
The world’s 6th richest man and Facebook founder, Mark Zuckerberg (3rd left), quietly came into Nigeria yesterday and is seen here with staff and some 
children in the office of Andela Nigeria, at the Co-creation Hub Nigeria (CcHUB) Yaba, Lagos State.

ADB predicts Nigeria, Africa’s 
downturn to last 3 years

Continues  on page 4

Continues  on page 4T
he head of the African 
Development Bank, 
Nigeria’s Akinwumi 
Adesina,  says  the 
continent’s economic 

downturn could last as long as 
another three years and urges 
governments in the region to 
boost tax revenue and steer clear 
of international borrowing as the 
region grapples with its worst 
economic slump in more than 
a decade. 

Only yesterday, BusinessDay 
authoritatively reported that 
Nigeria’s Q2 GDP will be worse 
than expected, showing that the 
economy shrank by a massive 
2% confirming that Africa’s once 
largest economy is indeed facing 
her  first recession in more than 
two decades. 

Adesina told the Financial 
Times that he expected the 
downturn in Africa, which was 
triggered by the slump in com-
modity prices and the slowdown 
in China, to last for up to another 
three years.  

Africa was facing a debt “chal-
lenge” rather than crisis, he said, 
but warned that “there has to be 
a lot more fiscal consolidation.” 

During the commodities 
boom, Africa was home to many 
of the world’s fastest expand-
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Manufacturers 
see drop in diesel 
cost on improved 
power supply 

The new flexible Foreign 
Exchange (FX) policy intro-
duced by the Central Bank 

of Nigeria (CBN) is failing to close 
the gap between the interbank 
and parallel market rate as the 
continued exclusion of 41 items 
from the Inter Bank FX market 
(IFEM) distorts efficient price 
discovery.

Nigeria’s naira was quoted at 

Continues on page 4

The relative stability in 
electricity supply in  the 
countr y has lessened 

the pressure on Automotive 
Gas Oil, otherwise known as 
diesel, used to fuel alterna-
tive sources of energy (power 
generators) for production 
purposes.

 This has led to significant 
reduction in the cost of pro-

The Face of Recession Series Travelex Rate Series

FX markets still 
distorted by 41 item 
ban by CBN

Analysts see danger in 
adopting Kenya style 
interest rate cap Page 4

ing economies. But growth in 
resource-dependent nations 
has stalled with Nigeria, Af-
rica’s top oil producer and most 
populous country, sliding into 
its first recession in more than 

two decades.
The International Monetary 

Fund (IMF) forecasts that sub-
Saharan Africa’s gross domestic 
product will grow at 1.6 per cent 
this year, a sharp decline from 3.5 

per cent in 2015, and well below 
the average of 5-7 per cent over 
the past decade. 

Many nations are struggling 
with dwindling revenues, rising 
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How are manufacturers and farmers faring 
under the current management of the Nige-
rian economy? Inside today, BusinessDay 
captures the tales of woes  being experienced 
by operators in both sectors of the economy, 
as we continue our indepth examination of 
an economy that has entered into recession.        

From today, BusinessDay will 
publish on the front page, the 
naira/dollar exchange rate 
applicable for transactions at 
Travelex outlets at the departure 
and arrival wings of the Lagos 
International Airport.Pages 30 - 31
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Japanese unemployment rate hits two-decade low

US consumers expect economy will improving

Macron quits to clear way

US consumer confidence 
reached its highest point in nearly 
a year in August as economic condi-
tions continue to improve.

The level indicates that Ameri-
cans expect the economy to remain 
strong through the second half of 
the year.

According to the Conference 
Board, which tracks consumer sen-
timent, the index reading for August 
was 101.1, up from 96.7 in July.

French Economy Minister Em-
manuel Macron has resigned from 
the government ahead of an expected 
centrist bid for the presidency in next 
year’s election.

The 38-year-old former invest-
ment banker has been a controversial 
figure in Socialist President Francois 
Hollande’s government.

He has questioned France’s 35-
hour work week and blamed high 
unemployment and weak economic 
growth on a lack of competitiveness.

The £24.3bn deal to sell UK 
tech firm ARM to Japan’s Soft-
bank is an example of the UK 
“selling out of our winners”, for-
mer City minister Lord Myners 
has said.

Ceding control of ARM is an 
example of the City mindset of 
“don’t back [the] British econo-
my”, he told the BBC.

But Treasury advisor Eileen 
Burbidge said the sale was a 
“great deal”.

Japan’s unemployment rate 
fell to 3% in July, the lowest for 21 
years, despite the country’s stag-
nant economy.

Separate data showed spend-
ing by households in Japan fell by 
less than expected in the month.

Japan’s government has been 
struggling for years to find a way to 
boost growth in the world’s third-
largest economy.

Snacks giant Mondelez In-
ternational is abandoning its 
takeover bid for American con-
fectioner Hershey after its $23bn 
(£18bn) offer was rejected.

The deal would have cre-
ated the world’s biggest maker 
of confectionery, but Hershey 
turned down the cash and stock 
offer in June.

Hershey shares tumbled by as 
much as 12% in late US trading 
on the news. Mondelez shares 
rose by almost 4%.

ARM deal is selling out our winners

Cadbury’s owner Mondelez scraps

Apple faces 13bn-euro Irish tax bill
Ireland should recover up to €13bn 

(£11bn) from Apple in back taxes, the 
European Commission has ruled.

After a three-year investigation, it 
has concluded that the US firm’s Irish tax 
benefits are illegal.

The Commission said Ireland enabled 
the company to pay substantially less 
than other businesses, in effect paying 
a corporate tax rate of no more than 1%.

TTIP in further doubt as Hollande questions
The TTIP trade deal was dealt another 

blow on Tuesday as the French president 
cast doubt on when an agreement would 
be reached.

Francois Hollande said it would not be 
finalised before Barack Obama left office 
later this year.

Meanwhile, Germany’s economy min-
ister, Sigmar Gabriel, said it had no chance 
of being agreed before the US presidential 
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FX markets still distorted by 41...

Manufacturers see drop in ...

Continued from page 1
ADB predicts Nigeria, Africa’s downturn to last...
debt and wide budget deficits 
in the low growth environment 
after taking on foreign debt dur-
ing the boom years.

Zambia, Ghana and Mozam-
bique were among a raft of Afri-
can states that took advantage 
of low global interest rates and 
high commodity prices to is-
sue billions of dollars of debt as 
international investors hunted 
for yield.

African governments sold 
$12bn of eurobonds last year, 
compared with about $26.5bn 
between 2006 and 2014, accord-
ing to the African Development 
Bank. The weakness of many Af-
rican currencies has meant debt 
service costs have soared in local 
currency terms, while several 
commodity producers are bat-
tling foreign currency shortages.

Adesina, who took over as the 

bank’s president in September 
last year, said that expanding 
the tax base and improving the 
efficiency of tax administration 
would be the easiest ways to 
boost public finances.

He said the tax-to-GDP ratio 
in sub-Saharan Africa was about 
14.5 per cent, compared with 
more than 30 per cent for most 
developed nations.

“So a lot more needs to be 
done to expand the tax base in 
Africa. Today it’s about $500bn 
a year [for the region], which is 
much better than it used to be, 
but we need to expand that.”  

The former Nigerian minister 
of agriculture and rural develop-
ment said not only was it risky for 
governments to borrow overseas 
because many African curren-
cies are weakening and the US 
Federal Reserve appears set to 
raise interest rates again this 

year, but also unnecessary. 
“Instead of African countries 

running off to raise a lot of eu-
robonds, I think there’s huge 
amounts of capital available 
more locally that we must tap for 
Africa’s development,” he said.

He added that borrowing 
should only be undertaken to 
finance projects that enhance 
economic growth. 

 Adesina said African pension 
funds had a pool of $334bn, sov-
ereign wealth funds $164bn and 
there was some $56bn of foreign 
direct investment looking for 
bankable projects. 

However, he acknowledged 
that “there’s a lot of work that 
needs to be done to unlock that 
capital,” particularly in improv-
ing legal and regulatory environ-
ments.

The African Development 
Bank — which has taken an 
increasingly prominent role in 

Continues on page 39 Continues on page 39

Continues on page 39

Continues on page 39

irk foreign capital which Nige-
ria’s Central Bank has courted 
for months now, after inflation 
touched a record 16.5 percent in 
June, stoked by imported infla-
tion.

The CBN hiked its benchmark 
lending rates by 200 basis points to 
14 percent from 12 percent, at its 
last meeting on July 25, to lure in-
vestors who had exited following 
a currency peg that lasted almost 
16 months.

“Market participants, initially 
sceptical, have begun to come 
around. Even so, there are still 
worries. Would the reforms be 
sustained? These concerns are 
not unfounded. Last week, Nasir 
El-Rufai – an influential member 
of the inner circle of Nigeria’s 
president, Muhammadu Buhari, 
and governor of a state bordering 

the capital territory – hinted that 
the central bank’s independ-
ence may be attacked yet again,” 
wrote Rafiq Raji, a principal at 
MacroAfricaintel Investment 
Limited, an Africa-focused macro 
research and investment consul-
tancy based in Lagos.

“This time, it could be ‘directed’ 
to cut interest rates, so to speak. 
His desire is for a law to be enacted 
giving the executive branch the 
legal power to do so… El-Rufai’s 
comments coincide with recent 
action by Kenyan lawmakers, 
who passed a law capping interest 
rates. Regardless, talk like this riles 
foreign investors. Not that it sur-
prises them anymore,” Raji noted.

He added that “The policy 
would probably fail; in Kenya, in 
Nigeria and anywhere else. The 

Analysts see danger in adopting 
Kenya style interest rate cap

L-R: Ade Ipaiye, deputy chief of staff; Solomon Dalong, minister for youth and sports; Vice President Yemi Osinbajo; Adebayo Shittu, minister of com-
munication, and Chris Ngige, minister of labour and employment, during the flag-off of Google 400,000 jobs training at the Banquet Hall, State House, 
Abuja, yesterday.              State House Photo
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W
ith President 
Mu h a m m a d u 
Buhari said to be 
mulling a replica 
of Kenya’s newly 

signed law which regulates the in-
terest rates that banks can charge 
on loans, analysts fret the move 
may exacerbate the economic 
crisis in Africa’s most populous 
nation.

“I hear he (Buhari) is holding 
informal consultations to ascer-
tain the viability of capping com-
mercial lending rates in Nigeria, 
and he is backed by his trusted 
allies,” an informed source said on 
condition of anonymity.

Experts tell BusinessDay that 
anti-liberal policies as such, may 

duction for many of the firms 
that are now favoured by this 
trend  in the  power  sector.

Bu s i n e s s D ay  i nv e s t i ga -
tion revealed that patronage 
for diesel by consumers has 
thinned out in the last few 
weeks because electricity sup-
ply has been relatively stable 
and predictable.

Many suppliers  of  AG O 
who attested to this develop-
ment, told BusinessDay that 
consumers  don’t  t roop to 
their stations as they  used 
to  one or two  months ago 
because power supply  has  
been stable.

 At some of the filling sta-
t ions visi ted by Business-
Day in Lagos, staffers said 
business in respect of Diesel 
has been low in the past few 
weeks.

 Tola Faseru, national pres-
ident, National Cashew As-
sociation of Nigeria, said:” 
Power supply  has improved 
in the last one month, but 
we cannot say power supply 
has improved because it usu-
ally increases during the rainy 
season. The dam has much 
water, so it is normal for the 
supply to increase.  If the cur-
rent power supply can con-
tinue in the next six months, 
then we can say power supply 
has improved in the country.”

 J o h n  Tu d y  K a c h i k w u , 
CEO of Jon Tudy Interbiz and 
chairman of SME Group at 
the Lagos Chamber of Com-
merce and Industry (LCCI), 

Analysts say move to worsen recession
LOLADE AKINMURELE

an all-time low of N418 to the dol-
lar on the black market yesterday, 
compared with N305.5 per dollar 
on the FMDQ spot FX market, 
equivalent to a 37 percent spread 
between the informal and formal 
currency rate.

That is the widest gap on re-
cord since at least 1999; data 
compiled by BusinessDay show, 
and the biggest culprit is the 41 
items ban, analysts say.

“The FX conundrum Nigeria 
now faces is that the parallel 
market rate is overshooting and 
will keep doing so as long as you 
keep the 41 items banned,” said 
Charles Chukwuma Soludo, a 
former CBN Governor (2004 
– 2009) at the Delta State Invest-
ment Summit, held in Asaba, 
over the weekend.

Current CBN Governor, God-
win Emefiele imposed the ban on 
importers of goods ranging from 
glass to toothpicks from access-
ing foreign exchange from banks, 
in June 2015, saying that Nigeria 
should be able to produce them 
locally.

The full list includes: rice, ce-
ment, margarine, palm kernel 
and vegetable oil products, meat 
and processed meat, vegeta-
bles and processed vegetables, 
poultry – chicken, eggs, turkey, 
private airplanes and jets, Indian 
incense, tinned fish in sauce, cold 
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Sustainable model for Sub-Saharan 
Africa NOC’s in a low oil price 

China’s crude oil stocks rose 
by 525,000 b/d in July, half 
the build seen in the same 
month of last year 

Source: OPEC

525,000 barrels
The maritime boundary dispute 
with Cote d’Ivoire impacted 
TEN oil field development as 
the provisional order from the 
international tribunal included an 
order prohibiting new oil wells in 
the field 

Quote
Trafigura has sold at least 3 million 
barrels of Latin American crude 
worth around $125 million to 
China teapot refineries
$10.3b
MENA countries will invest about 
$10.3 billion in LNG importing 
facilities in the “medium term” to 
meet growing demand

$125m
SNAPSHOTS OPEC weekly basket price

26/08/16 45.53

19/8/16 45.52

12/8/16 40.84

05/08/16 39.10

29/07/16 40.24

Energy Finance

Crude oil up on 
US-Iran scare, 
Saudi output 
stance cuts 
gains

South Korea to 
start trading 
with Iran in 
Euro 

Page7

Page 6

Market Insight

N
ational Oil Com-
panies (NOCs) 
directly or in-
directly control 
the majority of 

oil and gas reserves in the 
world. According to the US 

WESTAFRICAENERGY
O i l     G a s     P o w e r

R

Energy Information Agency, 
government-owned national 
oil companies (NOCs) control 
most of the world’s proved oil 
reserves (75 percent in 2014) 
and oil production (58 percent 
in 2014). 

The agency also states that 
International oil companies 
(IOCs), which are often stock-

March 2017 target 
date for Gas from 
TEN field 

Gas production is to start 
from the Tweneboa-
E n y e n r a - N t o m m e 
(TEN) offshore oilfields 

for domestic and industrial 
use by the first quarter of 2017. 
Emmanuel Armah Kofi Buah, 
Minister of Petroleum disclosed 
this at a recent press conference.

The TEN Oil field will produce 
23, 000 barrels of oil daily till 
the end of the year. However, 
production will gradually increase 
as more wells are brought on 
board in the coming weeks to 
80,000 barrels per day. The $4.8 
billion project is expected to 
produce oil for at least 25 years, 
which will mean about 300 million 
barrels of oil is expected – Page 4

OLAYEMI ANYANECHI

holder-owned corporations, 
make up the balance of global 
oil reserves and production. 
Proved oil reserves consist of 
the amount of oil in a given 
area, known with reasonable 
certainty, that current tech-
nology can recover cost effec-
tively               – Page 2

Developing liquidity 
solution for Nigerian 
power sector (2)

Under the proposed 
solution, NBET, as 
the Bulk Trader of 
e l e c t r i c i t y ,  w i l l 

fully bear existing and future 
revenue shortfalls and payment 
risks to the NESI during the 
transitional electricity market 
(TEM) until such a time that 
Discos significantly improve 
their revenue collections and 
become more efficient in their 
operations              – Page 3. 
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ments are being triggered by the 
fact that drilling for oil and gas 
is becoming an exponentially 
higher-cost, hyper competi-
tive, technology-intensive busi-
ness,” states Francois Austin & 
Volker Weber, analysts at Oliver 
Wyman.

“We estimate that by 2015, 
more than 70 percent of the 
world’s hydrocarbon supply 
growth will come from com-
plex resources such as deepwa-
ter shelves, tight oil reservoirs, 
biofuels, Canadian sands and 
potentially the Arctic. Most oil 
exploration projects will have 
budgets of more than $5 billion; 
currently, only about one-third 
of exploration

projects have budgets in ex-
cess of $5 billion.”

NOCs in Sub-Saharan Africa 
can thrive even in a low oil price 
environment by increasing re-
fining capacity to harness crude 
derivate. Much of Africa’s energy 
needs are met with imports of 
refined products. A low oil price 
environment reduces attraction 
for crude oil as commodity but 
the price and rate of consump-
tion of its derivatives frequently 
remain constant.

“National oil companies 
must hedge their bets by devel-
oping all-encompassing global 
footprints in businesses ranging 
from offshore oil and gas explo-
ration projects to gasoline sta-
tions,”

Research development and 
application of technology are 
increasingly becoming a neces-
sity to run a profitable enterprise. 
NOCs in West Africa can partner 
with investor-owned oil compa-
nies to reach the level of efficien-
cy and returns on research that 
are needed to deliver on multi-
billion dollar projects globally. 

There is also a need for robust 
governance structures that can 
manage risks as leaders strive to 
set up diversified business across 
the oil and gas value chain. Glob-
al integration and investments 
across the value chain are key 
requirements.

“At the same time, national 
oil companies will have to apply 

countries from their natural re-
sources. Also, lack of market 
driven economy and deeply en-
trenched command and control 
regulatory regimes adopted by 
some governments combine to 
drive some investors away.

Adding value in a low oil price 
environment 

Crude oil prices have slumped 
to around $30 per barrel in the 
first quarter of 2016 over what 
the IEA termed a supply glut 
following lifting of restrictions 
on Iranian production slump in 
global demand growth.

National oil and gas com-
panies in the sub-region have 
benefited from partnerships 
with investor-owned oil and gas 
companies to consolidate global 
size, industrial scope and techni-
cal expertise required to manage 
the energy industry rising risks. 
Nigeria has production sharing 
contracts and joint venture de-
velopments with her partners. 
Consolidating on these kinds 
of ventures and respecting the 
sanctity of contract terms will 
ensure continued investments.

“These transnational agree-

N
ational Oil Compa-
nies (NOCs) directly 
or indirectly control 
the majority of oil 
and gas reserves 

in the world. According to the 
US Energy Information Agency, 
government-owned national oil 
companies (NOCs) control most 
of the world’s proved oil reserves 
(75 percent in 2014) and oil pro-
duction (58 percent in 2014). 

The agency also states that 
International oil companies 
(IOCs), which are often stock-
holder-owned corporations, 
make up the balance of global oil 
reserves and production. Proved 
oil reserves consist of the amount 
of oil in a given area, known with 
reasonable certainty, that cur-
rent technology can recover cost 
effectively. 

Worldwide proved oil reserves 
in 2014 were almost 1.7 trillion 
barrels, and global oil produc-
tion averaged roughly 93.2 mil-
lion barrels a day. This will mean 
that NOCs have serious stake in 
world oil production definitely 
how they are managed have seri-
ous impact.

Sub-Saharan Africa has its fair 
share of NOCs, prominent ones 
are Sonangol Group established 
in 1976 with headquarters in 
Luanda, Angola. Nigeria’s state-
owned Nigerian National Petro-
leum Corporation established in 
1977 is ranked the 24th biggest oil 
company in the world by Forbes.

Sasol, South Africa’s energy 
and chemical company founded 
in 1950 based in Johannesburg, 
even with limited oil reserves, 
Sasol is a major oil company 
with exploration development, 
production, marketing and sales 
operations in the region employ-
ing over 34,000 people and gen-
erates $22billion in revenue.

Sudan National Petroleum 
Corporation (Sudapet) founded 
in 1997 is fully owned by the Su-
danese Ministry for Energy and 
Miniing, though not engaged di-
rectly in oil exploration the coun-

WESTAFRICAENERGY
Sustainable model for Sub-Saharan Africa 
NOC’s in a low oil price environment 
ISAAC ANYAOGU

try but nonetheless oversees the 
Sudanese Government’s profits 
from concessions to foreign op-
erators. The 2010 estimates put 
Sudan’s reserves at about 5bil-
lion barrels, one of the top ten in 
Africa.

While these are the major 
ones, there are also smaller 
NOC’s like Congo’s National Pe-
troleum Company, Madagascar 
Oil, Petro Gabon and Ghana’s 
National Petroleum Corporation 
and National Oil Corporation of 
Kenya.

Petroleum Intelligence Week-
ly ranks 18 NOCs among the top 
25 oil and gas reserves hold-
ers and producers. In addition, 
an estimated 60 percent of the 
world’s undiscovered reserves lie 
in countries where NOCs have 
privileged access to reserves. 
Therefore NOCs are of great 
consequence to their country’s 
economy, to importing coun-
tries’ energy security, and to the 
stability of oil and gas markets.

NOCs and value creation 
A 2011 World Bank research 

on NOC’s and value creation 
concluded that the regulatory 

context, policy thrust and na-
tional purpose all contribute to 
how NOCs add value to their 
countries. 

It noted that NOCs are often 
used to achieving a wide array of 
objectives, as primary tool or in 
combination with other policy 
tools. The choice of policy tools; 
NOC, regulation, or a combina-
tion of both, depends on the type 
of objectives that policy makers 
wish to achieve and their relative 
priorities. 

These in turn depend on the 
country specific context. Exog-
enous factors, including oil and 
gas prices, economic cycles, and 
the existence of international 
sanctions, also affect govern-
ment policies. This helps to ex-
plain the diversity of policies 
pursued by governments over 
time. Whatever the objectives 
and their mix, governments’ pri-
mary concern should be to max-
imize economic efficiency and 
the generation of social welfare.

However poor governance 
and weak fiscal systems have 
militated against increased 
value addition to West African 
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Developing liquidity solution for Nigerian power sector (2)

cipal and coupon payment) is 
sculpted to MYTO electricity 
tariffs to under-recover at earlier 
years (hence shortfall) and over 
– recover at later years. 

Benefits of Implementing 
the NBET Liquidity & Payment 
Solution 

The proposed NBET Liquid-
ity and Payment Support Mech-
anism deliver the following ben-
efits:

The NBET note issuance 
structure can be used to address 
the payment shortfall in the 
Power Sector to the Gencos in 
order for the Gencos to continue 
generating power and meeting 
their obligations to the Gas pro-
ducers.

The proposed structure will 
prevent payment default by Dis-
cos, which default may trigger 
defaults across the electricity 
value chain and cause financial 
distress in the NESI as is evident 
today. The collapse of the NESI 
will have a catastrophic effect 
on the banking sector, which is 
already exposed to the NESI by 
over $4billion. 

It would prevent a rate shock 
due to rapid increase in electric-
ity tariffs to support the revenue 
requirement of the sector (i.e 
cost reflective tariffs), without 
an incremental increase in elec-
tricity supply to customers. The 
recent 45 percent increase in 
electricity tariffs and the ensu-
ing public uproar and negative 
after effects so far is a good case 
study amongst others

Overall, developing a sus-
tainable liquidity solution for 
the power sector will have posi-
tive domino effect on the quality 
of lives of Nigerians as a whole: 
there will be greater investor 
confidence in the power sector, 
a more stable power supply, in-
creased output and efficiency in 
manufacturing towards a more 
speedy industrialization of Ni-
geria, less reliance on foreign 
goods and products, a lessen-
ing of the pressure on Nigerian 
foreign reserves, increase in 
productivity across the entire 
economic spectrum, and a bet-
ter life for Nigerians as a whole. 

Olayemi Anyanechi, man-
aging Partner, Sefton Fross, a 
law firm based in Lagos. She 

specializes in banking and 
finance as well as energy and 

natural resources law. She can 
be reached on o.anyanechi@

seftonfross.com.

NBET by Discos based on their 
present actual collection levels 
and settlement records. Where 
Discos use all their revenues 
to meet payment obligations 
to NBET, this leaves little or no 
room for Discos’ to develop 
their infrastructure, reduce 
ATC& C losses, improve opera-
tional efficiency or even service 
loan obligations to Lenders. 

To improve operational and 
collection efficiency by Discos, 
we propose initial baseline pay-
ment levels to NBET for each 
Disco, which the Discos would 
commit to. The initial baseline 
payment level for a Disco should 
be set at a collection level below 
the actual revenue collections 
by that Disco. Setting the initial 
baseline payment levels below 
actual Disco collections cre-
ates financing for the Discos to 
finance their loss reduction pro-

I
n the first part of this arti-
cle, we proposed a liquid-
ity and payment support 
mechanism for the Nigeria 
Electricity Supply Industry 

(NESI).
Under the proposed solu-

tion, NBET, as the Bulk Trader of 
electricity, will fully bear exist-
ing and future revenue shortfalls 
and payment risks to the NESI 
during the transitional electric-
ity market (TEM) until such a 
time that Discos significantly 
improve their revenue collec-
tions and become more efficient 
in their operations. 

In this concluding part, we 
put out our ideas on the struc-
turing of the liquidity and pay-
ment support solution. 

What Are MTNs?
Medium-term notes (MTNs) 

are debt instruments usually is-
sued under a program that al-
lows the issuer to offer bonds 
to investors from time to time 
without producing extensive le-
gal documentation at the time of 
each issuance of notes.

Due to its flexible nature, 
MTNs are an effective tool of 
asset-liability management for 
both the issuer and the investor. 
MTNs are most commonly is-
sued as senior, unsecured debt 
of investment grade credit rated 
entities, and may have fixed or 
floating interest rates. They may 
be issued with flexible interest 
payments and have calls, puts 
and other options built into 
them. 

Although labeled as “me-
dium-term”, the tenor of a me-
dium-term note (MTN) may 
be as long as 30 years, and the 
proposed NBET MTN program 
tenor can be established to cov-
er the duration of the license pe-
riod of NBET. 

Proposed NBET Liquidity & 
Payment Solution 

In the event of revenue short-
falls by a Disco, NBET has the 
right to call on the Disco’s pay-
ment security (which is in the 
form of a Standby Letter of 
Credit (SBLC) covering three 
months’ of the Disco’s payment 
obligations to NBET), to enable 
NBET meet its full payment ob-
ligations to Gencos. NBET has a 
back-to-back payment security 
with Gencos serving the same 
purpose (i.e. to cover any short-
fall in payment by NBET to Gen-
cos). 

However, under the current 
liquidity challenges, the reality 
is that, should NBET call on the 

OLAYEMI ANYANECHI

Disco L/Cs, Discos will be un-
able to replenish the L/Cs once 
depleted, which may cause neg-
ative financial ripples along the 
entire Nigerian financial sector.

To enhance liquidity and as-
sure a renewable payment cycle 
along the power sector value 
chain, we propose liquidity and 
payment support mechanism. 
The proposed mechanics of the 
NBET liquidity and payment 
support program is an improve-
ment on the existing payment 
support program as it includes 
a liquidity upgrade and is as fol-
lows:

NBET enters into a reim-
bursement and credit agree-
ment (or similar agreement) 
with the CBN and approved 
NBET L/C Banks under which 

the NESI during the TEM. 

To ensure investor confi-
dence in the NBET MTN Pro-
gramme, the notes will be 
guaranteed in full by the Fed-
eral Government of Nigeria to 
ensure that the Bonds are in-
vestment grade and can be sub-
scribed to by Pension Funds and 
Institutional Investors. Regular 
note issuance by NBET provides 
market liquidity and the notes 
will be tradeable in the second-
ary markets.

The NBET notes will be re-
paid through a direct credit 
agreement between NBET and 
the Discos, wherein the short-
fall amounts by Discos are con-
verted to term loan obligations 
to Discos and amortized against 
the Discos’ cash flows for the life 
of the NBET Notes.

The conversion of Disco 
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approved L/C Banks will un-
dertake to make available a pay-
ment support instrument in the 
form of Standby Letters of Cred-
it (SBLC). 

The CBN will enter into a 
partial guarantee agreement 
(CBN PRG) with approved L/C 
Banks to backstop the repay-
ment of any amounts drawn un-
der the NBET SBLC in the event 
of NBET’s failure to repay such 
amounts as a result of any risk 
specified under the guarantee. 

To ensure NBET’s ability 
to top up the SBLCs however, 
NBET will periodically issue 
notes under the NBET MTN pro-
gram, which will be subscribed 
to by investors. The NBET MTN 
program provides a stable and 
sustainable liquidity mecha-
nism for NBET to replenish the 
SBLCs when depleted and to 
fund any revenue shortfalls in 

shortfall payments into term 
loan obligations of Discos, as 
well as enforcement of stiff pen-
alties against core investors, 
such as dilution of their share-
holding in Discos, arising from 
any inability to meet agreed 
collection levels and/or ATC&C 
targets, reduces the moral haz-
ards on the part of the Discos 
who might see the NBET liquid-
ity and payment solution as an 
encouragement to be inefficient 
in their operations and profli-
gate in their capital spending. 

Financing the Discos 
In our view, the Discos, being 

the direct consumer interface, 
are the weakest link in the entire 
power sector value chain. 

Under TEM, Discos are ex-
pected to fully pay NBET for 
energy invoices. There are no 
minimum payment levels to 

grams. 
The baseline payment levels 

are then adjusted upward pe-
riodically, to reflect improved 
efficiency and increased power 
supply from the grid. Alterna-
tively, the baseline payment lev-
el could be increased annually 
in line with the annual ATC & C 
loss reduction targets which Dis-
cos will be required to submit to 
NBET under well worded infor-
mation covenants in their term 
loan agreements with NBET.

Repayment of the NBET 
Notes by Discos

The shortfall amount funded 
by the NBET notes will be struc-
tured as Loan obligations to Dis-
cos and repaid from a special 
portion of retail electricity tariff 
dedicated to the redemption of 
the Notes. We propose that the 
repayment of the Notes (prin-



Africa RoundupWESTAFRICAENERGY
GHANA 

March 2017 target date 
for Gas from TEN field 

President Magufuli orders officials 
to speed up LNG project

G
as production is 
to start from the 
Tweneboa-Enyen-
ra-Ntomme (TEN) 
offshore oilfields 

for domestic and industrial 
use by the first quarter of 2017. 
Emmanuel Armah Kofi Buah, 
Minister of Petroleum disclosed 
this at a recent press conference.

“Early first quarter of next 
year, we are going to produce at 
least 30 milllion standard cubic 
feet of gas from TEN to ensure 
continuity of power plant being 
produced,” Buah said adding 

that the other major projects 
that is online that is already in 
construction phase and a lot 
progress is being made which 
is also going to be delivered by 
2018 giving the country almost 
180 million scf.

“It means that we are gradu-
ally, steadily producing enough 
gas to meet not only our power 
demand but inching the quan-
tum for industrialisation, for 
industries that has eluded as 
for long.”

The TEN Oil field will produce 
23, 000 barrels of oil daily till the 

end of the year. However, pro-
duction will gradually increase 
as more wells are brought on 
board in the coming weeks to 
80,000 barrels per day. The $4.8 
billion project is expected to 
produce oil for at least 25 years, 
which will mean about 300 mil-
lion barrels of oil is expected.

Ghana’s President Mahama 
in a speech after turning on the 
valves on the $1 billion Float-
ing Production Storage and 
Offloading (FPSO) vessel, for 
commercial oil production to 
begin from the TEN Oil field said 
a boundary dispute with Cote 
d’Ivoire affected new oil wells 
development. He nonetheless 
said Ghana was committed 
to peaceful resolution of the 
dispute.

“The maritime boundary dis-
pute had impacted TEN devel-
opment activities in the disputed 
area as the provisional measures 
order from the international tri-
bunal included an order prohib-
iting new oil wells in the field,” 
President Mahama said.

The TEN project showcase is 
a joint-venture partnership be-
tween Tullow, Kosmos Energy, 
Anadarko Petroleum, Petro SA 
and the GNPC.

EGYPT 

Government plans to end fuel subsidies within 3 years

TANZANIA

Egypt plans to end fuel 
subsidies within 3 
years and is aiming to 
increase fuel prices to 

65 percent of their actual cost 
during the 2016/17 fiscal year, 
government sources said.

Struggling to revive its econ-
omy after an uprising in 2011 
shook investor confidence 
and drove tourists and foreign 
investors away, Egypt has been 
trying to cut spending on sub-
sidies because they eat into its 
state budget.

The country has reached 
a staff level agreement with 
the International Monetary 
Fund (IMF) for a $12 billion 
3-year loan programme which 

is subject to final approval by 
the IMF executive committee.

Disbursement is linked to 
progress on a variety of re-
forms including cuts in subsi-
dies, the introduction of value-
added tax (VAT) and a shift to 
a more flexible exchange rate 
regime.

A spokesman from the Pe-
troleum Ministry said that “no 
decisions have been issued on 
that matter.”

Gasoline in the 92-octane 
category is sold at 58 percent 
of its cost in Egypt while the 
80-octane category is sold at 
57 percent of its cost and for 
diesel it is about 53 percent.

Egypt lowered its spending 

Tanzanian President John Ma-
gufuli has ordered officials to 
speed up long-delayed work 
on a planned liquefied natu-

ral gas (LNG) plant, saying implemen-
tation of the project had taken too long.

BG Group, recently acquired by 
Royal Dutch Shell, alongside Statoil, 
Exxon Mobil and Ophir Energy, plan 
to build a $30 billion-onshore LNG 
export terminal in partnership with 
the state-run Tanzania Petroleum 
Development Corporation (TPDC) 
by the early 2020s.

But a final investment decision has 
been held up by government delays in 
finalising issues relating to acquisition 
of land at the site and establishing a 
legal framework for the nascent hy-
drocarbon industry.

“I want to see this plant being built, 
we are taking too long. Sort out all the 
remaining issues so investors can start 
construction work immediately,” the 
presidency quoted Magufuli as saying 
in a statement.

The president’s office said Ma-
gufuli issued the instructions for the 
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LNG project to be fast-tracked during 
talks with Oystein Michelsen, Statoil’s 
Tanzania country manager, and se-
nior Tanzanian government energy 
officials.

The Tanzanian presidency did not 
give the construction schedule for the 
project, but said once completed the 
LNG plant would have an expected 
economic lifespan of more than 40 
years.

The government said it has ac-
quired over 2,000 hectares of land 
for the construction of the planned 
two-train LNG terminal at Likong’o 
village in the southern Tanzanian town 
of Lindi.

Tanzania discovered an additional 
2.17 trillion cubic feet of possible natu-
ral gas deposits in February, raising the 
east African nation’s total estimated 
recoverable natural gas reserves to 
more than 57 trillion cubic feet.

East Africa is a new hotspot in hy-
drocarbon exploration after substantial 
deposits of crude oil were found in 
Uganda and major gas reserves discov-
ered in Tanzania and Mozambique.

on fuel subsidies in July 2014 
as part of a five-year plan, rais-
ing prices of petrol and diesel 
by up to 78 percent, but plan 
was not followed through in 
2015/16.

In April, government offi-
cials said there was now a plan 
to reduce spending on fuel 
subsidies by nearly 43 percent 
in the 2016/17 budget.

The cost of petroleum sub-
sidies fell to 55 billion Egyp-
tian pounds ($6.2 billion) 
in 2015/16 from 71.5 billion 
pounds the previous year. 
Egypt is aiming to lower sub-
sidies for petroleum products 
to about 35 billion pounds this 
financial year.
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PAKISTAN :

Pakistan prepares its second LNG import terminal

Pakistan is taking another 
step towards becoming 
a key buyer of liquefied 
natural gas (LNG), sign-

ing a deal to purchase a Floating 
Storage and Regasification Unit 
(FSRU) for its second import 
terminal.

Singapore’s BW Group said in a 
statement that it would deliver the 
FSRU to Pakistan GasPort Limited 
(PGPL) in the fourth quarter, as 
well as providing the terminal at 
Port Qasim, Karachi with LNG 
regasification services in a 15-year 

Government targets teapot oil 
refineries in tax crackdown

CHINA

China’s crackdown on al-
leged tax evasion in the 
oil industry will target 
independent refineries 

and follows complaints by state 
energy giants, in the first major 
sign of growing tensions between 
established players and their upstart 
rivals. The National Development 
and Reform Commission (NDRC) 
said it will ban crude imports for up 
to a year or, in certain cases, cancel 
import licenses for any companies 
found guilty of tax fraud.

It did not give any further details, 
identify which companies it was 
targeting or provide the reason for 
the announcement.

But industry sources in China 
familiar with the matter say the 
government launched an investiga-

O
il and gas gi-
ant, Saudi Ar-
amco, may re-
duce its stake 
in a proposed 

$5.5 billion refinery project 
in Indonesia, Luhut Pand-
jaitan, the country’s energy 
minister said. Aramco has 
asked to cut its share of the 
project to upgrade a refinery 
in Cilacap in the province of 
Central Java to 30 percent 
from 45 percent, Pandjaitan 
said.

Such a move could be a 
setback to President Joko 
Widodo’s plans to overhaul 
the creaking energy infra-
structure in Southeast Asia’s 
largest economy. Pandjai-
tan added that state energy 
company Pertamina , which 

Saudi Aramco could reduce stake 
in Indonesia refinery project

is jointly developing the 
facility, would likely absorb 
the difference.

“Aramco’s progress has 
been rather slow. We want to 
chase this, not just talk. We 
want something concrete 
now,” he said.

Indonesia hopes to for-
malise a joint venture and 
other details of the partner-
ship between Aramco and 
Pertamina during a visit 
from Saudi King Salman bin 
Abdulaziz to the archipelago 
in October.

“We will finalise this as 
best we can first, and we 
hope this will have a posi-
tive impact for everyone, 
primarily the Indonesian 
public,” Wianda Puspone-
goro, Pertamina spokes-

INDONESIA

oil to companies without, breaking 
rules set by Beijing when it started 
granting the quotas a year ago.

Any steps to curb their imports 
would be a major blow to this small 
but fast-expanding group, which 
have grabbed a growing slice of the 
domestic market by selling diesel 
and gasoline at discounts to state-
run majors, and forcing them in turn 
to sell their excess into a saturated 
global market.

Rancor over taxes has been 
brewing for months, according to 
local media reports and traders. 
Before they had access to foreign 
crude, teapots mainly refined fuel 
oil and whatever excess crude they 
could pick up from the state-owned 
players.

In an apparent response to grow-

ensure fuel for 3,600 megawatts 
of new power generation plants 
being constructed in the country, 
said Iqbal Ahmed, PGPL chair-
man. 

Pakistan started up the 3.5 mil-
lion tonnes per year Engro Elengy 
LNG terminal, the country’s first 
LNG import facility, in Port Qasim 
last March. Pakistan shipped in a 
total of 1.02 million tonnes of LNG 
in 2015, and has imported 1.78 
million tonnes in the first seven 
months of this year.

Qatar, which signed two term 
supply contracts with Pakistan 
this year, is the country’s largest 
LNG supplier.

woman said, referring to the 
partnership with Aramco, 
adding that the company 
had not received official 
notification of any Aramco 
proposal to reduce its pro-
posed stake.

F o r e c a s t i n g  g r o w i n g 
crude oil demand, Aramco 
has been looking to invest 
further in Indonesia’s refin-
ing and petrochemicals sec-
tor, part of broader expan-
sion plans in China, India, 
Vietnam and the United 
States. The Cilacap upgrade 
is expected to increase the 
refinery’s crude processing 
capacity to 370,000 barrels 
per day (bpd) from 348,000 
bpd at present, and is target-
ted for completion by the 
end of 2022.

agreement.
The South Asian country has 

been earmarked as an up-and-
coming demand outlet for the 
oversupplied LNG market. Along 
with Egypt and Jordan, Pakistan 
was a newcomer to the LNG im-
port market in 2015, helping drive 
up demand and absorb growing 
world supplies from a wave of 
new projects.

The new import terminal will 
be able to receive 600 million cu-
bic feet of natural gas per day and 
is expected to be commissioned 
for operations by mid-2017.

The terminal will reduce Paki-
stan’s gas deficit by 30 percent and 
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tion earlier this year into complaints 
by government-owned firms that 
the nation’s independent refiners, 
known as teapots, are not paying 
enough sales taxes.

Officials from the NDRC and the 
State Administration of Taxation 
have visited some teapots, they 
said. They are also looking into al-
legations that refineries with import 
licenses are selling foreign crude 

ing criticism, Shandong Dongming 
Petrochemical Group, the country’s 
largest teapot operator, said via a so-
cial media post that it paid a record 
amount of taxes totaling nearly $193 
million between January and April 
to the government of Heze, where 
it is headquartered. That’s nearly 
40 percent of total tax revenue for 
the city of 9.6 million people, it said.
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S
outh Korea’s 
finance min-
ister, Yoo Il-ho, 
said his coun-
try will start 

trading with Iran using 
the euro.

“It will be imple-
mented from this week 
(August 29),” Yoo Il-ho 
told reporters in Seoul, 
referring to a decision 

Norway’s oil investments to fall again in 2017

Thailand embarking on LNG 
shopping spree 

its size pending cabinet 
approval, would further 
boost capacity to as much 
as 19 million tons a year. 
The terminal upgrades 
alone could cost $1 billion 
to $2 billion, Tevin said. 

PTT’s upstream unit, 
PTT Exploration & Pro-
duction PCL, is also play-
ing a role in the company’s 
LNG strategy. The drilling 
arm of the company owns 
an 8.5 percent stake in a 
5,000-square-mile patch 
in the Rovuma offshore 
area in Mozambique. 
Tevin sees Mozambique 
as the next Qatar as the 
country has found sizable 
gas resources, which is an 
opportunity for its LNG 
strategy.

Bangkok is about 
to become a very 
important des-
tination for sell-

ers of liquefied natural 
gas. In an oversupplied 
market where prices have 
cratered and new long-
term contracts are rare, 
Thailand’s national oil 
company is bucking the 
trend and planning to go 
on a shopping spree. 

Tevin Vongvanich, PTT 
PCL Chief Executive Of-
ficer hopes to nearly qua-
druple import capacity 
and said he plans to sign 
long-term agreements 
with several suppliers by 
the end of the year that 
would more than double 
what the country cur-
rently imports.

“We’re taking the op-
portunity of the buyer’s 
market situation of the 
LNG at this stage to secure 
a few more long-term 
contracts,” Vongvanich 
said. 

The buying binge could 
not come at a better time 
for LNG sellers. Spot LNG 
prices in Southeast Asia 
have fallen 62 percent 
since October 2014 as new 
export terminals have cre-
ated a supply glut, while 
large buyers like Japan 
and South Korea have 
reduced demand.

Thailand doubled LNG 
imports last year to 2.7 
million tons, about 1.1 

which will allow trade 
between the two nations 
to be settled in the euro.

The move “will great-
ly resolve obstacles that 
stood in the way of fa-
cilitating investment 
and trading with Iran,” 
Yoo said, and added that 
KEB Hana Bank, Shin-
han Bank and Woori 
Bank have been selected 

as settlement banks.
Up till now, South 

Korea’s purchases of 
Iranian oil and pay-
ments for construction 
projects in Iran have 
been settled in the won, 
restricting business ac-
tivities even after the 
lifting of Western sanc-
tions against the Middle 
Eastern country.

percent of global trade, 
according to the Interna-
tional Group of LNG Im-
porters. The country will 
boost imports to 3 million 
tons this year, Tevin said.

PTT signed a long-term 
contract in 2012 to buy 2 
million tons of LNG a year 
from Qatar. Tevin said 
he is looking to diversify 
by seeking to add about 
3 million tons a year of 
committed volumes from 
other suppliers.

PTT is doubling the an-
nual capacity of its import 
facility to 10 million tons 
this year and will later 
increase it to 11.5 million 
tons. Further expansion 
plans, including adding 
a second terminal, with 

South Korea to start 
trading with Iran in Euro 

timate of 165.9 billion.
Next year’s drop is 

mainly due to firms, 
which have been on 
a cost-saving review 
for the past two years, 
mothballing projects 
to decommission age-
ing instal lat ions  at 
offshore oil and gas 
fields, it said.

“Almost the entire 
decrease from the last 
survey is due to lower 
estimates in shutdown 
and removal (of plat-
forms),”  the agenc y 
said in a statement. 

Investment in Norway’s oil and 
gas sector, a cornerstone of the 
economy, will drop next year as 
weak crude prices push energy 

companies to rein in their budgets, 
a national statistics agency survey 
showed.

Norway’s offshore sector generates 
a fifth of gross domestic product and a 
fall in crude prices has forced energy 
firms to delay or cancel projects and 
lay off staff.

Oil and gas investments will reach 
150.5 billion crowns ($18.4 billion) 
next year, down from a May estimate of 
153.2 billion crowns, Statistics Norway 
said. This year they will reach 163.5 
billion crowns, down from a May es-

The estimate for those 
costs had dropped 25 
per cent since May.

“The numbers are 
slightly weaker than 
expected,” said Kari 
Due-Andresen, chief 
economist at Handels-
banken. “It looks like 
it is weaker than the 
central  bank ’s  ow n 
forecasts.”

She said she did not 
expect Norges Bank 
to reduce rates at its 
next policy meeting on 
September 22, but sees 
further cuts later.

The central  bank 
w a s  u n t i l  r e c e n t l y 
widely expected to cut 
rates  from the cur-
rent 0.50 percent, but 
recent data includ-
ing stronger-than-ex-
pected inflation for 
July suggested it might 
hold rates this time.

Brent crude oil cur-
rently trades at around 
$49 per barrel .  The 
price has risen since 
the start of the year but 
is still down around 
57 percent since June 
2014.



O
il prices rose 
one percent 
on US-Iran 
military ten-
sions in the 

Gulf and speculation the 
dollar will fall on a mon-
etary policy speech due 
from the US Federal Re-
serve chair. The market, 
however, gave back some 
gains after an interview 
by Saudi Arabia’s ener-
gy minister raised fresh 
doubts about a potential 
OPEC output freeze.

Crude futures rallied 
toward the close after a 
US defense official said a 
US Navy ship fired three 
warning shots after an 
Iranian fast-attack craft 
approached two US ships 
in the northern Gulf. The 
United States had re-
ported another incident 
where it said Iranian ves-
sels harassed a US war-
ship near the Strait of 
Hormuz.

Brent crude futures 
settled up 62 cents, or 
1.3 percent, at $49.67 a 
barrel. US crude’s West 
Texas Intermediate (WTI) 
futures rose 56 cents, or 
1.2 percent, to settle at 
$47.33.

Oil pared some gains 
after Saudi Energy Min-
ister Khalid Al-Falih said 

Offshore West Africa moves to June 2017

PetroChina aims for 50 percent 
natural gas by 2020

Market Insight WESTAFRICAENERGY

earnings statement.
The explorer cut its do-

mestic crude output target 
for 2016 to 103 million tons 
from 106 million tons set at 
the beginning of the year as 
some high-cost fields were 
shut down because they 
could not make a profit at 
current oil prices, PetroChi-
na’s President Wang said.

Reallocating resources to 
refining may be a strategy to 
deal with low crude prices, 
Wang said. The shift will be 
temporary as oil and gas 
output will lead the com-
pany’s rebound once oil re-
covers to $60 to $80, he said. 
The company expects prices 
to stabilize between $45 to 
$50 in the second half of this 
year, before rising to around 
$50 to $60 by 2017, and $60 
to $80 by 2020, he said.

China’s biggest oil 
company, Petro-
China, wants natu-
ral gas to account 

for half its output by the end 
of the decade. The company 
aims to raise natural gas as a 
share of its production from 
37 percent currently, Wang 
Dongjin, chief executive of 
the company said.

“We will have some ad-
justment on oil and gas 
production down the road,” 
Wang said. “There is a huge 
potential for natural gas 
production to grow in the 
years to come.”

The world’s largest en-
ergy consumer is seeking 
to raise the share of less-
polluting natural gas in its 
energy mix to 10 percent by 
2020. President Xi Jinping’s 
government twice cut gas 
prices last year in an attempt 
to boost demand. While 
demand growth for oil has 
slowed, natural gas use rose 
9.8 percent in the first half 
this year.

The state-owned ex-
plorer plans to raise output 
by around 30 percent to 
produce more than 300 
million tons of oil and gas 
equivalent by 2030, with 
half of that coming from 
overseas projects, Wang 
said. PetroChina had 14.4 
percent of its output coming 
from overseas in the first half 
of the year, according to its 

he did not believe any 
significant oil market in-
tervention was neces-
sary as demand for crude 
was “picking up nicely” 
around the world.

The Organization of 
the Petroleum Export-
ing Countries and other 
oil producers, as well as 
consumers are to meet 
in Algeria on September 
26-28 on the sidelines of 
the International Energy 
Forum. Speculation has 
been rife that the meeting 
will agree to some sort of 

output curbs, after a simi-
lar effort for a production 
freeze failed in April.

Al-Falih said there had 
been no “discussions of 
substance yet” on OPEC 
production levels. His 
comments reinforced the 
belief of many market 
participants that the Sep-
tember meeting will not 
resort to any production 
curbs, especially with re-
cent data showing the 
Saudis and fellow OPEC 
member Iran were pump-
ing as much as they could.

interim report.
The company’s global 

crude output in the first half 
of the year fell 1.4 percent to 
470.6 MMbbl from the same 
period in 2015, it said in a 
statement. Gas production 
rose 7.4 percent to 1.66 Bcf. 
Total oil and gas output was 
748.2 MMboe. While that 
is up 1.7 percent from the 
same period last year, it is 
a 1.3 percent slide from the 
second half of 2015.

Lower crude price forced 
PetroChina’s E&P business 
to post a 2.4 billion yuan op-
erating loss in the first half, 
compared with a profit of 
32.9 billion yuan a year ear-
lier. Operating profit from 
refining jumped almost 
fourfold to 21.4 billion yuan 
from 5.6 billion a year ago, 
according to PetroChina’s 

The next edition 
of the annual 
Offshore West 
Africa Confer-

ence and Exhibition 
will hold June 6th to 
8th 2017. The exhibi-
tions which will be the 
21st edition, was moved 
from the earlier planned 
January date.

Glen Ensor, Manag-
ing Director of  Pen-
nWell  International, 
owners and producer 
of the exhibitions, said 
“due to a number of fac-

Crude oil up on US-Iran scare, 
Saudi output stance cuts gains

Ensor noted that the 
new addition to the 
Offshore West Africa 
event is one of many 
new initiatives from 
PennWell for the 2017 
event, including fur-
ther Corporate Social 
Responsibility Plans, 
additional exhibition 
pavilions and other in-
novative ventures which 
will  enhance the ex-
perience of attending 
this event as either an 
exhibitor, speaker, del-
egate or visitor. 
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Certification, enabling 
PennWell to organize an 
official United States Pa-
vilion at the prestigious 
industry event. 

Through Certifica-
tion, the US Commer-
cial Service of the De-
partment of Commerce 
recognizes PennWell’s 
professional capabil-
ity to organize a United 
States Pavilion and cer-
tifies the event as an 
excellent opportunity to 
showcase US products 
and services. 

tors, most pressingly the 
current economic cli-
mate facing the oil and 
gas industry, PennWell 
Corporation have de-
cided to re-schedule the 
21st edition of Offshore 
West Africa Conference 
and Exhibition. It is our 
belief that this change 
of date will enable our 
many loyal exhibitors, 
speakers, sponsors and 
attendees to benefit fur-
ther from the event as 
these economic factors 
become more manage-

able”. 
He added that “Off-

shore West Africa has 
over the past years be-
come the premier event 
for the oil and gas in-
dustry within the West 
African region, and it is 
our aim to further es-
tablish this and improve 
upon previous editions 
for the benefit of all who 
attend”. 

Ensor also revealed 
that the 2017 edition of 
Offshore West Africa has 
been granted Trade Fair 
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Hard road to Nigeria’s oil output recovery

N
igeria has lost 
m o r e  t h a n 
700,000 barrels 
of oil produc-
tion per day 

because of attacks on pipe-
lines and platforms by the 
Niger Delta Avengers. The 
country’s production output 
is currently hovering close to 
30-year lows of less than 1.5 
million barrels per day. 

Curiously, Nigeria’s crude 
oil output increased in the 
month of June despite the 
incessant bombings of oil in-
stallations by militants in the 
Niger Delta region, the July 
2016 report of the Organisa-
tion of Petroleum Exporting 
Countries has shown. The 
country’s crude oil output 
increased by 97,000 barrels 
per day, up from a total of 
1.426 million barrels per day 
that was recorded in April to 
1.523 million bpd in June, 
according to OPEC, though 
that is still a far cry from the 
2.2 mbpd target by the 2016 
budget.

The country’s earnings 
from crude oil export have 
continued to fall. Data from 
the Central Bank of Nigeria 
showed that the volume of 
crude export dropped by 
10.23 million barrels in the 
month of May. At the official 
exchange rate of N315.5 to 
a dollar, and an average of 
$47.59 per barrel of crude 
during the review period, 
Nigeria’s earnings from the 
export of the commod-
ity dropped by N153.5bn 
in May.

Nigeria’s crude oil export 

opened at 1.45 million bar-
rels per day or 44.95 million 
barrels in the month of Janu-
ary, but it recorded declines 
in the preceding months and 
reduced to 0.9 million bpd or 
27.9 million barrels in May. 
The drop in oil export was 
largely due to destruction 
of oil and natural gas infra-
structure in the Niger Delta 
by militants.

Following the decline in 
oil production from the pro-
jected 2.2million barrels per 
day to an average of 1.5mb/d, 
the Federal Government has 
planned to make up for the 
shortfall in the 2016 budget 
with an excess production of 
900,000 barrels per day when 
normalcy returns to the res-
tive Niger Delta. 

“It is going to be difficult to 
catch up with the 2.2million 
barrels on which the 2016 
budget was based. But we are 
certainly going to try, once 
things have calmed down 
and there is full production. 
We will need 900,000 bpd 
excess production to catch 
up and that is the projection 
that we are working on now,” 
said Emmanuel Kachikwu, 
Minister of State for Petro-
leum Resources. 

Ceasefire: To be or not 
to be?

The Avengers said re-
cently that they were willing 
to engage in dialogue with 
the government and enter 
into a ceasefire. 

Before the announce-
ment, the issue of the cease-
fire was mired in a controver-
sy. The Federal Government 
insisted that it was negotiat-
ing with the real militants in 
the Niger Delta geopolitical 

zone, despite claims by the 
Niger Delta Avengers that 
the government was not 
holding any discussion with 
the group. Officials at the 
Federal Ministry of Petro-
leum Resources and the state 
oil company, the Nigerian 
National Petroleum Corpo-
ration (NNPC) stated that 
the government was in talks 
with the restive group in the 
region.

 But the NDA in a state-
ment by its spokesperson, 
Mudoch Agbinobi, denied 
being in any talks with the 
Federal Government, stress-
ing that the President’s claim 
was insincere and aimed at 
deceiving Nigerians and the 
international community.

Similarly, the Ijaw Youth 
Council (IYC) queried the 

federal government’s posi-
tion, urging it to stop de-
ceiving Nigerians and the 
international community 
about talks with the militants 
on how to stop attacks on oil 
facilities in the Niger Delta 
region.

Ambitious oil  pric e 
benchmark?

The Federal Government 
has set the fundamental as-
sumptions for the 2017 bud-
get. Udoma Udoma, Minister 
of Budget and National Plan-
ning, said that next year’s 
budget would be based on 
oil benchmark of $42.5 per 
barrel and average daily oil 
production output of 2.2 mil-
lion barrels per day.

As part of the key assump-
tions, the Minister said crude 

In association with Talking PointsWESTAFRICAENERGY

oil benchmark price and 
production under the 2018-
2019 MTEF would be at $45 
per barrel and $50 per barrel 
respectively. The govern-
ment also set oil production 
output for 2018 at about 2.3 
million barrels per day and 
2.4 million barrels per day 
in 2019. 

Quite ambitious target 
but Udo Udoma, thinks oth-
erwise. 

“Government is being 
very conservative in terms of 
the reference price of crude 
oil, even though we are ex-
pecting it to go higher than 
this, but we are keeping to an 
extremely conservative price 
scenario,” Udoma said.

But with the ceasefire 
now agreed, that raises the 
prospect of a return of oil 

production if the attacks stop 
and companies can make re-
pairs to damaged infrastruc-
ture. However, the signs of 
recovery look very bleak. The 
outcome of the negotiations 
with the militants is far from 
assured, not least because 
the militants in the Niger 
Delta are splintered, and the 
Avengers do not speak for 
everyone. 

Four of Nigeria’s main 
export crude grades, Qua 
Iboe, Bonny Light, Brass 
River and Forcados  are cur-
rently on force majeure, with 
more than 700,000 b/d of 
production affected. The oil 
majors are not offering any 
clues into when they can lift 
the force majeure on several 
key streams of crude from 
the region. 
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The fact that all the 
political restructur-

ing initiatives to date 
have not addressed 
Nigeria’s problems 

is evidence that the 
problems are structur-
al (and substantially 

economic)

15. Abolish all forms of subsidy 
intervention in the foreign exchange 
market so the market can operate 
competitively and allocate resources 
appropriately

16. Diversify earning capac-
ity of the Federal Government to 
increase revenue. Access to increase 
in revenue may lead to increased gov-
ernment spending, which may alter 
the recession narratives, provided the 
right policies prevail without the usual 
leakages.   

For instance, we have an abys-
mally low level of tax revenue to Gross 
Domestic Product (estimated at 1.6% 
in 2012 and currently 7%) compared 
to other African countries such as 
Ghana (14.9%), Kenya (15.9%), South 
Africa (25.5%) and Egypt (12.5%).

From the available statistics, any-
thing less than 200% increase in tax 
revenue, in the first instance, will still 
be sub-optimal. To effectively close 
the gap, there is the urgent need to 
come up with effective tax reforms.

Another low hanging fruit for 
the diversification of revenue is the 
natural resources that abound in 
various states of the federation, this 
will engender the much desired fiscal 
federalism and put states in a position 
to invest in the solid mineral sector. 

Approximately 70% of our popula-
tion engages in agricultural produc-
tion at a subsistence level. The sector 
could boast of about a quarter of our 
GDP, yet we have not been able to 
achieve self-sufficiency in food pro-
duction. We spend about $11billion 
importing food each year, including 
wheat, rice, sugar and fish. A swift 
correction of this menace is bound 
to create thousands of jobs, less pres-
sure on our foreign exchange and 
indeed a positive narrative for our 
food security. We have no business 
importing food but rather we should 
be exporting food to other countries. 
Furthermore, we must discourage 
raw export of agricultural produce 
for value added purposes, which will 
in turn create jobs and more tax rev-
enue. The menace of herdsmen must 
be curtailed in order not to deplete 
capacity in the agricultural sector.

Another key sector that seems to 
hold the ace for the Nigerian economy 
is the power sector. Relative stability in 
electricity supply will go a long way in 
boosting industrial productions and 
indeed SMEs, which will ultimately 
improve our GDP growth and youth 
employment. However, with less than 
4,000MW power generation, Nigeria 
will need a minimum of $20billion 
investments to generate additional 
20,000MW. Another $10billion may 
be required as investments in the 
transmission and distribution value 
chain of the power sector. While the 
generation and distribution have 
been privatized, the transmission 
still remain in the tight grip of Federal 
Government. Beyond mere privati-
zation, what will ultimately unlock 
value and attract investors into the 
sector is full deregulation where 
states are supported to generate their 
own power through regional grid 
transmission structure or off-grid 
embedded power programmes. Yet, 
Federal Government has continued 
to artificially fix the price for power as 
well as the feed stock, thus stifling the 
emergence of a competitive trading 
in bulk power where market forces 
determine price and allocation of 
power resources.   

Still, there is the more funda-
mental issue of fiscal federalism. 
Over the years, our practice of fis-
cal federalism has run parallel to 
our model of market economy. In 
a market economy like ours, deci-
sions on production and distribution 
activities are based on market forces 
in a free price system (or a guided 

market dynamics with minimal 
artificial intervention). However, 
while we profess a market economy, 
our practices and procedures largely 
have the semblance of a centrally 
planned economy, where govern-
ment decisions drive most aspects of 
the country’s economy, particularly 
the commanding heights that have 
the greatest multiplier effects. This 
comes at a very heavy price in form 
of inefficient allocation of resources 
and unsustainable pricing system. 

The call for restructuring of the 
country is not entirely new.  The 
National Democratic Conference 
(NADECO) headed by Late Anthony 
Enahoro called for a Sovereign Na-
tional Conference in the 90s. The 
agitation was based on the fact that 
the 1999 constitution were foisted on 
the nation by past military regimes. 

Former Presidents Olusegun 
Obasanjo and Goodluck Jon¬athan 
convened Nation¬al Conferences, 
which recommended the retention 
of a federal system of government, 
the core element of which shall be 
a federal (central) government with 
states as federat¬ing units. The con-
ference did not foreclose the issue of 
regional govern¬ments, saying in-
stead that each state that is regionally 
based should cre¬ate a self-funding 
zonal commis¬sion to promote 
economic devel¬opment, good 
governance, equity and security in 
accordance with the Constitution of 
the Federal Repub¬lic of Nigeria (as 
amended). 

In recent times, however, the likes 
of Wole Soyinka and Abubakar Atiku 
have renewed the call for a restruc-
turing on the basis that the current 
structure is heavily defective, as it 
does not provide the enabling envi-
ronment for growth and progress 
among the 36 component states of 
the federation.

Considering the fact that most 
economic decisions are taken in a 
political environment, there is also 
the need to restructure our consti-
tution. The restructuring should 
focus on devolution of power and 
resources to the states and local 
governments while the federal gov-
ernment should concern itself with:

•	 Security	(state	policing?)
•	 Foreign	affairs
•	 Economic	wellbeing	of	Ni-

gerians by implementing sustainable 
monetary and fiscal policies

•	 Reduce	 its	 share	 of	 the	
financial resources of Nigeria. The 
country’s current sharing formula 
gives the federal government 52.68%, 
states 26.72% and local governments 
20.60%. This has to be reviewed in 
favour of the states and local govern-
ments for sustainable development.

The present structure of govern-
ance, where petrodollar money is 
shared every month encourages 
no state to develop its resources. 
It should be noted that before the 
advent of oil in Nigeria, the various 
regions were encouraged to invest 
heavily in commodities like cocoa, 
groundnuts, coffee, palm oil, etc. But 
fiscal federalism was sacrificed at the 
altar of the oil-boom. Nevertheless, 
no political restructuring can move 
the nation forward without first deal-
ing with the economic malfunction of 
the Nigerian fabric. It seems settled 
that regional autonomy belies the real 
economic independence for survival 
of the states. The time has come to 
refocus the restructuring debate on 
a workable model that advocates 
appropriate political and economic 
reforms that is complementary and 
reinforcing.

Road to recovery: A case for political and economic restructuring of Nigeria
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the solution to solving our structural 
economic problems must commence 
with the dismantling of the structural 
rigidities that have held the country 
down economically for decades.

Over centralisation is stifling
The advent of the military in gov-

ernance created a highly centralised 
political and economic system, with 
enormous power and resources con-
centrated at the centre. Instead of 
using the resources to build a solid 
economic base for Nigeria, a regime 
of over-bloated federal recurrent ex-
penditure (almost 80% of budget 
year-on-year, subsidised government 
owned monopolies (Nitel; Nepa; Nige-
rian Railway; Nigerian Airways; NNPC; 
Nigerian Gas Company etc) with huge 
unfunded pension funds were foisted 
on the nation. Now that reality has 
dawned and the federal government’s 
revenue profile has reduced, FG cannot 
carry on with the existing administra-
tive structure. The time to take the bitter 
pill is now. Accordingly, the FG should 
carry out the following reforms:

1. Prune down the existing 
structure and divest itself of some un-
warranted administrative responsibili-
ties

2. Reduce ministries, merge 
functions and devolve more responsi-
bilities to states

3. Hand over intra-state roads 
to states while keeping only inter-state 
highways to itself to connect the vast 
and scattered communities in Nigeria

4. Give more autonomy to 
states with respect to control of inland 
water ways

5. Hands off control of lottery 
business in states

6. Limit the responsibilities of 
the Ministry of Solid Minerals at the 
federal level to regulation and cede 
control of solid minerals to states

7. Divest itself from involve-
ment in distribution of VAT (sales taxes)

8. Abolish the law that vests 
all mineral resources under the soil of 
Nigeria in the Federal Government. 
This will allow states to partner with 
the private sector to exploit mineral 
resources and pay agreed derivation 
to the federal government.

9. Review mechanism for ad-
ministration of PAYEE, to give the states 
more control

10. Reduce taxes for companies 
and entrepreneur

11. Allow more private sector 
involvement in the economy

12. Divest from the natural gas 
infrastructure of Nigeria (including 
removal of subsidies) in order to create 
a competitive gas sector that will attract 
private investments and support the 
economy

13. Divest from the Transmis-
sion Company of Nigeria and break the 
national grid to regional grids. This will 
allow private sector investments and 
eliminate the subsidy distortions

14. Fully deregulate the down-
stream oil sector
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A 
trajectory of available 
statistics suggests that 
the Nigerian economy 
may be heading towards 
a recession. For empha-

sis, the National Bureau of Statistics 
(NBS), through its quarterly report on 
the economy, has revealed that the 
Gross Domestic Product (GDP) con-
tracted by -0.36% (negative growth) 
in the first quarter. Recently, the 
Central Bank reported that economic 
activities declined faster in June, in-
dicating that the Nigerian economy 
may have entered into recession in 
the second quarter of 2016 (official 
data for second quarter performance 
will provide formal confirmation). 

The IMF has forecasted that the 
Nigerian economy would contract by 
1.8%, while the Finance Minister, Mrs 
Kemi Adeosun has also confirmed 
the imminence of a technical reces-
sion. In theory, economic recession 
is a period of temporary or gen-
eral decline in productive activities, 
which is typically measured by fall in 
GDP in two successive quarters. In 
reality, Nigeria is on the verge of full 
blown stagflation, a condition of slow 
economic growth, high unemploy-
ment accompanied by rising prices 
or inflation.  

The Present situation is dire and 
unsustainable

The reasons may not be far-
fetched, considering the unwhole-
some combination of internal and 
external factors at play.  The price 
effect of the drastic fall in global oil 
prices, coupled with the drop in 
export volume from the pipelines 
bombing campaign of the Niger Delta 
Avengers, depleted Nigeria’s foreign 
exchange earnings. The fall-out has 
been the massive devaluation of our 
currency, increase in unemployment 
rate, inflationary pressure (at 16.5%), 
increase in interest rate (the yield on 
FGN Treasury Bills – risk free instru-
ments – was 21% on 15/08/16!) and 
general downturn in other economic 
and social indices. Expectedly, being 
a mono-cultural economy, the col-
lapse in oil prices has had disastrous 
impact on governance at all levels, 
as the economy is not insulated from 
the global economic crises. Some 
state governments find it extremely 
difficult to pay staff salaries and as-
sociated pension contributions, with 
no immediate solution in sight. The 
nation’s woes is further compounded 
by growing restiveness and ethnic 
agitations, among which is the Boko 
Haram insurgency (which is now 
abating), the Indigenous People of 
Biafra (IPoB) agitation for the actu-
alisation of Biafra, and the endless 
conflict between herdsmen and 
farmers in various parts of the coun-
try, with the attendant implications 
for agricultural output reduction. 
Further delay in arresting the present 
trend could lead to serious political 
and social instability.

A new thinking and approach 
is required

Our problems are multi-faceted, 
covering economic, political and 
social, and the solution must be 
multi-dimensional in approach. 
Clearly, it cannot be business as 
usual anymore as concerted efforts 
must now be made to appropriately 
diagnose the problems and prof-

fer workable solutions in order to 
avoid plunging our economy into 
full depression. Pertinent ques-
tions must be asked…..Where did 
we	go	wrong?	How	did	we	arrive	
here?	How	did	we	move	from	one	
of the fastest growing economy to 
an economy on the brink of reces-
sion?	How	can	we	navigate	 our	
way	out	of	 the	present	quagmire?	
And more importantly, how do 
we comprehensively restructure 
Nigeria in a way that will support 
our aspiration for a productive and 
egalitarian economy, a stable pol-
ity, and a fairer society. There is a 
need for reality check by all tiers of 
government in Nigeria (Particularly 
the federal government). Perhaps, 
in the process of conducting a real-
ity check, we might just be able to 
retrace our steps by embarking on 
a far-reaching and comprehensive 
restructuring beyond the cosmetic 
approach that the nation has been 
accustomed to over the decades.

The reality check by the federal 
government must start with asking 
the following questions:

1. Is it realistic to increase the 
size of the projected federal budget 
from N4.49 trillion in 2015 to N6.1 
trillion in 2016 in the face of dwin-
dling oil price and production cuts 
from	militants’	bombing	campaign?

2. Is it realistic to increase 
budgeted non-oil receipts from N800 
billion in 2015 to N1.5 trillion in 2016 
without a corresponding structure 
to	drive	 the	 increase?	Are	non-oil	
earnings capable of 88% elasticity in 
the face of limited investments and 
government	incentives?

3. Is it realistic to project 
external sources of financing a N2.3 
trillion deficit in the 2016 budget 
when there is global recession and 
a	downgrade	of	the	country’s	rating?

4. Is it realistic to project 
N1.5 trillion for debt servicing when 
capital expenditure is a meagre N1.6 
trillion.

5. Is it sustainable for the 
federal government to continue to 
hold on to over 50% of the revenue 
of the nation, only to spend it on debt 
servicing, recurrent expenditure and 
subsidising the foreign exchange 
market, the natural gas market, the 
electricity transmission sector and 
downstream	petroleum	sector?

The problem is structural!
The direction of the on-going de-

bate on the restructuring of Nigeria 
has been skewed towards yet an-
other political restructuring. Nigeria, 
since independence, has undergone 
series of political restructurings 
programmes from creation of states 
at different times, to the complete 
change in the political system from 
parliamentary to presidential, to 
revenue mobilisation and alloca-
tion restructuring, and other forms 
of adjustments that are political in 
nature. It is as if every government at 
the federal level wants to conduct its 
own political/constitutional confer-
ence to restructure Nigeria. The fact 
that all the political restructuring 
initiatives to date have not addressed 
Nigeria’s problems is evidence that 
the problems are structural (and 
substantially economic). While the 
nation has carried out different 
political reforms, the only period 
that Nigeria can be said to have had 
serious economic reforms that had 
significant effects on the structure 
of the Nigerian economy were the 
reforms of 1985 to 1992 that divested 
government interests in various 
business concerns; and the reforms 
of 2002 to 2015 that restructured 
some of the commanding heights of 
the economy - banking, insurance, 
telecommunications, power among 
others. It is therefore clear that 
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lion, over half of which they had 
paid. However, their outstand-
ing balance of $2.1 billion is the 
reason they have been barred 
from the forex market and are 
lobbying for an extension of the 
deadline for payment.   

The banking sector is in a fix, 
to say the least. Commercial 
banks have been having a hard 
time finding their feet since the 
Federal Government adopted 
the TSA policy. The policy stipu-
lates that ministries, depart-
ment and agencies (MDAs) 
lodge their cash deposits in a 
Consolidated Revenue Account 
(CRA) as against depositing 
same in pockets of commer-
cial banks that traded on such 
lodgements for profit. This has 
virtually taken the wind out 
of their sails because over the 
years they had been reaping 
huge profits from government 
deposits and ironically lending 
to the same government at high 
interest rates. As such, they did 
not diversify their sources of 
deposit mobilisation to other 
viable sectors, leaving them 
with little to latch onto when the 
plug was pulled on their cash 
cow.  So far, Diamond Bank has 
laid off 200 staff, Ecobank 1,040 
and FBN projects it will lay off 
1,000 staff nationwide so it can 
stay afloat. The implications 
of these mass layoffs on the 
economy are better imagined 

the thin edge of the wedge. It is 
ironic that government has the 
banks in its vice grip for not re-
mitting NNPC funds to the TSA, 
but is nonetheless owing them 
their percentage fee for services 
that have made the TSA imple-
mentation a success. 

In breach of a valid contractu-
al agreement with SystemSpecs, 
whose Remita software is driving 
the TSA, the government has de-
nied the company its 1 percent 
service charge dating back to 
March last year. SystemSpecs’ 
service charge was initially con-
tested by the Senate for being 
exorbitant amidst arguments 
that the software company is 
not a financial institution and is 
therefore not authorised to pro-
cess eTransactions for the gov-
ernment. The Senate has since 
made a U-turn on this argument, 
but SystemSpecs has yet to get its 
service fee from the government 
and this is having a trickledown 
effect on commercial banks, 
who are entitled to 40 percent of 
that service charge for being the 
points of transit for MDA funds 
before they are deposited into 
the CRF.

As of April this year, there 
were strong indications that 
the policy might experience 
setbacks since several commer-
cial banks’ branches had traded 
processing TSA transactions for 
other services that they would 

generate some profit from. Four 
months down the line, nothing 
has changed. Commercial banks 
offer TSA services by fits and 
starts, but they are still unsure if 
their services are a gain or a pain 
since no remuneration comes 
with it. In reaction to the CBN’s 
sanction on erring banks, the 
naira fell sharply on the parallel 
market to a record low of N412 to 
the dollar last Friday, as against 
N397 to a dollar the week before.

This may only be a tip of the 
iceberg. If the Federal Govern-
ment’s refusal to pay System-
Specs lingers and the TSA fails, 
the economy would virtually 
grind to a halt and we would all 
be ushered back to the era when 
corruption reigned supreme 
in the administration of public 
funds. 

In the final analysis, govern-
ment has to hold up its own end 
of the bargain in contractual 
agreements with national im-
plications. This whole onslaught 
on the banks would be greeted 
with more applause if that were 
the case, rather than a scenario 
where it appears the dog is be-
ing given a bad name in order 
to hang it.  

Nigeria’s banking sec-
tor has been making 
headlines lately, but not 

for the best of reasons. Last 
Tuesday, the CBN barred nine 
Deposit Money Banks (DMBs) 
from the foreign exchange mar-
ket following their failure to 
remit $2.334 billion belonging 
to the Nigerian National Petro-
leum Corporation (NNPC) to the 
TSA. Errant banks included First 
Bank, Diamond Bank, Sterling 
Bank, Skye Bank, Fidelity Bank, 
United Bank for Africa, Keystone 
Bank, First City Monument Bank 
and Heritage Bank. CBN officials 
assured newsmen the sanction 
would remain in force until the 
DMBs remit the funds, after 
which they would be subjected 
to further disciplinary action. 
UBA is currently out of the loop, 
having complied with the CBN 
directive by refunding $530 mil-
lion to the TSA as soon as the 
news broke.  

This unfortunate develop-
ment is not isolated. It has its 
roots in September last year, 
when the Nigerian National 
Petroleum Corporation (NNPC) 
asked the CBN to compel the 
banks to return its dollar de-
posits to the TSA in line with 
President Buhari’s directive. The 
banks collectively owed $6 bil-

than experienced in a country 
where unemployment figures are 
hovering over a whopping 23.9 
percent. 

Objectively speaking, this 
whole shakeup will be benefi-
cial to the economy in the long 
run since it will force banks to 
strengthen their capital base by 
diversifying into other sectors. 
Last Tuesday, Nigeria Deposit 
Insurance Corporation (NDIC) 
helmsman, Umaru Ibrahim, said 
the full implementation of the 
TSA had signalled the end of arm-
chair banking. He stressed that 
over three years ago, banks had 
been warned to diversify their 
sources of deposit mobilisation 
to avoid overly relying on govern-
ment deposits.

Stephen Ocheni, a lecturer in 
the Department of Public Sector 
Accounting at Kogi State Uni-
versity, reiterated this argument 
when he said the implementation 
of the TSA was an opportunity for 
banks to refocus on the original 
purposes for which they were set 
up - to collect depositors’ funds, 
keep them safe and engage in 
intermediation to create wealth 
and jobs for the economy and 
in the process earn profit for 
themselves.

While these arguments are 
valid, the Federal Government 
cannot simply fold its arms and 
pull a self-righteous stunt while 
the banking sector dangles on 

TSA: Why FG shares blame for unremitted NNPC funds 
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knowledge and inspiration to young 
folks at home. Needless to say, ours 
is just a consumer economy such that 
even the knowledge we consume at 
home is produced in Euro-America 
and other countries sometimes by 
these diaspora professionals who we 
disparage for not being physically 
present in Nigeria. 

This is not to say that Nigerians 
resident in Nigeria do not contribute 
to the development of their country, 
but as wrongly perceived by a lot of 
Nigerians, it could be argued that in 
order to make meaningful contribu-
tions to humanity, the best place to 
be is often not Nigeria. Of course if a 
person wants to contribute to a tribe 
or ethnic group, or to the country in 
a much traditional way, the best bet 
is to remain at home. But if one’s aim 
is to make significant contributions to 
the body of knowledge or progress for 
humanity, it’s quite better not to live in 
Nigeria where almost nothing works. 

But while it is hoped that Nigerians 
will someday appreciate the universal 
value of scholarship, professionals in 
the diaspora will continue to work 
hard in their chosen professions and 
allow posterity to judge who is actually 
helping Nigeria the most. 

The author is a researcher in carbon 
capture and storage, Cranfield Uni-
versity, UK. He can be reached at 
m.aminu@cranfield.ac.uk 

There is this particularly popular 
albeit erroneous thought ped-
dled amongst many educated 

Nigerians that any successful Nige-
rian professional who does not live in 
Nigeria does not contribute to the de-
velopment of Nigeria. To these folks, 
to contribute to the development of 
your country, you must live in your 
country. In other words, contribution 
to Nigeria means physical presence/
availability within the geographic 
space that is Nigeria. According to 
this belief, whoever that doesn’t live 
in Nigeria is not a patriot and must 
not take credit for Nigeria’s success. 

Folks who advance this argument 
may ask a professor of say, medicine, 
who lives in America, what his contri-
bution is to Nigeria, his original coun-
try. They seem not to have the capac-
ity to think through and acknowledge 
the fact that to become a professor 
of medicine, ideally, a person must 
have been involved in the synthesis 
of new knowledge in medicine. They 
assume that a professor of Nigerian 
descent, who is living and working in 
America, who is involved in medical 
research to find the cure for a par-
ticular ailment plaguing the world, 
is only helping America, where he 
lives, and Americans, his host. They 
do not understand that most times 

Nigerians resident in Nigeria question 
the contributions—to Nigeria—by 
Nigerians in the diaspora. Further 
to the well pronounced scholarly, 
programmatic, and public intellec-
tual contributions, there is also the 
inspirational contribution, which, in 
itself, might look intangible and quite 
difficult to estimate. In this context, it 
is perceptible how, for example, Ni-
gerians do not often bring to the fore 
of the discussion how many people 
may have been inspired through the 
international acclaim and accom-
plishments of successful Nigerian pro-
fessionals in the diaspora. It is through 
these types of inspirations that people 
at home are able to easily rise above 
their circumstances and emulate one 
of their own who equally rose from 
similar circumstances and achieved 
professional distinction. 

The same may not be said of a 
sundry of successful professionals 
in the homestead who could simply 
fold their hands and spark no curios-
ity for inspiration and mentoring of 
the country’s younger generation. 
For instance, when talking about the 
academia, a simple Google search of 
the names of many home based aca-
demics might turn out to provide little 
if anything as evidence of contribution 
to quality knowledge even though 
Nigerians at home may be found 
complaining about and lamenting 
the horrible standard of education in 
the country, without seeing their hy-
pocrisy in advancing such complaints 
and lamentations by discouraging—
through what could be described as 
cheap diatribe—brilliant educators 
in the diaspora from imparting free 

The intangible contributions of diaspora Nigerian professionals

complex processes of his discipline. It 
didn’t matter to the interviewer that the 
responsibility of fixing a dilapidated 
government secondary school in Kano 
lies with the government itself—the 
federal, the state, and the local. It 
didn’t matter to the interviewer that if 
fixing a secondary school in Kano is a 
dire need, the people to confront are 
Nigerian government officials who are 
paid to oversee education in Nigeria. 
It didn’t matter to the interviewer that 
to fix a secondary school in Kano, the 
professor who lives in America was 
actually a wrong call, and that the right 
call to make was to invite the president 
of Nigeria, or the minister for educa-
tion, or the state governor, or the state 
commissioner for education, or the 
local government chairman—people 
whose duty it is to make education 
work; to make Nigeria work. 

It is even possible to broaden this 
conversation by extending the dis-
course onto a novel, yet productive 
territory which is rarely explored when 

knowledge, whether of the physica, 
the practica, or the semeiotike, is 
not to be localized to a particular 
geographic establishment or institu-
tion, and that any advancement in 
knowledge is actually a benefit for 
humanity in general.

Recently I heard the story of a 
world renowned professor of pathol-
ogy who teaches and researches in a 
top medical school in America. The 
professor is originally from Kano. In 
a radio interview in Kano, the profes-
sor was asked by the interviewer if he 
had contributed to the development 
of Kano state since to whom much 
is given, much is also expected. 
He—the professor—was asked if he 
contributed to the development of 
the secondary school he attended 
back then in Kano. I do not know 
what the professor’s reply was to 
this obviously vacuous interviewer, 
who didn’t know that to be world 
renowned professor in pathology, 
your contributions to the world is in 
fact, in principle and in practice, un-
quantifiable. It is evident to surmise 
and reckon, that by contribution, 
and like most Nigerians would often 
think, the interviewer meant that 
the professor was expected to bring 
money from America and give it to 
his alma mater’s management board, 
or to build a classroom or buy and 
install laboratory facilities for the 
said school. It didn’t matter to the 
interviewer that a professor is not a 
custodian of wealth for building and 
for equipping schools but a custodian 
of knowledge and a master in the 
depth and breadth of understanding 
about both the foundational and the 

But if one’s aim is to 
make significant con-
tributions to the body 
of knowledge or prog-
ress for humanity, it’s 
quite better not to live 

in Nigeria where almost 
nothing works
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The results of the gov-
ernment’s attempts 
o v e r  t h e  p a s t  1 5 
months to control the 
commanding heights 

of the economy are now visible 
across the country. From the 
government’s obsession with 
fixing the exchange rate and 
prices of essential goods and ser-
vices to directives to banks and 
companies not to lay off workers 
regardless of the consequences 
on their businesses and deciding 
how and to whom companies 
must sell their goods and regard-
less of price, the government’s 
efforts have come full circle. 

With the GDP contracting by 
-0.36 percent in the first quarter, 
and with the Central Bank of Ni-
geria recently reporting that that 
economic activities declined 
faster in June, the economy has 
officially gone into recession. 
Inflation is at an all-time high of 
17 percent, likewise benchmark 
interest rate (14 percent). The 
Naira is depreciating daily both 
at the interbank (N318/$) and 
at the parallel market (414/$). 
As attested to by an analyst 
recently, companies can no 
longer comply with the govern-
ment’s bizarre directives “are 
offloading excess workers to 
keep afloat, fuelling unemploy-
ment and underemployment, 
which has reached 45% among 
the youth, worsening poverty 
and social malaise. Nigeria’s 
misery index has climbed to 

47.7%, becoming the country with 
the 5th highest misery index in the 
world for the first half of 2016.”

The results were so glaring and 
the country was gradually going 
the way of Venezuela that the 
government had to eat its pride 
and grudgingly raise the price 
of petrol and claim to float the 
Naira. However, comments and 
reactions from the presidency has 
shown that the government was 
only forced to take such actions 
and is not comfortable with or in 
support of market reforms or lib-
eralisation, preferring the antique 
and expired practice of socialist 
control and command econom-
ics.  No wonder it is still interfer-
ing in the fx market and trying to 
determine rates. Consequently, 
investors have seen through the 
government’s hypocrisy and have 
continued to stay away from the 
country, thus deepening the scar-
city of forex in the country.

A new poll result recently con-
firmed what we all know – the 
fast deterioration of the country’s 
manufacturing sector as a result 
of challenges like foreign exchange 
constraints, petrol and diesel sup-
ply hiccups, poor power supply 
policy inconsistency and limited 
access to credit. Also, the manufac-
turers association of Nigeria (MAN) 
reported last week that about 50 
manufacturing companies have 
been forced to close shop in the 
country while about 222 small-
scale businesses have also been 
forced out of businesses within the 

last one year leading to over 180, 
000 job losses.  What is more, the as-
sociation said painfully that most of 
the manufacturing companies that 
closed shop in Nigeria relocated 
to neighbouring countries with 
more friendly business policies 
from where they manufacture and 
import to Nigeria. 

What is the government doing 
in response to this alarming dein-
dustrialisation of the country and 
worsening economic condition? 
For now the president only offers 
platitudes of working to ensure that 
the country moves up 20 places and 
“be one of the top countries on the 
World Bank’s Ease of Doing Busi-
ness index in the next three years” 
while actively planning and work-
ing to be granted awesome powers 
to further control and legislate the 
economy to death. In an ill-advised 
move and in keeping with the gov-
ernment’s “command and control” 
economics, the government is 
seeking emergency economic pow-
ers to legislate and regulate interest 
rates that banks can charge on 
loans. The government obviously 
got this idea and inspiration from 
Kenya which recently regulated 
its interest rates – a move that was 
described as “ridiculous and im-
practicable” by many analysts.

The interest rate must, in the 
first instance, cover the cost of 
funds to the banks (what it cost the 
banks to attract the deposits which 
they proceed to lend to custom-
ers) and cannot be lower than the 
Monetary Policy Rate, which is the 

rate that the banks borrow from 
the Central Bank as it discharges 
its lender of last resort role. This is 
not to talk about the cost of services 
by banks and shareholder returns.

There is also a clear linkage 
between the prevalent rate of in-
flation and the interest rate. With 
inflation at 17 percent, a depositor 
of money to the bank (at 14%) will 
pay an inflation of 3 percent. There 
is therefore no way bank lending 
rate can be lower than inflation 
rate. It stands to reason therefore 
that to effectively tackle the interest 
rate, the government needs to work 
to bring down the inflation rate 
and increase the ease and cost of 
doing business rather than seeking 
to usurp the powers of the Central 
Bank to arbitrarily determine the 
interest rate.

One does not need a prophet to 
know that this move will fail woe-
fully. Instead of continually making 
the country a laughing stock in the 
comity of nations by such rash and 
antiquated policies, the govern-
ment should accept the simple real-
ity that it is not in its place to control 
the economy. Its major function 
with regards to the economy is to 
regulate players in the economy. 
Sadly, in its ill-advised attempt to 
be the most important player in 
the economy, it has no capacity and 
has neglected the need to develop 
its capacity for effective regulation 
of economic players, thus further 
exposing the economy and con-
sumers to all the negative effects 
of a free and unregulated market.  

Results of government’s firm grip on the economy 
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Harnessing gas potential would help 
lift African economies - Seplat boss

H
arnessing the 
potential of gas 
resources would 
help lift African 
economies in 

such a way that issues of em-
ployment and infrastructural 
development would largely 
be tackled.

This was the assertion of 
ABC Orjiako, chairman of Seplat 
Petroleum Development Com-
pany, who noted that gas has the 
potential to transform African 
economies giving the appropri-
ate enabling environment.

The Seplat boss at the 
recently concluded Africa/
Singapore Business Forum 
hosted by the International 
Enterprise (IE) in Singapore, 
said that the country’s current 
challenges with low oil prices, 
high exchange rate relative 
to the dollar and spiralling 
inflation all signal a wake-up 
call for Nigeria’s economic 
diversification.

Speaking on the theme, 
“Africa Oil and Gas: Position-
ing for the future” which dis-
cussed the Africa Oil and Gas 
narrative from the perspective 
of a Nigerian Independent, 
playing in the global equi-
ty space, Orjiako and other 
panellists highlighted the 
challenges that exist not just 
in Nigeria but on the entire 
continent.

 According to him, Nigeria 
being the biggest economy 
in Africa and the largest oil 

The exchange rate is 
directly proportional 

to how 

P 15

FCMB restates 
commitment 
to support less 
privileged
…donates Braille 
machines to the blind

producer in the continent was 
an easy reference point for the 
challenges facing commodities 
producing countries in Africa 
and elsewhere in the world.

 He said the country is facing 
not just its toughest foreign ex-
change volatility and inflation, 
but low oil prices which have 
now been exacerbated by the 
loss of millions of barrels to the 
Niger Delta militancy leading 
to a huge budget deficit as is 
the case with other producers.

 He said:  “the good news is 
that Nigeria is taking the right 

steps in the right direction by 
the recent subsidy removal 
and the floating of the Naira. 
What is expected is that the 
right fiscal discipline to chan-
nel the associated savings to 
the real sector, particularly in 
infrastructure, manufacturing 
and agriculture, will evolve. 
Gas is at the center of this 
transformation because in 
Africa, the power infrastruc-
ture gap is the biggest bar-
rier to real growth. The huge 
deficiency in power presents 
a huge investment opportu-

nity with good headroom for 
returns on investment.”

  He noted that SEPLAT’s 
leading business growth ob-
jective is to consolidate the 
company’s rapidly growing 
gas business, stating that in 
the last two years the company 
has doubled its gas production 
to 300MMscf/day, by the com-
missioning of its 150MMscf/
day Modular gas plant in 
OBEN, with plans underway 
to increase the processing 
capacity to 500MMscf/day by 
end of 2016.

First City Monument Bank 
(FCMB) Limited has do-
nated 15 Braille machines 

to the Federal Nigeria Society 
for the Blind (FNSB) at its Voca-
tional Training Centre (VCT) lo-
cated at Oshodi, Lagos state. The 
Braille machines (comparable to 
a typewriter) are designed to aid 
the blind in reading and writing, 
with a view to assisting them get 
sound education. This is in line 
with the bank’s commitment 
to continually empower and 
impact lives in all segments of 
the society.

The donation of the ma-
chines forms part of the Bank’s 
Corporate Social Responsibility 
(CSR) initiatives, which focus on 
poverty alleviation, economic 
empowerment and environ-
mental sustainability.

The gesture is aimed at ef-
fectively supporting the efforts 
of the FNSB towards enhancing 
the standard of teaching, as 
well as learning of the blind, 
who are students of the VCT. 
The centre was established 60 
years ago and so far, over 2,000 
visually impaired men and 
women have benefitted from the 
various training programmes at 
the centre.

Speaking at the presentation 
ceremony on Friday, August 12, 
2016 in Lagos, the Group Head, 
Corporate Affairs of FCMB, 
Diran Olojo, said that the Bank 
recognises the importance of 
every segment of the society.

He added that, ‘’as a corpo-
rate organization, we believe 
that it is necessary to constantly 
extend the hand of fellowship, 
support and love to the physi-
cally challenged and other less 
privileged groups through char-
ity programmes like this. We will 
continue to support initiatives 
and programmes that empower 
people to fulfill their aspirations. 
We are committed to helping a 
wide spectrum of our stakehold-
ers to ensure the emergence of a 
sustainably progressive society’’.

and efficiency moved to 39.57 
percent in June 2016 from 14.60 
percent as at June 2015.

 The growth at the top line 
was due to a 54.23 percent re-
duction in interest and similar 
expense to N2.03 billion which 
culminated in 120.30 percent 
surge in net interest income. 
Also, a 11915 percent surge in 
fee and commission income to 
N629.61 million helped bolster 
profit.

 Augusto and Co, a global rat-
ings agency upgraded its credit 
rating on CMB based on the 

Coronation Merchant Bank 
(CMB) Plc has recorded 
a double-digit growth in 

profit; thanks to reduced funding 
costs as the lender continues to 
gain momentum amid a chal-
lenging operating environment 
and tough financial markets.  

  For the first six months 
through June 2016, CMB’s net 
income surged by 116.80 percent 
to N2.58 billion as against N1.19 
billion as at June 2015. Net mar-
gin, a measure of profitability 

company’s strong balance sheet. 
 The rating agency upgraded 

the Nigerian lender’s credit rat-
ing from ‘A-’ to ‘A’, with stable 
outlook.

 This, according to a report 
serves as a valid testament to 
the banks “strong capitalisation, 
good liquidity profile, good asset 
quality and experienced man-
agement team.”

 Analysts are impressed with 
CMB’s ability to keep funding 
cost low and create high-risk 
assets amid scarcity of dol-
lars undermining the growth 

R-L: Abbas Yerima, business executive, commercial, North East region, Sterling Bank plc; Lynda Shekinah Barau, Plateau State Commissioner 
for Agriculture; Augustine Okwuagwu,  branch manager, Sterling Bank plc Jos and Michael Nwachukwu, relationship officer, North East, Sterling 
Bank plc  at the tree planting exercise sponsored by the in Jos, Plateau State at the weekend.

SEPLAT is currently de-
livering 30% of gas for power 
in the Nigerian domestic gas 
market and is well positioned 
to increase this exponentially 
in the coming years with the 
ability to deliver to both the 
Nigerian market and the West 
African sub region.

The SEPLAT chairman as-
serts that SEPLAT is therefore, 
committed to the inevitable 
transformation waiting to 
happen in Nigeria and the 
African continent regardless 
of the current challenges.

Coronation Merchant Bank’s profit doubles on reduced funding costs
of companies in Africa’s most 
populous nation.

  As a result of elongated 
drop in oil price, the central 
bank was forced to ratio dollars 
to companies and such scarcity 
limited customer transactions 
with lenders.

While the Abuja based bank 
has adopted a flexible exchange 
rate policy in order to enhance 
liquidity in the FX market, a slow 
growing economy portends a 
gloomy 2016 for businesses and 
households.

 The economy contracted by 

0.40 percent in the first quarter 
of the year, the lowest since 2005 
while inflation increased to 16.50 
percent in June, the highest in 
six years.

  Further analysis of the fi-
nancial statement of CMB shows 
loans and deposits ratio in-
creased to 19.16 percent in June 
2016 as against 7.08 percent in 
June 2015. Loans and advances 
to customers surged by 297.97 
percent to N9.83 billion while de-
posits from customers increased 
by 47.11 percent to N51.30 billion 
in the period under review.

OLUSOLA BELLO
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G
reat Nigeria In-
surance plc (GNI), 
a composite-un-
derwriting firm, 
has again shown 

avowed commitment towards 
prompt claims settlement in its 
released figures covering Janu-
ary and June 2016.

According to the figures 
released by the Corporate 
Communications and Brand 
Management Department of 
the Organisation, over N700 
million was paid out in claims 
settlement in six months. While 
general business accounted for 
over 19 percent of this figure, 
life insurance business con-
tributed about 80 percent of the 
total claims settled within the 
period under review.

While commenting on 
the Claims report, the Chief 
Technical Officer, Folusho Al-

liyu stressed the Company’s 
affirmed commitment towards 
claims settlement. He equally 
mentioned that the continuous 
existence of any underwriting 
firm depends largely on its 
ability to fulfil its obligation 
to its customers as and when 
due. In his words, “Prompt 
claims settlement is not just an 
attribute but a culture that has 
been adopted by all personnel 
in Great Nigeria Insurance Plc; 
we do not intend to fall short of 
this obligation and we will con-
tinually strive to make good our 
promise of exceptional service 
delivery at every point in time.”

He, however, encouraged 
Nigerians to imbibe insurance 
culture as a vital part of their 
daily existence.

Also lending her voice, the 
managing director/CEO, Ceci-
lia O. Osipitan said that insur-
ance works on the promise 
to pay compensation for any 
insured in the course of any 

eventuality. She urged all policy-
holders to ensure the immediate 
report of any loss experienced 
to the company to facilitate 
prompt settlement. She further 
mentioned that Great Nigeria 
Insurance Plc has overtime 
upgraded on its processes and 
Information Technology infra-
structure having realised that 
improved real time and cutting-
edge technology in pushing the 
frontiers of its operations cannot 
be undermined.

Osipitan stated that the 
company has in place a re-
sponsive claim process, which 
ensures that customers do not 
go through any stress in get-
ting their claims settled. “The 
processes involved from the 
moment a claim is reported 
to the period the customer 
receives the cheque have been 
made as seamless as possible.” 
She said that it is almost impos-
sible for any genuine claim not 
to be paid.

GNI pays N700 million on claims in H1

L-R: David Okeme, president, Advertiser’s Association of Nigeria Executive Board and Convener NSBS; Chizor 
Malize, managing partner, Brandzone Consulting LLC; Henrietta Onwuegbuzie, director, Entrepreneurial 
Studies, LBS, and Prince Adedapo Adelegan, President & chairman of Council Nigeria British Chamber of 
Commerce, at the Nigerian Small Business Summit 2016  in Lagos.

L-R: Oluwatosin Adegbenle, manager, Ejirin road branch, Ijebu-Ode, First City Monument Bank (FCMB) 
Limited; Agboola Alausa, Balogun of Ijebu-Ode; Louis Ibe, head, corporate affairs & media management, 
FCMB, representing the founder of the bank, and Wahab Osinusi, chairman, Ojude Oba Festival planning 
committee, during the pre-Ojude Oba Festival press conference in Ijebu-Ode, Ogun State. 

L-R: Obinna Ekwonwa, CEO, Weco Systems, and Kunle Oloruntimehin, country manager, Cisco Systems 
Nigeria Ltd, during the official presentation of the Award of Architectural Execellence Enterprise Networks, 
Partner of the year FY15 to Weco Systems by Cisco System in Lagos.

L-R: Segun Ajayi-Kadir, acting director general, Manufacturing Association Of Nigeria (Man); William Effiok, 
special assistant to the DG, NAFDAC; Roland Ebelt,  MD, The La Casera Company, and Bayo Adigun, 
director, product certification, Standard Organisation Of Nigeria, during the factory tour of The La Casera 
Company In Lagos.

Weco Systems wins Cisco’s ArchExcel 
award in enterprise networks for Africa

LAMATA gets new MD

ZTE Nigeria deepens smartphones market 
with innovative, productive brands

We co Systems has 
put Nigeria on the 
world stage being 

the recipient of Cisco’s Ar-
chitectural Excellence award 
in Enterprise Networks for 
Africa at the 2016 Partner 
Summit Conference in San 
Diego, California, USA.

The Cisco Partner Sum-
mit awards are designed to 
recognize the top-perform-
ing channel partners who 
demonstrate best-in-class 
business practices and serve 
as a model to the industry. 
Areas of consideration in-
clude innovative practices, 

Abiodun Dabiri,   Head 
of procurement, La-
gos Metropolitan Area 

Transport Authority (LAMA-
TA), has been named the sub-
stantive Managing Director 
of the Authority by the Lagos 
State Governor, Akinwunmi-
Ambode.

His appointment comes 
about one year after the pio-
neer managing director; Dayo 
Mobereola was named the 

ZTE Nigeria as part of its 
expansion drive into the 
Nigerian telecommunica-

tions market will from the first of 
September introduce wide range 
of high-end smart phones that 
will offer customers innovative 
and productive style of commu-
nication.  

ZTE global, which is currently 
the fastest-growing smartphone 
provider in the US, controls 5 per-
cent of global smartphone market.

Xiang Pingnian, ZTE vice presi-
dent, Middle-East and West Africa 
said the company has secured out-
lets in major cities in Nigeria that 
will ensure that the ZTE brand 
maintains its global acclaim in the 
Nigerian market.

Pingnian while speaking at 

application successes, unique 
programs, problem solving 
and sales approaches. Award 
recipients are selected by a 
group of Cisco Worldwide 
Partner Organisation and 
regional executives.

“We feel highly honored to 
be selected as the recipient of 
the Architectural Excellence 
award for Enterprise Net-
works from Cisco,” Nnamdi 
Onyebuchi, chief operating 
officer, Weco Systems, said. 
“This recognition validates 
the success of Weco’s compre-
hensive services methodology 
that ensures acceleration of 

state commissioner for trans-
portation.

 The new managing director 
is adept in general organisa-
tional management, procure-
ment management, project 
management and operational 
contract management.

 He graduated with a B.Sc. 
and M.Sc. in Civil Engineer-
ing from the University of 
Lagos and had at various times 
worked in the Lagos State 

the media briefing to announce 
the kick off of ZTE’s open market 
operations in Nigeria disclosed 
that ZTE has one of the industry’s 
most comprehensive range of 
Android products, featuring de-
vices with 4-inch, 5-inch and 5.7 
inch HD displays, in addition to 
5 megapixel, 8 megapixel and 13 
megapixel cameras. Through the 
company’s collaboration with Intel 
and Firefox, ZTE is well positioned 
to take advantage of the growth in 
the non-Android segment of the 
global smartphone market.

“Nigeria has always been the 
leading and information window 
for the West Africa. Therefore, we 
believe Nigeria is a great choice 
for ZTE’s brand exposure.” He said.

He further observed that ZTE 
had been dedicated in handset 
industry for 18 years, working with 

favourable business outcomes 
to our esteemed customers 
leveraging Cisco’s innovative 
technologies.”

Weco Systems Interna-
tional Limited is a foremost 
systems integration company 
with over 24 years of experi-
ence in delighting customers 
by solving their business chal-
lenges through seamless and 
timely delivery of innovative 
technology solutions that not 
only transform their opera-
tions in ways that boost their 
business performance but also 
increase their business agility 
and competitiveness.

Water Corporation, Nitoks 
Consultants Limited, WK Con-
struction – Fechrad JV before 
joining LAMATA in 2008.

His appointment comes at 
a time LAMATA is in the throes 
of implementing the Lagos 
Strategic Transport Master 
Plan Project Phase 1 which 
envisions a network of bus, rail 
and water-based rapid trans-
port system serving strategic 
activity centres across the state.

global industry chain partners, 
listening to consumers, creating 
innovative products for everyone 
to allow them enjoy the smart life.

“ZTE Nigeria Limited has been 
operating since 2002 and we were 
the biggest CDMA Handset pro-
vider to operators since 2007 and 
other network terminal devices 
such as USB Dongle, MIFI Router, 
and CPE.”

Pingnian pointed out that 
ZTE’s global strategy for 2016 
revolves around Innovation and 
beyond.

 “The powerful combination of 
technology and imagination will 
unlock endless potential” – We aim 
to create technical breakthroughs 
with the powerful merging of tech-
nology and imagination, so as to 
contribute to the development of 
human society”. He said.
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The exchange rate is directly proportional to how 
much a company achieves in any digital campaign

Tell us about Business Plus
 

B
usiness Plus Ser-
vices is a digital 
communication 
agency that fo-
cuses on growing, 

expanding and consolidating 
businesses and brands. We de-
ploy digital marketing strategy 
and tools, while leveraging on 
the big idea to give you desired 
result. And please take note 
of the keyword used here, 
“growth, expansion and con-
solidation” This simply means 
that Business Plus Services is 
the partner you need whether 
you are a small start-up hop-
ing to find your voice in the 
market, or you have been in 
business but believes you can 
be better than what you cur-
rently are, because truly there 
is always room for growth and 
development. And the last on 
the ladder is big and estab-
lished businesses and institu-
tions; we know what you need 
to turn that organisation to a 
legacy for the next generation.

 
What aspect of social me-

dia do you find most appro-
priate for businesses and 
why? 

I think the fact that it is 
measurable, scalable and you 
can do practically anything 
using digital marketing is the 
coolest thing about it. When 
it comes to digital marketing, 
there is no stories, what you 
see is what you get. There is real 
time feedback on all activities 
on the digital space. I think that 
aspect is key for any business.

 
How can a business man-

age exposure on social net-
work?

  I think it starts from the 
product or service you are 
offering. When you are tru-
ly genuine- meaning what 
you promise your customers 
matches their real experi-
ence of your product or ser-
vice, then you do not have 
to worry about any exposure 
whatsoever, and if issues arise, 
my take is to be prompt at 
responding to them. This is 
very critical. With this, you can 

Ayeni Ekundayo

Digital marketing strategy is a trend that most companies are embracing to expand their reach, consolidate on new customer relationships as well 
attract new market segments. In this interview, AYENI EKUNDAYO, CEO of Business Plus Services spoke to FRANK ELEANYA on why companies are not 
maximising the potential of digital marketing and how his company is providing solutions to companies that are reluctant to leverage the strategy.
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easily manage and turn any 
risk of any negative business 
exposure on social media to 
your advantage.

 
What strategies do you 

use to encourage businesses 
to make best use of social 
media?

 Very simple, as long as busi-
nesses are willing to go that 
route, and that is becoming 
digitally inclined, and not nec-
essarily 100%, but to an extent 
where at least you can have an 
in-house person to respond 
to customers in real time, not 
always waiting for your agency 
managing your digital market-
ing. So you need to train your 
staff at least on the relevance 
of digital marketing that fits 
their area of specialisation in 
your organisation. With that, 
you can make the best use of 
Social media.

 
In your interaction with 

businesses, what are the 
challenges you have noticed 
in their use of social net-
work? 

That’s a good question; I 
think it’s very similar to the 
question you asked earlier. 
And the simple answer is many 
business as with every other 
thing, even though it’s no lon-
ger new, are still not sure of 
what digital marketing can do 
for them, they are still in doubt 
and fear, and so they refuse to 

fully launch out and embrace 
it in all aspect, this tends to 
hinder growth, and most times 
frustrate agencies. Most or-
ganisation just go on social 
network, because others are 
there, without clearly carrying 
out research on their custom-
ers so they can be where they 
are on the social network and 
as well speak their language 
which is very important.

In fact, most agency end up 
being micro-managed by their 
client because these big organ-
isations are scared to embrace 
the big ideas proposed by 
agencies and at the end, no-
body wins. This is very critical I 
must say, However, at Business 
plus we have evolved a new 
approach to this, so that we do 
not just work for you, but work 
with you, making sure that 
you are well on boarded on 
the processes, so at no point 
will you ever be in the dark as 
regards progress made.

Tell us some of your chal-
lenges doing business in 
Nigeria?

Well, I guess most of the 
challenges are what every av-
erage entrepreneur in Nigeria 
is faced with. Issues like power, 
tax, structures, policies and 
operating systems of private 
sector among other factors will 
continue top the chart, when 
issues like these are being 
discussed.

On the whole, the key issue 
with doing business in Nigeria 
is the lack of an enabling en-
vironment; this is very critical 
to any business, especially for 
start-ups. Nigerians are hard-
working; they are not waiting 
to be spoon-fed; they just need 
an enabling environment, that 
is all. 

 
How has the economic 

situation impacted the ser-
vice you render to clients?

Of course the economy has 
impacted a lot in our line of 
business, because as a digi-
tal marketer one key model 
is the direct influence of the 
exchange rate. In fact, the ex-
change rate affects 90% of our 
operational cost.

 This has impacted our ser-
vice to our client because of 
the nature of digital, every dol-
lar spent is accounted for and 
you can see how much reach, 
engagement or conversion 
that is achievable with every 
dollar spent. In other words, 
the exchange rate is directly 
proportional to how much 
can be achieve in any digital 
campaign, because campaign 
spends are in dollars which 
has measurable and specific 
deliverable attached to any 
amount. For example, you 
can project a 100 dollars to 
give your client 50k impres-
sion, but once there is a major 
fluctuation in the exchange 
rate, it immediately and auto-
matically affect your campaign 
deliverable.         

 
What are the milestones 

you have recorded in Busi-
nessPlus?

That is a very good ques-
tion, but quite a task to answer, 
reasons been that we have 
recorded a lot of milestones to 
be honest with you, such that 
we don’t know where to start 
from when asked questions 
like this. However, I will try 
and point out one of the many 
areas that we have remained 
prominent. For example, in 
email marketing where we 
have continued to lead confi-
dently, it has been researched 
to be most optimized when it 

comes to getting desired result 
from target audience.

  Our email marketing ser-
vice has transformed the for-
tunes of most start-ups we 
have worked with, turning 
them to overnight success. 
It has caused exponential 
increase for many other al-
ready established organisa-
tions across various industries. 
I cannot begin to name, but 
the testimonies are out there 
on the lips of our clients.

 
How do you ensure your 

staff stay motivated for ef-
ficiency and effectiveness?

I think what every business 
owners should understand 
about staffing before the issue 
of motivation is at the point of 
hiring. You cannot afford to 
hire someone that is working 
for the sake of the pay alone.

There is no way you can get 
the best of that person or mo-
tivate such a person. You need 
to hire people who have a per-
sonal fulfilment from working 
in your organisation, beyond 
the pay. This is very essential 
in any endeavour. There is a 
natural motivation that comes 
with doing what you love.

Other aspect of motivation 
stems from the culture you 
operate in your organisation. 
For agencies like us where cre-
ativity is key, we encourage a 
playful but disciplined environ-
ment. Rewards for individual 
performance are also a great 
motivation for staff members.

 
What is your expectation 

for 2016 as a business?
2016 is a very unique year 

for business, due to the econ-
omy; this is because there is a 
great shift in the system. I see 
technology taking over spaces, 
and creating new ones. I see a 
change in approach for most 
businesses. But what is very 
crucial is the positioning and 
disposition of any business, 
and that is what will deter-
mine the overall expectations 
of any business. How much 
timely capacity you build on a 
daily basis will determine the 
competence you bring to the 
market place per time.
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Nigeria sees financial 
inclusion gains on Visa entry

Scratch cards can help Nigerian 
smallholder farmers buy inputs

Predictable 
characteristics of 
unbanked and 
under-banked 
Nigerians

Financial Inclusion 
& Innovation Weekly 

Supported 

Nigeria’s unbanked and 
population remains 
quite high. A report, in 

March 2016, by Ericsson titled 
“Financial services for every-
one” showed that a whopping 
47 percent of Nigeria’s popu-
lation is not in the banking 
system at all. This followed 
a national sample of 6,215 
respondents aged 17-59 years 
old, representing 150 million 
people across five countries: 
Angola, Nigeria, Democratic 
Republic of Congo (DRC), 
Ghana and Uganda.  Surpris-
ingly, at 53% banking rate, Ni-
geria has the highest propor-
tion of banked people among 
the sampled countries.

On the 9th of June 2016, a 
breakdown of the unbanked 
and under-banked Nigerians 
was provided at the Lagos 
Business School. In a Busi-
ness Leader Dialogue (BLD) 
for participants in the digi-
tal financial services (DFS) 
industry, it was revealed that 
the North-West has the high-
est percentage of unbanked 
Nigerians. 53-58 percent is 
female; 57-75 percent are 
below 35 years old; 40-65% 
are married and are mostly 
unemployed while about 50% 
have completed primary and 
secondary education.

With regards to the under-
banked, the South-West and 
North-Central parts of Nigeria 
have the highest percentage. 
A whopping 60 percent are 
female; 53 – 60 percent are 
less than 35 years old; 60-
72 percent are married and 
mostly employed; and 70% 
have completed primary and 
secondary education only.  
Both the under-banked and 
unbanked, expectedly, are 
concentrated in rural areas 
with household income of 
$2.50 per day and 60 percent 
have household size larger 
than 4. The main hindrance 
to having banking accounts 
for this group is largely that of 
access – both in terms of loca-
tion and opening hours, even 
though poverty is another 
factor as many believe they 
do not have enough money to 
open bank accounts or do not 
want to incur expenses asso-
ciated with banking services.

T
he planned entry of 
Visa Inc. into Nigeria 
may be particularly 
significant for the 
country which has 

been breaking sweat to drive 
financial inclusion to 80 percent 
in 2020, BusinessDay reports.

Visa Inc. is a global leader in 
mobile payments and its prod-
uct, the mVisa, allows consum-
ers to pay for goods by scanning 
a QR code on a smart phone 
while payment goes straight 
from the consumer’s Visa ac-
count into the merchant’s ac-
count and provides real-time 
notification to both parties.

“Digital products have proved 
very useful in countries that 
sought to drive down financial 
exclusion and the mVisa is one of 
those products,” a bank official, 
unauthorised to grant media 
sessions, told BusinessDay.

While only one percent of 
adults globally say they use a 
mobile money account and 
nothing else, in Sub-Saharan 
Africa, 12 percent of adults (64 
million adults) have mobile 
money accounts (compared to 
just 2 percent worldwide), and 

One way to ameliorate 
the plight of smallhold-
er farmers and ensure 

that fertilizers and seeds get 
to them on their farms in the 
rural area is through the use of 
scratch cards.

 The use of the scratch cards 
facilitates incremental pay-
ment towards the future receipt 
of agricultural inputs like seeds 
and fertilizers.

 Since farmers already know 
how to use the mobile phones 
and SMSs, they can purchase a 
scratch card from a local opera-
tor not far from where they live.

According to myAgro, an 
award-winning social enter-
prise working in Mali and 
Senegal, with the mission to 
help small scale famers move 
out of poverty, the advantages 
of the scratch cards includes 
transparency.

Analysts at myAgro say un-

like the mobile money plat-
forms, which often feature 
complicated fee structure, 
scratch cards make it clear 
to the farmer that the value 
of the cards she purchased is 
the amount she needs to pay 
and farmers keep the card as 
evidence. 

 However, the scratch cards 
system which is a form of Digi-
tal Financial Service (DFS)- 
which primary objective is to 
allow farmers access to banks, 
microfinance institutions and 
other financial institutions- has 
some inherent shortfalls such 
as how to use mobile technol-
ogy and a times trust. 

Policy makers in Nigeria 
should tap into this model 
(scratch cards) as farmers keep 
large sums of money at home 
not minding the risk associ-
ated with theft and the temp-
tations to spend on impulse.
Rural dwellers are not used to 
having their monies banked 

45 percent of them have only 
a mobile money account, ac-
cording to the Global Findex, 
a comprehensive database on 
financial inclusion.

“As seen in Sub-Saharan Af-
rica, mobile money accounts 
can drive financial inclusion,” 
the Findex noted.

Statistics from the Nigeria 
Communication Commission 
(NCC) shows that there are 
about 148 million mobile phone 
subscribers. This indicates that 
over 100 million Nigerians with 
mobile phones don’t have bank 
accounts and also do not have 
access to financial services. 

The number of people world-
wide with an account grew by 700 
million between 2011 and 2014.

62 percent of the world’s adult 
population now have an ac-
count; up from 51 percent in 
2011.

Three years ago, 2.5 billion 
adults were unbanked; today 
it’s 2 billion, representing a 20 
percent decrease, according to 
the World Bank.

Nigeria has shared in the glob-
al advancement in financial in-
clusion, as inclusion climbed to 
44 percent in 2014 from as low as 
29.7 percent in 2010, according 

compared with the Nigerians 
that live in the cities.

 Government can collaborate 
with service providers like the 
MTN, Glo and Etisalat on these 
projects. 

It should be noted that how 
to move financial services to 
farmers in the rural areas have 
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buffeted, bedeviled and blight-
ed the Nigerian government.  

According to the World Bank, 
an estimated 500 million small-
holder farming families-rep-
resenting more than 2 billion 
people rely on varying degrees 
on agricultural production for 
their livelihoods.

to World Bank data.
Ade Ashaye, group country 

manager for Visa West Africa said 
“We’re excited by the prospects 
of mVisa for Nigeria as a mobile 
payment solution which brings 
real benefits to drive digital 
transformation.” He added that 
this was “Because mVisa allows 
merchants to accept Visa pay-
ments without having to invest 
in costly point of sale hardware, 
it gives Nigerian consumers a 
reliable, secure and convenient 
mobile payment option.”

mVisa, Ashaye said, has the 
potential to provide a mobile 
payment service to nearly all 150 
million active mobiles phones in 
Nigeria whose population is an 
estimated 180 million.

In 2015, Visa guaranteed 
World Bank that it would bring 
electronic payments to 500 mil-
lion more people by the end 
of 2020 and in turn, accelerate 
financial inclusion.

The Central Bank of Nigeria 
(CBN) and other stakehold-
ers implemented a National 
Financial Inclusion Strategy to 
reduce the percentage of adult 
Nigerians that are excluded from 
financial 1services from 46.3% in 
2010 to 20% by 2020.

ANALYSIS NEWS

The number of people worldwide 
with an account grew by 700 million 
between 2011 and 2014.

62 percent of the world’s adult 
population now have an account; 

up from 51 percent in 2011.
Three years ago, 2.5 billion adults 

were unbanked; today it’s 2 billion, 
representing a 20 percent decrease, 
according to the World Bank.



Bunmi Lawson, MD/CEO, 
ACCION Microfinance Bank Ltd 
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BANKING

??????

L
ifestyle banking is the 
provision of bank-
ing services to meet 
the identified bank-
ing needs of custom-

ers. By designing products and 
channels that support consum-
ers in their busy lives, banks 
make life easy and convenient 
for their customers and help 
them carry out their transac-
tions seamlessly.

The priorities of individuals 
change as they progress in life. 
So do their financial and non-
financial needs. Similarly, some 
customers look at financial in-
stitutions as places to store their 
money, while others see them as 
where they grow their savings.

Modern banks identify the 
needs of their customers and de-
velop products that will fit their 
lifestyle and taste. This paradigm 
shift in banking is the new order, 
which has brought about relation-
ship deepening and financial in-
clusion.

In an effort to offer a new in-
vestment window for discerning 
high end individuals who value 
personalised services and have 
high taste, Skye Bank Plc has 
embarked on a drive to provide 
customised banking services for 
the middle class and those in the 
high end segment of the market. 
Known as the Skye Select Sum-
mer campaign for its customers 
across the country, campaign 
is targeted at the upper-middle 
level managers and profession-
als who earn a monthly net in-
come of N750,000 and above, 
and those who travel regularly.

Skye Select account is the 
bank’s anchor current account, 
which offers a lifestyle of comfort 
and high-returns to its clients at 
minimal costs. The account is an 
individual current account de-
signed for the discerning Prior-
ity client to deliver fast and con-
venient value –added services, 
including a wide range of loan 
products in an exclusive package 

Introducing lifestyle banking 
to address customers’ needs

In Association
 with
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… Skye bank’s summer campaign opens

Tokunbo Abiru, managing director, Skye Bank plc

for the customers.
The product comes with ex-

quisite features and benefits, 
which are designed to ensure 
premium-banking service for 
the clients and customers. 
Checks reveal that those who 
take advantage of the summer 
campaign to either open new ac-
counts or build up their existing 
accounts would enjoy increased 
earnings via interest on their 
credit balances, as well as enjoy 
discounted interest rates on per-
sonal loans.

Other benefits derivable by 
the patrons of the Skye Select ac-
count are free chequebook and 

the ability to make unlimited 
withdrawals from their accounts. 
In addition, other lifestyle ben-
efits that customers will enjoy 
include exclusive discount at 
Hilton Hotel, Abuja; free priority 
pass membership as well as two 
free airport lounge visits per year.

Since most top professionals 
and captains of industry travel 
a lot, the bank has ensured that 
such customers enjoy packaged 
holiday tours through its Skye 
Travel Finance in addition to 
being offered fast track services 
in selected branches. Also, such 
customers are assigned dedicated 
relationship officers to manage 

the relationship. However, cus-
tomers must leave a minimum of 
N100,000 in their accounts to en-
joy the benefits on offer.

It also gives benefits and val-
ues that are specific to the life-
styles of premium customers. 
Some of the target audience 
include people who undertake 
frequent foreign trips, business-
men, top government officials 
and those who go on regular 
holy pilgrimages.

Markie Idowu, executive di-
rector, retail and commercial 
banking, Skye Bank, said the 
campaign would run till August 
30, 2016. According to her, cli-
ents must open the Skye Select 
account now to take advantage 
of the summer offerings. She ex-
plains that the product has many 
benefits for customers who open 
the account.

“Increased earnings via in-
terest on their credit balances, 
discounted interest rates on per-
sonal loans as well as free mem-
bership of Priority Pass Interna-
tional (the world’s largest private 
airport VIP lounge operator) are 
some of the benefits.

“Other benefits of the Skye 
Select account are: increased 
daily spend limit on the Master-
Card Platinum debit card (issued 
for free) and the ability to make 
unlimited withdrawals from 
their accounts.

“Working in partnership with 
some of our discount partners 
such as Hilton Hotel Abuja, In-
tercontinental Hotel Lagos, Bo-
dyline Gym. Skye Select account 
holders will also enjoy exclusive 
and highly discounted lifestyle 
benefits. Priority clients of the 
Skye Select account have an op-
portunity to enjoy real vacations 
by accessing the Skye Travel Fi-
nance to fund packaged holiday 
tours to exotic destinations like 
The Maldives, Seychelles, Zanzi-
bar, in addition to being offered 
fast track services in selected 
branches,” Idowu said.

First Bank of Nigeria 
Limited and the Nige-
rian-British Chamber 
of Commerce (NBCC) 

has moved to build a sustain-
able Micro, Small & Medium 
Size Enterprises (MSME) in 
the country.

Consequently, the two organ-
izations have concluded plans 
to organize a two day workshop 
with the theme:Fundamentals 
of Building a Sustainable Busi-
ness. The workshop which will 
take place on the 1st and 2nd 
of September, 2016 in Lagos is 
designed to boost participant’s 
capacity and creating value for 
MSMEs given the pivotal role 
they play in modern economies 
in areas of job creation and 
significant contribution to the 
Gross Domestic Product (GDP).

FirstBank has over the 
years, emphasized the fact 
that Africa’s  economies can-
not move forward if MSMEs 
and budding entrepreneurs 
are continuously starved of the 
right knowledge and skills set 
to grow their businesses.  As 
a nation builder, the Bank is 
intensifying support for MS-
MEs through a number of ini-
tiatives geared towards raising 
their level of competitiveness 
in a challenging business envi-
ronment.

Key areas of discourse at the 
workshop will include financial 
windows available to MSMEs 
and how to access them, strat-
egy development and imple-
mentation for small businesses, 
sustainability opportunities for 
small businesses, and financial 
management for growing busi-
nesses among others. 

FirstBank would also provide 
facilitators from senior mem-
bers of staff who are proficient 
in the business of MSMEs to 
proffer practical solutions on 
business growth and develop-
ment.

FirstBank, 
NBCC to 
drive MSME 
growth
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What to expect when a 
bank has a new husband

R
ecently the As-
set Manage-
ment Corpora-
tion of Nigeria 
(AMCON), the 

bad-debt warehouse, has 
been on a spree, reviving, 
redirecting and restruc-
turing some Nigerian 
banks that have not lived 
up to expectation since 
the recapitalisation and 
reform processes that 
started in 2009. While 
some banks have had 
their entire leadership re-
moved, others have had 
to be married off again 
and again.

“Do not panic,” the 
Governor of the Central 
Bank of Nigeria pleaded 
some days ago, because 
instability in the financial 
sector often sets off the 
wrong vibes if not proper-
ly understood by people 
who have one business 
or the other with the af-
fected banks.

So what happens when 
a bank has a new hus-
band? If you are one of 
the people who may be 
affected because of your 
direct involvement with 
the bank as a staff of the 
bank being married, or 
a shareholder, or even a 
customer, should you be 
worried about the change 
of status? Does it have 

any implication on your 
income or funds?

To be sure, a bank may 
get a new husband by mu-
tual consent with another 
bank (merger) or forced 
by circumstances to marry 
(acquisition).

 First, understand there 
is a difference between a 
merger and an acquisi-
tion. A merger refers to 
the combination of two or 
more separate enterprise, 
typically involving the 
issuance of new securi-
ties. Often when a merger 
takes place you could ex-
pect a new company with 
a new name like Main-
street Bank, Enterprise 
Bank or Keystone Bank.

When that happens, 
shares could be reviewed 
either up or down de-
pending on the health 
of the banks involved. In 
the case of a healthy bank 
being approached by an-
other bank for a merger, 
the shareholders of the 
former can demand a 
premium or otherwise 
be compelled to make do 
with what they get.

Staff in both compa-
nies going through the 
merger might experience 
different fortunes with re-
gards to which company 
is in the driver’s seat. The 
party contributing less in 
the marriage may have to 
let off a number of its staff. 
In the case where they are 

exit strategies. 
Shareholders in both 

cases may win outrightly 
or lose some funds as a 
result of the marriage. 
A marriage often signi-
fies an expansionist am-
bition, in which case 
it means the company 
wants to make more prof-
its for the shareholders. If 
you are a shareholder in 
the acquiring company, 
you have a better chance 
at a win-win should ev-
erything go well with the 
acquisition. On the other 
hand, if your funds are in 
the company that needed 
to be rescued, it is a like-
ly lose-win. In the short 
term, your income could 
suffer through reduction 
in the number of shares 
you hold or in the valua-
tion. However, that could 
turn around when the 
shares appreciate and the 
company begins to make 
profit. 

Depositors usually do 
not lose much through 
the process because their 
funds are safeguarded by 
the Nigeria Deposit Insur-
ance Corporation. There 
may be interruptions in 
the operations of the bank 
being acquired. This is 
largely nothing to worry 
about seeing that even 
banks that are stable also 
experience interruptions 
in operations. All in all, 
your money is safe.  

FRANK ELEANYA

equal in strength, the staff 
may remain or both agree 
to shed some staff. In any 
case, the customer wins.

An acquisition, on the 
other hand, occurs when 
one or a group of entities 
buys the stock of another 
firm. In which case, no 
new company is formed 
like Access Bank pur-
chase of Intercontinental 
Bank. In an acquisition, 
the acquiring bank owns 
the majority stake in the 
acquired bank. AMCON 
announced it would be 
releasing the name of 
the buyers of Keystone 
who it expects to take up 

100 percent stake in the 
bank – an outright sale. 
An acquisition can hap-
pen when a buyer takes at 
least 51 percent of a firm. 
In that case, he is obligat-
ed to protect the interest 
of the 49 percent who are 
now in the minority. 

In an outright sale like 
the Keystone example, 
the first thing to expect 
is that the acquiring en-
tity may likely disengage a 
number of the workforce. 
The reason being the new 
firm comes with new 
standards that it could de-
cide are not being met by 
staff in the acquired bank. 

Another reason is that it 
simply wants to stream-
line its operational cost.

Cultural issues also 
come to play when a 
merger or acquisition is 
effected. The acquiring 
firm wants to establish a 
new way of doing busi-
ness, or on rare occa-
sions, wants to adapt to 
the acquired company’s 
standards. Since the ac-
quisition process could 
last for a long while, staff 
can use the period to 
acquire new skills or in-
crease their output to 
make themselves more 
relevant, or activate their 

How to eliminate bad spending habits
Changing bad spend-

ing habits is easier said 
than done, but it is doable. 
The hardest thing is getting 
started, but if you don’t get 
started, you will not suc-
ceed and you will never free 
yourself from your plight.

Time is a major factor 
in changing your spending 
habits. Set a timeframe and 
calculate how much time 
you will need to pay off your 
debt. Make a plan and stick 
with it. Remember, time 
goes by a lot faster than you 
think and before you know 
it, you will start seeing the 
fruits of your labour. You 
also have to understand 
that frustration might set in, 
but if you stay true to your 
plan, it will work for you 
and things will be better in 
the end.

purchases using our credit 
instead of paying cash. It 
becomes a matter of buy-
ing what we want instead of 
buying out of necessity. We 
start taking things that are 
offered to us even though 
we know that we can’t really 
afford them. Debt gets out of 
control and goes bad when 
we let our spending habits 
become unmanageable.

You will have to change 
your spending habits be-
cause they are what get you 
in trouble in the first place. 
It will take hard work, focus 
and concentration, and a 
lot of discipline. You have to 
understand that it is much 
easier to get burden with 
bills than getting out of 
debt. And on top of that, it 
takes a long time to dig your 
way out.

ourselves. We go out to 
expensive restaurants, pur-
chase clothes that we don’t 
necessarily need, go on 
grand vacations, purchase 
homes in upscale neigh-
borhoods and then buy a 
couple of expensive cars 
to park in the garage. If we 
have the income and can 

If you want to pay off 
debt and improve your 
financial wellbeing, 
you have to change the 

way you spend money. If 
you ask yourself what it was 
that got you in trouble with 
your bills and other credit 
problems, you see, debt 
doesn’t just happen. It is 
built and it will continue to 
grow if it is not put in check. 
In most cases, it is a byprod-
uct of necessity because 
most people buy things 
they need in order to live 
comfortably. We all need 
food, clothing, a place to 
live, furniture, a car, insur-
ance, child care, and other 
necessities.

But we also splurge on 

afford these things, it’s okay. 
But most of us go into debt 
to buy them. Eventually our 
bad spending habits come 
back to haunt us. This is why 
so many people find them-
selves in serious financial 
trouble.

Actually, debt isn’t a bad 
thing. We need it. Most of 

us can’t live without debt 
in some form or another 
and the world, as we know 
it, wouldn’t exist if not for 
our ability to buy products 
using credit. If not for the 
ability to create debt, many 
of us would be homeless, 
hungry, and unable to find a 
good job. Right!. Debt is one 
of the things that keep the 
economy cranking along. 
Without it, there would be 
no need for businesses to 
manufacture goods, which 
would eliminate the need 
for hiring people (unem-
ployment rises) to work, 
and could cause economy 
downtown.

The problem is that many 
people lose the will to con-
trol their spending and debt 
becomes a serious matter, 
especially when we make 



JTB renews push for VAT, WHT 
deduction at source

R
ising from its 
135th meeting 
from July 25-26, 
2016, the Joint 
Tax Board (JTB) 

made a number of resolu-
tions seen to aim at boost-
ing Internally Generated 
Revenue (IGR) at various 
levels of government.

The major resolutions 
made at the JTB meeting 
held at Park Inn by Radis-
son, Abeokuta, Ogun state 
include: all tax authorities 
should ensure that high 
net worth individuals pay 
their tax as and when due; 
and that automation of tax 
administration processes 
should be given priority 
to cover all aspects of taxa-
tion at both federal and 
state levels.

Also in the Communi-
qué from the meeting, JTB 
agreed that tax potentials 
from the informal sector 
should be explored in or-
der to meet government’s 
goal of growing IGR; and 
that deduction of Value 
Added Tax ( VAT) and 
Withholding Tax (WHT) 
at source should be im-
plemented at the state and 
federal ministries, depart-
ments and agencies, by 
automating the process 
to enhance efficiency and 
boost collection of taxes.

Furthermore, the JTB 
consented that its co-
opted members should 
discharge their statutory 
functions in a manner 
that assists tax revenue 
generation.

This according to JTB 
could be in the following 
ways:  Nigeria Immigration 

IHEANYI NWACHUKWU

Tax Digest

Service making it manda-
tory for presentation of 
Tax Clearance Certificate 
(TCC) for issuance of im-
migration facilities; and 
that Federal Road Safety 
Corps, Vehicles Inspec-
tion Officers and other 
traffic agencies enforcing 
presentation of Taxpayer 

the US has revised taxes 
in resource-rich states 
and Kazakhstan has 
made adjustments to 
decrease export duty.

Even countries with 
profit-based tax sys-

tems that  generally 
adjust  well  to price 
fluctuations, including 
the UK, Canada and 
Nor way,  have made 
changes to ensure pro-
jects taking place with-
in their borders remain 
economically viable.

Kondrashov says : 
“Governments can’t 
depend on the return 
of a high oil price envi-
ronment. 

Maintaining invest-
ment and interest in 
their domestic indus-
tries requires a regime 
with the flexibility to 
withstand any price 
point. The pursuit of a 
more sustainable mod-
el is evident around the 
world and won’t soon 
be abandoned.”

A lower for long-
e r  o i l  p r i c e 
consensus is 
pushing more 

governments to rethink 
current tax structures 
and follow the exam-
ple of those who have 
already made adjust-
ments, EY says while 
l a u n c h i n g  i t s  2 0 1 6 
Global oil and gas tax 
guide.

The report, which 
summarizes the oil and 
gas corporate tax re-
gimes in 86 countries — 
up from 84 in 2015 with 
the addition of Cuba 
and Iran — highlights 
national tax structure 
changes over the last 
year. 

Countries that intro-
duced or adjusted fiscal 

regimes to capitalize on 
the previous high oil 
price environment, in 
particular, have had to 
act quickly in order to 
remain attractive.

Alexey Kondrashov, 
EY Global Oil & Gas Tax 
Leader, says: “Govern-
ments of oil and gas 
producing countries 
have had to reassess 
their tax structures and 
revise them according-
ly to stay competitive. 
Many countries made 
immediate changes fol-
lowing the oil  price 
crash while others de-
layed. 

Now, in a lower for 
longer price outlook 
environment, we ex-
pect to see more chang-
es. A rebound in oil 

price won’t come to the 
rescue.”

Tax systems in Brazil, 
the US and Kazakh-
stan were among those 
particularly vulnerable 
to the oil price drop 

given the significant 
share of royalties in 
each country’s total 
tax burden. As a result, 
in the last year, Brazil 
has introduced a new 
royalty-like payment, 

EY says lower-for-longer oil price outlook driving change in tax structures

Identification Number 
(TIN) as requirement for 
the resolution of a road 
traffic offence.

 “Whilst these decisions 
give an indication of the 
strategic thinking of the 
JTB at improving tax rev-
enue generation, the ideas 
behind them are not en-

tirely new.
Looking at these resolu-

tions at JTB meeting, tax 
experts at Deloitte said 
effective collaboration 
amongst government 
agencies, automation of 
processes and capacity 
building by tax authorities 
have always been identi-

fied by stakeholders as 
strategies for achieving 
an efficient/effective tax 
system.

“Thus, the challenge 
with optimal tax collec-
tion has not been about 
developing strategic ideas 
but implementing these 
ideas. However, it is clear 
that the sharp drop in oil 
revenue and the need for 
government to fund its 
budget from tax (non-oil) 
revenue is a major driver 
for the implementation of 
these strategies. 

As governments at all 
levels are getting more 
aggressive on taxation, 
there is the need for com-
panies and individuals to 
be fully compliant with 
the tax laws”, Deloitte ex-
perts noted in their recent 
Insights.

JTB also agreed that 
State Internal Revenue 
Services should make 
presentation of TCC a 
requirement for process-
ing of drivers’ license and 
number plates; that tax 
authorities should inten-
sify efforts in training and 
capacity building pro-
grammes for its staff to 
enhance efficiency; and 
that state tax authorities 
should encourage cashless 
payment and automation 
of tax process as a mean 
of checking leakages in the 
system.
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… Implementing optimal tax collection idea a challenge, says Deloitte
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T
he growing inci-
dence of cyber risks 
in all sectors of the 
global economy in-
cluding insurance 

and what business stand to 
lose if not checked has again 
attracted the attention of insur-
ance supervisors.

They believe that cyber risks 
have grown and cyber crimi-
nals have become increas-
ingly sophisticated, noting that 
cyber security incidents can 
harm the ability to conduct 
business, compromise the 
protection of commercial and 
personal data, and undermine 
confidence in the sector.

The International Asso-
ciation of Insurance Supervi-
sors (IAIS), which Nigeria is 
a member also noted that the 
level of awareness of cyber 
threats and cyber security 
within the insurance sector, 
as well as supervisory ap-
proaches to combat the risks 
vary across jurisdictions.

These factors prompted the 
IAIS to consider the area of 
cyber security in the insurance 
sector, including the involve-
ment of insurance supervisors 
in assessing and promoting the 

Cyber risks becoming dangerous for business 
growth – insurance supervisors warn

L-R: Glory Etadiovue, managing director/CEO, Jolaade Oduntan, head, Business Development & Strategy and Cyril 
Ojo, regional manager, all of IEI Anchor Pension Managers Limited at NAIPCO AGM in Lagos.

IEI Anchor Pension pursues 
penetration, growth
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mitigation of cyber risk. 
While many of the most 

widely publicised cyber se-
curity incidents involving 
consumer data have affected 
retailers, companies in the 
financial services sector, in-
cluding insurers, have been 
victimised as well.

According to a report pub-
lished this August by the IAIS 
titled “Issues Paper On Cyber 
Risk To The Insurance Sector” 
all insurers, regardless of size, 
complexity, or lines of busi-

ness, collect, store, and share 
with various third-parties (e.g., 
service providers, intermediar-
ies, and reinsurers) substantial 
amounts of private and con-
fidential policyholder infor-
mation, including in some 
instances sensitive health-
related information.

It noted that protection of 
the confidentiality, integrity, 
and availability of insurers’ 
data is of fundamental im-
portance because informa-
tion obtained from insurers 

through cyber crime may be 
used for financial gain through 
extortion, identity theft, mis-
appropriation of intellectual 
property, or other criminal 
activities. “Inadvertent or in-
tentional exposure of private 
data can potentially result in 
severe and lingering harm for 
the affected policyholders, as 
well as reputational damage 
to insurer sector participants. 
Similarly, malicious cyber 
attacks against an insurer’s 
critical systems may impede 
its ability to conduct business.”

The insurance sector faces 
cyber risk from both internal 
and external sources, includ-
ing through interconnections 
with third parties. Insurance 
sector cyber security incidents 
may result in severe and linger-
ing harm for the policyholders 
affected and significant legal, 
regulatory, and operational 
costs, including reputational 
damage. Moreover, the insur-
ance sector as a whole may 
be affected by a loss in public 
trust. Because of the grow-
ing frequency and severity of 
cyber security incidents on 
all commercial entities, cyber 
resilience must be achieved 
by all insurers, regardless of 
size, specialty, domicile, or 
geographic reach.

Pension fund admin-
istrator,  IEI Anchor 
Pension Managers 
Limited  with current 

assets of N55 billion, 90, 000 
Retirement Savings Account 
holders and operating in 23 
states of the federation, says it 
is poised to deepen penetra-
tion and improve on growth.

The Company, which rec-
ognized its late entry into the 
pension business as more 
of an advantage to pursue 
strong growth initiatives, says 
the potential of the pension 
industry is huge given the 
country’s population of over 
170 million.

Glory Etaduovie, manag-
ing director/CEO, IEI Pen-
sion Managers Limited said 
the company’s growth pace 
is faster now as it continues 
to gain more ground in the 
pension market. He said the 
growth plan of the company 
is aggressive increase in the 
number of RSAs.

Eataduovie who spoke 
at the 2016 Annual General 
Meeting of the National In-
surance and Pension Cor-
respondents in Lagos added 
that IEI Anchor Pension is 
competing effectively in the 
market. “One thing stands 
out, the customer remains 
the ultimate and determi-

Stories by
MODESTUS  ANAESORONYE,

nant of direction and our size 
makes us nimble and smartly 
responsive.

“This is one advantage 
we wield. Everyone gets de-
served attention. This we pur-
sue to achieve through train-
ing and retraining of staff. An 
informed and engaged staff is 
a real asset.”

He described the pen-
sion industry as interesting 
and exciting. “Regulation is 
strong. The market is only 
about 30 percent explored. It 
is also a form of social service. 
You also derive strong sat-
isfaction when you support 
the aging with good service, 
as well as prepare them for 
graceful retirement.”

He further said that the 
pension industry is going to 
be a critical tool for develop-
ment shortly. It is positioning. 
The government is aware of 
this and seeing it as a partner 
in progress. It is thus cau-
tiously positioning for col-
laborative activities.

He noted that the Compa-
ny has deployed much of the 
needed ICT to drive growth. 
Presently, we are focused on 
this for further improvements 
and action and this enhances 
customer service, enquiries 
and enhanced interaction for 
better satisfaction, he noted 

WIMBIZ wins AXA ‘Empower Women’ contest 

AXA Mansard In-
surance, a leading 
non-bank financial 
service group has 

announced Women in Man-
agement, Business and Public 
Service (popularly known as 
WIMBIZ), as the winner of the 
2016 AXA Empower Women 
Contest where WIMBIZ won 
the sum of 10,000 Euros as the 
cash prize for the contest. 

AXA Empower Women 
contest is one of the numerous 
women-focused initiatives by 
AXA. The contest was borne 
out of the need to empower 
women entrepreneurs across 
the AXA Emerging Markets 
EMEA-LATAM region, to grow 
and succeed in their busi-
nesses, in order to care for and 
protect their families and ulti-
mately impact the economies 
of their various countries. To 
celebrate the International 
Women’s Day, a call was made 
from AXA to employees within 
the region to nominate Non-
Governmental Organization 
(NGO) sponsored projects 
benefiting women in the com-
munity for the ‘Empower 
Women’ regional contest. 

The winning project, WIM-
BIZ Capacity Building Project 
(WIMCAP) was one of the en-
tries submitted by AXA Man-
sard. WIMCAP is designed to 
equip women entrepreneurs 
in Nigeria with the skills and 
tools for building sustainable 
businesses that will create jobs 

and attract investment. 
Speaking at the award pres-

entation ceremony, the Chair-
person, Executive Council of 
WIMBIZ, Aishah Ahmad, said 
“We are grateful to AXA for the 
recognition and funds as we 
strive to positively impact the 
Nigerian woman”.  

Co m m e nt i ng  f u r t h e r, 
Aishah Ahmad said “Over the 
years, a recurring challenge 
amongst women in Nigeria 
has been how businesses 
headed by women would gain 
access to finance, especially 
at startups. To solve this chal-
lenge, WIMBIZ developed 
WIMCAP to equip female 
entrepreneurs with the skills 
and knowledge to grow their 
businesses in a sustainable 
manner”.  

According to her, WIMBIZ’s 
has over 5,000 women on its 
database and has impacted 
over 20,000 women through 
its various programs. 

W hile  congratulat ing 
WIMBIZ, the CEO of AXA 
Mansard, Yetunde Ilori said, 
“The management and staff 
of AXA Mansard are pleased 
that WIMBIZ won the keenly 
contested competition where 
a number of initiatives were 
considered from 21 countries. 
With the cash price, WIMBIZ 
would be able to execute its 
initiatives on WIMCAP and 
help better alleviate the fi-
nancial skills of the Nigerian 
Woman”. Page 22
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A
ll over the world, 
g o v e r n m e n t 
identi f ies  the 
need to protect 
its citizens and 

their properties through ef-
fective mechanism that en-
sures there is compensation 
for damage or loss incurred, 
either as a result of their 
activities or the third parties.  
This is to prevent economic 
shock and give peace of mind 
to enable individual and 
groups pursue their goals 
without much distraction.

Based on this, government 
strives to ensure that its in-
surance industry is properly 
positioned with the requi-
site capacity to absorb large 
risks; and as professional risk 
bearers, take the responsibil-
ity to give succor by paying 
compensation which is also 
called claims to victims or 
third parties after a loss.

To secure this binding, 
the citizens’ part-with some 
money called premiums to 
the insurance companies, 
which by virtue of their tech-
nical expertise pull these 
monies into a pool, from 
where it meets claims obliga-
tions when they arise.

The essence of this is to 
assist victims to bounce back 
after losses and at least, re-
turn to the position they were 
before the incident.

This explains why experts 
define insurance as a form of 
risk management, primarily 
used to hedge against the risk of 
a contingent or uncertain loss. It 
is also defined as the equitable 
transfer of the risk of a loss, 
from one entity to another, in 
exchange for payment.

The transaction involves 
the insured assuming a guar-

Only genuine insurance 
will guarantee protection…
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anteed and known relatively 
small loss in the form of 
payment to the insurer, in 
exchange for the insurer’s 
promise to compensate (in-
demnify) the insured in the 
case of a financial (personal) 
loss. The insured receives a 
contract, called the insurance 
policy, which details the con-
ditions and circumstances 
under which the insured will 
be financially compensated.

Compulsory insurance 
policy

The fact that some of these 
insurances are necessary for 
a healthy social and eco-
nomic environment, under-
scores why government in 
its wisdom insists that they 
are made compulsory so 
that people concerned are 
compelled under given laws 
to take the covers against 
expected damage or loss, for 
selves or third parties.

With these compulsory in-
surances, government wants 
to ensure that risk that could 
pull individuals down and 
make them economically 
impotent are taken over by 
insurers, whose expertise 
is to provide cover and pay 
compensations.

By pursuing individual 
own interest, people fre-
quently promotes that of 
the society more effectually, 
so justifies why government 
seek protection of the indi-
viduals and their different 
economic activities.

The insurance industry 
in providing these risk man-
agement services, get big-
ger, earn more revenue and 
contribute significantly to 
the country’s gross domestic 
product (GDP).

The impact of this is that 
the industry as mobiliser of 
long term investible funds 
would be in better position 
to support other sectors of 

the economy like agriculture, 
housing and infrastructure 
development.

In Nigeria today, five types 
of insurance are made com-
pulsory under different laws, 
which government identify as 
necessarily good to enable 
people have peace of mind 
in pursuing their daily eco-
nomic activities.

The five compulsory insur-
ances under the law are:

A .Group Life Insurance in 
line with the Pension Reform 
Act 2004

B   .Buildings Under Con-
struction-section 64 of the 
Insurance Act 2003

C   .Occupiers Liability 
Insurance –section 65 of the 
Insurance Act 2003

D   .Motor Third Party 
Insurance –section 68 of the 
Insurance Act 2003

E   .Health Care Profession-
al Indemnity Insurance- sec-
tion 45 of the NHIS Act 1999

It is also important to note 
that genuine insurance is 
obtainable only from NAI-
COM registered and licensed 
insurance companies, so 
continuous patronage of 
fake insurers does not only 
deny you the benefit in that 
insurance, it puts you at risk 
of fines and (or) imprison-
ment depending on the class 
of insurance.

Note that security agen-
cies including the police, 
road safety and enforcement 
taskforce have now become 
more informed to be able 
to identify fake and original 
insurance certificates.

Do not allow miscreants 
take advantage of you to 
enrich themselves because 
they bear no cost but only in-
terested in collecting money 
from you. Shove away igno-
rance; buy insurance from 
only genuine insurance com-
panies like…

Wole Oshin, GMD, Custo-
dian and Allied Plc

Wole is the found-
er and Group 
Managing Di-
rector of Custo-

dian and Allied Plc. Having 
graduated from the Univer-
sity of Lagos with a B.Sc. in 
Actuarial Science, Wole at 
various times worked at the 
National Insurance Corpo-
ration of Nigeria (NICON), 
Femi Johnson & Company 
Limited (Insurance Brokers) 
and Crusader Insurance Plc, 
from where he left to found 
Custodian in 1994.

Wole has over 26 years’ 
experience in Insurance 
Underwriting/Claims, Mar-
keting and Investment. He 

Those shaping the industry…

L-R: Eguarekhide Longe, managing director, AIICO Pension Managers Limited (APML); Joke Silva, 
APML’s Brand Ambassador; resident of the old People’s Home; Folasade Onanuga, director gen-
eral, Lagos State Pension Commission and Agnes Feyisara Olaore, cordinator Old People’s Home, 
during the unveiling ceremony of CSR projects carried out by AIICO Pension Managers Limited at 
the Old People’s Home, Yaba Lagos in commemoration of its 10th year anniversary.

serves on the Board of sev-
eral companies and was on 
the Presidential Committee 
that set up the reforms in the 
Pensions Industry.

Wole is a past Chairman 
of the Nigerian Insurers As-

sociation, former Council 
member of the West Africa 
Insurance Institute (WAII), 
a member of the Council 
of the West African Insur-
ance Companies Associa-
tion (WAICA). He is a Fellow 
of the Chartered Insurance 
Institute of Nigeria and an 
Associate of the Chartered 
Insurance Institute, U.K. 
He is the first and only Af-
rican and also a Director of 
the International Insurance 
Society (IIS) New York, the 
elite society of insurance 
companies worldwide. He is 
an alumnus of the Harvard 
Business School and cur-
rently President of the Lagos 
Business School Alumni As-
sociation (LBSAA).

 Toye Odunsi ,  MD, Custo-
dian and Allied Insurance 
Limited

Toye is an Insurance 
graduate of the Uni-
versity of Lagos and 
started his career 

with Financial Assurance 
Company Ltd in 1989. He is 
also an alumnus of the Senior 
Management Programme of 
the Lagos Business School 
and Wharton AMP University 
of Pennsylvania.

Toye started his career 
with Financial Assurance 
Company Ltd in 1989. He 
was a foundation staff of 

Cornerstone Insurance Plc 
in 1991 where he rose to 
the position of Deputy Gen-
eral Manager, before leaving 

to set up Signal Insurance 
Company Ltd in 2002 as the 
Managing Director. He held 
this position until the merger 
with Custodian & Allied In-
surance Plc in 2006.

Toye was seconded to 
Crusader General Insurance 
Company Ltd as the Manag-
ing Director to represent the 
interest of Custodian & Allied 
Insurance. He also acted as 
the Group Managing Direc-
tor for Crusader Nigeria Plc 
briefly. 

He currently serves as the 
Managing Director of Custo-
dian & Allied Insurance Ltd.

Larry Ademeso, MD Custo-
dian Life Assurance

La r r y  A d e m e s o 
graduated from the 
University of Lagos 
with a B.Sc. degree 

in Insurance in1992. He 
also obtained M.Sc. (Mar-
keting) from the same Uni-
versity in 2001.

He started his career with 
Perpetual Assurance Lim-
ited in 1993 where he rose 
to the position of Branch 
Controller before moving to 
Custodian and Allied Insur-
ance Limited in 2001 as the 
Head, Industrial Business 
Group and later became 

Head, Marketing and Sales.
Larry Ademeso joined 

Phoenix of Nigeria Assur-
ance Plc. in 2005 as General 

Manager, Operations. Fol-
lowing the merger with Roy-
al Exchange Plc. in 2007, he 
was appointed Group Head, 
Marketing/Sales, and sub-
sequently as the Managing 
Director of Royal Exchange 
Prudential Life Plc. in 2009 
and held the position till he 
joined Crusader Life Insur-
ance Limited in 2011, as the 
Managing Director.

He is an Associate of the 
Chartered Insurance Insti-
tute of Nigeria and alum-
ni of the Lagos Business 
School. He is also a member 
of the International Insur-
ance Society.

In line with her Corporate 
Responsibility and Sus-
tainability Policy, FBN-
Insurance Limited has 

awarded scholarships worth 
N250,000 to indigent students 
of Aragba Primary School, 
Aragba-Orogun, near Abraka, 
Delta State.

Speaking at the cheque 
presentation ceremony which 
held at the palace of the tra-
ditional ruler of Aragba King-
dom, the Managing Director, 
FBNInsurance Limited, Val 
Ojumah restated the com-
mitment of the company to 
solid CR&S initiatives that will 
better the lot of the people 

and the society where the 
business operates. “Educa-
tion has no substitute. Getting 
children in these villages to 
stay in school is a problem. 
With this scholarship, we 
hope more children would 
be inspired to stay in school 
while their parents would 
be relieved of some of the 
financial burden involved 
in sending them to school,” 
Ojumah said.

In her remarks, Elizabeth 
Agugoh, head, Marketing and 
Corporate Communications, 
FBNInsurance, said “As a cor-
porate entity, we are not going 
to pretend we don’t know the 

challenges in our society. We 
do, and that’s why we have put 
together a virile CR&S policy 
aimed at contributing our bit 
to the betterment of our soci-
ety. With this scholarship, we 
are laying the foundation for 
a new generation of children 
who would one day become 
important men and women in 
the society. We are delighted 
to be part of their education.”

Barrister Ndakara, the 
president-general of Aragba 
Kingdom, thanked FBNIn-
surance for the kind gesture 
and promised that the funds 
would be put to the intended 
use.

FBNInsurance awards 
scholarships to students



Nigeria’s cassava production stifled 
by poor weed management
Stories by JOSEPHINE OKOJIE

D
espite being 
world’s largest 
c a s s a v a 
p r o d u c e r , 
N i g e r i a  i s 

a m o n g  t h e  t o p  g l o b a l 
countries with low yield per 
hectare in production.

Farmers have continued 
to suffer low yields per 
hectare as a result of poor 
weed management control 
and high cost of farm inputs, 
experts say.

“Some of the limiting 
f a c t o r s  t o  i n c r e a s e d 
productivi ty  in  cassava 
production are poor weed 
control and high cost of 
farm inputs,” said Abdulai 
Jalloh, project leader, African 
Cassava Agronomy Initiative.

“Farmers are not getting 
the yield they are supposed 
to get and this makes them 
not to break even. If the 
production of cassava is not 
attractive, farmers will not 
expand their production 
areas,” he said.

Ja l l o h  s t at e d  t hat  I f 
Nigeria must take advantage 
of the high potentials in 
cassava production; farmers 
need varieties with high 

WACOT supports Northern farmers with medical care, amenities

A
s part of its quest 
to assist in the 
d e v e l o p m e n t 
o f  f a r m i n g 
c o m m u n i t i e s 

i n  N i g e r i a ,  W e s t e r n 
African Cotton Company 
Limited (WACOT), says it 
has expended millions of 
naira in the provision of 
social amenities in some 
selected communities in 
the northern part of the 
country.

The company has also 
provided over 6,665 farmers 
in the states of  Katsina, 
Ke b b i ,  J i g aw a ,  G o m b e, 
Kaduna,  and Abuja,  the 
country’s capital with basic 
medical care under its free 
health camp programme.

“ WA C O T  i s  w o r k i n g 
actively in the agricultural 
sector in Nigeria and making 
all efforts to empower the 
farmers, women and youths, 
with particular emphasis 
on improving the socio-
economic status of farmers 
in the selected northern 
states of the country,” said 
Anuj Kumar Bhatia, head, 

starch content, adding that 
government must initiate 
policies that would boost 
cassava production in the 
country.

Research across the globe 
shows that some countries 
have started using micro-
nutrients to upscale cassava 
yields to about 100 metric 
tonnes per hectare with 
starch content of cassava up-
scaled to 38 percent in Indian 

and 40 percent in Malaysia.
Due to the low yield per 

hectare it cost the average 
Nigerian cassava more to 
farm a ton of cassava than 
m o s t  f a r m e r s  i n  o t h e r 
countries.

“It cost Nigerian farmer 
between N12, 000 to N20, 
000 to produce a ton of 
Cassava, farmers in other 
countries produce at less 
than N5, 000 per Ha,” said 

Segun Adewunmi, president, 
Nigeria Cassava Growers 
Association (NCGA).

“ T h e  g o v e r n m e n t 
i s  i g n o r a n t  a b o u t  t h e 
opportunities in the cassava 
value chain. Nigeria currently 
imports over 95 percent of 
industrial starch used in the 
country,” Adewunmi said.

He said many cassava 
processing industries in the 
country have collapsed due 

E-mail: ag@businessdayonline.com
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to inadequate, irregular, 
unaffordable all-year round 
supply of cassava.

T h e  s u p p l y  o f  r a w 
agr icultural  inputs  l ike 
cassava and other outputs 
h a v e  f a i l e d  t o  m e e t 
industrial demand. Despite 
the increase in supply of 
raw agricultural produce to 
industries it has still failed 
to increase at a rate it would 
meet up with rising demand 

and consumption. 
“The volume of cassava 

w e get  f rom far mers  is 
reducing over the years 
because farmers are not 
increasing their outputs,” said 
Ikechukwu Onyemenem, a 
cassava expert.

Unconfirmed sources say 
Africa’s largest economy 
spends $580 million yearly 
on importation of cassava 
by products. Multinationals 
mainly import starch from 
abroad as they claim that 
not much local starch meets 
their standards.

Industrial starch which 
can be gotten from cassava 
is  used by many across 
food and beverage sector 
f o r  t h e  p r o d u c t i o n  o f 
caramel, biscuits, bread, and 
confectioneries. It is also used 
in non-food industries such 
as batteries firms, gum and 
super glue, among others.

Adiodun Olorundenro, 
chief executive officer, Green 
Vine Farms said, “I have not 
being able to increase my 
output over the years and this 
is because I don’t have access 
to improved and quality 
seedlings and cassava stems 
for planting coupled with 
bad roads. Our farmlands are 
not accessible.”

“I don’t longer supply my 
farm produce to companies 
because they price you 
cheaper and would make 
payments after three to four 
weeks after deliveries. The 
middle men that come to buy 
from us price our produce 
better and pay immediately,” 
he said.

Corporate Responsibility 
and Sustainability (CR&S), 
W A C O T ,  d u r i n g  t h e 
c o m p a n y ’s  f r e e  h e a l t h 
awareness programme for 
farmers.

“ We  a re  b u i l d i n g  o n 
the excellent partnership 
that the company has built 
over  the years  w ith the 
states, local governments, 
farmers, traditional rulers, 
as  crucial  to  successful 
i m p l e m e n t a t i o n  o f  t h e 
programme,” he explained.

Giving details at health 
a w a r e n e s s  c a m p,  h e l d 
in Belen-Gada in Bakori 
Local Government Area, 
Bhatia stated that 6,665 
farmers benefitted from the 
39 free health awareness 
camps with farmers drawn 
f r o m  a  t o t a l  o f  7 , 4 5 8 
farmers registered for the 
programme, adding that 
3,776 of the beneficiaries 
are women.

According to him, the 
programme was conceived 
u n d e r  t h e  c o m p a n y ` s 
CR&S initiative geared at 
providing free consultation, 
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s t r e n g t h e n i n g ,  g o o d 
agronomical practices, and 
how to make far ming a 
business, and profitable. 
We are doing this through 
the introduction of Farmer 
B u s i n e s s  S c h o o l s ,  i n 
addition to provision of 
Nutrition and Par Boiling 
Training to women groups.

“Our CS&S unit is glad 
to be working regularly 
with various government 
ministries,  especially in 
Kebbi state, where we are 
working with ministry of 
agr iculture,  health  and 
education,” he added.

He announced that the 
company had concluded 
arrangement to provide the 
sum of N1million for the 
renovation of some selected 
s c h o o l s  i n  Keb b i  s t at e, 
pointing that the money 
will be released next month.

In his own address at the 
occasion, Kumar Gaurav, 
w h o  i s  t h e  p ro g ra m m e 
coordinator, explained the 
company engaged qualified 
medical personnel to carry 
out  the  fre e  healthcare 

delivery to the benefitting 
farmers at all the health 
camps.

H e  r e v e a l e d  t h a t 
a  b r e a k d o w n  o f  t h e 
programme,  shows that 
2 7  h e a l t h  c a m p s  w e r e 
conducted in Katsina State 
so far, 10 were conducted in 
Kebbi state, while, two were 
conducted in the FCT.

C o m m e n t i n g  o n 
behalf of the benefitting 
communities,  Badamasi 
Muhammadu, described 
C o o p e r a t i v e  S o c i e t i e s 
and Self Help as the key 
t o  a c c e s s i n g  s u p p o r t 
services from government, 
and private organisation, 
p o i n t i n g  o u t  t h a t  s u c h 
groups usually assist  its 
members to boost yield, 
and market access.

M u h a m m a d ,  w h o  i s 
the leader of the Belen-
G a d a  H i m m a  Fa r m e r s 
Associat ion,  noted that 
his group and others have 
benefitted from the farming 
inputs, funds, and extension 
s e r v i c e  p r o g r a m m e 
provided by the company.

a n d  m e d i c i n e s  t o  t h e 
f a r m e r s  t h a t  r e q u i r e d 
treatment.

I n  t h e  s a m e  v e i n , 
B h a t i a  a d d e d  t h a t  t h e 
company had also entered 
into a  partnership with 
international agencies, such 
as: GIZ, Propcom Maikarfi 
(DFID supported, USAID 
M a r k e t s ,  w h i c h  w o u l d 
facilitate the development 
the capacity  of  far mers 
producing rice,  sesame, 

and Soya.
“ WAC O T  t h ro u g h  i t s 

field based team is aiming 
at  br inging sustainable 
d e v e l o p m e n t  a m o n g 
these communities  and 
has formed about 100 plus 
Community based women 
and farmer groups; building 
their capacity in different 
areas.

“ T h e  c a p a c i t y 
development also entails 
g r o u p  f o r m a t i o n  a n d 

A group of farmers that benefited from the Free Health Camp 
organised by WACOT at Argungu in Kebbi State, recently. 
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MIKE OCHONMA
in George, South Africa

G
lobal attention 
within the au-
tomotive cir-
cles has shift-
ed to Midrand 

as the maiden edition of the 
new  South African Festival 
of Motoring gets underway  
at the refurbished world 
class Kyalami Grand Prix 
Circuit & International Con-
vention Centre. The event  
which lasts between August 
31 and September 4 will suc-
ceed the previously staged 
Johannesburg International 
Motor Show (JIMS).

The choice of venue ide-
ally located between Preto-
ria and Johannesburg and 
offers outstanding exhibi-
tion, entertainment and 
conference facilities. 

The SA Festival of Mo-
toring has been inspired 
by the highly successful 
Goodwood Festival of Speed 
in the United Kingdom and 
will feature and focus on 
automotive lifestyle, en-
tertainment, motorsport 
demonstrations and vehicle 
drive opportunities. 

A broad array of ancillary 
events will form part of the 
festival including driving 
demonstrations, parades of 
vintage cars, family events, 
music, celebrities and out-

...As Kyalami GP Circuit bubbles with glitz, razzmatazz
standing cuisine and ambi-
ence.

The event represents a 
joint venture partnership 
between South African 
Shows Messe Frankfurt and 
the National Association of 
Automotive Manufacturers 
of South Africa (NAAMSA) 
with broad support from 
automotive companies. 

A credible source and 
one of the principal or-
ganisers of the exhibition 
told BusinessDay on the 
sidelines in Midrand that 
depending on the success 
of the 2016 festival, it could 
well become an annual 
event offering an enhanced 
experiential showcase for 
the local automotive in-
dustry.

The event features inno-
vative technology lab that 
will present future trends 
focusing on mobile tech-
nology, including hybrid 
and electric vehicles and 
the impending reality of the 
connected car. Suppliers of 
aftermarket automotive ac-
cessories, as well as service 
providers for the automo-
tive industry, will also be 
represented.

It is hoped that Festival 
of Motoring will meet the 
needs of motoring enthusi-
asts in South Africa where, 
based on research findings, 
85% of the adult population 

regard it important to own 
their own motor car.

The President of NAAM-
SA,  Johan Van Zyl, com-
mented that the SA Festival 
of Motoring “represents a 
new concept, provides new 
opportunities in an ideal 
location and will definitely 
attract motoring enthusiasts 

CHISCO customers to enjoy quarterly reward promo
...As the long distance transporter goes digital 

Chisco Transport Lim-
ited, has launched a 
loyalty programme 
in Lagos as a way of 

saying well done to its numer-
ous customers and service 
to humanity.At the official 
unveiling of a lifeline digital 
programme, “Chisco Rides 
and Reward Quarterly Promo,” 
the transport company said it 
is exploring the vast oppor-
tunity provided by computer 
technology to digitalize its 
operations.

The package on offer is 
in partnership with industry 
top player, Coscharis Mo-
tors, in association with an 
electronic transaction switch-
ing and payment processing 
company, Interswitch and 
phone maker, Techno Mobile 
alongside Zenith Bank and 
broadcast station, Cool FM.

Obinna Anyaegbu, CHISCO’s Executive Director collecting the star 
Prize key from Abiona Babarinde, Coscharis Motors General Marketing 
Manager.

and the general public. The 
event will feature promi-
nently on the agenda of the 
South African automotive 
industry and represents a 
must attend show.”   

With the industry saying 
emotional goodbye  Johan-
nesburg Motor Show, hello 
Festival of Motoring. South 

African motoring fans will 
have to permanently bid 
farewell to the Johannes-
burg International Motor 
Show.

Originally scheduled to 
take place in October this 
year, the biennial event was 
cancelled in May, as a result 
of rising costs.

Suppliers of aftermarket 
automotive accessories, as 
well as service providers to 
the automotive industry, 
will also be represented. 
It is anticipated that Wes-
Bank will continue as the 
platinum sponsor for the 
Festival of Motoring.

According to Chisco trans-
port Limited, along with their 
numerous customers across 
the country, all Nigerians 
stand the chance to win a 
brand new MG3 series sedan 

by keying in to the quarterly 
promo, which will change the 
lives of many Nigerians.

Giving more insights into 
the promo, the brain behind 
the Chisco digitization drive, 
Ikenna Onuora  Agabah, 

chairman, Agabah.com said 
the promo will last a life time, 
noting that Chisco’s digiti-
zation will empower many 
Nigerians.

“The Promo will last a life 
time. It is a way of saying thank 
you to Chisco numerous cus-
tomers and giving back to 
society,” Agabah assured and 
further mentioned that, “the 
digitization by Chisco will 
empower Nigerians in areas 
of job opportunities, financial 
independence and support 
the spirit of entrepreneurship.”

In her own submission, Titi 
Awokoya, branch manager, 
Zenith Bank, Surulere, noted 
that “Zenith Bank is partner-
ing with Chisco in this laud-
able programme, because it 
is customer focused” and she 
reassured that the programme 
is sure to succeed.
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MIKE OCHONMA
in Midrand, S/Africa 

L
ast week in our cover 
page story on the execu-
tive motoring section, 
we carried a report on 
the media launch of the 

all-new Ford Ranger 2-2 automatic 
drive that would be sold in Sub-
Saharan Africa (SSA) markets.

Since that launch in the pres-
ence of motoring journalists from 
Nigeria, Cameroon, Angola, Ugan-
da, Kenya, Zimbabwe, Senegal, 
Zambia and Mauritius among 
others, the new Ranger 2.2 litre 
is  complete with an on and off 
road test-drive that presented the 
toughness and intelligent features 
of the new Ranger pick-up truck.

The test-drive took place in 
George, South Africa, running 
through farm roads in hill-coun-
try-side with a real challenging 
drive through an equally hilly and 
sandy terrain off the coast of the 
Indian Ocean, where the tough-
ness of the all-new Ranger 2.2 
automatic vehicle sprang to life.

This performance is sure sign 
that the new Pick-up is set to 
establish new benchmarks in the 
light commercial vehicle (LCV) 
segment with an uncompro-
mised blend of robust capabil-
ity, craftsmanship and advanced 
technology.

According to Tracy Delamere,  
General Marketing Manager, Ford 
Motor Company, Sub-Sahara Afri-
can Region, “The new Ford Ranger 
brings a new level of comfort and 
refinement to its segment without 
compromising on the rugged 
capability that our customers 
demand and have come to ap-
preciate from the current model. 
It represents a smarter kind of 
tough, and will help our custom-
ers to achieve more in every type 
of application.”

The current Ranger is one of 
the toughest, most capable pick-
ups out there, and this is reflected 
in the exceptional sales of the 
Ranger in Sub-Saharan Africa 
which have increased significantly 
since it was launched in 2011.

Rugged new  Ranger upscale’s  car-like luxury
“Thanks to our proud truck 

heritage and global expertise in 
the utility segment, we’ve made 
what was great even better, with a 
bold new look, improved efficiency 
and a new level of refinement. We 
expect the new Ranger to continue 
the trend, and build on this unprec-
edented success.” Delate  said.

The new Ranger continues to 
be produced at Ford’s Silverton 
Assembly Plant in Pretoria and 
exported to 148 markets in Africa 
and Europe. The Duratorq TDCi 
engines are manufactured at the 
Struandale Engine Plant in Port 
Elizabeth.

 Without compromising  tough 
and modern designn attributes. the 
changes began with an updated ex-
terior design. A bold, more modern 
look lends Ranger a powerful pres-
ence on the road, and immediately 
conveys a sense of capability. A 
more muscular hood flows into 
a strong new trapezoidal grille, 
which connects seamlessly with 
the chiseled projector headlamps, 
accentuating the new Ranger’s 
width and strong stance.

“When you look at how our 
customers use their vehicles, it’s 
important that a Ranger looks and 
functions as a tough, dependable 
tool,” Delate adds.

Ford’s design team saw an op-
portunity to give the design extra 
tension, and to emphasize ‘Built 
Ford Tough’ design elements like 
the outboard nostrils – all while 
maintaining the new Ranger’s 
excellent aerodynamic charac-
teristics.

The updated exterior has been 
combined with a stylish new inte-
rior on the new XLT, Wildtrak and 
Limited versions that creates an 
even more comfortable, contem-
porary and car-like environment 
for the driver and passengers.

 Strong horizontal lines run 
across the width of the cab, giving 
a sense of spaciousness, creating a 
clear distinction between the up-
per and lower levels, and placing 
the focus on the central eight-inch 
touchscreen.

Behind the steering wheel, a 
new dual-TFT instrument cluster 

provides drivers with information 
about the vehicle, as well as en-
tertainment, climate control and 
mobile phone features at a glance. 

The interior of the new Ranger 
is sleek and modern, with a strong 
technical aspect to it. Accentuating 
the design, materials were chosen 
that are stylish and attractive while 
being durable enough to handle 
the harsh life of a work truck. The 
interior may look more car-like, but 
it is the ideal as practical as ever.

The new Ford Ranger remains 
one of the most capable pick-ups 
in its class. With an exceptional 
800mm water wading depth, and 
with 230mm of ground clearance, 
it is designed and engineered to 
handle the most extreme terrains 
with ease. Thanks to a 28-degree 
approach angle and 25-degree 
departure angle, drivers in the new 
Ranger can feel confident when 
taking on steep obstacles.

A robust electronically con-
trolled transfer case allows drivers 
in 4×4 models to shift on the fly 
from 4×2 to 4×4 high via a knob on 
the centre console.

 For low-speed torque or addi-
tional downhill control, drivers can 
also engage low-range 4×4 gearing, 
while an electronic locking rear 
differential helps to improve trac-
tion in difficult conditions. These 
off-road strengths are matched to 
a towing capability of up to 3,500kg 
and impressive payload capacity.

The new Ranger achieves all 
this with a level of refinement not 
usually seen in the pick-up seg-
ment. While the current Ranger 
already sets the standard for ride 
and handling, Ford engineers fine-
tuned the suspension of the new 
version for additional comfort and 
even better handling.

Driving experience is further 
enhanced by an electric power-
assisted steering (EPAS) system, 
which provides precise steering 
with a natural and confident feel. 
With EPAS, steering is light and 
manageable for low-speed ma-
noeuvring, such as parking, and 
precise at higher speeds.

The level of assistance varies 

based on speed, steering wheel 
angle, cornering forces and accel-
eration or deceleration. Further-
more, by eliminating the power 
steering pump used in a traditional 
power-steering system, EPAS also 
results in a quieter vehicle and 
improves fuel efficiency by about 
three percent.

Engineers fitted the new Rang-
er with advanced sound-deaden-
ing materials and improved insu-
lation for one of the quietest and 
most comfortable cabin interiors 
in its class.

Ford Motor Company of South-
ern Africa recently performed a 
media launch of the all-new Ford 
Ranger 2-2 automatic drive that 
would be sold in Sub-Saharan 
Africa (SSA) markets.

The launch came complete 
with an on and off road test-drive 
that presented the toughness and 
intelligent features of the new 
Ranger pick-up truck.

The test-drive took place in 
George, South Africa, running 
through farm roads in hill-country-
side with a real challenging drive 
through an equally hilly and sandy 
terrain off the coast of the Indian 
Ocean, where the toughness of 
the all-new Ranger 2.2 automatic 
vehicle sprang to life.

This is a sure sign that the new 
Ford Ranger is set to establish new 
benchmarks in the light commer-
cial vehicle (LCV) segment with an 
uncompromised blend of robust 
capability, craftsmanship and 
advanced technology.

“The new Ford Ranger brings 
a new level of comfort and refine-
ment to its segment without com-
promising on the rugged capability 
that our customers demand and 
have come to appreciate from the 
current model,” said Tracey Delate, 
General Marketing Manager, Ford 
Motor Company Sub-Saharan 
Africa Region. “It represents a 
smarter kind of tough, and will help 
our customers to achieve more in 
every type of application.”

“The current Ranger is one of 
the toughest, most capable pickups 
out there, and this is reflected in the 
exceptional sales of the Ranger in 

Sub-Saharan Africa which have 
increased significantly since it was 
launched in 2011,” Delate said.

“Thanks to our proud truck 
heritage and global expertise in the 
utility segment, we’ve made what 
was great even better, with a bold 
new look, improved efficiency 
and a new level of refinement. We 
expect the new Ranger to continue 
the trend, and build on this un-
precedented success.”

The new Ranger continues to 
be produced at Ford’s Silverton 
Assembly Plant in Pretoria and 
exported to 148 markets in Africa 
and Europe. The Duratorq TDCi 
engines are manufactured at the 
Struandale Engine Plant in Port 
Elizabeth.

“Ford’s design team saw an 
opportunity to give the design extra 
tension, and to emphasize ‘Built 
Ford Tough’ design elements.

“The interior is sleek and mod-
ern, with a strong technical aspect 
to it,” said Delate. “Accentuating 
the design, materials were chosen 
that are stylish and attractive while 
being durable enough to handle 
the harsh life of a work truck. The 
interior may look more car-like, but 
it’s as practical as ever.

The new Ranger achieves all 
this with a level of refinement not 
usually seen in the pick-up seg-
ment. While the current Ranger 
already sets the standard for ride 
and handling, Ford engineers fine-
tuned the suspension of the new 
version for additional comfort and 
even better handling.

The driving experience is fur-
ther enhanced by an electric pow-
er-assisted steering (EPAS) system, 
which provides precise steering 
with a natural and confident feel. 
With EPAS, steering is light and 
manageable for low-speed ma-
noeuvring, such as parking, and 
precise at higher speeds.

In terms of avanced technol-
ogy, a host of cutting-edge tech-
nologies are available on the new 
Ford Ranger to help drivers stay 
connected and in control.

For extra convenience, the new 
Ranger features a 240-volt power 

....Eyes new benchmark as LCV segment leader 

socket that can be used to power a 
laptop computer or mobile device 
anywhere, from a work site to a 
family road trip.

An array of driver assist features 
exists, including Electhe tronic Sta-
bility Program (ESP) and ABS on 
XL+ models and above. ESP system 
integrates Traction Control, Hill 
Launch Assist, Hill Descent Con-
trol, Adaptive Load Control, Trailer 
Sway Control, while ABS includes 
Emergency Brake Assistance and 
Electronic Brakeforce Distribution.

 Impressive power, capability, 
and payload and towing capacity 
are made possible thanks to the 
latest generation of powerful, more 
refined and fuel-efficient Duratorq 
TDCi diesel engines, as well as the 
proven Duratec petrol unit.

 These engines provide new 
Ranger customers with a winning 
combination of power and effi-
ciency in all conditions, and help 
to underscore Ford’s fun-to-drive 
promise.

Depending on model deriva-
tive, the new Ranger is equipped 
with a six-speed manual or auto-
matic transmission, or a five-speed 
manual on the petrol versions.
There are a total of 42 models 
across the left-hand drive markets 
in the SSA region.

Seven single cab derivatives are 
on offer, spanning the Base 2.5 pet-
rol and 2.2L diesel through to the 
2.2 XL+ 4×4 Manual. The RAP Cab 
is available in a 2.2 4×4 XLT version.

The declared fuel consumption 
and CO2 emissions figures were 
acquired according to the technical 
requirements and specifications. 
These figures are used to com-
pare different vehicle types under 
uniform conditions and are not 
necessarily indicative of real-life 
driving conditions.

 Note that the actual fuel con-
sumption and emission will de-
pend on many factors including 
your driving habits, prevailing 
conditions and your vehicles 
equipment, condition and use. 
The model range is determined 
by specific markets in SSA. “Not 
all derivatives are available in each 
market.”

It features a 240-volt power 
socket that can be used to power a 
laptop computer or mobile device 
anywhere, from a work site to a 
family road trip.

There is also an array of driver 
assist features, including Electronic 
Stability Program (ESP) and ABS 
on XL+ models and above. 

Impressive power, capability, 
and payload and towing capacity 
are made possible thanks to the 
latest generation of powerful, more 
refined and fuel-efficient Duratorq 
TDCi diesel engines, as well as the 
proven Duratec petrol unit. These 
engines provide new Ranger cus-
tomers with a winning combina-
tion of power and efficiency in all 
conditions, and help to underscore 
Ford’s fun-to-drive promise.

The capable and economical 
2.2-litre Duratorq TDCi four-cyl-
inder diesel engine remains part of 
the line-up, available in mid-power 
92kW (125PS)/320Nm guise, or the 
high-power version with 110kW 
(150PS) and 375Nm. Combined 
with the addition of EPAS and the 
use of a longer final drive ratio, this 
reduces fuel consumption.

The new Ranger is also availa-
ble with Ford’s dependable 2.5-litre 
Duratec petrol engine, providing 
122kW (163PS) of power and 226 
Nm of torque.
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I
n furtherance to its corpo-
rate social responsibility 
campaign and demonstrat-
ing the importance  of a 
clean and safe environ-

ment, Boulos Enterprises, Nige-
ria’s indigenous auto assembling 
company and foremost distribu-
tor of Suzuki outboard  engine 
last week reached out to a fishing 
community in the outskirt of 
Lagos.

Venue for the exercise, was 
Folu village community, Ibeju-
Lekki  near Epe and it had in 
attendance the general manager,  
Sales and Marketing, Boulos En-
terprises, Stanley Evans and other 
officials of the company.

Others in attendance are Deji 
Badejo, a diector in the Lagos 
State Ministry of Environment,  
Adeyo Tolulope, Head, Waste 
Management Division, and two 
officials of Lagos State Ministry of 
Environment (MOE) and that of 
Agriculture, as well as Chairman 
and officials of Omowunmi Coop-
erative Society, Folu community.

Stanley Evans of Boulos En-
terprises  pointed td that Boulos 
does not only produce and market 
environmentally friendly products 
to Nigerians, the company also 
believe in consistently demon-
strating social responsibility.

In his words, Evan said,  ”We 
are not just doing Beach Clean 
up, we are also here to spread the 
news that the four stroke outboard 
engines that we sell are the most 
environmental friendly in Nigeria.

“To back up the claim, we have 

Boulos takes CSR campaign to Folu beach

got to clean the beach as well. We 
do this Beach Cleanup campaign 
two or three times a year. Today’s 
is just one of them. And we get 
other people to come along with 
us, clean up the beach, give out 
Suzuki-branded T-shirts, a further 
message that we are not only back-
ing cleaner environment, we also 
try to strive for a cleaner Lagos, 
Nigeria’s economic heartbeat.”

According to Evans, the Nige-
ria government has, since 2012, 
placed a complete ban on sales 
of two stroke outboard engines in 
Nigeria, because of environmental 
pollution.

“In compliance with govern-
ment directive,” Evans explained, 
“ coupled with our corporate belief 

in clean environment, our com-
pany has since the ban six years 
ago, been selling only four stroke  
outboard engine. Ours is fully legal 
and compliant with government 
requirement, that is four stroke 
engine.”

“The company has done this 
Beach Clean-up for two years now. 
It is in line with Suzuki cleanup 
campaign. That is it is not just being 
done here. As we speak, it’s being 
done all over the world. It will be 
done this month and next month 
all across the world in South Africa, 
United States, Canada, United 
Kingdom, Germany and lots of 
other countries in the world , doing 
just the same. It is world initiative.”

Showering praises on Lagos 

State Ministry of Environment for 
backing Boulos on the exercise, 
Evans described the full backing 
of the Ministry as a demonstration 
of care for the environment by the 
Lagos State governor.

Head, Waste Management 
Dept, Lagos Ministry of Environ-
ment, Adejo Tolulope confirmed 
that the Ministry is partnering 
with Boulos on clean environment, 
adding that it is good that Boulos 
is embarking on corporate social 
responsibility towards a cleaner 
environment, since the govern-
ment cannot do everything.”

”This Folu community”, she 
noted, ” is basically a fishing one 
and because of their fishing ac-
tivities, they generate a lot of waste. 
The sea as you see is their farm and 
means of livelihood. They need 
to keep their environment clean, 
so that when people come here, 
they will see a clean and beautiful 
environment. That is why we spoke 
to them in local dialect.”

Chairman of Omowunmi Co-
operative Society, Lateef Ogunbote 
said: ” we have a partnership with 
Boulos to buy their Suzuki out-
board engine. The ones we bought 
are very good. We are happy with 
its performance. That is why we 
have mobilized our members to 
benefit from the product. We are 
pleading with them to make more 
Suzuki and its parts available to us.’

“As for our environment, we 
have decided to heed their advice 
by cleaning our environment 
regularly to ensure a safe and clean 
surrounding devoid of dangerous 
diseases.”

Following the loss of 
lives of about 5000 
Nigerians in road 
crashes resulting 

from tyre bursts since 2010 
till date, the Federal Road 
Safety Corps has resolved 
to intensify its sensitization 
and education programmes 
to ban the use of food-based 
and substandard sealing 
pastes mostly used by vul-
canizers to fix tyres across 
the country.

According to a state-
menthe from the Corps,  its 
Corps Marshal, Boboye Oy-
eyemi’s interest to intensify 
the sensitization and en-
forcement campaign in the 
above-stated areas is further 
reinforced by the House of 

Before now, select mem-
bers of the public can 
now enjoy a free ride 
via their smartphones 

in taxis operated by nuTonomy, 
an self-driving vehicle software 
startup.

For many years, a number of 
companies, including Google 
and Volvo, have been testing 
self-driving cars on public roads 
for several years, but nuTonomy 
says it is the first to offer rides to 
the public.

Its launch in Singapore has 
also beaten ride-hailing ser-
vice Uber, which plans to offer 
rides in autonomous cars in 
Pittsburgh, Pennsylvania, by a 
few weeks.

NuTonomy is starting small 
- six cars now, growing to a 
dozen by the end of 2016. The 
ultimate goal, it says to have a 
fully self-driving taxi fleet in Sin-
gapore by 2018, to help cut the 
number of cars on Singapore’s 
congested roads. Eventually, nu-
Tonomy hopes, the model could 
be adopted in cities around the 

Check out world’s first 
self-driving taxis

world, .
For now, the taxis only run in 

a 6.5 square kilometre business 
and residential district called 
“one-north,” and pick-ups and 
drop-offs are limited to specified 
locations. 

Riders must have an invita-
tion from nuTonomy to use 
the service. The company says 
dozens have signed up for the 
launch, and it plans to expand 
that list to thousands of people 
within a few months.

The cars - modified Renault 
Zoe and Mitsubishi i-MiEV 
electrics - have a driver in front 
who is ready to take over control 
if necessary and a researcher in 
the back who monitors the car’s 
computers. Each car is fitted 
with six sets of Lidar - a detec-
tion system that uses lasers to 
operate like radar - including 
one that constantly spins on the 
roof. There are also two cameras 
on the dashboard to scan for 
obstacles and detect changes in 
traffic lights.

FRSC go against bad tyre 
fitment materials 

Representatives’ Resolution 
(HR.65/2016) to curb the 
influx of substandard tyres, 
non-lubricant rims and fake 
tyre sealing pastes, as well as 
the use of food-based prod-
ucts on tyres by vulcanizers

According to him, the 
Corps Marshal has stressed 
that vulcanizers are culpable 
for the ways and manners 
they improperly handle tyres 
during repairs, and added 
that the dangerous practice of 
engaging fake sealing pastes 
is capable of causing rusts on 
new rims, as well as wears on 
new and standard tyres.

He has in the past met 
with Vulcanizers’ Associa-
tion to intimate them of their 
inappropriate and dangerous 
conducts.

Lagos MOT  puts record straight on 
E-ticket implementation  

The Lagos State Ministry 
of Transportation (MOT) 
said, it has come to its 
attention that a notice of 

intervention to enforce is currently 
circulating in the social media and 
has been attributed to the ministry. 

The ministry has declared that 
for the avoidance of doubt and for 
clarification purposes, the Ministry 
has not issued any such statement 
of intention to enforce through 
Electronic Billing System. 

It is the fines and fees segment 
of the central billing system of the 
state government that came into 
effect a few months earlier, adding 
that the use of e – tickets is not just 
taking off. 

As part of the central billing 
system adopted by the Lagos state 
government to manage its revenue 
process, the fines imposed by 
Agencies under the Ministry of 
Transportation has been changed 
to e – ticketing. 

It stated that the electronic bill-
ing system, an automation system, 
involves removal of hand written 
tickets and its replacement with an 
electronically generated fine ticket 
which makes it less susceptible to 
human frailties. 

The introduction, which is to be 
generally implemented by all the 
agencies of the state government, 
is already being implemented by 
concerned agencies including 
the Ministry of Transportation 

of which LASTMA and Vehicle 
Inspection Service (VIS) are part.

Fines to be paid are in accord-
ance with the provisions of the 
Lagos State Road Traffic Law 2012 
schedule I dealing with “Traffic 
Offences Penalties”. The fines 
ranges from N20, 000.00 to N250, 
000. depending on the offence and  
number of times such a person has 
been apprehended. 

While noting that the MOT 
is committed to promoting the 
culture of safety and security on 
the road, it urges the general pub-
lic to obey officials who oversee 
management of traffic on the 
road as well as obey all regulations 
and rules as established by the 
Ministry in its quest for sanity on 
Lagos roads.

The statement added that the 
introduction of the regime of e-
tickets is not punitive as the state 
government will prefer obedi-

ence to the law leading to sanity 
on the road than all the financial 
resources that could accrue from 
the exercise.

Road infraction fines are of 
general application and not spe-
cific to any group of motorists. 
The MOT and its Agencies are 
determined to ensure compliance 
to the provisions of the State’s Road 
Traffic Law 2012 and will do so 
mindful of the right of citizens. 

According to Biola Fagunwa, 
director of public affairs. it stated 
that the  ministry said it has not 
issued any such statement of inten-
tion to enforce through electronic 
billing system adding that it is not 
new or specific to it.

It is the fines and fees segment 
of the central biling system of the 
state government that came into 
effect a few months earlier. The use 
of e – tickets is not just taking off. 

As part of the central billing 

system adopted by the state to 
manage its revenue process, the 
fines imposed by Agencies under 
the Ministry of Transportation has 
been changed to e – ticketing. 

The system, an automation 
system, involves removal of hand 
written tickets and its replacement 
with an electronically generated 
fine ticket which makes it less sus-
ceptible to human frailties.

While the statement stipulates 
fines and what offences attract 
fines as if they are new, we Will like 
to state that LASTMA and VIS will 
only continue to operate within the 
confines of the Traffic Law of 2012 
and not on any new rules. 

The munistry expresses hope 
that Lagosians will become con-
versant with the provisions of the 
law rather than be caught in the 
web of mitigating consequences 
of disobeying the law.
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In Association with

poverty that results from lack 
of planning and indecent 
life style.

As experts put it, the chal-
lenge for most people is be-
ing able to save a portion of 
their income, but while some 
have realized the need to 
start savings for retirement or 
for the rainy day, the process 
of realizing this is still not 
clear to them. Most people 
understand that they need 
to save, but just can’t do it 
month after month, without 
a break”.

Chinelo Anohu-Amazu, 
director general, PenCom 
said already, the Commis-
sion has established a new 
department made of 23 peo-

ple and right lead by head of 
Micro-Pension Department. 
“We have already started 
work. Part of the work we are 
doing now is direct active en-
gagement with the semi-for-
malized informal sector. We 
are dealing with the whole 
gamut from the entertain-
ment industry to the casual 
workers. We are engaging 
the Bank of Industry, we are 
working with the Union of 
Road Transport Workers, the 
Hairdressers, the Tailors and 
with a whole of those who 
employ themselves, and the 
reason for this is to gather ac-
curate data and to hear them, 
examine and analyse their 
livelihood because that will 
inform the regulations we 
will issue so that compliance 
comes easier.”

“Even as we speak, the 
Pension Commission is at 
the final stage of setting up a 
robust pension administra-
tion system using technology 
to further our aim so that 
when this people are coming, 
the database to accommo-
date them will not be found 
wanting. We have decided as 
well to start the final phase 
so that we will run it across 
the sector of those we have 
identified as informal sector. 
Once that happens, you will 
be able to have concrete veri-
fiable information on how to 
move forward, The DG said.

Meanwhile, a statement 
on the Commission’s web-
site stressed that in imple-
menting the micro-pension 
initiative, the informal sector 
has been segmented into 
three broad categories – the 
low income earners; high 
income earners and SMEs, 
and that each of these cat-
egories would be targeted 
with appropriate pension 
products and sensitisation 
programmes that meet their 
peculiarities.

The commission noted 
that it had already com-
menced the sensitisation of 
service providers and rel-
evant regulators as well as 
the targeted workers in the 
informal sector with a view 
of creating the enabling en-
vironment and buy-in.

PenCom further noted 
that it would ensure robust 
technological platform is 
put in place to drive the 
initiative, adding that special 
mobile phone applications 
has worked successfully in 
some jurisdictions to pro-
vide pension services to the 
self-employed and informal 
sector workers, and so would 
be adopted to prop the plan 
here in Nigeria.

I
n exploring the in-
formal sector towards 
development of the 
Contributory Pension 
Scheme (CPS) through 

the micro pension scheme, 
efforts must be made to 
ensure that the proposed 
scheme comes with a name 
that would be largely ac-
cepted. It should come with a 
name that captures everyone 
that is not captured in the 
formal pension scheme. It 
must not come with a name 
that makes it look like a pro-
gramme designed for low 
income people in the society.

The name ‘micro pension’ 
scheme may need to be rede-
fined if the scheme wish to 
attract group of people and 
individuals who are up and 
doing in their chosen career 
but are not in structured 
employment that allowed 
to be accommodated in the 
formal scheme.

Findings have shown that 
there are millions of Nige-
rians out there who are not 
in a formal employment 
structure; they are one man 
or two man business; their 
office is just their laptop, iPad 
and their hand set telephone; 
these people control millions 
of naira; deal with all forms 
of banking transactions ; 
belong to social groups and 
clubs; pay taxes from their 
incomes; could have other 
forms of savings, but do not 
have any organised pension 
plan.

Here, we are talking of 
the actors and actresses, the 
self-employed consultants, 
individual bloggers, online 
publishers, freelance writers 
among others.

These people form a rea-
sonable percentage of the 
informal sector population 
that needs to be brought into 
the Contributory Pension 
Scheme, to not only grow the 
industry and size of the funds 
for economic and national 
development, but most im-
portantly to enable them 
benefit from this protection 
in retirement through CPS 
which is the essence of this 
whole thing.

The objectives of CPS is to 
ensure that every person who 

sion Reform Act 2014.
If the word ‘micro’ is go-

ing to water down the power 
of acceptance by the rich 
informal population not cap-
tured in the formal scheme, 
another name should be 
given to it.

Getting the informal sec-
tor right will ensure that peo-
ple plan for their future so 
that they do not only become 
a problem for themselves 
and their families, but to the 
nation as whole.

What they lack, which 
must be inculcated to ensure 
Nigeria achieves a country-
wide old age protection plan, 
is developing in them an or-
ganised savings system (cul-
ture)that is secured, grown 
and available to them at that 
important period in their life 

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

when they would no longer 
have the strength to work.

This  scheme w il l  en-
able them come under the 
umbrella of a secure and 
protected pension scheme 
currently enjoyed by the 
organised labour, so that at 
the point of their retirement 
they will have something to 
fall back on.

It is also to make sure that 
they are focused in their 
savings plan,to enable them 
enjoy benefits and opportu-
nities available in organised 
savings system, including 
home ownership, access to 
lump sum, as well as aware-
ness and healthy life style.

This will not only afford 
them a decent and elevated 
life in retirement, but takes 
them away from old age 

worked in either the public 
Service of the Federation, 
Federal Capital Territory, 
States and Local Govern-
ment or the Private Sector re-
ceives his retirement benefits 
as and when due ; and to as-
sist improvident individuals 
by ensuring that they save in 
order to cater for their liveli-
hood during old age.

As operators and regula-
tory authorities reviews the 
expected draft proposed 
guideline being formulat-
ed by the National Pension 
Commission (PenCom), care 
must be taken to ensure that 
whatever will come out as a 
new scheme for the informal 
sector must be open, flexible 
and capable of incorporating 
everyone not captured by 
formal structure in the Pen-

S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.0616 19-Aug-16

2 Crusader Sterling 3.0212 19-Aug-16

3 ARM Pension 2.9925 18-Aug-16

4 Stanbic IBTC 2.9119 19-Aug-16

5 Legacy Pension 2.8525 19-Aug-16

6 NLPC Pension 2.6986 19-Aug-16

7 Pension Alliance 2.6373 19-Aug-16

8 Trust Fund Pensions 2.6031 19-Aug-16

9 First Guarantee Pension 2.5274 19-Aug-16

10 Sigma Pension  2.5140 19-Aug-16

11 Leadway Pensure 2.4420 19-Aug-16

12 AIICO pension 2.3440 19-Aug-16

13 Fidelity Pension 2.1511 19-Aug-16

14 FUG Pension 2.1212 19-Aug-16

15 Apt Pension Managers Ltd  2.0737 16-Aug-16

16 AXA Mansard    2.0586 19-Aug-16

17 OAK Pension 2.0528 19-Aug-16

18 Invest. One Pen.Managers Ltd  1.8821 19-Aug-16

19 IEI Anchor Pen. Managers Ltd 1.8711 19-Aug-16

20 IGI Pension Fund Managers Ltd 1.5219 8-Mar-16

21 NPF Pensions Limited 1.1693 18-Aug-16
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We are engag-
ing the Bank of 
Industry, we are 

working with 
the Union of 

Road Transport 
Workers, the 
Hairdressers, 

the Tailors and 
with a whole of 
those who em-

ploy themselves, 
and the reason 

for this is to 
gather accurate 
data and to hear 

them
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W
hen organiza-
tions first be-
come aware of a 
major problem 
with a product 

or service, one with important 
consequences for consumers 
or the environment, they face a 
dilemma. Should they disclose 
the issue, or not?

Ethically, the choice is sim-
ple. If management is aware 
of a problem, its moral duty is 
to communicate openly to all 
stakeholders involved. In prac-
tice, however, organizations are 
reluctant to communicate as 
long as an issue is internal and 
the extent of the crisis seems 
limited.

In 2010, BP faced one of the 
biggest oil spills in history. It 
appeared that the organization 
waited to reveal all the facts until 
it knew that the spill had become 
unstoppable.

In 2015, the U.S. Environmen-
tal Protection Agency and the 
California Air Resources Board 
uncovered widespread cheat-
ing by Volkswagen on emissions 
standards. Michael Horn, presi-
dent and CEO of Volkswagen 
America, was alerted to the issue 
year earlier, but he remained 
silent. Even when the EPA con-
fronted the company, Volkwa-
gen missed the opportunity to 
communicate first.

More recently, The Wall Street 
Journal revealed a culture of 
secrecy at blood-testing start-up 
Theranos and questioned the 
effectiveness of the technology 
driving that operation, which led 
to a federal investigation.

In each case, the organization 
failed to disclose a crisis, and as a 
result, suffered negative public-
ity that still echoes. Even Holly-
wood is interested: Movies have 
been made, or are in the works, 

paid little attention to negative 
publicity, irrespective of their 
personal involvement. Stealing 
thunder seems to work best for 
the loyal consumer base that 
matters most to the organization 
in times of distress.

(An-Sofie Claeys is assistant 
professor in corporate com-
munication at the Institute for 
Media Studies at KU Leuven, 
Belgium. Verolien Cauberghe is 
associate professor at the Center 
for Persuasive Communication 
at Ghent University, Belgium.)

Mario Pandelaere is associ-
ate professor in marketing at 
Virginia Tech and professor in 
marketing at Ghent University 
(Belgium).)

Owning up to a crisis 

be effective because old news is 
considered no news.

In our first study, participants 
read a fictitious article in which a 
third party revealed an organiza-
tional crisis. Using eye-tracking, 
we measured the attention that 
participants paid to this article. 
Beforehand, half of the partici-
pants had read another fictitious 
article in which the organization 
disclosed the incriminating 
events and its responsibility for 
what happened; the other half 
simply had read an unrelated 
article. At the end of the study, 
each participant completed a 
questionnaire that measured the 
organization’s reputation.

The findings show that par-
ticipants who first had read the 
disclosure article (stealing thun-
der) spent far less time reading 

the critical follow-up article than 
participants who hadn’t. The 
evidence suggests that stealing 
thunder reduces consumers’ 
attention to negative publicity. 
Even when consumers pay at-
tention to negative publicity, 
stealing thunder buffers reputa-
tion damage.

But we recognize that con-
sumers aren’t always equally 
interested in a crisis. People who 
own a Volkswagen, for example, 
are much likelier to care about 
the emissions scandal. So in our 
second study, we tested whether 
differences in involvement affect 
the impact of stealing thunder.

We found that personal rel-
evance indeed matters, but only 
when the organization failed to 
disclose the crisis. If the organi-
zation stole thunder, consumers 

about all three scandals. The 
longstanding impact of a failure 
to acknowledge a problem can’t 
be overstated.

How should companies han-
dle a crisis? Our research focuses 
on an alternative approach, 
called “stealing thunder.” It in-
volves disclosing crises before 
the media discovers the story. 
Studies on stealing thunder have 
found that disclosure improves 
an organization’s credibility. 
When an organization breaks 
the news, events seem less in-
criminating. In addition, orga-
nizations that steal thunder are 
considered more reliable, and 
consumers are more inclined 
to continue purchasing their 
products.

Our  recent study examines 
whether disclosing a crisis may 

AN SOFIE CLAEYS, VEROLIEN CAUBERGHE 
AND MARIO PANDELAERE

C002D5556



A
s the Niger ia 
Customs Service 
(NCS) perfects 
plans to submit 
the final draft of 

the reviewed Customs and 
Excise Management Act 
(CEMA) to the National 
Assembly for onward pas-
sage into law, port users 
including importers have 
unanimously rejected the 
comptroller-general of Cus-
toms to seat on the board of 
the service as chairman.

According to them, there 
is need for a neutral indi-
vidual such as the minister 
of finance, who supervises 
Customs as an arm of fi-
nance ministry, to control 
the highest decision making 
cadre of the service rather 
than allowing Customs to be 
a judge in its own case.

Frank Jacobs, president 
of Manufacturers Associa-
tion of Nigeria (MAN) pro-
posed the need for Cus-
toms to review the section 
of the act that empowers 
the comptroller-general of 
Customs to seat in the board 
of the Service as chairman, 
rather, the minister of fi-
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CEMA review: Why port users unanimously 
reject Customs boss as board chair

SIFAX Group opens new off-dock 
terminals to boost RoRo business

18 Wednesday 24 August  2016BUSINESS  DAY C002D5556

29Wednesday 31 August  2016 BUSINESS  DAYC002D5556

and that Customs would 
not be made a judge in its 
own case.

He further suggested 
that Customs needs to re-
move the different units of 
Customs such as Customs 
Intelligent Unit, Federal 
Operation Unit, CAC alert, 

Abuja alert and others, who 
currently carry out duplicate 
functions in the port. He 
added that duplication of 
function delays cargo clear-
ances and hinders timely 
delivery of cargo to the im-
porters warehouse, which 
adds to the cost of doing 
business at the port.

Shittu, however, pro-
posed that CEMA act should 
be structured to disallow 
Customs officers from taking 
product samples from im-
ports that are not in dispute. 
He added that in a situation 
where such sample must 
be taken by the inspection 
officer, the law should man-
date the officer to return the 
product to the owner at the 
completion of the inspec-
tion exercise.

Kayode Farinto, a Cus-
toms agent, who bemoaned 
the problem created by the 
issue of using prevailing 
exchange rate to calculate 
import duty, further sug-
gested that Customs needs 
to go back to the old rule 
that allows import duty to 
be calculated using the ex-
change rate at the time the 
Form M was opened with 
the Central Bank of Nigeria 
(CBN).

CEMA act, he stated, also 
needs to mandate Customs 
commands to fully operate 
24-hours service delivery 
using a 12 hours shift in 
order to facilitate cargo 
clearance at the port.

SIFAX Group, the par-
ent company of Ports 
and Cargo Handling 
S e r v i c e  L i m i t e d 

(PCHSL), which recently 
launched a one-stop-shop 
vehicle importation service, 
has identified the poor state 
of the roads leading to the 
port and the need to decon-
gest the port as the major 
reasons for dedicating two 
new terminals located out-
side the port environment to 
handling RoRo cargo.

The company which 
opened two terminals at 
Okota area in Lagos for the 
storage and releasing of im-
ported vehicles described 
the move in a press statement 
signed by Muyiwa Akande, 
Corporate Affairs manager, 
as a sharp departure from the 
usual practice where vehicles 
are cleared from facilities in 
and around the port area.

John Jenkins, group man-
aging director, SIFAX Group, 
said that the company was 
compelled to take the ve-
hicles outside the port by the 
poor state of roads around 
the port and the need to de-
congest the port.

“Another reason why we 

made SIFAX terminals at 
Okota- our releasing office 
was because there is a high 
demand for dedicated RoRo 
off-dock terminal solutions. 
With an increase in import 
cargo and deteriorating 
roads, consignees are seek-
ing for better accessibility in 
the release of their cargo. And 
SIFAX Off-dock terminals 
located at Okota offer this 
unique logistic advantage, 
which is highly recognised in 
Lagos,” he explained.

According to him, the 
off-dock terminals are stra-
tegically located along the 
main roads of Lagos and 
they are new purpose-built 
logistics centre for handling 
RoRo products for the Nige-
rian market. “The facilities’ 
geographical position in the 
centre of Lagos industrial 
zone provides consignees 
with faster and more cost 
effective transport solution.”

Jenkins, who stated that 
it was necessary to open 
new terminals to customers 
because the ports area is a 
temporary transit base where 
cargoes are stored before 
being transferred to an off-
dock terminal, also assured 

agents and consignees of an 
innovative, excellent and un-
paralleled customer service 
that will make the releasing 
of vehicles at the terminals a 
pleasurable experience.

Saheed Lasisi, general 
manager, RoRo Terminals of 
SIFAX Group, assured cus-
tomers that both terminals 
have all the required facilities 
to meet and exceed expecta-
tions of the agents. “At the 
Okota terminals, we have 
the presence of the Nigerian 
Customs Service (NCS) of-
ficers, a billing and manifest 
office and all other services 
that can make the releasing 
of vehicles very convenient. 
This is because we care a lot 
about our customers and 
clients,” he said.

Recall that Ports and 
Cargo, the terminal arm of 
the SIFAX Group recently 
launched a vehicle importa-
tion service in partnership 
with Auto Export Shipping 
(AES), foremost international 
shipping agent, and Hyundai 
Glovis.  The new service line 
is expected to bring in over 
1,000 vehicles into Nigeria 
from major ports in the Unit-
ed States on monthly basis.

Freight forwarders 
under the aegis of 
the National As-
sociation of Gov-

ernment Approved Freight 
Forwarders (NAGAFF) have 
questioned the incessant re-
calling of duly cleared cargo 
by the Post Clearance Audit 
officers of the Nigeria Cus-
toms Service (NCS). This, 
they say, results to abuse, 
harassment, extortion and 
intimidation of practitio-
ners by the officers.

According to the freight 
forwarders, imports cleared 
out of Customs control that 
were duly examined and re-
leased are being recalled by 
these officers to the extent 
of blocking the licenses of 
agents, who were alleged 
to have defaulted in the 
payment of Customs duty.

In a statement sent to 
BusinessDay, Arthur Ig-
wilo, secretary general of 
NAGAFF, complained that 
the move is a calculated 
attempt to make-up for 
Customs shortcomings in 
duty collections, and that 
it is contrary to the role of 

Post Audit department of 
the service, which aimed at 
facilitating trade.

“Customs should not 
confuse Post Clearance 
Audit with internal au-
dit which is a mechanism 
used in verifying and re-
viewing its own internal 
procedures in line with 
the management purposes 
as an important part of an 
integrity programme. There 
is need to question and dis-
cipline officers involved in 
such scam or revenue risk 
ventures against Customs 
function,” he said.

In a petition addressed 
to the Comptroller-General 
of Customs, freight for-
warders pointed that Post 
Audit officers also block 
agents licenses indiscrimi-
nately and raise additional 
demand note (DN) for pay-
ment of additional duty 
on cargo that were duly 
released by a senior officer 
of the service at the various 
commands.

The freight forwarders 
further urged the Customs 
boss to investigate the issues 

raised around the actions of 
the Post Clearance Audit, 
in such a way that proven 
cases of connivance to short-
change the Government of 
its revenue should be pun-
ishable to both the agent 
and officer that released the 
cargo in question.

“When you limit actions 
to blockage of operating 
licenses of the agents with-
out bringing your officers 
to justice as conspirators, 
you may be in breach of 
the law which stipulates 
punishment for both par-
ties in revenue crime.  If 
you do not, it means you 
are supporting and encour-
aging your officers in their 
unprofessional conduct 
to commit crime against 
Government revenue.”

Recall  that  the Post 
Clearance Audit Unit of 
Port and Terminal Services 
Limited (PTML) of the Ni-
geria Customs threatened 
to block the license of some 
agents alleged to have been 
involved in the clearance 
of cargo with questionable 
duty values.

Freight forwarders question incessant 
recalling of duly cleared cargo by Customs
… fault blocking of operating licenses

nance should be empow-
ered to chair the board 
because Finance ministry 
supervises Customs.

To him, Customs needs 
to impose stringent penal-
ties and sanction on im-
porters of contraband, fake 
and substandard products 

to serve as a deterrent to 
potential offenders. He sug-
gested that the current N1.5 
million penalties should be 
raised to N5 million due to 
the impact of such imports 
on the nation’s upcoming 
manufacturing sector.

Olayiwola Shittu, nation-

al president of Association of 
Nigerian Licensed Customs 
Agent (ANLCA) who affirms 
that the minister of finance 
should replace the CG of 
Customs as board chairman, 
said that it is paramount so 
that checks and balances 
can be ensured in the system 
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Manufacturers recount woes as 
economy goes in reverse gear

ODINAKA ANUDU
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T
hese are not the best of times 
for Nigerian manufacturers. 
Their contribution to the 
Gross Domestic Product 
(GDP) has dropped to nine 

percent, from over ten percent 24 
months ago. But this does not tell the 
whole story.

 In the last 12 months, 50 manu-
facturing firms have shut down opera-
tions, while 222 small-scale ancillary 
businesses are no more.

 According to the NOI Polls re-
leased on the country’s manufacturing 
sector on August 23, these closures 
were necessitated by policy flip flops, 
top of which was the restriction of im-
porters of 41 items from gaining access 
to the foreign exchange (FX) market.

 Yes, this was a good policy targeted 
at encouraging domestic produc-
tion. But it was not a completely, 
well-thought policy, according to 
manufacturers.

 Frank Jacobs, president, Manufac-
turers Association of Nigeria (MAN), 
pointed out that when this policy was 
rolled out, Nigeria did not yet have 
the domestic capacity to manufacture 
some of the items banned from the 
FX market.

 The impact, perhaps, has told the 
real story. Checks show some of these 
restricted items as cold rolled steel 
sheets, iron rods and reinforcing bars, 
wire mesh, and steel nails, among 
others. 

These items cannot be produced 
by steel firms at even 40 percent capac-
ity and serve as inputs for many indus-
tries, say manufacturers. They are, of 
course, different from rice, toothpick, 
soap and cosmetics, tomatoes/ pastes, 
chickens and meat, which can be pro-
duced at a maximum capacity locally, 
serving as inputs to an insignificant 
number of industries or no firm at all.  

But the most worrisome trend was 
that 180,000 workers were pushed 
into the already over-bloated labour 
market from the manufacturing sector, 
according to the polls. In fact, virtually 

all the firms in the manufacturing sec-
tor have shed jobs at varied degrees in 
the last 14 months.

“For eight years, I worked in a com-
pany producing pasta. By April this 
year, it was difficult for the company to 
get dollars with which to import flour. 
Palm oil was also on the list of 41 items 
banned from the foreign exchange 
market. So, for some reasons, we 
couldn’t get palm oil on time locally, 
but did not have dollars to import. This 
interrupted production many times, 
prompting the company to lay off 
many of us,” said one of the mid-level 
workers sacked in July.

 At the commissioning of Fidson 
Healthcare Plc’s N9 billion plant, 
Abiola Adebayo, the company’s opera-
tions director, said: “This facility was 
completed between seven and eight 
months ago, but because of issues of 
foreign exchange, the company could 
not fully take off, because we have not 
been able to get raw materials.  Com-
mercial banks open LCs and ask you 
to wait for 90 days.  But there is no 
guarantee you will get it after 90 days, 
because they are not responsible for 
supply of forex,” he further said.

The value chain has also not been 
in the best of times. Dangote Group 
shut down its Kano-based tomato-

“
“

Rice and wheat farmers do not have quality seeds to use on their 
farmlands. Most of the seeds in the market are of low quality.

 Power supply to industrial zones has remained dismal, as outages 
still occur between six and eight times each day

diesel. But it has been a tale of woes, 
as the commodity has become gold 
for manufacturers.

 Michael Ola Adebayo, chairman 
of MAN Gas Group, said Shell Pe-
troleum sells gas to the Nigerian Gas 
Company (NGC) at about nine cents, 
while NGC sells to other franchisers at 
$2.  Adebayo, however, wondered why 
gas franchisers would sell to manu-
facturers at $7.38 per standard cubic 
metres (scm), saying that the situation 
has ramped up energy costs from 30 to 
45 percent, while threatening to shut 
down prices.

 He said apart from incessant gas 
price hike, the price of the product in 
the country ($7.65 per scm) is higher 
than the global price ($2. 5 per scm).

”For the past one year now, manu-
facturers have been confronted with 
a number of increases in the price of 
natural gas due to the unstable rate 
of exchange of dollars to the naira. It 
may be necessary to state further that 
a price of N38.19k per scm of gas when 
the exchange rate was at N155 to a 
dollar was increased to N51.177k per 
scm by end of 2015, which still existed 
till May 2016 when the exchange rate 
was N196.5 to $1. Also, between the 
months of June and July 2016, the 

price was increased to N66.58, N72.64 
and N80.41 per scm respectively, all of 
which were based on the movement of 
exchange rate in the price of gas,” he 
said, adding that determining gas price 
on the basis of exchange rate is against 
the directive of the central bank which 
states that all transactions in Nigeria 
must be in local currency.

 Moreover, manufacturers who 
have been able to produce for export 
struggle in the international market, 
as they are often price un-competitive.

 A manufacturing exporter John 
Idibie said he exported aluminium 
to Central Africa, only to find that his 
price was much higher than the ones-
better shaped- from China.

 Most manufacturers have in the 
last one year taken packaging and 
adherence to standards for granted, 
owing to absence of government sup-
port to export.

The Export Expansion Grant (EEG) 
was suspended, but government’s 
review claim has been doubtful.

 Kemi Adeosun, finance minister, 
said some exporters shipped out 
stones and took the grant, but genuine 
manufacturers say her government 
should go ahead and prosecute of-
fenders if any.

“We need EEG back if we need FX 
and economic revival,” said Tunde Oy-
elola, chairman, MAN Export Group.

 Most manufacturers believe unless 
urgent steps are taken, the gains of the 
National Industrial Revolution Plan 
of the immediate past administration 
may be eroded.

 In the midst of these, some manu-
facturers who source their inputs 
locally are at a very big advantage. 
Nassos Sidirofagis, deputy managing 
director, Tempo Paper Pulp & Packag-
ing Ltd, producer of packaging materi-
als, said it has raised its capacity from 
the import restriction policy of the 
Federal Government, as many local 
manufacturers now buy its packaging 
products.

“We have been able to increase our 
production capacity from 50 percent 
to 70 percent, thanks to the import 
-restriction policy,” Sidirofagis said.

 Oluwasesan Taiwo-Tijani, group 
operation manager, SREN Chemicals 
Limited, also said several companies 
now buy SREN Chemicals for use at 
their factories, adding that this has 
raised the company’s sales and pro-
ductive capacity by 30 percent.

 

processing factory in May owing to 
tomato scarcity resulting from ‘Tuta 
Absoluta’, which ate many crops. Apart 
from the fact that nothing serious is 
being done to check recurrence, there 
is no guarantee that government will 
support fertilizer supply to farmers 
and provide improved seedlings that 
will aid agro-based industries. 

Muhammed Augie, a farmer in 
Kebbi, told BusinessDay “rice and 
wheat farmers do not have quality 
seeds to use on their farmlands. Most 
of the seeds in the market are of low 
quality.”

 Power supply to industrial zones 
has remained dismal, as outages still 
occur between six and eight times 
each day. This has prompted MAN to 
set up a power development company 
to ensure that industrial clusters get 
cheap power to drive their operations.

 Ibrahim Usman, vice president, 
north-west zone, MAN, who is in 
charge of the power project, lamented 
recently it was no longer easy for 
manufacturers to devote 30 to 40 per-
cent of their costs to power, saying that 
the current economic situation could 
shed more jobs and shut down firms. 

Amid poor power supply, many 
industries have resorted to the use 
of natural gas, which is cheaper than 
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T
he high cost of farm inputs 
across the country is frustrat-
ing farmers’ ability to buy 
necessary farm inputs, a de-
velopment experts say may 

threaten the country’s crop production 
and diversification drive of the economy. 

The 2016 farming season has been 
like no other for farmers in recent years. 
It has been fraught with late onset of 
rainfall, climate change and increase in 
the prices of fertilisers, seeds and other 
inputs. 

“We are currently buying a bag of 
NPK fertilisers for N8, 000 as against 
N6, 000 two months ago, and a bag of 
urea for N9, 000 as against N6, 500 in 
June. Under the Growth Enhancement 
Scheme (GES), farmers purchase a bag 
at the rate of N3, 000 from the suppliers,” 
said Abiodun Olorundenro, CEO, Green 
Vine Farms.

 “Most farmers cannot afford buying 
fertilisers at that price and have resulted 
in using poultry waste (organic manure) 
as substitute to fertilisers on their farm-
lands,” said Olorundenro.

 Olorundenro also noted that farm-
ers are not getting enough of the poultry 
waste.

 The situation has resulted in an 
unprecedented increase in the price of 
staple food in the market. Prices of food 
items have soared by more than 100 
percent in recent months. 

Nigeria’s inflation, which has accel-
erated to the highest levels in a decade, 
is mainly driven by cost-push. It acceler-
ated to 16.5 percent in June from 15.6 in 
May.  Food sub-index rose 15.3 percent 
in June from a year ago, according to 
the National Bureau of Statistics (NBS).

 Afioluwa Mogaji, chief executive 
officer of X-Ray Farms Limited, said, “It 
takes between two to four weeks to get 
fertilisers when you order for the prod-
ucts because there is scarcity.”

 Recently, the Federal Government 
threatened a shut down of any fertiliser 
plant that denies farmers access while 
exporting the commodities. But fertiliser 
operators debunked the claims that they 
are sabotaging the national economy 
and security through the export of 
fertilizers at the detriment of farmers 
in Nigeria.

 Earlier this year, Audu Ogbeh, 
Minister of Agriculture and Rural De-
velopment, said the country needs a 
seed industry revolution to close the 
supply-demand gap of about 231,000 
metric tonnes yearly.

 Poor seeds have been identified 
as the major challenge facing farmers’ 
cultivation of crop efforts and reducing 
their yield per hectare. Despite efforts of 
successive government to give farmers 

JOSEPHINE OKOJIE         

Austere season 
stares farmers 
in face as 
input price 
soars

access to improved seeds, farmers are 
still unable to get access to good and 
quality seeds.

 “We do not have access to qual-
ity seeds. This has affected my produce 
badly that I could not even produce 
anything significant,” said Ademola 
Yusuf, a farmer who farms a five-hectare 
of cucumber and maize in Ogun State.

 “A pack of hybrid seed for maize that 
was sold for N39, 000 in April is being 
sold N45, 000 now.  This has increased 
my production cost as I have to spend 
more on my inputs,” he said.

 Yusuf stated that things have been 
really difficult for farmers, as most of 
them have to wait for next farming 
season due to insufficient capital to 
purchase farm inputs for the current 
farming season. 

It is really difficult now. Prices of all 
inputs have increased from herbicides, 
pesticides, fertilisers, seeds and seed-
lings. More than five of my friends who 
are farmers could not plant anything this 
year because they could not afford it.

 The sector currently is failing to play 
a key role in the quest for economic 
and revenue diversification despite the 
urgent steps needed to reduce the hu-
mongous impact of low oil price. 

Nigerian economy is technically in 
recession and from time, the agricul-
tural sector has been touted as the most 
viable contingency plan for economic 
diversification; however, the sector is 
still faced with a lot of challenges rang-
ing from inadequate access to finance, 
poor infrastructure, high cost of farm 
inputs and inadequate research funding, 
among others. 

“Our talk of diversification has been 
lip service because the critical things 
for the development of the sector are 
still lacking,” said Ahmed Rabiu-Kwa, 
executive secretary, Fertiliser Suppliers 
Association of Nigeria (FEPSAN), said 
in a telephone response to questions.

 “Farmers need storage, quality seeds 
and fertilisers. The structural problems 
are still there,” he added.

  Indubitably, one of the greatest 
problems confronting rural farmers and 
communities in Nigeria is the absence 
of storage facilities. Farmers continue 
to lose a lot of their fresh crops due to 
poor storage facilities across the country, 
which in turn, will reduce their profits 
and impact their capacity to expand.

 Despite the 96 percent increase in 
the agricultural sector budgetary alloca-
tion by the Buhari administration, not 
much has been expended at pushing the 
sector and not much by way of innova-
tion has come to the sector. 

Stakeholders in the sector are not 
pleased with the agricultural policies 
of the government so far. They say that 
the government has not done enough 

especially in giving assistance to farmers.
 According to them, the govern-

ment silence on key agricultural policy 
like the Growth Enhancement Support 
Scheme (GES) is a set back to the sector 
and the achievements of the Jonathan 
administration.

 “I have not seen any serious thing 
from the government for the agricultural 
sector. There has not been any direct 
impact on farmers because nothing has 
been done on key agricultural policies 
that would move the sector forward,” 
said Abiodun Oyelekan, CEO, Farm 
Fresh Agric Ventures.

 The GES is a Federal Government 
initiative aimed at transforming the 
agric sector through the adequate dis-
tribution of farm inputs to farmers. It 
involves costs sharing of major agricul-
tural inputs, such as fertiliser and seeds 
between the federal government, state 
government, and the farmers.

 But government has failed to kick 
off with the scheme due to a N72 billion 
debt owed some agro-allied contrac-
tors by the previous administration and 
the inability of states to pay their own 
contributions.

 The country still has a deficit of 20.14 
million tonnes in crop and 60 million 
poultry birds’ deficit, according to data 
from the Federal Ministry of Agriculture. 
The gap between demand and supply 
represents challenges in the country’s 
food security.

 Weather
Agricultural activities in 2016 have 

been predicted to experience signifi-
cant decline. The Nigerian Metrologi-
cal Agency (NIMET) earlier this year, 
predicted that most parts of the country 
would experience less than normal 
volume of rainfall compared to previ-
ous years.

 At the beginning of the year, there 
was late onset of rain and most farmers 
in the country still depend on rainfall 

for their crop cultivation. The threat of 
rainfalls this year is likely to reduce the 
contribution of the sector to the coun-
try’s GDP by playing a leading role in the 
diversification process. 

“I have planted maize three times 
this year and harvested nothing. The 
weather has been very bad for farmers,” 
said Joseph Yomi, a maize farmer in 

“
“

I have not seen any serious thing from the 
government for the agricultural sector. There has 
not been any direct impact on farmers because 
nothing has been done on key agricultural 

policies that would move the sector forward

  Herdsmen attacks
Apart from the impact of Boko Ha-

ram in the northeast, that has displaced 
thousands of agrarian communities, 
farming activities have also come under 
threat in the middle belt region owing to 
the long violent conflicts between farm-
ers and herdsmen.

 The herdsmen recent attacks in 

Ogun State.
 “The rainfall patterns are changing 

and we farmers are finding it difficult to 
predict it. Even NIMET predictions are 
sometimes not accurate,” Yomi added.

 Extreme weather conditions are 
likely to affect not only the outcome 
of this year’s planting season, but also 
government’s plans to stop food impor-
tation which has been valued at over N1 
trillion annually, or at least reduce it to 
the barest minimum.

 While government efforts to boost 
food supply by 20 million metric tons 
from 2011 to 2015 has seen the country’s 
food import bill drop by more than half 
to $5 billion from $11 billion two years 
earlier, a drop in agriculture output is 
likely to set this back.

Benue, Enugun, Bayelsa, Ekiti and Ad-
amawa among others, have impeded 
market development and economic 
growth by destroying productive as-
sets, also preventing trade, deterring 
investment, and eroding trust between 
market actors.

 “The crisis has implication for the 
agricultural sector and employment 
generation. It is a major risk to the growth 
of the sector,” said Muda Yusuf, director 
general, Lagos Chamber of Commerce 
and Industry.

 “This is also a threat to raw materials 
for industries. The agric sector provides 
the raw materials that feed on indus-
tries especially the food and beverage 
industries. This conflict is happening 
in a period of FX shortage,” Yusuf said.

Tomorrow: Banking, Finance, Changing lifestyles
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Udom visits injured Akwa 
United supporters

Criminals in Kogi have 
signed death warrant, 
says Bello

The governor of Kogi, Yahaya Bello, 
has said that criminals still hiding in 
state   have signed their death warrant as 
the various security agencies operating 
in the state have been strengthened and 
empowered to go after them.

Yahaya Bello stated this today, shortly 
after handing over 104 vans to security 
agencies in Lokoja on Saturday- during 
the state’s silver jubilee at the Confluence 
stadium, Lokoja.

He also noted that President Muham-
madu Buhari has given him full support 
to rid Kogi State of insecurity, adding that 
this was why his administration has pro-
cured those vans to assist security agen-
cies in the state, adding that insecurity of 
the nation Nigeria is the most challenging 
agent in and has hampers development.

Governor Bello also emphasised that 
when his administration met a lot of chal-
lenges upon assumption they vowed to 
tackle them, saying President Buhari has 
provided him much needed example he 
needed to improve the lots of the state.  He 
prayed that there should be no accident in 
their aim to curb the state of crime.

Governor Udom Emmanuel of Akwa 
Ibom State has visited injured members 
of the Akwa United Football supporters 
club who were involved in an accident on 
their way to Port Harcourt for the Week 33 
league match.

Governor Udom, who visited the in-
jured supporters of the club at a private 
hospital in Uyo, where they were receiv-
ing treatment, assured them of the best 
medical treatment to enable them recover 
from the injuries.

“What I have seen are serious injuries 
but I just want to assure their families 
that the state government would do ev-
erything practicable in terms of seeking 
the best medical facilities and attention, 
to enable them recover fully. That is the 
only thing I can do as human, the rest is 
left for God.”

Those with severe injuries would be 
moved to the Specialist Hospital. Those 
that would be referred there would re-
ceive that level of attention while others 
will get the best treatment wherever they 
are, but I assure the families of every pa-
tient the best medical attention. “

He commended the management of 
the private hospital for its swift response 
to save the lives of the accident victims 
and particularly called on other health 
professionals to place their calling above 
other considerations.

“Even without calling me, they re-
sponded to the casualties. This is what 
medical practitioners should do, and I 
really appreciate the gesture. This would 
go down the annals of history that at a 
time like this, they were there to assist. 
I am sure God will definitely give them 
speedy healing.” He remarked.

Etekamba Umoren, secretary to the 
state government, Dominic Ukpong, 
commissioner for health and Monday 
Uko, commissioner for youths and sports, 
accompanied the governor on the visit.

VICTORIA NNAKIAIKE

MIKE ABANG, Calabar

GODFREY OFURUM, Aba
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Scene of a collapse four-storey building on 444 Crescent, Citec Estate in Gwarinpa, where eight persons were trapped and the six of them rescued are 
currently receiving treatment at Gwarinpa General Hospital, in Abuja

F
ollowing the October 2014 judg-
ment of a Calabar High Court in 
favour of Sypet Oil & Chemical 
Limited, the company on Mon-
day carted away four power 

generators belonging to Mirage Hotels in 
Calabar, owned by Edem Duke, a former 
minister of culture and tourism, over an 
alleged N52 million debt.              

According to Eric Utang, counsel to 
Sypet Oil, the company got a Calabar High 
Court judgment presided over by Justice 
Ofem I. Ofem in October 2014 for Mirage 
Hotels to pay the sum of N2,937,600. 00 
representing the balance of the money 
it owed Sypet Oil for supply of diesel and 

N1.050.000.00 being cost of action includ-
ing solicitors’ fees amounting to the total 
sum of N3, 987,600.00 which Mirage has 
failed to pay.                              

“The judgment ordered the defendant 
to pay within three months from October 
30, 2014- the day the judgment was deliv-
ered, and failure to do that shall attract a 
3% interest on the judgment sum per each 
day of default till liquidation of the entire 
judgment debt.” He said between Octo-
ber 2014 and August 2016, the judgment 
summand the interest have accumulated 
to N52million which from all indications 
Mirage does not seem ready to settle, 
which prompted Sypet Oil to enforce the 
court’s judgment by carting away items 
from the hotel which could be disposed 
off to settle the debt after seven days.

Abia goes tough on touts, illegal levy collectors

In a renewed effort to rid Abia espe-
cially Aba, its commercial hub, of 
touts and illegal revenue collectors, 
Abia State government has ordered 

the sealing of the premises of ministry of 
works, along Ikot Ekpene Road and fire 
service station at Constitution Crescent, 
Aba.

The two premises served as opera-
tional base for touts, who masquerade as 
agents of government to defraud innocent 
citizens and the state.

Consequently, Governor Okezie Ik-
peazu has directed Peter Wagbara, area 
commander, Aba area command of the 
Nigeria Police, to move all illegally im-
pounded vehicles at the two locations to 
the Aba area command police station, 
where owners of the vehicles are expected 
to go for identification and collection of 

their vehicles at no cost.
The governor also directed a special 

task force made up of government offi-
cials and men of the Nigeria Police, to ar-
rest members of any illegal task force, fake 
revenue agents and touts extorting money 
from motorists at railway crossing, along 
Factory Road and other locations in Aba.

Commercial vehicle operators loading 
along major roads in Aba and Umuahia, 
especially those at Osisioma junction, 
were also advised to immediately relocate 
to government approved motor parks, as 
defaulters would be penalised.

“Going forward, all those engaged in 
any form of illegal extortion of money 
from motorists and residents at Aba and 
Umuahia will have themselves to blame 
when caught. Any staff or officer of the lo-
cal or state government found collaborat-
ing with the extortionists would be dealt 
with according to the law.”

He also urged Abians and residents to 

be vigilant and report suspected fake rev-
enue agents to the nearest police station.

Recall that the state government estab-
lished two new agencies-the traffic and 
infrastructure management agencies- to 
tackle touting and vandalism of public 
facilities in the state, and especially Aba.

The traffic management agency ac-
cording to Governor Ikpeazu was estab-
lished as a result of collaboration between 
the State Government and the Federal 
Road Safety Corps (FRSC) and so expects 
that the FRSC would bring to bear their 
wealth of experience and professionalism 
on the agency.

He explained that Abia State govern-
ment’s strategy is to ensure that those 
who interface with people either in terms 
of correcting some acts of indiscipline or 
outright abuse on government infrastruc-
ture or commit various traffic offences are 
corrected and brought to book in the most 
professional way.

Company carts away generators 
from ex-minister’s hotel in Calabar

“In July this year, we got a Garnishee 
Order signed by Justice Emanuel Ayade 
for us to confiscate the money in the 
hotel’s accounts but all the money found 
in Mirage accounts is not up to 2% of the 
debt which prompted us to effect judg-
ment by carting away the generating sets 
which could be sold after seven days to 
settle the debt.” Efforts to reach Edem 
Duke proved abortive, as he did not pick 
calls on his GSM number but the manager 
of the Hotel, James Ekpe said the carting 
away of the four generating sets would 
ground activities in the hotel.

“Oga (Edem Duke) is aware of what is 
going on but he is currently in Abuja and 
there is nothing we can do to stop the ac-
tion of the court, though it will ground our 
activities for now,” Ekpe affirmed.
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Stoppage of TSA will have a boomerang effect

T
he lack of coordination 
in government’s income 
streams brought about the 
TSA, to bring into a single 
account with the Central 

Bank of Nigeria (CBN) all Federal 
Government’s revenues. Major reason 
for the scheme is to improve discretion 
and transparency in government’s 
financial transactions.

With TSA, the precise state of gov-
ernment’s revenue and disbursements 
became clearly documented and 
stakeholders at any point can easily ac-
cess the information in time. Incomes 
paid into accounts of parastatals can 
be tracked with precise details about 
payer, purpose, time and place.

So far, the scheme seems robust in 
achieving better government transpar-
ency, and indeed accountability.

The TSA, according to observ-
ers, has promoted better visibility 
and accountability on government 
finances and prevention of wast-
ages, a departure from the previous 
arrangement where parastatals oper-
ated over 17,000 bank accounts with 
compromised returns, and leakages 
into private coffers.

 The TSA today
In acknowledgement of the impor-

tance of TSA, Kemi Adeosun, minister 
for finance, said: “The economic 
challenges which are affecting our 
nation demand optimum efficiency 
in the management of public funds. 
TSA at the federal level has allowed, 
for the first time, visibility of the total 
quantity of government funds at any 
point in time.”

In the first quarter of 2016 alone, 
the TSA enabled the Federal Gov-
ernment gather about N3 trillion in 
remittances, hence had funds avail-
able to manage many aspects of its 
administrative functions.

This becomes even more appreci-
ated for its strategic importance to the 
Nigerian economy, especially in this 
distressed time when crude oil, the 
country’s primary income source, has 
been experiencing serious slumps in 
prices and resurgence of militancy in 
the Niger Delta region. The TSA thus 
provides the government an escape 
route towards pooling needed rev-
enues from alternative sources such as 
taxes, import duties and other receipts 
that could have otherwise escaped 
documentation.

The gains of TSA are particularly 
strategic in these trying times of our 
national journey when crude oil, the 
mainstay of the economy, has been se-
verely hit with sustained global crashes 
in prices from over $100 per barrel in 
2014 to below $30 per barrel this year.

The gains of TSA and its strategic 
importance have also swayed opinion 
of The Economist magazine, which 
was initially critical of Kemi Adeosun, 
having to make a U-turn and while 
describing her as ‘tenacious minister’, 
wrote: “She has struck thousands of 
ghost workers off the public payroll. 
Her ‘treasury single account’ (TSA) 
may be the biggest coup of all. It 
replaced a labyrinth of government 
piggy banks, giving Nigeria more 
control of its earnings,” the magazine 

to the deposit money banks and 10 
percent to the introducer, which in this 
case was the CBN.

It should be noted however that 
sharing ratios are the fractional dis-
tributions of the standing 1 percent 
service charge. However, SystemSpecs 
did not receive any upfront payment 
to design the software. It claims that 
Remita was birthed out of years of 
unpaid efforts.

Curiously, after SystemSpecs had 
successfully deployed Remita technol-
ogy for the TSA launch and the inflows 
started pouring in, the CBN authorities 
reportedly became uncomfortable 
regarding its position on the earlier 
negotiated 1% charge payable.

Following a presidential order for 
full implementation of TSA by the 
MDAs, there was a surge in inflows, 
especially around September and 
October of 2015 when most govern-
mental agencies sought to comply 
with the President’s issued deadline. At 
this period, on October 27,2015, Sys-
temSpecs was instructed by the CBN 

INSIGHT

to refund all previously earned, and 
due, fees on the Remita platform and 
suspend all service charges altogether.

This decision, it would seem, was 
a breach of the contract with System-
Specs. While many observers had ex-
pected legal recourse to seek redress, 
the company opted for diplomatic 
resolution and continued correspon-
dence with the CBN in hopes of an 
amicable resolution, especially know-
ing that the CBN is both its principal 
and industry regulator.

Total accruable on the 1 percent 
charge at that time was N7.6 billion. 
SystemSpecs returned N3.8 billion, 
which was its legitimate 50 percent 
portion of the contracted 1 percent 
charge rate as stipulated in the con-
tract and attached a schedule of what 
the banks including the CBN had 
earned (i.e., the remaining 50% of the 
1 percent service charge), to make up 
the total N7.6 billion.

The following weeks after the re-
fund by were a culmination of fraud 
accusations, notably that SystemSpecs 
abused and mismanaged the TSA. The 
Senate reportedly made pronounce-
ments based on an unfounded story 
that N25 billion was paid out to one 
company in one day for doing noth-
ing.  There was also an attempt to give 
the impression that the 1% service fee 
charged belonged only to System-
Specs without mentioning the frac-
tions earned by the banks and CBN.

The way forward
The benefits for TSA are said to 

be quite enormous, as it allows the 
government to monitor the financial 
activities of over 900 MDAs from 
one single platform. It enables the 
Ministry of Finance to have effective 
control over budget allocations, while 
providing multiple entry points for col-
lections. TSA has eliminated corrup-
tion associated with MDAs banking 
relationships with commercial banks.

Sadly, despite the obvious and 
huge importance of the TSA initia-
tive to sustenance of the Nigerian 
economic life, the recorded gains are 
in dangers of being frittered away 
through government shoddy manage-
ment of the project. The developer-
and-manager organisation of the Re-
mita platform on which TSA operates 
remains unpaid and abandoned for 
its patriotic service to the nation since 
March 2015 till date.

On a general note, if TSA should 
suddenly fail today, the scenario 
is likely to come with commercial 
chaos and economic repercussions 
for Nigeria. Remita is integrated the 
MDAs systems with the network be-
ing rather vast and intricate. A sudden 
disruption will cause quite significant 
implications for the economic for-
tunes of these agencies. Among other 
unattractive possibilities, allocations 
will be lost; salary payments will be 
compromised and even the mere idea 
of returning to the dark era of pre-TSA 
where economic sabotages reigned 
un-checked are frightening to con-
template in this period of confirmed 
recession where every kobo will matter 
for Nigeria to survive.

Sadly, despite the obvious and huge importance of the TSA initiative to sustenance 
of the Nigerian economic life, the recorded gains are in dangers of being frittered 

away through government shoddy management of the project. The developer-and-
manager organisation of the Remita platform on which TSA operates remains unpaid 

and abandoned for its patriotic service to the nation since March 2015 till date.
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Before the advent of the Treasury Single Account (TSA), John Omachonu, deputy editor, writes that earnings credited to different government 
parastatals were awkward with over 17,000 accounts where run with little or no oversight, and giving Nigeria’s ineffective control of its incomes.

recently posited.
The Economist further noted that 

financiers reckon that Nigeria’s TSA 
could serve as a lesson to others in 
West Africa.

 TSA and technological build-up
For years, the Federal Govern-

ment’s attempts to adopt TSA could 
not come to fruition, as the CBN did 
not have the technological capacity 
to manage the retail aspect of the pol-
icy. A foreign e-technology platform, 
RTGS, which was initially expected to 
drive the payment leg of Nigeria’s TSA 
project, was found to be inappropriate 
for retail payments, a crucial require-
ment in the TSA scheme.

In building its Remita platform for 
TSA implementation, SystemSpecs 
overcame the inherent challenges 
from an innovative technological 
point of view, and today the TSA 
system is very much up and running. 
For its landmark economic impacts, 
Remita has won several accolades and 
awards for SystemSpecs both home 
and abroad.

Godwin Emefiele, CBN Governor

Remita is the e-payment and e-
collection platform behind the much-
lauded success of the TSA initiative 
in Nigeria.

 TSA and emanating 
debates
According to SystemSpecs, the 

innovators of the Remita platform, 
the company claims it has a valid 
contractual agreement with the CBN 
for its provision of the e-gateway that 
supports payments and collections 
of government revenue on TSA.  A 
service fee of 1 percent was stipulated 
in the contract at inception of the TSA 
deployment. The contract caters for 
the multiplicity of stakeholder parties 
involved in associated logistics includ-
ing commercial banks, Office of the 
Accountant-General of the Federation 
(OAGF), CBN and SystemSpecs.

The 1% was meant to be service 
charges for SystemSpecs and the 
operational stakeholders earlier iden-
tified, meant to be shared by the par-
ties involved in an arrangement of 50 
percent to SystemSpecs, 40 percent 

“
“



Nigerian banking sys-
tem’s credit to the 
private sector, which 
stood at N21.42 tril-

lion at the end of second quar-
ter 2016, grew by 13.5 percent 
quarter-on-quarter compared 
with the growth of 0.9 percent 
at the end of June 2016, and 
1.3 percent at the end of the 
corresponding period of 2015, 
the Central Bank of Nigeria 
(CBN) said.

The development was due 
to the growth in claims on the 
core private sector. Over the 
level at end December 2015, 
banking system’s credit to the 
private sector grew by 14.5 
percent, compared with the 
growth of 0.9 percent and 4.3 
percent recorded at the end 
of the preceding quarter and 
the corresponding period of 
2015, respectively.

Relative to the level at the 
end of the preceding quarter, 
foreign assets (net) of the bank-
ing system rose by 2.8 percent 
to N7,105.7 billion at end-June 
2016, in contrast to the decline 
of 1.8 percent at the end of the 
preceding quarter. The devel-
opment was attributed, largely, 
to the increase in foreign asset 
holdings of the banks, follow-

Pablo Segrelles, eco-
nomic and com-
mercial counsellor 
at the Embassy of 

Spain in Nigeria, on Tues-
day, said Spain had in 2015 
imported products worth 
N1.38 trillion (4bn Euros) 
from Nigeria.

Segrelles, however, told 
the News Agency of Nigeria 
in Lagos that this year’s eco-
nomic situation in Nigeria 
would adversely affect his 
country’s importation of 
oil, gas and other products 
from Nigeria.

“Until this year, the vol-
ume of trade between Ni-
geria and Spain was much 

M
ilitants under 
the aegis of the 
Niger Delta 
Greenland 
Justice Man-

date (NDGJM) on Tuesday 
said it successfully blew up the 
Nigerian Petroleum Develop-
ment Corporation (NPDC) 
shoreline located at Ogor-
Oteri, a major delivery line.

BusinessDay reports that 
Aldo Agbalaja, spokesperson 
of the group, said the attack 
was carried out by its uproot 
team B at about 3am yesterday.

According to a statement 
made available to newsmen, 
“At about 0300hrs of today 
Tuesday 30 August 2016, 
the uproot team B of the 
NDGJM brought down the 
Ogor-Oteri major delivery 
line operated by NPDC/
Shoreline, good job boys.”

The group also alerted oil 
firms operating in UQCC/UPS 
Erhomukokwarien in Ughelli, 
Eriemu pigging manifold in 
Agbarha, Otorugun Gas Plant, 
Olomoro flow station, Warri re-
finery, Port Harcourt refinery, 
Eleme, Ob-Ob and Obite Gas 
Plants in Omoku to immedi-
ately commence the process of 
evacuation of their staff.

Agbalaja said the immi-
nent attacks on the facilities 
were beyond what anybody 
could imagine and had seen 
in the past, noting that the 
warning was to avoid spilling 
of innocent citizens’ blood.

He also advised those 
living within the vicinities of 
the oil facilities to relocate for 
the time being for their safety, 
saying, ”To this end, we are 
alerting all those working 
in the UQCC/UPS Erho-
mukokwarien in Ughelli, 
Eriemu pigging manifold 

in Agbarha Otorogun Gas 
Plant, Olomoro flow station, 
Warri refinery, Port Harcourt, 
Eleme, Ob-Ob and Obite Gas 
Plants in Omoku to evacuate.

 “Because what is coming 
to those facilities are beyond 
what anybody has seen be-
fore. We do not want innocent 
blood being spilled; therefore, 
we advise all indigenes living 
in the vicinities of the facilities 
to relocate for the time being.

 “The world should, how-
ever, note that the bloodbath 
that is about to commence in 
our already beaten, battered, 
squeezed and impoverished 
homeland, the Niger Delta, 
is all the baby of the Nige-
rian government; they are the 
people who are in one breath 
preaching resolution through 
dialogue and also breath-
ing bullets and bombs on a 
troubled, but trusting people.”

He however urged Ni-

gerians to hold President 
Muhammadu Buhari re-
sponsible for the alleged 
genocide that the “Nigeria 
armed forces was about to 
unleash on our people.”

The NDGJM spokesper-
son also disclosed that with 
the launching of ‘Operation 
Crocodile Smile” by the Nige-
ria military authority, the ND-
GJM was also serving a notice 
on the commencement of our 
“Operation Crocodile Tears.”

He opined that the op-
eration crocodile tears was 
going to be an eye for an eye; 
for every military atrocity 
carried out in the creeks and 
hinterland of the Niger Delta.

He stated further that 
the Nigerian armed forces 
would have the NDGJM to 
contend with in its plan to 
liberate the region from the 
alleged economic shackles 
by the Federal Government.

L-R: Olu Okuboyejo, vice chairman, Ojude Oba 2016 Festival Committee; Wahab Osinusi, chairman of the committee; 
Folu Aderibigbe, commercial coordinator, business enterprise, Globacom; Bisi Osibogun, member of the committee, and 
Agboola Alausa, another member of the committee, at the press conference held yesterday in Ijebu Ode, Ogun State, to 
announce this year’s Ojude Oba festival.

Banks’ credit to private 
sector grows 13.5% Q-on-Q

ing the adoption of a flexible 
exchange rate regime. Over the 
level at end December 2015, 
foreign assets (net) rose by 
25.7 percent at end-June 2016, 
in contrast to the decline of 1.8 
and 14.4 percent at the end of 
the preceding quarter and the 
corresponding period of 2015, 
respectively.

Available data from the 
CBN’s economic report for 
the second quarter 2016 indi-
cated that the total assets and 
liabilities of the commercial 
banks stood at N31,231.4 bil-
lion at the end of the preced-
ing quarter of 2016, represent-
ing an increase of 9.6 percent 
over the level at the end of the 
preceding quarter. The funds 
were sourced, mainly, from 
time, savings and foreign cur-
rency deposits, foreign liabili-
ties and unclassified liabilities. 
The funds were used mainly 
to increase claims on private 
sector, acquire foreign and 
unclassified assets.

At N20,406.4 billion, banks’ 
credit to the domestic econo-
my rose by 11.2 percent, com-
pared with 0.9 percent at the 
end of the preceding quarter. 
The development was attrib-
uted to the significant increase 
in claims on the private sector, 
during the review quarter.

Spain imports from Nigeria values N1.38trn 2015
larger than most people are 
aware of. In 2015, Spain im-
ported more than 4 billion 
Euros worth of products 
from Nigeria.

“But, this would be less 
this year because of the fall 
in prices of oil and the cur-
rent economic situation. 
Even at this time of the year, 
Spain has not imported up 
to 300 million Euros worth 
of products from Nigeria,’’ 
he said.

According to Segrelles, 
Nigeria’s current economic 
situation is really unfavour-
able for trade and business 
transactions between the 
two countries.

IDRIS UMAR MOMOH, Benin

Following months 
of discussions, Arla 
Foods, maker of 
Dano milk and one 

of the world’s largest dairy 
cooperatives, has entered 
into a strategic agreement 
with the Federal Govern-
ment of Nigeria through the 
Ministry of Agriculture and 
Rural Development to pro-
vide enabling organisational 
structure and trainings that 
will facilitate development of 
the dairy industry in Nigeria.

The two parties, according 
to a statement, signed the 
memorandum of under-
standing (MoU) recently in 
Abuja in a move that reaf-
firms Arla’s commitment to 
support the Nigerian govern-
ment with the development 
of the local dairy sector.

Speaking at the signing 
ceremony, Audu Ogbeh, 
minister of agriculture and 

DANIEL OBI

Governor of Lagos 
State Akinwun-
mi Ambode on 
Tuesday inaugu-

rated a committee tasked 
with the responsibility of 
restoring the original mas-
ter plan of Ikoyi, Victoria 
Island and Lekki, and stated 
commitment to bring envi-
ronmental sanity to nooks 
and crannies of the state.

Ambode said the consti-
tution of the committee was 
in furtherance of his admin-
istration’s determination 
to rescue the fragile envi-
ronment in the state from 
avoidable impediments, 
adding that his resolve was 
non-negotiable.

According to Ambode, 
government over time had 
observed gross abuse of 
urban planning and en-

rural development, said the 
MoU was a signage for Nige-
ria’s critical need to develop 
the dairy industry, not just 
as a business but also as a 
development programme. 
The minister welcomed 
objectives of the MoU, in-
cluding support from EU, 
knowledge-transfer, and 
partnership with farmers 
and technical training pro-
grammes.

“What you are doing ex-
cites me a lot because Nigeria 
is at a critical time in its de-
velopment. The population 
is growing extremely fast. 
We have a large number of 
children malnourished, al-
most 27 per cent. We have a 
school feeding program and 
dream of a day when every 
child should have sufficient 
meals per day.        “From the 
cattle breeding improvement 
program, we are looking at 
a near future when a fam-
ily in the city outskirts can 
keep poverty away with 3 or 

vironmental laws, which 
necessitated the decision 
to embark on a major clean 
up of the environment to 
restore it to its desired form.

“Cases of abandoned 
properties have become 
very rampant with miscre-
ants and criminal elements 
taking over these properties 
as their base to cause havoc. 
The neat roadsides of the 
past now parade pockets 
of kiosks, illegal parking 
lots, unapproved mechanic 
workshops, roadside beer 
parlours and commercial 
centres.

“In addition, originally 
residential areas now have 
industrial and commercial 
concerns located there, 
distorting the balance of the 
environment.

“These bad environmen-
tal practices, thriving in 
these prime areas, can no 

4 cows. The Nigerian dairy 
market is huge, with about 
450 million consumers by 
2050. Nigeria also has its eyes 
on feeding West, North and 
Central Africa. As soon as 
this MoU is signed, we expect 
you to go on with the joint 
ventures and partnerships,” 
the minister said.

Also speaking, Steen 
Hadsbjerg, regional office 
director for sub-Saharan 
Africa, Arla Foods, while 
expressing delight at the 
development, said in the 
statement that the partner-
ship would open a new win-
dow of job opportunities, 
increase in wealth creation 
for farmers and expansion 
of investment opportunities.

“Nigeria is one of the big-
gest markets for dairy prod-
ucts in Africa. For Arla to 
succeed in Africa, we must 
succeed in Nigeria. The pop-
ulation is growing, and peo-
ple are young, ambitious and 
increasingly well educated.

longer be tolerated and will 
be brought to an end imme-
diately. These areas must 
regain their lost glory, as this 
administration demands 
a return of environmental 
normalcy.

“A safe, clean and pros-
perous Lagos is non-nego-
tiable; that is the commit-
ment of our administration. 
We will not allow these en-
vironmental infractions to 
continue. We cannot allow 
our beautiful environment 
to be destroyed by people 
who have no regard for 
beauty, serenity, law and 
order,” he said.

Speaking further, he said, 
“this is not a one-off exer-
cise. The Victoria Island, 
Ikoyi and Lekki clean up is 
the pilot scheme and this 
rescue operation has come 
to stay until we achieve the 
Lagos of our dreams.”

JOSHUA BASSEY

Nigeria, Arla Foods partner on dairy sector development Lagos moves to restore Lekki, Ikoyi, V/Island master plans

Niger Delta militants attack NPDC shoreline in Delta
… launch operation crocodile tears to confront Nigeria armed forces
… issue notice of evacuation to oil firms in Delta, PH

HOPE MOSES-ASHIKE

35Wednesday 31 August 2016 BUSINESS  DAY

NEWS



36 Wednesday 31 August  2016BUSINESS  DAY C002D5556



Stories by 
IHEANYI NWACHUKWU

Bellwether stocks steer 
market’s N42billion gain

T
he Nigerian 
Stock Exchange 
(NSE) All Share 
Index (ASI) 
increased by 

0.46% to close at 27,493.12 
points as against the 
preceding day close of 
27,368.41 points.

Also, the equities mar-
ket capitalisation closed at 
N9.442 trillion as against 
preceding day close of 
N9.400 trillion, an increase 
of about N42billion. The 
Year-to-Date (ytd) return 
stood at -4.01%.

Seven Up Nigeria plc 
led the seventeen stocks 
that gained yesterday 
against eighteen losers 
led by Nestle. The share 

LIVE @ THE STOCK EXCHANGE

London Stock Exchange admits 
Autins Group to AIM

London Stock Ex-
change (LSE) has 
admitted Autins 
Group plc to its Al-

ternative Investment Mar-
ket (AIM). The successful 
flotation of Autins Group 
follows a capital raising of 
£26.6 million from institu-
tional and other investors.

Autins Group is a lead-
ing UK designer, manufac-
turer and supplier of acous-
tic and thermal insulation 
solutions for the automo-
tive sector.

Commenting on the 
flotation, Jim Griffin, Chief 
Executive of Autins Group 
said: “We are delighted 
to announce our IPO and 
forthcoming Admission 
to AIM. Autins has estab-
lished itself as a leading 
supplier of noise and heat 
management products in 
the automotive market and 
we believe the IPO is the 
right strategy to support the 
continued development of 
the business as it continues 
to grow into new and exist-
ing markets.”

 “The Board has been 
delighted by the support 
of its new investors and we 
look forward to reporting 
on the progress of the busi-
ness and delivering value 
for our shareholders in the 
months and years ahead.”

Of the proceeds raised, 
£14.0 million will be used 
for investment in new prod-

uct lines and equipment, 
the repayment of existing 
debt and working capital in 
support of anticipated fu-
ture growth. The remaining 
£12.6 million is for the ben-
efit of selling shareholders. 
Cantor Fitzgerald Europe 
acted as Nominated Advis-
er and Broker to the Group 
in relation to admission.
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Oscar Onyema, NSE CEO

price of Seven Up rose 
from N116.98 to N127.99, 
adding N11.01; Mobil Oil 
Nigeria plc followed af-
ter rising from N162.65 to 
N170.78, adding N8.13; 
and Dangote Cement plc 
which added N2, from 
N173.5 to N175.5.

“Ahead of a number of 
key economic data releas-
es due Wednesday (to-
day), the Nigerian equity 
market reversed previous 
losses following mixed 
closes across key sectors”, 
said Vetiva Capital ana-
lysts. Although, market 
sentiment picked com-
pared to the previous ses-
sion, the analysts expect 
the economic data releas-
es (Q2 GDP, July inflation 
and Q2 Unemployment) 
due today to dictate mar-

ket sentiment.
United Capital analysts 

attributed yesterday’s rally 
to bargain hunting in cer-
tain key sectors with the 
Industrial Goods sector 
leading gains as a result of 
price appreciation in bell-
wether DANGCEM.

“We expect a quiet 
trading session tomor-
row (today) as investors 
shift attention to a flurry 
of economic data set to be 
released,” the analysts fur-
ther added.

On the losers ta-
ble, Nestle Nigeria plc 
dipped most from N825 
to N816.15, losing N8.85; 
Forte Oil plc came sec-
ond on the top losers list 
from N177 to N175, down 
by N2; while Conoil plc 
dipped from N21.65 to 
N20.57, after losing N1.08.

The volume of stocks 
traded increased by 
174.52percent, from 
83.83million to 230.13mil-
lion, while the total value 
of stocks traded increased 
by 285.48percent from 
N711 million to N2.741 
billion in 3,536 deals.  

The Financial Services 
sector led yesterday activ-
ity chart with 202.78mil-
lion shares exchanged for 
N1.509 billion; followed 
by Consumer Goods with 
12.14 million shares trad-
ed for N308 million.

CHANGE OF NAME
I, formerly known and addressed as  

Mr Omonzokpia Joseph 

Capri now wish to be known and 

addressed as Mr Perez Joseph 

Capri  All  former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as  

Ann Okwudiri Ozigbo now 

wish to be known and addressed as 

Ozigbo Annastesia Okwudili 

All  former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as  

Cynthia Ugonna Ike now wish 

to be known and addressed as 

Cynthia Ugonna Okaranwolu 

All  former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as  
Miss Obisakin Temiloluwa 
Adejumoke now wish to be known 

and addressed as Mrs Alonge 
Temiloluwa Adejumoke All  

former documents remain valid. 

General Public please  take note.



Failed government...

ting poorer by the day.
There has been prolif-

eration of government spon-
sored microfinance pro-
grams across the country, 
some of which exist only 
on paper with substantial 
amounts voted annually for 
their operations.  Although 
the avowed objective of these 
programmes is the combat-
ing of poverty, many have 
become tools of political 
gimmickry and in some cases 
outright fraud against the 
people. Essentially, there are 
now so many public spon-
sored microfinance pro-
grammes that have either 
failed or are quietly rested 
across the states, raising the 
spectre of unfulfilled expec-
tations and a trail of irrecov-
erable loans. These loans 
have become abandoned 
and the beneficiaries have 
taken them as gifts from gov-
ernment. This does not augur 
well for microfinancing. It 
has negative consequences 

on commercial microfinance 
and the culture of repayment. 

One of the things that 
make microfinancing suc-
cessful is the fact that the 
poor can be trusted to pay 
back their loans. Anything 
that spreads the belief that 
loan beneficiaries can do 
without paying back the 
loans is dangerous for the 
industry. And that is what 
the failed government mi-
crofinance programmes are 
propagating. 

There is ample research 
evidence that governments 
with little or no experience 
operate subsidized, ad-hoc 
and inefficient microfinance 
programmes. They are of-
ten transient and without 
the institutional structure 
to achieve sustainability. 
More important, they are 
often politically motivated 
propaganda instruments 
with large numbers of wilful 
defaulters made up mostly 
of the political elite. The de-
faulters are part of the politi-

irked by the inability to “con-
trol” things, may see this as 
the only viable scapegoat for 
the usual government control 
shenanigans.

Following the risks, espe-
cially because the power sec-
tor is still a fledgling market, 
with miserable collection 
rates by the DISCOs, foreign 
currency risks, and general 
investment risks because of 
the potential to default, is 
there any wonder that foreign 
investors continue to request 
for sovereign guarantees? But 
with the historical embar-
rassments of Enron, I also 

understand why the govern-
ment would not and I do not 
support blank guarantees. 
The market will mature with 
time.

In conclusion, the pri-
vatisation process was not 
concluded for the purpose 
of few years of power avail-
ability. It was meant to correct 
30 years of underinvestment, 
corruption, and poor man-
agement. Yes, there are still 
instances of these symptoms 
of failure, but the framework 
for long-term success is in 
place. Thus, no matter how 
long it takes to appreciate it, 
and not minding the current 
issues being faced by the sec-

Fashola, “Gbatueyo” ...
Continued from Back Page

Breaking...
Continued from Back Page

the rate of inflation to make 
sense. With current inflation at 
16.5%, a bank should ideally set 
its lending rate at 16.5% plus its 
operating costs (which includes 
generators, security, water, em-
ployees, bad loans etc!) plus a 
profit margin. If banks in a high 
inflation environment try to 
recover all these cost elements, 
interest rates would be so high 
that many or most loans will go 
bad! Once the cost of the loan 
to the borrower exceeds his 
profits, the loans and interest 
would not be paid! 

So the banks have had pub-
lic sector deposits taken away 
suddenly by the TSA; then a 
high inflation economy has 
narrowed interest margins and 
worsened loan portfolios; then 
a recessionary economy has 
also worsened their business 
with employees who are retail 
customers either less buoyant 
or losing their jobs, businesses 
who are consumer, commer-
cial or institutional customers 
struggling, and most borrow-
ers whether corporate or retail 
struggling to repay their loans; 
in particular loan exposures 

to the energy sector-oil, gas 
and power have suffered from 
global oil price collapse and in-
ertia over power sector reforms 
and slowing sectors-real estate, 
construction, hotels and restau-
rants, financial services, manu-
facturing produce more strug-
gling firms and households; 
increased resulting bad loans 
add to loan loss provisions that 
make the banks even less profit-
able; until recent FX “flexibility”, 
scarcity of foreign currency 
meant very little letters of credit 
or other trade finance business, 
so that income line also disap-
peared from the banks income 
statements; and because Ni-
gerian trade and manufactur-
ing are heavily anchored on 
foreign goods and services, 
most other banking and activ-
ity and income in those areas 
were constrained as well; and 
finally it was at this time that 
the industry-wide implementa-
tion of a zero-Commission on 
Turnover (COT) regime (which 
some of us presciently tested 
a decade and a half ago but 
which everyone is now forced 
to adopt) wiped away the stable 
COT income line. 

It looks almost as if someone 

is deliberately trying to break 
the Nigerian banking system!

Our hapless CBN confound-
ed matters when it announced 
it was excluding nine banks, in-
cluding some of our larger and 
mid-sized banks from the for-
eign currency market because 
some foreign currency deposits 
of the NNPC in the banking 
system had not been remitted 
to the CBN. It looks to me like 
the same story we’ve seen since 
May 2015 - the CBN reading 
presidential “body language” 
and putting personal survival 
above economic growth, mac-
roeconomic stability and now 
even financial sector stability! 
What if the CBN announce-
ment had precipitated a run 
on the nine banks-was the CBN 
prepared for such an eventual-
ity? The CBN knew that banks 
don’t take deposits and lock 
them up in their vaults and 
with the scarcity of FX the banks 
were not likely going to repay 
those NNPC foreign currency 
deposits easily. A constructive 
approach would be for CBN, 
the banks and NNPC to agree 
sale of dollars to the banks to 
repay NNPC over a period of 
time with NNPC having a Naira 
option on part thereof to fund 
its domestic operations.

tor, privatisation of the sector 
is the right approach.

However, as progress, no 
matter how slow is being 
made in the power sector, 
perhaps because of the reve-
nues, no one has noticed that 
the oil and gas industry is in 
decline. We have been at the 
same spot and declining for 
years. In the process, we have 
stagnated at 2 million bar-
rels per day, the industry bill 
stalled, and the government 
still in charge. Ultimately, as 
we have done with telecoms, 
banking, power, so we will 
with oil and gas. I can only 
hope that it will not be too 
late and too bad. I thank you.

cal leadership for whom the 
programme was actually 
initiated as part of a corrupt 
patronage system.

In some countries, such 
defaulters who are often in-
fluential political figures are 
forgiven their loans. In worse 
cases, the programme shuts 
down once they have taken 
their loans. This has the ten-
dency of polluting the credit 
environment with very seri-
ous implications for private 
or commercial microfinance. 
For instance, private microfi-
nance clients may also begin 
to see their loans as gifts that 
need not be repaid. 

Private microfinance in-
stitutions must therefore 
scan their operating envi-
ronment to understand the 
experience of their potential 
clients with publicly funded 
microfinance programmes. 
This will enable them to 
make appropriate policy 
adjustments to prevent losses 
caused by a culture of wilful 
default.

Continued from Back Page
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L-R: Muhammad Al-Amin, managing director, Federal Housing Authority; Babatunde Fashola, minister of power, works and housing, and 
Air Commodore S. B. Mohammad, director of search and rescue, NEMA, during the visit of the minister to the site of a collapsed building 
at Gwarinpa in Abuja, yesterday.                        NAN

Continued from page 4
Manufacturers see drop in diesel cost on...
said his food processing firm used 
to spend about N50,000 each week 
on diesel, but I spent only N32,000 
last week .

“My manager told me that elec-
tricity improved last week. So we 
spent N32,000 instead of N50,000,” 
he told BusinessDay on the phone.

Matthew Ibeabuchi, CEO of 
MD Services Limited, producer of 
chemicals, said he has reduced his 
diesel spend by over 50 percent.

“Electricity supply is a bit better 
now. Compared with what we had 
between March and May, we have 
some kind of relief now. It was too 
bad then, because we were incur-
ring high energy cost but could 
not pass the cost onto consumers,” 
Ibeabuchi said.

Most manufacturers who use 
diesel are those in the small and 
medium category.

Frank Udemba Jacobs, presi-
dent, Manufacturers Association 
of Nigeria (MAN), said power 
improvement is not happening in 
all industrial zones.

”Mgbidi (in Imo State) has not 
had power for a long time now. But 
the issue now is not even the grid 
power. Most of our members are 
generating their own power. Most 
of them converted to gas long ago, 

but the problem is that there is no 
gas now,” Jacobs said.

 Further investigations into the 
power situation revealed the hydro 
power stations have improved in 
their generation capacity because 
of the increase in the water level of 
the power stations.

 The total electricity generation 
in the last few weeks has ranged 
between 3,747.8 megawatts at peak 
periods and 3,265 megawatts at   
off-peak with the hydro generat-
ing stations generating at almost 
full capacity.

 An analysis of the  station by 
station performance  indicates  that 
Kainji hydro station generated 256 
mw, Jebba 442mw, Shiroro 598mw, 
Egbin 445, mw, Okpai 421mw, 
Trans  Amadi 15.8 mw, Paras  32 
mw, Ibom power 83.5mw, ASCO 
15mw and Omoku 10 mw

Surprisingly Afam VI oper-
ated by Shell Petroleum Devel-
opment Company was not gen-
erating anything as at Thursday 
last week.

 Power stations under the Na-
tional Integrated Power Project are 
also not doing well because of  lack 
of gas supply.  For instance Geregu 
generates 145mw, sapele 111.5mw 
Alaoji 11.5mw Omotsho 110.5 
Odukpani 84.6mw and Ihovbor 
107mw.

Continued from page 4

Continued from page 4

Analysts see danger in adopting Kenya...

ADB predicts Nigeria, Africa’s downturn...

The Central Bank of Nigeria 
(CBN) yesterday licensed 11 
new International Money 

Transfer Operators (IMTOs) to 
operate in Nigeria.

This is in furtherance of efforts 
to liberalise the Foreign Exchange 
Market, ensure liquidity and make 
foreign exchange more readily 
available to low end users.

The new IMTOs include Trans-
Fast Remittance LLC, WorldRemit 
Limited, UAE Exchange Centre 
LLC, Wari Limited, Homesend 
S.C.R.L, Small World Financial Ser-
vices Group Limited, and  Weblink 
International Limited.

Others are Cashpot Limited, 
DT&T Corporation Limited, Fiem 
Group LLC DBA Ping Express and 
CP Express Limited.

“The CBN also wishes to reiter-
ate its commitment to providing an 
enabling environment for interna-
tional money transfer services in 
Nigeria”, Isaac Okorafor, acting di-
rector, corporate communications 
said in a statment.

The CBN had on August 11 reit-
erated its commitment to licencing 
operators in the IMTO space in 
Nigeria, following an allegation by 
some persons that the Apex bank 
has stopped the licensing of inter-
ested IMTOs in the country. 

The CBN invited interested ap-
plicants to forward their requests for 
licensing to the Director, Trade and 

CBN Licenses 11 International Money Transfer operators
Exchange Department of the apex 
bank, in line with the its Guidelines 
on International Money Transfer 
Services in Nigeria (2014), which 
among other things, specifies the 
minimum technical and business 
requirements for various partici-
pants in the international money 
transfer services industry in Nigeria.

Analysts had said that the un-
licensed MTOs were driving sig-
nificant traffic to the alternative 
market, thus undermining the 
exchange rate structure.

“Rather than lock out unlicensed 
MTOs, what the CBN could do to 
drive traffic away from the black 
market is to take off the 41 items that 
are restricted from accessing forex 
at the official market,” said Taiwo 
Oyedele, head of tax and regula-
tory services at consulting firm, 
PriceWaterhouseCoopers (PWC).

Analysts also said diaspora 
remittances might overtake 
oil proceeds this year. Nigeria 
projects oil exports to rake in 
$44bn, but if Joint Venture por-
tions for International Oil Com-
panies, and production costs 
are stripped off, Nigeria’s take 
will probably be around $21bn 
this year and estimates point to 
diaspora remittance coming in 
at between $23bn and $24bn.
Nigerians in the diaspora sent 
in $21 billion last year to their 
families back home.

Continued from page 4

FX markets still distorted by 41 item ban by...

rolled and galvanised steel sheets, 
roofing sheets, wheelbarrows, 
head pans, metal boxes and con-
tainers, enamelware, steel drums 
and pipes.

Others are wire rods, iron 
rods and reinforcing bars, wire 
mesh, steel nails, security and 
razor wire, wood particle and 
fibre boards and panels, ply-
wood boards and panels, wooden 
doors, furniture, toothpicks, glass 
and glassware, kitchen utensils, 
tableware, ceramic tiles, textiles, 
woven fabric, clothes, plastic and 
rubber products, soaps and cos-
metics, tomatoes/tomato pastes 
and Euro bond/Foreign Currency 
Bond and Share Purchases.

Soludo argues that most of the 
items on the list should be the 
concern of the fiscal authorities 
and not a monetary issue.

The restrictions have hurt 
manufacturers who depend on 
imported goods for raw materials 
to run their factories, with the sec-
tor going into recession last year 

and contracting by 7 percent in 
the first quarter of 2016.

The naira should be trading 
at near N315 per dollar on the 
purchasing power parity (PPP) 
model, according to Bismarck 
Rewane of Financial Derivatives, 
an economics consulting firm.

“There is divergence between 
market realities of (N400+ per 
dollar) and economic expecta-
tions (N315), with the IFEM rate 
converging towards the parallel 
market rate,” Rewane said.

The FX distortions are stok-
ing inflation and having a nega-
tive effect on the wider Nigerian 
economy, which is forecast to 
contract by 2 percent in the 
second quarter of 2016.

Headline inflation touched 
a high of 16.8 percent for June, 
while the country’s misery in-
dex (Inflation plus Unemploy-
ment), reached 47.7 percent, 
“threatening political stability 
and social cohesion,” according 
to Rewane.

The inclusion of rice on the 
list of 41 items excluded from 

way to get private banks to reduce 
interest rates is not to force them 
but to create the type of environ-
ment that makes them want to.”

Nasir El-Rufai, governor of 
Kaduna state, took to his twitter 
handle, on August 24, after Kenya’s 
president, Uhuru Kenyatta signed 
the law, saying “Warning to the 
bankers: Kenyan President signs 
into law, bill that caps bank inter-
est rates,” he tweeted.

“I hope it is an empty threat that 
simply seeks to call banks to order 
as regards charging high interest 
rates,” an analyst said by phone, on 
condition of anonymity.

The weighted average prime 
and maximum lending rates of Ni-
gerian banks rose by 1.05 percent-
age points and 1.06 percentage  
points to  17.82 percent and 27.93 
percent, respectively, at  the  end  
of  May, the latest CBN economic 
report reveals. While credit to the 
economy fell 0.8 percent to N18.1 
trillion.

“If we want the private sector 

to access more capital than they 
are able to right now, then govern-
ment could trim its benchmark 
lending rates and probably set 
up a special fund which lends to 
businesses at single digit rates,” 
says Taiwo Oyedele, head of regu-
latory services at consulting firm, 
PriceWaterhouse Coopers (PWC).

“We also need to resolve is-
sues around credit rating so that 
it doesn’t cost an arm and a leg 
to borrow from the commercial 
banks.”

The Kenyan parliament passed 
a revised banking law requiring 
banks to cap interest rates at 4 per-
centage points above the Central 
Bank of Kenya’s (CBK) benchmark 
rate, currently 10.5 percent.

Kenyan authorities’ say it is in 
a bid to encourage borrowing, as 
high interest rates shave investors’ 
appetite for commercial loans.

Borrowers in Kenya were 
charged at softer rates of 21 per-
cent before now.

Oyedele describes the move 
as “ridiculous and impracticable.”

So does Tajudeen Ibrahim, 
head of research at investment 
firm, Chapel Hill Denham, in re-
sponse to BusinessDay questions.

“If there is a cap on interest 
rates in whatever form, particu-
larly in an emerging market, it 
subdues the yield curve and that 
is negative,” Ibrahim said. “The 
forces of demand and supply 
should never be taken out of the 
fray in any market.”

Kenya’s Central Bank left its 
Central Bank Rate (CBR) steady at 
10.50 percent, at its last meeting in 
July, “in order to anchor inflation 
expectations, and to maintain 
market stability,” the apex bank 
noted on its website.

Nigeria, on the other hand, 
raised its benchmark lending rate 
to 14 percent in July; after its Mon-
etary Policy Committee (MPC) 
made clear that it was interested 
in curtailing inflation which ac-
celerated to 16.5 percent in June, 
the highest in more than a decade.

Kenya has inflation where it 
wants it. At 6.4 percent, as at July, 
inflation rate remained within the 
government’s target range of 2.5 
percent to 7.5 percent.

providing budget support to gov-
ernments and financing infrastruc-
ture projects — intends to invest 
$12bn over the next five years in 
energy projects. 

Power generation should be a 
priority for African governments, 
said Adesina. 

“For me, without energy Africa 
is going nowhere,” he said. “You 
can’t have industries without en-
ergy and you can’t have growth 
without industries.” 

Providing jobs for young people 
should be another urgent policy 
goal, Adesina warned, describ-
ing youth unemployment as the 
“number one problem for Africa 

today”. 
The International Labour Or-

ganisation said last year that long-
term youth unemployment in 
sub-Saharan Africa in 2014 was 48 
per cent.

“Our growing population 
should be a positive if it’s well 
harnessed but it’s right now look-
ing like a time bomb because of 
the high level of unemployment 
among the youth,”  Adesina said. 
“It could heighten social, politi-
cal and economic fragility for the 
continent. 

“Young people, the future of 
Africa are jumping on rickety boats 
to get to Europe just because the 
growth process has not been con-
ducive to great jobs in Africa.”

accessing forex from the official 
window, as well as the general 
issues with sourcing FX has led 
to a drop in rice supply to the 
domestic market and a spike in 
prices, according to FBN Quest.

“Considering that the FGN’s 
set minimum wage currently 
stands at N18,000 per month, 
a bag of rice currently priced 
at N23,000 per bag is almost 
not affordable for the average 
household,” FBN Quest analysts 
led by Gregory Kronsten, said 
in an Aug. 30 note to investors.

“Despite the ban on rice 
imports through land borders, 
there has been increased smug-
gling.” 

The 41 items also include 
essential raw materials that 
manufacturers can only buy 
from abroad, and has led to fac-
tory closures and thousands of 
jobs lost. 

Nigeria’s recession is largely 
self inflicted and was largely 
avoidable, according to Soludo.

“Government needs to unveil 
an agenda for supply side eco-
nomic growth. The general con-
sensus is enough of the excuses,” 
Soludo said.



Brussels’ €13bn tax bill 
clears way for further 
crackdowns on Apple

B
russels has opened the 
door for European and 
US revenue authori-
ties to claim a share 
of its €13bn recovery 

order from Apple after declaring 
the company’s Irish tax regime 
unlawful.

The European Commission 
ordered Ireland to claw back a 
record-breaking tax bill after 
finding the US tech group enjoyed 
a quarter of a century of illegal 
state support - prompting a furi-
ous response from Apple and 
Washington.

Margrethe Vestager, competi-
tion commissioner, accused the 
world’s biggest company by mar-
ket value of sidestepping taxes by 
channelling most of its non-US 
sales and profits through artificial 
corporate entities not required to 
pay tax anywhere.

“If my tax bill was 0.05 per 
cent, falling to 0.005 per cent, 
I would think I need to have a 
second look,” she said, referring 
to the effective rate of tax paid by 
a key Apple unit in Ireland. The 
ruling sets the stage for a bruising 
transatlantic political tussle over 
the taxation of US multinationals, 
the alleged targeting of Silicon 

The head of the African 
Development Bank has 
urged the continent’s 
governments to boost 

tax revenue and steer clear of 
international borrowing as the 
region grapples with its worst 
economic slump in more than 
a decade.

Akinwumi Adesina told the 
Financial Times that he expect-
ed the downturn in Africa, which 
was triggered by the slump in 
commodity prices and the slow-
down in China, to last for up to 
another three years.

Africa was facing a debt “chal-
lenge” rather than crisis, he said, 
but warned that “there has to be 
a lot more fiscal consolidation”.

During the commodities 
boom, Africa was home to many 
of the world’s fastest-expand-
ing economies. But growth in 
resource-dependent nations 

Valley by the EU authorities and 
the reach of Brussels into national 
tax policy.

In an open letter to Apple cus-
tomers, Tim Cook, chief execu-
tive, said the ruling threatened to 
deal a “devastating blow” to the 
principle of legal certainty in Eu-
rope. “We never asked for, nor did 
we receive, any special deals. We 
now find ourselves in the unusual 
position of being ordered to ret-
roactively pay additional taxes to 
a government that says we don’t 
owe them any more than we’ve 
already paid.”

The US Treasury said the “com-
mission’s actions could threaten 
to undermine foreign investment, 
the business climate in Europe, 
and the important spirit of eco-
nomic partnership between the 
US and the EU”.

The huge bill for back taxes is 
at the extreme end of expectations 
and came with an open invita-
tion to European tax collectors to 
review Apple’s business in their 
jurisdictions. Ms Vestager sug-
gested that tax authorities in other 
European countries and the US 
examine how Apple booked sales, 
profits and royalty payments in 
light of her findings. Such reviews 
could lead to increased Apple tax 
payments in other jurisdictions.

has stalled, with Nigeria, Af-
rica’s top oil producer and most 
populous country, sliding into 
its first recession in more than 
two decades.

The International Monetary 
Fund forecasts that sub-Saharan 
Africa’s gross domestic product 
will grow at 1.6 per cent this year, 
a sharp decline from 3.5 per cent 
last year, and well below the 
average of 5-7 per cent over the 
past decade.

Many nations are struggling 
with dwindling revenues, rising 
debt and wide budget deficits in 
the low-growth environment af-
ter taking on foreign debt during 
the boom years. Zambia, Ghana 
and Mozambique were among 
a number of African states that 
took advantage of low global in-
terest rates and high commodity 
prices to issue billions of dollars 
of debt as international investors 

Goldman takes spoken word out of the 
bond deal with computerised trading

Goldman Sachs has be-
gun quietly pushing 
a computer program 
that allows investors 

to trade in the $8.4tn US corpo-
rate bond market without ever 
having to communicate with a 
person at the investment bank.

Money managers and traders 
have in recent weeks received 
automated messages from the 
“Goldman Sachs Algorithm” 
offering prices at which to buy 
and sell highly rated corpo-
rate bonds. The profile of GSA, 
which Goldman has quietly 
run on some trading systems 
for about a year, increased last 
month after it was rolled it out 
on Bloomberg, one of the big-
gest Wall Street platforms.

The attempt to expand the 
program is part of an electronic 
revolution increasingly pushing 
out phone trading in the last 
holdout markets as banks are 
squeezed for profits.

Because of its size - the 
benchmark high-grade US cor-
porate debt universe includes 
more than 7,000 securities, 
each of which is backed by vo-
luminous documentation - the 

corporate bond market has been 
seen as too cumbersome and 
complex to fully automate and 
leave to computers.

Dealing in equities and US 
government bonds is now al-
most entirely electronic and 
transparent but two bonds sold 
from the same company can 
have a variety of risks - based on 
their size, maturity and structure 
- and are not interchangeable, 
like a stock. Trading still relies 
heavily on voice trading or mes-
saging to establish prices.

Although the Goldman sys-
tem only caters to so-called 
oddlots - or trades of less than 
$1m - its expansion comes as 
investment banks face pressure 
to cut costs in their once highly 
lucrative bond trading busi-
nesses. Regulations introduced 
since the financial crisis have 
also cut the appeal to banks 
of being middlemen between 
investors.

In contrast to other lists of 
prices circulated on platforms 
such as Bloomberg that only give 
an indicative price - and require 
confirmation with a bank - those 
on Goldman’s program can be 
executed immediately. Prices 
offered on GSA are dynamic 

and respond to other trades and 
market conditions, according to 
several fund managers.

GSA offers $75m-$100m of 
bonds to trade each day, ac-
cording to one fund manager, 
in a move that should free Gold-
man traders and salespeople to 
concentrate on more profitable 
trades. Goldman declined to 
comment.
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Asian consumers 
lead economic 
recovery

Development bank chief urges

Argentines’ faith in Macri put to the test as economy falters

France urges EU to cease US trade talks

T
he southern hemi-
sphere winter has 
seemingly brought 
only bad news for 
M a u r i c i o  M a c r i , 

Argentina’spresident. The econ-
omy has slowed, unemployment 

has grown and consumer con-
fidence has cratered - and that 
is only from the most recent 
numbers.

For now, polls show Argen-
tines giving the benefit of the 
doubt to the millionaire former 
businessman’s ambitious re-
form programme, which seeks 
to reverse the populist policies 

of his predecessor, Cristina 
Fernández.

But with poverty starting to 
bite, thanks to high inflation, 
and investors concerned about 
Mr Macri’s ability to execute re-
forms, the enthusiasm that first 
greeted his government risks 
being worn down.

An August 25 poll by Manage-

ment & Fit, a consultancy, put 
Mr Macri’s approval rating at 
43 per cent - solid enough, but 
down from a March peak of 51 
per cent.

“I thought change would be 
for the better, but the truth is I 
am worse off now,” said Olga 
Faletti, 68.

“Every week I’m scared to go 

to the supermarket . . . Prices 
keep increasing and my pen-
sion is not enough to make ends 
meet.”

It is a challenge faced by 
reformist governments every-
where - how to convince do-
mestic voters and international 
investors to be patient until new, 
reformist policies bear fruit. 

Continued from page A1

France has called for the 
European Commission 
to end talks on a trans-
atlantic trade deal, amid 

mounting frustration over US de-
mands and growing disenchant-
ment with free trade.

Matthias Fekl, the French 
minister for foreign trade, said 
yesterday he would make the 
formal request to halt the talks 
when the 27 EU members meet 
in Bratislava next month.

“There is no political support 
from France for those nego-
tiations,” Mr Fekl told RMC radio. 
“The Americans give nothing, or 
just crumbs . . . We need a clear 
and definitive stop to these ne-
gotiations to start again on good 
bases.”

The threat echoed comments 
from Germany’s vice-chancellor 
Sigmar Gabriel, who said this 
week that the negotiations over 
the so-called Transatlantic Trade 
and Investment Partnership, or 
TTIP, had failed.

It drew an immediate response 
from the commission. Shortly 
after Mr Fekl’s remarks Cecilia 

Malmström, the EU’s trade com-
missioner, tweeted that she was 
holding a video conference with 
her US counterpart. “Negotia-
tions continue,” she said. Other 
Brussels officials pointed out a 
French demand for an end to 
negotiations alone could not 
derail talks.

But doubts are growing on 
both sides of the Atlantic over 
whether the talks can be re-
solved in any form before Barack 
Obama, the US president, leaves 
office next January.

Anti-trade rhetoric is increas-
ing on both sides of the Atlantic. 
In Germany, politicians on the 
left have argued TTIP would lead 
to a dilution ofenvironmental 
standards and workers’ rights. In 
France, which is gearing up for 
presidential elections next year, 
the ruling Socialist government of 
President François Hollande and 
centre-right presidential hopefuls 
are facing the protectionist argu-
ments of the far-right party leader, 
Marine Le Pen.

Meanwhile, Britain’s vote to 
leave the EU has left the US rueing 
the loss of both a strong pro-trade 
ally and a big market from the 
TTIP talks. However, the Obama 
administration maintains the 

next few months still present an 
opportunity to do a deal.

“Both the European Com-
mission and prominent member 
state leaders have reiterated their 
commitment to TTIP success 
this year and the US shares that 
commitment,” said Mike Froman, 
the US trade representative. He 
added that the “US has worked 
throughout the summer to con-
sider ways of addressing the most 
difficult issues”.

Business groups are also eager 
to save the negotiations. Emma 
Marcegaglia, president of Busi-
nessEurope, a lobby group, yes-
terday called TTIP “too important 
to fail”.

Mr Gabriel’s criticism of the 
talks has enraged German busi-
ness leaders, who argue a trade 
deal will improve access for Ger-
man companies to the US and 
lead to more jobs. Unlike her 
deputy , Angela Merkel, Ger-
many’s chancellor, has expressed 
confidence in the deal.

Yesterday Mr Gabriel clarified 
his earlier comments, saying it 
was “pure fiction” to suggest that 
talks on TTIP could be completed 
by the end of the year - “unless 
we completely submit to the 
Americans”.

Not every corner of the 
global economy is mired 
in gloom. Asia is lead-
ing a gentle recovery in 

emerging market gross domestic 
product growth rates as India and 
some countries in Southeast Asia 
enjoy a surge in economic expan-
sion.

Indonesia’s economy, the largest 
in the region, grew by 5.2 per cent 
in the second quarter of the year, 
recording the fastest year-on-year 
expansion for 10 quarters. The Phil-
ippines also delivered a better than 
expected performance, growing by 
7 per cent in the second quarter, the 
fastest pace for three years. India, 
which ranks seventh after France in 
global GDP rankings, posted an of-
ficial 7.9 per cent growth rate in the 
first quarter of the year, a sharp im-
provement on the previous quarter.

Such numbers have an impor-
tance that extends beyond the 
countries themselves. Not only do 
they reaffirm Asia’s position as by 
far the fastest-growing region of the 
world. They also suggest that the 
average growth rate for emerging 
market economies - which include 
most Asian countries aside from 
Japan and Singapore - is set to out-
perform the average growth rate in 
developed economies by a wider 
margin. This may be important to 
portfolio investors who had turned 
cooler towards emerging markets 
over the past five years as they 
watched the growth differential 
between emerging and developed 
worlds narrow significantly.

True, Asia’s recovery remains 
unlikely to replicate the heady days 
before the financial crisis. A col-
lapse in export earnings coupled 
with a fall in commodity prices and 
slackening demand from China 
has conspired to dampen activity. 
Nevertheless, there are signs that 
Asia is adapting to new realities by 
reducing its reliance on exports and 
stoking up the fires of consumer 
spending. 

Matthias Fekl, French minister
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hunted for yield.
African governments sold 

$12bn of eurobonds last year, 
compared with about $26.5bn 
between 2006 and 2014, accord-
ing to the African Development 
Bank. The weakness of many 
African currencies has meant 
debt service costs have soared 
in local currency terms, while 
several commodity producers 
are battling foreign currency 
shortages.

Mr Adesina, who took over 
as the bank’s president last 
September, said that expanding 
the tax base and improving the 
efficiency of tax administration 
would be the easiest ways to 
boost public finances.

He said the tax-to-GDP ratio 
in sub-Saharan Africa was about 
14.5 per cent, compared with 
more than 30 per cent for most 
developed nations.

“So a lot more needs to be 
done to expand the tax base in 
Africa. Today it’s about $500bn 
a year [for the region], which is 
much better than it used to be, 
but we need to expand that.”

The former Nigerian minister 
of agriculture and rural develop-
ment said not only was it risky for 
African governments to borrow 
overseas because many curren-
cies are weakening and the US 
Federal Reserve appears set to 
raise interest rates again this 
year, but it was also unnecessary.

“Instead of African countries 
running off to raise a lot of eu-
robonds, I think there’s huge 
amounts of capital available 
more locally that we must tap for 
Africa’s development,” he said.

Adesina said African pension 
funds had a pool of $334bn, sov-
ereign wealth funds $164bn and 
there was some $56bn of foreign 
direct investment looking for 
bankable projects.

However, he acknowledged 
that “there’s a lot of work that 
needs to be done to unlock that 
capital”, particularly in improv-
ing legal and regulatory environ-
ments.
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United Nations En-
vironment Pro-
gramme (UNEP) has 
raised alarm over wa-

ter pollution across three conti-
nents - Africa, including Nigeria, 
placing hundreds of millions 
of people at risk of contracting 
life-threatening diseases, such 
as cholera and typhoid.  

In its latest report made 
available to BusinessDay, 
titled ‘Snapshot of the World’s 
Water Quality,’ UNEP notes 
that the worrying rise in the 
pollution of surface waters in 
Asia, Africa and Latin America 
also threatens to damage vital 
sources of food and harm 
these continents’ economies.

UNEP chief scientist, Jac-

African Development 
Bank (AfDB) has 
endorsed Nigeria’s 
roadmap for min-

ing ahead of the public pre-
sentation of the document 
by the Federal Ministry of 
Solid Minerals Develop-
ment.

The document, which 
is titled “Roadmap for the 
Growth and Development 
of the Nigerian Mining 
Industry: On the Road to 
Shared Mining Prosperity,” 
is a comprehensive policy 
agenda for Nigeria’s mining 
and mineral sector, accord-
ing to a statement from the 
ministry signed by Olayinka 
Oyebode, who is the special 
assistant on media to the 
minister.

The roadmap, which has 
received inputs from differ-
ent stakeholders and state 
governments, is currently 
awaiting approval of the 
Federal Executive Council 

Global population at risk over 
water pollution, UNEP warns

queline McGlade says the 
increasing amount of waste-
water being dumped into 
the world’s surface waters is 
deeply troubling.

“Luckily, it is possible to 
begin restoring rivers that 
have already been heavily pol-
luted and there is clearly still 
time to prevent even more riv-
ers from becoming contami-
nated. It is vital that the world 
works together to combat this 
growing menace,” she notes.

According to the report, 
population growth, increased 
economic activity, the expan-
sion and intensification of 
agriculture and an increase 
in the amount of untreated 
sewage discharged into rivers 
and lakes are the main reasons 
behind the troubling rise in 
surface water pollution in Asia, 
Africa and Latin America.

After a brief meeting 
with Pope Francis at 
the Vatican on Mon-
day, Mark Zucker-

berg, Facebook founder, ar-
rived Nigeria to interact with 
players in the technology 
segment on Tuesday.

The CEO of Facebook 
recently made some strategic 
investments in Nigeria tech-
nology-based firms like An-
dela ($24m) and Cool Link. 
The partnership with Cool 
Link is to provide internet 
connectivity with the launch 
of ExpressWiFi hotspots in 
various parts of Lagos.

ExpresseWiFi, which is 
set to launch sometime this 
week, will provide fast and 
affordable internet service 
through partnerships with lo-
cal internet service providers 
to communities where inter-
net access is very low. In addi-
tion to the hotspot, Facebook 
is also providing software that 
will enable internet service 

AfDB endorses Nigeria’s mining roadmap                                                                                         

Mark Zuckerberg to support tech development, 
entrepreneurship in Nigeria

before its official unveiling.
Ousmane Dore, AfDB 

country director in Nigeria, 
said the bank had reviewed 
the mining roadmap and 
was prepared to partner the 
ministry of solid minerals in 
order to actualise it.

Dore, who spoke at the 
opening session of the Inter-
national Mining and Invest-
ment Conference/Exhibi-
tion on Nigeria in Abuja, was 
responding to the minister of 
solid minerals development, 
Kayode Fayemi, who chal-
lenged local and interna-
tional financial institutions 
to invest in the sector.

The AfDB country boss 
also explained that the bank 
was also prepared to support 
the solid minerals sector by 
providing funding for min-
ing operations as well as 
technical assistance.

He acknowledged that 
the comprehensive nature of 
the mining roadmap shows 
that the federal government 
is commitment to re-posi-

providers and entrepreneurs 
sell or provide internet with 
a 15 percent commission on 
each data sale.

Expectedly, Mark Zuck-
erberg’s first port of call was 
Co-Creation Hub in Yaba 
where Andela operates. Dur-
ing the visit, Zuckerberg had 
the opportunity to interact 
with some owners of start-
up businesses like Damiloa 
Teidi, CEO of GoMyWay, a 
ride-sharing platform. 

Sources believe that he 
is likely to be meeting with 
founders of Jobberman, one 
of Nigeria’s top online recruit-
ment companies. It would be 
recalled that Zuckerberg in 
a Facebook post had com-
mended the three found-
ers, Olalekan Elude, Ayodeji 
Adewunmi and Opeyemi 
Awoyemi’s efforts in driving 
innovation in Africa recently.   

The company will also be 
engaging with app develop-
ers in Nigeria to find out their 
challenges and provide solu-
tions where need be.Aircraft harmonisation to reduce 

effect of rising operational cost

CBN’s $1.5m intervention strengthens naira at interbank FX market

E
xperts in Nigeria’s 
aviation sector 
have pointed the 
way out for local 
airlines currently 

threatened by rising opera-
tional costs and other chal-
lenges to stay aloft and even 
enhance their margins.

They say a deliberate har-
monisation in aircraft acqui-
sition is the ultimate solution 
to the travails of local airlines 
dogged by rising operational 
costs, especially high foreign 
maintenance charges paid 
in foreign currency.

Airlines can harmonise 
their aircraft types by buy-
ing the same aircraft from 
one manufacturer. This way, 

Naira yesterday 
firmed against 
the dollar follow-
ing forex sales to 

the tune of $1.5 million at 
the interbank FX market by 
the Central Bank of Nigeria 
(CBN).

Consequently, the naira 
yesterday gained slightly 
N0.69k to close at N318.14k 
per dollar, representing 0.22 
percent gain compared with 
N318.83k/$ it closed the pre-
vious day, according to data 
from FMDQ. 

At the autonomous and 
parallel markets, it remained 
stable, closing at N405/$ and 
N413/$, respectively. 

On Monday, the local 
currency depreciated across 
market segments as a result 
of strong demand as well 
as low level of compliance 
to dollar sales by deposit 

airlines can save cost by pur-
chasing parts in bulk from a 
particular manufacturer.

Aircraft maintenance is 
the biggest challenge of lo-
cal airlines because much of 
this is done abroad and paid 
for in foreign exchange.

“Government should 
create an enabling environ-
ment, put regulations and 
quality for harmonisation 
of aircraft to thrive,” John 
Ojikutu, managing director, 
Centurion Securities and 
member of industry think 
tank group Aviation Round 
Table (ART), told Business-
Day.

Ojikutu further explains 
that government needs to set 
a standard of the minimum 
number of aircraft airlines 
should have, provide a han-

money banks.
Provisional data from 

CBN’s economic report 
showed that FX inflow and 
ouflow through the CBN in 
the second quarter of 2016 
were $5.89 billion and $6.09 
billion, respectively. This 
resulted in a net outflow of 
$0.20 billion, compared with 
the net outflow of $0.54 bil-
lion in the preceding quarter.

Relative to the level at the 
end of the preceding quarter, 
inflow increased by 49.3 
percent, but was a decline 
of 15.6 percent, compared 
with the level at the end of 
the corresponding period 
of 2015. The development, 
relative to the preceding 
quarter was due to the in-
crease in both oil and non-
oil receipts.

Similarly, outflow rose by 
35.7 percent above the level 
in the preceding quarter, 
but was 25.7 percent lower 
than the level at the end of 

gar that will sustain and 
maintain that airline and 
commercialised the hangar.

“The hanger must be at-
tached to global recognised 
maintenance organisations 
and must be certified by the 
National Aviation Author-
ity. This will cost the airlines 
more, but government must 
give certain concessions that 
will reduce the costs that will 
be incurred by the airlines,” 
Ojikutu says.

Nigerian local airlines 
have 71 aircraft in all. Experts 
say this number poses suffi-
cient critical mass to attract 
the situation of maintenance 
facilities (hangers) in the 
country.

They say the problem 
though is that the 71 aircraft 
are of different makes and 

the corresponding period 
of 2015. Mainly interbank 
sales, swaps and third-party 
MDA transfer drove the de-
velopment, relative to the 
preceding quarter.

Provisional data on ag-
gregate FX inflow into the 
economy indicated that total 
inflow was $15.33 billion. 
This represented an increase 
of 3.7 percent above the level 
at the end of the preceding 
quarter, but showed a de-
cline of 35.3 percent relative 
to the level at the end of the 
corresponding period of 
2015.

The development was 
driven by increase in oil and 
non-oil receipts. Oil sector 
receipts, which accounted 
for 20.5 percent of the total, 
stood at $3.15 billion, com-
pared with $2.48 billion and 
$3.65 billion, recorded in 
the first quarter of 2016 and 
the corresponding period of 
2015, respectively.

would require servicing by 
different manufacturers.

They however add that 
the local airlines would 
meet and agree to restrict 
themselves to the use of 
one or two aircraft types, 
then manufacturers would 
be attracted to set up shops 
in Nigeria and service them 
locally, culminating in huge 
cost savings.

“Hanger space is a func-
tion of the aircraft type. What 
airlines have issue with is 
not having the same fleet. 
It is cheaper for airlines to 
buy and stock same spare 
parts when all airlines have 
the same fleet,” Tayo Ojuri, 
industry expert and CEO of 
Aglo Limited, an aviation 
support service company, 
told BusinessDay.

L-R: Tunde Hassan-Odukale, executive director, finance and systems, Leadway Assurance; Tinashe Muyambo, GM/head 
of retail; Adetola Adegbayi, ED, general business; Muftau Balogun, territorial sales manager (North), Total Nigeria plc, 
and Henrietta Isokpan, retail marketing manager, during the partnership signing ceremony by Leadway and Total towards 
taking insurance closer to Nigerians in Lagos, yesterday.             Pic by Francis Abiagam

IFEOMA OKEKE

HOPE MOSES-ASHIKE YANGE IKYAA, Abuja tioning the sector to meet 
its economic diversification 
plan.

Fayemi, had in his key-
note address at the event, 
highlighted some provisions 
of the roadmap, emphasis-
ing two key components of 
environmental justice and 
transparency.

The minister also said 
that his ministry has re-
solved to overcome the chal-
lenges confronting it in a 
bid to re-position the sector 
to contribute 5 to 7 percent 
to Gross Domestic Product 
(GDP) of the country in the 
next 10 to 15 years.

“Our mandate at the 
ministry of solid minerals 
development is to deter-
ministically scale –up the 
capacities of the sector by 
transforming it into a strat-
egy catalyst for domestic 
growth, in terms of creation 
of jobs and increased rev-
enue, while achieving a high 
level of global relevance” 
he said.

FRANK ELEANYA

MIKE OCHONMA, 
Midland, South Africa
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Leadership of Ni-
geria’s Institute of 
Marketing of Ni-
geria (NIMN) has 

assessed the economic tra-
jectory of the country and 
says that the nation will 
continue to be a sought-af-
ter market now and in the 
future largely due to the 
efforts of the resilient and 
tenacious private sector, 
rather than government.

Nigeria’s private sector 
has been pushing through 
difficult times, with less 
government support, and 
this resolve would con-
tinue to put Nigeria, with 
a huge market, on good 
standing globally.

Speaking with news-
men recently, Ganiyu Ko-
ledoye, president of NIMN, 
assessed government ef-
forts so far and said: “Ni-
geria would be one of the 
most attractive economies 
in the near future, and this 
is in spite of the govern-
ment capacity to manage 
the country or lack of it.”

Citing examples of 
businesses like Dangote 
Group, which is build-
ing a $14 billion refinery 
in Lagos free trade zone, 
with capacity to refine 650 
million barrels of crude oil 
a day, Koledoye said Dan-
gote investments in Nige-
ria would transform this 
country tremendously.

“If you are a believer 
in any faith, pray for busi-
nesses like Dangote be-
cause his investments in 
Nigeria will transform this 
country tremendously, as 
what government has not 

‘Private sector, rather than government, 
holds key to economic growth’

been able to achieve, since 
independence will  be 
achieved. By the time the 
refinery comes on stream, 
Nigeria will be processing 
internally over 600 million 
barrels of crude.

“This will translate to 
many countries outside 
Nigeria looking towards 
Nigeria for the output from 
these refinery. The tension 
of the traditional NNPC 
will be minimised. I am 
not saying that Dangote 
will produce this free of 
charge, but he will make 
it available within our vi-
cinity and we will be able 
to buy it and make more 
money and there will be 
more investors,” Koledoye, 
who is stepping down as 
president in November 
this year, said.

NIMN president said he 
was optimistic about the 
future of Nigeria based on 
some investments made 
by the private sector and 
believed that this would 
encourage more.

“Don’t let us rely on 
any government as it is 
very clear from what has 
happened in governance 
in Nigeria that there are 
people who have no clue 
of what governance is all 
about. Again, there are 
some group of people who 
would like to perpetuate 
the same system because 
it is good for them. In as 
much as we have those 
old structures, I am not 
sure where we are heading 
but the private investors 
would continue to interna-
tionalise themselves and 
produce goods and good-
will for Nigeria,” he said.

G
alaxy Back-
b o n e ,  I C T 
shared services 
provider for the 
government of 

Nigeria, on Monday an-
nounced a partnership with 
Ericsson (NASDAQ:ERIC) 
to design and deploy ICT 
based solutions and services 
supporting the delivery of 
efficient public services in 
the country.

This partnership, author-
ities said it is in keeping with 
the Nigerian government’s 
commitment to leverage 
ICT for job creation, im-
proved security, economic 
diversification and social 
inclusion as well as supports 
the Minister of Commu-
nication’s vision to deploy 
e-Government as a tool to 
improve governance and 
efficiency in the delivery of 

quality public services.
Nigeria expects it would 

to make definite strides to-
wards deploying  to enhance 
public sector delivery with 
the new partnership.

Ericsson is to work closely 
with Galaxy Backbone, the 
government and private agen-
cies to scope the roadmap 
and implement solutions for 
industry transformation.

Yusuf  Kazaure, CEO, 
Galaxy Backbone said that 
the transformative role of 
ICT for improved delivery 
of public services has be-
come quite significant and 
in Nigeria. He said Galaxy 
is at the forefront in terms 
of the provision of the infra-
structure and services that 
empower federal ministries, 
state departments and gov-
ernment agencies to achieve 
their mandates through bet-
ter service delivery to the 
citizens they serve.

Under the terms of this 
partnership spanning three 
years, Ericsson will serve as 
advisor; systems integrator 
and implementation part-
ner for ICT based solutions 
and services covering the 
transport, utility and safety 
and security sectors of the 
economy.

Ericsson will also manage 
all deployed solutions and 
services while building ca-
pacity within Galaxy Babck-
bone and partner public 
parastals ensuring that all 
deployments are eventually 
handed over to the govern-
ment along with selected 
private sector players.

Johan Jemdahl, managing 
director, Ericsson Nigeria re-
called that a recent report by 
Ericsson and the Earth Insti-
tute at Columbia University 
on the impact of ICT on sus-
tainable development, calls 
on governments to harness 

technology, investment and 
new types of partnerships to 
meet the Sustainable Devel-
opment Goals.

“This MoU with Galaxy 
Backbone touches upon all 
of these criteria and places 
Nigeria on a clear path to-
wards meeting the needs of a 
growing economy using ICT. 
This partnership also sup-
ports our vision of building a 
networked society in Nigeria 
and we are excited to be part-
nering Galaxy Backbone on 
this journey,” says Jemdahl.

Upon the finalisation of 
scoping the required solu-
tions, all involved parties will 
jointly agree on the invest-
ment business models that 
best suit what is required to 
most efficiently roll out this 
new vision. Additionally, 
the inclusion of outside par-
ticipation from third party 
investors will be discussed 
and finalised.

ONYINYE NWACHUKWU, Abuja

Nigeria’s Galaxy Backbone signs pact 
with Ericsson on e-Government solutions

Nigeria’s pension 
contributory fund 
asset is now N5.8 
trillion and waiting 

to be invested in the nation’s 
infrastructure currently suf-
fering huge deficit, the Na-
tional Pension Commission 
(PenCom) said on Tuesday.

Ehimeme Ohioma, Pen-
Com head of investment 
supervision department, said 
in Abuja that the commission 
was keen in seeing the huge 
funds invested in infrastruc-
ture projects due to the sig-
nificant returns as well as po-
tential rapid socio-economic 
development in Nigeria.

“Several countries in the 
world have used pension 
funds to finance infrastruc-
ture.  So, why not Nigeria? 
Currently, pension funds 
account for the largest pool 
of saving, patient capital in 
Nigeria,” Ohioma said.

But Ohioma regretted that 
infrastructure sector had not 
been able to attract the much 
anticipated investments al-
though windows had been 
created in the capital mar-

Pension fund hits N5.8trn as regulator 
seeks more investments in infrastructure

ket through which pension 
funds could be invested, 
especially through bond and 
infrastructure funds.

Pension funds invest-
ment in infrastructure 
stands at a mere 4 percent, 
out of the allocated 20 to the 
sector, he said

“Investors will only invest 
in available products.  Pen-
sion Fund Administrators 
cannot develop products in 
which they are to invest. We 
are now engaging stakehold-
ers, we are now asking ‘why 
are you not developing these 
products?’ Ohioma queried, 
responding to the low utili-
zation of the pension fund.

Explaining further, he stat-
ed, “Over the years, we have 
amended our regulations to 
enable people come up with 
more products.  We engage 
stakeholders and if we are 
convinced that our regulations 
are too stringent because of the 
level of our development, we 
need to loosen it up a little bit 
to encourage people to come 
in to produce more products, 
yes we will do that.  But I think 
execution is our major chal-
lenge in the country.

DANIEL OBI

ONYINYE NWACHUKWU, Abuja
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… as Japan plans to invest $10bn in African economies within 12 months, $30bn in 3 years

NEWS

N
igerian gov-
ernment has 
promised to ex-
plore different 
incentive pack-

ages to encourage Japanese 
investors to deepen and 
expand their investments in 
the country.

The Japanese govern-
ment during President Mu-
hammadu Buhari’s visit to 
Kenya for the Tokyo Interna-
tional Conference on African 
Development (TICAD) said 
it intended to investment at 
least $10 billion in the Ni-
gerian economy within the 
next three years.

According to an Oped 
by Presidential media aide, 
Garba Shehu, titled six 
takeaways from President 
Buhari’s participation in TI-
CAD, the Japanese investors 
explored the scope for the 
“incentive packages the Ni-

There is a surge in the 
number of fake re-
cruitment adverts in 
Nigeria as the econo-

my slides into recession. Job 
cuts in manufacturing and 
slump in imports occasioned 
by dearth of foreign exchange 
and a battered naira have 
seen increasing numbers of 
unscrupulous people trying 
to defraud the unwary.

In recent times, the Ni-
gerian Police Service Com-
mission, Nigerian Electricity 
Regulatory Commission, the 
Nigerian Airforce (NAF), 
Ministry of Education, the 
Nigerian Customs Services 
(NCS) and the Federal Civil 
Service Commission (FSCS) 
have all debunked recruit-
ment claims and warned the 
public to be wary of fraudu-
lent individuals who pose as 
officials of these agencies to 
defraud desperate Nigerians.

BusinessDay investigation 
shows that these fraudulent re-
cruitment ads circulate through 
recruitment portals on the 

gerian government will give 
them so as to deepen and 
expand their investments. 
These included export re-
bates, access to Foreign Ex-
change, land, interest rates, 
transparency in business 
regulation and favourable 
regulatory structure.”

Japan External Trade Or-
ganisation (JETRO) as of last 
year November, put trade 
volume between Japan and 
Nigeria at $5.28 billion.

The Prime Minister 
Shinzo Abe, at his second 
meeting with President Bu-
hari made known the inten-
tion of Japan to spend “$10 
billion in the next 12 months 
and overall $30 billion over 
a three-year period on areas 
key to African economies,” 
targeting infrastructure such 
as roads, energy, ports, hospi-
tals and training institutions.

The money will partly 
be disbursed through the 
African Development Bank 

internet, Whatsapp messaging 
platform and through social 
media networks.

The fraudsters clone pag-
es of government agencies 
on the internet or create fake 
social media accounts of gov-
ernment MDAs from which 
they prospect for victims of 
an economic downturn that 
have seen inflation rate climb 
as high as 16 percent.

While several websites 
have been flagged as fake re-
cruitment sites, many crop 
up every now and then and 
unsuspecting Nigerians fall 
victim. Some pose as genuine 
employers and mine for data of 
job-seekers from popular job 
sites afterwards they send text 
messages and emails inviting 
applicants for job interviews.

“I travelled from Ogbo-
mosho to Lagos to attend an 
interview by Boss Resources 
at Ikeja,” Abiodun Salau told 
BusinessDay, “I was so happy 
after searching for job for the past 
three years. I borrowed money 
for the transport fare to attend 
the interview only to come and 
they started telling me rubbish.”

(AfDB). The Nigerian gov-
ernment delegation on the 
sidelines of TICAD met with 
some Japanese enterprises, 
which according to Shehu, 
collectively individually ex-
pressed their intention of 
either coming in newly or 
expanding their participa-
tion in Nigeria’s private sec-
tor. The companies with 
varied interests in power, 
agriculture, automobile, 
motorcycles, textiles, financ-
ing and the service sector 
included the Honda Manu-
facturing (Nigeria) Limited, 
representing Honda Motor 
Co. Ltd; Japan Tobacco Inc., 
Marubeni Corporation and 
Mitsubishi Corporation.

Others included Toyota 
Tsusho Corporation, Toyota 
Tsusho (Nigeria) Ltd., an 
affiliate of Toyota Tsusho 
Corporation, West African 
Seasoning Co. Ltd., an af-
filiate of Ajinomoto Co. Inc., 
and JETRO.

BusinessDay gathers that 
these unscrupulous recruit-
ment firms invite prospects, 
spend 30 minutes on so-called 
empowerment lectures, de-
mand they deposit some mon-
ey for registration and tell them 
to sign up for network market-
ing. Others just collect N2,000 
as registration fee and simply 
change business address.

In response to a fake re-
cruitment exercise last week, 
the Federal Civil Service Com-
mission released a statement 
saying, “Federal Civil Service 
Commission wishes to inform 
members of the public that 
the said recruitment exercise 
on social media is therefore 
fraudulent and does not origi-
nate from the Commission.”

“The FCSC will not ac-
cept liabilities or claims aris-
ing from such exercise as all 
Federal Civil Service Com-
mission’ recruitment pro-
cesses usually go through 
Federal Civil Service Com-
mission’s website www.fed-
civilservice.gov.ng  and not 
on an unauthorized internet 
website or mobile line.”

ELIZABETH ARCHIBONG

Nigeria woos Japanese investors 
with tax rebates, access to FX, land

As Nigeria’s economy slides into recession, 
fake recruitment ads record surge

Again, stakeholders blame inconsistent 
policies for low business at port

Stakeholders, who took 
turns yesterday to ap-
praise the 10 years of 
port concession in 

Nigeria, have again blamed 
inconsistent government 
policies including the de-
clining price of crude oil in 
the international market for 
the low volume of business-
es currently being witnessed 
in the nation’s seaport.

The stakeholders, who 
spoke at a day talk shop on 
a ‘Decade of Nigerian Ports 
Concession’ organised by 
the Maritime Reporters As-
sociation of Nigeria (MA-
RAN), said port concession 
had succeeded in bringing 
massive investment in the 
area of infrastructure devel-
opment, acquisition of mod-
ern cargo handling equip-
ment and enhancement of 
revenue generation for the 
Federal Government but the 
adverse government policies 
had succeeded in emptying 

the port terminals such that 
the port had turned into a 
‘football field.’

Hassan Bello, executive 
secretary/CEO, Nigerian 
Shippers’ Council (NSC), 
who stated that there had 
been a tremendous im-
provement in port opera-
tions since the ports were 
concessioned in 2006 such 
that there had been an im-
proved turnaround time of 
vessel and automation of 
terminal operations, also 
said that RoRo terminals 
lost 70 percent of their cargo 
to the Federal Government 
automotive policy.

To protect investors’ in-
terest, Bello believed gov-
ernment needed to be con-
sistent with its policy so that 
more investors would be 
encouraged to continue in-
vesting in the development 
of the nation’s port industry. 

“Concessionaires have 
shown enough courage to 
invest in Nigerian ports, but 
lack of effective regulator for 

the port is one of the mistakes 
of port reform. There ought 
to be a regulator whose re-
sponsibility it is to ensure 
equilibrium for the benefits 
of the government, terminal 
operators, shipping compa-
nies and shippers,” he said.

Continuingly, he said, “if 
the port has had a regulator 
from the onset, the hitches 
surrounding port opera-
tions, especially in the area of 
charges imposed on shippers 
as well as other problems 
facing smooth execution of 
the concession agreement, 
would not have occurred.” 

Frank Ukor, president, 
Association of Registered 
Freight Forwarders (ARFF), 
who pointed out that the 
increased duty rate on im-
ported vehicles from 20 to 70 
percent; the ban on impor-
tation of special species of 
fish and the 70 percent tariff 
on rice, had succeeded in 
taking Nigerian billed cargo 
to ports in the neighbouring 
West African ports.

... say private investment in port has enhanced operations

AMAKA ANAGOR-EWUZIE
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Nigeria has signed 
a memorandum 
of understanding 
(MoU) with the 

British government on the 
modalities for the return of 
Nigerian stolen assets.

The Attorney-General of 
the Federation, Abubakar 
Malami, signed on behalf of 
the Federal Government in 
Abuja on Tuesday. Malami 
said the MoU reflected the 
desire and willingness of both 
countries to continue coop-
eration and mutual support.

Nigeria, UK sign MoU on return of stolen assets
He outlined the objectives 

of the MoU to include the fact 
that the processes of returning 
stolen assets was a partner-
ship recognising the interest 
of both countries and based 
on mutual understanding, 
confidence and trust.

“That both countries rec-
ognised that they have a mu-
tual interest in ensuring that 
returned assets are not at risk 
of being misappropriated 
again. And that both coun-
tries recognised they have 
obligations toward their own 

citizens for providing such 
assurances.

“That both countries rec-
ognised the importance of 
ensuring that the highest 
possible standard of trans-
parency and accountability 
are applied for the return of 
assets,” Malami said.

He gave the assurance to 
the international commu-
nity that all funds recovered 
would be judiciously utilised 
for projects that would ben-
efit the poorest segment of 
the Nigerian society.

... MDAs warn unemployed to exercise caution responding to job ads

ISAAC ANYAOGU



Bad loans growth 
slows at China’s 
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G
rowth in bad loans 
slowed at Chinese 
banks in the sec-
ond quarter  as 
lenders stepped 

up writedowns and the econ-
omy of the country’s prosper-
ous east coast showed signs of 
stabilising.

After years of fast profit rises 
driven by aggressive lending in 
support of China’s manufactur-
ing and construction booms, 
the big four lenders are pulling 
in their horns as they brace for 
fallout from government efforts 
to rein in debt and cut rampant 
overcapacity in basic material 
sectors.

Industrial & Commercial 
Bank of China, the country’s 
largest lender by assets, yester-
day reported net profit growth 
of 1 per cent for the second 
quarter, little changed from 
0.6 per cent growth in the first 
quarter.

Industry-wide profits fell 0.1 
per cent in the second quarter 
from a year earlier, compared 
with 6.3 per cent growth in the 
first quarter and 2.4 per cent in 

Iraq’s prime minister, Haid-
er al-Abadi, has thrown his 
weight behind plans for big oil 
producers to freeze produc-

tion next month, verbally backing 
the attempt to boost prices even as 
Baghdad expands its own output.

Mr Abadi said Iraq, the sec-
ond-largest oil producer in Opec, 
was “with” those looking to cap 
production, giving the strongest 
indication yet that Iraq may con-
sider joining the freeze, though 
stopping short of committing to 
participating.

“We are with freezing produc-
tion at the Opec meeting,” Mr 
Abadi told a news conference in 
Baghdad, according to Reuters.

His comments are the latest in 
a series of seemingly contradictory 
statements from major producer 
countries in the run-up to next 
month’s meeting in Algeria, which 
will take place at an industry con-
ference.

Oil prices have risen by more 
than 10 per cent since plans for the 
talks were announced, as traders 
who were betting against the price, 

Future for Mondelez is ‘eat or be eaten’

Iraq gives backing 
to Opec output freeze

2015. Small banks have main-
tained fast profit growth as they 
expand assets more aggressively 
than larger rivals.

But growth in non-perform-
ing loans moderated. The NPL 
ratio for China’s commercial 
banking system was 1.75 per 
cent at the end of June, un-
changed from three months 
earlier, while ICBC’s ratio fell to 
1.55 per cent from 1.66 per cent 
three months earlier.

China’s three other largest 
banks - Bank of China, Agricul-
tural Bank of China and China 
Construction Bank - each re-
ported NPL ratios at end-June 
that were little changed from 
three months earlier.

Bad loans continued to 
rise in volume terms, hitting 
Rmb1.44tn ($215bn) for all 
commercial banks at end-June, 
up by Rmb44bn since March.

“The NPL formation rate was 
slower than people thought. 
That’s the biggest surprise in 
these figures,” said Ma Kunping, 
a banks analyst at China Mer-
chants Securities in Shanghai. 
“The economy in the east coast 
has basically hit bottom. Most 
of the problem companies have 
already been exposed.”

have scrambled to buy back their 
positions.

But analysts remain sceptical 
a deal will be reached, with the 
two-year old price crash and crude 
glut seeing countries fighting for 
customers and raising output to try 
to maximise revenues.

Saudi Arabia, the world’s biggest 
oil exporter, has given cautious 
backing to the talks, but oil minister 
Khalid al Falih said last week that 
he did not believe “significant” 
intervention in the market was 
necessary. Its output hit a record 
10.7m b/d in July.

Iran, whose refusal to partici-
pate in similar talks in April con-
tributed to Saudi Arabia deciding 
to scupper a deal, has said it will 
send oil minister Bijan Zanganeh 
to Algeria, though it too has not 
committed to taking part.

Since sanctions against its oil 
industry were largely lifted in Janu-
ary Iran has been racing to regain 
market share. But its output has 
risen sharply to get within touch-
ing distance of 4m b/d - the pre-
sanctions level Tehran says it must 
reclaim before considering a deal 
- leading some to argue it could be 
more amenable to action this time.

Far from being disappointed 
by the news that Mon-
delez International, which 
makes Cadbury’s choco-

late and Oreos biscuits, has given 
up on buying Hershey, investors 
sent the shares up 3.6 per cent 
yesterday.

Hershey, which also sells Re-
ese’s Peanut Butter Cups, had 
refused to entertain negotiations 
without at least $125 a share on 
the table - far above the initial bid 
of $107.

Irene Rosenfeld, the acquisitive 
Mondelez chief executive, has bet-
ter options, according to analysts. 
The company is heavily focused 
outside the US and some investors 
were not particularly excited about 
buying a rival that was so American 
at a time of changing consumer 
tastes.

“Monday’s release is a positive 
development for Mondelez share-
holders,” said Steven Strycula at 
UBS. “Since Mondelez/Hershey 
discussions made headlines in late 
June, buyside feedback has been 
decidedly negative.”

Many investors, he added, 
“viewed Hershey as a distraction 
and deviation from Mondelez’s 
otherwise attractive investment 
case” of emerging market play and 
margin expansion. Hershey inves-
tors were less impressed. Its shares 
tumbled 11 per cent to $99.50.

The trust that controls the Penn-
sylvania-based company is in tur-
moil amid governance and director 
changes following an investigation 
by the state attorney-general. Given 
the circumstances, many observers 
have said a takeover would not be 
approved.

Mr Strycula said Mondelez, which 
was up to $44.54 at lunchtime yes-

terday, was trading near 20.5 times 
consensus estimates for 2017 earn-
ings per share, which is below the 
broader food industry at 22.5 times.

Food and beverage companies, 
including Mondelez, have been 
through some gruelling years. The 
acquisition and merger of Kraft and 
Heinz by 3G has shaken up the in-
dustry by demonstrating how much 
profit margins can be improved 
through cost-cutting.

At the same time brand-name 
food producers have had to grapple 
with a revolution in consumer habits 
that has forced them to reformulate 
their packaged offerings and buy 
small producers of healthier options, 
while still trying to convince shop-
pers that indulgence is sometimes 
good.

In such a challenging environ-
ment Mondelez appears to have 
three clear options, having backed 
away from a Hershey combination.

GABRIEL WILDAU

English Premier League 
football clubs have broken 
all previous records to sign 
players this summer and 

the big spending will not stop until 
the transfer window shuts tonight.

The three-month summer pe-
riod when clubs can purchase 
players closes at 11pm BST, with 
the rush to acquire players ex-
pected to reach its zenith on the 
final day. According to Deloitte, 
the sum splashed out on players 
by 9am yesterday was £925m, al-
ready exceeding the previous peak 
of £870m spent during the same 
period last season.

The sales have been fuelled by 
bumper broadcasting revenues, 
stiff competition at the top of the 
league and a host of new coaches 
urging club owners to spend to 
secure success.

These factors led to the world 
record signing of Paul Pogba, 
worth up to €110m, by Manchester 

United from Italy’s Juventus earlier 
this month. According to people 
familiar with the process, the 
French midfielder was the subject 
of a bidding war between Spain’s 
Real Madrid and the English club.

Real Madrid boasted of its 
on-field success in attempting 
to entice the player to join them, 
having just won the Champions 
League for the second time in three 
years, while Man United had failed 
to qualify for European football’s 
most prestigious club tournament 
for the second time in three years.

But off-field riches counted for 
more in Pogba’s decision to return 
to theEnglish club where he had 
developed as a youth player. “Ma-
drid were interested in Pogba, but 
[Manchester United] are delighted 
he came back,” says a person close 
to the deal.

It is the largest acquisition by 
a Premier League club during a 
bumper summer transfer window. 
Yesterday, Arsenal signed striker 
Lucas Pérez and is expected to 

complete the transfer of defender 
Shkodran Mustafi today, for fees 
of more than £50m in total.

Asked at a press conference 
last week how much English 
clubs would spend this summer, 
Arsenal manager Arsène Wenger 
said: “A billion? Higher than that. 
I don’t know the final level but I’m 
convinced there are many, many 
clubs in England who have a big 
amount of money available who 
have not spent yet . . . you will be 
amazed.”

Pogba’s transfer fee prompted 
renewed outcry over the vast sums 
football clubs spend on players, 
but when viewed relative to oper-
ating income, clubs are spending 
less on these signings than was 
recently the case.

Manchester United’s outlay on 
Pogba represents 20.2 per cent of 
its operating income for 2015 - 
the latest figures available - and 
could fall to less than 18 per cent 
if expected earnings for 2016 are 
realised. 

Big-money Beautiful Game splashes out £1bn

DAVID SHEPPARD
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Irene Rosenfeld, the acquisitive Mondelez chief executive



A
ided by subsidies, 
the number of electric 
cars topped 1m last 
year and by 2040 they 
are set to make up a 

quarter of the world’s automobile 
fleet. Will the trend curb the thirst 
for oil and depress crude prices?

Rarely a day passes without at 
least one mention of a product 
that was not even easy to buy 
in its current form seven years 
ago: the electric car. But behind 
the headlines about new electric 
models from the world’s largest 
carmakers, the spread of charging 
stations and Tesla’s car battery “gi-
gafactory” in Nevada, a more pro-
found question emerges. Could 
electric cars ever cut the world’s 
thirst for oil enough to depress 
crude prices significantly?

Even the most ardent environ-
mental campaigner might have 
hesitated to entertain such a pros-
pect in 2009, when International 
Energy Agency data showed there 
were fewer than 6,000 electric cars 
on the road across 40 countries.

But that figure shot up to 1.2m 
last year, capturing interest well 
beyond the green movement. 
“Everybody is paying attention,” 
says Michael Wojciechowski, 
a Houston-based oil analyst at 
the energy consultancy Wood 
Mackenzie. “This thing has the 
potential to really start to take off.”

One energy expert in Houston 
who believes electric cars will 
remain a niche industry for a 
long time says some oil produc-
ers, including Saudi Arabia, the 
world’s largest crude exporter, are 
nonetheless concerned.

“I think they are scared to 
death,” says Vikas Dwivedi, global 
energy strategist at the Macquarie 
Group. “Electric vehicles are a 
massive enemy and I think they 
are worried to the point that this 
has been one of the motivations, 
among others, for the Aramco 
IPO.”

The kingdom revealed this 
year that it plans an initial public 
offering to sell up to 5 per cent of 
Saudi Aramco, the state-owned 
oil producer, as it moves to cut 
its economy’s reliance on crude.

Outwardly, the oil industry is 
less bothered. Opec, the produc-
ers’ cartel, predicted last year 
that by 2040 only 6 per cent of the 
world’s passenger cars will be run-
ning on non-oil fuels. Just 0.1 per 
cent of the nearly 1bn passenger 
cars on the road last year had a 
plug, according to the IEA.

“Without a technology break-
through, battery electric vehicles 
are not expected to gain signifi-
cant market share in the foresee-
able future,” Opec said, citing 
high purchase prices, driving 
range limitations and poor battery 
performance in very high or low 
temperatures.

ExxonMobil, the world’s larg-
est listed oil company by market 

value, also thinks electric cars will 
only make small strides, account-
ing for fewer than 10 per cent of 
new car sales globally by 2040.

Sales last year were less than 
1 per cent of the 80m passenger 
cars and light trucks sold world-
wide, according to EV Volumes, a 
Swedish electric car consultancy.

Engines of demand
The oil industry’s views do not 

seem outlandish considering the 
vehicles are so novel there is still 
some confusion about how they 
work.

There are two main types of 
electric car: battery-only ones like 
Tesla’s models and the Nissan Leaf 
that have an electric motor but no 
petrol engine, and plug-in hybrids 
such as the Mitsubishi Outlander 
that have a petrol engine and a 
battery that can be recharged, 
unlike older hybrid models.

Annual sales of both have in-
creased faster than expected, from 
48,000 in 2011 to 550,000 last year, 
especially the battery-only cars 
that have been showered with in-
centives by governments trying to 
tackle climate change. Sales of the 
two types should reach 850,000 
this year, says EV-Volumes.

The questions are, will the in-
dustry keep growing as quickly as 
it has and, if it does, how long will 
it take before it starts to make an 
appreciable dent in oil demand?

Passenger cars use 18m bar-
rels a day of oil products, 18.7 per 
cent of the 96m barrels consumed 
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daily, according to the IEA.
Crude prices crashed from 

$115 a barrel in mid-2014 to less 
than $30 in the early part of this 
year, when supply exceeded de-
mand at a rate of about 1m b/d, 
the IEA says.

Some analysts say this shows 
how vulnerable prices are to a 
relatively small shift in demand 
- a change that could become 
permanent if electric cars can eat 
into the global car market in big 
enough numbers.

But it is not quite that simple, 
says IEA chief economist Laszlo 
Varro, pointing out oil prices are 
affected by supply as well as de-
mand. So even if electric car sales 
keep booming, the industry’s ef-
fect on crude prices will struggle 
to match the impact of the natural 
depletion of existing oilfields, he 
says.

Considering demand alone, 
it would take 50m-100m electric 
cars to displace 1m barrels a day of 
oil, he adds, depending on future 
driving habits, That is a far cry 
from today’s fleet of 1.2m plug-in 
vehicles on the road.

Then there is the question of 
how long the government subsi-
dies that are powering much of 
the electric car market will last. 
Last year, electric cars had more 
than 1 per cent of the market in six 
countries, led by Norway with 23 
per cent. But the vehicles received 
an average subsidy of $4,000 to 
$5,000, says Mr Varro, and that is 

clearly unsustainable. “You can 
subsidise 10,000 cars but you can-
not subsidise 10m,” he says.

Disruptive power
Still, Mr Varro thinks technical 

advances and consumer excite-
ment about electric cars point to 
their potential to be highly disrup-
tive for the oil industry.

“Electric cars are roughly 
where solar power was 10 years 
ago in terms of their impact on 
commodity markets,” he says. “To-
day, solar is a multibillion-dollar 
business which has a significant 
impact.”

The solar industry’s break-
through followed dramatic falls 
in the price of photovoltaic panels 
and some improvements in their 
efficiency.

One factor holding back elec-
tric car sales is the price of the 
vehicles, which is strongly deter-
mined by the batteries that power 
them. These can account for about 
one-third of overall costs. Many 
of the subsidies that bridge part 
of the pricing gap between con-
ventional and electric vehicles 
are set to be wound down. China, 
the world’s largest electric car 
market, this year confirmed it will 
decrease the levels of subsidy on 
offer, removing them by 2020.

“We expect this to pose a sig-
nificant challenge for the adop-
tion and economics of the EVs 
on sale, particularly as battery 
costs remain elevated versus what 
would be economic at current 

gasoline prices,” wrote Robin Zhu, 
an analyst at Bernstein.

Germany’s recent introduc-
tion of electric subsidies, worth 
about €600m, will last until 2019, 
while the UK’s offer of up to £4,500 
towards the upfront cost of an 
electric car is due to end in 2018.

In the US, some subsidies ex-
pire once a certain threshold of 
sales is cleared. Tesla cars in Cali-
fornia come with less of a discount 
because certain subsidies extend 
only to the first 100,000 sold in 
the state.

Michael Wojciechowski, oil analyst

Pressure on the pump
PETER CAMPBELL
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Fashola, “Gbatueyo” 
and the power sector

Three developments 
motivate my piece 
today.

F i r s t ,  I  c a m e 
across a video of the 7th Bola 
Tinubu Colloquium address 
by Babatunde Fashola, the 
former governor of Lagos 
State, now Minister for the tri-
ple ministries of power, works 
and housing. In the address, 
he said: “we do not have 
power, not because power 
is difficult to generate”, but 
“we are in darkness because 
the economy is being run by 
“Gbatueyos” – incompetent 
people”.

The second motivation is 

the recent advertisement by 
the generating companies 
(GENCOS) on the monies 
being owed them by the Nige-
rian Bulk Electricity Trading 
Company (NBET). The GEN-
COS claim in the publication 
that NBET owe them N160 
billion.

The third is a report in 
ThisDay Monday 15th Au-
gust page 59, in which the 
electricity workers under the 
umbrella of Senior Staff As-
sociation of Electricity and 
Allied Companies (SSAEAC) 
argued that the privatisation 
of the power sector was a 
mistake.

All these developments 
are underlined by unrealistic 
expectations, especially as 
the opponents of the priva-
tisation process, such as the 
electricity workers, can point 
to the fact that much has not 
improved. But I hope this 
piece serve two purposes. 
First, to remind us that our 
expectations were unreal-
istic, given two decades of 
underinvestment in the sec-
tor. Second, that, there is a 
“a stitch in time saves nine” 
lesson here for other indus-
tries still in the ineffective 
and poor grip of the federal 
government, including the 
Transmission Company of 
Nigeria (TCN) and the Ni-
gerian National Petroleum 
Corporation (NNPC).

Though mistakes were 
made during the privatisa-
tion process, with the main 
one being that short-term 
loans were used in the pur-
chase of long-term assets, it 
is still one of the best fiscal 
policies of the last decade. 
This mismatch of assets and 
liabilities is one of the key 
problems now affecting our 
GENCOSs and a key reason 
why the investments some of 
us thought will automatically 
follow privatisation has not 
materialised. And because 
some of these assets were in 
various levels of precarious 
conditions, there was very 
little foreign appetite.

Though privatised, TCN 
remains in government 

hands, and in the face of 
deter iorating economic 
conditions, the government 
lacks the ability to provide 
the required investment. 
So, though, the country is 
generating close to 10,000 
MW at its peak, the TCN can 
only distribute less than 5,000 
MW. It is no wonder that the 
professional and competent 
Fashola that replaced the 
“gbatueyos” and incompetent 
former administration has 
opted for a very (ambitious) 
realistic 5,000 MW distribut-
able power before the end of 
the year.

I actually think the reasons 
why the sector was privatised 
should even be clearer to 
everyone. Today, though the 
investments are trickling 
in, rather than rushing, the 
outlook is much better today 
than it was before privatisa-
tion. We have seen invest-
ment decisions in Azura, and 
the recent remarkable Solar 
power investments by 12 dif-
ferent firms with NBET.

At the distribution level, 
for which collection only 
averages about 40 percent, it 
is a reflection of the legacies 
of poorly metered and iden-
tified houses, especially in 
towns, but also in cities that 
are poorly planned. There 
are also mismatch of owner-
ship and responsibilities. The 
consequence is a very high 
level of power theft. My un-
derstanding is that the fixing 
of prepaid meters, while it will 
help, is not sufficient to deal 
with all the theft, as these are 
done outside of the system.

The DISCOS thus face 
serious collection, identifi-
cation, security and income 
risks, while the GENCOs face 
mainly investment and in-
come risks, which flows from 
that faced by the DISCOS. In 
between these two groups is 
the government owned TCN 
facing a potentially lingering 
investment crisis except the 
government changes its ap-
proach. Indeed, my suspicion 
is that the Ministry of Power, 
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Breaking the banks

T
he day the deadline 
for banks to remit 
all federal govern-
ment deposits in 
their treasuries to 

the Treasury Single Account 
(TSA) operated by the govern-
ment at the Central Bank of 
Nigeria (CBN) expired, I recall 
I was on STV News at 10pm 
providing perspectives on the 
matter based on viewpoints I 
have consistently advocated in 
this column. 

TSA, I noted, is an excellent 
public finance initiative that 
would improve transparency 
in the management of govern-
ment finances and improve 
public sector treasury manage-
ment. Ultimately it helps the 

Nigerians judge policies and 
actions of government by who 
they think the victims will be! 
So some people supported the 
TSA because the banks would 
suffer, forgetting that it was their 
sons, daughters and relatives 
that worked in the banks, and 
their businesses or employers 
who were sustained by bank 
services. 

The TSA is not the only 
problem our banks currently 
face. I was a banker for over 
sixteen years rising from le-
gal officer, and then banking 
officer to Executive Director 
and I should have a fair idea 
of how banks generate prof-
its, especially as I have stayed 
relatively close to the industry 
in a consulting role. The basic 
business model in banking is 
to generate a spread on your 
deposits i.e. take deposits at 
a lower interest rate and lend 
them out at a higher interest 
rate with the difference being 
the interest rate spread. When 
inflation is high as it currently 
is at 16.5% and possibly rising, 
getting a positive interest rate 
spread is difficult because ide-
ally interest rates should exceed 

anti-corruption effort. However 
I pointed out that it also has im-
plications for monetary policy 
and overall macroeconomic 
management as well as for the 
financial sector. I favoured a 
more pragmatic implementa-
tion in a phased approach not 
only in order to build govern-
ment’s own infrastructure and 
capacity to successfully oper-
ate the TSA, but also to avoid 
contributing to an economic 
meltdown by removing capital 
and finance from the economy 
at a time an informed review 
suggested the imperative of 
reflation. Indeed government’s 
own budget mantra was sub-
sequently that it would adopt 
a reflationary budget posture 
to stimulate the economy! 
So while with one side of the 
mouth fiscal authorities spoke 
about fiscal stimulus through 
funds they intended to borrow 
from local and international 
borrowers, on the other hand 
they implemented a massive 
withdrawal of funds from the 
active economy (amounting 
by government’s own “specu-
lation” to as much as N3.5 
trillion) which they proceeded 
to sterilize at the central bank! 

On its own part, the monetary 
authorities at the CBN oscil-
lated from monetary easing 
to tightening based on tactics 
rather than strategy! 

The TSA or, more accurately, 
the manner of its implementa-
tion by this government is thus 
a significant contributor, along 
with the regime’s other policy 
and economic failings, to the 
current recession that we are 
confronted with. We recall that 
the TSA was initiated under the 
previous government, which 
based on sound economic 
factors settled on a phased 
implementation, rather than 
the rushed, precipitate ap-
proach its successor adopted. 
Instead of a sensible debate 
over the benefits and costs of 
the scheme and rational policy 
choices to select an optimal 
implementation strategy, what 
we saw as has become the 
custom was everyone whether 
farmer, journalist, engineer, or 
market woman became an ex-
pert in how the TSA was going 
to banish corruption in Nigeria 
and was the magic wand that 
would solve all Nigeria’s devel-
opmental challenges. The other 
trend one has observed is that 
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possible except with help 
from charitable neighbours. 

I recently visited a family 
of a late woman where, after 
four days of her death, the 
children and their old father 
had no clue as to where they 
could find money to buy the 
cheapest pieces of wood 
knocked together as coffin. 
Someone had to donate the 
money for them to eat while 
hoping that somebody will 
also come in and help to fi-
nance the burial. The recent 
devaluation of the naira and 
the complicated economic 
management policies of gov-
ernment seem to have made 
dying a more difficult chal-
lenge than staying alive. To 
that family, life itself has be-
come more meaningless than 
ever before. And this kind of 
situation is not a rarity in a lot 
of places. With a bag of rice at 
N24,000 where most people 
are unemployed, there is 
much to do on poverty reduc-
tion than a wave of slogans. 
We need a marshal plan on 
poverty reduction as the pre-
sent efforts have failed. 

The insurgency in the 
north-east has made non-
sense of the current poverty 
alleviation programmes in 
that region. Even if the pro-
grammes focus on that zone 
alone, they cannot make 
much impact, given their 
limited budget. This is to say 
nothing about the on-going 
destruction of farmlands 

and crops by heavily armed 
Fulani men. So food produc-
tion is being abandoned in 
many places. Or the massive 
destruction of homes and 
shops in places like Owerri 
Imo State, that has thrown 
thousands into the streets in 
search of nonexistent jobs. 
Even a good policy of road ex-
pansion badly implemented 
could be worse than a bad 
policy. Without doubt, mass 
poverty is growing across the 
nation. If we add the impact 
of the recession, now exac-
erbated by a mix of strange 
policy outings, then it be-
comes clear that we are get-

abandoning every good work 
ethic. The result is the present 
mass indiscipline, laziness, 
corruption and national de-
cay.  Our culture of honesty 
and hard work was consigned 
to the dustbin. Now as res-
tiveness in the oil producing 
areas, the collapse of the 
price of oil and terrorism by 
Boko Haram team up to wipe 
away much of our national 
revenue, the poverty reduc-
tion efforts we make seem 
to be of no consequence. 
Clearly, they have failed to 
scratch the surface of the 
problem.

The reason is not hard to 
understand however. Evi-
dently, the number of those 
getting out of poverty is far 
less than the number of those 
getting into it. In the language 
of Thomas Malthus, while 
those coming out of pov-
erty are growing in arithmetic 
progression, those replacing 
them by entering into the 
poverty net are growing in 
geometric progression. The 
net effect will be a higher lev-
el of poverty than we had in 
2001 when NAPEP replaced 
PAP. We need no scientific 
research to know that the 
whole country is now a large 
community of very poor and 
hungry people. The evidence 
is everywhere one looks. We 
are talking about abject pov-
erty and destitution. People 
are so poor now that to bury 
their dead is sometimes im-

Failed government microfinancing could 
damage credit culture
The need to reduce 

poverty among Ni-
gerians has been a 
long standing policy 

of government at all levels 
–at the centre, the states and 
the local governments.  This 
has led to an increase in 
government funded micro-
finance programmers and 
institutions. The flagship 
programme of the federal 
government effort at poverty 
reduction is the National Pov-
erty Eradication Programme 
(NAPEP), launched in 2001 
to tackle poverty, particularly 
what the programme calls 
absolute poverty. Before then 
there was a poverty reduction 
programme known as Pov-
erty Alleviation Programme 
(PAP) and many others. 
There is also the National 
Directorate of Employment 
(NDE) and many other minor 
efforts all focused on poverty 
reduction. The problem is 
that these efforts do not seem 
to have done much as poverty 
worsens.

The Nigerian economy 
was transformed in the 70s 
from agriculture-depend-
ence to oil-dependence. This 
was the beginning of our 
transition from hard work 
to laziness. Since then our 
national values have headed 
south. Generations of in-
competent leadership fol-
lowed and a once wealthy, 
hardworking people resorted 
to government contracts, 
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