on-demand, to mo-
bile phone users in English 
as well as in Yoruba, Hausa, 
Igbo and Pidgin English.

Using recorded messages 
by indigenous speakers, the 
3-2-1 service is convenient 
for all Nigerians, regardless 
of age, education and lit-
eracy.

By dialing 321 on their 
Airtel prepaid lines, users 
will connect the caller to 
voice prompts in any of the 
aforesaid indigenous lan-
guages or in English.

Speaking at a formal cer-
emony to announce the call-
in system, Segun Ogunsanya, 
Chief Executive Officer and 
Managing Director, Airtel Ni-
geria, said the telco is com-
mitted to creating platforms 
that will empower Nigerians 
as well as uplift telecoms 
consumers in the various 
communities where it oper-
ates.

“As a major stakeholder, 
we are excited to partner 
with HNI to create a huge 
platform that offers a pletho-
ra of opportunities to enable 
millions of Nigerians across 
various communities to lead 
better and healthier lives. We 
are confident that the 321 
initiative will help transform 
lives in many locations across 
the country,” said Gbemiga 
Owolabi, HR Director, Airtel 
Nigeria, who represented the 
CEO.

“By turning simple mobile 
phones into search engines, 
Human Network Interna-
tional and Airtel are giving 
Nigerians an entirely new 
way to access information us-
ing technology they already 
own,” Said Harriet Blest, 
HNIs Country Manager in Ni-
geria. “Nigerians with little or 
no literacy can still leverage 
the service, and that makes it 
an incredibly powerful tool.  
We are delighted to have 
partnered with Airtel on this 
and look forward to reaching 
millions of Nigerians.”

The 3-2-1 Service pro-
vides public service informa-
tion that are all relevant to 
both individuals and com-
munities across Nigeria. 

Airtel partners HNI to 
provide free public 
service messages

JUMOKE AKIYODE 

lenges and closing gaps. With 
a single, consolidated view 
of the security infrastructure, 
security professionals can do 
more work with less stress and 
redundancy, simplify end-
point security management 
with unified policies, central-
ised reporting and actionable 
forensics thus reducing op-
erational expenditures which 
results in greater efficiency 
and lower costs.”

Check Point solutions de-
livers advanced threat pro-
tections to prevent the lat-
eral spread of threats within 
hardware or software-defined 
data centres as well as the 
visibility and control to effec-
tively manage security in both 

physical and virtual environ-
ments.

‘’We believe technol-
ogy is about changing lives, 
businesses and governance 
for good. In demonstrating 
our passion for the use of 
technology, we at FPG are 
guided by and committed to 
our core principles of Lead-
ership, Simplicity, Synergy, 
Flexibility and Go-beyond. 
We are committed to helping 
our customers get the best of 
innovative technologies that 
can help them be more agile 
and successful. Business Agil-
ity is a mind-set, a way of life, a 
journey for the future that ev-
ery business should embark 
on,’’ Mafiana said.

host and run SAP applications 
in-country is a game-changer 
for Nigerian businesses as it 
would reduce the barriers to 
leveraging world-class tech-
nology during this economic 
recession, when it is most re-
quired. 

According to her, this 

would greatly improve the 
ease of deployment and ongo-
ing availability of SAP’s suite 
of enterprise applications to 
Nigerian companies, with the 
added advantage of paying in 
Naira.

“Previously, businesses 
that required enterprise appli-

cations from software manu-
facturers such as SAP had to 
purchase and install their own 
hardware in their own data 
center or run the software in 
data centers outside the coun-
try with the attendant issues 
of FOREX scarcity and appli-
cation latency among others. 

L-R: Tayo Ashiru, Head, Marketing, MainOne; Olumide Familusi, Chief Operating Officer, SAP West 
Africa; Adeyinka Aderombi, VP, Enterprise Products, Konga and Adewale Adeyemi, Product Manager, 
Cloud Services, MainOne during the MainOne-SAP business session, held in Lagos recently

Rex Mafiana, CEO FPG technologies and solutions, giving a talk on “Technology at the heart of business 
agility”, at the FPG IT connect held in Lagos recently. 
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 Conoil plc: Delivering Value amid 
a adverse operating environment

T
hat the Nigerian 
oil and gas in-
dustry is in dire 
strait is not in 
doubt. With the 

slump in global oil prices 
and declining oil output, 
Nigeria, Africa’s largest oil 
producer until a few months 
ago, slipped into recession 
after the country’s economy 
shrank by 2.06 per cent in 
the second quarter of 2016, 
following a 0.36 per cent 
contraction in the first quar-
ter, according to the National 
Bureau of Statistics (NBS).

The recession has hit 
the downstream petroleum 
sector of the economy hard, 
with rising cost of funds, 
liquidity squeeze and scarce 
foreign exchange combin-
ing to stifle operation and 
reduce the profitability level 
of many of the petroleum 
marketing companies.

The result is the spate 
of divestment by investors 
from the sector, following 
the exits of ExxonMobil, the 
world’s largest oil company 
by market value, which sold 
its 60 percent stake in Mobil 
Oil Nigeria, as well as Oando, 
which transferred its 60 per 
cent economic interest to 
Helios Investment Partners 
and Vitol group

However, amid the pleth-
ora of challenges, Conoil Plc, 
a prominent player in fuel 
marketing in the country, 
insists it is prepared and 
adequately equipped to 
weather the storm, to meet 
the energy needs of Nigeri-
ans while contemporane-
ously maximizing the wealth 
of shareholders.

The Nigerian down-
stream oil and gas giant 
has been deploring the 
resources of its owners in 
generating a higher profit by 
delivering a strong return on 
investment. Analysis of Co-
noil’s performance over the 
past 20 months shows that 
the company’s optimism 
is not in doubt. Its glowing 
performance in 2015 and 
the first nine months of the 
current year indeed, sets the 
oil marketing giant out as a 
company with focus.

During 2015, when most 
companies in the down-

BALA AUGIE
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stream petroleum struggled 
to stay afloat in the face of 
downturn in the country’s 
economy, Conoil bucked 
the trend, with profits soar-
ing by 125 per cent to N3.45 
billion from N1.53 billion in 
the preceding year.

The foremost oil market-
ing company also consis-
tently posted remarkable re-
sults in the first nine months 
of 2016, where profit before 
tax rose by 54% to N2.72 bil-
lion over the N1.76 billion 
recorded in the correspond-
ing period last year. Also, the 
profit after tax witnessed a 
similar trend with a sharp 
rise from N1.2 billion in 2015 
to N1.81 billion this year.

The company’s return 
on equity (ROE) increased 

to 9.22 per cent in 2016 as 
against 6.72 per cent the 
previous year. Return on 
asset (ROA) moved to 2.80 
in 2016 from 1.70 percent 
in 2015. Earnings per Share 
EPS was increased by 51.74 
percent to 261k in the period 
under review as against 172k 
last year.  

Shareholders can invest 
in ConOil because the com-
pany is not exposed to fi-
nance risk and its cash flows 
is adequate to meet financial 
obligations as debt to eq-
uity ratio (D/E) fell to 30.08 
percent in 2016 from 102.18 
percent last year.

Finance cost fell by 42.04 
percent to N1.63 billion 
while total debts were down 
67.80 per cent to N5.87 bil-

lion while interest  times 
interest cover of 2.77 times 
is within the threshold.

Conoil has a steady divi-
dend policy as it paid its 
shareholders a dividend of 
N3.00 on every 50 kobo ordi-
nary share for the 2015 finan-
cial year, compared to N1.00 
paid the previous year, which 
industry watchers described 
as a promise kept by the com-
pany’ board to pursue strate-
gies that will deliver growth 
in earnings and dividend to 
shareholders.

The company’s shares 
have gained 45.11 percent 
this year and have outper-
formed the NSE ASI by 40.50 
per cent, which means inves-
tors have confidence in the 
company’s fundamentals 

and future expansion plans.
From the performance 

so far this year, analysts are 
of the opinion that the com-
pany’s shareholders will reap 
bountifully in the 2016.

It would be recalled that 
the Chairman the Conoil, Dr. 
Mike Adenuga (Jr) GCON, 
while addressing sharehold-
ers at the company’s 46th 
Annual General Meeting 
(AGM) held on October 28, 
2016, assured investors of 
consistent annual returns on 
investment. “We would con-
solidate and ensure greater 
returns on the significant in-
vestments we made in 2015. 
In 2016, we would strive to 
maintain and improve the 
momentum, focusing more 
on delivery and growth.”

The management of Co-
noil attributed the strong 
performance in 2015 and 
in the first three quarters of 
this year to efficient manage-
ment of resources, effective 
cost control policy as well 
as gains from its huge invest-
ment in the expansion and 
upgrade of its facilities.

“For us, the downstream 
sector remains fundamen-
tally attractive and viable 
today and in the future. With 
our clarity of direction and 
focus, our company’s long-
term success is assured. We 
will sustain this improved 
performance and vigorously 
pursue our aspiration to re-
main the nation’s leading pe-
troleum products marketer 
and one of the most profit-
able quoted companies,” the 
company stated.

Indeed, Conoil’s state of 
the art facilities at its depots 
in Lagos and Port Harcourt 
give it unparalleled leverage 
in storage and blending of 
products, in conformity with 
the world’s best practice. 
The depots ensure avail-
ability and prompt delivery 
of products and services to 
customers nationwide.

In Port Harcourt, the 
company regularly aug-
ments its storage capacity for 
different products to meet 
the demands of customers in 
the south-south, south-east 
and the northern regional 
markets. This has improved 
throughput at Port Harcourt 
and also saved transporta-
tion time and cost of mov-
ing products from Lagos 

to these areas. Similarly, a 
new full-fledged depot in 
Calabar is under way, which 
would have storage tanks 
for Aviation Turbine Fuel, 
Automotive Gas Oil and 
Premium Motor Spirit. The 
depot would also have hi-
tech loading gantries with al-
lied facilities of international 
standard.

As part of efforts to boost 
its bottom-line, Conoil has 
also repositioned its lubri-
cants business, building 
two additional state-of-the-
art oil blending plants in 
Lagos and another one in 
Port Harcourt, all of which 
the management said had 
pushed up its production 
capacity significantly.

The company has also 
consolidated its stronghold 
on the aviation fuel mar-
keting business in terms of 
spread, storage capacity and 
maintenance support. Major 
airlines plying the Nigerian 
airspace have been flocking 
to the company to take full 
advantage of their unique 
services. Its impressive stor-
age facilities give the com-
pany unmatched capacity to 
meet the needs of local and 
international customers. 

Its hi-tech bowsers as 
well as quality product and 
service delivery, which are 
of essence in the industry, 
are some of the reasons the 
company continues to at-
tract the best of clientele in 
that sector.

There have also been 
massive investments in the 
retail segment. The company 
is currently upgrading about 
400 filling stations across the 
country; while plans are on 
to acquire another 250 sta-
tions that would significantly 
boost its retail network. Be-
sides the ongoing project of 
building one mega station 
in each state capital, it has 
sustained its special univer-
sity campus scheme, under 
which retail outlets are being 
located on the campuses 
of designated universities 
and polytechnics across the 
country.

For Conoil’s sharehold-
ers, the times may be hard, 
but they would at the same 
time, be rest assured that 
their investments in Conoil 
is safe and would continue 
to be rewarding. For as de-
clared by Adenuga: “With 
clarity of direction and focus, 
Conoil’s long term success is 
assured. We would sustain 
our improved performance 
and realise our aspiration to 
become the leading petro-
leum products marketer and 
one of the most profitable 
quoted companies in the 
country.”

Mike Adenuga, chairman, Conoil plc  

 Pretax profit up 54% in Q3 



28 Tuesday 15 November 2016BUSINESS  DAY C002D5556



Oil & Gas       Power       Renewables      Environment 

    Olusola Bello, Team lead,  Kelechi Ewuzie, Isaac Anyaogu, Graphics: Godwin Okafor       

Mu h a m m e d 
B a r k i n d o , 
OPEC’s sec-
retary general 

has predicted that current 
instability in oil prices will 
only worsen if major pro-
ducers do not reach a cred-
ible deal in three weeks to 
curb output.

A supply cap agreement 
reached in principle by the 
14 member oil cartel and 
other non-OPEC mem-
bers including Russia on 
September 28 have been 
bogged by disagreements 
over details of the deal.

Ahead of the ministerial 
meeting of the organisation 
scheduled for Vienna on 
November 30 Barkindo is 
warning that unless the deal 
holds, it will be open season 
for an oil-glutted world.

“Failure to implement 

Oil prices will worsen if supply cap 
agreement fails - OPEC’s Barkindo

the Algiers accord in full 
and in a timely fashion will, 
of course, bring some con-
sequences to an already 
fragile state of the indus-

try,” Barkindo told journal-
ists in an interview on the 
sidelines of the Abu Dhabi 
International Petroleum 
Exhibition and Conference 

(Adipec).
The Algiers agreement 

has been threatened by a 
lack of clarity over the de-
tails of the deal, Middle East 

politics and the influence 
of non-OPEC members on 
supply.

OPEC agreed to reduce 
its output to 32.5million 

MYTO 2015 fails to meet 5,600mw projection
POWER

Operators in Downstream
 re-emphasis need for liberation/ 
deregulation of sector
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barrels per day from the 
current production levels 
of around 33.24million bpd. 
Nigeria and Libya were 
exempted from the cuts to 
ramp up production due to 
outages in their countries.

However, Iraq, fighting a 
prolonged war with terrorist 
group ISIS, Iran emerging 
from sanctions and keen on 
maintaining market share 
and Saudi Arabia who is 
wary of competition, raise 
concern on OPEC’s ability 
to sustain the deal.

“OPEC saying a maxi-
mum production of 32.5 
million barrels per day is 
easy, dividing limit between 
countries and sticking to it 
is hard,” observed Spencer 
Welch, oil analyst at IHS 
Markit.

Prior to the Algiers agree-
ment, Saudi Arabia and its 
close Arabian Gulf allies, the 
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How NIPCO enhances local content 
in gas sector – Venkataraman

Why GENCOs deserve more than a 
passing attention in the power supply 
equation

Even as Nigerians groan 
over the epileptic power 
supply, the management 
of Eko Electricity Distri-

bution Company has asked the 
senate committee on privatisa-
tion to put up legislations that 
would ensure stringent punish-
ment and prosecution of those 
that are involved in vandalism, 
energy theft, tampering with 
power equipment, building on 
right of way of power companies.

Oladele Amuda, managing 
director and chief executive of 
Eko Electricity Distribution Com-
pany made this request when the 
Senate Committee on privatisa-
tion paid the company a visit as 
part of its oversight function.

OLUSOLA BELLO

Amuda observed that the 
Multi Year Tariff Order (MYTO 
2015) which was projected to 
generate 5,600mw has failed 
because the power industry 
currently generates below 3000 
mw which is a problem to power 

companies that were privatised.
The Eko boss said the Nige-

rian electricity stabilisation  facil-
ity provided for by the  Central 
Bank of Nigeria (CBN) is a loan 
meant to solve the pre existing 

GAS

Analysts see improved gas supply with 
virtual pipelines adoption  

With the spate of van-
dalism of gas pipe-
lines within the oil 
rich Niger-Delta 

region of Nigeria which generally 
serves as the transit region for a 
large portion of the pipelines, con-
cerned industry operators have 
called on government to create 
a favourable investment climate 
that will support the deployment 
of virtual pipeline in the process of 
movement of gas to  stem the tide 
of vandalism.

Virtual pipelines are substitute 
to physical pipelines that distrib-
ute gas via land or sea transport. 

...To address vandalism hiccups
KELECHI EWUZIE

They replicate the continuous 
flow of energy via transportation 
logistics using trucks or ships.

Ayodele Oni, a specialist in 
international energy investment 
law and policy observe that the 
push for virtual pipelines has 
increased in the last three months, 

with a number of foreign investors 
considering the idea and looking 
to come into Nigeria to provide 
support to industries and produc-
tive activities which rely on gas.

Oni opines that whilst the 
private sector seeks to invest in 

Continues on page 31
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P
articipants at the re-
cently concluded OTL 
Africa Downstream 
Week have  demanded 
for the full liberalisation 

and deregulation of the down-
stream oil sector, with removal of 
all hindrances and bottle necks 
that could hinder the improve-
ment of private investment and 
market competitiveness; whilst 
a mitigating policy that will best 
serve the public and cushion the 
effect thereof is put in place.

They also demanded that there 
should be complete elimination of 
oil theft, security measures such 
as the Oil and Gas Protection 
Squad should be implemented 
as soon as possible, together with 
full deployment of technology 
and observance of international 
monitoring standards.

These were contained in the 
communiqué issued at the end of 
the conference. Other resolutions 
reached are that it is imperative to 
establish and empower a strong 
independent regulator to oversee 
activities in the subsector and en-
sure implementation of open and 
transparent rules for the down-
stream value chain.

Governments and private in-
vestors are encouraged to explore 

Downstream operators re-emphasis need for 
sector liberalisation 

and undertake shared infrastruc-
ture to ease movement of products 
particularly trans-regional pipe-
lines and rail connections.

Government should expedite 
the passage of the Petroleum 
Industry Bill which should cover 
full deregulation of the down-
stream sector. While the Cabotage 

Oil & Gas
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Act as well as the Local Content 
Laws need to be optimised in 
implementation by NIMASA and 
other regulatory bodies in the 
downstream sector to ensure more 
participation of Nigerians.The 
communiqué also wants financial 
institutions to be encouraged to 
develop special lending arrange-

ments that will allow players in the 
downstream sector access funds at 
single digit interest rate to facilitate 
and sustain growth.

It strongly advocated the 
streamline of policy interven-
tions, inter-agency collaboration 
between key branches of Govern-
ment and Government should 

Nigeria will need to resolve 
its conflicting commercial 
terms that has seen it offer gas 
at different prices to power 

plants, manufacturing companies and 
for domestic use to deepen gas reserve 
exploitation beyond the current 25 per 
cent.

Under the current terms, domestic 
gas pricing through the Domestic Supply 
Obligation (DSO) which is mainly gas 
supplied to legacy power plants stands at 
$2.50/mmscf with an additional 80 cents 
transport cost, while commercial gas, 
which is supplied to local manufactur-
ers for their operations including power 

generation is $7.38/mmscf.
The problem with this picture is that 

the bulk of Nigeria’s domestic gas con-
sumption goes to industrial and com-
mercial customers who use it to generate 
their own power and for manufacturing 
purpose but they have to rely on this 
expensive commercial gas.

Gas producers in Nigeria prefer to 
export natural gas where international 
price hovers around $3.00 and have 
guaranteed payment in iron-clad gas 
purchase agreements rather than a 
discounted and uncertain local market. 
Also it does not require huge infra-
structure.

The commercial gas price is usually 

announced by the Minister of Petroleum 
each year and the 2016 commercial gas 
price is at $7.38/mmscf. Commercial 
customers who want to bypass this 
arrangement and purchase gas at a 
cheaper international price contend 
with a high exchange rate and absence 
of infrastructure to receive the Liquefied 
Natural Gas (LNG).

 “With the exchange rate being so 
high, buying gas at commercial price 
of $7.38 makes production quite unat-
tractive. It is therefore more profitable for 
most of the industry to discontinue buy-
ing commercial gas for their own power 
generation and rather take power from 
the Grid which as it is today is still selling 

identify supervisory mechanisms 
to harmonise policy engagements.

According to the communi-
qué to encourage increased local 
and foreign investment in the 
downstream, government must 
prioritise enthronement of a stable 
and predictable foreign exchange 
policy. Industry calls on the Cen-
tral Bank of Nigeria, Federal Min-
istry of Finance and Ministry of 
Petroleum Resources to jointly 
address this as a matter of urgency.

There was also an advocacy for 
urgent review the administration 
of the current ineffective foreign 
exchange intervention in the 
downstream sector in view of the 
timing gap between the offer of 
forex and the opening of letters 
of credit, which often erodes the 
value and usefulness of the offer.

“There is need for government 
intervention by way of policy on 
LPG to facilitate its growth and 
make it easily available and ac-
cessible. While it should urgently 
adopt a policy of low sulphur fuel 
specifications Afri-4 and 5 to pro-
tect the health of our people and 
the environment.

Government it stated should 
reduce the duty payable on the 
acquisition of vessels by indig-
enous operators to make them 
competitive with their foreign 
counter-parts.

 ISAAC ANYAOGU

Unviable commercial terms limits gas investments in Nigeria
power under the old business model as-
sumption of $1=N200 for Domestic Gas 
Supply,” Chuks Nwani, energy lawyer 
told BusinessDay in an email response.

But grid power is insufficient. Ac-
cording to Nigerian Electricity System 
Operator, current generation is put at 
3,400 in a country with over 170 million 
people. This has forced industries to rely 
on diesel powered generators increasing 
cost of production and price of goods 
and services.

President Muhammadu Buhari on 
October 27 unveiled the ministry of 
petroleum resources roadmap for the 
sector dubbed ‘7Big wins’. It stated that its 
plan to drive a revolution in commercial 
framework implementation is through 
introduction of production sharing 
contract terms. It hopes to achieve 
sustainable supply growth in gas to the 
domestic market through bankable Gas 
Supply Agreements in the short-term 
and facilitating the creation of a fully 
commercialised liquid gas market in 
commercially enforceable GSA in the 
long-term.

But sector roadmaps are a dime a 
dozen. Nigeria released a comprehen-
sive gas masterplan in 2008 but its imple-
mentation is stifled by lack of funds, 
failure to resolve commercial terms 
and create a stable fiscal and regulatory 
environment.

 “Stability in policies and a legal 
framework is the critical consideration 

here. Although security is a big issue, 
uncertainty in the legal and fiscal frame-
work makes it impossible for capital to 
flow. Investors and entrepreneurs can 
model risks but not uncertainty,” Isreal 
Aye, oil and gas consultant and manag-
ing partner of Sterling Partnership told 
BusinessDay.

 Analysts urge the federal govern-
ment to strive for balance between 
domestic gas price and commercial gas 
price and rethink a mandatory domestic 
gas obligation for producers.

 “It is my view that both domestic gas 
price and commercial gas consumed 
locally should be at par and rather sub-
jecting it to a rigid number should be 
benchmarked at what is obtainable in 
international market less fifteen percent.  
With this, a gas producer will at all times 
be able to trade only his profit margin in 
the domestic supply while competing 
effectively in the market,” Nwani said.

Wesley Omonfoman, an energy 
consultant said supply issues have to 
be resolved along with a discussion on 
commercial terms.

“Urgent issues include passage of the 
PIB to spell out clear fiscal terms for new 
gas development projects, particularly 
non associated gas development proj-
ects, restart the stalled marginal fields 
bid round as marginal fields operated by 
indigenous operators are the best source 
of increasing gas supply to the domestic 
market,” he said.
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V
enkataraman Venkata-
pathy, managing direc-
tor, NIPCO Plc says the 
diversification of the 
company’s operations 

into the natural gas through which 
over 6,000 automobiles now run on 
gas created vista of opportunities for 
enhancement and empowerment of 
local content in the industry.

Venkatapathy who stated that 
the Compressed Natural Gas (CNG) 
revolution which had offered alter-
natives for motorist to power their 
vehicles with gas courtesy of the 
partnership with Nigerian Gas Com-
pany, a subsidiary of the Nigerian 
National Petroleum Corporation has 
exposed the local content to the lat-
est technology in gas compression 
and conversion of vehicles to use 
gas instead of liquid fuels.

The managing director in a paper 
presented on his behalf by Rajesh 
Prabhu, General Manager, Green 
Gas Ltd, a JV of NGC and NIPCO, 
at a session on Nigerian Content 
and Gas Opportunity during the 
Nigerian Gas Association 10th Inter-
national Conference and Exhibition 
held in Abuja said the development 
of Nigerian Content through pleth-
ora of projects tailored around har-
nessing of human capital remains a 
central objective of the company in 
the hydrocarbon industry.

Citing the example of com-
pressed natural gas projects which 
had resulted in the inauguration 
of eight stations in Benin, Edo 
State and Ibafo, Ogun State along 
with four CNG workshops, the MD 
explained that the efforts had pro-

He also cited the empower-
ment provided for Nigerians in 
the production of Gas Air Mixers, 
an aluminium casting used in ve-
hicle conversions which are being 
fabricated by indigenes in the city 
of Benin, Edo State. The Managing 
Director further asserted that the 
company’s avowed commitment to 
growing indigenous participation in 
the CNG initiative revolves around 
improving indigenous ability in a 
very pragmatic approach.

According to him, NIPCO has 
also encouraged technology transfer 
within its project scope especially 
in the realm of compressed natural 
gas operations with all its CNG sta-
tions fully manned and maintain by 
Nigerians.

He expressed delight in the deliv-
erables of Nigerians running its gas 
projects stressing that the company 
will continue to expose them to 
series of training programmes to 
improve their capabilities.

In the realm of employment, 
Venkatapathy told participants that 
hundreds of Nigerians are directly 
employed with thousands indirectly 
empowered in its gas projects in all 
its area of operations.

The CNG project is a novel 
scheme that has enhanced natural 
gas utilisation as auto fuel with 
attendant benefits to motorist in 
particular and the nation in general 
through savings in foreign exchange 
that could have been used to import 
white fuels

How NIPCO enhances local content in gas sector – Venkataraman

vided veritable avenue for the local 
content to gravitate properly in this 
very technical aspect of converting 
vehicles to run on gas.

According to him, “The Company 
was able to utilise the local content 
through a consistent and pragmatic 
policy in the area of human capital 
development which has even seen 
the organisation surpassing stan-
dards set by the Nigerian Content 
Development Act [NOGICD] 2010 
in all its gas projects.

Venkatapathy pointed out that 
vehicle conversion to enable motor-
ist use gas as auto fuel is now fully 
manned by Nigerians as the technol-
ogy has been effectively transferred 
to them as against when the project 
took of years back.

 OLUSOLA BELLO Prior to the Algiers agreement, 
Saudi Arabia and its close Ara-
bian Gulf allies, the UAE, Kuwait 
and Qatar turned on the taps to 
protect market share and force 
higher-cost producers including 
US shale, Canadian oil sands and 
offshore projects to deal with cuts 
needed to rebalance the market.

US shale producers cut pro-
duction by about one million 
barrels per day from a peak 
production of 9.6million bpd 
and prices have kept inventories 
near ceiling. Oil prices recovered 
barely from lows of $30 to about 
$50 but concerns over the deal 
stumbles prices.

“The rebalancing of the funda-
mentals of this market has taken 
a very long time, probably the 
longest we’ve ever seen,” said Mr 
Barkindo. “But failure to jointly 
act with our non-OPEC friends 
in accordance with Algiers will 
further elongate this period of 
instability,” Barkindo said.

Analysts at Goldman Sachs 
last month stated that even with 
a deal to freeze output  the most 
likely outcome  the higher pro-
duction from those allowed 
exception would be enough to 
keep the market in glut.

“Higher production from Lib-
ya, Nigeria and Iraq is reducing 
the odds of such a deal rebalanc-
ing the oil market in 2017,” the 
bank said in a report assessing 
the deal.
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Continued from page 29

liquidity issue in the sector and legacy 
debts so we are like taking a loan to solve  
the industry  problems, adding  that his  
company got close  to N5 billion  from 
the fund.

According  to him, the  continuous  
shortfall in  the electricity   supply is  
are  caused  by  the  vandalisation of gas 
pipelines which has reduced  gas supply  
to  power stations  drastically   .

He said the industry market is reflect-
ing the current foreign exchange regime, 
saying it was structured at 199 to a $1 but 
today the foreign exchange is about N305 
to a $1. He said interest rate is also con-
tributing to the problem of the industry, 
so also the total debt from government 
and parastatals is about 10.7 billon

He said in addition to the problems 
facing the Discos the  Manufacturing As-
sociation  of Nigerian (MAN) has taking  
the  them  to court saying they would not 
pay  the   current  tariff

“ There is also  the issue of  transmis-
sion as the Transmission  Company 
of Nigeria (TCN ) regional  offices   are  
underfunded  there by militating against  
prompt attendance  to  fault, if there  is  
any  fault around  now  the  TCN does not 
have money  to take care  of such  issue. 
Sometime the disco have to come to 
the help of TCN by providing money or 
material equipment to clear the default”, 
he said.

 The other  challenges confronting 
the industry  he said,  are  the issues of  

energy  theft  through meter by passing 
and  illegal  connections, customer hos-
tility and  frequent vandalisation  of the 
transformer and cables  which has eating 
deep  into the funding of the company.

He also mentioned that there is 
the problem of regulatory ambiguity  
informing the senators on what the com-
pany is doing  to improve power supply, 
he said the company has entered  into  
some  bilateral agreement with some  
companies such as   Egbin and Paras 
which are supplying  100mw and  60 
mw  respectively to  augment  whatever 
is  given  to it   in  from  the grid.,

 Apart  from this, he said,  it  has  also  
gone  into partnership with about 10   
successful bidders  that are  engaged  in 
embedded  power  generations. These 
embedded generating power compa-
nies would generate about 568 mw of 
electricity.   

 He advocated  for the approval  of 
special exchange rate for the power 
industry, saying it is very  important 
because the rate at which the exchange 
rate is moving  up and down is not good  
for the industry ,. “A transformer that 
formerly sells at N2.5 million is now 
about N4.7 million”.

He urged the senate to also make 
substantial appropriation for TCN proj-
ects scattered across the country.  So 
also the debt owed by the MDAs should 
be included in the 2017 appropriation.

They are asking the senator to give 
consideration for approve of special 
intervention fund for the power sector

Analysts see...
Continued from page 29

same, government does need to provide 
an enabling environment through good 
policies and incentives (fiscal and oth-
erwise), improved road networks and a 
robust rail system together with proper 
planning.

Statistics indicate that Nigeria cur-
rently produces an estimated 7 billion 
scf per day and account for an estimated 
182 trillion scf of gas reserve. Despite 
the country’s abundance of natural gas 
deposits, several challenges have over the 
years continue to stifle the translation of 
the benefits of this huge gas potential into 
improved power generation for domestic 
as it concern the gas to power projections.

According analysts, the lack of a 
proper commercial structure for gas 
production especially for domestic use, 
to insufficient gas pipelines and lack of a 
strong infrastructure backbone remains 
a subsisting challenge, amongst others.

They further opine that vandalism 
of the existing pipeline infrastructure 
also posted a challenge with gas supply 
in the country such that even where the 
government has sought to make domestic 
production and use of natural gas profit-
able and attractive and despite Nigeria’s 
natural advantage of having large gas 
reserves, not much gas reaches the loca-
tion where same is required for power 
generation.

Dada Thomas, managing director, 

Frontier Oil Limited observes that Do-
mestic Gas projects will become more 
profitable if indigenous companies are 
given access; According to him “the only 
incentive for indigenous companies 
willing to continue to invest in gas for 
domestic use is if government provides 
an enabling environment”.

Thomas opines that freeing gas for 
local investors is the first step toward 
encouraging willing investors to develop 
gas for the domestic market.

“A gas project 70 percent of it is in 
dollars because of the technology, the 
equipment is not resident in Nigeria. You 
have to spend dollars to get a gas project 
going. So if government does not address 
this investment and income currency mix 
match, there will be no future investment 
in gas project in Nigeria” he said.

Analysts observe that despite the gov-
ernment’s best efforts, however, the elec-
tric power sector has contended with gas 
production and supply challenges saying 
that the unattractive pricing of Domestic 
gas (DomGas) makes it unfavourable for 
private sector participants to get involved 
in the sector.

They advocated that with support of 
the government through the right policy 
to aid investment, the power sector is 
expected to be a prime beneficiary of 
this idea.

Nigeria’s concerted efforts to over-
come the debilitating challenges of 
vandalism of gas pipelines by Niger- Delta 
Avengers that have resulted in a drop in 
power generation may not seen the light 

of the day unless government deepen 
investment in virtual pipelines system 
could be instrumental to improving gas 
availability, especially for electric power 
supply in the country.

Industry experts maintains that with 
investments in the electric power sector, 
especially by foreign investors, capable of 
boosting investor confidence and trigger-
ing improved liquidity which helps cush-
ion the effects of the current recession”

Industry watchers are of the opinion 
that Industry experts believe that Electric-
ity supply or the lack of it will remain a 
very sensitive issue with several political 
and economic sophistications, as the 
questions that continue to beg for answer 
among industry watchers is will Nigeria 
ever attain effective power supply to grow 
the economy?

“Irrespective of the role played by the 
private sector t o improve power supply, 
it is pertinent that the Federal Govern-
ment of Nigeria and State Governments 
too, also invest in improvement of road 
infrastructure. Alternative transportation 
modes like the cable cars being devel-
oped may serve as a plausible means 
of transporting the LNG or compressed 
natural gas”.

Desmond Ogba, Managing Counsel 
and Head of Energy Projects at Templars, 
a Nigerian law firm warns that if the 
vandalism is not addressed urgently and 
comprehensively, electricity will continue 
to deteriorate and the government’s as-
piration to significantly increase power 
generation by 2019 would be a mirage.
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T
he power sector operates 
on the tripod of electricity 
generation, transmission and 
distribution. The trio makes 
up the value chain that brings 

electricity to consumers.
The generation companies (GEN-

COs) are the producers of the vital com-
modity transmitted to the distribution 
companies (DISCOs) for distribution to 
the final consumers.

Each work independently. But, no 
part of the chain can function mutu-
ally exclusively of the others. Without 
electricity being generated, nothing 
would be available to either transmit or 
distribute to the consumers.

That is why generation not only holds 
the key in the power equation; it is the 
goose with the golden egg.

However, for long the roles of the 
different legs in delicate tripod have 
been largely misconstrued, beclouded 
by misconceptions and misunderstand-
ing. Trying to change the mindset of an 
average Nigerian electricity consumer 
has been such a herculean task.

Once the consumer switches on 
electricity and the bulbs refuses to bring 
light, the immediate conclusion would 
be the GENCOs who have failed to gen-
erate electricity. Wrong!

More often than not, the GENCOs 
have sufficient generated power avail-
able, without the capacity to transmit 
and distribute to the final consumers, all 
the effort is wasted. That is the scenario; 
that is the basic dilemma the industry 
faces. Considering the importance of 
power as the fundamental ingredient 
for the growth of any economy, getting 
all the parts to work in sync is crucial. 
But, getting the generation to function 
effectively is more important. It is the 
aces required to complete the puzzle.

Generation involves producing 
electric power from sources of primary 
energy at a power station by electrome-
chanical generators, primarily driven 
by heat engines fueled by chemical 
combustion or nuclear fission.

It also involves other means, such as 
kinetic energy, through flowing water 
(Hydro), and solar photovoltaics and 
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Why GENCOs deserve more than a passing 
attention in the power supply equation

geothermal power.
The make-up of the electricity sec-

tor consists various players, from the 
fuel suppliers (water, gas, oil, and other 
renewable sources of fuel); generators 
(who generate the power), transmitters 
(transporters of the generated power to 
the distributors) and distributors (who 
retail the power to household consum-
ers and other smaller businesses.

The privatisation programme was to 
allow government to transfer public as-
sets in the power sector to private hands, 
for efficiency and cost-effectiveness.

Through privatisation of these assets, 
the expectation was that fresh capital 
would be injected by private investors, 
to bring new value into the assets, to 
increase the country’s privately-held 
capital base of the power sector. Privati-
sation was not meant to portend waving 
a magic wand though.

At inception, the GENCOs were 
contractually obligated to ramp up elec-
tricity generation capacity by about 5,000 
megawatts (MW) over a five year period.

Today, the Bureau for Public Enter-
prises (BPE) confirms most of the GEN-
COs have exceeded their contractual 
obligations.

For instance, Ughelli Transcorp had 
160 MW generation capacity at takeover. 
By September 2016, the company was 

generating 450 MW.
Similarly, Egbin at takeover in No-

vember 2013, averaged 300 MW gen-
erations due to the dismal state of its 
six units. At one point, only two of the 
units were partially functional. At the 
moment, Egbin generates an average of 
1,100 MW, on availability of gas.

When the overhaul of the remaining 
units is completed next year, Egbin will 
be operating at a minimum of 92 per cent 
of its capacity.

On the other hand, hydro plants, like 
Shiroro, at takeover had 450 MW, with 
some units not operating optimally. The 
units were overhauled and Shiroro now 
generates 600 MW, its original installed 
capacity.

The pointer here is: The GENCOs 
need just little push, by way of incentive, 
to deliver. But, poor regulatory environ-
ment has continued to incapacitate their 
effectiveness in playing their roles.

A good regulatory framework to 
guarantee fair competition was of 
extreme importance, to determine the 
gains of the transition from government 
to private ownership.

All stakeholders had obligations to 
fulfil their roles, to make the system work 
for the people.

The GENCOs have expressed their 
frustration with the Nigerian Electricity 
Bulk Trader (NBET)’s failure to com-
mit to the terms of the power purchase 
agreement (PPA) with them.

During the run-up to the Nigerian 
electricity sector privatisation, govern-
ment promised to set-up NBET to shield 
the GENCOs from the vagaries of the 
market.

The NBET was supposed to incentiv-
ize investors who were worried about 
liquidity issues in the market and the 
high cost of producing electricity.

Sadly, years after coming into the 
market, NBET that was supposed to 
help, now perhaps appears helpless, 
more in need of help than those it was 
set up to help.

NBET is incapable of shielding the 
GENCOs resolve the chronic poor mar-
ket liquidity challenge as envisaged. The 
impact of the high cost of operations falls 
directly on the GENCOs.

If the GENCOs are to play their role in 
the power supply value chain, they must 
be saved the agony of the debt squeeze, 
which is threatening most of them to 

buckle under the weight.
Venturing to invest in the power 

generation assets was predicated on the 
promise by the bulk trader to shield the 
GENCOs from these problems, irrespec-
tive of what happens in the downstream 
sector of the industry.

The worsening market liquidity 
squeeze has culminated in a situation 
where the GENCOs lack the necessary 
funding for their operations, acquiring 
spare parts and equipment for the power 
generation equipment. Some GENCOs 
have not been able to pay their workers 
for several months.

Most of the GENCOs are frustrated 
by NBET’s poor settlement of their in-
voices (less than 20 per cent).

The inability of NBET to handle pay-
ments to the GENCOs in accordance 
with the PPAs they have with the agency 
is strangling their operations.

Besides, what solution is there for the 
challenge of stranded power, occasioned 
by rejection by the DISCOs of power 
generated at huge cost by the GENCOs, 
either as a result of inadequate capacity 
to evacuate, or congestions in the na-
tional grid network to transmit?

If the GENCOs are unable to sell the 
power they generate, because what they 
produce cannot be distributed to the 
consumers, how do they recover the cost 
that would allow them stay in business?

To worsen the matter, the policy of 
domiciliation in dollars of the cost of gas, 
the primary fuel for power generation, 
coupled with the associated take or pay 
obligations, strenuous letter of credit 
conditions by gas suppliers, are tough 
hurdles in the path of the GENCOs.

Despite their willingness and readi-
ness to deliver their mandate in line with 
the terms of their PPAs, the GENCOs are 
unable to deliver power, because they 
are bogged down with huge unpaid 
debts by various stakeholders.

The GENCOs are barely managing to 
keep their heads above the waters, from 
the weight of massive operational losses 
they suffer.

These challenges are potent threats 
to continued existence of the GENCOs. 
The combined effects of these prob-
lems exert enormous pressures on the 
GENCOs and their investors, negatively 
impacting their capacity to deliver power 
to consumers.

The situation is gradually gravitat-

ing menacingly towards an acute crisis 
point. If urgent steps are not taken by all 
stakeholders, total cessation of opera-
tions by GENCOs is imminent.

This is not just an empty threat to 
neither government nor the policy 
makers; this is the cold reality, requir-
ing concerted action to halt the clear 
and present threat to the drive towards 
a functional economy.

Government’s desire at this time is to 
ensure adequate provision of the basic 
infrastructure to drive economic growth. 
The wheels of the economy would not 
turn, if the GENCOs are unable to gen-
erate electricity required to power the 
productive engines.

The GENCOs are availed very limited 
options manoeuver. Either the stake-
holders, particularly government, roll up 
their sleeves and face up to the challenge 
of resolving the issues militating against 
GENCOs’ mandate, or fold their hands 
and watch the system go down.

The issues are pretty clear. The GEN-
COs are dedicated to deliver on their 
commitments to deliver power to the 
people. But, drastic steps must be taken 
to resolve lingering issues to avoid an 
elongated system collapse.

A dire situation requires a dire ap-
proach to the solution. The GENCOs are 
aware of this reality, and are ready to take 
their destiny in their hands.

They are ready to explore all dispute 
resolution mechanisms open to them, 
including litigation, to test the PPA they 
have with NBET. The truth is that they 
must survive, if the system must grow.

If all else fails, the regulatory authori-
ties must allow the GENCOs to take ad-
vantage of the provisions of the EPSR Act 
2005, which empowers eligible custom-
ers to bypass the wholesale electricity 
market and enter bilateral contracts with 
any willing eligible customer.

The GENCOs remain optimistic all 
debts would be paid promptly, to enable 
them fulfil their contractual obligations 
to gas suppliers, pay their workers, and 
maintain their operational facilities to-
wards fulfilling their primary obligation 
to generate electric.

Joy Ogaji, the Executive Secretary 
of the Association of Power Genera-
tion Companies (APGC), wrote in from 
Abuja.  

Wednesday 15

SOURCE: Stranded capacities of various power plants as at 20th July 2016.

Shell Companies in Nigeria (SCiN) 
continued to earn more recogni-
tion for their sustainable devel-
opment efforts as they took home 

two trophies at the 10th edition of The 
Sustainability, Enterprise and Responsi-
bility Awards (SERAs) Corporate Social 
Responsibility Awards in Lagos recently.

Shell Nigeria’s kinetic pitch won in the 
SERAs 2016 Innovation Award category, 
beating seven other nominees, while the 
Afam VI Power Plant won Shell Nigeria 
the Best Company in Climate Action 
Award against five other competitors. The 
awards follow similar recognitions under 
on the SERAs platforms since they were 
instituted in 2006.

Shell Nigeria Exploration and Produc-
tion Company’s (SNEPCo) General Man-
ager, Deepwater Production, Effy Okon led 
Shell Nigeria’s team of General Manager, 
External Relations, Igo Weli; External Re-
lations Communications Manager, Sola 

Shell wins SERAs awards for CSR innovations
Abulu; Head, Business Relations, Alan 
Udi; and Social Performance Discipline 
Adviser, Hope Nuka to receive the awards.

A total of twenty-six awards were won 
by corporate organisations and individuals 
in recognition of their sustainable develop-
ment and social investment efforts in Af-
rica, including the President of Botswana, 
Ian Khama.

Osagie Okunbor, Country Chair, 
Shell Companies in Nigeria and Man-
aging Director of The Shell Petroleum 
Development Company of Nigeria Ltd 
(SPDC) commented: “We are pleased at 
the recognition of our modest contribu-
tions towards a better life for our people. 
CSR is part of the DNA of the Shell busi-
ness and we are striving to improve our 
partnership with NGOs, government 
and communities to ensure our people 
participate more in the execution of 
programmes and own them for greater 
sustainability. 



BusinessDay, in collaboration with Culinary 
Academy, organises the Wine Meet Art Dinner

Osaretin Guobadia (l), with Ike Williams
Anthony Osae-Brown, editor, BusinessDay (l), with Oghenevwoke Ighure, executive director, digital services, 
BusinessDay.               

Patricia Lyans, executive sous chef; Alex Oke, executive pastry chef, and 
Tiyan Alile, creative director, all of Culinary Academy

Alabi Dimeji, artist (l), with Frank Aigbogun, publisher/CEO, BusinessDay Media Ltd

L-R: C. Verveldi; D. Peterside, and L. Akinyanju

Rich Tanksley, (l), with Demi Owoseje

Yewande Zaccheaus (l), with Folake Ani-Mumuney

David Ogebe (l), with Pauline Ogede            Pictures By Olawale Amoo

Ayodele Spencer (r), with Jinmi

Tiyan Alile, creative director, Culinary Academy (l), with Frank Aigbogun, publisher/CEO, BusinessDay Media Ltd
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Nigeria Deposit In-
surance Corporation 
(NDIC) has kicked 

against the call by Ndidi 
Okereke-Onyuike, erstwhile 
director-general, Nigerian 
Stock Exchange (NSE), to 
the Federal Government to 
merge the Corporation with 
Asset Management Corpora-
tion of Nigeria (AMCON) to 
improve efficiency. 

The Corporation also de-
nied the allegation by the 
former NSE director-general 
that the NDIC relied on gov-
ernment subvention for its 
operational activities but 
lacked the capacity and effi-
ciency to execute its mandate.

In a statement signed by 
the management, the Corpo-
ration said Okereke-Onyuike 
lacked adequate understand-
ing of the roles of the NDIC 
in the Nigerian financial sys-
tem, which had been widely 
acknowledged over the last 
27 years.

The Corporation stated 
that contrary to Okereke-On-
yuike’s assertion, “the NDIC 
does not enjoy any govern-
ment subventions. Its income 
is derived from investment of 
insurance premium paid by 
the insured banks,” adding 

Al l -S h a re  I n d e x  o f 
the Nigerian Stock 
Exchange (NSE) on 

Monday dropped to 25,000 
mark due to persistent sell 
pressure and exit of foreign 
investors. The News Agency 
of Nigeria reports that the in-
dex shed 184.07 points or 0.70 
percent to close at 25,986.81 
compared with 26,170.88 
achieved on Friday.

Similarly, the market capi-
talisation shed N64 billion, 
declining to N8.945 trillion 
against N9.009 trillion posted 
on Friday, as a result of profit 
taking.

Ajaokuta, Itakpe concession 
to generate revenue for Nigeria

PIB: Kachikwu signals 5 more bills ready for NASS

Minister of Mines and 
Steel Development, 
Kayode Fayemi, says 

Ajaokuta and Itakpe modifi-
cation concession will form 
the proposed economic re-
sources corridor for Nigeria.

Fayemi said this at a two-
day workshop on Policy and 
Capacity Building for a Suc-
cessful and Sustainable Min-
ing Sector, on Monday in 
Abuja. The workshop was 
organised by the ministry in 
collaboration with the Austra-
lian High Commission.

The minister, who was 
represented by Mohammed 
Abbas, permanent secretary 
in the ministry, said President 
Muhammadu Buhari was 
committed to ensure that the 
mining sector yield income 
for the nation.

“Recently, we recorded 
significant development in 
the sector, which included 
the activation of 0.5 percent 
mining sector component of 
natural resources fund. This 
has necessitated the Federal 

In one of his three books 
launched on Monday 
in Abuja, Ibe Kachikwu, 

minister of state for petro-
leum resources, signalled 
that five more pieces of 
legislation intended to 
further address teething is-
sues in the oil and gas sec-
tor were ready to be sent 
to the National Assembly, 
apart from the Petroleum 
Industry Bill (PIB).

Kachikwu has promised 
to send the PIB to the leg-
islature before month end 
but had earlier indicated 
that the petroleum sector 
issues could obviously 
not be captured in one bill 
because the policy “is just 

Government to approve N30 
billion intervention fund for 
the sector,’’ he said.

He said the present ad-
ministration had a focus in 
diversifying the nation’s rev-
enue base from over depen-
dence on crude oil, which 
historically had been her 
mainstay to mining and ag-
riculture. 

According to Fayemi, min-
erals and mining sector is still 
largely underdeveloped in 
spite its glorious past abun-
dance and mineral resources 
for development.

“These minerals, broadly 
categorised as industrial, en-
ergy, metallic ore, construc-
tion and precious stones min-
erals have huge potentials of 
transforming every facets of 
the Nigerian economy if duly 
harnessed,” he said.

He explained that there 
was reduction in focus and 
leverage of key stakeholders’ 
attention for the sector, such 
as resources, talent and part-
nership, saying the ministry’s 

been too much and keeps 
killing some of the good 
positions.”

He said for instance, 
that such issues like the 
governance, which dealt 
with institutional frame-
work and the structures, 
host  community  and 
derivation, among others 
needed separate pieces of 
legislations to tackle.

Reviewing one of the 
books, “Petroleum In-
dustry Bill: Getting to the 
Yes,” at the event also at-
tended by Vice President 
Yemi Osinbajo, Gbenga 
Oyebode said that among 
others things Kachikwu 
tried to proffer solutions 
on the host community 
issues, including how the 

organisational design needed 
refinement to ensure clear 
enforcement of the Mineral 
Mining Act 2007 as well as 
associated regulations.

“We are focused on creat-
ing a true career path for min-
ing specialists and regulators 
to ensure that the required 
knowledge and priorities are 
on the table,” he said.

He said that Nigeria and 
Australia had a longstanding 
history of commercial, cultur-
al and diplomatic link built up 
over the course of the years, 
and the two countries had in 
2012 signed a memorandum 
of understanding covering 
political economic, commer-
cial, scientific, technical and 
cultural cooperation.

“Only recently did an 
Australian-owned Nigerian 
mining company declared 
the discovery of high-grade 
nickel in a part of Nigeria. 
Both countries are active 
members of the Common-
wealth with numerous high 
level of cooperation on re-

government would need 
to increase derivation. 
He said Kachikwu in the 
book, also recommended 
that the Niger Delta De-
velopment Commission 
(NDDC) needs to be re-
viewed to make it more 
impactful and that gov-
ernment should set up a 
fund to take care of the 
infrastructure deficit of oil 
producing areas.

“Kachikwu concluded 
the book by recommend-
ing the NASS and gov-
ernment needs to work 
together to ensure that the 
present PIB in place today 
works.

“Another key element 
of Kachikwu’s policy is 
that essentially, instead of 

gional, global and geostrate-
gic significance,” he said.

Also,  Paul  L ehmann, 
Australian ambassador to 
Nigeria, said the workshop 
would help Nigeria to build a 
sustainable mining industry 
and to learn from the success 
recorded by Australia in min-
ing industry.

According to Lehmann, 
the workshop will also dem-
onstrate what Australian and 
Nigeria can do together to 
achieve a common goal for 
the growth of the Nigeria min-
ing sector.

In 2014, Western Austra-
lia collected $6.8 billion as 
mining royalties; Iron ore 
and petroleum contributed 
76 percent and 16 percent, 
respectively.

Royalties are payable on 
all minerals and hydrocarbon 
production; Australian royal-
ties are government revenue 
used for education, health, 
roads, law enforcement, com-
munity development pro-
grammes among others.

having one big bang PIB, 
we will have six differ-
ent pieces of legislation. I 
think that a lot of criticism 
around PIB now is that it’s 
one big document which 
people may not like parts 
of it, but that should not 
stop us from passing other 
critical ones we can use,” 
Oyebode told the audi-
ence.

“I think that is a great 
development,  a  great 
policy direction that as 
things progress, when we 
have this particular PIB 
passed, then there will be 
five other pieces of legisla-
tion which in real terms 
are ready for submission 
to the National Assembly 
for consideration,” he said.

L-R: Nyesom Ezenwo Wike, Rivers State governor, and Justice Chinwendu Nworgu,  signing the  register after the 
swearing-in of Justice Green as a judge of the Rivers State Judiciary on Monday, at the Government House, Port Harcourt .

NDIC kicks against Okereke-Onyuike’s 
call of merger with AMCON

the Corporation had been re-
mitting billions of naira of its 
annual operating surpluses 
to the Federal Government 
as required by the Fiscal Re-
sponsibility Act.

“The NDIC’s mandate and 
scope of operations are far 
beyond such narrow scope 
as was ignorantly painted by 
Okereke-Onyuike. Hence, the 
call for the merger of the NDIC 
and AMCON is misplaced and 
totally uncalled for”.

The NDIC was established 
in 1988 and commenced 
operations in 1989 to ad-
minister Deposit Insurance 
System (DIS) in Nigeria. The 
objectives of NDIC include 
Protection of Depositors, 
particularly small savers by 
providing an orderly means 
of reimbursement in the 
event of failure of an insured 
banking institution. The core 
mandates of NDIC include 
Deposit Guarantee, Bank Su-
pervision, Failure Resolution 
and Bank Liquidation.

The Corporation also 
conducts supervision of the 
insured licenced banks in 
collaboration with the CBN 
to ascertain their financial 
conditions for the purpose of 
safeguarding depositors and 
contributing to financial sys-
tem stability in the country.

United States on Mon-
day said it was target-
ing to provide primary 

education to 2 million pri-
mary school pupils in Sokoto 
State.

This, the US said, will be 
done through its Agency 
for International Develop-
ment (USAID) as part of its 
continuing support to the 
education sector in the state, 
which culminated into the 
signing of a memorandum 
of understanding (MoU) by 
Michael Harvey, USAID mis-
sion director in Nigeria, and 
Aminu Waziri Tambuwal, 
governor of Sokoto State.

“These activities build 
state and local government 
capacity and systems that 
will teach approximately 2 
million primary school chil-
dren how to read and allow 

Profit taking: NSE All-Share Index drops 
to 25,0000 mark

US targets 2m children for primary 
education in Sokoto

Major blue chips recorded 
price depreciation and this 
was led by Forte Oil with a loss 
of N10.18 to close at N94.32 
per share. CAP came second 
on the losers’ chart with a loss 
of N1.65 to close at N33.75, 
and Guinness shed N1 to 
close at N89 per share.

PZ Industries was down by 
72k to close at N15.77, while 
Zenith Bank depreciated by 
63k to close at N14.50 per 
share. On the other hand, 
UACN recorded the highest 
gain to lead the gainers’ table, 
gaining 9k to close at N17.76 
per share.

nearly 500,000 children the 
opportunity to attend classes 
in community-based learn-
ing centres by the year 2020,” 
USAID said in a statement.

The non-profit American 
organisation supports Nige-
ria’s efforts to improve the 
quality of and access to basic 
education.

Currently, USAID imple-
ments two activities that sup-
port Sokoto efforts to improve 
the education sector, which 
are the Northern Education 
Initiative Plus and the Lead-
ership, Empowerment, Advo-
cacy and Development.

This five-year MoU sets 
out the shared and individual 
commitments for collabora-
tion in the education sector 
made by both USAID and 
the government of Sokoto, 
and provides a framework 
for mutual accountability for 
education activities in Sokoto 
State.

HOPE MOSES-ASHIKE
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and walls on the Atlantic 
Shores indicate a nation (an-
other supposed leader of a 
global world) repudiating 
globalization and reintro-
ducing national protection-
ism. The implications of this 
emerging trend must be fully 
considered by the world. One 
thing is certain, that there will 
be a decline in global trade 
and with it further destabili-
zation of a struggling global 
economy. America and UK 
will be the first victims of this 
looming economic crisis that 
may be worse than what the 
world saw in 2008/2009.

 
Emerging vacancy for 

new world leader
Leadership will always 

involve sacrifice, self denial 
and altruism. When a leader 
becomes unwilling to make 
sacrifices and becomes self-
fixated and self-indulging, 
then such a leader is on his 

The phenomenal triumph...

Continued from back page

C002D5556

Bank of Zambia...

IMF is particulary insistent that 
fuel and electricity subsidies 
be removed. The authorities, 
eager for the aid package, are 
likely to comply, announc-
ing as early as October that it 
would gradually cut as much 
as $1 billion in subsidies, with 
the $600 million in fuel and 
electricity subsidies likely 
casualties. These, the IMF, 
in addition to needed struc-
tural reforms – like the sale 
of loss-making state-owned 
enterprises, would be crucial 
towards accelerating growth.

Growth could be higher
Authorities reckon growth 

Continued from back page would be 3.4 percent in 2017, 
from an estimated 3 percent 
this year. It could be higher, 
though. Yes, power shortages 
are likely to remain for another 
year at least. And true, govern-
ment finances may still be 
relatively strained. But maybe 
not as much as expected. As 
at early November, copper 
futures prices had edged up for 
about 10 consecutive trading 
sessions, as hedge funds took 
bullish bets just days before the 
American election. In its after-
math, with a Donald Trump 
(an ultra-nationalist) victory, 
a rally ensued, as market par-
ticipants reckoned planned 
infrastructure spending by his 

way to losing the right to lead. 
America has become the 
world leader, not only by the 
strength of its military, nor by 
the size of its economy, but 
more so by its willingness to 
make sacrifices for the world. 
When a president who plans 
to stop supporting the de-
fence of NATO countries, who 
plans to deport immigrants, 
stop new immigrants, reduce 
aid and who wants to reas-
sert white-supremacy, rides 
to victory overwhelmingly 
as Donald Trump seems to 
have done, then it is clear that 
the days of American moral 
leadership are counted. The 
world may soon be searching 
for a new leader, except if our 
fears and deductions fail to 
concretize. 

The business men are 
coming

Very many successful 
business men all over the 
world but especially in Africa 

have wished they had the 
opportunity to offer political 
leadership. Many have re-
treated from pursuing this 
type of ambition because 
they have felt that the politi-
cal space was constricted by 
professional politicians who 
always frowned at outsiders 
venturing to occupy high po-
litical offices. Often you hear 
such things as” Do you think 
politics is the same thing as 
business?” or as they told the 
late Chief M.K.O Abiola “the 
presidency is not for sale!”

 With the phenomenal 
success of billionaire Donald 
Trump at the first shot for 
the biggest political office 
in the world, I foresee many 
business moguls launching 
into political contests soon. 
Would that be a good thing? 
Well the world is watching 
to see how things work out 
with Mr Trump. He may well 
surprise with his unpredict-
ability!

administration would boost 
demand for copper. Prospects 
of supply disruptions in Chile, 
the metal’s largest producer, 
also underpin sentiments, with 
major players believing the 
current supply glut may give 
way to a medium-term scarcity 
eventually. So, copper prices 
could recover significantly 
enough over the course of the 
year to boost the finances of 
the Zambian government. If 
these were to occur in an at-
mosphere of fiscal prudence 
under the watchful eye of the 
IMF, there is good reason to 
believe growth may be higher 
than the level authorities cur-
rently project. 

tionist agenda. Let’s wait for 
his 100 days in office before 
we can say categorically what 
Trump wants to do with 
global trade. Although some 
scholars have expressed their 
dislike for globalization, I 
want to see how Trump will 
outwit other nations to jet-
tison globalization- a trade 
process that has increasingly 
connected the world togeth-
er economically, politically 
and legally. 

Africa
Trump cannot recolonize 

Africa, but I see an Africa that 
will be regarded as “backwa-
ters” in his foreign policy. On 
governance in Africa, Trump 
sees African governments as 
corrupt. I don’t blame him. 
It is true that most African 
leaders have fantastically 
displayed their skills and 
competences in corruption 
for several decades. African 
leaders “rob their people 
blind and bring the loot to 
America to spend,” according 
to Trump. Trump shouldn’t 
forget  that  most  funds 

“America first” has global...
Continued from back page cies. This can be achieved 

if President Buhari puts 
“Nigerians first” in all its 
economic policies.We must 
sustain those policies which 
emphasize global peace and 
development of our country 
as well as the West African 
Sub-region. 

There is need for Nigeria 
to sustain its policy of “con-
structive engagement” in its 
relationship with the USA. 
Just like the USA has been a 
model for Nigeria in terms 
of democratic development, 
we need to modify our eco-
nomic policies so that Nige-
ria can acquire skills, tech-
nologies and other supports 
from America in a Donald 
Trump’s government. Nige-
ria’s strategy in relations with 
the USA in the next 4 years 
should however be dictated 
by our broad perspective 
of Donald Trump and his 
ideas as he takes the oath of 
office on January 20, 2017. 
Let me state that if Nigeria 
is abandoned by America, 
China and other industrial-
ized nations will relate with 
us and other African nations.

pinched from Africa are in 
some banks in New York. 
He didn’t tell the world how 
he intends to stop American 
banks from receiving stolen 
funds from Africa. 

African governments 
should fight corruption and 
go back to the drawing table 
in order to organize their 
nations for development. It 
is very doubtful if Donald 
Trump will be willing to 
react positively to African 
requests in international in-
stitutions such as the United 
Nations (UN), International 
Monetary Fund (IMF), and 
World Bank.To avoid beg-
ging, African elected and ap-
pointed leaders must ensure 
accountability and transpar-
ency in governance.

Nigeria
Trump complained that 

“Nigerians come to America 
to take over their jobs,” and 
that if he becomes president, 
those illegally staying within 
the country would be de-
ported. This is a wake-up call 
for the Nigerian government 
to develop the country with 
sustainable economic poli-
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Bread, fish, house rent, school fees 
push inflation to 18.3% in October

Prompt intervention by 
a combined team of 
Mobile Police person-

nel deployed around Tam-
burawa village in the outskirt 
of Kano metropolis averted 
what would have been an-
other bloody Monday in the 
commercial city of Kano.

It took the police personnel 
several hours to peacefully 
dislodge a large procession of 
members of the Shiite Islamic 
Movement of Nigeria (IMN), 
who were hell bent on march-
ing to Zaria, in violation of the 
outlawing of the organisation 
by the Kaduna State govern-
ment.       

BusinessDay’s head of edi-
torial operations in Kano, who 
was cut up in the procession 
along the Kano – Zaria High-
way, saw that the police had 
terminated the procession.

Several rounds of live bul-
lets were discharged in the air 
by the police to scare off the 
determined members from 
marching to Zaria to mark 
their annual day of proces-
sion, normally observed by 
the Iranian backed group 
yearly.

Before the police came 
to dispatch the procession 
several hundreds of motor-
ists travelling on the highway, 
who were visibly afraid, were 

Forex: Textile industry on verge of extinction – manufacturers

Reddington Hospital acquires Nigeria’s first 1.5Tesla MRI from GE

Police dislodge Shi’a sect procession in Kano

World Bank invests $400m in Nigeria’s agric development

forced to park on the highway 
from the Kano end of the road.

However, Rabiu Yusuf, 
Kano State commissioner 
police, said eight persons were 
shot dead in the procession, 
saying the killing occurred as 
a result of ‘mortally injuries’ 
they sustain when a member 
of the sect snatched an AK 47 
rifle from a policeman, and 
the police operatives unable 
to disarmed him.

Yusuf said while briefing 
journalists on the incident, 
saying, “Today Monday, the 
14th of November, 2016 at 
about 0800hrs thousands of 
Shiites members obstructed 
motorists and other road 
users free access to Kano – 
Kaduna expressway between 
Kwanar Dawaki and Tam-
burawa village in Dawakin 
Kudu Local Government 
Area.

“They also attacked inno-
cent citizens, damaged pub-
lic and personal properties 
thereby causing mayhem that 
could lead to general distur-
bance of public peace in the 
state. The Police will not allow 
anybody or group of persons 
to hold the state to ransom. 
Combined team of PMF, CTU, 
SARS and conventional Police 
were adequately deployed to 
ensure peace and safety of the 
people.”Rising pr ices  of 

basic food items 
such as bread, fish, 
cereals and house-

hold expenses including 
rent and school fees have 
helped push the average 
inflation rate in Nigeria to 
18.3 percent in October. 
Inflation measures the av-
erage change in the prices 
of goods and services.

House rent, water, elec-
tricity, gas, fuels used to 
power generators, cars and 
other personal transport 
equipment, as well as cost 
of education saw the high-
est increases in price in the 
month of October.

The latest inflation data 
from the National Bureau 
of Statistics  (NBS) show 
that the fast pace increase 

World Bank says its 
investments in the 
development of Ni-

gerian agriculture currently 
stand at about $400 million.

The bank also says going 
forward, it plans to commit 
another $200 million in the 
nation’s livestock develop-
ment, with yet another $200 
million for a staple crop pro-
cessing zone project.

Shehu Salau, an official 
of the bank, disclosed this in 
Abuja Monday at the opening 
session of the regional wrap-
up meeting of the West Africa 
Agricultural Productivity Pro-
gramme (WAAPP) Implemen-
tation Support Mission.

“Our portfolio in Nigeria 
is about $400 million, but we 
have an engagement to scale 

in the prices of these items 
helped push average in-
flation rate to 18.3% in 
October.

The rise in the prices of 
food items also contrib-
uted to the higher Octo-
ber inflation figure with 
prices of food items rising 
to 17.1% when compared 
to the same period in 2015.  
The NBS data shows that 
the food items with the 
most rise in prices are 
bread and cereal, fish, and 
meat.

“These figures show 
that most families are un-
der significant pressure. 
Food and utilities are ex-
penditures families cannot 
do without. So if the prices 
are going up and the fam-
ily income is stagnant, it 
basically means that many 
families are already falling 
into the poverty trap” an 
economist told Business-

up the support, we have a $200 
million staple crop processing 
zone project, we also have 
about $200 million livestock 
project,” he said.

According to Salau, the 
World Bank prioritised agri-
culture and energy in the Af-
rican continent due to the fact 
that Africa is largely agrarian.

“The reason for the bank’s 
prioritisation of agriculture 
and energy in Africa,” Salau 
explained, “stems from the 
fact that the continent is 
largely agrarian, and the 
bank sees a window to push 
investments to support the 
Nigerian government and 
the African continent to 
achieve economic develop-
ment objectives through the 
agricultural sector.”

When asked if the World 
Bank w il l  continue the 

Day.
The NBS data also show 

that the most vulnerable 
members of the society are 
under the most pressure as 
the average price of a litre 
of kerosene was N293 in 
October N5 higher than 
N288 it sold in September.  
In Sokoto, the price of a 
litre of kerosene was as 
high as N375 while it sold 
for N371 in Taraba and 
N354 in Yobe.  The cheap-
est place to buy Kerosene 
in Nigeria is Katsina where 
a litre of Kerosene was 
sold for N230.  The av-
erage price of a litre of 
kerosene has gone up by 
29.3 percent in the last one 
year, putting significant 
pressure on the poor. An 
estimated 65% of Nigerian 
households buy kerosene, 
with 96% of those buying 
kerosene using it for cook-
ing purposes.

WAAPP-Nigeria programme, 
which would be rounding off 
this year, Salau said the gov-
ernment of Nigeria had not 
yet declared interest in con-
tinuing with the programme 
and that was why the World 
Bank might not continue with 
the programme in Nigeria.

“The World Bank works 
with the government and if 
the bank does not receive a 
request from the government 
to continue the project, the 
bank will comply. As I speak 
now, the bank is yet to receive 
any official communica-
tion from the government 
of Nigeria to continue the 
programme,” he said.

Also speaking, Tcham-
bakou Ayassor, the ECOWAS 
commissioner for agricul-
ture, environment and water 
resources, said the aim of the 
WAAPP programme in West 
Africa was to achieve food 

…1 police officer, 8 others killed in clash

… set to commit another $400m                                                                                             

Kerosene is now almost 
twice more expensive than 
petrol, which is subsidised 
by the government. Aver-
age price of a litre of pet-
rol in October remained 
unchanged from its Sep-
tember price of N146. This 
price stability has been 
helped by the subsidies of-
fered by the government.

But unofficially, many 
analysts spoken to by Busi-
nessDay believe the data 
released by the NBS does 
not fully capture the true 
extent of the change in 
prices of goods and ser-
vices across the country.

BusinessDay market 
survey at Mile 12, Osho-
di and Mushin markets 
shows that the prices of 
most agricultural and 
other consumer goods 
have risen by an average 
of 50percent in the last 
one year.

security in the region.
“We are promising that 

the whole region will get 
together to continue work-
ing on the improvement of 
agricultural productivity. The 
main objective of ECOWAS 
in Nigeria is mainly to get 
food security for all the re-
gions,” he noted.

While delivering his ad-
dress, the National Project 
Coordinator of WAAPP-Ni-
geria, James Apochi, recalled 
that WAAPP-Nigeria has 
facilitated farmers’ access to 
genetic materials, including 
crop seed and fingerlings.

Apochi also said that the 
programme piloted new mod-
els of advisory services with 
the introduction of adoption 
of improved technologies, 
while importing technologies 
from the sub-region to help 
curtail crop wastages and post 
harvest losses.

of GE Healthcare (sustain-
able healthcare solution).

In his words, “the launch 
of this unique and much 
needed technology is in line 
with Reddington Hospital’s 
commitment to the develop-
ment of quality healthcare in 
Nigeria.”

It would be recalled that 
Reddington Hospital recently 
launched the Maxy Super-
Specialty Centre in Victoria 
Island, Lagos, which offers 
professional advice, treat-
ment and management of 
conditions and diseases us-
ing specialists in Otorhino-
laryngology (ear nose and 
throat), dentistry, ophthal-
mology and optometry (eye 
conditions), endoscopy as 
well as other specialist areas 
such as dialysis and sleep 
therapy.

Reddington Hospital pio-
neers a new era in patient 

diagnostic digital imaging by 
acquiring the first 1.5Tesla 
MRI Explorer with contrast-
free imaging technology in 
Nigeria from GE Healthcare.

The new MRI technology 
is designed to produce the 
highest image quality of vari-
ous parts of the body without 
the use of contrast media, an 
injection normally infused 
into patients when going 
through the old conventional 
MRI. The new MRI provides 
the doctors with impressive 
image qualities that assist in 
accurate diagnosis.

According to Olutunde 
Lalude, the group medical 
director, the new MRI Cen-
tre will be commissioned 
on November 16, by Terri 
Bresenham, president/CEO 

Nigerian Textile Manu-
facturers’ Associa-
tion (NTMA) has 

warned that the industry 
would face extinction unless 
the Central Bank of Nigeria 
(CBN) allows manufacturers 
access to foreign exchange.

Hamma Kwajaffa, direc-
tor-general, NTMA, gave 
the warning in an interview 
with the News Agency of 
Nigeria on Monday in Lagos, 
and urged the CBN to allow 
NTMA members access to 
foreign exchange.

According to Kwajaffa, 

the industry is on the brink 
of crisis as the few existing 
textile manufacturers are set 
to suspend production due 
to non-availability of foreign 
exchange for procurement of 
raw materials.

The apex bank had on No-
vember 7 said $660 million 
was released to manufactur-
ers through the interbank 
market to source raw materi-
als and spare parts.

Kwajaffa, however, said 
no textile manufacturer had 
accessed foreign exchange, in 
spite of the numerous letters 
of credit by them.

L-R: Kabir Marafa, representative of the Senate President; Vice President Yemi Osinbajo;  Emmanuel  Kachikwu, minister 
of state for petroleium; Governor Abdulaziz Yari of Zamfara State, and Elizabeth Kachikwu, wife of the minister of state for 
petroleium, during presentation of books titled 1.  Compendium of Oil and Gas Cases in Nigeria; 2. Legal Issues in The Nigerian 
Petroleium Industry, and 3. The Petroleium Industry  Bill Getting to The Yes by Emmanuel Kachikwu in Abuja, yesterday.
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N
igerian National 
Petroleum Corpo-
ration (NNPC) has 
recorded a group 
financial loss of N6 

billion in September, its latest 
financial and operations report 
released on Monday shows.

The corporation’s operational 
loss increased by N5.966 billion, 
up from total of N11.216 billion 
in August this year, to N17.182 
billion in September.

In the latest September report, 
the national oil firm said, “NNPC 
has been operating in a challeng-
ing environment which limits 
its aspiration to profitability. 
This 14th publication of NNPC 
Monthly Financial and Opera-

NNPC declares N6bn loss in September
tions Report indicates a trading 
deficit of N17.18 billion as against 
the reported August 2016 trading 
deficit of N11.22 billion.

“The higher deficit in the month 
of September 2016 was due to de-
crease in revenue which is attrib-
uted to net decline in Petroleum 
Products Marketing Company 
(PPMC) petroleum products sales 
by 20.69 percent or N27.36 billion 
and Force Majeure declared by 
SPDC as a result of vandalised 48-
inch Forcados export line.”

It stated that pipeline vandal-
ism has continued to take heavy 
toll on our operations that during 
the month more than 179 vandal-
ised points were recorded.

The report however, stated that 
the rate of pipeline vandalism in 
the country had continued to re-

duce due to Federal Government 
and NNPC sustained engage-
ments with the militants.

“In September, 2016, there was 
19 per cent drop in the number of 
pipeline vandalised point relative 
to August, 2016 (I.e. from 221 van-
dalised points in August to 179 in 
September).”

As regards downstream sec-
tor, the report noted that NNPC 
remains the major importer of 
petroleum products despite the 
liberalised price regime due to in-
accessibility of foreign exchange.

It said, “However, the forex in-
tervention by the international oil 
companies cushions the effect. 
Also, the ongoing turn around 
maintenance is promising to 
entirely change the anaemic out-
look of the country’s refineries.

Winifred Oyo-Ita (r), Head of the Civil Service of the Federation, in a handshake with Kingston Rhodes, chairman, International Civil Service Com-
mission (ICSC), when she led a delegation from Nigeria to the ICRC at the United Nations in New York to press for fair representation of Nigeria in the Em-
ployment of the United Nations. With them is Mustapha Suleiman, acting Permanent Secretary, Federal Civil Service Commission.                           NAN 
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past which could not be realised.
 This further slows down 

business and personal conveni-
ence of teeming corporates and 
individuals who had invested 
in real estate along the Lagos-
Badagry corridor, on the calcula-
tion of the speed and reach and 
quality of commuting that the 
light rail would provide. The rail 
line spans 27.5 kilometres from 
Okokomaiko to Marina and the 
shuttle from end-to- end will 
take 25 to 30 minutes as against 
two to three hours by the yellow 
commercial buses.

This has prompted a signifi-
cant upsurge in real estate devel-
opment and attendant services, 
causing a hike in property rates 
along the corridor.

With an estimated 20 mil-
lion residents and still growing, 
Lagos is bursting at the seams 
and populations are constantly 
seeking new settlements which 

offer decent and affordable 
dwellings, cheap and efficient 
transportation as well as se-
curity. Among the residential 
estates on Okokomaiko/Badagry 
axis are Agbra Estate, Honeydew 
Estate, Suncity Estate, Sparklight 
Estate and Teju Royal Garden.

Investigations further reveal 
that the state government is yet 
to secure a buy-in from a conces-
sionaire for the project. The plan, 
it was learnt, was to get a private 
investor who would operate the 
Electric Multiple Unit (EMU) upon 
its completion, to partly contribute 
to funding the construction work.  
But this has been elusive since 
2012, leaving the state government 
to struggle to fund the project from 
its internal revenues and commer-
cial loans and bonds.

 Sources within Lagos State 
Government and the contractor-  
China Civil Engineering Con-
struction Company (CCECC) 
who craved anonymity, said 
some six more months would 

be required to complete phase 1 
of the construction work which 
is gradually moving towards the 
end of the Marina shoreline.

An insider told BusinessDay 
that Governor Ambode was not 
properly briefed on the project 
before making his public pro-
nouncement in February about 
the rail rolling by December. 

“The governor is eager to see 
the completion of the project, 
but he was not fully briefed on 
its enormous challenges before 
he picked the December 2016 
completion date,” the source said, 
adding that for about five months, 
very little was done because the 
contractor discovered there was a 
gas pipeline on the Right of Way 
of the rail project. This the source 
said resulted in  time consuming 
talks   with the gas pipeline opera-
tor, on where to move that facility.  
“This was never envisaged,” said 
the source.

 The source further said that 
although there is now  improved 
funding for the project, com-
pared to the immediate past, 

there are however challenges 
that would make it impossible 
to meet the December deadline.

   “There are properties along 
the Marina shoreline which 
needed to be moved. Also, the 
plan was for a concessionaire 
to partly contribute to fund-
ing the project, but this has 
not happened.  But now, the 
government is looking for a 
management company. I can tell 
you that the construction work 
will be completed in 2017, and 
should roll by 2018 upon secur-
ing a management company,” 
said the source.

The project started by the 
former governor of the state, 
Babatunde Fashola, in 2009, 
and inherited by the current 
governor, Ambode is a 27.5 kilo-
metre line from Okokomaiko in 
the Lagos hinterland to Marina 
on the Lagos Island city centre. 
But the government for now is 
concentrating on the phase 1, 
Mile 2 to Marina.

 The light rail, projected to 
move 400,000 passengers daily, 

has the potential to change the 
face of public transportation in 
Nigeria’s densely populated and 
traffic jam infested commercial 
city, but the long delays seem to 
be eroding residents’ expecta-
tions after eight years of waiting 
to see the change.

Adewale Ojo, a resident of 
Festac Town, reacts. “This is one 
project that elicited much hope 
at the beginning. Unfortunately, 
that initial expectation and ex-
citement has faded,” said, Ojo 
who believes the project has 
been unduly delayed.

 Steve Ayorinde, the Lagos 
State commissioner for infor-
mation and strategy, when con-
tacted, also confirmed that the 
light rail would not be ready by 
December.

 The Blue Line is a component 
of the Lagos-Badagry Express-
way project being expanded 
from four lanes to ten, with Bus 
Rapid Transit (BRT) running in 
the middle. The road project was 
projected in 2008, to cost about 
N220 billion.

N4.47 per share. The transaction, 
valued at N8.94million implies 
that UACN Plc is paying share-
holders a premium of N3.09 or 
223 percent, considering the 
N1.38 current market price of 
Portland Paints and Products 
Nigeria Plc. 

“I think that UACN found some 
intrinsic value beyond the 200% 
offer and the whole transaction is 
long and strategic in coming”, Pat-
rick Ezeagu, chairman, Association 
of Stockbroking Houses of Nigeria 
(ASHON) told BusinessDay.

Ezeagu, who is the Managing 
Director and Chief Executive 
Officer of Solid-Rock Securities, 
said “UACN appears to me to 
be bring on board its know-how 
and resources to boost Portland 
Paints and may also find some 
synergic benefit in the business 
mix with Chemical and Allied 
Products (CAP) which is part of 
the backward integration policy 
of UACN, now a holding company. 
Ultimately, the new shareholders 
will be better off in the long run.”

UAC of Nigeria Plc is a leading 
diversified company, operating 
in the food and beverages, real 
estate, paint and logistics sectors 
of the economy.

An offer like this occurs when 
an acquiring company makes a bid 
in an effort to assume control of a 
target company, often by purchas-
ing a majority stake. If the takeover 
goes through, the acquiring com-
pany becomes responsible for all 
of the target company’s operations, 
holdings and debt.

As a publicly traded company, 
the acquiring company is mak-
ing an offer for all of the target’s 
outstanding shares.

Patrick Ilodianya, managing di-
rector, SFS Capital Nigeria Limited 
said on the surface, the premium 
offer looks like an attempt to jump 
start trading on the stocks of Port-
land Paints and improve the share 
trading price.

Boniface Okezie, chairman, 
Progressive Shareholders As-
sociation of Nigeria (PSAN) told 
BusinessDay that, “It means they 

want to pay off the shareholders. 
For me, shareholders should ac-
cept because for quite some time, 
dividend has not been paid to the 
shareholders of that company”.

Though, his concern is that 
the deal when through will make 
it easier for Portland Paints and 
Products Nigeria Plc to delist from 
the Nigerian Stock Exchange.

The qualification date for the 
transaction is tomorrow (Wednes-
day) November 16, 2016 which is 
the date qualifying shareholders of 
Portland Paints will be determined.

“Note that the qualifying share-
holders are the shareholders of 
Portland Paints other than UACN 
whose names appear in the regis-
ter of members of Portland Paints 
as at the Qualification Date and 
who are eligible to receive the 
Take-Over Bid document,” ac-
cording to a note to shareholders.

The mandatory tender offer 
(MTO) provision of the Section 131 
of the Investment and Securities Act 
(ISA) and Rule 445 of SEC makes 
it mandatory for any institution or 
person that acquires at least 30 per-
cent of a company to make an MTO 
to other minority shareholders.

UAC of Nigeria had in June 
2013 acquired the majority equity 
stake of 51 percent in Portland 
Paints. Portland Paints & Products 
Nigeria Plc principally engages in 
the business of manufacturing 
and sale of paints, marketing of 
sanitary wares and marketing of 
Hempel marine and protective 
coatings for the oil and gas sector.

The Nigerian Stock Exchange 
data show Portland Paints has 
Market Capitalisation of N552mil-
lion and total shares outstanding 
of 400million.

Portland Paints & Products 
Nigeria Limited was incorporated 
as a private limited liability com-
pany on September 3, 1985. The 
company by a special resolution 
of April 24, 2008 changed its name 
to Portland Paints & Products 
Nigeria Plc, consequent upon it 
becoming a public limited liabil-
ity company. The Company was 
listed on the floor of the NSE on 
July 9, 2009.

KENNETH AZAHAN, Abuja
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Union (AU), Arab League 
(AL), Pacific Island Forum 
(PIF) and sub-regional trade 
groupings like the Economic 
Commission of West Afri-
can States (ECOWAS), East 
African Community (EAC) 
South African Development 
community (SADC), Com-
mon Market for Eastern and 
South Africa (COMESA), etc, 
became the ‘federating’ units 
of a global economy.

But there has recently 
been a move to return to 
national sovereignty, na-
tional borders and national 
protectionism. The move-
ment started in Europe and 
after years of pushing, the 
British (one of the supposed 
leaders of a global world), 
surprised the world by opting 
out of the EU, and effectively 
pushing for the demise of 
the European Union. In tow, 
several right wing extremist 
parties in France, Germany 
and elsewhere are pushing 
for the Brexit option.

Donald Trump rode to 
victory on a popular plan to 
cancel NAFTA, reintroduce 
and raise tariffs, and to limit 
trade, especially trade with 
China. The threat to build 
walls on the Mexican Border 

litical competition. Standard 
wisdom all these years sug-
gested that there were sev-
eral things one must not say, 
several positions one must 
not take openly if one wanted 
to win elections. Mr Trump 
said all things, printable and 
unprintable, was prepared to 
fight his opponents and party 
leaders alike, abused anyone 
who stood on his way, refused 
to respect data that did not 
favour him, offered no apolo-
gies, demystified the impact 
of the media and still rode to 
astounding victory.

The lesson is that one 
needs to dig deep to under-
stand the anger and frustra-
tions of the majority and then 
champion their views, even if 
they run counter to what the 
society regards as normal. 
Often, politicians are afraid to 
offend the so called political 
heavy weights or powers that 
be and are afraid to identify 
with issues that are regarded 
as offensive or divisive. For 
example, in Nigeria, many 
politicians from the South 
East have either been dis-
missive of or afraid to even 
identify with the cry for jus-
tice and self- determination 
of the Igbo youth. Same with 
our Northern politicians who 
are mortally afraid to con-

demn or even speak about 
the menace of the militant 
Fulani-Herdsmen though 
their people are victims as 
well. Trump was not afraid to 
confront anybody and fought 
and clawed his way from the 
primaries to the general elec-
tions. Time for the world to 
set itself free and think and 
speak the unthinkable. Linear 
logic now stands on its head 
and so bye bye to political 
correctness.

Unravelling of globalisa-
tion and return to national 
protectionism

Since after the Second 
World War and the birth of 
the United Nations (UN), the 
world has moved progres-
sively towards globalization 
and by the close of the 20th 
century, the world had be-
come a global village. With 
it came the breaking down 
of barriers- both for human 
movement, interaction and 
for trade. Regional groupings 
like the European Union( 
EU), the North African Free 
trade Agreement ( NAFTA), 
South Asian Association 
for Regional Cooperation 
(SAARC), Euro-Asian Eco-
nomic community (EAEC), 
ASEAN Free Trade Area 
Agreement (AFTA) African 

L
ast Tuesday, Don-
ald Trump defied 
most political pun-
dits, most pollsters 
and stunned the 

world with a largely unpre-
dicted victory over Hilary 
Clinton and the Democratic 
Party. Many reasons are being 
adduced for this phenom-
enon, none of which can 
successfully explain why a 
man who came from outside, 
never gone through an elec-
tion before, never held a pub-
lic or political office of any 
kind and who broke all the 
rules of political competition 
and engagement, became the 
President of the world’s larg-
est democracy and economy 
at the first shot. I believe 
that the best we can make 
from this historic outcome 
at this time is to make some 
common-sense deductions 
and learn a few lessons.

 
Bye to political correct-

ness 
Mr Trump seemed to have 

rewritten the rules for po-

“America first” has global implications

Bank of Zambia 
should cut rates

MAZI SAM OHUABUNWA
Chairman, African Centre for 

Business Development, Strategy
 Innovation (ACBDSI).

world though peaceful, is al-
ready a risky and dangerous 
place to live in. This is due to 
conflicts in most parts of the 
world occasioned by terror-
ism, poverty and hunger. If 
Donald Trump as President 
of America wants to imple-
ment any of his unsophis-
ticated views, he would fail 
woefully because of strong 
institutions in the USA.

Global implications
What are the implications 

of a Trump presidency for 
the world? Trump’s “America 
first” rhetoric, if pursued in 
office in the next 4 years, has 
global implications on cli-
mate change, migration, and 
international trade amongst 
others. The president-elect 
of the USA has stated clearly 
that he is only interested in 
what America stands to ben-
efit at all times. No problem. 
I hope Trump understands 
how the world works. If he 
doesn’t, bureaucrats and 
diplomats in Washington will 
educate him. 

Climate change.  He has 
not shown any keen interest 
in climate change. With his 
advocacy for the use of coal 
and oil for production, envi-
ronmentalists have argued 
that the 2-degree target set 
by the world in Paris in 2016 

It is no news that Donald 
J Trump, a Republican, 
billionaire and busi-
ness mogul is now the 

president-elect of the USA. 
He becomes the 45th Presi-
dent of the USA.  The world 
didn’t expect Donald Trump 
to win the heatedly contested 
election between him and 
the Democrat presidential 
candidate Hillary Clinton. 
The world including those 
Americans who voted for 
him was probably dazed by 
Trump’s victory at the polls. 
This is because of several 
disturbing comments Trump 
made about Mexicans, Mus-
lims, and Africans during 
election debates. Donald 
Trump’s emergence as the 
president-elect of the USA, 
can best be described by a 
biblical expression that “a 
pharaoh has emerged who 
will not recognize the Tribe 
of Joseph.” 

“America first”
The phrase “America first” 

is from the USA president-
elect Donald Trump. For 
me, it simply means “I before 
others.” A few Americans that 
I know and relate with are 
accommodating, not selfish. 
That is why those who relate 
with Americans worldwide 
are concerned that America’s 

M.A. JOHNSON
Johnson is a marine project 
management consultant and 
Chartered Engineer. He is a 

Fellow of the Institute of Marine 
Engineering, Science and 

Technology, UK.
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president-elect is an epitome 
of egocentric ideology. It is 
only God that will save hu-
manity during the reign of 
Donald Trump.

In international relations, 
there is a popular maxim 
that “there is no perma-
nent friend, but permanent 
interest.” Trump displayed 
ignorance and lack of expe-
rience on geopolitics and 
even less of international 
relations in his comments 
during the campaigns. Chi-
nese, Russians, Middle East 
governments and other in-
ternational organizations 
were not spared in Trump’s 
toxic and intolerant expres-
sions. He vowed to overpow-
er the religious extremists in 
Syria commonly referred to 
as the Islamic State of Iraq 
and Syria (ISIS). With these 
and other bigoted remarks, 
some analysts are worried 
that a Trump presidency in 
the White House increases 
the risk of an international 
conflict. I don’t share same 
sentiments with those who 
think that a Donald Trump’s 
presidency will escalate risks 
in the international environ-
ment because of two reasons. 

The first is that the world 
doesn’t belong to Trump. 
The second reason is that the 
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may not be realized.This will 
have a devastating effect on 
most countries in Africa and 
other developing nations.

Trade policy. Trump has 
expressed his fears about free 
trade. According to predic-
tions, “investors fear that a 
Trump victory could cause 
global economic and trade 
turmoil and years of policy 
unpredictability.” In fact, 
some political economists 
have argued that Donald 
Trump may pursue a protec-

The phenomenal triumph of 
Trump: Lessons for the world

Continues on page 37

Continues on page 37

In my column of 9 Au-
gust 2016 (“Zambians 
and their central bank 
decide”), I made a case 

for the Bank of Zambia (BoZ) 
to cut rates in November, by 
350 basis points to 12 percent, 
say. That remains my view – its 
monetary policy committee 
(MPC) meets this week (14-15 
November). Then, with the 
meeting scheduled just days 
before the 11 August presi-
dential election, there were 
uncertainties about a poten-
tially violent election aftermath 
and what that meant for the 
inflation outlook. There were 
fears the result of the Zambian 
election might not be accepted 
by the opposition. True, that 
came to pass. Still, much have 

mellowed in Lusaka, the capi-
tal city, and elsewhere. There 
were also concerns about a 
populist streak on the part of 
the incumbent, Edgar Lungu, 
who though thought likely 
to win – barely, was facing 
significant competition from 
the leading opposition can-
didate, Hakainde Hichilema. 
These concerns are no longer 
significant. The transition was 
relatively smooth, albeit there 
were pockets of violence here 
and there. But not so signifi-
cant as to be concerning. And 
since then, the Lungu admin-
istration has said all the right 
things, with plans to embark on 
structural reforms under the 
guidance of the International 
Monetary Fund (IMF), which 
though having signalled its 
willingness to extend aid had 
rightly waited till the election 
was decided. More significant-
ly, earlier fears of a populist 
tilt ahead of the election now 
seem thankfully misplaced: 
authorities plan to be fiscally 
responsible. Still, there is an 
urgency to boost growth. A 
desire for fiscal discipline and 
economic-stimulating poli-
cies are not necessarily cross-
purposes. Was the scheduled 
August MPC meeting deliber-
ately delayed to discount the 
influence of concerns about 
violence around the elections? 
Understandably, it was prob-
ably not fitting that the meeting 
take place with the election 
top of mind. With things now 
clearer, the delay seems quite 
wise. The decision this week 
could be one of easing. Why 
though? 

Inflation has slowed, and 
should some more. 

Annual consumer inflation 
declined by a hefty 6.4 percent-
age points to 12.5 percent (my 
forecast was 12.7 percent) in 
October, albeit it picked up 
pace on a monthly basis, ac-
celerating by 0.5 percent from 
0.1-0.3 percent in the prior 
six months. By my reckoning, 
the annual headline could be 
about 8 percent in November 
and probably about 6 per-
cent in December; broadly 
in line with my musings in 
an earlier column on 10 May 
2016 (“Zambia to maintain 

tight monetary policy”) when 
I wondered if the headline 
might not slow to single digits 
before year-end. Food prices 
are likely to be stable over the 
course of the next few months 
to about a year, at least those for 
the ubiquitous mealie meals. 
Not only are the authorities 
building white maize reserves, 
they announced only last week 
that they had started export-
ing the priced staple food to 
neighbouring Malawi, some 
100,000 tonnes. There are also 
indications that such would be 
the sufficiency that a subsisting 
ban on private sector exports 
of maize may be lifted in early 
2017; the agriculture minis-
try says by January. Before 
then, authorities hope to have 
boosted the strategic grains 
reserve to 500,000 tonnes from 
280,000 tonnes currently. So to 
that extent, negative drought 
effects on food supply would 
be largely mitigated. That is 
not the case for its ongoing bit-
ing effects on cheaper hydro-
electricity production, though, 
which is all but diminished. 
Alternative but more expen-
sive power supply sources are 
filling the gap. And they are 
now going to be dearer for con-
sumers: tariffs are likely to be 
increased, as authorities now 
desire that they reflect actual 
costs, by end-2017, authorities 
say – it could be earlier if the 
IMF has its way.

2017 budget points to pru-
dence

In his first budget speech 
on 11 November, newly ap-
pointed Zambian finance min-
ister, Felix Mutati, signalled 
as much. Authorities plan to 
cut the fiscal deficit to about 
7 percent of GDP in 2017, 
from about 10 percent pro-
jected for 2016.In September, 
Mr Mutati did point out that 
some pain would need to be 
endured by Zambians, ahead 
of an IMF package in Q1-2017.
Populist polices, aimed at 
winning over the electorate 
ahead of the August election, 
would need to be rolled back 
in the event of a programme. 
Poor Zambians are likely to 
be hard-hit in regard of their 
electricity bills especially. The 

Continues on page 37
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Revival of ‘comrade’ 
as approved party 
greeting leaves gay 
China in confusion

A
n effort by the Chi-
nese Communist par-
ty to revive the term 
“comrade” has raised 
eyebrows among the 

country’s gay community, which 
has embraced the revolutionary 
greeting.

President Xi Jinping is trying to 
restore discipline in a sprawling, 
88m-member party after years in 
which cadres chased economic 
growth and personal gain. This 
month the party sought to bolster 
its credentials as a classless revo-
lutionary organisation by order-
ing members to greet each other 
as “comrade” and eliminate the 
growing importance attached to 
rank and titles.

In corporate offices, and par-
ticularly within the party, the 
trend towards using titles - and 
the obsequious fawning that ac-
companies them - has galled pur-
ists. A document entitled Norms 
of political life within the party 
under current conditions came 
out this month after a meeting at 
which Mr Xi was designated the 
“core” of the party. “To uphold 
the democratic and equal rela-
tions between comrades within 
the party, [party members] must 
call each other comrades,” it read.

That has bemused gay men, 
who have adopted “comrade” as 
a sign of affection and unity in 

A global bond market rout 
intensified yesterday while 
the dollar strengthened 
as investors bet that US 

president-elect Donald Trump’s 
commitment to economic stimulus 
will herald faster growth and the 
return of inflation.

Since Mr Trump’s surprise win 
in last week’s election, investors 
have begun to question long-held 
consensus forecasts for subdued 
inflation and mediocre growth that 
underpinned a rally in bonds over 
the summer. Yields on US, UK, Ger-
man and Japanese government debt 

an often hostile society. News-
papers that reported the order 
had to quickly close their articles 
to comments but one on Weibo, 
the Chinese equivalent of Twitter, 
criticised gays for co-opting the 
word, suggesting it was they who 
“tarnished the word comrade”.

The “comrade” move follows 
other efforts to purify the rank 
and file, including a campaign 
to copy the constitution by hand 
and a crackdown on corruption 
that has eradicated many of the 
perks that state employees enjoy.

After the Communist party 
won the Chinese civil war, “com-
rade” became the standard form 
of greeting for all citizens, male 
and female. But by the 1990s the 
term was already seen as out-
moded. China was opening up, 
the economy was booming and 
people began using the Chinese 
terms for “mister”, “miss” or “ma-
dame”. Only top party leaders still 
use comrade publicly.

Meanwhile, the gay commu-
nity was slowly asserting itself 
and expropriating “comrade”. In 
1989, Hong Kong playwright Ed-
ward Lam promoted the term to 
replace derogatory words and to 
shift perceptions of homosexual-
ity. “Comrade” was enthusiasti-
cally taken up in Taiwan, where 
the socially conservative KMT 
had ruled since 1949, and from 
there made its way to mainland 
China.

are now rising from record lows and 
fixed-income investors have lost 
nearly $1tn since the election.

“It is a sea change in thinking with 
Trump being elected,” said Margie 
Patel, a senior portfolio manager 
with Wells Fargo Fund Management. 
“We are in a new paradigm and it 
opens the door to the possibility that 
we have seen the end of 35 years of 
declining rates. Could we be on the 
cusp of seeing rates rise? It’s too soon 
to say.”

The 30-year US Treasury yield 
jumped above 3 per cent for the first 
time since January before paring 
its losses while 10-year yields rose 
4 basis points to 2.19 per cent, the 

ECB warns on risk posed by ‘America first’ policy

The European Central 
Bank’s vice-president 
has warned that Donald 
Trump’s US election vic-

tory could expose the eurozone to 
rising protectionism and political 
risk, suggesting the bank is ready 
to agree to a fresh round of bond 
purchases to bolster economic 
recovery.

Vítor Constâncio said that 
while the US president-elect’s 
plans for fiscal stimulus could 
bring short-term benefits at 
home, a Trump presidency could 
weaken growth abroad. The world 
economy faced an “abnormal 
degree of uncertainty”, Mr Con-
stâncio said.

It is the first public warning 
from one of the eurozone’s top 
economic policymakers following 
the US election, which adds to a 
complex situation facing the ECB 
as it tries to engineer recovery in 
the lacklustre regional economy.

The negative message in-
creased chances that the ECB 
will expand its quantitative easing 
programme and continue buy-
ing bonds at a pace of €80bn a 
month beyond March, when the 
programme is due to end.

Mr Constâncio warned against 
“drawing hasty, positive conclu-
sions” from initial market reac-
tions after Mr Trump’s win, such 
as a shift from bonds into equi-
ties in anticipation of higher US 
growth. Such movements “may 
not necessarily indicate that the 
world economy will have an ac-
celerating recovery with higher 
growth”, he said in Frankfurt.

“So far, those developments 
point to a US rise in economic 

growth, but in the context of an 
‘America first’ policy. Three fac-
tors may contribute to mitigate 
or even reverse its international 
spillovers.”

Chief among those conse-
quences was the threat to trade 
with the US from rising protec-
tionism, Constâncio said. “World 
trade, already quite weak, may 
continue to collapse, hurting all 
open economies dependent on 
exports,” he said.

The possible effect on US-
EU trade comes after the UK’s 
decision to quit the EU. While 
the eurozone’s economy has 
weathered the initial fallout of the 
Brexit vote, it has already raised 
concerns about the longer-term 
prospects of the region’s export-
ers.

Another threat to the euro-
zone’s recovery is that the US 
election result could hit growth 
in trade partners in emerging 
markets, notably China, the ECB 
vice-president said.

A further threat stems from 
Europe’s internal troubles, which 
could mean it fails to benefit from 
better growth in the US. “To face 
heightened world uncertainty, 
Europe would need to deepen 
its unity and integration, relying 
more on its domestic market to 
underpin higher growth,” Mr 
Constâncio said.

The timing of the win for Mr 
Trump is particularly delicate 
for Mr Constâncio and his coun-
terparts on the ECB’s governing 
council ahead of a crucial vote 
on December 8, when they are 
under pressure to say what will 
happen to their QE programme 
after March. That policy deci-
sion is due only a few days after 

a referendum in Italy on whether 
to accept parliamentary reforms 
tabled by Prime Minister Mat-
teo Renzi. A defeat for Mr Renzi 
could trigger his resignation and 
deliver another blow to eurozone 
growth, which Mr Constâncio ac-
knowledged remained “far from 
impressive”.

In a clear signal that the ECB is 
prepared to unleash more stimu-
lus, the vice-president warned 
that core inflation, an important 
measure of demand, was “not re-
covering” and that wages needed 
to rise at a much faster pace be-
fore policymakers could become 
confident that inflation would 
rise from 0.5 per cent towards 
the bank’s target of just under 2 
per cent.
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Modi appeals 
for support 
after scrapping 
banknotes

Bond rout accelerates...

Strong exports drive surge in Japanese growth

Merkel blow as SPD expected to take presidency

Japan’s economy grew by more 
than 2 per cent in the third 
quarter, much faster than ex-
pected, as the country’s export-

ers overcame the strength of the yen.
Although Japan’s initial gross 

domestic product data are notori-
ously unreliable, the figure of 2.2 per 

cent was much stronger than analyst 
forecasts of a 0.8 per cent rise, sug-
gesting the economy has regained 
some momentum after a long lull.

The stronger growth is a boost 
to Shinzo Abe, the prime minister, 
and reduces pressure on the Bank 
of Japan to launch further monetary 
easing.

“The bigger picture is that spare 

capacity is shrinking gradually: gross 
domestic product expanded by 0.9 
per cent over the past 12 months, 
which is above potential growth,” 
said Marcel Thieliant, an analyst at 
Capital Economics in Singapore. 
“We estimate that the output gap was 
the smallest last quarter since 2014’s 
sales tax hike and consistent with 
consumer prices rising by around 1 

per cent per annum.”
Almost all of the surge in growth 

was down to trade, which contrib-
uted 1.8 percentage points to the 
total. Exports rose and imports fell. 
“Strong exports are consistent with 
better external demand, especially 
in Asia,” said Masamichi Adachi, an 
economist at JPMorgan in Tokyo. 
“Weaker imports is consistent with 

sluggish domestic demand.”
The picture at home was sub-

dued, with consumption adding 
only 0.1 percentage points to growth. 
Business investment was flat.

That adds to recent evidence 
that Japanese industry is picking up 
as the US recovers and China goes 
through another round of credit 
growth. 

Continued from page A

Angela Merkel, German 
chancellor, has suffered 
a political setback by 
accepting that foreign 

minister Frank-Walter Stein-
meier, a candidate from the rival 
Social Democratic party, should 
be the country’s next president.

Steinmeier is likely to be voted 
into the largely honorary post 
with reluctant backing from the 
chancellor’s conservative CDU/
CSU alliance, which has failed to 
find a suitable candidate.

Ms Merkel backed Mr Stein-
meier yesterday as a man of the 
“political centre” who was “excel-
lently well-suited” to the presi-
dency. She said his appointment 
would be “a signal of stability”.

The chancellor said the CDU, 
CSU and SPD, which make up the 
coalition, would formally pres-
ent Mr Steinmeier as their joint 
candidate tomorrow.

The decision will rob Germany 
of an experienced and respected 
foreign minister at a time of ten-
sion in international politics, with 
the US set for policy changes after 
Donald Trump’s election; the UK 

facing an exit from the EU; and 
Russia asserting its power on the 
EU’s eastern flanks.

The choice of Steinmeier is a 
rare political victory for Sigmar 
Gabriel, SPD leader, ahead of 
next year’s parliamentary elec-
tions. Both ruling parties in the 
coalition will be under pressure 
in the poll from the rightwing 
populist Alternative for Germany, 
which has won support during 
the refugee crisis.

While Steinmeier’s removal 
from frontline politics will de-
prive the Social Democrats of a 
popular figure in the parliamen-
tary campaign, Gabriel appears to 
have calculated it is better to be 
able to point to a victory before 
next year’s election battle. 

If the move is confirmed, 
Steinmeier, 60, would take over 
from Joachim Gauck, a 76-year-
old former pastor originally from 
East Germany, who is retiring at 
the end of his five-year presiden-
tial term.

The agreement, after weeks of 
negotiation, means the ruling co-
alition will support Steinmeier’s 
candidate in a vote due early 
next year. The vote takes place 

at a combined assembly of the 
Bundestag, the lower house of 
parliament and the Bundesrat, 
the upper house, which repre-
sents the 16 regions.

Merkel wanted a conservative 
but her favourite, Norbert Lam-
mert, the Bundestag Speaker, 
declined.

With political leaders strug-
gling to come up with compro-
mise names, Gabriel last month 
challenged the chancellor by 
proposing Steinmeier. It was 
widely seen as a clever move: Mr 
Steinmeier is a devoted Social 
Democrat and a politician with 
wide cross-party support, includ-
ing in the CDU.

While the procedure for 
choosing a president means 
the CDU/CSU might have been 
able to block  Steinmeier, Merkel 
seems to have seen such an out-
come as undesirable for a post 
meant to unite all Germans, and 
feared she might be blamed for 
such a result.

Martin Schulz, the German 
Social Democrat who is president 
of the European Parliament, is 
emerging as a possible successor 
to  Steinmeier as foreign minister.

Indian prime minister Naren-
dra Modi sought yesterday 
to rally public support for his 
draconian move to scrap most 

of the country’s existing banknotes, 
while the government urged citi-
zens struggling to obtain cash not 
to panic.

Speaking at a political rally, Mr 
Modi said his decision to scrap 
Rs500 and Rs1,000 notes was a 
decisive blow against hoarders of 
illicit cash. He urged citizens to 
withstand their temporary hard-
ships with grace in order to help 
create a “corruption-free India”.

“Poor people are sleeping peace-
fully; it is the rich who are running 
pillar to post to buy sleeping pills,” 
he told the crowd in Uttar Pradesh, 
which is heading for critical state 
legislative assembly elections in the 
next few months.

“I had no other option to crack 
down on black money,” he said. “I 
want to assure you that your incon-
veniences will not go in vain.”

The move, which affects some 
$223bn worth of notes, nearly 86 
per cent of the rupees in circula-
tion, has shaken India’s cash-driven 
economy, damping retail sales and 
causing mayhem at banks, where 
old notes are being exchanged for 
limited supplies of new currency.

Opposition parties have criti-
cised Mr Modi’s administration for 
the difficulties facing the public, 
with queues forming at banks 
and cashpoints, and some people 
camping overnight near ATMs.

Meanwhile, the government 
called for calm amid bottlenecks 
that have impeded its effort to 
distribute the new currency rap-
idly. The new banknotes are slightly 
smaller than the old ones and the 
roughly 200,000 ATMs need re-
placement parts to handle them. 
The government set up a task force 
yesterday to supervise recalibrating 
the machines.
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highest level since January. Ten-year 
UK gilt yields regained pre-Brexit vote 
levels, while the yield on the German 
30-year bond briefly moved above 1 
per cent for the first time since early 
May. Yields rise as bond prices fall.

The dollar index rose back over the 
100-point mark it last hit in Decem-
ber. The dollar has also strengthened 
against its major rivals, with the euro 
falling 1 per cent to $1.0747 and the 
yen 1.3 per cent weaker at ¥108.06 
per dollar. The pound dropped 0.8 
per cent to $1.2494.

The sell-off has hit emerging 
markets and yields have soared in 
Mexico, Brazil and Argentina. Mexi-
can sovereign dollar bonds maturing 
in 2026 slid below par for the first time 
since February.

“Markets are betting that Trump 
will implement much of his domestic 
agenda of a fiscal boost and deregula-
tion while ditching most of his inter-
national agenda of protectionism and 
‘America first’,” said Holger Schmied-
ing, chief economist at Berenberg.

Analysts at Morgan Stanley said 
“the realities of political dealmaking” 
meant investors might be in the dark 
for some time. Still, Mr Trump’s eco-
nomic agenda was likely to provide 
a needed fiscal boost to US growth, 
they said.

Despite the bond sell-off, eq-
uity markets appear untroubled, 
with US investors now anticipating 
higher corporate profits. The S&P 500 
slipped 0.4 per cent in midday trading 
after recording its best week in two 
years. The Euro Stoxx 600 finished 0.3 
per cent higher.

Exiting bonds is part of a broader 
strategy among investors of ditching 
low-yielding assets and buying equi-
ties expected to prosper if Mr Trump 
delivers expansionary policies. But 
Vitor Constâncio, European Central 
Bank vice-president, warned that 
Europe and emerging countries could 
suffer from protectionism in the US.

“We should be cautious in draw-
ing hasty, positive conclusions from 
those market developments,” he said. 
“So far, those developments point to a 
US rise in economic growth, but in the 
context of an ‘America first’ policy.”

Angela Merkel, German chancellor
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Siemens to 
add Mentor 
in $4.5bn deal
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S
iemens is to bulk up its 
industrial software capa-
bilities with a $4.5bn deal 
to buy Mentor Graphics, 
a US company focused on 

developing electronic components 
quickly and cheaply.

Mentor helps companies design 
and manufacture circuit boards 
and semiconductors with specialist 
software, notably for the aerospace 
and automobile industries.

The German group said that 
Mentor’s expertise in design and 
related manufacturing was essential 
for developing “smart” products, 
including technology for autono-
mous cars.

Europe’s largest industrial con-
glomerate is known for its engineer-
ing prowess, but in the past decade 
it has beefed up its capabilities to 
prepare for the so-called fourth 
industrial revolution involving big 
data and the internet of things.

Notably, the German group has 
made acquisitions to increase its 
expertise in software-based design 

HSBC still expected a 
round of pre-Christmas 
price cuts from Asda, 
which it said has lost 

more than £2bn of sales over the 
past two years.

Continued poor trading, rising 
input costs and investment in staff 
and store quality have combined 
to reduce Asda’s operating margin, 
which diminishes its ability to make 
aggressive price cuts, HSBC said. 
And while parent company Walmart 
might give Asda a “profit holiday”, it 
is unlikely to be willing to subsidise 
the business for more than a year 
and will be wary of long-term brand 
damage a failed turnround could 
cause, said the broker.

Meanwhile, Tesco’s increasing 
pace of recovery means it is better 
able to cope with whatever Asda 
does next, said HSBC. It put a “buy” 
rating and 260p target price on the 
stock, which rose 3.7 per cent to 
205.9p.

The wider market followed a 
now-familiar pattern, with the 
global bond sell-off helping sup-
port financials while pushing down 
inflation-exposed stocks such as 
utilities. The FTSE 100 rose 0.3 per 
cent, up 22.75 points to 6,753.18.

Banks led the FTSE risers as a 
stronger dollar and steeper US yield 

US banks in sharpest rally since crisis

Tesco pushes higher as risk of 
supermarket price war recedes

and automated manufacturing.
In 2007 Siemens agreed to pay 

$3.5bn to acquire UGS, a US indus-
trial design software group. This year 
it agreed to pay almost $1bn to buy 
CD-adapco, a US industrial software 
company widely used by designers 
in the aerospace and automotive 
industries.

These acquisitions form the basis 
of Siemens’ digital factory division, 
which has become a major source 
of growth and profitability for the 
group.

Chuck Grindstaff, a software 
executive at Siemens, said what was 
most attractive about Mentor was its 
holistic strategy for “mechatronics” - 
technology that combines mechani-
cal engineering with electronics.

Siemens, he added, would now 
have a full suite of products to de-
sign solutions for everything from 
“planes, trains and automobiles to 
wearable tech that goes in your ten-
nis shoe”. Guillermo Peigneux Lojo, 
analyst at UBS, said Siemens was 
probably most interested in Men-
tor’s automobile-related products 
and services.

curve bolsters net interest margins. 
HSBC rose 2.4 per cent to 634.8p 
and Barclays was up 5.2 per cent to 
212.3p. With Barclays getting close 
to 30 per cent of revenues from the 
US, every 10 per cent strengthening 
of the dollar versus sterling adds 
4 per cent to group profit, RBC 
forecast.

The dollar’s rise pulled gold to a 
five-month low . Randgold faded 2.4 
per cent to £58.15 and Hochschild 
lost 6.1 per cent to 231.7p. Polymetal 
fell 4.9 per cent to 795.5p even after 
hosting an uneventful capital mar-
kets day, where it repeated produc-
tion targets and stuck with a target 
of starting production at its Kyzyl 
project in Kazakhstan by 2018.

RBC argued gold miners’ weak-
ness might be short term, as refla-
tionary policies in the US and China 
“will make it difficult for policymak-
ers to hold inflation expectations in 
check. This could provide a lower 
real interest rate environment than 
we have seen in recent times, poten-
tially ushering in the most conducive 
gold price environment since 2011,” 
it said.

Marks and Spencer rose 1.3 per 
cent to 331.3p. Citigroup, adding 
M&S to its “buy” list, argued that 
investors have put little value on its 
UK store transformation plan and 
the possibility for deeper cost sav-
ings over the medium term. 

US bank shares have staged 
the sharpest recovery rally 
since Wall Street emerged 
from the financial crisis 

in 2009, underlining the stark shift 
in investor sentiment that has gath-
ered pace since Donald Trump was 
elected US president.

The S&P 500 banks index, a gauge 
of the largest US banks, has turned 
a year-to-date fall that, at its worst, 
reached almost 25 per cent, to a gain 
of 12.1 per cent. The roughly 35 per-
centage point recovery is the most 
vigorous since the bull market began 
in 2009, when the index cut a 64 per 
cent tumble to a fall of 8.9 per cent.

The outperformance by bank 
shares represents a change of for-
tunes from earlier this year, when 
they were hit by worries the Federal 

Reserve would hold interest rates 
near record lows and over loans to 
the embattled US energy sector.

The turnround for bank shares 
began in the middle of the year amid 
signs the US economy was improving 
after an anaemic start to 2016. Their 
appeal has been burnished since 
last week’s victory for Mr Trump, 
alongside the Republicans keeping 
control of Congress.

In a sign of growing investor 
interest, global exchange traded 
funds that track financial companies’ 
shares have enjoyed inflows for seven 
straight weeks to November 9, taking 
in $3.5bn over the period, data from 
EPFR Global show.

MTrump’s campaign promises to 
cut the corporate tax rate and loosen 
regulations would be “good for cycli-
cal parts of the economy”, particularly 
banks, said Peter Stournaras, a port-

folio manager at BlackRock.
Financial reforms enacted to 

prevent a repeat of the 2008 financial 
crisis, including the Dodd-Frank law 
that Trump has vowed to revamp, 
have been “oppressive” to lenders’ 
bottom lines, Mr Stournaras added. 
“The less punitive regulatory envi-
ronment will allow banks to start 
putting capital back to work,” he said.

Lower corporate and personal 
taxes should also “drive both con-
sumption and investment spend, 
in turn improving demand for cred-
it and loan growth”, noted Betsy 
Graseck, an analyst at Morgan Stan-
ley.

Stronger economic growth, 
spurred by lower taxes and infra-
structure spending, may also heat 
up inflation that, in turn, could force 
the Fed to raise interest rates at a 
quicker pace. 

PATRICK MCGEE

Brent crude oil dropped 
below $44 a barrel yes-
terday to hit its lowest 
level for three months, 

as a strengthening US dollar and 
doubts over Opec’s ability to agree 
supply reductions when it meets 
this month led to funds selling out 
of the market.

Hedge funds and other large 
speculators have been paring their 
bets on higher oil prices for the past 
month, with the latest exchange 
data showing a record drop in Brent 
equivalent to almost 80m barrels in 
the week to November 8.

A strong dollar also weighed 
across commodities, with the dol-
lar index jumping above 100 for the 
first time this year as investors bet 
that the plans of Donald Trump, US 
president- elect, for economic stim-
ulus and protectionism could stoke 

growth and inflation. Mr Trump’s 
vow to support the US oil industry, 
potentially by cutting regulation 
and opening up federal lands for 
drilling, have also raised questions 
about the outlook for supplies, with 
the market still weighed down by a 
two-year-old glut.

David Hufton of PVM oil broker-
age in London said the election of 
Mr Trump may give Opec members 
pause when they meet on Novem-
ber 30 to hammer out the details 
for the first supply cut agreement 
since the financial crisis.

“With yet more variables to con-
sider and additional uncertainty, 
Opec ministers will require more 
time as their masters try to work 
out the strategic implications of 
a Trump presidency,” added Mr 
Hufton. “Even without the Trump 
victory there was no sign of any 
progress towards an Opec produc-
tion accord last week.” Brent, the 

international marker, has fallen 
19 per cent since early October, 
when it hit a year high of $53.73 a 
barrel shortly after Opec members 
had first pledged to pursue supply 
curbs. It dropped 2.6 per cent to a 
low of $43.57 yesterday, with US 
benchmark West Texas Interme-
diate down 2.6 per cent to $42.22 
a barrel.

Since October, doubts about 
the likelihood of an Opec agree-
ment have intensified with mem-
bers such as Iraq questioning the 
production figures underpinning 
the cuts, while Libya and Nigeria’s 
output have recovered from a string 
of disruptions. Opec said last week 
its output had reached an all-time 
high of 33.64m barrels a day - well 
above the planned target of 32.5m-
33m it agreed to work towards at a 
meeting in Algiers in late Septem-
ber. Additional reporting by Henry 
Sanderson

Oil hit by dollar’s rise and doubts over Opec cut
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P
resident Buhari was elect-
ed 18 months ago on a 
pledge to reform the coun-
try’s oil sector. But after 
initial progress, he has 

instead been consumed by fighting 
militants and waging war on cor-
ruption. 

After months of sending gov-
ernment troops to battle militants 
blowing up oil pipelines in the Niger 
Delta, Muhammadu Buhari tried a 
different tack. The Nigerian president 
invited the region’s community lead-
ers and traditional rulers to his villa 
this month for talks - a step energy 
sector executives hoped could halt a 
wave of sabotage since January that 
has cost the country billions of dollars 
in damages and lost exports.

Mr Buhari has condemned the 
destruction to Delta energy infra-
structure as criminal. But while his 
visitors did not condone the violence, 
they argued it reflected well-founded 
anger in the impoverished region and 
legitimate calls for a greater share of 
revenues generated from their lands.

Meeting their demands, among 
them better roads, stable electric-
ity and a long-promised university, 
would have shown the government’s 
goodwill. But after several hours of 
deliberations the Deltans became 
frustrated.

“The government isn’t taking the 
issue seriously,” said Ledum Mitee, 
a lawyer and advocate for the Ogoni, 
one of the region’s communities.

The next day a group called the Ni-
ger Delta Avengers attacked another 
pipeline. More soon followed.

The failure to stop the attacks un-
derscores the struggle the president is 
facing in bringing change to Nigeria. 
Nearly 18 months after taking office, 
Mr Buhari has shown slow progress 
on his promise to overhaul the coun-
try’s oil industry, the backbone of its 
economy, after years of mismanage-
ment - a task critical to achieving the 
goal of spreading Nigeria’s resource 
wealth more widely.

The militant attacks have wors-
ened the impact of a two-year slide 
in the oil price - down by more than 
half from a mid-2014 peak of $115 a 
barrel - which has curtailed revenues 
from foreign sales, slashed more than 
$13bn from foreign reserves and sunk 
the country into recession for the first 
time since 1991.

“Nigeria was already seeing di-
minishing returns from its petroleum 
sector during the boom years,” says 
Aaron Sayne at the Natural Resource 
Governance Institute (NRGI), a re-
search and advocacy organisation. 
“The high prices made it possible for 
government to punt on the underly-
ing problems, but the costs of inac-
tion look more dire now.”

Mr Buhari’s election raised hopes 
for Nigeria’s future. He pledged wide-
reaching reforms of the oil sector, 
which he and many other Nigerians 
see as emblematic of its failure to 
convert massive resource wealth into 
a blessing instead of a curse.

The Nigeria National Petroleum 
Corp (NNPC) was the epitome of 
financial mismanagement and politi-

cal patronage under the government 
of his predecessor, Goodluck Jona-
than, though the problems hardly 
started with his administration. Mr 
Buhari’s view that the NNPC needed 
sweeping reforms was not news to 
Nigerians, who have been writing 
song lyrics and tweeting their criti-
cism for years. But his assessment of 
the sector’s problems and assignment 
of blame was welcomed by both the 
public and the industry.

Military mindset
Mr Buhari, a 73-year-old former 

general, appointed himself oil min-
ister after his election, reinforcing the 
authoritarian image he honed when 
he was military head of state in the 
mid-1980s. As president he moved 
quickly to reduce the influence of 
Jonathan-era loyalists and to plug 
funding gaps.

He cancelled energy contracts 
negotiated under the previous ad-
ministration that were deemed to 
be less lucrative for the government 
than for other parties. Debts with 
international oil companies were 
renegotiated. The top ranks of the 
NNPC were overhauled.

He commissioned financial and 
performance audits of the state-run 
company and awarded fewer crude 
lifting contracts - complex contrac-
tual arrangements for selling crude 
and buying refined fuels that had long 
been seen as a mechanism to siphon 
off money.

That early momentum appears to 
have waned, however, as Mr Buhari 
has been consumed by fighting Boko 
Haram Islamists in the north-east 
and, more recently, militants in the 
southern Niger Delta.

He is also waging war on corrup-
tion, using tactics that critics say bor-
der on a witch-hunt. Others counter 
that the administration has failed to 
snare those responsible for siphon-
ing off billions of dollars’ worth of oil 
revenues.

While energy executives and 
private sector players acknowledge 
the need to tackle corruption, they 
complain about what they see as 
the president’s mistrust of domestic 
businesses and poor management 
of the economy. This, they argue, 
has contributed to a choking-off of 
local funding and a reticence among 
foreign groups to invest.

“Buhari thinks if he can fix cor-
ruption, he can fix everything,” says 
a former energy executive. “Yes we 
should tackle corruption, but there 
are 180m people in Nigeria. What 
about all those people that haven’t 
done anything wrong who are suffer-
ing? There are many problems in the 
country not just this one.”

Industry executives and people 
close to the government say the 
president’s decision-making style and 
preference for a state-driven economy 
has complicated matters. “Buhari 
himself is part of the problem. He is 
well meaning but not fit for purpose,” 
says a business executive in Lagos.

Putting himself as the head of oil 
affairs and operating with a close 
circle of trusted aides, observers say, 
illustrates a desire for tight executive 
control of the sector.

“He thinks this is the military. He 
gives an order and everyone else does 
as he says. He only wants to do as he 
sees fit,” says an oil executive. Root 
and branch reforms of the energy 

sector and the economy cannot be 
conducted through force, he adds. 
“There are lots of sticks, and rods, but 
no carrots.”

Those who advised the president 
during the transition period before 
he took office feel they have been 
sidelined. He ultimately followed 
their recommendations to slash 
fuel subsidies, but other proposals 
such as terminating government ap-
pointments not based on merit were 
ignored.

“A lot of people came together to 
get him elected. There is a sense of 
betrayal among these people. Buhari 
was meant to unite us all,” says a gov-
ernment adviser. “Many are already 
distancing themselves.”

Frustration stems from the view 
of some in government and the 
private sector that Buhari has pro-
longed decisions that should have 
been taken sooner. They point to 
delays in devaluing the naira, which 
drained foreign currency reserves, 
and halting amnesty payments to 
delta militants (the payments re-
sumed in August).

“He complains about what hap-
pened under the Jonathan era but 
this is financial mismanagement of 
another kind,” says one oil execu-
tive. He adds that delays in decision 
making have added to the damage 
already done to Nigeria’s finances.

Despite the corruption clamp-
down, some industry observers 
argue bad practices have resumed. 
Companies that won energy con-
tracts under the Jonathan govern-
ment and were known for their 
misdemeanours have returned 
under Mr Buhari.

‘Slow to surface’
Reformers cite a long to-do list for 

Nigeria’s oil sector. Restructuring the 
NNPC, streamlining contract cycles, 
modifying payment agreements 
with international oil companies 
and making the upstream arm of 
the state oil company profitable are 
all cited as moves that would break 
Nigeria from its past.

Emmanuel Ibe Kachikwu, minis-
ter of state for petroleum resources 
and Mr Buhari’s deputy on the oil 
portfolio, last month released a 
reform plan dubbed the 7BigWins, 
which emphasises issues such as se-
curity in the Delta, gas sector reform 
and increased transparency.

Nigeria - Delta blues
ANJLI RAVAL & MAGGIE FICK
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C
entral bankers lowered 
interest rates to near 
zero or below to try 
to revive their gasping 
economies. In the pro-

cess, though, they have put in jeop-
ardy the pensions of more than 100 
million government workers and 
retirees around the globe.

In Costa Mesa, Calif., Mayor 
Stephen Mensinger is worried 
retirement payments will soon eat 
up all the city’s cash. In Amster-
dam, language teacher Frans van 
Leeuwen is angry his pension now 
will be less than what his father 
received, despite 30 years of contri-
butions. In Tokyo, ex-government 
worker Tadakazu Kobayashi no 
longer has enough income from 
pension checks to buy new clothes.

Managers handling trillions of 
dollars in government-run pen-
sion funds never expected rates to 
stay this low for so long. Now, the 
world is starved for the safe, profit-
able bondsthat pension funds have 
long needed to survive. That has 
pulled down investment returns 
and made it difficult for funds 
to meet mounting obligations to 
workers and retirees who are draw-
ing government pensions.

As low interest rates suppress 
investment gains in the pension 
plans, it generally means one thing: 
Standards of living for workers 
and retirees are decreasing, not 
increasing.

“Unless ordinary people have 
money in their pockets, they don’t 
spend,” the 70-year-old Mr. Kob-
ayashi said during a recent protest 
of benefit cuts in downtown Tokyo. 
“Higher interest rates would mean 
there’d be more money at our dis-
posal, even if slightly.”

The low rates exacerbate cash 
problems already bedeviling the 
world’s pension funds. Decades 
of underfunding, benefit over-
promises, government austerity 
measures and two recessions have 
left many retirement systems with 
deep funding holes. A wave of re-
tirees world-wide is leaving fewer 
active workers left to contribute. 
The 60-and-older demographic 
is expected to roughly double be-
tween now and 2050, according to 
the United Nations.

Government-bond yields have 
risen sinceDonald Trump was 
elected U.S. president, though few 
investors expect a prolonged climb. 
Regardless, the ultralow bond yields 
of recent years have already hin-
dered the most straightforward way 
for retirement funds to recover—
through investment gains.

Pension officials and govern-
ment leaders are left with vexing 
choices. As investors, they have to 
stash away more than they did be-

fore or pile into riskier bets in hedge 
funds, private equity or commodi-
ties. Countries, states and cities 
must decide whether to reduce 
benefits for existing workers, cut 
back public services or raise taxes 
to pay for the bulging obligations.

“Interest rates have never been 
so low,” said Corien Wortmann-
Kool, chairwoman of the Nether-
lands-based Stichting Pensioen-
fonds ABP, Europe’s largest pension 
fund. It manages assets worth €381 
billion, or $414 billion. “That has put 
the whole system under pressure.” 
Only about 40% of ABP’s 2.8 million 
members are active employees pay-
ing into the fund.

Pension funds around the 
world pay benefits through a com-
bination of investment gains and 
contributions from employers 
and workers. To ensure enough is 
saved, plans adopt long-term an-
nual return assumptions to project 
how much of their costs will be 
paid from earnings. They range 
from as low as a government bond 
yield in much of Europe and Asia 
to 8% or more in the U.S.

The problem is that investment-
grade bonds that once churned out 
7.5% a year are now barely yield-
ing anything. Global pensions on 
average have roughly 30% of their 
money in bonds.

Low rates helped pull down 
assets of the world’s 300 largest 
pension funds by $530 billion in 
2015, the first decline since the 
financial crisis, according to a 
recent Pensions & Investments 
and Willis Towers Watson report. 
Funding gaps for the two biggest 
funds in Europe and the U.S. have 
ballooned by $300 billion since 

2008, according to a Wall Street 
Journal analysis.

Few parts of Europe are feeling 
the pension pain more acutely 
than the Netherlands, home to 17 
million people and part of the eu-
rozone, which introduced negative 
rates in 2014. Unlike countries such 
as France and Italy, where pen-
sions are an annual budget item, 
the Netherlands has several large 
plans that stockpile assets and in-
vest them. The goal is for profits to 
grow faster than retiree obligations, 
allowing the pension to become fi-
nancially self-sufficient and shrink 
as an expense to lawmakers.

ABP currently holds 90.7 cents 
for every euro of obligations, a ratio 
that would be welcome in other 
corners of the world. But Dutch 
regulators demand pension as-
sets exceed liabilities, meaning 
more cash is required than actually 
needed.

This spring, ABP officials had 
to provide government regulators 
a rescue plan after years of wors-
ening finances. ABP’s members, 
representing one in six people 
in the Netherlands, haven’t seen 
their pension checks increase in a 
decade. ABP officials have warned 
payments may be cut 1% next year.

“People are angry, not because 
pensions are low, but because we 
failed to deliver what we promised 
them,” said Gerard Riemen, man-
aging director of the Pensioenfed-
eratie, a federation of 260 Dutch 
pension funds managing a total of 
one trillion euros.

Benefit cuts have become such 
a divisive issue that one party, 
50PLUS, plans for parliamentary-
election campaigns early next year 

Era of low interest rates hammers 
millions of pensions around world

that demand the end of “pension 
robbery.”

“Giving certainty has become 
expensive,” said Ms. Wortmann-
Kool, ABP’s chairwoman.

That is tough to swallow for 
Mr. van Leeuwen, the Amsterdam 
language teacher. Sitting on a 
bench near one of the city’s historic 
canals, he fumed over how he had 
paid the ABP every month for dec-
ades for a pension he now believes 
will be less than he expected.

Japan is wrestling with the same 
question of generational inequal-
ity. Roughly one-quarter of its 
127 million residents are now old 
enough to collect a pension. More 
than one-third will be by 2035.

The demographic shift means 
contributions from active workers 
aren’t sufficient to cover obliga-
tions to retirees. The government 
has tried to alleviate that pressure. 
It decided to gradually increase the 
minimum age to collect a pension 
to 65, to require greater contribu-
tions from workers and employers 
and to reduce payouts to retirees.

A typical Japanese couple who 
are both 65 would collect today 
a monthly pension of ¥218,000 
($2,048). If they live to their ear-
ly 90s, those payouts, adjusted 
for inflation, would drop 12% to 
¥192,000.

The Japanese government has 
turned to its $1.3 trillion Govern-
ment Pension Investment Fund 
for cash injections six of the past 
seven years. That fund, the largest 
of its kind in the world, manages 
reserves for Japan’s public-pension 
system and seeks to earn returns 
that outpace inflation. The more 
it earns, the more it can shore up 
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the government’s pension system.
In February, Japanese central 

bankers adopted negative inter-
est rates for the first time on some 
excess reserves held at the central 
bank so commercial banks would 
boost lending. The pension-invest-
ment fund raised a political ruckus 
in August when it said it lost about 
¥5.2 trillion ($49 billion) in the 
space of three months, the result of 
a foray into volatile global assets as 
it tried to escape low rates at home.

The fund’s target holdings of 
low-yielding Japanese bonds were 
cut to 35% of assets, from 60% two 
years ago, and it has added heaps 
of foreign and domestic stocks. It is 
now considering investing more in 
private equity. 

The government-mandated 
target is a 1.7% return above wage 
growth. “We’d like to strive to ac-
complish that goal,” said Shinichiro 
Mori, a deputy director-general 
of the fund’s investment-strategy 
department.

The fund posted a loss of 3.8% 
for the year ended in March be-
cause of the yen’s surge and global 
economic uncertainty. It was its 
worst performance since the 2008 
global financial crisis. Mr. Mori said 
performance “should be evaluated 
from a long-term perspective,” cit-
ing returns of ¥40 trillion ($376 
billion) since 2001.

Mr. Kobayashi, the former 
Tokyo government worker, said 
the government’s effort to boost 
returns by making riskier invest-
ments was supposed to “increase 
benefits for everyone, even if only 
slightly. It didn’t turn out that 
way…And they are inflicting the 
loss on us.”

Mr. Kobayashi joined roughly 
2,300 people who marched in 
downtown Tokyo in October to 
protest government plans to cut 
pension benefits further.

In the U.S., the country’s largest 
public-pension plan is struggling 
with the same bleak outlook. The 
California Public Employees’ Re-
tirement System, which handles 
benefits for 1.8 million members, 
recently posted a 0.6% return for 
its 2016 fiscal year, its worst annual 
result since the financial crisis. Its 
investment consultant recently es-
timated that annual returns will be 
closer to 6% over the next decade, 
shy of its 7.5% annual target.

Calpers investment chief Ted 
Eliopoulos’s strategy for the era of 
lower returns is to reduce costs and 
the complexity in the fund’s $300 
billion portfolio. He and the board 
decided to pull out of hedge funds, 
shop major chunks of Calpers’ 
real-estate and forestry portfolios 
and halve the number of external 
money managers by 2020.

“Calpers isn’t taking a passive 
approach to the anticipated lower 
return rates,” fund spokeswoman 
Megan White said. “We continue to 
reassess our strategies to improve 
performance.”

Yet the Sacramento-based plan 
still has just 68% of the money 
needed to meet future retirement 
obligations. That means cash-
strapped cities and counties that 
make annual payments to Calpers 
could be forced to pay more.

TIMOTHY W. MARTIN, GEORGI KANTCHEV & 
KOSAKU NARIOKA
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American Apparel files for bankruptcy 
again, agrees to sell brand

Obama faces task of reassuring world leaders on Trump

President Barack Obama 
begins his final world 
tour while in office under 
a cloud of uncertainty 

about the future of America’s 
role on the international stage 
after Donald Trump’s election, 
an outcome he had repeat-
edly told nervous foreign leaders 
wouldn’t happen.

It isn’t the curtain call that 
Mr. Obama expected after eight 
years of crisscrossing the globe 
to try to shape a new era of 
American foreign policy.

When he entered the White 
House in 2009 amid two wars 
and a world-wide economic 
crisis, Mr. Obama’s chief goal 
was to reassure U.S. allies that 
his administration would break 
from the unilateral military ac-
tion of his predecessor, George 
W. Bush, and focus on building 
international coalitions.

Now, as he prepares to leave 
the White House, he faces the 
task of reassuring allies anxious 
over whether his successor will 
adhere to tenets of American 
foreign policy that have defined 
Democratic and Republican U.S. 
administrations for decades.

“We certainly expect that 
the election will be the primary 
topic on people’s minds every-
where we go,” said Ben Rhodes, a 
deputy national security adviser.

Mr. Obama arrives Tuesday 

in Greece and then spends two 
days in Germany. He plans to 
use both stops to stress the im-
portance of a unified Europe. His 
weeklong trip ends in Peru at a 
summit of the Asia-Pacific Eco-
nomic Cooperation countries, 
or APEC.

At each stop he will face key 
world leaders who, for various 
reasons, are uneasy about a 
Trump administration, from 
German ChancellorAngela Mer-
kel to Chinese President Xi Jin-
ping.

Mr. Trump has suggested that 
U.S. allies in Asia and the Mid-
dle East should acquire nuclear 
weapons to protect themselves. 
He opposes the deal with Iran 
to restrain its nuclear program 
and a new international climate 
change agreement—both of 

chairman of American Apparel’s 
board of directors, said in a letter 
to employees.

American Apparel had placed 
its British outlets into the equiva-
lent of chapter 11 bankruptcy 
protection earlier this month.

Gildan said Monday it expects 
the deal with the Los Angeles-
based clothing manufacturer 
and retail chain to create rev-
enue growth opportunities.

The Canadian company will 

separately purchase inventory 
from American Apparel but 
won’t be purchasing any retail 
store assets, it said in its state-
ment.

The closing of the deal is sub-
ject to approvals by the Ameri-
can Apparel bankruptcy process 
and customary conditions, and 
is expected to occur during the 
first quarter of 2017, Gildan said.

American Apparel Chief Ex-
ecutive Paula Schneider left the 

CAROL E. LEE & MARCUS WALKER which have buy-in from U.S. al-
lies. He has also questioned the 
usefulness of the North Atlantic 
Treaty Organization and praised 
Russian President Vladimir Pu-
tin as a strong leader, positions 
that have rattled Europe.

The final foreign trip of Mr. 
Obama’s presidency was tai-
lored in part to reflect his deep 
concerns about the future of 
Europe, which has been roiled 
by populist political movements, 
the worst refugee crisis since 
World War II and a newly aggres-
sive Russia.

Underscoring the critical 
role he believes Germany now 
plays in generating stability on 
the continent, he is visiting the 
country for the second time in 
just over six months.

“The whole trip was designed 

A
mer ican Apparel 
reached a deal to 
sell its intellectual 
property rights and 
some assets toGildan 

Activewear Inc. for about $66 
million in cash, as the belea-
guered retailer filed for chapter 
11 bankruptcy protection again 
Monday.

The second filing comes less 
than a year after the beleaguered 
U.S. retailer emerged from a 
previous round of bankruptcy 
protection and weeks after a 
management shake-up. The 
company has lined up $30 mil-
lion in bankruptcy financing.

Gildan’s deal covers intellec-
tual property, wholesale inven-
tory and, at Gildan’s option, “cer-
tain American Apparel manufac-
turing and distribution facilities,” 
according to court filings.

“We are confident that this 
decision is the best strategic 
move forward, in order to pre-
serve the legacy of the American 
Apparel brand,” Bradley Scher, 

company last month, less than 
two years after she was brought 
in to replace Dov Charney, the 
company’s founder and former 
CEO, who was ousted in De-
cember 2014 over allegations of 
misconduct.

The company has long grap-
pled with shrinking sales, an 
outsize store footprint as well 
as sexual-harassment litiga-
tion tied to Mr. Charney, who 
founded American Apparel as 
a wholesale T-shirt business in 
1998.

American Apparel filed for 
chapter 11 in October 2015 and 
emerged, after fending off a rival 
bid from Mr. Charney, in Febru-
ary as a private company under 
the control of its bondholders, 
including Standard General LP, 
Monarch Alternative Capital LP, 
Goldman Sachs Asset Manage-
ment LP and Pentwater Capital 
Management LP.

Monday’s filing came in the 
court that oversaw the last chap-
ter 11 proceeding, the U.S. Bank-
ruptcy Court in Wilmington, 
Del., as case number 16-12551.

to give Europe a boost of self-
confidence because Europe was 
increasingly worried about the 
nature of the U.S. presidential 
campaign, the tone and tenor 
coming from then-candidate 
Donald Trump,” said Heather 
Conley, an expert on Europe 
at the Center for Strategic and 
International Studies.

Now Mr. Obama must ex-
plain “what Europeans are now 
coining the ‘Trump effect,’” Ms. 
Conley said.

In addition to Mr. Obama’s 
individual meetings with Ms. 
Merkel and Greek Prime Minis-
ter Alexis Tsipras in Athens, he 
will also hold an expanded meet-
ing with the leaders of Germany, 
France, the U.K., Italy and Spain 
while in Berlin.

European leaders had hoped 
these meetings would focus 
on the economy, Russia, Syria 
and trans-Atlantic trade. But 
discussions now are likely to 
be dominated by what Europe 
might expect under Mr. Trump.

“In a moment of deep shock 
and depression in Europe—the 
U.S. was not supposed to elect 
Donald Trump—this visit has 
become a kind of group therapy 
by which European leaders will 
try to reassure themselves that 
the America we know won’t 
disappear,” said Josef Joffe, an 
international studies scholar at 
Stanford University and pub-
lisher of the German weekly 

Samsung Electronics Co. is 
making a drive for control of 
the car.

The South Korean smartphone 
maker said Monday that it would 
buy U.S. auto-parts supplier Har-
man International Industries Inc., 
based in Stamford, Conn., for $8 
billion in an all-cash deal that 
instantly makes Samsung a major 
player in the world of automotive 
technology.

The deal—Samsung’s biggest 
acquisition in its history—reshapes 
the pecking order in the global au-
tomotive supply chain, reflecting 
a quickening pace of innovation 
and an increased role for compa-
nies with deep pockets and a keen 
understanding of mobile services.

Harman, an audio pioneer 
that dates back to 1953, has in 
recent years pushed aggressively 
into the automotive world under 
Chief Executive Dinesh Paliwal, 
and has secured billions in new 
business, including big contracts 
with General Motors Co. and Fiat 
Chrysler Automobiles NV. It has 
projected an order backlog of $24 
billion, more than three times an-
nual revenue, and about two-thirds 
of its current sales come from auto 
makers.

Harman has also diversified 
into software development and 
components for connected cars. 
Much of that has been done on 
the shoulders of major acquisitions 
such as a $780 million deal last year 
for Mountain View, Calif.-based 
software services company Sym-
phony Teleca.

In a statement, Mr. Paliwal said 
linking up with Samsung would 
give the two companies an edge in 
a competitive field. “Partnerships 
and scale are essential to winning 
over the long term in [the] automo-
tive” industry, he said.

By becoming a direct supplier 
to the world’s biggest automakers, 
Samsung will gain insight into the 
changing behavior of consumers 
as the lines blur between the auto 
and mobile industries.

The acquisition pushes Sam-
sung’s complicated relationship 
with Apple Inc. and Google parent 
Alphabet Inc.—the South Korean 
company serves as both a partner 
and a rival—into a new arena. 
Apple, Google and technology 
upstarts such as Tesla Motors Inc. 
and Uber Technologies Inc. are all 
trying to reshape the auto industry 
and have been working on self-
driving cars.

Samsung will now have a place 
among names like Denso Corp., 
a major supplier to Toyota Motor 
Co., German mega-supplier Rob-
ert Bosch GmbH and Sweden’s 
Autoliv Inc., a safety-components 
supplier that has benefited from 
troubles caused by rival Takata-
Corp.’s air-bag recalls.

Samsung to buy U.S. 
Auto-parts supplier 
Harman for $8bn
JONATHAN CHENG


