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E
conomists in gov-
ernment and private 
circles are raising con-
fidence that Nigeria’s 
second quarter, 2017 

Gross Domestic Product (GDP) 
numbers will possibly show that 
the country has exited economic 
recession on account of strong 
performance in agriculture, 
manufacturing, telecoms and 
oil.

Their confidence is boosted 
by the fact that these four, out of 
the six largest contributors to the 
coutry’s GDP, are already show-
ing strong performance.

The six sectors include ag-
riculture, manufacturing, tele-
coms, trade, real estate and 
crude. Already, agriculture, 
manufacturing, telecoms and 
crude, will likely continue to 
show strong performance, the 
economists believe.

The numbers will also likely 
show that the real estate and 
trade sectors (obviously because 
of high inflation and forex con-
traints) will likely continue in 
negative but may not be strong 
enough to counter the positive 

Preliminary data show agric, manufacturing, 
telecoms, oil pulled Nigeria from recession

Continues on page 4

R-L: Matt Lilley, CEO, Prudential Africa Holdings Limited; Jim Ovia, chairman, Zenith-Prudential Life, and Peter Amangbo,  
GMD/CEO, Zenith Bank, at the formal launch of Zenith-Prudential Life, at The Civic Centre, Lagos.

ONYINYE NWACHUKWU, Abuja
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Today, the Award Com-
mittee set up by Busi-
nessDay, West Africa’s 
foremost business and 

financial newspaper, will an-
nounce the winners for the 
different categories in the 2017 

Expectations high as BusinessDay Award Committee unveils 2017 Good Governance winners
States Competitiveness and 
Good Governance Awards.

These awards are to recognise 
the state governors who have 
made excellence, accountability 
and transparency the core of 
their administrations.  The event 
which will hold at the Transcorp 
Hilton Hotel Abuja, is expected 

to be attended by eminent per-
sonalities, in particular, Acting 
President, Yemi Osibajo, who is 
the special guest of honour.

Others distinguished Nige-
rians expected at the event are 
the executive governors who 
have been nominated for the 
different award categories, state 

commissioners, National As-
sembly members and captains 
of industry. This year’s event, 
will once again confirm the an-
nual event as a benchmark for 
evaluating the performances of 
state governments.

The governors nominated 
for this year’s awards are Abdul-

lahi Umar Ganduje (Kano State); 
Nasir El Rufai (Kaduna), Ibikunle 
Amosun(Ogun); Simon Bako 
Lalong (Plateau); Muhamma-
du Badaru Abubakar (Jigawa); 
Benedict Ayade( Cross River); 
Samuel Ortom (Benue); Aminu 

Continues on page 33
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FG moves 
to stimulate 
economy by 
paying N2.7trn 
contractors 
obligation 

Stakeholders 
laud FG’s release 
of N1.6bn to 16 
flood ravaged 
states 
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gains in the other four sectors.
“It is possible that Nigeria 

could have returned to positive 
growth in the second quarter, 
considering that four out of the 
six key sectors that drive the 

coutry’’s GDP are already in a 
positive trend,” an economist at 
the NBS projected.

“It is also possible that this 
may not be the true position 
until we see the full numbers,” 

he quickly added.
 Focus is now on the National 

Bureau of Statistics (NBS) which 
is billed to release the Q2 GDP 

NNPC explains 
why it is yet 
to announce 
winners of oil 
lifting contracts
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NNPC explains why 
it is yet to announce 
winners of oil lifting 
contracts

The Nigerian National Petro-
leum Corporation (NNPC) 
has explained why the result 

of the bid for the Direct Sale - Direct 
Purchase (DSDP) contract bids is 
yet to be announced.

The DSDP arrangement is a 
model introduced last year, and is 
carried out through direct sales of 
crude oil to refiners or consultants, 
who in turn supply the NNPC with 
the equivalent worth of products. 
The batch over which the bids 
were opened is scheduled to last 
for the next one year, starting from 
April 1, 2017.

According to Ndu Ughamadu, 
the corporation’s group general 
manager, public affairs,  winners 
are yet to emerge because the cor-
porations is  still going through the 
documents submitted by the firms 
that  participated in the bid

Ughamadu said the documents 
submitted for verification are many 
and as result, it would require some 
time to go through them before 
winners can be declared.

No fewer than 128 Indigenous 

T
he Federal Executive 
Council on Wednes-
day gave approval for 
the commencement 
of validation and pay-

ment of N2.7trillion inherited 
Federal Government debts for 
contractors and employee li-
abilities.

The obligations which were 
accumulated over 20 years and 
will be paid through bond and 
promissory note issuance, to 
resolve long outstanding dues 
and stimulate economic activ-
ity, Minister of Finance Kemi 
Adeosun told newsmen at the 
post FEC briefing.

Before the approval, most 
contractors were faced with the 
downside of rising debt obliga-
tions by the Federal Govern-
ment, most of which manifested 
in their employees job losses and 
their partner financial institu-
tions reducing their credit lines.

“This will reflate the econo-
my, as it will increase the spend-
ing power of the contractors and 
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Preliminary data to show Agric, manufacturing...
Continued from page 1

L-R: Mansur 
Dan-Ali, minister 
of defence; 
Geoffrey On-
yeama, minister 
of foreign affairs; 
Udo Udoma, 
minister of 
budget and 
national plan-
ning, and Sulei-
man Adamu, 
minister of water 
resources, at 
the Federal Ex-
ecutive Council 
meeting at the 
Presidential Villa 
Abuja, yester-
day.        NAN

FG moves to stimulate economy by 
paying N2.7trn contractors obligation 

employees,” said Uche Nwog-
wugwu, associate professor of 
economics at Nnamdi Azikiwe 
University Awka.

“The contractors and em-
ployees can pay their own debts, 
hence it will not just increase 
their happiness but also reduce 

the poverty level in the medium 
and long-term,” Nwogwugwu 
said.

The approval came, follow-
ing a memo by the Ministry 
of Finance on the proposed 
validation process and promis-
sory note and debt issuance 

programme, to resolve a number 
of inherited and long outstanding 
Federal Government (FG) obliga-
tions to contractors, state govern-
ments and employees.

Adeosun said the approval will 

report on August 23 as contained 
in its data release calendar.

Raising hope that Africa’s 
largest economy could jump 
out of recession, GDP numbers 
showed a contraction of 0.52 
percent in the first quarter of 
2017.

Although the economy re-
mains in recession, it showed 
the strongest performance in 
five quarters, a significant turn-
around from the low of -2.34 
percent reached in the third 
quarter of 2016.

This is a nearly two percent-
age point improvement and also 
reflects the fact that the number 
of sub-sectors that experienced 
negative growth has almost 
halved, falling from 29 sub-
sectors for the whole of 2016 to 
16 sub-sectors in Q1 2017.

Agricultural growth remained 
in positive territory, albeit grow-
ing at a slower rate of about 3.4 
percent, no doubt due to sea-

sonal factors.
Growth in manufacturing on 

the other hand, returned to posi-
tive territory after five quarters 
of negative growth.  It grew by 
1.36 percent in Q1 2017 after 
falling to a nadir of -7.0 percent 
in Q1 2016.

The solid minerals sector 
continued to justify the priority 
given to it by the Federal Gov-
ernment, with high double digit 
growth for metal ores and quar-
rying at 40.79 percent and 52.54 
percent respectively.

Growth in the oil sector 
remained negative at -11.64, 
though it showed  an over six 
percentage point improvement 
in its fortunes from the previous 
quarter.

Oil production averaged 1.83 
million barrels per day, 0.07 mil-
lion barrels higher than the daily 
average production recorded in 
the fourth quarter of 2016.

More significantly, the non-
oil sector, which accounts for 

about 90 percent of GDP re-
turned to positive growth, al-
though at a marginal level of 0.72 
percent in Q1 2017.  This is the 
first positive growth in the non-
oil sector since the last quarter 
of 2015.

“There has to be a big negative 
shift in agriculture, telecoms, 
crude, and manufacturing and 
also a substantial upward move-
ment in real estate and trade, 
to be able to offset the positive 
growth pattern. For now, we are 
not seeing that trend,” the NBS 
economist further explained to 
BusinessDay.

Besides, Nigeria’s economy 
has seen significant improve-
ment, especially in critical sec-
tors since last March.

The latest Purchasing Manag-
ers’ Index (PMI) reading in May, 
is also supporting a positive 
growth trend.

According to data from the 
Central Bank of Nigeria (CBN) 
the average manufacturing and 
non-manufacturing PMI in the 
months that make up the second 

quarter (April, May and June) 
was 52.1 points.

Readings above 50 are indi-
cators of increasing activity and 
tend to precede Nigeria’s GDP 
growth, according to a trend 
analysis computed by Financial 
Quest.

Faced with battered confi-
dence, the APC led administra-
tion appears desperate to see 
the economy pick up to positive 
growth, no matter how low.

But analysts also caution that 
exiting recession does not mean 
the economy is completely out of 
the woods.

In a recent interview, Yemi 
Kale, Statistician-General of 
the Federation, confirmed that 
most of the indicators suggest 
that Nigeria is coming out of the 
economic recession, but that it 
is not ‘uhuru’ yet.

“It’s as if the worst has already 
happened and it’s a slow process 
of recovery. We have not come 
out of it yet. Now there is what we 
call technical recovery, as differ-
ent from the recovery Nigerians 

would prefer.
“When you tell somebody the 

economy is coming out of reces-
sion, they would ask what do you 
mean. After all prices are still 
high. Coming out of recession 
means positive growth. And your 
positive growth can be plus zero 
point one (+0.1).

“That does not mean ev-
erything is fine. It technically 
means you are no longer in 
negative again. The fact that 
you are no longer in negative 
does not translate to being 
buoyant.

“There is going to be a gradual 
process of recovery. Definitely, 
things are improving.  At least 
all the indicators are suggest-
ing things are getting better,” he 
further explained.

“If the trend continues, by the 
end of the year things should 
have normalised and by 2018 Ni-
gerians, would now see the ben-
efit of the recovery. If oil prices 
do not collapse including Niger 
Delta crisis, by 2018 we would 
have recovered,” Kale said.

OLUSOLA BELLO

IHEANYI NWACHUKWU, HOPE MOSES-
ASHIKE & ODINAKA ANUDU
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Supreme Court affirm Makarfi as PDP chairman

all political parties. The battle 
we fought was not a battle for 
PDP alone. It was a battle for 
democracy; it was a battle 
for supremacy of party men 
and women to decide their 
destiny. And it’s a battle to 
do away with dictatorship in 
political parties and this will 
never repeat itself.

“There’s no victor, there’s 
no vanquished. We must be 
open to reconciliation. But 
there’s a caveat: reconciliation 
does not mean we take what 
belongs to people and give it 
to you. Reconciliation must be 
based on equity, equality and 
values,” he said.

He called for Muslim and 
Christian prayers for ailing 
President Muhammadu Bu-
hari and PDP BoT chairman 
Walid Jibrin, whom he said 
“suffered some stroke about 
two days ago.”

While Sheriff was absent 
at the court, Makarfi and 
other notable PDP members 
including former spokesper-
son of the party, Olisa Metuh, 
Uche Secondus, Rivers State 
Governor Nyesom Wike, his 
Ekiti State counterpart, Ayo-
dele Fayose, former deputy 
speaker of House of Repre-
sentatives, Emeka Ihedioha, 
and former governor of Jigawa 
State, Sule Lamido.

SEYI ANJORIN & 
OWEDE AGBAJILEKE, ABUJA

at all cost.
“He resulted into forum 

shopping in courts to be chair-
man of the PDP, the processes 
of the ten suits he filed shall 
forever gather dust in the ju-
dicial archives.

“From provisions of some 
articles governing the PDP, the 
national convention wields 
enormous powers: it is Supreme 
and action or decision taken at 
the convention is final and bind-
ing on all party members.”

They also did award cost of 
N250,000 against Sheriff and 
his national secretary.

However, Ahmed Makarfi 
described his victory as an 
affirmation of the powers of 
political parties.

Addressing party faithful 
who besieged the national 
headquarters of the party 
in Abuja, Makarfi called for 
reconciliation of aggrieved 
members based on equity, 
equality and values.

He urged his supporters to 
guard their utterances, add-
ing that in the next few days, 
various organs of the party 
would meet to strategies the 
way forward.

“This victory is not just 
for PDP, it is for democracy. 
This affirms the powers of 
political parties. This affirms 
the powers of convention of 

A panel of Supreme 
Court of Nigeria led 
by the Chief Justice 
of Nigeria (CJN), 

Justice Walter Onnoghen, 
has upturned the judgment 
of court of appeal in Port 
Harcourt, Rivers State, that af-
firmed Ali Modu Sheriff as the 
authentic national chairman 
of the People’s Democratic 
Party (PDP).

In the lead judgment read 
by Justice Bode Rhodes-Vivor, 
the apex court held that the 
PDP national convention 
held in Port Harcourt that 
dissolved the party’s National 
Executive Committee was 
constitutional.

The court declared that the 
national convention that ap-
pointed Ahmed Makarfi-led 
caretaker committee was prop-
erly constituted in accordance 
with the constitution of the PDP.

The apex court in affirming 
Makarfi’s leadership also held 
that the dissolution of the nation-
al executives at the Port Harcourt 
convention was constitutional.

The panel in its judgment 
held that after examining the 
PDP constitution, it was not 
in doubt that “Sheriff the first 
defendant, displayed infantile 
desperation to cling to power 

… ‘our victory affirmation of powers of political parties’

Rivers youths make input into 
proposed National Youth Policy

federation through volunteer 
organisations. The event for 
Rivers State was organised by 
the Centre for Youth Entrepre-
neurship Development (CE-
NYED) in partnership with 
YouthHub Africa, NDLink, 
Foundation for Partnership 
Initiatives in the Niger Delta 
(PIND), and Initiatives for 
Sustainable Peace and En-
trepreneurship Development 
(ISPED).

CENYED, led y Cyril Bieh, 
said it would have been wrong 
for such an important policy 
to be concluded without input 
from Port Harcourt.

During the dialogue, most 
critics said the policy draft 
was unwieldy and not easily 
comprehensible, unlike the 
policies of most other coun-
tries that were bullet form 

Young persons in Rivers 
State want a youth to 
officially be someone 

between the ages of 15 and 
35 instead of 18 as lower case, 
saying waiting for 18 seems 
archaic because many young 
persons do many good and 
bad things far before 18 years.

The youths have also listed 
unemployment as key trou-
bling factor to youths of Ni-
geria. They also named early 
pregnancy, cultism explosion, 
discrimination against youths, 
and non-inclusion in policy 
making as other setbacks for 
the youths.

The proposed National 
Youth Policy is undergoing 
review in each state of the 

IGNATIUS CHUKWU

… set 15 to 35 years age bracket, list unemployment as major trouble to young people

and short.
Various groups during 

breakout sessions reported 
various problems and solu-
tions to them. The group on 
policy and politics reported 
information gaps and sought 
to know what young people 
needed to focus on to get 
involved.

The group on crime, secu-
rity, peace said cultism had 
eaten deep into the youth 
body in Nigeria, but regretted 
that there seemed to be higher 
motivation for crime than for 
living straight. They called 
for advocacy to free innocent 
youths languishing in cells 
across Nigeria. There was a 
call for people to stand for one 
another for protection, and for 
peace to be a prime target in 
all public policies.

Edo councils to share N758m for June federal allocation
of Local Government Admin-
istration (HOLGA) in charge 
of Uhunmwode Local Govern-
ment, made the disclosure at 
the Edo State Joint Account 
and Allocation Committee 
(JAAC) meeting in Benin City, 
presided over by the state gov-
ernor, Godwin Obaseki.

According to Eboigbodin, 
out of the N2.18 billion re-
ceived in the month of June, the 
sum of N1.41 billion was used 
for mandatory expenditures 
while the distributable sum left 
for the 18 local governments to 
share was N758 million.

Eboigbodin said the state 
government would set up a 

Eighteen local govern-
ment councils in Edo 
State are to share the 

sum of N758 million out of the 
N2.18 billion received from 
the Federation Account in the 
month of June.

The N758 million was the 
balance of the overall total al-
location received for the month 
after expending the sum of 
N1.41 billion on payment of 
primary school teachers’ sala-
ries, traditional rulers and 
other mandatory expenditures.

Kaduna Eboigbodin, head 

IDRIS UMAR MOMOH, BENIN committee to harmonise the 
assessment and conduct col-
lection of rate-able properties 
geared towards increasing 
Internally Generated Revenue.

He said the collection roll-
out, involving the collection 
of taxes and levies, and fixed 
rates in the entire LGAs in the 
state commenced Monday this 
month.

He however appealed with 
the people to co-operate with 
government officials, who 
would be mandated to col-
lect the rates and levies as 
approved by new harmonised 
Local Government Laws.
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Ginni Rometty
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‘Don’t try to protect the past’ (part 2)

W
hen Virginia “Gin-
ni” Rometty be-
came the CEO of 
IBM, in early 2012, 
she dutifully ad-

opted her predecessor’s strategy. 
Sam Palmisano, who held the posi-
tion for a decade, had vowed in 2010 
that IBM would roughly double its 
per-share earnings within five years. 
Two-plus years into her tenure, 
Rometty concluded that trying to 
meet that goal would end up crip-
pling IBM’s efforts to reinvent itself. 
She abandoned the plan in October 
2014, thereby taking full ownership 
of the company’s future strategy and 
financial health. It’s been an inter-
esting ride ever since. Rometty, 59, 
is on a protracted mission to make 
IBM a cloud-based “solutions” busi-
ness. She has invested billions in 
advanced technologies while selling 
off legacy divisions that don’t fit the 
new model.

IBM is still hugely profitable, 
with net income in 2016 of $13 bil-
lion on revenue of $79.9 billion. 
But it’s also still a work in progress. 
Amid the transformation, the com-
pany has suffered 20 consecutive 
quarters of falling revenue. Rometty 
says the decline is due primarily to 
her selling off legacy businesses and 
to unavoidable currency hits. More-
over, she says, moving to new, high-
er-margin businesses requires some 
short-term pain. “My job is to build 
an IBM that’s durable,” she says.

So far her board has been sup-
portive. Despite the shrinking rev-
enue, it recently raised Rometty’s 
pay package to $33 million, making 
her the eighth-highest-paid CEO 
in the United States. The question 
is whether investors will remain 
as patient. In May, IBM’s biggest 
shareholder, Warren Buffett, said he 
had dumped about 30% of his hold-
ings, noting that the company faces 
“some pretty tough competitors.” 
Rometty, who also serves as IBM’s 
chairman and president, seems un-
daunted. She says IBM’s ability to 
change is “in its DNA.” She should 
know. She has spent 36 years at the 
company and earned her stripes 
developing IBM’s business-services 
division and leading the successful 
purchase and integration of PwC 
Consulting.

Now she is betting the farm 
largely on Watson, IBM’s artificial 
intelligence platform. Watson de-
buted in 2011, when it took on two 

former champions of the TV quiz 
show “Jeopardy!” Watson won, 
demonstrating just how far machine 
learning had come. IBM commer-
cialized Watson two years later, and 
its big brain now does everything 
from advising doctors on cancer 
treatment to predicting the weather.

Rometty met with Harvard Busi-
ness Review in her office at IBM’s 
leafy headquarters in Armonk, New 
York.

WATSON’S ROLE

What makes Watson different 
from other AI platforms?

First of all, Watson is able to deal 
in vertical domains. It understands 
the languages of medicine, financial 
services, underwriting and so on. 
That is extremely difficult to achieve, 
and it’s a differentiation. Second is 
our business model: We ensure that 
Watson protects clients’ insights. 
When a client brings its data, the 
insights go only to that client. Third 
is the range of data that Watson can 
deal with, including sight, sound, 
speech.

What does all this look like in 
practice?

Think about a conversation. 
Generally, people miss about 5% of 
the words. Watson is at 5.5%. That 
makes it No. 1 in the field. It can also 
sense motion; the Watson Internet 
of Things group has developed for 
customers applications such as cog-

nitive ball bearings, which use sen-
sors to record work-process data. 
And Watson can “see.” In analyzing 
melanoma, for example, Watson 
achieves 95% accuracy. Try to do 
this task with other systems, and at 
best they’ll score 50-50.

Fast-forward a number of 
years. What will Watson be do-
ing that will amaze us?

Our moon shot is bringing 
world-class health care to every 
corner of the world. Some of that is 
already happening. Watson is being 
trained by the best cancer centers 
in the world and then being rolled 
out across hundreds of hospitals 
in China and India. Some of those 
areas have just one oncologist for 
maybe 1,600 patients. People in 
those regions have had no chance of 
getting world-class health care. Now 
they can, with Watson as an oncol-
ogy adviser assisting doctors with 
decision-making. And this is just the 
start.

Do you worry that Watson 
and other AI programs will wipe 
out entire categories of jobs?

There will be an impact, of 
course. But in many cases AI will 
automate only parts of jobs, mean-
ing people can do the rest of their 
jobs better. Over the years, I’ve 
watched professionals — chemists, 
researchers, doctors, financial ana-
lysts — say, “Uh-oh, I’m going to be 
replaced.” And eventually they end 

up saying, “I can’t do my job without 
this technology.” That’s what always 
happens when there’s a dislocation 
in technology: We learn what it is 
that man innately does better.

 To what extent is IBM trying 
to write the rules of human-AI 
interaction?

We’re leaders in the field, and we 
will have influence over these tech-
nologies. In January we published 
our “Principles for the Cognitive 
Era.” There are three tenets. The first 
is purpose: We believe that “cogni-
tive” will augment humans and ex-
tend what they do, not replace them. 
The second is transparency: We 
need to be able to tell people not just 
how and when our technologies are 
being used, but also how they were 
trained and by whom. If you’re sick 
and Watson is assisting your doctor, 
you want to know that it was trained 
by the 20 best cancer centers in the 
world. The third is about skills: We 
need to help prepare a whole new 
cadre to live in this world. We’re 
working with 50,000 kids in 100 high 
schools to help build these skills. 

ENGAGING ON THE ISSUES 
You’ve decided to engage 

with the Trump administration, 
even though some of your em-
ployees oppose that. What have 
you learned from trying to navi-
gate the new political era? 

 I wrote a letter to employees not-
ing that IBM CEOs have interacted 
with every president since Woodrow 
Wilson. My view is that you have to 
be engaged on the issues that matter 
so that you can have influence. You 
need a seat at the table to advocate 
for what’s really important to your 
company — and to the world. But 
we stand up for policies and posi-
tions, not for politics. In fact, we’re 
one of the few companies in our 
industry that don’t make political 
contributions. 

Let’s talk about gender. Some 
female executives like talking 
about gender issues, and some 
don’t, preferring to be judged 
solely on their records. Where 
do you come down?

In the past I would have said 
I wasn’t interested in the topic. I 
would rather have people just look 
at me for what I’m capable of do-
ing. But some years ago I realized 
that wasn’t a sufficient answer. I was 

in Australia making a presentation, 
and a man came up to me at the end 
and said, “I really wish my daughter 
could have been here.” I realized 
that whether I like it or not, I have 
to be a role model. Women and 
girls need role models. There aren’t 
enough out there. 

Have you faced gender-relat-
ed challenges in your career? 

A: My biggest obstacles were self-
imposed, which I think is true for 
many women. I often tell the story of 
how, years ago, my boss offered me 
a big promotion. I told him I wasn’t 
sure I was ready — that I needed two 
more years to prepare and become 
more confident. Later I spoke to my 
husband, who asked, “Do you think 
a man would have responded that 
way?” And I said, “No, he wouldn’t 
have.” The next day I accepted the 
job. 

So what’s your advice to 
women who are facing such a 
challenge? 

You have to learn to be comfort-
able with being uncomfortable, or 
you won’t grow. I often ask people, 
“When do you feel you grew the 
most during your career?” They 
typically mention a time when they 
took a risk. Growth and comfort 
never coexist. If you’re not nervous 
about something, it means you’re 
not learning. 

Is that why there are so few 
female CEOs? Women are hold-
ing themselves back? Or do you 
think something else is going 
on? 

There are many reasons. One 
thing we’ve worked on at IBM is 
keeping women in the workforce. 
Many women deal with realities 
such as having children, taking care 
of elderly parents or coming in and 
out of the workforce, and we focus 
on flexible programs that help keep 
women in the leadership pipeline. 
We also have to deal with the issue 
of bias. For every open position, you 
have to demand a diverse slate of 
candidates. And I’m talking not only 
about racial and gender diversity 
but also about diversity of thought. 
You need to be sure that your people 
are comfortable speaking up. As we 
say at IBM, “Treasure wild ducks.” 

(Adi Ignatius is the editor in chief of 
Harvard Business Review.) 
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We went the extra mile to con-
duct some bit of technical analysis of 
inequality in order to test what has 
been reported in various media.  Last 
year, the Director of Research and 
International Relations at the Nigeria 
Deposit Insurance Corporation, NDIC, 
Mohammed Umar disclosed that just 2 
per cent of Nigerians own 90 per cent of 
total deposits in Nigerian banks.  

This year, Oxfam released a report 
which argues that  “the scale of eco-
nomic inequality has reached extreme 
levels, and it finds expression in the 
daily struggles of the majority of the 
population in the face of accumula-
tion of obscene amounts of wealth by 
a small number of individuals. While 
more than 112 million people were 
living in poverty in 2010, The richest 
4 Nigerian man will take 42 years to 
spend all of his wealth at 1 million per 
day.  According to Oxfam’s calculations, 
the amount of money that the richest 
Nigerian man can earn annually from 
his wealth is sufficient to lift 2 million 
people out of 6 poverty for one year. 
Lifting all Nigerian people living below 
the extreme poverty line of $1.90 out 
of poverty for one year will cost about 
$24 billion. This amount of money is 
just lower than the total wealth owned 
overall by the five richest Nigerians in 
2016, which was equal to $29.9 billion.”

What does this high and steep 
climb in the level of inequality por-
tend for Nigeria? 

Economists are not yet in agree-
ment on the impact of inequality on 
growth.  Actually, some argue that 
inequality can be beneficial for growth 
as it creates a competitive incentive for 
those in the lower rung of the ladder to 

process. You needed not to know 
anyone in the organization to be 
employed after the rigorous selec-
tion process. Countless of employees 
at the time also did not have any 
‘internal influencers’. 

The fully-residential training 
regimen for new hires was also an 
avenue to inculcate business ethics 
in the staff. From the diverse lectures 
and talks delivered by internal and 
external facilitators, ethics was at 
the forefront. 

Most importantly, for me, were 
the actual activities I conducted as an 
employee of the firm. For instance, 
when competitor-firms, especially 
those locally-owned, indulged in 
obvious malfeasance to win busi-
ness, an AA staff was condemned 
to behaving ethically and losing the 
business! The partners and the en-
tire firm made no fuss about losing 
lucrative business leads owing to 
the resistance to “play ball”; rather 
we strictly “played by the rules”. For 
this attitude, which was a firm-wide 
culture, the firms’ employees were 
the butt of jokes among certain 
stakeholders. But the firm stuck to 
its principles. 

There was a period in the life of 
the firm when core public sector pro-
jects were a ‘no go area’ owing to the 
unusual demands of that sector. Yet, 
the firm never buckled in its avowed 
commitment to ethical behavior.

The firm never adopted the ‘join 
them if you cannot beat them’ cliché, 
which most organizations give as 
an excuse for engaging in unethical 
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work harder to catch up with people 
in the upper rung.  But this is more 
of a moral issue.  Other economists 
contend that the average standards of 
living (or incomes) does matter for a 
country and so does also the distribu-
tion of the living standards. Although 
the relationship between inequal-
ity and growth or development is still 
largely contested in the literature on 
economic growth, one thing that is 
clear is that distribution of income has 
significant impact on the wellbeing 
of citizens.  For example, with lower 
inequality, people at the lower rung 
of the distribution are relatively better 
off, for each level of mean income in 
a country.  

Simon Kuznets (1901 - 1985) was 
awarded the Nobel Prize in econom-
ics in 1971 for his work on economic 
inequality.  His citation reads: “for his 
empirically founded interpretation 
of economic growth which has led to 
new and deepened insight into the 
economic and social structure and 
process of development.”   Among his 
many discoveries include the popular 
Kuznets Hypothesis or Inverted-U 
Hypothesis which traced an inverted 
U-shaped relation between income 
inequality and economic growth 
(1955).  In poor countries, economic 
growth increased the income inequal-
ity between the rich and the poor.  In 
richer countries, growth decreased 
the disparity between rich and poor.  
In a pooled sample of developed and 
developing countries, Kuznets pro-
posed that as countries experienced 
economic growth, the income inequal-

behavior. Some organizations even 
suggest that our (Nigerian) operating 
environment was peculiar, so they 
must pay bribes to get things done. 
Adopting that approach is not sus-
tainable; however rosy the journey 
might initially appear. 

Today, that firm has maintained 
its status as the leading global con-
sulting firm based in Nigeria, just 
as it has continued to attract the 
best talents available. It has also 
maintained its wholesome integrity, 
has remained a bastion of business 
ethics; and has since expanded its 
business to wide-ranging areas 
including core public sector.  

Using Arthur Andersen/KPMG 
in Nigeria as a basis, it became 
so clear that whereas adhering 
to business ethics in the face of 
pressure in the operating envi-
ronment might be painful and 
inconvenient; in the long term, it 
is rewarding, as it enables assured 
profitability and time-tested per-
formance for the organization at a 
time when unethical organizations 
may have gone into oblivion.  

Overall, an organization that 
promotes and adopts ethical busi-
ness practices is likely to have bet-
ter goodwill and publicity, attain 
enhanced share price, be run in 
a sustainably profitable manner, 
accrue competitive edge result-
ing from brand differentiation, 
enhance the legitimacy of manage-
ment; and achieve a higher possi-
bility of sustainably maintaining its 
going-concern status. 

It’s inequality, stupid!

Is business ethics a mere slogan? 

Coefficient can also be scaled in percent-
ages such that it goes from 0 to 100% as 
displayed in the chart below

Over the years, the United Nations 
University - World Institute for Devel-
opment Economics Research (UNU-
WIDER) has assembled a database of 
inequality measured with the Gini co-
efficient across several developing and 
developed countries in the World In-
come Inequality Database.  We extracted 
the data for Nigeria and it shows that 
between 1972 and 2010, inequality has 
a positive trend line - which shows that 
inequality has been increasing in Nigeria 
over time.  Since the data ended in 2010, 
we used the most recent World Bank’s 
Living Standard Measurement Survey 
to compute the nations’s Gini coefficient 
using some estimate of reported income 
in the data.  This produced an astronomi-
cal rise in measured inequality reported 
by the Gini Coefficient from 48.8% in 
2010 to 65.5% in 2016.  This produces 
a growth rate of 34% over half a decade 
between 2010 and 2016.   

ior. In the USA, or instance, federal and 
state governments indicate rules for 
business engagement and defaulters 
are usually punished via heavy fines 
and penalties. An example was Beech-
Nut Nutrition Corporation, which, in 
1987, bore a cost of $25million in a 
combination of legal expenses, fines, 
and revenue loss for selling adulterated 
juice. In Nigeria, several companies 
across diverse sectors have had to pay 
regulatory fines resulting from unethi-
cal behavior, which almost crippled 
their organizations. 

Also, an organization’s products 
could be boycotted on account of 
unethical business practices. 

Seventh, stocks of companies noted 
for bad behavior could also drop as a 
reaction to their undesirable conduct. 
This was the case of Worldcom which 
led to its 2002 bankruptcy declaration 
after a persistent drop in its stock price 
on account of securities fraud and filing 
false regulatory returns. 

In highlighting the benefits of 
upholding ethical behavior in or-
ganizations, I would use an existing 
Nigeria-based multi-disciplinary 
consulting firm, KPMG Professional 
Services (formerly known as Arthur 
Andersen) as case study. Having 
started my career in that firm, I could 
explicitly affirm that the organization 
had always carried aloft the flag of 
business ethics.

As a starry-eyed, young consult-
ant in AA (as the firm was called at 
the time, being the acronym of Ar-
thur Andersen), business ethics was 
reinforced right from the selection 
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P
lease, hold on  a moment:   
Before Nnamdi Kanu mu-
tates into  the “god” of bia-
fraland and the Igbos get 
kicked out of the North; just 

before the entire nation goes ablaze 
by the fires ignited by half truths,  
partial analysis, and concatenation 
of disjointed, caustic and paranoidal 
emoticons, let us spare a moment to 
reflect on some latent economic dy-
namics that might be orchestrating the 
current  internecine civil strife.  

Unfortunately, the tumultuous 
noise of the social media, tendentious 
narratives and deliberate schemes 
of spinning, framing, priming and 
agenda-setting coming from left, right 
and center drown out any attempt at 
undertaking any rational and disinter-
ested analysis of issues being thrown 
up by these vituperative rantings.   The 
unsettling aspect of this ruckus is that 
everyone seems  to have been drawn 
in; the intelligent and the unintelligent; 
the sage and the stupid; the informed 
and the uninformed; the assiduous 
and the slothful; the rich and the poor; 
the good and the criminal; the master 
and the slave; the landlord and the 
tenant; the politician and the citizen; 
the elite and the classless; the thief and 
his victim; the wicked oligarchs and 

Copious literature exists 
on business ethics. How-
ever, many organizations 
in Nigeria have, in diverse 

ways, considered ethical behaviors 
as precepts hidden in the corners 
of the academic environment; or as 
one of those ‘nice-to-have’ principles. 
Business ethics/ethical behavior or 
lack of it, have costs, either implicit 
or explicit; and implications.  

As a background discourse, I 
would like to highlight some of the 
costs of non-adherence to ethical 
practice in business. 

First, persistent unethical behav-
ior affects an organization’s cred-
ibility. However hard it seeks to mask 
its credibility deficit through new 
advertising campaign, enhanced 
corporate social responsibility, etc, 
it may likely lose key customers and 
lose revenue/market share, in addi-
tion to huge expenditure required to 
restore its battered image.   

Second, organizations that en-

courage the “win-at-all-cost” men-
tality, especially through ‘crazy 
targets’ and employees adopting 
extreme measures to win business 
(where controls and procedures 
are ignored) tend to lose brilliant 
employees who play by the rules, 
but who are frustrated and lack 
motivation on account of the reward 
of so-called ‘high performers’ who 
behave unethically. 

Third, an organization where 
unethical behavior is encouraged 
creates an atmosphere of distrust, 
anger, and mutual suspicion among 
employees. The unrestrained form 
of competition that pervades such 
environments breeds these anti-
social and anti-progress behaviors. 
How such an organization seeks 
to attain long-term optimal per-
formance would likely remain a 
mirage. 

Fourth, promoting unethical 
business practice may likely create 
what I have termed “the greed sep-
ulcher”. By this, I mean the creation 
of galloping layers of greed, where 
on account of making personal gain 
to the detriment of the sustainable 
existence of the organization em-
ployees throw caution to the wind 
and turn the organization to a bot-
tomless via their crass acquisition 
and personal aggrandizement. The 
failure of certain commercial banks 
in recent Nigerian history, especially 
in 1995 and 2009, are pertinent in-
stances. 

Fifth, unpleasant legal battle is 
another fall-out of unethical behav-

their exploited denizen; in fact, eve-
rybody.  In this cacophony of voices, 
making sense of what the problem is 
has become even more problematic 
and challenging.  It has actually en-
gendered a certain form of analytical 
paralysis.  But let’s attempt a sketch 
of an outline of the root causes of the 
current debacle.

Going back to the main thesis of 
this edition, economic inequality is 
viewed as the relative variation in liv-
ing standards across the nationals of a 
country.  It refers to differential access 
to income, resources, opportunities 
and liberties within the common-
wealth of a nation.  Others may view 
it as the relative position of individu-
als, households or groups within a 
given income or asset distribution.   
It generally refers to the disparity of 
wealth or income between different 
groups or within a society. Whenever 
we hear the aphorism: “the rich get 
richer while the poor get poorer,” it 
usually refers more specifically to the 
gap in income or assets between the 
poorest and richest segments of an 
individual nation. 

In development economics in-
equality is usually measured as a 
composite, within-group index.   One 
common measure of inequality is the 
Gini coefficient which ranks within-
group inequality on a scale of 0 to 1, 
with 0 being a totally egalitarian or 
perfectly equal distribution (where 
income is equally distributed among 
a society’s members  - individuals or 
households or distinctive groups) and 
1 being a perfectly unequal distribu-
tion where total society’s income or 
resources is owned by one individual 
or group or household.   The Gini 
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for their amendments are the con-
sent provisions, the compensation 
provisions and the rather tedious 
process of obtaining a Certificate 
of Occupancy.

The requirement for obtaining 
Governors/Ministers consent to 
land transactions is perhaps the 
single biggest problem with the 
Act as the cost and time associated 
with it are enormous across the 
country.  A process that takes just 
hours or days and cost very little 
in most developed countries, costs 
so much and takes an uncertain 
period here.  This provision and 
its operation across the country 
tend to hinder the use of proper-
ties as collateral for loans (due 
to the difficulties in registering 
mortgages) and thereby make 
the environment less business 
friendly.  It also does not encour-
age the development of a fluid 
and formal land market as it has 
forced most land transactions 
to be done outside government 
regulation and control as a lot of 
people do not bother seeking for 
consent because of the costs and 
time involved.  Beyond our very 
poor land title registration profile, 
this consent provision is a key 
contributor to our poor ranking 
in the global index on the ease of 
doing business.  

While a few states have made 
remarkable progress in speeding 
up the process of obtaining con-
sent, it remains a major problem 
in most states and at the federal 
level.  Interestingly, no consent 
has been signed or granted by the 

EIA approval should be a call on the 
CRSG to return to the drawing board 
and get herself ready for the Herculean 
task of delivering a 275.344km highway 
that could have been avoided if only 
she had considered fixing the existing 
dilapidated Calabar Ogoja highway.

The insistence of the Federal Min-
istry of Environment that the right 
thing must be done will eventually 
help the CRSG to deliver a project that 
is sensitive to the needs of the people, 
is not too disruptive of the ecosystems 
and that will eventually do more good 
than harm. That is the whole essence of 
the EIA process. The process has never 
been political and the resistance by 
the communities and civil society has 
been strictly in line with the law. 

The conditions require that the 
Cross River National Park must not be 
violated by the highway. 

It always requires that the high-
way must not tamper with the Ekuri 
Forest and others. It requires that 
those whose properties have been 
tampered with or may be destroyed 
by the project must be compensated. 
The gazetting of the cancellation of the 
revocation order on the 10km stretch 
on either side of the highway before 
the project proceeds will ensure that 
no one’s land is grabbed by stealth. 
The condition states that the CRSG 
must “gazette the reversal of revoca-
tion order on the acquisition of 10km 
on either side to the 70km span of the 
road corridor as well as the gazetting of 
the boundary of Cross River National 
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Land and national development 

A hard superhighway to travel 

power of eminent domain or power 
to compulsorily acquire land for 
public purposes and to curtail the 
activities of speculators over land. 

It is submitted that none of the 
key objectives of the Act has been 
achieved as bitter controversies 
and conflicts still arise or exist over 
title to land, the Act has not made 
it any easier for citizens to own 
land, governments power to com-
pulsorily acquire land based on 
the strict provisions of the Act has 
been resisted by land owners and 
the government is now compelled 
to negotiate compensation payable 
for all such acquisitions; and the 
incidence of speculators and their 
activities over land remain rife. 

Since its promulgation, there 
have been strident calls for amend-
ments of some of its key provisions 
to remove the undue bottlenecks 
therein.  Some of the sections of the 
Act for which calls have been made 

 One of the most vexatious impacts 
of the proposed highway at a point was 
the revocation of ownership of lands 
stretching a whopping 10 km on either 
side of the highway.10 km on either 
side of the proposed highway! This was 
an extremely and ridiculously colonial 
idea treating the territory literally as a 
no man’s land. This idea was thrown in 
the trash bin by the CRSG after receiving 
much condemnation locally and inter-
nationally. We are pleased to see that 
the Federal Ministry of Environment is 
insisting that the CRSG should gazette 
the nullification of that revocation and 
restrict itself to 70m only as the per-
missible right of way. This will protect 
the communities that faced imminent 
displacement by that attempt at incred-
ible and obnoxious land grab. We also 
note that one of the conditions is that 
those that have suffered harm from the 
project should be compensated. That is 
the way it should be. The task now is for 
all stakeholders to monitor and ensure 
that there is strict compliance with this 
condition.

The 23 conditions that the Federal 
Ministry of Environment requires CRSG 
to fulfil before they would receive the 
certificate of approval of the EIA neces-
sitates careful study by all stakeholders. 
It should be carefully and critically 
examined by communities through 
which the highway would pass. They 
also provide civil society and other 
stakeholders with a template for the 
detailed monitoring of the overall 
highway project. Having a conditional 
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Regrettably, despite the fact 
that land title registration 

started in Nigeria as far back 
as 1863, available data 

indicate that only about 3% 
of the land in Nigeria is 

registered.  This means that 
most of our land area (97%) 
are still not easily convertible 
to capital and constitute what 

land economists regard as 
dead capital

Federal Ministry of Power, Works 
and Housing since this administra-
tion came into office. The import of 
that is that no mortgages or land 
transactions have been registered 
at the federal level in the past two 
years. This scenario wherever it ex-
ists whether at the state or federal 
level portends immense negative 
multiplier effects on the whole 
economy as mortgages cannot be 
registered, new investments in the 
sector are discouraged and devel-
opment of new projects cannot 
commence.

Another fundamental issue 
with the Act is the rather tedious 
process of obtaining a Certificate 
of Occupancy.  Regrettably, de-
spite the fact that land title reg-
istration started in Nigeria as 
far back as 1863, available data 
indicate that only about 3% of the 
land in Nigeria is registered.  This 
means that most of our land area 
(97%) are still not easily convert-
ible to capital and constitute what 
land economists regard as dead 
capital.  It is sad that under our 
present land policy, an individual 
or family with a plot or an acre 
of land cannot use the land as 
security for a loan to invest in a 
business.  Our vast land resources 
remain dormant or dead capital 
due to lack of title, while the land 
owners remain in poverty due to 
lack of ability to create wealth with 
what they already have. 

•To be continued tomorrow

Park within two weeks (2) of receipt of 
this letter.”

Lessons
The conditional EIA approval is a 

win for everyone - the Federal and State 
governments as well as the forest com-
munities and the planet as a whole. 
With the new routing of the Superhigh-
way, there will be less deforestation and 
thus lessened climate impacts. 

 The lesson of the conditional ap-
proval of the EIA for the superhighway 
is that it took four attempts at EIA sub-
mission before the proponents of this 
project could come up with something 
close to passable. 

Stakeholders note that the CRSG 
took many decisions without adequate 
consultations with communities and 
other stakeholders. 

Communities were treated with 
disdain by aristocratic public offic-
ers who preferred monologues to 
dialogues. At a recent Community 
Dialogue at Akpabuyo, the community 
people all said they just woke up one 
day to see bulldozers destroying their 
crops, land and properties. In other 
words, they were not consulted. And 
they were not compensated. One of the 
conditions given before the EIA would 
be fully approved is that this anomaly 
must be corrected. This is a stiff rebuke 
for a behaviour that should be avoided 
in future.

Note: the rest of this article contin-
ues in the online edition of Business 
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“In the west… every parcel 
of land, every building, every 
piece of equipment or store of 
inventories is represented in a 
property document that is the vis-
ible sign of a vast hidden process 
that connects all these assets to 
the rest of the economy.  Thanks 
to this representational process, 
assets can lead an invisible par-
allel life alongside their material 
existence.  They can be used as 
collateral for credit.”

The above quote taken from 
the book by the Peruvian econo-
mist, Hernando De Soto, aptly 
titled “The Mystery of Capital, 
why Capitalism succeeds in the 
west and fails elsewhere” appro-
priately captures the missing link 
between our vast land resources 
and our capacity to create wealth 
through them.  The fundamental 
issues have to do with lack of title 
to the bulk of our real estate assets 
and the expensive and very cum-
bersome process of obtaining title 
or obtaining Governor’s consent 
for properties already covered by 
a registered title.  

As efforts are being made to 

The Superhighway project has 
been controversial from the 
day it was first announced 
publicly for many reasons. 

First, it was routed without regard to 
the negative impacts it would have on 
the Cross River National Park (CRNP) 
and a number of community forests in 
its path. The path chosen initially for 
the 260 kilometres Superhighway was 
carved out in a manner reminiscent 
of how Africa was partitioned at the 
Berlin Conference of 1884 – probably 
over tea and coffee, or as men hunted 
for game, and for territories. The path 
showed a disregard for the unique bio-
diversity of the region and was equally 
mindless of the climate impact that 
would ensue from the massive defor-
estation that the project was bound to 
cause. There was also no clarity about 
how the CRSG would ensure that this 
is not a white elephant project that 
would only promote the harvesting 
of timber from the forest and leave a 
scarred environment and impover-
ished communities in its wake.

The 23 conditions attached to the 

approval of the Superhighway project 
underscore the fact that development 
must be relevant to its context and 
must be in the interest of the people 
and the environment.

 The superhighway as initially pro-
posed met stiff resistance because it 
appeared to have been poorly thought 
out and directly threatened over 180 
communities, water sources, endemic 
plant and animal species and lacked 
clarity about what goods would be 
conveyed from the proposed“deep” 
sea port at Esighi to Katsina Ala. It also 
refused to acknowledge that there is 
an existing highway that is crying out 
for refurbishing and would very much 
serve the purpose of linking the end 
points of the proposed superhighway. 
What is the allure for this project? 
Could it be the label “super” attached 
to it or are there yet to be revealed 
intentions?

Four Environmental Impact As-
sessment (EIA) submissions down the 
line, it is now hoped that all stakehold-
ers have learned valuable lessons in 
project inception and implementa-
tion. It should indeed be a sobering 
and humbling moment with nothing 
to celebrate for the proponents of the 
highway that has foisted unneces-
sary controversy over the supply of a 
rather basic infrastructure. The 260km 
Superhighway has now elongated to 
275.344 Km due to the need to avoid 
the Cross River National Park as well 
as community forests including the 
one at Ekuri.

jumpstart our economy, it is vital 
that the government should take 
a second look at our land admin-
istration processes.  Interestingly, 
in the United States and most of 
the developed world, the single 
most important source of funds 
to an individual or company is a 
mortgage on his or its property.  
The process is relatively easy and 
straightforward because the title 
registration/land administration 
system has created an efficient 
representational process that 
can convert real estate assets into 
capital.  This conversion process 
is crucial for creating wealth 
through real estate assets and its 
lack thereof is a major contribu-
tor to the high poverty level in 
our society.  

Our present land policy is 
predicated on the Land Use Act 
of 1978, which technically vested 
all land in the territory of each 
state on the Governor of the State 
to administer for the benefit of all 
Nigerians.  The Act coalesced the 
pre-existing land tenure systems 
in various parts of the Country 
into one and created the statu-
tory and customary rights of oc-
cupancy over land, which should 
be evidenced by a Certificate of 
Occupancy.  

The key objectives of the Act 
were to remove the bitter con-
troversies that usually arise over 
title to land, to assist the citizenry, 
irrespective of status realise the 
ambition and aspiration of owing 
land within the country, to assist 
the government in the exercise of 
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EDITORIAL

It is clear for all to see except 
the federal and state govern-
ments who have often seen 
the Nigerian federal system 
as a system designed for 

inter-elite settlement and fiefdoms 
of control – that Nigeria’s expen-
sive but broke federal structure is 
buckling and things are gradually 
falling apart. 

After several bailouts and our 
estimation that such ad-hoc meas-
ures were not going to solve the 
problem but only postponing the 
‘evil day’, the financial situations 
in the states of the federation 
are yet to improve. In fact, they 
are getting worse and many of 
the states are on the verge of col-
lapsing.  About 35 of Nigeria’s 36 
fractured and unproductive states 
cannot even pay workers – who 
constitute less than 1 percent 
population of their states – not to 
talk about the rest 99 percent of 
the population or even fulfilling 
any of the grandiose promises 
they made to their people during 
the elections. The situation in the 
states and local governments has 
gotten worse such that govern-
ments now pay half-salaries or 
even quarter salaries. That is even 
for those who can afford to pay the 
fraction of workers’ salaries at all. 
Some have ordered civil servants 
to come to work only on particular 

days of the week and use the rest days 
to farm to supplement their income. 
Others have outrightly refused to pay 
on the explanation that their entire 
federal allocations are unable to pay 
staff salaries not to talk of running 
the government and catering for the 
needs of the rest of the people in the 
states. Those have explicitly said they 
will have to either massively reduce 
the workforce or reduce salaries. 
Sadly, even the federal government 
is not immune to the cash-crunch 
as it also owes salaries and allow-
ances of workers and pensions of 
retired workers. In fact, it had had 
to go borrow of late to meet its salary 
obligations.

However, instead of thinking of a 
more sustainable solution, the Presi-
dent – and indeed most of the state 
governors have continued to think 
in an ad-hoc manner – offering pal-
liatives while waiting for the price of 
oil to pick up. They have flatly refused 
to countenance any argument for 
restructuring of our very expensive 
but unproductive federal system to 
bigger and more productive units. 

In a way, this is precisely the prob-
lem with the Nigerian federation. It 
was structured and designed – espe-
cially after the Civil War – to depend 
exclusively on revenues from the sale 
of crude oil for its survival not mind-
ing that crude oil prices, like those of 
most commodities, are volatile and 

fluctuate regularly. The country is 
bound to be badly exposed to the 
shocks and volatility that always 
comes with trade in commodities. 
It is a shame and a disservice to the 
people of the country that its leaders 
set it up to be officially a ‘rentier’ state 
that lacks a productive outlook and 
always preoccupied with ‘allocation’ 
and ‘distribution’ of rents rather than 
with wealth creation.

One consequence of the ‘dis-
tributive’ character of the Nigerian 
state is the proliferation of states 
and agitations for more states by 
groups in Nigeria since it appears 
the raison d’être for states creation 
is for them to be used as instruments 
of extraction of resources/rents from 
the Nigerian state by ethnic forma-
tions. Any wonder then that states in 
Nigeria have elaborate governance 
structures – over bloated executive 
councils, parliaments, judiciar-
ies and civil services just like the 
federal government – whereas 
they, bar Lagos, produce very lit-
tle or next to nothing and have no 
way of justifying their existence as 
semi-autonomous entities within 
the Nigerian federation? With the 
current arrangement, the major 
preoccupation of political authori-
ties in Nigeria will continue to be ‘al-
location’ and ‘distribution’ of rents 
rather than with ‘wealth creation’. 

Like we have argued before, the 

issue of bankruptcies of state gov-
ernments go beyond just transpar-
ency and judicious use of resources. 
It has everything to do with the 
dysfunctional and unproductive 
nature of our federal system, which 
ensures that despites states having 
constitutionally guaranteed av-
enues of raising revenues, virtually 
all of them, except one, still hope-
lessly depend on allocations from 
oil receipts to function.

A concrete solution will neces-
sarily involve a radical restruc-
turing of the Nigerian federation 
which will lead to a collapsing of the 
current state structure into more 
manageable, productive and eco-
nomically viable units that will be 
governments not only in name, but 
also in functions and capacities. Of 
course, this can only be achieved by 
way of a constitutional amendment. 

Until this is done, the country 
will sadly, continue to exist only to 
share rents and our fortunes will 
continue to raise and fall with the 
prices of crude oil in the interna-
tional market. But as the states and 
local governments continue to fail 
in the most basic duties, they are 
gradually setting the condition for 
a revolt by the masses. The govern-
ment can seize the initiative and re-
structure the federation now rather 
than wait until it is forced on it by 
circumstances. 

Still living in denial
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Med-View Airline turns profitable, 
reports N691.03m profit in Q1

M
ed-View Air-
line Plc, one of 
Nigeria’s larg-
est carriers, 
surmounted a 

volatile and tough operating 
environment to return to the 
path of profitability.

For the first three months 
through March 2017, the com-
pany posted a profit after tax 
of N691.03 million from a loss 
of N200.05 million it recorded 
in the corresponding period of 
last year. 

Sales increased by 77.38 
per cent to N7.61 billion in the 
period under review, thanks to 
contributions from international 
operations. 

Med View’s input costs in-
creased by 56.03 percent to 
N5.93 billion, as the company 
grappled with a shortage of avia-
tion fuel brought on by a severe 
dollar scarcity. 

Last year, Domestic carri-
ers including Arik, Air Peace, 
Dana Air and Medview have 

had to cancel or delay flights 
for months as oil marketers re-
duced jet fuel imports because 
of dollar shortages. 

International carriers such 
as United Airlines and Iberia 
exited the country because they 
were unable to repatriate their 
money out of the country due 
to economic downturn. 

Nigeria’s gross domestic 
product contracted by 0.52 
percent in 2016 as inflation 
accelerated to 16.25 percent in 
June 2017, according a recent 
report from the National Bureau 
of Statistics (NBS).

The number of passengers 
that passed through the coun-
try’s airport dropped by 35 
percent in the first quarter of 
2017 to stand at 2.51 million 
compared to the corresponding 
quarter of 2016. 

The drop was due to the 
closure of the Abuja airport for 
repairs. A total of 15.2 million 
passengers were recorded as at 
the end of 2016.

Experts are of the view that 
there is an urgent need for 

domestic airline operators to 
consider listing their shares 
on public exchanges as a way 
of raising funds and bolstering 
their liquidity. 

“I want to see two major flag 
carriers with two hubs, one with 
operational base in Abuja and 
the other in Lagos,” said John 
Ojikutu, a member of aviation 
industry think tank, Aviation 
Round Table (ART) and Chief 
Executive of the Centurion Se-
curities Group

  “I want to see these two 
airlines in the Nigerian stock 
market giving Nigerians the 
opportunity to be part of the 
ownership of the airlines that 
would be called national/flag 
carriers,” said Ojikutu.

Further analysis of Med-
View shows the company’s cur-
rent ratio, a measure of liquidity, 
stood at 0.36 times, lower than 
industry average of 2.10 times. 

Med View’s shareholders 
fund otherwise known as total 
equity increased by 10.74 per-
cent to N7.11 billion while total 
assets stood at N17.30 billion as 

could assuage the pains of air-
line operators groaning under 
a severe dollar shortage. 

Med-View’s share price 
closed at N1.60 as of 2:00 pm in 
Lagos, the valuing the company 
at N15.60 billion. 

at March 2017.  
Company’s debt to equity 

ratio of 12.91 percent means 
the balance sheet is relatively 
free of debts. This also means 
the company is in an advanta-
geous position to issue bonds 

to finance its expansion plans. 
The introduction of a foreign 

exchange window by the central 
bank combined with a rebound 
in oil production has eased 
liquidity in the past few months. 

This latest development 

First Bank’s drives inclusion, fosters convenience with *894# Quick Banking 

First Bank of Nigeria 
Limited has redoubled 
its quest for financial 
inclusion in Nigeria 

with the introduction of *894# 
Quick Banking service, a bank-

ing application that will deliver 
unrestricted banking power to 
customers. 

Financial inclusion is the 
provision of a broad range of 
high quality financial products 
such as savings, credit, insur-
ance, payments and pensions, 
which are relevant, appropriate 

and affordable for the entire 
adult population, and espe-
cially the low income segment. 

According to a study con-
ducted by the World Bank, 
financial inclusion is criti-
cal in reducing poverty and 
achiev¬ing inclusive eco-
nomic growth as studies have 

HEzron ATUndE shown that when people par-
ticipate in the financial system, 
they are better able to start and 
expand businesses, invest in 
education, manage risk, and 
absorb financial shocks.

First Bank has been at the 
forefront of driving financial 
inclusion in Nigeria.

“Built on the innovative 
USSD technology, the *894# 
quick banking service trans-
mits information through GSM 
network channels via mobile 
phones,” said a statement from 
the Bank. “The service will de-
liver to customers the power 
to bank anywhere and at any 
time.”

The Bank said that the ser-
vice is quick, convenient and 
easy to use as beneficiary ac-
counts are credited instantly 
with alert notifications. 

USSD technology facilitates 
sessions of communication 
that can be used in various 
areas of life including banking, 
and the *894# USSD service 
makes banking services avail-
able across all GSM networks, 
on any type of handset or de-
vice: iphone, android, black-
berry, and even simple feature 
phones often referred to as 

‘kpalasa’ in Nigeria.
The service does not inter-

net connection to function. 
Also, it can be used in remote 
locations across Nigeria. This 
USSD service is delivered 
on the customers’ registered 
phone numbers linked to their 
First Bank accounts.

“With *894#, the mobile 
phone has become a mo-
bile branch and First Bank 
customers can activate this 
service in three steps: dial 
*894*0#;  enter a four digit Per-
sonal Identification Number 
(PIN) linked to the debit card; 
create a five digit PIN, and the 
registration is complete,” said 
First Bank. 

Customers can transfer 
money to First Bank and other 
banks in Nigeria; buy airtime 
for themselves and their loved 
ones; check account balance 
on their phones, and do lots 
more wherever they are. PIN 
reset on this service requires 
only a quick dial of *894*0#.

Banking transactions can 
now be performed on the 
go irrespective of location or 
time as there is no worry of 
internet connectivity or a token 
device, but only a Personal 

Identification Number (PIN). 
To send money, simply dial 
*894*Amount*Account Num-
ber#; select beneficiary bank; 
confirm amount, beneficiary 
name and enter five-digit PIN; 
then select account to debit. 
For airtime recharge: simply 
dial *894*Amount# to recharge 
for self; to recharge for oth-
ers, dial *894*Amount*Phone 
Number# and enter five-digit 
PIN. FirstBank customers can 
transfer up to N100,000.00 per 
day and recharge airtime up to 
N10,000.00 per day. To gener-
ate account mini statement, 
dial*894*AccountNumber#, 
and to check account balance, 
the magic code is *894*00#.

FirstBank has always been 
at the forefront of seamless 
banking transaction in a con-
venient and secured manner 
and is committed   to ensure its 
customers are fully served with 
the USSD service. Launching 
soon on the *894# Quick Bank-
ing service bouquet are: the 
utility bill payment, payment 
for goods and services at any 
retail store in Nigeria, opening 
of savings account and linking 
customer BVN to  the new ac-
counts.
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DavoDani Microfinance Bank to 
partner ICAN on MSME funding 

A 
L a g o s - b a s e d 
financial insti-
tution, Davo-
D a n i  M i c r o -
finance Bank 

Ltd, has offered to part-
ner with the Institute of 
Chartered Accountants of 
Nigeria (ICAN) in the pro-
visions of micro, medium 
and small scale financial 
Services to the institute’s 
members and staff under 
the Institute Entrepreneur-
ial Empowerment Initia-
tive/Programs.

The bank made the offer 
when its Board and manage-
ment, led by Prince Aus-
tin Enajemo Isire, its Board 
Chairman, paid a courtesy 
call on Ismaila Mohammadu 
Zakari, the president, to con-
gratulate him as 53rd Presi-
dent of ICAN.

Explaining further, Isire, 
who is also a fellow of the 

Institute,  said DavoDani 
was willing to assist ICAN 
members and staff to access 
micro credit facility for eco-
nomic and entrepreneurial 
expansion drive, facilitate 
empowerment training on 
entrepreneurship and fund-
ing, offer a better future and 
economic advancement op-
portunity aimed at minimiz-
ing or eradicating poverty. 

He added that these ser-
vices, among others, will be 
offered on a sustainable ba-
sis to create self-sufficiency 
as well as act as disburse-
ment platform on empower-
ment program on behalf of 
the Institute for individual 
members or their micro en-
terprises.

Responding, the ICAN 
p r e s i d e n t  t h a n k e d  t h e 
Board chairman and his 
management team for the 
visit. He welcomed the Mi-
crofinance Bank proposal 
and said the proposal will be 
beneficial, especially to the 

young accountants setting 
up businesses. He gave as-
surance that the Institute’s 
appropr iate  Committee 

and Council will appraise 
it with a view to establish-
ing a mutually beneficial 
relationship between the 

two institutions at no cost 
and liability. 

He affirmed that ICAN’s 
previous experience with a 

commercial Bank on similar 
services would assist the in-
stitute in giving consideration 
to DavoDani’s proposal.

L-R: Jenika Mukoro, general manager, brand management, ntel; Ismaila Kabara, general manager, sales  (North), ntel; Inusa Bello, director 
sales, ntel; Jide Mafolobami, general manager products, ntel, and Toni Kan, head corporate communications, ntel, at the Abuja launch of 
ntel NOVA ntel’s bespoke 4G/LTE phone

Sterling Bank partners DAAR 
Communication on 
environmental sustainability

Le a d i n g  c o m m e r-
cial bank, Sterling 
Bank Plc and media 
broadcast corpora-

tion, DAAR Communica-
tion Plc, owners of Ray Pow-
er FM and AIT Television, 
have announced a strategic 
partnership aimed at keep-
ing Nigeria clean and safe 
through mass awareness 
campaigns on environmen-
tal sustainability.

Objective of the strategic 
partnership is the amplifica-
tion of Sterling Environment 
Makeover (STEM) message 
on sanitation through the Ray 
Power FM and AIT Television 
networks to influence uptake 
of sustainable living actions 
among Nigerians. STEM is 
Sterling Bank’s corporate 
social responsibility initiative 
which promotes practices 
that protect the environment 
for the benefit of humanity.

Announcing the partner-
ship, Chief Marketing Officer, 
Sterling Bank, Henry Bassey 
said the bank was delighted 
to have DAAR Communica-
tion Plc throw its weight 
behind STEM as a media 

HOPE MOSES-ASHIKE partner. He disclosed that 
leading corporations have 
also joined the programme 
as partners elevating it into 
a movement that will make 
Nigerians more conscious 
and committed to protecting 
the environment.

“Sterling Bank and DAAR 
Communication have come 
together because we share a 
common passion for the en-
vironment - to keep it clean, 
safe and preserved for the 
future generation. Through 
the Sterling Environmen-
tal Makeover programme, 
we hope to make a positive 
impact on our local commu-
nities across Nigeria using 
the extensive national and 
regional network of Raypower 
and AIT to influence sustain-
able living actions which 
reduces dirt and improves 
hygiene. DAAR Communi-
cation has partnered with 
us to enlighten Nigerians on 
the importance of sanitation 
and how its absence fouls the 
environment exposing thou-
sands of children and adults 
to disease”, Bassey informs.

He added that, the new 
improved STEM has a lot of 
exciting features which in-
clude a pre awareness cam-

paign that will showcase 
choreographed dancers, 
cleaning strategic locations 
in Lagos whilst dancing to 
the special theme song pro-
duced by Olamide Badoo, 
who is Sterling Bank’s en-
vironmental Makeover am-
bassador. People who spot 
this dancers with selfies or 
pictures, stand the chance 
to win 50 free make over 
vouchers from the world’s 
leading cosmetics manu-
facturers to be redeemed at 
the event.

Commenting on the part-
nership, Chairman of DAAR 
Communication, Chief Ray-
mond Paul Dokpesi Jnr., said 
he was impressed by the goals 
and potential of the Sterling 
Environmental Makeover 
programme and the creative 
ways in which the bank have 
been tackling and address-
ing issues of environmental 
cleanliness.

“DAAR Communication is 
proud to be associated with 
Sterling Bank’s environmen-
tal sustainability programme. 
We believe in the cause of the 
environment and the STEM 
programme aligns with our 
values at DAAR Communi-
cation. 

Healthcare Group partners Oyo 
to raise N50b medical fund

Healthcare Group, a 
leading develop-
ment and consul-
tancy firm in the 

country,  has partnered with 
the Oyo state government 
to raise N50 billion medical 
fund for the renovation of 
health facilities across the 
state.

 Under the partnership 
agreement, Healthcare will 
work with the state govern-
ment in creating ideas on pos-
sible ways to raise the medical 
fund that would be spent on 
the renovation of 57 general 
hospitals and 600 health care 

centres in all the local govern-
ment areas of the state.

In a press release made 
available to BusinessDay, Bola 
Olaosebikan, founder and 
chief executive, Healthcare 
Group said “we are very de-
lighted to partner with Oyo 
State Government that is gen-
uinely committed to transform 
health care delivery in the 
state. So we are most delighted 
to work with the administra-
tion of Governor Abiola Aji-
mobi that has given the highest 
priority to transformation of 
health sector in the history of 
Oyo State.”

“We shall be working with 
Oyo state government on the 
N50 billion healthcare endow-

ment funds for Oyo state and 
we are very happy to be work-
ing with a focused administra-
tion, officials of government, 
national and international 
partners to deliver this in-
novation.

“This strategic initiative will 
lay a new financial foundation 
for health care infrastructural 
transformation in Oyo state, 
the pacesetter state in Nigeria, 
as well as a new pace for socio-
economic development by the 
Ajimobi’s administration in 
Oyo State,” Olaosebikan said.

Oyo plans to set up the 
first iconic cardio-vascular 
centre in Ibadan from the en-
dowment fund which will be 
launched on August 3rd 2017.

JOSEPHInE OKOJIE

IfEOMA OKEKE

L-R: Yinka Kazeem, sole administrator, Mushin Local Government, Lagos; Adeyemi Asada, commissioner 
for Finance and Economics Planning and Budget, Lagos State; Ibrahim Obajomo, director of budget, 
and Abayomi Kadiri, permanent secretary, Ministry of  Economic Planning and Budget , Lagos State at 
the year 2018 budget consultative forum in Lagos.     Pic by Pius Okeosisi 
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Business EventLess than 2% Nigerians 
have insurance 
policies - Adeosun

K
emi Ade osun, 
Nigeria’s minister 
of finance, said 
on Monday that 
only 3 million out 

of 180 million Nigerians pos-
sessed insurance policies 
to protect themselves from 
uncertainties.

Adeosun, who made the 
disclosure at the 2017 Na-
tional Insurance Conference 
(NIC) in Abuja, noted that 
insurance was playing critical 
roles in the economy.

The theme of the three-day 
conference is, “Nigeria Open 
for Business.’’ Represented by 
Mammud Dutse, Permanent 
Secretary in the Ministry of 
Finance, Adeosun said that 
insurance was facilitating 
investments by reducing the 
amount of capital and sav-
ings needed by individuals, 
corporations and agencies to 
fight unforeseen losses.

She said that total insur-
ance premiums grew from 
N75 billion in 2005 to over 
N300 billion in 2016 and 
contributed approximately 
0.7 per cent to the Gross Do-
mestic Product.

She said that the figure 
was less than the African 
average of 3.3 per cent and 
the global average of seven 
per cent.

The 2017 event would be 

the third since the concep-
tion of the Insurance Industry 
Consultative Council (IICC) 
in 2015.

IICC is an amalgamation 
of all the constituent arms of 
the insurance industry, which 
includes the Nigerian Insur-
ers Association, Nigerian 
Council of Registered Insur-
ance Brokers and Institute 
of Loss Adjusters of Nigeria.

The minister lamented 
that the insurance industry 
was facing the challenge of 
low-level penetration.

“This means insurance 
from writing more premiums 
from millions of Nigerians can 
provide finance for our long-
term economic growth for the 
country’s recovery.’’ She said 
that practitioners must be will-
ing to do more to make insur-
ance a giant industry to look 
up to, adding that distribution 
channels must be innovative 
and that new products should 
be developed to attract the 
populace.

She argued that to achieve 
conclusive growth, insurance 
must be deployed to rural 
areas.

“Deepening insurance 
penetration to the rural ar-
eas must include, improving 
technical capacity to meet the 
emerging market trends.

“The best way to promote 
insurance is to incorporate 
both individuals and corpo-
rate entities into the insur-
ance market,’’ Adeosun said.

The minister said that the 
Federal Government would 
ensure that its economic re-
forms supported the growth 
of the insurance industry, 
adding that many foreign in-
vestors had indicated interest 
to invest in the sector.

“There is also a high level 
of ownership of insurable 
assets in Nigeria, despite 
the economic situation. “We 
expect that industry reforms 
will continue to drive in-
vestments and new market 
entries.

“Foreign investors have 
shown great interest in the 
Nigerian insurance sector by 
entering into the market and 
progress can be seen in the 
introduction of new insur-
ance products in the growing 
mortgage and housing sector.

“To concentrate on the 
progress being made so far, 
Federal Government will 
always play its part to ensure 
that government assets are 
properly insured,’’ she said.

Okechukwu Enelamah, 
minister of trade and invest-
ment, said the best way to 
move the industry forward 
was for the practitioners to 
accept responsibilities.

“The practitioners need 
to work hard to ensure that 
many Nigerians are dragged 
into insurance net,” Enela-
mah said. “The practitioners 
cannot compare themselves 
to entertainers.’’ 

UgochUkwU AkoBi, 
with agency report

L-R: Ken Chiazor, general manager, Quant Capital; Ruth Olumbi, head, business development, and Wale 
Gomez, MD, at the press conference to announce the real estate investment trust seminar in Lagos.

L-R: Ibrahim Bonet, regional manager, North, Leadway Pensure PFA; ACG I.A. Liman, and Olusakin 
Labeodan executive director, Leadway Pensure PFA, during a CRM visit to Federal Fire Service, Abuja.

L-R: Uchenna Nwobi, corporate promotion and sponsorship officer, Diamond Bank Plc.; Udoka 
Oguamanam, team lead, new media; Bola Adeeko, interim CEO, Central Securities and Clearings System 
CSCS; Eze Anyanwu, media relations officer, Diamond Bank Plc., and Chiwuzie Anabuike, digital media 
officer, at the 2017 Nigerian Stock Exchange Corporate Challenge Sponsor by Diamond Bank Plc. in Lagos.

L-R: Kingsley Ulinfun, MD, Wakanow Fintech Ltd; Akpofure Leo Okiemute; Fidelia Ighrakpata; Audrey 
Emegwa, all winner of the Wakanow Easter reward promo, and Victoria Onwubiko, chief marketing 
officer, Wakanow Fintech Ltd, at the presentation of winning tickets on the Wakanow rewards promo in 
Lagos.                 Pic by Olawale Amoo

hoPE MoSES-AShikE 

Accion Microfinance Bank 
shareholders appoint new directors 

The Shareholders of 
Accion Microfinance 
Bank Limited (AMfB), 
Nigeria’s leading na-

tional microfinance Bank, at 
the last AGM held in May 26, 
2017 approved the appoint-
ments of four additional direc-
tors to the Bank’s Board.

According to the Bank’s 
Chairman, Patrick Akinwun-
tan, “the new directors were 
appointed not only to further 
strengthen the governance 
structure of the Bank but also 
to enhance AMfB’s capacity to 
deliver the shareholders stra-
tegic objective of an efficient 
microfinance institution that 
contributes to Nigeria’s growth 
and development through 
enabling financial inclusion 
and empowerment in a strong 
socially responsible manner”.   

The directors include 
Adenike Laoye who repre-
sents Ecobank Nigeria Plc on 

the board, Prince Olumide 
Obayomi appointed as an in-
dependent director, Christian 
Ruehmer represents Accion 
Investments on the Board, and 
Prateek Shrivastava, who also 
represents Accion Investments 
on the board. 

 Laoye is a graduate of 
the Lagos State University, 
and was called to the Bar in 
1991, after which she joined 
the chambers of Fani-Kay-
ode (SAN) and Sowemimo 
(SAN). She joined Ecobank 
Nigeria in 1992 and present-
ly is the company secretary 
/ Chief Legal Counsel re-
sponsible for (amongst other 
things); the management of 
the entire legal risk function 
sin the Bank and ensuring 
compliance with all gover-
nance requirements. With 
25 years post call in-house 
counsel experience, she is 
very knowledgeable in docu-
mentation for transactions 
and processes and possesses 
excellent negotiation skills. 
An honorary member of the 

Chartered Institute of Bank-
ers of Nigeria, she is married 
with children.  

Obayomi is a Corporate 
Value Optimization Consul-
tant and a farmer. He retired 
into private practice and ag-
riculture after over 30 years 
post degree chequered profes-
sional career in the public sec-
tor, commercial and corporate 
banking and more than 17 
years of private equity invest-
ment with African Capital Al-
liance (ACA). He had respon-
sibility for managing Nigeria’s 
best performed independently 
managed SME Fund in his last 
years in ACA.

 He is a Fellow of the Insti-
tute of Chartered Accountants 
of Nigeria, an Associate of the 
Chartered Institute of Taxa-
tion of Nigeria and the Nige-
rian Institute of Management. 
Obayomi serves as a director 
on the Board of a number of 
public and private companies 
in the transportation, oil and 
gas, media, hospitality and 
agriculture sectors.     
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Week open  (30 – 06–17)

Week close (09 – 07–17)

Percentage change (WoW)

-

32,459.17

2,213.38

2,223.63

1,438.51

1,482.07

1,174.61

1,174.61

0.00

1,504.44

1,466.01 389.12

397.97

-2.22%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-2.94

19.50 -1.27 22.66

126.29

137.86

139.38

1.10%

10.37%

-2.55 -4.03%

763.32

795.40

-1.99

712.65

317.50

323.16

312.68

N11.187 trillion

N11.452 trillion

1,695.51

41.85% 7.11% 1.54%

-1.75%

2,004.11

2,046.92

-2.09%

8.82%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,936.37

1,932.20

0.22%

21.38%

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,113.46

1,214.68

-3.82%

37.46%

810.04

-0.46
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Stories by IHEANYI NWACHUKWU

T
h o u g h  t h e  b e a r s 
s u c c e e d e d  i n 
s p u r r i n g  a  s l o w 
s t a r t  t o  t h i r d -
quarter (Q3) 2017, 

b u t  i nv e s t o r  s e nt i m e nt s  i n 
t h e  Ni g e r i a n  s t o c k  m a r k e t 
st i l l  t i l t  towards increasing 
equity stake as they anticipate 
i m p rov e m e n t s  i n  f i r s t- ha l f 
(H1) earning scorecards.

I m p r o v e d  F X  l i q u i d i t y , 
greater prospects of economy 
e x i t i n g  r e c e s s i o n ,  h o p e 
o f  i m p r o v i n g  c o r p o r a t e 
scorecards, increasing crude 
oil production and pricing as 
well as moderating inflation are 
some factors that investment 
managers applauded in their 
recent stocks selection process.

E x p e c t a n t l y  t h i s  m o n t h, 
m o s t  l i s t e d  c o m p a n i e s , 
part icularly  the early  birds 
large corporates will approach 
the Nigerian bourse with their 
H1 scorecards, further giving 
i nv e s t o r s  t h e  d i re c t i o n  o n 
where to place their monies.

As some of the H1 results 
will be audited, issues around 
interim dividend by companies 
w i t h  t h e  re c o rd  f o r  p ay i ng 
dividend will top the agenda 
in their board meetings for the 
approval of the results.

For instance, GTBank Plc 
one of the advancers in early 
trading this week has notified 
investors about its upcoming 
board meeting.

“With the euphoria which 
g r e e t e d  t h e  o p e n i n g  o f 
Investors’ and Exporters’ (I&E) 
window drying up, we expect 
performance to be more driven 
by earnings fundamentals in 
the near term”, said analysts 

Th e  D eb t  Ma nag e m e nt 
Office (DMO) has released 
its provisional issuance 
calendar for third-quarter 

(Q3) 2017.
It seeks to raise between N360bn 

($1.18bn) and N450bn ($1.47bn) 
from the sale of  FGN bonds. 
Provisional issuance is flat over 
the three months, and all bonds 
at auction are to be reopenings of 
existing issues.

The DMO has a little flexibility 
on its side since it has already raised 
N850bn (gross) from auctions in 
first-half (H1) and the 2017 budget 
projects total net domestic financing 
of N1.25trn.

In June, it raised less than its 
offer and was able to set marginal 
rates below the level of the previous 
month.

This flexibility has its limits, being 
contingent upon the ability to meet 
the target for net external financing 
of N1.08trn ($3.5bn at the assumed 
exchange rate of N305 per dollar).

Eurobonds and diaspora bonds 
have raised $1.8bn year-to-date 
(Ytd). However, talks with the 
World Bank on deficit financing are 
proceeding at best slowly although 
the African Development Bank 
may decide to disburse the $400m 
balance of its budget support. The 
distinct possibility exists, therefore, 
that the FGN will return to the 
Eurobond market later in the year 
and take advantage of the global 
appetite for sovereign paper from 
emerging/frontier markets.

Of the three reopened issues, 
institutional demand is comfortably 
the softest for the five-year benchmark, 
which will have just three years and 
ten months to maturity in June. In 
contrast, the long bond (Apr ’37) is 
a natural fit for the Pension Fund 
Administrators (PFAs), which are 
looking to match their long-term 
liabilities (to pensioners) to their assets.

The DMO has other strings to its 
bow than the staple FGN bonds. One 
is the FGN savings bond for retail 
investors, which raised only N2bn 
in Q1 2017. Another is the proposed 
N100bn sukuk (Islamic bond).

Speculators raise equities bet 
ahead of early bird H1 scorecards

A DMO calendar 
under a little less 
pressure –FBN Quest

at  L ag o s- b a s e d  i nv e s t m e nt 
house, Afrinvest.

“Investors will be looking 
at  H1:2017 earnings results 
due to  be releas e d in  July/
August for clues on how solid 
companies’ fundamentals are 
b u t  w e  e x p e c t  s o m e  e a r l y -
bird investors to start taking 
positions ahead of the releases. 
Hence, we expect the Bourse 
to  recoup loss es  in  trading 
sessions this  week,  bar r ing 
negative earnings surprises,” 
the analysts said in their stock 
recommendation for the week.

After a record N265billion 
weekly loss in the trading week 
to July 7, the Nigerian stock 

market opened this week on 
positive note (N64billion gain) 
further reinforcing investors 
confidence in  the Nig er ian 
economy.

Recently, Bismarck Rewane 
and the Financial Derivatives 
Company think tank at Lagos 
B u s i n e s s  S c h o o l  e x e c u t i v e 
b r e a k f a s t  c l u b  n o t e d  t h a t 
corporate earnings for H1 will 
show positive trend.

T h o u g h  t h e y  n o t e d  t h a t 
p r i m a r y  m a r k e t  a c t i v i t i e s 
( I P O s ,  p r i v a t e  p l a c e m e n t ) 
have been dormant over the 
years, the analysts believe that 
a flurry of new issues will be 
announced this month.

“Nigerian equities traded 
firmly in negative territory in 
the week ending 7th July, as 
profit-taking took precedence 
in the wider market.  Looking 
ahead, we expect sentiments 
to be dictated by expectations 
a r o u n d  H 2 - 2 0 1 7  e a r n i n g 
s c o r e c a r d s”,  s a i d  r e s e a r c h 
analysts at United Capital in 
their recent investment view.

Research analysts at Vetiva 
C a p i t a l  M a n a g e m e n t  w h o 
observed that market breadth 
t u r n e d  p o s i t i v e  d e s p i t e 
relatively weaker volume and 
value traded, expect the market 
to trade higher this week.

Market commentary
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The Ai40 Investor’s Index 
has been trading in a tight 

range for the last four reviews. 
Last week, the best performing 
stocks on the Index were all from 
the North African region – Egypt 
and Morocco in particular. The 
Index was down by 1.2 points 
(or 1.24%) from its last reading 
of 96.55, to close Friday at a value 
of 95.35.

In the US, equities markets 
ended the week in positive 
territory thanks to a generally 
healthy labour market as 
evidenced by the better-than-
expected jobs data. According 
to Market Watch, “the U.S. added 
222,000 jobs in June.” Markets 
also closed in positive territory 
on Friday due to a strong 
performance from tech stocks, 
which have suffered in recent 
weeks. On the global front, stock 
markets were mostly lower 
but received a boost from the 
employment data coming out 
of the US. The G20 Summit took 
place in Hamburg, Germany 
over the weekend where world 
leaders discussed trade and 
climate change issues amongst 
other topics. The US’s President 
Trump emerged as a loner at 
the Summit, in particular on 

the Paris Climate accord. In 
oil markets, a barrel of US WTI 
ended Friday lower at $44.23 
a barrel (3% down) “after data 
showed U.S. production and 
rig counts rose last week just as 
OPEC exports hit a 2017 high” 
according to CNBC.

At Friday’s close, the Dow 
Jones Industrial Average was up 
by 0.44%, or 94.30 points, to close 
the week at a value of 21,414.34. 
The Nasdaq Composite Index 
gained 1.04%, or 63.61 points, 
to end the week at a value of 
6,153.08, while the S&P 500 was 
up by 0.64%, or 15.43 points, 
to close Friday on a value of 
2,425.18. According to the 
Brownsville Herald, “Germany’s 
DAX was down 0.3 percent at 
12,349 while the FTSE 100 of 
Britain was flat at 7,340. France’s 
CAC 40 lost 0.4 percent to 5,133.”

Gainers
It was a North African affair 

on the Gainers List last week 
as three stocks from Egypt and 
two from Morocco took up the 
five spots. Vodafone Egypt was 
last week’s top stock with an 
increase of 12%. In a market 
research report on 4G rollout 
in the country, the company 
was forecast to continue its 

Africa investor Ai40 Weekly Commentary – 10 July 2017
dominance of telecom service 
revenue in Egypt for the period 
2017-2021.  Still in the same 
sector, Telecom Egypt rose 2.4% 
last week. In banking, shares 
for Cairo-listed Commercial 
International Bank gained 2.7%.

In Morocco, shares for 
Lafarge and Banque Centrale 
Populaire enjoyed gains of 7.9% 
and 4.5% respectively.

Losers
Lagos-listed equities tracked 

by the Index took up most of 
the spots on the Losers List last 
week. Guinness Nigeria Plc was 
last week’s worst performing 
stock with a drop of 13.1%. 
The share experienced selling 
pressure following reports that 
the company “is looking towards 
a share sale to raise $126 million 
from existing shareholders.” 
The company recorded a pre-
tax loss of $6.7 million in 2016 
according to Ecofin Agency. 
Another beer stock, Nigerian 
Breweries was down 4.2%. In 
the banking sector, Stanbic IBTC 
and First Bank lost 4.4% and 
4.2% respectively.

Casablanca-listed Banque 
Marocaine du Commerce was 
in negative territory following a 
drop of 7.1%.

SAB Miller SAB SJ Beverages South Africa 59.05 -3.4%  95,110.96  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 13.53 -0.1%  17,294.82  -8.5  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 27.44 -3.0%  17,872.90  8.8  651.39 
MTN Group MTN SJ Telecommunications South Africa 8.63 -2.0%  15,510.67  15.5  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 10.77 -3.1%  17,195.54  10.4  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 22.82 -1.4%  6,121.37  128.0  268.30 
Anglogold Ashanti Ltd ANG SJ Mining South Africa 9.49 -4.0%  3,872.83  -83.7  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.08 0.5%  3,717.74  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.54 -0.6%  12,781.93  21.3  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.64 0.2%  10,961.59  16.4  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.18 1.3%  2,520.62  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 46.52 1.5%  9,468.78  16.9  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -4.2%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.09 -7.1%  3,784.94  16.2  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.58 2.4%  993.52  7.8  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.84 12.0%  920.89  6.8  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 31.57 4.5%  4,006.41  21.0  182.30 
Lafarge LAC MC Building materials Morocco 234.90 7.9%  5,504.06  26.3  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 5.09 0.3%  1,641.73  14.0  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 41.61 -0.3%  4,160.51  12.9  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.11 -0.4%  3,196.46  7.8  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.06 -1.2%  2,030.18  5.4  31,396.49 
CGI CGI MC Real Estate Morocco 43.93 -0.3%  808.69  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.19 -13.1%  309.66  -44.8  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.54 2.7%  5,237.32  15.5  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.02 -4.2%  687.30  3.6  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 13.67 -1.0%  1,149.90  10.2  84.13 
East African Breweries EABL KN Breweries Kenya 2.46 -3.2%  1,945.93  25.8  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.23 1.0%  9,034.36  19.2  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.48 0.2%  1,543.78  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 5.13 -1.2%  513.21  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.43 -0.5%  895.83  17.3  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.37 0.7%  607.46  14.5  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 -0.3%  497.78  2.0  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.10 -4.4%  988.77  9.4  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.2%  990.58  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -4.1%  508.58  7.5  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.36 -0.4%  503.75  13.8  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.37 -1.4%  1,378.13  8.6  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.37 -0.1%  1,119.63  5.9  3,025.21

United Capital Investment View

Nigerian equities traded 
firmly in negative territory 
in the week ended July 7, 

as profit-taking took precedence 
in the wider market. Overall, the 
All Share Index (ASI) shed 2.0% 
w/w to settle at 32,459.2 points, 
this trimmed YTD return to 
+20.8% as market capitalization 
declined N265.0bn to settle at 
N11.2tn.

In this past week, system 
liquidity opened N189.9bn 
short and liquidity was further 
tightened by OMO auction which 
moderated system liquidity by 
N45.5bn in the first trading 
session of the week, raising 
OBB and ON to 9.5% and 9.9% 
respectively.

Provision of funding for PMA 
that held mid-week further 
pressured the money market, as 
the OBB and ON rose further to 
settle at 44.2% and 50.9% in that 
order. Towards the end of the 
week, however, N120bn OMO 
maturity provided some easing 
as the MM rate trended lower to 
14.5% (OBB) and 14.9% (ON).

Closing the week, stringency 
returned to the money market on 
the back of another OMO auction 
which mopped up N25.7bn 
via the sale of the 18-Jan & 5-Jul 
papers. Open buy back (OBB) 
and Overnight rates thus closed 
the week at 15.0% and 15.3%, 
from 5.8% and 5.3% at the end of 
the previous week. 

Looking ahead, we expect 
sentiments to be dictated by 
expectations around H2-2017 
earning scorecards. We see a mixed 
close for the FI markets this week, 
with yields most likely reflecting 
system liquidity dynamics amid 
CBN’s intervention at both forward 
and spot FX market.

Global equities closed the prior 
week mixed, with a bullish tilt, 
amid stronger Job numbers in the 
US economy and developments 
in the ongoing G20 summit. In the 
US market, equity performance was 
flattish for the holiday-shortened 
week, as investors grappled with 
higher treasury yields as well as the 
release of minutes from the June U.S. 
Federal Reserve’s meeting which 
did little to change expectations 
that a third-rate hike was coming 
this year. However, upbeat job data 
buoyed uptrend in the equities 
market at the end of the week. 
Overall, the tech-laden NASDAQ 
added 0.2%, S&P 500 traded 0.1% 
higher and the Dow Jones Industrial 
Average advanced 0.3%.

European markets also ended 
the week in the positive territory, 
thanks to an upward revision of 
the Eurozone manufacturing 
and services conditions PMI for 
June. This revision was consistent 
with the solid growth seen in the 
region. Overall, UK’s FTSE added 
+0.5%, the CAC was up +0.5%, 
Germany’s DAX inched higher by 
+0.5% and pan-European STOXX 
600 edged up by +0.2%.

 Performance across the 
BRICS classification was mixed 
with India’s BSE Sensex (+1.4%), 
South Africa’s JSE (+0.6%) and 
China’s SCHOMP (+0.8%) 
closing higher while Russia’s RTSI 
(-0.6%) and Brazil’s IBOV (-0.9%) 
saw a bearish week.

Profit-booking takes precedence 
in the wider market

Equities: ASI slips on profit 
booking

On the markets, the Insurance 
index (+2.4%) emerged lone-
gainer as players took position 
in tickers like MANSARD (+3.6%) 
and CONTINSURE (+9.2%). On 
the flip side, the Banking (-2.1%), 
Consumer Goods (-4.0%) and 
Oil & Gas (-1.6%) indices were 
downbeat as players took profit 
in counters like STANBIC (-4.6%), 
UBA (-3.0%), GUARANTY 
(-0.3%), ACCESS (-1.8%), 
ZENITH (-1.4%), 7UP (-4.1%), 
GUINNESS (-13.3%), PZ (-8.4%), 
NB (-4.4%), MOBIL (-5.4%) and 
TOTAL (-5.0%).

Investor sentiment measured 
by market  breadth was 
downbeat, moderating to 0.3x 
(relative to 1.6x in the previous 
week) as 13 stocks appreciated 
against 48 decliners. Activity 
level closed the week weaker 
as average value traded inched 
lower by 20.8% w/w to N3.80bn 
and average volume edged 
lower by 40.9% w/w to 230.8 
units. Looking ahead, we expect 
sentiments to be dictated by 
expectations around H2-2017 
earning scorecards.

Money Market: Rates price 
in system liquidity dynamics, 
rose w/w

In this past week, system 
liquidity opened N189.9bn 
short and liquidity was further 
tightened by OMO auction which 
moderated system liquidity by 
N45.5bn in the first trading session 
of the week, raising OBB and ON 
to 9.5% and 9.9% respectively. 
Provision of funding for PMA that 
held mid-week further pressured 
the money market, as the OBB 
and ON rose further to settle at 
44.2% and 50.9% in that order.

Towards the end of the week, 
however, N120bn OMO maturity 
provided some easing as the 
MM rate trended lower to 14.5% 
(OBB) and 14.9% (ON). Closing 
the week, stringency returned to 
the money market on the back 
of another OMO auction which 
mopped up N25.7bn via the sale 
of the 18-Jan & 5-Jul papers. Open 
buy back (OBB) and Overnight 
rates thus closed the week at 

15.0% and 15.3%, from 5.8% and 
5.3% at the end of the previous 
week. Going by the patterns of 
recent CBN actions and the level 
of system liquidity, we expect to 
see more OMO issuances this 
week, which will likely see key 
money market rates close the 
week higher.

FI Market: Yields relay 
mixed trajectory

In the FI space, average yield 
across maturities relayed mixed 
sentiment w/w, specifically, 
b a r ga i n - hu nt i n g  a c ro s s 
maturities in the T-bills market 
drove a bullish close to the T-bills 
market as average yield fell 28bps 
w/w to close the week at 20.4%. 
However, average bonds yield 
was mostly flat, coming in at 
16.2%. There was PMA mid-
week, wherein 91days, 182 and 
364days bills were auctioned for 
a sum of N177bn. At the end of 
the auction, spot rate came in at 
13.5%, 17.5% and 18.6% for 91, 
182 and 364days respectively. 
We see a mixed close for the FI 
markets this week, with yields 
most likely reflecting system 
liquidity dynamics amid CBN’s 
intervention at both forward and 
spot FX market.

Currency: Naira depreciates 
at the parallel market

At the spot market, the naira 
depreciated to N306.0/USD 
from 305/USD in the previous 
week. Parallel market rate 
also weakened to 367.5/USD 
from 365/USD. However, the 
newly introduced Investors’ & 
Exporters’ (I&E) window saw an 
appreciation of 38bps to settle at 
N365.0/USD (vs. N366.4/USD in 
the previous week).

Oil prices declined from 
$47.9/b to $46.7/b as data from 
the U.S. Energy Information 
Administration showed that 
U.S. production increased to 
nearly 9.34 million barrels a day 
last week, up from 9.25mb/d 
the week prior. Appreciation 
or otherwise of the naira will 
remain tied to the spate of CBN’s 
intervention in the spot and 
forward markets as well as the 
improvement in the I&E FX 
window.

...ASI slips w/w

FUND PRICE OF PFAs AS AT JULY 7, 2017 

 

S/N PFAs CURRENT PRICE 
1 CrusaderSterling Pensions 3.4328 
2 Premium Pensions 3.4147 
3 ARM Pension Mgrs. 3.3830 
4 Stanbic-IBTC Pensions 3.2520 
5 Legacy PFA 3.1717 
6 NLPC PFA 3.0112 
7 PAL Pensions 2.9616 
8 Trustfund Pensions 2.8781 
9 First Guarantee Pension 2.8694 
10 SigmaVaughn Pensions 2.7558 
11 Leadway Pensure PFA 2.7409 
12 AIICO Pension Managers 2.6580 
13 APT Pensions 2.4743 
14 Fidelity Pensions 2.4080 
15 FUG Pensions 2.3553 
16 AXA Mansard 2.3286 
17 OAK Pensions 2.2712 

18 Investment One Pension 
Mgrs. 2.1252 

19 IEI Anchor Pension Managers 2.0738 
20 IGI Pension Fund Managers 1.7797 
21 NPF Pensions 1.3001 

 

 

 

 

 

 

 



18 Thursday 13 July 2017BUSINESS  DAY C002D5556

Frequently asked questions on Direct Cash Settlement 

NASD achieves 
17% increase in 
dematerialised 
shares
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firms that topped the league 
a r e  C S L  S t o c k b r o k e r s 
Limited which accounted 
for  4.262bil l ion units  or 
4 . 8 2 p e r c e n t ;  A . R . M 
S e c u r i t i e s  L i m i t e d 
( 3 . 9 1 1 b i l l i o n  u n i t s  o r 
4 . 4 2 p e rc e n t ) ;  Me r i s t e m 

by completing a Direct Cash 
Settlement notification form in 
which the client shall make its 
preference known.

What would be the fate 
of investors who do not elect 
to come into the direct cash 
settlement scheme?

Settlement of transactions 
carried out on behalf of any 
client whose account details 
are not provided to CSCS shall 
be done by payment into the 
account of the client’s broker-
dealer firm.

W h a t  s a n c t i o n s  a r e 
applicable to brokers who 
having received requisite 
instruction from an investor 
and fails to honour the request 
to align to the direct settlement 
framework?

Any  broker-dealer  that  
violates  the  provision  of  Rules  
and  Regulations  Governing  
Dealing members,  Amendments  
and  Additions  (Part  III)

93B (d)  shall  be  liable  to  pay  
a  fine  of N250,000  in addition 
to any other sanction  which The 
Exchange may impose.

How would BVN affect the 
account opening process and 
KYC structure for brokers?

Brokers would need to 
incorporate BVN validation as 
part of the KYC requirement.

What is the process of 
disengaging the Service?

The investor is expected to 
make a formal request through 
his/her broker to CSCS Plc.

S t o c k b r o k e r s  L i m i t e d 
(3.294billion units or 3.73 
p ercent) ;  Cardinalstone 
S e c u r i t i e s  L i m i t e d 
( 3 . 0 6 1 b i l l i o n  u n i t s  o r 
3 . 4 6 p e r c e n t ) ;  M o r g a n 
Capital Securities Limited 
( 3 . 0 2 5 b i l l i o n  u n i t s  o r 

How do Brokers handle 
Managed Accounts under 
Direct Settlement?

Brokers will continue to 
receive proceeds of sales arising 
from Managed Accounts

How will Nominal transfers 
be treated under the Direct 
Settlement regime?

Nominal transfers will be 
treated using the ‘Off Market’ 
window. Approval from NSE 
is forwarded  to  CSCS  to  
effect  the  transfer  once  the  
administrative  processes  have  
been duly completed.

How will foreign investors 
be treated in the DS regime?

The Brokers’ cash account 
will  continue to receive 
the proceeds for onward 
transmission to the foreign 
investors unless they opt for 
Direct Cash Settlement by 
providing details of their local 
bank account.

Explain how cross deals will 
be treated under DCS?

Cross deals are like any other 
transaction, the proceed of sales 
will be credited to the Seller as 
per their DCS status.

How will the Brokers’ 
dis counts to clients be 
handled?

The broker will receive 
full Brokerage commission 
(currently 1.35%) and settle their 
client accounts with respect to 
any other additional discounts 
agreed with the client at T+3.

In the event of earlier 

…account for 47.3% of total volume  
…says Rights Issue 
127.22% subscribed

Capital Assets, Stanbic IBTC, Rencap, 
seven others top H1 stock trading at NSE

IHEANYI NWACHUKWU

I
n  t h e  f i r s t - h a l f 
(H1) of 2017, about 
47.3percent of stocks 
traded on the Nigerian 
S t o c k  E x c h a n g e 

(NSE) were through ten 
stockbroking firms, their 
performance report shows.

Also in the review H1 
period, ten stockbroking 
firms were responsible for 
69.64percent of the recorded 
N652.185billion worth of 
stocks exchanged.

I n  t e r m s  o f  v o l u m e , 
approximately 41.814billion 
units of listed companies 
shares were traded by only 
ten firms led by Capital Assets 
Limited (7.147billion units 
or 8.08 percent of the total); 
Stanbic IBTC Stockbrokers 
L i m i t e d  ( 6 . 7 5 6 b i l l i o n 
units or 7.64 percent); and 
Rencap Securities (Nigeria) 
Limited (4.950billion units 
or 5.60percent).

Also in the six months 
period to June 30,  other 

What is Direct Cash 
Settlement?

Direct  Cash  
Settlement  (DCS)  

is  the  process  where  proceeds  
from  trades  executed  by brokers 
on the Exchange settles directly 
into investors’ bank account.

Ho w  w o u l d  i nv e s t o r 
accounts be made available 
for Direct Cash Settlement?

Each  client’s  bank  account  
details  shall  be  provided  by  
its  broker-dealer  to  Central 
Securities  Clearing  System  
Plc (CSCS),  which  is  the  
agent  of The Exchange for 
the clearing and settlement 
of all securities traded on the 
Automated  Trading System of 
The Exchange.

How would this work?
Settlement   of   each   

trade   carried   out   on  the  
Automated  Trading  System  of  
The  Exchange shall be done by 
direct payment into the client’s 
account as provided to the CSCS.

Within three  working  days  
of  receiving  instructions  from  
a  client  that  settlement should 
be done by direct payment into 
such client’s account a broker-
dealer shall: Notify CSCS of 
the client’s instructions; and   
Provide the client’s account 
details.

Is Direct Cash Settlement 
compulsory for all investors?

No.  Any  client  that  declines  
direct  cash  payment  into  its  
account  provided  to  CSCS  
shall  notify  it  of  that  fact  

Investor Education

In its efforts to dematerialise 
holdings in the OTC market, 
NASD OTC Securities 

Exchange was able to achieve 
a 17percent increase in 
dematerialised shares in 2016 
against the preceding year level.

Bola Ajomale, Managing 
Director/Chief Executive 
Officer, NASD Plc said at the 
4th Annual General Meeting of 
the OTC Exchange for unlisted 
securities that by the end of 2016, 
19.02 billion shares had been 
dematerialised in to the Central 
Securities Clearing System Plc 
(CSCS).

“This still only represents 
16% of the total market so our 
efforts to increase the level of 
dematerialisation shall continue 
in 2017,” he added.

“2016 witnessed a significant 
drop in activity in comparison to 
the previous year. 799.04million 
shares worth N4.68 billion were 
traded in 4,857 deals in 2016, 
compared to 1.89billion shares 
worth N50.92billion traded in 
2,151 deals in 2015. The market 
was also less liquid in 2016 in 
comparison to 2015.

“Eighteen (18) out of thirty-
two (32) securities were actively 
traded during the year in review, 
in 2015 nineteen (19) out of 
twenty-four (24) securities were 
actively traded.

“We believe the drop in activity 
was mainly as a result of the 
uncertain investment climate that 
pervaded Nigeria.  We however 
expect that a stabilisation of 
exchange 2016 undoubtedly was 
a challenging year for the Nigerian 
economy but we however, expect 
to transform these challenges into 
growth in 2017”, Ajomale stated.

In   2016, NASD Plc core 
income from transactions was 
N32.2 million as against N242.8 
million earned in 2015. 

The OTC market was however 
able to attract 29 new Participating 
Institutions to the market which 
resulted in Registration fees of 
N34 million in 2016 compared 
to N16.1 million in 2015.  Income 
earned from funds management 
amounted to N42.2 million as 
against N52.4 million earned 
in the preceding period. This is 
partly due to lower prevailing 
interest rates in 2016 and reduced 
funds under management as we 
continue to apply available funds 
to developing the OTC market.

“2016 undoubtedly was a 
challenging year for the Nigerian 
economy but we however, expect 
to transform these challenges into 
growth in 2017.

The major focus for the year 
2017 will be on consolidating 
initiatives started in 2016. We 
shall continue advocacy in policy 
formulation specifically aimed 
at creating more transparency in 
the capital market. We shall also 
continue to enthusiastically support 
compliance with all provisions of 
the Investment and Securities Act 
and proffer suggested amendments 
to the Act that we believe will 
improve investor confidence and 
transparency in our markets.

3.42percent); FBN Securities 
L i m i t e d  ( 2 . 7 5 7 b i l l i o n 
units or 3.12percent); and 
Cordros Securities Limited 
(2.647billion units or 2.99 
percent).

In value terms, Cordros 
S e c u r i t i e s  L i m i t e d 

indebtedness to a Broker by a 
client, what happens?

T h e  b r o k e r  s h o u l d 
c o m m u n i c a t e  s u c h 
indebtedness to the CSCS with 
proof and copy the client, with a 
request to route the proceeds of 
the sales up to the amount owed 
to the broker, to the broker’s 
account.

What is the process for 
account validation?

The investor submits bank 
account details to their Broker 
with their BVN, the Broker 
validates the BVN through the 
NIBSS portal, then the Broker 
submits to CSCS the validated 
clients. CSCS then validates the 
bank account details with the 
respective banks or through 
NIBSS portal and update its 
database with the validated 
information.

How will the investors 
know their obligations and 
rights under DCS?

Such  shall  be  made  
known  through  an  awareness  
campaign  spearheaded  by  
the Securities and Exchanges 
Commission, The Nigerian 
Stock Exchange and the CSCS.

W h e n  d o e s  D C S 
Commence?

DCS commenced on 4th 
January 2016.  Clients who want 
to apply  for  DCS  can contact 
their brokers and opt for DCS  by 
completing a DCS Application 
Form.    

When will the Exchange 

IHEANYI NWACHUKWU accounted for stock deals 
worth N194.334billion or 
20.75percent of the total 
value of stocks traded by the 
ten stockbrokers.  

Fur ther  detai ls  show: 
Stanbic IBTC Stockbrokers 
Limited (N139.218billion 
or 14.87 percent); Rencap 
S e c u r i t i e s  ( N i g e r i a ) 
L imited (N81.040bil l ion 
o r  8 . 6 5 p e r c e n t ) ;  C S L 
S t o c k b r o k e r s  L i m i t e d 
( N 5 7 . 9 6 9 b i l l i o n  o r  6 . 1 9 
p e r c e n t ) ;  a n d  A . R . M 
S e c u r i t i e s  L i m i t e d 
( N 4 3 . 9 2 4 b i l l i o n  o r 
4.69percent).

Others are: FBN Securities 
L imited (N36.011bil l ion 
o r  3 . 8 5  p e rc e n t ) ;  E F C P 
L i m i t e d  ( 3 1 . 3 8 8 b i l l i o n 
or  3 .35p ercent) ;  Chap el 
Hi l l  D e n ha m  S e c u r i t i e s 
L imited (N31.249bil l ion 
o r  3 . 3 4  p e r c e n t ) ; 
Cardinalstone Securities 
Limited (N20.699billion or 
2.21percent); and APEL Asset 
Limited (N16.348billion or 
1.75percent).

commence the application of 
Rule 93(A)?

The Exchange recognizes 
that dealing firms will require 
time to come up to speed with 
the process and will commence 
the application of the rules by 1st 
March 2016.

How would Brokers access 
the NIBSS Portal?

To access the NIBSS portal, 
brokers are to send an email to 
bvnoperations@nibss-plc.com.
ng indicating the identity of their 
two Systems Administrators and 
copying    ofadairo@nibssplc.
com.ng

Is there any fee attached to 
accessing NIBSS portal? If yes, 
how much?

A. Yes. N50, per validation.
Who is responsible for the 

payment in 21 above?
The investor whose BVN is 

being validated (Brokers will pay 
and debit Clients for it).

How would the validation 
fee of N50 be remitted to NIBSS 
by the Broker?

The NIBSS validation portal 
has a window for input of 
Broker’s Bank Account Number 
which would be debited for 
successful validation.

How would the second level 
validation of Investor BVN 
and Bank Account Numbers 
received from Brokers be 
carried out by the CSCS?

Through a special link to be 
provided by NIBSS, exclusively 
for use by CSCS.



Jigawa: NSCDC records 276 
criminal cases in 3 months

Police arraign 3 women 
over kidnapping of baby

Nigeria Security and Civil Defence 
Corps (NSCDC), Jigawa com-
mand, said it recorded 276 cases 

between April and June.
Spokesman of the command, Abdulla-

hi Adamu said these included 79 criminal 
and 179 civil cases. He explained that the 
criminal cases comprised rape, stealing, 
vandalism, burglary, arson, diversion 
of petroleum products, fraud, gross 
misconduct and breach of trust. Others 
are conspiracy, abduction and abuse of 
controlled drugs.

According to him, the command had 
successfully secured conviction in 47 
out of the 79 criminal cases, while 28 
were still pending and four others were 
transferred to relevant agencies for proper 
investigation.

Adamu said that the civil cases han-
dled within the period included marital/
family disputes, breach of contractual 
agreement, debt recovery, indebtedness, 
communal disputes and land/tenancy 
disputes.

He further said that all the civil cases 
were settled out of court by the com-
mand’s Dispute and Conflict Resolution 
(DCR) Unit. He attributed the successes 
recorded to the commitment of officers 
and men of the command as well as co-
operation of residents of the state.

Adamu called for support and coop-
eration from the public to enable the 
corps to effectively discharge its functions 
as mandated by the law.

The corps had in the first quarter of 
2017 recorded 143 cases in the state. 
(NAN)

The police in Lagos charged three 
women, Theresa Ezeala, 56; Augus-
tina Oparaocha, 54; and Florence 

Ifeanyi, 52, to an Ikeja Chief Magistrate 
Court with alleged kidnapping of a three 
-week- old baby

The accused are facing a three-count- 
charge of conspiracy, kidnapping and 
receiving stolen child. The accused who 
are residents of Ayobo area of Ipaja, a Lagos 
suburb, however,  pleaded not guilty to the 
charge, on Monday.

The police prosecutor, Simeon Im-
honwa, told the court that the accused 
committed the offence with others still at 
large, sometimes in November 2014 at Idi-
Orogbo, Ayobo, Lagos.

Inhonwa alleged that the trio kidnapped 
the baby, the son of Chioma Nwakwu, the 
complainant in the case.

He told the court that the complainant 
used to live with Ezeala, her aunt, before she 
became pregnant and the supposed father 
denied responsibility of the pregnancy.

“At the time of Nwakwu’s delivery at 
Ifako- Ijaiye General Hospital, Agege, 
which was through caesarean section, the 
complainant could not afford the hospital 
bills and care of the baby.

“The second accused, Oparaocha, a 
nurse, then approached Ezeala to sell the 
baby to Ifeanyi, who was willing to adopt 
the baby at a price,’’ the prosecutor said.

Inhonwa said that without the knowl-
edge of the complainant, Ezeala and Opara-
ocha sold the baby for N500,000 to Ifeanyi.

“The whereabouts of the baby was not 
disclosed to Nwakwu after she was dis-
charged from the hospital until recently, 
when the accused were apprehended by 
the police,” the prosecutor said.

Members of Association for 
the Advancement of Family 
Planning (AAFP) in a rally 
to commemorate the 2017 
World Population Day in 
Abuja. NAN

Towards boosting water trans-
portation and the development 
of the tourism potentials of the 
state, the state government has 

placed orders for six world class ferries 
to give the sectors the necessary boost.

This was disclosed by Anofiu Elegushi, 
the acting Commissioner for Transporta-
tion, in a chat with journalists. He also 
expressed the state government’s readi-
ness to harness the potentials inherent in 
the bodies of water in the state to promote 
water transportation and leisure.

According to him, the move is to up the 
two percent contribution of water trans-
portation to the public transportation 
system in the state. The state government 

is also to engage with stakeholders like 
the National Inland Waterways Author-
ity (NIWA) and the operators to deepen 
discussion on operational issues, safety 
and legal framework.

The commissioner said the govern-
ment was also considering the conces-
sion of state-owned ferry terminals to 
ensure efficient management just as it 
has commenced the restructuring of 
the State Ferry Services Company to 
reposition it for effective and efficient 
service delivery.

Also as part of the efforts to transform 
the state into Africa’s model megacity 
that is safe, secured and functional by the 
Ambode Administration, the government 
is embarking on Bus Reform Initiative 
(BRI), with the aim of introducing me-

Lagos to acquire ferries to boost water transportation
dium and high capacity buses.

According to Elegushi over 5,000 
medium and high capacity buses are to 
be injected into the system over the next 
three years.

About 3,600 of the buses will be high 
capacity carrying 70 passengers while 
1,400 will medium capacity carrying 30 
passengers. The scheme, Elegushi said 
would be supported by a franchise system 
involving stakeholders or groups who 
will participate by way of taking up the 
bus franchise in multiples of 50, 100 and 
200 buses.

He stated that the Bus reform Initiative 
was not aimed at banning yellow buses 
but to re-fleet the system with the aim 
to providing medium and high capacity 
buses to carry more passengers at a go.  

T
he Rainforest Resource and De-
velopment Centre (RRDC), a non 
government organisation, for the 
protection and conservation of 
the environment, has faulted the 

two weeks conditional approval granted by 
the Federal Ministry of Environment to the 
Cross River State government to meet certain 
obligations preparatory to the construction 
of the 260 kilometre superhighway from 
Bakassi to Katsina-Ala.

The group said the two weeks was rather 
too short, and a longer time was required 
for the state to do the needful including 
compilation of the list of those entitled to 
compensation among other things.

Odey Oyama, the executive director 
of RRDC, who stated this in Calabar, the 
state capital, also observed that part of the 
super-highway still falls within the gazetted 
boundaries of Cross River State National 
Park especially at the Oban division.

The group, however, is in support that the 
Cross River State publishes the re-rout of the 
super-highway with associated maps in an 
official government gazette within two (2) 

weeks as demanded by the Federal Ministry 
of Environment.

Oyama said that so far the list of com-
munities and persons to benefit from the 
compensation has not been compiled and 
established in compliance with the provi-
sions of the Land Use Act No. 6, 1978 and 
the Land and Allied Matters Act. Thus, the 
condition remains vague and unenforce-
able until public declarations are made by 
the proponents of the projects about the 
potential beneficiaries in compliance with 
national and international standards of best 
practices.

RRDC further observed that the op-
eration of the people and communities that 
have to be resettled has not been conducted 
and the results published, saying under these 
circumstances, it would be difficult or im-
possible to monitor compliance with these 
conditions and establish when it would have 
been completely fulfilled within two weeks.

According to Oyama, the RRDC is wor-
ried over the fraudulent claims and funda-
mental omission in the fourth EIA attempt. 
He said “it is our considered opinion that in 
line with the provision of the EIA Act Cap 
E12 Laws of the Federal Republic of Nigeria 

Group faults conditional approval 
for C’ River superhighway 

and international standard pertaining to best 
practices, these deficiencies ought to have 
been ratified before the issuance of any type 
of EIA approval.

If the proponents of the project are unable 
to comply with the condition, then it shall be 
the duty of the Federal Ministry of Environ-
ment to state categorically the status of the 
approval at the expiration of two weeks. We, 
however, thank the Federal Ministry of Envi-
ronment for their consideration of this mat-
ter and hope that the government of Cross 
River State will enforce necessary measure 
to perfect compliance with the stipulated 
period of two weeks.

“There is need for the design of the road to 
be made public in other to monitor compli-
ance in this respect. This condition seems 
to presuppose that the Ministry of Environ-
ment did not have access to the drawings of 
the super-highway project at the time the 
fourth EIA report was being evaluated. It 
could appear that this plan have been made 
available to the Ministry of Environment by 
the proponents. We are therefore requesting 
the ministry to direct the proponent to make 
them available to interested members of the 
public for monitoring.

MIKE ABANG, Calabar

JOSHUA BASSEY
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Prospects seen in Nigeria’s corporate 
travels amid economic downturn

P
rospects are seen 
in Nigeria’s cor-
porate travels 
which are largely 
driven by busi-

ness and economic activi-
ties, despite the current 
economic downturn facing 
the economy.

 The American Express 
global business travel Ni-
geria,  an integrated cor-
porate travel management 
company confirmed this 
development, indicating 
that there are still strong 
prospects for travels in oil 
and gas, financial services, 
management consulting, 
retail, construction and en-
gineering sectors, amongst 
others.

Speaking during the Ex-
ecutive Client Forum of the 
American Express Global 
Business Travel Nigeria, in 
Lagos, Louis Van Zyl, Chief 
Operations Officer of the 
company said that positive 
signs to show the prospects in 
this sector include the strong 
presence of international air-
lines in the country, content 
availability and expansion 
and international airlines 
trading in Naira again.

Van Zyl added that other 
factors include the resil-
ience of domestic airlines, 
entrance of domestic air-
lines into the Global Distri-
bution System (GDS), route 
expansion, stabilization of 
exchange rates, introduction 
of credit card payments for 
airline travel and oil price 
stabilization and recovery.

A c c o r d i n g  t o  h i m , 
“There has been a lot of 
development and prog-
ress made in interactions 

between the airlines and 
aviation authorities from 
the government perspec-
tive. I think there have 
been successes in terms 
of making the points to 
government around what 
the specific challenges are 
and the authorities giving 
concessions and making it 
easier for airlines to be able 
to repatriate their funds.

With this development, 
the airlines will be com-
mitted to expanding their 
services and providing a 
service that is more effective 
and efficient to customers.” 

The Chief Operating 
Officer of the company 
mentioned some dynam-
ics affecting the corporate 
travel and tourism industry 
particularly Air transport 
in Nigeria to include eco-
nomic forces (vulnerability 
to Oil Price fluctuations), 
significant downturn over 
the last two to three years, 
foreign exchange impacts 
and accessibility to foreign 
exchange.

 Other factors he said are 
significant fluctuation in 
exchange rate of the Naira 
since decoupling from fixed 
rate against the UD$ (exis-
tence of the parallel mar-
ket), considerations around 
viability of operations of 
major international airlines 
in Nigeria and fight for sur-
vival of the main domestic 
carrier in Nigeria, (Arik Air).

Van Zyl disclosed that 
in a bid to satisfy its clients, 
the American Express has 
continued to leverage trav-
el technology, and online 
platform, make payment 
efficient, continued to focus 
on customer service, and 
provide trusted advisory 
services.

He also revealed plans 
to partner reliable and ef-
ficient domestic airlines to 
convey customers to local 
destinations. According to 
him, “the feedbacks from 
our customers show that 
from a domestic perspective 
they are finding it difficult to 
have that reliable service. 

In line with Interna-
tional Civil Aviation 
Standard and Rec-
ommended Practices 

(ICAO SARPS), the Nige-
rian Airspace Management 
Agency (NAMA) has round-
ed off a four-week on-the-
job Training (OJT) for 48 
Aeronautical Information 
Services (AIS) Cadets of the 
Nigerian College of Aviation 
Technology (NCAT), Zaria. 

 The OJT exercise which 
took place at designated 
airports in Lagos and Kano 
centres is part of the criti-
cal requirements for the 
cadets to attain certifica-
tion by NCAT as full AIS 
Officers.

 The cadets who com-
menced their nine-month 
Basic Aeronautical Informa-
tion Management Officers 
Course (BAIMO) in October 
2016 have been exposed to 
fundamentals in Maps and 
Charts, Air Traffic Services 
(ATS), Meteorology, Com-
munication, Navigation, 
Surveillance/ Air Traffic 
Management (CNS/ATM), 
Aerodrome Ground Aids 
(AGA),

Aircraft Operating Char-
acteristics (AOC) among 
other courses and are due 
to graduate in August 2017. 
A workshop on e-Flight 
Plan and e-NOTAM was 
also held at the agency’s 
headquarters in Lagos at the 
end of the OJT exercise, de-
signed to help cadets appre-
ciate the practical aspects of 
electronic dissemination of 
aeronautical information to 
airspace users.

 M e a n w h i l e ,  F o l a 
Akinkuotu, the Manag-
ing Director of NAMA, has 
congratulated the cadets 
for their “excellent perfor-

NAMA conducts OJT for 
graduating AIS cadets

Dana Air has in-
t ro d u c e d  a n -
other customer 
–centric product 

called ‘Pay with Dana Miles,’ 
as part of efforts to enhance 
its service delivery to its cus-
tomers, especially the Dana 
Miles Members.

With the ‘Pay with Dana 
Miles’ initiative, members 
of the airlines’ frequent flyer 
program can now use their 
miles as they desire for pay-
ment of excess baggage, 
upgrade from economy class 
to business class, exchange 
miles for tickets and still get 
loads of benefits attached to 
the frequent flyer program of 
the airline.

Kingsley Ezenwa, the Me-
dia/Communications Man-
ager of Dana Air, said “we 
are excited to introduce the 
‘Pay with Dana Miles initia-
tive, which offers our guests 
the opportunity to use their 
miles as they desire. 

“The pay with Dana Miles 
initiative is just our way of 
providing more options for 
our guests and keeping our 
strategic mission, which 
is to earn the loyalty and 
respect of our customers by 
consistently demonstrating 
our commitment to service, 
and providing affordable re-
gional air transport services 
that focuses on innovation, 
quality and service excel-

lence.”
Ezenwa said being a 

member of the airlines’ fre-
quent flyer program offers 
an amazing opportunity to 
get value added services not 
just with the airline but with 

Dana Air deepens competition with ‘Pay with Dana Miles’ initiative

mance,” during the OJT, 
saying that the result of the 
training showed that staff 
of the agency appreciate 
efforts of management to-
wards building capacity of 
workers.”

 In a statement, Akinkuo-
tu maintained that NAMA 
would continue to give pri-
ority to training and retrain-
ing of staff as this would 
enable them to effectively 
man the sophisticated Air 
Traffic Management infra-
structure being deployed by 
the agency.

 Also in his remarks, 
Kabir Gusau, the General 
Manager of Aeronautical 
Information Services (AIS) 
department, noted that the 
OJT exercise was meant to 
prepare cadets to appreci-
ate the theoretical aspects 
of their training through 
practical interface with 
equipment and colleagues 
at work.

Gusau stressed that “Our 
choice of training centres 
like Lagos was deliber-
ate because this is where 
NOTAMs are promulgated.

 There is also the Aero-
nautical Information Pub-
lication (AIP) Office were 
amendments are made, just 
as we have the Charts Office 
which carries out airport 
survey, leading to the pro-
duction of maps and charts. 
All these combined to give 
the cadets an interesting 
experience.”

 Gusau also expressed 
optimism that with the level 
of aggressive manpower 
training currently embarked 
upon by the agency, the AIS 
Automation project soon 
to be deployed will have a 
seamless and successful 
take-off.

We have taken it upon our-
selves to partner with reli-
able airlines to a point that 
we could influence specific 
services.

“So, we had to take the 
option of influencing the 
airlines to be able to have 
specific timing for us and 
in return, we will have a 
certain volume of seats that 
we could buy for our cus-
tomers. That way, we can 
achieve reliability and cost 
effective service.”

Akintayo Akintola, Com-
mercial Attaché Corporate 
& SME AirFrance during the 
event said that AirFrance in 
the past few years has been 
able to make travel process 
easier and more efficient.

Akintola added that cus-
tomers on the America Ex-
press platform are entitled 
to discounted fares, are 
given priority in waitlist and 
seat allocation and have 
prompt and efficient ac-
cess to its corporate desks, 
amongst several other ben-
efits.

 

frequent flyer programme 
also get extra value not just 
with us, but with our part-
ners across Nigeria, which 
includes banks, hotels, cab 
companies and many more 
and these benefits are tai-
lored to the needs of our 
guests,’’ he added.

Dana Air is one Nigeria’s 
leading airlines with over 27 
daily flights from Lagos to 
Abuja, Uyo, Port Harcourt 
and Owerri. The Airline is 
reputed for its efficient cus-
tomer services, world- class 
in-flight services, on-time 
departures and arrivals, in-
novative e-airline products 
and high safety and quality 
standards.

its partners across Nigeria, 
and that frequent flyers of 
the airline should expect 
more tailored benefits in the 
coming months.

 “Our Dana miles mem-
bers need not worry any-

more when there are online 
payment issues, or bank 
issues, as they can get on 
their system and use their 
miles for as many functions 
as they desire. Apart from 
all of these, members of our 

Firiehiwot Mekonnen, Ethiopian Airlines traffic and sales manager, and Aschalew Endale, Airport 
service manager, unveiling the airline’s flight schedule from the Kaduna International Airport in 
Kaduna today             Credit: KDSG Media
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Children of former NBA President Cry out: 
“Allow us mourn our mother in peace”

F
ollowing the death of their mother, children of former president of the Nigerian Bar Associa-
tion (NBA), Joseph Bodunrin Daudu, SAN, have come out to debunk claims that their mother, 
Ranti Daudu died as a result of complications from domestic violence.

Responding to online media reports published on various blogs and news platforms, the 
oldest of the Daudu children, Paul Daudu, Esq. and Benedict Bamidele Daudu Esq, have 

published a statement on their social media platforms condemning these reports, while describing it 
as malicious and defamatory.

The statement read, “While we are in the process of grieving our beloved mother, our attention has 
been drawn to malicious posts on social media with fictitious claims that we grew up in an environment 
where there was ‘a vicious cycle of domestic violence’ by individuals claiming to be close to the family 
and even in some cases more ludicrously claiming to be  ‘relatives’. 

“Individuals who we have never seen for one day in our home? Individuals who as we speak have 
not even contacted any of us to even find out how we are copying with the loss of our beloved mother? 
We use this medium to strongly condemn such malicious attempts to taint our family name by such 
individuals and cause division amongst us at these most trying times for us. It is unfortunate that at a 
time we are making preparations to give our darling mother the befitting burial she deserves, we are 
forced to set the record straight by this press release,” they said.

Further debunking these claims and referring to them as fallacious rumours, they added, “We reiterate 
to the contrary that we all grew up in a loving environment where we first hand witnessed the affection 
of both of our parents who within that period made tremendous effort to ensure all of us were raised to 
achieve our full academic potential and discipline. We are not unmindful that as with any marriage of 
33 years, our parents’ marriage had its ups and down as disagreements are inevitable in any relationship 
talk less about a marriage of that length. However, this never ever at any point whatsoever disintegrated 
into any form of domestic violence as being painted in certain social media publications. “

The Daudu Children thus warned, “We may be in mourning at this time, but this in no uncertain 
terms should on any account be mistaken for weakness as we the children will not hesitate to take 
all necessary steps against all and sundry who publish defamatory remarks 
aimed solely at tarnishing our family name and indeed the image of our dearly 
departed mother.”

Begging to be left to mourn their mother, they asked the media and indeed the 
general public to respect our privacy at their most trying times 

“We thank you for your cooperation,” the letter read.
Speaking passionately of their mum in the letter, they said, “There are no words 

invented on planet earth at this time that capture the devastating blow dealt to 
each and every one of us at this time. Our Mother meant the world to us and we 
to her as we shared an unimaginable bond. We are overcome and stricken with 
unimaginable grief, sorrow, pain and shock at her demise.

“To concerned relatives, friends and associates who have shown us over-
whelming love, we are grateful for your support and prayers in this time of grief. 
Thank you.”

The Late Mrs Daudu who passed on, in the late hours of Thursday July 6, 2017 

was a consummate legal practitioner and active member of the bar for several years who immensely 
contributed to our family practice. She was also a firm believer that there is ability in disability 
and by her good deeds fought for the rights of people living with disability. She Her passion was to 
cater in her own way for people living disability by creating ‘’All Children’s Charity International 
Foundation (ACCIF).  She was generally referred to as ‘The Voice of the Voiceless, a matriarch to 
the community and an advocate for those living with disability’.

Late Ranti JB. Daudu
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“Osinbajo approves appointment of 19 new judges for NIC”

CJN limits number of junior counsel 
to appear with lead counsel in court

CIArb launches MSME arbitration scheme to 
facilitate commercial dispute resolution

“Ojukwu lauds NBA for responsive leadership”

In a move aimed at curbing crowding, the Su-
preme Court has pegged the number of lawyers 
that could appear for a party in a case before it 

at five, including the lead lawyer.
The Chief Justice of Nigeria (CJN), Justice Wal-

ter Onnoghen announced this yesterday, shortly 
before the Supreme Court opened proceedings 
in the two appeals filed by former governorship 
candidate of the People’s Democratic Pary (PDP) 
in Edo State, Osagie Ize-Iyamu.

Justice Onnoghen said the directive was 
meant to curb the practice of about 100 lawyers, 
in most political cases, announcing appearance 
for a party.

He said the practice adds nothing to court’s 
proceedings, but only end up congesting the 
court, thereby denying lawyers with legitimate 
business the opportunity to access court and sit 
comfortably.

The CJN noted that in recent time, lawyers have 
been compelled to stand in court, while some sit on 
the floor, because some senior lawyer, who came 
to court with over 100 junior lawyers have taken 
up available space.

Justice Onnoghen said: “There was a mater 
we had here and 106 lawyers appeared, the whole 
space was taken up and some lawyers had to stand 
and others sit on the floor. I have issued a direc-
tive, which should extend to other courts, that 
lawyers appearing in the Supreme Court, should 
not be more than five for each party, including 
the lead lawyers.

“This large number of lawyers don’t always 
consume space; it takes take time to announce 
appearance. Appearance in cases have to have 
utility value, such appearance has to serve a 
purpose. I have to repeat this directive today, 

because I believe it was not brought to the atten-
tion of the Bar.

Former President of the Nigerian Bar Asso-
ciation (NBA), Wole Olanipekun (SAN) who was 
in court for the Ize-Iyamu appeals, appealed to 
the CJN to allow 30 lawyers per party, a request 
another Justice of the court, Justice Bode Rhodes-
Vivour rejected.

Olanipekun said on the utility value, he agreed 
that a junior lawyer appearing in court with his 
senior must have a role to play in court in the 
matter, but that in some cases there are clients, 
who insist on having some lawyers on the list. He 
added that because many senior advocates are 
involved in some cases, they are often accompa-
nied by a number of lawyers.

Justice Rhodes-Vivour said the number pro-
posed by Olanipekus was too much, because 
almost every election petition comes with at list 
five parties. He noted that “if you allow them to 
come with a team of 30 as you (OLanipekun) 
suggest, the intention of the directive by the CJN 
would have been defeated.

“Some of them (the young lawyers) just come to 
court, they do not even know what is going on. If I 
call one of them sitting there now, I believe he/she 
would not know what the business of the day is. We 
know what is going on,” Justice Rhodes-Vivour said. 
He later conceded to an increase to 10 per party.

In his final intervention, Justice Onnoghen 
said: “We are not saying a litigant is not entitled to 
a counsel of his choice. He can have a whole Bar. 
But, for the purpose of appearance, a choice of the 
few number should be made by the lead counsel. 
I have issued instruction out to the Bar; it should 
not be more than five. That is the position for now,” 
the CJN said.

T
he National Industrial Court (NJC) 
has just received 19 new judges 
after the Acting President, Yemi 
Osinbajo approved their appoint-
ment on Tuesday July 11, 2017. 

This approval was given based on the recom-
mendation of the National Judicial Council.

A statement by the NJC’s Director of In-
formation, Soji Oye, said the new judges ap-
pointed from 19 states of the federation would 
be sworn-in on tomorrow, July 14, 2017

The new judges include, Nweneka Gerald Ike-
chi  of Rivers State, Opeloye Ogunbowale of La-
gos State, Targema John Iorngee of Benue State, 
Namtari Mahmood Abba of Adamawa, Kado 
Sanusi of Katsina, Adeniyi Sinmisola Oluyinka, 
Ogun State, Abiola Adunola Adewemimo, Osun 
State, , Essien Isaac Jeremiah, Akwa-Ibom State 
and Elizabeth Ama Oji of Ebonyi State.

Others are, Arowosegbe Olukayode Ojo, 
Ondo, Ogbuanya Nelson S. Chukwudi, Enugu, 
Bashir Zaynab Mohammed, Niger, Galadima 
Ibrahim Suleiman, Nasarawa, Bassi Paul 
Ahmed, Borno, Danjidda Salisu Hamisu, 

In a bid to promote and facilitate access 
for Micro, Small and Medium Enterpris-
es, (MSME) to cost effective and timely 

arbitration for resolution of commercial 
disputes in Nigeria, the Nigeria Branch 
of the Chartered Institute of Arbitrators 
(CIArb) has launched its MSME arbitration 
Scheme.   

This launch is said to be timely for Nige-
ria and for MSME sector in Nigeria, as the 
sector currently employs almost 60million 
Nigerians and accounts for 48percent of the 
country’s Gross Domestic Product.

The Institute through this scheme has 
promised to provide MSMEs with simple, 
cost effective and timely resolution of 
disputes by the final, legally binding deci-
sion of an arbitrator within stipulated strict 
timeline.

Speaking during the launch, Juwon Ad-
enuga, Chairman of Arbitration Schemes 
Planning Committee assured that the 
scheme will provide simple, cost effective 
and timely resolution of disputes by the 
final, legally binding and enforceable deci-
sions of Sole Arbitrators in less than 90 days 
from the appointment of the Arbitrators or 
as soon as possible.

Adenuga listed some of the scheme’s 
benefits to include minimized fees and 
pre-determined costs, speed, minimized 
formalities, simplicity, privacy and con-
fidentiality and enforceability, amongst 
others.

Speaking on the recommended arbitra-
tion clause, he said, “Any dispute, contro-
versy or claim arising out or in connection 
with the contract, or the breach, termination 
or validity thereof, shall be settled by final 
and binding arbitration, in accordance 
with MSME Arbitration Scheme Rules, by 
a single Arbitrator appointed by the chair-
man of the CIArb.”

Rotimi Ogunleye, Lagos State Com-
missioner for Commerce, Industry and 
Cooperative during the launch said that 
the timing of the innovative scheme could 
not have been most appropriate in view of 
the current aggressive promotion of the 
‘Patronise Made in Nigeria Good’ which 
majorly concerns the MSMEs.

“Accordingly, any initiative that will 
enhance MSMEs productivity such as 
the one we are launching today would 

Prof Ernest Ojukwu, SAN has applauded 
the resolution of the difficulties that 
hitherto plagued the registration process 

of the forthcoming Annual General Confer-
ence (AGC) of the Nigerian Bar Association 
(NBA) scheduled for August 2017 in Lagos.

It will be recalled that several complaints 
had trailed the on-going registration process 
which saw hundreds of Lawyers, particularly 
the Young Lawyers, unable to register due to 
spaces being “sold out”. Prof. Ojukwu was one 
of the few Bar Leaders that called on the NBA 
President, A. B. Mahmoud, SAN and the Prof. 
Konyisola Ajayi led Technical Committee on 
Conference Planning (TCCP) to resolve the 
outstanding issues in the overall interest of 
the future of the legal profession in Nigeria.

Following calls, the NBA President held an 
emergency meeting with the TCCP and the 
Local Organizing Committee (LOC) which re-
sulted in the resolution of the various glitches 
and ensured the reopening of the Conference 
Portal for all intending delegates for the Con-
ference, without limitation.

Prof Ojukwu, SAN popularly expressd glad-
ness at the news that the Conference Portal 

Kano, Hamman Idi Polycarp, Taraba, Damu-
lak Kiyersohot Dashe, Plateau, Alkali Bashar 
Attahiru, Sokoto, and Mustapha Tijjani of 
Jigawa state.

The new judges will be sworn-in by Justice 
Walter Samuel Nkanu Onnoghen, GCON, on 
at the Supreme Court of Nigeria.

be gladly supported by the Lagos State 
Government, more so that the aim of the 
scheme is to reduce the cost and time 
settlement of disputes involving MSMEs 
operators, as they indeed deserve to given 
preferential status of undelayed justice 
delivery,” Ogunleye said.

He assured that the scheme will es-
sentially expand the frontiers of MSMEs 
contribution to the state and nation’s 
economy as inevitable transactional dis-
putations will be resolved expeditiously 
through the avoidance of the pitfalls and 
challenges in the conventional judicial 
processes.

Bayo Ojo, former Attorney General of 
the Federal Republic of Nigeria during a 
panel discussion at the event said that so 
much effort had been put in place to initi-
ate the scheme, adding that the scheme 
will definitely take the ease of doing busi-
ness in Nigeria to the next level.

Doyin Rhodes-Vivour, chairperson of 
the branch, said “The scheme gives ac-
cess to MSMEs to resolve disputes at very 
minimal cost. Arbitration is a party-driven 
process. It is premised on party autonomy. 
One of the advantages is that you get to 
choose who resolves your dispute. We 
have a list of arbitrators of the institute 
who have signed on to the scheme. When a 
dispute arises, parties will have the option to 
choose an arbitrator from that. If they want 
us to appoint for them, we will.

 “On cost, when you make a request for 
the arbitration, you pay a non-refundable 
administration fee of N10,000. For com-
mercial disputes with monetary value from 
N250,000 to N1million, the arbitrator’s fee 
is fixed at N50,000 and all other recover-
able arbitration and party expenses will be 
capped at a maximum of N25,000.”

has indeed been re-opened and that hitch-free 
registration has resumed. He commended the 
NBA President Abubakar Balarabe Mahmoud, 
SAN for demonstrating responsive leadership 
while also calling on intending delegates, most 
especially, the Young Lawyers to take advan-
tage of the understandably limited resources 
and proceed to complete their registration.
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A Perpective on ‘Status Quo’
Nkem Okoro, a constititional lawyer in Abuja, takes a look at the meaning of status quo in re: Dino Melaye v inec for the 
benefit of the public and those who may be confused about the ‘STATUS’ referred to by the court.

arguments and has also been subjected to vari-
ous interpretations by lawyers and none lawyers 
alike for various interests and purposes. It thus, 
becomes necessary that one clarifies, and in-
form the public the true meaning and purport of 
the order that “parties, maintain the status quo, 
existing on the 6th day of July 2017, pending the 
hearing and determination of the motion on no-
tice for interlocutory injunction on the 29th day 
of September 2017.”

We shall commence by looking at the vari-
ous definitions of the word “status quo”. Burton’s 
Legal Thesaurus (Fourth Edition) defines Status 
quo as follows:

“Absence of change, conservation of the same 
situation, equilibrium, existing conditions, exist-
ing state, maintenance of regularity, preservation 
of the same conditions, stable state, static condi-
tion, things as they are.”

Black’s Law Dictionary 9th Edition defines 
status quo in the following words:

“The situation that currently exists”
Legal Definition of status quo by Mariam 

Webster Dictionary:  
“the existing state of affairs; specifically:  the 

last actual and uncontested state of affairs that 
preceded a controversy and that is to be preserved 
by preliminary injunction “

We shall also look at   some Supreme Court 
definitions of the word “status quo”

In the case of FIRST AFRICAN TRUST BANK 
LTD. & ANOR v. EZEGBU & ORS.

(1993) LPELR-1279(SC), the Supreme Court 
held as follows:

“In Blacks Law Dictionary (5th Edition) the 
phrase status quo ante is defined thus on page 
1264: “The existing state of things at any given 
date quo ante bellum, the state of things before 
the war. “Status quo” to be preserved by a pre-
liminary injunction is the last actual, peaceable, 
uncontested status which preceded the pending 
controversy: Edgewater Construction Co Inc. v. 
Percy Wilson Mortgage & Finance Coops: 2 111 
Dec. 864, 357 N.E. 2d 1307. 1314” Per Wali, JSC. 
(Pp.30-31, Paras.G-B)(Emphasis, Supplied)

In the case of ADEWALE v. THE EXECUTIVE 
GOVERNOR, EKITI STATE & ANOR. (2006) LPELR-
5991(CA), the Court of Appeal held as follows:

“The literal meaning of status quo ante bel-
lum is the state of affairs before the beginning of 
hostilities. See Akapo v. Hakeem-Habeeb (1992) 
6 NWLR (Pt. 247) p. 266. The status quo which the 
court, by granting of an interlocutory injunction, 
can maintain is the restoration of the parties to the 
position they were before the commencement of 
the dispute between them. Akapo v. Hakeem (1992) 
7 SCNJ 11 at 140, (1992) 6 NWLR (Pt. 247) 266. The 
status quo means the position prevailing when the 
defendant embarked upon the activity sought to be 
restrained. Fellowes v. Fisher (1976) QB 122 at 141; 
Ayorinde v. A.-G., Oyo State (1996) 2 SCNJ 198 at 
211, (1996) 3 NWLR (Pt. 434) 20. Where the act has 
been completed and carried out, an interlocutory 
injunction cannot be a remedy for it because the 
status quo to be maintained is the situation as it 
existed at the time of filing the action Ayorinde v. 
A.-G., Oyo State supra; that is, at a stage when no 
further activity can be restrained.

The position is therefore that where litigation 
immediately follows the peaceable or peaceful 
state of affairs or status, the status quo to be main-
tained by an order of interlocutory injunction is 
that peaceable or peaceful state or status before 
the litigation. But where such a state of affairs 
has been disturbed or interfered with, resulting 
in a law suit, the status quo is not the unlawfully 
created one immediately preceding the suit, but 
the original peaceable or peaceful state or status 
before it was apparently “unlawfully” altered.” Per 
OGUNWUMIJU, J.C.A. (Pp.30-31, Paras.D-D)

It is important at this point to also look at the 
various definitions of the word “status quo ante”

The Blacks Law Dictionary (5th Edition) defines 
the word thus:

“The situation that existed before something 

Brief Introduction of the case:

S
enator Dino Melaye, the Senator Rep-
resenting Kogi West, Senatorial District, 
by an Originating Summons, filed at the 
Federal High Court Abuja, is challenging 
the validity, constitutionality and legality 

of the purported petition written by his alleged 
constituents seeking  his recall as a Senator of the 
Federal Republic of Nigeria.

Upon filing the Originating Summons, Distin-
guished Senator Dino Melaye, through his Lawyer 
Chief Mike Ozekhome SAN, filed a motion on no-
tice for an interlocutory injunction and a motion 
ex parte for an interim injunction against INEC. 
The motion ex parte was fixed for hearing on the 
6th day of July 2017.

The said motion ex parte was brought on the 
ground that except the court makes a restrain-
ing order, the subject matter in issue, might be 
destroyed even before the hearing of the substan-
tive application. The motion was supported by 
exhibits, among which were exhibit DM 16, being 
a schedule published by INEC on the 3rd day of 
July 2017, indicating the chronology of events 
and dates in the process of the purported recall 
of the Plaintiff.

It is pertinent to observe at this point that, the 
Plaintiff, through his lawyer, Chief Mike Ozek-
home SAN, had written INEC on the 29th day of 
June 2017, intimating the electoral body of the 
pendency of the action and the need for the body 
to restrain itself with respect to the matter which 
was already in court, so as not to undermine the 
jurisdiction and the integrity of the trial court. The 
said letter had two annexures, which were the 
Originating Summons and the Motion on Notice 
for an interlocutory injunction. The electoral 
body had on the 28th day of June, received and 
acknowledged service of all the court processes 
prior to the receipt of the letter from the plaintiff’s 
lawyer on the 29th June 2017, in which copies of 
the processes were equally sent to it.

Having received service copies of the court 
processes on the 28th June, 2017 and also the 
letter written by the Plaintiff’s lawyer, on the 29th 
June,2017, naturally, it was expected that INEC, 
would respect the court, by suspending every 
further action on the issue. Strangely, on the 3rd 
day of July 2017, notwithstanding the receipt of the 
court processes and the letter from the plaintiff 
through his lawyer four days earlier, INEC rolled 
out its schedule for the purported recall of the 
plaintiff.

It was therefore disturbing, to see the super-
sonic celerity with which INEC was moving in 
respect of the recall of the plaintiff herein. These 
were the background facts upon which the trial 
court, was called upon to make a preservatory or-
der so that the res in issue will not be destroyed.

The trial judge, Justice Tsoho, of Federal High 
Court, Abuja, stated that he does not usually grant 
ex parte orders without giving the defendant an 
opportunity to show cause why the order should 
not be granted. The court further said that this 
situation is different, on the ground that, the next 
day was the court’s last sitting for the legal year 
prior to the court’s vacation. The court further 
stated, that in view of exhibit DM 16, which is 
INEC’s schedule of activities for the purported 
recall of the  plaintiff, which is commencing on the 
10th day of July 2017, that there is indeed, a situ-
ation of grave urgency which warrants the court 
to exercised its unfettered discretion to preserve 
the res in issue before the court.

It was on this basis and upon being further 
urged by Chief Mike Ozekhome SAN, that the 
court made a preservatory order, directing the 
parties to maintain the status quo starting from 
the 6th day of July 2017, pending the hearing and 
determination of the motion on notice which was 
fixed for hearing on the 29th day of September 
2017.

The maintenance of status quo as ordered 
by the court, in this case, has generated a lot of 

PERSPECTIVE

else”
There are also myriads of case law definition of 

the word, status quo ante. In the case of ORONTI v. 
ONIGBANJO (2012) LPELR-7804(SC), the Supreme 
Court explained the meaning of the word thus:

“…Status quo ante bellum means the state of 
affairs existing before the case was filed.”

Having distinguished between the meaning 
of the words status quo and status quo ante, it is 
important that we understand the import of each 
when used by the courts. Firstly, the order of status 
quo or status quo ante, are all restraining orders of a 
court. The very moment the court makes the order 
that parties should maintain, whether status quo or 
status quo ante, it means, that parties are restrained 
from destroying the state of affairs either as it was, 
before the institution of the action, or as it was 
before the order was made. Its effect is usually to 
freeze the state of affairs relating back, or as it was 
currently before the making of the order.

In the case of Senator Dino Melaye against 
INEC, it is important to ascertain the current state 
of affairs which the court, by its order, made on 
the 6th day of July 2017, to the effect that parties 
maintain status quo as existing on that day. We 
had earlier referred you to exhibit DM 16, which 
is INEC’s schedule to the effect that the process of 
the recall by INEC was to commence on the 10th of 
July 2017. By this, the current state of affairs is that 
INEC had published its guideline, preparatory to 
commencing the purported recall process. By the 
said order of Court, INEC can no longer take any 
further step in the matter until the hearing and de-
termination of the motion on notice on the 29th day 
of September 2017. The court, in this case, did not 
just order that parties maintain status quo, but that 

parties should maintain status quo, that existed as 
at the 6th day of July 2017, by which day, the recall 
process has not commenced.

If by 6th day of July 2017, when the freezing 
order was made, the process has not commenced, 
it then means that the process will no longer com-
mence. Assuming without conceding that the pro-
cess had commenced by the 6th day of July 2017, 
when the freezing order was made, the effect of the 
order is that no further steps can be taken by INEC 
until the hearing and determination of the motion 
on notice on the 29th day of September, 2017.

We do not wish to believe that the electoral body 
has been bought over by parties who are desperate 
to recall fraudulently, the best and most outspoken 
Senator of the Federal Republic of Nigeria. The su-
personic speed with which the electoral body had 
pursued this recall process, in the face of court pro-
cesses which were long served on it, gives one the 
impression that all is not well. One, may therefore 
not be surprised that the electoral body may choose 
to ignore the clear order of the court in this case and 
one also hopes that they understand the dire and 
grave consequences of such ignominious path.

It is rather pathetic that the executive in the 
current dispensation, have continuously treated 
court orders with   disdainful recklessness. Bear-
ing in mind the confidence Nigerians have in the 
electoral body in view of the upcoming elections 
in 2019, one only hopes, that Nigerian’s hope, will 
not be dashed again.

Nkem Okoro Esq.
Constitutional Law Lawyer, Abuja.

INLAW
Senate passes bill on compulsory 
treatment of gunshots victims

The Senate has passed a bill, which seeks 
to establish a law that ensures that vic-
tims of gunshot wounds receive neces-

sary treatment.
Passed on Tuesday, the Compulsory 

Treatment and Care of Victims of Gunshots 
Bill, when signed into law will prevent medi-
cal workers from denying care to gunshot 
victims.

According to the Senate President, Dr 
Bukola Saraki, the bill will help put a legal 
framework in place to prevent unnecessary 
loss of lives, especially as not every gunshot 
victim is a criminal.

“By the passage of this Bill, the Senate has 
moved to ensure that every hospital in Nigeria, 
both public and private, must accept to treat 
victims of gunshot wounds without any clear-
ance from the police,” Saraki.

“What we have done is to ensure that 
everyone is entitled to medical treatment, 
irrespective of the cause of the shooting. We 
should reserve judgment for the criminal 
justice system, and leave healthcare for the 
medical professionals.”

The Compulsory Treatment and Care of 
Victims of Gunshots Bill also ensures that 
every person, including security agents, 
should render every possible assistance to 
any person with gunshot wounds and ensure 
that the person is taken to the nearest hospital 
for treatment.

Additionally, the bill mandates that no per-
son with gunshot wounds should be refused 

immediate and adequate treatment by any 
hospital in Nigeria, whether or not the initial 
monetary deposit is paid.

108 BILLS PASSED SINCE JUNE 2015
Other bills passed by the Senate on Tuesday 
which would be forwarded to the President for 
assent include: Animal Health and Husbandry 
Technologies (Registration, etc) Bill, 2017 (HB. 
320); Corporate Manslaughter Bill, 2017 (HB. 
273);  National Child Protection and Enforce-
ment Agency Bill, 2017 (HB. 127); National 
Intelligence Agency Pension Board Bill, 2017 
(HB. 842); Nigerian Academy of Science Bill, 
2017 (HB. 917); and the National Postgradu-
ate College of Medical Laboratory Science 
Bill (HB. 405).

This brings the total number of bills passed 
by the 8th Senate since June 9, 2015, to 108 
Bills.
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Christopher Wray

Ordinarily, arbitration clauses 
provide a level playing field. 
The parties will usually agree 

that any dispute arising from their 
contract can be referred to arbitra-
tion by either party (or any party in a 
multi-party contract). This approach 
reflects the general equal bargaining 
positions of the parties.

Unilateral option clauses adopt a 
different approach. They are bespoke 
clauses which confers an option on 
one party to choose a convenient 
forum; either arbitration or litiga-
tion, for the resolution of the parties 
dispute, after the dispute have arisen, 
while the other party is restricted to 
litigation (or vice-versa). 

Unilateral option clauses are 
commonly used in financing agree-
ments, as it affords an exposed 
lender the procedural advantages 
of choosing the forum that best suit 
a specific dispute that has arisen. If, 
for instance, the matter is a simple 
recovery of an undisputed debt, the 
lender may be best served by filing an 
application for summary judgement 
at the court. However, if the dispute 
raises knotty issues which required 
expert adjudication, or the debtor’s 
assets have been moved abroad 
and the enforcement of a local court 
judgement may become difficult 
in that foreign country, the lender 
can choose to go for international 
arbitration.

A unilateral option clause which 
confers a “one-sided right of arbitra-
tion (or litigation)” raises serious 
public policy questions. Indeed, the 
validity of such clauses had been 
questioned in Nigeria in the case of 
United World Limited v. MTS Limited 
[1998] 10 NWLR (Pt. 568) 106. 

Facts:
The dispute resolution clause in 

a newspaper advertisement contract 
provided that any dispute should be 
referred to arbitration, but reserved 
a unilateral right for the publisher 
(United World) to initiate court 
proceedings. The advertisement was 
duly published, and the publisher 
made a demand for payment as con-
tractually agreed. Although the ad-
vertiser (MTS Ltd) accepted liability, 
it failed to make payment. Eventually, 
several demands, the publisher filed 
a suit for summary judgment at the 
Lagos State High Court. In response, 
the advertiser applied to stay further 
proceedings in the suit, on the prem-
ises that the dispute ought to have 
been referred to arbitration. The High 
Court accepted this argument, and 
stayed further proceedings to await 
arbitration. The publisher challenged 
this decision on appeal.

The Appeal:
 One of the issues that the Court 

of Appeal had to consider was 
whether the appellant (United 
World) had a right to file an action 
in court, given the existence of an 
arbitration clause in the parties’ 
contract. The respondent contended 
that the subject matter was within 
the contemplation of the contrac-
tual agreement and as a result the 
matter should have been resolved 
in arbitration. 

In response, United World ar-
gued that, notwithstanding the 
reference to arbitration, it had 
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equally reserved the right to un-
dertake legal proceedings against 
MTS as a precautionary measure in 
the jurisdiction where MTS had its 
assets by inserting a clause in the 
contract. Accordingly, it urged the 
court to uphold the validity of its 
unilateral option to refer the case 
to litigation.  

In its decision, the Court of Ap-
peal accepted the appellant’s argu-
ment that if the trial court had given 
a proper attention to the publisher’s 
unilateral option in the dispute 
resolution clause, it would not have 
referred the matter to arbitration. 
The court stated that:

“The more one looks into the 
matter the more one appears to dis-
cern an inescapable belief nagging 
at the back of the mind that notwith-
standing the provision for arbitra-
tion, the appellant (Publisher) had 
a ready-made alternative remedy 
which is by court process…

When a party to an agreement 
with reference to arbitration has 
compromised his position by be-
ing signatory to the agreement the 
contents of which give numerous 
alternatives remedies to the other 
party, other than resort to arbitra-
tion, and by evincing an intention 
to compromise to an act of the party 
which he is complaining about, he 
has robbed himself of competence 
or premise of referring the subject 
matter of complaint to an arbitra-
tion.”

Comment: 
The principal strategy behind 

unilateral option clauses is the dis-
pute forum control. A unilateral op-
tion clause is a powerful procedural 
advantage for a lender to optimize 
its position in anticipation of legal 
disputes.  The United World Ltd v. 
MTS Limited case reflects the cur-
rent position of Nigerian law that 
unilateral dispute resolution clauses 
are, in principle, valid; and that ren-
dering such clauses unenforceable 
on the basis of perceived unequal 
terms would be an unacceptable 
interference with the principle of 
sanctity of contract.  Provided that 
it is reasonably clear that the parties 
intended that a dispute-resolution 
clause to operate unilaterally, the 
courts would be reluctant to inter-
fere with the parties’ agreement. 

In our respectful view, the United 
World Ltd v. MTS Limited decision 
is sound in law. This is because 
notwithstanding a lender’s proce-
dural right of the choice of forum, 
the parties have equal substantive 
rights under law. While procedural 
rights regulate where and how a 
dispute may be resolved, the dispute 
would ultimately be determined in 
accordance with the parties’ legal 
substantive rights. The law clearly 
requires that parties’ contentions 
must be impartially heard and de-
termined. For instance, Section 14 of 
the Arbitration and Conciliation Act, 
Chapter A18, LFN 1990, provides 
that: In any arbitral proceedings, 
the arbitral tribunal shall ensure 
that the parties are accorded equal 
treatment and that each party is 
given full opportunity of presenting 
his case. Thus, a “one-sided right to 
arbitration” does not, ordinarily, sub-
stantially prejudice the other party.

President Donald Trump’s 
nominee for FBI director, 
Christopher Wray, earned 

$9.2 million from his law firm part-
nership share since January 2016, 
according to his financial disclosure 
form.

Wray has been a King & Spald-
ing partner for nearly 12 years, and 
heads a “special matters” group 
representing clients in government 
investigations, report the National 
Law Journal (sub. req.) and the 
Wall Street Journal (sub. req.). He 
has been the personal lawyer for 
New Jersey Gov. Chris Christie and 
formerly oversaw the Justice Depart-
ment’s criminal division.

With that multimillion-dollar 
paycheck, Wray “would be one of 
the richer-through-compensation 
law firm partners to enter the Trump 
administration—or any administra-
tion,” according to the National Law 
Journal.

The Wall Street Journal estimates 
Wray to be worth between $23 
million and $42 million, based on 
its analysis of his disclosure form, 
which lists 20 pages of assets.

Wray has more wealth than many 
other top Justice Department of-
ficials, according to the Wall Street 
Journal. Former Attorney General 
Eric Holder was worth about $8 mil-
lion in 2009, the story says, citing 
information from the Center for 
Responsive Politics.

Tom Ince has joined PwC’s le-
gal practice as a partner in its 
employment law team. Tom 

joins from Reed Smith where he was 
partner and deputy practice group 
leader of its global employment law 
practice.

Tom has experience in all aspects 
of contentious and non-contentious 
employment law. He has particular 
expertise in outsourcing and com-
mercial transactions covering mul-
tiple jurisdictions and within central 
and local government. Tom has 

The UK’s Bar Standards Board 
has disclosed that only one in 
ten family law clients choose 

to go directly to a barrister for 
advice, partly due to a widespread 
belief that barristers charge more 
than solicitors. Lack of consumer 
confidence about who to turn to 
when a problem arises also explains 
why so few people bypass solicitors 
- especially where that solicitor has 
been recommended.

These are among the findings 
of the most in-depth research yet 
carried out by the bar’s regulator 
into the preferences of barristers’ 

also worked on large and complex 
restructuring projects.

At PwC, Tom will lead on employ-
ment matters inherent in outsourc-
ing, a significant area of growth, as 
well as working across all areas of 
employment law.

Tom Ince commented: ‘I’m de-
lighted to be joining PwC’s thriv-
ing legal practice. Businesses are 
facing unprecedented changes in 
their workforce, whether that is due 
to increased regulation across the 
globe or the changing nature of the 

clients.  Some 1,200 people who 
had recently had to deal with a 
family law issue were surveyed by 
the Bar Standards Board, followed 
by interviews with 50 clients who 
had used a barrister during their 
family law case.

When a family law matter goes 
to court, the research found most 
people are represented by a solici-
tor-advocate and around a third by 
a barrister. As most family law mat-
ters never go to court, this means 
only 13% of those with a family law 
issue of any type used a barrister.

Referrals from solicitors and 

workplace. I look forward to work-
ing with our clients to solve their 
employment issues.’

Ed Stacey, head of employment 
law at PwC, said: ‘We are very 
pleased to have Tom join our em-
ployment law practice. He brings 
valuable added expertise which 
will benefit our clients. The PwC 
practice has the unique ability to 
work alongside our other HR and 
reward specialists to provide clients 
with a broad range of advice and 
solutions.’

law firms are the way that most 
individuals come to use a barrister, 
even though seven out of ten people 
knew they could go direct. Some 
61% came via solicitor referral, 
while 27% were also referred but by 
another individual. In total, refer-
rals are responsible for almost nine 
out of 10 family law clients using 
barristers.  Only 12% of individuals 
made direct contact with a barrister 
without using the referral route.

Perceived cost is a clear deter-
rent to direct access, even though 
direct access barristers are more 
likely to offer fixed fees.
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TechPlus 2017 came, saw, and ‘conquered’

T
he 2017 edition of 
what organisers de-
scribe as West Africa’s 
largest annual Tech-
nology conference 

and exhibition, was concluded 
in Lagos last weekend, and if 
anything at all, the turnout was 
quite impressive despite the in-
termittent rainfall.

Enthusiasts and experts in 
different aspects of technology 
thronged the Landmark events 
centre, cascading through the 
exhibition stands filled with sev-
eral startup companies trying to 
establish themselves in the tech 
space.

The event was an assemblage 
of leading experts in technol-
ogy from different parts of the 
world coming under one roof to 
share insights in different areas 
of Tech business, innovation, 
information & communications 
technology.

A significant observation at 
this year’s conference was the 
large turnout of new companies, 
mostly start-ups offering unique 
services in redefining technol-
ogy as we know it in Nigeria. The 
array of service offerings put on 
display by different companies 
in almost every exhibition booth, 

69% Nigerians willing to undergo  surgery   by a robot - PwC

A survey has found that Nigeri-
ans falls among the majority 
of people willing to substitute 
artificial intelligence (AI) and 

robotics for humans.
PricewaterhouseCoopers (PwC) in 

partnership with YouGov Research car-
ried out a survey of over 12,000 people 
across 12 countries. From the responses 
of 94 percent Nigerians, 85 percent in 
Turkey, 41 percent in Germany, and 39 
percent in the United Kingdom, PwC 
stated that consumers are;

“Willing to talk to and interact with 
a device, platform or robot with AI that 
can answer questions, perform tests, 
make a diagnosis based on those tests 
and symptoms, and recommend and 
administer treatment.”

With 69 percent, Nigeria constituted 
the majority of respondents willing to 
undergo major surgery performed by 
a robot. Other respondents include 
Turkey (60 percent), South Africa (51 
percent), Qatar (45 percent), Sweden 
(35 percent), and UK (27 percent).

According to the PwC report, re-
spondents said they were also willing to 
allow a robot perform a minor surgical 
procedure instead of a doctor, if there 
was evidence that could do it better than 
human doctors.

Here again, Nigeria with 73 percent 
formed the majority of people willing to 
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undergo minor surgery performed by 
robots, followed by Turkey (66 percent) 
and South Africa (62 percent).

Nigerians willingness to allow a 
robot operate on them may not be 
unconnected to the abysmal healthcare 

system in the country and the scarcity of 
qualified providers instead of an eager-
ness to embrace nascent technology.

The state of healthcare is a mainly 
behind the medical tourism most 
wealthy Nigerians undertake. The 

demonstrated significant inno-
vation and impressive growth 
of the technology ecosystem in 
Nigeria.

Adebayo Shittu, the minister 
of Communications, who made 
a rather surprise appearance at 
the event, commended the orga-
nizers for holding the prestigious 
event consistently for three years. 
He commended the efforts of 
TechPlus in providing a robust 
platform that allows companies, 
individuals and businesses in the 
tech space to bring together cus-
tomers, clients, and stakeholders 

to showcase their products and 
services. The Minister also ap-
plauded the robust conference 
package that is meant to create 
practical opportunities for stake-
holders present to talk about 
technology and feel the impact 
that technology has on different 
facets of life, both from business 
and consumer perspectives.

The Minister also used the 
opportunity to further highlight 
the objectives of the six new 
ICT Universities established by 
the federal government. Shittu 
explained that the universities 

which will start operations in 
September will focus on add-
ing value to the current level 
and pace of economic develop-
ment in Nigeria, diversifying our 
economy and positioning Nige-
ria as the leading ICT country 
in Africa.

The era of university gradu-
ates roaming the streets, looking 
for work after graduation would 
soon be over, said Shittu, who 
also noted that: “the ICT Uni-
versity will be the first of its kind 
in Africa. It will compete with 
similar institutions in India and 
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South Korea. It will be the first of 
its kind in Public-Private sector 
partnership and private bodies, 
institutions and organizations 
would be invited to adopt and 
take ownership of various de-
partments and campuses and 
bring in all that is needed to cre-
ate the desired ICT revolution in 
the country”.

Taiwo Oyewole, general man-
ager of TechPlus, said at the 
opening of the conference that 
this year’s ‘activity-filled’ edi-
tion of TechPlus  is more than 
just a conference or exhibition, 
as many novel ideas have been 
made to deepen conversations 
and ensure that participants 
make true connections and 
seize opportunities to transact 
business.

He added that, “Over the past 
editions, TechPlus has become 
many things to different people. 
A place to learn, get the pulse of 
the market in the tech ecosys-
tem, meet like minds, network, 
play games and of course also 
have fun”.

TechPlus is a gathering of ev-
erything technology, providing a 
robust tripartite tech experience 
through its conferences, exhibi-
tions and gaming structures 
whilst serving as a platform for 
knowledge sharing and net-
working for the consumers and 
businesses.

country is said to be losing about N1 
billion annually to medical tourism.

Additionally, in 2015, the chairman, 
Association of Colleges of Medicine of 
Nigeria, Folashade Ogunsola disclosed 
that Nigeria has about 35,000 medical 

doctors working in the country. Where-
as it needs about 237,000 to meet the ra-
tio set by the World Health Organisation 
(WHO). Recently the minister of health, 
Isaac Adewale noted that many of the 
medical doctors in the country still have 
to undergo training to be competitive in 
the global space.

Interestingly, most of the respon-
dents cited better access to and accu-
racy of healthcare as behind the willing-
ness to engage with new technology.

34 percent said healthcare would 
be easier and quicker for more people 
to access. 31 percent said it was due to 
faster and more accurate diagnosis. 27 
percent indicated that new technol-
ogy will make better treatment recom-
mendations. Finally, 27 percent said 
they love the idea of having their own 
healthcare specialist, available any time 
and on any device.

The respondents also expressed 
concerns over new technology. For 
47 percent of them, robots could not 
be relied upon to make the right deci-
sions if anything was to go wrong. 38 
percent believed maintaining human 
contact was critical when it has to do 
with their healthcare. About 36 percent 
of respondents said only a human 
healthcare professional can make the 
right decisions. 30 percent said they did 
not have sufficient knowledge of the 
new technology to know if it benefits 
them or not.L-R: Marc Benioff, Chairman and CEO of Salesforce Inc. with Founder/ Executive Vice Chairman, CWG Austin Okere  at 

the World Economic Forum (WEF) Annual Meeting of New Champions in Dalian,China.

L-R: Adebayo Shittu, Minister of Communications; Taiwo Oyewole, General Manager, TechPlus; and Tosin Omoyajowo, 
the Executive Director, Connect Marketing Services, at TechPlus
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Physically challenged hairstylist in dire need of a shop

Name: Yisa Idiat
Origin: Ogun State
Dependants: Three Children
Business: I braid people’s hair 
for a living. I had one small ki-
osk around Oshodi but last year, 
when the Lagos state government 
destroyed all the shops by the 
gutter, mine was affected. I don’t 
have money to rent another shop 
and my customers say they can-
not come to my house to braid 
their hair because they don’t like 
where I stay.

My husband who was a trailer 
driver abandoned the children 
and me because I did not give him 
a male child.

He used to visit us once in a 
while but the last time he visited, 
which was two years ago, he told 
me he was out of job and had no 
money to give us. Since then, he 
has not called or visited us.

Profit: When I had a shop, I 
used to make enough money to 
put food on my family’s table 
because customers were com-
ing but that has changed. To eat 
now is even a very big problem 
for us.

School fees: I have moved my 
children to public school. So, the 
burden of paying their school fees 
is no longer there. Most times 
when they drive my children away 
from school because they don’t 
have books, someone around me 
would give me money to buy the 
book for my child.

House rent: My house rent has 
expired and my landlord said I 
should move out. As you can see, 
the room is leaking badly but it’s 
still better than nothing. I don’t 
even have money to renew the 
rent.

Impact of recession: This pe-
riod has been hard on my family. 
Feeding my children has not been 
easy. A custard bucket of garri is 
now sold for between N1,000 and 
N1,200, it was not this bad.

Sometimes, when it gets very 
tough, my neighbours used to 
help me out but they don’t do that 
anymore because times are hard. 
We just manage to feed. I know if I 
had a shop, I would have been able 
to make ends meet.

Challenges: I want to be able 
to feed my family because this has 
become a very big problem for us. 
I really need a shop so I can work 
and make money to take adequate 
care of my children.    

How Nigerians are struggling to survive
Life in Recession
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UK shoppers spend more on essentials as inflation rises

British households spent 
more money on food 
and other essentials last 
month but held back on 

less urgent purchases as they faced 
rising prices, two sets of industry 
figures showed on Tuesday.

The data is likely to add to con-

cerns that consumer demand has 
slowed further after a weak first 
quarter, as the effect of the fall in 
the pound after last year’s vote to 
leave the European Union increas-
ingly makes itself felt.

Payments company Barclay-
card said year-on-year consumer 
spending growth slowed to a 
15-month low of 2.5 percent in 

June from 2.8 percent in May, as 
spending on household goods and 
entertainment slowed.

The British Retail Consortium 
said its measure of retail spend-
ing growth rose to 2.0 percent last 
month from 0.2 percent in May, 
above its average of 1.4 percent in 
the past six months.

But the BRC’s chief executive, 

Helen Dickinson, said the pick-up 
reflected a temporary boost from 
warmer weather lifting clothing 
sales, as well as the higher cost 
of food.

‘‘Rising food prices are respon-
sible for the main component of 
growth and have prompted more 
cautious spending towards discre-
tionary non-food items,’’ she said.

On a like-for-like basis, which 
strips out changes in store size, 
the BRC said sales increased by 
1.4 percent year-on-year after a 0.4 
percent drop in May.

 The Barclaycard and BRC fig-
ures are not adjusted for inflation, 
which is running at a near four-
year high of 2.9 percent according 
to the consumer prices index.

As a result, consumer spend-
ing’s contribution to second-
quarter economic growth - which 
is adjusted for inflation - may be 
limited.

Bank of England Governor 
Mark Carney has said that the 
extent to which consumer spend-
ing slows - and whether stronger 
exports and investment can com-
pensate for this - will be important 
in determining if the BoE starts to 

raise rates.
Three policymakers voted last 

month for a rate rise, and both 
Carney and his chief economist 
Andy Haldane have said they could 
vote for a rate rise later this year.

But weakening business sur-
veys over the past week have made 
many economists doubt the BoE 
will press ahead with its first rate 
rise in a decade at a time when 
the shape of Britain’s Brexit deal 
is highly uncertain.

Barclaycard said its  data 
showed shoppers were increasing-
ly going to discount supermarkets 
and looking for bargains online as 
they “come to terms with a ‘new 
normal’ of subdued wage growth 
and creeping inflation”.

Spending on necessities had 
outpaced non-essentials for most 
of this year, in contrast to previous 
years.

The BRC said sales of clothing, 
beauty products and outdoor toys 
were strong last month - reflecting 
warm weather and the Muslim 
festival of Eid al-Fitr. But spend-
ing on home furnishings dropped, 
possibly reflecting a slowing hous-
ing market.

If you want to contact the writer of this story 
call: +234(0) 803 889 1567, +234(0) 802 223 8495.   
chinwe.agbeze@businessdayonline.com

Yisa Idiat
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Massive turnout at Power Oil’s 
WalkHeartOn 3.0 in Lagos

I
t was an exciting 
Saturday for most 
residents in Lagos as 
Power Oil, Nigeria’s 
healthy cooking oil 

brand commenced its third 
edition of Power oil Walk-
Hearton, an annual heart 
awareness walk with the 
theme, ‘‘walk for the heart’’.

The heavy downpour 
that engulfed some areas 
in Lagos was not enough to 
deter the eager participants 
who turned out in their large 
numbers at National sta-
dium in Surulere, which 
was the take-off venue of the 
exercise.

The participants walked 
from the National stadium 
to Iponri and back to the Na-
tional stadium where Sultan 
Sound, a popular Nigerian 
musician and comedians 
such as Funnybone and 
MC Bonus who also took 
part in the exercise wowed 
the crowd with their perfor-
mance. Freshly baked finger 
foods and bottled water was 
served to all participants.

According to the organis-
ers, the annual heart health 
awareness walk is geared 
towards promoting a healthy 

lifestyle and reminding Nige-
rians of the enormous ben-
efits of a daily fitness routine 
by encouraging them to walk 
at least for 30 minutes a day.

Amisha Chawla, brand 
manager, Power oil said 
the impressive turnout is a 
testament that the Nigeri-
ans are embracing healthier 
lifestyles.

“We are amazed at the 
turnout despite the weather 
situation. It clearly shows 
that the gospel of fitness 
and health consciousness 
which the brand preaches 
is fast gaining momentum 
amongst Nigerians,’’ said 
Chawla.

‘‘the energetic walk which 
was spiced with some fast 
paced music was to keep the 
crowd in high spirit through-
out the rainy journey’’.

Speaking further, Chawla 
said, ‘‘Confirming from our 
registration database both 
online and offline, we record-
ed up to 2,032 participants in 
Lagos alone. However, judg-
ing from the current scene, it 
is clear that the headcounts 
surpassed that figure. Right 
now, we are gearing up for 
Enugu and Port Harcourt 

where the walk will take place 
this Saturday”

Omotayo Abiodun, pub-
lic relations manager, Power 
Oil, said she had no doubt 
that the participants enjoyed 
the exercise.

‘‘It is obvious that Lago-
sians had a lot of fun with 
the brand while walking for 

a healthy heart alongside 
Sound sultan, Funnybone 
and MC Bonus’’, she said.

Abiodun also reminded 
Nigerians of the brand’s 
upcoming walk on Saturday 
expressing optimism that the 
event will be a huge success 
as well.

“We will continue on Sat-

urday in Enugu and Port 
Harcourt simultaneously 
while Abuja and Ibadan 
will be next week Saturday, 
which is the 22nd of July’’, 
she said.

Representatives from 
the Nigerian Heart Foun-
dation were on ground to 
support the exercise by 

Amazon gets nod in India

Armed with the gov-
ernment’s approval 
to retail food prod-
ucts in the country, 

the e-commerce giant can 
now potentially invest US$ 
500 million in building a full-
fledged grocery business. Ex-
isting online platforms such 
as BigBasket and Grofers are 
in for a challenge.

Focus on expansion in 
Europe

Spar International enters 
Cyprus through a partner-
ship with the Ermes Group 
and will introduce its banner 
across the island next year. 
Over in Britain, Hong Kong 
conglomerate AS. Watson is 
set to open 30 more Super-
drug stores, 45 Savers outlets 
and 13 The Perfume Shop 
sites, creating 1,000 jobs.

Targeting bargain hunters
With an increased focus 

on the grocery category on 
its main sites across Europe, 
Amazon started its third an-
nual Prime Day. China, India 

and Mexico participate for the 
first time in the event, while 
US competitors are taking 
steps to steal some of the 
online giant’s thunder.

Pushing forward
Ahead of an expected 

move into Texas by rival Lidl, 
Aldi US intends to spend 
more than US$ 33 million on 
renovations in Houston and 
US$ 66 million on remodels 
in Dallas. Aldi started its op-
erations in the Lone State in 
2010 and has just opened its 
100th store.

Termination talks
Abercrombie & Fitch has 

quit negotiations about a po-
tential sale. The company was 
reportedly approached by 
several bidders. Meanwhile, 
J.C. Penney’s CFO Edward 
Record is ending its employ-
ment relationship with the 
company to “pursue other 
interests”.

Okey experiments
Following other hyper-

market operators, the Rus-
sian big-box retailer is testing 

Scan&Go checkout solutions 
in one of its Moscow stores. 
It might be innovative, but in 
terms of strategy, LZ Retailyt-
ics considers it nothing more 
than a publicity stunt.

Dico TuoDì on offer
The family-owned Italian 

discount supermarket chain 
has been put up for sale, with 
a number of parties said to 
be interested. The decision 
comes after the business 
posted a loss and failed to sell 
80 stores. The chain operates 

400 stores with around 4,000 
employees.

More partnerships
U S  o n l i n e  p ay m e nt 

service start-up Stripe has 
teamed up with Chinese 
digital payment providers 
Alipay and WeChat Pay to 
allow overseas merchants us-
ing its platform, and in Japan, 
Seven & i Holdings and mail-
order office equipment sup-
plier Askul Corp announced 
a tie-up between their online 
businesses.

giving health talks to col-
laborate the benefits of 
walking for the heart.

O l at u n d e  O j o,  p ro -
gramme manager, Nigerian 
Heart Foundation said the 
benefits of walking is un-
quantifiable as many lives 
have been lost as a result of 
sedentary lifestyle.

 ‘‘A minimum of 30 min-
utes’ walk daily is power-
ful enough to help reduce 
the risk of coronary heart 
disease, maintain a good 
body weight and it ultimately 
enhances mental alertness 
and general wellbeing,’’ Ojo 
advised.

Power oil health camps 
which were also available 
offered free basic medical 
checks for participants to 
ascertain their health status, 
including blood pressure, 
BMI and general medical 
consultation.

Power oil WalkHeartOn 
health awareness project 
started in 2015 in Lagos to 
promote fitness and healthy 
living amongst Nigerians. 
In 2016, it further expanded 
into five cities across the 
country -Lagos, Ibadan, Ow-
erri, PHC and Abuja.

…Enugu, Port Harcourt, Abuja, Ibadan in view

Global retail update
Australian activities
Wholesaler Metcash has 

appointed former Tesco ex-
ecutive Jeff Adams as its 
next CEO, succeeding Ian 
Morrice. Meanwhile, Aldi is 
investigating “with utmost 
urgency” reports that kitchen 
taps it sold last month were 
contaminated with lead.

Full steam ahead
Despite a saturated mar-

ket in the UK, German dis-
counter Lidl has revealed 
ambitious plans to open at 
least one new store every 
week, as the chain looks to 
double its rate of expansion. 
Irish grocer Musgraves says 
it’s ready for the onslaught 
of competition from German 
discounters Lidl and Aldi.

Going public
Italian grocer Esselunga 

plans to be listed on the Mi-
lan stock exchange. LZ Retai-
lytics says the added capital 
would allow the company to 
make a giant leap towards its 
dream of national coverage. 
Just last week, Corriere della 

Sera (in Italian) reported that 
the company’s market value 
could be around EUR 7 bil-
lion - ten times its operating 
margin.

Changing direction
There are reports that 

Russian retailers includ-
ing Magnit and Lenta are 
considering entry into the 
wholesale space (paywall). 
Tesco offshoot One Stop is re-
launching its own label range 
as it looks to offer greater 
choice for customers and 
better margins.

Size matters
Amazon used its deep 

pockets and brand to edge 
out other potential suitors 
in its acquisition of Whole 
Foods. Previously undis-
closed details show six other 
interested parties were out-
manoeuvred by the e-com-
merce giant. Meanwhile, the 
world’s biggest producer of 
mobile phone chips, Qual-
comm, wants the sale of some 
iPhones to be blocked over its 
patent stoush with Apple.

L-R: Kenneth Iruonagbe, social media manager, Power oil; Omo Nla, on air personality; Stanley 
Chibunna (Funnybone), comedian; Ijeoma Opara, brand communications manager, Power Oil; 
Omotayo Abiodun, public relations manager, Power Oil; Olanrewaju Fasasi (Sound Sultan), musician 
and Alionye Emmanuel (MC Bonus), comedian during the Power Oil WalkHeartOn 3.0 in Lagos.
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Please tell us about 
your background

I was born in Ka-
duna State but I grew 
up in Sokoto State. I 

attended Capital School, Sokoto 
from 1971 to 1978.

In 1978, I was admitted into Fed-
eral Government College, Sokoto, 
and graduated in 1983 with the best 
award in Technical Drawing.

In furtherance of my study, I 
went to Ahmadu Bello University, 
Zaria, for my A-levels. I had an 
ultimate vision of what I wanted to 
achieve and I saw the polytechnic 
as an avenue towards that goal, So, 
I transferred to the Birnin Kebbi 
Polytechnic in Kebbi State, where 
I graduated as the best all-round 
student and earned a degree in 
Architecture.

After graduation, I was ap-
proached by General Motors, an 
American multinational corpo-
ration that designs and markets 
vehicles. That was how I began my 
career as a design staff at General 
Motors in 1994.

I went there in the middle of 
winter, coming from the hottest 
place in Nigeria to the coldest part 
of the world. One night I saw the 
moon and I said to myself this was 
the same moon I used to see in So-
koto so whosoever put that moon 
in Sokoto is also with me here so I 
felt I was at home.

I worked for GM from 1994 as 
a design staff for some years and 
was sent to Germany for two years 
where I worked for Opel the num-
ber one seller for GM.

When I came back, I was with 
G6 to draft a new course for a par-
ticular brand. That vehicle brought 
a new era for the brand.

I have worked on a number of 
programs but the most magnifi-
cent is the Chevrolet Volt which is 
powered by electricity and that 
vehicle really set a whole new era 
for the industry. I have also worked 
on a number of vehicles especially 
Chevrolet. I left Nigeria not to run 
away from it but to develop myself 
and my talents so that one day I 
can come back because there is no 
greater magic than in Africa and 
Nigeria has the greatest magic.

We all come from great cultures 
that recognise the worth of each 
and every individual. Everyone has 
a magic inside that must be brought 
out. There are so many opportuni-
ties in each part of the country as 
each individual in the country is a 
player in the success of the country.

What is your major achieve-
ment in this career?

It will be the Chevrolet Volt. 
This is a vehicle that has taken 
into account where the whole 
world is going with emphasis on 
environmental sustainability, using 
alternative fuel and it is an electric 
car. Since the Volt came out, a lot 
of companies have come on board 

successful in terms of providing 
the needed vehicle and bringing 
in new potential from around the 
world.

To achieve this, we need to 
provide a suitable business envi-
ronment for them to operate in. 
We must design vehicles ourselves 
and the other objective is to set up 
a dedicated institute of design and 
automotive development which 
will be a hub where anyone with a 
passion for automotive designs can 
come to become a professional. All 
of this is for us to be able to provide 
a good and affordable vehicle for 
the people, empowering the com-
mon Nigerian with cars to solve the 
transportation problem and make 
life as easy as possible.

How do you plan to achieve 
this vision?

Working with the stakeholders, 
investors from within and outside 
the country, one of the major chal-
lenges faced in Nigeria is finance. In 
other countries, you don’t have to 
pay 100 percent to buy a vehicle be-
cause there are financing schemes 
that you can use to get a vehicle

but we don’t have much of that 
here. So, we will work with stake-
holders to see how easier it can 
be to purchase a vehicle.  It takes 
more than one person as it will 
require my team and a number 
of stakeholders to make it hap-
pen. I think the biggest obstacle 
so far in Nigeria is how we utilise 
our resources because the things 
we want to achieve have already 
been done in other countries. My 
message to Nigeria is that we can 
bring back the glory of this nation 
with our talent. It is more than just 
agriculture or any other sector it is 
about everyone being

successfully carried along to 

to produce their own electric or 
hybrid vehicles. As someone who is 
driven by sustainability and natural 
environment around us looking at 
the ways in which we can maintain 
the natural world, Volt is more than 
just a vehicle to me, it is really a 
great honour and opportunity for 
me to have

the chance to design that great 
vehicle because I truly believe 
that a lot can be done by humans 
to protect their environment and 
create a safer and more efficient 
environment and dwelling for all.

 How do you see the public 
sector?

I believe that the main trust of 
what the NADDC needs to achieve 
and the main trust of the automo-
tive industry is the private sector. 
One of the reasons I took this job 
is because of the business potential 
that exists. It is not just about run-
ning an agency, it is about enabling 
businesses, working with stake-
holders to make them bigger, so it is 
really the business aspect of it that 
really fascinated me including the 
ability to change lives, create jobs, 
come up with the best innovation.

Have you accomplished 
your vision of coming into the 
industry?

It has been very good moment, 
in terms of working with stakehold-
ers to set up shops in Nigeria and 
also getting the local automation 
components manufacturers in 
good operation.

In places like Nnewi, we have 
a number of assemblers around 
the country that can put a vehicle 
together. We have people that can 
manufacture a vehicle and put 
it together so there is already a 

momentum in the country to as-
semble vehicles, that is a great 
achievement.

What needs to be done now is 
to further energise it by making 
these stakeholders stronger play-
ers, and eventually getting them the 
necessary support so that they can 
manufacture the kind of vehicles 
that we need.

But another aspect also is that 
we cannot just manufacture vehicle 
but we need to be part of the con-
ceptual and developmental phases.

I have seen kids in Sokoto who 
designed and produced cars and 
there was a gentle man in Lagos 
who designed vehicles that moves 
both on water and on land.

There are some talented youth 
that must be empowered to be-
come part of the developmental 
phase. Many years ago, I had the 
opportunity to travel outside Nige-
ria to become a car designer.

I just had the vision and I was 
fortunate enough to have support 
from family and friends. I am look-
ing at discovering who these kids 
are and give them the necessary 
support, which is why we are look-
ing at organising a design competi-
tion open to all youth in Nigeria for 
them to showcase their talent. And 
we shall support them towards pro-
duction and commercialisation.

In general, what is your 
vision as the leader of the 
agency?

Our vision is to make NADDC 
an agency that makes Nigeria an 
automotive manufacturing hub of 
Africa starting with West Africa. We 
can only do that by protecting local 
production, giving the stakehold-
ers all the necessary supports to 
be successful. It is my objective to 
see that the stakeholders here are 

understand that together we can 
make the difference.

How do you make others 
support this industry to bring 
out its potential?

It is not about getting people 
excited on what can’t be done, 
our mandate deals with develop-
ing the motor industry which is 
not just about producing cars but 
also maintaining those cars.  So, 
we talk about professionals who 
can maintain the vehicles and 
about energising and empowering 
stakeholders and manufacturers by 
creating industrial hubs.

So this is getting everyone in-
volved, putting together strong 
business projects, things that excite 
people and I believe it is not just 
about setting up industries or creat-
ing jobs but if we can bring up the 
passion for success in the young 
people.  If we can get a banker ex-
cited in the project, he could fund 
that project.

We tend to be too practical and 
sometimes forget that if we fall 
back on the passion that makes us 
human anything can be possible. 
It was the same passion that took 
Americans to the moon. If we can 
do that all these projects will be a 
success.  We must never underes-
timate the significance of human 
imagination expressed through our 
ability to envision a dynamic and 
great future. Look at our country 
we have crude oil, agriculture and 
other resources but the greatest re-
source is the inner spirit that makes 
us human. We must see ourselves 
not just as Nigerians but as part 
of the global community sharing 
constructive ideas and coming up 
with solutions for the betterment 
of humanity. We cannot be de-
scribed by our problems because 
we are bigger than that. We must be 
defined by our dreams and aspira-
tions as well as what we can achieve 
because nothing is impossible but 
only a better Nigeria to build.

Are you planning to work 
directly with the private sector?

Yes, we are here to provide an 
enabling environment but you 
know government is not in the 
business of doing business. But we 
are going to energise the private 
sector by giving them support.  We 
are ready to work with any serious 
investor to find a way to fund proj-
ects. The government cannot do 
everything, the driving force is the 
private sector, and they must lead 
the investment drive.

What legacy do you want to 
leave behind?

I would like to leave two legacies 
behind.  First is, to ensure we have 
good vehicles that are safe and reli-
able to the common man to make 
life easier and better and secondly 
to see a vehicle on the road that 
was designed and produced by a 
Nigerian.

‘NADDC will transform Nigeria into an 
automotive manufacturing hub in West Africa’
The National Automotive Design and Development Council (NADDC) is one of the institutions that are being transformed to key into the 
diversification drive of the federal government so as to harness the potential of the nation towards self-sufficiency in the production of vehicles.  
In this exclusive interview with BASHIR IBRAHIM HASSAN (GM, Northern Operations), the Director General, NADDC, JELANI ALIYU, outlines the 
stages the nation has to pass through to attain this lofty goal. Excerpt…

INTERVIEW
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- Just like Apapa Wharf, Onne Port Road gets intervention, but workers can’t get to work, travelers sleep on the way
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Financial history of the East West Road:
•N211bn by Obasanjo in 2006
• N725.77bn revised by Jonathan from 2011 – 2014
• N245.9bn for Sections 1 & 2 on Aug 18, 2011 to Setraco
• N112.16bn from N64.1Bn  for Warri – Kaiama
• N48.9bn from N29.9Bn for PH – Kaiama
• N84.75bn from N44.8Bn for Ahoada – PH
• N671m in October 2012 for consultancy to Suraj Nig Ltd for Oron  
   section
• N479.2bn approvals in 2014
• N165.25bn in October 2012 for phase 1 (v) to CCECC
• N269.38bn revised cost for Warri – Kaiama – Ahoada to Setraco
• N43.9bn upgrade of 15km PH-Onne in Nov 2014
• N661.33m engineering supervision job on Oron – Calabar Dec 3,  
   2014
• N3bn proposed contributions by companies to support Wike 
    admin  in 2015; details not available
NDDC intervention: Cost not yet available 

Onne Road and NDDC intervention

Recession is still around 
since 2016 causing hav-
oc in homes and organ-
isations, causing lack of 

food on the table, anger and hun-
ger everywhere. Men hardly put 
down the right amount for feed-
ing and housekeep. To the mis-
sus, it is ‘take-it-or-leave-it’, but 
what can the woman of the house 
do? A good wife should manage 
whatever the husband brings 
and even add, if she had. Despite 
the leanness, she must make the 
house appear happy and stable. 
This has added more responsibil-
ity to Madam; to suffer but smile. 

NDDC Managing Director, Nsima Ekere, (right), inspecting the failed sections of Eleme Junction to Onne 
Junction, axis of the East-West Road. With him is the Executive Director, Project, Engr. Samuel Adjogbe 
(left), and the Project Engineer, Oghale Efe-Aluta, at the project site

If she shows pain, stress and/or 
anger, the man won’t come close 
at night, and tension would take 
over the home. It is her business 
to avert this.

 To tackle this matter, the Old 
Girls of the very old Saint Maria 
Goretti Girls Secondary School 
in Benin picked on one of theirs, 
a professor of linguistics in Uni-
port, Philomena Ejele, to shake 
down the topic and show the old 
girls (old babes?) how to wriggle 
out in a recessed economy.

 See the professor’s checklist; 
save in good time to spend in 
rainy days; so join one SME or 
cooperative society; do not take 
loans except to invest it (trading, 
etc); imbibe self-development 
programmes; acquire new skills 
every time to do many things for 
yourself; do not sit idle and rely 
on your husband; get up and 
do something, no matter how 
small. Create alternative sources 
of income; seek access to funds 
from national and international 
sources, daily contribution or os-
usu is recommendable; be quick 
to grab opportunities, example 

Echoes at SMAGOGA: Recession is still here; what a woman can do?
crypto-currency (Bitcom) oppor-
tunities; did she mention MMM? 
but be wise in doing this; check 
your health regularly and the 
number of children you want to 
have; curb excesses: share some 
facilities such as transportation, 
school runs, space in apartments, 
etc; go low profile to avoid at-
tacks from hungry people who 
are many nowadays. Above all, 
beware of spiritual recession that 
goes before economic recession; 
that is what started it in Nigeria; 
lack of concern for the affairs of 
God and not taking godly actions 
in public matters. Now, revive 
your spiritual life to revive your 
economic life. We walked away 
from God, lets therefore walk 
back to Him.

 The event was the annual 
general meeting (AGM) of the 
St Maria Goretti Old Girls Asso-
ciation (SMAGOGA). They call 
themselves the Cogites. They 
showed catching up, jumping, 
hugging (with themselves alone 
oh), and hailing every drop of 
praise. The school was said to be 
the envy of all from the 1960s until 

the Devil no, the Govt, took over. 
Today, they say it has gone down 
the hill in academics, morals, dis-
cipline, etc, with over-population 
crawling over the fences. The cry 
now is for the Edo State Govern-
ment to kindly return Goretti to 
owner (the Catholic Mission) but 
resistance is there, from outside 
and even within. Anyway, return, 
it must, according to the national 
president, Victoria Ekhomu.

 Since the essence of SMA-
GOGA is beyond rescuing Gore-
tti, the girls (most of them are 
judges, lawyers, oil workers, wives 
of very top men, some retired 
already despite dressing in shirts 
and jeans) created the AGM 
series to meet again, help each 
other, catch fun. The presido 
said their husbands should stay 
away at their events, though they 
set traps in the evening to raise 
funds, surely from their men too. 
Technical people were men, and 
we can testify that decency, high 
discipline and decorum as of old 
were the order of the day. 

Ejele, whose daughter is al-
ready a medical doctor, made it 

clear she was no economist but 
was ready to share her ‘experi-
ential’ theories and depositions. 
Many could forgive her in basic 
economic foundations and in-
terpretation such as what depres-
sion was, causes, and blames. 
According to her, studies show 
that many things cause recession 
and one of it is waste of time and 
resources. This seems to be one 
of Nigeria’s headaches. So, there 
is urgent need to make use of time 
and eliminate waste.

 She went on: A woman has 
many duties but from an eco-
nomic point of view, she is to 
manage what a man puts down 
and probably add hers. In this 
sense, she is a co-breadwinner 
and home manager.

 She gave fallouts of the new 
economic reality: Fall in produc-
tivity, fall in demand for goods 
and services with rising prices 
in the face of scarcer income; fall 
in liquidity, crash in GDP in two 
consecutive quarters, downsizing 
in many sectors especially the 
oil sector. This situation was not 
sudden, it was expected, though 

Port Harcourt by Boat
With
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the then Minister of Finance tried 
to stem it. She says.

 Causes, to her, include cor-
ruption, planlessness, reckless-
ness, insecurity, lack of self-
control, etc. See her immediate 
causes: number one is Buhari’s 
many travels. Others; crash in oil 
prices, Buhari’s slow approach, 
his health condition, his hard 
stance on the Niger Delta mili-
tancy, and courts freeing corrupt 
people.

 Insecurity: Farming and 
productivity now scarce due to 
herdsmen attacks and kidnap-
pings everywhere, using the 
farms and bushes as hideout. 
Girls now drop out of school to 
help their mothers fend for the 
family or reduce pressure on 
households. High costs: Plantain 
= N1500 now N3500: Milk N90 
now N150; Garri N1200 now 
N7,000 (between 2015 and 2017).

 Hear the caution of a wife: 
Any policy that does not bring 
down food prices is dangerous 
(could trigger off rebellion). FG 
over to you. Educated women 
have spoken.

T
WO of Nigeria’s sea-
ports, Apapa and 
Onne, have helped 
the country to occupy 
topmost position in 

Africa maritime map in terms of 
volume of vessels in and out said 
to be over  66 per cent of Africa’s 
maritime share. These two ports 
however have two ugly features in 
common: collapsed road access.

 Both roads are now notorious 
for keeping trucks and tankers 
days long thereby keeping the 
economy stranded. Now, two 
private sector kingpins have set 
up billions of naira to begin rescue 
efforts on Apapa Road. Now, few 
weeks ago, the Niger Delta De-
velopment Commission (NDDC) 
did same on the Onne stretch 

from the Eleme Roundabout.  
The NDDC has started emer-

gency repairs on some of the 
failed portions of the East West 
Road, especially the dilapidated 
sections between Eleme Junc-
tion and the Onne. Onne area 
has over 200 companies and is 
the dedicated port for oil and gas, 
now declared the fastest oil/gas 
free trade zone in the world with 
over $21Bn investments and over 
200,000 workers and suppliers. It 
is no small investment hub.

The intervention began in 
the last days of June 2017, after 
the visit of the boss of the super-
visory ministry, the Niger Delta 
Affairs Ministry, Usani Uguru 
Usani. It was at that point that the 
CEO of the NDDC, Nsima Ekere, 
disclosed that N70Bn would be 

needed to complete the East 
West Road, to which belongs 
the 15km PH-Onne stretch. The 
East West Road has a financial 
history from the Olu Obasanjo 
days (N211Bn) in 2006 to Jona-
than days (N726Bn) in 2014. The 
Onne stretch got N44Bn separate 
upgrade contract in November 
2014 but nothing was done. In 
2015, when Gov Nyesom Wike 
took over, he got some mega 
companies there to contribute 
N3Bn to add his matching grant 
to repair the same stretch. The 
work stopped along the line, 
with blames on the FG. Tanker 
drivers recently downed tools 
and caused scarcity, and then, 
the NDDC stepped in.

On June 30, 2017, the execu-
tive director (projects) of NDDC, 
Samuel Adjogbe, inspected the 
job and saw the excitement of 
motorists. 

This seemed to bring back 
the memories of the same 
kind of intervention on the 
Itu-Calabar Road in 2016 that 
reopened the Cross River State 
economy to this day. The road 
is also the access route to Akwa 
Ibom and Cross River states. He 
said he was hopeful that the 
emergency repairs would be 
completed within 30 days.

Motorists started counting 
their fingers from that day. 
Christopher Godwin and Og-

bonna Chukwudi were quoted 
by the NDDC media team to 
say the road was impassable 
before the NDDC intervention. 
The next three days, the NDDC 
boss himself went inspecting 
the road, a sign of its serious-
ness and priority rating. He 
confirmed the 30 days target 
for rescuing the all-important 
road. 

This rang out with hap-
piness and commendations 
around the country, up to the 
National Assembly. “This road 
means a whole lot to the people 
of the Niger Delta.”

He commended the con-
tractor for mobilization to the 

site promptly. “It is not as if the 
type of engineering we study in 
Nigeria is different from what is 
obtainable in any other part of 
the world. It is just a question 
of our attitude to work,” he 
declared. 

Briefing the NDDC boss 
on the emergency repairs, the 
Project Manager, a tested engi-
neer, Efe Eloho, said that they 
faced a challenge with the soil 
texture, but promised that the 
repairs would stand the test of 
time. He noted: “We excavate 
as much as 2.5 metres in some 
areas to remove unsuitable ma-
terials before filling with sharp 
sand and hard core.”

While motorists rejoiced 
early, the joy seems to turn to 
tears as near-total traffic jam 
keeps travelers there for days. 
Companies on the route call 
the media to say their workers 
can hardly show up to work 
anymore, wondering if they 
were expected to shut down.

NDDC spokesmen say the 
hope of a better road should 
becloud temporary hardships 
which are normal in such inter-
ventions. The companies seem 
not satisfied, wondering why 
the job could not be done one 
lane before the other.  

The work is progressing 
steadily and hopes are high 
for a relief soon especially of 
Ekere’s 30 days prove real, his 
first public promise as CEO of 
the Commission.  
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Live @ the Stock exchange

                     ASi (Points) 32,981.63
DEALS (Numbers) 3,940.00
VoLUME (Numbers) 270,855,438.00
VALUE (N billion)   2.769
MARkET cAP (N Trn  11.367

Market Statistics as at  Wednesday 12 July  2017Top Gainers/Losers as at Wednesday 12 July  2017

GAINERS

7UP 82 89.23 7.23
SEPLAT 465 470 5
cAP 34 35.7 1.7
Fo 48.7 50 1.3
NESTLE 901 902.3 1.3

LOSERS

company           opening         closing    changecompany           opening         closing    change

coNoiL 33.21 31.55 -1.66
UPL 3.23 2.92 -0.31
oANDo 8.4 8.15 -0.25
UcAP 3.29 3.05 -0.24
NAScoN 9.3 9.06 -0.24

Market record further gain as 
investor raise equity stake

B
argaining hunt-
ers at the Nigeri-
an equity market 
have continued 
to raise stakes on 

listed value stocks.  
The risk appetite of inves-

tors seems to be high enough 
to sustain the positive rally 
the market has seen for the 
past five days.

The market’s benchmark 
performance indicator – the 
All-Share Index (ASI) of the 
Nigerian Stock Exchange 
(NSE) gained 0.47percent 
on Wednesday. The Year-
to-Date (ytd) return stood at 
22.72percent.

The ASI appreciated by 
153.65points, to close at 
32,981.63 points as against 
32,827.98 of the previous 
day’s closing. Similarly, 
the market capitalisation 
gained about N52.957billion 
to close at N11.367trillion 
as against N11.314trillion 
the preceding day. A total of 
3,940 deals were sealed to the 
tone of about 270.855million 
shares with a value of about 
N2.769billion with the year-
to-date return on the ASI at 
22.72percent.

The gains were largely 
boosted by value appre-
ciation recorded in some 
largely capitalised stocks 

such as: Seven-Up Bottling 
Company Plc and Seplat 
Petroleum Development 
Company Plc that led the 
gainers list. 29 stocks gained 
against 15 losers.

Seven-Up Bottling Com-
pany Plc share price in-
creased the most, gaining 
N7.23 at the close of the 
trading day, from N82 to 
N89.23 on Wednesday; Se-
plat Petroleum Develop-
ment Company Plc followed 

after gaining N5 from N465 
to N470; Chemical and Al-
lied Products Plc also gained 
N1.7, from N34 to N35.7. 
Forte Oil Plc gained N1.3 
from N48.7 to N50, Nestle Ni-
geria Plc followed with N1.3 
increase in its share price, 
from N901 to close at N902.3 
at the close of trading.

On the laggard table, Co-
noil Nigeria Plc recorded the 
biggest loss on Wednesday, 
losing N1.66 of its share price, 

FCMB wins best environmental 
supporting financial institution award

First City Monument 
Bank (FCMB) has 
emerged as the Best 
Environmental Sup-

porting Financial Institu-
tion in Africa at the African 
Clean-up Award for Excel-
lence 2017 held in Ghana. 
The award, organised by 
African Clean-Up Initiative 
and endorsed by Let’s Do It 
World Clean-up Foundation 
in Estonia, is Africa’s first 
ever-independent clean-up 
award.

 It recognises and hon-
ours outstanding and bril-
liant environmentalists, 
health and safety experts as 
well as philanthropists that 
are passionate about Envi-
ronmental Sustainability in 
Africa. This year’s edition 
received several submis-
sions from various corpo-
rate organisations across 
Africa. The ceremony was 
attended by distinguished 
personalities within the pub-
lic and private sectors in the 
continent and other parts of 
the world.

 In a statement confer-
ring the award on FCMB, 
African Clean-Up Initiative 
explained that, ‘’the Bank is 
an environmentally-friendly 
financial institution that 
upholds best sustainable 
practices and demonstrates 
administrative excellence 
in dealing and supporting 
environmentally sustainable 

projects and social impact 
enterprise’’.

 Commenting on the 
award, the Group Head, 
Corporate Affairs of FCMB, 
Diran Olojo, said the devel-
opment is a further confir-
mation that the impact of 
the Bank’s Corporate Social 
Responsibility (CSR) initia-
tives, with environmental 
sustainability as a core pillar, 
is being felt and appreciated 
globally. 

 According to him, ‘’as 
a responsible corporate 
citizen, we place a high pre-
mium on not just what we 

achieve as an organisation, 
but how these are achieved, 
taking into consideration 
the impact on the environ-
ment. Hence, our business 
activities and operations are 
designed to ensure that we 
lend responsibly, promote fi-
nancial inclusion, encourage 
diversity, adhere to health 
and safety standards, cre-
ate awareness on environ-
mentally friendly activities 
and reduce (or totally avoid 
where possible) negative 
impact on the environment’’.

 While commending Af-
rican Clean-Up Initiative 
for deeming FCMB worthy 
of the award, Olojo assured 
that the Bank is commit-
ted to championing and 
executing activities that 
have the capacity to convert 
environmental challenges 
into opportunities in line 
with its values as a simple, 
helpful and reliable finan-
cial institution. ‘’We will 
continue to do doing the 
right things consistently to 
ensure sustainable devel-
opment across the various 
spheres of business and ser-
vice delivery’’, he stressed.

 Over the years, FCMB 
has redefined and elevated 
CSR to a commendable 
height in a manner that 
leaves nobody in doubt as 
to the commitment of the 
Bank to use CSR as a tool 
to add value and ensure 

sustainable development.  
It has been able to achieve 
this through its strategic in-
terventions in various areas 
of human endeavour, using 
its focal CSR areas of pov-
erty alleviation, economic 
empowerment and envi-
ronmental sustainability 
anchored on its mantra of, 
‘’Teach a man to fish’’.

 One of such is the Bank’s 
support towards the conver-
sion of water hyacinths to 
valuable crafts in partner-
ship with Mitimeth, an initia-
tive that started since 2015 
and is still running. 

from N33.21 to 31.55. Uni-
versity Press Plc followed 
with a loss of N0.31 from 
N3.23 to N2.92, followed 
by Oando Plc with a loss 
of N0.25 of its share price 
which opened at N8.4 to 
close at N8.15. Nascon Al-
lied Industries Plc also lost 
N0.24 of its share price 
from N9.3 to close at N9.06. 
United Capital Plc followed 
losing N0.24 from N3.29 
to close at N3.05 at the 
Wednesdays closing.

The financial services 
dominated the top trades 
chart by the close of trading 
on Wednesday, with UBA 
Plc, Access Bank Plc and 
FBN Holdings Plc taking 
the lead.

UBA Plc’s shares had 
the most trades with 
48.273million units traded 
for a total value of N434mil-
lion. Access Bank Plc fol-
lowed with 34.537million 
units traded to a tone of 
N339.459million. FBN 
Holdings Plc followed 
with 31.948millon units 
traded for a total value 
o f  N 1 9 7 . 4 9 0 m i l l i o n , 
United Capital Plc fol-
lowed with 30.376million 
units traded for a total 
N91.920million. Zenith 
Bank Plc traded 26.419mil-
lion units for the total value 
N581.706million.

 

Quant Capital provides platform for discussion on REITs

Quant Capital, a 
foremost global 
investment pri-
vate equity firm 

plans to hold Real Estate 
Investment Trusts (REIT) 
seminar in multiple locations 
across Nigeria in the months 
of August and September, 
2017.

REITs which are modeled 
after mutual funds provide 
investors of all types with 
regular income streams, di-
versification and long-term 
capital appreciation. REITs 
are a form of collective in-
vestment scheme regulated 
by the Securities and Ex-
change Commission (SEC), 
which pools capital from 
investors and uses same in 
the acquisition of income 
generating real estate, mort-
gage loans, or a combina-

tion of both. While so many 
other countries have keyed 
into REITs and have signifi-
cantly tapped into it for real 
estate development, REITs 
in Nigeria is still at its in-
fancy stage despite the huge 
potentials in the Nigerian 
market. The African REITs 
market is presently valued 
at $29 billion.

This seminar which is 
scheduled to hold in Lagos, 
Abuja, Port Harcourt and 
Kaduna is geared towards 
deepening the REITs mar-
ket in Nigeria. It is designed 
to provide professionals 
with an understanding of 
the real estate industry’s 
unique drivers and chal-
lenges. The seminar will also 
equip participants with the 
knowledge of how to build 
advanced REITs valuation 

model using actual current 
case study. Participants with 
little or no knowledge of RE-
ITs will also be able to gain 
an understanding of their 
nature, relevance and key 
features. Participants will also 
enjoy 2 years post-seminar 
support.

The seminar parades a 
rich faculty drawn from with-
in and outside Nigeria which 
include  Ituah Ighodalo, 
managing partner of S.I.A.O 
Partners , James Duncan, a 
U.S. based expert in Real Es-
tate Investment Trust design 

and operational models, 
Joe Ajalekoko, President 
of the Commonwealth As-
sociation of Surveying and 
Land Economy, Daniel 
Aderemi, former company 
Secretary and Head of Le-
gal, Union Homes Savings 
& Loan, Anthony Igbiniye-
su, a United Kingdom 
based Legal Practitioner 
and Wale Gomez, Group 
Managing Director / CEO 
of Quant Capital.

Quant Capital is a pri-
vate Equity firm special-
izing in investment ser-
vices to meet the needs of 
individuals, institutions, 
corporate and governments 
through three business divi-
sions which are Financial 
Services, Consulting/ Ad-
visory, and Capital Projects/
Infrastructural Funding.
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cies into the airport.
Ethiopian Airlines, two days 

ago announced that it would 
commence scheduled interna-
tional flights from the Kaduna 
International Airport to other in-
ternational destinations in its vast 
global network by August 1, 2017.

The airline was the first to 
land in Kaduna after the six-
week closure of Nnamdi Azikiwe 
International Airport, Abuja, for 
the repairs of its runways in April.

To maximise the viability of 
the upgraded Kaduna Airport, 
the Kaduna State government 

are leading and will not remit to 
co-insurers on time and when 
claims arise everybody is forced 
to pay own part.

Also reported to the Com-
mission was that, when claim 
crystallises and the lead un-
derwriter settles on behalf of 
the industry, that co-insurers 
fail to honour their own part of 
the debt to the lead underwriter.

While on the other hand, 
brokers or agency commis-
sions are withheld by some 
underwriters, or in some cases 
brokers withhold premium 
belonging to underwriters.

All of these, the NIA says is 
part of the problems denting 

There seems to be an in-
crease in the number of 
flights operating from and 

into Kaduna Airport since the 
upgrade of the airport to fit inter-
national operations.

Passengers, who could not 
fly directly from or into the air-
port before now as a result of 
low airline patronage, as some 
considered the size of the airport 
and infrastructures in place, are 
beginning to commence opera-
tions and increase flight frequen-

To protect the image of 
the insurance industry 
and build trust among 

the insuring public, the Na-
tional Insurance Commission 
(NAICOM) says it will no longer 
tolerate unethical practices 
and unruly behaviour among 
operating companies and their 
officials.

The Commission’s warning 
is coming on the heels of com-
plaints by the leadership of the 
underwriting arm, the Nigerian 
Insurers Association (NIA), that 
some of its members collect 
premiums on accounts they 

Respite for Kaduna passengers as airlines increase frequencies into airport

NAICOM to sanction operators for premium hoarding, claims delay

engaged foreign and domestic 
airlines in discussions to secure 
regular flight operations.

Ethiopian Airlines, having 
conducted their own commer-
cial assessments, has since found 
Kaduna suitable for their opera-
tions. Accordingly, the airline has 
added the Kaduna Airport to its 
global network.

The three flights a week will 
connect Kaduna to 95 other in-
ternational destinations and 55 
African countries en route Addis-
Ababa, boosting Kaduna’s already 
business-friendly atmosphere.

the image of the industry and 
causing poor confidence by the 
insuring public.

Mohammed Kari, commis-
sioner for Insurance who gave 
the warning at the second day of 
the insurance industry National 
Insurance Conference interac-
tive session with NAICOM held 
in Abuja, said the Commission 
would no longer tolerate such 
behaviour, as it was not ac-
cepted anywhere in the world.

Kari therefore asked the 
leadership of the NIA to within 
one week compile such defaults 
and forward same to the Com-
mission for appropriate actions, 
saying, “We have the power to 

According to Firiehiwot Me-
konnen, the traffic and sales 
manager of the airline, “It is a 
source of great pride for us to 
consolidate the warm bilateral 
ties that the two countries are en-
joying with the commencement 
of this operation to Kaduna thrice 
weekly as from August 1st, 2017.”

Arik Air few months back 
also released schedule for its 
Kaduna operations. The airline 
said it would be operating three 
daily flights between Kaduna 
and Lagos and one daily flight 
from Kaduna.

withdraw licence, and if we 
enforce it the way it is suppose 
to be, one licence will be with-
drawn every week.”

He said NAICOM would 
before the next meeting of the 
Insurers Committee slated for 
August 2017, look at each of 
such reported issues and give 
report on the level of progress.

Eddie Efekoha, chairman, 
NIA, who drew the attention 
of the Commission to the situ-
ation, said, “The Association 
needs the help of NAICOM be-
cause it can no longer pretend 
about it, because it is not able 
to sanction affected members 
appropriately.

Disappearance of N11bn petroleum product depletes government revenue - Dogara

avoid the possible consequence 
of adulterating Automotive Tur-
bine Kerosene (ATK) as some-
times done to DPK because 
of their similarity which could 
result into unsafe situation for 
the Aviation Industry and the 
entire nation.”

The speaker represented 
by Pally Iriase, deputy majority 
whip, frowned at the scarcity of 
DPK for domestic use, adding 
that the product had become 
“scarce commodity and even 
when available, remains unaf-
fordable for the majority people 
of the lower class that depend 
largely on it.

“The scenario forces most 
households to resort to the use of 
charcoal, saw dust and firewood 
for cooking which is hazardous 
to the environment more espe-
cially as it promotes desertifica-
tion through deforestation.

“This trend is likely to get 
worse if the Federal Government 
does not embrace an agenda 

KEHINDE AKINTOLA, ABUJA witch hunting anyone. The 
Committee is hereby urged to 
work judiciously with the aim of 
alleviating the sufferings of our 
electorates (the masses) and 
fortifying the economy of the 
nation that may eventually bring 
the country out of the present 
economic recession,” Dogara 
said, while declaring the two-
day investigative public hearing 
open at the National Assembly, 
Abuja.

Worried by the non-response 
of some of the stakeholders 
invited by the House Commit-
tee on Petroleum Resources 
(Downstream), Joseph Akinlaja 
who presided over the investiga-
tive hearing, issued a 24-hour 
ultimatum to Ifeanyi Uba, Chair-
man of Capital Oil and managing 
director of the NNPC Retail.

While reacting to the probe 
on Dual Purpose Kerosene 
(DPK), Dogara urged the com-
mittee to also “look into possible 
device of checking scarcity to 

S
peaker of the House 
of Representatives, 
Yakubu Dogara, on 
Wednesday disclosed 
that the disappearance 

of N11 billion worth of petro-
leum products belonging to 
NNPC at Capital Oil farm tank 
in Lagos, was of high national 
concern more especially with 
the present government’s advo-
cacy on anti-corruption.

“This could jeopardise the 
national economy by possibly 
reducing the Government rev-
enue thereby yielding a serious 
setback on the country’s struggle 
out of economic recession.

“The Committee should 
thoroughly investigate the mat-
ter and ensure that perpetrators 
are sanctioned accordingly so 
as to prevent re-occurrence and 
to also act as deterrent to others.

“These investigations are 
very critical but not aimed at 

that adopts a definite, clear cut 
policy direction on kerosene 
that would lead to abundance 
of the product,” he urged.

In his remarks, Joseph Akin-
laja, who issued the 24 hour 
ultimatum to the Capital Oil 
chairman, alleged that Ubah 
and Capital Oil have been evad-
ing being served the invitation.

While giving the position of 
Petroleum Pricing and Market-
ing Company (PPMC), Henry 
Nkem-Obi, disclosed that the 
sum of N2 billion out of the N11 
billion has been paid by Capital 
Oil to NNPC.

Nkem-Obi explained that 
the Corporation sought the 
intervention of the security 
agencies when it discovered 
that Capital Oil had breached 
the agreement signed by the 
parties that no party should 
tamper with any petroleum 
products consignment in its 
custody without the knowledge 
of NNPC.

... to probe adulteration of aviation fuel

IFEOMA OKEKE

MODESTUS ANAESORONYE

Customs recovers N229.95m in revenue 
through anti-smuggling operations

He further said 15 suspects 
had been arrested in connec-
tions with the seizures, noting, 
“Within this period, 40 different 
seizures were recorded com-
prising vegetable oil, foreign 
parboiled rice, frozen poultry 
products, smuggled vehicles, 
medicaments, used tyres and 
other general merchandise.”

He however stated that the 
fight against smuggling could 
only be won if all hands were on 
deck and through the commit-
ment, doggedness, resilience 
and diligence of the officers of the 
FOU Zone ‘A’ for foiling the antics 
of the smugglers, who used differ-
ent methods to conceal offensive 
import and export goods.

“We recently intercepted 
1,442 cartons of drugs (Tramadol 
225/120mg) in container num-
ber MSKU 98895 1X40ft and a 
MAN Diesel truck with registra-
tion number, RRU 513 XA along 
Apapa-Oshodi and Ijebu Ode 
Express ways.

Tramadol, he said, is a con-
traband medicine and only God 
knows what would have hap-
pened if these drugs get to the 
wrong hands. He assured that 
the drugs would be handed over 
to National Agency for Food 
and Drug Administration and 
Control (NAFDAC) for further 
investigation.

Nigerian Customs Service 
(NCS) Federal Opera-
tions Unit, Zone A, Ikeja 

Lagos, has recovered a total sum 
of N229.50 million through its 
newly reviewed anti-smuggling 
operations in the Lagos area.

Mohammed Uba Garba, 
Customs Area controller of the 
command, told newsmen in La-
gos yesterday that the command 
recorded this from June 13 to July 
10, following the reviewed opera-
tional strategies of the unit that 
enabled the officers meet up with 
the current trend of smuggling.

According to Garba, the unit 
intercepted various contraband 
cargoes with a duty paid value 
(DPV) of N200, 995,641.8 million 
in one month of June 13 to July 
10, and “the unit also recovered 
N28,954,448 million from duty 
payments and demand notices 
on general goods that tried to out-
smart officers at seaports, airports 
and border stations.”

He said demand notices 
were raised on cargoes that were 
wrongly classified, under val-
ued with the intention to short-
changing the government of its 
revenue, saying, “This is another 
spectacular breakthrough in anti-
smuggling operations recorded 
under my watch.”

Expert offers solution to improve 
next generation workforce

WAIFEM organises workshop on budget monitoring

for Lagos State government, 
SystemSpec as an employer of 
labour and the graduates.

According to Obaro, “Par-
ticipating in programmes like 
this has to do with enlight-
ened self-interest because it 
will ensure that employers 
have graduates with the right 
skill set to meet employers’ 
expectation after leaving 
school.”

He further said what Lagos 
State was doing with the Ready.
Set.Work initiative represented 
some of the interventions that 
the country should engage in 
to help students realise that 
they do not necessarily have 
to go into paid employment to 
contribute to the growth of the 
economy.

“Education has gone be-
yond classroom talk. You want 
a situation where by the time 
students finish from school, 
they have imbibe quite some 
values different from the pure 
academics,” he said.

istry of Finance of the various West 
African countries, the West Afri-
can Monetary Institute (WAMI), 
West African Monetary Agency 
(WAMA), BCEAO, ECOWAS and 
Media Houses (Television, Radio, 
Newspapers and Online publica-
tions) in the west coast.

According to a statement is-
sued in Lagos by WAIFEM and 
CFJ Nigeria, the objective of the 
workshop is to sharpen the skills 
of Financial Analysts in public 
institutions and the fourth estate 
of the realm in budget tracking, 
monitoring and reporting.

This, the organisations said, 
is to enable them to track, moni-
tor and report the annual bud-
gets of national and sub-nation-
als to ensure accountability and 
transparency in all phases of the 
budget process since these are 
prerequisites for effective and 
efficient service delivery and 
inclusive government. 

Any plans by the federal 
and state governments to 
reshape its future work-

force to be productive must be 
hinged on strategic mentorship 
driven learning, expert notes.

By encouraging corporate 
investment in mentorship pro-
gramme and students’ capacity 
development, Nigeria’s future 
workforce would make signifi-
cant contributions to economic 
growth, the industry expert 
says.

John Obaro, managing 
director, SystemSpec, while 
speaking at the Meet-a Mentor 
session, which is part of the 
Lagos State Ready.Set.Work 
initiative, said that mentorship 
session such as this empowered 
undergraduates to be balance 
and ready to add value to so-
ciety.

Obaro observed that by 
engaging in such programme, 
it create a win-win situation 

West African Institute 
for Financial and Eco-
nomic Management 

(WAIFEM) in collaboration with 
Centre for Financial Journalism 
(CFJ Nigeria) is organising a 
workshop on Budget Monitor-
ing and Reporting for financial 
analysts and journalists.

The five-day workshop is 
scheduled for July 17-21, 2017 
at the Central Bank of Nigeria’s 
International Training Institute 
(ITI) Abuja and is funded by the 
African Capacity Building Foun-
dation (ACBF) and WAIFEM.

The Workshop will draw 
participants from West African 
countries, including Nigeria, 
Ghana, Liberia, Sierra Leone, 
The Gambia, Senegal, Ivory 
Coast, Togo, Benin Republic, 
Niger, Guinea, Burkina Faso, 
Mali and Guinea Bissau.

The participants will come 
from the Central Banks and Min-

KELECHI EWUZIE

AMAKA ANAGOR-EWUZIE

Audu Ogbeh, minister of agriculture and rural development (m), chatting with Babatunde Fashola, minister of works, power and housing 
(r), and John Odigie-Oyegun, APC chairman, during their condolence visit to Bisi Akande at Ila Orangun, yesterday.
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L-R: Aliyu Bisalla, permanent secretary, Ministry of Industry, Trade and Investment; Okechukwu Enalamah, minister; Aliyu Dikko, chairman 
of board of Bank of Industry, and Kayode Pitan, MD/CEO, BoI, during the inauguration of the board in Abuja.      Pic by Tunde Adeniyi.

Labour faults lawmakers’ move to repeal NPA Act
the sector,’’ he said.

The MWUN president said 
that passage of the bill por-
tends negative consequences 
for the country’s security as 
it cedes harbour, jetty and 
terminal operations into pri-
vate hands.

“This is not good in view 
of the influx of illegal arms 
and ammunition into the 
country which is evidence in 
insurgency, kidnapping and 
other violent crimes across 
the country.

``You will also recall the 
discovery of over 440 cartons 
of weapons in containers in 
two operations in the ports by 
some government agencies 
and port workers,’’ Adeyanju 
said.

According to him, the bill 
in section 15 (4) gives the new 
authority power to employ 
on pensionable terms and 
conditions. This effectively 

JOSHUA BASSEY Adewale Adeyanju, president 
general of MWUN, are calling 
on the lawmakers to jettison 
the passage of the bill in the 
overall interest of the sector.

Adeyanju, who contended 
that no unions’ representative 
or stakeholders in the labour 
circle was invited to air their 
views during hearing on the 
bill before the House of Rep-
resentatives, threatened to 
shut port operations nation-
wide if the bill was passed.

He said that if the bill was 
allowed to become a law, 
it would lead to the sack of 
more than half of the work-
ers into the already saturated 
labour market.

“We have examined the 
Act that set up NPA and do 
not understand the reasons 
for the bill, except to provide 
an opportunity for few people 
to deny government huge rev-
enue accruable to it through 

O
rganised labour 
has picked holes 
in the proposed 
Nigerian Ports 
Harbours Au-

thority Bill 2015, saying the 
law if allowed will impact 
the maritime sector and the 
workers negatively.

The Ports and Harbour 
Authority Bill, which seeks to 
repeal the Nigerian Ports Au-
thority Act, 1955, as amend-
ed, had been passed by the 
Senate and is awaiting con-
current passage by the House 
of Representatives.

The workers under the 
aegis of Maritime Workers 
Union of Nigeria (MWUN) 
and Maritime branch of Se-
nior Staff Association of Com-
munications, Transport and 
Corporation (SSACTC), led by 

institutionalises the evil of 
casualisation of workers and 
negates the provisions of the 
government’s Pension Re-
form Act 2004 as amended. 
He further said that that NPA 
has over 14, 000 pensioners 
it pays monthly pension but 
that the bill did not make 
provision for settlement of 
workers whose services are 
not transferred.

Adeyanju appealed to the 
National Assembly not to 
pass of the bill to avoid total 
shut of port operations. He 
cautioned that the passage 
of the bill into law would 
vest on the authority sole 
ownership of the ports and 
Harbours in Nigeria on be-
half of the government.

The maritime workers dis-
rupted port operations on 
Tuesday, during a protest to 
register their displeasure with 
the proposed law.

Admiralty law crucial to maritime sector 
growth - Peterside

oil and gas is no longer what it 
used to be, which has forced 
the Federal government to look 
critically into other sectors and 
the maritime sector cannot be 
ignored, because of the oppor-
tunities that abounds in it.

“There is an urgent need to 
reform our laws to bring them 
in tune with current realities 
globally and locally. We need to 
update our current laws in line 
with global best practices so 
that our maritime sector can be 
attractive and competitive in the 
comity of maritime nations for 
other people to do businesses 
with us,” he said.

The DG expressed optimism 
that at the forthcoming seminar 
for judges to be organised by the 
Agency, Judges and maritime 
lawyers would have the oppor-
tunity to brainstorm and proffer 
possible solutions to issues relat-
ing to the growth and develop-
ment of the maritime sector.

Earlier in his address, Ilogu 
commended the DG for his 
passion in making Nigeria’s 
maritime sector rank high in the 
comity of maritime nations and 
assured of the continuous sup-
port of the body to ensure his ad-
ministration realise its mandate 
of repositioning NIMASA and by 
extension the entire sector.

He also called on the agency 
to take advantage of the compe-
tence and expertise of profes-
sionals in the association for the 
good of the industry and assured 
of their availability anytime they 
are called upon.

Director-general of the 
Nigerian Maritime Ad-
ministration and Safety 

Agency (NIMASA), Dakuku 
Peterside, says because every 
aspect of shipping is governed 
by one law or the other, there can 
be no maritime sector without 
admiralty law.

Peterside, who said this when 
the executive members of the 
Nigerian Maritime Law Associa-
tion (NMLA), led by Chidi Ilogu, 
its president, paid him a courtesy 
visit at the agency’s headquarters 
in Lagos, also said continuous 
cooperation among government 
bodies and relevant associations 
was critical to realising a robust 
maritime sector.

He assured the association of 
NIMASA’s readiness to partner 
them, adding that the existence of 
the maritime sector was depen-
dent on active legal framework. 
He noted that admiralty law af-
fects every player in the maritime 
industry.

“Without maritime law we 
will have no job to do because 
ours is to enforce the maritime 
law, ensure that we maintain 
standards and that everybody 
gets their own fair share in mari-
time transactions, whether as 
employees, sea men, shipper or 
ship owner,” the NIMASA boss 
said in a statement signed by 
Isichei Osamgbi, head, corporate 
communication of NIMASA.

According to Peterside, Ni-
geria is at a strategic point where 

Amachree commiserates with Kano 
people on demise of Maitama Sule

Mike Amachree, former 
president, Association 
of Tourism Practitioners 

of Nigeria (ATPN), has commiser-
ated with the family and people 
of Kano State on the death of 
foremost elder statesman, the late 
Maitama Sule.

Amachree said the late Mai-
tama Sule was a true Nigerian 
who had so much love for Ni-
geria and everything Nigerian, 
and described him as “the man 
who speaks English better than 
an English man.”

He said, “ The late Maitama 
Sule’s death is a great lost to 

Obaseki assigns portfolio to commissioners

Abuja to host Made-in-Aba fashion show We target N10bn revenue for Ogun in 2019 - Amosun

Edo State Governor Godwin 
Obaseki on Wednesday 
assigned portfolio to the 

appointed 18 commissioners 
in the state.

Obaseki said under his ad-
ministration, the state would 
operate 18 ministries.

The commissioners and 
their portfolios are, Yekini Id-
aiye (Akoko-Edo), in charge of 
ministry of energy and water re-
sources, Paul Ohonbamu (Egor), 
communication and orienta-
tion, Emmanuel Agbale (Esan 
Central), science and technol-
ogy, Emmanuel Usoh (Esan 
North-East), wealth creation, 
cooperatives and employment, 
Magdalene Ohenhen (Esan 
South-East), women affairs and 
social development.

Others are Osahon Amiole-
men (Esan West), infrastruc-
ture, Joseph Ughioke (Etsako 
Central), minerals, oil and gas, 
Mika Amanokha (Etsako East), 
youth and special duties, John 
Osagie Inegbedion (Igueben), 

Abuja, Nigeria’s federal 
capital, will this weekend 
host a Made-in-Aba fash-

ion show, organised to enlighten 
Nigerians on the good attributes 
of finished leather goods - shoes, 
belts and bags, and garments 
made-in-Aba, the commercial 
hub of Abia State.

The event, which holds 
on Friday, will showcase the 
ingenuity of Aba shoe and 
garment makers. The focus of 
the fashion show is to continue 
to press down on the need for 
Nigerians to patronise Made 
in Aba, create more awareness 
and penetrate Abuja markets.

Stakeholders, government, 
embassies, retailers, among oth-
ers, would watch as each fashion 
designer, bag or shoe maker show-
cases a quality master crafted collec-
tion of 8-10 pieces of his/her works.

Aba has one of the larg-
est concentrations of micro, 
small and medium enterprises 
(MSMEs) in Nigeria, and a bulk 
of this number is engaged in 
leather works, steel fabrica-
tion and garment making, 
which could be attributed to 
the popularity of the city.

It is estimated that Aba hosts 
110,000 shoemakers and 50,000 
garment makers.

The ingenuity of Aba arti-
sans, especially, the garment 
and leather clusters-com-

Governor Ibikunle Amo-
sun of Ogun State says 
that the state targets N10 

billion internally generated rev-
enue through taxes, levies and 
other sources by the time he 
leaves office in 2019, planning 
to raise revenue by 30 percent 
from the present monthly rev-
enue of N7 billion. 

The governor, who spoke 
at the Government House in 
Abeokuta during a breakfast 
meeting with members of the 
Organised Private Sector on 
Wednesday, stated that his 
administration improved the 
internally generated revenue 
from N730 million at inception 
to an average of between N6 
billion and N7 billion monthly.

BusinessDay reports that the 
meeting attracted about 70 cap-
tains of industry, which preceded 
the seventh edition of National 
Micro, Small and Medium-scale 
Enterprises (MSMEs) Clinics that 
kicked off on Wednesday, and 
will end Thursday with the pres-
ence of Yemi Osinbajo, acting 
President at the June 12 Cultural 
Centre, Kuto, Abeokuta.

Speaking on the finances 
of the state among the comity 
of Nigerian states, Governor 
Amosun decried Nigeria’s Tax 
Policy, which accrues all com-
pany taxes, value added tax and 

IDRIS UMAR MOMOH, BENIN

GODFREY OFURUM, ABA
RAZAQ AYINLA, ABEOKUTA

AMAKA ANAGOR-EWUZIE

... urges FG to review current tax policy

the country. He was a person 
I interacted and worked with. 
He had so much passion for 
tourism and culture. He al-
ways wished to be involved in 
anything that would lead to the 
growth of the country.

“We worked together in the 
early 90’s when I was part of 
the organising committee that 
launched the Plateau Tour-
ism Development Fund under 
the chairmanship of General 
Yakubu Gowon. Former mili-
tary president, General Ibrahim 
Babangida was the special 
guest of honour at the occasion.

finance, Maryam Abubakar (Et-
sako West), budget, Edorodion 
Oye Erimona (Ikpoba- Okha), 
physical planning and urban 
development, Yinka Omorogbe 
(Oredo), justice, Osaze Osemw-
egie-Ero (Orhionmwon), arts, 
culture and diaspora, Mon-
day Osaigbovo (Ovia North-
East), agriculture and natural 
resources, Christopher Adesotu 
(Ovia South-West), education, 
Reginald Okun (Owan West), 
environment and sustainabil-
ity, David Osifo (Uhunmwode), 
health, and Jimoh Ijegbai (Owan 
East), local government and 
community affairs.

The governor also revealed 
that forestry and sports had been 
made full commissions, while 
the Ministry of Lands had been 
scrapped, and that Property 
Development Authority would 
handle Housing.

He added that all the execu-
tive orders and gazettes neces-
sary to reveal the new structure 
would be immediately released, 
and that the terms of reference of 
all council members had been 
finalised.

prising of shoe, belt and bag 
makers, attracted the United 
Nations Industrial Develop-
ment Organisation (UNIDO) 
in partnership with the Federal 
Government, to set up a Com-
mon Facility Centre (CFC) in 
the city, to support the clusters 
to further develop their skills.

Consequently, it is the desire 
of the present administration 
in the State, led by Governor 
Okezie Ikpeazu to provide a 
conducive environment for 
artisans and other business 
operators and the restoration 
of infrastructure in the com-
mercial city of Aba, is an integral 
part of the plan, says a source.

Ikpeazu in his first address 
to the people of the State, af-
firmed that regeneration of 
Aba, will create modern neigh-
bourhood markets and parks, 
including crucial developments 
of business and leisure along 
the Aba river, and new residen-
tial and business locations.

According to him, “Our story 
as a people is one of entrepre-
neurship, resourcefulness and 
diligence. This is our pride. We 
have astounded the world with 
our homegrown technical skills, 
especially during a period of per-
vasive adversity, and followed 
it up with our trade and com-
mercial prowess elevating one of 
our cities, Aba, into a prominent 
commercial hub within the West 
African region.

various types of taxes to Federal 
Government at the detriment of 
states where all the resources 
and industries domicile without 
recourse to the popular 13 per-
cent derivation funds payable to 
all oil-producing states.

Consequently, the governor 
appealed to entrepreneurs 
and investors operating in the 
state to always remit their taxes 
appropriately to the state, add-
ing that the task of providing 
security for lives and property 
was stretching the resources 
of the state and taking toll on 
the state’s finances since he 
claimed to have often disguised 
at odd hours to ensure adequate 
security of residents.

Amosun however noted that 
funding challenges had become 
overwhelming in the country to 
the extent that many states in 
the country could not perform 
optimally, adding that no state 
governor would want his state 
to be underdeveloped. 

He said, “I can speak for 
my brother governors; there is 
no governor that would want 
his state not to be doing well. 
But sometime when you are 
overwhelmed, you have chal-
lenges and you don’t know what 
to do. That’s why everybody is 
thinking out of the box, creat-
ing some initiatives to get out of 
these financial challenges that 
we find ourselves.”
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Burberry sales helped by Chinese demand

American Airlines raises estimate for key revenue metric

UK unemployment fell by 
64,000 to 1.49 million in the 
three months to May, official 
figures show.

It meant the unemployment 
rate fell by 0.2% to its lowest 
since 1975, at 4.5%, the Office for 
National Statistics (ONS) added.

But wage increases continued 
to fall further behind inflation.

B u r b e r r y  h a s  r e p o r t e d 
increased sales in the three 
months to June, helped by de-
mand from China.

The fashion retailer started the 
2017-18 year with a 4% increase in 
like-for-like sales. In China, sales 
growth was in the “mid-teens”.

It is the first set of results to be 
reported under new chief execu-
tive Marco Gobbetti.

American Airlines Group 
Inc on Wednesday raised its 
estimate for a closely watched 
performance metric for the sec-
ond time this year, citing higher 
average fares.

The No.1 U.S. airline’s shares 
rose as much as 3.1 percent in 
morning trading, lifting stocks 
of other large carriers.

Unit revenue - which com-
pares sales to flight capacity - is 
expected to increase by about 
5 percent to 6 percent in the 
second quarter, compared with 
a 3.5 percent to 5.5 percent rise 
estimated earlier, American 
Airlines said.

RBS agrees £3.65bn settlement over risky mortgages in US

UK unemployment drops to 1.49m

Royal Bank of Scotland has 
agreed a £3.65bn ($4.75bn) 
settlement for its role in the sale 
of risky mortgage products in 
the US before the financial crisis.

The settlement is with the 
US Federal Housing Finance 
Agency, which oversees the sec-
ondary mortgage market. RBS 
has set aside a total of £6.7bn 
($8.6bn) as a provision for both 
payments.

Fed sees limits to interest rate rises

German life insurance business Generali Leben up for sale

Interest rates are likely to 
remain historically low over the 
longer term, the head of the US 
central bank said on Wednesday.

Federal Reserve Chair Janet 
Yellen said the bank was looking 
to normalise its policies, neither 
boosting or limiting economic 
activity.

Italian insurer Generali has 
put its 44 billion euro ($50.21 
billion) German life insurance 
business Generali Leben up for 
sale as it seeks to restructure 
its European footprint, several 
people close to the matter said.

The insurer has tasked Morgan 
Stanley (MS.N) with evaluation 
options including a sale of Gen-
erali Leben, which ceased un-
derwriting new business in 2015, 
while it continues to offer life 
insurance in the country under 
different brands, the sources said.

Briefs

Babatunde Fashola (r), minister of power, works and housing, with Mohammed Faworaja, chairman, Nigeria National 
Building Code, during the presentation of the Summary of the 2017 Revised Edition of the National Building Code 
to the minister at the Ministry of Power, Works and Housing, Abuja, yesterday.

Expectations high as BusinessDay Award Committee...
Continued from page 1

NNPC explains why it is yet to announce winners...
Continued from page 4Continued from page 4

FG moves to stimulate...

Tambuwal (Sokoto); Godwin 
Obaseki (Edo) and Ogbeni Rauf 
Aregbesola (Osun). Others are 
Okezie Ikpeazu (Abia); David 
Umahi (Ebonyi); Ibrahim Dank-
wambo (Gombe); Lawrence 
Ugwuanyi (Enugu); Rochas  
Okorocha (Imo) and Akinwunmi 
Ambode (Lagos).

What makes this year’s event 
unique, is the pedigree of the 
nominees that made the final 
list. Five of the nominees have 
doctorate degrees; another five 
are fellows of different profes-
sional bodies in Nigeria, includ-
ing the Institute of Chartered 
Accountants of Nigeria (ICAN); 
Chartered Institute of Stockbro-
kers (CIS); Chartered Institute 
of Bankers of Nigeria (CIBN); 
Nigerian Society of Engineers 
(NSE) and Nigerian Institute 
of Management (NIM), among 
others.

Another seven nominees 
are management consultants, 
demonstrated through the pos-
session of MBA and MPA and 
with  rich work experience, while 
in the private sector.

In addition, some of the nomi-
nees have attended different 
courses and training programmes 
at the prestigious Harvard Uni-
versity, Columbia University 
USA; University of Westminster in 
the UK and the National Institute 
for Policy and Strategic Studies 
(NIPSS), Kuru, Jos, Plateau State, 
Nigeria. NIPSS was conceived 
as a high-level centre institution 
with the primary objective of 
serving as the nation’s foremost 
policy, and only exceptional and 
high ranking public officials are 
qualified to attend it.

The States Competitiveness 
and Good Governance Awards 
were introduced as a response to 
the need to engender competi-
tion amongst state governments 
in Nigeria, so that Nigerians can 
get the real dividends of democ-
racy. The awards are anchored 
by BusinessDay Research and 
Intelligence Unit (BRIU).

The state governors who have 
distinguished themselves are 
nominated for different award 
categories after an extensive re-
search by BRIU. The different 
award categories are Excellence 

in Governance, Transparency in 
Governance, Best Governor in 
Urban and Rural Infrastructure 
Development, Best Governor in 
Education Development, Best 
Governor in Healthcare Develop-
ment, Best State in ICT, Best State 
in Sports Development, Best State 
in Promoting Made in Nigerian 
Goods and the Best Governor in 
Agriculture Development.

Others are the Best Governor 
in Tourism Development, Fast-
est Growing State Economy, Best 
Governor in Housing Develop-
ment, the state with the Best 
Ease of Doing Business, Youth 
& Sport Development and the 
State with the most Improved 
Security.

The methodology for select-
ing the nominees consists of 
some quantitative and quali-
tative metrics. The quantita-
tive aspects of the awards are 
anchored by BRIU, while the 
qualitative aspects, such as on 
the site inspections, interviews, 
interactions with the people and 
government officials, are carried 
out by the Award Committee, 
which comprises the editorial 
team and distinguished Nigeri-
ans. Red carpet opens by 6pm.

be followed by a request to the 
National Assembly to approve the 
programme ahead of implemen-
tation.

Other analysts who spoke to 
BusinessDay on this decision by 
Federal Government, see it as 
capable of stimulating Nigeria’s 
economy activities.    

Johnson Chukwu, managing 
director/CEO of Cowry Asset Man-
agement Limited, said if the money 
is released into the system, “it will 
on the macro level, dampen inter-
est rates, and make funds available 
to the private sector.”

Chukwu also said it would have 
a positive effect on employment 
rate, as employees who were dis-
engaged would be recalled and 
new jobs would be sought for. On 
the micro level, Chukwu said it 
would reduce the debt burden of 
individual firms and enable busi-
ness activities.

On the flip side, he said it would 
lead to depreciation of the naira, with 
the attendant inflationary impact.

Sewa Wusu, head, research 
& investment advisory at Lagos-
based SCM Capital, said it is an 
economic oscillator that will practi-
cally impact on the economy.

“It will definitely stimulate ac-
tivities in the economy. It is also 
a relief for the contractors and 
their employees. We will see a lot 
of activities being created by that 
decision because this liquidity 
will find its way into the banking 
system”, Wusu added.

For the contractors, he noted 
that the over 20-year debt has been 
an impediment to their operations. 
“A lot of people clamoured on the 
need for government to pay local 
contractors. This decision to pay 
them will create employment and 
have a multiplier effect on the 
economy”, he said.

“It will stimulate a lot of activi-
ties and that is what we have been 
waiting for.  For the employees, it 
will boost their spending power. The 
approval is a boost to the economy. 
The contractors play significant 
roles in the economy”, Wusu said.

Abiola Rasaq, head of investor 
relations at United Bank for Africa 
Plc sees the decision impacting posi-
tively on the economy. “The impact 
is positive and will be seen in the 
market. The outstanding obligations 
of the government to contractors 
have contributed to low economic 
activities,” Rasaq said, adding that 
most financial institutions had cut 
their credit lines to the contractors 
as a result of those debts.

Ayodeji Ebo, managing director, 
Afrinvest Securities limited, said 
the debt is long overdue and that 
the move will help to ascertain the 
true liability of the government.

He was concerned that repaying 
such huge amount of debt would 
hamper development because 
the revenue that would have been 
channelled to developmental proj-
ects, will be used to pay obligation.

He added that it would af-
fect the rate at which the Federal 
Government can go into capital 
expenditure, as it would be forced 
to settle the obligation.

“I think we need to look at the 
impact it will have on employ-
ment,” said Mathhew Ibeabuchi, 
CEO of MD Services Limited. “It 
will inject a lot of liquidity into the 
system and government will be the 
beneficiary because it will be able 
to collect more taxes if the econo-
my rebounds,” said Ibeabuchi.

and International Oil and Gas 
companies have indicated inter-
est to participate in the DSDP 
programme.

Maikanti Baru, group managing 
director of  NNPC, was quoted s say-
ing that the DSDP had saved over 
$500 million, particularly through 
reduction in the amount paid on 
demurrage by the corporation.

Baru described the DSDP as a 
major component of the NNPC’s 
petroleum products supply port-
folio, stressing that since incep-
tion, it has greatly helped in the 
stabilisation of product supply to 
the nation.

“The DSDP programme has en-
sured that the supply from the re-
fineries is fully augmented to meet 
national supply and sustained over 
30 days sufficiency of Premium 
Motor Spirit (PMS) otherwise 
known as petrol,” he said.

Touting the transparency of the 
programme, he said the DSDP ar-
rangement was a major instrument 

of partnership between the NNPC 
and product suppliers, both local 
and international, adding that over 
the last one year, significant lessons 
have been learnt, which have been 
incorporated into the tender process, 
in order to improve quality assurance.

“One of the cardinal principles of 
the NNPC, under my leadership, is 
the entrenchment of measures that 
will ensure transparency, account-
ability, performance and profitabil-
ity, in line with our FACTI principle 
of a Focused, Accountable, Competi-
tive, Transparent Organisation, con-
ducting its business with integrity as 
enshrined in our 12 Business Focus 
Areas (BUFA),”  Baru said.

According to him, the DSDP 
programme was a major instru-
ment for the attainment of this car-
dinal objective, which he declared 
would be guided by the overriding 
public interest and in compliance 
with extant laws and regulations.

According to the statement, Mele 
Kyari,  the Group General Manager, 
Crude Oil Marketing Division, Mele 

Kyari, said the tender process was 
to optimise revenue for the Federal 
Government, in compliance with 
the anti-corruption drive of the gov-
ernment, adding that yardsticks for 
successful bidders would include, 
possession of financial strength, 
cognate experience in crude oil 
business, as well as competence to 
deliver on mandate.

He noted that the DSDP was 
adopted to replace the Crude Oil 
Swap initiative and the Offshore 
Processing Arrangement, so as to 
introduce and entrench transpar-
ency into the crude oil for product 
transaction by the corporation, in 
line with global best practices.

Under the old order, crude oil 
was exchanged for petroleum prod-
ucts through third party traders at a 
pre-determined yield pattern.

The DSDP option eliminates all 
the cost elements of middlemen 
and gives the NNPC the latitude to 
take control of sale and purchase 
of the crude oil transaction with its 
partners, adding that the initiative 
would save $1billion for the Federal 
Government.
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A
cting President 
Yemi Osinbajo 
h a s  d i r e c t e d 
the Minister of 
Finance, Kemi 

Adeosun, to immediately 
release the sum of N1.6 bil-
lion to 16 states ravaged by 
floods across the country.

The money will be taken 
from the Federal Govern-
ment’s Ecological Account 
in the Central Bank of Ni-
geria (CBN), Presidential 
Spokesman Femi Adesina 
said while briefing news-
men after the Federal Ex-
ecutive Council meeting 
held on Wednesday at the 
State House, Abuja.

The Minister of Finance has 
been directed to release the 
money to the National Emer-
gency Management Agency 
(NEMA) for onward distribu-
tion to the affected states.

Some of the affected 
states include Ekiti, Kwara, 

Lagos, Bayelsa and Enugu.
Experts in the agricul-

tural sector commended the 
Federal Government for the 
quick response to the chal-
lenge of flooding, calling for 
supervision to ensure effec-
tive utilisation of the funds.

“This is a good and no-
table move by the govern-
ment. This shows that the 
government is very sensitive 
to the challenges of its citi-
zens,” Emmanuel Ijewere, 
chief executive office, Best 
Foods Limited, told Busi-
nessDay in a telephone 
response to questions.

“The only concern I have is 
for the government to ensure 
that the money is spent to 
address the issue of floods in 
the country and not just going 
into private hands. There must 
be checks and balances to en-
sure that what each state gets 
is actually spent on the issue,” 
Ijewere said.

In recent weeks, across 
the country, there have been 

CBN, NERDC develop teachers’ guide for financial education curriculum Buhari recuperating fast, expected back soon - Osinbajo

torrential rains that have 
caused various areas and 
metropolis to be locked 
down and many roads and 
bridges collapsed.

“It is very encouraging 
that the ecological fund 
is being used, though the 
N1.6 billion is not enough 
to address the issue of floods 
in 16 states but this is a 
right step the government 
has taken,” said Desmond 
Majekodunmi, environ-
mentalist and director of 
the Nigerian Foundation 
Conservation, an NGO on 
the environment.

Constant rainfall across 
the country that has re-
sulted to floods in most part 
of Nigeria is also a major 
challenge to the country’s 
food security.

According to experts, 
when severe floods occur, 
farmers incur huge loss-
es, as their crops get sub-
merged beyond a level they 
could thrive. Furthermore, 

departure on May 7.
This is his second medi-

cal vacation to London in 
the year. Leaving the coun-
try in January this year, Bu-
hari spent 49 days before 
returning to the country on 
March 10. On his return, 
Buhari disclosed that he had 
never been this ill through 
his life and had said that he 
would return to London for 
further treatment.

The acting President, who 
spoke with reporters before 
proceeding to preside over 
the Federal Executive Coun-
cil (FEC) meeting at the State 
House, Abuja, said also that 
President Buhari was in very 
high spirit when they met on 

senior secondary education lev-
els, according to Ismail Junaidu, 
executive secretary, NERDC.

Junaidu says by infusing 
financial education into the 
school curriculum, school chil-
dren will be empowered to 
make informed and appropri-
ate decision in managing their 
resources.

“The CBN can play all roles 
especially funding. It is funding 
that has taken us to this level. I 
am grateful and encouraged be-
cause we did not experience any 
hitch at any given time at all the 
stages of the project. The CBN 
and the financial institutions has 
been very supportive and kept 
to their commitment and that 
is what encouraged the NERDC 
to come this far,” Junaidu says.

Speaking at a workshop in 

Nigeria’s President Mu-
hammadu Buhari is 
recuperating fast and 

is expected to be back in the 
country anytime soon, acting 
President Yemi Osinbajo told 
reporters at the State House 
on Wednesday, after he re-
turned from London.

President Buhari has 
been in London for 66 days 
receiving treatment for an 
undisclosed ailment. The 
Presidency is yet to release 
any official photograph or 
video of the visit and the 
meeting between the two 
of them as the President 
has not been seen since his 

Nigerian Educational Re-
search and Develop-
ment Council (NERDC) 

and the Central Bank of Nigeria 
(CBN) in collaboration with 
other financial institutions have 
moved to develop Teachers’ 
Guides for teaching of Financial 
Education Curriculum (FEC) at 
the basic and senior secondary 
education levels.

This is coming after the 
NERDC has completed the 
process of developing the stand-
alone financial education cur-
riculum, and its infusion into the 
school curriculum.

The move is necessary for 
the effective implementation of 
the FEC and the teaching of the 
carrier subjects at the basic and 

Stakeholders laud FG’s release of 
N1.6bn to 16 flood ravaged states
…say funds must be properly supervised

ELIZABETH ARCHIBONG, ABUJAHOPE MOSES-ASHIKE

fungal diseases usually be-
come more rampant when 
extensive flooding overtakes 
farms.

“During floods, there’s 
a lot of fungi development, 
which leads to a lot of fungal 
diseases in crop produc-
tion,” said AfricanFarmer 
Mogaji, chief executive of-
ficer, X-ray Farms Limited.

The solutions proffered 
by experts to address the 
issue of floods include the 
need to construct more and 
better drainage systems 
across the country, and 
more dams to be developed 
to take up water from pres-
ently overworked reservoirs.

The exper ts  fur ther 
pointed out the need for 
farmers to adopt humidity 
resistant seeds and effective 
fungal chemicals, which 
they described as important 
in managing crop losses.

“We need to engage more 
seeds that are resistant to 
high humidity,” Mogaji said.

ELIZABETH ARCHIBONG & JOSEPHINE OKOJIE

L-R: Oladele Shotubo, executive director, Investment, Stanbic IBTC Pension Manager Limited; Rabi Badamosi, director admin, Budge 
Office; Nike Bajomo, head, business development, Stanbic IBTC Pension, and Babatunde Ogunniyi, representative acting DG, National 
Pension Commission (PECOM), during 2017 Stanbic IBTC Pension manager regional employers forum in Abuja.         Pic by Tunde Adeniyi

Tuesday and discussed for 
over an hour.

“Well, first as you know 
I went to see him, I went to 
check up on him find out 
how he was doing. I had of 
course been speaking on 
the phone and I thought it 
will be a good thing to go 
and see him and you know 
generally check up on how 
he was doing and also to 
brief him on developments 
back at home.

“So, we had a very good 
time, we had a very good 
conversation on wide-rang-
ing issues and he is in very 
good spirit, he is recuperat-
ing very quickly and he is 
doing very well.

Lagos, Umar Dutse, director, 
consumer protection depart-
ment, CBN, says the CBN and 
financial regulators and all 
stakeholders are committed to 
the project.

According to Dutse, financial 
education will fast track govern-
ment’s target of reducing the 
number of Nigerians excluded 
from the financial system from 
46.3 percent in 2010 to 20 per-
cent in 2020.

She identifies lack of consum-
er sophistication as one of the 
contributory factors to the crises 
of 2008-2009  ̀that affected the 
Nigerian capital market, adding 
that the CBN and other regula-
tors in the financial ecosystems 
adopted a program, which lay 
emphasis on consumer protec-
tion and financial literacy.

…directs ministries of finance, budget to work out modalities

Buhari orders payment of over 
N900bn owed NDDC in 17 years

NDDC has always cried out 
that oil companies required to 
remit 3 percent of their annual 
budgets were remitting less and 
were not allowing the Commis-
sion see their annual budgets 
to know what amounted to 3 
percent until a recent interven-
tion by the National Assembly.

The most precarious debt 
case seems to be with the NLNG, 
which has refused to pay a dime, 
saying the law did not affect it. 
But the traditional rulers said, 
“We demand the NLNG to com-
ply with Section 14; sub section 
1(b), which requires 3 percent 
of the annual budget of every 
oil and gas company in the oil 
region to be sent to the NDDC as 
compulsory contribution for the 
development of the Niger Delta. 
This is a requirement of the law. 
There should be no more delay 
in this.”

The national chairman of 
the TROMPCON, Eze of Mg-
birichi of Imo State, Akuwueze 
Ikeguruka, said it was wrong to 
owe the NDDC and expect it to 
deliver on projects.

The chairman of Bayelsa 
State TROMPCON, King Frank 
Okurakpo said traditional rulers 
had to take the Federal Govern-
ment to court demanding for 
N700 billion five years ago.

He talked of how the royal 
fathers rejected N6 billion ‘settle-
ment’ offered to them to drop 
the case. “We took the Federal 
Government to court for five 
years for N700 billion case. The 
Federal Government wanted to 
give us N6 billion but we said 
no. How can we collect N6 bil-
lion for where N700 billion was 
involved? Now, the matter has 
been thrown out of the court. 
We are striving to go to appeal.”

President Muhammadu Bu-
hari has ordered the pay-
ment of the much talked 

about debts owed the Niger 
Delta Development Commis-
sion (NDDC) in the past 17 years 
amounting to over N900 billion.

Managing director of the 
NDDC, Nsima Ekere, who dis-
closed this, said the President 
gave the directive shortly before 
flying to London on medical 
vacation. Ekere said in his office 
in Port Harcourt that Buhari 
directed the Ministry of Finance 
to work with the NDDC to get the 
exact figures, and work with the 
Ministry of Budget to work out 
refund formula.

He spoke while responding 
to a speech by the chairman of 
the Traditional Rulers of Oil Pro-
ducing Communities of Nigeria 
(TROMPCON).

Ekere said, “We found that 
the FG has owed the NDDC 
by shortfall since inception. 
Now, President Buhari has in-
structed the Ministry of Finance 
to resolve the figures, work 
out repayment plan. We are 
working out the exact amount 
involved with the Ministry of Fi-
nance, and Ministry of Budget. 
This was not touched by ‘our 
brother,’ but Buhari has done 
it. He gave the order before 
travelling out.”

The law setting up the NDDC 
had required the Federal Gov-
ernment to remit 15 percent of 
its oil earnings per month to it, 
but the NDDC said the Federal 
Government since Olusegun 
Obasanjo who set the NDDC 
up had continued to remit only 
10 percent.

IGNATIUS CHUKWU

Insurer Prudential enters Nigeria via 
insurance buy, Zenith Bank deal

British insurer Pruden-
tial, said it had bought 
a majority stake in Ni-

geria’s Zenith Life, to give it 
access to the country’s fast-
growing insurance market, 
Reuters reports.

It said yesterday, it had also 
signed a deal with the Nige-
rian insurer’s parent Zenith 
Bank Plc, to sell life and other 
insurance products via the 
bank in Nigeria and Ghana.

“Today’s announcement 
is an important milestone 
for Prudential and our grow-

ing portfolio of high-quality 
life insurance businesses in 
Africa,” said Matt Lilley, chief 
executive of Prudential Africa.

Zenith Life, which had 
gross written premiums worth 
N3.3 billion ($10.82 million) 
at the end of 2016, will be re-
branded as Zenith-Prudential 
Life Insurance.

Prudential did not say 
what size stake it had bought 
or how much it had paid.

Prudential already has 
operations in Ghana, Kenya, 
Uganda and Zambia in Africa.



Shinzo Abe

Paris judges clear 
Google of dodging 
French tax in rare 
European reprieve

P
aris judges handed 
Google a rare legal vic-
tory in Europe, finding 
the company did not 
dodge French tax laws 

and would not have to pay €1.12bn 
in back taxes.

Google was accused of illegally 
routing its French sales through 
Ireland to avoid paying higher 
corporate taxes. But the tribunal 
decided Google’s Irish subsidiary 
responsible for European opera-
tions was not subject to corporate 
and value-added taxes in France.

“The Irish company Google 
Ireland Limited is not taxable in 
France over the period from 2005 
to 2010,” the tribunal concluded in 
a terse statement.

The landmark ruling could be 
appealed but is nevertheless a blow 
to the French tax administration, 
which had set its sights on the 
Google windfall.

The tech group reached a 
£130m tax settlement with the 
UK in February 2016, prompting 
then-French finance minister Mi-
chel Sapin to vow a “way bigger” 
payment in France. Mr Sapin had 
dismissed the UK settlement as 
“more the product of a negotiation 
than the application of the law”. Mr 
Sapin’s Socialist party was deci-
mated in recent presidential and 

The plunge in Shinzo Abe’s 
opinion poll ratings was 
sudden but not surpris-
ing. In the past five weeks, 

the Japanese prime minister’s 
approval rating has slumped from 
above 50 per cent to 34 per cent, 
throwing both his own future and 
that of his economic programme 
- known as Abenomics - into 
confusion. But Abenomics must 
continue, with Mr Abe or without.

His fall from grace has little to 
do with the economy, which is 
performing well. Rather, it reflects 
a pair of disastrously similar scan-
dals. In one case a private school 
operator called Moritomo Gakuen 
bought discounted public land. In 

legislative elections.
Yesterday’s decision will come 

as a relief to Google, which last 
month was hit with a €2.42bn an-
titrust fine by the European Com-
mission for abusing its dominance 
in online search. The fine came 
after a seven-year EU investigation, 
with Brussels ruling Google abused 
its near-monopoly in online search 
to “give illegal advantage” to its 
own shopping service.

Separately, in May last year 
French pros ecutors  raide d 
Google’s Paris office as part of a 
preliminary criminal investigation 
into tax fraud. The investigation is 
continuing, but a person close to 
the inquiry believed the new rul-
ing meant criminal charges were 
now unlikely.

France is one of a number of 
European authorities attempting 
to crack down on the use of com-
plex tax- avoidance schemes by 
American technology companies. 
Brussels last year ordered Ireland 
to collect €13m in back taxes from 
Apple and has also investigated 
Amazon for improperly shifting 
profits to Luxembourg.

By basing its European head-
quarters in Dublin and chan-
nelling profits through Ireland, 
Google was able to pay only €5m 
in 2014 French corporate taxes on 
revenues of €225.4m, according to 
company filings. Google said: 

another, an operator called Kake 
Gakuen got a licence to open a 
new veterinary school in a special 
economic zone. Both companies 
are linked to Mr Abe. There are 
signs that officials acted, perhaps 
unprompted, to please the boss.

These scandals have badly 
undermined public trust in Mr 
Abe. He denies any direct involve-
ment, but as prime minister he is 
responsible for his government’s 
actions, and his dismissive re-
sponse to questions has given the 
impression that he does not see 
any problem. In both cases, there 
should be full and transparent 
accounting of how the decisions 
were made. That is what the public 
is demanding.

Yellen inflation concerns cast doubt 
on Fed’s rate-rise path

Janet Yellen acknowledged 
yesterday that the US’s per-
sistently subdued inflation 
could raise questions about 

the Federal Reserve’s current 
path of gradually lifting interest 
rates and vowed to watch prices 
“very closely” for signs they were 
stagnating.

The Fed chair insisted it was 
“premature” to second guess her 
policymakers’ determination 
that inflation was slowly heading 
towards the central bank’s target 
of 2 per cent. But her note of 
caution helped sparked a rally in 
US Treasuries and equities, with 
investors hopeful Yellen would 
maintain the Fed’s easy money 
stance for longer.

The Dow Jones Industrial 
Average hit a new intraday high 
of 21,580.79 and yield on the 
benchmark 10-year Treasury slid 
more than 4 basis points to 2.316 
per cent.

Yellen was broadly positive 
about the economy’s perfor-
mance in testimony to Congress, 
stressing there had been a re-
bound in household spending 
over recent months and that the 
Fed was still expecting further 
rate increases.

But she also said she was 
studying the inflation data for 
signs that short-term drags on 

prices might not be the only 
factors holding them back. She 
added that rates might not need 
to be lifted a lot more to return to 
a neutral stance.

“We are watching inflation very 
carefully,” Yellen told Congress. “I 
do believe part of the weakness in 
inflation reflects transitory factors 
but well recognise that inflation 
has been running under our 2 per 
cent objective, that there could be 
more going on there.”

Analysts said Ms Yellen’s re-
marks marked a small but signifi-
cant change of thinking, putting 
the Fed’s path of gradually pulling 
back on economic stimulus in 
question.

“Yellen’s statement today re-
veals that the Fed isn’t as sure 
about inflation as they led us to 
believe,” said Luke Bartholomew, 
investment strategist at Aberdeen 
Asset Management.

Emerging markets, which de-
pend on money flows from low-
yielding rich countries, were 
particularly heartened. The South 
African rand, the Turkish lira and 
the Russian rouble led a rally of 
emerging market currencies, with 
the rand jumping over 2 per cent.

Fed policymakers ended their 
latest meeting split on how to 
respond to disappointing infla-
tion data. Core inflation retreated 
slightly to 1.4 per cent in May, 
defying predictions from some 
rate-setters that price growth 
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or without the man
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would be buoyed by the robust 
jobs recovery.

While only one rate-setting 
official dissented over the Fed’s 
quarter-point rate increase in 
June persistently weak inflation 
could yet embolden doves in the 
coming months.

For her part, Ms Yellen has re-
peatedly argued during the Fed’s 
rate-raising cycle that inflation 
will eventually materialise given 
the continued improvements in 
the jobs market, and she stuck 
firmly to this view yesterday.
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Germany 
increases powers 
to block foreign 
takeovers

Japan needs Abenomics...

Pensions freedom has not liberated retirees

Nigeria has let a crisis go to waste

W
hen George Os-
borne, then the 
UK chancellor of 
the exchequer, 
d e c i d e d  t h a t 

from 2015, those aged over 55 
could take much more of their 
pension in cash, there was a 
chorus of warnings from experts.

The move was likely, they 
said, to lead to inexperienced 

consumers being hoodwinked 
into paying excessive fees as they 
cashed in pension rights. It was 
likely to reduce their provision 
for retirement, as pensioners 
either bought inappropriate sav-
ings products or failed to invest 
properly at all. And it was likely 
to replicate the same problems as 
earlier troubles in the annuities 
market, with pension companies 

milking profits from uninformed 
customers rather than producing 
the keenly priced products pen-
sioners needed.

It can be little comfort that, 
after the changes were driven 
through with little consultation, 
each of those predictions is com-
ing true. Wednesday’s report of 
the Financial Conduct Authority 
showed that the pension freedom 

rules have failed to produce a 
creative response from the in-
dustry. Just over half of over-55s 
have drained their pension pots, 
but many have put the money in 
risky and expensive “ drawdown” 
products without taking advice.

It is now clear that the policy 
was flawed from the outset, mo-
tivated more by the desire to buy 
support among older voters and 

bring forward tax revenue than 
to encourage better provision for 
retirement.

Pension products are by their 
nature hugely complex. For con-
sumers who until age 55 had gen-
erally had to make few decisions 
about their retirement income, 
suddenly being faced with such 
choices was always likely to pres-
ent problems. 

Continued from page A1

Th e  t e r m  “d e a d  c a t 
bounce” derives from 
the fact that even a dead 
cat will bounce if it falls 

from a great height. If you imag-
ine a dead cat soaked in crude 
oil and dropped from a 50-storey 
building, you get a rough picture 
of how Nigeria’s economy is per-
forming these days.

Nigeria is expected to grow 2.5 
per cent this year after contract-
ing 1.6 per cent in 2016. But the 
population is also growing at 2.5 
per cent. So in per capita terms, 
things are going nowhere.

The reasons for the “recov-
ery” are twofold. First, last year’s 
performance was so dismal it 
would have been difficult for the 
economy to fall further. Without 
doing anything at all - a reason-
able description of policy under 
Muhammadu Buhari, the coun-
try’s ailing leader and frequent 
London resident - the baseline 
effect has worked its magic. 
Second, the oil that makes up so 
much of government revenues is 
flowing faster. In June, produc-

tion was 1.7m barrels a day, 10 
per cent higher than a year ago.

One should, they say, never 
let a crisis go to waste. That 
advice has clearly not reached 
Abuja, where the economic col-
lapse brought on by swooning 
oil prices was supposed to spur 
diversification. It has not hap-
pened. The danger now is that, 
having apparently come through 
the worst, Nigeria will simply 
go back to business as usual. If 
oil prices recover, so will head-
line growth. But the structure 
and basic dynamics of Africa’s 
largest economy will remain 
unchanged.

Nigeria frustrates because of 
its vast potential. It has 190m 
people, among the sharpest, 
most driven and entrepreneurial 
on the continent. But perverse 
incentives have diverted the en-
ergy of the best and the brightest 
to mostly unproductive activi-
ties: making money through po-
litical connections, speculation, 
round-tripping and arbitration.

When President Buhari was 
elected three years ago, he prom-
ised to end all this. The economy 

would be transformed. Manufac-
turing would be re-energised. 
So would agriculture, which 
employs three-quarters of the 
population but contributes only 
a fifth of output. The government 
would wean itself off oil revenue. 
Buhari - stern, principled, incor-
ruptible - was said to be the man 
to see this through.

Little has come to pass. Mr 
Buhari took six months to name 
a cabinet and became embroiled 
in a necessary but distracting 
fight with Boko Haram. He has 
spent much of the past year con-
valescing from a mystery illness 
that has sapped his presidency 
of vigour and set off a merry-
go-round of political jockeying 
to succeed him. There has been 
practically nothing in the way of 
coherent economic policy.

True, there have been at-
tempts to punish individuals for 
corruption. Yet, like weeds shorn 
of their leaves, graft will doubt-
less spring back as lush as ever 
once the Buhari strimmer is back 
in its box. An example of failure 
to cut corruption at the roots is 
the foreign exchange policy. 

Germany has expanded its 
powers to block the take-
over of German com-
panies amid growing 

concerns in Berlin at the scale of 
Chinese dealmaking in the high-
tech sector.

The move is a reaction to last 
year’s €4.5bn acquisition of Kuka, 
Germany’s largest maker of indus-
trial robotics, by Midea, a Chinese 
appliance maker, which raised 
fears about Germany’s most ad-
vanced technology ending up in 
Chinese hands.

The backlash against Chinese 
investment claimed its first big 
victim late last year when Fujian 
Grand Chip Investment was forced 
to drop its offer for Aixtron, the Ger-
man chip equipment maker, after 
the US authorities objected to the 
deal on national security grounds. 
Before that, the German govern-
ment had abruptly withdrawn its 
clearance of the takeover and re-
opened a review of the transaction.

Under current law, the German 
government can block a company 
from outside the EU acquiring 
more than 25 per cent of a German 
entity if the deal endangers public 
order or national security. The 
law is largely restricted to defence 
industry enterprises or compa-
nies involved in IT security and 
processing state-classified docu-
ments.

But a directive adopted by the 
cabinet yesterday significantly 
expands the law’s scope, allow-
ing ministers to investigate deals 
involving a wide range of compa-
nies operating in “critical infra-
structure”.

The new rule would take in 
companies that produce software 
for power plants, energy and water 
supply networks, electronic pay-
ments, hospitals and transport 
systems.
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Assuming no outright corrup-
tion comes to light, Abe has the 
difficult task of rebuilding public 
trust before standing for re-elec-
tion next autumn. There are two 
ways he could try to do this. One 
is a radical reshuffle of his cabinet 
and a shift away from Abenomics, 
signalling change. Another is to re-
double his efforts on the economy 
- and only on the economy - sig-
nalling determination. This latter 
course is the right one.

Mr Abe has prospered as prime 
minister for more than four years 
because he offers economic prom-
ise. It is true that wages have risen 
little. But Japan’s public can feel 
the tighter jobs market, hear 
the confidence of business, and 
see the rise in stock prices. They 
may not love the low interest rate 
consequences of massive Bank of 
Japan stimulus, but it easily beats 
the years of stagnation.

Where Mr Abe has gone wrong 
is turning away from the economy 
to focus on issues of constitution 
and foreign affairs. They matter 
greatly to him but little to the aver-
age voter.

A 2015 security bill and a con-
spiracy law this summer both 
hurt him in the polls. Now he has 
vowed to revise Japan’s consti-
tution by 2020. The revision he 
wants is perfectly reasonable, but 
an extremely low priority on any 
objective list of issues facing the 
country.

Instead, Abe should focus on 
prosperity, and not in the cosmetic 
way that marked past revamps 
of Abenomics. That means reap-
pointing Haruhiko Kuroda as 
governor of the Bank of Japan or, 
if Kuroda is not willing, choosing 
a candidate just as determined to 
end deflation.

It also means resisting de-
mands to raise taxes while infla-
tion is still weak. And while the 
importance of structural reform is 
overstated, serious changes to the 
labour market are needed, not just 
a crowd-pleasing effort to end long 
working hours for the salaryman.
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Hong Kong book runners 
hope Zhongyuan Bank’s 
$1bn IPO whets appetites
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C
hina’s Zhongyuan 
Bank will raise $1bn 
in an initial public 
offering that comes as 
Hong Kong bankers 

are pinning their hopes on a sharp 
upturn in business if the city is to 
maintain its crown as the world’s 
top listings venue for a third year.

The deal is the third $1bn-plus 
offering in Hong Kong so far this 
year, but new listings to date have 
raised just $7bn, according to 
Dealogic, leaving it languishing 
behind the US, mainland China 
and London in the league tables. 
Hong Kong has topped the annual 
rankings for the past two years, 
in 2016 pipping China’s $24.8bn 
with $25.2bn.

New York last month enjoyed 
its busiest week in two years with 
10 deals pushed out ahead of the 
July 4 holiday that usually marks 
the beginning of the summer 
lull. So far this year, IPOs on Wall 
Street have raised $28.2bn.

By contrast, Hong Kong’s list-
ings business typically picks up in 
the second half of the year. Hotly 
anticipated floats include that of 
Zhong An, the online Chinese 
insurer backed by Ping An, which 
is looking for up to $1.5bn, as well 

US equity and Treasury 
prices rose while the 
Canadian dollar hit an 
11-month high against 

its US namesake as the markets di-
gested remarks from Janet Yellen 
and the Bank of Canada’s decision 
to raise interest rates.

In a prepared testimony to 
Congress, the Federal Reserve 
chair said US policymakers were 
watching inflation very closely 
given its failure to pick up to the 
central bank’s target, but she of-
fered no fresh clues on the timing 
of the next rate rise or when the 
central bank would begin reducing 
its balance sheet.

“Therefore, chair Yellen’s com-
ments continued to state that the 
Federal Open Market Committee 
felt it appropriate to hike rates one 
more time this year and continue 
to gradually increase rates next 
year,” said Marvin Loh, senior 
global markets strategist at BNY 
Mellon.

“The market has initially inter-
preted the prepared remarks dov-
ishly. Futures and overnight index 
swaps point to approximately even 
odds that we see a [rate] hike by 

Saudi Arabia exceeds crude output target

as Tencent’s online publisher, 
China Literature, which could 
raise $800m. Top of the list for 
Hong Kong could be the $10bn 
float of China Tower, the mobile 
tower operator for China’s three 
state-backed telecoms groups.

Hong Kong stocks are in 2017 
enjoying their strongest perfor-
mance in eight years, with the 
Hang Seng up 8.4 per cent.

“The market for the last 12 to 18 
months has not been easy in terms 
of achieving size or valuation,” 
said one equities banker, adding 
that the sluggish environment had 
helped lower executives’ pricing 
expectations. “It looks like the 
second half of this year is a win-
dow where we could get a better 
meeting point between issuers’ 
and buyers’ thinking.”

Zhongyuan Bank, based in 
central China’s Henan province, 
is the latest in a line of Chinese 
financial groups to have tapped 
Hong Kong to shore up balance 
sheets and raise funds for expan-
sion.

The bank, formed in 2014 from 
the restructuring of 13 struggling 
institutions in the province, is 
an example of China’s efforts to 
consolidate its regional banking 
systems.

the December [FOMC] meeting.”
Divyang Shah, global strate-

gist at IFR Markets, argued that 
although the markets had settled 
on a dovish interpretation of Ms 
Yellen’s remarks, the reality was 
more balanced.

“Firstly, while inflation is a key 
uncertainty, this uncertainty is 
two-way, with markets choosing 
to assume a focus on downside 
inflation risks; secondly, while 
rates will not have to get much 
higher to get to neutral, this is a 
repeat of what was said following 
the June [FOMC meeting] press 
conference,” he said.

“More significant were the 
comments from Fed governor 
[Lael] Brainard on Tuesday that 
suggested a resurfacing of con-
cerns over the inflation outlook.

“The potential for the doves, 
led by Brainard, to stall rate nor-
malisation once the balance sheet 
reduction starts is real and will 
muddy the rate outlook especially 
in 2018.”

On Wall Street, the Dow Jones 
Industrial Average hit a record 
high of 21,580, before easing back 
to trade at 21,530 by midday in 
New York, still up 0.6 per cent on 
the day. 

Saudi Arabia told Opec it 
pumped slightly above its oil 
production target last month 
for the first time since output 

curbs were introduced in January.
The cartel’s monthly report yes-

terday showed the kingdom, which 
has led efforts to end the three-year 
oil glut, raised output to 10.07m bar-
rels a day ahead of its peak domestic 
demand period, when more oil is di-
rected towards power plants to meet 
soaring air conditioning demand in 
the summer months.

The move by Saudi Arabia is not 
expected to signal it has abandoned 
attempts to tighten the market, but 
may attract scrutiny from others in 
the 14-member cartel it has pushed 
hard to adhere to the cuts.

The 10.07m b/d Saudi Arabia 
said it pumped in June was a 190,000 
b/d increase on the previous month 
and about 12,000 b/d above a target 
it pumped well below in the first five 
months of the year.

Total Opec production jumped 
393,500 b/d from last month, ac-
cording to secondary sources that 
the cartel uses to assess members’ 
production, led by Libya and Ni-
geria - which have been exempt 
from the cuts due to violence in 
their countries - and the inclusion 
of Equatorial Guinea, which joined 
the group in May. Iraq and Angola 
all saw rises in production.

Rising Opec production has 
been in focus at a time when oil 
prices have largely failed to respond 
to a 1.8m b/d supply deal between 
Opec and other big pro- ducers 

such as Russia. Inventories in de-
veloped countries have remained 
high, largely due to rising US shale 
production that has offset much of 
Opec’s efforts. Output from Nigeria 
and Libyahas also surprised traders 
with its resilience in recent months.

Brent crude oil, the international 
benchmark, rallied 2 per cent early 
yesterday to hit $48.79 a barrel, but 
later gave up most of those gains, 
despite US data showing a sharp 
drop in US crude inventories last 
week.

The US Energy Information Ad-
ministration said US crude stocks 
fell by 7.6m barrels - the biggest 
drop since September - but trad-
ers said some had been betting on 
an even bigger fall, with refineries 
running hard to meet peak summer-
driving demand.

US Treasury prices and loonie rise 
as investors ponder policy outlook

C
anada’s first rate rise in 
nearly seven years puts 
it in the vanguard of 
central banks outside 
the US Federal Reserve 

shifting monetary policy in response 
to better global economic growth.

The market had fully priced in 
the move upwards of 25 basis points 
to 0.75 per cent, which leaves two 
obvious questions: what next for 
Canada, and how soon could other 
central banks join the retreat from 
easy monetary policy?

Judging by the reaction of the 
“loonie” - the Canadian dollar’s 
nickname - the answer to the first 
question has already been an-
swered.

The loonie rose 1 per cent against 
the US dollar to C$1.2788, its stron-
gest level since August 2016, a 
sign investors expect another rate 
rise soon. Canada’s equity market 
trimmed a gain of 1 per cent after 
the rates decision and its policy-

sensitive two-year yield climbed to 
its highest level since September 
2013.

Governor Stephen Poloz’s dis-
tinctly hawkish accompanying 
statement, in which he described 
the economy as “approaching full 
capacity” and said the 2 per cent 
inflation target was on track, en-
couraged the loonie’s strong rally.

“There is nothing here though 
to stop the BoC hiking once more 
in September or October,” says Ste-
phen Gallo, Bank of Montreal forex 
analyst. “And why should the FX 
and rates markets markedly ratchet 
down expectations for rate hikes in 
2018? The [loonie’s] move higher is 
justified.”

The BoC’s path looks clearer, 
and may well influence those cen-
tral banks other than the Fed that 
are considering less monetary 
stimulus. Behind the BoC comes 
the European Central Bank, the 
Bank of England and Norges Bank in 
considering a shift away from easy 
monetary policy.

The currencies of Australia, 
New Zealand and Sweden have all 
gained against the US dollar thanks 
to economic growth, even if their 
central banks are cautious about 
changing policy yet. In contrast, the 
yen has been weakening against 
every other G10 currency as the 
Bank of Japan recommits to buying 
debt and keeping the monetary 
spigot open.

Goldman Sachs says there is little 
evidence of central banks’ “desire to 
follow the latest fashion in easing 
or tightening per se” or moving in a 
co-ordinated way.

But Jane Foley at Rabobank says 
that “game theory presents some 
reason for central banks to at least 
consider the actions of their peers, 
in particular to reduce the risk of 
large swings in FX”.

The BoC’s upwards move is the 
first by a G10 central bank outside 
the Fed since the Reserve Bank 
of New Zealand raised rates three 
years ago, points out Alan Ruskin 
at Deutsche Bank.

ROGER BLITZ
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Canada’s move brings rate rise party nearer
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M
odern trade is 
more about rules 
and standards than 
import tariffs. The 
problem of clashing 

regulations after Brexit adds to the 
UK’s dilemma of choosing between 
sovereignty and easy trade ties with 
the EU.

Adecade ago, when the EU intro-
duced one of the world’s toughest 
regimes to control the use of chemi-
cals, British businesses sounded 
the alarm. Companies across the 
manufacturing sector warned that 
the new rules, which required all 
substances to be approved by the 
European Chemicals Agency, would 
raise costs and snarl up supply 
chains in red tape.

The Society of Motor Manufac-
turers and Traders, the UK’s biggest 
car lobby group, told a parliamentary 
committee that the rules would put 
European companies “at significant 
disadvantage in terms of cost and 
ability to innovate when compared 
with non-EU competitors”. Euros-
ceptic politicians said the regula-
tions were as onerous as their name 
suggested - the Reach (Registration, 
Evaluation, Authorisation and Re-
striction of Chemicals) directive.

Ten years later, as the UK prepares 
to leave the EU, those same business 
associations are begging Theresa 
May’s Conservative government to 
keep the Reach rules in place. Re-
cently the SMMT told another House 
of Commons committee that they 
could lose market share if Britain 
replaced EU rules on chemicals with 
its own. Nearly four-fifths of UK car 
production is exported, half of which 
goes to the EU.

“Policy divergence should be 
avoided from the outset,” the SMMT 
said. “It is critical that the UK follows 
decisions on [chemical] evaluations 
and subsequent authorisations with 
the EU.”

The industry’s apparent about-
turn makes perfect sense in the 
context of the EU’s status as the 
world’s most valuable consumer 
market. To get a piece of this action, 
businesses need not only low border 
tariffs but also common rules and 
standards. When Brexit talks move 
on from headline-grabbing issues 
like citizens’ rights to the UK’s fu-
ture trading relationship with the 
EU, negotiators will be spending far 
more time on the hard graft of trying 
to harmonise regulations to reduce 
the need for border checks in sectors 
such as chemicals, cars and pharma-
ceuticals than they will haggling over 
customs duties.

The Brexiters’ plan to leave the 
EU envisaged Britain regaining 
sovereignty over its rulemaking. But 
it will have difficulty combining that 
freedom with still being able to trade 
freely and easily with the EU. Not just 
that, but the “Brussels effect”, where-
by international companies adopt 
EU regulations across their global 
operations, mean many European 
rules are likely to prevail throughout 
the UK economy whatever the Brit-
ish government does.

Optimists say mutual recognition 
of standards should be relatively 
easy. Peter Chase, a fellow of the 
German Marshall Fund think-tank in 
Brussels and a former US diplomat, 
says: “The UK starts off from a posi-
tion of unparalleled harmonisation, 
with both sets of regulators knowing 
and trusting each other. It should be 
possible to design a flexible system 
that builds on this confidence.” Yet 
ensuring the UK also gains any real 
measure of regulatory independence 
may be rather harder. There are few 
reliable mechanisms to guarantee 
broad, deep and rapid recognition of 
disparate international sets of rules.

Parallel regulation
Currently, British companies play 

as if in a purely European tourna-
ment. The rules that underpin the 
EU’s single market in goods and 
services apply directly in the UK, and 
the ultimate referee is the European 
Court of Justice. Private individuals 
and companies as well as govern-
ments can take cases to the court. 
But the UK government, despite 
having conceded that the ECJ may 
play a transitional role in Brexit, says 
its ultimate aim is to leave the single 
market and the court’s jurisdiction.

Some on the British side say 
the UK and EU can instead design 
a bespoke mechanism based on 
co-operation between regulators. 
Shanker Singham, a director of the 
London-based think-tank Legatum, 
which is advising the UK government 
on Brexit, says: “The UK and EU will 
start off with a series of identical 
regulations and set up parallel regu-
lators in many cases.”

If they then diverge, he says, they 
can maintain mutual recognition 
either through softer negotiation 
mechanisms or somewhat more for-
mal dispute settlement bodies that 
still fall short of the direct authority 
of the ECJ.

A British version of the Reach 
chemicals system could, for ex-
ample, aim for automatic recogni-

tion of EU rules and vice versa. But 
the effort required to produce a UK 
Reach - the EU agency currently has 
more than 50,000 registered dossiers 
of chemicals - would be immense. 
The SMMT says: “On its own, the 
UK would be faced with a significant 
burden, effectively taking on the 
workload previously shared between 
all 28 member states.”

Privately there is widespread 
doubt among European trade of-
ficials and business representatives 
that the EU will even agree to such 
a complicated structure. The closest 
that exists is the EU’s relationship 
with Switzerland, a series of agree-
ments covering different sectors of 
the economy with joint commit-
tees to resolve disputes. Yet the EU 
is trying to reform that unwieldy 
mechanism to give a greater role to 
the ECJ, and will not offer a similar 
deal to the UK.

Another potential solution touted 
by Brexiters are so-called mutual 
recognition agreements, which they 
say will allow the UK and EU to accept 
each other’s rules as equivalent. The 
EU already has such deals with seven 
other advanced economies including 
the US, Australia and Japan.

However, they have a critical 
limitation. In most cases, they do 
not grant legal “equivalence”, which 
would automatically allow imports of 
goods to the EU produced under the 
partner country’s rules. They merely 
acknowledge the competence of 
laboratories and testing centres in 
the partner country to confirm that 
goods conform to EU regulations. 
MRAs also tend to cover a small 
subset of industries. The EU’s deal 
with the US, for example, accepts 
American certification of standards 
only for electronics and telecoms 
equipment.

Hosuk Lee-Makiyama, a former 
EU trade negotiator now at the Euro-
pean Centre for International Politi-
cal Economy, a Brussels think-tank, 
says: “If the UK wants to replicate 

its current relationship with the EU 
through a series of MRAs, it will be 
an exponentially bigger task than 
anything that has been tried with 
MRAs before.”

Since they are based on trust, 
the agreements are also subject to 
being withdrawn by either country, 
causing abrupt disruption to supply 
chains. Brussels encountered one 
such problem with a French breast-
implant scandal in 2009. The EU has 
an MRA with Australia for medical 
devices. But after a French company 
was discovered to be manufacturing 
low-quality silicone breast implants 
that ruptured in situ, tests conducted 
by EU institutions were no longer 
automatically accepted in Australia.

Aside from these more esoter-
ic approaches, perhaps the most 
widely discussed solution would be 
to bind regulators in a bilateral UK-
EU trade agreement. The recently 
sealed trade pact between the EU 
and Canada, and negotiations for a 
bigger deal between the EU and US 
- known as the Transatlantic Trade 
and Investment Partnership - seem 
to provide examples.

These hopes seem overblown. 
The EU-Canada deal failed to achieve 
much regulatory convergence, while 
TTIP talks, mired in problems from 
the start, have stalled. As Chase ad-
mits: “Regulators have one mission 
and one boss. Their mission is to stop 
trade in unsafe products. Their boss 
is their political masters. They don’t 
like international agreements that 
interfere.” The US Treasury, for ex-
ample, simply refused to accept that 
financial services regulation had any 
substantial place in the TTIP deal. 
Several years of negotiating between 
Brussels and Washington about rules 
have produced only one or two mi-
nor agreements, such as a deal on the 
testing of pharmaceuticals.

Trade deals also tend to attract 
fierce political opposition from 
campaigners who say they weaken 
environmental and consumer safety 

standards. David Vogel, an expert 
in international regulation at the 
University of California at Berkeley, 
says: “TTIP became very political 
because US firms used it to try to get 
the EU to relax standards. Successful 
regulatory co-operation tends to be 
technical and done under the radar.”

Enforcing the rules of trade deals 
is also cumbersome. If, after a pact 
was signed, a dispute arose over the 
EU failing to recognise the UK’s stan-
dards as adequate, London would 
most likely have to take Brussels to an 
ad hoc dispute settlement tribunal. 
The body could only authorise trade 
sanctions rather than, as with the 
ECJ, directly fining the EU or forcing 
it to accept UK rules.

Final arbiter
Many trade experts say that what-

ever attempts are made to recognise 
the adequacy of the other’s regula-
tions, ultimately it is the ECJ that has 
jurisdiction over companies selling 
in the EU.

Lee-Makiyama says: “If you want 
adequacy with the EU, you have to 
obey single-market rules. If you want 
adequacy with the UK, you obey UK 
rules.” Governments can informally 
recognise the other’s regulation as 
being adequate, he says, but “ulti-
mately the arbiter will be the courts 
of the issuing country”. Whatever the 
UK promises its businesses, in other 
words, they will in reality operate 
under the jurisdiction of the ECJ if 
they want to sell into the EU.

The bigger question looming for 
Britain is that even if it changes the 
rules of the game, will its businesses 
take any notice? The evidence sug-
gests that, whatever the UK does, 
large swaths of its economy will in 
effect be governed by EU regulation.

Businesses have identified a 
“Brussels effect”, the term based on 
the “California effect” long observed 
in domestic US regulation. Compa-
nies operating in several states or 
countries with different rules tend 
to adopt the toughest standards, 
particularly when they are needed 
to access a large and lucrative market 
like the EU, rather than run several 
separate compliance systems.

“The incentives for UK compa-

Brexit - The power of Brussels rules
ALAN BEATTIE

Hosuk Lee-Makiyama
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Does Nigeria lack a pesticide policy?

N
i g e r i a  h a s  a 
reputation for 
not paying ad-
equate atten-
tion to quality 

and standards, but to what 
extent could be debatable. 
Many times, Nigerians have 
heard news of “Killer beans”, 
“Killer Yam flour” and several 
other coinages but what has 
consistently failed the scope 
of investigation is the likeli-
hood that these occurrences 
are a fallout of indiscriminate 
pesticide application, often in 
a bid to preserve food.

The cause of this according 
to Vincent Isegbe, Coordinat-
ing Director of the Nigerian 
Agricultural Quarantine Ser-
vice (NAQS) is that “we have 
realised that we don’t have a 
national pesticide regulation 
or policy. What we have in vet-
erinary pests control services 
is for quiller birds and other 
animal pests. What NAFDAC 
does according to my little 
experience is registration, 
monitoring, and control of the 
chemicals.

“NESREA’s regulation con-
cerning pesticide is environ-
mentally inclined. They don’t 
want chemicals to pollute the 
environment, cause issues in 
the environment and so on. 
But we are looking at a na-
tional holistic policy and regu-
lation because quarantine 
realised that there is nothing 
like that in place.”
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Fact Check

You can’t be on every farm; you can’t actually 
regulate what they use, quantum and types of 
chemicals that are used on every individual farm. 
It can only be solved by extension service which we 
are trying as much as possible to get more people 

to help in that direction.

ban on other commodities 
was lifted by the European 
Union, that of dried beans 
was retained, citing that the 
rejected beans were found to 
contain between 0.03mg per 
kilogramme to 4.6mg/kg of di-
chlorvos pesticide, when the 
acceptable maximum residue 
limit is 0.01mg/kg.

Dichlorvos is considered 
to be highly toxic, which can 
cause difficulty in breathing, 
diarrhoea, vomiting, convul-
sions, and dizziness among 
others. Like many organo-
phosphate (OP) insecticides, 
it also inhibits the enzyme 
cholinesterase, which results 
in disruption to the nervous 
and muscular system.

Aikaterini Apostola, Press 
officer, Health and Food Safe-
ty, European Commission 
in an emailed response to 
BusinessDay enquiries on 
the present ban, had stated 
that “from January 2013 till 
April 2015, more than 50 
notifications were issued to 
the Rapid Alert System for 
Food and Feed in relation to 
dried beans originating from 
Nigeria.

“Results provided evi-
dence that the import of this 
food presents a serious risk for 
human health,” said Apostola 
further explaining “therefore, 
it was appropriate to suspend 
the import into the Union 
of dried beans from Nigeria, 
until the Nigerian authori-
ties can provide substantial 
guarantees that they have put 
in place an adequate official 
control system to ensure that 
the products concerned com-
ply with the relevant food law 
requirements.”

Heineken Lokpobiri, min-
ister of state for agriculture, 
had on his part also acknowl-
edged that Nigeria lacks a 
pesticide policy. But for him, 
the solution is predicated on 
extension workers.

Lokpobiri expressed the 
view that farmers need to be 
educated on the quantity and 

type of pesticides and herbi-
cides that need to be used on 
the farms.

“What we have heard is 
that those who are planting 
are using these chemicals, 
while those who are storing 
are also using chemicals and 
by the time the products get 
to the market, we will already 
have excess dosage of chemi-
cal use. It can only be solved 
by extension workers and we 
believe that the first step in 
solving that problem is the 
availability of extension work-
ers,” Lokpobiri opined.

According to him “You 
can’t be on every farm; you 
can’t actually regulate what 
they use, quantum and types 
of chemicals that are used on 
every individual farm. It can 
only be solved by extension 
service which we are trying 
as much as possible to get 
more people to help in that 
direction.”

While using extension 
workers is good in educat-
ing the farmers, the supply 
chain remains inadequately 
covered as bulk traders, ex-
porters and other people who 
use warehousing for storage, 
will more often than not; still 
apply chemicals in attempting 
to preserve the food products. 

This group of people can-
not be served by extension 
workers, rather, bound by a 
pesticide policy which will 
address what chemical is 
allowed on the farms, what 
quantity the farmers eventu-
ally use, and what is permissi-
ble for use in different storage 
systems. Achieving this will 
confer significant credibility 
on “what comes out of Nige-
ria”. Furthermore, the era of 
food exports getting rejected 
will become history, provided 
the country takes action, and 
urgently too.

As Ogbeh said, “As for 
export, we have to be extra 
careful. There should be no 
more news of Nigerian goods 
being rejected abroad.”

in developed countries and 
some developing countries 
have, for many years, oper-
ated a policy of ‘pesticide 
minimisation’. Given the rate 
of increase in human health 
related problems such as 
cancer, genetic disturbances 
and damage to the immune 
system, which are caused 
in part by some of the toxic 
substances contained in pes-
ticides, there is need for the 
Nigerian government to strat-
egise and consider the effec-
tive regulation of these plant 
protection products.

Agrochemicals are used 
extensively in Nigeria, but 
without much regulation. 
Monitoring and evaluation 
remains a challenge even 
when there is some form of 
regulation, because, in the 
end, it is unknown what of-
ficial policy exists. 

“We can’t continue to 
think that there is a Nigerian 
standard and other stand-
ards. There is one standard, 
and it has to be worldwide. 
It isn’t just about exports. It 

is about our own health and 
our nutrition security. Moving 
away from just eating much 
to eating well, there is a big 
difference between both. 
There was a Greek doctor who 
lived during 4th Century BC. 
He made a comment in 390 
BC, saying “let food be your 
medicine. 

And let your medicine be 
food,” noted Audu Ogbeh, 
minister of agriculture and 
rural development, on the 
need for the country to have 
standards in place for food 
production.

However, exportation of 
food products have been 
ongoing in the country for 
as long as her existence, yet, 
no clearly defined standards 
emanating from knowledge 
of what chemical usage is ac-
ceptable in Nigeria, and what 
is acceptable outside.

This played a significant 
role in the mid-2015 ban of 
Nigerian agricultural produce 
such as beans, sesame seeds, 
melon seeds, dried fish and 
meat, peanut chips. While the 

Lami Nnamonu and Ama-
na Onekutu in a 2015 over-
view of green pesticides in 
Nigeria noted that; in a bid 
to maximize crop yield from 
available arable land, many 
old, non-patented, more tox-
ic, environmentally persistent 
and inexpensive pesticides 
are used extensively in Ni-
geria. The fate of these pes-
ticides has become a source 
of concern particularly in the 
developing world where they 
are used indiscriminately.

According to Nnamonu 
and Onekutu, governments 
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An estimate of the amount of pesticide
 dumped on the planet’s crops every year.

2.5 million tons 

of people that die every year from 
pesticide poisoning.

200,000

The EU temporarily banned some Nigerian 
agricultural produce such as beans, sesame 

seeds, melon seeds, dried fish and meat, 
peanut chips. The bans were lifted after a short 

while except for beans.

Year 2015 

In 2016, the EU extended its ban on exportation 
of Nigerian beans to the EU for a period of 3 Years 

over high levels of Dichlorvos pesticide.

3 Years

This is the acceptable maximum residue limit 
for dichlorvos pesticide. Whereas, Nigerian 

bean exports contained between 
0.03mg per kilogramme to 4.6mg/kg of 

dichlorvos pesticide.

0.01mg/kg


