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The World Bank has 

agreed to assist Nige-
ria with a multi-billion 
dollar loan package to 

help fund its 2017 budget pro-

World Bank to back Nigeria’s budget with $2.5bn
posals, provided Africa’s largest 
economy moves quickly on long 
delayed reforms.

“The World Bank has agreed 
to a $2.5 billion budget support 
for Nigeria,” Ayomide Mejabi, 
economist at Stanbic IBTC Bank 

said at the Standard and Poor’s 
risk conference in Lagos.

“The first tranche of $1.5 bil-
lion is tied to reforms of the FX 
market by the Central Bank of 
Nigeria (CBN).”

The CBN removed a currency 

peg in June, 2016 but continued 
to intervene to keep the naira at 
about N315 against the U.S. dol-
lar, compared with almost N500 
on unofficial, black-market.

The lack of an economic plan 
some 20 months since Nigerian 

President, Muhammadu Buhari 
came to power, has stalled the 
disbursing of up to $5 bn in loans 
from the Africa Development 
Bank (AfDB), World Bank and 
other foreign sources.

The World Bank loan would 
help plug a budget deficit of N2.2 
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K
alu Idika Kalu, the 
respected economist 
and two-time Nige-
rian finance minis-
ter, says the country’s 

economic management is bereft 
of real action or inspiring targets, 

it is shrouded in long phrases 
and devoid of a solid conceptual 
framework to guarantee success.

In particular, he said there 
can be no praise singing about 
an expensive Eurobond of only 
$1bn for an economy the size 
of Nigeria’s, when we should be 
talking of a facility in the region 

of $25bn, possibly from the In-
ternational Monetary Fund at 
near zero interest cost.

Amid a painful economic 
recession, which has crimped 
government revenues, marred 
productivity and inflicted pain 
in homes and business, Nigeria 
is working on an initial draft of 

its highly coveted Economic 
Growth and Recovery Plan, 
which the business and investor 
community have followed with 
precision to gauge the direction 
of economic mangers.   

Kalu who had a glorious ca-
reer at the World Bank and 
was Nigeria’s finance minister 

Nigeria’s economy poorly 
managed says Idika Kalu

Continues on page 4

See full interview on Page 2

L-R: Victoria Ibezim-Ohaeri, executive director, Spaces for Change/one of the speakers at TedLagos2017 event; Uche Mojekwu, Associate Director, 
Brand and Strategic Marketing, Halogen Security Company Limited, and Chris Anderson, Curator of Ted, during the TedLagos2017 Ideas Search 
event at the Muson Center, Onikan, Lagos.
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As Nigeria’s economic recovery and growth plan designed to resuscitate the economy makes the rounds, 
Kalu Idika Kalu, an economist and former finance minister shares his view on the plan among other 
pressing issues. BusinessDay’s Lolade Akinmurele followed the conversation on CNBC Africa. 

I am not optimistic until I see a more 
professionally determined stance
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T
argets of the economic 
recovery and growth plan, 
FX divergence

Looking at where we are, 
those are obvious economic 

targets but I think what we need to 
underscore is that we need everybody 
working together, private and public, 
both domestic and external, because a 
key issue is you restore macroeconomic 
stability which is every important.

Government has to provide the lead-
ership in mobilizing resources, rule of 
law, the political process, so you know 
at this point in time we have a whole 
plethora of issues, economic restructur-
ing, these are areas the government has 
to give leadership.

But in the area of macroeconomic 
stability, foreign exchange rate man-
agement, restoring market oriented 
exchange rates and allowing the market 
to determine the cost of investment 
both in terms of domestic and foreign 
investment, so these are areas that need 
to be tackled.

For instance the divergence in FX 
market rates are so wide and actu-
ally quite ridiculous.  A differential of 
over N100 is absurd, it is not done any 
where. So it is not enough just to say 
these things, we have to take measures, 
we have to review the conceptual 
framework of how you determine the 
exchange rate because this affects ev-
erything else including prices, interest 
rates etc. We have lost time, virtually the 
whole timing of this regime, we should 
have got to this very quickly. No amount 
of documentation is good enough, you 
have to face the problems head on and 
you must do the work that is necessary.

Let the resources flow in from your 
lending partners, let the private sector 
bring in as much as is possible but this 
must be guided by knowing that you 
have an exchange rate that is working.

Saving vs massive infrastructure 
build

In those days, when we were there, 
we were dealing with $8, $9 dollars a 
barrel. We never faced a situation where 
you are talking about $40, $50, $60 not 
to talk of a $100 a barrel. At these times 
you expected proper public savings 
and proper growth in terms of inducing 
growth through appropriate macroeco-
nomic policies so that our savings rates 
should be way above what we now have.

The economic recovery and growth 
plan talks about 12 or 13% national sav-
ings rate but we should be at double that 
or two and half times that.

Before this time I have worked on 
some of the South East Asian countries 
and they talk about 30-35% national 
savings rate.

For instance when I say we should 
not be where we are now, we are about 
two years too late. The economic pro-
gramme should have called for access-
ing the funds that make sense. You talk 
about financial institutions like the 
World Bank, the ADB, IMF and other 
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we put in our plans and then we think 
that’s all what is going to do it.

Any policies you see today to give 
hope about economic recovery

Well I think we made some progress 
with security and I am glad that Nigeria 
is continuing to seek help on security. 
Governance is still a problem and you 
can see how things are going on in the 
national assembly. And there is still a 
lot of bifurcation (divergence) between 
the federal and the states. You see, for 
a party, whether you are APC or PDP, 
you should be interested in what is 
happening at various the states because 
they all contribute to the economic 
performance of Nigeria. Rule of law, 
you know we have had issues, the courts 
adjudicate and these things are not 
obeyed or implemented, and you see for 
the investor all these are very important 
because they take this as indications of 
the business climate and you know we 
have done very poorly here.

Boast about successful $1bn Eu-
robond, is this sign of progress

For a country of Nigeria’s size, a $1bn 

‘‘We have taken 
far too much time 

stabilizing our foreign 
exchange rate and it 

is inexcusable’’

institutions.
We seem to be incapable of revers-

ing our conceptual framework about 
this and that’s how you amplify your 
resources. That’s how Egypt, Rwanda, 
Ghana, Botswana and others have done 
these things.

I recall listening to our own very elo-
quent Finance Minister saying Nigeria is 
not in the basket of countries where you 
talk about IMF and so on.

Now I do not know how you can 
explain that because that is one source 
you run to.

 Right now because of what has hap-
pened to other countries they (IMF) 
have dropped their interest rates to zero. 
That is one of the softest terms and these 
are people who lend you substantial 
amounts of money.

Government says it is talking with 
these institutions.

We are talking about two years. 
Christine Largade of the IMF was here 
early in the life of this administration 
and that’s when the agreement should 
have been signed. And we had some 
of our bright people advising that we 
should raise financing line in the tune 
of $25bn from the IMF. Just see how 

that could have amplified Nigeria’s 
resources. And when you do that what 
happens is that you are able to steady 
the foreign exchange rate which would 
not have depreciated that much and 
this would have impacted inflation and 
that improves your interest rate because 
this zero interest and so much money. 
And this solves so many of Nigeria’s 
problems.

On IMF conditionalities
Yes the IMF facility comes with con-

ditions but le me explain that.
I have been here before. The condi-

tions are derived from are supposed to 
be your own problems and the condi-
tions have nothing to do with the IMF or 
the World Bank. The conditions have to 
do with the things Nigeria needs to her 
economy. These said conditions are not 
unrealizable. That is how the countries 
that have done well have done it. It is 
a matter of a discipline to understand 
that these are prescriptions for your 
own economy and not prescriptions 
for the IMF. Usually you bring in the 
IMF people with your own experts and 
you discuss all your problems in terms 
of resource mobilization and maintain-
ing stability, seeking out new areas of 
profitable investments and so on.   The 
give you these things and you negotiate 
and it is on the basis that you are going 
to implement what will benefit you that 
they can support you. That is what it is. 
But Nigeria seems to have had a lot of 
problems understanding what are basic 
principles compared to so many other 
African countries. So after two years of 
this government you can understand 
that I am not so excited about giving any-
body pass marks on these long phrases 

Eurobond is really not impressive and 
we have talked about it for over a year 
before we got here. We should be going 
into much larger denominations pre-
cisely because of where we are whether 
in terms of agriculture or manufacturing 
where we are as poor as 5% of GDP when 
we should be at 25%. So we should stop 
giving ourselves top marks. Instead we 
should be looking at countries like South 
Africa and other medium income coun-
tries as targets in terms of the resources 
they are able to mobilise or are raising.

Pricing of Eurobond at 7.8%
$1bn Eurobond at a more less give 

away price. That is why people have 
rushed and we say it is oversubscribed. 
Ordinary Nigerians may not understand 
this, we are giving away a lot of money to 
get this $1bn Eurobond and we should 
be raising a lot more money that what 
we have raised. So Nigeria must begin 
to set those tighter standards for herself 
because that’s where we really belong 
as country with so much resources, 
so much economic size and therefore 
almost limitless investment capacity.

Any optimism about the recovery 
plan?

I am not optimistic until I see a more 
professionally determined stance on 
some of these key issues. We have heard 
this over and over again. I am not going 
to be doing anybody any good by giving 
kudos. I think we look at the policies, 
we should look at the personnel, the 
economic management team and how 
to bring in more professional input into 
some these things and we should be 
doing comparative analysis about how 
much progress we are making. We are 
too complacent. I cannot say by merely 
looking at this plan that I am satisfied.

Government says it is consulting
I heard that too over a year ago. But 

we who work from outside and with all 
due respect should be able to give better 
analysis of these things, we are hoping 
that things can improve.

FX management primitive
We have taken far too much time 

stabilizing our foreign exchange rate and 
it is inexcusable and it is unheard of. It 
is primitive management where you 
are directly allocating dollar to different 
uses by fiat. It is no longer than. No body 
does this any more. You set the exchange 
price, you mobilise maximally and then 
you let the price set its tone. That is what 
it should be. People will not bring in 
money when you have an inexcusable 
bifurcation in the exchange rate, I hear 
we have six exchange rates.

Boosting reserves
Boosting reserve is really a private 

sector operation. The government does 
not produce oil but they have to create 
the frame work in which the private 
sector feel comfortable. Many of the oil 
firms were divesting for sometime and 
we have to put a stop to this. You have 
to look at a broad nexus of revenue and 
FX sources.

‘‘For a country of 
Nigeria’s size $1bn 
is not impressive. 

Maybe $25bn...So we 
should stop giving 

ourselves top marks’’
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I
ntensifying macro-economic 
challenges in the country as 
well as a weakening naira, are 
forcing several Nigerian firms 
to seek ways to boost their 

capital and reduce costs in order 
to stay in business.

 Although the banking and 
manufacturing sectors are explor-
ing rights issue means of capital 
raising and rationalisation of staff 
and operations respectively, to 
hedge possible collapse, some 
analysts say liberalisation of for-
eign exchange policy and more 
synergy between monetary and 
fiscal policy measures should be 
pursued.

 “Corporates are indeed strug-
gling for survival as most of them 
are already in the intensive care 
unit. The tough and resilient cor-
porate will devise means to get 
out of the problem but no doubt, 
many will be muffled out of busi-
ness. The manufacturing sector 
will be the most hit, as they have 
been the ones suffering from rising 
cost of inputs, “says Robert Omo-
tunde, head, investment research, 
Afrinvest, in an email response to 
BusinessDay inquiry. 

Bolade Agbola, executive direc-
tor, Cashcraft Asset Management 
Limited, said the poor perfor-

Nigerian firms struggle against 
strong macroeconomic headwinds

Continues on page 6

Nigeria’s economy poorly managed...
Continued from page 1
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L-R: Osagie Ehamire, minister of state for health; Chris Ngige, minister of Labour; Ogbonnaya Onu, minister of 
science and technology, and Isaac Adewole, minister of health, during the Federal Executive Council meeting 
at the Presidential Villa, Abuja, yesterday.

Allan Gray Ltd., the largest 
manager of non-govern-
ment investment funds 

in Africa, is betting on Nige-
ria’s banking industry despite 
poor performances by the oil 
companies it depends on and 
widespread calls for the naira 
to be further devalued.

The Cape Town-based in-
vestor is adding to its stakes 
in Lagos-based lenders Access 
Bank Plc and Zenith Bank Plc, 
Allan Gray Chief Investment 
Officer Andrew Lapping said 
in a Feb. 10 interview in Cape 
Town. He didn’t say how big 
the holdings are or how many 
shares his company is buying, 
Bloomberg reports.

“We see a lot of value in 
Nigerian banks,” Lapping said. 
“Most people think they’re all 
going to zero because of the 
bad debts. We think they will 
survive” because high interest 
rates make the banks profit-
able and they have less debt 
to equity compared with Eu-
ropean lenders, he said.

Allan Gray isn’t the only 
investor that’s interested in lo-
cal lenders. Laurie Dippenaar, 
chairman of Johannesburg-
based FirstRand Ltd., Africa’s 
largest bank by market value, 
said last month that it’s look-
ing to buy a mid-sized bank.

“Everyone thinks the naira 
is going to weaken, but I’m not 
so sure,” Lapping said. “The 
bad-debt problem can cure 
itself over time.”

The banking industr y is 
under stress in Nigeria, where 
the economy is in a recession.

Non-performing loans es-
calated to almost three times 
the regulatory maximum ac-
cording to Bloomberg esti-
mates and foreign investors 
are calling for authorities to 
boost flexible trading of the 
naira before putting more 
money into the country.

An oil price at half its 2014 
levels, combined with sabo-
tage and attacks on oil instal-
lations that have cut output, 
has limited dollar supplies 
in the countr y,  which vies 
with Angola as Africa’s largest 
crude-oil producer.

Nigerian banks are also at-

Africa’s largest fund 
manager bets on 
Nigerian banks

Continues on page 6

resilient, are already coming out 
with woeful results, which may 
be compounded going forward, if 
remedial measures are not taken 
by government immediately.”

 The low hanging fruit is resto-
ration of peace in the Niger Delta 
for oil and gas to continue to flow. 
This will lead to increase in forex 
available to pay our import bills 
and provide gas for the thermal sta-

tions to stem the dismal electricity 
output, which of recent was as low 
as 3,000MW.

 The President should give the 
nation a five-man economic team 
and be ready to accept reforms that 
may initially be painful and un-
popular. What has been on ground 
since May 2015 is not working and 

mance of most of the corporate, 
which was as a result of the down-
turn in our economic fortunes and 
the sub optimal management of 
foreign exchange, was a pointer to 
the imminent collapse of many of 
the organisations.

 “SMEs are already failing and 
that’s why the unemployment 
rate is daunting. The bigger firms, 
which are supposed to be more 

between 1985 and 1986 under 
ex-military head of state, Ibrahim 
Babangida, and between 1993 and 
1994 under military dictator, Sani 
Abacha, is however unimpressed 
with the economic management 
under this government, especially 
for the government’s lack of ambi-
tious targets and failure to address 
more crucial issues like setting a 
conceptual framework for man-
aging the country’s exchange rate 
mechanism.

 “I cannot say by merely looking 
at the plan that I am satisfied; not 
until I see a more professionally 
determined stance on some key 
issues,” Kalu said in an interview on 
CNBC yesterday, with the chaotic 
foreign exchange market in mind.  

These ‘issues’ according to Kalu, 
range from better management of 
the foreign exchange rate to allow-
ing the market determine the cost 
of local and foreign investments.

The naira’s hard currency peg 
against the dollar has drawn wide-
spread criticism and opened the 
door to round-tripping, according 
to sources familiar with the matter.

While the naira traded at an 
average of N305 per dollar at the of-
ficial window on Wednesday Feb. 
15, it exchanged for a premium of 
around N5o0 at the parallel market, 
according to abokifx. This puts the 
spread between both markets at a 
record N195/$.   

“The divergence in FX market is 
so wide and actually quite ridicu-
lous. A differential of over N100 is 
absurd and is not done anywhere. 
We have to review the conceptual 
framework of how you determine 
the exchange rate because this 
affects everything else, including 
prices, interest rates,” the well re-
spected economist said.

In a signal of the damaging con-
sequence of the foreign exchange 
policy, the World Bank on Feb. 
15 agreed to a $2.5 billion budget 

support for Nigeria, but warns 
that a first tranche of $1.5bn will 
not come if reforms are not imple-
mented to fix the comatose foreign 
exchange market.

“We have lost time and we 
should have got to this very quickly. 
I think if we look at the policies, we 
should look at the personnel, the 
economic management team and 
how to bring in more professional 
input into some of these things and 
we should be doing comparative 
analysis about how much progress 
we are making,” Kalu added.  

Beyond labeling the economy 
managers as “too complacent” 
in responding to low oil prices 
compared to peer countries, the 
former minister also criticised 
fund raising plans, saying that the 
country ought to leverage on IMF 
loans which come with zero inter-
est rates.

“I recall listening to our own 
very eloquent Finance Minister 
saying Nigeria is not in the basket 
of countries where you talk about 
IMF and so on.

“Now I do not know how you 
can explain that. Right now, be-
cause of what has happened to 
other countries, the IMF dropped 
their interest rates to near zero. 
That is one of the softest terms 
and these are people (IMF) who 
lend you substantial amounts of 
money,” Idika said.

Egypt and Ghana have been 
beneficiaries of an IMF-loan pro-
grammes in recent times and 
have received the first tranches of 
loans, paving the way for additional 
private inflows of over $9bn in the 
case of Egypt.

According to Kalu, “It is a matter 
of a discipline to understand that 
these are prescriptions for your 
own economy and not prescrip-
tions for the IMF.

The economic recovery plan 
is tailored to arrest the slump by 
boosting output in the Agriculture, 
Manufacturing, Mining and Ser-
vice sectors and targets 7 percent 
growth in 2020.

It is however yet to be approved 
by the Federal Executive Council.
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trillion ($7 billion) for 2016 and 
fund a record budget of N7.3 tril-
lion for 2017 aimed at stimulating 
the economy.

Nigeria’s 2017 Federal budget 
intends to finance its fiscal deficit 
(estimated at 2 % of GDP) largely 
through borrowings with 46 per-
cent of planned issuance coming 
from foreign sources.

Movement on domestic re-
forms by the Federal Government 
would be the most important 
driver of Nigeria’s sovereign ratings 
outlook in the future, according 
to Gardner Rusike, S&P Associate 
Director for Sovereign Ratings.

“There are some upsides to 
government revenues from higher 
average oil prices in 2017, which 
can only be tapped if they negoti-
ate a settlement on the production 
side,” Rusike said in Lagos.

“The Government needs to 
solve domestic issues of oil produc-
tion, boost non-oil revenues and fix 
the FX issue.”

S&P Global Ratings down-
graded Nigeria further into junk 
territory in September, amid low 
oil prices and severe shortages of 
foreign exchange.

S&P rates Nigeria’s at B with a 
stable outlook, five levels below 
investment grade and in line with 
Kyrgyzstan and Angola.

Moody’s Investors Service and 
Fitch Ratings Ltd. each downgraded 
Nigeria to four levels below invest-
ment grade in the first half of 2016.

Nigeria has seen government 
revenue squeezed by the fall in 
global oil prices to roughly half 
their levels from 2014.

In addition, attacks claimed by 
militants in the oil-producing Niger 
Delta region pushed monthly crude 
exports to decade lows last year.

S&P expects Nigeria’s economy 
to contract 1 percent in 2016 before 
returning to growth.

Higher oil prices and produc-
tion should drive growth to re-
bound by 1 percent this year, ac-
cording to Mejabi of Stanbic IBTC.

The Federal Government 
intends to unveil its Economic 

Growth and Recovery Plan by 
the end of February, according to 
government officials.

The plan which shows that 
the government is now willing 
to adopt a flexible market-deter-
mined exchange rate, according to 
Documents seen by BusinessDay, 
should enable the World Bank loan 
negotiations to proceed smoothly.

Nigeria recently priced $1 bil-
lion of 7.875% Eurobonds due 
February 2032 to fund capital 
expenditures in the 2016 budget 
which were approximately eight 
times oversubscribed.

“Strong demand for the Eu-
robond, while slightly positive, is 
more a reflection of low developed 
market yields. At the end of the 
day, the FX issues still remain in 
Nigeria,” Mejabi said.

tractive because their small 
size -- in an economy that 
vies with South Africa as the 
continent’s largest -- adds to 
their growth potential, while 
lending as a proportion of eq-
uity remains low at 3.5 times, 
Lapping said. Still, the indus-
try’s exposure to oil remains a 
concern, he said.

Ho w e v e r,  t h e  b a d - d e b t 
ratio at Nigerian banks rose 
to 13.4 percent last year. The 
naira was devalued in June 
and traded at 315.50 to the 
dollar by 6:53 a.m. in Lagos 
o n  We d n e s d ay ,  w h i l e  t h e 
unofficial, black-market rate 
was 507 naira to the dollar. 
The off icial  exchange rate 
should fall to 370 by the end 
of the year, Craig Metherell, 
an analyst at Avior Capital 
Markets Ltd. in Cape Town, 
said in a Feb. 10 note to inves-
tors. Investors are frustrated 
by central-bank policies, he 
said.

“Dollar illiquidity and the 
inability to predict the central 
bank’s decisions remains a 
constant deterrent to dollar-
based investors,” Metherell 
said. “While we argue that 
valuations look cheap, we find 
it difficult to justify investing 
new money given the current 
status quo.”

Some mid-sized Nigerian 
lenders plummeted more than 
40 percent last year as the do-
mestic economy performed 
the worst since the 1980s.

 Guaranty Trust Bank Plc, 
Nigeria’s biggest bank by val-
ue, has a market capitalization 
of 715 billion naira ($2.3 bil-
lion), Access Bank is valued 
at about 194 billion naira and 
Zenith at about 475 billion 
naira. FirstRand, Africa’s larg-
est bank, has a market value of 
293 billion rand ($22 billion). 
The Nigerian Stock Exchange 
Banking 10 Index has climbed 
0.7 percent this year as gains 
by Access Bank, Zenith, United 
Bank for Africa Plc and Fidelity 
Bank Plc helped compensate 
for losses in the other six mem-
bers of the gauge.

 “Maybe we’ve dug our-
selves into a hole” by investing 
in Nigerian banks, Lapping 
said. “Even if it’s 50-50, going 
bust or going up, the upside 
is so much that it’s worth the 
risk.”

L-R: Segun Ogunsanya, MD/CEO, Airtel Nigeria; Bode Ojeniyi, executive director, WAPIC Insurance plc, and Adeyinka 
Adekoya, managing director, WAPIC Insurance plc, during a courtesy visit to WAPIC Insurance Head Office in Lagos, 
yesterday.

won’t work,” Agbola said. 
The Purchasing Managers In-

dex (PMI) data released by both the 
CBN and FBN Quest declined be-
low the 50 points level in January. 
The PMI, which is a measure of the 
state of the manufacturing sector, 
and acts as a proxy for economic 
activities, moved into the contrac-
tion region, heightening fears of a 
prolonged recession period.

 Bismarck Rewane, chief execu-
tive, Financial Derivatives Company 
(FDC) Limited, in the February 
Lagos Business School (LBS) break-
fast meeting note, observed, “The 
inventory build up by manufacturers 
was more of a hedge against further 
price rises. Inventory build-up that 
does not translate into output growth 
means GDP growth could still be 
stalled. For the top five companies 
in 2016, inventory turnover value de-
clined by 25 percent in third quarter 
of 2016. There are concerns that the 
contraction witnessed in manufac-
turing (a sector that contributes 8.59 
percent to GDP) could indicate a 
longer than anticipated recession.”

 A Lagos -based investment and 
research firm, CSL Stockbrokers 
Limited, stated in a recent report 
titled: “Capital Adequacy: Pulse 
Check,” that capital adequacy has 
been a persistent issue for a num-
ber of banks.

“Regulatory capital ratios have been 
impacted by the large depreciation of 
the naira, given the extent of USD lend-
ing in the sector. They have also been 
hit by the sharp rise in impairments 
(implying little or no retained earnings),” 
they further observed.

The current moves by some 
banks to raise tier two capital is 
expected to enable the financial 
institutions withstand any shock 
in the industry, as well as to remain 
above the regulatory threshold.

 “A look at banks nine month 
2016 capital adequacy ratios (CAR) 
suggests that we may begin to see a 
flurry of capital raising activities if 
macro-economic conditions fail to 
improve,” say the analysts.

 The Central Bank of Nigeria 
(CBN) requires that banks with in-
ternational subsidiaries maintain a 
capital adequacy ratio (CAR) of 15 
per cent, while banks without in-
ternational subsidiaries maintain a 
CAR of 10 per cent. The minimum 
requirement for systemically im-
portant banks is 16 per cent.

 However, Buhari’s economic 
blueprint for the next four years, due 
to be released this month, will aim 
to lift West Africa’s biggest economy 
from its worst slump in more than 
two decades and boost the annual 
economic growth rate to at least 
7 percent by 2020, said to Udoma 
Udo Udoma, Budget and Planning 
Minister, in Abuja recently.

N231.85 in December 2016.
 The average price for the refill-

ing of a 5kg cylinder for Liquefied 
Petroleum Gas (Cooking Gas) 
increased by 28.24% year-on-year 
and 39.39% month-on-month to 
N2,567.56 in January 2017 from 
N2,002.16 in December 2016.

 The implication of this develop-
ment is that Nigerians saw deep 
erosion of income for income 
earners, higher environmental risk 
and more shocks for an economy 
in recession.

 “Those with fixed nominal in-
comes like salaries and pensioners 
are worse off, remittances from the 
city to rural areas will be affected,” 
said Adeola Adenikinju, gas policy 
analyst for the World Bank and pro-
fessor of Economics at University of 
Ibadan told BusinessDay.

 Adenikinju further said, “A lot 
of people have increased the use 
of firewood and charcoal which 
is not safe for their health and the 
environment.”

 Acute shortage of LPG in Janu-
ary saw price of 12.5 kg of LPG soar 
to N7,000 from N5,000 in Decem-
ber, a development the Nigerian 
Liquidfied Natural Gas (NLNG) at-
tributed to government’s prioritis-
ing loading of petroleum products 
in its jetties, hence vessels bearing 
LPG cannot discharge and have to 
wait for weeks.

 The NBS data also showed 
that diesel saw average price in-
crease by 22.56% year-on-year 
and 50.06% month-on-month 
to N240.52 in January 2017 from 
N196.20 in December 2016.

 The average price paid by con-
sumers for premium motor spirit 
(petrol) increased by 35.7% year-
on-year and 1.35% month-on-
month to N148.7 in January 2017 
from N146.7 in December 2016.

Businesses and households 
groan under the weight of these 
prices because Nigeria’s power sec-
tor is on the brink of collapse with 
huge debts, poor regulatory frame-
works and decrepit infrastructure 
threatening to bring it to its knees.

 Experts say Nigeria can solve 
the problem of kerosene and cook-
ing gas scarcity through smarter 
policies that will encourage invest-
ments in storage, transportation 
infrastructure and increasing local 
refinery capacity.

 “All the government has to do is 
create policies that are favourable 
for investments because there are 
vast opportunities in the oil and 
gas sector,” said Emeka Akabogu, 
OTL chairman.

 Yemi Osinbajo, acting president 
of Nigeria at a stakeholder’s in 
Port Harcourt on February 14, ex-
plained that Nigerians are in pains 
today because of the misdeeds and 
corruption of yesterday. 

Yet many say the current gov-
ernment deserves the blame.

 “In over one year, the president 
is still holding to the premise that 
command and control is the only 
way out,” said Oby Ezekwesili, a 
former Minister of Education and 
social critic at The Platform, a pub-
lic policy forum last year.

  “In a year we have lost the sin-
gle digits inflation status we main-
tained in past administrations.”

 Ezekwesili said Buhari’s distor-
tion of foreign exchange system 
has left the poor it was intended to 
support even worse off. 

Household domestic energy costs, 
food, erode Nigerian’s income
... as inflation rises to 18.72%
ISAAC ANYAOGU

A new report by the Nigerian 
Bureau of Statistics (NBS) 
illustrates the difficulties 

experienced by Nigerians in Janu-
ary, as the prices of basic domestic 
energy sources such as kerosene 
and cooking gas rose by 90 and 39 
per cent respectively.

 To compound the problem, 
power supply in the month aver-
aged around 2,000 megawatts 
forcing households and small busi-
nesses to rely on petrol and diesel 
which also saw price increases of 
one and fifty per cent respectively.

The impact of these increases 
is reflected in the rise of inflation 
rate by 18.72 per cent in January 
from 18.55 per cent in December, 
reports the NBS. 

A separate food index showed 
inflation at 17.82 percent from 
17.39 percent in December.

According to NBS data released 
yesterday, the average price per li-
tre paid by consumers for kerosene 
increased by 87.12% year-on-year 
and 93.19% month-on-month 
to N433.84 in January 2017 from 
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sought to replace the colonial per-
sonnel, the two ‘publics’ were kept 
separate and distinct. The colonial 
state came to be seen as an ‘amoral’ 
entity bereft of any moral obligation 
and which can be plundered at will, 
while the ‘primordial/native’ realm 
was seen as a reservoir of ‘moral’ 
obligations, an entity which the 
individual must work to preserve 
and benefit. 

What, for Ekeh, is the most dis-
tinguishing characteristic of African 
politics is that the same political 
actors simultaneously operate in 
the primordial and the civic publics.  
Hence, the state or ‘civic public’ 
becomes for the actors a thing to 
be plundered, despoiled, raped, 
and desecrated and the proceeds 
used for the good of the primordial 
public. This attitude ultimately le-
gitimises official corruption. In fact, 
with time, it became the norm and 
even ordinary people expected state 
officials to take as much as possible 
from the public coffers for them-
selves and their local communities. 
Little wonder federal and state ap-
pointments as seen as opportunities 
for ethnic and primordial groups 
to get their cut out of the “Nigerian 
Cake”.

It was the late Sunday Michael 
Afolabi, Former Internal Affairs 
Minister who publicly excoriated 
his former colleague, late Bola Ige, 
for trying to restrain the food owner 
when he was only invited to “come 
and eat”. The more current phrase 
in use to refer to this tendency is 
“Turn by Turn Nigeria Limited.” In 
explaining this phrase, Ahmed Kurfi, 
said: “this arrangement provides 
opportunity for various groups in 
the exercise of real power in the gov-
ernance of the country, unlike the 
present dispensation whereby the 
vice-president/deputy governor has 
little or no power: and act as a “spare 
tire” for his boss and can hardly dish 

While it is seen as normal 
to steal from the public 

coffers, it is deemed unac-
ceptable to steal from the 
primordial group’s coffers. 
Primordial groups ensure 

that their members make it 
to state institutions so that 

the group can subsequently 
benefit. But no member of 
the primordial group is to 
steal from the group. That 

will be a taboo
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out patronage for the people he rep-
resents in government’’. It is in that 
regard that even current supporters 
of President MuhammaduBuhari 
are aghast at his recent appoint-
ments which points to a tendency 
towards provincialism, which has 
been the tradition in Nigeria since 
the first republic. 

The poet and storyteller, Chinua 
Achebe, in his novel “No Longer at 
Ease” also demonstrated this theory 
with the story of Obi Okonkwo, 
whose town union sponsored him 
to England to study and on his 
return, expected him to get a gov-
ernment job, use his position to 
help his kinsmen and women, and 
ultimately the union. Such pres-
sures led the otherwise honest Obi 
into taking bribes and when he was 
eventually caught, his town’s union, 
even though not pleased with his ac-
tions since joining the civil service, 
rallied to defend him because he is 
one of their own and they did not 
see anything wrong with him tak-
ing small bribes when others take 
huge bribes.

While it is seen as normal to steal 
from the public coffers, it is deemed 
unacceptable to steal from the pri-
mordial group’s coffers. Primordial 
groups ensure that their members 
make it to state institutions so that 
the group can subsequently benefit. 
But no member of the primordial 
group is to steal from the group. That 
will be a taboo. And if a member 
of the primordial group is caught 
s/he will be defended with all the 
resources of the group. 

That is the reality being wit-
nessed in Oghara and all other parts 
of the country. We really do have a 
long way to go in creating a nation 
with a unified morality.  

The face of a fantastically corrupt country

ing corruption in a deeply fractured 
and ethnically sensitive country like 
Nigeria. It also shows why, despite 
hues and cries and attempts by vari-
ous governments to fight the scourge, 
Nigeria still remains, in Cameron’s 
words “fantastically corrupt”. 

A Nigerian Professor of Political 
Sociology, Peter Ekeh, in his seminal 
work “Colonialism and the two pub-
lics in Africa: A theoretical statement” 
in 1975 provided a unique explana-
tion to this phenomenon.  For him, 
corruption is traceable to the way co-
lonial structures and institutions were 
forcefully and unilaterally engrafted 
unto African traditional institutions. 
This imposition inevitably led to the 
bifurcation of the states into two 
realms with distinct moralities. The 
first is a public realm represented 
by the colonial state and the second, 
a primordial realm represented by 
kinship, village, local community, or 
in modern times, the ethnic group. 
Largely as a result of the activities 
of the local petit bourgeoisie who 
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Corporate data access in Africa - Sparking private 
sector investment through greater transparency

equity transactions, reports the 
Financial Times (FT), represent-
ing only about 1% of global PE 
investments despite a contribu-
tion of roughly 3% to global GDP. 
Furthermore, the majority of the 
transaction capital came from a 
few big investment firms target-
ing a limited number of deals. 
Looking at 2015, for example, 
approximately 70% of the deals 
came from three leading PE play-
ers: Helios, Abraaj and Develop-
ment Partners International, 
according to the FT. 

But what about the middle 
market? The African Private Eq-
uity and Venture Capital Asso-
ciation found that less than 2% of 
deals between 2007-14 were of a 
value lower than $10million. Yet, 
a 2016 Boston Consulting Group 
report states that approximately 
11,000 African companies have 
revenues of $10 to $100million 

and assets of $20 to $200mil-
lion. “Look beyond the narrow 
cohort of Africa’s corporate elite 
and you’ll see that the continent 
offers real opportunities. Some 
of the most promising targets in 
Africa are companies that are 
still off the radar of most funds,” 
according to the report. Once 
you go lower than the $10million 
revenue threshold, that number 
of companies easily jumps into 
the tens of thousands.

The gap is clear, and private 
sector innovation can help nar-
row it. While challenges like 
regulatory stability and policy 
predictability require full gov-
ernment attention, better access 
to corporate transparency and 
modern due diligence tools 
should not wait for the public 
sector to catch up to investor 
requirements.

 In that vein, Asoko Insight is 
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Investors and corporates 
around the world, seeking 
higher yields and access to 

new markets, are eager to tap 
into Africa’s growth economies 
and capitalise from the strong 
fundamentals. Yet the high cost 
of access to information across 
African markets is a key limiting 
factor that constricts deal flow 
and business opportunities 
with the continent’s middle 
market companies. 

For private investors, a lack 
of data often means that pro-
prietary investment screening 
and preliminary due diligence 
are quite time and resource 
intensive, resulting in fewer 
opportunities being evaluated 
despite a steady appetite to in-
vest. Capital is not the problem, 
but access to it is.

Between 2010-2016, Africa 
recorded $22.7billion in private 

profiling Africa’s middle mar-
ket to assist both investors and 
corporates looking to identify 
companies that are open for 
business. “Asoko’s database 
analytics indicate a strong user 
preference for researching Af-
rican companies with compre-
hensive profiles, which typically 
include a company’s financial 
performance and knowledge of 
its shareholders, management 
and board members,” accord-
ing to Asoko co-founder Greg 
Cohen. “More clarity on these 
data points lead to a greater rate 
of direct engagement between 
our subscribers and source 
companies and, consequently, 
deals being made. We see what 
better transparency can do on a 
daily basis.”

A
bout a fortnight ago, 
James Ibori, the convict-
ed criminal and former 
governor of Delta state 
returned to the country 

and to his hometown of Oghara to a 
tumultuous welcome. It was not just 
about political leeches and acolytes 
welcoming him on the pages of the 
newspaper or paying high level 
visits. No, it is about the people of 
Delta state who still see him as a 
hero. His popularity and accept-
ance by all strata of the society was 
demonstrated last week at the N350 
million church thanksgiving and 
reception packaged, according to 
Sahara reporters, by the Delta state 
government to welcome him home. 
Not only was the entire Delta state 
government machinery diverted to 
Oghara, all politicians of note, the 
who-is-who in the state, plus a mas-
sive and tumultuous crowd were on 
hand to rejoice with and welcome 
him home. Even the Archbishop 
(Goddowell Awomakpa) was so 
overwhelmed by the occasion that 
he described Ibori as a gift of God, 
going further to compare him to 
great men of God in the Bible, like 
Jesus Christ, who suffered tribula-
tions in the course of their duty to 
God and humanity.

Ibori isn’t just a new-found mes-
siah. He has always been regarded 
as a generalissimo in Delta state. 

In April 2010, when the Economic 
and Financial Crimes Commis-
sion wanted to arrest him for 
crimes of corruption, fraud and 
money laundering, his Urhobo 
kinsmen quickly rallied round him 
in support. In fact, he escaped to 
his hometown in Oghara, where 
youths barricaded the commu-
nity and successfully prevented 
the EFCC from having access 
to the community to arrest the 
embattled former governor. The 
same Urhobo people organised 
his escape (he confessed to being 
ferried out of the country through 
a river by Oghara youths) to Dubai 
in the United Arabs Emirate, where 
he was subsequently arrested and 
extradited to the United Kingdom 
and was convicted and jailed for 
money laundering and fraud.

Similarly, in September, 2005, 
Diepreye Alamieyeseigha – the 
self-styled Governor General of 
the Ijaw nation – was arrested in 
London over alleged money laun-
dering activities, the immediate 
response of his Ijaw kinsmen was to 
threaten a possible reprisal attack 
on personnel and oil facilities of 
British interests if their governor 
general was not released with 
immediate effect. When eventu-
ally, Alamieyeigha jumped or was 
allowed to jump bail and escaped 
to Nigeria dressed as a woman, he 
was welcomed back to the state by 
a jubilant crowd as a ‘hero’ of the 
Ijaw nation. No member of the Ijaw 
National Congress or anyone has 
anything negative to say about him 
despite the glaring fact that he was 
caught with the states’ embezzled 
money in the UK.

These are just two examples out 
of hundreds of cases of kinsmen 
rallying to defend their ‘sons and 
daughters’ being accused or tried 
for corruption in Nigeria. 

This is the dilemma of fight-
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forex that is supplied to the Afem by 
other sources permitted by the Act, not 
being the CBN (see s.4 of the Act).  For 
the avoidance of doubt, s. 9 of the Act 
provides that “[t]he rate at which each 
transaction in the Market shall be exe-
cuted shall be the rate mutually agreed 
between the applicant purchaser and 
the Authorised Dealer or Authorised 
Buyer concerned”. 

I had in an earlier article “The 
Foreign Exchange Act and the “de-
valuation” debate: Are we suffering 
the effect of official breach of existing 
law?” argued that the debate around 
whether to devalue the Naira or not 
may be redundant if the CBN respected 
and allowed s. 9 of the Act to apply; 
and that the CBN was acting in breach 
of the law by fixing the rates at which 
transactions in the Afem not related 
to funds brought into the market by 
the CBN were executed.  And we had 
thought that in its subsequent policy 
change, which occurred in June that 
year, the CBN had abandoned the 
path of unlawfulness.  As a govern-
ment committed to the rule of law, 
the Honourable Attorney General of 
the Federation would do well to advise 
the CBN to desist from this breach of 
the Foreign Exchange Act, which is 
also causing distortions in the Afem.  
If this is done, foreign investors and 
other lawful forex earners would bring 
in their forex through the banks as 
provided by the Act and exchange it 
for the Naira at rates agreed with the 
banks.  What this means also is that 
at the time of repatriation of capital or 
earning on the investment, the foreign 
investor will also go the bank and they 
will agree a mutually acceptable rate: 
and in this case, the foreign investor 
cannot be heard to say that the CBN 
has not provided enough forex to en-
able it to repatriate its capital or earn-
ing, because the CBN did not intervene 
in any way at the time it brought in the 
investment into Nigeria.  This would 

As far as the Foreign Ex-
change (Monitoring and 
Miscellaneous Provisions) 

Act (Foreign Exchange Act or 
the Act) has enacted, there 

is only one lawful market for 
the conduct of forex busi-
ness in Nigeria, namely the 

authorised foreign exchange 
market (Afem); and in which 
transactions are to be con-
ducted in accordance with 
the provisions of the Act 
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Is the CBN unlawfully distorting Nigeria’s forex market?

forex, and other local exigencies exist, 
for which it may be argued that the 
undirected hands of the market (market 
forces) cannot be trusted to allocate this 
scarce resource appropriately.  However, 
the CBN should  not extend this directive 
to cover forex that it has not brought into 
the market.  I therefore do not think that 
the CBN has acted unlawfully by allocat-
ing 60% of the forex that it brings into the 
market to the manufacturing sector and 
fixing the price at which the forex should 
be sold.  Questions may however arise as 
to how the 60% is allocated amongst eli-
gible manufacturers: but this concern, 
though legitimate, is not the thrust of the 
complaint that I have heard consistently.

On the other hand, if we could 
defend CBN’s action in fixing the rates 
at which it may sell the forex it brings 
into the Afem by reference to s.9 of the 
Foreign Exchange Act, then the CBN 
would be acting in violation of the law 
by going further to fix (in any manner 
whatsoever, including moral suasion) 
the rates at which authorised dealers 
deal with their customers in regard to 
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Brexit and international contractual arrangements
international trade deals such as 
the World Trade Organisation, in-
stead of individual member states 
negotiating for themselves.

This decision is monumental. 
Aside from the trade and consti-
tutional questions that this has 
raised, there are still a number of 
issues for anyone who is a con-
tracting party with a UK business. 
To that extent, Brexit may have 
serious implications for anyone 
doing business in or with a UK or 
EU company.

A key question is whether a 
particular contract can be termi-
nated as a result of a UK exit from 
Europe, particularly as the changed 
commercial landscape may prompt 
contracting parties to reassess their 
current contract arrangements and 
look for ways to exit those that are 
no longer required or profitable. 
This is especially where contracts 
are predicated on Britain being part 
of the EU or at least being a member 
of the single market.

For example, a foreign bank 
that opened a UK subsidiary on 
the understanding that London 
will always grant them passports to 
operate in the EU. The withdrawal 
from the Single Market means that 
such bank may no longer benefit 
from unfettered access to the EU 
market. Another example is a for-
eign employee that took a job in 
England in the expectation that he 

will continue to enjoy the gener-
ous benefits and protection that 
the EU law affords.

Of course, any right of termi-
nation will depend on the terms 
of the relevant contract, includ-
ing any material adverse change 
and force majeure provisions; 
any right (express or implied) to 
terminate on notice as well as the 
doctrine of frustration.

On the interpretation of pre-
existing contracts, where a con-
tract contains an obligation to 
comply with a specific piece of 
EU legislation, how will it be inter-
preted after the UK’s withdrawal? 
How will the use of “European 
Union” as a defined term in con-
tracts be interpreted, a term that 
will now certainly exclude the UK 
when it ceases to be a member. 
Similarly, how will a contract 
be interpreted if, at the time of 
contracting, EU law formed part 
of English law but the time of 
performance is after the UK’s exit? 
These are essentially questions of 
contractual interpretation which 
companies with existing contrac-
tual commitments in the UK and 
indeed EU should be pondering.

In most cases, it is suggested 
that a choice of English law will be 
interpreted to mean English law as 
it stands from time to time, sub-
ject to any variations, including 
such variations as may arise from 

T
he remarkable de-
cision of the Brits to 
quit the EU was mo-
mentous and the legal 
ramifications would 

be here for very long time indeed. 
As the ballot paper was a straight-
forward “Leave” or “Remain” 
question, it has taken Theresa 
May, the Prime Minister of the 
U.K. a better part of 6 months 
to interpret the meaning of the 
“Leave” vote.

 On 16 January, she concluded 
at a Press Conference at Lancas-
ter House that the Brexit vote 
meant withdrawal from:  1.   The 
European Single Market, which 
guarantees the free movement of 
goods, capital, services, and peo-
ple – the “four freedoms” – within 
the European Union.

This includes what is known 
as banking passport system. It’s 
a system where banks and other 
financial companies can be au-
thorised to do business in one 
member state of the EU and then 
ply their trade across the region 
without having to be separately 
authorised in each country.

 2.   The Customs Union, which 
means that no customs duties are 
levied on goods travelling within 
the customs union. One of the 
consequences of the customs 
union is that the European Union 
negotiates as a single entity in 

Brexit. Although there may be 
specific circumstances in which 
the Brexit influence on a clause 
in the contract is so material that 
it has to vitiate the contract.

 However, English domes-
tic commercial law has its own 
well-developed and respected 
rules, which have largely been 
unaffected by EU intervention. 
The benefits of using English law 
are in no way connected to the 
UK’s membership of the EU. In 
all likelihood, the English courts 
will take their usual sensible and 
practical approach and to favour 
commercial interpretations.

Furthermore, it is a real con-
cern among foreign firms op-
erating in London that once 
Britain withdraws from the Single 
Market, there may be problems 
surrounding cross-border en-
forceability as they no longer 
enjoy the benefit of the Financial 
Collateral and Settlement Final-
ity Directives. This may lead to 
firms opting for EU law to govern 
these contractual arrangements, 
especially, those relating to their 
securities and derivatives transac-
tions. We now know that Brexit 
means Brexit but do you know 
how it affects your firm?

also mean fewer headaches for the 
CBN.  But it also does not mean that 
the CBN may not provide additional 
forex liquidity to the Afem subject to 
availability and as may be appropriate 
from time to time.

Apart from the complaints ad-
dressed above, it would also appear 
that the CBN is breaking the law in 
(i) the sale of forex to BDCs, and (ii) 
permitting BDCs to sell forex to mem-
bers of the public.  And this is another 
major source or cause of distortion in 
the market.  I’ll deal with this matter 
in detail in a subsequent article: but it 
would suffice to say at this time that s. 
41 of the Foreign Exchange Act contem-
plates that BDCs should operate only 
as “authorised buyers” (not authorised 
dealers as the CBN would seem to 
think). This means that the role of BDCs 
should be limited to “buying” transac-
tions”, not “currency exchange transac-
tions”.  To the extent that forex is, unless 
otherwise determined, commodity 
in the non-issuing state, BDCs may 
therefore, as authorised buyers, only 
buy forex from members of the public 
as a commodity, and pay for same with 
Naira (just the way one pays for the 
purchase of any other commodity in 
Nigeria with the Naira).  A transaction 
in which a BDC (which is licensed as an 
authorised buyer as contemplated by 
the Act) “sells” forex to a member of the 
public is not a “buying transaction”: it is 
rather a currency exchange transaction.  
This is because the Naira, which is what 
the BDC receives from the member of 
public in that transaction, is not a com-
modity that is capable of being bought 
(with forex) in Nigeria.  However, as I 
said earlier, I will deal with this matter 
in more detail in a subsequent article.

T
he Central Bank of Nigeria 
(CBN) has been consist-
ently criticised for the man-
ner in which it has managed 
Nigeria’s foreign exchange 

(forex) market.  One of the complaints 
is the directive by the CBN to commer-
cial banks to allocate 60% of their forex 
sales to the manufacturing sector and 
at the rate advised by the CBN.  The 
second major complaint is that the 
CBN has refused to allow a complete 
float of the exchange rate, by dictating 
to the banks (and bureau de change 
operators) the rates at which they may 
deal.  By these actions, the CBN has 
been accused of causing distortions in 
the forex market, and these distortions 
have either further caused, or have 
manifested in, the reduced supply 
of forex to the “official” market, the 
existence of multiple exchange rates, 
and the wide gap between the “of-
ficial” exchange rates and prevailing 
exchange rates in the “parallel market” 
and “black market”. 

 I will however quickly add that 
whilst I understand the concept of a 
“black market” in which illegal forex 
transactions are executed, I think that 
the concept of a “parallel market” is a 
euphemism adopted in an attempt 
to legitimise illegal forex transactions 
conducted by entities that purport 
to have the licence to carry on such 
transactions.  As far as the Foreign Ex-
change (Monitoring and Miscellane-
ous Provisions) Act (Foreign Exchange 

Act or the Act) has enacted, there is 
only one lawful market for the conduct 
of forex business in Nigeria, namely 
the authorised foreign exchange mar-
ket (Afem); and in which transactions 
are to be conducted in accordance 
with the provisions of the Act (see s. 
1(1) of the Act).  The Act also warns 
that nothing therein shall be con-
strued as permitting any unrestrained 
or general dealing in forex on terms 
inconsistent with its provisions (see 
s. 11(a)).  Section 7 of the Act further 
enacts the parties that may conduct 
transactions in that market.  Also, the 
fact that transactions as between dif-
ferent participants in the Afem may be 
conducted at different rates does not 
mean the existence of more than one 
lawful market for the conduct of forex 
transactions in Nigeria.  Indeed, s. 9 of 
the Foreign Exchange Act, by permit-
ting parties to a forex transaction to 
freely determine the rate of exchange 
for their specific transactions, suggests 
(clearly in theory) the possibility of 
a multiplicity of rates in the market.  
And this takes me back to the two 
complaints against the CBN.

 If, as indeed is unarguable, s. 9 of 
the Act permits parties to an exchange 
transaction to determine the rates 
at which they would execute their 
transactions, then the CBN is enti-
tled to determine the rates at which 
it would sell the forex that it brings 
into the market (The CBN also has 
power under the CBN Act to sell and 
purchase forex; and it may be that 
this power exists independently of its 
right to participate in the Afem under 
the Foreign Exchange Act.).  And 
given that the CBN is an agency of the 
government, the independence of the 
CBN does not preclude it from acting 
in a manner that would promote the 
economic policies of the government, 
including promoting any sector of the 
economy by preferential forex alloca-
tion.  This is more so in a context in 
which there is an acute shortage of 
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EDITORIAL

Gone are the days that 
governments call the 
bluff of investors and 
command the con-
trolling heights of the 

economy. Times have changed 
and governments are appreciating 
the indispensible role of private 
capital and investments in nation 
building. What is more, govern-
ments no longer have the kind of 
resources needed for investments 
in major sectors of the economy. 
Unfortunately, private capital and 
investments have become scarce 
such that nations of the world have 
to compete to attract them. So fierce 
is the competition that nations now 
offer various concessions to inves-
tors just to attract them to their 
countries. They try to make their 
countries attractive and predictable 
for investors. In addition, laws are 
strengthened to reassure investors 
that their investments will not be 
threatened in the least.

Unfortunately, it is always the 
case in Nigeria that once the inves-
tors come in and their investments 
begin to flourish, Nigerian regulatory 
agencies or even governments begin 
to heckle these businesses seeking 
to extort money or subject them to 
hitherto unknown, unagreed, hur-
riedly enacted and ultimately unjust 
laws and regulations in the name of 
protecting national interests. This 
is giving us a bad name, making the 
country unpredictable and thus, 
unattractive for investments. Yet 
the song on the lips of every govern-
ment – and they are known to travel 
to the ends of the earth soliciting 
for it – is that of seeking for foreign 
investments. How tragic!

The case in point is the attempt 
by the National Assembly to surrep-

titiously amend the Nigerian Liquefied 
Natural Gas (NLNG) ACT primarily 
to force the company to remit three 
percent of its annual budget as fund-
ing to the Niger Delta Development 
Commission (NDDC). This is ex-
pressly against the contract willingly 
entered into by Nigeria and the other 
stakeholders of the NLNG covered by 
Bilateral Investment Treaties (“BITs”) 
with France, The Netherlands and the 
United Kingdom. It basically involves 
incentives, concessions, guarantees 
and assurances by the Nigerian gov-
ernment and reaffirmed in Letters of 
Assurance to lenders for the Nigeria 
LNG Trains 4 and 5 expansion to retain 
agreed fiscal and security regimes of 
the investment and not to levy any tax 
inapplicable to companies nationwide. 
Nigeria also agreed not to amend 
the NLNG Act without the express 
agreement of the other stakeholders. 
Consequently, the agreement has been 
adhered to by all Nigerian governments 
since inception and that has accounted 
for the huge success of the NLNG. 

The dispute over the payment of 
the three percent annual budget to 
the NDDC has been a long-standing 
one. The NDDC went to court in 2005 
to challenge the legality of the exemp-
tion. From 2005 to 2011 the NDDC 
traversed the courts right to the top 
(Supreme Court) and in all instances, 
the courts affirmed the right of the 
NLNG not to pay the levy. But like 
in all cases Nigerian, politicians, in 
cohort with special interests, are at-
tempting to thwart the judgements of 
the courts by rushing an amendment 
to the NLNG Act and endangering the 
continued survival of the NLNG and 
future investments in the process.  

To be sure, the NLNG, which was 
incorporated after over 35 years of 
unsuccessful efforts by successive Ni-

gerian governments to attract foreign 
investors in the LNG sector, has been 
an outstanding success. “From the 
initial investment of US$6.0 billion at 
its incorporation on May 17, 1989, the 
NLNG now has an asset base of over 
$11 billion, generated over $90 bil-
lion in revenues and has contributed 
over US$15 billion to the Nigerian 
government in dividends over the last 
12 years.”  The company has also paid 
over US$5.5billion in taxes compris-
ing Companies Income Tax, Tertiary 
Education Tax, WHT, VAT and other 
payments to Government including 
PAYE, state and local government 
taxes, as well as regulators’ levies and 
fees totalling over N51 billion. 

NLNG largely succeeded due to 
the provisions of the NLNG Act, which 
gave investors the confidence to invest 
in the country. Why the lawmakers 
want to unilaterally amend the Act to 
compel the NLNG to pay the levy re-
mains unclear. Already, all upstream 
companies, including the parent 
companies of the NLNG pay this levy.

Perhaps, the legislators champion-
ing the amendment of the Act need to 
realise that any amendment to the act 
will inadvertently mean a potential 
loss of foreign investment of US$ 25 
billion in respect of Train 7 investment 
(US$ 15 billion by the upstream, and 
US$ 10 billion for construction). This is 
not to talk about the 18, 000 construc-
tion jobs that will be lost in the process. 

The bigger picture that should be 
uppermost in the minds of the legis-
latures, beyond the mere pecuniary 
interests, is the larger role the NLNG 
plays in ensuring environmental 
health and sustainable development 
in the region. The NLNG purchases 
gas which would have otherwise been 
flared and has almost single-handedly 
led to the reduction of gas flaring 

from about 65% in 1999 to about 20% 
currently. With the required invest-
ment, NLNG is capable of reducing 
that figure even further with the 
completion of the Train 7 Project. 
Halting investments and harming the 
continued existence of the NLNG, like 
the legislatures are planning to do, will 
exacerbate the problem of gas flaring 
with the attendant negative impact on 
the environment in the region. 

Currently, the NLNG supports 
the provision of 24hr power supply 
on Bonny Island, provides water, 
construct roads, schools, provides 
scholarships amounting to over $200 
million so far. Furthermore, the NLNG 
recently committed to provide N3bn 
annually to the development of Bonny 
Kingdom, while offering to support 
the government with 50% of the cost 
of constructing the Bodo-Bonny road 
amounting to N60bn.

Certainly, the proposed amend-
ment cannot be in the interest of 
Nigeria. It speaks volume about Nige-
ria’s attractiveness and predictability 
for investments. Any wonder Nigeria 
is currently ranked 169th out of 189 
on the ease of doing business index?  
Despite the reality of businesses 
closing shops daily due to the harsh 
business environment and scarcity 
of forex, huge revenue losses due to 
declining price of oil and loss of tax 
revenues from departing firms, and 
despite Nigeria losing huge foreign 
investments as a result of the Nigeria’s 
unpredictability, Nigerian politicians 
have continued to think small and act 
in ways that further destroy Nigeria’s 
chances of attracting badly needed 
investments for national growth and 
development. This cannot be allowed 
to continue. The National Assembly 
must drop this anti-Nigerian legisla-
tion forthwith.  
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Wapic’s jurist web awards validate 
transformative digital strategy

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

W
apic Insurance 
Plc emerges 
tops in the 2016 
jurist  wards 
p ow ere d by 

Phillips Consulting, a priceless 
achievement that validates the 
company’s transformative digital 
strategy.

The leading insurance firm 
clinched six awards, ranking 
1st in   in both “Overall Perfor-
mance” and “Aesthetics” in the 
insurance category while bag-
ging 2nd and 3rd positions in the 
use of social media platforms. 
The Company was among the 
best in the insurance industry, 
ranking an overall 2nd place 
position.

  “This recognition under-
scores the commitment to excel-
lent service delivery and custom-
er experience. We aim to be the 
“Most Enjoyable Company to do 
Business With” and will continue 
to explore opportunities that will 
enable us achieve this vision,” 
said   Yinka Adekoya managing 
director of Wapic Insurance Plc.

Digital financial services refer 
to financial services, such as pay-
ments, savings, loan or insurance 
products, which are provided 
through electronic platforms, 
such as mobile phones, the In-
ternet, or electronic cards.

According to Mckinsey and 
Company, a global institute, digi-
tal financial services, addition, a 
higher digital payment system 
could add as much as 12.40 per-
cent to the country’s GDP.

Digital finance could raise 
about N10.98 trillion ($36 bil-
lion) of new deposits and save 
financial institution in the coun-
try N2.44 trillion ($8 billion), 
according to the report.

“Good governance will 
attract investment flow”

P14

Greif Nigeria Plc, the 
manufacturer and 
marketer of steel 

drums has surmounted the 
difficult environment as its 
multiple price increases on 
products underpinned sales.

For the period ended Oc-
tober 31 2016, the company’s 
sales increased by 24.09 per-
cent to N999.15 million from 
N805.37 million as at Decem-
ber 2015.

The strong growth at the 
top lines translated into bot-
tom line impressive perfor-
mance as net income was up 
10.07 percent to N27.10 mil-
lion as against N24.62 million 
the previous year.

Multiple price increases underpin Grief’s sales as profit jumps

increased to 6.93 percent in Sep-
tember 2016 from 2.20 percent 
the previous year while return 
on assetsn(ROA) moved to 4.10 
percent in the period   under 
review as against 1.39 percent 
as at September 2015.

The company’s gross pre-
mium written (GPW), gross 
premium written (GPI) and net 
premium income (NPI) was 
up 12.91 percent  26.14 percent 
and 10 percent to N6.40 billion, 
N5.52 billion N3.32 billion, re-
spectively.

  The Web-Jurist award is 

the result of comprehensive 
analysis conducted into website 
practices and effectiveness. It 
aims to identify the strengths 
and weaknesses of websites, as a 
digital distribution and engage-
ment channel, it further aims to 
determine the extent to which a 
website is successful in achiev-
ing the essence of its e-business 
strategy. The awards, which 
commenced in 2001, evaluates 
the effectiveness and perfor-
mance of Nigerian websites 
based on set criteria agreed by 
e-business experts from Philips 

Consulting. 
Wapic Insurance Plc. 

(“Wapic” or “the Company”) is 
a leading West African multi-line 
insurance company providing 
innovative solutions covering 
life, general and special risks. 
Established in 1958 and listed 
on the Nigerian Stock Exchange 
since 1978, Wapic has gained 
relevant experience across the 
Nigerian economy in risk man-
agement and underwriting; 
assisting corporations and in-
dividuals with various classes 
of cover.

“Digital financial services 
can promote financial inclu-
sion, because they are capable 
of dismantling the existing bar-
riers to financial inclusion,” said 
Godwin Emefiele, central bank 
governor.

Wapic insurance financial 
results for the nine months 
ended September 2016 showed 
net income surged by 3331 
percent to N1.14 billion, the 
strongest growth at the bottom 
lines among the 15 firms on the 
NSE Insurance Index.

Return on equity (ROE) 

“We, however, navigated 
the difficult business ter-
rain by recovering our costs 
through multiple price in-
creases to our customer, 
pragmatic cost reduction 
initiatives and improved effi-
ciencies,” said Louis Wentzel, 
the chairman of the company. 

“In  addition,  we  retained  
business   focus   by   strict  
adherence  to the  discipline  
of   the   Greif   business   sys-
tem and   customer   service 
excellence,   running   a   lean  
production   system with in-
creased   emphasis on   con-
tinuous   line   improvement  
and waste elimination,” said 
Wentzel. 

Wentzel said the global 
steel demand surged in the 

DavoDani 
MfB reiterates 
commitment 
to financial 
inclusion
…opens new branch in Oyingbo

DavoDani Micro-finance 
Bank (MfB) on Monday 
reiterated its commit-

ment to financial inclusion 
and desire to help the Small 
and Medium Scale Enterprises 
(SMSEs) grow their businesses 
and achieve financial freedom.

Speaking at the opening of 
the 8th DavoDani MfB branch 
in Oyingbo, Ndoma Odey, man-
aging director, said the expan-
sion of the bank is driven by the 
desire to provide exceptional 
leadership in the provision 
of micro-finance and other 
responsive financial services at 
the grassroot.

According to Ndoma, Davo-
Dani MfB is driven by customer 
focus, with a customer base 
of about 20,000 across Lagos 
adding that the bank is poised to 
empower micro entrepreneurs 
through unhindered access to 
sustainable financial services.

Austin Enajemo Isire, 
Chairman Board of Directors 
of DavoDani MfB, said the Fed-
eral Government (FG) realises 
there is a gap in the provision 
of financial services to the SMSE 
sector in the country and the 
need to bridge the gap however, 
was what informed the deci-
sion of the FG to develop the 
Micro finance Bank Regulatory 
Framework in 2005, to bring 
about financial inclusion to 
those who have been neglected 
by the regular banks through 
micro services.

He opined that DavoDani 
want to distinguish itself by 
aligning with the policy of gov-
ernment and ensure it deliv-
ers on promises. “The CBN 
set aside N220 billion for the 
MSMEs sector and DavoDani 
has done all the paper works to 
be one of the beneficiaries of the 
fund. DavoDani is focus driven 
and is in the next stage to be 
given attention by the Bank of 
Industry (BoI)”he said.  

According to Austin, de-
fault cannot be ruled out, but 
DavoDani has a well thought 
out plan to reduce the rate of 
default among its customers 
with a credit appraisal system 
that ensure all members of staff 
avoid contributory negligence 
and also ensure that its portfolio 
at risk are performing.

DavoDani MfB was incor-
porated as Calm Microfinance 
Bank in March 2008, and li-
censed by the CBN in Septem-
ber 2008. However, after the 
acquisition and restructuring in 
ownership and management of 
the bank in July 2014, the name 
was changed to DavoDani MfB 
Limited.

L-R: Hubert Eze, sales director, Nigerian Breweries; Kenneth Maduakor, MD/CEO, Ken Maduakor Group Limited and winner of 2017 Nigerian 
Breweries National Champions Award, and Nicolaas Velverde, managing director, Nigerian Breweries, at the 2017 Nigerian Breweries 
Distributors Award in Lagos.                Pic by Pius Okeosisi.
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market place as a result of 
improved economy in the 
China economy and that the 
increased demand caused a 
severe scarcity that balloon 
the cost of raw materials. 

Grief ’s cost of sales in-
creased by 40.08 percent to 
N833 million while cost of 
sales ratio moved to 83.25 
percent in the period under 
review as against 80.15 per-
cent the previous year.

Experts say the company’s 
stellar pe4rformace amid 
a tough and unpredictable 
macro environment is com-
mendable.

A sharp drop in the price 
of oil since mid-2014 caused 
a severe dollar shortage that 
saw the country slip into its 

worst recession in 25 years.
In order to stabilize the 

economy, the central bank the 
central bank pegged currency 
at N197-N1999 for 15 months 
while banning 41 items from 
its official window.

 The policy boomeranged 
as dollar scarcity heightened 
and manufacturers were 
forced to source dollars at the 
inaccessible black market. 
Companies resulted in huge 
layoffs while scaling back on 
expansion plans to stay afloat.

The naira has remained 
relatively calm at N305/$ at 
the interbank market while 
it exchanges for N500 at the 
parallel market.

Grief and other player in 
the steel industry have been 

given a life line because gov-
ernment plans to spend about 
$7 billion to revive an industry 
in moribund and diversify the 
economy.

Nigeria has an annual steel 
demand of 6.8 million metric 
tons, according to Solid Min-
erals Development Minister 
Kayode Fayemi said.

Nigeria’s present steel 
production stands at about 
300,000 tonnes per annum, 
while consumption is above 
20 million tonnes per annum.

Grief however utilized the 
owner’s resources in generat-
ing higher profit.

The company’s return on 
equity (ROE) increased to 
8.02 percent in 2016 from 7.10 
percent the previous year.

BALA AUGIE
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“Good governance will attract investment flow”

What were your key 
takeaways from the 
recently concluded 
World Economic Fo-
rum (WEF) in Davos, 

which you attended and how did the 
deliberations at the forum affect the 
issues in Nigeria?

The theme for the world economic 
forum was about responsive and re-
sponsible leadership. The discussion 
was around leadership in business, gov-
ernment and leadership in general. The 
event happened at a time when there is a 
transition from one president to another 
in the US. Also, we had a recent transi-
tion in UK. A big part of media splash 
was that the Chinese premier came to 
WEF for the very first time ever. Many 
business people felt that perhaps this 
was Chinese time because among the 
big countries in the world, China has 
shown responsible leadership. The US 
election went on a very upheaval man-
ner; UK prime minister emerged on 
the back of Brexit. She was not elected 
by the people but was chosen by the 
party. France is going for an election. 
There was so much turmoil in Africa. 
At that time, we had issue with Gambia. 
However, Ghana that had successful 
election in one hand. So, there is global 
turbulence in the economy.

The question people are asking is 
does our generation have a leadership 
problem. Why is it that we are not able 
to have the kind of leaders that will take 
us to the next political experience of 
global economy? I think the topic was 
apt for the global economy in one hand 
and also political leadership. Secondly, 
this current leadership has posed a lot 
of uncertainty as to where exactly the 
global economy is going to. Donald 
Trump has so many different ideas 
that he wants to throw out, which may 
completely re-order future agreements.

If you listen to Trump’s inauguration 
speech, he talked about America first, 
before others. So, many countries are 
saying to themselves: ‘Let’s consider 
our own issues first, before the consider 
others.’ Whereas, we all grew up where 
the global economy was all about 
inter-dependency, helping each other, 
creating economic integrations, we had 
the North America Treaty Organisation 
(NATO), and creating security forces. 
Look at what happened in Gambia 
for example, Nigeria and Senegal had 
to send their soldiers down there and 
overnight, an ECOWAS force was put 
together. That was how the world 
evolved over time. But these leaders are 
saying they want to put their countries 
first before others. That creates a lot of 
uncertainties. People don’t know what 
the new world would look like in the 
next 15 to 20 years.

Therefore, Davos was about re-
sponsible and responsive leadership. 
Leadership that would be responsible 
to the people, and also to ensure that 
there are the right set of policies like 
climate change and other things that 
would ensure that the global economy 
continues to prosper. Again responsible 
leadership is about taking responsibility 
for your people, livelihood to ensure 
that poverty and hunger is reduced, 
ensure that there is right education for 
the people and creating jobs.

Do you not think that the idea of 
“America first” or “Ghana first” or 
“Nigeria first” will pose a challenge to 
regional integration across the globe?

It poses a challenge, but I think we 
have to take it from a different dimen-
sion as a country. We are a developing 
country and there are so many things we 
have not done to ensure that our people 

have standard of living that engenders 
employment. People go to university 
today and there is no certainty that they 
will get a job, even if they get a job there 
is no certainty of livelihood. We have 
no water, power, security of life and 
property is not guaranteed. That is not 
how I believe a country should evolve 
or develop.

One of the major problems we have 
in this country is lack of responsible 
leadership. What policies do you think 
should be put in place to overcome 
these challenges?

When you have leadership that is not 
responsible coupled with the fact that 
government controls so many things 
it makes the citizens and environment 
much more difficult to develop and 
evolve. So, my own philosophy is that 
government should stop what it cannot 
do. Government cannot run the airport. 
It should just concession the airports to 
those who can run it. It cannot run the 
refineries, Petrochemical plants, pipe-
lines or power plant. It should hand over 
to private sector, whether they privatise 
them or concession them as the case may 
be it gets return. When the business is run 
properly or efficiently and profitably, it 
will make profit. Before the business can 
pay dividend to the shareholders, it must 
pay tax. So the first outcome of a profit-
able company is tax. It is after a company 
pays tax that it pays dividend from what 
is left over.  In many cases the tax that 
government would get would be much 
more than dividend. So government 
return on any business enterprise is tax.

How can the private sector inter-
vene in infrastructure deficit?

I can break down infrastructure into 
various components. There is power 
infrastructure, transport infrastructure 
and social infrastructure. Power in-
frastructure we know is electricity. We 
know we have not delivered on elec-
tricity.  In transport infrastructure there 
is rail, road, airport and port. These 
infrastructures typically over the years, 
globally government used to be in con-
trol before but in the last 30 to 40 years 
in many countries across the globe; it 
has been proven and tested that private 
sector money and capital run railways, 
ports and roads.

If government is really serious, it 
needs to show some level of commit-
ment. We did the ports under former 
president Obasanjo and we stopped. 

Okay, if today you wake up and do 
airports and couple of railways, then 
the private sector knows that the gov-
ernment is serious and wants to attract 
private investments because infrastruc-
ture is a long-term investment. Before 
someone can wake up and say he wants 
to commit his investments in 20-year 
infrastructure for railway or airport 
project, that government has to be seen 
as serious and committed. Both par-
ties have to be committed towards that 
infrastructure. So, the first step is for 
government to show it can deliver on its 
promise, allow private sector to come in 
and let us see it work for few years.

How can government help im-
prove liquidity at the stock exchange?

The Nigerian Stock Exchange is not 
a full representation of our economic 
activity because we don’t have upstream 
oil and gas, telecom and other compa-
nies on the stock exchange, in effect, 
there needs to be some sort of incentives 
for those companies to come to stock 
exchange. Until we have companies that 
represent key Nigerian sectors, includ-
ing agriculture, oil and gas, telecom, 
on the exchange, the NSE is still small 
part of our larger economy. Why won’t 
companies come to the exchange? They 
will not come to exchange when they do 
not believe it will benefit the sharehold-
ers. They will not come to the exchange 
when they do not think the government 
regulation is creditable and stable. They 
come to the exchange because they are 
looking for finance and investment. If I 
can get finance and investment without 
being in the exchange, how will I come 
to the exchange? The whole philosophy 
of stock exchange is to grow the private 
sector. So the overall philosophy is that 
government wants to grow the private 
sector for the benefit of economic pros-
perity. If a country sees an exchange as 
a way to prosper the economy then why 
will people not come to the exchange? 
I do not know if you remember the his-
tory of Margaret Thatcher, former UK 
prime minister, she was the one who 
privatised the British Airways, British 
petroleum, British gas, she took them 
to the exchange and made sure nobody 
bought majority shares but the shares 
were sold to large population of the 
people and as a result many more busi-
nesses came to the exchange, more 
capital was flown to the exchange and 
the exchange prospered.  But that was 
her own philosophy, which said private 

After participating at the World Economic Forum (WEF) held recently in Davos, Kunle Elebute, National Senior Partner, KPMG, Nigeria and 
Chairman, KPMG West Africa, shared his experience with Hope Moses-Ashike saying that if the African countries are better governed, it 
will attract much more investment flow, increased economic activity, and among others create more jobs.

Kunle Elebute

sector can run the economy than the 
public sector. For me responsible lead-
ership in the political arena is to deliver 
economic prosperity to its people. If you 
cannot deliver economic prosperity, 
why are you in political office? That is 
how political office ought to be.

What is the future of the financial 
services sector in relation to block 
chain?

I am not an information technol-
ogy expert. Block chain is a medium of 
exchange where two parties in a transac-
tion, do not have to exchange money. 
Before the advent of money we used to 
use cowries and before cowries it was 
trade by batter.

So block chain is an advanced me-
dium of exchange which is done through 
technology. We are not there yet because 
the regulation around block chain is not 
clearly defined. I think we are very far 
away from block chains. There are some 
block chain transactions happening 
around the globe, but we are still very 
far from it. You know, when something 
starts very small, as human beings, we 
should not rule it out. Something may 
trigger block chains to become domi-
nant. After all, the dollar was not a global 
currency. It was gold that was the me-
dium of exchange, until OPEC decided to 
start using dollar as a currency for buying 
and selling crude oil and suddenly, dollar 
became the medium of exchange around 
the globe. What would be the next global 
currency? Is it the block chains? Is it the 
Chinese currency? Nobody knows. So, 
these are all the things that are unpredict-
able. But in the main time, we need to fix 
our country. We need to get prepared for 
when these things would happen, so that 
we would be in a vantage position to take 
advantage of these when the need arises.

One of the issues in Lagos is popu-
lation boom due to crisis in the North 
East. There has been influx of people 
into Lagos State. What do you think 
government should do to tackle this?

Migration is also a function of re-
gional disparity. Regional disparity 
comes to focus where there is better 
education; better standard of living, 
better livelihood, and better infrastruc-
ture, human beings will migrate. Why is 
there migration from Africa to Western 
Europe? Why do people risk going 
across Saharan desert, risk going across 
Nigerian sea? It is for better livelihood. 
Why do people move from North East 
to Lagos? It is for better livelihood. It is 
because governance in Lagos has im-
proved. Some of the roads in Lagos two 
years ago were poorly maintained. To-
day some of the roads are better.  Does it 
not make it easier for me to do business? 
The answer is yes. Won’t I pay my taxes? 
The answer is yes. How can government 
tackle it? We are a federation of 36 states; 
every state has to do its own. Every state 
needs to also provide employment for its 
people, put infrastructure for its people, 
use the tax payers money to provides 
what the people need. How many states 
in Nigeria collect taxes? How many go to 
Abuja to collect money from federation 
account? There are some states or city 
where if you drive one side of the road, 
the other side is covered with refuse 
because the local government chairman 
there cannot collect refuse. Do you see 
refuse on the roads in Lagos? The answer 
is no. Is somebody not collecting the 
refuse and cleaning the road? The an-
swer is yes. Are they not being paid? The 
answer is yes. What money are they us-
ing to pay them? It is tax payers money.

Are there signs that the economy 
would recover from recession in a 

short-term period?
There is the World Bank and the 

International Monetary Fund (IMF) 
forecast that Nigeria could recover this 
year and part of the reason is that the 
oil price which went down to about 
$30 per barrel, is beginning to pick up. 
Secondly also the issue of Bokoharam 
seems to have been taken care of. The 
issues we have now is Internally Dis-
placed Persons (IDPs). It also shows 
that Nigeria has resolved some of its 
internal challenges. The impending 
matter is the militants in the Niger Delta. 
We need to solve that also so that we 
have constant production of oil. If we 
get the engagement right and solve the 
problem in Delta and production goes 
back where it used to be, that means we 
have more dollars in circulation, higher 
government revenue, increased liquid-
ity and most importantly increased 
confidence in the economy. We need 
confidence in the economy to improve. 
As confidence improves, not just for 
foreign investors but also for domestic 
ones, the likelihood of more economic 
activity increasing is higher.

Is there any issue raised during 
WEF that can impact positively on the 
economy and also on KPMG business?

The theme responsive and respon-
sible leadership is tied to governance. 
The higher the quality of governance in 
a country the better the outcome. If the 
African countries are better governed, it 
will attract much more investment flow, 
economic activity, create more jobs and 
where there are many more thriving 
businesses, KPMG comes in either to 
audit the company or to ensure they 
pay the right taxes or to help to consult 
or advice the business. Our business 
thrives where the company thrives. If a 
company does not thrive we will have 
challenges as well to be able to navigate 
the environment. It is a topic that cuts 
across countries and companies and 
communities. Even in small communi-
ties, if there is no good governance, there 
will be anarchy.

What should stakeholders expect 
from you as a result of your new role 
in KPMG Nigeria?

One of the things I am focusing on 
is trying to ensure we have better rela-
tionship with our clients because what 
is important to our business is to have 
very strong relationship with our clients. 
When the economy was booming, these 
clients were engaging us and paying us 
for services rendered, now that these 
same clients are finding it tough, this 
is when we need to have a much closer 
conversation with them.

  This is when we really need to help 
them out of this situation. If we are 
successful in helping them, when the 
boom returns, who do you think they 
would rely on? KMPG. So we have to 
spend a lot more time speaking to our 
clients, understanding their issues and 
helping them to survive. We will spend 
much more time talking to our clients 
and encourage my partners also to do 
the same thing. It cascade all the way 
down to the lower level. Secondly there a 
number of what we call strategic growth 
initiatives that I found globally best for 
our clients. There are three areas we are 
focused on heavily in Africa and Nigeria 
as well- cyber security, data analytics 
and infrastructure. So, these are things 
we need to bring to the table to develop 
our economy and we believe we have 
the knowledge and skills to do that. If 
we don’t have them locally in this office, 
because we are part of a global firm, we 
can bring such skill from any part of the 
world, into this market.



Police arraign 10 for 
armed robbery

Jigawa NSCDC arrests 15 
vandals in 3 months

Mangrove conservation key to 
community development 

…suspects claim says innocent of crime 

Five suspects have been nabbed by 
the Kebbi State command of the 
National Drug Law Enforcement 
Agency (NDLEA) in connection 

with 2.035 tons of illicit drugs.
Bamaiyi Alhaji, the state commandant of 

the agency told journalists in Birnin Kebbi 
that the suspects were arrested in Jega town 
behind Oceanic Bank at a warehouse while 
offloading the illegal drugs from a vehicle.

According to Alhaji, the suspects were 
arrested with 2.035 tones of psychotropic 
substances consisting of Ceagradol tablets 920 
Kg; Tramadol 836kg and Karfin Zaki 240kg,all 
weighing 1996 kilogrammes. He said the drugs 
seized were worth N9 million in the market.

“Their intention was to distribute the 
drugs among their clients within the state 
and in the neighbouring Niger Republic 
and Benin Republic. The suspects will be 
charged to court after the completion of 
necessary investigation, “he said.

One of the suspects, Basiru Suleman, a 
38-year-old man from Augie local govern-
ment area of the state, appealed for mercy 
on the grounds that they did not know the 
contents of the cartons in their possession.

“I swear to God we did not know what 
was inside the cartons; we were only doing 
our work as labourers loading and off-
loading property brought into the town. We 
are innocent,” Suleman said.

NDLEA arrests 5 suspected 
drug barons in Kebbi

The police in Abuja have arraigned 10 
suspected armed robbers before an 
FCT High Court, presided over by 

Justice Halilu Yusuf.
The suspects are Livinus Mbagha, 

Uchenna Mbagha, Godwin Timothy, 
Onyekachi Nnamdi, Ifeanyi Oram, Raini 
Nludshira, Cyril Ubah, Aniekan Sunday, 
Chigozie Chukwu and Ikechukwu Egbo.

The accused persons were first ar-
raigned on November 15, 2016 on a four-
count charge, among which are criminal 
conspiracy, theft and illegal possession 
of guns and other dangerous weapons. 
The crimes contravene the provisions of 
Section 1, 2, 3 and 6 of the Robbery and 
Firearms Special Provision Act, Law of the 
Federation of Nigeria, 2004.

Blessing Ezeala, the prosecutor told 
the court that the suspects disguised as 
policemen and entered the premises of 
Lento Aluminium Company, Jabi Abuja 
on May 28, 2016 between 2a.m and 5a.m 
to carry out the robbery.

At the resume hearing on Tuesday, she 
said that the suspects overpowered the 
security men on duty, inflicted injuries 
on them and finally tied them after which 
they carried out their operation.

The Jigawa command of the Nigeria 
Security and Civil Defence Corps 
(NSCDC) said it had arrested 15 van-

dals between November 1, 2016 and January 
31, 2017.

The NSCDC commandant in the state, 
Muhammad Durumin-Iya, told newsmen 
that the suspects were arrested in various 
locations across the state.

Durumin-Iya said that some of the 
suspects were arrested for vandalising 
armoured cables belonging to the defunct 
Power Holding Company of Nigeria (PHCN).

He said others were arrested for stealing 
items belonging to the defunct Nigerian 
Telecommunications Ltd. (NITEL).

The commandant said that items re-
covered from the suspects include, several 
meters of armoured cables; five change-
over switches; five light fittings; five drilling 
machines; one water pumping machine 
(booster) and 12 aluminum windows.

Others are: Three pieces of plywood; two 
office chairs; two bags containing sockets; 
two window glasses; a bag containing door 
handles; ceiling fan hanger and bundles of 
armoured cable.

motion and protection of their environ-
ment in the coastal communities of Niger 
Delta through training and information 
sharing.  He said the campaign has been 
carried out in three schools in the area                                                                                                       

According to him, another objective 
of the club is to imbibe the culture of tree 
planting and management of mangrove 
regeneration among pupils of Esuk Mba 
community and its environ.         

The club he said is also aimed at the 
promotion of knowledge of mangrove 
forest conservation,,climate change and 
adaptation strategies for sustainable de-
velopment.                         

Matron of the club Achibon Immacu-
lata Eso thanked the GREENCODE for 
identifying the school through sensitisa-
tion of the negative effect of destroying 
mangrove forest in their communities. 

 REMI FEYISIPO with agency report

E
dwin Ennah, a witness in 
the case of alleged N8 billion 
Central Bank of Nigeria (CBN) 
currency scam, said there was a 
syndicate at the Ibadan branch 

of the apex bank behind the massive 
fraud.

Testifying before Justice Nathaniel 
Ayo-Emmanuel, Ennah, a retired head 
of currency processing and disposal 
unit of the bank said that he discovered 
that some people were replacing cut 
newspapers and lower denominations 
with N1,000 that were supposed to be 
destroyed.

He said that since he made the discov-
ery in 2013, no investigation had been 

conducted by the branch to establish the 
veracity of this discovery.

Ennah added that his investigation 
revealed that there were 11 boxes which 
were supposed to be containing N10 
million each of N1,000 denomination, 
totalling N110 million. These, he added, 
were replaced with either lower notes or 
newspapers cuttings.

The witness disclosed that CBN lost 
over N65 million in that singular incident.

He further said that upon the dis-
covery that there was a mix of cut 
newspapers and lower denominations 
in the boxes sent by Sterling Bank, he 
asked the bank to send their repre-
sentatives to witness the inspection 
of their boxes.

Ennah said that he was, however, sur-
prised that the bank declined response 

Syndicate behind N8bn CBN 
currency scam, says witness 

until he reported the matter to the CBN 
office in Abuja which compelled it to 
comply.

Meanwhile, the fifth accused person, 
Emmanuel Ordia, on resumption of trial 
on Tuesday, filed a bail application on 
grounds of ill health.

The prosecution counsel, Adebisi Ad-
eniyi, prayed the court to reject the argu-
ments adduced by the defence counsel, 
A. Adebayo.

It would be recalled that Kolawole Ba-
balola, Muniru Olaniran, Kayode Togun, 
Ibrahim Salami and Emmanuel Ordia 
along with others had since 2015 been 
standing trial over multiple charges.

The charges border on conspiracy, 
conversion, forgery, stealing and re-
circulation of mutilated N8 billion at the 
Ibadan branch of CBN.

Mikano supports Lagos Marathon 2017: Mikano International Limited, as part of its CSR, came out to support the Access Lagos Marathon Race 2017, sharing chilled bottle 
water, energy boost drinks as well as face-towels to participants.
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MIKE ABANG, Calabar

Effiom Duke programme co-
ordinator Green Concern for 
Development (GREENCODE) a 
non-governmental organisation 

(NGO) for environment says mangrove 
conservation by communities in the Niger 
Delta will help to alleviate poverty in the 
region and reduce the impact of natural 
disaster.                                                                                                                                   

The programme coordination stated 
this while inaugurating a six member 
executive of mangrove conservation club 
at Government Secondary School, Ikot 
Edem Odo in Akpabuyo local government 
area of Cross River State.                                                                                                        

Duke who was represented by Patrick 
Okon said the objectives of the mangrove 
conservative club are to work for the pro-
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Mixed feelings trail Nigerian 
equities performance

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -5.71% -2.91%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (03 – 01–17

Week close (10 – 03–17)

Percentage change (WoW)

25,340.02

25,802.54

1,646.21

1,661.46

1,114.13

1,140.96

1,202.97

1,202.97

0.00%

1,117.28

1,141.72

277.38

276.17

0.44%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-2.35%

-7.45% 1.12% -6.52%

126.29

123.69

124.80

0.90%

-1.18%

-2.14% -5.72%

596.66

632.85

-1.79%

712.65

285.34

287.96

312.68

N8.770 trillion

N8.892 trillion

1,695.51

1.12% -16.28% -8.74%

-0.91%

1,633.78

1,690.32

-3.34%

-11.28%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,577.71

1,619.41

-2.58%

-1.10%

2,176.44

NSE Consumer Goods Index NSE Pension Index

787.30

805.73

-2.29%

-2.81%

810.04

-0.92%
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Stories by IHEANYI NWACHUKWU

A
nalysts have expressed 
varied views on the 
direction of Nigerian 
equities market this 
week. Their views come 

on the heels of last week’s dismal 
outing at the local bourse after the 
Nigerian stock index depressed 
further due to negative sentiments as 
sell pressure permeated the market.

While some analysts see investor 
sentiments tilting towards positioning 
for dividend income, others highlight 
that the persistent negative sentiment 
in the consumer goods sector could 
further weigh on the NSE ASI 
performance in the session ahead.

Amid record exodus of foreign 
equity buyers at the Nigerian Stock 
Exchange (NSE), other schools of 
thought within the stock market 

foresee domestic equities losing 
more ground as investors continue 
to weigh the impact of further 
economic challenges.

In further show that overall 
market appetite remains low, this 
week’s stock trading on the local 
bourse opened on a negative note as 
overall offer position outweighed bid 
position. “We expect sentiment to 
remain mixed, albeit with a bearish 
bias. However, the persistence of 
the broader index in the oversold 
region provides an attractive entry 
opportunity”, said research analysts 
at United Capital Plc. The bears 
framed proceedings for the most part 
of trading week to February 10 on the 
back of scarcity of bullish triggers.

As a result, the NSE All-Share 
Index and Market Capitalisation 
depreciated by 1.79 percent and 1.38 
percent to close the review week at 

25,340.02 points and N8.770trillion 
respectively from 25,802.54 points 
and N8.892 trillion at the beginning 
of trading last week.  Market report 
shows nineteen (19) equities 
appreciated in price, lower than 
twenty-three (23) equities in the 
preceding week.

Thirty-eight (38) equities 
depreciated in price, higher than 
thirty-seven (37) equities in the 
preceding week, while one hundred 
and nineteen (119) equities remained 
unchanged higher than one hundred 
and fifteen (115) equities recorded in 
the preceding week.

Research analysts at Lagos-based 
SCM Capital Limited in their outlook 
for the week expected the market 
to resume upbeat this week “as 
sentiments tilts towards positioning 
for dividend income.”

“The reflection of very strong 

flows of volume in the financial 
counters last week supports our 
view. Besides, the market is currently 
trading in an oversold region, 
depicting a buyer’s opportunities for 
medium to long-term,” SCM Capital 
analysts said.

Also in recognition that the equity 
market traded bearish last week as 
weak investor appetite spurred sell-
offs across board, equity research 
analysts at Vetiva Capital Management 
Limited said in their Monday breakfast 
report that, “whilst the green closes 
across most key sectors coupled 
with the big turnaround in market 
breadth at last week’s close signal 
some improvement in overall market 
sentiment, we highlight that investor 
appeal for consumer goods stocks in 
particular remain weak. We believe 
this could further cap gains in coming 
sessions.”

Over a nine-year period 
(2007 to 2016), domestic 
t ra n s a c t i o n s  at  t h e 
Nigerian Stock Exchange 

(NSE) significantly decreased by 
85.43 percent from N3.556trillion 
in 2007 to N634billion in 2016, 
according to the Nigerian Stock 
Exchange (NSE) data.

Every month, the Nigerian Stock 
Exchange polls trading figures 
from major custodians and market 
operators on their foreign portfolio 
investment (FPI) flows.

Since 2011, foreign transactions 
have consistently outperformed 
domestic transaction; however, 
domestic transactions slightly out 
performed foreign transactions in 
2016 accounting for 55 percent of the 
total transactions in 2016.

Foreign transactions further 
declined by 66.34 percent from 
N1.539trillion in 2014 to N518billion 
in 2016, which represents about 45 
percent of total transactions in 2016.

Total transactions at the nation’s 
bourse increased by 48.91 percent from 
N64.39 billion recorded in November 
2016 to N95.88 billion (about $0.31 
billion) in December 2016. 

Information on the retail and 
institutional components of the total 
domestic transactions in December 
is based on data obtained from 
about 96 percent of Active Dealing 
Members of The Exchange.

Also, total transactions from 
January to December 2016 decreased 
significantly by 39.58 percent from 
N1. 905trillion recorded within the 
same period in 2015 to N1.151trillion 
at the end of 2016.

Total foreign transactions 
decreased by 49.51 percent from 
recorded N1.025trillion at the end 
of 2015 to N517.55 billion at the end 
of 2016. Domestic transactions also 
decreased by 28.02 percent from 
N880.56 billion to N633.82 within 
the same period. 

Domestic transactions 
at NSE in record dip 
over 9 years 
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IHEANYI NWACHUKWU

To d a y ,  t h e 
management of Top 
Ser vices Limited 
(TSL) will be at the 

Nigerian Stock Exchange 
(NSE) to present the ‘Facts 
Behind the Offer’ of its N20 
billion Real Estate Investment 
Trust (REIT) to the investment 
community.   

The Top Services Limited 
Real  Estate Investment 
Trust (TSL REIT), currently 
open for subscription is an 
investment opportunity one 
should consider especially 
as investors seek avenues to 
diversify their investment 
and make good use of their 
funds beyond investing in the 
equities market.

The close-ended TSL REIT 
offer, consisting of 20 million 
units for subscription at N1, 
000 per unit has First Ally 
Capital as its Lead Issuing 

is FSDH Securities Limited.
The REIT aims to provide 

Investors with regular and 
stable income and sustainable 
long-term growth in dividend 
payment and Net Asset Value 
(NAV) per unit. The REIT also 
aims to invest in a portfolio 
of high-quality retail malls 
that are already generating 
income and money market 
instruments.

Having identified the need 
for well-located and affordable 
retail/mall spaces to help 
catalyze the growth of local 
retailers, Top Services Limited 
committed itself to building and 
delivering “neighbourhood” 
malls that are affordable yet of 
high quality to attract anchor 
tenants.

To date, TSL has developed 
f o u r  m a l l s ;  A d e n i r a n 
Ogunsanya Mall, Surulere, 
Apapa Mall, Apapa, Cocoa 
Mall, Dugbe, Ibadan, Oyo 
State and Akure Mall, Akure, 

Ondo State, all of which are 
currently operational and 
have occupancy rates of over 
80%.

To k u n b o  O m i s o r e , 
chairman of Top Services 
Limited while speaking on the 
offer said initial investments 
by the REIT will focus on 
retail-related real estate 
including the highlighted four 
malls owned by TSL.

Promising stable and 
regular income distribution to 
investors in the REIT, Omisore 
disclosed that the malls can 
boast of diverse corporate 
tenant profile with staggered 
rental renewal periods which 
prevents mass vacancy at any 
one period.

He listed the strengths 
of the TSL REIT to include 
p re d i c t a b l e  c a s h  f l o w , 
multiple anchor tenants 
at each location with long 
term leases, rental payments 
agreements that are indexed 
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to the NGN:US$ rate, zero 
leverage of assets at inception, 
while  Investors will not take 
on development, construction 
or financing risk. In addition, 
the malls have high average 
occupancy rate as all the 
malls are at or above 80% 
occupancy levels.

Also, Winston Osuchukwu, 
Managing Director, First Ally 
Asset Management, Fund 
Manager for the TSL REIT 
said, “investing in the Top 
Services Limited Real Estate 
Investment Trust allows for 
diversification of investment 
portfolio thereby reducing 
portfolio risks.

“Let me assure investors 
that the REIT will be managed 
by professionals with great 
care, top skill, prudence 
and diligence. For instance, 
the Investment Committee 
consists of professionals of 
diverse skills and in depth 
knowledge in real estate 

As Top Services presents ‘Facts Behind the Offer’ of N20bn REIT

Introduction to Yield Curves (Part 1)

T
his piece is the 
first part of a three 
(3)-part series on 
‘ Yield Cur ves’. 
Part one (1) will 

provide an overview of the 
concept and various shapes 
of the yield curve. Part two 
(2) will focus on the uses of 
the yield curve in investment 
analysis and delve into the 
various inferences that can 
be deduced from the curve. 
The last part will introduce 
and focus on understanding 
the Nigerian Sovereign Yield 
Curve.

Daily analysis of the fixed 
income market (the market 
for securities/investments 
that make fixed periodic 
interest payments, and the 
principal at maturity; such 
as government & corporate 
bonds, treasury bills, etc.) 
usually has a mention of 
either the “short” or the 
“long” end of the yield curve. 
The yield curve plays a major 
analytical role in the fixed 
income market, offering 
investors and advisers a 
u n i q u e  o p p o r t u n i t y  t o 
determine the position of 
yields (returns) of financial 
market instruments at a 
glance.  Before taking a 
dip into yield curves, it is 
imperative to understand 
the concept of a ‘yield’. 

What is a Yield?
In the financial markets, 

a ‘yield’ is used to describe 
the annual return on an 
investment. The yield on 
a bond investment (for 
example) is the return an 
investor gets by making such 
investment, and is computed 
based on the purchase 

price of the bond and the 
coupon (interest) payments 
received. While the coupon 
rate is fixed, the price of 
a bond in the secondary 
market responds to changes 
in the general interest rate 
movements,  supply and 
demand dynamics, credit 
quality of the bond, as well 
as its time to maturity. The 
‘current yield’ is the return 
on a bond investment as a 
percentage of the current 
price of the bond, while 
the ‘yield to maturity’ is an 
estimate of what an investor 
will receive if the bond is 
held to its maturity date. 

Understanding the Yield 
Curve

A yield curve is a line 
t h a t  g i v e s  a  g r a p h i c a l 
r e p r e s e n t a t i o n  o f  t h e 
position of yields [across 
different maturity spectrum, 
ranging typically from one 
(1) month to thirty (30) years] 

in the fixed income market. 
The yield curve shows the 
yields that investors are 
willing to lock in on any 
given fixed income security 
across various maturities 
into the future. The curve 
depicts yield differences, 
or yield spreads, that are 
due solely to differences 
in maturity. The curve is 
therefore seen to convey 
the overall  relationship 
that prevails between bond 
interest rates and maturities, 
holding factors (such as 
credit quality, issuer rating, 
etc.) constant.  

T w o  m a j o r  f a c t o r s 
determine the shape of the 
yield curve: investors’ future 
interest rates expectations 
and the risk premiums that 
investors demand on long-
term bonds.  

 Shapes of the Yield 
Curve

Every yield curve tells a 

unique story. The shape of 
the curve provides valuable 
information to investors on 
the current yield, as well as 
what other investors (or the 
general market) believe the 
future yields in any given fixed 
income market should be.

Yield curves are ideally 
seen to be upward sloping 
because the longer the tenure 
of securities, the higher 
the investment risk (due to 
increased uncertainty) and 
hence the higher the yield 
investors will demand to 
invest in such securities (of 
course, this is not always 
the case). Ideally, there are 
three distinct shapes of the 
yield curve, namely: normal, 
inverted and the humped1.   

The Normal Yield Curve
A normal or upward-

sloping yield curve implies 
that yields are expected to 
increase in the future, hence, 
longer- maturity bond yields 
are expected to become even 
higher in the future. Typically, 
a normal yield curve gives a 
signal that investors expect 
the economy to expand in 
the future.

Illustration above shows 
a  n o r ma l -s ha p e d  y i e l d 
cur ve,  with the vertical 
axis showing the annual 
percent yield, while the 
horizontal axis shows the 
investment holding period 
r a n g i n g  f ro m  1 - m o n t h 
to 30-year maturities. It 
can be deduced from the 
curve therefore, that while 
a 1-month security attracts 
a yield of 12% per annum, 
a 30-year security attracts 
an 18% yield per annum, 
to compensate for the risk 

considerations of making the 
longer tenured investment.  

The Inverted Yield Curve
An inverted yield curve 

i n d i cat e s  t hat  s h o r t e r-
term yields are higher than 
the longer-ter m yields, 
a n d  d e p i c t s  i n v e s t o r s’ 
expectation that yields on 
longer-term bonds may 
continue to fall. 

A  1 - m o n t h  s e c u r i t y 
is seen to attract an 18% 
yield per annum, whereas 
its 30-year counterpart is 
priced at a 12% yield per 
annum. This  decline is 
anticipated to be driven 
by an economic slowdown 
a n d / o r  l o w  i n f l a t i o n . 
An inverted yield cur ve 
is, therefore, historically 
seen as an indication of 
an upcoming economic 
recession. 

Given the above scenario, 
investors tend to expect 
m o n e t a r y  a u t h o r i t i e s 
to reduce interest rates 
(and stimulate economic 
a c t i v i t i e s ) ,  a n d  b y 
implication, a lower interest 
rate will likely prevail across 
the financial markets in 
the future. Consequently, 
investors are will ing to 
accept a lower yield on long-
tenured bonds today before 

the bond prices increase 
further. 

The Humped Yield Curve
A humped yield curve 

indicates that investors 
expect a gradual increase in 
the interest rates, to peak at 
the middle of the maturity 
spectrum, following which 
a decline will ensue. 

The yield on a 1-month 
security is priced at 12% 
p e r  a n nu m,  w h i l e  t hat 
of  a 3-year and 20-year 
securit ies  stand at  17% 
a n d  1 2 %  p e r  a n n u m , 
respectively.  Usually, this 
scenario reflects investors’ 
uncertainty about specific 
e c o n o m i c  p o l i c i e s  a n d 
i n t e re s t  r a t e  d i re c t i o n 
i n  a n  e c o n o my .  It  may 
equally reflect a period of 
transition from a normal 
to an inverted yield curve 
or vice versa.

When the short-  and 
l o n g - t e r m  y i e l d s  o f  a 
humped cur ve are ver y 
close to each other, this 
gives rise to a relatively 
flat curve called the ‘Flat 
Yield Curve’. A flat yield 
curve may also arise from 
a  n o r m a l  o r  i n v e r t e d 
yield cur ve,  depending 
on direction of change in 
economic conditions. 

House and First Ally Asset 
Management as its Fund 
Manager.

The TSL REIT which 
opened for subscription on 
February 1, 2017 is scheduled 
to last till March 10, 2017 
and would be listed on the 
Nigerian stock Exchange on 
April 17, 2017.

Joint Issuing Houses are: 
Cowry Asset Management 
Limited, Futureview Financial 
S e r v i c e s  L i m i t e d  a n d 
Greenwich Trust Limited. 
The Trustee to the REIT is 
ARM Trustees Limited; while 
the Custodian is Stanbic IBTC 
Bank Plc (Custodial Services - 
Stanbic Nominees Limited).

Also, the solicitors to the 
Transaction are Udo Udoma 
& Belo-Osagie; Reporting 
Accountants is Pedabo Audit 
Services; the Registrars to 
the REIT is United Securities 
Limited while Stockbrokers to 
the Issue and Market Makers 

FMDQ Learning 

investment and operations. 
In addition, the REIT is 
transparently structured 
and backed by reputable 
organizations including ARM 
Trustees Limited, Stanbic 
IBTC Bank Plc and Leadway 
Assurance Plc”, he said.  

H e  a p p e a l e d  t o 
in st i tut ional  investors, 
particularly the Pension fund 
administrators (PFAs), to take 
advantage of the REIT and 
assured them that the REIT’s 
excess capital will be invested 
in upgrading existing facilities, 
government securities and 
real estate related investments 
to enhance the yield of the 
fund, among other projected 
income streams.

Both the TSL REIT and the 
Asset Manager have received 
investment grade ratings from 
Agusto & Co. the agency rated 
TSL REIT - “BBB” (Instrument 
Rating) and FAAM - “BBB+” 
(Manager Rating).

Market Commentary
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 59.13 -0.8%  95,230.95  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 16.60 -4.3%  21,322.32  -10.5  1,284.53 
Sasol SOL SJ Oil & gas   South Africa 29.41 -3.3%  19,159.32  9.4  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.15 -5.4%  16,673.98  16.4  1,822.52 
Standard Bank SBK SJ Banking & finance  South Africa 10.68 -2.7%  17,096.01  10.3  1,601.42 
Anglo Platinum AMS SJ Mining South Africa 26.38 -0.9%  7,115.36  147.9  269.68 
Anglogold Ashanti Ltd ANG SJ Mining South Africa 13.02 8.4%  5,275.52  -114.7  405.27 
Tullow Oil plc TLW GN Oil & gas   Ghana 6.17 -0.8%  5,622.99  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.91 -3.5%  13,103.84  22.1  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.55 2.0%  9,307.82  18.3  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 11.64 0.6%  2,408.22  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 42.80 -0.6%  8,711.89  18.6  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -5.0%  7,385.83  28.4  7,562.56 
Banque Marocaine du Com. BCE MC Banking & finance Morocco 20.65 -4.3%  3,705.36  16.7  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.66 -4.9%  1,119.14  6.6  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.57 0.6%  857.61  6.6  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 30.72 -1.2%  4,006.41  20.8  182.30 
Lafarge LAC MC Building materials Morocco 259.35 -0.6%  4,530.53  26.2  17.47 
Douja Prom Addoha ADH MC Real Estate Morocco 4.83 -4.7%  1,559.37  15.9  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 40.37 2.3%  4,037.06  12.9  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.07 -4.1%  2,202.77  5.3  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -1.4%  1,588.35  4.5  31,396.49 
CGI CGI MC Real Estate Morocco 42.59 0.4%  783.96  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.22 3.9%  325.59  -26.3  1,505.89 
Commercial International Bank CIB EY Banks Egypt 4.12 0.2%  4,756.16  15.1  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 3.2%  408.47  2.8  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.50 3.4%  462.33  9.7  84.13 
East African Breweries EABL KN Breweries Kenya 2.25 5.1%  1,782.47  23.8  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 1.4%  7,323.03  16.9  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.28 0.1%  1,496.95  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 4.90 -1.3%  490.22  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.46 -7.6%  940.92  19.9  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.88 0.9%  519.28  16.3  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.3%  630.88  2.7  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 3.3%  578.73  8.2  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.1%  960.53  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 10.5%  420.56  5.3  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.52 -0.4%  528.68  13.5  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.25 2.1%  924.58  4.8  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.24 1.1%  718.97  3.6  3,025.21 

United Capital investment views  

F
o r  t h e  s e c o n d 
c o n s e c u t i v e 
week, the equities 
m a r k e t  c l o s e d 
bearish in the past 

week, as negative investor 
sentiment, driven by weak 
e a r n i n g s  e x p e c t a t i o n s 
continued to stoke broad-
based sell-off. As a result, 
at 25,340 points, the ASI 
posted a weekly return of 
–1.8%, pushing YTD return 
further south to –5.71%. 
The money market  was 
relatively tight, with key rates 
trending higher. Specifically, 
Overnight (ON) and the 
Open Buy Back (OBB) rates 
inched higher by 20bps and 
50bps to close the week at 
12.2% and 11.3% vs 11.3% 
and 10.5% respectively in the 
previous week.

Having sold-off in the 
last two weeks, we expect 
a marginal rebound in the 
market this week, though 
weak market fundamentals 
will continue to cap gains 
as players book profits. We 
expect the money market 
r a t e s  t o  h o v e r  a ro u n d 
their current levels, given 
already tight system liquidity 
especially early in the week. 
However, cN398.9b maturing 
bills are expected to provide 
s o m e  e a s i n g  t o w a r d s 
the end of the week. We 
expect investors’ sentiment 
around the Primary Market 
Auction (which has seen 
declining stop rates in the 
last 3 auctions this year) 
to determine the broader 
direction of activities within 
the FI space this week.

G l o b a l  a n d  M a c r o -
economic market update

Bulls edge proceedings 
as proposed tax cuts boost 
sentiment

The U.S. stock-market 
continued to move higher on 
hopes of tax cuts and other 
fiscal stimulus, following 
President Donald Trump’s 
pledge to move quickly on 
changes to the tax code—
which has the potential to 
increase corporate earnings. 
The S&P 500 index rose by 
0.4% to close at 2,316.1 while 
the Dow Jones Industrial 
Average added 0.5% to close 
at 20,269.37 and the Nasdaq 
Composite Index advanced 
0.3%b to 5,734.13.

Tracking the gains on the 
Wall Street, major European 
stock indexes also closed the 
week higher, with earnings 
results from key companies 
helping to fuel gains. After a 
fairly quiet start to the week, 
the European Stoxx 600 
increased later in the week 
despite building political 
uncertainty surrounding 
t h e  u p c o m i n g  F r e n c h 
presidential election.

Similarly, Asian market 
extends gains as recent 
actions by President Donald 
T r u m p  h e l p e d  s o o t h e 

Equities linger in the oversold region
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C
o n t i n u i n g  o n  a 
downward trend, 
the Ai40 Investor’s 
I n d e x  e n d u r e d 
a n o t h e r  w e e k 

of declines. Banking stocks 
were the main feature of the 
Gainers list in the last session 
and Nigerian equities featured 
heavily on the Losers list. The 
Index edged down by 29 basis 
points; a drop of 0.31% from last 
week’s value of 93.24. The Index 
closed Friday’s session at a value 
of 92.95.

Over the course of last 
week, global markets tracked 
US markets. According to The 
Globe and Mail, “A key index of 
global equity markets rose to a 
20-month high on Friday.” The 
Nikkei picked up 2.43% while 
the FTSE 100 gained 0.93% and 
Germany’s DAX rose by 0.13%. 
In the US, the key stock indexes 
ended the week at record highs 
as President Donald Trump 
promised to release details 
of his much anticipated tax 
reform plan. Strong earnings 
reports – particularly by mining 
and energy companies – also 
contributed to the rally in 
equities. Meanwhile in Europe, 
Greece’s debt woes have been 
renewed after the IMF “warned 
the targets prescribed for it to 

qualify for European bailout 
cash are unrealistic” according 
to iafrica.com.

At Friday’s close, the Dow 
Jones Industrial Average rose 
by 0.48%, or 96.97 points, to 
close at a value of 20,269.37. 
The Nasdaq Composite Index 
gained 0.33%, or 18.95 points, to 
end the session at 5,734.13. The 
S&P 500 was up by 0.36%, or 8.23 
points, to close Friday on a value 
of 2,316.10.

Gainers 
Banking stocks dominated 

the Gainers category last week, 
however, Tunisian holding 
c o m p a n y  P o u l i n a  G r o u p 
Holding topped the group with a 
substantial increase of 16%. After 
a disappointing performance in 
previous weeks, investors fancied 
the stock for Telecom Egypt 
during the last session as the 
company gained 12.4%. Shares 
for Barclays Bank Kenya were 
amongst the top five Gainers for 
the second week in a row as the 
bank gained 11.1%. According to 
News Ghana, stock for Barclays 
Bank Kenya was the most heavily 
traded counter in the financial 
sector on the Nairobi Securities 
Exchange (NSE) last week.

Still in the banking sector, 
s h a r e s  f o r  C o m m e r c i a l 
International Bank (Egypt) and 

Africa investor Ai40 Weekly Commentary – 13 February 2017
Equity Bank Limited (Kenya) 
rose 9% and 8.3% respectively.

Losers
Nigerian equities took up 

most of the slots in the Losers 
list last week. First Bank Nigeria 
lost a hefty 12.4% despite being 
“named the most valuable 
banking brand in Nigeria” 
according to Premium Times. 
Stock for Ghanaian-listed Tullow 
Oil suffered an 8.3% drop. 
The global oil group reported 
a pre-tax loss of $597 million 
in 2016 due to write-offs and 
impairments. This week, two 
breweries listed in Nigeria found 
their way to the bottom of the 
heap. Equities for Nigerian 
Breweries and Guinness Nigeria 
Plc decreased by 8.1% and 4.3% 
respectively. 

Finally,  JSE-listed MTN 
Group dropped 3.2% as the 
telecoms giant is expected 
to report a loss in 2016 due 
to a regulatory penalty of $1 
billion imposed on the group by 
Nigerian authorities. According 
to a statement released by the 
company, “the fine is expected 
to have an estimated negative 
i m p a c t  o f  a p p r o x i m a t e l y 
474 cents on HEPS and EPS, 
respectively.”

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.com.

investor worries about ties 
between the U.S. and its key 
Asian trading partners.

O n  t h e  d o m e s t i c 
scene, last week saw the 
issuance of Nigeria’s 15 
years $1b Eurobond, which 
w a s  p r i c e d  a t  7 . 8 7 5 % . 
Internat ional  investors 
showed a healthy appetite 
towards the issue which was 
oversubscribed by $7.8b. 
While the oversubscription 
may appear as a renewed 
confidence of the foreign 
money managers in Nigeria, 
we think two major factors 
are responsible for it. To 
start, the investors priced-
in liquidity and FX liquidity 
risk into the issue given that 
existing FGN Eurobonds are 
priced about 100bps below 
the issue.  Furthermore, 
investors do not need to 
convert their currencies at 
the point of entry or exit, 
they are practically edged 
against possible revaluation 
losses. Moreover,  given 
the ultra-low interest rate 
environment in the global 
market—broadly negative 
in the Eurozone and within 
the range of 0.5%-0.75% in 
the US - the issue appear 
to be well priced relative 
to the risk of investing in 
Nigerian economy. We think 
that the ability of the issue 
to ease pressure on the 
domestic currency depends 
on how efficiently the fund 
is utilized.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

E q u i t i e s :  A S I  p o s t s 
w / w  l o s s e s  f o r  s e c o n d 
consecutive week

The performance of the 
equities market remained 
bear ish for  the s econd 
consecutive week on the 
back of repressed investor 
interest  in  the market, 
m o t i v a t e d  b y  w e a k e r 
earnings expectations. As a 
result, at 25,340 points, the 
ASI posted a weekly return 
of –1.8%, pushing YTD losses 
further south to –5.71%.

A closer look at sectoral 
p e r f o r m a n c e  c h a r t 
show ed that  s entiment 
was mixed, albeit with a 
bearish bias. Specifically, 

t h e  In s u ra n c e  a n d  t h e 
Banking indices closed 
the week higher posting 
0.9% and 0.4% respectively. 
Po s i t i ve  m o m e ntu m  i n 
these sectors was driven 
by price appreciation in 
AXAMANSARD (+5.3%) and 
GUARANT Y (+4.3%). On 
the flip side, the Consumer 
Goods sector led on a trailing 
path with a loss of 5.7% w/w. 
The Industrial Goods sector 
followed suit with a negative 
weekly return of 2.6%, just 
as the Oil and Gas sector 
posted –0.9%. Example of 
counters that drove negative 
m o m e n t u m  i n  t h e s e 
sectors are PZ (-18.5%), 
F O  ( - 1 1 . 7 % ) ,  N E S T L E 
(-8.2%), CUTIX (-7.0%) and 
NASCON(-6.3%).

C o m p a r e d  t o  t h e 
p re v i o u s  w e e k ,  ov e ra l l 
market sentiment worsened 
with market breadth settling 
at 0.5x (relative to 0.6x in 
the previous week) as 19 
stocks appreciated against 
23 decliners. 

However, activity level 
during the week improved 
as the average value traded 
saw a spike of 111.4% w/w to 
c.N1.9b, just as the average 
v o l u m e  t r a d e d  i n c h e d 
higher by 39.5% w/w to 
173.2m units.  With scarcity 
of positive triggers in the 
interim, we expect sentiment 
to remain mixed, albeit with 
a bearish bias this week.

Money Market: Rates rise 
w/w

In the past week, the 
money market was relatively 
tight, with key rates trending 
higher.  Specifically,  the 
Overnight (ON) and the 
Open Buy Back (OBB) rates 
inched higher by 20bps and 
50bps to close the week at 
12.2% and 11.3% vs 11.3% 
and 10.5% respectively in the 
previous week. We expect 
the money market rates to 
hover around their current 
levels, given already tight 
system liquidity especially 
early in the week. However, 
cN398.9b maturing bills are 
expected to provide some 
easing towards the end of 
the week.
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Takeover of Arik Air rekindles calls 
for action on multiple charges

I
n this time of eco-
nomic hardship in 
the nation, it is rather 
unfortunate that the 
system has failed 

to recognize airlines area 
pivot and one of the pillars 
to jump start the economy 
of Nigeria of today out of 
the recession.

Airline operators say 
rather, the system is con-
tinuously manipulating, 
feasting and pushing the 
financial envelope of air-
lines by inflicting multiple 
taxes, charges and levies 
to the extent that airlines 
are now groaning under 
the pressure and some are 
going bankrupt.

Domestic airlines, un-
der the aegis of Airline Op-
erators of Nigeria has com-
plained about the same 
issue over the years that 
have culminated in send-
ing over 27 airlines under 
in the past 25 years.

A case in point is the 
recent takeover of Arik 
Air and Aero Contractors 
by the Asset Management 
Corporation of Nigeria 
(AMCON) in the face of 
huge financial burdens that 
have shown themselves as 
fallout of the multiple and 
sometimes unfair charges, 
levies and taxes airlines are 
forced to grapple with on a 
daily basis.

This is without recourse 
to the fact that aside from 
all the multiple charges, 
levies and fees, airlines 
still have to pay mandatory 
statutory corporate taxes to 
relevant agencies.

“Ordinarily, airlines 

meet so many costly foreign 
exchange components on 
daily basis that accounts for 
70percent to 80percent of 
their direct operational cost 
such as Jet fuel, spare parts, 
insurance and simulator 
training among several oth-
ers,” said Nogie Meggison, 
Chairman of Airline Opera-
tors of Nigeria (AON).

Meggison explained that 
despite all these challenges, 
it is unfortunate that do-
mestic airlines have be-
come a cheap target for the 
agencies that are putting 
additional pains and bur-
den on operators through 
multiple taxes, charges 
and levies which they de-
mand from airlines with 
impunity.

  The Civil Aviation Act 
of 2006 (Part 18.12.3) re-
quires that the NCAA regu-
lates civil aviation and the 
charges imposed by civil 
aviation authorities and/
or agencies. These charges, 
in consultation with stake-
holders, are to be approved 
and reviewed periodically 
by both parties. On the 
contrary however, airlines 
are saddled with charges 
without any form of con-
sultation whatsoever.

BusinessDay’s checks 
show that domestic air-
lines, on the average, pay 
about 35percent to 40per-
cent of a ticket cost as taxes 
and charges that come un-
der the guise of statutory 
levies in addition to other 
charges.

These include five per-
cent ticket sales charge, five 
percent cargo sales charge, 
five percent value Added 
Tax (VAT), Passenger Ser-
vice Charge, Charter Sales 

the implementation of the 
provision as per the above 
provision allowing aircraft 
goods and spare parts to 
have zero duty. However, 
the law is not being fully 
applied by the relevant 
agency to commercial air 
transportation which is a 
critical service to drive the 
economy.”

“We would like to ap-
peal to the Federal Inland 
Revenue Service (FIRS) 
to also considerextending 
to the domestic airlines 
as it does for foreign air-
lines. While foreign airlines 
don’t pay VAT on Ticket 
Sales, Domestic airlines 
are compelled to pay VAT 
on ticket sales. Also, Road, 
Rail and Inland Water Ways 
do not pay VAT, but Do-
mestic Commercial Airline 
Transportation pay VAT. 
We strongly appeal to FIRS 
to urgently reconsider the 
situation,” the AON presi-
dent added.

The AON recommended 
total harmonization of all 
agencies’ charges into a 
one-stop shop payment 
system which was recently 
proposed by a committee 
set up by government and 
supported by the airlines, 
but was eventually frus-
trated by the agencies.

 This will help in stream-
lining of all fees and charges 
by the various government 
agencies namely into a 
single window and remove 
any confusion and double 
billing. A situation whereby 
each of the agencies comes 
up with arbitrary fees that 
are alien to the airlines 
brings about a lot of confu-
sion and amounts to mul-
tiple taxation.

charge, aircraft inspection 
fees, simulator inspection 
fees, landing charges, park-
ing charges, terminal navi-
gational charge, enroute 
charge, fuel surcharge, air-
port space rent, electricity 
charges, and apron pass, 
ramp access charges, and a 
newly imposed registration 
fee all of which are paid to 
government agencies.

   Many of these taxes 
and charges amount to 
double taxation such that 
any incentive seemingly 
provided by government to 
airlines is taken back by the 
agencies.

Meggison noted that the 
Nigerian Airspace man-
agement agency (NAMA) 
charges domestic airlines 
different kinds of naviga-
tional charges which they 
should ordinarily be ex-
empted from in line with 
global best practice, except 
Nigeria. The implemented 
charges range from Termi-
nal Navigational charges to 
enroute navigation charges, 
Over-flight charges, clear-
ance charges, and exten-

sion charges. Even foreign 
airlines don’t pay enroute 
c ha rg e s  o r  e xt e n s i o n 
charges which the local 
airlines are forced to pay.

He explained that in 
spite of all these charges, 
NAMA still gets 23percent 
taken from NCAA five per-
cent Ticket Sales Charge 
(TSC) Account, adding that     
even with all these charges, 
many of the airports in the 
country do not have run-
way lights and navigational 
landing aids.

This means such air-
ports are only open be-
tween 7am and 6pm daily. 
To this end, airlines can’t 
fully utilise their airplanes 
for 24-hours operations. 
No airplane or factory ma-
chine can be profitable 
only from 7am to 6pm day-
light operations. Airplanes 
and factory machines are 
supposed to operate for 
24-hours. Airlines also 
sometimes have to pay 
arbitrary extension fees or 
cancel a flight entirely with 
the attendant burden and 
inconvenience due to no 

fault of theirs.
Ticket prices differ from 

one airline to the other, 
hence it precludes that dif-
ferent airlines are charged 
varying amounts for the 
same service. It also im-
plies that an airline is being 
charged different amounts 
at different times for the 
same service since prices 
are not static. Rather than 
a flat five percent of ticket 
cost, the TSC should be a 
fixed charge like standard 
global practice of N1000 
per ticket.

According to the existing 
Nigerian VAT Law, all forms 
of commercial transporta-
tion are exempted from 
VAT. Only Nigerian carriers 
are subject to pay VAT. Air 
transportation in Nigeria 
is subjected to five percent 
VAT contrary to the law. 
Road, Maritime and Rail 
transportation don’t pay 
VAT. Even foreign airlines 
operating in Nigeria don’t 
pay VAT.

 “We would like to thank 
the President Buhari ad-
ministration for approving 



Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

I
t is not the best of 
times for retailers in 
Nigeria as there ap-
pears to be no end in 
sight to the lingering 

harsh business conditions 
they are face with as a result 
of the weakness of the naira 
against the dollar which has 
greatly inflated the prices of 
all imported items leading 
to a record low in sales.

The current economic 
slowdown being experi-
enced in Nigeria has also 
forced a good number of 
mall operators to retrench 
some of their staff while 
those who could not stand 
the heat have closed their 
shops permanently.

BusinessDay recent sur-
vey reveals that 90 percent 
of the consumers in the 
shopping mall are either 
window-shopping or head-
ing to the cinema

‘‘When you see a huge 
crowd around the mall, it’s 
easy to think that we are 
recording more sales but 
that is not the case. Most of 
these people hardly come 
inside our stores. If they are 
not going to see a movie, 
they are taking pictures. 
We are making little or no 
sales,’’ a manager at an 

Luxury       Malls       Companies       Deals      Spending Trends      

CHINWE AGBEZE

Retailers lament low 
patronage as recession bites

income you are generating 
cannot provide FX for you. 

‘‘Consumers have be-
come more conscious, 
m o re  c o n c e r n e d  a n d 
conservative because of 
the state of the economy 
and they are likely go-
ing to proactively search 
for savings. They will re-
main brand loyal only if 
the price is right,” said 
Temitope Oshikoya, CEO/
Chief Economic Strate-
gist, Nextnomics.

Ibukun Awosika, Chair-
man, Board of Directors in 
First Bank of Nigeria said 
retailers need to develop 
the right mind-set if they 
desire to survive the present 
economic challenge.

“The reality right now is 
that the buying power of 
every consumer has depre-
ciated. Most people do not 
have as much disposable 
income available. In the 
market where people are 
losing jobs, were inflation 
has risen in a high double 
digits, retailers have to find 
how they can reach their 
consumers who has no 
capacity to absorb the in-
crease cost in their business 
by finding the alternative 
to their product within the 
same category before their 
competitor beats them to 
it,” Awosika said.

We have invested over 
$20m in Nigeria – 
Pamnani 

Page 22 Page 22

LG electronics 
displays interactive 
board 

accessories store at Ikeja 
shopping mall told Busi-
nessDay. 

Few mall operators who 
spoke with BusinessDay 
expressed fears over the 
prolonged low sales which 
they say is seriously hurting 
their businesses.

“Our sales have drasti-
cally reduced, the harsh 
economy is really telling 
on us. This year has been 

so horrible for us, some 
days we don’t even sell 
an item, it’s that bad. The 
month is usually when we 
hit our highest sales in the 
year but this time, we did 
not even reach a quarter of 
our target.

“I can count how many 
items I have sold since 
I moved into this mall, 
business is not good at 
all. Most people are not 

thinking much about fash-
ion, although we get few 
customers once in a while 
but it’s been tough. You 
can see how empty the 
entire mall is but we hope 
business will improve with 
time”, Gloria Uwaka, Man-
ager at Steps Exclusive told 
BusinessDay.

While retailers con-
tinue to wait for business 
to return to usual, experts 

say this will be an ap-
propriate time for them 
to begin to source their 
materials locally, to en-
able them offer the right 
prices for their products 
as way of surviving the 
turbulent times.

‘‘Source for local raw 
materials within Nigeria 
instead of importing be-
cause you don’t have access 
to foreign exchange or the 

Nigeria’s indigenous low cost store set to open

Th e  C o o p e r a -
tive Warehouse 
(TCW), an indig-
enous cooperative 

and entrepreneur driven 
store will open its opera-
tion in Lagos this month.  

The store, whose prod-

ucts are driven and owned 
by cooperative members, 
is aimed at making avail-
able to the public, first in 
class products at afford-
able prices below prevail-
ing market prices, starting 
from its stores in Agid-

ingbi, Ikeja, Lagos, the first 
in many stores to open 
across Lagos and beyond. 
Products on offer at the 
store range from house-
hold goods, food items, 
and electronics among 
others.

According to Ibukun Je-
boda, the founder of TCW, 
“We have always looked 
for a way to help entrepre-
neurs and business owners 
bring their products to the 
market for the benefit of 
the public, which means 

selling at affordable prices 
and yet making profit. The 
idea is to give every entre-
preneur an opportunity 
to meet his or her desired 
customers without cutting 
down on value.”

He added that TCW will 

help promote the value 
chain for entrepreneurs 
and ensure customers can 
buy affordable products 
without the burden of oth-
er cost transfers that tend 
to increase the final cost 
of products.
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Retail & Consumer Business

How has the experience 
been in Nigeria?

T
he experience has 
been wonderful. 
Lucky Fibres was 
i n c o r p o r a t e d 
almost three de-

cades ago and as the year 
goes by, we keep on add-
ing different products and 
designs to keep the market 
fresh.

What motivated Nobel 
Carpets to believe in Nige-
ria with a stand out brand?

We always believe in 
manufacturing and any 
country we go to, we want 
to manufacture locally, and 
make it competitive for the 
local market. Also, our con-
sistent delivery of quality 
makes us stand out. We are 
an International Standard 
Organisation (ISO) certified 
company. Our products are 
ecofriendly and we believe 
that we are the best. That’s 
the reason we are still stand-
ing.

Tell us more about the 
partnership between No-
bel Carpets and Gerflor.  

We were just into car-
pets and rugs, but we saw 
the need to cover the en-
tire floor range. Carpets 
can be used for residential 
and commercial purposes, 
but not everywhere, so we 
were short of that. To bridge 
the gap to cover the entire 
floor, we came up with a 
partnership with Gerflor 
to expand our services in 
covering sports centres and 
fields, healthcare facilities, 
hospitality and food, and 
even industrial flooring. The 
brand covers a wide range of 
portfolio in terms of flooring 
solutions. 

What keeps Nobel car-
pet ahead of the competi-
tion?

It’s simply world-class 

Jitesh Pamnani is the General Manager of Lucky Fibres Limited. In this interview with Chinwe Agbeze, 
Pamnani spoke about the new partnership with Gerflor, challenges facing local manufacturers 
and what the Federal Government should do to revive the sector. Excerpts:

quality. We are competitive 
in terms of quality. We keep 
our products fresh, unique 
and we keep innovating to 
meet the demands of our 
teeming consumers. Our 
products are highly afford-
able. With as low as N4, 000, 
anyone can get a piece of 
our rug. 

Several local manufac-
turers of carpets and rugs 
have closed shops over the 
years due to the influx of 
cheap rugs from abroad. 
How has this trend affected 
your operations?

We are trying to maxi-
mize opportunity by lever-
aging on the cost. We have 
been able to keep the cost 
competitive and at the bar-
est minimum despite the 
influx of other imported 
brands. We try sourcing 
our raw materials at very 
reasonable prices so that we 
can make the end product 
competitive against im-
ported ones. Also, there are 
various class and style for 
people at different income 
levels.

What advice do you 
have for the government 
on how to encourage local 
production of carpets?

The government of Ni-
geria has been supportive 
to local manufacturers but 
illegal importation or smug-
gling is still one of the chal-
lenges. There are four coun-
tries around Nigeria and 
the borders are on a large 
scale. So, controlling every 
kilometer of the border is a 
serious job but efforts have 
been put in place.

Last year, we had discus-
sions with the Comptroller 
General of Customs, and 
he promised he would take 
care of this. I must say that 
we are seeing progress and 
with the Foreign exchange 

scarcity, it is helping the 
local manufacturers to com-
pete in this market.

Your designs cut across 
every facet of human life, 
where does the inspiration 
come from?

What we say is that, you 
imagine and we deliver. We 
have the facility and tech-
nology to print whatever the 
customer wants even if it is 
their faces or images on the 
rugs. We are the only player 
in sub-Saharan Africa that 
has this kind of facility to 
manufacture such. All you 
need to do is just imagine 
it and we bring it all to life. 
When you demand a certain 
quantity and quality, we 
deliver to meet your need.

Let’s talk about your 
CSR.

We have a Foundation 
which provides limbs to 
the needy. We have this 

in place as a group and as 
a company. We have also 
done several CSR projects 
and donations in this com-
munity.

What other ways can the 
government encourage lo-
cal industries?

Import duty on raw ma-
terials should be reduced 
so that we can be competi-
tive in the world with our 
finished products.

Secondly, the cost of 
finance is really high. If 
this is worked upon, it can 
really help in building the 
industry. Bank of Industry 
has been supportive by 
providing cheap sources 
of financing at regular in-
tervals. However, we still 
need more because what 
we do requires huge work-
ing capital. The amount of 
investment and stocks we 
have on ground in our fac-

LG electronics displays interactive board The Franco-Nigerian 
Chamber of Com-
merce and Indus-
try in collaboration 

with Fouani Nigeria Limited 
and LG Electronics hosted 
the business community 
to a Business Networking 
Cocktail recently in Lagos to 
critically X-ray the business 
environment in Nigeria with 
the theme: “Let’s Talk the 
Nigerian Business Environ-
ment” 

“The hope and expecta-
tion reported by the World 
Bank that the Nigerian 
economy will get out of re-
cession in the year 2017 
is quite encouraging. The 
French government would 
keep investing in Nigeria,” 
said Laurent Poloneaux, 
Consul General of French 

Consulate. 
Mohamed Fouani, the 

Managing Director of Foua-
ni Group, spoke about the 
vast potential and business 
opportunities that abound 
in Nigeria. He also urged 
foreign investors to take ad-
vantage of this opportunity.

LG Electronics and Foua-
ni Nigeria Limited used the 
opportunity to introduce its 
latest innovative products 
to the business community, 
the wide range of LG OLED 
TVs ( 55”, 65” and 77” ) and 
the 84 - inch LG Interactive 
board for them to experi-
ence the unique features of 
these products, particularly 

tory is huge.
Thirdly, to make the 

manufacturing a little bit 
more affordable, we will 
like the gas prices to be in 
tandem with international 
prices. It is an irony that 
Nigeria has a large deposit 
of gas, yet this is still very 
expensive. 

Government needs to 
reduce the price of gas so lo-
cal manufacturers can really 
thrive and not pass down 
high cost of production to 
the customers. Anytime 
you increase the price; the 
volumes will decline. We 
have to get to the level where 
we are consistent in terms of 
pricing.

How are you coping 
with imported carpets and 
rugs?

Rugs are mostly im-
ported and majority of 
them come from coun-
tries where some of these 
rugs are rejected and sent 
to Africa at very cheaper 
prices. So, we see a lot of 
rugs smuggled into the 
country at a very low price. 
We are not able to com-
pete with them because 
their manufacturing cost 
is low and our cost is high. 
Though we are still the 
market leader; controlling 
about two-third of the mar-
ket share but smuggling is 
still a big challenge.

But the Minister for 
Trade and Investment 
visited you recently and 
promised to fight smug-
gling. Has there been an 
improvement?

There is no much im-
provement but they are 
working on the direction.  
However, the smuggled 
goods are still in the mar-
ket. It’s not just carpets; the 
entire industry is suffering 
from that.

How well are you in-
volved in backward inte-
gration?

A lot of carpet manufac-
turers import what they use 
but we have our own in-
house fibre plant called Yarn 
BCF. So, we produce own 
in-house Yarn and we have 
various processes. You can 
say our process is backward 
integration process because 
we don’t import fibres. We 
make fibres here locally.

What investments plans 
are you looking at five 
years from now?

In the last ten years, we 
have invested about $20 mil-
lion in Nigeria. The market 
has been sluggish from the 
start. The 2008 recession 
really hit us hard and from 
there we are battling to get 
the volumes up. Investment 
in the future depends on 
how you play on the in-
vestment you have already 
made. If what we have now 
is heading in the right direc-
tion, we will definitely do 
more.

How has the economic 
downturn affected Nobel 
carpets and rugs?

In terms of capacity uti-
lization, we are at about 20 
to 25percent which is very 
low as an industry, but as a 
business unit, we are trying 
to come up, and hope that 
this would get better in the 
future.

What future do you see 
for the carpet industry and 
Nobel Carpet?

For the carpet industry, 
it is a challenging period. 
If associated costs like gas 
prices and cost of financing 
are looked into, the industry 
can rebound. Looking at this 
current trend, we don’t see 
much happening but for 
Nobel Carpets and Floors, 
we will surely soar high.

ments from brands to their 
target audiences; Owing 
to the fact that consumers 
now want a more interactive 
platform to experience their 
favourite products.

The introduction of this 
precise multi-touch experi-
ence interactive board by 
LG Electronics and Fouani 
Nigeria Limited would no 
doubt redefine how busi-
nesses are transacted and 
also add value to visual op-
timization of content display 
in both lecture rooms and 
corporate board rooms. 
With this innovation from 
the electronics giants LG, life 
can only get better. 

the Interactive board. 
The interactive board 

comes in 84” large screen 
with an ultra HD picture 
quality that attracts atten-
tion in any given environ-
ment, such as lecture room 
or board rooms. Its superior 
interactivity provided by its 
IR spread technology is a 
very effective tool for facili-
tating audiences’ participa-
tion.

The 84TR3B model In-
teractive board with its 4K 
up-scaling and super reso-
lution technology enhances 
the quality of the FHD con-
tent. The benefits of the 
interactive board are quite 

enormous with effective 
cost management, reduc-
ing power consumption by 
remotely controlling it. 

Also, there is little or no 
interruption during a pre-
sentation of real time event 
with the aid of a monitor and 
control display through net-
work or serial connection 
remotely with SuperSign C 

for both display and media 
player.

All over the world, con-
sumers are constantly on the 
lookout for information on 
products and services that 
will enhance their lifestyles. 
Beside print media, boards 
and videos have proven to 
be key methods of sending 
messages and advertise-

Jitesh Pamnani
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This is M    NEY
 A daily guide to your Personal Finance

D
e a t h .  T h a t 
morbid subject 
nobody wants 
to talk about. 
Yet, it is inevi-

table. You may be wondering 
what death has got to do with 
money.

 Well, living costs money. 
Dying costs even more mon-
ey. In fact, your death might 
cost you and your surviving 
family members almost all 
the money and assets you 
had spent your entire life ac-
cumulating. You only need to 
ask spouses or families whose 
loved ones passed on without 
planning for that inevitable 
event. They know better.

 A Life Skill
The need for you to come 

to terms with death has got-
ten critical on account of 
the financial implications 
of failing to make early and 
adequate preparations before 
it comes calling. Early and 
adequate preparations before 
you pass on are what estate 
planning is all about.

With recent global eco-
nomic upheavals and its 
impact on people’s overall 
personal wealth, estate plan-
ning is now categorised as a 
critical life skill.  It is basically 
about you consciously mak-

income from rental property 
that I owe if I fail to specify 
how the property should be 
managed and by whom? 
How will the outstanding 
loan facility I took be paid 
back from my assets? How 
will my children’s education 
be paid for till the university 
level? How will my wife or 
siblings access all the money 
in my bank accounts? How 
about my pension funds? 
Who will eventually take over 
my investment in shares? If 
anything happens to my wife 
after I am gone, who will take 
care of my young children the 
way I would want them taken 
care of?”

 Conclusion
It is really amazing that, 

despite our current level of 
exposure, education and the 
numerous incidences of fam-
ily conflicts and unending 
court battles over estates 
left behind by dead relatives 
reported daily in our clime, 
people still pay little attention 
to proper estate planning.  
Neglecting to plan your es-
tate trumps up costs that will 
ultimately dent your purse, 
so please have a re-think now 
and do something, while you 
still have the opportunity to 
do so.

ing very clear decisions on 
how you want all the money 
and property – your estate – 
that you have accumulated 
in your lifetime inherited or 
distributed after you pass on, 
and by whom. If you make 
such decisions and state them 
in unambiguous terms in 
your estate plan, using estate 
planning devices such as wills 
and trusts, then you are cer-
tain to dictate how your estate 
will pass on to your preferred 
beneficiaries, literally from 
the grave!

 Choices
Please note, however, that 

it is entirely your choice to 
plan your estate. Where you 
choose to die WITHOUT 
planning for all the prop-
erty or wealth you will leave 
behind, the governments of 
the States where you reside 
or where your houses are lo-
cated will immediately com-
mence their own already-
made plans for your money 
and property.

Most States in Nigeria have 
existing laws that provide for 
how estates “not accounted 
for”, so to speak, are to be 
managed and distributed by 
the respective governments 
on the estate owners’ behalf. 
Governments earn gener-

Understanding the relationship between death and money

ous income from the fees 
and charges slammed on 
estates not planned for by 
their owners at their death. 
Your family members get to 
inherit the remainder of your 
wealth only after the govern-
ments have deducted their 
fees and charges from your 
entire estate.

 A Resource Custodian
There are numerous finan-

cial reasons that should drive 
you to quickly commence the 
process of planning for your 
estate today.

Before you go religious 

on this subject, as a lot of 
Nigerians are wont to do, 
think of yourself as having 
resources left in your care 
by the Supreme Being that 
you revere. If you take it 
that you are carrying out the 
job of a steward in manag-
ing the resources you were 
given in your lifetime, then 
you need to properly finish 
that responsibility through 
ensuring that you pass on 
the assets to other stewards 
worthy of those resources. 
Surely, you would not want 
to be directly responsible for 
the financial loss that may be 

incurred for the misuse of 
those resources.

 Asset Protection
Have you thought of the 

need for asset protection? 
Why would you work your 
entire life to acquire wealth 
– no matter how ‘small’ – and 
then become complacent 
in making sure its value is 
not diminished or eroded? 
Protecting your assets makes 
better sense if you take the 
measures while still alive as a 
lot of devices will be available 
to you for best results. Your 
passing on almost automati-
cally denies your estate such 
advantages, with additional 
costs borne by it.

 Costs to Survivors
A little dose of introspec-

tion would throw up ques-
tions that would indicate 
further potential costs to 
your surviving family and 
loved ones; avoidable costs 
if you really take the time 
to think and put together 
an adequate estate plan for 
their benefit. Ask yourself 
these questions:

 “What will be the cost of 
letting my unplanned estate 
result in a family dispute 
and a battle in the courts 
between my wife and sib-
lings? How about the loss of 

ModesTus AnAesoronye

A
s many people 
become more 
aware of the im-
portance of sav-
ings, either for 

safety, future projects or re-
tirement plan in the ongoing 
financial inclusion project in 
the financial services indus-
try, the importance of safety 
and protection of customers 
become more critical, for 
sustainability.

When safety is guaran-
teed, and many could give 
testimonies of their experi-
ence either in good or bad 
condition like collapse of a 
bank, it will not only create 
positive awareness, it will 
reduce the work required 
to be done by actors in the 
financial services industry.

When you look at the 
experience of some cus-
tomers of Micro Finance 
Banks, when such banks 
fail, it recognizes the role of 
Nigerian Deposit Insurance 
Corporation (NDIC) in of-
fering protection to the bank 

authorities’ obligations to de-
positors and limits the scope 
for discretionary decisions 
that may result in arbitrary 
actions. To be credible, how-
ever, and to avoid distortions 
that may result in moral 
hazard, such a system needs 
to be properly designed, well 
implemented and under-
stood by the public.

A deposit insurance 
system needs to be part of 
a well-designed financial 
safety net, supported by 
strong prudential regula-
tion and supervision, effec-
tive laws that are enforced, 
and sound accounting and 
disclosure regimes. A large 
variety of conditions and 
factors that can have a bear-
ing on the design of the DIS 
system need to be assessed. 
These include: the state of the 
economy, current monetary 
and fiscal policies, the state 
and structure of the banking 
system, public attitudes and 
expectations, the strength of 
prudential regulation and 
supervision, the legal frame-
work, and the soundness of 
accounting and disclosure 
regimes.

depositors.
By the provision of the 

NDIC Act of 2006, member-
ship of the MFBs in deposit 
insurance is mandatory/
compulsory. This is line with 
the dictate of best practice 
in deposit insurance so as to 
avoid the problem of adverse 
selection. That requirement 
also helps in engendering 
public confidence in the 
MFBs.

All deposit products of 
the MFBs are insured up 
to a maximum of N200,000 
per depositor per insured 
institution. With that level of 
coverage over 95 percent of 
depositors in MFBs are fully 
covered.

Deposit Insurance is a 
system established by the 
Government to protect de-
positors against the loss of 
their insured deposits. The 
role of the banking sector, 
the financial safety net, and 
other financial institutions 
that accept deposits from 
the public are important 
in the economy because 
of their involvement in the 
payments system, their role 
as intermediaries between 

Financial inclusion and safety 
for bank depositors

depositors and borrow-
ers, and their function as 
agents for the transmis-
sion of monetary policy. 
By their nature, banks are 

vulnerable to liquidity and 
solvency problems, among 
other things, because they 
transform short-term liquid 
deposits into longer-term, 

less-liquid loans and invest-
ments.

They also lend to a wide 
variety of borrowers whose 
risk characteristics are not 
always readily apparent. The 
importance of banks in the 
economy, the potential for 
depositors to suffer losses 
when banks fail, and the 
need to mitigate conta-
gion risks, lead countries 
to establish financial safety 
nets. Financial safety net is 
usually made up of three 
components: prudential 
regulation & supervision, 
a lender of last resort and 
deposit protection scheme. 
The distribution of powers 
and responsibilities be-
tween the financial safety-
net participants is a matter 
of public-policy choice and 
individual country circum-
stances. For example, some 
countries incorporate all fi-
nancial safety-net functions 
within the central bank, 
while others assign respon-
sibility for certain functions 
to separate entities.

A deposit insurance sys-
tem is preferable to implicit 
protection if it clarifies the 

Umaru Ibrahim, managing director / CEO, Nigeria Deposit Insurance 
Corporation (NDIC)
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Russia is the Middle East’s new power broker

B
ack in March 2011, nobody 
foresaw that a demand for 
the release of political pris-
oners by the residents of 
Deraa, a town in southern 

Syria, would lead to a major shift in the 
balance among world powers nearly six 
years later.

Nonetheless, that is what hap-
pened with the successful conclusion 
of the Russian-orchestrated peace talks 
among the warring parties in Syria’s 
civil war in the Kazakh capital of As-
tana.

Notably absent among the foreign 
participants was the United States, 
which declined the invitation, instead 
sending its ambassador to Kazakhstan 
as an observer. It was an unmistakable 
sign that the Kremlin had upstaged 
President Barack Obama’s White 
House in the strategic Middle East. The 
conference in Astana saw Turkey, a key 
member of NATO, abandoning the U.S. 
and bonding with Russia to end the 
Syrian conflict – a development with 
the potential to upgrade Syria’s civil war 
as a landmark in global history.

The Astana event enabled President 
Vladimir Putin of Russia, a proud na-
tionalist, to robustly rebut Obama’s dis-
dain for Russia, voiced after Moscow’s 
annexation of Crimea in 2014: “Russia 
is a regional power that is threatening 
some of its immediate neighbors, not 
out of strength but out of weakness.”

By taking center stage at the Astana 
conference, with a NATO member as 
its ally, Russia proclaimed that it was a 
superpower.

The Kremlin achieved this status 
in two stages: First, on Sept. 30, 2015, 
it intervened militarily to shore up the 
crumbling regime of President Bashar 
Assad of Syria. Then, after the failed 
military coup against President Recep 
Tayyip Erdogan of Turkey on July 15, 
2016, Putin was the first foreign leader 
to call and congratulate Erdogan on his 
survival.

The next month Erdogan traveled 
to St. Petersburg to meet his “dear 
friend” Putin. Relations between the 
two countries had soured, the previous 
November, after the Turks shot down a 
Russian warplane over northern Syria. 
Referring to the aborted coup in Tur-
key, however, Putin declared that, “We 
are always categorically opposed to any 
attempts at anti-constitutional activity.”

After three hours of talks, the two 

leaders agreed to mend their strained 
economic relations and, in a striking 
reversal, Erdogan stopped calling on 
Assad, a Moscow ally, to step down. 
This meeting set the scene for an align-
ment between Russia and Turkey on 
Syria’s civil war, in which Turkey had 
been the foremost backer of the anti-
Assad rebels.

A year earlier, in August 2015, by all 
accounts Assad was on the ropes, the 
morale of his dwindling army at rock 
bottom. Even support with arms and 
fighters from Iran and from the Leba-
nese militant group Hezbollah had 
proven insufficient to strengthen his 
faltering hold on power.

Responding to Assad’s desperate 
appeal for assistance, the Kremlin’s mil-
itary planners decided to fill the gaping 
security hole left by Syria’s collapsing 
air force, bolster air defenses and aug-
ment the depleted arsenal of tanks and 
armored vehicles. They turned one of 
Russia’s last footholds abroad, an air 
base near the Mediterranean port of 
Latakia, into a forward operating base 
and shipped warplanes, attack helicop-
ters, tanks, artillery, armored personnel 
carriers and advanced S-400 surface-
to-air missiles.

Russia’s intervention changed the 
calculus on the battleground and on 
the diplomatic front alike. Between Oc-
tober 2015 and July 2016, top officials 
from four Gulf monarchies traveled to 
Russia for talks with Putin: first Deputy 
Crown Prince Muhammad bin Salman 
of Saudi Arabia, then Mohammed bin 
Zayed, deputy supreme commander of 
the United  

Arab Emirates’ military, then Emir 
Tamim bin Hamad al-Thani of Qatar 
and finally King Hamad bin Isa al-
Khalifa of Bahrain, which hosts the U.S. 
Navy’s Fifth Fleet.

As for Turkey, Putin reassured Erdo-
gan that the territorial integrity of Syria 
will be maintained at all costs. That 
is, the Kurdish enclave that national-
ist Kurds have carved out in northeast 
Syria—with the help of Washington, in 
return for backing the Pentagon’s drive 
against the Islamic State in Iraq and 
Syria—will have to go at some point.

Erdogan is obsessed with foiling the 
aspirations of the Kurdish separatists 
and wants to ensure that the semiau-
tonomous Iraqi Kurdistan, the Kurdish 
majority in southeastern Turkey and 
the adjacent Kurdish enclave in Syria 

do not unify to create a Greater Kurdis-
tan, a dream of the region’s Kurds since 
the end of World War I.

His iron-fisted policy toward Tur-
key’s Kurds has won him strong ap-
proval of the Nationalist Action Party, 
a sometime-rival of his Justice and 
Development (A.K.) Party. On Jan. 
20 it helped Erdogan to garner more 
than 60% of the vote in Parliament, the 
threshold required to change the con-
stitution to move Turkey away from a 
parliamentary democracy and toward 
an executive presidency, his own long-
term aspiration.

At the end of the Astana meeting, 
Russia, Turkey and Iran announced 
plans for a trilateral commission to 
monitor breaches of the cease-fire 
that came into effect on Dec. 29. The 
Kremlin stressed, however, that the 
Astana negotiations, attended by the 
Assad government and 14 Syrian rebel 
groups, were complementary to the 
United Nations’ peace process, rather 
than a replacement for it.

The Astana conference was made 
possible by compromises on all sides. 
Initially Moscow scorned Washington’s 

distinction between moderate and ex-
tremist rebels, agreeing with Assad’s 
assertion that anybody taking up arms 
against the internationally recognized 
government of Syria should be treated 
as terrorists. Eventually Russia came 
around to distinguishing between ex-
tremist jihadi factions and more mod-
erate ones. The sponsors of the Astana 
talks excluded ISIS and Jabhat Fateh 
al Sham, formerly known as al Nusra 
and affiliated with al-Qaida, but also 
the Kurdish-led Syrian Democratic 
Forces which, according to Turkey, are 
associated with the Turkish Kurdistan 
Workers Party, which is listed as a ter-
rorist organization by both Ankara and 
Washington. The cease-fire includes no 
moratorium on attacks on ISIS or Jab-
hat by Syria, Russia or Iran.

As for Syria, the government 
stopped insisting that only political rep-
resentatives of the rebel groups be al-
lowed to attend the talks and accepted 
the presence of military commanders 
of opposition factions.

Facts on the ground had changed 
dramatically, Deputy Prime Minister 
Mehmet Simsek of Turkey told the 

World Economic Forum in Davos, 
Switzerland, on Jan. 20: “Turkey can no 
longer insist on a settlement without 
Assad,” he said.

In Astana the rebels’ chief nego-
tiator, Muhammad Alloush, recognized 
the change in the balance of power.

“The Russians have moved from a 
stage of being a party in the fighting,” 
he said, “and are now exerting efforts to 
become a guarantor [of a truce].”

For their part, the Russians unveiled 
their next move by handing the opposi-
tion delegation a position paper setting 
out a proposed constitution.

All in all, omens for progress at the 
February meeting of the U.N.’s peace 
negotiations in Geneva look promis-
ing. If that meeting is fruitful, Russia 
will have pulled off a major coup, re-
inserting itself as a peacemaker in the 
Middle East and re-establishing itself 
as a global power of consequence while 
the United States is in retreat.

(Dilip Hiro, author of “A Compre-
hensive Dictionary of the Middle East” 
(Olive Branch Press, 2013), is based in 
London.)
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Be firm, but fair. Regulate but be business oriented”-
 What new NERC commissioners should do to fulfill this charge by 
the Minister of Power

T
he newly appointed commissioners of 
the Nigerian Electricity Regulatory Com-
mission (“NERC”) have been charged by 
the Minister of Power, Works and Hous-
ing to be “firm but fair”, and to ensure that 

they remain “business oriented” whilst regulating 
the electric power sector. There cannot be any better 
advice than that, considering the current status of 
the power sector. The sector has been in transition 
for far too long and in actual sense, for almost two 
decades. The sector has, in reality, barely made 
tangible progress in the last few years with NERC 
arguably over-regulating the sector. 

The previous commissioners have sometimes 
been accused, by both industry practitioners and 
a few former members of staff of NERC, of being 
ineffective in their roles. Perhaps tellingly, NERC’s 
activities have continued in the absence of newly 
appointed commissioners reasonably well, bearing 
in mind that the absence of such commissioners 
delayed decision-making and implementation. 

Regulatory Capture was a term that sometimes 
arose in reference to the previous commissioners, 
and there was genuine concern that rather than 
NERC acting as an industry regulator, empowered 
to act in the public interest, it was actually putting 
forward the commercial interests of the dominant 
industry participants. As such, the onus is on the 
newly appointed commissioners to win back the 
public’s confidence. 

However, in their bid to rebuild public confidence 
and trust, it is important that the new commissioners 
put in place measures and regulations that would in-
centivize investors to enter into the industry. As such, 
the commissioners must walk a fine line between 
protecting the public interest, and promoting and 
encouraging investments in the industry. 

Bureaucracy
One key area where the new commissioners can 

play a role is in encouraging efficiency and speed 
with which industry participants can do business 
with NERC. In my experience in the sector advising 
private entities seeking to enter into the sector, one 
common complaint by investors is the amount of 
delay experienced in certifications or approvals 
from NERC. It is impossible to overemphasize the 
havoc that inordinate delays in obtaining even mi-
nor approvals (for example, for meter installations) 
can wreck on financial plans, and many potential 
and current market participants have lost out on 
some good opportunities as result of NERC’s long 
timelines for approval and communication of its 
decision.

Many of the approvals required from NERC should 
ideally be given within 2 weeks of application. Even 
with regard to the licences, while the ESPRA man-
dates a maximum period of 6 months, I believe that 
most licences can be granted within 3 months. While 
we cannot assume this to be an easy task, with the 
introduction of clear timelines and efficiency (as well 
as the introduction of sanctions to officials or NERC 
for their failure to fulfill any material obligation), such 
timelines are achievable.

It is important that entrepreneurs and investors 
do not lose out on opportunities simply as a result 
of regulatory ineptitude as this has potential to dam-
age business. It is suggested that NERC overhauls 
its management model with the introduction of a 
strong but clear ‘Key Performance Indicator’ sys-
tem with sanctions for failure to perform as well as 
reviewing the effectiveness of some consultants.

Inordinate and Convoluted Process and 
Licensing Rules

There are several rules, including the procure-
ment guidelines, which simply make it difficult to 
apply for and obtain licences and I am not quite 
sure the power sector is at a stage where we should 
have guidelines which prevent people from apply-
ing for unsolicited licences. There have also been 
situations where the Minister  has had to intervene 

PERSPECTIVE         with Ayodele Oni

for NERC to issues licences, and a popular case, of 
which many players in the power sector are aware 
of, comes to mind.

The licensing process should be easy and for 
now, there should be no inhibition to licensing or 
application for licences, with even more robust op-
portunities for players in the industry. Foreigners 
looking to invest risk capital and play in the sector 
should not be frustrated, as is the case between 
certain independent power producers and distribu-
tion companies who would rather be territorial than 
support generation players looking to do business 
in their catchment area. The rules regarding eligible 
customers are a bit too untidy and unclear, and in a 
clime like ours where we require serious investments, 
we should be encouraging rather than discouraging 
would-be investors. 

Employment is needed, foreign direct investment 
is also required in a country that requires a push out 
of recession and falters in terms of the “ease of do-
ing business” index. The new NERC commissioners 
would do well to play a crucial role in Nigeria improv-
ing its position in the ease of doing business index. 
I know that the new commissioners are some of the 
finest professionals and I trust they would make us 
all proud. 

Data-Driven Regulation
In deciding what policy or regulations that should 

be put in place, the first step should be the systematic 
collection, analysis, and monitor of data to recognize 
risks and measure progress. The information discov-
ered will then inform the policies to be introduced. 
It is, therefore, important for NERC to identify useful 
and accurate sources of data. As such, for NERC to 
truly make informed policy decisions and regulation 
it must take steps to expand its knowledge base.

In the power sector, data-driven regulation means 
that, for example, proper attendance and care is 
giving to the determination of baseline figures, or 
that an accurate estimate of the total number of cus-
tomers is ascertained. Such data will then drive the 
decision-making process as well as the type and kind 
of regulations that would be issued. So, for example, 
determining the exact number of customers and 
their energy needs, as well as relevant baseline figures 
for losses, will allow for an accurate adjustment of the 

MYTO tariff with little controversy. 
However, this means the NERC commission-

ers will need to review hiring practices, as well as 
contracting the right consultants to deal with such 
issues. This will lead to a higher degree of accuracy 
in its determinations. 

Metering and Distribution Regulation
Metering has been a persistent problem in the 

power sector. In 2014, as an effort to reduce the me-
tering gap, NERC introduced the Credited Advance 
Program for Metering Implementation (CAPMI), 
which is a system whereby the customer would pay 
for the meters in advance and would recover the 
costs through discounted billing. While many cus-
tomers were willing to accept these terms, it appears 
the discos were content to continuing the previous 
system of estimated billing. So while CAPMI was a 
good initiative, it was not effective in addressing the 
metering problem. The unwillingness of the Discos to 
adopt this system appeared to suggest that metered 
customers are less profitable than unmetered clients 
and the Minister has announced that the scheme is 
to be discontinued.

However, the failure of CAPMI does not detract 
from the need for an accurate metering system, 
whereby consumers are only charged for energy 
consumed. Currently, customers without functional 
meters are being billed in an arbitral manner and at 
the discos’ discretion, and the discos are more than 
happy to transfer energy charges to unmetered cus-
tomers. Such arbitral charges are rightfully contested 
by consumers, who sometimes resort to the illegally 
connecting to distribution lines.

NERC had attempted to fix this problem by placing 
a cap on amounts charged for estimated billing and 
released a Concept Paper on Capping Estimation of 
Energy Consumption (the “Concept Paper”), which 
sought to introduce ‘an estimate charges capping 
system’. In this respect, NERC intended to protect the 
customer and dis-incentivize Discos from estimated 
billing such that it then became imperative for them 
to accelerate the metering of all unmetered custom-
ers. However, the previous commissioners failed to 
properly implement and enforce these regulations.

It is important for the new commissioners to en-
sure the whole of Nigeria is metered as without it, a 

genuine push towards and efficient system is unlikely 
to begin. Consumers are unlikely to be willing to 
continue paying for energy if there is not some level 
of accountability in the system. This, in turn, will have 
a detrimental effect on the discos as they will have 
reduced liquidity.

Metering also has a psychological effect, as people 
are more likely to be willing to pay for a service over 
which there is accountability, in contrast to the 
estimated billing system, especially when there is a 
huge divergence between the estimate and actual 
consumption. This is an area that the new commis-
sioners need to drive.

Changing Grid Code and Market Rules to 
Support Diversity

In recent times, the government has pushed for 
energy diversity, in particular, the inclusion of solar 
energy into the energy mix. However, transaction 
experience has espoused that the current slant of 
the Grid Code leans too greatly on thermal plants 
(especially gas) and hydropower, and does not take 
enough cognizance of the possibility of solar gener-
ated electricity. As it stands, the Grid Code actually 
contains several provisions that would prevent solar 
projects from being commercially viable. 

The new commissioners must work towards 
dealing with these challenges, in particular, to seek 
derogations from NERC as well as the potentially an 
amendment of the Grid Code. In doing so, it is im-
portant to employ local engineers who may be able 
to identify local issues that foreign counsel may miss, 
as they may be using resources that do not apply.

In conclusion, it is with anticipation we see await 
the actions of the new commissioners, who have 
been selected based on their experience and techni-
cal abilities and so are more than up to the task.

Ayodele Oni, (ayodele.oni@bloomfield-law.
com), a commercial lawyer and Partner in a leading 
Nigerian law Firm, specializes in international energy 
investment law & policy advising a number of electric 
power developers. He holds a mini-MBA in Power 
& Electricity and is also currently advising some 
ministries, departments, and agencies of the federal 
government of Nigeria on the post-privatization re-
structuring of the electric power sector.
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LEGAL INSIGHT
Litigating the margins: A campaign for its final burial

O
ne noticeable feature that permeates 
through Nigerian advocacy system is the 
practice of rigid adherence to procedural 
technicalities and emphasis on forms, 
otherwise known as ‘litigating the mar-

gins’. This practice once used to be the hallmark and a 
parameter for identifying the best advocates in Nigeria. 
In that age, a good advocate was one who was a master 
of procedures and quick to fault the processes filed by his 
adversary.  In the same vein, the best Judges were those 
who had learnt the ‘procedural gimmickry’ and adjectival 
rules by heart and those whom no procedural error would 
escape their notice or those who were not reluctant in 
striking out suits in limine for failure to comply with the 
procedural provisions of the relevant Court. Advocacy 
used to be a ‘game of sports’ as the best counsel in the art 
wins, not on the merit or substance of his client’s case but 
for the procedural error or failure to comply with forms 
by his opponent.

Most cases were won during that era before trial 
because the advocates were quick and apt in reminding 
the Judges that the rules were not complied with, that 
the action was not competent and that the effect of same 
should be an order striking out the action. Preliminary 
objections and demurrers were their potent weapons. 
Eloquence and copious references to Common Law 
decisions were the armory. The advocacy formula then 
was very simple. It was of high similitude to that colloquial 
‘rule’ in the game of football allegedly being preached and 
indoctrinated by unfledged coaches that: ‘If a defender 
missed the ball, he must not miss the opponent’s leg’.  
The rule in advocacy then used to be – ‘If you are sure of 
not getting substantive justice based on the merit of the 
case, frustrate the suit by procedural and technical gim-
micks’ i.e. litigate the margins. Apparently, that was the 
philosophy of counsel of that school of thought during the 
era and with it, the best and the brightest amongst them 
won so many cases and recorded big names, reputation 
and considerable achievements. It was a ‘game of sports’, 
they were masters of the game, they played adroitly and 
won superlatively. 

The evolution of this practice is inextricably intertwined 
with the source of the Nigerian legal system itself. The 
Nigerian legal system owes much of its existence to 
the Common Law of England. Hence, our legal system 
inherited the Common Law of England in its entirety and 
indeed, not without its rigid rules and technicalities. The 
Common Law of England is patently characterized with 
its rigidity and technicalities. The days of Common Law 
were the days when a cause of action would be defeated 
for failure to file the appropriate writ or Form of Action; 
the days when the Courts were being too systematic and 
unnecessarily concerned with forms, procedures, techni-
calities, rules and niceties than the need to do justice; the 
days when the most trivial error on the part of a counsel 
or litigant would automatically result in the matter being 
struck out or judgment entered against him; the days 
when the failure of a party to seek the most appropriate 
remedy from the little available remedies would shut 
the door of justice on him; the period when forms were 
equally as, if not more important than substance. Those 
were the Common Law days before the emergence of the 
equitable jurisdiction of the Chancery Courts.

The most important case that readily comes to mind is 
the Pinnels’ case decided by the Court of Common Pleas. 
In that celebra causa, the court per Lord Coke recognized 
that the plaintiff ought to fail in his action based on the 
merit of the case, yet succeeded as a result of the technical 
flaw in the defendant’s pleadings. During that period, the 
Common Law position used to be expressed in the full 
latin maxim: ‘forma non observata infertur adnullatio 
actus’ i.e. when forms are not observed, a nullity of the 
act is inferred.

THE DANGERS OF TECHNICALITIES
The paradox of practice rules of court is that, though 

they are designed for the promotion of efficiency in the 
administration of justice, on the contrary, they are being 
used by advocates to grind the driving wheel of substan-
tive justice to a halt. Adjectival laws or rules of procedure 
are meant to guide parties and the Court in achieving 
the sole end of justice. It is not meant to circumvent 
true justice (substantive justice) for procedural justice. 
Hence, Oliver, J. in the case of Burston Finance v. Wilkins 
stated the purpose of the practice rules of the superior 
courts as thus:

“The rules of the Supreme Court are the instrument 
through which the courts act to secure justice, their 
servants not their tyrants”.

The above classic exposition of the learned jurist ampli-
fies the rationale behind practice rules and procedures. 
They are not meant to clog the wheel of justice but to aid 

it. Hence, they are to be used for that purpose only and 
nothing more.

Another inherent danger in the practice of ‘litigating 
the margins’ is that it tends to visit the sins of counsel on 
the litigants. This obviously is not a good practice of law. 
The rule of litigation is that the sins of a counsel should 
not be visited on the litigants. A party to an action should 
not suffer a reverse or detriment as a result of procedural 
flaws made by his counsel. The Supreme Court per Coker, 
JSC in Doherty v. Doherty stated the position quite pun-
gently thus:

“It occurs to us that the failure to comply with the con-
ditions of appeal is entirely due in this case to the   fault 
of appellants’ solicitors and to shut them out from the 
hearing of appeal on the merits is to hold them person-
ally responsible for the negligence of their solicitors”.

In the same vein, Karibi Whyte, JSC in Bello & Others 
v. A.G Oyo State, stated the same view that the Court will 
not visit the carelessness of counsel on the client. His 
Lordship stated:

“...I think I am speaking the mind of all engaged in the 
administration of justice not only in this court but in all 
courts in this country that the day the courts allow the 
inarticulate ignorance of counsel to determine the result 
of an action before it, that day will herald the unobtrusive 
genesis of the unwitting enthronement of injustice aided 
by the court itself in default”.

Hence, the law is trite that a court of law should be 
wary of allowing a party to suffer from the procedural 
errors made by his counsel. Apparently, this rule of law 
is completely undermined by the practice of litigating 
the margins.

It is submitted that a good advocate is made from a 
sound knowledge of the law on the subject matter of his 
client’s action and a mastery of the facts. In fact, litigating 
the margin is a ‘chasing the shadow’ exercise and an at-
tempt to obtain justice through the back door. It is a form 
of distraction that makes advocates less interested in the 
facts of the case but more concerned in the forms. A good 
advocate, as Lord Hewart put it, “must claw the facts. If he 
does not, all the virtues and brilliant improvisations will 
not help him. They must all be retained in his memory 
so long as the case lasts; dates, names, times, exhibit 
numbers”.This is one thing that is grossly sacrificed in the 
practice of clinging tenaciously to technicalities alone.

Another danger inherent in this is that it tends to pro-
mote the ‘sporting theory of justice’ where ‘the best in the 
game’ wins. Hence, the Supreme Court has deprecated 
this practice in a plethora of cases as being very dangerous 
to the spirit of justice. In Afolabi v. Adekunle, the Court per 
Aniagolu, JSC restated this view as thus:

While recognizing that the rules of court be followed 
by parties to a suit, it is perhaps necessary to emphasize 
that justice is not a fencing game in which parties engage 
themselves in an exercise of outsmarting each other 
in a whirligig of technicalities, to the detriment of the 
determination of the substantial issues between them”.

The above exposition of His Lordship clearly described 
the ‘game’ of litigating the margins. The law lord; Oputa, 
JSC in another matter - Aliu Bello & Ors v. A.G. Oyo State 
also cautioned as follows:

“The picture of law and its technical rules triumphant 
and justice prostrate may, no doubt have its admirers. But 
the spirit of justice does not reside in forms and formali-
ties, nor is the triumph of the administration of justice to 

out justice. A litigant sent out of court without a hearing 
is denied justice. It is therefore better to have a case heard 
and determined on merit than to leave the court with a 
shield of victory on mere technicality”

The need for the Court to eschew technicalities was also 
stated by Kayode Eso, JSC in his characteristic lucidity in 
the case of Chiwendu v Mbamali as follows:

“Care should be taken by the court always not to 
sacrifice justice on the altar of technicalities. The time is 
no more when disputes are dealt with rather on techni-
calities and not on the merit… The modern trend towards 
the abandonment of this type of technical difficulties is 
crystalised in the case of in Re Vandervells Trusts (No2) 
White & others V. Vandervell Trustees Limited (1974) 3 
all E.R. 205. There, Lord Denning M.R, puts the matter 
most forcefully. I respectfully approve of the dictum of 
the learned Master of the Rolls when he said:

‘Counsel for the executors stressed that the points taken 
by counsel for the trustee company were not covered by 
the pleadings. He said time and again: this way of putting 
the case was not pleaded; no such trust was pleaded; 
and so forth. The more he argued, the more technical he 
became. I began to think we were back in the bad old days 
before the Common Law Procedure Acts, when pleadings 
had to state the legal result; and a case would be lost by 
the omission of a single averment. All that has been swept 
away. It is sufficient for the pleader to state the material 
facts. He need not state the legal result…’”

In summary, technicalities should no longer be allowed 
to exist in our judicial process. It is an albatross in the 
temple of justice. Progressive judges are now reorienting 
themselves towards completely obliterating any form of 
technical rules attempting to inhibit the course of justice. 
They should do only substantive justice. Hence, the ad-
monition of the Supreme Court in Trans Bridge Co. Ltd 
v. Survey Int. Ltd is apposite:

“It would be tragic to reduce judges to a sterile role and 
make an automation of them. I believe it is the function 
of judges to keep the law alive, in motion, and to make it 
progressive for the purpose of arriving at the end of justice, 
without being inhibited by technicalities. To find every 
conceivable but acceptable way of avoiding narrowness. 
Short of a judge being a legislator, a judge to my mind 
must possess aggressive stance in interpreting the law”

Despite all these warnings by the Supreme Court, it is 
highly confounding that some judges still engage in the 
practice of allowing technical justice to prevail over sub-
stantive justice. Some merely pay lip service to the propo-
sition that ‘substance prevails over form’. Accordingly, this 
proposition and like phrases may sit conveniently in the 
opening paragraphs of the body of a judgment, but at the 
concluding part the Judge will rely on a technical rule 
in arriving at a decision. Some lawyers still continue to 
enjoy this exercise of ‘picking one’s way between pitfalls 
of technicalities, which is very bad for our justice system. 
Technical justice is no justice. There can be no true justice 
unless the substance of a matter is examined. As Kayode 
Eso, JSC put it in State v. Gwonto thus:

“The court has for some time now laid it down as a guid-
ing principle that it is more interested in substance than 
in mere form. Justice can only be done if the substance of 
the matter is examined. Reliance on technicalities leads 
to injustice.”

CONCLUSION
It is only the Courts that can help to remove the em-

phasis ‘Common Law lawyers’ place on technicalities; 
not even a legislative reform can achieve this. If the 
Courts regularly show by rulings and judgments that 
they are more concerned with substance than form, 
the practice of litigating the margins would be given a 
befitting burial. Confidence would be restored back in 
the litigants as they are sure of getting justice without 
technical inhibitions and the judicial system will be just, 
efficient and functional. Advocacy would no longer be a 
sporting game of ‘survival of the fittest’ or a ‘hide and seek 
game’ as it once used to be. The test for identifying a good 
advocate would then be a sound knowledge of the law 
on the subject matter, mastery of the facts of the client’s 
case and a prodigious application of the law to the facts. 
This is advocacy! To attain this, the Judges must always 
bear in mind the admonition of Lord Atkin in the United 
Australia Ltd v. Barclays Bank Ltd (cited with approval by 
the Supreme Court in UTC (Nig.) Ltd v. Pamotei (1989) 2 
NWLR (Pt. 103) 244) that:

“When these ghost of the past (meaning forms of ac-
tions) stand in the path of justice clanking their mediaeval 
chains, the proper cause for the judges is to pass through 
them undeterred”.  

*Adeola Owoade heads the Dispute Resolution Practice 
Group of Sefton Fross.

be found in successfully picking one’s way between pit 
falls of technicality”.

Most importantly, the practice of litigating the margins 
wastes time thereby causing unnecessary delay in the 
judicial process. In fact, it is one of the patent reasons 
why some cases spanned several years in Court before 
their final determination. This gives bad impression to 
our judicial system, stigmatizes the lawyers and pillories 
the Judges.

THE EMERGING TRENDS IN LEGAL PRACTICE
The emerging trends in the legal practice have posed 

serious challenges to the survival of procedural gimmicks 
and technicalities. Technicalities are now under serious 
attack and gradually evading. With the increasing spate 
of ‘progressive judges’, technicalities are now being jet-
tisoned with impunity. There is now a paradigm shift 
from margin to the centre; from form to the substance.

The new Rules of Court perhaps seem to be another 
heavy blow on the practice of litigating the margins. With 
the frontloading system where all originating processes 
are to be filed ab initio, it is no longer business as usual and 
a counsel cannot afford to shy away from the substance of 
the case as he must be conversant with the facts from the 
beginning while preparing the processes. There is hardly 
any room again for ‘hide and seek game’ in advocacy. Af-
ter all, the purpose of the New Rules as declared by Order 
1 Rule 2 of the High Court of Lagos State (Civil Procedure) 
Rules 2012 is as follows:

“Application of these rules shall be directed                                                       
towards the achievement of a just, efficient and speedy 
dispensation of justice”.

Hence, it is only material and substantial non-compli-
ance with the rules of Court that shall nullify proceedings.  
If it is one bearing on technicality or form, it is now to be 
regarded as an irregularity which is curable. Thus, Order 5 
Rule 1(2) of the High Court of Lagos State (Civil Procedure) 
Rules 2012 states:

“Where at any stage in the course of or in connection 
with any proceedings there has, by reason of anything 
done or left undone been a failure to comply with the 
requirements               as to time, place, manner, or form, the 
failure shall be treated as an irregularity and may not nul-
lify such step taken in the proceedings. The judge may give 
any directions as he thinks fit to regularize such steps”.

 Further, it also provides that:
“The judge shall not wholly set aside any proceedings 

or the writ or other originating process by which they were 
begun on the ground that the proceedings were required 
by any of these rules to be begun by an originating process 
other than the one employed.”

Undoubtedly, this is a shift of focus; from form to sub-
stance. The practice of litigating the margin has therefore 
been expressly excluded by the New Rules. It is now to be 
seen as anachronistic and outmoded. Most importantly, 
at the National Industrial Court, technicality has been 
buried and its carcass is deep down under the ground.

CAMPAIGN FOR ITS FINAL BURIAL
This article advocates for the final burial of technicali-

ties, over reliance on forms and procedures and litigating 
the margins in our judicial process as they are inimical to 
the interest of justice. The inherent dangers in such prac-
tices were adumbrated by Olatawura, JSC in Nipol Ltd v. 
Bioku Investment & Property Co. Ltd thus:

“…Technicality in the administration of justice shuts 
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Nigerian lawyers react to 
supreme court nominations

F
ollowing the nomination by 
the Nigerian Bar Associa-
tion of nine senior lawyers 
to be appointed into the 
Supreme Court Bench, a 

section of lawyers have expressed 
grievances at the selection process.

The monthly branch meeting of 
the association in Lagos was charac-
terised by rancour as members who 
gathered  

At it’s February which held on 
Monday 13th,  a fraction of members 
expressed concern at the nomina-
tion and shortlisting process for 
the appointment of supreme court 
justices. 

There were assertions that a new 
cabal was about to hijack the process, 
one similar to “an existing cabal which 
currently takes all benefits and privi-
leges the Association has to offer. 

When asked, they claimed that the 
timeframe given for submission of 
interest was made unreasonably short 
as a deliberate attempt to thwart the 
process and frustrate a large number 
of lawyers with interests.

Speaking on this development, a 

very senior lawyer, Pa Tunji Gomez 
expressed displeasure at the process-
ing, stating that it was necessary for 
the branch to stage a protest against 
any attempt to debauch the process 
for the appointment of new justices.

He advised the Lagos Branch of 
the Association to write the National 
Executive of the Association rejecting 
the nominations and requesting that a 
new and more transparent process be 
used. Applauding the new law which 
allows the appointment of supreme 
court justices from the Bar, some 
other members of the branch urged 
the national body of the NBA not to 
rush process in other to avoid pitfalls 
ahead and any regrettable situations. 
They cited the procedure for lower 
courts (i.e. the high courts), which 

takes three months; noting that there 
was no reason why the nominations 
for the highest court in the country 
should be done in less than 3 weeks.

The immediate past Chairman of 
the association, Alex Muoka, advised 
the members to sheath their swords 
as there  was no need for the branch 
to be rebellious over a matter that was 
already decided and activated by the 
National Executive body. He urged the 
branch to support the parent body to 
ensure the process worked efficiently. 
It would be recalled that following a 
call by the Acting Chief Justice of Ni-
geria, Hon Justice Walter Onnoghen 
inviting the Nigerian Bar Association 
(NBA) to nominate suitably qualified 
legal practitioners to apply for ap-
pointment as Justice of the Supreme 
Court of Nigeria, the NBA called out to 
interested legal practitioners and fur-
ther shortlisted nine nominees for ap-
pointment as Supreme Court justices. 
They are, Dr. Olisa Agbakoba; SAN ; 

Anthony Idigbe, SAN; Yunus Ustas 
Usman, SAN; Babatunde Fagbohunlu, 
SAN; Miannayaaja Essien, SAN; Awa 
Uma Kalu, SAN; Professor Awalu 
Hamish Yadudu; Tajudeen Oladoja 
and Ayuba Giwa.

AGF wants upward 
review of Ministry’s 
2017 budget allocation

Hybrid Solicitors donate books 
to LASU law Library

A
s both chambers of 
the National Assembly 
continues to entertain 
2017 budget defence 
by the various Minis-

tries, Departments and Agencies 
(MDAs), the Attorney General of 
the Federation (AGF) and Minis-
ter of Justice, Abubakar Malami 
SAN, has pleaded with the House 
to consider an upward review 
of the allocation for the Ministry 
this year.

Malami said this is necessary in 
view of the onerous responsibility 
bestowed on the Ministry of Jus-
tice as the Federal Government’s 
primary institution for the Admin-
istration of Justice, adding that the 
2017 budget appropriation to the 
Ministry is grossly inadequate.

Malami informed the House that 
the total allocation to the Justice 
Ministry in the 2017 Appropria-
tion Bill amounting to N6.914 bil-
lion is inadequate to execute the 
Ministry’s programmes for 2017 
following the enormous additional 
responsibilities on the Ministry.

The Minister said this arose due 
to the passage of the Administra-

SEYI ANJORIN, Abuja the Ministry’s capacity to achieve 
its objectives and contribute maxi-
mally to the Federal Govern-
ment’s programmes and policies 
in 2017.

“We need this understanding 
most, especially in the critical 
areas of greater coordination of 
justice sector institutions through 
the development of the Justice 
Sector Reform Action Plan 2016-
2017, among other initiatives, 
anti-corruption initiatives and 
prosecutorial measures generally, 
that has already started under the 
2016 Budget, to lay foundation 
for long-term action” Malami 
stated.

He went on to reassured of his 
Ministry’s continued efforts within 
the limits of available resources, to 
ensure that the objectives of gov-
ernment being driven by the Min-
istry are progressively achieved.

He added that the Justice Min-
istry is poised in 2017 to deliver 
maximally on the agenda of the 
present administration in the 
justice sector, through the adop-
tion of appropriate policy options, 
implementation of approved 
programmes and projects, mo-
tivation of the abundant human 

tion of Criminal Justice Act (ACJA) 
2015 as well as the increase in 
the quantum of other activities 
currently being pursued by the 
Ministry.

“This amount is undeniably, 
grossly inadequate, and will un-
fortunately stretch my Ministry’s 
capacity to cope to the maximum 
in the light of prevailing realities”, 
he stressed.

Under the Capital Expenditure 
Proposal, Malami appealed to the 
House Committee to increase up-
ward the sum of N689,108,794:00 
allocated to the Ministry.

He explained that the proposal, 
if implemented would greatly en-
hance capacity for effectiveness 
and improved service delivery and 
would undoubtedly encourage 
and motivate lawyers to give their 
best in their service to the nation.

The AGF therefore made a pas-
sionate plea to the Chairman, 
House Committee on Legal Mat-
ters, Razak Atunwa and its mem-
bers for their understanding and 
support in the consideration of 
the various heads of expenditure 
as proposed, in order to enhance 

capacity within the Ministry and 
engagement with the National 
Assembly in the discharge of its 
own oversight and investigative 
responsibilities.

Speaking, the Chairman, House 
Committee on Legal Matters, 
Atunwa disclosed that it is the 
legislative duty of the House to 
examine the performance of the 
2016 budget, look into the 2017 
proposed budget as it relates to 
the Federal Ministry of Justice 
and ensure a veritable proposal 
on decisions made to promote the 
interest of the justice sector and 
most especially, its importance 
to the anti-corruption drive of the 
present administration. He agreed 
that underfunding would be a 
hindrance to performance and 
the success of the Ministry and 
pledged the Committee’s efforts 
to look into the budget.

The Committee also commend-
ed the Ministry’s efforts and suc-
cess story in the fight against 
corruption and also in ensuring 
compliance to the Rule of Law 
while promising to give their con-
tinued support to the Ministry.

A Nigerian law firm, Hybrid 
Solicitors, has donated two 
boxes of different law books 
and journals to the Lagos 

State University Law Library.
During the event, which took place 

at the Institution’s Law Faculty Confer-
ence room on Friday, 10th February, 
2017, the managing partner of Hybrid 
Solicitors, Mr. Bimbo Atilola, stated 
that the donation is part of the firm’s 
annual Corporate Social Responsi-
bility.

In attendance to receive the books 
donation was the University’s Vice 
Chancellor, Prof. Lanre Fagbohun, 
the former Dean of the Institution’s 
Law faculty, Prof. Mike Ikhariale, 
the incumbent Dean of the Law fac-
ulty, Prof. F.A.R Adeleke, the Univer-
sity Librarian, the Registrar and other 
principal officers of the University. 

G
overnment has to listen to us when we cry. Last week, 
we protested and some people said we were given 
money. I don’t belong to any party but I will always 
support my country because I have only one country. 

“We deserve empathy from government.
We are not expecting magic from government because it is dif-

ficult to turn this country around.
We want to see a government that will say we understand what 

you are going through. 
I don’t want to see a Governor that is going in a convoy of 12 cars 

when he cannot pay salaries or pension, I want to  see a minister 
who will reduce his convoy to two cars, I don’t want see a judge 
who is living in a mansion with flood lights, when the people are 

suffering.”

DR. CHIDI ODINKALU IS A LAWYER AND HUMAN RIGHTS 
ACTIVIST BASED IN ABUJA, NIGERIA. HE WAS THE FORMER 

CHAIRMAN OF TH NATIONAL HUMAN RIGHTS 
COMMISSION (NHRC)

QUOTE OF THE WEEK
11TH ANNUAL BUSINESS LAW 

CONFERENCE
Organised by the Nigerian Bar Asso-

ciation Section On Business Law (NBA-
SBL). THEME: Law And The Changing 

Face of Legal Practice
June 18-20, 2017. 

Venue: Eko Hotel & Suites.

SAVE THE DATE!

SEMINAR ON ‘PLEADINGS, 
WRITTEN ADDRESSES AND 

LEGAL OPINIONS’
For Legal Practitioners Actively In-

volved In Litigation
Thursday, March 9, 2017 At The In-

ternational Centre for Arbitration and 
ADR

L-R:  Vice Chancellor, Lagos State University, Prof. Lanre Fagbohun, the
University Registrar, Akinwunmi Lewis, another principal officer of the Univer-
sity, and Bimbo Atilola, Managing Partner of Hybrid Solicitors during the firm’s 
donation of Law books and journals to the University’s Law Library recently.

LEGAL CALENDAR

The Vice Chancellor of the University 
thanked the managing partner of the 
firm for the donation and urged other 

privileged individuals and corporate 
bodies to extend similar gestures to 
the University. 
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GLOBALFILEDasukigate: Trial against Ashinze 
and others suffer setback

DOCKET

SEYI ANJORIN, Abuja

No Governor indicted over Paris 
Club Loan reimbursement - EFCC

The Economic and Fi-
nancial Crimes Com-
mission (EFCC) has 
said that none of the 

36 state governors nor the 
Senate President, Bukola 
Saraki have been indicted 
overt the Paris Loan refund.

The commission made this 
known while reacting to re-
ports of indictment against 
the 36 state governors and 
Saraki, affirming that the 
issue was still under prelimi-
nary investigation.

The report among others 

T
he Federal Gov-
ernment suffered 
a major setback in 
its prosecution of 
Nicholas Ashinze 

and 3 Security Consultants 
in the N1.5b fraud charge 
brought against them by the 
Economic and Financial 
Commission (EFCC) on its 
behalf.

Justice Gabriel Kolawole 
of an Abuja Federal High 
Court, rejected the major 
bank documents sought to be 
tendered by government to 
establish its case against the 
five defendants.

The Judge refused to admit 
the bank statement, account 
opening mandate and the 
certificate of clearance sought 
to be tendered by government 
on the ground that they were 
not brought to court by the 
appropriate person known 
to law.

Justice Kolawole said that 
an EFCC operative, Hassan 
Seidu who sought to tender 
the documents that were 
mainly computer generated 
ones was not the appropriate 
and proper person known 
to law to tender such docu-
ments, since he was not a 
bank official.

The Court held that the 
prosecution erred in law by 
refusing to invite the mark-
ers of the documents who 
are officials of Heritage and 
Enterprise Banks Plc to come 
to court to tender the docu-
ments.

Justice Kolawole said that 
in line with the provisions of 
the Evidence Act, the EFCC 
operatives cannot be cross ex-
amined in the documents he 

did not make as anything said 
by him will amount to hearsay 
which cannot be given any 
probate value by the court.

The Court held that apart 
from mere receiving the doc-
uments from the two banks, 
the witness had not establish 
his knowledge of the docu-
ment or that he participated 
in their making.

Justice Kolawole therefore 
held that EFCC operative 
was not a competent witness 
to testify on the document in 
line of the Provisions of Sec-
tion 84 of the Evidence Act 
and therefore rejected and 
marked the documents as re-
jected documents as far as the 
trial of the alleged corruption 
was concerned.

The EFCC lawyer, Ofem 
Uket however after the ruling 
sought for an adjournment 
of the trial to enable him put 
his house in order. The re-
quest was granted by Justice 
Kolawole and adjourned the 
matter till March 7, April 13, 

as well as May 4 for continu-
ation of trial.

The EFCC, had arraigned 
the quartet of Colonel Nicho-
las Ashinze, a former Aide 
in the Office of National Se-
curity Adviser; an Austrian 
and Security Consultant Mr. 
Wolfgang Reinl; a retired 
military intelligent officer 
Sagir Mohammed and a le-
gal practitioner Mr. Edidiong 
Idiong before Justice  Gabriel 
Kolawole of the Federal High 
Court, Abuja on a 13-count 
charge of corruption and 
money laundering to the tune 
of N1.5billion

The defendants were ar-
raigned alongside five com-
panies accused of allegedly 
diverting huge sums from 
the office of the former NSA. 
The companies are: Geonel 
Integrated Services Limited, 
Unity Continental Nigeria 
Limited, Helpline Organiza-
tion, Vibrant Resource Lim-
ited and Sologic Integrated 
Services Limited

had claimed that the Com-
mission, indicted all the gov-
ernors of the 36 states of the 

Facebook comment leads to $500,000 
settlement in defamation suit

A woman has agreed to pay 
$500,000 to settle a defamation 
suit over a comment she made 
on Facebook that allegedly im-

plied a onetime rival had caused the death 
of her child.

A judge in Buncombe County, North 
Carolina, approved a consent judgment 
in the case last week, the Asheville Citizen-
Times reports in a story published by USA 
Today.

The woman who agreed to the settle-
ment, Jacquelyn Hammond, had made 
the remark in a Facebook post related to 
Davyne Dial, the general manager of a 
low-wattage radio station, according to 
the article. Hammond wrote, “I didn’t get 
drunk and kill my kid.”

Dial’s son was killed in an accidental 
shooting while playing with another boy 
in 1976 when he was 11 years old. Dial 
had no involvement in the shooting. Dial 
said she had to relive the painful episode 
in gathering evidence for the lawsuit.

Dial told the Citizen-Times she sued 
partly to “make a statement to the commu-

nity that you can’t get on social media and 
run your mouth without consequences.”

Hammond’s lawsuit response had said 
her comment wasn’t related to Dial. The 
comment, her lawyer said, was “mis-
takenly placed in one Facebook thread 
while [Hammond] was simultaneously 
participating in another online forum 
discussion.”

Both women had known each other 
through efforts to gain control of the radio 
station. Though they initially worked to-
gether to gain control of the station, Ham-
mond later aligned herself with a board 
member opposing the sale of the station.

International Bar Association 
takes aim at Trump

In criticism of a US head of state 
unprecedented in recent years, the 
International Bar Association (IBA) 
has called for a halt in what it says is 

President Donald Trump’s undermining 
of the US judiciary - and consequently the 
rule of law - through ‘personal attacks on 
respected jurists’.

In a statement after the decision of the 
judges of the US Ninth Circuit Court of 
Appeals not to reinstate the president’s 
executive order banning nationals trav-
elling to the US from Iran, Iraq, Libya, 
Somalia, Sudan, Syria and Yemen, the IBA 
cautioned against ‘further diminishing 
public confidence in the vital institution of 

an impartial and independent judiciary’.
The IBA, established in 1947, represents 

practitioners and professional bodies in 
160 countries. Its president, Martin Šolc, 
founding partner of Czech firm Kocián 
Šolc Balaštík, said: ‘The rule of law, the cen-
turies-old legal principle that law should 
govern a nation, is something that is being 
chipped away at each time Trump publicly 
attacks and disrespects a judge. Not only is 
this demoralising for the individual who 
is the target of the contempt, but more 
widely it damages public confidence in 
the judicial system. 

‘For all the president’s statements op-
posing elitism, he needs to remember 
not to attempt to place himself above 
the law.’

IBA executive director Mark Ellis said: 
‘The US president, though not having re-
ceived the decision of his choice, should be 
reassured that, despite unrelenting public 
attacks, a component of the US judiciary 
held true to the oath sworn to safeguard 
the rule of law; an example which legal 
professionals everywhere should seek to 
emulate.’

EU to go it alone on copyright 
treaty, despite UK opposition

The European Union can ratify a 
treaty that will require countries 
to free up access to copyright-pro-
tected work for visually impaired 

people without consulting other member 
states, the Court of Justice of the European 
Union has ruled.

In a decision handed down today the 
court said the EU can conclude ratification 
of the Marrakesh Treaty on its own. The rul-
ing comes despite opposition from several 
member states, including the UK.

According to the CJEU, the treaty falls 
within an area ‘already covered to a large 
extent by common EU rules’.

The treaty, drawn up in 2013 by the 
World Intellectual Property Organisation, 
became a reality last October after 20 
countries became signatories.

It will require countries to enable entities 
including government departments and 

non-governmental organisations to im-
prove access to copyright-protected work 
for blind and visually impaired people 
without the copyright owner’s consent. 
The aim is to end the disparity between 
the number of books published in print 
and those in accessible format. 

However, it faced opposition after a 
dispute over whether the EU alone has the 
competence to ratify it.

In 2012 the European Council autho-
rised the European Commission to partici-
pate in negotiations on behalf of the EU.

Taking the view that the EU itself could 
conclude the treaty, the commission put 
forward a proposal for ratification. When 
it was blocked by the council, the commis-
sion asked the CJEU to give its opinion on 
whether it could ratify the treaty on its own 
or whether member states’ participation 
is necessary. 

Federation and the Saraki, 
in the ongoing investigation 
of the reimbursement, paid 
to state governments by the 
Federal Government for ex-
cessive deduction charged to 
them on account of the Paris 
Club and other international 
loans. The Federal Govern-
ment had in December 2016 
commenced the reimburse-
ment of about N522.74billion, 
to the 36 states of the federa-
tion having been overcharged 
on the loan refund.
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Introduction
 

B
arely one week after 
opponents of Da-
kuku Peterside and 
Chibuike Rotimi 
Amaechi  issued 

press statements asking the duo 
to tell Rivers people what they 
had done for the state since they 
landed federal appointments, 
Peterside has led the board and 
management of the Nigerian 
Maritime Administration and 
safety Agency (NIMASA) which 
he heads as Director-General 
to Port Harcourt ostensibly to 
give account of his stewardship 
in the maritime agency. Amae-
chi, immediate past governor 
of the state and a hated name 
in the government of his state, 
is the minister of Transporta-
tion while Peterside was a top 
contestant to the seat of power 
in Rivers State, an Amaechi 
die-hard.

 The DG came with a retired 
Army General, Jonathan Indie 
Garuba, who is chairman of 
NIMASA Board accompanied 
by Gambo Ahmed, Executive 
Director, Maritime Labour & 
Cabotage Services; an engineer, 
Rotimi Fashakin, Abdulsalam 
Suleiman, and a deputy direc-
tor who is head of media unit, 
Isichei Osamgbi.

Peterside can be a comedian 
when he wants, and so, though 
the master of ceremony ha 
done a full introduction, the DG 
chose to help the Port Harcourt 
press understand the kind of 
personalities that now lead 
the charge in the reformation 
of the maritime agency that is 
pivotal in boosting shipping and 
international trade in favour of 
Nigeria.

 Peterside began: “Our chair-
man is a retired but not tired 
Army General who knows the 
in and out of the Niger Delta. He 
has traversed all the nooks and 
crannies of the Niger Delta and 
opened many military forma-
tions in the region. Fashakin is 
more of a media man than mari-
time man. He was spokesman 
for then General Muhammadu 
Buhari, now President Buhari 
for a very long time from CPC 
days. His pen is as sharp as he 
looks. Mallam Gambo Ahmed 

maritime administration agen-
cy in Africa. We have reason to 
declare this mandate. Of every 
100 vessels heading to Africa, 65 
will come to Nigeria. If we could 
generate such level of cargo in 
Africa, we ought to take large 
share of the maritime trade. You 
know that at least 90 per cent 
of trade is conducted through 
sea transportation (shipping). 
So, we have no reason not to be 
number one in Africa. Based on 
this understanding, we decided 
to take a number of bold steps 
that are yielding results. These 
steps are encapsulated in one 
single document called the NI-
MASA Medium Term Strategic 
Plan (NMSTP); a result of the 
brainstorming”.

Since then, he went on they 
did a number of things;

Restructure: We started in 
earnest the restructuring of 
NIMASA. The idea is to devolve 
more powers to the zonal opera-
tional areas. So, you can start an 
action in a zone and end it there. 
The prevailing practice is that 
every matter comes to Lagos, 
even for minor payments. In the 
new structure, you do not need 
to come to Lagos. The zones will 
be given targets and free hand to 
operate. We have made a lot of 
progress in this regard. The new 
structure will accommodate 
the added responsibility given 
to NIMASA. In this, we have 
received the necessary min-
isterial approval, waiting only 
for the final approval from the 
Head of Service (HOS). What 
we have done in the interim is 

As NIMASA Board meets the press in PH:

that Directors (with adequate 
powers) now head the zones.

Reform: To reform NIMASA, 
we agreed on five pillars, the 
first is the Survey and Cer-
tification Programme. That 
speaks of how we conduct our 
various functions. The sec-
ond is Security, Environment, 
Search/Rescue, Emergency and 
Transformation Initiative. This 
speaks of how we conduct our 
operations. We admit that our 
asset is not in oil and gas but our 
marine investment. If we can 
secure our marine investments, 
we will be strong in Africa. In 
Lome in October in 2016, heads 
of states came together to sign 
a memorandum and we now 
care about how we secure our 
maritime environment.

The Digital Transformation 
Stragegy: It is our attempt to 
digitalise all our processes in 
NIMASA to eliminate human 
contact. We have made remark-
able progress. We have got the 
necessary approvals. Soon, you 
do not need to know anybody or 
the DG, just work on your laptop 
and get your vessel registered, 
like elsewhere. There will be 
no need to come to submit all 
manner of papers. For now, 
you need to submit and the DG 
needs to sign 72 documents. 
The DG will have to sit all night 
signing papers. He cannot pick 
his phone. He has to sign about 
15 of such papers every night. I 
do no think anybody can sur-
vive that. So, the digital system 
will reduce all that drudgery 
through a checklist approach. 

For payment, you do not need to 
come to anybody. You generate 
your online teller and pay.

Capacity Building and Pro-
motional Initiative: The aim is 
to get more persons to board 
vessels and to play active role 
on vessels. That is our core 
mandate. For now, we have 
not more than five seafarers of 
ocean-going vessels globally 
when China and Philippines 
have 500,000 each. For every 
vessel that comes to Nigeria, 
there will likely be one Philip-
pine. In terms of officers, China 
has more than any country in 
the world.

 Cultural Reforms: This deals 
with our attitude to work. Our 
strategy is; Change the struc-
ture, change the attitude.

 Repositioning: We want to 
make NIMASA a global voice 
in the maritime industry. It is an 
international industry and op-
erates with international rules. 
No vessel leaves one country 
and ends in that country, it 
must end in another country. 
So, it involves more than one 
jurisdiction. A vessel stops over 
from country to country to pick 
cargo. That is why the rules and 
standards are international. 
So, Nigeria must play at such 
standards. The international 
agency that regulates shipping 
International Maritime Organ-
isation (IMO), is a UN agency 
and you must play at that scene. 
We subjected ourselves to IM-
SAS such that IMO can assess 
us and rate us. In 2016, we were 
highly rated though there were 
gaps which we are closing. The 
other is for us to return to the 
governing council of IMO. We 
simply left such an important 
stage. We are optimistic that 
under the leadership of the 
new board led by Garuba, we 
will be elected into council. We 
are hosting all the maritime ad-
ministrations of Africa in April 
2017. This is to stamp our feet 
in Africa and re-launch Nigeria 
as the authority of maritime in 
Africa. This will give Nigeria a 
strong voice in IMO.

 
The fruits so far:
 The DG said these actions 

are beginning to yield fruits in 
six particular areas:

Dakuku Peterside reveals new coastal 
security secrets to fight piracy
•Secret cameras that show the entire coastal outlay at once
•Navies of neighbouring countries now work with Nigeria to track pirates
•NIMASA to lead Africa: 65 of every 100 ships to Africa come to Nigeria
•Agency to host US Coast Guard, targets 90% IMO compliance rating
•NIMASA Tower to rise in PH, Warri; Onne port gets action

has been everything a man can 
be; chairman of a bank, execu-
tive director in a bank, etc. Su-
leiman is our Director of Legal 
Services with huge experience”.

He said the Board and Man-
agement of NIMASA were in the 
eastern zone on familiarisation 
visit to Calabar, Oron, Eket, 
Onne, PH, (in C/R, Akwa Ibom, 
Rivers, Bayelsa), and this zone 
coincides with the oil/gas zone 
which he said annot be toyed 
with.

He said many persons in-
cluding media people mix 
up the functions of NIMASA 
and the Nigeria Ports Author-
ity (NPA), and so, he set off to 
explain. 

His lecture: “NIMASA is 
the agency of Government 
charged with the responsibility 
of regulating shipping, promot-
ing indigenous participation in 
shipping and ensuring that our 
ocean is safe and clean. The im-
plication of the two mandates is 
that we have the responsibility 
for maritime safety and secu-
rity, for seafarers’ standards, 
marine requirement manage-
ment, for security and rescue, 
for ship registration, and added 
responsibility for the enforce-
ment of the Cabotage (Act pf 
2003). These run around the 
asset called the vessel. By regu-
lating the vessel, we regulate the 
personnel (and build capacity 
of the personnel), we regulate 
the marine environment to en-
sure that the vessel has minimal 
negative impact on the ocean 
environment. We regulate the 
registration of that ship, the 
standard of safety of the vessel, 
etc. All of this is around the as-
set called ship. Even if you talk 
of the coastal and inland (Cabo-
tage Act) trade, it is about ves-
sels within our coastal territory, 
not inter-national territories.

“On the other hand, the NPA 
is in charge of the ports where 
the vessels berth. Some vessels 
do not berth in our terminals. 
You can say the NPA is in charge 
of motor parks (ports) while NI-
MASA is like Road Safety Corps 
(FRSC).  NOSREA is in charge 
of environmental regulation. 
Our own duty is to manage the 
environment relative to vessels. 
The ocean needs to be safe 
and clean for vessels to travel 
around. 

“In addition, we have the 
responsibility to make more 
Nigerians to board a ship, either 
as personnel or investment side 
and other technical areas”. He 
named the various Acts that 
gave powers to NIMASA from 
2003 to 2007.

 
What the new Board met
 The DG said: “We met a 

huge and very knowledgeable 
workforce with the best educa-
tion and knowledge about the 
maritime industry, but they 
were demoralised. It came with 
leadership gaps. The next situ-
ation is that the structure was 
dysfunctional. For instance, the 
law brought the Cabotage and 
Jomalic to the new NIMASA but 
the structure did not accom-
modate this change. We met a 
dysfunctional structure. We met 
an agency that had veered off 
its core mandate, now getting 
into distractions, such as set-
ting up maritime institutes in 
various universities. They were 
accused of getting into politics 
(I do not know).  We also had 
the challenge of decaying in-
frastructure”.

 What the new team did
He went on: “We gathered 

ourselves in a room for four 
days to think our way out of the 
troubles. We could summarise 
the needs thus; To restructure, 
reorganise, reform, and repo-
sition (the 4Rs) of NIMASA. 
This is how we interpreted our 
mandate. Our principal task 
was to do the above four and 
make NIMASA the foremost 
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T
he Director-G eneral 
of the Nigerian Mari-
time Administration and 
safety Agency (NIMASA) 
led the board and man-

agement on a trip across the eastern 
zone of the agency and stopped over 
in PH for a press encounter. After 
his presentation, trust journalists, 
questions were fired at the DG and 
he countered. BusinesDay led the 
attack.

On The National Bureau of Sta-
tistics (NBS)’s recent report that the 
maritime sector has improved and 
boosted the economy by huge sums, 
the DG said; “Yes, we saw the NBS re-
port but we are still not satisfied. We 
are contributing much in Naira term 
but when converted to Dollars, it is 
declining. What are we doing right? 
We are ensuring that we boost in-
vestors’ confidence in the maritime 
industry. There reforms going on in 
the NPA and NMASA are raising the 
bar of intelligence on our waterways. 
This is unlike before when the cost of 
insurance rising but its better now.”

On cost of building ships and 
need to subsidise with the ship fund 
NIMASA collects to reduce interest 
rates, he said:  “Yes, cost of finance 
is high in Nigeria. The Cabotage Act 
provides for a financing fund to help 
locals acquire capacity, unfortu-
nately, in the past several years, we 
saw that the fund was abused. So 
we say, lets not rush into it. What we 
have done is that we are reviewing 
the regulations guiding the disburse-
ment. One commitment here, since 
2007, no fund has been disbursed. 
Under this board, we will disburse it.”

On how the workers were react-
ing to the change, digitalization that 
could deprive them of some hidden 
benefits, Dg said:  “Resistance can 
only be due to reasons. When people 
get a mental picture of where you are 
getting them to, they will imbibe the 
change. If they hope and future in the 
change, they will buy it, and if they 
believe the leader has the capacity to 
take them there, they will accept. So, 
we have given them the picture and 
we have communicated this to them 
clearly. Every step, we let them see 
what you are doing. I am a DG that 
holds meetings with staff. I permit 
them to abuse me if hey wanted to, 
but not my directors. I will go to war 
with you. We have clearly shown the 
roadmap of where we are going. We 
are enjoying maximum cooperation 
with the workers. Another thing is 
that we give them their entitlement,; 
promotions, tools to work, etc. only 
one allowance waiting for approval.”

On how prepared NIMASA is for 
the visit of the US Coast Guard, he 
added:  “They are coming to assess 
our compliance level. I can tell you, 
the Executive Director (Operations) 
has taken charge of that task. He is 
fully prepared and taken over the 
management of the IPSP Code. We 
are very ready and we are sure to get 
at least 90 per cent compliance”.

On maritime and the position of 
NDSP and the budget, he said; “The 
training is on course and it is in the 
2017 budget; this is in addition to the 
regular training. In the past, many 
people went abroad to pick up de-
grees that are not relevant to the ac-
tual work of boarding vessels. Now, 
we are sending people to the relevant 
training, batch by batch. If you earn a 
certificate without getting seafaring 
training, the degree is a worthless 
paper. The ones we are sending out 
around the world will earn their sea 
time experience so that they can 
board international vessels. Our 
dream is to be like the Philippines 
who earn more than those from oil. 
We want to get our fair share. They 
earn a minimum of $1000 per day 
or $30,000 per month. I don’t earn 
that kind of money. That is a big op-
portunity our people are missing. 
We want to push our people into that 
sector and compete and earn. We are 
committed this programme to earn 
sea time training”.

He was asked if NIMASA could 
shoulder the Maritime University 
and still fund Maritime Academy, 

Oron. His answer: “Oron by law gets 
5 per cent of our earnings. There is 
no such provision in the Act for the 
Maritime University, Okorenkeko. 
You will have to wait for the Act to 
come out. I think that the funding 
will come from the FG. NIMASA 
can’t fund a university, that is the 
truth. I believe that in passing the 
Act, the FG will make adequate 
provision for it. Specialised univer-
sities (Agric, Science and Tech, etc) 
get funding from the Ministry of 
Education, not by an agency such 
as NIMASA. My personal opinion is 
that the Maritime University will be 
funded by the FG directly. I believe 
we will do what is sustainable and 
that is for the FG to fund it. NIMASA 
is only to provide technical support 
and that we will do. By the time the 
Act is out, whatever they say, we 
comply. Right now, it is Oron that 
we are mandated to fund.”

Do you have plans to help im-
prove the ability of journalists in the 
Niger Delta to cover international 
events because your ships operate 
more in the region? His answer; 
“Training of journalists (OTC): NI-
MASA is a maritime agency, while 
OTC is for oil and gas, upstream. We 
have not been keen in participating 
in it. From the records I have seen, 
NIMASA has not been funding 
OTC”.

When he was asked what would 
be the benefit of NIMASA presence 
in the eastern zone to the people of 
the Niger Delta, he said:  “When you 

bring systems closer to the people, 
it helps the people to key in. Those 
involved in shipping in this region 
would now have closer access to 
the offices. More jobs would be 
created.”

Final ly ,  how did NIMASA 
achieve this high security level, 
did Global West Nigeria (Tompolo) 
contract help in the drop in piracy?  
“We increased surveillance. We now 
have a satellite surveillance system. 
You can look at the screen and see 
the entire coastal outline of Nigeria. 
It’s called bird’s eye view. Nigerian 
Navy has theirs. We collaborate. 
Also, we have sharpened our intelli-
gence gathering with the support of 
DSS and others. We have raised the 
bar in maritime intelligence. Col-
laboration: We cooperate with the 
Nigerian Navy and at the touch of a 
button, the Navy and other Navies 
will respond.

 “Response is faster now. We 
are pursuing faster response. Anti 
Piracy Law is coming too. Our draft 
bill is with the Fed Min of Justice. 
It is going to be an executive bill. 
If passed, Nigeria will be the first 
country in Africa to have such a law 
and it will give is a legal platform to 
fight piracy.

 “Tompolo’s Global West Nigeria: 
The company is not the reason for 
our achievement. They are still be-
ing investigated by the EFCC. The 
contract is on but not in force. We 
are talking with Global West with 
the view to resolving all the issues.”

Port Harcourt by Boat
With
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Dakuku Peterside reveals...

Tompolo’s Global West Limited, proposed Maritime University controversy, 
Maritime Academy in Oron

Continued from page 30

In terms of maritime safety, before 
last year, NIMASA boarded 12 vessels 
that called on our ports pr year, but now 
we boarded more than 15 per cent of 
the 5021 that called in our ports last 
year, while Singapore recorded over 
300,000 calling at their ports. In terms 
of percentage, we exceeded 15 per cent 
which is the minimum standard given 
by IMO. This is a huge achievement by 
IMO standards. It is a mark.

Piracy: Last year, we recorded a 
sharp drop in piracy cases. We adopted 
a number of steps and worked with the 
Navy. This is at a time there is a global 
drop due to decline in oil and gas and 
drop in importation, but we were able 
to achieve.

 Seafarers: We developed the Ni-
gerian Seafarers Development Pro-
gramme by sending over 2000 persons 
to the best institutions in the world UK, 
Egypt, India, Philippines, Singapore. 
This is to ensure that our young men 
and women return with good training 
to go on board of vessels around the 
world. We have continued to give sup-
port to local training. We are about to 
train 800 dockworkers because they are 
the helping hands in the industry. This 
has not been done for a very long time.

Shipping Development: We have 
contributed substantially to the rev-
enue base of Nigeria. For a very long 
time, NIMASA had never done this 

much. In 2016 alone, we contributed 
into consolidated revenue more than 
two previous years put together. 

 International Engagement: We 
have participated in a number of 
international engagements. We have 
engaged top investors in the UK to 
lay out investment opportunities. We 
have partnered with the Fed Min of 
Transportation to float a shipping 
line (Nigeria Fleet Initiative). We are 
providing technical support to this 
scheme initiated by the Min of Trans-
portation. The difference is that it will 
be owned by Nigerian investors with 
core partners or technical partners 
from Singapore (Pacific International 
Line of Singapore PIL). 

Maritime Labour: NIMASA recently 
concluded the Joint Industrial Council 
(JIC) that had not been done before. It 
will regulate the workers in ports and 
vessels to ensure that their welfare 
and wages are protected to the type 
around the world. We have mandated 
the Cabotage section to handle that. 
They are well paid. They will continue 
with the seafarers training, dockwork-
ers training, etc.

 Cabotage: People say Cabotage 
has not been enforced. No, it has 
been enforced. Before the Act in 2003, 
there was only 12 per cent of Nigerian 
participation but now it is over 65 per 
cent of Nigerians operating vessels in 
Nigeria. It is not easy to get 100 per 
cent because some competences can-
not be built overnight. We have more 

Nigerians in local vessels. That is one 
major accomplishment.

In terms of vessel ownership, about 
60 per cent of vessels trading in our 
coastal waters are owned by Nigerians 
and about 60 per cent are flagged 
Nigeria. The challenge has been in 
ship-building. By last year, it was three 
per cent built in Nigeria. It is difficult 
to build in Nigeria because of special 
aluminum and cost of finance. They 
prefer to build outside because if you 
build with funds with over 20 per cent 
interest rate, how will you recoup? It is a 
long term loan. Building ships is purely 
a business decision and not policy. Our 
steel and aluminum industry is still at 
elementary level. Lifespan of a ship is 
over 100 years, so nobody is going to 
give such money that takes many years 
to return. We have done very well in 
Cabotage sector. We intend to advance 
further in the years ahead.  

Modular Floating Dockyard: To 
support the industry, NIMASA initiated 
the acquisition of a floating dockyard. 
It will be the largest in Africa. Last year, 
we visited Romania. This year, we are 
determined to complete the dockyard 
and bring it to Nigeria so that every 
vessel will be dry-docked (serviced) 
in Nigeria. We will take a business 
decision when we are through but it is 
very expensive and must be managed 
by the private sector.

 ISPS Code: It was passed after 
911(Sept 11) episode when it was re-
alised that nations can be endangered 

by the shipping industry. So, there 
was the need to adopt extra security 
measures. Before now, Nigeria was 
rated 9 per cent compliance. Now, we 
have moved to 79 per cent compliance 
with the ISPS Code, making us one 
of the four topmost nations in Africa 
in terms of compliance. We have an 
agreement with the Coast Guardx of 
the US to asses our level of compliance 
with the ISPS Code. I am convinced 
beyond any doubt that by the time 
they are through with us, we would 
be rated above 90 per cent after the 
visitation. We are determined not to 
have security incidents. For this year 
(2017), we have had only one piracy 
attack on a vessel coming from Lagos 
to PH, it was foiled by the vigilance of 
NIMASA personnel working with Ni-
gerian Navy. We want to record that by 
2017, there would be no piracy attack, 
offshore and onshore on any vessel, at 
our ports, at our various facilities. This 
is to ensure that our facilities are safe 
for shipping.

 We are working very hard to en-
sure that we enhance the shipping 
registrar. This is to enhance the qual-
ity administration. We are working 
closely with the South Africa and 
Malta Ship Registration Offices to 
achieve this.

Another important accomplish-
ment is decision to build a multi 
storey building in PH to serve as 
NIMASA zonal headquarters. We owe 
the chairman huge gratitude. He is 

regarded as a Port Harcourt boy and 
it was easy to get him to see the ra-
tionale of this project. The board also 
approved one in Warri for the central 
zone. The board also approved a cen-
tre for Onne because it is an important 
centre in the zone.

 Promotions: For the very first time 
in many years, over 300 staff were 
promoted. Some have stagnated for 
over 14 years. The process of promo-
tion in NIMASA is very tedious, but 
under our watch, we are determined 
to get it right despite the tedious pro-
cess. Again, it is another credit to our 
board chairman. In this exercise, the 
Director of Legal Services (Suleiman) 
is a direct beneficiary. He would have 
remained a deputy director.

 We have technical training more 
than all the previous years put to-
gether. If you do not have confidence 
in your experts, they do not achieve 
much. We have attracted more tech-
nical trainings than in previous years 
outside the country. There is no 
month without NIMASA workers go-
ing for IMO-certified training.

 
Conclusion:
So, our reform is on course, the 

restructuring and our repositioning 
are on course. When we are one year in 
office, we will give full account of our 
activities in office. The board chairman 
has been very instrumental. He is a fa-
ther. He is fighting a battle for maritime 
development.  
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‘It is in Nigeria’s interest that Igbo 
should produce president in 2019’

The call for a presi-
dent of Igbo extrac-
tion made by former 
president Olusegun 
Obasanjo recently is 

generating controversy; what 
is your take on it?

I think the proposal made 
by former President Olusegun 
Obasanjo for Igbo presidency is 
a good development. For me, I 
feel Chief Obasanjo should be 
commended for his courage to 
make such declaration at this 
period. In making the call I think 
Obasanjo has shown concern for 
the peace and continued unity of 
Nigeria. It is on record that it is 
only the Igbo that have not been 
given the opportunity to produce 
a president of Nigeria despite 
their sacrifices to keep Nigeria 
together, since independence.

Ndigbo should be well ad-
vised now so that they should 
begin to strategise and unite 
toward the realisation of Igbo 
presidency. This is not the time 
for rhetoric but action must be 
taken to get our right because 
power is not given, it is taken. 
Obasanjo has set the ball roll-
ing; it is for the Igbos to do the 
needful, to forge an alliance 
and broad support to bring the 
agenda into fruition. It will also 
be good if Obasanjo can support 
the agenda to prove that there 
is no ulterior motive behind 
his call.

Some Igbo elites are op-
posed to the Igbo presidency 
project now; how do you see 
their action?

It is my view that any Igbo 
elite, I prefer to call them Igbo 
socialites, who hold contrary 
opinion in respect of the Igbo 
presidency idea is a saboteur. I 
have heard what some of them 
said concerning Obasanjo’s 
proposal that Ndigbo should 
wait. Such people are not fit to be 
called Igbo leader or represent 
Ndigbo in whatever capacity ei-
ther at the state or national level. 
I want to say that such characters 
are only concerned about their 
stomach and selfish political 
interests. They don’t have the 
over-all interest of Ndigbo at 
heart and should not be taken 
seriously.

The time is due for a Nigeria 
president of Igbo extraction, the 
Igbo presidency is an idea its time 

has come; so no force of sabotage 
can stop it. I also want to use this 
opportunity to caution our Igbo 
brothers who will like to make 
themselves available to be used 
against the realisation of the agen-
da. In the past, we have seen our 
Igbo brothers playing the spoiler 
role, such must not recur in our 
history.  The arguments by some 
Igbo socialites that South-east 
should wait is bizarre, there is no 
sense in it at all. If the South-South 
had waited, would Dr. Goodluck 
Jonathan have emerged presi-
dent? We should be careful with 
the type of politics we play in the 
South-east; time waits for no one.

Do you think Igbo have quali-
fied candidates to field for the 
presidency?

Ndigbo have capable and qual-

ified candidates to be elected 
president any day. We will not look 
far to get one because we have 
tested hands who have run suc-
cessful businesses, who are good 
managers of human and material 
resources. The evidence we have 
on hand shows that Igbos are good 
economic managers who can lead 
Nigerians to the Promised Land. 
Again, it is in the corporate interest 
of Nigeria that Igbo should pro-
duce the presidency. I want to add 
that the Igbo are the most detrib-
alised Nigerians, accommodating 
and peace loving. Anywhere they 
are is their home; they build and 
develop it whether north or south, 
and such people should not be left 
in the background of mainstream 
politics in Nigeria. I will not like 
to start mentioning names of 
Igbos to you for obvious reasons, 
however, don’t forget that we have 
the likes of Dr. Alex Ekwueme 
and Dr. Chuba Okadigbo in large 
numbers.

Do you agree that South east 
is marginalised in the present 
administration?

We are always relegated to the 
background when it comes to 
mainstream politics in Nigeria, 
but some analysts attribute it to 
the civil war which was decades 
ago. In as much as we have not 
produced the presidency, Ndigbo 
are marginalised. So, if today Igbo 
are not found in the top security 
echelon of the country, or holding 
any top political office they should 
remember there was a time they 
had almost all, yet they could not 
use it to better the lots of Ndigbo. 
Let’s forget about marginalisation, 
in Nigeria everyone is margin-
alised and fight for our right.

Are you not worried by the 
way Igbo politicians are de-
camping to the All Progressives 
Congress (APC), don’t you think 
it will jeopardise the Igbo presi-
dency project?

Well, I have said it that Ndigbo 
need to unite and speak with one 
voice. There is no gain in jumping 
from one political party to another, 
it is bad politics. Even if your party 
for one reason or the other is not 
doing well, what you should do is 
help to build it, not to abandon 
it. Life is not a bed of roses, so we 
must stay together and use one 
platform to actualise the Igbo 
presidency. United we stand, 
divided we fall is a wise saying. 
Ndigbo should unite now.

The issue of President Mu-
hammadu Buhari’s medical 
vacation, health status is still a 
serious one, why is it so?

It is my fervent prayers that 

President Buhari recovers quickly 
and returns to the country to 
complete his term in office as 
president. I’m strongly against the 
politicisation of the president’s 
health; it is not good for anyone 
to make a mockery of it or even to 
wish Mr. President dead. I have 
discovered that some Nigerians 
are quick to wish their leaders 
dead. This is abnormal and must 
not be part of our life. The Queen 
of England is older than President 
Buhari, any time she is sick the 
citizens pray for her good health. 
We should emulate such gesture 
and pray for the elderly in our 
midst.

We tend to forget that life and 
death are in the hands of God, 
and that no age group is immune 
to death. Both the young and the 
old are destined to die any day. 
So, I urge Nigerians to pray for 
President Buhari’s good health 
irrespective of whatever differ-
ence we might have in our politi-
cal life, for him to come back and 
implement his programmes for 
Nigerians.

Do you have anything to say 
about the acting president?

Really I will like to commend 
President Buhari for transmitting 
power to his vice president. The 
onus is now on the acting presi-
dent to perform the duties of his 
office well within this period. If he 
fails to do what he is expected to 
do to show good governance, then 
history would record it against 
him. But I’m happy because I 
understand he has submitted the 
name of the acting Chief Justice of 
Nigeria for confirmation as sub-
stantive Chief Justice of Nigeria. 
Then they are also working to see 
how they will bring down food 
prices in the country. If they can 
succeed in that it will be good, be-
cause the hardship in the country 
is too much for the common man 
to bear.

You are the convener of the 
Good Governance and Ac-
countability Forum, how do you 
see the performance of the state 
governors?

Actually, my group has done 
the assessment of some state gov-
ernments and will make it public 
soon. However, it might interest 
us to know that in Ebonyi State, 
the governor by our reckoning is 
doing well, especially in building 
road infrastructure both in the 
rural and urban areas. Under this 
present administration there is 
security of lives and property in 
the state due to enhanced secu-
rity measures put in place. At any 
rate, we are going to provide the 
details of our assessment soon.

L-R: Gen. Ibrahim Badamasi Babangida, a former military president, and Atiku Abubakar, a former vice 
president and chieftain of the All Progressives Congress (APC) during a courtesy visit on IBB, at his Hilltop 
Residence in Minna, Niger State.

Nwabueze Ogoeze

Nwabueze Ogoeze is the convener of the Good Governance and Accountability Forum, a non-governmental organisation that promotes and 
advocates good governance in Nigeria. In this interview with Regis Anukwuoji, he speaks on the call for a Nigerian president of Igbo extraction, 
on President Muhammadu Buhari’s medical vacation, among other issues. Excerpts:    
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A tripartite agree-
ment spearheaded 
by the Dangote 
Rice Limited to cre-

ate jobs for 16,000 out-grow-
er rice farmers in Sokoto 
State was yesterday signed, 
with a pledge by all parties 
to ensure the success of the 
scheme to make Nigeria self 
sufficient in rice cultivation.

T h e  a g re e m e n t  w a s 
signed during the launch of 
the Dangote rice out-grower 
scheme in Goronyo, Goro-
nyo Local Government Area 
of Sokoto, and was witnessed 
by the Sultan of Sokoto, Sa’ad 
Abubakar. Farmers were 
presented with rice seeds, 
fertilizers, nets, and agro 
chemicals.

Chairman of Dangote 
Rice Limited, Aliko Dan-
gote, said he was move to go 
into rice cultivation because 
of the genuine interest of 

Value of NIBSS In-
s t a n t  P a y m e n t 
(NIP) electronic 
payment channel 

rose to a record high of N29.6 
trillion at the end of 2016. 
This represents 661.23 per-
cent compared with N3.9 
billion in 2012, data from 
Central Bank of Nigeria 
(CBN) revealed.

Also, the volume of NIP 
transactions increased by 
2,397.98 percent from 4.4 
million in 2012 to 111.15 
million in 2016.

The breakdown of the 
e-payment channels data re-
leased by the CBN on Tues-
day shows that the value of 

Local drugs constitute only 29% 
of registered drugs in 2016

FMDQ set to admit pioneer listing of $1bn FGN Eurobonds

D
rug makers in 
Nigeria want a 
continuation of 
the 2016 Fiscal 
Policy as only 29 

percent of human drugs and 
biological/vaccines registered 
by the Federal Government 
last year were produced locally.

“It is important we contin-
ue with the 2016 Fiscal Policy 
to encourage local production 
of medicines. The number of 
imported medicines, when 
compared with locally manu-
factured ones in 2016, is not 
encouraging,” Okey Akpa, 
chairman, Pharmaceutical 
Group of the Manufacturers 
Association of Nigeria (PMG-
MAN), said.

Data computed by the 
National Bureau of Statistics 
(NBS) on registered drugs 
in 2016 show that only 364 
locally made human drugs 
were granted registration by 

the National Agency for Food 
and Drug Administration and 
Control (NAFDAC). The data 
also show that no local manu-
facturer registered any vaccine 
or biological in 2016, which is 
interpreted to mean that Nige-
ria does not yet manufacture 
this set of drugs.

However, out of 1,851 ap-
plications received by NAF-
DAC for the registration of 
imported human medicines, 
the agency granted registra-
tion to 852 of them. Also, out 
of 86 applications received by 
NAFDAC for the registration 
vaccines and biologicals, the 
agency approved the registra-
tion of 35 of them. This puts the 
percentage of locally produced 
medicines registered in 2016 at 
29.09 percent.  

Similarly, the Federal Gov-
ernment recently released the 
Fiscal Policy, where an Import 
Adjustment Tax (IAT) of 20 
percent was placed on some 
finished imported medicines 
in HS Code 3004. These com-
prise drugs that can evidently 

In an unprecedented 
event in the history of 
the Nigerian debt capital 
market (DCM), FMDQ 

OTC Securities Exchange is 
set to admit a pioneer list-
ing of the $1 billion Federal 
Government of Nigeria (FGN) 
Eurobond to its platform.

The FGN, on February 9, 
2017, announced the pricing 
of its offering of $1 billion 
Notes (Eurobond) under its $1 
billion Global Medium-Term 
Note Programme.

Following a series of en-
gagements by FMDQ on the 
importance of promoting 
and supporting economic 
development in the coun-
try through the opening of 
Eurobonds to the domestic 
DCM via the OTC Exchange’s 

be produced by local manu-
facturers. 

The government, in a cir-
cular, banned the importa-
tion of liquid dietary supple-
ments and medicament such 
as paracetamol tablets and 
syrup, chloroquine tablets and 
syrup, among others.

Products like insulin (HS 
Code 3004.3100.00) were left 
at zero percent import duty, 
because there is currently little 
or no capacity to produce it 
locally. This action was taken 
to redress the imbalances cre-
ated by the ECOWAS Common 
External Tariff (CET), which 
places zero tariff on finished 
medicines but 5 to 20 percent 
duty on packaging and raw 
materials of pharmaceuticals.

Paul  Opara,  CEO of 
Chemiron Pharmaceuticals, 
said the drugs that were im-
ported might likely be those 
that do not have local substi-
tutes or, if locally produced, 
were not adequate in number.

“Importation of foreign 
drugs affects our locally pro-

platform, this development, 
which market participants 
believe will set the pace for 
global competitiveness and 
invariably deepen the Nige-
rian financial markets, in no 
small measure, lays credence 
to the underlying objectives 
for the birth and operational 
mandate of FMDQ.

The issuance of the $1 bil-
lion FGN Eurobond is aimed 
at fostering economic de-
velopment and will serve to 
rejuvenate the vibrancy of the 
nation’s FX market. Remark-
ably, this is the first-time the 
sovereign’s Eurobond will 
be considered for listing on a 
domestic exchange, following 
the nation’s first and second 
outings to the international 
capital markets in 2011 and 
2013, respectively.

This most commendable 

duced drugs. Nigerians are 
doing well in the production 
of locally made medicines, 
because they have to compete. 
If the drugs are not doing what 
they ought to do, NAFDAC will 
not register them,” Opara said.

Nigeria has over 100 local 
drug makers with an esti-
mated investment of N300 
billion. Four of them - Swiss 
Pharma, Evans, Chi Pharma-
ceuticals and May & Baker 
- have achieved the World 
Health Organisation (WHO) 
prequalification, which quali-
fies them to supply drugs to 
global organisations.

Nigeria pharmaceutical 
companies import most of 
their inputs owing to the ab-
sence of petrochemical indus-
tries that will produce them lo-
cally. Dollar scarcity has raised 
the cost of their raw materials, 
prompting them to demand 
a special allocation from the 
central bank, which authorises 
local manufacturers to have 
access to 60 percent of dollars 
available in the open market.

L-R: John Omachonu, deputy editor, BusinessDay; Hope Moses Ashike, money market senior correspondent; Bill Okonedo, 
news editor; Anthony Osae-Brown, editor; Mezuo Nwuneli, managing director, SAHEL; Frank Agbogun, publisher/CEO, 
BusinessDay; Chuka Uroko, property editor, BusinessDay, and Zebulon Agomuo, editor, BDSunsday, at the BusinessDay 
Knowledge Sharing Lecture Series in Lagos.       Pic by Olawale Amoo

Dangote, rice farmers, Sokoto sign rice 
growers scheme agreement

the Federal Government 
to revive agriculture as the 
mainstay of the economy, 
and reduce importation of 
foods that could be pro-
duced locally.

Dangote lamented that 
Nigeria consumes 6.5 mil-
lion metric tons of rice, 
which costs the nation over 
$2 billion annually, pointing 
out that it was heart-warm-
ing that the government now 
had policy direction that 
encouraged private sector’s 
active participation in agri-
culture.

 “Buoyed by the poli-
cy direction of the Federal 
Government, we at Dan-
gote decided to key into this 
by establishing Dan gone 
Rice Limited to partner with 
states to redress the present 
situation where a huge sumo 
forex is spent on importation 
of rice.

Naira on Wednes-
day fell to a re-
cord low of N510 
against the dol-

lar at the parallel market 
amid rising external reserves, 
which stood at $28.97 billion 
as of February 14, according 
to data obtained from the 
website of the Central Bank 
of Nigeria (CBN).

The naira weakened by 
N3 or 0.6 percent, lower than 
N507 per dollar traded the 
previous day at the unregu-
lated black market.

Against other currencies, 
the naira depreciated by N5 
to N625 per the pound ster-
ling from N620 the previous 
day and N535 against the 
Euro at the parallel market.  

At the official interbank 
spot market on Wednes-
day, the local currency re-
mained stable at N305.50k 
after weakening marginally 
on Tuesday to at N305.50k 
per dollar. Deposit money 

NIP e-payment channel records N29.6trn transactions in 4 years

Dollar hits N510 amid rising 
$28.97bn external reserves

transactions done using the 
Automated Teller Machine 
(ATM) went as high as N3.9 
trillion in 2016 from N1.9 
trillion in 2102, represent-
ing 97.53 percent increase. 
In terms of volume, it stood 
at 470.8 million in 2016 from 
375.5 million in 2012.

The value of Point of Sales 
(PoS) transactions rose sig-
nificantly by 1,076.7 percent 
to N570 billion in 2016 from 
N48.5 billion in 2012. Its vol-
ume also rose to 47.7 million 
from 2.6 million in 2012.

The value of  Mobile 
Money Operation (MMO) 
transactions also rose sig-
nificantly in 2016, hitting a 
record high of N589.3 billion 
from N31.5 billion in 2012, 

banks traded only $1.95 mil-
lion yesterday at the close of 
market as the central bank, 
the main supplier of dollars, 
continued to ration the dollar.

However, about 2,020 
BDCs are expected to be 
allocated dollar to the tune 
of $8,000 each at the rate of 
N381 per dollar by the In-
ternational Money Transfer 
Operators (IMTOs).

“The increase in liquidity 
to Bureau De Change (BDC) 
sector remains sine qua non 
to checkmate the recent on-
slaught on the naira by spec-
ulators and hoarders in the 
market,” Aminu Gwadabe, 
acting president, Association 
of Bureau De Change Opera-
tors of Nigeria (ABCON), said 
in a telephone conversation.  

He told his members to 
comply with the new rate of 
N399, which they agreed last 
month to stabilise the foreign 
exchange and to help bridge 
the over 40 percent gap be-
tween the official and parallel 
market.

IHEANYI NWACHUKWU

HOPE MOSES-ASHIKE

consideration follows the 
decision of the Debt Manage-
ment Office (DMO), Nigeria, 
(the authority under which 
the FGN issues Bonds and 
Treasury Bills) and the Min-
istry of Finance to list the 
Eurobond on an efficient 
domestic securities exchange 
such as FMDQ to deepen and 
support the development of 
the local DCM. 

In streamlining its process-
es and ensuring an efficient 
time to market for debt secu-
rities, FMDQ,, being Nigeria’s 
foremost debt capital-focused 
OTC securities exchange, has 
continued to provide a highly 
resourceful platform for the 
registration, listing of Bonds 
and other short-term securi-
ties as may arise from time to 
time, to meet the needs of the 
market participants.

which is about 1,770.38 per-
cent increase. It recoded 37.3 
million in volume in 2016 
compared with 2.3 million 
in 2012.

However, the volume of 
cheque usage dropped to 
9.7 million in 2106 from 12.2 
million in 2012. In terms 
of volume, cheque usage 
dropped to N4.7 trillion in 
2016 from N7.5 trillion in 
2012.

Going forward, the CBN 
has recommended that cer-
tain platforms be made to 
showcase the data of its 
reports periodically. This, 
the regulator of financial 
institutions said could be 
weekly, monthly, quarterly, 
annually or bi-annually.

ODINAKA ANUDU & 
ANTHONIA OBOKOH

HOPE MOSES-ASHIKE

… as CBN names platform for periodic data showcasing
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Who padded the 
2017 budget of the 
Ministry of Works, 
Power and Hous-

ing with over N2 billion? This 
is the puzzle members of the 
Senate Committee on Lands, 
Housing and Urban Develop-
ment are trying to unravel.

This comes barely 24 hours 
after a coalition of non-govern-
mental organisations pointed 
out that N151.5 billion can 
be saved in this year’s budget 
if frivolous and wasteful line 
items are expunged.

Nigeria,emerging markets return to favour

After removing bil-
lions of dollars in 
2016, investorsare 
flocking back Ni-

geria ismired in its worst re-
cession for 25 years. Militant 
attacks are a constantthreat, 
dollars are scarce and the cur-
rency is weakening. 

Meanwhile, no oneseems 
to know the exact wherebouts 
of the country’s 74-year-old 
president. Yet proving that 
domestic crises don’t matter 
whenemerging markets are in 
favour, investors overlooked 
all of that last week —putting 
forward bids of almost $8bn for 
a $1bn Nigerian bond on offer. 

The sale is the latest evi-
dence of a rally thathas given 
developing nation stocks, cur-
rencies and bonds a remark-
ably strongstart to the year. 
Yield premiums demanded 
by investors to own emerging-
marketbonds instead of US 
Treasuries have fallen to a 

two-year low, while the MSCI-
index of emerging market 
stocks is up more than 8 per 
cent — comfortablyoutpacing 
developed-world peers such 
as the S&P 500, FTSE 100 and 
EuroStoxx 600.

One explanation is the 
return of international money.  
After removing billions of dol-
lars from emergingmarkets 
in 2016, investors are now 
pouring it back in. More than 
$1bn wasallocated to devel-
oping world equity funds in 
the week to last Wednesday 
and$2.5bn into bonds, ac-
cording to data from EPFR. 
Fund houses that focus on 
emerging markets like toar-
gue that developing econo-
mies, with their large working 
age populations andgrowing 
middle class, will eventually 
replace developed markets on 
the globaltotem pole. 

But that’s the long-term 
view. Day-to-dayinvestment 

Senate queries Adeosun over N2bn padded in 2017 housing budget

At the 2017 budget defence 
Tuesday, minister of Works, 
Power and Housing, Baba-
tunde Fashola shocked the 
committee when he disowned 
the sum of N2 billion voted for 
Regional Housing Scheme in 
the budget. The Housing sec-
tor has a proposal of N64.991 
billion in this year’s budget.

In his defence, Fashola 
told the committee that the 
Ministry of Finance allocated 
the amount in the 2017 bud-
getary profile of the Ministry 
of Housing. When queried 

OWEDE AGBAJILEKE

decisions still depend largely 
on external factors — par-
ticularlythe state of the US 
economy. Last year, talk of 
fiscal spending and tax cutss-
purring a growth spurt in the 
US led to sharp outflows from 
developing worldassets — with 
$5bn withdrawn from emerg-
ing market equities the week 
afterDonald Trump won the 
presidential election. In recent 
months, investors haveretraced 
some of their earlier expecta-
tions about the so-called Trump 
Trade,lowering the odds of 
aggressive fiscal stimulus and 
consecutive interest ratesrises, 
causing the dollar to soften. 

Mr Trump has, how-
e v e r,  v o w e d  t o  m a k e 
a“phenomenal” announce-
ment on tax soon. If in-
vestor focus returns to US 
growth,demand for emerging 
markets could soon prove as 
elusive as Nigeria’s president.
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Presidential Enabling 
Business Environ-
ment Council (PE-
BEC) has endorsed 

a Senate bill that seeks to 
provide a legal framework 
for Credit Bureau Services 
(Credit Bureau Bill – CBB) in 
Nigeria.

Sponsored by the chair-
man of the Senate Commit-
tee on Banking, Insurance 
and Other Financial Institu-
tions, Rafiu Adebayo Ibra-
him, the bill would facilitate 
access to credit for MSMEs.

Secretary to PEBEC, Ju-
moke Oduwole, said last 
week at a public hearing on 
the bill that even though 
there was currently a CBN 
guideline regulating the op-
erations of Credit Bureaus 
in the country, it was crucial 
to back their services by law.

 “This will facilitate credit 
information sharing between 
the Credit Bureaus and lend-
ers such as banks and other 
financial institutions; in-

Presidential Council urges lawmakers to pass CBB before end of March
evitably lead to an increase 
in the availability of credit 
and ultimately reduce cost,” 
she said.

If passed, the Credit Bu-
reau Reporting Bill 2016 
would lead to an improve-
ment in Nigeria’s World Bank 
Doing Business rankings 
under the “Getting Credit” 
indicator. Last year, the World 
Bank informed the Nigerian 
government that in order 
for the country to be ranked 
on that indicator, borrowers 
must be able “by law to have 
the right to access their data 
in a credit bureau or credit 
registry.”

In her endorsement, Odu-
wole appealed to the law-
makers to work towards the 
gazetting of the bill by the 
end of March so that Nigeria 
could meet the World Bank’s 
deadline for its rankings this 
year.

“We are appealing to the 
Senate Committee to use its 
good offices to facilitate the 

expeditious passage of the 
Bill in both Houses, and the 
gazetting of the Bill by the end 
of March,” she said.

Oduwole, who also serves 
as senior special assistant to 
the President on Industry, 
Trade and Investment, rec-
ommended some modifica-
tions to the draft Bill.

According to her, it is a 
cause for concern to mandate 
Credit Bureaus to have offices 
in all states of the federation, 
as this will lead to the frag-
mentation of data, and would 
be a direct contradiction of 
the reason for establishing a 
credit reporting system.

She added that this was 
also not in line with inter-
national best practice. Also, 
the minimum capital re-
quirements of Credit Bureaus 
should not be put in the Act, 
but “retained in the CBN 
Guidelines, so that they may 
easily be changed as may be 
prescribed by the CBN from 
time to time.”

… as Fashola absolves self
by the committee chairman, 
Barnabas Gemade on the 
justification of the project, 
Fashola said: “I don’t know 
because it is not our initiative.”

Consequently, Gemade 
ordered the committee clerk 
to write the minister of fi-
nance, Kemi Adeosun, to ap-
pear before it for explanation 
on the vote. Recall that the 
2016 budget was engulfed in 
controversy of padding with 
minister of information, Lai 
Mohammed, his counterpart 
in health, Isaac Adewole, dis-
owning their budget.

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed as 
Owofolaju Olusegun now wish 
to be known and addressed 
as  owofolaju oluwasegun 
Olarewaju All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Miss Adenike Oluwakemi 
Aiyedun now wish to be known and 
addressed as  Mrs Olusanya Adenike 
Oluwakemi. All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Stella - Maris Ailoje now wish to be 
known and addressed as  Stella Ebi 
Ailoje. All former documents bear-
ing my former name remain valid. 
General Public please  take note.
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Oscar Onyema, NSE CEO
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                     ASI (Points) 25,130.26
DEALS (Numbers)  4,216.00
VOLUME (Numbers) 161,939,067.00
VALUE (N billion) 1.796
MARKET CAP (N Trn) 8.697

Market Statistics as at  Wednesday 15 February 2017Top Gainers/Losers as at  Wednesday 15 February 2017

GAINERS

FO 56.7 62.5 5.8
NB 112.82 117.5 4.68
BETAGLAS 34.72 36.45 1.73
DANGCEM 168.01 169 0.99
UCAP 3.55 3.7 0.15

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GUINNESS 64 60.92 -3.08
CAP 30.43 29.6 -0.83
GUARANTY 24.29 23.8 -0.49
AIRSERVICE 2.87 2.73 -0.14
ZENITHBANK 15.14 15.01 -0.13

Live @ the Stock exchange

Forte Oil, Nigerian Breweries, others 
spur equity market N4billion gain

P
rice gains in the 
shares of Forte Oil 
Plc and Nigerian 
Breweries Plc con-
tributed majorly 

to a record rebound at the 
equities market Wednesday.  
Ten (10) stocks gained as 
against 14 losers.

Forte Oil Plc recorded 
the highest gain after its 
share price gained N5.8, 
from N56.7 to N62.5; fol-
lowed by Nigerian Brewer-
ies Plc which gained N4.68, 
from N112.82 to N117.5.

The Nigerian Stock Ex-
change (NSE) All Share In-
dex (ASI) increased by 0.39 
percent, while the Year-to-
Date (ytd) return stood at 
-6.49percent.

The All Share Index 
closed at 25,130.26 points 
against the preceding day 
close of 25,032.17 points 
while Market Capitalisa-
tion increased by N4billion 
to close at N8.697 trillion 
against preceding day close 
of N8.663 trillion.

Alleged share scam: SEC 
clears NSE, CSCS of any 
wrong doing

The apex regulator 
of the Nigerian 
capital market, 
the Securities and 

Exchange Commission 
(SEC) has opined that the 
broker-dealer and not 
The Nigerian Stock Ex-
change (NSE) or Central 
Securities Clearing System 
(CSCS) is liable for the de-
falcation by Partnership 
Securities Limited in the 
case of misappropriation 
of N1, 237,245,000 and 
$80,000 been proceeds of 
sale of 96,077,872 units of 
Ecobank Transnational 
Incorporated Plc belong-
ing to Arnold Ekpe, a for-
mer CEO of ETI Plc.

The apex regulator in 
a letter dated February 
2, 2016 and addressed to 
Ekpe’s lawyers Sofunde 
Osakwe Ogundipe & Bel-
gore, which can be sum-
marise as follows: “The 
present scenario involv-
ing the conversion of pro-
ceeds of sale of Mr. Arnold 
Ekpe’s stocks has clearly 

Also, Beta Glass Plc 
gained N1.73, from N34.72 
to N36.45; Dangote Ce-
ment Plc gained 99kobo, 
from N168.01 to N169; while 
United Capital Plc gained 
15kobo, from N3.55 to N3.7. 
On the losers table, Guin-
ness Nigeria Plc recorded 
biggest dip by N3.08, from 
N64 to N60.92.

Chemical and Allied 
Products Plc lost 83kobo, 
from N30.43 to N29.6; GT-
Bank Plc lost 49kobo, from 
N24.29 to N23.8; Air Service 
Plc lost 14kobo, from N2.87 
to N2.73; while Zenith Bank 

Plc lost 13kobo, from N15.14 
to N15.01.

The Financial Services 
sector led Wednesday ac-
tivity chart with 138.11mil-
lion shares exchanged 
for N1.382 billion; while 
healthcare followed with 
6.04million shares traded 
for N7million.

The volume of stocks 
traded increased by 11.77 
percent from 144.88million 
to 161.93million, while the 
total value of stocks traded 
decreased by 6.14 per-
cent, from N1.914 billion to 
N1.797 billion in 4,216 deals.              

 “The market traded in 
positive territory despite 
some counters touching 
record low and foreign in-
terest almost absent,” said 
DLM Research analysts in 
their Wednesday equity 
note to investors.

Research analysts at 
SCM Capital Limited expect 
the respite witnessed at yes-
terday’s session to be some-
what momentary at today’s 
trading. “Though, the over-
sold condition currently 
prevalent in the market is 
compelling for risk tolerant 
investors”, they added.

The Nigerian Stock 
Exchange (NSE) 
has said that Ni-
gerians in the 

Square Mile (NISM) has 
consistently been at the 
fore front of promoting 
investment opportunities 
and development of the 
Nigerian economy.

Oscar Onyema, CEO, 
Nigerian Stock Exchange 
noted this Wednesday at 
the formal launch of the 
Lagos Chapter of Nigeri-
ans in the Square Mile.

“NISM understands 
the relevance and impor-
tance of leveraging the 
Diaspora for the sustain-
able development of the 
Nigerian economy. This 
leverage is imperative as 
we urgently need to cata-
lyse the rebound of our 

NSE CEO says NISM spearheads promotion 
of investment opportunities

economy and offer the 
vast majority of Nigerians, 
a new lease of life. In this 
regard, our country must 
mobilize and harness the 
technical expertise of its 
own people, especially 
the immense potential 
and resources of its Dias-
pora community to facili-
tate development”, Ony-
ema noted.

According to the NSE 
CEO, establishing a Lagos 
Chapter is a logical and 
crucial step in enabling 
NISM to deliver on its 
prime objective which is 
serve as a think-tank, and 
contribute to the devel-
opment of a vibrant and 
professional financial ser-
vices industry in Nigeria. 

He said: “as a patron 
of NISM, a movement to 

resulted from the defalca-
tion of the broker-dealer 
firm (Partnership Securi-
ties Limited). Having ad-
mitted its culpability in 
this regard, the company 
and its principals would 
be liable to the penal-
ties imposed under rule 
16.3(f). In addition, being 
a capital market opera-
tor, the Commission has 
commenced enforcement 
proceedings against the 
company”.

The SEC position ap-
pears to be a major set-
back to Ekpe’s quest to 
squeeze the regulators 
for a refund on account of 
negligence.  

It remains to be seen 
what will become of the 
fate of about 300 investors 
who have an alleged N4.8 
billion trapped in a fixed 
income instrument called 
Partnership Securities 
Deposit Account (PSDA) 
floated by Partnership In-
vestment Company Lim-
ited.

connect global expertise 
and resources with local 
energy for the acceler-
ated development of the 
Nigerian economy, I am 
immensely delighted to 
be a part of this landmark 
event.”

He assured that the 
Nigerian Stock Exchange 
believes in open access 
to opportunities that will 
create durable wealth for 
all legitimate investors.  
That is why the Exchange 
has championed the list-
ing and trading of multi-
ple products, including 
equities, ETFs, bonds, 
REITs, among others and 
has developed a strong 
market data business to 
provide timely informa-
tion to investors through 
multiple channels.

It is estimated that 
over 17 million Nigeri-
ans are in the Diaspora 
and a large percentage 
of those who are based 
in the advanced econo-
mies are high ranking and 
prominent specialists in 
all fields of endeavour, 
including finance, medi-
cine, education, research, 
ICT, law and engineering. 

“NISM is here to es-
tablish a better link that 
works for Nigeria by con-
necting the best of two cit-
ies - London and Lagos.  
A link that will connect 
leaders in finance and 
commerce in Lagos with 
those in London, creating 
a powerful alliance of the 
best thought leaders in 
both cities”, the NSE CEO 
added.
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It is not only Jaiz Bank’s man-
agement that is happy today. So 
are the promoters of non-interest 
banking in the country: local and 
international scholars in the field of 
Islamic finance, the Central Bank of 
Nigeria (CBN) which weathered the 
storm some few years back when 
Jaiz sought its operating licence, 
who all now have every reason to 
say the efforts were worthwhile.

Jaiz Bank in 2016 recorded a 33 
percent increase in assets, which 
rose to N36 billion, up from N27 bil-
lion the previous year. Share capital 
rose by 50 percent from N10 billion 
in 2015 to N15 billion by 2016 year 
end. Consequently, its balance 
sheet rose 45 percent to N80 billion 
from N55 billion in corresponding 
period in 2015.

Impressed by Jaiz Bank’s records 
within its short period of existence, 
the Central Bank of Nigeria (CBN) 
approved the upgrading of its oper-
ating licence to a national banking 
license. Effectively, Jaiz Bank is now 
backed by Nigerian laws to operate 
in all the 36 states of the federation 
and the Federal Capital Territory 
(FCT) Abuja. 

Rejoicing over the bank’s new 
status, the excited Usman says: 
“The requirement for us is just N10 
billion but we proactively increased 
the share capital by about 50 per-
cent; our share capital now stands 
at about N15 billion.”

The bank now have 30 branches 
spread across different regions 
within the country, with plans to 
open more before the end of this 
year. In 2016, Jaiz’s business grew by 
an average of 30 percent; whereas 
in other climes Islamic banking 
institutions grew by between 15 to 
20 percent.

T
hursday, February 9, 
2017, was a historic day 
for the shareholders, 
management, staff and 
customers of Jaiz Bank 

Plc. It was a day that the Bank began 
a process that will eventually posi-
tion it as global brand.

On that day, the authorities of 
the Nigerian Stock Exchange (NSE) 
admitted and listed the bank’s 
29,464,249,300 Ordinary Shares at 
an introduction price of N1.25 per 
share on the Nigerian bourse. The 
listing was sequel to the resolu-
tion of the Bank’s Extra-Ordinary 
General Meeting held in November 
2016. With this action, millions of 
investors, locally and internation-
ally can now key into Jaiz Bank Plc 
as shareholders. 

“Our listing today, I am sure will 
elicit public confidence that non-
interest banking provides alterna-
tive model that will contribute to 
the socio-economic development 
of our country,” says Hassan Us-
man, MD/CEO Jaiz Bank Plc. “It 
will promote liquidity for the Bank’s 
shares, enhance value of the com-
pany and increase transparency. 
It is also in fulfilment of an earlier 
promise made at inception of the 
Bank to the shareholders and the 
public. “.

According to the CEO, “We are 
doing a business of confidence and 
we want the market to know that we 
are here. Listing increases trans-
parency; you have now two more 
regulators: the Securities and Ex-
change Commission (SEC) that will 
require you to provide information 
on time, you also have to meet the 
listing requirement of the Nigerian 
Stock Exchange (NSE). Corporate 
governance that is the requirement 
for listing is also enhanced and so, 
not only Nigerian shareholders but 
also international shareholders.” 

Jaiz Bank Plc is Nigeria’s only 
fully-fledged Islamic Bank. It is 
committed to showing that the 
non-interest banking model can 
be implemented profitably in the 
country. 

In a recessed economy, where 
scores of firms record losses in 
billions of naira, the bank’s man-
agement team has achieved above 
30 percent growth in some of the 
bank’s indices which include its 
share capital and assets. 

He continues, “Going by the 
growth trajectory which averaged 
30 percent per annum, Jaiz Bank’s 
prospects are bright. The projection 
for the next five years indicates a 
gross revenue of N16 billion by 
2021and profit before tax of N7.9 
billion.”

Jaiz Bank ascends global heights 
on the wings of ethics

The sharp drop in crude oil 
prices adversely affected the econo-
mies of countries in the Middle 
East, including Islamic banks in 
the Gulf region, with growth in 2016 
hovering around 15 percent. It was 
primarily due to a sudden decline 
in the deposits of the governments 
of the regions that constitute about 
40 percent of the deposits of Islamic 
banks in the oil exporting countries 
in the Gulf. Affected also are the ac-
tivities in Sukuk and bond issuance 
which fell considerably.

Gulf News, quotes a Standard 
and Poor’s Islamic banking analyst 
within the region as saying that “We 
have seen a decline starting in 2015, 
when Islamic banks’ asset growth 

INSIGHT

fell to around 7 per cent compared 
with 12 per cent in 2014. We think 
this slowdown will persist in 2016 
and 2017 with growth stabilising at 
around 5 per cent.” 

Save for the late deal struck by 
the Organisation of Petroleum Ex-
porting Countries (OPEC) in 2016, 
the growth rate of Islamic banks 
within the Gulf Region, which ac-
count for 80 percent of the global 
$1 trillion Islamic banking market, 
would have been around 5 percent 
as S & P envisaged. However, the 
deal struck by OPEC countries in-
jected life into the crude oil market 
and enable some Islamic banks 
within the region to post about 
15 percent growth rate when Jaiz 
Bank’s growth was over 30 percent. 

How did Jaiz do it?
The secret is in the bank’s model. 

While banks in the Gulf region rely 
on the deposits from governments, 
that is, the public sector, Jaiz Bank 
built its model around individuals 
and firms in the private sector. To 
get to these individuals and firms, 
the bank paid adequate attention 
to the quality of its personnel and 
infrastructure. In contrast with 
conventional banks that finance 
contracts based on interest, Jaiz 
Bank’s financing is profit-based. Its 
approach is asset-based, including 
direct trading instead of trade facili-
tation. Underlying its operations is 
a commitment to ethical and moral 
scrutiny. 

Complementing the above are 
its processes and products which 
are structured to address the needs 
of individuals and firms regardless 
of their religious and ethnic affili-
ations.

“So far, wherever we are, we 

have all kinds of customers, notes 
Usman. “It is a variant of financing 
but it is the same in terms of the 
utility that we create. The difference 
is in the way we intervene. So, we 
try to let the customers know. Also, 
because they see some of our staff 
who are non-Muslims they appreci-
ate that the services are not limited 
to Muslims.”

Usman’s professional trainings 
played a crucial role in the success 
of the bank. In addition to being a 
first class graduate, he is an associ-
ate member of ICAN; a product 
of Maastricht School and Oxford 
University Advanced Management 
Programme.

Above all, he enjoys significant 
support from the board of the 
bank led by its chairman, Alhaji 
(Dr.) Umaru Abdul Mutallab, who 
also was the former executive vice 
chairman and managing director 
of United Bank for Africa (UBA) 
as well as a former chairman of 
First Bank of Nigeria. He was also a 
former minister of the Federal Re-
public of Nigeria and a fellow of the 
Association of Chartered Certified 
Accountants (ACCA) of UK.  

No bank in the country -- wheth-
er Islamic or conventional -- that is 
worth its onions can survival with-
out a strong presence in the foreign 
exchange market. Jaiz Bank is de-
termined to be a big player in the 
foreign exchange market without 
losing its focus as an Islamic bank. 

This will enable it to attend to the 
needs of its growing clientele who 
require MoneyGram, Western Un-
ion as well as other legitimate inter-
national money transfer services. 

• Hassan is a financial systems ana-
lyst based in Abuja.

In a recessed econo-
my, where scores of 
firms record losses 
in billions of naira, 

the bank’s man-
agement team has 
achieved above 30 
percent growth in 
some of the bank’s 
indices which in-

clude its share capi-
tal and assets

Oscar Onyema, CEO, The Nigeria Stock Exchange

BASHIR IBRAHIM HASSAN

Hassan Usman,  MD, Jaiz Bank
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Amazon and Google consider turning 
smart speakers into home phones

Greek bailout talks are mak-
ing progress and “Grexit” is 
no longer a threat, but more 

work is needed to bridge the gap 
between the negotiating parties, 
the European Union’s economics 
chief said Wednesday.

“We are closer than yesterday 
and we will be closer tomorrow 
and the day after,” Pierre Moscovici 
told reporters during a visit in Ath-
ens. “Discussions are never easy.”

The International Monetary 
Fund and eurozone institutions 
have demanded that Athens agrees 
to austerity measures including tax 
increases and spending cuts before 
the country receives fresh money 
from Europe’s bailout fund to repay 
heavy debts due in July.

But Greece balked at the pro-
posal. Prime Minister Alexis Tsipras 
wants concessions—including 
promises on debt relief—before it 
reaches an agreement, meaning 
negotiations are likely to drag on 
for weeks—potentially months.

Nonetheless, the gap between 
Athens and its lenders is far smaller 
than during debt talks in 2015, 
when the entire eurozone was 
preparing for the possibility of a 
Greek exit from the currency bloc.

Mr. Moscovici said a preliminary 
agreement is within reach, noting 
that the parameters of a deal could 
be agreed upon at a meeting of eu-
rozone finance ministers on Feb. 20.

“Some effort is required from all 
sides—with a little more effort we 
can achieve it, we must achieve it,” 
he told Mr. Tsipras.

The biggest obstacle to a deal is 
the political differences between 
Greece and its creditors. Athens is 
looking for a way to make fresh aus-
terity digestible in a country that is 
deeply wary of a bailout that began 
in 2010 and still hasn’t put the 
country back on its feet. The IMF 
is looking to protect its credibility, 
which has suffered from the fail-
ings of the Greek bailout. Eurozone 
governments are eager to avoid 
domestically unpopular conces-
sions to Greece ahead of elections 
in Germany and elsewhere.

Greek officials say they fear that 
even if Greece agrees to conces-
sions, the IMF will always come up 
with new demands.

In its winter forecasts published 
Monday, the European Commis-
sion forecast growth of 0.3% in 2016, 
having previously estimated a 0.3% 
contraction. It says that Greece can 
reach and exceed its primary surplus 
targets, excluding debt service—an 
estimate that the fund questions.

Greek bailout deal 
is within sight, EU 
official says A

mazon.com Inc. and 
Alphabet Inc.’s Goog-
le are considering 
a new use for their 
popular home speak-

ers: becoming the home phone.
Amazon’s Echo or the Google 

Home could be used to make or 
receive calls, people familiar with 
the matter said, a functional-
ity that would give them further 
control over consumers’ digital 
lives at home.

The tech giants could launch 
the feature this year, the people 
said—but the effort is hung up 
over concerns about privacy, tel-
ecom regulations and emergency 
services. And they are aware of 
the inherent awkwardness of 
having phone conversations on 
a speaker.

Amazon and Google are part 
of a broader race among tech gi-
ants to create and install digital 

assistants in everything from cars 
to homes. Adding phone capabil-
ity is a way to tack on more func-
tions, which could lead to greater 
adoption and more frequent use.

Such a feature would further 
disrupt traditional telecom firms 
like AT&T Inc. and Verizon Com-
munications Inc. The speakers 
could diminish the dwindling 
landline business and take at-
tention away from smartphones.

Commanding the Echo or the 
Google Home to call friends or 
local businesses is the logical next 
step for the artificial intelligence-
powered speakers, the people 
familiar with the matter said. 
They currently respond to voice 
commands to do things like play 
music, answer questions and 
control aspects of the home. The 
Echo lets consumers order from 
Amazon.

General Motors’ Opel sale faces 
political resistance in Europe

The chief executives of 
General Motors Co. and 
Peugeot moved quickly 
on Wednesday to head 

off political resistance emerging 
in Germany to the potential sale 
of GM’s struggling Opel unit to its 
French rival.

Both companies said on Tues-
day they were in talks that could 
lead to the sale of GM’s European 
business to Peugeot. It quickly be-
came clear, however, that political 
opposition to job cuts in a year of 
hotly contested elections in Ger-
many and France would be one of 
the biggest obstacles to any deal.

GM’s chief executive Mary 
Barra and the company’s presi-
dent, Dan Ammann, flew to Ger-
many overnight to meet Opel’s 
management and senior labor 
representatives at Opel’s head-
quarters in Rüsselsheim. The 
meeting appears to be the first 
extensive discussion about the 
sale that Ms. Barra has held with 
senior management at Opel.

In Paris, Peugeot chief execu-

tive Carlos Tavares, credited with 
a swift three-year turnaround of 
the French car maker, reached 
out to German Chancellor Angela 
Merkel to try to win her backing 
for the deal.

Ms. Merkel’s spokesman told 
reporters that the government 
hadn’t yet received a request from 
Mr. Tavares, but stressed that the 
government would play an active 
role in any sale of Opel.

“Opel is an innovative company 
with a long history in Germany,” 
said Steffen Seibert, Ms. Merkel’s 
spokesman. Considering “the 
consequences for jobs at many 
locations in Germany, it’s clear that 
we, the government of the Federal 
Republic, will be involved,” he said.

The Opel sale opens old wounds 
for Ms. Merkel. In 2009, she fought 
hard with GM to ensure that GM’s 
planned sale of Opel to Mag-
na International Inc. of Canada 
wouldn’t lead to massive job cuts at 
the German factories. Two months 
after signing the deal, GM changed 
its mind, and pulled out of the sale 
in a bid to rebuild its European 
business.

SoftBank to buy Fortress 
Investment Group for $3.3bn

SoftBank Group agreed to 
buy asset manager For-
tress Investment Group 
LLC for $3.3 billion, in a 

surprising move that is part of 
an effort by the Japanese tech-
nology giant to transform itself 
into one of the world’s largest 
investment firms.

Fortress Class A stockholders 
are to get $8.08 a share, the com-
panies announced late Tuesday 
after The Wall Street Journal 
reported on the deal. That is 39% 
above the closing price Monday, 
excluding dividends. The shares 
surged by about 6% Tuesday 
before word of the acquisition 
surfaced.

The move took some SoftBank 
watchers by surprise. The com-
pany, run by Masayoshi Son, one 
of the best-known and most-
colorful Japanese businessmen, 
is known for bold acquisition 
moves in the technology and 
communications arena. In Sep-
tember, for example, SoftBank 
purchased ARM Holdings PLC, 
a U.K. designer of microproces-

sors, for about $32 billion; in 
2013, it acquired control of U.S. 
mobile-phone carrier Sprint 
Corp.

The Fortress acquisition 
nonetheless fits Mr. Son’s ambi-
tious long-term plans to become 
one of the world’s biggest asset 
managers, focusing on technol-
ogy but with a broader platform 
to raise money and shepherd 
companies across different sec-
tors. In a statement, Mr. Son 
said the acquisition, along with 
a gigantic investment fund he’s 
creating, will speed up a trans-
formation aimed at long-term 
growth.

Mr. Son is spearheading the 
$100 billion fund to help put his 
company and investors at the 
forefront of emerging technolo-
gies such as artificial intelligence 
and the Internet of Things, in 
which everyday objects such as 
thermostats, watches and cars 
are connected online.

The deal will make SoftBank 
one of the biggest alternative 
asset managers in the world. 
Fortress, which is listed on the 
New York Stock Exchange, man-
ages about $70 billion in assets 
and invests in real estate, credit 
and private equity. The firm was 
founded in 1998 and is led by 
Chief Executive Randy Nardone, 
who, along with Pete Briger and 
Wes Edens, will continue to lead 
Fortress.

The firm will continue to op-
erate independently within Soft-
Bank and be based in New York.

LIZ HOFFMAN, JENNY STRASBURG & SARAH KROUSE

WILLIAM BOSTON in Berlin & NICK KOSTOV in Paris

Amazon launched its Echo in 
2014, and by the following year 
was working on the phone fea-
ture, according to these people. 
However, employee turnover 
has slowed the effort, according 
to one of the people. Amazon 
has failed in phones once before, 
when its Fire smartphone flopped 
in 2014. The Echo, on the other 
hand, has tapped a big audience: 
more than 11 million units have 
sold, according to Morgan Stan-
ley estimates.

While Google only started 
selling its Home speaker late last 
year, it has more experience with 
telephony. The internet search 
giant has been running voice, text 
and other online communica-
tions services for about a decade. 
It has also been working on voice 
recognition and transcription 
software as part of its Android 
operating system for years.

One concern is potential con-
sumer anxiety over speaking on 
a device that has the ability to 
record conversations, accord-
ing to one of the people. People 
consider phone conversations to 
be the third most sensitive data 
category, after social security 
numbers and health conditions, 
according to a study by Pew Re-
search Center.

RYAN KNUTSON & LAURA STEVENS

NEKTARIA STAMOULI
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‘Chicken Tax’ hangs over pickup 
truck makers in Nafta debate

For the blind, an actual-reality headset

While the Trump ad-
ministration talks of 
new import tariffs, 
there is already one in 

place that would slam manufactur-
ers of pickup trucks in Mexico if the 
U.S. scuttles the North American 
Free Trade Agreement.

Under the so-called Chicken 
Tax first imposed more than a 
half-century ago, the U.S. levies a 
25% duty on all pickup trucks and 
some work vans produced outside 
the country. Trucks produced in 
Mexico by the likes of General Mo-
tors Co., Toyota Motor Corp. and 
Fiat Chrysler Automobiles NV have 
been exempt from the tariff under 
the 23-year-old Nafta agreement, 
which erased tariffs and other trade 
barriers between the U.S., Mexico 
and Canada.

The tariff’s name comes from 
an early-1960s trade dispute that 

Yvonne Felix’s eyes don’t 
work well enough on their 
own for her to read, rec-
ognize faces or cross the 

street without help. But when the 
Toronto-based artist and mother 
puts on a new kind of camera-
equipped headgear, she looks at 
me like no one has before.

The visor that allows legally 
blind people to see is no longer 
Star Trek fiction. Leaps in aug-
mented-reality technology are 
being used to help people with 
severely low vision gain back 
enough sight to function, and 
then some.

Ms. Felix, who has Stargardt 
disease, wears a device from a 
company called eSight. The eSight 
3—which weighs less than a quar-
ter of a pound and is operated by 
hand-held remote—captures the 

arose after U.S. chicken farmers 
flooded European markets with in-
expensive poultry. Some countries, 
including then-West Germany, 
taxed U.S. chickens, and President 
Lyndon B. Johnson retaliated with 
a tariff on pickup trucks made by 
Volkswagen AG and others.

Should the Trump administra-
tion gut Nafta, the Chicken Tax 
would apply to trucks imported 
from Mexico, economists and 
trade analysts say. Passenger cars 
from Mexico would carry a smaller 
duty of 2.5%, according to rules un-
der the World Trade Organization.

“You’re looking at a potential 
massive hit to any truck maker if 
Mexican trucks are considered an 
import,” said Jeff Schuster, execu-
tive vice president of LMC Auto-
motive, an auto-industry forecaster 
based in Troy, Mich. Bringing back 
the tax “would mean a massive 
hike in pricing or margin erosion,” 
Mr. Schuster said.

world through a camera system 
and then displays it on OLED 
screens that sit very close to the 
eyes. Legally blind people like Ms. 
Felix have some limited vision, 
and eSight’s displays are tuned to 
make use of it. By dialing up con-
trast and allowing users to zoom 
in, it can dramatically amplify 
sight without a surgical procedure.

“Being able to see that people’s 
pupils actually dilate and contract 
is quite amazing,” she says. The 
gear has allowed Ms. Felix to get 
a desk job and travel on her own. 
She’s also become a spokes-
woman for eSight.

Efforts to make noninvasive 
vision tech started decades ago 
with bulky TV-like devices that 
magnify and increase the contrast 
on books. In the 1990s, NASA 
developed space goggles with a 
camera and two black-and-white 
cathode-ray-tube screens.

ROBBIE WHELAN

GEOFFREY A. FOWLER

AMY DOCKSER MARCUS

Door opens to gene 
editing in embryos

European lawmakers approve long-awaited trade deal with Canada

European Union lawmak-
ers approved a prefer-
ential trade deal with 
Canada on Wednesday, 

seeking to bolster tepid econom-
ic growth as the bloc struggles 
with the fallout from populist 
backlash against globalism at 
home and in the U.S.

The EU-Canada Comprehen-
sive Economic and Trade Agree-
ment, or CETA, was adopted 
with support from 408 depu-
ties in the 751-member Euro-

pean Parliament in Strasbourg, 
France, almost eight years after 
the start of negotiations.

CETA now goes into pro-
visional effect, lifting tariffs 
on roughly 9,000 industrial, 
agricultural and food items, 
including beef and fish. Service 
industries, including banking 
and insurance, will also open up 
for competition.

The trade pact with Canada 
marks a rare victory for the EU, 
which has been struggling to 
rally policy support from its 28 
member states. Brussels is push-

advanced research under way to 
use the techniques to try to cure 
individuals with HIV, sickle cell 
anemia and cancer. But adjust-
ments made to the human germ 
line—eggs, sperm and embryos—
don’t just change the health of a 
single person; they can be passed 
on to any future offspring.

For that reason, a gene-editing 
trial involving the germ line would 
have to include oversight not only 
of people participating in the trial 
but also following the long-term 
health of future generations, pre-
sumably including people who 
haven’t been born yet and never 
consented to being in a clinical 
trial.

The report was the result of 
work by an advisory committee, 
which convened more than a year 
ago at the request of the nonprofit 
National Academies of Sciences 
and the National Academy of 

Medicine. The committee studied 
the ethical, scientific and regula-
tory questions raised by gene 
editing, and the report weighs in 
on some of the most difficult and 
emotionally charged issues sur-
rounding the technology.

The idea raises difficult ethi-
cal questions. Gene editing is 
still a novel technology and can 
have unintended, potentially 
harmful, consequences that 
would then be passed on to fu-
ture generations.

For years, such questions re-
mained in the realm of specu-
lation. But the introduction of 
a new gene-editing approach 
called Crispr-Cas9, and its rapid 
adoption by scientists due to its 
comparative ease and lower cost, 
makes the idea feasible in a way it 
hasn’t been before.

“The technology has moved 
significantly even during the last 
year when we were studying the 
issue,” said Richard O. Hynes, 
co-chair of the committee that 
wrote the report and a professor 
at the Massachusetts Institute of 
Technology in Cambridge, Mass. 
“Things that were not feasible 
became feasible.”

The report’s cautious words 
aside, the findings represent a 
significant milestone in thinking 
about the topic because of the 
committee’s prestige and its sug-
gestion that there is a potential 
ethical path to follow once the 
technology is further developed.

ing to expand the bloc’s global 
links and filling the void amid 
rising protectionism in the West, 
as Britain prepares to exit from 
the EU and President Donald 
Trump has criticized existing 
U.S. trade agreements while say-
ing he would back other bilateral 
deals.

“This is a crucial step,” said 
Marietje Schaake, an EU law-
maker from the Netherlands 
with the Alliance of Liberals and 
Democrats for Europe. “While 
U.S. trade policy under President 
Trump is unpredictable, and 
he turns his back towards the 
world by raising tariff walls, Eu-
rope proves it is a reliable trade 
partner.”

The European Commission 
said CETA is expected to give 
a 23% boost to bilateral trade 
that was worth €63.5 billion of 
goods in 2015 and €27.2 billion 
in services in 2014.

The deal comes ahead of the 
U.K.’s plan to start talks to leave 
the bloc, which could disrupt 
trade as Prime Minister Theresa 
May extracts Britain from Eu-
rope’s single market.

C
linical trials involving 
the editing of genes in 
sperm, eggs and early-
stage embryos could 
be permitted under 

certain conditions, the National 
Academies of Sciences and the 
National Academy of Medicine 
recommended Tuesday in a long-
awaited report.

Once technical questions are 
resolved, clinical trials could start 
with extensive oversight, the re-
port said. But the report urged lim-
iting trials to the “most compelling 
circumstances,” such as when no 
other treatment exists, the condi-
tion is very serious, and the genes 
in question are well known to 
cause a particular disease.

Gene editing offers the pos-
sibility of treating many diseases, 
and there are already trials or 

EMRE PEKER



Beijing penalises 
6.7m debtors 
with travel ban

C
hina has banned 
almost 7m people 
from taking flights 
a n d  h i g h -s p e e d 
trains over the past 

four years as a penalty for not re-
paying their debts, the country’s 
Supreme Court has announced.

The penalty system is part 
of efforts to build a nationwide 
“social credit” system that will 
eventually rate every Chinese 
citizen by collecting big data on 
financial, legal or social mis-
deeds. The debtors’ travel ban 
has been touted as an important 
first step for building the struc-
tural links needed to implement 
such a comprehensive monitor-
ing programme.

“We have signed a memo-
randum . . . [with over] 44 gov-
ernment departments in order 
to limit ‘discredited’ people on 
multiple levels,” Meng Xiang, 
head of the executive depart-
ment of the Supreme Court, 
told state media yesterday. The 
memorandum includes all the 
country’s big banks as well as the 
national public security bureau.

Since 2013 the Supreme 
Court has operated a “discred-
ited” blacklist of long-term debt-

Growth in emerging 
markets has picked 
up sharply this year 
as rebounds in in-

dustrial production and trade, 
especially exports, turned out 
to be stronger than expected.

A monthly emerging mar-
ket “growth tracker” prepared 
by the Institute of Interna-
tional Finance broke out of 
a downward trend it has fol-
lowed since the global fi-
nancial crisis to suggest that 
gross domestic product in 
emerging markets rose 6.4 
per cent in January, the fastest 
pace of monthly growth since 
June 2011.

The apparent surge in 
emerging market growth 

ors who have been ordered to 
repay what they owe. All 6.73m 
people on the list have been 
banned from boarding flights 
and high-speed trains.

The ban works by blocking 
personal identity card numbers, 
which are required for buying 
and checking in for flights and 
trains as well as staying in hotels. 
Anyone can search the blacklist 
via the Supreme Court’s website 
by entering a full name and ID 
card number.

In addition to not paying 
debts on time, one can also be 
blacklisted for lying in court, 
hiding one’s assets and a host of 
other crimes.

China’s courts have said a 
social credit system is needed 
to rein in the country’s hangover 
of bad debt - both personal and 
corporate - because the lack of a 
personal bankruptcy law and a 
comprehensive financial credit 
system have limited the gov-
ernment’s capacity to enforce 
financial penalties.

However, critics have argued 
the social credit system is aimed 
at enforcing social control and 
political loyalty by tying desired 
outcomes such as access to bank 
loans or job promotions to patri-
otic behaviour.

coincides with surprisingly 
strong trade figures from 
China, which said its exports 
were up 7.9 per cent in Janu-
ary while its imports jumped 
16.7 per cent, bolstering op-
timism about the health of 
the world’s second-biggest 
economy.

In a note to clients yes-
terday, Bhanu Baweja and 
colleagues at UBS said indus-
trial production in emerging 
markets had recovered to an 
annual rate of 3.9 per cent on 
a GDP-weighted basis, while 
emerging market exports by 
value “are now emerging from 
the deep recession of the past 
two years and are growing by 
4-5 per cent year on year”.

The IIF said the pick-up in 
its tracker was primarily due 

Trump accuses US intelligence 
of ‘criminal’ push to undermine him

Donald Trump re-
s p o n d e d  t o  a 
growing crisis sur-
rounding his White 

House by rekindling a public 
war with the US intelligence 
community, accusing it of 
mounting a “criminal” cam-
paign to undermine his presi-
dency by leaking information 
on his aides’ ties to Russia.

During a White House 
news conference and a Twit-
ter barrage yesterday, Mr 
Trump blamed the escalating 
crisis that forced this week’s 
departure of Michael Flynn, 
his national security adviser, 
on a conspiracy fuelled by a 
media driven by “blind ha-
tred” and intelligence agen-
cies seeking revenge.

“The real scandal here is 
that classified information is 
illegally given out by ‘intel-
ligence’ like candy. Very un-
American!” Mr Trump wrote 
in one tweet.

During the news confer-
ence, he called the leaking 
of the information - which 
included in reports by CNN 
and the New York Times that 
Mr Flynn and other Trump 
aides were in regular contact 
with Russian intelligence dur-
ing the 2016 campaign - “a 
criminal act”.

“People are trying to cover 
up for a terrible loss that the 
Democrats had under Hillary 
Clinton,” he said.

Intelligence agencies con-
cluded Russia intervened 
in the presidential race in 
an attempt to undermine 
Mrs Clinton. But evidence 
that the Kremlin colluded 
with Mr Trump’s campaign 
would take those allegations 
to a new level. The Kremlin 
denied having any contacts, 
calling them “laughable al-
lusions”.

Paul Manafort, who ran 
Mr Trump’s campaign until 
August and was named as an 
aide with contacts to Russian 
intelligence, also denied the 
accusations. “I have never 
had any involvement with 
[Russian leader Vladimir] Pu-
tin or the Russian government 
on any matter,” Mr Manafort 
told the Financial Times.

Mr Trump fired Mr Flynn 
two weeks after the justice 
department told the White 
House he had misled vice- 
president Mike Pence about 
the nature of calls he had with 
the Russian ambassador to 
the US during the transition to 
power. According to reports, 
transcripts of those calls, 
which were monitored by US 
intelligence, show Mr Flynn 
discussing new sanctions im-
posed by the Obama adminis-
tration in response to Russian 
hacking of Democratic email 
servers, something he denied.

Despite the sacking, Mr 
Trump called Mr Flynn “a 
wonderful man” who had 
been “treated so unfairly” by 

the media.
The circumstances sur-

rounding Mr Flynn’s dis-
missal have quickly grown 
into a wider scandal about 
Mr Trump’s connections to 
Russia.

The Republican leadership 
has resisted calls for a broader 
investigation into Mr Trump’s 
Russia links. But Democrats 
and some Republicans are 
seeking an independent in-
quiry beyond the current FBI 
probe. “The president is flirt-
ing with danger,” said Nancy 
Pelosi, House Democratic 
leader.
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Nordic states 
pledge closer ties 
to counter perceived 
Russia threat

Emerging markets...

Rise of fake news rattles Germany

Amazon is not to blame for UK property tax woe

T
he tone seemed spectacu-
larly misjudged. Renate 
Künast, a Green MP, was 
commenting on the re-
cent rape and murder of a 

German student by an asylum seeker 
from Afghanistan. “The traumatised 
young refugee may have killed some-

one, but we still must help him,” she 
was quoted as saying.

There was one problem: Ms 
Künast never said that. No one did. 
The Facebook post containing the 
quote had been made up by some-
one in Switzerland and reported by 
Resistance of German Patriots, a 
rightwing group, with the apparent 
aim of discrediting the Greens and 

their liberal approach to refugees.
It was a classic case of fake news, 

one of the lies and “alternative facts” 
that are spreading with startling 
speed in the run-up to Germany’s 
general election in September.

Ms Künast decided to take a pro-
active approach, suing Resistance of 
German Patriots for libel - the case 
is still pending - and launching a 

noisy campaign against Facebook, 
which she believes failed to delete 
the offending post quickly enough.

“I can’t accept that [Mark] Zuck-
erberg earns billions, shows off with 
all his charitable donations, and at 
the same time allows Facebook to 
become a tool . . . of rightwing ex-
tremists,” she says in an interview, 
referring to the social network’s co-

founder and chief executive.
Germany’s media landscape is 

a lot more sedate than America’s. 
There are no rightwing shockjocks, 
politically coloured cable news net-
works and partisan Twitter armies. 
Election campaigns have tradition-
ally been fought on town squares, 
public broadcast TV and in print 
media.

Continued from page A1

Property taxes on business-
es in many parts of the 
UK - London in particu-
lar - are going up sharply. 

Business rates are calculated as 
a percentage of potential rental 
revenue and those revenue levels 
(or “ratable values”) have not been 
adjusted in almost a decade. In the 
meantime, rents around London 
have risen fast. The government’s 
lamentable failure to raise rates 
smoothly means the adjustment 
will hurt.

The hikes have become an 
occasion for high street retailers 
to point out that the property tax 
system puts them at a disadvan-
tage to online merchants such as 
Amazon. Rents in the semi-rural 
areas where online retailers have 
their distribution centres have 
fallen, so the online merchants’ tax 
burden, already vastly lower than 
that of merchants with shopfronts, 
will fall further. How can high 
streets compete?

There may be something to 
this complaint but the issues are 
not clear-cut. To start, the rate 
increase is a market phenomenon. 
It reflects rents that are higher pri-
marily because some businesses 

are willing to pay them. That many 
of the shops that can pay are cof-
fee chains and estate agents is not 
Amazon’s fault, and is best dealt 
with by devolving greater planning 
power to councils (it may be that 
Margaret Thatcher’s decision of 
27 years ago, transferring control 
of business rates from local to na-
tional government, went too far).

Still more fundamentally, while 
businesses pay the tax, they do not 
ultimately bear the burden. If rates 
declined, landlords would still 
set rents at the level the market 
would bear, and keep more of the 
proceeds for themselves.

Property tax questions must 
also be distinguished from other 
tax issues involving digital busi-
nesses. For years, for example, 
many of Amazon’s US customers 
have not paid state sales taxes on 
purchases. This is clearly unfair 
and it is changing. Similarly, the 
fact that customers of Uber and 
Airbnb pay less VAT because they 
are (purportedly) transacting 
with individual entrepreneurs is 
a distortion. But Amazon pays 
less property tax simply because it 
uses less property (in value terms). 
And it is surely a good thing that 

Amazon is placing its sheds in 
low-rent, low tax areas. Jobs are 
needed there.

Many tech companies - such 
as Apple and Google - minimise 
their European tax liabilities using 
methods unavailable to bricks-
and-mortar competitors. They 
locate intellectual property in 
low-tax domains and push costs 
to high-tax domains wherever 
possible. This is not Amazon’s ap-
proach. It has a more powerful ad-
vantage: its shareholders care little 
about profit. So it keeps prices low, 
invests in infrastructure and new 
businesses, leaves next to nothing 
on the bottom line, pays little tax 
- and its stock goes up anyway. Its 
competitors may look on in envy, 
but surely in an era when many 
companies are underinvesting, 
Amazon’s spendthrift ways are not 
to be discouraged (the model does 
raise tricky questions for antitrust 
regulators, but that, again, is a 
separate issue).

The worst outcome would be 
if shopkeepers’ complaints led to 
a new property tax rule with ad 
hoc distinctions between types of 
business - an invitation to fresh 
distortions and obfuscations. 

Nordic countries are to 
deepen economic and 
defence co-operation 
as they face a perceived 

threat from Russia and questions 
over US and UK security com-
mitments, according to Sweden’s 
foreign minister.

Margot Wallstrom also told 
the Financial Times that Baltic 
states “worried” by Russia were 
seeking much closer contact with 
their Nordic neighbours, while co-
operation around the Baltic Sea 
had “already deepened a lot” after 
Donald Trump’s US presidential 
victory.

“More and more, we are dis-
cussing how the Nordics will 
be strengthened. It will grow in 
importance in the years to come. 
It will be an example for how we 
solve problems such as border 
control and how to trade without 
customs,” she said in an interview.

The five Nordic countries have 
been increasing defence co-op-
eration as they fret about Russia’s 
intentions following a number of 
air incursions from their eastern 
neighbour, as well as several sus-
pected submarine manoeuvres 
in their waters. The Nordics have 
long enjoyed close economic and 
social links even though some 
countries are not in the EU. They 
have a combined population of 
25m.

Sweden and Norway’s defence 
ministers announced this week 
that they would strengthen their 
ties, including by better protecting 
sea freight and ports and sending 
defence attachés to each other’s 
capitals.

Defence officials in Sweden 
and around the Baltic Sea are on 
edge as Russia tests the readi-
ness of its air force, with Moscow 
planning another exercise in Sep-
tember close to Russia’s western 
borders.
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to an improvement in hard 
data such as industrial pro-
duction and trade, although 
business sentiment and fi-
nancial market variables also 
provided a tailwind to growth.

Separately, Capital Eco-
nomics, a research group, 
said that shipments from 
China, Brazil and Korea had 
all grown significantly in dol-
lar terms in January, with a 
strong start to the year for 
emerging market exports in 
general driven partly by price 
effects - oil and other com-
modity prices having recov-
ered over the past year after 
steep falls since 2014 - but also 
by a recovery in underlying 
demand.

“This is not only about 
commodities,” said Edward 
Glossop at Capital Econom-
ics. “Higher iron ore prices 
have boosted revenues for 
Brazil, for example, but it has 
also had a boost from vehicle 
exports in both value and 
volume terms.”

The IIF said its January 
tracker was apparently at 
odds with its bottom-up fore-
cast of emerging market GDP 
growth in the first quarter of 
3.8 per cent. It said this fore-
cast had been weighed down 
by expected weakness in India 
as it continues to cope with 
depressed demand following 
November’s demonetisation, 
and by “negative externali-
ties from the first months of 
the new US administration 
- mainly from an assumption 
of lower foreign investment 
in emerging markets and a 
potentially more protectionist 
trade agenda”.

So far, however, fallout from 
the Trump administration’s 
promise of protectionist mea-
sures has yet to materialise. 
Capital Economics expects 
the impact of such measures 
to be felt by emerging markets 
only in the second half of the 
Trump administration.

Mark Zuckerberg

GUY CHAZAN

RICHARD MILNE
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Ibom Power Company has 
announced the resump-
tion of operations follow-
ing the restoration of gas 

supply to its facility after more 
than 114 days of inactivity.

The company’s main gas sup-
plier embarked on “critical system 
upgrade and maintenance of the 
Ikot Abasi Gas Receiving Facility 
(IGRF) to Ibom Power.”

The 60-kilometre 18-inch 
IGRF from Uquo to Ikot Abasi 
is the distribution infrastruc-
ture that delivers gas to the 
Ibom Power plant.

Meyen Etukudoh, manag-
ing director of the plant, who 
made this known in Uyo, the 
state capital, said though the 
maintenance was initially 
scheduled to last for 45 days, 

Nigeria lost over $100bn in 2016 
to decline in crude oil production   

Rate of naira counterfeiting is less than 1% - CBN

N
igerian govern-
ment in 2016 
recorded loss-
es in excess of 
$100 billion on 

account of sharp decline in 
crude oil production, as mili-
tant agitations in the country’s 
oil producing Niger Delta 
region reached their peak and 
impacted negatively on the 
nation’s energy market.

This was disclosed Tues-
day by Ibe Kachikwu, minister 
of state for petroleum, in a 
monthly podcast on social 
media, which was circulated 
by Uche Ozurumba Adighibe, 
his technical assistant on 
media.

“At the highest point of 
this last year (2016), we were 
producing 1.2 million barrels 
of oil but we were also losing 
a million barrels of oil per 
day. At that time also, we were 
losing on average, historically, 

Attention of the Cen-
tral Bank of Nige-
ria (CBN) has been 
drawn to certain 

spurious and grossly unin-
formed claims suggesting 
that about 20 percent of the 
naira currency notes in cir-
culation are counterfeited. 

This was contained in a 
press release signed by Isaac 
Okorafor, acting director, 
corporate communications, 
CBN.

According to the release, 
“while we acknowledge that 
no currency in the world is 
immune from counterfeiting, 
we make bold to state that the 
rate of counterfeiting in Ni-
geria has been very minimal 
due to appropriate policies 
put in place by the bank.

over $50 to $100 billion due to 
unearned income as a result 
of disruptions from militan-
cy,” the minister explained.

According to Kachikwu, 
the Niger Delta crisis, coupled 
with the 45 percent drop in 
oil production, has worsened 
the financial challenges of the 
Muhammadu Buhari admin-
istration. The present admin-
istration only gets 55 percent 
of the revenue, which was 
available to the government 
in previous administrations, 
the minister said.

To tackle this menace, 
Kachikwu unveiled a 20-point 
agenda titled “Oil Sector Mili-
tancy Challenges… Roadmap 
to Closure,” which he said was 
aimed at the institutionalisa-
tion of permanent peace in 
the oil rich Niger Delta.

The articles on the 20-point 
agenda, the minister noted, 
include engagement of town 
hall meetings, inter-agency 

“Indeed, our records at 
the bank clearly indicate that 
the prevalence of counterfeit 
notes in Nigeria from Janu-
ary to December 2016 was 
less than 1 percent (0.0014%) 
or 14 counterfeit pieces out 
of one million bank notes.”

In line with our core value 
of proactivity, we have al-
ways endeavoured to use 
strong security features to 
make it difficult for dishon-
est persons to counterfeit 
the currency, Okorafor said. 
In addition to that, we have 
carried out periodic massive 
nation-wide enlightenment 
of Nigerians on easy identifi-
cation of fake banknotes and 
the reporting of such.

“We therefore find it rath-
er curious that a former high 

collaboration, ring fenced 
state approach, security hold 
hands, peace and investment 
on state basis, as well as core 
business focus.

Other areas to be looked 
at are job creation, focus on 
investment in gas to power, 
incentive for peace scheme, 
massive civil infrastructure re-
vamp, clean up, domestication 
of oil business opportunities, 
and establishment of the Niger 
Delta Development Fund.

He also spoke about the 
same terms for peace in the 
North East of Nigeria, where 
oil was currently being pros-
pected for as well as militancy 
to education, state amnesty 
programme, the Pan Niger 
Delta Forum (PANDEF), jus-
tice and policing for peace, 
and the Federal Government’s 
partnership with states.

He said the government 
would focus on creating 
100,000 jobs in each of the 

ranking official of the CBN 
would make such bogus and 
unauthentic claims appar-
ently calculated to destroy 
confidence in our national 
currency and sabotage the 
collaborative efforts of the 
CBN and the Federal Gov-
ernment at ensuring endur-
ing stability of the financial 
system,” the CBN said.

The unfortunate implica-
tion of the fabricated claim 
of the said former official of 
the bank, is that it gives the 
false impression that two 
bills out of every 10 naira 
pieces held by an individual 
is ‘fake’.

We therefore challenge 
the said former CBN official 
to make public the empirical 
evidence suggesting that 20 

oil-producing states in the Ni-
ger Delta in the next five years.

The amnesty programme, 
according to the minister, will 
also be decentralised into a 
new arrangement, where the 
Federal Government will no 
longer fund the programme 
alone, considering its current 
challenge of dwindling oil 
revenue.

The “Security Holds Hands 
Approach,” will strengthen 
security through collabora-
tion among all the relevant 
agencies, while peace and 
investment initiatives would 
translate into core business 
focus where the Federal Gov-
ernment will continue to at-
tract business opportunities 
to the Niger Delta.

The cottage industries 
and business start-ups be-
ing targeted are expected to 
encourage violent agitators to 
shun militancy and engage in 
productive business activities.

percent naira currency in 
circulation is fake.

For the avoidance of 
doubt,  the CBN frowns 
strongly at attempts to coun-
terfeit the naira. We remain 
committed to safeguard-
ing the value of the Naira 
by ensuring that our Naira 
banknotes are not suscep-
tible to counterfeiting. We 
also work constantly with 
relevant security agencies 
to monitor and check the 
activities of counterfeiters.

Members of the public 
are therefore advised to dis-
regard the false alarm raised 
by the said former CBN offi-
cial, be wary of the activities 
of counterfeiters and report 
any case of counterfeiting to 
the police and their banks.

L-R: Wale Ajibade, MD/CEO, Blackbit; Femi Williams, MD/CEO, Willao Nigeria Limited; Taiwo Sonola of UBA, and Michael Orimobi, 
managing partner, Tokunbo Orimobi LP, at the Project Chase investors conference by Blackbit in Lagos.    Pic by Pius Okeosisi. 

Ibom Power resumes operations
which elapsed on December 4, 
2016, it spanned to 114 days as 
gas was restored to Ibom plant 
on February 12, 2017.

Ibom Power plant is one of 
the 22 gas fired power plants in 
Nigeria and has three installed 
units with total capacity of 
191mw of electricity.

Etukudoh, who said unit 
three was currently evacuating 
about 100mw to the national 
grid, said the main reason 
behind the plant shutdown 
was due to a critical system 
upgrade and maintenance of 
the Ikot Abasi Gas Receiving 
Facility (IGRF) to Ibom Power.

The power plant has re-
corded 195 days without any 
outage until it was shut down 
on October 21, 2016, due to 
maintenance work done on 
the gas supply facility.

Nigeria will spend 
N120 billion within 
the next three years 
importing foreign 

technologies for use in the 
local economy, Isa Pantami, 
director-general, National 
Information Technology De-
velopment Agency (NITDA), 
says.

“It is a collective responsi-
bility to promote our IT local 
content and discourage the 
use of foreign technologies to 
boost the strength of naira,” 
Pantami said, saying, “Our 
president is behind any project 
that is of national interest and 
of great benefit to Nigerians.”

Pantami made this projec-
tion when the management 
team of National Office for 
Technology Acquisition and 
Promotion (NOTAP) paid a 
working visit to the Agency’s 
office in Abuja to partner 
NITDA on IT regulation in the 
country. Nigeria’s dependence 
on foreign technologies in-
cluding software applications 
results in huge losses for the 
economy, leading to capital 
flight.

Nigeria to spend N120bn in 3 
years importing technologies

According to the National 
Bureau of Statistics third quar-
ter 2016 foreign trade report, 
the total value of Nigeria’s 
merchandise trade stood at 
N4.7 billion. Exports stood at 
N2.3 billion, while imports 
rose to N2.4 billion deficit trade 
balance of N104 billion.

An examination of the top 
products shows that Nige-
rian’s export trade consists of 
97 percent mineral products, 
especially crude oil, while 
machinery and appliances 
got a significant chunk of im-
ports nearly 41 percent, in-
volving finished goods where 
advanced technologies have 
been applied such machiner-
ies, allied products, plastic, 
rubber and base metals.

He further revealed that 
NITDA established the Office 
of Nigerian Content in Infor-
mation Technology (ONC), a 
semi-autonomous organisa-
tion charged with a mandate to 
develop, promote and monitor 
local content technologies in 
Nigeria. DanAzumi Ibrahim, 
director-general, NOTAP, said 
NOTAP’s major mandate was 
to regulate the inflow of foreign 
technology into Nigeria.

ISAAC ANYAOGU

ANIEFIOK UDONQUAK, UYO

 … Kachikwu unveils 20-point redress agenda

Stuart Syminot, US new 
ambassador to Nige-
ria, says his country 
is ready to take the 

existing cordial relationship 
between the two countries into 
higher level.

According to Syminot, 
America appreciate it rela-
tionship with Nigeria, and 
desired to also strengthen 
interface between citizens of 
the two countries.   In his word 
while speaking with newsmen 
after a visit to Governor Umar 
Abdullahi Ganduje of Kano 
State: “I have come to Kano for 
two reasons. First, because it is 
so important for this country 
and the Nigerian country is 
important for my country and 
for the world. You asked the 
question why I am here.

“The question was why I 

‘US ready to strengthen relationship with Nigeria’ 
am here? And the answer is; 
I am here because Kano is so 
important for Nigeria and be-
cause Nigeria is so important 
for the world.

“And the second reason I 
am here is the same reason I 
am going to all six regions of 
Nigeria because I want to learn 
from people in each place. 
So that I can understand the 
whole country and then look 
for ways the United States 
can work to help every part 
of Nigeria and every person 
here sees it.

“And the reason I am here 
right now is because your gov-
ernor and your state are put-
ting in their action, but what 
I think is the most important 
of all principles, that is that 
justice in the whole country 
and strength in the whole 
country begins with how you 
treat every person.

ADEOLA AJAKAIYE, Kano
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L-R: Steve Omojafor, president, Bank Directors Association of Nigeria (BDAN); Tomi Somefun, MD/CEO, Unity Bank, 
and Aisha Abraham, executive director, secretariat and services, Unity Bank, during a courtesy visit of BDAN to the 
bank in Lagos, yesterday.

Fear of food shortage heightens 
as kidnappers target farmers

US Chamber of Commerce hosts Enelamah as both agree to work together

N
igeria’s recent 
growing inter-
est in agricul-
ture is suffering 
s e r i o u s  s e t-

backs on account of inse-
curity, as farmers in parts of 
the country have become 
soft targets of gun wielding 
kidnappers.

As a result, farmers who 
hitherto enjoyed weeks of 
safe stay in farm settlements 
are leaving their farms unat-
tended to, in local communi-
ties as fear spreads over the 
activities of kidnappers.

In Igbodu, a community 
with large farm settlements, 
in Epe area of Lagos State, 
kidnapping has become a 
frequent occurrence, threat-
ening investment in fishery, 
livestock, piggery, poultry 
and crops as farm workers 
are picked at random, and 
ransom running into millions 

US Chamber of Com-
merce’s US-Africa 
Business Centre 
Tuesday hosted 

Okechukwu Enelamah, min-
ister of industry, trade and 
investment, for a roundtable 
discussion with US business 
executives at their office in 
Washington, D.C.

According to a press re-
lease signed by Constance C. 
Ikokwu, strategic communi-
cations adviser to the minister, 
the conversation focused on 
enhancing trade and invest-
ment relationship between 
both countries.

This comes in the context 
of a telephone call between 
President Muhammadu Bu-
hari and President Donald 
Trump Monday, where both 
Presidents discussed secu-
rity and economic issues. It 
is seen as suggesting the US 
consideration of Nigeria as a 

of naira demanded for their 
release.

“Kidnapping is becom-
ing a big business in farming 
areas at Epe and its environs,” 
Emmanuel Ijewere, vice presi-
dent, Nigeria Agribusiness 
Group (NABG) and CEO, Best 
Farm Foods Limited, said.

In Kogi, Dele Ogunlade, 
managing director, Crest Agro 
Products Limited, said one of 
the major setbacks for farming 
activities was high level inse-
curity as suspected herdsmen 
were turning focus on hapless 
farm workers.

“The herdsmen kidnapped 
two of our workers twice this 
year and have been invading 
our farmland from time to 
time with their cattle. We have 
been able to contain their at-
tacks in the last two months 
through police intervention,” 
Ogunlade said.

“We had to employ secu-
rity on our farmlands when 
the attacks were becoming 
frequent. With the way things 

strategic partner.
“The US has historically 

been one of Nigeria’s top 
trading partners; it was the 
biggest importer of Nigeria’s 
crude oil at some point. In the 
last five years, however, the 
sharp decline in U.S. imports 
of our crude, on account of 
rising domestic production 
of shale, has altered the trade 
balance between our two 
countries. This development 
presents Nigeria with a good 
opportunity for diversification 
and to explore and increase 
non-oil export – especially in 
agricultural products, services 
and the digital economy,” 
Enelamah said.

On his part, the President 
of the US-Africa Business 
Centre and Vice President for 
African Affairs at the Cham-
ber, Scott Eisner, said:  “With 
the largest economy in Africa, 
Nigeria is an important part-

are going now it might lead 
to a serious civil strife in the 
nearest future if nothing is 
done to address the issue of 
kidnapping on the farmland,” 
he said, but warned that “Ni-
geria runs the risk of food 
crisis if the current threat to 
farming continues.”

This was as Dolapo Bad-
mos, the Lagos State police 
spokesperson, told Busi-
nessDay that the police were 
on the trail of kidnappers 
who stormed a farm settle-
ment in Igbodu area of Epe, 
on Tuesday (Valentine Day) 
and whisked away seven 
farm workers.

“Yes, I can confirm that 
there was a kidnapped case 
in the area and rescue mis-
sion is ongoing,” said Bad-
mos on Wednesday.

An eyewitness told Busi-
nessDay that the Valen-
tine Day kidnap happened 
around 5am while secu-
rity guards were asleep after 
a long night of vigilance. 

ner for U.S. businesses. Our 
conversation highlighted the 
work being done to strength-
en the economic relationship 
between our two countries 
and how we can continue to 
build on this relationship.”

Enelamah also partici-
pated in a Facebook Live con-
versation with the US-Africa 
Business Centre following 
the roundtable. Some of the 
companies that attended the 
gathering include Google, 
Microsoft, Blackstone, Procter 
and Gamble, UPS, Johnson 
and Johnson, Boston Scientif-
ic, Philip Morris International, 
Lekoil Oil, ITIC, etc.

The US Chamber of Com-
merce is the world’s largest 
business federation repre-
senting the interests of more 
than 3 million businesses 
of all sizes, sectors, and re-
gions, as well as state and 
local chambers and industry 

“Farm workers who were 
hoping to spend February 14 
celebrating Valentine’s Day 
with their loved ones were 
again abducted at gunpoint.

“The sound of strange 
voices woke me up early this 
morning (Tuesday),” said 
Isaac Ayuba, a farm worker 
who was lucky to escape.

According to Ayuba, “be-
fore I knew what was going 
on, I saw a man ordering me 
to open the door to the room 
where I slept. I noticed there 
were other men in the prem-
ises. I counted six of them 
and they were all armed. They 
were ordering my colleagues 
to open their doors.

“One of the other men 
fired his weapon and the 
whole place was in commo-
tion. Even the armed man 
standing at my door was con-
fused. So I used the door 
to push him aside and ran 
towards the fence. He shot at 
me as I did but missed. “That 
was how I escaped,” he said.

associations.
Its International Affairs 

division includes more than 
70 regional and policy experts 
and 25 country-and region-
specific business councils and 
initiatives. The US Chamber 
also works closely with 117 
American Chambers of Com-
merce abroad. The US-Africa 
Business Centre is the preemi-
nent voice in the global busi-
ness community advocating 
for increased trade between 
the United States and Africa.

After the roundtable, the 
Minister went on to attend 
events focusing on the Ease 
of Doing Business and Invest-
ment at the Centre for Strate-
gic and International Studies 
(CSIS) and the Hudson Insti-
tute. He answered questions 
from a mixed audience of 
business executives, govern-
ment officials, diplomats and 
others.

Governor Okezie Ik-
peazu of Abia State 
has approached 
African Export-Im-

port Bank (Afreximbank) on 
how it can support the state’s 
effort at industrialisation.

Ikpeazu told Afreximbank 
officials at a day visit to its 
headquarters that the state 
intended to leverage its com-
petitive advantage by tapping 
into the industrial clusters 
that already existed in the Aba 
area of the state.

According to Ikpeazu, 
there are some 250 clus-
ters in Aba, each employing 
about four people, which 
have been actively engaged 
in producing garments and 
other wears that are export-
ed, and then rebranded with 
foreign labels before being 
sold in the international 
market, including Nigeria.

An industrial city, Eny-

Abia approaches Afreximbank 
to fund Aba Industrial City

imba Industrial City, had been 
conceptualised where infra-
structure would be provided 
and other support structures 
made available to catalyse in-
dustrialisation in the state and 
in Nigeria’s South East region, 
Governor Ikpeazu said.

Benedict Oramah, presi-
dent of Afreximbank, said 
the state’s approach reso-
nated with the bank’s new 
strategic plan, which had the 
promotion of intra-African 
trade as one of its key pillars.

Under the bank’s Intra-
African Trade Strategy, it 
was supporting the devel-
opment of industrial parks, 
export processing zones and 
special economic zones, 
Oramah said.

He said Afreximbank 
was also supporting the 
creation of export trading 
companies to help take the 
goods manufactured in the 
industrials parks, such as 
the one envisaged in Aba, 
into the export market.

…7 farm workers abducted in Lagos

Lagos State Lotteries 
Board (LSLB) has shut 
an unlicensed sports 
betting centre, Toto-

bet24, discovered at Ajah area 
of the state.  The clamp down 
was in exercise of its regula-
tory functions and continuous 
surveillance to detect illegal 
gaming operations in the state.

LSLB was established by 
the Lagos State Lottery Law in 
2004 to regulate online lotteries 
and related gaming activities. 
Emmanuel Olaniran, its pub-
lic relations officer, said the 
body had warned promoters 
of Totobet24 to desist from op-
erating without a valid licence 
from LSLB, noting that heavy 
sanctions would be melted in 
accordance with the lottery law.

Olaniran in a statement 
said the operator disregarded 
LSLB’s notice and continued 
operating until the enforce-
ment and closure of its ad-
ministrative office.

LSLB shuts illegal gaming operator
He said: “LSLB is the sole 

government agency respon-
sible for regulating games of 
chance in Lagos State. Any 
organisation interested in 
conducting gaming activities 
such as public online lottery, 
sports betting, scratch card 
and interactive games, ca-
sino, gaming machine, pools 
betting, promotional com-
petitions, charitable lotteries, 
etc, within Lagos State, must 
apply to LSLB for an operating 
licence prior to commence-
ment of operations.

“LSLB continuously inten-
sifies monitoring and surveil-
lance activities across the state 
to ensure sanitisation and 
stability of the industry.”

He urged the public to 
cooperate with the board in 
achieving the desired objec-
tive and vision for the industry 
by liaising with LSLB on all 
matters affecting the gaming 
industry in Lagos State.

Budget defence of 
the National Prima-
ry Healthcare De-
velopment Agency 

(NPHDA) suffered major 
setback yesterday following 
the failure of Faisal Shuaibu, 
new NPHDA executive sec-
retary, to justify the utilisa-
tion of over N17 billion ap-
proved for implementation 
of various projects in 2016.

Some of the sub-heads 
queried by the commit-
tee include: N9.807 billion 
released out of N9.821 bil-
lion appropriated for polio 
eradication initiative, in-
cluding OPV-Devices pro-
curement and operational 

2016 budget: Reps tackle healthcare 
development agency on N17bn budget

costs and N813.225 million 
released for Midwives Ser-
vices Scheme out of N1.061 
billion appropriated.

Others are: N760.816 mil-
lion for traditional vaccines 
and devices procurement, 
including freight and han-
dling charges; N618.789 mil-
lion spent on construction/
rehabilitation/renovation of 
primary healthcare centres 
and supply of drugs and 
medical equipment for the 
year 2016.

To this end, the House 
Committee on Healthcare 
Services chaired by Chike 
Okafor, stepped down the 
consideration of the 2016 
budget appraisal and 2017 
budget defence.

KEHINDE AKINTOLA

JOSHUA BASSEY & 
JOSEPHINE OKIJIE

BEN EGUZOZIE, 
with agency report

… as National Disease Control decries poor funding
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Citic braced for further 
$1bn hit from Australia 
iron ore project

@ FINANCIAL TIMES LIMITED 2015
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C
hina’s state-owned Citic 
will take a further write-
down of up to $1bn on 
the value of Sino Iron, 
its Australian iron mine 

that is more than five times over 
budget and years behind schedule.

The company said it had low-
ered longer-term forecasts for iron 
ore despite a rise in the price of the 
steelmaking ingredient.

An impairment of at least $800m 
for the project would reduce 2016 
profits, it added.

The latest writedown follows a 
$2.5bn charge taken two years ago.

When Citic began the venture in 
the Pilbara region in 2006 China was 
seeking to secure supplies of iron 
ore following a 72 per cent increase 
in the price a year earlier. Demand 
from China’s steel industry drove the 
price to a peak of more than $190 a 
tonne in 2011.

However, Sino Iron began ship-
ping ore only in late 2013. The follow-
ing year prices fell to $80, their lowest 
since the financial crisis. Last year 
the project’s final production line 
went into commission and the mine 
exported 11m wet metric tonnes of 
concentrate.

The Sino Iron experience has 

Heineken’s shares hit 
a three-month high 
yesterday after the 
company posted im-

proved operating profit margins 
for 2016 and forecast a better per-
formance this year, but warned of 
volatile economic conditions and 
unfavourable currency move-
ments.

The Dutch brewer, the world’s 
second-largest by sales, yesterday 
said full-year organic revenues 
for 2016 rose 4.8 per cent year on 
year to €20.8bn. It reported a 15 
per cent drop in pre-tax profit to 
€2.4bn in 2016, however, as it suf-
fered a €908m hit from negative 
foreign exchange rates.

The company’s preferred per-
formance profit measure - earn-
ings on an organic basis before 
exceptional items and amortisa-
tion - increased 8.5 per cent com-
pared with last year to €2.1bn.

Shares gained more than 4 
per cent in morning trade after 
the company, which has a target 
of expanding operating profit 
margins by 40 basis points a year, 

$3bn quarterly loss throws fresh doubt on AIG

dented China’s efforts to invest in 
supplies of iron ore. Its steelmakers 
remain reliant on imports from the 
dominant three producers: Rio Tinto 
and BHP Billiton, the two Anglo-
Australian giants, and Vale of Brazil.

It has attempted to diversify in 
recent years with imports from Aus-
tralia’s Fortescue.

Citic is still embroiled in legal dis-
putes over rights and royalties with 
Mineralogy, its erstwhile partner in 
the Sino Iron project. Mineralogy is 
owned by Clive Palmer, an Australian 
metals magnate and politician.

As China’s steel demand has 
recovered and the supply of iron 
ore has been cut back, the price has 
rebounded. Iron ore rose above $90 
a tonne this week for the first time 
since 2014.

But Citic said “independent fore-
casts” of long-term iron ore prices 
had been lowered. It did not provide 
details.

Analysts at Goldman Sachs re-
cently estimated that China’s de-
mand for iron ore had peaked some 
time between 2013 and 2014.

Citic was formed in 1979 at the 
behest of Deng Xiaoping, who had 
become China’s supreme leader the 
previous year. The company was a 
pioneer in Beijing’s early experi-
ments with capitalism.

recorded a 54bp improvement 
last year to 17 per cent.

Jean-François van Boxmeer, 
Heineken chief executive, said 
the brewer would meet its target 
again in 2017, “excluding major 
unforeseen macroeconomic and 
political developments, as well as 
the impact of the proposed acqui-
sitions in Brazil and in the UK”.

This week, Japanese brewer 
Kirin said it had agreed to sell 
its Brazilian beer business to 
Heineken for ¥77bn ($700m), in 
an acquisition that is expected 
to be “dilutive” to Heineken’s 
margin in 2017, the company said.

In December the Dutch brewer 
agreed a takeover of UK pub op-
erator Punch Taverns, in partner-
ship with private equity group Pa-
tron Capital, as it steps up efforts 
to keep pace with market leader 
Anheuser-Busch InBev.

Heineken said the statutory 
profit loss for 2016 was dragged 
lower by higher exceptional costs, 
while the previous year’s results 
benefited from an exceptional 
gain of €379m from the sale of 
Empaque, its Mexican packaging 
business.

AIG shares fell 9 per cent 
yesterday after a $3bn 
quarterly loss raised fresh 
concerns about the insur-

er’s recovery efforts and the hedge 
fund Paulson & Co revealed it had 
sold almost half its stake - even 
though it has a seat on the board.

A day after AIG disclosed its 
fourth loss in six quarters, Peter 
Hancock, chief executive, told 
investors that AIG was lowering 
returns targeted for this year three 
months after it set the goal.

The unexpectedly weak re-
sults and downgraded outlook 
prompted questions on Wall Street 
about whether rebel shareholders 
will again target the company’s top 
management.

The hedge fund of John Paul-

son, who became an AIG director 
after he reached a truce with the 
company last year, disclosed it had 
slashed by 46 per cent its holding 
in the largest US insurance com-
pany by market value.

Paulson had been one of AIG’s 
top 20 shareholders but the stake 
sale towards the end of last year 
meant it became only the 38th 
biggest, according to Bloomberg 
data, with a 0.48 per cent holding 
as of the end of 2016.

Mr Paulson had been pushing 
for a break-up of the company 
with activist Carl Icahn but the 
duo went quiet after securing two 
boardroom seats. Paulson would 
not comment on the rationale or 
its plans for AIG.

About $6bn was wiped off 
the value of the shares yesterday 
as investors digested the com-

pany’s heaviest quarterly loss 
since 2011.

Mr Hancock has been dispos-
ing of assets and cutting costs in 
an attempt to revive the fortunes 
of AIG.

In the fourth quarter the group 
was stung by yet another reserve 
charge, taking a $5.6bn hit be-
cause claims on commercial 
insurance continue to be much 
bigger than anticipated when the 
policies were written.

AIG is now aiming for a “nor-
malised” return on equity from 
its main insurance businesses of 
9.5 per cent. That compares with 
a goal of 10 per cent set at an inves-
tor day in November. The company 
delivered 7.8 per cent last year.

By late morning in New York 
shares in AIG were down 8.9 per 
cent at $60.95.

Heineken shares surge 
on profit margins boost

For several weeks near the 
end of last year, Indian 
banks were besieged 
by snaking queues of 

customers waiting to deposit 
banknotes that had suddenly 
been declared obsolete by the 
government.

Prime Minister Narendra 
Modi’s dramatic demonetisation 
helped drive a Rs5.1tn ($76bn) 
increase in bank deposits in the 
final three months of last year - 
giving the sector a burst of cheap 
funding and pushing millions 
of Indians towards the formal 
banking sector.

But the banks’ latest round 
of quarterly earnings highlight 
stubborn non-performing loans 
that are fuelling calls for another 
aggressive policy move from Mr 
Modi - to put the country’s ailing 

state-owned banks on a strong 
long-term footing.

The bad-loan problem stems 
from a rash of heavy investment 
over the past decade in areas 
such as power, infrastructure 
and steel, propelled by enthusi-
astic bank lending - principally 
the state-owned lenders that 
accounted for three-quarters of 
system assets, a legacy of the sec-
tor’s nationalisation in 1969 by 
Indira Gandhi, one of Mr Modi’s 
predecessors.

But as many of those borrow-
ers encountered financial dif-
ficulties linked to project delays 
and overly optimistic income 
projections, the sector’s non-
performing loan ratios surged.

Bank results for the final 
quarter of 2016 show that non-
performing assets reached 9.5 
per cent of the loan book, ac-
cording to Credit Suisse analysis 
- up from 7.6 per cent at the end 

of March, and 4.5 per cent a year 
before that.

The problem is particularly 
severe at the state-owned lend-
ers, where 15 per cent of loans 
count as stressed if restructured 
assets are included.

Stronger private sector lend-
ers such as HDFC Bank are 
taking advantage by expanding 
their lending to corporate ac-
counts, and capturing market 
share from state banks. But some 
are suffering too, notably the 
largest, ICICI Bank, where the 
non-performing loan ratio rose 
to 7.9 per cent in the December 
quarter from 4.7 per cent a year 
before.

While demonetisation has 
given the banks a new wave of 
low-cost deposits, it has also 
weighed on their income by 
damping economic activity and 
with it demand for credit, note 
analysts at Morgan Stanley.

India urged to tackle mounting bad debt

JENNIFER HUGHES  & HENR Y SANDERSON
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Donald Trump
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A 
new Trump hotel in 
Vancouver is being 
cited as another po-
tential conflict of inter-
est for the president 

who refuses to sever ties with his 
empire. Local politicians want his 
name removed from the building. 

Joo Kim Tiah, the son of one of 
Malaysia’s wealthiest tycoons, sat 
on stage in the summer of 2013 
as his new business partner an-
nounced their plans for a C$360m 
luxury condominium-hotel proj-
ect on Vancouver’s most presti-
gious downtown thoroughfare.

With characteristic salesman-
ship, Donald Trump bragged that 
the 63-storey glass tower on West 
Georgia Street would be “one of 
the great buildings, not only in 
Canada and the US but anywhere 
in the world”.

Tiah, chief executive of Hol-
born Group, his family’s Canada-
based property development 
company, was similarly effusive, 
saying the Trump International 
Hotel & Tower Vancouver would 
one day “become a new symbol” 
for the city.

For many residents of Vancou-
ver, a proudly multicultural city 
with a thriving film industry and 
environmentally friendly vibe, 
Mr Tiah’s prediction has already 
come true. Since his business 
partner’s election as US president 
in November, the shimmering 
tower has become an unwelcome 
symbol of the man whose name 
shines in large block letters on the 
front façade.

“The building comes to repre-
sent the worst in humankind with 
that name on it: bullying, sexism 
and intolerance,” said Kerry Jang, 
a city councillor. He and other 
politicians in the city, including 
the mayor, have called for the 
Trump name to be removed from 
the building.

Mr Tiah, the 37-year-old son 
of Malaysian property developer 
Tony Tiah Thee Kian, insists he 
will not remove the name. “I am 
locked in with the contract,” he 
said in an interview with the Fi-
nancial Times. The Trump family 
is “aware I’m under pressure but 
what am I going to do? From a 
business standpoint they haven’t 
done anything wrong.”

Presidential interests scruti-
nised

The Vancouver development - 
the first Trump hotel property to 
open since his inauguration on 
January 20 - highlights the poten-
tial for conflict for a sitting presi-
dent who has refused to sever ties 
with his still-expanding business 
empire. Like some of Mr Trump’s 
other properties, the Vancouver 
development raises the risk of 
violating the emoluments clause 
in the US constitution prohibiting 
elected officials from receiving 
benefits from foreign govern-
ments. The hotel also invites 
scrutiny of his business partners 

such as the elder Mr Tiah, who 
was convicted of providing a false 
report to the Kuala Lumpur stock 
exchange.

Still, Mr Tiah says the condos 
- which could cost as much as 
$14m - have sold out, despite some 
buyers getting cold feet. A grand 
opening is scheduled for the last 
week of February.

The Vancouver hotel proj-
ect is structured like many of 
Mr Trump’s offshore deals. Hol-
born owns the building while the 
Trump Organisation receives a 
fee for managing the property and 
licensing its name as well as ad-
ditional “incentive fees” if certain 
financial targets are reached. Mr 
Trump’s 2016 financial disclo-
sure says that he received nearly 
$36,000 in management fees from 
“THC Vancouver Management 
Corp”. Fees for other Trump-
branded properties run into the 
millions.

The Vancouver Sun recently 
reported that wealthy locals as 
well as foreign buyers have pur-
chased units. One investor is a 
company called KMF Property, 
whose address the Sun linked 
to a home “owned by Sou Lam 
Fong, the founder of CHTC Fong’s 
Industries, a Hong Kong-based 
manufacturing company”. CHTC 
Fong’s majority shareholder is the 
Chinese government.

Norman Eisen, a former White 
House ethics adviser, says the 
connection with Beijing could 
represent a violation “since in es-
sence a cut of any foreign emolu-
ments are being passed through 
to him [Mr Trump] personally. 
That is the consequence of the 
president’s insistence on hanging 
on to ownership of his businesses”. 

Mr Eisen said foreign officials stay-
ing at properties branded under 
the Trump name could increase 
their value, particularly if the of-
ficials are high ranking . He added 
that more transparency is needed 
about the president’s corporate 
deals.

The bipartisan Citizens for 
Responsibility and Ethics in Wash-
ington, of which Mr Eisen is chair-
man, on January 23 filed a lawsuit 
alleging Mr Trump is in violation 
of the emoluments clause. It cited 
Mr Trump’s new Washington hotel 
in the Old Post Office building. 
The Trump organisation did not 
respond to requests for comment.

Mr Trump has continued to mix 
politics with his family business, 
further blurring the lines of the 
relationship and raising concern 
among Democrats and some 
Republicans too in Washington. 
As president, Mr Trump is not 
legally bound to conflicts of inter-
est laws. Last week, he criticised 
Nordstrom, the publicly-traded 
department store chain, for treat-
ing his daughter “unfairly” after it 
said it would no longer sell Ivanka 
Trump merchandise, citing poor 
sales. He also hosted Shinzo Abe, 
Japan’s prime minister, at his 
company-owned Mar-a-Lago es-
tate in Florida.

‘We’re second-generation guys’
Mr Tiah said he courted several 

hotel managers, but the Trumps, 
whom he met in about 2012, ap-
pealed to him because he knew 
the family would be running the 
business for years. He also liked 
their “flexibility” and experience 
as developers.

There was another factor : 
he formed a bond with Donald 
Trump Jr, the president’s oldest 

son, who is running the day-to-day 
operations of the Trump Organi-
zation with his brother Eric. “I’m 
a second-generation guy. Don Jr is 
a second-generation guy. We both 
have very dominant successful 
fathers,” Mr Tiah said. “I pick up 
my phone and call Don Jr [and 
he] picks up his phone - in five or 
10 minutes we’ll get it done. No 
bureaucracy.”

Holborn, the Tiah family’s 
property development group, first 
came to Vancouver early in the last 
decade following a wave of invest-
ment from Asia that was inspired 
by Li Ka-shing, the Hong Kong bil-
lionaire who made a fortune from 
his 1988 purchase of a waterfront 
site that hosted Vancouver’s World 
Fair in 1986.

“What that did was to focus at-
tention in Hong Kong on the Van-
couver land market. As a Chinese-
Canadian real estate agent told 
me, where the big fish swim the 
small fish follow,” said Kris Olds, 
a professor of geography at the 
University of Wisconsin-Madison.

The money behind Holborn 
comes from Tony Tiah Thee Kian, 
chairman of TA Enterprise, which 
controls several other businesses 
from real estate to a securities 
brokerage. The elder Mr Tiah was 
a prime mover in Malaysia’s boom 
years of the 1990s.

In the late 1990s Mr Tiah was 
caught up in a crackdown on 
corporate crime and charged 
with breaching securities law. In 
2002, he was fined 3m ringgit and 
pleaded guilty to providing a false 
statement to the Kuala Lumpur 
stock exchange regarding deal-
ings with a brokerage, Omega 
Holdings, according to Malaysia’s 
Securities Commission.

At the time, the commission 
trumpeted the conviction as a 
significant move in tackling crimes 
involving “high profile corporate 
figures”. Mr Tiah was charged 
alongside John Soh Chee Wen, an-
other Malaysian dealmaker, who 
pleaded guilty to two charges of 
abetting  Tiah in submitting false 
information to the stock exchange. 
Mr Soh was fined Rm3m for each 
charge.

Some believed the crackdown 
may have had a political motive. 
Mr Tiah was associated with An-
war Ibrahim, Malaysia’s deputy 
prime minister from 1993-98, who 
was sacked and imprisoned fol-
lowing a power struggle with 
Mahathir Mohamad, then prime 
minister. 

Trump’s Business - Neighbourhood watch
KARA SCANNELL &  JEEVAN VASAGAR
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Does Nigeria lose $80 billion 
annually to oil facilities vandalism?

I
be Kachikwu, Nigeria’s min-
ister of state for petroleum, 
is reported to have said that 
the country loses a minimum 
of $80 billion revenue as a 

result of attacks on oil facilities in 
the Niger Delta region.

The media reported that the 
minister asserted this on Friday 
in Yenagoa, Bayelsa State, during 
the resumed negotiation with 
Stakeholders as the Acting Vice 
President, Yemi Osinbajo, visited 
the State.

Kachikwu is reported to have 
said that 10,000 sabotage incidents 
were recorded annually at oilfields 
across the region.

The minister has not rebutted 
the media reports on the claim, so 
one can assume that he was rightly 
quoted.

Is Kachikwu correct regarding 
the Nigeria’s annual losses due 
to attacks on oil infrastructure? 
BusinessDay conducted a search 
to verify this claim.

Nigeria’s Annual Oil Revenue
BusinessDay reviewed the data 

obtained from the Nigeria National 
Petroleum Corporation (NNPC), 
the country’s oil corporation that 
oversees its oil and gas interest.  
NNPC’s financial and operations 
report for November 2016 showed 
that national crude oil and conden-
sate production for the ‘12 months 
fiscalised’ amounted to 683,977,784 
barrels. 

The NNPC report mentioned 
the NPDC production continued to 
be hampered by the incessant pipe-
line vandalism in the Niger-Delta 
but does not quantify the level of 
loss due to militancy activities.

Based on the production fig-
ures shown by the NNPC report 
and the average prices for the pe-
riod, the government earned $28 
billion in the 12 months ending 
October 2016. Going by Kachikwu’s 
claim, this implies that the total 
revenue that should have accrued 
to the government is $108 billion, 
meaning that Nigeria is earning just 
26 per cent of the potential revenue 
that should accrue to it.

CRUDE OIL PRICES
The price of crude oil for the 

period averaged £41 per barrel. 
Prices had been subdued during 
the year as the market was awash 
with products from members and 
non-members of the organisation 
of petroleum exporting countries 
(OPEC) the world’s association of 
oil producers.  
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Going by Kachikwu’s claim, 
this implies that the total 
revenue that should have 
accrued to the government 

is

 meaning that Nigeria is 
earning just 26 per cent of 
the potential revenue that 

should accrue to it.

$108 billion

TopfiveFacts

$80 billion 
This is the amount lost due to Niger 

Delta militants 
attacks on Nigeria’s oil infrastructure

This is NNPC’s financial and op-
erations report for November 2016, 
showed that national crude oil and 
condensate production for the ‘12 

months fiscalised’

This price of crude oil for the
 period.

This is the number of sabotage 
recorded in the Niger Delta wherein 
assets and facilities belonging to oil 

and gas companies.

aborted by the Buhari Government 
in 2015, resurrecting the attacks on 
oil facilities.

In June 2016, the Niger Delta 
Avengers, a militant group, at-
tacked underwater pipeline be-
longing to Royal Dutch Shell in 
Forcados, forcing the company to 
shut the terminal with production 
capacity of 250,000 barrels per day, 
one of the country’s biggest export 
facilities.

Shina Bankole, Managing Di-
rector, Chevron Nigeria Ltd, said 

in a conference on oil and gas 
health and safety that held in Lagos 
in November 28, 2016, that as at 
that date, 58 incidents of sabotage 
have been recorded in the Niger 
Delta wherein assets and facilities 
belonging to oil and gas companies 
have been vandalised.

The NNPC report notes that 43 
downstream pipeline vandalized 
points were recorded in November, 
2016 compared to 101 recorded in 
October 2016, 78.92 per cent re-
duction relative to 204 vandalized 
points in November, 2015.

LOST REVENUE
During the period under re-

view, activities of the various mili-
tant groups reduced oil production 
considerably, dropping output 
from 2.2 million barrels per day 
to 1.4 million barrels per day. The 
deficit of 800,000 barrels of daily oil 
output translates to revenue loss of 
$12 billion, which is nowhere near 
the figure the minister is claiming.

Conclusion: Kachikwu’s 
claim is incorrect based on 
available data

The statement by the minister 
cannot be corroborated by availa-
ble data. According to audit reports 
released by the Nigeria Extractive 
Industries Transparency Initiative 
(NEITI), the country earned$45 bil-
lion in 2010, $68 billion in 2011, and 
$63 billion in 2012; total earning 
from the sector was $58 billion in 
2013 and $55 billion in 2014. Based 
on data from the NNPC financial 
and operations report, revenue 
from the sector is estimated to have 
reached $37 billion in 2015 and $28 
billion in 2016.

Going by the government rev-
enue figures above, it is far-fetched 
to say that Nigeria loses $80 billion 
to the vandalisation of oil infra-
structure.

Trival 

Sabotage incidents where recorded 
annually at Nigeria’s oilfields across 

the region

10,000

683,977,784 

£41 per barrel

58 incidents VANDALISATION OF OIL 
FACILITIES

Nigeria has always witnessed 
cases of oil installations vandalism 
by militants in the country’s Niger 
Delta area who have been de-
manding for improved conditions 
for their people, and restoration of 
their environment that has been 
polluted by the activities of the oil 
companies operating in the area.  

The Presidential Amnesty Pro-
gramme was designed by the 
Yaradua Administration in 2011 to 
curtail the activities of the militants 
on oil installations in the Niger 
Delta Region; the programme was 

Barrels


