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Embedded power 
generation, meant 
to help Nigeria 
resolve its power 

supply challenges, is fac-
ing significant take-off hic-
cups. Distribution com-
panies are said not to be 
encouraging embedded 
power generators because 
they perceive the embed-
ded power generators as 
taking away their most 
lucrative customers. This 

Embedded power projects 
stall over turf wars
KELECHI EWUZIE

N
igeria has success-
fully approached 
the international 
capital markets for 
a second time in 

less than two months, success-
fully raising another US$ 500 
million Eurobond at a cheaper 
rate than it did in February, in-
dicating the increasingly strong 
appetite for Nigerian debts in the 
international capital markets.

 Minister of Finance, Kemi 
Adeosun commenting on Nige-
ria’s second successful outing  in 
the international capital markets 
in less than two months, dis-
closed that the  proceeds from 
this additional note issuance 
will go towards funding capital 
projects in the 2016 budget.

 “Infrastructure spending 
is at the heart of our National 
Economic Recovery and Growth 
Plan, which was released earlier 
this month and guides how we 
will deliver the urgent reform our 
economy needs between now 
and 2020. Resetting the Nigerian 
economy is essential, in order 
for us to deliver sustainable long 
term growth.”

 In February, the Nigerian 
government also successfully 
raised US$ 1 billion Eurobond, 
which was significantly over-
subscribed by more than eight 
times.

L-R: Herbert Wigwe, group managing director/CEO, Access Bank plc; Mosun Belo-Olusoga, chairman, and Sunday 
Ekwochi, company secretary, at the 28th annual general meeting of the bank in Lagos, yesterday. Pic by Olawale Amoo

FG successfully issues fresh 
$500m Eurobond at lower yield
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L-R: Haffner Onochie, chief of staff to Aiteo group executive chairman/CEO; Tunde Akinpelu, managing 
director, Aiteo Nembe Creek Trunk Line (NCTL); Francis Peters, deputy managing director, Aiteo Eastern 
Exploration and Production Company; Bola Ahmed Tinubu, celebrant; Chike Onyejekwe, managing direc-
tor, Aiteo Eastern E & P; Victor Okoronkwo, senior vice president, commercial & gas, Aiteo Eastern E & P; 
Ewariazi Useh, managing director, Aiteo Downstream and Ransome Owan, group managing director, Aiteo 
Power, felicitating with the celebrant in his Ikoyi home during his 65th birthday celebration in Lagos, yesterday.

has created friction and 
is holding back the devel-
opment of new projects, 
sources in the industry tell 
BusinessDay.

Embedded generation 
is electricity that is ob-
tained outside the national 
grid through a bilateral 
agreement between the 
generator (that is the com-
pany that generates the 
power) and the distribu-
tion company.

The embedded power 
scheme is an arrangement 

between small producers, 
under an agreement for 
them to supply power to 
distribution companies, 
with agreed terms of tariff 
acceptable to both parties.

 BusinessDay find-
ings also show that disa-
greements on the issue 
of tariff, environmental 
agencies opposition of the 
proposed sites and chal-
lenges around irregular 
gas supply, are affecting 
the take-off  of embedded 
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The US$500 million Eurobond 
is coming at cheaper cost than 
the initial US$ 1 billion bond, as 
it comes at a yield of 7.5 percent, 
35.7 basis points lower than the 
initial bond, which attracted a 
yield of 7.875 percent.

 Both bond issues are to be 
consolidated into a single US$1.5 

billion Global Medium Term 
Note due 16 February 2032 with 
identical terms and conditions 
and repayable by way of bullet 
repayment of the principal, to-
gether with the Original Notes.

 The Federal Government says 
the money raised will be used to 
fund capital expenditure in the 

2016 budget. Minister of finance, 
Kemi Adeosun disclosed on 
Sunday, that the Federal Gov-
ernment has already released 
N1 trillion for capital projects 
in the 2016 budget, the highest 
cash amount released for capital 



Brexit trigger 
brings opportunity, 
uncertainty for 
Nigeria

Nine months after Britons 
unexpectedly voted to 
break with the Euro-

pean Union (EU), the U.K. in-
voked Article 50 of the Lisbon 
Treaty, the legal mechanism 
to exit the bloc, which analysts 
say offers some opportunity, as 
well as uncertainty for Nigeria.

 “This is an historic mo-
ment from which there can be 
no turning back,” U.K. Prime 
Minister, Theresa May told 
lawmakers in London, shortly 
afterwards.

 Following the move, the 
pound weakened against all of 
its Group-of-10 peers and fell 
to a one-week low against the 
dollar, before edging back up.

 It has dropped 17 percent 
since the referendum, accord-
ing to data from Bloomberg.

 Frank Udemba Jacobs, pres-
ident of the Manufacturers 
Association of Nigeria (MAN), 
said Brexit justifies the call 
for the country to jettison the 
signing of the Economic Part-
nership Agreement (EPA) pro-
posed by the European Union.

 “Brexit is helping our case 
that Nigeria should not sign the 
EPA. The fact that Britain exited 
from the EU makes a strong 
case that Nigeria should be al-
lowed to grow on its own and at 
its own pace,” said Jacobs.

 Jacobs said Britain’s deci-

Nigerian Stock Exchange set to 
approve listing of own stocks
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T
here are clear indica-
tions among mem-
bers of Nigerian Stock 
Exchange (NSE) that 
at  today’s  annual 

general meeting, there will be 
approval for the long awaited 
demutualisation, which allows 
the shares of the Exchange to 
be quoted on the trading floor.

Demutualisation transforms 
a stock exchange from a self-
regulatory organisation (which 
the NSE is today), with no share-
holders, to a public company 
that is shareowner-based and 
profit-seeking.

“I believe that there is a bet-
ter chance that the prayers will 
be answered tomorrow (today) 
after the spirit of engagement 
with members of the Exchange,” 
a market source told Business-
Day.

Today’s approval for de-
mutualisation of the Nigerian 
Stock Exchange will herald the 
conversion of the Exchange 
from a member-owned mutual 
organisation to shareholder-
owned public limited liability 
company that aligns with global 
best practices.

Barely five months ago, the 
Nigerian Stock Exchange ap-
pointed the consortium of Rand 
Merchant Bank (RMB) and 
Chapel Hill Denham (CHD) as 
financial advisers on the pro-
posed demutualisation of the 
Exchange.

Continues on page 4
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FG successfully issues fresh $500m Eurobond...
Continued from page 1

Some publicly listed ex-
changes across the globe in-
clude: Bursa Malaysia, Deutsche 
Börse, Hong Kong Exchanges, 
Johannesburg Stock Exchange, 
London Stock Exchange Group, 
NASDAQ OMX Group, NYSE 
Euro next, Athens Stock Ex-
change, Australian Securities 
Exchange, and BM&F BOVESPA 
S.A.

“It is very likely that the 
members will approve the de-
mutualisation of the Exchange. 
It is long muted here in Nigeria 
but misunderstood, members 
have come to realise that de-

mutualisation is a global trend, 
and in line with what is obtain-
able at other global exchanges,” 
another source added.

Our check shows other de-
mutualised Exchange such as 
BME Spanish Exchanges, Phil-
ippines Stock Exchange, and 
Singapore Stock Exchange.

The importance of today’s 
annual general meeting of the 
Exchange, the first time it is se-
cluded to only members, further 
underscores our source’s view.

Oscar N. Onyema, Chief 
Executive Officer of the NSE 
said their appointment affirms 

the Exchange’s commitment to 
achieving the demutualisation 
of the NSE in a methodical and 
transparent fashion.

“ We  have  i mp l e m e nte d 
a number of  init iatives to 
strengthen and improve gov-
ernance at the Exchange. This 
demutualisation process will 
contribute to the sustenance 
and enhancement of our gov-
ernance. We are truly encour-
aged by the suppor t  from 
our stakeholders, particularly 
our regulator, the Securities 

IHEANYI NWACHUKWU PATRICK ATUNAYA & ODINAKA ANUDU

projects in recent years.
 Analysts say that the cheaper 

pricing of the second tranche of the 
Eurobond, which is priced 37.5bps 
lower than the original coupon 
rate of the US$ 1 billion Eurobond, 
demonstrates continued strong 
market appetite for Nigerian se-
curities. 

This strong appetite for Nigerian 
debts comes despite continued 
volatility in emerging and frontier 
markets and shows confidence 
by the international investment 
community in Nigeria’s economic 

reform agenda.
 The Notes will be admitted 

alongside the Original Notes to 
the official list of the UK Listing 
Authority and to trading on the 
London Stock Exchange’s regu-
lated market.

 Nigeria also intends to have the 
bonds  traded or listed on the Nige-
rian Stock Exchange and Financial 
Markets Dealers Quotations Over-
the-Counter Securities Exchange. 

The issue comes shortly after 
the country launched its National 
Economic Recovery and Growth 
Plan 2017-2020 on 7 March 2017. 
The plan focuses on policy ob-

L-R: Benedict Okey Oramah, chairman and president, African Export-Import Bank (AFREXIM); Nneka Onyeali-Ikpe, 
executive director, Commercial & Consumer Banking, Lagos & South-West, Fidelity Bank plc, and Nnamdi Okonkwo, 
managing director/chief executive officer, Fidelity Bank plc, at a meeting in Cairo, Egypt, yesterday.

jectives in five core areas; mac-
roeconomic policy, economic 
diversification and growth drivers, 
competitiveness, social inclusion 
and jobs, and governance and 
other enablers.

 Key targets of the NERGP in-
clude reaching single-digit infla-
tion, further growth in the agri-
cultural sector, reducing unem-
ployment, increasing operational 
energy capacity and domestic 
refining capacity, improving trans-
portation infrastructure and sta-
bilising the exchange rate, with 
an emphasis on implementation, 
monitoring and evaluation of these 
economic goals.

Also, the director-general, of the 

Debt Management Office, Abra-
ham Nwankwo, said that Nigeria 
is delighted to have increased “our 
2017 Eurobond programme to 
US$1.5 billion and to have secured 
the additional US$500 million.”

 He said that “Nigeria was keen 
to take advantage of favourable 
market conditions and inves-
tor appetite for Nigerian debt, to 
complete our foreign borrowing 
programme for the 2016 budget 
and deliver further funds for vital 
capital projects.”

 Citi, and Standard Chartered 
acted as Joint Lead Managers and 
Stanbic IBTC, as Financial Advisers 
on this Issue.

 A sharp drop on in Nigeria’s oil 

dominated crude oil revenues and 
the need to reduce dependence on 
rising domestic borrowing have 
forced the country to approach 
the international capital markets 
to fund its budget. The economy 
contracted by -1.5% in 2016 and 
increased infrastructure spending 
is seen as key to economic recovery 
in 2017. 

Nigeria plans to spend a record 
N7.3 trillion to help pull the coun-
try out of recession in 2017 which 
is 20 percent higher than the N6.1 
trillion budget in 2016. This year’s 
budget incorporates a budget defi-
cit of N2.36 trillion with most of it 
to be funded through domestic and 
international borrowing.
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Babatunde Fashola, minister of power, works & housing (2nd r) flanked by Claude Issac, minister of construction, housing, sanita-
tion and urban planning Cote d’lvoire (r); Sylvia Croese, African Centre for Cities (ACC), South Africa (2nd l), and Louis Tay Heng 
Hock, managing director, Africa Surbana Jurong, CEO -Africa, Singapore, speaking as a panelist on theme,”Emergence and 
Urban Planning: The Role of Infrastructures,” at the 2nd Edition of the International Conference on the Emergence of Africa (ICEA) 
hosted by Republic of Cote d’lvoire, Ministry of Planning and Development at the Sofitel Abidjan Hotel Cote d’lvoire, yesterday.

Embedded power projects stall over turf...
Continued from page 1

power operators.
 Environmental agencies in 

some states believe “The siting 
of too many embedded power 
projects around the state is per-
ceived as having some health 
implications because of their 
proximity to residential areas”.

 Power experts see embed-
ded generation as an impor-
tant game changer in Nigeria’s 
attempt to bridge her power 
supply gap, over the short and 
medium period.

 Industry players say that 
the key benefits of embedded 
power generation, notwith-
standing the challenges, make 
it  the most tenable option 
available for Discos to upgrade 
their services to consumers as 
it stands now.

 Recently, no fewer than 
14 firms emerged as possess-
ing adequate technical and 
commercial capacity to par-
ticipate in the first phase of 
the Eko Electricity Distribution 
Company (EKEDC) embedded 
power generation programme. 
However, at the moment, no 
further information has been 
heard about the firms, beyond 
the bidding process.

 Oladele Amoda, Managing 
Director, EKEDC, was quoted 
as saying that the company is 
planning to generate about 
474MW through the embedded 
power generation initiative, 
which would ultimately boost 
the distribution of electricity 
within its network.

Amoda said the project was 
part of continuing efforts by 
EKEDC to ensure its customers 
enjoy improved and reliable 
power distribution within its 
network, which would more 
than double its current alloca-
tion from the national grid.

 According to him, “Fol-
lowing the receipt of NERC’s 
approval on the submissions 
tendered, EKEDC will then 
invite approved companies 

for final negotiations leading 
to the signing of Power Pur-
chase Agreements (PPA) with 
them. Projects alongside the 
Embedded Power Generation 
program, are expected to be 
completed within the next 18 
to 24 months, bringing about 
a most welcome relief to cus-
tomers who have had to endure 
long periods of erratic power 
supply from the grid.”

 He is of the view that with 
the active support of NERC for 
the company’s proactive meas-
ure, customers can indeed 
expect to enjoy the benefits of 
the privatisation of the power 
sector.

 Although the EKEDC said 
it was still expecting a final 
go-ahead from the Nigerian 
Electricity Regulatory Commis-
sion in this regard, it stressed it 
would not hesitate to leverage 
the opportunity, following the 
dwindling power supply from 
the national grid to its network.

 Amoda further said that 
embedded plants, located at 
Ijora, Ogijo and Apapa in Lagos 
State, would generate 170MW 
of power in all.

 In addition, Amoda said the 
firm would be getting 100MW 
of electricity, following the re-
cent rehabilitation of a 220MW 
steam turbine generator at the 
Egbin power station.

 The repair, which came 
eight years after the system had 
become inoperable, brought 
the plant back to its installed 
capacity of 1,320MW.

 “The rehabilitated and re-
stored Unit ST-06 brings an 
additional 220MW to the Ni-
gerian national electricity grid 
and will also bolster power 
supply to the Lagos metropolis, 
thereby improving socio-eco-
nomic activities in the region,” 
the Egbin Power Plc said, in a 
statement.

 A statement from NERC 
disclosed that the four embed-
ded power generation licences 
issued by the Nigerian Electric-

ity Regulatory Commission, 
have a capacity to generate 
273MW nationally. According 
to the statement, “The licences 
were issued to Ikorodu Indus-
trial Power Limited, Geometric 
Power Limited, Kaduna Power 
Supply Company Limited and 
Island Power Limited.

 The Geometric Power Lim-
ited, with  licence number: 
NERC/LC/009, can generate 
140MW at Aba, Abia State. Its 
initial licence was granted on 
December 7, 2006, and will 
expire in December 2016. But 
according to NERC, the tenure 
has been extended to Decem-
ber 6, 2021.

 The Kaduna Power Supply 
Company Limited, with licence 
number: NERC/LC/067 issued 
on November 15, 2011, can 
generate 84MW at Kudenda 
Industrial Area, Kaduna State. 
The licence is to expire in No-
vember 2021.

 Island Power Limited, with  
licence number: NERC/LC/087 

issued on the December 6, 2012, 
can generate 10MW at Marina 
in Lagos State. The licence is to 
expire in December 2022.

 They generate electricity 
in smaller scale and give to 
the Discos directly. The power 
generation from the grid is al-
located to Discos but embed-
ded power is direct and it is 
between the company that is 
offering the embedded power 
and the Discos.

 Industry sources reveal that 
DisCos are being a bit hesitant 
about the embedded power 
plants because of the kind of 
tariff that they want, as a result 
of the existing collection prob-
lems they are facing.

 Analysts observe that the 
revenue collection in the dis-
tribution end of power sector 
remains an issue because the 
discos cannot meet up with the 
revenue target, consequently 
they are not able to pay the 
Transmission Company of 
Nigeria (TCN) the required 

fees and some of them are 
struggling to pay their banks, 
since they are unable to imple-
ment their capital expenditure 
(CAPEX).

With mounting debt, market 
payment statistics show that 
on a monthly basis, generation 
companies’ invoices amount to 
about N35 billion to N40 bil-
lion, out of which only about 
N7 billion is paid. The implica-
tion is that the debt profile of 
the Gencos is about N30 billion 
per month.

Investigation has shown 
that only 20 percent of the cost 
of power produced across the 
supply value chain is being 
paid for.

Analysts observe that issues 
around steady but unplanned 
dip in revenue projection of 
most power distribution com-
panies owing to poor gen-
eration recently has further 
relegated the discussion of 
embedded power to the back-
ground.

and Exchange Commission 
for creating the appropriate 
framework to accelerate the 
process that would engender 
a more open, transparent and 
credible Exchange”, Onyema 
had said.

“We believe a demutualisa-
tion will further strengthen 
the NSE’s position as a leading 
exchange in Africa. We intend 
to leverage our deep advisory 
and structuring expertise and 
in-depth understanding of the 
Global Market Structure and 
Broker Dealer sector to support 
the process,” Michael Larbie, 
CEO of RMB Nigeria and Re-
gional Head for West Africa said, 
following their appointment as 
Financial Advisers for Demutu-
alisation. 

Onyema reiterated the com-
mitment of the Exchange to 
ensuring that the interests of all 
members are protected in the 
demutualisation exercise.

sion to exit the EU should be 
a lesson for Nigeria to look 
inwards, to develop through 
its resources, rather than al-
low the EU to flood the local 
market with products that can 
compete much better than lo-
cally made goods. 

The EPA is an agreement 
between the EU and West Af-
rica, which seeks to free trade 
between the two blocs within 
specified periods.

 Twelve countries in West 
Afr ica have al l  s igned the 
agreement,  except Nigeria 
and the Gambia.  Nigerian 
manufacturers oppose the EPA 
because, according to them, it 
will squeeze struggling indus-
tries in the country.

 The impact of Brexit on 
Africa will be felt more in the 
sophisticated markets with 
more liquid sovereign credit 
and currency forward agree-

ments, according to NKC Afri-
can economics, a research firm 
specialising in sovereign risks.

 “In our view, the direct 
impact of Brexit on Africa will 
be contained to the forex and 
financial markets over the 
short term. This will primar-
ily filter through to the real 
economy, via the indirect im-
pact of global risk sentiment 
on commodity prices, impact-
ing the balance of payments 
and the monetary system, and 
implying that the upside risks 
to inflation have increased 
on account of exchange rate 
pass-through,” NKC African 
economics said.

 Sayina Rima, president 
of the Cocoa Association of 
Nigeria, said Brexit will have 
a positive impact on Nigerian 
exports, as it will enable Nige-
ria to negotiate better. 

Rima said it could be pos-
sible for Nigeria to negotiate 

on better terms of trade, sepa-
rately with the EU and the UK.

 Trade volume between 
Nigeria and the UK current-
ly stands at about 6 billion 
pounds (N 2.8 trillion). 

The UK Department for 
International Development 
also invests some 222 million 
pounds a year in Nigeria.

 Rima, however, complained 
that there is an oncoming ISO 
standard which needs to be 
opposed by Nigerian export-
ers, as it does not factor in 
the producer when prices 
fluctuate in the international 
market.

 Last year, Gregory Kronsten 
of FBN Quest, said, “This fear 
is overdone in our view. Lon-
don’s role as a financial centre 
would be diminished by the 
loss of some EUR-denominat-
ed activity in currencies and 
fixed income.”

 In a six-page letter sub-
mitted on Wednesday to EU 
President Donald Tusk, May 

formally triggered two years 
of likely contentious talks that 
will end with Britain breaking 
ties with its largest trading 
partner after more than four 
decades.

 May however struck a con-
ciliatory tone toward the Eu-
ropean Union, as she coupled 
her demand for divorce with 
a request for a sweeping free-
trade deal ,  encompassing 
financial services. 

Moody’s Investors Service 
recently published a report 
that analyses the impact of 
Brexit on Sub-Saharan Africa.

 “Brex it- induced f inan -
cial market volatility and a 
potential shift in investors’ 
risk perceptions are the main 
short-term challenges for Sub-
Saharan Africa (SSA),” Zuzana 
Brixiova, a Moody’s Vice Presi-
dent and Senior Analyst said.

 “Brexit may spur medium-
term losses in trade, tourism, 
foreign direct investment and 
aid in parts of SSA.”

Brexit trigger brings opportunity, uncertainty for... 
Continued from page 2
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Me m b e r s  o f 
House of Rep-
r e s e n t a t i v e s 
on Wednesday 

stressed the need for Bank 
of Industry (BoI) to relax the 
conditions attached to ac-
cessing various intervention 
funds by entrepreneurs across 
the country.

Specifically, the lawmak-
ers urged the Federal Gov-
ernment to review the loan 
repayment plan for the N140 
billion start-up capital called 
Government Enterprising and 
Empowerment Programme 
(GEEP), which formed part 
of the N500 billion social 
intervention package of the 
Federal Government.

The resolution was sequel 
to the adoption of a motion 

under matters of urgent pub-
lic importance sponsored by 
Adamu Chika.

Some of the lawmakers 
who spoke in favour of the mo-
tion are: Yakubu Barde, Pally 
Iriase, and Abass Tajudeen.

According to a document 
obtained by BusinessDay, 
under its 2017-2019 disburse-
ment target, BoI is expected 
to release about N1.150 tril-
lion into the economy.

In a breakdown of the 
document seen by Business-
Day, the sum of N250 billion 
is to be disbursed in 2017; 
N400 billion is to be dis-
bursed in 2018, while N500 
billion is to be released in 
2019.

According to Waheed Ola-
gunju, BoI acting managing 
director, the bank has also 
signed on more commercial 

banks (N1bn already signed 
with Ecobank) and microfi-
nance banks for on-lending 
to micro, small and medium 
enterprises. About N10 bil-
lion has been earmarked for 
this partnership in 2017.

According to the docu-
ment, average lending rate 
for other BoI fund will be 
maintained at 10 percent 
while cost of borrowing 
stands at 3 percent.

In his lead debate on the 
motion, Chika said the strin-
gent conditions attached to 
the programme negated the 
purpose of boosting Small 
and Medium Enterprises 
(SMEs) in the country.

Chika, who stressed the 
need to review the condi-
tions in order to make the 
programme accessible to 
beneficiaries to be identified 

Reps ask BoI to relax conditions for accessing N1.150trn intervention funds

Lack of clean water poses extra threat 
to Nigeria, others facing famine - UN

F
amine prone coun-
tries like Nigeria, So-
malia, South Sudan 
and Yemen without 
access to safe water 

are prone to other diseases as 
deadly as malnourishment, 
according to UN children’s 
agency.

“Nearly 27 million people 
in countries facing famine 
- Nigeria, Somalia, South Su-
dan and Yemen - do not have 
access to safe water, which 
can be as deadly to severely 
malnourished children as a 
lack of food, the UN children’s 
agency said on Wednesday,” 
says the report.

Some analysts say last night 
that the combination of mal-
nutrition, dirty water and poor 
sanitation could lead to a vi-
cious cycle of poverty and with 
the attendant diseases from 
which many people including 
children hardly recover.

Nigerians are constantly 
being exposed to danger, as 

potable water remains a scarce 
product in many parts of the 
country, with millions drinking 
from sources with high risk of 
contamination, such as bore-
holes, wells and broken pipes.

The report notes that more 
than 20 million people, a num-
ber greater than the popula-
tion of Romania or Florida 
- risk dying from starvation 
within six months in the four 
countries due to conflict and 
climate change, the UN said 
last month.

Lack of public water supply 
in Nigeria, for instance, has led 
to the growth of many bottled 
water firms, with the market 
hitting N938.6 billion.

“The hot weather and poor 
availability of pipe-borne wa-
ter in Nigeria leads to strong 
demand for bottled water, 
and this continued in 2016, 
despite a strong rise in unit 
prices caused by the higher 
production costs, largely due 
to depreciation of the local 
currency,” notes a March 2017 
report released by Euromoni-

tor International.
The UN report is coming on 

the heels of recent introduc-
tion of N4,800 monthly water 
rate for each flat by the Lagos 
State Water Corporation. This 
is even as the quality of water 
continues to deteriorate, both 
in the state and others includ-
ing tertiary and secondary 
institutions.

Mismanagement of the 
public water system has com-
pounded the problem, leading 
to warnings of a looming water 
crisis in Nigeria, especially in 
Lagos.

Over 63 million Nigerians 
have no choice but to get water 
from wherever they can, while 
57 million Nigerians do not 
have access to safe water, ac-
cording to Wateraid.

Many Nigerians in Birning 
Gaye in Bauchi State; Abaji in 
Abuja; many parts of Ebonyi, 
and northern Nigeria do not 
have access to clean water, as 
their major source is either 
dirty flowing or still water.

The water needs of Lagos 

are put at over 700 million 
gallons per day. The state has 
capacity of a little over 200 mil-
lion gallons per day, but actu-
ally produces and distributes 
between 145 AND 150 million 
gallons each day from its facili-
ties, leaving a huge gap of over 
500 million gallons.

UNICEF said water short-
ages, inadequate sanitation 
and poor hygiene posed ad-
ditional risks to malnourished 
children in the four countries 
and could lead to fatal diar-
rhoeal diseases.

“... unsafe water can cause 
malnutrition or make it worse, 
no matter how much food a 
malnourished child eats, he 
or she will not get better if 
the water they are drinking is 
not safe,” Manuel Fontaine, 
UNICEF director of emergency 
programmes, said.

“The combination of mal-
nutrition, dirty water and poor 
sanitation sets off a vicious 
cycle from which many chil-
dren never recover,” Fontaine 
said in a statement.

UPDC, Nigerian Breweries quote N10bn 
worth of CP on FMDQ platform

JOHN OMACHONU

FMDQ OTC Securities 
Exchange (FMDQ) 
has welcomed the 
quotations of the 

UACN Property Development 
Company plc’s N7.284 billion 
Series 4-11 Commercial Paper 
(CP) Notes under its N24 bil-
lion CP Programme.

Also, as market participants 
continue to align their ac-
tivities in the wake of the policy 
reforms shaping the Nigerian 
financial market landscape, 
the Nigerian Breweries plc’s 
N2.223 billion Series 10 CP 
Notes under its N100 billion 
CP Programme was also wel-
comed on FMDQ platform.

The time to market of these 
securities lays credence to the 
efficiency of the FMDQ quo-
tation process and brings the 
count of CPs admitted onto the 
FMDQ platform for quarter 
one 2017 to a total of 15.

As with securities quoted 
on FMDQ,, these CPs will be 

availed global visibility and 
governance by the promotion of 
credibility and transparency of 
information, as part of the value-
add provided by the FMDQ 
Listings and Quotations Service.

In support of the growth of 
the Nigerian economy, FMDQ 
championed the resuscitation 
of the CP market to provide 
corporate and commercial 
businesses the opportunity to 
meet their short-term funding 
requirements, whilst building 
their profiles in the Nigerian 
debt capital market space.

FMDQ remains positive 
about the possibilities of the 
Nigerian debt capital market, 
and will continue to articu-
late, with the support of its 
key stakeholders, ways to im-
prove and make the Nigerian 
markets globally competitive, 
operationally excellent, liquid 
and diverse, in line with its 
mission to empower the finan-
cial markets to be innovative 
and credible, in support of the 
Nigerian economy.

KEHINDE AKINTOLA, Abuja

IHEANYI NWACHUKWU

L-R: Folusho Phillips, chair/CEO, Phillips Consulting; Abisola Giwa-Osagie, deputy managing director, NEM Insurance; Andrew 
Miskin, president, Chartered Institute of Management Accountants and chair AICPA, and Sam Nwanze, executive director/chief 
investment officer, Heirs Holdings, at the inaugural CGMA Speaks breakfast meeting in Lagos. 
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Senate receives two ministerial nominees
chamber is yet to take any 
action on the matter.

The development comes 
less than 24 hours after the 
Senate suspended the con-
firmation of 27 Resident Elec-
toral Commissioners (RECs) 
for two weeks, pending when 
President Buhari would re-
spond to its rejection of Ibra-
him Magu as chairman, Eco-
nomic and Financial Crimes 
Commission (EFCC).

The lawmakers were 
peeved that despite Magu’s 
disqualification by the upper 
legislative chamber two weeks 
ago, he continued to act in 
that capacity.

They submitted that it was 
an insult on the institution of 
parliament that rather than 
respond to Magu’s rejection, 
Buhari left him in acting 
capacity and forwarded 27 
nominees for confirmation.

Senators therefore insisted 
that the President must sack 
Magu as the anti-corruption 
chairman.

Senate has received Presi-
dent Muhammadu Bu-
hari’s nomination of two 
ministerial nominees.

The nominees are Stephen 
Ocheni (Kogi State) and Sulei-
man Hassan (Gombe State).

Buhari’s cabinet became 
short of two ministers after 
James Enojo Ocholi (Kogi) 
died in an accident in March 
2016, and Amina Mohammed 
(Gombe) was appointed as 
UN deputy secretary-general 
in December 2016.

Ocheni is to replace Ocholi 
while Hassan is to take the 
place of Mohammed.

In the letter read by Senate 
president, Bukola Saraki at 
Wednesday plenary, Presi-
dent Muhammadu Buhari 
said his request was in line 
with Section 147 (2) of the 
1999 Constitution (as amend-
ed). He called for ‘expeditious 
consideration’ of the request.

The upper legislative 

OWEDE AGBAJILEKE, Abuja

by BoI including: market 
women, youths, artisans and 
farmers.

 The lawmaker who fault-
ed the repayment plan for 
the soft loans, argued that 
a condition that provides 
a grace period of six weeks 
for the beneficiary to com-
mence weekly repayment of 
loan of between N10,000 and 
N100,000 for one year was too 
stringent.

“Although the programme 
is a welcome development, 
however the six months peri-
od within which to repay the 
loan, the grave period of two 
weeks and weekly repayment 
is not sufficient considering 
the fact that businesses re-
quire gestation period before 
they pick up as well as the 
harsh business environment 
in Nigeria.”

Pan Yoruba social-cul-
tural group, Afenifere, 
on Wednesday, ac-
cused Nigeria Police 

Force of bias in handling the 
recent crisis that engulfed Sabo 
Area of Ile Ife, Osun State.

The group disclosed this 
in Ile Ife, when members vis-
ited Ooni of Ife, Oba Adeyeye 
Ogunwusi, in his palace.

Speaking during the visit, 
Ayo Adebanjo, who led the 
delegation to Ife, commended 
Ooni Ogunwusi for taken pro-
active measure that momen-
tarily stopped the crisis.

He however condemned 
the role played by the police, 
which according to Adebanjo, 
jeopardised the initial efforts 
to nip the crises in the bud and 
later escalated it.

Adebanjo, who was ac-

companied on the visit by 
Olu False, Yinka Odumakin, 
Iyiola Omisore, and some 
other Afenifere leaders, said 
the purpose of the visit was to 
commiserate with all the par-
ties in the crises.

According to Adebanjo, 
both Yoruba and Hausa people 
lost lives and properties during 
the skirmishes, describing as 
“uncalled for” the arrest and 
subsequent parade of only 
Yoruba suspect arrested after 
the clash.

Responding, the Ooni of Ife 
cautioned against inflamma-
tory statements and frowned 
at harsh reactions that greeted 
the crises from some quarters.

The monarch also warned 
youths never to allow pol-
iticians use them to cause 
mayhem, and called on all 
stakeholders to allow peace 
and calm to reign in the town.

Police bias escalated Hausa/Yoruba 
clash in Ife - Afenifere
BOLA BAMIGBOLA, Osogbo
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issues is not the only way to finance our 
deficit budget.  In fact, it is not sustainable 
given the first point above.   We strongly 
believe that there are other more viable 
options that our policymakers must 
pursue.  

Going by the budget and the recent 
Economic Recovery and Growth Plan, 
it appears the government is still relying 
exclusively on export income for forex 
supply, while neglecting opportunities 
to attract massive and much more stable 
diaspora and foreign direct investment 
inflows.     The government also relies 
heavily on portfolio investment as re-
flected in the current fiscal policy geared 
towards debt financing.   This is also not 
sustainable.  

What the 8-times oversubscription 
of the recent international debt issue 
by the government should tell us is that 
Nigeria, given the current global liquid-
ity glut, remains a heaven for foreign 
investors.  However, we haven’t given 
them many options in terms of asset 
classes.  Of course, any rational investor 
would like to minimize risk by invest-
ing in government/sovereign securities 
that are pretty much riskless.  But on 
the long run, such strategy of portfolio 
investment, which is very volatile, is not 
optimal for the country.  Foreign direct 
investment (FDI) remains the countries 
best bet to optimize the opportunities 
presented by the current wave of cheap 
international funds.  

Rather than issuing indebtedness 
certificates to investors, we think that the 
country should embark on an aggressive 
scheme of deregulating and liberalizing 
the economy to attract foreign invest-
ment that seems to have limited oppor-
tunities elsewhere. We note that between 
1990 and 2000, Nigeria was ahead of 
India, UAE, South Korea and South Africa 
in the quantum of FDI inflows.  But from 
the early 2000’s this changed and today 
FDI inflow is lowest in Nigeria compared 
to these other countries.  

Also, considering migrant remittanc-
es, we note that Nigeria trails India, China 
and Mexico - countries that have large 

We think that the country 
should borrow a leaf from 

India where aggressive 
liberalization and dereg-
ulation have occurred and 
norms relaxed in almost 

every sector including 
defense, civil aviation, 
private security, broad-
casting carriage service, 
retail, etc.  In some sec-

tors, there is an automatic 
route and investors may 

own 100% equity
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Can Nigeria ride the wave of current global liquidity glut?

extremely risk averse, the attractiveness of 
an investment that promises 8 times more 
returns would definitely outweigh your 
risk aversion.   Faced with two options, one 
promising sure negative returns and the 
other promising strongly positive returns, 
a rational investor would prefer the later 
to the former.  This is what precisely hap-
pened in the case of our Eurobond.  

Be that as it may, it shows that Nigeria 
is still attractive.  However, much as we 
desire to finance our deficit budget, is this 
bonds-backed borrowing sustainable? 

This is a very tricky question for several 
reasons.  First, the deluge of fixed income 
securities may inflate their values beyond 
what they are worth, potentially leading 
to a market bubble that would eventu-
ally burst.   The accompanying contagion 
would surely sink a frontier economy such 
as Nigeria that is exposed to such securities 
through such means as the Eurobonds.   
This is something our policy makers need 
to consider.  Several pundits argue that 
the liquidity glut signals an impending 
financial meltdown and it is important 
for our policymakers to take notice of this.

Second, we think borrowing via debt 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

The state of academic research in Nigeria’s public universities 
in medicine and is accessed by about 
177 countries worldwide. Nature, on 
the other hand, publishes new findings, 
news and trends in science. It receives 
about 10,000 article submissions in a 
year and is peer reviewed by scientific 
experts, covering a wide range of sub-
jects from chemistry to evolution. 

Results from my search show that 2 
documents published in NEJM had af-
filiations to UI— with the first published 
in 1984 and the other in 2014. There 
were also 90 documents published in 
Nature between 1959 and 2008 which 
were affiliated to UI. These figures were 
the most impressive from all universities 
under study. OAU had no document 
affiliated to it in NEJM, but had 10 docu-
ments published in Nature in a period 
of a decade: 1963-1973. Unilag had no 
document affiliated to it in NEJM, but 
had 4 documents published in Nature 
between 1964 and 2005. UNN had no 
document affiliated to it in NEJM, but 
had 14 documents published in Na-
ture between 1959 to 1986. ABU had 2 
documents affiliated to it in NEJM both 
published in 2011, and 10 more docu-
ments published in Nature between 
1963 to 1986. To put it to summary, in 
terms of total number of peer-reviewed 
documents produced by first generation 
universities in Nigeria, UI produced the 
most documents while ABU produced 
the least. In terms of total number of 
documents published in NEJM, both 
UI and ABU had equal documents with 
each university having 2 publications 
to its names, while other universities 

had none. In terms of total number 
of documents published in Nature, 
UI had the most documents with 90 
papers to its name, while Unilag had 
the least with 4 documents. 

While these figures could reveal 
universities in Nigeria were better off in 
the past in terms of high-impact peer-
reviewed research, it could as well 
mean that such universities are equally 
dismal in the performance of the other 
vital reasons for which universities ex-
ist: teaching and community service. 
Perhaps the function of universities 
in terms of teaching and community 
service in Nigeria couldn’t be easily 
ascertained as doing so could be far 
more complex than a simple judgment 
allows, it may still be safe, however, to 
say that the largely illiterate society 
we live in despite soaring university 
enrolment and graduation figures is an 
indication of inferiority of scholarship. 

There are many reasons for the 
liquidation of scholarship in Nigeria, 
and reclaiming the lost magnificence 
of universities is achievable through 
an array of solutions. But firstly, to 
make our universities great again, we 
must start by asking ourselves if we 
truly have universities, and we must 
be able to provide a sincere answer 
to the question. Universities are so 
named for a reason, and universities 
in Nigeria must project a universality 
of knowledge that concerns all human 
beings in all manifestational indices, 
from the mental and biological, to the 
emotional, subjective and objective, 

On March 25, 2017, I embarked 
on a journey of discovery to 
ascertain the research harvest 

for all first-generation universities in 
Nigeria. These are University of Ibadan 
(UI); Obafemi Awolowo University 
(OAU); University of Lagos (Unilag); 
University of Nigeria (UNN); and 
Ahmadu Bello University (ABU). To 
achieve my aim, I used Scopus—the 
world’s largest abstract and citation 
database for peer-reviewed literature, 
where I sourced documents affiliated 
to all universities since inception. 

A total of 18408, 8640, 6527, 7907, 
and 6484 peer-reviewed documents 
were affiliated to UI, OAU, Unilag; 
UNN, and ABU respectively. These 
documents cut across all disciplines 
as medicine; agricultural and biologi-
cal sciences; biochemistry, genetics 
and molecular biology; engineer-
ing; pharmacology, toxicology and 
pharmaceutics; earth and planetary 
sciences; veterinary sciences; social 
sciences; physics and astronomy; 
chemistry; mathematics; computer 
science; arts and humanities; business 
management and accounting; eco-
nomics, econometrics and finance; 

unto the cultural, social and economic 
interactions and organizations with 
each other. 

As modern society evolves, uni-
versities are expected to play an 
increasingly important role in society 
to enhance economic prosperity such 
that novel ideas from universities can 
help in innovations and economic 
benefits for society. To show the link 
between universities as introduc-
ers of new ideas that progresses the 
society through a knowledge-based 
economy, an oft-cited example is the 
Silicon Valley and Stanford University 
in the United States. Every day, ideas 
from Stanford University has been 
used as a direct potential for modern 
technology and tech policy in Silicon 
Valley, and hence, the larger society. 

Take for instance, universities in 
Nigeria would remain what it is if we 
continue to employ academics based 
on their states of origin, as doing so is 
to balk at any opportunity to seek the 
brightest minds from anywhere in the 
world to join the faculties. Rent seek-
ing, patronage system, nepotism and 
unhealthy politics has also contrib-
uted to the rot in the university system 
in Nigeria. It is not impossible to have 
greater than 90 percent of academic 
staff in a given department to originate 
from the state where the university is 
located. How is this practice compat-
ible with any aspiration to greatness? 

emigrant population to other countries.  
Why both our FDI and migrant (dias-

pora) remittance inflow have diminished 
relative to our peers is simply because 
of the harsh operating environment of 
business at home.  A recent study finds 
that it is 6 times cheaper to do business 
in the UK than in Nigeria and the country 
remains among the most hostile business 
places in the world. While our govern-
ment sells debts to portfolio investors, 
foreign owned businesses are closing 
everyday and relocating to other places.  
The oil majors have almost all sold off 
their interests in Nigeria while acquiring 
new assets in countries like Angola, Mo-
zambique and Equatorial Guinea.  

There is also no doubt that the pro-
posed $2 billion diaspora bond would 
be oversubscribed.  Likewise the planned 
additional $500 million Eurobond.  But 
we shouldn’t be celebrating these.  If 
anything, we should be sorrowful that we 
are compounding our woes in the event 
of a global reversal of fortunes that burst 
the current bubble.  The contagion effect 
would definitely be catastrophic as there 
is no more insulation for the country’s 
economy as in 2008.

We think that the country should bor-
row a leaf from India where aggressive 
liberalization and deregulation have oc-
curred and norms relaxed in almost every 
sector including defense, civil aviation, 
private security, broadcasting carriage 
service, retail, etc.  In some sectors, there is 
an automatic route and investors may own 
100% equity.    Rather than issue bonds and 
expose the country to financial contagion, 
we think now is an opportunity to open the 
doors and allow FDI to flow in.  

The government should judiciously 
invest the proceeds of the bonds sales 
in infrastructure especially, transport 
and power.  Once done, the potential 
multiplier effect will act as a big push for 
FDI inflow and catalyze private sector 
led initiative in growing other sectors of 
the economy.  

On a scale of 0 to 100, with 100 
being safe and 0 being extremely 
risky, the Bloomberg Country 

Risk Index scored Nigeria 4.42 in 2017 - 
indicating the extreme risk and volatility 
in Nigeria’s macroeconomic system.  Yet, 
when the country’s $1 billion Eurobond 
debuted in the market in February 2017, 
the issue was 8-times oversubscribed! 
This is astoundingly contradictory and 
beats the imagination of not a few detrac-
tors.  What explains this sort of paradox? 

The fact of the matter is that the glob-
al financial system is presently awash 
with liquidity; two-year debt yields are 
negative in Germany and Japan and 
below 1% in America.  The Bloomberg’s 
ten-year real interest rate on inflation-
linked bonds has been falling steeply 
from a high of 4.5% in 2000 to a range 
-1% to 0.3% in 2016.   In a recent paper 
(October 2016) in the US Council for 
Foreign Relations, Brad Setser, a Senior 
Fellow and Director of the Maurice R. 
Greenberg Center for Geoeconomic 
Studies, Iinks this “savings glut” to the 
astute savings habit of countries like 
Japan, China, Taiwa, South Korea and 
of course, city-states of Hong-Kong and 
Singapore.  Combined, these countries 
currently hoard about 40% of their col-
lective GDP as savings, a 35-year high.  

“Savings glut” is a phrase coined 
by Ben S. Bernanke in 2005 before he 
became the Chairman of the US Federal 
Reserve.  Then as at now, he explained 
that  a global excess of desired saving 
over desired investment, emanating in 

large part from China and other Asian 
emerging market economies and oil 
producers like Saudi Arabia, was a 
major reason for low global interest 
rates.  He argued that the flow of global 
saving into the United States helped to 
explain the “conundrum” of persistently 
low longer-term interest rates in the 
mid-2000’s while the Fed was raising 
short-term rates.   

This same scenario is currently 
repeating in the global financial system 
with the additional outflow from Europe.  
The implication of this unprecedented 
current account surplus in Europe and 
Asia is that investors in both regions are 
scampering all over the world chasing 
for marginal returns.  In the bid to maxi-
mize returns and escape the near-zero 
and negative returns trap at home, they 
are now seeking financial asylum  in the 
booming market for corporate bonds, 
including high-grade debt securities 
issued by the likes of IBM and General 
Electric and riskier fare churned out by 
energy and telecommunications com-
panies.   Of course, investors are also 
not averse to junk and non-investment 
grade bonds coming from frontier 
markets like Nigeria - as far as there is 
a prospect of getting something better 
than zero returns.   

So, rather than commit their cash to, 
for example, building bridges and roads 
at home or indulge in shopping sprees in 
China and Japan, investors show prefer-
ence for accumulating and recycling 
their funds into global capital markets 
and thereby artificially dampening inter-
est rates. It has become clear that large 
parts of the bond market no longer offer 
the rewards they used to.   Economists 
have argued the risk inherent in this 
potentially explosive bubble.  However, 
this is not our issue for now.

Our point this week is that while we 
may bask in the euphoria of oversub-
scribed bond issue, it is critical to point 
out that this strategy is sub-optimal. 
Nigeria’s bond came in at 7% when the 
market is trending in the negative and 
near zero territory. So, even if you are 

9Thursday 30 March 2017 BUSINESS  DAYC002D5556

dentistry; psychology, etc. The docu-
ments surveyed comprised original 
research articles, review papers, 
conference papers, book chapters, let-
ters, articles-in-press, notes, editorials, 
short surveys and erratum.

Upon the acquisition of all docu-
ments from the universities under 
study, I formulated a methodical 
means to establish how much weight 
is exerted on the body of knowledge 
by research from Nigeria. Thus, I 
narrowed my search to look out for 
papers in journals with very high 
impact factors. I chose the two most 
renowned journals of the world: New 
England Journal of Medicine (NEJM) 
and Nature. A journal’s impact factor 
refers to the number of times an aver-
age article in a journal has been cited 
in a year divided by the total number 
of articles published in the previous 
two years. Therefore, a journal’s im-
pact factor of 6 means, on average, 
articles published in the last two years 
have been cited 6 times. The higher 
the impact factor of a journal the 
more influential the journal. In 2013, 
NEJM’s impact factor was 54.42, while 
Nature had 42.351 in 2014. NEJM is the 
most cited amongst general medical 
journals while Nature is the most cited 
journal in the world. 

NEJM receives over 5000 article 
submissions in a year and it adopts 
a rigorous peer review process with 
extensive revisions by at least five ex-
perts in the discipline. Research pub-
lished in NEJM covers all specialties 
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But even as the tides are chang-
ing and the country is starting to de-
mand and depend on tax revenues to 
fund governments, Nigeria’s leaders 
are still stuck in their old ways. They 
see themselves as masters of the 
people, at best, and demand obedi-
ence and respect from the people 
without subjecting themselves to the 
rigours of accountability.

 But the blame for this goes 
squarely to the Nigerian middle class 
– that class between the oligarchy 
and the poor, who, in contemporary 
society, are best positioned to hold 
the government to account. As I have 
so often written, the Nigerian mid-
dle class are the greatest supporters 
and defenders of the ruling class and 
their oppression of the poor.

Being part of the exploited class 
but with professional knowledge or 
privileged positions in the civil ser-
vice, they often offer their services 
and knowledge to the exploiters for 
hire. Consequently, they have be-
come the greatest advocates of the 
ruling class, the greatest defenders 
of Nigeria’s politics of plunder, ne-
opatrimonialism and prebandalism.

Being part of the exploited class 
themselves, they often speak the 
language of the downtrodden until 
they are noticed and called to the 
service of the ruling class where 
they have proved especially useful 
in fashioning strategies to further 
the exploitation of the downtrodden.  
In meetings with leaders, instead of 
asking those leaders tough ques-
tions, compelling them to account 

selves, shouldn’t the conversation 
be around the principles of “content-
ment” and ‘delayed gratification”, 
how to be charitable with your mon-
ey, time and talents, and how to make 
an honest living? Without these other 
dimensions wouldn’t the young chil-
dren who are at the center of most 
of our financial literacy campaigns 
be otherwise focused on how to 
make money “at all costs”, and store 
up treasures for “me, myself and I”, 
and perhaps my grandchildren who 
are yet to be born (as is quite com-
mon among Nigerians today). The 
concept of ‘legacy” is now measured 
strictly by the number of estates and 
shares in blue chip companies that 
you bequeathed to your children 
and their off-spring, and how many 
houses in the city center bear your 
name, rather than the positive im-
pact that you had on the society in 
which you lived. Even some of the 
games that promote financial literacy 
for children are so focused on “deals” 
and making money, that one must 
be concerned about the values that 
are being transmitted to children via 
these resources.

Another area of concern for us 
should be the people that we put out 
there as role modern when it comes 
to financial “success”. Again because 
of Ehusani’s latrine theory, chances 
are most people that will be in the 
limelight when it comes to financial 
planning may be themselves em-
bodiments of everything unethical 

The average middle class Ni-
gerian is inherently selfish and 

greedy and is willing to sell 
the poor for a mess of pottage. 
They have made nonsense of 
the well-established theory 

that a large and strong middle 
class is essential for economic 

growth and democracy
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for every one of their actions, the 
Nigerian middle class is more pre-
occupied with establishing contacts 
and relationships for future con-
tracts, jobs and favours. Of course, to 
put themselves in prime positions, 
they compete to eulogise the leader 
or public official as the best thing to 
have happened to the country.

The average middle class Nige-
rian is inherently selfish and greedy 
and is willing to sell the poor for a 
mess of pottage. They have made 
nonsense of the well-established 
theory that a large and strong mid-
dle class is essential for economic 
growth and democracy.

Here, the rule of the jungle, and 
not some fine economic or demo-
cratic theory, prevails. To my mind, 
the main reason for this is the greedy 
quest by Nigerian middle class to 
become super rich and owners of 
capital themselves. Unlike the mid-
dle class in Western countries, they 
are not content with living a happy 
and moderate life.

No! They see themselves as 
future Dangotes and Adenugas, 
stupendously rich and enjoying the 
good things life and money have 
to offer. Their main preoccupa-
tion therefore, is not the holding of 
leaders to account. They are more 
interested in joining the ranks of the 
ruling elite and will do anything to 
be incorporated into that privileged 
class.

about finance. Remember, most, not 
all, and so there must be examples of 
people who are charitable, who live 
out the principles of contentment 
and delayed gratification, who be-
came wealthy on account of honest 
business and transactions. You will 
agree that some the “rock-stars” of fi-
nancial literacy campaigns are more 
often than not those who represent 
the antithesis of these values, but, 
who are we to judge.

An ethical approach to financial 
planning means that the discussions 
and education that we provide dur-
ing this week and beyond through 
our books, games, and educational 
programs must focus on the higher 
values when it comes to managing 
financial resources. People must 
be taught about the moral hazards 
of things like Ponzi schemes, the 
immoralities of “get rich quick” 
deals that 419ers offer. We must be 
reminded of the values and prin-
ciples of “hard-work pays”, delayed 
gratification, charity and content-
ment. Without these our discussions 
on financial literacy will be “empty” 
– lacking the spirit and soul required 
to really transform the audience. 
Without it, people will be left with 
the ideas and temptations of making 
money at all cost and storing it up for 
ourselves.

Can we hold our leaders to account? (1)

The ethics of financial planning

banwi and Ebenezer Obadare in 
their edited work, Encountering the 
Nigerian State argue, for the most 
part, that the ‘modern’ Nigerian 
state relates overwhelmingly to its 
citizens as though they were, at worst, 
adversaries, or at best, a nuisance. 
Since the discovery of oil, successive 
governments no longer felt it neces-
sary for the people to fund the state. 
Consequently, the taxation system 
bequeathed by the colonial govern-
ment was virtually dismantled. 

Thus relieved of their basic duty, 
Nigerian citizens were reduced to the 
status of beggars – those who needed 
to be helped by the state but with no 
rights or privileges to state resources. 
Any wonder then that the state treats 
its citizens as nuisance and in extreme 
case, as adversaries! Meanwhile, 
the ruling elite see the state mainly 
as a vehicle of accumulation and of 
exploitation.

ans today. Each time I reflect on this 
I am reminded of the powerful words 
of Reverend Father George Ehusani, a 
Catholic Priest and Teacher of Values-
based leadership when he says – “In a 
dirty latrine, it is the maggots that do 
well”. Nigeria is a “dirty latrine” and if 
we measure success or “doing well’ by 
how much money people have, then 
one is tempted to imagine that most 
wealthy Nigerians are “maggots’ in 
the dirt latrine, and became wealthy 
on account of unethical choices that 
they made regarding their finances.

A great way to begin looking at 
these ethical dimensions is to remind 
people that “making money” is not the 
most important thing. While money 
is the currency of the world, there are 
other things that have a much higher 
value, and as a country where people 
brand themselves as ‘people of faith”, 
we must be careful to remember that 
money and pride are the most serious 
competitors to the Almighty God in 
most people’s lives and that on a daily 
basis we have to be cognizant of that 
temptation to “worry” about what we 
eat, drink, and wear, so much so that 
we lose faith in the values and virtues 
that last forever.

Also, as we talk and teach about 
financial planning, we should be 
careful that our discussions are not 
too skewed towards certain aspects 
of financial planning, while ignoring 
others. Rather than just talking about 
how to ‘make” money and store it up 
in savings and investments for our-
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O
ne of the tragedies 
of a post-colony like 
Nigeria is the appar-
ent refusal of leaders 
to be accountable and 

the glaring inability of citizens to 
hold their leaders to account.  The 
leaders, often self-conceited and 
condescending towards the people 
they lead, are quick to take the glory 
for anything positive and refuse re-
sponsibility for negative outcomes.

These leaders have a surfeit 
of excuses – colonial condition, 
external environment, previous 
governments, and the opposition 
– for the abysmal fortunes of the 
country. They unwittingly reduce 
themselves to helpless victims, who 
are usually passive and acted upon. 
What is more, they take advantage of 
a citizenry who have a warped idea 
of the underlying social contract, 
a right-based idea that sees itself 
more as receiving from, rather than 
giving to the state.

This is complemented by the re-
ality that the Nigerian state does not 
depend on its people for revenue 
(about 80 percent of the country’s 
government revenues and 95 per-
cent of its foreign exchange earn-
ings come from the sale of crude 
oil). And as research has shown, 
where governments do not de-
pend on their citizens for revenues, 
those governments are usually not 
responsible or accountable to the 
citizens even if they claim to be 
democracies.

It is in that light that Wale Ade-

Over the next one week, we 
are going to be hearing the 
financial regulators and 

financial institutions as well as 
organizations and individuals that 
promote the education of finan-
cial planning, speaking, teaching 
and campaigning about financial 
inclusion, and financial literacy. It 
is important as we implement the 
various programmes of this year’s 
celebrations that we pay attention 
to the “Ethics of Financial Planning”. 
Often we pay too much attention to 
the quantum of money that we are 
able to save, invest and make; and 
spend too little attention talking 
about the “quality” of the money 
we make, and the ethical consid-
erations that we have to put into 
consideration when making finan-
cial decisions. This conversation is 
even more valuable in a country 
that is plagued with massive indis-
cipline, corruption and nepotism, 
and whose values have been so 
perverted that it looks like ‘mam-
monism” (the worship of money) is 
the dominant religion and culture. 

We must be careful that our 
conversations on financial literacy 
reflect the ethical dimensions of 
financial planning, because without 
these ethical dimensions we may 
risk teaching and educating people 
to become more conscious about 
money, only to turn it to a “god” that 
they worship, as has become the 
case for many “successful” Nigeri-



endowed as the next. The unintended 
consequence of this periodic federal 
allocation ritual is now a collection of 
insolvent, unproductive and depend-
ent state governments with false sense 
of entitlement bordering on the victim 
ideology of welfarism. 

Unfortunately, the federal gov-
ernment still takes the flack for every 
instability in the polity, irrespective 
of its architect. Nigeria is an entity 
with 36 sub-national governments 
and one federal capital territory, 
yet, only nine states- Lagos, Rivers, 
Bayelsa, Delta, Akwa Ibom, Abia, Edo, 
Ondo and Imo- contribute anything 
meaningful to the national coffers. 
Ironically, these unproductive states 
also have brazen appetite for spend-
ing. The total annual budget of all 
the 36 sub-national governments in 
2017 is about N6.5trn, almost at par 
with the N7.3trn proposed spending 
by the federal government, yet their 
projected total revenue is N2.86trn. 

This gets more alarming when 
we consider the internally generated 
revenue (IGR) as the true revenue, 
with the projected sum total of about 
N750bn by all the states, of which La-
gos alone accounts for about 39%. We 
have states like Borno, Yobe, Zamfara, 
Kebbi and Jigawa at the extreme end 
of the spectrum, annually consum-
ing equivalent of 4,390.6%, 3580.1% 
3384.8%, 3053.7% and 2700% re-
spectively of their IGR while Bayelsa, 
Delta, Lagos, Rivers and Akwa Ibom 

temporary society is the assump-
tion that economic prosperity will 
solve socio-psychological, socio-
cultural, socio-ideological and 
socio-identity problems. 

The dominant paradigm would 
argue that these social problems 
persist because of growing eco-
nomic inequality and financial 
poverty. This paradigm is defined 
in the narrative, policies and pro-
grammes of UN, World Bank, IMF 
and developmental organizations. 
Here inequality and poverty is 
seen majorly from an economic 
perspective. 

I believe economic prosperity 
will not solve the problems created 
by psychological, cultural, ideo-
logical, or identity related factors. 
These factors give rise to narcis-
sism, egomania, race superiority 
which could negatively affect sus-
tainable development. For exam-
ple, Nazi Germany was prosperous 
and advanced in technology, but 
this did not stop it from developing 
an absurd ideology. 

More often than not, we equate 
the rise of extremism in developing 
nations like Nigeria to economic 
poverty and inequality. We fail to 
critically examine how the human 
mind is prone to manipulation 
when it is weak or poor ideologi-
cally, culturally and psychologi-
cally. Weak and poor minds fuel 
extremism. The preponderance of 
ideological poverty and inequality is 
detrimental to developing a just and 
equitable society. This is because 
economic prosperity does not nec-
essarily guarantee a better under-
standing of our socio-psychology, 
socio-cultural, socio-ideological 

From an economic stand-
point, the fact that Nige-
ria still exists is nothing 

short of being one of the 
7 wonders of the modern 
world, but I’m not sure 

for how long the burden 
of 36 states, the federal 
capital territory and the 
federal government can 

continue to be borne ma-
jorly by revenues gener-
ated from activity in just 

nine states
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The tragedy of sub-national governments’ welfare mindset

Social reality to societal integration

government for the individual in this 
case, the expectation will be for the 
judicious application of the resources 
at their disposal, but in their own case, 
to consciously promote public interest. 
Over the better part of our 57 years of 
post-independence existence, howev-
er, these entities seem to have been on 
a mission to perpetuate the exact op-
posite of what is expected of them. They 
all gather at the end of each month to 
share in the money they’ve contributed 
little or nothing to, despite the fact 
that each sub-national is equally as 

reason to dominate or control our 
discourse, the society is better for it. 
We can’t all subscribe to the same 
ideology. Ideological divergence 
must be seen as a norm and right that 
must be protected. For the purpose 
of human existence, our divergence 
should be used to achieve the com-
monality of a better society. 

Are we been lead apart by our dif-
ferent social identities? Is extremism 
fueled by the in-group and out-group 
dominion?

The persistent Middle East crisis, 
the Bosnia war, the China-Taiwan su-
premacy contest, Brexit, the 2016 US 
election, the Syria crisis, the Yemen 
crisis, the Rohingya massacre and  
Xenophobia in South Africa are prod-
ucts of extreme account. In Nigeria 
extremism has led to the Southern 
Kaduna crisis, the Shia massacre, 
the IPOB killings, the Niger Delta 
crisis and the herdsmen rampage. 
These issues are driven by the ab-
sence of reasonable debates and the 
determination to uphold identity 
supremacy.

These issues were treated with 
levity at the micro level, where they 
first manifested. Proper attention 
would have made the negative 
impacts of narcissistic tendencies 
much easier to address. 

Societies adopt this kid-glove 
approach to nascent conflict—ex-
amples mentioned earlier—because 
of a domineering ‘us’ versus ‘them’ 
mentality. Once it appears that is 
minorities who are going to be the 
victims, rhetoric that can cause harm 
are allowed to foster. The conse-
quences of this approach have been 
devastating. 

One glaring shortcoming of con-
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expend equivalent of 209.5%, 211.8%, 
247%, 260.5% and 338.7% of their 
IGR respectively (13% derivation was 
added to the IGR of the oil producing 
states). To make matters worse, more 
than 70% of the sub-national gov-
ernments’ spending is on recurrent 
expenditure. So invariably, most of 
the state governments are recklessly 
spending the money they do not have 
the hope of ever repaying now, or in 
the life hereafter. 

From an economic standpoint, the 
fact that Nigeria still exists is nothing 
short of being one of the 7 wonders of 
the modern world, but I’m not sure for 
how long the burden of 36 states, the 
federal capital territory and the federal 
government can continue to be borne 
majorly by revenues generated from 
activity in just nine states. Lagos state 
has demonstrated that there is life 
outside the crude oil revenue, and if 
there is any dignity amongst the states 
with the welfare mindset and attitude, 
they will be the ones to set the road-
map for the generation and equitable 
distribution of the national wealth 
for a sustainable future. As presently 
constituted, Nigeria can forget any 
vision 2030, 2050 or 20-infinity as de-
velopment won’t be achieved without 
the active and reasonable contribution 
from all the sub-national entities.

and socio-identity issues.
Creating economic wealth for 

all is important. It is also important 
that we build a tolerant society that 
can accommodate all, no matter the 
ideological divergence. Doing this 
will help foster the depth of mind for 
an inclusive society.  

One way to build such a society 
will be to do away with identity clas-
sifications, especially the kind of 
classifications which demean peo-
ple. Identity classification is driving 
the current wave of populism and 
nationalism. And the world requires 
radical solutions to address this new 
wave of populism and nationalism 
being experienced across the globe. 

The world is culturally and ra-
cially as divided as ever, if not even 
more. The advancement in technol-
ogy and communication which are 
key gains of globalization has also 
been used to promote the spread of 
hate and vitriol rhetoric. 

To achieve the full complement 
of globalization, cultural and racial 
integration is important. This will 
help to eradicate the identity barrier 
for a truly equal society. We cannot 
be talking about deep rooted social 
vulnerabilities without thinking if 
such vulnerabilities can endanger 
sustainable development.

Activities that advance society 
would always be perceived in a bad 
light, if equality is threatened. It has 
never been more important that we 
build the connecting bridge that 
links our commonality.

T
he ‘invisible hand’ idea as 
postulated by Adam Smith 
is one of the most funda-
mental equilibrating rela-
tions in Economic Theory. 

He is of the opinion that self-interest 
will result in an optimal allocation of 
capital for the society. In his words, 
“every individual is continually ex-
erting himself to find out the most 
advantageous employment for what-
ever capital he can command. It is his 
own advantage, indeed, and not that 
of the society, which he has in view. 
But the study of his own advantage 
naturally, or rather necessarily leads 
him to prefer that employment which 
is most advantageous to the society”.

He also notes that what is true 
of investment is true of economic 
activity in general. His assumption 
is that “every individual necessarily 
labours to render the annual revenue 
of the society as great as he can. He 
generally, indeed, neither intends 
to promote the public interest, nor 
knows how much he is promoting 
it”. He concludes that “it is not from 
the benevolence of the butcher, the 
brewer, or the baker that we expect 
our dinner, but from the regard of 
their own interest. The individual is 
led by an invisible hand to promote 
an end which was not part of his 
intention”. The invisible hand, in 
this case, is the aspiration for social 
wellbeing. 

If we substitute the sub-national 

The social dimension of hu-
man existence has continued 
to evolve. This advancement 

is evident in how education, busi-
ness, media, and society have 
continuously been redefined and 
understood. For example, the ad-
vent of social media has narrowed 
the space and time for disseminat-
ing information among humans. 
Also, social media has enabled a 
ubiquitous flow of information 
unhindered and unchecked. 

Human civilization has consist-
ently gone through regeneration by 
advancing ideation and innovation 
in socio-cultural, environmental, 
business and political activities. 
And that is why the human person 
remains the focal being of societal 
evolution. These activities are en-
hanced by human partnerships; 
human collaboration with plants 
and other beings continue to define 
societal existence.

Creationism in Christian theolo-
gy and Darwin’s theory of evolution 
hold that human beings are sup-
posed to be more intelligent and ra-
tional in comparison to other living 
things. But history is replete with 
examples of people—Adolph Hitler, 
Jim Jones, David Koresh—who were 
narcissistic and became averse to 
debates they consider offensive. 
Such narcissistic behaviour, helps 
create a domineering perspective of 
illusionary reality and knowledge, 
which fuels extremism in all facet 
of society, a common trait in Hitler, 
Jones and Koresh.

Belonging to different schools 
of thoughts or holding divergent 
ideologies or opinions on issues 
should be a norm. When we allow 
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EDITORIAL

On Tuesday, Oc-
tober 4 2016, 
the c ourt  of 
the Economic 
Community of 

West African State (ECOW-
AS) declared the arrest and 
detention of the former 
National Security Adviser, 
Sambo Dasuki, as unlawful, 
arbitrary and a violation 
of local and international 
rights to liberty. The court 
also held that both the ini-
tial arrest and the further 
arrest and detention of Mr 
Dasuki by the government 
even after he was granted 
bail by a court of law in Ni-
geria amounts to a mockery 
of democracy and the rule 
of law. It therefore ordered 
the immediate release of 
Dasuki and also ordered the 
federal government to pay 
N15 million as damages to 
Mr Dasuki.

Nigeria, as a respected 
and leading member of 
ECOWAS and the interna-
tional community, is expect-
ed to honour its obligations 
to the protocols establishing 
the court by complying with 
its orders. But the Buhari re-
gime has ignored the court 

just like it had ignored several 
Nigerian court orders granting 
bails to Dasuki, Nnamdi Kanu 
of the Independent People 
of Biafra (IPOB) and Sheikh 
Ibrahim El-Zakzaky and his 
wife, Zeenatudeen. Interest-
ing, another court on De-
cember 2, 2016, ordered the 
immediate and conditional 
release of the Sheikh and his 
wife while awarding them N25 
million each for their unlawful 
incarceration.

We are afraid that the cur-
rent administration is turning 
the country into a jungle and 
destroying all the structures 
and institutions that go into 
making a democratic country 
viable. We recall how, during 
the electioneering campaigns 
and amid concerns that he 
was an unrepentant dicta-
tor, president Buhari was at 
pains to explain that this time 
around, he will govern accord-
ing to the rule of law and there 
will be no draconian measures 
or abridgement of the rights of 
citizens.

In just over 20 months 
in power, the President has 
clearly demonstrated that 
he could not be trusted with 
power and he is ready to de-

stroy the country’s institutions 
in a futile bid to punish those 
his administration deems 
corrupt. Sadly, the regime’s 
resort to extra-judicial mea-
sures isn’t just restricted to 
disobeying legitimate court 
orders but also going beyond 
the legal requirements to 
invading and arresting judg-
es at their homes and most 
importantly, harassing and 
intimidating judges that have 
delivered judgments deemed 
unfavourable by the govern-
ment or some of its agencies. 

But this manner of reckless 
behavior has consequences, 
which will deeply hurt the 
country and its corporate 
image among the comity of 
nations. First, no self-respect-
ing country will do business 
with a country that doesn’t 
respect its laws. Second, no 
foreign investor will invest in 
a country that has no regard 
for its laws and where the 
courts are not independent 
or cannot be trusted to arbi-
trate on contract and trade 
disputes impartially and ef-
ficiently. Third, the country’s 
fight against terrorism will be 
greatly imperiled as a result. 
Some months ago, it emerged 

that the Republic of Brazil 
pulled out of a deal to sell the 
A-29 Super Tucano light attack 
aircraft considered crucial in 
the ongoing campaign against 
Boko Haram because the 
United States (original manu-
facturers of the aircrafts) had 
vetoed the deal due to human 
rights issues in the country.

We are at pains to remind 
the regime that prosperous 
and sustainable societies are 
built around respect for the 
rule of law and on strong in-
stitutions. This administration 
must not set a bad example of 
trampling on and consequent-
ly destroying institutions 
while trying to build a pros-
perous society. It never works. 
The very cause of corruption is 
the absence or weakness of in-
stitutions and the best way to 
fight or eliminate corruption 
is to build strong and enduring 
institutions.

We call on the government 
to promptly obey the ECOW-
AS court order authorising 
the release of Dasuki, Kanu 
and Sheikh El-Zakzaky and 
his wife and the payment of 
awarded damages to them. 
Detaining them against the 
law is totally unacceptable.

A lawless country!
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ProbityBooks develops software 
to boost MSME growth

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

P
robityBooks.com, a 
software develop-
ment company has 
developed a busi-
ness accounting 

package to boost growth of 
micro, small and medium en-
terprises (MSMEs) in Nigeria.

The software is an all-
in-one accounting solution 
designed to manage book 
keeping, invoicing and in-
ventory for business owners 
that cannot afford hiring 
full-time accountants or as 
a complement to the roles 
of accountants and book 
keepers.

  Using the software ser-
vice platform, ‘’SaaS’’, a user 
can register for a 15-day 
trial account on Probity-
Books.com or can request a 
complementary demo pre-
sentation to be done on their 
premises, the company said.

  The co-founder of Pro-
bityBooks.com, Olushola 
Ogunniyi, said the com-
pany’s software has been 
designed to boost the busi-
ness growth of micro, small 
and medium enterprises 
(MSMEs) in Nigeria.

Ogunniyi added that the 
biggest users of Probitybooks 
are business owners who 
want an easy-to-use tool to 
generate and send invoices, 

Moov Nigeria launches 
e-platform to redefine cargo 

bidding, delivery

P15

First City Monument Bank 
( FC M B )  L i m i t e d  ha s 
opened two additional 

ultra-modern and full service 
branches in Lagos and Ogun 
states to further promote finan-
cial inclusion.

The latest touch points are 
located at The Hive Mall, Plot 
16, T.F. Kuboye Road, Oniru, 
Victoria Island in Lagos and 
within the RCCG Redemption 
Camp (popularly known as 
Redeem Camp) situated at KM 
48, Lagos-Ibadan Expressway 
in Ogun state. These bring to 
205 the number of branches of 
the Bank spread across Nigeria.

The bank explained in a 
statement, that the develop-
ment is part of its strategic 
expansion plan to ensure that 
existing and potential custom-
ers continuously enjoy the ex-
cellent service offerings which 
the Bank is known for since its 
establishment 34 years ago. It 

FCMB expansion to Ogun, Lagos 
promotes financial inclusion

NCC says porting activities 
increase by 2,321 in February

Ogunniyi  noted that 
while ProbityBooks is de-
signed as a cloud-based 
solution, the developers 
understand the possibilities 
of internet downtime at the 
locations of users.

  To accommodate this 
peculiar challenge, Probity-
Books software is available 
as both cloud-based and 

self-hosted solutions. He 
advised that accountants 
and book keepers that work 
as consultants to MSMEs 
should encourage their cli-
ents to adopt ProbityBooks 
instead of paper-based so-
lutions. He noted that this 
enables organizations to 
automate their accounting 
and book keeping processes, 

thereby saving the company 
on endless manual tasks.

Speaking on the features 
of ProbityBooks, the chief 
technology officer, Adimula 
Tayo noted that the account-
ing solution is best suited for 
the need of most Nigerian 
businesses as it is built 100 
per cent in Nigeria to solve 
local challenges

keep track of their business 
performance, update prices 
remotely and monitor their 
sales.

He assured that business 
owners that use Probity-
books can enjoy a real-time, 
bird-eye view of their busi-
ness metrics from a single 
dashboard as the software is 
a cloud-based solution.

added that the location of the 
branches at Oniru and Redemp-
tion Camp takes into consider-
ation convenience for people in 
Oniru, parts of Victoria Island 
and Lekki in Lagos and Mowe, 
Ibafo and adjoining areas in 
Ogun state along the Lagos-
Ibadan Expressway, which is a 
major gateway to other parts 
of Nigeria.

Speaking on the opening of 
the new branches, Adam Nuru, 
managing director of First City 
Monument Bank, said that the 
Bank is pleased to open ad-
ditional branches in Lagos and 
Ogun states to further extend 
the lender’s reach and promote 
financial inclusion by bringing 
the Bank’s services closer to 
customers, businesses and the 
general public in line with its 
position as a leading retail and 
commercial bank.

‘’Though most of our cus-
tomers prefer to carry out trans-
actions from wherever they 
are, using our alternate chan-

The Nigerian Commu-
nications Commission 
(NCC) says porting 

activities within telecom-
munications service pro-
viders increased by 2,321 in 
February.

NCC’s online report of 
“Incoming and Outgoing 
Porting Activities of Mo-
bile Network Operators” for 
February disclosed this on 
Tuesday in Lagos.

It said that by this in-
crease, subscribers port-
ing within the network had 
reached 21,831 from the 
19,510 recorded in January.

It said that out of the 
21,831 porting activities in 
February, 10,771 were “in-
coming porting activities”, 
while 11,060 were “outgoing 
activities”.

The report revealed that 
in the outgoing table, 4,003 
subscribers moved from 
Globacom Nigeria to oth-

LADOL boss to 
address global 
forum on 
sustainable devt

Amy Jadesimi, managing 
director of the Lagos 
Deep Offshore Logistics 

base (LADOL), will early next 
month address a global forum 
on development under the 
auspices of the Organisation 
of Economic Cooperation and 
Development (OECD), in Paris, 
France.

The event, which forms part 
of the agenda of Sustainable 
Development Goals (SDGs) 
of the United Nations (UN) 
Sub-Committee on trade and 
development, is aimed at clos-
ing the gap between “the actual 
and the desired level of invest-
ments” that will achieve world 
economic growth.

The LADOL boss, who is 
an international advocate of 
marketing the potentials of oil 
and gas in Africa, particularly 
in the West African sub-region, 
shares the view that SDGs 
are clearly beyond the reach 
of governments and public 
leaders.

OECD believes that “only 
with resolute engagement 
from the private sector, notably 
through partnerships with the 
public sector, can real develop-
ment goals be addressed”.

The organisation acts as a 
meeting ground for 30 coun-
tries that believe strongly in 
the free market system, as 
it provides representatives 
from governments, businesses, 
foundations and international 
organizations to focus on key 
policy challenges.

The Organisation is focused 
on addressing such challenges 
as new financial instruments, 
the role of small and medium-
sized enterprises, effective 
public-private dialogue, and 
the challenges as well as op-
portunities of urbanisation. 
It believed that there is need 
to mobilise private sector re-
sources to achieve sustainable 
development,.

Participants at the event are 
expected to explore how OECD 
and non-OECD countries can 
play a catalytic role alongside 
investors and companies in 
order to ensure optimal out-
comes.

LADOL Free Zone which 
has been described as a 100 
percents indigenous oil and 
gas service provider in Africa is 
currently playing host to Egina 
Floating Production Storage 
and Offloading (FPSO) project, 
valued at $3.8 billion.

In the project, LADOL is 
acting as local content part-
ner to Korea-based Samsung 
Heavy Industries (SHI), in the 
integration of a world class oil 
production platform.
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nels such as FCMBMobile, 
FCMBOnline, USSD Quick 
Recharge and ATMs widely 
spread across the country, some 
customers still prefer human in-
teractions when banking. These 
additional customer touch 
points will deepen our commit-
ment in providing customers 
with simple, helpful and reliable 
banking services’’, he stated.

Adam assured that FCMB, 
‘’will continue to raise the bar 
in the manner in which cus-
tomers are served and the kind 
of environment under which 
such services are rendered so 
as to effectively empower Ni-
gerians and our customers in 
particular’’.

In his comment, Oluwakay-
ode Adigun, Vice President 
and Divisional Head, Service 
Management and Technology 
of FCMB,  , reiterated the Bank’s 
commitment to deploy smart 
branching and technology to 
attain its strategic network ex-
pansion.

er networks through the 
Mobile Number Portability 
(MNP) in February.

It said that 2,884 cus-
tomers moved from MTN 
Nigeria; 2,662 subscribers 
moved from Airtel Nigeria, 
while 1,511 customers of 
Etisalat Nigeria ported to 
other networks within the 
same period.

However, in the incom-
ing table, Etisalat led by an 
additional 6,551 customers 
on its network in February.

Airtel Nigeria came sec-
ond on the gainers’ list with 
2,090 subscribers, 1,552 
subscribers moved to MTN 
Nigeria, while Globacom 
Nigeria got 578 customers.

NCC started monitoring 
the porting of mobile op-
erators since  April 22, 2013, 
with the aim of deepening 
competition in the industry. 
(NAN)

L-R: Biodun Omoniyi, managing director, VDT Communication; Tenu Awoonor, director of strategy, Airtel Nigeria; Adebayo Shittu, minister of 
communications; Lanre Ajayi, managing director, Pinet, and Lanre Kolade, managing director, VODACOM Nigeria, at the Pinet eInsurance 
Conference that held in Lagos.

MODESTUS ANAESORONYE
AMAKA ANAGOR-EWUZIE

HOPE MOSES-ASHIKE
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O
yo State Gov-
ernor, Senator 
Abiola Ajimo-
bi,  announced 
additional loan 

scheme of N100m to traders 
and artisans in the state, in 
addition to the N880m al-
ready disbursed to members 
of the association in the past.

He promised that his ad-
ministration would continue 
to assist them through regu-
lar disbursement of revolving 
loans as part of his adminis-
tration’s agenda to rejig the 
economy of the state.

  The governor gave the 
assurance while addressing 
traders and artisans who 
converged on the Lekan 
Salami Sports Complex, 
Adamasingba, Ibadan, on 
Thursday, to honour him 
with the ̀ `The great visionary 
leader’’ award.

  At the ceremony, which 
was championed by the state 
branch of National Associa-
tion of Patent and Proprietary 
Medicine Dealers, the Wife 
of the Governor,Florence 
Ajimobi, was also conferred 
with the “Woman of noble 
character’’ award.

  The event was attended 
by the Olubadan of Ibadan-
land, Oba Saliu Adetunji; 
Alaafin of Oyo, Oba Lamidi 

Oyo disburses additional 
N100 million to artisans, traders

Adeyemi; Eleruwa of Eruwa, 
Oba Samuel Adegbola;    an 
industrialist, Kola Daisi; Am-
bassador Olusola Sanu and 
members of Ibadan Elders’ 
Forum, among others.

Speaking at the capacity-
filled stadium, the governor 
acknowledged the support 
of the traders and artisans to 
his administration as well as 
their contributions towards 
the economic development 
of the state.

  He recalled that a sum 
of N350 million revolving 
loan was distributed by his 
government to seven profes-
sional associations in 2014 at 
N50 million per association, 
adding that a total of 7,000 
traders and artisans benefit-
ted from the loan at N50,000 
per person.

  The governor, who said 
that a total sum of N880 mil-
lion revolving loan had been 
so far been distributed to 
the traders, added that more 
loans would still be made 
available to them to boost 
their businesses.  

 He announced N100 mil-
lion revolving loan package 
for members of NAPPDEM.

  T h e  g o v e r n o r  s a i d , 
``Traders in Oyo State have 
not had it this good. We dis-
bursed N350million to seven 
traders’ association in 2014 
and they have been paying 

back the loan.
  ``I want to assure our 

traders that they will con-
tinue to enjoy the dividends 
of democracy because you 
are playing a major role in 
the socio-economic devel-
opment of Oyo State. We 
appreciate your support to-
wards entrenching a better 
Oyo State.’’

  The governor also dis-
closed his administration’s 
readiness to launch a mas-
sive employment scheme 
through what he called the 
Oyo State Agricultural Revo-
lution Programme, which, 
according to him, would 
commence in April.

He said that the Awe Farm 
Settlement had been chosen 
as the training centre for the 
youth to be engaged in the 
programme, stressing that 
they would be paid a stipend 
of N10,000 per month for 
the duration of the training 
after which they would be 
established with the needed 
inputs.

 The governor said, “Start-
ing from next month (April), 
our agric revolution that will 
create massive employment 
opportunities will berth and 
it will begin with a train-
ing programme at our farm 
settlement in Aawe for our 
youths who are interested in 
agriculture.

Business Event

L-R: Paul Manza, president, Polymer Institute of Nigeria (PIN); Imanah Joseph, immediate past 
president, PIN; Paul Gbededo, group managing director, Flour Mills Nigeria Plc, and Kunle Ogunade, 
founding president, PIN, at the investiture of Gbededo as the fellow of the Institute in Lagos

L-R: Yassie S. Dunn, senior manager, Global Growth and Development, American Society of Safety 
Engineers;  Babajide Sotande-Peters, CEO, Altitude Energy Limited; Teri Laliberte, Manager, Onsite 
and Global Education, American Society of Safety Engineers and Daniel Osadiaye, Secretary, Planning 
Committee, at the 2017 Nigeria Safety Summit in Lagos.

AKINREMI FEYISIPO, Ibadan 
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Moov.com.ng, a disruptive tech-
nology and pioneer online 
delivery service marketplace 

has launched in Nigeria, itching to 
positively impact thousands of indi-
vidual and corporate transportation 
organizations in the country and Africa 
as a whole.

The technology launched by Moov 
Nigeria, will simplify the tedious freight 
brokerage activities, bringing in the dy-
namic aspect of ‘freight bidding software’, 
sometimes referred to as ‘online truck 
load boards’ or ‘freight load boards and 
help customers or cargo owners to select 
choice delivery company from a pool of 
professionals the platform will provide.

When launched, the solution is 
expected to also assist users, especially 
operators solve ‘Origin and Destination 
(O&D) complexities, as cargo ship-
ments are usually one-way, with opera-
tors losing revenue along the line.

“The domain www.moov.com.ng 
connects shipping users to carefully 
verified vehicle owner-drivers or deliv-

The Central Bank of Nigeria(CBN), 
the Junior Achievement Nigeria 
(JAN) and 29 financial institu-

tions have concluded plans through 
collaboration to implement global 
money week 2017.

In celebration of Global Money 
Week 2017, CBN has declared March 
30, 2017 Financial Literacy Day, on 
which managing directors/CEOs 
and top executives of 29 banks and 
financial institutions across the nation 
will visit over 800 schools in 36 states 
to teach financial literacy curriculum 
provided by Junior Achievement 
Nigeria. Over 80,000 students will be 
impacted through Junior Achievement 
Nigeria’s cutting-edge curriculum 
based on this year’s Global Money 
Week’s “Learn. Save. Earn” theme set 
to hold worldwide from Monday 27th 
March – Sunday 2nd April 2017.

The CBN initiative is managed by 
the Bankers Committee, which works 
with Junior Achievement Nigeria to 
match banks to schools.

“This is the fourth year we are 
implementing Financial Literacy Day 
in partnership with Junior Achieve-
ment Nigeria and we have seen the 
program improve and expand each 
year,” said Emeka Emuwa, CEO Union 

Moov Nigeria launches e-platform 
to redefine cargo bidding, delivery

Nigerdock ranked among Nigeria’s 
Best 100 companies to work

Richway Microfinance appoints 
Adenrele Oni as new md

Technology, media, local investors can 
create local solutions for Africa- Experts

CBN, JAN, financial institutions partner 
to implement Global  Money Week

Sterling Bank Obtains 
$15m ICL Facility

L-R: Cynthia Nwuka, group head, creative industry group, Bank of Industry; Bolanle Austin-Peters, founder, Terra kulture 
and Bolanle Austine-Peters Production, and Waheed Olagunju, acting managing director, Bank of Industry, at the launch 
of the TerraKulture Arena, in Lagos. 
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ery companies who have the expertise 
and capability to pick up and deliver 
securely any parcel or cargo from the 
home or office to desired destinations 
throughout the 36 states of Nigeria,” said 
Larry Chinekezi, founder and country 
manager, Moov Nigeria.

Chinekezi said that the innovative 
platform tends to entrench the era of 
reliable delivery service, adding that lack 
of trust has been the bane of courier/
logistics industry in the country.

“Today, most customers seem to 
have lost confidence in the delivery 
service, because whether you choose to 
use the transporters, courier company 
or person-to-person delivery, they all 
have issues and limitations, particularly 
with pilfering, dumping of mails or dam-
ages,” said Chinekezi.

He added that “Moov.com.ng with 
its tracking device will help the com-
panies track movement of their trucks 
real time, while the customers can also 
track the state of their goods with ease”.

According to him, the platform- 
Moov.com.ng is developed as job cre-
ation tool that will also serve as a market 

Nigerdock, has emerged the 
only one in its markets to be 
listed among the Best 100 

companies to work for in Nigeria, 
according to Jobberman’s latest 
ranking.

Nigerdock was ranked 87th  on 
the recently released list of com-
panies adjudged and recognised as 
best employers of labour in Nigeria.

In the Jobberman ranking, oil 
and gas companies such as Shell, 
Chevron, ExxonMobil, and Total 
emerged in the 5th, 16th, 21st and 
36th  positions respectively. The 
3rd  Annual Jobberman ‘Best 100 
companies To Work For’ focused 
on identifying, recognizing and 
celebrating top employers in Ni-
geria, as rated by employees and 
professionals.   

Commenting on Jobberman’s 
ranking,  Joy Okebalama Group 
Corporate Affairs Director, Jagal, 
noted that the company earned the 
recognition due to its core values 
of leadership, excellence, account-
ability and dynamism and an un-
paralleled focus on its employees 
and their capacity development.

She said, “While we are posi-

The Board and Management of 
Richway Microfinance Bank 
Limited has announced the 

appointment of   Adenrele Oni, as 
the Managing Director of the Bank.

 Richway Microfinance Bank is a 
newly licensed financial institution 
with focus on providing financial 
empowerment to those at the base 
of the economic pyramid and sup-
porting SMEs.

Prior to this appointment, Oni 
was the Managing Director of FBN 
Mortgages Limited, a subsidiary of 
First Bank of Nigeria Limited. He was 
also at some time, the Chief Repre-
sentative Officer for FirstBank’s 
South African office and President 
South Africa – Nigeria Chamber of 
Commerce and Industry

He currently serves on the Board 
of Nigerians in Diaspora Organiza-
tion in South Africa (NIDO SA). As 
the Managing Director of Richway 
Microfinance Bank, hismandate is 
toposition the Bank as a leading 
microfinance institution in Nigeria.

According to a statement from 

Innovation and economic growth 
in Africa can be achieved if tech-
nology and media are committed 

to solving local problems in the con-
tinent said experts who spoke at the 
Verdant Zeal Innovention Series 2017 
which held recently in Lagos.

The Innovention Series 2017, with 
the theme ‘How Technology is Driving 
Africa’s New Narrative’ was organised 
by advertising and communications 
agency, Verdant Zeal.

In his welcome address, Tunji 
Olugbodi, executive vice chairman, 
Verdant Zeal Group noted that Af-
rica was gradually moving from a re-
source-based economy to knowledge-
based, innovation-driven economy. 
The result of the gradual shift, he 
said, is youths who posses more than 
average knowledge of the internet 
are able to share their ideas, content 
and access commercial opportunities 

Bank and Chairman of the CBN Bank-
ers Committee Financial Literacy and 
Public Enlightenment Sub – Commit-
tee. “Our ultimate goal is to ensure that 
every Nigerian student understands 
financial literacy and is able to make 
sound financial decisions that will lead 
to a productive and successful life.”

“We are grateful for the opportu-
nity to develop the curriculum and 
implement this initiative with the CBN 
Bankers Committee every year,” said 
Simi Nwogugu, Executive Director of 
Junior Achievement Nigeria.

“The goal of Global Money Week 
is to teach children and youth about 
money, saving, creating livelihoods, 
gaining employment and becoming 
an entrepreneur through interactive 
and fun activities. This aligns with 
the three pillars upon which Junior 
Achievement’s programs are built: 
Financial Literacy, Work Readiness, 
and Entrepreneurship.”

Junior Achievement Nigeria (JAN) 
is part of Junior Achievement World-
wide (JAWW),the world’s largest and 
fastest-growing non-profit econom-
ic education organization with a 
121-country network. Since inception 
in 1999, JAN has reached over 670,000 
students in over 900 schools in 29 
locations across the country with the 
support of 2000 volunteers.

Sterling Bank Plc has attracted a $15 
million facility from the Islamic 
Corporation for the Development 

of the Private Sector (ICD),
It would be recalled that the Bank 

in 2014 and 2015 also received a line of 
US$25 million from the International 
Islamic Finance Trade Corporation 
(ITFC) and US$30 million from the ICD. 
Both institutions are members of the Is-
lamic Development Bank (IDB) Group.

In the same vein, the Central Bank of 
Nigeria (CBN) has approved an array of 
innovative non-interest financial instru-
ments in 2016 which will keep the fran-
chise ahead of industry performance.

ICD was established in November 
1999 to support the economic develop-
ment of its member countries through 
the provision of finance for private 
sector projects, promoting competi-
tion and entrepreneurship, providing 
advisory services to the governments 
and private companies and encourag-
ing cross border investments. 

The Bank in a statement noted 
that ICD extended the facility to the 
Bank in view of its ability to use non 
interest banking contracts to structure 
transactions in innovative ways and the 
judicious use of past facility extended to 
it, adding that the fund would provide 
much needed liquidity to finance ad-
ditional projects for the benefit of the 
public.

place for connecting shippers to service 
providers such as ‘owner-drivers’ and 
courier operators.

Moov Nigeria provides the seam-
less system, through which the parcels 
and cargo are auctioned online to the 
delivery outfits, monitors the process of 
pickup and delivery, tracing and tracking, 
feedback to shippers and handles the 
eventual payment to drivers or delivery 
companies upon satisfactory delivery”.

Chinekezi added that through the 
innovative system over 500 Moov Agents 
will be setup across the country; “with 
very little setup cost to get started, each 
agent will operate as a business under 
Moov Nigeria and can develop their 
own branches also within and earn 
regular income through our activities”.

He clarified that Moov Nigeria is a 
member of Moov Africa starting in five 
countries, Nigeria, Kenya, Ghana, Egypt 
and South Africa. “Through these coun-
tries we aim to connect Africa’s fledgling 
e-commerce and trading activities by 
providing effective and seamless logis-
tics services through registered service 
providers,” he said.

tioned to deliver work class ser-
vices at our state-of-the-art facility, 
within a fully integrated industrial 
free zone, we always give priority 
to safety, well-being and continual 
development of our workforce. We 
are above all committed to their 
health, safety, living environment 
and developing their capacity.

“In terms of building capac-
ity for our workers, Nigerdock’s 
Training and Development Acad-
emy  provides the highest quality 
needs-based training that impacts 
on our service delivery and con-
tributes to local content develop-
ment. Sometimes our trainees 
arrive barely educated, but we 
transform them through our train-
ing programme which equips them 
to become qualified and accred-
ited professionals with exposure to 
world class standards. Nigerdock 
is committed to ensure the highest 
levels of international competences 
are achieved and hence is accred-
ited to City and Guilds, Nigerian 
Institute of Welders and several 
other comparable vocational edu-
cation accreditation bodies,” she 
explained.

the Bank, “His track record typifies 
our bank’s value system hinged on 
dependability, entrepreneurship, 
integrity and resilience and the 
Board has no doubt that Adenrele 
will make the expected impact in 
developing a sound foundation for 
the newly established organization

A Fellow of the Chartered Insti-
tute of Taxation of Nigeria (FCTI), 
Onis an experienced banker with 
over 25 years’ professional practice. 
He is an Honorary Senior Member 
of the Chartered Institute of Bank-
ers of Nigeria (CIBN) and an alum-
nus of the Lagos Business School 
Senior Management Programme

He has attended various leader-
ship, management development, 
executive, banking and finance pro-
grammes in various institutions in 
Nigeria and abroad, such as Lagos 
Business School, INSEAD, Chicago 
Booth University, The Wharton 
School of the Pennsylvania Uni-
versity, DevPar Canada as well as 
University of Michigan Business 
School, USA.

seamlessly across the globe.
“Amidst these giant strides in 

technology, there still remains a large 
demography of young people, mostly 
women, who remain in rural and 
semi-urban areas, below the poverty 
line and seem unable to tap into this 
new economy,” Olugbodi said.

Joel Chimhanda, founder of JC 
Capital Limited said Africa-centric 
solutions are necessary to resolv-
ing many challenges that face the 
continent. For this to be possible, 
technology must be locally based 
and supported and the media in 
Africa can change the African nar-
rative by informing the world more 
about the successes taking place in 
the continent.

“Media informs. When you are 
informed, you make informed deci-
sions. When you are misinformed, 
you make misinformed decisions. 
90% of Africans make misinformed 
decisions,” Chimhanda said.

CALEB OJEWALE

HOPE MOSES-ASHIKE

FRANK ELEANYA
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L-R: Mansur Mohammed Dan Ali, minister of defense, and Kingsley Ezenwa during the presentation of Leadership Brand of the 
Year Award 2016  to Dana Air. 

Ifeoma okeke

Nigeria’s scrap market to gain 
from 28 abandoned aircraft

T
here is a huge 
source of rev-
enue s een in 
proper utilisa-
tion of 28 dead 

aircraft scattered around 
the country’s airport and 
outside the country in the 
last ten years amid the cur-
rent economic recession.

While experts in the 
aviation industry have 
criticised the Federal Air-
ports Authority of Nigeria, 
(FAAN) for allowing own-
ers of the bad aircrafts litter 
them around the airports, 
thereby sending wrong sig-
nals to passengers, others 
say the aircraft could still be 
used for other commercial 
purposes especially with 
the current economic re-
cession affecting the sector.

“The stored aircraft that 
are kept at the country’s air-
ports should not be there 
for people to see because at 
every approach and depar-
ture of an aircraft, it sends a 
bad message to passengers, 
especially those visiting 
the country for the first 
time,” Muneer Bankole, 
Managing Director/CEO, 
Medview Airline told Busi-
nessDay.

Bankole suggested that 
the aircraft could be taken 
to a different location, such 
as the Museums or schools 
where students who are 
interested in studying avia-
tion as a course would have 
an idea of how an aircraft 
looks and learn about its 
various components. 

According documents 
from an authority at the 
airport, made available to 

BusinessDay, Aero Con-
tractors has 10 Boeing 737 
and three different types of 
De Havilland Canada DHC, 
which are stored in Nigeria, 
France, Jordan and United 
Kingdom since February 
2007 till date.

 Arik has one Boeing 737 
and one Airbus A340 since 
December 2008 till date 
stored in Nigeria. Chachan-
gi airlines have one Boeing 
737 stored in Nigeria since 
March 2009. Dana Air has 
one McDonnell Douglas 
MD-83 stored in France 
since June 2008. Dornier 
Aviation has one Dornier 
328-110 stored since Octo-
ber 2009.

mestic purposes,” Dung 
Pam, Chairman, Governing 
Board of the Nigerian Avia-
tion Safety Initiative (NASI) 
told BusinessDay.

Pam also suggested that 
the parts of the aircraft 
could be dismantled and 
used as training aids, for 
major aviation training 
schools in Nigeria, thereby 
giving students the oppor-
tunity to practice with the 
aircraft parts.

 “It does not look good 
to keep these aircraft at 
our airports as it spoils the 
aesthetics of the airports 
and gives the country a 
bad image to people who 
are passing through the 
country’s airports.

Sam Adurogboye, Gen-
eral Manager, Public Rela-
tions Department of Ni-
gerian Civil Aviation Au-
thority (NCAA), disclosed 
that there were attempts 
to get the aircraft out of the 
airports but airlines that 
owned the aircraft got court 
order to restrain the Federal 
Airports Authority of Nige-
ria, (FAAN) from moving 
them, while others were 
moved out to the morgue 
at Ejigbo.

Adurogboye also sug-
gested that the aircraft can 
still be sold out and the 
parts can be used for cook-
ing pots, table spoons and 
other domestic products.

H e n r i e t t a  Ya k u b u , 
FAAN’s acting general man-
ager, corporate affairs told 
BusinessDay that adverts 
have been placed in various 
newspapers across Nigeria 
requesting that owners the 
aircraft move them out of 
the airports within a period 
of time or sanctions will be 
applied.

Hak Air has four Boeing 
737 stored since Decem-
ber 2011. IRS airlines have 
one Fokker F100 stored 
in Istanbul since March 
2010. Overland has one 
ATR 72-202 stored in Febru-
ary 2013. SkyPower Express 
has one Boeing 737 stored 
since 2013, while ADC has 
two Boeing 737 stored in 
Nigeria since 2002.

However some experts 
have suggested that metal 
parts of an abandoned air-
craft could be melted and 
used in making cutleries 
such as spoons, knives, 
cups and other kitchen 
utensils, others say the 
aircraft could also be re-

furbished to become res-
taurants or offices for avia-
tion companies in Nigeria, 
giving visitors the feeling 
they get while sitting in an 
aircraft.

BusinessDay’s checks 
show that in 2013, Ghana’s 
defunct national carrier, 
Ghana Airways, refurbished 
its stored DC-10, into the 
new La Tante Restaurant 
DC 10, which is situated 
right opposite the Marina 
Shopping Mall at the Air-
port City in Accra.

The La Tante DC 10 res-
taurant is fully air-condi-
tioned with a unique ambi-
ance reflecting the La Tante 
brand and a seating capac-

ity of 118. The chairs and ta-
bles have been re-designed 
to meet high operational 
standards with separate 
wash rooms for male and 
female customers.

An average Boeing 737 
weighs between 65 to 75 
metric tonnes, with an alu-
minium part of over 35 
metric tonnes, McDonnell 
Douglas weighs 63 metric 
tonnes, with an alumini-
um part of over 30 metric 
tonnes.

 “It is the responsibil-
ity of the owners of these 
discarded aircraft to dis-
pose of them properly or 
use their aluminium parts 
for cutleries or other do-
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Stories by IHEANYI NWACHUKWU

T
he Quotations Committee 
of the National Council 
of the Nigerian Stock 
Exchange (QCN) has 
placed the duo of Deap 

Capital Management Plc and Evans 
Medical Plc on its delisting watch-list.

DEAP Capital is a Nigeria-based 
fund management company. The 
Company operates in the capital 
market, mortgage banking, and oil 
and gas sectors. Its major services 
include fund management, portfolio 
management, capital market/
financial advisory services and 
issuing house services.  

Evans Medical Plc is among 
Nigeria’s largest pharmaceutical 
manufacturing companies.

In other to increase the revenue 
base of the company and to 
ensure that it does not only remain 
competitive but also relevant in 
the Healthcare services now and 
the future, Evans Medical Plc 
undertook a restructuring that saw 
the company metamorphosizing 
into four different companies.

The four companies are: 
Evans Medical Plc [Holding]-
M a n u f a c t u r i n g ,  S a l e s  a n d 
Marketing of OTC-Products; Evans 
Nutraceutical Ventures Limited; 
Evans Therapeutics Limited 
(Formerly Cipla Evans Nig. Ltd); and 
Evans Healthcare Nigeria Limited.

INVESTOR learnt from the 
E x c ha n g e’s  X  – C o m p l i a n c e 
Report that the QCN approved 
both Companies to be placed on 
delisting watch-list of the Exchange 
subject to their filing Quarterly 
Compliance Report.

The management of R.T. Briscoe 
(Nigeria) Plc this week notified 
the Nigerian Stock Exchange 
(NSE) and the investing public 

of its discussion with seven banks to 
which the company is indebted, for a 
restructuring of the automobile and 
generator company’s credit facilities.

“One of the banks recently 
advertised in daily newspapers, notice 
of petition for winding up that it 
brought against the company in 
June 2016. We wish to assure our 
stakeholders and the general public 
that we are hopeful of restructuring 
our credit facilities with our bankers 
and settling our debts in the course 
of time,” said Seyi Onajide, managing 
director/CEO, R.T. Briscoe (Nigeria) 
Plc in letter to the NSE.  

Recall that July last year, Justice 
Ibrahim Buba of a Federal High 
Court in Lagos barred R.T. Briscoe 
Nigeria Plc from accessing its funds 
in various commercial banks in the 
country over an alleged N2.5billion 
debt owed Diamond Bank Plc.  

Listed on the Automobile/Auto Part 
Retailers subsector of the NSE Main 
Board, R.T. Briscoe (Nigeria) Plc has a 
Market Capitalisation of N588.178million 
and Shares Outstanding of 1.176billion 
units. Its share price has stood at 50kobo 
for some time.

Early this month, the board and 
management of R.T. Briscoe (Nigeria) 
Plc notified the Exchange of a likely 
delay in the filing of the audited 
financial statements of the company 
for the year ended December 31, 
2016. The management noted that 
the company’s external auditors, 
KPMG Professional Services who 
are auditing the financial statements 
have confirmed that there might be 
an “Emphasis of Matter” in the Audit 
Opinion which would require that 
the financial statements be initially 
referred to the Financial Reporting 
Council of Nigeria for review before it is 
filed with the Nigerian Stock Exchange 
and announced to the public.      

Deap Capital, Evans Medical 
on NSE delisting watch-list

R.T. Briscoe says in talk 
with banks to restructure 
credit facilities

…as four others get delisting process approval

The X-Compliance report is 
a transparency initiative of the 
Exchange which is designed to 
maintain market integrity and 
protect investors by providing 
compliance related information on 
all listed companies.

X-Compliance Report provides 
information on: released financials, 
early filers of audited accounts, 
delinquent filers of audited accounts, 
delinquent filers of quarterly reports, 
companies slated for delisting/
restructuring, companies that 
breached the listings Rules of the 
Exchange, enforcement actions by 
the Exchange, Companies that have 
been granted waivers to comply 
with the Free Float requirements, 

a p p l i c a t i o n s  a p p r o v e d  b y 
the Exchange, and Meetings of 
Companies.

Also worthy of note is that the 
Quotations Committee of the 
National Council of the Nigerian 
Stock Exchange has also approved 
the delisting process of four 
companies –MTI Plc, Mtech Plc, UTC 
Nigeria Plc, and Beco Petroleum 
Product Plc.  

Aside the aforementioned, the 
NSE has approved the restructuring of 
ten other companies. The companies 
are: Afrik Pharmaceuticals Plc, 
Union Dicon Salt Plc, Anino 
International Plc,  African Paints 
(Nigeria) Plc, Goldlink Insurance 
Plc, Thomas Wyatt Nigeria  Plc,  

Nigerian German Chemical Plc, 
Golden Guinea Breweries Plc, FTN 
Cocoa Processors Plc, and Unic 
Insurance Plc.

There are seven companies 
identified as “delinquent” for non-
rendition of their 2015 audited 
financial statements.

The delinquent companies are: 
Multi-Trex Integrated Foods Plc, 
Omatek Ventures Plc,  Aso Savings & 
Loans Plc, Ekocorp Plc, Ikeja Hotel 
Plc, Union Homes Savings & Loans 
Plc, and DN Tyre & Rubber Plc.

Every listed company is required 
to provide timely information to 
enable the Exchange efficiently 
perform its function of maintaining 
an orderly market.
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Unilever FY’16 results: Upward 
adjustment to analysts’ estimates likely

U
nilever Nigeria 
P l c  r e c e n t l y 
r e l e a s e d  i t s 
audited results 
f o r  t h e  y e a r 

ended December 31, 2016. 
Looking at the year-on-year 
(y/y) performance of the 
company, analysts highlight 
notable improvement across 
all line items.

Unilever  Niger ia  Plc 
is Nigeria’s largest Home 
and Personal Care (HPC) 
manufacturing company. The 
company’s operations span 
across the HPC and Food 
segments. Parent company, 
Unilever Overseas Holding 
B.V. owns a 50.04% share in 
Unilever Nigeria Plc.

Unilever Nigeria Plc is a 
largely capitalised company 
with Market Capitalisation 
in excess of N128.253billion 
and Shares Outstanding 
of 3.783billion units. The 
company’s share price opened 
this week with N1.6 gain to 
N33.9 as at Monday.

The full year results
The results at the Nigerian 

Stock Exchange (NSE) show 
the Company recorded a 
significant increase in profit 
after tax (PAT) from its 2015 
position of N1.19billion 
to close the year with PAT 
o f  N 3 . 0 7 b i l l i o n ,  a b o u t 
157.6percent increase.

T h e  r e s u l t  s h o w s  a 
17.8percent increase in 
turnover from N59billion in 
December 2015 to N69billion 
in December 2016.  

Cost of sales increased by 
29.6 percent from N38billion 

Stories by IHEANYI NWACHUKWU for the period ended December 
31, 2015 to N49billion for the 
year ended December 31, 
2016 reflecting rising costs 
particularly raw material costs 
that are significantly exposed 
to foreign currency volatility.  

In 2016, foreign exchange 
( F X )  s o u r c i n g  f o r  t h e 
importation of raw materials 
was a major challenge faced by 
some consumer goods names. 
However, analysts believe 
the impact of this challenge 
was greater for the smaller 
competitors.

With these results, the likes 
of Unilever Nigeria Plc appear 
to have gained market share, 
offsetting the negative impact 
of FX importation issues on its 
components.

 M a r k e t i n g  a n d 
administrative expenses 
r e d u c e d  b y  1 6 p e r c e n t 
from N13.1billion for year 
ended December 31, 2015 
to N11.6billion for the year 
ended December 31, 2016 
while other income grew by 
60percent to N124million from 
N77.5million in 2015  

Net finance costs reduced 
by 40percent to N1.7billion for 
the year ended December 31, 
2016 compared to N2.8billion 
reported for the corresponding 
period in 2015.

The results show that net 
finance cost as a function of 
operating profit improved 
significantly to 29percent 
(2015: 62percent), reflecting 
i m p rov e m e n t s  i n  c a s h 
management.

Profit after tax for the year 
ended December 31, 2016 
increased significantly by 
157percent to N3.07billion from 

N1.19billion reported for the year 
ended 31st December 2015.

U n i l e v e r  d e c l a re d  a 
dividend of 10kobo (versus 
5kobo in 2015) which implies 
a yield of 0.3percent.

Company’s view
In a recent statement 

released by the company, 
Unilever Nigeria Plc assured 
shareholders of its efforts to 
ensure a sustained and steady 
growth in the company’s 
operations to achieve better 
returns on their investments. 
The company said the cost 
of sales reflects an exchange 
revaluation loss of N1.7billion 
in 2016.

It said, “Although Unilever 
Nigeria has not been insulated 
from the tough economic 
e nv i ro n m e n t ,  w e  h av e 
remained focused on our 
short and long term growth 
ambitions with clear emphasis 

The history of Exchange 
Traded Funds (ETFs) 
dates back to 1990, 
when the Toronto 

Index Participation Fund (TIP 
35) was launched in Canada. 
Three years after, the S&P 500 
Depository Receipt (SPDR) 
was launched in USA and it’s till 
date one of the most actively-
traded ETFs with assets of 
around $58 billion accounting 
for about 16% of all assets in the 
ETF market.

ETFs track an index, a basket 
of assets, or a commodity. They 
derive their value from the 
index or commodity which they 
track. They can provide liquid 
access to virtually every asset 
class/instrument available in 
the financial markets, allowing 
both big and small investors 
to build portfolios with 
management fees significantly 
lower than those typical of 

mutual funds. ETFs provide 
investors the opportunity 
to diversify their portfolios 
without going through the 
rigors of selecting individual 
securities.  At their core, 
ETFs are hybrid investment 
products, combining many 
of the investment features of 
mutual funds with the trading 
features of common stocks.

P r e v i o u s l y ,  E T F s 
were used primarily by 
institutional investors to 
execute sophisticated trading 
strategies but have now gained 
widespread acceptance 
having being embraced by 
both individual investors and 
financial advisors globally. In 
US exchanges, ETFs typically 
represent between 25% and 
40% of the total dollar volume 
traded.

These innovative financial 
products have gone from an 

afterthought to become one 
of the most important forces 
shaping how investors invest 
and how the market itself 
functions. Global ETF Assets 
Under Management (AUM) 
have grown from US$1.4 
trillion in December 2010 to 
about $3trillion as at April, 
2016 representing over 102% 
cumulative growth over the 
last five years and the outlook 
for continued growth is strong 
with experts estimating AUM 
to reach at least US$7 trillion 
by 2021.

Like a mutual fund, an 
investor buys shares in an 
ETF to own a proportional 
interest in the pooled assets. 
However, unlike mutual 
funds, ETF shares are traded 
in  continuous markets 
on global stock exchanges 
and can be bought and sold 
through brokerage accounts 

with continuous pricing and 
liquidity throughout the trading 
day. They can be margined, 
lent, shorted, or subjected to 
any other strategy used by 
sophisticated equity investors. 
Authorized participants can 
create and redeem shares at 
the end of the day for net asset 
value, a feature that helps keep 
ETF market prices aligned with 
net asset value of its underlying 
assets

The benefits of ETFs include 
•Low Cost: Given that ETFs are 
index funds they do not bear 
the costs of discretionary active 
portfolio management. Also 
because they are Exchange 
Traded, ETFs generally have 
lower expense ratios and low 
management fees compared 
to a mutual fund.

•Access: ETFs give a level 
playing field to all classes of 
investors allowing an individual 

investor the opportunity to 
construct sophisticated global 
strategic allocations in different 
asset classes or markets in ways 
previously available only to 
large institutional investors, 
such as pension funds.

• T r a n s p a r e n c y :  T h e 
performance and portfolio 
composition of ETFs reflects 
the underlying index or 
commodity. Prices can be 
monitored and orders placed 
at any point whilst stock 
markets are open. Like stocks, 
investors can choose the 
optimal time to execute.

• I n v e s t m e n t 
Diversification: Investing 
in ETFs is a direct and 
inexpensive way to attain 
diversified exposure to an 
index, commodity, fixed 
income, sector, or region, in 
the capital market.

•Dividends: ETFs investors 

enjoy the benefits of dividends 
on all dividend paying stocks 
within the constituents of the 
index tracked.

•Liquidity  and Pr ice 
Discovery: Being exchange 
traded, ETFs can be bought 
or sold on secondary markets 
at various times throughout 
the day. Basically, anything 
that can be done with a single 
stock, can be done with an 
ETF; they can be held on 
margin, short, etc. Unlike 
Closed End Funds listed on 
exchanges, ETFs have an 
open and extended creation/
redemption mechanism that 
allows market participants 
to create or redeem ETF 
shares at the end of each day 
at fair value. Creation and 
redemption can be done 
in cash or kind through the 
authorized participants.

The many advantages of Exchange Traded Funds

Analysis

on operational intensity, cost 
efficiencies and growing 
market share across key 
categories”.

Analysts view
While highlighting the 

notable improvement across 
all line items in Unilever 
Nigeria Plc results, Ifedayo 
Olowoporoku team of research 
analysts at Lagos-based Vetiva 
Capital Management Limited 
noted that the segmental 
breakdown revealed that the 
strong growth was mainly 
delivered by the Food (up 
22%) and Home Care (up 32%) 
segments.

“ T h e  P e r s o n a l  C a r e 
segment (which boasts of the 
most products), continued to 
underperform as revenue grew 
by a mild 2% despite notable 
price hikes. We attribute this 
to the highly competitive 
terrain in this segment”, Vetiva 

analysts said.
According to them, “Whilst 

gross margin for the year 
contracted 645 basis points 
(bps) year-on-year (y/y) as a 
result of the impact of currency 
weakness (UNILEVER imports 
62% of its inputs), we note 
the improvement in earnings 
before interest and taxes 
(EBIT) margin (FY’16: 8.3% 
versus FY’15:7.8%)”.

“Substantial cost cutting 
(particularly in Branding 
and Marketing activities) 
contr ibuted to  this,  as 
operating expenses (OPEX) 
to Sales ratio for FY’16 
moderated to 20.9% (FY’15: 
27.8%). Also, Net interest 
expense for the year also fell 
41% y/y following a rise in 
Interest income (bloated by 
the aforementioned exchange 
gain) and decline in financing 
costs.”

Looking into 2017, Vetiva 
analysts noted that currency 
remains a key determinant 
for production costs this year.

“Given that UNILEVER 
imports 62% of its raw materials 
with palm oil accounting for a 
sizeable portion of this. We 
expect production cost to be 
modestly contained in the 
first half of the year noting the 
10% decline in global palm 
oil prices year-to-date (ytd) 
and amidst a relatively stable 
exchange rate environment.

“Hence, we take a slightly 
optimistic stance on FY’17 
costs and estimate Cost of 
Sales (as a % of sales) of 70% 
(FY’16: 71%). Having adjusted 
for lower operating expenses, 
our FY’17 earnings per share 
(EPS) estimate is revised higher 
to N0.88 (Previous: N0.59, 
FY’16: N0.81). Our 12-month 
target price is revised higher 
to N20.12,” the analysts added.   

Also in their reaction, 
Jumoke Okeowo-led team of 
analysts at FBNQuest said, 
“Despite a y/y gross margin 
contraction of -645basis points 
(bps) y/y, the positives – strong 
y/y sales growth and declines 
of -11% y/y and 41% y/y in 
opex and net interest expense 
- more than offset this setback. 
The FY sales were broadly in 
line with consensus’ estimate 
of N67.9billion. However, PBT 
and PAT were higher than 
consensus estimates by 64% 
and 44% respectively”.

The analysts said they 
had forecasted a dividend 
of 8kobo. “Unilever shares 
have shed -7.7% and have 
underperformed the NSE 
ASI which has shed -5.1%. 
We expect the market to 
react positively to these 
numbers. We rate the stock 
Underperform. Our estimates 
are under review”, FBNQuest 
analysts stated in their reaction 
to the results of Unilever 
Nigeria Plc.

NSE Investor Education Series 

Continues next week
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 63.25 2.0%  101,869.33  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 15.68 -1.3%  20,049.10  -9.2  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 28.51 -1.2%  18,570.70  8.5  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.92 -1.2%  17,837.08  16.7  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 12.70 1.4%  20,272.53  11.4  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 22.53 -5.1%  6,045.76  118.1  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 11.13 2.3%  4,545.09  -91.7  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.75 2.4%  4,333.36  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 13.94 -1.1%  12,255.08  19.8  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.53 0.7%  9,113.40  14.6  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.03 0.2%  2,489.66  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 42.21 -1.2%  8,590.60  15.4  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 1.3%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.37 -1.1%  3,654.96  15.7  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.63 0.3%  1,080.48  8.5  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.51 -8.8%  843.19  6.3  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 27.49 -0.2%  4,006.41  18.6  182.30 
Lafarge LAC MC Building materials Morocco 224.13 -7.8%  5,251.60  22.3  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 4.54 -7.4%  1,464.93  14.8  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 41.20 -0.2%  4,119.57  13.4  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.09 2.1%  2,527.94  6.1  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.04 -3.3%  1,372.80  3.8  31,396.49 
CGI CGI MC Real Estate Morocco 43.06 1.3%  792.63  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.19 -8.6%  292.86  -21.1  1,505.89 
Commercial International Bank CIB EY Banks Egypt 4.26 -1.5%  4,917.63  15.0  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 -1.6%  354.85  2.6  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 7.16 -2.7%  602.14  6.7  84.13 
East African Breweries EABL KN Breweries Kenya 2.19 1.4%  1,729.81  23.3  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 2.8%  7,316.78  16.9  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.32 0.4%  1,506.53  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 4.73 0.7%  473.44  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.50 1.9%  1,030.97  22.8  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.18 0.7%  572.86  14.9  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 -8.6%  525.75  2.2  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 -3.1%  573.70  7.2  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.4%  966.68  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 2.9%  483.86  6.7  5,431.54 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.61 0.7%  541.48  13.7  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 5.2%  1,129.92  7.0  3,773.70 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.31 5.0%  955.98  5.0  3,066.10 

United Capital investment views  

Can recent naira gains 
support the equities market?

The equities market 
broke its two-week 
bullish streak last 
week as speculative 

exits pushed the benchmark 
Index lower. Amid strong 
gains on FX, the ASI finished 
at 25,454.93 points, logging 
a 0.8% loss w/w, with YTD 
return moving further south 
to –5.3%.

Maturing Bills  worth 
N106.9billion more than 
off-set OMO auction which 
mopped up N66.0billion from 
the system. Money Market 
rates thus edged lower as the 
system liquidity remained 
relatively robust. Specifically, 
the Overnight (ON) and the 
Open Buy Back (OBB) rates 
fell by 4.3ppts and 5.5ppts 
to close the week at 10.0% 
vs.14.3%, and 19.5% vs. 15.0% 
respectively.

The MPC held interest 
rate tight in its last meeting, 
stressing the gains of the 
improved implementation of 
the FX policy that has resulted 

Equities halt positive momentum
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Last week, the Ai40 Investor’s 
Index cooled down following 
significant upward movements 
that saw the Index reach a record 
high for 2017 in the previous 
week. Kenyan banking equities 
stole the show as they dominated 
the Gainers List. The Index was 
down marginally by 0.27 points, 
a drop of 0.28% from last week’s 
value of 94.33. The Index closed 
Friday at a value of 94.06.

In world markets, the key 
development investors were 
watching on Friday was the 
US Congress’ vote to repeal 
the “Obama Care” health-care 
bill. Due to a deficit of votes 
in favour of overhauling the 
bill, Republicans pulled the 
bill and this dealt a blow to 
President Trump who has faced 
strong opposition to implement 
a variety of policies since taking 
office. US equities closed mostly 
lower on Friday. European 
shares were also lower for the 
week as investors were anxious 
following the terrorist attack 
in the UK. Meanwhile in Asia, 
investors remain wary of China’s 
rising corporate debt levels. Oil 
prices were up slightly on Friday, 

buoyed by Saudi Arabia’s cut in 
exports to the US. A barrel of 
West Texas Intermediate (WTI) 
was trading at $47.85.

At Friday’s close, the Dow 
Jones Industrial Average was 
in negative territory and lost 
0.29%, or 59.86 points, to close 
at a value of 20,596.72. The 
Nasdaq Composite Index closed 
marginally up by 0.19% or 11.05 
points to end the session at 
5,828.74. The S&P 500 was down 
-0.08%, or 1.98 points, to close 
Friday on a value of 2,343.98. 
In Europe, Germany’s DAX 30 
dropped by 0.26% and Britain’s 
FTSE 100 was down 1.2%. Japan’s 
Nikkei 225 fell 1.76%.

Gainers
Nairobi-listed banking stocks 

were the best performers over 
the week as the NSE’s benchmark 
index hit new highs thanks to 
gains by large-cap stocks. Equity 
Bank was the best performing 
stock on the Index with a gain of 
5.2%. Last week the founder of the 
bank, Peter Munga, reaffirmed 
the current CEO’s position for 
the next few years in order to 
navigate the changing regulatory 
environment amongst other 

Africa investor Ai40 Weekly Commentary – 27 March 2017
challenges. Shares for Kenya 
Commercial Bank performed 
just as well with a 5% gain while 
Barclays Bank Kenya was up by 
2.9%.

S a f a r i c o m  –  a  Ke n y a n 
telecoms firm – also featured on 
the Gainers with an increase of 
2.8% over the week. Ghana-listed 
Tullow Oil was up 2.4%.

Losers
Stock for Vodafone Egypt 

fared the worst on the Index 
with an 8.8% drop last week. 
Guinness Nigeria was in similar 
territory as the shares suffered 
an 8.6% decline. The Central 
Bank of Nigeria’s Monetary 
Policy Committee maintained 
the Monetary Policy Rate at 14% 
last week. Shares of Brvm-listed 
Ecobank Transnational were 
down by 8.6%.

Two Moroccan equities in 
the form of Lafarge and Douja 
Prom Adohha (a Moroccan real 
estate firm) lost 7.8% and 7.4% 
respectively over the week.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

back of continued CBN FX 
intervention.

The Monetar y Policy 
Committee members held 
its second policy meeting of 
the year last week. At the end 
of its 2-day policy meeting, 
9 out of 10 members of the 
Monetary Policy Committee 
in attendance voted to leave 
key monetary policy rate 
unchanged . The Committee 
decided to: Retain Monetary 
Policy Rate (MPR) at 14.0%; 
Maintain the asymmetric 
corridor around the MPR at 
+200/-500bpbs; Hold Cash 
Reserves Ratio (CRR) at 
22.5%; Keep liquidity ratio at 
30.0%.

Equities: ASI return to a 
bearish zone on broad-based 
profit-booking

This past week saw the 
equities market break its 
two-week bullish streak as 
investors booked profits on 
earlier positions. As such, 
at 25,454.93 points,  the 
ASI closed the week 0.8% 
lower w/w, with YTD return 
widening further south to 

(relative to 1.4x in the previous 
week). 16 stocks advanced 
while 35 declined. However, 
activity level improved as the 
average value traded inched  
higher by 25.5% w/w to N2.1b, 
just as the average volume 
traded saw a spike of 128.5% 
w/w to 248.7m units. Last 
week also saw the release of 
Lafarge Africa Plc FY-2016 
earnings report, wherein 
topline contracted by 17.8% 
y/y to N219.7b. However, it 
posted PAT of N16.9bn as tax 
credit of N39.7bn provided 
succor. WAPCO proposed 
dividend of N1.05 per share. 
Stanbic IBTC Holdings also 
reported Gross Earnings of 
N156.4bn, an increase of 
11.7% y/y. Its bottom-line 
also grew by 51.0% y/y while it 
proposed a dividend of 5kobo 
per share.

This week, we expect 
sentiment to remain mixed 
with uncertainties around the 
macro fundamentals jolting 
speculative trading.

Money Market: Rates edge 
lower on maturities

In the past week, N106.9bn 
maturing bills helped off-
set OMO auction which 
mopped-up N66.0bn from 
the system. Money Market 
rates thus edged lower as the 
system liquidity remained 
relatively robust. Specifically, 
the Overnight (ON) and the 
Open Buy Back (OBB) rates 
fell by 4.3ppts and 5.5ppts 
to close the week at 10.0% 
vs.14.3% and 19.5% vs. 15.0% 
respectively. Money market 
rates are expected to inch 
higher this week on the 
back of expected CBN FX 
intervention.

FI Market: T-bills extends 
bearish streak

Treasury bills extended 
a bearish trend as activities 
were mostly concentrated in 
the primary market. However, 
average bond yield closed 
the week lower as investors 
renewed their interest in long 
dated instruments. At the 
end of the auction, the spot 
rate for 91 days bills came in 
at 13.6%, marginally lower 
by 5bps than the rate for the 
corresponding period in the 
last auction. On the flip side, 
while spot rates for 182 days 
bill came in flat at 17.2%, 
investors’ appetite for higher 
yield was partly met by 364 
days bills, as its spot rate rose 
by 13bps to 18.7%. Overall, 
the T-bills market closed the 
week on a negative note as 
average yield inched higher 
by 4bps to 19.0%. However, 
average bonds yield edged 
lower by 2bps to close the 
week at 15.8%. We expect 
activities within the FI space 
to be mixed this week.

… is the rally sustainable?

in recent naira appreciation, 
as well as growth prospects 
from the implementation of 
the Economic Recovery and 
Growth Plan (ERGP). In our 
view, the fundamental issues 
that will test the ability of the 
CBN to sustain the level of 
interventions in the medium 
term remain: 1) the ability 
to maintain a consistent 
oil-related FX inflows to the 
external reserves given the 
declining growth rates seen 
in recent time; 2) the direction 
of oil prices given recent 
increases in supply from non-
OPEC sources, offsetting the 
reported output cut from the 
cartel’s members. In light of 
the above, current rally in the 
naira is likely to be transient, 
with minimal positive impact 
on naira assets in the medium 
term.

This week, we expect 
sentiment to remain mixed 
with uncertainties around the 
macro fundamentals jolting 
speculative trading. Money 
market rates are expected to 
inch higher this week on the 

–5.3%.
A closer look at the sectoral 

performance chart revealed a 
mixed sentiment, albeit with 
a bearish bias. Specifically, 
the Industrial Goods sector 
closed the week higher to 
emerge the lone gainer with 
a weekly return of +5.1%, on 
account of position taking 
in WAPCO (+13.9%). Other 
counters that recorded weekly 
gains include MOBIL (+6.2%), 
JULIUS BERGER (+5.0%), 
CCNN (+4.4%), TRANSCORP 
(+4.2%), OANDO (+2.8%) and 
NESTLE (+2.6%). On the flip 
side,  the Oil and Gas sector 
led the trailing path with a 
negative weekly return of 
–3.2%, weighed by profit-
booking in SEPLAT (-9.7%). 
The Banking sector, Insurance 
index and the Consumer 
Goods sector followed suit 
with negative weekly returns 
of –2.1%, -1.1% and –0.3% 
respectively.

When compared to the 
previous week, overall market 
sentiment worsened as 
market breadth settled at 0.5x 



Stakeholders commit to charting a course for 
Nigeria’s food security, improving agribusiness

Continues on Page 21

T
he private sector last week bared its 
mind at BusinessDay’s AgriBusiness 
and Food Security Summit, a forum 
which sought to achieve beyond a 
“talk-shop”. The summit aimed at 

stimulating practical steps with immediacy in 
order to save Nigeria’s $5 billion food import 
bill, the abysmal 60 percent post harvest losses, 
inadequate funding, insurance, farmer educa-
tion and the myriads of other challenges.

Sani Dangote, president, Nigeria Agribusi-
ness Group (NABG) and vice president, Dan-
gote Industries, said at the summit that, “Until 
we are able to make a decision that our focus 
on agriculture as a country is for a long term 
and not because of the low price of crude oil, 
we might not be able to move our agric sector 
forward.”

Dangote further advocated that the “Govern-
ment must collaborate with the private sector 
to agree on the drafting of a time-line bound 
agricultural roadmap, with monitoring and 
evaluation frameworks on its deliverables.

“The outcome of the collaboration (between 
government and private sector) should be a bill 
that will be passed by the national assembly and 
enacted as a law,” Dangote said.

He noted that such a bill would also need to 
become a law to help prevent policy summer-
saults which disrupt investments in the sector 
and erode investor’s confidence.

Heineken Lokpobiri, minister of state for ag-
riculture, in his address at the summit said “The 
responsibility to rethink (agriculture in Nigeria) 

CALEB OJEWALE

rests on all of us and not just government.
“All well meaning Nigerians must be part of 

the reshaping and repositioning of our entire 
agricultural sector for the sake of our survival 
and that of the next generation.

“The journey to peace, security and prosper-
ity in Nigeria must begin with food security and 
agribusiness, providing the needed jobs leading 
to the improvement in the living standards of 

the farmers and revitalizing rural economies 
across the country,” Lokpobiri said.

Abdulhameed Abatti Aliyu, Managing Direc-
tor/CEO, Nigeria Incentive-based Risk Sharing 
System for Agricultural Lending (NIRSAL), 
said that that there are two key opportunities; 
an available market and linkages, that enable 
agribusiness to thrive.

According to him, Nigeria has about 200 

million people to feed every day,  agro-based 
industries that need raw materials every day, 
and import substitution market of nearlyN2 
trillion, derivable from produce such as wheat, 
rice, vegetable oil, and others.

“If you combine the above elements, it 
means that one of the key factors of setting up 
agribusiness (an available market) is there,” 

Agropreneurs urge standardization on 
food products for global competitiveness

Y
oung entrepreneurs who are into ag-
riculture, deliberated on a number of 
key issues during the AgriBusiness and 
Food Security Summit, laying emphasis 
on the need for regulatory agencies to 

create standards for local food products so as to 
ensure agricultural products are competitive in the 
international market.

A cross-section of the entrepreneurs who spoke 
at a panel session during the BusinessDay AgriBusi-
ness and Food Security Summit which held recently 
in Lagos include Ndidi Nwuneli, co-founder of 
AACE foods; Onyeka Akumah, co-founder, Farm 
Crowdy; Angel Adelaja, CEO, Fresh Direct; Mosun-
mola Umoru, technical adviser, Youth and Gender, 
at Federal Ministry of Agricultural Development 
(FMARD); Rotimi Williams, CEO Kereksuk Rice 
Farm; Lawrence Tamunokiri, managing director, 
Farmers Creed; and Yewande Kazeem, founder, 
Wandieville Media.

The panelists noted that agriculture deserves 
more government buy-in in form of regulations, 

FRANK ELEANYA providing infrastructure and ensuring that the 
value-chain runs seamlessly.

Ndidi Nwuneli, noted the lack of competent 
standards for food products in the industry.

“That is why someone can import potato flour 
and label it yam flour. Nigerians are killing Nigerians 
because of what we import and it has to stop.

“SON should develop more standards for made 
in Nigeria food products to protect lives of consum-
ers. When there is no adulteration in agricultural 
products, we can compete with imported goods,” 
Nwuneli said.

Onyeka Akumah told the audience that the 
major challenge militating against agricultural 
development in Nigeria is that many people are 
yet to see it as a business. Seeing it from a business 
point of view, he said, will ensure those going into 
agriculture will run it more professionally and put 
more into it.

Farm Crowdy, according to Akumah has a 
mandate to change the mindset of Nigerians about 
agriculture. The firm has already plugged itself into 
the agric value chain, by providing a platform for 
farmers and investors to come together and make 

money in the sector.
Angel Adelaja, another panelist, stated that 

young people in the agric sector are bringing in-
novation and making the sector more attractive 
than it usually was. She disclosed that Fresh Direct, 
a leading online grocer was already exploiting some 
of the innovations, including vertical farming.

The concept of vertical farming also known 

as stacking containers refers to a situation where 
land is no longer a constraint, she said. Farmers 
practicing this method do not necessarily require 
soil to grow their plant. This is achieved through a 
process known as hydroponics.

“Hydroponics is like taking the nutrients in a 
salad and making it into a smoothie for plants to 
grow,” Adelaja said.   

20 BUSINESS  DAY C002D5556 Thursday 30 March 2017



P
anelists speaking on finance, 
insurance, and the importance 
of farmer education, agreed 
that agri-business financing is 
critical to unlocking the poten-

tial in the sector and also to drive growth 
along the value chain. They expressed 
the view that there must be strategic 
measures to make financing accessible 
and affordable.

While they believe that, available 
financing options are rigid and could 
hardly accommodate small holder farm-
ers, and new entrants to agribusiness 
that do not have collateral; they sug-
gested that there should be new banks 
specifically for agriculture.

The experts speaking on “Powering 
Nigerian Agriculture through Innova-
tive Financing” at the BusinessDay 
Summit said agric financing involves a 
whole gamut of activities that make the 
farmer see his activity as a business and 
not a hobby.

Ireda Ajala, senior technical adviser to 
the honourable minister of agriculture 
and rural development said “We need 
at least two specialized banks that will 
focus on agric business, and that will not 
ask for collateral, but will see your value 
chain and buy into it”.

He also stated that for the sector to 
become more attractive, equity inves-
tors must begin to invest in the agric 
value chain.

Olumide Lawson, partner, Sahel 
Capital Agribusiness Managers Limited 
said for farmers to benefit from funding 
opportunities, they must provide quality 
report of their business showing account 
records

Olumide further stated that there 
must be clear evidence of compliance 
with credit requirements.

“Farmers that want to access loan 
must see their activity as a business, have 
clear focus on profitability and growth 
plan, to be able to attract financiers,” 

Stakeholders proffer strategies to drive 
agri-business financing in Nigeria
MODESTUS ANAESORONYE

Aliyu said.   
The agricultural value chain which had 

key private sector players in attendance at the 
summit emphasised the need for consistent 
policies on the part of government to sustain 
investments in agriculture, also stressing that 
it is time to put the economic diversification 
rhetoric into action.

Samson Ajibola, head, Agric Insurance and 
Microfinance, Leadway assurance noted that 
the law establishing agric insurance in Nigeria 
is a stumbling block on why larger majority of 
farmer’s particularly small holder farmers can-
not be able to access funding.

Speaking on lessons Nigeria can learn from 
Netherlands, Michel Deelen, head, Netherlands 
Representation in Lagos, and deputy ambassa-
dor to Nigeria, noted that “agricultural practices 
have changed all over the world, and this also 
needs to happen in Nigeria; changing from 
subsistent farming to professional (commer-
cial) farming in order to feed Nigeria’s growing 
population.” Deelen also said that the Dutch 
government has opportunities for entrepre-
neurs in Nigeria’s agriculture, which should be 
adequately utilised to achieve growth. Accord-
ing to him, one of the programs in Nigeria is 
“2Scale”, which works with small holder farmers 
to raise up the quality of their products so as to 
meet with international standards. The mission 
according to him has also been providing seeds 
to Nigerian farmers, expressing the resolve to 
increase this in a bid to boost Nigeria’s efforts to 
achieve sufficiency in food production.

Deleen also highlighted the Dutch Good 
Growth Fund (DGGF) which provides financial 
assistance to do business in an emerging market 
or a developing country such as Nigeria.

At a Central Bank of Nigeria (CBN) exchange 
rate of N308 to a dollar, Nigeria’s food import bill 
will amount to N1.54 trillion, which translates to 
21.3 percent of this year’s budget. Using a paral-
lel market rate of N380 to a dollar, will amount 
to N1.9 trillion, representing 26.27 percent of 
Nigeria’s N7.23 trillion budget; almost one-third 
of the national budget.

The challenge of food security presents an 
opportunity for savvy investors and entrepre-
neurs who can leverage on Nigeria’s food deficit, 
by producing food locally. This will ensure that 
much of the $5 billion dollars spent importing 
food will be retained in Nigeria. This was the 
thrust of BusinessDay’s  AgriBusiness and Food 
Security Summit.

Stakeholders
Continued from Page 20

Olumide said.
While the panellists agreed that in-

surance will help make financing agri-
culture easier, they however noted the 
bottlenecks need to be reduced, which 
according to Samson Ajibola, head, agri-
cultural and micro insurance, Leadway 
Assurance Plc requires policy review.

Ajibola observed that the law estab-
lishing agric insurance in Nigeria is a 
stumbling block on why majority of 
farmers particularly small holder farm-
ers are unable to access funding.

He noted that the policy establishing 
agricultural insurance has not given 
the private sector insurers the proper 
leeway to support agricultural financing 
through insurance guarantee.

“When we give customers cover to 
access loan from the CBN or any of the 
financial institutions, they turn them 
back and insist it must be from the 
Nigerian Agricultural Insurance Corpo-
ration (NAIC); invariably giving NAIC 
monopoly over the sector.”

Ajibola stated that, this is why only 

about 500, 000 farmers have been in-
sured till date despite the large number 
of farming population.

He noted that actors in the industry 
including NISRAL are talking to the 
Central Bank of Nigeria (CBN) and other 
government authorities to see to the 
possibility of amending the law estab-
lishing agric insurance in Nigeria, so that 
private insurers can come in, and deploy 
resources to expand coverage of framers.

Ajibola however identified other im-
pediments to agric insurance including 
human capacity, stating that since it is 
relatively a new aspect of the business 
there is still shortage of capacity; lack 
of products as well as lack of awareness 
by the farmers, whom he noted largely, 
do not understand the benefits of insur-
ance.

He however observed that for Nigeri-
an farmers to be able to access insurance 
cover, they should imbibe the culture of 
record keeping as insurers will require 
data on farmer’s activities to be able to 
grant them covers.

Continues on Page 22

A
s Nigeria makes frantic 
efforts in ensuring that 
agriculture plays a vital 
role in its quest for revenue 
diversification, the coun-

try is still faced with the challenge of 
getting it right in terms of adherence 
to standards as poor farming practices 
continue to account for the rejection of 
agro exports, stakeholders say.

The stakeholders who spoke at the 
agribusiness and food security summit 
organised by BusinessDay stated that 
the country’s agro produce may be con-
tinually rejected at the international 
market if farmers continue to cultivate 

Poor farm practices forcing rejection of agro exports
JOSEPHINE OKOJIE crops using poor farming practices.

“We do not have a national pesticides 
policy in place and this allows inflows 
of adulterated pesticides into our 
markets. Because these chemicals are 
adulterated farmers use them in large 
quantities,” said Vincent Isegbe, coor-
dinating director, Nigeria Agricultural 
Quarantine Service.

Stakeholders on the panel on in-
creasing production and achieving 
international standards stated that 
until Nigeria gets it right from the farm 
which is the first stage in the agric value 
chain, the country might continue to 
experience rejection of its agro produce 
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N
igeria’s agricultural sector 
is crimped by post-harvest 
losses, with the country los-
ing up to 60 percent of its 

output after harvest. One of the ways 
to solve this according to panellists at 
BusinessDay’s Agribusiness and Food 
Security Summit is to adopt an efficient 
transport system to move perishable 
crops, invariably, cut post-harvest 
losses.

“We should stop drawing water in a 
basket. We send so much energy grow-
ing food but allow a lot of it to be lost 
because we don’t pay enough attention 
to the value chain,” said Emmanuel 
Ijewere, vice president of Nigerian 
Agribusiness Group, at the BusinessDay 
Summit held last week.

Ijewere, who is the chairman of Best 
Foods Global Limited, said now was the 
time to begin to move farm produce 
by rail.

He recalled that some tomatoes were 
ferried from Kano to Lagos but there 
was resistance at major Lagos markets 

ODINAKA ANUDU because it was something that had not 
been done before.

“The cost of one crate used is N3, 000. 
How many farmers can afford it? As at 
today, we need six million crates. Lagos 
alone has 233 markets and you need 
3,000 crates in each market,” he said.

He called on state governments to 
construct rural roads, pointing out that 
this would support easy movement of 
produce from farms to the city.

 Edeme Kelikume, CEO of Connect 
Rail Services Limited, said the firm was 
hoping to launch a refrigerated trans-
port system within 90 days to ensure 
efficient ferrying of perishables.

“We need to be ready to do the hard 
work to make things happen. We have 
seen consistent progress in terms of 
moving agricultural produce by rail,” 
Kelikume said.

Oluwaseyi Ashade, executive direc-
tor, British American Tobacco Nigeria 
(BATN) Foundation, said many farmers 
were yet to learn that it was possible to 
get a lot of derivatives from a product.

“We do not always know that one 
way of preserving foods is processing.  

Cassava can be processed into garri. It 
can also be processed into industrial 
starch. The peel of the cassava goes 
into animal husbandry. This way, we 
will be reducing post-harvest losses,” 
Ashade said.

She wondered why Nigeria was 
ignoring the $89 billion food waste 
market. Nike Tinubu, CEO of Eagleson& 
Nito Concepts, a cassava processing 
firm, said many farmers often made 
the mistake of setting up processing 
facilities without doing due diligence.

Tinubu advised farmers to set up 
processing facilities close to their farms 
to reduce post-harvest losses.

She stressed the need for collabora-
tion by all stakeholders, adding that it 
was important to site processing facili-
ties close to raw materials.

Ade Adefeko, vice president, cor-
porate and government relations for 
Olam International, noted that the 
cost of hiring trucks was high, adding 
that the use of rail was very important 
though the country was still operating 
a single gauge.

Adefeko stressed the need for youths 

and women to form cooperatives to en-
able easy access to agricultural facilities.

According to the Federal Govern-
ment, Nigerian farmers incur $9 bil-
lion worth of losses after harvest. A 
report by the Food and Agricultural 
Organisation (FAO) and Deutsche Ge-
sellschaft für Internationale Zusam-
menarbeit (GIZ) on rice production in 
Nigeria shows the main hotspots for 
post-harvest losses are harvesting and 
parboiling followed by losses occurring 
during milling.

According to the report, an estimated 
post-harvest loss of 24.9 percent occurs 
along the value chain, resulting in a 
substantial loss of revenue for farmers.

Similarly, Nigeria produces 1.5 mil-
lion metric tonnes (MT) of fresh toma-
toes but loses 700,000 to poor post-
harvest handling. Yet, tomato demand 
in the country is 2.5 million MT, putting 
post-harvest loss in fresh tomato at 47 
percent.

Experts identify some of the physical 
causes of post-harvest losses to include 
subtropical climate, which provide ideal 
living condition for pests.

Poor
Continued from Page 21

Reducing post-harvest losses to 
achieve food security in Nigeria

at the international market.
 “We do not have (an) export culture 

and everybody is in a haste to make 
money,” said Obiora Madu, director gen-
eral, African Centre for Supply Chain.

 “People jump into export without 

understanding what they are going 
into, so they just buy and export with-
out ensuring that the produce meets 
standards,” Madu said.

Agricultural export constitutes one 
percent of N8.53 trillion total exports 
for 2016, according to the data obtained 
from the National Bureau and Statistics 
(NBS) trade report.

On increasing food production, the 

panellists said that farmers must adopt 
mechanisation, farm all year round, 
have access to quality inputs like seeds 
and seedlings and ensure optimum 
agronomic practices.

“To improve our yield per hectare 
we must increase our fertiliser use, 
move away from rain-fed agriculture 
and have access to quality seeds and 
seedlings. Mechanisation is not nego-

tiable if we will be self sufficient and 
boost productivity,” said Rotimi Fashola, 
senior partner, OIT Fash Consult.

Fashola noted that the country has 
made progress but more still needs to 
be done in-order to ensure that produc-
tion of local staples are increased and 
standards are achieved.
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Trader says low patronage 
of kerosene hurts margins
Name:  Josephine Onokpa

State of Origin: Delta State

Dependants: Four Children

Trade: I sell kerosene and I 
supplement with hard drinks.
Profit: I was making little profit 
but since the price of kerosene 
went up sometime last year, it 
has been quite difficult. Before, 
I used to buy a full drum of 
kerosene but I cannot afford to 
buy that anymore. I now buy 
half drum and I don’t really get 
enough profit from there.

A drum of kerosene I usually 
bought for N24, 000 is now N55, 
000 and the price of the drinks 
has increased as well. Since 
this increase, most people have 
switched to charcoal and few to 
cooking gas.

To make some gain to plunge 
back into the business, I have 
to sell a drum of kerosene in a 

week so that I will not spend my 
capital. This is the only business 
sustaining my entire family since 
my husband’s casual job at the 
airport began to dwindle. For a 
while now, I have been the one 
doing everything from paying 
the school fees to feeding the 
family, including paying the 
house rent.

School fees: It has not been 
easy footing the bills alone. I 
have settled the fees of my eldest 
child who is currently in JSS3 
and I have been paying the fees 
of my other three children in bits.

House rent: It wasn’t easy but, 
gradually, I was able to settle this 
year’s rent by paying by instal-
ments.

Challenges: Sales have been 
very low. I hardly sell up to one 
gallon of kerosene each day. 
Now when customers buy, they 
buy in smaller quantities. To eat 
well is another problem but we 
are dealing with that. Before, we 
used to eat three times daily, 
but it’s now twice, mornings 
and evenings. All the hardship 
started last year.

How Nigerians are struggling to survive
Life in Recession
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How mobile banking apps are 
changing consumer behaviour

I
t was 6:00pm, 27-year old 
Bisi thinking she was already 
overstaying at the office, 
which closes at 5:00pm left 
in a hurry intent on riding 

home in a colleague’s car and 
forgot to withdraw some cash to 
meet her needs from a nearby 
Automated Teller Machine (ATM).

On the ride home, Bisi reckoned 
she needed to procure some gro-
ceries for the night but did not have 
the requisite cash on her. Upon 
walking into the grocery shop she 
realised the shop owner did not 
have a Point of Sale (POS) device 
to enable her use her debit card.

Surprisingly, the owner of the 
shop requested that she transfer 
the due amount through a mobile 
banking app if she had one and if 
she could transfer funds to other 
banks. Bisi’s heart gladdened.

There appears to be growing 

STEPHEN ONYEKWELU

…infrastructure lags behind adoption  
adoption and use of mobile bank-
ing applications (apps), meant to 
help drive a cashless policy and 
society. But, however this is be-
ing hampered by poor Informa-
tion Communication Technology 
(ICT) infrastructure.

“Infrastructure will be electric-
ity, because without electricity 
you do not have internet access. 
Infrastructure will be internet 
access. We do not have enough 
broadband penetration, which is 

less than six percent. This means 
very few people have internet ac-
cess. So, both the availability and 
quality of internet access remain 
big challenges” said Niyi Yusuf, 
country Managing Director, Ac-
centure Nigeria.

Interestingly, the adoption, use 
of mobile banking apps is spread-
ing into the informal open market 
setting and in use in the most 
unlikely places.

“I was pleasantly shocked when 
I ran out of cash purchasing a few 
household items from a function-
ally illiterate ‘malam’ and he said 
I could transfer the balance to him 
if I had a mobile banking app” 
said Tolla Adeleye, a pub owner 
in Apapa.

Adeleye added “I was born in 
Nigeria but I lived the greater part 
of my life in the USA. I must say 
that mobile banking apps saved 
me one day. It happened that I 
boarded a taxi, upon getting to 
my destination realised I did not 

have enough cash on me for the 
fare. We visited 80 percent of the 
ATM points in Apapa and none 
dispensed cash.”

“Disappointed, the cab driver 
asked that we try using the mobile 
banking app, surprisingly, this 
sealed our transaction and I was 
able to pay off the fare.”

The story of mobile banking 
apps adoption is not as smooth as 
it seems because these apps from 
various banks have equally failed 
their possessors at points of need.

“The Nigerian market is just not 
ready because we do not have req-
uisite infrastructure to make these 
mobile banking apps both efficient 
and effective. These mobile bank-
ing apps have disappointed me 
countless times” said Emmanuel 
Uko, programme co-ordinator at 
UK-Aid, Ilorin, Kwara state.

“For instance, on this faithful 
day, as early as 5:00am I needed 
to top-up my phone and make a 
very urgent call. I was sorely dis-

appointed to realise that the app 
could not help me because it was 
out of service” Uko added.

Beyond infrastructure, the other 
issue is inclusion; of 183 million 
Nigerians less than 60 million have 
bank account which means 120 
million are financially excluded. 
In other climes, kids have bank 
accounts; their parents open such 
accounts for them and put their 
pocket money there. This incul-
cates that habit of banking.

A bigger question is that of the 
60 million how many have cards? 
Most payments are electronic, it is 
either you use your card or internet 
banking to effect the transaction 
or make the transfer or you use 
mobile payment platforms.

Here again there are less than 20 
million mobile payment custom-
ers. There are less than 45 million 
cards issued out of 60 million bank 
customers and there are 183 mil-
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Amazon clinches deal to buy Middle 
East online retailer Souq.com

S
ouq.com will ex-
pand its workforce 
and operations after 
Amazon (AMZN.O) 
clinched a deal 

to buy 100 percent of the 
Middle East online retailer, 
executives from both firms 
said.

Amazon and Souq.com 
said earlier on Tuesday they 
had agreed on the takeover, 
despite an eleventh-hour 
bid by Dubai billionaire Mo-
hamed Alabbar’s Emaar 
Malls EMAA.DU to cut in 
with an offer it said was 
worth $800 million.

Executives have not 
disclosed the value of the 
Amazon deal, which ad-
viser Goldman Sachs called 
“the biggest-ever technol-
ogy M&A transaction in the 
Arab world”.

Sources with knowledge 
of the takeover said Amazon 
was paying less than Emaar’s 
offer, making it lower than 
Souq.com’s $1 billion valua-
tion when it sought funding 
last year.

BloomBerg
One source said Souq.

com would have broken 
an exclusivity agreement 
with Amazon if it accepted 
Emaar’s bid at this stage.

 “Amazon is a great fit with 
us. We have a lot of common 
values and it is all about in-
novation, technology and 
the type of customer ex-
perience and thinking that 
Amazon has,” Souq.com Co-
Founder and Chief Executive 
Ronaldo Mouchawar told 
Reuters. 

Souq.com, founded in 
2005, stocks 8.5 million items 
on its website and generates 
about 50 million monthly 
visits, Mouchawar said. It 
delivers to the six Gulf Arab 
states and Egypt.

Mouchawar said there was 
scope to expand the business 
with Amazon and to increase 
the 3,000-strong workforce 
to boost Souq.com’s reach, 
without saying by how many 
it would rise.

“We will continue to invest 
in our segment and grow our 
markets,” he said at Souq.
com’s Dubai headquarters.

Despite its young, tech-
savvy population, shoppers 
in the Middle East still prefer 

to shop in stores. Online 
retail accounts for less than 
1 per cent of total sales in 
the Middle East, according 
to market researcher Euro-
monitor International. 

“We want to figure out 
how to grow the team here. 
If we’re going to grow the 
business we have to grow 
logistics, we have to grow 
technical development,” 
Amazon Senior Vice Presi-
dent Russ Grandinetti said.

In a deal document seen 
by Reuters, Goldman said 
the acquisition would ac-
celerate Amazon’s entry 
into “attractive Middle East 
countries with significant 
growth potential.”

After the Amazon take-
over, Middle East consumers 
will be able to buy products 
available on Amazon.com 
through Souq.com, and 
Middle East merchants will 
have access to a wider mar-
ket via Amazon’s network.

The acquisition is expect-
ed to close later this year.

Souq.com’s current share-
holders include South Af-
rica’s Naspers Ltd (NPNJn.J) 
and Tiger Global Manage-
ment.
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How mobile banking apps...

lion Nigerians who trade 
every day. Trading is just 
buying and this transac-
tion could be done online.

A much more vexing is-
sue revolves around cyber 
security. It is estimated 
that between 2000 and 
2014, the cumulative fig-
ure that banks have lost 
to electronic fraud and 
cybercrimes stands at ap-
proximately N165 billion. 
This revelation creates 
several concerns around 
security as policy mak-
ers reiterate the drive for 
cash-less policy and e-
commerce growth gathers 
momentum.

“There is a real opportu-
nity for Nigeria to become 
leaders in cyber security 
in West Africa by imple-
menting best practice 
from across the globe and 
applying international 
standards to develop in-
ternal cyber security ca-
pabilities” said Tom Grif-
fin, Managing Director, 
Control Risks.

In technology as in life, 
every problem is an oppor-
tunity. There are solutions 
that technology compa-
nies are working on. Take 
security, one of the things 
some companies are work-
ing on is basic education. 
For instance, if you are 
leaving your home, you 

lock your door, you lock 
your windows and you put 
your keys in your pocket. If 
you do this for your physi-

cal room, then you should 
also do it for your virtual 
space. So, education is im-
portant.

Continued from page 23

Global retail update
Bidding war in Middle East   

Du b a i ’s  E m a a r 
Malls, operator of 
glitzy shopping 
malls, has chal-

lenged Amazon, submitting 
an US$ 800 million bid to 
buy Souq.com, the largest 
online retailer in the Middle 
East. Only last week it was 
confirmed that the US e-
commerce giant had agreed 
to buy the company.

Managing Malaysia   
UK supermarket chain 

Booths will soon be selling 
its products in the coun-
try via a joint venture with 
Hong Kong-listed retailer, 
Dairy Farm. Department 
store operator Marks & Spen-
cer will launch its premium 
‘boutique’ concept in Kuala 
Lumpur this month. 

Flipkart’s next moves   
After having closed its lat-

est funding round, the Indian 
e-commerce major is taking 
steps to acquire Ebay India, 
while one of its investor, Japa-
nese Softbank, is planning a 
possible merger with strug-
gling competitor Snapdeal. 

More store closures in 
Europe

Discount chain 99p Stores 
has gone into administration, 
less than two years after it was 
bought by retailer Pound-

land. Around 60 shops are 
affected; the group blames 
previous management for 
failure of the ‘unprofitable’ 
outlets.

British partnerships   
German meal delivery ser-

vice, HelloFresh, continues 
to edge onto the retail scene, 
joining forces with grocery 
heavyweight Sainsbury’s to 
launch its meal kits. Mean-
while, Morrisons plans to 
shorten its payment terms for 
more than 3,000 small suppli-
ers to a maximum of 14 days. 

Reporting results   
Russian retailer X5 de-

livered on the results front, 
growing at the fastest rate in 
six years, and adding a record 
number of stores. In a similar 
vein, fellow retailer Magnit 
reported a 13% increase in 
revenue. Over in Italy, Esse-
lunga has posted a moderate 
growth for the year, but is set 
to open five new outlets.

Challenges for Amazon 
in USA

The online heavyweight 
is delaying launch of its ca-
shier-less convenience store, 
Amazon Go, reportedly expe-
riencing operational issues 
when more than 20 people 
are in the space at one time. 
On a brighter note, its drone 

delivery venture has been 
more successful, completing 
its first delivery in the US at 
an invite-only event.

Kraft Heinz streamlines   
The food and beverage 

group said it will cut about 
200 jobs, without specifying 
which areas will be affected. 
The company axed around 
1,000 jobs last year, as part of 
its overall aim to reduce staff 
numbers by around 5,000 to 
reduce costs and streamline 
operations. 

Retailers cleared to sue  
In a big win for retailers, 

the US Supreme Court has 
rejected attempts to revive 
a $7.25 billion credit card 
settlement. The decision ef-
fectively opens the doors for 
retailers to sue the credit card 
heavyweights for additional 
charges incurred in recent 
years. 

Targeting fitness fans in 
China   

415 million millennials, a 
booming middle class and a 
rapidly growing appetite for 
sportswear, China is a perfect 
mix for brands like Nike, Lu-
lulemon and Adidas. 

The latter plans to bolster 
its retail sales network to 
12,000 outlets in China by 
2020. 
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Magu, the Senate and the Ichabod Presidency
CHIJIOKE OKOLI, SAN

T
hen she named the 
child Ichabod, say-
ing, “The glory has 
departed from Israel” 
because the ark of God 

had been captured and because 
of her [woebegone] father-in-law 
and her husband.”-1 Samuel 4:21, 
The Holy Bible NKJV.

The audience of the theatre 
of the absurd always suffer the 
peculiar dilemma of not know-
ing whether to laugh or cry at the 
spectacle before their eyes. So it is 
with the Nigerian public which has 
been forced to witness the farce 
that was the two unsuccessful at-
tempts by President Buhari to get 
the constitutionally mandatory 
Senate confirmation for his anti-
corruption czar Ibrahim Magu. In 
the discordant din of whether or 
not Mr. Magu was a ‘performer’ 
and/or whether or not the Senate 
was right in its decision, what ap-
pears lost on the vast majority of 
Nigerians is the true purport of the 
event: a most egregious example 
of a disorientated, indecisive and 
indeed probably irredeemably 
disabled Presidency.

The United States President 
Donald Trump famously dis-
missed Jeb Bush and some of his 
other opponents for the U.S. Presi-
dency last year as being of ‘low 
energy’. In keeping with his own 
self- proclaimed high energy per-
sona, he had his cabinet choices 
ready before his inauguration for 
office. It struck me at the time 
that merely a day after his inau-
guration Mr. Trump had got the 
United States Senate to confirm his 
defence secretary (minister), and 
who was already at the Pentagon 
to start work the following day (a 
Saturday).

The loquacious Mr. Trump 
would certainly be short of words 
were he to categorise his Nigerian 
counterpart who took over six 
months to assemble his nonde-
script cabinet. Given that candi-
date Buhari could be said to have 
run for, and was elected to, the 
Nigerian Presidency on only one 
major issue of anti-corruption, 
the least expected was that he 
would have been ready with his 
choice of the person to drive the 
fight against corruption upon his 
assumption of office. However 
President Buhari took all of seven 
months to appoint Mr. Magu as 
Chairman of the Economic and 
Financial Crimes Commission 
[EFCC], the lead anti-corruption 
fight agency. As incomprehensible 
as this tardiness was, the President 
made matters worse by the strate-
gic error of not promptly getting 
Mr. Magu confirmed and in the 
event did not send to the Senate for 
confirmation until after another 
seven months in July 2016. Even 
then, the deed was done by the 
Vice President Osinbajo as Acting 
President at the time President 
Buhari was overseas on medical 
vacation.

PERSPECTIVE

Meanwhile Mr. Magu who had 
been in occupation of the office 
in an acting capacity appears to 
have been uncompromising in his 
pursuit of our too many larcenous 
politicians and business people 
who seem hell bent on stealing 
the rest of us into extinction. With 
the National Assembly, especially 
the Senate, seemingly the natural 
habitat of a great percentage of 
these characters, Mr. Magu even at 
the best of times was always going 
to find it very difficult obtaining 
the senatorial confirmation. As 
it turned out, the Department of 
State Security [DSS] appeared on 
the scene as a willing and effective 
agent provocateur.  

Beyond the persistent rumours 
of a civil war within President 
Buhari’s kitchen cabinet, it be-
came starkly clear to all perceptive 
observers that there was no love 
lost between the DSS and EFCC 
when the latter testified before 
a National Assembly committee 
that it was beyond the DSS remit 
to raid judges homes supposedly 
to stamp out judicial corruption. 
The problem had obviously gone 
beyond understandable inter 
agency rivalry. However, what-
ever the state of the relationship 
between both agencies it was in-
conceivable for the DSS to author 
a report which trenchantly denied 
Mr. Magu’s fitness for the office of 
EFCC Chairman. But that is what 
happened in the event.

It is a safe, even probably irrebut-
able, presumption that Mr. Magu 
enjoyed the President’s trust and 
approval in the circumstances, 
otherwise which he would not 
have been appointed in the first 
place. Similarly, it is axiomatic that 
the DSS and EFCC are not only 
agencies of the Executive branch/
Presidency, they share special kin-
ship in the sense of being merely 
different manifestations of the 
law enforcement responsibility 
of the Nigerian state. And both 
are under the superintendence 
of the National Security Adviser. 
Given these facts therefore, and 
assuming that its position was 
not considered ever before the 
nomination, the least expected 
in the circumstances was that 
the contrary report of the DSS on 
Mr. Magu should have first gone 
through a bureaucratic filtration 
process and by which, depend-
ing on the substance of the case 
against Mr. Magu, either the report 
would have been discarded or the 
nomination quietly withdrawn. 
That way, the President would 
have been saved the monumental 
and unprecedented embarrass-
ment and very public humilia-
tion.

Instead of an adequately deci-
sive response, and reiterating the 
stupidity of any person holding 
or thinking of holding the tiger by 
its tail, the President rather like a 
punch-drunk boxer ponderously 
announced his mandate to the 
Attorney-General to investigate 
the allegations levelled against Mr. 

Magu in the DSS report. Rather 
predictably, the Attorney-General 
returned a ‘not guilty’ verdict, Ni-
gerians were told, and upon which 
Mr. Magu’s name was resubmitted 
for senatorial confirmation. Yet 
again, the DSS stuck to its guns that 
he lacked the requisite integrity 
and was not fit for the office. The 
Senate’s humiliating rejection of 
Mr. Magu of course cast him in 
pathetic light; it is always a sorry 
sight watching the hunter being 
hunted down. But the matter is 
way beyond Magu the person.

News reports were recently 
awash with the spectacle of one 
young man who had the temerity 
to sit on the stool of the Tor Tiv 
during the monarch’s installation 
ceremony in Markurdi. According 
to newspaper reports, he has since 
been promptly tried in a court of 
law and sentenced to some years 
imprisonment. I do not know the 
specific offence he was charged 
with but it certainly revolves round 
his perceived disrespect, des-
ecration even, of a revered stool. 
However, those who enabled or 
conjured President Buhari’s pre-
dicament in the Magu palaver did 
worse: they contrived to undress 
the President in public. 

It beggars belief that President 
Buhari and his handlers apparent-
ly do not realize the dreadful and 
lasting damage inflicted upon his 
Presidency in the circumstances 
of the Senate’s rejection of Mr. 
Magu. Decisive remedial mea-
sures were required to be taken to 
reassert the Presidency’s severely 
besmirched image and authority.  
I made the point at the time, and 
became even more convinced by 
subsequent events, that President 
Buhari had no justification at all 
resubmitting Mr. Magu’s name to 
the Senate without first sacking all 
those in the DSS involved in pen-
ning and sending the anti-Magu 
report to the Senate. Nothing less 
would do. 

Resubmission of Mr. Magu’s 
name for senatorial confirmation 
and retention of the DSS leader-

ship were, and remain, mutually 
exclusive unless the design is to 
turn government into a sick joke. 
Indeed if Mr. Magu is found to be 
corrupt, as alleged by the DSS, 
then the matter should go beyond 
promptly dropping him from 
further consideration for the job 
but he should also be prosecuted. 
At any rate, and given the heavily 
polluted water under the bridge 
in this case, it is inconceivable for 
the headship of both the EFCC 
and DSS to remain unchanged. 
Corruption-manifesting mainly 
in economic and financial crimes-
may well be the biggest extant 
threat to Nigerian national security 
and there is therefore consider-
able coalescence in the objectives 
of both organisations. That there 
must be complete cooperation 
between them is therefore an 
article of faith for the Nigerian 
state. However, the headship of 
the EFCC and DSS are burdened 
by deep seated mutual distrust and 
have freely and openly exchanged 
charges of lack of integrity. It is 
thus unquestionably in our overall 
national interest that at least one 
must be sent away from office. The 
coach of a professional football 
team cannot have his two central 
defence partners not talking to 
each other and expect anything 
other than calamitous results. One, 
if not both, of the central defenders 
must be sold for the team to make 
any progress.

One lesson observable from the 
unfolding tragedy of the Buhari 
Presidency is that is that problem 
is all self-inflicted. There were loud 
protests when President Buhari 
insouciantly restricted his kitchen 
cabinet to what could be called the 
Kanuri-Daura and allied irreden-
tists. As so insensitively lopsided 
as the appointments were, I had 
counseled the exercise of patience 
and understanding for the taciturn 
infantry general. If only his kins-
men and women and those of his 
mother are the persons who would 
best assist him in getting Nigeria 
on the right track, then so be it. 

Well, the jury has returned and 
the verdict is devastating. Team 
Buhari is failing spectacularly and 
it appears the major reason is his 
insularity and nepotism.

It does appear that the members 
of the President’s inner circle of 
power and influence acknowl-
edge at a subconscious level that 
they did not need any qualifica-
tion more than close family or 
such ties to him to occupy their 
exalted offices. Hence, their seem-
ing lack of determination to justify 
themselves on the basis of stellar 
performance and overall merit. It 
is against this background of in-
souciance that we can understand 
why exalted officers of state would 
be so oblivious of the responsibili-
ties of appearance on the national 
stage, and choosing to indulge in 
their petty personal and or clan-
nish quarrels at our collective 
detriment. The buck however 
stops on President Buhari’s desk. 
At the news of Governor El Rufai’s 
letter of admonitions to him and 
listening to Emir Lamido Sanusi 
repeated advise on how Buhari 
could pick up the baton-which 
has so obviously fallen from his 
grasp-one becomes hopeful that 
the falcon may yet hear the fal-
coner. Otherwise, we may discover 
to our collective doom that time 
may have passed for the best ad-
vice to Buhari, and which would 
have been that offered by Thomas 
Cromwell to Cardinal Wolsey:          

 
“Mark but my fall, and that that 

ruin’d  me.
   Cromwell, I charge thee, fling 

away ambition;
   By that sin fell the angels;…..be 

just and fear not.
   Let all the ends though aim’st at 

be thy country’s,
  Thy God’s, and truth’s.”-Shake-

speare, Henry VIII; act III, sc.2.
   
*Chijioke Okoli is a Senior Advo-

cate of Nigeria and former Chair-
man, Nigerian    Bar Association-
Lagos Branch.

  

Ibrahim Magu
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The liquidity challenge in the Nigerian power sector – deal or no deal?

M
ore than three years after 
the Federal Government 
of Nigeria handed over the 
successor companies* to 
private investors, the power 

sector remains in dire straits (*The eighteen 
successor companies are: six Generation 
Companies (“GenCos”); eleven Distribution 
Companies (“DisCos”); and the Transmis-
sion Company of Nigeria (“TCN”). Whilst the 
GenCos and DisCos have been privatized with 
government now holding only a small percent-
age of equity in them, the TCN still remains a 
government’s wholly-owned public utility). 
As at the end of December 2016, the revenue 
shortfall in the Nigerian electricity market had 
reportedly reached a staggering N1 trillion 
whilst the sector’s huge indebtedness to com-
mercial banks, as at the last quarter of 2016, 
stood at over US$12.52 billion. Most of these 
debts to the commercial banks now appear in 
the banks’ balance sheets as non-performing 
loans (“NPLs”). 

Given that the electric power sector is an un-
broken interconnected chain of activities from 
generation to transmission to distribution to 
end users at homes, offices and factories, its 
alarming liquidity challenge certainly qualifies 
as a nation-wide crisis.

To date, the  GenCos claim they are 
owed about N155 billion for electricity 
supplied; 

Gas companies assert that they have unpaid 
receipts of about N110 billion;

DisCos are accusing Government’s min-
istries, departments and agencies (MDAs), 
including the military, of owing over N156 
billion and this excluded the several billions 
of Naira owed by private residential and com-
mercial customers; 

Central Bank of Nigeria (“CBN”), estimates 
the GenCos’ indebtedness to Nigerian banks 
as being about  N356 billion, as at the end of 
the first quarter of 2016; 

Commercial banks remain in discussions 
with the DisCos with respect to the N402 bil-
lion credit facilities advanced to their investor-
owners for assets’ acquisition during the 2013 
privatization process;

Government failed to reinvest proceeds 
from the privatization of the successor com-
panies into the nation’s power infrastructure; 
and

Government’s shrinking oil revenues, pre-
cipitated by the twin shocks of low oil prices 
and disrupted oil production due to militancy 
in the Delta region, have impacted Govern-
ment’s ability to extend the much needed 
investments in TCN.

Undoubtedly, the above analysis of the 
state of the Nigerian power sector reveals that 
multiple factors are responsible for the credit 
crunch and distress in the sector. In our view, 
the most critical challenges impacting the 
sector are:

1. Foreign exchange crisis;
2. Cost of acquiring the privatized assets;
3. Cost-unreflective tariff regime;
4. Huge collection losses; and
5. Lack of affordable long-time funding.
From an x-ray of the current state of the 

Nigerian power sector, it is clear that same 
requires urgent and effective intervention. 
In this article, we would analyze some of the 
identified challenges which could be deemed 
responsible for the liquidity imbroglio as 
well as proffer policy options that could be 
considered as the panacea for dealing with 
same. In our considered opinion, the recom-
mendations can revive the ailing power sector, 
if properly implemented and assure same gets 
on the path of profitability, bankability and 
sustainability.

Foreign Exchange Crisis
In recent times, the scarcity of funds and the 

volatility of exchange rates have characterized 
the Nigerian foreign exchange (“FX”) market, 
and these factors have negatively affected the 
capacity of private investors who acquired 
privatized PHCN successor companies, to 
honour their loan payment obligations to the 
commercial banks.

Indeed, at the time of negotiating the 
various terms of the loan agreements executed 

GLOBAL FILE

Federal judge in  
Virginia refuses to block 
revised travel ban

A 
federal judge in Virginia on 
Friday refused to block Presi-
dent Donald Trump’s revised 
travel ban.

The decision (PDF) by U.S. 
District Judge Anthony Trenga of Alex-
andria is contrary to rulings by judges in 
Hawaii and Maryland, who both issued 
nationwide injunctions that blocked en-
forcement of at least some sections of the 
ban. CNN, BuzzFeed News, Bloomberg 
News and the Washington Post covered 
Trenga’s decision.

Trenga cited provisions in the new 
ban. “This court is no longer faced with a 
facially discriminatory order coupled with 
contemporaneous statements suggesting 
discriminatory intent,” he wrote.

Trump’s revised order had a 90-day 
ban on entry into the United States by 
immigrants from six majority-Muslim 
countries. But it removed a seventh 
country—Iraq—from the list. Also, the 
revised order no longer prohibited entry 
by lawful permanent residents and cur-
rent visa holders and allows case-by-case 
waivers. The revised order also removed 
a preference for religious minorities in 
their home countries, which would have 
benefited Christians in Muslim-majority 
countries, and removed a complete ban 
on Syrian refugees.

--Law Society Gazette, ABA Journal

Continued from page between the power companies and the banks, 
the CBN/official exchange rate was N197/$1. 
Since then, the single, market-determined FX 
rate has been replaced by multiple exchange 
rates following a seemingly liberalized, au-
tonomous inter-bank market launched by the 
CBN on June 20, 2016. This has single-handled 
engendered and strengthened the unofficial 
(“parallel”) market and created a wide margin 
between the FX rates at the inter-bank market 
and the said parallel market.  Essentially, the 
volume of FX supply at the inter-bank market 
has continued to fall short of the FX demand, 
thereby causing illiquidity and volatility in 
the market.

The necessary implication of this develop-
ment has been that the foreign currency-
denominated loans advanced to the power 
companies by banks have remained largely 
non-performing. The “devalued” Naira re-
ceipts, which accrue to the power companies 
from end users of electricity, can no longer 
effectively service the foreign currency de-
nominated loans. Figures emanating from 
the Federal Ministry of Power indicate that 
DisCos have been making only 24.9% of 
their agreed monthly remittances to banks in 
recent times. 

Clearly, this is a great disincentive to for-
eign investors and lenders who ordinarily 
would have brought the needed capital into 
the sector.

Recommendation:
In our considered opinion, a mixed bag 

of incentives and economic policies; rang-
ing from continuous and periodic injection 
of intervention funds to the adoption of a 
truly liberalized FX market (where the Naira 
can find its market-determined equilibrium 
level), will certainly restore the confidence of 
foreign investors as well as attract the inflow 
of the much needed foreign investments into 
Nigeria in general and into the power sector 
in particular. 

Pending the liberalization (“in the real 
sense”) of the FX market, the FX rate which is a 
major macro-economic variable in the NERC 
tariff regime, must be amended to reflect the 
current official rate in the approved MYTO. 
Additionally, electricity companies should 
be guaranteed privileged access, on a regular 
basis, to the official FX market. 

However, it is comforting to note that the 
federal executive council (“FEC”), in its first 
meeting in March 2017, had given consid-
eration to the need to inject new stream of 
intervention fund into the power sector and 
therefore had (at the meeting) approved a 
Power Assurance Guarantee for the Nigerian 
Bulk Electricity Trading Company (“NBET”), 
to the tune of N701 billion. The fund is to be 
disbursed by the CBN as payment assur-
ance guarantee to see that NBET continue 
to undertake its role of purchasing the power 
generated by GenCos and in turn, ensure that 
liquidity is provided for the GenCos to pay their 
gas suppliers.             

Cost-unreflective tariff
Another major challenge, causing financial 

distress in the power sector, is the unrealistic 
tariff regime for the DisCos, which is not cost-
reflective and therefore does not stimulate 
needed investments that will lead to adequate 
and stable electricity supply in the market. 
Whilst the Federal Government has ruled out 
any electricity tariff hike, this remains an op-
tion to be considered. 

For purpose of emphasis, the Electric Power 
Sector Reform Act, 2005 (“EPSRA”), which is 
the principal legislation governing the power 
sector reform in Nigeria, states in Section 
76(2)(a) that:

“(2) Prices for the activities referred to in 
subsection 1 of this section shall be regulated 
according to one or more methodologies ad-
opted by the Commission for regulating 
electricity prices and such tariff methodolo-
gies shall:

(a) allow a licensee that operates efficiently 
to recover the full costs of its business activities, 
including a reasonable return on the capital 
invested in business”.

Recommendation:
The NERC, with the support of the Ministry 

of Power should create the needed framework, 
which will enable willing sellers of electricity 
to sell to willing buyers. 

By law, “the Minister may issue a directive 
to the Commission, specifying the class or 
classes of end-use customers that, from time 
to time, shall constitute “eligible customers…” 
(Section 27, EPSRA). 

In recognition of this provision of the law, 
Nigeria’s Honourable Minister of Power, 
Works and Housing, Mr. Babatunde Fashola, 
SAN, hinted, during an interview he granted 
in April 2016, that certain groups of “eligible 
customers” in some parts of the country, 
predominantly Lagos, have expressed their 
intention to the DisCos with charge over dis-
tributing power to their franchise areas, to buy 
specific megawatts of electricity at tariff rates 
to be mutually agreed between these groups 
of customers and the DisCos.

Where the above structure is adopted, 
DisCos will be able to distribute power at 
cost reflective tariffs on a willing seller/will-
ing buyer basis rather than at the subsisting 
regime of subsidized uniform rates for all 
customers which, frankly, are unsustainable 
and unrealistic. 

Huge Collection Losses 
Collection losses, which occur either in 

form of technical or non-technical losses, 
constitute another major cause of revenue 
shortfall and thus contributes largely to the 
liquidity challenge which power companies 
face in Nigeria. 

Reportedly, the country currently has an 
installed electricity generation capacity of 
12,522MW, with available capacity of only ap-
proximately 4,500MW due to gas supply con-
straints. Of the available capacity, about 7% are 
lost across the transmission lines, leaving only 
about 93% of generated electricity reaching 
the end-users/consumers (technical losses). 
However, the DisCos only collect revenue for 
less than 50% (some estimate this to be below 
30%) of the electricity distributed to end-users. 
This is as a result of consumers’ refusal to pay 
their bills, theft/bypassing of meters, and a 
huge number of unmetered customers who 
enjoy free power without being billed for 
their consumption. The case of the refusal 
by Government’s MDAs and military units to 
pay their bills, now running into hundreds of 
millions of Naira, has been one of the biggest 
challenges (if not the biggest challenge) facing 
DisCos and this also amounts to setting a bad 
example for the private consumers of electric-
ity in the country.      

Central to the survivability of the whole val-
ue chain, is the collection of revenue for power 
generated and distributed. Thus, when DisCos 
are able to get consumers to pay their bills for 
power supplied, the DisCos are in turn able 
to pay NBET or the GenCos for the electricity 
supplied. In the same vein, the NBET will have 
enough cash to fulfill its obligations under the 
various power purchase agreements (“PPAs”) 
executed with the GenCos; who in turn will be 
able to pay the gas companies.

Recommendation:
Adequate infrastructure has to be put in 

place for the metering of all consumers while 
more incentives should be provided for local 
manufacturers of electricity meters, to reduce 
costs of procuring the meters by the DisCos. 

Also very important is the quality of cus-
tomer services rendered by the DisCos. In 
this connection, we recommend improved 
and qualitative services to end-users of 

electricity as well as robust and inclusive 
community relations initiatives, that will give 
consumers a stakeholder’s impression in the 
electric power value chain. These efforts will 
collectively reduce apathy among consumers 
and improve on the amount of electricity bills 
that are settled.           

To minimize DisCos’ huge collection losses 
resulting from the refusal of Government’s 
MDAs and military units to pay their electric-
ity bills, we advocate the  Government issue a 
policy that will move all MDAs and military 
units from the post-paid system to the pre-
paid meter platform. This will ensure that 
these Government’s parastatals pay for the 
electricity they consume.   

Embedded generation is another solution 
to the problem of collection losses and this 
should be encouraged. Under this option, 
GenCos are able to sell generated electricity 
directly to the DisCos or eligible customers 
(once declared), thus by-passing NBET. 

Lack of affordable long-term
 funding 
As already analyzed above, the strained 

liquidity situation in the Nigerian electricity 
market has stunted cash flow; whilst the capital 
required for medium to long-term invest-
ments in the power sector is grossly inad-
equate. Most players in the sector will be bold 
to opine that no lender will extend loan capital 
if they are unsure of the borrower’s capacity to 
remain in operations in the short-term. Cer-
tainly, the short-term cash flows must be first 
ascertained the value chain before new and 
cheaper capital can be in-flowed.

Recommendation:
In our considered opinion, continuing 

efforts must be made to boost cash flow in 
the sector, address revenue shortfall as well 
as bridge the funding gap. “Putting together 
some form of guarantee that can allow the 
market issue bonds and create markets where 
cash flows are possible will guarantee the 
survival of the system”. Without a doubt, the 
Federal Government’s intervention (through 
the Central Bank of Nigeria) is also needed 
in liquidating the toxic assets on the balance 
sheets of the banks that advanced credit 
facilities to the power companies during the 
privatization process. 

Lastly, the Federal Government should also 
consider providing tax holidays or extension 
of existing tax holidays to power sector inves-
tors in a bid to free up the cash flows of such 
companies while the restrictions placed on 
equity dilution in privatized power companies 
should be relaxed, so as to give room for more 
diversified sources of skills and capital to be 
attracted to the power sector.   

. 
CONCLUSIONS
Except thorough policy and regulatory 

reforms are carried out to address the fun-
damental issues responsible for the liquidity 
challenge in the power sector, the negative 
multiplier effects could spread quickly beyond 
the already battered manufacturing, banking 
& loan, and the Micro, Small and Medium 
Enterprises (MSMEs) segments, to the other 
sectors of the economy. Hopefully, the Gov-
ernment will sustain its current focus on the 
power sector challenges with a view to finding 
lasting solutions, going forward.     

 
 The Grey Matter Concept is an initiative of the 

law firm, Banwo & Ighodalo

GREYMATTER

A federal appeals court has ruled that 
ban on outside investment in law 
firms doesn’t violate lawyers’ First 
Amendment right to freedom of 

association.
The New York-based 2nd U.S. Circuit Court 

of Appeals ruled Friday in an appeal by Jacoby 
& Meyers, report the New York Law Journal 
(sub. req.) and the Wall Street Journal Law 
Blog and the Legal Profession Blog.

Jacoby & Meyers had argued it needed 
outside investment from nonlaywers to 
expand and increase efficiency, leading to 
reduced legal fees and the ability to repre-
sent more clients of limited means. The law 
firm claimed the ban infringed their rights 
to associate with clients and to petition the 
government with grievances in the courts on 
their clients’ behalf.

Judge Susan Carney wrote the opinion 
for the three-judge panel. The U.S. Supreme 
Court, she wrote, has never held that lawyers 
have their own First Amendment right to 
associate with current or potential clients, or 
their own right to petition the government 
with clients’ grievances.

While the Supreme Court has recognized 
First Amendment rights of lawyers acting as 
part of an advocacy group such as the Ameri-
can Civil Liberties Union, it has distinguished 
the associational rights of lawyers who are 
litigating for their own commercial rewards, 
she said.

Ban on nonlawyer investment in 
law firms doesn’t violate right of 
association, 2nd Circuit rules
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Nigeria’s Garden city set to host annual 
African Bar Association conference 

Govt can reinvigorate the economy by strengthening 
the legal frameworks and institutions - Otitodiri

The Principal of Advanced Cham-
bers, Onyema Otitodiri, ESQ has 
said that the Nigerian government 
can reinvigorate the economy by 

strengthening the legal frameworks and 
institutions that will ensure sustainability 
of the nation’s democracy.  

Speaking at the annual law week of the Ni-
gerian Bar Association (NBA) Owerri branch 
on the topic, ‘Depreciation of the Naira and 
its effect on sustainable democracy some 
legal considerations, Otitodiri stated, that 
to achieve this feat, the government must 
conduct its activities within a framework 
of defined rules and regulations and dis-
putes involving the legality or illegality of 
government actions must be decided by 
the courts independent of governmental 
interference.

“It been noted that the bulk of economic 
activities of Nigeria s defined in section 16(3)
(b)2 of the 1999 are matters under Funda-
mental Objective and Directive Principles of 
State Policy that are non-justifiable.  There 
is need to amend Chapter two of the 1999 
Constitution and make the bulk of rights 
contained therein justiciable Nigerian courts 
should ensure full enforceability of the pro-
visions of African Charter on Human and 
Peoples Right.

He further suggested that where Nigeria 
was not fully ready to enforce the economic, 
social and cultural rights dealing mostly 
with the Fundamental Rights and Directives 
Principles of State Policy, the government 
should at least be sued for its inability to 
remove the obstacles to the full realization 
of this rights.

“If people encounter problems in securing 
justice for themselves obviously in view of 
the present economic hardship, they may 
be driven to self-help resulting in threat to 
sustainable democracy.

 He urged Nigerian lawyers to rise up to the 
occasion in the fight against impunities in 
government, while judicial activism should 

be encouraged in all ramifications. 
“This is more so because the last hope of 

common man in Nigeria and in any other 
nation, is in the courts of the land which are 
the temple of justice.

“I submit that where there is persistent 
depreciation of naira, it would be apparent 
that development is palpably absent in that 
society and sustainable democracy would be 
mirage.  The case of Nigeria represents the 
erosion of the capacity of institution such as 
legislative, judiciary and executive to adapt 
to a democratic culture of accountability with 
responsiveness to the plight of the citizens 
that will march the country on the path of 
sustainable democracy.” Otitodiri said

Participants at the conference also called 
on lawyers and Nigerians to respect the rule 
of law; uphold the principles of sustainable 
development and ensure the survival of the 
society. This it was agreed would promote 
peace; enhance justice delivery in the coun-
try and provide a way out of the  current 
recession in the country.

Earlier, in his welcome address, Chairman 
of the Owerri branch of the NBA, Lawrence 

Banwo & Ighodalo has once 
again received remarkable 
Tier 1 rankings in the Ni-
gerian legal market, across 

its Banking & Finance, Corporate/
Commercial and Energy & Natural 
Resources practices in the Chambers 
Global Guide; with 6 lawyers also 
recognized. Banwo & Ighodalo also 
retained its ranking as a leading firm 
in Intellectual Property and made its 
debut ranking in Dispute Resolution 
-- a testament of our evolution into a 
full service law firm.

In its editorial, Chambers Global 
cites praises by clients for the Firm’s 
competence and dedication

Banwo & Ighodalo 
retains top position 
within leading legal 
directory T

he Garden City of Port Har-
court is the destination for the 
2017 African Bar Association 
Annual Conference.

The event slated to hold 
from August 6–10 August, 2017 will play 
host to over 2,500 legal practitioners, ju-
dicial officers, lawmakers, businessmen 
and women, captains of Industry and 
stakeholders across the continent and 
other parts of the World.

Speaking about the theme, “Over-
coming The Legal Challenges of Doing 
Business In Africa”, the organisers of the 
conference have said that the 2017 edi-
tion holds much for participants at this 
year’s event.

Giving the Keynote is His Excellency, 
Dr. Jakaya M. Kikwete, the immediate 
past President of the Republic of Tanza-
nia, while several other Heads of State, 
past and present will also be expected at 
the the 2017 outing.

The Annual Conference provides a 
unique opportunity to meet and network 
with diverse Participants from all walks 
of life in Africa and across the Globe and 
will focus on Sectors relating to legal 
practice, cross-border practice, immi-

gration, cybercrime, economics, politics, 
governance, Professional Etiquette, envi-
ronment.

There will be Showcase Sessions and the 
African Business Round table where emi-
nent African Businessmen and Women 
will chart a veritable course for doing 
business in Africa the Legal way.

The Conference will also deal with E-

commerce, Women, Children and Minor-
ity Rights.

Port Harcourt is a historic City South of 
Nigeria. The City is as old as most of the 
ancient Cities around the world and often 
regarded as the “Garden City” for the fun 
and breathtaking entertainment it has 
to offer. It is situated in the Niger Delta, 
an Oil Rich Region with bustling activi-
ties in the Petroleum and Gas Sectors of 
Nigeria’s Economy. With its colonial past 
visible almost everywhere coupled with 
evidence of the struggle for the emancipa-
tion of its people and blended with a rich 
cultural heritage, its network of demo-
cratic institutions in present day mixed 
and monarchical structures makes it a 
perfect setting for the 2017 Annual Con-
ference of the African Bar Association.

The 2017 Conference provides a unique 
opportunity to advertise Legal services 
and other Businesses offered in your ju-
risdiction at reasonable cost. Please visit 
our website www.afribar.org for advert 
rates and sponsorship details.

The African Bar Association has said 
that it would welcome suggestions on 
topics of discussion, Resource Persons 
and other related issues.

Nwakaeti said: “ The Bar in Owerri has come 
of age and has accordingly deviated from the 
age long practice of relying on the govern-
ment of the day for assistance in financing 
some of its activities. We must align ourselves 
with the suffering masses of Imo State in 
refusing any Greek gift that will tend to com-
promise our independence and by extension 
our ability to criticize the government and 
all State agencies for the good of our people. 
This must however not be misunderstood to 
mean that we are fighting the government, 
far from it. Our jobs are complimentary and 
therefore aimed towards building a free fair 
and just society for all” Nwakaeti stated.

In his paper, the keynote speaker, Peter 
Eze took time to examine the concepts of 
the rule of law and sustainable development.  
Concluding his paper titled “ Rule of law and 
sustainable development in Nigeria: whither 
the Bar and the judiciary” Eze said: “Unless 
the judiciary and the Bar play their respec-
tive roles to the full in maintaining justice in 
society, there is a serious risk that a culture 
of impunity will take root thereby widen-
ing the gap between the citizens and the 
government. If people encounter problems 
in securing justice for themselves, they may 
be driven to self-help resulting in further 
deterioration in administration of justice 
and possibly new outbreak of violence that 
threatens sustainable development” Eze 
said.

The week long event ended on Friday night 
with annual law dinner under the chairman-
ship of a former Chief Judge of Imo State, 
Justice Njemanze and  while  speech was 
presented by yet another  former Chief Judge 
of the State, Justice Onumajulu.

Imo State Commissioner of Police, Taiwo 
Lakanu and Chief Arthur Obi Okafor, SAN 
were honoured at the Law Dinner for their 
contributions to the development of our 
society.

DOA partner emerges 
President, LBS Owner 
Managers Programme

We are pleased to announce that 
Duale, Ovia & Alex-Adedipe 
Managing Partner, Adeniyi 
Duale has been elected Presi-

dent of Owner Managers Programme 23 of 
the Lagos Business School.

“I am pleased and humbled by the con-
fidence my colleagues have placed in me 
to take on this role, and I look forward to 
working with them,” Adeniyi Duale said.

The Owner Managers Programme (OMP) 
of the Lagos Business School is designed for 
owners / managing directors of small and 
medium scale organisations. The OMP is 
designed to provide business owners with 
skills and capacity for development of long 
term strategic plans to transform their busi-
nesses and drive profitability.

Onyema Otitodiri, ESQ

Adeniyi Duale

Dr. Jakaya M. Kikwete
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ROSBERG to focus on sustainable 
business growth at 2017 lecture

R
OSBERG Legal Practitioners & 
Arbitrators will be discussing 
innovation and business growth 
at its Executives Annual Lecture 
which will hold on April 6, 2017 

at the Lagos Oriental Hotel. 
Speaking about the lecture and the theme 

for this year, ‘SURFING THE WAVES: IN-
NOVATING FOR SUSTAINABLE BUSINESS 
GROWTH,’ Managing Partner, Greg Nwakogo 
said that the Executives’ Annual Lecture series 
is a social initiative of the full service commer-
cial and dispute resolution law firm aimed at 
bringing business executives together to stir 
conversations on topical issues that affect 
business and governance. 

According to him, four leading CEOs will 
lead the discourse at the Roundtable for 
Executives. 

“The CEOs who will be speaking are Obinna 
Ekezie, Managing Director and Founder, 
Wakanow; Shola Adekoya, CEO, Konga.com; 
Obinnia Abajue, CEO, Hygeia HMO; the panel 
discussions will be moderated by Mr. Patrick 
Nwakogo, CEO, Dale Carnegie Nigeria,” he 
said.

On preparations for the event, he further 
stated that the firm did consider the topic of 
this year’s lecture to be essential for the reali-
ties of these times. 

“Business leaders who have successfully 
applied innovation in sustaining the growth 
of their businesses would be sharing great 

insights on what has worked for them,” he 
noted.

This according to him will serve both as 
valuable information and inspiration to other 
businesses in the wake of the ongoing reces-
sion in our clime. 

“Ultimately when businesses thrive, the 
economy is better for it. It is therefore impera-
tive that we discuss at such fora how we can 
collectively make our economy prosperous,” 
the partner said.

Falana, others pay 
tributes to late activist

R
ights activists in Lagos in-
cluding, Femi Falana, SAN 
penultimate week paid trib-
ute to one of their own, Late 
Pa Alfred Ilreruat a sympo-

sium organised in his honour. 
 Speaking at the occasion, Femi Falana, 

SAN, who is a close associate of the de-
ceased said, “Activism in this country 
cannot be complete without mention-
ing him even in his last days on earth. 
He was so passionate about Nigeria’s 
problems, especially, the harsh eco-
nomic reforms – the failing state of the 
economy, a dysfunctional health sector 
and the state of the educational sector 
were of grave concern to the deceased.”

Falana stated that: “Nigeria is not 
matured enough to be an independent 
state because nothing seems to be work-
ing. We are not moving forward neither 
backwards, it is just like what we had 
during Muammar  Gadaffi where he 
dragged Libya to a sorrowful end. The 
continuous crisis in the North East, if is 
in other small African countries, Nigeria 
would have spitted, Libya as a country is 

•	 Bemoan Nigeria’s economic woes
not up to six (6) state in Nigeria.  Every 
child is entitled to go school, any child 
hawking on the street, during school 
hour in Lagos State is child abuse and 
if the government catches, any child 
hawking during school hours, the par-
ent or guardian will be arrested and 
prosecuted” Falana said.

A friend of the deceased, Odia Ofei-
mun stated that the problem of Nigeria 
was due to bad political structure, not-
ing the existence of ‘bad’ politicians in 
the system. 

“Anybody who has been in governance 
wants to remain relevant to the political 
scene so as to continue the looting, and 
this why it has been such an arduous task 
for any government to curb corruption.

“From the local government chairman 
to the senator, to governors, and even 
the presidency - the political thievery 
exist at all levels of government. So who 
will do the probing? Ofeimun asked 
rhetorically.

“The government houses are busi-
ness centers, politics is a business in 
Nigeria.  

Also paying tributes to the deceased, 
Abiodun Aremu said, “the late Alfred is a 
metaphor. His health started degenerat-
ing the day they executed Ken Sarowiwa. 
Abacha executed him on the eve of 
Common Wealth Meeting which led to 
the suspension of Nigeria from UN. If 
only Nigerian politicians will be con-
tented with what they have, everybody 
will be contented,  but because most  of 
the time,  our politicians are not repre-
senting us, they represent their pockets 
because they are cruel” Aremu said.

GLOBALREPORT
Professional firms team up to cover 
up-front litigation costs for SMEs

Two legal practices have joined a consortium 
of professional services firms that will offer a 
one-stop commercial dispute resolution ser-
vice for small and medium-sized enterprises 

(SMEs). Members of the scheme, called Escalate, say 
it could crack the often-cited problem of small busi-
nesses’ unmet need for legal services. 

The law firms are north-west firm Bermans and 
south-east practice Moore Blatch. They have linked up 
with accountants PKF, Haines Watts and Price Bailey, 
legal expenses firm QBE Insurance and mediation 
service Flaxmans.

The firms claim they can remove barriers that cur-
rently prevent claimants from pursuing their cases, 
with no upfront costs, a focus on prompt settlement 
and fixed fees payable only on a successful outcome.

Escalate has two stages: the first stage runs for three 
months and involves trying to negotiate a settlement, 
using licensed corporate recovery specialists to 
encourage the defendant to settle without the need 
for litigation.

After that time, solicitors acting on a conditional 
basis will begin preparing for litigation with the back-
up of costs insurance, with all fees and associated costs 
funded and paid on the client’s behalf up to a High 
Court resolution.

The firms say there are no restrictions on the size or 
complexity of the projects the service can deal with, 
and they will take on cases going back up to three 
years, enabling businesses to recover monies they had 
previously written off.

Nick Harvey, a partner at Bermans, said the removal 
of upfront costs will see the scheme attract the kind of 
clients put off from pursuing litigation in the past.

‘Pursing a commercial dispute has tended to be 
a costly, lengthy and risky undertaking,’ he said. ‘It’s 
hardly surprising, then, that many businesses decide 
against making a claim and reluctantly write off what 
they are owed.’

The firms, who are looking to add to the pool of 
professionals involved, say clients can access Escalate 
knowing they have adverse costs insurance cover to 
avoid paying the other side’s legal bills if they lose.

Solving the problem of unmet demand for legal 
services has long been a cause for concern among 
regulators. As far back as 2013, the Legal Services Board 
published the results of surveys of the small business 
community, which showed just 12% of legal problems 
resulted in a demand for advice from a solicitors.

The number of county court judgments against 
businesses has fallen sharply in recent years, official 
figures show, fuelling speculation that higher court 
fees are among factors preventing SMEs from going 
to court to recoup debts.

Last year the oversight regulator said insufficient 
competition in the legal sector was restricting choice, 
increasing cost and hampering innovation in the 
sector.

ABS takes over Bolton law firm, 
Asons’ solicitors

A company with an alternative business 
structure called Banks Solicitors has 
taken over Bolton-based PI firm Asons 
Solicitors.

Banks, which trades under the name Coops Law, 
is owned by Irfan Akram. Asons Solicitors was previ-
ously owned by Imran and Kamran Akram.

Irfan Akram is also listed as a director of another 
company, Ason Estates, as are Imram Akram and 
Haroon Akram. Asons Estates owns the build-
ing formerly occupied by Asons Solicitors, in the 
Churchgate area of the city.

On its website, the new firm appears to specialise 
in personal injury as did its predecessor Asons.

In a statement on Friday the firm said: ‘As of today, 
Asons Solicitors has ceased trading. All employees 
have been TUPE’d to Coops Law and there will be 
no job losses. We can confirm that Dr Imran Akram 
[former chief executive] has left the business.

An Asons spokesperson said: ‘This is a fresh start 
for everyone – the employees and the people of 
Bolton.’

Asons became the subject of controversy last year 
when it was awarded a £300,000 grant under Bolton 

Council’s emergency powers procedure. This proce-
dure allows the authority to take ‘any action on behalf 
of the council in any cases of urgency’.

The firm’s accounts show a dispute with the tax 
authorities also quantified at £300,000 and a loss of 
more than £1m for the year to May 2015. There is no 
evidence linking the £300,000 dispute referred to in 
the accounts with the same sum handed to Asons 
for the building development work.

An independent audit by accountancy KPMG into 
the grant is expected. A spokesperson for the firm 
said the new employers will honour the terms and 
conditions of the grant awarded by the council.

A law firm in Houston claims in a lawsuit that 
one of its former lawyers stole confidential 
client information and one of its clients for 
a law firm he operated on the side.

The suit claims lawyer Erik Osterrieder operated 

Law firm’s suit claims its lawyer stole client 
information for firm he operated on the side

his own law firm while working full-time at intellec-
tual property firm Matthews, Lawson, McCutcheon 
& Joseph, Texas Lawyer (sub. req.) reports.

The suit alleges that Osterrieder “was sending, 
transferring and disclosing the highly confidential 
and trade secret information” to his own law firm, 
breaching an agreement he had with Matthews 
Lawson.

The suit claims Osterrieder used Matthews Lawson 
information to identify clients, to contact Matthews 
Lawson clients about work related to their intel-
lectual property, and to unfairly compete with the 
law firm.

The suit seeks forfeiture of all fee income Oster-
rieder earned at his own private firm while working 
at Matthews Lawson.Femi Falana, SAN

Patrick Nwakogo

Greg Nwakogo
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children. He said he would use 
the next 20 years to groom suc-
cessors to his business empire. 
A guest lecturer, Bongo Adi, 
delivered a striking lecture on 
the economic strengths of the 
south-south and east.

Mkem Joseph-Palmer; CEO 
of Viral Business Consulting 
Limited and publicity secretary 
of the LBSAA, insisted that at-
tending the LBS remains one of 
the best things that happened in 
his life. “I thought I had it figured 
out. I went to LBS as a CEO of an 
oil servicing firm but after the 
course, I found myself trying to 
redefine how I do business, how 
I see opportunity and define 
the opportunity into value-add 
for me and the society. LBS is a 
vehicle of transformation, infor-
mation and credible means of 
changing societal values in the 
business eco-system”.

He described the evening as 
an amalgam of two important 
events; “The wonderful lecture 
by Dr Bongo Adi on how to 
interpret the economy in 2017 
outlook especially when he 
focused on the south-south 
and east region. It was clear 
to us that there are many op-
portunities we are not taking 
advantage of. From the alumni 
perceptive, it’s an eye-opener. 
It is also the 50th birthday 
celebration of our zonal presi-
dent, Mr Maurice Abazie and 
that added a lot of colour an 
panache to the occasion into a 
day to be remembered.”

The wife of the celebrant, 
Onyema Abazie, told Business-
Day that her husband was an 
incurable risk taker but that 
she too was ready to join him in 
being a daring risk-taker.

Lagos Business School alumni take 
centre stage in Port Harcourt

The Rivers State Uni-
versity of Science 
a n d  Te c h n o l o g y 
(UST) would gradu-

ate final year students this 
Saturday, April 1, 2017, but 
best students in faculties of 
Management Sciences would 
be the toast of the day. Rea-
son; a Port Harcourt-based 
human capital development 
firm, Wider Perspectives, 
would splash prizes and 
awards on the high-flyers.

Wider Perspectives Lim-
ited is a Management Con-
sulting firm with corporate 
office on Aba Road, Port 
Harcourt, Rivers State. The 
firm has been operating for 
over 30 years in the fields of 

development planning, busi-
ness development, human 
capacity development and 
sustainable community de-
velopment, primarily advis-
ing and working with public 
and private organizations in 
Nigeria.

Now, the firm says as 
part of its drive to encourage 
learning in the fields of Man-
agement and Economics, 
“We intend to institutional-
ize the prize for Enterprise 
Development and Manage-

UST convocation: Management high-flyers 
to smile with Wider Perspectives Limited

ment to be awarded to the 
Best Graduating Student in 
the Department of Manage-
ment, Faculty of Management 
Sciences, UST; and Prize for 
Economic Development to be 
awarded to the Best Graduat-
ing Student in the Depart-
ment of Economics, Faculty 
of Social Sciences, UNIPORT 
in the University’s full-time 
programme.”

The UNIPORT held its own 
convocation last weekend, 
March 25, 2017, meaning that 

the prize for Economic De-
velopment (Best Graduating 
Student in the Department of 
Economics, Faculty of Social 
Sciences) in that university 
has been decided, waiting 
for the UST leg this Saturday.

Now to be called ‘Wider 
Perspectives Prizes’, the prize 
for Enterprise Development 
and Management would go 
to the best graduating in the 
Department of Management, 
Faculty of Management Sci-
ences of the UST this weekend.

Deputy Managing Direc-
tor of Wider Perspectives, 
Edughom Hanson, in a chat 
with BusinessDay ahead of 
the event, hinted that  the 
purpose of the awards is to 
promote learning and de-
velopment in the fields of 
Economics and Manage-
ment/Leadership; contribute 
to economic development 
through research, encourage 
and build human capac-
ity, contribute to enterprise 
development, and promote 

research in the fields of Eco-
nomics and Management.

Cash award will be un-
veiled on the day but already, 
the winner would grab an 
opportunity for an internship 
at Wider Perspectives Limited 
immediately after graduation 
and before youth service as 
well as a letter of award and 
plaque from the company. 
“This is Wider Perspectives’ 
way of contributing to Hu-
man Capital Development”, 
Hanson stated.

E
xecutives that honed 
their managerial 
and entrepreneur-
ial skills in the fa-
mous Lagos Busi-

ness School (LBS) from the 
south-south/east have made 
a bold move in Port Harcourt, 
set to take the business world 
by storm. The first strike may 
be the setting up an agro-pro-
cessing plant that would oper-
ate along global best principles 
to showcase the stuff the LBS 
is made of and create wealth 
and jobs.

One of the hands work-
ing out the closely-guarded 
secret, Uchenna Kenyi, who 
works with a telecom firm, 
disclosed that the LBS alumni 
association (LBSAA) in the Port 
Harcourt zone had tasked its 
brains on how best to show a 
difference in the face of eco-
nomic challenges.

She said what provoked the 
members into action most was 
the recent report predicting 
famine in Nigeria against all 
the potentials for food pros-
perity in Nigeria. “We do not 
want to wait for the Govern-
ment all the time. We have 
come together to say, a co-
operative would actually be a 
good vehicle to make impact 
there. Basically, we want to 
see how much we can impact 
on the society without being a 
burden to the state as it were. 
We want to be able to set up 
an agric processing plant that 
would be a great employment 
opportunity to the youths and 
also to empower persons not 
employed at the moment. We 

want to create a venture that 
would create wealth and op-
portunities especially to the 
immediate community where 
it is gong to be located. We will 
target youths that would have 
been restive.”

Consultants are said to be 
working on the project which 
would be unveiled any mo-
ment from now.

She praised the LBS, say-
ing there was a whole lots one 
could harness but as individu-
als, there were areas one would 
not gain access into, but under 
the umbrella of the alumni 
body, it would be easy.

In a key interview, the zonal 
president of the alumni as-
sociation, Maurice Abazie, 
an entrepreneur and CEO of 
Strides Energy and Maritime 
Limited, described the LBS 
in glowing terms. “The Lagos 
Business School is the best 
business school in West Africa. 
You cannot really do things 
intelligently and smartly in 
the business world of today 
without understanding the 
dynamics of the economics, 
micro and macro, that are at 
play, that are fundamental to 
the decisions you take. You 
may even have general en-
trepreneurial acumen that 
sometimes comes naturally 
but the business school helps 
you with the structure and the 
fundamentals and helps you to 
streamline your thoughts and 
understanding of your busi-
ness. That way, you act out of 
clear understanding of strategy 
and goal-setting. Those things 
don’t come out of a fickle of 
imagination.’

He went on: “The LBS is a 

properly established business 
institution, and ranks well 
around the world, with struc-
ture and faculty to administer 
business training for entrepre-
neurs. I first went to the LBS 
before I went oversees to do my 
Executive MBA, and to com-

pare with what I got in Norway 
and Singapore, I can tell you 
that the LBS is of international 
standard and can compete 
anywhere in the world.

Going to the LBS has 
equipped me and sharpened 
my entrepreneurial skills such 

that I can do things better. I 
have been able to scale up my 
business”.

Abazie clocked 50 years on 
the day and used the same LBS 
session to fete his colleagues 
on his milestone birthday 
made hilarious by his wife and 

Maurice Abazie; Zonal president, Lagos Business School almuni association, PH Zone
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T
he number traditional rul-
ers that flooded the Okporo 
Town Hall in Port Harcourt 
last weekend (Saturday, 
March 25, 2017), and their 

resplendence clearly showed a hunger 
for the return of peace in Rivers State. 
This range of capes/crowns was coun-
tered by the white robes of reverend 
gentlemen on the other side of the hall.

It was a town hall meeting at the 
instance of the Anglican Church in Port 
Harcourt for a tripartite effort at restor-
ing peace in the communities. The Evo 
Diocese identified the traditional rulers 
and the government as the two other 
groups that must join hands with the 
Church to begin the search for peace 
in the state. They chose Okporo town, 
probably because their paramount 
ruler is not only a staunch Anglican pil-
lar but a man known for seeking peace 
at all times. He showed it on the day in 
many ways; food for all, awards to top 
persons, etc. He may be in the race for 
an award by the Rivers State Golden 
Jubilee Committee that is being urged 
to recognise and honour communities 
that stay away from crisis and violence 
as a way of motivation. Why not? For 
now, it seems every bonus goes to vio-
lent persons and groups to the chagrin 
of non-violent persons.

Many may think it is the painstaking 

mobilisation job done by the head of the 
directorate of civic and political affairs 
of the diocese, the reverend and canon, 
Chuka Opara, alone that brought out all 
these monarchs and kept them there. 
The chairman of the Rivers State council 
of traditional rulers, the Amanyanabo 
of Opobo himself, the king, Dandeson 
Jaja, who could not personally make 
it, ensured that he was represented by 
a top monarch, His Majesty, the Eze 
Oha Apara the 4th, Chike Worlu Wobo, 
who is the respected paramount ruler 
of Apara Kingdom.

Bishops are very busy and sensitive 
people but this one, the Bishop of Evo 
Diocese, a right reverend, Innocent 
Ordu, was personally present from 
the start to the end, all for peace. To 
represent the government of the state 
was the commissioner himself, former 
lawmaker and a prince of Ogoni, John 
Bazia, commissioner for Chieftaincy 
and Community Affairs. He delivered 
his paper, listened to others, and an-
swered numerous questions before 
leaving, all for genuine peace.

The bishop not only identified the 
causes of instability in the communities 
including quest for power but made 
sterling suggestions urging the govern-
ment not to believe it alone can create 
peace in communities without the 
Church and traditional institutions. The 
wise cleric recalled how traditional rul-
ers effectively handled conflicts in their 
domains before the takeover of power 
by the colonial masters and suggested a 
way to harness such assets once again.

Bazia agreed and urged traditional 
rulers to regard themselves as part of 
the government. He rejected the no-
tion that companies were there only to 
maximise profit, saying without stable 
polity, there could be no profit by any-
body. In answering questions, he said 
it was the traditional rulers who also 

lined behind a usurper of a stool and 
that this confuses the government, 
even though he opined that once the 
governor recognised a contender to a 
stool, the contention should just end 
there, as envisaged by the constitution.

Chuka the convener set the tone 
by defining peace; not the absence of 
war but a state of self reconciliation 
and reconciliation with others. He was 
supported by Nkasi Wodu, a resource 
person on peace and conflict resolu-
tion who said businesses flee when 
peace flees.

The whole day was spent in this 
search for a peace formula in the 
oil-rich state. The chairman, the para-
mount ruler of Apara kingdom, said 
no monarch was worried by the length 
of the day because it was an important 

matter. He regretted the erosion of the 
powers of the monarchs by government 
and the church. Nobody mentioned the 
third force, the emergence of armed 
youths who shoot down every authority 
in the land to dictate matters.

A royal father, the Eze and Knight, 
Sidney O Worlu, the Nyerisi Mbam Oro-
Esara Kingdom, Rumukwurushi, said 
one of the resource papers that detailed 
the oil injustice had opened their eyes 
and that the people must retrace their 
steps. He insisted on a communiqué 
to capture what was agreed on the day.

A business analyst had detailed the 
way the Land Use Act and Off-Shore 
rule took away the rights on land 
whereas the traditional rulers still held 
on to ownership of land. He said the 
people of the oil region had lost over 

N16 trillion since the debate on PIB 
lasted without result. He suggested a 
review of the constitution to sanitise 
the traditional stools and return some 
of their rights by making their salaries 
part of the consolidated fund.

The seminar seemed so exciting that 
everybody not only commended the 
Anglican Church but called for more 
of such town hall meetings. The Com-
missioner joined the call and pledged 
support to make it go round the state.

Many wondered if this could this be 
the move that would force peace in the 
state and dethrone the violent groups 
that make peace impossible. Could a 
platform emerge to help tell the politi-
cal parties the truth and call a spade a 
spade? This could be the first step in the 
right direction.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

When the Church, monarchs, and 
government seek genuine peace
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As the use of chemicals and 
other liquids remain on the 
increase following peoples 
daily need in industries and 

laboratories plus the quest to resolve 
socioeconomic and environmental 
challenges, it is now urgent that govern-
ment policy makers rise to the respon-
sibility of effectively regulating the im-
portation, transportation and storage of 
chemicals and other liquids that come 
into the country.

By this and the full adoption of ACS 
Global Chemists Code of Ethics there 
will be reduction in industrial acci-
dents, proper management of chemical 
spills, a minimal experience of pipeline 
destruction, and an end to the illegal 
use and handling of chemicals by crim-
inal groups in the country.

University don and environmental 
biochemist, Eucharia Nwaichi, stated 
this while delivering a  lead paper on 
the theme: “Chemical safety and se-
curity” at an in-house training for staff 
and other users of chemicals organize 
by the Department of Biochemistry, 
Faculty of Sciences at the University of 
Port Harcourt.

According to Nwaichi, there was 
less education and sensitization on 
the issue of the Global Chemist Code 
of Ethics and most Nigerians were not 
properly educated on the use of chemi-
cals, hence the utilization of chemicals 
for the production of destructive mate-
rials like Improvised Explosive Devises 

Don seeks responsible use of chemicals 
to curb security threats

PHCCIMA Presdent, Emi Membre-Otaji

(IEDs).
She said government and its agen-

cies must do proper regulation by re-
stricting the quantity of chemicals im-
ported into the country and ensuring 
that the imported chemicals were of the 
right quantity and in the hands of those 
that would be using them for beneficial 
purposes.

According to the university don, 
lawmakers were important in Chemis-
try because they needed to be lobbied 
to make appropriate laws that would 
guide and regulate the sales and use of 
chemicals in the country. She said there 
was an urgent need on the part of poli-
cy makers to prioritize efforts aimed at 
maintaining ethical conducts.

The fellow of Commonwealth and 
Winner of the UNESCO L’Oreal Interna-
tional Fellowship for Women in Science 
said Nigerians really needed to be very 
sound as regards what the people con-
sumed. She said chemical remains part 
of daily life. “Our cream, soup, tooth-
paste, and many other things we use 
are products of chemicals and therefore 
need to be properly stored. Our target is 
to make sure that chemistry brings out 

the best of chemical through their re-
sponsible use”.

Nwaichi said there was a set of 
standards derived from a lot of codes 
around the world. “We try to look at 
practitioners who either work with 
chemicals or products of chemical, 
bringing responsible science that ben-
efits mankind. Unethical standards of 
science need to be adequately report-
ed. All practitioners need to ask ques-
tions for them to know more.”

While lamenting the level of un-
der-funding in chemical science and 
engineering, she urged for coherence 
among science teachers and workers 
to promote the Global Chemist Code of 
ethics in our society.

The workshop stands to achieve 
wider engagements of ultimate carriers.

The vice-chancellor of the Uni-
versity of Port Harcourt, Ndowa Lale, 
described Nwaichi’s presentation as a 
leading example of what scholarly train-
ings should be. He said staff members 
sent on training by the institution were 
expected to return to do a step down 
training to reflect what they learnt and 
share experience with their colleague.Mkem Joseph-Palmer, PRO of Lagos Business School, PH Zone
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Out-of-wedlock births rise worldwide

O
f the world’s 140 million 
births in 2016, about 15% 
— or 21 million — oc-
curred out of wedlock. 
This global average, how-

ever, does not reflect the enormous 
variation in the proportion of births 
outside of marriage across countries 
and regions.

At one extreme are some 25 coun-
tries, including China, India and most 
countries in North Africa and western 
and southern Asia, where the propor-
tion of births out of wedlock is low, 
typically less than 1%. In those societ-
ies births outside of marriage provoke 
strong social disapproval, including 
sanctions, penalties and punishments 
for the mother and father as well as 
stigmatization of the child. Some travel 
guides advise unmarried couples to 
pretend to be married.

In striking contrast, the proportions 
of births outside marriage in another 
25 countries—mostly in Latin Ameri-
ca, including Brazil, Chile, Colombia, 
Costa Rica, Jamaica and Mexico—are 
estimated at more than 60%.

In another 20 countries, including 
Belgium, Denmark, France, Norway 
and Sweden, the majority of births oc-
cur outside marriage, with government 
assistance typically provided to single 
mothers.

Marriage has become less neces-
sary for women’s financial survival, so-
cial interaction and personal well-be-
ing, but governmental policies have not 
kept pace. Especially in Western societ-
ies, single women and cohabiting cou-
ples increasingly elect to have children 
and raise them outside the institution 
of marriage. In many countries mar-
riage is no longer viewed as the only ac-
ceptable context for childbearing and 
long-term intimate relationships.

The high incidence of childbear-
ing out of wedlock is a relatively recent 
phenomenon. A half-century ago the 
proportions of such births were sub-
stantially lower than they are today. 
For example, in 1964 most countries 
in the Organization for Economic Co-
operation and Development had no 
more than 10% of their births outside of 
marriage. By 2014 in only five countries 
— Greece, Israel, Japan, South Korea 
and Turkey — were the proportions of 
births out of wedlock below 10%. In the 
large majority of more developed coun-

tries, including Germany, the United 
Kingdom and the United States, more 
than one-third of all births take place 
out of wedlock.

Again, national averages do not re-
flect the considerable variation in non-
marital childbearing within countries. 
In the United States, for example, sig-
nificant differences in out-of-wedlock 
births exist among major social groups. 
While the national average for the 
United States in 2014 was 40%, the rate 
of births out of wedlock for whites was 
29%, for Hispanics 53% and for blacks 
71%.

Many of the children born out of 
wedlock live in single-parent house-
holds, typically headed by single moth-
ers. The percentages of children living 
in single-parent households vary con-
siderably across countries. At the low-
est levels, in which 10% or fewer of the 
children live in single-parent families, 
are three dozen countries, mainly de-
veloping ones, including China, India, 
Indonesia, Israel, Jordan and Turkey. 
High levels of single-parent families 
are found in Latin Africa countries, 
where close to 40% of the children live 
with mothers only and about 4% live 
with fathers only. Other countries with 
high levels of children in single-parent 
households — typically a single mother 
— include Mozambique at 36%, the 
Dominican Republic at 35%, Liberia at 
31% and Kenya at 30%.

During the past several decades, 
the incidence of single-parent families 
generally has increased worldwide, 
with the largest increases in industrial-
ized countries. Between 1980 and 2005, 
for example, the proportion of single-
parent households doubled for many 
developed countries, including France, 
Japan, Sweden, the United Kingdom 
and the United States.

It’s worth noting that nonmarital 
births occur not only to single mothers 
but also to cohabiting couples, who in-
creasingly choose to continue cohabit-
ing rather than to marry.

Reasons vary for the growing prefer-
ence of many young couples to cohabit, 
rather than to marry. In many coun-
tries, both developed and developing, 
cohabitation does not carry the stigma 
or social taboo that it did in the past, 
especially in urban areas, with their 
relative anonymity and tolerance of di-
versity.

In the United States most women 
who marry for the first time cohabit 

first. In China, as well, growing num-
bers of couples are cohabiting before 
marriage, with surveys finding that ap-
proximately 60% of those born in the 
1980s had lived together before mar-
riage. Even in Iran increasing numbers 
of young couples in urban centers are 
living together in what are locally called 
“white marriages,” because the marital-
status page is left blank in their national 
identification certificates.

Young couples are aware of divorce 
statistics and of the consequences of di-
vorce, even without children involved, 
and for many cohabitation is a hedge 
against divorce. In addition to escaping 
costly wedding expenses, cohabiting 
couples avoid the legal complications, 
family entanglements, emotional stress 
and financial costs associated with di-
vorce proceedings.

With their changing roles and status 
in society, especially in the workplace, 
women have become more economi-
cally and socially independent. With 
the availability of modern birth-control 
methods, many women have gained 
control over reproduction. Worldwide, 
women now outnumber men in both 

university attendance and graduation.
Nevertheless marriage continues to 

have clear legal and economic advan-
tages over cohabitation in most coun-
tries. The United States offers more 
than 1,000 benefits: Being married by 
and large means that a spouse has the 
legal right to receive property settle-
ments, visitation rights, travel ben-
efits, tax breaks and financial support 
if divorce occurs. In the event of death, 
marriage generally entitles the surviv-
ing spouse to the couple’s property and 
wealth, including survivor’s benefits 
from retirement and pension plans.

Various groups and organizations, 
including many religious institutions, 
have expressed serious concerns about 
the changes of recent years, with some 
pressing for restrictive policies de-
signed to reduce the growing incidence 
and acceptance of out-of-wedlock 
births. They consider the decoupling of 
sexual relations and procreation from 
marriage to be a serious problem un-
dermining the institution of marriage, 
the centrality of the family in child-
rearing, and the overall stability and 
well-being of society.

While some countries have recog-
nized the significant changes in child-
bearing and marriage during the past 
half-century, they continue to struggle 
to address the consequences. Most 
traditional countries in Asia and North 
Africa continue to consider out-of-
wedlock births and cohabitation to be 
totally unacceptable. Other countries 
gradually are taking steps to loosen 
their laws and adapt their programs to 
the new realities.

Irrespective of religious and social 
views, in too many instances children 
born out of wedlock are disadvantaged 
and fail to receive the protection, sup-
port and assistance necessary to ensure 
their health, development and well-
being. This challenge, too often ignored 
to the detriment of the children, com-
munities and countries alike, must be 
addressed.

(Joseph Chamie, former director 
of the United Nations Population Divi-
sion, is an independent consulting de-
mographer.)

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

32 Thursday 30 March 2017BUSINESS  DAY



POLITICS Policies  •  Issues  •  Debates

33  Thursday 30  March 2017 BUSINESS  DAYC002D5556

Ekiti 2017 Budget is designed to boost workers’ welfare, 
infrastructure, security – Commissioner

Kogi government urged 
to support civil society 
organisations build 
community resilience

Aregbesola’s various economic initiatives 
have turned around Osun’s economy - APC

L
eadership and mem-
bers of  the ruling 
party in Osun State, 
the All Progressives 
Congress (APC), have 

commended various economic 
initiatives introduced by the 
present administration in the 
state, saying the programmes 
are serving as a stimulant for its 
economy to grow and develop. 

According to them, Governor 
Rauf Aregbesola’s introduction 
of certain economic turnaround 
initiatives has prevented the 
state from fully experiencing the 
crushing weight of economic 
recession ravaging the country 
at the moment. 

Speaking at a programme 
tagged: ‘Enroute Rauf: A dis-
course on Ogbeni Rauf Areg-
besola in the polity of the State 
of Osun’, the state chairman of 
the party, Gboyega Famoodun, 
who chaired the first session of 
the discourse, said introduc-
tion of initiatives like “O’ Yes”, 
“ O’ Reap” and School Feeding 
Programmes, has assisted the 
state in revamping its economy 
through creation of new spend-
ers of money.

Through creation of new 

to ensure that the ruling party 
does not lose sight of its humble 
beginning.

He said such discourse 
should be organised frequently 
for younger generation and new 
members to have good idea of 
how the entrance of Aregbesola 
into Osun’s politics revolution-
ised it and avoid doing the un-
thinkable of returning power to 
the opposition.

BOLA BAMIGBOLA, Osogbo

REMI FEYISIPO, Ibadan

Ekiti State Government has 
said that the main focus 
of its N94.5billion 2017 
Budget is to complete all 

on-going projects that were de-
signed to take

the state to a higher pedestal as 
well as guarantee the provision of 
social amenities, infrastructural 
development, education, agri-
culture and security of lives and 
property of people in the state.

Presenting a detailed analysis 
of the budget in Ado Ekiti, the 
State Commissioner for Budget 
and Economic Planning, Gbenga 
Olajide explained that the budget 
tagged ‘Budget of Consolidation 
and higher Heights’ also placed 
emphasis on the welfare of the 
state’s workforce, stressing that the 
administration was prepared to 
boost the morale of its workforce 
through clearance of backlog of 
promotion arrears of public ser-
vants in spite of the current eco-
nomic recession in the country.

Olajide said that the sum of 
N4,075,263,220.73 earmarked for 
the Administrative sector in the 
budget would also facilitate the 
construction of perimeter fencing 
of the State Secretariat and the

Civil Service Commission 
complex, while utility vehicles 
and office furniture would also be 
provided to enhance productivity.

Olajide recalled that Governor 
Ayo Fayose presented a budget 
proposal of N93,456,399,143.40 
made up of N55,028,891,248.80 
or 59percent as recurrent expen-
diture and N38,427,507,894.60 or 
41percent as capital expenditure 
to the State House of Assembly 

on 6th of December, 2016, add-
ing that the Governor however, 
signed an Appropriation Bill of 
N94,456,399,143.40 consisting of 
N55,028,891,248.80 or 58percent 
as recurrent expenditure and 
N39,427,507,894.60 or 42percent 
as capital expenditure on 21st De-
cember, 2016 after the Assembly 
had increased the initial proposal 
by one billion naira to accommo-
date additional projects that were 

spenders that are separate 
from the regular salary earners, 
Famoodun said more money is 
being pumped into the state’s 
economy using robust economic 
activities.

But, the Secretary to the State 
Government, Moshood Adeoti, 
urged the governor to support 
only aspirant capable of continu-
ing the six-point Integral Action 
Plan of the present administra-
tion.

The SSG said: “They should 
say whatever they like. Whoever 
wants to succeed Aregbesola 
must be ready to continue his 
six-point integral action plan.

“The policy laid down by 
Asiwaju Tinubu was sustained 
by Fashola and Ambode is build-
ing on it. That is why Lagos State 
is progressing. We are satisfied 
with the six-point integral ac-
tion plan of Aregbesola and we 
would not allow anybody that 
is not ready to maintain and 
sustain the success achieved by 
the governor.”

In his remarks, Governor 
Aregbesola explained that the 
debt profile released by Nigeria 
Extractive Industries Transpar-
ency Initiative (NEITI) was exag-
gerated.

He said the N165.9 billion 

debt as released by NEITI was 
nothing, compared to the de-
velopment Osun has witnessed 
in the last six years of his ad-
ministration and promised to 
complete all the ongoing proj-
ects before the expiration of his 
tenure in November, 2018.

In his welcome remarks, one 
of the conveners of the dis-
course, Rasheed Ropo Raji, 
said the event was organised 

conceived to be executed during 
the 2017 fiscal year.

Noting that Ekiti is the first to 
sign the 2017 Budget into law in 
the entire federation, the Commis-
sioner reiterated the commitment 
of the Fayose-led administration 
to the improvement and monitor-
ing of the Internally Generated 
Revenue (IGR) and blocking all 
leakages of government revenue.

He also assured of a proper 
monitoring of income an and 
expenditure of Government for 
transparency, curtail extra-bud-
getary spending, boost quality 
of education, provide qualitative 
health service delivery and mo-
tivate the public service for effec-
tive and efficient service delivery 
as well as guarantee sustainable 
Agriculture Production with a 
view to ensuring food security, 
alleviating poverty, providing em-
ployment and encourage private 
sector participation in ensuring 
food security.

Olajide enjoined all stakehold-
ers to join hands with the admin-
istration in order to optimally 
achieve the goal of executing all 
targeted programmes in the fiscal 
year which he noted would not 
only move the state to the next 
level but would be to the benefit 
of all and sundry.

The Community Resilience 
Forum (CRF), an all- inclusive 
meeting of the community, 

traditional, religious and opinion 
leaders, and security agencies, has 
been launched in Kogi State.

The objective of Community 
Resilience Forum is to create a plat-
form that will enhance the capac-
ity of youths, civil society and local 
leaders to explore conflict issues 
affecting them through constructive 
solution-oriented approach that is 
geared towards reconciliation and 
conflict resolution. It is also meant to 
foster greater collaborations towards 
constructive dialogue, increasing 
understanding of local conflict dy-
namics, thereby fostering improved 
moderation, tolerance, and serves 
as possible sustainability plan for the 
project in the target.

Addressing the representatives 
drawn from all the 21 local govern-
ment areas of Kogi State, Moses 
Adedeji, executive director, Trees 
on Earth Development Foundation, 
noted that the maiden building 
community resilience project launch 
in specific states of the federation 
would afford the people of Kogi the 
opportunity to launch their counter-
ing extremism project in the state.

Adedeji equally disclosed that the 
project titled ‘Building community 
resilience through participation’.

He hinted that the project was 
being implemented by Cleen Foun-
dation, Trees on Earth Development 
Foundation and GCERF with objec-
tive of building safer and resilient 
communities that prevent the spread 
of radicalisation and violent extrem-
ism in the state.

He emphasised that in the past 
few decades, the nation has been in-
undated with series of socio-political, 
economic and security challenges, 
adding that it has manifested in 
the form of terrorism,  insurgency 
, violent extremism, kidnapping 
militancy, armed robbery sea piracy, 
violent activities of separatist groups 
and continued radicalisation of 
thousands of army of unemployed 
youths in the country.

Adedeji stressed that the impact 
of these challenges had  been far 
reaching , leading to loss of lives, 
destruction of properties, underde-
velopment and reduction of further 
investment in Nigeria.  

“Much as government tries to 
address the challenges of violent 
extremism and radicalisation, the 
civil society group and international 
organisational are also partnering 
to address these challenges; hence 
these programmes that have been 
put in place to address these chal-
lenges”, he said.

He maintained that building 
safer and resilient community that 
can vibrantly withstand any form of 
indoctrination or counter the spread 
of radicalisation and extremism 
requires an all-inclusive collabora-
tion between government and other 
stakeholders. 

Rauf Aregbesola

Ayo Fayose

VICTORIAL NNAKIAIKE, Lokoja



                     ASI (Points) 25,267.68
DEALS (Numbers)   2,703.00
VOLUME (Numbers) 771,658,952.00
VALUE (N billion)  2.615
MARKET CAP (N Trn) 8.742

Market Statistics as at  Wednesday 29  March 2017Top Gainers/Losers as at  Wednesday 29 March 2017

GAINERS

TOTAL 260 269.98 9.98
FO 45 47 2
GUINNESS 60.07 60.8 0.73
TRANSCOHOT 4.58 5.04 0.46
UACN 12.99 13.3 0.31

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

MOBIL 297.25 295 -2.25
UNILEVER 33.9 32 -1.9
OANDO 5.08 4.83 -0.25
CUSTODYINS 3.36 3.21 -0.15
FCMB 1.25 1.17 -0.08
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Access Bank gets shareholders nod to pay dividend

The board of Access 
Bank Plc at its 28th 
Annual General 
Meeting (AGM) 

held Wednesday in Lagos 
received the approval of 
the bank’s shareholders 
to pay a final dividend of 
40kobo, up from 30kobo it 
paid in 2015. This is in ad-
dition to 25kobo interim 
dividend the bank already 
paid, which implies a total 
dividend of 65 kobo for the 
year ended 2016.

Stories by 
IHEANYI NwACHUKwU

NSE lists Series-1 of 
FGN Savings Bond

T
he Nigerian Stock 
Exchange (NSE) 
Wednesday ex-
clusively listed 
the Series 1 of the 

Federal Government of Ni-
geria (FGN) Savings Bond, 
maturing March 2019.

The Savings Bond, the 
first of its kind in Nigeria, 
was opened to investing 
public by way of offer for 
subscription over a 5 day 
offer period starting from 
Monday, March 13, 2017 
to March 17, 2017 and N2. 
067billion was raised from 
the retail market at 13.01 
percent coupon.

The Debt Management 
Office (DMO) on behalf of 
the FGN exclusively listed 
the FGN Savings Bond on 
NSE Retail Bond Market. 
Abraham Nwankwo, di-
rector general, DMO was 
hosted to a closing gong 
ceremony to commemo-
rate the listing. Thereafter, 
he met with stockbrokers 
to review activities on the 
series 1 savings bond and 
thank them for their sup-
port on the initiative. The 
series 2 of the savings bond 
will be opened for subscrip-
tion between April 3 and 7, 
2017.

Commenting on the 
listing, Haruna Jalo-Wa-
ziri, Executive Director, 
Capital Markets, NSE, said, 
“We are pleased to list the 
series 1 of this innovative 

Afriland Properties distributes 
bonus shares to shareholdersAfriland Properties 

Plc recorded total 
assets of N16.7 bil-
lion for the year 

ended December 31, 2016, 
representing 10% increase 
compared to the correspond-
ing period in 2015.

This was stated by the 
Board of Directors during 
the company’s Annual Gen-
eral Meeting which took 
place at the Banquet Hall 
of Lagoon Restaurant. The 
Board also proposed a total 
of 125million bonus shares 
to shareholders.

The Company posted a 
profit before tax (PBT) and 
profit after tax (PAT) of N0.54 
billion and N0.31 billion re-
spectively. These represent 
69% and 74% reduction re-
spectively when compared to 
prior year.

While addressing the 
Shareholders, the Managing 

Director/Chief Executive Of-
ficer, Afriland Properties Plc, 
Uzo Oshogwe stated that the 
difficult economic climate 
negatively impacted the 
performance of the real es-
tate industry. Despite these 
extremely challenging con-
ditions, we still kept the 
Company on a stable trajec-
tory.   Although the operat-
ing environment remains 
challenging, the Board and 
Management of the Com-
pany are very confident that 
the strategic initiatives that 
are being implemented are 
set to yield better results for 
the Company. We remain 
cautiously optimistic about 
the various measures being 
undertaken to stimulate the 

investment offering that 
caters to the retail segment 
of the Nigerian Capital 
Market.”

He said, “The off-take of 
the first tranche underpins 
the efforts of the Federal 
Government to continue 
to work with stakeholders 
to deepen the Capital Mar-
ket whilst delivering value 
to investors at all income 
levels. We look forward to 
continue the collaboration 
with DMO to list subse-
quent series of the Savings 
Bond”.

The benefits of the bond 
amongst others is to help 
enhance the savings cul-
ture among Nigerians while 

providing all citizens irre-
spective of income level, an 
opportunity to contribute 
to National Development; 
as well as the comparative-
ly favourable returns avail-
able in the Capital market. 
The FGN Savings Bond is 
safe and backed by the full 
faith and credit of the Fed-
eral Government of Nige-
ria, with quarterly coupon 
payments to bondhold-
ers. An interested investor 
needs to approach any of 
the accredited brokers and 
require only the sum of N5, 
000 to subscribe with ad-
ditions in multiple of N1, 
000 subject to a maximum 
amount of N50milliom.

The shareholders also re-
ceived and adopted the au-
dited financial statements 
of the bank for the year 
ended December 31, 2016 
together with the reports of 
the directors, auditors, and 
audit committee.

While speaking at the 
meeting, Mosun Belo-
Olusoga, chairman, Access 
Bank Plc restated the bank’s 
commitment to improved 
returns to shareholders.

In the year under review, 

economy and we are closely 
monitoring Government 
policy measures to ensure 
that we take advantage of 
them for an improved per-
formance in the year ahead”.

In her remarks, the Chair-
man of Afriland Properties 
Plc, Angela Adebayo said 
“The 10% increase in our 
assets is attributable to re-
valuation gains on various 
upgraded investment proper-
ties. Afriland Properties Plc. 
remains committed to in-
creasing shareholders’ value 
and boosting returns. Each 
Shareholder will receive one 
bonus share for every 10 or-
dinary shares of 50 kobo each 
held as at the qualifying date, 
totaling N125M. 

FBN Capital begins 2017 as ‘Best Asset 
Manager’ in Euromoney Survey

FBN Capital Limited, 
a subsidiary of FBN 
Holdings Plc has start-
ed off 2017 on a win-

ning note with awards and 
recognition from reputable 
financial awards institutions.

The firm was recognised 
as the ‘Best Asset Manager in 
Nigeria’ in the prestigious Eu-
romoney Private Banking and 
Wealth Management Survey; 
and also won awards for ‘Best 
Structured Finance House in 
Africa’ at the EMEAFinance 
Achievement Awards; and 
‘Best Investment Bank in Ni-
geria’ at the Global Finance 
Awards for several success-
fully delivered transactions in 
2016.

Commenting on the de-
velopment, Margaret Baale, 
acting Managing Director of 

FBN Capital stated, “We are 
pleased to have commenced 
the year on such a high note 
by winning these prestigious 
awards.”

“We are always humbled 
by credible recognition be-
cause we know they are the 
result of true teamwork and 
a commitment to excellence. 
We are proud to share these 
with our partners, and remain 
grateful to them for being the 
inspiration behind the op-
portunities we deliver.” she 

added.
The prestigious Eur-

omoney Private Banking and 
Wealth Management Survey 
is the industry’s leading ba-
rometer of the world’s best 
service and product provid-
ers. The survey covers 15 
different product and client 
categories and has ranking re-
sults in 70 countries, in which 
FBN Capital Asset Manage-
ment emerged number one 
in Nigeria.

FBN Capital also won 
the EMEAFinance award for 
the Best Structured Finance 
House in Africa for the Ne-
conde Energy Limited Senior 
Secured Medium term facility 
deal in which the company 
acted as the structuring and 
Financial Modelling Bank 
and one of the lead arrangers. 

...Series-2 opens April 3

Herbert Wigwe, GMD,
Access Bank Plc

the tier-1 lender recorded 
Profit Before income Tax 
(PBT) of N90.339billion, 
from N75.038billion in 2015, 
an increase of 20percent.

Access Bank Plc earned 
N381.321billion in 2016, 
up from N337.404billion in 
2015, an increase of 13per-
cent. Also, the group after 
tax profit for the period 
grew to N71.439billion from 
N65.869billion, up 8per-
cent.

In the review financial 

year, non-interest income 
accruable to the bank ac-
counted for 49 percent 
of growth in its operat-
ing income of N272.6 bil-
lion against 2015 level of 
N234.8billion.

This was supported 
by the significant growth 
in transaction bank-
ing income, up 65 per-
cent year-on-year (y/y) to 
N54.8billion in response to 
the increased adoption of 
the bank’s channels.

Interest Income 
grew by 19 percent to 
N247.286billion from 2015 
level of N207.802billion. 
Fee and Commission In-
come rose by 65.67 per-
cent to N55.440billion from 
N33.463billion in 2015.The 
bank’s Total Asset rose 34.44 
percent to N3.483trillion 
from N2.591trillion in 
2015. Shareholders Fund 
grew 23.57 percent to 
N454.494billion from 
N367.801billion in 2015.

…Also Best Structured Finance House in Africa; Best Investment Bank
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Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 29 March 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 432,643.68 13.78 0.58 188 3,459,814
    188 3,459,814
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 108,762.74 3.03 -2.57 231 12,565,357
    231 12,565,357
    419 16,025,171
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,760,562.20 162.00 - 36 707,382
    36 707,382
    36 707,382
    455 16,732,553
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 45,787.68 48.00 - 14 50,549
PRESCO PLC 47,000.00 47.00 - 32 470,371
    46 520,920
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,240.00 0.62 -4.62 12 183,400
    12 183,400
    58 704,320
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,985.47 0.75 - 1 100
JOHN HOLT PLC. 245.17 0.63 - 1 1,800
S C O A  NIG. PLC. 2,449.84 3.77 - 2 1,250
TRANSNATIONAL CORPORATION OF NIGERIA PLC 30,086.21 0.74 1.37 56 5,936,268
U A C N  PLC. 25,547.50 13.30 2.39 64 1,468,316
    124 7,407,734
    124 7,407,734
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 55,374.00 41.95 - 0 0
ROADS NIG PLC. 165.00 6.60 - 0 0
    0 0
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 2,853.12 1.66 -4.60 25 679,284
    25 679,284
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 2,000
    1 2,000
    26 681,284
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 142,040
    2 142,040
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,634.20 2.38 4.39 9 675,218
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 91,558.00 60.80 1.22 24 1,340,085
INTERNATIONAL BREWERIES PLC. 51,884.43 15.75 - 3 1,325
NIGERIAN BREW. PLC. 1,030,783.12 130.00 - 67 800,889
    103 2,817,517
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 53,169.00 83.00 - 28 37,515
    28 37,515
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 18,300.00 3.66 - 22 49,985
DANGOTE SUGAR REFINERY PLC 74,520.00 6.21 0.49 42 6,154,119
FLOUR MILLS NIG. PLC. 46,711.42 17.80 - 32 96,351
HONEYWELL FLOUR MILL PLC 7,930.20 1.00 2.04 17 326,598
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 18,811.01 7.10 2.90 33 275,172
U T C NIG. PLC. 616.69 0.50 - 1 53,000
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    147 6,955,225
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 14,274.34 7.60 - 38 171,751
NESTLE NIGERIA PLC. 594,492.19 750.00 - 25 65,066
    63 236,817
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,063.89 1.98 -0.50 16 199,894
    16 199,894
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 55,586.68 14.00 - 10 59,020
UNILEVER NIGERIA PLC. 121,065.48 32.00 -5.60 38 4,000,978
    48 4,059,998
    407 14,449,006
     
BANKING     
ACCESS BANK PLC. 179,064.14 6.19 0.32 76 2,069,426
DIAMOND BANK PLC 19,917.93 0.86 -1.15 117 127,278,714
ECOBANK TRANSNATIONAL INCORPORATED 157,072.16 8.56 0.12 42 422,394
FIDELITY BANK PLC 23,179.84 0.80 -1.25 111 9,608,505
GUARANTY TRUST BANK PLC. 741,665.72 25.20 -0.16 157 5,902,153
JAIZ BANK PLC 37,419.60 1.27 - 1 3,000
SKYE BANK PLC 6,940.15 0.50 - 5 43,686
STERLING BANK PLC. 20,153.29 0.70 -1.41 37 697,574
UNION BANK NIG.PLC. 82,985.45 4.90 - 43 218,388
UNITED BANK FOR AFRICA PLC 203,165.35 5.60 0.90 271 21,572,103
UNITY BANK PLC 7,831.86 0.67 - 4 10,497
WEMA BANK PLC. 19,287.23 0.50 - 5 25,325
    869 167,851,765
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,880.91 0.56 -3.45 24 497,556
AXAMANSARD INSURANCE PLC 16,800.00 1.60 - 6 22,942
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,995.11 1.06 -2.75 22 250,712,266
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 3 15,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 2 5,500
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 500
GUINEA INSURANCE PLC. 3,070.00 0.50 - 4 225,500
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 3 213,087
LAW UNION AND ROCK INS. PLC. 3,265.21 0.76 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 4 135,800
N.E.M INSURANCE CO (NIG) PLC. 4,224.40 0.80 1.27 7 551,600
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 1,002
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 500
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 1,050
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 4 208,205
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 4 437,700
WAPIC INSURANCE PLC 6,691.37 0.50 - 6 11,379
    95 253,039,587
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,766.83 1.21 -0.82 6 184,221
    6 184,221

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 3,406
    1 3,406
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 4,700.00 2.35 1.73 39 1,202,799
CUSTODIAN AND ALLIED PLC 18,880.78 3.21 -4.46 14 284,538,857
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 23,169.17 1.17 -6.40 24 4,064,331
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 300
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 178,000.00 17.80 1.02 33 2,265,974
UNITED CAPITAL PLC 16,860.00 2.81 2.18 77 4,770,202
    188 296,842,463
    1,159 717,921,442
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 2 1,153
    2 1,153
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 1 1,320
FIDSON HEALTHCARE PLC 1,515.00 1.01 - 6 62,500
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,316.29 14.48 - 33 3,499,010
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 3 16,000
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,001.37 0.58 3.57 7 170,922
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 1 200
    51 3,749,952
    53 3,751,105
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 613.74 1.24 - 2 2,673
    2 2,673
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 2,673
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 1 2,000
ASHAKA CEM PLC 21,274.80 9.50 - 6 50,702
BERGER PAINTS PLC 1,849.07 6.38 - 4 14,362
CAP PLC 19,740.00 28.20 - 9 48,553
CEMENT CO. OF NORTH.NIG. PLC 5,906.39 4.70 - 1 10,500
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 3 30
LAFARGE AFRICA PLC. 212,310.79 38.85 - 24 188,678
MEYER PLC. 256.75 0.79 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 728.00 1.82 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    48 314,825
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,426.67 1.62 - 11 48,400
    11 48,400
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 21,088.82 42.18 - 2 40,020
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    2 40,020
    61 403,245
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 1 1,518
    1 1,518
    1 1,518
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 3 141,250
    3 141,250
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 58,127.21 4.83 -4.92 87 1,337,685
    87 1,337,685
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,288.32 35.00 - 7 6,790
ETERNA PLC. 4,212.39 3.23 - 11 96,800
FORTE OIL PLC. 61,216.61 47.00 4.44 100 618,584
MOBIL OIL NIG PLC. 106,375.60 295.00 -0.76 10 22,546
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 4 16
TOTAL NIGERIA PLC. 91,664.11 269.98 3.84 34 47,669
    166 792,405
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 223,180.39 396.10 - 0 0
    0 0
    256 2,271,340
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 3 71,609
    3 71,609
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 4 17,260
TRANS-NATIONWIDE EXPRESS PLC. 196.83 0.99 4.21 8 157,555
    12 174,815
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 3 2,000,000
    3 2,000,000
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,730.49 3.70 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
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Governor Ibikunle 
Amosun of Ogun 
State has charged 
journalists to be 

above board to maintain the 
sanctity and integrity of the 
profession, enjoining journal-
ists to embark on thorough 
investigation of any news item 
before it is published.

Governor Amosun gave 
the admonition in an address 
delivered on Tuesday at the 
opening of a two-day summit 
organised by the Oyo State 
chapter of the Nigerian Union 
Journalists (NUJ).

Ogun governor, who was 
represented on the occasion 
by his special adviser on 
information and strategy, 
Rotimi Durojaiye, noted that 
journalists must understand 
that image was very impor-
tant in all that they do.

According to Amosun, 
“A good image engenders 
trust and wide acceptabil-
ity. Journalists therefore, as 
members of the fourth estate 
of the realm, should uphold 
reputable image that will 
give greater acceptability to 
the profession.”

The governor equally 
stressed that journalists must 
eschew sensationalism in their 
reportage, but serve as an un-
biased outlet for the realisation 
of the rights and freedom of 
expression of the citizenry.

Speaking further on the 
issue of integrity, the governor 
regretted that the issue of ‘the 
highest bidder gets the good 
side of the news’ had painted 
the journalism profession in 
bad light before the populace, 
saying, “This phrase is actually 
doing more harm than good to 
the profession.”

He charged journalists to 
cultivate the norm of fair and 
objective reportage in dis-
charging their roles, saying, 
“With the power inherent in 
the profession to shape the 
opinion of people, you must 
use it well in order to promote 
your profession such that it is 
endeared to the citizenry.”

He also urged journalists 
to act as a two-way channel 
between the public and the 
policymakers, by letting the 
policymakers feel the pulse of 
the public and what the public 
expects of them.

Presidency, Senate face-off: FEC 
sets up committee to mediate

the presidential liaison officer 
to the Senate, Ita Enang and 
another ministers who have 
personal relationships with 
the senators.

Briefing journalists on the 
outcome of the FEC meeting, 
the minister of information 
and culture, Lai Mohammed, 
said the executive was con-
cerned about the frosty rela-
tionship between the two arms 
of government.

 “In any democracy, it is a 
continuous struggle for bal-
ancing between the Executive 
and the Legislature because 
each of them are creatures of 
the law.

“We must strive at all times 
to ensure that there is that 
balance, amity and smooth 
relationship. Just today at the 
Federal Executive Council 
meeting, the issue was dis-

cussed and a committee is 
already working on ensuring 
that we resolve all these out-
standing issues,” he said.

The face-off between the 
two arms of government took 
a turn for the worse when 
the later did not confirm the 
appointment of the acting 
chairman of the Economic and 
Financial Crimes Commission 
(EFCC), Ibrahim Magu. The 
Senate had expected the Presi-
dent to immediately replace 
Magu, which he is still yet to do.

The Senate had in return re-
fused to screen the president’s 
nominees for Resident Elec-
toral Commissioners (RECs) 
of the Independent Electoral 
Commission.

Meanwhile, the informa-
tion minister who was re-
sponding to questions on the 
declaration of the cost of Presi-

F
ederal Executive 
Council (FEC) on 
Wednesday set up a 
committee to inter-
face with the legisla-

tive arm of government to me-
diate and resolve outstanding 
issues between the two arms 
of government.

This is even as the govern-
ment insisted that it would not 
disclose the expenses incurred 
on President Muhammadu 
Buhari’s recent medical trip in 
the United Kingdom.

The committee, which was 
constituted during the weekly 
council meeting presided 
over by President Buhari, will 
be chaired by Vice President 
Yemi Osinbajo, and consists 
of ministers who were former 
senators, former members of 
the House of Representatives, 

dent Buhari’s medical trip said 
in spite of public pressure the 
government would not dis-
close the information.

According to Mohammed, 
even the freedom of informa-
tion act is silent on matters that 
may threaten national security.

The Socio-Economic 
Rights and Accountability 
Project, Centre for Anti-Cor-
ruption and Open Leadership 
(SERAP), among others, had 
asked the President and the 
Federal Government to dis-
close how much was spent on 
Buhari’s 50 days medical vaca-
tion in the United Kingdom.

However, in response the 
information minister said, 
“This matter (the President’s 
medical bill) has come sev-
eral times and our position 
on the matter is quite straight 
forward.

Senate suspends Ndume for six months

For raising false allega-
tions against Senate 
president, Bukola Sara-
ki, and the chairman 

Senate Committee on Federal 
Capital Territory, Dino Melaye, 
the Senate has suspended the 
former Senate leader Ali Ndu-
me for six months.

Ali was found guilty of 
bringing the institution to ‘un-
bearable disrepute’ by relying 
on an online report by Sahara 
Reporters that Melaye was 
using a fake result from Ah-
madu Bello University (ABU) 
Zaria and that the invitation 
of the Comptroller-General of 
Customs Hameed Ali was in-
formed by the seizure of bullet 
proof Range Rover belonging 
to the Senate President, pur-
portedly cleared with fake Na-
tional Assembly documents.

His suspension followed 
consideration of the report of 
the Senate Committee on Eth-

ics, Privileges and Public Peti-
tions at Wednesday plenary.

Although the committee 
initially recommended his 
suspension for 181 legisla-
tive days, Peter Nwaoboshi 
moved a motion to reduce the 
suspension to six months. By 
this development, Ndume’s 
suspension will last till Sep-
tember 28, 2017.

The report also cleared 
Saraki and Ndume of the alle-
gations levelled against them.

Saraki had earlier stepped 
aside when the report was 
about to be considered, to 
pave the way for his deputy 
Ike Ekweremadu to preside 
over the session. Recall that 
at the committee’s investiga-
tive hearing on Monday, the 
former Senate Leader failed to 
present any document to back 
up his allegations.

Presenting the report, 
chairman of the committee, 
Samuel Anyanwu, noted that 
the stories were cooked up to 

embarrass the Senate.
The report also observed 

that the lawmaker did not 
conduct due diligence before 
bringing the matter to the floor 
of the Senate.

“That as a former Senate 
Leader and a ranking Senator, 
he (Ndume) was expected 
to have weighed the conse-
quences, of the allegation, 
carefully investigated it before 
presenting it.

“That having failed to cross-
check facts before presentation 
at plenary, he (Ndume) could 
not be said to be a patriotic 
representative of the Senate, 
and should be penalised to 
serve as deterrent to others,” 
the report stated.

Seven out of 13 members 
of the committee signed the 
document. They include: 
Anyanwu, Obinna Ogba, 
Jeremiah Useni, Tayo Ala-
soadura, Peter Nwaoboshi, 
Matthew Urhoghide and Mao 
Ohuabunwa.

Meningitis kills 269 in 15 states in Nigeria

S
o far, 1,828 suspect-
ed cases of men-
ingitis have been 
reported with 269 
deaths recorded 

in 15 states across Nigeria, 
says information posted on 
social media platform of the 
Nigeria Centre for Disease 
Control (NCDC) on March 
27.

More than 2,000 people 
died from an outbreak of 
the disease in Nigeria in 
2009, with basic healthcare 
limited in rural parts of the 
country, where most people 
live on less than $2 a day, 
despite the country’s huge 
oil resources.

According to the apex 
United Nations (UN) health 
agency, Zamfara, Katsina 
and Sokoto account for 89 
percent of these cases.

The National Outbreak 
Control Team led by the 
Nigeria Centre for Disease 
Control is working with rep-
resentatives from NPHCDA, 
World Health Organisation 
(WHO), UNICEF, MSF, AF-
ENET, EHealthAfrica, Africa 
CDC and USCDC to reduce 
the scourge.

According to Centres for 
Disease Control and Preven-
tion (CDC), meningitis is an 
inflammation (swelling) of 
the protective membranes 
covering the brain and spinal 
cord known as the meninges. 
This inflammation is usually 
caused by an infection of the 
fluid surrounding the brain 
and spinal cord.

Meningitis is usually 
caused by bacteria or vi-
ruses, but can be a result 
of injury, cancer, or cer-
tain drugs. It is important 
to know the specific cause 
of meningitis because the 

ANTHONIA OBOKOH

Government of Imo 
State has been urged 
to appropriately de-

ploy the recent Paris Club 
refunds to the state for the set-
tlement of backlog of workers’ 
salaries and pension arrears.

Anogwi Anyanwu, presi-
dent, Mbaise People’s Con-
gress (MPC), made the ap-
peal in a statement to media 
organisations, a copy of which 
was obtained by BusinessDay.

Anyanwu also commended 
President Muhammadu Buhari 
who directed the release of the 
Paris Club refunds to the 36 
states of the federation.

He particularly urged the 
Governor Rochas Okorocha-
led administration in Imo 

to endeavour to make ap-
propriate use of the money, 
expressing the optimism that 
the released fund would be of 
great help to state government.

“We appeal to the govern-
ment of His Excellency, Owelle 
Anayo Rochas Okorocha and 
the state House of Assembly 
to ensure that these funds 
are dully appropriated, the 
backlog g of salaries and pen-
sion arrears cleared, and any 
savings made thereafter put 
aside for the rainy day,” he said.

According to Anyanwu, 
“This will unequivocally res-
cue Imo State from the clutch-
es of unpaid salaries and other 
workers’ entitlements and 
give Imo workers a new lease 
of life after a period of untold 
hardship and suffering.”

treatment differs, depending 
on the cause.

“Bacterial meningitis is 
spread from person to per-
son. The bacteria are spread 
by exchanging respiratory 
and throat secretions (saliva 
or spit) during close (for ex-
ample, coughing or kissing) 
or lengthy contact, especially 
if living in the same house-
hold,” says information on 
CDC website.

It further gave this pre-
vention counsel, “If you have 
close contact with a person 
who has viral meningitis, 
you may become infected 
with the virus that made the 
person sick.

“However, you are prob-
ably not likely to develop 
meningitis from the illness. 
That’s because only a small 
number of people who get 
infected with the viruses 
that cause meningitis will 
actually develop meningitis.”

Group tasks Okorocha on judicious 
use of Paris Club refunds
SEYI JOHN SALAU

Journalists must be above board - Amosun

ELIZABETH ARCHIBONG … says it cannot disclose cost of Buhari’s medical trip

OWEDE AGBAJILEKE, Abuja

Dakuku Peterside (m), director-general, Nigerian Maritime Administration and Safety Agency (NIMASA); Ronny Berg, Norwe-
gian deputy minister of trade, industry and fisheries (r), and Jens-Peter Kjemprud, Norwegian ambassador to Nigeria, when the 
Norwegian delegation paid a courtesy visit to the NIMASA headquarters in Lagos.
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Britain sets historic 
Brexit process in motion

Westinghouse Electric Co., 
a major player in global 
nuclear construction, 

filed for bankruptcy protection 
on Wednesday, raising questions 
about the fate of four half-finished 
reactors in the U.S.

A storied name in nuclear pow-
er, Westinghouse incurred billions 
of dollars of cost overruns building 
the nuclear reactors in Georgia and 
South Carolina, a financial disaster 
that threatens Japanese parent 
Toshiba Corp.’s viability. Westing-
house had $9.8 billion in liabilities 
as of Dec. 31, Toshiba said.

Toshiba said last month it 
would take a write-down of more 
than $6 billion due to the U.S. cost 
overruns. To contain the financial 
damage, it allowed its subsidiary 
to seek bankruptcy protection 
and says it plans to exit from the 
nuclear-construction business

“This is a de facto withdrawal 
from the overseas nuclear busi-
ness for us. Therefore, we don’t see 
any more risk,” said Toshiba Chief 
Executive Satoshi Tsunakawa at a 
news conference Wednesday.

But Mr. Tsunakawa faced an an-
gry customer in Southern Chief Ex-
ecutive Tom Fanning, who arrived 
in Tokyo on Wednesday and said 
Toshiba should finish the job that 
led to its subsidiary’s bankruptcy.

“The commitments are not just 
financial and operational, but there 
are moral commitments as well,” 
Mr. Fanning said in an interview. 
“ As a good partner, we expect 
Toshiba to follow through on those 
commitments.”

Westinghouse said it obtained 
$800 million in debtor-in-pos-
session financing, allowing it to 
continue operations while it seeks 
to reorganize under chapter 11 of 
the U.S. bankruptcy code. Apollo 
Global Management LLC agreed 
to provide the loan, which West-
inghouse plans to use to bolster 
liquidity for its fuel and consult-
ing operations, a Westinghouse 
spokeswoman said.

“We are focused on developing 
a plan of reorganization to emerge 
from chapter 11 as a stronger 
company while continuing to be a 
global nuclear technology leader,” 
said Westinghouse interim Chief 
Executive José Emeterio Gutiérrez.

The filing is likely to start exten-
sive negotiations between Toshiba 
and the utilities for which it was 
building the reactors, Southern Co. 
and Scana Corp.

Toshiba’s 
Westinghouse Electric 
files for bankruptcy 
protection T

he U.K. on Wednes-
day formally began the 
process of exiting from 
the European Union, 
starting on an unprec-

edented path from which British 
Prime Minister Theresa May said 
there would be no turning back.

Nine months after Britain voted 
to leave the EU, Tim Barrow, Brit-
ain’s ambassador to the bloc, hand 
delivered a letter to European 
Council President Donald Tusk 
formally notifying the bloc that the 
U.K. will be the first member state 
ever to leave it.

“This is an historic moment from 
which there can be no turning back,” 
Mrs. May said in Parliament. “Britain 
is leaving the European Union.”

Managing Britain’s exit will be 
a major political test for Mrs. May, 
who has only a small majority in 
Parliament. She faces competing 
pressure from lawmakers on the 
right wing of her Conservative 

party who want a complete cut-
ting of ties with Brussels and from 
politicians in Scotland, who say 
they will secede from the U.K. if 
Mrs. May fails to cut a deal that 
maintains close trade ties.

The negotiations will also be 
a test of the unity of the remain-

ing 27 nations of the EU—which 
have different priorities—and the 
endurance of the bloc as a whole; 
the U.K.’s exit, and the shape of any 
new deal, will dramatically shift the 
internal dynamics of the bloc.

Striking a conciliatory tone, 
Mrs. May attempted to reach out 

Energy stocks climb along with oil prices

Gains in the energy sector 
helped lift the S&P 500 
Wednesday as oil prices 
rose.

Energy shares in the index 
climbed 1% after larger-than-an-
ticipated declines in inventories of 
crude products including gasoline 
suggested strong demand for oil. 
U.S. crude climbed 1.5% to $49.07 
a barrel.

The Dow Jones Industrial Aver-
age lost 48 points, or 0.2%, to 20654, 
following its best day this month. 
The S&P 500 climbed less than 
0.1%, and the Nasdaq Composite 
rose 0.2%.

Stocks wobbled earlier in the 
week as the failure of a revised 
health-care bill spurred concerns 
that President Donald Trump 
would struggle to enact key busi-
ness friendly policies including 
tax overhaul, deregulation and 
infrastructure spending. Expecta-
tions for market friendly politics 
from the new administration had 
helped send U.S. stocks to record 
highs earlier this year and have 

continued to keep many inves-
tors optimistic about U.S. stocks. 
Upbeat economic data have 
helped lift stocks and shortened 
pullbacks in recent months. Still, 
some investors have pointed to 
a modest divergence between 
survey-based measures of con-
sumer and business confidence 
and readings on real economic 
output, such as retail and housing 
sales, that have roughly matched 
expectations.

“We appear to have quite a 
robust simultaneous economic 
recovery…but survey results are 
reflecting political optimism which 
might be running somewhat ahead 
of economic reality,” said Guy 
Monson, chief investment officer 
at Sarasin & Partners.

Utilities shares were among the 
biggest laggards in the S&P 500, 
falling 0.4%. UnitedHealth Group 
lost 1.1%, weighing on the Dow 
industrials.

U.S. government bond prices 
rose as the yield on the bench-
mark 10-year Treasury note fell to 
2.383%, according to Tradeweb, 
from 2.411% the prior day.

Amazon and Facebook hit 
unexpected obstacle in India: China

As the U.S.’s top tech brands 
ramp up operations in 
India, they are running 
into unexpected resist-

ance: their Chinese equivalents 
stepping in to bolster their Indian 
competitors with billions of dollars 
in investments and expertise.

In recent years, Amazon.com 
Inc., Facebook Inc., Uber Tech-
nologies Inc. and others have 
announced ambitious plans and 
rapid rollouts in India, calling it one 
of the last great untapped internet 
economies.

The U.S firms plan to use their 
massive war chests to dominate 
India’s market of more than 1.2 
billion people, most of whom are 
just now connecting to the inter-
net. The companies have been 
able to use their capital to capture 
significant market share, but local 
startups have put up a good fight, 
going toe to toe with the U.S. giants 
thanks to help from China.

More U.S. tech firms are pouring 
money into their Indian subsidiar-
ies, expanding their cutting-edge 
offerings directly into the market 
as it begins to mature, and largely 
without the regulatory challenges 

found in China. Amazon is invest-
ing $5 billion in its operations in 
India, while Uber is putting more 
than $1 billion into the country. 
India is Facebook’s second-biggest 
market in terms of users after 
the U.S., and more people use its 
WhatsApp messaging platform in 
the country than anywhere else.

But joining the battle for India’s 
internet newcomers are China’s 
tech titans—including Alibaba 
Group Holding Ltd. (e-commerce), 
Tencent Holdings Ltd. (social 
networking) and Didi Chuxing 
Technology Co. (ride-hailing)—all 
of which are providing muscle to 
their Indian counterparts.

Alibaba this month led a $200 
million round of fundraising into 
a new e-commerce arm of In-
dian mobile-payments and online-
shopping startup Paytm. That 
followed its 2015 investment, with 
its financial-services affiliate Zhe-
jiang Ant Small & Micro Financial 
Services Group, of more than $500 
million for a 40% stake in One97 
Communications, Paytm’s parent 
company.

“India is an important emerging 
market with great potential,” said 
an Alibaba spokesman.

Chinese interest in Indian start-
ups has shot up just as U.S. invest-
ment has waned. In 2015 and 2016, 
Chinese tech firms invested a total 
of $3.2 billion in Indian startups, 
more than twice the $1.4 billion 
invested in Indian startups by U.S. 
companies during those years, 
according to AVCJ Research in 
Hong Kong.

NEWLEY PURNELL

RIVA GOLD

broadly—offering assurances of 
good will to the bloc, to fellow Brit-
ons, however they voted, and to EU 
citizens who make the U.K. home. 
She promised to “represent every 
person in the United Kingdom—
young and old, rich and poor, city, 
town, country and all the villages 
and hamlets in between.”

“I choose to believe in Britain 
and that our best days lie ahead,” 
she said, adding that “we will do all 
we can to help the European Union 
prosper and succeed.”

Mr. Tusk, speaking in Brussels, 
expressed regret about Britain’s 
decision to leave, saying that “in 
essence, this is about damage 
control.”

“There is no reason to pretend 
that this is a happy day, neither in 
Brussels nor in London,” he said. 
“We already miss you.”

The triggering of Article 50 of 
the Lisbon Treaty, which governs 
EU law, opens a two-year window 
for Britain to negotiate the terms of 
its exit from the bloc, unraveling 44 
years of ties.

Many of Britain’s anti-EU poli-
ticians have been waiting for this 
moment for years. “The impossible 
dream is happening,” said Nigel 
Farage, one of the leaders of the 
Brexit movement, in a message 
from his Twitter account. “Today 
we pass the point of no return.”

JENNY GROSS in London & 
LAURENCE NORMAN in Brussels

RUSSELL GOLD in Austin, Texas, TAKASHI MOCHIZUKI 
in Tokyo & MATT JARZEMSKY in New York
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Whatever happened to Free Trade?

Among the hottest trends in 
the industry last year was the dis-
mantling of giant container ships 
for scrap metal—862 in all—along 
the beaching yards of Pakistan, 
Bangladesh and India.

Annual movement of capital 
across borders—in the form of 
stock and bond purchases, foreign 
direct investment and lending—fell 
more than two-thirds, to $3.3 tril-
lion in 2015 from $11.9 trillion in 
2007, according to McKinsey & Co. 
Overseas bank lending, particu-
larly from Europe, has been hard 
hit. The stock of cross-border loans 
held at banks around the world 
contracted 21%, from $35.5 trillion 
in 2008 to $28.2 trillion in the third 
quarter of 2016, according to the 
Bank for International Settlements.

Peterson Institute for Interna-
tional Economics trade economist 
Gary Hufbauer calculates that 
U.S. output in 2016 was $2 trillion 
greater than it otherwise would 
have been thanks to greater trade 
and financial integration since 
1950. Slowing the pace of globaliza-
tion will actually slow U.S. income 
gains, he argues.

No less is at stake for a country 
such as Ethiopia, which has aver-
aged growth rates in excess of 10% 
for the past decade as part of a 
push toward industrialization and 
greater international exposure. The 
country has little to fall back on if its 
globalization bet sours.

Hoping to emulate China’s ride 
on the globalization wave, Ethiopia 
is building a half-dozen manufac-
turing zones to produce garments, 
textiles and shoes for multinational 
firms, along with railroads and 
power plants. The construction 
spree, which keeps the air in Addis 
Ababa thick with dust, has created 
rising external debt loads, which 
jumped from $2.3 billion in 2006 
to $20.4 billion in 2015, according 
to the World Bank.

Ethiopia’s prime minister, Haile-
mariam Desalegn, says the debt 

BOB DAVIS & JON HILSENRATH

is a price he is willing to pay. “If 
you want to move in an easy way, 
then you can’t achieve double-
digit growth,” he said in a recent 
interview. “We have to carefully to 
manage it, but there is a way out 
also. We have a huge potential in 
terms of exports.”

The lethargic recovery from the 
global recession, especially weak 
demand for capital goods and 
big investment projects, helps to 
explain the global trade slowdown.

Protectionism is another cause. 
Global Trade Alert, a trade moni-
toring group, counts nearly 7,000 
protectionist measures enacted 
world-wide since the recession of 
2009. About half of the items are 
aimed at China.

It has been 23 years since the 
completion of the last global 
trade deal in 1994 and no other 
is on the horizon. Since 2008, the 
International Monetary Fund re-
ports, tariff reductions have been 
“minimal,” after falling by about 1 
percentage point a year between 
1986 and 1995 and 0.5 percentage 
points annually for the following 
13 years.

Multinational companies used 
the 1990s and 2000s to build global 
supply chains—for instance link-
ing rubber plantations in Malaysia 
to tire manufacturers in China 
and retailers in the U.S., or coffee 
growers in Colombia to Starbucks 
restaurants.

These webs of commerce su-
percharged trade but have begun 
to retrench, as companies localize 
their production and import fewer 
components for assembly. The 
World Bank says global supply 
chains stopped growing around 
2011, after expanding about 4% 
annually for the previous two 
decades.

General Electric Corp, which 
since the 1980s has expanded its 
global footprint, says it’s time for a 
“bold pivot” in strategy to focus on 
regional centers. In explaining the 

move last year, GE Chief Executive 
Jeff Immelt said he would prefer 
to operate by free-trade principles, 
but “a localization strategy can’t 
be shut down by protectionist 
politics.”

In practice, that means GE is 
building up its manufacturing ca-
pacity in China and India and other 
big markets to supply customers 
there, rather than counting on ex-
ports and global links. As part of the 
strategy, GE signed a deal in 2015 to 
build locomotives in India, rather 
than relying on a global production 
site in the U.S., as it once did.

Surveying the global economy 
from Beijing, where he co-owns 
eight electronics and medical 
equipment factories, Dwight Nor-
dstrom, chairman of Pacific Re-
sources International LLC, says he 
is “waiting to see how the politics 
shake out” before building any 
Chinese plants aimed at the export 
market.

That’s because local-content 
rules may require firms like his to 
build factories in different coun-
tries. “We may be forced to have 
more factories than makes eco-
nomic sense,” he says.

China, once an assembly plat-
form that sucked in commodities 
and manufactured goods from 
abroad, put them together and 
reshipped them, is now producing 
much of what it needs domesti-
cally.

Benjamin Dolgin-Gardner, 
founder of Hatch International 
Ltd., an electronics manufacturer 
in Shenzhen, China, says he now 
uses Chinese-made LCD screens 
rather than ones made elsewhere 
in Asia for the tablets he produces. 
Memory chips for MP3 players are 
also made in China rather than 
imported from Japan and South 
Korea.

“China is increasingly canni-
balizing supply chains,” says Alex 
Wolf, a London economist at the 
investment firm of Standard Life 
Investments, reducing exports 
from Korea, Taiwan and other na-
tions whose economies are tightly 
linked to China’s.

The reaction to the financial 
crisis in many countries included 
new banking rules, adopted glob-
ally, which require banks to hold 
bigger capital buffers against se-
curities and loans. That has cut into 
their willingness to take risk across 
borders.

Regulators in China, Cyprus, 
Iceland, Brazil and other countries 
imposed capital controls to limit 
the waves of potentially destabi-
lizing money washing into and 
out of their financial systems. In 
all, 31 out of 108 countries tracked 
by economists Menzie Chinn and 
Hiro Ito became less open to global 
capital flows between 2008 and 
2014, while 13 became more open.

That’s a sharp reversal from the 
fve-year precrisis period, when 40 
countries became more open to 
global capital flows and 12 became 
less open.

A
fter World War II, the 
global economy rose 
on a wave of trade and 
finance, lifting hun-
dreds of millions of 

people out of poverty in developing 
countries and providing rich coun-
tries with cheaper goods, lucrative 
investments and hopes for a more 
peaceful planet.

That tide is now receding.
Nine years after the financial 

crisis, global trade is barely grow-
ing when compared with overall 
economic output. Cross-border 
bank lending is down sharply, as 
are international capital flows. Im-
migration in the U.S. and Western 
Europe faces a deepening public 
backlash.

Nationalist politicians are on 
the ascent. On Wednesday, the 
U.K. formally started proceedings 
to remove itself from the European 
Union. In the U.S., President Don-
ald Trump pulled out of a Pacific 
trade pact on his first working day 
in the Oval Office, declaring, “Great 
thing for the American worker, 
what we just did.”

For traditional economists, glo-
balization is a pathway to prosper-
ity. Rooted in the works of Adam 
Smith in 1776 and David Ricardo 
in 1817, the classical canon has 
embraced the idea that trade is the 
basis of wealth, because it makes 
nations more efficient by allowing 
each to specialize at what its work-
ers do best.

Few of them fully grasped glo-
balization’s downsides in a mod-
ern economy. Tying together dis-
parate nations economically also 
expanded the labor pool globally, 
pitting workers in wealthy nations 
against poorly paid ones in devel-
oping nations. That greatly boosted 
the fortunes of the world’s poor, 
but also created a backlash in 
the U.S. and Europe. At the same 
time, freeing financial flows led to 
debilitating financial excesses that 
ended in crisis.

“Globalization is in retreat,” 
Larry Fink, the chief executive of 
the big investment firm BlackRock 
Inc., said in a February memo to 
employees, outlining a new cor-
porate strategy. “We need to be 
German in Germany, Japanese 
in Japan and Mexican in Mexico.”

An earlier era of globalization, 
which stretched from 1870 to 1913, 
ended when the world descended 
into war. Rising trade barriers later 
played a role in the Great Depres-
sion of the 1930s. The present era 
may not turn out as catastrophi-
cally, but nations, companies, mul-
tilateral institutions and ordinary 
citizens are already scrambling 
to adapt to a world with bigger 
barriers to trade and finance as 
blowback builds.

Big banks, such as Citigroup 
and HSBC, have reduced their 
global footprints. Industrial firms 
like General Electric are develop-
ing strategies for a more localized 

world. Guardians of globalization, 
like the World Trade Organiza-
tion, struggle with challenges from 
China and other emerging powers. 
Poor nations are finding it harder 
to count on exports for economic 
development. Wealthy nations 
face less hospitable overseas mar-
kets, while their workers grapple 
with the demands of automated 
workplaces.

Critics of globalization say a 
slowdown in cross-border trade 
and finance will help ease pressure 
on wages of unskilled workers in 
wealthy nations, stem the threat 
of financial bubbles and reduce 
the influence of multinational 
companies in developing nations.

“Maybe the U.S. will supply 
more of its demand by itself,” said 
Clyde Prestowitz, president of the 
Economic Strategy Institute in 
Washington, D.C., who has long 
urged the U.S. adopt more aggres-
sive trade policies. “That could be a 
good thing and create jobs.”

During the globalization epoch 
that started after World War II, trade 
growth usually far outpaced—and 
helped drive—overall economic 
output. Now it is barely keeping up. 
The slowdown has long outlasted 
the financial crisis of 2007 to 2009, 
which helped set it off. Between 
2011 and 2015, the value of global 
merchandise exports contracted 
10%, according to the WTO, the 
largest drop over a four-year period 
in post-World War II history, driven 
in part by tumbling commodities 
prices. Merchandise export growth 
over a 10-year time frame is also the 
slowest of this era.

“We have a deflationary mind-
set,” Jakob Stausholm, chief finan-
cial officer of Maersk, the Danish 
shipping giant, told investors in 
February, while reporting a $1.9 
billion loss. A few days earlier a 
court in Seoul declared that Hanjin 
Shipping Co., the world’s seventh-
largest shipper, was heading for 
liquidation.



A1Thursday 30 March 2017



Power problems not gas shortage, 
but transmission - NNPC

N
igerian Nation-
al Petroleum 
C o r p o r a t i o n 
(NNPC) says 
contrary to the 

impression that the poor pow-
er situation in the country 
was caused by inadequate 
gas supply, the real problem 
was inadequate transmission 
capacity.

It says that there is enough 
gas to generate 8,000 mega-
watts (8GW) of electricity but 
the transmission grid cannot 
support such volume of power 
without complications.

Maikanti Baru, group 
managing director of NNPC, 
disclosed this at the 53rd Inter-
national Conference and Ex-
hibition of the Nigerian Min-
ing and Geosciences Society 
(NMGS) in Abuja, yesterday.

Delivering a paper entitled, 
“Challenges and Prospects 

for the Diversification of the 
Upstream, Downstream and 
Frontier Basin Exploration in 
the Oil and Gas Sector,” Baru 
said NNPC had identified op-
portunities in the power sector 
and was ready to take advan-
tage of them to transform 
from being a gas supplier to 
the power sector, into a major 
player, in the sector.

He said the ongoing reform 
was geared towards transform-
ing it from an oil and gas com-
pany into an integrated energy 
outfit with interest in power 
generation and transmission.

According to statement 
signed by Ndu Ughamadu, 
group general manager,  cor-
porate affairs, Baru stated that 
the Corporation was already 
working on a project to gen-
erate 4,000GW) of electric-
ity while also exploring the 
possibility of investing in the 
transmission segment of the 
power sector.
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The Corporation’s decision 
to diversify into the power sec-
tor, he explained was hinged 
on the need to bridge the huge 
energy gap in the Nigerian 
market. Baru also defended 
the Federal Government’s plan 
to transform illegal refineries 
in the Niger Delta into legal 
entities for proper integration 
of the youth in the region.

He argued that getting the 
youth to form consortia to set 
up 1,000 barrels per day modu-
lar refineries would get them 
off criminality and create jobs.

In the upstream, he said his 
goal was to accelerate frontier 
exploration and grow crude 
oil reserve to 40 billion barrels 
from the current 37 billion.

He also challenged the 
geoscientists on the need to 
deploy more sophisticated 
technology and drill deeper 
than the current 13,000 to 
15,000 feet in the Niger Delta 
to produce more oil.

Sa m s u n g  f i n a l l y 
launched its latest 
flagship smartphones 
- Galaxy S8 - with a 

5.8-inch screen and the Galaxy 
S8 Plus with a 6.2-inch screen, 
both of which come with a 
smart voice assistant called 
Bixby on Wednesday.

The S8 is a combination 
of glass, metal in a case that 
is much smaller than anyone 
will expect. The phone is also 
slimmer and the screen now 
extends to the edge of the de-
vice’s top and bottom. 

The launch from all indica-
tions may arguably be Sam-

sung’s major effort to rebound 
after a year in which the com-
pany faced many challenges. 

There were several leaks 
prior to the S8’s unveiling and 
majority of them appear to be 
very accurate.

Samsung killed off the 
home screen button replac-
ing it with a touch screen home 
button, full-face recognition 
or a fingerprint scanner on 
the back of the phone. There 
is space for an earphone jack.

According to Jean-Daniel 
Ayme, corporate vice president 
for mobile in Samsung’s Eu-
rope office, “The high-end big 
phone market is growing and 
we had a challenge of as you 

FRANK ELEANYA
mentioned, people getting a bit 
tired or renewing their phone 
with the same design. So we de-
cided to take a big step forward 
and change the design.”

Some analysts are calling 
the screen on Galaxy S8 the 
boldest feature on the device. 
The screen which Samsung 
is calling “infinity display” 
stretches up and down to cover 
nearly the entire front of the 
phone. It also curves around 
the left and right. The 5.8-inch 
Super AMOLED version is 
clear is bright and colourful.

Its wideness allows more 
content to be spilled down 
and front of the phone, with all 
the internal apps optimized to 
make use of the larger space.

Five African female 
entrepreneurs whose 
businesses are less 
than three years old, 

use innovative technology or 
business models, and have 
at least one year of revenue 
generation stand an oppor-
tunity to get invited to share 
their experience and engage 
with leaders at the World 
Economic Forum’s regional 
meeting this spring.

A statement from the or-
ganisation says it is launching 
its second annual search to 
identify Africa’s next gen-
eration of top female tech-

nology innovators and en-
trepreneurs whose business 
must demonstrate social and 
economic potential.

The successful candidates 
will be selected by the Forum’s 
judging panel will be invited 
to participate in the World 
Economic Forum on Africa on 
3-5 May in Durban, South Af-
rica, the second in the series.

“Africa’s best prospects for 
inclusive growth lie in its abil-
ity to tap into its vast pool of 
entrepreneurial talent,” said 
Elsie Kanza, head of Africa at 
the World Economic Forum.

Kanza adds, “We want 

Africa’s top female tech en-
trepreneurs to join us so we 
can celebrate them as role 
models and so they can help 
governments and policymak-
ers create conditions for oth-
ers to flourish.”

The 2017 World Economic 
Forum on Africa will convene 
on 3-5 May in Durban, South 
Africa, under the theme 
Achieving Inclusive Growth.

The meeting will convene 
regional and global leaders 
from business, government 
and civil society to explore 
solutions to create economic 
opportunities for all.

Samsung unveils Galaxy S8 with new voice assistant

World Economic Forum in search for Africa’s next female entrepreneurs

Africa Finance Cor-
poration (AFC), a 
leading pan-African 
multilateral devel-

opment finance institution 
and project developer, has 
appointed Joseph Nnanna, 
deputy governor at the Central 
Bank of Nigeria (CBN), chair-
man of the Corporation.

This follows the retirement 
of Sarah Alade, its chairman, 
representing the CBN, on 
March 22, 2017, and has also 

stepped down from her posi-
tion as chairman of the AFC 
Board of Directors with effect 
from Wednesday.

Nnanna has over three 
decades experience as an 
economist and banker. He 
has served as a consultant to 
the government of Nigeria, the 
United Nations Conference on 
Trade and Development, and, 
on the Board of the Interna-
tional Monetary Fund.

Sarah Alade, said: “It has 
been a privilege to serve as 
chairman of such a dynamic 

and fast-growing organisation.
“I have had the pleasure 

of overseeing some of the 
company’s milestones, includ-
ing the Company’s inaugural 
Eurobond, Swiss Franc (CHF) 
and Sukuk issuances, expan-
sion of country membership 
from 9 to 14, expansion of 
the Corporation’s operation-
al footprint to 28 countries, 
growth in the balance sheet to 
$3.4 billion, and, the creation 
of the African Power Platform 
vehicle with Harith General 
Partners of South Africa.

CBN Joseph Nnanna appointed chairman of AFC
HOPE MOSES-ASHIKE



‘Dear Europe’ 
letters have a 
tainted history

L
ondon does not have a 
great record of sending 
letters to Europe. In 1939, 
Neville Chamberlain 
wrote a last-ditch missive 

appealing for peace to Adolf Hitler. 
Henry VIII’s supporters demanded 
Pope Clement VII grant the king a 
speedy divorce.

Yesterday witnessed another 
letter that may echo down the ages 
- a written plea for divorce, and yet 
also for peace. The six-page note 
triggering Article 50 arrived at the 
European Council in Brussels just 
before 1.30pm. Fittingly, the man 
who delivered it, Sir Tim Barrow, 
the UK’s permanent representative 
to the EU, has the demeanour and 
whiskers of a different century.

Almost simultaneously, in Lon-
don, Theresa May rose to her feet in 
a packed House of Commons. “This 
is a historic moment from which 
there can be no turning back,” the 
prime minister said. “At moments 
like these - great turning points in 
our national story - the choices we 
make define the character of our 
nation.” The underlying sentiment 
had been put more succinctly by the 
Daily Mail front page: “FREEDOM!”

Since the Brexit vote, Mrs May 
has delighted Leavers by ruling out 
membership of the single market, 
while infuriating some of the 16m 
people who voted to remain in the 

Nine months after Bob Hall, 
a 70-year-old retired miner 
in Sunderland, voted for 

Britain to leave the EU, the moment 
of triggering the exit process comes 
as “almost a relief”.

“We voted out. Brexit means 
Brexit. There have been too many 
people trying to hinder the deci-
sion,” he said, speaking in St Thomas 
Street, where grand Victorian and 
Edwardian buildings are a reminder 
of the northern English city’s indus-
trial heyday.

Sunderland embodies many of 
the contradictions behind the UK’s 
June vote to leave the EU. With 61.3 

EU, among them Scottish and Irish 
nationalists.

Her performance was probably 
her most conciliatory yet. It may 
have resembled a well-meaning 
relative awkwardly consoling an 
unhappy teenager, but it was recog-
nition at least of a divided country.

There was more. Nearly a year 
ago Mrs May had called for Britain 
to leave the European Convention 
on Human Rights, but now she 
surprised MPs by proclaiming: “Per-
haps now more than ever, the world 
needs the liberal democratic values 
of Europe - values that the United 
Kingdom shares.”

Notable too was her insistence on 
the “deep and special partnership 
we hope to enjoy” with the EU. Such 
language was perhaps a throwback 
to the romance of the 1970s, when 
Britain’s right was in love with the 
continent’s dynamism and when 
Prince Charles was once prevented 
from referring to the US-UK “special 
relationship” for fear of offending 
Europeans.

Labour’s Ed Miliband, who 
would almost certainly have averted 
Brexit had he won the 2015 general 
election, rejected the call for the na-
tion to “come together”. It had to be 
earned, not just asserted. “We are a 
long, long way away from it,” he said.

Mrs May was at the despatch 
box for three hours, but her face still 
portrayed her plea for “optimism 
and hope”. Perhaps Henry VIII and 
Neville Chamberlain felt the same.

per cent of its citizens supporting 
Brexit, it gave the Leave side its 
first big win of that evening - even 
though Sunderland’s largest em-
ployer, Nissan, exports most of the 
cars it builds to the EU.

For years to come, Sunderland 
will almost certainly be scrutinised 
as a test case for whether Brexit has 
helped to revive the fortunes of the 
city or added to its woes.

In the meantime, though, some 
locals would prefer to shed the 
Brexit mantle so that the city can be 
viewed on its own terms. “Brexit has 
become the one story about Sunder-
land,” said Rebecca Ball, director of 
the local bid to become the 2021 
UK City of Culture. “It feels wrong 

‘Thank you and goodbye’

• May sets Brexit clock ticking in 
letter to Tusk; PM calls trigger ‘a 
great turning point in our story; 
Veiled threat as security raised as 
negotiating tool

Theresa May triggered a two-
year countdown to Britain’s 
breach with Europe yesterday 

by serving notice to Brussels that 
she intends to end their 44-year 
relationship in pursuit of a new 
place for the UK in the global order.

“This is a historic moment from 
which there can be no turning 
back,” she declared.

Mrs May invoked the EU’s Ar-
ticle 50 exit clause just before 
1.30pm Brussels time when Sir Tim 
Barrow, the UK’s ambassador to the 
EU, handed in the prime minister’s 
“notification of withdrawal” letter 
to Donald Tusk, European Council 
president.

The six-page letter was seen 
in EU capitals as conciliatory and 
flexible, but Mrs May also conveyed 
a tough warning that EU security 
would be “weakened” if Britain left 
the bloc without a new comprehen-
sive deal with Brussels.

Mrs May’s stated desire for a 
“deep and special partnership”, 
combined with a veiled threat that 
a complete break from Europe 
could harm EU security, was re-
inforced by Amber Rudd, home 
secretary, who noted Britain was 
the biggest contributor to the EU 
crime-fighting body Europol. “If we 
left, we’d take our information with 
us,” she said.

European officials largely chose 
to focus on the conciliatory tone of 
most of the letter and Mrs May’s 
address to the UK parliament, de-
livered just as it reached Mr Tusk’s 
hands. The presentation of the let-
ter, the first time in the EU’s 60-year 
history that a member has chosen 

to leave, was at first greeted with 
dark humour from Mr Tusk: “After 
nine months, the UK has delivered.”

Later, he offered a more sombre 
assessment: “As for now, nothing 
has changed. EU law will continue 
to apply to and within the UK. We 
already miss you. Thank you and 
goodbye.”

But the UK approach drew criti-
cism at home. Nick Macpherson, 
former Treasury permanent secre-
tary, tweeted: “Crime and terrorism 
don’t respect borders. It is not a 
credible threat to link co-operation 
to a trade deal.”

Most EU diplomats were less 
critical, arguing Mrs May was sim-
ply trying to use Britain’s so-called 
“security surplus” to bolster a mea-
gre negotiating hand.

“They have two forms of lever-
age: money and security,” said one 
EU diplomat. “They weren’t going 
to offer large sums of money in the 
letter so the language on security 
was to be expected.”

The British premier called the 
activation of Article 50 a “great 
turning point in our national story”, 
but her remarks to the House of 
Commons also marked a shift to 
a softer tone. Mrs May promised 
to approach talks in a spirit of “re-
spectful, sincere co-operation”.

She also called for early techni-
cal talks on a “bold and ambitious 
free- trade agreement” that would 
cover financial services, including 
new mechanisms to create a level 
regulatory playing field between 
the UK and EU.

Mrs May said she wanted to end 
the role of the European Court of 
Justice in British law, but has left 
open the possibility of some kind 
of ECJ role in policing issues such 
as trade disputes and arguments 
about regulatory divergence.

She also hinted that it might 
not be possible to nail down a final 
trade deal within two years, saying 
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that it was vital that business should 
not be presented with a “cliff-edge” 
upon Brexit in 2019.

Mrs May also acknowledged 
that the UK would pay a price. “We 
know we will lose influence over 
the rules that affect the European 
economy,” she wrote in the letter. It 
was, in effect, a plea to EU leaders 
not to “punish” Britain twice.

Germany said that negotiations 
would not be easy. Angela Merkel, 
chancellor, took a hard line on the 
sequencing of the talks, saying Brit-
ain’s relationship with the EU could 
be discussed only after a divorce 
settlement is reached, expected to 
include the €60bn Brussels believes 
the UK owes. “Only when these 
questions are cleared up can we 
subsequently, but hopefully soon, 
talk about our future relationship,” 
she said.
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Setback for Kiev in 
Russia bond case

Moment of truth for 
optimistic....

UK makes link between trade and security

Zuma under pressure as predecessor 
echoes calls to step down

Theresa May’s decision to make 
the link between a Brexit trade 
deal and continued security co-

operation in Europe was an implicit 
threat at odds with the prime minister’s 
otherwise emollient tone.

In the UK’s “notification of with-
drawal” letter to Donald Tusk, the presi-
dent of the European Council, Mrs May 

warned yesterday that failure to reach 
a UK-EU trade agreement would mean 
collaboration in the fight against crime 
and terrorism “would be weakened”.

“In this kind of scenario, both the 
United Kingdom and the European 
Union would of course cope with the 
change, but it is not the outcome that 
either side should seek,” she wrote. “We 
must therefore work hard to avoid that 
outcome.”

The prime minister’s team insist 

she was not threatening to withdraw 
security co-operation if she does not 
get a deal; rather, that she was making a 
statement of fact. “Our security arrange-
ments would obviously lapse if we left 
the EU without a deal,” her spokesman 
said. Nevertheless, Mrs May’s emphasis 
on these two areas suggests she expects 
progress on both areas to be made in 
parallel.

Amber Rudd, the UK home secre-
tary, pictured, denied the prime min-

ister had been making a threat to the 
EU, telling Sky News that security and 
trade were “two separate items” and the 
prime minister had mentioned them “in 
the same paragraph but . . . not in the 
same sentence”.

Ms Rudd said the UK was “more se-
cure by having the arrangements that we 
have with the European Union”, adding 
that the UK wanted a security agree-
ment “with the same sort of benefit”.

Sir Nick Macpherson, former per-

manent secretary to the Treasury, re-
sponded on Twitter to Mrs May’s letter 
by saying that since crime and terrorism 
“do not respect borders”, it was “not a 
credible threat” to imply that security 
depended on a trade deal.

This echoes a view held in Britain’s 
civil service and diplomatic circles that 
connecting these issues threatens to 
complicate two of the most intractable 
parts of the negotiations, and cheapens 
British security co-operation.

Continued from page A3

Kgalema Motlanthe, the former 
South African president, has 
echoed calls for Jacob Zuma, 

his successor, to step down as con-
cerns grow that Mr Zuma is preparing 
to sack his respected finance minister.

Mr Motlanthe, who was interim 
president before Mr Zuma took 
office in 2009, received a standing 
ovation after making the remarks at 
the funeral of Ahmed Kathrada, a re-
vered veteran of the African National 
Congress, yesterday. The applause re-
flected rising disgruntlement within 
the ANC over Mr Zuma’s leadership.

The president unnerved investors 
this week by dramatically ordering 
Pravin Gordhan, the finance minis-
ter, to return from an overseas trip, 
triggering speculation that a cabinet 
shuffle is imminent. Mr Gordhan also 
received a standing ovation at the 
funeral.

While delivering a eulogy, Mr Mot-
lanthe quoted Kathrada’s call last year 
for Mr Zuma to resign. “Is it asking too 
much to express the hope that you will 
choose the correct way that is gaining 
momentum, to consider stepping 

down?” said Mr Motlanthe, who also 
served as Mr Zuma’s deputy until 2014.

“The ANC may disappear from face 
of the earth if it fails to self-reflect,” he 
added.

Mr Zuma’s office said the president 
did not attend the funeral “in compli-
ance with the wishes of the [Kathrada] 
family”.

His presidency has been dogged by 
scandals and corruption allegations. 
The ANC endured its worst electoral 
performance at local elections last year, 
losing control of three cities: Johan-
nesburg, the capital Pretoria and Port 
Elizabeth in the Eastern Cape province.

Millions of dollars were wiped off 
South Africa’s markets in December 
2015 when Mr Zuma replaced Nh-
lanhla Nene as finance minister with 
a little-known backbencher. Four days 
later, he reappointed Mr Gordhan, who 
previously served in the Treasury’s top 
post between 2009 and 2014, to ease 
investors concerns.

But the Treasury and the presi-
dency have been locked in a year-long 
power struggle as the finance ministry 
has sought to tackle cronyism and cor-
ruption in state-owned companies. Mr 
Gordhan complained last year that he 
and the Treasury were being under-

mined and intimidated.
Local media have reported that Mr 

Zuma has told other political leaders 
that he plans to replace Mr Gordhan, 
blaming him for blocking his policies.

But three of the ANC’s six most 
senior leaders have opposed the move, 
unless the president also fires some 
of his most loyal ministers, according 
to reports. Those against dismissing 
Mr Gordhan reportedly include Cyril 
Ramaphosa, the deputy president, 
Zweli Mkhize, the party’s treasurer-
general, and Gwede Mantashe, ANC 
secretary-general.

However, the president’s allies, who 
include the ANC’s women’s and youth 
leagues, have backed his prerogative as 
president to fire Mr Gordhan.

Faith Muthambi, the communica-
tions minister, who has resisted the 
Treasury over reforming governance 
of the state broadcasting corporation, 
wrote a newspaper article yesterday 
saying there was “hysteria” over Mr 
Gordhan’s recall.

“Perhaps the infuriating aspect of 
the minister being summoned is that 
it provides proof that President Zuma 
is not the lame-duck president that 
the media has invested in projecting,” 
she wrote.

Ukraine has suffered a setback 
in a legal battle over a missed 
$3bn bond repayment to Rus-

sia.
Finding in favour of Russia yester-

day, a judge in London’s High Court 
said Ukraine’s defence for failing to re-
pay the bond should not go to full trial.

Kiev had claimed it should not have 
to repay the $3bn bond - issued in 
late 2013 shortly before the president, 
Viktor Yanukovich, was toppled by 
street protests - because of Russia’s 
later annexation of Crimea and armed 
intervention in east Ukraine.

Moscow brought a lawsuit in the 
English courts and asked the High 
Court to rule without trial. Ukraine 
had no real prospect of defending the 
lawsuit at a full hearing, Moscow said. 
Ukraine had argued that a full trial was 
needed so the issue - including the 
damage done to its economy - could 
be examined properly.

Mr Justice Blair’s ruling raises ques-
tions about Kiev’s 2015 settlement 
with private bondholders who had to 
accept a 20 per cent write-off on $15bn 
of bonds and a four-year repayment 
freeze. Ukraine had insisted Russia 
should accept the same deal.

Many bonds sold by developing 
countries are, like the Russian bond, 
issued under English law.

The case has potential implications 
for Ukraine’s $17.5bn International 
Monetary Fund-led financial support 
programme. Kiev’s finances have sta-
bilised since 2014, but it would struggle 
to repay the $3bn owed.

Ukraine has signalled that it will 
appeal.

Mr Justice Blair found that the case 
could not be brought in the English 
court because it would involve de-
ciding on “transactions entered into 
between states on the plane of inter-
national law”.

Kiev had argued that it had no 
choice but to accept Russian financial 
support.

Oleksandr Danyliuk, Ukraine fi-
nance minister, said in a televised 
statement that Kiev “respected” the 
court ruling but questioned whether 
“obvious facts of economic and mili-
tary aggression” had been “objectively” 
considered.Add to basket
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that it’s the whole story,” she added.
Since the vote many Brexiters 

have grown tired of the months of 
sniping and criticism over the result.

“The sooner we get out of Europe 
the better,” said Jonathan Webster, 
a quality management consultant 
from Huddersfield visiting the North 
East Business and Innovation Cen-
tre (BIC), a 14-acre site on a former 
shipyard on the River Wear.

“The difference in opinion from 
down south to up north is massive. 
People down south are so critical of 
us for voting out. If you live in Lon-
don you are working with so many 
different nationalities,” he said.

But the anger in Sunderland that 
fired the vote, which saw the once-
proud working-class city keen to 
poke the establishment in the eye, 
has given way to cautious optimism 
among some Leave voters.

In the wake of assurances from 
the government and Nissan about 
the future of its plant, few believe 
the companypany will turn its back 
on the city. “They could move jobs 
away, but a lot of money has been in-
vested here,” said Maureen Hough-
ton, a cook in the BIC canteen.

Employment is a key concern. 
Sunderland, which saw its shipyards 
closed down at the end of the 1980s, 
had a higher unemployment rate in 
the year to last September, at 7 per 
cent, than the 4.9 per cent national 
average.

Ms Houghton said she hoped 
that after Brexit there would be 
more job prospects in sectors such 
as construction. “[Until now] they’ve 
employed people from eastern 
Europe on cheaper rates,” she said.

Control over immigration and a 
sense of self-determination are the 
two big prizes for leaving the EU, 
added other Leave voters.

“We’ve burnt our boats; we don’t 
produce anything. I would like to 
think we would become a nation 
of doers again. Let’s hope it brings 
in the winds of change,” said John 
Fothergill, a garage owner from 
Seaham, a harbour town just south 
of the city.
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• Newspaper group hit by writedown 
and decline in advertising revenues

J
ohnston Press swung to a £300m 
pre-tax loss in 2016 as declin-
ing print advertising revenues 
and a writedown in the value 
of its newspaper titles dealt 

another blow to the struggling local 
news group.

The publisher of the I and 200 UK 
papers, including the Scotsman and 
the Yorkshire Evening Post, wrote 
down the value of its publishing and 
print assets by £344m. The impairment 
charge turned a £2.2m pre-tax profit 
in 2015 into the £300m loss last year.

Johnston’s announcement comes 
as UK newspaper groups continue 
to be hit by declining print advertis-
ing revenues and competition from 
Google and Facebook, which are 
taking the vast majority of the digital 
advertising market.

On Tuesday, the Telegraph Media 
Group announced another round of 
job cuts, outsourcing the majority of its 
sub-editing operation to the Press As-
sociation in Yorkshire, in another bid 
to make savings and maintain profits.

Johnston Press has been under 
pressure from the activist investor 
Crystal Amber - which has built a stake 
of 20 per cent - to sack Ashley High-
field, the chief executive. The group 
has lost 90 per cent of its market value 
since 2014. Shares fell almost 10 per 
cent to 19p yesterday before regaining 
some ground.

Despite the loss, the company said 
the underlying performance of the 
business was improving, with solid 

Saga has signalled a big expan-
sion in its travel business, set-
ting out ambitious new profit 

targets.
 The company, which tar-

gets the over-50s, has always been 
known for its travel products but 
until now they have contributed 
relatively little to the group’s earn-
ings. Most of Saga’s profits come 
from insurance.

Yesterday, Lance Batchelor, 
chief executive, said that would 
change. He said profits from travel 
would be four or five times higher 
in five years’ time than the £15m 
produced last year. Much of that 
will be driven by Saga’s new ship, 
the Spirit of Discovery, which is 
due to enter service in 2019 and 
will be more profitable than its 
older vessels.

“The old ship delivers £3m of 
profit per year,” he said. “The new 
one will deliver £20m in its first 
full year.”

He puts the difference down 
to better fuel efficiency, better 
engines, and lower repair and 
maintenance costs.

Profits from travel increased 
by a tenth last year as customers 
became more adventurous. “There’s 

US investors find room to bet on hotels and offices

operating profits, a strong showing 
from the I and a return to digital rev-
enue growth since the start of 2017. 
“The business is profitable with good 
cash flow and cash in the bank,” said 
Mr Highfield.

Mr Highfield pointed to earnings 
before interest, tax, depreciation and 
amortisation - a measure of profitabil-
ity - of £49m as a sign of the company’s 
solid underlying performance. But this 
was 12 per cent lower than 2015, when 
the company posted ebitda of £56m.

Johnston Press highlighted strong 
circulation growth of its main titles. 
The I, which it bought from Indepen-
dent and Evening Standard owner 
Evgeny Lebedev last February for 
£24.4m, increased sales by almost 3 per 
cent since the start of 2017, while sales 
of the Scotsman jumped almost 5 per 
cent, partly due to marketing activity 
around the paper’s 200th anniversary 
this year.

Total revenues across the group fell 
8 per cent from £242m in 2015 to £222m 
last year. Overall advertising revenue - 
including print and digital - fell nearly 
18 per cent over the same period.

Mr Highfield said he was encour-
aged by more positive trends since the 
turn of the year and hoped advertisers 
would turn to trusted publishers amid 
growing concerns over brand safety 
on online platforms such as YouTube.

The company said online revenues 
were up 10 per cent in the first three 
months of 2017, with overall revenues 
up 2 per cent across the group.

Johnston Press also announced a 
strategic review of its long-term debt 
financing, which will be undertaken by 
NM Rothschild. The publisher must re-
finance £220m worth of bonds in 2019.

been a move towards long haul by 
our customer base,” Mr Batchelor 
said. “They are getting braver all the 
time and they want to see the world.”

Saga produced pre-tax profits of 
£187m for the year to January 2017, 
up 6 per cent on the previous year. 
Earnings per share were 14.1p. The 
dividend was increased 18 per cent 
to 8.5p as the company cut its debt. 
Paul Bradley, an analyst at Citi, 
said the results were in line with 
expectations and “underline Saga’s 
solid progress on its objectives and 
delivery on targets, supporting our 
confidence in the business model”.

Much of the profit growth came 
from insurance broking. Saga has 
been shifting its model in insurance, 
doing more broking and less under-
writing. Profits in motor insurance 
broking increased 43 per cent last 
year, while in underwriting they 
more than halved.

Saga said it would launch a new 
membership programme with the 
aim of building customer loyalty. 
Around a fifth of its customers - or 
500,000 people - account for 80 per 
cent of profits.

The membership scheme will of-
fer a range of products, services and 
information. Saga hopes it will help 
it to increase the number of products 
bought by 20 per cent over five years. 

Real estate has been one of 
the losers from the so-called 
Trump trade since the US 

election. But pockets have outper-
formed as investors have bet that 
stronger economic growth will boost 
demand for offices and hotels.

Hotel and Resort Reits are up 
14.8 per cent since the election and 
Office Reits have risen 10.8 per cent 
- both outperforming the broader 
market.

The broader S&P 500 Real Estate 
index is up a modest 3.3 per cent 
since November 8, against an over-
all market rally of more than 10 per 
cent. The index is dominated by real 
estate investment trusts - compa-
nies that own or finance real estate 
allowing investors to get exposure 
to the sector through owning the 
company’s stock.

Rising interest rates herald high-
er mortgage prices, weighing on the 
sector. It also diminishes demand for 
rental yields in the sector - which 

tend to pay higher income than 
other stocks - as other assets of-
fer more attractive yields. But the 
prospect of higher economic growth 
may also filter through to a need for 
building space.

As companies grow, the need 
for office space to accommodate 
growth increases. Analysts at Mor-
gan Stanley point to the banking 
sector as an example; as financial 
services benefit from both political 
tailwinds and rising interest rates, 
office Reits with exposure to banks 
should benefit as well.

Edward Mui, at Morningstar, 
added: “It is important to step back 
and look at the context of why in-
terest rates are rising. For the most 
part it is based off the expectation of 
increased or accelerating economic 
growth.”

But despite this Trump bump, 
commercial real estate prices have 
declined from their peak in mid-
2016 and the Morgan Stanley ana-
lysts expect 2017 to mark the end 
of its bull cycle. “The market is 
differentiating between Reit sub-

sectors with more tailwinds than 
headwinds,” said analyst Richard 
Hill. “The market is developing 
haves and have-nots.”

Occupancy rates and rental 
prices for commercial real estate are 
high, limiting the potential for fur-
ther growth, said the analysts. The 
recovery since the financial crisis in 
property prices has also outstripped 
home prices, with commercial real 
estate now 23 per cent above its peak 
in 2006-7, while housing is 0.5 per 
cent above by comparison.

Morgan Stanley expects resi-
dential real estate to outperform 
in future. Residential Reits are up 
7 per cent since the US election. In 
contrast to commercial real estate, 
housing supply is low, helping push 
prices higher.

Freddie Mac, one of the mort-
gage agencies, reiterated expecta-
tions higher interest rates, and high 
home prices, would damp home 
purchases. But the analysts believe 
a more favourable policy environ-
ment could lift access to credit, 
helping offset any headwinds.

Saga aims to gain from 
travel expansion plans

• Belgian capital picked for proximity 
to politicians and industry expertise

Lloyd’s of London is to estab-
lish its new European base in 
Brussels, choosing the Belgian 

capital over locations such as Lux-
embourg and Dublin because of the 
local regulators’ understanding of 
how the insurance market works and 
also the proximity to EU politicians.

The London-based insurance 
market, like other insurers, has been 
scouring the continent in search of 
a new EU home. The market uses 
passporting rights extensively to 
serve EU customers from London. 
The expected loss of those rights after 
Brexit means it needs to set up an al-
ternative base if it wants to continue 
to sell to clients in the EU.

Luxembourg and Dublin have 
been popular choices with other 
insurers. AIG said recently that it 
would set up a new company in Lux-
embourg. Beazley has gone to Dublin, 
although the Irish capital dropped 
off the Lloyd’s shortlist some weeks 

ago. Brussels, which unlike the other 
two locations does not already have a 
large specialist insurance industry, 
was not expected to attract much 
interest.

“Brussels had not been very high 
profile in discussions or in self-ad-
vertisement,” said Geoff Maddock, 
a partner at law firm Herbert Smith 
Freehills. “There aren’t many big 
international insurers there while 
Luxembourg has a few big beasts 
such as Swiss Re. It might, however 
be an easier sell than Luxembourg if 
you have to send people there.”

But Lloyd’s, whose decision was 
first reported by Insurance Insider, is 
not quite like other insurance com-
panies. The 329-year-old institution is 
a market where insurers do business 
rather than a conventional insurer 
itself. Experts say that regulators in its 
new EU home will have to be happy 
adapting to its unique needs.

The new EU base will not require a 
significant movement of staff. Lloyd’s 
employs just over 1,000 people, but 
the Brussels office is likely to number 
less than 100.

People familiar with the market say 

that getting the post-Brexit structure 
right is critical for Lloyd’s. Although it 
only generates 11 per cent of its premi-
ums in the EU, losing the ability to do 
business in the bloc would be a blow 
to Lloyd’s reputation as a global insur-
ance hub. It could encourage some of 
the insurers who do business there to 
bypass the market altogether.

Lloyd’s decision to go to Brus-
sels could have an impact on other 
insurers. “What will be interesting is 
whether the support community of 
brokers and insurance carriers will fol-
low,” said Mr Maddock. “Logically you 
would gather a centre of excellence in 
one place and to date the assumption 
has been that it would be Dublin or 
Luxembourg. I wonder if this will give 
rise to a rapid reappraisal on the part 
of one or two of the other companies.”

Lloyd’s was a vocal campaigner 
for the Remain vote before the EU 
referendum and afterwards lobbied for 
passporting rights to be maintained. 
With both efforts looking to have been 
in vain, it has been preparing itself 
for a hard Brexit. The EU subsidiary 
should be up and running within the 
next year or so.
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D
onald Trump promised 
to revive the US coal 
sector and has started 
dismantling regulations 
to reduce carbon emis-

sions. But new power plants are more 
likely to use cheap gas or renewables. 

The New Castle generating sta-
tion is a power plant that has risen 
from the dead. A foundation stone 
by the entrance dates the building in 
Pennsylvania to 1938 and its cramped 
spaces inside give the feel of the 
engine room of a steamship. Back 
in 2014, new pollution regulations 
might have doomed the old coal-fired 
plant, which is in an area that voted 
heavily for Donald Trump in last 
year’s election.

But some fat yellow tubes draped 
over the antique equipment are 
evidence that this ageing facility still 
has a role to play. Instead of shutting 
New Castle, the company that owns 
it - NRG Energy - decided to convert 
it and two similar coal-fired plants to 
run on gas.

The decision saved New Castle 
and about 40 of its jobs. “The outlook 
for some of these [coal-fired] plants 
was pretty bleak,” says Mauricio Guti-
errez, NRG’s chief executive. “Now 
they are very successful investments 
for us.”

As well as reducing emissions, 
switching fuels has kept the plants 
competitive against other generators, 
thanks to the low-cost gas that flows 
in abundance from the Appalachian 
Basin’s Marcellus Shale, America’s 
largest gasfield.

Yet the good news for workers at 
New Castle holds a bleaker message 
for US coal miners. For decades, the 
plant was a reliable customer for 
American coal, with a steady flow of 
trucks arriving to deliver fuel. That 
demand has gone, and is never com-
ing back.

New Castle represents a trend that 
has swept across the US since natural 
gas prices started to plunge in 2008: 
the closure of coal-fired plants and 
their replacement by gas-fired alter-
natives, or renewable energy includ-
ing wind and solar power. A glut of 
gas released by the shale revolution 
has kept prices low, meaning that 
gas-fired generation is often more 
competitive than coal-fired plants. In 
2010 the US generated almost half its 
electricity using coal. Last year, that 
was down to 30 per cent.

Mr Trump campaigned hard on 
reviving the US coal industry. “You 
watch what happens if I win: we’re 
going to bring those miners back,” he 
told a rally in West Virginia in May.

On Tuesday, Mr Trump signed 
an executive order to make good on 
that promise. It set in motion proce-
dures for dismantling much of the 
framework his predecessor Barack 
Obama had put in place for address-
ing the threat of climate change. In 
particular, it took aim at the Clean 
Power Plan, the regulations intended 
to cut carbon dioxide emissions from 
electricity generation, which were 
expected to accelerate the pace at 
which coal-fired plants are closing.

“You know what it says, right?” 
Mr Trump asked the group of min-
ers assembled to attend the signing. 
“You’re going back to work.”

The reality, however, is that noth-
ing in Mr Trump’s announcement is 
likely to bring back any coal mining 
jobs. At best, his moves to strike 
down regulations might arrest the 
industry’s decline for a while. If the 
administration really wants to turn 
coal mining round, it will probably 
have to adopt ideas now cropping 
up in some US states, and start us-
ing regulations and the law to attack 
renewable energy.

‘It has fed us all here for years’
Coal has been mined in western 

Pennsylvania since the 18th century, 
and it is still one of the few industries 
that brings revenue into the rural 
areas of the state, as well as being 
the source of most of the best-paying 
jobs.

This is also solid Trump country, 
one of the areas that delivered the 
crucial swing state of Pennsylvania 
for the president. “Coal has fed us 
all here for years and years. It’s the 
nucleus of everything,” says Larry 
Mostoller, whose family runs a con-
venience store, restaurant and petrol 
station in Somerset County, in the 
south-west of the state.

“I really believe Trump’s energy 
policy is going to help the coal indus-
try,” he continues. “I don’t know that 
Trump is the number one answer, 
but we were unhappy with what we 
had . . . And we need to get rid of 
over-regulation.”

The prospects for the coal industry 
in Somerset County have started to 
look up, although it has had little to 
do with Mr Trump. Corsa Coal, a 
Toronto-listed group, is opening a 
mine to capitalise on an upturn in 
the market for coking or metallurgi-
cal coal used for making steel. Prices 
have been declining this year, but are 
still roughly double what they were 
a year ago.

Corsa has dug about 90 feet into 
a hillside and is close to exposing a 
seam of high-quality coal that can 
be mined for at least two miles un-
derground. The decision to invest 
was taken in October and the mine is 
scheduled to be in production in mid-
May. The Acosta Deep mine will em-
ploy about 40 miners initially, rising 
to about 75 once it is in full produc-
tion. But those gains are small com-
pared with the sector’s recent losses. 
Five years ago PBS Coals, which Corsa 

bought in 2014, employed about 1,500 
in northern Appalachia. Now Corsa 
has jobs for just 400.

Metallurgical coal generally ac-
counts for less than a tenth of the out-
put of US mines. The great majority 
of US production is thermal or steam 
coal, used for power generation, and 
that market has shown only a modest 
upturn.

Since 2010, US power generators 
have shut down 251 coal-fired power 
stations, often smaller and older 
ones where it was uneconomic to fit 
equipment to cut emissions of mer-
cury, arsenic and other pollutants, as 
required by the Obama administra-
tion’s regulations. But even without 
those rules, new coal-fired plants are 
unlikely to be commercially attractive. 
The US Energy Information Admin-
istration calculated in 2015 that the 
average all-in cost of electricity from 
a new conventional coal-fired power 
plant would be $95.10 per megawatt 
hour, 31 per cent higher than the cost 
from an advanced combined-cycle 
gas-fired plant of $72.60 per MWh.

The closures of old coal-fired 
plants continue. In February the 
utilities that own the Navajo Gener-
ating Station in Arizona, the largest 
coal-fired plant in the western US, 
announced that they planned to shut 
it down at the end of 2019. Salt River 
Project, the Arizona state-owned 
utility that operates the plant, said it 
had an obligation to its 1m customers 
to keep costs down, “and the higher 
cost of operating NGS would be 
borne by our customers”. Last week, 
Dayton Power & Light, a subsidiary 
of AES Corp, announced it planned 
to shut two coal-fired plants in Ohio 
next year.

Renewable rival
Mr Gutierrez of NRG says that 

whatever action the Trump admin-
istration took, he did not expect it to 
stop the shift in the US industry to-
wards sources with lower emissions. 
“Of course it [the Trump administra-
tion] makes a difference. We will take 
it into consideration. But any invest-
ment decisions we make are for 15, 
20, 30 years into the future,” he says. 
“More and more we are going to rely 
on natural gas and renewables.”

The plunging costs of solar and 
wind power are making them potent 
competitors against coal. Moody’s, 

the rating agency, said in a report 
last week that in the Great Plains 
states east of the Rocky Mountains, 
wind power costs about $20 per 
MWh, compared with about $30 per 
MWh for just the running costs of 
existing coal-fired plants. The report 
raised the possibility that many US 
coal plants could become “stranded 
assets”, uneconomic long before the 
end of their lives.

The EIA projected last year that 
if the Clean Power Plan were imple-
mented as Mr Obama had wanted, 
it would lead to a continued decline 
in US coal production after 2020 and 
sustained growth in renewable en-
ergy. Without the plan, the EIA thinks 
that coal production will rebound 
a little until 2020 then stabilise and 
remain roughly at present levels until 
2040, while renewable energy will 
continue to grow but at a slower rate.

The EIA has frequently under-
estimated the growth of renewable 
energy in its forecasts, however. 
Jules Kortenhorst, chief executive 
of the Rocky Mountain Institute, an 
environmental group that works with 
businesses, says he thinks a reduction 
in US emissions is “largely locked in”, 
because of the shift away from coal 
and towards gas and renewables. “My 
hunch is that the outcome will in the 
end beat the [Obama] Clean Power 
Plan’s objectives,” he says.

On the other side of the argument, 
the American Coalition for Clean 
Coal Electricity, which represents 
coal-fired power generators, com-
mended Mr Trump’s order on Tues-
day, describing the Clean Power Plan 
as “the poster child for regulations 
that are unnecessarily expensive and 
have no meaningful environmental 
benefit”. But it is clearly on the de-
fensive.

Paul Bailey, the ACCCE’s chief 
executive, says that since 2010 gen-
erators have announced the closure 
of about 99,000MW of coal-fired ca-
pacity, or roughly a third of the fleet. 
Of that 51,000MW has already been 
scrapped but a further 23,000MW or 
so of capacity is scheduled to close 
over the next four years, and that is 
the slice that the ACCCE hopes can be 
saved by the Trump administration.

“We see an opportunity to make a 
case for reliable baseload electricity, 
and the central role of coal in provid-

ing that,” Mr Bailey says.
‘Jobs are not coming back’
In some states, coal advocates 

have decided that the sort of sup-
portive deregulation pursued by Mr 
Trump is not enough, and have been 
calling for tax and regulatory changes 
to attack renewable energy. Wyoming 
has a small tax on wind generation, 
and Oklahoma’s governor Mary Fallin 
has proposed one at a much higher 
rate. In North Dakota, an attempt to 
put a two-year moratorium on new 
wind farms made some progress 
before being rejected by the state’s 
senate. However, there are many 
more states that have policies favour-
ing renewable energy, adding to the 
difficulty of resuscitating coal.

A further twist is that even if de-
mand could be revived, the principal 
beneficiaries would likely be the low-
est-cost mines: the vast open pits in 
the Powder River Basin of Wyoming 
and Montana.

The differences in productiv-
ity are staggering. In 2015 mines in 
Pennsylvania produced on average 
3.61 short tons of coal per worker 
per hour. Miners in the Powder River 
Basin produced more than eight 
times as much, at 29.3 short tons per 
person per hour source, the EIA says. 
Even allowing for transport costs and 
differences in quality, that is a huge 
disadvantage for the Appalachian 
mines, and another reason why Mr 
Trump’s promises are unlikely to be 
fulfilled.

Amanda Laucher, one of the 
leaders of Mined Minds, a group that 
retrains miners and other workers in 
Pennsylvania and West Virginia to 
become software developers, says she 
has some sympathy for the president. 
“People will see that the coal jobs are 
not coming back. And at that point 
they will blame Trump,” she says. 
“But nobody could have brought 
those jobs back.”

From coal to coding: Program-
ming initiative eases the transition

Marvin Laucher decided to jump 
from the coal industry before he was 
pushed. In 2013 he had been a miner 
for only four years when his employer 
Consol Energy announced that it 
planned to cut back its coal business.

U.S. Energy: The power shift to gas
ED CROOKS

Donald Trump



Zainab Ibrahim, a re-
lationship manager 
with First Bank, has 
informed Justice John 

Tsoho of an Abuja Federal High 
Court how Raymond Dokpesi, 
chairman of Daar Communi-
cations and Investment Lim-
ited, received N2.1 billion from 
office of the National Security 
Adviser (ONSA).

The bank official at the 
resumption of trial, while be-
ing led in evidence by Leke 
Atolagbe, prosecuting counsel, 
informed the court that, as the 
relationship manager to the 
Daar Communications and 
Investment account with the 
bank, was invited by the Eco-
nomic and Financial Crimes 
Commission (EFCC) for de-
tails about the account.

According to Ibrahim, the 
EFCC had requested for the 
account details including the 
statement of account, bank 
opening packages and cer-
tificate of identification, which 
the commission was obliged 
with, copies of which were 
tendered before the court and 
admitted as exhibits, including 
transfer instructions by signa-
tories to the account.

She informed the court 
that, Raymond Aleogho Dok-
pesi and Raymond Paul Dok-
pesi were signatories to the 
account, and instructions to 
signing of instructions were 
based on mandate of discus-
sion. The witness further testi-
fied that there were payments 
from ONSA to the tune of N500 
million each on January 22, 
2015, February 4, 2015, and 
March 19, 2015.

Also on February 9, 2015, it 
also got another N620 million 
while the initial balance in the 
account before the credit pay-
ment was N620 million.

While being cross exam-
ined by Kanu Agabi, counsel 
to the defendant, the witness 
stated that the bank accepted 
the company as a customer 
because its objectives were 
legitimate, nor did she see 
anything wrong with the op-
erations of the company until 
she was invited by the EFCC.

The matter was however 
adjourned to May 24 and 25, 
2017 for continuation of trial.

Dokpesi is standing trial 
alongside his company on a 
six-count charge bordering on 
violation of the Money Laun-
dering Act, EFCC Act as well 
as Public Procurement Act, 
on the receipt of N2.1 billion 
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Dasukigate: Bank official confirms 
receipt of N2.1bn by Dokpesi
SEYI ANJORIN, Abuja

Nigerian mortgage lenders strain 
as loans sour on job losses

costs for everything from 
building materials to school 
fees has meant the industry 
has been stagnant since June 
2016, Akinlusi said.

At least, 55 percent of the 
mortgage industry’s N94 
billion ($300m) of loans are 
classified as non-performing, 
Nigeria Deposit Insurance 
Corporation (NDIC), an Abu-
ja-based regulator, said last 
month. That compares with 
a ratio of 10 percent for the 
N18.5 trillion of loans granted 
by the country’s banks and 45 
percent for micro-lenders, 
which have N195 billion of 
outstanding loans.

“The real-estate market 
mirrors the larger economy,” 
said Udo Okonjo, CEO of 
Lagos-based real estate bro-
ker, Fine & Country West 
Africa, saying, “Over the last 
year-and-a-half, the reces-
sion affected key sectors such 
as oil and gas, financial and 
manufacturing. There were 
a lot of layoffs.”

Nigeria’s official unem-

ployment rate jumped to the 
highest level in at least seven 
years in the third quarter 
of last year. While inflation 
in February slowed from a 
record a month earlier, at 
17.8 percent, it is still almost 
double the central bank’s 
target. Total assets in the 
mortgage industry surged to 
more than N386 billion at the 
end of June, compared with 
N102 billion a year earlier. 
Nigerian regulators require 
mortgage lenders to have at 
least half their total assets in 
home loans.

In South Africa, the con-
tinent’s most industrialized 
economy, mortgages account 
for about 60 percent of total 
assets in the banking indus-
try, which had total loans of 
3.7 trillion rand ($284bn) at 
the end of August, according 
to central bank data.

Nigeria’s biggest mort-
gage lenders include Union 
Homes Savings & Loans Plc, 
FBN Mortgages Ltd., and 
Abbey Mortgage Bank Plc, 

N
igeria’s mort-
gage lenders 
are buckling 
u n d e r  t h e 
weight of un-

paid loans, as job losses and 
inflation near a record high 
and hinder the ability of cus-
tomers to pay off their debts.

“They are just struggling 
to survive,” Adeniyi Akinlusi, 
president, Mortgage Banking 
Association of Nigeria, said in 
an interview in Lagos, saying, 
“A lot of them aren’t making 
money.”

While the association says 
it is not aware of any mort-
gage lenders on the verge of 
collapse, increased pressure 
on the nation’s 36 home-loan 
providers presents another 
challenge to President Mu-
hammadu Buhari, whose 
administration is grappling 
with how to reverse the first 
contraction in gross domestic 
product in 25 years. Rising 

which in October reported 
that net income in the third 
quarter plunged 37 percent 
as non-performing loans 
jumped.

There are efforts to return 
the industry to growth as the 
government pledges to boost 
housing through the creation 
of a fund of as much as N1 
trillion, which will offer up to 
20-year loans to developers at 
interest rates of 9.9 percent. 
The state-owned Federal 
Mortgage Bank is also giving 
mortgage providers loans 
of up to 20 years, which will 
relieve operators of the bur-
den of having to seek long-
term funding, according to 
Akinlusi.

The association is also 
working with the Central 
Bank of Nigeria to develop 
rules for non-interest mort-
gage financing as it seeks 
to deepen penetration and 
boost participation by Mus-
lims, who account for about 
half of Nigeria’s 180 million 
people, he said.

CBN licenses Development Bank of Nigeria 
with N100bn capital base

Central Bank of Nigeria 
(CBN) on Wednesday 
licensed Develop-
ment Bank of Nigeria 

(DBN) of the Federal Ministry 
of Finance with a capital base 
of N100 billion.

Isaac Okoroafor, acting 
director of communication, 
CBN, confirmed this to Busi-
nessDay. Analysts said last 
night that the licensing of the 
DBN would improve access 
to finance for the Micro Small 
and Medium Enterprises 
(MSMEs) through eligible 
financial intermediaries.

According to a statement re-
leased by SA media to minister 
of finance, Festus Akanbi, the 
CBN granted the licence yes-
terday (Wednesday, March 29).

It would be recalled that the 
Federal Government had con-
cluded the selection process 

of the executive management 
team of the development fi-
nancing institution and had 
equally applied for an operating 
licence from the Central Bank 
of Nigeria (CBN).

The team, however, is being 
kept under wraps as attempts 
to get the federal ministry of 
finance officials to divulge the 
details of the team was rebuffed 
yesterday. They insisted that the 
Finance Minister Kemi Adeo-
sun would unveil the team at a 
briefing next week.

The $1.3 billion (N396.5 
billion) Development Bank of 
Nigeria is jointly funded by the 
World Bank (WB), KfW (Ger-
man Development Bank), the 
African Development Bank 
(AfDB) and the Agence Fran-
çaise de Development (French 
Development Agency). The 
bank is also finalising agree-
ments with the European In-
vestment Bank (EIB) for more 

investment.
According to Adeosun, the 

establishment of the Develop-
ment Bank of Nigeria (DBN) for 
Micro, Small and Medium En-
terprises (MSMEs) late last year, 
many stakeholders heaved a 
sigh of relief. This is because 
with the establishment of the 
bank, it is hoped that there will 
be increased access to finance 
for the MSMEs through eligible 
financial intermediaries.

She said the DBN would 
provide loans to all sectors of 
the economy including, manu-
facturing, services and other 
industries not currently served 
by existing development banks 
thereby filling an important 
financing gap.

However, the operations 
of the DBN will not in any way 
result in the elimination of the 
Bank of Industry (BoI), Bank of 
Agriculture (BoA) or any other 
existing development bank.

NIPOST to launch GPS enabled app to ease mail delivery nationwide

Nigerian Postal Service 
(NIPOST) says it is 
ready to launch the 
latest digital mode 

‘VS2015’ that will enable NI-
POST customers trace and track 
with ease their mail and parcels 
anywhere around the world.

The organisation also re-
veals further plans to launch 
Mail for Every House Initia-
tive (MEHI), which is a GPS 
enabled application system 
and programme that will allow 
NIPOST postmen deliver mail 
(letters and parcels) to every 
home in Nigeria.

MEHI will be powered by 
the world number one ad-
dressing technology service 
provider, What3words, based 
in London. Bis Adegbuyi, the 
postmaster general, gave the 
information while speaking on 
BEN TV good morning show, 
BBS, which was monitored by 
BusinessDay.

Adegbuyi said NIPOST was 
a cash cow that had been ne-
glected by successive govern-
ments in Nigeria and allowed 
to decay due to the overbear-
ing financial attention on Ni-
geria’s oil. The postmaster gen-
eral noted that NIPOST was 
currently undergoing system 
restructuring programme that 
would enable the organisation 
diversify profitably into finan-
cial services, e-commerce and 
logistics, insurance, shipping 
and property.

According to Adegbuyi, he 
is committed to a new NIPOST 
agenda, which are designed to 
transform, innovate, integrate 
and move the organisation to 
the process of inclusion as it is 
done in advanced economies 
of the world.

NIPOST Act 2004 empow-
ers the postmaster general to 
diversify the services of the 
organisation to other sectors 
that are commercially viable, 
innovative and able to drive in 

HARRISON EDEH, Abuja

Edo State House of As-
sembly has directed 
the commissioner of 
police in the state, 

Haliru Gwandu, to stop the 
sale of mint currency in public 
places and functions.

The directive was sequel to 
a motion moved by the former 
speaker of the House, Victor 
Edoror at a plenary session 
in Benin City. Edoror in his 
motion noted, “Section 24 (4) 
of the Central Bank of Nigeria  
(CBN) Act 2007 prohibits the 
illicit trading of mint currency.”

He opined that the trading 
of the mint currency was pun-

ishable under the CBN Act.
According to Edoror, the 

illicit trading of mint currency 
has resulted to the distribu-
tion of mutilated currency in 
the society and also led to the 
scarcity of the naira notes.

He therefore called on rel-
evant government’s agencies 
to enforce the law prohibiting 
the abuse of Nigerian cur-
rency by traders selling mint 
currency in public places.

The speaker of the House, 
Justin Okonoboh, who con-
demned the sale of the new 
mints in public places, di-
rected the commissioner of 
police to deploy personnel to 
stop the act.

revenue for the organisation 
and the country, he said.

He however noted that one 
of the several challenges fac-
ing the organisation was the 
failure of Nigeria’s legislature to 
pass the Nigeria Postal Service 
Bill, which has been at the Na-
tional Assembly for eight years.

A fully functional and 
diversified NIPOST has the 
potential to take Nigeria out 
of recession by way of the 
amount of huge revenue the 
organisation has the capacity 
to generate, he said.

He observed that NIPOST 
facilities spread across the 
country would effectively soon 
become financial and bank-
ing facilities which will be 
delivered in collaboration with 
major banks in Nigeria.

He said NIPOST financial 
and banking services would 
take banking services to rural 
areas of the country where 
millions of Nigerians remained 
unbanked.

CHUKA UROKO 
with agency report

Edo Assembly urges police to stop sale of 
mint currency in public places
IDRIS UMAR MOMOH, Benin

HOPE MOSES-ASHIKE

L-R: Yewande Sadiku, 
executive secretary/CE, 
Nigerian Investment 
Promotion Council; 
Wole Abayomi, partner, 
tax regulation & peoples 
services, KPMG; Ju-
moke Oduwole, senior 
special assistant to the 
vice president on indus-
try, trade & investment; 
John Bray, US  Consul 
General,Nigeria; Eme 
Essien Lore, country 
manager, International 
Finance Corporation, 
and Olabintan Famu-
timi, national president, 
Nigerian-American 
Chamber of Commerce 
(NACC), during the 
NACC,  March 2017 
business dialogue, 
Titled: Improving the 
Ease of Doing Business 
in Nigeria  in Lagos 
yesterday. 

Pic by Francis Abiagam
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Nigeria pays the least 
DStv subscription 
rates of countries 
where the Pay Tv 

company, Multichoice, has its 
footprints, as deduced from a 
document seen by Business-
Day.   This is contrary to claims 
that Nigerian subscribers are 
among the most charged of its 
sub-Saharan peers where the 
firm operates.

Nigerian subscribers pay 
an average of N8,250 monthly 
across all four-subscription 
packages ranging from the 
higher priced premium plan to 
the more affordable family plan.     

Using the Central Bank 
quoted exchange rate of N306 
per dollar, this comes to $27, 
which is 58 percent less than 
the average rate of $42.88 paid 

by all 11 countries where Mul-
tichoice operates, according 
to BusinessDay’s calculations.  

“For two years, prices were 
not increased in Nigeria until 
April 2015. Even when they 
were increased, they remained 
substantially lower than in 
other countries,” Caroline 
Oghuma, the company’s pub-
lic relations manager told Busi-
nessDay.

“MultiChoice made a deci-
sion to absorb costs on behalf 
of the Nigerian subscriber be-
cause the company recognizes 
that the country is passing 
through a difficult economic 
phase,” Oghuma said.

Nigeria’s 180 million people 
are scuffling with accelerating 
inflation, high unemployment 
rates and squeezed incomes 
and have been vocal about 
their struggles to afford DStv. 
These are pass-through effects 

from the country’s worst eco-
nomic slump dating back to 
1991, according to the National 
Bureau of Statistics (NBS) data. 

Unemployment is at 13.9 
percent, the highest in six 
years, and although inflation 
cooled for the first time in 
15 months to 17.8 percent in 
February 2017 - on the back 
of base effects, the food index 
quickened to 18.5 percent 
from 17.8 percent, driven by 
increases in the cost of bread, 
cereals, meat and fish. 

To ease the pain on house-
holds, Multichoice recently 
launched a loyalty programme 
called “DStv Thanks” in Nigeria 
and select African countries, 
Nigeria’s 180 million people 
are scuffling with accelerating 
inflation, high unemployment 
rates and squeezed incomes 
and have been vocal about 
their struggles to afford DStv. 

Nigeria pays least DStv subscription of Multichoice countries

BDC operators to get $25.09m from IMTOs today

A
bout 3,137 l i-
censed Bureau 
De Change (BDC) 
operators in the 
country are ex-

pected to get dollar supply 
to the tune of $25.09 million 
from the International Money 
Transfer Operators (IMTOs), 
and this will help strengthen 
the local currency.

Each BDC operators is 
expected to buy $8,000 at the 
rate of N360 per dollar and sell 
to the end users at N362 per 
dollar as directed by the Cen-
tral Bank of Nigeria (CBN).

Naira on Wednesday de-
preciated by N5 to close at 
N380/N381 per dollar from 
the N375/$ it traded the pre-
vious day at the unofficial 
parallel market.

“The naira loosed strength 
today in the parallel market 
and closes at N381 per dollar. 
This was as a result of dull 
activities in the interbank 
market”, Aminu Gwadabe, 
acting president, Association 
of Bureau De Change Associa-

tion of Nigeria (ABCON), told 
BusinessDay.

At the interbank spot mar-
ket, the local currency firmed 
marginally by 0.05 percent 
as it closed at N306.50 per 
dollar as against N306.65k on 
Tuesday.

Barely 24 hours after its 
directive to Deposit Money 
Banks (DMBs) in the country 
to sell foreign exchange ob-
tained from it to retail end-us-
ers at not more than N360/$1 
for invisibles, CBN, on Tues-
day, March 28, crashed the 
rate at which it sells forex to 
BDCs in Nigeria to N360 and 
directed the BDCs to sell to 
end users at not more than 
N362/$1.

The CBN acting director of 
corporate communications, 
Isaac Okorafor, confirmed the 
directive in Abuja on Tuesday, 
disclosing that the CBN, un-
der the new policy, would sell 
forex to the licensed BDCs at 
the rate of N360/$1, while they 
would in turn sell to custom-
ers at a rate not more than 

N362/$1.
Okorafor said the objective 

of the new forex sale policy 
was to ensure a convergence 
of the rates in the interbank 
and BDC, stressing that the 
CBN remained committed to 
ensuring transparency in the 
market as well as fairness to 
end-users, many of who hith-
erto experienced challenges 
in accessing foreign exchange.

He therefore urged li-
censed BDCs to play by the 
rule, cautioning that the CBN 
would not hesitate in sanc-
tioning any erring dealer.

Meanwhile, the CBN 
spokesman also disclosed 
to newsmen that the sum of 
$100 million offered to au-
thorised forex dealers in the 
interbank wholesale window 
to meet the requests of genu-
ine wholesale customers was 
fully subscribed at the auction 
on Tuesday, March 28, 2017.

Okorafor also reiterated 
his call to all stakeholders to 
play their respective roles in 
ensuring a smooth running of 

the foreign exchange market 
for the benefit of the Nigerian 
economy.

Nigeria plans to sell 
N234.89 billion ($765.99m) of 
short-dated treasury bills at an 
auction on April 6, the central 
bank said on Wednesday.

The bank said it plans 
to sell N35 billion of three-
month debt, 33.49 billion of 
six-month bills and 166.40 
billion of one-year notes, us-
ing a Dutch auction system. 
Payment will be due the day 
after the auction.

Nigeria’s central bank is-
sues treasury bills twice a 
month to finance the budget 
deficit, help manage com-
mercial lenders’ liquidity and 
curb rising inflation, Reuters 
report.

Africa’s top crude pro-
ducer has in two consecu-
tive auctions this month sold 
the one-year treasury bills at 
yields above the prevailing 
inflation rate, in a bid to lure 
investors to buy more of the 
debt.

HOPE MOSES-ASHIKE

Profit taking persisted 
on the Nigerian Stock 
Exchange (NSE) on 
Wednesday with the 

market capitalisation drop-
ping by N49 billion in one day.

The News Agency of Ni-
geria reports that the market 
capitalisation lost N49 billion 
or 0.56 percent to close at 
N8.742 trillion against N8.791 
trillion posted on Tuesday.

The loss was due to sale 
pressure by investors to take 
care of their basic needs.

Also, the All-Share Index 
which opened trading for the 
day at 25,406.72, dipped 139.04 
points or 0.55 percent to close 
at 25,267.68.

Ambrose Omordion, chief 
operating officer, InvestData 
Limited, attributed the lull in 
the market to liquidity crisis, 
lack of confidence and end of 
the month rebalancing.

 Omordion said that most 
traders were offloading to 
rebalance their accounts for 
the month of March and to 
prepare for second quarter 
of 2017.

Mobil Oil topped the losers’ 
chart for the day, shedding 
N2.25 to close at N295 per 

share. Unilever trailed with a 
loss of N1.90 to close at N32 
and Oando shed 25k to close 
at N4.83 per share. Custodian 
and Allied Insurance declined 
by 15k to close at N3.21, while 
FCMB Group depreciated by 
8k to close at N1.17 per share.

Conversely, Total led the 
gainers’ table growing by N9.98 
to close at N269.98 per share. 
Forte Oil followed with a gain 
of N2 to close at N47, while 
Guinness   appreciated by 73k 
to close at N68.80 per share.

Transcorp Hotel garnered 
46k to close at N5.04 and 
UACN increased by 31k kobo 
to close at N13.30 per share. 
Custodian and Allied Insur-
ance led the activity chart with 
an exchange of 284.54 million 
shares worth N954.88 million.

Continental Reinsurance 
followed with 250.71 million 
shares valued at N413.25 mil-
lion and Diamond Bank trans-
acted 127.28 million shares 
worth N105.25 million.

United Bank for Africa sold 
21.57 million shares valued 
at N120. 66 million and FBN 
Holdings exchanged 12.57 
million shares worth N38.61 
million.

LOLADE AKINMURELE 

L-R: Zebulon Agomuo, editor, BDSUNDAY; Anthony Osae-Brown, editor, BusinessDay newspaper; Africafarmer Mogaji, guest 
speaker, and Bill Okonedo, news editor, during a knowledge sharing seminar on Agric Business at the BusinessDay head office 
in Lagos yesterday.         Pic by Francis Abiagam.

Entrepreneurs Organisation president to visit Nigeria
the organisation in Nigeria.

Founded in 1987 by a 
group of young entrepre-
neurs, EO enables business 
owners to learn from each 
other, leading to greater 
business success and an 
enriched personal life.

EO educates, transforms, 
inspire and offer invaluable 
resources in the form of 
global events, leadership-
development programs, an 
online entrepreneur forum 
and executive education op-
portunities, among other of-
ferings designed for personal 
and professional growth.

Global president of 
the Entrepreneurs 
Organisation (EO), 
a global business 

network of over 12,000 lead-
ing entrepreneurs in 160 
chapters and 50 countries, 
Ivan Ting, will be visiting 
Nigeria this weekend.

Ivan Ting, who is a mem-
ber of EO South China, will 
be visiting Nigeria as part 
of his tour of Africa. Also, 
he will be meeting with the 
board of the organisation in 
Nigeria in an effort to inter-
act, understand and proffer 
suggestions on how to grow 

These are pass-through effects 
from the country’s worst eco-
nomic slump dating back to 
1991, according to the National 
Bureau of Statistics (NBS) data. 

Unemployment is at 13.9 
percent, the highest in six 
years, and although inflation 
cooled for the first time in 
15 months to 17.8 percent in 
February 2017 -on the back 
of base effects, the food index 
quickened to 18.5 percent 
from 17.8 percent, driven by 
increases in the cost of bread, 
cereals, meat and fish. 

To ease the pain on house-
holds, Multichoice recently 
launched a loyalty programme 
called “DStv Thanks” in Nige-
ria and select African coun-
tries, where DStv subscribers 
will be getting access to ad-
ditional TV channels for free, 
if they remain subscribed for 
at least three months.

For using disparaging 
comments on the Nige-
rian Senate, the upper 
legislative chamber on 

Wednesday summoned the 
chairman, Presidential Advi-
sory Committee Against Cor-
ruption, Itse Sagay, to appear 
before it.

This followed a motion 
moved by deputy Senate leader, 
Bala Ibn Na’Allah, at plenary. 
Specifically, Sagay is to appear 
before the Senate Committee 
on Ethics, Privileges and Public 
Petitions, chaired by Samuel 
Anyanwu.

Rising under Order 14 
and 15 of the Senate Standing 
Orders 2015 (as amended), 
Na’Allah said it was dishearten-
ing for a presidential aide to use 
uncomplimentary remarks on 
the institution of the Senate.

Reacting to Senate’s suspen-
sion of consideration of 27 Resi-
dent Electoral Commissioners 
until the President sacked the 
acting EFCC chairman, Ibra-
him Magu, in two weeks, Sagay 
had described the legislative 

body’s action as ‘childish and 
irresponsible’.

The legal luminary in a tele-
phone interview told a national 
newspaper stated that the Sen-
ate was filled with people of 
questionable character, who 
put their personal interest 
ahead of that of the nation.

But commenting on the issue, 
Na’Allah said: “For somebody in 
Itse Sagay’s position to come and 
call this senate irresponsible and 
that they are childish and that 
persons of questionable charac-
ter it behoves of this senate to call 
upon him to appear before the 
Ethics and Privileges committee 
to say because we came here by 
name and he should name and 
Nigerians are entitled to know 
and we should know and the 
basis of that.”

On his part, Senate leader 
Ahmad Lawan cautioned presi-
dential aides not to heat up the 
polity with unguarded state-
ments. Experts have warned 
that deterioration in the re-
lationship between the Sen-
ate and the Presidency could 
impact negatively on Nigeria’s 
economic recovery.

Senate summons Itse Sagay
OWEDE AGBAJILEKE, Abuja

Market capitalisation shed N40bn 
amid confidence crisis

… CBN to sell N234.89bn TBs April 6
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Can Nigeria be self-sufficient 
in rice production by 2018? 

R
ecently, Audu Og-
beh, Minister of Ag-
riculture and Rural 
Development said 
that Nigeria would 

be self-sufficient in rice produc-
tion by 2018 going by the cur-
rent momentum of investments 
in its production.

 The Federal Government 
established a National Rice task 
force, with a target to yield com-
prehensible and self-evident 
results in rice production in the 
country to achieve sufficiency 
in rice production.

This led to the increase of 
paddy production and milled 
rice, which stakeholders at-
tributed to the Federal Gov-
ernment Anchor Borrowers 
Programme (ABP) which is 
being managed by the Central 
Bank of Nigeria (CBN).

 The programme, which 
started in Kebbi State, has 
gained a lot of traction and 
recorded successes stories. It 
is currently being replicated in 
other key rice producing states 
across the country. 

The success of the Kebbi 
rice programme was attributed 
to the single digit interest rate 
extended by the CBN, which 
enables farmers to purchase 
quality fertilisers, seeds and 
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Nigeria imported 
2.3 million tonnes of rice 
in 2016 and spends $5 
million per day on rice 

shipment. 

TopfiveFacts

ensure all year round farming,” 
Rotimi Fashola, a rice expert 
and chief executive officer, OTI 
Consulting told BusinessDay.” 

 “Mechanisation is not ne-
gotiable if Nigeria will be self-
sufficient in rice production,” 
Fashola said.

 Perennial problems still 
persist

Most rice farmers in the 
country are small holders who 
still farm using hoes and cut-
lasses and depend on rain-fed 
agriculture.

  Abiodun Olorundenro, 
CEO, Green Vine Farms said 
“Lack of technology and in-
novation remains one of the 
reasons why we still have a 
shortfall in production.

 Technology is very crucial 
if Nigeria really wants to boost 
agric productivity”

  Nigeria ranks among 
the top 12 rice consuming 
countries in the world and the 
highest net importer of rice in 
Africa and the second largest 
importer of rice in the world.

 Currently, much of the con-
sumption capacity of rice in the 
country is largely catered for by 
the importation of rice from 
other rice producing countries.

 This, coupled with the per-
ennial problem of smuggling, 
makes it hard for farmers to 
compete favourably thus dis-
couraging investments.

 According to a BBC report, 
Nigeria imported 2.3 million 
tonnes of rice in 2016 and 
spends $5 million per day on 
rice shipment. 

“Smuggling has been a great 
challenge to the government. 
Our borders are porous be-
cause of corruption. It involves 
change of attitude on the part 
of the agencies before the is-
sue can be addressed,” Adeola 
Elliot, chairman of agric group, 
Lagos Chamber of Commerce 
and Industry (LCCI).

 “Smugglers would not 
smuggle rice into the country 
when it is abundant in supply 
and the competition is high,” 
Adeola said.

 According to the Federal 
Ministry of Agriculture, Nige-
ria’s domestic demand for rice 
is put at 6.3 million tonnes, 
while the country produces 
only 2.3 million tonnes per 
annum, leaving a supply-de-
mand gap of four million met-
ric tonnes.

 Rice millers still not 
competitive

Millers in the country are 
less competitive than their 
counter parts in India, Thai-
land, Brazil and China.

  This is due to the high cost 
of paddy production and pro-
cessing costs.

 Paddy prices in Nigeria 
hovered around N60, 000 
per metric tonne in 2015 to 
N140,000 in 2016 which is 
significantly higher than the 
prices in Indian and Thailand. 
This makes it challenging for 
millers in Nigeria to be com-
petitive, rice experts say.

 Attaining sufficiency
Nigeria has the potential 

to be a power house in rice 
production, but will have to 
intensify it efforts in boosting 
productivity and addressing 
inherent problems limiting 
improved yields per hectare. 

 According to experts, it 
will take the country another 
three to five years to achieve 
self sufficiency when the issues 
thwarting production are ad-
dressed and farmers begin to 
farm all year round.

 “I do not think Nigeria 
will be self-sufficient in rice 
production by 2018 despite the 
momentum that rice produc-
tion is gaining currently. But if 
the country can maintain the 
momentum of investments, 
commitment by the govern-
ment in rice production,  and 
address the issues of inputs 
and mechanisation the county 
will make a giant strive towards 
self sufficiency in the next three 
years,” said Oladipo Williams, 
executive vice president and 
co-founder, Haske  &Williams 
Limited in an interview with 
BusinessDay.

Trivial 

This is the total number of rice 
imported in 2016

 

2.3mmts

age, according to rice experts.
 Also, states across the fed-

eration are expanding rice 
operations to boost production 
through direct investments 
in milling plants and creation 
of enabling environment for 
private sector investors. 

Lagos and Kebbi states in 
2016, signed a Joint Venture 
(JV) agreement to establish 
a modern and commercially 
viable rice milling complex, 

The supply-demand gap in rice 
production 

4mmts

The amount set aside by the Central 
Bank of Nigeria for rice under the 

anchor borrowers’ scheme 

N40 billion

Total number of integrated mills across 
the country in 2016

15 mills

Price of a metric tonne of paddy in 
2016

N140, 000

other inputs.
 Number of rice mills in 

the country - both integrated 
and cottage - have increased 
by more than 50 percent in 
recent months as government 
and private sector continues 
to make more investments in 
processing.

 The average crop yield per 
hectare of the crop has risen 
from 2.5 metric tonnes per 
hectare to an average of 4 and 5 
metric tonnes of the same acre-

which will have the capacity to 
process and mill twenty (20) 
tons of rice per hour.

 Apart from Lagos and Ke-
bbi, Cross River, Benue, Kano 
and Kaduna have also been 
home to new investments in 
rice. Early 2016, Thai-African 
Corporation berthed Calabar, 
Cross River State, for the devel-
opment of Rice City in the state. 

 Despites all the progress 
made, stakeholders say it will 
still take the country the next 
five years to be sufficient in rice 
production if the momentum 
of investments are sustained. 
Also, farmers must have ac-
cess to improved seeds and 
seedling, technology and per-
ennial problem of smuggling 
is addressed. 

 “We cannot be self-suf-
ficient in rice production by 
2018 despite the momentum of 
investments in rice production 
because the bulk of our rice 
is grown with cutlasses and 
hoes. We need to introduce 
machines to the cultivation of 
rice and irrigation facilities to 


