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Time short for Buhari govt to 
make impact, say analysts
P

resident Muhammadu 
Buhari resumes work 
today (Monday Au-
gust 21) after 104 days 
of medical vacation in 

the UK but analysts say he has a 
very short time to make an im-
pact, especially on the economy.  
He has begun the day with an 
address to the nation, thank-
ing Nigerians for their support 
while he was away in the UK but 
Nigerians want to see a quick 
improvement in their economic 
well being, after a rise in inflation 
and unemployment has pushed 
many into poverty.

Ayodeji Ebo, managing di-
rector, Afrinvest Securities lim-
ited said people are looking to 
hear him speak today. It is the 
content of that speech that will 
determine peoples’ reaction.

He expects President Buhari 
to reassure Nigerians that some 
of the policies which have suf-
fered slow implementation, 
will going forward, yield posi-
tive result.

“In terms of affairs of the 
economy, he should allow Osin-

A
iteo Group has de-
scribed as scandal-
ous and defamatory, 
a publication by an 
online publication 

alleging without any foundation 
whatsoever, that the company 
maintained a corrupt relation-

Aiteo refutes allegation of corrupt relationship with Diezani Alison-Madueke
ship with the erstwhile Nigerian 
Minister for Petroleum Resourc-
es, Diezani Alison-Madueke.

According to a statement is-
sued yesterday by Ndiana-Abasi 
Matthew, the Senior Manager 
in charge of Corporate Com-
munications at Aiteo Group,  

the company stated that any 
objective reader of the article 
published by an online news-
paper, Premium Times, “would 
readily come to the irresistible 
conclusion that the publication 
is to all intents and purposes, 
prejudicially designed to tar-

nish the image and reputation 
of the company, as well as that 
of our Executive Vice Chair-
man.”

“As some of these matters 
are sub-judice, we are unable 
to comment entirely on all is-
sues raised. However, global 

best practice demands that we 
tender this rebuttal for the sake 
of shareholders, host commu-
nities, over 11,000 people who 
derive their livelihood from the 
company and the general pub-

ELIZABETH ARCHIBONG, KEHINDE AKINTOLA, 
Abuja & HOPE MOSES-AHIKE, Lagos Expectations run high as president resumes

Continues on page 49
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Time short for Buhari govt to make ...Continued from page 1

banjo more power to direct the 
economy while he (Buhari) 
should focus on corruption and 
security. This will boost investor 
confidence”, Ebo told Business-
Day on phone.

Segun Ajibola, president/
chairman in council, Chartered 
Institute of Bankers of Nigeria 
(CIBN) said stability is returning 
to the polity with his return.

“With the support of the Vice 
President and Federal Executive 
Council (FEC) we believe anxiety 

and speculation would be fully 
rested and we can now face gov-
ernance”, Ajibola said by phone.

He said if the economy im-
proves, banking and finance 
would be better for it. “I strongly 
believe that the banking and 
finance outlook is better going 
forward.”

Even though Nigeria’s econ-
omy is seen to have recovered 
from its first recession in 29 
years, in the second quarter of 

2017, the recovery is weak, with 
the economy expected to grow 
only at one percent this year, not 
enough to put a dent on rising 
poverty levels in the country.

Buhari’s absence created a 
lot of uncertainty around policy 
direction but with his presence, 
analysts are urging him to take 
bold actions that would have 
an immediate impact on the 
economy.

“President Buhari certainly Continues on page 49

faces multiple challenges as he 
resumes duty,” Nnamdi Obasi, 
senior adviser on Nigeria at the 
Brussels-based International 
Crisis Group, said in an emailed 
response to questions from 
Bloomberg.

“The biggest challenge would 
be to calm nerves and curb divi-
sions, to rally Nigerians around 
a common vision for the country 
and bring some urgency towards 
pursuing that vision.”

Though negotiations led by 
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$25bn investment in NLNG 7&8, 18,000 jobs reputational risks for future investment

The Senate has been urged 
to consider the impli-
cations of the trade-off 
the country will make 

to amend the Nigeria LNG Act, 
which include foregoing $25bil-
lion investments in LNG Train 7 
and 8, loss of investor confidence 
in Nigeria and reputational risk 
for the country, as it prepares to 
consider the Act.

A panel session at the 2017 
Association of Energy Corre-
spondents of Nigeria (NAEC) 
conference held in the Eko Hotel 
& Suites, in Lagos last Thursday, 
saw an impassioned discussion 
by representatives of the private 
sector, the government and civil 
society, over the implications of 
the amendment of the NLNG Act 
by the House of Representatives 
in May.

“The first issue in this amend-
ment is the timing. The Nigeria 
National Petroleum Corporation 
(NNPC) is currently negotiating 
Train 7 of the NLNG with vari-
ous parties and when this started 
going round in the media, it put 
the NNPC on the defensive,” 
said Dolapo Oni, head of energy 
research at EcoBank.

“A bigger picture is that Nigeria 
needs to monetise its gas and the 
NLNG has proven to be the best 
vehicle to do so. Trains 7 and 8 are 
meant to provide at least 18,000 
jobs, so the question is, what is 
the trade-off we are getting from 
here if paying the three percent 
annual budget to NDDC means 
that these investments won’t 
happen?  Would paying (3% of 
NLNG budget to NDDC) have 
created the same amount of jobs 
and investments?”

Nigeria’s trade-off to amend NLNG Act seen too high
Nigeria’s LNG could not kick-

off after it was first proposed in 
1968 because of the huge capital 
investment required, which Nige-
ria did not have. Investors wanted 
assurances and guarantees that 
they will recoup their invest-
ments. In 1990 Nigeria granted 
the investors a ten year pioneer 
status, as well as generous con-
cessions that prohibited further 
taxation and levies.

But Nigeria’s lower legislative 
house, led by Leo Ogor, PDP, mi-
nority leader from Delta state, has 
amended the Act, so that NLNG 
pays three percent of its budget 
to NDDC and free Nigeria from 
guarantees and assurances it gave 

to its partners.
Leo Ogor is facing investigation 

by the Economic and Financial 
Crimes Commission (EFCC) for 
allegedly awarding constituency 
projects to his companies; failing 
to declare these companies in his 
Asset Declaration Form and pay-
ment of over N318 million into two 
of his companies accounts by the 
NDDC   for undisclosed projects.

Nigeria established the Niger 
Delta Development Commission 
(NDDC) in year 2000 to cater to 
development in the region. The 
law mandated all gas producing 
companies to pay three percent 
of their annual budget to assuage 
environmental degradation in 

the Niger Delta. The contention 
is that some oil companies who 
formed the NLNG (NNPC, Shell, 
Total and Eni) already pay this 
levy to the NDDC. Between 2002 
and 2016, Shell alone paid $1.2 
billion to the NDDC.

Furthermore, the NLNG does 
not produce gas but processes gas 
already produced by the oil com-
panies, otherwise meant for flar-
ing, into a liquid form for exports.

But Simon Yakubu Arabo, PDP, 
member of the gas committee 
in the House of Representatives 
from Kaduna State, insist that the 
“NLNG, with all its pretentions, 
is a gas producing company and 
the National Assembly has a duty 

OLUSOLA BELLO, FRANK UZUEGBUNAM, 
KELECHI EWUZIE & ISAAC ANYAOGU

to bring it in conformity to the 
constitution.”

“Those that have been saying 
we should not tamper with the 
NLNG Act, which basically is 
saying this law is here forever, 
we cannot allow that. There is 
nothing like a law in perpetuity, 
it does not happen anywhere in 
the world. You cannot have an act 
and say no one can touch it, we 
are a sovereign nation and we are 
duty-bound to review agreements 
that appear to short-change our 
common patrimony.”

However, through the NLNG, 
Nigeria’s patrimony has actually 
grown by $15 billion in dividends 
paid to the government. For the 
past six years, NLNG has paid 
over $5billion in taxes and em-
ployed 2,000 Nigerians directly 
and another 18,000 through ven-
dors and contractors. NLNG 
contributes 4% to Nigeria’s GDP.

The NDDC has made sig-
nificant strides in developing the 
Niger Delta, providing capacity 
development for close to 10,000 
youths across the region, con-
structing over 5,000 km of roads 
and connecting hundreds of rural 
communities to the national grid. 
But many projects have also been 
abandoned by the admission 
of Nsima Ekere, its managing 
director.

Arabo further said “If we can 
amend the constitution of the 
country, what is so special about 
an act setting up an entity? They 
have had tax holidays for more 
than 16 years, what more are they 
looking for?”

However, Kudo Eresia-Eke 
general manager, external rela-
tions, NLNG, refuted this asser-
tion, saying that the NLNG has 
been paying taxes for the past 
six years.

Tokunbo Mumuni, execu-
tive director, Socio-Economic 
Rights and Accountability Project, 
(SERAP) asked about the impact 
NDDC operations on the citizens.

“Previous contributions to 
the NDDC where are they and 
what has been the impact on the 
people? We should not just be 
concerned about companies pay-
ing levies, but judicious use of the 
funds collected from the compa-
nies is what is most prominent.”

Victor Eromosele, a former 
chief financial officer of NLNG 
said, “Rather than squabbling 
over this pie, why not bake a big-
ger pie? What signal does this 
decision by legislators send to 
investors? It simply says, Nige-
ria cannot keep its word. “We 
are talking about ease of doing 
business and this amendment is 
certainly against the spirit,” Ero-
mosele said.

L-R John Osadolor, regional director, northern operations, BusinessDay Media Limited; Adamu Adamu, minister of 
education; Odinaka Iloh, chief executive officer, Sojourn Global Nigeria Limited, and Onyinye Nwachukwu, bureau 
chief, BusinessDay  at a meeting with the minister towards the hosting of the forthcoming  National Higher Education 
Forum (NHEF)  in Abuja. The NHEF is being organised by Sojourn Global Nigeria Limited, BusinessDay and Time 
Economics. The forum is scheduled to hold on 14th and 15th of  November 2017 in Abuja.   Pic by Tunde Adeniyi
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TUC, others elated by Buhari’s health status

Trade Union Congress 
(TUC) and concerned 
Nigerians have called 

on President Muhammadu 
Buhari to take decisive steps 
towards addressing myriads of 
challenges facing the country 
on resumption of official duty.

The Congress, which ex-
pressed delight over the safe 
return of President Buhari 
to the country after 104 days 
of medical treatment in the 
United Kingdom, specifically 
urged the Presidency to curb 
the excesses of some unscru-
pulous characters in the rul-

ing party and insecurity and 
corruption bedevilling the 
country.

Bobboi Kaigama, TUC 
president, and Musa-Lawal 
Ozigi, TUC secretary general, 
who stated this in a statement 
issued on Sunday, pledged 
support for Buhari’s admin-
istration in the fulfilling of all 
the promises made during 
electioneering campaign.

“ The T UC of  Nigeria 
heartily welcomes President 
Muhammed Buhari back to 
the country after over three 
months of medical vacation in 
London. We are truly grateful 
to Almighty God for granting 

the President healing and safe 
journey back home.

“For us, the president’s 
recovery and safe return at-
test to the fact that Almighty 
God has a purpose for his life 
and the country. Not many 
will survive such ailment. It 
will be recalled that the presi-
dent himself told the world 
few months ago that he has 
never been this sick before. In 
spite of all, he has continued 
to give it a fight and we wish 
him divine rejuvenation that 
would enable him steer the 
affairs of the nation in the right 
direction.

“This administration made 
a promise to return the glory 
of the country. Unfortunately 

OWEDE AGBAJILEKE, ABUJA

P
eoples Demo-
c r a t i c  P a r t y 
(PDP) says the 
sudden interest 
by the All Pro-

gressives Congress (APC) 
in the restructuring agita-
tions is a ploy to hoodwink 
Nigerians ahead of the 2019 
general elections.

PDP’s spokesman, Dayo 
Adeyeye, in a statement on 
Sunday, said the main op-
position party was reacting 
to comments by his col-
league in the APC, Bolaji 
Ojo-Abdullahi, whom he 
quoted as saying the PDP 
had never been interested 
in restructuring.

But Adeyeye, while de-
riding APC’s leadership 
for not being interested in 
restructuring, said the re-
fusal of the governing party 
to participate in the 2014 
National Conference was 
predicated on a ‘narrow and 
selfish interest.’

He however urged opin-
ion leaders and leaders of 
thought around the country 
to participate in the re-
structuring process, add-
ing it would ensure more 
functional and efficient 
governance at all tiers of 
government.

it has been confronted with 
a number of challenges: the 
health challenge of the pres-
ident, some unscrupulous 
characters in the ruling party 
and insecurity, corruption, etc.

“As a progressive organisa-
tion, we wish to assure the 
President of our support and 
commitment towards ensur-
ing his administration fulfils its 
promise to Nigerians. 

“We however commend 
the Vice President Yemi Osin-
bajo, for leading the country 
effectively while the president 
was away. Apart from the lead-
ership prowess he has dis-
played while he acted, he has 
also shown there is a synergy 
between him and his boss.

KEHINDE AKINTOLA, ABUJA

“This sudden resurrec-
tion of the ruling party’s 
interest in ‘restructuring’ 
after several months of de-
nial by the chairman of the 
APC, John Oyegun, minister 
of information, Lai Mo-
hammed, some governors 
elected on the platform of 
the party and other senior 
party officials that the APC 
did not promise restructur-
ing in its manifesto and 
during the campaigns in 
2015 is the latest in a series 
of deceitful ploys designed 
and being implemented 
by the party to hoodwink 
Nigerians ahead of the 2019 
general elections.

  “As the word implies, 
restructuring is a process of 
re-arrangement, re-organ-
isation or re-formation of 
the manner or way in which 
something (in this case gov-
ernance) is done. As used in 
the Nigeria political lexicon, 
restructuring refers to the 
modification of the system 
of governance to guarantee 
the socio-economic and 
political growth and de-
velopment of the Nigerian 
people.

“It is imperative to in-
form Nigerians that our 
party is not against the re-
structuring of the system of 
governance in the country 

in a manner that places 
Nigeria firmly on the path of 
growth, development and 
prosperity.

“Indeed, our party’s 
commitment to constantly 
seeking solutions to the 
challenges confronting the 
nation caused us to amend 
our party’s constitution 
to include the equitable 
devolution (decentralisa-
tion) of power for greater 
functionality, national inte-
gration and rapid economic 
and social reconstruction, 
amongst other things. Ex-
amples can be found in 
Preamble 2(b) and (e), Sec-
tion 7(b) and (f), and many 
more provisions of our party 
Constitution.

“It is against the back-
drop of our party’s com-
mitment to restructuring 
the system of socio-political 
governance in Nigeria for 
better functionality and 
efficiency that the admin-
istration of former Presi-
dent Goodluck Jonathan 
summoned a National 
Conference to recommend 
amendments to the Ni-
gerian Constitution. This 
conference submitted a re-
port with several proposed 
amendments to the Consti-
tution, which the APC-led 
Federal Government has 

APC insincere about restructuring - PDP
refused to implement more 
than two years later.

“It is imperative to point 
out that APC was the only 
political party which re-
fused to attend the National 
Conference in 2014. It is 
also imperative to point out 
that APC’s refusal to partici-
pate at the Conference was 
predicated on a narrow and 
selfish interest.

“Further evidence of 
our commitment to the 
restructuring of the country 
is provided in a statement to 
newsmen by the national 
chairman, Ahmed Makarfi, 
on June 22, 2017.

“In light of the above, we 
reiterate our support for the 
restructuring of the system 
of Governance in the Coun-
try to ensure more function-
al and efficient governance 
at all tiers of government. 
We urge opinion leaders 
and thought leaders around 
the Country to participate 
in the process in the best 
interest of our Country and 
its people,” the statement 
read in part.

The PDP therefore urged 
Nigerians to disregard the 
statements of the APC with 
regards to calls for restruc-
turing, saying it was mere 
propaganda to cover up 
their failure so far.

L-R: Nike Adeyemo, deputy vice chancellor, research, University of Ibadan; Mark Nwagwu, author of the book titled: “I am Kagara”; 
Olusegun Obasanjo, former president of Nigeria; Helen Nwagwu; Oby Ezekwesili, former minister of education; and Emilolorun Ayelari, 
deputy vice chancellor, administration, during presentation of the book at the University of Ibadan.                NAN

Hoteliers lament multiple taxation

OWEDE AGBAJILEKE, ABUJA
on them.

According to Ezeudeh, 
“This is the more reason why 
we are kicking against the 1% 
per room levy proposed in the 
new bill but strongly supported 
the move by this committee to 
empower NTDA as sole col-
lector of taxes from hotels in 
the country.”

In his contribution, one of 
the hoteliers from Ondo State, 
Olafemi Eegbodofo, stated that 
since the Supreme Court ruling 
of 2013, empowering state and 
local government councils for 
collection of such levies being 
an item on the residual list of 
the 1999 Constitution, not less 
than 15 different bodies in the 
state have been collecting mul-
tiple taxes from his hotel yearly, 
amounting to N7.5 million.

“This to us, is suffocating 
and killing because the mul-
tiple taxation has landed many 
of us in very uncomfortable 
position business-wise as re-
gards paying workers salaries 
and even remaining in busi-
ness,” he said.

They, however, supported 
the move by the Senate to em-
power NTDA for harmonisation 
of the tax collections.

Chairman, Senate Com-
mittee on Tourism, Matthew 
Urhogide said investment in 
tourism is particularly important 
for Nigeria due to dwindling gov-
ernment revenue and economic 
contraction as a result of the fall 
in crude oil prices.

The negative impact of 
multiple taxation on busi-
nesses in Nigeria occupied 

the front burner at a public hear-
ing in the Senate last week, when 
hoteliers lamented that they pay 
between N7.5 million and N29 
million annually as taxes.

They therefore urged the up-
per legislative chamber to save 
them from multiple taxation 
slammed on them by state and 
local council officials across the 
Federation.

“In the Federal Capital Ter-
ritory (FCT), we are charged 
between N15 million, N20 mil-
lion and N29 million on yearly 
basis by the various multiple 
tax collectors,” president, Hotel 
Owners’ Forum, Abuja, Chike 
Ezeudeh said at the public 
hearing of a bill to repeal the 
Nigerian Tourism Develop-
ment Corporation (NTDC) Act 
2004 and re-enact the Nigerian 
Tourism Development Author-
ity (NTDA) bill 2017.

He told the committee that 
members are slammed up to 30 
different levies yearly by states 
and host local government ar-
eas. The bill places 1 percent per 
room levy on hotel operators, 
for the funding of the proposed 
Nigerian Tourism Development 
Authority (NTDA).

But hotel owners opposed 
the proposal, saying it would 
lead to additional tax burden 

…as operators oppose 1% per room levy

Edo to partner farmers 
to draft agric policy
IDRIS UMAR MOMOH, BENIN

Edo State government 
has concluded plans 
to partner Edo State 
Co-operative Farmers 

Agency Limited (ESCFAL) to 
draft a workable and effective 
policy to drive agricultural sector 
in the state.

Monday Osaigbovo, the state 
commissioner for agriculture 
and natural resources, said this 
during a courtesy visit by mem-
bers of ESCFAL to his office in 
Benin City.

“I do not believe that any 
government or organisation can 
work effective, especially in the 
agriculture sector if there is no 
workable template, and that is 
why agricultural policy is a must 
for the present government in 
the state to be able to achieve its 
set goal to develop the sector in 
the next four years.

“The present government is 
putting in place short, medium 
and long terms policies in the 
agricultural sector to create an 
enabling environment and ease 
of investing in the sector,” Osaig-
bovo said.

Osaigbovo, who com-
mended the organisation for 
the initiative to develop policy 
to drive and improve agricultural 
production in line with the best 
global practices, assured that the 
ministry would do all it could to 
ensure that the demands of the 
group were look into with a view 
to implementing them.

He also disclosed that the 
ministry was working in col-
laboration with the state ministry 
of works to compile roads in the 
rural areas with a view to con-
struct them for easy access for 

the evacuation of farm produce 
to markets.

Earlier, Nosa Amayo, presi-
dent of the ESCFAL, said the 
agency was working in col-
laboration with the United States 
Agency for International Devel-
opment under the Strengthen-
ing Advocacy and Civil Engage-
ment (USAID-SACE) project to 
draft the agricultural policy for 
the state

Amayo added that the proj-
ect was being funded by the 
United States agency, saying, 
“With the support from USAID-
SACE, we are able to engage 
a consultant to carry out a re-
search on the true position of 
agriculture in Edo State, and 
in its findings we observed the 
non-existence of an agriculture 
policy in the state.

“Poor budgetary allocation 
to the agricultural sector in the 
state and poor implementation 
of the low budgetary alloca-
tion to agriculture by the state 
government have impeded the 
growth of agricultural develop-
ment in the state.”

He opined that effective ag-
ricultural policy would lead to 
sustainable agricultural growth 
in the state that would also result 
to reduction of poverty, create 
jobs, bring surplus food, export 
substitution and ensure the 
availability of raw materials for 
our cottage industries.

He further explained that 
the permanent secretary before 
the appointment of commis-
sioner for the ministry had set 
up an agricultural policy drafting 
committee made up of all the 
directors in the ministry and se-
lected members of the effective 
agricultural policy cluster.

... as group flays Governor Fayose
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most devastating crime one could ever 
imagine without laying hands or even 
eyes on another human being.”

When Sunmola completes his 27-
year prison term, he will be deported 
to Nigeria.’’

Donald Trump was incandescent 
with rage.

‘’Above all else, we will keep our 
promises to the American people that 
we would keep America safe from 
drug traffickers and ‘’419’’ (Advance 
Fee Fraud) fraudsters. I have set up 
a special committee under Mayor 
‘’Rudi’’ (Rudolf William Louis) Guiliani 
to tackle cybercrime- especially cyber 
security. Cyber intrusion is the fastest-
growing crime in the United States and 
a major threat to national security.’’

CBS was quick to endorse Presi-
dent Trump’s verdict on Nigeria by 
devoting prime time to the following 
BREAKING NEWS:

“The United States has branded 
Nigeria a home of fraud as it also ex-
pressed concern over the capacity of 
Nigeria’s States Security Service, SSS, to 
investigate money laundering.”

As confirmation of the gravity of the 
concern of the President of the United 
States of America, Donald J. Trump 
personally authorised the release of 
the following report which had already 
been leaked by Julian Assange of 
WikiLeaks and Edward Snowden the 
Fugitive CIA consultant:

Headline: “U.S. Govt expresses 
concern over nigeria’s sss’ ability to 
investigate fraud.’’

As the President Muhammadu Bu-
hari administration continues its anti-
corruption effort, the United States 
government has expressed concern 
over the capacity of Nigeria’s States 
Security Service, SSS, to investigate 

a later date for a significant profit 
because of their increased produc-
tivity and value. This is besides the 
billions of dollars that could have 
been saved in importing petroleum 
products.

 In reversing the sale of the refin-
eries in 2007, the government only 
succeeded in prolonging the pain 
of the country. Since then several 
millions of dollars have been spent 
on turnaround maintenance that 
has failed to turn around the three 
refineries. Some estimates have it 
that about US$1.74 billion has been 
spent on different turnaround main-
tenance efforts by different govern-
ments in the last two decades. As 
Group Managing Director of NNPC, 
Minister of the Petroleum Resourc-
es, Ibe Kachikwu in September 
2015 launched 90-day turnaround 
maintenance to return the refiner-
ies to full capacity production but 
almost two years after, nothing has 
really changed in terms of capacity 
utilization in the refineries.

 Interestingly, despite it being 
obvious that the government has 
shown no capacity to make the 
country’s refineries work, it has also 
shown no willingness to let go of the 
refineries 10 years after it reversed 
the initial sale. Kachikwu disclosed 
last week of plans to repair the refin-
eries before a sale will be considered 
again. He has previously estimated 
that the country will need between 
US$700 million to US$1 billion to 
effect the repairs. This sounds like a 
rehash of old refinery tales all over 
again. There is no guarantee that 

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

money laundering.
The U.S. government also ex-

pressed worry about the SSS’ refusal to 
share intelligence with sister agencies 
to investigate financial improprieties.

“There are concerns about the 
Department of State Services’ capacity 
to investigate money laundering and 
that it does not share case information 
with other agencies that also conduct 
financial investigations,” the report 
stated.

The assessment is contained in 
the March 2017 edition of the Inter-
national Narcotics Control Strategy 
Report (INCSR) authored by the US 
Department of State’s Bureau for 
International Narcotic and Law En-
forcement Affairs.

The report, which highlighted 
major steps that countries and ju-
risdictions considered major hubs 
for money laundering have taken to 
improve their anti-money laundering 
(AML) regimes, also flayed Nigeria’s 
Economic and Financial Crimes 
Commission for its over-reliance on 
investigation by confession and its 
failure to conduct investigations with 
the involvement of prosecutors.

It stated that the EFCC’s reliance 
on formal mutual legal assistance 
with the U.S. to collect admissible 
evidence in money laundering cases 
was a major challenge in its effort to 
curb financial crimes.

It praised the EFCC for its “aggres-
sive” probe of high-profile corruption 
but said that the conviction rate was 
regrettable ; “However, the EFCC’s 
conviction rates continue to be low 
due in part to gaps in the judicial 
system that cause cases to languish 
in the system for long periods of time 
without resolution,” the report said.

Sunmola the bandit and super crook

Being “kobo” wise but “naira” 
foolish with our refineries

four properties in South Africa and a 
$363,000 home in Nigeria, prosecutors 
said.

A federal grand jury sitting in East 
St. Louis indicted Sunmola in Novem-
ber 2013 on charges of mail fraud, 
wire fraud, conspiracy, and interstate 
extortion.

After two days of a jury trial, Sunmola 
pleaded guilty to eight felonies, includ-
ing mail fraud, wire fraud, conspiracy, 
and interstate extortion.

In his ruling Judge Herndon said, 
‘Conspiracy,’ ‘mail and wire fraud,’ and 
‘interstate extortion’ hardly sound like 
the kinds of crimes that leave broken 
lives, wrecked women, fractured fami-
lies, devastation, desires to die, humili-
ation and shame so extreme.

But then, his charm turned to bul-
lying, name calling, extortion, unthink-
able demands and threats. Thoughts of 
paradise turned into thoughts of hell 
and, for some, thoughts of suicide. The 

petroleum products at an estimated 
cost of N2.01 trillion while petroleum 
products import bill consumed 34 
percent of foreign exchange utilised 
in 2016.

 Ironically, while Nigeria’s refiner-
ies are still struggling 10 years after 
their sale was aborted, Aliko Dangote, 
one of those who were forced to pull 
out of buying the refineries in 2007 is 
now on the verge of owning Africa’s 
largest refinery with a capacity that 
is bigger than the country’s existing 
three refineries. The Dangote re-
finery, which he says, will come on 
stream in 2019, will have a capacity 
to refine 650,000 barrels of crude oil 
per day and has the potential of meet-
ing all of the country’s local refining 
needs. So far, his investment in the re-
finery has been close to US$20 billion 
and the petrochemical complex he is 
putting up has become a pilgrimage 
destination for government officials, 
who are basically begging him to 
ensure that his refinery is completed 
within schedule. With significant 
drop in oil revenues, the country is 
now struggling to use its dwindling 
foreign exchange earnings to support 
fuel imports. 

Sadly, the significant investment 
that Dangote is making into building 
his own private refinery could have 
gone into expanding both the Port 
Harcourt and Kaduna refineries, if 
the government had not been quick 
to reverse their sale in 2007, the gov-
ernment would have even benefitted 
more, because, it would have owned 
49 percent of the stakes in the refin-
eries, which could have been sold at 
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after a billion dollars is spent on the 
refineries, buyers will be willing to 
pay up to a billion dollar or more for 
them especially considering that the 
Dangote refinery, which is a more 
modern refinery, with a higher op-
erating capacity and better efficien-
cies will be in operation by the time 
whatever repairs are completed. 
Once more, as the government has 
always done, it is being “kobo” wise, 
and “naira” foolish with the issue of 
the refineries.

 If the three refineries were listed 
on the Nigerian Stock Exchange 
(NSE), they would be penny stocks 
by now, most likely not worth more 
than their par value considering 
how long they have been making 
losses. If they were privately owned 
entities, their capital would have 
been completely eroded by now 
and would be worth more dead than 
alive. Basically, the government 
is better off just handing over the 
refineries to anyone in the private 
sector that is interested in taking 
it over without asking for a kobo 
because the refineries are not really 
worth anything on paper.

 It would be in the interest of 
the government to structure a deal 
that gives it some long-term equity 
stake after the refineries have been 
turned around. The government has 
a short window to get this sort of 
deal done on the refinery before the 
Dangote refinery comes on stream. 
Without doing so now, it may find 
itself stuck with three refineries that 
are practically not sellable and not 
productive.

us. However, we are going to make 
an exception of this Nigerian guy 
Sunmola. Let me share with you the 
report which the Director of the Fed-
eral Bureau of Investigation, James 
Comey has just passed to me.’’

Headline: US jails Nigerian 27 
years for $1.7million internet scam

A US court last Thursday sen-
tenced a Nigerian, Olayinka Ilumsa 
Sunmola, to 27 years in jail for the 
international romance scam he per-
petrated from 2007 to 2014.

Lagos-born Sunmola, who was 
the ringleader of a love scam organi-
sation based in South Africa, was also 
ordered to repay $1.7m.

Judge David Herndon of a US 
district Court in East St. Louis heard 
how Sunmola and others scammed 
many American women of millions 
of dollars while parading themselves 
as American soldiers stationed over-
seas or engineers working on a large 
government contract in South Africa.

They cultivated romantic relation-
ships with dozens of women using 
pictures of men they found online, 
sometimes pictures of dead service-
men from memorial websites.

Prosecutors said Sunmola’s activi-
ties drove some to bankruptcy and at 
least one to the brink of suicide.

The 33-year-old showered the 
women with poetry, cards, flowers, 
stuffed animals and chocolates until 
he had successfully entrapped them.

Once his target was entrapped, 
Sunmola began to manufacture 
emergencies, each of which required 
increasingly large amounts of money 
from his victims.

Sunmola used their money for 
lavish parties, two Range Rovers, 

In July 2007, Bluestar oil, partly 
owned by Aliko Dangote’s Dan-
gote Oil (with 55%), Zenon Oil 
(25%) owned by Femi Otedola; 

and Transcop (5%), majorly owned 
by Tony Elumelu; and the Rivers 
State government also holding a 15 
percent stake, announced that they 
are pulling out of a deal to buy two 
of Nigeria’s refineries. 

 Bluestar oil had in May of 2007 
paid N71.8 billion, which was an 
equivalent of US$561 million for a 
51 percent stake in the Port Harcourt 
refinery. The same consortium had 
also gone ahead to pay another $200 
million for the Kaduna Refinery and 
Petrochemical Company (KRPC) 
with a pledge to turn both refiner-
ies around.

 However, the deal to buy both 
refineries had been done at the 
tail end of the President Olusegun 
Obasanjo’s administration and as 
soon as President Yar’Adua came 
to power, there were protest from 
organised labour about the sale of 
the refineries. They claimed that 
the sales had not been transparent 
and that the refineries were under 
priced. Organised labour said the 
refineries were worth as much as 
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US$5 billion despite the fact that 
they have hardly ever operated 
at more than 25 percent of their 
installed capacity for more than a 
decade before they were sold.

 It is important to note that late 
President Yar’Adua was on the 
verge of cancelling the sale when 
the Bluestar consortium decided 
to withdraw from the deal and 
requested that the US$750 million 
paid for both refineries be returned 
to them which the government 
gladly did.

 Labour, at the time of the re-
versal, had claimed that they 
could make the refineries operate 
at full capacity within 12 months 
if given support. It is already 10 
years and Nigeria’s refineries are 
basically where they were 10 years 
ago. The May 2017 monthly report 
of the Nigerian National Petroleum 
Corporation (NNPC) puts the 
combined capacity utilization of 
Nigeria’s three refineries at 23.09 
percent, which was down from 
24.59 percent achieved in April. 
The NNPC report shows that the 
highest capacity utilization that the 
three refineries have achieved in 
the last 12 months has been 36.73 
percent while it has operated at 
a capacity utilization of as low as 
6.74 percent in July 2016. The low 
capacity utilization means that the 
country has continued to import 
most of its refined products needs 
like it did 10 years ago. Figures from 
the National Bureau of Statistics 
(NBS) show that in 2016, the coun-
try imported 18.8 billion litres of 
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Hamed writes from Lagos
OLAWALE HAMED

“Above all else, we will 
keep our promises to the 
American people that we 
would keep America safe 
from drug traffickers and 

‘’419’’ (Advance Fee Fraud) 
fraudsters. I have set up a 
special committee under 
Mayor ‘’Rudi’’ (Rudolf 

William Louis) Guiliani to 
tackle cybercrime- 

especially cyber security...”O
n Tuesday 28th February, 
2017, Donald J. Trump 
the President of the 
United States of America 
delivered his first address 

since his inauguration before a joint 
session of Congress. As it was only to 
be expected, the Republican majority 
rewarded him with general applause 
until the crescendo climaxed with a 
standing ovation, when he enjoined 
all Americans:

‘’I am asking all citizens to embrace 
this renewal of The American Spirit. I 
am asking all members of Congress to 
join me in dreaming big, and bold and 
daring things for our country. And I am 
asking everyone watching tonight to 
seize this moment and--

Believe in ourselves.
Believe in your future
And believe, once more, in Amer-

ica.’’
His fellow Republicans rose to their 

feet and it was left to Julian Assange of 
WikiLeaks and Edward Snowden, the 
fugitive CIA consultant to publish the 
rest of the President’s address:

‘’The time for trivial fights is behind 



The last two – decentralisation 
and regionalism – are commonly un-
derstood, so I won’t devote too much 
attention to them. However, it’s worth 
pointing out that decentralisation has 
been, as John Naisbitts put it in his 
book “Megatrends”, the “revolution-
ary global trend” since the 1980s. In 
the UK, decentralisation is pursued 
with vigour in what the government 
calls “devolution revolution”. So, the 
political restructuring of Nigeria 
must involve    substantial devolution 
of powers from the centre. You can’t 
have an over-centralised political 
system in a multi-nation country. But 
a meaningful restructuring must also 
result in regional integration. Where 
devolution has been successful, it is 
linked to regional development, such 
as the “Northern powerhouse” idea 
in the UK. The federal government 
should do significantly less that it’s 
currently doing, and own significantly 
smaller share of the national resources 
than it currently owns. Then, sub-
stantial powers should be devolved 
to the current six geo-political zones, 
each of which must restructure itself 
to promote regional integration and 
development. There is no space to 
explore the regionalism question here; 
an issue, perhaps, for another day!

Now, to my main point: owner-
ship! The Africa editor of the Financial 
Times, David Pilling,    rightly pointed 
out recently that “Africa’s so-called 
tribes are better seen as mini-nations, 
with mutually unintelligible language 
as distinct as French, English and Ger-
man”. So, you could take the Yoruba 
for the English, the Hausa/Fulani for 
the Germans, and the Igbo for the 
French, just to mention the three 
main tribes. And if you consider that 
the French, the English and the Ger-
mans can’t live together in one union, 
let alone in one country, without a 
negotiated order, why then would 
Nigeria’s diverse ethnic nationalities 
to do so without a negotiated political 
pact? Recently, India and Pakistan 
celebrated their 70th independence 
anniversary. But it’s easy to forget that 
British India included today’s India, 

My take on political restructuring: 
Nigerians must own Nigeria

ic and political behaviours will adjust 
appropriately, if not immediately, at 
least with time!

So, what Nigeria needs are struc-
tures, institutions and systems, formal 
and informal, that condition certain 
behavioural outcomes. But Nigeria’s 
political structures have failed woefully 
to engender progress and unity. They 
are, of course, legacies of the coun-
try’s colonial past, of its birth defects, 
which continue to stop it from moving 
from statehood to nationhood, and, 
which, even if they don’t lead to its 
disintegration, could leave the country 
permanently fractured, unstable and 
weak. This is why the urgent task facing 
Nigeria is a political settlement, and 
political restructuring. 

But what does this mean? After 
all, even the All Progressives Con-
gress (APC), Nigeria’s governing party, 
doesn’t seem to know! Recently, it set 
up a committee, chaired by the Ka-
duna state governor, Nasir el Rufai, to 
define restructuring, saying that it did 
not know what Nigerians meant by it. 
For now, let’s suspend our scepticism 
about APC’s real intention, and let’s 
assume the party genuinely wants to 
know what Nigerians mean by po-
litical restructuring. So, what should 
Nigerians tell the el Rufai committee? 
Well, here is what I would say to it. The 
political restructuring of Nigeria must 
achieve three outcomes: First, owner-
ship; second, decentralisation; and 
third, regionalism. 

Nigeria’s ethnic nation-
alities, most of which can 
be independent nations, 

should be commended for 
enduring one another in 
an imperfect union they 
did not create.  There are 
two ways different na-

tions can become one: by 
conquest or by agreement. 
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Pakistan, Bangladesh, Burma and Sri 
Lanka. Can anyone imagine all these 
five countries, with different histories, 
belonging to one entity today?

So, what’s my point? Nigeria’s 
ethnic nationalities, most of which 
can be independent nations, should 
be commended for enduring one 
another in an imperfect union they 
did not create.  There are two ways 
different nations can become one: by 
conquest or by agreement. Since none 
of the Nigerian ethnic nationalities 
conquered another, the only way they 
can all live peaceably together in the 
imperfect union called Nigeria is to 
perfect it through a negotiated political 
settlement. This means all the ethnic 
nationalities must come together, with 
other critical stakeholders, to negoti-
ate, in good faith, the terms of their co-
existence in Nigeria. The outcome of 
that bargaining and negotiation should 
then be put to a referendum, and then 
through constitutional changes. Some 
have suggested that the political 
restructuring of Nigeria can be done 
by the National Assembly alone. I 
disagree. The recreation of Nigeria 
that will give Nigerians ownership 
of this country must come through 
a negotiated political settlement, be 
put to a referendum and, finally, a 
new constitution.

HLA Hart talks about the “in-
ternal point of view”, which makes 
people feel a sense of legitimacy 
about an institution. Most Nigerians 
don’t currently feel that way about 
Nigeria. There is widespread sense 
of unfairness, injustice and inequity. 
Nigeria’s independence leaders put 
their differences aside to secure po-
litical independence from Britain. 
But they did nothing to perfect the 
flawed union foisted on them. Their 
successors must do better and create a 
new Nigeria, where the ethnic nation-
alities can live peaceably together. But 
this can only derive from consent and 
ownership, which must come from a 
negotiated political settlement.  

P
olitical restructuring is the 
defining issue of our time, 
the answer to the existen-
tial threat that confronts 
Nigeria. Anyone who disa-

grees with this view is living in cloud 
cuckoo land! Those, for instance, who 
think the economy is Nigeria’s main 
problem don’t understand the drivers 
of economic performance. Econo-
mies respond to external stimuli, 
and politics and institutions are the 
most important. The 19th century 
economists, such as Adam Smith and 
David Hume, were called political 
economists precisely because they 
were concerned with how political 
institutions shaped economic per-
formance. And, long before them, 
Plato and Aristotle drew attention 
to the causal relationships between 
political stability and sustainable 
development.

A few years ago, the UK Depart-
ment for International Development 
(DfID) published a report in which 
it stated that “political settlement is 
central to all development”. According 
to DfID, “political settlement explains 
the difference in performance be-
tween countries with apparently simi-
lar endowments and disadvantages”. 
In other words, if two countries have 
similar initial conditions, similar lev-
els of development, but one achieves 
a political settlement, while the other 
doesn’t; the former will outperform 
the latter in terms of progress; after 
all, let’s face it, you can’t have progress 
without peace and stability. 

So, what is a political settlement? 
Well, it is a negotiated political and 
constitutional pact that addresses 
the questions of how the people of a 
country should leave peaceably to-

gether; how power should be organ-
ised and exercised to generate politi-
cal stability; and how the institutions 
and the economy can be structured 
so that they can work harmoniously 
to promote sustainable and inclusive 
growth and development. But, as we 
know, none of these conditions exists 
in Nigeria. The people are not living 
peaceably together; power is not exer-
cised in a way that generates political 
stability, and the institutions and the 
economy are not working for Nigeria 
and ordinary Nigerians. Surely, if any 
country is in dire need of a political 
settlement, it must be Nigeria.

Yet, despite this exigency, one 
doesn’t get the sense of “there is no 
alternative, we must do something”, 
the TINA sense, in the public debate. 
Instead, there are reality deniers, who 
argue bizarrely that there is nothing 
wrong with the current institutional 
architecture; Nigeria’s current po-
litical structure is absolutely fine, they 
say! They argue that the problem is 
not with the political structure, but 
with Nigerians themselves. Restruc-
ture your minds, not Nigeria, they 
admonish! 

Obviously, they haven’t heard 
about behavioural or institutional 
economics; they haven’t heard about 
how institutions, the right institutions, 
constrain behaviours. They can’t ex-
plain why Nigerians behave rowdily 
at Murtala Muhammed Airport, but 
queue up at Heathrow Airport; they 
can’t explain why Nigerians drive 
recklessly in Lagos, but obey traffic 
rules in London or New York; nor can 
they tell us why James Ibori denied 
corruption charges in a Nigerian 
court but admitted the same charges 
in an English court. They forget that 
it’s all about incentives. As the authors 
of the book, Freakonomics, Steven 
Levitt and Stephen Dubner, put it, 
“An incentive is a bullet, a lever, a key: 
an often tiny object with astonishing 
power to change a situation”. And the 
most powerful incentives are institu-
tions, structures and systems. Get the 
institutions, structures and systems of 
any society right, and social, econom-
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Who will solve the developing world’s identity crisis? 

that digital or in any other form — is a 
luxury. It is estimated that some two 
billion adults around the world do 
not have a bank account. In emerging 
markets, some women in particular 
have no way to independently identify 
themselves, making it difficult for them 
to protect their rights, access services 
or lift themselves out of poverty. “Large 
numbers of women are unable to take 
control of their finances because they 
lack the basic documentation to open a 
bank account,” Okonjo-Iweala pointed 
out, noting that around 42 per cent of 
adult women in developing countries 
lack a bank account partly because 
they have no way to show a bank teller 
(or anyone else) who they are.  Accord-
ing to research carried out by ID2020, 
a public-private project that’s trying to 
promote digital identifier systems: “Ex-
perts estimate that 1.5 ¬billion people 
lack any form of officially recognised 
identification, and that’s one-fifth of the 
planet.” These tend to be “women and 
children from the poorest areas of the 
world”. The United Nations, meanwhile, 
has declared that one of its sustainable 

development goals is to provide every-
body on the planet with a legal identity 
by 2030.  The good news is that all man-
ner of organisations and groups are 
now getting involved in the cause. The 
World Bank, for example, is working 
with private-sector bodies including 
MasterCard to create digital identities 
using credit platforms. Ajay Banga, 
MasterCard CEO, is a vocal cham-
pion of this campaign, particularly for 
women (partly, a cynic might suggest, 
because he hopes this will create a fu-
ture market). ID2020 is spearheading 
another non-government initiative, 
in conjunction with groups such as 
Accenture and Microsoft. Refugee 
bodies, including the United Nations 
Development Programme, are trying 
to create digital identities for peo-
ple in camps. Okonjo-Iweala, in the 
meantime, is spearheading another 
initiative: these days she runs Gavi, a 
global vaccination group. Whenever 
its health workers immunise children, 
they also try to create records — the 
idea being that it is easier to register 
children via vaccination programmes 

than through schools or hospitals, let 
alone a formal government database, 
so why not use immunisation records 
as the basis for a digital ID? These ef-
forts are impressive, but numerous 
challenges remain. In an ideal world 
it would make sense to have standard-
ised systems for identifying people, 
in order to ensure that their identities 
are portable. In reality, however, silos 
plague the aid sector, and private com-
panies compete to offer rival — propri-
etary — solutions.  Nevertheless, even if 
progress is very uneven, it is under way. 
It may not help all women (or men) any 
time soon. Nor will it prevent all fraud, 
least of all in Nigeria. But the next time 
you type your name and password into 
your cell phone, ponder what a 21st-
century luxury it is to have an identity 
at your fingertips. And then imagine 
what might happen if the whole world 
could identify itself as easily as you do.  
Technology offers us all some remark-
able powers — and not just for rooting 
out those Nigerian ghosts.   

When Ngozi Okonjo-
Iweala became Nigeria’s 
finance minister 14 years 
ago, she faced plenty of 

challenges: corrupt politicians, violent 
gangs, unpredictable military leaders. 
But there was one particular headache 
that she had not anticipated: the curse 
of “ghost pensioners”. No, this was 
not a cohort of local spirits. Rather, as 
Okonjo-Iweala explained recently at a 
Brookings conference in Aspen, Colo-
rado, the “ghosts” in question were 
Nigerian crooks who were creating 
fake identities in order to file benefits 
claims. These fraudsters were so bra-
zen and successful — largely because 
Nigeria’s paper-based record-keeping 
was so inefficient — that they often 
carried on claiming multiple benefits 

for non-existent people for years. 
Eventually, said Okonjo-Iweala, those 
“ghost workers” retired to become 
“ghost pensioners”. Okonjo-Iweala de-
cided to fight back. She corralled $92m 
in funds from international donors to 
build a digital record-keeping identity 
system using customer biometrics. It 
took years to build. But when it finally 
materialised in 2015, she recalled: “We 
were able to weed out over 65,000 
ghost workers, saving the government 
over $1.1bn in fraudulent payroll 
costs.”  And then something even 
more significant happened. As the 
digitisation process gathered pace, it 
not only knocked out sham claimants 
but also started to give identities to 
thousands of real humans who had 
previously been invisible.  Most of us 
in the west take it for granted that we 
have an official identity, both in digital 
life and real life. We usually only think 
about it if we are worried that some-
body is trying to steal it, or that govern-
ments are threatening to breach our 
privacy. But in the developing world, 
the idea of having an identity — be 
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In the west we take an official identity for granted. In much of the world it’s a luxury’ 
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Minister of State 
for Petroleum 
Resources, Ibe 
Kachikwu’s plan 
to embark on 

another round of expensive 
and ultimately wasteful repairs 
of Nigeria’s old and dilapidated 
refineries is most unfortunate 
and a reflection of Nigerian style 
of repeating the same mistakes 
severally and expecting a differ-
ent outcome.

 The plan, as aptly described 
by the common sense advocate, 
Ben Murray Bruce, is akin to 
taking for servicing a Mercedes 
Benz 450SEL 6.9 in the year 
2015. The cost of the service will 
be more than the car is worth 
because Mercedes Benz stopped 
making the 450SEL in 1981. Any 
part required for the service 
would have to be custom made 
from Germany or cannibalised 
from another Mercedes Benz 
450SEL.  The repairer, if he were 
to be honest, will advise that 
the person buy a new Mercedes 
because there is nothing as ex-
pensive as an old Mercedes.

 The Senator gave two ex-
amples with the cost of Turn 

Around Maintenance (TAM) for 
the Port Harcourt refinery and a 
new refinery built in Kyrgyzstan. 
The cost for the TAM for Port Har-
court refinery, as tendered by the 
original builder, was $297 million 
as of 2013. However, in the same 
year, the Azeri state energy com-
pany SOCAR built a 40,000 barrel 
per day refining capacity refinery 
at $250 million in Kyrgyzstan.

 Also in the same year, Comico 
Oil built a 100,000 barrel per day 
refining capacity refinery for $250 
million in Serbia. These are but a 
few examples of refineries being 
built with an amount less than 
what we spend on maintaining our 
own refinery.

In 2007, after spending over 
N90 billion on the TAM of the na-
tion’s refineries without much re-
sult, the administration of former 
President Olusegun Obasanjo,  
decided to sell 51% equity stake 
in the Port Harcourt and Kaduna 
refineries to a consortium – Blue-
star Consortium Limited for a sum 
of $721m.

 The consortium, made up of 
Dangote Oils (55%), Zenon Oil 
(25%), Rivers State Government 
(15%), and Transnational Corpo-

ration (5%), promised to get the 
refineries working at full capacity 
within months.

 The Nigerian Labour Congress, 
NUPENG, PENGASSAN, and the 
NNPC strongly opposed the deal 
and prevailed on late President 
Yar’Adua to cancel the sale. The 
unions, as well as the NNPC, unan-
imously agreed that the NNPC was 
capable of turning around the 
fortunes of the refineries to make 
them function at 100% capacity 
within months.

 More than 10 years after, bil-
lions of naira had been wasted on 
various repairs of the refineries 
but still the government is hell-
bent on spending more money to 
“repair and upgrade” the refiner-
ies. The plan, according to govern-
ment sources, is to commit initial 
funds of $1.2 billion and invite 
the Original Refinery Builders to 
repair, operate and manage the 
refineries while also soliciting for 
investments into the refineries.

But this strategy has been tried 
before and didn’t work. Diezani 
Alison-Madueke had also invited 
the original builders to repair, op-
erate and managed the refineries 
but these turned down the offer.

 What is more, according to 
figures from the NNPC, an in-
vestment of $6 billion dollars is 
required to make the refineries 
function optimally. This is pure 
waste. We are comforted by the 
thought that no rational investor 
will commit his/her funds to such 
wasteful venture.

We have been running away 
from the reality for long. The re-
fineries are old and obsolete and 
no amount of money pumped into 
them will make them operate opti-
mally. The Port Harcourt refinery 
was built in 1965 and upgraded in 
1989. The Warri refinery was built 
in 1978, while the Kaduna refinery 
was finished in 1980. Our refiner-
ies have an average age of over 30 
years. Since they were built, new 
technology has been introduced 
that has made much of their oper-
ating systems near obsolete.

Other nations are building 
brand new refineries for less the 
price we are devoting to servicing 
our old and dilapidated ones that 
never seem to work. We need to 
sell-off these refineries or better 
still discard them as scraps to any 
interested investor that can turn 
them around.

Kachikwu: Refineries are scraps, discard them
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Reality starts to dawn

In Association With

Britain is slowly moving 
towards accepting harsh 
truths about Brexit
In this week’s papers on customs 
arrangements and Ireland, Theresa 
May’s government begins to accept some 
inconvenient truths

FOR months, as the clock has 
ticked towards a two-year 
deadline for Britain to leave 

the European Union in March 
2019, Theresa May’s government 
has been criticised for being ill-
prepared, divided and unrealistic 
in its approach to Brexit. And 
rightly so. However, this week it 
took a belated step towards real-
ity in the first two of a series of 
Brexit papers, on future customs 
arrangements and on Northern 
Ireland. It accepted explicitly, for 
the first time, that a temporary 
transition, or interim period, will 
be necessary to avert a damaging 
cliff-edge exit in March 2019, and 
that in this interim period Britain 

Continues on page 15
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should be in a customs union 
with the EU.

That is a big step forward. It is 
all the more surprising, because 
it came just days after Philip 
Hammond, the chancellor, and 
Liam Fox, the trade secretary, 
promised in a newspaper article 
that, even in an interim period, 
Britain would be out of the EU’s 
single market and customs union. 
The official Brexit paper acknowl-
edges that this may happen even-
tually, and offers ideas for a new 
customs regime that, although 
burdensome and quite possibly 

I
’VE never known it to be an 
embarrassment for a business 
leader to be associated with an 
American president,” declares 
Max Bazerman of Harvard 

Business School. Donald Trump, in 
particular, has positioned himself as 
a businessman-president, whose cor-
porate acumen would unleash a new 
era for American business. Investors 
seemed to believe him—his election 
prompted a giddy “Trump bump” 
in the stockmarket—and corporate 
bosses flocked to his side. This week 
they fled. For many, it seems as 
much a clear-eyed business calcula-
tion as a moral awakening.

Some distanced themselves more 
quickly than others. The trigger was 
Mr Trump’s reluctance to condemn 
neo-Nazis and white suprema-
cists who staged violent protests in 
Virginia on August 12th. Kenneth 
Frazier (pictured), chief executive 
of Merck, a big pharmaceutical firm, 
was the first to leave Mr Trump’s ad-
visory council on manufacturing. On 
August 14th Mr Trump denounced 
racist groups in a scripted statement. 
But the bosses of Under Armour, a 
sporting-goods outfit, and Intel, a 
computer-chip giant, defected, too.

On August 15th Mr Trump ap-
peared once again to equate white 
supremacists with demonstrators 
opposing them. As word leaked the 
next day that chief executives might 
resign en masse, Mr Trump swiftly 
tweeted that he was disbanding 
his manufacturing council and his 
strategic and policy forum, another 
advisory group.

The calculus of aligning with Mr 
Trump at first seemed straightfor-
ward. By serving on the president’s 
councils, bosses hoped to nudge him 
to deliver reform. Banks remain ea-
ger to roll back financial regulations. 
Manufacturing and construction 

End of the affair

American business leaders break with Donald Trump

firms hope to benefit from support 
for domestic production and a binge 
in infrastructure spending. All com-
panies want a lower corporate-tax 
rate.

More than two dozen chief ex-
ecutives, led by Andrew Liveris of 
Dow, a chemicals colossus, joined 
Mr Trump’s manufacturing advisory 
council. About a score joined the 
strategic and policy forum, led by 
Stephen Schwarzman of Blackstone, 
a private-equity firm. Mr Trump 
seemed to take particular pleasure in 
summoning corporate titans; execu-
tives smiled as he spoke of his bold 
plans, even as some acknowledged 
his shortcomings in private.

Technology firms were early to 
distance themselves from the presi-
dent: Google and Apple, for instance, 
have supported a suit challenging 
Mr Trump’s policy for immigrants 
from Muslim countries. But many 
bosses stayed on the councils, even 

in the immediate aftermath of the 
Charlottesville crisis. Those included 
JPMorgan Chase’s Jamie Dimon, 
Mary Barra of General Motors and 
Ginni Rometty of IBM.

No longer. Even setting aside 
matters of personal conscience, the 
costs and benefits for bosses of sit-
ting alongside the president have 
changed. Serving on Mr Trump’s 
councils yielded few obvious ben-
efits. The forums are mostly ceremo-
nial. Mr Trump has so far proved un-
able to advance any major policy, in-
cluding a business-friendly rollback 
of Democrats’ health law. Tax reform 
is complex even in favourable politi-
cal climates; it does not help that Mr 
Trump has taken to lambasting Mitch 
McConnell, the Republican Senate 
majority leader and a supposed ally. 
Democrats may not back Mr Trump 
even on infrastructure spending, 
which they support.

Continuing to serve on the coun-

cils increasingly seemed to serve little 
purpose other than to anger con-
sumers and staff. In the wake of the 
president’s comments, companies 
that did not quit at once (among them 
PepsiCo, which sells fizzy drinks and 
snacks) faced campaigns threatening 
boycotts. IBM must compete with 
Silicon Valley for talent; staff had 
criticised Ms Rometty’s allegiance to 
Mr Trump.

Many executives will doubtless 
continue to court Mr Trump in pri-
vate. Mr Schwarzman has known 
the president for years, for example. 
His new infrastructure fund, which 
in May received a $20bn investment 
from Saudi Arabia, has much to gain 
from any new spending on bridges 
and roads. Others will decide they are 
better off keeping their distance. Re-
cent jumps in share prices have been 
largely attributable to firms’ own per-
formance, despite Mr Trump’s tweets 
claiming credit.

The president’s corporate advisory councils, now disbanded, had achieved little

“



In Association With

impractical, at least tries to mi-
nimise the costs to traders (see 
article). But in the meantime the 
paper proposes an interim tem-
porary customs union that will 
be tantamount to staying in the 
current one. Dr Fox insists that, 
as is not the case today, he will be 
able to negotiate free-trade deals 
with third countries while Britain 
is in this interim customs union. 
He is wrong. No trade deal can 
take effect so long as Britain is in 
a customs union. And no country 
will be willing to negotiate the 
details of any deal until Britain’s 
own future trade arrangements 
with the EU are clear.A transi-
tional period with a temporary 
customs union will put off the 
problem of how to keep the bor-
der between Northern Ireland 
and the Republic as frictionless as 
possible. But once Britain leaves 
the customs union, border con-
trols in some form will surely be 
necessary. This will damage the 
island’s economy and destabilise 
its politics; the Irish government 
is rightly unhappy. Although 
the British government’s paper 
persists in the vain search for a 
technological solution that can 
magically avoid any border at all, 
it does at least acknowledge that 
Brexit will involve significant ad-
ministrative costs for both parts 
of the island.

Those trade-offs
The government now needs 

to build on this new, more sober 
approach. Detail and realism 
should be the hallmarks of the big 
Brexit speech that Mrs May plans 
to give next month. One part of 
this must be to concede that Brit-
ain is bound to face a substantial 
exit bill, for without this the EU 
will not be prepared even to talk 
about trade. And when it comes 
to these talks, Mrs May must be 
more open about the compro-
mises they involve. Put crudely, 
the more control Britain takes 
back from Brussels, the bigger 
will be the hit to its trade and thus 
to Britons’ living standards.

Continued from page 14

Britain is slowly moving...
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A
FTER a grinding two-
year recession, the 
longest in Brazil’s 
history, a recovery 
has been slow to ma-

terialise. The IMF expects GDP 
growth of just 0.3% this year. The 
joblessness rate is 13%. Last year’s 
fiscal deficit, including large in-
terest payments, was nearly 9% 
of GDP. Lower-than-expected tax 
receipts have forced the govern-
ment to accept that for the next 
four years the budget deficit will 
be higher than planned.

But markets seem unper-
turbed. The Bovespa, Brazil’s 
benchmark stock index, is back at 
levels not seen since May, when 
a leaked recording of the presi-
dent, Michel Temer, apparently 
discussing bribes threw politics 
into chaos and put his future in 
doubt. The Brazilian currency, the 
real, strengthened by 6% in July.

Some of the optimism is based 
on a conviction that after such a 
long slump, a rebound cannot be 
far away. Higher prices for com-
modities are helping: Brazil is a 
big exporter of many, including 
soya and iron ore. Interest rates, 
which were kept high throughout 
the recession to curb inflation, are 
falling. In July, despite his indict-
ment on corruption charges, Mr 
Temer managed to pass a reform 
of labour laws that have long 
throttled growth. He is now trying 
to simplify a convoluted tax code 
that means a typical firm has to 
spend 2,038 staff-hours a year on 
compliance.

But hopes for a robust recov-
ery ride above all on Mr Temer’s 
promise to bring public spending 

But there is still plenty that could go wrong

under control. Last December 
he persuaded congress to agree 
to a 20-year real-terms spending 
freeze. For it to stick, however, 
he will have to reform a pension 
system that entitles Brazilians 
to retire, on average, at just 58. 
Pensions already cost 13% of 
GDP. Without an overhaul, gov-
ernment spending on pensions 
could reach a fifth of GDP by 2060, 
when the number of over-65s is 
projected to increase from 17m 
now to 58m.

Fewer golden years
A measure setting minimum 

retirement ages of 65 for men and 
62 for women had looked close to 
gaining the three-fifths majority 
needed in the lower house when 
the scandal involving Mr Temer 
broke. Some of his congressional 
support then evaporated. Markets 
took fright. “It was like a cold slap 
in the face, a reminder that this is 
Brazil,” recalls James McCormack 
of Fitch, a ratings agency. On June 
26th, Mr Temer was indicted on 
corruption charges by Rodrigo 
Janot, the chief prosecutor.

But on August 2nd legislators 
voted by 263 to 227 against refer-
ring Mr Temer’s case to Brazil’s 
supreme court. (No lower court 
can try a sitting president.) Now 
analysts feel fairly confident that 
he will complete his term—which 
they regard as positive in light of 
his reform agenda. “Markets are 
agnostic about personalities,” 
says Arthur Carvalho of Morgan 
Stanley, an investment bank. 
“They are focused on results.”

The Party of Brazilian So-
cial Democracy (PSDB), Mr Te-

mer’s largest coalition partner, is 
thought likely to back a renewed 
effort to rein pensions in. Though 
some of its deputies voted against 
him on August 2nd, most agree 
that the reform is necessary. 
It hopes to have a shot at the 
presidency next year, probably 
with either Geraldo Alckmin, a 
four-time governor of São Paulo 
state, or João Doria, the mayor of 
São Paulo city. The PSDB would 
prefer Mr Temer, who will not 
seek re-election, to be blamed for 
the unpopular measure.

A lot depends on how much 
the reforms are watered down. 
Mr Temer had already conceded 
a more gradual raising of the 
minimum retirement age than 
originally envisaged, which had 
cut the potential savings over 
ten years by about a quarter. 
His weakened political position 
means more concessions will 
probably be needed, such as 
allowing rural workers to draw 
pensions earlier than had been 
intended, and further extending 
the transition period. The result 
may provide just half of the sav-
ings originally hoped for. That 
is worrying: even the original 
proposal would not have been 
enough to stop Brazil’s public 
debt rising, points out Mr Mc-
Cormack. It is already above 70% 
of GDP, high for a middle-income 
country.

Mr Temer’s position is not 
entirely secure. Mr Janot, who 
steps down on September 17th, 
is thought to be preparing to 
indict the president once more. 
Another source of danger is Edu-
ardo Cunha, a former speaker of 

the lower house who was close 
to Mr Temer. He is co-operating 
with prosecutors in an attempt 
to reduce his prison sentence for 
corruption. If he implicates Mr 
Temer in wrongdoing, some of the 
congressmen who supported the 
president in the last vote might 
switch sides.

Another question is whether 
the next president will continue 
Mr Temer’s reforms. The latest 
polls put Luiz Inácio Lula da Silva, 
a former president who oversaw 
a big increase in public spending, 
ahead of other likely candidates. 
He is followed by Jair Bolso-
naro, a far-right congressman 
who admires the former military 
dictatorship. Neither would be 
considered market-friendly. It is 
still early days, but more is usually 
known at this stage about who 
will run for president.

Mr Temer hopes pension re-
form may help salvage his repu-
tation. But he is in a race against 
time. Congressional seats are also 
up for election next year. Deputies 
hoping to retain theirs will be too 
preoccupied by electioneering 
to get much done, reckons Fabio 
Giambiagi, a pensions expert. 
With each revision to the bill re-
quiring a separate vote, “the win-
dow of opportunity is closing”, he 
says. Congress is also attempting 
to reform campaign-finance laws. 
A new law must be passed before 
October 7th if it is to come into 
force before next year’s elections. 
The markets are betting that Mr 
Temer, a consummate dealmaker, 
can gather enough support for his 
fiscal agenda. But that is far from 
certain.

When will Brazil’s future arrive?

Investors seem confident that an economic recovery is under way
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W
HEN the final re-
sults of Kenya’s 
p r e s i d e n t i a l 
election were 
announced on 

the evening of August 11th, many 
feared the worst. Hours previ-
ously the opposition, led by Raila 
Odinga, a perennial presidential 
candidate, had walked out of a 
meeting with the electoral com-
mission. James Orengo, one of 
Mr Odinga’s closest allies, said 
that the announcement was a 
“charade” and that the com-
mission was in cahoots with the 
government. “Kenyans always 
rise up,” he went on. As he spoke, 
an ominous silence descended 
on Nairobi, the capital, as people 
stayed inside.

Yet in the end, the uprising 
was relatively subdued. In Mr 
Odinga’s strongholds, in the 
slums of Nairobi and in Western 
Kenya, protesters blocked roads 
and burned tyres. The police 
responded with typical brutality, 
firing tear gas and live rounds 
into the crowds. After a few days, 
at least two dozen people were 
dead, including a nine-year-old 
girl who was hit by a stray bullet 
and a six-month-old baby who 
was clubbed on the head. But the 
violence did not spread beyond a 
few hotspots, nor did it produce 
bloodshed along ethnic lines, 
of the sort that left some 1,400 
people dead after disputed elec-

TESTOSTERONE is a hor-
mone with a reputation. 
Though both sexes generate 

the stuff, that reputation is macho. 
Numerous experiments on non-
human animals show that boost-
ing testosterone levels boosts 
levels of aggression. And in most 
species—humans included—
males are the more aggressive sex.

Doing experiments specifically 
designed to increase aggression in 
people is ethically problematic. 
Aggression is not, however, the 
only behavioural trait that seems 
to differ between the sexes. Gen-
erally speaking, males are also 
more impulsive than females. 
And that, too, may be linked with 
testosterone levels—a link that 
Gideon Nave at the University of 
Pennsylvania and Amos Nadler 
at Western University in Ontario 
have recently been exploring.

Impulsiveness can be mea-
sured in many ways. That chosen 
by Dr Nave and Dr Nadler was 
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A relatively peaceful election has not solved the country’s economic problems

At least, when they are trying to answer mathematical questions

Politics in Kenya

Hormones and behaviour

Kenya’s new government faces serious challenges

Testosterone makes men more impulsive

tions in 2007.
As The Economist went to 

press, the post-election crisis 
was hardly resolved. At a press 
conference on August 16th, Mr 
Odinga repeated his assertion 
that the election was stolen from 
him, saying that Uhuru Kenyatta 
(pictured above) was re-elected 
by “computer-generated fraud”. 
Almost a quarter of the 41,000 
forms that officially recorded the 
results had still not been released 
by the electoral commission, 
making it difficult to disprove Mr 
Odinga’s claims. Two NGOs that 
have been critical of the election 

mathematical. In the largest ex-
periment yet conducted on the 
effect of testosterone on human 
behaviour, which they have just 
reported in Psychological Science, 
they tested the hormone’s influ-
ence on volunteers’ capacity to do 
mental arithmetic. They conclude 
that, in this sphere at least, testos-
terone encourages men to jump to 
the wrong conclusions.

The researchers arranged for 
243 male college students to come 
into their laboratories. These 
volunteers were asked to remove 
their shirts and smother some gel 
onto their chests and shoulders. 
The gel samples they were given all 
looked and smelled the same, but 

process, and which were involved 
in a petition against the result, 
have been threatened with clo-
sure by the government.

But it seems more likely that 
Mr Odinga’s protests will fizzle 
out than that they will explode. 
He called for non-violent protests 
and said that he will contest the 
result at Kenya’s supreme court, 
rather than on the streets. Neither 
prospect will much trouble Mr 
Kenyatta. Unless Mr Odinga can 
provide definitive evidence of 
rigging, ambassadors of Western 
countries have made clear that he 
should give up.

in only 125 cases did they contain 
testosterone; the other 118 were 
hormone-free controls. As is usual 
in such experiments, those hand-
ing out the samples did not know 
which was which. That knowledge 
was restricted to the people who 
had labelled the samples, who had 
had no contact with the volunteers 
at any time.

Four hours after each volunteer 
had anointed himself, which was 
the point when any testosterone 
he might have absorbed would 
be at peak concentration in his 
bloodstream, he was asked a se-
ries of questions, for which small 
cash prizes were awarded for the 
correct answers. Three of the ques-
tions were designed in a way that 
might encourage an impulsive but 
incorrect reply. (For example, a bat 
and a ball cost $1.10 in total. The 
bat costs $1.00 more than the ball. 
How much does the ball cost?*) 
The others, which involved adding 
up as many sets of five two-digit 

The diminishing tension, how-
ever, is far from the end of Mr 
Kenyatta’s problems. A relatively 
peaceful election ought to be a 
boost. “We really expect Kenya 
to take off—there is huge pent-up 
demand,” says Adil Popat of Sim-
ba Corporation, a big conglomer-
ate. But many wonder whether 
that is really true. Though GDP 
has grown quickly of late—by 
almost 6% last year—it has been 
fuelled by government borrow-
ing ahead of the election. Last 
year the fiscal deficit was 9.6% 
of GDP. Declining exports risk 
weakening the currency, which 

numbers as possible within five 
minutes, simply required mental 
arithmetical skills to be applied 
accurately.

The researchers suspected that 
those whose gel-rub had included 
testosterone would do worse than 
the controls on the trickier ques-
tions, but that both groups would 
do equally well on the adding up. 
And so it proved. Participants who 
had not received the testosterone 
rub answered an average of 2.1 
of the tricky questions correctly. 
Those who had been dosed with 
the hormone managed only 1.7. 
The probability of this difference 
happening by chance is less than 
one in 500. In contrast, the two 
groups’ scores for the straightfor-
ward questions (10.8 successful 
additions in the time available 
versus 10.9) were statistically 
identical.

Impulsive answers to math-
ematical questions are, admit-
tedly, quite a specialised form 

would make it harder to service 
the government’s foreign loans 
(see chart). Some even wonder 
if the expansion was as big as 
the figures say. Kenya’s GDP was 
“suspiciously stable” in 2015 
and 2016, says John Ashbourne 
of Capital Economics, a British 
consultancy.

And while political uncertain-
ty about the election retreats, an-
other sort might emerge. The big-
gest victor may not have been Mr 
Kenyatta, but his vice-president, 
William Ruto. Mr Ruto wants 
to maintain the ethnic alliance 
between Kikuyus, Mr Kenyatta’s 
tribe, and Kalenjins, his own 
group, when he runs for presi-
dent in 2022. Yet many question 
whether Kikuyus will really back 
him. Since running for president 
in Kenya is an extravagantly 
expensive operation, usually 
funded by looting the state, a long 
succession battle could worsen 
corruption, one of Kenya’s biggest 
economic problems.

Perhaps the most powerful 
message from Mr Odinga’s ulti-
mately failed campaign was the 
claim that Kenya’s affluence is 
not reaching the poor. Because of 
a prolonged drought, more than 
2m Kenyans are at risk of starva-
tion—for the rest, food prices are 
soaring. If the economy slows, a 
relatively calm election may mark 
just the start of Mr Kenyatta’s 
problems.

of impulsiveness. But, having 
established the principle, Dr Nave 
and Dr Nadler hope to extend the 
scope of their research. They will 
use bigger groups and different 
tests. And they will also try the 
same experiments on women, to 
see if their powers of self-control, 
too, succumb to testosterone’s 
impulsive influence.
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the principal determinant. Enter-
ing the political space, we might 
add that the authorities chose 
not to ramp up borrowing for an 
electoral agenda.

So over two elections in Nige-
ria, we have one clear case of the 
impact on the broader economy 
(FGN spending in 2010). Other-
wise, the evidence is inconclu-
sive. The exposure of Nigeria’s 
Achilles heel since mid-2014 has 
determined the direction of the 
economy, and other considera-
tions have been marginal.

More compelling is the reac-
tion of stock markets to elections. 
The NSEASI opened 2015 very 
badly, and was down 20 per cent 
ytd by mid-February. There fol-
lowed a bounce before voting 
and then a period without any 
clear direction before the index 
resumed its downward direction 
in the third quarter. In Kenya the 
index (NSE 20) also enjoyed a 
bounce directly before and after 
the recent elections on 08 August 
despite the negative newsflow 
warning of a close result and 
serious violence in response to 
a result not accepted by the loser 
(as happened in 2007). Investors 
apparently decided that the con-
stitutional referendum in 2010 
in Kenya had removed the sting 
from elections.

A stronger and longer lasting 
bounce on Wall Street followed 

Economies, governments 
and elections: Much talk

Any impact of the elections 
of March 2015 was dwarfed by 
the decline in the oil price from 
above US$100/b and its negative 
pass through to the economy. Q1 
2011 also saw q/q contraction 
of the economy (of 9 per cent), 
and again we identify the first-
quarter phenomenon. When we 
look at q/q consumption trends 
in Q1 2011, the find the reverse 
of what we might have expected: 
private consumption increased 
(after the holiday period) by 9 
per cent q/q while the govern-
ment element shrank (when 
the authorities might have been 
distributing the largesse) by -28 
per cent q/q.

One type of cynic would claim 
that the government had already 
spent big for electoral purposes. 
Another would seek to dimin-
ish the value of the data. We are 
neither and find the national 
accounts inconclusive. However, 
the FGN’s public finances are 
more revealing. Spending picked 
up strongly throughout 2010, no-
tably for recurrent items, which 
we can attribute to the near-
doubling of government sala-
ries. (The public finances have 
not since recovered.)  When we 
come to the run-up to the 2015 
elections, we see that spending 
was fairly constant. As with the 
national accounts, we conclude 
that the slide in the oil price was 

Send reactions to:
comment@businessdayonline.com

the US presidential elections 
in November. It was said that 
household spending would ben-
efit from tax cuts, defense stocks 
from the president’s agenda 
for the armed forces and bank 
stocks from an easing of regula-
tion of the industry. The first two 
benefits have not materialised 
because of the impasse in the US 
Congress although, worryingly, 
the third may come to pass in 
some form.

There are other non-numer-
ical influences of elections to 
mention. One such is the dis-
traction of government officials, 
who have less time and appetite 
to sign documents, grant permits 
and authorize waivers. The loser 
is deal flow.

Our search for correlation 
between elections in Nigeria 
and economic activity has led 
us only to the steep rise in sala-
ries/public spending in 2010. 
In other respects, there is much 
talk and theorizing. One of the 
most popular clichés is that 
markets do not like uncertainty. 
In extreme cases this is probably 
true but our three examples tell 
us that those same markets can 
also give new governments the 
benefit of the doubt before they 
see their policies in action.

I
t is often said that elec-
tions disrupt the mac-
roeconomy. The recent 
elections in Kenya have 
prompted us to apply a 

beginner’s test to the theory. 
Economists generally subscribe 
to it. When asked to provide a 
forecast of core variables, the 
temptation is to build in a slow-
down in growth, a boost to public 
spending and subdued private 
investment. This is the result 
of either laziness or thorough 
analysis.

Nigerian planning officials 
are divided on the point. The 
Economic Recovery & Growth 
Plan 2017-2020 has growth slow-
ing from 4.8 per cent in 2018 to 
4.5 per cent in 2019 (election 
year), and then picking up to 7.0 
per cent in 2020. We understand 
from conversations with senior 
officials that the elections were 
built into the forecasts. It is the 
work of the federal ministry of 
budget and national planning, 
and is dated February 2017. The 
more recent 2018-2020 Medium-
Term Expenditure Framework-
from the same ministry has 
growth rising steadily from 3.5 
per cent next year to 4.5 per cent 
in 2019 and 7.0 per cent (again) 
in 2020. These projections we 

have taken from local media 
reports.

Since the framework has been 
approved by the Federal Ex-
ecutive Council, the official line 
seems to be that the elections 
will not be disruptive. Our next 
step therefore is to examine 
the revised quarterly national 
accounts at constant prices for 
any trends around the presiden-
tial elections of April 2011 and 
March 2015, making allowances 
for the fact that the data series is 
not seasonally adjusted.

Q1 2015 saw double-digit 
contraction of the economy on 
a quarter-on-quarter (q/q) basis. 
The first-quarter phenomenon 
(reaction after the holiday pe-
riod) would have been a factor, 
and perhaps the elections too. 
Predictably, for private con-
sumption, the q/q contraction 
was still greater (-26 per cent). 
When we look at the accounts 
on a year-on-year (y/y) basis, we 
find that that economy slowed 
from Q2 2014 through to Q3 2016 
(with one small blip in Q3 2015). 
This coincides exactly with the 
slide in the oil price, which has 
exposed Nigeria’s vulnerability 
to the Dutch disease. One symp-
tom of the disease is paucity of 
government revenue so we are 
not surprised to find that govern-
ment consumption contracted 
y/y throughout 2015 and 2016.

ment; compliance and internal 
control?; Corporate Citizenship 
- Sustainability issues, ethical 
conduct ; and Transparency and 
Disclosure - How does the Board 
deal with conflicts of interest and 
related party transactions?  etc.

Director responses are collated 
and assist in determining areas 
that are of concern to Directors. 
To be useful, responses have to 
be frank and provide qualitative 
feedback. 

One-on-one interviews are 
conducted in person or by tele-
phone depending on accessibility 
of individual directors. Directors 
have the opportunity to raise ar-
eas of concern not covered by the 
questionnaire and the interviews 
allow for probes and follow-ups. 
They also provide an opportunity 
for individual directors to provide 
candid feedback particularly with 
respect to the Chair and CEO. Di-
rectors are invariably more candid 
when talking to third parties and 
more apt to bring up unpleasant 
but unspoken issues. 

A report is then generated 
indicating the key findings and 
recommendations. The most 
critical aspect of the performance 
appraisal exercise is an engaged 
discussion of the assessment re-
sults by the full Board that leads 
to a prioritization of key issues and 
an action plan to addresses them. 

Board performance evaluation – beyond box ticking
minutes seeks to get a sense of 
how the Board goes about tak-
ing decisions and following up 
on the implementation of such 
decisions. It also gives a sense of 
what matters the Board concerns 
itself with – strategy monitoring 
as opposed to micromanagement. 
Policies around risk management, 
internal controls, ethical conduct, 
etc are reviewed to determine how 
the Board performs its oversight of 
those matters within its purview. 

Questionnaires are adminis-
tered which seek to rate the per-
formance of the Board in seven 
key areas - Board Structure and 
Composition - What is the pro-
cess of appointing Directors? 
Is there a transparent and fair 
process? Diversity? ; Strategy and 
Planning - How involved is the 
Board with strategy setting and 
monitoring? ; Board Operations 
and Effectiveness - Do Directors 
receive Board papers in good time 
to engender effective participation 
and decision making? Are Board 
Committees superfluous or re-
ally effective? Do Directors receive 
adequate and relevant training?; 
Measuring and Monitoring of 
Performance - How and to what 
extent does the Board monitor 
Management Performance? Any 
KPIs?; Risk Management and 
Compliance - How effective is  
Board oversight of Risk Manage-
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The plan should then be reviewed 
periodically to monitor progress. 
Also critical, is the feedback the 
appraiser provides to the Chair 
and the CEO or indeed to any other 
Director that needs to be given 
some feedback.  The clarity and 
timeliness of the feedback given 
in the spirit of achieving improve-
ment is invaluable. 

The ultimate objective of a 
Board Performance Evaluation 
is to assist the Board to achieve 
optimal effectiveness in its over-
sight of Management. Sadly, only 
a small percentage of Boards fully 
engage with the process. More of-
ten than not, Directors consider 
the appraisal process a chore that 
must be undertaken to fulfil com-
pliance requirements. However, 
increasingly, Directors are begin-
ning to appreciate the utility of the 
exercise. 

If properly done, a Board per-
formance appraisal has the poten-
tial to be transformational. Taking 
a snapshot with a comprehensive 
assessment allows the Board see 
clearly its strength and areas re-
quiring improvement. Investing 
the necessary time and effort for 
continuous improvement is the 
hallmark of an effective Board. 

The various Codes of Cor-
porate Governance pro-
vide that Boards should 
undertake an annual 

appraisal of the performance of 
the Board, Board Committees and 
of individual Directors. 

The Report of this assessment 
is in some cases required to be 
sent to the industry regulator and 
presented to the shareholders at 
a general meeting. Many Boards 
have taken the attitude that this is 
yet another compliance require-
ment and have not fully embraced 
the inherent value derivable from 
the process. 

A Board can easily fulfil the 
requirements of the applicable 
Corporate Governance Code or 
other regulation by checking off 
the boxes on a “template” and 
have a report generated to fulfil all 
righteousness. Clearly, minimum 
compliance with the technical 
requirements of good governance 
does not do much to improve 
Board effectiveness.

An effective assessment of the 
performance of the Board pro-
vides an opportunity for Boards 
and individual Directors to moni-
tor progress and renew their 
commitment to performing their 
oversight responsibilities. If done 
badly, it can very well turn into a 
“mechanical exercise that tests the 
board’s patience and adds little or 
no value” - Beverly A. Behan. The 
focus of the Board assessment 
should be to identify areas of im-
provement in Board performance 
and how the Board can improve 
its effectiveness rather than giving 
the Board a Report Card. 

Assessing performance is a 
first step in achieving Board effec-
tiveness, however it will achieve 
the intended purpose only if the 
Board is prepared to spend sub-
stantial time participating in the 
process, reviewing the findings, 
addressing the issues raised that 
impact on its performance and 
paying heed to recommendations 
made. 

Three main methodologies 
are employed when conducting a 
Board assessment – viz - Review 
and Analysis of relevant Board 
related documentation (mainly 
minutes of Board and Commit-
tee meetings, charters, policies, 
disclosures, etc.); Questionnaires 
and Structured Interviews. The 
review of Board and Committee 
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…as LASG to demolish structures on acquired lands, prosecute trespassers

FG opens Isex-AYA 
Interchange Bridge

Media professionals discuss 
DSO transition in Lagos

The Federal Government has opened the 
Inner Southern Expressway Bridge in Abuja.

The portion of the road which cuts off 
extended distances between AYA and Apo 
Roundabout as well as Aso drive, Mohammed 
Bello, minister of the Federal Capital Territory 
(FCT) said now makes it easy for motorists to 
drive straight on to most part of the Central 
Business District (CBD) avoiding gridlocks.

The bridge also brings relief to commut-
ers plying the Nyanya-Karu road.  Minister of 
Information, Lai Mohammed said the project 
was a fulfilment of the pledge by the FCT 
administration to open the road for motorists 
within the shortest possible time.

Mohammed commended the FCT min-
ister, for investments in the development of 
infrastructure and commitment to completing 
ongoing projects, observing that “these roads 
are bound to have very positive impacts on 
both the economy and physical development 
of the federal capital territory.”

He explained that the ISEX road and the 
Villa Roundabout have opened up the city 
more and enhanced its navigability especially 
when viewed against the foreground of the 
various international conferences billed for 
Abuja next year.

Mohammed lauded the FCT minster for 
awarding and delivering the Villa Roundabout 
Bridge and Interchange project which was 
a major component of the Outer Northern 
Expressway (ONEX), namely the Murtala 
Mohammed Expressway.

The FCT minster, Muhammad Bello, who 
brief journalist said “the interchange and the 
entire ISEX road project which begins from the 
AYA major junction across the Central Area 
to Galadima District fits into the programme 
of this administration to complete on-going 
projects that have the greatest benefits to the 
greatest number of people.”

Media professionals and CEOs of 
major broadcasting organisa-
tions in the country will this week 
gather in Lagos to further discus-

sion on the Digital Switch Over (DSO).
Funke Moore, general manager of Lagos 

Television, (LTV) and South West chairman of 
Broadcasting Organisations of Nigeria, (BON) 
this third international summit on digital 
broadcasting in Nigeria is scheduled for August 
22nd and 23rd, 2017 at Federal Palace Hotel, 
Victoria Island.

Moore told journalists in Lagos that the 
seamless transition from the analogue broad-
casting to digital would top discussions at the 
conference.

According to her, the theme of the event, 
“the future of Nigeria’s digital broadcasting 
ecosystem: technology, content, platforms, 
and devices”, will provide broadcasters - tele-
vision and radio, as well as other industry 
stakeholders in Nigeria the crucial information 
and industry knowledge, opportunities and 
challenges to be faced by professionals in the 
evolving digital age especially in Nigeria.

“For the successful of the DSO in Nigeria, 
the current terrestrial free to air licenses both 
private and public will be the first switch to 
digital before other channels come on board. It 
is therefore important that current operators be 
well informed and educated to complement the 
efforts of National Broadcasting Commission 
(NBC) on its DSO roadmap” she explained.

The summit will feature renowned local and 
international speakers and resource persons 
who will showcase global best practices and 
share experiences, whilst outlining practi-
cal strategies, plan modalities to enable the 
broadcast media industry to achieve the best 
outcome from digital broadcasting.

Edo State command of the National 
Drug Law Enforcement Agency 
(NDLEA) said it destroyed a total of 
37, 219 hectares of cannabis farms 

worth N1.7billion in the state.
Buba Wakawa, the state commander 

of the agency, said 18 plantation farms 
measuring 37,219 hectares with 178, 652, 
70 kilogramme cannabis valued at N1.7 
billion were detected and destroyed across 
four local government areas.

Wakawa said that the farms were de-
stroyed in the last two months in Owan 
East, Owan West, Uhunmwode and Ovia 
North-East local government areas re-
spectively.

“Illegal cultivation of cannabis is a car-
dinal impediment to peace, development 
and food production in the Edo State. In 
the last two months, we successfully de-
stroyed 37.219 hectares of cannabis farms 
with over one hundred and seventy-eight 

thousand kilogrammes (178,652kg) of the 
dangerous drug.     

“Cannabis cultivation is a major threat 
to food security, peace and development. 
Agricultural development in Edo State 
have suffered a major setback due to the 
activities of cannabis cultivating cartels”, 
he said.

The NDLEA state commander however 
called on the Edo State government to 
declare a state of emergency on cultiva-
tion of cannabis to be able to effectively 
tackle the situation because of its security 
implications.

“The situation calls for a state of emer-
gency. Our operations are impeded by 
huge logistic constraints. Manual destruc-
tion of the farms is a far cry considering 
the magnitude of cannabis cultivation in 
Edo State.

“Besides, the security implications of 
food shortage, unemployment, defores-
tation, environmental degradation and 
high rate of criminality all militate against 

NDLEA destroys N1.7bn worth of cannabis in Edo
good governance. The agency cannot win 
this fight in isolation and l call on the state 
government to intervene in addressing the 
situation before it further degenerates”, he 
stated.

Wakawa noted that a cannabis survey 
being conducted by the United Nations 
Office on Drugs and Crime (UNODC) 
under the European Union (EU) funded 
project in collaboration with the Nigerian 
government and technical support from 
the Nigerian Air Force to assess the scope 
of the problem in high-risk states revealed 
that what has been destroyed is a tip of the 
ice berg as vast expanse of fertile arable 
land in the state had been completely 
taken over by cannabis cultivators.

He called on leaders at all levels as well 
as community leaders, civil society groups, 
schools, religious bodies, parents and indi-
viduals to join in the crusade to tackle the 
menace. He said such joint effort would 
go a long way in countering the activities 
of drug cartels in Edo.   

P
ersons and groups who have ac-
quired properties along the fast 
developing Lekki corridor without 
ascertaining the status of such 
properties risk not only losing 

such properties and the money invested, but 
also prosecution.

The Lagos State Government at the week-
end hinted of plans to start the demolition of 
properties on government’s acquired lands, 
stressing that the exercise would be carried 
out without respective to the social status of 
persons or groups found culpable.  

The state decried what it called massive 
encroachment on acquired lands along the 
corridor, and directed all persons involved 
to vacate before the bulldozers are rolled 
out. 

Rotimi Ogunleye, commissioner for 
Commerce, Industry and Cooperatives, at a 
stakeholders parley with host communities 
of the Lekki Free Trade Zone (LFTZ), said 
that the “massive encroachment was need-
less on a land already acquired by govern-
ment and committed to a project that would 
bring succour to residents of the state.”

Ogunleye advised members of the public 

to be wary of dubious advertisements on 
“land purchase beside the Lekki Free Zone” 
sponsored by private estate developers, 
stressing that the 16,347 hectares Lekki free 
zone land acquired for development by the 
state government remains a ‘no-go-area’ for 
any developmental activities other than for 
the purpose for which it was acquired.

“Any private developer or land specula-
tor deceiving members of the public into 
purchasing the parcels of land at LFTZ are 
on their own because the state government 
will start demolishing all illegal structures 
already erected within the acquired areas,” 
he said.

Wasiu Anifowose, his counterpart in the 
ministry of Physical Planning and Urban 
Development, advised potential land buy-
ers to approach the ministry for necessary 
planning information which he said would 
be provided free-of-charge.

Anifowoshe also warned that any oc-
cupant within government’s acquisition 
without proper investigation from the Land 
Bureau and the Surveyor General’s Office 
stood the risk of losing their money and 
property.

Muslim Folami, the commissioner in 
charge of Local Government and Com-

Investors in property on Lekki 
corridor risk losing money

munity Affairs, on his part advised the Le-
kki communities to key into the long-term 
benefits of the free trade zone rather than 
encroaching or encouraging persons and 
groups to encroach on acquired the lands.

“The benefits to Lekki trade zone to Epe 
division are enormous.  About 750 hectares 
of the acquired land had been given as re-
settlement in addition to the excision granted 
by the state government and several other 
interventions in form of monetary com-
pensation from the state government to the 
beneficiaries” Folami stated.

The traditional ruler of Epe, Kamorudeen 
Animashaun who spoke for the communi-
ties, urged the state government not to spare 
trespassers on the areas earmarked for devel-
opment. Animashaun advised the govern-
ment apply the provisions of law prohibiting 
land grabbing in dealing with culprits.

The Lekki area remains one of the fast-
est growing corridors in West Africa, and 
continues to attract high net individuals and 
investors who are staking billions of naira 
in developments in the area. Some of the 
rated investments in the Lekki trade zone 
are Dangote refinery and petrochemical 
industry, the proposed Deep Seaport and 
Lekki International Airport. 

JOSHUA BASSEY

IDRIS UMAR MOMOH, Benin

Bolanle Ambode, wife of governor of Lagos State and founder of Hope for Women in Nigeria Initiative - HOFOWEM (sitting 5th left); Oye-
funke Adeleke, CEO, HOFOWEM, and aspiring entrepreneurs during a 2-day entrepreneurial training programme for youths, organised 
by HOFOWEM in Lagos recently.

LAIDE AKINBOADE-ORIERE, Abuja
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7.13%

N400 bn

$23 

EM funds see largest weekly 
redemptions in five months 
Stock funds suffer $1.6 billion of outflows in the week to August 16

Transactions on Nigeria’s 
stock market rose 7.13 
percent to N220.27 billion 
($699.3 million) in June from 
a month earlier, lifted by 
increased flows from foreign 
investors, stock exchange 
data showed.
The value of foreign transac-
tions on the local bourse 
rose by 6.66 percent to 
N101.53 billion in the pe-
riod, according to the data. 

Almost a third of adult Ni-
gerians pay civil servants 
and other public officials 
bribes totalling N400 bil-
lion ($1.27 billion) annu-
ally, the National Bureau 
of Statistics (NBS) said.
Some 42 percent of those 
polled had to pay bribes 
to speed up or finalize ad-
ministrative work which 
civil servants would 
otherwise have delayed 
or refused to do. Some 
18 percent of bribes were 
paid to avoid a fine and 13 
percent to avoid cancel-
ling of state services such 
as a water supply. 
Passports or driving 
licences often cannot be 
obtained unless officials 
are paid a “dash”
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Palm Oil producers continue 
growth streak as H1 sales soar

I
nvestors last week 
pu l l e d  m o n e y 
from emerging 
market (EM) stock 
funds for the first 

time in five months. 
Emerging market 

stock funds suffered $1.6 
billion of withdrawals in 
the week to August 16, 
the largest weekly out-
flow since last Decem-
ber, according to data 
provider EPFR. 

Investors redeemed 
$79m from emerging 
market bond funds, 
the first weekly outflow 
since January. 

The redemptions co-
incided with a bout of 
weakness in US equity 
and credit markets and 
a rally in haven Trea-
suries. 

Investors have been 
jolted by sabre-rattling 
between the US and 
North Korea, as well as 
fault lines within the 
Trump administration 
that investors feared 
could jeopardise the 
president’s ability to 
push through his pro-
business agenda.

The redemptions end 
what had been a 21-

week streak of consecu-
tive inflows to emerging 
market stock funds. 

The flows have helped 
propel the MSCI emerg-
ing markets index up 
23 per cent this year. 
Emerging market stock 
and bond funds remain 
one of the prime benefi-
ciaries of central bank 
stimulus, as investors 
across the globe shift 
outside of their tradi-

tional asset classes. 
Even with the recent 

withdrawals, emerging 
market stock and bond 
funds have amassed 
more than $90bn of 
fresh capital commit-
ments this year, the 
EPFR data show.

In Nigeria total trans-
actions at the nation’s 
bourse increased by 7.13 
percent from N205.61 
billion recorded in May 

2017 to N220.27 billion 
(about $0.72 billion) in 
June 2017.

Also, total transactions 
for the first half of the 
year increased by 49.78 
percent from N624.41 bil-
lion recorded in 2016 to 
N935.26 billion in 2017. 

Foreign transactions 
also increased by 6.66 
percent from N95.19 bil-
lion to N101.53 billion 
within the same period.

Monthly foreign in-
flows outpaced outflows 
for the third consecutive 
month since June.

In comparison to the 
first half of 2016, total 
FPI transactions in-
creased by 59.81 percent 
from N269.22 billion to 
N430.23, whilst the total 
domestic transactions in-
creased by 42.19 percent 
from N505.03 billion to 
N355.19 billion.

????????????

PATRICK ATUANYA

Nigeria’s production cost 
per barrel of crude oil is 
down to $23, the state oil 
company NNPC said, after 
the country last month said 
the cost was $29 a barrel, 
one of the highest levels in 
the world.
The NNPC now aims “to 
bring the cost of produc-
tion to between $17 and 
$19 for onshore and off-
shore production respec-
tively.”  

FUNDS
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Markets Intelligence

Palm Oil producers continue 
growth streak as H1 sales soar

P
alm oil producers 
quoted on the floor 
of  the  Niger ian 
bourse have con-
tinued a one and 

half year sales growth as profit 
soared in the second quarter 
of 2017.

It is no exaggeration that 
these two dominant produc-
ers of the product- Okomu Oil 
Palm Plc and Presco Plc- have 
enviable financial strength as 
evidenced by strong margins, 
good working capital condi-
tions and a cash position that 
makes it easy for them to pay 
dividend.

For the first six months 
through June 2017, the cumu-
lative net income of Okomu 
and Presco spiked by 78.84 
percent to N11.79 billion from 
N6.60 billion as at June 2016.

The growth in profit was un-
derpinned by a 72.07 percent 
increase in combined sales to 
N25.30 billion as higher com-
modity prices and government 
policies continues to drive 
earnings.

Nigeria’s biggest palm oil 
producers have been expe-
riencing high patronage for 
their products as ban on im-
porters from accessing foreign 
exchange for certain products 
and the devaluation of naira 
reduced imports and bolstered 
demand for domestic goods.

Niger ia’s  central  bank 
stopped importers of 41 items, 
including palm-oil and textiles, 
from accessing official foreign-
exchange markets in June 2015.

Okomu’s pre-tax margins 
increased to 62.62 percent in 

COMPANIES

BALA AUGIE

June 2017 from 51.81 percent 
as at June 2016. Presco’s pre-tax 
margins rose to 59.38 percent 
in June 2017 from 57.64 percent 
the previous year.

The strong margins give 
these two firms pricing advan-
tage and the leeway to consoli-
date the share of the market.

Palm oil producers were 
able to unitize the resources 
of shareholders in generat-
ing higher profit as return on 
equity (ROE) improved amid 
a weak macroeconomic envi-
ronment.

Okomu Oil’s ROE increased 
to 28.58 percent in June 2017 as 
against 21.13 percent the previ-
ous year. Presco’s ROE moved 
to 9.63 percent in the period 
under review from 5.77 percent 
as at June 2016.

Palm oil producers have 
intensified their expansion 
plans with a view to increasing 
market share while bolstering 
earnings. 

Okomu plans to add 4000 
hectares in 2017 to the exist-
ing 14,463 hectares-total oil 
palm area- while additional 

Week Ahead (August 20 – August 26)

MONDAY AUG 21
ZENITH BANK PLC

Closure Date for Dividend (Interim)  
25 Kobo per share
CUSTODIAN AND ALLIED PLC
CLOSURE OF REGISTER (Interim Divi-
dend) 10 kobo per share : August 21, 
2017 to August 25, 2017 (both dates 
inclusive)  

THURSDAY AUG 24
NBS
July 2017 Monthly FAAC Disburse-
ments Report
GUARANTY TRUST BANK 
Proposed Dividend (Interim) 30 Kobo 
per share  Closure Date

         
FRIDAY AUG 25
NBS
Q2 2017 VAT by Sector
 ZENITH BANK PLC
Payment Date for interim dividend 
(N0.25k per share)   
        
FOREIGN
WEDNESDAY AUG 23
EIA Petroleum Status Report
10:30 AM ET
 
The Energy Information Administra-
tion (EIA) provides weekly informa-
tion on petroleum inventories in 
the U.S., whether produced there 
or abroad. The level of inventories 
helps determine prices for petroleum 

products.
If inventories are low, this will lead 
to increases in crude oil prices - or 
price increases for a wide variety 
of petroleum products such as 
gasoline or heating oil. If invento-
ries are rising, this may push down 
oil prices.

FRIDAY AUG 25
Jackson Hole Economic Policy 
Symposium
Kansas City Federal Reserve Bank 
hosts its annual Economic Policy 
Symposium, where central bank-
ers, policy makers, academics and 
economists will discuss this year’s 
topic, “Fostering a Dynamic Global 

Economy”. Among other prominent 
speakers, Fed Chair Janet Yellen and 
European Central Bank President Ma-
rio Draghi are expected to speak at 
the event, in Jackson Hole, Wyoming.
Currency outlook: Naira seen weak-
ening
The Nigerian naira is seen weakening 
on the black market in the com-
ing days as demand for the dollar 
increases, but is expected to trade 
within a range on the investor forex 
window and official interbank mar-
ket, traders said. 
The local currency weakened to 
N370 against the dollar on the black 
market on Thursday, compared with 
N364 per dollar the earlier week, on 

the back of surging demand for the 
dollar by summer holidaymakers and 
parents paying school fees for their 
children abroad. 
The naira was quoted at N362.39 a 
dollar on the investor forex window 
on Thursday against N367.49 per 
dollar the earlier week. On the official 
interbank window, the local currency 
traded around N305.65 a dollar. 
The gain on the investor window was 
fuelled by increased dollar inflows 
from offshore fund managers invest-
ing in the domestic equity market, 
traders said. 

Compiled by Patrick 
Atuanya

1000 hectares would be added 
in 2018.

Presco plans to increase 
oil-palm plantation to 31,400 
hectares by 2021 from 16,900 
while it targets to raise palm-oil 
mills capacity to 120 tons per 
hour from 60 tons.

 Presco shares have gained 
79.80 percent since the start of 
the year while Okomu’s shares 
have gained 81.03 percent, out-
performing the NSE ASI.

Nigeria, which dominat-
ed global oil palm market in 
the 1960’s currently imports 

552,000 MT of palm oil to aug-
ment the 970,000 MT being 
produced by farmers, accord-
ing to Isaac Gyamfi, The Re-
gional Director at Solidaridad 
West Africa.

The country consumed 
1,405,000 tons in 2013 while 
it produced 930,000 tons, ac-
cording to data from the U.S. 
Department of Agriculture.

Nigeria is Africa’s largest 
producer and the world’s fifth, 
behind Indonesia, Malaysia, 
Thailand and Colombia, ac-
cording to data from the USDA.
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Cement, banking and consumer 
goods stocks lead NSE bulls charge 

T
he Nigerian Stock 
Exchange (NSE) 
transactions sus-
t a i n e d  p o si t i ve 
trend on the on Fri-

day to see a return of the bulls 
as market capitalisation grew 
by N208 billion. Gains by ce-
ment, banking and consumer 
goods stocks led the charge. 

After five consecutive 
weeks of bullish streak, Ni-
gerian equities booked a 
negative return last week 
with declines across sector 
indices. The market started 
the week on a negative note, 
mirroring the previous week 
that ended a 7-day bullish 
trajectory. 

As investors took profit on 
previous gains in the market, 
the market witnessed a cu-
mulative loss of 5.58 per cent, 
which was only reversed on 
Thursday, aided by gains in 
Dangote Cement. 

News of a regulatory ap-
proval of the sale of N200 bil-
lion worth of shares in the 
company by Dangote Indus-
tries Limited had spurred the 
stock gains which extended 
to Friday with a cumulative 
gain of 2.26 per cent as bargain 
hunters swooped on value 
stocks in the Industrial, Bank-
ing and Insurance indices. 

INNOCENT UNAH

BrandFinance lists Nigeria’s most valuable brands  

BrandFinance has 
na m e d  Nig e r i a’s 
most valuable com-
panies.  Dangote  

Group   emerged   as
Nigeria’s   most   valuable  

brand.   Dangote Group is a 
Nigerian manufacturing suc-
cess story. Its commitment to 
creating value and building a 
brand that is recognizable not 
just in Nigeria, but also

beyond the borders of Ni-
geria, has seen its brand value 
grow to US$491 million. 

Nigerian Breweries came 
in as Nigeria’s strongestbrand 
with a brand strength rating 
of AA+ and a brand value of 
US$78million. Nigerian Brew-
eries continuesgrow its brand 
strength on the back  of inno-
vative  marketing  strategies   
which   enables  it   to   deepen 
its  market   penetration strat-

egy. A prime example ofthis 
is the partnership it forged 
with foreign based football 
clubs thatenables the brand to 
capture the existing consumer 
attachment to these clubs, 
especially the English Premier 
League.  

T h e  B a n k i n g  s e c t o r 
dominated the table this 
year,making up 48% of the list. 
However, the sector’s   overall  
brand   value   grew   a mere 
six percent year on  year.   First   
Bank  of   Nigeria   has con-
secutively been the most valu-
able banking brand, valued at 
US$301 million.  

The sector is uniquely af-
fected by the decline in eco-
nomic activities brought about 
by the recession. Factors such 
as the increase in non-per-
forming loans and foreign 
exchange challenges help 

surge up discount rates which 
lowered brand values. 

The Oil and Gas brands, 
which comprise 20 percent 
of the overall brand value, ex-
perienced a decline in sector 
brand value this year. Oando 
was an exception; its brand 
value did not see a change 
this year. Despite the waning 
brand value of the sector as 
a whole, Seplat’s brand value 
enjoyed a 10 percent increase 
to US$90 million, confirming 
it  as  the most valuable  Oil  
and Gas  brand. The decline 
in the sector’s brand value is 
attributable to the decline in 
oil output and prices, which 
has increased discount rates. 

In contrast, the ICT sector 
saw its brand value grow by 63 
percent eTranzact emerged 
as the fastest growing brand, 
up 65 percent toUS$17 mil-

lion. Glo mobile is the most 
valuable telecommunications 
brand, valued at US$427 mil-
lion, up 62 percent from last 
year.  

Babatunde Odumeru, 
Managing Director, Brand 
Finance Nigeria, comment-
ed: “The fact that both   the   
strongest and   most   valu-
able brands   came from  the   
manufacturing   sector  is 
re-assuring. This somewhat 
dispels the notion of how 
undiversified our economy 
really is. This is something to 
build upon. The government’s 
effort towards diversifying the 
economy should be compli-
mented with a drive to develop 
corporate Nigeria’s capability 
of building strong and global 
brands. This is absolutely cru-
cial in successfully imple-
menting the policy of wealth

Overall, the ASI lost 3.35% 
week-over-week to 36,920.56 
points, dropping month-to-
date and year-to-date returns 
to 3.00 per cent and 37.38 per 
cent. 

The market capitalisation 
opened trading at N12.52 tril-
lion, but rose 1.66 per cent 
to N12.73 trillion on Friday 
as the All Share Index (ASI) 
gained 1.66 per cent to close 
at 36,920.56 points. The ASI 
stood at 36,316.58 points on 
Thursday.

Dangote Cement grew by 
N5.20 to close at N225 per 
share, and lead the gainers’ 
table for the day. Dangote 
was followed closely by Guar-
anty Trust Bank, which gained 
N2.40 to close at N39.50 per 
share. Stanbic IBTC followed 
with a gain of N1.85 to close at 
N38.85 per share.

Zenith International Bank 
added N1.52 to close at N24.53 
per share; PZ Industries in-
creased by N1.28 to close at 
N26.93 per share.

Analysts said that the 
movement in share prices was 
caused by investors that are 
taking positions ahead of the 
release of half year results by 
Access Bank and United Bank 
for Africa (UBA) 2017.  

According to the analysts, 
the investors’ betting on the 
result of the two banking gi-
ants sustained the volatility 

witnessed in the market in the 
last couple of days.

Okomu Oil Palm recorded 
the highest loss at the day’s 
trading session, dropping 4.99 
per cent of its share price to 
close at N69.09 per share.

Nigerian Breweries was the 
second highest loser as the 
stock dropped 1.62 per cent 
to close at N181.07; Cadbury 
shed 63k to close at N12.07 
per share.

UACN declined by 60k to 
close at N16 per share, and 
CCNN lost 45k to close at N9.22 
per share.

Also, the volume of shares 
traded closed higher as inves-
tors traded a total of 236.62 
million shares valued at N4.81 
billion in 3,803 deals.

This was in contrast with 
a turnover of 225.14 million 
shares worth N5.48 billion 
traded in 5,110 deals on Thurs-
day.

Zenith International Bank 
was most active, trading 61.85 
million shares valued at N1.47 
billion.

UBA followed with an ac-
count of 40.41 million shares 
worth N380.68 million and 
GT Bank traded 32.51 million 
shares valued at N1.26 billion.

Fidelity Bank sold 12.38 
million shares worth N16.04 
million, while FBN Holdings 
exchanged 11.74 million shares 
valued N70.10 million.

creationwe seem to have 
embarked on.” 

Brand Finance is  the 
world’s leading brand and 
brandedbusiness valuation 
consultancy, with offices

in over 25 countries, pro-
viding clarity to marketers, 
brand owners and investors by 
quantifying the financial value 

of brands. 
Drawing on expertise in 

strategy, branding, market re-
search, visual identity, finance, 
tax and intellectual property, 
Brand Finance helps clients 
make the right decisions to 
maximise brand and business 
value and bridge the gap be-
tween marketing and finance.
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Caverton gets helicopter services 
contract from Chevron Nigeria 

C
averton Helicop-
ters, a subsidiary of 
Caverton Offshore 
Support Group Plc 
a fully indigenous 

company listed on the Ni-
gerian Stock Exchange has 
been awarded a 5-year logis-
tics support contract by CNL, 
operator of the NNPC/CNL 
Joint Venture, for provision of 
aviation services with a 2- year 
renewable option. 

The contract was awarded 
following an extended com-
petitive tendering process. 

Caverton emerged success-
ful after scaling through both 
the technical and commercial 
evaluation ahead of other bid-
ders. Given CNL’s reputation 
for very high safety and quality 
standards, it is safe to say that 
Caverton’s commitment to 
safety, quality and continuous 
improvement contributed in 
no small measure to this suc-
cessful bid. 

Caverton will service this 

IFEOMA OKEKE

Wapic reiterates commitment to transform 
the insurance industry  

Wapic Insurance 
Plc, has reiterated 
its commitment 
to help deepen 

the insurance industry in Ni-
geria as part of its unfolding 
plans to transform the sector 
in Sub-Saharan Africa, as it 
set to hold a one-day Oil and 
Gas Conference in Lagos, the 
company said.

The conference, which is 
themed “Trends in Upstream 
Underwriting Risk,” seeks to 
highlight the trends and nature 
of risks peculiar to upstream Oil 
and Gas operation in Nigeria 
and will further explore risk 
mitigation measures in ad-
dressing the trends.

The thought leadership 
forum is intended to bring 
stakeholders in the Oil & Gas 
Industry together with key 
players in the Insurance Indus-
try on Wednesday 23, August 
at the company’s corporate 
head office.

Adeyinka Adekoya, MD, 
Wapic Insurance Plc. in her 
remarks said the forum is in 
line with the company’s mis-
sion of constantly delivering 
value in a sustainable way to 
its customers and stakeholders, 
while playing a lead role in the 
transformation of the industry.

“Wapic Insurance is further 
creating a platform for discus-
sion of industry issues and pro-
moting collaboration amongst 
players in the Industry. The 
Company has positioned itself 
at the forefront of debates and 
interactions that will not only 
boost industry capacity, but re-
define operational procedures 
and trigger industry develop-
ment,” she said.

Through a diverse portfolio 
of products and a commitment 
to providing the best customer 
experience possible, Wapic, 
with an AM Best Financial 
Strength rating of “C++” and 
an Issuer Credit rating of ‘b+”, 
has significantly enhanced its 
underwriting capacity placing 
it among the top five insur-
ance companies in Nigeria by 

solvency and capital.
Wapic Insurance Plc. is a 

leading West African multi-line 
insurance company providing 
solutions covering life, general 
and special risks. Established in 
1958 and listed on the Nigerian 
Stock Exchange since 1990, 
with a mission to transform 
into a diversified financial ser-
vices institution,  

Wapic is organized into 
two core business segments, 
General and Life Insurance. 
The Company has two wholly 
owned subsidiaries, Wapic Life 
Assurance Limited and Wapic 
Insurance (Ghana) Limited as 
well as an associated company, 
Coronation Merchant Bank 
Limited.

The Oil and Gas conference 
according to statements made 
by the company will feature 
high-level presentations and 
workshops on the latest solu-
tions covering special risks 
being faced by the Oil and Gas 
industry. Attendees will dis-
cover the latest trends in oil and 
gas underwriting and practical 
ideas on mitigating risks.

contract with 11 Bell manufac-
tured helicopters in line with 
CNL’s requirement. As part 
of the contract, Cavertonwill 
provide guaranteed medevac 
response to CNL 24 hours 
a day, seven days a week, 
covering their entire area of 
operations. 

Over the past decade, Caver-
ton has worked hard to raise the 
bar in key areas in this special-
ized sector: helicopter availabil-
ity, on-time departure, service 
and maintenance quality; doing 
all this while pursuing a robust 
local content strategy.  

The positive impact of these 
efforts is the growing confi-
dence in our services by the 
International Oil Companies 
and others, resulting in an in-
creasing market share. 

As a fully indigenous player 
in the hitherto foreign-interest 
dominated sector, Caverton 
Helicopters has confirmed the 
mantra that given the oppor-
tunity, Nigerians can excel and 
make Nigeria proud in all facets 
of the economy.

Remi Makanjuola, the 

Group Chairman, said, “We 
are thankful to our clients, the 
aviation regulators, our share-
holders, our staff and many 
others who have played a role in 
our development and success 
as a company. 

“Special recognition to 
the Access Bank Group who 
have supported Caverton 
on various projects over the 
years”Caverton Helicopters is 
poised to continue to work on 
consolidating its vision to be 
the leading provider of pre-
mium aviation services in sub-
Saharan Africa to the oil and gas 
industry. 

Caverton Helicopters is a 
subsidiary of the Caverton 
Offshore Support Group Plc 
– a fully indigenous company 
listed on the Nigerian Stock 
Exchange. 

The Caverton Offshore Sup-
port Group Plc is the first fully 
integrated offshore support 
company in Sub-Saharan Af-
rica, able to provide quality 
marine and aviation logistics 
services to support operators 
within the oil and gas industry. 

BAlA AugIE And 
SEyI JOhn SAlAu

Diamond Bank Plc, 
a leading advocate 
for emerging busi-
nesses, has set the 

stage for the selection, training 
and empowerment of 50 entre-
preneurs in the seventh edition 
of its Building Entrepreneurs 
Today (BET) initiative.

This initiative, which is in 
partnership with the Enterprise 
Development Center of the Pan 
Atlantic University, is at the 
core of the Bank’s corporate 
social responsibility strategy, 
and is aimed at creating a new 
generation of entrepreneurs 
who will not be overwhelmed 
by the challenges posed by 
the harsh operating business 
environment but will, with the 
training and seed capital from 
the Bank, provide the needed 
value to the economy.

According to the Bank, the 
BET initiative is in line with its 
strategic quest to ensure that 
entrepreneurs in the Micro, 
Small and Medium Enter-
prises (MSMEs) are properly 
trained, equipped with up-
to-date business knowledge 
and given enough capital to 
effectively play in the economy, 
adding that the 50 entrepre-
neurs that will be selected for 
the six months entrepreneurial 
training programme would be 
those whose businesses have 
the potential to stimulate sus-
tainable economic growth and 
development in Nigeria.

Chioma Afe, head of cor-
porate communications, said 
in a statement made available 

to the press that the BET pro-
gramme is part of the Bank’s 
decision to give back to its 
community by supporting 
human capital development 
in Nigeria, pointing that as 
the backbone of a healthy 
productive economy, entre-
preneurs in the MSME sector 
need proper and up-to-date 
knowledge of how to run a 
business successfully in an 
inclement environment.

She said: “Diamond Bank 
believes that empowering en-
trepreneurs will contribute 
to the economy and boost 
production and employment. 
These inform our passion to 
drive the training of entrepre-
neurs at the MSME sector and 
ensure that they are empow-
ered with the knowledge to 
succeed and build sustainable 
businesses. By helping them 
to build capacity and provid-
ing them with seed capital, it 
is obvious that their chances 
of survival will be higher and 
they will be better positioned 
to continue to contribute to 
the GDP”.

Speaking further, Afe said 
that the theme for this training 
season is: innovation and social 
impact, adding that the training 
will focus on entrepreneurs in 
all sectors of the economy with 
entries expected from all the 
geographical zones in Nigeria.

She emphasized that the 
Bank is encouraging and invit-
ing local small businesses to 
submit their applications to 
be considered for the train-
ing programme, stating that 
the knowledge to be gained 
at the training would make 
the participants to be actively 

competitive and maintain sta-
ble business relevance in the 
economy.

“Entrepreneurs are advised 
to access and submit their 
respective entries at www.
diamondbankbet.com.ng in-
cluding a 60 seconds video of 
the business pitch for a chance 
to be selected as one of the 
fifty (50) businesses to benefit 
from the training programme 
and seed capital of N3 million 
for the best five businesses.” 
Afe said.

According to the Bank, 
there have been six seasons 
of the BET training series 
since 2010 when it was first 
initiated, and each of the 
seasons were geared towards 
growing different sectors of 
the economy such as fashion, 
ICT, Education, Health, Agri-
culture, etc.

Over the years, these sec-
tors were strategically chosen 
because of the recognition of 
MSMEs as a major accelerant of 
economic growth and develop-
ment in any economy and the 
need for the Bank to sustain the 
gains of the previous entrepre-
neurial training seasons; these 
spurred the choice of the theme 
for BET 7 season, which covers 
‘innovation and social impact’ 
in all sectors of the economy.

According to Afe, after the 
six months intensive busi-
ness training for the top 50 
entrepreneurs, the best 15 will 
be assigned to mentors and 
“these are established business 
owners who operate the same 
line of business and are able 
to provide real life solutions to 
the business challenges of the 
mentee”.  

hOPE MOSES-AShIKE 

Diamond Bank to train 50 budding 
Nigerian entrepreneurs in BET 7 

L-R: Foluke Femi-Sanda, brand manager, Knorr Social Mission; Shofoluwe Toyin, home economics 
teacher, Lisabi Senior Grammar School; Chukwuma Victoria, student, Lisabi Senior Grammar School; 
Sorungbe Sunday, vice principal admin, Lisabi Senior Grammar School, and Jain Avinish, Knorr Social 
Mission manager, Africa, at the Knorr Force For Good celebration event held at Lisabi Grammar School, 
Idi Aba, Abeokuta recently.

Maikanti Baru, the 
Group Managing 
Director (GMD) 
of the Nigerian 

National Petroleum Corpora-
tion (NNPC), has appealed to 
vandals to stop oil pipeline van-
dalism, to stabilise the economy.

A statement on Friday in 
Abuja by NNPC spokesper-
son, Ndu Ughamadu, said Baru 
made the appeal while receiving 
a delegation from the Nigerian 
Environmental Society (NES).

Baru said that pipeline van-
dalism was harmful to the en-
vironment, hazardous to the 
vandals and ultimately affected 
productivity and the nation’s 
economy.

The GMD restated the com-
mitment of the corporation to 

adopt best industry standards in 
Health Safety and the Environ-
ment, (HSE).

According to him, NNPC 
does not embark on any project 
without a duly certified Environ-
ment Impact Assessment (EIA) 
report.

“All our projects also go 
through commissioning and 
decommissioning and we do it 
in accordance with prevailing 
world standards.

“Our environmental prac-
tices are in line with the latest 
International Standards Or-
ganisation, ISO specification, ’’ 
Baru said.

He said HSE was given a 
major consideration before the 
corporation executed the recent 
multi-billion naira upstream in-

vestment agreements with some 
of its Joint Venture partners.

“Be rest assured that if there 
is just one company that would 
be environmentally compliant 
in the industry, it is definitely 
going to be NNPC,’’ Baru told the 
NES delegation.

Earlier, Dorothy Bassey, 
national vice president of the 
Society, commended NNPC for 
its recent success, especially the 
signing of alternative funding 
agreements with JV partners and 
the re-invigoration of the NNPC 
Anti-Corruption unit.

Bassey said NES was willing 
to develop a symbiotic relation-
ship with the corporation to ad-
dress all concerns arising from 
the operations of NNPC and the 
oil and gas industry in general.

NNPC GMD advises public against pipeline vandalism

…Holds inaugural Oil and Gas Conference
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Business EventSEC, MTN dialogue on electronic listing

“Presentation of the Proudly Nigerian Campaign Certificate of Recognition to Mazi Sam Ohuabunwa, 
OFR by Michael Abugo (General Manager) on his enviable contribution to the continued growth of the 
Nigerian economy” 

L-R: Gbolahan Lawal, Lagos State commissioner for housing; Adetoun Adeyemi, head, legal department, 
Lagos State Ministry of Housing; Adebola Sheidu, chairman, Brains & Hammers Limited, and Abubakar 
Sheidu, company secretary, during the signing of MoU, between Ibile holdings, Lagos State Ministry of 
Housing and Brains & Hammers Limited, to develop Iganmu housing Estate, at the conference Room 
of the Ministry, Alausa, Ikeja...recently

T
he Securities and 
Exchange Com-
mission (SEC) has 
opened discussions 
with MTN to ensure 

successful electronic listing 
of the telecoms company on 
the Nigerian Stock Exchange 
(NSE).

The Director-General of 
SEC, Mounir Gwarzo, made 
the disclosure at the second 
Post-Capital Market Commit-
tee (CMC) news conference 
on Wednesday in Lagos. Ac-
cording to Gwarzo, the parties 
have been on the matter since 
the past two months.

He said that the NSE had 
provided needed ideas to MTN 
on ways to go about the issue in 
the interest of retail investors.

“MTN Nigeria is back and 
we are on course as regards its 
listing on NSE,” Gwarzo said.

The telecommunications 
firm in said June that it would 
list its shares on the NSE this 
year.

He said the application 
processes would be digitalised 
in a way that there would be 
minimal utilisation of paper, 
adding that the Nigerian Com-
munications Commission and 
the NSE, among others, were in 

support of the plan.
The General Manager of 

MTN, Nikiwe Tsaagane, made 
the announcement when he 
visited the Minister of Science 
and Technology, Ogbonnaya 
Onu.

Tsaagane said the listing 
would be one of the largest 
transactions in Africa.

“The listing will showcase 
Nigeria in the global economy 
if we can achieve it.

“MTN has over 62 million 
subscribers in Nigeria, which 
represents a significant per-
centage of the Nigerian popu-
lation,” he said.

FG allots N738.14m in August savings bond sales

The Nigerian Govern-
ment (FG) allotted 
N738.14 million in its 
August 2019 and Au-

gust 2020 savings bond sales, 
the Debt Management Office 
(DMO) said.

The allotment results 
derived from its website on 
Wednesday showed that 
N215.64 million was allotted 
at 13.53 per cent with 328 
successful subscriptions to 
mature in August 2019.

It stated that N522.50 mil-
lion was allotted at 14.53 per 
cent with 433 successful sub-
scriptions to mature in Au-
gust 2020. The savings bond 

issuance is expected to help 
finance the nation’s budget 
deficit.

The bond issuance is part 
of the FG’s programme tar-
geted at the lower income 
earners to encourage savings 
and also earn more income 
(interest), compared to their 
savings accounts with banks.

The bonds are debt securi-
ties (liabilities) of the Federal 
Government backed by its ‘full 
faith and credit’. Interests will 
be paid at regular periods and 
principal repaid at maturity.

The bonds have a tenure of 
between two to three years and 
a minimum size of investment 

of N5,000 and maximum of 
N50 million.

The bond is aimed at deep-
ening national savings culture, 
diversifying funding sourc-
es for the government and 
providing opportunity to all 
citizens, irrespective of income 
level to contribute to national 
development.

It will also enable all citi-
zens to participate in and 
benefit from the favourable 
returns available in the capital 
market.

According to the DMO, 
the next offer will open on 
September 11 and close on 
September 15 2017. 

Coca-Cola Nigeria, in a 
recent statement that 
it released, has said 
that the Consumer 

Protection Council (CPC) has 
nothing to do with the subject 
suit nor was the dispute referred 
to the Council at any time by 
either Coca-Cola Nigeria or 
Titilayo Akinsanya & two oth-
ers. The media had, early last 
week, reported that CPC se-
cured N17m judgement against 
Coca-Cola in a recent judge-
ment of the Supreme Court 

in Suit number SC/542/2013 
involving the two parties. 

The statement disclosed that 
the litigation originated from 
the National Industrial Court in 
February 2012 and the claimant 
was represented by the law firm 
of SimmonsCoopers Partners, 
where the current Director-
General of the Council, Tunde 
Irukera, who at the time worked 
in the law firm, appeared for the 
claimant. The statement said the 
attempt to link the Council, an 
agency of the Federal Govern-

ment of Nigeria, to a private 
civil action where no connection 
exists, whatsoever, is clearly in 
bad faith.

Coca-Cola further clarifies 
that: “The Supreme Court rul-
ing was on the subject matter of 
the jurisdiction of the National 
Industrial Court over the dispute 
that arose between the parties; 
and that the substantive appeal 
against the award of N17 million 
by the National Industrial Court 
in favour of the claimant is still 
pending at the Appeal Court.”

Coca-Cola Nigeria says CPC has nothing to 
do with judgement against it

Ismaila Zakari, ICAN president (l), in a warm handshake with the President of the Nigerian Bar Association 
Abubakar Mahmoud SAN, during a courtesy visit to ICAN

L-R:  Yinka Abiola, senior special adviser to Lagos State governor on security; Abdurrazaq Balogun, 
executive secretary/ CEO, Lagos State Security Trust Fun (LSSTF), and Tajudeen Balogun, 
commandant, Nigeria Security and Civil Defence Corps (NSCDC), Lagos State Command, during 
presentation of vehicles to NSCDC by LSSTF at the NSCDC head quartets in Lagos.

Eko Atlantic City: Showcasing Nigeria’s best 
properties to international investors

Fine and Country and 
BusinessDay are proud 
to bring on board Eko 
Atlantic City, unargu-

ably Nigeria’s most dynamic and 
visionary new city to be featured 
at the upcoming Refined Inves-
tors Series UK and Diaspora 
edition 2017, which will this year 
lead conversation addressing 
myths and misconceptions 
about investing in Nigeria while 
connecting overseas investors 
with already safe, pre-qualified 
opportunities from leading 
and most reputable Nigerian 
property developers and related 
services.

Eko Atlantic City, a planned 
city in Lagos State, Nigeria 
is one of the world’s most 
advanced new cities, being 
constructed on land reclaimed 
from the Atlantic Ocean. Upon 
completion, the new penin-
sula, which is still under de-
velopment, is anticipating, at 
least, 250,000 residents and a 
daily flow of 150,000 commut-
ers. The development will also 
have a positive environmental 
impact, as it will help in cur-
tailing the erosion of Lagos 
coastline.

“We are truly delighted 
that Business Day Publication, 
the leading business publi-
cation for decision makers, 
has also recently entered into 
a long term strategic part-

nership agreement with Fine 
and Country with a vision to 
upgrading the experience of 
investors and event guests 
through providing a reputable 
media platform and intelligent 
economic insight”, said Udo 
Okonjo, CEO/ Vice Chair, Fine 
& Country.

As Diaspora and internation-
al investors have high standards, 
it’s to be expected that only those 
projects and services that pass 
the most exacting due diligence 
will qualify to participate. It’s 
only in setting the bars high 
do we debunk the myth that 
nothing good can come out of 
Nigeria, whether it’s as a result 
of incomplete projects, long de-
lays or change of contract in the 
middle of an investment.

CHUKA UROKO
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Is your home insured 
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T
he rainy season 
is completely 
predictable and 
we all know 
that between 

April and September it 
will rain. Each year seems 
to come with greater con-
cern but this July nothing 
could have prepared La-
gos Residents for the pro-
longed torrential rain that 
rendered many roads im-
passable and hundreds of 
homes flooded.

We live in uncertain 
times. Violent floods and 
storms, volcanic erup-
tions, earthquakes, tsu-
namis, hurricanes; the 
list goes on. Such dis-
asters have one thing in 
common; they are “cata-
strophic risks” that are not 
likely to affect you in your 
lifetime, but if and when 
they do happen, the con-
sequences can be devas-
tating. Because such risks 
are so rare and unpredict-
able, often striking without 
warning, they can be badly 
underestimated. Yet just 
being prepared can save 
you from untold distress. 

How fortunate we have 
been in Nigeria. Whenever 
natural disasters happen 
in other parts of the world, 
we say to ourselves, “By the 
Grace of God it will never 
happen here.” Sometimes 
“religion” has a way of re-
inforcing complacency! 
Yet global climate change 
seems to be right here at 
home. Our local weather 
has never been more un-
predictable; heavy rains 
fall even in the middle of 
the dry dusty Harmattan 

Nigerians are insured in 
the first place; most are 
not.

Are you one of thou-
sands of Nigerians who 
suffered terrible damage 
to your property from the 
recent deluge of rain in 
July? There is no better 
time to revisit the issue of 
insurance than when we 
have a live and practical 
situation that brings home 
this critical issue. How 
well are you protected 
against flooding and, in-
deed, other disasters? You 
will find that the insur-
ance premium is a small 
price to pay for the peace 
of mind of having your be-
longings insured. 

Read the policy
It can be tedious to 

plough through the finer 
details of your insurance 
policy, but the onus is on 
you to read the fine print 
and be aware of its limita-
tions; you need to know 
what is and isn’t included 
before you sign off and pay 
for cover. It is all to do with 
the policy wording.

Do you live in a flood-
prone area? While it might 
seem logical that home-
owner’s insurance would 
cover risk from flood, fire, 
and other disasters, this 
might not always be the 
case as some standard 
policies may exclude some 
catastrophic risks includ-
ing flooding. If you know 
that you face an increased 
risk of flooding you can 
opt for additional coverage 
for such an eventuality. Of 
course, the premiums may 
vary significantly, depend-

ing on whether your home 
is considered to be at high 
or low risk of flooding. 

Review your policy pe-
riodically

Review your home-
owner’s policy annually 
as it comes up for renew-
al. Don’t just forward the 
same premium you have 
been sending to your in-
surer each year. When-
ever you make significant 
improvements to your 
property, inform your in-
surance company so that 
cover may be adjusted 
to reflect the new value. 
Your premiums will go up, 
but at least you won’t find 
yourself unable to replace 
some of your precious be-
longings in the event of a 
disaster. 

Take an inventory of 
your belongings

Regardless of whether 
you purchase flood insur-
ance, it is always a good 
idea to conduct a home 
inventory, particularly 
of expensive items. It is 
easy to underestimate the 
number and value of pos-
sessions, ranging from 
major electrical applianc-
es, laptops, furniture, mu-
sical instruments, camera 
equipment to collections 
and other decorative ob-
jects. Estimate the value of 
your personal possessions 
at current prices. 

Some people go as far 
as to photograph or make 
a video recording of their 
rooms and contents par-
ticularly significant indi-
vidual items such as a pi-
ano, a special rug or piece 
of furniture. Keep receipts 

for major purchases as 
well as other records in a 
secure, waterproof place, 
preferably off-site with a 
trusted family member or 
friend, so that they are not 
destroyed if there is some 
damage at your home. 

Review your policy
Revisit your policy an-

nually before renewal and 
adjust the values of sig-
nificant items as appro-
priate to ensure that your 
belongings are adequately 
covered. The worst time to 
find out that you are un-
derinsured is when you 
have tried to make a claim 
and find that you are not 
fully covered for the cost 
of repairs or replacement. 
Different insurers offer 
varying levels of replace-
ment cost coverage, so you 
need to check your policy 
or with your insurer to see 
what is actually covered 
and what the limits are. 

It is important to em-
phasise that in-spite of 
government being pre-
pared to address the ef-
fects of the changing 
weather patterns on our 
cities, we as citizens also 
have a responsibility to 
protect our environment. 
The appalling and indis-
criminate dumping of 
plastic and other waste 
in gutters, canals and 
large drainage channels, 
as well as erecting build-
ings on these channels, 
have blocked the water 
flow and have been cited 
among the reasons of the 
catastrophic flash flood-
ing. 

To protect our cities, we 
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must all embrace a culture 
of proper hygiene, waste 
disposal and recycling, 
comply with building reg-
ulations and take pride in 
our cities. This is the only 
way that we can prevent 
the devastating impact on 
lives and property from 
recurring.

The overwhelming 
losses numerous Nige-
rian families have suffered 
should serve as a wake-up 
call for us all. There is only 
so much that a govern-
ment can do to protect life 
and property; the respon-
sibility is yours to do all 
you can to protect yourself 
from such risk events. In-
surance is a critical part of 
your financial life and you 
cannot afford to ignore 
it. If you haven’t already 
done so, call a reputable 
insurance company to-
day.

Nimi Akinkugbe has 
extensive experience in 
private wealth manage-
ment. She seeks to empow-
er people regarding their 
finances and offers frank, 
practical insights to create 
a greater awareness and 
understanding of personal 
finance.

season and there are long 
dry spells in the thick of 
the rainy season. We now 
experience exceptionally 
hot weather with tempera-
tures climbing to scorch-
ing degrees more com-
mon in Northern Africa 
and the Middle East. The 
frightening rain we have 
recently experienced, has 
been heavier and more 
prolonged than most of us 
can remember. 

Is your home insured 
against flooding?

Insurance is a crucial 
instrument that sadly most 
Nigerians still ignore; that 
is, until they need it most. 
Indeed, according to a US 
survey, 2 out of every 3 
homes are underinsured. 
In Nigeria, the question 
isn’t about under-insur-
ance, it is about how many 
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Needs vs wants on the 
road to wealth

R
ecently the media 
was awash with 
news of an indi-
vidual who won 
a whopping N35 

million Sport Utility Vehicle on 
a Mobile Operator-sponsored 
competition. The gentleman 
was naturally ecstatic and ex-
cited relaying his story of good 
fortune. But is this really good 
fortune? Can this individual of 
modest means even afford to 
buy new tires, or even replace 
broken mirrors or headlights in 
a car worth so much? Shouldn’t 
he sell it immediately for a frac-
tion of the price and move on? 
I instantly felt sorry for him be-
cause, like many people today 
he failed to clearly distinguish 
between his needs and wants. It 
was so clear that he didn’t need 
such an expensive automobile.

This situation between 
needs and wants is intrinsic 
to the nature of man and has 
existed for as long as man has 
been on earth. Once our ances-
tors realised that they did not 
have all the required resources 
to live a successful life, they had 
no choice but to consider their 
needs and against their wants 
before deploying their scarce 
resources. This consideration 
has continued even till this very 
day; and is extremely important 
as you try to make use of your 

scarce financial resources.
Simply put, needs are the 

basic things that are required 
for your safety and health, in-
cluding food to keep you alive, 
clothing to keep you warm, and 
a shelter to protect you. Wants, 
on the other hand, are items 
you desire but are not critical 
to life. Needs are basics, things 
that you cannot afford to live 
without, while wants can be 
done without because they 
stem from your desires.

This comparison is expect-
ed to come in handy anytime 
you want to make a purchase. 
Basic economics teaches us 
that due to limited resources 
we cannot buy everything we 
would like. We need to priori-
tise our purchases. So starting 
today ask yourself questions 
before making your next ex-
pensive purchase – Do I need 
this? Or do I want this? Can I 
live without it? You are permit-
ted not to consider your needs 
and wants when you have 
unlimited resources with only 
a few belonging to this privi-
leged class.

In order to begin to grow 
wealth you must be willing and 
prepared to make sacrifices 
by putting your money into 
ventures that will yield more 
for you. This won’t be possible 
if instead you put your money 
into taking care of your desires, 
your wants. You would be well 

advised to take care of all your 
needs first, postpone your de-
sires until later and invest the 
remaining funds. 

I have discovered that one’s 
wants are always far more ex-
pensive than one’s needs. This 
is due to the fact that wants are 
dependent on desires. Nobody 
ever desires anything simple 
or basic; rather we desire the 
best, most expensive, big-
gest, loudest or grandest of 
anything. At the core of these 
desires is the urge to be feared, 
loved, respected, accepted 
and appreciated. Too many 
people buy things they don’t 
need with money they don’t 
have to impress people they 
don’t know.

Every society consists of 
lots of people who never assess 
their needs against their wants. 
These are the people that want 
to wear the latest fashions, 
drive the best cars, live in the 
best homes and travel to many 
exotic locations for instance, 
without working for it. They 
will do anything to achieve 
their desires, even committing 
unethical acts. They even want 
to outdo the rich in their afflu-
ence and displays of wealth. 
People with this kind of attitude 
will never make it because 
they have ignored the founda-
tion to wealth which entails 
making the most use of scarce 
resources profitably.

Kenneth DoghuDje
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T
he African e-com-
merce sector is grow-
ing strongly, largely 
on the back of in-
creased smartphone 

take-up among African consum-
ers, who are using mobiles to 
access a variety of e-commerce 
shopping platforms. This in-
creasing access to technology, 
via avenues such as smart-
phones, is helping consumers 
in previously hard to reach areas 
to access all manner of e-com-
merce opportunities, including 
emerging African fashion. Esti-
mates as to the potential value 
of Africa’s e-commerce vary, 
but it could be worth as much 
as US$75bn per year within the 
next decade. However, several 
obstacles to e-commerce growth 
remain, including fear of fraud 
among African consumers, a 
logistics network beset by prob-
lems, the fragmented nature of 
African retail markets, a press-
ing need to improve telecoms 
network infrastructure and the 
entrenched problem of illiteracy 
among a significant proportion 
of the African population. 

In this report, we use be-
spoke EIU Canback data to 
highlight the countries and met-
ro regions in the African conti-
nent with the biggest potential 
for e-commerce growth, while 
highlighting the trends and 
developments in the market. In 
this report, carried out in col-
laboration with analysts across 
our telecoms, retail and Afri-
can editorial teams, we show 
how smartphone adoption and 
usage is helping to shape the 
African retail sector and bring a 
broader range of retail options 
to increasing numbers of con-
sumers in the region. Among 
the key takeaways in this report: 

•   Nigeria is in pole position 
to take advantage of e-commerce 
potential, on the basis of its high 
business environment opportu-
nity potential 

•   Estimates suggest that e-
commerce sales in Africa could 
reach somewhere in the region 
of US$50- 75bn per year within 
the next 5-10 years 

•   Smartphones are a gateway 
tool to the internet for Africans, 
especially in Nigeria, where the 
mobile penetration rate is fore-
cast to rise from 103 per 100 in 
2016 to 122 per 100 by 2021 

•   Jumia and Konga are two 
of the biggest e-commerce com-
panies in the continent, and in 
Nigeria nearly three-quarters of 
users access the Jumia platform 
via their mobile phones 

•   Despite the opportunities, 
fear of fraud, poor transport and 
mobile infrastructure, supply-
chain barriers and the fragment-
ed nature of retail markets in 
Africa will hold back e-commerce 
growth in the continent 

Understanding these trends, 
opportunities and obstacles is 
critical for retail firms already 
active in the African continent or 

Executive Summary 

looking to establish a presence. 
Significant investment from both 
the public and private sector is 
needed to ensure obstacles are 
overcome and e-commerce can 
flourish in the region. The retail 
dominance of physical shopping 
outlets in Africa is unlikely to be 
toppled anytime soon. Consum-
ers in African countries prefer to 
use a network of physical stores, 
street traders and informal mar-
ket sources for their purchases, 
which are predominantly carried 
out in cash. But for those com-
panies that are willing to adopt a 
long-term approach in shaping a 
burgeoning sector, the gains will 
be numerous.

Retail in Africa has largely 
been shaped over the years by 
a more informal shopping ex-
perience than that of the West. 
To this day, Africans prefer to 

use a network of physical stores, 
street traders and informal mar-
ket sources for their purchases, 
which are predominantly car-
ried out in cash. The relative 
lack of sophistication in the 
nature of many transactions 
in Africa reflects a paucity of 
infrastructure, as well as in-
sufficient familiarity and trust 
with alternative sources. That 
is changing, however. A large 
number of malls have been built 
in Africa, and consumers flock 
to these in order to partake in 
a more engrossing shopping 
experience, which constitutes 
a day out for many families. In 
addition, although smartphone 
penetration, mobile broadband 
usage and network coverage 
and speed remain low, they 
are growing fast, leading to a 
“leapfrogging” effect where an 

increasing number of Africans 
are embracing the potential of 
e-commerce by using mobiles, 
rather than personal comput-
ers (PCs), for their online pur-
chases. 

According to EIU Canback 
opportunity scores, Nigeria is 
the most promising country in 
the region in terms of potential 
market opportunity. The scores 
marry the size of an addressable 
market (in terms of income level 
by household or individual) to a 
range of external-environment 
indicators relating to the overall 
business environment such as 
market opportunities, mobile 
subscriber penetration rates 
(per 100 people) and PC own-
ership (per 100 people). The 
weighted factors provide Nige-
ria with a business environment 
opportunity score of 80.4 out of 

100. This means that Nigeria 
offers the greatest potential 
opportunity within the wider 
African e-commerce market.

This is backed up by the pleth-
ora of activity in the market, with 
Nigeria the focal point for a sig-
nificant amount of e-commerce 
growth in the region. The coun-
try’s three main online retailers— 
Jumia, Jiji and Konga—serve a 
mass-market clientele. Jumia 
celebrated its fifth anniversary 
in June, having become the first 
company to surpass US$1bn in 
market value on the continent 
in February 2016. Dubbed the 
“Amazon of Africa”, the Jumia.
com shopping site operates in 11 
African countries, and the par-
ent company manages African 
equivalents of various Western 
consumer-goods sites, including 
Hotels.com and Uber.
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S
martphone adoption 
in Nigeria has been 
growing strongly. Ac-
cording to the Nige-
rian Communications 

Commission, mobile subscrip-
tions accounted for 99.9% of all 
phone subscriptions as at end-
2016, while the number of active 
mobile internet subscriptions 

(at 91.9m, or 59.6% of total sub-
scriptions) represents one of the 
highest rates of mobile internet 
usage in the world. According to 
Statcounter, a web-traffic analy-
sis tool, as at January 2017 Nige-
ria topped the list of countries 
with the highest percentage of 
online sites viewed on mobile 
phones, at 81%, compared with 

the global average of 50%. 
But it  is  not just Nigeria 

that is seeing growth in both 
internet use and the adoption 
of smartphones as the main 
device for accessing internet 
content. According to Econo-
mist Intelligence Unit data, 
the mobile subscriber penetra-
tion rate across Sub-Saharan 

Mobile apps and the infrastructure shortfall 

Africa stood at an estimated 
103 per 100 people in 2016, 
and is forecast to rise to 122 by 
2021. Meanwhile, the Digital 
in 2017 report commissioned 
by a media company, We Are 
Social ,  and a social  media 
management platform, Hoot-
suite, found that seven of the 
ten fastest-growing internet 

populations in the world are 
in continental Africa. This is 
despite the continent having 
one of the lowest levels of mo-
bile connectivity in the world 
(measured as the number of 
mobile connections compared 
with the population), at just 
81%, compared with 139% for 
eastern Europe. 

Much of the growing rate of 
smartphone adoption among 
Africans is the result of a con-
certed effort from operators to 
roll out networks and develop 
strategies that enable Africans 
to consume mobile data. The 
rollout of 4G is progressing 
apace: by mid-2016 there were 
72 live long-term evolution 
(LTE, a 4G communications 
standard) networks in 32 coun-
tries across the continent, ac-
cording to the GSMA, a trade 
body that represents the inter-
ests of mobile operators. Many 
of these networks had been 
launched within the preceding 
two years. This trend is driven 
by both a steady decline in the 
cost of smartphones, as well 
as growing take-up of mobile 
broadband packages among 
many African users. The GSMA 
estimates that mobile broad-
band connections accounted 
for a quarter of total mobile 
connections at the end of 2015, 
but this is set to rise to almost 
two-thirds by 2020. Although 
falling commodity prices have 
hit economic growth in some 
countries in the region, which 
has also had an adverse impact 
on operator revenue, capital ex-
penditure in the telecommuni-
cations sector is likely to remain 
strong. This is largely because 
the African market remains rel-
atively underdeveloped, despite 
fairly high levels of penetration, 
and because mobile applica-
tions and technologies have 
the potential to address a wide 
variety of structural shortcom-
ings on the continent.

Af r i ca  ha s  to  c ou n-
ter many challenges 
in order to broaden 
internet access and 

deliver robust and reliable 
connectivity to the millions of 
consumers eager to take advan-
tage of mobile access. But as 
has been seen in Kenya, mobile 
connectivity has the potential 
to bridge significant gaps in 
ser vices.  M-Pesa,  a mobile 
payment service, has made up 
for the shortfall in traditional 
banking services in Kenya since 
it was introduced in the coun-
try in 2007. Its growth has been 
held up as a model for how to 

deliver services to a relatively 
impoverished and unbanked 
population, having been cred-
ited by the Massachusetts In-
stitute of Technology for lifting 
around 2% of Kenyans out of 
poverty. The service is used for 
around 79% of mobile banking 
transactions and processed 
around US$8.2bn-worth of pay-
ments in the third quarter of 
2016. It has around 18m active 
users in Kenya and some 30m 
users spread across ten coun-
tries, mostly in Sub-Saharan 
Africa. Uses of mobile technol-
ogy are not limited to personal 
finance, however. Other ap-

plications include healthcare 
(by spreading awareness of 
diseases and assisting in diag-
nostics services), supporting 
humanitarian efforts, inform-
ing decision-making for farm-
ers in the agricultural field, 
enabling female empowerment 
(through income management 
apps, information on pregnan-
cies and promotion of financial 
inclusion with mobile money 
services),  water sanitation, 
energy and transport. Mobile 
services and innovation there-
fore have a critical role to play 
in educating and informing 
Africans for a variety of needs.
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A
fricans are also in-
creasingly using mo-
bile services to meet 
the consumer-ori-
ented demands of a 

more connected African society. 
Enthusiasm towards e-commerce 
among Africans is growing, for a 
variety of reasons. The number 
of retail stores in Nigeria, for ex-
ample, is low, with formal retail-
ing accounting for just 1% of total 
retail sales. In mid-June 2017 the 
Nigerian capital, Lagos, had two 
major shopping malls catering 
to a population of around 25m 
people. In part, this was because 
of a fall in the oil price in 2015, 
with the subsequent economic 
downturn meaning that many 
proposed mall developments 
were halted. An entrenched and 
well-developed informal sector 
picked up much of the slack, but 
Nigerians have continued to turn 
to e-commerce as a complement 
to their retail needs. The oil price 
has since recovered somewhat, 
albeit not to the extent that Nige-
ria’s economy is booming once 
again—Brent crude is trading at 
below US$50/barrel, from highs 
of more than US$100/b two years 
ago—and commodity price falls 
have hit other economies in the 
region, suppressing confidence 
and spending power. In real terms, 
retail sales in Nigeria are in a 
two-year slump. Given that e-
commerce in Sub-Saharan Africa 

Growth of e-tailing 
is largely concentrated among 
the middle class, which has been 
squeezed by the economic down-
turn, online sales have there-
fore also suffered. Nonetheless, 
mall construction has resumed 
and their number now stands 
at around a dozen. However, as 
mentioned, the majority of Nigeri-
ans (and Africans more generally) 
obtain their wares from an infor-
mal patchwork of street traders 
and small independent shops. 

Supported by an operator focus 
on expanding network coverage 
and delivering more advanced 
connection speeds via LTE ser-
vices, Africans are turning towards 

e-commerce in ever-increasing 
numbers. This is owing to a variety 
of factors. An expanding middle-
class population is one reason, 
while the large number of Africans 
moving from rural to urban areas 
in search of employment, result-
ing in rising levels of disposable 
income, is another. However, e-
commerce is equally successful 
in increasing access to shopping 
services in rural areas. In Nige-
ria, for example, e-commerce is 
serving rural areas effectively, as 
companies such as Jumia are able 
to deliver to less accessible places, 
where sourcing goods from shops 
or stalls is not as straightforward. 

This newfound access to technol-
ogy is one of the primary drivers of 
e-commerce growth in Africa, and 
will sustain growth throughout the 
forecast period, straddling differ-
ent socioeconomic segments of 
the population. 

Nonetheless, the number of Af-
ricans living in cities is set to triple 
by 2050, and by 2035 around half 
of the African population will live 
in urban centres. This will result in 
a growing urban consumer class 
in Africa, spurred by an increas-
ingly younger demographic. The 
more affluent segment of the 
population—earning more than 
US$5,000 per year—is also set 

to increase substantially, with 
Lagos forecast to have the high-
est number of households in this 
income range by 2030, followed by 
Johannesburg in South Africa and 
Abidjan in Côte d’Ivoire. The num-
ber of households in this bracket is 
expected to grow by 96% between 
2015 and 2030 in Lagos (to 6.9m), 
by 83% in Johannesburg (to nearly 
3.5m) and by 109% in Abidjan (to 
2.7m). Meanwhile, Burkina Faso’s 
capital, Ouagadougou, will see 
this number rise by more than 
sevenfold to 423,000, and the 
capital of Malawi, Lilongwe, will 
see a five-fold increase, to 126,000, 
albeit from a smaller base.
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A
lthough this  r is-
ing affluence is not 
causing Afr icans 
to abandon tradi-
t i o n a l  s h o p p i n g 

methods entirely, it is helping 
an increasingly aspirational 
consumer base to broaden its 
tastes. E-commerce has given 
a significant proportion of Af-
ricans access to brand names 
not always readily available 
via informal avenues of retail. 
Although it remains underde-
veloped, the e-commerce sec-
tor in Nigeria is worth around 
US$13bn, according to This 
Day, a Nigerian-based busi-
ness news website. And across 
Africa, the continent is primed 
to generate yearly e-commerce 
sales totalling around US$75bn 
by 2025, according to a con-
sultancy company, McKinsey. 
Other, more bullish forecasts 
put sales at around US$50bn 
by 2018. By comparison, e-
commerce sales in Europe 
stood at an estimated €530bn 
in 2016, accounting for 30% of 
the global total, suggesting that 
the African market is still in its 
nascent stages of development. 

Jumia and Konga are some 
of  the biggest  e-commerce 
companies on the continent, 
delivering online shopping via 
their marketplace platforms. 
Both of these companies sell a 
wide range of goods but have 
found particular success in 
the fashion and mobile-phone 
sectors. In the case of Jumia, a 
significant part of its success is 
down to the way smartphone 
use is  driving e-commerce 
activity. According to Jumia’s 
CEO, Juliet Anammah, around 
71% of the company’s Nigerian 
users access the marketplace 
portal via their mobile phones. 

However, the rest of the conti-
nent is still playing catch-up, 
with 53% of Jumia’s customers 
from other African countries 
using smartphones to carry out 
their online orders. 

I n  K e n y a ,  e - c o m m e r c e 
growth is also strong. Accord-
ing to the Communications 
Authority of Kenya, the nation’s 
consumers spent more than 
KSh10bn (about US$100m) 
in 2016, up from KSh2.4bn in 
2014. The country’s embrace 
of technology is exemplified 
by the 17m users of the M-
Pesa mobile money platform, 
but also by the fact that, as at 
June 2016, there were 26.8m 
internet/data subscriptions, 
the over whelming majority 
of  which were mobile data 
connections. Indeed, internet 
access via means other than 
mobile constitutes less than 
1% of total subscriptions. And 
much like Nigeria, the Jumia 
marketplace portal is one of 
the main e-commerce players. 
However, as is the case else-
where in Africa, a lack of trust 
in online transactions prevails, 
with most Kenyans preferring 
to pay for goods in cash. As a 
result, several e-tailers have 
adjusted their propositions to 
allow customers to pay in cash 
on delivery, or via M-Pesa. 
That said, e-commerce is in its 
nascent stages in Kenya, largely 
because of the advanced na-
ture of the formal retail sector, 
which is second only to South 
Africa in maturity. 

The South African retail sec-
tor is somewhat different from 
the rest of the continent, with 
improved infrastructure, in-
ternet access, mobile penetra-
tion and a larger proportion 
of middle-class consumers all 

contributing to greater e-com-
merce growth prospects. The 
majority of South Africa’s major 
retailers have an e-commerce 
presence, while the country 
also counts on a variety of 
online-only retail companies. 
Although online trade contrib-
utes to only a small proportion 
of overall sales for retailers with 
a physical store presence, sev-
eral companies have seen con-
siderable growth in site visits, 
revenue and turnover growth 
from their internet offerings. A 
local retailer, Massmart, claims 
that it saw a 74% year-on-year 
increase in visitors to its Makro 
website in 2016, while Pick n 
Pay, the second-largest super-
market chain in South Africa, 
saw its e-commerce revenue in-
crease by 38% last year. Despite 
this growth, and South Africa’s 
relative online sophistication 
compared with other countries 
in Africa, there remain chal-
lenges around internet access 
and low income levels in the 
country, potentially holding 
back e-commerce growth. 

Away from marketplace por-
tals, some e-commerce growth 
comes from increasing interest 
in the fashion and apparel sec-
tor. Again, the continent’s most 
populous countr y,  Nigeria, 
takes the lead, with its online 
apparel market set to grow from 
US$104m in 2014 to around 
US$1.1bn in 2019, according 
to a market research firm, Eu-
romonitor International. While 
companies such as Jumia and 
Konga serve the mass market 
for  e-tail ing in the region, 
well-heeled, brand-conscious 
Africans are also being catered 
to. At the beginning of 2017 
Africa saw the first launch of a 
luxury e-commerce network. 

Polo Avenue, a Nigerian-based 
luxury retailer that operates 
across West Africa, launched 
an e-commerce platform in 
March, shipping its products 
across the African continent. 
Focusing on high-end brands 
such as Gucci and Dolce & 
Gabbana (Italy), Rolex (Swit-
zerland) and Cartier (France), 
the platform caters to a client 
base that it claims is willing to 
spend around US$1,000-2,000 
per visit, usually on a monthly 
basis, together with high-net-
worth individuals that are will-
ing to spend tens of thousands 
of dollars. 

But perhaps most interest-
ingly, Polo Avenue is also using 
its e-commerce capability as a 
means of showcasing African 
brands and upcoming regional 
designers. Indeed, as much as 
the e-commerce market in the 
region caters to African con-
sumers that want to be able to 
purchase globally recognised 
brands, as well as home-grown 
talent, the e-commerce market 
also serves as a means of mak-
ing African fashion accessible 
to a global audience. 

Online platforms such as 
Kisua and ONYCHEK ser ve 
both as a means of champion-
ing regional talent, and ensur-
ing that the work of African 
designers is made available on 
a global scale. Based in New 
York, the ONYCHECK plat-
form sells African designs to 
customers in the US, Canada 
and the UK, while OXOSI, an-
other New York-based platform 
established in 2016, also tries 
to showcase emerging African 
brands with a global client 
base. There are around 25 Afri-
can designers currently exhib-
iting their designs on the site.

Jumia and 
Konga are some 

of the biggest 
e-commerce 

companies on 
the continent, 

delivering online 
shopping via 

their marketplace 
platforms. Both of 
these companies 

sell a wide 
range of goods 
but have found 

particular success 
in the fashion and 

mobile-phone 
sectors.

“

“
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A
lthough e-commerce 
has grown on the 
b a c k  o f  t e c h n o -
logical innovation, 
increasing smart-

phone usage and rising demand 
from consumers with bigger 
disposable incomes, it is far from 
posing any major threat to physi-
cal retail outlets. The fashion 
industry has undoubtedly ben-
efitted from the flexibility and 
reach that an internet platform 
can provide, helping to pro-
pel African fashion into global 
markets, but Africans still over-
whelmingly use shopping malls 
and the informal sector for their 
shopping needs. This creates 
a barrier to entry for budding 
e-commerce firms, given that 
they have to prise consumers 
away from traditional informal 
traders, which comprise a formi-
dable competitive force. 

Indeed, growth of both the 
bricks-and-mortar and e-com-
merce sectors are restrained by 
a variety of systemic, structural 
issues that prevent the retail 
market from flourishing further. 
The first is fear of fraud from 
African consumers. The unre-
liable nature of connectivity, 
coupled with the fact that few 
Africans own and use credit 
or debit cards, mean that most 
consumers prefer to pay cash 
on delivery. Online transactions 
have yet to be an area that most 
Africans deem trustworthy, and 

Bumpy way forward

many consumers still currently 
believe that any demand for 
payment from an online source 
represents a scam. Fear of fraud 
will therefore take some time 
to tackle. 

This fear is exacerbated by 
a logistics network beset by 
problems—poor transport in-
frastructure and intermittent 
provision of electricity probably 
being the most debilitating. To 
make matters worse, address 

records in many African nations 
are sub-standard, meaning that 
instances of undelivered pack-
ages, mislaid items or delays 
are frequent. This lack of infra-
structure drives up the cost of 
delivery, making it challenging 
for a start-up e-commerce com-
pany to be able to deliver prod-
ucts using economies of scale. 
Significant levels of investment 
from both the public and private 
sectors are therefore needed to 

push the e-commerce sector 
forward. Online commerce plat-
form Konga is playing its part, 
having pledged to double the 
size of its Lagos-based distribu-
tion centre in 2017, to 120,000 
sq ft, and build a host of new 
distribution centres across Ni-
geria. The company hopes that 
it can slash order processing 
times by increasing its stor-
age capabilities, perhaps by as 
much as 90%, from 40 hours to 
as little as three. 

For a company that has set 
its sights beyond just national 
borders, the challenges are 
even greater. The fragmented 
nature of retail markets across 
the region means dealing with 
all manner of crossborder regu-
lation, paperwork and tariffs. 
The lack of a regional techni-
cal  regulations framework, 
for example, has hampered 
adoption rates of harmonised 
regional standards in many 
African countries. Frequent 
misunderstandings between 
different stakeholders on the 
roles of different national in-
stitutions, along with a lack of 
co-ordination between these 
bodies, has made harmonisa-
tion challenging. That situation 
could improve in time, howev-
er, with regional groups such as 
the Southern African Develop-
ment Community and the East 
African Community committed 
to greater trade harmonisa-

tion. But even within borders, 
regulations can sometimes be 
punitive.

In Nigeria, for example, luxury 
goods are subject to a tax of 5%, 
and the government has previ-
ously discussed plans to raise 
this to 15%. 

Even if e-commerce man-
ages to tackle these physical 
infrastructure impediments, 
and mobile operators manage 
to plough ever greater levels of 
capital expenditure to ensure 
that network coverage is both 
extensive and robust, a poten-
tially bigger problem remains. 
Levels of basic literacy in Africa 
are perhaps the lowest of any 
continent in the world. Around 
153m adults in Africa (around 
38% of the population) are 
considered illiterate, making 
literacy perhaps the biggest 
impediment to mass take-up of 
e-commerce. These entrenched 
structural issues are therefore 
likely to hold e-commerce back, 
and are unlikely to pose a threat 
to bricks-and-mortar outlets 
or the informal sector anytime 
soon. However, the irrefutable 
point is that access to technol-
ogy is on the rise in continental 
Africa, bringing a larger range 
of goods to a wider range of 
consumers, and that signals a 
positive future for e-commerce 
companies that are prepared to 
play a long-term game in shap-
ing a burgeoning sector.

AFRICAN E-COMMERCE

MARKET

Market profile: A tale of two countries
South Africa 

Perhaps the coun-
try most primed 
to take advantage 
of the potential 

of e-commerce is South 
Africa, where mobile pen-
etration rates are higher, 
infrastructure is more so-
phisticated and the mid-
dle class more expansive 
and willing to engage in 
online purchasing. The 
country lags behind the 
US and Europe in terms 
of e-commerce, although 
the local  business-to-
consumer market also of-
fers a number of services 
similar to those found in 
its overseas counterparts. 
World Wide Worx, a lo-
cal technology research 
firm, estimates that on-
line spending surpassed 
R9bn (US$610m) in 2016, 
reaching the important 

milestone of 1% of the 
R900bn overall retail mar-
ket. Online retail has been 
growing by more than 
20% per year since 2000, 
according to the firm. A 
2015 study by a market 
research firm, Ipsos, re-
vealed that 22% of South 
African internet users said 
that they had made pur-
chases online and 48% ex-
pected to do so in future. 
In addition, many South 
Africans engage in cross-
border shopping, further 
broadening the opportu-
nities for revenue gains 
for e-tailers. According to 
a crossborder commerce 
report by a global pay-
ments firm, PayPal, and 
Ipsos, in 2016 around 43% 
of South Africans shopped 
across borders. 

Both mobile penetra-
tion and mobile infra-
structure are notably more 

advanced in South Africa 
compared with the rest of 
the continent. The market 
has reached maturity, with 
a penetration rate of 171% 
in 2016, which we forecast 
to rise to just under 197% 
by 2021. This rise is likely 
to be fuelled, in no small 
part, by the demographic 
shift of greater swathes of 
the black population join-
ing the ranks of the more 
affluent, with greater dis-
posable incomes. On the 
infrastructure side, a lack 
of spectrum availability 
has hindered many opera-
tors’ attempts to improve 
both network coverage 
and speed. This has there-
fore had an impact on pro-
viders’ ability to encourage 
take-up of 4G connectivity, 
which is estimated to have 
accounted for just 4% of 
all mobile subscriptions 
in 2016.

Nigeria  

Gr o w t h  i n  e -
commerce has 
been slow but 
has picked up 

in recent years, fuelled by 
high mobile penetration 
in the country. Indeed, 
mobile devices have been 
instrumental in expand-
ing internet connectivity 
and broadening access 
to e-commerce technol-
ogy. With the reduction 
in mobile tariffs already 
implemented by telecom-
munications operators 
and more cuts expected, 
services are becoming 
more affordable and es-
sential to many Nigerians. 

The biggest  imped-
iment  to  e-commerce 
growth is low PC pen-
etration.  The 2012/13 
General Household Sur-
vey by the National Bu-
reau of Statistics (latest 

available data) found that 
only 8.1% of the popula-
tion had access to PCs. 
Availability varied be-
tween different parts of 
the country, with access 
at 12.8% in the south-
central (locally referred 
to as South South), 10.9% 
in the south-western re-
gions and only 2.9% in the 
north-west. Nonetheless, 
adoption of marketplace 
portals on mobile phones 
has made up for some of 
the slack in PC usage. The 
number of active mobile 
internet subscriptions (at 
91.9m, or 59.6% of total 
subscriptions) consti-
tutes one of the highest 
rates of mobile internet 
usage in the world. 

That said, e-commerce 
remains hampered by a 
lack of public awareness on 
how to use the technolo-
gies. Many people are wea-

ry or unsure about using 
mobile technology for pur-
poses such as e-commerce, 
and there has been rapid 
growth in electronic cash-
transfer services such as 
Western Union (US), Mon-
eygram (US) and Travelex 
(UK) in recent years. Elec-
tronic banking is one area 
of e-commerce that has 
proved to be successful in 
Nigeria. Virtually all banks 
in the country offer online, 
real-time banking services. 
Such systems have now be-
come commonplace, offer-
ing customers the flexibility 
of operating an account in 
any branch of their bank’s 
network. The online service 
also lets customers con-
duct a variety of banking 
activities in any location 
of a particular bank. These 
services include deposits, 
withdrawals and the issu-
ing of drafts.
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                     ASI (Points) 36,920.56
DEALS (Numbers)  3,803.00
VOLUME (Numbers) 236,619,367.00
VALUE (N billion)  4.807
MARKET CAP (N Trn  12.725

Market Statistics as at   Friday 18 August  2017Top Gainers/Losers as at Friday  18 August  2017

GAINERS

DANGCEM 219.8 225 5.2
GUARANTY 37.1 39.5 2.4
STANBIC 37 38.85 1.85
ZENITHBANK 23.01 24.53 1.52
PZ 25.65 26.93 1.28

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

OKOMUOIL 72.72 69.09 -3.63
NB 184 181.02 -2.98
CADBURY 12.7 12.07 -0.63
UACN 16.6 16 -0.6
CCNN 9.67 9.22 -0.45

Stories by 
IheanyI nwachukwu

Year-to-date return hits new low 
as NSE ASI declines by 3.35%

T
he Year-to-
Date (YtD) 
return of the 
Nigerian stock 
market stood 

lower at 37.38percent last 
Friday as more investors 
took profit from the mar-
ket on recent gains amid 
dearth of major catalyst 
that could support pos-
sible rebound.   

The market capitali-
sation of listed equities 
on the Nigerian Stock 
Exchange (NSE) de-
clined to N12.72trillion 
against week open level 
of N13.166 trillion.

The Nigerian Stock 
Exchange All-Share In-
dex (ASI) which stood at 
36,920.56 points on Friday 
August 18 indicated a de-
cline of 1,278.04 points or 
3.35percent from week-
open level of 38,198.60 
points.

The stock market could 
not reverse the record de-
cline despite last Friday’s 
rally which was lifted by 
shares in banking, cement 
and a consumer goods 

maker.
Last week perfor-

mance tracked most ana-
lysts’ expectations from 
the bourse. For instance, 
Vetiva Capital research 
analysts had anticipated 
cautious trading at the 
start of last week, noting 
seeming profit-taking on 
some banking names de-
spite the release of better 
than expected half-year 
(H1) scorecards from Ze-
nith Bank and GTBank 
Plc.

Transactions on Ni-
geria’s stock market rose 
7.13percent to N220.27 
billion ($699.3 million) in 
June from a month ear-

lier, lifted by increased 
flows from foreign inves-
tors, Stock Exchange data 
showed.

Foreign equity buyers 
have increased their stake 
in Nigerian stocks as the 
nation’s economy out-
look brightens showing 
prospect of exiting reces-
sion amid improving FX 
liquidity.

The price of oil, Nige-
ria main source of dollar 
revenue dipped on Friday 
as part of a broad-based 
selloff across markets, and 
despite signs that crude 
markets are gradually 
tightening.

The NASD OTC mar-

ket for unlisted securi-
ties closed its trading day 
on Friday 18 August 2017 
lower compared to the 
preceding Friday August 
11.

The Market Capitali-
sation of unlisted securi-
ties trading in this plat-
form closed last week 
at N404.15 billion, indi-
cating 2 percent decline 
against N412.80 billion 
the preceding weekend.

The NASD Unlisted 
Securities Index (USI) 
decline by 2percent last 
week to close at 597.21 
points as against a record 
609.99 points the preced-
ing Friday.

GTBank earnings beat, spurred by loan loss moderation –Vetiva

Guaranty Trust 
Ba n k  P l c  re -
leased its first-
half (H1) 2017 

results, recording strong 
growth across key line 
items. Beating already im-
pressive first-quarter (Q1) 
2017 run rate, H1’17 per-
formance came in better 
than expected with top and 
bottom line beating our 
estimates by 7percent and 
22percent respectively.

Pa r t i c u l a r l y ,  G ro ss 
Earnings came in relatively 
flat – 2percent higher year-
on-year (y/y) as strong 
Interest Income growth (up 
51percent y/y) outweighed 
the 53percent moderation 
in Non-Interest Income.

Following the extraor-
dinary FX revaluation 
gain recorded in H1’16 

(post currency devalua-
tion), we had estimated 
a significant moderation 
in FX revaluation gains 
for H1’17. Although this 
income line moderated 
as expected, down to N6.1 
billion versus N61.1 bil-
lion recorded in H1’16, 
Non-Interest Income still 
came in 10percent better 
than our estimate at N46.6 
billion.

In line with the general 
trend observed across the 
industry, Interest Income 
rose markedly y/y –albeit 
down 13percent quarter-
on-quarter (q/q) as the 
strong interest rate en-
vironment continues to 
support top line despite 
conservative loan growth 
(H1’17: -6percent).

Although Interest Ex-

pense also rose y/y, the rise 
was more contained – com-
ing just in line with our es-

timate. More importantly, 
loan loss provision (N7.2 
billion) came in better than 

our N12.8 billion estimate 
following huge write offs 
in prior year (FY’16: N65.3 
billion – higher than the 
cumulative provision made 
over the previous 5 years). 
Operating Expense how-
ever continued its upward 
trend, rising 24percent y/y 
to N67.8 billion (Vetiva 
estimate: N63.8 billion). 
Overall, PAT rose to N83.7 
billion (H1’16 restated: 
N71.8 billion) – beating our 
N68.8 billion estimate.

Target Price revised to 
N39.15 (Previous: N34.71)

We have updated our 
model to reflect the de-
viation across the key line 
items. Notably, with loan 
portfolio still sticky in 
H1’17 (down 6percent), 
we cut our credit growth 
forecast to flat (Previous: 

8%). Despite the cut, we 
revise our Interest Income 
forecast higher to N332 
billion (Previous: N314 
billion) to reflect the strong 
interest rate environment.

We also raise our Non-
Interest Income estimate 
marginally higher. Fur-
thermore, adjusting for 
the lower than expected 
H1’17 provision, we revise 
our loan loss expectation to 
N20 billion (Previous: N26 
billion). Overall, we raise 
our FY’17 PAT forecast to 
N153 billion (Previous: 
N138 billion) – translating 
to an EPS of N5.20. Guar-
anty Trust Bank trades at a 
premium to industry peers 
with P/B and P/E ratios 
of 2.3x and 8.7x vs. Tier I 
average of 1.1x and 5.6x 
respectively.

Absa refinances, upsizes Harmony 
Gold existing term debt facility

Absa Bank Lim-
ited has success-
fully refinanced 
a n d  u p s i z e d 

Harmony Gold Limited’s 
existing $250million Term 
Debt to a 3 year $350mil-
lion facility.

Absa Bank acted as 
Bookrunner, Co-ordinator 
and Mandated Lead Ar-
ranger. The transaction was 
oversubscribed with the 
debt syndicated to a total 
of 8 Lenders, including 3 
new Lenders. This allowed 
Harmony to broaden its 
banking group, bolster 
liquidity and achieve its 
global growth ambitions. 
Absa Bank is the largest 
lender in the new Term 
Debt which further ce-
ments their position as one 
of Harmony’s core relation-
ship banks.

Absa Bank Limited 
(Absa Bank) is a whol-
ly owned subsidiary of 
Barclays Africa Group Lim-
ited, which is listed on 
the Johannesburg Stock 
Exchange and is one of 
Africa’s largest financial 
services groups. Harmony 
Gold is the third largest 
gold mining company in 
South Africa.

An oversubscription 

on Harmony’s debt rais-
ing is a fantastic result for 
Harmony. Bank liquidity 
has strengthened for the 
mining sector despite a 
challenging operating en-
vironment given the local 
policy uncertainty, so the 
oversubscription talks to 
the depth of Harmony’s 
bank relationships and the 
right market read on trans-
action price and structure.

Harmony’s previous fa-
cility was set to mature 
early in 2018, and the gold 
mining company was look-
ing to refinance its existing 
facility to allow it to expand 
its scope to fund its capital 
expenditure and growth 
plans in both South Africa 
and Papua New Guinea.

Ultimately, this transac-
tion is a demonstration of 
how Absa partners with 
clients to help them realise 
their growth ambitions. 
The bank is able to deliver 
on its mandate and has 
the capability to sell syn-
dicated facilities to local 
and international financial 
markets. Most importantly, 
it also indicates that there 
is still investment appetite 
for South African mining 
companies from offshore 
investors.
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Lack of succession plan ruining businesses in Nigeria - Obasanjo
With the successful commissioning in March this year of the Olusegun Obasanjo Presidential Library, the project is set to go full throttle. In this exclusive interview with ZEBULON 
AGOMUO, Editor, BDSUNDAY, the visioner, Olusegun Obasanjo, a former president of the Federal Republic of Nigeria, inside the sprawling complex housing the Library, in Abeoku-
ta, Ogun State, speaks on the place of presidential library in a modern society; plan to promote the historical and cultural artifacts of the country; the need to revamp the near-
moribund National Museum, return History as a distinct subject of study in schools, among other issues. Excerpts:

Your Excellency, 
congratulations 
on the success-
ful commissioning 
of the Presidential 

Library. What have been the 
quality and level of patronage 
since the launch?   

Thank you. We did the launch-
ing and all that. Well, we are 
still less than six months. We 
launched March 4 this year. 
What I will say is that people are 
becoming more and more aware 
not only of the existence of the 
library but also what it means. 
One of the things that I enjoy, 
not really, indicating that people 
know what Presidential Library is 
all about, is people sending me 
books, saying ‘we donate to your 
Presidential Library’. But Presi-
dential Library is, of course, more 
than a store of books. If there are 
books at all, they would be, prob-
ably, personal book library of the 
president and name is attached 
to the library. A Presidential Li-
brary is a museum; Presidential 
Library is an archive; it is a centre 
of intellectual activity. Presiden-
tial Library for us is a store of the 
past and meant to capture the 
present and also to inspire the 
future. Now, you don’t get all 
these in a book library so to say. 
And then, a Presidential Library 
must also be active and alive. 
There must be something going 
on there all the time. Now, when 
you take all these, this particular 
library, we commissioned it on 
March 4 and so, the awareness 
has started to grow; people have 
started to understand what a 
Presidential Library is all about; 
but is still very much work in 
progress. There are still aspects of 
the Presidential Library that have 
not been fully completed. For in-
stance, you have the Youths’ De-
velopment Centre, which must 
have a little hostel of its own. It 
has a camp for youths’ activities. 
The hostel is in the process of 
being completed. We have Bio-
medical Centre, which is going to 
be part of the components of this 
complex. The aim is that it should 
be able to train those technolo-
gists that can look after very ex-
pensive medical equipment: CT 
Scan, MRI, X-ray, because  they 
are some of the things that are 
lacking, and they are important if 
we are partnering with those that 
will give us a little bit of service 
delivery. The mosque has been 
commissioned near the Imam 
house too; because the Imam 
has to lead prayer five times a 
day; he has to be able to lead 
prayer early in the morning, so 
his place of abode must be very 
close to the mosque. We have a 
Senior Citizens’ Centre; where 

senior citizens can come and 
relax among themselves; interact 
among themselves. That also is 
about to be completed. So, we 
have those things that have been 
completed- the sports arena, the 
guest house; the events centre; 
the children amusement park- 
those are now very active.

You talked about the 
youth’s hostel, which means 
you are really interested in 
them knowing the history of...

Of course, history is very im-
portant. Here we say maintain 
the past, capture the present and 
inspire the future. Therefore, if you 
don’t know where you are coming 
from, you may as well don’t have 
the compass as to where you are 
going. History is both a clock...

But History is no longer be-
ing taught in our schools the 
way it should?

I believe it is a mistake. Some 

of us are now advocating that this 
should be corrected in our own 
schools, both in primary, second-
ary and in university. We have 

said this is the history of Nigeria; 
it meant a lot to us and must be 
taught in our schools. We said it is 
a mistake that we do not let people 

know their history and that it should 
be corrected.

Your Excellency, one of the 
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problems we have in this country 
is lack of succession plan. Some 
of the businesses that thrived in the 
past have gone moribund because 
there was no succession plan. What 
plan have you put in place to make 
this place viable after the founder?

Well, first of all, this is not a family 
business and it is not even a personal 
business. The Olusegun Obasan-
jo Presidential Library Foundation 
(OOPL) is a foundation and we have 
a board of trustees. We have two co-
chairs, Christopher Kolade and an-
other friend of ours, Ambassador Carl 
Masters. Then we have distinguished 
Nigerians, men and women who are 
on the board. I have no locus standi. 
I am not on the board of trustees. The 
position I hold is what we call chief 
promoter. That’s my position. And 
chief promoter does not appear on 
the registration papers. They can sack 
me tomorrow. But now that we are 
becoming operational, in addition to 
the chief promoter, what the board 
of trustees said to me is look: ‘we will 
manage, we will run, but we are not 
going to start looking for money. You 
will be the one to look for money’. That 
is my job as chief promoter. Now that 
it is operational and functional institu-
tion, I take on the duty of coordinator 
and the young man here (pointing 
to a staff sitting opposite him), Ayo 
Adenrinwale who is supposed to be 
deputy, is standing in and running 
things when I am not there and even 
when I am there. (On a lighter mood) 
– He is not just satisfied with deputy 
coordinator; he calls himself deputy 
chief coordinator. So, I am coordinator, 
he is deputy chief coordinator, which 
means his position is even higher than 
mine (laughing heartily). But on a 
serious note, you are absolutely right; 
one of the things that is wrong with 
businesses in our land is that succes-
sion plan is made personal; when the 
owner or the proprietor of the business 
is ill, and when he dies, the business 
becomes shaky.  Only yesterday they 
were telling me about one particular 
business like that; and they asked one 
of their directors to come and brief me, 

and he said to me, ‘we were direc-
tors, we didn’t know as much as 
we should know about this busi-
ness when the owner was alive. 
Now that the owner is dead we 
couldn’t go anywhere’. I think that 
is a pity. Now, we have made sure 
that the main library, what we call 
‘base building’ cannot by itself 
maintain itself. So, that is why we 
have got all the ancillaries or sub-
sidiaries, or whatever you want to 
call them, like the guest house, 
events centre, children amuse-
ment park; like the cinema, the 
youth development. We hope to 
make enough money to keep the 
complex going.

Is there any plan to list 
the OOPL on the Stock Ex-
change?

No. It is not a business. It 
cannot be listed on the stock 
exchange. It is a non-for-profit 
organisation. I know you are 
business-minded. Maybe, if you 
come to talk to me about my 
farms that is purely business, we 
can talk about that. But OOPL is 
a non-for-profit organisation and 
question of listing it on the Stock 
Exchange does not arise.  

You said the Presidential Li-
brary is not just about books. 
With what you have here, it 
really goes beyond books; it 
is a kind of museum. Are you 
worried about the state of the 
(Nigerian) National Museum?

We are worried about that and 
I believe that one of the things that 
we can do, is for us here to see what 
we can do to help the National 
Museum. I think there should be 
a symbiotic relationship. In terms 
of training, in terms of what we are 
doing that they can copy, in terms 
of even sharing what they have, so 
that in these days of digitisation 
and all that, there are many things 
that we can share, so that preserva-
tion is ensured.

We know that this is not 
about books. But we also 
know that many youths of 
this country are today not 
interested in even using the 
available libraries to their own 
advantage. What do you think 
is the missing link?

That is why in here, we have to 
think of the present and the future. 
By the time you walk round our 
museum and our archive, there 
are enough of interactive electron-
ic things, games and plays that will 
keep the interest of youths alive 
and keep them engaged. There is 

also what to listen to and all that. 
Yes, it has to be made lively and 
relevant to the youths.

You know for some time 
now, we have been hammer-
ing on diversification of the 
economy from oil, particularly 
going into agric; do you think 
we have made progress in this 
regard?

I believe we have in the past. 
Only we have not been consistent 
and we have not sustained it. And 
we should continue to do it. We 
have to. Now, let me just give you 
two examples: when I took over as 

president in 1999, I checked by the 
year 2000, our cocoa production 
was 150, 000 metric tonnes. Then 
we decided to go into cocoa and 
revive it. By the time I left in 2007, 
our cocoa production had gone to 
400, 000 metric tonnes. When we 
took over, our cassava production 
was 30 million metric tonnes, by 
the time we left, we were 50 mil-
lion metric tonnes. And by then, 
we were saying, add cassava flour 
into bread and all that. Now, if 
we have done that consistently 
and all that, the story would have 
been different. So we can and we 
should. And with time, we’ll have 
no choice. 
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Let’s Make Kaduna Great AgainKADUNA
INVEST IN

The Kaduna Promotion 
Agency (KADIPA) was 
created to promote In-
vestment in Kaduna 
State by eliminating 

some of the hurdles business 
faces in trying to set up shop in 
the state. What are the successes 
recorded since its creation?

 This administration took steps to 
create a favourable business environ-
ment in the state because we have 
recognised that as a global trend, 
government alone cannot provide all 
the jobs. So, what the administration 
did was to create the Kaduna Invest-
ment Promotion Agency with the 
mandate of facilitating all business 
operations and activities for the new 
investors. 

At the same time we look at the 
operating environment in the area 
of taxation; this agency collaborated 
with other agencies and made it 
possible for the state to come up 
with a set of laws that simplify busi-

lationship between the land admin-
istration and Kaduna Environmental 
Protection Agency (KEPA) and the 
Kaduna Urban Development Control 
Authority (KASUPDA) with KADIPA 

agro-processing businesses. Olam 
being the first is setting up a feed 
mill and the largest poultry farm in 
West Africa. The project is going on 
and we hope the President Muham-
madu Buhari will commission it in 
September.

It is a large agro-proceeding 
company that will have 10 million 
layers that will be producing no less 
than a million day-old chicks. They 
will be processing feeds for their own 
use and for sale within the local and 
international markets.

In the same area, we have been 
able to attract Vicampro, a large 
company that is focusing on the 
cultivation and processing of Irish 
potatoes.

In the month of June, we were 
there to launch the first harvest in 
their farm. So the little they have 
they are now using it to multiply 
the seeds. They are using modern 
technology and they have so far cre-
ated more than 200 jobs for youths 
working on the farm.

In the same area of agriculture, 
we have two companies coming into 
Kaduna State to invest in tomato 
farming and processing; one is the 
Dangote Tomatoes that we are given 
a land to cultivate to feed their larg-
est tomatoes processing facility in 
West Africa. They will serve the local 
market and even export.

The other company is a foreign 
firm called Tomato Jos that bid for 
our existing Government-owned 
tomato processing company in Ikara 
and also looking forward to setting 
up their own tomato processing 
company within the suitable identi-
fied locations we have set up in the 
state.

We have also allocated land to 
Floor Mills Nigeria Plc. Already Floor 
Mills has acquired the moribund and 
non-performing Floor Mill along 
Western Bye Pass. They have also set 
up to start a pilot feed milling facility 
within the Nasarawa industrial area. 
They are going to set up a fertilizer 
blending plant.

‘KADIPA is creating business friendly 
environment in Kaduna’
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Kabiru Mato, commissioner of Agriculture Kaduna State launching the first harvest of Irish 
potato at Vicampro farms, in Manchok, Kaura LGA.

Sabiu Sani Ismail, Executive Secretary, KADIPA.

Olams Integrated Feed Mill and Poultry Farm at Chikpiri Gabas, Chikun LGA.

Apart from agro businesses 
you listed, are their investments 
in other sectors of the state 
economy?

We are also looking at the area 
of services. As you are aware, power 
supply is a major issue in Nigeria and 
in Kaduna State. We have already at-
tracted and are in high-level discus-
sions with private investors for power 
generation through solar.

There is the issue of transporta-
tion infrastructure, we have attracted 
investment in the area of parks 
management starting with a trucks/ 
trailers parks. If you go to Tafa and 
Maraban Jos, you will see that work 
has already commenced.

It is part of the strategic plan of 
the state to have a rail line for an 
intra-city network that will cross the 
length and breadth of the state so 
that the congestion we have and the 
decay in infrastructure we have will 
be addressed.

We have looked at the opportunity 
the closure of Abuja International 
Airport brought. So we worked hard 
to upgrade Kaduna Airport to handle 
international flights operations. With 
the inauguration of international 
flights from Kaduna to Addis Ababa 

50 developers for the reconstructions 
and expansions of our existing mar-
kets to accommodate the increasing 
number of people in the markets and 
make them safer for operations and 
modernise them as well as prepare 
them to handle more people as a fast 
growing city.

We want you to quantify the 
funds that have come into Ka-
duna as  investment and the 
number of investments that have 
so far come into the state?

If we are to quantify it in dol-
lars, it will run into over a billion 
dollars. Because when you look at 
the investment of Olams, we are 
looking at $250 million; when you 
look at Vicampro investment, it is 
$150 million, when you look at the 
Air Maintenance Hanger we talked 
about; it is in hundreds of millions 
of dollars. When you look at the area 
of primary agricultural production is 
also running into hundreds of mil-
lions of dollars.

Towards the end of July, we signed 
an MOU with the state of Hebei in 
China. They come with many inves-
tors that will invest in so many areas 
we have identified. One of those 
areas is the textile industry.

on the 1st of August; Kaduna is now 
linked to 50 African destinations 
through Addis Ababa and hundreds 
of other destinations across the 
world.

Towards that direction, we have 
concluded work to establish a civilian 
aircraft maintenance facility within 
the Kaduna International Airport. 
Design engineers from partnering 
agencies have visited the place three 
times; the design is going on and 
discussions are on with the relevant 
agencies at the federal and state lev-
els through KADIPA and the Federal 
Ministry of Aviation and progress is 
being made in that direction.

Mahindra is setting up a tractor 
assembling plant that will be assem-
bling 2,000 tractors annually. We also 
have an interest in housing; develop-
ment of markets and neighbourhood 
centres. We have engaged more than 

During the last KADINVEST 
2.0,  the state government 
launched the Ease of Doing Busi-
ness Chatter. We want to know 
the substance and contents of 
that chatter and how it has im-
pacted in the flow of investment 
into the state.

The Ease of Doing Business Chat-
ter is a whole set of laws, policies, 
and programs that I explained in the 
earlier part of this discussion. It com-
prised different components such 
as land administration, the issue of 
streamlining taxation to setting up 
of KADPIA itself which is a one-stop-
shop agency that tends to facilitate 
this activity and operational strate-
gies and framework that simplifies all 
the required registration processes 
needed in place for business to thrive 
within the state. 

ness registration which at the same 
time facilitate faster the time frame 
of meeting up these requirements.

Naturally, when you want to do a 
business you will require land, you 
require registration and permits. 
Some of these permits are environ-
mental permits; some are planning 
permits, while others are tax related.

 Rather than going to one local 
government or to other state MDA 
to pay for this or that, we now con-
centrate everything in one location, 
reducing that multiple taxation and 
harmonising them in a manner that 
you do everything at one point.

 And we have harmonised the re-

as a team working together to make 
it easier for all these.

It is as a result of these activities, 
the set of laws and the harmoniza-
tion of the processes that we earn for 
Kaduna State the number one states 
in the ease of doing business in the 
country by Business Day Newspaper 
for 2017.

We want you to tell us the 
investments that have come 
into Kaduna as a result of these 
reforms since the coming of this 
agency?

In agriculture, Kaduna State was 
able to attract two multi-national 

The creation of Kaduna Investment Promotion Agency (KADIPA) by the administration of MALAM NASIR EL-RUFAI is to have an agency in the state that serves as a One-Stop Investment 
Centre. This mission is to make it easier for investors to acquire land, obtain permit and licensing, and access critical services required for successful business operations in the state.
Investors seeking to come to Kaduna have had discouraging experiences and frustrations previously due to bureaucratic bottlenecks, uncertainty about outcomes and delays in getting 
required permits.Since its creation in November 2015, the agency has organised two Kaduna Investment Summits to showcase Kaduna’s business opportunities and endowments to 
the business communities within and outside the country. As at today, over 103 investors are at various stages of implementing their businesses in the state. In this interview, the Acting 
Executive Secretary of KADIPA, Sabiu Sani Ismail explained KADIPA’s achievements and the number of investments that came into Kaduna since its creation. Excerpt:
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T
he Nigerian-Amer-
ican Chamber of 
Commerce (NACC) 
says Nigerian ex-
porters are missing 

out on opportunities offered by 
African Growth and Opportu-
nity Act (AGOA).

“Nigeria is not taking full ad-
vantage of AGOA. There is lack 
of information and the culprits 
are usually are the government 
people,” said Olabintan Famu-
timi, president of NACC, during 
the hosting of Seward Jones, 
deputy assistant secretary, US 
Commercial Service for Middle 
East and Africa.

AGOA is a trade act, which is 
targeted at giving access to the 
United States market for 6,500 
products from Sub-Saharan 
African (SSA) countries.

The AGOA Act was originally 
meant to cover October 2000 
to September 2008, but it was 
extended to 2015. On review, 
it was observed that some SSA 
countries such as Nigeria did 
not derive much benefit from it.

Nigerian exporters missing market 
opportunity offered by AGOA-- NACC
ODINAKA ANUDU Nigeria, with 182 population, 

exported goods worth only $1.2 
million to the US in 2014 where-
as the more prepared South 
Africa, which is just 55 million,  
shipped products valued at $2.6 
billion to the same market and 
within the same year.

AGOA was subsequently 
extended to 2025 to enable 
countries like Nigeria to make 
maximum benefits. However, 
Nigeria’s major export to the US 
remains minerals.

“When you say AGOA, re-
move oil from it, because crude 
oil has always been taken to the 
US under AGOA. My argument 
over the years is, ‘Don’t calculate 
crude oil under AGOA,” Famu-
timi said, while accusing govern-
ment of not providing the right 
environment for AGOA to thrive.

Africa’s biggest economy is 
hard hit by harsh doing business 
environment, characterised by 
high cost of energy, multiple 
taxation and weak currency. 
Exporters of crops from Nigeria 
made huge gains in 2016 on the 
back of weak local currency, 
naira, but Nigeria’s currency 
has become in 2017 stronger 

Brent Omdahl, commercial 
service counsellor, US Consulate 
in Nigeria.

“The US perspective is that 
we have given you AGOA; we 
have given you the opportunity, 
it is left for you to take advan-
tage,” Omdahl said, adding that 
many companies in the US were 

willing to do business with Nige-
ria and urging the government 
to improve transparency and 
ease of doing business.

Seward Jones, earlier cited, 
said US businesses were eager 
to do business in countries with 
good ease of doing business 
environment, transparency, and 
places where the customs would 
not harass them unnecessarily.

“The average America be-
lieves that there are things going 
on in Nigeria. People have a 
wrong impression about Nige-
ria and this is what we need to 
overcome,” he said.

Ikenna Nwosu,  director, 
NACC, said Nigerian SMEs 
were complaining of insufficient 
partnership with US companies.

“The complaint is that US 
companies are largely at the 
level of multinationals,” Nwosu 
said, urging US to be aggressive 
with trading with Nigeria.

Osita Oparaugo, CEO of 
Footprint to Africa, said despite 
the impression given by US 
businesspeople, Nigeria still had 
honest, hardworking entrepre-
neurs who were making their 
marks across the world.

Fidson Healthcare Plc 
is supporting Nigerian 
children through its 
Astymin brand’s annu-

al flagship programme called 
Astymin Brilliance Reward.

The drug maker recently 
held the 7th edition of Astymin 

Fidson: Supporting children through Astymin
Brilliance Reward at Ndubuisi 
Kanu Park, Alausa, Lagos.

The annual event is tar-
geted at rewarding brilliant 
Nigerian children.

“Like we have always em-
phasised, the ABR is our at-
tempt to bring back the glo-
ry days of our education by 

throwing our weight behind 
the children’s drive for aca-
demic excellence. This is an-
other season of delight for the 
kids who have worked so hard 
and performed exceptionally 
in their academic activities. But 
for us as a brand, it is another 
day of celebrating excellence,” 

said Friday Enaholo, Fidson’s 
marketing manager.

Enaholo said Fidson was 
always proud to support Ni-
gerian children in terms of 
education, health and general 
well-being.

“We believe it is better to 
catch them young and put 

them on the right path to suc-
cess. Therefore, Astymin will 
continue to take the giant stride 
in rewarding brilliant primary 
school kids in a way that mo-
tivates them to stay focused 
on their studies, believing that 
merit and hard work can still be 
rewarded,” he said.

Also speaking, Idiat Ol-
uranti Adebule, Lagos State 
deputy governor, said the As-
tymin programme would go 
a long way in enhancing aca-
demic performances of pupils 
and ultimately contribute to 
educational development of 
the state.

ODINAKA ANUDU

on the back of central bank 
interventions.

There are also drops in pro-
duction of major export crops 
such as cocoa and rubber.

AGOA rule says that in order 
to qualify and remain eligible for 
it, each country must be working 
to improve its rule of law, hu-

man rights, and respect for core 
labour standards.

“AGOA is a trade concession, 
where the US wants exports 
coming from Africa to qualify. 
It is really up to the African 
countries to find a way to pre-
pare themselves and get their 
countries export ready,” said   

L-R: Ikenna Nwosu, chairman, government and international  liaisons committee, Nigerian-American 
Chamber of Commerce (NACC); Joyce Akpata , DG, NACC;  Brent Omdahl, commercial counsellor, 
US Commercial Service, US Consulate Lagos; Seward L. Jones, deputy assistant secretary for Middle 
East & Africa, US Department of Commerce; Olabintan Famutimi, national president, NACC;  Karen 
Burress, senior international trade specialist, US Department of Commerce; Toyin Akomolafe, deputy 
president, NACC, and Anthony Adesina, director, membership and events and AGOA desk coordinator, 
NACC,  during the hosting of Seward Jones in Lagos recently

…as US says it wants to do business with Nigeria
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the provision of 80 megawatts 
(MW) of power to industries 
at the Lagos-Ibadan/ Makun 
corridor.

The organisation is also talk-
ing with solar power supply 
firms in the northern Nigeria, 
where there is limited gas sup-
ply to enable clusters in Ka-
duna, Kano and other parts of 
the north to have incremental 
power at cheaper rates. Simi-
larly, a negotiation is on the 
pipeline with Sahara Energy, 
Geogrid LighTec Limited and 
other companies for the supply 
of power to industrial clusters, 
according to Ibrahim Usman, 
chairman of MAN Power De-
velopment Company Limited.

“Right now, manufacturers 
would rather pay a little extra 
and get quality power,” Usman 
said in Lagos.

“These cases work in Lagos 
because there is gas.  If we are 
going to the north where there 
is no gas, we will be talking of 
solar, biomass, wind or hydro. It 
is a case by case basis because 
what is happening in Lagos may 
not necessarily be what we need 
in Uyo, Aba, Kano or Kaduna,” 
he said.

Electricity supply from power 
distribution companies (Dis-
Cos) worsened across the coun-
try in 2016 as manufacturers 
spent N129.95 billion on alter-
native energy sources within the 
year as against N58.82 billion 
recorded in 2015.

The 2016 figure represents 
121 percent jump from that of 
2015, data exclusively obtained 
from the Manufacturers Asso-
ciation of Nigeria (MAN) show.

In terms of inputs, manu-
facturers are expanding their 

How are manufacturers dealing 
with energy, input challenges?

L-R:  Battah Ndirpaya, director, industrial Inspectorate department, Federal Ministry of Industry, trade and Investment;  Arjan 
Mirchandani, chairman, SONA Group of Companies; Bimbo Ashiru, Ogun state commissioner for commerce and industry and 
Babi Subair, special adviser to the governor on One-Stop-Shop, during the commissioning of Shanghai Packaging Limited 
plastic pallets for export in Ota, Ogun state recently

N
i g e r i a n  m a n u -
facturers are in-
creasingly devis-
ing new ways of 
dealing with old 

problems.
Rather continue to whine, 

real sector players are consis-
tently developing new solutions 
to challenges that have clogged 
their wheel of progress for years.

In terms of energy, where 30 
to 40 percent of their expendi-
ture goes, large enterprises such 
as Dangote Group have resorted 
to the use of coal energy. The 
group started this initiative last 
year during the period of acute 
gas scarcity, which combined 
with foreign exchange crunch to 
bring down capacities of many 
factories.

Apart from this, manufac-
turers have formed Manufac-
turers Association of Nigeria 
Power Development Company 
(MPDC) and are now partnering 
with private power players to 
provide power supply to specific 
industrial clusters.

The MPDC has signed an 
agreement with several private 
sector power suppliers, includ-
ing Tower Energy Solution & 
Systems Limited, which will 
oversee the supply of six to 10 
megawatts (MW) of electricity 
to Henry Carr Industrial Cluster 
in Ikeja, Lagos.

MAN has also partnered with 
Negris Group for the supply of 
up to 80 MW of electricity to 
Odogunyan in Ikorodu indus-
trial cluster.

It is equally working with ASB 
Valiant Company Limited for 

...as Shonghai begins export of packaging products 

Oyeku, director of extension and 
linkages at FIIRO, told Real Sec-
tor Watch during a factory tour of 
Interstreet Messenger Limited in 
Lagos late last year.

“Most of the machines used 
by manufacturers are fabricated 
abroad. They are not suitable 
for the Nigerian environment. 
The worst is that if you import a 
machine, you will need techni-
cal experts of the company from 
where you bought them to fly into 
the country if the machine devel-
ops a fault. So they fabricate the 
machines in such a way that you 
will keep depending on them 
when the equipment develops 
faults,” he said.

ing industries, thereby saving 
the country a huge chunk of 
foreign exchange used to im-
port inputs.

Speaking at the launch of 
plastic pallets export to West 
African by Shongai Packaging 
Industr y Limited in Sango-
Ota last week, Bimbo Ashiru, 
Ogun State commissioner for 
commerce and industry, said 
government secured the fund 
to develop agricultural and 
extractive industry value chain 
in order to guarantee uninter-
rupted agro-allied raw materi-
als to industries.

“There is N5 billion CBN loan 
for agriculturists and farmers, 
which we will start disbursing 

As part  of  strategies 
to stimulate the Ni-
gerian economy and 
spur manufacturing 

activities, Ogun State govern-
ment has secured N5 billion 
loan from the Central Bank of 
Nigeria(CBN) to fund extrac-
tive industr y which will,  in 
return, supply raw materials to 
industries.

The move, according to gov-
ernment officials, is meant to 
develop and unlock potential 
in the extractive and agro-allied 
industry, with a view to secur-
ing much desired, cost-effective 
raw materials for manufactur-

Ogun secures CBN’s N5bn for industries

RAZAQ AYINLA, ABEOKUTA very soon. What we are trying to 
do is to encourage development 
of agriculture value chain that 
will lead to industrialisation and 
encourage our out-growers, our 
farmers, to produce goods that 
will serve as raw materials for 
our industries,” Ashiru said.

“We are trying to provide nec-
essary infrastructure for them. 
We are encouraging them to do 
some packaging, storage facility. 
If you don’t have that, produce 
will get spoilt. We are even try-
ing to move to rural roads, and 
very soon, our people will start 
fixing the roads. That will help 
farmers to move those produce 
from farm to industries and to 
other consumers,” he said.

“Agriculture value chain de-
velopment is  key;  backward 
integration is key to us; invest-
ment in agriculture, storage of 
produce, processing and indus-
trialisation are very key to us,” 
Ashiru said.

The commissioner  noted 
that the export of plastic pal-
lets, which are meant for use by 
breweries and bottling plants, 
shows that Nigeria is moving in 
the right direction in terms of 
local manufacturing of neces-
sary products that could save the 
country a huge chunk of foreign 
exchange annually.

“We are now talking about 
exporting goods out  of  this 
country, which is the way to go. 

backward integration projects to 
reduce dependence on dollar for 
foreign raw materials. This activ-
ity is mostly visible among play-
ers in the agro-allied industries.

Nigerian Breweries Plc, big-
gest brewer in the country, is 
partnering Psaltry International 
Limited for the supply of sor-
ghum and cassava, two key inputs 
at the factory.

Guinness is also ramping up 
local raw materials sourcing.

FrieslandCampina WAMCO, 
producer of Peak Milk and Crown 
Milk, is also expanding local 
milking in Oyo State, having re-
cently increased the number of 
milking plants to five in the state.

PZ Wilmar is also investing 
hugely in Cross River State to 
get crude palm oil for onward 
processing, sales and use for pro-
duction of other products.

As dollar scarcity worsened 
in 2016, Nigerian manufacturers 
started retooling their factories 
by buying locally fabricated ma-
chines from the Federal Institute 
of Industrial Research Oshodi 
(FIIRO) and other organisations.

Retooling is a process of 
equipping a factory with new or 
adapted tools.

“Many local manufacturers 
are now changing their imported 
machinery and are coming to us 
to buy local equipment,” Dele 

I always say that Nigeria has 
no business being an import-
dependent economy. With a 
population of over 180 million, 
we should be feeding other Afri-
can countries, and now we have 
started doing it. The plastic pal-
lets they are exporting is about 
40 containers,” he stated.

“About two months ago, I 
commissioned some of Shongai 
export products which are agro-
allied based. This time around, it 
is packaging products. It shows 
that we are endowed with a lot 
of mineral resources and this, 
we want to encourage. We want 
to reduce over dependence on 
importation of goods,” he con-
cluded.
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How Juliet Udejinta turned creativity 
and passion into N10m venture

J
uliet Udejinta is  a 
student of chemistry 
at the Federal College 
of Education, Oyo. But 
being a student does 

not stop her from making a 
foray into business, as she is 
the chief executive of Jonvic 
Ventures, which focuses on 
capacity building through 
training as well as sales of 
materials for bead-making, 
wire works, customised bags, 
footwear and makeup.

Jul iet  went  into this 
business because of the 
passion she had for fashion 
and creativity as well as 
an urge to have a dignified 
source of income.

She developed interest 
in bead-making while in 
s e c o n d a r y  s c h o o l  a n d 
acquired the skills needed to 
make it a business.

Today, Juliet has grown 
from N5,000 to N10 million.

“I started bead-making 
five years ago and, to God 
be the glory, I have achieved 
a modest success, because 
my business- including all 
my equipment- is valued 
at N10 million. My journey 
into the world of beads was 
an accident of association 
and inquisitiveness,” she 
told Start-Up Digest in an 
interview.

“Another inherent factor 
that  contr ibuted to my 
fraying into bead-making is 

the talent of art. In secondary 
school, fine art was one of 
my favourite subjects and I 
had always aspired to make a 
living out of it. From lending a 
help to my friend and mentor 
to making and selling of 
beads, I developed a burning 
interest in the business. My 
elder brother Charles gave 
me N3, 000 to buy a fairly 
used handset and I bought 
one for N1, 500 and used 
the remaining N1, 500 to 
invest in bead business. My 
friend Chinyere gave me my 
first loan of N3, 500 without 
interest. I will confidently say 
that the initial seed money for 
my bead business investment 
was provided by Charles 
my brother and bolstered 
by Chinyere. From then I 
made my beads and wore 
it wherever I went to. And 
if anyone showed interest, 
I would sell it and make a 
new one from the proceeds. 
Gradually, people started 
ordering for beads from me 
in our church and some 
friends and well-wishers 
ordered to encourage me. 
However, when I finished 
secondary school, I enrolled 
into a formal training in bead-
making and when wire works 
became trendy, I keyed into 
it,” Juliet explained.

Ju l i e t  i mp a r t s  b e a d -
making ski l ls  to  young 
people in her environment.  
Her Jonvic Ventures trains 
young people, especially 

rely on generators to power 
some of our equipment,” she 
complained.

“People venture into bead 
and bag businesses because 
they are integral part of the 
female fashion world, and 
fashion is one of the booming 
businesses. However, the 
business is really challenging 
and it is worth all the bills 
customers usually have to 
pay. I also work extra-hours, 
and all through the night, 
as the particular occasion 
demands,” she explained.

She stated that success 
was not just estimated in 
terms of naira and kobo but 
in terms of how one achieved 
set targets in the short and 
long runs.

Juliet did not succeed in 
her first year as the volume 
of her business was not 
enough to pay for the rent 
the following year. She closed 
the shop and went to acquire 
another skill the following 
year.

One of the things that 
helped her was an addition 
of other aspects of fashion 
such as make-up and ‘Gele 
styling’.

“This business also pays 
a lot and it is a business for 
people that have creativity 
and wish to express it,” she 
disclosed.

Jul iet  des cr ib e d her 
career as a very challenging 
and highly demanding one 
as nothing good came easy 
in business. “It has been very 
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challenging remaining in 
business at this lower level. 
One of the greatest challenges 
is non-accessibility to credit 
from big commercial banks. 
These banks don’t have room 
for start-ups,” she said.

She said interest rate of 
micro finance banks (MFBs) 
was as high as 30-40 percent 
and for a short period, adding 
poor finance was responsible 
for high mortality rate of 
small businesses in Nigeria.

“It has not been easy for 
me growing the enterprise, 
combining family, school, 
and career. I  work very 
hard to make ends meet 
and I advise ladies to be 
independent and work hard. 
Despite my challenges, God 
has been faithful. I have also 
progressed this far due to 
the support of my husband,” 
she said.

Juliet’s long-term plan is 
to expand to other areas of 
business and in some other 
cities.

Juliet advised aspiring 
entrepreneurs to be focused, 
consistent,  courageous, 
patient, and eager to take up 
challenges.

“I plan to grow these 
businesses to make Jonvic 
a  popular brand in the 
f a s h i o n  ma rke t  i n  O yo 
town and beyond. I intend 
to go into importation of 
the raw materials and in the 
nearest future expand to 
manufacturing of the raw 
materials,” she explained.

Juliet Udejinta

tart-Up DIGESTS In association with

L-R::Brian Oji, director of programmes,SME 100 Nigeria: Mark Ifashe, head of emerging busi-
nesses, Diamond Bank;  Mimi Ade-Odiachi, board member, SME 100 Nigeria, and Emeka 
Opara, director of communications, Airtel Nigeria, during a press conference to announce 
the unveiling of 25 innovative entrepreneurs on 100 
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Mu l t i p l e 
competencies 
o c c u r  w h e n 
an individual 

h a s  m a n y  a b i l i t i e s  o r 
capabilities.

T h e  2 1 s t  c e n t u r y  i s 
gradually moving away from 
paper qualifications to skills, 
say analysts, meaning that 
entrepreneurs with only 
one ability or capability may 
struggle to contend with the 
ever-changing world.

Research considers one 
capability as a disadvantage 
and limitation in the 21st 
century, insisting that such 
entrepreneurs stand the risk 
of being bullied by peers 
with several competencies.

According to experts, 

multiple competencies save 
costs, enable entrepreneurs 
compete better than peers, 
attract investments and 
revenue.

A d e d a p o  A d e l e g a n , 

immediate past president 
of  the  Niger ian-Br i t ish 
Chamber of Commerce, 
re c e nt l y  e x p l a i n e d  t h e 
c o n n e c t i o n  b e t w e e n 
multiple competencies and 

Multiple competencies for 21st century entrepreneur
ODINAKA ANUDU

the 21st century.
According to Adelegan, 

entrepreneurs with multiple 
competences were those 
with core, pedigree and 
t a l e n t  c o m p e t e n c e s .  

According to him, core 
competence involves skills 
acquired through training 
or studies, while pedigree 
competence deals with skills 
acquired through parents. 
He explained that talent 
c o m p e t e n c e  i s  n a t u ra l 
e n d o w m e n t  o r  n a t u ra l 
ability bestowed on people 
by God.

“When you have multiple 
competencies, you have 
multiple streams of income,” 
said Adelegan.

“Core competence is 
for the 21st century, while 
multiple competence is for 
the 21st century,” he added.

According to him, 21st 
c e n t u r y  i s  a n  i n t e r n e t 
era, where jobs are being 
replaced by machines and 
robotics across the world. 

He urged job seekers to look 
closely at opportunities that 
would enable them become 
employers of labour.

“When a century is 20 
years to its end, monumental 
things happen,” he said.

BUNMI BANJO & HEZRON ATUNDE

young women, in the art of 
beautification and beauty 
a c c e ss o r y  ma k i ng.  Th e 
company is also a registered 
facilitator of NYSC Skills 
Acquisition Entrepreneurs 
Development (SAED) with 
Oyo State directorate, Oyo 
Zone. Through the SAED 
scheme, Jonvic Ventures has 
trained and mentored over 20 
corps members in that line of 
business.

“I get contracts from 

corporate customers such 
as private secondary schools 
that have engaged me as 
consultant skills facilitator 
for their students as part of 
the schools’ curriculum,” 
she stated, adding that poor 
public power supply has 
remained a challenge for her 
business.

“It is an old story that every 
business in Nigeria must 
be able to generate its own 
power to remain afloat. We 
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Anthony Obisike: E-commerce 
changed the face of my business

A
n t h o n y 
N w a c h u k w u 
Obisike is the 
CEO of Godson 
Trust Fidelity 

Limited, specialising in 
sales of games and consoles.

T h e  b u s i n e s s  o f 
gaming is  booming in 
Nig er ia  w ith  cons oles 
creating opportunity for 
entrepreneurs. Consoles 
are defined as electronic 
devices used for playing 
c o m p u t e r  g a m e s  o n 
television screen.

Anthony started his 
business in 2015. Anthony 
told Start-Up Digest that 
he had grown four-fold 
since then through hard 
work, perseverance, proper 
planning and trust in God.

He said he was motivated 
to go into the business 
owing to the potential in the 
gaming and e-commerce. 
He likewise said his brother, 
who introduced him into the 
enterprise, motivated him 
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BoI targets N1.2trn 
for MSMEs by 2019

to think of the potential in 
gaming and he learnt early 
how to use e-commerce to 
market his products.

According to him, the 
e-commerce industry had 
created an advantage to his 
business, which was why he 
was able to make financial 
leap from N1 million in 2015 
to N5 million today.

“This business requires 
a lot of money. If I can 
source more money, my 
business will grow beyond 
imagination,” he said.

“E-commerce has given 
opportunity to make a 
lot of profit. Despite the 
economic state  of  the 
country, Konga, Jumia and 
online platforms have given 
us the opportunity to make 
it bigger, and there is no 
doubt about this,” he stated.

“Anything placed online 
will sell well. I am happy 
and making it well in my 
business and I am grateful 
to God,” Anthony said.

He added that he left his 
former business for games 
and cons oles  becaus e 

“When children are 
h o m e ,  t h a t  i s  d u r i n g 
holidays, they buy games,” 
he said.

Speaking about his long 
term plans, he said he would 
like to expand his business, 
get more workers and create 
more wealth for Nigerians.

With just two workers 
now, Anthony hopes to 
make gaming business 
an attraction for many 
Nigerians.

He told Start-up Digest 
that one key challenge facing 
him was possible rejection 
and return of products that 
had already been sold.

“If you have five orders 
and they have been shipped 
already and commission 
deducted, three of  the 
products can be returned to 
you. The customers can just 
tell you that they don’t need 
them,” he said.

“ M o n e y  i s  a n o t h e r 
challenge for me and I do 
not know how to get loans 
from banks. The problem 
of getting loans scares me. 
I want to source capital 

to expand my business 
but getting it is always a 
challenge,” he said, urging a 
reduction in interest rate to 
enable small businesses and 
start-ups to thrive.

Sh e  sa i d  t h e  t ra f f i c 
situation and poor state of 
roads in Lagos were hitting 
hard on many businesses in 
the state.

According to him, buyers 
found it hard to come to his 
base because of heavy traffic 
situation.

He, however, admitted 
t h a t  e - c o m m e rc e  h a d 
bridged this gap.

H e  a d v i s e d  y o u n g 
Nigerians to see beyond 
poverty and appreciate the 
positive side of life by getting 
something to do.

“Learn handwork or 
check what is trending and 
key into it, get involved in 
it,” he admonished.

“There are so many things 
to do. If you have an idea, 
you can sell it or partner 
with someone if capital is 
a limit to you starting the 
business,” he stated.

there was more profit and 
opportunity in the current 
business.

H e ,  h o w e v e r , 
acknowledged that gaming 
business was seasonal.

The Bank of In-
dustry ( BoI)’s 
support to the 
m i c r o,  s m a l l 

and medium enterprises 
( MSMEs) in Nigeria will 
have hit N1.2 trillion by 
2019.

BoI says achieving 
this will require leverag-
ing on its existing part-
nership with commer-
cial banks to bring its 
risk assets from current 
N600 billion to N1.2 tril-
lion.

O l u k a y o d e  P i t a n , 
managing director, BoI, 
who stated this at during 
the African SME expo 
2017 in Lagos, said the 
b a n k  h a d  b u d g e t e d 
about N310 billion for 
M S M E  d e v e l o p m e n t 
with an average of N60 
billion per annum, but 
was yet to process loans 
worth N50 bi l l ion to 
small businesses on ac-
count of poor viability.

Represented by Wa-
heed Olagunju, execu-

tive director for MSMEs 
at BoI, said biggest prob-
lem facing SME was not 
f inancing but  viabil-
ity of business model 
and bankable propos-
als,  pointing out that 
statistics showed that 
the country had never 
lacked quantum of mon-
ey to support MSMEs.

“At BoI we lend to 
MSMEs at single digit, 
because we are able to 
mobilise resources from 
national and sub na-
tional sources, and the 
tenures are quite gener-
ous and because of our 
branch network, we are 
able to work closely with 
the SMEs,” Pitan said at 
the event tagged, ‘Pro-
moting SMEs for sus-
tainable development 
economic growth’.

” The projects  that 
we support are those 
that have considerable 
developmental impact 
by way of job creation, 
projects supported by 
women and projects 
that are environmental-
ly sustainable and those 
that also use a lot of 

local content by way of 
their raw materials,” he 
said, adding that bank’s 
non-performing loan 
( NPL) ratio had con-
sistently being about 
four  per  cent  which 
was below the Central 
Bank of Nigeria (CBN’s) 
threshold of five per 
cent,  indicating that 
about 96 per cent of its 
loans at the bank was 
performing.

A i s h a  A b u b a k a r, 
minister of state for in-
dustry, trade and invest-
ment, said maintaining 
a broad-based MSME 
sector was critical for 
c r e a t i n g  a  b u s i n e s s 
friendly environment 
and boosting their ca-
pacity and competitive-
ness at the global envi-
ronment, saying that Ni-
geria must look inwards 
to identify areas where 
it had competitive and 
comparative advantage.

“ The future of  the 
SMEs in the continent 
is bright, but we must 
all do our part to make 
sure we achieve this,” 
she said.

ODINAKA ANUDU
Emmanuel Otenuel is the CEO of Sunshine Barbing Salon, which is located in Apapa, Lagos. 
Emmanuel spoke with Gift Dike on the potential in this business.

Emmanuel Otenuel

‘Running a barber’s shop 
is good business’

Tell us your story?

I learnt barbing when I 
was in secondary school. 
I learnt it to be able to 
fend for myself and to 

assist my family in which-
ever way I could. My inten-
tion was also to use the skill 
to make enough money that 
would enable me to further 
my education to the higher 
institution.

When did you start?
Well, I started in 2016, 

which is one year plus now.

How much did you start-
ed with?

I started with N20, 000 
from the savings I made from 
manual work I did. The mon-
ey enabled me to get facilities 
for my business. Now, I can 
boast of N50,000, though 
am still looking unto God’s 
favour to bless and increase 
my account.

Is it this business good 
enough to feed a young man 

like you?
Sure, it is and it can.  Like 

I said before, it helps me to 
pay my house rent, and there 
is something to show for at 
the end of the day. Though I 
started not quite long ago, I 
put my hope in God.

Apart from money mak-
ing, do you have passion for 

this business?
Not really, but I am just 

doing it to keep body and soul 
together. It is much better 
than staying idle.

What have been your 
challenges so far?

Finance and poor power 
supply are two key challenges 
facing my business.
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New breed entrepreneurs see big 
opportunity in shoe industry

Yo u n g 
entrepreneurs 
in Nigeria are 
m o v i n g  i n t o 

shoe-making in droves to 
exploit quality, quantity 
and size gaps in the 
industry.

The shoe sub-sector 
is dominated by the Aba 
cluster, which is made 
up of over 70,000 players, 
who are majorly small-
scale in size.

T h e  s h o e - m a k i n g 
industry in Aba is worth 
N96 billion, according 
to calculations done by 
this writer, but the size is 
still small compared with 
the number of players 
involved.

Owing to this, many 
young entrepreneurs are 
increasingly exploiting 
opportunities in the 
industry, bringing in new 
innovations to reshape 
i t s  p r o d u c t i o n  a n d 
marketing landscapes.

Babajide Ipaye
J i d e  Ip a y e  i s  t h e 

f o u n d e r  o f  K e e x s 
Footwear, an African- 
inspired range of casual 
shoes, which include 
sneakers  and smar t 
shoes. Jide’s Keexs is 
the first innovative and 
social footwear brand in 
Nigeria and the African 
continent.

Jide is focused on 
building a world-class 
footwear brand with 
manufacturing plant 
in Nigeria,  with the 
objective of creating 
economic empowerment 
o p p o r t u n i t i e s  f o r 
thousands of Africans, 
especially Nigerians.

A  m i c r o b i o l o g y 
graduate of the University 
o f  L a g o s ,  J i d e  w a s 
inspired to set-up Keexs 
by a personal challenge. 
Jide hardly found his size 
of shoes in the market 
and he rarely got the 
designs he loved.

As a result, he thought 
of making his own shoes 
to address this challenge 
and help others facing 
a similar problem. He 
saw it as an opportunity 
to make a change rather 
than a perennial problem 
without a solution.

“Keexs started out as 
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a personal challenge for 
me. Being a size 48, I 
hardly got my size and 
when I eventually did, 
they were not exactly 
the style I liked. I have 
been dealing with this 
problem for years. So 
I said to myself, why 
don’t I start making my 
own shoes and also help 
others,” Jide told Start-Up 
Digest.

“I took the first step in 
conducting a research 
and went to a school 
in the Netherlands to 
learn how to design and 
manufacture sneakers. I 
did not want to focus on 
regular shoes,” he added.

After Jide’s study in 
the Netherlands,  he 
came back to Nigeria 
and established Keexs in 
December 2015. Finance 
was a major challenge 
for Jide, but he was able 
to successfully jump the 
hurdle when he found 
a website called Kick 
Starter, an online-based 
US funding platform for 
creative projects.

Jide put up a video 
with a write-up that told 
a story of his challenges, 
looking at the Nigerian 
context, saying what 
the challenges were 
and how the problem 
of unemployment in the 
economy could be solved 
by looking internally and 
creating value through 
manufacturing.

In forty days, Jide was 
able to raise $20,000 

perception of ‘Made 
in Nigeria’ products. 
I wanted to be able to 
boast about wearing a 
‘Made in Nigeria’ shoe 
or carry a handbag made 
in Nigeria. It could never 
have happened before, 
but now I wear and carry 
them every day. And I am 
glad I never gave up. Now 
I am fulfilling my dream 
and living my passion,” 
she told the website.

O l u b u k o l a  w a s 
a m o n g  t h e  1 , 2 0 0 
Youth Enterprise with 
Innovation in Nigeria 
( Yo u W i n )  w i n n e r s 
supported by  the Federal 
Government of Nigeria in 
2012. The grant helped 
her business to grow 
rapidly.

She took a tr ip to 
Florence, Italy, in 2013, 
where she learnt more 
on the art of shoe-making 
from one of the finest 
cobblers in that country.

Niyi Omodara
Niyi Omodara is the 

founder and CEO of Extra 
Valuable Apparel (EVA), 
a footwear company 
based in Akure, Ondo 
State of Nigeria. Niyi is 
a member of the Young 
African Leaders Initiative 
(YALI) Network, which is 
a signature effort by the 
US to invest in the next 
generation of African 
leaders.

Information from the 
US Department of State 
described Niyi as a self-

taught craftsman who 
started making slippers 
for his family in the early 
1990s.

But he started EVA in 
2011 with just $105 from 
savings.

He produces 35 to 50 
pairs of customised shoes 
monthly and sells mostly 
in retail.

He sources his raw 
materials, such as leather, 
locally and sells directly 
to buyers.

Given the quality of his 
shoes, he expects retail 
stores scattered across 
Nigeria to begin to look 
at locally made products 
like his.

According to him, one 
of his major challenge 
is absence of reliable 
energy supply.

“I generate my own 
power to run the factory 
half of the time. That 
r e q u i r e d  a n  i n i t i a l 
investment of almost 
$1,000, and about $100 
per month to maintain 
gasoline and service,” he 
told US  Department of 
State in an interview.

He also complains of 
poor access to funding, 
caused by double-digit 
borrowing rates across 
the banks.

Ogonna Okonkwo
Ogonna is the CEO 

of  Ojo,  Lagos-based 
Global Smart Fit, which 
manufacturers various 
f o r m s  o f  f o o t w e a r. 
O g o n n a’s  f i r m  h a s 
supplied shoes to schools-
-nursery, primary, and 
secondary--,  oil  and 
gas  f i r ms,  mil i tar y/ 
paramil i tar y  and to 
fashion firms.

The firm, last year, 
signed an agreement 
w i t h  L a b o r a  S h o e s 
Limited of South Africa to 
establish shoe factories 
in different parts of the 
country.

Ogonna’s products 
have been praised on 
the back of their quality, 
and they have been 
showcased in trade fairs 
and exhibitions across 
the country.  

He has succeeded, to 
some extent, in bringing 
back the uniformity in 
school dressing code, 
winning merit awards 
such as the Nigeria’s 
Best Children Shoes 
Manufacturer and the 
West Africa Best Leather 
Footwear Manufacturer.

from the website to start 
his business. “Over a 
period of 40 days from 
N o v e m b e r  2 0 1 5  t o 
December, we raised 
$20,000. The money was 
paid to the manufacturer 
to produce the first batch 
of the sneakers,” he said.

When asked what 
the biggest challenge of 
Nigerian entrepreneurs 
i s ,  J i d e  s t a t e d  t h a t 
funding still remained 
the greatest.

C u r r e n t l y ,  K e e x s 
has been signed up for 
a World Bank grant to 
raise funds to set up 
the manufacturing arm 
of the business. The 
company had, in the last 
one year, been trying to 
build channels to market. 
“When we set up our 
factory to produce 25,000 
pairs of shoes a month, 
we need to sustain the 
factory and make sure it 
is regularly producing.  
For us to be churning that 
out consistently, we need 
to have a steady market,” 
he said.

Jide  is  an award-
winning entrepreneur. 
In 2016, he won the 
Tony Elumelu Young 
Entrepreneur of the Year 
award.

On advice to start-
ups, Jide said: “Have the 
ability to do anything you 
want to do. You are not 
restricted by education, 
and we are only restricted 
by our might.”

Olubukola Asafa
O l u b u k o l a  i s  t h e 

founder and CEO of Oba 
Couture,  which produces 
shoes, handbags, sandals 
a n d  o t h e r  l e a t h e r 
products.

She was motivated to 
start shoe manufacturing 
owing to her desire to 
have a brand she could 
call her own. 

She told a website 
known as Lioness of 
Africa that after obtaining 
her MBA degree, she 
started buying and selling 
shoes and handbags of 
different brands. But she 
needed to stand out from 
the crowd, which forced 
her to begin to think of 
how to make her shoes 
in the country.

O l u b u k o l a  w a s 
discouraged to  f ind 
out that nobody could 
give her the design she 
wanted, so she resorted 
to China, which was 
able to provide what was 
wanted.

“They looked great 
and ever yone loved 
t h e m .  P e o p l e  w e r e 
excited. I was excited 
too but not for long 
because it wasn’t what I 
wanted. I didn’t want my 
products made in China; 
I wanted them made here 
in Nigeria. I had become 
passionate about having 
my products made in 
Nigeria, and I felt that 
I had to make my own 
brand of leather goods 
and change this inferior 
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Olubukola Asafa
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In the just concluded week, Central Bank of Nigeria (CBN), on Tuesday, 
directed that payments for port charges to the Nigerian Ports Authority (NPA) 
and Nigerian Maritime Administration and Safety Agency (NIMASA) by oil 
marketing companies should henceforth be accommodated in its official forex 
window through Form ‘A’. Hence, CBN instructed authorized dealers to accept 
the request for the payments of port charges from oil marketing companies 
and forward same to the CBN foreign exchange window. According to the 
apex bank, the measure is expected to improve forex availability in the market 
as importers will be able to access dollar, through their respective banks, at the 
official window. It is also expected to ameliorate the difficulties encountered 
by oil marketers while sourcing for dollar to clear their imported products with 
the authorities at the ports – also in line with facilitating ease of doing business 
in the maritime sector. In addition, the move is likely to impact positively on 
the alternative market segments such as the Bureau De Change and parallel 
market as demand for foreign exchange by oil marketers would be re-directed 
to the official window, hence resulting in possible appreciation of the Naira at 
the alternative segments. On the foreign scene, the Eurozone Gross Domestic 
Product (GDP) advanced by a flash estimate of 2.2%, year-on-year in Q2 2017 
(faster than 1.9% in Q1 2017) while the European Union recorded a 2.3% year-
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Directions Across the Market Segments …
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In the just concluded week, the local currency remained stable week-on-week 
at the interbank segment amid CBN’s intervention of USD364 million into the 
interbank foreign exchange market (FOREX) from which the  Retail Secondary Market 
Intervention Sales (SMIS) received USD264.19 million while USD100millon  was 
allocated to authorised dealers in the wholesale window. The Naira also strengthened 
at the Investors & Exporters Forex Window (I&E FXW) by N3.8 to N361.00/USD. 
However, it depreciated at the Bureau De Change and Parallel market segments 
by 0.27% each to N365/USD and N368/USD respectively. Dated forward contracts 
at the interbank OTC segment suggests likely appreciation of the Naira amid an 
increase in the foreign exchange reserves – external reserves increased week-to-
date by 1.06% to USD31.55 billion as at Thursday,  August 17, 2017. The 3 months, 6 
months and 12 months forward contracts appreciated w-o-w by 1.37%, 1.29% and 

2.09% to N379.04/USD, N400.18/USD and N438.59/USD respectively. However, 
the spot depreciated slightly w-o-w by 0.03% to N305.65/USD. In the coming week, 
we expect further stability of the Naira/USD exchange rate amid consistent build 
up in external reserves and continued CBN intervention in the interbank segment.

In the just concluded week, there were maturities via primary market, viz: 
91-day and 182-day bills worth N32.436 billion and N30.000 billion respectively. 
Consequently, NIBOR fell across most of the maturities amid renewed liquidity 
ease. NIBOR for overnight funds, 3 months and 6 months fell w-o-w to 13.07% 
(from 56.54%), 21.24% (from 22.10%) and 23.42% (from 23.54%) respectively. 
However, NIBOR for 1month rose to 19.49% (from 19.04%). Elsewhere, NITTY 
moved in mixed directions across the maturities– yields on the 1month and 
3 months maturities rose to 17.77% from (14.41%) and 19.45% (from 19.43%) 
respectively. However, 6 months and 12 months yield fell to 19.79% (from 20.36%) 
and 22.13% (from 22.30%) respectively. This week, we expect maturities via 
secondary market worth N14.65 billion viz: 167-day bills worth N7.976 billion 
and 168-day bills worth N6.674 billion. We expect further financial system 
liquidity ease and stability in interbank rates.

The Nigerian bourse remained largely bearish as the twin market performance 
measures, NSE ASI and market capitalisation W-o-w shed 335 bps each to 36,920.56 
points and N12.73 trillion respectively. On a year-to-date basis, the NSE ASI and maket 
capitalization increased by 3,738 bps and 3,762 bps respectively. On the sectoral 
front, the NSE Banking Index, the NSE Insurance Index, the NSE Consumer Goods 
Index, the NSE Oil and Gas Index and the NSE Industrial Index all decreased by 45 
bps, 101 bps, 276 bps, 231 bps and 602 bps to close at 448.95 points, 137.52 points, 
952.24 points, 309.54 points and 2,176.06 points respectively. Meanwhile, transacted 
volumes and Naira votes fell week-on-week by 34.89% and 60.79% to 1.39 billion 
shares and N25.04 billion respectively. However, total deals rose week-on-week by 
1.96% to 23,133 deals. On the sidelines of trading activities, GTBank Plc (Q2 June 30, 
2017) recorded a 2.01% increase in gross earnings to N214.10 billion. In addition, it 
recorded a 16.6% increase in profit after tax to N83.68 billion. This week, we expect 
a mix of profit taking and bargain hunting activities amid sustained improvement 
in the external sector.

During the week under review, the Independent National Electoral Commission 
(INEC) hinted on their preparations for the 2019 general elections. At the swearing 
in of the nine newly appointed Resident Electoral Commissioners in Abuja on 
Wednesday, the Chairman of the commission, Prof. Mahmood Yakubu, said the 
presidential and National Assembly elections will hold on Saturday, February 16, 
2019 while governorship, state assembly and area council elections in the Federal 
Capital Territory (FCT) will hold two weeks later on March 2, 2019. He his words 
“Furthermore, we are already taking practical steps towards actualising the strategic 
plan. The complimentary document, the Election Project Plan, is almost ready. Very 
soon, the Election Management System that will enable us track activities almost on 
daily basis will be ready.” Meanwhile, there have been speculations that the Peoples 
Democratic Party (PDP) is strongly wooing the former Vice President, Alhaji Atiku 
Abubakar as their presidential flag bearer, a gesture which is believed by many 
as strategic to the ousting of the ruling All Progressive Congress particularly with 
the current dissatisfaction of electorate over the prolonged absence of President 
Muhammadu Buhari. However, the brewing threats of violence continued as 
the pro President Muhammadu Buhari protesters launched attacks on the anti 
President Muhammadu Buhari “Resume or Resign” protesters amidst ongoing 
anti-igbo song believed to have been originated from the Northern part of Nigeria. 

Cowry Weekly Financial Markets Review & Outlook

MONEY MARKET: Overnight Rate Crashes on Liquidity 
Ease…
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BOND MARKET: FGN Bond Prices Move In Mixed 
Directions Across Most Maturities …

In the just concluded week, prices of FGN bonds traded at the OTC segment 
moved in mixed directions; the 20-year, 10% FGN JUL 2030 paper and the 
10-year, 16.39% FGN JAN 2022 debt depreciated w-o-w by N0.44 and N0.06 
respectively; corresponding yield rose to 16.47% (from 16.35%) and 16.38% 
(from 16.36%). However, w-o-w the 7-year, 16.00% FGN JUN 2019 and 5-year, 
14.50% FGN JUL 2021 appreciated by N0.14 and N0.42 respectively as their 
yields  fell to 16.80% (from 16.89%) and 16.41% (from 16.57%). Elsewhere, FGN 
Eurobonds traded on the London Stock Exchange appreciated in value across 
all the maturities amid renewed bargain hunting. The 10-year, 6.38% JUL 12, 
2023 and 5-year, 5.13% JUL 12, 2018 bonds appreciated by USD0.80 (yield fell 
to 5.53%)  and USD0.20 (yield fell to 3.58%) respectively. This week, the Debt 
Management Office (DMO) will auction bonds worth N135 billion, viz: the 
5-year, 14.50%  FGN JUL 2021 worth N35 billion, 10-year, 16.2884% FGN MAR 
2027 worth N50 billion and 20-year, 16.2499% FGN APR 2037 worth N50 billion. 
We expect bond prices to appreciate at the OTC market on the back of expected 
ease in financial system liquidity. 

on-year growth in the review quarter (higher than 2.1% in Q1 2017). Germany 
and France – major Eurozone ecnomies – recorded higher growth rates of 
2.1% and 1.8% from 1.9% and 1.1% respectively while Italy and Spain posted 
growth rates of 1.5% and 3.1% from 1.2% and 3.0% respectively. However, Great 
Britain posted slower growth rate of 1.7% in Q2 2017 from 2.0% in Q1 2017
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What one company learned from forcing employees to use their vacation time

H
ave you ever 
felt burned 
out at work 
after a vaca-
tion? I’m not 

talking about being ex-
hausted from fighting with 
your family at Walt Disney 
World all week. I’m talk-
ing about how you knew, 
the whole time walking 
around Epcot, that a world 
of work was waiting for you 
upon your return.

Our vacation systems 
are completely broken. So 
it’s no wonder that absen-
teeism remains a massive 
problem for most compa-
nies, with payrolls dotted 
with sick leaves, disability 
leaves and stress leaves.

Would it help if we got 
more paid vacation? Not 
necessarily. According to a 
study from the U.S. Travel 
Association and GfK, a 

Firms often struggle 
with finding the best 
way to motivate their 

sales force. How much of 
a sales rep’s compensation 
should consist of a fixed sal-
ary and how much should 
be based on commission? 
What’s the effectiveness of 
bonuses and other incen-
tives? In a recent study we 
focused on sales quotas. 
More specifically, what 
should be the appropriate 
frequency of quotas — daily 
or monthly?

We conducted a large-
scale field experiment at a 
major retail chain in Swe-
den. With more than 80 

NEIL PASRICHA AND 
SHASHANK NIGAM

DOUG J. CHUNG AND 
DAS NARAYANDAS

stores, the firm employs a 
direct sales force of about 
350 employees who are 
compensated with a fixed 
salary plus a variable tiered 
commission.

Our hypothesis was that 
an increase in the frequency 
of the quotas would provide 
more continuous motiva-
tion. Under a monthly plan, 
salespeople who started off 
the month poorly might be-
come less motivated after 
realizing that they weren’t 
going to make their quota 
for the month. Daily quo-
tas would theoretically help 
prevent such behavior.

We found that daily quo-
tas did indeed lead to a sig-
nificant increase — almost 

With constructive feed-
back from our experiment 
we realized that:

FREQUENCY WAS TOO 
HIGH. Employees found 
that once every seven 
weeks was just too often. 
We redesigned the policy 
so that vacation was re-
quired once every eight 
weeks.

STAGGERING WAS 
IMPORTANT. Work fell 
through the cracks if there 
were consecutive absences 
on a small project team. 
We revised the arrange-
ment so that no one could 
take a week off right af-
ter someone else had just 
come back from vacation.

Fix your vacation sys-
tem. You’ll be doing better, 
more important work.

(Neil Pasricha is the New 
York Times best-selling 
author of “The Happiness 
Equation.” Shashank Ni-
gam is the CEO of Simpli-
Flying.)

The drawback, however, 
was a corresponding de-
crease in sales of higher-
margin items, which hurt 
the firm’s profitability.

Taken together, our find-
ings strongly suggest that 
companies need to consid-
er a number of factors when 
designing a sales com-
pensation plan based on 
quotas. A change in quota 
frequency can have unin-
tended consequences.

(Doug J. Chung is an 
assistant professor of 
marketing and Das Na-
rayandas is a professor of 
business administration at 
Harvard Business School.)
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More frequent sales quotas help volume but hurt profits

5% — in sales productivity. 
The improvement was par-
ticularly striking for low-
performing salespeople: 
They experienced an 18% 

boost in productivity.
With daily quotas, sales-

people tended to sell more 
quantities of low-ticket 
items, probably as a result 

of shifting their mindsets 
toward smaller daily goals. 
Even the high-performing 
salespeople shifted their fo-
cus toward low-ticket items.

market research firm, just 
over 40% of Americans 
plan not to use all of their 

paid time off.
What’s the solution? Re-

curring, scheduled man-

datory vacation.
We recently collabo-

rated on an experiment at 

SimpliFlying — a global 
aviation strategy firm of 
about 10 people where one 
of us serves as CEO — to 
see what would happen if 
we forced people to take a 
scheduled week off every 
seven weeks.

Vacation was entirely 
mandatory. In fact, if em-
ployees contacted the of-
fice while they were on va-
cation — whether through 
email, WhatsApp or any-
thing else — they didn’t get 
paidfor their vacation.

After the experiment 
was in place for 12 weeks, 
we had managers at the 
company rate changes in 
their employees. It turned 
out that creativity went up 
33%, happiness levels rose 
by 25% and productivity 
increased by 13%.

We haven’t tested the 
results in a large organi-
zation. But the question 
is: Could something this 
simple work in your work-
place?
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Time short for Buhari 
govt to make impact...
Continued from page 4

T
he bulls are running 
out of steam on the Ni-
gerian stock exchange 
as analysts say there is 
an indication of weak-

er investor sentiment emerging 
after a bullish run that saw the 
stock market reach a record 41 
percent return before reversing 
on Customs Street.

The Nigerian equity market 
has been on an uptrend since 
the introduction of the Inves-
tors and Exporters FX window 
(I&E window) on the April 21. 
Furthermore, expectations of 
improved half-year (H1) corpo-
rate earnings helped justify the 
sustained rally, as the impressive 
numbers submitted by listed 
companies helped propel stocks 
even higher.

Kayode Tinuoye–led team 
of research analysts at United 
Capital Plc said in an investment 
note on Friday, that “the strength 
of sell pressure over buy pres-
sure will guide the index lower 
in the interim, in the absence 
of a fundamental driver to stoke 
investors’ sentiment.

“Fundamental argument for 
further uptrend seems weak, as a 
top name across the sectors with-
in our coverage universe already 
trade ahead of our year-end tar-
gets. Though, our medium-term 
outlook is still upbeat on the back 
of improving economic data and 
strong full year 2017 earnings”, 
the analysts said.

Even though the Nigerian 
stock market still trades at a dis-
count, compared to its emerging 
market peers, analysts still feel 
some listed stocks are due for 
“pull-backs”, making them to ad-
vise investors to tread cautiously.

Analysts at Financial Deriva-
tives Company (FDC) have de-
scribed the recent bullish run as 
another “irrational exuberance”.  
Despite their expectation that 
corporate earnings will be posi-
tive, FDC expected corporate 

result will be lower than expecta-
tions, thereby “forcing the stock 
market rally into a correction”. 

From a valuation standpoint, 
some stocks have stretched 
beyond some analyst’s full year 
target price (TP), raising ques-
tions on whether their current 
valuations will stretch further 
or that the market will only re-
pricing self.   Having touched a 
record high of 38,198.60 points 
corresponding to year-to-date 
(YtD) return of 41.9percent on 
the 11th of August 2017, the Ni-
gerian equities witnessed three 
straight days of a bearish trend in 
the week ended August 18.

It was evident last week that 
profit-taking had taken over the 
market after investors booked 
cumulative loss of over N440bil-
lion with the market capitalisa-

tion closing at N12.72 trillion 
market capitalisation against 
week open level of  N13.166 
trillion. The All-Share Index at 
36,920.56 points on August 18 
indicated a decline of 1,278.04 
points or 3.35percent from week-
open level of 38,198.60 points.

Research analysts at Lagos-
based FSDH Securities expect 
to see further profit taking in 
the equity market this month 
especially on stocks that have 
recorded strong appreciation 
in their share price. They had 
expected the Nigerian equity 
market to appreciate this month, 
though at a slower pace than the 
last five months due to profit-
taking activities.

On the positive side, the fac-
tors FSDH Securities analysts 
expect may impact the perfor-

Stock market bullish run fades
IHEANYI NWACHUKWU  ...as market slips N440 billion in one week

Continued from page 1

•Continues online at www.busi-
nessdayonline.com

the Acting President have seen 
the increase in oil production in 
the country, as global oil prices 
picked, industry watchers say 
investors have been slow to put 
down their money, given the 
uncertainty of the political space 
and the resurgence of Boko Ha-
ram attacks.

President Buhari is expected 
to  quickly look to ensuring that 
the peace in the Niger Delta is 
sustained through the fulfilment 
of promises made. Despite ef-
forts to diversify its economy, 
Nigeria, one of Africa’s largest 
economies is still largely depen-
dent on proceeds from oil, which 
mostly comes from the oil-rich 
region. The full commence-
ment of the Ogoni clean up is 
an issue on the front burner in 
the Niger Delta, as a year after it 
was launched, not much seems 
to going in that direction.

Recently, the country has 
seen renewed calls for restruc-
turing and true federalism, a 
bold demand, which can only be 
taken by the President himself.

A quit notice order by a North-
ern group, the Arewa Youth, for 
the Igbos to leave the region 
before October 1 is still linger-
ing, and so are counter calls by 
other groups from the South East 
region. The Independent People 
of Biafra (IPOB) led by Nnamdi 
Kanu, has also been agitating for 
secession, despite Buhari’s insis-
tence that the unity of Nigeria 
is not negotiable. Nigerians are 
expecting that he will be able to 
address the issue.

Analysts say that now that 
he is back, the President must 
do whatever it takes to mend 
fences between the mostly Mus-
lim north and a predominantly 
Christian south.

The relationship between the 
executive and the legislature 
is a major issue that has to be 
addressed to make governance 
less cumbersome. Unresolved 
issues between the two arms of 
government are said to be clog-
ging the wheel of governance, as 
face-offs brew.

A major unresolved tussle is 
that of the nomination of the 
acting chairman of the Eco-
nomic and Financial Crimes 
Commission (EFCC) Ibrahim 
Magu, who the Senate rejected 
twice. The Upper Chamber of the 
Legislature has since insisted it 
will not treat nominations by the 
President except as listed in the 
constitution. As it stands, acting 
heads, mostly the most senior 
civil servant in the institution, 
run many of these agencies. Only 
last week, the Acting President 
issued a directive that appoin-
tees into important federal in-
stitutions should resume duties 
in acting capacities, pending the 
confirmation of their appoint-
ments by the Senate.

The Senate has already kicked 
against the Vice President’s or-
der, setting the stage for another 
clash between the Presidency 
and the legislature.

lic,” said the statement.
The company stated that at 

no time in its history, has any of 
its directors or employees ever 
been involved in any form of 
criminal or immoral business, 
other conduct or activity with 
the former Petroleum Minister, 
any NNPC or other government 
staff or agent.

Aiteo further maintained 
that it never benefitted from the 
Strategic Alliance Agreements 
(SAAs) referenced in the article. 

“We were a major player in 
the Nigerian oil sector, importing 
petroleum products for NNPC 
and exporting naphtha, fuel oil 
and condensates and already a 
flourishing and prosperous group 
by any standards, long before 
Mrs Alison-Madueke’s appoint-
ment as Minister of Petroleum 
Resources. Aiteo’s core area of 
business has been the trading and 
distribution of sundry petroleum 
products since its inception in 
1999. Furthermore, the NNPC has 
publicly confirmed that no Aiteo 
entity is indebted to NNPC or any 
of its subsidiaries,” Aiteo said.

“The article purported that 
Aiteo has been linked to the al-
leged 2015 INEC bribery scheme 
but failed to state in which way it 
arrived at this conclusion, simply 
because no such reality exists. It 
is only those seeking to deliber-
ately besmirch the hard-earned 
reputation of Aiteo as Nigeria’s 
foremost indigenous oil and gas 
company, that will dubiously link 
the company in the manner that 
the publication has done,” the 
company said.

Aiteo argued that it is with 
respect to their false inferences 
concerning OML 29 that the true 
motive of the authors of the pub-
lication comes to light.

“The truth is that the sale of 
OML 29 to the Aiteo Consortium 
by Shell, was conducted under 
international best practices, with 
Aiteo emerging as the preferred 
bidder, due to its superior techni-
cal and commercial competence. 
The rigor and transparency un-
der which the bid was conducted 
by the owners of the purchased 
interest, Shell, Total and Agip, 
made it unnecessary and impos-

sible for anyone to influence the 
outcomes inordinately. These 
allegations are therefore wrong 
and should not have been pub-
lished,” Aiteo explained.

“That Aiteo is able to an-
nounce a production increase of 
400 per cent from about 23kbpod 
a year ago, to averaging over 
90kbpod, is a testament to the 
technical robustness of our work 
force and the prudence and pro-
fessionalism of our management 
team,” Aiteo added.

“ D e s p i t e  o u r  o p e n - d o o r 
policy to media enquiries, the 
authors claimed to have at-
tempted to contact us several 
times. However, it is a shame that 
none of those efforts extended 
to using the contact details on 
our corporate website. We have 
long seen this coming, as it is 
apparent to Aiteo and any keen 
observer, that there is vested 
interest behind the unsavoury 
publications, and that there is 
an orchestrated campaign of cal-
umny on an international level 
against an indigenous company 
that has gone global in outlook 

and outreach,” Aiteo explained.
“We are now left  with no 

choice but to consider legal ac-
tion against organisations who 
have or will allow themselves to 
be irresponsibly and unlawfully 
used in this smear campaign. 
Aiteo Group’s contribution to the 
overall financial capacity of the 
country cannot be overempha-
sised. Our activities have con-
tributed several millions of US 
Dollars to the country’s coffers 
and led to direct foreign invest-
ment worth more than US$4 bil-
lion, in addition to several other 
corporate social investments,” 
the company said.

“Despite laborious struggle 
to present Aiteo as a corporate 
entity with questionable cre-
dentials and poor track record 
in the industry, we make bold to 
say that our business is driven 
by a commitment to integrity, 
transparency and accountabil-
ity, and that commitment is the 
cornerstone of our resilience and 
accomplishments, and which 
underpins Aiteo’s resolve to 
provide Nigeria consistently with 
integrated energy solutions that 
power the future,” the company 

Aiteo refutes allegation of corrupt relationship ...

mance of the equity market in-
clude  expectations of improved 
second-quarter (Q2) results from 
quoted companies, the stability 
in the macroeconomic environ-
ment, improved business and 
consumers’ confidence in the 
Nigerian economy, the sustained 
liquidity in the foreign exchange 
(FX) market leading to the inflow 
from foreign investors.

“We recommend that inves-
tors should maintain a medium-
to-long-term position in stocks 
that have good fundamentals. 
Investors should also take stra-
tegic positions in stocks that pay 
interim dividends. Building ma-
terials, food and beverages, agro-
allied processing and banking 
stocks offer attractive returns”, 
FSDH Securities analysts told 
equity investors.

President 
Muhammadu 
Buhari (l) with 
the Vice-Presi-
dent Yemi 
Osinbajo ac-
knowledging 
cheers from 
people, during 
the 
arrival of the 
President from 
Medical Vaca-
tion in London 
at the Nnamdi 
Azikiwe 
International 
Airport in 
Abuja.



I saw some of the clips of your 
new documentary ‘History 
of Africa’ and wanted to ask 
how this all started? Why do 
you want to do this?

History has always been my pas-
sion. I did postgraduate study in His-
tory. So it has always been a passion 
of mine. And I was visiting my friend 
Getachew Engida who is the Deputy 
Director-General with UNESCO. I 
saw in his book case some volumes 
“THE GENERAL HISTORY OF AF-
RICA”. I asked him “What are those 
Getachew.” He told me that in the 
1960’s the newly independent presi-
dents of Africa decided they wanted 
to reclaim their history, decolonize 
their curriculum and have African 
history told by African scholars. So 
they went to UNESCO and ask for 
help. They searched the continent 
of Africa for the best scholars across 
the fields of history, anthropology, 
you name it. They compiled these 
volumes that I saw in Getachew’s 
book case.  It is African history written 
by African scholars. They deliber-
ately set out to use different sources 
apart from Western historians that 
have been overlooked like sources 
in Hindi, Arabic etc, because of the 
trade links between Africa and these 
regions. They also refused to accept 
what people said that “African has 
no history because it did not have 
written records” in some places and 
in some time. It definitely does not 
mean that Africa did not document 
its history. It was a really different 
exercise to completely change the 
perspective on African history.

I told Getachew that this is one 
of Africa’s best kept secrets. “Give 
me the rights to face these volumes 
and I will use them as my inspira-
tion and as my basis to derive some 
of the facts, and the fact that it is 
chronological and regional and a 
proper linear narrative to make a TV 
series.” I said these volumes, they are 
great works but they are obviously 
scholastic works, but if you want to 
make history come alive particularly 
for younger people you have to see 
it from their imagination so that it 
is properly received. So that was the 
genesis of the history series.

How many countries have you 
visited so far for this exercise?

For this first series, it finishes in 
the 13th century roughly; it is only 
just the beginning. I would say I have 
visited about 14 countries in Africa. 
I only film in Africa and I try to en-
sure that there is a representation of 
every region; the North, South, East 
and West. The whole series has to be 
judged by the second series. I hope 
that the regions will by the end of the 
series, will feel they have had a proper 
way to tell their story. It is important 
to include them in the telling of the 

Zeinab Badawi in studio

INTERVIEW
50 Monday 21 August 2017BUSINESS  DAY C002D5556

Absence of African history in school 
curricular is very unfortunate
BBC World News Presenter and Sudanese-born Zeinab Badawi recently embarked on a mission to redeem the image of Africa through telling of the history of the different regions 
in the continent using television. Her new television series ‘The History of Africa with Zeinab Badawi’ just started airing on BBC and will soon be on some local stations in Nigeria. 
She had a chat with FRANK ELEANYA on her passion to stir up young people’s interest in the history of the continent.  

story because it is the story of the 
African people. Academics will look 
at historical facts but one thing I did 
in the series is to identify how people 
identify themselves, how they relate 
to their own history. It is an ambi-
tious project.

When history is told from the 
perspective of Africans in dias-
pora there is often the tendency 
to burnish it to appeal to western 
audiences even though they do 
not resonate with the reality. Did 
you encounter such?

Well, I have said that the key audi-
ences targeted in the series are the 
African people, particularly young 
people from 21 years of age. So it is 
not a series targeted at non-Africans; 
but non-Africans should watch it too 
because they would enjoy it. I don’t 
say anything like “look at this monu-
ment; it is good as anything that was 
built in ancient Greece or Rome”. 
I don’t make any of those relative 
judgments. It is just Africa’s history, 
telling it as it is. I am not using 21st 
century perspective to look at the 
history of Africa and try to redress a 
balance or to think about how people 
in the West might see it or how they 
will relate to it.  

What is the difference be-
tween the Africa you saw in the 
books and the Africa you have 
encountered on the streets?

I think the volumes deal with 
experts and they are fine academics 
which is different from the series. I 
wanted to make sure that it wasn’t a 
lecture from series of experts and so 
I connect with people on the streets 
to include them in the telling of that 
story because it is the history of dif-

ferent people. It’s about the people 
behind the history and so that’s 
the key difference. Also, academics 
would only look at historic facts but 
I focus on how people identify and 
relate with their history which is not 
usually reflected in volumes.

In telling African stories we are 
often perceived differently outside; 
identity crisis and most times we 
tend to ask ourselves how else the 
African story should be told in order 
to resonate in the global space.

I think in the global space obvi-
ously there is such a thing as racism. 
We have issues with migration. A lot 
of Africans want to make their way 
to Europe. We have a very powerful 
African American Diaspora which 
has been preoccupied with the 
Civil rights movement and making 
sure they get the equality that they 
need and desire. I think some of the 
concerns of the African Diaspora 
are very valid and may be a different 
from people inside Africa. I think 
that what we all share as Africans, 
regardless, of whether we live on the 
Continent or not is an international 
order which still evoke dealings in the 
language of racism, like “Africans are 
needy outsiders wanting to come to 
Europe” etc. I think how this series 
relates to this discuss is to say Africa 
can reclaim some self-respect and 
assert themselves and say “we have 
wonderful history that has existed 
longer than any other in the world 
and see and understand.” Our history 
did not just start with slavery. It is to 
get people thinking out of the box 
and for the non-Africans to see the 
many different ways to understand 
the history of the continent.

There is this feeling amongst 

young people that going back 
to the past doesn’t matter - es-
pecially the millennial and there 
are volumes of African literature 
that could have taught us about 
our history and identity. However 
there are so many young people 
who do not know. Do you think 
perhaps there is something 
wrong with the way we practice 
telling our history?

I think it has been rather difficult 
the way we relate with our history. It 
hasn’t been done in a very systematic 
and chronological way and that’s why 
this series focuses on these volumes 
using television which is a very deli-
cate way to pass information. These 
volumes are difficult to read as they 
are not accessible. But you may not 
very right in thinking young people 
do not want to know; when I was 
filming, I went to Lagos University 
and I spoke to people at random. And 
I asked “What do you know about 
your history?” One of them replied 
“Nigeria was formed in 1914…” So I 
asked “What about before that?” and 
they were like “I don’t know.” Then 
I said would you like to know more 
about your history? More than 19th 
century?” and they said “Yes.”

I also think that the movement 
in South African at the moment to 
decolonize the curricular which they 
feel has been very much from a Euro-
centric point of view, it proves there 
is a thirst amongst young people to 
familiarize themselves with their 
history; you see it in the university of 
oxford students who say we want to 
have African history as part of world 
history. So actually, education is 
moving in that direction, they just 
need the right tools to be able to 
convey the knowledge.

Does it strike you as odd that most 
African countries do not have history 
as part of their curricular?

Yes, they don’t. Professor Anthony 
Asiwaju, he is a Nigerian professor, one 
of the original contributors to the general 
history volumes, and he laments the fact 
that history is so neglected in the history 
departments not only in Nigeria but wide 
across Africa. Yes, everyone thinks it’s got 
to be science and technology; of course, we 
need to produce more doctors, engineers 
to educate others that the colonies need to 
develop but it doesn’t therefore mean that 
we need to neglect the teachings of history.

What do you think is the policy 
force that needs to drive history 
knowledge in Africa?

I think that if you speak to any of the 
people (intellectuals) involved in the Gen-
eral History of Africa, they feel that history is 
relevant now. When you speak to intellec-
tuals then you would realize that what they 
are doing is important and if I in any way 
can raise their voice in any way through the 
medium of television, then that is my inten-
tion.  President Olusegun Obasanjo, I was 
chatting with him about the series, he said 
“Zeinab I know the names of British Kings 
but I can’t tell you the names in the same 
manner of African kings and what is going 
in Africa.” Do we really want to be in that 
position where our intellectuals and our 
audience know more about western his-
tory than they do about their own history?

How long is it going to take?
The first series is 9 episodes and 45mins 

each. There is also an hour version for each 
program. We are probably going to start 
the second series something next year. It 
is a very demanding, exerting, ambitious 
project. But I will complete it. I can’t leave 
Africa’s history suspended in the 13th cen-
tury. I would also like to see if there is more 
that I can do for the primary school stu-
dents and the young ones to help them be 
aware of those who shaped this continent.

Is it showing on BBC?
Yes it is and it can also be assessed on 

my website but I am making it available to 
be charged to all African stations knowing 
that there is a very large African population. 
We also hope that it would be translated 
to different African languages like Arabic, 
French, and Portuguese. It is a Pan African 
project.

In your journey as you travel round 
the world, what would you say went 
wrong with African history?

I think that Africans are being quite 
complacent and they have allowed Non 
African history and its scholars to interpret 
their history which they would do through 
their own perspectives; even when there 
are very educated intellectuals in Africa 
who would interpret it better. I think Afri-
cans should reclaim their space through 
their experts and these experts should be 
assisted to tell the story. This is a matter of 
self respect.



Benue partners ANDP to build 
5,000 houses for victims

B
enue State Gov-
ernment in part-
n e r s h i p  w i t h 
African Nation 
Development 

Programme (ANDP) have 
concluded arrangements 
to construct 5,000 units of 
houses for victims of com-
munal crisis in four Local 
Government Areas across 
the state.

John Onoja, State Com-
missioner for Housing 
and Urban Development, 
who disclosed this while 
speaking with newsmen in 
Makurdi, said the local gov-
ernment areas are: Agatu, 
Ado, Kwande and Guma. 

He explained that the 
projects would be located 
in the four local government 
areas since they were worst 
hit by herdsmen insurgency 
and communal crisis.

Barr. Onoja stated that 
2,000 out of the 5,000 hous-
ing units will be built in Ag-
atu due to high level of dev-
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UK Department of International 
Trade announces arrival of new 
Trade Director for West Africa

The UK Department 
for International 
Trade (DIT) in 
Nigeria, and the 

British Deputy High Com-
mission in Lagos, is de-
lighted to welcome the new 
West Africa Trade Director, 
Kate Rudd, to spearhead 
bilateral trade activity in 
the region. Kate is based in 
the financial capital, Lagos, 
covering UK-Africa trade in 
the coastal countries from 
Senegal to Gabon. She’s 
looking forward to become 
more acquainted with the 
culture and business of Ni-
geria and the wider region.

After beginning her ca-
reer in the private sector at 
KPMG, Kate has served in 
Her Majesty’s Government 
for over 14 years and comes 
to Lagos directly from Khar-
toum where she was Deputy 
Ambassador.

Prior to that Kate was 
HM Consul General in Jed-
dah, Kingdom of Saudi Ara-
bia and was head of the 
British trade team in Bagh-

dad, Iraq. While at KPMG 
in London Kate specialised 
in the telecom industry and 
completed a Masters in In-
ternational Business.  She 
has also worked and studied 
in Japan and Hong Kong.

On her arrival, Kate said: 
“I’m delighted to have ar-
rived in vibrant Lagos to 
increase bilateral trade and 
investment in Nigeria and 
the coastal countries from 
Senegal to Gabon.  Until 
last month I was Deputy 
Ambassador in Khartoum, 
Sudan and have worked and 
travelled in Africa.

“West Africa is new to 
me, so I very much look 
forward to exploring this 
fascinating part of the con-
tinent alongside forging 
new business relationships 
and growing bilateral trade,” 
she noted.

The Department for 
International Trade is re-
sponsible for promoting 
Britain’s exports abroad, 
attract inward investment, 
formulate trade policy and 
protect the UKs closest trad-
ing relationships.

KEHINDE AKINTOLA, ABUJA

astation of the area caused 
by herdsmen attacks, while 
Guma will get 1,000 units 
because of the Fulani and 
farmers crisis in the area.

According to the Com-
missioner, Ado will get 1,000 
units as a result of the com-
munal crisis between Agila 
and Ngbo people of Ebonyi 

Benue shuts down 
2,424 illegal schools

No  f e w e r  t h a n 
2,424 Nursery, 
Pr imar y,  S ec-
ondary and Ter-

tiary schools operating il-
legally have so far been 
shut down by Benue State 
Government.

Dennis Ityavyar, Benue 
State Commissioner for 
Education, Science and 
Technology, who disclosed 
this at a press briefing held 
in Makurdi, explained the 
total was made up of 1,975 
Nursery/Primary, 435 Sec-
ondary and 14 Tertiary in-
stitutions.

Ityavyar stated that the 
decision to close the illegal 
schools was borne out of 
Governor Ortom’s resolve to 
provide quality and afford-
able education that would 
produce credible gradu-
ates capable of competing 
favourably with their coun-
terparts elsewhere.

He noted that illegal 
schools have contributed 
greatly to the falling stan-
dard of education in the 
state which in turn encour-
ages examination malprac-
tice and other vices.

“How can somebody op-

erate a school in a garage in 
his or her residential house 
and we take our children 
there and call it school? We 
must begin to do things right 
as a people in the 21st cen-
tury despite our challenges.

“This closure of illegal 
schools this time must suc-
ceed! Top politicians and 
individuals alike must sup-
port this exercise to succeed. 
They can do that by not 
interfering with the process.”

The Commissioner urged 
proprietors of such schools 
to abide by the closure or risk 
jail term as security agencies 
have been adequately mo-
bilised to enforce the order 
while enforcement teams 
have also been constituted 
across the 23 local govern-
ment areas of the state.

He said the closure is 
not meant to witch-hunt 
anybody or organization but 
to rid the state of illegalities  
so as to raise the standard 
of education in Benue State. 

The Commissioner ad-
vised parents and guard-
ians of wards of the affected 
schools  to enroll them into 
public and other approved 
private schools at the be-
ginning of the 2017/2018 
academic session.

In order to develop Nigeria’s 
economy and its agricul-
tural sector, the University 
of Nigeria Nsukka (UNN) 

has concluded arrangement to 
empower its students on agro 
mechanisation initiative.

The Vice Chancellor of the 
UNN, Benjamin Chukwuma 
Ozumba, stated this while sign-
ing a pact with Hightech System 
Limited under the Higher In-
stitution Tractorization Initia-
tive (HITI)  to help develop 
agriculture and restructure agro-
business platforms through in-
novation via academic industry 
and governance partnership.

He said the goal of the initia-
tive is to leverage the huge con-
centration of skilled manpower 
and human resources in the 
universities to provide solutions 
and support systems to tractor 
challenges in Nigeria.

According to him,  “Students, 
under close supervision and 
mentorship would be drafted to 
assemble tractors, provide ser-
vice and maintenance back up 
and operations so that farming 
and food security initiative of the 
federal government will succeed.

“In addition to providing a 
major solution to one of our food 

security challenges, students 
of our higher institutions will 
have the opportunity to serve as 
extension staff, learn in practical 
terms and contribute to their 
immediate communities while 
earning good money at same 
time.”

Ozubu explained that the 
proposed HITI project is geared 
towards providing alternative 
tools to thinking for the country 
using strategic innovation, link-
ages, critical mass of Nigerian 
students and higher institu-
tions infrastructure to promote 
and project agro mechaniza-
tion platform in the country.

Earlier in his remarks, Ike 
Willie Nwobu, HITI Trans-
actional Adviser, explained 
that the partnership will help 
students, academic, the com-
munity and the state via prac-
ticality of value, transfer of 
knowledge and technology 
as well as linkage and support 
service.

He said going by the prin-
ciples of the economic recovery 
and growth plan of the federal 
government, HITI is building 
on the principles to invest in 
the people of Nigeria through 
supporting the institutions es-
pecially higher institutions who 
have responsibility for growing 
the future leaders.

UNN empowers students 
on agro-mechanisation 

JAMES KWEN, MAKURDI

Samuel Ortom, Benue State governor 
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state and will also get 1,000 
units due to destruction 
caused by herdsmen.

He said: “The distribu-
tion partner took into con-
sideration the devastation 
that the benefiting areas suf-
fered during the crisis which 
left many of the inhabitants 
without homes.

“The projects would be 
complemented with roads, 
pipe borne water, street 
lights and other amenities 
that go with such standard 
housing units.”

Onoja emphasized that, 
apart from giving facelift to 
the areas and addressing 
the housing needs of the 
people, the projects would 
also boost economic activi-
ties in the benefiting com-
munities.

He also revealed that the 
state government has con-
cluded plans to construct 
massive housing units for 
low income earners across 
the state and was only wait-
ing for the right investor to 
embark on the project.

FG saves over N3trn from 
sales of local raw materials

Federal Govern-
ment says it has 
saved the coun-
try a whooping 

sum of N3 trillion which 
accrued from the sales 
of local raw materials for 
production.

Ogbonnaya Onu, Min-
ister of Science and Tech-
nology, disclosed this dur-
ing a world press confer-
ence on Raw Materials 
Competitiveness, held in 
Abuja.

Onu averred that an 
agency under its purview, 
Raw Materials Research 
and Development Council 
RMRDC, achieved the feat 
of saving the capital flight 
of over N3 trillion through 
its research process by 
helping to develop local 
competitiveness for raw 
materials development 
and utilization of indus-
trial inputs which were 
initially imported.

“One of our agencies 
Raw Materials Research 
and Development Coun-
cil RMRDC, have been 

able to help us save over 
N3 trillion from local raw 
materials which would 
have been imported from 
abroad.

“This is made possible 
because they went round 
the country to ascertain 
the local raw materials 
available in each local 
government of the coun-
try and link them to in-
dustries where they are 
needed.”

He urged that local 
man power should be em-
ployed in the production 
of goods and devices rath-
er than importing man-
power which are readily 
available in the country.

Citing an example of 
Ahmadu Bello University 
Zaria where the students 
and lecturers are already 
building their own refin-
ery within the Univer-
sity environment, a project 
handled by RMRDC and 
ABU on Modular Refin-
ery, the Minister noted 
that country has what it 
takes to develop on its own 
without having to bring in 
foreigners.

OYIN AMINU, ABUJA
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NDIC seeks to bar bank directors from accessing loans

9mobile risks losing more subscribers due to poor service

HOPE MOSES-ASHIKE

JUMOKE AKIYODE LAWANSON

The recommendation 
by the Nigeria Deposit 
Insurance Corporation 
(NDIC) that directors of 

licensed deposit money banks 
and other financial institutions be 
barred from accessing loans from 
institutions  they sit on as directors 
has been welcomed by analysts 
and stakeholders in the industry.  
The NDIC is also seeking to bar 
bank directors from sitting on the 
boards of any financial institution 
if their loans become classified as 
non-performing.

Following high level of insider 
related dealings, which gulped 
a whopping N740 billion or 40 
percent loans of deposit money 
banks as of December 2016, NDIC 
has sent a proposal to the Central 
Bank of Nigeria (CBN) to prohibit 
directors of these banks including 
microfinance banks (MFBs) and 
primary mortgage banks (PMBs) 
from obtaining credit facilities 
from their respective banks.

 “It is indeed a welcome devel-
opment. A lot of studies on bank 
failures have shown that loans to 

Telecoms subscribers on 
the 9mobile network have 
taken to social media to 

vent their anger concerning the 
network’s terrible service in the 
last three to four days.

The telecoms network, 
which was formally Etisalat, 
has been unable to resolve 
issues causing very little or no 
coverage in most parts of La-
gos since last week Thursday, 
August 17, 2017.

A 9mobile subscriber with 
twitter handle @xyzz_ a tweeted 
at the network saying, “There 

Nigeria banking outlook positive 
as liquidity constraints ease

bank Directors played a significant 
role. So, the measure will not only 
check insider related dealings 
(including sharp forex practices 
by Bank Directors), it will also go 
a long way in reducing the high 
prevalence of non-performing 
loans (well above the regula-
tory threshold of 5 percent) in the 
banking industry”, Uche Uwaleke, 
Associate Professor and Head, 
Banking and Finance department 
Nasarawa State University, said in 
an emailed response.

Ayodeji Ebo, managing direc-
tor, Afrinvest Securities limited, is 
of the opinion that bank directors’ 
should not be totally barred from 
taking loans from their banks but 
a review of the credit policy on 
related party loans.

Ebo said the CBN needs to 
come up with more stringent rules 
around the maximum loan limit 
directors can access, maximum 
tenor as well as minimum interest 
rate allowable. The amount of loan 
should be capped as a proportion 
of their remuneration. The policy 
should also include related com-
panies of the directors. Also, loan 
documentation should be more 

has been no service all day, 
@9mobile has completely ru-
ined my day, now I have to port 
to MTN because you are the 
absolute worst.”

Tochuckwu Oluigbo, an-
other 9mobile customer, told 
BusinessDay that the poor net-
work service in the past few days 
had in some ways hindered 
progress in her business as her 
customers complained of not 
being able to reach her.

“My phone is basically my 
business because all my cus-
tomers have to reach me via 
phone calls. I even make all 
my transactions using my mo-

T
he outlook for 
t h e  Ni g e r i a n 
banking sector 
is positive mid-
w a y  t h ro u g h 

2017, as rising oil receipts 
and greater liquidity in 
the economy, following 
the introduction of a new, 
tradeable, exchange rate in 
April, will see the economy 
and the banking sector 
improve, according to Busi-
ness Monitor International 
(BMI) a Fitch Group Com-
pany in a report on the 
sector released last week.

“The systemically im-
portant top five banks, 
which together account for 
over half of total banking 
sector assets are financially 
sound and will remain so 
through the course of 2018. 
There are greater concerns 
over smaller banks, where 
capital adequacy ratios 
(CARs) are being tested, 
especially when rising non-
performing loans (NPLs) 
are taken into account. 
Nevertheless, with rising 

oil prices and production, 
and diminishing liquidity 
constraints, we are confi-
dent the Nigerian banking 
sector will remain stable,” 
BMI said.

The five largest banks in 
Nigeria (except First Bank) 
saw sizeable gains in their 
profits in 2016 as they took 
advantage of a devalua-
tion of the official naira 
exchange rate in June, in 
order to implement profit-
able revaluations.

In 2017, while there will 
not be a further devalua-
tion to the official naira ex-
change rate to juice profits, 
BMI still expects that the 
new exchange rate policy 
being implemented by the 
Central Bank of Nigeria 
(CBN) will see a gener-
al uptick in the Nigerian 
economy, which will drive 
positive profit growth for 
most banks.

“The greater liquidity 
in the economy will see 
increased activity in the 
banking sector. There is 

stringent (like higher coverage 
ratio) to reduce the delinquency 
level.

“This will reduce loan losses, 
hence bolster the bottom lines of 
the banks”, Ebo said in an emailed 
response to BusinessDay.

This infraction by bank direc-
tors has resulted in rising Non-
Performing Loans (NPL) put at a 
record high of N1.85 trillion, about 
10 percent above 5 percent indus-
try regulatory threshold.

Umaru Ibrahim, managing 
director/CEO, NDIC, had ex-
pressed displeasure over the 
rising trend in the level of banks’ 
non-performing loans (NPLs) in 
these financial institutions.

According to the Corpora-
tion, the 25 Deposit Money Banks 
(DMBs) had total loans portfolio of 
N18.53 trillion as at December 2016.

In microfinance banks, 
(MFBs), insiders/ directors con-
sumed N68.25 billion or 35 per-
cent loans while NPL remained 
as high as N87.75 billion or 45 
percent. The NPLs indicated a 
classic case of over-lending, ac-
cumulated interests charges and 
poor corporate governance.

bile banking application, but I 
haven’t been able to do all that 
since 9mobile network started 
acting up last week and my 
customers have been unable 
to reach me on that line. I had 
to switch to using my other net-
work provider,” Oluigbo said.

Experts in the telecoms 
industry say that these kinds 
of threats should be taken seri-
ously, as 9mobile risks losing 
even more subscribers than it 
did when the company failed 
to meet its loan obligations and 
was forced to restructure man-
agement and change its brand 
name from Etisalat to 9mobile.

… analysts welcome, call for credit policy review

already an improvement 
in the number of letters of 
credit, bills being settled 
and remittances being al-
lowed. With the new trade-
able window now active, 
this trend will increase,” 
BMI said.

The Nigerian banking 
index has been perform-
ing strongly this year with 
the banks, which make up 
some 28 percent of mar-
ket weighting, rising 64.4 
percent year-to-date on 
August 11, compared to 
a 42 percent gain for the 
broader all share index.

While there are still 
risks in the Nigerian bank-
ing sector, following the 
tumultuous two years 
the economy has under-
gone, from non-perform-
ing loans (NPLs) which 
climbed to 14 percent in 
December 2016, according 
to the CBN, BMI does not 
expect that they will rise 
significantly higher, given 
the improvement in the 
economy this year.

… as customers vent anger on social media
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How to navigate Apapa as road repairs firm up

FAA begins IASA audit in NCAA today

NEWS
A8 Monday 21 August  2017BUSINESS  DAY C002D5556

Unfavourable exchange rate 
threatens 700 BDCs’ operation 
HOPE MOSES-ASHIKE to the 3,389 registered BDCs on 

weekly basis to sell to forex end 
users. The funds are needed for 
settling demands for Personal 
Travel Allowances (PTA), Busi-
ness Travel Allowances (BTA), 
medical needs and school fees 
payment abroad.

Gwadabe described the 
buying rate for the BDCs as 
uncompetitive and a big dis-
incentive for many forex users 
to patronise the operators, 
saying the banks and the BDCs 
operate and service the same 
market segment, and should get 
dollars at the same rate to en-
able both institutions compete 
favourably.

According to the ABCON 
boss, the banks enjoy large 
customer base with the cus-
tomers able to carry out their 
transactions by having their 
accounts debited to cover the 
cost of purchase. He said such 
convenience plus a lower rate 
put the banks at advantage po-
sition to attract more customers 
than BDCs.

He lamented that BDCs 
were not only buying at exor-
bitant rate, but also sell at a rate 
higher than that of the banks 
hence, creating low patronage 
for the operators.

He advised the CBN to take 
urgent steps to review the rate 
at which the dollar was sold to 
the BDCs as such would boost 
ongoing recovery of the naira 
against dollar. The naira has 

The alternative routes ob-
tained by BusinessDay from 
the Lagos State Traffic Man-
agement Authority (LASTMA) 
advised in-bound Apapa mo-
torists to use Oshodi-Apapa 
Expressway through Mile 
2 and Tin Can Port axis to 
connect wharf. Motorists can 
also access the port commu-
nity through the Oto-Wharf 
road, from Mile 2, connecting 
Boundary in Ajegunle via 
Mobile Road.

Other alternative routes in 
the LASTMA’s advice include 
Orile through Alafia Road 
connecting Boundary round-
about into Apapa; Berger Suya 
through Ajegunle, Bound-
ary roundabout, connecting 
Apapa.

“Motorists from Lagos are 
to exit the bridge by descend-
ing Marine Beach bridge loop 
into Lily Pond Cargo Termi-
nal or the second exit point 
to connect Mobil Road en-
route Apapa. From Area ‘B’ 
through Liverpool Road, con-
nect Warehouse Road towards 
Wharf,” the authority advised.

To exit Apapa, the agency 
advised also that motorists 

In a statement issued yes-
terday by NCAA, the mem-
bers of the team are Louis A. 
Alvarez, team leader, Van-
story, operations specialist, 
Benjamin Garrido, airwor-
thiness specialist, and Jeffrey 
Klang, attorney.

“The FAA officials will as-
sess the state’s aviation law, 
regulations and oversight 
capability in accordance with 
the eight critical elements as 

F
oreign exchange 
buying rate at N360 
per dollar seems un-
favourable to Bureau 
De Change (BDCs) 

as over 700 operators have 
been rendered inactive in the 
market.

The BDCs buy dollar from 
the CBN at N360/$1 and sell to 
end users at N362/$1 while the 
regulator sells to commercial 
banks at N358/$1 and the banks 
sell to end users at N360/$1.

Consequently, these retail 
forex traders are concerned 
that the sustainability of their 
businesses has been put under 
serious threat.

Confirming the develop-
ment at the weekend, Aminu 
Gwadabe, president, Asso-
ciation of Bureaux De Change 
Operators of Nigeria (ABCON), 
said the BDC business had been 
badly affected by uncompetitive 
rate as the CBN sold dollars to 
BDCs at higher rate compared 
with what the regulator sold 
to commercial banks, yet both 
institutions target the same 
market segment and customers.

The CBN’s approved list 
showed that 3,389 BDC opera-
tors have been licensed to carry 
out the forex retail business and 
are expected to get $40,000 al-
locations weekly from the CBN 
forex window. The apex bank 
disburses about $135.5 million 

As AG Dangote, contrac-
tor handling the repair 
of Ijora-Wharf road, 

makes progress on a section 
of the degraded road, with 
resultant traffic congestion, 
the authorities have unveiled 
some alternative routes mo-
torists can gain access and exit 
Apapa to avoid being trapped 
on Ijora-Apapa bridge.

The repair of the two-ki-
lometre stretch Wharf Road, 
from the Area ‘B’ Police Com-
mand to the Apapa Port, is 
being financed by the Dangote 
Group, Flour Mills of Nigeria 
plc and Nigerian Ports Author-
ity (NPA) at the cost of N4.3 bil-
lion. The project, which started 
about a month ago, according 
to the contractor, will take one 
year to be executed.

A section of the road (out-
bound Apapa) around the 
Area ‘B’ Police Command 
had since been cordoned off, 
with traffic now diverted to 
the Leventis corridor through 
Flour Mills, to connect the 
Ijora-Apapa Bridge. 

United States Federal 
Aviation Administra-
tion (FAA) will today 

commence an assessment 
visit to the Nigerian Civil 
Aviation Authority (NCAA). 
A four-member team from 
the FAA has arrived Nigeria 
to conduct the audit that will 
take place between August 
21 and 25.

… as pressure persists at black market
remained at N367/$1 at the 
parallel market in the last one 
week, a major improvement 
from N520/$1 it exchanged last 
February.

He said the success recorded 
by the CBN in stabilising the 
naira was largely contributed by 
the BDCs, which remain back-
bone of the retail forex segment 
of the economy.

“The CBN should be proac-
tive enough to quickly review 
the BDC buying rate to ensure 
effective competition among 
all the stakeholders. There is no 
need to give the banks undue 
advantage over the BDCs as 
is currently the case based on 
the level of disparity seen in 
the dollar-buying rate by both 
sectors. Nothing stops the CBN 
from ensuring that both the 
banks and BDCs buy dollars at 
same rate,” he said.

Naira on Friday appre-
ciated by N1.19k to close at 
N359.98k per dollar compared 
to N361.17k traded the previous 
day at the investors and export-
ers forex window.

At the Central Bank of Ni-
geria (CBN) official market, 
the local currency weakened 
marginally closing at the rate 
of N305.70k per dollar on Fri-
day from N305.65k traded on 
Thursday, data from FMDQ 
revealed.  Naira closed stable 
at the black market trading at 
N367 per dollar as demand 
pressure persisted.

should access Creek Road 
through Tin Can to connect 
Mile 2.

“Motorists can also access 
Area ‘B’, Leventis corridor 
inward Ijora or Marine Beach 
bridge inward Ijora. They can 
equally access the Water-
ways and the rail system into 
Apapa/Wharf as well as the 
Gaskia Road towards Ijora by 
7up,” it said.

BusinessDay however ob-
served that some of the routes 
listed by the traffic manage-
ment authority are in a state 
of disrepair. For example the 
Mile 2-Tincan-Coconut route 
has not been fixed to allow 
for a free flow of traffic. The 
situation has been further 
compounded by the heavy 
presence of petroleum tankers 
and dry cargo trucks, some of 
which are permanently parked 
on the road thereby denying 
other vehicles free access.

The Mile 2 - Tin Can road 
is listed among the projects of 
the Federal Ministry of Works, 
Power and Housing budget for 
2017, but it remains to be seen 
how the Federal Government 
will repair the road this year.

defined in ICAO document 
9734.

“In addition, during the 
assessment, the team will 
need to visit the facilities of an 
Airline Operators Certificate 
(AOC) holder. They will look 
at the operations and main-
tenance organisations. At the 
end of the assessment there 
will be a debriefing session at 
the headquarters of NCAA,” 
the statement noted.

IFEOMA OKEKE

JOSHUA BASSEY
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Uber’s Kalanick Fires Back at 
Investor in Legal Battle

he effectively controls.
Benchmark “initiated this action 

as part of its public and personal 
attack on Travis Kalanick,” Mr. Ka-
lanick said in the filing. “Contrary 
to Benchmark’s suggestion that its 
lawsuit is ‘in the best interests of 
Uber,’ every other member of the 
board disagrees.” 

A spokeswoman for Benchmark 
declined to comment. A spokesman 
for Mr. Kalanick said he had no com-
ment beyond the filing.

The Benchmark lawsuit is the 
latest twist in the spiraling conflict 
among Uber’s directors over the 
future of a startup valued at nearly 
$70 billion. Uber is also grappling 
with multiple executive vacancies, 
including its CEO position, which 
has been open since Benchmark 
pushed Mr. Kalanick to resign in 
June. Uber also is dealing with a 
lawsuit from rival Alphabet Inc. 
over allegedly stolen trade secrets, 
and the aftermath of a monthslong 
probe into its culture following 
claims of widespread sexual harass-
ment and sexism.

On one side of the debate are 
directors and investors who feel 
the suit threatens to derail Uber’s 
goal to find a new CEO by as soon 
as early September, and its negotia-
tions with a consortium of potential 
investors for a new round of funding 
of $1 billion or more. Those aligned 
with Benchmark argue the suit is 
necessary to prevent Mr. Kalanick 
from exerting too much influence 
on the day-to-day operations of 
the company despite his departure 
as CEO.

GREG BENSINGER

Benchmark alleged in a suit 
that Kalanick defrauded 
Uber’s board by keeping 
secret questionable busi-

ness practices
Uber Technologies Inc.’s former 

chief executive fired back against a 
lawsuit from one of the ride-hailing 
firm’s biggest investors, saying 
Benchmark Capital is engaged in 
a personal attack that threatens to 
further damage the company.

In a filing to the Delaware Chan-
cery Court late Thursday, Travis 
Kalanick reiterated his call for the 
Benchmark legal dispute to be set-
tled in arbitration, according to the 
terms of the voting agreement at the 
center of the case. Arbitration also 
would keep the deliberations private.

Benchmark, which holds one 
Uber board seat, alleged in a suit 
filed a week earlier that Mr. Kalanick 
defrauded Uber’s board by keep-
ing secret questionable business 
practices. Benchmark is seeking in 
its suit to oust Mr. Kalanick from the 
board and free up three board seats 

Police hunt Barcelona Driver as 
second attack hits Catalonia

Nestlé SA NSRGY 0.47% 
is facing a lawsuit in 
the U.S. alleging that its 
Poland Spring brand is 

“common groundwater” rather 
than spring water, which the suit 
claims makes the marketing of Po-
land Spring water a “colossal fraud.”

The legal challenge comes as 
Nestlé the world’s biggest packaged 
foods company has sharpened its 
focus on bottled water, a lucrative 
business that brought in global 
sales of 7.9 billion Swiss francs ($8.2 
billion) last year.

The lawsuit, filed this week in 
a Connecticut district court by 11 
consumers who are also seeking 
class-action status, says that while 
Nestlé markets Poland Spring as 
“100% natural spring water,” using 
images of pristine mountain or 
forest springs that help it charge 
a premium, the product doesn’t 
meet the federal definition of spring 
water.

The company dismissed the 
lawsuit as being “without merit and 
an obvious attempt to manipulate 
the legal system for personal gain.”

The suit, against Nestlé’s North 
America water unit, argues that 
the company has been “breach-
ing and exploiting its customers’ 
trust to reap massive undue sales 
and profits.” It says Nestlé’s Poland 
Spring water doesn’t come from 
a water source that complies with 
the U.S. Food and Drug Adminis-
tration’s definition of spring water, 
but instead contains groundwater 
“collected from wells it drilled in 
saturated plains or valleys where 
the water table is within a few feet 
of the earth’s surface.”

The plaintiffs are seeking re-
funds of the premiums they have 
paid, which they describe as un-
justified, or minimum statutory 
penalties under state false advertis-
ing laws.

The FDA defines spring water 
as “water derived from an under-
ground formation from which water 
flows naturally to the surface of the 
earth.” It also details how this water 
should be collected.

“Poland Spring is 100% spring 
water,” said Nestlé in a statement. “It 
meets the FDA regulations defining 
spring water, all state regulations 
governing spring classification for 
standards of identity, as well as 
all federal and state regulations 
governing spring water collection, 
good manufacturing practices, 
product quality and labeling.”

The lawsuit alleges none of 
Nestlé’s eight purported natural 
springs in Maine contains a genu-
ine spring under FDA rules and 
accuses the company of building 
man-made springs on seven of its 
sites “to feign compliance with FDA 
regulations.” 

Poland spring Lawsuit accuses 
Nestlé of ‘Colossal fraud’ Spanish authorities on Fri-

day raced to round up 
suspects in a deadly spree 
that started with a terrorist 

running down pedestrians in the 
heart of Barcelona with a van and 
ended in an early morning shoot-
out in which police killed five at-
tackers wearing fake suicide vests.

Hours after the mayhem in 
Spain’s second-largest city killed 
13 and injured dozens more, police 
said they shot and killed five men 
in the seaside town of Cambrils, 
about 75 miles away, after they 
plowed an Audi with an ax and 
several knives inside into a group 
of civilians and a police patrol.

One person died of injuries 
sustained in the Cambrils attack, 
emergency services officials said. 
Another six people were injured, 
one of them a police officer.

The attacks, which hit one of 
Spain’s top destinations during 
a particularly busy month for 
tourism, mark the deadliest in 
the country in over a decade and 
are the latest in a string in Europe 

in which vehicles have served as 
weapons in popular tourist areas.

Four people have been arrested 
in connection with the attacks, 
none of whom were on terror 
watch lists, according to police. 
Catalan Interior Minister Joaquim 
Forn said the “top priority” of the 
police was to find the driver, who 
barreled down the pedestrian 
section of Las Ramblas, a thor-
oughfare popular with visitors and 

locals, leaving a trail of bodies.
“We don’t know if the driver is 

still in Barcelona or not, or what 
direction he fled in,” Mr. Forn told 
local radio. “We had local police 
on the scene, but we were unable 
to shoot him, as the Ramblas were 
packed with people.”

Islamic State claimed respon-
sibility for the attack via its official 
Amaq news agency, according 
to the SITE Intelligence Group, 

Wrong-way gas bet fueled 
Goldman’s second-quarter swoon

The setback extended a broader 
trading slump at a company once 
known as Wall Street’s savviest gam-
bler. Goldman shares fell 2.6% on the 
day of the report despite a stronger-
than-expected bottom-line profit.

Goldman Sachs is the only U.S. 
bank among the top gas traders 
in North AmericaTop natural-gas 
marketers, by 

The loss highlights the trade-
offs Goldman made in sticking 
with the risky commodities-trad-
ing business, even as other large 
banks retreated following the 
financial crisis. Trading oil, metals 
and other physical commodities is 
increasingly dominated by less-
regulated firms such as Glencore 
PLC and Gunvor Group Ltd.

Goldman is the seventh-biggest 
marketer of natural gas in North 
America, up from 13th in 2011, 
according to Natural Gas Intel-
ligence—bigger than U.S. energy 
giants such as Exxon Mobil Corp. 
and Chesapeake Energy Corp. 

which monitors jihadist activity 
online.

Josep Lluís Trapero, the re-
gional police chief, said it was too 
early to tell whether Islamic State 
coordinated the attack, but noted 
that the attackers had appeared to 
have been preparing for more than 
a few weeks. He said police still 
hadn’t identified the Barcelona 
driver, but that one possibility is 
that the driver was gunned down 
in Cambrils.

The Barcelona attack’s loca-
tion at a tourist playground was 
reflected in the international 
background of the victims. The 
local emergency services listed 34 
nationalities among those killed 
or injured in the attacks. The U.S. 
State Department confirmed that 
one American was killed, while 
another suffered minor injuries.

Police reopened the city’s cen-
tral Placa de Catalunya near the 
site of the attack midmorning on 
Friday and vendors said people 
weren’t staying away. The city held 
a moment of silence at the Placa 
at noon, where a crowd gathered 
for a moment of silence that was 
attended by Spain’s King Felipe 
VI and Prime Minister Mariano 
Rajoy.

Just hours after Islamic State 
claimed responsibility for a terror 
strike in Barcelona on Thursday, 
police shot and killed five men in 
the seaside town of Cambrils, after 
they plowed a vehicle into a group 
of civilians and a police patrol. 

Goldman Sachs Group Inc. 
GS +0.37% lost more than 
$100 million in a wrong-
way bet on regional natu-

ral-gas prices this spring, a setback 
that played a large role in the New 
York bank’s subpar second-quarter 
trading performance.

Goldman wagered that gas 
prices in the Marcellus Shale in 
Ohio and Pennsylvania would 
rise with the construction of new 
pipelines to carry gas out of the 
region, said people familiar with 
the matter. Instead, prices there 
fell sharply in May and June as a 
key pipeline ran into problems.

Goldman said in July that the 
quarter ended June 30 was the 
worst ever for its commodities unit, 
which has been one of the firm’s 
most consistent profit centers and 
a training ground for many of its top 
executives, including Chief Execu-
tive Lloyd Blankfein.

SAABIRA CHAUDHURI

LIZ HOFFMAN
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Vishal Sikka resigns as Infosys CEO

Vishal Sikka resigned Fri-
day as chief executive of 
Infosys Ltd. INFY -7.56% 
, citing a resistance to 

change at the company that de-
teriorated into ugly accusations 
of impropriety at India’s second-
largest software and outsourcing 
company.

The Bangalore-based company 
said Mr. Sikka had the support of 
the board but had been harassed 
into leaving by Infosys founder 
N.R. Narayana Murthy, who it 
claims tried to slander Mr. Sikka 
in letters to the media.

“Mr. Murthy’s continuous as-
sault, including the latest letter, is 
the primary reason the CEO, Cr. 
Vishal Sikka, has resigned,” Infosys 
said in a news release Friday.

Mr. Murthy said Friday that he 
has only been concerned about 
how the company he founded and 

left voluntarily in 2014 is man-
aged, and hasn’t been trying to get 
money or control out of Infosys.

“I am extremely anguished by 
the allegations, tone and tenor of 
the statements,” he said in a state-
ment released to local media. “My 
concern primarily was the dete-
riorating standard of corporate 
governance which I have repeat-
edly brought to the notice of the 
Infosys board.”

Mr. Sikka said the battle was 
getting in the way of business and 
the morale.

“It is an untenable situation,” 
he said a in a news conference 
in which he appeared through a 
video link from America. “I don’t 
want to do this anymore.”

Mr. Sikka will stay on as execu-
tive vice chairman. Pravin Rao, a 
30-year Infosys veteran, will be-
come interim CEO and manag-
ing director while the company 
searches for a replacement.

China tightens rules on cash 
leaving country as growth slows

Farm slump slows deere’s U.S. sales

Equipment maker Deere 
DE -5.69% & Co. contin-
ues to face headwinds 
from the troubled U.S. 

farm economy.
Deere’s farm and construction 

equipment sales rose 17% in the 
company’s fiscal third quarter 
ended July 31, but fell short of 
expectations. Deere’s shares fell 
8.5% to $113.31 in early trading.

Strong demand abroad wasn’t 
matched in the U.S. and Canada—

Deere’s biggest market—where 
sales grew 11%. U.S. farmers have 
been reluctant to purchase new 
equipment as a multiyear slump in 
grain and livestock prices weighed 
on their incomes and buying 
power. Improving crop yields 
and forecasts for another bumper 
harvest this year have prompted 
expectations for the fourth con-
secutive year of declining U.S. farm 
incomes.

Across the industry, Deere 
expects farm-equipment sales in 

the U.S. and Canada to fall 5% this 
year. Still, Deere slightly raised its 
profit forecast for its fiscal year 
ending Oct. 31 to $2.1 billion and 
said it expects farm and construc-
tion equipment sales to rise 10% 
overall. Sharply higher sales and 
profit from Deere’s construction 
and forestry equipment unit in 
the second quarter helped offset 
lackluster farm-related sales in 
North America.

Sales elsewhere in the world 
were more robust, rising 25% in 
the quarter. Record harvests and 
favorable exchange rates have 
fueled booming demand for farm 
equipment in South America, 
driving much of that sales gain. 
Deere expects industry wide 
equipment sales in South America 
to rise 20% this year.

Deere’s construction-equip-
ment sales rose 29% from last 
year to $1.5 billion, as operating 
profit more than doubled to $104 
million. The Moline, Ill., com-
pany said in June that it plans to 
purchase German road-paving 
equipment maker Wirtgen Group 
for about $5 billion. The acquisi-
tion, the largest in Deere’s history, 
is expected to expand the reach of 
its construction business outside 
North America.

Overall for the quarter, Deere 
reported a profit of $641.8 million, 
or $1.97 per share, compared with 
$488.8 million, or $1.55 a share, 
a year earlier. Equipment sales 
reached $6.83 billion, up 17% from 
last year. Analysts had expected 
Deere to earn $1.95 a share on net 
equipment sales of $6.92 billion.

China formalized existing 
measures to curb out-
bound investment, under-
scoring persistent capital-

outflow pressure faced by Beijing.
The government must restrict 

overseas investment in sectors 
such as property, hotels, cinema, 
entertainment and sports teams, 
the State Council said in guidelines 
released on the main government 
website Friday.

Officials have warned against ris-
ing risks in such investment over the 
past year, but it is the first time the 

cabinet has publicized such controls 
in the form of official guidance.

Establishment of equity-invest-
ment funds and any investment 
platforms that aren’t linked to any 
specific projects are also restricted 
by the government, according to 
the measures jointly drafted by the 
country’s top economic planner, 
Commerce Ministry, central bank 
and Foreign Ministry.

Authorities must also step up 
oversight of investment projects that 
aren’t considered to meet the tech-
nology, environment and security 
standards required by the govern-
ments of the destination countries, 

according to the guidelines dated 
Aug. 4. The government is setting 
up a list to track down and penalize 
offenders, the cabinet said.

Authorities started drafting mea-
sures aimed at slowing capital flee-
ing offshore last year amid tepid 
economic growth and a weakening 
yuan.

China’s outbound direct invest-
ment outside the financial sector 
declined 44.3% over the first seven 
months from a year earlier, with 
investment in property and enter-
tainment down by 81.2% and 79.1%, 
respectively, the Commerce Minis-
try said on Tuesday.

“Irrational outbound investment 
has been effectively contained fur-
ther,” the ministry said.

Capital-outflow pressure has 
eased in recent months, officials 
have said.

Beijing has also been trying to 
bring more funds onshore with 
attempts to attract more foreign 
investment and allowing more off-
shore bond issuance.

China’s foreign-exchange re-
serves rose for a sixth straight month 
in July, with some help from a 
weaker U.S. dollar.

The yuan has risen 4% against 
the dollar so far this year, following 
a decline of 7% last year.

LIYAN QI

BOB TITA

BEN LEUBSDORF

The Oldest Kids in the Class May Get an 
Edge in College Admissions

There are advantages to 
being the one of the oldest 
kids in kindergarten—
better performance later 

in school and, perhaps, higher 
odds of graduating from a top-
tier college, according to new 
research.

“It does seem to be the case that 
the effects persist into at least young 
adulthood, and manifest in out-
comes that are relevant for the labor 
market,” said Northwestern Univer-
sity economist Chris Karbownik.

Prior research has found that 
older children tend to perform 
better in school than younger 
children, though the evidence is 
mixed on whether the advantage 
lasts longer than a few years. Some 
parents delay enrolling their chil-
dren in kindergarten for a year in 
the hopes of giving them a leg up, 
a practice known as “academic 
redshirting.”

A recent National Bureau of 
Economic Research working paper 
by Mr. Karbownik and three co-au-
thors University of Toronto econo-
mist Elizabeth Dhuey, Northwest-
ern economist David Figlio and 
University of Florida researcher 
Jeffrey Roth analyzed public-school 
and other records for Florida. They 
compared children born in August 
with children born in September. 
Floridians are eligible to enroll in 
kindergarten if they turn 5 years 
old by Sept. 1, so children born in 
August are the youngest in the class 
while September-born children are 
the oldest.

They found September-born 
children had significantly higher 
test scores than did August-born 
children, a gap that couldn’t be ex-
plained by other variables such as 
birth weight. “We bring the most 
robust design thus far,” Mr. Kar-
bownik said, to isolate the effect 
of being relatively old or relatively 
young for your grade.

ERIC BELLMAN
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Sanction against flouters of corporate 
governance not enough - NIM

Dangote eyes $50bn investment 
outside Africa

Lafarge to contribute 30mw 
of electricity to national grid

DANIEL OBI

Following discoveries of 
fraud amounting to huge 
sums of money in both 

private and public sectors, 
with little heard about punish-
ment, the president of Nige-
rian Institute of Management 
(NIM), Munzali Jibril, has said 
that sanction against flouters 
of corporate governance in 
Nigeria is not adequate.

In Nigeria, fraud cases and 
incidences of non-compliance 
to instituted corporate gover-
nance in public institutions 
and private companies domi-
nate discussions, but nothing 
is said of convictions to serve 
as deterrent.

Speaking with Business-
Day recently in Lagos, Jibril, 
who rated compliance to cor-
porate governance low in 
Nigeria due to corrupt sys-
tem, said sanctions against 
the practice were simply not 
enough.

“The sanctions are there in 
the law books but they are not 
effective. In this country, we 
all know that if you steal gov-
ernment money and you can 
hire the best SANs who know 
the system, it will be difficult 
to convict you. But we can get 
around all that.

“We can set up special 
courts and sanitise and purge 
institutions like the judiciary. 

The raid by EFCC on judges’ 
homes, whether it was right 
or crude process, however, 
exposed certain things. There 
was a judge that withdrew 
from a case he was handling 
simply because the wife of 
one of the accused visited 
his (Judge’s) wife. This is the 
calibre of people we need,” 
he said.

He believed that even in a 
low value system, compliance 
to corporate governance could 
be achieved, citing notable Ni-
gerians like Nnamdi Azikiwe, 
Gabriel Onosode and others 
who did show examples to 
compliance to corporate gov-
ernance ethics.

On why he thinks that fail-
ure rate of compliance to 
corporate governance is grow-
ing, Jibril simply attributed it 
to corrupt system, believing 
that the system, including the 
police, needs to be purged to 
enthrone orderliness.

The management expert 
also believed that the reward 
system in the society was 
not enough, saying, “There 
are organisations where the 
reward system is clearly inad-
equate, for example, the Police 
where the reward system is 
inadequate to take care of the 
welfare of the officer. In this 
country, we are telling the po-
lice to supplement since they 
are not given enough.”

KELECHI EWUZIE
priorities are here for now. 
In 2020, the priorities will 
change, and we’ll diversify 
because we will have the cash 
to divest.”

The president of Dangote 
Group when asked about 
what excite him about the 
business said presiding over 
the chains of businesses for 
over 20 years was not all 
about making money, rather 
it involved making impact.

To him, “For more than 
20 years, Dangote was just a 
trading company. Then we 
decided we wanted to be an 
industrial giant and we had 
to start somewhere. It wasn’t 
just about cement. It was 
about industrialisation. If you 
look at what Dangote Group 
is doing, it is about improving 
people’s lives.”

Commenting on the sug-
gestion of financially backing 
up tech start-ups, he opined 
that technology was not re-
ally an area he wanted to go 
into right now, saying that if 
he was going to invest in a 
tech company, he could buy 
shares, “but it’s not something 
he want to go in and run.

“I am very passionate 
about industrialisation more 
than going into a tech com-
pany. It doesn’t make any 
sense for us to go direct there.”

Ewekoro plant is in line with 
Lafarge Africa Plc’s mission 
of promoting environment-
friendly solutions, and con-
siderably reducing carbon 
dioxide emissions,” Soyoye 
said.

He also disclosed that 
Lafarge Africa Plc has so far 
planted trees on 134 hect-
ares of land in Ewekoro, 
which had been stripped 
of its forest with the goal of 
reforestation.

According to the plant 
manager “We are planting 
new trees like Eucalyptus 
and Acacia to ensure that the 
earth we met is not wasted 
by our activities,” The com-
pany is collaborating with the 
Ogun State Forest Landscape 
Restoration Project and the 
Nigeria Sovereign Investment 
Authority (NSIA).

Lafarge Africa is a sub-
Saharan Africa building ma-
terials company, a subsidiary 
of LafargeHolcim, a world 
leader in building materials. 
Listed on the Nigerian Stock 
Exchange with a presence in 
Africa’s two largest econo-
mies, Nigeria and South Af-
rica, Lafarge Africa is actively 
participating in the urbaniza-
tion and economic growth of 
Africa.

President of Dangote 
Group, Aliko Dangote, 
says plans are on to 

commit between $20 billion 
and $50 billion worth of future 
investment in markets outside 
the African continent.

Dangote, who presides 
over chains of businesses 
that include cement, freight, 
infrastructure, agriculture, 
construction, and soon, oil re-
fining, said the group’s major 
investment would, from year 
2020, be in the US and Europe.

Dangote, worth $12.3 bil-
lion as of mid-August in an 
interview with Bloomberg 
market, said aside from the 
650,000 barrels per day refin-
ery bill for completion in 2019, 
the group would consider 
investing in renewables. 

According to Dangote, 
“We will get into renewables, 
of course, but we’ll try and 
partner. Beginning in 2020, 60 
percent of our future invest-
ments will be in the US and 
Europe.”

He further said the Dan-
gote Group would be looking 
at petrochemicals, but could 
also invest in other compa-
nies, saying, “We must be-
lieve in the management and 
what they are doing. But the 

Lafarge Africa plc says 
it will evacuate 30mw 
of power generated at 

its Ewekoro, Ogun State, ce-
ment plant into the national 
grid soon. The plant currently 
generates 90mw of power but 
30mw is in excess of its needs.

This was disclosed by Se-
gun Soyoye, plant manager of 
Ewekoro Cement plant.

During the tour of the 
3.5MMT capacity plant lo-
cated 50km to the north of 
Lagos in Ogun State, Soyoye 
disclosed that there were also 
long-term plans to increase 
the amount of power gener-
ated to a total of 220mw.

The power generating 
plants that run the cement 
factory can be fuelled with gas, 
heavy gas oil or diesel. Lafarge 
Africa Plc now uses a lot of 
biomass for firing its kilns - the 
industrial furnace critical in the 
production of cement.

Biomass, an environ-
ment-friendly fuel that 
converts plant and animal 
wastes into energy, can be 
derived from five distinct 
sources including garbage, 
wood, waste, sawdust, palm 
kernel, landfill gases, and 
alcohol fuels.

“Leveraging biomass 
energy resources at the 
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FG to review trade, investment 
agreements 57 years after
HARRISON EDEH, AbujaINNOCENT UNAH

Nigeria is about to em-
bark on a holistic re-
view of all its trade 

and investment agreements 
entered into with countries 
and entities since 1960, Busi-
nessDay has authoritatively 
gathered.

The review described as 
‘root and branch’ by Chiedu 
Osakwe, who heads the Nige-
ria Office for Trade Negotia-
tions, is geared towards updat-
ing and modernising such 
agreements and Memoranda 
of Understanding, (MoU) to 
benefit the ailing economy, 
and create jobs.

“The review focuses on 
all our trade and investment 
agreements from 1960 till date,” 
Osakwe told BusinessDay.

“It also dwells on reviews 
of all the memoranda of un-
derstanding that we have had 
on trade and investments; 
so that we can update, mod-
ernise them. It would also 
enable us to be sure that they 
carry net benefits for the Ni-
gerian economy, in terms of 
improved dynamics, and also 
in terms of job creation.”

There have been calls for 
Nigeria to review its trade 
agreements and policies on 
concerns that over the years, 
they have not really yielded 
gains but have rather worked 
to the country’s disadvantage.

Investors, exporters FX market 
hatches $7.15bn transactions

Nigeria is said to have en-
tered into well over 550 trade 
agreements over the years and 
signed more than 100 trade 
policies just in the last decade. 
But experts say they have 
made little impact because the 
country lacks adequate capac-
ity, unlike its other partners in 
these agreements.

“Nigeria is not really doing 
business with the world, but 
just trading,” an expert noted 
recently.

But Osakwe told Business-
Day that with the planned 
reviews, government wants 
to see trade and investment 
agreements that connect Ni-
gerian producers and sup-
pliers of services to global 
supply chains. “We have to 
be certain that investments in 
the Nigerian market provide 
a spur to the global market in 
partnerships with Nigerian 
producers and industrialists,” 
Osakwe added. He pointed 
out that, “The benefit is that 
investments and trade policies 
should not be handled in silos.  
They should not be handled 
in different compartments.   
Strategically and tactically, 
trade and investments are twin 
engines that fly the aeroplane 
of growth and development.”

Osakwe said that “in subse-
quent MoUs and trade agree-
ments, we have to be certain 
that there are calculable ben-
efits for jobs and creation of 

D
ata from the 
FMDQ Securi-
ties Exchange 
h a s  s h o w n 
that turnover 

in the Investors and Export-
ers (I&E) foreign exchange 
market hit $7.150 billion 
since inception, as at the 
close of trading in the week 
ended August 18 2017.

Volume of transactions 
in the I&E market dropped 
42.19 percent week-over–
week to $633.28 million dur-
ing the week, compared 
with $1.096 billion trades 
recorded the previous week.

The Central Bank of Ni-
geria (CBN) also continued 
its supply of US Dollars in 
the foreign exchange (FX) 
market, offering $100.00 
million at a marginal rate of 
N330 to the dollar in a single 
Secondary Market Interven-
tion Sales (SMIS) wholesale 
session held during the week 
ended August 18 2017. The 
apex bank also sold foreign 
exchange to small- and me-
dium-scale enterprises and 
retail invisibles segments 
during the week.

In addition, the CBN 
sold $264.95 million in SMIS 
retail intervention for the 
clearance of matured FX ob-
ligations for the Raw Materi-
als, Agriculture, Airlines and 
Petroleum products sectors.

Exchange rate in the 
Bureau de Change (BDC) 
market closed at N369 to 
the dollar; this represents 
an increase of 0.54 percent 
from the rate reported the 
previous week ended August 
11 2017.

The CBN official rate rose 
marginally by 0.03 percent, to 
close at N305.70 to the dollar 
as against the previous week 
ended August 11 2017 when 
the exchange rate closed at 
N305.60. The I&E FX Window 
closed at N365.98 to the dol-
lar during the week, revealing 
a spread of $/N3.02 between 
the I&E FX Window rate and 
the BDC rate.

The spread between the 
BDC and the CBN official 
exchange rates rose 3.09 per 
cent ($/N1.90) to N63.30 
per dollar versus a spread of 
N61.40 per dollar recorded 
for the previous week ended 
August 11, 2017.

In the OTC FX Futures 

market, the 14th OTC FX 
Futures Contract, NGUS 
AUG 16 2017, with notional 
amount $488.33 million 
matured and settled on the 
FMDQ on Wednesday, Au-
gust 16 2017.

The CBN offered a new 
12-month contract, NGUS 
AUG 29n 2018 at $/N364.00 
for $1 billion to replace the 
matured contract to bring 
the total value of contracts 
that have matured on the 
FMDQ so far, to $5.44 billion. 
Close to $7.60 billion worth 
of OTC FX Futures contracts 
have been traded so far.

$291.06 million was trad-
ed in 28 deals in the OTC FX 
Futures market during the 
week, compared to the pre-
vious week’s total of $53.07 
million executed in six deals.

For the week-ended Au-
gust 11, 2017, trading activ-
ity in the Spot FX market 
between the banks and their 
clients stood at $1.02 billion 
at an average daily turn-
over of $203.91 million. This 
represented 22.04 percent 
decrease from $1.31 billion 
deals recorded the previous 
week at an average daily 
turnover of $261.56 million.

massive employment oppor-
tunities for growth, in ways 
that are connected to value 
chains.”

Commenting on the take-
off time for the review, he said, 
“After the decision by the Fed-
eral Executive Council on 10th 
of May, the Nigerian Office for 
Trade Negotiation was estab-
lished, we are just putting up 
the physical office this week, 
and the staffers are settling 
into their offices. For now, 
we are working out agenda, 
writing up job descriptions, al-
locating responsibilities, after 
which we commence.”

BusinessDay findings show 
that Nigeria has no compre-
hensive database, nor invento-
ry for all the trade agreements 
it has entered into, despite 
several road shows and tours 
often embarked on by the 
government, mostly across 
Europe and America and some 
industry watchers attribute the 
lacuna to the lack of a special-
ised trade negotiation office.

Osakwe acknowledged 
the lack of a database and 
explained that the Office 
of Trade Negotiations will 
first commence by building 
a database, inventory of all 
trade agreements entered 
into, while also establishing 
a register of all the trade and 
trade related agreements and 
memoranda entered into by 
the Nigerian government.
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FG sets up technical 
committee on safe use of 
benzoic, ascorbic 
acid in foods

Senate warns PenCom, 
CCB, ICPC nominees 
not to resume before 
confirmation

Ship owners welcome NIMASA new Cabotage compliance initiative

Nigerian ship owners 
under the aegis of the 
Nigerian Ship owners 

Association (NISA) has com-
mended the recent moves 
made by the Nigerian Mari-
time Administration and Safety 
Agency (NIMASA) to ensure full 
implementation of the Cabo-
tage Act, 2003, through its New 
Cabotage Compliance Strategy 
(NCCS).

Recall that NIMASA recently 
rolled out new NCCS, which 
suspended granting of waiver 
applications on vessel manned 
by some categories of officers. 
This new initiative was meant 
to encourage indigenous par-

ticipation in coastal trade.
The establishment of the 

Coastal and Inland Shipping 
(Cabotage) Act 2003 was to 
restrict the use of foreign vessels 
carrying out inland and coastal 
shipping trade, and promote 
the development of indigenous 
participation in the Nigerian 
maritime industry.

Taiwo Akinpelumi, Lagos 
State coordinator of NISA, who 
made the commendation dur-
ing a courtesy visit of NISA to 
NIMASA, said the association 
was pleased with the direction 
NIMASA was taking towards the 
full realisation of the objectives 
of the Cabotage regime.

According to Akinpelumi, 
NISA as a body shares in NI-

On the heels of controversies 
generated by the recent 
court judgment on the re-

jection of some manufactured soft 
drinks exported from Nigeria to 
the United Kingdom, the Federal 
Government has set up a national 
technical committee to further look 
into the matter.

Minister of health, Isaac Ad-
ewole, while inaugurating the 
committee in Abuja, alluded to the 
concerns raised by stakeholders 
on the issue and the government’s 
commitment to the safety and 
wellbeing of Nigerians.

Adewole, who confirmed this 
in a statement issued by the Stan-
dards Organisation of Nigeria 
(SON), listed the terms of refer-
ence of the committee to include: 
to determine the safety of benzoic 
acid in foods; to determine if the 
use of benzoic acid can be replaced 
in foods; to ascertain if the levels of 
benzoic acid in carbonated drinks 
can be further reduced below 
250mg/kg in Nigeria.

Others are: To determine the 
frequency of monitoring of the 
safety levels of benzoic acid in 
foods, and to give any other advice 
that the National Technical Com-
mittee may deem necessary.

Members of the technical 
committee were drawn from the 
Department of Chemistry, Univer-
sity of Lagos (UNILAG), the Food 
and Drugs Section of the Federal 
Ministry of Health, SON, National 
Agency for Food, Drug Adminis-
tration and Control (NAFDAC), 
Consumer Protection Council 
(CPC), Association of Food, Bev-
erages and Tobacco Employers 
and representative of Civil Society 
Organisations.

As wild jubilation in some 
parts of Nigeria greets 
the return of Presi-

dent Muhammadu Buhari 
from London after over three 
months medical vacation, fresh 
crisis is brewing between the 
Senate and the Presidency over 
the appointment of nominees.

This followed the direc-
tive by acting President Yemi 
Osinbajo that appointees into 
important federal institutions 
should resume duties in acting 
capacities, pending the confir-
mation of their appointments 
by the Senate.

A statement by Bolaji 
Adebiyi, permanent secretary 
and director, press office of the 
Secretary to the Government of 
the Federation on Friday, said 
the order was to ensure that 
there was no vacuum in certain 
important federal institutions.

The appointees include the 
chairmanship nominee, Na-
tional Pension Commission, 
Ali Usman; his counterparts at 
the Code of Conduct Bureau 
(CBB) and Independent Cor-
rupt Practices Commission 
(ICPC), Mohammed Isah and 
Bolaji Owasanoye, respectively.

But a statement by the 
chairman, Senate Committee 
on Media and Public Affairs, 
Aliyu Sabi Abdullahi, advised 
the three nominees not to 
resume work until their nomi-
nations were confirmed in 
accordance with the provision 
of the Constitution and estab-
lishment laws of the affected 
institutions.

L-R: Simon Achuba, deputy governor, Kogi State; Aishat Abubakar, minister of state, industry, trade and investment; Abubakar Hussaini 
Moriki, chairman, House of Representatives Committee on Industry, and Waheed Olagunju, executive director, small and medium 
enterprises, Bank of Industry (BoI), during the African SME EXPO 2017 in Lagos.

MASA’s vision to reposition 
the maritime sector for greater 
efficiency and productivity, 
but called for continuous part-
nership with ship owners by 
involving them as professional 
in assisting NIMASA realises its 
full mandate.

“Ship owners are the es-
sence of NIMASA, without 
ship owners there will be no 
NIMASA and without NIMASA, 
there will be no ship owners. 
So, we have a reason to interact 
more than we are doing,” Akin-
pelumi said.

Dakuku Peterside, direc-
tor-general of NIMASA, had 
described ship owners as key 
players to the survival of the 
Nigerian maritime sector.

OLUSOLA BELLO AMAKA ANAGOR-EWUZIE

Lagos confirms 9 dead in boat mishap NIMPORT creates 
opportunity for 
stakeholders to 
brainstorm on driving 
non-oil export

JOSHUA BASSEY
gal jetty, which has become 
a perennial issue of the 
Lagos State government to 
rid our waterfront areas of 
illegal operators.

“We sympathise with the 
families of the deceased as 
nine lives were lost in the 
mishap and four people 
receiving treatment in the 
hospital.

“ The L ASWA rescue 
team has been on ground 
and search is still ongoing. 
This brings to fore again the 
need for NIWA to allow the 
judgement of the Appeal 
Court granting Lagos con-
trol of her waterways to take 
effect without hindrance.

 “It is a matter for regret 
that ever since the judge-
ment was pronounced, 
NIWA has ejected all State 
Water Guards monitoring 
standards from all federal 
owned jetties. In spite of 
this, the government of 
Lagos State aligns to the 
safety of citizens on the wa-
terways. All Lagosians are 
enjoined to wear standard 
life jackets at all times on 
our waterways,” Kamson 
said.

Besides,  the L ASWA 
boss urged boat operators 
and other stakeholders 
in the inland waterways 
sector to adhere strictly 
to safety standards at all 
times.

I
llegal occupation of 
Belema Flow Station 
and Gas Plant in Rivers 
State has safety impli-
cations both for the 

people at the facilities and 
nearby communities, the 
Shell Petroleum Develop-
ment Company of Nigeria 
Limited (SPDC), has warned.

Since August 11, 2017, 
some persons have camped 
out day and night at the two 
facilities.

In a statement on Sunday, 
SPDC said it was “deeply 
concerned that unauthorised 
persons, including women 
and children, have been ob-
served in close proximity 
to equipment that process 
crude oil and gas without the 
protection of safety clothing 
that is mandatory for people 
working in or accessing such 
restricted areas.”

SPDC had carried out an 
emergency shutdown of pro-
duction ahead of the illegal oc-
cupation, but had been unable 
to access the facilities since 
then to ensure a safe shutdown 
over a prolonged period.

“The continued illegal 
occupation for many days 
exposes people at the plant 
to higher safety risks as any-
thing could trigger a spill or 

Lagos State govern-
ment on Sunday con-
firmed the death of 

nine persons in the boat 
mishap that occurred at 
the weekend in Ilashe area 
of the state.

Abisola Kamson, man-
aging director of Lagos 
State Waterways Authority 
(LASWA), who released the 
casualty figure, attributed 
the accident to overload-
ing and operation of illegal 
jetty.

Kamson said four vic-
tims of the mishap who 
were rescued were already 
receiving treatment at a 
nearby hospital ,  while 
search and rescue opera-
tion was still ongoing.

While commiserating 
with the families of those 
that lost their loved ones, 
the state government said 
the mishap had again 
brought to the fore the need 
for the National Inland Wa-
terways Authority (NIWA) 
to respect the recent verdict 
of the Court of Appeal that 
upheld the powers of the 
state government to control 
its intra-inland waterways.

“An unfortunate inci-
dent occurred at Ilashe 
today Sunday, August 20, 
arising from overloading 
of passengers on a Banana 
boat taking off from an ille-

The NISA has a set of knowl-
edgeable experts whose wealth 
of experience will be needed in 
helping the Agency realise its 
mandates as regards Cabotage 
implementation as enshrined 
in the NIMASA Act, Peterside 
said.

The Agency will give the 
necessary support to the as-
sociation and will continue to 
engage them in fruitful collab-
orative meetings, he said.

He also assured the body 
that aside from Cabotage, the 
Agency would look at areas of 
having exclusivity for Nigerian 
ship owners such as lighter-age 
and that the Agency was poised 
to put mechanisms in place to 
ensure that it worked.

HARRISON EDEH, ABUJA
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fire with potentially serious 
consequences,” the company 
warned.

Meanwhile, Shell says it 
remains committed to the 
development of the Niger 
Delta, especially host com-
munities including Belema 
and Kula. It claims that along 
with it partners they have 
contributed $29 billion to 
the economic growth of Ni-
geria between 2012 and 2016. 
While currently supporting 
various GMoU Cluster Devel-
opment Boards in the Niger 
Delta and mentoring NGOs to 
deploy a total of N7 billion for 
development projects of host 
communities’ choice under 
the GMoU programme.

Unfortunately, the GMoU 
programmes have been 
bogged down as a result of 
continuing intra-community 
disagreements. As of 2015, 
there were a total of 11 court 
cases involving different 
groups with SPDC as a co-
defendant in all of them.

“Sadly, these legal suits 
and disputes have rendered 
it impossible to implement 
more planned development 
projects in the affected com-
munities,” said SPDC’s gener-
al manager, external relations, 
Igo Weli, while commenting 
on the allegations of neglect.

“Notwithstanding that 
SPDC has divested its equity 

in OML 24, which covers most 
of the communities in Kula 
and Belema, the SPDC JV 
has continued to implement 
agreed Social Investment 
programmes such as schol-
arship and entrepreneurship 
schemes for the communities 
there,” he said.

Despite the challenging 
environment, the SPDC JV 
set aside more than N600 
million for a five-year period 
beginning 2014 for develop-
ment initiatives at Kula and 
the satellite communities of 
Belema, Offoinama and Boro.

Shell JV also claimed that 
it had invested over N352 mil-
lion in improvement of school 
infrastructure, sanitation and 
health outreach programmes, 
construction of walkway for 
the community and electric-
ity supply in Kula Kingdom in 
the past 10 years.

“The host communities of 
OML 25, including Belema 
and Offionama have contin-
ued to benefit from contract 
awards, employment of un-
skilled labour and our social 
investment programmes, 
including yearly award of 
regular and special scholar-
ships to eligible candidates 
from the area. With the di-
vestment of its interest in 
OML 24, SPDC relinquished 
operatorship of the facilities 
in that field”.

Chairman of the Nigerian 
International Maritime 
Ports and Terminals 

(NIMPORT) conference, For-
tune Idu, says this year’s con-
ference will afford industry 
stakeholders the opportunity 
to discuss ways to drive non-oil 
export, especially at the wake 
of Federal Government’s eco-
nomic diversification.

The event, which is slated 
to hold between August 22 and 
24 in Lagos, is tagged “Improv-
ing Connectivity, Enhancing 
Trade,” and aimed at bringing 
all maritime industry stake-
holders together to network 
and discuss issues relating to 
global maritime trade, port 
and logistic development, 
especially the role of maritime 
in Nigeria.

According to Idu, this year’s 
conference will be exceptional 
as it marks NIMPORT’s 10th 
anniversary in setting devel-
opmental agenda in the sector.

“The annual conference 
is geared towards promoting 
development and attracting 
investment into the maritime 
sector. Rotimi Amaechi, minis-
ter for transportation, is expect-
ed to declare the conference 
open, even as 250 delegates 
are expected.

Shell JV raises alarm over safety 
risks of occupation of oil facilities
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FG, states, LGs share N2.8trn in six months

NRC resumes Lagos-Kano train services 
after repairs on collapsed bridge

Lagos reviews grey areas in taxation

The three tiers of gov-
ernment (federal, states 
and local governments) 

shared N2.788 trillion between 
January and June this year, a 38 
percent increase on the N2.019 
trillion shared in the first half 
of 2016. 

This disclosure is contained 
in the NEITI Quarterly Review 
that focuses on disbursement 
from the Federation Accounts 
and Allocation Committee 
(FAAC). 

The review was based on 
data obtained by NEITI at the 
meetings of FAAC and data 
from National Bureau of Sta-
tistics, Office of the Accountant 
General of the Federation, Fed-
eral Ministry of Finance and 
the Debt Management Office.

Out of $2.788 trillion dis-
bursed in the first half of 2017, 
the Federal Government re-
ceived N1.09 trillion, 36 state 
governments received N923 
billion while N549.8 billion 
went to the 774 local govern-
ments in Nigeria.

A further breakdown 
shows that total releases to 
the three tiers of government 
were N430.16 billion in Janu-
ary, N514 billion in February, 
N496.40 billion in March, 
N418.82 billion in April, 
N418.82 billion in May, and 
N462.36 billion in  June.  

However, despite the 38 
percent increase in disburse-
ments in the first half of 2017, 

Nigerian Railway Cor-
poration (NRC) has 
resumed passenger 
and freight services 

along the Lagos-Kano rail cor-
ridor following the completion 
the repair of the rail tracks 
between Ndafu and Tatabu 
section in Niger State follow-
ing a heavy rainfall last month.

The resumption of passen-
ger and freight services by the 
NRC is coming after suspen-
sion of operations along the 
corridor for almost six weeks 
leading to loss of millions of 
naira to the development.

It would be recalled that 
when the incident happened, 
both passenger and cargo 
trains coming from the south 
could not move beyond Jebba 
in Kwara State, and those 

Lagos State Internal Rev-
enue Service (LIRS) in 
its continuous efforts to 

simplify the tax process and 
improve the ease of doing busi-
ness in the state has reviewed 
the tax provisions to identify 
persistently contentious areas in 
the interpretation of the tax laws 
with the view to simplifying the 
complexities and clarifying grey 
areas, thereby bridging the gap 
between the tax laws and every 
day practice.

This was contained the press 
statement release by the agency 
at the weekend.

when compared with 2016, 
the three tiers suffered signifi-
cant revenue decline in terms 
of projected FAAC disburse-
ment.

“Coupled with the low 
price of oil is the country’s dif-
ficulty in meeting the target-
ed/budgeted production rate 
of 2.2 million barrels per day. 
Production has consistently 
fallen below 2 million barrels 
per day since March 2016. 
Thus the double “whammy” 
of low oil prices and lower 
production that hit the coun-
try since 2014 has remained,” 
the NEITI Quarterly Review 
observed.

For instance, while the 
expected FAAC disburse-
ment for the three tiers was 
N4.7 trillion, the actual FAAC 
disbursement to them was 
N2.788 trillion, representing a 
shortfall of over 40.67 percent. 

According to the publication, 
“the volatility nature of disburse-
ments to all tiers of government 
in the first half of 2017 would 
suggest difficulty in implement-
ing budgets at Federal, State and 
Local government levels.

 “The volatility in revenue 
inflows will adversely affect 
planning and expenditure of 
government and thus likely 
hamper efforts at stimulating 
growth and development.”

The NEITI Quarterly Re-
view further disclosed that 
a total of N513 billion was 
spent on debt servicing by the 
three tiers in the first quarter 

coming from the north could 
not move beyond Mokwa in 
Niger State.

While briefing transport 
reporters in Lagos recently, 
Fidet Okhira, managing di-
rector, NRC, represented by 
Niyi Alli, director of opera-
tion, while apologising for the 
incident, disclosed that the 
resumption of services fol-
lowed a thorough over haul 
of the distressed portion of 
the rail line, adding that it was 
the intention of NRC to sustain 
its services to the travelling 
public.

He regretted the protracted 
delay in fixing the failed por-
tion of the rail tracks as quickly 
as expected, attributing the 
cause to the continuous rain 
that delayed the repairs, which 
also impacted on scheduled 
train services.

In his words, ‘’We have 

The objective of the exercise 
is to ensure adherence to exist-
ing provisions by providing 
absolute clarity in tax treatments 
of Relief on Voluntary Pension 
Contributions, Allowable In-
terest Deductions on Owner-
Occupied Residential Houses, 
Exemption of Compensation for 
Loss of Employment, Pay As You 
Earn on Employee Outsourc-
ing Arrangements, Taxation of 
Employee Loan, Taxation of 
Employee Share/Stock Options 
and other elements of taxation 
reviewed in the exercise.

It is believed that these re-
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of 2017. This was against the 
N1.276 trillion disbursement 
in the first quarter. This means 
that debt servicing took up 
40.27 percent of FAAC dis-
bursement for the first quarter 
of this year.

“The figure reveals that 
debt servicing as proportion 
of total FAAC allocations is 
generally higher in the first 
quarter of the year, after which 
it falls to lower levels. Based 
on this, the figure of 40.27% 
observed in the first quarter 
of 2017 might be an upper 
threshold and it would thus 
be expected that this figure 
will be lower for the remain-
ing quarters of the year,” the 
report concluded.

However, the Debt Man-
agement Office is yet to pro-
vide data on the figure for the 
second quarter of 2017.

In this direction, the NEITI 
publication expressed concern 
that, the nation’s debt in rela-
tion to revenues appeared to 
have reached critical levels. It 
further disclosed that domestic 
debt servicing constituted 90 
percent of total debt servicing.

The Report also remarked, 
“Domestic debt servicing 
consistently outstrips exter-
nal debt servicing. In the first 
quarter of 2015, domestic debt 
servicing made up over 93% of 
total debt servicing. This figure 
did not change much by the 
first quarter of 2017 as domes-
tic debt servicing was over 92% 
of total debt servicing.”

put in place, what we call wet 
season control that look out 
for washout areas from time 
to time.”

Worst hit was the passen-
ger train from Lagos to Kano, 
which was stalled following 
the bridge collapse triggered 
by the downpour and resul-
tant erosion that destroyed a 
portion of railway tracks. The 
portion, which affected the 
tracks to about 300 metres, 
also impacted the road.

On measures put in place 
to prevent a repeat, the op-
erations director said going 
forward, the railway manage-
ment would deploy patrol 
vehicles to monitor the tracks 
from time to time to look out 
for washout areas, describing 
the incident as a reaction to 
natural disaster and hoped 
that such ugly incident would 
not happen again.

views will address the myriad of 
tax disputes that arise between 
the Lagos State Internal Revenue 
Service and taxpayers or their 
representatives, while strength-
ening the Agency’s position as 
an efficient revenue agency 
that provides high quality and 
transparent customer oriented 
services.

Taxpayers in Lagos State 
are hereby enjoined to take 
full advantage of this exercise 
by looking out for publications 
in national dailies, explaining 
details of the reviews in the 
coming days.

The factory, inaugu-
rated on August 10, 2017, 
will produce 5,000 pairs of 
shoes when it becomes ful-
ly operational in January 
2018. It will also deepen 
employment generation 
in the State with its stu-
dent entrepreneurship 
programme, targeted at 
university students. 

The firm was found-
ed in April 2015, a global 
California-based technol-
ogy driven marketplace 
conglomerate. This multi-
national socio-economic 
based, e-commerce me-
dia marketplace company 
will provide a platform 
where marketers, artisans, 
manufacturers and other 
entrepreneurs connect, 
while dreams, goods and 
services are sold and de-
livered through mall and 
courier.

Comfort Stevens, a mul-
tinational e-commerce, 
multi-vendor marketplace 
company, will also pro-
vide an online platform 
for producers and market-
ers of different products 
made-in-Aba to sell their 
products.

A c c o r d i n g  t o  J o h n 
N w a n k w o,  p r e s i d e n t , 
Comfort Stevens, “We are 
unique, because most of 
these other online stores 
do not own product lines; 
they are just there to con-
nect buyers and sellers.

“We have our own prod-
uct lines-garments, shoes, 
bags and other fashion 
accessories and these are 
Comfort Stephens branded 
products, produced in Aba 
and we are proudly saying 
that they are produced in 
Aba and meet the same 
standards you see in Italy, 
Brazil, Dubai and even bet-
ter than what is produced 
in China.

“Using internet tech-
nology and human re-
sources, Comfort Stevens 
is here to create economic 
value and by so doing, pro-
mote the non-oil sector, 
particularly goods made 
in Nigeria with emphasis 
on Made-in-Aba products.”

Recall that the Acting 
President, Yemi Osinbajo, 
in one of his recent visits 
to Abia State, commis-
sioned the Abia Invest-
ment House, a-one stop 
shop, established by the 

Governor Okezie Ikpeazu

GODFREY OFURUM

Promoting private sector investment 
to grow Abia economy

Pr i v a t e  s e c t o r  i n -
vestment enhances 
economic growth, 

promotes competition, 
entrepreneurship and in-
novation. It also reduces 
unemployment, particu-
larly among youth, through 
the encouragement of en-
trepreneurship.

I n  a  m a r k e t - b a s e d 
economy, private firms 
create job opportunities, 
drive up workers wages 
due to competition, and 
reduce income poverty.

In growing Abia econ-
omy, the State Govern-
ment is encouraging pri-
vate sector participation 
to produce essential goods 
and services in large-scale 
production, help to keep 
the price of essential goods 
and services down and 
thereby increasing the real 
effective incomes of poor 
people.

Trade and Commerce 
comes naturally to the 
people of the South-East, 
and particularly Abians, 
and that is why it is featur-
ing prominently in Gov-
ernor Okezie Ikpeazu’s 
economic blueprint, the 
“Five Pillars” of economic 
development.

In drafting the “five 
pillars”, Governor Okezie 
Ikpeazu in conjunction 
with his economic team, 
considered those eco-
nomic activities that the 
people of the State do bet-
ter than others in Nigeria, 
those things that the State 
has both comparative and 
competitive advantages 
over other states, and trade 
and commerce is one of 
those activities.

Aba, the commercial 
hub of Abia State, has one 
of  the largest  concen-
trations of micro, small 
and medium enterprises 
(MSMEs) in Nigeria, and 
a bulk of this number are 
engaged in leather works, 
steel fabrication and gar-
ment making.

It is Ikpeazu’s belief that 
a robust MSME can lead to 
massive wealth creation, 
when properly incubated 
and supported, hence the 
need for private sector 
participation.

To attract fresh invest-
ments, the State Govern-
ment established an in-
vestment house, known as 
One-Stop-Shop to remove 
bottlenecks and improve 
ease of doing business.

And that move, by the 
State Government to catch 
the attention of investors is 
yielding fruit.

T h i s  i s  a s  C o m f o r t 
Stevens Group, a United 
States of America-based 
firm, and one of the firms 
that heed this clarion call, 
has set up a multi-million 
naira shoe and garment 
factory in Aba, to promote 
Made-in-Aba goods.

Abia State government 
to improve ease of doing 
business in the State.

The one-stop shop was 
designed to host the Inland 
Revenue Service (IRS) and 
its partners’ to create a 
friendly environment for 
investors and other pa-
trons, who would come 
into the state to do busi-
ness.

It is the dream of the 
State Government to rank 
among the top 10 states in 
the ease of doing business 
in the country.

It is heart warming that 
efforts of the Government 
to improve ease of do-
ing business in the State; 
including revenue har-
monization have started 
yielding fruit, and these 
results are coming within 
two years of the life of the 
present administration in 
the State.

Governor Ikpeazu had 
assured investors interest-
ed in investing in the State 
of a safe and economically 
vibrant business environ-
ment.

Abia has comparative 
investment advantage, 
because it is located in 
the middle of seven states 
with a population of more 
than 20 million people, 17 
railway stations, proximity 
to four airports and home 
to the largest micro, small 
and medium enterprises 
(MSMEs) hub in West Af-
rica.

The Abia State gover-
nor invited investors to 
key into opportunities in 
the automation of leather 
and garment products 
manufacturing process-
es, airport development, 
mechanised agriculture, 
new markets development, 
modern urban mass trans-
port systems, intra-state 
railways, industrial clus-
ters and export processing 
zones.

He assured potential in-
vestors that the one-stop-
shop would guarantee 
that they could commence 
business with land and 
certificate of occupancy 
(C of O) availability in less 
than a month after arriving 
the State.

It  would be recalled 
that during the 2015 cam-
paigns, Governor Ikpea-
zu promised to promote 
made-in-Aba products to 
the world.

“The axiom, “Get Aba 
right, and Abia is right,” 
shall continue to be the 
pivotal development phi-
losophy and the nexus 
upon which to hinge de-
velopment policy for Abia.

“ We  s h a l l  e n h a n c e 
international marketing 
opportunities for made-
in-Aba goods and ser-
vices by ensuring quality 
control and showcase the 
made-in-Aba brand in the 
economic capitals of the 
world,” he said.



Law firm quit Barclays 
brief on Qatar loan 
because of fears it 
would be illegal

L
inklaters, the big British 
law firm, resigned from 
advising Barclays over a 
controversial loan to Qa-
tar at the heart of a $1bn 

lawsuit amid fears it would be ille-
gal, court documents have claimed.

Barclays instructed the law firm 
to advise it on the $3bn loan at the 
height of the financial crisis, just as 
the Gulf state was investing in the 
bank as part of an £7.3bn emergency 
cash call to avoid a state bailout.

But Linklaters quit the brief 
over worries that it “would involve 
unlawful financial assistance by 
Barclays for the purchase of its own 
shares”, it is alleged.

The fresh claims are contained 
in new documents filed this month 
in the High Court by PCP Capital 
Partners, the firm founded by the 
financier Amanda Staveley, which 
is suing the bank over the events 
in 2008. PCP claims Barclays paid 
Qatar £2.4bn in secret side arrange-
ments and undisclosed fees, with 
the effect of limiting the amount 
of Qatari money ploughed into the 

By firing Steve Bannon, the 
White House’s ideological 
enforcer, President Donald 
Trump has pushed out one 

of the brashest internal advocates of 
the economic nationalism that forti-
fied his campaign for the presidency 
last year.

But Mr Bannon was far from the 
only economic nationalist in the 
Trump White House. Neither was 
he the most senior. That title still 
belongs to Mr Trump, an instinctive 
trade sceptic whose documented 
screeds against free trade go back 
to the 1980s.

“Get it straight: China is not our 
friend,” Mr Trump wrote in “Time 
to Get Tough”, a 2011 economic 
manifesto that called for a rewriting 
of US trade policy and strict curbs on 
immigration long before Mr Bannon 
entered the Trump inner circle.

“China is stealing our jobs, send-
ing a wrecking ball through our 
manufacturing industry, and rip-
ping off our technology and military 
capabilities at Mach speed,” Mr 
Trump wrote.

bank.
Abu Dhabi also invested in Bar-

clays during the fundraising with 
the help of Ms Staveley. PCP claims 
it would not have participated if it 
knew it did not have the “same deal” 
as Qatar. PCP’s documents allege 
Linklaters quit a day after urging 
that the loan documents include a 
caveat stressing the money would 
not be reinvested in Barclays.

The documents cite a November 
2008 email between a Barclays’ 
managing director, Stephen Jones, 
and Roger Jenkins, who put the 
October cash call together. “They 
have resigned on our loan to [Qa-
tar], ostensibly on conflict grounds. 
Clearly very concerned about being 
[sic] to control where cash ends 
up,” the email cited reads. PCP’s 
documents continue: “It should 
be inferred from this email that i) 
Linklaters resigned (at least in part) 
because it was concerned that the 
Qatar loan would be illegal, specifi-
cally that it would involve unlawful 
financial assistance by Barclays for 
the purchase of its own shares; and 
ii) Barclays believed that this was 
the actual reason why Linklaters 
had resigned.”

Mr Bannon’s exit is likely to 
have little immediate impact on 
the broad direction of Mr Trump’s 
international economic agenda or 
his tendency toward public confron-
tation over quiet diplomacy. “This 
is just the beginning,” Mr Trump 
declared last week as he ordered his 
administration to examine whether 
to initiate an investigation into al-
leged intellectual property theft by 
China. Four days later, shortly after 
Mr Bannon was ousted, it went 
ahead and launched the probe.

“This is good news for econom-
ics. But I wouldn’t celebrate too 
quickly,” Gary Hufbauer of the 
Peterson Institute for International 
Economics said of Mr Bannon’s exit.

During his eight months in the 
White House Mr Bannon lost several 
internal battles with the more busi-
ness-friendly wing of the adminis-
tration led by Gary Cohn, the head 
of the National Economic Council, 
blunting the administration’s most 
radical proposals.

Mr Bannon’s biggest win came 
on day three of the presidency 
when Mr Trump withdrew from 

Angola president leaves little scope for change

After nearly four decades in 
power, during which he 
led Angola through a long-
running civil war and an oil-

fuelled boom, President José Eduardo 
dos Santos will step down at elections 
this week.

It will mark the end of an era for 
a country that has known only two 
leaders since independence from 
Portugal in 1975.

Given the dominance of Mr dos 
Santos’s ruling Popular Movement 
for the Liberation of Angola (MPLA), 
its candidate, João Lourenço, the 
defence minister, is virtually assured 
of taking over.

The 63-year-old has pledged to 
fight corruption, which Mr dos San-
tos’s critics say flourished under his 
rule, and “improve what is good, 
correct what is wrong”. But activists 
and analysts caution that there will 
be limits to how much of a transition 
takes place.

Mr dos Santos, who took office in 
1979 and is Africa’s third longest serv-
ing leader, will stay on as head of the 
MPLA, a former liberation movement 
that has governed with an iron grip. 
The post will perpetuate his control of 
key appointments after Wednesday’s 
elections.

Analysts say there are already signs 
that his powerful allies intend to retain 
their positions at the top of Africa’s 
second-largest crude producer, limit-
ing Mr Lourenço’s authority.

The MPLA passed laws in parlia-
ment last month to prevent the next 
president from firing the heads of the 
military and security services, a move 
that will protect a coterie of generals 

accused of amassing business inter-
ests under Mr dos Santos.

The 74-year-old will also be leav-
ing his daughter, Isabel dos Santos, 
thought to be Africa’s richest woman, 
in charge of Sonangol, the state oil 
company that has dominated the 
economy for decades, and a son, José 
Filomeno dos Santos, chairing the 
country’s $5bn sovereign wealth fund.

Alex Vines, Africa director at think-
tank Chatham House, says Mr dos 
Santos is aiming for an “organised, 
gradual transition” after the vote.

That could mean Mr Lourenço, an 
MPLA veteran, but who has only been 
in the cabinet three years, will struggle 
to make his mark. Yet he would be 
entering office at a critical period as 
the government grapples with an 
economic crisis triggered by the oil 
price fall and mounting frustration 
over graft, rampant unemployment 
and rising prices.

Angola was enjoying some of 
the world’s fastest growth rates as 
it sought to rebuild after a 27-year 
civil war ended in 2002. As the gov-
ernment stepped up oil production, 
it spent tens of billions of dollars on 
infrastructure.

But many Angolans complain 
they have seen little benefit, while 
critics say Mr dos Santos has over-
seen an autocratic regime in which 
the cabal of generals and politicians 
have grown rich on the back of vast 
mineral wealth.

“The MPLA is worried,” says Paula 
Cristina Roque, a political analyst. 
“José dos Santos wants to be seen as 
the man who brought peace. But there 
was no peace dividend.”

Urban youth are increasingly 
abandoning the MPLA for Unita, the 
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former rebel group, and other parties, 
she says. More than a third of the 25m 
population live below the poverty line 
and the median age is 18, meaning 
most voters are too young to remem-
ber the civil war.

In 2012 elections the MPLA se-
cured 72 per cent of the vote, but 
activists alleged that many voters in 
opposition strongholds were disen-
franchised at the last minute after 
being told to cast their ballots far from 
where they lived.

No opposition party can match 
the MPLA’s ability to mobilise, but 
Unita has over 3m members and will 
be seeking to tap into anger over the 
economy.

Maka Angola, an Angolan online 
news site, published what it said was 
leaked private polling carried out for 
the MPLA by Sensus, a Brazilian mar-
ket research firm, that showed only 
38 per cent of 9,155 voters surveyed 
supported the ruling party.

If Mr Lourenço is to back his 
pledge to tackle the graft that fuels the 
frustration, it would mean taking on 
vested interests within the MPLA. He 
is not believed to have been involved 
in big corruption scandals. “There 
isn’t an excessive number of skeletons 
in the cupboard,” Mr Vines says.

But the power of the generals 
means that any idea that Mr Lourenço 
will have the clout to combat cor-
ruption “is very foolish”, says Rafael 
Marques de Morais, an investigative 
journalist and activist who runs the 
Maka Angola site.

“This [corruption] will continue. 
Lourenço won’t control anything. He 
can’t touch Sonangol, the state dia-
mond company, the sovereign fund, 
the military or the police,” he says. 

Jose Eduardo dos Santos, Angolan President

SHAWN DONNAN
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Trump targets tax reform to reconnect with Republicans

T
he Trump administra-
tion has decided to push 
hard for tax reform and 
dial down a controversial 
national security investi-

gation into steel imports in a bid to 
swing Republican support behind 
the president after the turmoil of 

recent weeks, according to senior 
officials.

They said that John Kelly, the new 
chief of staff, was leading efforts to 
restore order to the White House 
and reassure Republican leaders 
alarmed by Mr Trump’s equivocal 
reaction to white nationalist-fuelled 
violence in Virginia last week and 
the subsequent open criticism from 
business leaders.

Past efforts to bring order to 
the Trump administration and its 
policymaking have struggled largely 
because of the president’s propensity 
to derail plans with a single riff on 
Twitter.

But senior people within the 
White House insisted that the exit last 
week of Steve Bannon, Mr Trump’s 
chief strategist and architect of his 
nationalist economic stance, cleared 

the way for a more streamlined policy 
process.

These officials said they were de-
termined to record quick wins in the 
weeks ahead, with tax reform seen 
as the best candidate to score what 
would be the president’s first major 
legislative gain and repair relations 
with the business community.

Mr Trump was last week forced 
to disband three presidential busi-

ness councils because of mass res-
ignations by chief executives from 
prominent US companies such as 
Merck and Intel.

The officials said they were also 
keen to emphasise other elements 
of the president’s agenda that have 
broader support from business and 
Congress, such as last week’s launch 
of an investigation into Chinese intel-
lectual property theft.

Continued from page A21

Th e  w i f e  o f  Z i m b a -
bwe’s president Robert 
Mugabe has fled South 
Africa, using last-minute 

diplomatic cover to evade court 
proceedings against her for the 
alleged assault of a 20-year-old 
model

Grace Mugabe, 52, flew home 
with her 93-year-old husband 
yesterday, according to ZBC, 
Zimbabwe’s state broadcaster, 
having been granted diplomatic 
immunity by the South African 
government. Mrs Mugabe had 
been in South Africa to receive 
medical care.

“I hereby recognise the immu-
nities and privileges of the first 
lady of the republic of Zimbabwe, 
Dr Grace Mugabe,” said a notice 
published in the official Govern-
ment Gazette, signed by Maite 

Nkoana-Mashabane, South Af-
rica’s minister of international 
relations yesterday.

Z imbabwe’s  f i rst  lady - 
mocked by some critics as Gu-
cci Grace for her extravagant 
spending - had not been seen 
in public since Gabriella Engels 
accused her of beating her with 
an electrical extension cord in 
an upmarket Johannesburg hotel 
last week.

The incident sparked a diplo-
matic crisis after Mugabe, often 
seen as a potential successor 
to her husband - Zimbabwe’s 
president since independence 
from British colonial rule in 1980 
- failed to appear in court to face 
charges and claimed diplomatic 
immunity.

South African Airways and Air 
Zimbabwe flights were grounded 
in Johannesburg and Harare in 
a series of apparently tit-for-tat 

reprisals.
As late as Saturday the South 

African government had said it 
was still considering whether to 
grant Mrs Mugabe diplomatic 
immunity or not.

Police had earlier issued a red 
alert to prevent her from leaving 
the country and insisted she 
would be “processed through the 
legal system”.

Ms Eng els  accus es  Mrs 
Mugabe of grievous bodily harm. 
She told police that she had been 
meeting Mr Mugabe’s two sons, 
Robert and Chatunga, with two 
other women in a hotel room in 
an incident on August 13. She 
accused the first lady of flying 
into a rage while her bodyguards 
looked on.

“She flipped and just kept 
beating me with the plug, over 
and over,” she told South African 
media.

Linklaters, the big British 
law firm, resigned from 
advising Barclays over a 
controversial loan to Qa-

tar at the heart of a $1bn lawsuit 
amid fears it would be illegal, 
court documents have claimed.

Barclays instructed the law 
firm to advise it on the $3bn loan 
at the height of the financial crisis, 
just as the Gulf state was investing 
in the bank as part of an £7.3bn 
emergency cash call to avoid a 
state bailout.

But Linklaters quit the brief 
over worries that it “would involve 
unlawful financial assistance by 
Barclays for the purchase of its 
own shares”, it is alleged.

The fresh claims are contained 
in new documents filed this 
month in the High Court by PCP 
Capital Partners, the firm founded 
by the financier Amanda Stave-
ley, which is suing the bank over 
the events in 2008. PCP claims 
Barclays paid Qatar £2.4bn in 
secret side arrangements and 
undisclosed fees, with the effect 
of limiting the amount of Qatari 
money ploughed into the bank.

Abu Dhabi also invested in 
Barclays during the fundraising 
with the help of Ms Staveley. 
PCP claims it would not have 
participated if it knew it did not 
have the “same deal” as Qatar. 
PCP’s documents allege Linklat-
ers quit a day after urging that the 
loan documents include a caveat 
stressing the money would not be 
reinvested in Barclays.

The documents cite a Novem-
ber 2008 email between a Bar-
clays’ managing director, Stephen 
Jones, and Roger Jenkins, who put 
the October cash call together. 
“They have resigned on our loan 
to [Qatar], ostensibly on conflict 
grounds. Clearly very concerned 
about being [sic] to control where 
cash ends up,” the email cited 
reads. PCP’s documents con-
tinue: “It should be inferred from 
this email that i) Linklaters re-
signed (at least in part) because it 
was concerned that the Qatar loan 
would be illegal, specifically that it 
would involve unlawful financial 
assistance by Barclays for the 
purchase of its own shares; and 
ii) Barclays believed that this was 
the actual reason why Linklaters 
had resigned.”

The bank, which says loan 
documentation included a prohi-
bition on reinvestment, is fighting 
the claim. 
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During the Qing dynasty 
that ruled imperial China 
for more than 300 years, 
Mawei Shipbuilding was 

famed for constructing the empire’s 
first warships.

For centuries one of China’s big-
gest ship builders, it is now turning its 
attention to the ocean floor.

As Beijing seeks to shore up its 
dominance as a global metals suppli-
er, the state-owned shipyard is build-
ing a vessel equipped with diggers to 
trawl the watery depths for precious 
minerals and metal deposits. With 

deep-sea mining set to begin off the 
coast of Papua New Guinea in early 
2019, the boat, designed by Nautilus 
Minerals, is the first of its kind.

Its development highlights how 
China is increasingly turning to the 
ocean to secure control of resources 
to fuel its high-tech electronics in-
dustry.

“Modern technological innova-
tions have made [deep-sea mining] a 
much more realisable feat than it was 
years ago,” said Sabrin Chowdhury, 
analyst at BMI Research.

China supplies 95 per cent of the 
world’s rare earths - metals used in 
making nearly all today’s electronics 

products. It has used its near-mo-
nopoly to choke off supplies to other 
countries, including in 2010 when it 
briefly embargoed rare earth exports 
to Japan, Europe and the US, setting 
off a panic about a potential shortage. 
But global demand for green-tech 
products such as wind turbines and 
solar panels, which depend on rare 
earth metals, may outstrip even 
China’s land-based supply.

Meanwhile, anticipation of ris-
ing demand for electric vehicles has 
pushed up prices for metals used in 
batteries such as copper, manganese, 
nickel and lithium as land-based 
deposits become depleted. 

China miners plan voyage to bottom of sea to reinforce 
dominance as metals suppliers

the Trans-Pacific Partnership, a 
proposed trade deal with Japan and 
10 other countries. Mr Bannon, a 
former investment banker, declared 
it “one of the most pivotal moments 
in modern American history”.

But a Bannon-backed plan for 
Mr Trump to follow up by pulling 
out of the North American Free 
Trade Agreement with Canada and 
Mexico was abandoned in April 
after frenzied lobbying by busi-
ness groups and cabinet members. 
Though the president still waves the 
threat of quitting the pact, officials 
from the three countries last week 
embarked on a renegotiation.

T h e  C h i n a  i n v e s t i g a t i o n 
launched last week may eventually 
result in the imposition of tariffs, 
the opening shots in a trade war 
advocated by Mr Bannon.

Bashing China is also an increas-
ingly popular stand in Washington. 
But the investigation is likely to take 
up to a year and will also involve ne-
gotiations with Beijing, according to 
senior administration officials keen 
to map out a more cautious path 
forward. A national security inves-
tigation of steel imports, conceived 
as a way to slap on punitive tariffs 
and curb Chinese overcapacity, has 
stalled amid opposition from busi-
ness, Republicans in Congress and 
allies in Asia and Europe.

Officials are now working on a 
less aggressive formula of quotas 
and tariffs and are wary of pressing 
ahead quickly in case it alienates 
pro-trade Republicans in Congress 
as they renew the push for tax 
reform.

The record so far, analysts argue, 
shows how hard it is for Mr Trump 
to deliver his radical trade agenda.

“Trade policy was never going to 
get as nationalist or protectionist as 
Bannon wanted,” says Dan Ikenson, 
who leads the trade policy team 
at the libertarian Cato Institute in 
Washington.

There are, however, still plenty 
of economic nationalists left in 
the administration, other analysts 
point out.

Bannon’s departure “does weak-
en the White House contingent 
arguing for tougher trade policies”, 
says Edward Alden, author of Fail-
ure to Adjust, which argues that the 
US is increasingly being left behind 
in the global economy as a result of 
decades of failed trade policy.

“But as long as [US trade rep-
resentative Robert] Lighthizer and 
[commerce secretary Wilbur] Ross 
remain in charge, there will be 
powerful trade nationalists in the 
key jobs.”

Mr Lighthizer, who is leading the 
China IP investigation, is a long-
time China hawk. 

EMILY FENG



FBI warns over Wall 
Street traders’ use 
of encrypted apps 
for illicit messages

@ FINANCIAL TIMES LIMITED 2015

   COMPANIES & MARKETS 
FINANCIAL TIMES

C
oncern is growing in 
the Federal Bureau of 
Investigationthat Wall 
Street traders are us-
ing encrypted apps to 

hide illicit communications from 
compliance programmes and 
regulators.

Encryption is “a growing prob-
lem”, John Casale, an assistant 
special agent in charge of complex 
financial crimes in the Manhat-
tan field office, told the Financial 
Times. “New technology comes 
out and you know it’s going to be 
applied and it could be applied in 
a way to engage in fraud, money 
laundering and insider trading.”

The first indication that appli-
cations such as WhatsApp, Signal 
or Telegram - that allow for secure 
end-to-end communication - 
were being used inside big banks 
came to light in an insider trading 
case last week.

A former IT employee with 
Bank of America pleaded guilty 
to a wide- ranging insider trading 
scheme that netted more than 
$5m, according to civil and crimi-

A peer-to-peer lending com-
pany that helps overseas 
postgraduate students 
pay tuition fees by bor-

rowing from an alumni network 
has secured $240m of extra debt 
and equity funding for expansion 
in the US.

Of the total secured by Prodigy 
Finance, $200m is in the form of 
a debt facility from an investment 
bank, to enable the company to 
lend more.

The $40m in equity funding will 
allow the London-based start-up, 
whose backers include Betfair’s Ed 
Wray and European tech venture 
capital group Index Ventures, to 
expand its operations in the US, 
which generates half of the $500m 
in debt financing it will provide to 
students this year.

International students struggle 
to get loans to pay their fees because 
generally they do not have a credit 
rating in the place where they are 
studying.

Traditional bank lending to 
students is often not structured to 
assess foreign risk or enforce inter-
national loan repayment.

Prodigy Finance was founded by 
three graduates of business school 
Insead, who saw classmates being 

Funds bar investing in German carmakers

nal charges brought by the Securi-
ties and Exchange Commission 
and US attorney in Manhattan.

Daniel Rivas used a messag-
ing app to pass encrypted, self-
destructing messages to three 
friends about corporate takeovers, 
according to the complaint.

FBI agents say criminals are 
moving from group communica-
tions on Bloomberg chat rooms to 
social media forums like Facebook 
that fall outside traditional busi-
ness platforms, or touting stocks 
on apps like Instagram.

The shift is not unexpected. 
Pre-paid mobile phones, known as 
burners, were used in the insider 
trading case involving sports gam-
bler Billy Walters and Tom Davis, 
former Dean Foods chairman. En-
crypted text messages were used 
in a 2016 stock promoting case.

The UK Financial Conduct 
Authority fined a Jefferies banker 
£37,198 this year for sharing confi-
dential information on WhatsApp, 
the first action of its kind.

Marten den Haring of Digital 
Reasoning, an artificial intelli-
gence-based platform that some 
banks use for surveillance, said: 

refused loans despite their higher 
than average earnings potential.

Ilian Mihov, dean of Insead, 
where about a quarter of interna-
tional students now have Prodigy 
Finance loans, said it contributed to 
the “diversity” of the school, which 
has students from more than 90 
countries.

Prodigy Finance also enables the 
alumni of top schools to help fund 
students from their alma mater or 
home country, while earning a fi-
nancial return.

More than 80 per cent of Prodigy 
Finance borrowers had no alterna-
tive source of financing, the com-
pany said, and the repayment rate 
was 99 per cent.

All but four of the 100 business 
schools ranked by the Financial 
Times for their MBA courses now 
offer Prodigy Finance to students.

For many universities, there are 
limits to the fees they can charge 
domestic postgraduate students, 
which makes them reliant on the 
higher fees they can charge inter-
national applicants.

Neil Rimer, a partner at Index 
Ventures, said: “Prodigy Finance is 
an example of an entrepreneurial 
financial services company using an 
innovative model to offer something 
of great value that is not available 
from traditional lenders.”

Asset managers Union Invest-
ment, Erste and Acadian 
have banned investments 
in German carmakers from 

some of their funds, after an investiga-
tion of alleged industry collusion was 
announced.

Last month, Brussels said it would 
investigate suspected cartel behaviour: 
it is alleged that Volkswagen, Audi, 
Porsche, BMW and Daimler have been 
holding secret meetings for decades to 
collude on technology, components 
and suppliers.

Carmakers have been in the spot-
light since 2015, when US authorities 
discovered Volkswagen had fitted “de-
feat” devices to cheat in diesel vehicle 
emissions tests.

Union Investment, Germany’s 
third-largest fund manager with more 
than €300bn in assets, banned invest-
ments in Daimler across its €30bn 

sustainable fund range this month 
because “litigation risks have increased 
during the last weeks and months”.

Its sustainable funds, which take 
account of non-financial factors for 
their investment decisions, are also 
banned from investing in VW.

Erste and Acadian have also 
banned all German carmakers across 
any funds that consider environmen-
tal, social and governance concerns 
in investment decisions. Asha Mehta, 
a portfolio manager at Acadian, which 
oversees assets of $87bn, said poor 
practice appeared rife among German 
carmakers.

“Many German car manufacturers 
have faced a host of allegations, rang-
ing from customer relations to corrup-
tion related issues,” she said.

Other fund managers, including 
Deutsche Asset Management, Germa-
ny’s biggest asset manager with €711bn 
of funds, and Candriam, a Franco-
Belgian company that manages more 

than €100bn, said they were reviewing 
their investments in carmakers.

But Deka, Germany’s fourth-largest 
asset manager, said it had not stopped 
its portfolio managers from investing 
in carmakers. “It is our belief that as an 
active shareholder, ongoing engage-
ment with companies is a much better 
way,” it said.

MSCI, Oekom-Research and Sus-
tainalytics, three companies that pro-
vide research widely used by investors 
to understand non-financial risks, 
downgraded their ratings for German 
carmakers in the past month, warning 
investors are at risk of big losses if the 
cartel claims are proved true.

Howard Sherman, executive direc-
tor of MSCI, said: “Dieselgate was bad 
enough; the new cartel allegations, if 
true, could further damage the repu-
tation of German auto manufacturers 
and could prove quite costly due to 
regulatory fines and potential litiga-
tion.”

Student fee lender secures 
$240m for US push

Hikma, the London-listed 
generic drugmaker, has 
sharply increased the 
price of a string of medi-

cines in the US - including a diar-
rhoea treatment that has risen 430 
per cent - in the latest instance of 
“gouging”.

West-Ward Pharmaceuticals, 
the US division of Hikma, lifted the 
price of six drugs by 75-430 per cent, 
according to figures seen by the Fi-
nancial Times. The mean increase 
was 237 per cent.

The average wholesale price of 
a 60ml bottle of liquid Atropine-
Diphenoxylate, a diarrhoea drug 
better-known by the old brand name 
Lomotil, went from about $16 to 
$84 - meaning a single dose of the 
35-year-old medicine now works 
out at $14.

Since 2004 it price has gone up 
nearly ten-fold.

The increases show how generic 
drugmakers can command high 

prices on products where they face 
little or no competition, even as the 
industry struggles to cope with a 
period of deflation that is squeezing 
margins.

In the US there are no govern-
ment controls and buyers must pay 
whatever the market will bear. West-
Ward is either the only supplier of 
the products in the US or one of two 
manufacturers.

Brian Hoffmann, president of 
US generics at West-Ward, said the 
price of 94 per cent of the group’s 
copycat medicines had either fallen 
or stayed the same in 2017, and that 
prices had fallen overall this year.

Hoffmann said the company 
had made “price adjustments” on 
a “small number of products [that] 
required investment . . . to become 
commercially viable”. The invest-
ments included extra manufactur-
ing capacity and finding new sup-
pliers of an “active pharmaceutical 
ingredient” - the chemical that gives 
a drug its clinical benefit, he said.

Michael Rea, chief executive of 

Rx Savings Solutions, which makes 
software to help patients and em-
ployers cut drug expenses said: “In a 
challenging economic environment, 
manufacturers of generic drugs are 
forced to pull strings on the products 
they maintain leverage on. Unfortu-
nately, consumers and employers 
are paying the price.”

All but one of the Hikma prod-
ucts are liquid versions of drugs that 
tend to be available at a much lower 
price in the form of a tablet, where 
the market is more competitive.

For instance, West-Ward charges 
19 cents for a 5mg tablet of Predni-
sone, a steroid used to treat inflam-
matory conditions such as asthma 
and arthritis, but $4 for the same 
dose in liquid form.

It is the sole supplier of the liquid 
version, but in the tablet market 
it faces competition from several 
rivals.

The US market for Prednisone 
was worth about $278m last year, 
according to QuintilesIMS, the data 
provider.

DAVID CROW
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Hikma hikes prices of US medicines by up to 430%
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F
rance has seen a boom 
in technology start-ups 
in recent years. Now it 
is turning to the next 
challenge: growing 

large and internationally suc-
cessful companies in an industry 
dominated by the US. 

Last summer Michael Amar, 
a serial entrepreneur and inves-
tor, met Emmanuel Macron at 
a private networking event at 
the British Embassy in Paris. Mr 
Amar, a Frenchman who had 
swapped Paris for Palo Alto in 
California in 2008, recalls telling 
Mr Macron, who had recently 
set up a political movement, En 
Marche: “If you become presi-
dent of France, I will come back.”

Following Macron’s election 
in May, Amar was as good as his 
word and moved back to France 
this summer.

“I had wanted to come back 
to France for a couple of years 
but the mood wasn’t great,” says 
Amar, who once owned advertis-
ing and media companies and 
now runs a digital rewards plat-
form called Ifeelgoods. “I waited 
for the outcome of the election.”

The election of a start-up poli-
tician to the presidency has come 
at a crucial time for France’s 
technology start-ups. In recent 
years, France has made impres-
sive strides in creating new tech 
businesses and encouraging 
entrepreneurs in a country where 
rigid labour laws and high taxes 
were once - and still can be - a 
huge disincentive.

Yet just as Macron faces enor-
mous challenges in pushing 
through the labour market and 
fiscal reforms he has pledged, 
France’s tech sector wants to pull 
off a trick that has eluded many 
European countries for decades - 
the creation of a group of interna-
tionally successful, billion-dollar 
companies.

“The question is how to turn 
France from start-up to scale-up 
nation,” says Nicolas Dufourcq, 
head of Bpifrance, the public 
investment bank that is the coun-
try’s biggest investor in start-ups. 
“What we’re trying to do now is 
to improve the chances of those 
start-up companies to become 
worldwide leaders.”

Macron agrees. “I want this 
country to become a country 
of unicorns [private companies 
valued at more than $1bn],” he 
said at the VivaTech conference 
in Paris in June.

There is growing momentum. 
Investment in France acceler-
ated last year and hit a record of 
€2.2bn from 574 fundraisings, ac-
cording to EY. France accounted 
for a fifth of the funds raised in 
Europe in 2016, up from 13 per 
cent the year before and putting 
it roughly on a par with Germany 
and both of them behind only 
the UK.

The trend has continued this 
year. If the pace of activity in the 
first six months of 2017 continues 
in the second half, France would 
surpass the number of 2016 deals 

by 40 per cent, and almost double 
the total dollar funding, accord-
ing to CB Insights. Within the tech 
sector, France’s advantage lies in 
areas such as software, health-
care, deep tech and artificial intel-
ligence - reflecting the strength of 
its engineering schools.

The issue of scaling up new 
companies is one facing all Eu-
ropean countries as the region 
steps up the fight to produce 
more global leaders that can 
compete with Silicon Valley. Eu-
rope is still dwarfed by the US and 
Asia. European start-ups raised 
a total of $4.4bn in the second 
quarter of 2017, compared with 
$18.8bn raised by US start-ups 
and $19.3bn raised in Asia, ac-
cording to PwC.

European capitals are jostling 
to lure talent following the UK’s 
vote for Brexit and the US election 
of President Donald Trump last 
year. Both countries have pledged 
to crack down on immigration - a 
leading source of tech talent.

Yet many in the industry note 
that, while competition between 
cities is inevitable, no European 
country has a big enough market 
to succeed on its own. Success in 
one helps the others. “European 
tech is accelerating across all 
countries,” says Yann de Vries, a 
partner at venture capital firm 
Atomico in London. “It’s not a 
zero-sum game.”

‘The state helps you’
Looming over France’s ef-

forts is the godfather of French 
tech, Xavier Niel. The self-made 
billionaire created the Minitel, 
a forerunner to the internet in 
France, at the age of 19, and in 
2009 shook up the country’s 
mobile telecoms sector with the 
launch of Free, a low-cost fourth 
provider. Mr Niel founded 42, a 
non-profit computer program-

ming school in Paris, in 2013. 
His latest project is Station F, a 
34,000 sq metre former railway 
station that symbolises the scale 
of France’s start-up ambitions.

Situated in Paris’s fast-devel-
oping 13th arrondissement and 
backed with €250m from Mr 
Niel, Station F opened in June. 
The building is becoming a mi-
crocosm of what’s happening in 
France. Station F will house 1,000 
start-ups, as well as corporate 
partners such as Facebook, Mi-
crosoft and South Korea’s Naver, 
investors, service providers and 
incubators of business schools 
like HEC.

For Niel, creating more big 
companies in France is a num-
bers game. “It’s a statistical ques-
tion,” he says. “The more start-ups 
you create the more chance there 
is of having more unicorns. Our 
work today is to ensure plenty 
of start-ups are launched. We 
haven’t created enough.”

Roxanne Varza, director of 
Station F, is focused on making 
the operation as cosmopolitan as 
possible. “One thing we still don’t 
have in France is a very interna-
tional talent pool,” she says. “We 
strived to make the whole of the 
Station F campus international 
from day one.”

Station F received 2,300 appli-
cations for its inaugural Founders 
programme from 50 countries 
as far afield as Nepal and Ja-
maica. The US, the UK and China 
emerged as the top three coun-
tries by number of applications. 
About a third of the almost 200 
start-ups selected for the scheme 
are international. Crucially, Sta-
tion F only accepts applications 
in English. “We want people to 
know that it’s an international 
environment, it’s not a Franco-
French project,” says Ms Varza.

Stanislas Niox-Chateau, co-
founder of Doctolib, an online 
booking service for doctors and 
dentists, expresses the mixed sen-
timents of many young French 
entrepreneurs, saying: “For me, 
France is the best country in 
the world to set up a company: 
the state helps you and there’s 
a lot of talent in the engineering 
schools. However, it’s harder and 
more complicated to raise growth 
capital in France than in the UK 
or the US.”

Funding in France is still dom-
inated by early-stage funding and 
lacks the next stage of investment 
- growth capital - to help compa-
nies scale up. During the second 
quarter of 2017, France’s average 
funding round was $8.7m, lower 
than both Germany’s ($11.5m) 
and the UK’s ($10.3m), according 
to CB Insights. This reflects the 
fact that France has the greatest 
proportion of early-stage deals of 
the three countries.

An abundance of funding for 
start-ups means it can take longer 
for bad ideas to be weeded out. 
Some people argue that it has 
also distorted incentives and 
made some entrepreneurs prize 
a short-term financial gain over 
building a long-term vision.

“It’s terrible to be a start-up 
nation,” says Jacques-Antoine 
Granjon, founder of ecommerce 
site Vente-Privee.com, one of 
a handful of French unicorns. 
“Some people think short term 
without ambition. They are often 
happy with small money. Most 
think more about selling than 
creating. They’re not fully com-
mitted.”

Making the single market work
Gradually more growth capital 

is becoming available, as larger 
US investors look to increase 
their exposure to France. From 

within the country, Bpifrance has 
raised a €1bn fund to invest stakes 
of €10m in growing companies. 
In June Artemis, the investment 
vehicle of France’s Pinault family, 
unveiled a €100m fund that will 
invest stakes worth €5m-€50m 
in French tech companies and 
help accelerate their commercial 
position in the US.

The US remains a more attrac-
tive location for new tech ideas. 
As well as a greater number of 
serial entrepreneurs in the US, 
and more active corporate buy-
ers, start-ups launching in the US 
have one important advantage 
over those who begin in Europe: 
the market on their doorstep. 
While the EU (population 508m) 
is actually bigger than the US 
(323m), the US is a single homo-
geneous market rather than a 
sum of many disparate parts. This 
offers US start-ups the potential 
to scale up large companies with-
out leaving their home market.

“Our challenge is that the Eu-
ropean single market does not 
truly exist,” says Pia D’Iribarne at 
venture capital firm Accel Part-
ners. “And this is not a French 
problem, it’s a European prob-
lem. If you want to expand in 
Europe you have to launch from 
scratch in each individual coun-
try, where there are differences 
in rules, in languages, in taxation. 
Anything that can be done to 
smooth that out and break down 
boundaries will make it easier to 
build large companies in Europe.”

It is also harder for entre-
preneurs in France to exit their 
companies, with no equivalent 
of the US Nasdaq index.

“To build a huge company in 
France the only option you have 
is to sell to the US or build a huge 
standalone company in Europe,” 
says Jean de La Rochebrochard, 
a partner at Kima Ventures, Mr 
Niel’s venture capital arm that 
aims to back two start-ups a week. 
Prospective buyers in France 
have largely been late to the 
game. Mr de La Rochebrochard 
says: “We have an environment 
that doesn’t nurture companies 
because the corporates are old 
and odd.”

Aware of such disadvantages, 
successful entrepreneurs are do-
ing their bit to support the next 
generation. Initiatives include 
the WonderLeon project to at-
tract international tech talent to 
Europe, and the Galion Project 
to help companies scale up their 
operations.

Set up by JB Rudelle, co-
founder of the digital advertis-
ing company Criteo, the Galion 
Project offers start-ups a series of 
template documents, including 
a term sheet for a first funding 
round and a contract for distrib-
uting employee stock options. 
Criteo, founded in 2005 and listed 
on the Nasdaq in 2013, is an early 
poster child for French tech. “It 
takes time to build an ecosystem,” 
says Mr Rudelle. “You need a full 
cycle of successful entrepreneurs 
that creates a model for those 
coming after them. Five to 10 
years down the line it will be a 
different picture.”

European business - Dreaming of unicorns
HARRIET AGNEW

Emmanuel Macron
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The rewards of CEO reflection

C
EOs live on a 
nonstop tread-
mill. They are 
under constant 
pressure to per-

form, live in a 24-7 spotlight 
of social-media attention, 
and swim in a deep pool of 
information. One CEO told 
us that she had received 
some 1,000 pieces of advice 
during her early days as the 
chief executive.

Corporate organizations 
are more complex than ever 
before. BCG’s “index of 
complicatedness” of major 
companies has been rising 
by nearly 7% per year for 
the past 50 years.

Deep thought and re-
flection are casualties of 
this high-pressure and 
high-stakes environment 
as CEOs rush from event to 
event and decision to deci-
sion. Downtime is often 
regarded as wasted time.

CEOs who do make time 
to reflect, however, say that 
it is time well spent, and 
our research on CEO suc-
cess validates that view. 
Reflection leads to better 
insights into innovation, 
strategy, and execution. 
Reflection gives rise to bet-
ter outcomes and higher 
credibility with corporate 
boards, leadership teams, 
workforces,  and other 
stakeholders.

The most famous and 
successful practitioner of 
reflection is, perhaps, War-
ren Buffett, who says that 
he spends about six hours 
a day reading. “He has a lot 
of time to think,” says his 
partner Charlie Munger. 
“You look at his schedule 
sometimes, and there’s 
a haircut. Tuesday: hair-
cut day.” Tuesday, in other 
words, is a thinking day.

Most CEOs do not have 
the luxury of limiting their 
daily calendar to a single 
act of reflection, but many 

of them could spend more 
time reflecting. It takes 
discipline, practice, and 
structure, but by routinely 
setting aside time in their 
calendars, CEOs can reap 
the rewards of reflection.

The Value of Reflection
Reflective thinking is 

thinking turned in on it-
self. In reflective thought, 
a person examines under-
lying assumptions, core 
beliefs, and knowledge. 
Unlike critical thought, 
which is aimed at solving 
a problem and achieving 
a specific outcome, reflec-
tive thought enhances the 
framing of problems, the 
search for meaning, and 
pattern recognition. Mary 
Helen Immordino-Yang, 
an associate professor of 
education, psychology, and 
neuroscience at the Univer-
sity of Southern California, 
has written about the role 
of “constructive internal re-
flection” in “making mean-
ing of new information 
and for distilling creative, 
emotionally relevant con-
nections between complex 
ideas.”

Reflective thinking en-
gages the medial prefrontal 
cortex, the part of the brain 
involved in self-referential 
mental activities. At rest, 
this region exhibits the 
highest metabolic activity 
and during goal-oriented 
thinking, lower levels of 
activity. In other words, 
reflective thinking and criti-
cal thinking exist at oppo-
site ends of a digital switch. 
When one is “on,” the other 

is “off.”
CEOs should engage in 

both types of thinking. As 
complexity rises and the 
pace of change accelerates, 
CEOs need to engage in 
critical thinking to solve im-
mediate challenges and in 
reflective thinking to clarify 
the big picture and imagine 
untapped opportunities.

The Roadblocks to Re-
flection

The world of business is 
typically seen as the world 
of action. Leaders drive 
performance and deliver 
results. Action indisputably 
makes the world go around. 
But it is important not to 
mistake motion for effec-
tiveness. Computer scien-
tist Cal Newport writes that 
many people mistakenly 
view “busyness as a proxy 
for productivity.”

S i g n s  o f  b u s y n e s s 
abound. A 2011 Harvard 
Business School study 
showed that CEOs spend 
60% of their time in meet-
ings and 25% on the phone 
or at public events, leaving 
15% for everything else, 
including travel, email, 
reading, and reflection.

This busyness has a cog-
nitive cost. The human 
brain has natural limits in 
its ability to pay attention, 
remember, and process 
information. Multitasking 
breaches those limits faster.

One of the large chal-
lenges for CEOs is breaking 
away from the busyness—
the necessary formalities 
of being CEO—in order to 
reflect. CEOs cannot lead 

monastic lives, but they can 
learn to be organized and 
disciplined about engaging 
in deep thought. For those 
who practice it, reflection 
can become routine.

The Three Rules of Re-
flection

How do busy people 
find the time to reflect and 
derive the most benefit 
from the investment? Our 
advisory work with CEOs 
has shown that three fac-
tors facilitate insightful 
reflection.

A Structure and a Sched-
ule. Unstructured and un-
guided thought tends to 
dwell on immediate wor-
ries and familiar conun-
drums rather than funda-
mental and foundational 
issues. Thought focused on 
solving immediate prob-
lems is critical—not reflec-
tive—thought. Reflective 
thought sets the stage for 
long-term success.

Time for  ref le ct ion 
should be a regularly sched-
uled and protected event 
on the CEO’s calendar. With 
discipline, CEOs can learn 
how to reflect on their own. 
In our work with CEOs, we 
have discovered that they 
can acquire the founda-
tional habits and practices 
of reflective thought in as 
little as 14 hours.

Reflection is a skill that 
keeps on giving. Once CEOs 
learn the skill, they can 
practice on their own or 
with somebody they trust. 
One CEO told us, “It has 
been very valuable for me 
not to be beholden to any-
one and still gain a struc-
tured approach on issues.”

To help CEOs establish 
the foundation for reflec-
tion, we lead them through 
a series of questions on 
strategy, organization, lead-
ership, and personal vision. 
The following is a sampling 
of core questions from our 
work with one CEO:

Insight

CEOs should engage in both types of 
thinking. As complexity rises and the pace 

of change accelerates, CEOs need to 
engage in critical thinking to solve 

immediate challenges and in reflective 
thinking to clarify the big picture 

and imagine untapped opportunities.
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Never ask the barber if you need a haircut

fivethings
for your new week

Fascinating business facts

South Africa’s competition watchdog has 
launched an investigation into the high cost 
of internet data, after a groundswell of com-

plaints from consumers and civil society.  A 2016 
World Bank report found that South Africans paid 
around $14.10 for one gigabyte of data, the fourth 
highest out of 17 African countries, compared to 
lowest-rated Cameroon, where the same bundle 
cost around $2.10.

$14/GG

140

Sub-Saharan Africa accounts for more than half 
of all mobile money services worldwide, with 
140 active products across the region, according 

to a report on Wednesday by mobile phone operators 
organisation GSMA.The adoption of mobile money 
in sub-Saharan Africa has grown significantly over the 
past 10 years as it gives millions of people e-access to 
financial services for the first time.

$75bn
Estimates as to the potential value of Africa’s e-

commerce vary, but analysts at the Economist 
Intelligence Unit believe it could be worth as 

much as $75bn per year within the next decade. In 
one rare good news about the giant of the continent, 
Nigeria is said by the EIU to be in pole position to take 
advantage of the e-commerce potential, at least on 
the basis of its high business environment opportu-
nity potential.

2500MW

A rare eclipse expected to traverse the US today 
has sparked a tourism bonanza, as people 
flock to towns in its path to see the sun’s co-

rona encircle the moon. But the control rooms of the 
nation’s electric utilities will also be watching. That is 
because thousands of megawatts of solar energy will 
disappear as skies darken. In California, the grid op-
erator expects up to 2,500MW of solar power to be lost 
and will rely on replacement generation. The manager 
has installed a total of 10,000MW in solar power.

$4.6bn

Bill Gates has made his largest gift since the 
turn of the century, giving away Microsoft 
Corporation shares that accounted for 5 

percent of his fortune, the world’s biggest.
The billionaire donated 64 million of the software 
maker’s shares valued at $4.6 billion on June 6, ac-
cording to a Securities & Exchange Commission 
filing released last Monday and it is yet unclear who 
the recipient is.
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