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Sahara Energy and MRS 
Oil, are among 18 indig-
enous companies that 

Oando, Sahara Energy, MRS Oil lead 18 indigenous   companies to lift NNPC crude oil in 2017

have been selected by the Nige-
rian National Petroleum Corpo-
ration (NNPC) to lift crude oil on 
its behalf from 2017 to 2018.

 The number of indigenous 
participating firms is more than 

twice the eight indigenous firms 
that won similar bids last year, 
signifying the corporation’s 
commitment to encourage local 
firms in the Nigerian oil and gas 
industry.

  Some of the other local com-
panies listed include; AA Rano, 
Bono, Masters Energy, Eterna Oil 
and Gas, Cassiva Energy, Hyde 
Energy and Brittania U.

 Others are NorthWest Pe-
troleum, Optima Energy, AMG 
Petroenergy, Arkiren Oil and 
Gas Limited, Shoreline Limited, 
Entourage Oil, Setana Energy 

and Prudent Energy.
A statement signed by Ndu 

Ughamadu, group general man-
ager, public affairs division of 
the NNPC, says the winners 
for this year’s drude oil lifting 
contracts also include; eleven 
international traders, five for-
eign refineries, three National 
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R-L; Vice President Yemi Osinbajo chats with Sulieman Adamu, minister of water resources; Aisha Alhassan, minister of women affairs, 
and Hadi Sirika, minister of state, aviation, during the Federal Executive Council meeting at the Presidential Villa, Abuja, yesterday.
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Overflow of air 
travellers tests 
Abuja-Kaduna 
rail service

The Abuja-Kaduna rail ser-
vice which runs two daily 
two-leg shuttles, convey-

ing  320 passengers per trip, will 
come under a litmus test as the 
closure of the Nnamdi Azikiwe 
Airport Abuja  for six weeks, 
starting March 8 leaves hoardes 
of commuters in Kaduna seeking 
passage to Abuja and back.

Hadi Sirika, minister of state 
for aviation, says during the 
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There is a marked increase 
in the export of shrimps 
and prawns from   Nigeria, 

on the back of safer seaways in 
the country.

 The latest external trade 
analysis report released by the 
National Bureau of Statistics 
(NBS) shows that frozen shrimps 
and prawns worth N6 billion 
were exported during the three-
month period ended September 
2016. Shrimp and prawn exports 
represented 37.2 percent of ag-

Continues on page 39

Shrimps, prawns export 
gain traction on the 
back of safer Nigerian 
waterways 
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Former deputy CBN governor, 
Moghalu to address Swiss 
business leaders Page 7
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R
evenue challenged 
Nigerian states plan 
to spend as much as 
N6.22 trillion in 2017, 
data gathered by Busi-

nessDay Research Intelligence 
Unit (BRIU) based on the pre-
sented budgets of 33 of Nigeria’s 
36 states show.

 The 33 states’ expenditure 
plan of  N6.22 trillion in 2017  is 
already 5% more than  the N5.92 
trillion which 36 states of the 
federation spent in 2016. This 
indicates that Nigeria’s states are 
bracing up to spend more this 
year. But there is a wide disparity 
in the spending power of states 
across the federation. 

Lagos, which is the com-
mercial capital of Nigeria, is in-
creasing its budget by 23 percent 
year-on-year, as the state plans 
to spend N813billion in the 2017 
financial year, as against N662.59 
billion, which it spent in 2016.

 Apart from Lagos, nine other 
states have shown themselves to 
be financial powerhouses.  These 
states include; Rivers (N470bil-
lion), Akwa Ibom (N365billion), 
Cross Rivers (N301billion), Delta 
(N271billion), Bayelsa (N221 bil-
lion), Ogun (N221billion), Kadu-
na (N215billion), Kano (N210bil-
lion), and Oyo (N207billion).

The budget figures show that 
there is a wide disparity be-
tween the spending of states. 
For instance, Bayelsa, which 
has a population of less than 

4.5million people, has a budget 
of N221billion as against Kano’s 
N210billion. Kano is projected 
as a state that has a population 
in excess of 18 million people.

 Budget data collected and 
analysed by BusinessDay Re-

search Unit for the past six years 
indicates that the traditional ten 
biggest spending states main-
tained their position.

 In 2017, the combined budget 
of the ten big spenders is greater 
than what the other 26 states 

combined spend. The ten major 
spenders are planning to spend 
N 3.29trillion, as against the total 
budget of N3.01trillion of the less 
powerful 23 states plan to spend.

 Lagos, which has the big-
Continues on page 4

States to spend N6.22trn in 2017
As experts suggest how they can become engines of economic growth

... NNPC favours indigenous and Asian firms

… thousands to commute 
daily by rail, road, as FG 
diverts flights
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Labour tasks Buhari on power, critical sectors’ infrastructure

the Presidency failed to address 
underfunding of infrastructure.

From the total sum of N2.24 
trillion proposed for capital ex-
penditure, N92 billion is for agri-
culture; N529 billion is for power, 
works and housing; N262 billion 
for transportation; N150 billion for 
special intervention programmes; 
N140 billion for defence; N85 
billion for water resources; N81 
billion for industry, trade and in-
vestment: N63 billion for interior; 
N50 billion for education; N92 
billion for Universal Basic Educa-
tion Commission; N51 billion for 
health, and N100 billion for special 
intervention programme as seed 
money into the N1 trillion Family 
Homes Fund that will underpin a 
new social housing programme.

Additional sum of N213.14 
billion is also proposed as counter-

L
eadership of Nigeria 
Labour Congress (NLC) 
has called on President 
Muhammadu Buhari’s 
administration to mus-

ter necessary political will to deal 
with the challenges bedevilling 
the power sector and other critical 
sectors of the economy in 2017.

Ayuba Wabba, NLC president, 
who gave the charge recently 
while reflecting on the state of 
the nation, stressed the need for 
government to take decisive steps 
by revisiting some of the policies 
that failed to yield positive results.

In his overview of the budget-
ary allocations to critical sectors 
of the economy as captured in 
the N7.298 trillion 2017 budget 
proposal, Wabba argued that 

part funding for the Lagos-Kano, 
Calabar-Lagos, Ajaokuta-Itakpe-
Warri railway and Kaduna-Abuja 
railway projects.

While reflecting on the bud-
get proposal, Wabba said: “our 
infrastructure continue to be un-
derfunded; in addition to the un-
derfunding of education, health 
and other social welfare facilities.

Worried by the unabated 
effects of economic recession 
on the citizenry, Wabba said: 
“We are afraid that nine months 
afterwards, we are not seeing 
the positive impact of govern-
ment’s plans for the economy. 
It is common knowledge that 
in times of economic recession, 
governments put funds into the 
economy, building infrastructure 
and increase social spending to 
reflate the economy.

with 55,124 jobs (35.5%), while the 
public sector for the third consecu-
tive quarter recorded a negative 
growth, declining by 5,223 jobs.

With a 20% quarterly increase 
in Q3, 187,226 new jobs were cre-
ated. As was the case in the previ-
ous quarter, the bulk of jobs came 
from the informal sector, 77.3% 
(144,651) while 26.5% of the jobs 
were credited to the formal sector.

In Q3, the public sector once 
again reported a negative growth 
(-7,012), reflecting the impact 
of falling oil prices last year on 
the government, stunting job 
creation and in some instances 
making it impossible.

NBS data highlight decline in new government jobs

National Bureau of Statistics 
(NBS) released its quarterly 

job creation survey for the second 
(Q2) and third quarter (Q3) of 
2016, highlighting a constant de-
cline in public sector jobs on offer.

With 155,444 new (net) jobs 
recorded in Q2, there was an 
identified trend highlighting 
that the bulk of jobs emanate 
from the informal sector, 105,543 
(67.9%). Comparatively, jobs 
in Q2 increased 95.6% against 
the preceding quarter and 10% 
against Q2 in 2015.

Still on Q2, the formal sector 
accounted for the second most 

With unemployment on the rise 
(13.3% in Q2 and 13.9% in Q3, 2016) 
and a growing labour market, the 
report also highlighted a negative 
economic growth rate running 
against positive net job creation. 
The meaning of this is that more jobs 
are being created despite job losses, 
particularly from the informal sector.

The reality is that the labour 
force, using a five-year average 
is rising at 2.6 million annually 
with 3.7 million people having 
entered the labour force between 
Q1 and Q3 of 2016. Net jobs cre-
ated within this period stand at 
422,135, leaving a staggering 3.2 
million gap.

MOHAMMED JOSE

KEHINDE AKINTOLA, Abuja
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UK construction sector sees strong growth

Exxon Mobil, Tillerson agree to cut all ties

Facebook’s Mark Zuckerberg takes up challenge to tour US

Ford has said it will cancel a 
$1.6bn (£1.3bn) plant it planned to 
build in Mexico and instead extend 
operations at its factory in Michigan.

The US car giant will spend $700m 
on expanding the plant at Flat Rock.

Ford boss Mark Fields said the 
decision was partly due to falling sales 
of small cars and partly a “vote of con-
fidence” in Donald Trump’s policies.

The UK’s construction sector 
ended 2016 well, expanding at 
the fastest pace for nine months 
in December, according to a 
closely watched survey.

The Markit/CIPS purchasing 
managers’ index (PMI) rose to 
54.2 in December, up from 52.8 
the month before. A figure above 
50 indicates expansion.

Exxon Mobil Corp and Rex 
Tillerson agreed to sever all ties to 
comply with conflict-of-interest 
requirements as the company’s 
former chairman and chief ex-
ecutive awaits confirmation as U.S. 
secretary of state.

If his appointment is confirmed, 
the value of more than 2 million de-
ferred Exxon Mobil shares (worth 
about $182 million at Tuesday’s 
closing price) that Tillerson would 
have received over the next 10 
years will be transferred to an in-
dependently managed trust, the 
company said in a statement.

Mark Zuckerberg has an-
nounced plans to spend 2017 
touring the US - in the Facebook 
founder’s latest ambitious New 
Year’s resolution.

He posted that this year’s person-
al challenge is to “have visited and 
met people in every state in the US”.

The 32-year-old tech titan add-
ed that he needs to travel to about 
30 states to fulfil the pledge.

Wall Street up ahead of Fed minutes

Ford Motors cancels $1.6bn Mexico plant

Stocks on Wall Street edged up in 
early trading on Wednesday, ahead 
of the release of the minutes of the 
Federal Reserve’s December meet-
ing in which it raised interest rates.

Investors are hoping to get some 
insight into the Fed’s views on Don-
ald Trump’s new administration.

Eurozone inflation surges to 1.1% in December
Eurozone inflation has surged to 

its highest rate in more than three 
years, driven by increased prices for 
energy, food, alcohol and tobacco.

The annual inflation rate hit 1.1% 
last month, according to official sta-
tistics agency Eurostat, a sharp jump 
from November’s rate of 0.6%.

Briefs

NEWS
4 Thursday 05 January 2017BUSINESS  DAY C002D5556

L-R: Abubakar Muhammad Danshehu, Permanent Secretary, Ministry of Information; Governor Aminu Waziri Tambuwal, and Jeli 
Abdulkadir Abubakar, commissioner of information, during the flag off of the ‘Change Begins With Me’ campaign in Sokoto, yesterday.

States to spend N6.22trn in...
Continued  from page 1

gest state budget of all states in 
the country, will spend more 
than what the five states in the 
south-East plan to spend in 2017. 
Furthermore, the budget of Lagos 
exceeds the combined budget of 
the six states in the North Central 
by N31billion.

Apart from Lagos, most of the 
big spenders are drawn from the 
oil rich South-South. States in the 
region’s spending power has been 
boosted by the   proceeds of the 13% 
derivation, which analyst predict 
may increase on the back of oil 
prices which have inched upwards 
marginally, as OPEC re-asserts itself 
in the international oil markets.

With the challenges faced by 
many states in 2016 following 
the collapse of crude oil prices, 
experts have advised that the 
country’s 36 states can accelerate 
the pace of the country’s transi-
tion from the current recession 
to economic prosperity in 2017 
by creating settlements for in-
dustries, agriculture and other 
ventures, so that they can gener-
ate taxes, create jobs, and drive 
the country’s economic recovery.

Policy and economy analysts 
say this measure will vigorously 
change the structure of the re-
spective economies of the states, 
from one that is overly depend-
ent on money from the Federal 
Accounts Allocation Committee 
(FAAC) to one dependent on 
revenue from productive sectors.

Apart from Lagos, which gar-
ners IGR of 78.5 per cent of its 
finances from internally gener-
ated revenue (IGR), other states 
rely nearly exclusively on FAAC 
money, as allocations from this 
source comprise up to 70 per cent 
of their total revenue.

BusinessDay had reported 
that the 36 states shared N1.08 
trillion among themselves from 
January 2016 to October, 2016, 
but grossed a deficit of N1.58 
trillion within the period, which 
threw them into an insolvency 
situation, underscoring the clam-
our for revenue diversification.

“The states should develop the 
local areas and not focus only on 
the state capitals. The opportu-
nities are in the local areas, but 
these areas are always neglected. 
In the UK and US, the manufac-
turing concerns are located in the 
local areas, where they are closer 
to their raw materials, but there 
are access roads in these areas,” 
said Femi Ademola, who is an 
executive director of corporate 

finance and advisory, BGL.
 “The states should reduce the 

attraction in the urban centers 
so that pressure on the facilities 
will reduce. They can do this by 
creating the environment that will 
make things available in the rural 
communities. They should also 
make relevant laws that will mini-
mise interference in the activities 
of businesses in the rural areas”.

In line with other analysts 
who urged the states to use their 
resources productively, Femi said 
that since the Federal Govern-
ment has handed the governors 
the solid minerals in their states, 
they should exploit the minerals 
in creative ways.

“The states should look for 
private capital to explore the solid 
minerals, as most of them have 
the potential to generate funds 
far higher than what they get from 
FAAC allocations”.

 Johnson Chukwu, managing 
director of Lagos-based invest-
ment banking firm, Cowry Assets 
Management, said in a telephone 
conversation with BusinessDay, 
that the states can actually drive 
Nigeria’s economic growth this 
year, by creating enabling envi-
ronments and infrastructure for 
private businesses to thrive.

“One, you have appropriate 
road network, security and power 
supply, it makes it easy for busi-
nesses to spring up and grow, and 
job creation will naturally follow,” 
said Johnson. 

Johnson urged the states to cut 
off non-essential expenses so that 
they will have reasonable level of 

finances to begin to develop their 
infrastructure.

“The Paris Club debt refund is a 
windfall that boosted the financial 
strengths of the states. The states 
should use that to drive infrastruc-
tural development, rather than 
embark on wasteful spending”.

Similarly, Eguarekhide Longe, 
CEO of AIICO Pension Managers 
Limited, had said in an interview 
with BusinessDay that the state 
governors should be visionary 
in their approach to managing 
the states’ wealth as that is the 
only way to create value that will 
enhance their economies and the 
economy of Nigeria, and trans-
form the entire environment.

Eguarekhide said that the gov-
ernors should talk to themselves 
to identify areas of economic 
partnerships.

“In the East of Nigeria, you 
know, all you need to do is to 
ensure there is movement and 
market will follow it. But the gover-
nors have very high egos and don’t 
talk to each other. They are busy 
quarrelling and looking for small 
money, building boreholes and 
things that don’t mean anything.”

He adduced that for the states 
to aid economic growth in Ni-
geria, they need to talk to them-
selves and identify projects they 
can execute together for mutual 
benefits and think about how to 
attract money and execute it as a 
collective effort, rather than cry-
ing about marginalisation and 
appointment.

In its Sustainable Develop-
ment Goals Report 2016, the 
United Nations stated that for 
economic development to hap-

pen, states should emphasise 
the promotion of infrastructure 
development, industrialisation 
and innovation, through en-
hanced international and domes-
tic financial, technological and 
technical support, research and 
innovation, and increased access 
to information and communica-
tion technology.

“The states need to look inwards 
and find their areas of competitive 
advantage. The Kebbi-Lagos part-
nership model can be adapted by 
a number of the states. The states 
should discover what they are most 
suited to do and develop a strategy 
around it,” said Taiwo Oyedele, 
who is a partner in charge of Tax 
Advisory Services at Pricewater-
houseCoopers (PWC) Nigeria.

Oyedele also echoed the view 
of Johnson, regarding the need 
for the states to create a good 
business environment to spur 
economic recovery.

“For instance, the process 
of land ownership in the states 
should be simplified. It should 
be easy for business owners to 
perfect titles to land, so that they 
can attract money from financial 
institutions. The ease of doing 
business in these states should 
also be immensely improved.”

Economy watchers and policy 
analysts also say that the states 
should formulate and implement 
people empowerment initiatives 
like vocational training and men-
torship, and develop innovation 
centers where young people can 
play around with ideas and even-
tually come up with products that 
will boost the economies of the 
states and the country.



5Thursday 05 January 2017



ELIZABETH ARCHIBONG

6 Thursday  05  January  2017BUSINESS  DAY C002D5556

NEWS

Government will not lie to you, presidential aide tells Nigerians

Presidential media aide, 
Femi Adesina, on Wednes-
day, said the President-
Muhammadu Buhari’s 

administration was very particular 
about integrity and would not lie to 
Nigerians.

He was responding to a state-
ment credited to a governor who 
said government lied about com-
mencing the payment of N5,000 
monthly stipends to Nigeria’s poor 
and vulnerable.

Ekiti State governor had in a 
statement accused the Federal Gov-
ernment of running on propaganda 
as it claimed it had commenced 
payments in states, mostly the 
All Progressives Congress (APC)-
controlled states, knowing that 
“the governors can not come out to 
disprove the payment.”

Briefing alongside Abdurah-
man Dambazzau, minister of inte-
rior, and Hadi Sirika, minister of state 
for aviation, he said Nigerians could 
choose who to believe.

“On N5,000 stipend, it was an-
nounced specifically from the of-
fice of the Vice President that the 
scheme has started in nine states. 
And then a certain governor came 
and says it is not true. Is just a mat-
ter of who do you believe. This is a 
government that is built on integrity 
and accountability.

“This government will not lie to 
Nigerians, does not lie to Nigerians, 
in fact anything you hear from 
this government you can take it to 
the bank, believe it. So, if anybody 
comes and say its politics is not true. 
Choose who to believe, I can tell you 
that you should believe this govern-
ment because this government will 
not lie to you,” he said.

Meanwhile, the Federal Execu-
tive Council (FEC) at its first meeting 
for the year 2017 on Wednesday 
approved the procurement of fire 
fighting equipments at a cost of 
N4.6 billion.

The approval signals the up-
grade of fire fighting equipments 
across the country, which are about 
21 years old, Dambazzau, minister 
of interior, told journalists at the post-

Lagos to spend N139bn on road infrastructure in 2017

Statistics board projects Nigeria’s population at 183m

sage of the state’s 2017 bud-
get of N812.998 billion by 
the Lagos State House of As-
sembly on Tuesday. A state 
official told BusinessDay on 
Wednesday that Governor 
Akinwunmi Ambode would 
be signing the appropria-
tion bill “within the next 
few days” to set the stage for 
commencement of imple-
mentation.

Organised labour said 
on Monday it would be col-
laborating with civil society 
organisations to monitor the 
implementation this year’s 
federal and states’ budgets 
to ensure that they impact 
positively on the lives of the 
citizens.

Akinyemi Asahde, who 
doubles as Lagos State com-
missioner for finance and 
economic planning and 
budget, lists some road in-
frastructure the state would 
invest the N138.249 billion 
to include the completion 
of Abule-Egba and Ajah 
overhead bridges, where 

Nigerian population has been 
projected by the National 
Bureau of Statistics (NBS) 

to be 183 million. This is contained 
in a report recently published by the 
national statistical office.

According to the NBS, ‘’Nigeria’s 
population was projected at 183 mil-
lion people, of which, 90,989,254 are 
females and 92,387,474 are males’’ 
in 2015. The population has been 
growing at the rate of 2.3% annually.

The number of older people 
aged 60 and above rose slightly 
from 6,987,147 in 2006, when the last 
census was conducted, to 6,987,232 

construction were currently 
ongoing.

O t h e r s,  a c c o rd i ng  t o 
Ashade, are the Murtala 
Mohammed International 
Airport Road, starting from 
Oshodi; Agric-Isawo-Owu-
tu-Arepo Road in Ikoro-
du;  Igbe-Igbogbo Phase 
II - Bola Tinubu Way, also 
in Ikorodu; Ijegun Imore 
Phase II  Amuwo, in Ojo 
axis ; Oke-Oso-Araga-Po-
ka and Epe-Poka-Majoda, 
both in Epe, as well as the 
Pen Cinema flyovers.

The commissioner said 
the projects were carefully 
chosen to open up the hin-
terlands, improve connec-
tivity within the metropolis 
and reduce travel time.

“We shall also continue 
the expansion of BRT corri-
dors, signage, lane-marking 
and community traffic ini-
tiatives, reclamation of Lekki 
Foreshore, advancement of 
“Light-up” Lagos project 
through provision, rehabili-
tation and maintenance of 

in 2015.
Fertility trends remained the 

same with 5,500 births recorded 
per 1,000 women. However, Bauchi 
recorded the highest birth rates 
in the country within the period 
(2006-2015) at 8.6% and the least 
rate recorded in the federal capital 
territory at a rate of 3.8%.

Owing to the last conducted na-
tionwide census in 2006, the nation 
was due for another in 2016, given 
the 10-year interval for the census.

Chairman, National Population 
Commission (NPC), Eze Durui-
heoma, has said that a National 
Population and Housing census is 
to take place in 2018, and is to gulp 

Lagos State  govern-
ment will be spending 
N138.249 billion on 

road infrastructure this fis-
cal year.

This followed the pas-

Kano-based economist wants FG to 
address Nigeria’s ‘shrinking economy’

CBN warns against excess interest rate  charge in ABP scheme

line of the recent annual general 
meeting of the Kano branch of the 
Manufacturers Association of Ni-
geria (MAN), noted that tackling 
the identified challenges would 
help improve the nation’s invest-
ment climate as well as boost 
general business environment.

“The shrinking economy I 
am talking about is captured 
in the current state of our GDP, 
which has been on a declining 
trend; in the Q4 of 2014 it was 5.94 
percent, Q1 2015: 3.96 percent, 
Q4 2015:2.11 percent, Q1 2016: 
-0.36 percent, and Q2 2016: 2.06 
percent.

“Non-oil GDP: declining trend 
also: Q2 2015:3.46 percent, Q1 
2016: -0.18 percent, and Q2 2016: 
-0.38 percent. Similar trend has 
characterised the oil GDP, and the 
contribution of the manufacturing 
sector to the GDP, the only excep-
tion was the agriculture sector,” 
he said.

Speaking specifically on the 
manufacturing sector growth, 
he said the sector had continued 
to experienced negative growth 
since 2015, except the 1 percent 
growth it recorded in the fourth 
quarter of the same year.

He noted that the total output 
for the sector in 2016 declined by 
7 percent in the first quarter, and 
3.36 percent in the second quar-
ters, while the output in the third 
quarter declined by 4.38 percent.         

The programme thrust of the 
ABP is provision of farm inputs in 
kind and cash (for farm labour) 
to smallholder farmers to boost 
production of these commodities, 
stabilise inputs supply to agro pro-
cessors and address the country’s 
negative balance of payments 
on food.

According to the CBN, the 
broad objective of the ABP is to 
create economic linkage between 
smallholder farmers and reputable 
large-scale processors with a view 
to increasing agricultural output 
and significantly improving capac-
ity utilisation of processors.

The guideline stated, “The an-
chor borrowers’ fund shall be pro-
vided from the N220 billion Micro, 
Small and Medium Enterprises 
Development Fund (MSMEDF).

“Loan amount for each small-
holder farmer shall be arrived upon 
from the economics of production 
agreed with stakeholders.

“Also, interest rate under the 
ABP shall be guided by the rate 
on the N220 billion MSMEDF, 
which is currently at 9 percent per 
annum (all inclusive, pre and post 
disbursement). The PFIs shall ac-
cess at 2 percent from the CBN and 
lend at a maximum of 9 percent 
per annum.”

A Kano-based economist, 
Mohammed Sagagi, has 
identified seven areas of 

economic concerns the adminis-
tration of President Muhammadu 
Buhari must address for Nigeria to 
move out of the current economic 
recession.

The identified areas of focus, 
according to Sagagi, are, the de-
pressed public revenue, the state 
of the nation weak currency, high 
inflationary pressures, unemploy-
ment and under-employment, 
declining capital importation, pol-
icy inconsistency/incoherence, as 
well as, general uncertainty that 
characterised the economy.

On the way forward, Sagagi 
suggested that the government 
must go beyond focusing on the 
issue of the monetary policy alone, 
and put in place measures to scale 
up the nation competitiveness, oc-
casioned by unfriendly business 
environment.

Although the economist ac-
knowledged that the prevailing 
economic challenge in the coun-
try was precipitated dominantly 
by the global oil crisis, he how-
ever believed that addressing the 
identified problems would go a 
long way in mitigating problems 
confronting it.

Sagagi, who made this disclo-
sure to BusinessDay on the side-

Central Bank of Nigeria (CBN) 
has threatened to ban out 

rightly, Participating Financial In-
stitutions (PFIs) from participating 
in its intervention schemes after 
two infractions of charging unau-
thorised fees/interest rates in the 
Anchor Borrowers’ Programme 
(ABP).

The participating financial in-
stitutions are deposit money banks, 
development finance institutions 
and microfinance banks.

Other sanctions to be meted on 
these institutions for charging inter-
est rates higher than the prescribed 
9 percent include reversal of the 
charged fees/interest, penal charge 
at the maximum lending rate of the 
PFI and issuance of warning letter 
to the PFI. 

This and other issues are con-
tained in the Anchor Borrowers’ 
Programme guidelines released 
on Wednesday by the CBN.

The ABP, launched by Presi-
dent Muhammadu Buhari on 
November 17, 2015, is intended to 
create a linkage between anchor 
companies involved in the pro-
cessing and smallholder farmers 
that required key agricultural com-
modities.

FEC briefing.
He said N5.2 billion had initially 

been budgeted for the procurement 
of the equipments in the 2016 bud-
get, but the Bureau for Public Pro-
curement scaled it down to N4.6 
billion.

“Today’s FEC approved, the 
procurement of some fire fighting 
equipment. This service, the last 
time equipment was procured was 
sometimes in 1996, so the equip-
ment in the inventory today we have 
those procured between 1985 and 
1996, and since then there was no 
procurement.

“So, this approved procurement 
is going to go a long way to pro-
vide the service with the necessary 
equipment,” the minister said.

Dambazzau said he was hoping 
that the 2017 budget would “avail us 
the opportunity to procure more 
equipment for the federal fire service 
and of course the fire training school. 
I have visited there, I am making 
some efforts to also improve on our 
existing facilities.”

To reduce the rate of fire inci-
dents in the country, the interior 

minister said the council discussed 
measures that would ensure citizens 
adhere to preventive codes.

“Part of the discussion we had 
today was also to have an inter 
ministerial committee, and I have 
made consultations with various 
ministries and states in order to 
ensure that we carry out preventive 
measures such as ensuring that the 
new building code, every building 
has the necessary fire equipment 
for preventive measures such as 
fire hydrants within the metropolis.

“These are some of the measure 
we intend to take in the very near 
future to ensure that we reduces 
the lapses and prevent fire from 
happening,” he said.

The National Association of Nige-
rian Traders last year said N5.3 trillion 
had been lost in fire incidences across 
the country in the last 17 years.

He said the ministry of interior 
would partner entities, particularly 
in the oil and gas sector, to train 
firemen in the country so as to 
improve their services with a target 
vulnerable states like Kano, Kebbi 
and Lagos.

L-R: Alake Adeyemo, deputy governor, Oyo State; Governor Abiola Ajimobi and his wife, Florence; Awoleye Dada, member of the 
House of Representatives, and Michael Adeyemo, speaker of Oyo State House of Assembly, at the 2017 Annual Inter-Religious 
Service organised for workers by Oyo State Civil Service Commission in Ibadan, yesterday.               NAN
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… as FEC approves N4.6bn for procurement of fire equipment

streetlight facilities includ-
ing solar power and inner 
roads,” Ashade said.

T h e  s t a t e  A s s e m b l y 
passed the 2017 appropria-
tion bill of N812.998 billion 
on Tuesday following the 
adoption of the report and 
recommendations of  i ts 
committee on budget and 
economic planning, headed 
by Rotimi Olowo.

The House approved the 
sum of N305.182 billion as 
total recurrent expenditure 
and N507.816 bill ion as 
capital expenditure for the 
year ending December 31, 
2017.

Olowo, while presenting 
the committee’s report, said 
the state was able to achieve 
71 percent budget perfor-
mance in 2016, in spite of 
the economic recession. He 
said in 2017, the legislature 
would back the executive 
on its revenue drive, adding 
that more people would be 
brought into the tax net and 
make the rich pay more.

N222 billion, adding that the funds 
would ensure that the commission 
conducts a scientific count that 
stands the test of time.

The funds would be commit-
ted to acquiring and training about 
1.5 million field staff, purchasing 
biometric equipment and other ac-
tivities preceding the census in 2018.

Speaking on concerns about the 
affordability of the census budget 
in an economy deep-necked in 
a recession, he said the ‘’Census 
will serve as a guide in identify-
ing human elements that can be 
exploited for development process 
and formation of people responsive 
welfare Programme.’’
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Oredo council, security agents clash with 
drivers’ union over revenue collection

Former deputy CBN governor, Moghalu to address Swiss business leaders

INEC: We’ve secured 61 successful prosecutions since 2015 

FG reiterates commitment to set up national carrierShip owners seek cheap funds, tariff 
review to grow business in 2017   

BUSINESS  DAYC002D5556 7

AMAKA ANAGOR-EWUZIE

Members of Edo State 
Professional Drivers on 
Wheel, one of the pri-

vate revenue collectors recently 
banned by the Edo State govern-
ment, on Wednesday, clashed 
with staff of Oredo Local Govern-
ment Council, the police and the 
Nigerian Security and Defence 
Corps over revenue collection.

Edo State Governor Godwin 
Obaseki had in his New Year 
broadcast banned all private 
revenue collectors from collecting 
revenue and taxes for the state 
government.

According to Obaseki, I must 
quickly mention that one issue 
that continues to agitate Edo 
people is the lawless activities of 
some individuals who persist in 
harassing and extorting innocent 
citizens under the guise of collect-
ing taxes and levies.

“The laws of our country vest 
the responsibility for collecting 
taxes exclusively on the three tiers 
of government (Federal, State 
and local governments).  Conse-
quently, with effect from today, 
January 1, 2017, only employees 
of government can collect taxes 
and levies in Edo State.

“All arrangements to collect 
taxes or levies entered into by 
any state or local government 
agency in Edo State, ceases to be 
valid with effect from today,’’ the 
governor said.

Trouble however started yes-
terday when the authorities of 

wusi, chairman, Shipowners’ 
Forum, who notes that banks 
are not lending to ship own-
ers at single digit, says that 
cost of funds has been a major 
challenge to financing of ves-
sel acquisition in Nigeria.

“There is huge gap in in-
digenous ownership of ves-
sels in Nigeria, largely due 
to lack of fund to acquire 
new vessels or refurbish the 
existing fleet. This is why 
Nigerian ship owners need 
cheap funds with single digit 
interest rate to finance vessel 
acquisition,” she said. 

Onyema-Orakwusi, who 
laments that ship owners are 
drowning in repayment of 
debts to banks, blames the 
situation on lack of special 
lending terms, despite the 
fact that shipping is an in-
vestment with long gestation 
period.

Adewale Ishola, a master 
mariner, who says in a tele-
phone interview that Nige-
rian commercial banks ought 
to be very active in funding 
ship acquisition given its 
economic benefits, adds that 
shipping business is a long-
term project that requires 
specialised funding.

“Shipping requires credit 
facility with a competitive in-
terest rate of single digit. Our 
banks want to make returns 
in a very short-term. This is 
why banks find it difficult to 
invest in ship acquisition. 
There is need for the estab-
lishment of a Maritime De-
velopment Bank that would 
understand the intricacies of 
shipping,” Ishola says.

based financial institution, 
Credit Suisse, the Swiss Export 
Risk Insurance (SERV) and 
Switzerland Global Enterprise 
(S-GE). Moghalu is expected 
to speak on the topic ‘Outlook 
Africa 2017: How to cope with 
weak commodity prices’. 

About 200 chief executives 
of major Swiss international 
companies are expected to 
attend the conference which 
will be moderated by television 
anchor Olivier Dominik of Radio 

Chairman of the Indepen-
dent National Electoral 
Commission (INEC), Mah-

moud Yakubu, has disclosed that 
the electoral umpire has secured 61 
successful prosecutions since 2015.

Yakubu said yesterday that the 
commission had received 120 case 
files on different electoral offences 
from the police, when he received 
members of the Inspector-General 
of Police’s Investigative Team on 

Indigenous ship own-
ers have identified the 
need for the Federal 
Government to encour-

age investment in shipping 
business through creation 
of funds and credit facilities 
with single digit interest rate 
to enable vessel acquisition 
in 2017. 

The ship owners, who 
pointed at lack of quality 
vessels as the major reason 
Nigerian shipping companies 
found it difficult to compete 
with its foreign counterparts, 
say foreign-owned ships cur-
rently dominate the nation’s 
shipping business.

According to them, ship 
owners spend huge sums on 
payment of import duty, and 
this takes close to 14 percent 
of the total cost of importing 
fully built vessels and their 
corresponding spare parts, as 
Nigeria currently lacks capac-
ity to build ships in-country.  

They say that the nation’s 
shipping business is enor-
mous and it is estimated at N2 
trillion annually, yet foreign 
flagged and registered ves-
sels carry over 80 percent of 
Nigerian seaborne cargoes. 
It is expected that creation 
of cheap funds will provide 
Nigerians the opportunity to 
own different categories of 
oceangoing vessels such as 
crude tankers, containerised 
vessel, bulk cargo carrier, 
general cargo and dry cargo 
carriers, among other types 
of vessels.

Margaret Onyema-Orak-

Former deputy governor of 
the Central Bank of Nigeria 
(CBN), Professor Kingsley 

Chiedu Moghalu will address an 
audience of Swiss business lead-
ers at the 2017 edition of the Le 
Rendez-vous du Commerce In-
ternational (International Busi-
ness Conference) on January 10, 
2017  at the Olympic Museum in 
Lausanne, Switzerland. 

The annual conference, the 
fifth since its inception in 2013, 
is jointly organised by the Swiss 

He observes that a spe-
cialised maritime bank would 
give ship owners’ loans at 
a very competitive interest 
rate and not in a double-digit 
rate, which makes it difficult 
for Nigerian ship owners to 
compete favourably with their 
foreign counterparts.

He further identifies the 
need for the disbursement 
of over N52 billion accumu-
lated in the Cabotage Vessel 
Financing Fund (CVFF) as 
option of ship finance avail-
able to Nigerian shipping 
investors.

In his view, Greg Ogbeifun, 
president, Shipowners’ As-
sociation of Nigeria (SOAN), 
who notes that the cost of 
import duty and taxes levied 
on imported vessels and spare 
parts amounts to approxi-
mately 14 percent of the total 
cost of ship acquisition, says 
there is need for the Federal 
Government to review the 
laws guiding the importation 
of vessels into the country. 

According to Ogbeifun, 
there is need for the Federal 
Government to give compre-
hensive risk backing and 
equity support for ship ac-
quisition, so as to help scale 
up indigenous private sector 
involvement in the industry 
and promote ship financing.

He says the Federal Gov-
ernment needs to earmark 
shipping industry interven-
tion fund, especially in the 
face of Nigeria’s drive for ex-
port trade through increased 
agricultural yields and with 
its expected boom in cargo 
movement.

Television Suisse (RTS). 
Previous editions of the confer-

ence have attracted speakers such 
as Yannis Varoufakis, former min-
ister of finance of Greece, Manuel 
Barroso, former president of the 
European Commission (EU) and 
Dominique de Villepin, former 
prime minister of France. 

Moghalu is currently the Pro-
fessor of Practice in International 
Business and Public Policy and 
Senior Fellow in the Council on 
Emerging Market Enterprises at 

Rivers Re-run Election in Abuja.
The INEC chairman, who 

promised to give full support to the 
police investigative team, acknowl-
edged the assistance of the police 
and other security agencies in the 
prosecution of electoral offenders.

He further disclosed that the 
commission had conducted 163 
elections under his leadership of 
the commission, and had six more 
to conduct in the next 60 days, add-
ing that the commission had also 
set an internal administrative panel 

Oredo Local Government carry 
out the enforcement of the gover-
nor’s directives.

Osagiator Ojo, head of Oredo 
Local Government Administra-
tion, in an interview, told news-
men that members of the drivers’ 
union were already complying 
with staff of the council in the 
payment of levies when some 
other members on the order of the 
leadership of the Edo State Profes-
sional Drivers on Wheels sudden-
ly attacked them at Ekpenede and 
Ebo streets axis of Oba Market.

Ojo said one of the attackers 
was however arrested and taken 
to the council secretariat by men of 
the Nigeria Police and the Nigeria 
Security and Defence Corps for 
onward transfer to the Oba Market 
Division Police headquarters.

He said no sooner had the 
security operatives arrived the 
secretariat with the suspect than 
members of the drivers’ union 
stormed the council and whisked 
away the suspect in the presence 
of the security agents.

He however urged the banned 
private revenue collectors within 
the Oredo metropolis to respect 
and comply with the state govern-
ment directives.

In his reaction, Ehi Adam 
Rotimi, president, Edo State 
Professional Drivers on Wheels, 
threatened that it would be blood 
for blood between his member 
and that of the authorities of Oredo 
council if its staff were out to col-
lect revenue from drivers today 
(Thursday).

L-R: AbdulRazak Adenugba, traditional ruler of Ago Iwoye; Yunisa Adekoya, traditional ruler of Idowa; Olasubomi Balogun, founder of 
FCMB Group and Olori Omo-Oba of Ijebuland; Gbenga Daniel, former governor, Ogun State, and Ayo Adebanjo, chieftain of Afenifere, 
during the New Year thanksgiving service organised by Balogun at Ijebu-Ode, Ogun State.

the Fletcher School of Law and 
Diplomacy at Tufts University 
in Boston, Massachusetts, USA. 
He served as a Deputy Gover-
nor of the CBN from 2009 to 
2014, appointed by late President 
UmaruYar’Adua, and was the 
Head of the Financial System 
Stability (FSS) Directorate that 
implemented the CBN’s exten-
sive banking sector reforms in the 
country after the global financial 
crisis.  He also served as Deputy 
Governor for Operations.

and any staff found wanting would 
be dealt with according to the law.

“The most important thing 
in this situation is to learn 
lessons. So far, since the last 
general elections, INEC has 
conducted 163 elections. We 
still have six more elections 
between this month January 
and next month, including the 
unfortunate death of a member 
of Delta State House of Assem-
bly, which occurred a week or 
so before Christmas.

IDRIS UMAR MOMOH, Benin

OWEDE AGBAJILEKE, Abuja

F
ederal Government 
of Nigeria has reiter-
ated commitment in 
setting up a national 
carrier, which will be 

private-driven, and will com-
mence before the end of 2017.

Hadi Sirika, minister of state 
for aviation, said yesterday while 
briefing journalists after the first 
meeting of the Federal Executive 
Council (FEC).

“The national airline will be 
one that the government will 
have no hand in; normally it can 
have 3 percent. It will be private 
sector led and private sector 
driven. Except with the Ethio-
pian Airline, it has been proven 
that government doesn’t do well 
with this kind of venture.

“We are going to have a na-
tional carrier, it is on course and 
because it is a PPP thing it has to 
go through IC and C, and also 
has to follow all the due process. 
So, it is time consuming but I 
hope very soon before the end 
of the year we will have a very 
strong viable national airline,” 

Sirika said.
In a bid to upgrade the Ka-

duna Airport and make it stan-
dard for international opera-
tions in the next three months, 
the minister also said that the 
council approved N1.1 billion 
for the completion of the airport 
terminal building.

He said the contract for the 
rehabilitation of the building was 
initially awarded in 2011 at the 
cost of about N500 million, add-
ing that the contractor noticed 
some structural damages to the 
building, which necessitated the 
variation of the contract sum to 
the N1.1 billion.

On the Abuja runway, he said 
the runway was on the verge of 
collapse as it had operated in 
excess of the approved standard 
years, adding that it was de-
signed to last for 20 years but had 
been stretched for 34 years now.

It is important for the gov-
ernment to take this measure 
to avoid more damage in the 
future, as was the case with the 
Port Harcourt airport, the min-
ister said.

“The runway is designed for 
20 years to cater for not more 

ELIZABETH ARCHIBONG & 
IFEOMA OKEKE

than 100,000 people per annum. 
Today, it is doing over 5 million 
persons per annum and has 
been there for 34 years. So, it is 
going for 14 years in excess of 
design.

“We would not just cause 
hardship or distortions to the 
economy for the heck of it. It is a 
very serious matter and for a very 
good reason,” the minister said.

The Nnamdi Azikiwe Inter-
national Abuja is scheduled for 
shutdown for six weeks from 
March 8, 2017.

Nigerians are currently ex-
pressing concerns on the total 
closure of the Nigeria’s second 
busiest airport, the Nnamdi Aziki-
we International Airport Abuja, as 
BusinessDay findings now show 
that it will cost losses to domestic 
airline to the tune of N6 billion.

“We were all witnesses to 
how Port Harcourt shut itself. 
The Port Harcourt runway was 
folding like mat, it was caving in 
like deep gully erosion and FAAN 
was busy patching until one 
night it caved in and AirFrance 
landed, it destroyed their landing 
gear and busted their tyres,” the 
minister recalled.

… approves N1.1bn for completion of Kaduna terminal
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tion proceedings may shed some 
further light on the enormity of 
the sums involved” he concluded.

Judge Pitts postulation fits into 
the script already written by DFID 
working in cohort with Metro-
politan Police and CPS who at first 
alleged that lbori stole millions 
of pounds ranging from £200m, 
then £50m and later £18m as the 
Home Office secretary, Amber 
Rudd finally alleged in court on 
the 21/12/2016 during his last 
effort to keep Ibori perpetually 
incarcerated.

That narrative of grass to grace 
is incorrect because before becom-
ing the governor of Delta state, 
Ibori was a businessman with 
considerable stake in oil/gas sec-
tor, an industry he had worked in 
after graduating with an econom-
ics degree from the University of 
Benin, in Edo state.  But the crown 
prosecution service, CPS would 
not like to have such in the media 
as it would contradict their efforts 
to portray the Ibori ascendancy 
to power, as if it is a rag-to-riches 
story, in pursuit of their nefarious 
objective of poisoning the minds 
of members of the public against 
lbori with their fairy tale.

And guess what? They have so 
far succeeded very well; hence the 
average Nigerian indeed believes 
that lbori stole huge sums of Delta 
state money. But if you ask them 
to confirm if Delta state has com-
plained of losing such amount to 
fraud and even after several visits 
by the UK metropolitan police, if 

any money was traced from lbori 
to the UK accounts, they go blank. 
When asked if truly such colos-
sal amounts of money have been 
found in any bank account in 
Ibori’s name in the UK, they start 
scratching their heads.

Below is an excerpt of a BBC 
article crafted to consolidate the 
negative perception of lbori as 
created by DFID. It was written by 
Andrew Walker and published on 
February, 28, 2012 and it goes thus: 
“It is the story of a wily political 
operator, backing the right politi-
cal horses and shifting allegiances 
when expedient.”Given slightly 
different circumstances accord-
ing to one observer, it could have 
seen lbori in the presidential villa 
rather than a British cell”. From the 
tone of the BBC article, it is obvi-
ous that the British press like the 
Nigerian press were glove in hands 
with DFID, which is a clear case of 
media capture which is easy be-
cause the British international aid 
agency has enormous resources 
at its disposal. After serving as 
Governor in 2007,  Ibori ,never ran 
for presidency and he had no such 
intentions , so where did they get 
the impression that he could have 
become a president ? 

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/day

UK. That’s what fortune hunters 
in colloquial terms refer to in the 
Niger Delta as ‘kill and divide’. The 
allegation has not been denied or 
disproved by DFID because it is 
true that the anti money launder-
ing campaign in the U.K. is the 
brain child of DFID which has been 
pushing it in the past decade and 
it therefore has beneficial interest.

Drawing from the conventional 
wisdom, give a dog a bad name 
so that you can hang it, the British 
authorities have been alleging em-
phatically that Ibori was found in 
possession of unauthorized credit 
card with $1000 value in it and that 
he also, through his wife, sneaked 
out stuff from the DIY shop, Wickes 
where he had worked while living 
in England. If indeed the allega-
tions are correct,  they were misde-
meanours associated with youthful 
exuberance  for which he might have 
received warnings and probably 
also repented, but the U.K. authori-
ties have been deliberately casting 
the alleged infractions in dark sordid 
light to fit the narrative that lbori is 
a crook who transited from small 
crimes in the UK into governance 
in Nigeria.

For instance, while sentencing 
lbori in 2012, judge Anthony Pitts 
of Southwark Crown Court, London 
said “During those terms as gov-
ernor, you turned yourself in very 
short order indeed into a multimil-
lionaire through corruption.” He 
continued by saying “The figure may 
be in excess of £200 million pounds, 
it is difficult to tell. The confisca-

SEGUN AKANDE
Akande is the Managing Director of SBA 
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Africa Foundation.
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Ending the perverse culture of mob justice in Nigeria
Mob justice is not 

objective and has no 
quantum for measur-
ing the punishment 

that is given to persons 
accused of crime. What 

is the just in a system 
that allocates the same 
punishment for steal-
ing a tuber of yam and 

murder? In fact, it is not 
odd to see people join-
ing a mob to punish a 

person accused of crime 
without knowing the 
particular offence the 

victim is alleged to have 
committed

capacity of the security services and 
the court system to fairly and inde-
pendently punish crime according 
to law. A particular tragic case high-
lights this point- an accused serial 
rapist and murderer (referred to as 
Badoo) was allegedly apprehended 
in Ikorodu, a suburb of Lagos and 
handed over to security services. 
Whatever happened, he found his 
way back to the street and  appre-
hended soon thereafter by members 
of the community after allegedly 
violating a minor; members of the 
community summarily set alight 
the victim this time. This incidence 
forms one of the mosaics on the 
tableau of systemic incompetence 
and mob justice in Nigeria.

The frightening fatal swiftness 
and arbitrariness of the process 
of mob justice in Nigeria makes it 
particularly susceptible to abuse 
and settling scores. The ‘Aluu-4’ 
episode underscores this fact; four 
university students who allegedly 
went to recover a debt, were set-up 
by the supposed debtor and were 
lynched in the most gruesome man-
ner. The ‘Aluu-4’ tragedy is not a 
one-off happening and it highlights 
the vulnerability of citizens to the 
vagaries of the practice of mob- jus-
tice in Nigeria and the low value that 
is placed on human life in Nigeria.

Mob justice is not objective and 
has no quantum for measuring the 
punishment that is given to persons 
accused of crime. People have been 
lynched for offences ranging from- 
picking pockets, petty stealing, rob-
bery fraud, witchcraft, blasphemy 
and violating social taboos, depend-

ing on the ‘mood’ of the mob. What 
is the just in a system that allocates 
the same punishment for stealing a 
tuber of yam and murder? In fact, 
it is not odd to see people joining 
a mob to punish a person accused 
of crime without knowing the par-
ticular offence the victim is alleged 
to have committed.

The siren song of mob justice 
for instantaneous punishment of 
criminal violations is injurious to 
social order as it undermines rule 
of law, increases uncertainty and 
risk, disrupt social communication 
and appeal to reason, discourage 
alternative dispute resolution pro-
cesses, undercut property rights 
and has a tendency to set Nigeria on 
the slippery slope into anomie; but 
unfortunately, the practice is fast 
become a part of the story in urban 
centers in Nigeria.   

Even in instances when mob 
justice seem alluringly appropri-
ate, the best argument that one can 
bring up against the resort to self 
help is simple- self preservation 
and self interest- do you want to be 
that next hapless victim, who never 
was given the fair opportunity of 
explaining what really happened? 
And according to a Yoruba proverb 
– the one who listens to just one side 
in adjudicating is a super villain; any 
system that punishes a man without 
appropriately hearing out the sus-
pect is unjust, unfair and indecent. 

It is the duty of every good citizen 
not to encourage Guilt of mob-
riotous proceedings”- Sir John 

Hay Athole Macdonald
While mob justice is not unique 

to Nigeria, the failure of criminal 
justice institutions and agencies to 
prevent its occurrence or punish 
those who engage in it have pro-
jected the vile anomaly into public 
space as acceptable. Although there 
is no mob justice victim or incidence 
data-base; or a systematic informa-
tion gathering system on the theme, 
there is regular media reporting of 
cases of lynching and setting alight 
of persons accused of crime.

The range of alleged offences for 
which mobs have exerted punish-
ment in Nigeria is wide. On one end 
of the spectrum are violent criminal 
offences such as murder, assault, 
armed robbery, rape, and kidnap-
ping. On the other are offences 
against property- theft, fraud and 
misappropriation. Other classes of 
offences for which mobs have pun-
ished suspects are: accusations of 
witchcraft, magical theft of genitals, 
blasphemy and violating religious 
texts, violation local customs and 

a cluster of cultural values. There is a 
correlation between law and the so-
cial milieu within which it operates, 
and that makes public perception 
on the performance of the criminal 
justice important.

Mob justice is one of the key con-
sequences of the failure of criminal 
justice system in Nigeria to timeously 
and efficiently manage the process-
ing of criminal case. There is unmis-
takable low public confidence in the 

A lot has been written and 
broadcast about what can 
be termed the James Ibori 

odyssey but most of what is in the 
public domain are more of fiction 
than facts simply because, often 
times with all due respect, most 
Nigerian journalists rely too much 
on ready-made information and 
news handouts instead of digging 
deep to unearth the truth.

What happened to hard nose 
investigative journalism of the 
genre practiced by the likes of 
veteran journalists like late Dele 
Giwa, elder statesmen and ex-
governors and thoroughbred 
journalists such as Lateef Jakande 
and Segun Osoba? Admittedly, 
the abysmal position which inves-
tigative journalism has now sunk 
can be attributed in part to lack 
of financial resources which is 
constraining most media houses 
from devoting enough resources, 

taboos and non-observance of re-
ligious and cult rites among others

Often, the execution of mob 
justice is spontaneous and trig-
gered by a group of bystanders who 
witness a perceived violation of 
social mores and then initiate the 
process of violence in remedy of 
the perceived wrong. This illegiti-
mate violence triggered by few ac-
tors who serve as the accuser, judge 
and executor, deploy slaps, sticks, 
stones, iron rods, machetes, petrol 
and other combustible substances 
in enforcing their slant of justice. 

The Nigerian constitution and 
other criminal legislations explic-
itly outlaw the instant longing for 
redress without recourse to the 
established channels. Section 36(1) 
of the 1999 constitution guarantees 
in all instances the right to fair 
hearing; section 33(1) of the same 
constitution assures every citizen 
the right to life and punitively pro-
hibits the deprivation of life except 
in execution of a court sentence 
or other approved circumstances; 
Sections 252 and 253 of the Crimi-
nal Code outlaw assault in all its 
manifestations. Thus there are 
enough laws in the Nigerian legal 
corpus prohibiting the act.

However, the effectiveness 
of legal guarantees is not just a 
matter of detailed institutional 
design, it is also a question of 
interconnected cluster of values 
that underpin formal institutions 
and the success of a law or legal 
policy rests squarely on a number 
of extra- legal circumstances, least 
of which is public perception and 
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if at all, to investigation of stories 
in the manner that manufacturing 
firms would set aside funds for 
Research and Development, R&D 
or Quality Control.

With such handicap, unwary 
media houses are being preyed 
upon by the likes of DFlD-British 
department of international de-
velopment, which has been feed-
ing media houses in Nigeria with 
jaundiced information about the 
lbori saga in London and in ad-
dition has even been allegedly 
providing return tickets and up-
keep money for journalists that 
have been covering the alleged 
lbori money laundering trial and 
incarceration in London. 

The broadcast and print media 
journalists that benefited from 
the DFID largess know what I 
am talking about and they never 
cared to find out whether DFID 
had more than passing interest 
in the lbori debacle. That is part 
of the negative fall outs of foreign 
aid which scholars agree can be 
used by rich donor countries to 
subvert and undermine poor re-
cipient governments. That would 
be subject for a panel discussion 
another time.

The Belgian Attorney, Kimlish 
representing  Bhadresh Ghohil, 
lbori’s lawyer, who was equally 
jailed by the British authorities 
for not cooperating with them, 
has alleged that DFID had a deal 
with the British authorities to 
retain 50% of the proceeds to be 
recovered from lbori assets in the 
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Socialise for equity: An innovative approach to stakeholder management
economy as a whole

An extensive review of lit-
erature validates this notion that 
the probability of enterprise and 
project success or failure has a 
lot to do with socialize for equity. 
The following examples show 
the concept in practice, either 
the presence or absence of same. 
The defunct Oil and Mineral 
Producing Area Development 
Commission(OMPADEC) had 
responded to the request by the 
MbiabetIkpe community to sink 
a borehole for the community, 
after a successful completion 
through mutual collaboration 
where the manual labour and 
technical support was provided 
by the community and the Com-
mission respective, the water 
pump developed a fault and 
later the overhead tank also 
leaked, the community refused 
to contribute towards the repair 
and returned to the stream in-
stead, this project failed mainly 
because Socialize for Equity 
was missing where the project 
ownership and outcome, either 
partly or wholly was not placed 
in the hands of the end users-the 
host community.

In Uganda, several govern-
ment projects implemented 
between 2005 and 2014, the 
E-Tax, aimed at making it easier 
and less costly to pay tax, Friend 

a Gorrila with the aim of raising 
the status of the Bwindi impen-
etrable forest to a world heritage 
site, E-water billing system and 
the student information system 
all failed as Socialize for Equity 
was missing. All this projects 
where IT based without the 
buy-in of end users, it was found 
that for any app to be compre-
hensive and useful, the update 
of data by app users, feedback 
and referral system to bolster 
ownership would ensure suc-
cess, financially and otherwise. 
Several other examples are evi-
dent globally, from China to the 
United Kingdom of the failure 
of well-intended, large scale 
project that failed to live up to 
expectation due to the absence 
of socialize for Equity.

In conclusion, we believe this 
idea to be relevant, especially in 
present resources scarce local 
and global environment where 
the scale for success and failure 
is large, even in micro social 
settings like the family system, 
the concept comes in handy as 
more collaboration is needed to 
minimise resources wastage, es-
pecially in the present economic 
recession.

executors of the ideas, the daily 
workers, often leading to friction 
in the respective relationships: 
be it between shareholders and 
board, multi-nationals and host 
community and even political 
constituency projects and ben-
efiting community. Socialize for 
equity is specifically defined as a 
concept that  addresses the  idea 
of user requirement  in terms of 
earning complete “buy-in” of 
the workers or user in a business 
enterprise or project by awarding 
them greater involvement along 
with the necessary incentives that  
such ownership attracts.

The general idea behind this 
is that workers and project ben-
eficiaries are more driven to 
protect and promote that which 
they have ownership of than that 
forced upon them by donors, 
sponsors or top management. 
It has been observed that when 
performing organisations partner 
with host communities and it’s 
daily corporate workers, advan-
tages include improve business 
security ranging from fewer or no 
incidences of sabotage, lower op-
eration costs, sustained positive 
and intended project outcomes 
as well as spin-off benefits, in-
creased mutual trust, all resulting 
in increased social capital which 
can benefit the organisations, 
beneficiaries, society and the 
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tutions, and they require regulation to 
allocate resources efficiently. In the last 
quarter-century, under-regulated mar-
kets have been the root cause of many 
adverse economic outcomes, including 
the 2008 financial crisis and untenable 
levels of inequality.

For markets and non-market actors 
alike, the state is indispensable to effec-
tive regulation. Civil-society institutions, 
for their part, are essential to ensure that 
the state functions efficiently and fairly.

Fifth, macroeconomic stability 
demands policy flexibility. Traditional 
policy advice fetishized a balanced 
budget – sometimes to the detriment of 
macroeconomic stability. A better ap-
proach would regard fiscal and external 
balances as medium-run constraints. 
That way, fiscal stimulus, such as public 
investment, can help to invigorate slug-
gish economies and lay the groundwork 
for longer-term growth. The key is to 
ensure that public debt and inflationary 
pressures are well managed during the 
good times.

Sixth, the impact of technologi-
cal change on inequality demands 
special attention. Recent technologi-
cal advances have displaced labour, 
increasing capital’s share in income 
and, thus, the level of inequality. After 
all, automation enables companies to 
spend less on wages, thereby boosting 
shareholders’ returns.

Unfortunately, what is fundamental-
ly a labour-versus-capital problem has 
often been portrayed as a labour-versus-
labour problem, with some in advanced 
economies claiming that developing 
countries are taking their jobs. This has 
contributed to the rejection of trade 
openness and calls for protectionism. 
What is really needed, however, is ac-

tion to enhance human capital; to adapt 
and improve income-redistribution 
instruments; and to promote equality in 
market incomes, including by boosting 
workers’ bargaining power.

Seventh, social norms, values, and 
mindsets affect economic performance. 
An economy works better when there is 
trust among people. Social norms can 
also help to curb corruption and en-
courage fair practices. Civil society and 
governments should therefore promote 
conducive values and norms.

Eighth, the international community 
has an important role to play. Global 
forces and national policies create ex-
ternalities that constrain policy options. 
Perhaps the most talked-about recent 
example is the impact of advanced-
country monetary policies on capital 
flows into and out of emerging econo-
mies. Other examples include migration 
restrictions, trade policies, and regula-
tions on tax havens.

Only international institutions can 
manage the externalities created by such 
policies. The key to ensuring that they 
do so fairly and effectively is to amplify 
the voice of developing countries within 
them.

As 2016 comes to an end, so should 
the old modes of economic thinking 
that have produced so much economic 
hardship and fuelled so much tumult. 
Past economic development, together 
with advances in economic thinking, 
has provided us with a wealth of insight 
into what works and what doesn’t. That 
knowledge should be at the core of the 
new approach to development that the 
world needs.

A New Year’s development resolution

actively promote inclusive development. 
Rather than expect the development 
tide to lift all boats, policymakers should 
ensure that no group is left behind. They 
must tackle, head-on, the deprivations 
– from unemployment to inadequate 
access to health care or education – that 
cause so much harm to the poor.

Beyond the moral imperative, such 
an approach would help to maintain eco-
nomic performance, which can be threat-
ened by excessive income inequality, via 
social tensions, political turbulence, and 
even violent conflict. Indeed, some of the 
recent political tumult – including Brexit 
and Trump’s victory – has been driven 
partly by excessive inequality.

Third, environmental sustainability 
is not an option. At the national level, 
income growth that comes at the cost of 
environmental damage is unsustainable, 
and therefore unacceptable. At the global 
level, climate change is a threat to health, 
livelihoods, and habitats. It is impera-
tive that climate-change mitigation and 
adaptation policies be an integral part of 
development policy, not an addendum, at 
both the national and international levels.

Fourth, there needs to be balance 
among market, state, and community. 
Markets are fundamentally social insti-

As 2016 comes to an 
end, so should the old 

modes of economic 
thinking that have 
produced so much 
economic hardship 
and fuelled so much 

tumult

The United Kingdom’s vote to 
leave the European Union and 
the United States’ election of 

Donald Trump as its next president 
have laid bare developed-country citi-
zens’ dissatisfaction with globalization. 
Rightly or wrongly, they blame global-
ization – or, at least, how it has been 
managed – for stagnating incomes, 
rising unemployment, and growing 
insecurity.

Developing-country citizens have 
been expressing similar feelings for 
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much longer. Though globalization 
has brought many benefits to the 
developing world, many object to the 
neoliberal economics that has guided 
its management. In particular, the so-
called Washington Consensus, which 
calls for unfettered liberalization and 
privatization, and macroeconomic 
policies that focus on inflation, rather 
than employment and growth, have 
attracted much criticism over the years. 
Is it time to revise the conventional 
economic wisdom?

The Swedish International Devel-
opment Cooperation Agency (Sida) 
thought it was a question worth con-
sidering. So it invited 13 economists 
from around the world (including the 
authors – four former chief economists 
of the World Bank) to do just that.

We concluded that some of the 
ideas underlying traditional develop-
ment economics may indeed have 
helped to create some of the economic 
challenges the world faces. In par-
ticular, it is now evident that simply 
maintaining balanced national budgets 
and controlling inflation, while leav-
ing the market to do the rest, does not 
automatically generate sustained and 
inclusive growth. With that in mind, 
we identified eight broad principles 
that should guide development policy, 
published in the so-called Stockholm 
Statement.

First, GDP growth should be viewed 
as a means to an end, not an end in 
itself. Growth matters mostly because 
it provides the resources needed to 
bolster various dimensions of human 
wellbeing: employment, sustainable 
consumption, housing, health, educa-
tion, and security.

Second, economic policy must 

Without any doubt, ideas 
matter. From time to 
time, great ideas have 

emerged from the brink of the 
thought of men on a quest to 
shift the envelope of human 
knowledge endowment and in 
the process, make human exis-
tence better than they met it. All 
that we know today in the differ-
ent areas of human endeavour 
are products of ideas- the Blue-
tooth, internet,  Law of Relativ-
ity, Space Exploration, Rational 
Market Hypothesis, Manage-
ment by Objective, Electric cars 
and countless other innovations 
have a spark of ideas as it foun-
dation.

In our clime, popularly re-
ferred to in mainstream litera-
ture as third world, innovative 
ideas  are not easy to come by, 
either due to the lack of neces-
sary  exposure for those who 
dare to or due to the complete 
absence of ideas cause by pre-
occupation for  daily survival. 
Despite this challenge however, 
an idea: Socialize for Equity has 
emerged as a bold new con-
cept in the area of business 
management. An observed 
trend over the time shows that 
there is a disconnect between 
the aspiration of promoters 
of  business  enterprises-both 
for profit and charity; and the 
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EDITORIAL

Lagos, Nigeria’s com-
mercial nerve cen-
tre is unarguably 
the largest city state 
in West Africa with 

large commercial and indus-
trial base which, together, 
have made it a destination for 
investment and employment 
for various skill sets.

With a population of about 
20 million, Lagos receives an 
estimated 3,000 immigrants 
daily, leaving its managers 
with the huge task of providing 
the basic needs of the people, 
especially adequate housing.

Lagos, currently, has the 
most vibrant property market 
in Nigeria but, sadly, home 
ownership is still a big chal-
lenge and it is estimated that 
less than 20 percent of the 
population lives in their own 
homes.

The housing supply in the 
state is low and has failed to 
keep up with rapid urbaniza-
tion and population expan-
sion, especially in the low 
income market. A new report 
on ‘The State of Lagos Hous-
ing Market’ estimates the 
state’s housing demand at 4.4 
million units while the cur-
rent supply is 1,417,588 unite,  
leaving a demand-supply gap 
of roughly 3 million units.

Though there has been 
increased participation in 

housing projects from both the 
government and private sector 
operators to close this gap, such 
efforts appear insignificant be-
cause the extent of the housing 
shortage in the city is enormous 
and the deficit is both quantita-
tive and qualitative.

We are alarmed by the rev-
elation in the report that 72 
percent of Lagos residents are 
tenants paying rent as high as 
50 percent of their monthly in-
comes while most of the exist-
ing accommodation is provided 
by private landlords.

On the qualitative side, it is 
common knowledge that most 
low income earners in the state 
live in congested settlements 
usually characterized by build-
ings with structural defects, 
bad roads, poor drainages and 
pollution, all of which pose 
health hazards to habitants.

It is on this premise that we 
express our reservations on the 
whole idea of a mega city which 
the state ascribes to itself at any 
given opportunity. Whether 
this is a dream or reality re-
mains a matter of argument 
because, for us, the indices that 
make for megacity status are not 
there yet.

Admittedly, however, Lagos, 
on comparative basis, has made 
and is still making efforts at im-
proving  the lots of its residents 
in the area of housing such as 

the establishment of the Lagos 
State Home Ownership Mort-
gage Scheme (LagosHOMS), 
encouraging public private 
partnership (PPP) initiatives 
on housing delivery, and the 
launching of a Rent-to-Own 
homeownership scheme.

We commend particular-
ly the LagosHOMS initiative, 
but like every other mortgage 
scheme in the country as a 
whole, it still needs to be seen 
to be working effectively and 
efficiently to impact on those 
on the lower rungs of the social 
ladder who actually need hous-
ing most.

Mortgage schemes in this 
part of the world are always 
caught in the web of poverty 
arising from low income of pos-
sible applicants. Here is a coun-
try where minimum wage for an 
employee is N18, 000 per month. 
When this is calculated in terms 
of normal mortgage structuring, 
33.3 percent of N18, 000 will be 
N5,994 and a monthly payment 
of this sum over a 30-year period 
will amount to N2.15 million 
which is averagely lower than 
the cost of a housing unit in the 
country. It is pertinent we point 
out that a mortgage period of 30 
years or a housing unit of N2.15 
million are hardly available, 
and this amount excludes inter-
est rate on the mortgage facility.

This is why, perhaps, La-

gosHOMS, calculated on the 
same low income for 20 years 
at 9.5 percent interest rate and 
30 percent equity contribution 
remains affordable only by ‘civil 
servants’ within the upper and 
middle income bracket.

We see hope in this state 
based of its growth potentials, 
but we believe that becoming 
a mega city goes beyond sheer 
number.  The residents need 
to be adequately housed and 
this requires rethinking the 
laudable initiative which La-
gosHOMs is. It is reported that 
this scheme has about 10,000 
housing units at different stages 
of development/completion.

We believe also that the state 
can do better by building more 
houses and putting in place a 
mechanism such as the Rent-to-
Own initiative which will allow 
low income earners own these 
houses without going through 
the rigours and processes of 
mortgage which dis qualify 
many of them from the scheme.

Furthermore, some policies 
of government that discourage 
or make it difficult for private 
sector operators to deliver hous-
ing should be reviewed with a 
view to making them easy and 
investment friendly. It is our 
hope and belief that these will 
surely set the state on the path 
of realizing this mega-city status 
which we all yearn for.

Lagos, housing and megacity dream
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Common-visa may boost trade, 
tourism among ECOWAS states

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

T
o encourage trade 
and tourism among 
member-states of 
the Economic Com-
munity of West Af-

rican States (ECOWAS), some 
experts have appealed for the 
regional body to seriously look 
into providing common-visa 
from 2017.

The experts made the ap-
peal while speaking to the 
News Agency of Nigeria (NAN) 
in Lagos. ECOWAS, they said, 
will need to provide the legal 
framework for effective imple-
mentation which should com-
mence this year.

Apart from easing move-
ment of people, goods and ser-
vices, a common-visa also has 
the potential to attract millions 
of international tourists into 
West Africa and would boost 
the region’s foreign exchange 
earnings.

“Some tourists from Asia, 
Europe and North Africa have 
been finding it difficult to ob-
tain visas of some of the West 
African countries from foreign 
embassies and high commis-
sions. They complained that 
the requirements, protocols 
and policies to obtain visas 
were tough and stringent,” 
said Nneka Moses, managing 
director, Goge Africa.

Google teams up with Fiat 
Chrysler for in-car 
android system

P15

T
he last may not have 
being heard about 
the controversy sur-
rounding the $1.1 
billion Malabu oil 

deal as the National Anti-cor-
ruption Network for Trans-
parency and Accountability 
(NANTA) has called on the 
Federal Government to ensure 
diligent prosecution of parties 
involved the alleged corrupt 
practice.

$1.1 billion Malabu oil deal: Group seeks diligent prosecution
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president had urged the body 
to take urgent steps towards 
entrenching the common 
currency and visa regime in 
the sub region.

Moses believes that only 
a friendly visa processing 
system will attract millions 
of tourists into the countries 
which make up the ECOWAS 

group and eventually boost 
revenue base.

“We are losing billions of 
foreign currencies due to our 
stringent requirements that 
prospective foreign tourists 
that wanted to obtain our visas 
in the sub-region were finding 
tough to meet,” Moses said.

Ini Akpabio, group manag-

ing director, NANET Hotel and 
Suites agreed that millions of 
tourism potentials abound 
in the West Africa region that 
could prove attraction for in-
ternational tourists.

“The African continent is 
blessed with a lot of tourism 
potential that it can showcase 
to the world,” He said.

ruption groups had concluded 
plans to stage a protest at the 
National Assembly to demand 
the investigation and diligent 
prosecution.

It would be recalled that 
Razak Atunwa-led Adhoc com-
mittee of the House of repre-
sentative had by a resolution in 
January 27 last year were man-
dated to probe the alleged cor-
ruption, malpractice and breach 
of due process in the award of the 
controversial oil licence.

Agency report indicate that 
Atunwa had insisted that a thor-

ough investigation be carried 
out as the lack of transparency 
surrounding the award of the 
licence has cost Nigeria about 
N500 billion.

According to him, Nigeria 
and its citizens may be said to 
have been shortchanged to the 
tune of $1.1 billion. As we sit 
today, $110 million is being held 
by the United Kingdom authori-
ties from the fund as proceeds 
from corruption from Nigeria. 
Italian prosecutors have also 
requested that money from that 
deal in Swiss accounts should 

be frozen.
Chairman of NANTA further 

added that the groups would 
also stage a protest at the Office 
of the Attorney-General of the 
Federation and Minister of Jus-
tice, as well as the headquarters 
of the Economic and Financial 
Crimes Commission.

“The protest will be accom-
panied with proof in our pos-
session to show how corrupt the 
deal was, he said.

He urged the Federal Gov-
ernment to be steadfast in its 
fight against corruption.

By providing a common-
visa, Moses noted that the 
foreign tourists would be 
encouraged to come as they 
would have easy access 
among member states.

A similar appeal was made 
by the Nigerian senate to 
ECOWAS in 2015. The sen-
ate through is deputy senate 

The Malabu oil deal is cen-
tred around the $1.1 billion paid 
to Malabu Oil and Gas for the 
procurement of one of Nigeria’s 
richest oil fields, OPL 245 by 
Shell and Eni in 201.

Ibrahim Mohammed, Chair-
man of NANTA in a statement 
in Abuja Tuesday   urged the 
government to investigate the 
roles played by some prominent 
Nigerians in the alleged deal 
adding that the Malabu oil deal 
was a big scam.

Mohammed said that NAN-
TA and some other anti-cor-

FRANK ELEANYA 
With Agency Report

IFEOMA OKEKE

Experts attribute 
airline baggage 
losses to untapped 
technology

Experts in the aviation 
and technology sectors 
are hinging the recur-

rent baggage loss by domestic 
airlines to untapped technol-
ogy, which is able to track 
passengers’ baggage from the 
point of boarding to the point 
of flights arrival.

They say airlines could 
otherwise have saved mil-
lions of naira being spent on 
compensating passengers for 
lost luggage with the intro-
duction of Radio Frequency 
Identification (RFID) baggage 
tracking technology.

Few weeks back Medview 
Airline apologised to its pas-
sengers over the delay in the 
arrival of some of their bag-
gage from London to Lagos.

The aircraft returned with-
out the affected baggage fol-
lowing the inability of Gat-
wick Airport authorities to 
screen them.

Lookman Animashaun, 
Chief Operating Officer of the 
airline said “Gatwick Airport 
had on arrival of the aircraft 
said it had no capacity to 
screen the baggage as only a 
handful of its workforce was 
on duty because of holiday.”

On the other hand, the Ni-
gerian Civil Aviation Authority 
(NCAA) last week issued N6mil-
lion fine to Arik Air Limited over 
passengers’ baggage loss.

The NCAA also ordered 
the airline to pay its pas-
sengers whose baggage were 
delayed on the London to 
Lagos route between Dec. 
2 and Dec. 4 , $150 each as 
compensation.

These developments are 
coming at a time when inter-
national airlines have gone 
ahead to deploy RFID, which 
uses electromagnet fields to 
automatically identify and 
track tags attached to objects. 
This will allow customers to 
track their luggage through-
out its travel, the tags are 
scanned whilst on the con-
veyor belt on its way into the 
aircraft and an alarm goes off 
for it to be redirected if the 
baggage does not belong on 
that flight.

L-R:. Ladi Awosika, chairman of the board, Total Health Trust Limited; Nick Zaranyika, CEO, Total Health Trust Limited, Mr. Clement Igheneki, 
branch lead Benin, Total Health Trust Limited and Femi Ogunbekun, board member, Total Health Trust Limited , during the 15-year long service 
awards presentation at the Total Health Trust Limited end of year party held in Lagos

KELECHI EWUZIE
With Agency Report
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It will be fun all the way at the 
2016 Glo-CAF Awards gala 
night holding in Abuja, Nige-

ria, on January 5, as top music ar-
tistes from different parts of Africa 
have been lined up to entertain 
guests, VIPs and members of the 
football community.

Touted as the Oscars of Afri-
can Football, the annual event 
celebrates the continent’s finest 
football stars and administrators. 
It attracts the biggest names in 
football world, as well as other 
spheres of life, such as business, 
politics and entertainment.

Prominent on the list is afro 
beat musician and son of late 
Fela-Anikulapo Kuti, Femi Kuti. 
Others are Nigerian recording 
artist, dancer, songwriter, and 
performer, Chinedu Okoli, popu-
larly called Flavour N’abania, Dia-
mond Platinumz, a Bongo Flava 
recording artist and singer from 

Tanzania and one of Nigeria’s 
most prominent female singers, 
Omawumi.  

Also listed are South African 
chart busting electric soul sing-
ers, Muffinz,   Sessime, a song-
writer, performer and singer, 
generally regarded as the new star 
of afropoprock in Benin Republic, 
and Nigeria’s Afro-pop singer, 
Yemi Alade.

Also billed to perform at the 
event is Nigerian singing sen-
sation and Glo Ambassador 
Omawumi.  The crooner has re-
leased many hit tracks including 
“Megbele “and “If you ask me”. 
Omawumi who is loved by many 
because of her vocal prowess 
and captivating personality will 
no doubt wow the guests with 
the combination of electrifying 
drums, well organized lyrics, and 
amazing delivery.

Other acts billed to perform 
at the show include the South 
African group, Muffinz who have 
unleashed their beautiful world 

of eclectic soul music on the 
South African public. The music 
of Muffinz is so new, yet so soulful 
and so accessible, that it appeals 
to all age groups, races, classes 
and sexes. The five musicians 
are great singers in their different 
genres of expertise.

Yemi Alade is a Nigerian Afro-
pop singer who made her musical 
debut in an all-girl group called 
Noty Spices in 2005, but her mu-
sic became widely popular after 
she won the Peak Talent Show in 
2009. She later released her first 
single “Fimisile” under the Jus’ 
Kiddin’ label. Alade has been 
featured on the covers of sev-
eral magazines and performed 
around the world, sharing the 
stage and songs with Mary J. 
Blige, Shina Peters, M.I, Wizkid, 
Becca, May D, Waje and Yemi Sax.  
She released her debut album, 
King of Queens, on 2 October 
2014, while the second, titled 
“Mama Africa” was released in 
March 2016.

Airtel partners UAC to feed 5000 
underprivileged Nigerians

Top African music artistes to thrill 
guests at 2016 Glo-CAF Awards 

In furtherance of its commit-
ment to the development 
of the education sector and 

the economy at large, Nigeria’s 
customer-centric network, Eti-
salat, has adopted Oraukwu 
Community Secondary School 
in Idemili-North Local Govern-
ment Area of Anambra State, 
South -East Nigeria under its 
Corporate Social Responsi-
bility-based Adopt-a-School 
initiative.

 The Etisalat Adopt-a-School 
initiative avails pupils and stu-
dents in government-owned 
primary and secondary schools 
access to qualitative education 
with access to a range of modern 
education facilities.

 Speaking on the new devel-
opment, Director, Regulatory 
and Corporate Social Respon-
sibility, Etisalat Nigeria, Ikenna 
Ikeme, said in a statement that 
the telecoms firm is glad to add 
a new school to the growing list 
of schools under its Adopt-a-
School Programme, just as he 

I
n the spirit of the yuletide 
season, foremost tele-
coms operator, Airtel Ni-
geria, has partnered with 
UAC Restaurants, owners 

of the Mr, Biggs brand, to feed 
5,000 underprivileged Nigerians 
under its CSR initiative dubbed 
‘Five Days of Love.’

As part of the programme, 
Airtel and Mr. Biggs will spread 
love, joy and happiness of the 
season to communities in Nige-
ria by spending quality time and 
providing wholesome meals 
supplied by Mr. Biggs to over 
5000 less privileged people.

T h e  i n i t i a t i v e  k i c k e d 
off  mid  December 2016 at the 
Rowe Park, Yaba, Lagos, with 
the Chief Executive Officer and 

commended the education au-
thorities in the state for choosing 
to partner with the company for 
the development of the younger 
generation through access to 
qualitative education.

  Ikeme also added that the 
initiative is borne out of the 
company’s commitment to le-
verage the potentials of quality 
education to drive the sustain-
able development programme 
of the nation.“In Etisalat, we 
recognize the fact that education 
is the bedrock of any meaningful 
development; that is why we have 
made education one of our three 
CSR platforms.”

 “The initiative is aimed at pro-
viding an environment condu-
cive for learning which will bring 
out the best in our pupils. We are 
committed to driving sustainable 
development and one of the key 
platforms on which that can be 
achieved is education. Like our 
other adopted schools, we will 
implement key components that 
willensure sustainable impact 

Managing Director of Airtel, 
Segun Ogunsanya, leading his 
colleagues to feed hundreds of 
people that stormed the venue.

The excited crowd com-
mended Airtel, thanking the 
telco for the food and for also 
doling out different prizes in-
cluding airtime, smartphones 
and cash gifts just as many 
described the initiative as a 
perfect, festive present.

Speaking during the event, 
the Airtel CEO noted that 
the  season is not just a time for 
jolly and celebration but also an 
occasion for sharing and giving, 
stating that Airtel, in celebration 
of yuletide, is committed to 
spreading love, joy, and hap-
piness across the communities 
where it operates

“Indeed, Airtel is passionate 

on the quality of education in 
Oraukwu Community Secondary 
School,” he said.

  Under the Adopt-a-School 
initiative, Etisalat has renovated 
class rooms and toilets, provided 
clean water, internet facilities, fur-
niture, laboratory equipment and 
many more to the three existing 
adopted schools namely Govern-
ment Girls’ College Dala, Kano 
State, Edward Blyden Memo-
rial Primary School and Akande 
Dahunsi Memorial Junior and 
Senior School, Ikoyi, Lagos State.

 In a related development, the 
telecommunications company 
has concluded the 2016 Merit 
Awards Scholarship Scheme with 
the presentation of Scholarship 
certificates to students in four 
Universities across the country. 
The beneficiary universities in-
clude Modibbo Adamawa Uni-
versity of Technology, Niger Delta 
University, Bayelsa State, Enugu 
State University of Science and 
Technology, Enugu and Uthman 
Dan Fodio University, Sokoto.

about uplifting and empower-
ing Nigerians and we shall 
continue to create and support 
platforms that will make lives 
better for telecoms consumers.

“My colleagues in the North, 
South and West of Nigeria will 
also be hosting this same party, 
marking the theme of this cam-
paign, Five Days of Love,” he 
said.

TheFive Days of LoveC-
SR initiative ispart of Airtel’s 
Employee Volunteer Scheme 
(EVS), a platform created to 
assist underprivileged people. 

It would be recalled that 
last year, the Five Days of Love 
initiative reached thousands 
across Nigeria including chil-
dren in orphanages, people 
in hospitals and others with 
disabilities.

Etisalat adopts a school in Anambra

Tom Glick, chief commercial officer for City Football Group, receives a customized Phantom 6 Plus from 
TECNO Mobile’s Global GM, Stephen Ha.

L-R: Moses llgbrude, lnitiator, Consumer Rights Awareness Advancement & Advocacsy lnitiative; Johnson  
lkube, guest speaker/Group CEO, Jl Holdiings Ltd, and Cynthiia llfeagwu, Diirector, Marketiing, Standard 
Organisationn of Nigeria, at the  Seminnar nn Consumer Rights Awareness Advanccement & Advcacy 
lnitiative in Lagos

L-R: Kachi Onubogu, commercial director; Muhammed Abdul Kadri, 2016 Promasidor Number One Distributor; 
Olivier Thiry, managing director, Promasidor Nigeria, at the Promasidor Distributors Forum held in Cape 
Town, South Africa.

ANTHONY NLEBEM

Senator Iyiola Omisore, presenting a relieve package to a patient at the gynecological ward of the Obafemi 
Awolowo University Teaching Hospital (OAUTH), as part of his annual humanitarian initiatives, behind him 
is Professor Victor Adetiloye, chief medical director of the hospital.



Google teams up with Fiat Chrysler 
for in-car android system

G
oogle said it is col-
laborating with au-
tomaker Fiat Chrys-
ler for in-car system 
technology called 

Uconnect and which relies on 
Android 7.0 to deliver a range 
of features such as Android app 
compatibility plus more traditional 
in-car controls like AC and heat, 
and with terrestrial radio.

Demonstration of the technol-
ogy will be on display at the ongo-
ing Consumer Electronics Show 
(CES) 2017 taking place in Las 
Vegas, United States according to 
Google’s press release.

“Google is committed to build-
ing Android as a turn-key automo-
tive platform that integrates deeply 
with the vehicle in a safe and 
seamless way,” according to Pat-
rick Brady, director of Android En-
gineering, Google. “This collabora-
tion with FCA brings together the 

Indications have emerged that 
there will be earlier harvests this 
year than anticipated, expected 

to build on the huge sales and prof-
its recorded by Nigerian cashew 
farmers from sale of cashew nuts 
in 2016, owing to steep devaluation 
of the naira.

BusinessDay had reported that 
in 2016, Vietnam, the world’s larg-
est cashew exporter, experienced its 
worst drought in a century which 
reduced the country’s export by 
11 percent and created market for 
cashew nuts from other countries.

As a result, the demand for 
Nigeria’s cashew by foreigners 
increased and this pushed up the 
prices of local cashew nuts by 15.4 
percent.

The National Cashew Associa-
tion of Nigeria (NCAN) said that 

Cashew harvests to consolidate 
impressive gains from last year

Patronise plantain flour – Association

Nigeria initiates investors’ 
match-making platform – Minister
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industry standard for connected 
car systems with Android to create 
powerful infotainment systems 
designed for the digital age.”

Google’s partnership with 
Chrysler goes beyond the Android 
Auto model which aims to create 
a simplified, driver-friendly and 
distraction reducing version of the 
Android. Google’s parent com-
pany, Alphabet, has been working 
together with the automaker on 
their self-driving car ambition.

The latest collaboration is seen 
as strategy to enable the technology 
company establish its leadership on 
car dashboards in such a way that 
is more integrated with automaker 
software and systems themselves.

Chris Barman, head of Elec-
trical Engineering, Fiat Chrysler 
noted “With Android, we are able to 
maintain our unique and intuitive 
Uconnect user interface, all while 
integrating our easy-to-use systems 
with Android’s features and ecosys-
tem of applications.”

it expected early harvest of cashew 
in this year as most of the trees 
were already flowering and ready 
for fruiting, reported NAN during 
a nationwide tour of some cashew 
producing states including Kwara 
and Abia.

The association’s Spokesperson,  
Sotonye Anga told the News Agency 
of Nigeria (NAN) that most cashew 
trees were doing “very well’’, saying 
it was a sign of a bumper harvest for 
farmers in 2017.

“We are very pleased at the mo-
ment with what we have seen of 
cashew trees in most states where 
we have cashew plantations because 
they are doing very well.

“Most of the trees are already 
flowering and getting ready for 
fruiting, which is a good sign for 
2017 harvest.

“From our observation during 
a nationwide tour of cashew trees 

N
igerians have been 
advised to patronise 
bread and other pas-
tries made of plantain 
flour to enjoy maxi-

mum nutrition for a healthy living 
and to promote local production.

The National President of the 
Concerned Youth Empowerment As-
sociation of Nigeria (CYEAN),  Noble 
Adaelu, made the call during inter-
view with News Agency of Nigeria 
(NAN) in Abuja on Monday.

“The plantain flour is a healthier 
option to cassava and wheat bread 
for those with health challenges in 
particular.

“Plantains are so versatile and 
nutritious; if you are looking for flour 
alternative, then, look no further 
because you can make pizza, chips, 
bread, dessert and many more from 
plantain flour.

“The demand is on the increase 

Nigeria is set to establish a match-
making data base for interna-
tional business interconnectiv-

ity and stress-free investments, says For-
eign Affairs Minister Geoffrey Onyeama.

Onyeama told the News Agency of 
Nigeria (NAN) in Abuja  said that the 
119 Nigeria missions abroad would 
serve as one-stop shops to spur invest-
ments through information sharing 
and elimination of bottlenecks.

He said the initiative would enable 
Nigeria’s products and investors to ac-
cess the world market easily and also 
enable foreign investors have unfet-
tered access to informed and genuine 
information concerning business op-
portunities in Nigeria.

The minister explained that the 
scheme would be implemented 
through a matching-making data 
base aimed at promoting exports and 
enhancing the country’s Foreign Direct 
Investment (FDI).

According to Onyeama, the design 
is an economic diplomacy which is a 
framework to address the severe eco-
nomic challenges facing Nigeria.

He said that Nigeria has representa-
tions in 119 countries and the ministry 
could leverage on the advantage to 
deliver concrete economic benefit to 
the nation.

“It is a pet project. It is a match-
ing making data base for our Foreign 

This development gives Google 
a crucial advantage over Apple 
which is also considering ways to 
integrate its mobile features into 
its users’ in-car systems. Unlike 
Google, experts believe Apple is 
unlikely to release –even share, 
control over the look and feel of 
the interface to automakers, since it 
has never had that kind of relation-
ships with OEMs with either iOS 
or modern OSX/macOS software.

On the other hand, online tech 
platform TechCrunch projects 
that Android’s flexibility could 
prove crucial to getting it more 
presence in vehicles heading into 
a time when the in-car experience 
becomes something new and valu-
able, when autonomous vehicles 
begin to gain ground.

According to Google’s state-
ment, CES attendees can get one-
on-one demonstrations of the Uco-
nnect system powered by Android 
7.0 Nougat, which includes core 
infotainment features.   

as far as we can see, 2017 cashew 
harvest for Nigeria will be early,” 
Anga said.

Anga also said that farmers were 
already optimistic and had started 
adequate preparation toward the 
2017 cashew season scheduled to 
kickoff in February.

Zacheaus Egbewusi, chief ex-
ecutive officer, Agri Commodity 
Inspection Limited previously told 
BusinessDay that “The demand for 
cashew has gone up. A lot of foreign-
ers are calling and asking for our 
cashew currently, and this is why 
the price has gone up.”

Anga had also stated that the 
price of a metric ton of cashew in the 
international market sells between 
$1,000 and $1,200. He also noted 
that Nigeria cashew industry will 
experience its greatest price incre-
ment in 2017 as the value of naira 
continues to drop against the dollar.

Palm oil production: C ’River procures 
100,000 improved seedlings

Prof. Anthony Eneji, the Cross 
River Commissioner for Agri-
culture and Natural Resourc-

es, says the State Government has 
procured 100,000 Tenera oil palm 
seedlings from the Nigerian Institute 
for Oil Palm Research, Benin for the 
2016/2017 planting season.

The Commissioner said this in 
an interview with the News Agency 
of Nigeria (NAN) in Calabar on 
Sunday.

Eneji told NAN that the seedlings 
would be distributed to oil palm 
growers in the state free of charge.

He said the seedlings would be 
moved to four strategic local gov-
ernment areas in the state which 
include Akamkpa, Yakurr, Ikom 
and Ogoja   for easy distribution to 
farmers.

The professor said the procure-
ment of the seedlings was part of 
the state government’s efforts to 

increase palm oil production and 
reposition agriculture.

The commissioner said that the 
Gov. Ben Ayade-led administration 
was determined to assist willing 
farmers in the state to realise their 
potential.

He expressed optimism that 
the government’s dream of making 
the state self-sufficient in oil palm 
produce and an exporter of the 
commodity would soon be realised.

“The state government is deter-
mined to empower every home in 
this state to have an income capable 
of sustaining itself.

“The state would soon take its 
proper place and become the num-
ber one oil palm producer in the 
country,” he said.

Eneji advised farmers across the 
state to take advantage of the op-
portunity to grow more palm trees. 
(NAN)

due to more awareness of its health 
benefits as it is rich in iron, vitamins 
A, B, C, magnesium and phosphorus.

“It has high resistant starch which 
helps to make people slimmer and 
healthier, they are diuretic and can 
help prevent ulcer, kidney and blad-
der problems and are essential for 
healthy pregnancy’’, he said.

Adaelu said plantain flour tech-
nology which is completely indig-
enous and being commercialised 
by Nocon Plantain Foods Limited 
could save foreign exchange for the 
country.

He projected that the technol-
ogy would employ 500 professional/
non-professional youths for a start in 
every state of the federation.

The president, therefore, urged 
youths to venture into plantain 
cultivation to meet the increasing 
demand of raw material for the flour. 
(NAN)

Direct Investment (FDI) and export 
promotion.

“So this data base will essentially en-
able any Nigerian business to upload to 
our data base that could be managed from 
Foreign Affairs together with the ministry 
of trade and investment,” he said.

He said all the information needed 
about what they want to export and 
investment types would be readily 
available in all the119 countries where 
Nigeria has presence.

“I felt that when we have presence 
in 119 countries it is fantastic advantage 
to push Nigerian products and busi-
nesses in 119 countries.

“So we would like to present a one-stop 
shop to export Nigerian goods.

“And that whenever any business 
is uploaded in each of their countries 
they have to seek for partners and 
match that business person with a 
partner in that country to put in places 
a business agreement,” he explained.

The minister said he would like 
same be done in inversely and con-
versely, so that any foreigner who wants 
to get involve in business in Nigeria not 
knowing the country can also upload 
on the data base.

According to him, such people can 
access all the information about what 
they might want to deal in and we to-
gether with ministry of trade we match 
them with Nigerian businesses.

L-R: Rafiu Mohammed, president of Anwar-Ul Islam College Agege Old Students Association (ACAOSA) 1991/92 Set; Akinola 
Bashiru, former teacher of the school and award recipient; Lawal Pedro, president General of ACAOSA Worldwide, and Mubashiru 
Ojelade, president, Anwar-Ul Islam Movement in Nigeria, during the 25th anniversary celebration of ACAOSA 1991/92 set in 
Lagos State.
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Airlines lose huge revenues to 
avoidable flight cancellationsD

omestic air-
lines operating 
in the country 
in the past one 
week have lost 

huge revenues as a result of 
avoidable incessant flight 
delays and cancellations 
caused by the deplorable 
sate of navigational aids 
at the airports around the 
country.

This is also as aviation 
fuel scarcity continues to 
affect the scheduled flight 
operations of airlines caus-
ing them to delay and cancel 
flights.

BusinessDay’s findings 
show that Arik Air’s New 
York flight was cancelled 
on December 27 due to 
bad weather and on the fol-
lowing day the passengers, 
who would have travelled 
resolved and blocked the 
airline’s counters at the 
International Terminal of 
Murtala Muhammed Air-
port, Lagos.

 Also from 25th till 27th 
of December 2016, MMA 
in Lagos operated skele-
tal flights as a result of the 
weather. During the period 
the weather was hazy, no 
airline could fly and pas-
sengers were delayed with 
colossal loss of revenue to 
the operators.

Specifically, Business-
Day gathered that domestic 
airlines generate an aver-
age of N2 billion daily from 
ticket sales, amounting to 
N6billion in the three days. 
Experts say not less than 
50percent of revenues were 
lost from the development.

The implication is that 
the sector may have lost 
not less than N3 billion in 
the last three days that the 
weather condition wors-
ened.

While some experts have 
pointed accusing fingers at 
the Nigerian Airspace Man-
agement Agency, (NAMA) 
for its failure in upgrading 
the navigation aids at ma-
jor airports across Nige-
ria, others say the airlines 
do not have aircraft fitted 
with facilities to align with 
equipment on ground to aid 
landing and take-off during 

harmattan period.
Be that as it may, if both 

the airlines and NAMA had 
performed their duties op-
timally in providing all re-
quired to cushion the effects 
of harmattan, the flight can-
cellations and delays would 
have been avoided, experts 
also said.

 A Dana air flight that 
departed Abuja at 10am on 
27th of December could not 
land in Lagos and had to 
return to Abuja until 6pm 
before flying back again still 
leaving about 500 to 600 pas-
sengers to various destina-
tions stranded at the airport.

Most international and 
local flights had to be di-
verted to Cotounu on 27th of 
December. The issue of the 
harmattan haze is a yearly 
seasonal occurrence as Ni-
geria has mainly Raining 
(Thunderstorms) and Dry 
Seasons (Harmattan).

But airline officials ex-
plained that the airlines 
hoped and waited for im-
provement in weather re-
ports as the Nigeria Mete-
orological Agency (NIMET) 
reeled out weather reports 
intermittently.

Before now, airlines have 
continued to complain that 
the airport landing systems, 
night lighting aids, runway 
lighting and other radio 
signals to aid 24 hours avia-
tion at all Nigerian airports 
made flying in the Nigerian 
airspace virtually impos-
sible during this harmattan 
season.

Nogie Meggison, the 
chairman of the Airline Op-
erators of Nigeria (AON), 
explained that in 1968, ex-
actly forty eight years ago, 

of that,” he added.
On the aviation fuel scar-

city, the Nigerian National 
Petroleum Corporation’s 
(NNPC) promise to supply 
45million litres of aviation 
fuel to forestall scarcity is 
currently being hindered as 
a result of the airline’s in-
ability to pay for the product.

Beyond just the hazy 
weather, the scarcity is also 
contributing to the incessant 
flight delays and cancella-
tions across airports in the 
country, BusinessDay’s find-
ings show.

On the alleged scarcity 
of Aviation Turbine Kero-
sene (ATK) which is pur-
portedly responsible for 
the hardship being experi-
enced in the aviation sec-
tor, Maikanti Baru, group 
managing director, clari-
fied that NNPC had taken 
steps to ensure adequate 
supply of the product with 
the importation of over 45 
million litres.

Baru however explained 
that the challenge had more 
to do with the inability of 
airlines to pay for the prod-
uct upon the introduction 
of a cash-and-carry policy 
by marketers on account of 
the huge amount they were 
being owed by the airlines. 

The inability of airlines 
to buy aviation fuel has con-
tinued to result in incessant 
flight delays and cancella-
tions, especially during the 
yuletide season, disrupting 
activities of passengers and 
leaving many stranded.

However, Obuke Oyibo-
tha, Media Consultant to 
Med-View airline told Busi-
nessDay that ever since the 
NNPC promised to supply 
the product, up till now, the 
airlines have not been able 
to access the product.

…as aviation fuel scarcity persists

the first aircraft operated at 
CAT lll and landed in zero 
(0) visibility at Heathrow 
airport, yet Nigeria is unable 
to land aircraft with visibility 
of about 800m.

“This is very unfair to op-
erators who cannot charge 
passengers for the extra cost 
the airline has to bear on re-
turn or cancelled flights and 
we have to feed and lodge 
them in a hotel.

 “NAMA and the Federal 
Airports Authority Nigeria, 
(FAAN) need to be more 
responsible to ensure that 
our airports are equipped 
with the right landing aids 
to allow 24hours operations 
in any weather condition,” 
he stressed.

John Ojikutu, Secretary-
General, Aviation Round 
Table and Former Comman-
dant at Lagos Airport said 
that NAMA needs to ensure 
that its approach and land-
ing aids are calibrated on 
time to meet the challenges 
of the inclement weather 
that often characterises the 

harmattan.
NAMA in response said 

that the implementation of 
Performance Base Naviga-
tional (PBN) approaches in 
20 airports is also a system 
meant to aid approach in 
a season like this but that it 
was left for airlines to get the 
required equipment fitted 
into their aircraft and train 
their crew to take advantage 
of this.

Emmanuel Anasi, act-
ing managing director of 
NAMA said that it would 
have been easy to get some 
other facilities to improve 
air navigation if not for the 
gargantuan indebtedness 
of airlines to the agency to 
the tune of N6b and $27m 
dollars respectively.

Anasi disclosed that all 
the Instrument Landing 
Systems (ILS) were working, 
while the agency has imple-
mented the Performance 
Base Navigation, (PBN) ap-
proaches in 20 airports.

According to him, the 
PBN has been implemented 

in four major airports of 
Lagos, Abuja, Port Harcourt 
and Kano in 2012 adding, 
that the agency has stand-
ard arrival route, standards 
instrument departure route 
for the four airports, mak-
ing it the first in Africa to 
develop it.

 Anasi said these pro-
cedures were designed to 
take advantage of advanced 
system to handle aircraft 
fitted with the capability of 
flying PBN.

“Onus lies on our do-
mestic operators to get the 
required equipment on 
board to be able to fly PBN 
and also to train flight crew 
to also fly these procedures 
and also get NCAA approval 
to fly these procedures, the 
rules in the Nigerian Civil 
Aviation Authority; (NCAA) 
requires flight crew training, 
aircraft equipment and then 
a flight manual.

“In poor visibility op-
eration like this, airlines 
that are equipped with this 
capacity can take advantage 



Stock investors price-in outlook for 
unimpressive full year financials

In association with
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I
nvestors at the Nigerian 
St o ck  E x c ha n g e  ( N S E ) 
h av e  s t a r t e d  re d u c i n g 
t h e i r  e q u i t i e s  w a g e r s 
amid their expectations of 

unimpressive audited full year 
2016 financials of companies.

Evidenced in  this  week ’s 
negative start to trading in 2017, 
analysts said Nigeria’s weak 
macroeconomic environment 
w h i c h  a f f e c t e d  c o m p a n i e s’ 
performance clearly  signals 
their full year results will be 
unimpressive.

For first nine months through 
September 2016, the cumulative 
net income of 30 firms that make 
up the Nigerian Stock Exchange 
(NSE) 30 index or 87.50 percent 
of the total market capitalisation 
fell by 16.09 percent to N529.29 
billion from N631.24 billion the 
preceding year.

Seven firms out of the NSE-30 
also posted a cumulative loss of 
N121.71 billion in the nine months 
to September 30, 2016 as the 
economic downturn continued to 
blight every sector of the economy.

Uncer tainty  buil t  around 
foreign exchange (FX) availability, 
tightened monetary policies, in 
addition to some tough fiscal 
policies weakened investors’ 
confidence towards investment 
in Nigerian equities.

After capping last year in 
red with 6.17 percent negative 
returns in post-recession dip, 
stock investors at the local bourse 
were unable to make big gains in 
early trading of this week.

Interestingly, while Nigerian 
stock market disappoints, other 
stock markets across the globe 
are outperforming on economy 

While the financial markets 
wrapped-up activities 
last year, FMDQ OTC 
Securities Exchange 

admitted the pioneer listing of 
an Exchange Traded Fund (ETF) - 
10,000,000 units of the Vetiva S&P 
Nigerian Sovereign Bond Exchange 
Traded Fund (VS&P ETF) on its platform.

With the due approval of the 
FMDQ Board Listings, Markets and 
Technology Committee, the VS&P 
ETF became the second Fund to 
be listed on the OTC Exchange, 
following the Greenwich Plus Money 
Market Fund. 

The VS&P ETF, will, as part of 
the benefits for securities listed on 
FMDQ’s platform, be availed global 
visibility through the OTC Exchange’s 
corporate website and the FMDQ-
Bloomberg E-Bond Trading System. 
The listing of the VS&P ETF will 
serve to drive increased confidence 
in the possibility of the nation’s 
investment climate, and the Fund 
will undoubtedly enjoy the prestige 
provided by FMDQ’s listings and 
quotations service.   FMDQ said it 
remains unyielding in its mandate 
to revolutionise and promote 
the development of the Nigerian 
financial markets.

The OTC Exchange is strategically 
positioned to boost the development 
and competitiveness of the markets 
under its purview. In the fixed 
income market, specifically, FMDQ 
provides a most reliable platform for 
the registration, listing, trading and 
valuation of debt securities.

Looking ahead into 2017, FMDQ 
said it will remain committed 
to impeccable delivery of its 
mandate, leveraging on, as it must 
to ensure success, the concerted 
and collaborative efforts of its 
stakeholders, to support economic 
development pertinent to the 
resuscitation, where applicable, 
and growth of the Nigerian financial 
markets.

Vetiva S&P ETF admitted 
on FMDQ platform 

optimism as crude oil  price 
advances.

“The equity market logged 
a softer start to 2017. Overall 
market sentiment was impacted 
by corporate earnings outlook”, 
said research analysts at Lagos-
based Dunn Loren Merrifield said 
in their Tuesday equity note.

“ I n v e s t o r s  a r e  w a r y  o f 

development in Nigeria’s macro 
economy and are not buying into 
stocks. We think the corporate 
results will be unimpressive as 
there were foreign exchange issues 
that blighted firms,” said Ayodele 
Akinwunmi, Head, Research and 
Strategy at FSDH Merchant Bank.

Saheed Bashir, head of research 
at Meristem Securities Limited 

in his recent comment said they 
do not expect a spectacular 
performance of equity market in 
first half (H1) of 2017.

He noted that the risks to 
their expectations remain smart 
execution of 2016/2017 budget, 
foreign exchange challenge and 
recovery in government fiscal 
stability in 2017.
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Vitafoam Nigeria full year results show N32.03mn after tax loss

V
itafoam Nigeria 
Plc reported loss 
after tax (LAT) of 
N32.032million 
for the financial 

year ended September 30, 
2016 against after tax loss of 
N71. 981million recorded in 
the preceding year 2015.

T h e  g rou p’s  au d i t e d 
consolidated and separate 
financial statements for the 
period in review show that 
its profit before tax (PBT) 
dropped to N61.198million 
from a preceding year high 
of N213.097million.

Despite this poor bottom-
line figures, the board of the 
company recommended 
d i v i d e n d  p a y m e n t  o f 
N125million representing 
12kob o p er  share.  The 
dividend is still subject to 
shareholders’ approval at the 
company’s annual general 
meeting which holds on 
March 2, 2017.

The results released for 
shareholders at the Nigerian 
S t o c k  E x c h a n g e  ( N S E ) 
s h ow e d  t h e  c o mpa ny ’s 
r e v e n u e  d e c l i n e d  t o 
N13.569billion from a 2015 
high of  N16.853bil l ion. 
G r o s s  p r o f i t  d e c l i n e d 
t o  N 4 . 6 6 1 b i l l i o n  f r o m 
N5.100billion in 2015.

Operating profit  was 
also down to N888million 

from N1.148million in 2015. 
Finance costs moderated 
to N895.059million from 
N1.015billion in 2015. Basic 
earnings per share dropped 
further to 3.88kobo from 
3.74kobo in 2015.

Taiwo Adeniyi, Group 
M a n a g i n g  D i r e c t o r / 
Chief Executive Officer, 
Vitafoam Nigeria Plc in his 

preliminary review of the 
last year’s operations of 
the manufacturing sector 
in Nigeria explained that it 
was a very tough period as 
the most difficult problem 
was how to make realistic 
business decision in the face 
of continuous uncertainty in 
view of insecurity, exchange 
rate, interest rate, devaluation 

SEC summons directors, sponsored individuals of 
Transglobe Investment & Finance Company

Th e  S e c u r i t i e s 
a n d  E x c h a n g e 
C o m m i s s i o n 
(SEC) Nigeria has 

summoned the directors 
and sponsored individuals 
of TransGlobe Investment 
a n d  Fi na n c e  C o m p a n y 
Limited to a meeting over five 
unresolved complaints still 
pending against the company 
involving about N300million 
as at July 2016.

The dire ctors  of  the 
company as stated by the 
SEC are: Osita Ignatius Odili, 
Obasola Alao, Bariu Abdul 
Gaffar, Sunny Obidiegwu, 
Clement Obineze Maduako, 
and Alex Ekwueme.

The invited sponsored 
individuals of the company 
a re :  P ro d u c t  S o l u t i o n s 
Nigeria Limited, N.O. Mba, 
Obong C.U. Nyong, Sunlife 
Investment Limited, S.C. 
Okolo, I.A. Idamiebi-Brown, 
Kene Paper Mills Limited, B.I. 
Anumba, and J.U.Obidegwu

The SEC in a  recent 
public notice said in a bid to 
resolve the complaints, the 
Commission had exchanged 
several correspondences 

with the company through its 
Managing Director, “but your 
company has failed to resolve 
the complaints.”

“In view of your position 
as Directors and sponsored 
individuals of Transglobe 

of the Naira and insecurity of 
lives and property.

Adeniyi who expressed 
optimism that his company’s 
board and management 
had learnt how to operate 
profitably under recession 
assured the shareholders 
o f  d i v i d e n d  a f t e r  t h e 
company’s Annual General 
Meeting (AGM) early this 

year. He commended the 
s h a re h o l d e r s  f o r  t h e i r 
support and understanding 
in the year under review.

“Our shareholders are our 
pride. We have an obligation 
to work very hard to ensure 
that they are rewarded. 
We have consistently paid 
dividend.  We shall  pay 
dividend for 2016 despite the 

recession. We have always 
sustained our culture of 
shareholder value and we 
shall continue to appreciate 
our shareholders’ advice on 
how to move the company 
forward. It has been difficult 
to plan under recession. 
But we have mastered the 
terrain. We can now do better 
planning. Our strategic focus 
is now to plan by the day. We 
plan as they come. At least 
we can now forecast some 
variables. This is helping us,” 
Adeniyi said.

C o m m e n t i n g  o n  t h e 
m a n u f a c t u r i n g  s e c t o r, 
A d e n i y i  n o t e d  t h a t 
companies that import most 
of their raw materials had 
challenges with the exchange 
and availability of Dollars 
due to improper alignment 
of  f iscal  and monetar y 
policies. According to him, 
the federal government’s 
p o l i c y  o f  p r e f e r e n t i a l 
allocation of Dollars to 
genuine manufacturers 
did not achieve desired 
result because it is cashed 
backed. He explained that 
the manufactures could not 
take advantage of the special 
window for forex because 
many of them could not back 
their high demand with cash 
while the banks who are 
supposed to lend money had 
liquidity problem.

of IPO-ready companies,” 
Steinbach said.

“The prospects for IPO 
activity in 2017 look much 
better, especially in the US 
where a sharp rebound in 
new listings can be expected. 
Financial sponsor-backed IPO 
activity fell in 2016 compared 
with 2015, so the combination 
of rising markets, reduced 
volatility and strong investor 
appetite to generate returns 
is likely to see more exits via 
this route in the coming year.”

Year 2016 was the weakest 

2017 to see uplift in global IPO volume, capital raised

Stories by IHEANYI NWACHUKWU

IPO year since 2013 despite 
a surge of activity during the 
fourth-quarter (Q4) of 2016.  
The number of IPOs in 2016 
fell 16 percent year-over-year 
(YOY) in 2016 to 1,055 and 
capital raised was down by 33 
percent to $132.5billion.

The volume of megadeals 
(IPOs with proceeds over 
$1billion) also fell from 35 
in 2015 to 21. These and 
other findings were released 
recently in the EY quarterly 
report, Global IPO Trends: 
2016 Q4.

…over alleged 5 unresolved complaints involving N300m De s p i t e  e a r l i e r 
uncertainty over 
I n i t i a l  P u b l i c 
Offerings (IPO) at 

the global market, analysts 
are upbeat on 2017 outlook. In 
the out gone year, the reaction 
to geopolitical events in the 
financial markets was far 
more positive than many had 
predicted as many equity 
markets rose to new highs. 
Recently, investors’ eyes 
turned to 2017 for IPO growth 
as the market reeled from 
uncertainty in 2016.  

Martin Steinbach, EY 
Global  and EMEIA IPO 
Leader, said: “2017 will see 
an uplift in global IPO volume 
and capital raised compared 
to 2016. At this point, however, 
it seems unlikely that the 
market will match the record 
levels of 2014 as some caution 
and uncertainty will remain 
across some markets.”

 “Overall, Asia-Pacific in 2017 
will continue to be the engine 
room of global IPO activity, 
with stock exchanges in Greater 
China leading the way. The 
China Securities Regulatory 
Commission (CSRC) began 
speeding up IPO approvals in 
November, and we expect this 
to continue through the first 
half of 2017, supported by stable 
markets and a strong pipeline 

I n v e s t m e n t  &  Fi n a n c e 
C o m p a n y  L i m i t e d ,  t h e 
Commission hereby invites 
you to meet with its officers in 
order to deliberate on ways of 
resolving all the outstanding 
issues,” SEC stated.

Mounir Gwarzo, DG, SEC
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 56.35 0.7%  90,753.28  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.09 -2.1%  19,384.88  -10.0 1,284.5

Sasol SOL SJ Oil & gas   South Africa 25.62 -2.5%  16,685.60  8.6 651.4

MTN Group MTN SJ Telecommunications South Africa 7.97 -4.5%  14,522.06  15.0 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.45 -1.6%  16,737.64  10.6 1,601.4

Anglo Platinum AMS SJ Mining South Africa 20.24 -2.3%  5,457.34  119.0 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 11.33 3.3%  4,591.53  -104.8 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.32 -3.4%  5,757.08  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.34 0.4%  11,726.41  20.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 2.1%  8,850.20  17.4 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.18 -2.0%  2,519.40  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 38.82 -1.0%  7,901.53  17.1 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 3.6%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.76 0.1%  3,724.83  17.3 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.56 -1.3%  952.90  5.5 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.36 -2.0%  806.23  5.9 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.59 0.8%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 216.01 -5.7%  3,773.59  22.1 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.58 -2.8%  1,155.93  11.9 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 38.93 -0.8%  3,893.06  12.4 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 11.5%  2,244.10  5.5 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 3.8%  1,429.85  4.1 31,396.5

CGI CGI MC Real Estate Morocco 42.09 -0.1%  774.85  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.29 2.1%  435.04  468.4 1,505.9

Commercial Intern. Bank CIB EY Banks Egypt 3.89 1.0%  4,464.09  14.8 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 5.1%  368.19  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.75 -3.3%  483.67  8.5 84.1

East African Breweries EABL KN Breweries Kenya 2.44 -5.0%  1,929.82  26.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 0.3%  7,994.44  18.1 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.22 -0.3%  1,481.67  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 5.92 0.9%  591.85  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.48 -4.3%  995.92  21.1 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.78 -0.4%  500.00  15.9 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.8%  672.66  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 4.5%  486.90  8.3 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.3%  950.72  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 2.2%  497.11  6.2 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.41 0.0%  511.87  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -0.8%  1,132.30  5.7 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 -2.4%  900.16  4.3 3,025.2

United Capital investment views  

Th i s  p a s t  w e e k 
saw the equities 
market post gains 
on a continuous 

position-taking ahead of 
possible January rally. As 
such, at 26,874.6 points, 
the ASI closed the week 
1.5% higher w/w, trimming 
YTD losses to –6.2%. The 
money market was relatively 
buoyant,  with key rates 
edging lower. Specifically, 
the Open Buy Back (OBB) 
and Overnight (ON) rates 
closed the week at 8.8% 
and 9.6% respectively vs. 
19.2% and 20.7% in the 
previous week, as maturing 
bills worth c.N136.2b hit the 
system.

T h e  e q u i t i e s  ma rk e t 
closed the week bullish on 
optimism around January 
rally,  although the Y TD 
return was –6.2%, which was 
within the range of our bear 
case scenario for the year. As 
investors gradually return 
from the long weekend, we 
expect a broadly quiet start 
to the week, with a mix of 
bargain hunting and mild 
profit booking. We expect 
activit ies  within the FI 
space to be largely quiet as 
investors gradually return 
from holidays, with eyes set 
on the direction of planned 
government borrowing for 
Q1-17 as well as December 
2016 CPI print.

G l o b a l  a n d  M a c r o -
economic market update

Rising US oil-rig count, a 
threat to OPEC’s pact?

The US oil  r ig  count 
increased by two to 525 
in the final week of 2016, 
rising to the highest level in 
a year, according to Baker 
Hughes. The gas rig count 
increased by three to 132. 
With one miscellaneous rig 
remaining in use, the total 
count rose by five to 658. In 
2016, the oil rig count staged 
a comeback not seen since 
the most recent oil crash. 
Last week’s increase put it 
just 11 rigs short of where 
it started the year, but well 
off pre-crash levels. After oil 
prices bottomed in February 
and started rising, producers 
g a i n e d  c o n f i d e n c e  t o 

Year-end rally buoy equities
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...as the ASI posts w/w gains

Following last  ses-
sion’s drop in value, 
the Ai40 Index con-
tinues to suffer losses 

as it marks a decline of four 
consecutive sessions this 
week. Nonetheless, Nigerian 
banking equities proved to be 
star performers as they made 
up the entirety of the Gainers 
List. The Losers List this week 
featured a much more mosaic 
picture with stocks from five 
different countries. The index 
lost 0.56 points; a drop off 
0.62% from last week’s value 
of 89.35. It closed the week 
out on a value of 88.79

It was a busy time in global 
markets last week as US equi-
ties closed largely flat on Fri-
day according to CNBC. This 
followed weeks of the ma-
jor indexes reaching record 
highs after Donald Trump’s 
electoral victory. On Friday, 
investors braced for another 
market mover in the form 
of the Italian Constitutional 
Referendum on 4 December. 
This event saw the Prime 
Minister, Matteo Renzi, re-
sign after a heavy defeat and 

subsequently global markets 
fell into disarray on the back 
of renewed sentiment of Eu-
ropean political instability. 
According to Reuters, “The 
euro fell to a 20-month low 
on Monday and investors 
fled riskier assets.” Oil mar-
kets closed higher on Friday 
($51 a barrel) after OPEC’s 
decision to cap output of the 
commodity.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.11%, or 21.51 points, to 
close at a value of 19,170.42. 
The Nasdaq Composite Index 
gained a modest 0.09%, or 
4.55 points, to end the ses-
sion at 5,255.65. Lastly, the 
S&P 500 edged up by 0.04%, 
or 0.87 points, to close Friday 
on a value of 2,191.95.

Gainers 
Nigerian banking stocks 

tracked by the index had a 
fantastic session as they took 
four out of the five spots on 
the Gainers List. Guaranty 
Trust Bank scooped up the 
pole position with a gain of 
11.5%. First Bank stock in-

Africa investor Ai40 Weekly Commentary – 5 December 2016
creased by 5.1% while Stanbic 
IBTC Bank picked up 4.5%. 
Closing out the banks, Zenith 
Bank gained 3.8%.

Nigerian Breweries edged 
up by 3.6% after being named 
the “Best Company in Re-
sponsible Consumption and 
Production in 2016” accord-
ing to The Eagle Online.

Losers
This week, the Losers List 

was essentially quite mixed in 
terms of the geographic cov-
erage. Ghana-listed Tullow 
Oil Plc dropped 3.4% while 
Egyptian real estate firm, 
TMG Holdings lost 4.3%. 
South African telecoms group 
MTN lost 4.5% as the group’s 
battle with Nigerian lawmak-
ers continues. The stock for 
Nairobi-listed East African 
Breweries fell by 5.0% while 
Lafarge, a Moroccan-based 
building materials supplier, 
lost 5.7%.

 

For more on the Ai40 In-
dex, please, visit the Africa 
investor website at www.af-
ricainvestor.com.

increase activity. We expect 
the recent OPEC pact to be 
accentuate shale production, 
thus capping crude oil rally.

The FTSE 100 index rose 
0.2% to close at 7,120.26. As 
of Thursday, the benchmark 
was on track for a 14% yearly 
gain, the biggest among major 
European stock markets. 
Thursday’s gain came as 
oil companies advanced 
after U.S. government data 
showed a smaller rise in 
domestic inventories than 
had been signaled by an 
industry estimate. Oil prices 
briefly moved into positive 
territory, but had slipped 
back into the red at the time 
of the European market close.

Ja p a n e s e  i n d u s t r i a l 
production rose 1.5% m/m 
in November on a seasonally 
adjusted basis, suggesting 
that activity in the world’s 
t h i r d - l a r g e s t  e c o n o m y 
continues to pick up. The rise 
was slightly smaller than the 
1.7% increase on consensus 
estimate, and came after 
output stayed flat in October, 
according to data released 
by the Ministry of Economy, 
Trade and Industry last 
week. The increase is a 
sign that Japan’s economy 
is  s lowly improving on 
more demand for Japanese 
electronics overseas and 
a rebound in demand for 
items such as cars at home.

On the domestic scene, the 
CBN sold about $1 billion on 
the forward market last week 
to clear a backlog of dollar 
obligations in selected sectors, 
its largest special auction 
since a currency peg was 
removed in June. Expectedly, 
t h e  n a i r a  m a r g i n a l l y 
appreciated before the end of 
the year. Outstanding dollar 
demand was about $4b before 
the removal of the peg in 
June. Efforts to cut dollar 
demand have been largely 
unsuccessful due to low oil 
prices. 

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: market bullish 
as the ASI posts w/w gains

This past week saw the 
equities market post gains 
on a continuous position-
taking ahead of possible 
January rally. As such, at 
26,874.6 points, the ASI 
closed the week 1.5% higher 
w/w, trimming YTD losses 
to –6.2%.

A  c l o s e r  l o o k  at  t h e 
s e c t o r a l  p e r f o r m a n c e 
revealed that sentiment 
was largely mixed, albeit 
with a bullish undertone. 
Specifically, the Consumer 
Goods sector closed the 
week higher to top the 
gainers’ chart with a positive 
weekly return of +3.7%. The 
Banking and the Insurance 
indices also posted weekly 
gains of  2.8% and 2.7% 
r e s p e c t i v e l y .  P o s i t i v e 
momentum in these sectors 
was driven by NEM (+19.3%), 
UNION (+17.0%), LEVENTIS 
(+14.3%), NASCON (+12.6%) 
and NB (+7.6%). However, 
the Oil and Gas and the 
Industrial Goods sectors 
posted losses of –1.5% and 
–0.2% respectively. These 
sectors were largely weighed 
by losses in FO (-18.7%) and 
PORTLAND (-9.1%).

C o m p a r e d  t o  t h e 
p re v i o u s  w e e k ,  ov e ra l l 
market sentiment inched 
higher with market breadth 
settling at 1.8x (relative to 
0.7x in the previous week) 
as 37 stocks appreciated 
against 21 decliners. Activity 
level during the week also 
increased as the average 
value traded rose by 11.6% 
w/w to N1.5bn,  just  as 
average volume trade d 
increased by 12.7% w/w to 
148.0m units.

The NGSEASI closed the 
week bullish on optimism 
a r o u n d  Ja n u a r y  r a l l y , 
although the YTD return 
was –6.2%, which was within 
the range of our bear case 
scenario for the year. As 
investors gradually return 
from the long weekend, we 
expect a broadly quiet start 
to the week, with a mix of 
bargain hunting as well as 
mild profit booking.



A’ Ibom empowers over 
5,000 PWDs

CSR: 500 immigration 
officers to undergo training

…begins metering of households February

F
or millions of residents relying on 
supply from public source for their 
water needs, 2017 holds some hope 
as Lagos is projecting increasing 
supply to 380 million gallons per 

day from the current 210 million gallons.
The additional 170 million gallons are 

projected to be produced from a Public 
Private Partnership (PPP) agreement the 
government is signing with investors, and 
the Adiyan Water Works phase 2, which 
construction is over 70 per cent completion 
and should be fully delivered by June 2017, 
according to Muminu Badmus, managing 
director of Lagos State Water Corporation 
(LSWC).

Badmus told BusinessDay that while 

National Drug Law Enforcement 
Agency (NDLEA) in Kogi has ar-
rested 234 suspects, including 10 
females, for drug-related offences 

between January and December 2016.
Idris Bello, the agency’s commander in 

the state, gave the statistics in Lokoja recently.
Bello also disclosed that the agency 

seized 7,550.844 kilogrammes of cannabis 
sativa (Indian hemp) and other psychotropic 
substances during the period under review.

According to him, 3,425.600 kilo-
grammes of seizures were made in Sep-
tember 2016 alone.

Bello said that eight different vehicles 
used in transporting the illicit drugs were 
impounded while 20 persons were sen-
tenced to various prison terms for drug 
related offences during the period.

He said that 30 cases were presently 
pending in courts at various levels of trial 

100 million gallons would come from the 
PPP projects, 70 million gallons would be 
produced from the Adiyan phase 2.

However, the 380 million gallons would 
still leave the state with a shortfall of about 
320 million gallons per day; a gap that Bad-
mus said state government was committed 
to bridging with continuous investment and 
partnership with private investors over time. 
The state is estimated to require about 700 
million gallons of potable per day.

Badmus said the water corporation 
would start metering of household by Feb-
ruary 2017 and about 16,000 meters would 
be installed in the first phase of the project.

According to him, the metering of houses 
will start in seven zones of the state. These 
include Surulere, Itire, Yaba-Ebute Metta-
Iwaya zones and Victoria Island, Victoria 

while 140 drug users, arrested within the 
period in focus, were counselled.

According to Bello, the command also 
destroyed an acre of cannabis sativa planta-
tion in Adogo, Ajaokuta local government 
area, during the period, adding that the 
NDLEA raided “black spots and drug haven” 
in Lokoja metropolis and dislodged some 
notorious cannabis smoking joints in Idah 
and Igalamela-Odolu areas of the state.

He added that the command also col-
laborated with Kogi Government, some 
Federal Government agencies like the 
ICPC, FRSC, NYSC and many NGOs on 
drug abuse awareness and sensitisation 
programme. 

Besides, he stated that the agency con-
ducted drug screening tests for Dangote 
truck drivers during the period.

Bello described Kogi as a drug-transit 
state in view of its geographical location.

Lagos targets 380m gallons 
of water p/d in 2017

Island Annex and parts of Lekki Phase 1.
“These zones are undergoing rehabilita-

tion and Expansion of Distribution Network 
under the loan of National Urban Water 
Sector Reform Project (2NUWSRP). The 
state is currently running an Infrastructure 
Support Project with Lagos Water Corpora-
tion being the executing agency under the 
loan,’’ he said.

Badmus added that the infrastructure 
support project was being managed by the 
corporation’s projects implementation unit, 
adding that the metering of houses in the 
zones would clear the confusion on how 
much water the houses were getting.

Badmus said that it would also address 
the claim of some residents of not getting 
water in their area at all, decrying, however, 
water wastage in the system by the residents.

NDLEA arrests 234, seizes 7,550.8kg cannabis in Kogi

Akwa Ibom state government has 
empowered over 5,000 Persons With 
Disabilities (PWDs) by distributing 

items worth millions of Naira as part of ac-
tivities marking the 2016 international day of 
persons with disabilities in the state.

The event which took place at the women 
development centre in Uyo, the state capital, 
has as its theme: “achieving 17 goals for the 
future we want.”

Among the items distributed include 
crutches, saloon accessories, wheel chairs, 
Braille machines, special shoes, financial 
empowerment and start-up packs to trained 
artisans as part of government empower-
ment programme to PWDs.

It also announced the award of scholar-
ships to the brilliant ones studying in tertiary 
institutions in the state.

Glory Edet, the state commissioner for 
women affairs and social welfare, said the ges-
ture was aimed at “taking Akwa Ibom people 
out of the disability biases and barriers to the 
land of togetherness and inclusion.”

According to her, the government is 
charting a new course with a turnaround 
in the lives of all persons with disabilities in 
order to secure a better future for the genera-
tion of Akwa Ibomites unborn.

She implored all PWDs to make good use 
of government gesture to live their dreams 
and contribute their quota to the develop-
ment of a better society for all.

“Let us therefore, work together for the 
full and equal participation of Persons with 
Disabilities in an inclusive and sustainable 
world that embraces humanity in all its 
diversity”, she urges the people of the state.

She stated that the observance of the 
day of PWDs is at aimed at promoting the 
understanding of disability issues, mobilis-
ing concerted advocacy and support for the 
dignity, right and wellbeing of persons with 
disabilities.

Some 500 immigration officers are to 
undergo specialised training on Infor-
mation Communication Technology 

(ICT) initiated by Huawei Technology Lim-
ited, Nigeria, as part of its Corporate Social 
Responsibility (CSR).

Li Teng, Huwaei, managing director dis-
closed this during the flag-off of the five-day 
training for 50 NIS staff in Abuja, explaining 
that similar training programme will be held 
in Lagos, Kaduna, Bauchi, Minna, Owerri, 
Ibadn, Benin and Makurdi.

According to him, “detailed evaluation 
of the requirements of NIS necessitated the 
course outline of this training program. It 
shall be facilitated by Huawei experts with 
actual practical experiences. We understand 
the need to improve IT penetration that is 
why this specialized learning platform has 
been designed by our experts in the field of 
ICT industry talent cultivation, with the aim 
to help trainees obtain right competences 
and skills that match their different positions 
in organizations.

“We believe this program shall also re-
shape the workflow of NIS by increasing ef-
ficiency of trainees as the process of manual 
work will give way to digital. Trainees will 
have the adequate skill of no longer record-
ing things manually, which can no doubt 
improve the efficiency and transparency of 
governance,” he assured.

The Huawei boss, who pledged the com-
pany’s commitment towards implemen-
tation of Corporate Social Responsibility 
in Nigeria, assured that the company will 
make use of its advantage in the field of ICT 
infrastructure to accelerate workflow in NIS.

According to him, traffickers often in-
vented more ingenious and sophisticated 
means of concealing their wares but the 
command had foiled the best of their efforts.

He commended the efforts of sister 
security agencies in the state for their as-
sistance and cooperation with the NDLEA 
in suspects transfer, intelligence sharing 
and raid operations.

The commander further commended 
Governor Yahaya Bello for his support and 
what he described as genuine will to rid the 
state of drug menace.

He said the governor had assisted 
through inclusion of the NDLEA in the state 
Security Council and the donation of two 
operational vehicles.

However, the commander appealed to 
the governor to further assist the command 
with the establishment of a rehabilitation 
centre for drug addicts.

Fake and expired medicines and unwholesome regulated products worth over N100.8 million seized by National Agency for Food and Drug Administration and Control 
(NAFDAC) set ablaze in Sokoto.

JOSHUA BASSEY

ANIEFIOK UDONQUAK, Uyo

KEHINDE AKINTOLA, Abuja
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Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

W
ith a popula-
tion of over 
182 million 
a n d  re t a i l 
mall space 

of less than one million 
square metres, Nigeria’s re-
tail space is poised for growth 
but hindered by cumbersome 
land use Act, infrastructure 
deficit, difficult business and 
policy environment.

A purchasing power par-
ity (PPP) estimated at $5360 
(World Bank 2015) Africa’s 
most populous nation has to-
tal retail mall space of about 
500,000 square metres, with 
the largest being the Tinapa 
Mall (80,000 square meters).

South Africa with a popu-
lation of 40 million has avail-
able retail space of about 23 
million square metres. Kenya 
has a population slightly over 
45 million with a retail space 
close to two million square 
metres of retail space.

For the retail mall space to 
increase, an enabling policy 
environment is needed. For 
instance, in a bid to promote 
“made in Nigeria” goods the 

STEPHEN ONYEKWELU

Price check for foods & 
beverages at Shoprite, 
Spar & Ebeano as at 
January 2, 2017 Page 22 Page 23
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they move in.
A source familiar with the 

matter opined that if for in-
stance, there is change in pol-
icy effective in three months; 
it allows people room to plan 
and builds confidence in the 
market. However, in cases 
where policy changestake ef-
fect immediately, the wrong 
signal is sent to the invest-
ment and business com-
munities.

Consumers beware!!! Expired products in shops

It was sunny one Sat-
urday evening as Peter 
Johnson, a civil servant 
stopped at a supermar-

ket within his neighbour-
hood to buy a carton of 
fruit juice. As soon as the 
owner of the store handed 
him the carton and money 
exchanged hands, Johnson 
hurriedly jumped into his 
car and drove off.
On getting home, Johnson 
opened a pack of juice and 
a gulp told him something 

Nigeria’s unfriendly policy environment 
endangers retail mall development

Luxury       Malls       Companies       Deals      Spending Trends      

continues page 22

Central Bank of Nigeriacre-
ated a list of 41 items barred 
from accessing foreign ex-
change. This is in addition to 
government’s reluctance to 
allow the forces of demand 
and supply determine for-
eign exchange rates. This has 
stopped intending global 
retailers from entering the 
market.

“If the government wants 
these retailers to produce 
locally, then it should dem-
onstrate to them that there is 

a market for their goods. Once 
there is proof of effective de-
mand for the goods, then a 
retailer would be prepared to 
start some level of backward 
integration at the local level” 
said ChudiUbosi, managing 
partner at UbosiEleh& Coy 
Ltd, estate surveyors and 
valuers.

Ubosi added “Shoprite has 
created a huge impact in the 
retail space by working with 
farmers to backward integrate 
for instance, improving the 

quality of processing and 
packaging. But they had to 
first ascertain the market 
existed by opening up retail 
channels.”

However, when the poli-
cies are hindering the entry 
retailers, they will lose inter-
est in the market. This loss of 
interest might be temporary 
or permanent. Even when it 
is temporary and policies are 
reversed, investors would still 
create a window period to 
observe environment before 

Online retailers 
record more sales 
as consumers flood 
platforms
CHINWE AGBEZE

Consumers’ preference 
for a more convenient 
way of shopping ap-
pears to be driving many 

shoppers to online stores where 
they can boycott all the stress that 
comes with shopping and have 
their orders delivered right to their 
doorsteps.

This simplifies the shopping 
experience for them, especially 
in big cities in Nigeria like Lagos 
where huge traffic, difficulties with 
parking lots and long queues can 
make offline shopping tedious and 
time-consuming, creating more 
complications with shopping, 
BusinessDay investigations have 
revealed.

Online shopping is fast becom-
ing a big trend in Nigeria with 
the steady rise in the number of 
internet users from 95.37million 
recorded by Nigerian Commu-
nication Commission (NCC) in 
August 2015 to 97.21 million in 
September 2015.

According to a 2011 report by 
Euromonitor, Nigerians spend 
$6.3billion per year on cloth-
ing. A 2014 survey conducted by 
Philip consulting revealed that 
38 percent of Nigerians prefer to 
buy products through the internet 
with the middle class consumers 
constituting 28 percent of the 
population being the biggest pur-
chases online.

Contrary to the impression 
that consumers are patronising 
online shops because they offer 
cheaper prices when compared 
to physical stores, Uzo Mbonu, 
Managing Director, GSM Planet 
said this is far from true.

“People are moving online 
because that’s where the market 
is. Online is not cheaper, it actually 
more expensive. It’s the propa-
ganda of the likes of Jumia and 
Konga and from all indications, 
people have bought into it.

“90% of my sales come from 
online orders; people hardly come 
to my office these days to shop 
and it’s annoying. Nigerians are 
lazy about going out. People shop 
online to beat Lagos holdups and 
reduce the stress of going to com-
puter village, Tejuosho or Balogun 
market”, Mbonu told BusinessDay.continues page 22

was wrong with the fruit 
juice. He quickly checked 
the expiry date, one thing he 
rarely does and was shocked 
to find out that the product 
has crossed the expiry date 
by several months.
Infuriated, he dashed back 
to the supermarket and got 
another carton in exchange 
without any hassles while 
the returned carton was kept 
rather than destroyed.
The blanket rule for prod-
ucts past their expiry dates 
is, it gets thrown away but 
with the prevalent economic 

meltdown which has affect-
ed the purchasing power of 

consumers; has forced them 
to prioritise their needs.

Some retailers had gone 
to the extent of modifying 
both the manufacture and 
expiration date of products 
in order to extend the shelf 
lives and sell to unsuspect-
ing consumers.
‘‘Two weeks ago, I was 
about buying a pack of ce-
real but I stopped when I 
noticed that expiry date has 
been altered,’’ said Demi-
lade Adesanya, a consumer 
in Lagos.
Consumers’ experience
Edozie Umejih, bought 

CHINWE AGBEZE

Festival Mall raises CSR 
bar, celebrates Yuletide 
with Orphans

Page 22
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Consumers beware...
continued from  page 22

Festival Mall raises CSR 
bar, celebrates Yuletide 
with Orphans

I
n the spirit of the sea-
son, management of 
Festival Mall located 
at Amuwo-Odofin, re-
cently hosted children 

of Life Changers Orphanage 
to a day of fun.

Known for its warm ambi-
ence and pleasant shopping 
experience, the visit was part 
of the Mall’s expression of 
Corporate Social Respon-
sibility as well as positively 
engaging and contributing to 
the growth and development 
of its host community.

The end of the year is a 
busy period for most shop-
ping Malls since people tend 
to shop more for merriment, 
but it is also a season of giving 
too. It was in this light that 
the management of Festival 
Mall decided to partner with 
Life Changers Orphanage 
FESTAC for the visit of select 
children from the orphanage 
to the Mall.

The Children were treated 
to fun and excitement when 
they paid a visit to Funtas-
ticaland and Santa’s grotto, 
a jolly ride on the Cho-Cho 
train, an exhilarating movie 
experience at the Silverbird 
Cinema’s all of which are situ-
ated within the Mall.

Commenting on the ini-
tiative, Kola Bamigboye, 
Mall Manager Festival Mall 
AmuwoOdofin reiterated 
the Mall’s continued com-
mitment to provide the best 

STEPHEN ONYEKWELU

Children of Life Changers Orphanage at Festival Mall, 
Amuwo-Odofin, Lagos, recently

This is because it becomes 
clear policymakers care little 
about investors who might 
have deployed capital in that 
space. Investors take time to 
make decisions and to plan. 
As long as policy implemen-
tation continues to be erratic 
it would further keep away 
investors and tighten the 
market. There will be reduc-
tion in capital flows towards 
Nigeria and those investment 
products, stifling growth of 
the retail market space.

Players in the market con-
tend that the retail market 
will continue to experience 

shopping and entertainment 
experience in Lagos.

“Nothing gives us more 
joy than opening our doors 
to our valued customers each 
day and seeing that they leave 
satisfied. It is the season of 
goodwill and love and we 
are more than delighted to 
have children from the Life 
Changers Orphanage in our 
midst to share in the fun and 
excitement that the Mall of-
fers” he said.

Festival Mall located in 
AmuwoOdofin is a commu-
nity based shopping and en-
tertainment node in the heart 
of Lagos. It was conceptual-
ised to create a destination 
point for Lagos State residents 
around FESTAC, Amuwo-
Odofin, Mile 2, OjoAlaba, 
Orile and Okota to have a 
delightful experience of fun, 
shopping and entertainment.

It plays host to some of 
the leading brands in Enter-
tainment, Leisure and Retail 
which includes; Shoprite, Mr. 
Biggs, Montaigne Place, Casa 
Bella, Silverbird Cinemas, 
Time Keepers, Maybrands, 
Larboni, Sport world, GNC, 
Mondo, Office Everything, 
Debonairs Pizza, Etisalat, 
SumptuousMeals, acces-
sories 2 die 4, Gene Bendi, 
Audacious, Rhapsody’s, Fun-
tasticaland, Opticka Vision, 
Montaigne Place, One Centre, 
Enzo, Tesla, PC Corner, Slot 
and many more to the delight 
of Shoppers and Families.

Prices of food and beverages as at January 2nd 2017 

Items Shoprite Spar park ‘n’ 
shop

Prince 
Ebeano 
Supermarket 

Kellogs 
cornflakes 
(500g)

N1149 N1080 N1230

Nasco 
cornflakes 
(350g)

N669 N560 N670

Blue band 
original (250g)

N349 N330 N310

A tin of Quaker 
oat (500g) 

N1099 N730  N790

A Tin of Loya 
milk (400g)

N1299 N1010  N1050

Dano full cream 
milk (350g)

N999 N1060 N990

A tin of Cowbell 
(400g)

N999 N960 N990

A tin of Titus 
sardine (125g)

N309 N285 N270

Heinz corned 
beef (340g)

N759 N925 N890

Heinz beans 
(415g)

N419 N330 N300

A packet of 
Dangote 
spaghetti  

N214 N195 N220

A packet of 
Honeywell 
spaghetti

N204 N175 N200

increase in 2017, though not 
as high as 2016, its fundamen-
tals remain strong.

Many projects that are in 
the pipeline will continue to 
be funded as their developers 
seek more equity participa-
tion to reduce debt and to get 
them finished within budget 
limiting cost overruns.

However, the high cost 
of borrowing internally and 
the unfavaourble economic 
headwinds internally make 
it difficult for external funds 
as willing and attractive as 
they may seem to come into 
the Nigeria despite the strong 
fundamentals for the retail 
market. 

The table above shows that 
as at January 2, 2017, the price 
of 500g of Kellogs at Shoprite 
was N1149 as against N1080 
sold at Spar and N1230 at 
Ebeano supermarket on that 
same day.

Also a 500g tin of Quaker 
oat within the same period 
at Shoprite was N1099, N730 
at Spar and N790 at Ebeano 
supermarket. 

Likewise, 415g of Heinz 
beans went for N419 at Shop-

rite, N330 at Spar and the 
same item was sold for N300 
at Ebeano supermarket.

A tin of 125g of Titus sar-
dine stood at N309 at Shop-
rite, N285 at Spar and at Eb-
eano supermarket it was sold 

for N270.
Similarly, a tin of 500g of 

Bournvita was sold for N1199 
at Shoprite, N 1000 at Spar 
and N1100 at Ebeano super-
market.

a pack of Procold from a 
popular pharmacy shop 
in Ogba area of Lagos state 
only to realise at the point of 
consumption that the drug 
had expired.
‘‘I had no idea the drug 
had expired because I did 
not check the expiry date 
while I was at the pharmacy 
shop. When I got home and 
wanted to take the drug, I 
looked at it and saw that it 
has expired.
‘‘When I returned the drug 
to the pharmacy, they want-
ed to argue with me but 
when I threatened to report 

them, they begged me and 
refunded me my money. 
Sometimes I forget to check 
out of carelessness,’’Umejih 
told BusinessDay.
In a similar incident, Jerry 
Okao bought Toblerone 
chocolates from a popu-
lar supermarket located in 
Ojota only to find out that 
the product had expired.
‘‘I walked into a big super-
market in Ojota, bought and 
paid for some chocolates. 
I was close to the door of 
the supermarket when I re-
membered the expiry date. 
I checked and found out it 

had expired. When I notified 
the attendant, she returned 
it to the shelf and produced 
another for me,’’Okao said.
Nnamdi Obiabunmo, an-
other consumer bought 
expired Gala sausage roll 
and a tin of beverage in 
renowned supermarket in 
Port Harcourt but the shop 
owner replaced the expired 
items.
‘‘Checking of expiry dates 
on products is something 
I hardly do. I only check 
expiry dates at the point 
of consuming the item at 
home and if I find that the 
product has expired, I usu-
ally return to the point of 
purchase. I forget to check, 
it is not as if I don’t want to 

check,’’ Obiabunmo said.
Health implication
Consuming expired prod-
ucts according to health 
experts could endanger the 
lives of consumers.
Doyin Odubanjo, Public 
health expert said consum-
ing expired products could 
be deadly.
“Once a product is expired, 
what the makers are saying 
is that they can no longer 
guarantee the state of that 
product because whatever 
preservative method they 
used is no longer effective. 
This is very dangerous and 
could become poisonous. 
When someone consumes 
such product, they could 
become very sick and die,” 

Nigeria’s unfriendly...
continued from  page 22
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This is M    NEY
 A daily guide to your Personal Finance

FRANK ELEANYA

Y
o u  m a y  n o t 
think it is pos-
sible, but it is. 
You can live on 
half your in-

come, saving the rest for 
that investment you have 
always wanted to make. 
Assuming you are a natu-
rally determined person – 
which I think you are if you 
are reading this, the only 
key you need is sincerity.

How to begin is to think 
“cut, cut, cut” back on your 
expenses. It is a bold step 
to take but if you are aware 
of the new direction the 
Nigerian economy has 
taken, you will agree this 
is a big favour to yourself. 
Even if you are not able to 
save half because of some 
conditions beyond your 
physical control, at least 
have it as a goal to get very 
near to half. Living on half 
saves you from financial 
ruin and prepares you ad-
equately for that rainy day. 

Believe me with the state 
of things in the country, 
there may be many rainy 
days and you better have 
a buffer for them.

Whether you are mar-
ried or single, you can 
make it happen. If you are 
married for instance and 

How to live on half your 
income in a month

the country, do you have 
really need to fly? What if 
you spared the expenses 
on flight and go by road? 
If you worried you may 
arrive late, why not leave 
earlier than you planned 
before and get there early 
enough to check in, rest 
and be ready for your mis-
sion? In places where you 
have friends, reach out to 
stay with them while on 
the trip so you can save on 
accommodation.

When there is family 
involved, ensure that you 
carry everyone along. 
Keep them in the loop of 
your austerity plan from 
early. Include them in 
the financial reviews and 
make it a family activity. 
You will not only be saving 
money, but teaching your 
children about the value 
of money while they help 
you reach your goals by 
being careful about their 
financial requests. It will 
pose a lot of challenge, but 
with persistent, you can 
pull it off.

What do you do with an emergency fund?
helpful in many ways. 
Emergency fund is not 
the usual savings that can 
be withdrawn at will or at 
any time. It is set aside for 
those contingencies that 
are not planned for; hence 
discipline is required to 
maintain it. 

Emergency fund 
is the money set 
aside in the case 
of  eventual i ty . 

Emergency fund can be 

Emergency fund eases 
you of the stress you would 
have gone through if you 
don’t have the money kept 
somewhere. Knowing that 
you have some money set 
aside for eventuality boost 
the confidence in you, 
calming the stress that 

may arise from financial 
crisis. Having emergency 
fund put you in check to 
curtail reckless spending 
because you keep it in 
mind as a goal you want to 
achieve. Consequently you 
are nudged to keep excess 
money aside.

Now having this fund 
helps you meet needs 
such as car repairs which 
can be pesky and which 
no one will ever wish for 

both of you earn salaries, 
decide to live on one. As a 
single you save half.

Revise your eating hab-
its and decide what must 
change for you to attain 
your goals. You can apply 
that to every aspect of your 
life. Track your spending 

habits in a month. How 
much are you spending in 
a week and take inventory 
of necessary purchase and 
any frivolous or impulsive 
buys? Cut the things that 
are not necessary or that 
are not needed immedi-
ately.

In a week you can de-
cide to spend a quarter 
of the money you usu-
ally spend on a day. Limit 
yourself to only the essen-
tials. When you go to the 
market or mall, take a list 
and stick to your budget.

Create a separate ac-
count not for your spend-
ing needs. Set a goal on the 
amount you want to spend 
on a weekly and monthly 
basis. To stay faithful to 
this account, you can con-
nect your earnings to it, in 
such a way that when any 
money comes into the ac-
count.

Consider the expenses 
you make on your home 
and cars. We often embark 
on small projects that are 
mostly do-it-yourself, yet 
many will expend money 
trying to accomplish it. For 
instance, projects like re-
painting your apartment, 
cleaning the faucet, wash-
ing the water containers 
and so on. If you plan to 
travel outside your sta-
tions to another within 

especially in a time of 
scarce financial resourc-
es. Such fund is used to 
pay for some of your chil-
dren’s need such as mon-
ies that may be requested 
for in school apart from 
tuition.

Emergency fund can be 
used to finance “Once a 
while opportunity” such as 
buying a car or a house at a 
giveaway price which does 
not happen every other 

day. Emergency fund will 
serve as a shock absorber 
as it will help cushion the 
effect of sudden job loss.

How do you build 
your emergency fund? 
Deliberate savings should 
be made into a separate 
account each month, des-
ignating it to emergency 
situations and it should 
not be diverted but left 
for emergency when the 
need arises. Excess fund 
should be stashed away 
for this purpose. Instead 
of squandering what you 
think is excess you rather 
keep it. May be you thought 
the money was in excess 
because the need for it 
have not come up at that 
moment. Money gifts from 
family and friends can be 
used to achieve this.

Don’t assume you can 
squander it because you 
didn’t work for it after all 
somebody worked hard 
to earn it and gave you as 
a show of love. You should 
in turn use it judiciously 
and you will be glad you 
did.

HopE IKwE DosuNmu

Emergency fund eases 
you of the stress you 

would have gone 
through if you don’t 
have the money kept 

somewhere
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Why Verizon can’t quit Yahoo

I
t’s time that we stopped beat-
ing up on Yahoo.

With the recent disclosure 
of another hacking of Yahoo, 
one potentially affecting more 

than a billion accounts, Verizon 
Communications has reiterated that 
it might seek to renegotiate its $4.8 
billion deal to acquire the belea-
guered internet company. There is 
speculation that the company may 
even try to walk away from the deal. 
Because this is Yahoo, market ana-
lysts and pundits have piled on.

Jim Cramer of CNBC asked “who 
can blame” Verizon for wanting to 
leave the deal.

Shira Ovide, a Bloomberg Gadfly 
columnist, also seemed to endorse a 
Verizon exit and labeled Yahoo “the 
technology industry’s most hapless 
company.”

All of these people are buying 
into the easy narrative that Yahoo is 
a loser in the tech industry, unable 
to keep up with the likes of relative 
newcomers such as Snap. Their 
conclusion is that Yahoo is simply 
getting what it deserves as its core 
business melts away and the com-
pany goes through one manage-
ment change after another. The cur-
rent chief executive, Marissa Mayer, 
is only the latest in a series, all of 
whom have struggled.

If you dig into Yahoo’s numbers, 
though, the business, once in rapid 
decline, is stabilizing. There has 
yet to be any significant sign that 
this hacking, or the previously an-
nounced one, have materially af-
fected Yahoo’s earnings or revenue.

Given this, it seems that talk of 
Verizon being able to walk away 
from the Yahoo deal is overblown.

Admittedly, the latest Yahoo 
hacking looks awful at first blush. 
On Dec. 14 the company an-
nounced that it appeared that “an 
unauthorized third party” had sto-
len “user information” from 1 bil-
lion accounts in 2013. Less than 
three months earlier, on Sept. 22, 
Yahoo had disclosed a hacking of 
half a billion accounts that had oc-

curred in 2014.
These are big numbers, but they 

should be put in perspective. At this 
point in history, there have been 
repeated digital thefts of informa-
tion, including from the Democratic 
National Committee. It is unclear 
how strongly users actually react 
to these types of disclosures. In its 
third-quarter earnings release, Ya-
hoo noted that traffic on its site was 
slightly up even after news of the 
2014 break-in was released. It is too 
soon to know the effect of the De-
cember news of another hacking, 
but there is no reason to think that 
it will make any difference. People 
simply seem immune to this news 
by now.

Yahoo earned $229 million in the 
third quarter, before income, taxes, 
depreciation and amortization, with 
revenue of $858 million, both ad-
justed to take into account acquisi-
tion costs and other one-time earn-
ings. These numbers were hailed as 
pretty good, within the midrange of 
Yahoo’s estimates for 2016. Yahoo’s 
free cash flow was $167 million, up 
from $18 million in the third quarter 
of 2015.

Mayer has tried to refocus Ya-
hoo’s business on the so-called “Ma-
vens”—mobile, video, native and 
social. Here the company appears to 
be stable. Mavens revenue has gone 
from almost nothing in 2012 to $385 
million in the 2016 third quarter. 
That was down 4% from 2015, but 
largely because of declines in video, 
with the three other segments grow-
ing modestly.

Given Yahoo’s more than 1 bil-
lion monthly active users, and that 
there is so much uncertainty sur-
rounding its business, it is hard not 
to view Verizon’s deal as a bargain at 
$4.8 billion. Snap has only 150 mil-
lion active users and is being hyped 
as going public with a $25 billion 
valuation at 25 times forecast rev-
enue.

Even if Verizon has buyer’s re-
morse, it is going to have a hard 
time walking away from this deal 
as a legal matter. Under the parties’ 
acquisition agreement, Verizon can 

terminate only if there is a so-called 
material adverse effect to Yahoo. 
This is a defined term in the merger 
agreement that allows Verizon to 
quit the deal if something materially 
adverse happens to Yahoo and the 
event was not disclosed to Verizon 
before the agreement was signed.

What actually meets that defini-
tion is a legal question that would be 
decided by a Delaware court, which 
would look at whether the hacking 
was long term and durational. This 
is a high threshold. It is not a coin-
cidence that the Delaware court has 
never found a material adverse ef-
fect to exist.

In the case of the Yahoo hack-
ings, then, it doesn’t appear that 
this threshold will be found to have 
been met.

Moreover, the actual cost of the 
intrusion is unlikely to be deemed a 
material adverse effect by the Dela-
ware courts because, historically, 
such thefts have not been that ex-
pensive for big companies.

Of course, this doesn’t mean that 
Verizon isn’t pursuing the possibil-
ity of using the material-adverse-
effect clause to alter the deal terms. 
This is basic merger-and-acquisi-
tion strategy. Verizon most likely 
will request as much information as 
possible from Yahoo to slow things 
down and make Yahoo nervous. 
According to the playbook, it even-
tually will claim that Yahoo is not 
complying with these information 
requests. That’s probably what is go-
ing on now behind the scenes.

If Verizon is pursuing this strat-
egy, it is doing so to cajole Yahoo’s 
board into cutting $1 billion to $2 
billion off the deal price simply to be 
done with the matter. Yahoo’s mar-
ket capitalization of $36.9 billion, 
because of its ownership of a minor-
ity stake in the Chinese e-commerce 
company Alibaba, makes $1 billion 
a rounding error.

The parties have incentives, 
therefore, to simply recut the deal 
and lower the price or have Yahoo 
explicitly assume the direct liabili-

ties related to the hacking. In Ya-
hoo’s case the biggest incentive is 
simply to end its long nightmare 
and move on.

I’m hoping that Yahoo stands 
firm. Of all the internet 1.0 business-
es — Lycos, Kozmo.com, broadcast.
com, pets.com — Yahoo and Ama-
zon are the only ones still standing. 
It is a credit to both companies, but 
also evidence that, for all her faults, 
Mayer has stabilized a troubled 
business. If the Yahooers actually 
believe this, Verizon will not have 
much to stand on.

If Yahoo stands firm right now 
and no new bad facts come out, Ve-
rizon will have to close or be forced 
by a court to do so. That Yahoo 
hasn’t already sued to force a clos-
ing shows how gun-shy the compa-
ny has become.

As for the rest of us, we will have 
to wait. In the meantime, we should 
change our passwords.

(Steven Davidoff Solomon is a 
law professor at the University of 
California at Berkeley.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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I
t truly feels good to be blessed with a new year.

Suddenly, the gaffes and slips of 2016 do not seem so important; the end- of-year 
anxiety, seemingly gone. We are excited at the opportunity to do things differently; 
one more chance to make a dash for our big dreams and goals… and to get it right 

this time.
We suddenly feel fortified and re-energized. Filled with the hope of a new day, a new 

year, new opportunities and several reasons to do exploits. 
Suddenly, it seems like Nigeria’s cash crunch may actually be over in no time, but as 

Pastor Poju Oyemade of the Covenant Christian Centre calmly reminded us a few minutes 
to the new year, calendars do not have the power to change situations, we must make 
conscious, guided efforts if we must change things in 2017.

From where I sit, my ‘Powersheets’ are looking good. I have kept my 2017 goals 
S.M.A.R.T (Specific Measurable Attainable Realistic and Timebound) and I urge us all to 
do the same.

While 2016 may not have been the best of times for Africa’s GIANT, 2017 presents a 

good opportunity to work towards living up to that name – starting from us all. Though possible, a 
rebound from the current state of our economy, is only achievable with the right attitude, strategy 
and apparatus. Let’s think reform and restructuring in 2017 (After all, it’s an almost ‘CLEAN SLATE’).

This in fact, is one of the reasons local and international legal officers, prosecutors, defence at-
torneys, judges and media experts gathered in Lagos recently to chart a course for effective public 
prosecution and defence in Nigeria; advocating for an urgent prosecutorial policy for Nigeria. Details 
of this event, you will find INSIDE.

Also in this edition, our curiosity leads us to Ten Big Questions that could make or mar the legal 
industry in 2017. Thus, we present our queries without attempting to set an agenda for Nigeria’s legal 
industry.

Our LEGAL INSIGHT this week touches on Gender-Neutral Inheritance In Nigeria and the powers of 
the National Assembly to regulate inheritance rights. It’s an interesting read. Further down the pages, 
we take a cursory look at some giant strides made by the Court of Appeal as it turned 40 recently. This 
and other stories/articles you will find INSIDE. 

Do enjoy the edition and make the most of every prospect the year presents.
Happy New Year!

Theodora Kio-Lawson
 EDITOR

EDITOR ’S NOTE

New Year…New Turns!

Court of Appeal at 40; standing strong 
and restoring confidence in the judiciary

Theodora Kio-Lawson
theodora@businessdayonline.com
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LEGAL INSIGHT

Gender-neutral inheritance 
in Nigeria: will this kite fly?
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T
he Sultan of Sokoto, His Eminence, 
Sa’ad Abubakar III, appears to have 
stirred controversy by reportedly 
kicking against a bill pending at the 
Senate which seeks to confer equal 

rights of inheritance on males and females across 
the country. At an Islamic function in Gusau, 
Zamfara State, on Tuesday, the 27th day day of 
December, 2016, the Royal Father was reported 
to have rejected the bill as being un-islamic, in 
apparent reference to the position of Islamic 
(Sharia) law which discriminates between the 
heirs of a deceased muslim on the basis of gen-
der. Is His Eminence correct? What is the true 
legal position? I shall presently analyse the status 
quo and I shall ask whether it is all a storm in a 
tea-cup. In other words, should the National As-
sembly have bothered in the first place, assuming 
without conceding that the issue is even part of 
its legislative remit.

Can the National Assembly Regulate In-
heritance Rights?

The simple answer is that it depends on the 
Constitution. This is because, since DOHERTY vs 
BALEWA (1961) 2 NSCC 246 @ 252, the Supreme 
Court  has been unequivocal that the Assembly 
can only legislate for the Federation on those 
matters in respect of which it is specifically 
empowered by the Constitution. The powers of 
the National assembly are spelt out in the Ex-
clusive and Concurrent Legislative Lists of the 
Constitution – no other authority is competent 
to legislate on the matters reserved for the Na-
tional Assembly in those Lists - Section 4(3) of 
the Constitution. Accordingly, the competence 
of the National Assembly to actually enact the 
said bill wholly depends on whether its subject 
matter is contained in either of the said Lists of 
the Constitution.  I believe that Items 61 and 68 
of the Exclusive List which deal with marriages 
and matrimonial causes, except those contracted 
under Islamic/Customary law and issues arising 
therefrom (as well as matters which can reason-
ably be regarded as being incidental/supple-
mentary thereto), are the only provisions of the 
Constitution which come closest to conferring 
such a power on the Assembly. But even then, 
it is obvious that it is but a limited power, as it 
expressly excludes Islamic and Customary mar-
riages. Accordingly, I believe the extant nation-
wide law on inheritance, i.e., the Wills Act is only 
applicable to non-Islamic and non-customary 
law bequests. So, does the National Assembly 
need to intervene as it is presently doing, or can 
it validly do so without amending the Constitu-
tion, i.e., Item 61 of the Exclusive Legislative List 
thereof as aforesaid? Before addressing them, it 
is important to examine the locus standi of His 
Eminence.  

Is the Sultan justified to speak out?
This question is best understood from the 

perspective of the traditional role of His Emi-
nence as the leader of Nigerian muslims. In that 
position, the Sultan evidently sees himself as 
the guardian of Islamic values. Accordingly, it is 
understandable if he feels compelled to defend 
Islamic or Sharia law. Islam permits a muslim to 
make testamentary dispositions, i.e, wills, albeit 
in respect of only part (about three-quarters) of 
his estate. I believe that in respect of an intestate 
muslim (i.e, who died without leaving a will) or  
that portion of his estate which is undevised, 
the Islamic position is largely expressed in the 
Quran, the muslim holy book,  in Chapter 4 
(titled ‘Women’), verses 11-12 and 176, thereof, 
which provide as follows, respectively: 

4:11-12:- “God charges you concerning your 
children: to the male the like of the portion of two 
females, and if they be women above two, then 
for them, two-thirds of what he leaves, but if she 

ABUBAKAR D. SANI, ESQ.

be one, then to her a half; and to his parents, to 
each one of the two the sixth of what he leaves, 
if he has children; but if he has no children, and 
his heirs are his parents, a third to his mother, 
or, if he has brothers, to his mother a sixth, after 
any bequest he may bequeath, or any debt . . . 
and for you a half of what your wives leave, if 
they have no children; but if they have children, 
then for you of what they leave a fourth, after 
any bequest they bequeath, or any debt. And for 
them a fourth of what you leave, if you have no 
children; but if you have children, then for them 
of what you leave an eighth, after any bequest you 
may bequeath, or any debt. If a man or a woman 
have no heir direct, but have a brother or a sister, 
to each of the two a sixth; but if they are more 
numerous than that, they share equally a third, 
after any bequest he may bequeath or any debt 
not prejudicial”

4:176:- “God pronounces to you concerning 
the indirect heirs. If a man perishes having no 
children, but he has a sister, she shall receive a 
half of what he leaves, and he is her heir if she 
has no children. If there be two sisters, they shall 
receive two-thirds of what he leaves; if there be 
brothers and sisters, the male shall receive the 
portion of two females.”

I have quoted the foregoing in extenso for the 
purposes of accuracy and in order to properly 
contextualize the reaction of the Sultan. To the 
extent that the bill proposes to eliminate the 
dichotomy between the sexes under Sharia law 
of inheritance, it is clear that a clash is inevitable. 
But is it avoidable? In my view, short of amend-
ing Item 61 of the Exclusive legislative List of 
the Constitution, it was needless for the Senate 
to have stirred the hornet’s nest by the bill pres-
ently under consideration. This is because any 
law or practice which discriminates between 
persons which the law regards as being similarly 
circumstanced - such as the heirs/heiresses of an 
intestate - would appear to be inconsistent with 
the right to freedom from discrimination and to 
equal protection of the law under Section 42(1) 
of the 1999 Constitution and Article 3(2) of the 
African Charter on Human and People Rights 
respectively. The latter statute is an interna-
tional treaty which has been domesticated in 
Nigeria vide the African Charter on Human and 

Peoples Rights (Ratification and Enforcement) 
Act 1981. 

What is the scope of this right? Equal protec-
tion of the laws demand that laws will only be 
legitimate if they can be described as just and 
equal . . . equal protection means a legislation 
that discriminates must have a rational basis for 
doing so. And if the legislation affects a funda-
mental right or involves a suspect classification, 
it is unconstitutional unless it can withstand 
strict scrutiny: BLACK’S LAW DICTIONARY, 8th 
edition, page 577. In N.N.P.C vs. FAWEHINMI 
(1998) 7 NWLR pt. 559, 598 at 616, the Court of 
Appeal, per Ayoola, JCA (as he then was) held 
that equal protection of the law means “equality 
among equals. . . that all persons similarly cir-
cumstanced shall be treated alike both in privi-
leges conferred and liabilities imposed; it forbids 
discrimination between persons who are simi-
larly in similar circumstances; in other words, 
like should be treated alike and unlike should 
be treated differently”. In the event of a conflict 
between the African Charter and any other 
statute (with the exception of the Constitution), 
the African Charter will prevail: I.G.P vs. A.N.P.P 
(2007) 18 NWLR pt. 1066 page 457 at 500C.

Section 42 (1) of the Constitution, on the other 
hand, provides that: 

“ A citizen Nigerian of a particular community 
ethnic group place of origin, sex, religion or po-
litical opinion shall not, by reason only that he 
is such a person:-

(a) Be subjected either expressly by, or in the 
practical application of, any law in force in Ni-
geria or any executive or administrative action 
of the Government, to disabilities or restrictions 
to which citizens of Nigeria of other communi-
ties, ethnic groups, place of origin, sex, religion 
or political opinion are not made subject; or

(b) Be accorded either expressly by, or in 
the practical application of, any law in force in 
Nigeria or any such executive or administrative 
action, any privilege or advantage that is not ac-
corded to citizens of Nigeria of other communi-
ties, ethnic groups, places of origin, sex, religion 
or political opinion” 

By contrast, however, Section 38(1) of the 
Constitution appears to support the view of 
His Eminence, the Sultan. It provides thus:

“Every person shall be entitled to freedom of 
the thought, conscience and religion, including 
freedom to change his religion or belief, and 
freedom (either alone or in community with 
others and in public or in private), to manifest 
and propagate his religion or belief in worship, 
teaching, practice and observance”.

So, which of the two views is correct? I believe 
this poser can only be resolved by the Supreme 
Court. 

CONCLUSION
i. The Constitution is supreme. To the extent 

that it excludes inheritance rights under Islamic 
and customary law marriages from the purview 
of the National Assembly (Items 61 and 68 of 
the Exclusive Legislative List), the National As-
sembly is incompetent to interfere by enacting 
legislation which indirectly abrogates existing 
Sharia law, to decree equality between male and 
female heirs of an intestate muslim – unless, of 
course, Item 61 of the Exclusive Legislative List 
of the Constitution is amended in accordance 
with Section 9(2) thereof.

ii. To the extent that gender-based discrimina-
tion in respect of the rights of persons whom the 
law regards as being similarly circumstanced 
– such as heirs and heiresses – is recognized 
by any community in Nigeria, it violates the 
right to freedom from discrimination and equal 
protection of the law under Section 42(1) of the 
Constitution and Article 3(2) of the African Char-
ter on Human and Peoples Rights, respectively. 
However, because the latter ante-dates the 1999 
Constitution, it can only take effect as an existing 
law to the extent provided by Section 315(1) of 
the Constitution.

iii. Given that the Constitution is superior 
to the African Charter, I would advice His Emi-
nence to take solace in the provisions of Items 
61 and 68 of the Exclusive Legislative List of the 
Constitution and hold his peace – although it is 
always salutary to alert the unwary. As for the 
Senate, it ought to be constantly mindful that 
religious issues in Nigeria have always been di-
visive and potentially explosive. If not delicately 
handled, they can easily be misconstrued by 
the hoi polloi, with devastating consequences, 
including the loss of innocent lives.  

31st  December 2016       
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Recruitment and retention law 
firms’ top concerns for 2017

R
e c r u i t m e nt  a n d 
retention are by far 
the biggest issues 
identified by law 
firms for the year 

ahead, according to the latest 
edition of a regular survey car-
ried out for the Gazette.

Respondents to the survey, 
undertaken by Andrew Otter-
burn of the Law Consultancy 
Network, a group of law firm 
and chambers consultants, 
were more likely to cite cash-
flow as a concern in 2017. 
Brexit and global political un-
certainty are in third place.

The July to December 2016 
survey figures are based on 
responses from 38 firms, of 
which 17 carried out legal aid 
work. The average number of 
partners was 11. 

Asked ‘What do you see as 

BDLegalBusiness

the top three issues for your 
firm in 2017?’ 19 respondents 
mentioned recruitment and 
retention, eight mentioned 
cashflow. Brexit/global po-
litical uncertainty had seven 
mentions, the same number as 
improving profitability. Succes-
sion planning was mentioned 
by six and growth by five.

Other issues mentioned 
included changes in the PI/
clinical negligence market, 
cyber-crime, investment in IT, 
mergers, integration and ac-
commodation. 

On the impact of Brexit, only 
10 respondents sid they were 
‘very’ concerned; the same 
number said ‘not at all’ while 
18 said they were ‘slightly’ 
concerned. 

Two-thirds of respondents 
said they had considered the 

possibility of a merger in the 
past six months, up from 50% 
in the January to June survey. 
Most firms considering merger 
would prefer to take over an 
organisation of comparable 
size or smaller. 

Otterburn said: ‘It is interest-
ing to see that once again the 
big issue is recruitment and 
retention of staff - the key is-
sue for most firms over the last 
two or three years. Cashflow 
and profitability is also a ma-
jor issue and many firms are 
vulnerable to any slowdown 
in property, which has boosted 
income in recent years. It is 
important that firms build a 
reasonably strong cash posi-
tion now, in advance of any 
potential slowdown.’

A 
Canadian company, 
Wilan Inc, has filed 
patent infringement 
proceedings against 
the multinational, Ja-

pan-based, Sony Corp in a court 
in China.

The ongoing litigation is in re-
lation to a patent for wireless 
smartphone technology which 
Wilan claims Sony has infringed 
in a number of its smartphone 
models. If the claim is successful 
it could mean serious trouble for 
Sony (despite the Chinese market 
being only a small percentage of 
Sony’s revenue) as Sony manu-
factures many of its products in 
China, which are then exported 
worldwide.

This is not Wilan’s first patent 
infringement claim either, in fact 
Wilan has sued numerous tech 
companies (including Apple) over 
its patents in the past. Wilan has 
even brought a similar suit against 
Sony in Germany early this year, 
which is still ongoing.

Wilan is what is sometimes 
known as a non-practising entity 
(NPE). It earns revenue by main-
taining a large portfolio of patents. 
They monitor these patents and 
approach companies with a focus 
on licensing them rather than 
developing or commercialising 

pany with an injunction against it 
would therefore, require a licence 
from the owner of the patent to 
manufacture or sell the product 
in China, placing the claimant in 
a powerful bargaining position.

If Wilan is successful in obtain-
ing an injunction against Sony for 
its patent, this may set the stage for 
on looking, foreign NPEs, who may 
be waiting for an inclination as to 
whether to file their patent claims 
in China. Wilan’s success could 
predictably increase the number 
of claims for patent infringement 
that are filed in Chinese courts.

China has recently undertaken a 
reform of its intellectual property 
rights including a notable shift 
towards protection of patents 
within its legal system. The pat-
ent laws have been strengthened 
to encourage an increase in the 
number of Chinese patents owned 
by Chinese companies. China has 
also created specialised intellec-
tual property courts to respond 
to criticism from abroad that its 
IP protection was poor. Since the 
reform, there have been reports of 
higher success levels for foreign 
claimants in IP courts such as 
Beijing.

Companies around the world 
will be interested in the outcome 
of Wilan’s claim against Sony in 

DWF launches in France with 
Heenan Paris takeover

DWF has launched its 
first office in France 
through a merger 
with four-partner 

Paris firm Heenan Paris.
The boutique spun out of col-

lapsed Canadian firm Heenan 
Blaikie in 2014 and is run by 
managing partner Jean-Fran-
çois Mercadier, who is among 
those joining DWF.

The firm has focused heav-
ily on African work since its 
launch with the acquisition 
gifting DWF a line into South 
Africa thanks to Heenan’s ex-
clusive alliance with Thomson 
Wilks.

It also has an energy and proj-
ects outpost in Washington DC, 
which it launched in January 
2015, relocating partner Sanjoy 
Jay Bose to the US and hiring 
former Unify general counsel 
Stephen Juge for the launch. 
However the pair are not ex-

pected to join DWF following 
the merger.

DWF saw a series of mergers 
last year, most recently merging 
with 20-partner Belfast-based 
C&H Jefferson in November.

It followed DWF opening its 
first overseas office in March 
2015 in Dubai.

The firm’s second office out-
side of the UK and Ireland 
launched in Brussels last year, 
headed up by head of EU and 
competition Jonathan Bran-
ton.

DWF announced it was enter-

ing the German legal market 
last December after acquiring 
German commercial boutique 
BridgehouseLaw. The German 
office focuses on energy, real 
estate, retail, food, hospitality, 
and technology sectors.

CEO Andrew Leaitherland 
said France was now a key mar-
ket for DWF, adding: “As one 
of Germany’s largest and most 
significant trading partners, the 
merger also complements our 
growing European footprint.”

-@LAW SOCIETY GAZETTE

them itself.
Wilan’s decision to bring pat-

ent infringement proceedings in 
China stands out from its claims 
made in the past and could have 
wider significance for patent 
litigation claims going forward. 
Stephen Yang, a patent attorney 
at Chofn Intellectual Property in 
China, said of the legal environ-
ment in China at present: ‘Gener-
ally speaking, a problem with the 
Chinese IP enforcement system 
is that damages awarded are usu-
ally not high, partially due to the 
difficulty in collecting evidence to 
support claim of damages.’

Yang believes there may be a 
trend of increased NPE activity in 
China but that NPEs are not fo-
cusing on obtaining large sums in 
damages from the infringing par-
ties. Instead, NPEs are looking for 
permanent injunctions in China.

A permanent injunction would 
prevent an infringing company 
from selling the product within 
China as well as manufacturing 
and exporting its products to other 
countries from China. A com-

China. With the creation of IP-
specialised courts and reports of 
higher success rates developing, 
China is developing into a poten-
tial venue for international patent 
litigation.

There is also an element of speed 
with which proceedings are com-
pleted in Chinese IP courts that 
could attract companies looking 
for a faster, more efficient route to 
patent infringement proceedings. 
Chinese courts are reportedly see-
ing an average time spent on cases 
which is significantly less than that 
in US or European IP courts.

Despite China’s improved sys-
tem, there is still reluctance from 
foreign companies to file patent 
infringement proceedings due 
to historic concerns over the ap-
proach of the Chinese courts. With 
IP firms around the world keep-
ing their eye on Wilan’s progress, 
it will be interesting to see how 
the Chinese courts handle these 
proceedings. A finding in Wilan’s 
favour could increase global confi-
dence in China as a viable territory 
for IP disputes.

Canadian company’s action 
against Sony could have wider 
significance for patent claims
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Court of Appeal at 40; standing strong and 
restoring confidence in the judiciary

T
he Court of Appeal re-
cently turned 40 - mark-
ing 40 years of enormous 
challenges, fundamental 
developments and giant 

strides in the face of the crisis rock-
ing the judiciary in Nigeria.

The Court of Appeal is established 
as a Court for the entire Federation 
under the Constitution of the Fed-
eral Republic of Nigeria. It is also an 
intermediate or appellate tribunal 
between the Supreme Court of Ni-
geria and other tribunals. The court 
of appeal decides appeals from the 
district courts within the federal ju-
dicial system, and in some instances 
from other designated federal courts 
and administrative agencies. Judges 
of the Court of Appeal are recom-
mended by the National Judicial 
Council, nominated by the Presi-
dent of Nigeria and confirmed by 
the Senate.

In a recent message to judges 
and staff, the President of the Court 
Zainab Bulkachuwa, acknowledged 
that the Court was beset with the 
challenge of establishing a judicial 
system suited for a democratic 
society.

She said, “Primitive systems of 
judicial administration have been 
over taken by numerous innova-
tions in administration and science 
and technology. The Court is not 
unmindful of these challenges. 
Information technology and Inter-
net are fast taking space in busi-
ness, industry and administration. 
Maintenance of independence of 
the judiciary has been provided 
in the constitution of Nigeria. A 
democratic society needs an inde-
pendent judiciary, which can ensure 
the citizens to judicially avail their 
fundamental rights.”

Just before the general elections of 
2015, the Court of Appeal exercised 
its constitutional powers under Sec-
tion 285 (1) of the 1999 Constitution 

to set up Election Petition Tribunals 
(EPTs) in all the states of the federa-
tion to hear and determine election 
petitions. Soon after the inaugura-
tion of the EPTs and swearing-in 
of the chairmen and members of 
the tribunals, training programmes 
were organised for the chairmen, 
members and justices of the Court 
of Appeal   to   highlight   their   role, 
broaden   their   scope   and   knowl-
edge   in   the   adjudication  and 
determination of election petitions 
and appeals. They were empowered 
and enabled for the enormous task 
before them,

In achieving these, the Court of 

Appeal focused on the sanctity of 
the 180 days stipulated for the de-
termination of an election petition 
and 60 days for an appeal; and the 
method of application for issuance 
of pre-hearing notice.

Following   the   2015   general   elec-
tions, a   total   of   39   petitions   were   
received   in   the   various governor-
ship election petition tribunals; 79 
petitions in the senatorial elections; 
179 in the House of Representatives 
election; and 380 in the State Houses 
of Assembly elections. A total of 749 
appeals emanated from the deci-
sions of the various election petition 
tribunals. Justices of the Court of 

Appeal were able to dispose of the 
appeals within the period required 
bylaw without a single appeal laps-
ing despite the inconvenience of 
shuttling from one division to the 
other. Some of the justices had to 
forego vacations to ensure the de-
termination of the appeals within 
the stipulated time.

The established ‘Time Limit’ is 
said to be the best thing that has 
happened to the electoral process 
in Nigeria; as without the 180 days’ 
time limit on the tribunals and 60 
days on the appellate courts, election 
petitions and appeals would have 
gone awry as it was in the past to the 

detriment of speedy administration 
of justice.

In 2016, the Court of Appeal in 
partnership with the International    
Foundation  for Electoral Systems 
(IFES) organised a stock taking 
conference at the Court of Appeal, 
Abuja, for   Justices   of   the   Court   
of   Appeal   and   tribunal judges. The 
2-day conference gave participants 
an opportunity for an overview of 
the activities of the Election    Peti-
tion    Tribunals    (EPT) and for 
self-examination on how the judges 
fared in discharging their national    
assignment    of    adjudicating    the 
numerous election petitions  and 
appeals.

IFES country director, Shalva Kip-
shidze, said in a message that with 
the outcome of the tribunals and 
appeals, true sustainable democracy 
can only thrive on a strong and reli-
able judicial system.

“The judiciary, through the elec-
tion petition tribunals and appeals 
has assisted greatly in the credibility 
of elections in Nigeria. The Court of 
Appeal from our observation has 
been very strategic   in   its   man-
agement   of   the   process.   It   is   
therefore   hoped   that   the   existing   
legal frameworks   made   up   of   the   
Nigerian   Constitution   and   the   
Electoral   Act   will   continue   to 
empower the judiciary in order to 
sustain the momentum and deepen 
democracy in Nigeria,” she said.

The Court of Appeal continues to 
thrive on this front. 

There are currently seventy-two 
Nigerian courts of appeals across 
the six geopolitical zones of Nigeria. 
There are 12 North-Central, 10 in 
Northeast, 10 in Northwest, 10 in, 
10 in South-south, 9 in Southeast 
and 11 in Southwestern Nigeria. The 
Headquarter is located at the Three 
Arms Zone in Abuja.

The President of the Court of Appeal, Hon Justice Zainab Bulkachuwa (L) with the Hon. Chief Justice Diana Bryant AO, Family Court of Australia. 

    The President of the Court of Appeal, Justice Zainab Bulkachuwa in a group photograph with the Hon Chief Justice Diana Bryantand others.
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Why Nigeria needs a 
prosecutorial policy urgently

E
xperts in Criminal prosecution 
have said that Nigeria must write a 
prosecutorial policy if it desires an 
effective administration of justice 
system in the year ahead.

Speaking at a one-day lecture organised 
by the Conference of Western Attorneys 
General (CWAG) in partnership with Punuka 
Attorneys & Solicitors and the Lagos Business 
School, a former Director of Public Prosecu-
tion (DPP) in Lagos State, Fola Arthur-Worrey 
said that it was expedient that Nigeria consid-
ers making one if any real change is to occur 
in the justice sector.

He said, “Currently, our prosecutorial and 
institutional process thrives on discretion and 
not policy or any other form of predictability. 
As we know, predictability is one of the key 
elements in the management and administra-
tion of justice in any given society.

“Nigeria is one place where the duration 
of a matter in court can never be predicted. 
Nothing in the court process gives anyone 
an insight as to the duration of cases. In other 
words, the life of a court case could range from 
six months to 10 years, regardless of the ur-
gency of such a matter. This is not an efficient 
way to administer justice.

According to the former DPP, several ad-
ministrative hurdles are also responsible for 
inefficiency of prosecutorial process in Nige-
ria. These include, poor institutional process, 
poor remuneration for prosecutors, lack of 
resource for efficient investigation, poor per-
formance evaluation, amidst other factors.

The Director of Public Prosecution, Kaduna 
State, Bayero Davi, stated, “We still operate 
archaic laws in my jurisdiction, the old system 
of laws still applies for all prosecutions. The 
same goes for the filing of charges; investiga-
tions, and for the presentation of evidences 
and witnesses as well. With these archaic 
systems and mechanisms, cases are bound 
to go stale in court due to congestion in.”

Speaking from the perspective of a judge, 
Hon. Justice Raliat Bukola Adebiyi of the La-
gos High Court, who was also a participant at 
the lecture themed, ‘Effective Prosecution and 
Defence: Ethics and Essentials for Success’ 
stated that the challenges from the outlook 
of the bench was more evidential than any-
thing else. 

“Prosecutors most often than not, fail to 

THEODORA KIO-LAWSON

produce vital evidence or key witnesses; 
even where the court (judge) has given them 
several chances and opportunities to do so. 
The court cannot continue to hold an accused 
person indefinitely where the prosecution 
fails to prove its case,” she said.

She noted that in a bid to allow the prosecu-
tion establish its case, the case could drag on 
for longer than necessary – hence the delays 
in the prosecutorial process and administer-
ing justice.

Arthur-Worrey advocated better communi-
cation between the courts and the public in 
such instances, at which justice Adebiyi ar-
gued that judges were not allowed to interact 
with the public as it relates to ongoing trials 
in their courts.

Further discourse on the matter however, 
established a relationship between the pros-
ecution and media, particularly as it relates to 
managing information. The risks and dangers 
of publishing conflicting materials on related 
matters were highlighted and it was agreed 
that public officers should ensure the consis-
tent and coordinated release of information, 
as uncoordinated information may prejudice 
actions taken by others, including the Attor-
ney General.

The contributions of two key speakers, Sean 
Reyes, the attorney general of the state of 
Utah, USA and Parker Douglas, Chief Federal 
Deputy & General Counsel of the state of Utah 
where quite significant to the discourse 

The international facilitators informed 

participants that one of the most significant 
aspects of the American legal system was the 
wide discretion that American prosecutors 
have in criminal matters.

“A federal prosecutor may decline to pros-
ecute an offence because he or she finds it not 
significant enough to merit prosecution in a 
federal court,” Reyes announced.

A typical example given by him is where 
the quantity of drugs involved or the loss to a 
victim may be relatively small. Similarly, the 
federal prosecutor may decline prosecution 
of a minor offence if he or she considers that 
there is an acceptable alternative to prosecu-
tion, such as an agreement by the defendant 
to compensate the victim of the offence.

The lecture which was largely interactive 
included other topics, such as, ‘The Role of 
the Attorney General in Public Prosecutions 
and the Criminal Justice System; effective and 
ethical practice as Director of Public Pros-
ecution (DPP); The Evolution of Corruption: 
From “Honest Graft” to Conflicts of Interest; 
‘Ethical Criminal Justice Practice: How Pos-
sible, How Far True.’

Other facilitators at this lecture include, Fola 
Arthur-Worrey, Former Director of Public 
Prosecution (DPP), Marcus Green, Chief An-
thony Idigbe, SAN, Managing Partner, Punuka 
Solicitors & Attorneys; Hon. Joe Abang; and 
Professor Olawale Ajai, Director of Research, 
Lagos Business School.

Alongside other local and international 
prosecutors, judges, defence attorneys, other 
legal practitioners and a handful of media 
experts.

CWAG is a bilateral group of the prosecutors 
and chief legal officers of 15 western states of 
the US & three pacific territories. It provides 
a forum for legal officers to cultivate knowl-
edge, cooperate on concerns and coordinate 
actions, which improve the quality of legal 
services.

The lecture, which held at the Lagos Busi-
ness School, was part of CWAG’s international 
exchange.

Calling for justice sector reforms and the 
formulation of policies that would enhance 
criminal Justice administration in Nigeria, 
among other things, participants held on to 
the view that a national fiscal conference was 
more important to Nigeria at this time than a 
national sovereign conference.

Experts call for national fiscal conference against a national 
sovereign conference

Ondo state loses former CJ
The Ondo State Judiciary has lost its im-

mediate past Chief Judge, Justice Gladys 
Olateru-Olagbegi, who on Sunday January 
1, 2017 passed on after a protracted illness.

Although details of her death were still 
sketchy at time of filing this report, it was 
learnt that the former CJ was recuperating 
from the unknown ailment which had made 
her stay off public glare in the last one year.

Former colleagues and family members 
have described her death as irreparable 
loss.

LB wishes the Olateru-Olagbegi and 
Omitowoju families the fortitude to bear 
the loss.

We’re just curious…

1. What sort of collaborative relation-
ships would we see among law firms in 
2017? Will the need for power, volume 
and capacity see key players in the legal 
market collaborating for stronger ties 
and bigger pies?

2. Will there be an increase in cost ef-
ficiencies, more than we saw in 2016?

3. Would we see Tier One (T1) firms 
fall to Tier Two (T2) or even Tier Three 
(T3), or would we watch T2 or T3 firms 
beat the odds to emerge in T1?

4. How will the financial metrics of law 
firms be affected this year? How much 
protective of its figures will the industry 
(which by the way, is overly protective 
of its revenue and figures) become in 
2017?

5. How much diversification should 
we expect to see in 2017?

6. Would firm owners become ‘Less 
Frigid’ with their partnerships? Thereby 
allowing more equity partners into the 
fold? We’re just curious.

7. Will demand for legal services be 
flat this year?

8. With the rising number of entrants 
into the profession annually and an 
almost corresponding number in un-
employment, would this be the year 
where we see an expansion in the type 
of legal jobs available in the country?

9. Is the African legal industry indeed 
rising with the rest of Africa?

10. In the midst of the recession, 
would creativity, innovation and tech-
nology matter to the development and 
success of law firms in 2017?

We are just curious…
If you have any thoughts on these, 

please do write to us at: theodora@
businessdayonline.com -We look 
forward to your feedback.

The Big 
Qs in 2017

29Thursday 05 January 2017 BUSINESS  DAYC002D5556



GARDEN CITY 
BUSINESS DIGEST

Understanding the character of the 2017 fiscal plan
It’s a deficit budget of about N70Bn;
IGR to go from N120Bn to N168Bn (N10Bn to N14Bn per 

month)
Capital is 70% (N329Bn) Recurrent is 30% (N141Bn)
Salaries                 N62Bn or N5.16Bn per month
Pensions/Gratuity N20Bn or N1.6Bn per month
Overhead              N17Bn or N1.4Bn
Pension/overhead N36Bn or N3Bn per month
Recurrent             N11.5Bn per month
 Key figures for 2016
- FAAC expected N115Bn or N9.58Bn per month
- FAAC reailsed by Sept N92.5Bn or N10.27Bn 
- IGR expected N120Bn or N10Bn per month
- IGR Realised by Sept N73.5Bn or N8.16Bn per month
- Total (FAAC + IGR) N166Bn or N18.4Bn per month
- RECURRENT:
- Total Recurrent approved N120Bn or N10Bn per month
- Total approved for salaries N55Bn or N4.58Bn,
-Total for pension/gratuity N32.6Bn or N2.7Bn per month
-  Total spent on salaries N58.86Bn or N6.54Bn per month
- Total spent on overhead/pension N21.19Bn or N2.35Bn 

per month
- Total spent on Recurrent N80.05Bn or N8.9Bn per month
-CAPITAL:
-Captal approved N187Bn or N15.58Bn per month
-Capital spent N107.64Bn or N10.76Bn per month
- TOTAL
- Total expected per month N25.58Bn
- Total spent per month N19.66Bn
- Deficit per month N5.4Bn
- Total spent N235.92Bn or N19.66Bn per month
 
Key figures 2017
•Expected FAAC N220Bn or N18.33Bn
•Expected Rev Allocation N23Bn or N1.9Bn
•Expected 13% N102Bn or N8.5Bn per month
•Paris Club Refund N70Bn or N5.8Bn per month
•VAT, others N25Bn or N2.1Bn per month
•IGR N168.86Bn or N14.07Bn per month
•TOTAL expected N388.86Bn or N32.40Bn per month
•Loans? N81Bn or N6.75Bn per month
• GRAND TOTAL N470Bn or N39.16Bn per month
• Recurrent; N141Bn
* Salaries N62Bn or N5.16Bn per month
* Pension/Gratuity N20Bn or N1.6Bn per month
* Overhead N17Bn or N1.4Bn per month
* Total Recurrent N138Bn or N11.5Bn per month
* FG Bond refund N3Bn or N0.25Bn per month
* GRAND Total Recurrent N11.75Bn

Focus: Private sector growth

IGNATIUS CHUKWU
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-Odili met about N300m IGR per month, took it to N2.5bn

-Amaechi met N2.5bn and moved it to N7bn per month

-Wike made N8Bn in 2016 but wants N14.1bn per month in 2017

-Governor says new taxes to roll out January 1, 2017

Get ready for new taxes and aggressive revenue drive in state

G
overnor Nye-
s o m  W i k e  o f 
Rivers State has 
explained how 
he intends to 

spend N470Bn, the 4th larg-
est budget in the history of 
Rivers State. The governor 
told the House of Assembly 
on Wednesday, December 
28, 2016, that the state was 
entering into its 50th year of 
existence in 2017 and would 
thus need a unique budget 
which he dubbed “The Golden 
Jubilee budget for accelerated 
development.”

 He said: “This budget is 
premised on the need to con-
solidate on our achievements 
for 2016 and restore the State’s 
economy back to a sustained 
growth path and expand eco-
nomic opportunities for all. To 
this end, this budget is under-
pinned by the following basic 
principles: First, enhancing 
the business environment, 
including tackling the secu-
rity challenges for the private 
sector to grow, expand our tax 
revenue base, and drive our 
economy through the value 
chain into becoming one of 
the largest economies in West 
Africa;

 Second, committing a 
greater proportion of available 
resources towards infrastruc-
ture development and public 
works to stimulate economic 
growth, create employment 
and reduce poverty; Third, 
scaling up resources to im-
prove the quality of educa-

tion and health care delivery 
throughout the State with a 
view to enhancing the edu-
cational and health needs of 
our people; Fourth, creating 
economic opportunities for 
our youth and women and 
empower them to exploit and 
participate in the economic 
development of the State; and 
Fifth, strengthening gover-
nance systems for a balanced 
development and efficient 
service delivery.

 
Where will the money 

come from?
The 2017 budget will be 

funded from revenue receipts 
from: the Federation Account 
Allocation Committee (FAAC) 
N220Bn;

Statutory Allocation N23Bn

The 13% Derivation pro-
ceeds N102Bn

Value Added Tax N16.6Bn
Paris Club Refund N70Bn
Foreign Exchange N8Bn
Capital Receipts N400m
Internally Generated Rev-

enue N168.9Bn
 
How to spend: Recurrent 

Expenditure N141Bn
The breakdown of the pro-

posed budget shows that a 
total of N141Bn is proposed 
for recurrent expenditure. Out 
of which the sum of N62Bn 
is earmarked for personnel 
emolument, N20Bn is for the 
payment of pensions and 
gratuities, overhead costs is 
expected to gulp N17Bn, while 
N3Bn will be used to service 
FGN Bonds.

Nyesom Wike

Continues on page 31

 
Capital Expenditure
The total projected capi-

tal expenditure for 2017 is 
N329Bn only, which repre-
sents 70 per cent of the capital 
estimate to the projected bud-
get volume and gives a capital 
to recurrent expenditure ratio 
of 70:30.

In terms of sectoral alloca-
tion, the projections shows 
that N14Bn is allocated to 
the administrative sector; 
N115.245Bn is allocated to the 
economic sector, N125.630Bn 
is allocated to the social sec-
tor, while N3Bn allocated to 
the Law and Justice sector; 
and N70.915Bn is allocated to 
special heads.

 
Priorities of the 2017 Bud-

get
The 2017 budget strategy 

is designed towards aligning 
expenditures to priorities that 
best support our economic 
transformation agenda. Ac-
cordingly, the following pri-
ority areas will receive prefer-
ential call on all our revenues 
for 2017:

Security of lives and prop-
erty N15Bn

Infrastructure develop-
m e nt  a n d  ma i nt e na n c e 
N77.4Bn

Education N30Bn
Healthcare delivery N27Bn
Empowerment N13Bn (in-

cluding a N1Bn fund)
 

Businesses in Rivers State 
have reason to get ready 
for a rough year from 
January 1, 2017. This is 

because the chief executive of the 
state, Governor Nyesom Wike, 
has bared his teeth by announc-
ing plans to make N168.9Bn 
or N14.1Bn per month in 2017 
even where he could only make 
N120Bn or N8Bn per month in 

2016.
 In his fiscal plan for 2017 

which he unveiled as a budget, 
Wike explained why he insists 
on almost 100 per cent increase 
in IGR expectation in 2017. Hear 
him; “Our ambitious revenue 
target from IGR is underpinned by 
the improving business environ-
ment, the envisaged efficiency in 
our tax system and the new taxes 
to be introduced from the 1stof 
January 2017.”

 The governor has announced 
a budget of N470Bn for 2017, 
higher than the N307Bn of 2016, 
yet that of last year was not met in 
the supply side (revenue).

 Wike is known for his huge 
interest in revenue generation 
since his days as a local council 
boss (Obio/Akpor) but endless 
elections seem to distract his ad-
ministration. Now, the elections 
are done with and governance 
seems to be the next, as already 

said by many who have appealed 
for calm to enable governance 
resume speedily.

 The governor has hinted of 
new taxes but the business groups 
such as the Port Harcourt Cham-
ber of Commerce led by a medical 
doctor, Emi Membre-Otaji, the 
Manufacturers Association of Ni-
geria (MAN) led by a former com-
merce commissioner, Charles 
Beke, and the Rivers Entrepre-
neurs and Investors Forum (REIF) 
led by Ibifiri Bobmanuel have all 
pleaded against introduction of 
new taxes but rather harmoniza-
tion of tax subheads to reduce 
multiplicity. They have also sued 
for efficient collection of the ones 
in existence, after harmonization.

 The Revenue Board in the 
state which gained autonomy 
in 2012 but seemed to lose it in 
2015, had worked out a process 
of bringing the informal sector 
into the tax net rather than in-
troduce new taxes to the already 
over-burdened paying public. 
The informal sector scheme was 
halted due to political crisis in the 
state in 2013 and the approaching 
elections of 2015. Yet, the Amae-
chi administration lost the seat 
of power.

 It is not clear if the state gov-
ernment has the informal sec-
tor in mind for the ambitious 
target or the pressure to bear on 
companies already paying taxes 
in the state. What is clear is that 

Wike seems bent on moving the 
figure from the N8Bn per month 
in 2016 to N14.1Bn in 2017. The 
first civilian governor since the 
return of democracy in 1999, Peter 
Odili, who met about N300m per 
month, moved the IGR to N2.5Bn 
in 2007. 

His successor, Chibuike 
Amaechi, moved it to N7Bn 
(few times N10Bn) per month.

 Amaechi found a way of ban-
ning touting and violent methods 
in revenue collection, yet his 
figures moved up steadily. His 
finance commissioner, Chamber-
lain Peterside, had boasted of abil-
ity to earn at least 50 per cent of the 
state’s over all revenue which was 
about N450Bn from IGR.  

Wike unveils N470bn 
budget for 2017

How Wike plans to spend 
N470bn in 2017
IGNATIUS CHUKWU

River’s budget 2017 revelations:
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T
he Akwa Ibom State Gov-
ernment has just cried 
out, saying its monthly al-
location from the federa-
tion account (FAAC) has 

been going down of late. Note, the 
cry is not about the general decline in 
revenue allocation but a shift unigue 
to Akwa Ibom State.

 The government cried out 
through the right mouth, that of 
Nsikan Nkan, the commissioner for 
finance. He also cried to the right 
panel, the Revenue Mobilisation & 
Fiscal Commission (FMAFC); those 
who work with the intricate indices 
that add up to decide the size of al-
location a state takes home every 
month from the Federation Account 
Allocation Committee (FAAC).

The Akwa Ibom outcry quickly 
reechoed the cries of other oil states 
in the past. A close look clearly shows 
a shift up and down in the fortunes 
of oil states from Rivers through Bay-
elsa now to Akwa Ibom. We notice 
that some of these mentioned states 
had at one time or the other been 
friends to the lords of Aso Rock and 
enjoyed moments of boom. Analysts 

are now looking to see if the periods 
of these cozy relationships with the 
Presidency coincided with upswing 
in their Federal Allocations (FAs).

 Let’s start with Rivers State. The 
state started in the present Republic 
in 1999 with N6Bn annual budget 
inherited from the military and in 
May 1999 boosted it to N10Bn in a 
revised budget by then governor, 
Peter Odili. This amount kept grow-
ing till it got to over N200Bn per year, 
showing signs of more to come. In 
fact, it was predicted that the way 
the state’s economy was growing and 
the budget fattening, it could one day 
hit N500Bn. It did under Chibuike 
Amaechi.

 How did it get there? Odili played 
a kind of politics that made Aso Rock 
(Obasanjo and his wife, Stella) to 
feel at home in Port Harcourt. This 
was a time when the western states 
hated Obj and made him almost 
a political orphan. Obj now found 
warm embrace in Odili’s Rivers 
State, such that Mary Odili often 
stood in for the first lady in most 
events in the south-south and east. 
Many projects were named after the 
first family. When Stella died, Rivers 
mouned her more than Ogun State 
did. Many federal agencies usually 
take a cue from the Presidency. They 
show love to whom Oga showeth 
love. They troupe tosuch a beloved 
state to gain access to Aso Rock. In 
so doing, they also dump some of 
their parastatal favours to that state. 
The next thing we saw as Correspon-
dents covering PH was that all federal 
agencies made it a duty to visit the 
state frequently and organized one 

event or the other in PH. The next 
was that the state’s FAAC began to 
grow fatter every month. Oil wells 
at the boundaries began to shift in 
favour of the state. Rivers State was 
declared the highest oil producing 
state in Nigeria. Boundary Commis-
sion agreed, Revenue Commission 
agreed, and the FAAC concurred. 
Could it be that some clauses in the 
revenue law could be interpreted 
with flexibility?

Could this love between the 
Presidency and Rivers State Govt 
(Brick House) have impacted the 
state’s economic fortunes? We are 
not talking about the many benefits 
including Odili being part of most 
presidential visits abroad, about 
most foreign missions being made to 
visit Rivers, about every pilot project 
starting with Rivers State and not get-
ting to phase 2. We are talking about 
the FAAC growing and bursting at the 
brims such that the state began to 
be the biggest oil earner. By the time 
Amaechi inherited this goodwill, the 
state touched N554.5Bn budget in 
2008. This was when the state grossed 
N28bn in some months but averaged 
N20Bn per month. Now, the state is 
lucky to get N5Bn in a month when 
it must pay over N9Bn salaries and 
pensions, plus bank loans. It is the 
IGR of about N7Bn per month that 
may be the saving grace. This could 
be the secret of the ‘Jesus’ economy 
the governors just talked about last 
week.

Worse, the state has fallen off as 
highest oil producer due to ceding of 
its oil wells away to other states and 
endless wars with the Presidency. 

Now, the state is down to an annual 
budget of N370bn in 2016 whereas 
the new oil king, Akwa Ibom, put out 
N426Bn for 2016.

Bayelsa was the next state that 
became the apple of the presidency. 
This was not due to political moves 
from the state alone (though Sylva 
then tried to court his kins man’s 
favours) but because their son be-
came the VP and later Acting P and 
eventaually the main P. The state 
used to complain badly due to effect 
of vandalism which chopped off their 
13 per cent benefits very badly. At 
a point, the state was getting below 
N3Bn per month when it owed about 
N1Bn to banks and needed over 
N2.5Bn then to pay salaries. Soon, 
the Presidency acted to boost the 
Bayelsa FAAC. The state was said to 
have been encouraged to apply for 
a special vote from the ecological 
fund to say that though states were 
not to gain from offshore oil but that 
the impact of offshore drilling had 
affected it adversely and so needed 
some compensation. Only the presi-
dent can approve this special con-
sideration outside the FMAFC rules. 
Soon, the state got Rivers oil wells to 
add and at last boosted its FAAC to 
as high as N12Bn in some months. 
This was before things came down to 
about N5Bn in months that Rivers got 
N7Bn. The margin was closing fast.

 Next is Akwa Ibom State. The 
state was seen as antagonistic dur-
ing Obong Attah, and its revenue 
remained insignificant. Soon, God-
swill Akpabio seemed to understudy 
the Odili formula (he lived in PH at 
that time) and became the apple of 

Aso Rock at the time that Rivers was 
losing ground. Soon, Akpabio’s Akwa 
Ibom won many oil wells from oth-
ers and its FAAC boomed. Its 2016 
budget came to N426Bn where Rivers 
was a mere N370Bn. The fortunes 
had reversed.

Nobody knows who the new apple 
of Aso Rock from the oil region is 
or would be, but the cry from Uyo 
(something that was far from them) 
is instructive. Bayelsa once cried 
like that; Rivers once cried like that; 
is it the turn of Akwa Ibom? We see 
romantic dance steps, familiar steps, 
from Cross River towards Abuja, 
could this be better than the steps 
Donald Duke danced but still lost 
Bakassi? Can Ben Ayade (the profes-
sor) dance better than Liyel Imoke 
and get Calabar closer to Aso Rock? 
Or, would it be Okowa’s Delta or 
Obaseki’s Edo?

 The question is, can the relation-
ship between the Government House 
of any oil state with the Presidency 
have any impact on the state’s take-
home pay, FAAC? If this does not 
mean anything, why would a state 
such as Akwa Ibom that had the close 
ears of those in Abuja in th recent 
past now moan over use of indices 
to reduce a state’s allocation? Do we 
now accept that indices can be ma-
nipulated to the favour of otherwise 
of any state’s FAAC?

 The common man does not fol-
low them to Abuja where money 
is shared. Those in Govt alone are 
the only ones who know how these 
things happen. They alone can an-
swer this question; or is it part of the 
official secrets oath?

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????

Port Harcourt seemed worst-
hit in the scarcity of naira 
notes that choked most 
states days to Christmas. 

Although, the crisis seems to ebb 
in the Garden City by Thursday, 
December 29, 2016, the impact still 
leaves bank customers reeling.

 Yet, some banks in the state 
seem to compound the situation 
by rejecting the same unclean and 
tattered notes that they issued to 
customers in the crunch days, leav-
ing customers wondering where to 
turn to.

 Long queues at banks, especially 
at the automated teller machines 
(ATMs) began months ago, but this 
was attributed to the MMM menace. 
When the money doubling scheme 
froze its accounts and threw its 
participants off balance, instead of 
the queues to ease, they seemed to 
rather grow longer. This was when 
it dawned on the public that some-
thing far worse than MMM was in 
the offing.

 Nigerians said they had no 

Port Harcourt just recovering 
from cash scarcity in banks
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Does connection to the Presidency affect 
a state’s revenue allocation? 

- Yet, some banks reject ‘dirty’ notes
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money due to the effects of reces-
sion, but the latest turned to be the 
inability of banks to hand back the 
little that customers kept in their 
custody. It began to down on citi-
zens who shouted loud at banks that 
money kept in banks was not totally 
safe after all.

 Newsmen who went round the 
city harvesting responses from Ni-
gerians close to Christmas found 
endless lamentations of pain and 
frustration by clients who could not 
withdraw their savings; to add to the 
moans of those who could not cash 
out from mmm. 

 Most bank officials would not 
speak officially but always pushed 
the blame to the Central Bank of Ni-
geria (CBN). A customer who went 
to Skye Bank in Emenike Junction 
was turned back for coming to lodge 
dirty notes. A manager there also 
blamed the CBN for demanding 50 
per cent of any amount brought in 
by commercial banks for replace-
ment. 

How Wike plans 
to spend...

Continued from page 30

Accelerating infrastructure de-
velopment

No state or nation can be trans-
formed without substantial invest-
ments in infrastructure development. 
While we have achieved significant 
milestones with our infrastructure 
restoration and advancement pro-
gramme, there is the challenge to 
complete all ongoing construction 
project as well as embarking on new 
ones to close the existing infrastruc-
ture gap.

 
Conclusion
In this budget, we have clearly 

stated the comprehensive measures 
we intend to employ to address the 
developmental challenges that we 
face as a people.  I wish to assure 
Hon Members, and more important, 
every Rivers person that we are fully 
committed to actualizing our de-
velopment agenda and, once again, 
usher in an era of peace, security and 
opportunity for all.

 As I have stated earlier, I cannot 
thank you enough for the trust and 
call to service. The only way to re-
ciprocate the trust and confidence 
is to continue to fulfill our campaign 
promises, which we have been doing 
with unwavering commitment.
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Businesses ramp up investment despite rising rates

Shell seeks to streamline in 2017

Royal Dutch Shell PLC has 
a goal for 2017: Slimming 
down.

The British-Dutch oil-
and-gas giant bulked up in Feb-
ruary with the roughly $50 billion 
acquisition of BG Group PLC, giv-
ing Shell a dominant position in 
liquefied natural gas and some of 
the world’s most prized offshore 
oil fields in Brazil. It also saddled 
the company with a mountain of 
debt—$78 billion at the end of the 
third quarter—that is higher than 
peers such as Exxon Mobil Corp.

The company helped sell in-
vestors and analysts on the value 
of the BG deal by promising to 
unload $30 billion in assets from 
2016 through 2018. Not only 
would it help pay down some 
of that debt, but it would prune 
some unloved assets and shore 
up confidence that the company 
could keep paying dividends and 
provide cash for a share buyback 
that could begin as soon as 2017.

But in 2016, Shell announced 
details of asset sales amounting 
to only about $5 billion—short 
of the $6 billion to $8 billion the 
company had said it would reach 

last year. As recently as November 
, Shell’s Chief Financial Officer 
Simon Henry said the company 
expected to hit that target.

The company declined to 
comment. Shell has said it is 
likely to back-end its divestment 
program and is more concerned 
with making sure it gets good 
value for the sales.

Executing more deals is cru-
cial for retaining shareholder 
confidence in Shell’s ability to 
keep paying its dividend and 
reduce its debt levels. Its debt-
to-equity ratio of 29% is higher 
than its four major competitors: 
Exxon, Chevron Corp., BP PLC 
and Total SA.

“Shell’s high net debt and the 
slow progress against its divest-
ment plan are the last major con-
cerns for investors, with the view 
that it remains the key risk for a 
dividend cut,” said research firm 
Sanford C. Bernstein in a note.

Deal making was slow across 
the energy sector in 2016, when 
oil prices often were below $45 
a barrel. With Brent crude, the 
international benchmark, now 
hovering around $56 a barrel, 
there is hope among investors and 
analysts that Shell can start selling 
off unwanted assets for a fair price.

U.S. companies are prepar-
ing to invest again after 
years on the sidelines, 
and rising interest rates 

are unlikely to impede them.
Executives have grown more 

optimistic about growth, in part 
anticipating that President-elect 
Donald Trump’s administration 
and Republican congressional 
majorities will bring regulatory 
rollbacks, corporate tax breaks and 
increased infrastructure spending.

The Federal Reserve last month 
signaled interest rates would rise 
at a faster pace than previously 
projected, showing increasing 
optimism about the U.S. economy 
as it unanimously approved its 
second rate increase in a decade.

Despite years of near-zero in-
terest rates that made borrowing 
cheap, many big U.S. corporations 
have been hoarding cash or plow-
ing money into safer pursuits in the 
wake of the recession. Some, like 
General Motors Co. and railroad 
CSX Corp., borrowed to prop up 
pension plans. Others, including 
Home Depot Inc. and Yum Brands 
Inc., used cheap debt to repurchase 

shares. Meanwhile, overall spend-
ing on building new factories or 
upgrading aging equipment lan-
guished.

That is likely to change soon.
“We could be in store for a 

significant [capital-expenditure] 
boom,” said Charles Mulford, an 
accounting professor at Georgia 
Institute of Technology in Atlanta.

In 2010, videogame retailer 
GameStop Corp. committed to 
spend $300 million on share re-
purchases and $200 million on 
new stores and other investments. 
The company had built up cash on 
its balance sheet and executives 
felt they needed to return some to 
shareholders in the absence of bet-
ter alternatives. “The interest-rate 
environment wasn’t giving you any-
thing for parked cash,” said Robert 
Lloyd, GameStop’s finance chief.

SARAH KENT

MIKE BIRD

Stocks rally to start 
2017 as oil climbs

Fidelity embraces what it once avoided: The ETF

Abigail Johnson once resist-
ed bulking up in exchange-
traded funds because of 
the potential costs of com-

mitting to the lower-margin prod-
ucts. But a sea change in the money 
management industry is forcing the 
chief executive of Fidelity Invest-
ments to alter that strategy.

Fidelity launched six new ETFs 
in 2016, increasing its lineup of 
ETFs by 40%, while the firm slashed 
fees to undercut competitors on 
price. That push came in a year 
when clients pulled more money 
from Fidelity’s traditional mutual 
funds than in any since 2011, ac-
cording to fund research firm 
Morningstar Inc. Investors even 
withdrew money from some ac-
tively managed mutual funds that 
beat their benchmarks, according 
to the data provider.

Fidelity’s top executives now say 
they need to be more competitive 
in the ETF arena despite thinner 
revenue from the popular prod-
ucts, which trade like stocks but of-
fer low-fee access to wide swaths of 
the market. ETFs are less profitable 
than Fidelity’s bread-and-butter 
mutual funds.

“If we don’t do that customers 
will leave Fidelity,” said Charles 

Morrison, head of Fidelity’s asset 
management business. “The rev-
enue impact will be what it will be.”

To be sure, despite being slow to 
offer its own ETFs, Fidelity remains 
among the largest U.S. money 
managers with $2.1 trillion in assets 
under management and $5.6 tril-
lion in assets under administration. 
The firm reported record revenue 
in 2014 and 2015.

The tighter embrace of ETFs 
by a firm long known for its star 
stock and bond pickers embodies 
the cultural shift under way across 
the money management industry. 

Kit Juckes, global head of foreign-
exchange strategy Société Géné-
rale SA.

On Tuesday, the blue-chip 
index climbed 161 points, or 0.8%, 
to 19924, once again coming within 
100 points of the 20000 milestone 
after slipping in the last trading 
session of 2016. The S&P 500 added 
1%, boosted by shares of energy 
and financial companies, and the 
Nasdaq Composite rose 0.8%.

Energy shares led the rally, ris-
ing 1.6% in the S&P 500. Marathon 
Petroleum, Transocean and Mur-
phy Oil Corporation each gained 
more than 4%.

The energy sector was given a 
boost by U.S. crude oil, which rose 
2.5% to $55.07 a barrel as inves-
tors bet that production cuts set to 
begin this month would help drain 

global stockpiles.
The Organization of the Pe-

troleum Exporting Countries and 
other oil producing countries in-
cluding Russia agreed late last year 
to cut output by 1.8 million barrels 
a day or around 2% of global pro-
duction in 2017. While oil prices 
have climbed in the double-digit 
percentages since the Nov. 30 deal, 
many analysts remain skeptical 
that the producers will stick to the 
terms of their agreement.

Meanwhile, financials—one 
of the best-performing sectors in 
the S&P 500 in 2016—climbed 
Tuesday.

Bank stocks have surged since 
the election, bolstered by the 
prospect of higher rates, as well 
as looser regulations under Presi-
dent-elect Donald Trump.

On Tuesday, the S&P 500 finan-
cial sector rose 1.1%, with Morgan 
Stanley, Citigroup and Capital One 
Financial Corporation gaining 
more than 2% each.

While stocks rallied, developed 
government bonds continued their 
slide, with the yield on the U.S. 
10-year Treasury note climbing 
to 2.498% Tuesday from 2.446% 
previously, according to Tradeweb. 
Yields rise as bond prices fall.

Expectations of inflation and 
faster economic growth have 
pressured long-term government 
bonds, as they erode the value of 
their fixed returns.

Elsewhere, the Stoxx Europe 
600 index rose 1%, led by banks 
and oil and gas companies.

Many firms that once specialized 
in active management are experi-
menting with previously unpopu-
lar approaches as they grapple with 
an unprecedented flow of money 
to cheaper, index-based products.

A big attraction of ETFs to inves-
tors is that they can be bought or 
sold in real time during the trading 
day, just like stocks, while mutual 
funds can be traded just once a day. 
ETFs, which typically carry lower 
costs, also have some tax and trad-
ing advantages over mutual funds.

During 2016 actively man-
aged funds watched investors pull 
$358.8 billion while their lower-
cost passive rivals, such as ETFs 
and index-tracking funds, received 
$479.8 billion in fresh cash, accord-
ing to research firm Morningstar 
Inc. All told, there were some $2.5 
trillion in assets invested in U.S. 
exchange-traded products at the 
end of November, according to 
London-based consulting firm ET-
FGI LLP. That is up from about $1 
trillion in assets at the end of 2011.

“We believe flows are a lagging 
indicator that can be expected 
to improve as the market enters 
the next cycle for active outper-
formance, which we may be starting 
to see now as interest rates rise and 
the difference between winning 
and losing stocks starts to widen,” 
a representative from Fidelity said.

T
he Dow Jones Industrial 
Average jumped nearly 
100 points on Tuesday, 
the first major trading day 
of the new year.

U.S. stocks capped off 2016 with 
their best performance in years, 
with the blue-chip index rising 
double-digit percentages to log 
its biggest gain since 2013. Many 
analysts and investors expect the 
stock market rally to continue, 
citing a rebound in corporate earn-
ings, acceleration of U.S. economic 
growth and prospects of tax cuts 
and fiscal stimulus under the new 
administration.

“We ended the year with noth-
ing to dampen the optimism about 
the 2017 economic outlook,” said 

THEO FRANCIS & VIPAL MONGA

SARAH KROUSE
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Indonesia has a history of run-
ins with J.P. Morgan Chase & 
Co., which influenced its recent 

decision to cut business ties with 
the U.S. bank.

A November report in which 
J.P. Morgan downgraded its in-
vestment recommendation on 
Indonesian stocks was the third 
time the bank issued a ratings call 
the government believes threat-
ened to exacerbate market selloffs 
or destabilize financial markets, 
Schneider Siahaan, the Indonesian 
finance ministry’s director of debt 
portfolio and strategy, told The 
Wall Street Journal.

In 2008 and 2015, Indonesia is-
sued warnings to J.P. Morgan after 
its research division downgraded 
the government’s rupiah bonds 
during times of market turmoil, Mr. 
Siahaan said. After the November 
downgrade, which came during a 
global bond selloff following the 
election of Donald Trump as the 
next U.S. president, the govern-
ment decided to end all partner-
ships with J.P. Morgan, he said.

Those partnerships, which end-
ed as of Jan. 1, include the bank’s 
role as a government-appointed 
primary dealer in government 
rupiah bond auctions.

The Nov. 13 report was authored 
by six analysts led by veteran Asia 
strategist Adrian Mowat, and dis-
cussed the global repercussions 
of Mr. Trump’s victory. J.P. Morgan 
downgraded Indonesian equities 
to underweight from overweight, 
saying that a rise in bond-market 
volatility “increases emerging-
market risk premiums.” It also 
made smaller downgrades to Bra-
zilian and Turkish equities.

Mr. Mowat wasn’t available for 
comment.

The next day, the yield on Indone-
sia’s 10-year government bond shot 
up 0.466 percentage point, its biggest 
intraday jump since January 2011, to 
7.895%. Yields rise as prices fall.

The Indonesian government 
also believes J.P. Morgan has a con-
flict of interest, Mr. Siahaan said.

“As a bonds dealer, J.P. Morgan 
was tasked to find buyers, but at 
the same time they issued a recom-
mendation to sell,” Mr. Siahaan said. 
“We see they’re no longer effective 
in carrying out their obligations.”

J.P. Morgan reiterated that its 
Indonesia business is operating 
as usual and that it is working for 
a resolution with the finance min-
istry. It declined to comment on 
possible conflicts of interest.

J.P. Morgan was working toward 
improving its relationship with 
Indonesia before the November 
downgrade, according to a person 
familiar with the matter.

Indonesia: J.P. 
Morgan was tasked 
to find buyers, but 
instead said ‘sell’

E
xxon Mobil Corp. has 
awarded former Chief 
Executive Rex Tillerson a 
$180 million retirement 
package as the company 

moves to break financial ties with 
President-elect Donald Trump’s 
nominee for secretary of state.

If Mr. Tillerson is confirmed, Exx-
on will transfer the equivalent value 
of two million unvested shares that 
he was set to receive at his previously 
expected retirement in March into 
a trust, according to the company.

The decision will allow Mr. Till-
erson to sell off all of his remaining 
shares in the company, a step he 
has committed to make if he is 
confirmed, according to Exxon. Cur-
rently, he holds more than 600,000 
vested shares worth about $54 mil-
lion. The deal amounts to about $7 
million less than the compensation 
package that he would have received 
if he hadn’t been tapped for the post.

Mr. Tillerson stepped down as 
Exxon CEO Jan. 1. Before his nomi-

nation, he was set to receive more 
than $180 million in shares that 
would have vested over a decade. 
The company consulted with federal 
regulators before agreeing to terms.

The trust would be prohib-
ited from investing in Exxon, and 
payments to Mr. Tillerson would 
be subject to the same 10-year 
schedule as his unvested stock, 
according to the company. He will 
be prohibited from working in the 
oil and gas industry during the 

10-year payout period. If he does 
return to the energy industry, the 
remaining funds in the trust would 
be forfeited and donated to chari-
ties “involved in fighting poverty or 
disease in the developing world,” 
according to Exxon.

By allowing Mr. Tillerson to 
fully divest himself of his company 
holdings, Exxon may alleviate con-
cerns that he could personally ben-
efit from State Department actions 
that help his former company. 

Auto makers on track to set annual record

Auto makers rolled out 
stronger-than-expected 
December U.S. sales re-
sults Wednesday, amid 

robust demand for trucks and hefty 
year-end incentives, signaling the 
industry remained on track to set 
an annual record in 2016.

General Motors Co. logged a 
10% rise in U.S. auto sales in the 
month to 319,108. The company 
said retail sales rose more than 
3% to 249,983 vehicles—its best 
performance in a decade.

Ford Motor Co.’s sales edged 
0.1% higher to 237,785. Retail sales 
gained 5% to 183,454 vehicles for 
the company’s best December 
since 2004. Ford said sales of its 
F-Series pickups posted their best 
month in 11 years.

Fiat Chrysler Automobiles NV, 
meanwhile, reported sales slipped 
10% to 192,519 vehicles, dragged by 
a planned cutback in daily rental 
sales. The Italian-U. S. auto maker 
said retail sales were down 2% 
while fleet sales were 34% lower. 
The Ram truck brand turned out a 
10% increase in sales.

Nissan Motor Co. reported sales 
shot up 9.7% to 152,743—a De-
cember record, propelled by a 33% 
surge in truck sales. Car sales for 
the Japanese auto maker slipped 
10% in the month.

U.S. light-vehicle sales in 2016 
are expected to have slightly edged 
out a record set last year, accord-
ing to a J.D. Power forecast, largely 
owing to high incentive levels that 
helped prop up retail sales.

Analysts expect about 17.4 mil-
lion to 17.5 million vehicles were 
sold in 2016, which would put the 
year at similar levels compared with 
last year’s record of 17.5 million units.

Retail sales, which strip out 
sales to fleet buyers, are expected 
to reach 14.1 million units for the 
year, a 1.2% decline from 14.2 mil-
lion units in 2015.

“This year will be remembered 
for strong retail sales and record 
transaction prices,” said Deirdre 
Borrego, general manager of J.D. 
Power’s automotive data and ana-
lytics. “However, elevated invento-
ries, a slow model-year transition 
and record incentive levels point 
to the challenges the industry will 
face in 2017.”

Exxon Mobil cashes out ex-CEO Tillerson 
ahead of confirmation hearings

Stocks steady after recent gains

Global stocks were mostly 
steady Wednesday, as 
investors remained cau-
tiously optimistic at the 

start of 2017.
The Dow Jones Industrial Aver-

age rose 46 points, or 0.2%, to 19929. 
The S&P 500 climbed 0.4% and the 
Nasdaq Composite added 0.4%.

Equity markets have gained 
strongly since the November elec-
tion of Donald Trump. Many 
investors hope the president-elect 
will stoke U.S. economic growth by 
cutting taxes and regulation and 
boosting fiscal stimulus.

Investors are now assessing 
whether stocks can continue to ad-
vance with valuations at high levels 
and central banks scaling back 
their support for markets. Those 
factors are being weighed against a 
rebound in economic momentum, 
with analysts forecasting robust 
U.S. corporate earnings.

“We’re mildly positive for 2017 
as a whole,” said Supriya Menon, a 
senior multiasset strategist at Pictet 
Asset Management.

“You’ll have this downward 
pressure on” stocks from central 
banks scaling back stimulus, Ms. 
Menon said. “However, macro 
momentum should continue,” 
she added.

European stocks were little 
changed Wednesday after the 

Stoxx Europe 600 entered a bull 
market Tuesday, having climbed 
20% from a previous low. Losses 
in the retail sector marked a weak 
spot in the broader market after 
U.K. clothing and household chain 
Next PLC lowered its full-year 
profit guidance toward the bottom 
of the range of expectations.

Shares in Next tumbled more 
than 10%, weighing on the FTSE 
100. The U.K.’s benchmark index 
was flat recently, after closing at a 
record high on Tuesday for a fourth 
consecutive trading day.

Shares in European auto and 
basic-resources companies were 
down about 1.5% Wednesday. Au-
tos and mining have been among 
the best performing sectors over 
the past several months.

In Asia, the Nikkei Stock Aver-
age rose 2.5% after a four-day holi-
day weekend following a positive 
signal on Japanese manufacturing. 
The Shanghai Composite Index 
rose 0.7% and Australia’s S&P ASX 
200 inched up 0.1%.

In currency markets, the U.S. 
dollar pulled back after reaching 
its highest level on Tuesday since 
2002. The WSJ Dollar Index, which 
measures the currency against 16 
others, was down 0.4% recently.

Expectations for higher infla-
tion and growth, and the Fed-
eral Reserve responding with faster 
interest-rate rises, have sent the 
dollar to multiyear highs.

BRADLEY OLSON & DAMIAN PALETTA

CHRISTOPHER WHITTALL

ANNE STEELE & ADRIENNE ROBERTS

But the decision may open Exxon 
to criticism that it is granting Mr. 
Tillerson millions of dollars just as 
he is poised to take a post in which 
he could have influence over the 
company’s business success.

“Exxon is trying to make the best 
of a tough situation,” said Charles El-
son, a professor of governance at the 
University of Delaware. “It would be 
unfair to take it all away, but vest-
ing his shares would create a lot of 
problems. They’re trying to give him 
value for what he accomplished and 
also protect the company. There’s 
no easy solution to this.”

Mr. Tillerson couldn’t be im-
mediately reached for comment. 
He is scheduled to appear before 
the U.S. Senate Foreign Relations 
Committee for two days of confir-
mation hearings beginning Jan. 11.

The severance package is likely 
the first of many such disclosures 
by Mr. Trump’s potential cabinet 
appointees, many of whom are 
wealthy current or former busi-
ness executives. In addition to Mr. 
Tillerson, others include Wilbur 
Ross, the billionaire banker and 
restructuring specialist, whom 
Mr. Trump tapped to be secretary 
of commerce, and Gary Cohn, the 
former second in command at 
Goldman Sachs Group Inc., whom 
Mr. Trump would like to lead the 
National Economic Council.

BEN OTTO, I MADE SENTANA, 
RACHEL ROSENTHAL & EMILY GLAZER
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Is India’s war on cash paying off?

LIRR train derails in Brooklyn, 103 people injured

A Long Island Rail Road com-
muter train derailed dur-
ing rush hour Wednesday 
morning at a Brooklyn ter-

minal, injuring 103, authorities said.
None of the injuries were life-

threatening, according to the New 
York City Fire Department. At least 
11 were taken to the hospital.

Aaron Neufeld, a 26-year-old 
paralegal, was commuting to 
his office in Manhattan and was 
aboard the derailed train in the sec-
ond car. As the train approached 
the station, he said, everything 
seemed normal as people stood 
up from their seats to approach the 
door to exit the train.

”Then we all got jolted, people 
went flying, smoke started to fill the 
front of the train and platform,” Mr. 
Neufeld said. “The doors weren’t 
opening and there was a little 
panic.”

Once the doors finally opened, 
said Mr. Neufeld, people piled off 
the train. He said the first car of 
the train had been impacted and 
derailed, with shattered glass eve-
rywhere and smoke filling the area.

”It just crashed into the end, 
it didn’t stop,” said Lorraine Fer-
rigno, 49, from Long Island. “The 
train went up off the tracks. There 

were some screams, and we all just 
helped each other and we got out.”

Denise Gonzalez, 53 years old, 
who lives in Jamaica, Queens, was 
also on the train.

”We were pulling into the sta-
tion and all of a sudden you just feel 
like a bang and then everybody just 
went falling,” Ms. Gonzalez said. “I 
hurt my knee and my head feels 
light...there was a guy in front of me 
who fell over. A guy behind me hit 
his eye on the railing.”

Dozens of police and other 
emergency personnel were on 
the scene as firefighters carried 
and wheeled those affected by the 
derailment out of the station and 
into ambulances or FDNY buses.

Nearby Flatbush Avenue was 
jammed with emergency vehicles.

The train earlier departed from 
the Far Rockaway LIRR station, and 
the derailment occurred around 
8:20 a.m., according to the New 
York City Office of Emergency 
Management.

The Metropolitan Transporta-
tion Authority said on Twitter to 
anticipate delays into and out of At-
lantic Terminal in central Brooklyn 
as a result of “an incident.”

In October, three cars derailed 
after an LIRR train collided with a 
maintenance work train, injuring 
dozens.

In an early sign that India’s 
crackdown on tax evaders 
is helping to swell coffers in 
New Delhi, the government 

this week lowered its borrowing 
plan by 4.2%.

The government now says it 
plans to cut the amount that it bor-
rows by 180 billion rupees ($2.64 
billion). It had expected to borrow 
about 4.25 trillion rupees in the 
current financial year.

The Reserve Bank of India, 
which acts as a fund manager for 
the government, said it cut the 
plan for borrowing “after review-
ing the cash position.”

In India, bonds are issued by 
the government, but the sales 
processes are conducted by the 
central bank, which manages all 
of the state’s fund flows.

Although the statement wasn’t 
more specific about India’s cash 
flow, bond market analysts say 
Prime Minister Narendra Modi’s 
November move to withdraw 
and replace 500- and 1,000-rupee 
notes will help catch tax evaders, 
make them pay up and increase 
government revenue.

“It’s because of the tax am-
nesty scheme or the demon-

etization that the government 
would be expecting to get some 
bonanza through tax penalties,” 
said Soumyajit Niyogi, an associ-
ate director of credit and market 
research at India Ratings & Re-
search.

As people lined up at banks 
to deposit wads of notes starting 
in November, the government 
offered an amnesty on unre-
ported wealth. Indians can escape 
prosecution by paying half of the 
amount in tax and penalties, while 
depositing another quarter as an 
interest-free loan with the govern-
ment for four years.

The government hasn’t re-
vealed how much money has 
been deposited so far and the 
program is open until March. But 
economists say revenue could rise 
to several billions of dollars, which 
would be welcome bounty for the 
government.

MIKE VILENSKY & MELANIE GRAYCE WEST

TIM HIGGINS

Tesla narrowly misses 
80,000-vehicle sales goal in 2016

More Chinese are sending younger children to schools in U.S.

When Ken Yan’s parents 
were contemplating 
his future, they de-
cided the best option 

for the 11-year-old was to send him 
7,000 miles away from his home in 
China to Southern California.

Ken didn’t speak English, and 
he would need to live with a host 
family in the U.S. he had never met. 
But the Yans felt it was all worth it.

In their quest for a U.S. educa-
tion, more Chinese families are 
sending their children to Ameri-

ca—and at younger ages.
The number of Chinese students 

at elementary schools surged from 
500 in 2011 to 2,450 in 2015, accord-
ing to U.S. Immigration and Cus-
toms Enforcement. Over the same 
period, the number of Chinese na-
tionals attending secondary schools 
in the U.S. jumped from 17,914 to 
46,028. Those numbers pale com-
pared with the tens of thousands of 
Chinese students enrolled at U.S. 
universities, but are expected to soar 
in the next few years.

“It’s an obvious trend,” said 
Emily Li, an educational consult-

Tesla’s business beyond luxury cars 
and SUVs.

Shares of Tesla fell more than 
2% to $212.18 in after-hours trad-
ing Tuesday.

Mr. Musk, who is also the chair-
man and largest shareholder of 
Tesla, has a habit of setting ambi-
tious goals and timelines and miss-
ing them. He has said Tesla would 
make 500,000 cars a year by the 
end of 2018 and 1 million vehicles 
in 2020. The company is a long way 
off from that mark. Last year, Tesla 
produced nearly 84,000 vehicles.

Tesla began 2016 with ambi-
tions of delivering 80,000 to 90,000 
vehicles. The first half started off 
slow with complications around 
the new Model X sport-utility 
vehicle.

Orders ran at an all-time high 
during the fourth quarter, the auto 

maker said. But Tesla couldn’t 
make the vehicles fast enough to 
head off delays that arrived after 
introducing new hardware to ve-
hicles beginning in late October for 
Autopilot, the semiautonomous 
driving feature.

Autopilot has proven to be a 
thorny issue for Tesla after the 
driver of a Model S died last year 
when the car crashed into the side 
of a truck while using the semi-
autonomous driving system. U.S. 
regulators are investigating the 
matter, and Tesla has since made 
improvements to the software that 
it says likely would have prevented 
the crash.

The new Autopilot hardware is 
aimed at making the system more 
advanced, eventually allowing the 
cars to become fully self-driving 
once the software is ready.

Because of the hardware delays, 
Tesla said production was weight-
ed more heavily toward the end of 
the quarter, affecting deadlines to 
ship cars to Europe and Asia.

About 2,750 vehicles weren’t 
counted as sold in the quarter 
because of last-minute delays 
transporting them or the customer 
couldn’t physically take delivery, 
Tesla said. “Although we tried 
to recover these deliveries and 
expedite others by the end of the 
quarter, time ran out before we 
could deliver all customer cars,” 
the company said.

Tesla doesn’t count a car sold 
until it is delivered to a customer, 
even if it was already paid for in 
advance.

ant in Irvine, Calif. who specializes 
in the Chinese market. “When I 
came in 2004, there were mainly 
students like me attending gradu-
ate school. A few years later, there 
are college students. Then high-
school students. And now there are 
junior high and elementary school 
students coming.”

In late August, Ken Yan left his 
home, family and friends in Jiangxi 
province for California, where his 
parents had found the host fam-
ily to take care of him and a new 
school to educate him.

“The first day at the school was 
hard,” said the boy. “I tell my mom 
I want to go to China.”

Ken’s father, Sam Yan, said that 
the “U.S. education is better.” It 
promotes independent thinking, 
offers more opportunities and is 
less pressured, he said.

The families are also eager to 
gain a toehold in the U.S. Ken’s 
parents recently joined the ranks of 
Chinese families who have bought 
property in Irvine, Calif., which has 
become a magnet for the Chinese 
because of its picture-perfect, 
safe neighborhoods and upscale 
shopping. Others have invested 
money in infrastructure projects, 
under a federal program known as 
EB-5, which makes them eligible 
for U.S. permanent residency in a 
few years.

T
esla Motors Inc.’s fourth-
quarter sales rose 27%—
but not enough for the 
Silicon Valley auto maker 
to reach its goal of de-

livering at least 80,000 vehicles in 
2016.

The Palo Alto, Calif., company 
sold 22,200 vehicles during the 
October-through-December 
period, compared with 17,478 
a year earlier, Tesla said Tues-
day. The company sold a total 
of 76,230 cars and sport-utility 
vehicles last year.

Chief Executive Officer Elon 
Musk was aiming for a strong fin-
ish to 2016 to help keep investor 
confidence ahead of the introduc-
tion this year of the new Model 3, a 
$35,000 sedan intended to broaden 

ANANT VIJAY KALA
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                     ASI (Points) 26,495.04
DEALS (Numbers)  2,150.00
VOLUME (Numbers) 602,047,325.00
VALUE (N billion) 1.204
MARKET CAP (N Trn) 9.116

Market Statistics as at  Wednesday 04 January 2017Top Gainers/Losers as at  Wednesday 04 January 2017

GAINERS

FLOURMILL 18 18.49 0.49
ZENITHBANK 14.4 14.55 0.15
UAC-PROP 2.75 2.88 0.13
VITAFOAM 2.42 2.54 0.12
AFRIPRUD 2.91 3 0.09

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GUARANTY 24 22.9 -1.1
WAPCO 40.95 40 -0.95
FO 84.22 83.6 -0.62
ASHAKACEM 12.02 11.43 -0.59
ETI 9.77 9.54 -0.23

Live @ the Stock exchange

Vetiva Fund Managers rebalances 
Exchange Traded Fund suite

and NSE Industrial indi-
ces.  There were 123 trad-
ing days during the review 
period of June 24, 2016 
and December 23, 2016. 
The Index review by the 
NSE became effective on 
January 3, 2017, according 
to the NSE.   

As the investment ob-
jective of the Vetiva ETF 
Suite is to track the price 
and yield performance of 
the relevant indices, any 
change to the underly-
ing indices requires the 
ETF Trusts to make cor-
responding adjustments 
to the portfolios on rebal-
ancing.  

Vetiva Fund Managers 
Limited is a wholly owned 
subsidiary of Vetiva Capi-
tal Management Limited 
and is registered with the 
Securities & Exchange 
Commission (SEC) to car-
ry on business as Fund/
Portfolio Manager.  

Stocks free float: Seven deficient companies 
get 2017 compliance deadlines

S
even listed com-
panies on the 
Nigerian Stock 
Exchange (NSE) 
have been given 

different deadlines in 2017 
to maintain minimum 
free float of their shares in 
line with the set standards 
under which they are list-
ed on the Exchange. This 
according to the NSE is in 
order to ensure that there 
is an orderly and liquid 
market for their securities.

Free float represents 
the portion of shares of a 
listed company that are in 
the hands of public inves-
tors as opposed to locked-
in stocks held by promot-
ers, company officers or 
controlling-interest inves-
tors.

The free float require-
ment for companies on 
the Alternative Securities 
Market (ASeM) Board 

is 15 percent of market 
capitalisation, Main Board 
is 20 percent of market 
capitalisation while com-
panies on the Premium 
Board is 20 percent of mar-
ket capitalisation or above 
N40 billion on the date the 
Exchange receives the Is-
suer’s application to list.

The Nigerian Stock Ex-
change said the affected 
companies which current-
ly have free float deficien-
cies applied for waivers 

from the Quotations Com-
mittee of Management, 
specifically provided com-
pliance plans with tenta-
tive timelines to support 
their requests.

The free float deficient 
companies which the NSE 
gave 2017 deadline are: 
Union Bank of Nigeria Plc 
with current free float of 
14.94 percent. Union Bank 
has up to June 30, 2017 to 
comply, according to the 
X-Compliance Report.

Capital Hotel Plc which 
has 2.23 percent free float 
has up till January 31, 2017 
to comply. Also, A.G. Lev-
entis Plc which has 11.64 
percent free float has up 
to March 31, 2017 to com-
pany with the minimum 
requirement.

Also, Interlinked Tech-
nology Plc which has free 
float of 14.26 percent has 
till October 14, 2017 to 

Market declines further as 
more stocks remain on offer

T
he value of 
listed Nige-
rian stocks de-
pleted further 
by N42billion 

Wednesday as more eq-
uities remained on offer 
and outweighed bid po-
sition.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.46 percent, while the 
Year-to-Date (ytd) return 
stood at -1.41%.

Stock market breadth 
remained negative with 
13 advances and 18 de-
clines.

The All Share In-
dex closed at 26,495.04 
points against the pre-
ceding day close of 
26,616.89 points while 
Market Capitalisation 
closed at N9.116trillion 
against preceding close 

which lost 62kobo from 
N84.22 to N83.6. Ashaka 
Cement Plc lost 59kobo, 
from N12.02 to N11.43, 
while ETI Plc declined 
by 23kobo, from N9.77 to 
N9.54.

On the gainers table, 
Flourmill of Nigeria Plc 
led other stocks after its 
share price advanced 
from N 18 to N18.49, 
adding 49kobo.

Zenith Bank Plc 
gained 15kobo, from 
N14.4 to N14.55; UAC-
Property Development 
Company Plc gained 
13kobo, from N2.75 to 
N2.88; Vitafoam Nigeria 
Plc gained 12kobo, from 
N2.42 to N2.54; while Af-
rica Prudential Registrars 
Plc gained 9kobo, from 
N2.91 to N3.

The volume of stocks 
traded on the NSE de-
creased by 82.13 per-
cent from 3369.14mil-
lion to 602.04million, 
while the total value 

of stocks traded de-
creased by 67.99per-
cent from N3.76billion 
to N1.204 billion in 
2,150 deals.           

The Financial Ser-
vices sector led Wednes-
day activity chart with 
42.33million shares ex-
changed for N285 mil-
lion; followed by Oil 
and Gas with 4.81 mil-
lion shares traded for 
N80million.

“The Nigerian bourse 
continued its bearish 
start to the year with the 
NSE ASI down 46basis 
points (bps) amidst sig-
nificantly tepid trade 
volumes.

“We believe the con-
sistently low volume 
traded is a pointer to 
the low investor appe-
tite and we expect this 
to weigh on the NSE ASI 
in the coming session”, 
Vetiva Capital research 
analysts said in their eq-
uity note.

Vetiva Fund 
M a n a g e r s 
Limited is re-
balancing the 

Exchange Traded Fund 
(ETF) portfolios in line 
with the changes to the 
relevant indices.

The key changes in-
clude, but are not limited 
to, the exiting of Diamond 
Bank Plc, Fidelity Bank 
Plc, Sterling Bank Plc from 
the Vetiva Griffin 30 ETF 
portfolio.  Also, relevant 
weightings adjustments 
will be made to portfolios 
in line with the review of 
the relevant indices, ac-
cording to the fund man-
agers.  

Recall that the Nige-
rian Stock Exchange on 
Tuesday January 3, 2017 
announced the results of 
the bi-annual review for 
relevant indices including 
the NSE 30, NSE Banking, 
NSE Consumer Goods 

comply. Transcorp Ho-
tels Plc with 10.80 percent 
free float has compliance 
deadline of December 12, 
2017.

Caverton Offshore Sup-
port Group Plc with 17.40 
percent free float has De-
cember 31, 2017 deadline; 
while African Paints Plc 
with 9.82 percent free float 
has December 31,   2017 
compliance deadline.

 “The Quotations Com-
mittee of Management 
considered and approved 
an extended timeframe 
for the companies to re-
gain compliance with the 
listing requirement. The 
companies are however 
required to also provide 
quarterly disclosure re-
ports to The Exchange 
detailing their level of im-
plementation of the com-
pliance plans,” according 
to the NSE.

 Oscar Onyema, NSE CEO

of N9.158 trillion, a loss 
of about N42billion.

“While there are no 
incentives for investors 
to take on new risks, go-
ing forward, we are of the 

view that the market will 
continue to see more of 
speculative trading”, said 
research analysts at La-
gos-based Dunn Loren 
Merrifield.

GTBank Plc declined 
most from N24 to N22.9, 
losing N1.1. Lafarge Af-
rica Plc followed with 
95kobo loss, from N40.95 
to N40; and Forte Oil Plc 
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AGRICULTURE     
Crop Production     
OKOMU OIL PALM PLC. OKOMUOIL 30 40.17 247,329 9,986,378.48
PRESCO PLC PRESCO 15 40.10 236,289 9,500,327.80
Crop Production Totals  45  483,618 19,486,706.28
Livestock/Animal Specialties     
LIVESTOCK FEEDS PLC. LIVESTOCK 13 0.88 516,800 444,642.00
Livestock/Animal Specialties Totals  13  516,800 444,642.00
AGRICULTURE Totals  58  1,000,418 19,931,348.28

CONGLOMERATES     
Diversified Industries     
A.G. LEVENTIS NIGERIA PLC. AGLEVENT 2 0.96 11,675 11,187.75
TRANSNATIONAL CORPORATION OF NIGERIA PLC TRANSCORP 46 0.87 4,622,450 4,070,070.12
U A C N  PLC. UACN 25 16.90 62,573 1,039,242.01
Diversified Industries Totals  73  4,696,698 5,120,499.88
CONGLOMERATES Totals  73  4,696,698 5,120,499.88

CONSTRUCTION/REAL ESTATE     
Infrastructure/Heavy Construction     
JULIUS BERGER NIG. PLC. JBERGER 1 38.58 700 27,006.00
Infrastructure/Heavy Construction Totals  1  700 27,006.00
Real Estate Development     
UACN PROPERTY DEVELOPMENT CO. LIMITED UAC-PROP 6 2.88 180,000 518,400.00
Real Estate Development Totals  6  180,000 518,400.00
CONSTRUCTION/REAL ESTATE Totals  7  180,700 545,406.00

CONSUMER GOODS     
Beverages--Brewers/Distillers     
CHAMPION BREW. PLC. CHAMPION 10 2.47 81,217 193,054.74
GOLDEN GUINEA BREW. PLC. GOLDBREW 1 0.85 1,300 1,105.00
GUINNESS NIG PLC GUINNESS 57 83.05 109,028 8,184,841.06
INTERNATIONAL BREWERIES PLC. INTBREW 2 18.50 602 11,288.52
NIGERIAN BREW. PLC. NB 104 142.00 1,591,304 225,954,575.12
Beverages--Brewers/Distillers Totals  174  1,783,451 234,344,864.44
Beverages--Non-Alcoholic     
7-UP BOTTLING COMP. PLC. 7UP 6 129.00 6,326 786,495.20
Beverages--Non-Alcoholic Totals  6  6,326 786,495.20
Food Products     
DANGOTE FLOUR MILLS PLC DANGFLOUR 3 4.25 12,000 48,500.00
DANGOTE SUGAR REFINERY PLC DANGSUGAR 20 5.99 749,928 4,499,270.12
FLOUR MILLS NIG. PLC. FLOURMILL 28 18.49 221,442 4,039,176.56
HONEYWELL FLOUR MILL PLC HONYFLOUR 9 1.30 304,000 393,200.00
NASCON ALLIED INDUSTRIES PLC NASCON 6 8.50 41,612 344,359.26
Food Products Totals  66  1,328,982 9,324,505.94
Food Products--Diversified     
CADBURY NIGERIA PLC. CADBURY 26 9.78 171,964 1,738,584.30
NESTLE NIGERIA PLC. NESTLE 26 810.00 13,226 10,703,703.52
Food Products--Diversified Totals  52  185,190 12,442,287.82
Household Durables     
VITAFOAM NIG PLC. VITAFOAM 21 2.54 720,150 1,817,374.76
Household Durables Totals  21  720,150 1,817,374.76
Personal/Household Products     
P Z CUSSONS NIGERIA PLC. PZ 16 14.50 65,225 932,058.74
UNILEVER NIGERIA PLC. UNILEVER 13 35.00 60,395 2,108,869.64
Personal/Household Products Totals  29  125,620 3,040,928.38
CONSUMER GOODS Totals  348  4,149,719 261,756,456.54

FINANCIAL SERVICES     
Banking     
ACCESS BANK PLC. ACCESS 48 5.85 2,576,525 15,121,778.19
DIAMOND BANK PLC DIAMONDBNK 24 0.86 1,075,947 935,552.89
ECOBANK TRANSNATIONAL INCORPORATED ETI 87 9.54 900,911 8,673,187.50
FIDELITY BANK PLC FIDELITYBK 45 0.85 2,371,712 2,016,083.64
GUARANTY TRUST BANK PLC. GUARANTY 209 22.90 5,214,524 120,621,091.77
SKYE BANK PLC SKYEBANK 4 0.50 64,204 32,102.00
STERLING BANK PLC. STERLNBANK 31 0.71 2,056,770 1,477,544.70
UNITED BANK FOR AFRICA PLC UBA 102 4.51 9,230,518 41,673,513.79
UNION BANK NIG.PLC. UBN 7 5.49 23,142 121,092.31
UNITY BANK PLC UNITYBNK 10 0.58 276,000 156,950.00
WEMA BANK PLC. WEMABANK 9 0.54 246,599 133,062.07
Banking Totals  576  24,036,852 190,961,958.86
Insurance Carriers, Brokers and Services     
AIICO INSURANCE PLC. AIICO 7 0.61 180,900 110,957.00
CONTINENTAL REINSURANCE PLC CONTINSURE 3 0.96 110,000 106,400.00
CONSOLIDATED HALLMARK INSURANCE PLC HMARKINS 1 0.50 322,110 161,055.00
LASACO ASSURANCE PLC. LASACO 2 0.50 323,858 161,929.00
LINKAGE ASSURANCE PLC LINKASSURE 7 0.50 350,000 175,000.00
N.E.M INSURANCE CO (NIG) PLC. NEM 3 1.02 171,500 173,930.00
NIGER INSURANCE CO. PLC. NIGERINS 3 0.50 35,000 17,500.00
WAPIC INSURANCE PLC WAPIC 12 0.51 425,670 220,106.79
Insurance Carriers, Brokers and Services Totals  38  1,919,038 1,126,877.79
Micro-Finance Banks     
NPF MICROFINANCE BANK PLC NPFMCRFBK 11 1.10 335,000 353,500.00
Micro-Finance Banks Totals  11  335,000 353,500.00
Mortgage Carriers, Brokers and Services     
INFINITY TRUST MORTGAGE BANK PLC INFINITY 2 1.47 15,000 21,989.55
UNION HOMES SAVINGS AND LOANS PLC. UNHOMES 1 3.02 200 574.00
Mortgage Carriers, Brokers and Services Totals  3  15,200 22,563.55
Other Financial Institutions     
AFRICA PRUDENTIAL REGISTRARS PLC AFRIPRUD 30 3.00 941,308 2,833,257.61
CUSTODIAN AND ALLIED PLC CUSTODYINS 10 3.89 292,746 1,096,035.27
FCMB GROUP PLC. FCMB 22 1.11 1,346,011 1,490,187.95
STANBIC IBTC  HOLDINGS PLC STANBIC 22 15.63 444,035 6,712,280.07
UNITED CAPITAL PLC UCAP 125 2.89 6,707,200 19,428,929.46
Other Financial Institutions Totals  209  9,731,300 31,560,690.36
FINANCIAL SERVICES Totals  837  36,037,390 224,025,590.56

HEALTHCARE     
Pharmaceuticals     
FIDSON HEALTHCARE PLC FIDSON 6 1.33 21,100 27,386.00
GLAXO SMITHKLINE CONSUMER NIG. PLC. GLAXOSMITH 10 15.75 274,471 4,330,297.46
MAY & BAKER NIGERIA PLC. MAYBAKER 6 0.94 53,654 49,586.60
PHARMA-DEKO PLC. PHARMDEKO 1 1.78 200,000 356,000.00
Pharmaceuticals Totals  23  549,225 4,763,270.06
HEALTHCARE Totals  23  549,225 4,763,270.06

ICT     
Processing Systems     
CHAMS PLC CHAMS 1 0.50 133,079 66,539.50
Processing Systems Totals  1  133,079 66,539.50
ICT Totals  1  133,079 66,539.50

INDUSTRIAL GOODS     
Building Materials     
ASHAKA CEM PLC ASHAKACEM 9 11.43 112,183 1,290,560.11
BERGER PAINTS PLC BERGER 6 6.40 48,577 297,783.17
CAP PLC CAP 9 32.00 24,131 772,960.55
CEMENT CO. OF NORTH.NIG. PLC CCNN 13 4.55 345,909 1,570,768.38
PORTLAND PAINTS & PRODUCTS NIGERIA PLC PORTPAINT 2 1.80 32,200 55,062.00
LAFARGE AFRICA PLC. WAPCO 89 40.00 2,930,902 117,220,076.45
Building Materials Totals  128  3,493,902 121,207,210.66
INDUSTRIAL GOODS Totals  128  3,493,902 121,207,210.66

NATURAL RESOURCES     
Chemicals     
B.O.C. GASES PLC. BOCGAS 2 3.52 10,000 35,300.00
Chemicals Totals  2  10,000 35,300.00
NATURAL RESOURCES Totals  2  10,000 35,300.00

OIL AND GAS     
Energy Equipment and Services     
JAPAUL OIL & MARITIME SERVICES PLC JAPAULOIL 2 0.50 225,260 112,630.00
Energy Equipment and Services Totals  2  225,260 112,630.00
Integrated Oil and Gas Services     
OANDO PLC OANDO 97 4.30 3,681,006 16,022,923.03
Integrated Oil and Gas Services Totals  97  3,681,006 16,022,923.03
Petroleum and Petroleum Products Distributors     
CONOIL PLC CONOIL 18 37.48 39,825 1,495,355.20
ETERNA PLC. ETERNA 11 3.06 216,205 663,474.10
FORTE OIL PLC. FO 205 83.60 618,795 52,239,175.06
MOBIL OIL NIG PLC. MOBIL 12 279.00 8,654 2,334,432.60
MRS OIL NIGERIA PLC. MRS 2 43.24 250 10,270.00
TOTAL NIGERIA PLC. TOTAL 16 299.00 7,647 2,185,561.81
Petroleum and Petroleum Products Distributors Totals  264  891,376 58,928,268.77
Exploration and Production     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD SEPLAT 10 379.99 12,495 4,597,758.50
Exploration and Production Totals  10  12,495 4,597,758.50
OIL AND GAS Totals  373  4,810,137 79,661,580.30

SERVICES     
Courier/Freight/Delivery     
RED STAR EXPRESS PLC REDSTAREX 8 4.40 549,000 2,410,230.00
Courier/Freight/Delivery Totals  8  549,000 2,410,230.00
Hotels/Lodging     
CAPITAL HOTEL PLC CAPHOTEL 1 3.50 10,000 33,300.00
TRANSCORP HOTELS PLC TRANSCOHOT 1 4.98 150 783.00
Hotels/Lodging Totals  2  10,150 34,083.00
Printing/Publishing     
LEARN AFRICA PLC LEARNAFRCA 1 0.77 15,000 11,250.00
Printing/Publishing Totals  1  15,000 11,250.00
Transport-Related Services     
AIRLINE SERVICES AND LOGISTICS PLC AIRSERVICE 6 2.50 58,100 145,250.00
NIGERIAN AVIATION HANDLING COMPANY PLC NAHCO 7 3.16 29,392 88,649.92
Transport-Related Services Totals  13  87,492 233,899.92
SERVICES Totals  24  661,642 2,689,462.92
EQTY Board Totals  1,874  55,722,910 719,802,664.70

Activity Summary on Board ASeM     
FINANCIAL SERVICES     
Mortgage Carriers, Brokers and Services     
OMOLUABI SAVINGS AND LOANS PLC OMOSAVBNK 5 0.85 104,000,000 83,300,000.00
Mortgage Carriers, Brokers and Services Totals  5  104,000,000 83,300,000.00
FINANCIAL SERVICES Totals  5  104,000,000 83,300,000.00
ASeM Board Totals  5  104,000,000 83,300,000.00

Activity Summary on Board PREMIUM     
FINANCIAL SERVICES     
Banking     
ZENITH INTERNATIONAL BANK PLC ZENITHBANK 106 14.55 3,551,777 51,327,048.60
Banking Totals  106  3,551,777 51,327,048.60
Other Financial Institutions     
FBN HOLDINGS PLC FBNH 131 3.33 2,784,577 9,327,445.25
Other Financial Institutions Totals  131  2,784,577 9,327,445.25
FINANCIAL SERVICES Totals  237  6,336,354 60,654,493.85

INDUSTRIAL GOODS     
Building Materials     
DANGOTE CEMENT PLC DANGCEM 33 173.99 29,100 4,817,387.47
Building Materials Totals  33  29,100 4,817,387.47
INDUSTRIAL GOODS Totals  33  29,100 4,817,387.47
PREMIUM Board Totals  270  6,365,454 65,471,881.32
Equity Activity Totals  2,149  166,088,364 868,574,546.02

Daily Summary As At Wednesday 04 January 2017
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Nyesom Wike (r), Rivers State 
governor, with Ibiwari Pepple, 
president, Port Harcourt Polo Club, 
during the visit of the officials of the 
Polo Club to Government House, 
Port Harcourt. 

Pic by Udo Ogbonna

Oando, Sahara Energy, MRS Oil lead 18...
Continued  from page 1

Overflow of air travellers tests Abuja-...
Continued  from page 1

Shrimps, prawns export gain traction on the...
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Oil Companies (NOCs) and two 
NNPC trading arms.

 The international beneficiaries are 
Trafigura, ENOC Trading, BP Trading, 
TOTAL Trading, UCL Petroenergy, 
Mocho, Tevier Petroleum, Heritage 
Oil, Levene Energy, Glencore and 
Latasco Supply and Trading.

The five foreign refineries are 
Hindustan Refinery, Varo Energy, 
Sonara Refinery, Bharat Petroleum 
and Cepsa, while the NOCs are 
India Oil Company, China (Sin-
opec) and South Africa (Saccoil). 
The NNPC trading arms are Duke 
Energy and the Carlson Hyso.

 A further comparison between 
the present contract and last year’s 
indicates that crude allocations to 
Nigerian firms rose sharply from 
405,000 bpd to 576,000bpd.

 “We are not seeing many In-
ternational Oil Companies win-
ning bids, perhaps because they 
did not bid or win, but in any 
case, more is going to indigenous 
companies,”Chijioke Mama, en-
ergy analyst and founding CEO of 
EnergyDatar.

 Overseas refiners were allo-
cated 160,000 bpd in the present 
crude oil term lifting contract, as 
against 240,000 bpd they were al-
located last year.

 While 27 companies were 
awarded as off takers in 2016, the 
number increased to 39 in the 
2017/2018 edition and Duke Oil 
alone got 90,000 bpd allocation, 
while all others got 32,000bpd.

 BusinessDay analysis also 
shows that Nigeria prioritised India 
in the current exercise. Indian re-
finers such as Hindustan Refinery, 
Bharat Petroleum and Indian Oil 
Company featured on the list.

  Indian refiners prefer Nigeria’s 
crudes like Qua Iboe, Bonny Light, 
Escravos, EA Blend, Erha, Usan and 
Agbami because most of their re-
fineries, especially the older ones, 
have been designed to run on light 

sweet crudes.
 In 2015 and 2016, India im-

ported nearly 23.7 million metric 
tonnes of Nigrian crude, nearly 
12% of its overall imports, accord-
ing to official Indian data. Every 
month, about 25 per cent of Ni-
geria’s crude export goes to India.

Both the Nigerian Content De-
velopment and Monitoring Board 
(NCDMB) and the Petroleum 
Technology Association of Nigeria 
(PETAN) have been ardent   ad-
vocates of involving more Nigeria 
companies in the spirit of local 
content development, as  in  the 
past  local  companies  have been 
exempted from the  scheme  be-
cause of the complex criteria they  
are required to meet.

 The Nigerian Content Devel-
opment and Monitoring Board 
(NCDMB) estimated in 2013 that 
the Nigerian economy lost over 
$100 billon in five decades by al-
lowing its crude oil to be carried ex-
clusively by foreign owned tankers.

Bank – Anthony Okorafor, presi-
dent of PETAN commended the 
group managing director of the 
NNPC for keeping his word to 
deepen local participation in con-
tracts awarded by NNPC when the 
association met with him last year.

  “The trend henceforth should 
be that Nigerian companies should 
be involved. The newly elect-
ed American President, Donald 
Trump is advocating that Ameri-
can companies should be en-
couraged to stay in America and 
produce goods. The Nigeria Presi-
dent should also be advocating 
for developing local companies by 
supporting them,” he said. 

 Some industry operators how-
ever have misgivings about the 
process. In the past, the criteria 
used was that for a company to 
qualify to lift crude oil, it must have 
an annual turnover of $100 million, 
a refinery, a processing agreement 
with a refinery, a net worth of $40 
million and at least 200 personnel.

ricultural exports between July 
and September of 2016 making it  
the eighth largest export product in 
the third quarter of 2016, according 
to the NBS report.

Stakeholders say the export 
numbers are an indication that the 
seafood industry has the capacity 
to grow and  earn the country huge 
foreign exchange, while creating 
hundreds of jobs in the country, 
as long as the government draws a 
master plan for the sub-sector, as it 
has done for rice.

“The high performance of 
shrimp exports during the third 
quarter of 2016 was nothing new. 
During the years 2004  to 2006, this 
subsector was the fourth largest 
non-oil foreign exchange earner for 
Nigeria but this had to go down due 
to piracy, sea robbery, high cost of 
Automotive Gas Oil (AGO) which 
made many trawler owners to close 
shop,” said Akinsola Amire, presi-

dent, Nigeria Trawlers Association 
(NITOA) in an email response to 
questions.

“The Nigerian Navy is now more 
in control of the maritime environ-
ment and so the rate of piracy and 
armed sea robbery have drastically 
reduced, thus providing a condu-
cive environment for operations,” 
Amire said.

Amire stated that the poten-
tial for the industry is high and 
recommend that the government  
ensures that growth recorded by 
the subsector in the non-oil export 
is sustained.

“The record can be sustained 
by ensuring safety and security at 
sea, rationalising the very many 
agencies that want to control sea 
fishing activities, other than the 
Federal Ministry of Agriculture 
and Rural Development and the 
Federal Ministry of Transportation, 
through NIMASA that registers ves-
sels,” he said.

He noted that a lot of compa-
nies were now in the business of 
trawling, which involves pulling 
fishing nets through the waters. 
Many of the existing operators have 
increased their fleet size, all in the 
bid to key into government’s food 
security programme of the Green 
Revolution.

Shrimps and prawns belong to 
a subsector in the fishing industry, 
with an inshore production of 
17,654 metric tons annually, ac-
cording to data obtained from the 
Federal Fisheries Department of 
Agriculture.

Nigeria is one of the tropical 
countries that exports shrimps 
to developed countries like the 
United States , Europe and Japan, 
industry sources say.

Nigerian players in the industry 
include; Atlantic Shrimpers Limit-
ed (ASL), Banarly Nigeria Limited, 
ORC Fishing and Food Processing 
Limited, Karflex Fisheries Limited, 
Seagold Fisheries Limited and oth-
er smaller players operating under 
the umbrella of the Nigeria Trawler 

Owners Association (NITOA).
Nigerian shrimp is largely pro-

duced in the Niger Delta, which 
is reputed as the second largest 
brackish habitat in the world and 
more than 90 percent of trawled 
shrimps are exported.

 “Most of the trawlers registered 
on our waters are registered for 
shrimping with few for fishing. 
Trawlers owners prefer shrimps 
and prawns than fish because of 
export,” Gbola Akande, executive 
director, Nigerian Institute for 
Oceanographic and Marine Re-
search (NIOMR), told BusinessDay 
in an exclusive interview.

“The country exports about $50 
million worth of shrimps yearly,” 
Akande said.

 He states that the country cur-
rently has one firm that farms 
shrimps and prawns, noting that 
others are trawled from the sea.

According to him, the shrimps 
are very expensive to farm because 
they require salty water, unlike catfish 
and tilapia that require fresh water. “It 
costs a lot to dam a sea for the cultiva-

tion of shrimps and this is why you 
do not see farmers culturing shrimps 
and prawns,” Akande said.

Obiora Madu, chairman, export 
group of the Lagos Chamber of 
Commerce and Industry (LCCI), 
said, “the shrimps and prawns is 
an organised subsector and a lot of 
activities in the market are largely 
captured.”

A total of N16 billion worth 
of agricultural commodities was 
exported in the third quarter of 
2016 and made up 16.04% of total 
non-oil export for the period, the 
report states.

Efforts to boost production of 
shrimps have led to a research by 
various universities of agriculture 
to come up with technology that 
would increase investments in 
shrimps and prawn farming.

“There is a research going on 
to know if they can be cultured 
in captivity, using freshwater and 
become one of the cultivable shell 
fish species in aquaculture,”  said 
a doctor of agriculture who chose 
not to be named.

of commuters seeking passage to 
and fro Abuja and Kaduna daily, 
and that this situation will test the 
road and rail transport systems 
and reward them by patronage, 
according to their efficiency and 
safety performance.

Experts say that because of some 
perceived security concerns in the 
north of the country, many com-
muters would likely prefer to make 
the Abuja-Kaduna trip by rial.

The rail shuttle service departs 
Abuja at 7.00 am and arrives Kadu-
na 9.40 am. On the return leg, the 
train departs Kaduna at 10.40am 
and arrives Abuja at 1.20pm.

The second service then departs 
Abuja at 2.20pm and arrives Kaduna 
at 5.00pm and the return leg of this 
service departs Kaduna at 6.00pm 
and arrives Abuja at 8.00pm.

Market watchers say that to 
service some of the overflow of air 
passengers arriving Kaduna for 
transit into Abuja and back, the 
rail service will have to step up its 
frequencies or add more coaches, 
or both.

A trip by road from Abuja to 
Kaduna takes about two hours and 
cost between N1,500 and N2,500 
fom bus stations in the city centre, 
while airport taxis could charge as 
much as N7,000.

Going by estimates of 6,000 pas-
sengers typically flying into and out 
of Abuja daily,from various airports 
across the country,  the number 
comes to 42,000 passengers weekly 
and 252,000 passengers for the 
six-week duration of repairs to the 
Abuja Airport runway.

Haroun Malami, Head Of Cor-
porate Communications, PAN 
Nigeria Limited, assemblers of 
Peugeot vehicles in Nigeria, said 

in a telephone interview with 
BusinessDay, that it is ideal for 
government to link the Kaduna rail 
station which terminates at Rigafa 
local settlement by road to the city. 
This, he says, will ensure  seamless 
movement from Abuja to Kaduna.

It would be recalled that the 
$1.46 billion Abuja-Kaduna pas-
senger train service was inaugu-
rated by President Muhammadu 
Buhari in July 2016. The  train 
service has the capacity for 320 pas-
sengers per trip, with a combined 
total of 1,380 passengers per day.

Fidet Ikhiria, Managing Direc-
tor of the Nigerian Railway Cor-
poration (NRC) says that with 20 
rail wagons and open wagons, the 
parastatal is operating two round 
trips from 7am to 8pm. There are 
plans to commence eight rounds 
with the addition of more coaches, 
even as the track section can take 
six trains at a time.

An anonymous source at the 
NRC told BusinessDay yesterday, 
that more trains are expected to 
be injected into the Abuja-Kaduna 
corridor within the first quarter 
of this year, as provided for in the 
2017 budget.

Nigerians on business trips 
and civil servants on the Abuja-
Kaduna corridor are availed of the 
train service at the cost of N900 for 
the executive coach and N500 for 
economy coach, respectively.

In terms of revenue, Business-
Day checks reveal that within the 
first and second weeks of opera-
tions, the NRC raked in N2.2million 
and N2.9million respectively, with 
an estimated 5,000 passengers 
recorded within six days on the 
third week.

In terms of speed, the service 

was designed according to specifi-
cation to move at 90 kilometres per 
hour from the initial 70 kilometres 
per hour and to eventually scale up 
to 150 kilometres per hour .

Meals are served for a fee 
aboard the trains.

One crucial missing service , 
users say is internat service.

Some aviation watchers had 
suggested that an alternate runway 
be built to service the Abuja airport 
while the existing one is being 
repaired.

 “It is only ideal that the FAAN, 
knowing the traffic emanating 
from Abuja Airport, will not con-
sider closing it down as an option. 
The best thing is for them to rather 
build a parallel runway and then 
come back to repair the old one,” 
John Osadolor, a veteran aviation 
journalist.

 Osadolor says that airports with 
such traffic cannot be shut down 
simply because the runway needs 
to be repaired. He adds that work 
would still go down well if a paral-
lel runway were constructed for 
airlines at the same airport before 
going on to repair the old one.

Meanwhile, Hadi Sirika, min-
ister of State for Aviation, yester-
day disclosed that the Federal 
Executive Council has approved 
N1.1 billion for the completion of 
the Kaduna International Airport 
Terminal building.

Sirika said the contract for the 
rehabilitation of the building was 
initially awarded in 2011 at the 
cost of about N500 million, adding 
that the contractor noticed some 
structural damages to the building 
which necessitated the variation 
of the contract sum to the N1.1 
billion.

six-week course of repairs to 
the Abuja Airport runway, Abu-
ja-bound air passengers will be 
dropped at the Kaduna Airport , 
from where they will have to find 
alternative means (rail and road) 
to Abuja.

The National Association of 
Nigeria Travel Agents (NANTA) 

estimates that 6,000 passengers 
currently fly into and out of the 
Nation’s capital, Abuja, daily.

Aviation experts project that 
as much as 40 pecent of air pas-
sengers might suspend their non-
essential trips during this period, 
to avoid the tedium of road travel 
and other perceived security risks.

They add however, that this 
will still leave a sizeable number 



Trump set for 
culture clash with 
US debt managers

A
s the self-described 
“king of debt”, Donald 
Trump suggested on the 
campaign trail that he 
wanted to take a more 

creative approach to handling Amer-
ica’s public borrowings - with allies 
recently talking of issuing longer-
term debt to lock in low rates.

But the president-elect’s aspira-
tions will run up against the highly 
conservative ethos of the corners of 
the Treasury that oversee the delicate 
and market- sensitive task of issuing 
securities that are seen as the bed-
rock of global finance.

Some money managers worry 
that too much experimentation 
could be destabilising, especially at 
a time when the incoming Trump 
administration has put forward fiscal 
plans that could entail a big expan-
sion of the budget deficit. Mr Trump 
sent tremors through markets during 
the campaign by claiming he would 
borrow knowing that if the economy 
crashed “you could make a deal” 
with America’s creditors.

“It is a market that works,” said 
Erik Weisman, a portfolio manager 
at MFS Investment Management. “It 
is the market against which all other 
markets, domestic and internation-
ally, are measured. To add needless 
layers of uncertainty, perhaps for 
minimal benefit, strikes me as silly.”

Steven Mnuchin, Mr Trump’s 

Arnaud Montebourg, the 
leftwing French former 
government minister, 
has outlined plans for a 

supertax on banks and a curb on 
executive pay as he formally un-
veiled his campaign to represent 
the Socialists in this year’s presi-
dential election.

Speaking yesterday at the 
launch in Paris, the former indus-
try minister said workers in French 
companies should be awarded the 
same annual pay rise as their ex-
ecutives, and insisted his proposed 
exceptional tax on lenders would 
raise €5bn a year.

The bank tax would be “very 
modest compared with what they 

nominee to be Treasury secretary, 
suggested in November that he 
wanted US debt to have a longer ma-
turity, and would look into 50 or 100-
year securities. The 30-year Treasury 
yield rose by 12 basis points to 3.06 
per cent on November 30, after Mr 
Mnuchin made his comments.

Larry Kudlow, who is reportedly 
under consideration to be chairman 
of Mr Trump’s Council of Economic 
Advisers, has said 100-year bonds 
should be issued as soon as possible 
to take advantage of cheap borrow-
ing costs.

Mr Trump has touted himself 
as an expert in handling debt and 
creditors thanks to his experience as 
a property developer. All this could 
set up a clash with the ultra-cautious 
culture in the debt management 
world.

The US has an unusually short 
debt maturity compared with its 
peers. That is even after the Treasury 
extended the debt portfolio’s weight-
ed average maturity from a low of 48 
months in 2008 to 69 months now.

But internal discussions have 
previously concluded that the costs 
of introducing, new, longer-dated 
securities, outweigh the benefits. 
Political appointees in the Treasury 
are advised by its Office of Debt Man-
agement, comprising just 12 people 
and directed by Fred Pietrangeli, 
a career official. The Treasury has 
prided itself on its efforts to avoid 
market-jolting gambits.

cost us during the financial crisis”, 
he said, adding that he was also 
ready to nationalise banks if they 
did not start lending to the real 
economy.

Mr Montebourg, who has been 
a long-time critic of French com-
panies that shift jobs abroad, also 
praised the way US president-elect 
Donald Trump convinced vehicle 
manufacturer Ford to cancel plans 
for a new plant in Mexico and to 
increase production in the US 
instead.

As a minister Mr Montebourg 
clashed repeatedly with business 
leaders, at one point threatening 
to nationalise parts of steel group 
ArcelorMittal. He also campaigned 
to block a takeover of parts of Al-
stom, the French industrial group, 

Soaring inflation sparks dilemma for ECB

Surging eurozone infla-
tion looks set to leave 
the European Central 
Bank caught between 

appeasing German advocates of 
higher interest rates and assur-
ing fearful investors that it has 
no plans to further trim its bond 
purchases just yet.

Annual inflation in the single 
currency area has soared to its 
highest level since 2013, climb-
ing to 1.1 per cent in December, 
according to data released yes-
terday by Eurostat, the European 
Commission’s statistics bureau.

While the year-on-year read-
ing, the first above 1 per cent 
since September 2013, has re-
vived Berlin’s calls for rate rises, 
market analysts say the eurozone 
economy is still weak and the 
bank must press on with plans 
to buy bonds worth €780bn this 
year under its landmark quanti-
tative easing programme.

Politicians in the eurozone’s 
strongest economy were quick 
to use higher inflation, which in 
Germany is now 1.7 per cent, to 
ramp up pressure on the ECB to 
abandon low interest rates they 
say are robbing citizens of their 
savings.

Speaking to the Financial 
Times, Wolfgang Steiger, general 
secretary of the economic coun-
cil of Chancellor Angela Merkel’s 
CDU party, said: “The alleged 
spectre of deflation can no lon-
ger serve as justification for 
monetary policy’s doping effects 
[on the eurozone economy].

“For the saver, the combina-
tion of rising inflation and zero 

rates is a dramatic destruction 
of the value of their money. It 
is all the more urgent that the 
race towards ever more uncon-
ventional central bank actions is 
finally stopped.”

Alexander Radwan, a mem-
ber of the CDU’s sister party, 
the CSU, said: “The exit from 
the zero-interest rate policy is 
difficult and lengthy . . . That is 
why we must begin now.”

The calls from Germany are 
likely to grow louder as the 
headline inflation rate ticks up 
in the coming months. With the 
country heading to the polls later 
this year, criticism of the ECB is 
one way to win favour with an 
electorate that has become more 
Eurosceptic.

On the opposing flank, mar-
ket economists have started to 
voice concern that the com-
bination of higher inflation, a 
stronger economic recovery and 
pressure from monetary hawks 
will make the ECB complacent. 
For many in this camp, the reap-
pearance of price pressures is 
down to one factor alone - rising 
oil prices - and any increase in 
the headline rate is likely to be 
shortlived.

“If the Opec deal sticks, 
headline inflation is going to go 
higher. But underlying inflation 
will remain weak,” said Richard 
Barwell, of BNP Paribas Invest-
ment Partners.

“My worry is that the message 
from the governing council is 
going to be hawkish; that the re-
covery is resilient, that headline 
inflation is close to 2 per cent, 
that the risks of outright defla-
tion have vanished and that they 

can sit back and relax.”
Despite the headline number 

climbing sharply from Novem-
ber’s 0.6 per cent, core inflation, 
which strips out volatile energy 
and food prices, inched up only 
slightly to 0.9 per cent in Decem-
ber from 0.8 per cent.

While its inflation target is 
based on the headline figure, 
the ECB monitors the core rate 
too. Benoît Cœuré, a member 
of the bank’s executive board, 
told Germany’s Börsen Zeitung 
newspaper in an interview pub-
lished at the weekend that this 
rate remained “subdued”, indi-
cating the ECB thinks demand 
for goods and services within the 
currency area is still weak.
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Ireland enjoys high foreign investment despite shocks

Rouhani presses Iran’s judiciary over accounts

F
oreign companies are con-
tinuing to flock to Ireland 
despite the twin shocks of 
Brexit and a €13bn adverse 
tax ruling against technol-

ogy giant Apple last year.
The country, which has been a 

magnet for US technology and phar-

maceutical companies for nearly 
three decades, saw a record 99 new 
investments in 2016 that helped 
to create jobs at the fastest rate for 
15 years, according to figures from 
IDA Ireland, the inward investment 
agency.

Irish policymakers were taken 
aback last year by the UK’s vote to 
leave the EU, which highlighted the 

dependence of some parts of the 
Irish economy on the UK market, 
and the European Commission’s 
ruling in August that Apple’s tax ar-
rangements in Ireland amounted to 
illegal state aid of up to €13bn that 
must be collected.

But there had been a “significant 
volume of specific queries” from UK, 
US and Asian companies to IDA Ire-

land after the Brexit referendum, the 
agency said yesterday. Companies 
were making “detailed due diligence 
of a small number of locations within 
Europe” to ensure they had contin-
ued access to the European single 
market, and “Ireland is among those 
locations”, it said.

Meanwhile, the Irish government 
and Apple are appealing against the 

commission ruling, which cast a 
spotlight on the role of tax incentives 
in decisions by companies to put for-
eign direct investment into Ireland.

The country’s 12.5 per cent corpo-
rate tax rate is one of the lowest in the 
EU and has come under attack from 
France and other member states. 
However, it is not the subject of the 
EU ruling.

Continued from page A1

Iran’s President Hassan Rou-
hani has publicly hit at his 
opponents as he urged the 
hardline judiciary to dis-

close its financial accounts in an 
unusual move that reflects an 
intensifying power struggle ahead 
of this year’s elections.

“The government is ready to 
set up a data centre to make all 
its income and expenses and 
accounts transparent, as long as 
the judiciary agrees to make all 
its accounts transparent, too,” 
Rouhani said on his official Twit-
ter account.

The tweet on Tuesday was the 
latest salvo in a public dispute 
that erupted after Sadegh Larijani, 
head of the judiciary, alleged that 
Babak Zanjani, a billionaire, had 
financed Mr Rouhani’s election 
campaign in 2013.

Zanjani was sentenced to 
death last year after being found 
guilty of economic crimes in a 
scandal involving several billions 
of dollars’ worth of oil he sold for 
the authorities. The case came 
to symbolise corruption within 
Iran’s elite.

“Zanjani has said he helped the 
president’s election with billions 
of tomans,” Mr Larijani said on 
Monday, while questioning the 
transparency of the presidential 
office’s financial records.

A senior official rejected Mr 
Larijani’s allegation. The Zanjani 
case was seen as part of the presi-
dent’s pledge to fight corruption 
and investigate multibillion-dol-
lar corruption scandals that prolif-
erated under the fundamentalist 
government of Mahmoud Ahma-
di-Nejad, his predecessor. Zanjani 
was arrested a few months after 
Mr Rouhani took office.

In a thinly veiled jibe at the 
judiciary, Mr Rouhani previously 
said he regrets that the investiga-
tions into Zanjani’s case did not 
help reveal the identities of the 
other main culprits in the scandal.

Power struggles between poli-
ticians seen as pro-reform and 
hardline elements of regime, 
including the judiciary, conserva-
tive clerics and the Revolutionary 
Guard, have heated up as the 
Islamic republic prepares for elec-
tions in May.  Rouhani, who leads 
a centrist government that over-
saw the signing of Iran’s historic 

nuclear deal with world powers 
in 2015, is seeking a second term.

But he faces resistance from 
hardliners who accuse his govern-
ment of paying inflated salaries to 
senior managers at a time when 
the economy is struggling and 
unemployment is widespread. 
They also criticise the nuclear 
deal, arguing that Iran has received 
few benefits, even though many 
sanctions imposed on the Islamic 
republic have been lifted.

The hardliners have yet to select 
a candidate to take on Rouhani.

The judiciary has also come un-
der fire on social media over hun-
ger strikes by political prisoners. It 
agreed to a demand of one of the 
strikers, Arash Sadeghi, a human 
rights activist, on Tuesday when it 
said it was releasing his wife from 
jail, who was accused of “insulting 
Islamic sanctities”. Sadeghi, who 
was on hunger strike for 72 days, 
was sentenced to 19 years’ jail last 
year for agitating against the state 
and sending human rights reports 
to the UN. Ali Shariati is continu-
ing his hunger strike to protest 
at being jailed for five years for 
helping organise a rally against 
acid attacks on women.

Spanish employers hired 
more workers in 2016 that 
at any time since the col-
lapse of Spain’s property 

boom a decade ago, highlighting 
the resilience of the broader eco-
nomic recovery.

According to data released by 
the labour ministry yesterday, the 
number of registered employees 
rose by 540,655 over the past year, 
the highest in a decade. The num-
ber of unemployed Spaniards, 
meanwhile, fell by 390,534, the 
steepest fall on record.

Fátima Báñez, labour min-
ister, said Spain’s economy had 
recovered 1.7m of the more than 
3.5m jobs lost over the course of 
the recession. “This is a year of 
hope and of confidence. There is 
still a long way to go, but thanks 
to the efforts of all Spaniards we 
will continue to create jobs at an 
intense pace,” she said.

The latest jobs data will height-
en the already upbeat mood sur-
rounding the economy, which is 
expected to have grown by about 
3.2 per cent in 2016, almost twice 
as fast as the eurozone average. 
Last year’s economic perfor-
mance came despite a protracted 
period of political uncertainty, 
marked by two general elections 
and more than 10 months without 
a proper government.

Mariano Rajoy, the former and 
new prime minister, was able to 
form a minority government in 
November, but he lacks support 
in parliament for the kind of eco-
nomic reforms that marked his 
first term in office.

One particular target for the 
opposition is the government’s 
2012 labour market reform, which 
has won praise from the likes of 
the International Monetary Fund 
and the European Commission 
but is seen by critics in Spain as 
tilting the balance of power too 
far towards employers.
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by General Electric of the US.
There are less than three weeks 

of campaigning left before the first 
round of the Socialist primary vote 
on January 22.

Mr Montebourg insists he 
would be the best candidate to rep-
resent the party against the other 
two presidential frontrunners, 
centre-right candidate François 
Fillon and Marine Le Pen, leader of 
the far-right National Front.

His main primary opponent 
will be Manuel Valls, a business-
friendly moderniser who was 
prime minister in President Fran-
çois Hollande’s outgoing govern-
ment.

The battle between Monte-
bourg and Mr Valls is being billed 
as a fight for the soul of the Socialist 
party, which has lost millions of 
voters under Hollande’s leader-
ship.

If Montebourg were to win the 
primary, it could open space in 
the centre ground for Emmanuel 
Macron, another Socialist former 
economic minister who is running 
as an independent and is already 
performing well in the polls.

But Montebourg also faces a 
challenge from ever more leftwing 
candidates, notably Benoît Ham-
on, a former education secretary 
who believes economic growth 
and traditional work are overrated 
by society.

Yesterday, Montebourg tried 
to distinguish himself from Mr 
Hamon, saying economic growth 
was a “necessity” and that he chal-
lenged “the theory of the end of 
work”. However, he also attacked 
the European consensus on eco-
nomic policy, blaming spending 
cuts for France’s stubbornly high 
unemployment rate and sluggish 
economic growth. 

Polls suggest Ms Le Pen could 
win the first round of presidential 
voting on April 23 and then be 
beaten into second place in the 
run-off on May 7 if she was up 
against Fillon. The same polling 
suggests the Socialist candidate 
will not make the second round.

Mariano Rajoy, the former and new prime minister

VINCENT BOLAND
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US dollar touches 14-
year peak as eurozone 
debt endures sell-off
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R
enewed optimism about 
the health of the US 
economy and expecta-
tions of further inter-
est rate rises from the 

Federal Reserve helped push the 
dollar to a 14-year peak and kept 
Wall Street in sight of record highs 
as 2017 trading got under way in 
earnest.

A volatile session in the energy 
markets saw oil prices reach their 
strongest levels for 18 months 
before reversing sharply, while 
eurozone government bonds un-
derperformed after the release of 
strong German inflation figures.

“The price action on the first full 
day of trading has been consistent 
with consensus expectations of 
stronger equities, weaker bonds 
and a stronger dollar for 2017,” said 
Divyang Shah, global strategist at 
IFR Markets.

The dollar index - a measure of 
the US currency against a basket 
of peers - was up 1.1 per cent at 
103.33, having earlier hit 103.82, 
the highest level since December 
2002.

The euro was down 0.5 per 

“If we want things to stay as they 
are, things will have to change.” As 
we enter 2017, somehow these words 
seem . . . actually, no they don’t. They 
seem every bit as confusingly epi-
grammatic as when first written in 
the mid-1900s, by Giuseppe Tomasi 
di Lampedusa in The Leopard - an 
Italian novel acclaimed by fellow 
epigraph-crafter EM “Only Connect” 
Forster.

What, then, can we read into 
the fact that Lampedusa’s “change” 
quote is used by Deutsche Börse’s 
boss to explain the thinking behind 
its merger with the London Stock 
Exchange?

A clue may be provided by Mon-
day’s news that LSE plans to sell its 
French clearing arm to Euronext for 
€510m in cash.

Set against the magnitude of the 
£20bn LSE-Deutsche Börse tie-up, 
a €510m disposal of the Paris-based 
former Clearnet business looks 
like small change. Indeed, a price 
range of €400m-€600m was recently 
deemed “parsimonious” elsewhere 
in these pages - and Euronext shares 
jumped 2.6 per cent when the agreed 
sum was announced. People close to 
the discussions suggest it could have 
been €575m but for wrangling over 
non-compete clauses.

More importantly, though, it 

Rates increase set to dent US lender’s earnings

cent at $1.0407, off a 14-year low 
of $1.0342 struck earlier, while the 
dollar was up 0.2 per cent against 
the yen at ¥117.75. In spite of the 
strong dollar, gold rallied $9 to 
$1,160 an ounce.

The latest move higher for the 
greenback was partly driven by 
news that the Institute for Supply 
Management’s manufacturing in-
dex had risen to a two-year high of 
54.7 last month, up

from 53.2 in November.
“The improvement is another 

indication that the negative impact 
stemming from the big surge in 
the dollar in 2014 and 2015 is now 
fading rapidly,” said Paul Ashworth 
at Capital Economics. “The resur-
gence in global manufacturing, 
particularly China, in the second 
half of last year has also helped.”

Indeed, the Caixin-Markit China 
manufacturing purchasing manag-
ers’ index rose to 51.9 in the final 
month of 2016 from 50.9 - the high-
est in three years, and a stronger 
reading than expected.

Meanwhile, James Knightley, se-
nior economist at ING, highlighted 
that the employment component 
of the US ISM report had risen for a 
fourth successive month.

can be made to look like big change. 
LSE’s French business handled the 
clearing of cash equity, derivative, 
fixed income and repo trades. Selling 
it allows LSE to show it wants to “ad-
dress proactively antitrust concerns 
raised by the European Commission”.

And, if one change can allay 
those concerns, it lets two important 
aspects of the merger stay as they 
are: the client savings and the deal 
synergies from connecting London 
clearing arm LCH with Deutsche 
Börse’s Eurex. Only connect, and cli-
ents can offset the amount of capital 
they need for new trades against ex-
isting positions. Last year, offsetting 
margin requirements for interest rate 
swaps cleared through LCH saved 
clients $25m. Only connect, and the 
exchanges themselves can also enjoy 
cost synergies: approximately €450m 
in the first three years.

Whether the commission will 
let these things stay as they are is 
another matter. LCH in London also 
offers fixed income clearing, so sell-
ing the Paris business may not be 
change enough.

Still, in an irony beloved of 20th-
century novelists, a resolution may 
be made easier by a lack of connec-
tion. Clearnet can be sold separately 
because it has a ringfenced structure 
with its own regulatory oversight. It 
was never fully integrated with LCH 
in London to start with.

New York Community 
Bank, one of the largest 
US lenders, is facing a 
potential hit to annual 

profits from higher interest rates.
While the earnings dent should 

be manageable for the $49bn-in-
assets lender, the forecasts show 
there are exceptions to the rule that 
increased borrowing costs will be 
good for the sector.

Investors in US banks have 
welcomed the prospect of an end 
to the era of rock bottom interest 
rates, driving the KBW index of 
bank stocks up 30 per cent since 
October.

Steve Eisman, the hedge fund 
manager, has said it is “not even 
debatable” that banks have the 
most to gain of all US stock market 

sectors, citing lighter regulation 
and higher interest margins.

If the US Federal Reserve does 
follow through on plans to tighten 
monetary policy, however, dif-
ferent lenders will be affected in 
different ways.

Among the big expected ben-
eficiaries is Bank of America, 
which estimates that a 1 percent-
age point rise in rates could raise 
its net interest income (NII) - an 
important source of revenues - by 
about $5.3bn over the following 
12 months.

Analysts expect more modest 
improvements at other banks, such 
as Wells Fargo.

For a smaller group of lenders, 
however, higher rates are expected 
to spell lower profits. The largest 
is NYCB, which estimated in the 
small print of its most recent quar-

terly filing that a 1 per cent rate rise 
would cause its net interest income 
to drop 3.9 per cent.

30% Rise in the KBW index of 
bank stocks since October

NYCB generates more than 
$1bn in NII in a typical year, mak-
ing it the bank’s main source of 
income.

Most banks can benefit from 
higher rates because they push 
up interest charges for borrowers 
while keeping deposit rates lower 
for longer. The widening gap be-
tween what they earn on assets 
and the cost of their funds should 
lift profits.

NYCB has a different business 
model, however. It focuses on 
commercial real estate loans with 
terms fixed for several years, giving 
it less scope to increase interest 
charges.

London Stock Exchange and Deutsche 
Börse see value in small change

A scramble for lithium as-
sets is emerging after an 
Australian-listed miner 
sold a deposit in west Af-

rica to a Chinese buyer for almost 
2,000 times what it paid less than 
a year ago.

Exploration company Birim-
ian said it is to sell its Bougouni 
Lithium project in southern Mali 
for $78m in cash to Shandong 
Mingrui Group. It acquired the 
project from a “local vendor” for 
just $40,000 in February, accord-
ing to its annual report.

The purchase by Shandong 
Mingrui is a further indication 
of the desire of Chinese compa-
nies to buy lithium deposits as 
the world’s largest electric car 
market expands its production of 
lithium-ion batteries, the domi-
nant battery technology in pure 
electric vehicles.

In another sign of interest in 
lithium assets, Galaxy Resources, 
an Australian-listed lithium pro-
ducer, halted trading in its shares 
yesterday after reports that the 
company might sell up to 40 per 
cent in its $1.4bn Sal de Vida 
lithium project in Argentina.

Galaxy Resources said it was 
considering the various devel-
opment options for its assets, 
including the Sal de Vida. Shares 
in the company, which also owns 
the Mt Cattlin lithium project in 
Western Australia, rose 357 per 
cent last year.

Almost 70 per cent of new lith-
ium-ion battery cell production 
capacity is being built in China, 
according to London-based 
Benchmark Mineral Intelligence.

“[The Bougouni sale] serves 
to illustrate the determination 
of Chinese groups to lock up as 
much lithium as possible as the 
race for electric vehicle domina-

tion hots up,” said analysts at 
Investec.

The sale comes as prices for 
lithium continue to rise on the 
back of investor interest and 
strong demand for the battery 
material from electric cars and 
buses. The auto sector is expected 
to consume 24 per cent of total 
lithium output by 2020 from 
around 7 per cent in 2015, ac-
cording to Goldman Sachs.

Raw lithium extraction is cur-
rently dominated by four compa-
nies: Sociedad Química y Minera 
de Chile (SQM), Albemarle, FMC 
and China’s Tianqi Lithium.

“I do think what we’re seeing 
in lithium in terms of demand 
is sustainable but when you see 
deals like this it does give you 
pause for thought,” Chris Berry, 
founder of House Mountain Part-
ners, said. “Because you wonder 
if the appetite in China is that 
voracious.”

Growth of electric cars sparks race for lithium

DAVE SHELLOCK
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Monetar y polic y 
should operate 
with a roughly 
two-year lag. On 

that basis, now is a good mo-
ment to evaluate the Swiss 
National Bank’s abrupt deci-
sion to abandon a floor on the 
franc in January 2015. It led to 
an immediate 20 per cent ap-
preciation of the franc against 
the euro.

Currency traders cannot 
recall the experience with-
out shaking. It was meant to 
be similarly calamitous for 
Switzerland. Signs of disaster 
appeared within the two-year 
timeframe. According to the 
OECD, Swiss nominal GDP 
fell hard that first quarter of 
2015. Over the past two years, 
the Swiss economy measured 
in its own currency has barely 
grown; only Greece and Nor-
way are worse on that measure. 
Back in Switzerland, year-on-
year price falls have continued 
every month since 2014. Retail 
sales are negative and rates 
well below zero.

But look at real economic 
variables. Here Switzerland is 
doing passably well, with low 

H
ow did everything go 
so horribly right? The 
FTSE 100 closed at 
a new record yester-
day. Optimism over 

Trumponomics is matched by a 
lack of pessimism about Brexit. 
Time for contrarians to consider 
defensive investment, in prepara-
tion for everything going gratify-
ingly wrong.

Equity highs bring that moment 

Indonesia’s islands, home 
to nearly a quarter of a bil-
lion people, fan out over an 
area larger than California, 

Texas, Arizona and New Mexico 
combined.

This week its ministry of finance 
decided to remind the markets of 
its importance, telling JPMorgan 
that fewer of its services will be 
required in future. The rebuke 
came after the US investment bank 
turned bearish on Indonesia’s 
debt. While hardly laudable, it 
hints at the ministry’s confidence 
in the economy. The sensitiv-
ity of Indonesia’s government is 
understandable. Foreigners hold 
40 per cent of its local currency 
debt. Of its peers, only Malaysia 
has a greater proportion of over-
seas creditors. And among Asian 
emerging market fixed income 
issuers, Indonesia predominates. 
A rising dollar, coupled with a de-
clining US Treasury bond market, 
would have worried all emerging 
markets analysts and fund manag-
ers in November following the US 
presidential election. That month 

Francly, we do not mind

closer, if you believe in reversion 
to the mean. The index of the UK’s 
100 largest listed companies has a 
steep trailing earnings multiple of 
15 times. The 10-year average is 12.4 
times, according to S&P Global. A 
scarcity of influential bears is an 
accompanying cultural warning 
signal. Doctor Dooms are sidelined 
well before any bull runs founder. JK 
Galbraith, a noted bruin, said that 
merely showed investors were hu-

the Indonesian rupiah suffered its 
largest percentage drop versus the 
dollar in three years.

For a country angling for credit 
rating upgrades, all this causes 
problems. Yet Indonesia protests 
too much. Most economic trends 
have moved in the right direc-
tion. Its current account deficit 
has nearly halved as a proportion 
of GDP (to 2 per cent) since the 
US Federal Reserve first hinted at 
interest rates rises back in 2013. 
Inflation is 3 per cent, towards the 
bottom of the Bank of Indonesia’s 
target range. A tax amnesty scheme 
has brought back offshore savings. 
Bond prices there have recovered 
since mid-November.

Never mind its wounded-animal 
roar. Indonesia’s apparent hostility 
may only reflect a diversification 
of its banking relationships. JPM-
organ’s favoured status may have 
gone, yet the bank’s importance 
in EM fixed income markets sug-
gests it will still have a role to play. 
Indonesia would do well to keep 
its dignity - and let the economic 
indicators do the talking.

man in everything, including folly.
Credit Suisse calculates that de-

fensives - shares underpinned by 
reliable earnings - have dwindled 
to a third of its UK-biased European 
stock universe. That compares to 
two-fifths in the wake of the ref-
erendum.

Many defensives look too pric-
ey to merit the title. Companies 
that sell cleaning fluid and food 
spreads, such as Unilever, led 

the post-poll rally. This reflected 
heavy euro and dollar sales. The 
Trump-inspired bond rout later 
hurt consumer goods stocks, seen 
as fixed-interest proxies. But they 
still trade at an average premium of 
28 per cent to the market. Tobacco 
companies are usually affordable 
defensives; customers do not 
balk at downturns any more than 
early death. But shares in BAT are 
expensive for the same reasons as 

Unilever.
The search for value takes us to 

a different Gloomy Place, as writer 
AA Milne named the home of his 
depressive donkey Eeyore. This is 
the spot where poorly performing, 
bond-correlated stocks lurk. Brace 
yourself. These, according to bro-
ker Panmure Gordon, include ex-
growth telecoms groups, generic-
imperilled drugs companies and 
boring old utilities

UK defensives: Equities for Eeyore

Cantor Fitzgerald: Jain’s addiction

Anshu Jain’s white shoes 
have been scuffed in 
recent years. Howard 
Lutnick is one of the 

few Wall Street bigwigs not 
to care. On Monday Cantor 
Fitzgerald, the investment bank 
he heads, hired Mr Jain as its 
new president, citing his record 
as “builder of leading global 
businesses”.

It failed to note that Mr Jain 
was no longer with Deutsche 
Bank, the once leading global 
business left teetering after a 
risky trading strategy he over-
saw during his period as co-
chief executive.

Privately held Cantor is best-
known as an electronic bond 
trading outfit. But it has been 
building out a traditional in-
vestment bank with underwrit-
ing, equity research and M&A 
advice. It now ranks around 
30th in the US capital markets 
league tables.

Its role model is Jefferies. 
Like Cantor, Jefferies does not 
take deposits and so avoids 
onerous regulation. Its finan-
cial results are volatile from 
quarter to quarter and at vari-

ous times it has taken heavy 
losses on debt trading. But the 
good times can be very good: 
in late December, Jefferies re-
ported fourth-quarter revenues 
that were 45 per cent higher 
than last year.

There are other, less happy 
precedents of ex-Masters of 
the Universe landing at smaller 
shops in order to resurrect their 
careers and reputations.

The cautionary tale is that 
of Jon Corzine, the trading 
wizard who once led Goldman 
Sachs. After being ousted from 
Goldman in 1999 following a 
power struggle, he joined the 
specialised broker MF Global 
- which went on to become the 
US’s eighth-largest bankruptcy 
after Mr Corzine’s sovereign 
debt wagers went bad.

Yet its $40bn failure in 2011 
caused hardly a ripple across 
the financial sector. There is 
no particular reason to believe 
Cantor’s foray will end so badly. 
But even if Mr Jain again ends 
up digging too deep a hole, it 
too will mostly be Mr Lutnick’s 
problem rather than that of the 
broader financial system.

unemployment (3 per cent), 
a large trade surplus and GDP 
growing when adjusted for 
prices, albeit at a mediocre, 
sub-European pace below 2 
per cent. The government fore-
casts a fiscal surplus. Deflating 
nominal GDP, which in other 
places is a cancer that saps 
vitality and breeds financial 
risks (see Italy), is something 
Switzerland can live with.

How? Mostly, due to a flex-
ibility that few others can 
match. The Swiss economy has 
been ranked the most competi-
tive for eight consecutive years 
by the World Economic Forum. 
Those less flexible rely more 
on the solvent of gently rising 
prices. Few other countries 
with unemployment so low 
would get away with wage rises 
of just 0.5 per cent. Swiss work-
ers trust in deflation to grant 
them a real-terms rise. A small 
country in a large continent, 
the wealth-enhancing effect of 
a stronger franc is apparent to 
Swiss shoppers, who can pop 
over the borders and fill their 
baskets.

When citizens tolerate defla-
tion the central bank can too. 

Indonesia: pride of place

And currency traders can pile 
in, confident that inflation will 
not eat up their nominal gains. 
Switzerland may be the first 
advanced country to live hap-
pily with stagnant prices. That 
could ensure deflation sticks 
around for a while.

FT LEX COLUMN In association with
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T
here is a pattern I 
have noticed with 
president Buhari. 
Any time there is a 
terrorist attack or 

tragedy in another country, 
he’s one of the first leader 
to condemn the attack and 
or offer condolences for the 
avoidable loss of live(s).  That 
is good and commendable. 
At least it shows to the world 
Nigerians are opposed to ter-
rorism. The only problem is 
that when terrorists strike in 
his own country and dozens 
or even hundreds of people 
are gruesomely killed, he 
keeps mum, especially when 
the suspected terrorists are 
Fulani herdsmen.  Violent 
clashes between farmers 
and cattle rearers are a fairly 
common phenomenon in 
Nigeria, but wholesale mas-
sacre of communities or sys-
tematic ethnic cleansing by 
marauding Fulani cattle rear-
ers usually with sophisticated 
weapons are fairly recent and 
gained notoriety with the as-
cension to power of president 

Buhari. Little wonder in 2015, 
the Australia-based Institute 
for Economics Peace, which 
tabulates the Global Terror-
ism Index, ranked the Fulani 
herdsmen as the fourth most 
deadly terrorist group in the 
world, after Boko Haram, ISIS 
and the Talibans.

Sometime in February 
2016, Fulani cattle rearers in 
combat gears, armed with AK 
– 47 rifles invaded several vil-
lages and farm settlements in 
Agatu local government area 
of Benue state in broad day-
light, gunning down children, 
women, men and the elderly 
alike. According to reports, 
the Fulani invaders were not 
only content with killings, but 
also burned down houses, 
churches, police posts, food 
and farm items. Over 300 
people were massacred in 
just one incident alone.

Over the next four months, 
the terrorists moved all 
around Benue state killing 
and destroying communities 
unchallenged and with so 
much confidence. They even 
gave reasons for the killings. 
Saleh Bayeri, the Interim 
National Secretary of Gan 
Allah Fulani Association, in 
an exclusive interview with 
a national daily, defended 
the actions of his kinsmen by 
saying that the killings were a 
reprisal attack by his people 
against the Agatus who he 
accused of killing, in 2003, a 
prominent Fulani man.

And what was the re-
sponse of law enforcement 

agents? Instead of arresting 
and prosecuting the perpetra-
tors, they were rather invited 
to a peace meeting where the 
killers boasted of their ability 
to exact vengeance on the 
communities for one wrong 
or another.

At a stakeholders meeting 
organised by the Inspector 
General of Police, in Makurdi 
between the Fulanis and 
Agatu community both in 
Nassarawa and Benue state, 
the leader of the herdsmen in 
the community, Ardo Boderi 
admitted the Fulani commu-
nity carried out the massacre 
but, this time, on the allega-
tion that the Agatu people 
killed over 10, 000 of their 
cattle. With their new-found 
confidence, the herdsmen 
proceeded on their killing 
spree to Enugu, Delta, Ekiti 
amongst others, unchal-
lenged.

While the killings were 
going on, the presidency pre-
tended as if nothing was hap-
pening. It took severe rebukes 
from the citizenry for it to re-
spond by half-heartedly and 
belatedly ordering security 
agencies to stop the killings. 
Not a word of condolence or 
even condemnation of the 
killings was heard from the 
presidency.

Now the killing fields have 
shifted to Southern Kaduna. 
According to the statistics 
from the Catholic Doicese of 
Kafanchan, a total of 808 peo-
ple were killed in 53 villages 
across the three local govern-

ments of Jema’a, Kaura, Zan-
gonKataf local government 
areas in the state while farm 
produce estimated at N5.5 
billion were destroyed by the 
invading forces. Going fur-
ther the statement disclosed 
that a total of 1, 422 houses 
and 16 churches were burnt 
during the attacks. While the 
IG of Police has disputed the 
figures, he failed to provide 
any figures of the death or 
loss suffered.

And as usual the presiden-
cy has refused to make any 
comments. This is in sharp 
contrast to citizen Buhari, 
who usually lead delegations 
of Fulani cattle rearers to state 
governors in the South to 
complain that his people are 
being killed.

But the most bizarre re-
sponse to the criticism of the 
silence of the president came 
from his spokesperson, Femi 
Adesina. Speaking on Sun-
rise daily, a TV programme, 
Adesina berated those who 
insist the President must 
speak on the matter: “You 
don’t have to hear from the 
president on that matter. You 
see, when it pays us, we talk 
about federalism and true 
federalism, yet you want the 
president and presidency 
to talk about everything,” he 
said. “When things like this 
happen in a state, there is a 
chief security officer, he is 
supposed to be on top of the 
matter. Governor el-Rufai 
was at the villa on Thursday 
to brief the president, so why 

What is a life worth in Nigeria?

Micro, small and 
medium enter-
prises (MSMEs) 
are at the heart 

of Africa’s growth, but are 
struggling. MSMEs account 
for around half of Africa’s 
employment and one third 
of its GDP - considerably 
more if the informal sec-
tor is included. Further, 
MSMEs are the largest job 
creators on the continent. 
Still, failure rates for these 
businesses are extremely 
high – around 50% of South 
African SMEs fail in the first 
two years, for example – due 
to factors such as limited 
access to finance, poor ac-
cess to markets and low 
operational capacity. In 
terms of finance, the World 
Bank estimates the global 
funding gap for MSMEs to 
be between $2.1-$2.6 tril-
lion; in Africa, this figure is 
approximately $140 billion.

We need to rethink small 
business support if we are to 
awaken Africa’s potential for 
entrepreneurship. A host of 
small business support pro-
grammes, incubators and 
accelerators have emerged 
to help entrepreneurs build 

skills, obtain finance and ac-
cess markets – with limited 
success. There is a need to 
rethink the way in which 
businesses are identified 
and grown on the continent. 
How? First, understand the 
informal sector. There is very 
little information on infor-
mal MSMEs in Africa, and 
yet these constitute approxi-
mately 90% of the MSMEs 
on the continent. What little 
we do know of the informal 
sector points to a dynamic 
and varied economy that, if 
understood, could be har-
nessed for growth. A recent 
study in West Africa, for 
example, found that a third 
of informal enterprises sur-
veyed had strong growth po-
tential (e.g., business skills, 
high margins) but were con-
strained by access to finance 
and other barriers. Second, 
get smarter on business sup-
port. There is a need to move 
beyond establishing greater 
numbers of incubators and 
accelerators to finding ways 
of surfacing and rewarding 
successful MSME support 
models. For example, Cata-
lyst for Growth, a non-profit 
in South Africa, is currently 

building an analytics plat-
form to assess the impact of 
various MSME support pro-
grammes, which will help 
entrepreneurs and investors 
channel resources to the 
most effective providers. As 
part of this effort, it is impor-
tant to recognise that there 
is considerable variation 
within the MSME category 
itself, and that government 
has an important role to 
play in creative enabling 
environments for business 
growth through activities 
such as inclusive city plan-
ning.

Third, find new ways of 
assessing risk. Many com-
mercial banks across the 
continent offer SME lending 
facilities, and yet very few 
actually lend to SMEs due 
to the perceived riskiness of 
these enterprises. One way 
to counter this challenge is 
to create mechanisms where 
donors and/or investors 
seeking social impact subsi-
dize lending and reduce risk 
– for example, the African 
Guarantee Fund, which is 
backed by the African Devel-
opment Bank, underwrites 
commercial bank lending 
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to SMEs. However, there is 
also a need to move beyond 
traditional means of assess-
ing risk – like collateral – to 
more creatively identify the 
opportunities offered by 
MSMEs, many of whom lack 
the means to demonstrate 
their worth to banks in the 
way that they are required 
to. For example, First Access 
has created technology that 
utilizes financial service 
provider data in innovative 
ways to provide credit scores 
to clients in informal mar-
kets. Initiatives like this one 
help mobilise capital for en-
trepreneurs who otherwise 
would not have access. We 
need to think harder about 
ways to give SME’s access to 
funding on terms that aren’t 
restrictive.

Getting the African entre-
preneurship story right will 
require creativity, collabora-
tion and no small amount 
of risk. But governments, 
private firms and develop-
ment actors can – and must 
– rise to the challenge. The 
African Union Commission 
(AUC) has the potential 
to play a catalytic role in 
supporting entrepreneur-
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should the president then 
be talking about it? “True 
federalism is the governor 
should be in charge and he is 
in charge of it.”

This is an outrageous and 
insensitive statement. How 
does one describe a president 
who comments on every ter-
ror attack in the world and 
sends condolence for loss of 
even a single life in those at-
tacks but keeps mum when 
thousands of his own citizens 
are killed in terrorist attacks? 
Evidently, the deaths and the 
lives lost do not matter and 
silence is usually the best way 
to communicate that reality.

But how is governor el-Ru-
fai on top of the situation? On 
Christmas Eve, the governor 
declared a state of emergency 
with a 24 hour curfew to boot. 
Security agencies were also 
deployed to the affected ar-
eas. But the murderous Fulani 
herdsmen still managed to 
storm the area unchallenged 
killing and terrorising the 
people as usual.

More concretely, the gov-
ernor has adopted the deceit-
ful policy of appeasement, 
which too, we must empha-
sise is not working. In Decem-
ber last year, the governor said 
the government is paying the 
murderous Fulani herdsmen 
to stop the killing. Hear him: 
“We took certain steps. We got 
a group of people that were 
going round trying to trace 
some of these people in Cam-
eroon, Niger Republic and so 
on to tell them that there is a 

new governor who is Fulani 
like them and has no problem 
paying compensations for 
lives lost and he is begging 
them to stop killing.” 

What does that say about 
the government and its ca-
pacity to protect its people? 
Does that also show that 
the governor is on top of the 
situation? Besides, does the 
governor being in charge 
enough restitution for the lost 
lives and destroyed property? 
Or are some lives more valu-
able in Nigeria than others?

Contrast the silence and 
inaction of the president to 
the killings by herdsmen 
to his swift reaction to the 
problem of cattle rustling in 
some northern states. The 
president quickly summoned 
governors of about ten north-
ern states to a meeting in 
Abuja after which Operation 
Sharan Daji was launched 
with great success. Happily, 
the problem has been con-
tained.

 Sadly, the president’s at-
titude has continued to feed 
growing perception that he 
is obviously protecting and 
encouraging his Fulani kins-
men. This is providing further 
ammunition to those who 
accuse him of being clannish 
and an ethnic champion. 

How can one convince the 
people being abandoned by 
the governments to be killed 
by terrorists not to resort 
to self-help? After all, self-
preservation is the first law 
of nature.

ship and MSME growth by 
creating continental wide 
mechanisms to identify, 
reward and scale up suc-
cessful business models as 
well as working to invest in 
better bridging the knowl-
edge gaps on critical suc-
cess factors for this sector. 
In addition the AUC has the 
ability to advocate for and 
promote policies that enable 
the more wide spread use of 
alternative credit risk assess-
ment and mitigation.

We must make our econ-
omies work for everybody 
and I fully support the AUC’s 
SME Strategy and Master 
Plan 2017-2021 which aims 
to improve the continen-
tal business environment, 
increasing business forma-
tion, supporting formali-
zation of growth-oriented 
informal enterprises and 
startups. It also seeks to in-
crease SME/Is, MSMEs and 
entrepreneurs’ participa-
tion (including women and 
youth) in regional and glob-
al value chains and promot-
ing innovative financing and 
inclusive economic growth.

Finally the AUC can lev-
erage its convening power 

to bring together the mul-
tiple stakeholders that are 
required to fully deliver on 
improving and accelerat-
ing the success and growth 
of the MSME sector. We all 
know that the challenge of 
job creating on the conti-
nent is significant and cer-
tainly cannot be addressed 
by any single actor. Perhaps 
the most important role the 
AUC can play is in aligning 
the various interests and 
initiatives to ensure much 
more effective interventions 
and at even greater scale. 
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Agenda 2063 highlights entrepreneurship as a core component of building an Africa where development is people-driven. But how do we better 
support our entrepreneurs, given the challenges they face?


