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MARKETS AND COMMODITIES MONITOR 

Etisalat Nigeria to 
change shareholding 
structure, as $1.2b loan 
remains unresolved 
…NCC says banks can’t take over yet

Inside
Lagos to contest 
ownership of 
Banana Island, 
Festac, Trade Fair, 
others 

L-R Mfon Bassey, brand manager “33” Export Larger Beer, Nigerian Breweries Plc.; Franco Maria Maggi, marketing director 
Nigerian Breweries Plc.; Emmanuel Agwu, portfolio manager, Mainstream Lager and Stout Brands, Nigerian Breweries 
Plc., and  Patrick Olowokere, corporate communications manager, Nigerian Breweries Plc, at the unveiling ceremony of 
the ‘City of Friends’ in Lagos, yesterday.

A 
slightly more flex-
i b l e  f o r e i g n  e x-
change (FX) mar-
ket, combined with 
the proposed re-

cord budget spending for 2017 
by the Federal Government is 
helping to bid up Nigerian as-
sets as investors bet the worst 
may be over for Africa’s largest 
economy.

Nigeria has seen some suc-
cess in attracting inflows of 
dollars through the new inves-
tor and export (I & E) window 
introduced by the Central 
Bank of Nigeria (CBN).

About $2.518 billion has 
flowed through the FX win-
dow from inception through 
June 09 at an average rate of 
N380 per dollar, according 
to data from Investment One 
Research.

The CBN intervention in 

Investors bullish on Nigerian assets 
as economic prospects improve
PATRICK ATUANYA

A
liko Dangote, Presi-
dent of the Dangote 
Group, has lauded the 
decision of the Federal 

Government to reconstruct the 
failed Apapa Wharf road, as its 
grim state serves as both an 

Nigeria loses N140bn to Apapa gridlock weekly - Aliko Dangote
embarrassment to the country 
and a huge loss of close to N140 
billion to the government on a 
weekly basis.

Dangote, who spoke to select 
media men on Tuesday said 
“he economy loses more than 

20 billion daily. It afects busi-
nesses across the country. All 
our operations in the hinterland 
in Ilorin, in Kano are operat-
ing at 40 per cent maximum 
capacity”

Lamenting the state of roads 

in the country, Dangote said: 
“Today there is no linkage road 
going from South West to the 
North. You have to go all the 
way through Ajaokuta, Obajana, 
Lokoja and you have to go by 
that uncompleted road Oba-

sanjo started 13years ago.
Commenting on his resolve 

to personally get involved in the 
Apapa Wharf road reconstruc-
tion, he said: “Because it is very 

Continues on page 4
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Rivers sanitation agency fights 
back dirt, sacks erring contractors

T
he cry of citizens 
against mounting re-
fuse in parts of Port 
Harcourt, the Rivers 

State capital, on Thursday, 
June 15, 2017, has led to the 
sack of four refuse contrac-
tors. he Rivers State Waste 
Management Agency (RI-
WAMA) said the contractors 
had been paid monthly but 
failed to perform. 

he sole administrator of 
the agency, Felix Obuah, who 
is also state chairman of the 
People’s Democratic Party 
(PDP), said the termination of 
contracts was arrived at dur-
ing a meeting held with ser-
vice providers at the RIWAMA 
oice in Port Harcourt.

Obuah gave the names 
of the affected companies 
as Steve and Crescent (Nig) 
Limited, covering Ikwerre 
Road, Olu-Obasanjo and 
Abuja By-Pass; Numac Proj-
ect, covering Aluu, SARS Road 
and Elikpokpodu; Prudent 
Engineering, covering Eliozu, 
Rumunduru and East-West 
Road, and Passion Blade (Nig) 
Limited, covering Rukpokwu, 
Eneka Road and environs.

Represented by RIWAMA’s 
Director of Administration, 
Ian Abraham Gobo, the Sole 
Administrator said the Agen-
cy took the decision after se-

G
ove r n o r  G o d w i n 
Obaseki on Tuesday 
forwarded 18 names 

of commissioner nominees 
to the Edo State House of As-
sembly for conirmation. he 
commissioner-nominees list 
came seven months after the 
state governor took oath of 
oice on November 12, 2016.

The names were con-
tained in a letter dated June 
19, 2017, to the speaker of the 
House, Justin Okonoboh, by 
Governor Godwin Obaseki. 
Eight of the nominees served 
various political positions 
in the last administration of 
Adams Oshiomhole.

Those that were in Os-
hiomhole’s administration 
were Paul Ohonbamu (Egor), 
who represented the constit-
uency in the State House of 
Assembly for two terms; Em-
manuel Usoh (Esan North-
East) was the past immediate 
acting executive chairman of 
Edo State Internal Revenue 
Service (EIRS), John Osagie 
Inegbedion (Igueben) was 
the immediate past commis-
sioner for inance.

O t h e r s  a r e  J o s e p h 
Ugheoke (Esan Central) was 
the immediate past commis-

A
viation Round Table 
(ART), a think-tank 
group in the aviation 

sector, has called on the Federal 
Airports Authority of Nigeria 
(FAAN) and the Nigerian Air-
space Management Agency 
(NAMA), to desist from embar-
rassing the country with acts of 
barricading check-in counters 
of airlines in order to collect 
outstanding payments.

The group advised the agen-
cies to develop efficient ways 
of collecting dues, rates and 
remittances from operators 
rather than strong arm tactics 
that could lead to break down 
of law and order in the airport 
environment.

In a statement issued Tues-
day, the group suggested that 
internal communication sys-
tem among all agencies in-
volved in the management of 
the Air Navigational Services 
should be immediately over-
hauled for a modern technol-
ogy driven with accurate and 
effective communication sys-
tem to promote aviation safety.

“The communication gap 
often exhibited between air-
line operators and Air Traffic 

ries of warnings were issued 
to the afected contractors.

Obuah stated that the ac-
tion of the Agency was further 
premised on the need to ar-
rest the increasing dirt, which 
of late had been witnessed 
in the areas covered by the 
sacked contractors.

He also explained that the 
Agency took the action fol-
lowing alleged lackadaisical 
attitude of the contractors, 
which had become a source 
of worry to the Agency, dis-
closing that the Agency was 
up to date with payment of 
monthly service fees to all 
contractors.

According to Obuah, the 
Agency is also aware of the 
fact that a lot of refuse are be-
ing generated in this season of 
corn harvest, noting that it is 
not an excuse for contractors 
not to do their job.

“I believe that this will also 
serve as a warning to other 
contractors and also cause 
them to do their businesses 
in a way that is sustainable 
and with the maximum ef-
ficiency that is demanded 
of them, particularly at this 
time,” he said.

On the steps taken by the 
Agency to curb the littering of 
roads and median of garbage 
in parts of the city, the sole 
administrator said the situ-
ation would soon be a thing 
of the past.

sioner for land and survey, 
Jimoh Ijegbai (Owan East), 
the immediate past chair-
man of Owan East), Reginald 
Okun (Owan West) immedi-
ate past chairman of Owan 
West), Mika Amanokhai 
(Etsako East) was a spe-
cial adviser on sports, and 
Magdalene Ohenhen (Esan 
South-East) was a former 
aide on community social 
development.

Christopher Adesotu 
(Ovia South West) and Mon-
day Osaigbovo (Ovia North 
East) were decampees from 
the People’s Democratic 
Party (PDP) before the re-
election of Adams Oshiom-
hole during the 2012 gover-
norship election.

Also on the list are Yekini 
Idaiyi (Akoko-Edo), Mariam 
Abubakar (Etsako West), 
Osazee Ero (Orhionmwon), 
David Osifo (Uhunmwode), 
E. Agbale (Esan Central), 
Yinka Omoregbe (Oredo), 
Edorodion Erimona Oye 
(Ikpoba-Okhai), and Ami-
olemen Osahon (Esan West).

he speaker of the House 
however directed the nomi-
nees to submit 30 copies of 
their curriculum vitae to the 
House for screening.

Controllers has variously re-
sulted in instances of air and 
ground returns, abortion and 
cancelation of flights with at-
tendant jeopardy to flight safety 
and financial losses to airline 
operators.

“The agencies should dili-
gently discharge their duties 
to operators in the industry by 
ensuring that Air Navigational 
Services and Ground handling 
services both at the point of 
departure and destination are 
more efficient in order to pre-
vent incidences of flight clear-
ance and approval at departure 
and denial of landing rights at 
destination. 

“The agencies, who render 
services at a fee should also be 
insured, while also compensat-
ing for financial losses resulting 
from negligence and failure to 
discharge responsibilities to 
operators, clients or passengers. 
This is the hallmark of corpo-
rate governance and ease of 
doing business, the statement 
read.

The ART further commend-
ed the Presidency for the re-
cently issued Executive Orders 
designed to facilitate the ease of 
doing business in the aviation 
sector of the economy.

Obaseki sends 18 commissioner nominees 
to House of Assembly for confirmation

Stop barricading check-in-counters 
of airlines, ART tells regulators
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Investors bullish on Nigerian assets as economic...Continued from page 1

JOSHUA BASSEY

T
he Lagos State Gov-
ernment is to contest 
the ownership of high-
brow Bananna Island, 
in Ikoyi, Festac and 

Satellite towns and the Trade 
Fair Complex, on Lagos-Badagry 
Expressway, among other federal 
landed properties in Lagos.

hrowing his knowledge of how 
these lands were acquired from 
Lagos is Femi Okunnu, a former 
Federal Commissioner of Works 
and Housing, and Femi Falana 
(both Senior Advocates of Nigeria), 
who agreed that Certiicates of Oc-
cupancy (C of O) issued on any of 
these properties remained null and 
void, on the grounds that the lands 
belong to Lagos State and are vested 
in the governor, and not the Federal 
Government.

Okunnu and Falana were in 
the oice of Governor Akinwunmi 
Ammbode of Lagos State, to pre-
sent the report of the committee 
on federal assets in Lagos. Ambode 
had on December 16, 2015, set up 
the committee, headed by Okunnu, 
with Falana and Victoria Alonge, of 
SimmonsCooper, as members, to 
look into federal assets in Lagos and 
their present status.

he mandate of the committee 
was also to determine to what extent 
lands acquired by the Federal Gov-
ernment had been put to use, and 
whether in line with the purpose for 
which they were originally acquired, 
including military barracks, most of 
which, according to the committee, 
remain unutilised.

Okunnu, presenting  the report, 
stated that the whole of Ikoyi, Ba-
nana Island, Osborne Foreshore, 

Lagos to contest ownership of Banana Island, Festac, Trade Fair, others 

Festac Town, Satellite Town and 
the Trade Fair Complex, among 
others, belonged to the Lagos State 
Government, and title of the lands 
were vested in the state governor, 
and urged the Federal Government 
to release them to the state govern-
ment. According to Okunnu, the 
issue of the Federal Secretariat in 
Ikoyi, is particularly saddening for 
the fact that it was during his tenure 
as Federal Commissioner of Works 
that the structure was constructed.

“The Federal Secretariat gives 
me sadness because I built it when 
I was the Federal Commissioner for 
Works. The land upon which the 
secretariat is situated is part of the 

Crown land now State land. The 
title is vested in Lagos State. The 
former, Brigadier General Omobola 
Johnson (Rtd) agreed to release that 
land to the Federal Government 
when they wanted to build Federal 
Secretariat. “Today, I don’t like to 
pass through that side because it 
gives me sadness anytime I see it in 
the current state.

“It is not only the quarters but 
the land on which many of these 
buildings in the areas are situated. 
In our committee, we have tried to 
argue that the whole of Ikoyi, with 
the boundary at Lagos Canal, stand-
ing between Ikoyi Island and Lagos 
Island, title to the whole of the Island 

is vested in the government of Lagos 
State, when Lagos became Crown 
Colony. he whole of Ikoyi, includ-
ing Osborn Foreshore, Banana 
Island, and others, belong to the 
State Government,” Okunnu said.

Speaking further, Okunnu said 
the title to the whole of Festac Town 
was vested in the government of 
Lagos State and that the Federal 
Housing Authority (FHA) remained 
the tenant of the state government, 
same as Trade Fair Complex.

“Lagos State Government ac-
quired the Land of the Trade Fair 
site, but the Federal Government 
took over the land and gave a prom-
ise to pay the state compensation, 

which was to be paid to the original 
owners of the land but that com-
pensation was not paid. Today, the 
Trade Fair has been turned into a 
market, far from the original pur-
pose intended.

“Satellite Town too is vested in 
Lagos State. It is the Federal Gov-
ernment which should prove title 
to any land which it claims to own 
in Lagos State, but I will like to urge 
the Federal Government to return 
the lands to the State Government,” 
Okunnu said.

He said during the course of the 
Committee’s findings, several gov-
ernment agencies were contacted, 
including the Federal Ministry of 
Works, Power and Housing, as well 
as Ministry of Defence, among others, 
expressing optimism that the State 
and Federal Governments would ind 
a lasting solution to the issue.

“We hope that discussions be-
tween  the Lagos State Government 
and Federal Government, over 
Federal Government lands and 
state lands within Lagos, as well as 
over disuse or surplus lands which 
the Federal Government, especially 
Defence and Prisons are still occu-
pying in Lagos, and are now surplus 
to requirement, will be held to set-
tle this palaver once and for all,” 
Okunnu said.

Governor Ambode commended 
members of the committee, for 
a thorough job, saying that their 
passion in ensuring that the state 
government recovers its lands, 
buildings, as well as disputed quar-
ters, were very much appreciated.

He said the report came at a time 
when the state government was in 
dire need of space for its growing 
population and developmental 
projects that would improve the 
socio-economic wellbeing of its 
residents, in line with the realities 
of present times, adding that such 
projects, when embarked upon, 
would help to relate the economy 
and improve the GDP of the state.

“It is our hope that this initiative 
will put an end to the long-standing 
dispute between Federal and Lagos 
State Governments, over the Fed-
eral Government disused lands and 
buildings and disputed quarters in 
various parts of the state, which are 
no longer in use for the purposes for 
which they were originally released 
to the Federal Government.

“We are hopeful that this report 
will get favourable response from 
the Federal Government, especially 
given the fact that the Minister of 
Works, Power and Housing, Baba-
tunde Fashola  was a passionate 
advocate of this issue during his 
tenure as the governor of Lagos State 
and is also now a representative of 
Lagos State in the federal cabinet.”Continues  on page 33

that segment of the market is 
now at less than 30 percent, 
Godwin Emefiele, the CBN 
Governor said last month, af-
ter a monetary policy meeting.

Real GDP growth remains 
in negative but rising, as the 
growth trajectory is positive 
with most activities report-
ing expansion, according to 
Bismarck Rewane,  CEO of 
economic consulting firm, 
Financial Derivatives.

“There is improved corpo-
rate earnings due to the im-
proved macro economy. Policy 
is right and getting better and 
the outcome is positive but 
slow,” Rewane said in a recent 
presentation.

“The good news however, is 
that the economic momentum 

is enhanced by the repairs to 
the Forcados and near com-
pletion of Escravos pipelines. 
Combined, these two could 
add approximately 400,000 
barrels of oil exports per day.”

The World Bank forecasts 
a modest return to growth for 
Nigeria of 0.8 percent in 2017 
after a 1.5 percent contraction 
in output last year.

Nigerian stocks are up 28 
percent year to date (ytd) with 
average daily trading value up 
4.89 percent to N3.34 billion, 
while the S&P Nigeria bond 
index has gained 6.89 percent.

The country completed the 
sale of $300 million in Dias-
pora bonds on Tuesday, at a 
coupon rate of 5.625 percent, 

indicating healthy appetite for 
the paper.

Year on Year inflation de-
clined for the fourth consecu-
tive month to 16.24 percent 
in May 2017. Bullish trend 
persists for naira assets, as the 
market capitalisation of listed 
stocks has now risen to N11.89 
trillion and the total number of 
Rights Issues in 2017 is now in 
excess of cumulative five year 
issues.

U A C  N i g e r i a  p l c  h a s 
launched a N5bn rights offer , 
UBA sold up to $500m in sen-
ior unsecured medium term 
debt notes, Zenith Bank suc-
cessfully issued a $500million 
Eurobond and Lafarge Nigeria 
Plc also launched a rights of-

fer of N140bn, while Forte Oil 
intends to raise N20 billion.

The Investor and Exporter 
foreig n exchang e w indow 
closed trading at N369.31 per 
dollar on Tuesday, with turno-
ver at $111 million, data from 
the FMDQ show.

Foreign Portfolio Inflows to 
the Nigerian Stock Exchange 
turned positive on a net basis 
in April, when N14.54 billion of 
inflows from foreign investors 
came in, compared to N7.91 
billion of outflows, according 
to data from the Nigerian Stock 
Exchange (NSE).

Offshore holdings of Nige-
ria’s equities rose 15 percent 
in May, to around $5 billion, 
while they fell 4.4 percent to 

L-R: Omolola Apampa, treasurer, CFA Society Nigeria (CFASN); Sade Odunaiya, ex-oficio, CFASN; Banji Fe-
hintola, president, CFASN; Ibukun Oyedeji, vice president, CFASB; Gary Baker, MD, CFA Institute, EMEA; Paul 
Smith, president/CEO, CFA Institute; Yemi Osinbajo, acting president, federal republic of Nigeria; Okechukwu 
Enelamah, minister for industry, trade and investment; Dave Uduanu, advocacy chairman, CFASN; Farouk 
Mujtaba, assistant secretary, CFASN; Frank Okwedadi, society executive, CFASN, and Chuka Maduabum, 
general secretary, CFASN, during a courtesy visit to the acting president  Osinbajo by the CFAN in Abuja.

…as Okunnu, Falana, insist lands belong to Lagos
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rector-general noted that at 
the ECOWAS level, the organ-
isation was championing the 
course for harmonisation of a 
single acceptable global stan-
dard for the region.

He said, “We have har-
monisation of standards in 
the ECOWAS sub-region, and 
we adopt and adapt interna-
tional standards, which would 
ensure we have a single glob-
ally acceptable standard for the 
sub-region.”

He also revealed that SON 
had just presented a stan-
dard for pounded yam, which 
was going to be the standards 
across the board, adding, “We 
want a single standard for the 
exportation of our products 
such as yam, cocoyam, and 
everything across the board.”

Meanwhile, Abimbola 
Uzoma, the UNIDO repre-
sentative at the event, while 
speaking on the theme of the 
event - ‘he role of Standards in 
Promoting Women Rights,’ said 
the Organisation would always 
with National institutions that 
work towards mainstreaming 
women in their economic 
agenda for industrial develop-
ment.

deposit from customers, pro-
vision of guarantees for loans 
and obtaining loans from 
banks and OFIs among others.

According to the exposure 
draft, a promoter seeking to 
operate a PAMC shall pay a 
non-refundable application 
fee of N500,000 only payable 
to CBN and evidence of deposit 
of speciied minimum paid-up 
capital requirement of N10 
billion into the designated ac-
count with the CBN.

Analysts see the CBN’s de-
cision to regulate private asset 
management companies as 
most welcome development. 
However, they are concerned 
about setting the minimum 
capital requirement at N10 bil-
lion or $31.250 million dollar.

Bolade Agbola, executive 
director, Cashcraft Asset Man-
agement Limited, said it is very 
outrageous and in conlict with 
the national desire to reduce 
barrier to doing business in 
Nigeria.

According to him, the mini-
mum capital requirement is an 
excellent tool for encouraging 
people to pool talents and 
capital together to do business 
but it must be reasonable so 
that it does end up becom-
ing a constraint   to would be 
entrepreneurs to do business.

“The minimum capital 
requirement does not syn-
chronize with that of capital 
market operators that perform 
similar functions such as bro-
ker dealer, Issuing house and 
fund managers with respective 
capital requirement of N300 
million, N200 million and N150 
million. CBN needs to carry 
along the capital markets com-
munity that had been carrying 
out private asset management 
function in Nigeria for ages,” 
Agbola said in an emailed re-
sponse to BusinessDay.

A
s part of efforts to en-
suring Nigeria’s agri-
cultural products gain 

global acceptance, Osita Abu-
loma, director-general, Stan-
dards Organisation of Nigeria 
(SON), said the organisation 
was working closely with the 
United Nation’s Industrial Or-
ganisation (UNIDO) to break 
trade barriers through stan-
dardisation.

Abuloma also said SON was 
part of the global standardisa-
tion body known as “Codex,” 
which is a collection of stan-
dards, guidelines and codes of 
practice adopted by the Codex 
Commission in Switzerland 
ensure global compliance.

Most Nigeria products, it 
would be noted such as beans 
and other agric produce, suf-
fer export rejects in mainly 
advanced countries, but Abu-
loma said the Federal Govern-
ment had been working closely 
with UNIDO to address such 
concern.

Speaking at the 2017 Afri-
can Day of standardisation, 
on Tuesday in Abuja, the di-

C
entral Bank of Nigeria 
(CBN) is set to license, 
regulate and supervise 

the Private Asset Management 
Companies (PAMCs) with 
paid-up capital requirement 
of N10 billion as contained in 
the exposure draft released on 
Tuesday. 

he PAMCs are expected to 
manage the risk assets of bank-
ing sector, which has worsened 
as a result of macro-economic 
challenges.

“Development in the Ni-
gerian banking industry have 
necessitated the need for the li-
censing of PAMCs to play com-
plimentary roles in the man-
agement of non-performing 
loans in the industry,” Kevin 
Amugo, director of financial 
policy and regulation stated in 
circular on Tuesday.

Specifically, the ratio of 
non-performing loans (NPLs) 
to gross loans deteriorated in 
the second half of 2016 by 2.3 
and 8.7 percentage points to 
14.0 per cent at end-December 
2016 compared with the levels 
at end-June 2016 and end-
December 2015, respectively. 
he deterioration in asset qual-
ity was largely attributed to 
the rising inflationary trend, 
negative GDP growth, and 
the depreciation of the naira, 
according to inancial stability 
report of the CBN.

Licensed PAMCs are au-
thorised to acquire eligible 
assets of deposit money banks 
and other financial institu-
tions (OFIs). It can also hold, 
manage, realise and dispose 
of eligible assets acquired from 
banks, OFIs in accordance with 
guidelines issued by the CBN.

Licensed PAMCs are pro-
hibited from provision of credit 
to customers, acceptance of 

SON, UNIDO working on breaking trade 
barriers through standardisation - DG

CBN to begin licensing of PAMCs with 
N10bn capital requirementsNorth gets new economic gateway 

as Kaduna Dry Port sets to take off

T
here are indica-
tions that all is set 
for business activi-
ties to commence 
in the Kaduna In-

land Dry Port following the 
inal inspection of the project 
by Chibuike Rotimi Amaechi, 
minister of transportation on 
Tuesday, ahead of the com-
missioning of the dry port in 
a later date.

he inspection, which was 
conducted by the minister 
and Nasir el-Rufai, Kaduna 
State governor, and Hassan 
Bello, executive secretary of 
the Nigerian Shippers’ Coun-
cil (NSC), was prompted 
by the need for the Federal 
Government to ensure that all 
the needed facilities had been 
constructed by the Inland 
Containers Nigeria Limited 
(ICNL), the port concession-
aire, as required before the 

commissioning of the port.
hough, the date for the 

commissioning is yet to be 
known, a source close to the 
Federal Ministry of Transport 
told BusinessDay that the dry 
port had commenced skeletal 
operations while the oicial 
commissioning would be 
done in two months time.

Amaechi expressed joy 
on the level of work and in-
vestment on the port site 
during the inspection of the 
project, describing it as an-
other promise made by the 
transport ministry and Buhari 
administration that had been 
fulilled.

Also speaking at the event, 
Nasir el-Rufai said Kaduna 
was Nigeria’s largest pro-
ducer of maize, ginger and 
soya beans, and second in 
tomatoes, saying the dry port 
would therefore boost eco-
nomic activities in the state 
and create jobs.

Hassan Bello, who com-
mended the Kaduna State 
government for the commit-
ment and support given to 
set up the dry port, said the 
port would allow importers 
and exporters in and around 
Northern Nigeria to import 
and export directly into and 
from Kaduna without having 
to travel to Lagos.

According to Bello, the 
Council is at its inal discus-
sion with the Nigeria Customs 
Service (NCS) and the Nige-
rian Ports Authority (NPA) to 
move into full operations at 
the port site.

Bello added that launch-
ing Kaduna Port would create 
opportunities for importers 
and exporters, who usually 
travel to Lagos to do business, 
to save cost and time by do-
ing same business with ease 
from Kaduna, and also help 
decongest Lagos ports.

The construction of the 

AMAKA ANAGOR-EWUZIE
Kaduna Port was facilitated 
by the declaration of Ka-
duna as an inland Dry port 
of origin and destination 
on the 16th of May 2015, by 
former President Jonathan 
administration, meaning 
that is now recognised by the 
United Nations Conference 
on Trade and Development 
(UNCTAD) as a port to which 
goods came be consigned 
from, and from where goods 
can also be consigned to from 
another destination 

Kaduna port has the ca-
pacity to handle a minimum 
of 29,000 twenty equivalent 
units of containers annually. 
he port targets transit cargo 
for neighbouring countries 
like Chad and Niger, whose 
owners would have opportu-
nity to clear their cargo in Ka-
duna without additional cost 
of air ticket, accommodation 
and other issues that involves 
going to Lagos.

FG to introduce four new locomotives 
for Abuja-Kaduna rail route

Osinbajo meets Northern royal fathers, says FG 
not deaf to frustrations, agitations by Nigerians

F
ederal Government will, in 
August, purchase four new 
locomotives in order to ease 

movement of goods and passengers 
along Abuja-Kaduna rail route, min-
ister of transport, Rotimi Amaechi, 
said on Tuesday.

“The plan of the government is 
to ensure that the Abuja-Kaduna rail 
serves Nigerians better and move-
ment more regular. By July, August 
we will introduce  three to four other 
locomotives to enhance the service,” 
Amaechi said at the final inspection 
of the Kaduna Inland Dry Ports.

“We know we are having 
challenges with the rail, the 
initial projection was that we 
are going to deploy 100 loco-
motives here but when they 
made assessment of the entire 
narrow gauge in Nigeria, they 
found out that even 70 was 
going to be too much,” he said.

But he disclosed that the agree-
ment was now to deploy 20 loco-
motives his office was finalising the 
framework to send to the cabinet 
for approval.

“… then we will deploy 20 loco-
motives and 500 wagons and we are 
also making arrangement to also 
include coaches to serve Nigerian 
who do business and passenger 

A
cting President Yemi Osin-
bajo on Tuesday said the 
government was not deaf 

but was fully aware of the pecu-
liar concerns and frustrations ex-
pressed by the diferent regions 
in the country.

He therefore admonished 
that in expressing those griev-
ances, those involved must 
adopt measure devoid of discord 
and disdain as the government is 
not deaf and will ensure that it 
protects the territorial integrity 
of the country as well as the lives 
and property of the people.

Speaking at the opening of 
the consultative meeting with 
Northern traditional rulers at 
the Banquet Hall of the Presi-
dential Villa, Abuja, Osinbajo 
also advised the royal fathers 
to counsel “misguided youths” 
who believe they can get away 
with hate speeches.

“As Royal Fathers and Lead-
ers, I think you will agree with me 
that we all have a role to play in 
countering the voices of divisive-
ness, and the elements who seek 
to take us down a bloody path.

“Let us continue to coun-
sel the misguided elements 
among our youth, who think 
that ethnic confrontation is 
a game and that words can 
be thrown around carelessly 
without repercussion.

“Having said this, let me say 

between Lagos and Kano and Port 
Harcourt Maiduguri,” the minister 
said.

On the dry ports across the 
country, Amaechi said he had vis-
ited Jos, which he rated a good job 
and hold the promise to be ready 
by June. “I have visited Kaduna and 
what I have seen is commendable,” 
he said.

“What the state government is 
doing is now is very good, the con-
tribution of the state government is 
high, if we ignore the contribution 
of infrastructure by the state gov-
ernment, that will be bad consider-
ing how such infrastructure helps 
citizens connect their goods. “We 
must thank the state government 
for the support.”

On his part the governor of Ka-
duna State, Nasir el’Rufai, assured 
that there will be maximum security 
around the port.

“We are doing the best that we 
can and there are no security chal-
lenges here of any concern but we 
are going to ensure that there is Po-
lice Mobile Force located nearby to 
make sure that nobody will be at any 
risk. “The access road will be recon-
structed and another road is likely to 
be built, we want that to be done. We 
want to see some containers come 
in on a pilot basis first before we ask 
the federal government to come 
and commission it,” he said.

that we are not deaf to the legiti-
mate concerns and frustrations 
arising from around the country. 
Every part of Nigeria has its own 
grievances. But these have to be 
expressed graciously and man-
aged with mutuality rather than 
with scorn and disdain.”

Speaking further he said, 
“Leaders, your place and your 
role in our society and nation 
is signiicant. You are the custo-
dians of our cultures and tradi-
tions, and living embodiments 
of our rich heritage.

“You are, by virtue of your 
vast knowledge, wisdom and 
experience, both a vital link 
with our past, and an important 
guarantee for the success of our 
future. his is why your role in 
national afairs is critical.

“he reason for these series 
of meetings is well known to all 
of us: it became necessary in 
the wake of a spate of divisive 
statements, in recent months 
and weeks, pitting the Southeast 
against the North.

“We are all aware of the so-
called ‘ultimatum’ issued by 
a group of Northern youths, 
asking that all Igbos living in the 
North vacate the region.

“Before then, there was the 
clamour – and it’s still ongoing 
– by some south-eastern youths, 
operating as IPOB and ailiated 
groups, demanding secession 
from Nigeria at all costs and by 
any means.”

L-R: Akodu Olalekan, permanent secretary, Lagos State Ministry of Commerce and industry; Waheed Olagunju, executive director, Bank 

of Industry; Segun Awolowo, executive director/CEO, Nigerian Export Promotion Council (NEPC); Femi Olayemi, founder, Lagos Leather 

Fair, and Isyaku Umar, Danadalan of Kano at the recent concluded Lagos Leather Fair in Lagos. 

HARRISON EDEH, ABUJA STELLA ENENCHE –ABUJA

 ELIZABETH ARCHIBONG
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NICARB seeks stakeholder 
engagement to improve 
commercial arbitration

NHEA celebrates Nigeria’s 
healthcare champions

N17bn loan: Diversion of funds, poor 
management bane of DFIs collapse - Reps

KEHINDE AKINTOLA, ABUJA

BUNMI BANJO

H
ouse of Repre-
sentatives ad-
hoc committee 
p r o b i n g  t h e 
activities of the 

government-owned Devel-
opment Finance Institutions 
(DFIs) has frowned at the di-
version of multi-billion naira 
loans approved for private 
companies.

Worried by the high rate of 

N
igerian Institute of Char-
tered Arbitrators (NI-
CARB) conference this 

week aims to bring together 
stakeholders from key sectors of 
the economy to discuss national 
and global trends in resolving 
investments and commercial 
disputes in Nigeria.

Shola Oshodi-John, CEO, 
NICARB, said the discussion 
had become important follow-
ing the increasing role of arbi-
tration and other ADR mecha-
nisms in commerce, not only in 
Nigeria but globally.

“It has become pertinent to 
draw attention to the strategic 
importance of ADR in attracting 
direct foreign investments in 
Nigeria as well as to other coun-
tries on the African continent,” 
Shola said.

his conference comes on 
the heels of the recent public 
hearing organised by the Senate 
Committee on Human Rights, 
the Judiciary and Legal Matters 
to review arbitration laws in the 
country in which the NICARB 
called on the government to up-
date its laws on arbitration and 
conciliation to enable Nigeria 
become a prominent seat for 
arbitration in West Africa.

The annual conference 
comes up June 22, in Lagos. 
The conference is an annual 
initiative of NICARB, the pre-
mier arbitration institute in Ni-
geria founded in 1979 under the 
leadership of former Attorney 
General of Nigeria and former 
judge of the World Court at he 
Hague, Bola Ajibola, and duly 
incorporated in 1988 under the 
Companies Act as a legal entity 
Limited by Guarantee.

A
bout 106 institutions and 
individuals have been 
nominated for the 2017 

Nigeria Healthcare Excellence 
Award (NHEA).

The NHEA 2017 is an an-
nual event for the recognition 
and celebration of outstanding 
personalities and organisations 
for their extraordinary contribu-
tions to healthcare sector.

The winners, who the or-
ganisers say have contributed 
to the country’s health sector 
in various capacities between 
June 2016 and May 2017, will be 
announced at a ceremony on 
June 23, in Lagos.

Anthony Omolola, chair-
man of the advisory board, said 
thousands of nominations were 
made by Nigerians across the 
country through e-voting, SMS 
voting, survey monkey, among 
others, adding that the jury 
board painstakingly made the 
selections for the inal nominees 
based on set criteria.

“In some categories, we had 
to visit these nominated institu-
tions, made our own research 
before the inal nominees were 
finally selected,” adding that 
“they also worked in partnership 
with other external accreditors 
like First and Sullivan in Asia 
and Anadach Group, USA, who 
monitored the whole process. 
The final winners will be an-
nounced at the grand ceremony 
later in the month,” he said.

non-performing loans on the 
balance sheets of the DFIs, the 
Ad-hoc Committee on Tues-
day unveiled plans to invite all 
the past managing directors/
CEOs to give account of their 
stewardship.

The Ad hoc Commit-
tee via a letter with Ref. No. 
NASS/8HR/ADC/09 dated 
December 9, 2016, had di-
rected Central Bank of Nigeria 
(CBN) and Bank of Industry to 
submit their audited accounts 

since 1999 to date.
“In the same manner, we 

would invite to a public hear-
ing by way of publications in 
the Nigeria dailies the custom-
ers that accounted for the bad 
debts that have grounded the 
activities of the DFIs to tell Ni-
gerians why they have refused 
to pay their loans,” Emeka 
Anohu, chairman ad-hoc 
committee probing the DFIs 
activities, threatened.

Anohu, who spoke at a 

press brieing held at the Na-
tional Assembly complex, 
Abuja, explained that the on-
going investigation of activities 
of National Economic Recon-
struction Fund (NERFUND) 
revealed that the agency had 
ceased to function due to its 
high non-performing loans 
(NPLs).

“NERFUND, which was set 
up in 1999 by the Act of Par-
liament, has ceased to carry 
out its mandate of providing 

funds for the MSMEs and large 
enterprises because of its high 
non-performing loans which 
rendered it comatose.

“he government has given 
an executive order for its oper-
ations to be wound down and 
merged with Bank of Indus-
try. Our investigations have 
revealed that the agency’s 
was set up for a very laudable 
purpose if providing funds 
to MSMEs, which remains 
largely unachievable.

... as CSOs seek prosecution of defaulting firms

ANTHONIA OBOKOH
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we go back to the confederal ideas 
agreed at Aburi in 1966? Do we re-
establish federalism as agreed in the 
pre-independence negotiations and 
enshrined in the 1960 and 1963 con-
stitutions? Do we reinstate the regions 
or allow a loose, voluntary association 
of states? Do we retain the presidential 
system of government or re-consider a 
parliamentary democracy at the state 
and federal levels? hese are to my 
mind the only substantive questions 
we have to resolve but as to the fact 
that we must reform and reconigure 
the Nigerian nation based on a federal 
template, there can no longer be any 
doubt! 

here are of course those “unitar-
ians”, the prebendal politicians and 
hegemonists and their agents and 
“contractors” who benefit from the 
current failing system and would like 
to see its perpetuation. To these ones, 
there is nothing wrong with Nigeria, 
contrary to the evidence of our eyes 
and ears. In fact these ones seek a 
further entrenchment of the unitary 
model and their primary strategy for 
achieving this is through the sub-
terfuge they call “local government 
autonomy”. In reality what they want 
is local governments as a third tier of 
government independent of the states 
which will drive the inal nail in the 
coin of the federal idea in Nigeria! It 
is a strategy of “divide and rule…and 
conquer” which will enable the federal 
hegemonistsinally destroy the con-
cept of regions or states as federating 
units in Nigeria. An ancillary utilitarian 
beneit of this approach, from their 
point of view, allows them, through 
movements of population to control 
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any local government anywhere in the 
country. his strategy like every other 
idea the unitarians or unitarists have 
attempted will fail. 

he other strategy is to divide and 
subvert the emergent consensus for 
restructuring and federalism especial-
ly in Southern Nigeria and the Middle-
Belt but also by leading politicians in 
the north, by inciting Yorubas against 
Igbos and vice versa; inciting South 
against North; Niger-Delta against 
Yoruba and Igbo; “Bendel” (Edo and 
Delta states) against their Southern 
neighbours; the South against the 
Middle-Belt etc. hey will try to di-
vide Yorubas on the basis of religion, 
partisan politics or state of origin and 
other historical divisions; they will use 
inancial inducements in the South-
East and South-South; and divide the 
North-Central using religion. If all else 
fails, they may actually encourage a 
military coup. All these strategies will 
only worsen Nigeria’s condition but 
will not aid the perpetuation of a suc-
cessful hegemony.

Nigeria’s only sensible and viable 
course of action is to channel the 
current agitation and crises into a 
constructive conversation about how 
to restructure Nigeria based on the 
principles of federalism that retains 
the beneits of our union while rec-
ognizing our diversity. he objective 
must be to achieve a strong federal 
constitution with devolution of pow-
ers, iscal federalism and state police 
at the minimum before the 2019 elec-
tions. he alternative may be ruinous!

The road to restructuring or ruin

North-East; sabotage and militancy in 
the Niger-Delta; widespread poverty, 
illiteracy and tens of millions of chil-
dren outside schools in the North-West 
and North-East; murderous conflicts 
between Fulani herdsmen and farmers 
and indigenes across the whole country 
and particularly in the North-Central; 
disgruntlement in the South-West; 
and growing calls for secession and 
independence in the South-East. In the 
whole of Nigeria, all that unitarism has 
generated is poverty, unemployment, 
inequality and crises. here can be no 
justiication for proceeding further on 
this path to ruin!

he only debate left now is how far 
our federal restructuring will go! Do 
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My interpretation of all the 
calls for secession in “Bi-

afra”; the calls for Sharia in 
the North-West and North-

East; the grumbles in the 
Middle-Belt of Nigeria which 

is getting more intense 
and may boil over sooner 
or later; the unrest and 

militancy in the Niger-Delta; 
and the unceasing calls for 
“true federalism” in West-

ern Nigeria is that the status 
quo is unsustainable and is 

about to collapse
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N
igeria is on the path to a 
restructuring of the Nige-
rian state to re-establish 
the principles of federal-
ism as our founding fa-

thers freely decided in the negotiations 
that led to independence. hat federal 
ideal was subverted by the military as 
they sought to transform Nigeria into 
a unitary state which now threatens to 
undermine Nigeria’s unity and stability. 

he required restructuring will in-
volve devolution of powers back to the 
states or regions and drastic reduction 
of the matters contained in the exclu-
sive legislative list in our constitution 
(which are restricted to the federal gov-
ernment) with more matters returning 
to the concurrent list (where federal 
and state/regional powers coexist) and 
residual powers reserved for the states. 
It would involve re-establishing iscal 
federalism including modifying the 
revenue allocation formula in favour 
of states and local governments con-
sistent with devolution of powers, and 
restoring state powers over sales tax (or 
VAT), inland waterways except the few 
that traverse two or more states, solid 
minerals and other matters best suited 

to state control. Matters like electricity 
transmission, ports and harbours and 
railways should become concurrent 
matters in which both state and fed-
eral authorities can co-exist. 

he absurdity in which state leg-
islatures can create crimes but state 
governments which have primary 
responsibility for law and order 
within their states do not have any 
mechanism for enforcing their laws 
should be rectiied with the legali-
zation of state police forces. Large 
communities such as universities and 
polytechnics and residential estates, 
may be even local governments, may 
also be permitted to establish their 
own policing and enforcement agen-
cies subject to appropriate regulation 
and control, in line with global best 
practices. States which wish may be 
allowed to form cooperative asso-
ciations of states, economic zones or 
even regional governments and enjoy 
economies of scale in policy, plan-
ning, investment and governance. 

My interpretation of all the calls 
for secession in “Biafra”; the calls for 
Sharia in the North-West and North-
East; the grumbles in the Middle-Belt 
of Nigeria which is getting more 
intense and may boil over sooner 
or later; the unrest and militancy in 
the Niger-Delta; and the unceasing 
calls for “true federalism” in Western 
Nigeria is that the status quo is unsus-
tainable and is about to collapse. he 
vision of a unitary Nigeria in which a 
minority establish a permanent he-
gemony over the nation has failed and 
produced only a corrupt, unproduc-
tive, unstable and disunited nation. 
It has produced “Boko Haram” in the 
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Discarding obfuscating shibboleths in microfinance
assets such as animals.

he need for efective savings mo-
bilisation in the general well-being 
of the economy has gained con-
siderable following because of the 
economic value of savings. Not only 
do savings support Social Overhead 
Capital accumulation through long-
term funds provision, they help in the 
development and institutionalisation 
of financial sector discipline and 
capacity building. Financial sector 
discipline grows when regulators 
impose standards on deposit-taking 
institutions and enforce them.

Why is savings mobilisation low 
among MFBs? Savings is a latter day 
development in microinancing. It 
was not an original component of the 
industry. he focus was on credit be-
cause the original aim of the industry 
was simply to serve as a channel for 
providing credit to the active poor. 
Microcredit, as the forerunner of 
microinance, had little to do with 
savings mobilisation until much later. 
Besides, right from the outset, the 
precursors of the industry, mostly 
churches, societies and Non-gov-
ernmental Organisations (NGOs), 
provided only microcredit because 
they were mostly donor-supported 
or charity oriented. he donors had 
money to give and their interest was 
to give it to the identiied channels.

Furthermore, there were myths 
surrounding savings and poverty. 
Until recently, following research 
indings, it was believed that sav-
ings was very low among the poor. 
hey were incapable of making sav-
ings and therefore need no deposit 

facilities. his is why savings was 
described as the “forgotten side” 
of microfinance. However, we 
now know that these are indeed 
obfuscating shibboleths that have 
been shattered. 

here is no longer any doubt 
that the poor need savings ser-
vices, just as much as they need 
credit. Households will save, no 
matter their level of income, once 
they ind an appropriately struc-
tured institutional channel. MFI 
will thereforedo well toprovide 
that needed channel and seriously 
promote the savings culture. Un-
fortunately, that does not appear 
to be the situation at the moment. 
The shibboleth of the inconsist-
ency of saving with low income 
still persists.

Offering savings and credit 
services together strengthens a 
microinance institution. It is now 
well-established that deposit-
taking MFIs operate within stricter 
rules and regulations than their 
credit-only counterparts. Indeed, 
the whole idea of regulation and 
supervision of MFIs is derived 
from the need to enforce greater 
discipline to better secure deposi-
tors’ funds. he consequences of 
failure, especially of large institu-
tions, often described as Systemi-
cally Important Banks, are usually 
economy-wide. Accordingly, what 
we have in most jurisdictions is 
that deposit mobilisation is never 
permitted for MFIs without irst 
establishing appropriate rules, 
regulations and implementing 

institutions.
Such regulatory and supervi-

sory frameworks are deliberately 
strong for good reasons. hey pro-
pel deposit-taking institutions to 
develop higher management and 
general organisational capabilities 
than their credit-only counterparts. 
Provision of savings services also 
makes an MFI a complete inancial 
intermediary. his status requires 
more sophisticated liquidity and 
risk management capabilities. Fur-
thermore, there are considerable 
synergic efects with regard to costs 
and market knowledge that follow 
the provision of savings and credit 
services together. Resulting trade-
ofs combine to produce valuable 
synergic efects in the operation of 
a inancial intermediary. his also 
helps them to cope with regulatory 
and Supervisory requirements.  

Sadly many MFBs are bereft 
of any meaningful deposit base. 
hey appear uninterested in de-
posit mobilisation because they 
think it is an impossible. his may 
be the result of some shibboleths 
they carry. Shibboleths are like 
incantation and slogans, which are 
sometimes useful. However, if they 
merely confound the object of their 
use, they need to be discarded.  MFI 
should discard the shibboleth of 
low savings among the poor as it 
has become a disincentive to sav-
ings mobilisation and dangerous to 
their health.

meaning their citizens by calling 
them names. He said they were 
always saying “my people are use-
less, my people are worthless”. We 
often hear things like” Nigerians are 
unpatriotic” “he masses are fools” 
“This is Nigeria; we don’t need 
research and grammar” and such.  
These are notions that die hard 
but bring no beneit. Instead they 
put people down. hese are what 
I call Shibboleths. They become 
obfuscating when they confuse and 
confound, as they often do. Fela 
was wiser than some of the lead-
ers of his time for noting that such 
shibboleths cannot bring solution 
to any problem.

he need always exists for in-
dividuals, groups and corporate 
organisations to make rational 
decisions on how to allocate their 
incomes between consumption 
and savings. Savings decision is 
therefore a portfolio decision on 
the use of disposable income now 
and in future.

There are different ways in 
which individuals may save, in-
cluding keeping money in cash, 
which for poorer people is likely to 
be under pillows in the house or in 
the shops. It may be institutional 
or in-kind savings. Institutional 
savings may be formal (bank de-
posits); semi-formal (savings by 
cooperatives) and informal, by 
way of Esusu, Rotating Savings and 
Credit Associations (RoSCAs) and 
Accumulating Savings and Credit 
Schemes (ASCAs). In-kind saving 
involves keeping money in hard 

T
he problem with notions is 
that they are often vague, 
misleading and mostly 
wrong. In all cases, vague, 

misleading or wrong, an untested 
notion will lead its purveyors into 
error, which they inevitably pass or 
even impose on the larger society 
to its detriment. Again, notions are 
often without caveats. hey make no 
room for variation. One notion that 
held sway for long in microinance 
was the belief that the poor did 
not need savings outlets because 
they had nothing to save. his no-
tion, which is now discarded, was 
not only wrong but absolutely 
so. he negative imprint it left on 
microcredit was transferred to 
microinance and still lingers on. 
It is that wrong notion that made 
savings mobilisation a tangential 
rather than an important aspect of 
microinancing. 

It is the need to avoid the propa-
gation of errors emanating from 
repeating wrong notions that Fela 
Anikulapo Kuti warned Nigerian 
leaders to stop the practice of de-
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fanatic. Biblical religion, because its 
method of knowledge is not in line 
with empiricism, is termed incompat-
ible with modern science, but what 
they don’t realise is that scientific 
method is not the only way to reach 
the truth. 

The earlier it is realised and ac-
cepted that there cannot be democ-
racy without Christianity, the better. 
Western values such as freedom, 
justice, and equality, education were 
all thanks to the religious identity of 
Europe. Indeed without Christianity 
there is no West. An attempt to deline-
ate religion is like cutting a tree so as to 
enjoy the fruits. An atheist. heodore 
Dalrymple, in a 2007 essay titled “What 
the New Atheists Don’t see” wrote:

“he thinness of the new atheism is 
evident in its approach to our civiliza-
tion, which until recently was religious 
to its core. To regret religion is, in fact, 
to regret our civilisation and its monu-
ments, its achievements and its legacy”.

As a lawyer, when I go through the 
laws in the country and even the rules 
of court, I am amazed to see how much 
of it was inluenced by the principles 
of the Christian faith. From the law 
of Contract to Administrative law to 
Criminal law to the law of Tort, the 
inluence of Christianity is undeniable. 

The world is trying to free the 
world from religion while at the same 
time claiming it is defending religious 
freedom. Freedom of religion cannot 
coexist with freedom fromreligion. 
Religious freedom entails more than 
freedom of worship, it entails public 
witness and public action. Forcing 
religious faith out of a nation’s public 
square and out of a country’s public 
debates does not serve democracy. 

Tim Farron: A victim of the intolerant secularism

global secularism, which will be intoler-
ant and atheistic and this obviously will 
erase morality.  Secularism isn’t new to 
the World, the secularism which has 
been practised for several centuries was 
a non-adoption of any religion as a state 
religion, it was a type of religious impar-
tiality which is equidistant from the two 
opposite poles of religious favouritism 
and religious hostility, even Jesus Christ 
said “give to Caesar want belongs to 
Caesar and give to God what belongs to 
God”.  But now the neo secularism isn’t 
in for this, they are advocating for moral 
and religious neutrality. 

They want religion to be locked 
up tightly in the closet and not to be 
brought out in the public square. Even 
in discussions, when one tries to make 
allusions to articles of faith, he/she 
is termed as an irrational or religious 

Etisalat: In the interest of all stakeholders 
eral Government, which is keen to 
attract foreign direct investment to 
take action that will ease investors’ 
fears. his is why the Nigerian Com-
munications Commission and the 
Central Bank have been mediating 
in the Etisalat dispute with the banks 
because however the situation un-
folds, the company needs to be kept 
operationally stable in the interest of 
the economy and all stakeholders.

According to the Nigerian Com-
munications Commission (NCC) the 
telecom industry contributed 8.9 per 
cent to the National Gross Domestic 
Product of the country against the 
8.6 per cent in 2015.

Professor Umaru Danbatta, ex-
ecutive vice chairman of the NCC 
told journalists in Lagos last month, 
that the Nigerian telecommunica-
tion sector has contributed about 
N15 trillion to the Nigerian economy 
since the liberalisation of the sector 
and since the inception of digital 
mobile communications about 17 
years ago.

Danbatta said the sector has been 
a major contributor to Nigeria’s gross 
domestic product (GDP), adding be-
tween N1.4 trillion to N1.5 trillion on 
a consistent basis in the last one and 
half years. It has also contributed 
about nine per cent to the GDP in 
the irst quarter of 2017 despite the 
recession.

Nigeria has over 150 million sub-

scribers, accounting for 45 per cent 
of the population and many have 
stakes in the telecoms company.  
his is why, Tony Ojobo, CBN Di-
rector, Public Afairs at NCC said 
that the NCC was worried about 
the fate of the over 20 million Eti-
salat subscribers and the wrong 
signals this may send to potential 
investors in the telecoms industry, 
if the uncertainty over the telecom 
company’s fate continues.

Gbenga Adebayo, Chairman, 
Association of Licensed Telecom-
munications Operators (ALTON) 
recently said the telecoms sector 
is critical to Nigeria’s economy 
“providing access to inancial ser-
vices, education and healthcare to 
millions of citizens, many for the 
irst time, telecommunications has 
also played a critical role in reduc-
ing transportation, communica-
tion and transaction costs,” said 
Adebayo while pushing for review 
of multiple taxation in the sector.

The NCC has also stepped in 
to ensure the currency issues are 
resolved. “What NCC has done in 
this regard was to secure a priority 
window for forex for telecoms op-
erators, which has never happened 
before,” said Umar Garba Danbatta, 
executive vice chairman of the Ni-
gerian Communications Commis-
sion (NCC) in an interview.

Danbatta further said, “The 

Tim’s resignation brings to 
fore the subtle persecu-
tion Christians are facing 
around the world. This 

persecution is led by those 
who preach tolerance; 

unfortunately they don’t 
want to tolerate Chris-

tian ideals and any other 
idea that goes contrary to 
theirs. It’s indeed a new 
dictatorship which is also 

anti-intellectual

J
ust last week, Ibrahim Dikko, 
Vice President, Regulatory 
Afairs, Etisalat Nigeria, was 
quoted in the media as stat-

ing that the telecoms company 
“considers it pertinent to state 
that parties to the negotiation are 
considering a number of options 
and discussions are at an advanced 
stage regarding the syndicated loan 
agreement with the banks. It will 
therefore be presumptive and in 
bad faith to begin to predict the 
outcome. 

“Discussions have so far been 
quite collaborative and we expect 
to reach a final resolution next 
week, by which time we will be in 
the position to make a deinitive 
announcement.” He added that 
the negotiations “have reached 
and advanced stage,” adding that 
reports that Mubadala has exited 
Nigeria is speculative.

To give further credence to 
this viewpoint, Reuters, quoting 
a Mubadala spokesman, also said 
that discussions are still ongoing. 
From the sound bites thus far, it 
appears that Etisalat is optimistic 
it will reach an amicable resolution 
with its creditor banks.

Etisalat ran into troubled waters 
on account of microeconomic situ-
ations including foreign exchange 
crises as a result of government 
currency controls and a galloping 

NCC had to step in and engaged 
directly with the inancial regulator, 
the Central Bank of Nigeria (CBN), 
and an agreement was reached for 
a priority window for telecoms op-
erators to enable them have access 
to foreign currencies in the midst of 
scarcity. So far, a couple of operators 
have been able to enjoy that priority 
window, and NCC will continue to 
push for more availability of forex 
for telecoms operators.”

Since all stakeholders including 
the banks, Etisalat Nigeria manage-
ment and staff, subscribers and 
the society at large have a stake in 
the success of the negotiations, a 
long term solution should be a key 
concern.

he NCC is currently carrying 
out a campaign on 2017 as the Year 
of the Nigerian Telecom Consumer, 
which will focus on two areas: 
improving the quality of service 
and protecting and educating the 
consumer.

It is currently asking the telecom 
operators to ramp up quality of 
service. Etisalat have demonstrated 
that it can maintain its quality of 
service. Since 2013, the company 
has been implementing a measure 
to improve customer service by 
organising regional customer fora 
where customers are visited and 
network issues are discussed and 
evaluated. 

It doesn’t also serve real tolerance or 
pluralism. 

Man is a religious being, in fact there 
is no record of any civilisation without 
the desire to have a relationship with 
a supreme being and so an attempt to 
pull religious roots out of the political 
life of a country is dangerous and will 
hurt that country’s identity. he reli-
gious understanding of human rights, 
human nature and human dignity has 
always been a part of a nation’s identity. 

Religious faith is always personal, 
but it’s never private. It always has 
social consequences, or it isn’t real. 
And this is why any deinition of “tol-
erance” that tries to turn religious faith 
into a private idiosyncrasy, or a set of 
personal opinions that we can have 
at home but that we need to be quiet 
about in public, is doomed to fail. 

The neo-secularists deep down 
do not doubt the existence of God 
in the world, in fact French agnostic, 
Voltaire said, Dieu n’ existait pas il 
faudriat L’invevter” ( If God did not 
exist it would be necessary to invent 
Him),what is in contention is who 
becomes the God. hey are not happy 
with the idea of a supreme being who 
has made known his desires through 
the Bible. hey want a god who its their 
speciication, they want to godfather a 
god. Invariably they want to play god. 
his will lead to the dictatorship of the 
few, we have had them in the past, the 
likes of Hitler, Stalin and Mao. he hav-
oc they have committed in the history 
of mankind is enough to discourage 
us from seeking an atheistic, intolerant 
and secularist society. 

T
im Farron, the leader of 
the Liberal Democrats, 
resigned as the head of the 
party on the 14th of this 
month, less than a week 

after the election. In his resignation 
speech, he said “to be leader of the 
Liberal Democrats and to live as a 
committed Christian and to hold 
faithful to the Bible’s teaching has felt 
impossible” He added “we are kidding 
ourselves if we think we yet live in a 
tolerant society”. During the campaign 
for the election, he was asked repeat-
edly by the media, his views on gay 
sex and abortion (although the media 
already knew his views) they wanted 
to ridicule him. He tried several times 
to evade the question but at one point, 
due to the election, he had to say that 
gay sex is not a sin. his lie didn’t go 
down well with his conscience and the 
inner turmoil led to his resignation. 
he media has been blasted for been 
bullies, they didn’t stress other issues 
both of local and global importance 
as they stressed the LGBT and abor-
tion question, which unfortunately 
has become the mantra of the new 
liberal sexuality. If the Litmus test for 
competence in government is one’s 
views on LGBT and abortion, then we 
shouldn’t be surprised by the wave of 
supericiality that is gradually cloud-
ing both the judgment of electorates 

and leaders. Politics is the arena 
wherein the struggle between truth 
and lies, justice and injustice takes 
place, one wonders how we expect 
our leaders to be truthful and just if 
religion which advocates for these 
values are attacked. 

In an attempt to detract from the 
reasons for his resignation, some 
commentators have commented 
that Tim resigned because he foresaw 
he wouldn’t have been able to pull 
through his plan to call for a second 
EU referendum amidst the not too 
good performance of his party at 
the last election.  his is just a mere 
distraction. 

Tim’s resignation has sparked a 
national discourse, which seeks to 
ascertain the role of faith in public life 
and what tolerance means. his resig-
nation is worrisome, bearing in mind 
that this is the United Kingdom, which 
prides itself as a Christian and free 
country, in fact the United Kingdom 
owes its existence and development 
to Christianity. If a Christian has dii-
culty living his/her life as a Christian in 
a Christian country, what can be said 
if he/she is not in a Christian country? 
Would we have the right to condemn 
some Muslim countries who don’t 
respect the religious freedom of Chris-
tians? his raises several red lags. 

Tim’s resignation brings to fore 
the subtle persecution Christians are 
facing around the world. This per-
secution is led by those who preach 
tolerance; unfortunately they don’t 
want to tolerate Christian ideals and 
any other idea that goes contrary to 
theirs. It’s indeed a new dictatorship 
which is also anti-intellectual. 

There is an attempt to create a 

inlation which rose to 17 percent 
in April. But things are beginning 
to look up. Nigeria’s inflation 
dropped to 16.25 percent in May, 
from 17.28 percent in April ac-
cording the latest data from the 
National Bureau of Statistics.

he consortium of 13 banks that 
staked $1.2billion in funding Etis-
alat Nigeria expansion drive, have 
to answer to shareholders who 
demand value from investments 
made in Etisalat Nigeria. Thus, 
utmost caution must be taken by 
all parties involved to secure the 
interest of all.

It is also in the interest of gov-
ernment that a resolution to the 
matter is worked out swiftly. he 
prospect of throwing over 2,000 
people into the job market and 
closing a means of income of 
thousands of businesses that pro-
vide ancillary services to Etisalat 
will be a big blow to a recovering 
economy.

Recently, the House of Repre-
sentatives committee on telecom-
munications summoned the CEOs 
of service providers including 
MTN, Glo, Airtel, Etisalat and In-
tels Nigeria over the massive loss of 
jobs in the telecoms sector indicat-
ing that every arm of government is 
keen to maintain a stable economy 
and attract investments.

It is also important for the Fed-
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If religion perishes in the land, truth and justice will also perish- Lord Denning



EDITORIAL

T
he president 
a n d  C o m -
mander-in-
Chief of the 
armed forc-

es is not a private or 
ordinary citizen. The 
day he decides to con-
test for the office and 
gets elected, he ceases 
to be a private citizen. 
He becomes a public 
citizen, owned by the 
people who elected him 
into oice. He no lon-
ger has a private life. 
Everything he does is 
in public glare. He be-
comes completely re-
sponsible to the people 
and cannot hide hides 
nothing from them. It is 
no wonder then that the 
president is fully main-
tained by the resourc-
es of the people. They 
clothe him, house him, 
feed him, provide for 
his medical needs and 
equally look after his 

family. He is protected by 
the secret service, travels 
in presidential aircrafts 
and has the airport shut 
and the roads closed to 
other users anytime he is 
about to travel. He is not 
allowed to do any other 
business but to devote his 
full time to serving the 
people. It is therefore il-
logical that the president 
elects to enjoy all the 
privileges and perqui-
sites of oice but elects to 
become a private citizen 
when it comes to infor-
mation about his health. 

Truth be told, the pres-
idency has been misman-
aging information about 
the president’s health. He 
is human like everyone 
and no one can blame 
him for being ill. But ev-
erything is wrong when 
his handlers treat him as 
a superman; when they 
think it is un-presidential 
to fall ill; when they lie 

blatantly, give half-truths 
or stay silent about the 
health of the president. It 
does not engender trust 
and respect. We recall 
that the last time the 
president spent 51 days 
in the UK for treatment, 
his handlers refused to 
acknowledge that he was 
even sick and receiving 
treatment. It took a sin-
cere conirmation from 
the president himself, 
when he returned, to 
conirm that he had been 
so sick he even had a 
blood transfusion. Mean-
while, the president’s 
handlers were busy re-
assuring everyone that 
he was only resting in 
London and undergoing 
medical tests. 

Of course, where infor-
mation becomes unavail-
able, rumour mongers 
takeover. Since the presi-
dent returned to the UK 
on May 7, there has been 

no word as to the condi-
tion of the president. 
Consequently, Nigerians 
have been inundated 
with rumours about the 
president’s condition. 
Instead of taking charge 
of the situation and giv-
ing prompt and accurate 
information, the pres-
ident’s handlers have 
been reduced to discred-
iting rumours daily about 
the president’s health.

Nigerians deserve to 
know the health status 
of their president. The 
p r e s i d e n t  e m b o d i e s 
the collective hope and 
will of country and any-
thing that affects him 
has implications for the 
country. His handlers 
are making a huge joke 
of the country by keep-
ing information on his 
health a complete secret. 
Civilised, free and demo-
cratic countries do not 
operate that way. 

Secrecy around Buhari’s health
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Reduced personal paid Advert deal 
a blow on Daar Communications

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

A 
signiicant reduction in 
income from personal 
paid advertisement 

has dealt a harsh blow on 
Daar Communications Plc 
as the company’s losses con-
tinue to pile up. 

For the year ended De-
cember 2016, Daar Com-
munications recorded a loss 
after tax of N2.39 billion, 58.28 
per cent shrinkage from a 
loss position of N1.51 billion 
the corresponding period of 
(FY) 2015. 

The company suffered a 
huge drop in revenue from 
personal paid advert that 
plunged by 979 per cent, 
deepening the inancial cess-
pit for a irm that last recorded 
a proit in 2012. 

Daar Communications’ 
revenues from television ad-
verts dipped by 48.87 per cent 
to N3.17 billion in the period 
under review. 

Experts say the N2.10 bil-
lion loss is equivalent to the 

T
he Asset Management 
Corporation of Nige-
ria (AMCON) has de-

scribed debtors to the corpora-
tion as economic saboteurs, 
who should be made to fulfil 
their obligations for economic 
growth.

he corporation said that it is 
unacceptable that the economy 
will be `bleeding’ while the 
debts owed it by 350 Nigerians is 
enough to fund the 2017 budget 
deicit.

Ahmed Kuru, Managing 
Director of AMCON, said that 
henceforth the corporation will 
move hard on such debtors with 
a view to freeing some money 
for the economy to grow.

“Our recent assessment of 
obligors identiied 350 accounts 
that represent about 80 per cent 
of AMCON’s current exposure 
of N2.5 trillion as at Dec. 31, 
2016,” Kuru said on Monday 
in Enugu during a retreat be-
tween AMCON and members 
of the House of Representatives 
Committee on Banking and 
Currency

“Consequently, we have 
repositioned our debt recovery 
approach to strengthen legal 
and credit restructuring units 

‘Propertymart’s mission in 
partnership with FG is to 

bridge housing gap, deliver 
affordable homes’

P15

Capital ratio otherwise 
known as gearing ratio in-
creased to 37.70 per cent in 
December 2017 as against 47 
per cent as at December 2015. 

In spite of the favourable 
liquidity position, the com-
pany does not have the nec-
essary earnings to service 
interest payment on loans 
taken from bank. 

to collaborate on the afore-
mentioned accounts termed 
defaulters,” he said.

According to Kuru, obligors 
owe the corporation close to 
N2.5 trillion, a situation wors-
ened by the prevailing econom-
ic condition that has hampered 
business models in the country.

He said that it was more 
intriguing that the debtors had 
sued in various courts across 
the country either by disputing 
the debt or claiming damages 
against AMCON.

He said that the corpora-
tion was established in 2010 to 
intervene in the banking sec-
tor to maintain economic and 
social stability in Nigeria due 
to the unprecedented rise in 
nonperforming loans.

“AMCON acquired over 13, 
000 of such loans worth N3.7 
trillion from 22 banks and in-
jected N2.2 trillion as inancial 
accommodation to 10 banks 
in order to prevent systemic 
failure.

“This intervention helped 
stabilise the financial system 
as about N3.66 trillion of de-
positors’ funds and interbank 
takings were protected and 
approximately 14,000 jobs were 
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Debtors are economic saboteurs - AMCON 

. . . Company Posts N2.13bn loss in 2016
BALA AUGIE

Federal Government will have 
no need to borrow in order to 
finance part of the budget if 
they pay the debts,” he said.

He said that it was unac-
ceptable that a few people 
would mortgage the future of 
the country, adding that every-
thing would be done to get the 

Perhaps the most daunt-
ing challenge is the poor 
cash position. Cash and cash 
equivalent to total assets 
stood at 0.32 per cent in the 
period under review, validat-
ing the company’s precarious 
situation. 

Daar Communications 
share price has been trading 
at below N1 since 2013. 

obligors pay the debts.
Ifeanyi Ugwuanyi Enugu 

State Governors called for ei-
cient debt control and recovery 
system. He made the call while 
lagging of the retreat themed 
“Enhancing Debt Recovery Ef-
forts as a Tool for Growing the 
Nation’s Economy’’.

sum of money credited to the 
company’s owner and Chair-
man, Raymond Dokpesi, by 
the Oice of National Secu-
rity Adviser (ONSA) under 
Sambo Dasuki.

Dokpesi is being pros-
ecuted by the Economic and 
Financial Crimes Commis-
sion (EFCC) on a six-count 
charge alongside his firm, 

DAAR Investment Holdings 
Ltd, for his alleged involve-
ment in the diversion of bil-
lions of naira meant for the 
purchase of arms to fight 
insurgency in the North-
East, according to the Sahara 
Reporters. 

While the company has 
been recording recurring 
losses, its liquidity positions 

are favourable, which means 
its ability to honour obliga-
tions as at when due is not 
under threat. 

Daar Communications’ 
current ratio, a measure of 
liquidity, was 0.48 times in 
December 2016 from 0.47 
times as at December 2015. 
his was lower than the 2.10 
times industry average. 

saved,” he said.
Kuru said that AMCON had 

so far recovered N716.1 billion 
from obligors of which cash and 
assets accounted for 45 per cent 
and 55 per cent respectively.

He called for legislative inter-
vention to enable the corpora-
tion overcome the bottlenecks 
militating against debt recovery.

In an opening remark, the 
Chairman, House Committee 
on Banking and Currency, Jones 
Onyereri said such retreats fell 
within the legislative oversight 
ambit of the committee.

Onyereri said that the ex-
ercise enabled the National 
Assembly to be duly informed 
on how to straighten the op-
erational eiciency of the cor-
poration through legislative 
instruments.

He said that AMCON was 
created to assist the Nigerian 
inancial sector to achieve sta-
bility by buying toxic assets of 
Eligible Financial Institutions.

“I ind it troubling that while 
some of these obligors frustrate 
AMCON recovery efforts by 
exploiting the court system, 
they continue to do business 
with the Federal Government,“ 
he said.

Onyereri assured that ideas 
reached at the close of the exer-
cise would receive the support 
of the committee with a view 
to amending AMCON Act for 
greater eiciency.

“We have a budget gap of N2 
trillion while 350 Nigerians are 
owing us more than that. he 

Source: Company Financials BMI Source: Company Financials BMI 

L-R: Joseph Falode, brands and marketing executive, Systemspecs; Nyoreme Okitiakpe, business 
development executive; David Okeme, chief commercial oficer; Anton Groenewald, manager, sales and 
presales, ABPC Group and Wale Adetona, digital media executive, SystemSpecs during the presentation 
of the ‘Innovative Mobile Payment Solution of the Year’ award to Systemspecs at the 2017 DigitalPayExpo 
Dinner and Awards held at Eko Hotel, Lagos...recently
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L-R: Idris Aina, PR executive; Lanre Ekemode, PR & research executive; Odion Aleobua, chief executive oficer, and Shade Omololu, 
senior PR & event manager; all of Modion Communications, at the recently held Marketing Edge Awards 2017 where the agency emerged 
Outstanding Young PR Agency of the Year. 

2017 budget implementation: Expert 
predicts mixed performance of equities

E
xperts say Nigeria has 
the capacity to double 
its current $440 billion 

economy by ensuring that 
taxes become fiscal and 
development tools rather 
than just revenue generating 
instruments.

One major advantage of 
this strategy is that it will 
bring more people into the 
tax net, increase company 
output and economic pro-
ductivity while raising em-
ployment levels, say experts. 

“What we are seeing now 
is that the taxation is not be-
ing used as a iscal tool but 
rather as a revenue generat-
ing tool. It’s not being used 

A
mbrose Omordi-
on,  Chief Oper-
ating Oicer, In-
vestData Ltd., 
said on Monday 

that the Nigerian Stock Ex-
change (NSE) would be 
dominated by proit taking 
as investors await 2017 bud-
get implementation. 

He told the News Agency 
of Nigeria (NAN) in Lagos 
that the market would expe-
rience mixed performance 
as investors are expected 
to exploit the advantage 
of growth recorded by the 
market in the past few 
weeks for profit taking, 
just as they await budget 
implementation and its 
implications to the market.

Omordion said that an-
other factor that would af-
fect market sentiments was 
the unstable price of oil at 
the international market, 
considering the fact that 

to direct development but 
it’s used by government   
to buffer its own revenue,   
which is not very good,” 
said Akin Alawore, deputy 
president of the Nigerian-
British Chamber of Com-
merce (NBCC), said at the   
seminar organised by the 
Construction Group of the 
NBCC entitled, ‘Navigating 
Tax Issues In Real Estate 
Transactions’ in Lagos.

“What has been noticed 
is that you can tax a busi-
ness to death. Taxes can 
either increase or decrease 
consumption .Allow people 
to have cash in their wallets 
to be able to buy. If they are 
able to buy, manufacturers 
will produce. If they pro-
duce, then the economy will 

Nigeria remained a mono-
product economy.

“he market is expected 
to be mixed this week as a 
result of  continued profit 
taking and investors’ inter-
pretation of the inflation 
rate that dropped signifi-
cantly in May and what it 
portends for the market 
ahead of the Acting Presi-
dent brief on 2017 budget 
implementation,’’ he said.

He urged investors to 
position for value stocks 
with high value return po-
tential.

2.74 billion shares worth 
N32.04  billion were ex-
changed by investors in 
32,217 deals last week, com-
pared to 3.10 billion shares 
valued at N29.18 billion 
shares that were exchanged 
in 33,677 deals the previous 
week.

The Financial Services 
Industry led the week’s ac-

Efficient tax system will double Nigeria’s 
$440bn GDP - Experts

TechPreneur Africa to develop 
African FinTech ecosystem
. . . signs MoU with Abu Dhabi Global Market

Boska Holds Pain Free Day Exercise in Kano

Media Concepts, AMDON, Nigeria Police 
sign MoU to curb vehicle-related crimes

ODINAKA ANUDU & 
ANGEL JAMES

begin to bounce back while 
jobs will be created,” said 
Alawore. 

Nigeria is currently mired 
in recession, fuelled by low 
oil revenue. he country is 
in need of tax revenue for a 
rebound but experts in the 
real estate sector say there 
is a need to reduce tax rate 
to encourage players to pay 
land charges and register 
properties, which will in 
turn raise more revenue for 
the government.   

According to Olateju 
Semorin, former president 
of the Chartered Institute of 
Taxation of Nigeria (CITN), 
collection of property tax 
was not one of the taxes 
the Federal Inland Rev-
enue Service (FIRS) was 

T
echPreneur Africa, a 
social impact firm fo-
cused on harnessing 

innovation and entrepreneur-
ship to achieve real economic 
impact across Africa recently 
announced it had signed a 
memorandum of understand-
ing (MoU) with Abu Dhabi 
Global Market (ADGM), an in-
ternational inancial centre in 
Abu Dhabi, to foster and sup-
port the growth and activities 
of FinTech in the Middle East 
and African (MEA) regions.

R i c h a rd  Te n g ,  C E O, 
ADGM, in his opening re-
mark said the MEA region 
has tremendous demand and 
growth opportunities for fi-
nancial services. According to 
him, the new partnership will 
open up new avenues and cre-
ate opportunities for FinTech 
irms in the Middle East and 
Africa looking to expand into 
each other’s markets.

“he new partnership with 
TechPreneur Africa marks an-
other achievement towards 

D
exa Medica, makers of 
Boska brand of pain kill-
ers, recently conducted 

another round of its Pain-Free 
Day. Designed to help consum-
ers from different works of life 
stay healthy, the initiative was 
launched in June 17 2017 at the 
Farm centre market, Kano.

Joseph Aghado, Boska Brand 
Executive of Dexa Medica, said the 
Pain-Free Day initiative is designed 
to improve consumers’ lives.

“We are offering people from 
different facets of life free health ser-
vices while they save up and invest 
in other areas to make living com-
fortable in recession,” said Aghado.

“Dexa Medica has a strong 
track record of developing supe-
rior quality drugs that have helped 
consumers measurably improve 
their health.”

“The result of ignoring one’s 
health is the recipe for sudden 
system break down which may 

M
edia Concept Limited, a 
division of the Cornield 
Group, has partnered 

with the Association of Motor 
Dealers of Nigeria (AMDON) 
and the Nigerian Police to aid 
recovery and tracking of stolen 
vehicles. 

The initiative was birthed 
when the three institutions en-
tered into a strategic partnership 
with signing of a Memorandum 
of Understanding (MoU) on 
hursday, June 15 2017, to curb 
vehicle-related crimes in Nigeria.

“The collaboration between the 
police and AMDON would help 
dealers clarify if any vehicle has been 
stolen before being purchased,” said 
Ayotunde Omodeinde, Lagos State 
Assistant Commissioner of Police 
in charge of ICT.

“Oftentimes, stolen vehicles 
find their way to car dealers. 
When we trace such stolen ve-
hicles to car dealers, the car 
dealers will lose the money and 

tivity chart with 2.19 billion 
shares worth N21.79  bil-
lion, traded in 18,832 deals.

The sector contribut-
ed 79.98 per cent and 68.01 
per cent to the total equity 
turnover volume and value 
respectively.

he Conglomerates sec-
tor followed with  287.95 
m i l l i o n   s ha re s  va l u e d 
at  N621.77  million, trans-
acted in 2,031deals.

he third place was oc-
cupied by Consumer Goods 
Industry with a turnover of 
114.83 million shares worth 
N5.37 billion in 5,040 deals.

The NSE All-Share  In-
dex and market capitalisa-
tion  appreciated  by 533.88 
points or  1.60 per cent to 
close at 33,810.56, against 
the 33,276.68 achieved in 
the previous week.

Also, the market capi-
talisation which opened 
at N11.504 trillion  inched 

assigned to collect by the 
law of the National Assem-
bly, but added that Section 
30 of Companies Income 
Tax (2004) empowered  the 
FIRS to have access on turn-
over.

“he FIRS says that what 
they are doing is that there 
are some companies the 
Lagos State has allocated 
some commercial proper-
ties to. hey have properties 
all over and they have never 
registered with the FIRS and 
have not paid any tax. The 
FIRS wants to get these kinds 
of companies into the tax net.  
hey are basing it on turnover 
tax by applying Section 30 be-
cause Section 30 is not based 
on property but turnover tax,” 
Semorin said.

strengthening the connec-
tions between FinTech com-
munities, and harnessing 
synergies in innovations and 
capabilities through global 
collaboration. We hope that 
through closer collaboration 
with like-minded FinTech 
hubs, we are able to leverage 
the strengths and expertise 
of our markets to more ei-
ciently address the needs of the 
industry and support economic 
growth and development in the 
region,” he said.

Speaking at the commis-
sioning of the MIT REAP Lagos 
strategy, the CEO of the firm 
Bolaji Finnih, said the irm is 
committed to the mutual goal 
of promoting financial inclu-
sion and developing the African 
Fintech Ecosystem. 

TechPreneur Africa offi-
cially launched its operations 
in the African Market in 2015. 
he irm is however delighted 
at the potential the opportu-
nity presents to African Fintech 
entrepreneurs, firms and the 
financial services industry in 
its drive towards 30% inancial 
inclusion growth by 2020.

lead to some form of sickness or 
the other,” he added.

According to the Boska team, 
a qualitative finding shows that 
approximately 90 per cent of work 
locations across the nation involve 
strenuous tasks. It was also proved 
that a lot of people engage in stren-
uous activities directly or indirectly 
and rarely prioritize their health 
because of the cost associated with 
health check.

Hence, an initiative like this in 
the rainy season will help consum-
ers stay fit while saving up to attend 
to other areas of needs.

The Pain-Free Day program 
provided the opportunity for con-
sumers to meet health experts 
who provided full range of health 
services. This included administer-
ing drugs and focal glasses for eye 
correction, ear and nose defects.

Besides rendering free health 
services, the Dexa team also lever-
aged the opportunity to educate 
consumers on how to live stress-
free while at their various duties. 

have many inconveniences,” 
Omodeinde said.

“he concept is a wonderful 
idea that will help security of ve-
hicles in the country. A platform 
like this will prevent car snatchers 
from having a ield day in Nige-
ria,” he said.

he parties and other security 
experts were of the view that the 
new development, built into the 
Police Biometric Central Mo-
tor Registration (PoliceBCMR), 
would help prevent the preva-
lence of car snatching in Nigeria.

PoliceBCMR is a solution 
designed to capture vehicle in-
formation and biometric data 
of the vehicle owners for easy 
verification of vehicle registra-
tion, authentication of vehicle 
ownership, theft control and 
overall crime prevention pur-
poses. he car security concept 
designed by Media Concepts, a 
consultancy irm, is capable of 
assisting security operatives put 
an end to the era of car snatch-
ing and auto-theft in Nigeria, 
analysts say.

N188 billion or 1.63 per cent 
to close at N11.692 trillion.

May &Baker led the gain-
ers’ table in percentage 
terms, growing by 60.56 per 
cent or N1.72 kobo to N4.56 
per cent.

It was trailed by Skye 
Bank with a gain of 41.51 
per cent or 22k to close at 
75k and Cement Company 
of Northern Nigeria ap-
preciated by 33.69 per cent 
or N2.33 to close at N8.85 
per share.

Conversely, Internation-
al Breweries topped the 
losers’ chart in percentage 
terms,  dropping by 19.77 
per cent or N6.18 to close 
at N26.05 per share.

Forte Oil trailed with 
a loss of 13.57 per cent or 
N8.72 to close at N55.58, 
while Learn  Africa was 
down by 12.63 per cent 
or 12k, to close at 83k per 
share.

ANTHONIA OBOKOH

ODINAKA ANUDU & 
SEYI JOHN SALAU

KEHINDE AKINTOLA



L-R; Biodun Shobanjo, chairman, Truyka Group; Chizor Malize, CEO, Brand Zone Ltd; John Ajayi,  CEO/
publisher, Marketing Edge, and Bunmi Oke , COO/ED, 141Worldwide Ltd, at the 2017 Marketing Edge 
National Marketing Stakeholders Summit and Awards in Lagos .

COMPANIES & MARKETS

Business Event

L-R: Nnaji Igwe, the company’s Associate Director, Nestoil shaking hand with Roman 
Zakovsky, Manager, Lasvit (UK) Limited, at the presentation of Lasvit’s  insignia of excellence to 
Nestoil  in Lagos.

Deji Fasuwon

Glo brand ambassador, Olamide Adedeji, aka Badoo, (in sunshades) lanked by Glo subscribers, on the 
left by Segun Sunday, Ogunyemi Adebukola, Wahab Eunice and on the right by Olusola Ebunoluwa and 
Adeyemi Dipo, at the Victoria Island edition of   the Glo Mega Music.

L-R: Nwaka Inem, MD/CEO, Inem Medical &Diagnostics Ltd; Mary Ikoku, CEO, The Access Media Ltd 
& Publisher Working Moms Magazine, and Ken Ahia, managing partner, Ken Ahia & Associates, during 
the event marking the ifth anniversary of Morning Sides Suites Hotel Victoria Island Lagos

‘Propertymart’s mission in partnership 
with FG is to bridge housing gap, 
deliver affordable homes’
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C
an we know what 
is happening be-
tween you and 
the federal gov-
ernment?

Propertymart has synergised 
with the federal ministry of 
housing through PPP towards 
the provision of afordable hous-
ing. We realise that the housing 
deicit in the country is huge and 
the Federal Ministry of Housing 
is trying as much as possible to 
ensure that afordable housing is 
available to everyone out there.

Under a federal government 
initiative, the Federal Ministry 
of Housing has started building 
condominiums in Abuja at af-
fordable rate while Propertymart 
as a company has developments 
going- on in Lagos and Ogun 
states with delivered houses in 
Abuja as well.

Today, Propertymart has col-
laborated with the Federal Min-
istry of Housing for the delivery 
of good houses yet at afordable 
prices to Nigerians who are de-
sirous of having homes of their 
own in a well-planned estate.

How many hectares of 
land are we looking at here 
for this project?

We have been able to se-
cure about 10 hectares from 
the Federal Ministry of Housing 
for this project. he design for 
the location contains varying 
house typologies. However, we 
will commence with the Jewel 
bungalows which are very af-
fordable to the people through 
a well-structured payment plan. 
he Jewel comes as a 2 bedroom 
detached bungalows.

How many housing units 
are we looking at here?

he number of housing units 
to be built will have to be in 
alignment with what he Fed-
eral Ministry of Housing has 

Recently, Propertymart Real Estate Investment Limited sealed a Public-Private Partnership (PPP) 
agreement with the Federal Ministry of Housing to construct middle and low income homes in 
Gwagwalada area of the Federal Capital Territory (FCT), Abuja for the needy. The occasion featured the 
Federal Ministry of Housing team led by Tonye Igbanibo, Deputy Director, Private Public Partnership 
(PPP),who was accompanied by Akande Adetunji, Assistant Director (PPP), and Batuk Lukman, Chief 
Technical Officer (PPP),  as well as the Propertymart delegation led by Deji Fasuwon,  the Deputy 
Managing Director. In this interview, Fasuwon reveals among other things that, by collaborating 
with the Federal Ministry of Housing, Propertymart aims to deliver affordable houses in decent 
neighbourhoods to Nigerians. He speaks with  CHUKA UROKO, Property Editor. Excerpts:

earmarked for the location. 
Presently, our oicials are relat-
ing closely with the appropriate 
oicials of he FMWH to fully 
understand the comprehensive 
layout for the area which will 
also be our guide in relation to 
the number of units to be built. 
But you can be assured of a 
very decent and well organised 
community. However, it will be 
worthy to note that he Jewel 
Bungalows is a concept being 
developed across Nigeria. As we 
speak, it has started in diferent 
locations in Lagos and Ogun 
states while that of Gwagwalada 
is for the FCT. Our objective is 
to build, at least, 10,000 units 
across the diferent parts of the 
country and we hope that with 
our deined construction work 
outline, we should hit other 
regions within the shortest pos-
sible time.

Also, I would like to state 
that the project is acceptable 
in the society because the pi-
lot project at the New Makun 
City was launched in February 
this year and scheme one is 
sold out. he sale of scheme 2 
will also be concluded shortly 
while we hope that this one at 
he FCT will also experience 
the same acceptance. Our en-
couragement to all is to buy 
into an unprecedented housing 
scheme now, as the products 
are fast selling out.

How can one have ac-
cess to participate in the 
project?

We have diferent payment 
plan options. With a down pay-
ment of N75,000 or N50,000, 
customers can own a unit. All 
you need do is make a N50 
000 payment for 3 consecutive 
months while a bulk payment 
is made in the fourth month. 
he same process will then be 
replicated subsequently till the 

end of the 36-month period. 
Upon completion of the pay-
ment, you can own your home. 
Also, we are in talks with mort-
gage institutions to help with 
inance for of-takers who are 
desirous of such facility. This 
facility will hasten the delivery 
of many units.

 How do you intend to en-
sure that the target groups 
are the ones that will beneit 
from this project?

he entry point is quite low 
and the availability of a mort-
gage facility will give ample 
opportunities to our target 
audience to access funds. Fur-
thermore, the campaign is 
being taken to the grassroots 
to intimate them about this, 
so they can take advantage of 
this rare opportunity. We are 
well aware of the gap between 
the elites and others, but with 
these, we can bridge the gap in 
such a way that everyone at dif-
ferent cadres can have a home 
of their own.

 
How much does a hous-

ing unit cost and what is 
your motivation for under-
taking this project, consid-
ering that your major inter-
est is in assisting the low 
income earner get a house 
of his own?

Someone who is paying at 
once will be paying N4.9 mil-
lion, but if he wants to spread 
his payment for a period of 36 
months, he will pay a little over 
N5.9 million. his ofer is open 
for a limited period of time

Our motivation basically 
is to help reduce the housing 
deicit in Nigeria with as much 
housing units as we can. hat 
is why we want to extend this 
project beyond the FCT like 
we started in Lagos and Ogun 
states. It is the need for people 
to possess houses of their own 
at affordable prices and also 
the need to reduce the housing 
deicit in Nigeria which stands 
at 17million units as at August 
2012 by the National Bureau of 
Statistics (NBS) has inspired us 
into this kind of project.

 When will the project 
commence and when do we 
expect completion?

As stated earlier, the irst set 
of houses will be delivered in 
6 months, while others will be 
delivered in phases as purchas-
ers complete their payment. 
Though, the payment period 
lasts up to 36 months, our belief 
is that when purchasers paying 
instalment see the progress of 
work, they will be encouraged to 
pay-up earlier than scheduled, 
which will help us deliver earlier 
than envisaged.
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E
ffective urban and 
regional planning is, 
arguably, an indica-
tor of the economic 
growth of any entity, 

be it federal or state. How true 
is this of Ogun State?

You are very right in your sum-
mation. Ogun State has a very 
vibrant urban and regional plan 
and the execution of that plan starts 
from this ministry. We do this in 
terms of planning urban centres 
or developing and upgrading semi-
urban centres to urban and the 
rural areas to semi-urban areas.

he aim of this administration is 
to ensure that development comes 
into Ogun State and that is why at 
Shagamu inter-change, you see 
a lot of industries springing up. 
here you see Olam, Nestle, Hon-
eywell, CDK which is the second 
largest sanitary ware products 
manufacturers in the world, etc. 
We are taking advantage of our 
nearness to Lagos, knowing that 
Lagos is landlocked.   More and 
more investors are coming in. We 
are therefore, more or less, toeing 
the line of regional planning.

 
 Your closeness to Lagos is 

really a huge economic advan-
tage. How are you leveraging 
this advantage to grow your 
economy?

I have just said that Lagos is 
landlocked which makes us a natu-
ral it. When it comes to the issue 
of where people go next for citing 
industries, we are the number one 
choice. If you look at the records on 
the entire foreign direct investment 
(FDI) into the country in the last 
couple of years, about 75 percent 
of that came into Ogun alone. You 
can’t fault this record because it 
came directly from the office of 
the statistician general of the fed-
eration at Nigerian Bureau of Sta-
tistics (NBS). A lot of factories are 
springing up here and it has been 
one commissioning after another. 
Procter and Gamblewas commis-
sioned just a couple of weeks ago 
by the acting president.

Some Lagos state workers reside 
in Ogun and you know what the law 
says about residence.  he law says 
you should pay your tax where you 
reside. When the immediate past 
governor of Lagos State was there, 
we had a couple of meetings on 
that issue and some agreements 
were reached. There were some 

sulated in its five cardinal pro-
grammes. Education is the first 
priority closely followed by health. 
his is also followed by agriculture 
which leads to industrialization. 
he next is housing and then rural 
development. My ministry features 
in the housing sector. On your way 
to this place you must have seen the 

sacriices not based on statistics.  
But, whether Lagos likes it or not, 
it is landlocked and we are the new 
destination.

We have our standard called the 
Ogun Standard which is bench-
marked against the world’s best 
standards. We have made rules for 
ourselves and told ourselves that 
those rules are our benchmark. 
We are not looking at Nigeria and 
saying this is our benchmark; we 
are looking at the world’s best 
practices.

In terms of internally gener-
ated revenue (IGR) of the state, 
the whole of the South West states 
generate about N404 billion an-
nually and Lagos alone generates 
N301 of that amount. We are on 
N79 billion plus and that, I know, is 
more than the IGR of many states 
put together.  In the south west, we 
are the second highest after Lagos.

  
Observers of developments 

in Ogun say that beyond what 
is happening in Abeokuta, the 
state capital, no development 
is taking place anywhere else 
in the state. How true is this?

I am from the Western part of 
the state. I am from a town called 
Ayetoro. This town is located in 
Yewa North local government area 
of the state. hat town today has 
a six-lane road which is an Ogun 
Standard road. For years, there had 
been accidents on the expressway 
to Benin at Ijebu Ode, but this 
administration has constructed a 
bridge across the expressway to 
prevent more accidents. Inside 
Ijebu Ode Township, two more 
bridges have been constructed to 
control traic. 

With such infrastructural devel-
opments, it beats me when people 
say development is concentrated in 
Abeokuta. But this is the state capi-
tal so it will naturally enjoy more 
attention. Even at that, the bulk of 
roads being constructed now are 
statewide. here is a 32 killometre 
road here that no previous gover-
nor in the state has done. he road 
runs all the way from Sango Otta 
to Akute, near Ojodu Berger. Five 
bridges are being constructed on 
that road right now. As we speak, 
there is also a bridge that is being 
completed in Ijebu Igbo. There 
is another bridge being done in 
Otta right now to control traic in 
that axis.

 If you walk through the 
Agbara-Igbesa-Otta road, you 

see a lot of abandoned estate 
projects because of poor state 
of that road. What is the state 
government thinking about 
that axis?

he contract for that road has 
been awarded. Some buildings 
have been demolished to give way 
for the reconstruction of that road. 
Funds have been made available 
for that project, not just mobiliza-
tion. Contractors have mobilised 
to site. I can assure you that in the 
next six months, work must have 
gone far on that road.

  But how would you control 
developments in that axis so 
that you don’t end up with an 
urban slum?

here is no way you will not have 
illegal developments, but you have 
to control that to a reasonable extent. 
What we are trying to do is not out of 
place because you realize that devel-
opmental activities are always tied to 
what the government does in terms of 
acquisition. So, we do have a number 
of acquisitions across the state. For 
instance, around the Shagamu inter-
change, we have 1.5 kilometre acqui-
sition on both sides of the road. So, if 
anyone wants to do any construction 
on that axis, government’s approval 
must irst be obtained. hose want-
ing to build estates must also seek 
approval for their layout plans and 
development approvals. hat’s how 
we treat such cases.

 There is no doubt really that 
Ogun is becoming an industrial 
hub. But are you building new 
roads and creating new layouts 
to beit this status?

Right now we are working on 
a 107 km road which hitherto did 
not link seamlessly. Work has com-
menced and will continue to ex-
pand. Our focus is mainly on roads 
because we want to open Ogun to 
investors. We believe that without 
infrastructure, you can’t have any 
meaningful development, be it 
industrial or economic. We believe 
too that both industrial goods and 
farm produce can only ind their 
way out of the state when there is 
a good network of roads.

 Anywhere in the world, 
planning goes with budgeting. 
How much of the state’s budget 
goes into opening up the state 
for investment?

Government’s focus is encap-

President Muhammadu Buhari (PMB) 
Estate, the Orange Valley Estate, the New 
Makun City, etc. All these estates were 
conceptualized by the ministry of hous-
ing and its subsidiaries—the Ogun State 
Property Investment Corporation (OPIC) 
and Ogun Housing Corporation.

When we meet, we look at how all 
these will lead to developments which 

‘Our focus is mainly on infrastructural development 
because we want to open up Ogun to investors’
By natural design as well as accident of location, Ogun State, one of the six states in South West Nigeria, is increasingly becoming a vibrant industrial hub. In a multi-pronged 
approach, the state government is creating an environment that attracts more investments to the state. In this interview with CHUKA UROKO, BusinessDay’s Property Editor, 
RONKE SOKEFUN, the state’s Commissioner for Urban and Regional Planning, offers insights into uncommon strategies that are making things happen in the state. She also 
speaks on the Ogun Standard, Mission to Rebuild mantra, Ogun Homeowners Charter, among other salient issues.  Excerpts:

are not concentrated here in Abeokuta 
but rolled out in other parts of the state. 
We are in talks currently with the World 
Bank to fund some of our developmental 
projects. So far, it is looking good. We are 
looking at the Lagos-Ibadan Expressway 
and how important that corridor is to 
open it up for further development. 
here will be foot bridges and lay-bys on 

that expressway even though it is a 
federal government road.

It is important to point out here 
that before the World Bank advanc-
es such loan to the government, 
it will look, among other things, 
at their ease of doing business. 
When we came in 2011, there was 
a World Bank report which ranked 
the state 35th out of 36 states of the 
federation in ease of doing business. 
For us as a government, it became 
imperative to change that narrative.  
All hands were on deck and in 2014, 
we climbed several steps up to the 
4th position.

 It is interesting that housing 
is a priority in this state. Hous-
ing and land go together.  Out 
there, people say that your land 
policies are too stringent to en-
courage development. What’s 
your reaction to this?

Land acquisition is of two types. 
You either buy privately or you get 
allocation from government. We 
observed upon assumption of oice 
that there was no systemic process 
to land acquisition. he truth is that 
we took our land for granted even 
when it is our own oil.

When this government came in 
during its 1st term, it set up a com-
mission to enquire into land matters 
between 2004 and 2011. Several far-
reaching decisions were taken and 
work commenced on correcting the 
correctables.

But when you talk on issues like 
governor’s consent and certiicate 
of occupancy, I will not sit down 
here and tell you the work is perfect. 
hings are probably not as fast as 
people want them to be. But I want 
to say it again that we are a work in 
progress. I do know that some of the 
complaints we get on land admin-

istration have been communicated 
to the governor and my colleague 
in lands is taking action on them.

My targets when I was in Lands 
Bureau were process engineering/
mapping and to launch the Geo-
graphic Information Systems. A lot 
of things have been done on this and 
one good thing is that the EDMS as-
pect is up and running which means 
a lot of documents including Cof O 
and surveys have been uploaded 
into the system. his also means that 
when people come and do searches, 
instead of manually looking through 
iles, they just press the button and 

GOVERNMENT

BUSINESSM
an

ag
in

g

GOVERNMENT

BUSINESSM
an

ag
in

g

Interview with Public Sector Leaders

The state’s Commissioner for Urban and Regional Planning

RONKE SOKEFUN

If there is an opportunity for me to 

do more to serve the state at any 

other level or forum, I am open to 

that opportunity. But, honestly, I 

have enjoyed public sector experience 

as it affords the opportunity to add 

measurable value to society

that is done.
Our target is to create a web-

site where land buyers can access 
information online and also pay 
online. When the system is up and 
running, it will eliminate delays in 
processing documents and even 
save cost. People will have access 
to information and that reduces in-
terface with ministry oicials. It will 
also ease whatever constraints we 
have at the moment. he reduced 
human interface will also minimize 
corruption. 

 The Ogun Homeowners 
Charter came up smoking, but 
suddenly went down. What is 
the current status of that charter 
and how huge is the discount 
you are promising homeown-
ers?

he discount is really huge be-
cause I know what the governor did 
was to peg approval fees at below 
N100,000. And this is coming from 
individual assessment that could 
be anything above N200,000 for a 
bungalow or four-bedroom flat. 
here has been a bit of downtime in 
the implementation of the charter.  
A lot of activity is ongoing aimed 
at restarting the process. We want 
people to know that the charter is 

still on-going. A lot of people have 
abandoned their applications but, 
luckily, on the application forms we 
have phone numbers. Presently, we 
have about 20 youth corps members 
who will be involved in creating 
awareness on this charter through 
radio jingles and other aspects of 
mass communication. More C-of-
Os will be rolled out.  People will 
be getting titles for their land and 
approvals for their building.

 What are your projections for 
achieving your dream of becom-
ing an industrial hub; where will 
Ogun State be in the next three 
to four years?

When we seek support from 
international donor agencies and 
inancial institutions like the World 
Bank you can never work with 
one-year projection. In fact, their 
medium term projection is about 15 
years. Naturally, there is no one that 
does not want to see that whatever 
he has done are sustained.  his is 
our governor’s vision of Ogun. He 
is passionate about it and is already 
working on it. I know that the gov-
ernor has put together a wonderful 
team comprising people that can 
hold their own and continue what 
the governor started. he mantra for 
the state is “mission to rebuild the 
state” and the ive cardinal points 
on which the state is working are 
anchored on this mission which we 
have all bought into.

For someone like me, it never oc-
curred to me I would work in public 
service. I have been in private sector 
all my life. I left Oando as Chief Legal 
Oicer in 2011 to join this admin-
istration. I have never looked back 
ever since. Here we are working for 
the people and every step we take 
impacts directly on them. Honestly, 
it is one of the best experiences of 
my life. So, for me, I can only hope 
that the dream which the governor 
has comes to fruition by way of ind-
ing a worthy successor.

 
Transiting from the private to 

the public sector is a no mean 
feat. Having tasted the two 
worlds now, where do you hope 
to be after this assignment as 
commissioner?

I am someone that is moved by 
the low but that does not mean I 
don’t have plans for my life. I do. 
Every step I take is guided by what 
I seek to achieve as a person. Right 
now, I am willing to continue to 
serve Ogun State and its people. If 
there is an opportunity for me to do 
more to serve the state at any other 
level or forum, I am open to that 
opportunity. But, honestly, I have 
enjoyed public sector experience 
as it afords the opportunity to add 
measurable value to society.



Lack of investments, aging trees 
hurt Nigeria’s coconut industry 

N
i g e r i a ’ s 
c o c o n u t 
i n d u s t r y  i s 
b a d l y  h u r t 
b y  l a c k  o f 

investments that have seen 
many trees age in the last 
ive years.

 Despite the potential of 
coconut production, Nigeria 
is yet to fully harness the 
economic benefits from 
growing the crop on the 
account of ageing trees 
and low quality seeds, 
stakeholders say.

This has limited the 
country’s ability to increase 
production and generate 
foreign exchange from a crop 
that has huge FX potential.

“There have been no 
huge investments in the 
coconut sub-sector despite 
the much talk about agric 
diversiication. Most of the 
trees are old as a result and 
it has limited our ability 
to increase production,” 
M u f u t a u  A k i n l o l u , 
president, Coconut Growers 
Association in Badagary, told 
BusinessDay in a telephone 
response to questions.

“he government needs 
to invest in new trees and 
fertilisers to increase yield 
per hectare and also in the 
value chain. There is very 
little investment in coconut 
processing as well,” Akinlolu 
said.

Akinlolu stated that for 
the country to increase its 
production of the coconut 

F
armers in Nigeria are 
expecting bumper 
harvest owing to the 
continuous increase 

in rainfall  partners and 
favourable climate conditions 
across the country.

The farmers who spoke 
with BusinessDay stated that 
they are very optimistic that 
this year’s crop production will 
surpass that of 2016, stating 
that 2017 rainfall patterns 
have been very favourable for 
farming activities.

“We are expecting bumper 
harvest this year. he rainfalls 
are more this year compare to 
last year, and this is good news 
for us farmers” said Kabiru 
Ibrahim, national president, 
All Farmers Association of 
Nigeria (AFAN)

“We are very optimistic 

Farmers expect bumper harvest on increased rainfall
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In association with

that this year crop output will 
be more than last year. The 
weather condition has been 
good since January,” Ibrahim 
said.

Farmers have already 
planted for the early planting 
season which is between 
March and June. Harvest of 
some crops will commence 
next month while the major 
crops will start in October.

“Most of our farmers 
d e p e n d  o n  ra i n f a l l  f o r 
their crop cultivation and 
the weather has been very 
favourable for farmers. This 
will increase our production 
for major crops, especially 
f r u i t s  a n d  v e g e t a b l e s,” 
Abiodun Olorundenro, chief 
executive oicer, Green Vine 
Farms told BusinessDay 
in a telephone response to 

and a dry season that will start 
in October.

The year-on-year real 
growth rate of the agricultural 
sector grew by 0.30 percent 
from 3.09 percent in Q1 2016 
to 3.39 percent Q1 2017, 
according to data from the 
National Bureau of Statistics 
(NBS). he growth was mainly 
driven by the crop production 
which accounts for 92 percent 
of overall growth in the sector. 

The sector has grown 
more than any other sector 
since oil revenue collapsed 
the country’s main foreign 
exchange earner.  Forcing 
government at all levels to 
pick unwavering interest in 
the agricultural sector as the 
country attempts revenue 
diversification and import 
substitution.

crop, the government must 
increase investments in 
the crop and address the 
issue of land acquisition, 
which he noted is the biggest 
c ha l l e n g e  c o n f ro nt i ng 
farmers.

Coconut ser ves as a 
raw material for numerous 
industr ies such as the 
pharmaceutical, cosmetics 
and food and beverage 
with limitless domestic and 
export potential.

 he crop is grown in 22 of 
the 36 states in the country 
with Lagos State having the 
largest production area.

A c c o r d i n g  t o  t h e 
Food and Agr icultural 
Organisation (FOA), Nigeria 
produces about 267,520 
metric tonnes of coconut 
in 2014 and occupying the 
18 position of the world 

coconut production index.
Another factor limiting 

the potential of the industry 
is that the sub-sector still 
remains unattractive to 
Nigeria’s young population.

 “ Young p e ople  are 
not coming into coconut 
f a r m i n g  b e c a u s e  t h e 
investment requirement is 
huge and getting land  in 
the coastal areas for coconut 
production is diicult,” said 
Oluseun Akintobi, a coconut 
farmer in Badagary area.

“ The government is 
not doing anything for us. 
How can the youths start 
farming coconut when 
you cannot find quality 
seeds for planting in the 
market?”Akintobi asked.

He urged the government 
t o  re v i v e  t h e  c o c o nu t 
industry, stating that the 

crop has the potential to 
earn huge foreign exchange 
for Nigeria and also called 
for the empowerment of 
farmers, especially youths, 
so they can have the inancial 
requirement needed to go 
into farming the crop.

C l e s t i n e  I k u e n o b e , 
d i r e c t o r  o f  r e s e a r c h , 
Nigeria Institute for Oil 
Palm Research (NIFOR) 
said, “It is a crop in which 
the country should exploit 
its comparative advantage 
because it can be grown in 
22 states. It grows very well 
mostly in coastal regions.”

he price of the crop has 
increased by 7.1 percent 
from $1,571 in April to an 
average of $1,682.5 per 
metric ton in May, according 
to data obtained from Index 
Mundi.

Dizengoff launches CASE 
IH tractors in Nigeria

questions.
“We are very optimistic 

that there will be bumper 
harvest in most crops this 
year,” Olorundenro said.

He urges the government 
to support farmers with 
adequate storage facilities to 
store the excesses, stressing 
that poor storage facilities has 
been a huge impediment to 
crop production.

 Stakeholders have always 
attributed the country’s 
huge food loss to inadequate 
storage facilities and poor 
road networks across the 
country.

The Nigeria Metrological 
Agency (NIMET) had earlier 
predicted that most part of the 
country will witness an early 
onset of very heavy downpour 
which may not last very long 

A
g r i c u l t u r a l 
s o l u t i o n 
p rov i d e r  a n d 
e q u i p m e n t 

s u p p l i e r,  D i z e n g o f f 
Nig e r i a  L i m i t e d ,  ha s 
unveiled its new range 
of Case IH tractors to 
meet the mechanization 
r e q u i r e m e n t s  o f  t h e 
country.

“Mechanization plays 
an imp or tant  role  in 
addressing the issue of 
agricultural production 
in the country, hence the 
need to support farmers 
with the right kinds of 
equipment that can take 
care of their farm needs 
and at different stages 
of their development,” 
said Antti Ritvonen, CEO 
and country manager, 
D i z e n g o f f  Ni g e r i a  i n 
a  s t a t e m e n t  m a d e 
available to BusinessDay.

“We are committed 
to ensuring that Nigeria 
as  a  nat ion b e comes 
self-sufficient in food 
production and in the 
n e a r  f u t u re,  b e c o m e 

wide range of tractors, 
covering from the 35-
75hp JXT and the 80-
88hp Farmall JXM at the 
smaller  end,  through 
the 110-140hp Farmall 
A models and right up to 
the 112-141hp Maxxum 
and 142-213hp Puma 
tractors, as well as up to 
650hp.

D a m i s a  E n a h o r o , 
commercial  manager 
for tractor &implements, 
Dizengoff Nigeria said 
“We offer reliable, high 
performance and utility 
tractors  that  are real 
workhorses. 

We have the Nigerian 
farmer in mind, this is 
why we are partnering 
with a company that has 
a strong heritage of over 
175 years in existence 
with which we can be 
re l i e d  o n  t o  p rov i d e 
efficient, productive and 
an excellent returns on 
customer’s investment.”

“We will continue to 
be close to our customers 
with the aim of providing 

a major player in the 
exportation of quality 
and safe  agr icultural 
p r o d u c e s ,”  R i t v o n e n 
said. 

Also speaking during 
t h e  l a u n c h ,  M a r c o 
R a i m o n d o,  b u s i n e s s 
d i r e c t o r,  A f r i c a  a n d 
Middle East  (A&ME), 
C A S E  I n t e r n a t i o n a l , 
s a i d  t h a t  i n n ov a t i o n 
remains the centre of 
the company’s focus. 

“We are consistently 
renewing and expanding 
our product offering to 
meet the growing needs 
of  farmers in Nigeria 
by helping them raise 
t h e i r  e f f i c i e n c y  a n d 
production,” Raimondo 
said.

T h e  C A S E  I H  i s  a 

them with genuine spare 
parts and excellent after 
sales service support” 
Enahoro added.

The CASE IH tractors 
are designed to meet the 
demand for rugged yet 
comfortable and easy to 
operate equipment to get 
the day-to-day jobs done 
and are equally suitable 
for all types of farming 
businesses from utility 
tractor to flagship tractor 
in a small farm.

D i z e n g o f f  N i g e r i a 
t h r o u g h  i t s  p a r e n t 
company,  Balton CP, 
UK signed an exclusive 
partnership agreement 
with CASE IH, to deliver 
excellent and best in-
class after sales support 
services to customers.

L-R, Andrew Baker, CEO Balton CP Limited; Antti Ritvonen, country 

manager, Dizengoff Nigeria; Adamu Abdullahi, chairman, Senate 

Committee on Agriculture and Emmanuel Ijewere, vice president, 

Nigeria Agribusiness Group (NABG) during the Dizengoff oficial 
launch of the CASE IH tractors recently in Abuja.



ODINAKA ANUDU

L
o w  y i e l d s  o f 
agricultural produce 
are  consistently 
stiling the targets of 
Nigerian farmers and 

policy makers.  The country’s 
cassava yield per hectare is 
fewer than eight tonnes as 
against hailand’s 22. Rice yield 
per hectare in Africa’s biggest 
economy is just about three to 
four tonnes as against China’s 
6.5, according to the United 
States Agency for International 
Development (USAID).

Similarly, tomato yield per 
hectare in Nigeria is ive to six 
tonnes when compared with 
India’s 12.

his puts Nigeria’s capacity to 
avoid food crisis in doubt. With 
a population of 183 million and 
its potential to reach 391 million 
by 2015, experts foresee danger 
in Nigeria if nothing is done to 
increase agriculture output.

One major reason for low 
yields of crops is that Nigerian 
farmers and policy makers are 
failing to apply proven scientiic 
breakthroughs that raise 
productivity.

Currently, Tuta Absoluta 
is ravaging tomato crops in 
many parts of Nigeria while 
a r my w o r m s  a re  e at i n g 

China, India and the United 
States to develop healthier foods 
for the people.

About 2.5 million children 
in Nigeria are malnourished, 
according to the United Nations 
Children’s Fund (UNICEF).

Malnutrition is easy to tackle 
with biofortification of crops 
already taking place across the 
world. Currently,  minerals or 
inorganic compound are added 
to fertilizer by traditional plant 
breeding or biotechnology 
method, though the application 
of fertilizers biofortified with 
micronutrients is the most 
simple of these methods, 
according to Kathleen L. 
Hefferon of the University of 
Toronto, Canada.

Also, a new variety of biotech 
rice, which has the capacity to 

reduce the impact of vitamin 
A deficiency responsible for 
500,000 cases of irreversible 
blindness and up to two million 
deaths each year, exists in many 
parts of the world and can help 
in Nigeria.

Dow Chemical Company 
has just launched Enlist™ corn in 
the U.S and Canada for the 2018 
growing season, which enables 
farmers to maximise yield by 
controlling weeds.

“Weed control is still a major 
problem in Nigeria. This king 
of technology is what Nigerian 
farmers need at the moment 
when Nigeria’s focus is on 
increased crop productivity,” 
said Ahmed Abdul, a farmer in 
Kaduna State, north-western 
Nigeria.

“But this requires funding 

and some form of subsidy from 
the government because if you 
invest in it, how are you sure you 
will get back your money when 
you sell?” Abdul asked.

The Nigerian economy is 
currently crimped by currency 
crisis caused by low oil revenue, 
resulting from global oil market 
crash. Nigeria, a mono-cultural 
economy, relies on oil for 90 
percent foreign exchange and 75 
percent revenue.

However, efforts are now 
geared towards revenue and 
economic diversification with 
agriculture taking the centre 
stage.

Crop Life says varieties of 
maize have been modified to 
contain an insecticidal protein 
from a naturally occurring soil 
microorganism (Bt) that provides 
plants protection from corn borer 
worms. In 2014, Bangladesh 
became the irst country in the 
world to approve the commercial 
planting of insect-resistant brinjal 
(eggplant), adds Crop Life.

“Many countries today have 
drought-tolerant crops, which 
can survive in low rainfall areas. 
As we turn to agriculture, we need 
to begin to look at genetically-
modified foods very closely, 
without completely shutting 
them out.  We also need to 
embrace the ICT,” said Ifeanyi 
Okeleke, CEO of Kenfrancis 
Frams Limited.

up the country’s maize, 
pushing brewers and other 
manufacturers into importation 
of the crop, which is a major 
input.

However, tomato scarcity 
currently being experienced in 
the country could have been 
avoided had Nigerian farmers 
planted new varieties that could 
adapt to the local environment 
or grown the crop in insect-
screen environment as is done 
in China.

Crop Life International 
explained this with Hawaii’s 
disease-resistant biotech papaya 
cultivated since 1998, which has 
overcome the deadly ringspot 
virus threatening to wipe out the 
country’s papaya production.

“The technology rescued 
the Hawaiian papaya industry 
and has encouraged the 
development of other disease-
resistant crop varieties, such 
as fruit trees resistant to the 
plum pox virus,” Crop Life 
International, an online plant 
science research paper, said.

According to Eric Umeoia, 
chief executive of Erisco Foods 
Limited, a tomato processor in 
Nigeria, applying this method 
would have saved the country 
from wastes coming from Tuta 
Absoluta.

Secondly, biotechnology 
has enabled countries such as 
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Kogi moves to stop spread 
of cassava poisoning

T
h e  K o g i  S t a t e 
Government has said 
that measures were 
being taken to curtail 

the spread of poisonous cassava 
variety with high concentration 
of Hydrogen Cyanide in the 
state.

 Kehinde Oloruntoba, 
commissioner for agriculture 
made the disclosure, when 
he visited a cassava farm 
on recently at Adavi Local 
Government area of the state.

“We got the report from 
the chairman of Adavi local 
council that poisonous cassava 
peels killed seven goats on the 
spot after consumption. The 
governor immediately directed 
an immediate assessment of the 
situation and take proactive 
steps to identify and destroy 
all the poisonous cassava in 
farmlands to curtail its spread,” 
said Oloruntoba.

“The test results carried 
out by the state’s Ministry of 

I
n its bid to make 
viable ventures for the 
state’s economy, Oyo 
State Government 

is set to resuscitate and 
transform Fashola farms, 
Oyo, and International 
Cattle market, Ogbomoso.

Oyewole Oyewumi, 
the state commissioner 
for agriculture, natural 
re s o u rc e s  a n d  r u r a l 
d e v e l o p m e n t ,  m a d e 
this disclosure recently, 
reairmed the readiness 
of the state government 
t o  p a r t n e r  w i t h 
private investors and 
organisations to revive its 
moribund industries.

O y e w u m i  a t  t h e 
opening of the bids on 
the transformation of 
Fasola farm, Oyo and 
I n t e r n a t i o n a l  C a t t l e 
and Produce Market, 
Ogbomoso held at the 
Conference room of the 
Ministry of Agriculture 
assured that government 
properties and assets will 
be adequately utilized.

“ T h e  e s s e n c e  o f 
partnering with private 
agro- companies is to 
ensure that Government 
e x i st i ng  f a r m s  s e r ve 
i t s  p u r p o s e s  w h i c h 
i n c l u d e  i n c r e a s e  i n 
f o o d  p r o d u c t i o n , 
employment generation, 
training centres for self-
development amongst 
o t h e r s ,”  s a i d  t h e 
commissioner.

He revealed that five 
bids were received from 
agro- companies who 
intend to partner with 
the state government on 
transforming Fasola Farms 
and two were received for 
the international Cattle 
and Produce Market, 
Ogbomoso.

He assured that the 
government will continue 
t o  p rov i d e  e n a b l i n g 
environment for would 
be investors,  adding 
that necessary support 
would be given to enable 
them have successful 
businesses.      

The commissioner 
appealed to the seven 
m a n  b i d  t e c h n i c a l 
review committee led 
by Adegbite Adegunwa, 
director of veterinary 
services to carry out the 
assignment given to them 
accordingly and present 
their recommendations 
in two weeks.

Oyo to 
resuscitate Fasola 
farms, others

AKINREMI FEYISIPO, IBADAN

Health revealed that the lour 
contained a high concentration 
of hydrogen cyanide, not 
compatible with the body and 
that is why we are here to 
meet with cassava farmers; get 
information from them and 
subsequently agree on how 
to destroy the farmlands and 
compensate the farmers,” he 
added.

 he commissioner stated 
that more samples would be 
taken from the area to do 
further test to ascertain the 
exact cause of the high cyanide 
concentration of cassava tubers 
in the area. “Whatever results 
we obtained will be made 
known to the public because it 
is possible that the poisonous 
variety might have travelled 
far to other areas and out of the 
state,” he said.

In his response, Ajoge Abu, 
chairman of the council, said 
that nine persons died last 
year due to consumption of 
poisonous cassava lour which 
was a sad incident that really 

afected the residents.
“As soon as we got the 

information about the dead 
animals from the community, 
we immediately moved into 
action and isolated all the 
cassava tubers and lour from 
the markets and households for 
further investigation.

“We are happy that the 
governor has taken a proactive 
step by sending a team of 
experts here to get the update 
and ind a lasting solution to 
the reoccurring problem,” said 
Abu.

Also Adinoyi Etudaiye, 
principal research officer, 
National Root Crops Research 
Institute, Umudike, disclosed 
that the institute would start 
with the product that killed 
the goats.

“The issue of variety is 
actually very diicult to identify 
now, but we will contact cassava 
breeders who should have basic 
information on the appearance 
of the stem, leaves and colour 
of the cassava,” Etudaiye said.

VICTORIA NNAKIAIKE, LOKOJA

How Nigerian farmers can raise yields 
through scientific breakthroughs

Experts seek ways to transform 
Nigeria’s agric, agro allied industry

I
n  l i n e  w i t h 
t h e  F e d e r a l 
G o v e r n m e n t 
efforts to attain self 

sufficient and boost the 
country’s agricultural 
productivity, experts in 
the agricultural sector 
are  s e ek ing  ways  to 
transform the country’s 
agric and agro-allied 
industry.

 The experts will be 
discussing on various 
w ay s  an d  s t r at e g i e s 
that can help Nigeria 
increase its agricultural 
p r o d u c t i v i t y  a n d 
diversi fy  its  revenue 
through the sector. The 
experts will be speaking 
at thE 2017 ALP seminal 
series with the theme 
‘Transforming Nigeria’s 
Ag r ic u lture  and  t he 
Agro-Allied industry 
in Nigeria’s Economy.’

The keynote speaker 
for the event is Adepeju 
Adebajo, commissioner 

for agriculture Ogun 
State.  Other Keynote 
s p e a k e r s  i n c l u d e ; 
Ke n t o n  D a s h i e l l  o f 
D M D  I I T A ,  A d e 
Adefeko of OLAM and 
Me z u o  Nw u ne l i  c o -
founder, Sahel Capita.  

 Over 170 delegates in 
Nigeria’s Agri-business 
sector is  expected to 
attend the event .The 
areas for deliberation 
i nc lu d e :  i d e nt i f y i ng 
t he  role  of  res e arch 
and technology in the 
Ag r i c u l tu r a l  s e c tor, 
exploring if Agriculture 
can as  a  business  in 
Nigeria,  ascertaining 
h o w  t o  a t t r a c t 
i nve s t me nt  i nto  t he 
agriculture sector and 
stating the method for 
acquisition of land for 
agricultural purposes 
in Nigeria. 

It is schedule to hold 
on  We d n e s d ay  2 8 t h 
June.  
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IEI-Anchor Pensions get industry 
recognition on successful restructuring

Royal Exchange grows top-line on big ticket transactions

Ogun moves to bring sanity 
in pension management

A 
restructuring and re-
engineering efforts em-
barked upon by IEI-An-
chor Pension Managers 

Limited, which repositioned the 
PFA on part of growth and profit-
ability with exceptional services 
to clients has earned it industry 
recognition.

The company recently won 
the Pension Fund Administrator 
of the year, in award organised by 
an online media.

Glory Etaduovie, managing 
director/CEO, IEI-Anchor Pen-
sion Managers Limited said it 
came as surprise to many given 
that the company was just set-
tling for completion, given its 
anticedents.

“This award might have come 
as a surprise to many consider-
ing our size.”

Etaduovie said it signifies the 
recognition of our activities in 
the last two years as a PFA espe-
cially taking into cognizance our 
antecedents.

“The company has witnessed 
a massive turn around, moving 
away from a loss position in 2015 
to a profit position year to date. 
Successes have been recorded on 
all fronts on a month to month 
basis in the last 18 months.” He 
said this includes our market 
size, our brand/image and our 
asset under management which 
grew to over 60 billion naira.

A
s part of measure to 
check impropriety as-
sociated with pension 
funds administration, 

which usually leads to financial 
leakages, Ogun state government 
has mandated all pensioners to 
undergo biometric data captur-
ing and submit bank verification 
numbers in order to reduce huge 
losses recorded in the system.

Ogun State Bureau of Local 
Government Pensions has there-
fore conducted audit and bio-
metric data capturing exercise 
for all existing pensioners retired 
under the administration of the 
20 local government areas of the 
state, capturing 9,535 pensioners 
so far in the exercise with a view 
to enhancing prompt payment 
of pensions.

Speaking at the commence-
ment of the exercise at Our Sav-
iour, Catholic Cathedral Church 
Hall, a Ita Lawajoda, Ijebu-Ode, 
Irene Afolashade Kokumo, said 
that the State government was 
determined to ensure that all 
pensioners were accommodated 
in the data base as it moves to 
sanitize the sector so as to ensure 
that government has accurate 

T
he nation’s insurance 
industry is champi-
oning a course that 
seeks to address the 
issues hindering do-

ing business in Nigeria, in line 
with the country’s desire to 
increase foreign investment 
across the different sectors of 
the economy.

Insurers believe that as key 
stakeholders in the economy, 
it has a role to play in assisting 
government create the needed 
environment to attract foreign 
investment and contribute to the 
Nigeria’s GDP.

The industry in the last five 
years witnessed significant in-
flow of foreign investors into the 
sector, highlighting its attractive-
ness and growth potential.

This is as many of the foreign 
players emphasise on the coun-
try’s population of 170 million 
and largely youth population as 
growth factors for insurance and 
retail business.

Shola Tinubu, chairman of 
the National Insurance Confer-
ence Organising Committee 

Insurers move to address bottlenecks 
hindering doing business in Nigeria

speaking at press conference 
in Lagos said the 2017 Confer-
ence slated to hold at Transcorp 
Hilton Abuja between 9th July 
to 11th July  is being organized 
to further underscore the aim of 
the Insurance Industry to con-
tinually upscale the knowledge 
of insurance operators and other 
professionals in the financial 
services sector as well as other 
stakeholders about contempo-
rary dynamics in the economic 
development of the country and 
the globe generally.

He said the Conference would 
also highlight the catalytic roles 
which the insurance industry 
plays in achieving financial in-
clusion and by so doing, accel-
erating its contributions to Ni-
geria’s Gross Domestic Product.

Tinubu said the theme of the 
conference  ‘Nigerian Open For 
Business’ is quite apt, in view of 
the policy direction of govern-
ment towards the Ease of Do-
ing Business Initiatives, being 
spearheaded by the Presidential 
Enabling Business Environment 
Council (PEBEC) under the  
Vice President, Yemi Osinbajo, 
as Chairman and the Minister 

of Investment and Trade, Oke-
chukwu Enelamahas as Vice 
Chairman.

“Suffice it to state that PEBEC, 
which ultimate thrust is to dis-
mantle all inhibitions militating 
against doing business in Nigeria 
has done commendably well in 
trying to make the country more 
attractive for foreign investment. 
It is my pleasure to applaud 
the government for the policy 
direction, especially against 
the backdrop of the nation’s 
economy currently in recession 
and the dire need for a reversal of 
the economic trend through the 
promotion of and exportation of 
local products.”

He said it is noteworthy that 
the selection of the Conference 
theme is fitting into the second 
phase of the Council’s plans 
in deepening existing reforms, 
completing and implementing 
pending initiatives, engaging 
with the public and validating 
completed reforms that would 
kick off medium term reforms. It 
is quite clear that there is no way 
any nation’s economy could de-
velop when it greatly depends on 
foreign made goods, Tinubu said.

“This was achieved via internal 
re-engineering, new business phi-
losophy- repositioning as an elite 
organization. Most importantly, 
has been our sensitivity to cus-
tomer value creation and delight, 
and brand value composition- 
through careful research analysis.”

He said the PFA’s goal is to 
grow a dynamic organization to 
meet up with global standards, 
stating that this is effectively 
being done by building a formi-
dable team through a paradigm 
shift, a re-orientation of internal 
client-ship bearing in mind that 
the people are the success of any 
organization today.”

“This would reverberate to 
the outside world; our con-
tributors, industry observers 
and players. Gratefully, we have 
the full support of our Board and 
Stakeholders.”

Etaduovie the modern-day 
business can no longer function 
effectively and efficiently with-
out an efficient ICT infrastruc-
ture and process management. 
“We have made considerable 
progress from where we used 
to be technologically, this has 
greatly impacted on our service 
delivery with an almost deafen-
ing silence on customer com-
plaints. We also have projects 
ahead to consolidate on the 
success recorded thus far, the 
IEI-Anchor boss stated.

data of pensioners on its payroll. 
Kokumo noted that the ex-

ercise would assist to ascertain 
true pensioners, and allow gov-
ernment to discharge its duties 
at all times.

She added that the data base 
would give government an easy 
access to determine pensioners 
on its payroll without embarking 
on any physical exercise.

Kokumo maintained that 
government is doing all in its 
capacity to see to the welfare of 
pensioners across the State, say-
ing that pensioners could only 
get paid on time and seamlessly 
if bank verification number is 
supplied, just as she enjoined 
pensioners who are yet to update 
their bank verification number 
to visit the Bureau and update 
their information.

Responding in separate re-
marks, Oladele Odunayo and 
Ogunbanwo Sunday lauded 
State government for prompt 
payment of monthly pensions, 
saying the exercise was able to 
check anomalies encountered 
in pensions management as 
pensioners are getting their 
benefits promptly, but urged 
government to consider review 
of their allowances.

RAZAQ AYINLA, Abeokuta 

L-R: Olusegun Farinu, Lagos ofice of NAICOM and member organising committee; Shola Tinubu, MD/CEO, SCIB Insurance Brokers 
and chairman of the National Insurance Conference organising Committee; and Yinka Adekoya, managing director/CEO, Wapic 
Insurance Plc and member of the committee at press conference in Lagos.

... captures 9,535 local govt. pensioners 

Stories  by MODESTUS  ANAESORONYE

R
oyal Exchange Plc has 
announced its results for 
the 2016 financial year 
showing a Gross Written 

Premium of N12.5 billion from, 
representing an increase of 16 
percent over the figure of 2015, 
which stood at N10.8billion. This 
were as result of involvement in 
big ticket transactions.

Group Managing Director, 
Royal Exchange Plc, Auwalu 
Muktari announcing the per-
formance said the Net Premium 
Income for the period amounted 
to N8.2Billion, with a minimal 

growth over that of Year 2015, 
which stood at N8.1Billion, while 
underwriting profit witnessed a 
19 percent spike from N1.6billion 
in 2015 to N1.9billion in the fi-
nancial year under review.

A further analysis of the oper-
ating results showed that the Total 
Assets of the group witnessed a 
growth of 20 percent, from N26.5 
billion in 2015 to N31.7billion as 
at December 31, 2016.

Net claims paid for the pe-
riod under review amounted 
to N3.6billion, an increase of 20 
percent from 2015, which was 

N3.0billon. Net Income before 
management expenses grew 
by 13 percent to N2.7billion, up 
from N2.4billion in 2015

The Group Managing Direc-
tor of the company, Auwalu 
Muktari, stated that despite the 
very harsh operating environ-
ment in the year under review, 
the group was able to grow its 
top-line figures by participating 
in large-ticket financial transac-
tions, as well as playing in the 
retail insurance market, which 
shall be a key growth driver in 
the years ahead.
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Y
ou were recently 
appointed the 
managing di-
rector/CEO of 
Sigma Pensions 

Limited; tell us your vision 
for the establishment?

I joined Sigma Pensions 
Limited six months ago. 
Our vision is to become 
the second largest PFA in 
Nigeria. We are currently 
number five by asset under 
management (AUM), and 
we are working with our 
majority shareholder Actis 
to present a strategy that 
is built on consolidation 
of the industry, organic 
growth using some of the 
initiatives of PenCom to 
significantly increase our 
AUM from just over N300 
billion to more than N600 
billion over a planned pe-
riod of five years.

We know that Actis re-
cently acquired majority 
shares in Sigma Pensions, 
what does this mean for 
the PFA and the industry 
as a whole?

Well, I will start from 
industry. I think it says 
that the pension industry 
is very attractive. The Actis 
investment is the second 
investment by private eq-
uity fund in the industry, 
the first was Helios that 
invested in ARM Pension 
Mangers. But Actis is more 
significant because it is the 
largest emerging market 
private equity fund. So, it 
has really beamed a search 
light of investors on the Ni-
geria pension industry and 
Nigeria as an investment 
destination. It also says 
that Sigma Pensions cor-
porate governance stand-
ard is world class, right 
investment in technology 
platform as well as good 
distribution network to at-
tract a company like Actis. 
As you know, Sigma was 
recently profiled as one of 
the companies to inspire 
growth in Africa. They were 
343 companies and only 
69 of them from financial 
services sector and 57 from 
Nigeria and Sigma is one of 
them. It means that Sigma 
is migrating from a com-
pany that is domestic in 
outlook to a company that 
is international and inten-
tioned to building world 

class corporate govern-
ance standard and attracts 
top management profes-
sionals to take the com-
pany to higher level. What 
it means for the country 
is that, at a time like this 
when foreign exchange is 
scarce, ACTIS made invest-
ment and actually brought 
in money into the country, 
and this further reassures 
other investors who are 
indecisive about coming 
into Nigeria now, that, here 
is a place to come.

You said your target is 
to be number two in the 
next five years, could you 
tell us what your growth 
strategies are?

I will just outline the 
growth strategies. I have al-
ready started talking about 
consolidation. There are 21 
registered PFAs in Nigeria 
and for us a company and 
from the position of our 
core investor, Actis, the 
industry is highly frag-
mented. So Actis believes 
that the industry is ripe for 
consolidation that is one of 
our strategies.

Our second strategy is 
the role out of the micro 
pension scheme. There are 
seven million registered 

contributors and I think 
there is the potential to 
reach 20 million accord-
ing to industry strategic 
plan. So, we are coming 
up with some strategies, 
which I am not going to 
divulge here that will al-
low us capitalize on these 
opportunities. The third 
strategy is selection of high 
net worth individuals and 
we are looking at offering 
some value added services 
to this class of individuals. 
And the last strategy which 
we have started doing, is 
to move Sigma Pensions 
away from being a com-
pany that is focused on 
public sector to one that 
will be a growth engine in 
the private sector. In that 
case, we are going to invest 
significantly in technology, 
products. We are going to 
refresh the brand to be able 
to attract the new millen-
nia’s. We are also investing 
in the social media and 
also partnering with the 
media to project the image 
of the company.  

One big issue in the 
pension industry today 
is the opening of ‘transfer 
window’. If that happens 
today, how prepared is 

‘Nigerian pension industry is 
fragmented, and needs consolidation’

Sigma Pensions?
I will say that the indus-

try as a whole is at varying 
degrees of preparedness 
and we are waiting for 
guidelines from our regu-
lators. In terms of how pre-
pared Sigma Pensions is, 
like any other PFA, while we 
await the guidelines, we are 
putting in place structures 
to drive the process. It will 
interest you to know that 
of the 650,000 contributors 
in our list, 250,000 are from 
the informal sector. Sigma 
is prepared and we have 
invested in the right tech-
nology and our platform 
can take up to two million 
contributors; we are in all 
the states of the federation; 
we are investing in mobile 
platforms to allow micro 
pension contributors to 
access our services. We are 
also ready to launch a new 
fund for the micro pension 
scheme, which allows for 
flexibility in terms of with-
drawal. We are prepared at 
Sigma Pensions.

If the ‘Transfer Win-
dow’ happens, why will 
customers want to re-
main with you?

I think the first thing 
that will drive the decision 
of whether a customer 
will want to stay or leave a 
particular PFA is risk and 
safety of his investment. 
Sigma had made a lot of 
investment in technol-
ogy, customer service and 
based on that our cus-
tomers are well abreast 
of their investment with 
us, because we have cre-
ated an enabling platform 
where customers can in-
teract and are updated on 
regular basis. Sigma is risks 
focused institution and 
have been rated highly by 
different institutions. An-
other reason is the reach 
of our business because we 
are present in all the states 
of the federation. You can 
reach us on mobile, call 
center, social media or 
on any of our customer 
service points across the 
federation. The third point 
is on the quality of our 
shareholders. Sigma was 
founded by indigenous en-
trepreneurs who have built 
the company in the past 
10-years and with Actis en-

Dave Uduanu
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tering, you are dealing with 
a company that is with the 
right board, international 
in practice and aboard 
that have international ex-
perience and reputation. 
Actis is regulated by the 
Financial Conduct Bureau 
in London.

Sigma Pensions was 
recently profiled by the 
London Stock Exchange 
as one of the companies 
to inspire Africa, what 
does that mean for the 
company?

You know that London 
Stock Exchange is a mar-
ket that attracts a lot of 
investment from different 
continents of the world. 
So what they did was to 
look for companies that 
are international investors 
and are growing fast and 
will have the  potential to 
list at the London Stock Ex-
change and Actis is one the 
emerging market funds. 
What they did was to pro-
file these companies and 
so they settled for Sigma. 
They looked at companies 
that are growing at a rate 
of at least 20 percent over 
the past 20 years, compa-
nies that appeals to the 
mass market. They found 
out that in Sigma we have 
over 600 accounts and a 
company that is attractive 
to international investors, 
given that Actis just in-
vested in the company. I 
think that is some of the 
criteria they used. A lot of 
the companies are in the 
consumer services sector, 
some are in financial ser-
vices including banking 
and insurance, and Sigma 
is the only the PFA listed 
from Nigeria. And this 
gives credence to the fact 
that the London Stock Ex-
change working with PwC 
and African Development 
Bank believe that we have 
corporate governance 
structure that makes us 
attractive to international 
investors. At Sigma, we 
have a policy that is called 
anti-bribery and tipping 
policy that prohibit us giv-
ing money to secure busi-
ness and that is the first of 
its kind in the industry. It 
is something we have just 
finalized with our board 
and it is something we are 

going to regularize through 
the press, and with the in-
dustry to ensure that very 
high ethical practice is in 
place in the industry and 
that Nigerian companies 
operate by international 
standard.

PenCom recently re-
leased the amended in-
vestment guideline, what 
does that guideline mean 
for the industry and for 
the contributors.

The guideline is quite 
radical. The first thing it 
does is that it allows invest-
ment of pension fund into 
holding companies that 
a listed on the stock ex-
change, for example com-
panies like Stanbic and 
FBN Holdings. So, you can 
see that the market has ral-
lied a bit. The second point 
is that it allows investment 
on sharia compliant instru-
ment like Sukuk or other 
Islamic finance products 
which opens up that seg-
ment of the market. But 
what is perhaps the most 
radical change is the in-
troduction of multi fund, 
which means that retirees 
and contributors can select 
instruments based on their 
risk appetite, profile and 
their age and outlook in 
investment. With this fund 
we believe that the market 
will open up. There is provi-
sion for minimum invest-
ment in equities and alter-
native asset classes. I think 
the guideline will unleash 
investment in alternative 
asset classs to support in-
frastructure financing par-
ticularly housing. It will also 
support investment in the 
stock market because of 
the minimum investment 
in equities. Also the alloca-
tion to equities has been 
increased from 25 percent 
to 65 percent in Fund One. 
So now, members have the 
choice to stay in their PFAs 
and choose different funds 
as it where. This is where 
the market has gone in 
other markets, like Mezico, 
Chile and the US. Member 
choice is fundamental and 
member choices within 
companies are very impor-
tant because that enables 
you to get a menu of fund 
types depending on the 
determining factors.

Dave Uduanu is a well known name in the Nigerian pension industry having served as CEO in one of the top rated 
Pension Fund Administrators (PFAs) as well as chairman Pension Fund Operators Association of Nigeria (PenOp). 
Uduanu who was recently appointed the managing director/CEO, Sigma Pensions limited after its acquisition by 
Actis, a global private equity fund, in this interview with MODESTUS ANAESORONYE shares his vision for the com-
pany, growth strategies and future of the pension industry. Excerpt:
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This section is 
created to in-

crease awarness and 
deepen knowledge 

about 
the contributory 
pension scheme.

If you have en-
quiries or contribu-

tions,

CPS: Ensure your beneficiaries do not face 
difficulties in the event of the unexpected

P
ension industry regula-
tor, the National Pen-
sion (PenCom) at the 
end of third quarter 
2016 approved for pay-

ment N1.84 billion as death 
benefits to beneficiaries of 532 
deceased employees.

This figure moved the cumu-
lative death benefits payments 
to a whopping N106.92 billion 
(including life insurance) to 36, 
087 deceased employees from 
both the private and public sec-
tor (Federal and States) as at the 
end of third quarter 2016.

The Contributory Pension 
Scheme (CPS) as provided in 
the Pension Reform Act 2014 
recognises the importance of the 
contributor, his contribution and 
what happens to him while in 
employment and in retirement. 
This is both alive and in death. 
With this realisation that there 
is life and there is also death, 
the CPS has taken care of the 
contributor, directly or indirectly, 
should either of the two happen 
as long as the person has made 
his contribution through his 
employer.

Section one part 3 of the Pen-
sion Reform Act 2014 states that 
where an employee dies, his enti-
tlements under the life insurance 
policy maintained under section 
4(5) of this Act shall be paid by 
an underwriter to the named 
beneficiary in line with section 
57 of the insurance Act.

That, upon receipt of a valid 
Will admitted to probate or a 
Letter of Administration, con-
firming the beneficiaries un-
der the estate of the deceased 
employee, the Pension Fund 
Administrator(PFA) shall, with 
the approval of the Commission, 
release the amount standing in 
the retirement savings account 
of the decease to the personal 
representative of the deceased 
or to any other person as may 
be directed by a court of compe-
tent jurisdiction, in accordance 
with the terms of the Will or the 
personal law of the deceased 
employee, as the case may be.

In another case where an 
employee is declared missing 
andis not found within a period 
of one year from the date he was 
declared missing, a board of in-

Administration or Will admitted 
to Probate and any of the listed 
documents below:

Required documents
1. Certificate of Death/Cause 

of Death
2. Certificate of Registration 

of Death
3. Police Report (if death is by 

accident)
4. Burial Warrant issued by a 

Local Government Council
5. Evidence of Death/Burial 

issued by an Islamic Community 
Head or Judge of a Sharia Court

6. Evidence of Death/Burial 
issued by a Leader of a registered 
church

7. Copy of obituary poster 
(if any)

Missing persons
Where an active contributing 

member or a retired member 
who is already on programmed 
withdrawal or regular pension 
list is declared missing, the con-
ditions for benefits under the 
death ground will be applicable.

Steps to take:
•The Next-of-Kin and/or em-

ployer will notify the PFA of the 
disappearance of the employee/
retiree. Such notification will be 
after a minimum period of 12 
months following the disappear-
ance of the missing person

•The Next-of-Kin will provide 
a satisfactory means of identifi-
cation such as current Driver’s 
Licence, International Passport, 
National Identity Card or letter 
of confirmation of identity from 
his/her bank

•A Next-of-Kin who cannot 
provide any of the means of 
identification stated above may 
be identified by a 3rd party, who 
in addition to providing any 
of the means of identification 
stated above, shall provide a 
sworn court affidavit identifying 
the claimant

•The PFA will issue the Next-
of-Kin, a Death Benefit With-
drawal Application form and de-
mands the following documents 
as evidence that the employee/
retiree is missing:

Required documents
•A Police Report confirming 

that the person has been miss-
ing with effect from the reported 
date, and that the person has not 
been found after 12 months

•Letter of confirmation from 
the employer (if in active em-
ployment at the time of disap-
pearance) also bearing the pass-
port photograph of the missing 
person

•Newspaper publication an-
nouncing the disappearance of 
the person

•A Letter of Administration or 
Will admitted to Probate

•The Next-of-Kin will submit 
the completed death benefit 
withdrawal application form to-
gether with the required docu-
ments to the PFA head office 
or through any of its branches 
nationwide.

While this law is there to 
enhance the welfare of the con-
tributor, there are a number of 
challenges which beneficiaries 

would have to contend with if 
there was no prior effort to ad-
dress them before death occurs. 
This is the issue of not having a 
Will and dying interstate.

Experts say one of the chal-
lenges which families of the 
deceased pension contributor 
faces after the death of their 
loved one is the process of claim-
ing his pension entitlements, 
making it important that a pen-
sion contributor should procure 
a ‘Will’ for management of his or 
her estate should the unexpected 
happen.

A will is the most practical 
first step in estate planning, and 
makes clear how you want your 
property to be distributed after 
you die. It is simply a written dec-
laration or statement by a person 
(the “Testator”) naming one or 
more persons, human or entity, 
as beneficiaries of his/her prop-
erty after death. Another person 
or persons are also named in the 
Will as executors of the Estate 
with property to be distributed 
after the Testator’s death.

Writing a will can be as simple 
as typing out how you want your 
assets to be transferred to loved 
ones or charitable organizations 
after your death. If you don’t have 
a will when you die, your estate 
will be handled in probate, and 
your property could be distrib-
uted differently than what you 
would like.

It may help to get legal advice 
when writing a will, particularly 
when it comes to understanding 
all the rules of the estate disposi-
tion process.

A will must be written in 
sound judgment and mental 
capacity to be valid; the docu-
ment must clearly state that it 
is your will. An executor of your 
will, who ensures your estate is 
distributed according to your 
wishes, must be named; It is not 
necessary to notarize or record 
your will but these can safeguard 
against any claims that your will 
is invalid and to be valid, you 
must sign a will in the presence 
of at least two witnesses.

But where someone dies 
without making a will, they are 
said to have died ‘intestate’. If this 
happens, the law sets out who 
should deal with the deceased’s 
affairs and who should inherit 
their estate including property, 
personal possessions and mon-
ey, as well as his pensions.

quiry is set up by PenCom, which 
concludes that it is reasonable to 
presume that he has died, and in 
this case, the provisions of this 
section shall apply.

When either of the two hap-
pens, the following process will 
be taken to pursue the benefit of 
the deceased.

Steps to take:
•The Next-of-Kin and/or em-

ployer should notify the PFA of 
death of the employee/retiree

•The Next-of-Kin will also be 
required to provide a satisfactory 
means of identification such as 
current Driver’s License, Interna-
tional Passport, National Identity 
Card or letter of confirmation of 
identity from his/her bank

•A Next-of-Kin who cannot 
provide any of the means of 
identification stated above, may 
be identified by a 3rd party, who 
in addition to providing any of 
the satisfactory means of iden-
tification stated above shall also 
provide a sworn court affidavit 
identifying the claimant

•The PFA will forward a Death 
Benefit Withdrawal Application 
Forms to the survivor to com-
plete. The forms are also avail-
able in all its offices nationwide, 
and can be downloaded from its 
website.

•The survivor will complete 
and return the Survivor Benefit 
Application forms to either head 
office of the PFA or to any of its 
branches nationwide. The com-
pleted application forms should 
be returned with a Letter of 

…as cumulative death benefits hits N106bn
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A
lthough the fall of Yahoo 
was probably inevitable, 
our fascination with ce-
lebrity leaders has re-
sulted in an extraordinary 

amount of interest in Marissa Mayer’s 
recent resignation as CEO, in particu-
lar her $23 million golden parachute. 
Five years ago, her appointment was 
received with both surprise and hope 
(an unusual combination), though 
there was no shortage of critics who 
predicted her demise. As Steve Jobs 
once noted, it is always easier to con-
nect the dots when you’re looking 
backward. With that luxury in our 
hands now, here are some critical 
leadership lessons we can draw from 
Mayer’s tenure as CEO of Yahoo.

WHAT’S GOOD FOR THE LEADER 
IS NOT NECESSARILY GOOD FOR 
THE ORGANIZATION. Too often 
when we evaluate leadership perfor-
mance, we fail to distinguish between 
the leader’s personal success and the 
success of her company. Mayer should 
be a case study for highlighting this 
point. If leaders were truly evaluated 
for their performance, we would focus 
on the impact they had on their orga-
nizations, and fewer leaders (not just 
in business, but also in politics) would 
emerge victorious after bringing their 
teams and organizations down. While 
Mayer’s reputation has been scarred 
now after her irst tenure as CEO, her 
defenders will say that there was really 
not much she could have done with 
Yahoo — yet that argument is at odds 
with her compensation. (Although 
to be fair, Yahoo is far from the only 
sufering company to lavishly reward 
its CEO.)

IN LEADERS, SELF-DECEPTION 
IS MORE COMMON THAN SELF-
AWARENESS. One only has to read 
through Mayer’s farewell letter to 
understand the abrupt disconnect 
between her self-evaluation as CEO 
of Yahoo and how she’s being evalu-
ated by the rest of the world. It is 
always hard to know whether such 
self-promotional statements are a re-

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

lection of self-delusions or an attempt 
to manage impressions (and fool oth-
ers). Either way, leaders are generally 
not known for their self-criticism or 
humility, and Mayer seems no difer-
ent on this point.

LEADING A TURNAROUND RE-
QUIRES MUCH MORE THAN MAK-
ING A SPLASH. In hiring one of the 
superstars of the tech and business 
worlds, Yahoo focused on raising 
its proile. Indeed, acquiring one of 
Google’s top people — and one of 
the most high-proile female leaders 
in Silicon Valley — Yahoo managed 
to upgrade its brand and capture the 
public’s attention to rival its younger, 
bigger and more successful rivals. But 
the efects were short-lived. Much like 
its stock price after an initial surge, 
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probability that Mayer’s exit would 
have attracted far less attention if she 
weren’t a woman. Here I am as guilty 
as anyone else who critiques her. Yes, 
she is also paying the price for being 
a celebrity leader, but it would be 
hard to ind a similar level of public 
disapproval (and condemnation) for 
any male CEO who went through a 
similar situation, or worse. And in 
fact, the research on the “glass clif” 
phenomenon suggests that a board is 
much more likely to appoint a female 
CEO when the company is already 
struggling; that’s hardly setting Mayer, 
or any other female CEO, up for suc-
cess. In any event, one would hope 
people resist the temptation to make 
inferences about female leaders based 
on this case only, not least because 
Mayer is hardly representative of the 
average female leader or CEO.

IT IS HARD TO DRAW SOLID 
CONCLUSIONS WITH AN N OF 1. In 
business, we are not spoiled for objec-
tive indicators of leadership perfor-
mance. he rules of the game are not 
clear, individual and organizational 
success are overdetermined, and 
leaders operate in a complex world 
where their actions and decisions are 
not always easy to track. hat is not to 
say that a CEO’s performance is hard 
to quantify. For instance, large-scale 
studies have shown that CEOs account 
for a whopping 22% of variability in or-
ganizational performance (more than 
any other variable except the industry 
the organization is in). However, it is 
diicult to draw conclusions with an N 
of 1, and that is the situation we have 
here: one CEO, one job, one company.

Time will tell if Mayer can reclaim 
her status as a leader in the tech indus-
try, assuming she is given the chance.

(Tomas Chamorro-Premuzic is the 
CEO of Hogan Assessment Systems, 
a professor of business psychology at 
University College London and a fac-
ulty member at Columbia University.) 

Marissa Mayer’s departure from Yahoo and the 
challenge of drawing lessons from an N of 1

which was probably a byproduct 
of Mayer’s glamorous image and a 
honeymoon efect, investors and com-
mentators grew skeptical. he lesson 
here is clear: Associating a company 
with a new CEO may temporarily im-
prove its reputation, but the essence 
of leadership is inside-out rather 
than outside-in. he public’s percep-
tions matter, but not as much as the 
leader’s ability  to efectively run the 
organization.

EXPERIENCE (STILL) MATTERS. 
In an age obsessed with the latest 
competencies and talent identiica-
tion tools, it’s easy to forget the basics, 
namely that a leader’s experience is a 
pivotal determinant of her efective-
ness. And leaders are most inluential 
when organizations are going through 

diicult times, which is why it was so 
hard to understand Yahoo’s choice of 
an inexperienced candidate for the 
CEO role. Of course, there is more 
to leadership potential than experi-
ence, and one should not mistake 
past performance with potential. But 
that doesn’t mean that we should 
favor inexperienced leaders, particu-
larly in diicult times. Mayer’s career 
suggests she is intellectually gifted 
and exceptionally driven, but these 
sought-after competencies are more 
useful for advancing one’s own career 
than efectively leading organizations.

WE ARE NOT USED TO FEMALE 
LEADERS GETTING AWAY WITH 
FAILURE (OR SUCCESS). You do 
not have to be a feminist to real-
ize that there is at least a moderate 

23Wednesday 21 June 2017 BUSINESS  DAY



T
h e  Ho u s e  o f 
R e p r e s e n t a -
t ives  Ad-ho c 
Committee on 
Shell Petroleum 

Development Company 
(SPDC) Relocation has 
commended the manage-
ment of INTELS Nigeria 
Limited for building an oil 
and gas Free Trade Zone 
and sustaining high stan-
dards in its operations.

Ibrahim Isiaka, chair-
man of the House Ad-hoc 
Committee, who led 12 
members of the Commit-
tee on a tour of INTELS 
facility at the Onne Free 
Zone in Rivers State re-
cently, expressed satisfac-
tion with the facility at the 
zone.

“I am impressed. This 
is an environment I lived 
and have seen a lot of im-
provement especially in 
the expansion of the oil 
and gas Free Zone. I am 
highly impressed with 
the facility on ground, the 
newly acquired Big Mama 
Crane, the mother of all 
cranes you have for lift-
ing operations; so all we 
need do is to gain back the 
conidence in the oil and 
gas industry in Nigeria so 
that all these idle vessels, 
idle hands, idle facilities 
will become operational 
again.”

According to Isiaka, the 
Ad-hoc Committee was set 
up to prevent the reloca-
tion of SPDC from Rivers 
State because of the poten-
tial negative impact such 
move could have on the 
Niger-Delta region and the 
national economy as well.

“Nobody should be 
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SIFAX Group urges FG to address infrastructure deficit for ease of business

W
orried by the 
high rate of in-
frastructural 
decay around 

the ports in the wake of 
the new Executive Order 
on the Ease of Doing Busi-
ness, SIFAX Group, one of 
the terminal operators in 
the nation’s seaport, has 
identified lack of critical 
infrastructure as hindrance 
to the success of the Fed-
eral Government’s drive to 
improving the process of 
doing business at the ports.

Taiwo Afolabi, Group 
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House at Onne Free Zone, lauds 
INTELS’ high operational standards

talking about any major 
oil company leaving Rivers 
State because the conse-
quences can be severe. It 
has a negative implica-
tion, so no one should 
think about it. No one 
should think about leav-
ing an environment like 
this. hey should just look 
at grey areas and have 
them resolved. And that is 
why the House is going to 
intervene,” he said.

Speaking earlier, Chi-
buisi Onyebueke, head of 
Administration and Gen-
eral Services of INTELS, 
who conducted the law-
makers round the Onne 
Free Zone, said the com-
pany developed a “One-

Stop-Shop” concept to 
provide top class logistics 
service to operators.

Onne Free Zone, he 
said, which was devel-
oped by INTELS, provides 
a wide range of services 
needed for all kinds of drill 
and exploration projects 
in the oil and gas industry 
in the sub-Sahara Africa. 
He listed the services to 
include pipe coating and 
modifications, sub-sea 
installations, logistics, 
accommodation, cater-
ing and helipad, even as 
it proposed to build an 
airstrip.

Onyebueke said IN-
TELS also provides port 
services and have attracted 

much needed investment 
into Nigeria in addition to 
creating thousands of jobs 
for Nigerians.

“We operate with the 
highest global safety and 
security standards that are 
obtainable in the industry 
such that all INTELS’ fa-
cilities are fully compliant 
with provisions of the In-
ternational Ship and Port 
Facility Security (ISPS) 
Code of the International 
Maritime Organisation 
(IMO).

He said that INTELS, 
has an edge over other oil 
and gas free zones on the 
African continent because 
of its wealth of experience 
that spans over three de-

cades, and they include 
proximity to concessioned 
blocks for oil and gas ex-
ploration, strategic loca-
tion to serve as a regional 
hub and highly trained 
and skilled workforce.

“Onne is the only port 
in the country that has 
the capacity to provide 
series of oil and gas lo-
gistics services all at one 
place. he service include 
clearing and forwarding, 
drilling support, support 
vessels and working boats, 
tubular stocking and ma-
chine shop, pipe coat-
ing, cement and drilling 
fluids services, wellhead 
and subsea equipment, 
environmental services, 
dry dock/ship builders, 
machinery and catering 
services and among oth-
ers,” he explained.

Onyebueke assured the 
House Committee that IN-
TELS implements the most 
reputable international 
standards that include ISO 
9001, ISO 14001, OHSAS 
18001 and ABS Quality, 
which are unmatched in 
the maritime and oil and 
gas industries.

He also told the law-
makers that in line with 
the Local Content Act, IN-
TELS is fully committed to 
maximising the use of Ni-
gerian human resources, 
materials, equipment and 
services in its operations 
without compromising the 
company’s values, quality, 
health, safety and environ-
mental standards.

“INTELS has continued 
to enhance the participa-
tion of Nigerian businesses 
and local contractors in its 
operations in compliance 
with the Nigerian Oil & Gas 
Industry Content Devel-
opment Act of 2010.

executive vice chairman 
of SIFAX Group, who de-
scribed the Ease of Doing 
Business initiative of the 
government as a welcome 
development following the 
bottlenecks encountered 
in the service delivery pro-
cess at ports, urged the 
Federal Government to 
address the problem of 
infrastructure deficit to 
complement the Executive 
Orders signed recently by 
the Acting President Yemi 
Osinbajo.

According to him, ixing 

the roads leading to the 
Apapa and Tin-Can Island 
Ports, which have become 
source of concern for all 
businesses, would not only 
aid the initiative but also 
bring relief and order to 
one of the country’s eco-
nomic gateways.

“he Executive Orders 
on Ease of Doing Business 
are good initiatives that 
would improve customer 
experience, particularly at 
the nation’s points of en-
try. I want to commend the 
government for it. How-

ever, I want to submit that 
the initiative should be 
an all-encompassing one, 
where other hindering fac-
tors, especially critical in-
frastructure, are attended 
to without delay,” he said.

Afolabi said that cus-
tomer experience cannot 
be improved when the 
importers and exporters 
ind it extremely diicult 
to transport their goods 
in and out of the ports 
because the roads are in 
a sorry state. “Containers 
fall on these roads on a 

daily basis with attendant 
losses. Workers, residents 
and business owners in the 
area are not inding things 
easy as well.”

“We appeal to the gov-
ernment to thoroughly 
review other inhibiting 
factors to doing business 
in Nigeria and immedi-
ately tackle them with the 
urgency with which the 
Abuja airport’s runway 
was fixed. Only then we 
will truly improve the cus-
tomer experience in the 
ports,” the SIFAX boss said.

Chibuisi Onyebueke (r), head, administration and general services, INTELS Nigeria Limited, with Ibrahim 
Isiaka, chairman, House of Representatives Ad-hoc Committee on Shell Petroleum Development Company 
(SPDC) relocation, when members of the committee visited INTELS recently. 

T
he Nigeria Customs 
Service (NCS) Apapa 
Area 1 command 

said it has collected a total 
sum of N136.3 billion in 
the irst ive months of the 
year, January to May, amid 
the current economic re-
cession and low level of 
business at the ports.

Jibrin Muhammed, Cus-
toms Area Controller of 
command, who disclosed 
this while briefing news-
men in Lagos last Wednes-
day, said that the com-
mand’s revenue witnessed 
a significant increase of 
38.8 percent compared to 
N98.2 billion collected the 
same period in 2016.

According to him, the 
command also surpassed 
it revenue targets for the 
month of May due to the 
proactive measures put 
in place by the manage-
ment team of command 
as well as the diligence and 
commitment put in by the 
oicers in the command.

he CAC said that over 
N1.8 billion was recovered 
by the command from 
infractions identiied and 
treated within the period 
under review. 

“he command will con-
tinue to intensify eforts at 
blocking all the revenue 
leakages in order to sustain 
and build on the present 
result. On assumption of 
oice, we made it clear that 
value addition must be a 
propelling force for our man-
agement team. his implies 
that we must all be commit-
ted to adding value that will 
move the command to a 
greater height,” he said.

On export, Muhammed 
said that export trade is 
one major area that the 
command is paying more 
attention now as it’s more 
than ready to facilitate ex-
port trade considering the 
nation’s economic state 
and the Federal Govern-
ment’s efort at diversifying 
the economy through the 
encouragement of export 
of agricultural produce.   

“This will go a long 
way to improve our eco-
nomic growth and de-
velopment. Therefore, 
we assure exporters of 
maximum cooperation 
and optimal trade facilita-
tion as exporters improve 
their compliance to the 
stipulated regulations and 
documentation proce-
dure,” he assured.

Apapa Customs’ 
revenue hits record 
high of N136.3bn 
in 5-months



25Wednesday 21 June 2017 BUSINESS  DAYC002D5556

Ford’s DSFL 
returns to 
Nigeria

ExecutiveMotoring

Page 26
Page 26

Chinese carmak-
ers declare war on 
foreign rivals

NSE President 
advocates private sec-
tor investment on rail
Page 27

Hyundai Kona makes global premiere 

H
yundai has un-
veiled the latest 
vehicle in its ex-
panding line-up 
of stylish SUVs, 

the Kona compact SUV. With 
a strong, impactful design and 
uncompromised individual-
ity, the Kona is designed to 
appeal to modern customers 
with active lifestyles.

he Kona joins Tucson, 
Santa Fe and Santa Fe Sport in 
a growing line-up of Hyundai 
SUVs that feature progressive 
design with high interior re-
inement and spaciousness.

he Kona ofers uncom-
promised individuality and 
innovative features, with a 
bold, daring image that hints 
at the future design direction 
of Hyundai Motor’s next gen-
eration of SUV models.

High-contrast design ele-
ments give the impression of a 
masculine protective ‘armour’, 
while futuristic LED lamps 
create a high-tech look.

Aggressive body styling 
emphasizes the car’s well-pro-
portioned, dynamic silhou-
ette. Its low and wide stance, 
long wheelbase and short 
overhangs ensure sporty, 
nimble handling, in addition 
to delivering superior driving 
stability at high speed. 

It is also the irst SUV to 
adopt Hyundai’s new sig-
nature design feature, the 
Cascading Grille, featuring a 
sporty mesh pattern, lanked 
by exceptional wing-type 

F
or some industry follow-
ers, what has been seen 
so far from the upcoming 

Mercedes G-Class is one partic-
ular vehicle that barely deviates 
from the predecessor model in 
terms of exterior styling.

It still appears to be a big 
brick of an SUV, and even still 
has simple, circular headlamps. 
However, new spy shots of the 
G-Class reveal that the interior 
will receive a more substantial 
overhaul.

Right at the top of the dash 
is an enormous instrument 
cowl that encompasses both 
the analog gauge cluster and a 
massive LCD screen leaving it 
with a design that is right in line 

fenders that dominate the 
front design.

According to Euisun 
Chung, Vice Chairman of 
Hyundai Motor Company 
“With the Kona, we have cre-
ated a stylish and highly func-
tional compact SUV, perfectly 
suited to the needs of custom-
ers who pursue challenging, 
action-illed lifestyles. We aim 
to set new standards for the 
compact SUV segment, with 
appealing design, cutting-
edge connectivity and class-
leading safety features.”

he Kona boasts a suite 

of sophisticated technolo-
gies, paired with user-friendly 
functionality to ensure driver 
and passengers can stay in-
formed and entertained.

he premium infotain-
ment system ofers various 
advanced connectivity fea-
tures, including Android Auto 
and Apple CarPlay where 
speciied, with a 5-, 7- or 
8-inch display (ofered as 
standard or option depend-
ent on the market).

In a irst for the segment, 
the Kona features smart-
phone wireless charging. 

Available as an option with 
all Kona models, customers 
simply place a compatible 
smartphone on the wireless 
charging interface, located in 
the center console storage, to 
easily recharge without the 
need for cables.

At the world premiere of 
the all-new Kona, Hyundai 
Motor unveiled a special edi-
tion that shares the name of 
Marvel’s heroic and powerful 
character – Iron Man.

With greater width 
(+40mm), the Kona Iron Man 
Special Edition presents a 

with the latest models such as the 
E-Class and S-Class, just without 
the LCD instrument panel. 

Along those lines are the round 
air vents that would not be out of 
place in other, more sculpted Mer-
cedes interiors. he old-school 
shift lever is also gone, likely in fa-
vour of a steering column mount-
ed stalk. It also makes room for the 
corporate infotainment controls. 
Aside from the aesthetic updates, 
the interior is likely more spacious, 
too, since the G-Class is supposed 
to be bigger for this generation.

Inside though, not everything 
is modernized, though. he beefy 
grab handle in front of the passen-
ger is still present. he diferential 
locking buttons are also still eas-
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conident stance, while spe-
cial LEDs are applied to the 
headlights, which sit beneath 
a matt gray hood, embellished 
with red and gold accents.

Kona is ofered with a com-
bination of advanced gasoline 
and diesel engines of various 
power outputs dependent on 
the market. It includes a 2-lit-
er MPI Atkinson-cycle engine 
producing 149PS, the Gamma 
1.6T-GDI engine boasting 
177PS, and a highly eicient 
1.0 T-GDI turbocharged 
three-cylinder engine that 
produces 120ps.

L
ast Tuesday, BMW’s 6 Se-
ries family of coupe mod-
els received a new sibling. 

he 2018 BMW 6 Series Gran 
Turismo is a four-door, crossover-
style hatchback that will replace 
the company’s outgoing 5 Series 
Gran Turismo.

“he all new Coupe models is 
an eye-catching statement, pack-
aged into a lowing, sculptural de-
sign language which gives the car 
a modern and sporty feel,” BMW 
Group Design senior vice presi-
dent Adrian van Hooydonk said.

he 6 Series GT is report-
edly based on BMW’s China-only 
long-wheel-base 5 Series sedan. 
It comes with a series of signii-
cant improvements including 
upgraded active aerodynamics in 
the front grille, behind the front 
wheels, and at the rear of the car. 

In addition, BMW optimized 
the weight of the GT by upping 
the aluminum and high-strength 
steel content in the body and 
chassis. he raised seating in the 
roomy rear cabin is indicative of 
the GT’s people hauling identity.

“he raised seating position 
ensures an imperious brand of 
driving pleasure, and the luxuri-
ous levels of space provide eve-
rything you need for a relaxing 
journey,” van Hooydonk said.

According to the automaker, 
the 640i xDrive GT can hit 60 
mph in just 5.1 seconds. he 2018 
BMW 640i xDrive Gran Turismo 
is expected to arrive in show-
rooms this winter with a $69,700 
starting price.

Say hello to 
BMW’s new 6 
Series Crossover…Shows strong, impactful design, uncompromised stance

G-Class gets modern makeover inside, AMG variant
ily accessible right between the 
center air vents. And, of course, 
the windshield is still nearly bolt-
upright and the dash is incred-
ibly short.

Outside, there are few par-
ticularly revealing details. We did 
notice, however, that this particu-
lar prototype sports the telltale 
side-exit exhaust found on AMG 
variants. his is probably a G63 
with AMG’s twin-turbocharged 
4.0-liter V8.

Whatever the engine, this 
could be the best-handling AMG 
G-Class yet, since the SUV is ex-
pected to have fully independent 
front suspension and this expect-
ed to reduce the of-roading capa-
bility of the truck slightly.
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L-R: Motebang Mokoena, DSFL Trainer, Abiona Babarinde, General Manager Marketing & Corporate Communi-
cations, Coscharis Group clenching ist with Derek Kirkby, Ford - DSFL and Felix Mahan, Brand Manager Ford, 
Coscharis Motors; at the DSFL training held in Lagos recently, for the members of NAJA.

In furtherance to its 
avowed commitment to 
safe driving all over the 
world, Ford Motor Compa-
ny conjunction with its dis-
tributor Coscharis Motors, 
once again for the second 
consecutive year running 
brought back the much-
anticipated Driving Skills 
for Life (DSFL) programme 
to Nigeria. 

his highly-acclaimed 
programme was imple-
mented for the irst time in 
Nigeria in 2016 in order to 
improve driving skills and 
road safety among motor-
ists in the country. It aims 
to spread driving skills and 
knowledge through “train 
the trainer”

Ford DSFL, is a compre-
hensive programme aimed 
at providing new skills 
and information to newly 
licensed drivers and im-
prove the defensive driving 
ability of experienced driv-
ers. he programme also 
addresses both the inexpe-
rience of young drivers as 
well as issues surrounding 
distracted driving, thereby, 
enhancing eco-driving to 
personal safety and the en-
vironment.

his year’s edition held 
recently focused on a spe-
cial training session for 
members of the Nigeria 
Auto Journalists’ Associa-
tion (NAJA) . he DSFL pro-
gramme included driving 
on a 4x4 trail requiring the 
use of four-wheel drive, as 
well as a special presenta-
tion on child safety in the 
car.

Participants had the op-
portunity to learn about 
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the features that the Ford 
Ranger ofers such as safe-
ty, departure angles, brake 
distance on gravel and anti-
lock braking system (A.B.S) 
and how to use other four-
wheel drive functions such 
as traction control, locking 
diferential and drive train.

Drinking and driving 
came under the spotlight 
again, with the use of the 
drunk-driving goggles. 
hese goggles imitate a 
drunk driver and simulate 
how alcohol actually im-
pairs driving skills.  

NAJA, the umbrella 
body for all journalists in 
Nigeria covering the au-
tomobile and automotive 
industry, is already setting 
a good example by insist-
ing that its members un-
dergo annual training and 
Ford’s DSFL is part of this 
programme. his initiative 
has already been highly 
praised by the Nigerian Au-
tomobile Manufacturers’ 
Association (NAMA).

U
ntil recently, Chinese 
automakers were 
widely considered 

to be cheap, low-quality 
marques that were too weak 
to compete with global gi-
ants. But in the past two years, 
several Chinese brands have 
snatched market share from 
foreign rivals.

Chinese brands account-
ed for 44.4 percent of light-
vehicle sales in China in the 
irst ive months of the year, 
up 6 percentage points from 
2014. 

Leading the attack are 
GAC Motor Co., SAIC Motor 
Corporation and Zhejiang 
Geely Holding Group. Over 
the past year or so, the pro-
prietary brands of all three 
companies have increased 
sales more than 60 percent.

A source from NAJA 
stated that the motoring 
journalists are delighted 
that Ford has brought back 
road safety training in the 
form of its proven DSFL 
programme. “We are fo-
cused on continually striv-
ing to improve the standard 
of driving by our members 
as we like to see them as 
inluencers in the realm of 
safe, defensive driving and 
this latest opportunity for 
them to further hone their 
skill is greatly appreciated 
by our organisation.”

Earlier this year the Fed-
eral Road Safety Commis-
sion (FRSC) said that 80% 
of road accidents in the 
country are due to human 
factors such as speeding, 
dangerous overtaking and 
overloading and noted that 
training is vital to reduce 
road deaths and injuries

“Against this back-
ground, Ford is very 
pleased to be able to ofer 
its proven road safety tool 

T
he Federal Road 
Safety Corps 
(FRSC) is to deploy 

25,000 regular and spe-
cial marshals nationwide 
for its special patrol dur-
ing the forthcoming Sal-
lah celebrations.

Corps Public Educa-
tion Oicer, Bizi Kazeem 
stated that 864 vehicles, 
106 ambulances, 22 tow 
trucks and 266 motor-
cycles would also be de-
ployed for the exercise.   

  Its aim, he said, is to 
ensure efective manage-
ment of expected up-
surge in human and ve-
hicle traic to minimize 
road accidents within the 
period. He said that the 
FRSC want to empha-
sise traic control, traic 
calming, ensure that the 
motoring public reach 
their destinations with-
out any delay.

Bisi Kazeem disclosed 
that the Corps have about 
200 mobile courts set up 
to try erring ofenders, 
even as it is emphasising 
on use of phone while 
driving, speed limiting 
device as it relates to 
commercial vehicle op-
erators, overloading, lane 
indiscipline and obstruc-

Chinese carmakers declare war on foreign rivals

FRSC deploys marshals 
ahead Sallah patrol

What is even more im-
pressive is that, they have 
begun to compete on prod-
uct, rather than price. While 
most of their domestic peers 
still sell vehicles for less 
than 70,000 yuan ($10,100), 
these three companies have 
launched sales of new sedans 
and crossovers with starting 
prices above 90,000 yuan.

hat’s well within the price 
range of foreign mass-market 
brands, which typically price 
their entry-level vehicles 
from 80,000 to 100,000 yuan. 
One of the chief enablers for 
the migration up the pricing 
ladder is improved product 
quality. 

J.D. Power and Associates 
spotted this improvement in 
its 2016 Initial Quality Study 
of foreign and domestic 

in the form of the Driving 
Skills for Life programme,” 
commented Abiona Ba-
barinde, General Manager 
– Marketing and Corporate 
Communications, at Ford’s 
distributor, Coscharis Mo-
tors.

“his time around we 
are concentrating in work-
ing with the local motor-
ing journalists and we 
trust they will transfer all 
their learning on the DSFL 
course to their readers and 
viewers to spread the im-
portance of safe driving 
and road safety.”

Ford launched DSFL in 
the United States in 2003 
and the programme has 
been improved and adapt-
ed to suit local conditions 
in many other global mar-
kets over the years. It was 
launched in South Africa in 
2014, introduced into An-
gola in 2015 and last year 
it was rolled out in Nigeria, 
Uganda, and Kenya.

tion.
``We are looking at 

critical routes like Abuja-
Lokoja highway, Lagos-
Ibadan expressway, Be-
nin-Asaba-Ore road and 
some other critical areas   
to ensure that we record 
zero crash during the Sal-
lah period.’’ He added.

Kazeem said the exer-
cise would hold between 
June 22 and 28, and 
that FRSC rescue teams 
would operate skeletally 
in the evenings for secu-
rity reasons, since oi-
cials were not armed.

he operation would 
last up till 10 p.m. in 
places like Lagos where 
the security of oicials 
could be guaranteed with 
public education inten-
siied to make sure that 
the motoring public are 
sensitised on the use of 
the road without getting 
involved in crashes.

``I want to also say 
that if you are a passen-
ger, don’t be a passive 
passenger, be active. You 
can stop that driver be-
fore he kills you. And as a 
driver you just know that 
life has no duplicate. You 
must save your life,’’ he 
advised.

brands sold in China.
GAC’s Trumpchi brand 

ranked sixth, while SAIC’s 
MG car brand ranked 18th.   
hat was a higher score than 
new models marketed by 
Volkswagen through its joint 
venture with SAIC.

To be sure, Chinese 
brands still engage in price 
wars. After the government 
raised the sales tax on ve-
hicles with engine sizes up 
to 1.6 liters, many domestic 
brands cut prices to prop up 
volume. 

But Geely has made it 
clear that it won’t follow 
suit. Supported by four new 
models including three com-
pact crossovers and a sedan, 
Geely boasts that it will boost 
annual sales more than 30 
percent this year anyway.



RailBusiness
NSE President advocates private 
sector investment on rail
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T
he public sector 
in Africa should 
understand and 
nurture the idea 
that increased 

private sector investment 
in infrastructure is the best 
way to achieve “intense job 
creation”, and to incentivise 
funding and skills transfer.

Chidi Izuwah, chairper-
son, Nigerian Society of 
Engineers (NSE) infrastruc-
ture and public-private 
partnerships (PPPs) com-
mittee chairperson.

Izuwah made this known 
while speaking at the last 
Africa Rail 2017 conference 
held in Sandton last week. 
He said that, it is important 
for the African public sector 
to create a solid legal and 
regulatory framework in or-
der to attract investment. 

Equally important he 
argued is building efec-
tive PPP units and to put in 
place an integrated infra-
structure plan.

African countries should 
also focus on developing 
their domestic capital and 
debt markets and also insist 
on transparent procure-
ment and contract sanctity. 
“Capital is a big coward. It 
will only go where it knows 
it will come back from,” says 
Izuwah.

His advice to the private 
sector interested in invest-
ing in Africa is to know 
that the African investment 
environment requires per-
sistence, resilience, a long-
term view and the appropri-
ate risk tolerance.

He suggests that corpo-

rate entities develop a deep 
knowledge of markets they 
are targeting, in an efort 
to understand the local dy-
namics.

It would also be appro-
priate to have the outlook 
of an entrepreneur or an 
engineer when considering 
investing in Africa, rather 
than a inancier’s hands-of 
approach.

 
here should also be the 

awareness of community 
engagement as a core prior-
ity and not a mere add-on.

he Nigeria Society of 
Engineers president add-
ed that African countries 
should consider a number 
of infrastructure inance 
options, and not only the 
traditional avenues, such as 
China infrastructure inance 

deals, unsolicited propos-
als, asset recycling and se-
curitisation, PPPs, Islamic 
inance, Diaspora bonds, as 
well as the better use of na-
tional budgets.

It is “extremely impor-
tant” that the African Union 
and African regional asso-
ciations become involved 
in building much-needed 
railway infrastructure on the 
continent, adds Izuwah.

While a new railway line 
from Nairobi to Mombasa 
may beneit Kenya, more 
beneits will be derived from 
a railway line that reaches 
from Kigali, in Rwanda, to 
the port city of Mombasa.

here is an urgent need 
to break down political bar-
riers, says Izuwah.

China Africa infrastruc-
ture deals currently reach 

I
srael Railways (IR) has pre-
sented details of its $34.9bn 
2040 Strategic Plan reveal-

ing ambitious proposals to 
double the size of the network 
over the next two decades with 
high-speed trains connecting 
key centres.

Under the plan, which was 
presented by IR deputy gen-
eral manager for development 
Reuben Kogan, the network is 
projected to grow from 1232km 
to 2572km between 2020 and 
2040, with the number of sta-
tions increasing from 68 to 120. 
IR’s passenger train leet will al-
most triple from 139 in 2020 to 

A
ccording to statis-
tics published by the 
UK’s Office of Rail 

& Road recently, a total of 
17∙2 billion net tonne-km of 
freight were moved on the 
national network in 2016-17 
representing a 3% decrease 
on the year before and the 
lowest recorded since 1997-
98 when a 16∙9 billion net 
tonne-km were moved.

Freight traffic had 
grown steadily from 1995-
96 to peak at 22∙7 billion 
net tonne-km in 2013-14, 
mainly due to coal, but the 
recent decline driven by 
closure of coal-fired power 
stations means that it rep-

around $14 billion a year.
Also speaking at the 

conference, Emma Wade-
Smith, UK Trade Commis-
sioner for Africa notes that 
while the number of PPPs in 
the UK can reach around 50 
year, Africa averages only 2.5 
a year.

African Sunrise Partners 
founder and MD Melissa 
Cook say although it may 
difer from country to coun-
try, Africa’s economic chal-
lenges currently outweigh 
its political challenges. Af-
rican Sunrise Partners is a 
US-based intelligence and 
advisory service.

She notes that she per-
ceives, for example, that the 
private sector can see that it 
would have great beneit to 

increases, IR envisages sepa-
rate categories of inter-city 
and regional services to main-
tain rapid links between major 
towns and cities. IR general 
manager Shahar Ayalon says 
double-track lines will be four-
tracked and the Eastern Line 
between Kfar-Sava and Hadera 
East will be revived to enable 
direct links bypassing congest-
ed lines in the Tel-Aviv area.

On the core inter-city net-
work lines will be widened from 
two to four tracks to enable 
250km/h operation. Lines ear-
marked for four-tracking com-
prise Tel Aviv - Haifa, Tel Aviv 

resented only 8% of total 
freight tonne-km in 2016-
17.

The largest commodity 
group is now domestic in-
termodal, which in 2016-
17 grew by 6% to reach 6∙8 
billion net tonne-km. Also 
hitting a new record was 
construction, up 7% year-
on-year at 4∙25 billion net 
tonne-km. Biomass, was 
down by 8% at 1∙7 billion 
net tonne-km, metals fell 
by 2% to reach 1∙5 billion 
net tonne-km, oil & petro-
leum was down 3% at 1∙1 
billion net tonne-km and 
international down 9% at 
0∙4 billion net tonne-km.

GE signs $575m deal to supply locos to Egyptian railways

UK rail freight traffic down

Israel plans $34.9bn 
double rail network by 2040

G
eneral Electric (GE) has 
signed a letter of intent 
with the Egyptian Min-

istry of Transportation (MoT) 
and Egyptian National Rail-
ways (ENR) to supply ENR with 
100 GE ES30ACi Light Evolu-
tion Series Locomotives.

he $575-million deal also 
includes technical training 
aimed at improving the capa-
bilities and technical skills of 
more than 275 ENR engineers 
and employees in the region.

“We are looking forward to 
bringing the latest technolo-
gies to improve rail infrastruc-
ture in Egypt,” ENR chairper-
son Medhat Shousha noted.

He added that, together 
with GE, ENR would work on 
enhancing the eiciency of rail 
transportation for both freight 
and passengers.

“Additionally, the parts and 
technical support agreement 
will ensure the performance of 
our leet is maintained over the 
years,” he said.

GE ES30ACi Light Pas-
senger Evolution Series loco-
motives are equipped with a 
12-cylinder, 3 200 hp GE Evolu-
tion Series engine.

he locomotive delivers 
high power output to enable 
enhanced productivity and 

lexibility in heavy haul opera-
tions, as well as enhanced reli-
ability.

he signing of the agree-
ment ‘marks a major milestone 
for Egypt and relects a long-
standing relationship with 
the Ministry of Transport and 
ENR’, said GE Transportation 
CEO Jamie Miller.   ENR’s leet 
includes roughly 80 GE Evo-
lution Series locomotives to 

move people and goods critical 
to Egypt’s economy. With this 
agreement, we will help the 
region improve its rail infra-
structure and bring products 
to market faster and more ef-
iciently.’

‘What is exciting about this 
partnership is its truly holistic 
nature’, said John Rice, Vice-
Chairman of GE and President   
& CEO of GE’s Global Growth 
Organization. ‘We are working 
with the MoT and ENR on the 
entire process, from ensuring a 
competitive inancing solution 
with partners to the manufac-
ture and technical support for 
the locomotives, and the train-
ing and development of engi-
neers.’

he locomotives can be 
used to transport both passen-
gers and freight.

511 in 2040.
he plan allocated huge re-

sources for infrastructure, roll-
ing stock, depots and stabling 
facilities, with an overall ben-
eit, cost ratio of 1.0.

Passenger numbers are fore-
cast to grow from 59.5 million in 
2017 to 81.2 million in 2020 and 
306 million in 2040, with rail’s 
share of the public transport 
market rising from 3% to 8% be-
tween 2020 and 2040.

Rail’s share of journeys of 
more than 50km would grow 
from 10% to 40% and the per-
centage of passengers able 
to reach Tel Aviv in less than 
1hour 30mins would rise from 
16% to 64%.

Peak passenger services will 
increase from 50 trains in 2020 
to 128 in 2040, with 96 services 
running at up to 160km/h and 
32 at a maximum of 250km/h.

As the number of stations 

- Ayalon, Lod - Beer Sheva, and 
Ashkelon - Pleshet Junction. A 
20km double-track tunnel be-
tween Tel Aviv Hahagana and 
Rishpon (north of Hertzliya) 
will provide six tracks on this 
section.

he plan, which was drawn 
up by IR and the ministries 
of transport and inance, has 
been sent to transport minister  
Israel Katz for feedback before 
submission to the cabinet for 
approval.

“Israel is undergoing a 
transportation revolution par-
ticularly on railways, but also 
on roads and at its ports,” Katz 
said at the conference. “he 
government is interested in rail 
links with neighbouring coun-
tries, as was the situation prior 
to 1948 [the foundation of Isra-
el] and such links can only con-
tribute to the peace and stabil-
ity of the area.” He concluded.
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T
he most preferred 
bank transaction 
channel remains 
bank branches 
with 37 percent 

as revealed in the research 
conducted by Ciuci Consult-
ing. The internet banking 
is second with 32 percent, 
indicating that deliberate 
actions need to be taken by 
banks to increase adoption 
of digital banking solutions.

“When analysing the 
frequency of use, we see a 
similar trend by consumers 
in a preference to in-person 
banking than online banking 
solutions”, Chukwuka Mo-
nye, managing partner, Ciuci 
Consulting, said in his pres-
entation at the Nigeria retail 
banking workshop in Lagos.

According to the research 
report, bank branches re-
main the great dependency 
for consumer usage in Lagos 
with 47 percent using them 
daily, showing consumers 
are still struggling to adapt.

The report also show 
that mobile banking is used 
more frequently than inter-
net banking, but the prefer-
ence is significantly lower 
as only two percent of all 
respondents chose mobile 
banking as their preferred 
transaction channel.

Need for lenders to increase 
adoption of digital banking

percent in the year 2020.
Akin-Fadeyi noted that 

the CBN has implemented 
a number of programmes 
aimed at improving inancial 
inclusion through regulatory 
perspectives, guarantees, 
rebels and direct funding.

Some of the programmes 
include microinance banks 
policy framework, national 
inancial inclusion strategy, 
national collateral registry, 
and national credit scoring 
system among others.

She mentioned three 
sectors that the CBN wants 
to focus on to include ag-
riculture, manufacturing 
and infrastructure. “We are 
trying to de-risk agricultural 
sector”, she said.

It is clearly stated in the 
report that consumer pref-
erences and behaviour are 
still lagging with the digital 
approach.  he trend show 
a majority still heavily reli-
ant on in-person banking 
approaches. Understand-
ing the inluencing tools to 
help consumers grow with 
the digital trend would sig-
niicantly give retail banks 
a competitive edge in deliv-
ering a superior customer 
experience.

On the side of retail lend-
ing, only 15 percent of all re-
spondents have ever applied 
for a loan with 81 percent 
stating high charges as the 
main reasons for not apply-
ing. he success of all retail 

lending is an uphill bat-
tle for banks, with a strong 
negative perception of retail 
lending oferings.

Temitope Akin-Fadeyi, 
head financial inclusion, 
Central Bank of Nigeria 
(CBN) disclosed that credit 
penetration among Nige-
rian adult remained very 
low from 2010 to 2016.

According to her, the 
double lending rates erode 
close to 25 percent of the 
return on capital investment 
by businesses in Nigeria.

She highlighted the 
CBN’s interest to increase 
low of credit through quan-
titative easing, stimulating 
value chain and reducing 
financial exclusion to 20 

F
irst City Monument 
Bank (FCMB) has 
opened a Flexx Hub 
at the University of 

Benin (UNIBEN) in Edo 
state. The Hub is a mini 
branch where basic bank-
ing transactions can be car-
ried out, while also serving 
as an exclusive banking 
arena for FCMB’s customers 
who hold its youth account, 
known as Flexx. his is the 
third of such structure to 
be unveiled by the Bank in 
Nigeria and will further so-
lidify its existing relationship 
with the youth segment in a 
sustainable manner.

The Flexx Hub is one of the 
innovative strategies adopted 
by FCMB to simplify banking 
services as it removes avoid-
able physical banking trans-
actions at branches, while 
providing holders of the Flexx 
account the privilege to enjoy 
extra benefits, such as wifi, 
charging ports etc. The Flexx 
proposition is also designed to 
meet the overall financial and 
other socio-economic needs 
of young people within the 
age range of 16 and 25 years. 
This is summarised in the de-
scription of Flexx as, “An app, 
a card, an account”, features 
which give account holders 
the freedom to bank on the go, 
using the Flexx Mobile App.

he opening of the FCMB 
Flexx Hub at UNIBEN in-
cluded series of exciting, 
empowering and rewarding 
activities for the students 
and other attendees. here 
were also activities such as 
appearances by popular 
celebrities, motivational 
speakers, music, game 
shows, dancing competi-
tions and talent contests, 
during which participating 
students and other youths 
won various gifts which 
thrilled the audience. FCMB 
also used the occasion to 
handover the landscaping of 
a portion of the university’s 
bus park, which it construct-
ed as part of its Corporate 
Social Responsibility (CSR) 
initiatives, to the school.

Declaring the Flexx Hub 
open, the Regional Director, 
South-east/South-south of 
FCMB, Okey Ezeala, said 

I
n line with the Federal 
Government’s recent 
drive to support growth 
of Small and Medium 

Enterprises (SMEs) through 
its policies, Keystone Bank 
Nigeria Limited has reiter-
ated its commitment to the 
support of the growth of 
small and medium scale 
enterprises in Nigeria.

 his was disclosed by the 
acting managing director of 
the bank, Hafiz Bakare in 
Lagos. He noted the impor-
tance of SME’s to the growth 
of the economy, stating that 
the current employment 

that the development will 
go a long way to promote 
financial inclusion in uni-
versity campuses as well as 
surrounding communities. 
According to him, ‘’what the 
FCMB Flexx Hub brings to 
the table is a further simplii-
cation of banking services for 
our young customers, as it re-
moves the rigours of banking, 
so that they are encouraged 
and happy to adopt main-
stream inancial services us-
ing the Flexx Hub whenever 
the need arises. Ultimately, 
the goal is to demystify and 
remove the perceived rigours 
of banking thereby reinforc-
ing our values as a simple, 
reliable and helpful inancial 
institution anchored on the 
culture of excellence’’.

He added that the FCMB 
Flexx proposition is not just 
an account, but a lifestyle 
platform that offers customers 
varied experiences centred 
on Fun, Future and Bank-
ing (FFB). According to him, 
‘’the tripod of FFB is served 
through digital channels that 
fit into the lifestyle of the Flexx 
target market. This includes 
the Mobile App, a Microsite 
and an Online Account Open-
ing platform, all of which al-
low a potential Flexx customer 
open an account with FCMB 
without necessarily having to 
visit a branch’’.

Ezeala further stated that, 
‘’what this physical structure 
of the Flexx Hub brings to 
our young customers is the 
removal of the rigours of 
banking, so that youths are 
happy to come “Flexx @ he 
Hub” whenever the need 
arises. his is the third Flexx 
Hub we are opening, with 
many more to be opened 
on campuses across Nigeria’’.

Also speaking, the Vice 
Chancellor of UNIBEN, 
Professor Osasere Orum-
wense, expressed gratitude 
to FCMB for bringing its 
excellent banking services 
to the school. ‘’We are de-
lighted with the presence of 
FCMB at UNIBEN. his is a 
strong demonstration that 
the Bank is truly committed 
to support the development 
of students, education and 
Nigeria in general.”

FCMB opens Flexx Hub at UNIBEN, 
creates platform for Youth

Keystone Bank restates support for SMEs with GrowBiz account
rate could be bolstered if 
SMEs are provided with a 
conducive ecosystem with 
which to thrive. his he said, 
is not only the purview of the 
government.

He said : “While the gov-
ernment is making efforts 
to increase the ease of do-
ing business in Nigeria, Fi-
nancial institutions have 
a signiicant role to play in 
supporting SMEs and this 
is why Keystone Bank is 
repositioning its GrowBiz 
Account to create inancial 
options for businesses.”

Bakare pointed out the 

importance of SMEs to the 
development of the nation’s 
economy noting that they 
provide a means of employ-
ment generation, improve-
ment of local technology, 
output diversiication, de-
velopment of indigenous 
entrepreneurship and for-
ward integration with larger-
scale industries.

He said : “Today in Ni-
geria, many factors have 
contributed to the under-
performance of micro en-
terprises and their contribu-
tions to economic growth. 
We at Keystone Bank seek 

to help bridge the gap by 
not only providing inance, 
but by ofering inancial ad-
visory services and relevant 
platforms to assist in busi-
ness growth”.

Keystone Bank has been 
at the forefront of supporting 
micro enterprises as it drives 
economic growth from the 
grass roots of the society.

Recently, the bank in 
conjunction with the Enugu 
State ministry of commerce 
and industry provided sup-
port to Micro, SMEs within 
the state as part of an on-
going government initiative.
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Stock market in record 
five days gaining streak 

T
h e  Ni g e r i a n 
stock market 
h a s  m a i n -
tained the up-
wa rd s  t re n d 

for the past five days 
as the All Share Index 
(ASI) gained 0.71 per-
cent on Tuesday. The 
positive trend was sig-
nificantly impacted by 
gains recorded in some 
largely capitalized stocks. 
Twenty-five (25) stocks 
gained against 26 lag-
gards.  Given the signii-
cance of the gains already 
recorded, analysts are 
almost certain that the 
market would close the 
week on a bullish note 
in spite of intermittent 
proit-taking.

According to Ayodeji 
Ebo, Managing Director, 
Afrinvest Securities, “As 
June is midyear, there will 
be a lot of proit-taking, 
because portfolio manag-
ers are trying to renegoti-
ate their positions due to 
the intermittent profit-
taking.” He believes the 
market will experience a 
tussle between the posi-
tive and negative zones.

The market capitali-
sation closed higher 
at N11.887 trillion, up 
by N84billion against 
N11.803trillion in the 
preceding trading day, 
while the NSE All-Share 
I n d e x  ( A S I )  a d d e d 
240.50 points to close at 

34,375.60 points against 
34,135.10points recorded 
on Monday. he Year-to-
Date (ytd) return stood at 
27.91percent.

The trading session 
recorded 392.268mil-
lion shares valued at 
N4.217billion exchanged 
in 5,412.00 deals.

The gainers were led 
by Julius Berger Nigeria 
Plc after adding N4.04, 
from N39.8 to close at 
N43.84; Dangote Cement 
Plc followed with N3.97 
gain from N210 to close at 
N213.97. Nigerian Brew-
eries Plc rallied N3 from 
N165 to N168; followed by 
Nestle Nigeria Plc which 

gained N3 from N907 to 
N910 while International 
Breweries Plc added N2.3 
to its price from N28.35 to 
close at N30.65.

 Conversely, the los-
ers’ chart was topped by 
Forte Oil Plc with a de-
cline of N2.77 from N52.81 
to close at N50.04, Glaxo 
Smithkline Nigeria Plc 
shed N1.04 from N21.59 
to N20.55, Cadbury Ni-
geria Plc lost N0.7 from 
N14.95 to N14.25 followed 
by Zenith Bank Plc which 
lost N0.42 from N22.5 to 
N22.08 and Oando Plc 
depreciated by N0.37 from 
N8.02 to close at N7.65.

U
nited Capital 
Plc has listed 
$10million and 
N2billion of its 

Nigerian Eurobond Fund, 
and Wealth for Women 
Fund respectively.

Their listing on the 
floor of The Nigerian 
Stock Exchange (NSE) 
followed a successful Ini-
tial Public Ofer (IPO) of 
100,000 units of $100 each 
at par in the Eurobond 
Fund and 2,000,000,000 
units of N1 each at par 
in the Wealth for Women 

Fund.
The United Capital 

Nigerian Eurobond Fund 
is an open-ended mutual 
fund that will be invested 
in Dollar denominated 
Eurobonds, floated by 
the Federal Government 
of Nigeria, Nigerian top 
tier banks and other cor-
porate Issuers whose 
securities are registered 
with the Securities and 
Exchange Commission 
(SEC).

The United Capital 
Wealth for Women Fund 
aims to encourage wom-
en to imbibe a savings 
culture. The Fund will 

invest in businesses that 
have significant women 
representation in their 
management/board.

Jude Chiemeka, Man-
aging Director, United 
Capital Asset Manage-
ment said the current 
e conomic chal leng es 
have altered investment 
interests in the market, 
adding that the funds 
were designed specifi-
cally to suit the changing 
needs of investors. He 
noted that the listing on 
the NSE will  promote 
transparency and visibil-
ity of the funds.

United Capital lists Nigerian Eurobond 
Fund, Wealth for Women Fund on NSE

AKOBI UGOCHUKWU & 
HEZRON ATUNDE

IHEANYI NWACHUKWU
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Ita-Giwa alleges 
threat to life over 
Bakassi

Nigeria set to issue maiden N100bn Sukuk

D
ebt Management Of-
fice (DMO) has con-
cluded arrangements 

to issue the maiden N100 
billion Sukuk in the Nigerian 
capital maarket, a develop-
ment the Securities and Ex-
change Commission (SEC) 
conirmed Tuesday.

A Sukuk is an Islamic fi-
nancial certiicate, similar to a 
bond in Western inance that 
complies with Sharia - Islamic 
religious law.

In 2013, the SEC had issued 
Rules on Sukuk Issuance in Ni-
geria following which the State 
Government of Osun raised 

N11billion (about $50mil-
lion) in Nigeria’s irst Sukuk 
issuance, which was oversub-
scribed.

The DMO issuance of 
maiden Sukuk is a major mile-
stone for Nigeria, as it will 
catalyze the development of 
non-interest capital market 
products.

This historic proposed 
issuance of Nigeria’s N100bil-
lion, 7-year Sukuk, which 
would not only facilitate the 
mobilization and allocation 
of funds within the economy, 
would serve to position the 
country as a gateway for for-
eign and domestic investors.

he issuance of this Sukuk 
follows diligent advocacy 

efforts from the Securities 
and Exchange Commission 
(SEC) on the need to issue the 
instrument in order to serve 
as an alternative product for 
investors.

Sukuk, the non-interest 
equivalent of bonds, is be-
coming increasingly attrac-
tive as a preferred option 
for funding infrastructure 
development and indeed 
economic growth across the 
globe.  Several countries 
across diverse continents 
have increasingly issued non-
interest inancial instruments 
to fund their infrastructure 
deicit.  he trend is also fast 
gaining pace in Africa, with 
notable Sukuk issuances by 

F
ormer senator Florence 
Ita-Giwa has alleged 
threat to her life by Gov-

ernor Ben Ayade of Cross River 
State over her involvement in 
uncovering a dastardly plot 
of diverting relief materials 
she sourced from the Na-
tional Refugee Commission 
for victims of a ire outbreak 
in Dayspring Island Bakassi 
by unscrupulous Cross River 
State oicials.

Ita-Giwa, who addressed a 
press conference in Lagos, said 
there has been a sustained 
and coordinated campaign 
to demonise her person and 
make rubbish of all her eforts 
towards alleviating the plight 
of her people of Bakassi.

“I would like the public to 
know that Ben Ayade, a man 
whose election I supported 
has been sending menacing 
text messages to me, warning 
me of the consequences of 
involving the Nigerian Me-
dia and Nigeria Police in the 
uncovering of the diversion 
of the relief materials by his 
government oicials.”

“As we speak, Cross River 
State is very unsafe, with as-
sassinations and kidnapping 
becoming the order of the 
day. Under this cloud of gen-
eral insecurity, nothing must 
happen to me. Ayade and his 
gang of merry men should 
be told that, they will be held 
responsible should I come 
to any misfortune. This self 
serving campaign of calumny 
against me instigated by the 
state government is capable 
of inciting ethnic tensions, 
which may in turn lead to the 
shedding of blood, a prospect 
I dread greatly,” Ita-Giwa told 
Lagos journalist at Protea 
Hotel,  Ikeja.

According to her, reports 
are that some youths have 
been induced to carry out so 
called protest rallies against 
me in Ikang, the new location 
of the Bakassi Local Govern-
ment.” he so-called protests 
are a follow up to a spurious 
press release issued by an 
equally flippant entity that 
calls itself Coalition of Bakassi 
indigenes. Their statement 
contained a litany of lies, cal-
culated to demean and de-
fame my person.” 

South Africa, Senegal, and the 
Government of Cote d’Ivoire.

As the Federal and State 
Governments seek alternative 
funding sources for infra-
structure, Sukuk is consid-
ered as a viable option.

In ensuring that the Nige-
rian Capital Market plays a 
signiicant role in the success 
of Nigeria’s maiden sovereign 
Sukuk issuance, the Securities 
and Exchange Commission 
(SEC), supported the Debt 
Management Oice (DMO) 
specifically in the area of 
capacity building and partici-
pation at the Capital Market 
Committee’s sub-committee 
on non-interest products.

he issuance would also 

IHEANYI NWACHUKWU

MODESTUS ANAESORONYE

further deepen the Nigerian 
Capital Market by promoting 
inancial inclusiveness while 
providing an additional asset 
class of tradable liquid instru-
ments for investors.

“We wish to commend the 
DMO for this laudable step 
while appreciating the Cen-
tral Bank of Nigeria (CBN) 
for releasing guidelines on 
granting liquid asset status to 
Sukuk. he guidelines allow 
Sukuk instruments issued 
by State governments to be 
discounted at CBN discount 
windows and to be applied 
by banks in their liquidity 
ratio computation, similar 
to conventional State bonds. 
his will facilitate the emer-

gence of a vibrant secondary 
market that will encourage 
more issuances from State 
governments,” the SEC said.

“Also, we commend the 
National Pension Commis-
sion (PENCOM) for approv-
ing the new pension regula-
tion which has Sukuk as part 
of allowable instruments 
of investment. Thus, Sukuk 
Instruments issued by eli-
gible state and local govern-
ments as an asset class, have 
now been included in the 
list of allowable instruments 
in which PFAs may invest 
pension Fund Assets under 
management.  his was not 
mentioned in the 2012 Regu-
lations,” SEC said.
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L-R: Gbenga Oyebode, past chairman, Nigerian Bar Association (NBA) Section on Business Law (SBL); Asue 
Ighodalo, past chairman, NBA-SBL; Dotun Sulaiman, chairman, Financial Reporting Council of Nigeria, and 
Olumide Akpata, chairman, NBA-SBL, at the 11th annual business law conference with the theme ‘Law and 
the Changing Face of Legal Practice’ in Lagos.        Pic by Olawale Amoo

Investors bullish on 
Nigerian assets...

Continued from page 4

Nigeria loses N140bn to Apapa gridlock ...Continued from page 1

S
ahel Capital, manager 
of the Fund for Agri-
cultural Finance in Ni-
geria (FAFIN), has an-
nounced the successful 

closure of a $66 million debut 
funding process which includes 
the African Development Bank, 
CDC Group, and the Dutch 
Good Growth Fund, jointly com-
mitting $31 million to FAFIN and 
joining other existing co-spon-
sors of the fund to drive Nigeria’s 
agricultural growth.

Sahel Capital intends to in-
vest the funds over the next two 
years in sustainable businesses 
that seek to revolutionise the 
Nigerian agribusiness landscape 
through the creation of jobs, 
increasing productivity and 
strengthening priority value 
chains in the sector.

Speaking on the inal close of 
FAFIN, Mezuo Nwuneli, manag-
ing partner, Sahel Capital said, 
“we are  especially  grateful  to  
the  immense  commitment  
and  support  we  have  received  
from  our existing investors, and 
especially the Federal Ministry of 
Finance, the Federal Ministry of 
Agriculture and Rural Develop-
ment, and the Nigeria Sovereign 
Investment Authority, in making 
FAFIN a reality.

“he successful  inal  close  
of  FAFIN  is  a  testament  to  the  
conidence  our  investors  have  
in  the  scaling  up  and  sustain-
ability  of  the  fund  that  was  
conceived  in  2013.  We  also  
look  forward  to  partnering  
with  our  incoming  investors  to  
driving  catalytic  growth  in  the  

Institutional investors commit $66m to boost Nigeria’s agric transformation

sector  through  our  partnerships  
with  strong  agribusinesses,” 
Nwuneli said. 

With the additional capital 
raised, Sahel Capital aims to 
invest in 9 to10 additional com-
panies which  would  create  over  
4,000  more  direct  and  indirect  
jobs,  and  further  uplift  the  
lives  of  over  36,000  smallholder 
farmer families across Nigeria.

As part of this fundraising 
round, KfW Development Bank 
has also ofered to increase its 
commitments to FAFIN by  an 
additional $10 million, subject 
to inal approvals, which if pro-
vided, would increase the fund 
size to  $76 million by December 

2017, noted Sahel Capital, in 
a statement provided to Busi-
nessDay.

Kemi Adeosun, Minister of 
Finance,  remarked on the fun-
draising’s outcome, saying “We 
are focused on acting as a cata-
lyst for  private  sector  capital  to  
drive  growth  in  the  agribusi-
ness  sector.  With this close, 
we would have succeeded in 
partnering with various inves-
tors to secure $76 million for 
agribusinesses in Nigeria.”

Audu Ogbeh, minister of 
Agriculture and Rural Develop-
ment, said in a statement that 
“he Ministry is fully commit-
ted towards the development 

of the agricultural sector, and 
although key developments in 
the sector would continually be 
private sector driven, the Federal 
Government would provide the 
necessary incentives to grow the 
sector by facilitating inancing 
and support for Small to Me-
dium Scale Enterprises through 
investment vehicles such as 
FAFIN.”

Since FAFIN’s launch in 2014, 
Sahel Capital has assessed over 
100 companies and elected to 
invest in four indigenous high 
growth companies. Through 
these investments in the dairy, 
edible oils, poultry  and cassava 
value chains of Nigeria, FAFIN 

$5.5 billion for fixed income 
assets, according to Standard 
Bank Group Ltd.

“What has become evident 
in recent weeks, is that naira 
bonds yielding 18% and eq-
uities are cheap enough that 
investors are prepared to buy 
the naira, even with just a 
small discount to the fair value 
estimate,” Charles Robertson, 
global  Chief  Economist  at 
Renaissance Capital, said in 
a note to investors. Risk from 
political uncertainty and fall-
ing oil prices remain for the 
country though.

Elevated yields will test the 
ability of the government to 
fund its ambitious record N7.4 
trillion budget, of which nearly 
half of the amount is expected 
to be bor rowed.  The CBN 
said last week, it would issue 
N1.24 trillion naira worth of 
the treasury notes in the third 
quarter, starting from June 15 
to August 31. The CBN’s gross 
foreign-exchange reser ves 
have fal len by about $700 
million since early May, 2017 
which will put pressure on the 
ability of the bank to defend 
the local currency.

Oil prices are also trading 
below $50 a barrel, a negative 
for the currency, as Nigeria 
gets most of its dollar earnings 
from the sale of crude oil.

embarrassing, we can’t just sit 
and have a road like that, where 
it is the heart of the trade of the 
country. More than 60 per cent 
of our country’s import and 
exports come through the port 
and we leave it un-attended.

“That is why we started on 
our own. Flour Mills said they 
will join us, but now government 
changed the design because they 
want all the cables and pipes under-
ground and to have a more robust 
solution.”

To help in bringing the cost down, 
he explained that he forced his com-
pany to do it at zero proit. According 
to him, “Both Dangote and Flour 
Mills are pumping in over N2.5billion 
for 2km double lane on each side, 
making a total of 4km” He further ex-
plained that the biggest job “is drain-
age because that is what is destroying 
the road. We will make sure this 
problem is sorted out once and for 
all. his thing should not be allowed 
to happen. We started discussion with 
the government over one year and we 
are happy that we have been given the 
opportunity to inally ix it.”

It would be recalled that the 
Federal Government last weekend, 
handed over the troubled road to 
Dangote Industries Limited and 
Flour Mills of Nigeria (FMN) for 

immediate reconstruction with 
concrete overlay.

The memorandum of under-
standing (MOU) on the construc-
tion of the road was signed by the 
FG, DIL, NPA and the FMN.

Babatunde Fashola, minister of 
power, works and housing, signed 
the agreement for the handover of 
the road on behalf of the Federal 
Government, while Hadiza Usman, 
managing director, NPA, and Jo-
seph Makoju, honorary advisor to 
Aliko Dangote, president, Dangote 
Group, and Gbedebo, signed for 
their respective organisations. he 
three organisations are embarking 
on the project as part of their cor-
porate social responsibility (CSR) to 
Apapa, where they all do business.

The construction work to be 
handled by AG Dangote, a civil 
construction company, and joint 
venture between Dangote Group 
and AG of Brazil, would utilise 
concrete slabs as against asphalt, 
common with road construction in 
this part of the world.

AG Dangote is not new to road 
construction, they have successfully 
constructed concrete roads in Ibese, 
Ogun State and are currently work-
ing on roads in Obajana, Kogi State 
and also in Benin City, Edo state. 
Ashif Jumar managing director and 
chief executive of AG Dangote, in an 

interview with the media, also said: 
“We are building a four kilometer 
concrete dual carriage road that has 
a lifespan of over 40years. It is a rigid 
pavement road of 250 millimeters 
thickness with, solid underlying 
materials… We have already mobi-
lised to site, but our major challenge 
is the chaotic Apapa traic and the 
inclement rainy season. I appeal for 
patience and cooperation.”

Speaking at the MOU signing 
ceremony held at the Conference 
Hall of Area B Command of the Ni-
geria Police, Apapa, Joseph Makoju, 
honorary adviser to the President/
Chief Executive of Dangote Group, 
said the Group is moved by the 
deplorable state of the road which 
informed the need to look for like-
thinking partners to efect repairs 
and salvage the road.

According to him, the deplor-
able state of the road has impacted 
negatively on businesses, activities 
and lives of people within the local-
ity. He explained that the state of the 
road crippled economic activities, 
as people spend whole days in traf-
ic losing precious work hours.

Makoju observed that the two 
kilometer road to the gate of Apapa 
is vital to the nation’s economy 
and described it as the national 
economy’s artery.

He commended the managing 

director of the Nigeria Ports Author-
ity, who he said put in extra eforts 
to ensure the handing over of the 
road for reconstruction, as the pro-
ject has been on ground for over a 
year. he new road, he said, would 
be concrete based, in contrast to 
laterite based and has a life span of 
between 30 years to 50 years.

He described the road recon-
struction as a higher form of cor-
porate social responsibility, as the 
Dangote Group is not asking for tax 
rebates. According to him, busi-
nesses need to engage with host 
communities through corporate 
social responsibility projects, to 
ensure sustainability.

He said, “…here at Dangote, 
we have built houses, new towns, 
hospitals, schools, roads, markets 
and awarded scholarships in the 
communities where we have our 
operations but this is a higher form 
of corporate social responsibility.

“This project is a higher form 
of intervention on a national level, 
intervening in provision of critical 
infrastructure.”

However, he tasked government 
to do more in terms of providing a 
conducive and enabling business 
environment for businesses to 
thrive, stressing that if the environ-
ment is conducive and right, busi-
nesses will thrive and do more in 
terms of interventions in national 
infrastructure.

has created over 500 new jobs  
50 percent  of which are occu-
pied  by women and youth   and 
improved the lives of over 1,000 
small holder farmers and their 
families by  supporting innova-
tive business incentives and 
out-grower schemes. 

Uche Orji, MD/CEO, NSIA 
which also has investments in 
FAFIN said, “Through FAFIN, 
NSIA will continue to tap into 
key commercial and sustainable 
growth opportunities in agricul-
ture. Our strategic  interest  in  
the  sector  is  predicated  on  our  
commitment  to  drive  rural  and  
urban  infrastructure  develop-
ment, and we believe FAFIN is 
well positioned to capture these 
opportunities.”

FAFIN  is  a  private equity 
fund  that  provides financial,  
capacitybuilding,  and  technical  
assistance  to  selected SMEs in 
the Nigerian agribusiness sector.

Investors in FAFIN include 
the African Development  Bank, 
DFID Impact Fund (managed 
by CDC Group), Dutch Good 
Growth Fund (managed by 
Triple Jump),  the  Federal Gov-
ernment  of Nigeria,  KfW Devel-
opment  Bank, and  the Nigeria  
Sovereign Investment  Author-
ity.  FAFIN is managed by Sahel 
Capital, an agribusiness focused 
private equity irm established 
in 2010.

. . . as Sahel capital successfully closes debut fund process        . . . to raise additional $10m by Dec.
JOSEPHINE OKOJIE & CALEB OJEWALE
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SEYI ANJORIN, ABUJA

F
ederal Government, 
through the oice of the 
Attorney General of the 

Federation (AGF), will today 
arraign ive alleged kidnap-
pers of some school pupil and 
teacher before Justice John 
Tsoho of an Abuja Federal 
High Court.

Their arraignment had 
earlier been stalled on Tues-
day due to the non-availabil-
ity of an interpreter, who was 
supposed to interpret to the 
defendants in Pidgin English.

The prosecution coun-
sel, Aminu Alilu, had urged 
the court to stand down the 
matter to get an interpreter, 
while he frantically consulted 
with any competent person 
including journalists to act 
as interpreter for the defen-
dants.

According to the charge 
sheet seen by our reporter, 
Bekewei Agbojule (aka Asari), 
Egbasimokumo Ayeomi (aka 
Eiong), Godspower Olopele, 
Toki Okuba and Supper Al-
len Baye (aka Yanga), were 
accused of hostage taking of 
some pupils and staf mem-
bers of a school in Isheri, 

A
fter several months 
of deliberation with 
banks and regula-
tors, Etisalat Nigeria 
has been left with 

no choice but to restructure its 
shareholders.

Meanwhile, the Nigerian 
Communications Commission 
(NCC) has again waded in to 
say the group of lender banks 
cannot takeover Etisalat Nigeria 
until they have fullilled some 
regulatory hurdles.

Tony Ojobo, Director, Public 
Affairs, NCC says the lender 
banks must take note of rel-
evant provision of the Nigerian 
Communications Act (NCA) 
2003 as well as relevant provi-
sions of the laws guiding the 
transfer of licences issued oper-
ators by the telecoms regulator.

Section 38 and Sub section 1 
of the NCA says; “he grant of a 
license shall be personal to the 
licensee and the license shall 
not be operated by, assigned, 

Etisalat Nigeria to change shareholding 
structure, as $1.2bn loan remains unresolved

Ogun State, on January 13, 
2017.

hey were also alleged to 
have conspired among them-
selves and others at large 
to demand N800 million as 
ransom after they seized and 
detained the pupils and other 
staff members of Nigeria 
Tulip International College, 
Isheri, Ogun State.

They were said to have 
initially demanded for the 
sum of N800 million before 
reducing it to N50 million, 
which they allegedly received 
before releasing the victims.

It was further alleged that 
the defendants, along with 
others at large, on December 
16, 2016, at Asolo Bridge, 
Ikorodu Expressway, Lagos, 
seized at gunpoint one Joshua 
Olayinka, Rita Morah, Kendra 
Abiose, and four others.

The defendants were 
said to have after seizing 
the six victims in Ikorodu, 
gone ahead to detain them at 
Ibafo Creek, Ogun State. hey 
allegedly demanded a mon-
etary ransom of N2 million 
from the family members of 
the victims and received the 
money before releasing the 
abductees.

sub licensed or transferred to 
another party unless the prior 
written approval of the commis-
sion has been granted;”

Sub Section 2 of the same 
provision equally states that, “A 
licensee shall at all times com-
ply by the terms and conditions 
of the license and the provision 
of this act and its subsidiary 
legislation.”

Etisalat Nigeria conirmed 
yesterday that its talks with 
lenders over the US $1.2 billion 
was yet to yield any concrete 
results, but was however left 
with no choice but to change 
its shareholding structure as a 
irst step to reaching a reason-
able solution.

In a statement signed by 
Ibrahim Dikko, Vice President, 
Regulatory and Corporate Af-
fairs, Etisalat Nigeria and made 
available to BusinessDay on 
Tuesday, Etisalat Nigeria said 
it could conirm the irst stage 
of restructuring as a possible 
option to resolution had begun, 
with a change in shareholding 
which was announced to the 

FG to arraign Lagos kidnappers today

JUMOKE AKIYODE

FRANK UZUEGBUNAM

MainOne declares force majeure on its 
network, assures customers

E
do State Governor God-
win Obaseki says a sport-
ing arena would be es-

tablished in each of the 18 local 
government areas to meet in-
ternational standards and host 
international events.

Obaseki said the decision 
become necessary to reposition 
sports in the state.

The governor said this when 
he received executive members of 
the amalgamated Union of Public 
Corporations, Civil Service Tech-
nical and Recreational Services 
Employees, Edo State Council, led 
by its chairman, Julius Erharuyi at 
the Edo State Government House 
in Benin City.

He said the Ogbemudia Sta-
dium would be refurbished this 
year, saying, “We will improve on 
what we have as a state and en-
sure we revive sports to enhance 
its development in the state and 

P
rofessor Patrick Oke-
dinachi  Utomi has 
emerged as the third 

chairman of Goddy Jidenma 
Foundation (GJF). He was 
unanimously appointed fol-
lowing the most recent Board 
of Trustees meeting of the 
Foundation held in Lagos.

Utomi is a founding senior 
faculty of the Lagos Busi-
ness School - Pan Atlantic 
University where he was the 
director of the Centre for 
Applied Economics. He had 
earlier on served in senior 
positions in government as 
an adviser to the President of 
Nigeria; the private sector as 
the chief operation oicer of 
Volkswagen of Nigeria.

He is the author of sev-
eral management and public 
policy books including the 
award winning Managing Un-
certainty: Competition and 
Strategy in Emerging Eco-

country at large.
“Every local government 

area must have a sporting arena. 
We do not need to buy a land 
but can look for a school that 
has vast land and redesign the 
pitch, put a racetrack, and, as 
money comes, upgrade it to 
meet international standards.”

He also disclosed that a law 
had been drafted as part of the 
recommendation from the sports 
workshop held in the state, and 
promised that his administration 
would set up a sports commis-
sion that would create avenues 
for only those experts in sports to 
contribute to the development of 
sports in the state.

Earlier, the state chairman 
of the Union, Julius Erharuyi, 
commended the governor’s 
policies for developing the state, 
repositioning sports, as well as 
the financial commitment to 
Bendel Insurance Football Club 
of Benin, and sports in general.

nomics, 1998 and the 2006 
book ‘Why Nations Are Poor.’

Utomi has inspired many 
across generations in Nigeria 
to make positive contribu-
tions to their country.

He took over the chair-
manship of the BOT of GJF 
after the demise of Otunba 
Bola Kuforiji-Olubi, who 
had served as the Founda-
tion’s chairman when the 
premiere chairman Profes-
sor Ben Nwabueze, retired 
in December 2015. He had 
variously served as a trustee 
and vice chairman.

he Foundation promotes 
excellence and public speak-
ing in schools through the in-
stitute of annual prizes. Some 
of the beneficiary schools 
include Loyola Jesuit College 
Abuja, Pacelli School, Lagos 
Birch Freeman High School, 
Lagos, Nnamdi Azikiwe High 
School, Abagana, and Eze Ike 
High School, Nibo.

Edo to set up sports arena in 18 LGAs Jidenma Foundation announces new chairman

…NCC says banks can’t take over yet

DRIS UMAR MOMOH, BENIN

Abu Dhabi Stock Exchange on 
Tuesday morning.

However, the telecommuni-
cations company said; discus-
sions are on-going regarding 
other issues such as the trading 
name during this transition 
phase.”

 The United Arab Emir-
ates (UAE) owned Emerging 
Markets Telecommunications 
Services (EMTs), signed a US 
$1.2 billion medium term syn-
dicated loan facility in May 
2013 with 13 Nigerian banks for 
its telecommunications firm, 
Etisalat Nigeria to reinance the 
existing commercial medium 
term debt of US$650 million 
and expand its network.

However, the company said 
it was unable to pay back the 
loans as at when due, as a re-
sult of the devaluing naira and 
foreign exchange scarcity in the 
country.

Since the company missed 
its February 2017 payment, it 
has been engaging with Nige-
rian banks to restructure its 
loans, asking for the possibility 

of dollar denominated debts to 
Naira, an option that the banks 
refused.

According to report on Re-
uters, UAE’s Etisalat, with a 70 
percent stake in the Nigerian 
arm, yesterday said it had been 
ordered to transfer its shares to 
a loan trustee by June 23, after 
negotiations failed.

Analysts say Etisalat’s op-
erations will be significantly 
afected by the recent shakeups 
in Nigeria, as the company’s 
Nigerian affiliate accounts 
for almost four percent of the 
group’s revenue.

However, Dikko assures 
that; “Operations and services 
to our subscribers will remain 
normal and will in no way be 
affected as we continue to 
deliver quality services to our 
subscribers.

“We will continue to tap into 
the rich, creative and innovative 
resources within our workforce 
to build a stronger business 
upon the stable foundation we 
have laid in our nine years of 
operations,” Dikko said.

M
ainOne has declared 
force majeure on its 
network based on a 

fault on its submarine cable sys-
tem, 3000KM offshore Portugal 
early in the morning of Sunday, 
June 18, 2017.

The outage, the first of its 
kind in seven years since its cable 
system came into operations, has 
caused disruptions in service to 
international connectivity cus-
tomers in West Africa.

The company says it has 
moved swiftly to resolve the chal-
lenge, and the current estimated 
time for the repairs may be up to 
14 days, according to an official 
statement signed by Temitope 
Osinrinde, marketing operations 
supervisor, MainOne.

“Supported by our cable 
maintenance arrangement with 
the Atlantic Cable Maintenance 
& Repair Agreement (ACMA), 

we immediately mobilized a 
repair vessel from France early 
Monday morning to pick up the 
necessary spares and personnel 
to recover the affected sections 
of the submarine cable in the 
Atlantic Ocean and effect repairs.

“While this is an event of 
force majeure, being beyond 
our control in the ordinary and 
normal course of business, we 
have in the interim, made avail-
able existing restoration capac-
ity and have secured additional 
capacity to offer temporary relief 
to our customers, where feasible,” 
Osinrinde said.

While apologising for the in-
conveniences caused, MainOne 
assures its customers that they 
will continue to provide updates 
on the progress of the repair 
works promising that “all hands 
are on deck to fully restore all 
services and the MainOne quality 
that they have come to rely on. 

L-R: Lanre Adesanya, executive director, commercial and institutional banking; Grama Narasimhan, executive director, retail/consumer 
banking; Adedoyin Amosun, associate director/operations leader, PwC Nigeria; Yemi Adeola, MD/CEO, Sterling Bank; Andrew Nevin, 
advisory partner/chief economist, PwC Nigeria; Cyril Azobu partner/mining leader, PwC Nigeria, and Abubakar Suleiman, executive 
director, inance/strategy, Sterling Bank, during a workshop for the senior management of the bank in Lagos.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Ladipo Taiwo Simileoluwa  

now wish to be known and ad-

dressed as Mrs.  Akanni  Taiwo  Nike. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Senu Ileanuoluwakinsu Mautin 

Miriam Morayo  now wish to be 

known and addressed as Oguntolu 

Mautin Morayo. All former docu-

ments remain valid. General Public 

please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss. Hassan  Abolore Olamide  

now wish to be known and addressed 

as Mrs. Aregbe  Abolore Olamide. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Ogunsakin Babatope O. now 

wish to be known and addressed 

as Ogunsakin Tope Segun. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Akinsanya Yewande 

Olajumoke Odunikan now wish 

to be known and addressed as Mrs 

Ogunade Yewande Olajumoke. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Bolanle Mutiat Olagesin now 

wish to be known and addressed 

as Mrs Soniran Bolanle Sarah. All 

former documents remain valid. 

General Public please  take note.
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What is Tax?
Tax is a compulsory con-

tribution paid to government 
by its citizens to support social 
amenities such as schools, elec-
tricity, potable water, roads and 
hospitals. hese taxes are for the 
beneit of the citizens.

What are your rights as a 
taxpayer?

Your rights as a taxpayer in-
clude: to know what the Govern-
ment does with the money you 
pay as tax; to demand to be issued 
with evidence of payment each 
time you have paid your tax. he 
evidence may be receipt or Tax 
Clearance Certificate; to know 
how you will assess your income 
for tax purposes, when to pay 
and where to file your returns 
and make payment; to know 
when penalty and interest will be 
applied to you, if you do not pay 
your tax; to seek redress, appeal 
or object to assessment raised or 
decision taken against you by the 
tax authority.

What are your obligations as 
a taxpayer?

Your obligations as a taxpayer 
include: to assess correctly, ile 
and make payments as and when 
due, comply with the relevant 
provisions of the tax laws; dis-
close all sources of income for 
tax purposes.

Is it only public servants that 
pay tax?

No, it is not true that tax au-
thorities only tax public servants: 
rather, the tax authorities admin-
ister the law on all persons whom 
the law identiies as personal in-
come tax payers, such as traders, 
private employees, self-employed 
individuals etc.

What are the obligations of 
employers?

It is the duty of the employer 
as contained in the law to deduct 
at source the correct amount of 
tax from the salary payable to an 
employee as computed under 
the Act each month the employer 
pays salary to the employee. Also, 
the tax deducted by the employer 
must be remitted to the relevant 
tax authority at least 14 days fol-
lowing the month the deduction 
was made.

Which income/earnings are 
exempted for personal income 
tax purposes?

Some of the incomes ex-
empted under personal income 
tax include: Interest on any loan 
granted by a bank on or after 
January 1st 1997 to a person en-
gaged in agricultural trade or 
business and fabrication of any 
local plant and machinery or as 
a working capital for any cottage 
industry established under the 
family Economic Advancement 
programme. (Provided that the 
moratorium is not less than 18 
months and the rate of interest 
is not more than the base lend-
ing rate at the time the loan was 
granted.);

Income of a local government 
or government institution; Gratu-
ity payable to a public oicer by 
the government in respect of ser-
vices rendered under a contract of 
service to that government.  his 
has to be described as gratuity ei-
ther in the contract or some other 
document issued by or on behalf 
the government in connection 
with such contract.

Source Joint Tax Board (JTB)
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Ground-breaking multilateral BEPS 
convention closes loopholes in tax treaties

M
inisters and 
high-level 
o f f i c i a l s 
f r o m  7 7 
countries 

and jurisdictions have for-
mally signed or expressed 
their intention over an in-
novative multilateral con-
vention that will swiftly 
implement a series of tax 
treaty measures to update 
the existing network of bi-
lateral tax treaties and re-
duce opportunities for tax 
avoidance by multinational 
enterprises.  

hough, Nigeria is yet to 
sign but among the jurisdic-
tions said to have expressed 
their intention to sign the 
Convention and more are 
expected to follow by the 
end of 2017.  

The new convention, 
which is the irst multilateral 
treaty of its kind, allows ju-
risdictions to transpose re-
sults from the Organisation 
for Economic Co-operation 
and Development (OECD)/
G20 base erosion and proit 
shifting (BEPS) Project into 
their existing networks of 
bilateral tax treaties.

The signing ceremony 
marks an important mile-
stone in the international 
tax agenda, which is moving 
closer to the goal of prevent-
ing BEPS by multinational 
enterprises.

It was developed through 
inclusive negotiations in-

volving more than 100 
countries and jurisdictions, 
under a mandate delivered 
by G20 Finance Ministers 
and Central Bank Gover-
nors at their February 2015 
meeting.                     

he new convention will 
also strengthen provisions 
to resolve treaty disputes, 
including through manda-
tory binding arbitration, 
thereby reducing double 
taxation and increasing tax 
certainty. he OECD is the 
depositary of the multilat-
eral convention and is sup-
porting governments in the 
process of signature, ratii-
cation and implementation.

he signing ceremony for 
the Multilateral Convention 
to Implement Tax Treaty 
Related Measures to Prevent 
BEPS took place during the 
annual OECD Week, which 
brought together govern-
ment oicials and members 
of civil society from OECD 
and partner countries to 
debate the most pressing 
social and economic chal-
lenges confronting society.

 “he signing of this mul-
tilateral convention marks 
a turning point in tax treaty 
history,” said OECD Secre-
tary-General Angel Gurría. 
“We are moving towards 
rapid implementation of the 
far-reaching reforms agreed 
under the BEPS Project in 
more than 1,100 tax treaties 
worldwide, and radically 
transforming the way that 
tax treaties are modified. 

IHEANYI NWACHUKWU

Beyond saving signatories 
from the burden of re-nego-
tiating these treaties bilater-
ally, the new convention 
will result in more certainty 
and predictability for busi-
nesses, and a better func-
tioning international tax 
system for the beneit of 
our citizens. Today’s sign-
ing also shows that when 
the international commu-
nity comes together there 
is no issue or challenge we 
cannot efectively tackle.”  

The OECD/G20 BEPS 
Project delivers solutions 
for governments to close 
the gaps in existing in-
ternational rules that al-
low corporate profits to 
disappear  or be artifi-
cially shifted to low or no 

tax environments, where 
companies have little or 
no economic activity. Rev-
enue losses from BEPS are 
conservatively estimated 
at USD 100-240 billion 
annually, or the equivalent 
of 4-10% of global corpo-
rate income tax revenues. 
Almost 100 countries and 
jurisdictions are currently 
working in the Inclusive 
Framework on BEPS to 
implement BEPS meas-
ures in their domestic leg-
islation and bilateral tax 
treaties. he sheer number 
of bilateral treaties makes 
updates to the treaty net-
work on a bilateral basis 
burdensome and time-
consuming.

The new multilateral 

convention will solve this 
problem. It will modify 
existing bilateral tax trea-
ties to swiftly implement 
the tax treaty measures 
developed in the course of 
the OECD/G20 BEPS Pro-
ject. Treaty measures that 
are included in the new 
multilateral convention 
include those on hybrid 
mismatch arrangements, 
treaty abuse, permanent 
establishment, and mutual 
agreement procedures, in-
cluding an optional provi-
sion on mandatory binding 
arbitration, which has been 
taken up by 25 signatories.

The first modifications 
to bilateral tax treaties are 
expected to enter into efect 
in early 2018.

W
ith Nigerians 
n o t  e a r n i n g 
e n o u g h ,  r e -
search experts 

at BudgIT say the Value Add-
ed Tax (VAT) earning targets 
of N242billion for 2017 from 
N198.24billion in 2016 are 
unrealistic.

However, BudgIT, which 
functions on the premise 
that budgets must work for 
the people noted that if the 
Nigerian government is will-
ing to consider a staggered 
VAT structure or raising VAT 
beyond the 5percent band, 
its metrics might be accom-
plished.

BudgIT uses an array of 
tech tools to simplify the 
budget and matters of public 
spending for citizens, with 
the primary aim of raising 
standard of transparency 
and accountability in gov-
ernment.

hese among others were 
their views at a recent semi-
nar organised by the Char-
tered Institute of Taxation 
of Nigeria (CITN). he pre-
dominant perception is that 
Household Consumption 
expenditure is declining, the 
direct consequence of a sce-
nario where retrenchments 

VAT earning targets of N242bn for 2017 unrealistic -BudgIT

have been recorded nation-
wide, with salaries paid out 
to those still in employment 
also in decline.

“The economy’s capac-
ity to create jobs remains 
signiicantly hampered, due 
to structural and policy chal-
lenges. We are fairly certain 
VAT collection rates will 

persistently be a sore-point. 
Historically, about 42 per-
cent of VAT receipts come 
directly from the petroleum 
industry, State and Federal 
governments”, BudgIT noted.

he 2017 budget is very 
bold with its record deicit 
and revenue projections, 
many of which come across 

as unjustifiably optimistic, 
it noted.

“Still, the government’s 
spending plan contains 
some high points, including 
the allocation of substantial 
funds to critical infrastruc-
ture and social services.

“Borrowing substantially 
to reflate the economy is 
equally promising at face val-
ue, but with an increasingly 
tight domestic capital market 
environment, government 
may struggle to evade being 
in the red.

“here is a need to block 
all leakages, while expand-
ing Nigeria’s revenue base, 
otherwise the country risks 
languishing in self-inlicted 
fiscal subjugation, which 
could further escalate the 
current economic recession 
into a much undesirable, and 
undeserved depression”, ac-
cording to BudgIT.



Sylvie Goulard

Macron misfires as 
Goulard becomes 
second minister to 
leave under a cloud

S
ylvie Goulard, France’s 
defence minister, has re-
signed from President 
Emmanuel Macron’s gov-
ernment a month after 

her appointment because of an 
investigation into alleged misuse 
of European parliamentary funds 
in her party.

Her departure follows Macron’s 
decision to oust Richard Ferrand, 
an important supporter who is 
also under investigation in a sepa-
rate case involving allegations of 
nepotism. The departures have 
overshadowed the start of the 
39-year-old French leader’s term 
of oice after he campaigned on a 
promise of raising ethical standards 
in politics.

An intended modest govern-
ment reshule after Macron’s land-
slide victory in legislative elections 
at the weekend has been turned 
into a broader shake-up ahead of 
potentially contentious economic 
reform.

Goulard, a former member of 
the European Parliament, is in the 
centrist Modem party, which is sup-
porting Macron. She said yesterday 
that she wanted to be free to defend 
her work as an MEP in “good faith”.

The inquiry is focused on the 
alleged misuse of party funds in the 
hiring of parliamentary assistants.

A
s Chinese authorities 
struggle to contain run-
away house prices, a 
long-awaited plan for a 

property tax has stalled, the lat-
est sign of entrenched interests 
impeding eforts to transform the 
country’s growth model.

he average price of a Shen-
zhen home last year was 41 times 
the average income, against 29 
in London, 23 in Tokyo and 15 in 
New York, according to Macquarie 
Securities. Since late last year, 45 
Chinese cities have introduced 
purchase limits and other mea-
sures in an attempt to cool rising 
property prices.

For years, economists have 

“he president has undertaken 
to restore conidence in public of-
ice, to reform France and to revive 
Europe. his reorganisation must 
take precedence over any personal 
considerations,” Ms Goulard said in 
a statement.

Her resignation will raise ques-
tions over two other ministers in 
Macron’s first cabinet : François 
Bayrou, Modem’s leader and justice 
minister, and Marielle de Sarnez, 
EU afairs junior minister. hey are 
involved in the same probe into al-
leged misuse of funds.

Ferrand, a former Socialist MP 
and an early supporter of Mr Ma-
cron, is being investigated over al-
legations that he helped his partner 
buy a property when he was head 
of a non-proit insurance group in 
Brittany, and employed his son as 
a parliamentary aide.

He will now lead Macron’s La 
République En Marche! party ma-
jority grouping in the national 
assembly.

he suspicion surrounding key 
members of Macron’s government 
is unwelcome as he is about to em-
bark on a complex set of reforms, 
including a bill to make the jobs 
market more lexible.

Edouard Philippe, the prime 
minister, is expected to announce 
the composition of the new gov-
ernment today. Macron won the 
presidency in May. 

advocated that China move away 
from administrative tools like pur-
chase bans in favour of a property 
tax. Top Communist party leaders 
committed themselves to impos-
ing a property tax in a landmark 
blueprint for economic reform 
approved in November 2013.

By imposing an annual levy on 
home ownership, a property tax 
would reduce the appeal of hous-
ing as a speculative investment. 
While the merits of property taxes 
in general are a matter of debate 
among economists, few doubt this 
is sorely needed in China, where 
50m homes lie empty, according 
to the China Household Finance 
Survey conducted by research-
ers from Southwestern Univer-

UK parliament faces 2-year Brexit battle

T
heresa May’s UK govern-
ment faces a two-year 
parliamentary battle 
to deliver Brexit, amid 

warnings that the immense 
volume of EU-related legislation 
could overwhelm the process.

“here’s going to be trouble,” 
said one official involved in 
preparing the legislation, high-
lighting the problems caused by 
the prime minister’s failure this 
month to win a parliamentary 
majority. “he election changes 
everything.”

While Mrs May has to con-
tend with cabinet splits and the 
prospect of tough negotiations 
in Brussels, her plan to leave 
the EU could face its first big 
setbacks in parliament. Today’s 
Queen’s Speech, which sets out 
the government’s legislative pro-
gramme, is likely to highlight the 
scale of the task.

If the government’s plans for 
Brexit-related legislation have 
not been passed by Britain’s 
scheduled exit in March 2019, 
the country will fall into a legal 
limbo - a prospect that increases 
pressure on Mrs May to negoti-
ate a transitional deal with the 
EU.

“hey have got to get the leg-
islation through or there will be 
a legal hiatus when we leave the 
EU,” said Jill Rutter of the Insti-
tute for Government think-tank. 
Referring to this month’s elec-

tion, she said: “A diicult task 
has just got a lot more diicult.”

Andrea Leadsom, leader of 
the House of Commons, has 
already announced a rare two-
year parliamentary session to try 
to push through the legislation. 
The central plank is the Great 
Repeal bill, which aims, among 
other goals, to transpose EU law 
on to the UK statute book. hat 
is an epic undertaking, spawning 
hundreds of pieces of legislation 
covering vital sectors such as the 
regulation of aviation and medi-
cines - some of which are likely 
to be politically contentious.

A key consideration is that the 
further Britain moves away from 
the single market, the more it has 
to legislate to replace Brussels 
bureaucracy with UK bureau-
cracy - such as new regulatory 
agencies. his question is likely 
to ignite a debate on whether 
Britain should stay within the 
remit of some EU agencies, even 
if that means some jurisdiction 
for the European Court of Justice 
in the UK, rather than creating 
parallel regulators.

Some pro-Europeans may 
argue Britain would be better 
of staying in the single market, 
if it could negotiate concessions 
on free movement, although the 
Conservatives and the Labour 
opposition insist that this is not 
on the cards.

Despite the support of North-
ern Ireland’s Democratic Union-
ist party, Mrs May’s majority will 

-
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be precarious as she seeks to 
push through a legislative pro-
gramme of such unprecedented 
scope.

Meanwhile,  the pro-EU 
House of Lords is likely to lex 
its muscles, arguing that the 
prime minister did not win a 
public mandate for a complete 
rupture from the EU without any 
deal. he Institute for Govern-
ment calculates that 1,200 EU 
laws afect the Department for 
Environment, Food and Rural 
Afairs alone. Many of them will 
have to be adapted once a Brexit 
deal is agreed.
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Japan seeks allies in bid to foil Beijing

Millions of migrants trapped in legal limbo

J
apan has sent its biggest war-
ship on a mission to tighten 
ties with Southeast Asian 
countries it sees as potential 
allies in an effort to keep 

China’s regional maritime claims 
in check. Military oicers from 10 
Southeast Asian states have joined 
the Izumo helicopter carrier on a 

tour of the South China Sea, where 
Beijing is now asserting its inlu-
ence.

The four-day trip is high on 
symbolism and comes after a lurry 
of bilateral agreements for Japan to 
provide military aid to countries 
such as Vietnam and the Philip-
pines that also have ocean bound-
ary disputes with China. Increas-
ingly tense conlicts in the South 

China and East China seas are en-
twined with Beijing’s broader goal 
to curb Washington’s long military 
supremacy in the Paciic.

Tang Siew Mun, head of the 
Asean Studies Centre at Singapore’s 
Iseas-Yusof Ishak Institute, said 
Japan’s “latest display of defence 
diplomacy” would be welcomed in 
the region.

“It signals Tokyo’s political will in 

taking baby steps to establish itself 
as a security player in Southeast 
Asia, which comes at a critical mo-
ment when American interest in the 
region is in grave doubt.”

Officers from the Association 
of Southeast Asian Nations have 
joined the Izumo on the tour of 
the South China Sea, which China 
claims almost in its entirety.

he exercises for visiting person-

nel include seminars on maritime 
law - an apparent reference to 
Beijing’s refusal to accept an inter-
national court judgment last year 
that threw out its main territorial 
arguments.

“We’re working towards a shared 
understanding to realise the rule of 
law and support the architecture for 
maritime security,” said Tomomi 
Inada, Japan’s defence minister.

Continued from page A3

A
cross Europe there are 
roughly 4m migrants 
caught out by Brexit, and 
some are more vulner-

able than others. heir rights as 
EU citizens are about to become 
a focus of the negotiations over 
Britain’s departure from the bloc.

heresa May is planning to tell 
EU leaders at a summit tomorrow 
of the broad outlines of a “gener-
ous” ofer for Europeans resident 
in the UK who find themselves 
in a legal limbo. The UK prime 
minister could win positive head-
lines by reassuring millions of EU 
citizens they are free to stay in the 
country.

But there is a fundamental 
diference with Brussels: the EU 
wants all migrants to in efect re-
main under EU law and protected 
by EU courts, even when living in 
Britain. he UK calls this unac-
ceptable.

A detailed British position 
paper next week may reveal other 
signiicant policy divides. Hun-
dreds of thousands of migrants 
could fall through the gaps. Here 
the Financial Times lists some 

of the categories of people most 
at risk of losing rights they enjoy 
today, among the 3m EU nationals 
in the UK and 1m British nation-
als on the continent. Resident for 
less than ive years When should 
a migrant enjoy full national rights 
of residence? Under EU rules, that 
kicks in after ive years and would 
cover more than 2m EU migrants 
in Britain. But hundreds of thou-
sands are potentially ineligible, 
depending on the cut-off date. 
Britain is expected to allow them 
to stay long enough to qualify, but 
the details matter. The package 
of rights may difer by then and 
a migrant’s status may change, 
such as by losing a job. Poland is 
especially worried about the “un-
der ive year” residents. Relatives 
of EU nationals One of the most 
sensitive political issues. Family 
members of migrants, regardless 
of nationality, currently enjoy 
easy access to the countries their 
EU relatives are living in. Rules 
are more stringent for non-EU 
migrants in Britain. Even rela-
tives of UK citizens face visa fees, 
minimum income thresholds 
and English tests - all conditions 
that are waived for relatives of 

EU migrants. Students becom-
ing workers Today, students can 
take up a job once their studies 
end, or join another course with 
discounted fees. After Brexit, they 
may be forced to leave Britain 
just to apply for a work permit, as 
is the case for non-EU students. 
he UK could solve this by giving 
students “settled status” in the 
UK, with a right to work. Migrants 
with incomplete paperwork Prov-
ing eligibility is the big challenge 
for the 3m. Britain has no ID card 
and no central register. Residence 
applications rely on a patchwork 
of documents, from tax records to 
utility bills to private health insur-
ance. For many, like the 300,000 
self-employed EU migrants in 
Britain, this may be hard to re-
construct.

For others it may be impos-
sible. Few economically inactive 
migrants, such as students or retir-
ees, knew private health insurance 
was a condition of their lawful 
residence - most relied on the Na-
tional Health Service. he EU side 
wants assurances that Britain will 
not zealously enforce legal small 
print through lengthy, complex 
administrative processes. 

B
arclays, its former chief 
executive and three oth-
er ex-senior executives 
have been charged by 

UK authorities with fraud related 
to the emergency cash injections 
that saved the bank from a gov-
ernment bailout at the height of 
the 2008 inancial crisis.

he Serious Fraud Oice case 
against John Varley marks the irst 
time the head of a global bank 
has faced criminal charges for ac-
tivities during the crisis, when big 
lenders across Europe and the US 
were being rescued by taxpayers.

The SFO charged Barclays 
yesterday with three counts, 
including conspiracy to commit 
fraud by false representation and 
unlawful financial assistance 
over its arrangements with Qatari 
investors who ploughed a total of 
£6.1bn into the bank in June and 
October 2008.

he case centres on side deals 
with the investors, which were 
part of the cash infusions and not 
fully disclosed to the market. he 
fundraisings allowed the bank to 
remain independent of the gov-
ernment at a time when two of its 
biggest British rivals - Royal Bank 
of Scotland and Lloyds Banking 
Group - had to accept taxpayer 
money.

At the time that Barclays re-
ceived the two investments, it 
promised to pay Qatari investors 
£322m for helping it develop 
business in the Gulf. And in No-
vember 2008, Barclays agreed 
to provide a $3bn loan facil-
ity to the state of Qatar. he SFO 
has investigated whether these 
transactions were intended as 
undisclosed inducements for the 
Qataris to invest and whether the 
loan was secretly reinvested in 
the bank.
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sity of Finance and Economics in 
Chengdu.

Yet market observers say there 
is little prospect of the government 
implementing a tax within the next 
few years; at the annual session of 
China’s rubber-stamp parliament 
in March it was announced that 
legislation for the levy was not on 
the agenda this year.

“Among well-informed econo-
mists in the government, estab-
lishing a property tax has been 
consensus for a long, long time,” 
said Gan Li, director of the CHFS 
and professor of economics at 
Texas A & M University. “he con-
cern is politics. No one wants to be 
blamed for bursting the housing 
bubble.”

China’s home ownership rate is 
87 per cent, according to the sur-
vey, creating a large and powerful 
constituency opposing a property 
tax. In the US, the rate is only 64 
per cent, according to census data.

A survey by FT Conidential Re-
search, an independent research 
service owned by the Financial 
Times, found that 28 per cent of 
families in medium-sized and 
large cities own a home that is va-
cant. Chinese investors have long 
favoured housing over the volatile 
stock market and low-yielding 
bond market, and capital controls 
limit households’ ability to buy 
foreign assets.

Contrary to popular percep-
tion, overall Chinese house prices 
are not particularly high relative 
to incomes when compared with 
other east Asian countries. But in 
a few large cities the afordability 
problem is acute. In addition to 
Shenzhen, Beijing, Shanghai, 
Nanjing and Hangzhou all have 
price-to-income ratios higher than 
that of New York.

“he dilemma is that in China, 
the property tax is probably most 
useful in the tier-1 cities [Beijing, 
Shanghai, Guangzhou, and Shen-
zhen], but also the strongest resis-
tance is in these cities for exactly 
the same reason,” said Haibin Zhu, 
chief greater China economist at 
JPMorgan in Hong Kong.
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Vice’s $5.7bn 
valuation reflects 
lofty ambitions
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I
f proof were needed that the 
fortunes of old and new media 
companies are rapidly diverg-
ing, it could be found this week 
when Vice Media secured a 

$450m investment from TPG, the 
private equity group, in a deal that 
valued the anarchic youth-focused 
group at an eye-popping $5.7bn.

Vice’s latest investment and soar-
ing valuation, which has more than 
doubled since 2014, comes less than 
two months after Time Inc, the ven-
erable publisher of Sports Illustrated 
and Time magazine, scrapped plans 
for a sale after failing to receive bids 
that met its valuation.

Vice is valued at almost $2bn more 
than Tribune Media fetched when the 
owner of 42 US television stations was 
sold recently to Sinclair Broadcast.

It is more than double the market 
value of the New York Times, four 
times what the Financial Times cost 
Nikkei when the Japanese company 
acquired it two years ago and more 
than 22 times what Jef Bezos, the 
Amazon founder, paid for the Wash-
ington Post in 2013.

he latest investment has made 
Shane Smith, Vice co-founder and 
chief executive, a billionaire - on 

G
lobal sales projections 
for the pharmaceuticals 
industry have been cut 
by a closely watched fore-

caster amid signs that rampant drug 
price inlation in the US is starting 
to ease.

EvaluatePharma yesterday re-
vealed it had cut its global revenue 
forecast for drugmakers for the irst 
time in a decade as it removed about 
$390bn of sales from its model for 
the period between 2017 and 2022.

“The continued political and 
public scrutiny over pricing of both 
the industry’s new and old drugs 
is not going to go away and we are 
starting to feel the impact now,” said 
Antonio Iervolino, head of forecast-
ing at Evaluate.

Drugmakers have found it in-
creasingly difficult to convince 
health insurers and the US govern-
ment to pay premium prices for 
their products, as shown by the 
lacklustre sales of new heart medi-
cines such as Amgen’s Repatha and 
Sanoi’s Praluent.

Some pharmaceutical groups, 
including AbbVie, Allergan, Novo 
Nordisk and Sanoi have pledged 
to limit annual price increases. 
However, the response has not 
been uniform: this month Pfizer 

GM and Total among 11 multinationals to support 
US carbon tax campaign

paper at least. He owns about 20 per 
cent of the company, according to 
one investor, and in efect has control 
through super voting shares.

But is Vice worth $5.7bn? “At irst 
glance, it looks like a big number,” 
says Paul Verna, principal video 
analyst at eMarketer. “But Vice has 
been gradually building up to this 
valuation.”

He points to the company’s evo-
lution from a print-only publication 
into a digital video group and, more 
recently, a fully ledged TV produc-
tion company with an array of global 
distribution and licensing deals. 
“hey have been around for a long 
time and have diversiied into a lot of 
areas that they need to be in,” he says. 
“hey have made intelligent expan-
sion decisions and they understand 
the millennial audience they are try-
ing to reach.”

he older media companies that 
have backed Vice seem to agree. 
WPP, the world’s largest advertising 
group, was an early investor, buying 
an 8 per cent stake that is now worth 
more than $450m. Rupert Murdoch’s 
21st Century Fox bought 5 per cent 
in 2013 for $70m - a stake that is now 
worth close to $300m - while James 
Murdoch, the company’s chief execu-
tive, sits on the Vice board.

raised the list price of more than 90 
medicines, taking the typical annual 
increase to 20 per cent.

Mr Iervolino said the rising cost 
of discovering and bringing a new 
drug to market - about $4bn over 
10 years - would put “additional 
pressure on the productivity of the 
industry and its longer-term sus-
tainability”.

he report is the latest sign that 
drug price inlation is abating after 
years of public pressure that esca-
lated in 2014 after Martin Shkreli’s 
company bought Daraprim, a de-
cades-old medicine for cancer and 
Aids patients, and promptly raised 
its price from $13.50 to $750 a pill.

A recent report from SSR, the re-
search group, suggested that prices 
fell in the irst quarter when taking 
discounts and rebates into account.

The list price of branded pre-
scription drugs increased 6.5 per 
cent in the irst quarter of the year, 
according to SSR, compared with 
10.9 per cent in the same period 
of 2016. Net prices after discounts 
fell 1.2 per cent versus inlation of 
4.1 per cent in the irst quarter of 
last year.

However, many patients will feel 
as though the cost of medicines is 
still rising because the amount they 
must personally pay “out of pocket” 
is linked to the list price of drugs and 
does not factor in discounts.

E
leven leading internation-
al companies including 
General Motors, Johnson & 
Johnson, ExxonMobil and 

BP have joined a campaign backing 
a revenue- neutral carbon tax in the 
US, as a way of tackling the threat 
of climate change that “embodies 
the conservative principles of free 
markets and limited government”.

The companies, which also in-
clude Royal Dutch Shell, Total, Proct-
er & Gamble, Unilever and Schneider 
Electric, are founder members of the 
Climate Leadership Council, which 
is attempting to build bipartisan 
support for climate action in the US.

he group advocates a plan for 

“carbon dividends” to be paid to 
the US public that was set out in 
February by a group of former senior 
oicials from past Republican ad-
ministrations. he dividends would 
be paid for by a tax on emissions.

he council hopes to persuade 
Republican politicians, who are gen-
erally more sceptical than Demo-
crats of the case for climate change 
action, that the plan could be both 
widely popular, because of the divi-
dend payments, and allow a “signii-
cant rollback” of other regulations 
designed to cut emissions.

It would also provide certainty to 
business, supporters say, because 
bipartisan support would prevent 
policy from swinging so wildly each 
time the White House changes 

hands. Other members of the coun-
cil include James Baker, a former US 
secretary of state and Treasury secre-
tary in Ronald Reagan’s presidency, 
and Lawrence Summers, who held 
the latter role under Bill Clinton.

With President Donald Trump 
announcing his intention to with-
draw the US from the Paris climate 
agreement, and working hard to 
strike down regulations curbing 
greenhouse gas emissions, condi-
tions for an initiative of this kind do 
not look favourable.

However, Ted Halstead, chair-
man and chief executive of the 
Climate Leadership Council, said 
the president could pick up on the 
group’s plan, which “ticks all of Mr 
Trump’s boxes”. 

Pharma faces $390bn drop in sales

I
nternational brands in China 
are losing share to domestic 
groups in items ranging from 
fruit juice and make-up to 

toothbrushes, according to a survey 
released yesterday, as multination-
als struggle to adapt to changing 
tastes in the largest consumer 
market.

White-collar Chinese consum-
ers with rising incomes are switch-
ing to pricier premium brands 
in categories of fast-moving con-
sumer goods from bottled water to 
shampoo, with the trend reaching 
toilet tissue, where there has been a 
switch from two- to three-ply.

But domestic groups have been 
quicker to capture the premium 
market. Brands owned by multi-
nationals such as Nestlé, Procter & 
Gamble and Unileverlost share in 
18 of 26 FMCG categories last year 
and gained in four, according to 
a survey of 40,000 households by 
Bain and Kantar Worldpanel.

While China’s urban FMCG 
market grew 3 per cent in 2016 

to $190bn, Chinese groups lifted 
sales more than 8 per cent while 
foreign brands grew 1.5 per cent. 
“Multinational brands are moving 
backwards while local brands are 
jumping on the premiumisation 
wagon quite well,” said Jason Yu, 
general manager of Kantar World-
panel China.

he shift to domestic brands has 
been most pronounced in catego-
ries traditionally dominated by for-
eign companies, such as cosmetics. 
The tables have been turned by 
Chinese groups such as Seeyoung, 
which launched a silicone-free 
shampoo ahead of overseas rivals.

In juice, producers such as 
Huiyuan and Nongfu have scored 
with expensive not-from-concen-
trate products packaged as health 
drinks, which have resonated with 
middle-class interest in fitness 
and left overseas brands such as 
PepsiCo’s Tropicana behind.

Domestic groups have beneit-
ed from a shift to online purchas-
ing, which drove three-quarters 
of value growth last year. “Local 
brands are moving fast in these 

areas and embrace ecommerce 
much earlier than the multination-
als,” Mr Yu said.

Bruno Lannes, a partner at Bain 
based in Shanghai, said: “Multina-
tionals have been slow to adapt to 
the speed at which the market is 
changing.”

China groups, generally family-
run, are more focused on the home 
market. hey can be “as innovative 
or more innovative than western 
companies”, while multinationals 
are “on the verge of becoming or 
have become bureaucracies”, Mr 
Lannes said.

Shaun Rein, of Shanghai con-
sultancy China Market Research 
Group, said Nestlé fell behind in 
bottled water by positioning its 
offering more lower-end, while 
Unilever’s lagship ice-cream was 
“too cheap and too small”.

he consumer divisions of mul-
tinationals can be hampered by 
“silos” with decisions made outside 
China, he said.

It was not all bad news for multi-
nationals, according to Kantar and 
Bain. hey gained share in beer. 

TOM HANCOCK
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Local brands in China seize share from foreign groups
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A
s China’s meat con-
sumption rises, the 
soyabeans that feed 
livestock have become 
the world’s fastest-

growing crop, outpacing corn and 
wheat. Farmers in the US and Bra-
zil are racing to plant more. 

The fields outside Mohall, 
North Dakota, were until recently 
a collage of blue lax, yellow sun-
flowers and amber wheat. But 
today many are uniform patches 
of green at the peak of the summer 
growing season.

his new landscape is thanks 
to farmers such as Eric Moberg, 
whose 72-row air seeder planted 
thousands of acres with soyabeans 
this spring. “We didn’t grow any 
beans four years ago. Now it’s 
almost a third of our acre base,” 
he says.

His windswept county on the 
Canada border is at the frontier 
of a shift in world food supply. As 
emerging Asia eats more chicken 
and pork, the soyabeans that put 
muscle on birds and swine have 
spread across global farms at a 
faster rate than any other field 
crop, covering an area 28 per cent 
bigger than a decade ago.

his year may mark a turning 
point. With planting almost com-
plete, soyabeans are likely to have 
unseated corn as the most widely 
sown crop in the US, analysts 
believe.

he soyabean has driven deep 
into Brazil’s interior savannah, Ar-
gentina’s pampas and the US rural 
heartlands. Harvests have been 
big enough to deliver measurable 
bumps to the economies of Brazil 
and the US over the past year. In 
the next decade the ivory oilseed 
will drive total cropland above 1bn 
hectares (10m sq km) worldwide, 
expanding more than barley, corn, 
cotton, rice, sorghum or wheat, the 
US Department of Agriculture has 
forecast.

he triumph of the soyabean 
hinges on incomes in China. he 
country’s imports have trebled in 
the past decade to an estimated 
93m tonnes in the coming year, 
equal to 66kg per person annu-
ally - or ive cargo vessels a day. 
Delegates from China’s commerce 
ministry are due in the soyabean-
rich state of Iowa next month 
to sign an agreement that could 
include a record purchase, the US 
Soybean Export Council says.

The shipments strengthened 
even as China’s demand for indus-
trial commodities such as iron ore 
and copper wobbled. “It’s been a 
continued, phenomenal pace of 
growth,” says Gert-Jan van den 
Akker, head of agricultural supply 
chain at Cargill, the food com-
modities company.

World demand for staples such 
as wheat has been rising in line 
with population growth at about 
1 per cent per year. Soyabean con-
sumption has been accelerating 
at 5 per cent a year - even more 

than corn, the main beneficiary 
of an aggressive US biofuels pro-
gramme.

Any supermarket shopper 
knows soya is a versatile foodstuf, 
the source of tofu and cooking oil. 
Agribusiness has also transmogri-
ied beans into goods such as ink, 
carpeting and biodiesel. But the 
soyabean plant’s runaway popu-
larity is down to its unparalleled 
protein content. Crushed, nearly 
80 per cent becomes soya meal. 
Chickens, pigs and ish that eat it 
fatten fast.

“It’s the only real protein that 
has all the essential amino acids 
to make for a complete feed. hat’s 
the magic of the soyabean,” says 
Soren Schroder, chief executive of 
Bunge, the world’s largest oilseed 
processor.

Soya meal sustains meat in-
dustries in the US, Brazil, Europe 
and elsewhere. Emerging markets 
in Southeast Asia and the Middle 
East are poised to consume even 
more, executives say. But a dietary 
transition in China has been the 
main driver of growth. he USDA 
projects China will import 121m 
tonnes of soyabeans in a decade, 
up more than 30 per cent from 
today.

‘Meat every day’
In 1989, when Shanghai’s irst 

branch of Kentucky Fried Chicken 
opened in a former British gentle-
man’s club on the Bund riverfront, 
the average person in China ate 
about 20kg of meat a year. After 
almost three decades of income 
gains, annual per-capita meat 
consumption has surpassed 50kg.

KFC now operates 5,000 outlets 
in China and will add hundreds 
more this year. he Bund restau-
rant has moved to a less glitzy spot, 

but not a single seat was empty as 
diners tucked into chicken burg-
ers, wraps and wings on a recent 
afternoon. “Everything sells well 
here,” says stripe-shirted waiter 
Wang Shuai.

Bolstering the trend is an urban 
population that rises by roughly 
20m a year, faster than China’s 
overall growth rate, as city residents 
tend to eat more meat.

“We eat meat every day. It’s 
almost become too much,” says Ah-
mat Barat, a 41-year old taxi driver 
in Urumqi, the capital of China’s 
northwestern Xinjiang region. 
“When I was young, we didn’t have 
a fridge at home and we would only 
eat meat once or twice a week.”

To satisfy this appetite, Chinese 
animal agriculture has emerged 
from small “backyard” operations 
feeding food scraps to pigs to in-
dustrial businesses. Agriculture 
ministry data cited by US diplo-
mats show that large-scale poultry 
farms grew from two-thirds to 
more than 90 per cent of China’s 
total and large-scale swine farms 
went from 16 per cent to an esti-
mated 50 per cent between 2005 
and 2015. Cargill, for instance, 
built a $360m poultry farm in An-
hui province able to process 65m 
chickens per year.

The companies springing up 
to nourish the animals created 
fortunes for domestic tycoons: 
Bao Hongxing, chief executive 
of China’s largest pig-feed pro-
ducer Twins Group, is worth an 
estimated $1.8bn. Relecting the 
surging sales, Dalian Commodity 
Exchange soya meal is now the 
world’s most heavily traded agri-
cultural futures contract.

China may be the ancestral 
home of the soyabean, but its 

harvests rarely nudge above 15m 
tonnes. he domestic crop costs 
more to produce than imports, so 
demand is mainly sustained by a 
ban on the use of genetically modi-
ied crops in everyday foodstufs.

No such restriction applies to 
soya used in animal feed and cook-
ing oil, so they now largely come 
from foreign crops with bioengi-
neered traits such as pesticide re-
sistance. Chinese leaders opened 
the door to soyabean imports even 
as they clung to a policy of self-
suiciency in staple food grains.

In response, companies are 
building an increasingly elaborate 
international soyabean conveyor 
belt. Cargill, along with China’s 
New Hope Group and another 
local partner, in April opened a 
$100m soyabean crushing plant 
in a port city near Beijing. Across 
the Paciic, United Grain recently 
spent $80m to move more soya-
beans and corn through its wheat 
export terminal on the Columbia 
river in Washington state.

“We ship ive vessels per month 
of just soyabeans,” which “typically 
go to China”, says Brentt Roberts 
of United Grain, a unit of Mitsui 
of Japan.

A thousand miles east, in Lans-
ford, North Dakota, the CHS Sun-
Prairie grain co-operative that Mr 
Moberg chairs is building a railway 
loop that will allow trains to load 
the local harvest without stopping 
and slingshot back to the Paciic 
coast. “I just know a lot of them 
get on a boat and head to China,” 
says Mr Moberg, his jeans muddy 
from planting.

US farmers are well aware of 
the importance of the China trade. 
After Donald Trump was elected 
president on a platform of protec-

tionist policies, Beijing’s state-run 
Global Times warned that “US 
soyabean and maize imports will 
be halted” if his administration 
made good on threats of punitive 
tarifs.

Washington-Beijing relations 
have been more congenial than 
expected so far, but regardless, in-
dustry executives on both sides of 
the Paciic do not sound alarmed. 
Indeed, Trump’s ambassador to 
China is Terry Branstad, Iowa’s 
former governor.

“I don’t see how they could ever 
quit buying from us,” says Dusty 
Lodoen, a farmer in Westhope, 
North Dakota, who has spent 
time in China with a US industry 
delegation.

US farmers have been losing 
market share to South America, 
however. Last year Brazil supplied 
more than half of China’s soyabean 
imports, the US 35 per cent and 
Argentina 10 per cent, according 
to the US agricultural attaché in 
Beijing. Conab, the Brazilian agri-
cultural statistics agency, says the 
local crop this year was a 114m-
tonne blockbuster.

Environmental impact
Soyabeans have transformed 

the savannah around Sorriso, a city 
in Mato Grosso state, where the 
population rocketed from 17,000 
to 83,000 in 25 years. “Soya is the 
lagship, the engine of Sorriso. Our 
farmers are real national heroes,” 
says Ari Lain, its mayor.

Sorriso only established itself as 
a town in 1986, roughly a decade 
after “colonisers”, mainly of Italian 
descent, turned scrubland into 
farms as part of an Amazon settle-
ment scheme. “here was no pave-
ment, no telephone, no electricity,” 
recalls Rodrigo Pozzobon, the local 
delegate of Aprosoja, a soyabean 
farm co-operative.

Now, farmers jog in the park 
under a withering sun, trade mes-
sages via WhatsApp with Brazil’s 
agriculture minister Blairo Maggi 
- himself a soya billionaire - drive 
Land Rovers, wear branded watch-
es and defy the country’s worst 
recession on record. 

Soya Beans - Crop of the century
GREGORY MEYER, ANDRES SCHIPANI 

& TOM HANCOCK

Xi Jinping



T
he repeated desire of 
successive govern-
ments to focus sub-
stantially on agricul-
ture in diversifying the 

revenue base of the economy 
has been unmatched with provi-
sions for requisite skills to grow 
the sector. Without the needed 
skill sets to transform agricul-
ture from being largely subsist-
ence based into agribusiness, 
the aspirations for growth may 
remain a mirage, writes CALEB 
OJEWALE

Perhaps more than anything 
else, agriculture has been a track 
permanently stuck on replay when 
politicians come out time and again 
to regale Nigerians on how they in-
tend to revive the economy. While 
they have been good at talking about 
their “good intentions”, impacts are 
yet to match the level of promises.

Beyond this however, there is an 
apparent disconnect between the 
quest to rapidly grow agriculture in 
the country, and the availability of 
skilled workforce that will provide 
that needed growth. It then suices 
to say that the nagging inadequacies 
of the nation’s tertiary education 
system are manifesting again as 
government seeks to diversify the 
economy by shifting focus from oil 
to agriculture.

he trend of organisations 
operating in different 
sectors such as 
technology, 
f i n a n c e , 
h e a l t h -
c a r e  t o 
mention 
a  f e w , 
hav i ng 
to train 
a n d 
re t ra i n 
Nigerian 
g r a d u a t e s 
has also become 
the norm in Ag-
riculture. This, in-
dustry watchers say has 
been borne out of the inadequate 
training on mechanisation which 
results in graduates being unable to 
operate basic machinery that would 
have served to prove the quality of 
their degrees and competence.

While it is not unusual for or-
ganisations to train staff before 
commencement of work, experts 

Skills, capacity fail to 
match agric aspirations
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have however suggested that it 
is unacceptable to continue ac-
cepting the retrogressive dogma 
which is responsible for many 
graduates not being able to jus-
tify their education. It consumes 
additional resources, and also 
wastes time that should have 
been spent being productive.

Pieter Nel, general manager 
at Olam Nigeria’s 10, 000 hec-
tare farm (with 4,400 cultivated 
for rice) in Nasarawa, remarked 
during a tour of the facility, that 
“besides the skills required, what 
we are inding out is that the peo-
ple coming out of the universities 
require training. his is because 
the universities are not training 
mechanised agriculture, what they 
are teaching is basic agriculture.”

To address this, the company 
has to bring the graduates (and 
also students on industrial train-
ing) on board, while also getting 
external consultants from difer-
ent countries to come and advice 
on crop management and to also 
provide training to Nigerians who 
have been employed. This also 
makes it more attractive to employ 
foreign trained graduates over 
their Nigerian counterparts.

It  has been sug-
g e s t e d 

b y  e x p e r t s 
and stakeholders in the agric 
sector, that more often than not, 
graduates of agriculture lack the 
required knowledge on how to 
operate farm machinery, while in 
other cases; they are uninterested 
in engaging in practical work, 
considering it demeaning for their 
‘graduate status’.

“This is the right time for us 
to make it abundantly clear to 

people that they need to sensi-
tise our graduates that the era 
of sitting down in the oice and 
holding on to computer alone 
is gone. hey need to come out 
(to the ield) and be able to ap-
ply practical knowledge of what 
they have learnt in the school,” 
Gabriel Folaranmi, a workshop 
engineer with the United Nations 
in South Sudan told BusinessDay 
by phone.

“here are several graduates 
of agriculture engineering who 
don’t even know the diference 
between alternator and starter 
motor; who don’t know how to 
drive tractors, utilize equipment 
and machinery. When such grad-
uate is employed, it is discovered 
that he/she will not be able to 
perform,” said Folaranmi.

Adeniyi Olayanju, a professor 
of Agricultural Mechanisation, 
Federal University of Agricul-
ture, Abeokuta told BusinessDay 
that in as much as it is unaccep-
table for agriculture graduates 
to be incapable of delivering on 
the ield, he explained there isn’t 
so much that could be done with 
the limited funding provided to 
academic institutions.

“Without adequate 

f u n d i n g , 
the universities can only 
make do with what they have. 
Mechanization is not a theoreti-
cal thing; it has to be practical 
in nature. For the institutions 
to have the facilities, then funds 
must be made available,” said 
Olayanju, who is also dean of 
student afairs, Federal Univer-
sity of Agriculture, Abeokuta.

He further explained that to 
alleviate the knowledge gap is 
why SIWES one and two which 
aim to achieve industrial work 
experience were designed, but 
even at that, only few students 
are able to secure placements in 
organisations that have the fa-
cilities (and capacity) to provide 
required hands-on experience.

The investment in training 
Nigerians however appears to pay 
of in the long run as experience 
from Olam farms has shown.

Nel explained that those trained 
in using these machines have 
become very capable in operat-
ing world class machinery. At the 
early stages, foreigners have to be 
employed to utilise these machines 
until their Nigerian counterparts 
get a hang of the operations.

“For example, there is yield 
mapping (a computer embed-
ded in the combined harvester) 
which as the harvesting is mov-
ing along, is actually plotting 
the number tonnes per hectare 
coming through the machine so 
at the end of the day, it becomes 
possible to ascertain what yield 
from any portion of the farm is. 
his invariably makes it possible 
to return to the soils and see what 
the issues are in areas not giving 

consistent yield.
Also, the tractors 

used on the 
farm as 

Nel described 
them “are state 

of the art tractors that 
do GPS levelling made possible 
through a satellite link. They 
level these ields to a tolerance 
of two centimetres and these 
guys (i.e. Nigerians trained to use 
them) have mastered these abili-
ties and we are proud of our guys.”

 “I’ve worked throughout 
Africa and the one thing that I 
am really impressed with is the 
ability of the Nigerian people to 
grasp this level of technology and 
to operate it. his has been very 
pleasing for me,” said Nel.

While the trained Nigerians ap-
pear to deliver invariably, this ought 
to have been offered by their in-
stitutions of training, something 
which would have increased their 
competence, get them ready to hit 
the ground running, and increase 
their overall “market value” when 
seeking jobs.

As Folaranmi posited, “One 
of the major problems (in Ni-
geria) is that we tend to attach 
importance to theoretical knowl-
edge alone, leaving behind the 
practical application. And this 
has impacted negatively to the 
advancement of the knowledge 
of mechanisation in the country.

“Now we are trying to teach 
students that even as you’re to 
appear very well, dress very well, 
be computer literate, and do 
administrative work; you must 
also be able to carry out practical 
work as it is obtainable in other 
countries in the western world.”

As it appears, the Nigerian 
government wants to focus on ag-
riculture to “save the economy”; 
good thinking. However, the 
various tertiary institutions do 
not appear to be empowered to 
produce the quality of graduates 

required to join the work-
force of compa-

nies which 
a r e 

n o w 
e x -

pected to 
drive the required 

growth in agricul-
ture.
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Nestlé buys stake in freshly, putting healthy food deliveries top of the menu

Time warner signs $100m deal with snap for shows and ADs

N
estlé SA has bought a stake 
in a subscription meals 
startup—a small invest-
ment in home-delivered 

food that comes as the Swiss food 
and drinks giant struggles with slow-
growing demand.

he company said Tuesday it had 
bought a minority interest in Freshly, 
as the lead investor in a $77 million 
funding round. Freshly sells healthy, 
prepared meals to consumers across 
the U.S. using a subscription-based 
model. he move comes as Nestlé, 
which owns KitKat chocolate, Nes-
café cofee and Maggi noodles, and 
its peers wrestle with fast-changing 
consumer tastes that are moving 
away from packaged food to fresher, 

N
ew shows featur ing 
the likes of Ellen DeGe-
neres, Samantha Bee 
and Wonder Woman 

may soon be coming to Snapchat.
In a wide-ranging deal with 

Snap Inc., SNAP -2.24% Time War-
ner Inc.’s TWX -0.25% Turner cable 
channels and the Warner Bros. 
studio will create up to 10 original 
shows a year for the ephemeral 
messaging app in genres including 
scripted drama and comedy, the 
companies said.

he deal also includes a path 
for Time Warner’s premium net-
work HBO to develop shows for 
the app.

Snap’s shows tend to run just 
three to ive minutes, so traditional 
television companies, which are 
eager to reach Snapchat’s young 
user base, don’t view its efforts 

as a threat to their core pay-TV 
businesses.

“You can envision a lot of re-
ally compelling marketing and 
programming that will drive view-
ership to our television and ilm 
content and new users for our 
emerging direct-to-consumer ser-
vices,” said Gary Ginsberg, Time 
Warner’s executive vice president 
of corporate marketing and com-
munications, in an interview.

he two-year deal marks one 
of the largest show development 
deals Snap has landed to date and 
shows how Snap is attempting 
to reinvent television for young, 
mobile users. In a video for the 
company’s roadshow before its 
public ofering, Snap’s chief strat-
egist, Imran Khan, framed Snap’s 
opportunity by highlighting how 
young people ages 18 to 24 have 
shifted their attention to mobile 
phones from traditional TV.

The virtual-currency war that threatens to tear bitcoin apart

YouTube wins back some marketers after ad uproar, but others stay away

G
oogle’s YouTube has made 
strides in bringing ad-
vertisers back to the site 
after a backlash over ads 

appearing alongside ofensive vid-
eos. But many prominent holdouts 
remain, signaling that the crisis isn’t 
over yet.

Wal-Mart Stores Inc., AT&T Inc., 
J.P. Morgan Chase & Co., Starbucks 
Corp. SBUX -1.66% , Procter & 
Gamble Co. and at least a dozen 
other major brands or government 
agencies haven’t returned to the 

site, those institutions and people 
familiar with the situation say. hey 
pulled their spending after news or-
ganizations in March revealed that 
their ads ran alongside extremist or 
racist videos.

But some companies have re-
sumed spending on YouTube ads—
including General Motors Co., 
Coca-Cola Co., and McDonald’s 
Corp.’s U.K. unit —after the site 
improved its technology to screen 
videos, committed to employing 
more human reviewers, and gave 
marketers more control over where 
their ads appeared. YouTube also 

issued refunds to some companies.
The mixed response from ad-

vertisers shows their “brand safety” 
concerns are serious and could 
linger, but also aren’t insurmount-
able, so long as Google continues 
its eforts to ease marketers’ fears.

YouTube said in a statement: 
“Many advertisers never left and 
many have decided to come back. 
While they know that no system can 
be perfect, they appreciate the ac-
tions we’ve taken and know we are 
taking this seriously and are com-
mitted to getting better and better.”

Google on Sunday also an-
nounced a series of changes to curb 
extremist videos on its site, includ-
ing adding more technology and 
human reviewers to lag them and 
making less extreme ones harder 
to ind.

Many of the marketers still on 
the sidelines say they are waiting 
for complete reassurance that poor 
ad placements won’t happen again.

A series of news stories about 
ads running alongside controversial 
YouTube videos sparked advertis-
ers to pull spending in late March. 
In the 90 days from March 15 to 
June 13, digital-ad research firm 
Pathmatics estimated spending on 
ads that ran before YouTube videos 
or displayed on the YouTube site 
dropped by 50% to $739 million, 
compared with a year earlier. Path-
matics didn’t capture data from 
YouTube’s mobile app.

A 
calcifying rift in the bitcoin 
world is pitting two camps 
with competing visions for 
what the virtual currency 

should be against each other, accen-
tuating the volatility that has come 
to deine this market.

Even for bitcoin, though, last 
week was a wild ride. It rose to a 
high of $3,018, only to fall 27%. he 
currency then recovered some-
what and by Tuesday was trading 
at $2,650.

he sharp swings followed bitter 
jousting by bitcoin developers and 
businesses over how best to expand 
the currency’s processing capacity 
and could result in it being split into 
separate, competing coins. On one 
side: those who want bitcoin to act 
more like a digital version of gold, 
a commodity with a limited supply 
that can be held as a store of value.

he opposing camp wants bit-
coin to look more like a currency, 
a unit that can be used to settle 
transactions. That faction wants 
bitcoin to be as fast and easy to 
trade as a dollar.

The two sides have been at a 
stalemate, but new proposals com-
ing this summer could provide a 
breakthrough—either changes in 
the bitcoin network’s processing 
capacity or a split between a high-
speed and slow-speed bitcoin. “You 
watch a ine marriage that is falling 
apart,” says Emin Gun Sirer, a Cor-
nell professor who studies virtual 
currencies. “Eventually, you say, I 
think a divorce is the best thing.”

The bickering has hindered 

interest in the virtual currency, 
sending some to a newer alterna-
tive, Ethereum, that has surged 
more than fortyfold this year and 
is now worth only about 20% less 
than all the traded bitcoin, accord-
ing to CoinMarketCap.com. [object 
Object]

“A lot of my friends are selling 
their bitcoin and buying ethe-
reum,” says Zachary Mallard, who 
runs a men’s grooming-products 
business in Brooklyn, N.Y. Mr. 
Mallard bought some ethereum 
in recent months, passing up on 
bitcoin in part because he views 
the potential split in the currency 
as limiting the potential gains.

The debate between the two 
sides has intensified in recent 
weeks, as bitcoin has rallied more 
than 160% this year—and that 
is despite the recent swings in 
the currency’s value. Ultimately, 

how the trading is structured will 
help determine who controls the 
increasingly valuable currency, 
and who potentially gets rich from 
that control.

As it was developed in 2008 
by the pseudonymous creator, 
Satoshi Nakamoto, bitcoin has a 
limited supply, 21 million coins, 
that are released on a set schedule 
and awarded to businesses that 
conirm transactions in a process 
known as “mining.”

The network it trades on was 
designed to be fast and cheap, op-
erating without middlemen, with 
an immutable ledger recording 
transactions. he ledger, also known 
as blockchain, Is simultaneously 
transparent to users and protective 
of the identity of buyers and sellers, 
some of whom historically used bit-
coin for money laundering or other 
illegal purposes.

PAUL VIGNA
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healthier options that are often 
bought online.

Freshly was founded in 2015 
and employs 400 people. It sells di-
rectly to customers through a weekly 
online service offering a rotating 
menu that includes gluten-free, 
high protein, low carbohydrate and 
vegetarian options.

As well as broadening Nestlé’s 
menu of products, the stake in 
Freshly gives it direct access to cus-
tomer data—a sought-after asset 
for consumer goods giants because 
it may allow them to sell in a more 
targeted fashion.

“While most food choices are still 
made in supermarkets, it is clear that 
consumers are responding to a grow-
ing universe of direct-to-consumer 
options,” Nestlé U.S. chief executive 
Paul Grimwood said.

“Nestlé will gain visibility into 
Freshly’s advanced analytics and its 
highly efective distribution network 
and Freshly will benefit from our 
R&D, nutrition and sourcing exper-
tise,” he added.

Nestlé rival Unilever spent $1 
billion in 2016 buying Dollar Shave 
Club, a subscription-based razor 
business that sells to 3.2 million 
members, saying the move would 
help it gain access to customer data. 
Like Unilever, Nestlé is under threat 
from Amazon.com Inc., which has 
been expanding in the packaged 
and fresh foods space. Last week, 
Amazon said it was buying Whole 
Foods for $13.7 billion.

LARA O’REILLY & JACK NICAS



Debrief

Again, fuel subsidy chant resurfaces
FRANK UZUEGBUNAM

F
or some time, the 
issue of fuel subsidy 
was only mentioned 
in hushed tones but 
the chant seems to be 

resonating in recent times. here 
have been subtle threats by dif-
ferent segments of downstream 
operators owing to “unpaid 
subsidies” even when it has been 
said that there was no longer 
subsidy for petroleum products 
in the country.   

Successive governments in 
Nigeria have had an uphill task 
trying to cope with meeting up 
with the increasing demands of 
fuel. The country does not have 

them N800 billion in subsidy ar-
rears owed on imports over the 
past three years.

he marketers in a joint state-
ment said the bulk of the debts 
were accumulated bank charges 
on loans obtained to place or-
ders for gasoline cargoes, which 
accrued on imports done be-
tween 2014 and irst quarter of 
2017.

“As a result of the unpaid 
interest and foreign exchange 
diferentials, we are becoming 
insolvent and inancially handi-
capped to continue operating 
proitably,” the marketers said.

“The outstanding matured 
Letters of Credit are currently 
over $1.2 billion. Because many 
Nigerian banks were involved in 

L-R: Chief Executive Oficer, Gas Invest Limited and Former Group Executive Director, Nigerian National Petroleum Commission,  Dr. David Oluseyi 
Ige; Co-Founder and Executive Director, Falcon Corporation Limited, Mrs. Audrey Joe-Ezigbo; Managing Director and Chief Executive, Frontier 
Oil Limited, Engr. Dada Thomas; Chairman, Geometric Power and Former Minister for Power, Prof. Bart Nnaji ;  General Manager (Gas), Total 
Exploration and Production Nigeria Limited, Mr. Patrick Olinma at the Natural Gas Business Forum 2017 recently in Lagos.

enough oil refineries and even 
if the four it has were running 
at full capacity, they would 
only supply a quarter of the 
country’s needs. Thus, the gov-
ernment used to pay a subsidy 
on imported gasoline in order 
to keep domestic pump prices 
low but the current purport-
edly ended the subsidy regime 
in 2016. 

The cost of petrol moved 
up from N86.5 naira to N145 
naira per litre after the sub-
sidy—which costs the Nigerian 
government $2.7 million per 
day was removed. But last week, 
marketers warned that supply 
and distribution of oil products 
across Nigeria may be grounded 
if the government fails to pay 

raising this fund, the entire Nige-
rian banking system is at risk on 
account of these transactions.”

Femi Lawore, spokesman 
for the Major Oil Marketers As-
sociation (MOMAN), said that 
while many marketers halted 
imports in the third quarter of 
2016, some others, including 
the downstream subsidiary of 
Total, were still importing some 
quantities. MOMAN members 
include energy irms Oando, Co-
noil, Forte Oil and MRS, as well 
as the downstream subsidiary 
of Total.

Nigeria, Africa’s top crude 
oil producer, imports nearly 85 
percent of its petroleum product 
needs due to limited domestic 
reining capacity.

WEST AFRICA ENERGY
oil    gas    power
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19/05/17 49.92
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Sustaining discourse on 
domestication of Nigeria gas

N
igeria’s Liq-
u e f i e d  Pe -
troleum Gas 
(LPG) con-
sumption as 

at 2014 was 350,000 met-
ric tons which implies 
that Nigeria’s annual LPG 
consumption per capita is 
about 2.0 kg. his igure ac-
counts for 10 percent of its 
annual LPG production, 
leaving about 90 percent 
gap market potential for 
development.

Reports from Nigeria 
Liquefied Natural Gas 
(NLNG) Limited indicate 
that the country produces 
over 3.2million metric tons 
of LPG annually, earmarks 
about 850,000 metric tons 
for domestic consumption.

With a population of 
over 170 million people, it 
is the expectations of in-
dustry close watchers that 
Nigeria with such huge 
domestic market potential 
waiting to be explored. 
This is the best time to 
develop domestic LPG 
market and consequently 
build a robust economy 

that is primarily driven 
by LPG.

Statistics have shown 
that Nigeria’s proven Gas 
reserves stands at 187 

Trillion Cubic Feet, while 
unproven ones stand at 
600 Trillion Cubic Feet 
which make Nigeria rank 
7th among Gas producing 
nations.

Analysts opine that the 
right approach for the gov-
ernment and other stake-
holders in the industry to 
fashion out how to build 
a long term economy that 
will be pivoted on the do-
mestic LPG market and 
less affected by external 
factors.

According to experts, 
“LPG has huge benefits 
and uses when compared 
to other competing fuels 
such as firewood, char-
coal, kerosene and gaso-
line. There is no doubt 
that LP Gas availability in 
Nigeria is sustainable on a 
long term and it is also an 
eco-friendly fuel”.

Among other beneits, 
LPG as a clean energy 
source is an eco-friendly 
fuel which makes it easier 
for Nigeria to adopt as her 
primary energy source 
both for domestic and 
other industrial applica-
tions.

In their opinions, The 
government need revive its 
drive and passion towards 
creating the enabling envi-
ronment through favour-
able legislation and other 
budgetar y provisions 
which will give LPG advan-
tage over other competing 
fuels and also give the 
private sector the needed 
conidence to invest and 
reinvest in capital infra-
structures which will aid 
in building a robust LPG 
market that Nigerians will 
be proud of.

Local operators in the 
gas industry are optimistic 
that an improved invest-
ment climate will increase 
Nigeria’s 300,000 metric 
tons domestic LPG market 
which currently ranks low-
est in Africa.   

They maintains that 
Local investments in the 
Liqueied Petroleum Gas 
(LPG) currently being 
hampered by currency 
mix match, pricing mecha-
nism, absence of attractive 
iscal regime among other 
would witness radical 
growth by way of invest-
ment once government 
provide an enabling envi-
ronment.

he expectation is that 
once government through 
a sustainable framework 
encourage duty-free re-
gime on the LPG value 
chain, private sector is 
willing to invest to en-
hance the country’s cook-
ing gas market.

Dada homas, manag-
ing director, Frontier Oil 
Limited observes the only 
incentive for indigenous 
companies willing to con-
tinue to invest in gas for 
domestic use is if govern-
ment provides an enabling 
environment”.

Thomas opines that 
freeing gas for local inves-
tors is the irst step toward 
encouraging willing inves-
tors to develop gas for the 
domestic market.

Snapshot

Estimated 

annual 

production 

of LPG in 

Nigeria

3.2mmetric tons 

03Wednesday 21 June 2017 BUSINESS  DAYC002D5556

WEST AFRICA ENERGYGAS

Q
atar Petroleum’s 
Wave LNG Solu-
tions and Shell 
Gas & Power 

Developments B.V. (Shell) 
recently signed a frame-
work agreement to de-
velop liqueied natural gas 
(LNG) marine fueling – or 
bunkering – infrastructure 
at strategic shipping loca-
tions across the globe.

LNG bunkering pro-
vides the shipping indus-
try with a new fuel that 
helps meet the industry’s 
environmental and eco-
nomic objectives. Increas-
ing numbers of ship own-
ers and operators are turn-
ing to LNG over traditional 
marine fuels in response to 
tighter sulfur and nitrogen 
oxide emissions regula-
tions. In October 2016, the 
International Maritime 
Organization (IMO) an-
nounced the introduction 
of a global 0.5 percent sul-
fur cap from 2020.

Commenting on the 
occasion, Saad Sherida Al-
Kaabi, Qatar Petroleum’s 
President and CEO, said: 

E
nergy-star ved 
Pakistan expects 
no changes in its 
long-term LNG 

supply agreement with 
Qatar or its plans to build 
a natural gas pipeline 
with Iran, despite geopo-
litical uncertainties.

Pakistan, which re-
lies on gas for around 
50 percent of its energy 
needs, has seen domes-
tic natural gas produc-
tion stagnate at around 4 
Bcf/d against a demand 

“We are pleased to team up 
with our long-term partner 
and industry pioneer, Shell, 
on this important initiative. 
We view LNG bunkering 
as a promising opportunity 
for LNG to further grow as a 
clean energy source.”

Al-Kaabi added: “LNG 
demand for bunkering is 
expected to increase sig-
niicantly over the coming 
years and we believe there 
is real potential for such 
demand to reach up to 50 
million tons per annum by 
2030. Obviously, achieving 
this igure requires focused 
investments and the right 
partnership model, similar 
to the one we are establish-
ing today.”

of more than 6 Bcf/d.
Consumption is grow-

ing at an annual rate of 
5 percent, driven by a 
growing economy, rising 
demand from the power 
and industry sectors, and 
expansion of the country’s 
gas supply and distribu-
tion network.

“Pakistan has a 15-year 
commercial contract with 
Qatar for LNG supply, and 
the severing of diplomatic 
ties between Qatar and Sau-
di Arabia would have no im-
pact on this deal,” Pakistan’s 
Minister for Petroleum and 
Natural Resources Shahid 
Khaqan Abbasi said.

Only if sanctions were 
imposed or a force ma-
jeure declared on Qatar’s 
LNG exports would this 
agreement face a threat, 
Abbasi added.

Brief
Qatar Petroleum and Shell form LNG 
marine fueling venture

Pakistan:
Pakistan to continue Qatar LNG imports 
despite diplomatic crisis
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R
ecently, the Kenyan 
national electricity 
distributor, Kenya 
Power, launched a 

$123 million project to lay 
underground cables in Nai-
robi, Kisumu and Mombasa.

The utility said that the 
implementation of its terres-
trial network cabling in Nai-
robi is 20 percent complete.

he underground cables 
are envisioned to provide 
alternative power supply to 
existing power substations.

At present, 22 kilome-
tres of the planned 25.71 
kilometres of 66kV transmis-
sion lines is complete, while 
installation works on the 
Likoni Road substation is 
inalised and pre-commis-
sioning test is ongoing.

Kenya Power acting CEO 
Ken Tarus said fibre net-
work cables will also run 
along the underground 
cables to boost communi-

cation networks as well.
“There are so many 

challenges with power 
overhead, from competing 
need for space and many 
other interruptions includ-
ing from trees which hin-
der our quality of supply.

“We may still encounter 
the challenges of way-
leave acquisition but this 
is deinitely going to make 
a quality boost for our in-
creasing customer base,” 
Tarus said.

Kenya:
Kenya Power strengthens power supply
via underground cables

KELECHI EWUZIE

Advancing private sector investment option to 
boost West Africa’s transmission infrastructure

C
lose to two-
thirds of West 
Africa’s popula-
tion largely rural 
and poor have 

no access to stable electric-
ity supply and this no doubt 
has adverse consequences 
on socioeconomic welfare 
and economic productivity.

While it is no longer 
news that the power sector’s 
record of delivering services 
in the region remains sub-
optimal as electricity con-
sumption to a large extent   
remain an exclusive reserve 
for people who can aford it.

According to a recent 
report by World Bank, the 
shortfall in electricity trans-
mission by West African 
countries like Ghana, Ni-
geria, Liberia, etc is at odds 
with the rising aspirations 
of the international com-
munity and national gov-
ernments to reach every 
consumer with reliable, af-
fordable, and sustainable 
energy solutions by 2030.

he World bank report 
indicates that bridging the 
gap between where West 
Africa is and where the 
region aspires to be will 
require a combination of 
new business models, new 
inanciers, and new stake-
holders in order to increase 
its capacity to generate 
electricity, and to build dis-
tribution networks capable 
of delivering it to consum-
ers, as well as transmission 
lines to link the two ends of 
the power supply chain.

In the report, genera-
tion and distribution, the 
two ends of the sector value 
chain, have received more 
attention from policy mak-
ers and inanciers as they 
experiment with new ways 
of procuring generation 
capacity, as well as more 
eicient ways of delivering 
service to consumers.

Independent Power Pro-
ducers (IPPs) have made 
investments in generation 
of US$25.6 billion, with an 
installed capacity of 11 GW. 

In distribution, new models 
of harnessing private sector 
eiciencies have emerged 
in various forms of private-
public partnerships (PPPs), 
as well as in concessions, 
management contracts, op-
erations and maintenance 
contracts, and so on.

Transmission, which 
has traditionally been con-
sidered a natural monopo-
ly, and which contributes a 
relatively small part of the 
overall cost of the sector 
value chain, needs to move 
in tandem with additions to 
generation capacity in or-
der to achieve timely trans-
mission and inal delivery 
to consumers.

Transmission lines re-
duce overall costs by ensur-
ing economies of scale in 
generation; creating access 
to cost-eicient sources of 
generation; reducing the 
reserves needed to ensure 
security of supply; Even so, 
transmission remains a ne-
glected part of the sector 
value chain.

he average annual in-
vestment requirement for 
the transmission sector 
over the period from 2015 
to 2040 ranges between 
$3.2-4.3 billion. 

he World Bank report 
therefore calls for increased 
private sector investment in 
the under-developed elec-
tricity transmission infra-
structure.

he report notes elec-
tricity transmission infra-

structure as a vital ingre-
dient for reaching West 
Africa’s energy goals.

he Bank further high-
lights that alongside gen-
eration and distribution, 
improving and increasing 
transmission infrastructure 
is key to closing the access 
gap.

“So far, transmission in 
Africa has been inanced 
from public sources and 
new models of inancing 
involving the private sector 
have received insuicient 
attention from policymak-
ers or inanciers,” the World 
Bank stated.

Senior director and head 
of energy and extractives in-
dustries at the World Bank, 
Riccardo Puliti, said: “Pri-
vate inance has supported 
the expansion of electric-
ity transmission infrastruc-
ture in many regions of the 
world and the same can 
happen in the region.

“To attract private sec-
tor investment, however, 
governments need to adopt 
policies supportive of this 
strategy and establish the 
right business, regulatory 
and legal environment to 
sustain investor interest,” 
Puliti added.

Brief

P
ower purchasing 
agreements signed 
by the erstwhile Ma-
hama-led adminis-

tration would have cost Gha-
na an annual extra capacity 
charges of $700 million if 
it had been implemented, 
Energy Minister Boakye 
Agyarko has revealed.

According to Agyarko, 
deal-driven generation ca-
pacity procurement has 
resulted in the high aver-
age tarif for power, making 
Ghana’s power the most ex-
pensive in the West African 
sub region.

Agyarko asserted that 
about 30 power purchas-
ing agreements have been 
reviewed by his government 
to ensure value for money 
adding that Ghana’s tariff 
structure does not provide 
adequate safe guard for the 
deprived in society adding 
that the tarif structure ex-
ploited the vulnerable and 
industry.

Meanwhile govern-
ment has expressed com-
mitment to ensure the full 
implementation of the 
Millennium Challenge 
Power Compact II, even 
as it strives to remove the 
misconceptions raised by 
Electricity Company of 
Ghana (ECG) workers and 
civil society groups.

he Energy Minster was 
optimistic that govern-
ment will complete the 
processes outlined in the 
compact which will enable 
the country to access a 
grant of close to $500 mil-
lion to be invested in to the 
power sector.

Ghana:
Reviewed power purchasing agreements 
will save Ghana $700m annually 

Snapshot

Annual fund 

required for 

investment 

to boost 

transmission

$4.3bn 

L-R: Society of Petroleum Engineers (SPE) Nigeria Vice-Council Chair, Chikezie Nwosu; 
Director, Deepwater & PSCs Chevron Nigeria, Rick Kennedy; Council Chairman, Saka 
Matemilola; Director, NNPC/Chevron JV, Engr Monday Ovuede, and BOT member, Koi 
Sagoe, during a visit of the SPE to Chevron, recently.
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Snapshot

Recovered 
amount 

for which 
the Federal 
government 
paid N375.8 
million as 
reward to 
whistle 
blowers

N11.6bn 

WEST AFRICA ENERGYPOLICY

The challenges of whistle-blowing 
on energy thieves

N
i g e r i -

ans have 

b e e n 

c a l l e d 

upon to 

adopt the whistle blowing 

policy of the Federal Gov-

ernment to expose elec-

tricity consumers within 

their neighborhood, who 

consume power illegally.

Babatunde Fashola, 

minister of Power, Works 

and Housing said this is 

unfair to about six million 

Nigerians who pay their 

bills to keep the lights on 

for the illegal consumers.

Fashola said this at 

the 16th Monthly Meet-

ing of Operators in the 

Power Sector, which was 

hosted by the Niger Delta 

Power Holding Company 

(NDPHC), at  Ugwuaji 

330/132KV Transmission 

Sub – Station Enugu State, 

on June 12.

Members of the public 

are encouraged to ex-

tend the whistle blowing 

policy to the power sector 

to ensure energy theft is 

brought under control, 

while stakeholders in the 

sector are enjoined to 

name and shame energy 

thieves as a deterrent.

This calls follows the 

successes recorded in 

the use of the policy to 

expose politically con-

nected people or former 

government officials who 

allegedly corruptly en-

riched themselves while 

in public office.

Ab u b a k a r  Ma l a m i , 

the Attorney-G eneral 

of the Federation and 

Minister of Justice while 

commissioning of the 

South-West Zonal Of-

fice of the Economic and 

Financial Crimes Com-

mission in Oyo state, said 

the success of the policy 

is a testament to “the fact 

that Nigerians are indeed 

ready and willing to part-

ner with the government 

in the fight against cor-

ruption”.

Malami advised Nige-

rians to intensify efforts 

toward fighting corrup-

tion by way of collabo-

rating with the Federal 

Government and taking 

it down to the lower strata 

of society – the states, 

the local governments 

and the wards to ensure 

that corruption is fought 

effectively and aggres-

sively.

Recently, the Federal 

Ministry of Finance said 

that the sum of N375.8 

million has been paid to 

20 providers of informa-

tion under the Whistle-

blower Policy. Accord-

ing to Salisu Dambatta, 

director of Information, 

the payment was related 

to the recovery of N11.6 

billion

Da mb att a  sa i d  t h e 

payment was only for 

recovered assets that had 

been declared free of le-

gal disputes or litigation 

by the Attorney-General 

of the Federation and 

taxes have been removed 

before final payments to 

beneficiaries.

However, application 

of  the whistle-blower 

policy in the energy sec-

tor is little more nuanced. 

For one, many customers 

are dissatisfied with the 

quality of service of cur-

rently provided by the 

electricity companies. 

Worse still, customers are 

slammed with estimated 

billing termed as crazy 

billing.

This removes incen-

tives for many customers 

to reveal to the authorities 

the identity of those who 

in highbrow Lekki area of 

Lagos state showed that 

highly influential people 

were culpable in stealing 

power. Many of those in-

volved in the act almost 

see it as a way of sticking 

to the power companies 

whose services are woe-

fully inadequate.

A n o t h e r  c h a l l e n g e 

presented in the applica-

tion of the whistle-blower 

policy in the energy sec-

tor is what compensation 

system would be most 

effective. Whistle blow-

ing in Nigeria is seeing 

a modicum of success 

because there is a huge 

incentive of almost 5 per-

cent for any disclosure 

that yields to recovery 

ISAAC ANYAOGU

L-R : Divisional Chief Executive Oficer, Interswitch Pinancai incluson Services Limited, Mr. Mike Ogbalu; General Manager, 
Sales and Marketing, Total Nigeria Plc, Mrs. Adewole Adesua; and Head, E-Payment Solution,  Guaranty Trust Bank Plc, 
Mr. Adeyemi Atanda, at a Digita pay expo 2017 in Lagos... recently.

of stolen assets. It is not 

clear how this will be ap-

plied in the power sector.

Nigerians willingness 

to self-generate power 

and play almost twice 

the cost of grid connect-

ed power indicates that 

many customers would 

readily pay a fair rate for 

uninterrupted power. 

Also, there are smart me-

ters that can adequately 

calculate the exact power 

consumption.

Hence the focus of the 

ministry should ensur-

ing that power consum-

ers have prepaid meters 

as all over the world, it 

has proven an effective 

way to  cut  col lection 

losses.

consume power illegally. 

A recent raid carried out 
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BP, Reliance to revive India 
investments after 8 years

B
P Plc and Reli-
ance Industries 
Ltd. will invest 
as much as $6 
billion to restart 

work in Indian oil and gas 
blocks after eight years, in 
an area of the South Asian 
country’s east coast where 
both companies have faced 
trouble boosting produc-
tion.

The companies aim to 
develop about 3 trillion cu-
bic feet of resources that will 
result in production of an 
additional 30 million to 35 
million cubic meters a day 
of gas from the D6 block in 
the Krishna Godavari basin 
between 2020 and 2022, Bob 
Dudley, chief executive of-
icer of BP, said in New Delhi.

BP and Reliance, which 
are resuscitating their part-
nership after coming to-
gether in 2011, have been 
encouraged by several gov-
ernment reforms, including 
the freedom to price and 
market gas. Prime Minis-
ter Narendra Modi aims to 
increase the share of gas in 
India’s energy mix to 15 per-
cent by 2020 from 6.5 percent. 
Oil Minister Dharmendra 
Pradhan said last year that 
the nation’s deep water gas 
ields will attract $20 billion 
of investments over the next 
ive to seven years.

“Together with Reliance 

I want to reinforce our com-
mitment to working with 
the government to support 
the prime minister’s call 
of import substitution and 
the development of the gas-
based economy,” Dudley 
said. The project will con-
tribute about 10 percent of 
the country’s projected gas 
demand by 2022 and can 
replace liqueied natural gas 
imports worth $20 billion.

he companies will irst 
award contracts for work 
in the R-series ultra-deep 
water gas ields in the block, 
lying 70 kilometers ofshore. 
Plans for development of the 
satellite and D-55 ields in 

the block will be submitted 
to the government before 
the end of 2017, Dudley said.

“BP and Reliance are 
committed to being one of 
India’s preferred energy part-
ners now and in the future,” 
Reliance Industries Chair-
man Mukesh Ambani said.

Gas production from the 
KG-D6 block has fallen by 
more than 85 percent from 
its peak in 2010. Output 
was about 7.4 million cubic 
meters a day in the quarter 
ended March, compared 
with 54.5 million in the three 
months ended December 
2010, just before BP acquired 
a 30 percent stake.

Reliance had initially pro-
jected peak volume of 80 
million cubic meters a day 
from the block. It blamed 
the fall in production on 
water and sand entering the 
gas producing wells and low 
low pressure.

In addition, a dispute 
with the Indian government 
over costs incurred on de-
velopment of the block and 
pricing of gas led to Reliance 
and BP getting embroiled in 
several arbitration proceed-
ings. The companies have 
continued with offshore 
exploration but paused de-
velopment drilling as the 
suits drags on.

E
xxon Mobil reached 
a settlement with 
Chad over tax pay-
ments, avoiding a 

$74-billion ine the Central 
African country had im-
posed on the oil major.

he deal also means that 
Exxon will be able to keep 
its exploration permit in the 
country through 2050, Chad 
Petroleum Minister Bechir 
Madet said after a meeting 
with Christian Lenoble, 
the head of Exxon in the 
country.

“The accord marks an 
amicable agreement and 
ends in a definitive and 
irrevocable manner the 
dispute about the conten-
tious issues,” the minister 
told reporters in the capital, 
N’Djamena.

The world’s biggest oil 
producer by market value 
began talks with the govern-
ment of the central African 

T
he Indonesian gov-
ernment aims to in-
vest $43 billion this 
year in the energy 

and mining sectors, up from 
$27 billion last year, Energy 
and Mineral Resources Min-
ister Ignasius Jonan said.

The year-on-year in-
crease comes after the En-
ergy and Mines Ministry 
made it easier to secure 
permits, Jonan said.

The $43 billion figure 
comprises $23 billion of 
oil and gas, $13 billion in 
electricity, $6 billion in the 
mineral and coal sectors 
and $1.6 billion in renewable 
energy.

nation in November after 
the country’s High Court 
heeded a claim from the 
Finance Ministry that a 
consortium led Exxon had 
not met tax obligations. 
he court also demanded 
the oil explorer pay $819 
million in overdue royal-
ties.

he penalty exceeded 
the $61.6-billion inancial 
blow BP Plc incurred after 
the Deepwater Horizon 
disaster, and was more 
than 70 times larger than 
the $977.5 million Exxon 
was ordered to pay after 
the 1989 Valdez oil spill 
in Alaska.

he oil and gas invest-
ment is up sharply from 
the realized igure of $9.8 
billion for 2016.

Last year, electricity in-
vestment reached $8.1 bil-
lion, mineral and coal $7.2 
billion and renewable en-
ergy $1.6 billion, Jonan said.

Indonesia is trying to 
attract investors, particu-
larly in oil and gas since the 
sector provides the largest 
contribution to the state 
budget.

The country’s oil pro-
duction has been declin-
ing in the last decade due 
to maturing ields.

The country’s oil and 
gas proven reserves stand 
at 3.7 billion barrels and 
101.54 Tcf. Potential shale 
gas reserves are estimated 
at 574 Tcf.

he shale gas potential 
is higher than the coal bed 
methane and natural gas 
potential of 453.3 Tcf and 
334.5 Tcf, respectively, ac-
cording to ministry data.

Exxon settles dispute with 
Chad, avoiding $74-billion fine

Indonesia eyes $43bn 
investment in energy, mining 

G
eneral Electric 
Co. won approval 
from US antitrust 
officials to com-

bine its oil and gas business 
with Baker Hughes Inc. to 
create the No. 2 oilield ser-
vices company in the world.

GE reached a settlement 
with the Justice Department 
requiring it to sell its water 
and process technologies 
business, according to a 
court iling in Washington.

he new company will be 
one of the industry’s largest 
players, bringing together 
a portfolio of capabilities 
spanning oilfield services, 
equipment manufacturing 
and technology. GE will own 
62.5 percent of the merged 
entity, which will be publicly 

GE wins US antitrust approval for 
Baker Hughes tie-up

traded.
Creating a partnership 

lets GE deepen its bet on oil 
and prepare for a possible 

rebound without absorbing 
all of Baker Hughes, which 
was the target in a failed ac-
quisition by Halliburton Co. 
he new company will leap-
frog Halliburton to become 
the world’s second-largest 
oilield service-provider and 
equipment-maker, trailing 
only Schlumberger Ltd.

Jefery Immelt, GE’s chief 
executive officer, said last 
month that the deal will 
probably close by early July.  
Baker Hughes has scheduled 
a special shareholders meet-
ing for June 30 in Houston to 
seek approval of the tie-up.

Brief
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Oil hits 6-month low on rising 
production in Nigeria, Libya, US 

O
il prices set-
tled more 
than half 
a percent 
lower after 

hitting a six-month lows, 
as high global invento-
ries fed fears that rising 
crude production in Nige-
ria, Libya and the United 
States will feed the global 
supply glut despite output 

I
raq is gaining the edge 
over Saudi Arabia in 
the world’s fastest-
growing oil consumer 

amid an intensifying race 
among producers to retain 
their most-prized markets.

Iraq was the top crude 
supplier to India for a third 
month in May, shipping 
1 MMbpd, according to 
shipping data. Iraqi sup-
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cuts from OPEC and other 
producing countries .

he dollar rose to its 
highest in more than two 
weeks, further weighing 
on oil by making it more 
expensive for buyers us-
ing other currencies.

Saudi Arabia’s oil ex-
ports are expected to fall 
below 7 million barrels per 
day this summer, accord-

plies accounted for 23 per-
cent of India’s purchases 
last month, up from an av-
erage 19 percent in the pre-
vious four months, while 
Saudi Arabia’s share fell by 
1 percent to 17 percent, the 
data showed.

Oil producers are facing 
increasing competition in 
major markets like China 
and India as OPEC and its 

ing to industry sources fa-
miliar with the matter, and 
Russian oil exports were 
seen as broadly lat in the 
third quarter.

Brent crude fell to a 
session low of $46.70 a 
barrel, its weakest since 
May 5 and near six-month 
lows. It settled down 8 
cents at $46.92 a barrel. 
US crude settled down 

27 cents at $44.46, after 
touching a six-month low 
of $44.32 a barrel.

Oil has slumped despite 
output cuts of 1.8 million 
barrels a day by the Organi-
zation of the Petroleum Ex-
porting Countries (OPEC) 
and non-OPEC producers 
including Russia. On May 
25, the countries said they 
agreed to extend the cuts 
nine months through next 
March. Yet crude prices 
have slid about 12 percent 
since that day as other 
countries have boosted 
output.

Libya has seen major 
supply disruptions from 
protests and contract dis-
putes, but this week the 
National Oil Company 
said production was re-
suming at key ields.

Both Brent and US 
crude have given up all 
the gains since the initial 
OPEC agreement in late 
November.

OPEC Flakes

T
he price of oil could 
fall to $30/b next 
year and stay at that 
level for about two 

years, according to Fereid-
un Fesharaki, chairman of 
consultants FGE.

Speaking at the open-
ing of the International 
Association for Energy 
Economics international 
conference in Singapore, 
Fesharaki said that the 
current level of cuts im-
plemented by OPEC and 
associated non-OPEC 
producers should be suf-
icient to keep the oil 
price around $50/b for 
the remainder of 2017.

However, new supply 
would outstrip demand 
growth in 2018, leading to 
lower prices, if OPEC fails 

T
he United Arab 
Emirates (UAE) 
energy minister 
said there was no 

need for an extraordinary 
meeting of the Organiza-
tion of the Petroleum Ex-
porting Countries ahead 
of regular talks in Novem-
ber. OPEC holds its next 
regular meeting in Vienna 
on November 30.

“No one is talking 
about extraordinary. We 
are at the beginning of 
the agreement, I think we 
need to give it a little bit of 
time,” Suhail bin Moham-
med al-Mazrouei told re-
porters in Dubai.

OPEC and non-mem-
bers led by Russia decid-
ed on May 25 to extend 
cuts in oil output by nine 
months to March 2018 as 

to deepen its cuts, he said.
he message of bur-

geoning excess supply 
next year was also em-
phasized by Keisuke Sad-
amori, the International 
Energy Agency’s Director 
of Energy markets and 
Security, who spoke at the 
IAEE conference earlier.

Fesharaki said there 
was still excess oil on the 
market, despite OPEC’s re-
cent decision to rollover its 
production cuts, extend-
ing them by nine months 
from end June this year to 
end March 2018.

Next year the surplus 
will grow owing to in-
creases in US LTO output 
and rising Nigerian, Lib-
yan and Kazakh produc-
tion, while Russia, he said, 
remained a wildcard, as a 
result of an expected rise 
in upstream investment 
in the country.

Both Russia and Ka-
zakhstan are participants in 
the OPEC/non-OPEC pact 
to cut almost 1.8 million 
b/d from the market over 
the first six months of this 
year, and extend that level 
through to end March 2018.

they battle a global glut of 
crude.

Mazrouei also said 
he expected demand for 
oil to pick up in the third 
quarter of the year.

“he third quarter is 
coming and the holidays 
are coming and demand 
will pick up. his is typical 
- at the end of the second 
quarter every year, you 
have a slowdown.”

Oil at $30/b oil next year if 
OPEC fails to deepen cuts

UAE energy minister sees no need for 
extraordinary OPEC talks

Iraq beats Saudis in fastest growing market
partners continue eforts 
to curb output to clear a 
global glut. India’s $2-tril-
lion economy imports 
more than 80 percent of 
its crude requirement and 
the IEA expects it to be the 
fastest-growing consumer 
through 2040.

Iraq, which had been 
the No. 2 seller to India for 
years, was able to overtake 

the Saudis as Indian re-
iners have implemented 
plant upgrades over the 
past couple of years, en-
abling them to process 
crude with a higher sulfur 
content.

he Middle East nation 
has also improved its port in-
frastructure to ensure a sta-
ble supply. Iraqi crude used 
to be less preferred due to 
delays and inconsistencies 
in shipments as the Gulf na-
tion lacked the required port 
infrastructure, according to 
Ramachandran.

he state reiner buys 
about 4 million tons of Iraqi 
grades annually on a term 
basis, which matches the 
volume it gets from Sau-
dis. Indian Oil Corp., the 
nation’s biggest processor, 
will boost Iraqi imports to 
about 18 million tons in 
2017 under term contracts 
from 15.6 million last year, 
said Finance Director Arun 
Kumar Sharma. Saudi pur-
chases will remain steady 
at 5.6 million tons.



T
he Nigeria Gas Association (NGA) 
recently held a Natural Gas Busi-
ness Forum with the theme: ‘Em-
bracing new realities: Resetting 
our gas to power industry.’

Dada homas, president of NGA in his 
opening remark said the shortfall in natural 
gas supply, further excerbated by pipeline 
vandalisation is indeed as great a problem to 
the nation as is the impact of cost-relective 
electricity tarifs, unworkable power pur-
chase agreements (PPAs) and over regula-
tion of gas price.

homas observed that by necessity, “we 
have no choice now but to take whatever 
steps that are possible and equitable to deal 
with the situation and break the unending 
cycle of inadequate gas and power supply 
and unrealised economic potential that has 
been the lot of our nation for so long”.

Nigeria’s power sector not attractive to 
investors

Harsh operational environment, regula-
tory challenges are the major reasons why 
Nigeria’s power sector is not attractive to 
investors, according to Professor Barth Nnaji, 
former Power Minister and Chairman of 
Geometric Power Limited, in his keynote 
address at the Business Forum. 

He said the Federal Government had 
not addressed major issues that would 
guarantee return on investment, citing non 
cost-relective tarif as one.

He said that participants at a special ses-
sion on Nigeria during a power summit in 
Copenhagen, which attracted key industry 
operators and investors from across the 
world, said they were not willing to make 
investment in Nigeria’s power sector, due to 
the several challenges which include lack of 
cost relective tarif, gas supply constraints, 
poor transmission network, non-credit wor-
thiness of distribution companies (DisCos) 
over leveraged power assets, value chain 
misalignment and lack of will to enforce 
agreements.

“Many projects had been stalled due to 
inance constraints and tarif issues. here 

must be attachment of tariff to currency 
movements and adjustments must be done, 
and tarif review will help DisCos to recover 
costs and pay for gas,” Nnaji said.

he former minister of power said that 
since government does not have the funds 
to put the transmission network in proper 
shape, they should consider concessioning 
the transmission network, which he said 
should be broken into segments but properly 
interconnected.

According to him, the investors in the dis-
tribution sector borrowed money to buy the 
assets but did not invest in other supporting 
infrastructure to make the chain function ef-
fectively. “We can reduce losses by investing 
in technical areas and also there is lack of 
commercial knowledge among government 
functionaries on how to do agreement, and 
again the country lacks the will to enforce 
agreements,” he said.

he former Minister of Power also called 
for the overhaul of the country’s transmission 
network to address energy leakages. The 
overhaul would help to boost efective en-
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ergy evacuation to distribution companies. 
According to him, transmission network is 
a major challenge as wheeling power out to 
distribution companies remains a constraint.

He urged the government to ensure 
stable transmission infrastructure before 
expanding the national electricity gen-
eration capacity to 10,000 megawatts (mw). 
Building generation capacity on weak 
transmission infrastructure would result 
in total collapse or destruction of the whole 
structure. Currently, power generation 
oscillates between 2,500Mw and 3,500Mw, 
he said, adding that most of the generated 
power could not be evacuated due to weak 
transmission lines.

Debts hinder power sector develop-
ment  

Operators in the Nigerian power and 
gas sectors have decried the poor state 
of the country’s power sector, saying that 
nearly four years after the power assets were 
handed over to the private sector, both the 
government and the private sector have 
failed to deliver on their post-privatisation 

commitments as a result of liquidity chal-
lenges.

The operators argued that $3.9 billion 
proceeds realised from the sale of the power 
assets was misapplied to pay of the workers 
of the defunct Power Holding Company of 
Nigeria (PHCN), instead of applying the fund 
to boost the transmission infrastructure for 
which it was meant, according to the terms 
of the power reform.

he stakeholders said that huge debts 
in the industry is a contributory factor to 
the sluggish pace of development in the 
power sector. he inability of the electricity 
distribution companies to collect revenue 
due them by consumers has made to them 
heavily indebted to generating companies 
which are also at the mercy of gas suppliers 
because of unsettled inancial obligations.  
his has consequently afected gas supply to 
the generating stations resulting in ineicient 
power supply to the Nigerians.

Ademola Adeyemi-Bero, Chairman of 
Independent Petroleum Producers Group 
and Chief Executive Oicer of First E & P, 
said the federal government should have 
considered the fact that the private investors 
would require seven times the money they 
paid for the assets to upgrade the assets after 
take-over, before asking the investors to pay 
such high price to buy the power assets.

George Etomi, a Director of Eko Electric-
ity Distribution Company and Principal 
Partner, George Etomi and Partners, said 
the privatisation agreement had set clear 
Key Performance Indicators (KPI) for the 
owners of the distribution companies but 
argued that the federal government did not 
fulill its part of the agreement.

According to him, the government was 
supposed to provide N100 billion subsidy, 
ensure sanctity of contracts and also ensure 
that the investors inherited clean balance 
sheets, free from liabilities.

Etomi also added that the federal govern-
ment was supposed to give the investors six 
months shadow management of the power 
assets to enable them study the assets, stress-
ing that government did not fulill any of 
these obligations as a result of the pressure 
by the labour unions.

In association with WEST AFRICA ENERGY TALKING POINTS
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‘Embracing new realities: Resetting our gas-to-power industry’ 

Cross section of participants at the NGA Natural Gas Business Forum in Lagos.
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Why Nigeria’s cassava flour 
inclusion policy needs to succeed

importer in the world and that 
the import demand is expected 
to stay strong in 2017 as domes-
tic production remains small.

Nigeria produces 400,000 
metric tons of wheat per annum 
and demand is put at 4 million 
metric tonnes, leaving a sup-
ply demand gap of 3.6 million 
metric tonnes, according to 
data from the Federal Ministry 
of Agriculture.

Efforts at boosting local 
wheat production in recent 
years have been obstructed by 
the Boko Haram insurgency 
in the North-Eastern region of 
the country, as wheat farmers 
in Borno, the country’s major 
producing state, had aban-
doned their farmlands and led 
to other regions for safety, while 
some took residency at the 
Internally Displaced Person’s 
(IDP’s) camps.

“The insurgency in the 
North-Eastern region is a ma-
jor setback to our efforts in 
increasing wheat production. 
Before the Boko Haram con-
licts, Borno alone contributed 
30 percent to the country’s total 
output but now, the state has 
been contributing nothing,” said 
Saleh Mohammed, president, 
Wheat Growers Association of 
Nigeria.

Another obstruction to gov-
ernment efforts at boosting 
local production is the high cost 
of inputs.

According to the United 
States Department of Agricul-
ture (USDA), Nigeria’s produc-
tion costs for local wheat have 
doubled to approximately $420 
per ton over the last six months, 
owing to high input costs. he 
USDA states that domestic 
wheat prices are also at $420 
per ton in local markets and 
$600 per ton for regional export 
market and $500 per ton for 
institutional purchases.

As a result, wheat farmers 
are only encouraged to main-
tain production because of 
institutional purchases and the 
lucrative export sales to regional 
markets in countries within the 

Why it Matters

F
or ifteen years now, 
Nigeria has been 
seeking ways to gain 
from its cassava pro-
duction, a crop the 

country has a comparative 
advantage in. But the cassava 
inclusion policy has continued 
to fail on policy lip-lop, lack of 
adequate research and insui-
cient high quality cassava lour 
composite.

he cassava lour initiative 
started in 2002 when the Oluse-
gun Obasanjo-led administra-
tion saw the need to reduce the 
country’s high wheat importa-
tion through the cassava lour 
initiative. he initiative is a very 
laudable project but has failed 
to achieve its objective since 
its launch.

he then Obasanjo admin-
istration mandated lour millers 
to substitute ive percent cas-
sava lour in wheat lour meant 
for baking bread and produc-
tion of other confectionaries in 
the country.

 While the initiative in-
creased Nigeria’s local cassava 
production and made the coun-
try become the largest cassava 
producing nation, it failed to 
take root amongst lour millers, 
as most of them were unable 
to get high quality industrial 
grade cassava flour owing to 
inadequate domestic capacity 
to process it.

iveNumbers

N154, 560 per ton 

According to the Food and Agricultural Organisa-
tion (FAO) in its recent biannual report, Nigeria’s 
2017 wheat imports are estimated to increase by 

100,000 tons to 4.6 million tons, in spite 
of the restrictive access to foreign exchange 

and government renewed commitment to halve 
the country’s imports by 2018.

Sahel region like Niger, Chad, 
Mali, and Burkina Faso, the 
USDA 2017 grain report states.

Nigeria is a major market 
for a specie of wheat known as 
‘hard red winter’. here is also 
a growing demand for soft red 
winter for biscuits and cookies; 
hard white wheat for bread and 
noodles; and durum wheat for 
pasta, experts say.

Why it matters
Increase in the country’s 

wheat importation is an impedi-
ment to government eforts of 
boosting local production and 
would make Africa’s biggest 
economy a dumping ground 
for substandard wheat, thereby 
depleting Nigeria’s foreign re-
serves and exporting the coun-
try’s jobs.

 Also, Nigeria’s status as 
world largest cassava nation 
would remain dented owing to 
the inability of the country to 
derive huge beneits from a crop 
it has a comparative advantage.

Similarly, the sudden stop-
page of the cassava lour policy 
by the immediate past admin-
istration, which initiated it, has 
given some players in the indus-
try the impression that Nigeria 
is not serious with achieving 
cassava inclusion in lour.    

 As a result investments in 
the cassava value chain would 
be halted as there is no clarity 
concerning the policy.

 What must be done?
For the government to en-

sure that the policy is successful 
there must be policy consisten-
cy and continuity. his will help 
to sustain the commitment and 
progress made thus far and also 
encourages investments in the 
country’s cassava value chain.

 Also, there must be incen-
tives to bring down the high 
cost of cassava production and 
processing so that it can com-
pete favourably with imported 
wheat. This would also make 
it attractive to flour millers. 
“Government only encourages 
farmers growing cassava but 
does not look at the processing 
part of the cassava into flour. 

crease from 10 percent steadily 
to 40 percent by 2015.

On this promise, many in-
vestors made a lot of invest-
ments in cassava production 
and processing which is very 
capital intensive. Yet again the 
implementation of the policy 
was very slow to take efect as 
there was stif resistance from 
the lour millers and consum-
ers unwillingness to consume 
cassava bread.

Since the Buhari-led govern-
ment took over in May, 2015, 
nothing has been said or done 
concerning the cassava flour 
inclusion policy.

Rising wheat importation
 Nigeria’s wheat importa-

tion has been on the rise in 

 Research institutions such 
as the Federal Institute of Indus-
trial Research (FIIRO), Interna-
tional Institute of Tropical Agri-
culture (IITA) and the National 
Root Crop Research Institute 
(NRCRI) in a combined eforts 
released improved cassava vari-
eties to farmers for high quality 
cassava tubers, aiding the pro-
cessing of high quality lour in 
the country.

In 2007, the policy, which 
was already gaining momen-
tum, was abandoned as the 
Obasanjo led government left 
oice thus bringing the whole 
policy processes to a halt.

After five years of being 
abandoned, in 2012, the then 
President Goodluck Jonathan 
announced that the Federal 
Government would introduce 
policies to encourage the sub-
stitution of high quality cassava 
flour for wheat flour and the 
inclusion rate is expected to in-

recent months as data from the 
National Bureau of Statistics 
(NBS) show that the country’s 
year-on-year wheat importation 
has risen by 54 percent,  to N64.7 
billion in the irst quarter 2017 
from N42.1billion in  q1 2016.

he country spends an es-
timated $5billion on annual 
wheat imports, which is expect 
to increase by 20 percent in the 
next three years if Nigeria fails 
to curtail its wheat imports, 
owing to high growth rate of the 
country’s population.

According to the Food and 
Agricultural Organisation (FAO) 
in its recent biannual report, 
Nigeria’s 2017 wheat imports are 
estimated to increase by 100,000 
tons to 4.6 million tons, in spite 
of the restrictive access to for-
eign exchange and government 
renewed commitment to halve 
the country’s imports by 2018.

he FAO report stated that 
Nigeria is the third largest wheat 

3.6 million metric tonnes

N64.7 billion
The total amount spent on wheat 

importation in Q1 2017 

 N556.5 billion

Money deposit banks loan to the 
agricultural sector in Q1 2017

100,000 metric tons

The supply-demand gap 
in wheat production

The total cost spent to produce 
a metric ton of wheat in Nigeria

The metric tons the Food and 
Agricultural Organisation (FAO) 

estimates Nigeria’s 2017 wheat imports 
to increase by

 


