
As economic downturn, FX strains bite two daily flights to one.
This means the airline will 

have on offer, less than its usual 
598 seats to Dubai daily. 

This is coming barely weeks 
after a United States carrier, Continues on page 39

Airlines reduce flights into Nigeria on low demand

International airlines are 
cutting back on frequencies 
into Nigeria as a result of a 
slowdown in the number of 

passengers travelling in and out 
of the country, resulting from 
the economic downturn and the 
high exchange rate. 

Emirates Airlines, the United 
Arab Emirates (UAE) flagship 
carrier, a few days ago reduced 
its frequencies to Lagos from 

IFEOMA OKEKE
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OPS warns lengthy holidays 
harming business, economy
Members of Nigeria’s 

Organised Private 
Sector (OPS) yester-
day warned that the 
country’s penchant 

for long holidays at every twist and Continues on page 4
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N12bn healthcare 
investment seeks to 
stem Nigeria’s medical 
tourism
LOLADE AKINMURELE

turn is harming businesses and as 
a consequence, the economy, cur-
rently facing its biggest stress test in 
decades. 

In direct responses to Business-
Day enquiries, a number of busi-
ness leaders allied to the Nigerian 
Employers Consultative Associa-

tion (NECA), the Nigerian Cham-
bers of Commerce and Industry, 
among  others, said businesses are 
being slowed down and losing bil-
lions of naira as a result. 

 They say the losses suffered from 
prolonged public holidays are made 
even worse by infrastructure defi-

ciencies, manpower shortfalls and 
intermitent strikes among others.

This is as the tottering Nigerian 
economy remains shutdown for an 
additional day today, following the 
extra one-day holiday announced 

Continues on page 39

Illegal fishing 
threatens food security

As Nigeria struggles to ensure 
food security and bridge the 
fish deficit of over 1 million 

metric tonnes, illegal trawlers from 
foreign countries continue to har-
vest in the coastal areas, depriving 
the country of much needed fish 
supply, and leading to revenue 
losses for indigenous businesses 
which should benefit from it.

Nigeria’s per capita fish con-
sumption of 11kg is generally 
considered low, as against a global 
average of 21kg, yet there is not 
enough supply to meet national 
demand, making the country rely 
heavily on importation of fish.

The Nigerian domestic fish 
market, estimated at $1.75 billion 
annually, is also suffering from 

Household spend, a domi-
nant component of Ni-
geria’s GDP growth by 

expenditure, will ease if Tristate 
Heart and Vascular Centre 
(THVC) sees through plans to 
replicate its Ogun State health 
facility in Lagos, Ibadan, Kano, 
Abuja and Calabar.

Available statistics from the 
Federal Ministry of Health reveal 
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United Airlines and Spanish 
carrier, Iberia pulled out of the 
country.

 Iberia’s management said, 
“Iberia’s decision to leave Ni-
geria was in response to the 
difficult times and the inabil-
ity of the airline to record high 

8

$1.3 bn in potential revenue lost

President Muhammadu Buhari (2nd r) with other muslim faithful, observing the Eid-El-Fitir prayers at the Mambilla Barracks in Abuja, yesterday.            NAN
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Tech companies blame price rises on 
Brexit vote

US trade deficit expands

RBS hedged against sterling after 
Brexit vote

The US trade deficit grew by 10% 
in May as exports fell while imports, 
particularly from China, rose.

The Commerce Department said the 
trade deficit rose to $41.1bn (£31.7bn) in 
May compared with $37.4bn in April.

Exports decreased by 0.2%, while 
imports grew by 1.6%.

Royal Bank of Scotland (RBS) acted 
to protect itself against a plunge in 
sterling after the European referendum 
vote, its chairman has said.

Sir Howard Davies told the BBC 
the bank feared a plummeting pound 
would make a looming multi-billion 
dollar US fine more costly.

Sterling fell from $1.50 to a 31-year 
low against the dollar on the Brexit vote 
and is now worth $1.29.

Business Minister Anna Soubry has 
said she is “confident” Tata Steel’s Port 
Talbot plant can be kept open despite 
uncertainty after the EU referendum.

In a special steel inquiry, MPs pointed 
to reports that Tata could withdraw the 
sale of the UK’s biggest steelworks until it 
had clarity on Brexit.

The Serious Fraud Office (SFO) 
has said it will seek a retrial of two 
former Barclays traders over their 
involvement in the Libor rate-
rigging scandal.

A jury was unable to reach a ver-
dict on whether Ryan Reich, 34, and 
Stylianos Contogoulas, 44 had been 
guilty of rigging the global bank 
interest rate between 2005 and 2007.

However, three former Barclays 
traders were found guilty.

US computer-maker Dell and 
the Chinese smartphone company 
OnePlus are both raising their pric-
es in the UK and saying the move 
is the result of the nation’s vote to 
leave the EU.

Another company, used by 
several camera equipment-makers 
to bring their goods to the UK, has 
also revealed it will soon follow suit.

Intro 2020 said it had been 
“punched in the stomach very 
hard” by sterling’s drop after the 
Brexit referendum.

Minister still ‘confident’ on Port Talbot rescue

SFO seeks retrial of two former 
Barclays Libor traders

Schaeuble warns against EU

German Finance Minister Wolf-
gang Schaeuble has said he opposes 
a “race to the bottom” of competitive 
tax cuts.

He spoke after George Osborne 
pledged to cut UK corporation tax 
in response to the Brexit vote.

At the same time, in an attempt 
to attract UK businesses, the French 
government promised its taxes will 
be the most favourable in Europe.

Shares slide as Brexit fears take hold

Global stock markets have fallen 
and the pound has hit a fresh 31-year 
low as worries over the UK’s vote 
to leave the EU continue to rattle 
markets.

The UK’s FTSE 100 share index 
closed 1.25% lower, while US stocks 
opened lower on Wall Street.

Earlier, the pound fell to $1.2798, 
its lowest since 1985, before re-
bounding.

Analysts blamed warnings from 
the Bank of England that Brexit risks 
were “crystallising” and fears about 
the UK commercial property market.

Briefs
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Continued from page 1

N12bn healthcare...

Continued from page 1

OPS warns lengthy holidays harming business...

Individuals and families who 
may have hoped to take 
advantage of the Salah and 
summer holidays to restock 

basic necessities and food items 
are getting more than they bar-
gained for, with skyrocketing 
commodity prices.

BusinessDay findings show 
that  prices of essential com-
modities such as gas, kerosene, 
bread, rice, among others, have 
gone up markedly.

This is piling pressure on the 
monthly pay cheques of many 
Nigerian consumers, causing a 
search for alternatives.

As at June this year, the price 
of  a 12.5kg cylinder of cooking 
gas rose from N3, 000 to between 
N3, 500 and N4, 000. In July the 
price has gone to between N4, 
200 N4, 300, differing according 
to location. The result of the over 
40 percent increase in the price 
is that middle income earners 
have to substitute the scarce 
commodity for kerosene while 
lower income earners make do 
with either coal or firewood for 
their cooking.

Similarly, the price of kero-
sene has witnessed an almost  
50 percent increase in the last 
three weeks. As a result, prices 
have gone up by as much as 
N300 against N105 and N110 it 
was previously sold. Roadside 
vendors are cashing in on the 
situation and hiking prices. For 
instance, 4.5 litres of the product 
is now sold between N1, 200 and 
N1, 400.

Part of the reason for the 
scarcity of products like gas, ac-
cording to a stakeholder in the 
industry, is because depots that 
were previously used for storage 
of the product have been con-
verted to store petrol, in order to 
forestall shortages of the latter. 
Another view is that marketers 
are responsible for the scarcity 
due to hoarding activities that 
still plague the industry.

Aside from fuel products, 
consumers also have to grap-
ple with the rise in the price of 
bread, a major staple in many 
Nigerian homes, from N200 to 
N250 and N300 in some cases. 
‘Agege Bread,’ mostly consumed 
by low income earners, has risen 
by 33 percent to sell for N200 
from N150.

Apart from bread, the price of 
sugar has also soared. Tajudeen 
Ibrahim, team head at Chapel 
Denham Hill had earlier told 
BusinessDay that soaring sugar 
prices not only affects the con-
sumers, it has also deepened 
the woes of raw sugar importers.

“The major concerns for the 
broad economy are two. The 
first is a further pressure on FX, 
as sugar refiners will demand for 
more US$ to import raw sugar 
as prices increase. The second 
is higher food inflation, as the 
relevant companies pass input 
cost increases to consumers in 
Nigeria,’’ Ibrahim said.

Also speaking on the increase 
in the price of sugar, Sule Abdul-
lahi, Acting Group Managing 
Director, Dangote Sugar Refinery 
said, “The price of sugar in-
creased as a result of the change 
in foreign exchange.”

The prices of certain food 
items have also increased con-
siderably in the last one month. 
For fresh tomatoes, many Nige-
rians have long resorted to using 
tin tomatoes or palm kernel for 
their stew while others now pre-
fer local rice over imported rice 
because of the inflated prices.

Rising costs dampen Sallah, Summer holidays
that households spend as much 
as 69 percent of the country’s 
total health expediture, while  
the Federal Government (12 
percent), State Government (8 
percent), Local Government (4 
percent), Development partners 
(4 percent) and Companies (3 
percent), cumulatively account-
ing for 31 percent.

Hard hit by rising inflation 
and slowing economic growth, 
household expenditure in Af-
rica’s largest economy plunged 
-8.66 percent in the first three 
months of 2016, BusinessDay 
data shows, making it difficult to 
sustain spending volumes.

Against this backdrop, ana-
lysts see the expansion of THVC, 
a specialist centre for the treat-
ment of cardiovascular diseases, 
shedding significant expenses 
incurred by Nigeria’s estimated 
30 million households, who are 
grappling with higher food, fuel 
and electricity prices, but more 
importantly, the sliding value of 
the naira to the dollar.

“Less health spend will con-
siderably relieve households’ 
disposable income as they can 
now save more,” a group of five 
analysts polled in a BusinessDay 
survey unanimously said.

“From calculations, THVC 
offers cheaper rates for cardio-
vascular treatment compared to 
the average spend on medical 
tourism,” they added.

On the average, a Nigerian 
medical tourist spends between 
$20,000 and $40,000 on each 
medical trip, according to the 
Nigeria Medical Association 
(NMA).

Open heart surgery, renal 
transplants, brain surgery, can-
cer and eye treatment are the 
most sought after treatments by 
Nigerians, BusinessDay investi-
gations show.

Nigerian health tourists save 
between  N3.64million and 
N7.28 million resorting to THVC 
for treatments, BusinessDay cal-
culations show.

Depending on the procedure, 
“we charge between N2 million 
and N4 million,” said Kamar 
Adeleke, CEO of THVC in re-
sponse to questions.

“Our equipment conforms 
to international standards and 
latest technology. Presently, 
we are planning to replicate 
what we have here in Lagos, 
Ibadan, Kano, Abuja and Cala-
bar,” quipped Adeleke. 

“It cost us N2.4 billion to put 
this centre together, and we in-
cur millions in its maintenance,” 
he added. 

By 2020, it is estimated that 
Cardio Vascular Diseases (CVD) 
will become the leading cause of 
global health burden, account-
ing for 73 percent of total global 
mortality and 56 percent of total 
morbidity. 

THVC is a specialist in treat-
ing cardiovascular diseases, 
and its health centre which is 
situated in  Babcock Univer-
sity, Ilesha-Remo, Ogun state, is 
worth N2.4 billion.

 From our calculations, THVC 
may invest as much as N12 bil-
lion if it sees through its plans 
to expand to the states afore-
mentioned.

Phillipa Onyekwelu, whose 
husband undertook  open heart 
surgery in the health centre, said 
she was totally ignorant of the 

by the Federal Government in ad-
dition to Tuesday and Wednesday, 
earlier declared as public holidays 
to mark the end of the Ramadan 
fast, with stakeholders pointing to 
sevre implications. 

The stakeholders say that the 
extra holiday which compels play-
ers in the economy to continue to 
shut down their businesses today, 
having only Friday (tomorrow), 
before closing down again for the 
weekend, is tantamount to losses in 
billions of naira, going by the size of 
the Nigerian economy which is put 
at $510 billion from the 2014 rebas-
ing of the country’s GDP. 

They add that Nigeria has too 
many holidays to do with Christian, 
Muslim and other anniversaries 
and celebrations and that these im-
pact significantly on the economy. 

Olusegun Oshinowo, director-
general of  the Nigeria Employers’ 
Consultative Association (NECA), 
says lengthy holidays jeopardises 

cash flow, which is important for 
business to meet its obligations to 
all its stakeholders. 

“This does not portray us as 
a serious-minded nation which 
appreciates the value of time and 
productivity. We seem to be either 
insensitive or unaware of the link-
age between productive use of time 
and welfare of our citizens. Our 
economy still has a huge chunk of  
actors in the informal economy, 
who depend on daily income to 
earn a living.

“Public holidays deprive them 
the opportunity for that income and 
hence, quality life. For the formal 
economy, it affects productivity 
and sales, thereby imperiling cash 
flow, which is important for busi-
ness to meet its obligations to all its 
stakeholders.

“It is time we have a roster or 
schedule of public holidays for the 
country, which should be as mini-
mal as possible, and should not be 
subject to the vagaries of religious 
expediency.” 

Femi Aborishade, a lawyer and 

founder, Centre for Labour Stud-
ies, Ibadan, Oyo State, also bares 
his mind.

According to Aborishade, “the 
holidays are not reflective of our col-
lapsing economy. For almost week, 
the economy has been down. It 
shows poor planning on the part of 
the government, and I am sure they 
can do better than this in the future”. 

A source within one of the cham-
bers of commerce and industry, 
craving anonimity, decribes lengthy 
holidays as  disruptive to the econ-
omy.

“People have business plans, 
seminars and meetings, all of which 
must be cancelled because of holi-
days that were not envisaged. I must 
however say that I can understand 
the government’s sensitivity to the 
issue leading to the extra holiday, 
but as much as possible, we should 
avoid hurting the economy.

“When banks are shut down, it 
has very serious implications on all 
other sectors of the economy,” said 

L-R: Toby Okechukwu, chairman, House Committee on Banking and Finance; Obah Patrick, executive secretary, Nigerian Content Development 
and Monitoring Board (NCDMB); Emmanuel Ekon, chairman, House Committee on Local Content, and Ladi Jadesimi, executive chairman, Lagos 
Deep Offshore Logistics (LADOL), when the lawmakers visited LADOL Free Zone in Apapa, Lagos

Continues on page 39Continues on page 39
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Governor Ibikunle Amosun of Ogun State (m); Isiaq Oloyede, secretary-general, Nigerian Supreme Council for Islamic 
Affairs (l); Rasheed Raji, former military administrator of Bauchi and Sokoto states (2nd r); Lekan Adegbite, Ogun State 
commissioner for works and infrastructure (2nd l), and Olatunde Okewole, chairman, Ogun State SUBEB, at Eid-el-Fitr 
prayer held at Egba Muslims’ Prayer Ground at Lantoro in Abeokuta on Wednesday.    Pic by Razaq Ayinla

Stakeholders in oil/gas industry express 
concern over NNPC board appointments

Stakeholders in the 
Niger ian oi l  and 
gas industry have 
raised concerned 

about the seemly insen-
sitivity of government in 
respect of the recent ap-
pointments it made into 
the board of the Nigerian 
National Petroleum Cor-
poration (NNPC) in view 
of the latest development 
in the Niger Delta.

 The stakeholders said 
the appointment had further 
demonstrated that the gov-
ernment was not in tune with 
the reality in the Niger Delta.

 The appointments they 
said had not demonstrated 
equity and inclusiveness, 
as it was lopsided and tilted 
towards a particular section 
of the country.

According to a top official 

of  one of the associations  in 
the  industry, even  though the  
board is mere rubber stamp, 
as it only approves contracts, it 
should  have at least reflect the 
national  spread in view  of the  
problems happening  in the 
Niger Delta, and demonstrate 
their concerns for the people 
of Niger Delta.

 He said getting a new 
group managing director for 
the NNPC was the right thing 
to do, as making one person 
to hold  the position in addi-
tion  to being a minister, which 
does  not  give room for checks 
and  balances.

However, in his own com-
ment, Chambers Oyibo, for-
mer   group managing director 
of NNPC, said NNPC had 
always had group managing 
director that was supervised 
by a minister of petroleum, 
who is the chairman of the 
board, saying that  this had 

Nigeria’s unity not negotiable, Buhari’s tells militants
every military officer had 
been to keep Nigeria as one 
indivisible entity.

“On security, we have 
made a lot of improvement, 
Boko Haram, militants, there 
is improvement. We now 
concentrating on the mili-
tants to know how many of 
them in terms of groupings, 
leadership and plead with 
them to try and give Nigeria 
a chance. I assure them that 
the saying by General Gowon 
that to keep Nigeria is a task 
that must be done. In those 
days, we never thought of 
oil, all we are concern of is 
one Nigeria.

“So, please pass this to the 

militants, that one Nigeria is 
not negotiable and they had 
better accept. Nigerian Con-
stitution is clear as to what 
they should get and I assure 
them there will be justice,” 
the President told to a cross 
section of Nigerians, most 
of whom were Muslims who 
paid him homage, yesterday.

He urged those present 
to also persuade those who 
were in possession of looted 
funds to return them for 
their own good, saying, “And 
please persuade those who 
have plenty of money that 
does not belong to them to 
try and negotiate, return it in 
peace so that both them and 

F
ollowing the re-
newed agitation 
in the oil rich Ni-
ger Delta region 
of Nigeria with 

some sections clamouring 
for restructuring, President 
Muhammadu Buhari has 
said Nigeria’s unity is not 
negotiable.

Speaking at the Sallah 
homage at his official resi-
dence at the Aso Rock, the 
President Buhari also urged 
those still hiding the coun-
tries looted funds to make 
refunds for their own peace.

The President recalled 
that between 1967 and 1970, 
the most important task of 

us will be in peace, otherwise 
we will continue to request.”

Earlier, Vice President 
Yemi Osinbajo commended 
the President for his dexter-
ity, adding that since re-
sumption of office it had 
been a time of cleaning the 
rot left in the system by the 
previous administration, 
especially the damages done 
financially.

Others at the homage 
include some service chiefs, 
representatives of the speak-
er of the House of Represen-
tatives and the Senate presi-
dent, chairman of the Abuja 
Municipal Area Council, FCT 
minister, and representatives 
of the Christian Association 
of Nigeria, Abuja chapter.

Naira remains stable as CBN denies 
interfering in FX regime

the CBN was the major play-
er in the interbank market 
while hoping that other 
players would come in, 
saying, “We want a situa-
tion that over time the CBN 
will have to stay back and 
more autonomous sources 
for generating exchange 
rate will get into the market 
so that we conserve our 
reserve.”

The naira on Monday 
remained stable at the inter-
bank and autonomous mar-
kets. It closed at N282.02k 
against the dollar at the in-
terbank market and N348/$ 
at the autonomous market.

At the parallel market, 
the local currency on Mon-
day gained N2 against the 
dollar as it closed at N350/$. 
This represents 0.57 percent 
compared with N352 closed 
last week Thursday.

Central Bank of Ni-
geria (CBN) has 
refuted some re-
ports that it had 

been interfering in the flex-
ible exchange rate regime, 
saying it was not true.

Godwin Emefiele, gov-
ernor, CBN, said the cur-
rent exchange rate regime 
was a flexible one where 
prices were determined 
by market forces of de-
mand and supply.

“It is not true that the 
CBN has been involved in 
interfering in exchange 
rate  regime,”  Emefiele 
said in Lagos, while ad-
dressing journalists on 
the changes effected on 
the board and manage-
ment of Skye Bank plc.

He acknowledged that 

Ambode tells Muslims to extend 
holy living beyond Ramadan

Go v e r n o r  A k i n -
wunmi Ambode 
of Lagos State has 
called on Muslim 

faithful and the residents of 
the state to carry on with the 
principles of the holy month 
of Ramadan, which are love, 
peace, kindness, compas-
sion, and happy co-existence.

Governor Ambode, who 
spoke in Lagos House, Ikeja, 
at a special Eid el-Fitri cele-
bration organised by the state 
government to mark the end 
of the Ramadan fast, said it 
was only when the principles 
of the season were sustained 
that the fasting period could 
be given true meaning.

He said this year’s Rama-
dan was unique in the sense 
that the 30-day fasting pe-

riod was fully observed, and 
commended the Muslims 
for their prayers, but urged 
them to continue to pray for 
the state and the country in 
general.

“As your governor, I seek 
for your support and coop-
eration as we move into the 
second year of this admin-
istration. We must all play 
our parts and keep relating 
with this government and 
we will not fail in making 
Lagos work for all of us.

“While thanking every-
one that has spared time to 
join us in this get-together, 
I enjoin Muslim faithful 
and indeed all Lagosians to 
sustain the lessons of Rama-
dan,” Ambode said.

Bolanle Ambode, the 
wife of the governor, on her 
part, thanked God for giv-
ing Muslims the strength to 

complete the 30-day fast-
ing, but stressed the need 
for them to remember the 
essence of the holy month 
and the expected renewal of 
faith and spiritual cleansing 
of souls.

“It is important for us to 
continue with the principles 
of the Holy Month. Rama-
dan represents love, peace, 
kindness, compassion and 
happy co-existence. The 
Holy Prophet held these 
principles in high esteem 
and lived His whole life 
around them.

“Therefore, as brothers, 
sisters, neighbours, co-work-
ers, we must love one an-
other, show kindness to one 
another and live together in 
peace. It is when we do these 
beyond the fasting period 
that we give true meaning 
to the Ramadan,” she said.

always been the arrangement.
“NNPC prepares it pro-

gramme and the board ap-
proves it, but when the same 
man reports to himself it is not 
good for proper operations of 
the corporation,” Oyibo.

He said the   minister  had 
brought   new skills  to NNPC  
in the last eight months he 
had stayed, and brought the 
NNPC  closer  to the  people  
through  the  monthly  report, 
saying, “He has tried his best.”

Also commenting, Francis 
Olabode Johnson, president, 
Petroleum and Natural Gas 
Senior  Staff Association of 
Nigeria  (PENGASSAN), said  
the development had been 
long awaited, saying  that his  
union had been agitating that 
NNPC  should  have board  in 
the last eight  months.  The 
board, he said,   has approval 
limit for any contract  that  it 
will approved.

ELIZABETH ARCHIBONG
HOPE MOSES-ASHIKE

Global Credit Ratings 
Co. (GCR) has rat-
ed Union Bank of 
Nigeria BBB+ and 

A2 for long and short term, 
respectively, and a stable 
outlook through June 2017.

According to GCR, the rat-
ings take into consideration 
the bank’s improved market 
position in Nigeria’s highly 
competitive banking industry 
following its recapitalisation 
in 2012, and improved non-
performing loan (NPL) ratio 
and profitability metrics in 
subsequent years.

In 2013, Union Bank em-
barked on a transformation 
programme to reposition 
the bank to becoming a re-
spected provider of quality 
banking services in Nigeria. 
In that time, the bank has 
executed critical initiatives 
around infrastructure, tech-

GCR rates Union Bank BBB+, stable outlook 2017
nology and human capital 
in line with its strategic ob-
jectives. In October 2015, it 
unveiled a new brand iden-
tity, signalling readiness to 
operate more competitively 
in the Nigerian financial 
industry.

Commenting on the rat-
ings, Emeka Emuwa, chief 
executive of the bank, said, 
“The affirmation of the bank’s 
credit ratings from the previ-
ous year is a result of the 
management’s focus on re-
building fundamentals and 
positioning Union Bank for 
sustainable long term growth. 
We are pleased that GCR’s 
review highlights some of the 
key successes of the Bank’s 
robust transformation pro-
gramme over the past three 
years. Going forward, the 
bank will continue to focus on 
delivering consistent growth 
to all its stakeholders in the 
short and medium term.”

OLUSOLA BELLO

HOPE MOSES-ASHIKE

JOSHUA BASSEY

... urges looters to return their loot for their own peace
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Mohammed Salis Jubril, the chief Imam of Idi-Araba Hausa community central mosque, presiding over the Eid-el-Fitr, 
prayer in Lagos yesterday.         Pic by Francis Abiagam.

FX shift: More troubles for airline as 
operators abandon aircraft overseas

Some of the places the 
aircraft  had been kept 
for maintenance over six 
months now include Europe, 
South Africa, Middle Ease 
and the United States.

Investigations carried out 
by BusinessDay show that 
airlines generate revenues in 
naira but carry out mainte-
nance and purchase of major 
aircraft parts in foreign cur-
rency. So, with the depreci-
ated naira, the airlines are 
paying double what they used 
to pay to carry out mandatory 
C-Check on their aircraft.

The naira adjusted by 
29 percent to N282 against 
the dollar in the interbank 
foreign exchange (FX) mar-
ket as the Central Bank of 
Nigeria (CBN) intervened 
massively to ease demand 
for the greenback.

The CBN sold $4.02 bil-
lion in special secondary 
market intervention sales 
(SMIS) and $46.5 million 
on the interbank market at 
N281 to N285 to the dollar 
on the first day of the trading 
after its currency peg was 
removed, Thomas Reuters 
data showed.

“Operational costs are 
stifling the country’s do-
mestic airlines, such that 
they cannot afford to acquire 
hangars on their own,” Nogie 
Meggison, president, Airline 
Operators of Nigeria, told 
BusinessDay.

“Unfortunately, only Arik 
and Aero have maintenance 
hangars in their bases in Ni-
geria. That is not to say they 
are in anyway different from 
others, because Arik Air is in 
partnership with Lufthansa, 

A
irline operators 
in Nigeria are 
said to be facing 
more troubles, as 
some Nigerian 

airlines are unable to bring 
in their aircraft taken abroad 
for repairs and maintenance 
as a result of expensive 
maintenance bills arising 
from naira depreciation.

Sources at the Nigerian 
Civil Aviation Authority 
(NCAA) confirm this devel-
opment, saying about 25 
percent of existing aircraft 
owned by commercial air-
lines are on maintenance 
or AOG (aircraft on ground) 
either because they are no 
more airworthy or are due 
for maintenance.

where they pay heavily. Also, 
Aero cannot go beyond C 
checks,” Meggison said.

Other airlines can only 
carry out ‘line checks’ at 
the airsides, he said, adding 
that even though airlines are 
no longer required to pay 
duty on parts imported into 
Nigeria, the manufacturers 
directives on aircraft main-
tenance have to be strictly 
adhered to.

Further checks by Busi-
nessDay show that airlines 
pay a minimum of $500,000 
to $700,000 for engine over-
haul, and about the same 
amount of money for C-
Check maintenance on a 
Boeing 737 aircraft.

At N361 per $1 in the par-
allel market this will amount 
to N180.5 million and N252.7 
million, respectively.

IFEOMA OKEKE

Governor Ibikunle 
Amosun of Ogun 
State has tasked 
Nigerians, espe-

cially the Muslims, to shun 
all manner of evil acts, em-
brace peace and be generous 
to each other as being taught 
during Ramadan, and in 
accordance with the tenets 
of Islam.

The governor, who ad-
monished Nigerians to be 
upright and adopt good 
virtues shortly after the Eid-
el-Fitr prayer at the Egba 
Muslims’ praying ground, 
Lantoro in Abeokuta on 
Wednesday, requested the 
Muslims not to go back to 
those ills they had deserted 
the past 30 days.

He said: “I want to con-
gratulate all Nigerians for 
the celebration of this year’s 
Eid-el-Fitri, and I want to 
pray that God will answer all 
our prayers. To all the Mus-
lim faithful, I will advise that 
they should not go back to all 
the ills they have discarded 
for the past 30 days. And to 
all Nigerians, I say we must 
continue to shun all manner 
of evil acts and deeds.”

Speaking on the forth-
coming 20 local government 
areas and 37 local council 

Widening skills 
gap and grow-
ing unemploy-
ment  among 

the youth population could 
undermine Nigeria’s national 
development. The National 
Bureau of Statistics (NBS) Q1 
2016, youth unemployment 
and underemployment data 
set, shows rising youth un-
employment at 56.1 percent 
from 53.5 percent in Q4 of 
2015. Majority of those un-
employed or underemployed 
are youths between ages 15 
and 34.

This raises greater con-
cern in light of the Lagos State 
government’s recent resolve 
to enforce Section 1 of the La-
gos State Street Trading and 
Illegal Market Prohibition 
Law 2003, to curb the growing 
phenomenon of street hawk-
ing. Experts have blamed 
the rise of street hawking on 
dearth of market relevant 
skills among the youth and 
inefficient technical, voca-

Amosun tells Nigerians to shun evil 
acts, reach out to less-privileged

Inefficient technical, vocational education policy widens youth skills gap

tional education policy.
Odu Oji Kennedy of the 

Department of Technical 
and Business Education, 
Delta State University, Abra-
ka, highlighted some of the 
problems bedevilling techni-
cal/vocational education in 
Nigeria. The key problem is 
inadequate planning.

For instance, the 6-3-3-4 
system failed because experts 
were not involved in the 
planning procedure. Civil 
servants from ministries sat 
down and formulated poli-
cies without being mindful 
of the implementation. In 
contrast, Germany’s voca-
tional education leverages a 
partnership of employers and 
unions with government, to 
do the matching and provide 
the necessary training.

Kennedy said the rising 
phenomenon of street hawk-
ing was traceable to grow-
ing skills deficit among the 
youth and the divide between 
‘academic’/‘vocational’ cur-

development areas election 
slated for October 8, the 
governor want all politi-
cians and political parties 
to participate massively, and 
be ready to play the game 
according to the rules.

“I want to appeal to all 
the stakeholders, the politi-
cians and political parties to 
participate and they should 
play by the rules,” he said.

Also, Liadi Orunsolu, the 
chief imam of Egbaland, 
said, “we should uphold the 
tenets of Islam and teach-
ings of Ramadan to guide 
our ways after Ramdan. We 
should not look down on the 
less privileged. If you should 
have means and resources, 
endeavour to share them 
among the have-nots. Don’t 
be selfish.”

Dignitaries that were at 
the prayer ground included,  
Isiaq Oloyede, secretary 
general, Nigeria Supreme 
Council for Islamic Affairs; 
Rasheed Raji, former mili-
tary administrator of Bauchi 
and Sokoto states; Sarafa 
Tunji Ishola, former minister 
of mines and steels, Lekan 
Adegbite, commissioner for 
works and infrastructure; 
Olatunde Okewole, chair-
man, Ogun State Universal 
Basic Education Board (SU-
BEB), among others.

A trailer carrying a 
40-foot container 
o n  We d n e s d ay , 
lost control and fell 

around the Alakija area on 
Lagos-Badagry Expressway, 
killing three persons in the 
process.

The container damaged 
a mini commercial bus and 
seven motorcycles, popu-
larly called “Okada.”

Michael Akindele, gen-
eral manager, Lagos State 
Emergency Management 
Agency (LASEMA), who 
confirmed the accident, 
said the agency received a 
distress call about the ac-
cident, which occurred at 
around 8:00am.

According to the Akin-
dele, investigation conduct-
ed by the agency’s Emer-
gency Response Team (ERT) 
at the scene of the incident, 
revealed that a trailer with 
40ft container with registra-
tion number KRD 526 XP 
failed its brakes and ran into 
a commercial mini-bus with 
registration number Epe 972 
XH, thereafter fell on Okada 
riders at the bus stop.

“The agency’s emergency 
response team at Cappa in 
conjunction with the Lagos 
State Fire Service, the Nige-
ria Police Force, LASEMA 
officials, Federal Road Safety 
Corps (FRSC), Lagos State 
Ambulance Bus Service (LA-
SAMBUS) and officials of 
the China Civil Engineering 

Container crushes 3 to death in Lagos
and Construction Company 
(CCECC) were involved in 
the recovery operation.

“The commercial mini-
van and seven commercial 
motorcycles (Okada) were 
badly damaged as a result 
of the accident. Five persons 
were involved in the acci-
dent. This comprises three 
dead male adult while two 
persons sustained severe in-
juries and had been taken to 
the hospital for treatment,” 
he said.

Akindele added that the 
Eko Distribution Company 
was quickly alerted to switch 
off the power supply in or-
der to prevent any form of 
electrocution, as the tanker 
also damaged some of the 
company’s poles.

He said the agency’s 
heavy-duty equipment and 
other heavy duty equipment 
from the CCECC were used 
for the recovery process, 
and advised trailers owners 
and drivers to ensure proper 
checks and road-worthiness 
of their trucks and also drive 
within the approved speed 
limits.

He also advised Okada 
riders to adhere to the traffic 
law of the state in order to 
avoid loss of lives and prop-
erties, such as this.

An eyewitness said be-
tween the hours of 7.30am 
and 8.00am, the container 
fell on a bus carrying passen-
gers at the Alakija bus stop, 
and immediately people ran 
away from the scene to avoid 
further injury.

ricula based on an assump-
tion that academic learning 
required more “brain power” 
than vocational learning.

In a report for Edge, “Bod-
ies of Knowledge,” Guy Clax-
ton, Bill Lucas and Rob Web-
ster draw on recent research 
in neuroscience to show that 
learning of any kind involves 
investigating, experimenting, 
reasoning and imagining, as 
well as curiosity, determina-
tion, resourcefulness, socia-
bility and reflection.

Benjamin Nwanneri, 
professor of marketing and 
founder Bechees Graduate 
School, blames these dis-
tortions in the educational 
system on the ineffective 
implementation of the na-
tional policy on education 
engendered primarily by 
lack of political will, lack of 
continuity of programmes, 
and corruption. The situa-
tion has hindered national 
development and, until ur-
gent action is taken to re-

view Nigeria’s educational 
system, its national aspira-
tions will continue to be 
compromised.

BusinessDay’s investiga-
tions reveal that majority of 
the children (between the 
ages of 14 – 19) on the streets 
were there against their will 
and their parents would have 
preferred a different path for 
them. Street hawking turns 
out to be symptomatic of 
a bigger problem, which is 
dearth of properly articu-
lated technical, vocational 
education policy and cur-
ricula.

“I could not go on to se-
nior secondary school be-
cause my parents could not 
afford to send me to school. 
In addition, I need to help 
them by carrying these or-
anges about, sell them and 
return the money to my 
mother. When it is mangoes 
or whatever fruits season I 
do the same,” a street hawker 
tells BusinessDay’s reporter.

... requests massive participation in LG election
RAZAQ AYINLA, Abeokuta

JOSHUA BASSEY & 
IFEOMA OKEKE

... as Lagos enforces anti-street hawking legislationSTEPHEN ONYEKWELU
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Some parts of Bayan Kara Village which was flooded after heavy rainfall in Birnin Kebbi.         NAN

…As Lagos State Water Corporation begins door-to-door visit to customers

…gang member chops off policeman’s ear

Flood sacks homes in Birnin 
Kebbi

Thunderstorm kills 3, destroys 
632 houses in C’ River

Gowon Estate residents laud 
Ambode over road construction

Briefs

R
esidents of Amuwo-Odofin 
Local Government Area in 
Lagos have cried out to the 
state government to intervene 
in the scarcity of potable water 

in the area and save them from a possible 
outbreak of an epidemic.

Water supply to some parts of the La-
gos metropolis in recent months had been 
a challenge leaving the residents drinking 
from sources which many say constitute 
health hazards, with the Lagos State Wa-
ter Corporation (LSWC) continuing the 
‘battle’ to restore regular supply.

Some residents of Amuwo-Odofin, 
one of the areas affected, are seen most 
times seeking to fetch water from houses 
operating with private boreholes. Lagos 
like many other Nigerian cities gets sup-
ply of water from three major sources. 
These include public supply from LSWC, 
boreholes and wells.

Over 80 percent of the state’s popula-
tion are said to depend on boreholes, as 
the water corporation is hardly able to 
supply regularly due to challenges rang-
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ing from power supply, inadequacy of gas, 
corroded and bust pipelines.  

 Peace Donatus, a resident of Raji Ra-
saki area in Amuwo-Odofin, lamented 
on Tuesday that the last three weeks had 
been particularly challenging for the 
residents as “even our vendor has stopped 
supply”.

“Since this year, we have been relying 
on a mobile vendor who brings to our 
tank every weekend because the taps 
hardly flow. But for about three weeks 
now, the vendor has stopped coming. 
When I called his GSM phone, he told me 
that he couldn’t get supply. So it’s been a 
challenge getting water,” said Donatus.

Speaking also on the situation, Joy 
Imaseun, another resident of the area, 
begged for the intervention of the gov-
ernment. “We have complained severally 
but not much of improvement. The water 
would start flowing and before you know 
it, it would stop.  “We would like the state 
government to intervene because we do 
not know what else to do,” said Imaseun.

Oluwaferanmi Akinmuleya, the public 
affairs officer of the LSWC, when con-
tacted, admitted there had been a chal-

lenge supplying the area, but added that 
supply to the Amuwo-Odofin/Mile 2 area 
had since resumed.

He generally linked the problem of 
water production in the state in recent 
months to poor power supply due to 
inadequate gas to major water works, 
including Adiyan and Akute.  

“What we are now trying to do to 
ensure that our customers get supply is 
link production of water in specific areas 
to the electricity distribution company 
(Disco) supplying power to such areas 
because of the problem of gas,” said.

Akinmuleya further revealed plan by 
the LSWC to begin door-to-door visit to 
customers to receive their complaints 
and address them. According to him, the 
visit is designed to help the corporation 
improve water services to every home in 
the state.

‘’The exercise will start from Surulere 
area of the state on July 7, and will be ex-
tended to other parts of Lagos metropolis. 
Some of the water problems to be verified 
are over billing, no billing, double billing, 
no water, water leakages and non reflec-
tion of payments among others,” he said.

Some homes have been rendered in-
habitable in Birnin Kebbi, the capital of 
Kebbi State following a five-hour rainfall 
on Tuesday, July 5.

Major streets and houses were sub-
merged in the accompanying flood lead-
ing to destruction of property worth mil-
lions of Naira. No deaths were recorded 
in the flood, but many families were 
rendered homeless.

The flooded areas included Badariya, 
Bayan kara, Aliero quarters, Kalgo road 
in Birnin Kebbi.

Governor Atiku Bagudu, who in-
spected the affected areas, directed the 
state’s commissioner for lands, Abubakar 
Ladan, to compile names of victims with 
a pledge to compensate them. The gov-
ernor called on the people to desist from 
building structures on waterways, and to 
avoid indiscriminate disposal of refuse 
on the drains.

At least three persons died and no few-
er than 632 houses destroyed in storms 
between January and June this year in 
Cross River, an official has said.

The director general of Cross River 
State Emergency Management Agenc, 
John Inaku, said in Calabar that the 
windstorm resulted from the heavy rains 
in most communities in the state.

“Between January and June this year, 
no fewer than 632 houses were destroyed 
by windstorm while also killing three 
persons. Windstorm has ravaged so many 
communities to such a magnitude that 
the state government alone cannot even 
handle it.

“It now desires the attention of the 
Federal Government, the Presidential 
Committee on Flood Relief and Rehabili-
tation, National Emergency Management 
Agency and others.

“We have written to them, but as we 
speak, we have not heard anything from 
them this year after several appeals,’’ 
Inaku said.

He added that he had been to the af-
fected communities to assess the level 
of damage with a view to assisting the 
victims and the state governor had re-
leased the first set of relief materials to 
the victims.

Residents of Gowon Estate, a Federal 
Housing Estate in Egbeda, Ipaja area of 
Lagos, have commended Governor Akin-
wunmi Ambode for embarking on road 
reconstruction in the estate.

The residents, who spoke in separate 
interviews, commended the governor for 
the reconstruction of the estate’s major 
access road.

A 65-year-old ex-staff of the Nigerian 
Airways, Emmanuel Obulu, described the 
construction work ̀ `as good, perfect and 
going on well’’.

“We want to thank the Lagos State 
Government for this very good work. It is 
about the first time the government will 
be coming to our aid since the return of 
democracy in 1999.

JOSHUA BASSEY

Police bust 9-man criminal gang in Anambra

The police in Anambra have ar-
rested a nine-member suspected 
gang of robbers that said to have 
been terrorising Nanka commu-

nity in Orumba North Local Government 
Area of the state.

Ali Okechukwu, the public relations 
officer of the state police command, who 
paraded the suspects at Awkuzu in Oyi 
Local Government Area on Tuesday, al-
leged that they chopped off the ear of a 
divisional police officer who was at Nanka 
to make the arrest.

Okechukwu said that another gang of 
armed robbers which shot one Okechuk-
wu Udezuka from Oraifite and one Ebuka 
on February 2 at Nkpor near Onitsha was 
also arrested.

“In the course of investigation, two of 
the robbery suspects were arrested and 

they confessed that the gang leader from 
Nanka and others were among those that 
killed Okechukwu Udezuka and Ebuka.

“Every attempt to arrest the gang 
leader and his members proved abortive 
as they had severally prevented police-
men from the Force CID, Abuja and zone 
9 headquarters, Umuahia from making 
any arrest at Nanka,’’ Okechukwu said.

He said that following a raid at Nanka, 
three of the gang members were arrested 
on June 27. The spokesman added that the 
gang also burnt a police Hilux van during 
an arrest in the community.

“On June 20, a police team led by the 
DPO of Ajali Division was ambushed at 
Nanka by the gang when they went to 
effect arrest. The DPO was robbed of his 
handset and some money during the 
ambush.

He was stripped naked and one of his 
ears chopped off. Equally his official uni-
form was torn to shreds.The DPO is cur-
rently receiving treatment in a hospital,” 
Okechukwu said.

According to the police spokesman, 
many cases of armed robbery, kidnap-
ping, rape and assassination had been 
traced to Nanka.

The police also paraded another gang 
alleged to have conspired with others at 
large to kill one Emmanuel Adimora in 
Atani, where they disposed him of his car 
with registration number FST 962 DL, val-
ued at N950,000. He said that the suspects 
beat Adimora to death and dumped him 
inside a bush.

“The decomposing body was discov-
ered after four days. The suspects, who 
had been on the run, were arrested on July 
1 and they have confessed to the crime,” 
Okechukwu said. NAN

Water supply: Amuwo-Odofin 
residents seek Ambode’s intervention
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A
t no time is having an 
efficient Nigerian Po-
lice Force more critical 
than under a govern-
ment which, like that of 

President Muhammadu Buhari, has 
chosen security as one of its top pri-
orities. At no time may seeking ways 
of making the force more efficient 
be more pertinent than after the ap-
pointment of a new Acting Inspector 
General of Police, such as Ibrahim 
Idris, who awaits confirmation as 
Inspector General of Police. For 
such a new helmsman would likely 
be open to new ideas for improving 
the performance of the force.

And though the Buhari govern-
ment may have prioritised security 
in response to the terrorist threat 
posed by Boko Haram, it is clear that 
keeping a nation secure involves 
far more than dispensing with such 
threats. Terrorism is only one of 
the causes of insecurity known to 
man. At a more fundamental level, 
ensuring security entails fighting 
crime – including such that may be 
perpetrated by terrorist groups, like 
murder and kidnapping – which 
directly violates the security of its 
victims.

Also, fighting crime – related 
as it is to maintaining law and or-
der, which the police are basically 
charged with – is a multi-faceted 
activity. It can take the pre-emptive 

of missing items was reported while 
they kept guard at the facility.

What the head of human re-
sources did through her creative 
and humane intervention was link 
improving the guards’ welfare to 
improving the security of the items 
under their protection, as we must 
link the welfare of men and officers 
of the Nigerian police to improving 
national security.     

Even before I heard the story, I 
disagreed with the notion that the 
Nigerian police are inherently or 
irremediably corrupt. But the story 
helped to justify that disagreement.

Rather, I believe that a country 
gets the type of police force it cul-
tivates. A country cannot have the 
most poorly paid and inadequately 
motivated police personnel in the 
world and expect them to perform 
as satisfactorily as their counter-
parts in other countries who are well 
catered for by their governments.

To underpay and underequip 
the police while charging them 
with maintaining law and order is 
to show contempt for law and order. 
It is to identify indirectly with the 
enterprise of crime because such 
frustrating conditions would neces-
sarily impair their capacity to fight 
crime which they can only do effec-
tively under working conditions that 
inspire efficiency and patriotism.

My recent observations while 
cooperating with the police in in-
vestigating a criminal case as the 
complainant show that their con-
dition of service leaves much to be 
desired and needs to be improved 
exponentially.

And while not making an excuse 
for corruption, I would insist that 
most of the corruption attributed 
to Nigerian police personnel is a 
reaction to financial insecurity and 

be on the cabinet but also in key 
institutions like the state investment 
agency.

 This governance style may not 
have earned plaudits from profes-
sional politicians but it has served 
the public well. Developmentalism, 
closely associated with the rapid de-
velopment of Southeast Asia, is gen-
erally defined as a policy committed 
to the socioeconomic transformation 
of a society so that its members can 
have radically improved living stan-
dards within a short period. There is 
little politicking which is the bane 
of poor societies. Sacrilege is com-
mitted daily in the name of politics 
in underdeveloped nations, as we 
have seen in the management of 
$15b security funds under President 
Goodluck Jonathan which was un-
conscionably shared to a handful of 
politicians. Professional politicians 
who have no capacity for policy or 
public service keep the nation in a 
permanent campaign mode, so that 
they will be relevant and make a 
fortune for themselves. I have seen 
well meaning top public officers de-
rail because professional politicians 
convinced them to start campaigning 
for a second term while less than one 
year in office.

 Babatunde Fashola was a huge 
success as Lagos State governor be-
cause he was not obsessed with raw 
politics. How many times did anyone 
see him talk about “Yoruba this” or 
“Muslim that”? He got involved in 
politicking only during the campaign 
period.

 It is a mark of vacuity in our na-

would not exist under a regime of 
adequate welfare. So we ought to 
view the moral inadequacies of our 
police personnel with humanity, as 
something forced on some of them 
by desperate circumstances.

Incidentally, the slogan of the 
Nigerian police – namely, “Police 
is your friend” – seems to have a 
bearing to their bad reputation, 
especially the type that arises from 
the collusion of some of their per-
sonnel with criminals, like the case 
of George Iyamu, a Deputy Super-
intendent of Police, and Lawrence 
Anini, the notorious armed rob-
ber, which shocked the nation in 
the 1980s. It means “Police is your 
friend” even if you’re a lawbreaker. 
It should be modified to change this 
negative impression and discourage 
those in the force who may see it as 
a justification for accepting to be 
collusively befriended by criminals. 
The police should not be your friend 
regardless of who you are or what 
you do.    

In all, it is apparent that the Nige-
rian police are confined to trying to 
achieve so much with so little. Their 
situation can be compared to being 
given a cutlass to cut down an iroko 
tree by a country that can afford a 
chainsaw. This situation requires 
that we empathise with them rather 
than judge them harshly for their 
failings. It also imposes on us the 
moral responsibility to campaign for 
the improvement of their condition 
of service in our collective interest. 
A happier police force makes a safer 
nation.

tional politics that even ethnic and 
sectional organisations like Afenifere, 
Ohaneze and Arewa People’s Con-
gress which claim that their raison 
d’etre is the well being of their peo-
ples have no development agendas 
which address the challenges of hun-
ger, poverty and ignorance among 
their peoples. None has a blueprint 
for job creation, security, agricultural 
production, industrial growth, qual-
ity education or anything in their 
respective regions.

 One, therefore, notes with glad-
ness that more Nigerians are turning 
to developmentalism. At a lecture last 
March 17 to mark the inauguration of 
the Centre for Financial Journalism 
in Lagos, Akpan Hogan Ekpo, an 
economics professor and director 
general of the West African Institute 
for Financial and Economic Manage-
ment, recommended, though rather 
tangentially, the developmental state 
ideology to the President Buhari 
administration, citing the example 
of Ethiopia which is fast becoming 
a model in development for African 
nations. An article on Ethiopia’s 
development model by two foreign 
doctoral candidates at the Univer-
sity of Cambridge which was posted 
on Nigerian online platforms last 
week happily received enthusiastic 
reviews. Developmentalists in public 
office like Obiano and Fashola have 
shown that for Nigeria it is still morn-
ing yet on creation day.

 

Police welfare and national security

her office.
 But rather than interrogate them 

about the missing items as anyone 
would have expected, she asked them 
how much they were paid as salary. 
Following their reply she asked them 
how much they were paid as allow-
ance by the company. She asked 
them to leave after they responded to 
the second question. At the next man-
agement meeting, she recommended 
a monthly allowance for both guards, 
which doubled what they had been 
receiving as salary from the police 
and allowance from the company but 
was still a fraction of what their coun-
terparts were paid monthly as staff of 
the company. Her recommendation 
was approved. A few days after the 
guards received the new allowance, 
all the missing items resurfaced in 
the yard. Afterwards, no further case 

ber been exporting bitter leaf and 
ugu vegetables to Europe which has 
stringent standards for food imports. 
Franca Awhefeda, a Nigerian research 
student in international management 
at Roehampton University in London, 
has just published a racy article on 
how Anambra State is now used as an 
example by academics in the United 
Kingdom that Africans can practise 
Just In Time (JIT), a management 
concept developed in the 1970s by 
leading Japanese corporations like 
Toyota which practically abolishes 
inventories because of the almost 
100% efficiency in time and resource 
utilisation.  

 Just last week the government an-
nounced a new development initiative 
which will see each of the 177 commu-
nities in the state have a new project 
worth N20m, with the communities 
deciding the projects themselves. 
Anambra is still building roads and 
bridges across the state, despite the 
economic downturn in the country, 
so it is no surprise that states like 
neighbouring Kogi have been sending 
delegations there to understudy its ef-
fective resource management. While 
it is tempting to ascribe the perfor-
mance to the governor’s background 
in accounting, auditing and banking, 
it is more compelling to trace it to Obi-
ano’s embrace of developmentalism; 
after all, there are state governments 
headed by accomplished accountants 
and bankers with a backlog of workers’ 
salaries. Developmentalism explains 
Obiano’s choice of technocrats who 
used to work at the World Bank, IMF 
and leading commercial banks to 

A country cannot 
have the most poorly 

paid and inad-
equately motivated 
police personnel in 

the world and expect 
them to perform as 

satisfactorily as their 
counterparts in other 

countries who are 
well catered for by 
their governments

Like hundreds of thousands of 
Nigerians, I supported erst-
while Central Bank governor 

Chukwuma Soludo, an outstand-
ing economist and practical man 
of ideas, in his quest to become the 
Anambra state governor in 2010 
because of his grand vision to cre-
ate an African version of Dubai and 
Taiwan. Soludo’s vision represented 
a remarkable deviation in Nigerian 
politics which has for decades been 
preoccupied with divisive issues, 
rather than development.

 The world will not take Africa 
seriously until we begin to develop. 
Mohammed Al Maktoum, the mod-
ernizing ruler of Dubai, in his book 
entitled Flashes of Thought, notes: 
“our region and its peoples are in 
dire need of a successful model 
in the (African) world—one that 
gives hope and proves that focusing 
on growth is better than focusing 
on wars; that launching projects 
is far more useful than launching 
rockets”. Unlike many Africans who 
follow the Kwame Nkrumah maxim 
“seek you first the political kingdom 
and every other thing will be added 
unto you”, a parody of a scriptural 
passage, Al Maktoum subscribes to 
the primacy of economic develop-

form of crime prevention. It can 
take the form of combating violent 
criminals while actively engaged in 
armed robbery, for instance. It can 
take the form of investigating crime 
and prosecuting the culprits. Each 
of these situations may involve a 
security threat to individuals and 
groups in society, but more so the 
activities of violent criminals of all 
sorts. It cannot be gainsaid that the 
Nigerian police can play a critical 
role in all such situations in relation 
to the country. There is also a gen-
eral consensus that they need to be 
far better equipped and motivated 
than they currently are in order to 
play that role effectively.  

A very important component of 
motivating them better is improv-
ing the welfare of police personnel 
so as to eliminate or reduce the 
temptation of those unethical prac-
tices, such as extorting money from 
commuters at checkpoints, which 
compound their inefficiency and 
give them a bad image.     

A friend once told me a story 
that illustrates this. He said two 
policemen were posted to guard 
a fenced yard belonging to the 
company where he worked. The 
yard served as a storage facility for 
sundry scrap items and spare parts. 
Not long after the guards assumed 
duty it was noticed that some of 
the items in the yard were missing. 
A report of the missing items was 
lodged with the company’s head 
of security who conferred with the 
head of human resources on the 
best way to deal with the issue. 
They resolved that the head of hu-
man resources should handle it, 
a rather unconventional decision 
since it was essentially a security is-
sue. Afterwards the head of human 
resources invited the two guards to 
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ment. “We believe that a state with 
economic power also reaps the ben-
efits of political power”, he writes.

 One public officer whose deco-
ration next Sunday in Lagos with the 
annual Zik Leadership Prize will be 
well received across the country is 
Governor Willie Obiano of Anam-
bra State because he is a practitio-
ner of what social scientists now 
call developmentalism. Obiano 
has demonstrated that any serious 
government in Nigeria can achieve 
a lot even with less resource, espe-
cially in these economically peril-
ous times when some 28 out of 36 
states in the country have become 
virtually bankrupt, unable to pay 
staff salaries and meet basic con-
tractual obligations. In Anambra 
which receives a fraction of what oil-
bearing states get monthly from the 
federation account, the government 
is taking on new ambitious projects 
and programmes with far-reaching 
impacts.

 On May 17, 2016, Obiano pre-
sented cheques for N367m to the 
Anglican and Catholic churches 
in the state for the management 
of their schools, describing educa-
tion as the first line of charge of the 
state. Truly, students from the state 
have been excelling in all external 
examinations in Nigeria, repre-
senting the country in educational 
contests. Some $3.2 billion has been 
invested in agriculture in the last 
two years, with the state expected 
in the next three years to become 
Nigeria’s foremost rice producer. 
Anambra has since last Decem-
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all who are found guilty must be pun-
ished at the highest notch of the law. 
However, it must be understood that 
financial corruption is only a segment 
of corruption in totality and only a sub-
set of the big picture and all that it will 
take to turn Nigeria around. Corrup-
tion is behavioural and can manifest 
as various forms of fraud, partiality, 
perversion, avarice or graft, etc, all of 
which share similar genes and conse-
quences and are mutually regenerat-
ing. Curbing one strain without curb-
ing the others which can regenerate 
it can only be as good as hacking the 
branch instead of uprooting the evil 
tree. You will have a situation where 
graft or financial corruption declines 
temporarily while other strains that 
will regenerate it are at large. 

For example, there is a lot of partial-
ity in appointments to public offices of 
policy level and in the wanton killing 
of peaceful demonstrators by agents of 
the Federal Government while militia 
herdsmen who serially murder scores 
of citizens and ransack communities 
and farmlands are left to roam - neither 
dis-armed nor prosecuted - to the ex-
tent that Nigerians are now asking to be 
re-assured that the law is no respecter 
of person or religion and that there is 
no hidden agenda. That is corruption 
by another name. To some people, 
there is the foreboding of an era of 
subjugation or iron grip which must 
be dispelled.

What about restructuring the feder-
ation to restore the economic activism 
that once existed among the federating 
units which is the surest step to diver-
sification? Nigeria is currently federal 
only in form but unitary in substance. 
And it is largely this unitarism that has 
rendered the entire system indolent 
and predatory. What about prohibiting 
public funds for election? What about 
stringent preventive measures against 
profligate, do-or-die, electioneering 

and licentious remuneration of political 
office holders underlying fiscal rascality 
and other forms of corruption? What 
about new practice directives on the 
current system of ‘after-the-fact’ pros-
ecution of offenders which is laborious 
and full of leakage? 

By job description (job content) 
job specification (preparation required 
to do the job) and output, should the 
compensation of a Nigerian senator 
be more than that of a medical doctor 
in the public service, for example? In 
the United States, where the Gross 
Domestic Product of a city can be many 
times that of Nigeria as a whole, those 
two are comparable. The executive arm 
of government is equally implicated in 
this irrational compensation system: 
Our leaders are living in a world of their 
own, insensitive to the penury of the 
people. You can then figure the inability 
of states to meet the salaries of public 
servants and other recurrent obliga-
tions (not to talk of capital projects) 
beyond the decline in oil revenues. 

Corruption cannot be curbed with-
out the objective reward system and 
economic activism that generate com-
petition, diversification, productivity, 
opportunity and universal access. And 
it is only a subset of the big picture. 
Those other anomalies that constitute 
the evil tree along with corruption must 
be uprooted before there can be a new 
lease of life. The aim should be to turn 
Nigeria around, not just to punish cor-
ruption. A version of the prolific old-
time War against Indiscipline (WAI) 
together with re-orientation campaigns 
in the mass media, schools, churches, 
mosques and other public places is 
also called for. 

So far, it has been a stumbling start. 
There is still a long way to go. But, with 
God all things are possible.

APC: A stumbling start and the big picture
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Like the blind who 
describes the elephant 

from the part he is 
touching, the APC-led 
Federal Government 

which met a vandalized 
treasury seems to have 

summed everything 
as financial corruption 
whereas it is obviously 
more than that. Its re-

frain of oil price decline 
cum fiscal rascality of 
the previous govern-

ment has become 
repugnant. Executive 

capacity and largeness 
of heart are as critical as 

funds in our situation

funds in our situation. 
There was Nigeria before the expor-

tation of oil and it was people-centred, 
economically prosperous and cultur-
ally accountable, based on a structure 
and a mindset. How do we regain that 
template? That is the big question and 
the big picture. APC is not the first party 
to take office in times of economic crisis 
(a golden opportunity to make the dif-
ference) and was supposed to have done 
the homework and counted the cost 
before making those alluring promises. 
Or, was it a case of fraudulent misrep-
resentation?

For the avoidance of doubt, the battle 
of financial corruption is essential and 

conditions and inadequate health 
services.

A national daily of June 25, 2016 
reported that ‘The Borno State gov-
ernment has introduced self cooking 
system for families in the camps after 
a committee it set up to tackle series 
of complaints bordering on corrup-
tion in the centralized feeding system 
failed to find a solution’. The report 
also indicated that ‘the Chairman of 
the State Emergency Management 
Agency, (SEMA), Engineer Ahmed 
Alhaji Satomi said the World Food 
Programme, (WFP), has even threat-
ened that it will not contribute to the 
feeding of IDPs in the state until the 
central cooking system was discon-
tinued and the self-cooking system 
where families will be cooking for 
themselves is introduced’.

The introduction of self-cooking 
is a good idea, but safety issues are of 
great concern because of the nature 
of the IDPs camps. Though, UNHCR 
Nigeria, Region Refugees Response 
Plan (RRRP January-December 2016) 
encourages self-reliance.

The government should also ex-
periment a decentralized system of 

cooking for the IDPs, where contrac-
tors will be given the job of cooking 
for a certain number of people. For 
instance, if there are 5,000 IDPs in 
a camp. 10 0r 20 contractors can 
be engaged to cook for 500 or 250 
people. However, the contractors 
should not be just ‘contractors’ 
(politicians or family and friends 
of those in authority) but well-
established canteen or the popular 
Nigerian ‘mamaput’ operators. In 
each of these states of Borno, Yobe 
and Adamawa with large IDPs, there 
are known women who are running 
successful local food cafeterias. 
These women can be organized and 
employed to serve as handlers of the 
cooking for certain number of IDPs 
in a camp. Furthermore, Kaduna 
and Osun states are running suc-
cessful school feeding programmes. 
Their models can be copied.

The individuals from both fed-
eral and states government agencies 
currently handling the funding, sup-
ply and cooking of foods for the IDPs 
should be replaced- this measure 
will give IDPs the assurance that 
something new is being put in place. 

T
he deluge of first-year eval-
uation of the All Progres-
sives Congress (APC)-led 
Federal Government, in 
general and President Mu-

hammadu Buhari, in particular, has 
been quite entertaining. Nigerians are 
very patronizing of their leaders, very 
resilient and incurably optimistic in 
the face of daunting challenges. They 
are the type of people that a visionary 
leader will move mountains with. God 
will not forsake them.

The APC gave us great hope for 
radical change, from the old order to 
a new order, while campaigning for 
the 2015 general election and cannot 
now benchmark the activities of the 
government it is leading to those of 
previous governments. Infact, it was 
presented as a welfarist party which 
had the executive capacity and ev-
erything else it takes to hit the ground 
running to deliver us from the yoke of 
Peoples’ Democratic Party and make 
life more abundant, in no time. Now, 
one can only say that “by the time an 
old woman trips twice, all the con-
tent of her basket would be common 
knowledge”. The Federal Government, 
which has tripped many times over 
promises made by its political party 
to voters, must be mindful of that ad-
age. The need is greatest to foster the 
Rule of Law and sense of justice and 
belonging among all sections of the 
country at this time that we appear to 
be as close to breakdown as in 1967.

Like the blind who describes the 
elephant from the part he is touch-
ing, the APC-led Federal Government 
which met a vandalized treasury 
seems to have summed everything 
as financial corruption whereas it is 
obviously more than that. Its refrain of 
oil price decline cum fiscal rascality of 
the previous government has become 
repugnant. Executive capacity and 
largeness of heart are as critical as 

There is a need for refined systems, 
which separate those handling fund, 
those handling the food, cooking as 
well as those monitoring the feeding 
system.

The corruption in the IDPs camps 
has brought to the fore the need for 
the consolidation and hastening of 
the activities of various committees 
and agencies for quick rehabilitation 
and return of IDPs to their homes.

The majority of the people in 
the northeast have confidence in 
President Buhari’s political will to 
completely win the war against Boko 
Haram, and they are very happy with 
the level of successes recorded by 
the military so far. The people of the 
northeast are experiencing the dif-
ference between the sloppy handling 
of the war and the doggedness and 
commitment being shown by the 
Buhari government. But corruption 
by officials in the camps might set 
the IDPs in the northeast against 
President Muhammadu Buhari

Heartless people are stealing 
food items from the weak 
and vulnerable Internally 

Displaces Persons (IDPs) living 
with trauma of war in camps and 
camp-likes in Borno, Yobe and Ad-
amawa states. President Muham-
madu Buhari should, with full pres-
idential might deal with individuals 
and organizations that are culpable 
of this inhumanity. Considering the 
fact that there are international aids 
agencies contributing to the fund-
ing of the supplies, it is a smear in 
the face of our nation and takes the 
level of corruption in the country to 
a new shameful height.   

Despite President Buhari’s 
genuine concern and efforts to 
cater for the IDPs, the conditions 
of Internally Displaces Persons 
(IDPs) in various camps and camp-
likes in the north-eastern states of 
Borno, Yobe and Adamawa are not 
acceptable. These camps suffer 
from shortages of food- due to the 
alleged stealing of foods item by 
camp officials; unwanted pregnan-
cies due to the taking advantage 
of helpless women and unhealthy 
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T
he decision by the 
United Kingdom’s vot-
ers to “Brexit” the Eu-
ropean Union is not an 
example of the British 

black humour that I love. It’s not 
“Monty Python’s Flying Circus,” 
“Yes, Prime Minister,” or “Fawlty 
Towers”; it’s just Boris, Michael, 
and Nigel and their disastrous 
political reality show.

Given the UK’s economic, po-
litical, and military significance, 
Brexit will leave a gaping hole 
in the EU. But it will not destroy 
Europe. At the moment, the same 
cannot be said of the UK. Will 
the country remain united, or 
will the Scots leave, with North-
ern Ireland seeking unification 
with the Republic of Ireland? 
Has Brexit paved the way for the 
decline of one of the EU’s most 
dynamic economies and the 
end of London’s reign as a global 
financial centre?

The UK’s withdrawal from the 
EU is a hitherto unprecedented 
move and will no doubt throw 
up many unpleasant surprises. 
Until now, with the exception of 
Greenland, the EU has experi-
enced only enlargements, which 
is why no one really knows how 
Brexit will take place, how long 
it will take (Greenland’s exit took 
three years), and what implica-
tions it will have for the UK and 
the EU.

In any case, one thing is cer-
tain: the British decision – even 
if implemented in the fastest 
conceivable way – has initiated 
a long period of political and 

economic uncertainty and Euro-
pean preoccupation with its own 
affairs, even as the world around 
it changes dramatically. If only 
rational reasoning was the basis of 
decision-making, the remaining 27 
member states would, in line with 
their interests, move to strengthen 
the EU by taking immediate steps 
toward stabilization and enhanced 
integration. But there seems little 
hope of that.

Differences over strategy and 
tactics between the key members 
of the currency union, especially 
Germany and France, and between 
the eurozone’s northern and south-
ern members, simply run too deep. 
Everyone is aware of what needs to 
be done: find a new compromise 
within the currency union between 
the stubborn German-led focus on 
austerity and the Mediterranean 
countries’ need for increased spend-
ing to restore growth and boost com-
petitiveness. But Europe’s political 
leaders seem to lack the courage to 
pursue this.

As a result, no sign of strengthen-
ing or of a new start for the EU can 
be expected. On the contrary, despite 
many loud assertions after the initial 
Brexit shock that things must change, 
there are many indications that busi-
ness as usual will prevail.

But the underlying causes for the 
rejection of Europe run much deeper 
than current conflicts. Resurgent 
nationalism has revived the myth 
of a bygone golden age of ethnically 
and politically homogenous national 
states free of external constraints and 
not exposed to the negative conse-
quences of globalization.

I write this a few days before the 

centenary of the carnage at the Som-
me on July 1, 1916. Apparently, the 
myth-busting power of two terrible 
world wars, once sufficient to forge 
a common Europe and establish the 
EU, is no longer enough to sustain 
the post-1945 European integration 
project. The words spoken by former 
French President François Mitterand 
in his last speech before the Euro-
pean Parliament – “Le nationalisme 
c’est la guerre!” – seem to have sunk 
into oblivion.

Today, nationalism is rising in al-
most all European countries, and it is 
directed primarily against foreigners 
and the EU. These two targets were also 
used by the UK’s “Leave” campaign. 
Brexit advocates appealed almost ex-
clusively to nationalist myth, whereas 
the “Remain” side often sounded like 
accountants. The bloodless bean coun-
ters didn’t stand a chance.

The reversal of the positive vision 
of Europe not only ignores the past. 
It is also a symptom of European – or, 
perhaps more precisely, Western – 
decline (at least in relative terms), 
which has resulted in deep-seated 
distrust of the “elites.” Europe is not 
alone in this regard: in the United 
States, presumptive Republican 
presidential nominee Donald Trump 
welcomed Brexit and is pushing 
many of the same nationalist buttons.

For many Western citizens, enti-
ties such as the EU, no less than the 
rise of major emerging economies 
such as China and India, are per-
ceived as agents of this decline, rather 
than as a source of leverage to influ-
ence global power shifts and react 
in accordance with its values and 
interests. Thus, salvation is sought 
in the nation-state. Unfortunately, as 

the UK will demonstrate, this strategy 
amounts to nothing more than a self-
fulfilling prophecy of decline.

The rising tide of nationalism 
cannot be pushed back unless the 
European idea regains its positive 
visionary power. This will require 
not only a new European narrative 
(which the UK’s natural experiment 
in self-destruction could help to cre-
ate), but also a renewed EU.

First and foremost, it must be 
made clear to millions of Europe’s 
citizens where the real power within 
the EU lies: not in Brussels and Stras-
bourg, but in the hands of national 
governments. The EU institutions 
are blamed for all kinds of problems: 
globalization, immigration, welfare 
cuts and Thatcherism, youth unem-
ployment, lack of democracy, and 
much more. In fact, by preventing the 
EU from addressing these issues, the 
national governments – helpless to 
tackle them effectively on their own 
– have made these problems worse.

For now, the governments of al-
most all member states are maintain-
ing a contradictory stance, rejecting 
further integration while insisting 
that the EU must “deliver.” Just what 
the EU should deliver, and how, in 
the absence of further integration 
remains unexplained. But even in 
Europe, no one can have their cake 
and eat it.

There still may be time to reverse 
current trends in the West. We do 
not need a victory by Trump, or by 
National Front leader Marine Le Pen 
in next year’s French presidential 
election, to know where the national-
ism underlying the Brexit vote leads.

(c): Project Syndicate
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In association with

Oando completes N70.5bn strategic 
downstream alliance with Helios and Vitol

O
ando PLC, Nigeria’s 
leading indigenous 
energy group has 
completed the 
N70.5 billion recapi-

talisation of its downstream busi-
ness with HV Investments II B.V.

 HV Investments II B.V. is a 
joint venture owned by a fund 
advised by Helios Investment 
Partners, a premier Africa-fo-
cused private investment firm, 
and Vitol Group, the world’s 
largest independent trader of 
energy commodities and the 
ninth largest corporation in the 
world by revenue.

 The deal was first announced 
on June 30 2015, and will see an 
immediate injection of an esti-
mated N70.5 billion into Oando’s 
downstream operations and the 
larger Oando group.

 Commenting on the suc-
cessful transaction, Oando PLC 
Group Chief Executive, Adewale 
Tinubu, said: “Despite global 
economic headwinds, we have 
taken the proactive approach to 
establish a strategic partnership 
which will leverage Oando’s 
sector dominance, considerable 
local knowledge and expertise, 
together with HVI’s vast interna-
tional, financial, and technical 
capabilities. This partnership 
will reinvigorate Nigeria’s down-
stream sector and create one 
of Africa’s largest downstream 
operations. We take great pride 
in our origins as a predominantly 

FCMB restates commitment 
to customer-focused 

offerings

P 15

Mexico electricity market reforms attempt 
to reduce costs and develop new capacity

downstream company, and we 
are extremely confident in the 
success and potential returns this 
alliance will deliver.”

 Analysts have attested to the 
deal as the largest inflow of funds 
under the new business struc-
ture; all Oando retail stations will 
retain the Oando brand.

 However, Oando down-
stream will be renamed OVH 
Energy (“OVH”) to reflect its 
new ownership structure and the 
commitment of its new share-
holders. OVH Energy will hold 
interests in Oando Marketing 
Limited, Oando Supply & Trad-
ing Limited, Apapa SPM Limited, 
and Oando Trippmart Limited.

Oando PLC will retain a 49 
percent shareholding in the 
newly formed corporate vehicle, 
with the HVI consortium also 
owning 49 percent. A residual 2 
percent will be owned by a local 
entity.

 Oando downstream com-
prises Oando Marketing PLC, a 
petroleum product retailing and 
distribution company with over 
350 retail outlets and strategi-
cally located terminals in Ni-
geria, Ghana and Togo; Oando 
Supply & Trading Limited, a 
leading indigenous physical 
trader of petroleum products 
in the sub-Saharan region, sup-
plying and trading crude oil and 

refined petroleum products; 
Oando Trading Limited, an 
entity involved in the trading 
of crude oil and refined petro-
leum products in international 
markets; Apapa SPM Lim-
ited, a marina jetty and subsea 
pipeline system capable of 
berthing large vessels that will 
increase the delivery capac-
ity and offloading efficiency of 
petroleum products into major 
petroleum marketers’ storage 
facilities at Apapa, Lagos; and 
Ebony Oil & Gas Limited, a 
Ghanaian supply and trading 
entity with a provisional bulk 
distribution company license 
supplying white products.

The power generation as-
sets of CFE were divided into 
four subsidiary generation 
companies, which now sell 
the electricity they generate 
into the spot wholesale market. 
CFE will remain the sole sup-
plier of retail electricity. Private 
generators can also sell into the 
wholesale market or partici-
pate in medium-term or long-
term auctions for energy and 
capacity. Short-term market 
participants can also enter into 
financial bilateral transactions 
for hedging purposes.

One of the main drivers of 
the recent reforms is the large 
difference between the costs 
of producing electricity and 
the rates retail customers pay. 
Mexico heavily subsidizes its 
retail electricity rates; by some 
estimates, the cost of supply-
ing residential customers in 
Mexico is more than double the 
price that CFE charges them. 
Officials hope that restructur-
ing the power industry will 
reduce the costs of produc-
ing electricity, lowering or 
eliminating the government 
subsidies that maintain low 
retail rates.

Another goal of the industry 
restructuring in Mexico is to 
improve the competitiveness 
of low-carbon generation and 
encourage the development 
of new capacity. Mexico’s goal 
is for clean energy sources to 
provide 35% of the nation’s 
electricity generation mix by 
2024, 40% by 2035, and 50% by 
2050. As defined by Mexican 
law, clean energy includes 
renewables, nuclear power, 
efficient cogeneration, and 
carbon-capture technologies.

In March, Mexico held its 
first long-term auction for the 
development of new electricity 
generation capacity. Eleven 
companies were awarded con-
tracts to develop more than 
1.8 gigawatts of new solar and 
wind capacity. The contract 
price for the energy delivered 
from these projects averages 
$45 per megawatt hour. This 
auction also awarded trade-
able Clean Energy Certificates, 
which will help Mexico move 
toward its goal of supplying 
half of its electricity using low-
carbon energy sources by 2050.

software for the implementa-
tion of the Treasury Single Ac-
count (TSA) policy.

 Remita is a wholly in-
digenous e-payment and e-
collection software that har-
monises inflows, remittances 
and expenditure for enhanced 
transparency and increased 
efficiency.

Remita has the capacity to 
send and receive funds from all 
the 24 commercial banks, over 
400 microfinance banks, and 
other payment channels such 
as debit cards, mobile wallets 
and e-wallets to name a few.

The software has enabled 
government recoup over N3 

SystemSpecs Limited has 
responded to growing 
inquisitions from the 
general public over its 

continued performance of the 
TSA service terms of contract 
with the Central Bank of Nigeria 
(CBN), despite being owed all 
of their legally earned fees on 
e-collections since March 2015.

In 2011, SystemSpecs, the 
software powering the im-
plementation of the Federal 
Government’s Treasury Single 
Account (TSA) signed an agree-
ment with the CBN to deploy 
its wholly homegrown Remita 

trillion from about 17,000 ac-
counts of MDAs, and instilled 
much needed fiscal discipline 
that allows the Ministry of Fi-
nance to have effective control 
over budget allocations, whilst 
providing multiple entry points 
for collections.

The implementation of TSA 
by Remita has significantly 
reduced the government’s debt 
servicing costs; lowered liquid-
ity reserve needs; and aided 
effective use of surplus cash. 

However, on October 27 
2015, the CBN Governor di-
rected SystemSpecs to return 
the earned fees on e-collections 
into TSA from March 2015, 

SystemSpecs explains continued support for TSA

Mexico is in the pro-
cess of reforming 
much of its elec-
tricity industry. 

Earlier in 2016, Mexico opened 
up day-ahead and real-time 
trading in a new wholesale 
power market.  Although 
wholesale prices briefly spiked 
for a handful of hours, average 
prices in most locations during 
the market’s first six months of 
operation have ranged from 
880 to 1,100 pesos per mega-
watt hour (MWh), or about 
$48/MWh to $60/MWh.

Electricity prices in Mexico 
near the United States border 
have generally been lower than 
prices in Mexico’s relatively 
isolated peninsulas. Prices 
in the Tijuana and Ensenada 
zones averaged $23/MWh dur-
ing the first six months of 2016, 
similar to prices across the 
border in Southern California. 
Although Mexico’s electricity 
system, unlike Canada’s, is not 
extensively interconnected 
with the U.S. bulk power sys-
tem, border regions can import 
some power from California 
and Texas. The Yucatán and 
southern Baja peninsulas have 
experienced higher prices 
(about $63/MWh and $118/
MWh, respectively) because of 
fewer generation options and 
limited transmission connec-
tions to neighbouring regions. 
Wholesale prices in some 
areas of Mexico, especially the 
border regions, are likely to rise 
as summer electricity demand 
increases.

The new electricity markets 
are one result of new energy 
laws that Mexico has imple-
mented to open the country’s 
oil, natural gas, and power 
sectors to private participation. 
The power sector reforms are 
intended to introduce competi-
tion into the generation side of 
the electricity industry while 
allowing a state-owned agency, 
CENACE (Centro Nacional 
de Control de Energía), to 
continue to manage the power 
grid. CENACE was formerly 
a subunit of the government-
operated electric utility CFE 
(Comisión Federal de Electri-
cidad), but it is now organized 
as the independent system op-
erator for Mexico’s entire grid.

due to the spike created by the 
Presidential directive for all 
Ministries, Departments and 
Agencies (MDAs) to comply 
with the TSA policy, which led 
to a huge flux of funds through 
the Remita/TSA platform. In 
deference to the office of Gov-
ernor of the CBN, SystemSpecs 
complied.

The global rate of commis-
sion on e-transactions varies 
between 1.5 percent to 3.5 per-
cent, but the three parties – De-
posit Money Banks (40%), the 
CBN (10%) and SystemSpecs 
(50%) – agreed to a 1% only 
commission with the CBN for 
the TSA e-collection services.

L-R: Folu Rogers-Saliu, executive director, human resources and admin, Sifax Group; Saheed Lasisi, 
general manager, Sifax Haulage and Logistics; Udeme Ufot, council member, Nigeria-British Chamber of 
Commerce (NBCC), and Dapo Adelegan , president, NBCC, during the NBCC induction night sponsored 
by the Sifax Group in Lagos.

OLUSOLA BELLO
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F
irst City Monument 
Bank (FCMB) Lim-
ited has further po-
sitioned its brand to 
create more value 

for its growing customer base 
and other stakeholders.

 The bank thrives on busi-
ness philosophy of attaining 
the highest levels of customer 
advocacy to consolidate its 
position as a foremost brand 
and inclusive lender.

In the current year, the 
lender plans to grow sub-
stantially in retail banking by 
adding over 600,000 custom-
ers to the existing 3.2 million 
at the start of the year. Smart 
branching and technology 
will play an equally important 
role in attaining this objective.

 In 2014, FCMB achieved 
an additional 500,000 cus-
tomers, thereby becoming 
one of the fastest growing 
retail banks in the country; 
in 2015, the bank acquired 
an average of 55,000 new 
customers monthly and dis-

bursed 20,000 new loans, with 
over 2,000 monthly to wom-
en-owned micro-enterprises.

 It currently has about 700 
Automated Teller Machines 
(ATMs), 12,000 Point of Sale 
(PoS) terminals and 71 agent 
banking outlets (with a plan 
to grow to 800 agents), across 
the country. 

Added to these is the stra-
tegic location of the bank’s 
business outlets (branches 
and alternate channels) na-
tionwide; providing prompt 
and convenient banking so-
lutions as well as promoting 
financial inclusion in line with 
its values as a simple, reliable 
and helpful entity.

Only three weeks ago, 
the FCMB opened another 
branch at Gbagada, in La-
gos. This is in line with the 
expansion plan of the bank 
to extend its reach and make 
its services accessible to cus-
tomers and members of the 
general public.

Speaking on these devel-
opments, the Group Manag-
ing Director/CEO of the Bank, 

eTranzact maps out strategy on dividend, profitability

Ladi Balogun had said, “we 
have a great foundation to 
continue to build on and we 
are confident that our strat-
egy is building the necessary 
resilience. We will continue 
to reinforce our position as 
an inclusive lender by sup-
porting sectors that will drive 
the prosperity of the markets 
in which we operate. We will 
also bring greater accessibility 
to a broad range of financial 
services. By doing so, we will 
continue to strengthen our 
resolve to build a very resilient 
financial services franchise.”

Balogun added that, ‘’we 
will be the bank that everyone 
wants to bank with, do busi-
ness with, and turn oppor-
tunities into realities. That is 
because we stand for profes-
sionalism through respecting 
customers and colleagues and 
following through on promis-
es. We stand for sustainability 
through responsible actions 
and making a positive impact. 
We are customer-focused by 
listening, responding and 
acting on what others want. 

L – R: David Kruyt, App Owner, 474Recharge App; Inderpal Mumick, CEO, Kirusa Incorporated; Charles 
BillyFrank, head of enterprise business, Kirusa; Vishavjit Soni, product manager, MyGenie App and 
Oluseyi Akinnibosun, country manager Kirusa Nigeria at a press conference to announce the launch of 
MyGenie App in Lagos.

Increased dividend, profit 
sustainability in the face 
of economic hardship 
were part of discussions 

that topped agenda at eTran-
zact International Plc, annual 
meeting in Lagos recently. The 
shareholders also discussed 
and mapped strategy for the 
future of the electronic pay-
ment solution provider.

The company consolidated 
its dominance in key sectors of 
the industry in 2015, actively 
driving financial inclusion 
while meeting its key goal of 
delivering sustainable returns 
to shareholders.

The company’s perfor-
mance in 2015 saw increased 
retained earnings, which al-
lowed the board of directors 

to approve the payment of a 10 
kobo dividend to shareholders 
for the period.

eTranzact gross revenue 
for the year 2015 was N 8.7bil-
lion representing a 22% growth 
compared to 2014. Operating 
profit grew from N380million 
in 2014 to N851million in 2015 
representing a 124% annual 
growth. Profit before tax (PBT) 
grew by 76% from 2014 perfor-
mance, while Profit after tax 
(PAT) grew by 73% compared 
to 2014’s performance.

Speaking on the compa-
ny’s performance for the pe-
riod, Felix Ohiwerei, who was 
re-elected as chairman of the 
board, said, “ As a company, 
we pride ourselves as one of 
the pioneer organisations 
in the business of electronic 
and mobile payment technol-

ogy in Africa, and as such, we 
continue to hold ourselves to 
very high professional, ethical, 
technical and operating stan-
dards. We remained resilient 
as we improved our business 
performance whilst managing 
the impact of various macro-
economic challenges.”

Also speaking, the founder 
and CEO of the firm, Valentine 
Obi, said: “I would like to ap-
preciate the board, manage-
ment and staff of eTranzact for 
continued innovation, drive 
and commitment to the vision 
and mission of the company.” 
He further stated that key to 
eTranzact growth has been 
a renewed product and cus-
tomer focus setting key per-
formance indexes around user 
experience, platform stability 
and technology development.

FCMB restates commitment to 
customer-focused offerings

ExxonMobil, Chevron to disclose oil payments made in Nigeria

ExxonMobil and Chev-
ron, two oil explora-
tion companies doing 
business in Nigeria 

are now mandated to make 
disclosures of payments made 
to governments in the country 
they operate to the United 
States stock Exchange.

According to the new rules, 
oil majors will have to dis-
close detailed project-level 
information for all payments 
of $100,000 or more. They will 
have to begin reporting pay-
ments for all fiscal years end-
ing after 30 September 2018.

The new rule implements 
a provision of the 2010 Dodd–
Frank Wall Street Reform and 

Consumer Protection Act – a 
compendium of federal regu-
lations primarily affecting 
financial institutions and their 
customers that the Obama ad-
ministration passed in 2010 to 
prevent reoccurrence of events 
that caused the 2008 financial 
crises. A previous version of 
the rule was struck down fol-
lowing a legal challenge led 
by the American Petroleum 
Institute.

Transparency advocates 
have hailed the ruling saying 
it will reduce the opacity in the 
administration of oil contracts.

“This rule marks the end of 
an era of secrecy,” said Suneeta 
Kaimal, chief operating officer 
of the Natural Resource Gover-
nance Institute (NRGI).

“We’re still reviewing the 
details, but at long last, citizens 
will be armed with the infor-
mation they need to combat 
corruption and hold govern-
ments to account for natural 
resources managed on their 
behalf. This rule will also pro-
vide investors with an impor-
tant source of information in 
order to manage risk in the 
volatile commodities sector.”

Similar rules requiring 
public, project-level payment 
disclosure have been passed in 
the European Union, Norway 
and Canada since the Dodd-
Frank Act was made law, but 
the U.S. had lagged behind 
due to legal challenges and a 
failure to implement the pio-
neering law.

L-R: Jamar Maxime, channel manager, security sales, Africa, HPE; Faisal Aljudi , regional manager, software 
sales, Africa, HPE; Niyi Tayo, managing director, technology, Accenture; Uche Umeh, senior manager, 
technology, Accenture, and Seun Ogunpolu, territory manager, software sales, West Africa, HPE, during the 
presentation of Hewlett Packard Enterprise Platinum Partner 2016 award to Accenture in Lagos

L-R: Femi Oshinlaja, vice president, mobile commerce, Airtel Nigeria; Victor Etuokwu, executive director, 
personal banking, Access Bank; Abdulrazak Ayinde, Computer Engineering student of Lagos State 
Polytechnic, winner of new Hyundai i10 , HND 1, and Tenu Awoonor, director of strategy, Airtel, during 
the Smart Savers prize presentation in Lagos

ISAAC ANYAOGU

SALAU SEYI JOHN

L-R: Gbemiga Owolabi, director, human resources, Airtel Nigeria; Chimamanda Ngozi Adichie, renowned 
Nigerian novelist, and Adefemi Adeniran, head, public relations, Airtel Nigeria, during the unveiling of Airtel’s 
‘Reading for Leading’ CSR campaign, aimed at promoting reading culture among primary school students 
in Nigeria.

IHEANYI NWACHUKWU
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GSK Nigeria gets shareholders approval 
to divest drinks business for $79.2m

T
he shareholders of 
GlaxoSmithKline 
Consumer Nigeria 
Plc approved the 
company’s plan to 

sell its drinks business to 
Suntory Beverage and Foods 
Ltd for $79.2 million (N15.7 
billion) to concentrate on its 
core business of healthcare.

 The shareholders gave 
the approval on Monday at 
the company’s 2015 Annual 
General Meeting (AGM) and 
EGM in Lagos.

 The transaction included 
the sale of the company’s 
Agbara manufacturing facil-
ity for drinks business and 
6.45 hectares of land. The 
company would retain 3.45 
hectares of the land to enable 
it invest and grow the retained 
GSK consumer business.

Edmund Onuzo, the com-
pany’s chairman, while ad-
dressing the shareholders, 
said that a special dividend 
of N716 million, translating to 
60k per share would be paid to 
shareholders upon comple-
tion of the transaction.

Onuzo said the company 
would retain the produc-
tion equipment used in the 
GSK consumer business and 
would lease from Suntory 
those areas of the Agbara fa-
cility which were used in the 
production of products for the 
GSK business.

According to him, the 
company will provide IT and 
‘certain other transitional 
services’ to Suntory for a short 
period for smooth transition.

He explained that the 
transaction would enable 
the company to focus more 
on growing the GSK con-
sumer business.

“Our parent company 
decided not to get involved 
in drink business but to 
focus on healthcare and we 
see it that it is easy for us to 
align on their strategy.

“Suntory is a Japanese 

company and the third larg-
est drink company in the 
world.

``We believe they have 
come to stay in Nigeria and 
the desire to quickly bring 
in their own brand under-
scores that fact,” he stated.

Onuzo said that the pro-
ceeds would be invested in 
the construction of a multi 
purpose facility to support 
the business and help main-
tain low cost but quality 
supply base.

He added that part of 
the fund would be used to 

reduce the firm’s foreign 
currency denominated in-
debted and to provide opti-
mal returns to shareholders.

While reacting to share-
holders demand to increase 
their 60k special dividend, 
Onuzo said that the com-
pany needed to invest in the 
facility.

“We needed to invest on 
facility installation to quickly 
recover lost ground and 
grow faster than expected so 
that our turnover will grow 
while profit will be much 
better.

President Muham-
madu Buhari has 
said his administra-
tion will continue to 

welcome support and invest-
ments from the international 
community in the agricultur-
al and solid minerals sectors 
as Nigeria moves to reduce 
dependence on crude oil.

The president stated this 
in a statement issued in Abuja 
by his Senior Special Assis-
tant on Media and Publicity, 
Malam Garba Shehu.

The statement said Presi-
dent Buhari was speaking 
at a farewell audience with 
the outgoing ambassador of 
the Republic of Sweden to 
Nigeria, Svante Kilander, in 
the State House.

 President Buhari said the 
Federal Government would 
create the enabling environ-
ment for local and foreign in-
vestments in farming, animal 
husbandry, fishery and the 
exploration of solid minerals.

He noted the planned visit 

by some Swedish trade and 
investment delegations to 
the country later in the year 
would further encourage the 
ongoing process of diversify-
ing the Nigerian economy.

 President Buhari com-
mended the Swedish gov-
ernment for the support ex-
tended to Nigeria in catering 
for the needs of Internally 
Displaced Persons (IDPs) in 
the northeast and the ongo-
ing reconstruction of the 
areas affected by terrorist 
attacks.

 In his remarks, the Swed-
ish ambassador said his 
country was pleased with 
the sweeping changes tak-
ing place across the country 
with clear results in the fight 
against terrorism and cor-
ruption.

 Kilander said his country 
would continue to strengthen 
bilateral relations with Ni-
geria by encouraging more 
trade and investments be-
tween both countries.

Nigeria welcomes international 
support on diversification 
of economy – President Buhari

R-L: Enitan Denloye, vice president, brands & advertising, Airtel Nigeria, while receiving the‘Most Outstanding 
Customer-Centric Telecoms Brand of the Year’ Award from Niran Malaolu, chief executive officer, Rockcity 
FM, at the Marketing Edge 2016 Brands & Advertising Excellence Award & Annual Summit themed ‘Brand 
Building in a Digital Age: Challenges in a Developing Market,’  in Lagos.

As a socially responsible 
corporate entity, Le-
kki Gardens Limited, 
Nigeria’s foremost pri-

vate real estate development 
company has empowered the 
survivors of the unfortunate 
March 8 2016 building col-
lapse with the presentation of 
tricycles and cash support for 
the 11 survivors.

Lekki Gardens Limited pre-
sented the brand new tricycle 
worth over half a million naira 
and fifty thousand naira cash 
to each of the survivors at the 
company’s office in Lekki re-

Lekki Gardens supports building collapse survivors
CHINYERE OKEKE

As part of efforts to 
address food secu-
rity in Africa through 
technology, IBM in 

collaboration with the or-
ganisers of #TechPlus2016 
is set to host programmers, 
developers to the first of its 
kind three-fold event focused 
on Africa’s agricultural sector.

Tagged ‘Hack-Pitch-Code’, 
the event will bring together 
computer programmers, de-
velopers and hackers to de-
liver technologically driven 
novel solutions to agricultural 
challenges in Africa during 
the conference.

The code festival is tar-
geted at both students and 
non-students who will be 
expected to creatively crack 
a given brief utilising new 
technologies that will debut 
at #TechPlus2016.

The solutions are expected 
to capture challenges of agri-
cultural production, process-
ing, promotion and distribu-
tion in Africa. Developers 
will be hosted at the IBM 
Innovation Centre in Victoria 
Island, Lagos, creating an en-
vironment that is conducive 
for teams to come up with 
forward-thinking and creative 
solutions for agricultural pro-
duction, processing, promo-
tion and distribution.

Talented teams will pres-
ent their solutions and de-
signs to professional coders 
and key industry partners 
who will assess their viability.

Winning groups will be 
awarded a sum of 1million in 
form of scholarship or fund-
ing. Selected finalists will also 
receive training and mentor-
ship, job opportunities, busi-
ness and idea structuring and 
other valuable resources.

IBM moves to address agricultural challenges
MODESTUS ANAESORONYE

cently.
The names of the survivors 

presented with the empower-
ment support are; Elechi Chika, 
Tunde Busari, Waliu Rasak, 
Emeka Okorie, Wahab Olalu-
de, Kayode Ezekiel, Chikodi 
James, Chukwudi James, Idowu 
Salawu, Hassan Isiaku and 
Tajudeen Ajani.

Speaking at the event, the 
managing director/CEO, Le-
kki Gardens Limited, Richard 
Nyong used the opportunity 
to sincerely appreciate all the 
company’s stakeholders in-
cluding the Lagos State Govern-
ment and Lagos State Emer-

gency Management Agency 
(LASEMA) for their support 
and swift response during the 
unfortunate incidence.

Nyong stated that the pre-
sentation of the tricycles and 
cash support is to further show 
that Lekki Gardens Limited is a 
socially responsible corporate 
organisation that is committed 
to empowering individuals and 
giving back to the society in 
which it operates.

“Having ensured that the 
survivors of the incident re-
ceived adequate medical care 
and are back on their feet, Lekki 
Gardens Limited decided to 

partner with a reputable Non 
Governmental Organisation- 
Jakins NGO- to identify ways 
through which the company 
can empower and contribute 
meaningfully to the lives of the 
survivors. We believe that if this 
investment is put to proper use, 
they can support themselves 
and their families,” he said.

He further stated that the 
company also has plans for 
the families of the deceased 
as a way to compensate them 
for their losses but noted that 
this would be pending the 
investigation of the police and 
identification of the deceased.
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S
ummer vaca-
tion starts  in 
the month of 
July and ends 
on August 30. 

Many families in Nigeria 
embarking on a vacation 
given the current FX issue 
in the country would have 
some huge cost to bear. 
Hence, it requires some 
level of budget making.

While it is not cheap 
and only families with 
substantial reserve can 
undertake such expendi-
ture, careful planning has 

shown that the cost can be 
reduced. Also, in view of 
recent innovations in trav-
el and hospitality and so 
on that people can actually 
leverage, the huge amount 
of money expended on 
such trips can be cut to a 
realistic level.

One strategy you can 
consider is apartment 
rentals. If you are open to 
it, home exchange can save 
you a fortune on accom-
modation. You can make 
money while you are away 
and save money where 
you are going. Furnished 
apartment rentals have be-
come enormously popular 

Embarking next vacation, 
work on your budget 
FRANK ELEANYA

cation. Check the listings 
in the country where you 
are going to and find out 
the best bargain that suit 
the needs of your family 
and save yourself a small 
fortune in hotel charges, 
restaurant bills and trans-
portation costs.  

If you are staying in a 
rented apartment, try not 
to eat out all the time as 
this might be very costly 
and can eat up more than 
half of your vacation bud-
get if you are not careful. 
Usually the rental agree-
ment will include use of 
the kitchen, go out and in recent years because 

they are easy to book via 
the Internet and they often 

cost half the price of a ho-
tel on a per-person basis. 
Services such as Airbnb, 

Home Away and so on act-
ing as go-between, make 
this dream a reality. As 
a home owner going on 
vacation, you can provide 
a room or two for a hotel 
weary guest or someone 
looking for something a 
little cheaper than a hotel 
for a short while. Hence, 
while you are away, your 
home is bringing in in-
come. To enjoy this, just 
go to Airbnb and list your 
home but keep in mind 
that enlisting for a home 
also means opening your 
home to strangers.

On the other hand, 
you too can be someone’s 
home guest while on va- Continues on page 18



Tips for 
automating 
your personal 
finances

O
n e  o f  t h e 
f i n a n c i a l 
s t r a t e g i e s 
that have re-
ceived a lot 

of attention recently is au-
tomation. The idea behind 
automating your finances 
is that you can set up your 
finances to mostly manage 
themselves. This works 
especially well because of 
the technology we have 
today to set up automatic 
payments and transfers.

My finances are mostly 
automated, and I prefer 
it that way. Not having to 

overdrawing your account. 
Before you automate, here 
are a few things you should 
consider:

1. Is Your Budget Un-
der Control?

Your first step is to make 
sure your budget is under 
control. Do you live within 
your means? Do you have 
enough coming in to take 
care of your expenses? If 
you automate before your 
budget is in hand, you 
could end up overdrawing 
your account on a regular 
basis. Make sure that the 
spending is in line with 

out during a different pay 
period. Timing is impor-
tant when you automate 
your finances.

When I chose the dates 
for my automatic pay-
ments, I made it a point 
to choose dates that were 
far enough into the month 
to account for the fact that 
there are times some of 
my clients pay late. Know-
ing there is a buffer gives 
me peace of mind. Plus, 
I know that the money is 
more likely to be available 
when it’s time for the car 
payment.
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3. Use Back Up Sys-
tems to Smooth Cash 
Flow

While some of my bills, 
like the car loan payment 
and the student loan pay-
ment, have to come from 
my checking account, 
other bills can be paid 
with credit card. I try to 
put as much as possible on 
the credit card, including 
my Internet bill and my 
cell phone bill. That way, 
I don’t have to worry as 
much about timing. I can 
just pay off the credit card 
when I receive payment.

income before you decide 
to automate your finances.

2. What’s the Timing 
on Your Bills?

Another consideration 
is the timing related to 
when your bills are due. 
When you choose auto-
matic payments, you usu-
ally pick a day to have the 
money taken from your ac-
count. Consider your pay 
schedule before you pick 
that date. If you are paid 
twice a month, you want to 
make sure that some bills 
come out earlier in the 
month, and others come 

think about the mundane 
tasks makes it easier to en-
sure that my bills are paid 
when I’m out of town, and 
it also means that I don’t 
have to think about setting 
aside money for my retire-
ment account or for other 
savings accounts.

If you want to automate 
your personal finances, 
carefully consider the 
situation before moving 
forward. While automa-
tion can be a great thing, 
it doesn’t always work in 
your favor. If you aren’t 
careful, you could end up 

17Thursday  07 July 2016 BUSINESS  DAY



• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Three reasons stay at home parents 
should consider working part time

18 Thursday  07 July 2016BUSINESS  DAY

The choice to have 
one parent stay 
at home with the 
child(ren) is  a 

deeply personal, individ-
ual one that goes beyond 
finances. However, there 
are many reasons why it’s a 
good idea for stay at home 
moms and dads to seek 
part time work, even if 
there is no immediate need 
for income. For instance:

1. The obvious one – 
extra income. Having one 
spouse stay at home does 
provide extra opportunities 
for saving. It’s easier to do 
thrifty things like cook from 
scratch and shop for deals 
when you don’t have a full 
time job to contend with 
on top of saving money on 
child care. However, most 
families will find that there 
is a limit to how much they 
can cut their costs.

If you work part time, 
even a few hundred dollars 
a month can significantly 
improve a family’s financial 
security. You can:

 Save more for retire-
ment. Compound interest 
is a powerful thing, how-
ever young families often 
find that it’s difficult to save 
while providing for their 
children. Extra income 
could go towards a spousal 
IRA and help ensure that 
you’re not frantically try-
ing to play catch up once 
the children are out of the 
house.

Beef up an emergency 
fund. You don’t want to 
be in a position where you 

can’t get necessary car re-
pairs or get critical repairs 
made to your home, par-
ticularly if you have young 
children to think of.

  Pay down debt. Again, 
compound interest is a 
miraculous thing; in the 
case of debt it’s awesome 
for the bank. Even “good” 
debt like mortgages and 
student loans are better 
paid off sooner than later.
Provide for extras without 
relying on credit or drain-
ing savings. We’d all like 
to give our children op-
portunities to learn and 
grow, such as music les-
sons or educational camps 
and family vacations. Extra 
money brought in by the 
stay at home spouse can be 
earmarked for these sort of 
optional expenses.

2. Keep the stay at home 
parent employable. It’s a 
tough job market out there. 
Even if the stay at home 
spouse had no plans to 

return to work once the 
children are in school, 
things can change if the 
working spouse is laid off 
or suffers a disability that 
makes them unable to 
work. Divorce and death 
are two other possibilities 
that nobody wants to think 
about but happen all too 
often.

 Even part time work 
can keep job skills current 
and allow for networking 
that could lead to a full 
time job if the need arises. 
Having an extra source of 
income already in place 
can stretch unemploy-
ment benefits and savings 
if the primary breadwin-
ner loses his or her job

Don’t count on being 
able to just jump into part 
time work, freelancing 
or starting a small busi-
ness when the situation 
demands it. It often takes 
time to get everything in 
motion and life will be a 

lot less stressful if you do it 
before it becomes an urgent 
need.

3. Provide balance for 
the stay at home parent. 
Raising children is an in-
credibly rewarding job, that 
said, many stay at home 
parents benefit enormously 
by spending a few hours 
a week doing something 
that isn’t focused on their 
children.

Part time work can not 
only provide that oppor-
tunity but can also provide 
the means to make it pos-
sible, as the income com-
ing in can defray the cost 
of child care and other in 
home help, such as a clean-
ing service. Happy, fulfilled 
parents are the best gift 
children could ever receive.

How to Make it Work
It can take some cre-

ativity to make working 
part-time feasible for a stay 
at home parent. Often, tra-
ditional jobs aren’t flexible 
enough, so self employ-
ment is the best option. 
Many companies are turn-
ing to freelance workers 
and consultants these days, 
so the opportunities are 
there. Additionally, there 
are many legitimate work 
from home jobs although it 
can be tricky to sort out the 
scams from the real deals.

Many stay at home par-
ents have also found that 
they can bring in income 
by making crafts, selling on 
eBay or providing services 
like compute repair, tutor-
ing or housecleaning.

Embarking next 
vacation, work ...

pick up some groceries 
like cereal, groceries and 
so on. Ensure that you eat 
before setting out each day 
in order to ward off the 
hunger pangs.

Another idea is  to 
choose a less expensive 
destination. Understand 
that less expensive does 
not mean absence of 
charm and excitement. 
For instance, if you had 
intended to travel to Paris 
which is very pricey and 
popular, settling for cities 
like Budapest and Athens 
could still guarantee the 
excitement and even more 
adventure that you seek.  

Book your flight tick-
ets way ahead of time. 
Waiting until the week of 
the vacation to book your 
ticket means that you buy 
it at the normal rate. But 
most airlines give attrac-
tive discounts to people 
who book their flights 
ahead of time. Impor-
tantly, it also ensures that 
you do not get to pay at the 
rate of the current infla-
tion. To save a little more, 
consider flying midweek 
instead of on the weekend; 
fly with stops instead of 
direct. Small changes can 
save you a lot of money – 
multiplied by the number 
of people travelling.

Plan to take free tours 
while at your destination. 
In major cities around the 
world, free walking tours 

show you the city’s high-
lights as well as the cul-
ture of the people. What’s 
more, you also make new 
friends. New York City has 
Big Apple Greeters while 
Paris has Paris Greeters. 
New Europe Tours oper-
ates throughout the con-
tinent in cities such as 
Edinburgh, Dublin, Berlin, 
and Amsterdam. These are 
services that can give you 
an unforgettable experi-
ence at no cost.

Research your destina-
tion’s cultural websites if 
you plan to visit the sites, 
this way you will know 
what is free or discounted. 
According to travel ex-
perts, many museums, 
parks, and zoos that charge 
admission sometimes of-
fer a free day or time pe-
riod.

Finally, it will not be a 
complete vacation if you 
do not come back with 
souvenirs. So go shop-
ping but be smart where 
and how you spend your 
money.

Continued from page 16 it will not be a 
complete vacation 

if you do not 
come back with 
souvenirs. So go 
shopping but be 
smart where and 
how you spend 

your money
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T
he Port Harcourt-
Onne Road that 
opens to over $8Bn 
investments zone 
with almost 200 

companies is in the news 
for bad again. The road has 
returned to its death trap 
status after the hailing that 
followed the intervention of 
Governor Nyesom Wike in 
June 2015 soon after he as-
sumed office in Rivers State. 
Now, business executives and 
community leaders have cried 
back to the man that rallied 
the companies to save the 
important road.

 The Eleme axis of the fed-
eral East/West Road in Rivers 
State known as Onne Road 
linking all the south-south 
Niger Delta states and the 
Eleme Petrochemicals Ltd 
and Onne oil and gas indus-
try-rich zone is now turning 
into a disaster zone for socio-
economic activities due to the 
uncompleted road rehabilita-
tion project. The contractor 
is Reynolds Construction 
Company (RCC).

 The area now identified 
as trap to heavy-duty trucks 
to Onne oil and gas free zone, 
Eleme Indorama Petrochemi-

cals Limited, Eleme Refin-
ery Company, Nigeria Ports 
Authority [NPA] Onne, and 
numerous transporters and 
general commuters begins 
from Akpajo Junction to El-
eme Refinery Junction out of 
the total 6 kilometer length 
from Eleme Junction to Onne 
exit point.

 The Onne Federal Road 
had long collapsed and turned 
into a nightmare before Wike 
came to office. The new gover-
nor was highly praised for the 
intervention in the deplorable 
situation where workers spent 
over six hours everyday to and 
from Onne. 

 Wike rallied the major 
companies in the area in 
July 2015 to raise billions of 
naira to award a contract to 
RCC to act quickly. Govern-
ment House sources said the 
project was to last for three 
months to ease the grid lock 
and restore free flow of traffic 
on the road.

 BusinessDay source con-
firmed that Wike agreed with 
the co-operating companies 
that the repair of the road 
was paramount despite the 
fact that it is a federal highway 
subjected to heavy traffic jams 
exposing commuters and 
the business community to 
security risks. 

A cross- section of people 
resident in Eleme and other 

Limited but when Business-
Day inspected the road last 
week, the work  appeared 
to have come to a stop  at a 
point after Akpajo and the 
Eleme Refinery. This is also 
where the road is causing 
nightmare to commuters 
and the Eleme community.

Some Eleme leaders and 
chiefs who commended 
Wike’s initiative expressed 
concern about the non-com-
pletion of the deplorable road, 
one year after. They alerted 

Businesses, Eleme community leaders cry back to Wike

that heavy trucks and other 
commuters are now diverted 
to their community roads 
and putting pressure on the 
poor streets of the Eleme 
community.  

 The implication is that 
angry youths might soon em-
bark on blocking the internal 
roads and my harass passen-
gers vehicles, not minding 
security consequences. 

Various residents ap-
pealed to governor Wike to 
as a matter of urgency call the 

business operators who spoke 
with BusinessDay on the re-
turn of danger on that road 
said they viewed the gover-
nor’s intervention as a saving 
grace to their socio-economic 
lives under threat. They re-
ferred to him as, “a governor 
who has the interest of the 
Rivers people and investors 
at heart.” 

The rehabilitation proj-
ect cost which was put at 
N3billion actually com-
menced by RCC Nigeria 

attention of RCC to return to 
the rehabilitation project for 
its completion, stressing that 
he should take the interest of 
the community and the busi-
nesses around investments at 
heart to thrive with security 
hitch-free.

 A number of commercial 
business operators who spoke 
with BusinessDay lamented 
that most of them operating 
within Aleto area were loos-
ing out customers whenever 
there was heavy downpour.

 Obi Uchenna, anNNPC 
tanker driver and few others 
lamented that it takes them 
not less than two hours to 
cross deep potholes from the 
Refinery Junction through 
the GVC filling station also 
in Aleto. Uchenna said, “We 
always thank God each time 
we drive out of the death trap.”

 The Eleme people and 
other stakeholders cited In-
tels, WACT, Indorama, Port-
Harcourt Refinery, NPA, 
Onne oil and Gas Free Zone 
Authority as major organiza-
tions alongside the Rivers 
State government as the par-
ties that agreed to support 
the rehabilitation project as 
part of their Corporate Social 
Responsibility, attesting that 
most of them have contribut-
ed some substantial amounts 
before the work came to a stop 
within the Eleme community.

 IGNATIUS CHUKWU & 
GODWIN EGBA

At this time there is 
economic recession 
globally and people 
seem to be losing faith, 

a Port Harcourt-based religious 
group has offered to empower 
Nigerian citizens on all sides, 
especially the womenfolk, to 
create what they termed ‘a total 
woman’. They want the women 
to acquire the ability to survive 
hard times.

 The inter-denominational 
group, Covenant Praying Wom-
en Fellowship of Bible Faith 
Church (BFC) Incorporated, led 
by Regina Azunwena, a staunch 
woman in the academia, said 
though economic recession 
persisted, those who empow-
ered themselves would survive 
it. This is just as the fellowship 
would be inaugurated by an 
international organization this 
weekend to enable her carry out 
empowerment programmes to 
the people.

 To this end, she has ap-

Elizabeth Gogo, Ndidi Okabie, 
Awajimokpom Godspower-
Eboh (Secretary).”

 As the group continues to 
spread its tentacles in touching 
lives, the numerical strength 
is increasing tremendously as 
singles get married and women 
who some people thought were 
barren now have children as 
the Lord opened their womb. 
The fellowship is now named 
Covenant Praying Women Fel-
lowship with the testimonies 
that abound. Above all, she 
says, God has caused the fel-
lowship to grow speedily that in 
less than three years, it is going 
international.

 What the inauguration 
signifies

God promised to take us 
higher; that we are going in-
ternational and now He has 
fulfilled it. On the day we were 
chosen, the man of God said 
that it was not going to end 
within BFC.  So, having linked 
up with an international vol-
untary body to show us how to 
be affiliated as an international 

praying network, I think God 
has kept his word in just less 
than three years.

This body is inter-denom-
inational. It is for everybody 
– both Christians and non-
Christians, that is, anyone who 
believes he can join faith with 
us.  We only join faith with 
them and God answers them.  
We handle issues for the men 
too. That means it is not just 
for single ladies. Men give us 
names of those they want to 
marry, and we pray together 
and the Lord tells them more 
about those persons.

 The Great Invitation
I’m inviting everybody, es-

pecially the women to come 
and join us in the inauguration 
because sooner or later this as-
sociation would start running 
skill acquisition because we 
want to empower the youths 
and windows.  The Lord is go-
ing to use this association after 
this inauguration to hook us 
to foreign organizations that 
would support us financially to 
support our widows. 

Group goes international to empower Nigerians
- Says those who empower themselves survive hard times

PH-Onne Road:

MERCY ENOCH
pealed to her fellow citizens to 
take a spiritual move to solve 
their problems because physi-
cal problems are first addressed 
spiritually for the true manifes-
tations to take place. 

 The group, first born as 
Sacrificial Women, three years 
ago with the mandate to do 
battles for the church is now 
extending its functions to the 
entire world  as it is going to be 
inaugurated this weekend by an 
international body, Covenant 
Grace and Glory Fellowship 
International.

 “Right now, God is lead-
ing the fellowship to a higher 
ground as it is about to be in-
augurated with an international 
body”, declared Azunwena.

 The prayer warrior who 
made this disclosure in an 
interview with BusinessDay, 
said that the afore-mentioned 
international body would be 
at the Olu-Obasanjo (in Port 
Harcourt) Parish of the BFC 
on Saturday, July 9, 2016, to 
inaugurate the group to be able 
to extend its functions beyond 

fellowship level to an NGO that 
would empower people with 
skills that would help them 
achieve the purpose for which 
they were created.

 By the inauguration, the fel-
lowship would now be an affili-
ate of the Covenant Grace and 

Glory Fellowship International.
Azunwena, a doctorate de-

gree holder in Educational 
Management and Planning, 
and Masters in Home Econom-
ics Education, explained that 
Covenant Grace and Glory 
Fellowship International is an 
NGO that specializes in tak-
ing care of the poor and the 
needy which is similar to part 
of her ministry as the leader 
of Covenant Praying Women 
Fellowship. 

 “The Lord said I should 
take care of the needy and the 
widow in addition to what I am 
doing now (joining faith with 
pregnant women, those seeking 
fruit of the womb, and singles 
searching for life-partners).  
Therefore, affiliating our group 
into the NGO would fast-track 
this vision (becoming a total 
woman) into an achievable 
venture”, she said.

 She mentioned the follow-
ing as other members of the 
group: Stella Idoniboyeobu 
(Asst Leader), Flora Odele, Mer-
cy Zibima,  Confidence Anucha, Regina Azunwena

Thursday  07 July 2016 BUSINESS  DAY 19



GARDEN CITY BUSINESS DIGEST

I
t is true that newsmen are 
not quick to visit their pens 
on sister media organisations 
but when this is absolutely 
necessary, dog can eat dog. 

The case of Rivers State Radio Cor-
poration (Radio Rivers) has become 
something that cannot be ignored 
by any right-thinking media man 
that has visited the newsroom and 
studios. Governments seem to have 
perfected the art of neglect but the 
case of Radio Rivers may have come 
to a criminal neglect. That has forced 
us to ask if it is a curse or an act of 
everlasting punishment on this 
corporation.

 I do not want to lament about the 
state of the newsroom at 4 Degema 
Street, the famous headquarters 
of the once most important radio 
station in the South-South. We may 
say journalists can work in any envi-
ronment and still churn out quality 
newsreel, but the situation in its only 
surviving studio is pathetic, to say 
the least. First, the studio is small 
and hardly can take more than two 
persons seated. Then, the heat. A 
newscaster has to brace up for pun-
ishing heat waves and God pardon 
you if you have up to one-hour in 
there. The air-conditioners may be 
working but where is the electricity 
to power it?

 Now, the most embarrassing! 
A broadcaster comes to work with 
empty feelings in his/her heart 

because no one is sure they would 
go on air. Why? Light could go out 
at any time and the studio would 
go limp. The big plant would hardly 
be in good order and so they would 
make do with small gen set that 
would not power A/Cs. So, the air-
tight studio becomes an oven to bake 
anyone there. Now, even if you are 
prepared to endure the roasting and 
sweating, the small plant goes out so 
frequently that the station is on and 
off-air as a way of life.

 The staff members of the place 
are some of the best in the industry 
with trainings dating back to the 
old 80s. There are very mature and 
experienced voices that can hardly 
be heard anywhere else except in 
places like Radio Nigeria but their 
frustration is written everywhere on 
their faces. A broadcaster is first of all 
a proud person but this pride is often 
deflated as soon as they step into the 
studio with their coveted guest only 
to run into endless hitches of off 
air and hot studio; the gen is more 
epileptic than ‘NEPA’, and that the 
programme is no more certain to go. 
Often, there is no courage to court 
such a guest next time.

 The more frustrating is that pri-
vate radio stations are springing up 
in the Garden City and nearby states 
everyday. Competition is here but 
instead leading the pack, the govern-
ment stations are rather watching 
the contest. They have large work-
force with standard pay that can give 
quality, they boast of well trained 
workforce, the gurus, but where are 
the tools to show the skills? Worse, 
they as media do fight for others but 
cannot fight for themselves. Instead, 
ill-trained or hurriedly groomed 
broadcasters in the private stations 
are having the field day, stealing 
the airwaves because the lions are 
asleep. The private stations have 

small but perfect equipment and 
they maximise their use and get the 
job done, even if their phonetics are 
horribly western.

 We watched as Radio Rivers 
suffered neglect from the first ci-
vilian administration to this day, 
from Odili, Amaechi to now Wike. 
Instead, Odili proposed and Amae-
chi established another station to 
compete with the private stations 
but has slide not set in there too, as 
we hear? They are often off air too. 
We wonder if the Governors or their 
information commissioners ever 
visit the Radio Rivers studio to talk 
to the people they so claim to love. 
If they do, they would not mind us-
ing their private money to help the 
studio, at least. These are people who 
control budgets year in and out, but 
nobody has cared to wake the Radio 
Rivers studio up. They even quickly 

jump to the studios of private sta-
tions to reach their people. They may 
not know what is happening there 
because they use the OB in Govt 
House. They hardly see the truth.  

 We even hear that plenty equip-
ment is wasting in the warehouses 
in Radio Rivers but what is wrong 
in installing them for the station to 
recapture the airwaves?

 Many years ago when most of 
us were in the North, we used to 
rush anyone from the east and ask; 
Did you listen to Radio Rivers FM? 
This would trigger a tale for a week, 
and we all had joy. Now, if you try to 
listen, you would weep because of 
frequent breakdown and apologies 
from golden voices of frustration.

We agree governments will al-
ways fail us but it is possible to be 
creative. Is it not possible for the 
media gurus and their GMs to scout 

for friends of the Corporation and 
do barter or beg for support such 
that they can get power plants, get 
some studio equipment, A/Cs, etc. 
They can pay back in kind, well 
structured barter deals or even pure 
philanthropic deals. For instance, 
the station can discuss with big 
companies that do Corporate Social 
Responsibility projects in hundreds 
of millions or billions of naira per 
year and submit proposals to earn 
junks out of these budgets on the 
condition that they will devote 
agreed hours to broadcast the CSR 
activities of those companies. That 
way, the Companies have reached 
more millions of people on that mat-
ter and Radio Rivers has got sound 
equipment free of charge. The radio 
would have served as a broadcast 
arm of those companies but only 
on such CSR subjects. That way, the 
Radio Rivers and the corporations 
have partnered to fight such social 
causes like HIV, child abuse, kidnap-
ping, pipeline vandalism, oil spill, 
etc. and would share the success 
together. This is easy and possible. 
There are other options, if we think 
hard enough, if we do Roundtables 
on creative funding of radio stations.

 Leaving Radio Rivers this way 
to fall out of relevance is unaccept-
able to elders of the profession like 
us. Some of us can no longer afford 
to keep quiet, only to run down 
to new stations to talk away. We 
hope this offends no one but if dos, 
apologies. The government may 
have its own reasons, unknown 
to us, sha.

 There is a new administration in 
the state and this is a fresh opportu-
nity to look into this matter, for the 
sake of the masses and for the sake 
of the media. To me, this is the first 
point of achievement in information 
management.

Port Harcourt by Boat
With
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UST VCship: It’s Blessing Didia

Radio Rivers: Neglect or 
everlasting punishment?

After almost one full year of 
acting, Blessing Didia has 
emerged as the substan-
tive vice chancellor of the 

Rivers State University of Science 
and Technology (ESUST). He is 
now the 7th substantive VC of the 
pioneer science and technology 
varsity.

  Didia, the professor of human 
anatomy from the Uniport, was 
appointed acting VC in August 
2015 to take over from BB Fakae 
who managed the UST from ‘dead-
and-buried’ status to the best state 
government owned university in 
Nigeria and 12th over all. 

  The confirmation was made 
through a letter from the office of 
the Secretary to State Government. 
The appointment takes effect from 
23rd June, 2016. The confirmation 
of Didia brings all speculations as 
to what his fate would be as act-
ing Vice Chancellor in the face of 

contending interests for the same 
position, to an end.

 Inside sources said the general 
feeling on campus is that of happi-
ness including the unions. A cross 
section of staff of the University, 
who spoke on conditions of ano-
nymity to the university journal ex-
pressed satisfaction at the appoint-
ment and subsequent confirmation 
of Didia. The single thread that runs 
through their reaction is that the 
Vice Chancellor is truly a blessing 
to the University. Some of them 
described him as a champion of 
staff welfare.

 The chairman of the Academic 
Staff Union of Universities, ASUU, 
RSUST chapter, Suobere T. Puy-
ate, said the Union was satisfied 
with the confirmation. The feeling 
is same for the Senior Staff As-
sociation of Nigerian Universities 
(SSANU). The chairman (Ebere) 
described the confirmation as the 
best decision. “The entire University 
community is happy because we 
prayed and demanded for it. We 
will work co-operatively with him 

has brought peace to members of 
his union. “We set a prayer team 
when we heard that screening 
was on and God has answered our 
prayer by his confirmation as the 
7th substantive Vice Chancellor of 
the University”. 

The professor, T. T. Isoun, was the 
first VC from August 1980 – Novem-
ber 1984, followed by J. O. Chinwa 
who was acting VC from November 
1984 – April 1895. E. O. I. Banigo 
took charge form 1985 – 1989, fol-
lowed by A. I. Ahiauzu who was VC 
from September 1989 – September 
1996. Prof. (Emeritus) S. Odi-Owei 
took the reign from October 1996 
– September 2000 while Prof. S. C. 
Achinewhu became VC and held 
forth from October 2000 – May 
2007. V. O. T. Omuaru took over as 
acting VC from June – November, 
2007 before the appointment of 
Fakae on November 2007.

 Staff and Students of the Rivers 
State UST were said to be thrown 
into wild jubilation at the news of 
the confirmation by the Wike ad-
ministration. 

IGNATIUS CHUKWU

to ensure that the dreams of the 
founding fathers of the University 
are realized”.    

The Chairman, Non-Academic 
Staff Union (NASU), Ebenezer 
Chukwu, said that appointment 

Blessing Didia, vice chancellor of the Rivers State University of 
Science and Technology (ESUST)
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Equities under sell pressure 
as risk sentiments persist … As domestic investors’ deals surge

Retail investors outperform 
institutional counterparts

G
lobal concerns 
over  Brex it , 
combined with 
s p e c u l a t i v e 
profit-booking 

will continue to drive the 
local bourse lower. As 
investor sentiment at the 
Nigerian bourse remains 
low, the market looks good 
to witness further decline in 
volume and value of trade.

Though before now, many 
market watchers foresaw a 
tepid trading session when 
market resumes after the 
public holiday in celebration 
of the Eid-el- Fitri Muslim 
Festival.

The Niger ian Stock 
Exchange began the week 
on negative footing, as 
bearish sentiment across all 
key sectors drove the NSE 
ASI further lower. Domestic 
equities came under selling 
pressure as risk sentiment 
persists.

While industrial and 
banking stocks were at the 
forefront of Monday’s sell-off, 
investors routed to offload 
Skye Bank shares as CBN 
sacked top executives of the 
bank over capital adequacy 
issues and huge non-
performing loan portfolio.

Meanwhile, given the 
relatively low closing prices 
of some fundamentally 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 2.32% 17.38%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (24 – 06–16

Week close (01 – 07–16)

Percentage change (WoW)

29,305.40

30,649.66

1,860.34

1,952.11
1,305.84

1,362.88

1,213.68

1,212.54

0.09%

1,299.23

1,362.48

296.03

312.87

-5.38%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-4.19%

-2.39% 0.42% 0.90%

143.03

140.09

139.44

-0.46%

-2.22%

-4.64% -5.07%

718.79

757.18

-4.39%

723.49

326.03

338.62

357.18

N10.065 trillion

N10.527 trillion

1,584.41

10.26% -3.67% -8.56%
-3.72%

1,947.44

1,980.13

-1.65%

-2.57%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

2,102.38

2,201.43

-4.50%

-2.97%

2,176.44

NSE Consumer Goods Index NSE Pension Index

875.99

912.90

-4.04%

7.46%

765.73

-4.70%
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justified counters, other 
schools of thought within the 
market anticipate that trading 
activities might be upbeat as 
it ushers in bargain hunting 
activities by investors.

“We expect the current 
bearish sentiment in the 
equit ies  market  to  be 
sustained this week as 
the euphoria around the 
liberalized FX market wanes. 
For a short trading week, we 
expect marginal movement 
in the benchmark index, 
likely tilted to the downside”, 
said research analysts at 
Lagos-based United Capital 
plc.

 “We are of the view that 
the ability of listed companies 
to maximize revenues to 
boost their bottom lines at 
a period of slow economic 

grow th app ears  to  b e 
presenting dark cloud for the 
market, which may prompt 
some investors to avoid risk, 
hence, the equity market 
may continue in the bear’s 
territory this week”, according 
to research analysts at Dunn 
Loren Merrifield.

In the trading week to 
July 1, 2016, twenty-two 
(22) equities appreciated in 
price, lower than forty (40) 
equities in the preceding 
trading week; while fifty-two 
(52) equities depreciated 
in price, higher than thirty-
two (32) equities in the 
preceding trading week. 
Also, 106 equities remained 
unchanged, lower than 108 
equities recorded in the 
preceding trading week.

The NSE All-Share Index 

Re t a i l  i n v e s t o r s 
m a r g i n a l l y 
outperformed their 

institutional counterparts 
by 3.22%, as domestic 
investors at the Nigerian 
Stock Exchange (NSE) 
o u t p e r f o r m e d  t h e i r 
foreign counterparts by 
21.90%.

The total domestic 
transactions increased 
by 63.75% from April 
t o  M a y  2 0 1 6 .  T h e 
institutional composition 
of the domestic market 
increased by 71.71% 
from N17.85billion in 
April to N30.65billion 
in May while the retail 
composition increased by 
56.94% from N20.83billion 
in April to N32.69billion in 
May 2016.

On a monthly basis, the 
Nigerian Stock Exchange 
polls trading figures from 
major custodians and 
market operators on 
their foreign portfolio 
investment (FPI) flows. 

Fo r e i g n  P o r t f o l i o 
I n v e s t m e n t  ( F P I ) 
transactions increased 
by 43.49%, from N28.28 
b i l l i o n  i n  A p r i l  t o 
N40.58 billion in May 
2016, while domestic 
investors recorded an 
increase of 63.75% from 
N38.68billion in April 
to N63.34 billion in May 

(ASI) which opened last week 
at 30,649.66 points closed 
at 29,305.40 points, while 
the market capitalisation 
declined by N463billion, 
f r o m  N 1 0 . 5 2 7 t r i l l i o n 
N10.064trillion.

“The Nigerian bourse 
traded largely bearish this 
past week (recording four 
days of losses) as investors 
continued to weigh the fall 
out of Britain’s decision to 
leave the European Union 
(EU). The NSE ASI declined 
439bps w/w to put year to 
date return at 2.32%. With 
Q2 earnings season drawing 
nearer, we do not rule out 
the possibility of investor 
positioning ahead of these 
releases”, Vetiva Capital 
analysts said in their breakfast 
report –‘the week ahead’.

2016.
T h e  F P I  o u t f l o w 

i n c l u d e s  s a l e s 
t r a n s a c t i o n s  o r 
liquidation of portfolio 
investments through 
the stock market, whilst 
the FPI inflow includes 
purchase transactions 
on the Nigerian Stock 
Exchange (equities only).

M o n t h l y  f o r e i g n 
inflows slightly outpaced 
o u t f l o w s  a s  f o re i g n 
inflows increased by 
44.35% from N14.52 
billion in April to N20.96 
bi l l ion in  May 2016 
while foreign outflows 
increased by 42.59% from 
N13.76billion to N19.62 
billion within the same 
period.  

In comparison to the 
same period in 2015, total 
FPI transactions decreased 
by 49.13%, whilst the total 
domestic transactions 
decreased by 3.56%.

Total  transactions 
at the nation’s bourse 
increased by 55.20% from 
N66.96 billion recorded 
in April 2016 to N103.92 
bi l l ion (about  $0.53 
billion) in May 2016.  In 
comparison to the same 
period in 2015, total 
transactions decreased by 
28.55% from the N145.45 
billion recorded in May 
2015.
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Global IPO market stages 
second quarter recovery

Challenge of the DMO’s issuance 
calendar –FBNQuest

Infinity Trust Mortgage Bank reports N151.312mn H1’16 pretax profit

After the weakest first 
quarter (Q1) since 
2009, Q2’16 reversed 

that trend with a resounding 
120% upswing in capital 
raised to $29.6bn via 246 deals 
– up almost a third (29%) on 
the prior quarter.

A range of factors are 
creating a stop-start IPO 
market across the globe 
in 2016, according to the 
quarterly EY Global IPO 
Trends: 2016 2Q.

However, IPO activity at 
the mid-year point remains 
significantly below that of the 
same period last year. At 437, 
IPO volumes are 38% lower 
and at $43.0b, total capital 
raised is almost two-thirds 
(61%) down on 1H15.

Global IPO markets have 
been impacted by a complex 
and interlinked mix of factors 
this year, which has seen 
unprecedented political 
uncertainty on both sides of 
the Atlantic compounded by 
volatile economic and stock 
market performance in many 
regions of the world.

As equity markets stabilise 
toward the end of the year on 
the back of greater anticipated 
political and economic 
stability, companies that have 
deferred activity are likely to 
start emerging from full IPO 
pipelines globally.

In 2Q16, all major global 
regions reported substantial 
gains in terms of capital 
raised. Asia-Pacific was up 
20%, EMEIA was up 187% and 
the US was up 755% – with 
the UK and Greater China 
the only major IPO markets 
to buck this trend.

Commenting on the global 
IPO market, Jackie Kelley, 
EY Americas IPO Leader, 
says: “Despite the substantial 
uplift in global IPO activity in 
the second quarter, there are 
still a large number of IPO-

ready companies sheltering 
from continued volatility and 
waiting for much needed 
clarity on the global economic 
and political landscape. In the 
meantime, activity is slow but 
improving. The ready supply 
of private capital from PE 
firms will continue to support 
this pipeline of larger, more 
mature businesses waiting 
for the right time to come to 
market, particularly in the US.”

F i n a n c i a l  s p o n s o r 
involvement is a feature 
of a healthy IPO market in 
developed economies and 
2Q16 saw participation of 
sponsors bounce back after a 
very muted first quarter.

Globally, there were 63 
financial sponsor-backed 
IPOs raising $10.4b in 2Q16, 
accounting for 26% of global 
IPOs by number and 35% 
of capital raised. This is 
in contrast to 1Q16 when 
PE- and VC-backed IPOs 
accounted for only 16% of 
deals.

2Q16 also saw the return of 
the megadeal with six of the 
top ten IPOs in the quarter 
raising more than US$1b, with 
the largest IPO, Denmark’s 
state-owned DONG Energy, 
raising more than US$2.5bn.

Steinbach says :  “We 
anticipate that the summer 
(3Q16) will, as normal, be 
quiet, but that we may have 
a much stronger second half 
of 2016. In an environment 
where investors are hungry 
to generate returns, and 
where IPOs globally are 
maintaining superior after-
market performance, demand 
remains strong for good 
companies that are well led, 
well priced and that have a 
great equity story to tell. With 
the IPO pipeline continuing 
to fill, we would expect to 
see much stronger and more 
stable IPO activity in 2017.” 

S
h a r e h o l d e r s  o f 
GlaxoSmithK line 
Consumer Nigeria 
plc at the company’s 
45th annual general 

meeting held this week in 
Lagos gave their approval for 
the board to pay a dividend of 
N358.761million, representing 
30kobo per share.

A t  t h e  m e e t i n g , 
t h e  s h a r e h o l d e r s  o f 
GlaxoSmithKline Consumer 
Nigeria plc received and 
adopted the audited financial 
s tatements  for  the  year 
ended December 31, 2015 
together with the reports 
of the auditors and audit 
committee.

T h e  c o m p a n y  f a c e d 
signif icant  per for mance 
challenges in 2015. While 
t u r n o v e r  re m a i n e d  f l a t 
at N30billion gross profit 
declined marginally by 4 
p e r c e n t  c o m p a r e d  t o 
prior year.  However, cost 
c o n t a i n m e n t  e f f o r t s  b y 
m a n a g e m e n t  c o u p l e d 
with the benefit of pioneer 
status in certain areas of the 
company’s operations had 
positive impact on the final 
results.

Infinity Trust Mortgage 
Bank Plc has released its 
financial statement for the 

6 months (H1) period ended 
June 30, 2016.

The statement to  the 
Nigerian Stock Exchange 
a n d  t h e  s h a r e h o l d e r s 
shows turnover growth to 
N 4 0 1 . 0 8 2 m i l l i o n  f r o m 
N333.703million in H1’15.

Infinity Trust Mortgage 
Bank plc approach is  to 
reinforce  i ts  leadership 
position in the mortgage 
industr y by significantly 
growing the bank across 
the key metrics  -  scale, 
profitability, and market 
share - by harnessing inherent 
opportunities available in 
the industry. The company 
has continued to be ahead 
i n  c o m p e t i t i o n  d e s p i t e 
the challenging operating 
environment in Nigeria.

In f i n i t y  T r u s t  s t e l l a r 
performance is evidenced 
b y  i t s  r o b u s t  f i n a n c i a l 
p er for mance which has 
c o n s i s t e n t l y  i m p r o v e d 
annually resulting in nine 
years of unbroken dividend 
payment to its shareholders, a 
rare feat yet to be achieved by 
any other Primary Mortgage 
Bank in Nigeria.

T h e  c o m p a n y ’s  h a l f -
y e a r  P r o f i t  b e f o r e  Ta x 
rose to N151.312mill ion 
from N116.850million in 
corresponding H1 period 
of 2015. Profit after Tax rose 
to N134.668million from 
N103.996million in H1’15.  

Infinity Trust Mortgage 

Gross profit declined by 
4 percent to N10.326billion 
from N10.801billion. Profit 
before taxation declined by 58 
percent from N2.752billion to 
N1.157billion.

P ro f i t  A f t e r  Ta x a t i o n 
d ro p p e d  b y  4 8  p e rc e n t 
t o  N 9 6 5 . 0 5 m i l l i o n  f ro m 
N1.848billion. Shareholders’ 
Funds rose by 2 percent 
f ro m  N 1 2 . 9 4 8 b i l l i o n  t o 
N13.185billion. Earnings Per 
Share declined by 50percent 
from 193kobo to 96kobo.

GlaxoSmithKline is one of 
the world’s leading research-
based pharmaceutical and 
healthcare companies.

I n  N i g e r i a , 
GlaxoSmithKline has been a 
dominant and leading force 
in the healthcare industry, 
having a strong presence in the 
country for the past 40 years. 
GlaxoSmithKline operates 
globally with business units 
focused on pharmaceuticals, 
vaccines  and consumer 
healthcare products.

G l a x o S m i t h K l i n e 
Consumer Nigeria plc head 
office in Nigeria is located 
at  1,  Industr ial  Avenue, 
Ilupeju, Lagos State with a 
manufacturing plant at Km 32 
Igbesa Road, Agbara Industrial 
Estate, Agbara, Ogun State.

Bank plc was incorporated on 
28th January, 2002, as Infinity 
Trust Savings & Loans Limited. 
However,  i t  commenced 
business operations in Abuja, 
in 2003.

For over a decade, the 
registered trademark - Infinity 
Homes – has remained a true 
reflection of the company’s 
u n a l l o y e d  c o m m i t m e n t 
towards providing Nigerians 
with endless opportunities 

“Despite the prevailing 
challenging environment 
and drop in profitability, 
GSK has continued to invest 
significantly in marketing 
campaigns and activations 
to support our brands. Over 
the years, we have continued 
to upgrade our factory in 
Agbara to increase the local 
manufacture of our products 
and this has become even 
more critical especially in the 
face of high exchange rates. In 
recognition of the importance 
of access to products, GSK in 
2015 embarked on an extensive 
review of its route to market 
strategies and had put in place 
a fit for purpose structure 
that will improve distributor 
investments and returns. The 
impact of the challenges is 
expected in the outer years. 
It is noteworthy to mention 
that our parent company, 
GSK plc, has continued to 
demonstrate support for 
the Nigerian business,” said 
Edmund C. Onuzo, chairman, 
GlaxoSmithKline Consumer 
Nigeria plc.

Speaking on the future 
of the company, he said, 
expressed cautious optimism 
as the company navigates 
another year.

“I would like to reiterate 

FUND PRICE OF PFAs AS AT JUNE 24, 2016

S/N   PFAs    CURRENT PRICE
1   Crusader Sterling Pensions  3.0375
2   Premium Pensions   2.9960
3   ARM Pension Mgrs.   2.9765
4   Stanbic-IBTC Pensions  2.8365
5   Legacy PFA    2.8179
6   NLPC PFA    2.6694
7   PAL Pensions    2.6202
8   Trustfund Pensions   2.6031
9   SigmaVaughn Pensions  2.5108
10   First Guarantee Pension  2.4964
11   Leadway Pensure PFA  2.4242
12   AIICO Pension Managers  2.3189
13   Fidelity Pensions   2.1383
14   FUG Pensions   2.0842
15   APT Pensions   2.0640
16   AXA Mansard    2.0315
17   OAK Pensions   2.0224
18   Investment One Pension Mgrs. 1.8939
19   IEI Anchor Pension Managers 1.8378
20   IGI Pension Fund Managers 1.5219

that, beyond the prevailing 
socio-economic and political 
challenges, our focus at GSK 
is to continually maximize 
existing business opportunities 
with renewed commitment 
to a sustainable business 
through investment, product 
innovation and capacity 
development,” he added.

“In January 2016, GSK 
received a non-binding offer 
from Suntory for the purchase 
of our Drinks business together 
with its assets. Following the 
receipt of the non-binding 
offer, Suntory had embarked 
on a due diligence exercise 
and the outcome of  the 
process will be subject of 
further communication. We 
know that there are existing 
challenges and uncertainties in 
the economy, and the present 
administration seeks to salvage 
the dignity of this nation, 
however, our firm belief is that 
companies that offer quality 
products at competitive prices, 
while ensuring operational 
efficiencies, will always ahead. 
To this end, and all things being 
equal, we are determined to 
succeed in the market, improve 
on our performances and 
deliver superior returns to 
our shareholders,” Onuzo told 
shareholders.

GSK shareholders approve N358.761million dividend
Stories by IHEANYI NWACHUKWU

through affordable home 
ownership.

As part of its strategic 
turn-around, the bank was 
converted to a Public Limited 
Liability Company on 25th 
January, 2013, and had to 
change its name to Infinity 
Trust Mortgage Bank Plc. 
Consequently, its shares were 
listed by introduction on the 
main floor of the Nigerian 
Stock Exchange on December 

11, 2013. In 2014, it became 
a National Mortgage Bank. 
Currently, the bank has equity 
shareholding in the Nigeria 
Mortgage Refinance Company 
(NMRC).

In the half year period 
to June 30, the company’s 
earnings per share - basic rose 
to 6.46kobo from 4.99kobo. 
The company’s total assets 
rose to N7.980billion in H1’16 
from N7.556billion.

The DMO has issued its 
provisional issuance 
calendar for Q3 2016.

It looks to raise between 
N 3 0 5 b n  ( $ 1 . 0 8 b n )  a n d 
N405bn ($1.43bn) over the 
quarter. This marks a pick-
up from Q2 when it raised 
N265bn.

However, it has to repay 
N560bn to  bondholders 
on the maturity of the Aug 
‘16s and meet the N940bn 
net  domestic  borrowing 
requirement in the 2016 
budget, which requires fine-
tuning as a result of the naira 
devaluation on 20 June.

This increase in supply, 
together with rising inflation 
to g ether,  p oint  to  y ie ld 
widening.

We  w ou ld expect  the 

PFAs again to be prominent 
buyers at the auctions. Data 
from PenCom for March 
show their holdings of FGN 
bonds at N3.24trn ($11.45bn), 
equivalent to 59.3% of their 
AUM. Additionally, they held 
N450bn in NTBs and N150bn 
in state government bonds.

As for offshore buyers, we 
could see some interest from 
investors with risk appetite 
who convert funds in the 
lengthy repatriation process 
into buying orders. The same 
process has reportedly been 
seen with equities.

The DMO is launching a 
new five-year benchmark this 
month. Its other offerings are 
the re-openings of the ten-
year (Jan ‘26) and the 20-year 
(Jan ’36) benchmarks.
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The two months from April to 
June saw a strong improvement 
in the Ai40 Index. At April 8, the 
Index stood at a value of 92.81 
which, by June 10, had risen 
to 96.85. Although the Brexit 
fallout caused a drop to 95.73 
last week, this was a gain of 
4.04 points or 4.35%. Nigerian 
banks were mostly responsible 
for the uptick, with an assist 
from the mining houses.

Meanwhile, this past week 
in US markets, the major indi-
ces recovered somewhat after 
the turmoil of Brexit. These 
gains were driven by a strong 
manufacturing report and 
confidence that global central 
bankers will take the neces-
sary steps to control Brexit-
induced headwinds. European 
markets also showed dramatic 
improvements with Britain’s 
FTSE 250 jumping almost 400 
points higher.

At Friday’s close, the Dow 
Jones Industrial Average was up 
0.11%, or 19.38 points, to close 
the week at a value of 17,949.37. 
The Nasdaq Composite Index 
closed up by 0.41%, or 19.90 
points, to end the week at a 

value of 4,862.57, while the S&P 
500 gained 0.19%, or 4.09 points, 
to close Friday on a value of 
2,102.95.

Gainers
Zenith Bank topped the table 

for the two months under re-
view. The Nigerian bank posted 
a N27 billion profit in the first 
quarter of the financial year and 
also signed a US $100 million 
power sector credit facility with 
French development agency, 
Agence Francaise de Develop-
ment (AFD). It gained a massive 
36.7%. In second place, Guaranty 
Trust Bank notched up a 31.9% 
gain while Nigerian Breweries 
was in fifth with a 19.1% jump. 
The Nigerian Stock Exchange 
neared a five-month high in May 
as investors looked forward to 
the Central Bank’s new flexible 
exchange rate policy.

South African-listed miners 
Anglo American and AngloGold 
Ashanti enjoyed a surge in invest-
ment as commodities once again 
became somewhat of a safe haven 
over the period. They took third 
and fourth position respectively 
on the Index with gains of 25.2% 

Africa investor Ai40 Weekly Commentary – Two-month review

Any near-term catalyst in sight

and 23.5%.
Losers
Banque de Tunisie took the 

bottom spot over April to June. 
It lost 18.9% during the period, 
followed by Kenya Commercial 
Bank, which dropped 13.4%. In 
April, the bank announced that 
it had taken over collapsed Chase 
Bank, which was put into receiv-
ership earlier this year. Tunisian 
holding company Poulina Group 
Holding was the third worst per-
former over the period, losing 
11.5% in value. The Group will 
be spending 233 million dinars 
on various construction projects 
in 2016.

BRVM-listed Senegalese tele-
com company Sonatel lost 8.1% 
over the two months while Bar-
clays Bank Kenya dropped 5.8%. 
As Barclays prepares to take its 
leave of Africa, Barclays need “to 
feel a responsibility about who is 
going to replace them,” Central 
Bank of Kenya Governor Patrick 
Njoroge told reporters.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 62.77 7.6%  100,931.79  40.8 1,608.0

Anglo American AGL SJ Mining South Africa 9.45 25.2%  12,141.65  -6.6 1,284.5

Sasol SOL SJ Oil & gas   South Africa 28.44 2.7%  18,518.37  10.0 651.1

MTN Group MTN SJ Telecommunications South Africa 9.47 10.6%  17,252.74  18.8 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 8.29 2.2%  13,419.51  8.8 1,618.3

Anglo Platinum AMS SJ Mining South Africa 25.53 6.2%  6,841.81  158.0 268.0

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 17.48 23.5%  7,084.22  -170.1 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 7.20 -1.8%  6,562.44  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 12.79 -1.4%  11,239.43  18.7 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.84 -2.5%  14,271.49  16.7 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.55 0.0%  5,079.97  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 36.48 3.9%  7,425.62  15.5 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 19.1%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.93 3.2%  3,936.06  18.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.06 12.9%  1,817.30  6.9 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 4.01 0.0%  963.19  3.5 240.0

BANQUE CENTRALE POPULAIRE BCP MC Banks Morocco 23.39 3.5%  4,006.41  15.9 

182.3

Lafarge LAC MC Building materials Morocco 188.14 2.0%  3,286.64  21.6 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 4.01 1.4%  1,294.19  12.3 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.90 -8.1%  3,990.08  11.9 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.10 31.9%  2,820.41  5.6 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.08 36.7%  2,390.43  4.8 31,396.5

CGI CGI MC Real Estate Morocco 43.95 -0.2%  809.09  101.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.50 -2.4%  746.39  42.7 1,505.9

Commercial International Bank CIB EY Banks Egypt 4.98 11.2%  5,713.26  10.2 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.02 13.4%  690.52  3.7 35,895.2

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.42 -4.3%  1,044.86  9.0 84.1

East African Breweries EABL KN Breweries Kenya 3.06 8.9%  2,419.86  24.3 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 9.3%  7,360.33  19.1 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.32 -0.7%  1,504.01  11.7 238.0

Mobinil EMOB EY Telecommunications Egypt 13.83 1.2%  1,382.70  359.2 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.68 -4.6%  1,404.74  15.8 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.25 -11.5%  405.48  11.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.06 -2.6%  1,023.98  4.1 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.08 15.1%  771.01  8.4 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.7%  966.00  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.10 -5.8%  552.26  6.5 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 4.12 -18.9%  618.54  14.8 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.40 -0.3%  1,519.46  8.2 3,773.7
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T
h e  N i g e r i a n 
equity market saw 
lacklustre trading 
in the past week, 
as spill-over from 

global concerns over Brexit 
combined with speculative 
profit-booking to drive the 
domestic bourse lower.

After a flurry of position 
taking on account of the 
liberalised FX policy in the 
prior week, the market shed 
4.4% last week,  pushing YTD 
lower to +3.3%. Market activity 
measured by average daily 
value traded also  declined 
by 39.1% w/w to N3.4bn just 
as market breadth closed at a 
bearish 0.4x (vs 1.2x previously) 
as only 22 stocks advanced 
against 55 decliners.

On the back of robust 
liquidity overhang from prior 
week, the Overnight (OVN) 
and Open Buy Back (OBB) rates 
opened the week at 32.0% and 
28.0% from 21.2% and 19.2% 
previously. By the end of the 
week, the rates crashed to 5.00% 
and 4.50% respectively, largely 
on account of CBN’s reduced 
FX Special Market Intervention 
exercises following the clearing 
of a backlog of demand in the 

Post-Brexit jitters send 
equities southward

major markets closed positive 
for the week.  The US market 
relayed positive sentiments as 
both the NASDAQ and S&P 500 
appreciated 3.4% and 3.3% w/w 
respectively, as the knee jerk 
sell-off by investors, triggered 
by Brexit, waned. Similarly, 
the European markets also 
saw a recovery towards the 
end of the week as the France 
CAC and the German DAX 
rose 4.0% and 2.0% w/w on 
account of expectation of more 
accommodative monetary 
policy by the ECB and BOE 
post-Brexit. Asian markets also 
closed on a positive note with 
the Japan Nikkei appreciating 
by 4.9% .

We note that the Brexit 
referendum prompted pledges 
from both the ECB and the BOE 
to make extra liquidity available. 
In effect, the probability that 
the U.S. Federal Reserve will 
postpone its next rate hike is 
highly acute. The BOE meets 
Thursday this week and investors 
are hoping for a rate cut or more 
economic stimulus. We think the 
BOE will provide either of the 
two, thereby prompting global 
markets to another positive close 
for the week.
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in ZENITH (-8.2%) and ETI 
(-7.3%) pushed the sector lower. 
The Consumer Goods index 
also shed 5.1% as investors 
sold off NB (-9.6%). In the 
same vein, the Oil and Gas 
and Industrial Goods Indexes 
were down by 3.7% and 4.5% 
respectively as SEPLAT (-5.4%) 
and DANGCEM (-4.0%) closed 
lower w/w. Major counters that 
drove losses in the past week 
were  HONEYWELL (-25.5%), 
CHAMPION BREW (-14.4%), 
TRANSCORP (-11.5%), UACN 
(-11.1%), NB (-9.6%).

We expect the current 
b e a r i s h  s e n t i m e n t  i n 
the equities markets to be 
s u s t a i n e d  t h i s  w e e k  a s 
the euphoria around the 
liberalized FX market wanes. 
For a short trading week, we 
expect marginal movement in 
the benchmark index, likely 
tilted to the downside.

R e d u c e d  C B N  F X 
intervention and FAAC inflows 
moderate short term rates 
downwards

On account of  robust 
liquidity overhang from prior 
week, the Overnight (OVN) 
and Open Buy Back (OBB) rates 
opened the week at 32.0% and 

prior week. Furthermore, inflow 
of FAAC allocation of about 
N146.7bn and OMO maturity 
of N115.0bn supported system 
liquidity pressuring money 
market rates to the downside.

We expect the current 
bearish sentiment in the equities 
market to be sustained this week 
as the euphoria around the 
liberalized FX market wanes. 
For a short trading week, we 
expect marginal movement in 
the benchmark index, likely 
tilted to the downside. For the 
fixed income market, yields are 
likely to remain on the decent as 
CBN FX intervention reduces, 
boosting money market liquidity 
with maturing bills providing 
additional liquidity support. 

Global and Macro-economic 
market update

Expectation of monetary 
easing post-Brexit drive global 
markets

Global markets staged a 
modest recovery from a Brexit 
downturn in the past week, as 

Domestic financial markets 
review and outlook

Equities: Market closes lower 
amid thin trades, sheds 4.4%

 
The Nigerian equity market 

saw lacklustre trading in the past 
week, as spillovers from global 
concerns over Brexit combined 
with speculative profit-booking 
to drive the domestic bourse 
lower.

After a flurry of position 
taking on account of the 
liberalised FX policy in the prior 
week, the market shed 4.4% last 
week, pushing YTD lower to 
+3.3%.  Market activity measured 
by value traded also declined 
by 39.1% w/w to N3.4bn just 
as market breadth closed at a 
bearish 0.4x (1.2x previously) as 
only 22 stocks advanced against 
55 decliners.

Key sectors were firmly in the 
red for the week as sell pressure 
dominated bellwether counters. 
The Banking index led losers 
closing 5.4% down as losses 

28.0% from 21.2% and 19.2%  
previously. By the end of the 
week, the rates crashed to 5.0% 
and 4.5% respectively, largely 
on account of CBN’s reduced 
Special Market Intervention 
following the clearing of a 
backlog of FX demand in the 
prior week. Furthermore, inflow 
of FAAC allocation of about 
N146.7bn and OMO maturity 
of N115.0bn supported system 
liquidity pressuring money 
market rates to the downside.

 In the T-bills market, 
liquidity injection from FAAC 
inflows and low trading in 
FX interbank market spurred 
renewed interest on short-
dated fixed income instrument 
with the short end of the curve 
seeing the most activities in the 
past week. Consequently, the 
average T-bills rate declined 
on all the trading days of the 
week. From 11.0% close in the 
prior week, average T-bills rate 
closed the week at 9.4%, down 
1.7% w/w.
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NAHCo signs business deals with Italian, 
Gambian, Rwandan airlinesN

igeria Aviation 
Handling Com-
pany (NAHCo) 
Aviance, a na-
tional ground 

handling company has 
signed business deals with 
international air operators 
which include an Italian Air-
line; Meridiana Fly and new 
Gambia flag carrier; Mid – 
African Airlines, which are 
making entries into Nigeria 
for the first time.

 The company has con-
tinued to weather the storm 
in the harsh operating envi-
ronment and has declared 
revenue of N8.4 billion for the 
2015 operating year.

 A statement from the 
company signed by Tayo 
Ajakaye, Manager, Corporate 
Communications & Services, 
indicated that NAHCo has 
also signed business deal 
with Rwandair, which had 
just concluded plans to fly the 
Abuja – Kigali route.

The statement further 
revealed that the company 
has also concluded the deal 
with Mainstream Aviation; 
a major Cargo Air-Freight 
(Logistics) Airline operating 
both international and local 
flights.

In a bid to complement 
the expanding business on 
the international route, the 
company has also signed 
deals to provide ground han-
dling service for Air Peace 
in Akure, Ondo State and 

serves more than 35 airlines 
at nine airports across Ni-
geria, with plans to expand 
operations to other African 
countries.

It handles about 70 per 
cent of domestic and foreign 
airlines operating in Nigeria.

The Federal Government 
of Nigeria, through Federal 
Airports Authority of Nigeria 
(FAAN), initially held 60 per 
cent equity interest in the 
company while four foreign 
airlines; Air France, British 
Airways, Sabena and Luf-
thansa – shared the remain-
ing 40 percent in various 
ratios.

Stories BY IFEOMA OKEKE
for fast rising local operator, 
Azman Air in Maiduguri 
and Yola.

Speaking on the develop-
ment, Seyi Adewale, Chief 
Commercial Officer of the 
company, said that the fact 
that these developments are 
happening during difficult 
business periods showed 
that the ground handling is 
an excellent and efficient 
brand.

According to Adewale, 
“It’s during difficult busi-
ness periods or cycles that 
the ‘wheat is separated from 
the chaff’. At this stage, it is 
very clear that NAHCo is an 

excellent and efficient brand 
that has endured 36 years of 
Aviation (Ground) Handling 
Efficiency and Qualitative 
Standards. Our high-end 
Ground Support Equipment 
is well maintained and up-
graded.

 We have a strong and 
motivated workforce, and we 
are sticklers for continuous 
business development and 
innovation. Our professional 
and operating ethics sets 
us far above other Terminal 
operators and this is further 
proven by our growing lo-
cal and international airline 
partners.”

According to Adewale, 
the new businesses are 
testimonies of the excel-
lent service delivery which 
NAHCo is known for glob-
ally, pointing out that more 
and more operators are 
realizing that they deserve 
value for money and are 
turning to a service pro-
vider that can ensure that.

NAHCo Aviance is a Ni-
gerian diversified enterprise 
with interests in aviation 
cargo, aircraft handling, 
passenger facilitation, crew 
transportation and aviation 
training.

The company currently 

…declares N8.4bn in 2015

History was made in 
Lagos on Saturday 
as the first African 
A350 XWB owned 

and operated by Ethiopian 
Airline, touched down at the 
Murtala Muhammed Inter-
national Airport, Lagos.

  Folarin Coker, Lagos 
State commissioner for 
Tourism, said with the cur-
rent global crisis of lower 
oil prices, lower oil produc-
tion in the country, high 
exchange rate and the recent 
departure of two airlines 
from our country, the ar-
rival of Ethiopian Airlines 
Africa’s newest A-350 air-
craft to Nigeria has a lot of 
significance.

 According to Coker, “the 
significance is not just that 
is the first, the significance 
is that while the country is 
learning to take big steps, 
some airlines may choose to 
leave but Ethiopian Airlines 
has chosen to bring the best 
that is available here in the 

Ethiopian airline’s first African A350 XWB lands in Lagos

current global economic 
planet.”

 Coker said he was not 
surprised that it is Lagos, 
because with the wealth and 
the population of Lagos, it is 
a viable market and anybody 
who comes to do business in 
Lagos understands business 
and understands that this 
economy can give returns to 
global dollar that is compa-
rable anywhere else in the 
world. 

“What is lacking is for you 
to come here and experience 
it and with this new aircraft, 
I am sure that many more 
people from that region and 
even further East will come 
to Lagos”, he added.

 Speaking on the occa-
sion, Solomon Bengashaw, 
general manager, Ethiopi-
an Airlines in Nigeria, said 
‘the year 2016 has a special 
meaning for Ethiopian air-
lines for major milestones 
achievement’. 

Bengashaw said the ex-

citement is more as the air-
line is still celebrating 70th 
year anniversary as it grows 
younger and stronger in the 
industry.

 “As a pan-African airline, 
we are committed to intro-
duce into the continent the 
latest and most advanced 
aviation technologies and 
systems of the century.

 Nigeria is favoured to 
receive the newest Aircraft 
in the world Airbus A350. 
Lagos and Dubai are the 
first stations to receive 

Ethiopian Airlines Brand 
new Baby. Recalling that 
four years ago, I received 
Ethiopian Airlines Boeing 
B787 Dreamliner to Africa 
and to Lagos,” Bengashaw 
added.

 He noted that this is 
also a testimony of the air-
line’s commitment to give 
its passengers the very best 
travel experience, with the 
latest industry products and 
services.

 “On behalf of all my col-
leagues at the Ethiopian 

family, I am delighted to see 
Ethiopian to continue mak-
ing Africa First in Aviation 
Technology,” Bengashaw 
said.

According to him, Ethio-
pian Airline has done its part 
by bringing the best to the 
Nigerian travel industry to 
ensure that travel business 
and tourism will flourish and 
also be catered by the most 
advanced and safety reliable 
equipments.

  Leta Chala Bongasie, 
pilot of the aircraft said 
the aircraft is fully auto-
mated and has protection 
of different categories with 
unusual kind of flight ma-
neuvers.

Speaking on the features 
of the A350 XWB, Bengashaw 
noted that the aircraft is fit-
ted with the latest high-defi-
nition touchscreen personal 
monitors and a higher selec-
tion of movies, television 
series and audio channels. 
He assured that In-flight Wi-

Fi connection will be made 
available on the aircraft in 
the future. 

He said passengers with 
smart devices can connect 
to the world while others 
can use the smart individual 
touch screens on their seats 
when the internet service 
goes operational as the A350 
XWB’s innovative technology 
also improves performance 
in operation.

 “Its revolutionary air-
frame and simplified sys-
tems have optimized fuel 
burn, maintenance costs 
and reliability, and its en-
gines have the lowest car-
bon dioxide CO2 emissions 
of any in the wide body 
category.

 Ethiopian has ordered 
14 Airbus A350 XWB aircraft 
and will continue receiving 
the remaining 13 soon, con-
stantly raising the number 
of Airbus aircraft in the fleet 
ensuring the extra comfort”, 
he added.

…airline sees opportunities in Nigeria amid economic downturn
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LawPavilion to host Nigerian 
Judicial Award ceremony

LB

New Senior Advocates for the SBL

T
wo members of the SBL Council, 
Seni Adio and Olufunke Agbor 
were among those who made the 
final list for admission into the 
inner bar as Senior Advocates 

of Nigeria.
FUNKE AGBOR is a Senior Partner in 

ACAS-Law’s Shipping, International Trade 
and Dispute Resolution Group. She has ex-
pansive expertise in shipping and transport 
law and dispute resolution with emphasis 
on international trade, contracts of carriage 
and collision claims. She also possesses 
deep expertise in general civil litigation and 
commercial arbitration.

A member of the Nigerian Bar, the New 
York and the Massachusetts Bar Associa-
tions in the United States of America, 

SENI ADIO complements his business liti-
gation background with extensive expertise 
in Admiralty (Maritime), Energy (Oil and 
Gas), Telecommunications, and Capital 
Markets transactions and counseling.

He has been involved in various land-
mark matters including legislative, dispute 
resolution and transactional. These have 
include providing counsel with respect to 
an Executive Bill and testifying before the 
National Assembly in support of same, 
which became enacted as the National 
Lottery Act 2004; appearing as lead counsel 
and successfully arguing a constitutional 
matter before the Federal High Court which 
declared as unlawful and unconstitutional 
and enjoined the use of the Armed Forces to 
monitor General Elections under a demo-
cratic dispensation.

It would be recalled that the Legal Prac-
titioners’ Privileges Committee (LPPC) in 

a release early this week disclosed a list of 
22 practitioners who have been elevated 
to the rank of Senior Advocate of Nigeria 
(SAN) after the committee’s 123rd meeting 
on Monday in Abuja.

The release signed by the Chief Registrar 
of the Supreme Court and the Secretary of 
the privileges committee, Alhaji Gambo 
Saleh, revealed that of this number, three 
were Academics while the other 19 were in 
full time practice.

The academics include, Olanrewaju On-
adeko, Prof Mohammad Tabiu and Prof. 
Amari Omaka, while practitioners include, 
the Secretary of the Nigeria Bar associa-
tion Section on Business Law (NBA-SBL), 
Olaseni Adio, Olufunke Agbor, Nnamonso 
Ekanem, Dr. Valerie Azinge, Olusola Olad-
imeji Ojutalayo, Richard Akintunde, Oyesoji 
oyeleke and James Onyeawuna Njeze Ikeyi.

Others are Adewunmi Ogunsanya, Ola-
tunbosun Olanipekun, Ikwuonwu, Adewale 

Adesokan, Andy Igboekwe, Chijioke Okoli, 
Olasheni Ibiwoye, Abdulhakeem Mustapha, 
Elisha Yakubu Kura, Mba Ekpezu Ukweni, 
Edward Gyang Pwajok.

The title Senior Advocate of Nigeria is 
conferred on legal practitioners in Nigeria 
of not less than ten years’ standing and who 
have distinguished themselves in the legal 
profession. It is the equivalent of the rank 
of Queen’s Counsel in the United Kingdom.

The conferment is made in accordance 
with the Legal Practitioners Act 207 Section 
5 (1) by the Legal Practitioners’ Privileges 
Committee, headed by the Chief Justice 
(as Chairman), and consist of the Attorney-
General, one Justice of the Supreme Court, 
the President of the Court of Appeal, five 
of the Chief Judges of the States, the Chief 
Judge of the Federal High Court, and five 
legal practitioners who are Senior Advo-
cates of Nigeria.

F
oremost Arbitration practitioner 
and One-time Attorney General of 
the Federation, Bayo Ojo, SAN has 
said that the promotion of online 
dispute resolution mechanism 

would not only see the speedy resolution of 
commercial disputes in Nigeria but will aid 
the growth of businesses in Nigeria.

The former chief law officer of the Federa-
tion who made this statement at the first ever 
Global Pound Conference (GPC) series in 
Africa, noted the increasing relevance of the 
internet as a means of carrying out everyday 
businesses and thus urged government insti-
tutions, private organisations and individuals 
to pay more attention to this means of dispute 
resolution.

He said, “Not only is this form of dispute res-
olution cheaper, it allows for several disputes 
to be settled simultaneously and timeously. 
Programmes are being developed to enable 
easy access and individuals, institutions and 
governments ought not to close their eyes to 
this form of dispute resolution.”

At the event organised by the Negotiation 
and Conflict Management Group (NCMG), 
Bayo Ojo’s keynote presentation at the confer-
ence addressed the issue of “Access to Justice 
and the Future of Dispute Resolution,” was in 
line with the theme of conference, ‘Shaping 
the Future of Dispute Resolution & Improving 
Access to Justice’ cited Wikipedia for its dis-
pute resolution efforts which also focuses on 

Online dispute resolution to aid commerce in Nigeria

dispute prevention using technological tools.
Adding that eBay has developed similar 

strategy. “Offline dispute resolution should 
not be left behind in this. It has been suggested 
that this practice should also be applied to 
physical dispute resolution prevention”, he 
said.

Ojo also called for specialisation on the part 
of judges and dispute resolution personnel, 
in order to meet the increasing demand for 
specialised justice. “For instance, commercial 
and technology matters could be entrusted to 
judges who are experts in this area in the case 
of litigation, or specialised Alternative Dispute 
Resolution (ADR) courts/judges in the case of 
ADR”, he said.

He stressed that an ideal system of justice is 
one that delivers justice that is customised to 
each type of case, keeping in mind the subject 
matter, the parties and the desired outcome. 
He maintained that ADR is the appropriate 
dispute resolution system, adding that ADR 
should not be seen as a concept that wipes 
away the court system. 

Ojo also advocated ADR within the criminal 
justice system and regretted that the resultant 
effect of a criminal justice system without ADR 
is the over flooding of Prisons with inmates.

His words: “Rather than dump offenders in 
jail or impose fine, statutory provisions could 
be enacted to require some form of ADR for 
particular offences. Practices such as Victim-
Offender Mediation (VOM), Family Group 

Conferencing (FGC), Restorative Conferenc-
ing (RC) and Restorative Circles or System 
could be given statutory backing.”

Earlier, chairman, organising committee 
of the conference and former Chief Judge of 
Lagos State, Justice Ayotunde Phillips said the 
GPC series will facilitate the development of 
21st century commercial and civil dispute 
resolution tools, at domestic, regional and 
international levels.

According to her, the GPC series began 40 
years ago. “The inaugural   Conference, was 
held in  St. Paul, Minnesota, USA in April 1976. 
Championed by Dean Roscoe Pound it has 
been recognised  as the seminal event that 
led to the birth of modern dispute resolution 
systems.  

“Attended by many leading American 
educators and jurists it  addressed the causes 
and remedies for  popular dissatisfaction 
with the administration of justice in the US, 
recognizing what Dean Roscoe Pound had, 
years earlier, described as “tinkering where 
comprehensive reform was needed.” 

“It was a catalyst for the development and 
proliferation of modern day Alternative Dis-
pute Resolution”, she explained. 

Her words: “As in many areas of the world, 
judicial systems in Africa are not equipped 
to handle the multitude of cases brought 
before them, particularly as pertain to com-
mercial disputes. In fact, sizeable caseloads 
leave many African courts over-extended and 
under-budgeted. Some investors are merely 
inconvenienced by the existence of slow, over-
burdened judicial systems in Africa.” 

The event featured interactive voting and 
discussion sessions using new technologies 
which is the GPC 2016/2017 application in-
stalled in their smart phones, so participants 
will be able to express their views on a range 
of critical  issues regarding  the resolution of 
disputes.  

Panelists include a fellow of the Chartered 
Institute of Arbitration and Mediator, Olusola 
Adegbonmire, head, litigation and dispute res-
olution, Nigerian Bottling Company, Chinwe 
Odigboegwu, Deputy director, Lagos Multi-
door Courthouse, Adeyinka Aroyewun and 
an accredited mediator, Adeyemi Akisanya.

At a time when so much more is being demanded 
by Nigerians about upholding the Rule of Law 
in which the Judiciary is at the fulcrum, Africa’s 
Leading IT Partner to the Legal Services industry 

has scored another first by putting together a first-of-its-
kind Judicial Awards Ceremony dubbed “Words in Gold” 
to recognise, celebrate and immortalise present and past 
Justices of the Supreme Court of Nigeria who through their 
pronouncements have contributed immensely to the devel-
opment of Law and Jurisprudence. 

In what is poised to be a remarkable and iconic event, 
LawPavilion has taken the bold and unprecedented step 
of recognising Nigeria’s foremost Judges from 1960 till date. 

As Africa’s leading Electronic Law Report and IT Support 
Partner to the Legal Services Industry in Africa especially 
Nigeria, LawPavilion easily boasts of the largest database of 
more than 15,000 Decided cases, Case Index of more than 
80,000 issues and Laws of the Federal Republic of Nigeria 
with updates amongst others. 

According to Ope Olugasa, the Managing Director, the 
concept of the Nigerian Judicial Awards, “Words in Gold” 
crystallized in the course of the development of the Com-
pany’s newest software for the Legal Services Industry, 
LawPavilion Prime.  This new software is not the usual run 
of the mill legal research software but is actually Africa’s first 
and only Case Analytics software.

For more than ten (10) years, LawPavilion through its 
ground-breaking work in the legal industry, has observed 
the detailed reasoning of many of the Justices/Judges on the 
Bench and uncanny ability to apply principles of law and 
equity to matters and disputes brought before the Court. 
Until now, those efforts and contributions had gone almost 
unnoticed or uncelebrated, and thus compelled LawPavilion 
to act in this capacity to honour and celebrate outstanding 
and distinguished Justices of the Supreme Court in particular 
being the highest Court in the land. 

In Mr Olugasa’s words, “as a foremost service provider in 
the legal services industry, we have deemed it necessary and 
fitting to recognise and celebrate eminent Jurists, both past 
and present who have sat in the hallowed Chambers of our 
highest courts and made pronouncements that are worthy 
of being in any Hall of Fame.”

The “Words in Gold” Judicial Awards idea was borne out 
of our work through several years during which we have 
been collecting, collating, analysing and publishing the 
intellectually stimulating judgments that have emanated 
from our Superior Courts of Record, particularly the Supreme 
Court. Our objective is quite simple really – we recognise 
that Judges give up so much in order to carry out their du-
ties and often personal sacrifices have been made. Often, 
our society has been more concerned about what has not 
been done rather than recognise and applaud appropriately 
what has been done. For too long, our Justices have laboured 
tirelessly and often behind the scene in upholding the Rule 
of Law and ensuring our steady progress towards a just and 
egalitarian society. 

Having read through some of the distilled judgments of 
my Lords, our organisation has been simply amazed at the 
fluidity of thoughts and ability to distil the real issues whether 
in leading or dissenting Judgments emanating from the Su-
preme Court of Nigeria. Our goal ultimately is to celebrate 
every Nigerian Judge whose words must be immortalized 
in Gold. We are only just starting with the Supreme Court 
Justices being the highest Court in the land whom all other 
Courts must follow as a matter of necessity and compulsion.”

The Nigerian Judicial Awards “Words in Gold” has the 
support and goodwill of eminent and notable stakeholders 
in the Justice Sector in Nigeria such as His Excellency, the 
Vice President of the Federal Republic of Nigeria, Prof Yemi 
Osinbajo SAN who will be delivering the Keynote Address 
themed “Data as the new Equity – New Approaches for 
Enhanced Justice Delivery and Administration.

The Nigerian Judicial Awards “Words in Gold” also enjoys 
the support of the Chief Justice of Nigeria (CJN), His Lordship, 
Hon. Justice Mahmud Mohammed GCON, who is the Very 
Special Guest of Honour; Nigerian Institute for Advanced Le-
gal Studies (NIALS), Nigerian Bar Association, International 
Development Organisations amongst others.

Notable dignitaries expected at the event holding at the 
Ladi Kwali Hall, Sheraton Abuja on the 12th of July 2016 by 
11.00am include Justices of the Supreme Court (Rtd. and 
present), Justices of the Court of Appeal (Rtd. and present), 
Honourable Attorney General of the Federation, Attorney 
Generals from all the 36 States, distinguished Senior Advo-
cates of Nigeria, National Executive and Branch Executive 
members of the Nigerian Bar Association and other dig-
nitaries with interest in the administration and delivery of 
justice in Nigeria.
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Strengthening Intellectual Property Rights and 
Protection in Nigeria (1) – Copyright   
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S
ometime in April this year, the Intel-
lectual Property Law Association of Ni-
geria (“IPLAN”) elected new executive 
officers to oversee its affairs. Notably, 
this came at a time when advocacy for 

the reform of the legal framework for protecting 
intellectual property (“IP”) rights in Nigeria is 
gaining momentum among stakeholders and 
attracting more attention from the government.  

Significantly, IPLAN’s election has raised hope 
among stakeholders of an emerging new and 
re-energized regime of IP development, rights 
awareness and protection in the country. It is 
generally expected that proper coordination 
and synergy between the activities of this profes-
sional body and the other associations, regula-
tors, IP owners and the entire IP community in 
Nigeria, will spur the advancement of property 
rights resulting in proper harnessing of talents 
and inventions and, by extension, economic 
growth in the near future. 

This article reviews the IP regime in Nigeria 
and analyses some of the major challenges 
undermining IP rights in the country. In conso-
nance with the aspirations of most of IP stake-
holders, the article also discusses the prospects 
of IP policy reform and sets agenda for the 
development of an IP framework that will pro-
mote individual innovations, enhance foreign 
direct investments and international technology 
transfer and in effect, contribute substantially to 
national economic growth.      

OVERVIEW
Concerted efforts have been made over the 

years at promoting IP rights in Nigeria with 
some positive results being achieved. However, 
these efforts have been hampered by low public 
awareness about what IP rights are protected 
under the law; ineffective mechanisms for the 
protection and enforcement of such rights; 
inadequate penalties for infringements; official 
corruption and lack of coordination among the 
various agencies of government involved in the 
development and protection of IP rights. 

Broadly speaking, there are two classes of IP 
namely Copyright and Industrial Property. While 
Copyright is concerned with literary, musical 
and artistic creations, Industrial Property covers 
rights in patents, trademarks, industrial designs, 
utility models, plants and animal varieties etc. 
The World Intellectual Property Organisation 
(“WIPO”) elucidates the concept of IP more 
succinctly by stating that: 

“IP refers to creations of the mind, such as 
inventions; literary and artistic works; designs; 
and symbols, names and images used in com-
merce … IP is protected in law by, for example, 
patents, copyright and trademarks, which enable 
people to earn recognition or financial benefit 
from what they invent or create. By striking the 
right balance between the interests of innovators 
and the wider public interest, the IP system aims 
to foster an environment in which creativity and 
innovation can flourish”.  

Essentially, IP rights are exclusive proprietary 
rights granted by law to the owners thereof, over 
intangible assets which are innovative products 
of the brain or the mind, as opposed to personal 
or real properties. IP Law therefore encompasses 
the body of rules and regulations governing 
the creation, acquisition and protection of the 
foregoing rights as well as adjudication over al-
legations of their infringements. Concrete efforts 
at developing the Nigeria’s indigenous IP regime 
began to materialize shortly after the country at-
tained independence in the early 1960s and have 
remained a work-in-progress till date.   

LEGAL AND INSTITUTIONAL FRAMEWORKS  
Some of the laws governing IP rights and pro-

tection in Nigeria include: 
Copyright Act (as amended), Cap. C28, Laws 

of the Federation of Nigeria 2004 
Patents and Designs Act, Cap. P2, Laws of the 

Federation of Nigeria 2004 
Trade Marks Act, Cap. T13, Laws of the Federa-

tion of Nigeria 2004 
Merchandise Marks Act, Cap. M10, Laws of the 

Federation of Nigeria 2004 
Trade Malpractices (Miscellaneous Offences) 

Act, Cap. T12, Laws of the Federation of Nigeria 
2004 

There are also certain international IP regimes 
in the form of treaties that have been ratified by 

Nigeria, such as the Paris Convention for the 
Protection of Industrial Property (ratified in 
September 1963); the Berne Convention (1986); 
the Rome Convention (Performers, Producers of 
Phonograms and Broadcasting Organisations – 
ratified in October 1993); the Patent Law Treaty 
(ratified in April 2005) and the Patent Coopera-
tion Treaty (ratified in May 2005). However, not 
all existing and important IP related treaties have 
been ratified in accordance with the provisions 
of section 12(1) of the Constitution of the Federal 
Republic of Nigeria (1999) (as amended). This 
flies in the face of the substantial commitment 
demonstrated by the country over the years to 
multilateral efforts aimed at developing and 
protecting the rights of IP owners globally, exem-
plified in the country’s membership of the WIPO 
(since 1993) and the World Trade Organization 
(“WTO”) (since 1995).   

Whilst there is currently no special body with 
the mandate to generally oversee the various 
IP regimes in Nigeria, certain industry-specific 
institutions and regulations have over the years 
been established to govern IP in the country. 
These include the following: 

The Nigerian Copyright Commission (“NCC”) 
– established under the Copyright Act to regulate 
creative activities such as music, publishing, 
artistic and literary works. Among the laudable 
achievement of the NCC in its bid to enhance 
copyright owner’s rights is the issuance of the 
Copyright (Collective Management Organiza-
tions) Regulations 2007 and licensing of Col-
lective Management Organisations to engage in 
collective management of copyright; issuance of 
the Copyright (Optical Discs Plants) Regulations 
2006, which regulates all disc manufacturing 
companies in Nigeria by requiring them to 
compulsorily register with the NCC after meet-
ing certain specified conditions for operation;

The Nigerian Broadcasting Commission 
(“NBC”) – established under the National Broad-
casting Commission Act (Cap. NII, LFN 2004) 
and vested with the responsibilities of regulating 
and controlling broadcasting rights, licenses and 
assignments in Nigeria;

The Trademarks, Patents and Designs Regis-
try – established pursuant to the Trade Marks 
Act and the Patents and Designs Act, under the 
Federal Ministry of Commerce to regulate the 
filing of trademarks, industrial designs as well 
as grant of patents in Nigeria;

National Office for Technology Acquisition and 
Promotion (“NOTAP”) – established under the 
NOTAP Act (Cap. N62, LFN 2004) to register tech-
nical service agreements, technology transfers 
and know-how agreements between Nigerian 
and non-Nigerian parties. 

Several other private (non-governmental) 
initiatives have also been formed to support 
the above government agencies in the facilita-
tion and enhancement of IP rights, such as the 
following:   

Intellectual Property Lawyers Association of 
Nigeria (IPLAN);

The Nigerian local Chapter of the International 
Association for the Protection of Intellectual 
Property (AIPPI);

Anti-Counterfeiting Collaboration (ACC) of 
Nigeria;

The Performing Musicians Association of 
Nigeria (PMAN);

Copyrights’ Collecting Societies – associations 
of copyright owners established pursuant to 
and licensed under the Copyright (Collective 
Management Organizations) Regulations 2007 
with the principal objectives of negotiation and 
granting of licenses, collecting and distributing 
of royalties in respect of copyright works; and the 

Federation of Intellectual Property Owners 
(FIPO).  

OBSERVATIONS 
Despite the various efforts made at strength-

ening IP rights and protection in Nigeria, chal-
lenges remain. Common infringements take the 
form of piracy, counterfeiting, unauthorized/
unlicensed use and unfair competition. These 
activities violate the proprietary rights of IP 
owners to reap the benefits of their inventions 
and hence, hamper the growth and development 
of intellectualism, innovation and the entire 
creative industry.  

Infringement of IP rights also has negative 

implications on the overall economy as it ob-
structs genuine investments by both domestic 
and foreign investors, hinders job creation and 
causes loss of tax revenues to the government. 
Socially, widespread IP violations corrupt the 
cultural values and batter the national image 
of a country.  

Copyright violation is one of the major chal-
lenges to IP rights and development in Nigeria. 
This cankerworm manifests more virulently in 
the following industries: book publishing (book 
piracy), information and communications tech-
nology – ICT – (internet & software piracy) and 
in film and entertainment (musical & cinema-
tography disc piracy). A 2012 study undertaken 
by some industry analysts revealed that “Nigeria 
is ranked among countries where piracy is most 
prevalent with rates as high as 82%, 83%, 83%, 
82% and 83% respectively in the years 2007, 2008, 
2009, 2011 and 2012. 

Recent data from the NCC shows that the situ-
ation hasn’t improved and is causing severe eco-
nomic hemorrhage.  The NCC has further stated 
that, not only is piracy threatening the survival 
of the local industries, which are discouraged 
from making the needed investments in the 
economy but also a disincentive to foreign direct 
investment (“FDI”) and its associated technical 
know-how and technology transfer.  

The effect of piracy on the entertainment 
industry in Nigeria further highlights the ter-
rible cost Nigeria has had to pay for its weak 
IPR protection and enforcement framework.  
According to the National Bureau of Statistics 
(“NBS”), Nollywood – Nigeria’s film industry – 
currently accounts for 1.42% of Nigeria’s GDP 
(N853.9 billion or $7.2 billion); up from 1.4% as 
at 2014 when the country last rebased its GDP 
figures. Nollywood is said to be the country’s sec-
ond largest job-creating sector after agriculture, 
providing employment to over 1 million directly 
and indirectlty, mostly youths. In a report by 
the Nigerian Export-Import Bank, Nollywood 
is said to generate about $590 million annually 
and considered a vital non-oil area that is crucial 
to Nigeria’s economic diversification. However, 
a World Bank report estimates that “for every 
legitimate copy (of a Nigerian film) sold, nine 
others are pirated”.  As at 2014, an estimated 
figure of N82 billion was reported to have been 
lost by Nollywood alone to piracy.    

In 2005, while launching the Strategic Action 
Against Piracy (“STRAP”) initiative, the then 
President, Chief Olusegun Obasanjo, captured 
effectively the socio-economic effects of piracy 
thus: 

“The damaging effects of piracy are visible all 

around us; the waning zeal for creativity; the 
dearth of well researched textbooks and reading 
materials in the education sector; the diminish-
ing of the artistic and literal quality of our stage 
performance and the increasing colourless 
and uninspiring products in the visual arts. 
Expectedly, investors are wary and the younger 
generation is not encouraged to pursue careers 
in the arts and entertainment industry. We are 
all confronted by an attack on our culture and 
future as a people. We are faced with the reality 
of a declining economic resource and a source 
of pride as a nation”.  

SALVAGING THE SITUATION   
Enhancing IPR protection and enforcement 

in Nigeria will have to begin, essentially, with 
the development of an IP policy that recog-
nizes the importance of a robust and virile IPR 
legal framework to National developmental 
aspiration, particularly as regards science and 
technology and trade and industry. This step 
will then have to be followed by an inclusive 
reform, involving the identification of the criti-
cal problems bedeviling the administration of 
this creative sector of the economy as well as 
and the development of regulatory frameworks 
governing the sector which seek to address the 
identified critical problems as well as use IP as a 
vehicle of technical and industrial development 
and avenue for wealth and job creation. 

As Nigeria increasingly becomes an important 
economic hub both in the West African sub-
region and in the African continent as a whole, 
protection of the rights subsisting in IPs created 
in the country is not only strategic to the nation’s 
current drive to develop its non-oil sector but 
also central to its overall economic growth and 
development goals. Accordingly, there must be 
initiation of purposeful collaborations, going 
forward, between the government and the pri-
vate sector organisations to identify, dialogue, 
and develop viable solution-frameworks to the 
problems of IPR infringements in Nigeria.   

(To be continued)     
_______________________________________

_____  
The Grey Matter Concept is an initiative of the 

law firm, Banwo & Ighodalo
DISCLAIMER: This article is only intended 

to provide general information on the subject 
matter and does not by itself create a client/at-
torney relationship between readers and our Law 
Firm. Specialist legal advice should be sought 
about the readers’ specific circumstances when 
they arise.  
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PHOTOS from 10th Annual International 
Business Law Conference 
Theme: “Law Reform and Economic Development

SBL HIGHLIGHTS

Opening Ceremony Left to Right- Minister of State for Agriculture and Prof Imran 
OLuwole Smith SAN FCIArb, FCTI.

Kenton Dashiell, Deputy Director-General 
IITA speaking on the benefits of ease in 
land acquisition and registration process.

Graham Heifer, MD Okomu Oil Plc speaking on the the un-
favourable business environment that emanates from legal 
framework inconsistencies.

Mosunmola Umoru, Technical Adviser to the Minister of Ag-
riculture speaking on the need to encourage small holding 
farmers through mentorship and vibrant commercialization.

Mosunmola Umoru, Technical Adviser to the Minister of 
Agriculture speaking on the need to encourage small holding 
farmers through mentorship and vibrant commercialization.

Minister of State for Agriculture representing the Minister of 
Agriculture speaking on the need to locally invest in com-
mercial agriculture.

Chief Keith Richards speaking on the need for more courage 
in the legal and accounting profession.

Nico Vervelde speaking on the relationship between living 
conditions and the ease of doing business in Nigeria.

Gbenga Oyebode, MFR.
Filippo Amato addressing participants on the need for 
Competition Law and the Economic Partnership Agree-
ment in Nigeria.

Asue Ighodalo, Chairman, NBA Section on Business Law 
(Left).
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Law reform and economic development

T
he Annual International 
Business Law Confer-
ence of the Nigerian Bar 
Association Section on 
Business Law (NBA-SBL) 

has just ended, yet not without an 
impression on the business com-
munity and stakeholders from all 
walks of life, who converged at 
the congress hall of the Transcorp 
Hilton, Abuja to deliberate, listen 

with Adeola sharing his experience 
as Chairman of the Pension Reform 
Committee.

 The session also featured Senator 
Oladipo Odujinrin, Senior Partner, 
Odujinrin & Adefulu, Kefas Magaji, 
Ag. Chairman, Nigerian Law Reform 
Commission, Dr. Jumoke Odu-
wole, Senior Special Assistant to 
the President on Industry, Trade & 
Investment, Office of the Vice-Pres-
ident, and Dr. Gerald B. Tanyi, Chief 
Counsel, International Finance 
Corporation, Legal Department and 
Manager, Global Client Services and 
Strategic Initiatives as panellists.

 Dr. Oduwole hammered on the 
importance of constantly rethink-
ing options in terms of economic 
development; while Magaji touched 
on the major approaches to law 
reforms. Dr. Tanyi on his part, reiter-
ated the importance of indigenous 
participation to the economy; while 
Senator Odujinrin spoke on the 
need to address labour issues.
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and share expert opinions on the 
development of the economy and 
the role of law in this advancement.

 At the session on “Law Reform 
and Economic Development, which 
featured the Chairman of Fate Foun-
dation, and Pioneer Chairman, 
Pension Commission, Fola Adeola 
as session chair, participants dis-
cussed the missing link between 
law and economic development, 

Managing Nigeria’s economy

Discussions on “Managing Nige-
ria’s Economy and the need for 
Institutional Reforms came up in 
session two, where the panelists 

explored issues surrounding the economic 
management of Nigeria and strengthening 
of the legal framework to support economic 
development.
In the views expressed by the Minister of 
Finance, Kemi Adeosun, several states of the 
federation lack tax space for private investors, 
for them to generate reasonable Internally 
Generated Revenue (IGR), to fund the states. 
apart from Lagos state which she described 
as a major commercial hub in the country.

Adeosun however acknowledged the growth 
strategy by Kebbi state known as “I Grow my 
Rice (IGR)” initiative as against adopting the 
generally known IGR. This effort she notes 
has led to the production of some metric 
tonnes of rice per annum.

 

Fashola on infrastructure deficit 

T
he Minister of Power, Works 
and Housing, Babatunde Raji 
Fashola, blamed the poor state 
of infrastructure in Nigeria on 
the bad choices that the coun-

try made in the past.
 According to him, these poor choices 

manifested in the form of meagre bud-
getary allocations to the critical sectors 
of Power, Works and Housing by past 
administrations as well as non-release 
of funds even after budgets have been 
passed, while at the same time govern-
ment officials were stashing away money.

 Fashola who spoke on the theme “Vi-
sion for Nigeria’s Infrastructure Develop-
ment – What do we need to get there?” 

Doing business in Nigeria

The session with the theme 
“Vehicles for Doing Business: 
Is the CAMA fit for a mod-
ern growing economy?” was 

chaired by Prof. G. A. Olawoyin, Princi-
pal Partner, Olawoyin & Olawoyin, and 
moderated by Mr. Alex Mouka, former 
Chairman, NBA, Lagos Branch. The 
speaker was Dr. Gbolahan Elias of G. 
Elias & Co, while the panellists were 
Mr. Wale Akoni, SAN, Partner, Babala-
kin & Co., Prof. Joseph Abugu of the 
Faculty of Law, University of Lagos, 
Mr. Bello Mahmud, Registrar General 

of the Corporate Affairs Commission, 
and Mrs. Angela Omo-Dare, Head, 
Country Legal Services, Stanbic IBTC 
Holdings Plc.
Professor Olawoyin said the Corporate 
and Allied Matters Act (CAMA) needs 
a comprehensive amendment.
“What we need is a fresh legislation. 
Mere amendment will not address the 
issues raised,” he said.
The speaker, Dr Elias (SAN), said 
CAMA is 26 years old, adding that 
several of its sections needed reform.

said, 
“We’ve been through a decade of daily 

production and sale of crude oil at $100 
per barrel and all of us know some of the 
things that happened during that period. 
But what has changed? What has changed 
is that with a budget benchmark of $38 per 
barrel, this administration has budgeted 
more than N4 trillion; we have budgeted 
N6 trillion.”

 “For me, it’s a start, and it is an auda-
cious start, the type that is needed in 
difficult economic times. It is reminiscent 
of what has been done all through history 
when economies were at difficult cross-
roads like this. It is reminiscent of the New 
Deal in America, it is reminiscent of the 
Marshall Plan in Europe, it is reminiscent 
of what China has done for a decade and 
a half to build its economy,” he added.

 The minister said apart from the size 
of the budget, what has happened also 
is that 30 percent of the 2016 budget is 
now dedicated to capital expenditure to 
finance infrastructure, adding that to him, 
it was right thinking, even though the al-
location was not enough.

 “In the context that we are not earn-
ing enough money, we must borrow to 
finance infrastructure, it is a sensible 

investment, the amortization period is 
longer,” he said.

 Fashola also drew a comparison be-
tween past budgetary allocations and this 
year’s in order to highlight that things were 
changing for good. 

“This year the Ministry of Power has N66 
billion to spend to complete its transmis-
sion projects. In Works, for roads and 
infrastructure we now have N244 billion, 
and in Housing, we have N35 billion in the 
2016 budget. So for those three ministries 
we have N345 billion to spend,” he said.

 “So instead of N66 billion this year, 
Power had only N5 billion to spend in 
the 2015 budget for the whole of Nigeria. 
We know how much has been found in 
banks and under all sorts of places. That is 
why we don’t have infrastructure. It’s very 
simple, we just made poor choices. Works 
had N18 billion for all of Nigeria’s roads 
and bridges last year, whereas money was 
being hidden here and there. Those are the 
poor choices that we made.

And of course for Housing, we had N1.8 
billion to build houses for the whole of 
Nigeria. That gives a total of about N34 
billion compared to about N345 billion 
that this administration is willing to com-
mit,” he added.

IGR: Most states lack ‘tax space’ - Adeosun

The Minister of Finance, Kemi 
Adeosun has said that most States 
of the federation lack tax space 
for private investors, for them to 

generate reasonable Internally Generated 
Revenue (IGR), to fund the states.
Apart from Lagos state where she de-
scribes as a major commercial hub in 
the country, Adeosun however noted 
that Kebbi state, rather than adopt the 
generally known IGR, adopted “I Grow 
my Rice (IGR)” initiative which has led to 
the production of some metric tonnes of 
rice per annum.
Her reaction was premised on how the 
states could generate more funds, rather 
than running to the Federal Government 
for bail out funds, in which she com-
plained about the lack of tax spaces in 
these states for investment opportunities.
While fielding questions during a session 
of the 10th annual conference of the Ni-
gerian Bar Association (NBA) Section on 
Business Law (SBL), Adeosun also pointed 
out that the Federal Government has tried 
fiscal sustainability plan to answer some 
of the outstanding salaries owed workers 
nationwide.
On why the government has not been 
partnering with Nigerians in diaspora, 
she stated that there will be a natural rela-
tionship with the diaspora and Nigerians 
at home, but the government still has 
to improve on the climate and business 
environment, alongside its unwavering 

fight against corruption.
“It is Nigerian investors first that draws 
in foreign investors and diasporans, if we 
Nigerians cannot make ourselves invest, 
how can we bring in foreigners to invest 
in Nigeria.
“On the need to diversify to insulate 
against fuel, we need to invest in things 
that will diversify the economy. To do 
that, we have to be very disciplined about 
how we spend our money, and then we 
will be able to diversify our economy and 
rediversify or revenue”, she said.
On the policy framework being adopted 
by the present administration, she how-
ever affirmed that the government has not 
been good in communication, but that it 
was proactive towards diversification of 
the economy and fight against corruption.
Session 4
This session was chaired by Mr. Olisa 
Agbakoba, SAN, former President of the 
Nigerian Bar Association and had the 
theme “Future Prospects for The Oil & 
Gas Industry – The challenge of reforming 
this slippery sector”. Dr. Ibe Kachikwu, 
Minister of State for Petroleum Resources, 
was the speaker, while Mr. Ola Alokolaro, 
Partner, Advocaat, was the moderator. The 
panellists were Mr. Ken Etim, Managing 
Partner, Banwo & Ighodalo, Mr. O. A. 
Avuru, CEO, Seplat Petroleum, Mr. Tunji 
Mayaki, Deputy Managing Director, Ad-
dax Petroleum Nigeria, and Mr Demola 
Adeyemi-Bero, Managing Director, First 
Exploration & Production Limited.
Session 5
The session themed “Resolving Disputes 
– Is the Arbitration and Conciliation Act 
still fit for purpose?” was chaired by Chief 
Bayo Ojo, SAN, former Attorney-General 
of the Federation and Minister for Justice 
and moderated by Mr. Isaiah Bozimo, 
while Mr Yemi Candide-Johnson, SAN, 
President, Lagos Court of Arbitration, 
was the speaker. Hon. Justice Peter Affen 
of the FCT High Court, Mr. Babatunde 
Fagbohunlu, SAN, Partner, Aluko & Oye-
bode, Mrs Doyin Rhodes-Vivour of Doyin 
Rhodes-Vivour & Co, and Mr. Jerome 
Finnis, Counsel, Hogan Lovells, were the 
panellists

During SESSION 9, Dr. Lanre Babalola, former minister of power, 
alongside other industry experts and stakeholders spoke about ‘Turning 
the lights on’ in Nigeria.

 The Speaker, Panelists and delegates examined the progress of the 
power sector reform initiatives in Nigeria thus far; addressing the chal-
lenges encountered and the relationship with economic development.

On power reforms

CONFERENCE NOTES

 

 

 

The Companies and Allied Matters Act (CAMA)
needs a comprehensive amendment that is almost a fresh legislation.

A fractional amendment will not address the issues raised..

PROFESSOR OLAWOYIN
(Speaking about CAMA’s fitness for a growing economy such as Nigeria’s)

 

Government has been proactive towards the diversification of the economy and in its fight against cor-
ruption. To diversify, we must be disciplined about how we spend our money. Only then will we be able 

to diversify and re-diversify our economy.

KEMI ADEOSUN

“ “

In the context that we are not earning enough money, we must borrow to finance infrastructure. 
It is a sensible investment.

”
BABATUNDE RAJI FASHOLA

 

“ “

““
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LBTHE BAR
Arewa Lawyers Forum writes NBA over Gadzama’s adoption

T
he Arewa Lawyers Forum 
(ALF) has explained the 
circumstances in which 
Nigerian Bar Association 
(NBA) presidential candi-

date Chief Joe-Kyari Gadzama, SAN 
was adopted.

In letter to NBA president Augustine 
Alegeh (SAN), which was copied the 
regional fora, ALF debunked a letter 
purportedly written by its Secretary, 
Sani Garun-Gabas, dissociating the 
forum from adopting Gadzama.

The forum, in the June 27 letter cop-
ied the Coordinator, Southwest Bar 
Forum, the Eastern Bar Forum said 
the letter purportedly written by Ga-
run-Gabas on June 14 was on a letter 
headed paper that did not have the 
names of ALF’s Exco members. Ac-
cording to ALF Vice Chairman Garba 
Pwul (SAN) and Assistant Secretary, 
T. T. Hyundu, during the build-up to 
the adoption of a sole candidate for 
the elections, the forum constituted 
a committee to choose between the 
two contending aspirants and set up 
the parameters for such a choice, 
with the consent of both aspirants 
and the general house in Bauchi on 
October 30, 2015.

It said the committee sat and re-
viewed the candidature of both Chief 
Gadzama and Mr. Abubakar Mah-
moud (SAN), after which it adopted 
Gadzama as its sole candidate. Mah-
moud protested and it was agreed at 
a general meeting held on the Janu-
ary 30 in Kadunaa that a seven-man 
committee would be constituted to 
review the decision.

Each aspirant was to name three 
representatives who must be ALF 
members. Gadzama nominated K. 
T. Turaki, SAN, Dr. Tahir Mamman, 
SAN and Chief Audu Mela Nunghe; 
Mahmoud nominated Joseph Dau-
du, SAN, Mallam Yusuf Alli, SAN and 
Dr. Garba Tetengi. SAN.

However, Daudu and Alli were dis-

qualified for not being ALF members,
and Mahmoud was asked to replace 

them within seven days from the
February 11, but he allegedly did 

not. “Regrettably, he has failed, 
refused and/or neglected to do so 
for over four months with a view to 
deliberately frustrating the process,” 
ALF said.

The forum’s Executive Committee, 
at a meeting on June 9 in Abuja, de-
cided to exercise its residual power. 
“Members of EXCO, therefore, voted 
on both aspirants and the scores were 
as follows: Chief Joe-Kyari Gadzama, 
SAN (eight votes), A. B. Mahmoud, 
SAN (two votes), and one abstention. 
“It is instructive to state that the Vice 
Chairman who convened the meet-
ing on the instruction of the Chair-

man did not vote. “Please note that 
those who attended the meeting can 
be reached via their telephone num-
bers contained therein for confirma-
tion. “It is, therefore, highly mischie-
vous, dishonourable and an attempt 
to distort the truth for the Secretary of 
the ALF who actively participated at 
the said meeting and undertook prior 
to voting to be bound by its outcome 
to turn around and deny the truth, 
and purport to disown the decision 
of the majority.

“We have painstakingly chronicled 
the steps leading to the formal adop-
tion of Chief Joe-Kyari Gadzama, 
SAN by the ALF as its sole presiden-
tial candidate in order to put to rest 
any doubt that those who lost out in 
the screening process are trying to 

foist on undiscerning members of the 
NBA and the general public. “For the 
avoidance of doubt, we restate the 
fact that Chief Joe-Kyari Gadzama, 
SAN is and still remains the sole 
adopted candidate of the ALF for 
the presidency of the Nigerian Bar 
Association (NBA), 2016.

“We, therefore, urge you and your 
esteemed members to discounte-
nance any correspondence or press 
statements by the minority in this 
regard, an unregistered group of law-
yers called Committee of Chairmen, 
Secretaries and Leaders of Northern 
Branches or any other group for that 
matter.”

ALF said its chairman, Alh. M. A. 
Abubakar could be contacted for any 
necessary clarification.

 

Brexit plan: The M&A market

When the news broke that 
the UK had voted to leave 
the EU, the first port of 
call for many companies 

was their corporate lawyer. Most firms 
were shocked and surprised at the 
outcome, mixed with a slight feeling of 
relief that all their preparation efforts 
for Brexit had not been in vain.

“I thought all the work we were doing 
pre-vote would be a waste of time,” ad-
mits one corporate partner. “I thought 
it was so painful that the work wouldn’t 
be relevant. How wrong I was.”

These comments sum up what the 
vast majority of corporate lawyers are 
feeling at the moment. But they also 
share another common concern – that 
of the paralysis of the M&A market.
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FEATURES

T
here are lots  of 
homes in Nigeria 
that have Television 
sets but not many of 
them are compliant 

to digital migration.
Lack of technology-intensive 

system, uncertain power 
supply, a simple lack of money 
and complex systematic social 
project have locked several 
homes out of the global village 
called Digital broadcast.

The President, StarTimes 
Group,   Pang Xinxing, wants 
to change all of that with a 
s i m p l i f i e d ,  r o b u s t  a n d 
affordable pay TV aimed at 
emerging market across Africa. 
Xinxing said in a statement 
that he had designed a model, 
which he tagged ‘Advance 
Hand-in-Hand to Jointly 
Create the Future,’ to realise 
Digitalization of Broadcasting 
& TV in Africa.

While presenting his speech 
at the just concluded World 
conference tagged ‘Agenda 
for the 6th  African Digital 
Development Seminar, hosted 
by StarTimes in  Bei j ing, 
China, he disclosed that his 
company is set   to partner 
a n d  e n c o u r a g e  A f r i c a n 
member states of International 
Telecommunication Union to 
meet the Year 2020 deadline 
given by the world body to 
realise broadcasting and TV 
digitalization.  

To him, the adoption of 
Private Public Partnership 
model is the solution to crossing 
all hurdles before the initiative. 
On the part of StarTimes, he 
disclosed that it is set to roll 
out several packages to ease the 
compliance of African nations, 
especially Nigeria. 

“ O u r  c o r p o r a t e 
responsibility program is 
aimed at subsidizing our STB 
and providing each family 
who has TV set with an offer of 
$10. We will also provide basic 
program package of more than 
30 channels at $3 monthly fee 
with free STBs for government-
d e s i g n a t e d  h o u s e h o l d s ; 
providing digital TV programs 
of national TV station for free 
to achieve universal digital 
television service.”

  “StarTimes will establish 
a Joint Venture with local 

StarTimes Proffers Solutions to 
crossing Digital Migration hurdles

partners designated by the 
government and fulfil the 
mission of ‘enabling every 
African family to have access 
to, afford and watch good digital 
TV and enjoy the beauty of 
digital TV,” he said.

The StarTimes boss was 
quick to add that African 
governments also have roles 
to play in the PPP initiative. 
Establishing a brand new 
digital TV industry by attracting 
i nv e s t m e nt,  t e c h n o l o g y , 
management, talents and 
training resources, to him, is 
governments’ responsibilities.

“ Real is ing  nat ionw ide 
digitalization, flourishing 
broadcasting, creating job 
opportunities, improving the 
national quality and creating 
a more friendly business 
environment is the function 
of strong partnership among 
governments and business 
owners across the world,” he 
said.

For the national TV stations 
across the continent,  Xinxing 
charged them to real ise 
digitalization of shooting, 

r e c o r d i n g ,  e d i t i n g  a n d 
enhancing program-making 
capability and quality if they 
are determined to cross the 
hurdle. That is not all. Using 
the existing structure across 
board, he believes national 
broadcasters can have shares 
in the JV Company as they can 
efficiently use their assets and 
have dividends from the JV.

“The two days seminar 
had provided an important 
platform for delegates from 
various countries to share their 
experiences and suggestions 
on the promotion of digital 
migration in Africa. I believe 
the outcomes of this event 
will  definitely contribute 
t o  t h e  a d v a n c e m e n t  o f 
digital broadcasting for our 
continent.  The next step is to 
think how to implement those 
suggestions brought up at 
the seminar. I am optimistic 
that President of Guinea, 
Alpha Condé would fully pay 
attention on those suggestions,” 
s a i d  c h a i r m a n ,  H i g h 
Communication Commission 
of Guinea, Ms. Martine Conde.

The Council lor  of  the 
Information Department at 
the Chinese Foreign Ministry, 
Zhao Shiren, stated that China-
Africa relationship has reached 
a new dimension as helping in 
the transition from analogue to 
digital will further boost their 
cooperation.

He disclosed that Africa 
lacks the infrastructure, human 
resources capacity, information 
society building, security, TV 
migration that are all useful for 
any nations development, but 
with the support of Star Times, 
which is now seen as carrying 
China’s public diplomacy, that 
will be a thing of the past.

At the end of the opening 
session, some African nations 
did not only saw the need to 
catch the vision but also made 
their decisions formal in black 
and white. The management 
of Star Times Group, it said 
signed 3 agreements with 
elated representatives of Ghana, 
Zimbabwe and Ethiopia for the 
launch of StarTimes satellite 
Television in their countries.

C o m m e n t i n g  o n  t h e 
development, Public Relations 
Manager, StarTimes, NTA Star-
TV Network,   Israel Bolaji, 
stressed the point that digital TV 
is for all; and as such, it should 
be affordable to all Nigerians. 
He further added that, “the 
increase in the quality of both 
the decoder and the channels 
are incomparable. It was done 
in a bid to continue to satisfy 
Nigerians. We are working hard 
and smart to prepare Nigerians 
towards digital migration 
by offering our customers 
affordable bundle that makes 
a convenient switch over from 
analogue to digital television 
and promote inspirational 
television experience that 
creates values,” he said

In 2011, StarTimes hosted 
the 1st African Digital TV 
Development Forum, the 
presence of important guests, 
inspiring themes forward 
looking ideas and win-win 
models for cooperation, made 
the forum a much-discussed 
phenomeno n in  A fr ica’s 
television industry.

With over 300 delegates 
i n c l u d i n g  m i n i s t e r s 
o f  b r o a d c a s t i n g  &  T V 
administrations, heads of 
national TV stations from 39 
African countries, the laudable 

event was no doubt a success. 
The conference was organized 
and funded by StarTimes to 
provide opportunities for 
African delegates to consult 
on financing issues in digital 
migration.

Also, leaders of financial 
institutions like Export-Import 
Bank of China, China-Africa 
Development Fund and China 
Export & Credit Insurance 
Corporation were also invited 
to the conference to encourage 
them to see diverse investment 
opportunities buried in the 
industry across Africa.

I t  c o u l d  b e  r e c a l l e d 
that according to the 2006 
agreement between Africa and 
the ITU, Africa was supposed to 
complete the digital migration 
by June 2015, which means a 
higher clarity of TV programs 
with great quality of pictures, 
and more diversity in television 
content.

However, only five out of 
54 African countries crossed 
the hurdle as they successfully 
migrated to digitalisation as 
most of the rest faced challenges 
around capital intensity and 
technology and some due to 
political unwillingness.

Digital Migration refers to the 
shift from analogue broadcasting 
to digital broadcasting and that 
involves many changes of the 
transmission signals as well 
as making sure that members 
of the public are able to enjoy 
very high quality definition 
television.

With a global vision, Star 
Times began to expand its 
operational business to Africa 
in 2002 working closely with 
African Governments to jointly 
promote digitalization and 
information.

So far,  Star Times has 
established subsidiaries in 30 
African countries. They are 
Nigeria, Kenya, Tanzania, 
Uganda, Rwanda, Mozambique, 
Guinea,  Congo-Kinshasa 
among others where it had 
already started operations.

“With about 8  mil l ion 
subscribers, StarTimes Group 
has grown to be the fastest 
growing and the most influential 
digital TV operator in Africa as 
we seek harmony and win-win 
outcomes and regard fulfilment 
of social responsibility as its 
obligation,” the StarTimes boss 
added.

Minister of Information & Culture, Lai Mohammed; Chairman, 
StarTimes, Pang Xinxing at the conference 
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Agreeing on how to disagree
I

n negotiating, we need to 
imagine a range of sce-
narios that includes the 
possibility that a dispute 
between the parties may 

arise and escalate into a law-
suit. Because no one wants to 
battle it out in court, there are a 
number of safeguards you can 
take to improve your odds of 
resolving disputes quickly and 
amicably.

When drafting your con-
tract, these five measures can 
help you ward off a dispute or 
lessen its ill effects.

1. INCLUDE A DISPUTE-
RESOLUTION CLAUSE.

In the event of an alleged 
contract violation, a dispute-
resolution clause might require 
both sides to continue to meet 
their contractual obligations 
while a third party investigates 
the matter. Your dispute-res-
olution clause might also re-
quire parties to engage in alter-
native dispute resolution, such 
as mediation or arbitration, be-
fore filing any lawsuits.

In drafting a dispute-resolu-
tion agreement, consider stip-
ulating that mediation should 
be used to attempt to resolve 
relatively straightforward mis-
understandings. In mediation 
a neutral third party helps dis-
putants come to consensus on 
their own. Rather than impos-
ing a solution, a professional 
mediator works with the con-
flicting sides to explore the in-
terests underlying their posi-
tions and encourages them to 
air their grievances. Mediators 
try to help parties figure out a 
resolution that is sustainable, 
voluntary and nonbinding.

By contrast, you might agree 
to reserve arbitration for more 
serious contractual disputes. 
In arbitration a neutral third 
party serves as a judge who is 
responsible for resolving the 

dispute. The arbitrator listens 
as each side argues its case and 
presents evidence, then ren-
ders a binding decision. Arbi-
trators’ decisions usually are 
confidential and cannot be ap-
pealed.

2. NEGOTIATE LIQUI-
DATED DAMAGES.

Include liquidated-damag-
es clauses in your contract that 
specify the amount to be paid 
if the contract is breached, 
advises Professor Guhan Sub-
ramanian of Harvard Busi-
ness School and Harvard Law 
School in Cambridge, Massa-
chusetts.

Consider that, if you sue 
the other side for breach of 
contract, you typically will be 
awarded monetary damages 
rather than the goods or ser-
vices that you lost. Therefore, 
if you negotiate up front that a 
supplier will pay you $1,000 for 
a missed shipment, for exam-
ple, this liquidated-damages 
clause will make any future dis-
pute-resolution effort or court 
hearing more straightforward.

3. TRY A DISPUTE PRE-
VENTION CLAUSE.

A negotiation tool known 
as dispute prevention also can 
help business partners deal 
with their differences more 
productively, Professor Law-
rence Susskind of the Mas-
sachusetts   Institute of Tech-
nology in Cambridge write in 
his book “Good for You, Great 
for Me: Finding the Trading 
Zone and Winning at Win-Win 
Negotiation” (Public Affairs, 
2014).

Though such clauses are 
not yet widely used in business 
contracts, Susskind writes, the 
construction industry has re-
lied on dispute prevention for 
decades. Because companies 

entering into construction 
contracts are eager to avoid 
delays, the project’s developer, 
financiers, architects and other 
interested parties typically sign 
an agreement in which they 
vow to meet and communicate 
regularly, monitor progress 
jointly and consult with media-
tors to resolve minor disagree-
ments quickly.

Carefully designed dispute-
prevention systems have prov-
en effective in warding off se-
rious conflicts and delays, and 
can be useful in any long-term 
business relationship.

4. CONSIDER A CONTIN-
GENT AGREEMENT.

It’s common for parties to 
reach impasse in a negotiation 
because they have different be-
liefs about the likelihood of fu-
ture events. You might be con-
vinced that your company will 
deliver a project on time and 
under budget, for example, but 
the client may view your pro-
posal as unrealistic.

In such situations, a contin-
gent agreement — negotiated 
“if-then” promises aimed at re-
ducing risk about future uncer-
tainty — offers a way for parties 
to agree to disagree while still 
moving forward. Contingent 
commitments often create 
incentives for compliance or 
penalties for noncompliance, 

Susskind writes. You might 
propose paying specified pen-
alties for turning in your proj-
ect late, for example, or agree 
to significantly lower your rates 
if you go over budget.

To add a contingent agree-
ment to your contract, begin 
by having both sides write their 
own scenarios of how they ex-
pect the future to unfold. Then 
negotiate expectations and re-
quirements that seem appro-
priate to each scenario. Finally, 
include both scenarios and the 
negotiated repercussions and 
rewards for each in your con-
tract.

5. COMBINE DISPUTE 
PREVENTION AND A CON-
TINGENT AGREEMENT.

This combined approach 
can be an effective remedy, 
Susskind advises. For example, 
you might negotiate a provision 
to your contract that promises 
a financial bonus to the other 
side if they avoid litigation for 
the life of the contract. Such a 
clause could give both sides 
the incentives they need to stay 
in touch throughout the imple-
mentation stage and involve 
a mediator at the first sign of 
trouble.

When negotiating an agree-
ment, raising the possibility of a 
future dispute can feel uncom-
fortable. By including some or 
all of these dispute-prevention 
and dispute-resolution mecha-
nisms in your contract, howev-
er, you can increase your odds 
of sustaining a harmonious 
business relationship.

(Katie Shonk is the editor 
of Program on Negotiation at 
Harvard Law School, based in 
Cambridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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T
om Ikimi, a former 
minister of Foreign 
Affairs  under the 
military administra-
tion of Sani Abacha 

has appealed to President Mu-
hammadu Buhari to give a 
level playing field to all politi-
cal parties participating in the 
September 10 gubernatorial 
election in Edo State.

Ikimi,  a former national 
leader of the Action Congress 
of Nigeria (ACN) and All Pro-
gressives Congress (APC), now a 
member of the People’s Demo-
cratic Party (PDP), made the call 
during the flagging off of PDP 
governorship campaign rally in 
Benin-City.

Ikimi, one of the national 
leaders of the party that at-
tended the campaign rally, 
noted that the gubernatorial 
election was a payback period 
for President Buhari to com-
pensate him for all the support 
he has given to the realisation 
of his political aspiration.

He also urged the President 
not to interfere in the conduct 
of the election.

“His Excellency, President 
Muhammadu Buhari, this is a 
live programme and I believe 
you are watching it and if you 
are not, your pressmen are 
watching it. I say to you Barka 
Da Sallah. I like to greet you Mr. 
President. I greet you from the 
bottom of my heart and I want 
you to remember Mr. President 
that in 2011, I supported your 
presidential aspiration and I 
also want you to remember 
that in 2014 and 2015 I sup-
ported you and that I was the 
chairman that formed the APC, 
the party that brought you to 
government.  Mr. President this 
is a payback time. I want you 
to pay me back. I ask for noth-
ing from you Mr. President but 
only ask you for a level playing 
field. I ask you to leave us alone 
so that we can decide who our 

Edo guber poll: Ikimi urges Buhari to 
provide level-playing field for parties
 IDRIS UMAR MOMOH, Benin

Ogun electoral 
commission fixes October 
8 for LG, LCDAs’ election 

T
he Ogun State Inde-
pendent Electoral Com-
mission (OGSIEC) has 
fixed Saturday, October 

8, 2016 for the conduct of elec-
tions into 20 Local Government 
Areas and newly-created 37 Lo-
cal Council Development Areas 
of the state.

The elections into 20 Local 
Government Areas and newly-
created 37 Local Council De-
velopment Areas of the state 
are coming after one year after 
the expiration of duly-elected 
chairmen and councillors, but 
the government has been ap-
pointing caretaker committees 
since the expiration.

Speaking at a press confer-
ence to announce the election 
timetable in Abeokuta, Risikat 
Ogunfemi, chairperson of the 
Ogun State Independent Elec-
toral Commission, (OGSIEC), 
explained that the decision was 
in line with section 197(1)(b) Con-
stitution of the Federal Republic 
of Nigeria, 1999 (as amended) and 
section 10(1) of Ogun State Inde-
pendent Electoral Commission 
Law 2007 (as amended).

According to the election 
timetable, party activities, in-
cluding campaigns and party 
primaries will commence be-
tween 11th - 15th July, 2016, 
while collection of Personal Data 
Forms for their candidates will 
be held between Monday 25th 
and Thursday, 28th July 2016.

Ogunfemi said Chairmanship 
candidates screening would take 
place between 5th and 6th Au-
gust, while the Councillorship 
candidates would be screened 
between 2nd and 4th, also in 
August. Nomination forms of 
cleared candidate, she said, are 
to be submitted between 5th 
and 15th September, while cam-
paigns end 24 hours before the 
election.

The Chairman, who assured a 
level-playing field for all partici-
pating political parties, appealed 
to youths, not to allow them-
selves to be used as instruments 
of violence.

Abia governorship: Ikpeazu, Ogah in legal tackle over ‘self help’

RAZAQ AYINLA, Abeokuta

governor becomes. “So for now 
leave us alone and I believe 
that you will do this for me. 
That you will leave us alone 
to decide who becomes our 
governor in Edo State”, he said.

He, however, added that in 
2012 re-election governorship 
election in the state, Osagie 
Ize- Iyamu and himself took 
Oshiomhole to beg the former 
President Goodluck Jonathan 
for a level playing field. He 
noted that the election was 
n ot  w on  b y AC N b e c a us e 
Oshiomhole was brilliant or 
smart but because of the level 
playing field provided by the 
former president.

The PDP governorship can-
d i d at e ,  O s a g i e  I z e -  I y a mu 
who unveiled John Yakubu, 
a  former exe cutive chair -
man of Esan North-East Local 
Government Council as his 
running mate, commended 
the leadership of the party 
for deeming him worthy to fly 
the party’s flag.

Ize-Iyamu, who assured the 
people of the state that the 
party was sincere, committed 

and passionate about the de-
velopment of the state, noted 
that when elected they will 
not discriminate against any 
part of the state in terms of  
allocation of developmental 
projects. He noted that PDP 
is contesting the election be-
cause of the alleged pains the 
incumbent government has 
so far inflicted on the people 
of the state.

”Edo people we know your 
pains. We hear your cries and 
that is why we are contesting 
this election. We promise you 
that the change we will bring 
will not be a change that will 
put you in bondage. It will not 
be a change that will deepen 
the poverty of our state, per-
petuate unemployment in our 
land, lack of industries and 
among others in our state”, he 
added.

He however, disclosed that 
the party has a vision and a 
blueprint encapsulated in the 
“Simple Agenda” to take the 
state to the economic hub of 
the country.

Earlier, Odion Ugbesia, who 

spoke on behalf of Ahmed Ma-
karfi, the PDP caretaker com-
mittee chairman, said the rally 
was among others to give quit 
notice to Adams Oshiomhole-
led APC government to vacate 
Denis Osadebey Avenue as 
well as to present keys to Gov-
ernment House to the PDP 
candidate, Ize-Iyamu.

Ugbesia however, presented 
the flag of the party to the gov-
ernorship candidate.

Governor of Akwa Ibom 
State, Emmanuel Udom said 
the PDP state governors will 
give all the necessary support 
for the party throughout elec-
tioneering processes to win the 
election.

Those attended the gover-
norship flag off rally include, 
Gabriel Igbinedion, Tony An-
enih, Mike Onolememen, Mike 
Oghiadomhe, Jerry Gana, Ben 
Obi, Delta State deputy gover-
nor, Kingsley Otuaro, represen-
tatives of Ondo State governor, 
Sam Egwu, former governor of 
Ebonyi State, national and state 
PDP legislators in the state, 
among others.

T
he ongoing battle for the 
seat of the governor of 
Abia State between the 
embattled state gover-

nor, Okezie Ikpeazu and Uche 
Ogah has taken a different turn 
as both parties accused each 
other of resorting to ‘self help’, 
in their bid to lay claim to the 
governorship seat.

At the resumed hearing of an 
application before Justice Okon 
Abang of an Abuja federal high 
court, Ikpeazu through his coun-
sel, Wole Olanikepun, SAN, who 
led other Senior Advocates of Ni-
geria including Kanu Agabi and 
Onyeachi Ikpeazu had prayed 
the court for an adjournment 
to reply to a counter affidavit 

filed by Alex Iziyon SAN, Ogah’s 
counsel, on the application for 
stay of execution.

Iziyon, who also led SANs 
including Femi Falana and O. A. 
Okpeseyi, had objected to this 
move arguing that the request 
for the next date, will only avail 
the applicant (Ikpeazu) if the 
court is convinced that the ap-
plication is brought bonafide 
in the light of its process before 
the court obtained by the appli-
cant in another court, where he 
sought and obtained an ex-parte 
from the Abia State high court, 
restraining the Chief Judge from 
swearing in the respondent 
(Ogah).

“The question that arises now 
borders on the sanctity of this 
court order and the application 

of the applicant before your 
lordship, now asking for a date 
to respond when they have in 
their pocket an order which 
has chained the plaintiff from 
presenting himself for swear-
ing in, contrary to the order of 
this court.

“What is paramount is that 
the current application: Ikpeazu 
went somewhere else to get this 
order at the state high court. We 
have brought this before the 
court’s attention even though 
the applicant never told the 
court. No court under any guise 

SEYI ANJORIN, Abuja

Tom Ikimi President Muhammadu Buhari

can make a caricature and mock-
ery of the court’s order”, Iziyon 
had submitted.

He further urged the court to 
reiterate its order since Ikpeazu 
had taken a ‘self help’ step to 
“steal the show which should 
never be allowed if we are to 
abide by rule of law. Where a 
party has taken to self help, the 
court should refuse to indulge 
them further”.

Furthermore, he noted that 
the Abia State judge had been 
misled by the counsels, who did 
not tell him about a pending ap-
plication before Justice Abang, 
and as such, a party who has 
committed itself to the jurisdic-
tion of a court is not expected to 
resort to the issue of self help.

Ikpeazu through his counsel, 
Olanipekun, however, argued 
that the counter affidavit being 
quoted from by Iziyon had not 
been served on him.

Uche Ogah Okezie Ikpeazu
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Price List (Equities)

PRICES FOR PREMIUM BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

1 ZENITH INTERNATIONAL BANK PLC 474,714.99 15.12 -3.08 377 12,514,351

BANKING 377 12,514,351

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

2 FBN HOLDINGS PLC 132,812.58 3.70 -5.13 319 21,797,330

OTHER FINANCIAL INSTITUTIONS 319 21,797,330

FINANCIAL SERVICES 696 34,311,681

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

3 DANGOTE CEMENT PLC 3,254,736.91 191.00 -0.52 33 150,031

BUILDING MATERIALS 33 150,031

INDUSTRIAL GOODS 33 150,031

PREMIUM BOARD TOTALS 729 34,461,712

Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N CROP PRODUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

4 FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 2 1,420

5 OKOMU OIL PALM PLC. 29,590.29 31.02 -3.06 7 185,619

6 PRESCO PLC 36,000.00 36.00 - 6 5,315

CROP PRODUCTION 15 192,354

S/N FISHING/HUNTING/TRAPPING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

7 ELLAH LAKES PLC. 511.20 4.26 - 0 0

FISHING/HUNTING/TRAPPING 0 0

Prices for Securities Traded as of 04/07/2016
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,140.00 1.07 -4.46 24 445,938

LIVESTOCK/ANIMAL SPECIALTIES 24 445,938

AGRICULTURE 39 638,292

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,567.87 0.97 - 1 494

10 CHELLARAMS PLC. 2,588.07 3.58 - 1 500

11 JOHN HOLT PLC. 319.10 0.82 - 1 150

12 S C O A  NIG. PLC. 2,573.31 3.96 - 1 20

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 71,556.40 1.76 -0.56 59 3,015,208

14 U A C N  PLC. 38,417.29 20.00 - 16 39,044

DIVERSIFIED INDUSTRIES 79 3,055,416

CONGLOMERATES 79 3,055,416

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 1 1,000

BUILDING STRUCTURE/COMPLETION/OTHER 1 1,000

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 67,227.60 50.93 - 13 49,757

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 13 49,757
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 6,875.00 4.00 - 13 138,003

REAL ESTATE DEVELOPMENT 13 138,003

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 10

REAL ESTATE INVESTMENT TRUSTS (REITS) 1 10

CONSTRUCTION/REAL ESTATE 28 188,770

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0

AUTOMOBILES/AUTO PARTS 0 0

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 33,197.07 4.24 - 10 82,000

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 149,835.87 99.50 -5.21 75 209,190

27 INTERNATIONAL BREWERIES PLC. 65,226.14 19.80 -0.75 16 263,470

28 NIGERIAN BREW. PLC. 1,030,783.12 130.00 -0.84 95 847,640

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 0 0

BEVERAGES--BREWERS/DISTILLERS 196 1,402,300

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 90,995.86 142.05 - 8 6,672

BEVERAGES--NON-ALCOHOLIC 8 6,672

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 78,120.00 6.51 -2.11 26 375,941

32 FLOUR MILLS NIG. PLC. 57,470.79 21.90 -2.88 77 543,820

33 HONEYWELL FLOUR MILL PLC 11,974.60 1.51 -6.21 36 1,876,134

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

36 NASCON ALLIED INDUSTRIES PLC 21,089.53 7.96 - 18 59,914

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 23,900.00 4.78 -1.24 39 471,885

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,742.43 17.35 - 12 106,000

FOOD PRODUCTS 208 3,433,694

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 31,365.97 16.70 -3.75 31 341,842

42 NESTLE NIGERIA PLC. 674,090.73 850.42 - 37 29,487

FOOD PRODUCTS--DIVERSIFIED 68 371,329
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 4,065.24 3.90 -4.88 5 112,558

HOUSEHOLD DURABLES 5 112,558

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 91,320.97 23.00 - 25 326,564

46 UNILEVER NIGERIA PLC. 125,718.93 33.23 - 19 139,650

PERSONAL/HOUSEHOLD PRODUCTS 44 466,214

CONSUMER GOODS 529 5,792,767

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 164,021.60 5.67 -1.39 134 11,688,776

48 DIAMOND BANK PLC 51,416.06 2.22 -3.48 21 1,755,094

49 ECOBANK TRANSNATIONAL INCORPORATED 284,785.03 15.52 - 32 170,282

50 FIDELITY BANK PLC 35,928.75 1.24 -4.62 106 8,886,387
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 681,331.80 23.15 -0.22 177 6,869,716

52 SKYE BANK PLC 13,186.29 0.95 -9.52 80 10,832,684

53 STERLING BANK PLC. 41,458.20 1.44 - 16 133,650

54 UNION BANK NIG.PLC. 86,372.61 5.10 - 58 490,581

55 UNITED BANK FOR AFRICA PLC 167,611.41 4.62 0.22 210 9,365,426

56 UNITY BANK PLC 12,040.02 1.03 4.04 43 4,754,724

57 WEMA BANK PLC. 32,402.55 0.84 - 5 30,050

BANKING 882 54,977,370

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,128.35 0.74 -1.35 51 6,569,891

60 AXAMANSARD INSURANCE PLC 24,990.00 2.38 -4.80 9 287,480

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0

62 CONTINENTAL REINSURANCE PLC 11,928.66 1.15 4.55 12 378,050

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 200

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 200

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 1,000

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 2,131.14 0.62 - 0 0

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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FINANCIAL SERVICES
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 -1.96 21 1,772,725

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 5 511,000

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 1,000
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 2 351,000

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 0 0

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 500

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 5 547,000

INSURANCE CARRIERS, BROKERS AND SERVICES 110 10,420,046

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,858.30 1.25 4.17 33 1,513,120

MICRO-FINANCE BANKS 33 1,513,120

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 1 1,000

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 1 2,000

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 3 530

MORTGAGE CARRIERS, BROKERS AND SERVICES 5 3,530

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,200.00 3.10 0.65 35 874,080

92 CUSTODIAN AND ALLIED PLC 22,939.27 3.90 -3.70 22 1,856,781

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0

Prices for Securities Traded as of 04/07/2016
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 30,892.23 1.56 -0.64 52 5,405,957

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 150,600.00 15.06 -4.38 29 433,951

99 UNITED CAPITAL PLC 14,460.00 2.41 -2.82 120 8,519,781

OTHER FINANCIAL INSTITUTIONS 258 17,090,550

FINANCIAL SERVICES 1,288 84,004,616

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 0 0

Prices for Securities Traded as of 04/07/2016
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PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 0 0

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 2 1,500

MEDICAL SUPPLIES 2 1,500

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

104 FIDSON HEALTHCARE PLC 3,360.00 2.24 -3.86 21 709,726

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 27,529.08 23.02 - 5 2,997

106 MAY & BAKER NIGERIA PLC. 1,176.00 1.20 0.84 9 89,440

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,946.24 1.24 - 23 513,500

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 0 0

PHARMACEUTICALS 58 1,315,663

HEALTHCARE 60 1,317,163

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0

Prices for Securities Traded as of 04/07/2016
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ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 0 0

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 796.88 1.61 - 0 0

IT SERVICES 0 0

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 3 1,700

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 2 15,200

PROCESSING SYSTEMS 5 16,900

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 5 16,900

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 44,677.09 19.95 - 12 29,803

121 BERGER PAINTS PLC 2,333.08 8.05 - 9 7,400

122 CAP PLC 24,500.00 35.00 - 11 134,350

123 CEMENT CO. OF NORTH.NIG. PLC 9,236.58 7.35 - 14 87,600

124 DN MEYER PLC. 305.50 0.94 4.44 6 202,000

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
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INSIGHT

W
h e n  K P M G , 
the advisor y 
c o m p a n y , 
h e l d  i t s 
inaugural East 

Africa Insurance Conference 
in February, organisers were 
surprised that more than 100 
industry participants attended. 
J a m e s  N o r m a n ,  K P M G ’s 
regional insurance head, was 
e q u a l l y  e nt hu s e d  w h e n  a 
similar number attended the 
launch of a report on the sector 
last week.

“ T h e r e ’s  a  r e a l  b u z z 
ab ou t  t h e  s e c t o r  b e cau s e 
opportunities are immense,” 
he says.  “ There’s  a  young 
population, a growing middle 
class — most with smartphones 
— and an increasingly large 
diaspora coming back,” he 
says. “There’s a whole new 
generation of savvy consumers 
with disposable incomes and 
large infrastructure projects 
being built.”

Lukas  Mueller,  head of 
north and sub-Saharan Africa 
at reinsurer Swiss Re, is also 
bullish on the region, describing 
it as a “giant waking up”. He says 
the opportunities are many and 
varied — from infrastructure and 
agriculture to catering for the 
growing middle class.

“The insurance market is 
closely linked to economic 
g r o w t h ,”  h e  s a y s.  “ W h e n 
incomes rise you have more 
insurable assets.” However, he 
also describes the sub-Saharan 
African insurance market as a 
“diverse picture”.

S o u t h  A f r i c a  a c c o u n t s 
for almost 80 per cent of all 
premiums in sub-Saharan Africa 
and the country has an insurance 
penetration rate — the total 
value of insurance premiums 
as a proportion of GDP — of 
about 13 per cent, well above the 
developed world average. Of the 
rest, Kenya is among the most 
advanced, with a penetration 
rate of 3 per cent. Nigerias, in 
comparison, is about 0.3 per 
cent, even though it is Africa’s 
largest economy.

This diversity mirrors the 
continent’s broader economy. 
Commodity exporters, such 
as Nigeria and Angola, are 
struggling to achieve meaningful 
growth, while those nations 
with more diversified and 
less commodity-dependent 
economies — such as Ivory 
Coast, Tanzania and Kenya — are 
doing much better.

Delphine Maidou, chief 
executive of insurer Allianz’s 

Africa’s insurance market a ‘giant waking up’
A growing middle class and big infrastructure projects offer promise for insurers

global corporate and speciality 
Africa arm, says insurers should 
focus on the markets “that are 
getting the biggest foreign direct 
investment projects” but that the 
so-called “laggards” should not 
be neglected. “You’ve got to stick 
with them while diversifying your 
portfolio because eventually the 
cycle will come back,” she says.

Africa’s largest economy 
under the microscope as FT 
reporters assess everything 
from political risks to business 
opportunities

Allianz is  following her 
advice. Last October it opened 
a division in Kenya, its 12th 
sub-Saharan Africa operation. 
It comes a year after Prudential, 
the London-based insurer also 
started operations in east Africa’s 
largest economy, although that 
was through the purchase of a 
local player, Shield Assurance. 
In December 2013 Prudential 
bought Express Life Insurance 
in Ghana to enter that market.

Other deals include South 
Africa’s MMI Holdings buying two-
thirds of Kenya’s Cannon Assurance 
last year, which then merged with 
Metropolitan Life Kenya.

Muammar Ismaily, a Nairobi-

based insurance analyst at Exotix 
Frontier Research, expects there 
to be much more consolidation, 
particularly in east Africa. “There 
are dozens of players, but only a 
handful control the majority of 
the market,” he says. “And with 
new capital adequacy rules 
coming in Kenya in 2018, many 
companies are going to have to 
merge or be taken over if they 
want to survive.”

The new rules in Kenya, which 
come into effect in 2018, are part 
of what analysts say is a growing 
trend of improving regulation, 
albeit from a low base and with 
a need for firmer enforcement.

There’s a trust deficit gap 
— people don’t buy insurance 
because they don’t trust the 
providers. Claims are not paid 
quickly, fairly or correctly. It’s 
a huge pain point across the 
continent

One example of this need 
for tougher enforcement is the 
extent of fraud in the market. 
KPMG’s Mr Norman estimates 
premiums in sub-Saharan Africa 
would, on average, be 20 per cent 
lower if it were not for fraud.

Part of the reason for the 
fraud, he believes, is insurance 

companies’ failure to innovate 
in controlling costs, keeping 
tabs on their agents and, most 
importantly, getting to know 
their customers.

“There’s a trust deficit gap 
— people don’t buy insurance 
because they don’t trust the 
providers,” Mr Norman says. 
“They don’t think the promise 
[that a claim will be paid] is 
going to be delivered. Claims 
are not paid quickly, fairly or 
correctly. It’s a huge pain point 
across the continent.”

T h e r e  a r e  s o m e  s i g n s 
of innovation. Nigeria, for 
example, is starting to see the 
first price comparison sites, 
such as Topcheck. Meanwhile, 
Ms Maidou says Allianz is seeing 
high demand for its recently 
c r e a t e d  c y b e r  i n s u r a n c e 
products. Another innovation, 
she suggests, is greater use of 
technology — for example, using 
satellites to assess agricultural 
claims — which is expected to 
become increasingly important 
for the industry as large scale 
commercial agriculture takes 
off. “Do you need to go to a field 
in a country where you don’t 
have an office when a satellite 

can do the job for you?” she 
asks.

However, it is at the other end 
of the market, in microinsurance, 
where the greatest innovation 
and disruption is emerging. 
Katerina Kyrili, head of African 
business development at Bima, 
which distributes and manages 
microinsurance payments in 
25 developing countries, says 
insurance is not just for the 
relatively wealthy. She says 
this is indicated by Bima’s 23m 
customers, 40 per cent of whom 
are in sub-Saharan Africa and 
60 per cent living on less than 
$2.50 a day.

Offering life insurance for 
premiums as low as $0.50 a 
month — for a potential payout 
of $4,500 — Ms Kyrili says Bima 
provides products that are easy 
to understand, such as offering 
cash for medical bills rather 
than blanket payments.

“Our view is the solution 
is all about product design,” 
she says. “It’s not just about 
affordability but an experience 
that’s accessible, simple enough 
to communicate and won’t 
create confusion but create 
incentives.”
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Eid-el-Fitr holiday shopping at the Shoprite in Apapa, Lagos.      Pic by Pius Okeosisi

Ikpeazu assures on security in Abia

Morocco opens up economy 
for foreign direct investment

FX drives market to cheaper phones
buyers away,” the manager 
of the store, who does not 
want to be mentioned, told 
BusinessDay.

“Cost pressures will per-
sist with forex scarcity and 
naira weakness. Consumer 
resistance to price hikes is 
leading to substituting for 
alternatives and outright 
boycotts,” Bismarck Rewane, 
CEO, Financial Derivatives 
Company (FDC), said.

Nigerian inflation in-
creased in May to the high-
est rate since February 2010, 
as food, electricity and other 
energy costs drove up prices 
in Africa’s largest economy. 
The inflation rate rose to 
15.6 percent from 13.7 per-
cent the month before, the 
National Bureau of Statistics 
(NBS) said on June 14.

“Consumers have be-
come more conscious, con-
cerned and conservative 
because of the state of the 
economy. Consumers will 
proactively search for sav-
ings, they will remain brand 
loyal but only if the price is 
right,” Temitope Oshikoya, 
CEO/chief economic strate-
gist, Nextnomics, said.

BusinessDay survey in 
Port Harcourt, Lagos and 
Abuja shows the prices of 
Samsung phones increas-

ing between 15 percent and 
21 percent in the last three 
months.

The price of Samsung 
Galaxy S6 rose to sell for 
N195,800 from N174,000; 
Samsung Galaxy J2 now 
sells for N888,888 against 
N820,000, and Samsung 
Galaxy A5 sold for N95,000.

Also, Samsung Galaxy 
S7 Edge goes for N230,000 
against N198,000, Sam-
sung Galaxy S6 Edge is now 
N205,000 from N183,000, 
and Samsung Galaxy J5 now 
sells for N52,000 against 
N46,000 in the last three 
months.

Similarly, the prices of 
Techno L8 plus and Tech-
no C8 were N29,000 and 
N34,500, respectively, but 
now, N32,000 and N37,000, 
respectively, which is over 
12 percent increase for both 
phones.

Another survey at one of 
Slot Nigeria’s showrooms 
in Lagos shows consumers’ 
preference for phones di-
vided between Samsung and 
Techno phones with more 
people opting for Techno 
products, which are rela-
tively cheaper.

“Samsung has built a 
brand over the years because 
of its durability, picture qual-

D
e m a n d  f o r 
c h e a p e r 
phones in Ni-
geria has in-
creased in the 

last three months. This is 
as a result of the restrictive 
monetary policies of the 
Federal government, which 
has pushed up the prices of 
all the phones.

BusinessDay investiga-
tions reveal that consumers’ 
demand for Techno prod-
ucts is now very high, owing 
to the price friendliness, 
durability and longevity of 
the battery.

A survey at Callus Miller 
Communications Limited, 
a popular phones and ac-
cessories shop in Port Har-
court, shows more consum-
ers tilting towards Techno 
products, which are known 
to be relatively cheaper due 
to consumers’ dwindling 
purchasing power.

“We usually had more 
buyers for our Samsung 
phones because the prod-
uct is durable, but when the 
dollar rate increased, the pa-
tronage for Samsung phones 
reduced because we had 
to increase the price. Most 
of our customers started 
buying Techno phones that 
have similar features with 
Samsung.

“Now that dollar has 
come down, we have to sell 
out the phones we bought 
when dollar was high. So, the 
high price of our Samsung 
phones is still scaring some 

ity and sound functionality. 
So, some people are still 
crazy about the brand but 
the demand has dropped for 
some months now because 
of the price increase.

“ Techno phones are 
trending now because the 
product is good and the 
price is not too high. Few 
customers demand for Gion-
ee phones because of the 
longer battery life and it 
can serve as a power bank 
to charge more than two 
phones,” Niyi Adekoya, the 
branch manager, said.

The demand swing in fa-
vour of Techno products did 
not change at TNT Commu-
nication in Abuja, as Busi-
nessDay gathers from the 
attendant who complained 
that the high exchange was 
biting hard on them.

“We have more people 
re q u e st i ng  f o r  Te ch n o 
phones now more than be-
fore. I believe it’s because 
the phones are cheap and 
still have attractive features, 
which are not common with 
most cheap phones. Sales 
have been annoyingly low 
and most people now prefer 
fairly used phones,” Esther 
Nwosu, the store attendant, 
said.

which according to him, was 
the hallmark of the teachings 
of Prophet Mohammed.

Idris Iheakaram, leader of 
the Muslim delegation, noted 
that the forum was the first of 
its kind in the state, stressing 
that the breaking of fast with the 
governor would seal his God’s 
given position in the state.

The Imam, who described 
the Governor as a detribal-
ized Nigerian, maintained 
that Muslims in Abia State are 
happy that Allah is using Ik-
peazu to change the narrative 
of the state for good.

He referred to Ikpeazu, as 
a Nazarene - a man whom 
nobody believed good things 
could come out from, but 
expressed happiness that the 
governor had altered such 
believe and proved his critics 
wrong with his developmental 
strides he has embarked on in 
the state already.

Meanwhile, the governor 
has wished all Muslims, es-
pecially those in Abia and 
Nigeria, Eid Mubarak as they 
celebrate Eid Fitr.

of His Majesty King Mohamed 
VI to African countries and 
those of African Heads of State 
to the kingdom.

The 2015 Investment Climate 
Statement on Morocco issues 
by the US Department of State 
Affairs said despite global eco-
nomic uncertainty and slowed 
capital inflows into North Africa 
following the regional upheaval 
linked to the Arab Spring, the 
Moroccan government was 
making great strides in attracting 
foreign direct investment (FDI) to 
the country.

It actively encourages 
foreign investment and has 
sought to facilitate it through 
macro-economic policies, 
trade liberalisation, and struc-
tural reforms. Further, due 
to its political stability, solid 
infrastructure, and strategic 
location, Morocco is rapidly 
becoming a regional manu-
facturing and export base for 
international companies.

Morocco’s overarching 
economic development plan 
is based on leveraging its loca-
tion, along the Strait of Gibral-
tar between Spain and Africa, 
to transform the country into 
a regional hub for North, West, 
and sub-Saharan Africa for 
shipping, logistics, finance, 
manufacturing, assembly, 
and sales.

CHINWE AGBEZE

Governor Okezie Ik-
peazu of Abia State 
has said his admin-
istration is working 

hard to ensure the security 
of lives and properties in the 
state, irrespective of their tribe 
and religion.

Governor Ikpeazu said 
this while hosting Muslims 
in the state that converged at 
the state Government House 
to break their Eid-el-Fitri fast 
with him, in the spirit of toler-
ance and love.

The state has established 
the Muslim Pilgrim Welfare 
Board, Ikpeazu said, affirming 
that the state has also con-
cluded plans to subsidise their 
pilgrimage to Mecca.

The governor also stat-
ed that the state had made 
available, a burial ground for 
them to perform the burial 
rites of their members and 
called on them to be united 
in faith of the Almighty Allah 
for peace, love and progress, 

To encourage foreign 
direct investment 
(FDI) into the econo-
my, the government of 

Morocco has streamlined pro-
cedure for setting up private en-
terprises. The government says 
launching a business takes six 
procedures and 12 days, with 
no minimum capital required.

“Morocco continues to 
make notable progress in in-
tegrating its economy into 
the global marketplace. Pro-
cedures for conducting a 
business have become more 
streamlined, and foreign in-
vestment is generally welcome 
in many sectors. The country’s 
competitive banking sector 
continues to expand its re-
gional presence. Subsidies 
on gasoline and industrial 
fuel have been removed since 
2014,” according to the 2016 
Index of Economic Freedom.

Hassan Boubrik, presi-
dent, Insurance and Social 
Insurance Control Authority, 
said in his address during the 
African Insurance Organisa-
tion conference (AIO) in Mar-
rakesh that Moroccan public 
authorities were striving for a 
more vibrant South-South co-
operation, illustrated through 
the numerous and recent visits 

… breaks fast with Muslims
GODFREY OFURUM, Aba
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CHANGE OF NAME
I, formerly known and addressed 

as Rafiu Tairat  Ajebola now 

wish to be known and addressed 

as Hamid Tairat Ajebola. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as  Miss Lynn Ekwutosi A. 

Lloabanafor now wish to be 

known and addressed as Mrs 

Nwannah Lynn Ekwutosi A. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Ifeyinwa Felicida Eme now 

wish to be known and addressed 

as Ifeyinwa Felicida Okafor. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Idris Ini Affiong now 

wish to be known and addressed 

as Mrs Peter Ini Edet. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Iremerie Awili Ruth now 

wish to be known and addressed 

as Ogwu Ruth Rose. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Egbo Enakome now wish 

to be known and addressed as Mrs. 

Onowugbeda Eloho Enakome. 

All former documents remain valid. 

Isoko North LGA, Delta State and 

General Public please  take note.

COMFIRMATION OF NAME
This is to inform the 
general public that  
Boyejo Adolrah Olatoyosi   and 
Boyejo Adolrah Oluwatoyosi    
refers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.

Minister of labour 
a n d  e m p l o y -
m e n t ,  C h r i s 
Ngige, is to meet 

with representatives of the 
Petroleum and Natural Gas 
Senior Staff Association of 
Nigeria (PENGASSAN) on 
Thursday, a statement issued 
on Wednesday in Abuja, said.

The statement, signed 
by Samuel Olowookere, the 
deputy director (press) in the 
ministry, said the ``crucial 
meeting’’ was being con-

vened to find a lasting solu-
tion to the lingering problems 
in the oil and gas sector.

It said the minister of state 
for petroleum resources, Ibe 
Kachikwu, would also partici-
pate in the dialogue sched-
uled for 10am in Abuja.

NAN reports that PEN-
GASSAN had threatened to 
embark on a nationwide strike 
beginning from Thursday, over 
issues including the alleged 
mass sack of its members by 
various oil and gas companies.

Ngige, Kachikwu to meet with PENGASSAN over planned strike



Latest report rates Nigeria 
low in global Islamic economy

Dabiri-Erewa condemns stabbing to death of Nigerian teenager in London

L
atest report released 
on the Global Is-
lamic Economy in-
dicates that Nigeria 
is yet to tap into the 

huge business and develop-
ment opportunities Islamic 
mode of economy offers.

The current low partici-
pation of Nigeria in Islamic 
economy is coming against 
the backdrop of increasing 
momentum being recorded 
in the sector across the world.

Experts are of the view 
that the Federal Government 
can leverage the tremendous 
opportunities the economy 
offers in its quest to diversify 
the nation economy from its 
present oil dependence.

The latest report, which 
was commissioned by a 
group - “Dubai The Capital 
of Islamic Economy,” and ex-
ecuted by “Thomson Reuter” 
in collaboration with “Dinar 
Standard,” a strategic research 
firm, reveals that the growth 
of Global Islamic economy is 

fuelled by increase in Islamic 
value-driven consumer life-
style and business practice.  

According to the report, the 
core sectors driving the growth 
of the economy are: financial 
services and food, as well as life-
style sectors of travel, modest 
fashion, pharmaceuticals, cos-
metic, media and recreation.

“The Islamic economy 
collectively is creating value 
for consumers and the econo-
mies involved. It also has ma-
jor potential to contribute to 
the global well being through 
its underlying socially con-
scious ethos.

“In aggregate, the global 
expenditure of Muslim con-
sumers on food and lifestyle 
sectors grew 9.5 percent from 
the previous years’ estimates 
to $2 trillion in 2013, and is ex-
pected to reach $3.7 trillion by 
2019, at a compound annual 
growth rate of 10.8 percent. 
This forms the potential core 
market for Halal Food and 
lifestyle sectors.

“In addition, Islamic fi-
nancial assets are estimated 
to be $1.66 trillion in 2013. 

urged the UK government to 
ensure that justice prevailed.

While condoling with the 
family of the deceased over 
the ugly incident, she prayed 
God to give them the forti-
tude to bear the painful loss, 
saying while Nigeria would 
not condone crime and crim-
inal tendencies, it took excep-
tion to the harassment, killing 
and execution of its nationals 
abroad unjustifiably.

The statement said Ore-
biyi was stabbed to death 
during a street clash by a 
gang of youths on Sunday at 
Notting Hill, London.

It said he was reportedly 
chased into the busy road, 
where he was stabbed in the 
neck in front of shocked pass-
ersby and tourists, adding 
that all efforts by the Police 

tive vice chairman, PEFON, 
made the call during the in-
duction ceremony of 28 new 
professionals into the league 
held on Wednesday.

Koledoye called on the new 
inductees to use the massive 
resources at their disposal to 
develop Nigerian youth, add-
ing that people complain about 
things government had not 
done forgetting about the things 
they ought to do to complement 
government efforts. “The cor-
nerstone of this foundation is to 
bring professionals together to 
encourage youths to pursue pro-
fessional qualification, to stop 
the youths from roaming the 
streets and bring capable man-
power to industries to ensure 
that the massive resources and 
facility available in the country 
is used to develop our youths.

“One thing people have 

Islamic funds and Sukuks led 
growth with 14 percent and 11 
percent growth year-on-year, 
whereas banking experienced 
a 5 percent drop in its assets. 
This Report estimates the 
potential universe of Islamic 
Finance assets in its core mar-
ket (assuming the optimal 
scenario) to be $4.2 trillion in 
2014,” the report stated.

The top country for the 
Global Islamic Economy in-
dicator ranked as follows: 
Malaysia, United Arab Emir-
ate, Bahrain, Oman, Saudi 
Arabia, Qatar, Kuwait, Jordan, 
Pakistan, and Indonesia.

Consumers of the Islamic 
economy are primarily Mus-
lims but also include oth-
ers outside the Islamic faith 
that share similar values. The 
specific Islamic value-influ-
enced consumer practices 
include the consumption of 
Halal (lawful) food, Islamic 
financing, modest fashion, 
family-friendly travel, as well 
as other services with special 
considerations on gender 
interactions and religious 
practices.

and paramedics to resusci-
tate him when an ambulance 
arrived, proved abortive.

Reacting to the death, the 
deceased’s neighbour, Os-
man Sahal, told the police: 
``He was a nice boy and very 
considerate; none of us can 
understand how this could 
have happened. As far as I 
knew, he was never in trouble. 
I suppose we must now wait 
for the police to investigate.”

Orebiyi, who completed 
his General Certificate of Sec-
ondary Education (GCSE) at 
Holland Park in London, was 
studying for his `A’ levels at 
the Chelsea Academy before 
his death, the statement said.

It said that London Po-
lice had arrested a yet-to-be 
identified 15-year-old boy in 
connection with the death.

failed to talk about Nigeria is 
that, people complain about 
the things we have not done as a 
country but failed to talk about 
those things we have and we 
have not utilise,” he said.

He also called on the new 
members to come up with 
ideas and areas of collabora-
tion to help government in the 
areas of youth develpment. “As 
professionals, we want to help 
turn Nigeria around but we 
must first make our profession 
noble.” Aare Ganiyu Koledoye, 
however challenged the new 
inductees to ensure that Ni-
gerian youths who are yet to 
gain admission into tertiary 
institutions are not neglected 
but bring them together to em-
power them that while waiting 
for admission, “they could still 
do something to prepare them 
for tomorrow”, he added.

MODESTUS ANAESORONYE

PEFON calls for youth development

Abike Dabiri-Erewa, 
senior special as-
sistant to the Presi-
dent on foreign 

affairs and Diaspora, has 
condemned the gruesome 
stabbing to death of another 
Nigerian teenager in London.

In a statement signed by 
her special assistant on me-
dia, Abdur-Rahman Balogun, 
in Abuja on Wednesday, 
Dabiri-Erewa said the kill-
ing of 17-year-old Fola Ore-
biyi, was unacceptable to 
the government and people 
of Nigeria.

The presidential aide said 
the killing of Orebiyi and 
other extra-judicial killings 
of Nigerian citizens in the UK 
was becoming worrisome, 
called for a thorough inves-
tigation of the incident and 
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Professional Excellence 
Foundation of Nigeria 
(PEFON) has called on 
professionals in Nige-

ria and in the Diaspora to see 
to the development of youths.

PEFON is a collection of 
professionals from all fields in 
the country and abroad aimed 
at raising scholarship fund to 
assist youths in the country to 
study and become profession-
ally qualified, and also assist 
employment creation.

The body is also aimed at 
collaborating and encouraging 
youths who may have failed 
to gain admission into higher 
institutions of learning to take 
up professional skills while 
waiting for admission into the 
institutions of their choice.

Ganiyu Koledoye, execu-

ADEOLA AJAKAIYE, Kano
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Airlines reduce flights into Nigeria on low ...

load factor as it used to do. The 
economic crunch bedeviling 
the nation had depleted the fi-
nances of those who otherwise 
would travel out of the country 
on business, tourism or leisure.” 

The foreign carriers cited 
reasons of dwindling passen-
gers as a result of low purchas-
ing power and difficulty in 
repatriation of their trapped 
funds in Nigeria, among others, 
for their decision.

Jonathan Guerin, United 
Airlines spokesman, said, “Re-
patriation has been a significant 
issue, as has been the downturn 
in the energy sector.”

A travel agent who craved 
anonymity told BusinessDay 
that Virgin Atlantic which often 
flies full load to various destina-
tions, now travels with a grow-
ing number of  empty seats.

The source went on to say 
the weekly flights have been 
reduced from five to about 
three weekly.

 Emirates closed reserva-
tion on one of its two daily 
Dubai – Lagos services, saying 
the afternoon flight EK781/782 
would no longer be available for 
reservation.

Travelling to destinations 
such as Dubai, London or the 
United States this summer is no 
longer an option for Christian 
Zejis, Managing Director, 504 
auto mobile motors. 

 “The economy is not friendly 
this season because the pur-
chasing power of Nigerians has 
gone down and international 
airlines are charging higher 
fees as a result of the current 
exchange rate which I cannot 
afford at these hard times,” Zejis 
told BusinessDay. 

BusinessDay’s findings show 
that a return economy class 
ticket to Johannesburg from 
Lagos which sold for between 
N110, 000 and N130, 000 in 
2015, now costs about N180, 
000 and N240, 000 representing 
a 65 per cent increase. 

Similarly, a return economy 
class ticket on the Lagos-Lon-
don route, which previously 
cost between N250,000 and 
N450,000 depending on the 
class a passenger chooses to fly, 
now costs between N365,000 
and N750,000, representing 
about 57.1 per cent increase 
in fares.

The Lagos-Dubai route that 
in 2015 had a return economy 
ticket costing between N140, 
000 and N190, 000, now costs as 
high as N330, 000 depending on 
the carrier a passenger chooses 
to fly, representing an  increase 
of about 74.1 per cent. 

Emirates originally operated 
one flight per day from Nigeria 
to Dubai but stepped it up to 
two in response to a swell in 
passenger numbers.

Dubai is destination for 
many Nigerian businessmen 
and women, as well as a popu-
lar holiday destination and 
an air travel connection hub 
for travellers to Europe and 
America. It also has a growing 
population of Nigerian students 

(about 5,000) pursuing tertiary 
education.

Many Nigerian traders also 
source their stocks of gold and 
clothing from there because it 
is a tax-free zone, which makes 
the costs lower.

Goods imported from Dubai 
to Nigeria include household 
items, pharmaceuticals and 
building materials.

Emirates flights used to de-
part Lagos at 2pm and 8pm, but 
only the night flight is available 
now at 8:50pm. Nigerian travel-
lers unable to catch the single 
daily flight will have to travel on 
other airlines.

Qatar Airways, Royal Jorda-
nian Airline and Etihad Airways, 
are the three airlines that oper-
ate into Lagos from the Mid-
East and United Arabs Emirates.

Many Dubai route travellers 
who spoke to BusinessDay ex-
pressed concern that Emirates 
was cutting down on seats in 
the summer period when traf-
fic peaks and many people are 
travelling and connecting flights 
through Dubai.

Emirates is the only airline 
that flies directly from Nigeria 
to Dubai.

“I think it’s just for a short pe-
riod but it’s still not too conveni-
ent for travellers, especially me, 
as I deal in electronics and I can 
decide to book on their flights 
anytime. I can’t just do that now 
because any little time wasted 
means no available seat,” said 
John Ibe, a traveller who was at 
the airport to confirm his ticket.

Another traveller who is a 
frequent flier on the airline said 
he had to travel with Etihad Air-
ways some days ago to connect 
Dubai via Abu Dhabi.

In 2013 alone, more than 
12,000 tonnes of cargo, ranging 
from household goods to phar-
maceuticals and construction 
equipment, were imported into 
Nigeria using Emirates Sky-
Cargo services.

The airline had in the last 10 
years airlifted 2.6 million pas-
sengers on the Lagos-Dubai 
route. It realised at least N22.4 
billion in tickets sales in Nigeria 
in 2012, against the N30.5 bil-
lion it earned in 2011, according 
to the Nigerian Civil Aviation 
Authority.

An Emirate official  who 
craved anonymity said “Emir-
ates reduced their flight into Ni-
geria because of the downturn 
in  the nation’s economy. In fact, 
you can’t even get cheap flights 
again, you need a minimum of 
N400,000 to purchase an Emir-
ates ticket”.

Out of all the airlines go-
ing to Dubai from Lagos, only 
Emirates operates direct flight 
to Dubai which is its base, while 
other airlines like Etihad, Qatar 
Airways, Kenya Airways, Ethio-
pia and Rwandair stop over at 
their countries before taking 
their passengers to Dubai.

About 15 million air travel-
ers passed through Nigerian 
airports in 2015. The figure 
for 2014 was about 14million. 
Analysts say this number may 
reduce by up to 40 percent with 
the economic downturn in the 
country.

Sultan of Sokoto, Sa’ad Abubakar iii (r), and Governor Aminu Tambuwal, during the Eid-El-Fitr celebration in Sokoto, yesterday.        NAN

Continued from page 4

Illegal fishing threatens food ...

illegal, unreported and unregu-
lated (IUU) fishing, losing $1.3 
billion annually in  this way, along 
the coastal waters from Nigeria to 
Mauritania.

Olajide Ayinla, National presi-
dent of the Fisheries Society of Ni-
geria (FISON) blames the situation 
on poor policing of the country’s 
territorial waters, a situation which 
according to him, leads to 33 per-
cent losses for Nigerian businesses 
that should be harvesting from the 
nation’s waters.

“When it goes beyond our own 
shores and territorial waters, that 
is where the problem is. It means 
we need the cooperation of  neigh-
bouring countries, we ought to 
have an arrangement for better 
monitoring of our water bodies,” 
said Ayinla

Mabel Yarhere, Director, Na-
tional Institute for Oceanography 
and Marine Research, said in re-
sponse to BusinessDay enquiries, 
that the major culprits of illegal 
fishing in Nigeria’s territorial wa-

ters are not only western vessels 
but also include neighbouring 
states such as Ghana.

“If you are coming within 200 
nautical miles of the Exclusive 
Economic Zone (EEZ) you have to 
fly the Nigerian flag, and the naval 
police are always there to see what 
you are bringing in; that there is 
license to come into Nigeria. But, 
most times they are not policed. 
The navy does not have equip-
ment to police these people,” said 
Yarhere.

A report this week, by the Over-
seas Development Institute (ODI) 
identified two Ghanaian vessels 
participating in the trawling ac-
tivities recorded in West Africa, 
however, they were not specifically 
named among those who made ille-
gal fishing stops in Nigerian waters.

The major vessel that operated 
in Nigeria’s territorial waters was 
revealed through unique satellite 
tracking database by ODI as a cer-
tain Dutch operated reefer, which 
was flagged in the Netherlands, op-
erating in several Western African 
EEZs including Nigeria.

In total, 349 trips were recorded 
by 35 vessels from destinations 
including Angola, South Africa 
(Cape Town), Senegal, Nigeria, 
Mauritania, Morocco (Agadir), 
Western Sahara (Laayoune); and 
all but one (from Angola) involved 
containers. Total imports of west-
ern African fish carried by the 
containers amounted to 118,701 
Metric Tonnes, according to ODI’s 
report.

Satellite imaging records from 
2013 showed that the particular 
“Dutch vessel” stayed in front of the 
port of Lagos, a major entry point 
for fish being imported into the 
country, for an entire day in August 
without calling into port. The ves-
sel then sailed to the middle of the 
EEZ, stayed there and returned to 
Lagos, calling at port early on 16 
August.

 It remained at port until 19 
August when the vessel departed 
for the south-east edge of the EEZ, 
some 200 nautical miles from the 
coast, where it stayed until 22 Au-
gust. These patterns are consistent 
with the movement of a reefer on 
the lookout for fishing vessels wish-
ing to empty their holds.

Continued from page 4

N12bn healthcare investment seeks to stem...

Continued from page 4

OPS warns lengthy holidays harming business...

the source.
Speaking also on the develop-

ment, John Ehiguese, CEO of Media 
Craft and president of the Public Re-
lations Consultants Association of 
Nigeria (PRCAN), says government 
needs to plan better and balance its 
priorities with regard to holidays so 
that emotional and welfare needs 
of the citizenry don’t clash or suffer.

As a whole, Nigeria observes 
about eleven national holidays 
spread over 16 working days, asides 
weekends. These include New Year 
Day, Good Friday, Easter Monday, 

Workers Day, Democracy Day, Eid-
el-fitri Sallah, Id el Kabir, Independ-
ence Day, Id el Moulud, Christmas 
and Boxing Day.  Stakeholders ob-
serve that apart from these national 
holidays, many of the nation’s 36 
states arbitrarily declare holidays, 
further undermining the economy. 

This contrasts the United King-
dom with only six national holidays 
across nine days. 

Although the United States of 
America observes 11 national holi-
days, same as Nigeria, her economy 
is not undermined by infrastruc-
tural challenges, especially lengthy 
power outages, they add.   

centre’s existence before now 
and was ecstatic her husband 
got quality treatment.

“It cost N4 million  for my 
husband’s open heart sur-
gery, compared to the budg-
eted $25,000 we had planned 
for treatment in India. The latter 
figure doesn’t even reflect the 
cost of travel and accommoda-
tion,” Onyekwelu said.

Billions of dollars that should 
help the ailing Nigerian econo-
my are being pumped into the 
economies of other countries 
by over 30,000 Nigerians, earlier 
reports show.

The estimated $1 billion 

spent on medical tourism annu-
ally by Nigerians can provide six 
world class hospitals with at least 
238 beds in each of Nigeria’s geo-
political zones at $167 million.

Each of these hospitals if 
established in Nigeria will be 
able to provide specialty wards 
for Surgery, Trauma, Cardiol-
ogy, Respiratory, Elderly care 
(including stroke), Gastrointes-
tinal, and Operating theatres for 
emergency / high risk surgery.

Nigeria has been described 
as one of the biggest sufferers of 
medical tourism in the world. 
Factors like inadequate medical 
equipment and personnel, and 
also inadequate infrastructure,  
have greatly contributed to the 
abysmal state of Nigeria’s health-

care sector.
The Saudi-German Hospital 

had in 2015 announced plans to 
invest about $300 million to es-
tablish hospitals in Lagos, Abuja 
and Kano.

Samir Shaker, chief operat-
ing officer of Saudi- German 
hospitals, had said that “Nigeria 
deserves such an investment 
after a survey which showed 
that Nigeria’s healthcare system 
was poor , leading to an influx of 
Nigerian patient to Saudi Arabia 
for treatment.”

The private sector-the big-
gest provider of health care 
services in Nigeria- struggles to 
stay afloat in a pool of challenges 
which have deterred the sector 
in delivering affordable, acces-
sible and quality health care for 
Nigerians.

They further observe that the 
holiday spree speaks to Nigeria’s 
sloppiness in an economy further 
challenged by bombing of oil assets, 
shrinking government revenues, 
backlog of unpaid salaries in the 
public and private sectors, rising 
unemployment, all of which require 
unbroken productive engagements 
to remain globally competitive.

With governance from Abuja to 
the 36 states on holiday, the judici-
ary and justice system, banking 
and insurance, stock and money 
market, ports operations and other 
business activities closed down for 
three days, Nigeria has only shown 
that it does not appreciate the value 
of time and productivity, they say.



Paris dangles tax 
carrots to entice 
bankers fleeing post-
Brexit London

F
our years after François 
Hollande stigmatised the 
“world of finance” as his 
“true adversary” in his 
successful presidential 

campaign, France is rolling out the 
red carpet for bankers.

His Socialist government is now 
leading the pack of EU countries 
seeking to lure highly paid London 
financiers looking for a home when 
the UK leaves the bloc.

Yesterday it unveiled a list of 
carrots for executives considering 
Paris for their new base, including 
an income tax break of up to 50 per 
cent and the right to exclude foreign 
assets from the calculation of wealth 
tax for eight years - up from five 
years currently.

The measure means France will 
offer Europe’s “most favourable” 
fiscal regime for returning expatri-
ates and foreign executives, Manuel 
Valls, prime minister, said at a gath-
ering of financial executives in Paris.

The aggressive marketing is a 
sharp reverse from 2012. After Hol-
lande imposed a temporary 75 per 
cent marginal income tax, David 
Cameron, British prime minister, 
promised to “roll out the red carpet” 
for French bankers.

When French ministers attacked 
steel magnate Lakshmi Mittal for 

Some 25 years after Margaret 
Thatcher was toppled, Brit-
ain looks set to be governed 
by its second female prime 

minister following the post-Brexit 
resignation of David Cameron.

The question consuming West-
minster is which woman will seize 
the crown? Theresa May, the highly 
experienced home secretary, is the 
clear favourite after easily topping a 
preliminary poll among Conserva-
tive MPs.

But among her four initial chal-
lengers it was former banker Andrea 
Leadsom who emerged as the 
candidate most likely to prevent 
Mrs May’s strong start turning into 
a coronation.

closing steel plants, Boris Johnson, 
London’s then-mayor and now 
Brexit frontman, declared: “Venez 
à Londres, mes amis! (Come to 
London, my friends!)”

Now, it is the turn of Paris to 
try to seduce London bankers and 
their families with its ‘Welcome to 
Europe’ slogan. Facing competi-
tion from Frankfurt, Dublin, Lux-
embourg and Amsterdam, Valls 
has decided to step up his efforts, 
according to his staff.

“We’re aware of the negative sig-
nals that are sometimes perceived 
abroad. The Brexit vote is provid-
ing us with an opportunity to show 
that France is business-friendly,” a 
staffer said.

Other measures include a single 
point of contact for those relocating, 
providing help on everything from 
taxes to schools. The government is 
stepping up plans to promote Paris 
and its suburbs as part of a plan to 
rekindle growth in the eurozone’s 
second-largest economy 10 months 
before presidential elections.

But ministers are conscious of 
the typically higher taxes it imposes 
on companies and individuals, 
emphasising the other advantages 
of Paris, such as high-quality in-
frastructure and a vibrant cultural 
scene. “And please tell the British 
newspapers that the 75 per cent 
tax rate no longer applies,” Valls 
pleaded.

Leadsom is barely known in 
Britain, let alone abroad. Yet with 
her Eurosceptic views, no-nonsense 
style, blonde hair and capacious 
handbag, her appeal to a party 
still steeped in Thatcher worship 
is obvious.

The 53-year-old energy minister, 
deputy to energy secretary Amber 
Rudd, has never sat in cabinet and 
her record as a banker in the City 
of London is disputed, with some 
claiming her curriculum vitae is not 
quite as “stellar” as her supporters 
claim.

The remarkable rise of Leadsom 
from little-known junior minister to 
potential prime minister has un-
nerved supporters of May, many 
of whom are plotting how to stop 
Leadsom ahead of a second round 

UK report into Iraq war delivers damning judgment on Blair

Tony Blair committed 
to an invasion of Iraq 
almost eight months be-
fore receiving parliamen-

tary and legal backing, and began 
military action before diplomatic 
alternatives were exhausted, a 
long-awaited inquiry into the 
conflict has concluded.

The report by Sir John Chilcot, 
a former civil servant, amounts to 
an excoriating verdict on Britain’s 
political, military and intelligence 
establishments, all of which were 
implicated for misjudgments and, 
occasionally, ineptitude. It re-
served particular criticism for Mr 
Blair, the former prime minister.

It comes as nearly all UK gov-
ernment institutions - including 
its two main political parties - face 
historic upheaval following last 
month’s vote to leave the EU, seen 
by many as an angry rejection of 
the country’s authorities.

The report, published after a 
seven-year investigation, is the 
most detailed assessment by any 
government of its decision to go 
to war in Iraq and management of 
the subsequent occupation.

It is also likely to shape the 
legacy of a leader who was once 
one of Britain’s most popular 
postwar premiers, only to become 
intensely divisive at home after 
committing to being former US 
president George W Bush’s clos-
est ally.

In a previously unpublished 
July 2002 memo, Mr Blair told Mr 
Bush: “I will be with you, what-
ever.” That commitment - given 

without consulting colleagues - 
made it “very difficult for the UK 
subsequently to withdraw its sup-
port” for the March 2003 invasion, 
the report found.

Crucially, the report rejected 
Blair’s arguments that diplomatic 
options for controlling Iraq’s 
weapons programmes - particu-
larly via the UN - were not worth 
pursuing by March 2003. “Military 
action at that time was not a last 
resort,” Sir John said. The Chilcot 
report found prewar intelligence 
was misrepresented, legal advice 
was not given satisfactorily, mili-
tary strategies were impractical 
and planning for the occupation 
was “wholly inadequate”. The cost 
of the conflict was “at least £9.2bn”.

Mr Blair launched a vigorous 
defence of his actions, insisting 
the toppling of former Iraqi leader 
Saddam Hussein had been correct 
and the inquiry had uncovered no 
“bad faith, lies or deceit”.

“I express more sorrow, regret 
and apology than you may ever 
know or can believe,” Blair said, 
adding: “Cabinet was not misled 
and there was no secret commit-
ment to war.”

He also challenged the report’s 
suggestion that the UK could have 
continued diplomacy, saying by 
March 2003 a US invasion was go-
ing to take place regardless.

The report found the invasion 
came while Saddam posed “no im-
minent threat”, and it undermined 
the authority of the UN Security 
Council.

Mr Blair also “overestimated his 
ability to influence US decisions 
on Iraq”. His account of postwar 

planning was also rejected. “Mr 
Blair told the inquiry that the dif-
ficulties encountered in Iraq could 
not have been known in advance. 
We do not agree that hindsight is 
required,” the report said.

However, the report will disap-
point those hoping for a clear ver-
dict that he lied about intelligence, 
particularly that Saddam held 
chemical and biological weapons. 
None were ever found.

Instead, the Joint Intelligence 
Committee, then chaired by 
ex-MI6 chief Sir John Scarlett, 
“should have made . . . clear to 
Blair” it was unsure if an active 
weapons programme existed.
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South Korea anti-graft law sparks business backlash

Turkey to offer citizenship to highly 
skilled Syrian refugees

S
outh Korea’s sweeping 
anti-corruption legisla-
tion is facing a business 
backlash over fears that 
strict public sector limits 

on accepting expensive dinners and 
gifts could further damp domestic 
consumption.

The legislation, due to come into 

force in September, is designed 
to address a thinly veiled culture 
of bribery among civil servants, 
schoolteachers and journalists. 
Generous hospitality, meals and 
presents are seen as part of business 
in Asia’s fourth-largest economy.

Opposition has intensified since 
May, when a draft of the law sparked 
an outcry among fruit farmers, 
fishermen, cattle ranchers, small 

merchants and other businesses.
Government officials would 

face a fine if they were given meals 
costing more than Won30,000 ($26), 
gifts worth Won50,000 or condo-
lence money of Won100,000 - rising 
to a jail term of three years and a fine 
of Won30m.

“We are worried about the nega-
tive impact that the law will have 
on small merchants’ sales,” said 

Lee Won-sup, director at the Korea 
Federation of Small Business, who 
estimated that they could lose 
Won2.6tn of business a year. “The 
ceilings on meals and gifts should 
be raised, considering current con-
sumer prices.”

When the law was passed last 
year it was hailed as a watershed 
for a country where corruption re-
mains rife despite rapid economic 

development. 
Transparency International 

ranked South Korea 27th of the 
OECD’s 34 members in its perceived 
corruption index for 2015.

“Our connection-oriented cul-
ture provides a fertile ground for 
corruption and injustice,” said 
Chang Yoo-shik, a lawyer with 
People’s Solidarity for Participatory 
Democracy, a civic group.

Continued from page A1

After watching hundreds 
of thousands of Syrian 
refugees flee its shores for 
Europe on rickety boats, 

Turkey is dangling the possibility of 
citizenship before those left behind.

There is a catch, though: a skills-
based test, ensuring that only the 
best qualified to help boost Turkey’s 
economy win a cherished chance 
to graduate from a legally precari-
ous guest status to something more 
permanent.

“There are highly qualified in-
dividuals among Syrian refugees 
in Turkey,” President Recep Tayyip 
Erdogan said this week. “Western 
nations open their doors to such 
skilled individuals and they have 
no choice but [to] go to the west 
when we do not open the gates of 
citizenship ourselves. We would like 
to benefit from their knowledge.”

Mr Erdogan did not provide 
a timeline, or an estimate of how 
many of the millions of Syrians 
sheltering in Turkey were expected 
to one day win citizenship. But his 

plan, still being thrashed out by 
Turkish officials, appears to echo the 
“points-based” immigration policies 
in Australia and Canada.

Typically, applicants are award-
ed points for college degrees in sub-
jects such as computer engineering 
or medicine, language skills, clean 
criminal records and work experi-
ence, and qualify for immigration 
or citizenship if their score exceeds 
a minimum number.

For Turkey, qualified applicants 
could help to address a longstand-
ing economic challenge: a shortage 
of skilled labour. There is also hope 
that the possibility of full citizenship 
might also encourage those who 
have already set up businesses to 
consider greater investments.

“The Syrians are integrating 
themselves into Turkish society, 
and so far, this has been happening 
by itself,” said Guven Sak, who as 
the head of the Economic Policy 
Research Foundation, an Ankara-
based think-tank, has urged the gov-
ernment to formalise that process of 
integration.

“We need that framework to 

make better use of them, in order to 
integrate them in a serious, produc-
tive manner.”

According to one Turkish offi-
cial, the impetus for the citizenship 
plan came after an informal survey 
revealed that the “best and bright-
est” Syrian refugees used Turkey as 
a transit point to Europe.

By contrast, the nearly 2.7m who 
continue to live in Turkey tend to 
lack the financial resources and per-
sonal connections to make that trip.

“We got a sense that we were 
getting very low quality immigra-
tion - poor, uneducated families, or 
in the best case, businessmen who 
had some money to set up a shop or 
factory here,” the official said.

That observation understates the 
contributions that Syrian refugees 
are making to Turkey’s economy.

Since 2011, for example, 4,000 
new businesses have been set up 
by Syrians or Syrians with Turkish 
partners, and the number is accel-
erating. According to the Economic 
Policy Research Foundation, 590 
more were established in the first 
three months of this year alone.

of voting today.
On the face of it Mrs May should 

have little cause to worry. She won 
the first round of voting among Tory 
MPs with 165 votes, representing 
half of the parliamentary party 
and more than all of her four rivals 
combined.

The political and economic 
chaos unleashed by the Brexit vote 
has played to the strengths of a 
home secretary who has spent six 
years competently dealing with is-
sues including terrorism and urban 
unrest.

“She is the unity candidate,” 
said David Davis, a former Tory 
leadership contender. Like many 
pro-Brexit Tory MPs, Mr Davis is 
supporting Mrs May, even though 
she was a low-profile supporter of 
the Remain camp.

Yet Mrs May’s support of the 
losing side in the EU referendum 
is a weak point Mrs Leadsom will 
exploit if she reaches the final run-
off in the contest: a vote among the 
party’s 125,000 largely Eurosceptic 
members.

Mrs Leadsom, who finished sec-
ond with 66 votes in the first round 
of voting among Tory MPs, argues 
that only a pro-Brexit candidate 
can be trusted to deliver what she 
describes as the opportunities af-
forded by the vote to leave the EU. 
“We will have our freedom back,” 
she said at her campaign launch. 
Peter Lilley, a Eurosceptic former 
Tory cabinet minister, declared 
that she was the “real deal”, a less 
“acerbic” conviction politician than 
Mrs Thatcher.

Mrs Leadsom’s campaign could 
be killed off today if some of Mrs 
May’s supporters vote tactically for 
the third placed contender, Michael 
Gove, in a move to keep the energy 
minister off the final shortlist of two.

Some of May’s backers are con-
cerned that Mrs Leadsom, who has 
the backing of pro-Brexit champion 
Boris Johnson, could win most party 
members’ support. But Leadsom’s 
record is facing greater scrutiny 
from the press and Conservative 
members of parliament than she 
has experienced during her career.

The EU referendum cam-
paign in Britain and its af-
termath have exposed a lack 
of leadership in the UK and 

Europe. I asked the experts to identify 
the leadership trait most urgently 
needed and the leaders - living or 
dead - whose example might offer 
a way out. Here are their responses.

Julian Birkinshaw, professor 
of strategy and entrepreneurship, 
London Business School We need 
leaders with pragmatism and a 
lack of personal ambition. The 
last thing we need is a leader try-
ing to push a strong ideological 
position, as it will just upset those 
who don’t agree with that position 
even more.

We need a prime minister who 
wasn’t involved closely in the de-
bate, who is able to steer the peril-
ous course between rival interests.

We don’t want a heroic, larger 
than life, take-no-prisoners type 
of leader. We need someone with 
good emotional intelligence and 
that pragmatic streak, along with 
a capacity to forgive his or her 
enemies: a John F Kennedy or a 
Nelson Mandela. From today’s 
leaders, Angela Merkel seems to 
have the right mix of qualities: 
maybe we can get her to change 
sides.

Amy Edmondson, professor 
of leadership and management, 
Harvard Business School The most 
urgently needed trait is the abil-
ity to think systemically. A crucial 
leadership capability is asking the 
question: what happens if we try 
some seemingly simple solution to 
a complex problem. It is realising 
what, upon reflection, is likely to 
happen. That sobering realisation 
tempers rash action.

Systems thinking nearly always 
goes hand in hand with a profound 
sense of humility about one’s ability 
to control external events. Systems 
thinkers err on the side of inaction 
but that is likely to be better than 
careless action that unleashes havoc.

Recep Tayyip Erdogan
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B
ank of China has sold 
$3.03bn in new green 
bonds, the largest in-
ternational issuance 
of its kind, as the coun-

try’s environmental woes help 
drive global sales of such debt.

The issuance was the first to 
be made in three currencies - a 
$2.25bn tranche, a €500m tranche 
and one issued in New York total-
ling 1.5bn in offshore renminbi. 
It was also the first green bond 
offering from Asia to be made in 
Europe. The proceeds from green 
bonds must be used for approved 
projects deemed environmentally 
sound.

But the sale has also shown 
that China’s financial institutions 
were gearing up to meet the fi-
nancing demands of large-scale 
environmental projects. “The 
government is promoting green 
projects and these projects need 
financing,” said Conan Tam at 
Bank of America Merrill Lynch.

In recent years, China has suf-
fered some of the world’s most 
polluted skies. Residents increas-
ingly protest on the streets against 

Europe’s largest telecoms 
groups have pledged to 
launch superfast 5G net-
works in at least one city 

in every EU country by 2020, as 
part of a manifesto signed by the 
heads of BT, Deutsche Telekom, 
Telecom Italia and Vodafone 
among others.

But as a quid pro quo for 
more investment, new EU rules 
on net neutrality should be wa-
tered down, according to the 
document signed by 17 telecoms 
groups and seen by the Financial 
Times.

Access to superfast broad-
band - with potential speeds of 
10 gigabits per second - is seen 
as vital for embryonic sectors 
such as self-driving cars, but 
will be hindered unless the EU’s 
telecoms rules are overhauled, 
argue the telecoms chiefs.

Strict net neutrality rules - 
upholding the principle that 
internet traffic should be treated 
equally - have proven controver-
sial, triggering a three-way fight 
between telecoms groups, online 
activists and content providers 
such as Netflix.

While telecoms groups argue 

Rain forecasts wash out US grain bulls

Mobile groups unveil 5G manifesto

EMIKO TERAZONO

new factories they believe could 
pollute their living space.

Financial regulators have 
stepped up their supervision of 
polluters this year. This month 
China’s securities regulator said it 
would ban initial public offerings 
by companies that have recently 
broken environmental protection 
rules.

China leads the world in the 
sale of the green debt this year and 
has helped push global issuance 
in the first seven months of 2016 
close to last year’s total.

C o m p a n i e s  h av e  i s s u e d 
$33.9bn in green bonds globally 
this year, compared with $36.2bn 
last year, according to Dealogic. 
China has entered the market 
strongly this year, making up 
about a third of total issuance with 
$11.9bn after selling just $1.3bn 
in 2015.

China was targeting up to 
$46bn in green bond issuance this 
year, according to research from 
Bank of America Merrill Lynch. 
It has also approved more than 
Rmb100bn ($15bn) in bond sales 
that would go to environmental 
projects. Total global issuance 
could hit $80bn-$90bn, the bank 
said.

such rules choke investment and 
will limit the availability of new 
services, net neutrality support-
ers see the rules as vital for keep-
ing the internet open, without 
internet providers being able to 
censor or moderate content for 
no good reason.

In the document, the telecoms 
groups threaten to postpone in-
vestment unless regulators offer 
more light-touch arrangements.

“The telecom industry warns 
that the current Net Neutrality 
guidelines create significant un-
certainties around 5G return on 
investment,” reads the manifesto. 
“Investments are therefore likely 
to be delayed unless regulators 
take a positive stance on innova-
tion and stick to it.”

The telecoms industry has also 
demanded a regulatory “level 
playing field” by placing commu-
nications tools such as WhatsApp 
and Skype under the same rules 
as normal telecoms services.

Marietje Schaake, a liberal 
Dutch MEP who worked on 
the net neutrality law, said the 
telecoms industry was contra-
dicting itself: “On the one hand 
they call for a level playing field, 
while saying: favour us with your 
legislation.”

Uber faces fresh regulatory 
opposition in France, with 
a parliamentary proposal 
to block the use of a cer-

tain permit by private drivers.
Measures to give additional 

protection to traditional taxis, in-
troduced in committee on Tuesday 
evening, would prevent ride-hail-
ing apps from working with drivers 
who hold a “collective transport” 
permit.

The licence, for carrying more 
than one person, is easier to ob-
tain than the traditional chauffeur 
permit.

Uber and Allocab, its domestic 
competitor, estimate that a third 
of their drivers in France use the 
alternative licence. It has helped 
the car-booking services expand 
rapidly in a market long limited by 
the availability of chauffeur per-
mits, which have been bought and 
sold for as much as €240,000 each.

Uber has been no stranger to 
regulatory pushback since launch-
ing its service in 2011, but the 

Grain bulls continued 
their  retreat  af ter 
much-needed rainfall 
in the US Midwest in-

creased prospects of a bumper 
corn harvest.

Corn rallied earlier this year 
as hedge funds and other in-
vestors had piled in on worries 
about dryness in the US and 
a supply shortage in Brazil. 
However, after hitting this year’s 
high in mid-June, prices have 
tumbled on latest rain forecasts 
in the US.

The price for new harvest 
corn has tumbled more than 20 
per cent since this year’s high of 

French market has proved particu-
larly hostile.

In June, a Paris court handed 
down the first criminal conviction 
against Uber, sanctioning two of its 
executives for “operating an illegal 
car service” and fined the Califor-
nia-based company €800,000.

Allocab and other companies 
in the sector have decried the leg-
islation as yet another attempt by 
the government to protect the taxi 
trade by choking off competition.

“They have already made the 
test for the chauffeur’s licence so 
difficult, with less than 30 per cent 
passing last month. It used to be 80 
per cent,” said Allocab’s co-founder 
and chief executive, Yanis Kiansky. 
“I don’t want to see any of my driv-
ers on unemployment because of 
this law.”

The proposal is part of a broader 
effort by the state to resolve ten-
sions between ride-hailing apps 
and the taxi industry, which has 
been loath to relinquish its privi-
leges.

Taxis insist that the newcomers 
are competing unfairly by circum-

$4.44 a bushel last month, with 
CBOT September corn trading at 
$3.47 a bushel yesterday.

The US corn crop has entered 
the pollination period and the 
precipitation boded well, said 
analysts. “We have very good 
rain forecasts for this week and 
the next 10 days and there’s no 
real heat threat,” said Stefan 
Vogel at Rabobank.

The latest crop development 
report from the US Department 
of Agriculture added to bearish 
sentiment around corn, with 
the proportion of crops rated as 
being in good or excellent condi-
tion at 75 per cent, unchanged 
from a week before.

venting social charges. Protests 
by drivers since 2014 have turned 
violent, with protesters blocking 
main roads in Paris, burning tyres 
and attacking Uber drivers and 
their vehicles.

In addition to the proposed law 
on licences, the government has 
been working on a plan to compen-
sate drivers for lost value.

One leading Paris taxi company 
said the government had suggested 
making Uber and other ride-hailing 
companies contribute to financing 
a buyback of taxi licences, which 
would pay out as much as €200,000 
to each driver.

President François Hollande, 
has struggled to find a balance 
between allowing new services to 
compete - creating more jobs - and 
defending the interests of tradi-
tional stakeholders.

Uber has more than 12,000 
registered drivers in France, more 
than 80 per cent of them work-
ing full time. In Paris many new 
drivers come from disadvantaged 
suburbs where unemployment is 
concentrated.

The report followed data re-
leased last week that showed 
higher than expected US corn 
acreage planted, rising 7 per cent 
from a year before, despite fore-
casts of a fall. The department’s 
quarterly inventory report, pub-
lished at the same time, revealed 
corn stocks as of June 1 at the 
highest level since 1988.

Some analysts said the sell-
ing was overdone. “Corn futures 
contracts are technically over-
sold suggesting a possible cor-
rection,” said commodity bro-
kers Allendale. But they added 
that “a change in the weather 
forecast is likely needed to curb 
the long liquidation”.
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What happened when the pit stopped
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C
indee Rifkin was a 
19-year-old babysitter 
when her employer, a 
commodities trader, 
invited her to lower 

Manhattan’s oil exchange. In the 
din of the floor a broker gave her 
a card scrawled with the arcane 
terms of a futures deal.

“He said, ‘Can you read this?’” 
Ms Rifkin recalls. “It was this 
jumble. I said, ‘No.’ He said, 
‘You’re hired.’”

She quit babysitting for the 
job as a clerk on the New York 
Mercantile Exchange, at the time 
the world’s dominant oil bourse. 
Days later, Saddam Hussein’s Iraq 
invaded Kuwait and crude prices 
shot up 90 per cent. She learnt to 
use hand signals to relay phone 
orders to traders screaming in 
Nymex’s pits. By her twenties, Ms 
Rifkin, who did not finish high 
school, was earning six-figure 
pay.

“It was such an amazing place 
to work, as crazy as it was,” she 
says. “No matter what job you 
had down there, you were part 
of a tribe.”

The place where Rifkin found 
fortune is set to vanish by the end 
of the year. Nymex’s owner, CME 
Group of Chicago, says it will close 
down its New York commodities 
trading floor, the last of its kind 
in a city once full of them, after 
all but 0.3 per cent of its energy 
and metals volumes shifted to 
computers. Nymex will exist as 
a legal entity and a brand, but 
the action will unfold in a secure 
data centre next to a bike path in 
Aurora, Illinois.

Its disappearance into the 
virtual realm testifies to the tech-
nological disruption reshaping 
markets and threatening vast 
segments of the workforce, from 
taxi drivers to bankers. In New 
York City the number of jobs in 
securities and commodity con-
tracts fell to 98,700 in May, the 
lowest for that month since at 
least 1990, state labour depart-
ment data show. Trading on 
automated systems now accounts 
for more than half of US crude 
oil futures volumes, according 
to a Commodity Futures Trading 
Commission study.

Markets have become increas-
ingly placeless, regulated by 
national laws but open in any ti-
mezone. A quarter of CME’s total 
volumes now originate outside 
the US. Money that once sluiced 
through the chokepoint that was 
the Nymex floor now spreads 
across a much broader area, en-
riching some and stranding oth-
ers. A Nymex seat last month sold 
for $180,000, down from a recent 
high of $350,000 in 2012.

The commodities floor was 
once a route to Wall Street for New 
Yorkers without the pedigree, 
connections or schooling to be a 
bond trader or banker. “Harvard 

MBAs were standing shoulder 
to shoulder with former hot dog 
and pretzel street vendors,” says 
Gene Rozgonyi, chief risk officer 
of natural gas distributor AGL 
Resources, who started on the 
floor as a teenage runner. In the 
early 2000s the Nymex building 
beside the Hudson river housed 
6,000 people who worked in jobs 
connected to the exchange, re-
calls Bo Collins, a former Nymex 
president.

Those opportunities are gone, 
says Terrence Martell, finance 
professor at Baruch College and 
a director at the Intercontinental 
Exchange, whose all-electronic 
energy bourse is Nymex’s main 
rival. The death of the Nymex floor 
forced some traders back into the 
middle or working classes, or even 
poverty. “They were making like 
$10,000 a day,” says Jack Cappello, 
a barber on the ground floor of the 
Nymex building. “After they went 
electronic, they were coming to 
me to borrow money. I wasn’t a 
bank. I had to refuse them.”

Trading up
For much of its history, the 

Nymex dwelt in an unglamorous 
corner of New York’s financial 
world. Established in 1872 as the 
Butter and Cheese Exchange, it 
was one of several commodity 
venues in Manhattan including 
the Coffee & Sugar Exchange, the 
Hide Exchange and the Produce 
Exchange. A newspaper account 
from 1893 reported how exchange 
leaders met “to discuss the ques-
tion of oleomargarine and butter-
ine, which have lately been sold in 
this city in large quantities, under 

the guise of butter”.
Until the late 1970s clerks 

updated futures prices on chalk-
boards and recorded them on 
Polaroid film, says Jan Marks, a 
former trader and broker. The 
exchange was rocked by scandal 
in 1976 after futures sellers failed 
to deliver nearly 50m pounds of 
Maine potatoes.

After the potato debacle, Ny-
mex reinvented itself as an energy 
futures and options exchange, 
listing heating oil in 1978, crude 
oil in 1983 and natural gas in 1990. 
Trading moved from Nymex’s 
brick building on Harrison Street 
to a space shared with other fu-
tures exchanges inside the World 
Trade Center, the setting for the 
frenetic climax of the 1983 film 
Trading Places.

Electronic futures trading ar-
rived in 1992, when the Chicago 
Mercantile Exchange launched 
its Globex technology. Nymex 
followed a year later with Access, 
short for American Computerized 
Commodity Exchange System 
and Services. But access to Access 
was confined to hours when pits 
were closed, to protect the value 
of seats on the floor, Collins says.

The prospect of electronics 
conquering the floor seemed far-
fetched at the time. In 1997, when 
the ribbon was cut on its current 
building, the premises included 
what Nymex called “state of the 
art trading facilities” - two 25,000 
sq ft floors. As late as 2005, after 
ICE bought and unceremoniously 
shut down the trading floor of 
London’s International Petroleum 
Exchange, Nymex opened a new 

floor in the UK capital. “Coming 
soon to London, a champion 
of open outcry trading,” it an-
nounced in an advertisement 
placed in the Financial Times. 
“Our floor will be fitted with the 
latest in technology - humans.” (It 
failed within months.)

The traders and brokers jos-
tling on the floor did meld into 
a kind of machine for price dis-
covery.

“It was like one giant computer, 
where each moment everybody 
was saying what their bids and 
offers and quantities would be,” 
says Henry Jarecki, former board 
member of the Commodity Ex-
change, acquired by Nymex.

But the human computer had 
limitations, notably that it gave 
occupants a first look at shifts in 
market flow. “You’re in a situa-
tion where your benefit is seeing 
things that the world at large can’t 
see,” says Dr Jarecki, who is also a 
psychiatrist.

This privileged perch could 
breed scams. In 2008 a former 
broker who had served as Nymex’s 
compliance review committee 
chairman pleaded guilty to front-
running customers’ natural gas 
orders so he could allocate profit-
able trades to himself.

Danny Masters, a former bank-
er and hedge fund manager who 
spent 2001-08 in the pits, says: 
“The floor of the New York Mer-
cantile Exchange is like a cross 
between Goldman Sachs and a 
maximum-security prison.”

Getting a position on the floor 
did not require extensive training. 
Stephen Ardizzone says he visited 

a relative in the gold pit in 1981 
after his first year of university and 
never returned to school. In 1986 
he asked his father, a homicide 
detective, to mortgage his house 
so he could buy an exchange seat. 
Alongside his broker business, Ar-
dizzone owned a restaurant - and 
he made a point of offering jobs at 
Nymex to his waiters and bartend-
ers. Rifkin, now teaching yoga, 
suspects she was hired because 
she was a “pretty girl”.

Losing out to algorithms
Nymex lists futures and op-

tions contracts on energy and 
metals. Both are used by com-
panies and speculators to guard 
against or bet on price moves.
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Is the best way to preserve the bloc to make it a prison, rather than a desirable place of refuge asks Martin Wolf, FT?

E
veryone is born 
equal and endowed 
with certain inal-
ienable rights:  life, 
liberty and the pur-

suit of happiness. However 
these rights carry price tags. 
The price tags comprise the 
ability or capacity to express 
those rights, or very simply, 
costs of living. One of the 
functions of the state is to 
ensure that it provides the 
environment for its citizens 
to reasonably enjoy these 
rights if they apply themselves. 
However, here in Nigeria, the 
state has been failing badly 
in this regard. The spiraling 
cost of living in Nigeria with 
the attendant loss of jobs and 
reduction in real income has 
thrown many Nigerian fami-
lies into turmoil such that they 
are now mainly preoccupied 
with the exigencies of living 
and nothing more. We will use 
a hypothetical to demonstrate 

the precarious situation most 
Nigerians live.

An Economics graduate of 
a premier Nigerian University, 
Tunde graduated top of his 
class: first class. On the day 
of graduation, Tunde was the 
envy of all. Clinching most 
of the academic awards and 
recognitions, he was set for a 
brilliant and promising future, 
at least so he thought.

From a rural background, 
Tunde’s parents are farmers. 
The family live in a three-
room-mud house, roofed 
with rusty corrugated sheets. 
The father cultivates maize, 
groundnuts and yam on a 
patch of inherited depleting 
land. His younger brothers 
(two of them) help their father 
on the farm and tend their 
meagre livestock. The small 
quantity of yam produced is 
sold to raise cash income, but 
the maize and groundnuts are 
in large part consumed by the 
household as staple. Tunde’s 
mother cultivates vegetables 
(onions, cabbage, pepper) on 
a small plot at the backyard. 
Desirous to supplement their 
household income, she brews 
a local drink made from maize. 
Tunde’s younger sisters (three 
in number), help with house 
chores. His parents can neither 
read nor write but they are 
numerate. Among his siblings, 

one of his brothers recently sat 
for Unified Tertiary Matricula-
tion Examination (UTME) 
and awaits its outcome; one 
of his sisters just completed 
secondary school, the rest are 
still either in the secondary 
or primary school. Tunde’s 
parents made great sacrifices 
to see him through his first 
degree programme. Now that 
he has graduated, top of his 
class, the family heaved a sigh 
of relief. Finally, it is time to 
reap the fruits of their sowing 
and sacrifices.

These hopes were dashed, 
or so many believed, because 
Tunde job-hunted for two 
consecutive years following 
his discharge from the Na-
tional Youth Service Corps 
(NYSC). What became of his 
potentials and track record of 
academic excellence? There 
might be light at the end of 
the tunnel but the distance to 
this light was a painful ride. 
He had left his rural begin-
nings and went to Lagos, to 
pursue the Nigerian dream. 
Living with an uncle, those 
two years offered lessons in 
humility, courage and per-
sistence. Life seemed to have 
handed him a Trojan horse. 
His potentials had become his 
greatest burden. There must be 
a way out; he was constantly 
reminded by a gentle friendly 

inner voice. Should he believe 
this voice against the stark fact 
that he had hit the plateau of 
perceived poverty in his free 
fall from the cliff of his once 
dreamed-of bright future? 
Meanwhile, back in the vil-
lage, expectation was quickly 
morphing into frustration. 
His parents did not know what 
to think. His siblings were 
dejected. 

Was it luck, chance, or 
simply preparation, dedica-
tion and hard work meeting 
opportunity? Tunde among 
the numerous applications 
he had submitted for posi-
tions in various corporate and 
multinational organisations, 
was shortlisted and invited for 
interview. He did not believe it 
until he received a call from the 
Human Resources department 
of a manufacturing company, 
announcing the date for an 
interview. Finally, his patience 
or was it impatience paid off. 
The interview went well and 
the company was pleased to 
offer him a position in Research 
and Development (R&D). His 
starting salary was N150 000. 
He could not believe his good 
fortune, relative to some of 
his mates who earned far less. 
He was both delighted and 
afraid. Delighted because he 
was about to leave the plateau 
of perceived poverty into which 

The cost of living in Nigeria

Chris Akor, a First Class graduate 
of Political Science, holds an MSc 
in African Studies from the Univer-
sity of Oxford and is Business Day’s 

Op-Ed Editor 

CHRISTOPHER AKOR

In October 1996, as the 
launch of the euro came 
closer, I argued that: “The 
choice looming for the 

UK is between being inside 
the European Monetary Un-
ion and being outside … It 
will become a choice between 
having a voice within the 
governing arrangements of 
Europe and not having one. 
In time, it will be between 
being inside the EU and being 
outside it.”

I concluded, for this rea-
son, that the UK should con-
sider joining. Shortly there-
after I changed my mind, 
arguing that the UK could not 
thrive inside it. Subsequent 
events have confirmed this 
judgment. But my earlier con-
cern has also been vindicated.

The UK has long been 
semi-detached and is now 
well on its way to becoming 
fully detached. The pending 
divorce poses a huge chal-
lenge for the UK. But it also 
brings challenges for the EU. 
To thrive, perhaps even to 
survive, it must change. The 
UK’s departure is a threat but 
also perhaps an opportunity.

This is not to argue that 
divorce was predestined. 
Ending up where we are now 
was the result of a series of 
accidents including, not least, 
the amazing incompetence of 

David Cameron, the outgo-
ing prime minister. If just 2 
per cent of those who voted 
Leave had voted Remain, 
the latter would have won. 
If Mr Cameron had not won 
the last general election, the 
referendum would not have 
happened. If David Miliband 
had been leader of the op-
position Labour party, Mr 
Cameron would probably not 
have won the election. One 
could go on. Nevertheless, the 
UK’s disenchantment with the 
EU project and lack of belief 
in its existential purpose al-
ways made this sad outcome 
possible.

Brexit might still not hap-
pen. The referendum is, after 
all, purely advisory. It does not 
bind parliament and, what 
is more, parliament cannot 
bind its successors. Further-
more, the referendum result 
merely specified that the UK 
should leave the EU. It did not 
indicate what Leave meant. 
As choices become clearer to 
the public, the latter might be 
subject to a severe fit of buy-
ers’ remorse. Another referen-
dum is not inconceivable but 
it is very unlikely. The political 
costs of ignoring, or seeking 
to overturn, the result exceed 
those of acceptance. Even if 
that did not have to be so, all 
the candidates to replace Mr 

Cameron believe it. The UK 
is leaving. That has to be the 
assumption of its EU partners, 
particularly if free movement 
of people remains an inviola-
ble principle. So how should 
the rest of the bloc respond?

The UK’s almost certain 
departure is a threat to the EU 
on two dimensions.

First, the UK is a neigh-
bour, a market, a financial 
centre, a security partner 
and a link to the wider world. 
It is in the EU’s interest to 
achieve a mutually satisfac-
tory relationship, however 
infuriating the UK must be. 
This argues for the pragmatic 
position taken by Alain Juppé, 
frontrunner in the race for the 
French centre-right presiden-
tial nomination. He even sug-
gests that restrictions on free 
movement of people should 
be negotiable. If so, that would 

How Europe should respond to Brexit

surely have obviated Brexit.
Second, Brexit is a prec-

edent. The first country to 
leave the EU is, inevitably, an 
example to those that wish 
to follow suit and a warning 
to those who oppose it. It is 
natural for the latter to seek to 
undermine the appeal of the 
former by punishing the UK. 
I sympathise. The question 
they must ask themselves, 
however, is whether the best 
way to preserve the EU is to 
make it a prison, rather than a 
desirable place of refuge. This 
is not to argue for indulgence. 
But it is to argue against vin-
dictiveness.

Yes, it is understandable 
that the EU establishment 
wishes to reduce the appeal 
of populists. But the best way 
to do so must be to give Euro-
peans the security and pros-
perity they seek. One of the 

he had fallen during his free fall 
from the cliff of his dreamed-of 
bright future. He was afraid 
because experience has taught 
him to manage his expectations 
differently.

However, Tunde’s woes 
were only about to begin. 
Although his uncle was not 
about to serve him quit notice 
anytime soon, he knew a self-
respecting adult needs to pay 
for the roof over his head, liter-
ally, fend for himself. Again he 
was acutely aware of the dire 
condition of his family in the 
village. He looked at the cost of 
rent, but was overwhelmed by 
the high-prices he saw. He will 
need to save at least N30 000, 
per month, over the next ten 
months to be able to rent a low-
priced one bedroom apartment 
outside the city centre. Yet his 
parents constantly reminded 
him he was due for marriage. 
He thought of clothing and 
shoes for himself, his parents 
and siblings (N50 000). He 
recalled the school fees of his 
siblings (N30 000 per term). He 
calculated his monthly utility 
bills and transportation cost 
to work (N25 000), monthly 
groceries and meals (N20 000) 
– that is before recent increase 
in fuel price and the steep rise 
in price of virtually everything 
in the market.

Nevertheless, what hap-

pened next was unexpected. 
Barely eight months afterwards, 
the Human Resources manager 
invited Tunde into her office 
one cloudy, rainy morning. 
She lets Tunde understand 
how much his talent and value 
delivery were appreciated by 
the company but given global 
economic challenges and fierce 
competition the company was 
facing from foreign and local 
competition; coupled with fall-
ing oil prices, devaluation of the 
Naira, and eroding company 
revenues, radical measures had 
to be taken. Tunde’s salary was 
reviewed downward to N120 
000 and he was to receive 80% 
until conditions improved. 

Tunde didn’t know what to 
feel or how to react. In a sense, 
he was glad to retain his job 
because many manufacturing 
companies like his, and even 
his own were laying off work-
ers. The devaluation of the 
naira has suddenly increased 
most manufacturers’ costs of 
inputs – which had to be im-
ported. Meanwhile, they could 
not increase the prices of their 
products.  Tunde thought about 
his parents and siblings and 
their needs and expectations; 
his need to raise money to rent 
a place to stay; the pressure on 
him to get married, which re-
quired a huge financial outlay, 
and his heart sank.

reasons so many in the UK 
wanted to leave is that the EU 
is no longer seen to deliver on 
these promises. That has not 
just been a difficulty in the 
UK. It is a difficulty through-
out the bloc.

Thus the core challenge for 
the EU is to make it work — 
and be seen to work — for the 
benefit of the great majority of 
its citizens. As Donald Tusk, 
president of the European 
Council, argues: “The spectre 
of a break-up is haunting 
Europe and a vision of a fed-
eration doesn’t seem to me 
to be the best answer to it.” 
This is sensible. The failure of 
the EU lies not in its political 
structures but in its policies. 
It must secure legitimacy 
via practical achievements 
rather than further erosion of 
national autonomy.

The paramount example 
of recent failure lies inside the 
eurozone. That has nothing to 
do with the UK. The sad truth 
is that, far from launching a 
period of prosperity, the euro 
has delivered a lengthy period 
of stagnation and massive di-
vergences in living standards. 
Between the first quarters 
of 2008 and 2016, aggregate 
eurozone real gross domestic 
product rose by a mere 0.5 
per cent, while real aggregate 
demand fell by 2.4 per cent. 

This is grim enough. Even 
worse, between 2007 and 
2016, real GDP per head is 
forecast to rise 11 per cent 
in Germany, stagnate in 
France and fall by 8 per cent 
and 11 per cent in Spain and 
Italy respectively.

These dire outcomes are 
no accident. They are the 
product of a misdiagnosis 
of the crisis as mainly fiscal, 
of asymmetrical macro-
economic adjustment, and 
of obscurantist opposition 
to fiscal stimulus, even at a 
time of negative real interest 
rates on long-term borrow-
ing. Germany has done well 
out of the euro. Its principal 
partners have not. This di-
vergence poses a big threat. 
No effective plan exists to 
end it. (See charts.)

The EU is unlikely to gain 
the legitimacy that comes 
from democratic accounta-
bility: it is too big and diverse 
for that. The best route to 
legitimacy consists, instead, 
of managing the practi-
cal challenges it confronts. 
Dealing with migration is 
an extremely important and 
difficult practical challenge. 
But making the eurozone 
prosperous is indispensable. 
Brexit is a nuisance. The prior-
ity is a practical plan for widely 
shared economic growth.


