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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Community Foundation of Broward, Inc.
Fort Lauderdale, Florida

We have audited the accompanying financial statements of the Community Foundation of Broward,
Inc. (a nonprofit organization)(the “Foundation”), which comprise the statement of financial position
as of June 30, 2019, and the related statements of activities, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Community Foundation of Broward, Inc.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Foundation as of June 30, 2019, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Report on Summarized Comparative Information

We have previously audited the Foundation’s 2018 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated September 18,
2018. In our opinion, the summarized comparative information presented herein as of and for the year
ended June 30, 2018, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

KEEFE McCULLOUGH

Fort Lauderdale, Florida
September 19, 2019



The accompanying notes to financial statements are an integral part of these statements.
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2019 2018

Assets:
Cash $ 384,885 $ 273,390
Investments 192,478,660 188,168,748
Bequests receivable 10,686,612 800,000
Pledges receivable, net 5,888,784 4,859,224
Assets under split interest agreements 1,236,865 1,749,559
Prepaid expenses and other assets 252,879 432,436
Other real estate 500,000 500,000
Property and equipment, net 198,284 249,295

Total assets $ 211,626,969 $ 197,032,652

Liabilities:
Accounts payable and accrued expenses $ 221,756 $ 202,535
Grants payable 2,174,404 1,630,141
Deferred revenue and liabilities under split interest
agreements 657,998 933,334
Agency transactions payable 16,822,428 16,767,537

Total liabilities 19,876,586 19,533,547

Net Assets:
Without donor restrictions 174,085,903 170,513,920
With donor restrictions 17,664,480 6,985,185

Total net assets 191,750,383 177,499,105

Total liabilities and net assets $ 211,626,969 $ 197,032,652

Community Foundation of Broward, Inc.
Statement of Financial Position

(with comparative totals for June 30, 2018)
June 30, 2019
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Without
Donor With Donor 2019 2018

Restrictions Restrictions Total Total

Revenue, Gains (Losses)
and Support:
Contributions and bequests $ 9,455,567 $ 12,591,246 $ 22,046,813 $ 20,626,571
Net investment returns 5,794,054 57,450 5,851,504 11,137,068
Other revenues 117,345 117,345 115,273
Change in value of split interest
agreements (60,595) (60,595) (71,296)
Net assets released from
restrictions 1,908,806 (1,908,806)

Total revenue, gains
(losses) and support 17,275,772 10,679,295 27,955,067 31,807,616

Expenses:
Program services:
Community impact grants 12,021,248 12,021,248 12,332,133
Supporting services:
Management and general 899,078 899,078 891,766
Fundraising Building Philanthropy
for Broward 783,463 783,463 696,600

Total supporting services 1,682,541 1,682,541 1,588,366

Total expenses 13,703,789 13,703,789 13,920,499

Change in net assets 3,571,983 10,679,295 14,251,278 17,887,117

Net Assets, beginning of year 170,513,920 6,985,185 177,499,105 159,611,988

Net Assets, end of year $ 174,085,903 $ 17,664,480 $ 191,750,383 $ 177,499,105

Community Foundation of Broward, Inc.
Statement of Activities
For the Year Ended June 30, 2019
(with comparative totals for June 30, 2018)
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(with comparative totals for June 30, 2018)

Program
Services

Fundraising
Community Building Total Total Total

Impact Management Philanthropy Supporting 2019 2018
Grants and General for Broward Services Expenses Expenses

Grants awarded $ 10,737,176 $ $ $ $ 10,737,176 $ 11,172,683
Payroll and related benefits 725,395 528,124 538,504 1,066,628 1,792,023 1,745,340
Occupancy 212,076 99,579 41,930 141,509 353,585 345,268
Professional fees 135,406 100,833 100,520 201,353 336,759 228,312
Office expenses and other 142,652 72,342 66,455 138,797 281,449 221,677
Donor and community relations 46,014 33,501 34,159 67,660 113,674 95,158
Depreciation and amortization 62,841 62,841 62,841 64,670
Educational programs 22,529 1,858 1,895 3,753 26,282 47,391

Total expenses $ 12,021,248 $ 899,078 $ 783,463 $ 1,682,541 $ 13,703,789 $ 13,920,499

Community Foundation of Broward, Inc.
Statement of Functional Expenses
For the Year Ended June 30, 2019

Supporting Services
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2019 2018
Cash Flows From Operating Activities:
Change in net assets $ 14,251,278 $ 17,887,117
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Depreciation and amortization 62,841 64,670
Contributed investments (1,406,750) (6,311,661)
Net realized and unrealized (gains) losses on investments (3,411,504) (8,833,244)
Change in value of split interest agreements 60,595 71,296
(Increase) decrease in assets:
Bequests receivable (9,886,612) 724,000
Pledges receivable, net (1,029,560) (4,859,224)
Assets under split interest agreements 512,694 139,413
Prepaid expenses and other assets 179,557 (170,227)
Increase (decrease) in liabilities:
Accounts payable and accrued expenses 19,221 (22,491)
Grants payable 544,263 (1,163,072)
Deferred revenues and liabilities under
split interest agreements (335,931) (160,932)
Agency transactions payable (231,459) (550,789)

Net cash provided by (used in) operating activities (671,367) (3,185,144)

Cash Flows From Investing Activities:
Proceeds from the sale of investments 77,860,261 33,485,738
Purchases of investments (77,065,569) (30,666,569)
Purchases of property and equipment (11,830) (4,256)

Net cash provided by (used in) investing activities 782,862 2,814,913

Net increase (decrease) in cash 111,495 (370,231)

Cash, beginning of year 273,390 643,621

Cash, end of year $ 384,885 $ 273,390

Community Foundation of Broward, Inc.
Statement of Cash Flows

(with comparative totals for June 30, 2018)
For the Year Ended June 30, 2019

Supplemental disclosures for noncash operating activities: Net realized and unrealized gains related to
agency transactions were approximately $ 286,000 and $ 910,000 for the years ended June 30, 2019 and
2018, respectively.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 1 Organization and Operations

The Community Foundation of Broward, Inc. (the “Foundation”) was incorporated on December 17,
1984, under the laws of the State of Florida as a not for profit organization. The Foundation solicits,
and manages Funds and distributes grants for charitable, scientific, educational, public and cultural
purposes primarily in Broward County, Florida. The Foundation also provides educational resources
to professional advisors and donors to advance philanthropy. The Foundation solicits contributions
primarily from individuals, foundations and other organizations in Broward County.

Note 2 Summary of Significant Accounting Policies

Basis of presentation: Financial statement presentation follows the recommendations of the
Financial Accounting Standards Board in its Accounting Standards Update (FASB ASU) No. 2016 14
Not for Profit Entities (Topic 958): Presentation of Financial Statements of Not for Profit Entities.
Under FASB ASU No. 2016 14, the Foundation is required to report information regarding its
financial position and activities according to two classes of net assets: net assets without donor
restrictions and net assets with donor restrictions.

Net assets: Net assets, revenues, gains, and losses are classified based on the existence or absence
of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net Assets Without Donor Restrictions Net assets available for use in
general operations and not subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions Net assets subject to donor (or certain
grantor) imposed restrictions. Some restrictions are temporary in nature,
such as those that will be met by the passage of time or other events
specified by the donor or grantor. Net assets with donor restrictions include
bequests receivable, pledges receivable, certain real estate subject to a life
estate restriction and assets under split interest agreements. Other
restrictions are perpetual in nature, where the donor or grantor stipulates
that resources be maintained in perpetuity. The Foundation has no assets
that are restricted in perpetuity as of June 30, 2019 and 2018.

Generally, contributions restricted by donors are reported as increases in net assets without donor
restrictions if the restrictions expire (that is, when a stipulated time restriction ends or purpose
restriction is accomplished) in the reporting period in which the revenue is recognized. All other
donor restricted contributions are reported as increases in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement
of activities as net assets released from restrictions. All contributions are considered available for
general use, unless specifically restricted by the donor or subject to other legal restrictions.

The Foundation bylaws and Fund agreements include a variance provision that allows the Board of
Directors to vary the use of contributions received. Based on this provision, the Foundation
classifies a significant portion of its contributions and assets as net assets without donor
restrictions for financial statement presentation. Further, the Foundation will continue its
stewardship responsibilities by internally accounting for and reporting on all net assets in
accordance with each donor’s original intent as provided for in the underlying gift instrument that
established the fund, as presented in Note 10.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 2 Summary of Significant Accounting Policies (continued)

Cash equivalents: In general, the Foundation defines all highly liquid investments, with a maturity
of three months or less when purchased to be cash equivalents. Cash equivalents that the
Foundation intends to use for long term purposes are classified as investments in the
accompanying statement of financial position.

Investments: Investments are in the custody of brokerage and investment firms who manage
them in accordance with policies set by the Foundation’s Board of Directors.

Investments in common stocks (equities) are carried at market value, as quoted on major stock
exchanges. Money market funds maintained a constant net asset value of $ 1 per share. U.S.
government and agency obligations and corporate bonds are carried at quoted market prices. Real
assets, hedge funds, global bond/fixed income funds, certain equity funds and private equity funds
are valued at their net asset value (Note 5). Investments received as contributions are recorded at
the quoted market value or estimated fair value at the date of receipt. Net investment return (loss)
is reported in the statement of activities and consists of interest and dividend income, realized and
unrealized capital gains and losses, less external and direct internal investment expenses.

The Foundation pools a number of funds in order to obtain greater investment advantage and
more efficient administration. The objective of investment management of all Funds is to
maximize the growth consistent with minimizing exposure to risks of capital losses and attainment
of the desired level of grant making. The Foundation’s investment policy is to invest initial
contributions and subsequent additions to all pooled funds in equity, fixed income and other assets
based on an allocation determined by the Investment Committee and approved by the Board of
Directors. The Foundation allocates income and expenses, gains and losses from pooled
investments based on the ratio of the previous month’s share of each Fund’s fair value to the total
pooled investments.

Bequests receivable: The Foundation records bequests when all requirements for the transfer of
the assets have been met. Bequests are recorded at amounts that approximate fair value,
generally based on quoted prices of the underlying investments, less estimated costs and
contingencies.

Pledges receivable: Unconditional promises to give are recorded as revenue in the period the
promise is received and as assets, decreases of liabilities, or expenses depending on the form of the
benefits received. Unconditional promises that are expected to be collected in future years are
recorded at net present value based on the risk free rate of return (10 year Treasury note); at the
time a promise is received.

Other real estate: The Foundation receives assets from estates which from time to time may
include real estate property. The Foundation classifies the property as other real estate, and
therefore, records the property at an estimated fair value, based on comparable market data. The
property held at June 30, 2019, contains a life estate restriction and cannot be currently sold.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 2 Summary of Significant Accounting Policies (continued)

Property and equipment: The Foundation records property and equipment at cost and capitalizes
assets whose cost is $ 1,000 or more, using the straight line method of depreciation/amortization,
based upon the estimated useful lives of the various classes of depreciable assets as follows:

Leasehold improvements 10 years or remaining life
of lease, whatever is shorter.

Office equipment 5 years
Furniture and fixtures 15 years

Depreciation and amortization expense was $ 62,841 for the year ended June 30, 2019 and
$ 64,670 for the year ended June 30, 2018.

Grants payable: Unconditional grants are recorded in the financial statements upon the approval
of the Board of Directors.

Agency transactions: ASC No. 958, Not for Profit Entities, establishes standards for transactions in
which a community foundation accepts assets from a not for profit organization and agrees to
transfer those assets, the return on investment of those assets or both back to the not for profit
organization. ASC No. 958 specifically requires that, if a not for profit organization establishes a
Fund at a community foundation with its own assets and specifies itself as the beneficiary of that
Fund, that community foundation must account for the transfer of such assets as a liability rather
than as a contribution. The Foundation refers to such Funds as agency transactions, the liability of
which is shown on the statement of financial position as agency transactions payable. Agency
activities are not reflected on the statement of activities and changes in net assets.

Foundation management fees: The Foundation assesses an annual administrative fee averaging
1% of the fair market value of assets under management. The Foundation also assesses a one time
administrative fee of 1.00% on gifts received from estates. The administrative fee is used to
support the operations of the Foundation. Administrative fees amounted to approximately
$ 2,295,000 and $ 2,195,000 for the years ended June 30, 2019 and 2018, respectively.

Contributed services, facilities, and goods: A number of unpaid volunteers have made
contributions of their time to develop and continue the programs of the Foundation. Contributed
services are recognized as contributions if the services: (a) create or enhance nonfinancial assets
and (b) require specialized skills, are performed by people with those skills, and would otherwise
have been purchased. The Foundation has not disclosed the value of these services in the
accompanying financial statements since it is not susceptible to objective measurement and
valuation. Contributed facilities and goods/equipment are recorded at their estimated fair market
value when received.

Operating leases: Rental expense is recognized on a straight line basis.

Functional allocation of expenses: The costs of providing the various programs and supporting
services have been summarized on a functional basis in the statement of activities. The statement
of functional expenses presents the natural classification detail of expenses by functions. Expenses
that can be directly identified with a program or supporting service are charged accordingly. The
financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that
is consistently applied. Payroll and related benefits, and most other expenses, are allocated on the
basis of estimates of time and effort; unless specifically determined by management on an account
by account basis. Certain occupancy expenses are allocated on the basis of square footage.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 2 Summary of Significant Accounting Policies (continued)

Use of estimates: The Foundation makes estimates and assumptions that affect certain reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Summarized prior year information: The financial statements include summarized comparative
information from the prior year, which is not presented by net asset type and functional expense
classification and does not include sufficient detail to conform with generally accepted accounting
principles. This information should be read in conjunction with the Foundation’s financial
statements for the year ended June 30, 2018, from which the comparative information was
extracted.

Subsequent events: Subsequent events were evaluated by management through September 19,
2019, which is the date the financial statements were available for issuance.

Note 3 Liquidity and Availability

Financial assets available for general expenditures, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date ending June 30, 2019,
comprise the following:

Financial assets:
Cash $ 384,885
Investments 192,478,660
Bequests receivable 10,686,612
Pledges receivable, net 5,888,784
Other assets 191,533

Financial assets, at year end 209,630,474

Less those unavailable for general
expenditures within one year, due to:
Long term investments no liquidity (14,564,017)
Investments unfunded commitments (7,755,916)
Pledges receivable beyond one year, net (5,358,004)
Agency funds invested for others (16,822,428)
Board of Directors designated
administrative and operating reserves (1,460,696)

(45,961,061)

Financial assets available to meet
cash needs for general expenditures
within one year $ 163,669,413

The Foundation employs a spending policy, which determines the aggregate distributions from its
funds for grantmaking and administrative expenses in a given year, based on a rate provided by the
Foundation’s Board of Directors. The spending amount is limited to the Board of Directors’ set rate,
5% for the following year, times a rolling twelve quarter average fair value of the applicable Funds.
Based on the information above, the spending amount of approximately $ 11 million will be made
available for grantmaking and administrative expenses from the applicable Funds within one year.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 4 Credit Risk and Concentrations

The Foundation maintains its treasury management system consisting of deposit accounts at a
financial institution. The cost of the treasury management system is offset by a minimum balance
arrangement in certain deposit accounts. The Foundation had deposits in excess of the FDIC
insurance limit of approximately $ 4,440,000 at June 30, 2019. Deposit accounts are maintained
with what management believes to be quality financial institutions.

Pledges receivable of $ 4,800,000 or approximately 78% were due from four donors as of June 30,
2019. Bequests receivable of $ 10,000,000 or approximately 94% is due from one estate as of June
30, 2019. For the year ended June 30, 2019, approximately 69% of the contributions and bequests
were received from four donors.

Pledges receivable of $ 4,500,000 or approximately 87% were due from two donors as of June 30,
2018. The bequests receivable balance of $ 800,000 (100%) is due from one estate as of June 30,
2018. For the year ended June 30, 2018, approximately 65% of the contributions and bequests
were received from four donors.

Note 5 Investments and Investment Return

As of June 30, 2019 and 2018, investments consisted of the following at their fair value:

2019 2018

Equities and equity funds $ 114,304,646 $ 115,502,091
Money market funds and other deposits 16,221,842 10,650,425
Corporate bonds/fixed income funds 16,106,453 12,437,059
U.S. Government, agency
obligations and funds 13,732,760 16,416,984
Hedge funds 11,354,485 11,635,401
Private equity funds 8,401,242 9,056,876
Real assets 6,693,557 7,565,501
Global bond funds 5,277,487 4,620,302
Commodities investment trusts 386,188 284,109

Total $ 192,478,660 $ 188,168,748

Alternative investments consist of hedge funds, private equity funds and real assets. Alternative
investments (non traditional, not readily marketable assets), some of which are structured such
that the Foundation holds limited partnership interests, are stated at fair value as estimated in an
unquoted market. Individual investment holdings within the alternative investments may, in turn,
include investments in both non marketable and market traded securities. Valuation of these
investments and, therefore Foundation holdings, are determined by the investment manager or
general partner. Values may be based on historical costs, appraisals, or other estimates that
require varying degrees of judgment. While these financial instruments may contain varying
degrees of risk, the Foundation’s risk with respect to such transactions is limited to its capital
balance, and any remaining commitments, in each investment.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 5 Investments and Investment Return (continued)

The Foundation believes the method for providing estimated fair values on these financial
instruments is reasonable. Alternative investments often do not have readily determinable market
values and their estimated value is subject to uncertainty. Therefore, there may be a significant
difference between their estimated value and the value that would have been used had a readily
determinable fair market value for such investments existed.

The Foundation’s primary diversified portfolio has had approximately the following investment
returns: one year 4%, three years 8%, five years 4% and ten years 7%.

The Foundation’s investment advisors have reported that total investment expenses, including
those of mutual funds, are approximately “89 basis points” (0.89%) and “82 basis points” (0.82%),
respectively, of the total fair value of investments during the fiscal years ended June 30, 2019 and
2018. The statement of activities reflects net investment return (loss) net of investment manager
fees.

Spending Policy: The Investment Committee of the Board of Directors evaluates the spending rate
of grants periodically in light of total estimated long term results from investments, fees, expenses
and the effects of inflation. For the years ended June 30, 2019 and 2018, the Board set the grants
spending rate at 5% of the rolling twelve quarter average fair value of the applicable Funds.

Fair Value Measurements: In accordance with the Financial Accounting Standards Board in its
Accounting Standard Codification (ASC) No. 820, Fair Value Measurement and Disclosures, the
Foundation has defined and established a framework for measuring fair value and expanded
disclosures about fair value measurements. Various inputs are used in determining the value of the
Foundation’s investments. These inputs are summarized in three levels listed below:

Level 1 inputs are quoted market prices (unadjusted) in active markets
for identical investments that the reporting entity can access at the
measurement date.

Level 2 inputs are other than quoted prices included within Level 1 that
are observable for the investments, either directly or indirectly. (e.g.
quoted prices in active markets for similar securities, securities valuations
based on commonly quoted benchmarks, interest rates and yield curves,
and/or securities indices.)

Level 3 inputs are significant unobservable inputs. (e.g. information
about assumptions, including risk, market participants would use in
pricing a security.)

The inputs or methodology used for valuing securities are not necessarily an indication of the risks
associated with investing in those securities.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 5 Investments and Investment Return (continued)

Fair values of investments held by the Foundation are classified at June 30, 2019 as follows:

Investments
Valued at

Level 1 Level 2 Level 3 NAV Total

Equities and equity funds $ 90,473,464 $ $ $ 23,831,182 $ 114,304,646
Money market funds
and other deposits 16,221,842 16,221,842
Corporate bonds/fixed
income funds 16,106,453 16,106,453
U.S. Government, agency
obligations and funds 13,732,760 13,732,760
Hedge funds 11,354,485 11,354,485
Private equity funds 8,401,242 8,401,242
Real assets 837,434 5,856,123 6,693,557
Global bond funds 470,914 4,806,573 5,277,487
Commodities investment
trusts 386,188 386,188

Total $ 138,229,055 $ $ $ 54,249,605 $ 192,478,660

Fair values of investments held by the Foundation are classified at June 30, 2018 as follows:

Investments
Valued at

Level 1 Level 2 Level 3 NAV Total

Equities and equity funds $ 86,511,653 $ $ $ 28,990,438 $ 115,502,091
U.S. Government, agency
obligations and funds 16,416,984 16,416,984
Corporate bonds/fixed
income funds 8,092,119 4,344,940 12,437,059
Hedge funds 11,635,401 11,635,401
Money market funds
and other deposits 10,650,425 10,650,425
Private equity funds 9,056,876 9,056,876
Real assets 857,899 6,707,602 7,565,501
Global bond funds 53,340 4,566,962 4,620,302
Commodities investment
trusts 284,109 284,109

Total $ 122,866,529 $ $ $ 65,302,219 $ 188,168,748

There were no transfers between levels of investments during the years ended June 30, 2019 and
2018.

In accordance with Accounting Standards Update (ASU) 2009 12, Fair Value Measurements and
Disclosures, the following table provides the required disclosures of certain alternative
investments, separate legal and primary reporting entity and that may not have a readily
determinable fair value, using net asset value per share (NAV) for fair value investments:
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 5 Investments and Investment Return (continued)

As of June 30, 2019:

Manager's
Anticipation of

Fair Unfunded Commitment Redemption Redemption
Value Commitments Timing Frequency Notice Period

Equity funds (a) $ 23,831,182 $ Monthly 10 to 30 days
Quarterly and 45 to 75 days

Hedge funds (b) 11,354,485 no liquidity and N/A
Private equity funds (c) 8,401,242 2,215,851 1 to 6 years No liquidity N/A
Real assets (d) 5,856,123 5,540,065 1 to 5 years No liquidity N/A
Global bond funds (e) 4,806,573 Bi Monthly 5 days

$ 54,249,605 $ 7,755,916

As of June 30, 2018:

Manager's
Anticipation of

Fair Unfunded Commitment Redemption Redemption
Value Commitments Timing Frequency Notice Period

Equity funds $ 28,990,438 $ Monthly 5 to 10 days
Quarterly,

1 to 3 years and 45 to 75 days
Hedge funds 11,635,401 no liquidity and N/A
Private equity funds 9,056,876 2,408,635 1 to 4 years No liquidity N/A
Real assets 6,707,602 3,147,210 1 to 3 years No liquidity N/A
Global bond funds 4,566,962 Bi Monthly 5 days
Fixed income funds 4,344,940 Monthly 30 days

$ 65,302,219 $ 5,555,845

(a) This category includes investments that pursue multiple strategies to achieve long
term capital appreciation superior to their respective benchmarks by investing in
domestic, global and emerging markets equities.

(b) This category includes investments with a broad range of strategies including
long/short, event driven, distressed securities and merger arbitrage.

(c) This category of funds pursues a broad range of strategies across the spectrum of
the private equity market, including venture capital, leveraged buyouts, growth
stage and growth financing, distressed, and special situations.

(d) This category’s investment strategy is to achieve substantial growth potential,
significant current income and meaningful downside protection by investing in real
assets, which include oil, gas, metals and renewable energy.

(e) This category’s investment objective includes achieving favorable income oriented
returns from a globally diversified portfolio of primarily debt or debt like securities
with the objective of preservation and enhancement of principal.
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Community Foundation of Broward, Inc.
Notes to Financial Statements
June 30, 2019
(with comparative totals for June 30, 2018)

Note 6 Pledges Receivable

The Foundation records unconditional promises to give as pledges receivable. These pledges
receivable are recorded at fair value at the date of the gift, less an allowance for uncollectible
pledges, if deemed necessary, and are discounted to the present value of their expected future
cash flows. The allowance for uncollectible pledges is based on prior collection history and specific
review of all pledges. The Foundation considered all pledges to be fully collectible; therefore, no
allowance was recorded as of June 30, 2019 and 2018.

Pledges receivable are summarized, as of June 30, 2019 and 2018, as follows:

2019 2018

Receivable in less than one year $ 530,780 $ 255,000
Receivable in one to five years 5,654,000 4,920,000

Total unconditional pledges at
face value 6,184,780 5,175,000

Less: discount (295,996) (315,776)

Net unconditional pledges $ 5,888,784 $ 4,859,224

Note 7 Property and Equipment

At June 30, 2019 and 2018, property and equipment consists of the following:

2019 2018

Leasehold improvements $ 427,813 $ 423,697
Office equipment 124,687 116,973
Furniture and fixtures 104,219 104,219

656,719 644,889
Less: accumulated depreciation and
amortization 458,435 395,594

Property and equipment, net $ 198,284 $ 249,295

Note 8 Grants Payable

The Foundation has made unconditional promises to provide funding to other organizations, as of
June 30, 2019 and 2018, payable at estimated amounts as follows:

2019 2018

Payable in less than one year $ 2,025,904 $ 1,378,891
Payable in one to three years 148,500 251,250

$ 2,174,404 $ 1,630,141
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Note 9 Agency Transactions

As discussed in Note 2, an agency transaction is the transfer of assets from a not for profit
organization to establish a Fund at the Foundation whereby the not for profit organization
specifies itself as the beneficiary of that Fund. The transfers to the Fund, related investment
income (losses), fees earned, and distributions back to the not for profit organization are recorded
as an increase or decrease to the corresponding assets and liabilities and are not included in the
net assets of the Foundation.

Agency transactions during the year ended June 30, 2019 and 2018 were as follows:

2019 2018

Agency transactions payable,
beginning of year $ 16,767,537 $ 16,408,546

Investment return, net 535,811 1,136,008
Amounts received on behalf of others 5,740 6,520
Management fees earned by the
Foundation (109,686) (112,159)
Distributions to agencies (376,974) (671,378)

Agency transactions payable,
end of year $ 16,822,428 $ 16,767,537

Note 10 Net Assets Without Donor Restrictions

The Foundation internally accounts for all net assets in accordance with the donor’s original intent
as provided for in the gift instrument, in the following net asset without donor restricted
classifications:

Designated: Funds for which the spending is distributed to one or more charitable
beneficiaries in accordance with the donor’s designation.

Donor advised: Funds which enables donors to contribute assets to their funds at any time
and then to periodically make recommendations to the Foundation regarding grants from their
funds.

Field of interest: Funds that are established to make grants in a specified area of interest, or a
specified geographical area, or both.

Scholarship: Funds that are opened by donors who are interested in helping students pursue
university, or college, using criteria of the donor’s choosing.

Unrestricted: Funds that are discretionary and the spending from which are under the
direction of the Foundation’s governing boards and management.

Board of Directors designated: The Foundation's Board has the ability to designate identified
amounts of net assets without donor restrictions to be used by management for specific future
projects or activities. These designations can be modified or removed by the Board of
Directors at any time.
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Note 10 Net Assets Without Donor Restrictions (continued)

2019 2018

Net assets without donor restrictions:
Designated $ 52,430,393 $ 53,754,536
Donor advised 37,869,478 34,417,936
Field of interest 33,354,853 32,871,542
Scholarship 5,175,464 5,238,112
Unrestricted 43,795,019 42,771,098

172,625,207 169,053,224

Designated by the Board of Directors
to administrative and operating 1,460,696 1,460,696
reserves

Total $ 174,085,903 $ 170,513,920

Note 11 Commitments

Lease Commitment: The Foundation entered into a one hundred twenty four (124) month lease
agreement for office space, commencing December 1, 2011. The lease provides for base lease
payments of $ 16,848 per month, plus the Foundation’s share of common area
maintenance/operating expenses through November 2013. In December 2013, the base lease
payment increased to $ 20,016 per month and escalates thereafter annually by approximately 2.4%
for the remainder of the lease term. The lease provides for two successive renewal options of 60
months each at 95% of the fair market value, at the time of renewal, for the first year and annual
increases thereafter by the greater of 3% or the increase in the consumer price index. Rent
expense for the years ended June 30, 2019 and 2018 was approximately $ 306,000 and $ 302,000,
respectively.

Rent expense is recognized on a straight line basis. The difference between the base rent
payments made and the amount of rent expense recognized is included in accrued expense and
totaled, in the aggregate, at June 30, 2019 and 2018, approximately $ 77,000 and $ 104,000,
respectively.

The Foundation is presently committed to approximate base minimum lease payments under the
terms of the operating lease as follows:

Year Ending
June 30, Amount

2020 $ 273,000
2021 279,000
2022 213,000

Total $ 765,000
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Note 11 Commitments (continued)

Funding Commitments: The Foundation has entered into various separate funding commitments
on certain alternative investments. The remaining commitment as of June 30, 2019 and 2018 is
approximately $ 7,756,000 and $ 5,556,000, respectively.

Conditional Grants Promises to Give to Others: The Foundation has entered into conditional
promises to provide future funding to other organizations subject to meeting the Foundation’s
requirement of raising annual matching funds. Estimated future commitments as of June 30, 2019,
are estimated to be as follows:

Amount

Payable in less than one year $ 2,565,000
Payable in more than one year 475,000

$ 3,040,000

Note 12 Liabilities Under Split Interest Agreements

Split interest agreements are arrangements where a donor gives an investment to the Foundation
and the Foundation pays a beneficiary selected by the donor an annual amount as specified by the
terms of the agreement. Split interest agreements at the Foundation are charitable gift annuities.
The Foundation records the liability due to the beneficiaries of charitable gift annuities at net
present value using discount rates determined by investment managers based upon actuarial
tables, which this year ranged from 1.2% to 1.4%.

As of June 30, 2019, the Foundation reported approximately $ 1,237,000 in assets held under split
interest agreements ($ 1,237,000 level 1 as described in Note 5) and recognized net investment
gains of approximately $ 57,000 from split interest agreements during the fiscal year ended June
30, 2019. As of June 30, 2019, the Foundation reported approximately $ 648,000 in liabilities under
split interest agreements.

As of June 30, 2018, the Foundation reported approximately $ 1,750,000 in assets held under split
interest agreements ($ 1,750,000 level 1 as described in Note 5) and recognized net investment
gains of approximately $ 22,000 from split interest agreements during the fiscal year ended June
30, 2018. As of June 30, 2018, the Foundation reported approximately $ 924,000 in liabilities under
split interest agreements.

The State of Florida requires that the Foundation maintains assets equal to at least 110% of the
sum of the reserves on outstanding gift annuity agreements in order to collateralize the charitable
gift annuities. Reserves are calculated as the net present value of future guaranteed payments to
beneficiaries using the same discount rates noted above. The Foundation is required to segregate
these assets as separate and distinct accounts and not use these assets for any purpose other than
the annuity benefits. In addition, the state also requires the Foundation to meet investment
guidelines for the annuities.
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Note 13 Retirement Plan

The Foundation currently offers a 401(k) “Safe Harbor” retirement plan, to which employees make
pre tax contributions subject to limits imposed by the Internal Revenue Service. The Foundation
provides for a match of 150% of the employees’ deferral contributions not to exceed the first 4% of
eligible compensation and 100% of the next 2% of eligible compensation. Employees must attain
age twenty one and complete three months and two hundred and fifty hours of service to be
eligible for participation in the plan. Total expense for the years ended June 30, 2019 and 2018 was
approximately $ 103,000 and $ 69,000, respectively.

Note 14 Related Party Transactions

During the year ended June 30, 2019 the Foundation received $ 1,290,000 in new pledges from
several board members or their affiliated organizations. At June 30, 2019, outstanding pledges
from related parties totaled approximately $ 4,875,000 or approximately 79% of the Foundation’s
total pledges receivable balance (face value).

During the year ended June 30, 2018 the Foundation received $ 6,025,000 in new pledges from
several board members or their affiliated organizations. At June 30, 2018, outstanding pledges
from related parties totaled approximately $ 5,025,000 or approximately 97% of the Foundation’s
total pledges receivable balance (face value).

Note 15 Income Taxes

The Foundation is a nonprofit corporation exempt from federal income taxes under Internal
Revenue Code Section 501(a) as an organization described in Section 501(c)(3), with the exception
of any unrelated business income. Management has evaluated the unrelated business income tax
implications and believes that the effects, if any, are immaterial to the Foundation’s financial
statements. Accordingly, no provision for income taxes has been made.


