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Ghana’s 9% GDP growth lays 
bare Nigeria’s policy failures

G
hana’s 9 percent 
G D P  g ro w t h  i n 
the three months 
through June 2017 
has exposed Nige-

ria’s economic policy failings.
West Africa’s two largest 

economies, Nigeria and Ghana 
bled in 2016 as the global com-
modity price rout took a toll on 
economic activity, but Ghana 
has come out the strongest of 
both, helped considerably by 
pro-growth policies, while Nige-
ria hobbles off with 0.55 percent 
expansion, despite growing from 
a far lower base, compared to 
Ghana. 

Ghana’s economy expanded 
at the fastest pace in 26 years 
in 2016, according to data by 

Join the discourse at 23rd Nigerian Economic Summit
Theme: Opportunities, Productivity & Employment

...Actualizing the Economic Recovery and Growth Plan

10th - 12th October, 2017
Transcorp Hilton, Abuja

                 www.nesgroup.org

L-R: Anthony Shishler, MD, Fahrenheit Hospitality Limited; Bismarck Rewane, MD/CEO, Financial Derivatives 
Company Limited; Tokini Peterside, founder, ART X Lagos; Jumoke Oduwole, senior special adviser to the presi-
dent on trade and investment, and Bolaji Animashaun, founder/creative director, The Style HQ, all panelists at 
the BusinessDay Luxury in Africa roundtable in Lagos, at the weekend.    Pic by Pius Okeosisi

LOLADE AKINMURELE 

Nation overlooked amid IMF upgrades for Russia, South-Africa
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the country’s statistical service, 
after a shutdown at oil and gas 
fields weighed on output, while 
Nigeria slumped to its first eco-
nomic recession in a quarter of a 
century, after militant agitations 
reduced crude oil output by a 
third and global prices retreated. 

Both economies are under-
pinned by the improving for-
tunes of their oil industries this 
year. 

Ghana’s industry sector, 
which includes oil and gas and 
accounts for 26.5 percent of 
GDP, expanded 19.3 percent, to 
boost overall growth to a near 
three-year high, according to 
data compiled by BusinessDay. 

On the other hand, Nigeria’s 
oil and gas sector swung from 
15.6 percent contraction in Q1 to 
a 1.64 percent growth in Q2, lift-
ing overall growth in the process. 

Beyond oil, however, Ghana’s 
economy is thriving on the back 
of sound government policies, a 
well co-ordinated government, 
strong institutions and market-
driven reforms, according to 
Bismarck Rewane, CEO of Lagos-
based advisory firm; Financial 
Derivatives Ltd. Rewane admits 
same cannot be said of Nigeria. 

An e-mail seeking comment 
from the finance ministry was 
not replied.

“Nigeria needs a better inter-
est rate environment to start with 
and must court private capital to 
diversify from oil,” said Rewane.  
“Ghana is less dependent on oil, 
compared to Nigeria and boasts 
of consistent and market friendly 
policies, as well as strong institu-
tions to boost economic growth,” 
he added. 

The role of government policy 
in Ghana’s economic prosperity 
should indeed get Nigeria tak-
ing notes, says  Taiwo Oyedele, 
partner and head of tax and 
regulatory services at Price Wa-
ter House Coopers (PWC).  

L-R: President 
Muhammadu 
Buhari (3rd l); 
Governor Ka-
sheem Shettima 
of Borno State 
(3rd r), cutting 
Independence 
Anniversary Cake 
with the service 
chiefs, during the 
President’s visit 
to troop of the 
Nigerian Armed 
Forces at the 
headquarters 
of Operation 
Lafiya Dole to 
mark the 57th 
Independence 
Day Celebration 
in Maiduguri, 
yesterday. NAN

Insecurity, investment shortfall 
may widen 2.1mmt fish deficit

N
igeria’s 2.1 million 
metric tonne fish 
deficit may contin-
ue to widen, as the 
fisheries industry 

remains challenged by insecu-
rity and lack of confidence in 
attracting new investments.
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Ghana’s 9% GDP growth lays bare Nigeria’s policy...
Continued from page 1 “The challenges both coun-

tries face are different but it is no 
surprise Ghana is doing better,” 
says Oyedele.

“The Ghanaian economy is 
not overly dependent on oil, its 
tax to GDP ratio is higher than 
Nigeria’s, and it ranks better on 
the ease of doing business index 
and global competitiveness in-
dex. Nigeria’s government must 
restructure the economy and 
seek policy-induced economic 
growth,” Oyedele adds.  

Ghana’s tax to GDP ratio is 20 
percent, bettered only by South-
Africa on the continent. Nigeria’s 
tax to GDP ratio is a lowly 6 per-
cent and when stripped of the oil 
sector, that ratio is reduced to 2.5 
percent. Of the 70 million adult 
Nigerians associated with one 
form of economic activity or the 
other, only 14 million are on the 
tax register.

This lays bare the loop holes 
in revenue generaton from the 
non-oil sector which is by far 
the biggest contributor to GDP 
(90 percent of GDP versus the 
oil sector’s 10 percent). 

Ghana is the tenth easi-
est country to do business in, 
among the 48 countries in Sub-
Saharan Africa, says the World 
Bank, while Nigeria settles at a 
lowly 37.

On the Global Competitive-
ness Index, Ghana also out-
shines its West African neigh-
bour, sitting at number 111 of 
137 countries, while Nigeria lags 
14 spots beneath Ghana, at 125. 

The impact of government 
policy is conspicuously absent 
in Nigeria’s improving economic 
fortunes, whether it’s the trade 
surplus in Q2 or the narrow 
exit from recession, and private 
capital has hardly been tapped 
to engender the sustainable and 
inclusive growth required for 
Africa’s most populous nation, 
analysts say.  

“The bottom-line is that we do 

not yet have a policy-driven, sus-
tainable recovery, but one aided 
by events beyond our control- oil 
prices,” Opeyemi Agbaje, CEO of 
RTC advisory services firm, said 
in an earlier comment. 

Yemi Kale, who heads govern-
ment-funded National Bureau of 
Statistics (NBS) agrees. 

“As much as I would want to say 
the economy expanded in Q2 on 
the back of government policies, 
the story is it was driven by stable 
oil prices and production,” Kale 
said at a conference last week.

Ghana’s economy has had a 
soft landing under Akufo-Addo’s 
New Patriotic Party, with Fi-
nance Minister, Ken Ofori-Atta 
announcing tax cuts in March 
and pledging to reduce the bud-
get deficit by more than half over 
the next three years. 

“Economic prospects for 2017 
are encouraging, as economic 
growth is expected to pick up, in-
flation is declining and prospects 
for a significant increase in in-
ternational reserves, boosted by 
recent sizable foreign exchange 
inflows,” the International Mon-
etary Fund (IMF) which expects 
Ghana’s economy to expand 7.5 

percent in 2017, said last month.  
Nigeria’s 74-year old presi-

dent, Muhammadu Buhari, 
hasn’t had it quite easy. 

Under Buhari’s watch, the 
economy has ground to a halt, 
as oil prices tumbled to decades-
low, starving both the govern-
ment of cash to implement its 
budget and the economy of 
dollars. 

Despite slowing in the last 
six months, headline inflation 
in Nigeria remains at an 11-year 
high of 16 percent (August) 
while unemployment rate sits 
at a six-year high of 14 percent, 
according to data compiled by 
BusinessDay and sourced from 
the NBS. 

When the Monetary Poli-
cy Committee (MPC) met last 
week, it voted to keep the bench-
mark interest rate at 14 percent 
for the seventh consecutive time, 
to balance growth and inflation 
concerns.  

Despite recently revising its 
growth outlook for South-Africa 
and Russia upwards, the Wash-
ington-based IMF overlooked 
Nigeria, which it tips to grow 0.8 
percent.

“That is questionable, as 
one will expect Nigeria should 
have earned an upgrade as 
well, but maybe the IMF isn’t 
as convinced to act yet,” said 
Muda Yusuf, director- general 
of trade advocacy group, the 
Lagos Chamber of Commerce 
and Industry (LCCI). 

The IMF expects Africa’s most 
industrialised economy, South 
Africa, to grow by 1 percent 
this year, more than an earlier 
projection of 0.8 percent, while 
Russia is now forecast to expand 
1.4 percent from an earlier pro-
jection of 1.1 percent. 

The aftermath of the oil price 
rout which initially pushed Rus-
sia into recession, has seen 
Moscow rebound by expanding 
2.5 percent year-on-year in the 
second quarter of 2017, follow-
ing a 0.5 percent growth in the 
previous period. 

It was the strongest pace of 
expansion since the third quar-
ter of 2012, as output grew firmly 
for wholesale and retail trade, 
mining, manufacturing and 
construction.

The value of fish imported 
into Nigeria annually has been 
put at $1.46 billion in a report 
by PWC this year, titled ‘trans-
forming Nigeria’s agricultural 
value chain’, and which indicated 
estimates were deduced using a 
combination of sources, includ-

ing the World Bank, National Bu-
reau of Statistics (NBS) Federal 
Ministry of Agriculture and Rural 
Development (FMARD) United 
Nations Conference on Trade 
and Development (UNCTAD) 
and the Central Bank of Nigeria 
(CBN).

percent in Q1 2017.
Olajide Ayinla, President, 

Fisheries Society of Nigeria 
(FISON) when asked about the 
factors responsible for the fish-
eries’ seemingly huge decline, 
even as the agric sector generally 
grew, noted “there are lots of is-
sues involved, such as declining 
investments in captured fishes 
(which contributes about 70 per-
cent of fish production). It has 
also been facing challenges from 
piracy and Illegal, Unreported, 
and Unregulated (IUU) fishing, 
and climate change.”

Sola Amire, president, Ni-

Continues on page 54

... Nigerian waters already overfished – FAO In the second quarter GDP 
report for 2017, the agriculture 
sector grew by 3.01 percent in 
Q2 2017 from 3.39 percent in 
Q1 2017, and 4.03 percent in Q4 
2016. While other sub-sectors in 
agriculture had some measure 
of growth, Fishing contracted, 
recording -2.27 percent in Q2 
2017, a sharp drop from 5.49 

•Continues online at www.busi-
nessdayonline.com
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NEWS
Our differences, challenges should 
not divide us as Nigerians - Ajimobi

G
overnor Abiola 
Ajimobi of Oyo 
State has ap-
pealed to Nige-
rians not to al-

low their differences and the 
challenges confronting the 
various ethnic nationalities to 
divide them as members of a 
united country.

While admitting that many 
things were wrong with the 
current federal arrangement 
in Nigeria which, according 
to him, had put some parts of 
the country at a serious disad-
vantage, he, however, said that 
things could be sorted out in 
a one and indivisible country.

He said: “It is quite unfor-
tunate that at 57, Nigerians 
are more divided along ethnic 
and religious lines than we 
used to be at Independence 
in 1960. The drum of separa-
tion is being beaten now more 
than ever before.

“Ethnic groups with sepa-
ratist agenda are springing up 
on daily basis, while erstwhile 
brothers and compatriots are 

Governor Ibikunle 
Amosun of Ogun 
State says almost all 
Nigerians demand 

restructuring of socio-eco-
nomic and political structures 
of Nigeria, but there is no 
agreement yet on how the 
country should be restruc-
tured, which makes the call for 
restructure lacking direction 
and clueless in its entirety.

The governor, like other 
35-state governors of Nige-
ria, spoke at the march pass 
organised by government at 
MKO Abiola International 
Stadium in commemoration 
of 57th Anniversary of Nigeria 
Independence, noted that Ni-
gerians’ calls for restructuring 

taking up arms against one 
another, with others shouting 
`To thy tent, O Israel’.

The governor, who made 
the appeal in his goodwill 
message issued in Ibadan 
by his Special Adviser on 
Communication and Strat-
egy, Yomi Layinka, on the 
occasion of the 57th Indepen-
dence Anniversary of Nigeria 
said: “Right now, many of 
our countrymen see Nigeria 
as one alien enterprise from 
which they are very distant 
and which has no bearing 
on their existence. This alien-
ation had led to the series of 
unwholesome developments, 
which have put Nigeria on 
the map of violence-ridden 
countries.

“While it is true that some 
ethnic nationalities have not 
fared better under the cur-
rent federal arrangement, the 
solution does not lie in the 
disintegration of the country 
or issuance of quit notice by 
one ethnic group to another. 
We are indeed better and 
stronger together with com-
mon aspirations in a united 

should take a particular form 
and well defined in such a way 
that Nigerians would reach 
common goals and ground for 
the benefit of all and sundry.

Governor Amosun, who 
commended the gallantry 
efforts of Nigeria founding 
fathers for their sacrifices 
and endurance, said, “Dear 
compatriots, the issue of re-
structuring has gained cur-
rency in recent times. But 
restructuring, in itself, means 
different things to different 
people. There is no common 
agreement on what should 
be restructured and in what 
form it should take. What is 
important for us now is to look 
for common ground for the 
benefit of all.

“I think it will be of benefit 

Nigeria.’’ 
The governor also called 

for concerted efforts at com-
bating the violence, maiming 
and wanton destruction of 
lives and property, all in the 
name of religious extremism.

“More fundamentally, 
let us combat the demon of 
violence and crimes that is 
posturing as part of our clime. 
We must wean our country 
from the hands of this un-
wholesome tag that is a major 
disincentive to growth and 
development.

“We should hold the rela-
tive peace in the country very 
sacred and deepen the con-
fines of peace. We can do this 
by living peaceably with our 
fellow men and women and 
put Nigeria at the centre of our 
interpersonal relationships,’’ 
he said.

to let go of our differences 
and come together as one 
people irrespective of our 
ethnic, religious, political and 
geographical differences. We 
must collectively look into the 
issues that affect us as a peo-
ple in order to provide lasting 
solutions and strengthen our 
peaceful cohabitation as a na-
tion and also offer prayers and 
remain more dedicated to the 
wholesome development of 
our nation, so that the labour 
of our heroes past shall not 
be in vain.

“If we want a better future 
for our nation, we cannot 
just wish it, we have to work 
towards it. As the saying goes: 
the surest way to predict the 
future is by creating it by one-
self.”

N
igeria is no longer 
being considered 
for inclusion in 
the FTSE Russell 
Index,  a leading 

global index provider,  used 
extensively by institutional and 
retail investors globally, includ-
ing leading asset owners, asset 
managers,  ETF providers and 
investment banks.  

Approximately  $15 trillion 
is currently benchmarked to 
FTSE Russell indexes, which 
provide tools for asset allo-
cation, investment strategy 
analysis and risk management.  
Nigeria will miss out on billions 
of potential investment inflows, 
due to its failure to make the list.

While Nigeria failed to make 
the list, oil producing peers 
such as Kuwait, which was not 
on the list initially, joined the 
list in the secondary emerging 
market category. Saudi Arabia 

Slow reforms cost Nigeria inclusion in $15trn tracked FTSE Russell Index 

was also classified as ‘close to 
upgrade and will be assessed 
in March 2018.’  China A Shares  
are to remain on the Watch List 
for possible inclusion as a Sec-
ondary Emerging Market, while 
that of Iceland is to be added 
to  the  Watch List for possible 
inclusion  as  Frontier Market.” 
Poland also got upgraded on 
the list.

 Nigeria and Mongolia, 
which were on the Watch list, 
have been dropped.

An analysis of the criteria 
for joining the exclusive list, 
shows Nigeria failed to meet 
five major indices set by the 
index. These include; absence 
of a free and well developed for-
eign exchange market; lack of 
“Settlement-Free delivery; lack 
of Omnibus and Segregated 
account facilities available to 
international investors; not 
meeting the criteria of implicit 

and explicit costs to be reason-
able and competitive; absence 
of stock lending; and absence 
of short sales. The country also 
had a “restricted” designa-
tion in six other criteria, which 
would require further reforms.

Commenting on the coun-
tries that made the list, Mark 
Makepeace, CEO FTSE Russell,  
said the  authorities  in  these  
countries, especially Poland 
and Kuwait,  have  worked  hard  
to  achieve  their promotions.  

“The  Saudi  Arabian  au-
thorities  should  also  be  con-
gratulated  on  their  very  sig-
nificant  progress.  The  policy  
changes necessary for promo-
tion have been put in place 
and we will now begin work 
with institutional investors  and 
market practitioners to prepare 
for  the  promotion  of the  Saudi  
Arabian market.

“I fully expect us to finalise 

No common agreement on how Nigeria 
should be restructured - Amosun

these arrangements and an-
nounce the implementation 
schedule in March next year. 
The China A Share market 
continues to make progress. I 
expect to see growing use of our 
FTSE Global China A Inclusion 
Indexes, prior to China A Shares 
entering our core global bench-
marks’” he said.

FTSE Russell formally re-
views country classifications 
within its FTSE Global Equity 
Index Series (FTSE GEIS) each 
September, using a compre-
hensive, transparent and con-
sistent methodology, according 
to a statement issued by the 
company.

This annual review incorpo-
rates ongoing country classifi-
cation research and feedback 
from the independent FTSE 
Russell external advisory com-
mittees, to designate markets as 
Developed,  Advanced  Emerg-
ing, Secondary Emerging or 
Frontier.

...Saudi Arabia to earn promotion on reforms

Nigeria National Pe-
troleum Corpora-
tion (NNPC) in a 
renewed collabora-

tive drive to strengthen invest-
ment in power generation is 
out to foster cooperation with 
Nigerian Electricity Regulatory 
Commission (NERC) to fast 
track licences for power plants.

Andrew Yakubu, managing 
director, Gas and Power in the 
NNPC group, while speaking 
during a visit to NERC office, 
said the visit presented an op-
portunity to share the vision 
and mandate of investment in 
power generation.

The visit is also important 
because the NNPC group seeks 
cooperation with NERC to fast 
track applications for licences 
for some of its power plants, 
Yakubu said, as the NNPC 
group is under pressure to fulfil 
its mandate to complete phase 
2 of its Okpai power plant.

According to Yakubu, 
NNPC is leveraging its gas as-

NNPC, NERC chart investment 
path for power generation

sets and Joint Venture (JV) with 
International Oil Companies 
(IOCs) to diversify into power 
generation.

He stated that NNPC would 
replicate its success story with 
Nigeria Liquefied Natural Gas 
JV with IOC in its investments 
in power. Nathan Rogers Shatti, 
commissioner, finance and 
management services of NREC, 
in his welcome remarks, as-
sured the NNPC group delega-
tion that their request would be 
favourably considered.

Shatti assured that NERC 
was working through chal-
lenges of the power sector with 
the operators to find lasting 
solution, saying that NERC 
was careful that licences were 
issued to those investors who 
were ready to realise its eco-
nomic values.

He said NERC was ready to 
support their initiatives provid-
ed they met the requirements 
for licence, and advised that 
NNPC should clearly state its 
timelines on each of its projects 
to NERC.

KELECHI EWUZIE

AKINREMI FEYISIPO, Ibadan

RAZAQ AYINLA, ABEOKUTA

... says Nigeria can’t survive another civil war

Urhobos in Lagos to brainstorm over 
socio-economic, political issues

Prominent Urhobo 
sons and daughters 
in Lagos State will 
gather today, to dis-

cuss matters relating to the 
current socio-economic and 
political situation in Nigeria 
as they affect the develop-
ment, growth, progress and 
survival of the Urhobo Na-
tion both on the short and 
long term under the theme, 
Urhobo Unity, Progress and 
The Way Forward.

The gathering, put together 
by Urhobo Social Club, Lagos, 
will be chaired by Moses Tai-
ga, president general, Urhobo 
Progress Union Worldwide.

According to Emmanuel 
Ogbon, the public relations 
officer of the club, the gath-
ering will enable prominent 
Urhobo clubs, sons and 
daughters in Lagos to get 
more acquainted with one 
another, and chart a road map 
for the unity and the progress 
of the Urhobo Nation.

Celebrating Nigerian fabrics: Patterns & Stitches Fashion label showcases the various modern styles Nigerian fabrics can be 
turned into as Nigeria celebrates its 57th Independence Anniversary.



7Monday 2 October 2017 BUSINESS  DAYC002D5556



8 Monday 02  October 2017BUSINESS  DAY C002D5556

NEWS
MFBs urged to consider bond issuance 
as alternative source of funding

M
icrofinance 
B a n k s 
(MFBs) have 
been asked 
to consider 

bond issuance as an alterna-
tive source of raising funds.

Stakeholders who gath-
ered at the weekend at a 
seminar marking the 10th 
year anniversary of Accion 
Microfinance Bank believe 
that the N20 minimum capi-
tal requirement is not enough 
to serve about 13 million 
customers of MFBs.

In the policy framework 
for MFBs, the Central Bank 
of Nigeria (CBN) classified 
MFBs into three categories 
with correspondent capi-
tal requirement. They are 
unit MFB with N20 million 
minimum capital base, State 
MFB with N100 million and 
National MFB with N2 billion 
capital requirements.

Rogers Nwoke, president, 
National Association of Mi-
crofinance Banks, said since 
the establishment of MFBs 
in 2005, not much seemed to 
have been done, but the 2020 
target of achieving financial 
inclusion was possible.

In a 2016 survey of the En-
hancing Financial Inclusion 
and Access (EFinA), findings 
reveal that 40.1 million Nige-

rian adults, representing 41.6 
percent of the adult popula-
tion, are financially excluded.

“We have done a lot in 
the financial inclusion space. 
Now we are getting more 
recognition locally and inter-
nationally. I think 2020 will 
come into place,” Nwoke said.

Patr ick Akinwuntan, 
chairman, Accion MFB, ex-
plained that one of the ben-
efits of financial inclusion 
was helping people start 
and grow their businesses, 
saying the bank had been 
able to impact positively on 
customer, as it had built loan 
book of over N6 billion cur-
rently outstanding.

Other stakeholders who 
spoke at the panel discus-
sion moderated by Olayinka 
David-West, senior fellow/
academic director, Lagos 
Business School (LBS), in-
clude Adebisi Sonubi, man-
aging director/CEO, Nigeria 
Inter-Bank Settlement Sys-
tem (NIBSS), Ercin Eksin, co-
founder, Lydia, Jingdon Hua, 
vice president and treasurer.

The see huge opportu-
nities in the microfinance 
sub-sector, which the private 
sector can take advantage of, 
“Opportunity lies in the people 
and technology but there has 
to be collaboration between 
stakeholders to be able to 
reach the people,” Nwoke said.

HOPE MOSES-ASHIKE

Reps blame policies, 
ministerial bottleneck for 
non-disbursement of over 
$100m Cabotage Fund

Worried by inabil-
ity of the Nigeri-
an ship owners 
to benefit from 

the nation’s shipping busi-
ness, the House of Repre-
sentative has blamed Federal 
Government’s policies and 
ministerial bottlenecks for 
non-disbursement of the 
Cabotage Vessel Financing 
Fund (CVFF).

The fund, which accord-
ing to Dakuku Peterside, di-
rector-general of the Nigerian 
Maritime Administration and 
Safety Agency (NIMASA), the 
custodian of the fund, has ac-
cumulated over $100 million 
currently with the Central 
Bank of Nigeria (CBN), in 
line with the provisions of 
the treasury single account 
(TSA).

The CVFF is a fund estab-
lished by the Coastal and In-
land Shipping Act (Cabotage) 
of 2003, which was realised 
from the 2 percent charges 
on businesses executed by 
any Nigerian owned ship to 
serve as an intervention fund 
that ship owners could bor-
row at a cheaper interest rate 
for vessel acquisition or other 
maritime related projects.

AMAKA ANAGOR-EWUZIE
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During his career at KPMG, he had 
direct responsibility for the audit (and 
consultancy services) for major oil clients 
such as Shell, Elf, Agip, Nigerian National 
Petroleum Corporation, Total, National Oil 
(now known as CONOIL), and Schlumber-
gerin addition to handling the prospectus/
public offer of major companies, which 
were successfully floated on the Nigerian 
Stock Exchange.   He also handled the 
investigation / dispute over Shell Nigeria 
Exploration and Production Company 
Limited [SNEPCO] Bonga Field Project 
– a Floating Production Storage and Off-
loading vessel which was completed at 
about U.S.$4.6 billion, as a consultant to the 
Nigerian Senate Committee on Petroleum 
Resources (Upstream).

He also served as Client Service Part-
ner on the audit of World Bank funded 
FADAMA I and II projects in Nigeria as well 
as financial monitoring of the World Bank 
assisted projects in Nigeria.

He also served as the Pro-Chancellor 
and Chairman of the Governing Council of 
Lagos State University; Member of Council, 
University of Benin; Chairman of the Musi-
cal Society of Nigeria and Chairman of Eko 
Hotel Limited.

In recent months, my firm has car-
ried out numerous assignments – Audits, 
Consultancy, Taxation services, Due 
Dilligence and as Reporting Accountants 
as well as Financial Advisers for major 
clients such as Union Bank of Nigeria Plc; 
Transnational Corporation of Nigeria Plc; 
Ecobank Nigeria Plc; Unity Bank Plc; Alli-
ance Bank Plc  etc.

We also served as the Financial Man-
agement Specialist to the International 
Fund for Agricultural Development (IFAD) 
Programmes in Nigeria in respect of:

•IFAD/FGN – Rural Finance Institution 
Building Programme (RUFIN);

•IFAD/FGN/NDDC – Community-
Based Natural Resource Management 
Programme in Niger Delta (CBNRMP-
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ND); and
•IFAD/FGN funded Community 

Based Agricultural and Rural Develop-
ment Programme (CBARDP).

Bashorun J.K. Randle has held nu-
merous positions some of which are as 
follows: Chairman & Chief Executive, 
KPMG Nigeria; Chairman, KPMG, West 
Africa; Chairman, KPMG Africa; Member 
KPMG International Council; President, 
Institute of Chartered Accountants of 
Nigeria (2003/4).

In addition, he has served in the fol-
lowing positions: Chairman, Eko Hotels 
Limited; Pro-Chancellor and Chairman 
of Governing Council of Lagos State Uni-
versity; Member, Governing Council of The 
University of Benin  Board Member, Lagos 
State Transport Corporation Trustee/
Treasurer Musical Society of Nigeria

Technical Training
1991-1992:  While in KPMG, Nigeria, 

training assignment was carried out in col-
laboration with Petroleum Development 
Institute (PDI) University of North Texas 
for the members of staff of Nigeria National 
Petroleum Corporation (NNPC) and its 
subsidiaries.  The project was sponsored 
by the World Bank.

1997 and 2001:  KPMG Consulting 
in collaboration with Petroleum De-
velopment Institute (PDI) University of 
North Texas organized first and second 
oil & gas seminars with full participants 
drawn from oil industries and civil society 
organisations.

2004:  Training programme for the 
staff of office of the Auditor-General for the 
Federation on the revenue generated by 
the Federal Inland Revenue Service (FIRS). 
Bashorun J.K Randle is also a accom-
plished author with 15 books to his name.

It takes a great deal of courage not to be discouraged III

Marwick Mitchell [KPMG] in 1970 and was 
transferred to the Lagos office in 1971.   He 
became a partner in 1977; Chief Executive 
in 1992; and Chairman & Chief Executive 
of KPMG Nigeria in 1993 followed by retire-
ment on the attainment of the age of 60 in 
2004.  At various times, he was the Chair-
man of KPMG West Africa and Chairman of 
KPMG Africa.  He also served as a member of 
the Council of KPMG International.

He has a practising career spanning 
more than 50 years during which he has 
been engaged in the audit and provision 
of accounting, taxation and management 
consulting services, including training to 
small, large and mega companies as well 
as banking and finance; manufacturing; 
oil and gas; service; distribution and retail; 
Government sectors of the economy and 
International organisations such as World 
Bank, IFAD etc.  At KPMG Audit he served 
as Client Service Partner on several audit, 
tax, consulting and training  engagements 
in both private and public sectors.

During 2003/4 he was the President of 
the Institute of Chartered Accountants of 
Nigeria.  He also served as a member of the 
Professional Accountants In Business Com-
mittee [PAIB] of the International Federation 
of Accountants
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It is entirely our fault that 
we chose to ignore the 
warming signs regard-

ing the confiscation of our 
land and property along 
with our heritage.  It is 
not too late to press the 

reset button to reclaim our 
legitimate inheritance and 

sacrosanct heritage
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•Continued from last week

T
ime and space will not allow 
me to dwell on how govern-
ment threatened to demolish 
my residence at Victoria Island 
(based entirely on false and 

totally spurious allegation).  Regardless, 
I was compelled to pay for the drainage/
channelisation of a canal which served 
no purpose whatever.  It has since been 
overgrown with weeds and virtually sub-
merged by rubbish.  Strangely, we were 
coerced into paying into a specially desig-
nated account which turned out to belong 
to the “unofficial government” of the day!

I am yet to fathom why the government 
would take it upon itself to intervene in a 
matter which involved a former member 
of my staff who plundered my firm’s bank 
accounts and was duly handed over to the 
police for prosecution.  The Commissioner 
of Justice and Attorney-General fabricated 
a non-existent partnership agreement in 
order to justify entering a “Nolleprosequi” 
rather than allow justice to run its course.

Perhaps I should add that my cousin 
Madam Esther Bakre decided to follow in 
the footsteps of our ancestors by bequeathing 
her property at Bashorun Street, Ikoyi to the 
Lagos Central Mosque.  It was my duty as the 
surviving Executor to ensure that the prop-
erty was duly handed over to the legitimate 
beneficiary in accordance with her wishes.  It 
took a fierce battle through the courts and the 
final decision of the Supreme Court before I 

succeeded in delivering the property to the 
Chief Imam of Lagos, Alhaji Garuba Akinola 
Ibraheem.  We do not need to invoke rocket 
science to alert us that heavy storm clouds 
are on the horizon.  It is entirely our fault 
that we chose to ignore the warming signs 
regarding the confiscation of our land and 
property along with our heritage.  It is not too 
late to press the reset button to reclaim our 
legitimate inheritance and sacrosanct herit-
age.  As for the land, it has been sanctified as 
that is where the spirits of our ancestors have 
carved out for their successors.  As of now, 
the demolished properties look forlorn and 
reminiscent of Aleppo!

The concluding paragraph is de-
voted to my Curriculum Vitae

BASHORUN J.K. RANDLE is a scion 
of the illustrious Randle family whose 
progenitor Dr. J.K. Randle was a pioneer 
medical doctor, philanthropist and 
founder of Nigeria’s oldest sporting com-
petition – the Dr. J.K. Randle Swimming 
Competition founded in 1928.   He also 
donated the Onikan Swimming Pool as 
well as the “Love Garden” (now known 
as the MUSON Centre) to the people of 
Lagos.  He also founded Nigeria’s first po-
litical party – The People’s Union in 1908.

Bashorun J.K. Randle’s father was 
late Chief J.K. Randle, Lisa of Lagos, 
Sportsman, philanthropist and Chef-
De-Mission of the Nigerian Team to the 
Olympic Games in Melbourne, Australia 
in 1956.  Several landmarks in Lagos such 
as Randle Memorial School, Apapa; Ran-
dle Health Centre, Randle Road, Surulere, 
J.K. Randle Road, Onikan, etc. are named 
after him.

Date of birth: 13th January 1944. 
Nationality: Nigerian. Qualified as a 
Chartered Accountant [England and 
Wales] in 1969 and served in Gambia; 
Cote D’Ivoire [Ivory Coast]; Sierra Leone; 
and Dahomey [Benin Republic] as a vol-
unteer with Voluntary Service Overseas.

He joined the London office of Peat 

Nigeria’s capital expenditure challenge in the face of huge infrastructure deficit
also make sense considering that we are 
expecting that the 2018 budget will be 
passed by the National Assembly on time 
and implementation starts January 2018.

However, the budget implementation 
report for half year 2017 as published on 
the website of the Budget office of the 
Federation gives some insight into how 
paucity of funds is incapacitating the 
government’s ability to release cash for 
capital expenditure as both oil and non-
oil revenues underperformed in the first 
half of the year.

Gross oil revenues received into the 
Federation account in the first six months 
of the year stood at N1.59 trillion and this 
was 40.47 percent lower than projected 
for the period in the 2017 budget. Non-
oil revenues were also far below target 
revenues. Gross non-oil revenues for the 
first half of 2017 stood was N1.24 trillion, 
representing a shortfall of approximately 
54 percent of budgeted revenues. Net 
distributable revenues in the second 
quarter to all tires of government was 
also down 53 percent to about N1.0 tril-
lion. The trend basically shows that the 
government is bleeding revenues from all 
sources. This can explain the significant 
borrowing that the government has had 
to engage in a bid to fund its N7.4 trillion 
budget for 2017.

The Federal Government received 
a total of N506 billion as its share of 
revenues in the second quarter of 2017. 
This represented a shortfall of N765 bil-
lion or 60 percent from the 2017 budget 
estimates. The whole of the Federal 
Government’s revenue of N506 billion is 
not enough to fund the average quarterly 
capital expenditure estimate of N550 bil-
lion. This means that the whole of the 
government’s revenues in the second 
quarter would not be enough to fund its 
capital expenditure for the same period. 
This is besides the fact the government’s 
needs to service its rising debts and meet 

equally high recurrent expenditure 
costs.

With an estimated infrastructure 
deficit put at N200 trillion, even if the 
government were to fully cash back its 
N2.2 trillion capital expenditure this 
year, the government would need to 
spend the same amount for an average 
period of 91 years to close the infrastruc-
ture gap as it exists today. Even if we as-
sume that the other two tiers of govern-
ment at the state and local government 
levels could add another N1.8 trillion to 
the federal capital expenditure, taking 
total annual capital expenditure to N4 
trillion, it would still take an average of 
50 years to close the infrastructure gap 
as its exists today.

But the infrastructure gap will keep 
widening as the country’s population 
grows. The infrastructure gap in the 
housing sector is estimated at 17 million 
housing units currently. Assuming, we 
use an average cost of N3 million for an 
affordable house, the deficit could be 
valued at about N51 trillion today for a 
country with an estimated population 
of 180 million. However, with Nigeria’s 
population estimated to hit 400 million 
by 2050, that could easily see the hous-
ing deficit double to about 34 million 
housing units considering current 
housing delivery trends and that would 
raise the country’s infrastructure gap 
even further, unless the government 
can significantly scale up expenditure 
to close the gap.

Sadly, current expenditure trends by 
all the three tiers of government does 
not look good. All tiers of government 
are not able to fully cash back their 
annual capital expenditure in any year. 
Most states and local governments can 
hardly meet their overhead cost cur-
rently not talk of meeting their capital 
expenditure needs. With such a huge 
and widening infrastructure gap, the 

government must stop pretending it has 
the capacity to close the gap. The na-
tion’s capacity to ramp up revenues in 
the short and long run actually depends 
on its capacity to provide the required 
supporting infrastructure. Without 
buoyant revenues, the government 
has no chance of providing the needed 
infrastructure. This means that the cur-
rent focus on ramping revenues will not 
yield the desired results considering the 
poor state of infrastructure. There is 
doubt that the profitability of firms op-
erating in the country and consequently 
the tax revenues of government would 
significantly go up, if the power situa-
tion in the country were significantly 
resolved.

The present administration has 
opted to raise borrowing to try and 
bridge the infrastructure gap. But it is 
also known that a good chunk of that 
borrowing is being eaten by recurrent 
expenditure. Besides, the efficiency of 
government spending is still low, reduc-
ing the positive impact of any borrowed 
funds that finds its way into infrastruc-
ture. Privatisations, Concessions, Public 
Private Sector Partnerships and Pure In-
frastructure Bonds are all viable options 
that should be intensified or explored to 
close the infrastructure gap.

An ideal strategy should be for the 
government to use its budgeted capital 
expenditure as seed or equity capital 
for major infrastructure projects that 
private capital can leverage on. The 
current inclination of the government 
to think that it has the capacity to close 
the country’s infrastructure gaps is not 
practicable. There has to be an urgent 
shift in thinking. 

Last week, on 26 September, 
the Minister of Finance, Kemi 
Adeosun released details of 
how much money has been dis-

bursed for capital expenditure in respect 
of the 2017 budget. The press statement 
disclosed that N336 billion has been 
disbursed so far as capital expenditure.

This release was for the first quarter 
of 2017.  There is still a balance of N14 
billion outstanding, which the Minister 
said would be released as soon as the 
respective ministries and parastatals 
submit the needed documents. Total 
projected capital expenditure for 2017, 
as proposed in the 2017 budget is N2.2 
trillion. The N336 billion released for the 
first quarter represent just 15 percent of 
the proposed capital expenditure for the 
year, which means that three months 
to the end of 2017, 85 percent of the 
planned 2017 capital expenditure is yet 
to be cash backed. However, practically, 
the 2017 capital budget disbursements 
will continue up to May 2018.

The 2017 budget was not passed un-
til June and is actually still undergoing 
an amendment process. The National 

Assembly, which just resumed from 
a seven-week recess is yet to consider 
a N136 billion virement proposal sent 
to it for consideration. So basically, the 
2017 budget is not yet a final document 
until that virement proposal is passed. 
Nonetheless, all indications are that 
the country is heading for another 
year of under-performance in terms 
of implementation of capital expendi-
ture proposals in the country. It is on 
record that the Federal Government is 
never able to fully cash back the capital 
components of its budget proposals. In 
2016, the first full year of budget im-
plementation of the President Buhari 
administration, only about 75 percent 
of the capital budget was cash backed. 
Of the N1.6 trillion proposed as capital 
expenditure in 2016, the Ministry of 
Finance confirms that only N1.2 tril-
lion was released. Previous adminis-
trations have also always struggled to 
cash back their capital expenditure.

If the disclosure of what has been 
cash backed in the first quarter is any-
thing to go by, then this year’s record of 
capital budget release is even going to 
be worse. Assuming an equal quarterly 
disbursement of the N2.2 trillion capi-
tal expenditure for 2017, the minimum 
cash for capital expenditure in the 
first quarter should have been N550 
billion, about N214 billion more than 
what was released. But considering the 
delay in the approval of 2017 budget, 
the expectation would have been for 
the government to frontload capital 
expenditure, that is, release more 
money in the first quarter and less in 
subsequent quarters, especially know-
ing that the Federal Government’s do-
mestic borrowing was frontloaded by 
the Debt Management Office (DMO).  
That does not seem to be the case 
right now.  Front loading of the capital 
components of the 2017 budget would 
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rial treatment. 
In his book, ‘Because I am 

Involved’, the late Biafran leader, 
Emeka Odumegwu-Ojukwu, said 
of Nigeria: “An impossible federa-
tion was created in which all cards 
were stacked in favour of one com-
ponent part”. At their conference in 
Ibadan last month, Yoruba leaders 
argued that the Southwest was 
better off in the early 1960s, under 
a devolved regional government, 
than it is now. One of the leaders 
put it this way, “Over-centralisation 
brings the best down to the level of 
the rest instead of taking the rest up 
to the level of the best”, adding that 
“the South west is the main victim 
of this tendency”. 

There is some utopianism at 
the heart of the Nigerian project. 
Some people believe Nigeria must 
be run centrally by a “powerful” 
president to keep the country 
together. But instead of authori-
tarian utopia, what we’ve had 
is totalitarian dystopia. Think of 
it, how could one man, whether 
Yoruba, Igbo or Hausa/Fulani, stay 
in Abuja with some acolytes and 
pretend to be running nearly 85% 
of the affairs of this vast, diverse 
and complex country? Even Plato, 
who imagined in ‘The Republic’ an 
ideal city-state in which executive 
power rests in the hands of the 
philosopher-ruler, had in mind a 
relatively self-contained and ethni-
cally monochrome society, not a 
diverse, multi-nation country like 
Nigeria. 

What’s more, Plato argued that 
the philosopher-ruler that would 
run the city-state needs a special-
ised form of knowledge (gnosis). 
But who has ruled this country that 
can be described as a philosopher-
ruler, as a captain with adequate 
knowledge of navigation to steer 
the ship-of-state? None! Nigeria 
was 57 yesterday, but in those 57 
years, it has only produced me-
diocre leaders, who either lacked 
vision or competence, or both. 
So, I ask again, in a country where 
the gifted, the talented, can never 
become president, why do we 
have such a centralised political 
system, where one man can have 
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Self-determination: Regionalism not secession is the right way forward

the form of plastic crates, an improved 
transportation method from raffia baskets, 
allowing more produce to reach buyers, 
and enabling farmers to earn more. Ad-
ditionally, through a partnership between 
PYXERA Global and Cold Hubs in Kano 
State, farmers can lease crates and cold 
storage space, maximising their profits 
by selling well-preserved tomato product 
during optimal market seasons.

In Tanzania, YieldWise has funded 
the Alliance for Africa’s Green Revolution 
(AGRA) to train over 20,000 farmers on 
the use of hermetic bags which can reduce 
grains loss by over 90%. Additionally, over 
4000 agro dealers have become distributors 
and resellers of other technological harvest 
tools such as metal silos, plastic silos, and 
hermetic cocoons. Accelerator loans for 
these game changing technologies have 
been provided through a revolving fund, 
while some manufacturers are providing 
easy payment terms for new distributors.

Cold storage facilities, charcoal coolers, 
cool chambers, traceability mechanisms 
and appropriate packaging represent a 
range of technologies that are instrumen-
tal in increasing the amount of produce 
that gets to market. They also increase 
the incomes of the farmers who adopt 
these technologies. Evidence has pointed 
to farmers increasing their output and 

incomes tenfold. Technology can be a 
game changer if designed for the realities 
of the environment it is to be used in, when 
priced to fit the market, and when it has 
the concerted support of multiple players. 

Partners such as AGRA in Tanzania 
and PYXERA Global in Nigeria have been 
instrumental in brokering accessible 
finances which has accelerated uptake, 
and widened the financial capacity of 
agro dealers to become active players 
in the food system. Yet, the system is not 
always farmer friendly. 

In 2015, all hermetic bags in Tanzania 
were subjected to 18% VAT, and cocoons 
a 25% import duty in addition to the VAT 
levy. Regrettably, 47% of the price of sev-
eral of these tools is now made up of taxes, 
and these rising costs are already having a 
negative effect on farmer uptake and in-
vestment by dealers. Fiscal policies such 
as these can strangle economic growth 
opportunities for smallholders and their 
suppliers in the agribusiness sector. 

Our work shows the continued need 
for smart partnerships that create oppor-
tunities for Africa’s smallholder farmers. 
One such initiative launched last week 
during AGRF is the Partnership for Inclu-
sive Agricultural Transformation in Africa 
(PIATA), a collaboration of the Rockefel-
ler Foundation, the USAID, the Bill and 

Melinda Gates Foundation and AGRA. 
PIATA leverages the resources, exper-

tise and influence of multiple partners 
to promote a stronger combination of 
investments and more focused support 
for nationally developed priorities. In 
addition, the partnership brings together 
several players with the same agricultural 
agenda, thus easing the manner and cost 
of business. Platforms such as PIATA will 
be integral in accelerating opportunities 
for farmers to access appropriate agritech 
tools in the drive towards inclusive eco-
nomic transformation.

With an estimated 41 million small-
holder farmers across the continent, an 
inclusive agricultural transformation can 
only come about where small-scale food 
system actors are central to the change 
agenda. Investment in technology that 
widens opportunity and actively pulls 
smallholders and their partners into the 
value chain, is the key to the inclusive 
economic prosperity Africa so ardently 
seeks.  However, technology can be the 
accelerator that is needed, if we are smart 
about the partnerships, financing and 
ecosystem we build for its deployment. 

so much power and control over the 
destinies of 185m Nigerians and 250 
ethnic nationalities? Why? 

Even worse, despite the di-
versity of Nigeria, governance is 
not contractarian, not based on 
negotiations and consensus, but 
on the-might-is-right philosophy. 
Policies are what the most power-
ful individuals in this country – call 
them the mafia, the cabal or what-
ever – say it is. Governance is not 
responsive, accountable or trans-
parent. As Thucydides famously 
said in the dialogue with Plato in 
The Republic, “the strong do what 
they can and the weak suffer what 
they must”. That’s the situation in 
Nigeria. In 2015, President Buhari 
said that “constituencies that gave 
me 97% cannot in all honesty be 
treated equally, on some issues, 
with constituencies that gave me 
5%”, referring to the Southeast and 
South-South that gave him scanty 
votes. With that statement, Buhari 
exposed another flaw at the heart 
of Nigeria’s politico-governance 
structure: the winner-takes-all phi-
losophy. In a multi-nation country, 
the president has so much power of 
patronage, and can treat the geo-
political zones differentially!

So, it’s understandable why 
there are agitations for self-de-
termination in Nigeria. As I said, 
it’s a fundamental right. But self-
determination can take different 
forms, of which secession is the 
extreme, nuclear option. Nigeria 
must not go down that route. What 
Nigeria’s various nationalities need 
is not secession, but a new political 
settlement that would lead to the 
creation of regional governments, 
with a great degree of political 
and economic autonomy within 
a federal structure. Considerable 
self-government at the regional 
level is needed to enable each 
region to mobilise resources and 
develop at its pace. Sadly, the North 
is reticent. Yet, it stands to gain from 
self-government, from regionalism. 
It should support political restruc-
turing! 
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T
he Buhari government is 
mishandling the agita-
tions for self-determi-
nation in Nigeria. The 
government’s heavy-

handed response to the admittedly 
menacing activities of Nnamdi 
Kanu and his Independent People 
of Biafra (IPOB) was misguided. 
Militarising the Southeast, under 
the so-called “Operation Python 
Dance”, and declaring IPOB a ter-
rorist group, amounted to using a 
sledgehammer to crack a nut. A 
wise government would not deploy 
the military to clamp down so hard 
on an irritating, yes, but unarmed 
agitators for self-determination. 

Agitations for self-determina-
tion are a global phenomenon. 
Indeed, last week, two events of 
international proportions hap-
pened that make IPOB’s activities 
pale into insignificance. On 25 
September, the Kurdish people in 
Iraq ignored pressure from Iraq, 
Iran and Turkey, as well as from 
the US, and held a referendum on 
independence from Iraq. Similarly, 
as you read this, Catalonia in Spain 
would have held an independ-
ence referendum yesterday, on 1 
October, in defiance of the ruling 
of Spain’s Constitutional Court, 
and opposition from the Spanish 
government and the European 
Union. Of course, Quebec voted on 
separation from Canada in 1995, 
and Scotland voted on secession 
from the UK in 2014. 

The Unrepresented Nations 
and Peoples Organisation (UNPO), 
which had only 15 members at 

its founding in 1991, now has 43 
members, all of which want to 
exercise the right to self-deter-
mination in one form or another. 
As Wolfgang Danspeckgruber, 
the Director of the Liechtenstein 
Institute on Self-Determination 
at Princeton University, said, “No 
other concept is as powerful, vis-
ceral, emotional, unruly, as steep 
in creating aspirations and hopes 
as self-determination”. The desire 
for self-determination is deeply 
strong, and hardly ever goes away 
until fulfilled.

But self-determination is also 
an objective reality in the sense 
that it has long been recognised 
by the United Nations and in in-
ternational law as a fundamental 
right; in fact, so fundamental, so 
cardinal that it is regarded as a 
rule of jus cogens, a hard law, from 
which there can be no derogation. 
It is embodied in Article 1 of the 
Charter of the UN, affirmed by the 
International Court of Justice in, 
for example, the Namibia, Western 
Sahara and East Timor cases, and 
recognised by several Resolutions 
and Declarations of the UN Gen-
eral Assembly. 

Crucially, the right to self-deter-
mination, as expressed or implied 
in the UN Declarations, impose 
a duty on states to refrain from 
any forcible action calculated 
to deprive a people of this right. 
Some countries, such as the UK 
and Switzerland, respect this duty 
by allowing self-determination, 
including full independence, 
subject to a referendum; others, 
such as China and Spain, both 
with authoritarian histories, have 
anti-secession clause in their 
constitution. 

But why are some entities able 
to become independent states 
while others are not? The Har-
vard economist Alberto Alesina 
argues that, “If country size were 
determined by economic ration-
ality or democratic preferences of 
national communities, the map of 
the world would look completely 
different”. For instance, why are 
Timor-Leste (population: 1.3m), 
Montenegro (629,000) and the 

sive agenda, the conference provided an 
opportunity for government actors and 
private sector players to share, learn and 
interrogate potential areas for increased 
investment and effective policy across 
Africa’s food system.  

One thing that is clear is the criti-
cal role of technology in changing the 
fortunes of Africa’s farmers. This is be-
ing witnessed amongst producers and 
processors in Nigeria’s tomato value 
chain, which has an estimated demand 
of 2.5 million metric tonnes per annum, 
and annual production of 1.5 million 
metric tonnes.

Yet almost 50% of the country’s 
tomato yields are lost after harvest, an 
economic loss which exacerbates an 
already undersupplied market. Ad-
dressing this discordance head–on 
has been instrumental in driving an 
inclusive market agenda. Since 2016, 
the Rockefeller Foundation’s YieldWise 
initiative has funded its implementing 
partner PYXERA Global to train 6,000 
smallholder tomato producers. PYXERA 
Global has also connected them to the 
Dangote tomato processing factory in 
Northern Nigeria.  

Furthermore, as part of this sup-
port, PYXERA Global has equipped 
the farmers with simple technology in 

Pacific Island of Nauru (11,359) 
independent states while the Kurds 
(45m) or the Catalan (7.5m) are be-
ing denied statehood? The answer, 
according to the historian Niall 
Ferguson, lies in how low or high 
the strategic stakes are. Without the 
Kurds, Iraq would become a shell of 
its old self; and would Spain be the 
same without Catalonia, its richest 
region?

The same strategic calculations 
are at work in Nigeria. Surely, if 
push comes to shove, the Yoruba 
(approximately 40m) can become 
a viable independent state. So can 
the Igbo (34m) and the Ijaw (14m), 
not to mention the Hausa/Fulani 
(approximately 50m). Yet the stra-
tegic stakes are so high that we 
are constantly told that Nigeria is 
indissoluble or that its unity is not 
negotiable.  Of course, both state-
ments are not true, as I once argued 
on this page. However, behind those 
statements lies the reality that a Ni-
geria without the Yoruba or the Igbo 
or the Ijaw would not be a Nigeria 
of anybody’s pride; it would lose its 
cachet. Indeed, it would simply dis-
integrate, and break up into different 
parts like the former Yugoslavia. 
But here is the rub. If we must keep 
together as one entity Nigeria’s dis-
parate nations, even though each 
of them could individually become 
viable independent countries, then 
the Nigerian union must be built on 
justice, equity and fairness. Yet, this 
is so far not the case. At the heart of 
the quests for self-determination in 
Nigeria today are concerns about 
inequity, injustice and unfair mate-

Smart Partnerships – Agritech’s final frontier

Magreth Simon is the current 
chairperson of Homari AM-
COS (Agriculture Marketing 
Cooperative Society) - a 

farmers group in Hanang, Manyara re-
gion in Northern Tanzania. Under her 
leadership, the rapidly growing Homari 
group has recorded the highest incomes 
among their peers in the region. This has 
been attributed to the group’s adoption 
of simple technologies to support better 
post-harvest management. 

Magreth and her Homari colleagues 
provide a model for all farmers, who were 
top of mind last week in Abidjan at the 
2017 African Green Revolution Forum 
(AGRF) in Cote D’Ivoire. With the theme 
of Accelerating Africa’s Path to Prosperity: 
Growing Inclusive and Economies and 
Jobs through Agriculture. With the inclu-

 Crucially, the right to 
self-determination, as 

expressed or implied in the 
UN Declarations, impose 

a duty on states to refrain 
from any forcible action 
calculated to deprive a 

people of this right
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EDITORIAL

Going by figures 
f r o m  t h e  D e b t 
Management Of-
fice, DMO, the na-
tion’s total dept 

stock as at June 2017 stood at 
N19.64 trillion or $64.52 billion 
using the official exchange rate 
of N305 to a dollar

A breakdown of the debt 
stock shows that external 
debts, owed by both the federal 
government and states stood at 
$15.05 billion while domestic 
debts owed by both tiers of gov-
ernment was N15.03 trillion or 
approximately $49.46 billion.

Just taking Nigeria’s debt 
stock alone, the country’s debt 
position would not look like 
much of a problem especially 
if we are taking the standard 
measurement of debt sustain-
ability, which is debt to GDP 
ratio. As a percentage of GDP, 
Nigeria’s external debts just 
stand at about 15.8 percent, 
which is still below the thresh-
old of 19 percent set by the Debt 
Management Office (DMO) for 
the country.

However, the significant 
increase in Nigeria’s debt stock 
in one year remains a cause 
for concern that indicates that 
this self-set threshold set by the 
DMO could easily be breached 

if current borrowing trends con-
tinue. Between December 2016 
and the half year of 2017, Nige-
ria’s total external debt stock rose 
32 percent from $11.41 billion 
to $15 billion. The only other 
time Nigeria’s external debt rose 
at that fast pace in the last five 
years was between 2012 and 2013 
when the total debt stock rose 55 
percent from $5.6 billion to $8.8 
billion. Between 2013 and half 
year 2017, Nigeria has almost 
doubled its external debt stock.

The country is also growing its 
domestic borrowing at a similar 
pace. Net domestic debt of N15 
trillion as at June 2017 is 43 per-
cent or N4.5 trillion higher than 
the total domestic debt of N10.5 
trillion in December 2015. The 
fast pace growth in both domes-
tic and external debts could be 
explained by the fact that while 
the government has seen a sharp 
collapse in revenues largely due 
to lower oil prices and lower 
production brought about by the 
crisis in the Niger Delta, govern-
ment expenditure has actually 
gone up within the same period.

Lower revenues mean that the 
government has had to support 
its expanded expenditure with 
increased borrowing, mainly by 
the issuance of bonds and treas-
ury bills in the domestic market 

and recently Eurobonds in the 
international markets. The Afri-
can Development Bank has also 
chipped in with a US$1 billion 
loan, of which US$600 million 
has already been disbursed to the 
government.

But the worry is that increased 
borrowing is taking us closer to 
a debt crisis. While the country’s 
debt to GDP ratio is still within 
acceptable country, regional and 
international thresholds for the 
size of Nigerian economy, the 
risk lies in the rising debt service 
burden. The International Mon-
etary Fund (IMF) in its March 
2017 Article IV commentary on 
Nigeria raised concerns about 
the country’s interest payments 
to revenue ratio which the IMF 
put at an all-time high of 66 per-
cent. This basically means that 
Nigeria is spending an average of 
N66 of every N100 revenue, ser-
vicing debts rather than investing 
it in infrastructure.

We understand that the gov-
ernment is caught between de-
clining revenues and rising ex-
penditures all at once. But there 
are more sustainable solutions 
than plunging the nation into 
unsustainable debt. Nigeria’s 
tax to GDP ratio is one of the 
lowest in the world, meaning tax-
collection rate is very poor and 

can be grown exponentially. Ad-
ditionally, the government could 
sell public assets, intensify its 
public private partnership drive 
to finance capital projects and 
infrastructure and or outright 
concessioning of commercially 
viable government assets. Initial 
indications were that the Presi-
dent Buhari led administration 
was not interested in any of 
these solutions, which perhaps 
resulted in this high debt ac-
cumulation in the last two years 
in a bid to execute projects from 
government’s lean purse.

But current indications show 
that the government is having a 
change of thinking. The return 
of toll gates is back on the table 
as the government seeks to im-
prove road infrastructure with-
out necessary putting its hands 
into its dwindling revenues. The 
country’s airports are also up 
for concessioning while PPP is 
being used for some critical road 
infrastructure.

The beauty of improving tax 
collection and adopting the PPP 
model is that tax collection espe-
cially compels the government 
to be accountable – and there 
is nothing more important in a 
democracy – especially Nigeria’s 
presently– than government ac-
countability.

Nigeria’s burgeoning debt
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Beware the taxman

In Association With

Tax authorities are 
the latest tools of 
repression in Africa
Entrenched leaders are turning revenue collectors 
into scourges of the opposition

DAYS after she announced 
her candidacy for president 
in May, naked photos of 

Diane Rwigara, a Rwandan political 
activist, were leaked online. Two 
months later she was disqualified 
from the election, held in August, 
on dubious technical grounds. But 
she continued to speak out against 
President Paul Kagame, who has 
been in charge of Rwanda since 
1994. So this month the govern-
ment tried a new tactic, detaining 
Ms Rwigara—and her mother and 
sister—for alleged tax evasion. She 
has since been charged with “of-
fences against state security”.

Ms Rwigara’s experience is 
hardly unique. These days many 
governments that want to cow 
their critics are as likely to use the 
taxman as the secret police. Such 
tactics are not confined to Africa. 

Continues on page 15

The Russian and Chinese govern-
ments often use complicated tax 
rules to intimidate or punish dis-
sidents. Nor are they entirely new. 
Daniel arap Moi, Kenya’s dictator 
until 2002, turned his tax collectors 
into scourges of the opposition. 
But politically motivated arrests 
on tax-related charges seem to be 
increasing in Africa.

   Take Zambia, where most of 
the media favoured Edgar Lungu, 
the president, in the election last 
year. A punchy tabloid called the 
Post stood apart—until the Zambia 
Revenue Authority shut it down, 
saying it owed some $6m in unpaid 
taxes. In April, although the Post 
was still appealing the decision, 
the taxman auctioned the paper’s 
assets. Similarly, in Kenya, two 
NGOs that mulled challenging the 
results of the election last month 
were temporarily shut down over 
alleged tax improprieties. Their 

A 
DINGY former night-
club may seem an odd 
spot for a leader of the 
opposition to rally his 
supporters. Yet Jeremy 

Corbyn looked at home on stage 
at the Synergy Centre in Brighton, 
cheered on by supporters wav-
ing cans of Red Stripe lager and 
chanting the 68-year-old’s name. 
The event—part political rally, part 
club night—was a raucous coda to 
“The World Transformed”, a fringe 
festival spun out of Momentum, a 
left-wing grassroots organisation. 
As the official Labour conference 
took place down the road, Momen-
tum’s livelier parallel festival was 
the most visible demonstration 
yet of its growing power within 
the party.

Five thousand people poured 
into The World Transformed’s 
events this week, drawn by speak-
ers including MPs, avant garde ac-
ademics and comedians. Queues 
stretched down the street, with 
people sometimes standing for 
hours to guarantee a spot. “From a 
logistics point of view, it’s terrible,” 
admitted one organiser, referring to 
the queues. “From a comms point 
of view, it looks great.”

Momentum was formed from 
the embers of Mr Corbyn’s success-
ful leadership campaign in 2015. 
What started as a rabble has turned 
into a slick network of nearly 30,000 
activists, who pump out sharp vid-
eos on social media and canvass 
across the country, even outside 
election campaigns.

In Brighton, the group showed 
its growing influence on Labour’s 
internal workings. It  digitally 
whipped its members, via push 
notifications in an app, to elect 
certain candidates to the arcane 
but important committees that help 
to set party policy. Its own events 

The new establishment

Momentum, Labour’s rebel group, is becoming its ruling class

were stuffed with Labour’s pow-
ermakers. Thirty MPs spoke at The 
World Transformed, including John 
McDonnell, the shadow chancel-
lor, and Diane Abbott, the shadow 
home secretary. Ed Miliband, La-
bour’s previous leader, ran a pub 
quiz as part of the programme.

Although MPs from other wings 
of the party, such as Lisa Nandy, 
spoke at the festival, it was mainly 
Corbynite speakers talking to a Cor-
bynite crowd. That echo-chamber 
created some unhelpful reverbera-
tions. Geed on by an audience of 
activists, Mr McDonnell revealed 
that Labour was running “war-
game-type scenario planning” on 
how it would respond to a run on 
the pound in the first hundred days 
of a Corbyn government. The rheto-
ric jarred with the more measured 
message that Mr McDonnell’s team 
had been sending to businesses 
elsewhere in the conference, ask-
ing them to contribute ideas to 
Labour’s plan for an industrial 

strategy.
Despite its potential pitfalls, 

Conservative MPs are envious of 
Momentum, for their party lacks 
anything like it. A youth-focused 
Conservative group named Ac-
tivate became embroiled in a 
scandal this summer after leaked 
texts showed its members joking 
about “gassing chavs”. In Brighton, 
Momentum organisers were unfail-
ingly courteous.

Momentum’s growing influence 
sits uneasily with some in the party. 
The group has manpower, which 
some fear could be used to deselect 
troublesome MPs on the party’s 
right. Momentum��s leaders deny 
this. During the election, it hap-
pily campaigned for Labour MPs 
“who had spent the past 18 months 
moaning about our existence”, says 
Emma Rees, the group’s national 
organiser. Momentum does not 
itself advocate the deselection of 
MPs, she adds (although some of its 
members do). These assurances do 

not convince everyone. Why bother 
taking over the party if you are not 
going to reshape it in your image, 
asks one MP from the right.

At the conference, measures 
and candidates supported by Mo-
mentum were passed with big ma-
jorities. The group helped to keep 
a motion on Brexit, which would 
probably have pitted the party’s 
Eurosceptic leadership against the 
Europhile bulk of its membership, 
off the conference’s main agenda. 
Momentum points out that del-
egates themselves had the final say 
on which motions were debated, 
and that Brexit was discussed else-
where. But the upshot was clear: 
an awkward topic for Mr Corbyn 
was muffled.

Tony Blair, who was notorious 
for squashing anything that might 
result in discord at Labour’s con-
ferences during his time as leader 
from 1994 to 2007, would have been 
proud. Labour’s new establishment 
is learning from its forebears.

Whipping conference delegates via app, the insurgent outriders are increasingly insiders
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offices were raided by police and 
revenue officials. The results of the 
presidential poll were nevertheless 
annulled by the supreme court.

“This kind of heavy-handed 
thing used to happen in Kenya in 
the 1990s, so it’s just a return to 
targeted oppression,” says John 
Githongo, the director of AfriCOG, 
one of the targeted NGOs. “The 
moment you associate with the 
opposition you find yourself under 
audit.” (Mr Githongo is a former 
correspondent for The Econo-
mist.) In the Democratic Republic of 
Congo, where the authorities rarely 
collect taxes from small businesses, 
Martin Fayulu of the opposition Ras-
semblement alliance says that a hotel 
he owns has been repeatedly shut 
down over allegedly unpaid taxes.

African tax authorities have got 
better at collection—and not just 
from government critics. In the 
1990s, under pressure from do-
nors and the IMF, many countries 
established autonomous revenue 
authorities. Electronic payment is 
now common. According to data 
from the UN, between 1992 and 
2012 taxes generated across the 
continent from sources other than 
natural resources increased from 
12% to 15% of GDP.

But the expectation of higher 
revenues could be exacerbating the 
problem. In Kenya, as the economy 
slows, the revenue authority is 
“under a lot of pressure to collect 
almost unattainable amounts”, 
says Nikhil Hira of Deloitte Kenya, 
a consultancy. The taxman’s job 
is made harder by the fact that 
businesses owned by leading poli-
ticians and their cronies seem to 
pay no tax at all in many countries.

The politicisation of taxes is 
undermining trust in the collec-
tors. “There is still a very wide-
spread perception that taxpaying 
is corrupt and arbitrary,” says Mick 
Moore of the Institute of Develop-
ment Studies, a British research 
outfit. In the long run, conspicu-
ously vindictive tax raids will make 
it harder for governments to raise 
revenue.

This article appeared in the 
Middle East and Africa section of 
the print edition under the head-
line “Beware the taxman”

You’ve seen the news, now dis-
cover the story

Get incisive analysis on the is-

Continued from page 18

Tax authorities are the... 

MU R D E R O U S ,  t h i n -
skinned and in posses-
sion of nuclear weapons, 

the North Korean dictator, Kim 
Jong Un, has one good deed to his 
name: he has united America and 
China. Max Baucus, America’s am-
bassador to Beijing until January 
2017, recalls the Chinese president, 
Xi Jinping, privately expressing 
“disgust” at Mr Kim’s reckless 
pursuit of nukes and missiles to 
carry them to other continents. Mr 
Xi’s frustration with North Korea’s 
hereditary despot stands out as 
“the strongest statement that I 
have ever heard Xi make”, says Mr 
Baucus. China has never sounded 
as closely aligned with America 
when it comes to using sanctions 
and diplomatic pressure, in a last-
ditch bid to change how Mr Kim 
calculates his regime’s interests.

Breaking a long-standing taboo 
about imagining the Kim regime’s 
collapse, a well-connected Chi-
nese academic, Jia Qingguo, was 
allowed to publish an essay in 
September suggesting that China, 
America and South Korea should 
discuss such contingencies as 
refugee flows and which country’s 
troops should secure loose nukes 
in a post-collapse North Korea. 
Donald Trump hailed China’s role 
in getting tougher North Korean 
sanctions through the UN Security 
Council by unanimous vote. After 
months of discreet arm-twisting 
by American Treasury officials 
with the power to levy huge fines, 
or exclude them from American 
markets, Chinese banks are shut-
ting off finance to North Koreans.

Yet the two powers are still ca-
pable of blaming each other. Both 
claim that a nuclear-free Korean 
peninsula is their highest priority 
for that region. But American of-
ficials have long accused China of 
placing still more value on stability 
in North Korea, and thus approv-
ing any level of sanctions on the 
rogue regime short of those pain-
ful enough to actually work, start-
ing with a cut-off of oil and other 
energy supplies.

China, in turn, declares that 
America is disingenuous to say 
that its dearest wish is a nuclear-
free Korean peninsula, when in 
truth it is most worried about 
American national security—ex-
plaining why successive presi-
dents from George H.W. Bush 
onwards have focused not just 
on the Kim dynasty’s pursuit of 
nuclear weapons, but on its de-
velopment of missiles that could 
carry those weapons to American 
soil. Nationalist hardliners accuse 
America of exaggerating the North 
Korean threat to pursue its real 
goal, namely corralling China. 
Other Chinese officials do not go 
that far, but even the most inter-

Next it will push them apart

nationalist argue that sanctions 
alone cannot solve the Korean cri-
sis. They chide America for refus-
ing to offer the sort of concessions 
that might conceivably induce 
the Kim regime to change course, 
such as a wholesale scaling-back 
of American military forces in the 
region and of exercises with South 
Korean and Japanese allies.

Unfortunately for relations 
between the world’s two biggest 
economies, China will hate the 
next steps that America is likely 
to take on North Korea. Evan Me-
deiros, until 2015 the senior direc-
tor for Asia in Barack Obama’s Na-
tional Security Council, says that 
when the Chinese accuse America 
of refusing to engage in talks with 
the regime, this is largely “pos-
turing”. But behind it lies a truth, 
that “sanctions won’t stop North 
Korea”. When battling the prolif-
eration of the deadliest weapons, 
sanctions are always in a race with 
technology, says Mr Medeiros, 
now with the Eurasia Group, a 
consultancy. “Kim Jong Un is close 
to grasping the brass ring. We have 
probably lost the race and need 
to think about deterrence.” This 
could include deploying new mis-
siles and missile-defence systems 
in South Korea and Japan, and 
perhaps another aircraft-carrier 
in the region.

The South Korean defence 
minister, Song Young-moo, told 
his country’s parliament that he 
had asked America to consider the 
return of tactical nuclear weapons 
to the Korean peninsula. Tactical 
nuclear weapons—often meaning 
smaller, battlefield weapons or 
air-dropped bombs not covered 
by strategic arms treaties—were 
withdrawn from South Korea by 
George H.W. Bush in 1991, as a 
prelude to talks with North Korea 
two years later. At the height of 
cold-war tensions in the late 1960s 

and 1970s, there were over 700 
tactical nuclear weapons in South 
Korea, in missiles, bombs and 
even nuclear landmines, notes 
Joel Wit of the US-Korea Institute 
at the Johns Hopkins School of 
Advanced International Studies 
in Washington.

Conventional forces will need 
to be built up if American security 
guarantees to allies are to remain 
credible, says Mr Wit. Japan and 
South Korea must debate their 
need for everything from anti-
missile systems to more offensive 
weapons, such as missiles and 
advanced aircraft. That challenges 
Chinese policy, which is to press 
America and South Korea to limit 
the deployment of even defensive 
weapons, such as the THAAD anti-
missile system. THAAD’s powerful 
radars, installed south-east of 
Seoul, can see deep into China.

The Senate passed a defence-
spending bill in September with 
$8.5bn to strengthen missile-de-
fence systems. Some of the money 
would buy 14 new ground-based 
anti-missile interceptors at Fort 
Greely, Alaska, taking the arsenal 
there to 58.

Senator John Barrasso of Wyo-
ming, a Republican member of the 
Senate foreign-relations commit-
tee, reports “a lot of appetite” in 
Congress for funding anti-missile 
defences. With North Korea seek-
ing the means to hit American 
territory with nukes, it would be 
“malpractice” not to do so, says Mr 
Barrasso. A member of the Repub-
lican leadership in the Senate, he 
would like to “turn down the heat 
a bit” on some of the pugnacious 
tweets from Mr Trump aimed at 
North Korea. Strikingly, there is 
no war party in Congress banging 
the drum for unilateral action. Mr 
Barrasso sees the Senate stressing 
work with allies.

Still, cold-war theories of deter-

rence are being dusted off, with 
such jargon as “second-strike 
capability”—the certainty that 
a country attacked with nuclear 
weapons can retaliate massively. 
Douglas Paal, a senior Asia hand 
in the Reagan White House and 
both Bush administrations, ap-
proves of the Senate plan to place 
more interceptors in Alaska, in part 
to gain leverage over China. “We 
need to layer up more missile de-
fence. China needs to see that their 
second-strike capacity is really de-
teriorating, which hurts them.” Mr 
Paal, who runs the Asia programme 
at the Carnegie Endowment for 
International Peace, a think-tank, 
is in frequent contact with envoys 
of governments including China’s 
and, recently, North Korea’s. He 
concedes the need for talks with 
the Kim regime, alongside contain-
ment and deterrence, but notes 
that in previous negotiations, North 
Korea wanted an end to American 
defence alliances in Asia and to 
America’s troop presence in South 
Korea: “So we can’t get there.”

A policy of containment would 
not just strain relations with China 
as new American weapons bristled 
in Asia. Global non-proliferation 
regimes would be tested, not least 
because a North Korea facing crip-
pling sanctions might see selling 
nuclear technology as a lifeline. 
Perhaps China’s greatest nightmare 
involves Japan feeling compelled 
to build nuclear weapons (it could 
quickly develop the technology). 
A Chinese build-up of warheads 
in response could result in India 
and then Pakistan increasing their 
stockpiles. The unity fostered by 
Mr Kim may thus prove short-
lived. If he builds the arsenal he 
wants, China and America will be 
sincere in their shared dismay. But 
if America then prepares to contain 
him, a whole new Sino-American 
stand-off may begin.

Strange love

North Korea has brought America and China closer

15BUSINESS  DAYC002D5556Monday 02 October 2017



In Association With In Association With

O
UR sires’ age was 
w o r s e  t h a n  o u r 
g r a n d s i r e s’.  We , 
their sons, are more 
worthless than they; 

so in our turn we shall give the 
world a progeny yet more corrupt.” 
That was the way of the world ac-
cording to Horace, a Roman poet, 
writing in about 20BC.

He has no shortage of contem-
porary successors. Doomsayers 
of the past two centuries have 
blamed, among other things, nov-
els, the radio, jazz, rock ‘n roll, 
television, horror films, Dungeons 
& Dragons, video games, the in-
ternet, smartphones and social 
media for the sad decline of the 
young. John Protzko, a psycholo-
gist at the University of California, 
Santa Barbara, though, wondered 
whether things might not be quite 
so gloomy as they seemed. To try to 
bring some rigour to the question, 
he went hunting for examples of 
a cognitive experiment called the 
marshmallow test. This test, first 
performed at Stanford University 
in the 1960s, measures how good 
young children are at self-control—
specifically, whether or not they 

A YEAR ago the Supreme Court 
returned to work one judge 
down, as Senate Republicans 

refused to consider Merrick Garland, 
Barack Obama’s nominee to replace 
Antonin Scalia. On October 2nd, when 
all nine seats are once again filled for 
opening day with Neil Gorsuch, Mr 
Trump’s choice, perched in the right-
most chair, the court will begin a term 
promising bigger cases, sharper splits 
and higher hopes for conservatives. 
How far those hopes are realised will 
turn on Anthony Kennedy, the longest-
serving justice, who sits at the court’s 
ideological centre.

Retirement rumours in June proved 
premature, but Justice Kennedy, who 
is 81, has told clerkship applicants he 
may not hire a full team for the 2018-
19 term. That means perhaps one last 
docket of 60 or 70 cases for the 29-year 
veteran to decide before he hangs up 
his robe. The dazzling array of cases 
may have been too tantalising to watch 
from the golf course. According to 
Elizabeth Wydra of the Constitutional 
Accountability Centre, after the last, 
tentative term, the justices have opted 
to “confront a raft of controversial is-
sues head-on.”

The first case, Epic Systems Corp v 
Lewis, could tip the balance of power 
in the workplace away from workers 
and towards bosses. It asks whether 
companies can require new employees 
to agree to resolve any future workplace 
disputes through arbitration rather 
than in court. Mandatory arbitration 

The world’s youth, it seems, are improving

The nine judges will consider gerrymandering, gay wedding-cakes, labour unions and a host of other controversies

Talking ’bout my generation

Anthony Kennedy’s Camelot

Children have got much better at a famous psychological test

The Supreme Court’s new term

can defer a small but immediate 
reward, such as a marshmallow, 
in favour of a bigger one later. It 
was one of the first examples of a 
standardised psychological test, so 
it gave him plenty of historical data 
to work with.

The set-up is simple. A child is 
taken into a room and presented 
with a choice of sugary snacks. A 
researcher explains that the child 
can choose his favourite treat and 
eat it whenever he likes—but, if he 
waits 15 minutes, he can have two 
instead. The researcher then leaves 
the room. Age is the strongest 

violates New Deal labour laws, the 
employees say. Companies counter 
that the Federal Arbitration Act pro-
tects their right to steer workers away 
from the courtroom and to block class-
action lawsuits. The ruling will affect a 
growing chunk of America’s economy, 
including Uber drivers, who say they 
have a right to band together to chal-
lenge pay rules.

The next day, October 3rd, the 
Supreme Court will hear a case from 
Wisconsin that could transform the 
way America elects its legislators. The 
plaintiffs’ target in Gill v Whitford is 
gerrymandering, the age-old scourge 
that allows lawmakers to choose their 
voters through creative drafting of elec-
toral districts. The Supreme Court has 
cracked down on maps for state legis-
latures and for Congress that sort voters 

predictor of successfully resisting 
the temptation to scoff the treat 
straightaway. Among children of 
the same age, however, doing well 
on the test is associated with plenty 
of good things later in life, from 
healthy weight to longer school at-
tendance and better exam results.

Dr Protzko examined data from 
30 studies spanning the past 50 
years (though the original Stanford 
study was not one of them). At the 
same time, he polled 260 experts in 
child cognitive development, invit-
ing them to predict what he might 
find. Just over half thought that 

illicitly by race, but it has never curtailed 
purely partisan gerrymandering.

Plaintiffs say intricately contorted 
maps—like those drawn up using 
computer models after the 2010 census 
in Wisconsin, where Republicans make 
up about half the electorate but now win 
nearly two-thirds of the state Assembly 
seats—deprive Democratic voters of 
equal protection and freedom of as-
sociation. Gill is probably the court’s 
last opportunity for a while to rein in 
the practice: when the justices last con-
sidered partisan redistricting in 2004, 
Justice Kennedy could not settle on a 
workable limit to the practice, but noted 
he was open to curbing gerrymandering 
if a viable standard could be found.

With footwork impeccable
The median justice is quite likely 

to hold the tie-breaking vote in Mas-

children would have become worse 
at delaying gratification—perhaps 
thinking about a plethora of recent 
of studies into the supposedly 
deleterious effects of modern tech-
nology. Another third predicted no 
change.

Only 16% of the experts made 
the correct prediction. This is, that 
children have become steadily 
and significantly better at the test 
over the past half century. In 1967, 
the average waiting time before 
succumbing to temptation was 
around three minutes. By 2017, 
that had risen to eight minutes—
an increase of about a minute a 
decade. And that increase seems to 
be happening at all levels of ability. 
The most impulsive children are 
improving at the same rate as the 
most prudent.

The rate of increase caught Dr 
Protzko’s eye as well. That rate, a 
fifth of a standard deviation every 
decade, is about the same improve-
ment as has been seen in IQ tests 
over the past 80 years. (Standard 
deviation is a measure of variation 
about a mean value. About two-
thirds of a normal distribution lies 
within one standard deviation of 

terpiece Cakeshop v Colorado Civil 
Rights Commission, too. In an opinion 
in 2015, extending constitutional pro-
tections to same-sex marriage, Justice 
Kennedy wrote that “those who adhere 
to religious doctrines, may continue to 
advocate with utmost, sincere convic-
tion that, by divine precepts, same-sex 
marriage should not be condoned,” 
and they are protected in this mission 
by the First Amendment. He and his 
colleagues will now clarify whether this 
principle protects a Christian baker’s 
right to refuse to create a wedding cake 
for two men.

The couple says Colorado’s civil-
rights law requires businesses to serve 
gays and straights alike, while Jack Phil-
lips, the baker, complains that this rule 
forces him to endorse what he believes 
to be sinful behaviour and to express 
a message he reviles. If the court finds 
for Mr Phillips, calligraphers, florists, 
photographers and tailors who reject 
gay marriage may earn a licence to 
discriminate as well.

Another application of 18th-century 
rights to the 21st comes in Carpenter v 
United States, a case asking whether 
the right to privacy extends to informa-
tion beamed out from mobile phones. 
In 2011, when Timothy Carpenter 
was arrested for organising a series 
of armed robberies, the FBI built its 
case on four months of mobile-phone 
data showing where he was when the 
crimes took place. This information was 
retrieved under a law permitting phone 

the mean.) The cause of this in-
crease in IQ, which is dubbed the 
Flynn effect after the psychologist 
who brought it to the world’s atten-
tion, remains mysterious—as does 
whether Dr Protzko’s results are 
related to it. IQ is associated with 
the ability to delay gratification, but 
the correlation is far from perfect.

What is clear, though, is that 
Horace and his successors are not 
only wrong (they must be, or civili-
sation would have collapsed into 
the mud long ago), but that, over 
recent years, youth has actually 
been improving, at least in some 
respects. “Talking down the young,” 
Dr Protzko observes, “seems to be 
a sort of human cognitive tic.” He is 
now interested in working out why.

This article appeared in the Sci-
ence and technology section of the 
print edition under the headline 
“Paradise, postponed”

You’ve seen the news, now dis-
cover the story

Get incisive analysis on the is-
sues that matter. Whether you read 
each issue cover to cover, listen 
to the audio edition, or scan the 
headlines on your phone, time with 
The Economist is always well spent.

companies to divulge information to 
corroborate “specific and articulable 
facts” relevant to a criminal investiga-
tion. By placing Mr Carpenter within a 
stone’s throw of the robberies based on 
the antennae through which he placed 
and received calls, the FBI was able to 
map his movements and convict him 
without ever securing a warrant from a 
judge. In Carpenter, the justices will ask 
whether this tactic violated the Fourth 
Amendment’s ban on “unreasonable 
searches and seizures”.
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GODFREY OFURUM, Aba

CONOIL: Nigeria’s 
strength lies in its unity

T
he nation’s total 
energy company 
has enjoined Ni-
gerians to focus 
more on thos e 

great qualities that bind us 
together as the world’s most 
populous black nation, and 
ignore the intangible things 
that tend to divide us.

In a goodwill message on 
the occasion of the country’s 
57th independence anniver-
sary, the oil major advised Ni-
gerians to deepen their sense 
of patriotism to rekindle the 
nation’s flame of oneness and 

BALA AUGIE

NEPC urges Aba entrepreneurs 
to look towards export to 
expand their businesses

The Nigerian Export 
Promotion Council 
(NEPC) the coun-
try’s non-oil export 

promotion outfit, has advised 
entrepreneurs in Aba, the 
commercial hub of Abia State, 
to look towards export to 
boost their businesses.

Amaechi Okechukwu, of 
the product and market divi-
sion of the NEPC, Aba Smart 
Office, gave this advice at a-
day enlightenment seminar 
on “Export potentials of Made-
in-Aba products”, organized by 
the Nigerian Shippers Council 
(NSC), South-East Zone, in 
collaboration with the Abia 
Shippers Association (ASA), 
held recently in Aba. 

Okechukwu, while deliver-
ing a paper titled “Harnessing 
export potentials and boost-
ing the economic base of 
entrepreneurs” at the seminar, 
observed that the non-oil sec-
tor will contribute towards 
the aspiration of the Federal 
Government in making the 
country among the 20 stron-
gest economies in the world 
by year 2020, if well harnessed.

He appealed to the busi-
ness community in Aba, es-
pecially manufacturers of 
shoes, belts, bags and trunk 
box makers, to take advan-

tage of the presence of the 
NEPC Smart office in the State, 
to expand their businesses, 
through export.

The Aba smart office of 
the NEPC, is working towards 
stopping informal trade at the 
Aba finished leather cluster.

Aba leather cluster ex-
ports finished leather goods 
to neighbouring West and 
Central African countries; 
however their transactions 
have been done unofficially, 
denying them export incen-
tives.

 Okechukwu stated that the 
non-oil export sector of the 
economy is vital to the gen-
eration of foreign exchange, 
income, employment and 
poverty reduction, stressing 
that the sector has untapped 
potentials, which if adequately 
harnessed, would boost the 
economic base of entrepre-
neurs and the nation at large.

According to him, “Export 
trade boosts the economy, 
especially where it outstrips 
imports. A country’s gross do-
mestic product is powerfully 
positioned, if it encourages 
exportation of its products and 
services against importation”.

He stated that Govern-
ment takes deliberate steps to 
promote export, particularly 
non-oil sector, which accord-
ing to him, makes significant 
contribution to the Nation’s 
GDP.

He explained that Nigeria 
remains one of the largest 
markets in Africa, a gate-
way to the rest of West Africa 
countries.

“Nigeria presents enor-
mous export opportunities 
in agriculture, solid miner-
als, handcraft, manufactured 
products and services.

“These opportunities are 
further supported by gov-
ernment policies and pro-
grammes aimed at diversify-
ing the economy. Some of 
these programmes include 
offering help in product and 
market development to in-
tended and existing export-
ers, pre-shipment and post 
shipment financing, training, 
payment guaranty scheme, 
among others.

“This strategy for economic 
development stresses expand-
ing exports, by assisting ex-
porters using export subsidies 
and incentives, “he said.

He explained further that 
the Federal Government In 
recognition of the importance 
of export in the development 
of export in the development 
of the economy, established 
the Nigerian export promo-
tion council, through the 
NEPC with the mission to 
spearhead the diversification 
of the economy, by expand-
ing and increasing  non-oil 
exports for sustainable and 
inclusive economic growth. 

fortify its enviable position in 
the comity of nations.

While urging Nigerians to 
continue to work assiduously 
towards ensuring together-
ness with a view to guarantee-
ing a brighter future for the 
country, it implored them to 
maximize their common ide-
als to foster the nation’s unity 
despite its diversity.

Noting that Nigeria’s jour-
ney to nationhood has been 
characterized by milestones 
that demonstrate its strengths, 
Conoil urged Nigerians to 
recommit themselves to own 
and live the country’s national 
anthem with the resolve “to 

serve their fatherland with all 
their strength as one nation, 
bound in freedom, peace and 
unity”. 

On its own part, the Com-
pany reiterated its unalloyed 
commitment, as a proudly 
Nigerian company, to con-
tinue to play its role in creating 
wealth and job opportunities 
to Nigerians while providing 
world-class services to meet 
their energy needs.

The Company challenged 
Nigerians to harness their 
creative and productive abili-
ties to the maximum to aid 
the country on its road to self-
sufficiency.
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L-R: Ifeanyi Okowa, governor, Delta State; Oti Ikomi, executive vice chairman, Proton Energy; Peri 
Zagaretos, GM Group, Five South Africa, and Adreas Pistauer, head, Siemens Africa, at the ground 
breaking ceremony of 150MW power plant for Sapele costing U.S. $250 Million

Heritage Bank reiterates commitment 
to entertainment industry

Heritage Bank Plc 
has reiterated its 
commitment to 
the growth and 

development of Nigeria’s cre-
ative industry because it is 
a major contributor to the 
country’s Gross Domestic 
Product (GDP).

In an assessment of the 
industry’s performance done 
recently, Nollywood defied 
recession and had grossed 
an amazing N1 billion from 
a record 50 indigenous mov-
ies in 2016- its best box office 
returns ever.

Fela Ibidapo, group head, 
corporate communications, 
re-echoed this in a chat with 
journalists after the viewing 
of part one of a movie titled: 
A soldier’s story return from 
the dead at Genesis Cinemas 
in Shoprite, Lekki, Lagos re-
cently as part of activities to 
herald part two of the movie.

He said the bank prided 
itself in its ability to hand 
hold different sectors of the 
economy in order to nurture 
them and help them to grow, 
remarking that the bank’s 
participation in the recent 
Nigeria’s creative summit has 
further given it a boost as it 
is now more committed to 
supporting the entertainment 
industry.

Ibidapo noted that the 
creative industry is one of 

the major contributors to the 
country’s GDP and Heritage 
Bank is committed to support-
ing it because it is part of the 
country’s heritage.

According to him the bank 
is proud of the entertainment 
industry and will continue 
to stand by operators in it by 
supporting them and watch 
them grow.

“We had worked with Me-
kloss Production & Frankie 
Ogar Film to produce the 
first edition of the movie -A 
soldier’s story return from the 
dead- and we are also com-
mitted to work with them in 
the production of the second 
edition of the movie,” he said.

He remarked that the Ni-
gerian entertainment industry 
has come of age as there were 
now more exposures with 
many of them now showing 
in cinemas.

The producer of the movie, 
Martin Gbados said they got 
support from Heritage Bank 
to make the first edition and 
they also felt they should 
still involve the bank in the 
production of the second edi-
tion which would involve a 
leading American movie star, 
Eric Roberts and other inter-
national and local stars such 
Akin Lewis and Segun Arinze 
among others.

Roberts is a Golden Globe 
Award three times nominee as 
well as two times nominee of 
Academy Award for his sup-
porting role inRunway Train 

(1985) as well as a prolific film 
producer in the US.

Gbados said the enter-
tainment industry needed 
support from the Federal 
Government and investors 
to be able to produce films in 
the country so that much of 
the money that goes into film 
production could retained in 
the country.

The central theme of the A 
soldier’s story return from the 
dead is about the sacrifices 
that soldiers and other secu-
rity agents make in the cause 
of carrying out their duties.

The film producer noted 
that, “We often limit the sac-
rifices to them but what about 
their wives, kids and families 
that they need to take care of 
in the home front otherwise 
they won’t be able to con-
centrate on their core assign-
ments.”

So the overriding objective 
of the film is to bring the sac-
rifices of the people in those 
institutions to the fore so that 
people can appreciate and 
respect them.

It will be recalled that the 
Federal Government had 
commended Heritage Bank 
Limited for its commitment to 
the development and growth 
of the creative industry at the 
recently concluded two-day 
creative Nigeria summit with 
the theme: Financing the 
Film, Television and Music 
Industries; which was co-
sponsored by the bank.

HOPE MOSES-ASHIKE
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Skye Bank charges students on savings culture, diligence

S
kye Bank Plc., has 
charged the Nigerian 
child to imbibe the 
savings culture early 
in life of to secure 

their future, even as it demon-
strated its commitment to the 
development of the education 
recognised winners of its Skye 
Rainbow Essay Competition 
across the country and pre-
sented them with state-of-the-
art educational tablets.

The competition, which 
officially kicked off first week of 
April with call for entries across 
the six geopolitical zones of the 
country, saw 21 pupils emerge 
winners.

Speaking at the presenta-
tion of awards in Lagos yes-
terday, the Executive Direc-
tor, Technology & Services, 
Skye Bank Plc., Mr. Innocent 
Ike,appreciated the children 
for believing in Skye Bank and 
for taking up the challenge 
of going through the essay 
process, noting that as a bank, 
“we believe in promoting ex-
cellence and we are happy that 
you have taken the challenge 
of going through the rigors of 
the competition by applying 
your thinking and expressing 
yourself, as best as you could.”

The ED congratulated 
the winners; Ajayi Samuel, 
Chiemeta Pascal and Chuk-
wuebuka Michael and com-
mended them for demon-
strating unusual strength and 
brilliance. He also thanked 
their parents and teachers 
for standing by them till they 
emerged winners in the com-

petition.
He then charged and en-

couraged the winners and their 
colleagues who accompanied 
them to the award presenta-
tion ceremony to start saving 
early as this will show they 
have plans for their future, not-
ing that: “as one of the largest 
retail banks in the country, we 
encourage savings.”

On what motivated the 
competition, the top banker 
stated that the competition’s 
overall goal is to develop in 
the Nigerian child, creativity, 
good presentation skills and 
proper use of English, as a 
medium of communication. 
Also, it is intended to inculcate 
in the Nigerian child, a culture 
of appreciation for the positive 
parental influence over their 
lives in shaping their destiny.

When asked how he feels 
about being one of the winners 
of the competition, Samuel 
Ajayi, a student of Caleb In-
ternational College, Magodo 
and the overall winner of the 
competition had this to say, 
“I’m very happy. It makes me 
feel good and it makes my par-
ents proud and this has begun 
a good race in my life. My family 
and my friends will be happy 
with me.”

He added: “I will tell my 
friends that it is an amazing 
thing and I will like them to 
open a Skye Rainbow account 
with Skye Bank and take part in 
this competition in the future.”

Mrs Ajayi Ololade, mother 
of Samuel Ajayi, the star prize 
winner, said

she was very happy on 
hearing the news of her son’s 
emergence as a winner in 
the competition. “All my chil-
dren have Rainbow account. I 
opened the account for Sam-
uel when he was 3 years old. 
Now he is 12 years old. I set 
up a standing order instruc-
tion which has been making 
it easy for me to have funds 
whenever I need money for his 
education.

The Bank’s new Digital 
banking Solution; SkyeXperi-
ence, makes it even easier to 
set-up standing instructions,” 

 L-R: Skye Bank’s executive director, Technology & Service, Innocent Ike, Samuel Ajayi(1st Prize Winner); Chiemeta Pascal
(2nd Runner Up); Chukwuemeka Michael (1st Runner Up and Directorate Head, Lagos Commercial, Segun Opeke, at the prize giving 
ceremony of the Winners in the just-concluded Skye Rainbow Essay Competition to Mark 2017 Childrens’ Day held in Lagos at the weekend

Diamond bank set to 
rock the tech stage

Diamond Bank has 
g o n e  ‘ B e yo n d 
Banking’ again.  
Marking Inde-

pendence Day, the group 
announced that it is hold-
ing a full-day experience 
called “Tech Fest” to bring 
together the best talent in 
Nigerian technology - one of 
the country’s fastest growing 
sectors.

 Tech Fest was announced 
by the group’s CEO, Uzoma 
Dozie.  Giving insight into 
the event, Uzoma stated “Dia-
mond Bank’s philosophy has 
always been about connect-
ing people and connecting 
markets.  Technology is now 
driving these connections at 
a faster rate than ever before 
and this is improving the 
landscape for new businesses 
to start out, to be seen, to 
scale and most importantly, 

to offer great customer expe-
riences”.

 Uzoma shared that while 
anchoring the Diamond TV 
programme ‘Tech Turks’, he 
has interviewed over 30 tech 
entrepreneurs in the last 
two years and it provided 
inspiration for something 
bigger - “I’m so excited to 
bring together all of these 
businesses run by smart 
ambitious people, to create 
a new energy at Tech Fest.  
For me, this is a platform 
that we can share with our 
customers to help them get 
the best of local technology 
and to partner together to 
run better businesses.  If 
there is one thing we have 
learned at Diamond, it is 
that you can’t do everything 
on your own and you need 
to collaborate if you are go-
ing to win and be the best at 

what you do”.
 Diamond Bank is throw-

ing the event open to all of her 
customers who want to work 
together to create innovative 
new businesses that solve real 
problems for Nigeria.  As well 
as hosting a live Tech Turks 
stage, the event will showcase 
its leading small business 
customers, its pick of ‘fintech’ 
leaders, platform providers 
and investors.

 Following Uzoma, the 
bank’s head of corporate 
communications, Chioma 
Afe, revealed that the event 
will hold in the second week 
of January 2018 at the Land-
mark Centre in Lagos.  Chio-
ma said that “this is not about 
telling our customers that we 
want to connect people and 
markets, this is about pro-
viding a platform to actually 
make it happen”.

…rewards Rainbow Essay Competition winners

she said.
Mr Adeleke Samuel Olu-

meto, a teacher with Caleb In-
ternational College, had this to 
say, “I feel excited. I feel on top 
of the world. In fact, I am the 
one winning.” He commended 
the bank and remarked; “You 
really rule the Sky. And this 
explains the depth of your love 
for younger generation which 
is the best anybody can do for 
them.”

On his part, the Directorate 
head, Lagos Business, Skye 
Bank Plc., Mr Segun Opeke, in 
a closing remark, commended 

the children for their achieve-
ment and challenged them to 
strive for excellence in all they 
do. “We are proud of you and 
we hope that as your future un-
folds, we will hear more about 
you,” he added.

The winners were later tak-
en round on a tour of the op-
erations and processes within 
a financial institution where 
they were taught a few things 
about how a bank functions. 
They were able to role play as 
bankers in customer service, 
bank tellering, credit and rela-
tionship management.

Skye Bank is committed to 
the support of efforts aimed 
at improving the welfare of 
children; this commitment is 
expressed in the various finan-
cial solutions and inclusion 
initiatives undertaken by the 
bank, including the Skye Rain-
bow savings account, which 
promotes good savings culture 
among children.

Skye Bank is Nigeria’s 
leading retail bank with wide-
ranging electronic solutions 
promoting consumer lifestyle 
and e-commerce experience 
for its customers.

iSON Group shortlisted in two 
categories for AABLA’s 2017 finalist

iSON Group, one of Af-
rica’s largest IT and ITeS 
companies with presence 
in about 25 countries in 

Africa has been shortlisted 
as finalist in two categories 
of the much anticipated 7th 
All Africa Business Leaders 
Awards (AABLA) in Partner-
ship with CNBC.

In the finalist list recently 
released by AABLA, Ramesh 
Awtaney, Founder/Chairman 
of iSON Group, is one of the 
nominees in the Business 
Leader of the year for West Af-
rica region while iSON Group 
was also shortlisted for West 
African Company of the year.  

The award which honours 
business excellence across 
the continent would com-
mence with regional finals 
in South Africa, Kenya and 
Nigeria while the grand finale 
is slated for South Africa. The 
organizers of the ceremony 
has promised that this season 
of the awards will be very 

memorable for the nominees 
and the African business 
community at large.

“I am delighted to be 
shortlisted as one of the 
nominees for the All Africa 
Business Leaders Awards 
(AABL A) in partnership 
with CNBC Africa. It is with 
great joy that we received the 
nomination in iSON group. 
It is an honour to be selected 
alongside other remarkable 
leaders and game changers 
of business on the continent.

As an organization, we 
are continually committed 
to excellence, developing 
best practices and innova-
tive strategies. Being short-
listed in these two categories 
of this prestigious awards, 
is an affirmation of iSON 
Group’s strategic innovation, 
commitment to excellence 
and global best practices. 
We are indeed honoured’’, 
Awtaney said in his response 
to the nomination adding that 
iSON is proud to continue 
the tradition established by 

the awards that define and 
celebrate vision, the spirit 
of achievement and excel-
lence in business leadership 
in Africa.

“We will continuously 
distinguish ourselves through 
our contribution targeted at 
shaping the African econo-
my”, he reiterated.

According to ABN Group, 
producer of the AABL A , 
‘’Winners of the Awards ex-
emplify the best in African 
leadership. They epitomize 
the core values of a successful 
leader, strength, innovation, 
ingenuity, knowledge and 
foresight – values that are 
imperative to carving out 
powerful business in a Pan-
African and global economy. 
African business leaders have 
always been very strong con-
tenders and we look forward 
to seeing who will win this 
years’ regional event and 
represent the region at the All 
Africa Finale to be hosted in 
Johannesburg on November 
30th 2017.”
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Fidelity Bank, Empretec 
empower 300 youths with 
entrepreneurial skills

L-R: Adeniyi Raji, past district governor, Chattered Engineer (Rotary Club of Lekki Phase 1) with Elias J 
Atrib, GMD of Rocky Sporting Club, at the decoration of the Elias as an Honorary member of the Rotary 
Club and as a Paul Harris Fellow of Rotary International in Lagos.

L-R: Femi Sanusi, chairman, Aveda Technologies Limited; Dipo Fatokun, director, banking payments 
department, Central Bank of Nigeria, and Fola Olufemi, chief executive officer, Aveda Technologies 
Limited, during the Nigeria Electronic Fraud Forum (NEFF) in Lagos.

L-R: Dayo Ayandokun, lubes sales manager, OVH Energy Marketing; Liadi Olaiya, MOMTAN chairman, 
(Oyo State); Lilian Ikokwu, head lubes OVH Energy Marketing and Comrade David Ajetunmobi, NATA 
national secretary, at the OVH Energy Oleum Academy Induction in Ibadan.

Business Event

L-R: Fola Tayo, general secretary; Julius Adelusi-Adeluyi, president, Nigeria Academy of Pharmacy, and 
Ifeanyi Atueyi, chairman of the Investiture Planning Committee and NAPharm Vice President, at the 
Investiture of New Fellows of the Nigeria Academy of Pharmacy in Lagos.

F
idelity Bank Plc, top 
Nigerian lender in 
partnership with 
Empretec Nigerian 
Foundation on Mon-

day commenced a graduate 
entrepreneurship training 
programme for 300 youths in 
Abuja, the Federal Capital Ter-
ritory (FCT).

This initiative which is part 
of the Bank’s entrepreneurship 
support intervention for state 
governments and Micro Small 
Medium Enterprises (MSMEs) 
seeks to empower Nigerian 
youths with requisite entrepre-
neurship skill needed to thrive 
in today’s highly competitive 
business landscape.

Having conducted similar 
programmes in Lagos State and 
Calabar, the Cross River State 
capital, the Bank has once again 
reaffirmed its unwavering com-
mitment to build a new breed 
of entrepreneurs especially 
amongst Nigeria’s boisterous 
youth population.

Speaking at the opening 
ceremony of the graduate en-
trepreneurship programme, 
the Fidelity Managing Director/
Chief Executive Officer, Nnam-

di Okonkwo said that the 6-day 
intensive training programme 
is designed essentially to assist 
young entrepreneurs build 
capacity needed to survive in 
today’s business world.

Okonkwo who was repre-
sented by the Bank’s Group 
Head, Specialised SME, Ndu-
buisi Onuoha, said the lender’s 
decision to embark on the 
programme was borne out of 
the need to resolve the issue 
of failed business start-ups in 
Nigeria.

“Studies have shown that 
only 20 percent of MSMEs sur-
vive beyond their fifth year of 
operations. In view of this, the 
programme is aimed at build-
ing stronger and well informed 
entrepreneurs who have unpar-
alleled management skills and 
can obtain and manage funds 
efficiently if needed”, he stated.

The Bank, through a me-
ticulous selection process 
has identified young and 
budding entrepreneurs with 
great prospects of becoming 
the next ‘Dangote’, according 
to him.

Whilst assuring that the 
Bank would provide partici-
pants with necessary support 
required to sustain their re-
spective businesses, Onuoha 

pointed out that Bank remains 
committed to helping entre-
preneurs take advantage of the 
myriad of opportunities preva-
lent in the Nigerian economy.

Speaking in the same 
vein, Head, Business and 
Strategy, Empretec Nigeria 
Foundation, Bright Osakwe, 
expressed unreserved grati-
tude to Fidelity Bank for its 
continued support towards 
entrepreneurship develop-
ment. He however explained 
that so far the foundation has 
trained about 3, 000 Nigerians 
and intends to step up its ef-
forts in this regards.

The Bank’s Head, Abuja II, 
Halilu Malabu, urged partici-
pants to take advantage of this 
free training programme to en-
able them become dominant 
players in their respective in-
dustries. Malabu also advised 
selected participants to repay 
the Bank’s faith in them by 
building successful businesses.

A flagship capacity-build-
ing programme of the United 
Nations Conference on Trade 
and Development (UNCTAD), 
Empretec is expected to pro-
mote entrepreneurship and 
MSMEs with a view to facilitat-
ing sustainable development 
and inclusive growth.

HOPE MOSES-ASHIKE

ASACCIMA president harps on gains of rains to agriculture

As some people lament 
the negative impact of 
rainy season across the 
country, the president 

of Asaba Chamber of Com-
merce, Industry, Mines and 
Agriculture (ASACCIMA), Em-
manuel Moweta, says people 
should also see the positive side 
of the season.

Some Nigerians including 
those who are into agriculture 
have one story or the other to tell 
as a result of flooding caused by 
heavy downpours of the rainy 
season.  Delta State is one state 
where businesses, residential 
places and even farmlands are 
often affected.

This year’s rainy season is no 
different as some people have 
continued to count theirs losses. 
They have bemoaned huge loss 
of property worth millions and 
in very few cases, they lamented 
loss of lives. The flooding is often 
blamed on both human and 
environmental factors follow-
ing absence of well constructed 
drainage system and blocking 
of the existing drainage system 
by residents.

In an interview with Busi-
nessDay, Moweta said “The 
flooding occasioned by heavy 
downpours in the state has af-
fected some of our members 
who are into agriculture. It did 
not just affect those who are into 
agriculture but residential areas 
and business premises of our 
members were also affected.”

 He however said the effects 
was not on a significant number 

of its members because most 
of them do not live or do busi-
nesses in areas prone to erosion. 
“The impact of the rains is not 
so significant”, he stressed as he 
tried to give statistics of those 
affected.

He harped on the gains of 
rainy season, saying, “The rains 
water the ground which is very 
good to agriculture. Agricul-
ture does not thrive in times of 
drought. The importance of rain 
to agric cannot be over-empha-
sized because when there are no 
rains, it affects agriculture. The 
rain is good for agriculture. With 
the rains come seasonal foods.”

Moweta disclosed that the 
greatest challenge facing his 
members is that of double taxa-
tion. “It is one of the things 
hindering businesses.  Too many 
tax policies – the federal govern-
ment is there, the state and the 
local government are there.  All 
these need to be harmonized”, 
he lamented.

He emphasized, “Businesses 
are being over-taxed in the sense 
that there are different taxations, 
multiple taxations like we have 
here in the country.  Such taxes 
stifle businesses and do not 
encourage businesses. 

He went on: “Nobody is 
against government embark-
ing on taxation. Every busi-
ness has it as an obligation 
to pay its tax but what we are 
saying is that government 
should create an enabling 
environment for business to 
thrive.  You cannot be asking 
for foreign investors and yet 
you are chasing them away 

with your tax policies.”
 “By the time they are com-

ing in and the environment 
is not conducive for them to 
operate, of course, they would 
relocate or fold up; and that is 
the effect of what we are seeing.  
Businesses are folding up, busi-
nesses are relocating outside 
the country. This affects both 
foreign and local investors”, 
stressed Moweta.

He pointed out that multiple 
taxation is one of the reasons 
why people evade taxes. “By the 
time you think of what to cough 
out to pay to state, federal and 
local government, you begin to 
manipulate the books so that 
you can remain in business; you 
begin to cut corners.”

“The challenges are numer-
ous in Nigeria.  The lights are not 
there to power our machineries.  
We don’t have good roads. The 
case of insecurity is still there; 
water etc. These affect the busi-
nesses of our members and their 
economic activities. Another 
thing is access to credit facilities 
at a very reasonable interest 
rate”, he said.

On the various policies 
rolled out by the federal govern-
ment to improve the economy, 
the ASACCIMA boss acknowl-
edged that there are policies 
on ground but regretted that 
his members were yet to feel 
the impact: “We are aware of 
loans and machinaries being 
introduced; government has 
promised lands for those going 
into agriculture.  All these are 
just on the paper. We have not 
really seen the effects”.

MErcy EnOcH,  Asaba

…Accuses governments of killing businesses through double taxation



Gunmen kill monarch 
in Plateau

4 nabbed over armed 
robbery in Enugu

Unknown gunmen at midnight at-
tacked Gyangyang village in Jhar 
Chiefdom of Kanam local govern-

ment area of Plateau killing the acting 
village head, Mohammed Suleiman.

A family source in Jos said that the 
assailants invaded the house of the de-
ceased at about 1:00 am on Friday and 
killed the traditional ruler.

According to the source, the gunmen 
who carried sophisticated weapons 
stationed some of their men outside the 
house to ensure that nobody interfered 
with their operation.

“We heard when they shot him and 
when we made efforts to come out, the 
gunmen stationed outside started shoot-
ing sporadically,” the source said.

The chairman of Kanam local gov-
ernment area, Hamidu Bale, confirmed 
the incident saying “I have spoken with 
the Divisional Police Officer and other 
security agents and they have moved to 
the area. They will tell us after their inves-
tigation exactly what happened,” he said.

However, when contacted, Terna 
Tyopev, spokesperson of Plateau State 
police command, said that he was yet to 
be briefed about the incident.

Four suspected armed robbers said 
to have been terrorising residents of 
Orji River in Enugu State, have been 

arrested by the police.  
Ebere Amaraizu, the police public re-

lations officer in the state, in a statement 
said that the suspects were arrested on 
September 28. He listed items recovered 
from the suspects to include a locally 
made short gun, English made pump ac-
tion long gun and ammunition.

“Other items recovered from the 
bandits include a DVD player and two 
generating sets, three televisions and 
home theatre with sound system with a 
television stand,’’ he said.

The Amaraizu said that the suspects 
were arrested by operatives of the Special 
Anti-Robbery Squad (SARS), Oji River 
Zone, acting on a tip-off.

“Through intelligence information, op-
eratives of SARS, Oji River Zone, promptly 
nabbed four suspected armed robbery 
gang which has been a thorn in the flesh 
of members of the public in Ndeaboh 
Aninri and Oji River axis of the state.

“They are notorious armed robbers/
cult and burglary kingpins that have 
caused nightmare to residents of Oji River 
axis of the state and its general area,’’ he 
said.

Amaraizu said that the suspects were 
helping police operatives in their inves-
tigations in relation to their nefarious 
activities.

“The command has maintained that 
its operatives, in partnership with sister 
security agencies and relevant stakehold-
ers in the state will not rest on their oars.

“Suspected hoodlums are being fished 
out from their hideouts with huge recov-
eries as exhibits.’’ (NAN)

National Agency for the Prohibition 
of Trafficking in Persons (NAP-
TIP) says there is an increase in 
the external trafficking of people 

for sexual exploitation.
Godwin Morka, director, Research and 

Programme, Development Department, 
who lamented the development at a round-
table forum in Abuja, said the increase was 
reflected in NAPTIP’s 2016 statistics.

Morka said in 2016 more women were 
trafficked for internal and external sexual 
exploitation while more girls were trafficked 
for the purpose of child labour and abuse.

He said some of the victims were in search 
of greener pastures abroad with those de-

ceived often falling into the hands of criminal 
syndicates who exploited or killed them.

“NAPTIP is more concerned with ir-
regular migration because it is when people 
migrate irregularly that they fall into the 
hands of criminals.

“Unfortunately, they encounter a lot of 
evil ordeals on their journeys through the 
desert and dangerous voyage through the 
Mediterranean where some of them are 
deliberately thrown overboard when they 
develop even minor ailments.

“When they successfully cross to the 
other side, it does not end there as they are 
handed over to other syndicate groups who 
use them for sexual exploitation, child labour 

NAPTIP laments increasing human trafficking

O
ver 10,000 Internally Displaced 
Persons (IDPs) in Taraba State 
have received relief materials 
from the National Emergency 
Management Agency (NEMA)    

Sanusi Ado, the leader of NEMA team and 
deputy director, Rescue and Relief disclosed 
this at in Mutum Biyu in Gassol local govern-
ment area at the weekend. 

Ado said the programme was in continu-
ation of the distribution flagged off by Vice 
President Yemi Osinbajo in Maiduguri in 
June this year.

According to Ado, the measure was 
aimed at making sure that middlemen 
were removed from the distribution of relief 
materials to IDPs to the barest minimum to 
prevent diversion.

He said the agency was giving out 50kg of 
maize, 25kg of Sorghum and 25 kg of beans 
to each household across the nine local 
government areas of the state.

Ado said that the agency was commit-
ted to ensuring that the IDPs have some of 
their basic needs especially their nutritional 
requirements.

He assured that all the 10,433 enumerated 
IDPs in the state would get the commodity 
delivered to them directly by NEMA officials.

The leader of the IDP camp, Umar Sh-
uaibu said that the gesture was a huge relief 
as food had become a major challenge for 
most of the IDPs in the camp.

Shuaibu said that the IDPs were still in 
dire need of medical supplies as some of 
them who were sick could not afford medi-
cal bills.

He urged the government to expedite 
actions for the safe return of the displaced 
people to their homes as the life in the camps 
affected not only the quality of their lives but 
also their self esteem and the future of their 
children.

Shuaibu appealed to other groups and 
persons to reach out to the IDPs especially 
in providing education for the children in the 
camp who have almost lost hope of going to 
school again.

One of the beneficiaries and octogenar-
ian, Hauwa Ibrahim said since being  in the 
camp over three years ago, this was the first 
time a large quantity of relief materials was 
given to her.

Most of the over 3,000 IDPs in the camp 
were displaced from Wukari during the 
communal clashes that almost left the whole 
town in ruins in 2013.  

Also, the Akwa Ibom State Emergency 
Management Agency (SEMA), in collabora-
tion with NEMA provided flood victims in 
Elekpon community of Eastern Obolo local 
government area with relief materials as part 
of efforts to resettle them

Presenting the items to the people on 
behalf of Governor Udom Emmanuel, the 
deputy governor, Moses Ekpo, expressed 
government’s heart-felt sympathy to the 
people over the predicaments they were 

A’Ibom, Taraba disaster 
victims get succour

passing through during the deadly flood 
disaster that hit their community some 
months ago.

Nkopuruk Ekaiko, the permanent secre-
tary, who represented the deputy governor 
urged the people to make proper use of the 
materials, stressing that only genuine victims 
of the flood disaster should benefit from the 
relief materials.

“The state government through SEMA 
and the Federal Government through 
NEMA, are deeply touched by the turbu-
lent and distressful flood disaster that had 
rendered you homeless and bereft of your 
property and normal communal living. The 
materials given to you today are intended 
to assist you get back to your normal lives 
because your welfare is top on the priority”.   

The Transition Committee chairman of 
Eastern Obolo local government,  Ukonkpa 
Bernard, on behalf of the people, expressed 
gratitude to NEMA and SEMA for coming to 
the aid of the flood victims.  

Bernard pledged to ensure appropriate 
distribution of the materials to the affected 
people.

The relief materials distributed to the 
flood victims of Elekpon community by 
SEMA in conjunction with NEMA included 
100 bags of rice, 50 kegs of vegetable oil, 
50 cartons of Omo detergent, 200 units of 
mattresses, 500 blankets, 200 nylon mats, 
300 pieces of wrappers, 500 units of plastic 
buckets, 80 bags of 3-inch nails, and 100 
packets of galvanised roofing nail.

Site of ongoing 
palliative work 
showing the stack-
ing bay of contain-
ers moved from the 
Apapa Seaport to 
Ebute Metta Junc-
tion (EBJ) inside 
Nigeria Railway 
Corporation from 
where trailers will 
pick them up to 
various parts of the 
country to ease 
traffic congestion in 
and around Apapa 
in Lagos. Pic by 
Pius Okeosisi.

and all sorts without their consent and to 
make money.

“They have further transcended to organ 
harvesting where they remove the organs 
of their victims and export same to other 
countries,” Morka explained.

He urged the government to be more 
proactive in sensitising citizens to the dan-
gers of illegal migration, especially at the 
grassroots, and to dissuade the youth from 
such ventures.

Morka urged government to address the 
root causes of irregular migration, provide ef-
fective border management and strengthen 
institutional capacities of law enforcement 
agencies.

ANIEFIOK UDONQUAK with agency report
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Nigeria @ 56
N

igeria’s petro-
leum sector has 
played a domi-
nant role in the 
country’s econo-

my as it now accounts for about 
90% of her gross earnings. This 
dominant role has regretta-
bly relegated agriculture, the 
traditional mainstay in the 
early fifties and sixties, to the 
background.

Crude oil’s contribution to 
the nation’s Gross Domestic 
Product (GDP) is about 15 per-
cent.  The rapid changes in the 
sphere of economic and social 
life of Nigeria have been as a re-
sult of the emergence of oil. The 
discovery of oil has caused the 
neglect of the agricultural sec-
tor, which used to provide the 
bulk of the country’s revenue.

The Federal Government’s 
revenue from oil is about 86 
percent. Also the previous 
impact of the good work of the 
Petroleum Trust Fund (PTF) 
cannot be overemphasised. 
The oil boom of the 1970’s 
helped Nigeria to significantly 
transform her infrastructural 
facilities.

With output of 110 mil-
lion tons in 1974, Nigeria was 
placed sixth because of its 
limited internal market; it ex-
ports a larger proportion of its 
output.

Oil sector same old story  
OLUSOLA BELLO

HOUSING

Housing: Sluggish growth 
amid great potential, 
opportunities
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country can be traced to the 
oil wells located in the remote 
villages of the country where 
oil continues to gush out day 
and night.

The discovery of oil elicited 
a carnival-like celebration as it 
effectively jump-started the de-
velopment of modern Nigeria, 
utilising the vastness of its oil 
resources.

By the early 1970s, crude 
oil exploration had reached its 
peak as an estimated two mil-
lion barrels of crude oil were 
produced from the nation’s oil 

AMAKA ANAGOR-EWUZIE

The Nigerian National Pe-
troleum Corporation (NNPC) 
was established by the merg-
ing of the Nigerian National 
Oil Company (NNOC) and 
the Department of Petroleum 
Inspectorate (DPI) in 1977.

Thereafter, the Warri refin-
ery was commissioned in 1978, 
while the Kaduna refinery, 
the third of the refineries, was 
established in 1980.

The Port-Harcourt refinery 
is the oldest refinery with ca-
pacity of 35,000 barrels of crude 
oil per day.

It produces petroleum gases 

(LPG), Gasoline (Petroleum) 
for cars dual-purpose kerosene 
(DPK) for cooking, automotive 
gas oil (AGO) and fuel oil (two 
grades) that are low power 
point (LPPO) and high power 
point (APPO).

The Warri Refinery, the first 
Nigerian government wholly 
owned refinery was commis-
sioned in 1978. It was built 
to process 100,000 barrels of 
crude oil per day but was later 
expanded to process 125,000 
barrels per day in 1987. It was 
essentially built to add value 
to some of the refinery by-

products such as propylene 
rich stock and decant oil.

A fourth refinery was es-
tablished in Eleme in Port-
Harcourt in 1989 with refining 
capacity of about 150,000 bar-
rels per day.  Today, the country 
is capable of producing more 
than 2.5 million barrels of crude 
oil per day but for the activities 
of the Niger  Delta  militants.

To facilitate exportation, 
pipelines have been laid to con-
nect the major oil wells with the 
ports of Bonny and Escravos.

Currently, urban and rural 
development in parts of the 

A BUSINESSDAY SPECIAL REPORT  

Fifty-six years into exis-
tence of Nigeria as an 
independent nation, 
doing business in the 

country’s seaports is far from 
being seamless following the 
deplorable state of roads leading 
to the major economic gateways, 
especially the Apapa and Tin-
Can Island ports. The bad state of 
the roads has left sad experiences 
for port users, who lose quality 
man-hour to traffic gridlock and 
whose goods are greatly dam-
aged on transit from the port to 
the warehouses. 

Apapa and Tin-Can Island 

Port users groan over decaying infrastructure   
ports, which are the major eco-
nomic gateways in Nigeria, are 
located in Lagos State. Both 
seaports handle over 80 percent 
of imported cargo; the remain-
ing portion of the cargoes goes 
mainly to Onne port, while very 
few berth at the Calabar and 
Warri ports.

Access to the two major ports 
could either be through Apapa-
Oshodi Expressway or Ijora-
Apapa road through Western 
Avenue, but both roads have 
been in a sorry state due to gov-
ernment negligence. As a re-
sult, port users waste quality 
man-hours on the roads to both 
seaports on daily basis due to 

employment potential, as well 
as revenue generated into the 
Federal Government coffers by 
the Nigeria Customs Service 
(NCS), Nigerian Ports Authority 
(NPA), Nigerian Maritime Ad-
ministration and Safety Agency 
(NIMASA), Standards Organ-
isation of Nigeria (SON) and 
other agencies of government, 
are immense. Due to the poor 
treatment that is given to this 
goose that lays the golden eggs, 
a reduction in the listed benefits 
has continued to be a source of 
worry to industry watchers. 

A visit to Apapa and Tin-Can 
Island seaports reveals that the 
entrance to the port through 

Ijora-Apapa road has become 
a hard nut to crack as the bad 
portions of the road especially 
at Airways bust-stop down to El-
eganza bus-stop, has turned into 
a huge gulley that makes the road 
impassable. On the other hand, 
leaving Apapa has also become 
a nightmare as portholes now 
characterise Ijora-Apapa road 
towards Western Avenue. 

The Apapa-Oshodi Express-
way, which is supposed to be the 
major road in and out of Apapa, 
has been completely cut-off from 
reality. The road has become 
impassable as both inward and persistent traffic gridlocks that 

characterise travelling in and out 
of Apapa metropolis. 

Ironically, the volume of 
business that takes place in La-
gos seaports, its corresponding 
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I
f any economy could be 
described as resilient, that 
economy is Nigerian. In more 
ways than one, the Nigerian 
economy has reached the 

brinks but never imploded and the 
experiences even before the third 
quarter of 2016 when the economy 

In the last nine months, the 
Federal Government has halted 
the crisis in the oil and gas 
sector and set it on the path of 

sustained growth and development.
This has been achieved with the 

resolution of the perennial Niger 
Delta crisis through government’s 
adoption of collaboration, interven-
tion and partnership strategies to 
calm the restive community people 
in the region.This effort, in the last 
nine months, has paid off, with oil 
production increasing from 1.2 
million bpd to 2.2-2.3 million bpd, 
including condensate.

The sector has, over the years, 

Economy on slow but 
sure path to growth

entered recession up until the 
second quarter of 2017 when the 
country exited from recession were 
enough to land a weak economy 
into depression.

For this economy, it has been 
a very shaky and bumpy path to 
growth, but the good news to tell is 
that in spite of everything, including 
the action and inaction of the man-

agers of the economy, the path to 
growth is sure and the future looks 
promising.

The economy was hard hit by a 
sharp drop in oil price by mid-2014 
and that undermined government 
revenue, leaving little room for 
policy holders to execute capital 
projects that could have driven eco-
nomic growth. This caused a severe 

dollar shortage that paralyzed eco-
nomic activities as manufacturers 
couldn’t get access to the desired 
foreign currency for the purpose 
of importing plant and equipment.

The economic downturn called 
for urgent actions, and the central 
bank responded by banning 41 

Oil & Gas Sector: Things are not getting worse
been known to encounter daunting 
challenges in form of ineffective reg-
ulation, concentration and control of 
petroleum resources within limited 
set of license holders, JV funding 
issues, high operating costs, unsus-
tainable importation of petroleum 
products, limited refining capacity, 
insecurity in the Niger Delta and 
dilapidated midstream oil network 
as a result of systemic inefficiencies 
and vandalism.

At the beginning of the year, the 
country faced challenges posed by 
crashing global crude oil prices, 
which dropped from about $120 per 
barrels to as low as less than $30 per 
barrel. The situation was worsened 
by the spate of militant attacks and 
pipeline vandalism in the Niger 

Delta, resulting in the country losing 
over 54 percent of its daily oil produc-
tion, from about 2.2 million barrels to 
about 1.2 million barrels.

A cursory look at the oil and 
gas sector in the past indicates that 
the industry faced the challenge of 
an unstructured and unprofitable 
Nigerian National Petroleum Cor-
poration (NNPC) that was in dire 
need of understanding  its purpose; 
huge subsidy and foreign exchange 
distortions arising from the cut in 
oil production and reduction in 
crude oil prices as well as shrinking 
national oil reserves.

There was also the issue of short-
age of petroleum products supply 
which was a regular occurrence, 
resulting in long queues of anxious 

motorists at filling stations as a result 
of uncertainty in products availabil-
ity. However, in the last 365 days, the 
federal government has mid-wifed 
the establishment of the National Pe-
troleum Policy to set the medium to 
long-term parameters and targets for 
industry strategies and policies on 
oil resources, including oil reserves 
growth and utilisation.

Other milestones that happened 
during the year under review in-
cluded the approval of the National 
Gas policy, to define the strategies for 
harnessing and development of the 
country’s gas resources, elevate gas 
from being a subsidiary of oil, and 
giving it the practical expression of 
Nigeria as a gas territory.

Also, new joint venture arrange-

ment was approved by Executive 
Council of the Federation, to modu-
late how the operating companies 
pay cash calls, to promote new 
investment while freeing govern-
ment from Joint Venture funding 
obligations.

Appropriate fuel pricing frame-
work was created, which facilitated 
the immediate disappearance of 
fuel queues at filling stations across 
the country. Since then, refined pe-
troleum products consumption has 
dropped from over 50 million litres 
per day to average of 28 million litres, 
creating certainty and peace in the 
operating environment.

Ayodele Oni, an energy expert 
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NIGERIA @ 57

T
he Nigerian economy ex-
ited recession in the sec-
ond quarter of 2017 after 
five consecutive quarters 
of negative growth, and 

part of the growth has been attributed 
to the growth and contribution from 
agriculture, though that contribution 
may have been marginal.

The agriculture sector grew by 3.01 
percent in Q2 2017 from 3.39 percent 
in Q1 2017, and 4.03 percent in Q4 
2016. While crop production under 
agriculture grew by 3.21 percent, 
it was a decline from 3.50 percent 
and 4.36 percent in the two previous 
quarters.

Livestock consolidated on its 
growth, recording 2.28 percent in Q2 
2017 from 1.72 percent in Q1 2017, 
and 1.23 percent in Q4 2016. Simi-
larly, Forestry maintained growth, 
at 3.89 percent, from 2.59 percent 
and 2.22 percent in the preceding 
quarters.

Fishing however contracted, 
recording -2.27 percent in Q2 2017, 
a sharp drop from 5.49 percent in 
Q1 2017.

Olajide Ayinla, President, Fishery 
Society of Nigeria (FISON), when 
asked about the factors responsible 
for the Fisheries’ seemingly huge 
decline, even as the agric sector gen-
erally grew, noted “there are lots of 
issues involved such as declining in-
vestments in captured fishes (which 
contributes about 70 percent of fish 
production). It has also been facing 
challenges from piracy and Illegal, 
Unreported, and Unregulated (IUU) 
fishing, and climate change.”

President Muhammadu Buhari, 
commenting after the announce-
ment of the country’s exit from reces-

sion, said that the real impact of com-
ing out recession will be better felt 
when ordinary Nigerians experience 
a change in their living conditions. 
“Until coming out of recession trans-
lates into meaningful improvement 
in peoples’ lives, our work cannot be 
said to be done”, the president said.

This is very true particularly for 
agriculture where many people in 

the industry continue to lament that 
government’s continuous rhetoric of 
focusing on it to stimulate the econ-
omy remains to be adequately felt.

Adequate financing remains a 
challenge which has hindered the 
prospects for rapid growth. As gov-
ernment expects productivity to 
increase across all sub-sectors of 
agriculture, funds are however still 

difficult to access.
“I cannot approach banks for loan 

at 30 percent interest rate. The Agric 
intervention funds at single-digit 
interest rate are not accessible, they 
are mere political statements,” said 
Bode Adetoyi, chairman, Poultry As-
sociation of Nigeria (PAN), who also 
lamented that the “poultry industry 
and feed business is already collaps-

CALEB OJEWALE

ing and farms, feed mills are closing 
every day,”

Ada Osakwe, CEO, Agrolay Ven-
tures, puts the financial logjam in per-
spective, explaining that “In Nigeria’s 
Agriculture sector, securing capital 
through commercial banks is typi-
cally hard to access and expensive. 
In spite of the large financing needs 
of agricultural actors, the public and 
private sector have not devoted suf-
ficient financial resources for impact. 
Commercial banks lend only 5 to 10 
percent of their loan portfolios to the 
sector, and focus more on sectors they 
perceive to be less risky, like the oil & 
gas and telecoms industries.”

Frans Ojielu, Global Financial 
Advisor, ICMG Nigeria, expressed the 
view that “attaining food sufficiency 
and security in Nigeria and indeed 
Africa, requires access to financing 
for agricultural development. The 
traditional commercial banking 
facilities are not well suited due to 
many reasons including extensive 
monitoring and evaluation processes 
required by banks for funds deployed.  
Development finance and innovative 
financing in terms of private equity 
and venture capital are required.

Despite the negative perceptions 
in access to funding, some measure 
of success was recorded in the course 
of the year. The Fund for Agricultural 
Finance in Nigeria (“FAFIN”), an-
nounced the successful closure of a 
$65.9 million debut funding process 
which included the African Devel-
opment Bank, CDC Group, and the 
Dutch Good Growth Fund jointly 
committing $31 million to FAFIN, 
and joining existing cosponsors of the 
fund to drive agricultural transforma-
tion in Nigeria. 

With the additional capital raised, 
Sahel Capital which manages the 
fund, said it aims to invest in 9 – 10 
additional companies which  would  
create  over  4,000  more  direct  and  
indirect  jobs,  and  further  uplift  the  
lives  of  over  36,000  smallholder 
farmer families across Nigeria.

But as industry watchers have in-
dicated, FAFIN, and $66 million can-
not solve the country’s agricultural 
development needs.

Osakwe offered more perspec-
tive, explaining that “unfortunately, 
with FAFIN and other PE funds, 
their agriculture investments are still 
limited by the need to invest in deals 
with a minimum legitimate operating 
history. Most Nigerian agriculture 
enterprises have been unstructured, 
or are really only in their early-stages, 
and so do not meet this requirement.

“Furthermore, many PE funds 
have minimum investment sizes 
from between $10 million and $50 
million, numbers that are far above 
what the majority of Nigerian agri-
businesses can absorb. As a result, 
PE activity is further constrained 
in deploying capital because they 
are unable to find the agribusiness 
transactions that fit their investment 
strategy.”

Ojielu, ICMG’s global financial 
advisor also observed that, though 
the role of private equity and venture 
capital is well known in Nigeria, not 
much has happened except in the 
technological space where venture 
capitalists have assisted tech start-
ups with promising returns.

For Kazim Yusuf, CEO, Kord capi-
tal, an investment advisory firm in La-
gos, inadequate private equity activity 
is a problem with Nigeria generally.

Economy on slow but sure...
items from its foreign exchange 
window, while maintaining capital 
controls in order to curb inflation 
and stop the external reserve from  
continued bleeding.

That policy exacerbated the al-
ready anaemic position of investors 
to jettisoned Naira assets for fret that 
a sudden devaluation could lead to 
loss of significant investment.

By July 2016, inflation was at an 
11-year high of 17.10 percent as 
consumer wallets were squeezed.

The gap between the parallel and 
official markets continued to widen 
as exchange rate was N495/$ at the 
black market while the official rate 
was N197/$.

Manufacturers and businesses 
were forced to buy dollars at the in-
accessible black market rate as it was 
difficult to get foreign currency at the 
official rates, consequently forcing 
manufactures and businesses to trim 
workforce while some closed shops.

Manufacturers Association of 
Nigeria (MAN) disclosed no fewer 
than  226 companies closed shop 
or downsized between 2015 and 
2016, the statistics  from the National 
Bureau of Statistics (NBS) further 

showed that about 4.85million jobs 
were lost within the same period.

The resumption of attacks on oil 
facilities in the Niger Delta region 
was also a great blow on the Nige-
rian economy.

“Nigeria lost as much as $100 
billion in revenue in 2016 to attacks 
by militants in the oil-rich Niger 
Delta. Production fell by 1 million 
barrels a day to 1.2 million a day at 
the peak of the attacks”, Emmanuel 
Kachikwu, minister of state for pe-
troleum, revealed.

Consequently, Nigeria’s econo-
my shrank for a fourth consecutive 
quarter in the three months through 
December and contracted for the 
whole year, the first of such move 
since 1991.

“Gross domestic product in Afri-
ca’s most-populous country declined 
1.3 percent in the quarter from a year 
earlier, after shrinking 2.2 percent 
in the previous three months”, the 
National Bureau of Statistics said 
in an e-mailed statement Tuesday. 
GDP contracted 1.5 percent for all of 
2016. It was the first full-year drop in 
25 years, according to International 

Monetary Fund data.
The Nigerian economy recorded 

a total decline of $2.1 billion in 
investment inflow in the first 12 
months of the administration of 
President Muhammadu Buhari.

 In June 2016, the central bank 
announced the adoption of the 
flexible exchange rate regime that 
allowed the market forces of de-
mand and supply determine the 
exchange rate.

In April 2017, the central bank 
opened a special foreign exchange 
window for investors and exporters.  
Tagged: “Investors’ & Exporters’ FX 
Window”, CBN’s Director in charge 
of Financial Markets, Alvan Ikoku, 
said the new window would boost 
liquidity in the forex market and 
ensure timely execution and settle-
ment for eligible transactions.

The liberalization of the foreign 
exchange market and the relative 
peace in the Niger Delta region 
marked the turning point for the 
economy as the policy eased liquid-
ity in the foreign exchange market.

In the second quarter of 2017, 
the nation’s Gross Domestic Product 

(GDP) grew by 0.55 percent (year-
on-year) in real terms, indicating the 
emergence of the economy from re-
cession after five consecutive quar-
ters of contraction since Q1 2016.

This recovery was driven by im-
provements   in the oil sector (8.8% 
of GDP), which expanded for the 
first time in seven years, bringing 
about renewed confidence in the 
economy. This renewed confidence 
has resulted in a rebound in foreign  
investments with Foreign Direct 
Investment (FDI)  and  Foreign  
Portfolio Investment (FPI)  up  49% 
and N 128% respectively in  Q2’2017 
as compared to the same period in 
the prior year.

Similarly, investor appetite for 
equities has increased with the Nige-
rian Stock Exchange All Share Index 
(NSEASI) 24.4% higher between 
January and June 2017, recovering 
from a 6.2 percent contraction be-
tween January and December 2016.

Nigeria’s external reserves rose to 
$33 billion as at September 14, 2017, 
riding on the back of increased oil 
earnings, according to the central 
bank.

Continued from page 27
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N
igeria’s industrial jour-
ney in recent times can 
best be summarised in 
few words: Much talk, 
fewer actions.  Before 

examining the recent industrial 
policies of Africa’s biggest economy, 
it is pertinent to look at the country’s 
post-colonial history.

After Independence in 1960, Ni-
geria basically survived on exports of 
primary agricultural products to Brit-
ain and Europe. Agriculture was the 
mainstay of the economy, contribut-
ing 63 percent to the gross domestic 
product (GDP) and between 70 and 
80 percent of foreign exchange earn-
ings of the post-colonial era.

Most of the companies in the then 
Nigeria , including John Holt, Peter-
son Zonhonis (PZ), Compagnie and 
the Union Trading Company (U.T.C), 
were engaged in trade and commerce 
especially in the importation and 
distribution of  foreign manufactured  
goods, according to Udo Ekpo of the  
Department of  Economics, Akwa 
Ibom State University, Obio.

The post-colonial administration 
started making frantic efforts to in-
dustrialise the country, introducing 
the import substitution strategy, with 
a view to establishing local industries 
that would manufacture  imported 
goods.

Government got directly involved 
in industrialisation by establishing 
the Ajaokuta Steel, rolling  mills  at  
Warri,  Kaduna  and  Oshogbo,  alu-
minium  smelter  plant  at  Ikot  Abasi, 
crude oil refineries at Port Harcourt 
and Kaduna, petrochemical and 
fertilizer factories at Port Harcourt, 
paper  industry  at Oku  Iboku, ce-
ment  industries  at  Calabar  and  
Nkalagu, machine  tools company,  
sugar  plants and marble industries, 
according to Ekpo.

One major feature of this period, 
however, was indigenous efforts to 
explore locally available agricultural 
products to earn foreign exchange. 
Cocoa was the mainstay of the Ni-
gerians in the West, groundnuts and 
cereals for those in the North and 
palm oil for those living in the East.

Nigeria had 45 percent market 
share in the global palm oil market in 
1960. This has dropped to 1.5 percent 
as at 2016.

With the tool of import substitu-
tion, Nigeria had to impose protective 
tariffs, import  quotas  and  exchange  
controls  to protect would-be local 
industries from imports.

However, import-substitution saw 
the rise of industries but these firms 
relied on foreign inputs and machin-
ery because the industrial strategy 
adopted at this time did not factor in 
the role of technology.

The country subsequently needed 
foreign exchange and had to pay 
attention to crude oil export. With 
the collapse of the oil market in 
early 1980s, the country faced serious 
structural challenges. Raw materials 
and spare parts were rationed. Ac-
cording to the Central Bank of Nigeria 
(CBN) report in 2012, oil  revenue,  
which  provided  about  90 percent  
of  the  foreign exchange earnings, 
reduced from $25.4 billion in 1980 to 
less than $6 billion in 1986,

Due to the shortage of foreign ex-
change, the country adopted export 

promotion strategy in the mid-1980s 
to earn foreign exchange. The military 
regimes also pursued foreign inves-
tors to bring in external capital.

Though Nigeria paid special at-
tention to crude oil at the expense of 
converting raw agricultural products 
into finished products, analysts say 
the Structural Adjustment Policy 
(SAP) did some damage to the coun-
try’s industrialisation dream through 
its liberalisation programmes.

By 1985, Nigeria had over 180 
textile mills employing more than one 
million Nigerians.  Some of the mills 
were United Nigerian Textile Limited 
(UNTL), Aswani Textile, Afprint, Asa-
ba Textile Mills, and Edo Textile Mills, 
among others, but there are fewer 
than three full-fledged healthy textile 
mills in Africa’s biggest economy and 
most populous country today.

But the era of Ibrahim Babangida 
(1985 to 1993)  saw a number of textile 
firms die owing to unbridled importa-
tion and lack of policy to protect do-

mestic industries, say analysts. This, 
to them, is a result of poorly-thought 
liberalisation scheme orchestrated by 
Bretton Woods loan conditionalities.

Ginneries, defined as establish-
ments where cotton is ginned, closed 
shop in reaction to the state of textile 
industry, where very few existing 
players have either resorted to skel-
etal textile production or diverted to 
customised manufacturing.

Ever since then, the situation has 
got worse. Brake pads and lining 
manufacturers such as Feredo and 
Exide in Ibadan; Mintex in Kano; Fe-
nok in Onitsha; Apex in Lagos; Edison 
in Nnewi; Uko  in Onitsha, and Ibeto 
in Nnewi collapsed in the 1990s.

In 2015, the only surviving brake 
pads and lining maker, Star Auto 
Industries, collapsed, as it was un-
able to compete with cheap Chinese 
products and could not pay back a 
loan from the Bank of Industry.

“It is difficult to compete with 
Asia, with substandard, cheap brake 
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pads. I am not happy that import duty 
on brake pads fell from 25 percent 
to 10 percent. This is the situation 
since 2004 and government has done 
nothing about it,” Chidi Ukachukwu 
, CEO of Star Auto Industries,told 
BusinessDay in early 2014.

Tyre makers, Michelin and Dun-
lop, shut down their Nigeria plants 
in  2007 and 2008 respectively owing 
to poor power supply and inability 
to compete with second-hand tyres.

Okitipupa Oil Palm Company Plc 
(OOPC) in Ondo State, owned by the 
state government, collapsed due to 
corruption and bad management.

The situation is not different with 
the Ore-Irele Oil Palm Company Lim-
ited and the Araromi-Ayesan Oil Palm 
Plc, both of which were partly state-
owned, with over 13,000 hectares of 
land. It equally collapsed owing to 
corruption and embezzlement.

The consequence of the demise 

ment to elevate results beyond poli-
tics; ensure that regulators enforce 
relevant laws, rules and regulations 
as the challenge with Nigeria is not 
really the lack or insufficiency of laws.

According to him, “It is also per-
tinent that the federal government 
continues to work hard at providing 
an enabling environment for the 
private sector to thrive in Nigeria and 
also take bold steps on policy issues 
and implementation”.   The oil and gas 
industry equally witnessed the de-
velopment of fuel receptor terminals 
where ships laden with petroleum 
product to the tune of 100,000 metric 
can anchor.

In addition, National Petroleum 
Development Company, NPDC, was 
invested in growing its production 

capacity, from 30,000 barrels to over 
200,000 barrels per day, bpd, with 
a projection to reach 500,000 bpd. 
Nigeria has continued to play lead-
ing roles on issues stabilising the oil 
market and bringing price elevation, 
from $38 per barrel to $50.

Other strategic interventions 
include the establishment of the Na-
tional Council on Hydrocarbons, the 
multi-purpose body for policy makers 
on exploitation of hydrocarbons in 
Nigeria and the Nigerian gas flares 
commercialization programme, to 
stop gas flares and take flaring to a 
commercial sector to earn money 
and remove environmental hazards.

Also there were moves within this 
period under review to reduce the 
contracting cycle within the industry 

from an average of 18 months that 
has been the practice to an average 
of nine and 12 months.

According to Emmanuel Ibe Ka-
chikwu, minister of State for Petro-
leum Resources, “we would like to 
see that process further come down 
substantially. There is no reason 
why approvals, from conception to 
contract awards, should not happen 
between 90 to 120 days”.

Other goals set for the industry 
includes removal of government 
monopoly and freeing the private sec-
tor to grow; focusing on making the 
business profitable, by encouraging 
competition with its peers around the 
world in terms of profitability index.

On local content, the minister said 
the government was determined to 

identify about 100 projects in the 
industry, from infrastructure, invest-
ment, finance, technology, to field 
development, to help transform the 
country.

Apart from prioritising refining, 
to end the importation of petroleum 
products in 2019, Kachikwu said the 
government priority going forward 
would cover investments in the 
search for oil in the Benue Trough 
and Lake Chad Basin.

There was also positive in the 
production end of Oil and gas indus-
try as Shell Petroleum Development 
Company (SPDC) during this period 
under review restarted the Trans-
Forcados crude export pipeline which 
was first attacked by the Niger Delta 
Avengers in February 2016, the first 
attack on a subsea pipeline in the 
country.

and partner, Bloomfield Law Prac-
tice in Lagos, while assessing the oil 
and gas sector in the last one year, 
observed that there have been a lot 
of policy formulations and conversa-
tions more than action.

Oni observed that in the last 365 
days, Nigerians have not had fuel 
queues which, he says, is a plus and 
then there is some excitement in 
terms of the proposed marginal fields 
bid round and the near-passage of a 
new governance bill.

To him, in all, things are at least 
not getting worse in the oil and gas 
sector and look to be headed north. 
The performance is one of ensuring 
stability in the sector and not so much 
of landmark achievements in my 
view. He urged the federal govern-

Continues on page 30
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T
he aviation sec-
tor, one of the key 
sectors that drive 
development of 
economies around 

the world, is still in slow growth 
in Nigeria despite the huge 
advantages and opportunities 
the country has as the largest 
economy in Africa.

Nigeria’s rank as the 21st-
largest economy in the world 
in terms of nominal GDP, the 
20th-largest in terms of pur-
chasing power parity and larg-
est economy in Africa naturally 
puts the country in a position 
to become an aviation hub for 
Africa but it has failed to live up 
to this expectation and is cur-
rently losing traffic to countries 
such as South Africa, Ethiopia 
and Ghana.

The sector has continued to 
face myriads of challenges re-
sulting mostly from seemingly 
unfavourable policies.

Despite recent successes 
recorded by the sector such 
as the implementation of the 
executive order, the federal 
government’s resolve to con-
cession the nation’s airport, 
the certification of the Mur-
tala Muhammed International 
Airport,(MMA1), Lagos and 
Nigeria attaining accident-free 
commercial aviation in 2016, 
the sector still faces some 
challenges.

Aviation fuel scarcity, 
shortage of forex for airline 
operators, poor facilities at 
the  airports, multiple taxa-
tions causing several airlines 
to close shop and absence 
of Maintenance Repair and 
Overhaul have continued to 
militate against the growth of 
the sector.

Experts in this sector say 
thee forex blockage has caused 
an unparalled increase in air-
fares from Nigeria to other 
countries and the effect may 
stunt the growth of the indus-
try. They add that airlines have 
increased fares to cushion de-

IFEOMA OKEKE clining sales and strains from 
the FX scarcity.

“Airline operators are re-
quired to change their tyres on 
a weekly basis, pay wear and 
tear fees on monthly basis and 
fix old engines when the need 
arises and this is often done 
outside the country and it re-
quires dollars to foot the bills,” 
Nogie Meggison, Chairman, 
Airline Operators of Nigeria 
told BusinessDay.

Meggison said these rou-
tine activities are becoming 
very difficult for airlines as the 
cash is not made available.

Some airline operators told 
BusinessDay that the high ex-
change rate is taking a toll on 
domestic airlines’ operation 
because major checks are car-
ried out overseas and payments 
for such services made in for-
eign currency, whereas they 
earn their revenue in Naira.

Over the years, the deterio-
rating state of infrastructures 
and services at the nation’s 
airports has continued to put 
Nigeria in a bad light as air-
ports are major gateways to 
any country or geographical 
space.

Recently, power supply was 
disrupted for over 24 hours 
at the Murtala Muhammed 
International Airport,(MMA1) 
Lagos. Beyond the incident of 
blackout, which is not the first 
at an airport in the country, 
most of the facilities are in a 
state of disrepair. This has re-
sulted in poor service delivery 
over the years.

Recently, the International 
Civil Aviation Organisation, 
(ICAO) had warned against 
these poor facilities and the at-
tendant security implications 
on travelers and the country. 
Although the organisation 
in the past had had reasons 
to laud the improvements 
at some of the airports, the 
malfunctioning facilities have 
continued to endanger the 
safety of passengers.

In addition to these, air-
line operators have contin-

ued to groan over multiple 
taxation by the government. 
Nigerians are faced with 34 
charges levied against them 
by government agencies and 
organizations in the aviation 
sector that have made the 
nation’s aviation sector rank 
among the highest taxed sector 
in the world.

A document by the Minis-
try of Transportation indicated 
that the charges and levies are 
apart from five percent Value 
Added Tax (VAT) paid into the 
coffers of the federal govern-
ment through the Federal In-
land Revenue Service (FIRS).

The levies according to the 
document are divided into 
aeronautic and non-aeronau-
tic revenues and are added to 
charges collected from pas-
sengers as air tickets. Further 
investigations reveal that 21 of 
the charges are paid into the 
coffers of the Federal Airports 
Authority of Nigeria, (FAAN), 
six are paid into Nigeria Civil 
Aviation Authority, (NCAA) 
and the Nigerian Airspace 
Management Agency (NAMA) 
collects three, while Bi-Court-
ney collects four of the charges 
from the airlines that operate 
at its terminal.

The country is losing over 
$500million annually as a re-
sult of non availability of Main-
tenance Repair and Overhaul, 
(MRO) facilities in the country.

Allen Onyema, the chair-
man of Air Peace said estab-
lishment of MRO will save the 
country the stated amount. He 
disclosed that $3.7million was 
spent by Air Peace on one of 
its aircraft outside the country 
for maintenance, stressing that 
having MROs will lead to gain-
ful employment of Nigerian 
engineers and reduce capital 
flights out of the country.

He explained that all over 
the world, airlines lease aircraft 
but only Nigerians purchase 
outright as a result of stringent 
conditions attached ranging 
from insurance to trust.

Success stories so far

Despite these huge chal-
lenges facing the sector, there 
have been few success stories 
which if leveraged on, could 
turn the sector around for a 
better.

First, Nigeria’s oldest airline 
Aero Contractors recently 
received certification from 
NCAA to handle C-checks on 
Boeing B737-300, B737-400 
and B737-500.

Ado Sanusi, managing 
director, Aero Contractors 
said that a normal C-check 
cost between $1.8million and 
$2million outside the country, 
adding that performing it in 
Nigeria would reduce demand 
for foreign exchange as airlines 
will now pay in naira.

In addition to this, the 
NCAA recently approved 
FAAN as the certified aero-
drome operator for the provi-
sion of required airport ser-
vices, facilities, systems and 
equipment at the MMA1 in 
line with international stan-
dards and recommended 
practices.

John Ojikutu, Chief Ex-
ecutive of Centurion Securi-
ties said airport certification 
is a requirement and compli-
ant to the Nigeria Civil Avia-
tion Regulations (NCAR) Part 
12.6.4, which carries obliga-
tions on the operator to con-
tinuously maintain standards 
and competence in operation 
and ensuring availability of 
skilled manpower in suffi-
cient number for the periodic 
maintenance of the facilities 
and systems.

Experts also say the move 
of the government to conces-
sion the nation’s airports is a 
move in the right direction to 
improve the airport facilities 
and create revenue for the 
government.

In 2016, Nigeria attained 
accident free commercial avia-
tion. Experts say this was pos-
sible because airlines were 
principally responsible for 
safety and intensified human 
capital development.

of several oil palm producing 
companies is the high market 
prices of palm oil today, which 
is threatening breakfast tables 
of many Nigerians.

“If Nigeria were to main-
tain her market share of 45 
percent (from 1960), gross 
foreign exchange inflow from 
the sector would be $17.5 bil-
lion today,” said a report titled 
‘Palm Oil Industry in Nigeria’, 
collated by BudgIT Research, 
Indexmundi, the United States 
Department of Agriculture 
(USDA) and Vetiva Research.

Adapalm Plantation is a 
typical example of how a state 
held onto a facility which could 
have been privatised. This 
facility was set up by the then 
Michael Okpara administra-
tion of the Eastern Region, but 
the company, which is in Imo 
State,  is today overgrown with 
weeds, with the state govern-
ment failing to privatise it to 
achieve efficiency.

Dunlop Plc is still in Nigeria 
but operates as DN Tyre and 
Rubber Plc, importing tyres 
from Spain and South Africa, 
among other countries, Busi-
nessDay found.

Due to high prices of new 
tyres, many importers are 
now bringing in expired and 
substandard products which 
are responsible for many of 
the accidents and deaths on 
Nigerian roads.

The government of Oluse-
gun Obasanjo established the 
N100 billion Cotton, Textile, 
and Garment (CTG) Revival 
Fund to assist textile manu-
facturers with loans of nine 
percent interest rate. This is 
currently managed by the 
Bank of Industry (BoI) and, 
according to the bank, over 60 
percent has been disbursed.

The administration of 
Goodluck Jonathan intro-
duced the National Revolution 
Plan (NIRP) with UNIDO and 

other international partners. 
This is currently being imple-
mented by the present admin-
istration.

Policy inconsistencies on 
importation, high energy pric-
es and cost of funds, smug-
gling and poor patronage of 
locally produced goods are 
among the biggest disincen-
tives to manufacturers. These 
factors forced a shut-down of 
820 firms between 2000 and 
2008, said Bashir Borodo, for-
mer president of MAN.

The crash of the oil market 
hit Nigeria badly, which relies 
on minerals for its 90 percent 
of foreign exchange earnings.

This reduced dollar inflows 
and hit the import-dependent 
manufacturers badly.

Scarcity of green back dealt 
a big blow to many factories.  
Fifty manufacturing firms 
closed down 12 months pre-
ceding August 2016 due to 
their inability to access dollars 
to import raw materials, ac-
cording to a survey carried out 
by NOI Polls and Centre for 
Economic Research last year.

However, in 2017, the CBN 
has ramped up dollar supply 
to the FX market and cre-
ated the export and the SME 
windows to support manu-
facturing.

At its recent annual gen-
eral meeting held by MAN in 
Lagos, Frank Jacobs, presi-
dent of MAN, enumerated 
some of the current poli-
cies influencing the manu-
facturing sector positively 
to include: adoption of the 
National Industrial Revo-
lution Plan (NIRP) of the 
immediate past administra-
tion,  inauguration of the 
Nigeria Industrial Policy and 
Competitiveness Advisory 
Council, the establishment 
of the Presidential Enabling 
Business Environment Coun-
cil (PEBEC) and the Micro, 
Small and Medium Enter-
prises (MSME) Clinic.
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A spill that occurred on 
February 14, 2016 on the sub-
sea crude oil export pipeline, 
had forced Shell to declare 
force majeure on Forcados 
liftings a week later.

There was also further 
cheering news for the sector 
as the Senate, in a historic 
move, passed the Petroleum 
Industry and governance Bill, 
PIGB, almost 17 years after the 
process started.

With the passage of the 
bill, which is tagged, Petro-
leum Industry Governance 
Bill, PIGB, a new regulatory 
agency, known as Nigeria 
Petroleum Regulatory Com-
mission, NPRC, took over 
the functions of Petroleum 
Inspectorate, PI, the Depart-
ment of Petroleum Resourc-
es, DPR, and the Petroleum 
Products Pricing Regulatory 
Agency, PPPRA.

The new commission, 
among other things, will also 

administer and enforce poli-
cies, laws and regulations 
relating to all aspects of pe-
troleum operations which 
are assigned to it under the 
provisions of the Act.

The senate is expected to 
pass two more bills to further 
regulate the oil and gas sector. 
Already, the Host Communi-
ties’ Bill, which has passed 
first reading in the Senate, is 
expected to be passed into 
law before the end of 2017. 
Thereafter, the Senate will 
also commence moves to 
pass another tranche of the 
bill that would deal with the 
fiscal aspect of the oil and gas 
sector. Corrupt practices will 
be reduced.

Government plans to auto-
mate the licensing process, to 
check people going around the 
Department of Petroleum Re-
sources (DPR) and other regu-
latory agencies, while growing 
human capacity, through on 
the job training.

Continued from page  29
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Tenor Friday Rate   Rate Change     Friday 

  (%)                            (%)     (Basis Point)     

  29/09/17 22/09/17

OBB 13.67 35.00 (2133.0)

O/N 14.25 38.00 (2375)

CALL 13.46 10.93 253.0 

30 Days 18.10 16.75 135 

90 Days 20.90 19.96 93.4 

Indicators Current Figures Comments

GDP Growth (%) 0.55 Q2 2017 — higher by 1.46% compared to –0.91% in Q1 2017

Broad Money Supply (M2) (N’ trillion) 21.85 Decreased by 1.55% in Aug’ 2017 from N22.19 trillion in July 2017

Credit to Private Sector (N’ trillion) 21.99 Decreased by 0.79% in Aug’ 2017 from N22.17 trillion in July 2017

Currency in Circulation (N’ trillion) 1.87 Increased by 5.59% in Aug’ 2017 from N1.77 trillion in July 2017

Inflation rate (%) (y-o-y) 16.01 Declined to 16.01% in August’2017 from 16.05% in July’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 32.16 September 22, 2017 figure — an increase of 1.26% from Sept start

Oil Price (US$/Barrel) 59.92 September 29, 2017 figure - an increase of 4.43% from a week prior.

Oil Production mbpd (OPEC) 1.86 August’2017 figure — an increase of 8.14% from July’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 29/09/17 22/09/17

1 Mnth  17.19 12.78 441 

3 Mnths  18.94 17.08 186 

6 Mnths 19.32 18.20 113 

9 Mnths  19.79 19.52 27 

12 Mnths 19.46 19.16 30 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 29/09/17 22/09/17

NSE ASI 35,439.98 35,488.81 (0.14)

Market Cap(N’tr) 12.22 12.23 (0.14)

Volume (bn) 0.24 0.19 22.69
 
Value (N’bn) 3.83 3.68 4.20 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  29/09/17 22/09/17 29/08/17

Official (N) 305.75 305.85 305.85

Inter-Bank (N) 329.00 328.92 327.75

BDC (N) 362.00 362.00 362.00

Parallel (N) 365.00 367.00 368.00

Indicators    1-week YTD29/09/17
                        Change                   Change                                          

  (%) (%)

Energy  

Crude Oil  $/bbl) 59.92 4.43 88.96 

Natural Gas ($/MMBtu) 3.00 1.35  27.66 

Agriculture

Cocoa ($/MT) 2008.00 (0.94) (37.72)

Coffee ($/lb.) 128.35  3.72 (5.38)

Cotton ($/lb.) 68.90 0.80  8.15 

Sugar ($/lb.) 13.85 (6.80) (8.94)

Wheat ($/bu.)  454.75 0.06  (3.35)

Metals 

Gold ($/t oz.)  1286.86  21.21 (0.72)

Silver ($/t oz.)  16.80  21.12 (1.12)

Copper ($/lb.)  297.05 1.63  39.17 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 22,923.69 13.25 13-Sep-2017

182 Day 25,136.76 17.361 13-Sep-2017

364 Day 126,085.44  17.75 13-Sep-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

BOND MARKET

Global Economy

The U.S. economy’s Gross Domestic Product 

(GDP) was revised upwards to 3.1% quarter-on-

quarter in Q2 2017, higher than the growth of 1.2% 

in Q1 2017. The increase in Q2 2017 GDP primarily 

reflected positive contributions from Personal 

Consumption Expenditure (PCE), exports, non-

residential fixed investment as well as private 

inventory investment. Government spending and 

investment recorded a negative growth of 0.2% 

while Personal Consumption Expenditure (PCE) 

recorded a positive growth of 3.3% and fixed 

investment contributed 0.53% to GDP as published 

by the Bureau of Economic Analysis (BEA). Exports 

and imports climbed 3.5% and 1.5% respectively in 

Q2 2017. Elsewhere in the Eurozone, September 

inflation rate was 1.5% year-on-year, unchanged 

from the previous month. This was driven by 

increases in food prices. Core inflation which 

excludes the prices of energy and unprocessed 

food items moderated to 1.1% during the month 

from 1.2% in August as reported by the European 

Statistical Office (Eurostat). In a separate 

development, Japan’s unemployment rate for the 

month of August 2017 was at 2.8%, same as in the 

month of July 2017. Japan’s statistical office 

revealed that the number of unemployed persons 

in the aforementioned month fell by 4,000 to 1.86 

million and employment increased by 20,000 

persons to 65.65 million. In the same month of the 

previous year, unemployment rate was at 3.1%.

Local Economy

The Nigerian Stock Exchange published the 

Domestic & Foreign Portfolio investment report for 

the month of August. The report revealed that the 

total number of transactions at the nation’s bourse 

increased significantly in the month of August by 

104.41% to N396.86 billion from N194.15 billion 

recorded in July. Foreign investors’ transactions 

outpaced domestic investors’ transactions for the 

first time this year. Foreign transactions increased 

by more than 200% to N208.34 billion from N60.50 

billion the prior month. Domestic transactions 

increased by 41.05% to N188.52 billion from 

N133.65 billion in July. An increase of 330.46% in 

monthly foreign inflows was recorded at N165.47 

billion from N38.44 billion in July. Foreign outflows 

rose at a slower pace by 94.33% to N42.87 billion 

from N22.06 billion in the previous month. Total 

foreign portfolio investments (FPI) transactions 

from January to August 2017 rose by 83.38% to 

N1.526 trillion from N832.31 billion recorded in the 

same period of 2016.  In another development, the 

Manufacturing Purchasing Managers' Index (PMI) 

stood at 55.3 index points in September 2017 from 

53.6 points in August. This indicates an expansion in 

the manufacturing sector for the sixth consecutive 

month. This was shown in the latest PMI report by 

the Central Bank of Nigeria. A composite PMI above 

50 points indicates that the manufacturing sector is 

generally expanding, while a reading below 50 

points indicates a contraction. Fourteen of the 

sixteen sub-sectors recorded growth during the 

month. While the primary metal and petroleum & 

coal products subsectors contracted in the month 

under review. In a separate development, the 

Monetary Policy Committee of the Central Bank of 

Nigeria at its meeting on September 25th and 26th, 

2017 retained the monetary policy rate (MPR) at 

14%. The decision to retain the anchor rate at 14% 

was hinged on several factors including: Fragile 

economic growth whilst hoping the fiscal support 

would gather traction to spur further growth; 

sustaining FX stability and fighting off inflationary 

pressures amongst others. The committee also 

retained other monetary policy parameters such as 

the Cash Reserves Ratio at 22.5%, the Liquidity 

Ratio at 30% and the Asymmetric Corridor at +200 

basis points and -500 basis points around the MPR.

Stock Market

The local bourse ended the last trading week of the 

quarter on a negative note as major market 

indicators trended downwards. The Nigerian Stock 

Exchange All Share Index (NSE ASI) declined by 

0.1% to 35,439.98 points from 35,488.81 points the 

previous week. Similarly market capitalization 

dropped by 0.1% to close the week at N12.21 trillion 

from N12.23 trillion. The downward trend 

witnessed at the market resulted from profit taking 

and low market sentiments.  The drop in 

performance indicators stemmed from losses in 

the consumer goods and financial services sectors. 

This week speculative trading may hold sway in the 

market as investors await Q3 2017 earnings 

season.

Money Market

The direction of money market rates was mixed for 

the fourth consecutive week. Short dated 

placements such as Open Buy Back (OBB) and Over 

Night (O/N) rates dropped to 13.67% and 14.25% 

from 35% and 38% respectively the previous week.  

Liquidity was boosted in the market due to inflow of 

about N123 billion from Open Market Operation 

(OMO) maturity during the week. In contrast, the 

Nigerian Interbank Offered Rates (NIBOR) trended 

upwards last week across all tenors. The call, 30- 

day and 90- day rates climbed to 13.46%, 18.10% 

and 20.90% from 10.93%, 16.75% and 19.96% 

respectively. This week liquidity may be buoyant on 

anticipated OMO maturity of about N283 billion as 

well as Federation Account Allocation Committee 

(FAAC) payment of about N306 billion.

Foreign Exchange Market

The local unit weakened against the dollar last week 

at the interbank segment, closing the trading week 

at N329/$, a 0.02% decline from the previous 

week’s rate of N328.92/$. However, the naira 

strengthened at the Central Bank of Nigeria’s (CBN) 

official window and at the parallel market 

appreciating by 10 kobo and by N2 to N305.75 and 

N365 respectively. The appreciation and relative 

stability witnessed is due to increasing FX inflows 

and CBN interventions in the market. This week, we 

envisage the naira remaining at current levels due 

to increasing investor participation, evidenced by 

an increase in foreign investors’ transactions by 

over 200% between July and August 2017.

Bond Market

Bond yields on the average fell across most 

maturities for the third consecutive week. This was 

largely due to high demand from both local and 

international investors, including Pension Fund 

Administrators (PFAs), banks and offshore 

investors. The frenzy was despite the auction held 

during the week being oversubscribed by 80%. 

Yields on the five-, ten- and twenty-year debt 

papers closed at 15.93%, 15.82% and 15.81% from 

15.98%, 16.04% and 16.18% for the corresponding 

maturities the previous week. The Access Bank 

Bond index rose by 21.05 points to close at 2,399.59 

points from 2,378.54 points the previous week. This 

week the bullish trend is expected to continue 

driven by good market fundamentals.

Commodities Market

Oil prices edged higher for the third consecutive 

week as a result of robust oil demand, stagnated 

global supplies and the Kurdish referendum. Bonny 

light edged up by $2.54 or 4.4%, to settle at $59.92 

per barrel. The prices of precious metals retreated 

last week due to a stronger dollar and rise in U.S 

bond yields on the back of the proposed U.S. tax 

reforms and strong economic data that support 

rates hike. Gold declined by 0.7% or $9.30 to close 

at $1,286.86 per ounce. Similarly, silver fell by 1.1% 

to settle at $16.80 per ounce. This week, oil prices 

may further trend northwards on underlying 

economic fundamentals of increased demand and 

falling supply. Precious metals prices are likely to 

remain pressured as bearish sentiments hold sway 

due to expectations of a rate hike in the U.S.

Market Analysis and Outlook: September 29 - October 06, 2017  

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Oct’17 Nov’17 Dec’17

Exchange Rate                       
 (Interbank) (N/$) 328.50 328.32 327.90

Inflation  Rate (%) 15.9 15.8 15.7

Crude Oil Price                           
 (US$/Barrel) 59 57 57

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Last Week        Change       2 Weeks Ago  

  Rate (%) Rate (%)    (Basis Point) 

 /0 /17 /0 /1729 9 22 9

3-Year  0.00 0.00 0.0 

5-Year 15.93 15.98 (5.5)

7-Year 16.01 15.94 6.7 

10-Year 15.82 16.04 (22.2)

20-Year 15.81 16.18 (36.7)

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 29/09/17 22/09/17

Index 2,399.59 2,378.54 0.88
 
Mkt Cap Gross (N'tr) 7.02 6.96 0.86 
Mkt Cap Net (N'tr) 4.47 4.42 1.02
 
YTD return (%) -2.23 -3.09 0.86 
YTD return (%)(US $) -57.46 -58.35 0.89 
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Live @ the Stock exchange
Prices for Securities Traded As At  Friday 29 September  2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054

Published by The Nigerian Stock Exchange © Page 1 of 22

Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 734,677.95 23.40 0.43 388 22,542,168

BANKING 388 22,542,168

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 202,449.45 5.64 3.11 172 9,113,721

OTHER FINANCIAL INSTITUTIONS 172 9,113,721

FINANCIAL SERVICES 560 31,655,889

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,629,457.67 212.99 - 15 4,480

BUILDING MATERIALS 15 4,480

INDUSTRIAL GOODS 15 4,480

PREMIUM BOARD TOTALS 575 31,660,369

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0

5 OKOMU OIL PALM PLC. 60,296.65 63.21 - 11 22,356

6 PRESCO PLC 59,000.00 59.00 - 51 1,309,825

CROP PRODUCTION 62 1,332,181

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054

Published by The Nigerian Stock Exchange © Page 2 of 22

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,520.00 0.84 - 8 74,500

LIVESTOCK/ANIMAL SPECIALTIES 8 74,500

AGRICULTURE 70 1,406,681

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 1,561.90 0.59 -4.84 7 192,200

10 JOHN HOLT PLC. 198.47 0.51 - 0 0

11 S C O A  NIG. PLC. 2,111.93 3.25 - 0 0

12 TRANSNATIONAL CORPORATION OF NIGERIA PLC 55,293.58 1.36 4.62 98 8,328,762

13 U A C N  PLC. 28,812.97 15.00 - 19 146,585

DIVERSIFIED INDUSTRIES 124 8,667,547

CONGLOMERATES 124 8,667,547

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

14 ARBICO PLC. 711.32 4.79 - 0 0

BUILDING CONSTRUCTION 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 JULIUS BERGER NIG. PLC. 38,715.60 29.33 - 8 6,308

16 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 8 6,308

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 UACN PROPERTY DEVELOPMENT CO. LIMITED 7,067.64 2.72 -4.56 18 455,000

REAL ESTATE DEVELOPMENT 18 455,000

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054

Published by The Nigerian Stock Exchange © Page 3 of 22

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

18 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

19 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

20 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0

REAL ESTATE INVESTMENT TRUSTS (REITS) 0 0

CONSTRUCTION/REAL ESTATE 26 461,308

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

21 DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0

AUTOMOBILES/AUTO PARTS 0 0

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

22 CHAMPION BREW. PLC. 18,712.50 2.39 - 4 3,550

23 GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0

24 GUINNESS NIG PLC 143,074.44 95.01 -3.68 35 183,630

25 INTERNATIONAL BREWERIES PLC. 121,887.22 37.00 - 13 7,057,100

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054

Published by The Nigerian Stock Exchange © Page 4 of 22

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 NIGERIAN BREW. PLC. 1,308,301.65 165.00 -0.60 83 1,846,150

BEVERAGES--BREWERS/DISTILLERS 135 9,090,430

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

27 7-UP BOTTLING COMP. PLC. 57,665.94 90.02 - 10 5,457

BEVERAGES--NON-ALCOHOLIC 10 5,457

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

28 DANGOTE FLOUR MILLS PLC 31,900.00 6.38 -0.31 73 1,164,190

29 DANGOTE SUGAR REFINERY PLC 164,400.00 13.70 1.11 67 1,097,645

30 FLOUR MILLS NIG. PLC. 69,673.50 26.55 - 30 163,429

31 HONEYWELL FLOUR MILL PLC 16,019.00 2.02 1.00 23 1,120,295

32 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

33 N NIG. FLOUR MILLS PLC. 980.10 5.50 - 1 500

34 NASCON ALLIED INDUSTRIES PLC 31,846.25 12.02 - 11 78,850

35 UNION DICON SALT PLC. 3,676.41 13.45 - 0 0

FOOD PRODUCTS 205 3,624,909

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

36 CADBURY NIGERIA PLC. 20,641.44 10.99 -0.09 16 606,695

37 NESTLE NIGERIA PLC. 967,127.82 1,220.11 -0.40 20 110,790

FOOD PRODUCTS--DIVERSIFIED 36 717,485

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

38 NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0

39 VITAFOAM NIG PLC. 2,616.35 2.51 -2.33 8 302,052

HOUSEHOLD DURABLES 8 302,052

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

40 P Z CUSSONS NIGERIA PLC. 103,232.40 26.00 - 13 78,930

41 UNILEVER NIGERIA PLC. 164,989.55 43.61 - 14 52,841

PERSONAL/HOUSEHOLD PRODUCTS 27 131,771

CONSUMER GOODS 421 13,872,104

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

42 ACCESS BANK PLC. 278,576.37 9.63 1.26 106 31,614,656

43 DIAMOND BANK PLC 25,476.43 1.10 -0.91 47 9,830,208

44 ECOBANK TRANSNATIONAL INCORPORATED 321,117.15 17.50 -1.13 36 382,247

45 FIDELITY BANK PLC 38,826.23 1.34 3.08 40 2,711,338

46 GUARANTY TRUST BANK PLC. 1,177,247.17 40.00 0.20 352 34,858,874

47 JAIZ BANK PLC 20,624.97 0.70 -1.43 4 791,500

48 SKYE BANK PLC 7,356.56 0.53 3.92 34 5,160,926

49 STERLING BANK PLC. 30,229.94 1.05 5.00 51 19,415,649

50 UNION BANK NIG.PLC. 97,550.25 5.76 - 91 1,445,707
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Price List (Equities)
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 UNITED BANK FOR AFRICA PLC 313,455.11 8.64 2.13 194 39,545,864

52 UNITY BANK PLC 7,013.60 0.60 - 17 605,282

53 WEMA BANK PLC. 19,287.23 0.50 - 4 19,500

BANKING 976 146,381,751

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

54 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

55 AIICO INSURANCE PLC. 3,811.61 0.55 3.77 22 2,828,180

56 AXAMANSARD INSURANCE PLC 21,000.00 2.00 - 3 28,210

57 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

58 CONTINENTAL REINSURANCE PLC 15,559.12 1.50 - 1 650

59 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

60 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 5 6,500

61 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

62 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

63 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

64 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

65 LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 700

66 LAW UNION AND ROCK INS. PLC. 3,995.59 0.93 - 0 0

67 LINKAGE ASSURANCE PLC 5,520.00 0.69 - 0 0

68 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0

69 N.E.M INSURANCE CO (NIG) PLC. 6,125.38 1.16 - 2 33,850

70 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 100

71 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0

72 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 200

Prices for Securities Traded as of 29/09/2017
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

74 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 200

75 STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0

77 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0

78 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

79 WAPIC INSURANCE PLC 6,691.37 0.50 -1.96 21 495,989

INSURANCE CARRIERS, BROKERS AND SERVICES 59 3,394,579

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

80 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

81 NPF MICROFINANCE BANK PLC 2,538.17 1.11 - 6 84,500

MICRO-FINANCE BANKS 6 84,500

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

82 ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0

83 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

84 INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0

85 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

86 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 0 0

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

87 AFRICA PRUDENTIAL PLC 7,000.00 3.50 -0.29 64 11,550,267

88 CUSTODIAN AND ALLIED PLC 21,174.71 3.60 - 5 44,075

89 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0

90 FCMB GROUP PLC. 21,188.90 1.07 -3.74 47 3,088,294

91 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

92 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 220

93 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 STANBIC IBTC  HOLDINGS PLC 395,000.00 39.50 -1.25 21 1,344,967

95 UNITED CAPITAL PLC 18,180.00 3.03 -0.33 49 2,899,619

OTHER FINANCIAL INSTITUTIONS 187 18,927,442

FINANCIAL SERVICES 1,228 168,788,272

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

96 EKOCORP PLC. 1,680.29 3.37 - 0 0

97 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 60,000

HEALTHCARE PROVIDERS 1 60,000

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

98 MORISON INDUSTRIES PLC. 100.44 0.66 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

99 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

100 FIDSON HEALTHCARE PLC 5,280.00 3.52 -1.40 12 443,699

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 GLAXO SMITHKLINE CONSUMER NIG. PLC. 26,309.28 22.00 - 12 41,064

102 MAY & BAKER NIGERIA PLC. 2,587.20 2.64 -2.22 13 243,650

103 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,174.02 0.68 - 5 79,631

104 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

105 PHARMA-DEKO PLC. 487.85 2.25 - 0 0

PHARMACEUTICALS 42 808,044

HEALTHCARE 43 868,044

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

106 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

107 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

108 CWG PLC 6,413.06 2.54 - 0 0

109 NCR (NIGERIA) PLC. 716.04 6.63 - 1 300

110 TRIPPLE GEE AND COMPANY PLC. 539.50 1.09 - 1 300

IT SERVICES 2 600

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 CHAMS PLC 2,348.03 0.50 - 1 200

112 E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 1 100

PROCESSING SYSTEMS 2 300

ICT 4 900

Prices for Securities Traded as of 29/09/2017
Printed 29/09/2017 15:18:54.054
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0

114 BERGER PAINTS PLC 2,028.76 7.00 - 2 7,700

115 CAP PLC 22,750.00 32.50 -1.52 8 3,274,072

116 CEMENT CO. OF NORTH.NIG. PLC 10,505.83 8.36 - 16 119,800

117 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 -1.96 3 83,200

118 LAFARGE AFRICA PLC. 278,259.25 50.68 0.96 63 580,406

119 MEYER PLC. 371.87 0.70 - 1 2,000

120 PAINTS AND COATINGS MANUFACTURES PLC 491.61 0.62 - 0 0

121 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0

122 PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0

BUILDING MATERIALS 93 4,067,178

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

123 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

124 CUTIX PLC. 2,201.65 2.50 -1.19 9 132,352

ELECTRONIC AND ELECTRICAL PRODUCTS 9 132,352

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

125 BETA GLASS PLC. 28,423.41 56.85 - 2 2,003
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RIVA GOLD & LUCY CRAYMER

Take the Fed’s long-run 
forecasts with a big pinch of salt

The most important mes-
sage for economists from 
the Federal Reserve last 
week was the lowering of 

rate-setters’ long-run forecast for 
interest rates. Fed policy makers 
dropped their average prediction 
for long-run interest rates from 
3% to 2.8%, implying that if the 
economy were working perfectly, 
rates wouldn’t need to be so high 
to stop inflation taking off.

That should be great news for 
Treasurys, right? Lower yields 
mean higher prices, after all. Yet, 
investors seem to have ignored the 
change. Traders focused instead 
on the prediction of another hike 
this year. The mini-reflation trade 
that was already under way has ac-
celerated, helped by rising hopes 
of tax cuts. Bond yields have risen, 
which shareholders took as a cue 
to rotate out of the soar-away 
technology stocks into weaker 
sectors more likely to benefit from 

a stronger economy.
What’s known as the long-run 

neutral rate of interest, the natural 
rate, or “r*,” has a big influence on 
how policy makers set rates. It’s 
the rate that should keep infla-
tion steady when the economy is 
running at full capacity, and is key 
to judging monetary policy. The 
further rates are below it, the more 
they boost the economy. And once 
they reach it, monetary stimulus 
has been fully withdrawn. On the 
face of it the lower forecast last 
week suggests the Fed is doing 
less to help the economy than it 
previously thought.

Roberto Perli, partner at re-
search house Cornerstone Macro 
and a former Fed official, says the 
estimate is one of the influential 
factors underlying Fed rate deci-
sions. He expects forecasts for the 
natural rate to drop even further, 
and thinks it will act like “gravity” 
to bring down bond yields again, 
assuming Donald Trump’s tax 
cuts aren’t passed.

Global stocks on track for quarterly gains

Bitcoin exchange giant BitFlyer gets key license in Japan

Japan’s Financial Services 
Agency on Friday handed 
out its first licenses for digital-
currency exchanges, allow-

ing them to operate legally in the 
country and further solidifying 
the upstart currency’s status in the 
world’s third-largest economy.

BitFlyer, the largest digital-
currency exchange in Japan and 
one of the largest in the world, 
was among the 11 exchanges re-
ceiving a license, as was a smaller 
exchange called Quoine. Of the 
11, nine were existing and two 
were new, while an additional 17 
operators are under examination, 
the agency said.

“It has been a long and chal-
lenging process but we are excited 

and truly grateful,” said Quoine 
Chief Executive Mike Kayamori.

Japan has emerged this year 
as the largest market for bitcoin 
trading, at the same time as China 
has clamped down on its bitcoin 
industry. Roughly 50% of all bitcoin 
volume is via the bitcoin/yen trad-
ing pair. A year ago, yuan/bitcoin 
trading comprised about 93% of 
all bitcoin trading. The emergence 
of Japan, and to lesser extent South 
Korea, as a market for bitcoin and 
cryptocurrencies has been one of 
the major drivers behind a year-
long rally in the market.

The price of bitcoin declined 
25% after the Chinese clampdown 
but recently traded at $4,160.

BitFlyer is the largest bitcoin 
exchange in the world ranked 
by volume, with 29% of all bit-

coin trading, and the third-largest 
cryptocurrency exchange glob-
ally, according to the research site 
Coinhills.

The exchange is also expanding 
overseas. BitFlyer opened up an of-
fice in San Francisco this summer, 
and has already applied for and re-
ceived money-transmitter licenses 
from 38 U.S. states, bitFlyer CEO 
Yuzo Kano said. The firm expects to 
have its U.S. exchange operating by 
the end of the year, and is planning 
on opening up an exchange for 
European traders as well.

Japan has had a rocky history 
with bitcoin. The first major bitcoin 
exchange, Mt. Gox, was located in 
Tokyo. It collapsed and declared 
bankruptcy amid scandal in early 
2014, and authorities are still deal-
ing with the fallout. In 2016, the 
FSA began planning a set of laws 
for digital currencies.

The law went into effect on April 
1, and exchanges were allowed 
to operate without a license until 
Oct. 1.

The rules require exchanges 
to maintain minimum capital-
reserve requirements, segregate 
customer accounts, and employ 
anti-money-laundering and know-
your-customer practices. While 
there is a small application fee, the 
equivalent of about $2,000, Mr. 
Kano estimated it would cost about 
$1 million for a company to be fully 
compliant with the regulations.

G
lobal stocks were 
poised for quar-
terly gains Friday, 
although market 
moves were muted 

on the final trading day of the 
month ahead of fresh readings 
on inflation.

The Stoxx Europe 600 stood 
still around a 10-week high shortly 
after markets opened following 
six consecutive days of gains, its 
longest winning streak since April.

Major European indexes are on 
track to end the quarter around 
1.8% higher despite a roughly 3% 
climb in the euro, as corporate 
earnings and a buoyant economy 
have drawn in investors just as 
political risks appear to have 
receded.

Spain’s IBEX 35 has lagged 

behind, however, with a decline 
of 1.1% over the last three months. 
The Spanish region of Catalonia is 
planning to hold an independence 
referendum on Sunday, and inves-
tors have so far shown moderate 
concern. Funds tracking Span-
ish equities posted their biggest 
outflows in 59 weeks in the week 
through Wednesday, according to 
fund-tracker EPFR Global.

If there is “widespread unrest” 
or if the regional government 
declares independence, the euro 
will likely open lower Monday, 
said currency strategists at RBC 
Capital Markets.

The euro was last up 0.1% at 
$1.1792 ahead of an update on the 
currency area’s inflation as well as 
the Fed’s preferred inflation gauge 
later in the day. The WSJ Dollar 
Index, which tracks the dollar 
against a basket of 16 currencies, 

was up 0.1%.
Futures pointed to a small 

opening decline for the S&P 500 
after its notched a fresh record on 
Thursday.

Earlier, Asia-Pacific stocks 
leaned higher in afternoon trad-
ing, with many market partici-
pants squaring up positions ahead 
of some local holidays next week.

Key indexes in the region were 
set to finish the quarter higher, 
with solid earnings and broadly 
positive risk sentiment continuing 
to outweigh the region’s geopo-
litical concerns, in particular the 
escalation of tensions between 
North Korea and the U.S.

Shanghai stocks edged up 
0.3% ahead of holidays that will 
keep markets closed through next 
week. They have gained 4.9% this 
quarter while Hong Kong’s Hang 
Seng has added 6.8%.

Japan led the way regionally 
in September, with the Nikkei on 
pace to notch its best month of 
2017, up 3.6%. The currency’s re-
cent weakness stoked this month’s 
jump to two-year highs for the 
Nikkei.

Strength in Asian equity mar-
kets will likely continue through 
the fourth quarter as “there is still 
massive liquidity in the markets” 
and “most of the major global 
economies are still in a stimulus 
phase,” said Gavin Parry, manag-
ing director of Parry International 
Trading in Hong Kong.

CECILIE ROHWEDDER

Forward-looking homeowners 
want rooms that do double duty

Sometimes, the upstairs 
suite in Mike Stolarski’s 
home in North Augusta, 
S.C., is an office. Some-

times it’s a TV room, or an enter-
taining space for friends. Once a 
year, it’s a bedroom rented to golf 
fans in town for the nearby Masters 
Tournament. And in the future, it 
might become a game room, so 
there’s space for a pool table.

W h e n  b u i l d i n g  t h e i r 
4,200-square-foot, three-bedroom 
home, Mr. Stolarski, and his wife, 
Tracy, kept their options open. 
The design drew inspiration from a 
charming, 1892 bed-and-breakfast 
in Charleston, S.C. But their home 
had to accommodate 21st-century 
lifestyles, so they asked the archi-
tect to include undesignated flex 
space equipped with ample square 

footage, electrical and plumbing 
for multiple uses now and in the 
future.

Home builders and designers 
are seeing a resurgence in demand 
for flexible-living spaces, also 
called bonus rooms or multipur-
pose rooms. In ultracompetitive 
real-estate markets, flex rooms that 
serve multiple purposes appeal to 
buyers looking to trade up for more 
space but unable to afford the extra 
square footage.

At the same time, younger 
home buyers see flex rooms as 
a way to customize their homes. 
And baby boomers, hoping to age 
in place, are asking for flex rooms 
that could someday be a main-
floor master bedroom or a suite for 
a live-in health aide.

Forward-looking home design-
ers now plan for all those stages.

JAMES MACKINTOSH

PAUL VIGNA
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What Barclays should do to 
win back shareholder love

for investors, but his position could 
be threatened by a U.K. probe into 
his treatment of a whistleblower.

Alone, these might not worry 
investors, but together they add 
to concerns about the underlying 
business. Barclays’s three main 
businesses—U.K. retail banking, 
U.S. credit cards and investment 
banking—all face growing risks or 
poor growth.

U.K. retail banking, which can 
produce strong returns, is a worry 
because of recent rapid growth in 
consumer credit. The disruption 
of Brexit, the threat of higher inter-
est rates and a vanishing of real 
household income growth all point 
to worsening credit losses. Barclays 
has been more conservative than 
some with unsecured lending, but it 
is one of the biggest in the market so 
won’t escape a downturn pain-free.

In the U.S., Barclays has in-
creased its credit-card lending 
rapidly, at an annual rate of 25% 
since 2013, according to Beren-
berg. The cycle there is turning and 
delinquencies are on the rise.

Banks need a good sto-
ry to explain what they 
are about. Barclays BCS 
+0.28% PLC wants to tell 

a tale of growth, but its audience is 
struggling to suspend its disbelief.

The U.K. lender’s stock has had 
a shocking year: it is down 13% 
year to date while European banks 
in the Stoxx 600 index are up 11%. 
Barclays has performed worse 
even than Deutsche Bank AG.

There are a host of issues that 
leave investors cold, but they could 
be overcome if Barclays focused on 
producing income for sharehold-
ers today rather than risk wasting 
capital on trying to buy back mar-
ket share for its investment bank 
while making a vague promise of 
future profits.

The bank still has crisis-era 
hangovers: it is fighting U.S. au-
thorities over mortgage bond 
mis-selling and faces a U.K. fraud 
charge. Its chief executive, Jes Stal-
ey, was previously a big plus-point 

As diesel goes from ‘darling to devil,’ 
European refiners try not to drown in it

The “Trump trade” is mak-
ing a comeback, reflect-
ing investors’ renewed 

belief in the strength of the U.S. 
economy and fresh hopes for 
business-boosting policy from 
Washington.

U.S. stocks keep chugging 
higher. The S&P 500 has ris-
en 3.6% from June 30 through 
Thursday’s close, putting it on 
track for its eighth consecutive 
quarterly gain. The Dow Jones 
Industrial Average has added 
4.8% in the third quarter and is 
up 13% year to date.

In a throwback to the early 
days after President Donald 
Trump was elected, shares of 
U.S. banks and industrial com-
panies are climbing and small-
capitalization stocks are in re-
cord territory, while Treasury 
bonds and their stock-market 
proxies have fallen out of favor. 
The U.S. dollar, beaten down for 
much of 2017, is rebounding.

Underlying those trades: In-
vestors’ bets that the Federal 
Reserve will continue to raise 
interest rates, a move that could 
boost bank profitability, and that 
the tax overhaul Republicans 
unveiled on Wednesday would 
improve earnings at American 
companies.

The developments could give 
investors fresh reason to believe 
stocks trading near records can 
keep rallying, despite concerns 
over pricey valuations and ris-
ing bond yields. Still, nascent 
signs of an inflation uptick and 
the outline of tax changes are no 
guarantee the bets will pay off.

Such wagers helped drive 
major U.S. stock indexes to re-
cords following the November 
election, but faltered early this 
year. Uneven economic data cast 
doubt on the strength of the U.S. 
recovery, while congressional 
gridlock led many investors to 
downgrade expectations for 
policy change in Washington. By 
the end of the president’s 100th 
day in office, the Trump trade 
looked done, many investors and 
analysts said.

“In the last month, the mar-
ket seems to have completely 
changed its mind about what’s 
going to happen,” said Omar 
Aguilar, chief investment officer 
for equities at Charles Schwab 
Investment Management. He 
believes sectors that tend to 
do well in stronger economic 
conditions, like industrial and 
financial stocks, are poised to 
outperform.

Dow Deja Vu: 
‘Trump Trade’ 
regains favor E

urope’s big oil refiners 
are searching for other 
uses for roughly $10 
billion of investments in 
diesel as they anticipate 

falling demand for what was once 
European drivers’ favorite fuel.

Total SA of France, Repsol SA 
and CEPSA of Spain, and Saras SpA 
of Italy are planning to use facilities 
built to churn out diesel mostly for 
passenger cars to instead provide 
chemically similar products like 
container-shipping fuel and jet 
fuel. They hope to at least mini-
mize the latest blow to an industry 
that was already being squeezed 
by competition from Asian and 
Middle Eastern refiners.

The Volkswagen AG emissions 
scandal in 2015 sent sales of die-
sel vehicles plummeting. Diesel, 
which emits nitrogen oxide, is now 
considered a much more serious 
pollutant than it was just a few 
years ago when European govern-
ments were promoting the fuel as 

a cleaner alternative to gasoline, 
partly through lower taxes.

“Diesel was the darling and 
has become the devil,” said Dario 
Scaffardi, executive vice president 
at Saras.

Oil refiners had pinned their 
hopes on European diesel as the 
continent’s fleet of personal ve-
hicles grew to 45% diesel by 2015, 
compared with 2% in the U.S., ac-
cording to the International Energy 
Agency.

Total had poured more than 
$2.4 billion into diesel-friendly 
upgrades at its two largest Eu-
ropean refineries. Repsol and 
CEPSA invested $4.76 billion and 
$2.4 billion, respectively, on simi-
lar upgrades and modernization 
projects. Even independent refin-
ers like Saras that aren’t tied to big 
oil-exploration companies shelled 
out hundreds of millions of dollars.

Between 2005 and 2017, Eu-
ropean refiners invested a total 
of around $10 billion equipping 
their plants to churn out diesel, a 
capacity increase of nearly 60%, 
according to IHS Markit.

But the Volkswagen scandal 
hit sales of diesel vehicles hard, 
particularly in the company’s 

home country of Germany where 
politicians threatened to restrict 
diesel cars in some cities. Sales of 
new diesel models in Germany fell 
14% in August from a year earlier, 
according to Germany’s federal 
motor-vehicle agency.

In 2015, U.S. regulators revealed 
that Volkswagen had rigged about 
500,000 diesel powered vehicles 
with so-called defeat-device soft-
ware that helped the cars appear to 
meet standards for toxic emissions. 
The company later admitted that as 
many as 11 million vehicles world-
wide contained the software.

In the U.K. and France, leaders 
have announced plans to ban all 
gasoline- and diesel-powered ve-
hicles after 2040, while the French 
government recently unveiled 
plans to raise taxes on diesel by 
10% next year. At the same time, the 
continent’s big car makers, includ-
ing VW, BMW AG , Daimler AG and 
Volvo, are accelerating their efforts 
to manufacture electric vehicles.

The European refining industry 
was already under pressure. Amid 
greater competition from Asian 
and Middle Eastern refiners, two 
dozen refineries closed between 
2009 and 2016, leaving the Con-
tinent with roughly 105 active 
refining operations, according to 
IHS Markit. More are likely to close 
in the coming years, said Carlos 
Navarro, vice president for refining 
development at Compania Espa-
nola de Petroleos SAU, or CEPSA.

“I see in 20 years less than 50 
[refineries] will be in operation,” 
Mr. Navarro said.

CHRISTOPHER ALESSI

AKANE OTANI

PAUL J. DAVIES

HEATHER HADDON

Amazon sells $1.6m in whole foods’ 
store-brand products in first month

Amazon.com Inc. AMZN 
+0.49% has sold about 
$1.6 million in Whole 
Foods beans, breakfast 

cereal and other store-brand 
products in the first month since 
taking over the organic chain, 
one of the first infusions of 
cash the e-commerce giant has 
delivered to the natural grocer 
through its site.

Amazon completed $500,000 
in online sales in the first week 
after it started offering Whole 
Foods’ “365 Everyday Value” 
products, according to the One 
Click Retail e-commerce data 
analytics firm that focuses on the 
site’s transactions. Weekly sales 
fell to about $300,000 during the 
next two weeks after Amazon ran 
low on stock for some products 
but rebounded in the fourth 
week, the analysis found.

During the past month, 19% 
of Whole Foods sales on Ama-
zon were of snacks and candy, 

followed by frozen fruit and veg-
etables, One Click found. Deli 
turkey breast and coconut water 
were the most popular individu-
al items, while condiments and 
health and beauty items drew 
the least share of sales.

The sales are small compared 
with the roughly $8 billion in 
retail sales Amazon averages 
a month. Whole Foods brand 
pasta, packaged meats and other 
goods already had a loyal follow-
ing among customers of its 470 
stores, with exclusive products 
accounting for 15% of the com-
pany’s annual revenue.

But Amazon gives Whole 
Foods’ products the potential 
for a new mass-market platform, 
providing new revenue to the 
struggling grocer, grocery ana-
lysts said. “When they blow it out, 
it’ll be a much bigger number,” 
said Bob Goldin, partner for the 
Pentallect Inc. food consultancy.

A Whole Foods spokeswoman 
declined to comment. Amazon 
didn’t respond to requests for 
comment.

The online private-label sales 
are among the changes Amazon 
made after taking over Whole 
Foods on Aug. 28. The online re-
tailer also permanently reduced 
prices on eggs, milk, bananas 
and other high-volume items 
across stores.
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ECONOMY: Nigerian Monetary Authority Maintains Policy 
Rates, September PMI Posts Expansion…

EQUITIES MARKET: Nigerian Equities Market Closes in the 
Red Week-on-Week (w-o-w)…

POLITICS: President Muhammadu Buhari Names 
IPOB “Terrorist Organisation”…

FOREX MARKET: CBN Injects USD195 million in Various 
Segments…

Cowry Weekly Stock Recommendations As At  Friday 29 September 2017

In the just concluded week, the Central Bank of Nigeria (CBN) injected 
USD195 million into various segments of the interbank foreign exchange market. 
In the Wholesale Secondary Market Intervention Sales (SMIS), CBN auctioned 
USD100 million, the Small and Medium Enterprises (SMEs) window was boosted 
with USD50 million while the Invisibles segment received USD45 million. 
Furthermore, as at 22 September 2017, Nigeria’s foreign reserve stood at USD32.16 
billion. Consequently, the interbank market (NIFEX) and I&E FX Windows 
exchange rates remained unchanged at N330/USD and N360.4/USD respectively. 
In other segments, the Naira appreciated week-on-week (w-o-w) at the Bureau 
De Change and Parallel market segments by 0.28% and 0.54% to N362 and N365 
respectively. In the forwards market, the spot contract appreciated w-o-w by 
0.03% to N305.75/USD from N305.85/USD. Similarly, the 3months, 6 months and 
12months forwards contracts appreciated by 0.05%, 0.02% and 2.70% to N377.99/
USD, N397.53 and N427.80/USD respectively. 

In the just concluded week, CBN sold treasury bills, via secondary markets, 
totalling N59.13 billion viz: 178-day bills worth N55.01 billion and 184-day bills worth 
N4.12 billion. These auctions were more than offset by matured secondary market 
securities worth N123.53 billion. Consequently, NIBOR fell for most of the tenor 
buckets amid financial system liquidity ease as maturities exceeded auctions - NIBOR 
for the Overnight funds, 3 months and 6 months fell w-o-w to 13.85% (from 32.39%) 
21.21% (from 21.44%) and 22.58% (from 22.61%) respectively. However, NIBOR for the 
1 month tenor bucket rose w-o-w to 18.77% (from 18.53%). Elsewhere, NITTY rose for 
most of the maturities amid profit taking activities – yield on the 1month, 3 months 
and 6 months maturities rose to 17.04% (from 11.31%), 19.14% (from 17.59%) and 
18.90% (from 17.91%)  respectively. However, for the 12 months maturity, NITTY fell 
to 19.29% (from 19.36%). This week, there will be maturing primary and secondary 
market securities totalling N413.77 billion viz: 91-day bills worth N28.69 billion; 182-
day bills worth N33.49 billion, 252-day bills worth N0.28 billion, 363-day bills worth 
N283.13 billion and the 364-day bills worth 68.18 billion. Furthermore, there will be 
treasury bills auction via primary market during the week totalling N130.36 billion 

The Nigerian bourse closed bearish as the twin market performance measures, 
NSE ASI and market capitalization w-o-w lost 14 bps each to close with 35,439.98 
points and N12.22 trillion respectively. On a year-to-date basis, the NSE ASI and 
market capitalization increased by 3,187 bps and 3,212 bps respectively. Of the 
sectored gauges, the NSE Banking Index, the NSE Insurance Index and the NSE 
Oil/Gas Index increased by 117bps, 61bps and 52bps to close with 440.17points, 
139.73points and 280.83points respectively. On the other hand, the NSE Consumer 
Goods Index and the NSE Industrial Index decreased by 187bps and 75bps 
respectively to close with 921.79points and 1984.19points respectively. Meanwhile, 
transacted deals and Naira votes fell w-o-w by 8.51% to 14,703 deals and 21.13% to 
N14.09 billion respectively. However, total transacted volumes rose by 20.96% to 
1.33 billion shares. On the sidelines of trading activities, Guaranty Trust Bank Plc 
announced that it intends to launch an invitation to holders of its USD400 million 
6% notes due 2018 to tender any and all of their notes for purchase by GTBank in 
exchange for cash. 

Recently, President Muhammadu Buhari signed a presidential proclamation 
proscribing the Indigenous People of Biafra (IPOB), effectively initiating the formal 
process of banning the group in accordance with the provisions of the Terrorism 
(Prevention) Act, 2011. The move followed the Defence Headquarters’ (DHQ) 
recent branding of IPOB as a “militant terrorist organization’’. The proscription of the 
South Eastern secessionist group was in response to the preceding week’s violent 
clashes between men of the Nigerian Army and members of separatist group as a 
result of the military’s deployment to the hometown of IPOB leader, Mr. Nnamdi 
Kanu. To legitimize its proscription, the Federal Government, on Wednesday 
20 September 2017, secured the backing of an Abuja Federal High Court which 
granted its application to outlaw IPOB. Specifically, the High Court granted “That 
an order declaring that the activities of the respondent (IPOB) in any part of Nigeria, 
especially in the South-east and South-south regions of Nigeria, amount to acts of 
terrorism and illegality, is granted.” The governors of the five South Eastern States 
also declared IPOB persona non grata. However, the apex Igbo socio-political 
organization, Ohanaeze Ndigbo, faulted the order while pan-Yoruba socio-political 
organisation, Afenifere, called on IPOB to seek a pronouncement of a higher court. 
In his reaction, Senate President, Olubukola Saraki, declared the pronouncements 
by the DHQ and Federal Government null, void and unlawful. It is quite apparent 
that the move by the Federal Government did not garner general support. We 
opine that Mr. Kanu should have been reprimanded by law enforcement at the 
time when he broke his bail terms. While it remains to be seen whether or not 
IPOB would go on to appeal the Abuja High Court’s ruling, we expect the Nigerian 
authorities to learn from its past error of inertia by promptly enforcing the law in such 
a manner as to actively promote a more egalitarian society without fear or favour.
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MONEY MARKET: NIBOR Falls for Most Tenor Buckets 
Amid Financial Liquidity Ease…
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BOND MARKET: FGN Bond Prices Rise Across the 
Maturities…

In the just concluded week, the Debt Management Office (DMO) auctioned 
FGN bonds worth N243.78 billion viz: the 5-year, 14.50% FGN JUL 2021 worth N35.26 
billion, 10-year, 16.29% FGN MAR 2027 worth N76.93 billion and the 20-year, 16.25% 
FGN APR 2037 worth N131.59. Furthermore, OTC bond prices appreciated further 
amid sustained bargain hunting activities. Specifically, the 20-year, 10% FGN JUL 
2030 paper and the 10-year, 16.39% FGN JAN 2022 debt appreciated by N1.70 and 
N0.16 respectively, corresponding yields fell to 15.84% (from 16.26%), 15.83% (from 
15.89%). However, the 7-year, 16.00% FGN JUN 2019 depreciated by N0.10 with yield 
rising to 16.01% (from 15.95%) while the 5-year, 14.50% FGN JUL 2021 debt remained 
unchanged. Elsewhere, FGN Eurobonds traded on the London Stock Exchange 
depreciated in value for all of the maturities amid sustained profit taking. Prices 
of the 10-year, 6.75% JAN 28, 2021, the 5-year, 5.13% JUL 12, 2018  and the 10-year, 
6.38% JUL 12, 2023 bonds fell by USD0.55 (yield rose to 4.72% from 4.56%), USD0.19 

In the just concluded week, Monetary Policy Committee (MPC), at the end of 
their two-day bimonthly meeting on September 25 and 26, 2017, retained its policy 
rate decisions in line with our expectations. The policy decisions include: retention of 
Monetary Policy Rate (MPR) at 14%; retention of Cash Reserve Ratio at 22.5%; Leaving 
the asymmetric band at +200 bps and –500 bps around MPR; and maintaining 
Liquidity Ratio at 30%. In arriving at these decisions, the MPC gave considerations 
to: anticipated improvement in global output to 3.5% in 2017 (higher than 3.2% in 
2016); 2017 inflation rate forecast of 1.9% for developed economies and 4.5% for 
developing economies amid expected moderation in commodity prices; and a largely 
accomodative global monetary policy outlook. The Committee however noted risks 
to the optimistic global growth outlook to include: the normalization of monetary 
policy by the US Fed along with its global capital flow reversal implications and the 
sluggish recovery in global oil and other commodity prices amid China’s reduced 
appetite for global commodities, amongst other things. On the domestic front, the 
MPC noted that the Nigerian economy technically exited recession in H1 2017 which 
was attributed to fiscal injections from the implementation of the Economic Recovery 
and Growth Plan (ERGP), and enhanced supply of foreign exchange arising from 
improved crude oil prices. Committee further welcomed convergence of exchange 
rates, stability in the NIFEX rate, and increased confidence in the I&E FX Window 
(recorded inflows worth over USD7.0 billion in the last five months), especially from 
exporters, while also expressing satisfaction with efforts by the Federal Government at 
directing states to pay civil servants’ salaries, which it believed would boost aggregate 
demand. In addition the MPC signalled expectations of a boost in employment and 
consumption activities from the implementation of the 2017 budget. Downside risks 
include: short term fragile economic growth despite exit from recession sustained 
pressure on food prices from flooding, herdsmen/farmers clashes, insurgency, etc. 
as well as minimal gains in employment. In our opinion, the retention of policy 
rates as highlighted above was broadly in line with our expectation. We reiterate 

our expectation that the MPC would prioritize its contractionary policy stance 
above output growth consideration until conditions dictate otherwise. Against the 
backdrop of boost in the external sector – increased external reserves and crude 
oil prices – as well as other positive developments, we anticipate that the domestic 
economy would maintain its output growth trajectory, further whet investor appetite 
(especially foreign portfolio investors), and make room for a gradual easing of the 
MPR in order to further stimulate real sector activities. Meanwhile, depository 
corporations survey showed 1.55% month-on-month (m-o-m) decline in Broad 
Money to N21.85 trillion in August as Net Domestic Assets (NDA) fell m-o-m 
by 9.91% to N12.12 trillion while Net Foreign Assets (NFA) increased m-o-m by 
11.31% to N7.56 trillion. Increase in broad money followed a 0.73% m-o-m growth 
in quasi money (near maturing short term financial instruments) to N11.96 
trillion and a 4.17% fall in narrow money to N9.88 trillion. emand deposits fell by 
5.75% to N8.37trillion amid increased investments in high yield treasury bills. In a 
related development, the September 2017 survey report on purchasing and supply 
executives from manufacturing and non-manufacturing businesses recently showed 
sustained expansions in both the manufacturing and non-manufacturing businesses 
having posted 54.1 index points (52.9 in August 2017) and 54.4 index points (54.2 in 
August 2017) respectively. The boost in real sector activity could be partly attributed 
to growing domestic demand for goods and services on the back of improving 
purchasing power domestically and decline in output prices amongst other things.

viz: 91-day bills worth N28.69 billion, 182-day bills worth N33.49 billion and 364-day 
bills worth 68.18 billion. As a result, at the interbank market, we expect a slight easing 
of the financial system liquidity with resultant decrease in rates.

This week, amid continued build-up in foreign reserves, rising global crude 
oil prices and CBN’s continued intervention in the various segments of the 
interbank foreign exchange market, we expect further stability of the Naira/USD 
exchange rate.

(yield rose to 3.57% from 3.37%) and USD1.05 (yield rose to 5.44% from 5.24%).
This week, we anticipate further bond price appreciation at the OTC market on 

the back of expected bargain hunting activities.
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14 Firms paid N27.02 bln claims in HY
Fidelity Bank Nigeria Plc is 
to launch a $500 million se-
nior unsecured debt notes, 
tender offer of $300 million 
for the outstanding $300 
million 6.87 percent notes 
due May 9 2018. 
 Corporate Eurobond is-
suances at second quarter 
(Q2) 2017 YTD of $1 billion 
(N305.20 billion) were 
almost on par with 2016 
issuances of $1.10 billion 
(N277.90 billion), accord-
ing to a report by global 
accounting firm, PriceWa-
terhouseCoopers (PWC) 
Limited.

Nigeria’s excess crude 
account stood at $2.310 
billion as of Sept. 22, the 
finance minister said on 
Thursday, slightly lower 
than a year earlier despite 
a recovery in production.
 The figure, given by 
Finance Minister Kemi 
Adeosun according to a 
government statement, fell 
from $2.453 billion on the 
same date last year. 
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Activities resume at corporate bond 
market on Fidelity Bank debt issuance

I
nsurance firms in 
the countr y are 
steadfast in meet-
i n g  o b l i g a t i o n s 
to policyholders 

as total claims paid in 
the second quarter on 
the back of an economic 
downturn  

T h e  p e rc e n t a g e  o f 
money paid out to policy 
holders to revenue gen-
erated surged for most 
firms as an unstable the 
exchange rate movement 
has pushed up the premi-
um on claims expenses. 

The cumulative net 
claims of the 14 most 
liquid insurers that have 
released half-year re-
sults increased by 14.72 
percent to N27.02 billion 
from N24.17 billion as at 
June 2016. 

Combined claims ra-
tio otherwise known as 
loss ratio of the 14 firms 
move to 53.49 percent 
in June 2017 from 51.11 
p ercent  the  previous 
year. This means they 

are paying  N53  on ev-
ery  N100  earned in rev-
enue. 

Analysts attribute in-
creased claims to the 
movement  in  the ex-
change rate that jerks up 
insurance claims as most 
obligations were under-
taken when the exchange 
rate was low. 

Drilling down the fig-
ure shows  Aiico  Insur-
ance’s  net  claims ex-
penses increased by 26 
percent to N8.87 billion 
in the period under re-
view from N7.88 billion 
the previous year. Loss 
ratios moved to 95.07 
percent in June 2017 from 
67.95 percent the previ-
ous year. 

Cornerstone Insur-
ance’s net claims expens-
es spiked by 32 percent to 
N2.68 billion in June 2017 
as against N1.71 billion as 
at June 2016; while loss 
ratio rose to 80.18 percent 
in June 2017 from 66.79 
percent the previous year.

  AXA  Mansard Insur-

ance net claims expenses 
were up 25 percent to 
N4.55 billion in June 2017 
from N3.65 billion the 
previous year; while loss 
ratio increased to 70.54 
percent in June 2017 from 
66.54 percent the previ-
ous year. 

N i g e r  I n s u r a n c e ’s 
net claims expenses in-
creased by 80 percent 
to N2.17 billion in June 
2017 as against N1.20 
billion the previous year; 
while loss ratio rose to 50 
percent in June 2017 from 

40.95 percent the previous 
year. 

Wapic  Insurance’s net 
claims expenses rose by 
21 percent to N1.62 bil-
lion in June 2017 from 
N1.35 billion as at June 
2016; while loss ratios fell 
to 58.20 percent in June 
2017 from 58.48 percent 
the previous year. 

There light at the end 
of the tunnel  for insur-
ers as the new Investors’ 
and Exporter policy in-
troduced by the central 
bank and  the liberaliza-

tion of  the foreign ex-
change market has eased 
the flow of dollars in the 
foreign exchange market. 

The exchange that trade-
dat N520/$ nowgoes tobe-
tween N360 and N368 per 
dollar. 

In the second quar-
ter of 2017, the nation’s 
Gross Domestic Prod-
uct (GDP) grew by 0.55 
percent (year-on-year) 
in real terms, indicat-
ing the emergence of the 
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 Nigeria plans to sell as much 
as $5.5 billion of Eurobonds 
in the next three months 
to fund capital projects 
and replace local-currency 
debt, according to the Debt 
Management Office. Yields 
on existing bonds rose to the 
highest in two months.
The new offers would bring 
the amount raised through 
Eurobond sales by Africa’s 
most-populous nation this 
year to more than $7 billion 
as President Muhammadu 
Buhari’s administration 
restructures its debt portfolio 
to almost double the portion 
of foreign borrowing in a bid 
to reduce financing costs.

FINANCIALS
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Insurers’ HY 17 Claims expenses for Second Quarter 

Insurers’ Claims Ratio for Second Quarter 
Source: Company Financials; BusinessDay Analysis
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Activities resume at corporate bond 
market on Fidelity Bank debt issuance 

14 Firms paid N27.02 bln claims....

Activities have contin-
ued in the corporate 
Eurobond market on 

the back of Fidelity Bank debt 
issuance.   

In a press release posted on 
the website of Nigerian Stock 
Exchange (NSE), Fidelity Bank 
plans to launch up to $500m 
senior unsecured medium-
term debt notes (Eurobond) 
and a tender offer for the 
bank’s outstanding $300m 
6.875% notes due May 9, 2018.

Some Nigerian issuers like 
Zenith Bank and UBA have 
successfully issued Eurobond 
that was oversubscribed by 
7.375 percent and 7.875 per-
cent respectively, signalling 
continued global investor ap-
petite for Nigerian assets.

The recent improvement 
in liquidity at the foreign ex-
change market, underpinned 
by the introduction of the 
Investors’ and Exporters’ win-
dow and the liberalization of 
the foreign exchange market 

COMPANIES
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Continued from page 39 

planning on raising $5.20 bil-
lion of Eurobond in 3 months 
in order to fund capital projects 
and replace local currency 
bond.

This brings the total debt 
under President Muhammadu 
Buhari to $7 billion.

Director General of the Debt 
Management Office (DMO) has 
said that government wants 

40 BUSINESS  DAY C002D5556 Monday 02 October 2017

economy from recession after 
five consecutive quarters of 
contraction since Q1 2016. 

The economy shrank by 1.5 
percent in 2016 for its first an-
nual contraction as many busi-
nesses were unable to access 
dollars to import raw materials 
and equipment. 

Investor appetite for equities 
has increased with the Nigerian 
Stock Exchange All Share Index 
(NSEASI) 24.40 percent higher 
between January and June 2.17, 

recovering from a 6.20 per-
cent  contrction between Janu-
ary and December 2016. 

Stakeholders and Industry 
players  concur  that Nigeria is 
out of the recession as there 
has been an improvement in 
the purchase of insurance poli-
cies. 

“I can see a lot of commer-
cial activities  and also  a lot of 
improvement in terms of insur-
ance  purchase. If we compare 
the improvement to what we 
have last year, we can agree 
with the Federal Government 

that technically we are out of 
recession. But it will take some 
time before people start feeling 
the positive impact,” said Fun-
mi Babington-Ashaye, the Presi-
dent of Chartered Insurance 
Institute of Nigeria (CIIN). 

Despite the uptick in eco-
nomic activities and improved 
insurance activities, the indus-
try has major challenges such as 
poor regulations, apathy toward 
insurance and tough operating 
environment. 

The Insurance sectors Gross 
premium to GDP ratio of 0.4 

percent in 2015 was well be-
low that of South Africa (14.7 
percent) and Malaysia (4.8 
percent). 

The Commissioner of  In-
surance, Mohammed Kari, 
says there are indications that 
the insurance industry’s gross 
written premium for this year 
could climb over  N400  billion 
as against the  N320  billion re-
corded in 2016. 

Some insurers are raising 
funds from the capital market 
to strengthening their balance 
sheet and finance future expan-

has bolstered investors’ confi-
dence that these lenders will 
honour obligations on money 
borrowed.

 Nigeria, Africa’s largest 
economy and oil producer, 
has been hard hit by a sharp 
drop in oil prices since mid-
2014 that stoked a sever dollar 
shortage, thus hurting many 
businesses.

The economy shrank by 1.5 
percent in 2016 for its first an-
nual contraction as many busi-
nesses were unable to access 
dollars to import raw materials 
and equipment.

Corporate Eurobond issu-
ances at second quarter (Q2) 
2017 YTD of $1 billion (N305.20 
billion) were almost on par 
with 2016 issuances of $1.10 
billion (N277.90 billion), ac-
cording to a report by global 
accounting firm, PriceWater-
houseCoopers (PWC) Limited.

According to PWC, the de-
cline in government revenue 
by 14 percent in 2016 as a 
result of lower oil price forced 
the government to borrow 

from the domestic market in 
order to plunge a N2.20 trillion 
budget deficit.

“This caused corporate bond 
yield to increase to levels near-
ly equivalent to the cost of 
bank financing, which has 
discouraged issuers from seek-
ing to fund from the domestic 
capital market,” said the report.

The Nigerian government is 

to increase the proportion 
of foreign borrowing to total 
debt stock from 30 percent 
currently held to 14.10 percent.

“That will reduce the gov-
ernment’s borrowing costs,” 
she said. There is an almost 
10 percentage-point spread 
between domestic and for-
eign borrowing costs and the 
restructuring debt……

sion plans. 
C o n s o l i d a t e d  H a l l -

mark Insurance  Plc  is set  to 
raise  N500  million from the 
capital market to boost its op-
erations. 

According to the firm, the 
capital  to be  raised  will be 
used to finance the acquisition 
of  a Life Insurance Company, 
after the deduction of the esti-
mated Issue costs and expenses 
of  N15,715,429 (representing 
3.14 percent of the Issue pro-
ceeds), the net issue proceeds 
of N484,284,571 will be utilized. 



Since assuming office a few months ago as the executive chef of Radisson Blu Anchorage Hotel, Victoria Island, Lagos, Jade 
Sullaphen has brought his 25 years culinary experience to bear in creative menus that are now sought-after by guests. In this 
interview, the South African born chef who is now serving his 16th year as executive chef explains to Obinna Emelike his pas-
sion, love for the Radisson brand, commitment to guests’ culinary needs among others.

‘I was attracted to the Radisson brand because of 
its assured standard and great variety of offerings’

W
hat innovations have 
your brought to 
Radisson food menu 
and restaurant?

I have changed 
the entire menu. We have introduced 
new pizzas that are unique to Radisson 
Blu Anchorage Lagos.  I have created a 
signature sauce for the hotel and have 
also created a different flavor, which I 
called the Nigerian Ultimate Pizzas. We 
have plantain on it, different pepper on it 
and we have suya chicken pizzas as well. 
They are popular and the international 
market has picked up on these flavours.

Our Sunday Brunch is really busy, 
we have picked up a lot of covers now, 
and have introduced a few new sig-
nature dishes as well. We are doing a 
classical French styled breakfast in Lagos 
and it is very popular at the moment. 

On the international menu, each 
week I go round the world and I take 
guests through to China, South America, 
England, to South African styled dishes 
as well and a lot of local Nigerian dishes. 
We want to do a lot of pastry, we have a 
pastry department and the buffet is very 
large, we also have signature cakes and 
desserts as well.

Have you created a signature dish 
since your arrival?

I have already played up a few dish-
es. I have a very good lamb shank served 
with mashed potatoes and roasted root 
vegetables. We use slow cooking tech-
nique, we cook the lamb shank slowly 
for about four hours and proceed to 
cook it in vegetables and those flavours 
are put in plate with creamy mashed 
potatoes and roasted vegetables.

The second one is roast lamb rock, 
lamb cuttings, which is served with 
spicy fried rice and roasted vegetables 
as well and a lamb sauce.

Which of your local dishes attracts 
more foreign patronage?

They all love the Jollof rice, which 
is popular among international people 
including myself. It is my favorite 
currently. I really like the flavor and 
also like the Tilapia Stew served with 
tomatoes, onion and chilly. It is one of 
my local favorites and it is popular with 
international guests as well.

What innovations are you bring-
ing to further spice the popular Sun-
day Brunch?

We have increased the dessert 
offering by double. We have also 
increased the whole bread buffet as 
well with different types of bread from 
around the world.

Every week on the continental 
section, I take you through different 
countries, one week I take you to Asia, 
another week I take you to Europe and 
the other to Africa, Southern Africa in 
particular. Every week I try to innovate 
different styled dishes, we try to do 
something different from turkey, lamb, 
chicken, to different types of styled fish 
every week.

 As well, we have barbecue every 
Sunday Brunch. On offer are large tiger 
prawns, lamb chops, chicken kebabs 
and meat kebabs among others.

How is your patronage at the 
moment?

It has picked up. We are doing well 
over 140 to 150 covers every Sunday 
brunch. The last two weeks have been 
a bit low because people are back from 
sending their children back to school 

and they are watching their pockets. 
We do have a lot patronage at the 
weekend also.

Do you have any offering at the 
waterfront?

Yes, I have introduced the Surface 
Bar and Grill. We have a whole menu, 
light menu, burger will be served, we 
have snack platters, and variety of des-
serts.  We also have some local treats 
where we serve snails, chicken wings, 
spring-rolls, and samosas as well.

With your high profile guests in 
mind, how do you source food items?

That is one of the first things I did 
when I arrived at the hotel with the 
purchasing manager.  I met all the 
suppliers to review what they have 
available. We also looked at the local 
suppliers to see what fresh ingredients 
and herbs they can offer everyday. I am 
really big into my fresh flavours. Since 
coming here, I have introduced a lot of 
fresh things; garlic, ginger and a whole 
lot of fresh ingredients with which I 
create my menu.

I have local suppliers that are reliable 
and I am able to create my menus all 
the time with the right ingredients. I do 
have a few international suppliers, but 
obviously they buy in bulk and store 
for us over a period before they bring 
in the next containers.

I believe in local ingredient because 
they are what you need to create a lot 
of flavours, they are easy and keep the 
price in line. There are a few interna-
tional ingredients as well, but they all 
come through the local suppliers that 
import for me.

How big is your kitchen that fetes 
guests with the many culinary in-
novations?

My kitchen is very big. I have a team 
of 60 chefs under me and a cleaning 
department of about 20 still under me. 
So, I have 80 people reporting to me.

Managing them is my job and is 
easy because I have been an executive 
chef for 16 years and had big teams. 

To manage a team you have to cre-
ate an environment of discipline, an 
environment of training and always 
understanding what to do. As one team, 
we create an environment of where 
we are all looking at, we have daily 
briefings and meetings, discussions. I 
am in the kitchen everyday and always 
teaching and creating new flavours 
with my team. So, I always keep them 
entertained and excited about what 
we are doing and what we have to do 
among others things. So, that is how 
you keep them excited on what to do 
and if you don’t, they will become play-
ful. Everyday is a new day and it offers 
new experience in the kitchen.

Do you also learn from your team?
Yes, I learn from my team. For me, 

you never stop learning in the kitchen, 
you may have had 25 years experience 
in the kitchen like I do, but you can al-
ways learn from somebody everyday, 
you watch their techniques, and how 
they do certain things. For me, it learn-
ing again with all the Nigerian cuisines, 
how to innovate and how to make it 
a little more different to appeal to the 
international market and they learn 
from me as well.

Considering your South African 
background, how do you know the 
right local menu here?

I have a lot of Nigerian chefs who 
are working for me that have a lot 
of experience working with a lot of 
Nigerian cuisines. So, when they are 
cooking I am in the kitchen tasting, 
understanding how the flavours are 
working and how they bring them 
together among others.  

How has your journey in the 
kitchen been so far?

I have been in the kitchen for 25 
years, out of which I have spent 16 
years as executive chef.

You have to have the passion and 
have to love what you are doing. When 
I fell in love with this career at a young 
age, I always see myself as chef jetting 

around the world and experiencing 
new cultures and flavours.

However, it was tough in the begin-
ning because you have to learn and 
understand. But it is also good because 
you get to travel, experience new cui-
sines around the world and that keeps 
you motivated to always try new things. 
Before I became an executive chef, it was 
tough; I pushed very hard, worked 18-19 
hours a day and had little rest. Yet, you 
are up again by 6am the next day to the 
kitchen and leave the kitchen by 11:30 
pm to 12 am every day. It was like this 
all the time, you have to have the pas-
sion for this type of industry; you have 
to have the calling because it is not for 
everybody.  If everybody could do it, we 
would have had more executive chefs 
in hotels and restaurants today. To be a 
true executive chef, you must have done 
many years of hard work and sleepless 
nights because you have to make sure 
that your customers are happy.

My first hotel was Holiday Inn 
in Durban, South Africa, that is my 
home town, and where I grew up. I 
did part-time work with the hotel 
while I was a student.  From there I 
moved to Johannesburg to complete 
my studies. Afterward completing my 
education I worked at the Rosebank 
Hotel. I opened the first Hilton Hotel 
in Sandton Johannesburg, and later 
went to Westclif Hotel; another five 
star hotel and from there I moved 
to Intercontinental Hotel at the OR 
Tambo and that was my first executive 
chef position. I moved to Southern Sun 
Montecasino Johannesburg where I 
was responsible for a 300-room hotel 

and also lodge catering facilities in the 
hotel, a large conferencing centre and 
four restaurants.  After that I moved to 
Radisson Blu in Lagos. So, it is my first 
with the brand. I have worked with 
many other leading brands around the 
world like I mentioned

What do you think is unique about 
the Radisson brand, which probably 
attracted you?

I was attracted to Radisson because 
of its assured standard and great variety 
of offerings. The brand is an interna-
tional brand with hotels around the 
world. It is a brand that people know 
and understand when it comes to 
standard and great variety. It is a brand 
people know and trust. I know two 
Radisson brands in Johannesburg 
and two of my friends work for those 
brands and they are executive chefs. I 
have been in those hotels before I joined 
the group; so I understand the brand. 
As well, it is a brand I feel comfortable 
with and I have stayed in their hotels 
before, so I know them. Radisson is a 
brand I can associate with in all respect.

What is your core focus at Radis-
son Blu Anchorage?

My core focus is ensuring food 
standard and quality, and to innovate 
and create new dishes to become more 
popular in international standard.

My focus is also training and de-
velopment with my team to get them 
to a higher level. To achieve that, I 
engage them in constant innovations 
and constant training. Of course, my 
other focus here is cost cutting to 
ensure that business in the kitchen 
runs profitable level.

Chef Jade
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There is something for every 
guest at Southern Sun Ikoyi Hotel

Brunch, which is hard to believe, 
the Seafood evening and Jazz 
evening on Friday night offer qual-
ity unwinding amidst live music, 
and networking.

Beyond the above mentioned 
offerings, Southern Sun Ikoyi 
Hotel still has more in its kitty for 
discerning guests.

The food and beverage team 
of the hotel is creative with its of-
ferings that complement a memo-
rable outing at the restaurant or 
further indulge guests for leisure 
in the comfort of their rooms. A 
taste of the hotel’s special Blue 
Skies Cocktail, a signature of the 
food and beverage department, is 
worth your day.

If you are lucky, you will be 
served by the trio of Destiny, 
Stephen and Williams, who com-
bined their ingenuity in making 
the special cocktail.

Of course, the hotel’s Sunday 
champagne brunch serenaded 
by the pianist is another offering 
worth experiencing.

The hotel, which is foremost 
for crashing room rates in Lagos 

highbrow areas, is also a master 
of emergency bookings, birthday 
package, and has made newly-
weds from Ikoyi Registry fall in 
love with its breakfast/lunch 
buffet, so they arrive after being 
joined together in matrimony to 
wedding anniversary celebrations 
and regular family and friends get 
together too, all in one place.

Lovers also delight in the hotel’s 
Candle Light Dinner Table For 
Two, which has also become very 
popular for wedding proposals.

One other secret of the hotel is 
the constant refreshing of the 
brand, the facilities, service and 
product offerings. Mark Loxely, 
general manager of the hotel, 
says constant refreshing of the 
hotel offerings and services is 
imperative because, “There are 
two key aspects; quality and 
service are unique identities 
that must be kept at all times, 
the second aspect is the main-
tenance of the property, the 
physical products where the 
guests are exposed in terms of 
the public area, meeting rooms 

Y
es, there is something 
for every guest at 
Southern Sun Ikoyi 
Hotel. The Tsogo Sun 
branded hotel located 

on the popular Alfred Rewane 
Road in the highbrow Ikoyi area 
of Lagos is truly a guest-friendly 
brand.

The 195-room hotel offers 
world-class facilities for the busi-
ness traveler and those after 
leisure.

The insistence on quality 
standards, maintenance of facili-
ties, high regards for its workforce, 
the proactive approach of its man-
agement among others are also 
reason the hotel is refreshed since 
eight years in business.

Accommodation across the 
different room categories comes 
with unique and pocket-friendly 
options, while the Mezzanine 
floor, which embraces the Mez-
zanine Lounge, offers premium 
hospitality offerings for the hotel’s 
premium guests.  

Beside the well-appointed 
rooms, the hotel parades other 
facilities such as; bar and café 
lounge, fitness centre, business 
centre, conference facilities, large 
and free car park among others.

A visit to the restaurant is sim-
ply a wonderful culinary experi-
ence; as the celebrity executive 
chef leads other members of the 
kitchen team to offer world-class 
menu that satiate all palates.

From the regular menu, Friday 
Night Sea Food Dinner Buffet to 
the popular Sunday Brunch, the 
restaurant excites guests’ taste 
buds with a variety of Afro-con-
tinental menus.

Of course, the Sunday Brunch 
is something to look forward to for 
both in-house and outside guests 
because of some special menus 
that are strictly made by Chef Alex 
Mwaura, the executive chef of 
the hotel and his team of culinary 
experts. The chef awaits your visit 
today Sunday to delight you with 
some of his specialties, especially 
Grilled lamb chops.

If you are not a fan of Sunday 

and guests rooms”.
At a time many guests were 

wondering the rationale for the 
soft renovation on the hotel’s 
ground floor areas and Mezza-
nine floor, the management went 
further to re-carpeted the entire 
ground floor including the res-
taurant, bar, cafe lounge area, and 
offering a truly refreshed hotel.  
Regular guests will notice the 
new furniture, upgraded prop 
light, viol in the main restaurant, 
among others.

Also bearing in mind business 
traveler s and corporate clients, 
Southern Sun Ikoyi Hotel is con-
stantly upgrading and unveiling 
new meeting and board room 
facilities.    

All these feats are amidst part-
nering in corporate sponsorships 
and Corporate Social Responsibil-
ity, especially prestigious sporting 
events such as golf at the Ikoyi 
Club. On Saturday October 7, 2017, 
the hotel will be hosting its 6th 
Annual Offshore Challenge (Yacht 
Sailing Competition) at the Lagos 
Yatch Club.

OBINNA EMELIKE



Let’s Make Kaduna Great AgainKADUNA
INVEST IN

K
aduna’s quest for in-
dustrialisation and 
economic prosper-
ity has recorded an-
other impetus. The 

State Government has attracted 
another multi-billion dollar in-
vestment in power generation, 
bio-fuel production and waste 
management.

Bionas Agro-Politant Tech-
nology Development Corridor 
(BATC), a consortium of Ma-
laysian and Chinese firms, has 
signed an agreement with the 
Kaduna State Government to 
establish two companies for the 
production of biofuel, green en-
ergy and the conversion of waste 
to energy in the state. 

Signing the memorandum 
of understanding (MoU) on 
Wednesday 26th September, at 
Government House, Kaduna, 
Zurina Amnan, the group chief 
executive officer (CEO) of BATC, 
said the consortium will create 
two companies: Kaduna Bio-
Green Energy Company Limited 
and Kaduna Smart Power Com-
pany Limited with more than 
$2.5 billion foreign direct invest-
ments coming into the state.

Kaduna Bio-Green Energy 
Company, a $2.4 billion com-
pany will create five blocks of 
50,000 hectares of agro-politant 
plantation business clusters 
in five locations in the state. A 
10,000 hectares of land will be 
used in each of the five loca-
tions: three blocks in Birnin 
Gwari, and one each in Anchau 
and Kachia Local Government 
Areas.

According to Zurina, 38,750 
techno planters (youth famers) 
will be recruited and trained for 

Kaduna receives additional $2.4bn FDI
...As Bionas Agro-Politant Technology Development Corridor (BATC) signs MoU with state government 
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Governor Nasir El-Rufa’i and Dato Seri Mohammed, Group Executive Chairman, BATC, during the signing of MoU at Government House, Kaduna. 

Governor Nasir El-Rufai ex-
pressed excitement at the proj-
ects which involves technology 
transfer to thousands of youth 
that will be involved in the proj-
ect. “We are very excited by the 
capabilities and technologies 
that BATCs brought to the table. 

“I am happy that you have 
brought your financial and tech-
nical capacity to implement 
this project while the state gov-
ernment creates a conducive 
environment to enable its imple-
mentation”, said El-Rufai.

“As far as providing land is 
concern, I assure you we will do 
our beat. I have been assured 
by the Kaduna Investment Pro-
motion Agency that the land is 
ready.

“For us, what is exciting about 
these projects is that it will create 
jobs and opportunities for our 
youths.” 

Addressing journalist in a 
press briefing, Dato Seri Mo-
hammed, group executive chair-
man of BATC said the choice 

of Kaduna came as a result of 
series of considerations. “Ka-
duna is central to the country 
in a number of things and the 
government has shown so much 
consistency in terms of the ease 
of doing business and it will be 
easier and faster to proof the 
concept in Kaduna”.

Seri explained that the proj-
ects will be delivered in 18 
months. “The two years we said 
we are going to develop will be 
consecutive; each block is going 
to start at the same time 

“Ahmadu Bello University 
Zaria is already with us to do 
the centre for excellence for the 
training, and the Kaduna State 
University is going to provide 
the training in Kaduna State to 
ensure technology transfer. 

A total of 38,750 jobs are to be 
created and all the 255 wards in 
the state will have representa-
tion because we have five blocks. 
The portal for the employment 
is ready and is being handled 
by KADIPA. 

the production of jatropha plant 
and biofuel production. The 
clusters, she said, will be devel-
oped into towns where 15,625 
houses will be constructed for 
techno planters with all modern 
basic infrastructure put in place.

She explained that using 
jatropha tree as a raw material, 
on the monthly basis,  the com-
pany will be producing 7,875,000 
metric tonnes of crude jatropha 
oil (CJO) and 92,801 litres of 
bio-fuel comprising B30 bio-
gasoline, B30 bio-diesel, B25 
bio-heavy fuel, super bio-jet 
fuel, BEES-coal enhancer, ad-
ditives for blending fossil fuels 
in vehicles, ships, jets, trains, 
generators and clean fuel for 
electricity generation.

Through the Kaduna Smart 

Power Company limited, a $137 
million investment, six inte-
grated waste to energy (WTE) 
complexes and solar plants will 
be built in each of the five BATC 
Clusters with additional one in 
Zaria city. A 1,000 metric tonnes 
of waste will be produced to gen-
erate 288 mw of green electricity 
daily in each of the six wastes to 
energy plants. Additional 316 
people will be employed to work 
in these plants. 

Zurina added that six solar 
plants that will generate 6oo 
mw per day and will also be 
constructed with the capacity 
to create 100 jobs.  She said the 
W2E plants will evacuate 6,000 
metric tonnes of waste from the 
state thereby reducing landfills 
and improving the environment. 
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Slide Safe: Innovation changing 
Nigeria’s healthcare sector

F
lorida Uzoaru is the 
founder of Slide Safe, a 
digital health start-up 
that provides self-health 
test kits for Nigerians.

Florida also provides water-
based lubricants, Hepatitis B 
health test kits, pregnancy test 
kit, morning after-pill and other 
products for sexually transmitted 
infections (STIs). Like most 
modern start-ups, the customer 
base of Slide Safe is mostly online. 
The customers/ clients place orders 
online and have the requested 
products delivered at their homes.

Florida was inspired to establish 
Slide Safe to help uplift sex 
education and various birth control 
measures in the country. According 
to her, most parents find it difficult 
to discuss sex and birth control 
with their children, resulting in 
high rate of youth failure in having 
healthy sex lives.

“I recognised that there was a 
barrier in getting hold of sexual 
health products. It’s not that 
these products aren’t available, 
or they need to be manufactured, 
but that the roads to them are 
narrow and thorny because of the 
stigmatisation attached to them in 
our society among young people,” 
she said.

“I always like to give an example 
of myself as a young girl. I was a 
curious girl. Even before I became 
active, I was very curious about 
boys. My mom was not willing 
to talk about it. My dad was 
very hostile about it – extremely 
protective,” she said. “I wished so 
much I had someone I could have 

spoken to about sex and sexual 
health products when I was of age. 
To change this for other young 
people, Florida established Slide 
Safe in 2016.

“One of the ways to change 
this is ensuring that people have 
privacy in buying Safe Slide 
products. We also try to make our 
packaging as discreet as possible. 
And when we talk to customers, 
we try to really calm them down 

TOOLKIT FOR ENTREPRENEURSHIP
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if they have any fears, and we 
reassure them that there is really 
nothing to worry about. We want 
to get people to develop a lifestyle 
of sexual health and make them 
stay STD negative,” the young 
entrepreneur said.

She started her business with 
funds she got from personal 
savings and is yet to obtain any 
loan from deposit money bank. 
Since starting the business, Florida 

has been able to grow her business 
using various social  media 
platforms for email marketing 
and campaigns.

The master’s degree holder in 
Public Health and Policy told Start-
Up Digest that societal acceptance 
of her business has remained the 
major challenge the business is 
facing. “The biggest problem I 
got, to be honest, is people being 
uncomfortable with my products. 
I remember the early days when 
I started trying to get Slide Safe 
packs into hotels. I got a lot of 
push backs. People didn’t want 
any association with sex products, 
even though what we are actually 
doing is sexual health,” she stated.

“In the beginning, my family 
were very uncomfortable with 
my business – and the way I’m 
always talking about sex. But 
now, they are used to it. They have 
bought into my vision,” the health 
entrepreneur added.

She urged the government to 
establish various free STD testing 
centres across the country and 
also organise mass campaigns 
about sexual safety, not just 
for HIV alone, stating that this 
would help reduce the rate of 
sexually transmitted diseases in 
the country.

She told Start-Up Digest that 
her business is focused on youths 
between the ages of 18 and 35 
years owing to the fact that most 
people within the age group have 
multiple sex partners, which 
increases their risk of getting STDs 
or having unintended pregnancy.

W h e n  a s k e d  a b o u t  t h e 
role digital health can play in 
transforming Nigeria’s healthcare 
sector, Florida noted that there has 

Florida Uzoaru
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been a lot of move towards digital 
health in the country recently 
because of the rate of privacy 
involved and cost reduction 
in accessing the services and 
products.

If you can ensure people’s 
privacy, and they feel their health 
information is protected, they feel 
more comfortable to try services 
they were initially scared of trying.

She said technology has played 
a key role in cutting down the cost 
of accessing healthcare services 
in Nigeria.

“One of the popular feedbacks 
I get from those who use our packs 
is that it’s easier getting the packs 
delivered to them than having to 
go to hospitals. If they were to go to 
hospitals, there is a transportation 
fare to and fro and there is a wait 
time at the hospital but technology 
solves all these problems,” she 
said.

Florida stated that she will be 
glad to expand the number of test 
Slide Safe packs. “Right now, we 
are only testing for 3 STDs/STIs – 
HIV, hepatitis B and syphilis. The 
expansion is to do more diseases/
infections – chlamydia, herpes, 
gonorrhoea,” Florida said.

When asked what her advice 
to other entrepreneurs is, she 
said, “Get into an accelerator 
program, if you can. They are very 
helpful. I also had the opportunity 
of going through Tony Elumelu 
Entrepreneurship and Adansonia 
program. Al l  of  them were 
incredibly insightful, and helped 
me understand what running a 
business is about.”

She said if she had got into an 
entrepreneurship programme 
early in life, she would not have 
made some of her mistakes.

“An entrepreneur needs to 
be open to testing and retesting. 
You’d have to test your business 
model, confirm your assumptions 
of what you think will work, and if 
it doesn’t work, move on quickly 
and test out another assumption. 
You have to keep testing till you 
find out what works best for your 
business,” Florida added.

John Momoh, founder and 
chief executive officer of 
Channels Television, has 
called on owners of micro, 

small and medium enterprises 

on Wednesday during his keynote 
address at Fate Foundation’s 
second annual alumni conference 
held in Lagos.

He noted that the industry 
presents great opportunities for 
SMEs as consumers not only 
watch television, but also access 
content through mobile.

According to the media mogul, 
small businesses can provide 
services within the broadcast 
i n d u s t r y  a n d  c o n t i n u e  t o 
profitably grow in their targeted 
market.

Momoh urged entrepreneurs 
to focus on strategic partnerships, 
build trust, leverage on social 
media and innovations to scale 
up economic growth.

He said MSMEs can play an 
important role in the economy 
in terms of their contribution to 
national output and employment.

M o m o h  c a l l e d  o n 

entrepreneurs to ensure integrity 
in service delivery, while stating 
how it helped in growing his 
organisation when he started his 
business. 

He hinted that Channels 
Tv is making efforts to build a 
formidable online brand across 
different genres, adding that his 
organisation is working to enhance 
its  l inear channel offering, 
accelerate the expansion of multi-
platform services and explore new 
business opportunities at pace.

Fola Adeola, founder, Fate 
Foundation, said the mission of 
the foundation is to foster wealth 
creation by promoting business 
and entrepreneurial development 
among Nigerians.

Adenike Adeyemi, executive 
director, Fate Foundation said 
participants benefit from line-up 
of experienced entrepreneurial 
leaders and industry experts who 

Momoh urges SMEs to tap $50bn opportunity in broadcast industry
will be speaking at the conference. 
This year’s syndicate sessions 
focused on access to markets, 
brand management, agribusiness 
and sustainability. 

(MSMEs) in the country to tap 
into the enormous opportunities 
in Nigeria’s $50 billion broadcast 
industry.

Momoh, made this assertion 
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Th e  M a n u f a c t u r e r s 
Association of Nigeria 
( M A N )  a n d  t h e 
Enhancing Niger ian 

Advocacy for a Better Business 
Environment phase II (ENABLE2) 
want the Federal Government 
to raise the participation of 
the micro, small and medium 
enterprises (MSMEs) in public 
procurement to 40 percent.

W h i l e  r e c o m m e n d i n g 
measures to stimulate patronage 
of made-in-Nigeria products, 
MAN and ENABLE 2 say it is 
important to take the growth of 
MSMEs seriously to create jobs 
and grow the economy.

Speaking at a press briefing 
to promote made-in-Nigeria 
products in Lagos, Frank Udemba 
Jacobs, president of MAN, said 
five sectors have been selected 
in the first phase of the made-
in-Nigeria advocacy campaign. 
The sectors selected are: Textiles, 
wearing apparel, carpet, leather/
leather footwear; Chemical and 
pharmaceuticals; Pulp, paper 
& paper products, printing & 

Increase MSME participation in public procurement to 40%, MAN tells FG
publishing; Basic metal, iron 
and steel and fabricated metal 
products, and Wood & wood 
products industry.

Jacobs said the selection 
was based on the outcome of 
studies commissioned by MAN 
and the computed sectoral 
margin of preferences (MOPs) 
with special consideration for 
SMEs, based on the perceived 
impacts the sectors will have 
on the growth of manufacturing 
output, investments, income, 
employment and government 
tax revenue.

H e  s a i d  t h i s  w o u l d  b e 
replicated in other sectors as the 
advocacy campaign progresses.

“ I m a g i n e  t h a t  t h e 
g o v e r n m e n t  p a t r o n i s e s 
local  texti le  manufacturers 
for uniforms required by the 
Ministry of Interior, Defence, 
H e a l t h ,  E d u c a t i o n ,  t h e 
National Youth Service Corps 
and the Nigeria Police Force, 
the impact on manufacturing 
o u t p u t ,  e m p l o y m e n t  a n d 
w e a l t h  c r e a t i o n  w o u l d  b e 

overwhelming, with significant 
trickle down effects on every 
facet of the economy,” MAN 
president said.

He said to lead by example, 
MAN members have resolved 

C
hukwubuike Nnoli is 
the chief executive of 
Zubnol Investment 
Limited, a start-up 
that manufactures 

interior decoration products and 
supplies them to retail stores, 
open markets and several outlets.

C h u k w u b u i k e ’s  Z u b n o l 
produces ‘throw pillows’, bed 
s h e e t s ,  b a b y  d u v e t s  a n d 
embroidery products. His basic 
business is to buy raw materials, 
which can be in unfinished or 
semi-finished forms, and turn 
them into finished pillows, bed 
sheets and duvets used in homes, 
offices and hospitals.

His products are basically 
cat e g o r i s e d  i nt o  E x c l u s i v e, 
Dulux and Premium.  Similarly, 
the duvets are classified into 
categories A, B and C.

Based in Awka,  Anambra 
State, Chukwubuike’s products 
are supplied to distributors and 
several outlets that, in turn, sell to 
final consumers.

Zubnol Investment Limited 
started in 2011 with N190,000 as 
Zubnol Ventures. The fund was 
used to acquire materials. Like 
in many start-ups, the business 
faced certain challenges ranging 
from poor market access and lack 
of funds. However, things changed 
dramatically in 2016 when the 
business garnered a pool of loyal 
customers. In February this year 
Zubnol Ventures transformed into 
Zubnol Investment Limited, after 
acquiring machines that would 
enable it to sew the pillows, bed 
sheets and duvets at the factory.

Interestingly, Zubnol has an 

office in Awka but most of the 
production is done at home, which 
serves as a mini factory.

From N190, 000, the business 
has now grown to about N3 
million, supplying products to 
nine outlets located across the 

country.    
“Our customers say a lot of 

good things about our products,” 
Chukwubuike tel ls  Start-Up 
Digest. “One of the key feedbacks 
we get is that our products are well 
designed and last long. We add a 

Chukwubuike Nnoli: Bringing value-
addition to interior decoration industry
Stories by ODINAKA ANUDU touch of class on our products,” 

he says.
“We are not just supplying 

to Enugu, Anambra, and Aba, 
which are all in the southeast. We 
also produce and supply to our 
customers in Lagos and Abuja,” 
the entrepreneur says.

According to him, Nigerians 
need to patronise more locally 
produced goods to grow the 
economy and create jobs.

“I am not expecting Nigerians 
to patronise made-in-Nigeria 
products just because they want 
to be patriotic. The truth is that 
locally made products are good 
enough and much, much better 
than what we get from Asia,” 
he states. Zubnol is planning 
to export textile and internal 
decoration products to the African 
market and redefine the interior 
decoration industry.

“Going into export requires 
some capital outlay. You will 
require a lot of funds. We need N10 
to N20 million to acquire some 
more critical machines and move 
into a big factory. The creativity is 
there, the innovation is not lacking, 
but we need cheap and long-term 
funds,” Chukwubuike says. “Our 
target is to satisfy the burgeoning 
local demand and then export to 
earn foreign exchange. This, with 
God, will happen soon,” he asserts.

“Our inputs are expensive, 
which is why some of the finished 
products are costly. However, in as 
much as we are making products 
with a touch of class, we are giving 
our customers what they want at 
affordable prices,” he states.

The Zubnol CEO says that the 
firm is coming up with an African 
brand, which will be sold across 

the continent.
He stresses that through the 

online shop, which will soon be 
ready, customers in Nigeria or 
abroad can buy Zubnol products 
o n l i n e  a n d  h a v e  p r o d u c t s 
delivered to them at stipulated 
time.

C hu kw u b u i k e  p o i nt s  o u t 
that the responses he gets from 
customers convinces him that 
many Nigerians want cheaper 
but good products from local 
manufacturers and retailers.

He expects to build a N100 
million business in five to ten 
years but believes that only God’s 
grace, patience, consistency in 
product quality and satisfaction of 
customers can support the dream.

As a Christian, Chukwubuike 
says he believes that he can do all 
things through Jesus Christ that 
strengthens him.

What advice does he have for 
upcoming entrepreneurs?

“We started this business 
with the little money which we 
saved during the National Youth 
Service Corps (NYSC), and today, 
it’s growing. Any young person 
should just be creative. Just start 
something. When people find out 
you are creative, they can lend 
some help. Do not look at money 
first. Allow your work to speak for 
you,” he admonishes.

Nnoli says he will advise his 
younger self to keep his head cool 
and look unto God.

He says that the biggest mistake 
young entrepreneurs make today 
is to ignore the place of God in 
their business, informing them 
that the mistake is fatal.

“As an entrepreneur, I know the 
role of capacity-building, market 
access, funding, the Internet, 
perception, and market research 
but above all of them is the place 
of God. No one, no matter his or 
her level of intelligence, business 
acumen, connection and capital 
can open a door God shuts or 
shuts a door God opens,” he says.

to deepen intra-membership 
p a t r o n a g e  a m o n g  t h e 
membership by first sourcing 
inputs from one another before 
contemplating import. 

“We believe that in doing 

so, the community working 
capital will continue to revolve 
in the sector and in the economy 
w ithout  s ig ni f icant  imp or t 
leakages,” he stated.

He said amendment of the 
Bureau for Public Procurement 
( BPP )  Ac t  by  t h e  Nat i o na l 
Assembly aimed at encouraging 
t h e  p at ro na g e  o f  Ni g e r i a n 
p r o d u c t s  b y  g o v e r n m e n t 
establishments and the Executive 
Order 003 on Local Content as 
well as  promotion of patronage 
of made-in-Nigeria products by 
the government, which gave 40 
percent participation rate for 
MSMEs in public procurement 
in Nigeria, are exemplary. 

H e  u r g e d  N i g e r i a n s  t o 
patronise locally produced goods, 
adding that “It is an established 
fact that when we buy foreign 
goods, we pay the returns to 
factors used in producing them 
in the originating countries; 
that is to say that we pay wages, 
rent,  interest  and profit  to 
foreign countries with our local 
resources.”  

Chukwubuike Nnoli
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YEN opens nomination for 2017 awards

How GEEP micro credit supports 
MSMEs in Akwa Ibom

Th e  s ig n i f i ca n c e  a n d 
growing contributions 
of entrepreneurs, policy 
makers, entertainers and 

other legends from all walks of 
life to the Nigerian economy 
will be celebrated at the Young 
Entrepreneurs of Nigeria (YEN) 
Awards 2017.

YEN Awards 2017 is a platform 
of the Young Entrepreneurs of 
Nigeria (YEN), which seeks 
to recognise and celebrate 
Nigerian legends and heroes for 
their outstanding and proven 
contributions to Nigeria’s socio-
economic development. YEN 
Awards is intended to spur 

ANTHONIA OBOKOH
recipients for greater works and 
to inspire and ignite excellence 
among Nigerians.

Chris Kohol, national president 
of YEN, said, “The awards are 
meant to recognise and appreciate 
hard work,  excel lence and 
selflessness among individuals 
from all walks of life who has 
contributed in no small measure 
to socio-economic development 
in Nigeria.”

Kohol said that the awards 
are an opportunity  for  the 
o r g a n i s a t i o n  t o  r e c o g n i s e 
hardworking individuals who 
have gone great lengths to help 
increase access to wealth creation 
in their region.

“Their work not only has a 
practical and beneficial effect on 

people’s lives; it has a positive 
effect on our economy as well,” 
he said.

In accordance to this, Adeyeye 
Enitan Babatunde Ogunwusi, 
Ooni of Ife, will be the chief host 
of the maiden award ceremony.

The YEN Awards 2017 is 
slated for December, 2017, in 
Lagos. Nominations are open to 
the general public to select or 
nominate individuals, companies 
and co r p orate  b o die s  that 
have contributed immensely 
to Nigeria’s socio-economic 
and youth entrepreneurship 
development

To be a part of this process, 
entrepreneurs are advised to 
make nominations via https://
yen.org.ng/yenawards.

V
ictor Kalu is the chief 
executive officer of 
Kalu Chef Special, a 
start-up that specialises 
in indoor and outdoor 

catering services in Anambra and 
its environs.

Victor started his catering 
business immediately after his 
tertiary education at the Nnamdi 
Azikiwe University three years ago. 
Kalu was inspired to establish his 
business because he wanted to be 
independent.

The 25-year-old entrepreneur 
told Start-Up Digest that his 

decision to venture into food 
business was one of the easiest 
ones he has ever made because the 
enterprise is lucrative.

Victor said there is  a big 
opportunity in the industry, given 
Nigeria’s huge population, adding 
that he also has a passion for 
cooking.

“For me, cooking is like an art.  
A good meal that is not attractively 
presented will not serve its purpose 
completely, and it will only quench 
hunger but not the feeling of 
wanting more,” he said.

“I went into the business as I 
saw it as similar to what I studied 
in school: Architecture. So I 

About 2,445 people in 
A k w a  I b o m  h a v e 
accessed N125 million 
under the Government 

Enterprise and Empowerment 
Programme (GEEP) initiated 
by the Federal Government to 
improve micro small and medium 
enterprises (MSMEs).

Yemi Osinbajo, vice president, 
said about 2,445 Akwa Ibom 
citizens have benefitted from the 
programme across 62 associations 
in the state.

Osinbajo, who disclosed this 
at the Nationwide MSME Clinics 
for viable enterprises, Akwa Ibom 
edition in Uyo recently, said the 
programme, which was organised 
by his office in partnership with 
the federal ministry of industry, 
trade and investment and Akwa 
Ibom State, benefitted a number 
of Nigerians living in Akwa Ibom.

 He said the loan, which is an 
intervention programme of the 
Bank of Industry (BoI), under 
the  G overnment  Enterpr is e 
and Empowerment Programme 
(GEEP), provides non interest 
c r e d i t  f a c i l i t y  t o  q u a l i f i e d 
Nigerians.

Osinbajo, who was represented 
by Tola Johnson, technical adviser 
to vice president on MSMEs, said 
Akwa Ibom is the 11th state that 
has benefited from the FG’s MSME 
clinic.

He said the essence of the 
programme is to bring together 
regulators in the MSMEs space 
to solve challenges related to the 
sector in any state.

He said the  federal government 
would identify 100 good businesses 
and give them N500, 000 each to 
move them forward.

In his remarks, Gov. Udom 
E m m a n u e l  o f  A k w a  I b o m 
described micro businesses as the 

decided to bring down the culinary 
architecture, food architecture. 
What I do basically is not the 
cooking but the designing after 
cooking, which includes how it is 
presented and how attractive it is. 
So even if a customer doesn’t feel 
hungry, he will not be able to resist 
the meal,” he stated.

“I got a job in a hotel and I saw 
how people were spending money 
on good food. I found that they 
could spend their whole salary 
on one table and I picked up an 
interest and decided to link it and 
discovered I could make money 
from food,” he added.

Kalu said he started his business 
with N30,000 in 2014, an amount 
he said he spent on registration, 
obtaining a business card and 
establishing a website for the 
business.

The Architecture-turned- 
entrepreneur said that Kalu 
Chef Special now operates other 
businesses within the food chain 
sector of the country. “I now run a 
food blog, food networking, with a 
Facebook page where I train people 
on food designs and food history,” 
the young entrepreneur said.

The young entrepreneur has 
four full-time employees working 
with him. According to him, he 
trains each of his staff on food 
marketing to enable them source 
for more customers.

Victor stated he is desirous of 
achieving his personal targets.

“My inability to meet up with 
my target is a big challenge.  I 
work under a policy or structures I 
place for myself. Sometimes if I can 
achieve close it, I will be fulfilled 
and encouraged,” he explained.

The caterer said that one of his 
business expansion plans is to have 
a Shawarma gallery and kitchen 
outlets in major cities across the 
country.

When asked what his advice to 
other entrepreneurs is, Kalu said 
he would admonish them to start 
their business based on what they 
have passion for.

economic framework for building 
equitable corporate wealth in the 
economy.

Emmanuel said that more than 
30,000 Akwa Ibom people have 
benefited from state government’s 
skills acquisition programme.

He fur ther  said the state 
government has committed huge 
resources to resolving soft loan 
facilities and outright business 
empowerment grants to various 
organised groups in the state.

Also speaking, Uloma Ike, 
group head, micro enterprises, 
BoI, said the GEEP has provided 
non interest  loans of  up to 
N100,000.

According to her, N50,000 each 
is targeted for first timers to qualify 
Nigerians in four target segments.

With a mandate to reach all 
the 31 local governments of Akwa 
Ibom State, Ike explained that the 
programme is part of efforts to 
grow small businesses to aid an 
improved standards of living, job 
creation and economic growth.

She said the intervention is in 
response to complaints by small 
business operators that over 80 
percent of micro enterprises lack 
access to affordable credit, adding 
that “when the loans are available, 
they come at very high costs to the 
borrower”.

She said that the beneficiaries 
of the MSME are mostly market 
women, traders, artisans, youths 
and farmers.

Ike said that  GEEP being 
executed by the Bank of Industry 
has a mandate to reach 1.6 million 
beneficiaries in all 774 local 
government areas of Nigeria.

“Most importantly, we want to 
see micro businesses grow. The 
growth of these businesses will 
lead to improved standards of 
living, and create more jobs and 
ultimately grow the economy of 
Akwa Ibom,”she stated.

‘I saw opportunity in food business, 
grabbed it with both hands’

ANGEL JAMES

ODINAKA ANUDU

Victor Kalu

Olukayode Pitan, MD, BoI
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Lessons from yelp’s empirical approach to diversity

Beginning in 2013, 
a handful of tech 
companies (in-
cluding Yelp, 
where some of 

us work, Google, LinkedIn 
and Facebook) began to re-
search and release data on 
the diversity of their work-
forces. The numbers were 
grim. For instance, in 2014 
only 10% of Yelp’s engineers 
were female. Seven percent 
of Yelp employees were His-
panic and 4% were black.
Leaders at Yelp wanted 
things to change for two 
main reasons. First, only by 
bringing in candidates of all 
backgrounds could Yelp re-
ally make sure it was hiring 
the best and brightest. After 
all, a company that excludes 
women and minorities is ac-
cessing less than 40% of the 
labor pool. Second, having 
a diverse set of employees 
would help Yelp to custom-
ize its services for its diverse 

The online economy — 
from search to email to 
social media — is built 

in large part on the fact that 
consumers are willing to give 
away their data in exchange for 
products that are free and easy 
to use. The assumption behind 
this trade-off is that without 
giving up all that data, those 
products either couldn’t be so 
good or would have to come 
at a cost.

But a new working paper 
by Lesley Chiou of Occidental 
College and Catherine Tucker 
of MIT suggests that the trade-
off may not always be neces-
sary. By studying the effects of 
privacy regulations in the E.U., 
they attempted to measure 
whether the anonymization 

RACHEL WILLIAMS, GAURI 
SUBRAMANI, MICHAEL LUCA AND 
GEOFF DONAKER

WALTER FRICK and de-identification of search 
data hurts the quality of search 
results.

Most search engines cap-
ture user data, including IP 
addresses and other data 
that can identify a user across 
multiple visits. This data then 
allows search companies to 
improve their algorithms and 
to personalize results for the 
user. At least, that’s the idea. To 
determine whether storage of 
users’ personal data improves 
search results, Chiou and Tuck-
er looked at how search results 
from Bing and Yahoo differed 
before and after changes in the 
European Commission’s rules 
on data retention.

The researchers looked at 
data from UK residents’ web 
history before and after the 
changes. To measure search 

companies need to share 
the things they have tried, 
the things that have worked 
and just as important, the 
things that have failed.
Second, companies should 
be more proactive about rig-
orously evaluating the poli-
cies they implement, using 
experiments or other causal 
inference approaches.
Currently, too many ap-
proaches are based on 
intuition, anecdotes and 
evidence from contexts that 
don’t directly map to the 
tech industry.
  

(Rachel Williams is head 
of corporate recruiting, 
diversity and inclusion at 
Yelp. Gauri Subramani is 
a doctoral candidate at the 
University of California, 
Berkeley. Michael Luca is 
an associate professor of 
business administration at 
Harvard Business School. 
Geoff Donaker was chief 
operating officer of Yelp 
from 2005 to 2016.) 

quality, they looked at the 
number of repeated searches, 
a signal of dissatisfaction with 
search results. In all three cases, 
they found no statistically sig-
nificant effect on search result 
quality following changes in 
data retention policy. In other 
words, the decision to ano-
nymize or de-identify the data 
didn’t appear to impair the 
search experience. “Our results 
suggest that the costs of pri-
vacy may be lower than cur-
rently perceived,” the authors 
wrote, though they note that 
previous studies have come to 
different conclusions.

(Walter Frick is a senior edi-
tor at Harvard Business Re-
view.) 
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Do tech companies really need all that user data?

culture more inclusive.
Yelp’s approach to improv-
ing on diversity has involved 
piloting a variety of strate-
gies, and we are now ana-
lyzing the data. After scour-
ing academic research and 
industry reports, leaders at 
Yelp brainstormed tactics 
to try, including varying the 
gender composition of hir-
ing committees, masking 
voices during phone inter-
view screening and expand-
ing on-campus recruiting 
efforts to include selected 
historically black universi-
ties, women’s colleges and 
schools with higher propor-
tions of Hispanic students.
Increasing diversity at tech 
companies isn’t about find-
ing a silver bullet. It’s about 
following a systematic pro-
cess, involving two impor-
tant steps that are too often 
lacking in practice.
First, companies should be 
as transparent as possible, 
not only about the prob-
lem but also about their 
experiences and obstacles. 
Both internally and publicly, 

set of users.
Fast forward to 2017, and 
things are improving. The 
percentage of technical 
positions filled by women 
at Yelp in the U.S. has in-

creased from 10% to 18%. 
Across the company, 10% of 
employees are Hispanic and 
6% are black. Yelp now sets 
explicit targets for diversity. 
These goals include aim-

ing for Yelp’s sales teams to 
match the composition of 
the diverse communities in 
which they operate, increas-
ing its proportion of female 
engineers and making its 
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M
anufacturers of 
b a g s  a n d  s u i t 
cases in Nigeria 
say they have so 
far invested N400 

billion into the economy, attaining 
85 percent technology transfer in 
the industry.

In a statement obtained by Real 
Sector Watch, the manufacturers 
say to encourage the viable 
economic sub-sector,  the Federal 
Government should retain items 
on prohibition list, which include 
suitcases and traveling bags under 
the HS Codes 4202.11.90.00 – 
4202.99.90.00 listed as item No. 19 
on the Policy Guideline Circular No. 
F17146/133 of 29/11/2016.

They say raw materials or 
components of suitcases and 
travelling bags, which currently 
attract 10 percent import duty, 
should be reduced to five percent as 
is the case with parts for furniture, 
GSM and bicycle.

“ T h i s  i s  b e c a u s e  t h e s e 
components, as listed, even though 
are classified as either semi-finished 
or finished products according 

Bag, suitcase makers invest 
N400bn into Nigerian economy
Stories by ODINAKA ANUDU

industries for nylons, cartons and 
other packaging materials and will 
continue to do so.

The manufacturers state that 
as at 2006, 6,000 units of 40-foot 
containers of imported products 
came into Nigeria annually at an 
average rate of $45,000 per container, 
amounting to $270,000,000 for all 
the units. But they say that last year, 
7,200 units of 40-foot containers 
of locally made suitcases and bags 
were exported to various countries 
at the average rate of N16,000,000 
per container, which amounted to 
N115.2 billion.

They say the group is targeting 
10,000 containers in 2020, adding 
that investment and expansion in 
the industry will hit N500 billion in 
2020 as against none in 2006.

“As at 2006, there was no local 
content addition in the industry, but 
now, we have achieved 80 percent 
local content in poly propylene 
(PP) and 50 percent in ethylene 
vinyl acetate (EVA) respectively. We 
are targeting 90-100 percent when 
the petro-chemical industry starts 
working better,” the group states.

The manufacturers point out that 
the sector made no contribution 
to the Nigeria’s GDP in 2006, but is 
now contributing four percent to the 
manufacturing sector while eyeing 
six percent contribution in 2020.

“In 2006, Nigeria experienced 
h u g e  c a p i t a l  f l i g h t  d u r i n g 
impor tation of  the f inished 
products. However, capital flight 
is now stemmed and huge foreign 
exchange is earned in naira through 
informal export. We are targeting 
direct export by 2020,” the group 
says.

to their respective HS Codes, are, 
indeed, basic raw materials for our 
factories,” the statement from the 
manufacturers says.

They call on the government to 
declare a state of emergency on the 
petro-chemical industry to enable 
players source raw materials locally.

They say as at 2006, finished 
goods were packaged abroad but 
the situation has now changed 
as the sector is patronising local 

..Canvass 5% import duty on raw materials, retention of products on prohibition list

Lagos fair targets industrialisation, sustainable growth

The 2017 Lagos Interna-
tional Trade Fair (LITF), 
which is scheduled to take 
place between November 

3 and 12, is focusing on promoting 
industrialisation in Nigeria to en-
sure sustainable economic growth.

The fair will attract over 2,000 
exhibitors including 200 firms from 
various countries of the world, ac-
cording to the Lagos Chamber of 
Commerce and Industry (LCCI), 
its organiser. About 500,000 visitors 
are expected at this year’s fair.

Speaking at a press conference 
in Lagos, Sola Oyetayo, chairman 

of the Trade Promotion Board of the 
LCCI, said foreign exhibitors will fly 
into the country from 15 countries 
such as China, Japan, Indonesia, 
Turkey, Singapore, South Africa, 
the European Union and the North 
America, among others.

Oyetayo said the theme of this 
year’s fair tagged, ‘Promoting Indus-
trialisation for Economic Recovery 
and Sustainable Growth’ is germane 
in the face of economic realities in 
the country that require the action 
from all stakeholders.

“With the provision of enabling 
business environment, industri-
alisation is a major springboard to 
economic recovery and massive 
job creation. If we can vigorously 
pursue this noble path, it will no 
doubt result in sustainable growth 
desired for our increasing popula-
tion,” he said.

The International Investment 
Conference will take place on No-
vember 2, a day before the fair 
kick-starts at Muson Centre, and it 
is devoted to discussions on ease of 

doing business. The general con-
sumer fair will take place at Tafawa 
Balewa Square (TBS), while busi-
ness to business meeting among 
local and international investors 
will happen at the same venue.

Arrangements are also being 
made for the secondary school es-
say competition and Lagos Creative 
Industry Fair as well as the Special 
Day, which will provide a unique 
opportunity for exhibitors to take 
the centre stage at the Banquet Hall 
of the TBS.

“We have encouraged banks 
and investment houses to take ad-
vantage of business clinics to create 
an interactive session with micro, 
small and medium enterprises 
(MSMEs). It will be a platform to 
enlighten the operators on the 
growing trend in technology in 
the delivery of quality service to 
customers,” he stated.

He said arrangements have 
been made to ensure adequate se-
curity as security agencies includ-
ing anti-bomb squads will be on 
ground, adding that the fair will be 
covered with 24 hours CCTV.

…to attract 500,000 visitors, 2,000 exhibitors
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A 
study conducted 
by the Manufac-
turers Association 
of Nigeria (MAN) 
and the Enhanc-

ing Nigerian Advocacy for 
a Better Business Environ-
ment phase II (ENABLE2) has 
shown that 60 percent home 
bias in public procurement in 
the country will raise the share 
of investment in the gross 
domestic product (GDP) by 
56 percent.

The study shows that this 
will cut unemployment in 
Nigeria by 37 percent and 
raise the willingness of firms 
to engage new workers from 
the current 1.5 to 22.6 percent.

It further shows that Ni-
gerian manufacturers lose an 
average of $3 billion annually 
to government preference for 
foreign goods.

Speaking at a press brief-
ing to promote made-in-Ni-
geria products in Lagos, Frank 
Udemba Jacobs, president of 
MAN, said when Nigerians 
buy foreign goods, they pay 
the return to factors used 
in producing the goods to 
originating countries, includ-
ing wages, interest, rent and 
profits, with local resources.

“Most intriguing is the 
fact that when we buy foreign 
goods, we expand the indus-
trial base of the producing 

country, thereby creating 
more jobs there, to the detri-
ment of our local economy. In 
contrast, when we patronise 
made-in-Nigeria products, we 
expand our industrial base, 
create more jobs and reduce 
the human misery brought 
about by poverty in the coun-
try,” he stated.

He said prior to the com-
mencement of the advocacy 

60% patronage of made-in-Nigeria 
products to raise investment by 56%

Coatings show to promote paint 
technology, deepen local input sourcing 

Initiate steps to revive moribund 
textile mills, NTGTEA tells FG

The Paint Manufactur-
ers Association of Ni-
geria (PMA) has con-
cluded plans to hold 

the fifth edition of its biennial 
Raw Materials, Equipment and 
Paints Exhibition tagged, ‘PMA 
Nigeria Coasting Show’.

According to PMA, the 
two-day event will take place 
at Sheba Centre in Lagos in 
October and is targeted at 
increasing local raw materials 
sourcing in the paint industry 
and developing paint technol-
ogy in Nigeria.  

The event is intended to 
showcase various raw materi-
als and machinery including 
production and testing equip-
ment as well as packaging 
materials used in the produc-
tion of paints, inks and allied 
products.

The PMA says made-in-
Nigeria paint products will 
be on display, stating that the 
event will provide a platform 
for manufacturers, suppliers 

ODINAKA ANUDU

campaign, MAN and EN-
ABLE2 undertook an exhaus-
tive diagnosis of some of the 
challenges of local manufac-
turers in Nigeria. 

The result of the diagnosis, 
Jacobs said, shows that the 
manufacturing sector has 
huge inventory of unsold 
finished products occasioned 
partly by poor patronage of lo-
cally manufactured products 

by the government, backlash-
es from smuggling and coun-
terfeiting activities as well 
as the general apathy of the 
consuming public towards 
locally produced products, 
laced with the high penchant 
for foreign goods.

“Nigerian cables  are 
among the best in the world. 
There have been cases where 
those who were building 

houses had to get rid of Chi-
nese cables for Nigerian ca-
bles,” he stated.

“What often happens is 
that once there is any Nigerian 
product that is doing well in 
the market, unscrupulous 
Nigerians take it to China 
and produce exactly the same 
thing. What many people call 
inferior local products are 
goods produced in China 

of paint inputs/ equipment 
and packaging materials. It will 
equally provide an opportuni-
ty for manufacturers of paints, 
inks and allied products in 
the country to exchange ideas 
on current developments on 
raw materials, equipment 
and technology for the paint 
industry.

Themed ‘Raw Materials 
Sourcing for the Coatings In-
dustry’, the show, which started 
in 2006, will have prominent 
people in attendance, in-
cluding    Ibrahim Hussaini 
Doko, director-general (DG) 

The Nigeria Textile, 
Garment and Tailor-
ing Employers Asso-
ciation (NTGTEA) has 

urged the Federal Government 
to initiate steps to revive mori-
bund textile mills in Nigeria.

By 1985, Nigeria had over 
180 textile mills employing 
more than one million Nige-
rians.  Some of the mills were 
United Nigerian Textile Lim-
ited (UNTL), Aswani Textile, 
Afprint, Asaba Textile Mills, 
and Edo Textile Mills, among 
others, but there are fewer 
than three full-fledged healthy 
textile mills in Africa’s biggest 
economy and most populous 
country today.

Speaking in a telephone 
interview, Hamma Kwajaffa, 
director-general of NTGTEA, 
said unbridled importation of 
cheaper but substandard tex-
tile products killed local firms, 
stating that 95 percent of the 
textile market in the country 
today is dominated by China.

Kwajaffa said the very few 
surviving textile firms are 
struggling and cannot compete 
with China and India, whose 
production costs in their home 
countries are much lower than 
Nigeria’s.

of the Raw Materials Research 
and Development Council 
(RMRDC), and  Osita Abo-
loma, DG of the Standards 
Organisation of Nigeria (SON), 
among others.

Speaking at a press confer-
ence in Lagos, Rotimi Aluko 
chairman of PMA and man-
aging director of Voda Paints 
Limited, said the growth of the 
paint industry is predicated 
upon a sound maintenance 
culture.

“Our maintenance culture 
still needs a lot of improve-
ment. People paint when they 

“Energy costs four cents 
per kilowatt in other African 
countries but 20 cents per 
kilowatt in Nigeria. So how 
can a struggling textile firm 
compete? We need govern-
ment intervention to be able 
to compete,” he asked.

The textile industry in Nigeria 
is currently made up of fabrics 
makers, cotton producers, rug 
and carpet manufacturers as 
well as fashion and designers. 
“We can produce military uni-
forms. We have bed sheets, blan-
kets, towels and handkerchiefs. 
We can make good products, but 
there is a need for incentives for 
the industry,” he said.

In the first quarter of 2016, 
Aisha Abubakar, minister of 
state for industry, trade and 
investment, toured three textile 
firms, which include  Lucky Fi-
bres Nigeria Plc, Spintex Mills 
and Nichemtex Plc in Lagos 
and Ogun states, promising to 
draw government attention to 
the challenges in the industry. 
However, smuggling, high 
production cost, poor patron-
age and lack of quality control 
on imports, which are age-
old problems in the industry, 
continue with little or minimal 
government response.  

build houses, and for the next 
ten fifteen years they won’t 
touch them. People only paint, 
maybe, when there is a wed-
ding ceremony or occasion, 
so in terms of maintenance 
we still have a lot to do,” Aluko 
said.

He said it is important 
to improve the state of the 
economy as it is only when 
people are properly fed that 
they can pay attention to oth-
ers needs, including painting 
their houses.

“It is part of the objectives 
of this event. We want   to open 
people’s eyes to manufacturers 
and let them know that with 
N3, 000 to N5, 000, they can 
change the conversation by 
beautifying their houses. If you 
have been depressed because 
of recession, one of the ways of 
getting out of that is to beautify 
your home, environment, and 
that lifts your spirit in terms of 
inspirations,” Aluko said.

He said this year exhibition 
will be bigger than that of two 
years ago going by the number 
of exhibitors that has so far 
subscribed.

that are imitations of Nigerian 
products,” he said.

He, however, acknowl-
edged that locally made prod-
ucts could be more expensive 
than substandard goods from 
Asia, as high cost of funds and 
energy, poor infrastructure 
and business environment 
raise production costs of local 
manufacturers dramatically, 
which is opposite to the Asian 
situation.

The Federal Government 
recently approved imple-
mentations of Executive Or-
ders, one of which prescribes 
preference for local products 
in public procurement at 
ministries, departments and 
agencies (MDAs).

Jacobs commended the 
Federal Government for sup-
porting the made-In-Nigeria 
campaign and for introducing 
the Executive Order, saying 
that manufacturers believe 
the objective can be best 
achieved if the Executive Or-
der on patronage of local 
products is based on Sector-
Specific Margins of Prefer-
ences (MOP).

Sola Salako-Ajulo,  found-
er, Consumer Advocacy Foun-
dation of Nigeria, said Nige-
rians must understand that 
it will be in their own interest 
to patronise locally manufac-
tured products.

Salako-Ajulo said the suc-
cess of the campaign will 
impact Nigerians and prevent 
economic implosion of the 
country.

“It is clear that we can’t 
continue the way we are go-
ing. It is not the government 
that we abuse that is solely 
responsible but all of us,” 
she said, urging the media to 
own the campaign to save the 
country.

ODINAKA ANUDU, ANGEL 
JAMES & PEACE ELEMUO
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UK annual growth rate for second quarter revised down

Ikea buys odd jobs firm TaskRabbit

Ryanair has bowed to regu-
lator demands and spelled out 
more options on offer to pas-
sengers affected by its planned 
flight disruption.

It has avoided possible legal 
action by emailing those affected 
by more than 20,000 flight can-
cellations.

On its site, Ryanair acknowl-
edges it is required to offer those 
on cancelled flights full refunds 
or comparable tickets on rival 
carriers.

The UK’s economy grew at its 
slowest annual pace since 2013 
in the three months to June, ac-
cording to revised official figures.

Gross domestic product 
(GDP) grew by 1.5% from a year 
earlier, the Office for National 
Statistics (ONS) said, down from 
an earlier estimate of 1.7%.

However, the quarterly growth 
rate remained unchanged at 
0.3%.

Tired of having to build your 
Ikea Billy bookshelves yourself?

The Swedish furniture giant’s 
latest purchase means it will be 
easier to get someone else to do 
it for you, as long as you are will-
ing to pay.

The firm is buying US start-up 
firm TaskRabbit, which allows 
users to hire people to help them 
assemble furniture as well as a 
host of other chores like house 
cleaning or lawn mowing.

Volkswagen diesel emissions fixing bill hits $30bn

Ryanair backs down over passenger rights for cancellations

The diesel emissions cheating 
scandal will cost Volkswagen an 
extra $3bn (€2.5bn), because 
engines are proving “far more 
technically complex and time 
consuming” to adapt the com-
pany said.

The additional cost, for fixing 
engines in the United States, 
takes the total bill to $30bn.

Two years after the problems 
first emerged, Volkswagen is 
still struggling to put the crisis 
behind it.

Fed fines HSBC $175m for lack of forex trading oversight
The Federal Reserve on Fri-

day fined HSBC Holdings PLC 
(HSBA.L) $175 million for “un-
safe and unsound practices” 
in its foreign exchange trading 
business, the latest in a series 
of fines for banks’ failures to 
prevent market manipulation.

HSBC failed to monitor cha-
trooms where traders swapped 
information about investment 
positions, the U.S. central bank 
said, echoing findings by other 
regulators investigating the $5 
trillion-a-day forex market.

Briefs

L-R: Abim-
bola Adekanmbi, 
commissioner 
for finance and 
budget, Oyo 
State; Emeka 
Emuwa, chief 
executive officer, 
Union Bank; Nike 
Akande, non-ex-
ecutive director, 
Union Bank, and 
Adekunle Sonola, 
executive director, 
commercial bank-
ing, Union Bank, 
at the Union Bank 
Centenary An-
niversary Gala in 
Ibadan. 

gerian Trawler Owners Asso-
ciation (NITOA) attributed the 
challenges in expanding fish 
production to uncertainty over 
the concession agreement for 
the Kirikiri light terminal 1, also 
known as the Lagos Fish Port.

Amire told BusinessDay by 
phone, that the concession “has 
not been done in line with the 
expectation of stakeholders. 
Trawler operators have not been 
relocated, yet they keep getting 
notices to move out. Invariably, 
they are less inclined to make 
substantially new investments, 
considering the atmosphere of 
uncertainty.

“While some companies 
have recently acquired new 
trawlers, these are all in expec-
tation that tomorrow will be 
better,” Amire said.

Heineken Lokpobiri, min-

ister of state, Agriculture and 
Rural Development, had told 
BusinessDay in an interview, 
that “Part of the challenge that 
we have today is that we have 
only about 120 fishing trawl-
ers licensed to fish within our 
territorial waters and half of 
it is owned by one company 
called Atlantic Shrimpers. The 
rest are owned by different in-
dividual companies that have 
been fishing within our territo-
rial waters.”

Insecurity is however a huge 
challenge as well, Lokpobiri 
said “Nigeria’s coastline is the 
biggest within the gulf of Guinea 
and we certainly do not have 
the capacity, as it were, to be 
able to combat the illegal and 
unregistered fishing activities 
by those who are coming from 
other parts of the world to  take 
our fish away.”

One of the solutions, accord-
ing to Lokpobiri, is backward 
integration. “Let people who are 
in the fishery industry, and who 
are often given fish license to 
import also do a lot of aquacul-
ture in Nigeria; to employ our 
people and then bridge the gap.”

The view is shared by Amire, 
who also said, “We should not 
focus our activities only on 
the maritime sector. Within 
the inland waters and Nigeria 
generally, we have the potential 
to produce enough to annul 
importation, even from cultured 
fishes.

“We can produce even three 
million tonnes of fish through 
cultured system, particularly 
as technology makes it pos-
sible to produce more with less 
physical space. A production of 
three million tonnes alone, will 
cover the country’s annual fish 
demand, creating a possibility 
for excess, through the captured 
fishes; essentially nullifying 

the need for importation,” said 
Amire.

Emphasising the unattrac-
tiveness of continuous empha-
sis on captured fish, the Food 
and Agricultural Organisation 
(FAO) noted, “Western Africa’s 
coastal fishery resources are 
operating well beyond the brink 
of sustainable utilisation, in 
part because of IUU fishing. 
More than 50% of the fisheries 
resources in the stretch of coast 
ranging from Senegal to Nigeria 
alone, have already been over-
fished.”

According to FAO, “Illegal, 
unreported and unregulated 
(IUU) fishing also threatens the 
food security of millions of peo-
ple in the West African region. 
In Ghana, Nigeria and Senegal, 
fish provides an estimated 45% 
of animal protein, and the kilos 
consumed per capita in these 
and other countries in the re-
gion is higher than the African 
average.”

E
xperts are raising con-
cerns over increasing 
power output rejec-
tions by electricity Dis-
tribution Companies 

(Discos) and are now urging the 
Transmission Company of Nige-
ria (TCN) and the Discos, to work 
towards identifying priority areas 
to channel power loads, to avoid 
rejection of unutilised energy.

In the past few weeks, the TCN 
and the Discos have continued to 
trade blame over the rejection of 
electricity output,  worsening the 
already epileptic power supply 
around the country.

At the moment, some 16,729 
megawatts of electricity have re-
portedly been wasted just within 
seven days, particularly from 18 
to 24 September, according to 
updates on the national grid by the 
Transmission Company of Nigeria.

Chuks Nwani, an energy lawyer, 
told BusinessDay, that “As a mat-
ter of urgency, both the TCN and 
the Discos should sit  and identify 
priority areas for power load chan-
neling, to avoid this embarrassing 
situation. 

“The Discos have their target 
areas, they should work with the 
TCN to transmit these power 
loads to the areas in focus. For in-
stance, you cannot transmit power 
needed in Ikoyi to Ajegunle, if there 
is no need or the Discos are not 
sure of even recouping the money 
of distributed power to the area,” 
he adds.

Nwani further said, “Remem-
ber the Discos are in business, 
during the last discussion I had 
with them, they complained  about 
their balance sheets and how 
heavy chunks of their revenue go 
into salary payment. Till the power 
sector normalises and stabilises, 
both parties should sit down and 
re-strategise on priority areas for 
loads.”

Abimbola Odubiyi, the director 
of corporate services, at the Abuja 
Electricity Distribution Company 
(AEDC) argues that problem does 
not entirely lie with the Discos’, con-
sidering efforts they have made on 
transmission infrastructure, to en-
sure that whatever the receive from 
the TCN also gets to the customers.

“The rejection of power output 
is a wrong terminology. What we 
are distributing is what we get. 
There could be likelihood of oc-
casional faults in the distributing 
channels, just like it also happens 
in transmission. But we are ad-
dressing all the technical hitches,” 
Odubiyi told BusinessDay.

“Let me tell you, when we took 
over, virtually all the transformers 
were broken down .We have spent 
not less than N5bn in procur-
ing necessary infrastructure to 
ensure we are distributing what 
is being transmitted to us. There 
could be occasional breakdowns 
of infrastructure, but we have our 
rapid response unit responding 
adequately to consumer needs.”

“If you recall, the Nigeria Elec-

tricity Regulatory Commission, 
(NERC) conducted a stress test on 
what each Disco should carry. We 
were allocated 900 megawatts, and 
I can tell you we could carry all of 
that, with the infrastructure we 
have,” he further explained.

Experts, however, insist that 
since government owns a sig-
nificant portion of these assets 
throughout the value chain; it 
should demand for improved com-
munication, especially for load 
(power) delivery and acceptance 
among players in the chain.

They suggest that government, 
through the regulator, could sub-
stantially raise the penalties for a 
Disco which refuses to load from 
the system operator, as well spell 
out penalties for TCN, if any load 
is rejected on account of system 
constraints.

Emeka Okpukpara, partner, 
NEXTIER Power Dialogue, ob-
served that improper communica-
tion among the three major parties 
in the value chain is the root cause 
of the rejected power issue.

“The TCN plays a vital role in 
moving the energy through the 
value chain. The National Control 
Centre at times is not aware of the 

demands of various Discos, and 
this is a major source of worry, 
“he said.

BusinessDay findings show that 
the TCN has appointed an inter-
face of focal persons to boost power 
distribution against the backdrop 
of the lingering concerns of load 
rejection.

According to the TCN, the 
interface focal persons have been 
mandated to resolve and mini-
mise technical challenges, expand 
the load and promptly attend to 
distribution interface issues with 
Discos, in order to ensure that 
Discos deliver more power to 
consumers.

The Transmission Company 
had raised concerns that the re-
jection of power for distribution 
by the Discos was subjecting its 
transmission facilities to excess 
frequency, due to storage and none 
distribution of power generated by 
the Discos.

TCN sources also main-
tained that the Discos should 
expand their investment capa-
bilities and acquire more 33KV and 
2*15MVA,33/11KV substations, to 
be able to absorb more loads and 
direct them to energy consumers.

Continued from page 4

Insecurity, investment shortfall may widen 2.1mmt...

HARRISON EDEH, Abuja

Experts raise concerns on rising 
power output rejection by Discos
... proffer solutions
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Abuja residents, businesses under 
severe threat as insecurity surges

ONYINYE NWACHUKWU, 
OWEDE AGBAJILEKE, LAIDE 
AKINBOADE-ORIERE & 
STELLA ENENCHE, Abuja

tory.
From relatively secured 

areas like the Three Arms 
Zone, Maitama, Asokoro, 
Central Business District 
(CBD) to Garki, Wuse, Gu-
zape District, Durumi, Wuye, 
Jabi, Utako, Gwarinpa, Lok-
ogoma, Dutse, Gwagwala-
da, Kubwa, Lugbe, Jukwoyi 
among others, the story 
is the same: residents live 
in fear of the unknown, as 
cases of armed robbery, car 
theft, burglary, rapes, pick 
pockets and other vices 
abound in the city.

While some security 
analysts have attributed the 
trend to the rising rate of 
unemployment and harsh 
economic conditions in the 
country, others blame it 
on the inability to establish 
state police.

Others have also laid the 
blame on the National As-
sembly for failing to live up 
to its responsibility by failing 
to checkmate the trend, be-
ing the lawmaking body for 
the FCT.

Chairman Senate Com-
mittee on Information and 
National Orientation, Sulei-
man Adokwe (PDP, Nasara-
wa State) has also expressed 
concern on the issue as he 
assured, federal lawmakers 
will soon meet with service 
chiefs and heads of the na-
tion’s security agencies with 
a view to finding a lasting 
solution to the perennial 
threats to national security.

According to him, the 
situation will worsen as the 
Yuletide approaches.

In an interview with Busi-
nessDay, the federal law-
maker said: “Certainly we 
are worried. We are worried 
about insecurity in any part of 
Nigeria, not just Abuja. And it 

is a measure of the problems 
we are having that is even 
poking into the eye of the 
country; because Abuja is the 
eye of the country. If the seat 
of government has become 
insecured, it goes to tell you 
the barometer of insecurity 
all over the country. And it’s 
something for everybody to 
worry certainly. When insur-
gency, insecurity is storming 
the capital city, it is a threat to 
those in power because at the 
end of the day if government 
cannot deal with insecurity 
in the state capital, it means 
you can’t deal with it in any 
other place. So, it’s our col-
lective worry.

“And just like the Sen-
ate President commented 
on many issues, there are 
so many issues to take up. 
And even as we are getting 
close to Christmas some of 
these insecurity will mani-
fest more. It’s very charac-
teristic of our country. When 
you are getting close to fes-
tivities, all people who are 
in government loose their 
sleep because you have to 
worry how people can travel 
freely. We are worried more 
than anything than even the 
Executive. Because most of 
us travel without any protec-
tion. Unlike minister who 
has a convoy, we legislators 
don’t have a convoy. Even 
to give us one car, they have 
whipped public sentiment 
against us. But all the same 
we are elected to make sure 
that we make those laws and 
do those legislative duties 
that will guarantee the peace 
and security of every Nige-
rian, including residents of 
the Federal Capital Territory”.

The Federal Capital Terri-
tory (FCT) Police Command 
seems to have suddenly 
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woken up, announcing last 
week, that it will soon begin 
a stop-and-search operation 
to check the rising cases of 
car theft in the capital city.

In a worded statement, 
the command spokesman 
Anjuguri Manzah advised 
car owners to install track-
ers, alarm and other anti-
theft devices in their cars to 
avoid falling victims of the 
menace.

His words, “As a result of 
the seeming rise in cases of 
theft of motor vehicles with-
in FCT, especially the ones 
that are easily removed from 
where they are parked, the 
command is poised to take 
necessary action to stem the 
tide of the menace.

“The command is going 
to embark on vigorous stop-
and-search operation along 
the highways of the FCT, as 
such, members of the public 
are hereby advised to always 
have proof of ownership of 
their cars in their possession 
to avoid embarrassment.

“Car owners should in-
stall trackers, alarm and oth-
er anti-theft devices in their 
cars, lock their cars with ei-
ther pedal or steering lock,

“When parked, keys 
should not be left in the car. 
All the windows and sunroof 
should be closed and valu-
ables such as brief cases, 
hand bags, should not be 
kept in public view, “he said.

He also encouraged car 
owners   to memorise their 
vehicle numbers colour, and 
any other vital details that 
would aid identification of 
vehicles.

“Drivers should endeav-
our to leave their glass wind 
up and apply central door 
lock, especially when driv-
ing in areas poorly lit.

Ibrahim Idris, IGP Muhammad Musa Bello, FCT minister

D
aily stories of 
severe attacks 
on residents 
and warn-
ings on where 

to go and not to, including 
the very hot spots that have 
been invaded by criminals 
look unending as the secu-
rity operatives, who appar-
ently seem overwhelmed by 
the menace, watch, as resi-
dents face threats of attacks 
while businesses which the 
government is struggling to 
encourage to provide the 
needed jobs suffer low pa-
tronage due to surging inse-
curity.

“Please avoid Jabi motor 
park, Abuja anytime in the 
evening and Early Morn-
ing, including Berger round 
about and area 3 bus stop. 
Criminals are permanently 
hiding in those Locations 
and they always stab inno-
cent travelers and collect all 
their belongings. Some of 
their victims are dead while 
many are battling in vari-
ous hospitals…there are so 
many black spots in and 
around Abuja,” BusinessDay 
reporter was quite recently 
warned by a colleague in 
a chat. And this is just one 
of those several warnings/
advice which are constantly 
shared either by victims or 
those concerned.

Since the relocation of 
Nigeria’s capital from Lagos 
to Abuja on December 12, 
1991, security experts say the 
seat of power has never been 
this insecure for residents 
and business.

At the 2006 census, the 
city of Abuja had a popula-
tion of 776,298, making it 
one of the ten most populous 
cities in Nigeria. According 
to the United Nations, Abuja 
grew by 139.7 percent be-
tween 2000 and 2010, mak-
ing it the fastest growing city 
in the world. As at 2015, the 
city was still experiencing an 
annual growth of at least 35 
percent, retaining its posi-
tion as the fastest-growing 
city on the African continent 
and one of the fastest-grow-
ing in the world.

Despite being the seat of 
government housing all the 
diplomatic missions, inter-
national and regional organ-
isations, the rising insecu-
rity fueled by thieves, armed 
robbers, car snatchers has 
reduced nightlife activities 
in the Federal Capital Terri-

... Lawmakers to meet service chiefs, security agencies on solutions
“As a driver when you are 

not comfortable with your 
passenger, drive to the near-
est police stop-and-search 
point and lodge your com-
plaint, “he said.

Manzah advised resi-
dents to cooperate with the 
police by abiding by the rec-
ommended tips to prevent 
rising cases of car thefts in 
the FCT.

Business owners say they 
can no longer trust govern-
ment to secure them and 
their businesses and have 
decided to provide security 
for themselves since the Ni-
geria Police seem no longer 
able to handle the situation.

While some have taken 
to employing the services 
of private security outfits, 
others have deployed other 
means to keep customers 
safe and remain in business.

Speaking to Business-
Day, Benedict Ibogi, strate-
gist and chairman Anacon-
da  Resorts and Gardens in 
Abuja, said, “The insecurity 
situation in Abuja has given 
us an idea to carve an edge 
so that we can fine tune  
what we are doing   and cre-
ate confidence between our 
customers and business. We 
have been able to up securi-
ty that is by checking and in-
specting vehicles that come 
in, using necessary gadgets, 
and employing the services 
of professional security out-
fit who inspect vehicles and 
pedestrians. This has helped 
us in keeping our customers 
safe and we doing well and 
have not been any security 
bridge.

“We have a good relation-
ship with the police, they 
come once in a while to do 
their routine patrol. Still on 
our part we don’t hold on to 
them.

“In 2014 when that 
bombing took place it af-
fected our revenue greatly  
because you hardly see peo-
ple patronise gardens  but 
lately because of the efforts 
we  have put up to check  of 
security threats, relatively we 
are fine now,” he said.

Another garden opera-
tor who preferred to remain 
anonymous said, “The truth 
is that I don’t rely on the po-
lice for security, we provide 
our security. We also go the 
traditional way to secure this 
place because we as a com-
pany, can’t rely on all these 
private security outfits. And 
it has been working for us. 
There has never been any 
security bridge in this place.

“Yes in a way it has affect-
ed business, people don’t 

want to stay out late again. 
Before now some people will 
stay still 12am most times, 
we have to politely tell them 
we are about to close, but 
these days, once it’s 11pm, 
you hardly see people come 
in and for those that are al-
ready Inside, they rush to 
leave because they are not 
sure of what  will happen  if 
they stay too late.”

Also Gilbert Chidi, man-
ager Zanders place con-
firmed they have employed 
some private security ser-
vices.

“We don’t joke with our 
security anymore because 
we almost had a case of car 
theft but, thankfully the thief 
was caught and handed over 
to the police. Even as you sit 
inside, we have security guys 
who patrol to watch the en-
vironment inside our prem-
ises encase of any eventual-
ity.

“The thing is it is affect-
ing our revenue because we 
pay more on securing our 
garden and then customers 
don’t really stay out late as 
they used to.

Officials of the Federal 
Capital Territory Adminis-
tration also acknowledged 
the rising insecurity and 
claim to be taking charge of 
the situation, eventhough 
such efforts are yet to be felt.

Abdulahi Mojel, the Spe-
cial Assistant on Security to 
Minister of FCT told Busi-
nessDay that the “Federal 
Capital Territory Adminis-
tration is managing the no-
torious places, we have over 
30 points that we are aware 
of and all of them we have 
beef up securities. We cover 
these areas, and increased 
the security around these ar-
eas,” he claimed.

According to him, “One 
thing we must know is that 
even in developed nations like 
United States of America and 
United Kingdom, we have no-
torious areas like these.

“I can assure you that 
the FCTA is doing some-
thing about it, that is why we 
pulled down some shanties 
that we suspected are homes 
to some of these criminals. 
We recently pulled down 
some shanties that were 
built at zone 4, Wuse, direct-
ly opposite Sheraton Hotel, 
nobody would have expect-
ed such shanties to be in that 
area and we suspected that 
criminals are leaving there 
and we swoop into action.

“I want to assure the FCT 
residents that this admin-
istration will continue to 
touch such areas like this,” 
he added.

In an interview with Busi-
nessDay, Mojel urged the 
residents of FCT to report 
any suspicious movement to 
the Police or FCT call center.

“They can report to the Ni-
gerian Police or call the FCTA 
call center on 0809993632, 
08099936313, 08099936314, 
0803123030, 08031230332,” 
he further advised.
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White House block 
on new judges poses 
threat to trade peace, 
WTO chief warns

T
he head of the World 
Trade Organisation has 
warned that the Trump 
administration’s block-
ing of new judges to hear 

international disputes risks un-
dermining a system that has kept 
trade wars at bay for more than 
two decades.

In an interview with the Finan-
cial Times, Roberto Azevêdo, the 
WTO’s director-general, said the 
US move to prevent two vacancies 
on the seven-member appellate 
body from being filled was causing 
a crisis for the organisation’s most 
important function.

“The dispute settlement system 
is . . . one of the most important 
pillars of the organisation,” he said.

Mr Azevêdo said there had been 
more than 500 disputes at the WTO 
since it was created in 1995, adding: 
“If we compromise this pillar, we 
will be compromising the system 
as a whole. There is no doubt about 
that.”

The appellate body needs at 
least four judges to function. It will 
go down to that number by Decem-
ber when a Belgian member’s term 
expires. By September next year 
its membership will be reduced 
to three if no other appointments 
are made.

In 2007, Facebook’s presence in 
Washington was established by 
a 23-year-old employee working 

from his apartment.
He would spend much of his 

time giving free advice to members 
of Congress, who wanted to know 
how they could use the unfamiliar 
website to win votes and influence 
people. Ten years on the questions 
from lawmakers are far less innocent.

Knowledge of how to turn Face-
book into a political tool has spread 
far, wide and - to the horror of many 
lawmakers - to Moscow. Facebook’s 
admission that Russian actors spent 
at least $100,000 on 3,000 political 
advertisements on its site has extin-
guished much of the goodwill it had 
built up in Washington. Mark Zuck-
erberg’s company - already facing 
accusations of allowing fake news to 
flourish in partisan “filter bubbles” - 
has turned from hero to villain.

Some lawmakers accuse it of 
being asleep at the wheel. Others 

The dispute over the routine 
appointment of new judges has fed 
into concerns over Donald Trump 
and his scepticism about multilat-
eral institutions such as the WTO, 
which he lambasted during last 
year’s campaign and has continued 
to criticise in office.

Most recently, officials in Ge-
neva have seized on a line in the 
US president’s speech to the UN 
general assembly in which he ap-
peared to target the WTO.

“For too long, the American 
people were told that mammoth 
multinational trade deals, unac-
countable international tribunals 
and powerful global bureaucracies 
were the best way to promote their 
success. But as those promises 
flowed, millions of jobs vanished 
and thousands of factories disap-
peared,” Mr Trump said.

After the comment, many in 
Geneva braced themselves for 
what they fear will become a more 
concerted US attack on the organ-
isation and the dispute system, in 
particular.

The US has raised objections 
to the appointment of appellate 
judges by arguing that departing 
members of the body should not be 
allowed to work on cases that will 
be live when their four-year terms 
finish. But it has not laid out what 
reforms it wants.

are calling for it to be more tightly 
regulated. Congress’s intelligence 
committees are hounding Facebook 
for information and want to call it 
to a public hearing. Its advertising 
sales are being examined by Robert 
Mueller, the special counsel prob-
ing possible ties between President 
Donald Trump’s team and Moscow.

The pressure would constitute an 
emergency even for a company with 
a long Washington history and scars 
to prove it. But Facebook is relatively 
new and struggling to adjust. Not 
only does it not yet fully understand 
how its open platform was exploited 
- and may still be in use - by Russian 
agents. It does not have the political 
“muscle memory” of Wall Street or 
the oil industry, for example, which 
have been conditioned by multiple 
showdowns with government, says 
one technology official.

Two days after the 2016 presiden-
tial election, Mr Zuckerberg, Face-
book’s founder, handed ammunition 
to critics who accuse him of being 
naive about his power by saying that 

Hundreds hurt as police storm polling 
booths in Catalan vote

• Barcelona mayor calls for Rajoy to 
resign
• Madrid defends use of ‘proportion-
ate’ force

Spanish police smashed their 
way into polling stations in 
Catalonia yesterday, hitting 

people with truncheons and firing 
rubber bullets in an attempt to stop 
an independence referendum that 
the country’s constitutional court 
has ruled illegal.

Catalan authorities said more 
than 460 people were injured 
when armed national police con-
fiscated ballot boxes across Barce-
lona and other cities in the region 
during a day of extreme tension. 
Spain’s interior ministry said 11 
police had been hurt trying to stop 
the vote.

The level of turnout was still 
unclear last night, although the 
regional government claimed that 
96 per cent of polling stations had 
been able to open for at least part 
of the day. It says it will declare 
independence within 48 hours of 
a Yes vote. In much of Catalonia, 
voting took place peacefully.

But the crackdown drew con-
demnation from parts of Europe, 
including from Belgian prime min-
ister Charles Michel, and prompted 
criticism elsewhere in Spain, with the 
opposition Socialist party calling it a 
“sad day for our democracy”.

Ada Colau, the mayor of Bar-

celona, called for the resignation 
of Mariano Rajoy as Spain’s prime 
minister after what she denounced 
as “police action against a peaceful 
population”. The vote threatens to 
trigger one of the gravest political 
and constitutional crises in Spain’s 
40-year-old democracy.

Analysts said Mr Rajoy risked los-
ing the political initiative due to the 
violence. “Two weeks ago, Rajoy had 
a powerful narrative to sell following 
the Catalan parliament’s breach of 
the constitution,” said Antonio Bar-
roso, an analyst at Teneo Intelligence. 
“Sunday’s violence will make things 
harder for him.”

However, Spanish authorities said 
the use of force was reasonable as 
the vote was illegal. “With firmness 
and proportionality we have thrown 
into disarray the Generalitat’s plans,” 
said Soraya Sáenz de Santamaría, 
the Spanish deputy prime minister, 
referring to the Catalan government. 
“Nothing good will come of this.”

The independence drive was 
aided in effect by the 17,000-strong 
Catalan police force, which appeared 
unwilling to seize ballot boxes and 
stop the voting, drawing a stinging 
criticism from the national govern-
ment.

Enric Millo, the Spanish govern-
ment’s representative in Catalonia, 
slammed the local police for taking 
a “political line” and not enforcing 
the law to prevent the referendum 
taking place.

The interior ministry on Twit-
ter called for citizens to collaborate 
with the police to stop the voting in 
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Catalonia and to comply with the 
“direct” judicial order to seize elec-
tion material.

However there were many scenes 
of confrontation, spurring condem-
nation of Spain from European politi-
cians such as Mr Michel and Jeremy 
Corbyn, leader of Britain’s opposition 
Labour party.

In the town of Sant Julià de Ramis, 
Girona, about 60 national police forc-
ibly removed voters from the polling 
place where Catalan leader Carles 
Puigdemont was scheduled to vote.

As they dragged away voters who 
had locked arms in front of the Sant 
Julià de Ramis polling station, the as-
sembled crowd chanted “Votarem” - 
“We will vote”. Mr Puigdemont finally 
voted just before 10am local time at 
Cornellá de Terri.

At a Barcelona polling station, 
schoolteacher Isa said of the police: 
“I was so afraid, they were so big and 
they grabbed me. It’s not going to 
stop me, though. I’m going to find 
somewhere else.”

In an attempt to facilitate the ref-
erendum, which Madrid says violates 
the Spanish constitution’s descrip-
tion of the country as “indivisible”, 
Catalan authorities announced that 
voters could cast their ballot in any 
part of the region.

The move led to a battle between 
Catalonia and the Spanish govern-
ment in cyber space. Electoral volun-
teers at some voting stations reported 
that they were unable to access 
census data because the website that 
hosted it was down, while internet 
service has been cut in other stations.

Roberto Azevêdo, the WTO’s director-general
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Japan needs to debate 
policy, not personality

Political scrutiny exposes 

Scottish group takes steps to oppose any plans for referendum

A Scottish business campaign 
group is stepping up prepa-
rations to oppose any future 

independence referendum, warning 
that supporters of staying in the UK 
have become too complacent about 
the threat of secession.

The Scottish-Business UK group 
founded by care home entrepreneur 
Robert Kilgour will announce this 

month the creation of an advisory 
board that includes a leading pub-
lisher and a former chairman of 
employers’ lobby CBI Scotland.

Losses suffered by the Scottish 
National party in June’s general elec-
tion have been widely seen as killing 
SNP hopes for an early second ref-
erendum on leaving the UK. But Mr 
Kilgour, who has already spent more 
than £30,000 to establish the SBUK 
group, said the independence push 

might quickly regain momentum.
“I still feel it is very much a 

real and present danger,” said Mr 
Kilgour, who believes that relatively 
late and limited interventions by 
pro-union corporate figures was a 
factor in the narrower than expected 
victory over independence in the 
2014 referendum.

“Scottish businesses were too 
slow and too shy the last time, and 
too late to the game,” he said.

While most leading business 
people in Scotland did not want in-
dependence in 2014, many were un-
willing to go public for fear of alienat-
ing customers, staff or the governing 
SNP. Union supporters also previ-
ously had no direct equivalent of 
the high-profile pro-independence 
lobby group Business for Scotland, 
which has operated since 2014.

Journalists knew they could go 
to Business for Scotland for a pro-

independence business view and 
SBUK would aim to be the “go-to 
group” for a pro-union perspective, 
Mr Kilgour said.

Opinion polls suggest support 
for independence has fallen slightly 
this year, but it remains close to the 
45 per cent level recorded in the 
2014 referendum, despite an oil 
price slump that has dramatically 
increased the fiscal difficulty of leav-
ing the UK.

Continued from page A9

Problem-solving, creativity, in-
tellectual curiosity, energy and, 
inevitably, “ passion”: some of 

the qualities sought by the world’s 
most prestigious law firms, consul-
tancies, accountants and investment 
banks. Notably absent from any such 
list: insecurity.

Yet mention to professionals that 
“insecure overachievement” is char-
acteristic of their tribe and they will 
give a knowing, if nervous, chuckle. 
It is, after all, the very essence of 
what their leaders want to enlist and 
encourage - and those same leaders 
often experience it themselves.

“The best client relationship 

builders in our firm are insecure. 
They are so hell-bent on making their 
clients feel good about them that they 
work overtime,” says the chair of a 
consultancy. “Partners are earning 
over £800,000 a year and the aver-
age guy here will be thinking, ‘God, 
I’m not worth it’,” says the managing 
partner of one law firm. “We all tend 
to be such insecure people that we’re 
all scared all the time,” says another 
senior lawyer.

When I speculated a few years ago 
about self-doubt in the Davos set, 
several chief executives confessed the 
description resonated with their own 
occasional lapses of self-confidence. 
You will find more than a few insecure 
overachievers in media, from the BBC 
to the Financial Times. And most 

organisations would rather employ 
anxious, praise-hungry perfection-
ists than happy but smug under-
performers.

Professional services firms, though, 
have acquired a dominant position in 
the exploitation of ambitious worry-
warts, and its poisonous fallout.

Cass Business School’s Laura 
Empson, author of Leading Profes-
sionals, from which these quotations 
are drawn, cites a human resources 
director who went out of her way to 
hire insecure overachievers for a big 
accountancy group. Prof Empson 
suggested she was “like a drug dealer, 
deliberately seeking out vulnerable 
people and getting them hooked on 
the high-status identity” of the firm. 
The HR director did not deny it.

• An unexpected competitor has 
not brought new ideas to the table

Japan’s snap elections, even if 
they do little to change the sta-
tus quo, will have one clear ef-

fect: demonstrating how the coun-
try’s democracy has regressed.

Prime Minister Shinzo’s Abe’s 
right-leaning Liberal Democrat 
party dominated Japanese politics 
almost without interruption from 
1955 until 2009. The left-of-centre 
Democratic party then emerged 
as a viable alternative, holding 
office until Mr Abe retook the 
premiership in 2012. An electoral 
vibrancy seemed to take hold. 
The snap election, however, will 
feature two candidates who agree 
on almost every substantial issue 
- at a time when robust debate is 
sorely needed.

The snap election was called 
less than a month after Mr Abe 
met Theresa May, the British prime 
minister whose own gamble at 
solidifying power via a snap poll 
ended in misery for her Conserva-
tive party. After Yuriko Koike, the 
charismatic governor of Tokyo, 
shook things up by founding a 
new party - with the apparent aim 
of taking the premiership - com-
mentators have been quick to draw 
a parallel.

This is too simplistic. Mr Abe’s 
standing in the polls had been 
battered by scandal. A recent re-
covery, driven by his strong stance 
against North Korea, may prove 
transient. Mr Abe may want to 
secure a new mandate before the 
bump in the polls fades.

He did not foresee the emer-
gence of a viable new challenger. 
Ms Koike has managed to present 
herself as both insider and out-
sider. She has a history in Japanese 
politics, serving as environment 
minister from 2001 to 2006. But she 
is also seen as an upstart bringing 
fresh energy to old-party politics.

She is a risk taker. In 2004, she 
quit a safe seat in Kobe to run for 
an uncertain one in Tokyo. This 
year, she quit Mr Abe’s LDP to fight 
against that party’s candidate for 
the governorship. If Mr Abe called 
these elections looking at the 
dismal poll ratings of the DP, her 
announcement of a new party - the 
Party of Hope - and the DP’s self-
abnegating decision to support it, 
must have come as a shock. Given 
her charisma and record, Ms. 
Koike is now a real contender to 
become the country’s first female 
premier.
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Insecure overachiever? You are perfect for the job

• Realistic talks are the only way to 
avoid another Middle East war

Iraq’s Kurdish minority last week 
voted overwhelmingly, in the 
face of intense pressure, for in-

dependence, not just because they 
share their forefathers’ dreams of 
freedom but because Iraq has failed 
as a federal state.

Their position attracts sympathy 
worldwide, but a Middle East in tur-
moil does not need a new war - this 
time between Arabs and Kurds, with 
Turkey and Iran joining in. The tim-
ing of the referendum, held by the 
home rule Kurdistan Regional Gov-
ernment (KRG) in north Iraq, was 
unfortunate. Now its consequences 
need to be contained.

The Iraqi Kurds, after the geno-
cidal onslaught of Saddam Hussein 
in the 1980s and having spent the 

1990s nation-building under the 
shelter of a no-fly zone, agreed after the 
2003 US-led invasion of Iraq on a federal 
constitution to share power with the 
majority Shia and minority Sunni Arabs.

The power-sharing experiment, 
however, has largely failed in a 
winner-takes-all political culture 
that treats the state as booty.

In the sectarian carnage between 
Shia and Sunni that engulfed an 
Iraq under occupation, KRG terri-
tory became a haven, protected by 
seasoned peshmerga forces. When 
Isis stormed into Iraq in 2014, the 
hollowed-out national army dis-
integrated. The Kurdish fighters 
wobbled at first but then regrouped 
and expanded into areas long dis-
puted with Baghdad, including the 
oil-rich city of Kirkuk. Civility ceased 
between the Iraqi capital and Erbil, 
the KRG capital.

Masoud Barzani, the wily KRG 
president, went ahead with the vote 
despite urgent appeals for postpone-
ment from the US and other allies. 
His motivation is partly to cling on 
to power (he should have called an 
election two years ago), but also to 
seize a moment in which Kurds are 
lionised internationally for fighting 
Isis in Iraq and Syria when these two 
states failed to. He judged that there 
would be no better time to forge 
ahead and create Kurdistan. Once 
Isis is defeated, Kurdish leverage will 
evaporate.

Mr Barzani may well have miscal-
culated. Turks and Iranians, already 
rattled at the creation of another 
embryonic Kurdish state in northern 
Syria, alongside the KRG, and fearful 
that separatism is spreading to their 
own restive Kurdish minorities, are 
aggressively hostile.

Use diplomacy to avert conflict over Kurdistan

it was a “pretty crazy idea” that fake 
news had influenced the outcome. 
Last week he took that back, writing: 
“Calling that crazy was dismissive 
and I regret that.”

Darrell Issa, a senior Republican 
congressman from California who 
is usually an ally of big tech, says 
Facebook has wrongly spent too 
much time pointing out that it is non-
partisan. “They’re trying to manage 
it by saying ‘we’re not Democrats’ 
and I think they’re missing the point. 
There’s a compliance problem,” Mr 
Issa told the Financial Times. “Face-
book does not appear to have had the 
systems in place to protect against 
non-compliant ads.”

When Facebook agreed to share 
details with Congress of the 3,000 
Russian-bought adverts, which con-
tained divisive messages on race, 
immigration and religion, the move 
was described as an “absolutely 
necessary first step” by Mark Warner, 
the Democratic vice-chairman of the 
Senate intelligence committee. “For 
several months they were in outright 
denial,” said a Warner aide. “We’d be 
fooling ourselves if we thought they 
were going to take things totally seri-
ously without any further prodding 
from us.”

In recent days Mr Zuckerberg has 
been calling lawmakers, explaining 
the company’s findings and the plans 
it announced last month to make po-
litical advertising more transparent, 
according to a person familiar with 
the effort. Also working the phones 
are Sheryl Sandberg, its chief operat-
ing officer and former chief of staff in 
Bill Clinton’s Treasury department, 
and Joel Kaplan, head of Facebook’s 
Washington office and former White 
House deputy chief of staff for George 
W Bush.

They have had previous skir-
mishes with authorities over privacy 
issues, but the loyalty of Facebook’s 
millions of US users provided a 
political shield. But this year Mr 
Zuckerberg judged it necessary to 
embark on a charm offensive to show 
he took Facebook’s responsibilities 
seriously. He launched products to 
try to minimise the impact of fake 
news and travelled the US in a tour 
reminiscent of a political campaign.

“I think that we only still have 
scratched the surface in terms of our 
knowledge of the extent of Russian 
use of Twitter and Facebook,” said 
Adam Schiff, the top Democrat on 
the House intelligence committee.

David Kirkpatrick, author of the 
Facebook Effect, said: “For better 
or worse, the reaction Facebook are 
getting in [Washington] is inevitable. 
It’s just a matter of what particular is-
sue would have brought Facebook’s 
scale to the attention of Washington, 
and Brussels, and name your capital 
around the world.”

ANDREW HILL

MURE DICKIE
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Donald Trump

D
onald Trump has 
made correcting the 
US imbalance one 
of the central goals 
of his administra-

tion. But the deficit has actually 
risen this year and actions taken 
by the president are partly to 
blame. By Shawn Donnan

When Donald Trump launched 
a special national security inves-
tigation into US steel imports, 
Dan Simmons was one of those 
cheering.

Mr Simmons, the president of 
US Steelworkers Local 1899, has 
for years watched the union’s 
members endure tough times as 
much of US Steel’s Granite City 
facility in Illinois sits idle.

But after the Trump admin-
istration dug deep into the trade 
statutes and in April launched a 
“Section 232” investigation, which 
could lead to the boldest act of 
protectionism in support of the 
US steel industry in 15 years, he 
saw reason for hope.

Within weeks US Steel was 
promising to fire up Granite City’s 
two blast furnaces across the Mis-
sissippi river from Saint Louis and 
rehire hundreds of workers. It was 
all part of a Trump-fuelled wave 
of optimism sweeping through 
an industry that had spent years 
lobbying for tougher measures 
to combat Chinese dumping of 
cheap steel that has left many US 
mills unable to compete.

Yet five months later, Mr Sim-
mons is among those scratching 
their heads about the US presi-
dent’s policy. Instead of acting 
quickly as promised to levy tariffs 
on steel imports, the administra-
tion’s plans have become bogged 
down amid internal battles and 
opposition from the broader busi-
ness community and Republicans 
in Congress.

Even worse, Mr Trump’s an-
nouncement prompted a spike 
in imports as foreign suppliers 
and domestic consumers sought 
to get ahead of any higher tariffs 
and higher prices.

“It has actually had a negative 
impact,” Mr Simmons complained 
to the Financial Times last month 
as he was preparing to fly home af-
ter a lightning round of lobbying in 
Washington. “A little less talk and a 
lot more action is what we need.”

Mr Trump likes to crow about 
how many jobs the US economy 
has created since he took office 
and about how US equity mar-
kets have soared to records. But 
for someone who has turned the 
balance of trade into the ultimate 
metric of a country’s performance 
- much to the chagrin of econo-
mists - he has been reluctant to 
mention another fact about his 
presidency.

When the latest US trade data 
are published on Thursday, the 
figures are likely to confirm a 
striking trend: in the first seven 
months of this year the goods 
and services trade deficit with the 

world rose to $320bn, up almost 
10 per cent, or $27.9bn, on the 
same period in 2016. And it is 
not hard to make a case that Mr 
Trump is at least partly to blame.

Steel and aluminium are the 
most vivid examples. Since Mr 
Trump announced parallel na-
tional security investigations into 
imports of the two metals in April 
and proclaimed there were tough 
measures to come, imports of 
both have surged.

According to data collected 
by analytical group Panjiva for 
January to July, US imports of steel 
are up by $7.3bn, or 24 per cent, 
while aluminium imports were 
$2.8bn higher, a rise of 28 per cent 
compared with the same period in 
2016. In the three months after the 
investigations were announced 
the US imported almost $4bn 
more steel than it did in the same 
months of 2016.

Trump’s ultimate metric
The two industries attribute 

much of the increase to both Mr 
Trump’s campaign threats to get 
tough on imports and the stalled 
investigations, which the adminis-
tration has parked for now in order 
not to anger Republicans as it seeks 
to press ahead with tax reform.

In a letter in September to 
Wilbur Ross, commerce secre-
tary, urging him to speed up the 
investigations, Ohio senators 
Sherrod Brown, a Democrat, and 
Rob Portman, a Republican who 
served as US trade representative 
in the administration of George W 
Bush, complained that “the delay 
in the Section 232 investigation 
into steel imports” was causing 
a “corresponding surge of steel 
imports entering the US market”.

Between May and June, the 
senators complained, imports of 
reinforced bar steel had spiked 84 
per cent while the influx of tubular 
steel used by the oil industry had 

more than tripled in the first six 
months of the year. “These import 
levels are unsustainable for US 
companies and their workers,” 
they wrote. “Unfortunately, the 
steel sector expects them to con-
tinue to increase unless a conclu-
sion of the Section 232 investiga-
tion is reached immediately.”

Administration officials con-
cede privately that the Section 
232 investigations into aluminium 
and steel have caused a surge in 
imports and contributed to an in-
crease in the trade deficit, though 
they blame the broader expansion 
of the deficit on higher commod-
ity prices and an improving US 
economy.

But it is not hard to find other 
signs of a possible Trump effect on 
the trade deficit.

The dollar rose sharply im-
mediately after Mr Trump’s elec-
tion in November. But thanks in 
part to growing scepticism about 
Mr Trump’s ability to deliver his 
broader economic agenda, the 
dollar is down 9 per cent in trade-
weighted terms since it peaked 
in late December 2016. While 
ultimately that should be good 
for US exporters and the balance 
of trade, in the short term it has 
contributed to a higher cost of im-
ports, particularly of commodities 
priced in dollars such as oil, one 
of the main contributors to the 
widening goods deficit this year.

“An administration’s tough 
rhetoric on trade can be thwarted 
by other policies that affect the 
trade balance in sometimes para-
doxical ways in the short run,” 
says Eswar Prasad, a former senior 
International Monetary Fund 
economist who now teaches at 
Cornell University.

Like most other economists, Mr 
Prasad argues that the trade deficit 
the US has run since the 1970s - 
and the broader current account 

deficit - is largely meaningless and 
has more to do with the country’s 
macroeconomic strength, its low 
savings rate and the dollar’s status 
as the world’s reserve currency 
than trade patterns. While some 
left-leaning economists blame 
the trade deficit for the US’s loss of 
manufacturing jobs, most others 
point to the march of automation 
and business trends such as the 
outsourcing of services for the 
bulk of the impact.

But Mr Trump’s zero-sum 
view of the world - in which sur-
plus economies are carnivorous 
winners and deficit economies 
their prey - remains the guiding 
economic principle of his admin-
istration. And that makes the trade 
deficit one of his ultimate metrics 
for success.

“The president believes - and I 
agree - that trade deficits matter,” 
Robert Lighthizer, Mr Trump’s 
US trade representative, told a 
Washington audience recently. 
“I think it is reasonable to ask, 
when faced with decades of large 
deficits globally and with most 
countries in the world, whether 
the rules of trade are causing part 
of the problem.”

Renegotiation drive
For the administration, the 

core belief is that the trade deficit 
has caused widespread manu-
facturing job losses in the US and 
stagnant wages, which would be 
reversed by closing the deficit.

The administration has set 
reducing the $64bn annual goods 
trade deficit with Mexico in partic-
ular as the main goal of the rene-
gotiation of the North American 
Free Trade Agreement now under 
way. Mr Lighthizer, similarly, is 
pointing to a persistent bilateral 
trade deficit with South Korea as 
he seeks to renegotiate an agree-
ment with Seoul that took effect 
in 2012.

The model Mr Lighthizer is 
pursuing is based in large part on 
one he employed while facing off 
with Japan as a young deputy US 
trade representative in the Reagan 
administration. One of the main 
tactics the US used then was to 
negotiate “voluntary export re-
straints” on products such as cars 
and semiconductors with Tokyo 
and other economies with which 
it had trade deficits.

Proponents including Mr Ligh-
thizer argue that the strategy 
forced Japanese automakers and 
other companies to build factories 
in the US, thus creating American 
jobs.

But critics charge the strategy 
also had downsides, including 
helping to push Japanese carmak-
ers into the luxury segment and 
raising the cost of goods such 
as semiconductors and televi-
sions. When the administration 
of George HW Bush took office in 
1989 one of its first moves was to 
unwind many of those restraint 
agreements.

Dollar factor
Three decades on, the US still 

has a trade deficit with Japan, 
with the US importing $55bn 
more in goods and services than it 
exported in 2016. And for that rea-
son the Japan example illustrates 
in part why most economists be-
lieve using the trade deficit - and 
particularly bilateral deficits - as 
a scorecard for an economy is a 
misplaced obsession.

Anne Krueger, who served as 
the top US official at the IMF and 
as the World Bank’s chief econo-
mist, argues that the dollar’s sta-
tus as the world’s reserve currency 
bears more responsibility for the 
current account deficit than any 
trade agreement. Also to blame, 
she says, are the US’s low savings 
rate and its persistent government 
budget deficits.

Trade - A policy bent out of shape?
SHAWN DONNAN
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and the entire South-
East region.

According to Nwank-
wo, so many people in 
this part of the country 
import various goods 
and it is generally known 
that more than 50 per-
cent of goods coming 
in from Apapa, Tincan 
Island and Onne ports, 
end up in the South-East 
region.

“So, you will appreci-
ate the importance of 
this project to our peo-
ple, State and region,” 
he said.

He assured the finan-
ciers that their funds 
would be well placed, 
looked after and repaid 
in due course. And over 
and above that, “I do 
imagine that you can ap-
preciate the importance 
of what you are trying to 
do, to invest in a devel-
oping economy is more 
than business.

“It is also a social re-
sponsibility, so I will 
stand here without any 
fear of contradiction 
to encourage you to do 
it. And we will all be 
here to ensure that your 
company will succeed, 
Eastgate will succeed 
and collective successes 
will be not only our own 
success, but will also be 
our joy, “he stated.

B i l l  N k e m d i r i m , 
chairman/chief exec-
utive officer, Eastgate 
Terminal Limited, ex-
plained that the meeting 
was organised primarily 
to enable Emirates and 
Sung, financiers to the 
project to meet all stake-
holders, as well as have 
a feel of the people and 
the site of the project.

“Some of you who 
w e re  h e re  w h e n  w e 
signed the construction 
agreement and ques-
tions on how soon will 
construction start came 
up and somebody said 
two months and another 
person said 3 months. 
We still  mean it,  but 
BRJ and Associates is a 

Governor Okezie Ikpeazu

GODFREY OFURUM

In 57 years, Nigeria has significantly 
underperformed peers economically

Em i r a t e s  a n d 
Sung, a United 
Kingdom-based 
i n v e s t m e n t 

firm, has been named 
as financiers of the pro-
posed Aba Inland Con-
tainer Depot (ICD) at 
Avor Ntigha in Isiala 
Ngwa Local  Govern-
ment Area of Abia State.

Consequently,  the 
project now has a tech-
nical partner and fi-
nancier,  an arrange-
ment that is lacking in 
the other five proposed 
ICDs in the country.

A l s o,  t h e  N i g e r i -
an Shippers Council 
(NSC), Nigeria’s ports 
e conomic regulator, 
has expressed satisfac-
tion over arrangements 
put in place by Eastgate 
Terminal Limited, con-
cessionaire to the Aba 
ICD and the Abia State 
government, to realise 
the project.

Bwos John Choji, as-
sistant director, opera-
tions, NSC, who repre-
sented Hassan Bello, 
executive secretary and 
chief operating officer of 
the Council, at a stake-
holders’ meeting held 
recently at the office 
of the Secretary to the 
Abia State government, 
observed that Eastgate 
was following due dili-
gence and reiterated 
the Council’s support to 
the firm in ensuring that 
the project was realised 
soonest.

“We are very pleased 
with the arrangement 
that Eastgate has made 
so far, because in all the 
proposed five ICDs in 
the country, this one has 
the best arrangement 
so far, it has a technical 
partner and financier; 
others do not have this 
arrangement at all. So, 
it will be our pride to 
commission this project 
as either the second of 
third ICD in this coun-
try,” he stated.

Dan Nwankwo, chair-
man, Implementation 
Committee, represent-
ing the State Govern-
ment, explained that the 
dry port was a priority 
project for this State and 
expressed the commit-
ment of the Government 
and people of the State 
to ensure its realisation.

He explained further 
that the Government 
and people of Abia State 
look forward to its full 
implementation to aid 
commerce in the State 

construction company 
and they need money to 
do the work and Emir-
ates and Sung has the 
money.

“They need to come 
and see for themselves 
if Eastgate is real, have 
a feel of the people, pro-
moters and the govern-
ment and to be con-
vinced about the seri-
ousness of all, before 
they can commit their 
fund to the project.

 “They equally want 
to look around and be 
sure that there are busi-
nesses that would gener-
ate the money that they 
want to give to BRJ and 
basically that is what is 
called “due diligence” 
and that’s what they 
have come to do.

“They have been with 
us in Lagos, where we 
reside, we have equally 
been to Shippers Coun-
cil, but Abia State owns 
the project, so they are 
here to have a feel of 
the Government and 
the people and to ask 
questions that possi-
bly might need answers 
from anybody,” Nkem-
dirim stated.

Recall that Eastgate 
Terminal Limited, the 
project concessionaire, 
and BRJ and Associates 
of the United States of 
America, its develop-
ment partner, recently 
s i g n e d  a  m e m o ra n -
dum of understanding 
(MoU), signalling the 
readiness of the parties 
to commence work on 
the project.

Consequently, BRJ, a 
construction and proj-
ect management firm, 
based in Pasadena, Cali-
fornia, United States of 
America, is to construct 
the dry port and manage 
it on behalf of Eastgate 
Terminal Limited.

Bonnie R. Jones, pres-
ident/chief operating 
officer, BRJ and Associ-
ates, who led two other 
members of the firm 
on the trip expressed 
happiness over the op-
portunity offered them 
to be part of the project.

In his words, “We are 
happy to be part of this 
project. We know how 
important it is to this 
community and the na-
tion, because of its eco-
nomic benefits. We are 
so serious to be part of 
this and it is something 
that we look forward to 
accomplishing with our 
partners and we hope 
that we can start imme-
diately.
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from friends and family.
“I do understand the 

pressure parents are un-
der to raise money to pay 
their children’s or wards 
school fees. It is tough I as-
sure you. I have three chil-
dren, one at Loyola Jesuits 
in Port Harcourt and two 
at King’s College in Abuja,” 
said Athanasius Obiadazie, 
a maxilo-facial surgeon, 
said. “What has helped me 
is planning, otherwise the 
pressure is dire.”

Many schools across Ni-
geria’s major cities – Lagos, 
Abuja, and Port Harcourt 
– resumed last week after 
the summer vacation. The 
resumption means the pres-
sure is now on parents to pay 
the school fees of their wards. 
In order to pay the school fees, 
some parents are liquidat-
ing existing investments and 

Banks are intensifying 
efforts and seeking 
to gain parents at-
tention through ag-

gressive phone calls and offer 
of credit facilitates to help 
with payment of school fees 
as the economy sluggishly 
emerges from recession.

Parents who took pay-
cuts or experienced job-loss 
across Nigeria are seeking 
access to children’s educa-
tion products from banks, 
and other financial products 
to ease the burden of paying 
for school fees.

Others parents who are 
hard pressed have further 
resorted to selling their as-
sets at discounted prices to 
fund their children’s fees, 
where they do not qualify 
for a bank facility or soft loan 

drawing from their savings.
“We have seen increased 

enquiry for Short Term 
L oans,  Salar y Advance 
(SALAD) for salaried work-
ers and payment cards that 
parents can easily access and 
use to pay the school fees of 
the wards,” a banking sector 
source told BusinessDay. 
Our source further observed 
that top on the list of most 
of their customers recent 
enquiries were the bank’s 
facilities and products that 
could aid parents to pay 
school fees.

“These products are ac-
tually there, some kind of 
bridge finance that parents 
can access to pay school 
fees, pending when they are 
able to repay. It is like a salary 
advance and it is dependent 
on the parents’ income and 
credit worthiness.

as at the same date. Basically, 
Nigeria’s economy has fallen 
far behind that of Brazil in the 
last 57 years since Nigeria had 
its independence from Britain.

Another economy that Ni-
geria has significantly fallen 
behind within the same period 
is Malaysia, a country that is 
said to have gotten its palm 
fruits from Nigeria. In 1960, 
World Bank figures show that 
Malaysia had a GDP of US$1.92 
billion, which was about the 
one third the size of the Nige-
rian economy. The country’s 
GDP per capita at US$234 was 
however slightly more than 
twice higher than Nigeria’s GDP 
per capita of US$93.

Fifty-seven years later, Ma-
laysia, with an estimated GDP 
of US$310 billion now has 
almost the size of the Nige-
rian economy but a GDP per 
capita of US$9,623 which is 
more than three times higher 
than Nigeria’s GDP per capita.

Analysts have noted that 
if Nigeria had maintained the 
same economic growth mo-

A
t Independence 
in 1960, Nigeria’s 
had a GDP of 
US$4.20 billion, 
figures from the 

World Bank show. This was 
just about one third of the GDP 
of Brazil, which had a GDP of 
approximately US$15.17 bil-
lion in the same year. While 
the GDP per capita for Brazil 
stood at US$210, Nigeria GDP 
per capita was just about half of 
that of Brazil at US$93.

Fifty-seven years down the 
road, both countries, which 
have significant production 
of crude oil, have grown apart 
economically.

Brazil currently has an esti-
mated GDP of US$2.14 trillion 
as at the end of 2016. The size 
of the Brazilian economy is 
now five times bigger than 
that of the Nigerian economy, 
with an estimated GDP of 
US$400 billion as at the end of 
2016. Brazil’s GDP per capita 
of US$10,309 is now also five 
times higher than Nigeria’s 
GDP per capita of US$2,123 

Babatunde Fashola, minister of power, works and housing (2nd l); Nike Akande, president, 
Lagos Chamber of Commerce and Industry  (LCCI) (l); Babatunde Ruwase, deputy president, 
LCCI (r), and John Odeyemi, past president, LCCI, during a Policy Dialogue on the Power 
Sector organised the by LCCI in Lagos.

STEPHEN ONYEKWELU

Banks intensify efforts, sweeten 
deals, as parents pay school fees

mentum it had in 1960 when it 
gained independence from the 
United Kingdom, at the mini-
mum, the country’s economy 
would have been twice its cur-
rent size, while GDP per capita 
would have been double what 
it is currently.

Years of military rule and 
the country’s over-depen-
dence on crude oil, which 
killed a thriving agricultural 
sector, have largely been 
blamed for the country’s eco-
nomic woes. 

Analysts have also not-
ed that Nigeria basically 
stopped growing, once it 
stopped having develop-
ment plans in the mid 70’s as 
a succession of military rul-
ers completely abandoned 
the country’s well laid out 
rolling plans that was meant 
to drive economic growth. 

Development plans were 
replaced with annual bud-
gets, which were hardly ever 
fully implemented and were 
not backed by a clear strat-
egy and long term goal. 

Aba ICD gets financier
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Buhari celebrates National Day with troops in Maiduguri

P
resident Muham-
m a d u  B u h a r i , 
for the first  time, 
chose to celebrate 
the independence 

anniversary in Borno - the 
epicenter of the Boko Haram 
terrorism onslaught, where 
he charged Nigerian Soldiers 
currently fighting insurgents 
to remain loyal and be patri-
otic to the nation. 

The President headed for 
Maiduguri on Sunday, a few 
hours after his nationwide 
independence broadcast, 
where he honoured the cour-
age and sacrifice of the Armed 
Forces, assuring them that 
government would deploy 
enough resources to meet 
their needs, and guide their 
rights jealously.

The president fecilitated 
with the soldiers after the  
military ceremonies marking 
National Independence Day 
in Maiduguri, Borno State 
Capital.

The ceremony, which was 
marked with a display of mili-
tary hardware and a show of 
air power by the Air Force, 
took place at the Maimalari 
Military Cantonment which 
houses the headquarters of 
the Theatre Command, “Op-
eration Lafiya Dole.”

The event also marked the 
first time such National Day 
celebration and ceremonies 

will take place outside the 
nation’s capital.

In an impromptu speech 
he made after inspecting the 
military guard of honour, 
President Buhari praised the 
gallantry of the Armed Forces 
for the successes recorded 
in defeating terrorism in the 
North-East and lawlessness 
in the Niger Delta, and gave 
assurances that the coun-
try’s Armed Forces will be 
equipped with the best the 
country can afford. 

“Under this leadership, 
there will be resources as 
much as the country can 
afford, to support your op-
erations. As long as you live 
and in service, your rights 
will be guarded jealousy,” the 
President said. 

He asked members of the 
three arms of the military to 
return the gesture by being 
steadfast and loyal.”

“You must stand firm for 
your country. The center 
is determined to hold. You 
must be loyal to the center. 
If Nigeria breaks, you are 
the first line of losers, so you 
must stand firm for your-
selves and for the country. 
The security of the country 
is in your hands and in the 
hands of God.”

 President Buhari reiter-
ated an earlier warning in his 
National Day Broadcast that 

the country will not break 
up under his watch, and dis-
missed those agitating for 
its division as dreamers who 
were not born when the coun-
try went through a debilitating 
civil war, in which two million 
lives were lost.

“Those who are making 
noises were not born, so 
they don’t know what we 
went through. They don’t 
know. I like to remind you 
that whatever happens, 
you are at the front lines of 
the defence of the citizens 
wherever they live. This ad-
ministration is prepared to 
protect all citizens residing 
in all parts of the country.” 

The president also vis-
ited those soldiers receiving 
treatment from wounds they 
sustained while fighting  the 
insurgents and wished them 
quick recovery, while com-
mending their fortitude.

President Buhari also 
inspected several newly 
acquired and refurbished 
military equipment, as well 
as some of the new acquisi-
tions of the Air Force that 
included night-vision Mi 35 
attack helicopters.

In his welcome speech at 
the ceremony, the Chief of 
Defence Staff,  General Ga-
briel Olonisakin, commended 
the President for showing a lot 
of care for the Armed Forces.

ONYINYE NWACHUKWU, Abuja
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18,000

23

14 million
You do not have to look far to find the root cause of 
Nigeria’s growing debt overhang and perhaps more 
importantly, why its tax to GDP ratio is abysmal. Of 
the 70 million adult Nigerians said to be engaged in 
one form of economic activity or the other, only 14 
million are on the tax register. Nigeria’s tax to GDP 
ratio is stuck at the lower rung of 6% while some of 

its peers can be found in the 15% level.

The total debt owed by state governments in Nigeria 
continue to balloon and latest data show that 23 states 
have already overshot their borrowing threshold. The 
debt burden is rising at a time of declining revenues. 
When one drills down, you find a more chaotic pic-
ture -  only six of these heavily indebted states have 
enough internally generated revenue, IGR to cover 
only interest payments on their debts. Yet another 
miserable picture - Except for Lagos where all proceeds 
from bond issuance go into capital investment, a good 
part of the borrowing of the other states goes into 

recurrent expenditure.

You must have heard enough now about how 
healthcare standards in Nigeria have fallen. Not long 
ago, an old Nigerian ambassador who had served in 
several African countries reminisced about how senior 
government ministers in countries where he served will 
come to him to get recommendations to come to the 
University College Hospital in Ibadan for medical care 
when they were sick. Like most things, we have lost 
it. Small Mauritius, with a better run economy now 
receives 18,000 medical tourists yearly, as its seeks to 
profit from the country’s massive tourist attractions.

Per capita consumption of shoes in Africa is only 0.8 
compared to the global average of 3.5.  With Nigeria 
having more babies annually than the number born 
in the whole of the European Union, there is sure a 

good future the talented makers of shoes in Aba.

Not only banks are too big to fail. On its site, KPMG South 
Africa, which employs more than 10,000 workers, says 
“we to create sustainable, long-term economic growth, 
not just for our member firms and their clients, but for 
the broader society, too. We seek to be a good corporate 
citizen, making a real difference to the communities in 
which we operate.”  Forget the promise of being good 
citizens, KPMG’s survival in South Africa may depend 
on just its size. The Reserve Bank of South Africa is now 
reported to have told banks in the country that the audit 
firm is too big to fail and that they cannot now fire the 
auditor simply on account of KPMG’s indictment in the 
state capture scandal, now rocking the country. KPMG 
sacked its entire South African leadership two weeks ago 
as the scandal swelled. In South Africa, no bank can fire 

its auditor without approval of the Reserve bank.

10,000

0.8

Making Nigeria’s solid minerals sector work

100 percent aerial geo-
physical survey of the 
country, going by data 
at the then Ministry of 
Mines and Steel  De-
velopment for would-
b e miners.  How e ver, 
the firm was careful to 
explain that this does 
not provide reliable de-
tails of the estimated 
quantity of the nation’s 
solid minerals, which 
can only be achieved 
by more detailed geo-
science data gathering.

This  point  was re-
peated by Shehu Sani, 
president, Miners As-
s o c i a t i o n  o f  Ni g e r i a 
(MAN). While Nigeria 
awaits investors,  it  is 
clear that only very few 
investors will be will-
ing to go where angels 
fear to tread. Investors 
need data and Nigeria 
should be ready to pro-
vide same.

Another challenge is 
funding. Kayode Fay-
emi, minister of solid 
minerals development, 
has unveiled a road map 
for the solid minerals 
sector and announced 
securing $150mill ion 
from the World Bank for 
the Mineral Sector Sup-
port for Economic Di-
versification (MSSED or 
MinDiver) programme. 
He has also launched 
N5 billion mining fund, 
domiciled in the Bank 
of Nigeria (BoI), for arti-
sanal miners. However, 
a r t i s a na l  a n d  s ma l l -

S
cientists  de-
f i n e  s o l i d 
m i n e r a l s  a s 
naturally oc-
cur r ing sub-

stances that are solid 
and inorganic.

Niger ia  is  unargu-
ably  bless e d w ith 44 
solid minerals ranging 
from precious metals 
to  kaolin,  barite  and 
limestone.  Africa’s most 
populous country also 
has valuable mineral 
assets such as gold, iron 
ore,  bar yte,  bitumen, 
lead, zinc, tin and coal.

The sector contrib-
u t e s  0 . 4 6  p e rc e n t  t o 
GDP. The current Fed-
eral Government, at its 
inception, stated clearly 
that it would revive the 
solid minerals sector 
to  make i t  a  rel iable 
foreign exchange and 
tax earner and to create 
millions of jobs.

However,  this does 
not seem to be work-
ing the way the govern-
ment deemed it at its 
inception. It is becom-
ing clearer by the day 
that the sector is capital 
intensive and requires 

While Nigeria awaits investors, 
it is clear that only very few 
investors will be willing to go 
where angels fear to tread. 

Investors need data and 
Nigeria should be ready to 

provide same

scale miners are strug-
gling to provide collat-
erals for the intending 
financiers. Major play-
ers  in  the s e ctor  say 
they need N2 trillion to 
keep the sector rolling 
in the next 30 years, an 
amount that is not easy 
to come by.

The euphoria which 
attended the solid min-
erals sector at the com-
mencement of Muham-
madu Buhari’s govern-
ment is waning as the 
reality is dawning.

S t a t e s  t h a t  w e r e 
asked to partner with 
the pr ivate  s ector  to 
explore abundant solid 
minerals within their 
jurisdictions are now 
prostrate,  as  none of 
them has successfully 
announced earning rev-
enue or FX from solid 
minerals, which neces-
sitates their  monthly 
shuttle to Nigeria’s capi-
tal, Abuja, for federal al-
location. Twenty states 
in Nigeria owe workers 
and pensioners sala-
ries and entitlements 
ranging from one to 36 
months, according to 
a  BudgIT nationwide 
survey in June.

Experts say Nigeria 
n e e d s  t o  e m b a r k  o n 
road shows and educate 
i nve s t o r s  o n  w hat  i s 
available. However, it is 
important to know what 
is on ground through 
d a t a   b e f o re  w o o i n g 
these investors.

Ghana, Tanzania and 
Zimbabwe are known 
as mining destinations, 
having developed min-
ing infrastructure and 
attracted investors to 
exploration and mining.

The basic challenge, 
therefore, as confirmed 

heavy investment at the 
exploration stage before 
meaningful revenue or 
FX can come from there.

A p a r t  f r o m  b e i n g 
capital intensive, it is 
long-term and can take 
the next two adminis-
trations to yield results.

Part of the challenge, 
as explained by Ibra-
him Garba, a geologist 
and vice chancellor of 
Ahmadu Bello Univer-
sity, Zaria, at the 2016 
Kaduna International 
Fair, is that Nigeria is 
not known by investors 
as a mining destination.

 Countries such as 
South Africa, Democrat-
ic Republic of Congo, 

by mining experts,  is 
that investors are not 
coming because they 
do not know what they 
may get.

Exploration means 
‘search’. This means that 
an investor can get what 
he wanted to or not at 
the end of it. This places 
a lot of burden on Fed-
eral Government to take 
decisive actions on data 
gathering.

In a report developed 
by PwC in 2015 entitled, 
‘Developing the solid 
minerals sector: Quick 
wins for the new gov-
ernment’, the firm stated 
that the immediate past  
government achieved 

Kayode Fayemi, Minister of Solid Minerals.


