
What to expect as interbank 
FX market re-opens today
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NGN to trade anywhere be-
t w e e n  N 2 7 0 - N 3 0 0 / d o l l a r s 
(USD), and note the likeli-
hood of some volatility in the 
initial days of trading.

The Central Bank of Nige-
ria (CBN), last week issued 
revised guidelines for a single, 
“market-driven” inter-bank 

A
s  N i g e r i a  t o d a y 
e m b a r k s  o n  a 
historic move to 
re-open the inter-
bank foreign ex-

change (FX) market and have 
the value of its currency, the 
naira (NGN) completely de-
termined by market forces, 
analysts say to expect initial 
wild volatility and a currency 
that trades much higher than 
parallel market levels.

Nigerian bank treasurers 
including, Michael Anyimah, 
Head of Trading, Zenith Bank 
Plc, Dapo Olagunju, Group 
Treasurer, Access Bank Plc 
and Adebayo Omogoroye, 
Head of Trading at Guaranty 
Trust Bank Plc in a Friday 

“However, many top FMCGs 
had expanded recently, so they 
are armed with capacity to last a 
few years before the next expan-
sion cycle.”

The resumption of interbank 
trading of FX and opening of a 
futures market may have also 
put the firms in better positions 

Continues on page 47

FMCG firms set to resume expansion on FX flexibility

Fast Moving Consumer 
Goods (FMCG) firms 
operating in Africa’s larg-
est consumer market are 

expected to resume long stalled 
expansion plans following to-

day’s reopening of the interbank 
foreign exchange (FX) market.

With the adoption of a market 
driven FX policy, analysts say 
firms ranging from Nestle to Uni-
lever, whose profit margins and 
inventory levels had nosedived 
owing to dollar shortages, will 
begin to see growth opportuni-

ties in the 180 million strong 
Nigerian consumer market.

“Each company will approach 
expansion plans on a case by 
case basis. If the revised business 
case still works, then yes they can 
expand, but many will rethink,” 
said Pabina Yinkere, Head of 
Research at Vetiva Capital Man-
agement, in an emailed note to 
BusinessDay.

LOLADE AKINMURELE

Continues on page 4

FX speculators hit as 
naira firms on CBN 
liquidity mop up

How naira-settled OTC FX futures will work   See story on page 43

The Central Bank of Nigeria 
(CBN) may have succeed-
ed in checking speculators 

at the Foreign Exchange (FX) 
market who hitherto bet on naira 
devaluation as naira shortage at 
the parallel market is squeezing 
dollar demand. 

Africa’s biggest economy to-
day launched its FX interbank 
trading window in line with the 
apex bank’s decision for a free-
floating FX market structure 
which will also boost the supply 
side of the green back. 

Ahead of the move, the CBN 
sold N205.9 billion worth of 
one-year bills on Friday at 13.5 
percent, compared with the 
secondary market which traded 
at 10.81 percent. 

“We don’t have naira! Dollar 
is falling and…will continue to 
fall. You know from next week 
(this week) banks will start giving 
dollars to most of our customers 
we have been buying for. We are 
careful not to buy dollar and 

IHEANYI NWACHUKWU

As naira uncertainty lifted

7 banks meet FXPD requirement Naira to trade btw N270- N300/$
Fitch says move to boost growth
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...Parallel market taking 
cue from interbank

conference cal l  hosted by 
investment firm Renaisance 
Capital, say they expect the 
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Eurozone releases Greece bailout money

HSBC to pay $1.6bn to settle lawsuit

Microsoft to help track legalised marijuana sales

A division of HSBC has agreed to 
pay $1.575bn (£1.1bn) to settle a 14-
year lawsuit.

It stems from a lawsuit the British 
bank inherited when it bought the US 
lender Household International in 2003.

Shareholders accused Household 
International, now known as HSBC 
Finance, of inflating its share price 
and engaging in misleading lending 
practices.

It expects the settlement to result in a 
charge of about $585m (£409m).

Microsoft has teamed up with Cali-
fornia-based technology start-up Kind 
Financial, which helps businesses and 
government agencies track sales of 
legalised marijuana “from seed to sale”.

It is the first-ever partnership of its 
kind for Microsoft.

Kind has been selling its marijuana 
tracking software to businesses and 
governments for some three years.

Japan’s stock market rose 1% on 
Friday, recovering some of the hefty 
recorded losses in the previous session.

The benchmark Nikkei 225 index 
closed up 165.52 points at 15,599.66, 
as a slightly weaker yen gave a boost 
to exporters’ shares.

On Thursday, the yen soared af-
ter the Bank of Japan announced it 
would not add to its current stimulus 
programme.

Lloyds Bank has won a major 
court battle against bondholders 
that could save it up to £1bn.

Rebel investors had fought for 
years against forced repurchase 
of enhanced capital note (ECN) 
bonds.

But the Supreme Court said 
the bank had been entitled to buy 
back the bonds at their original is-
sue price.

A fresh tranche of money for 
debt ridden Greece has been ap-
proved by the eurozone’s bailout 
fund.

The amount of 7.5bn euros 
(£5.9bn; $8.4bn) is scheduled to be 
paid out early next week.

The money is part of a larger 
deal agreed on in May but depend-
ed on a number of reform condi-
tions to be be fulfilled by Athens.

Greece owes its creditors more 
than €300bn - about 180% of its 
annual economic output (GDP).

Japan stocks recover as yen steadies

Lloyds backed by Supreme Court

Revlon to buy Elizabeth Arden 
Revlon, known for its make-up and 

hair care products, has agreed to buy 
Elizabeth Arden in a $870m (£609m) 
deal.

Revlon hopes the acquisition will 
expand its global footprint.

Elizabeth Arden, famous for its 
Eight Hour Cream and Taylor Swift and 
Justin Bieber fragrances, has a strong 
presence in the Asia-Pacific region.

Revlon’s boss described the firm 
as “one of the last independent, iconic 
brands in the cosmetics industry.”

China rules against Apple over iPhone

Beijing’s Intellectual Property Of-
fice has ruled against Apple in a patent 
dispute brought by a Chinese handset 
maker.

The iPhone 6 and 6S models are 
similar to Shenzhen Baili’s little-known 
100C phone, the authority ruled.

In theory, this could lead to iPhone 
sales being halted in Beijing but sales 
continue as Apple has appealed to a 
higher court.

The tech giant said the handset is still 
available throughout China.

Briefs
Continued from page 1
FX speculators hit as...

NEWS
4 Monday 20 June 2016BUSINESS  DAY

Continues on page 47

Continues on page 47

Continues on page 47

get stuck with losing money,” 
a parallel market dealer told 
BusinessDay on phone. 

BusinessDay investigations 
across various parallel markets 
within Lagos show that the naira 
strengthened against the dollar 
in excess of 10 percent to N335, 
from a high of N370 before the 
new FX policy announcement.

 The apex bank governor God-
win Emefiele expects the naira to 
settle at around 250 to the dollar 
after it abandons the peg of 197 
to the dollar it has supported for 
16 months.

 The CBN will be introducing 
registered Authorised Dealers 
(FX Primary Dealers) designated 
to deal on large trade sizes (min-
imum $10 million) on a two-way 
quote basis.

 “We expect an initial volatil-
ity when the interbank/autono-
mous market opens on Monday 
20th June. However, the gap be-
tween the interbank and the par-
allel market is likely to narrow. In 
the medium term, the sources of 
FX supply for BDCs are expected 
to widen, suggesting a possible 
strengthening of the naira in that 
segment,” said research analysts 
at United Capital plc.

Nigeria stocks hit a three-
week high in early session on 

Investors at the 22nd International 
Economic Forum of the Americas 

– Conference of Montreal, hosted 
by Dentons Canada, have been 
encouraged to turn their sights on 
Africa whose economy is growing at 
3.6 percent, quite higher than global 
economic growth of 3.2 percent.

Akinwumi Adesina, president, 
African Development Bank Group 
(AfDB) speaking at the event, told 
over 30 invites that Africa was a very 
resilient continent, and was one of 
the fastest-growing economies in 
the world.

“Africa is doing reasonably well 
in a really tough environment. The 
greatest challenge facing Africa to-
day is youth unemployment. There 
are about 10 and 12 million young 
Africans entering the workforce each 
year, yet only 3 million formal jobs 
are created annually,” Adesina said.

Chairman of the event, Michel 
Brunet, said “the time is ripe to invest 
in Africa and Canadian, encouraged 
investors to look for long-term op-
portunities’ on the continent.”

“Africa will be the continent of to-
morrow. In my view, it’s a good place 
to invest,” Jean Chretien, former 
Canadian Prime Minister, said, add-
ing that Canadians had historically 
worked well with African countries.

Sharing his experience, he said 
on his travels in Africa, he was struck 
by the enormous energy potential in 
the Democratic Republic of Congo, 
saying, “The Congo River and the 
potential for electricity that they have 
in that country is greater than all 
the electricity produced in Quebec. 
And there is enough power potential 
there to provide electricity to the 
800 million people of the African 
continent. The potential is fantastic.” 
Chretien said that, sadly, for a dec-
ade, Canada was much less engaged 
with Africa, and those years are lost.

Continued from page 1

What to expect as interbank FX market...
sin Ojo, head of research at 
Cardinal Stone Partners, in 
response to questions.

The naira should find sup-
port from the United States 
Federal Reserve’s decision to 
leave its policy unchanged on 
Wednesday.

Higher rates in developed 
markets tend to draw inflows 
away from emerging markets 
like Nigeria and they are ex-
pected to rise only once this 
year.

Nevertheless, foreign in-
vestors will probably need to 
be convinced that a more flex-
ible and liquid FX platform 
can be sustained for longer 
before resuming the purchase 
of NGN debt.

“ Fo re i g n  i nv e s t o r s  w i l l 
likely require higher yields 
to compensate them for the 
risks associated with the Ni-
gerian market. With the yield 
curve being now in negative 

FX market, open to authorised 
dealers and other entities.

A na l y s t s  s ay  w h e re  t h e 
NGN will settle today will be 
largely dependent on how ag-
gressively the CBN supplies 
dollars through the primary 
FX dealers to the interbank 
market,  and on how much 
dollars will be supplied from 
autonomous sources.

“A number of bank treas-
urers and FX traders expect 
the rate to be between N250/
USD and N300/USD. Demand 
backlog is estimated at $4 bil-
lion, which certainly can’t be 
cleared in one day or even a 
week. However, if a substan-
tial amount is supplied on 
Monday (much higher than 
historic trends of $150/200 
million), we may see the ex-
change rate settle closer to 
N250 than to N300,” said To-

consumer price index CPI-
adjusted territory, the risks 
to market rates may still be to 
the upside if the CBN seeks to 
anchor investor expectations,” 
Samir Gadio, head of Africa 
strategy and FICC research 
at Standard Chartered Bank, 
London, said in response to 
questions.

Defending the naira at the 
N199 level had lowered re-
serves and increased external 
vulnerabilities, while a short-
age of hard currency weighed 
on the non-oil economy.

Establishing the new FX 
framework’s credibility will 
be vital to its effectiveness in 
attracting portfolio flows and 
foreign direct investments 
(FDI) to make up for lower oil 
export receipts, Fitch Ratings 
said in a note on Friday.

 “An increase in FX liquid-
ity would support a potential 
recovery in growth in 2H16,” 

Farmers upbeat on CBN’s plans of 
off-taker agreement as collateral

As part of measures 
to address the chal-
lenges of accessing 
loans by Micro small 

and Medium Enterprises (MS-
MEs) the Central Bank of Ni-
geria (CBN) is making plans 
to allow farmers use off-taker 
agreements for collateral.

An off-taker agreement is 
an agreement between a pro-
ducer and a buyer to buy and 
sell a certain amount of the 
future production. It is gen-
erally negotiated long before 
the farmer plants the crop to 
guarantee a market for fu-
ture production and improve 
chances of getting finance.

The CBN said it will start 
this alongside an anchor bor-
rower programme, starting 

with Sokoto and Benue states 
in the next two weeks, accord-
ing to Olasupo Musa, head, 
research and development, 
national collateral registry 
development finance depart-
ment, CBN.  

Farmers who spoke with 
BusinessDay were excited 
that their yearnings have fi-
nally been met.The said they 
expect that his development 
would enable them increase 
production.

Abiodun Oyelekan, chief 
executive officer, Farm Fresh 
Agric Ventures said, “It is a 
ver y good development.  It 
will give us relief as farmers 
because it provides leverage 
to continue with production.

“All the Federal Govern-
ment needs to do is create 
awareness so that  farmers 
can benefit from the scheme. 

We farmers now just need to 
get an off-taker agreement,” 
he said.

“This is a programme that 
farmers have been expecting 
long ago. The main problem 
with farming is looking for 
loan and getting access to the 
market. The programme has 
addressed both problems,” 
said Salim Saleh Mohammed, 
president, Wheat Growers As-
sociation of Nigeria.

“Most farmers don’t have 
a guaranteed off-taker agree-
ment  cur rently .  It  i s  only 
in the northern part of the 
country that you have some 
companies signing off-taker 
agreements with farmers to 
ensure they get steady supply 
of crops for their production,” 
said Abiodun Olorundenro, 

L-R: Kayode Adekeye, deputy vice chancellor, Redeemer’s University Of Nigeria (RUN); Debo Adeyewa, vice chancellor; Tokunbo Adesanya, 
pro chancellor, RUN, and Vice President Yemi Osinbajo, during a courtesy visit by the management of RUN to the Vice President at the 
Presidential Villa, Abuja.

Africa is ripe for 
investment – Adesina
PRECIOUS ALINTA

HOPE MOSES-ASHIKE & 
JOSEPHINE OKOJIE
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States expand rice operations as Nigeria 
pushes to cut N356bn import bill

A
s Nigeria seeks 
self-sufficiency 
in rice produc-
tion and con-
tinuous reduc-

tion of N356 billion annual 
import bill, some states in 
the country are already 
keying into this project 
through direct investments 
in milling plants and cre-
ation of enabling environ-
ment for private sector 
investors.

Lagos and Kebbi states 
have signed a Joint Venture 
( JV ) agreement for the 
establishment of a mod-
ern and commercially vi-
able rice milling complex, 
which will have the capac-
ity to process and mill 20 
tons of rice per hour.

The finished product 
would be known as ‘Laskeb 
Rice,’ just as the plant will 
be located in Lagos.

An informed source said 
there were plans to bring in 
a Chinese firm into the part-
nership, adding that Lagos 
and Kebbi may soon extend 
their collaboration to animal 
husbandry.

BusinessDay was also told 

by sources close to the deal 
that the two states had over 
the past few months worked 
closely with Access Bank 
plc and a Mexican farming 
conglomerate, San Carlos, a 
company that has the requi-
site experience and modern 
technology for processing 
and milling of rice in com-
mercial quantity.

Experts say this will save 
Nigeria as much as $3 billion 
yearly by way of import sub-
stitution and help to boost the 
diversification of the Nigerian 

economy, especially now that 
the Federal Government is 
working on strategies to de-
velop other sectors, as part 
of its strategy to curtail the 
country’s dependence on oil.

A memorandum of under-
standing (MoU), in relation 
to the establishment and 
operations of the rice milling 
complex, was recently signed 
between the three principal 
stakeholders, Lagos State gov-
ernment, Kebbi State govern-
ment and San Carlos Nigeria 
Limited.

Access Bank, which has 
served as the lead financial 
institution to major projects 
in the country including the 
Eko Atlantic City, and the 
proposed Fourth Mainland 
Bridge, is the lead banker 
and adviser and would have 
responsibility of bringing 
other credible investors into 
the project.

Sani Dangote, president, 
Nigeria Agribusiness Group, 
and vice president of Dan-
gote Group, recently told 
BusinessDay that govern-

ment needed to come in vari-
ous ways to support Nigeria’s 
quest for self-sufficiency.

“All government needs to 
do is to give capacity build-
ing to farmers and put them 
in cooperatives and give 
them seeds When they do 
these, production will shoot 
up in Nigeria and rice would 
be everywhere. The price of 
rice will become so attrac-
tive that Nigerians will start 
growing rice in their back-
yard. India, few decades ago, 
were importing rice but they 

banned importation of the 
commodity and gave incen-
tives to farmers. Today they 
are exporting rice,” Dangote 
said.

Apart from Lagos and 
Kebbi, Cross River, Benue, 
Kano and Kaduna have also 
been home to new invest-
ments in rice.

Early this year, Thai-Af-
rican Corporation berthed 
Calabar, Cross River State, 
for the development of Rice 
City in the state.

“The land is quite suitable 
and is also the best location 
because it is on the highway 
and is similar to the one Gov-
ernor Ben Ayade inspected 
in Thailand,” said Pantipa 
Dhanagom, managing direc-
tor of Thai-African Corpora-
tion in January.

ODINAKA ANUDU& 
JOSEPHINE OKOJIE

FRANK ELEANYA

Nigeria’s software 
development gets $24m boost

Andela, a tech start-
up that provides 
companies with ac-
cess to the top soft-

ware developers in Africa, 
with campuses in Lagos and 
Nairobi, has snagged a $24 
million investment from the 
Chan Zuckerberg Initiative 
created by Facebook founder, 
Mark Zuckerberg and his wife 
Priscilla Chan.

According to Andela, Chan 
Zuckerberg Initiative is leading 
a $24 million Series B funding 
round in the company with 
participation from Alphabet’s 
Google Ventures.

The funds will be used to 
expand to a third African coun-
try by the end of 2016 said the 
company which has nearly 200 
engineers currently employed 
by its Nigerian and Kenya of-
fices. Mark Zurckerberg said 
in a statement “We live in a 
world where talent is evenly 
distributed, but opportunity is 
not. Andela’s mission is to close 
that gap. “Companies get ac-
cess to greater developers, and 
developers in Africa get the op-
portunity to use their skills and 
support their communities.”

The start-up operates a 
four-year program with the 
goal to produce world-class 
developers. It begins with a 
six months crash course in 
programming skills and ends 
with a three and half year pro-
gramme in full-time remote 
apprenticeship with American 
tech companies. 
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They should talk to the 
federal government 

of Nigeria to meet our 
demands else more 

mishaps will befall their 
installations.  Until our 
demands are met, no 

repair works should be 
done at the blast site

ates an opportunity for all countries 
present to sign up to a new era.”

(iv) Sharing formula (joint ven-
ture) : “Wali shared N950 million in my 
house 

“Former Kano State governor 
Malam Ibrahim Shekarau has ac-
knowledged that N950m campaign 
funds were shared in his Kano house. 

But he said even though he was at 
home at the time, he was not in the 
room where the money was shared.  
The money is alleged to be part of 
$115 million (N23 bn) raised by for-
mer Minister of Petroleum Resources 
Mrs. Diezani Alison-Madueke and 
shared among top PDP politicians 
for ex-president Goodluck Jonathan’s 
failed re-election campaign.  Former 
Foreign Affairs minister Aminu Bashir 
Wali said in a radio programme that 
he collected the money from PDP 
headquarters in Abuja and took it to 
Kano where it was shared in Sheka-
rau’s residence.

Nigeria’s anti-graft agency, the 
EFCC, has invited the former Kano 
State governor for questioning over the 
alleged N950 million campaign funds.

However, Shekarau, who spoke 
through his media aide, Malam Ghali 
Sadiq yesterday, said he did not see 
the money in question when it was 
brought to his house.

Wali approached me the day he 
collected the money and said because 
of security he wanted to share the 

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT
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T
he retired partners of KPMG 
who are still awaiting their 
gratuity and pension cast 
all other considerations 
aside to host an “Invest-

ment Summit – Africa (and especially 
Nigeria)” at Mosimann, a private din-
ing club located at West Halkin Street, 
Belgravia, London.  It is no secret that 
Anton Mosimann is Her Majesty’s 
favourite chef.  He was entrusted with 
feeding the 750 jubilee feast guests at 
Westminster Hall last Monday.

The morning session was dynamite 
and we had every reason to believe 
that before the day was over, we would 
hit our target of attracting at least 
U.S.1 trillion dollars fresh investment 
into the continent of Africa  (out of 
which Nigeria would be entitled to 
“eshakole” i.e. ten per cent customary 
facilitation fee).

As usual the lunch was something 
between the sublime and the superla-
tive.  Even the most fastidious amongst 
us scored it excellent.

Anyway, after lunch it was the turn 

N950 million in my residence and I 
obliged.

“He brought the money to my 
house around 2am.  I was in my room 
upstairs when they came in and I 
remained there up till the time they 
finished the sharing.

“Wali and some other party mem-
bers shared the money according 
to the directives given to them.  So I 
did not even see the money with my 
eyes,” he said.

(v) Danger in the air alert
“A former Chief of Air Staff, Mo-

hammed D. Umar, is to be arraigned 
by the EFCC today before Justice 
Binta Murtala Nyako of the Federal 
High Court, Abuja, over an alleged 
N4bn fraud.

The former Air Force chief has 
been implicated in the ongoing probe 
of defence spending during the tenure 
of President Goodluck Jonathan, 
EFCC sources said.

According to the sources, Umar is 
being arraigned for allegedly siphon-
ing over N4bn from the coffers of the 
Nigerian Air Force while he was the 
service chief between 2010 and 2012.  
Umar is said to have used the funds 
to acquire properties in Kano and 
Abuja, which were traced to him by 
the Economic and Financial Crimes 
Commission [EFCC].”

Why it matters

parts and rampaging through huge 
swathes of land and claiming Nigerian 
territories by hoisting their flags.  

The reason for General Muham-
madu Buhari’s appeal was because he 
was a symbol of integrity and epitome 
of probity contesting on a nation-
ally spread political platform.  Buhari 
brooked no nonsense and never com-
promised his rigid principles.” 

(iii) Corruption alert:
“There is no doubt that historically, 

Nigeria and Afghanistan have had very 
high levels of corruption and that con-
tinues to this day.   But the leaders of 
those countries have sent strong signals 
that they want things to change and the 
London Anti-Corruption Summit cre-

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Preparing for unlocking and creating 
value from corporate real estate portfolios 

A corporate’s key objective 
is usually one of creating 
and capturing value from 

its core business.  As most corpo-
rate entities require real estate in 
order to run their core business 
efficiently, these corporate entities 
tend to invest heavily in real estate 
across various sectors – retail, of-
fices, logistics, leisure, hospitality, 
healthcare etc.  Unintentionally, 
many corporate entities amass vast 
real estate portfolios worth signifi-
cant amounts of capital in order to 
operate efficiently and effectively.

The real estate portfolios owned 
and occupied by many corporate 
entities represents capital tied 
down in non-core business.  Capital 
that is not being ‘worked’ to opti-
mise return on capital employed 
or return on equity.  Capital that is 
not being utilised within the entity’s 
core business to create and capture 
value.

The thrust of this article is how 
corporate entities can realise and 
put to good use the significant 
amounts of capital within their real 
estate portfolios without negatively 
affecting their use of the real estate 
portfolio and their core business. 

the business.
Consideration should be given 

to the strength of a corporate oc-
cupiers profit and loss account and 
the timing for any transaction.  A 
transfer of real estate ownership 
typically introduces a new cost item 
to a corporate entity / occupier and 
it is essential that any rents payable 
are affordable for the entity both in 
the shortand long term.

Timing of any option is critical – if 
an option is decided to be best, then 
its timing should be considered in 
the context of the property market, 
financing conditions, industry sector 
and corporate occupier specific is-
sues.  The ‘do nothing’ option could 
be the best option until the timing 
is right.

To ‘Unlock Value’, the first step 
is to determine which option best 
meets a corporate occupier’s needs 
and achieves their real estate port-
folio objectives.

Unlocking Value is a combination 
of real estate and financial structur-
ing.  It is the process of releasing idle 
capital tied up in real estate assets in 
order to optimise a corporate entity’s 
use of its assets for re-investment 
in the core business.  It delivers its 
greatest benefits where returns from 
re-investing the (unlocked) capital 
into core business / identified pro-
jects are higher (than the return on 
the capital prior to unlocking value) 
i.e value creation.  When focussed 

on the right assets, it also aligns 
the real estate portfolio to support, 
rather than hinder, the corporate 
business strategy.

Unlocking Value options in-
clude asset-backed finance, tra-
ditional sale and leaseback, struc-
tured sale and leaseback, real estate 
securities (for example, a real estate 
investment trust)andpropco/opco 
transactions.  Other unlocking 
value options include development 
agreements and joint ventures.

Of the unlocking value options, 
a traditional and / or structured 
sale and leaseback transaction 
would standout as the best options 
for a typical corporate occupier to 
achieve both balance sheet opti-
misation and release capital whilst 
also transferring property owner-
ship to a specialist property inves-
tor, thus allowing the corporate oc-
cupier to focus on its core business.  
A structured sale and leaseback has 
the added advantage of incorporat-
ing flexibility specifically to match 
the corporate occupier’s needs.

Once the decision has been 
made to unlock value from a real 
estate portfolio in the means best 
suited to the occupier, the key 
consideration should beselecting 
the portfolio for the transaction i.e. 
which assets should be within the 
unlocking value portfolio?

Portfolio determination & anal-
ysis

An objective of unlocking value 
is aligning the real estate portfolio 
with the corporate business strat-
egy.  The intention is to retain the 
ability to control key ‘core’ assets 
over the longer term, and if possible 
provide flexibility to exit non-key 
assets at appropriate points in time 
with surplus assets being disposed 
immediately. This alignment (of 
real estate and business strategy) 
essentially determines the occu-
pational strategy and therefore the 
real estate portfolio, which would 
be the subject of unlocking value.

Following portfolio determina-
tion, detailed portfolio analysis 
should be undertaken to reflect 
the corporate occupier’s (occu-
pational) strategy; determine the 
attractiveness of the portfolio to 
prospective investors / landlords; 
and, inter alia, ability to raise long-
term finance on the portfolio.

With the options analysis con-
cluded, an unlocking value option 
determined, portfolio determina-
tion and portfolio analysis final-
ised, the next step is to structure 
the transaction ensuring it meets 
most, if not all, of the corporate 
occupier’s real estate and business 
strategy objectives.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

of our guests (the hedge fund manag-
ers, private equity capitalists, super 
tycoons, oil magnates, Sheiks etc) to 
respond.  Then came the bombshells 
and improvised explosive devices 
[IED’s].  Sample:

(i) Terror alert: 
“We want to pass this message to 

all the international oil companies 
operating in the Niger Delta (of 
Nigeria) that the Nigerian military 
cannot protect their facilities.  They 
should talk to the federal government 
of Nigeria to meet our demands else 
more mishaps will befall their instal-
lations.  Until our demands are met, 
no repair works should be done at 
the blast site”

-  N i g e r  D e l t a 
Avengers.

(ii) Missing money alert: 
“At a time when mind-boggling 

embezzlement of public funds like 
the U.S. $49 billion alleged unremit-
ted proceeds by Nigerian National 
Petroleum Corporation [NNPC] 
ostensibly aided by politicians in the 
executive arm of government and 
stealing of billions of naira of civil 
servants’ pension funds by fellow 
civil servants – Abdulwalid Maina 
and John Yesufu, Nigerian voters 
were looking for a messiah, more 
so as Boko Haram terrorists were 
decimating lives in the  north eastern 

ADENEKAN ADENIRAN
Adeniran, Principal at FRISIA Partners.

In a nutshell, how does a corpo-
rate entity optimise and align its 
real estate strategy and business 
strategy efficiently and in a cost-
effective manner?

There are myriad reasons for 
owning vast real estate portfolios.  
Reasons (intentional and uninten-
tional) include, inter alia, retain-
ing full control and flexibility over 
the land and buildings; reluctance 
to negotiate with landlords; and 
simply not having an understand-
ing of the implications (on core 
business) of owning a substantial 
real estate portfolio.

Consideration should now be 
given to what a corporate occupier 
should do in order to make a deci-
sion on its real estate portfolio.

Options analysis
The key to any corporate oc-

cupier maximising the returns 
and flexibility from its real estate 
portfolio is to regularly undertake 
a review of the portfolio and con-
duct options analyses.

An options analysis would 
allow a corporate occupier to 
consider its two primary options 
for owned properties – Do Nothing 
or Unlock Value.

The ‘Do Nothing’ option is one 
to which serious consideration 
should be given, and could be 
appropriate where the property 
is unique or requires regular re-
development to suit the needs of 



for indigenous people), and destroy 
thousands of hectares of pristine 
wildlife habitat? How is it that a state 
government struggling to pay staff 
salaries suddenly has money to pay 
for revoked C of O and farmlands? 
Any answers?

Secondly the EIA failed to ad-
dress alternative routes. There 
are two existing federal highway 
connecting Calabar to Benue state 
constructed over 40 years ago need-
ing repairs. So, why is the state gov-
ernment not considering the less 
expensive option of redesigning, 
expanding and in some cases minor 
re-routing of these old roads? As 
they are, these roads connect many 
towns and communities within the 
state, providing a road network for 
local people to market their agricul-
tural products. It is understood that 
the proposed highway will reduce 
travel time by an hour, but is that 
all to consider?

Thirdly the EIA failed to outline 
detailed alternative provision for 
the over 600,000 indigenous peo-
ple that will be affected by the new 
road. Ordinarily, the conflicts in the 
state is land resource induced, thus 
with the eminent massive displace-
ment and attendant migration of 
people, it can only mean increased 
frequency and magnitude of land 
resource conflicts.

Thus, Nigeria being a signatory 
to a number of international biodi-
versity and climate change conven-
tions, we must begin to separate 
natural resources exploitation and 
making sustainable use of nature 
to secure human rights, ecosystem 

…the huge secrecy 
involved in the entire 
process only suggests 

that the proposed 
highway is just another 
flimsy justification for 
the continued grab of 
last (land) resources by 

for personal gain
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integrity and decent livelihood. 
Deforestation of this magnitude 
will be a major setback and a sign 
of non-commitment to the federal 
government ascendance of 20% re-
duction in greenhouse gases in her 
intended nationally determined 
contribution (INDC).

In conclusion, the huge secrecy 
involved in the entire process only 
suggests that the proposed highway 
is just another flimsy justification 
for the continued grab of last (land) 
resources by for personal gain. It is 
a clear case of resource exploita-
tion; sacrificing essential ecosystem 
integrity and basic human rights on 
the altar of ‘infrastructural develop-
ment’ that neither benefits majority 
of the people nor the planet. This is 
especially troubling at this time in 
human history (the Anthropocene) 
when sustainable strategic solu-
tions form the basis of land resource 
management to ensure the survival 
current and future generations.

With the 2016 World Earth Day 
(22nd April) and World Environ-
ment Day (5th June) already behind 
us, I call on the Presidency, Federal 
Legislators, civil society groups and 
all well-meaning Nigerians to stand 
and speak out against this and any 
such unconnected development 
with local and national conse-
quences.

It benefits nothing.

Forest preservation or super highway 
construction: A national concern

highway appears like an infrastruc-
tural development all 35 governors 
should embark on in the different 
states but below lays flirt unimagi-
nable. 

First the EIA failed to address 
the20km wide corridor for which 
Certificate of Occupancy have been 
revoked. By Federal laws, highways 
require a 100m right of way (50m on 
both sides). So, what is the Cross riv-
ers state government doing? What is 
the need for 20km right of way? What 
is the economic, environmental and 
social benefit for using 25% of the en-
tire Cross River state land for a single 
road?  Is there a political undertone? 
Is this a case of land grab; especially 
considering rumoured plans for 
a sugar cane plantation along the 
corridor for ethanol production and 
export? If not, why revoke hundreds 
of genuinely acquired certificate of 
occupancy (C of O), clear hundreds 
of hectares of farmland (farming 
being the major source of livelihood 
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Banks and development of Nigeria’s mining industry
that could enhance food production 
and enable farmers to earn sustain-
able profit.

Other sectors of the Nigerian 
economy have lately come under 
the spotlight in a concerted clamour 
to truly diversify the economy. It is 
believed that Nigeria’s vast natural 
resources and huge consumer market 
will drive strong growth and attract 
investments to other critical sectors of 
the economy, including energy, min-
ing and solid minerals, infrastructure 
and tourism.

 Kayode Fayemi, Nigeria’s minister 
for Solid Minerals Development, is 
convinced that the solid minerals in-
dustry is the country’s next frontier of 
opportunity for development, a posi-
tion supported by the Medium Term 
Expenditure Framework (MTEF) and 
the Fiscal Strategy Paper (FSP). At 
the recent executive business session 
organised by Stanbic IBTC, tagged 
“Iron and Steel in Nigeria…Prospects, 
Partnerships and Progression” the 
minister reiterated the Federal Gov-
ernment’s determination to utilize 
Nigeria’s industrial mineral endow-
ment to drive industrialisation.

 With natural resource portfolio 
of at least 44 known mineral assets 
that include precious minerals, base 
metals, bulk minerals and rare earth 
minerals, Fayemi identified the coun-
try’s most promising mineral assets to 
include gold, iron ore, barite, bitumen, 
lead, zinc, tin and coal. “We have good 
reason to believe that the available 
data of our reserves understates what 
our country has been blessed with by 

The current economic downturn, 
triggered by falling global oil 
prices, is yet another eye-opener 

for Nigeria to re-examine its economic 
bearing and possibly execute a shift 
from a mono-economy to lay a solid 
foundation for sustainable growth and 
development.

One route that has consistently 
resonated at various fora is diversi-
fication, with agriculture as its pivot. 
Agriculture, experts say, represents 
an opportunity sector whose huge 
economic potential remains largely 
untapped. Nigeria earns over 80 per-
cent of her revenue from the petroleum 
industry, according to several reports, 
but the sector actually accounts for less 
than 14 percent of the Gross Domestic 
Product (GDP), whereas agriculture 
commands about 22 percent of GDP 
and generates two-thirds of employ-
ment nationwide.

 About 90 percent of Nigeria’s 
food requirement is produced by 
small-scale farmers, who, ironically, 
constitute the majority of the nation’s 
poor. A myriad of factors have been 
blamed for this miserly condition, both 
natural and man-made. Key is the lack 
of access to finance and the resultant 
inability to invest in basic farming 
inputs, such as seedlings, fertilizers, 
implements and irrigation. As a result, 
their yields have remained largely stag-
nant, and their economic expectations 
and aspirations unmet. Similarly, little 
or no commercial financing is available 
to those aspiring to build businesses 

providence in many instances. For one 
thing, some of the geosciences data col-
lected 50 years ago or earlier have not been 
updated. So we are cautiously optimistic 
that our mineral endowments actually 
exceed what is currently stated,” he said.

Nigeria’s solid minerals sector has 
pointlessly been operating well below 
capacity, with many mining operations 
manned by small scale artisanal miners, 
as opposed to the large scale actors, the 
minister noted, adding that Nigeria can 
“generate at least N5 trillion annually 
from mining and exporting of its vast 
solid mineral deposits, with several 
multiplier effects on job creation, state 
development and social infrastructure 
that could position the solid minerals 
sector as the main catalyst for national 
development.”

Interestingly, solid minerals ac-
count for about nine percent of South 
Africa’s GDP, while mineral revenues 
are projected to account for 34.4% of 
Botswana’s total revenue in 2015/2016, 
and about 30% of GDP.

It was in recognition of this huge 
potential that Stanbic IBTC said it organ-
ised the session, in order to jumpstart 
sustained interface between the private 
sector and government with a view 
to developing a robust mining sector 
through the public private partnership 
model, Chief Executive, Stanbic IBTC 
Holdings PLC, Sola David-Borha stated. 
In so doing, the economic diversifica-
tion agenda of the current administra-
tion would receive the desired impetus 
and create a win-win situation for all 
stakeholders.

“The 2016 Stanbic IBTC Iron and 

Steel Business conference was con-
ceived to tap into the economic di-
versification drive of government by 
bringing together stakeholders from 
both the public and private sectors to 
share deep insights into the opportuni-
ties in the solid minerals sector, which 
has the potential to rival the petroleum 
sector in revenue generation,” David-
Borha said.

“As a developmental partner,” she 
added, “Stanbic IBTC will continue to 
take the lead in identifying opportuni-
ties that could be tapped into for growth 
through public private partnerships.”

Echoing a similar conviction was 
the Head of Mining at Standard Bank, 
Anders Alfredson, who highlighted 
some of the reasons to invest in the iron 
and steel industry. These include im-
port substitution opportunity, poten-
tial to develop domestic iron ore and 
other steel raw material resources, and 
abundance of attractively-priced en-
ergy sources available locally, among 
others. Future demand growth, Alfred-
son added, has created an opportunity 
to develop the domestic industry, a 
window that Standard Bank, with its 
strong mining franchise, is ready to, 
through Stanbic IBTC, partner with 
local players to develop as well as use 
its global network to attract investment 
into the country.

“Standard Bank, through Stanbic 
IBTC, is open to work with its existing 
in-country client base on potential 
opportunities to develop an integrated 
iron ore to steel player,” Alfredson said, 
adding, “Standard Bank would be able 
to leverage its global network to iden-

tify potential candidates for strategic 
investment into Nigeria.”

In Nigeria, the public sector has 
historically designed, funded, and ex-
ecuted development projects. But these 
projects, characterised by inefficiencies 
and have consistently failed to deliver 
optimum benefits, leading to severe 
drawbacks for business and the econ-
omy. The result is stagnant economic 
growth and grinding poverty among 
Nigerians. However, with the gradual 
diversification of the economy, which 
the private sector is expected to drive, 
opportunities would be created and if 
taken would subsequently accelerate 
economic recovery and growth.

With supportive regulatory frame-
work, private sector participation is 
expected, in the same manner that it 
has transformed telecoms, petroleum 
products’ distribution, and financial 
services, among others, to help unlock 
Nigeria’s largely untapped solid min-
erals industry.  It is in this regard that 
Nigerian banks, just as Stanbic IBTC 
Bank has indicated, should demon-
strate their capacity to finance major 
development initiatives that have the 
potential to engender rapid economic 
transformation. Without concerted 
effort by government and requisite 
funding and project finance expertise to 
stimulate growth of the solid minerals 
sector, diversification of the economy 
would just become another sloganeer-
ing stunt.

T
he need for physical de-
velopment is as precious 
as it is contentious. Thus 
to ensure a responsi-
ble balance, global best 

practice mandates the conduct of 
environmental and social impact 
assessment of developmental 
projects which usually take years 
to complete. In Nigeria, the 1992 
Environmental Impact Assessment 
(EIA) Act (though usually imple-
mented on the surface) serves as 
guide. The Act mandates private 
enterprises and government at all 
levels to conduct detailed EIA for 
environmentally threating pro-
jects and in cases where up to 50 
hectares of forest is to be cleared, 
obtain a federal permit. 

While an EIA has been con-
ducted and submitted to the Fed-
eral Ministry of Environment by 
Cross Rivers state government for 
a 6-lanes, 260km ‘precious’ super 
highway with 20km right of way 
connecting Benue state to the yet 
to be constructed Bakassi deep-sea 
port via Calabar, it is inadequate 
and lacks merit. A highway de-
signed to cut through the entire 
33,600ha Ekuri pristine rainforest 

AKEEM OGUNLADE
Ogunlade is of the Centre for the 

Promotion of Enterprise and Business 
Best Practice, Wuse 2, Abuja

Unaegbu, Environmental Protection and 
Renewable Energy Expert at CLIMATTERS 

writes from Abuja
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among other forest and properties.
Considering current climate 

change - potentially the sixth wave 
of extinction - impact only, no gov-
ernment need suggest the destruc-
tion of entire forest(s) – the first line 
of defence against this huge threat.

Cross rivers state is home to the 
largest remaining pristine rainfor-
est in Nigeria. Beyond regulating 
our climate which has made scien-
tists call rainforests the ‘lungs of the 
Earth’, it has been found that more 
than half of the plants and animals 
found on earth live in rainforests. 
And the Cross River rainforest is no 
exception. The Cross River rainfor-
est is home to one of the most bio-
diverse ecosystem in the world with 
over 1500 plant species (over 70 
endangered). These rainforests also 
serve as a source of livelihood for 
over 600,000 indigenous people in 
addition to maintaining the water 
cycle by producing large amounts 
of rainfall yearly.

Thus the plan to clear hundreds 
of thousands of trees in Ekuri for-
est (which traps over 7000 metric 
tonnes on carbon yearly) is of 
national concern as well as inter-
national. An original custodian of 
the United Nation 2004 Equator 
award for Earth conservation, the 
watersheds in Ekuri forest supply 
water to over 200,000 people. Once 
destroyed, this tropical rainforest 
can’t be regenerated to its natural 
state. Research has shown that 
tropical forest as we know today 
has taken 60 to 100 million years 
to evolve.

On the surface, the proposed 
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We  r e c e i v e 
with joy the 
news of the 
release of 
the broad 

framework and guidelines 
of the Flexible Exchange 
Rate by the Central Bank of 
Nigeria that it promised to 
release at its Monetary Poli-
cy Committee (MPC) meet-
ing of May 24, 2016. In a way, 
the decision to freely float 
the Naira came as a pleasant 
surprise to many watchers of 
the Nigerian economy as the 
best they had hoped for was 
a devaluation, which will 
mean further control of the 
foreign exchange market. 

For over a year and fol-
lowing the crash of oil price 
from where the country 
earns over 90 percent of its 
foreign exchange, the Cen-
tral Bank had been engaged 
in a largely futile battle to 
defend the naira it unreal-
istically pegged at N197 to a 
dollar and at the same time 
conserve the country’s for-
eign reserves. The outcome 
was always obvious. Despite 
its best efforts, the Naira 

continued to lose value and de-
preciate at the parallel market, 
exchanging for about N365 to 
the dollar on Monday June 13, 
before the announcement. This 
was inevitable since the Central 
Bank was unable to provide 
sufficient dollars at the official 
rate to meet the huge local de-
mand. Consequently, inflation 
rose to an all-time high of 16 
percent and the prices of goods 
and services continued to soar, 
deepening the sufferings of an 
already pulverised citizenry. To 
conserve the foreign reserves, 
the CBN banned the importa-
tion of certain items and began 
a regime of rationing of foreign 
exchange to importers. This 
opened the door for arbitrate 
and corruption where officials 
and those with access to the 
central bank obtain the dollars 
at an official rate of N197 while 
selling same for sometimes 
twice the price at the black 
market.  

Me a n w h i l e ,  f o r e x  f l o w 
through investments and di-
aspora remittances have dried 
up and reserves have declined 
complicating the forex scar-
city in the country. Further, 

manufacturing has declined, 
factories have closed shops 
and shed jobs and the economy 
is also shedding hundreds of 
thousands of jobs as a result. 
Some weeks back, United Air-
lines and Iberia – American and 
Spanish carries – suspended 
flights to Nigeria on the charge 
that they could not evacuate 
money from ticket sales from 
the country. What was more, 
the economy declined and is 
just a quarter from being of-
ficially declared as being in 
recession - the first of such in 
more than a decade for the 
country.

In a way, this has been a very 
costly experiment with a ‘com-
mand and control’ economic 
policy of the Buhari admin-
istration. Mr Buhari came to 
power believing erroneously 
that the government can and 
does possess the capacity to 
control and run the economy 
and indeed, fix the prices of 
goods and services. But just 
like the experience with the 
fuel subsidy, the government 
is realising it actually does not 
have what it takes to control the 
economy.

The CBN’s decision there-
fore, although coming late, is 
a welcome development and a 
bold move to totally unshackle 
the economy and position it 
for recovery and growth. As 
some analysts have averred, it 
sounded too good to be true. 
We commend the CBN and the 
MPC for that bold and decisive 
move. However, we remained 
worried about the CBN’s an-
nouncement that it will in-
tervene in the market “as the 
need arises.” We hope that is 
not another name for another 
form of control that has cost 
the country so dearly over the 
past year.

The decision has led to a re-
bound of the stock market and 
if followed through, will lead 
to an influx of much-needed 
foreign investments that had 
been held up and waiting in 
the wings for a favourable and 
more market driven forex pol-
icy. We call on the government 
and the CBN to stay the course 
and allow the market deter-
mine the value of the naira. 
The country and the economy 
definitely stand to gain from 
that unprecedented decision. 

Unshackling the economy
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Investment banking

B
ARE shelves in supermar-
kets and soaring inflation 
would worry any central-
bank governor. For God-
win Emefiele in Nigeria, 

the added twist is that both problems 
are partly his fault. The central bank’s 
policy of trying to maintain the value 
of the naira, Nigeria’s currency, in 
the face of a slump in the price of 
oil, which used to account for about 
90% of the country’s export earnings, 
has failed miserably. Now it is being 
scrapped.

Mr Emefiele tried heroically to 
conserve the country’s dwindling 
reserves of foreign exchange. In ef-
fect, he banned the import of a huge 
range of goods, from tinned fish to 
toothpicks; arbitrarily rationed the 
supply of dollars from the central 
bank to importers; and threatened to 
clamp down on people trading dol-
lars on the black market. Mr Emefiele 
maintained this policy even as other 
oil exporters such as Russia, Angola 
and Kazakhstan allowed their cur-
rencies to slide to make exports 
more competitive and to dampen 
demand for imports.  Despite the 
central bank’s best efforts to defend 
the peg of 197 naira to the dollar, 
it continued its slide on the black 
market, where a dollar costs more 
than 360 naira. Since most importers 
have to get their dollars on the black 
market, rather than through the tiny 
allocations released by the central 
bank, the price of almost everything 
in Nigeria has soared. In May annual 
inflation jumped to almost 16%.

Foreign investors have pulled 
back, and reserves have slumped. 
Factories have closed their rusty 
doors, shedding tens of thousands of 

A slumping economy and high inflation prompt a much-needed reform

Nigeria floats its currency

Free at last

In Association With

Diving into the mire
Wells Fargo leaps into a swamp from which 
most banks are retreating

jobs. In recent weeks airlines includ-
ing United, an American carrier, and 
Iberia, a Spanish one, have stopped 
flying to Nigeria because they can-
not take money from ticket sales 
out of the country. Ramming home 
the foolishness of the policy was the 
revelation that the economy shrank 
in the 12 months to March, its first 
contraction in over a decade.

On June 15th Mr Emefiele finally 
relented. After patting itself on the 
back for “eliminating speculators” 
(in reality only those with pals in the 
central bank had access to cheap 
dollars they could sell for a quick 
profit on the black market) and 
stoking domestic production (manu-
facturing contracted by 7% in the 12 
months to March), the central bank 
explained that it would introduce a 
“flexible interbank exchange-rate 
market” starting on June 20th. If the 

currency is allowed to find its natural 
home, it may settle somewhere be-
tween 280 and 350 naira to the dollar, 
traders reckon.

Many people were surprised by 
the extent of the currency’s liberalisa-
tion after so much talk of the central 
bank introducing some sort of two-
tiered exchange rate. Some see the 
hand of the president, Muhammadu 
Buhari, in the new policy. Mr Buhari 
had previously blocked proposals to 
devalue the currency, saying it would 
“kill” the naira and hurt the poor. 
Yet in recent weeks he has softened 
his stance, and is thought to have 
insisted that the central bank should 
go for a fully-floating exchange rate 
rather than some sort of dual rate, 
which would only have fuelled yet 
more corruption.

Even so, private-sector bankers 

are wary. They fret about lingering 
controls. The central bank says it 
will intervene in the market “as the 
need arises”. The new policy “sounds 
almost too good to be true,” says Alan 
Cameron, an economist at Exotix, a 
bond-trading firm in London. “Hav-
ing seen so many false dawns in the 
past six months, I think many will 
need to see the new system operating 
before they believe it.”

But if Nigeria does what it says it 
will, it can expect a surge of invest-
ment. Some big private-equity firms 
say they have been eyeing up deals, 
but waiting for news on the currency. 
Nigeria will have an easier time bor-
rowing $1 billion abroad to help meet 
a budget deficit of about 2% of GDP. 
A second quarter of negative growth 
looks inevitable, and with it a reces-
sion. But the worst may soon be over.

WHEN Wells Fargo’s competi-
tors were spending fortunes 
building up big investment-
banking operations in the 

1980s and 1990s, the bank’s chief executive 
at the time, Richard Kovacevich, refused 
to follow suit, joking that the business 
would be a good one to get into were it 
not for all the people who worked in it. 
Instead he concentrated on building up a 
nationwide network of branches (“stores” 
in Wells-speak) to take in deposits and 
sell mortgages, credit cards and insur-
ance. This strategy was vindicated when 
the financial crisis struck, turning once 
lucrative investment-banking franchises 
into millstones. Wells, meanwhile, became 
the most profitable big bank in America.

But an odd thing happened in the 
process. Wells’s strength during the crisis 
allowed it to snap up Wachovia, a regional 
bank whose dense network in the eastern 
part of country perfectly complemented 
Wells’s in the west. Wachovia also hap-
pened to have a sizeable investment bank.

Many assumed Wells would promptly 
sell the unit, or shut it down. Instead, it 
has expanded it, even as other banks have 
been hacking away frantically at their in-
vestment-banking arms. In the first quarter 
of 2007, before the takeover of Wachovia, 
Wells had no investment-banking revenue 
at all; Wachovia underwrote $831m-worth 
of share offerings, putting it twelfth in the 
American rankings. In the first quarter of 
this year, Wells underwrote $1.23 billion 
of share offerings, putting it ninth in the 
rankings (see chart). It recently bought six 
stories of a skyscraper under construction 
in Manhattan, which will include two big 
trading floors.

Wells’s investment-banking operation 
is still far smaller than those of the giants 
of Wall Street: JPMorgan Chase, Gold-
man Sachs, Morgan Stanley and Bank of 
America. But its equity underwriting in 
America has surpassed that of Deutsche 
Bank, which had sought to elbow in to the 
top ranks. Jamie Dimon, the boss of JPM-
organ Chase, recently noted that Wells was 
“actively”, “aggressively” and “successfully” 
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Oil supply

Is $50 a barrel enough to revive global oil production?
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building an American investment bank.
There are clear limits to Wells’s ambi-

tion. The Wachovia deal notwithstanding, 
it is not fond of takeovers, which it believes 
bring unforeseen problems and employ-
ees who will bolt unless rewarded (those 
dreadful investment bankers again), at a 
cost that would make its existing staff bit-
ter. It also has limited interest in expanding 
abroad, since it does not want to have to 
navigate multiple regulatory regimes. Fully 
95% of the employees of its investment 
bank are in America; 90% of its revenues 
originate there.

Instead, Wells hopes to grow in Ameri-
ca by helping more of its corporate custom-
ers buy derivatives, issue debt or equity, or 
navigate takeovers. Investment banking 
currently produces about 5% of the bank’s 
revenues; it says it would like the number 
to rise to as much as 15%, but no higher.

Wells’s sudden enthusiasm for the 
business may seem counterintuitive, but 
it has always sold itself as a fast-growing 
company. Retail and commercial bank-
ing are competitive businesses; last year 
Wells’s revenues were up by a mere 2%—
and that was still better than most of its 
rivals. Regulators are also trying to discour-
age America’s biggest banks from growing 
much bigger (Wells is already the third-
biggest by assets, with a balance-sheet of 
$1.8 trillion). There is talk of requiring the 
biggest ones to hold even more capital, 
beyond the surcharge already imposed 
on “systemically important” ones. In that 
sort of climate, a business which could 
make more efficient use of existing clients 
and which holds out the promise (often 
forlorn) of higher returns on capital is 
hard to ignore.

I
N THE wilds of western 
Texas, a flicker of life has 
returned to the fracking, 
or hydraulic-fracturing, 
industry. In the past four 

weeks nine idled oil rigs have 
been put back to work in the 
Permian basin, the richest of 
America’s shale-oil provinces. 
That is only a tiny fraction of 
the 429 that had been taken out 
of service over the previous 18 
months as the oil price plunged, 
at one point hitting a low of under 
$30 a barrel. But it is the first four-
week rise in a year.

In recent weeks the oil price 
has recovered to around $50 a 
barrel (see chart). Scott Sheffield, 
boss of Pioneer Natural Resourc-
es, one of the top producers in the 
Permian, points out that futures 
prices for delivery in a year’s time 
have also risen above $50 a bar-
rel, which allows him to lock in 
a decent profit on any new wells 
he can bring into production by 
then. Hence he may soon raise 
the number of rigs his firm has 
drilling in the Permian from 12 
to at least 17 and perhaps as 
many as 22. “The Permian has 
bottomed out,” he says.

In addition to drilling more 
wells, some firms are planning 
to frack mothballed ones—wells 
that have been drilled but not yet 
pumped full of sand, water and 
chemicals to open up fissures al-
lowing oil trapped in shale to flow 
out. Others are simply pushing 
their pumps harder, which uses 
more energy but may be worth it 
at $50 a barrel.

All this supports the claim 
that fracking has brought a new 
dynamic to global oil markets: the 
ability to flex output up and down 
more quickly than conventional 
oil drilling, rather like factories re-
sponding to changes in demand. 
Conventional oilfields take years 
to develop and then produce oil 
for decades, leaving oil output 
relatively unresponsive to short-
term price movements. Shale 
wells, in contrast, take just a few 
weeks to drill and frack, and have 
a lifespan of only a few years, so 
production quickly falls if drilling 
abates.

Shale-oil supply did indeed 
prove more elastic than the con-
ventional sort when prices were 
falling, albeit with a delay. When 
the rout started in 2014, it took 
the shale-oil industry months to 
accept the fact that it was more 
than a temporary decline. But the 
number of rigs, and hence pro-
duction, eventually plummeted, 

helping to bring the market closer 
to balance.

Shale-oil seems to be mod-
erating prices on the way back 
up, too. On June 10th, the day 
Baker Hughes, an American oil-
services provider, reported that 
for a second week in a row there 
had been a tiny uptick in drilling 
in America, West Texas Inter-
mediate (WTI), the American 
crude-oil benchmark, fell back 
below $50 a barrel. If shale-oil is 
indeed acting like the valve on a 
pressure cooker, regulating the 
market when it gets too hot or 
cold, the result should be a less 
volatile oil price.

But the valve may not func-
tion perfectly. One question is 
the sustainability of the recent 
price rise. Shale-oil executives 
remember with chagrin the false 
rally of early 2015, which led them 
to maintain output longer than 
they should have. They note that 
the oil industry is still producing 
almost 1m barrels a day (b/d) 
more than the world is consum-
ing. The International Energy 
Agency, an industry forecaster, 
said on June 14th that demand 
will not match supply until next 
year. “You don’t want to add rigs 
and then bring them back down 
again,” says Mr Sheffield.

Another concern is how quick-
ly supply can really be ramped 
up. Rigs have been idled for so 
long that it may take months of 
maintenance before they can be 
brought back into service. Work-
ers may also have found new 
jobs, making it hard to entice 
them back. Financial strains are 
considerable, too: about 70 shale-
related firms have gone bust in 
America since the start of last 
year, and those on financial life 

support will focus more on pay-
ing down debt than on investing 
in more production.

If production does start to 
race ahead, the recent decline 
in shale-oil firms’ costs may 
reverse. Per Magnus Nysveen of 
Rystad Energy, a consultancy, 
says producers have become so 
much more efficient and drilling 
contractors so much cheaper that 
American shale firms can, on av-
erage, make a healthy 10% return 
with WTI at $39 a barrel, down 
from $82 in 2013. But he reckons 
there is little room left to squeeze 
out additional costs. What’s more, 
shale-oil firms’ service contracts 
are of short duration, so if rigs or 
workers become scarce, prices 
can rise very quickly. For every 
$1 increase in the oil price, Mr 
Nysveen expects a $1 increase 
in costs.

Mr Sheffield disputes this. He 
says the number of unused rigs is 
so high that the industry will be 
able to restart several hundred 
before costs start to rise. But he 
agrees that $50 is not enough to 
boost output significantly. R.T. 
Dukes of Wood Mackenzie, a 
consultancy, says that if the price 
stays at $50 until the end of the 
year, investment in shale produc-
tion will remain “flat to down”. If 
it is between $50-60, investment 
will be “flat to up”. Only above $60 
a barrel will it be “up across the 
board”, he says. “We don’t expect 
supply to turn on a dime, but we 
do think declines will slow down.”

Even if America’s oil indus-
try does revive, it is still only 
about 1m b/d below its peak 
last June, meaning higher pro-
duction could be dwarfed by 
cutbacks elsewhere in the 95m 
b/d global oil industry. Wood 

Mackenzie calculates that oil and 
gas producers have promised to 
cut at least $1 trillion from their 
planned investment in explora-
tion and production in 2015-20, 
reducing projected output by 
the equivalent of a whopping 7 
billion b/d.

Industry bulls, including top 
executives among the biggest 
producers, believe that in focus-
ing on smaller shale firms as 
potential swing producers, the 
markets are missing a longer-
term supply drought caused by 
the evaporation of investment 
in conventional wells. This, they 
add, may be exacerbated by a 
recent upswing in demand in 
America, China and elsewhere, 
fuelled by lower prices. This could 
cause a sudden surge in prices, to 
as much as $80 a barrel.

Yet not everyone has dis-
counted the possibility that oil 
prices will plummet again. A 
lot depends on whether Saudi 
Arabia has the capacity to raise 
production substantially, as its 
deputy crown prince, Muham-
mad bin Salman, has indicated 
it will. Some argue that ahead of 
the planned initial public offer-
ing of Saudi Aramco, the state oil 
company, it would make sense 
for the kingdom to pump more 
oil to increase the company’s 
value. What is more, with copious 
reserves still in the ground, the 
Saudis may see logic in stepping 
up production in order to extract 
as much value as they can before 
technology and climate change 
dampen the world’s appetite for 
oil. A price of $50 a barrel may 
well be sustainable, but the battle 
of the sheikhs and the shalemen 
is not over yet. 
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I
MAGINE a world where 
we’re no longer looking up 
to tech titans such as Apple, 
Google, Microsoft, Amazon 
and Facebook...because 

we are one of them.” So wrote 
Jeff Weiner, boss of LinkedIn, in 
an open letter on June 13th. Not 
much imagination is necessary. 
Microsoft had just announced 
it would pay $26.2 billion to buy 
the professional social network, 
making it the third-largest acqui-
sition in the history of the tech 
industry. The deal was accom-
panied by substantial promises 
from Mr Weiner and Microsoft’s 
boss, Satya Nadella, that the deal 
would transform businesses’ and 
workers’ productivity worldwide. 
Those pledges seem fanciful.

Microsoft is paying a high 
price for a firm that has suf-
fered its fair share of setbacks. 
Although LinkedIn is the largest 
professional social network by 
far, with around 430m registered 
users and 100m visitors to its site 
each month, some analysts have 
questioned how much bigger it 
can become. LinkedIn makes 
most of its money by selling sub-
scriptions to corporate recruiters, 
who prowl through its database of 
executives looking for prospec-
tive employees. Revenue growth 
has been slower than expected, 
and rolling out new businesses 
and improving existing ones has 
proved pricey.

Concerns over the pace of 
progress came to the fore in 
February, when LinkedIn’s share 
price sank by more than 40% 
in a day, shedding $11 billion 
from its market value, after the 
firm reported that forecasts of 
revenues for 2016 were lower 
than expected. LinkedIn had 
also revealed that it made a net 
loss of around $165m in 2015, 
despite revenues of $3 billion, in 
large part because of excessive 
stock-based compensation. The 
decline was the biggest one-day 
fall since the company went pub-
lic in 2011. Its share price has not 
fully recovered.

Despite these worries, Mi-
crosoft paid a generous 50% 
premium over LinkedIn’s share 
price to acquire the firm. Michael 
Cusumano at MIT’s Sloan School 
of Management reckons that the 
social network would have cost 
considerably less in a year’s time. 
Mr Nadella may have felt that he 
could not wait.

Unassailable during the desk-
top-computing era, Microsoft is 
still the world’s largest software-

maker, but now has to compete 
with rivals such as Google and 
Amazon as computing shifts 
towards mobile devices and the 
cloud. Unlike his predecessor, 
Steve Ballmer, who was slow to 
invest in these areas, Mr Nadella 
has a grand scheme to reposition 
Microsoft. This involves putting 
less emphasis on Windows, the 
firm’s flagship operating sys-
tem, as well as beefing up cloud 
computing and putting the firm 
at the forefront of advances in 
machine learning and artificial 
intelligence.

Acquiring LinkedIn is an ele-
ment of this masterplan. The 
social-network firm has an en-
viable team of data scientists, 
a commodity coveted by tech 
firms. These boffins design algo-
rithms to find patterns in big piles 
of digital information. LinkedIn 
will be useful to Microsoft for 
other reasons, too. The firm 
gathers detailed information 
about its users, including their 
employment history, education 
and whom they know. These data 
could prove valuable to Microsoft 
as it attempts to build offerings 
for managing relationships with 
customers and to compete with 
Salesforce, a firm it reportedly 
tried to buy last year.

The two firms could not agree 
on a price at the time. Salesforce’s 
current market value is around 
$55 billion. LinkedIn is a cheaper 

substitute. It will also dovetail 
with Microsoft’s existing products 
in Office, its collection of busi-
ness applications and services 
that includes Word, Excel and 
Outlook, an e-mail system. The 
latter might gain in popularity 
if LinkedIn keeps users’ details 
up to date and offers alerts if a 
contact moves firms. Such extra 
features should, in theory, en-
courage companies to buy new 
cloud services from Microsoft.

Even so, the deal’s rationale 
looks questionable. Mr Nadella 
has suggested that with Linke-
dIn, Microsoft will become the 
platform for managing workers’ 
personal details from around 
the web. He also promises that 
Microsoft will become better at 
predicting what information us-
ers might find useful, suggesting 
news articles related to a project 
someone is working on or rec-
ommending a friend of a friend 
online who might be able to help 
an employee with a task at work. 
In this vision, LinkedIn’s “news-
feed” will become a focus for 
information-sharing at the office.

Is it worth it, let me work it
There are three hitches in 

Microsoft’s plans. The first is 
financial. It is shelling out the 
equivalent of around $260 for 
each monthly active user of 
LinkedIn. To keep shareholders 
happy, it will need to add users 
to LinkedIn’s platform more 
quickly or be clearer about how 

using the service. Mr Nadella has 
acknowledged they will have to 
treat what they know about users 
“tastefully”.

The deal has been welcomed 
for other reasons, however. It 
could signal an impending tech 
buying spree. In the days after 
LinkedIn’s purchase, investors 
looked around to see which other 
firms Mr Nadella and his peers 
might have their eyes on. Opti-
mists pushed up the share price 
of Twitter, another social-media 
firm whose growth prospects 
have been questioned, in the 
hope that a buyer might make a 
move. But not every tech firm is 
lucky enough to have Mr Nadella 
coveting it.

Microsoft’s purchase of LinkedIn is one of the most expensive tech deals in history. It may not be one of the smartest

it can make more money from 
their data.

The second is operational. 
Microsoft’s record with big deals 
is poor. Its purchase of Skype in 
2011 for $8.5 billion has been 
no runaway success. Microsoft 
squandered over $6.3 billion on 
aQuantive, an online-advertising 
firm that it bought in 2007, and 
$7.6 billion on Nokia’s hand-
set business in 2014. Both mis-
fortunes happened before Mr 
Nadella took over, but “the his-
toric playbook says it’s not going 
to work,” reckons Brent Thill, an 
analyst at UBS, a bank. Mr Nadel-
la intends to keep LinkedIn as an 
independent company, perhaps 
because he has seen the pitfalls 
of integrating large acquisitions 
at first hand.

The third hitch is behavioural. 
Mr Nadella wants LinkedIn to 
become the place to go for news 
and other details about people’s 
work lives, but firms are unlikely 
to want to give their employees 
more of an excuse to spend time 
on social media. Some bosses 
regard LinkedIn with hostility 
because it makes money from 
recruiters out to poach their 
staff. They will not want to let 
LinkedIn further embed itself at 
their companies. Already some 
large firms block or restrict access 
to LinkedIn on their networks. 
Users may also grow uncomfort-
able if Microsoft deploys their 
data elsewhere and could stop 
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FG saving N1.4trn per annum from 
subsidy removal, says Kachikwu

Following the recent re-
moval of subsidy from 
the pump price of pre-
mium motor spirit, the 

Federal Government will be 
saving over N1.4 trillion annually.

The Minister of  State for 
Petroleum Resources, Ibe Ka-
chikwu,  who disclosed this when 
he visited the Nigerian Content 
Development and Monitor-
ing Board (NCDMB) in Yena-
goa, Bayelsa, explained that the 
deregulation policy has also 
re-awakened the downstream 
sector and will help the nation 
become a net exporter of petro-
leum products in a few years.  

According to him, “we now 
have a lot of people who are inter-
ested in investing in our refineries 
and building more refineries and 
we will remain committed to the 
goal which is to reduce importa-
tion of petroleum products by 60 
per cent by the end of 2018 and 
become a net exporter of petro-
leum products by 2019.”

He described NCDMB as a 
critical agency in the petroleum 
industry and expressed delight 
that the Board had the right per-
sonnel to deliver on its mandate. 
He recalled the Board’s lofty 
achievements in the last six years 
of existence, noting that every 
Nigerian appreciated the good 
work that it has achieved. He fur-

‘FXTM is training and 
educating online traders for 

proficiency’

P 18

Deluxe Residences excites property 
market with classic units at Simeon Court 

ther pledged to provide the right 
support and encouragement for 
the Board to deliver on its targets.

With the fall in crude oil pric-
es and reduced investment in 
the sector, the Minister charged 
the NCDMB to re-strategize 
and transit from its role of just 
propagating local content and 
local participation to one of 
finding commonality with in-
dustry stakeholders to encourage 
investment. The new focus of 
the Board, he said, “affects how 
quickly you process things, it 
affects the rigidity of some of the 

terms you ask for as people enter 
into transactions and the need 
for increased collaborative rela-
tionships.” Kachikwu also stated 
that the corporate restructuring 
initiated in the Nigerian National 
Petroleum Corporation (NNPC) 
has reduced the average monthly 
loss recorded by the corporation 
from N40 billion in the recent 
past to N3 billion while efforts 
remained on target to achieve 
profitability before the end of 
2016, a feat that had not been 
recorded in 20 years.

He expressed gladness that 

the achievements were being 
recorded by staff of the NNPC 
who had previously given up 
hope in the system.

Responding to comments 
from staff of the NCDMB, the 
Minister hailed the contributions 
of various trade unions in the oil 
and gas industry to the successful 
introduction of the deregulation 
policy, stressing that “the success 
of the policy was only possible 
because of the unity that was 
provided by PENGASSAN, NU-
PENG, NARTO and every active 
participant in the oil sector. 

high-yield investment and 
development properties.

Olaoluwa Oluwarinde, 
the firm’s senior manager, 
Business Intelligence, adds 
that the company operates 
on the principles of commit-
ment to client satisfaction 
and quality workmanship 
and services. “We always 
ensure that our buildings 
meet or exceed clients’ ex-
pectations. We understand 
that satisfied clients are the 
key to our success. Thus, 
the amount of attention 
placed on details separates 
Deluxe Residences from 
the competition. At Deluxe 
Residences, it’s strictly un-
diluted luxury like never 
before.

Apparently designed for 
exclusive taste, dwelling 
units at Simeon Court fea-
ture grand and spacious 
living room and dining area, 
an expansive master suite 
with walk-in closets and pri-
vate balcony, fitted kitchen 
(with appliances, cabinetry 
and accessories), ensuite 
bedrooms, a maid’s room, 
laundry area, floors finished 
with a combination of mar-
ble and vitrified tiles, top 
grade quality bathrooms, 
tall and well-positioned 
windows for optimal venti-
lation amongst others.

Other features include 
classic modern home de-
sign, closed circuit TV, water 
treatment plant, flood lights, 
elevated building, paved 
compound, good land title, 
and pent house which en-
joys excellent view of the 
ocean. Recreational facili-
ties include children’s play-
ground, swimming pool, 
gym and generous space for 
indoor games. 

A fully finished flat goes 
for N65 million with an ini-
tial deposit of N20 million, 
and the balance spread con-
veniently over 18 months. 
However, its current promo 
price for the type is N55 mil-
lion, with an initial deposit of 
N20 million and the balance 
spread over 12 months. The 
penthouse sells for N110 mil-
lion, and an initial deposit of 
N40 million only is required.

15, 2016 across the country.  In 
addition, 640 other customers 
of the bank were rewarded 
with various exciting gift items 
such as LED televisions, power 
generating sets, decoders, tab-
lets, smart phones and other 
consolation prizes.

At the Lagos regional draw 
which held at the Bank’s Amu-
wo Odofin branch, Mistura 
Ibrahim emerged the winner of 
N1million, while at the Abuja/
North regional draw in Abuja, 
Sharon Ike was rewarded with 
the same amount. In the same 
way, Tochukwu Onwuamae-
gbu was announced the lucky 
winner of N1million from the 

A job seeker resident in 
Abuja, Sharon Ike; a 
trader based in Obosi, 
Anambra state, Toch-

ukwu Onwuamaegbu; another 
trader in Lagos, Mistura Ibra-
him and a customer in Ibadan, 
Oyo state, Abimbola Olayinka, 
are the latest millionaires to 
emerge in the ongoing First 
City Monument Bank (FCMB) 
Limited reward scheme tagged, 
‘FCMB Millionaire Promo Sea-
son 3’. 

The lucky customers 
emerged from the electronic 
draws held on Wednesday, June 

South-East/South-South draw 
that took place at Oko in Anam-
bra state, just as Abimbola Olay-
inka is now N1million richer on 
account of his winning at the 
South-West regional draw held 
at Ijebu-Ode, Ogun state.

The ‘FCMB Millionaire Pro-
mo Season 3’ commenced in 
April this year and will run until 
November. The current season 
follows the successful conclu-
sion of the Millionaire Promo 
Season 2, which held from 
August 2015 to January 2016 and 
produced 12 millionaires. The 
promotion which targets all seg-
ments of the society is part of the 
various initiatives put in place 

Job seeker, trader, others turn millionaires in FCMB’s millionaire promo season 3

Leading Lagos real 
estate development 
firm, Deluxe Resi-
dences, has intro-

duced Simeon Court,  a lux-
ury residential estate located 
in the highbrow, medium 
density residential area of 
Oniru Estate, Victoria Island 
in Lagos.

Simeon Court consists of 
two blocks of 19 luxury apart-
ments comprising  18 units 
of 3-bedroom flats in two 
separate wings, and an exclu-
sive penthouse, serviced by 
elevators, generous parking 
space and  landscaping.

Specifically, each apart-
ment has a guest’s conve-
nience, classic living and 
dining areas, ultra-modern 
kitchen, generous laundry 
room, box room, three en-
suite luxury bedrooms and 
an all ensuite room for the 
steward and maid.

A new entrant into the 
property market, Deluxe Res-
idences has left strong foot-
print in the market having 
done other developments 
including the The Orchard, 
Oniru; The Grand Orchard, 
Oniru; The Vogue, Oniru; The 
Orchard, Lekki; and Almond 
Court, Lekki. 

Abiola Nuga, the General 
Manager, Finance & Invest-
ment of Deluxe Residences, 
says “this development is 
an excellent investment for 
first time home owners or 
a discerning investor who 
seeks to expand his real es-
tate portfolio. In creating 
these luxury apartments, we 
were guided by the need for 
affordable housing, privacy, 
security, space optimization, 
comfort, child-friendly envi-
ronment, as well as function-
ality and maintenance. The 
importance we attached to 
all these have resulted in 
the use of top quality con-
struction materials by our 
highly reputable construc-
tion team.”

According to him, De-
luxe Residences takes pride 
in its ability to develop and 
offer to discerning inves-
tors economically sound, 

by FCMB to reward customers 
for their loyalty and patronage.

Speaking on the Season 3 
promo, the Senior Vice Presi-
dent/Divisional Head of Retail 
of the Bank, Olu Akanmu, said, 
‘’this promo is designed to fur-
ther connect with and reward 
our customers for their loyalty 
and patronage. It is in response 
to the clamour of our esteemed 
customers for more, following 
the success of Season 2 of the 
promo and also our desire to 
ensure that more of them (both 
existing and potential) ben-
efit from this exciting reward 
scheme, which has turned 
dreams to reality. 

L-R: Ben Langat, MD, Nigerian Bottling Company (NBC); Ifeoma Igweze-Anyanwukatu, South West 
regional director, Federal Ministry of Labour and Employment, representing the Minister of Labour and 
Productivity, and Tope Dada, head NBC Technical Training Centre, at the 25th graduation ceremony of 
the Centre in Lagos. Pic by Francis Abiagam
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Last year at a conference, 
FXTM emphasized how much 
it has been growing in Nigeria. 
Is this still the case?

Y
es, FXTM continues 
to expand and grow 
within Nigeria. The 
number of new ac-
counts opened on the 

FXTM platform keepS increasing 
on a daily basis.

 
How has internet penetration 

helped FXTM in Nigeria?
The spread of the internet in 

Nigeria has been crucial to the 
growth of the retail forex indus-
try within the country. For ex-
ample, internet penetration has 
increased from around 5 percent 
10 years ago to over 45 percent of 
the population enjoying internet 
access today.

This improved access to the 
internet has enabled more lo-
cal traders to take advantage of 
FXTM’s products and services 
and we are continuing to see 
strong levels of growth within 
Nigeria. Moreover, the growth 
of mobile internet has been a 
particularly important develop-
ment, with the latest generation 
of Smartphone’s enabling even 
easier access to the internet.

In response to this shift to-
wards mobile, FXTM launched 
the Forex Time App for iOS and 
Android in November 2015, 
providing Nigerian traders with 
real-time currency rates, insight-
ful market analysis, and financial 
news on-the-go. Our Forex Time 
App has been particularly popu-
lar in Nigeria; covering over 15 
percent of global downloads for 
the application.

 
When will FXTM start trad-

ing in local currency—the 
Naira?

This is something that we are 
currently discussing as a pos-
sibility for the future, but it’s im-
portant to note that the statistics 
for Nigerian traders overwhelm-
ingly indicate high interest in 
trading with major currencies 
like USD and Euro. At FXTM, we 
are always looking for solutions 
that will make the experience a 
convenient one for our traders. 
For example, FXTM’s local pres-
ence in Nigeria enables Nige-
rian clients to deposit into local 
banks in Naira, and have their 
trading account credited with 
the equivalent amount in USD in 
very short periods of time.

 

‘FXTM is training and educating 
online traders for proficiency’
LUKMAN OTUNUGA, research analyst at Forex Time, in this interview with JOY USHIE, speaks on measures to educate local traders 
on fundamental and technical analysis. OTUNUGA who provides in-depth   analysis on global currency and commodity markets 
and is often quoted by leading international media such as market watch, CNBC, NASDAQ, Reuters, AFP,  The Guardian and Yahoo, 
however, speaks on incentives to give back to traders in Nigeria.

COMPANIES & MARKETS

Lukman Otunuga

We believe that regula-
tion within the industry 
is extremely important 

and we welcome the 
order that it brings 

to the forex industry. 
FXTM always holds 

itself to extremely high 
standards by offering 

both fair and 
transparent services, 
and ensuring that we 
communicate these 

clearly with our clients

What differentiates FXTM 
from other brokers in Nigeria?

FXTM sets itself apart from 
other brokers by providing a 
trusted and transparent service, 
and offering a high quality trad-
ing platform with fast execution 
speeds. We also offer a wide 
range of different products so 
that traders can find a solution 
which best suits their needs and 
strategy.

For example, in Nigeria, we 
have seen that FXTM Invest, the 
modern approach to investment, 
is especially popular because 
it brings together experienced 
traders looking to take their 
careers to the next level, with 
investors who want to copy the 
success of experienced traders.

We are also strongly commit-
ted to providing trader education 
in Nigeria, as we see that this 
enables our clients to trade the 
markets more effectively be-
cause they are better able to bal-
ance the risks and opportunities. 
For example, in addition to our 
larger educational events, such 
as last year’s two-day training 
event which hosted hundreds 
of traders, our local office also 
offers regular free educational 
training sessions.

Each week we hold a range 
of programmes including basic, 
applied and advanced level fi-
nancial market trading courses, 
a Meta Trader 4 Class and an 
investment seminar on how 
to trade with the FXTM Invest 

programme. Every Thursday 
afternoon, we offer a networking 
event where traders can meet 
to discuss their strategies and 
share new ideas. We also provide 
a range of online educational 
resources, so Nigerians can learn 
about trading from the comfort 
of their own home or office.

 
How are your traders coping 

with the Central Bank restric-
tion on purchase of foreign 
currencies in Nigeria? 

Yes, the Central Bank has 
placed restriction on the pur-
chase of foreign currencies in 
banks or BDCs in Nigeria, but 

at FXTM we pride ourselves on 
offering tailored products and 
services designed to meet the 
needs of our Nigerian traders, in 
order to offer an optimal trading 
experience.

One of the payment methods 
that we have available is through 
the local bank, whereby our cli-
ents simply need to deposit into 
our representative office’s local 
bank account.

They choose an amount they 
want to trade and/or invest 
and they make the deposit in 
Naira after which they have 
the amount credited into their 
trading accounts in USD. This 
method of transfer is simple and 
fast. Coupled with this speed 
of deposits are our withdrawal 
options, which ensure that our 
clients don’t lose time trying 
to purchase foreign currencies 
in order to trade in the global 
financial markets.

An inescapable challenge 
that still faces the Nigeria market 
is the unreliable power sup-
ply, which is why the advent 
of affordable mobile internet 
packages is important. Through 
these packages, traders benefit 
from more reliable access to the 
internet at lower costs.

 
How do you compare the 

forex online trading business 
in Nigeria to Cyprus?

Cyprus and Nigeria are very 
different markets with their own 
characteristics and it would be 
very difficult to make a com-
parison. Having said that, from 
the perspective of traders, both 
Cypriots  and  Nigerians  are  
looking  for  the  best  quality  
trading  experience possible with 
the focus  being a trusted  ser-
vice, fast execution  speeds and 
excellent  trading  conditions. 

How long has FXTM oper-
ated in Nigeria?

FXTM has been operating 
in Nigeria since the company 
launched in 2013 and we cur-
rently have offices in Lagos and 
Abuja. We pride ourselves on 
being one of the first firms to 
open up the world of currency 
trading to retail investors in 
Nigeria and, through our on-
the-ground presence, we are 
able to offer a closer and more 
local touch to our clients in the 
region.

What are the incentives you 
have for traders in Nigeria?

Currently, FXTM offers the 

‘Naira Deposit Rate Bonus’ 
promotion, which ensures one 
of the best Naira-USD exchange 
rates on the market. Through 
this exclusive promotion, Ni-
gerian clients receive more 
value for their Naira when they 
deposit, so that they have more 
freedom to withdraw or trade.

Our clients’ loyalty is valu-
able to us, and we’re constantly 
striving to build even more 
attractive incentives to give 
something back to them as a 
thank you. Beside the Naira 
promotion, we also launched 
recently the loyalty cash back 
bonus scheme which offers five 
levels of rebates. Depending on 
the amount deposited into the 
trading account, our clients 
receive generous cash back 
bonuses of up to 200 percent 
which they can use to either 
trade or withdraw.

How and who regulates 
your industry, locally and 
internationally?

There is a number of na-
tional regulators based in their 
respective markets, and indi-
vidual retail brokers are able to 
select their preferred regulator. 
The FXTM brand is regulated 
by various jurisdictions .Forex 
Time Limited, as a European-
based broker, is regulated by the 
Cyprus Securities and Exchange 
Commission (CYSEC) and reg-
istered with the Financial Con-
duct Authority (FCA), the UK’s 
financial regulatory body.

Forex Time   Global Limited 
is regulated by the International 
Financial Services Commission 
of Belize. Selecting a regulated 
broker is extremely important 
for traders and can make a huge 
difference to the quality of their 
trading experience.

We believe that regulation 
within the industry is extremely 
important and we welcome 
the order that it brings to the 
forex industry. FXTM always 
holds itself to extremely high 
standards by offering both fair 
and transparent services, and 
ensuring that we communicate 
these clearly with our clients. 
We also employ top-tier auditors 
and advisors with expertise in 
various compliance matters to 
ensure that all company opera-
tions are in accordance with the 
regulations.

We are always looking for 
solutions that will make the ex-
perience a convenient one for 
our traders.
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Compass Power Solutions bags 
Schneider Electric’s prisma certification

C
ompass Power Solu-
tions Limited, the 
industry leader in 
the design, assem-
bly and installation 

of diverse types of low voltage 
panel boards, has received the 
Prisma Panel Builder Partner 
Certificate from Schneider Elec-
tric at an award ceremony held 
Lagos recently.

 The certificate will enable 
Compass Power Solutions as-
semble type-tested Prisma Pan-
el board of up to 4,000 AMPS. 
The presentation is in recogni-
tion of Compass’ cooperation 
and commitment to highest LV 
panel board standards. This was 
made possible through Com-
pass’ engineering capabilities, 
high standard equipment, work-
shop and standard packaging.

 Receiving the certificate, 
Ahmad Choukeir, Managing 
Director, Compass Power So-
lutions, said that “Compass is 
committed to building world 
class panels locally and we will 
continue to work closely with 
our customers to deliver the best 
quality products and services 
that are affordable. We are truly 

honored to partner with Schnei-
der Electric”.

 Speaking on the certifica-
tion, Walid Sheta, Managing 
Director, Schneider Electric 
Nigeria, said; “we congratulate 
Compass Power Solutions for 
reaching their core milestone 
and receiving their Prisma Panel 
Builder Partner Certificate. This 
certification shows their com-

mitment to global standards. 
We look forward to working 
with them in achieving other 
certification milestones”.

 It should be noted that 
Compass Power Solutions is 
the first company to be given the 
Prisma Panel Builder Partner 
Certificate by Schneider Electric 
in Nigeria.

 Compass Power Solutions 

Limited is an industrial leader 
in the design, assembly and 
installation of diverse types of 
low voltage panel boards, spe-
cifically ideal for your organiza-
tion’s power needs. Compass 
Power Solutions is also a vendor 
of various kinds of medium and 
low voltage equipment for the 
residential, industrial, and com-
mercial sectors.

RAZAQ AYINLA, ABEOKUTA 

Displeased by 
increasing rate 
of tax evasion, 
e s p e c i a l l y 

among corporate organ-
isations and businesses 
in the state, the Ogun 
State internal Revenue 
Ser vice (OGIRS) has 
sealed about 45 firms and 
businesses in the state.

According to official 
statistics released by the 
State Internal Revenue 
Service to BusinessDay 
in Abeokuta, the State-
owned Revenue Board 
had been granted orders 
by Court of Competent 
Jurisdiction to seal up 
over 60 firms and busi-
nesses in the last three 
years, but was able to 
implement 45 of them, 
representing 75 percent 
implementation.

Speaking during the 
closure of  a timber and 
woods firm - Trade and 
Change Nigeria Limited, 
located at Okun-Owa in 
Odogbolu local govern-
ment area of the state, 
Temidayo Shokunbi, le-
gal director, OGIRS, said 
that some businesses 
have been operating in 
the State without intent to 
pay  taxes to  government.

He said that the in-

45 firms sealed in Ogun 
State for tax evasion  

vestigations conducted 
across the state showed 
that some firms and busi-
nesses, including Trade 
and Change Nigeria Lim-
ited, “have been hiding 
under and operating in 
the state with the intent 
and purpose to deprive 
government of taxes.”

While lamenting that 
some business owners, 
despite efforts of State 
Revenue to reach them 
and demand due taxes 
meant to be paid into 
the government’s coffers, 
he specifically pointed 
out Trade and Change 
Nigeria Limited as one of 
such tax evaders, whico 
has not paid any form 
of taxes in the last five 
years.

Shokunbi, who noted 
that government had de-
vised strict legal frame-
work and mechanisms 
to identify tax evaders as 
part of efforts to aggres-
sively increase revenue 
from taxation.  He warned 
that the state government 
would not tolerate any 
firm and indivisual who 
tries to evade tax.

He however, appealed 
to investors, entrepre-
neurs and people who ei-
ther operate or live in the 
state to pay taxes prompt-
ly to government’s.

Royal Exchange confirms Muktari as GMD

The Board of  Di-
rectors of  Royal 
Exchange plc, an 
insurance and asset 

management Group, has an-
nounced the appointment 
of Auwalu Muktari as the 
substantive Group Manag-
ing Director (GMD), with 
effect from June 15, 2016. 
This was made known at the 
end the company’s  board of 
directors meeting in Lagos.

In announcing the ap-
pointment, the Chairman 
of the board, Kenneth Odog-
wu, said that Muktari, who 
was appointed the Acting 
Group Managing Director 
in January 2016, has shown 
dedication to service and 
contribution towards the 
continuous expansion of 
the group. He also affirmed 
that the Board of Directors 
believed in Muktari’s ability 
to drive the group towards 
greater profitability and 
growth in the years ahead.

The Chairman added 
that with Muktari’s extensive 
experience and knowledge 
of the insurance industry, 
his primary assignment 
would be to drive the con-
tinuous growth and profit-
ability of Royal Exchange 
and make the company a 
market leader in the finan-
cial services industry in 
Nigeria. 

Muktari completed his 
first degree in Business Ad-
ministration and later his 
Masters in Banking and 
Finance at Bayero Univer-

sity (ABU) Kano in 1993 and 
1995 respectively. He also 
attended ABU Zaria where 
he obtained a Diploma in 
Insurance at Credit Level 
in 1983.

He started his working 
career with the Kano based 
insurance company, Kapital 
Insurance Limited and rose 
through the ranks to be-
come Head of Re-insurance 
Department.

Muktari joined Royal 
Exchange Assurance Nigeria 
(as it was then known) in 
1995 as Branch Manager in 
Kano, with direct oversight 
and responsibility over the 
activities of Bauchi, Mai-
duguri and Yola offices of 
the company. In 2003, he 
became the Regional Direc-
tor, Abuja.

He left Royal Exchange 
Plc to become the Managing 
Director/Chief Executive 
Officer of Yankari Insur-
ance Co. Ltd in 2008, (later 
called Fin Insurance to Co. 
Ltd) and returned to Royal 
Exchange as the Group Ex-
ecutive Director, Marketing 
and Sales in 2010.

Muktari was elected in 
2010 as an associate mem-
ber of the Institute of Direc-
tors, Nigeria; and is also 
a professional member of 
the following bodies: As-
sociate Member, Institute 
of Management Specialist, 
UK; Member, Chartered In-
surance Institute of Nigeria; 
Associate Member, Insti-
tute of Management and is 
currently the President of 
the Institute of Sales and 

L-R: Vice-President, Board of Directors, C&I Leasing Plc, Emeka Ndu; Company Secretary, Mbanugo 
Udenze, Chairman, Chief Chukwuma Okolo and Managing Director, Andrew Otike-Odibi, during the 
company’s Annual General Meeting in Lagos yesterday

Marketing Management of 
Nigeria.

He is an alumnus of Har-
vard Business School, USA 
and has attended various 
Executive Management & 
Development programmes.

Royal  E xchange Plc 
started operations in 1921 
and continues to be driven 
by innovation and a deter-
mination to offer services 
that are of exceptional value 
to its customers. 

Following the recapital-
ization exercise in 2007, the 
company was reorganized 
into a group structure com-

prising Royal Exchange Plc 
as the holding company 
and five strategic subsid-
iaries namely - Royal Ex-
change General Insurance 
Company Limited (Non-
Life Insurance Services); 
Royal Exchange Prudential 
Life Plc (Life Assurance 
Services; Royal Exchange 
Finance and Investments 
Limited (Financial Advisory 
Services; Royal Exchange 
Healthcare Limited (HMO 
and Health Insurance and 
Royal Exchange Microfi-
nance Bank Limited (Bank-
ing Services).

FRANK UZUEGBUNAM

MODESTUS ANAESORONYE
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Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday  Friday Change         

        (%)  (%)  (Basis Point) 

 17/6/16 10/6/16   
 
1 Mnth  2.73 3.62 (89)
2 Mnths   5.30  5.86 (56)

3 Mnths   7.55  7.47 8 

6 Mnths  9.82  9.17 65 

9 Mnths   10.77  10.83 (6)

12 Mnths  12.53  11.87 66 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 

 

 17/6/16 10/6/16

NSE ASI 29247.27               27,233                          7 

Market Cap(N’tr)  10.04  9.35 7.40 

Volume (bn)   2.16  0.96 124.86 

Value (N’bn) 20.39  7.87 159.10 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday Friday Change          

        (%) (%)  (Basis Point) 

 17/6/16 10/6/16 

3-Year  4.74 5.45 (70)

5-Year 12.67 12.28 40 

7-Year 14.33 13.79 55 

10-Year 13.71 13.36 35 

20-Year 14.61 14.14 48 

AVERAGE YIELDS

Market  Friday  Friday 1 Month  

  (N/$) (N/$)    Rate (N/$) 

 17/6/16 10/6/16 17/05/16

Official (N) 197.0 197.0   197.0
Inter-Bank (N) 199.1 199.1  199.1

BDC (N)  0.0 0.0  0.0

Parallel (N)  355.0 368.0  0.0

Indicators 17/6/16    1-week YTD
                              Change  

Energy

Crude Oil  $/bbl) 47.61  30.94  (4.09)

Natural Gas ($/MMBtu) 2.62  1.95  11.49 

Agriculture

Cocoa ($/MT) 3044.00  (1.65) (5.58)

Coffee ($/lb.) 141.25  3.48  14.14 

Cotton ($/lb.) 65.87  0.03  3.39 

Sugar ($/lb.) 19.95  1.27  31.16 

Wheat ($/bu.)  473.75  0.69   (6.19)

Metals

Gold ($/t oz.)  1287.45  1.33  21.26 

Silver ($/t oz.)  17.33  0.58  24.95 

Copper ($/lb.)  205.50  1.21  (3.72)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 45,850.15 7.99    1-June-2016
182 Day  18,000.00  9.05          1-June-2016

364 Day  80,000.00           11.1            1-June-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday Change

  (%) (%)  (Basis Point) 

  17/6/16  10/6/16
Index   2285.93 2304.05 (0.79)

Mkt Cap Gross (N'tr)  7.21 7.27 (0.79)

Mkt Cap Net (N'tr)  4.67 4.73 (1.26)

YTD return (%) -6.87 -6.13 (0.74)

YTD return (%)(US $) -6.87 -6.13 (0.74)

BOND MARKET

Variables Jul’16 Aug’16 Sep’16

Exchange Rate 
(Interbank) (N/$)    310 291  272

Inflation Rate
(%) 14.8 14.1  14.2

Crude Oil Price
(US$/Barrel) 49   50 50

Global Economy
In the US, retail sales increased by more than 
expected in the month of May, official figures have 
shown. The Commerce Department said retail 
sales climbed by 0.5% in May after surging up by 
1.3% in April. Economists had expected sales to 
rise by 0.3%. The bigger than expected increase in 
retail sales was partly due to continued growth in 
auto sales, which advanced by 0.5% in May after 
soaring by 3.1% in April. The retail sales data is a 
key gauge of consumer spending in the US, a major 
contributor to the overall economic growth of the 
US economy. In a separate development, Fitch 
Ratings has lowered its outlook on Japan's 
creditworthiness to negative from stable, adding, 
however, that the country's "A" rating would be 
maintained. The downgrade came after the 
government of Prime Minister Shinzo Abe 
postponed a planned sales tax hike early this 
month, seen by Fitch as essential in paying down 
Japan's massive debt. Fitch noted that the 
consumption tax increase was an important 
element of the government's budget plans. "The 
outlook revision primarily reflects Fitch's 
decreased confidence in the Japanese authorities' 
commitment to fiscal consolidation," the agency 
said in a statement. In another development, the 
UK’s trade deficit narrowed in April, the Office for 
National Statistics (ONS) reported. Giving details, 
the statistics body said the total trade deficit 
narrowed to £3.3bn in April from a downwardly 
revised £3.5bn in March; the lowest on record since 
September 2015. This narrowing reflected an 
increase in exports, up £2.2 billion to £26.1 billion, 
and an increase in imports, up £2.0 billion to £36.6 
billion. The figures provide the last snapshot of 
trade before Britain holds its referendum on 
European Union membership on June 23. 
Elsewhere, India's consumer prices rose faster 
than expected in May due to higher food costs, 
official figures showed. The inflation rate increased 
to 5.76% from a year earlier, substantially higher 
than the 5.4% recorded in April and 4.8% in March, 
the statistics ministry reported. The jump was 
mostly driven by higher food prices, economists 
said, after two back-to-back droughts.

Local Economy
The Central Bank of Nigeria (CBN) has formally 
unveiled guidelines for the operations of the 
flexible forex system it alluded to at the end of the 
Monetary Policy Committee (MPC) Meeting of May 
24th, 2016. Under the new regime, which will come 
into effect on June 20th, the market would operate 
as a single structure through the inter-
bank/autonomous window while the exchange 
rate would be purely market-driven using the 
Thomson-Reuters Order Matching System as well 
as the Conversational Dealing Book, although the 
CBN will intervene from time to time to buy or sell 
currency “as the need arises”. The apex bank will 
also offer futures and forward contracts to 
authorized dealers in order to smooth the demand 
for foreign currency over time. To implement the 
new forex policy, the CBN governor said the apex 
bank would appoint FX Primary Dealers (FXPD) who 
would be registered by the CBN to deal directly 
with the bank for large trade sizes on a two-way 
quotes basis. The governor added that the 41 
banned items remain banned, and cannot access 
forex from the new window. In  another 
development, Nigeria's inflation rate for May rose 
to 15.6%, its highest level since February 2010, 
according to figures released by the National 
Bureau of Statistics, NBS. The NBS attributed the 
rise to "an overall increase in general price level 
across the economy" May's inflation reading was 
the fourth monthly increase in a row. The inflation 
report disclosed that the core sub-index increased 
by 15.1% in May, up by 1.7 per cent points from 
rates recorded in the previous month, driven 
primarily by electricity rates as well other energy 
prices. It also noted that imported food as well as a 
drawdown of inventories across the country 
continued to push food prices higher as the food 
sub index increased by 14.9% in May, up by 1.7% in 
April.

Stock Market
The Nigerian Equities market closed on a bullish 
note last week lifted by the CBN’s release of 
modalities for Nigeria's new flexible foreign 
exchange policy. The benchmark All Share Index 
(ASI) added 2,014.65 points, or 7.40% higher at 

29,247.27 points, while market capitalisation 
gained N690 billion to close at N10.04 trillion. This 
week, we anticipate a continuation of the rally 
largely fuelled by improving investor sentiment.

Money Market
Cost of borrowing at the money market eased 
across most placement tenors last week. The 
Overnight and Open Buy Back rates dipped to 
2.21% and 1.63% from 4.67% and 4.17% the prior 
week. Longer-tenured interbank rates, such as the 
30-day NIBOR also edged down to 3.75% from 
5.83% the previous week. The decline in interbank 
lending rates was driven by inflows of about N283 
billion from maturing T-bills and refunds for 
unsuccessful FX bids at the CBN intervention 
window which outweighed outflows of about N77 
billion for OMO sales. This week, we expect these 
rates to hover around current levels on the back of 
anticipated inflows of N223 billion in maturing T-
bills and disbursement from statutory allocations 
with no significant outflow expected.

Foreign Exchange Market
The Naira remained stable against the dollar at the 
interbank FX market last week at N199.10/$, ahead 
of the new FX regime and trading in the interbank 
market expected to resume on Monday 20th June 
2016. Similarly, the CBN maintained its rate at 
N197/$. However, at the parallel market, the local 
unit appreciated to N355/$ from N368/$ the 
previous week on account of reduced demand. 
This week, the level of FX liquidity in the market will 
be a determining factor of Naira/Dollar exchange 
rate when the flexible FX regime commences. The 
spot market could clear in line with the one-month 
non-deliverable forwards quoted at N310. The 
retention of the ruling pertaining to 41 items not 
valid for foreign see is likely to see parallel market 
rates trending around prevailing levels. 

Bond Market
A bearish trend prevailed across the fixed income 
market last week largely as yields ticked upwards 
across most maturities. Yields on the five-, seven- 
and ten-year debt papers inched to 12.67%, 
14.33% and 13.71% respectively last week, from 
1 2 . 2 8 % ,  1 3 . 7 9 %  a n d  1 3 . 3 6 %  f o r  t h e  
corresponding maturities the previous week. The 
major driving force for yields was weak demand 
following the release of May inflation figures which 
printed at a six-year high of 15.6% from 13.7% the 
previous month. The Access Bank Bond Index shed 
18.12 points to close at 2,285.93 points from 
2,304.05 points the week before. This week, we 
anticipate that yields may moderate as dealers 
look to cover some of their short positions.  

Commodities Market
Oil prices fell last week, pressured by investor 
nervousness over Britain's vote this week on 
whether to leave the European Union. Also 
weighing on oil was a lower-than-expected 
drawdown in U.S. crude inventories. Bonny Light, 
Nigeria’s benchmark crude, fell $2.03, or 4.09%, to 
$47.61 per barrel. In contrast, precious metals 
prices soared to their highest level in nearly two 
years after the Federal Reserve lowered 
projections for how much they expect to tighten 
monetary policy in the next few years. Interest 
rates near zero is beneficial to gold because the 
metal is not yield-producing. Gold closed up 1.33% 
at $1,287.45 an ounce, while silver added 0.1 cents, 
or 0.58% to settle at $17.33 an ounce. This week, 
we anticipate oil prices will come under further 
pressure on speculation that easing global supply 
disruptions will offset a decline in US crude 
stockpiles and production. For precious metals,  
we see prices pushing higher on account of 
cautionary approach expected to be adopted by 
central banks of major economies and market 
jitters over the looming U.K referendum.

Market Analysis and Outlook: June 17 - June 24, 2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

GDP Growth (%)   -0.36 Q1 2016 — a decline of 1.75% from 2.11 in Q4 2015

Broad Money Supply (M2) (N’ trillion) 20.72 Decreased by 0.03% in May‘2016 from N20.73 trillion in Apr’2016

Credit to Private Sector ( N’ trillion)  19.05 Decreased by 1.71% in May’2016 from N19.38 trillion in Apr’2016

Currency in Circulation ( N’ trillion)  1.75 Decreased by 0.96% in May’2016 from N1.76 trillion in Apr’2016

Inflation rate (%) (y-o-y)  15.6 Edged up to 15.6% in May’2016, from 13.7% in Apr’2016

Monetary Policy Rate (%)  12 Raised to 12% in March ’2015

Interest Rate (Corridor)   12 (+2/-5) Lending rate changed to 14%  & Deposit rate 7%

External Reserves (US$ million)  26.44 June 15, 2016 figure — an increase of 0.23% from month-start

Oil Price (US$/Barrel)   47.61 June 17, 2016 figure — a decline of  4.09% in 1 wk.

Oil Production mbpd (OPEC)  1.4 May’2016 figure — a decline of 14.98% from Apr’2016 figure

Tenor Friday  Rate  Friday  Rate Change     

  (%)     (%)     (Basis Point)     

  17/6/16 10/6/16

Call 1.9200 4.7500 (283)

7 Days 0.0000 0.0000 0 

30 Days 3.7500 5.8300 (208)

60 Days 0.0000 0.0000 0 

90 Days 4.5000 6.5800 (208)
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…FERMA cites lack of funds

Dame Pauline 
Tallen, representing 
wife of President 
Buhari, (l), presenting 
relief materials to a 
physically challenged 
person, Halima 
Mohammed,during the 
official presentation 
of relief materials to 
17 Local Government 
Areas in Jos, Plateau 
State.   NAN

Lagos tasks public servants on 
dedication to duty

Man docked for defrauding 
employer of N9m

T
ravelling on the Calabar-Ikom-
Ogoja highway has become a 
nightmarish experience as the 
condition of the federal road 
has worsened, forcing com-

muters and motorists to spend several 
hours meandering through the craters, 
which have sunk deeper as the rains 
persist.

A cross section of frustrated commut-
ers, who bared their minds on the condi-
tion of the road, at the weekend, said it 
has resulted in several heavy-duty trucks 
falling on a daily basis on the bad portion 
of the road especially at Akpet Central 
halting movement of vehicles.

The travellers, some of whom have 
passed some nights on the hitch, de-

The Lagos State Government has 
advised public servants in the 
state to rededicate themselves 

to duty, assuring that their welfare 
would continue to receive priority.

Olabowale Ademola, the Head 
of Service (HOS), gave advice at the 
weekend when she addressed a press 
conference to mark the 2016 Public 
Service Week.

Ademola restated the commitment 
to a workforce where everybody feels 
a sense of belonging, hence, the choice 
of the theme of this year’s public ser-
vice week, “Inclusiveness and Public 
Service Delivery”

She said that the celebration of the 
public service week was to bring to 
the fore, the importance and contri-
butions of workers to the growth of 
the society.

“The primary objective of the cel-
ebration is to acknowledge the impor-
tant contributions the civil service 
provides towards the development of 
our dear state and to highlight its vital 
role in meeting the challenges of the 
21st century. The day is also meant to 
draw attention to the working condi-
tions and quality of public servants 
who devote their lives to serving the 
public diligently,” she said.

The week started on Friday, June 
17, 2016 with Jumat service, held at 
the central mosque, Alausa. It was 
followed by a Walk for Fitness on 
Saturday, June 18, 2016, designed to 
keep “body and soul in form.”

There was an inter-denominational 
Christian service last Sunday held at 
Christ the Light Chapel while on Mon-
day (today) there will be a parade and 
exhibition by agencies, ministries and 
parastatals of the state to be followed 
on Tuesday June 21, with a visit to 
Charity Homes to empathise with the 
needy as well as provide to some of 
their needs, in addition to free health 
check and screening on HIV, blood 
pressure, sugar level, dental services, 
diabetes, and eye tests. 

According to the HOS, the week-
long event would be rounded off 
on June 23, with the public lecture/
recognition of outstanding public 
servants, to be held at the state audi-
torium, Alausa, where every public 
servant in the state will be expected 
to attend.

A 27-year-old man, Kehinde Tosin, 
who allegedly bolted with his 
employer’s N950, 000, has been 

charged before an Osogbo Magistrate 
Court.

The accused, whose address is un-
known, is facing a two-count charge of 
fraud and theft.

Prosecutor Fagboyinbo Abiodun told 
the court that the accused committed 
the offences on March 17 at Ideal Global 
Investment Ltd, Osogbo.

“The accused stole the company’s 
N950, 000 and he was later apprehended 
and brought to court,’’ Insp. Abiodun said.

The offences, he noted, contravened 
Sections 390 (9) and 419 of the Criminal 
Code, Laws of Osun, 2003. The accused 
pleaded not guilty.

Counsel to the accused, Bose Adey-
inka, urged the court to grant the accused 
bail in liberal terms.

The magistrate, Olusola Aluko, grant-
ed the accused a N200, 000 bail with two 
sureties in like sum.

Aluko said the sureties must reside 
within the court’s jurisdiction and show 
evidence of tax payment to the state gov-
ernment. The case has been adjourned to 
July 12 for mention.

Travellers in pains as Calabar-Ikom-
Ogoga federal road deteriorates
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scribed the road as the worst in the 
country.

Shehu Garuba, a driver, lamented he 
spent two days on the spot, adding that 
the situation had left him stranded.

Another truck driver, Ibeneme Nwan-
na, conveying goods from Onitsha to 
Calabar, said he spent three days on the 
spot.

According to him, the situation was 
taking its toll on him.

“This is my third day in this mess. I 
ought to have delivered these goods since 
Wednesday and returned to Onitsha but 
up till today, I am still here. I have not 
taken my bath and nothing reasonable 
to eat and no money,’’ he said.

Also, Caroline Igwe, who said she was 
travelling to Enugu with her three chil-
dren in a commuter bus, was forced to 

return to Calabar after spending a night 
on the road.

“The risk and the suffering is too 
much, so, I have called my husband to 
find vehicle and come and pick us; let us 
return to Calabar and wait until the road 
is clear,’’ she said.

Meanwhile, the director of the Federal 
Roads Maintenance Agency (FERMA) in 
Cross River, Reginald Nwanebu, reacting 
to the complaints, said that the agency 
was doing its best to remedy the situation.

“The problem actually is lack of funds 
but we are begging some of our contrac-
tors to assist us. We do not even have 
materials for them to work. But we are 
hopeful that our efforts will work and 
probably before the end of today, some-
thing tangible will be achieved,’’ he said.

He further explained that the agency 
was working in collaboration with the 
Federal Road Safety Commission (FRSC) 
to resolve the problem.

MIKE ABANG, Calabar with agency report

ADEOLA AJAIKAYE, Kano

164 victims of human trafficking rescued in Kano

The National Agency for the 
Prohibition of Trafficking in 
Persons and other Related 
Matters (NAPTIP), Kano zonal 

command, said it rescued no fewer 
than 164 victims of human trafficking 
in the zone in the past five months.

Shehu Umar, NAPTIP commander 
in charge of  the zone comprising 
Kano, Kaduna, Jigawa, Katsina and 
Bauchi states, said that 114 of those 
rescued were females.

Umar said in one of their important 
operations, the command rescued 
10 victims of human trafficking in a 
house at Kudundumau village, Abuja.

According to him, Kano State His-
bah Board rescued the victims follow-
ing a report of abduction case to the 
Zonal command, on May 12.

“The state Hisbah Board trans-
ferred a case of abduction, where a girl 
was taken to a house, popularly known 
as Two Star House in Kudundumau 
village at Asokoro extension, Abuja. 
Upon the receipt of the case, we went 
to Abuja for further investigation and 
were able to rescue 10 female victims 
and arrested nine youths in connec-
tion with the case.” he said.

He said six of the victims were from 
Kano, two from Kaduna, while the 
remaining two hailed from Nasarawa 
and Bauchi States.

The commander added that the 
victims have been reunited with their 
families while the house used as a 
brothel, has been sealed off.

Umar said five culprits of human 
trafficking have also been successfully 
prosecuted, out of which four were 
among the nine suspects arrested in 
Kudundumau village.

He noted the command, in col-
laboration with a non-governmental 
organisation, Prisoners Rehabilitation 
and Welfare Action (PRAWA), plan to 
train 30 victims on various trades to 
enable them sustain themselves.

“The training will be conducted in 
two segments after which the trainees 
will be empowered,” he said.
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Equity Market Review – Bullish Sentiments on Large 
Caps Propels Index  
 
The domestic bourse closed positive for the third consecutive day 
buoyed by bullish sentiments on large cap stocks. The rally has 
been  driven by the announcement of the flexible fx policy on 
Wednesday. Consequently, the NSE YTD closed positive at 2.1%. 
 
In the same vein, the volume and value of deals traded increased 
by 1.7% and 25.5% respectively. 
 
The top gainers of the day were NIGERIAN BREWERIES             
appreciating by 5.0%, followed by DANGOTE CEMENT and UAC                
PROPERTY DEVELOPMENT COMPANY with respective price                 
increments of 5.0% and 4.8%.  
 
The top losers of the day included NIGERIAN AVIATION HANDLING 
COMPANY, BERGER PAINTS and SKYE BANK, depreciating 9.6%, 
5.0% and 4.9% respectively. 
  
Treasury Bills Market Review 
Sell pressure dominated the T-Bills market as investors flocked to 
the primary market where the CBN sold N205.9 Billion worth of 
one year bills at 13.1%. Hence, yields rose by 71bps to close at 
9.3% on average.  
 
The CBN OMO auction was conducted to drain excess liquidity from 
the financial system before the new free float currency regime  
debuts on Monday. We anticipate a sell-off at the secondary    
market, as investors exit bills in favor of higher yields they from 
OMO. 
  
At the Money Market, liquidity levels eased pulling back              
Inter-bank rates by 3.1%.  
 
Bond Market Review 
The sell-off in the T-Bills market extended to the bond market as 
investors sought higher yields. Consequently, yields rose by 18bps 
to close at 13.4% on average.  
 
We expect a mild rally tomorrow as investors take advantage of 
attractive yields created by the exodus today.   
   
FX Market Review 
The CBN announced the modalities for a flexible Two-Way Quote 
System Official Inter-Bank FX Market which will be operational on 
the 20th of June, 2016.  
 

EQUITY MARKET SNAPSHOT  

Parameter Current Previous Change(%) 

NSE All Share Index 29,247.27  28,489.87  2.66  
Market Cap (₦'bn) 10,044.96  9,784.85  2.66  
Volume (mn) 628.75  618.25  1.70  
Value (₦'mn) 6,791.09  5,410.21  25.52  
Deals 5,965 6,757  
No of gainers 33  32   
No of losers 16 15   
NSE ASI (YTD Change)% 2.11 (0.53)  
M' Cap (YTD Change)% 2.11 (0.67)   

BOND PERFORMANCE SNAPSHOT 

Instrument Maturity Tenor 
(Yrs) 

Yield 
(%) Change Price 

15.10% FGN   (Apr-2017) 5 11.28 0.00 103.01 
16.00% FGN   (Jun-2019) 7 14.40 0.47 103.82 
16.39% FGN  (Jan-2022) 10 14.21 0.25 107.36 
12.49% FGN   (May 2029) 20 14.49 0.10 102.46 

SELECTED ECONOMIC INDICATORS 

Parameter Current Previous  Change 

Inflation(%) 15.58 13.72 1.86 
Ext. Reserves ($bn) 26.44 26.45 (0.04) 
Crude Oil Price ($/brl) 48.53 48.06 0.98 
Exch. Rate (₦/$) 197.40 198.84 0.73 

NASD MARKET SNAPSHOT  

Parameter Current Previous Change
(%) 

Unlisted Securities Index 634.13 634.13 0.00 
Market Cap (₦'bn) 417.75 417.75 0.00 
Volume (mn) 61.45 23,716.00 (99.74) 
Value (₦'mn) 8,870.42 2,862.44 209.89 
Deals  17 7  

- https://www.facebook.com/greenwich.trust  - https://twitter.com/GreenwichTrust 

Source: NSE, Bloomberg, Greenwich Research 

NGSE-ASI YTD TREND & 14-DAY RSI 

 CHANGE IN MARKET SECTOR  CAP VS INVESTOR SPENDING 

Source: NSE, Greenwich Research 

Email — research@gtlgroup.com 
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T
here seems to be 
a lot of talk about 
m o n e y  t h e s e 
days, those who 
have it versus 

those who do not have it; 
those who spend it versus 
those who watch others 
spend it; those who take it 
illegally versus those who 
earn it legally. Then there 
were those who Occupied 
Wall Street to remind us of 
the social/economic in-
equality, greed, and corrup-
tion in the world.

 The Bible has a realistic 
perspective about mon-
ey, Ecclesiastes10:19 says, 
“Money answers all things”. 
Of course, money is im-
portant. It is our time, our 
toil, our sweat, our food, 
our shelter, our clothing, 

our agent of exchange and 
bargaining. It is the material 
power that enables us to live, 
move, and do as we please in 
this world. 

We also know that God 
is not averse to our having 
money because we learn 
that from several passages 
of the Bible. Psalm 35:27 tells 
us that God has pleasure in 
the prosperity of His people. 
According to 3 John1:2 God 
wants us to prosper in all 
things and be in health even 
as our souls prosper. Deu-
teronomy 8:18 tells us that 
it is God who gives power to 
make wealth. 

We also read that there 
are people in the Bible that 
God has blessed with ex-
treme riches. King Solomon 
comes to mind. Abraham, 
also a favored one of God 
had immense wealth and 
was financially prosperous. 

Money answers all things: 
God’s perspectives of money 

covetousness, greed and 
need. Ecclesiastes10:12 says 
that those who love money 
never have enough, those 
who love wealth are never 
satisfied with their income. 
It adds that godliness and 
contentment is great gain, if 
we have food and clothing, 

While on earth Jesus knew 
about money, talked a lot 
about money and spent 
money. He had a treasurer 
among His Twelve who kept 
and managed the money. 
Jesus even paid tax. He gave 
Caesar his due. 

What then is the problem 
with money? The problem 
is that there seems to be too 
much money in the hands 
of a few people and much 
less in the hands of many 
others, resulting in gross 
inequities. It is also how we 
acquire money and what 
we do with it that makes a 
difference with God who 
wants us to use money ac-
cording to His principles. 
The Bible highlights some 
negative aspects of money. 
1Timothy 6:9-10 says, “The 
love of money is the root of 
all evil, those who desire to 
be rich fall into temptation 

and many foolish and harm-
ful lusts which drown men 
in destruction and perdi-
tion”. Proverbs 28:20 tells us 
“a faithful man will abound 
with plenty but those who 
hasten to be rich will not 
go unpunished”. Proverbs 
11:28 condemns those who 
trust in their riches and add 
that they will fall while the 
righteous will flourish like 
the foliage. 

This means that abound-
ing in righteousness is 
wealth in itself. Proverbs 
22:16 also tells us that who-
soever oppresses the poor 
to increase his own wealth, 
or gives to the rich, will only 
come to poverty. This is a 
strong condemnation of 
secular leaders who exploit 
the people, oppress and 
marginalize the poor to in-
crease their riches. It is also 
a condemnation of religious 

leaders who manipulate 
their congregation to make 
money out of their vulner-
abilities. Their life style be-
lies their calling. Psalm 62:10 
gives a stark warning that if 
riches increase, those who 
have it should not set their 
hearts on their wealth. The 
Bible establishes a line be-
tween contentment and Continues on page 26

ADENIKE YESUFU
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Money answers all things...
we should be content. 

In today’s world, this may 
not be ideal for some, who 
like Oliver Twist continue to 
want more, and more and 
more. Luke 12:15 reminds 
us that life does not consist 
in the abundance of things 
possessed. 1Timothy6:7 tells 
us that we come to this world 
with nothing and we shall all 
leave with nothing. It is then 
surprising to see the spirit 
of greed and consumerism 
so pervasive. It is equally 
amazing what people will do 
for money. Micah 3:11 talks 
of prophets who divine for 
money. All these alert us to 
God’s laid down rules about 
the use of money both in the 
secular world and in the so 
call religious circles. 

In the Christian world, 
people are fed with various 
positions and perspectives 
about money. There are the 
Prosperity preachers who 
believe that wealth comes 
through godliness, the con-
sequence of religious piety, 
a sign of God’s blessing to 
those who are faithful to Him. 
The implication is that those 
who are not rich do not have 
God’s favour. 1Timothy 6:5 
tells us to distance ourselves 
from people “who suppose 
that godliness is a means 
of gain”. In their numerous 
money-centered messages, 
the prosperity preachers 
measure their spirituality by 
their wealth. 

They boast about how 
much they have and how 
God has blessed them. They 
tout their opulent life styles 
as success and evidence of 
God’s love. However, they 
promise instant results and 
overnight success to those 
who give to God. They also 
add that large donations 
would result in windfall from 
God. They tell the people to 
give money to their leaders 
so that they can become rich 
like them. 

They also promise that 
God would grant healing 
to people’s numerous ail-
ments if they donate im-
mensely to their preachers. 
Nonetheless, they add that 
if their followers do not get a 
breakthrough, it is because 
they did not give enough 
money in the offering. In 
short they blame the poor 
by saying it is their fault and 
lack of faith that cause them 
to be poor. In spite of the 
Biblical guidelines on tithes, 
prosperity preachers always 
urge Church members to 
continually sow more finan-
cial seeds to reap bigger and 
bigger rewards. 

They actually do not 
care about societal poverty 
neither do they contribute 
anything to help the poor. 
All they care about is the 
enrichment of their pock-
ets and their pleasure. Un-
fortunately, the prosperity 
preachers have become a 
threat to faith, when money 
does not drop from the sky as 
promised by them, some fol-
lowers become disillusioned 
and drop out of church. 

Then you have the Pov-
erty preachers who believe 
that poverty is a virtue. They 
quote Jesus as saying that it is 
hard for a rich man to enter 
into the kingdom of God. 
They also say that Jesus was 
poor and so true followers 
should be poor. Actually, 
the Bible says that Christ 
was rich, but for our sakes, 
He became poor that we 
might be made rich. On the 
other hand, some Poverty 
preachers do not talk at all 
about money. They do not 
tell their congregation what 
the Bible says about money. 

They indirectly deny their 
congregations the blessings 
that come with prudent and 
godly giving. For example 
Malachi 3:10 says, “Bring the 
whole tithe into the store-
house, so that there may be 
food in My house, and test 
Me now in this,” says the Lord 
of hosts, “if I will not open for 
you the windows of heaven 
and pour out for you a bless-
ing until it overflows”. This 
essentially means that those 
who give to the kingdom 
to address the needs of the 
church should expect to reap 
from what they have sown. 

However, this does not 
mean that the more money 
they give the more money 
God will give them. There is 
also need to understand that 
reaping is not about making 
money in return. It is about 
reaping an eternal inheri-
tance of rewards from the 
saving of souls and people 
glorifying God because of the 
good work of giving. 

So how does God want us 
to use money? To start with, 
Jesus talks about the poor 
who will always be with us. 
We live in an imperfect world 
with a huge imbalance of 
wealth and power.  God is a 
God of justice and wants his 
people to make a difference 
in the world, standing up for 
those who cannot stand up 
for themselves and sharing 
what we have with those who 
have nothing. As Christians 
living in an unequal world, 
we cannot continue to ignore 
the pervasive inequities that 
surround us. Above all, we 
cannot choose to do nothing 
about it, undermining what 
we can contribute both in 

major and minor ways. After 
all James 1:20, tells us that 
pure religion is to look after 
the orphans and the widows, 
who by all categorization 
would fall into the group of 
the poor. Some people have 
no conscience about flaunt-
ing their wealth around the 
people whom they have 
milked dry to create wealth 
for themselves. While the 
strength of the rich lies in 
their money, the poor have 
no voice because of their 
poverty. 

The Bible has given the 
rich some responsibilities. 
The rich should cheerfully 
seek to help those in need 
as God gives them opportu-
nity. They should show pity 
to the poor, they should be 
sensitive to their needs and 
they should be open handed 
towards them. In James 2:2-
4, the Apostle Paul rebukes 
those who show favoritism 
to the wealthy and treat the 
poor as if they are not as 
worthy of respect and honor. 
They treat the rich extreme-
ly well by giving them the 
best seats in the church but 
shaming the poor by making 
them sit on the floor.

 However Proverbs 17:5 

says, “Whoever mocks the 
poor reproaches his Maker” 
They also forget that Prov-
erbs 22:2 reminds us that the 
poor and the rich are made 
by God. 1Samuel 2:7 tells us 
that the Lord makes poor, 
and makes rich, he brings 
low and lifts up. Therefore, if 
we are going to extol the rich 
we must also not condemn 
the poor. James 2:15-16 says 
suppose a brother or a sister 
is without clothes and daily 
food and if one of you say 
to them, “Go in peace; keep 
warm and be well fed,” but 
does nothing about their 
physical needs, what good 
is it? Sodom’s sin was not 
only its sexual orientation; 
the people were arrogant 
and did not help the poor 
and the needy. 1John 3:17 
says, “But whoever has the 

world’s goods, and sees his 
brother in need and closes 
his heart against him, how 
does the love of God abide 
in him?” The love of God 
and giving to those in need 
go hand in hand. Paul in 
2Corinthians 8:13-15 indi-
cates that the church is a 
place where those who have 
much are able to supply the 
needs of those who lack what 
they need. He says that in 
the name of equality those 
who have should supply the 
needs of those who do not 
have. 2Corinthians 9:7b also 
tells us that we should give 
“not grudgingly or under 
compulsion, for God loves 
a cheerful giver.” Essentially 
giving should bring us great 
joy, and it should not be 
something that we do reluc-
tantly but readily.

Secondly in Matthew 
6:19-21 Jesus told the peo-
ple not to lay not up for 
themselves treasures upon 
earth, but to lay them up in 
heaven because where their 
treasures are is where their 
hearts will be. This means 
that people should not set 
their hearts and focus on 
their wealth or else they will 
become desensitized to the 

things of God. Consumerism 
and accumulative instincts 
deprive people of the right 
focus about what Paul says 
in 1Timothy 6:7-12 for we 
brought nothing into this 
world, and it is certain we 
can carry nothing out and 
having food and raiment 
let us be content. Certainly, 
the sum total of life is not as 
Isaiah, Paul and others put 
it “eat drink and be merry 
for tomorrow we die”. There 
is a lot more to our existence 
than that. 

Jesus in Mathew 6:24 
then says that we cannot 
serve two masters, God and 
mammon. Mammon is not 
just money. It is anything 
in which we might trust in-
stead of God. Mammon is 
anything that can distract us 
from what God has to offer. 

In serving God, we need to 
remember that all of creation 
ultimately belongs to God, 
but He entrusts us with all, 
as their stewards and guard-
ians. David echoes God’s 
mind in Psalm 50:10 where 
he says, “Every beast of the 
forest is mine, and also the 
cattle on a thousand hills”. 
Hagai 2:8 says all the gold, 
all the silver belongs to God. 

Essentially all money, 
all wealth, all things, and 
all resources belong to God 
because He is the Creator 
of them all. He therefore 
dispenses as He deems fit. 
Therefore, those to whom 
God has given wealth have 
a responsibility to give back 
to God and to His kingdom 
work as God leads them. 
Proverbs 3:9-10 says, “Honor 
the Lord from your wealth 
and from the first of all your 
produce; so your barns will 
be filled with plenty and your 
vats will overflow with new 
wine.” Ecclesiastes 5:10 also 
says, “He who loves money 
will not be satisfied with 
money, nor he who loves 
abundance with its income. 
Meaning that he who loves 
money will not be satisfied 
confirming that the love 
of money is the root of all 
evil. Money simply may not 
satisfy the soul because only 
Jesus can. 

Proverbs 11:4 reminds 
us that, “Riches do not prof-
it in the day of wrath, But 
righteousness delivers from 
death.” Essentially, mean-
ing that riches cannot save 
a person from the wrath of 
God in the Day of Judgment 
only works of righteousness 
will save. Proverbs 22:1 says, 
“A good name is to be more 
desired than great wealth,” 
meaning that godly attesta-
tions from people around 
us have great value that no 
amount of wealth can buy. 

All these verses affirm 
the supremacy of God in 
our choice of who to serve 
and honour. It therefore 
behoves us in our engage-
ment with money to be very 
mindful of the fact that it is 
not about making a choice 
between God and mammon 
but about recognizing the 
One who owns it all and it is 
only from God that all bless-
ings flow. 

The social world is also 
entrenched in the discourse 
about money. Some people 
say that money cannot buy 
happiness. We all know that 
is not very true. I think of all 
the people living in abject 
poverty that the World Bank 
classifies as living on less 
than a dollar a day. They 
will experience happiness 
when their basic needs, food, 
shelter and clothing are met. 

ABBA in one of their songs 
says, “Money must be funny 
in a rich man’s world”. Ex-
travaganza is the game of 
the rich. Extreme poverty, 
homelessness, victimization, 
inequities, marginalization, 
lack of basic needs and the 
perennial widening gap can-
not be funny in a poor man 
or poor woman’s world. 
The poor man and woman 
lament about all the things 
they could do if they just 
have a little money. Michael 
Jackson in his song “Heal the 
world” urges joyful giving. 
Money may not be able to 
buy love, as the Beatles said 
in one of their songs, but 
money can show God’s love 
to the poor. However accord-
ing to Bible there is hope for 
the poor. Psalm 113:7 says 
God raises up the poor out of 
the dust, and lifts the needy 
out of ash heap. 

Finally, the truth is we 
all have responsibility to 
make and use God’s money 
according to His guidance. 
Proverbs 10:22 says the 
blessing of the Lord, makes 
rich, and He adds no sorrow 
with it. Thankfully, there are 
still many generous people 
in the world today. How-
ever one cannot continue 
to ignore the spirit of greed 
and consumerism that is 
pervasive in our times and 
in the global culture today. 

In the haze of self-grat-
ification, self-indulgence 
and accumulative instinct 
people still sidetrack and 
ignore the poor. Every-
one pays lip service to the 
plight of the poor while 
aggravated stealing and 
aggressive accumulative 
instincts go on unabated 
in a world where Mahatma 
Gandhi says that there is 
enough for the need of the 
world but not enough for 
its greed. 

To deal with the lopsid-
edness, in our world, can 
the rich desire, take and 
consume less for the poor 
to have some relief from the 
pain of insufficiency in their 
lives? Just wondering! The 
temptations to ignore are 
rife. Paul in 1Timothy 6:6 
linking contentment and 
godliness tells us “godliness 
actually is a means of great 
gain when accompanied 
by contentment”. Can our 
collective prayer therefore 
be Agur’s prayer found in 
Proverbs 30: 7-9, “Lord, de-
prive me not, give me neither 
poverty nor riches, feed me 
with the food allotted to me 
lest I be full and deny you 
or lest I be poor and steal 
and profane the name of my 
God”. Amen 
Contributed by Adenike Ye-
sufu (ayesufu@yahoo.ca) 

Continued from page 26  
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Fathers and finances

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Y
esterday was 
Father’s Day. 
Father’s Day is 
a celebration 
honoring fa-

thers and celebrating fa-
therhood, paternal bonds, 
and the influence of fathers 
in society (Wikipedia). It is 
also a good time for fathers 
to consider the critical role 
they play in the family, to 
take stock and to carefully 
consider their responsibili-
ties by implementing im-
portant financial steps to 
secure their families.

Talk about money with 
your partner

Money woes are a lead-
ing cause of fractured re-
lationships and divorce. 
Keeping financial prob-
lems to yourself makes 
things worse and dam-
ages the fabric and stabil-
ity of your relationship. 
Discuss any worries with 
your spouse as sharing 
the burden eases it. And if 
you have loads of money 
and you hide it away from 
your spouse, leaving her 
completely in the dark, this 
only breeds mistrust and 
puts a strain on your rela-
tionship.

Establish an emergen-
cy fund

Your emergency fund 
should have enough cash 
to cover at least six months 
of living expenses. If you 
can’t achieve that just yet, 
start small but meticulous-
ly, each month as soon as 
your salary is credited have 
a certain sum set aside to-
wards savings. Automating 
your savings is the most 
convenient way of achiev-
ing this.

Review your insurance 
Life insurance is a 

must for dads. We tend to 
assume that bad things 
won’t happen to us and 
far too many people ignore 
the need for insurance un-
til a major mishap or set-
back occurs; it is then that 
the impact of inadequate 
insurance coverage be-
comes glaring. No matter 
how meticulous you are 
with your finances, failure 
to purchase adequate in-
surance can impair your 
financial future and put 
you and your loved ones 
in a desperate situation in 
an instant. Motor vehicle, 
household, health and life 

insurance, are just a few 
of the various policies that 
are available to protect you 
and your family.

Save for your chil-
dren’s education

Naturally, it is the desire 
of every parent or guard-
ian to give their children 
the best possible start in 
life. For the vast major-
ity of people, funding your 
children’s education ranks 
as one of the largest ex-
penses you will ever face 
and it must thus be care-
fully planned for. If your 
children are still babies or 
toddlers, thinking about 
their future education 
may seem like a lifetime 
away. However, with the 
rising costs of education, if 
sound investments are not 
made now, covering the 
huge expenses for the sec-
ondary and postsecondary 
years may be a challenge. 
When your children are 
still young, you have the 
benefit of time to select 
investments that offer the 
prospect of higher returns 
over the long term. It takes 
discipline, consistency 
and sacrifice to amass the 
money that you need to 
educate them and give 
them the best chances in 
life.

Put an estate plan in 
place

Many people assume 
that if they pass on, their 
spouse will automatically 
become beneficiary to 
their estate. If you were to 
die intestate, that is, with-
out leaving a will, your 
property will not simply 

pass to your spouse as you 
might think; strict rules 
rank your next of kin, and 
your property will be dis-
tributed according to laws 
of intestacy, which may 
vary from state to state.

It is only by having 
a clear estate planning 
mechanism in place, that 
you can protect your im-
mediate family, including 
your wife and children, 
and ensure that your in-
vestments and property 
and other assets do not go 
into the wrong hands in 
the event of your untimely 
passing. If you already 
have an estate plan it is also 
important to revisit your 
will, trust and other estate 
planning documents from 
time to time, to ensure that 
they are in accordance 
with your current status 
and intentions; you might 
have had more children 
or wished to include ad-
ditional beneficiaries, may 
have acquired additional 
assets or disposed of some 
that are still reflecting in 
your documentation.

Review your benefi-

ciary designations
  It is important to check 

beneficiary designations 
periodically, say once a 
year, to make sure that they 
are up to date. At some 
time or the other, you have 
probably had to fill out a 
form or some other docu-
mentation where you had 
to clearly state your next 
of kin. Many people don’t 
take this designation that 
seriously and sometimes 
even forget whom they 
designated as time goes 
by. This is an important 
issue particularly where 
the documentation you 
are completing relates to 
money matters such as 
investments in stocks, real 
estate, banking and insur-
ance transactions, and so 
on. 

Designate a guardian 
for your children

Considering the worst-
case scenario is something 
that no one likes to think 
about. But if something 
happens to both you and 
your spouse, you do want 
to be sure that your chil-
dren will be well taken 

“
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care of. Some couples 
disagree about who would 
play that role; should it be 
his brother or her sister or 
a friend perhaps? If you 
haven’t made your wishes 
clear, the court will ap-
point someone without 
any guidance from you. 
You would have carefully 
considered several factors 
in your choice ranging 
from where the guardians 
live, their financial situa-
tion, how many children 
they have, the way their 
children are being raised 
and so on. Most com-
monly, the courts choose a 
member of the family, but 
it may be that you don’t 
want certain family mem-
bers raising your children, 
no matter how close. The 
best way to prevent this 
from happening, is by 
sitting down with your 
spouse, to discuss the pros 
ad cons of various options 
and come to a decision. 
You then need to include 
this in your will.

Give your family your 
time

Many fathers do not 
spend time with their chil-
dren. In the final analysis, 
all the money in the world 
cannot replace that pre-
cious time for bonding, 
building and nurturing 
relationships with your 
children.
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Many fathers do not spend time 
with their children. In the final 
analysis, all the money in the 

world cannot replace that precious 
time for bonding, building and 

nurturing relationships with your 
children
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In the just concluded week, the Central Bank of Nigeria released its much 
anticipated Flexible Foreign Exchange Policy Regime on Wednesday, 15 June 2016. 
Highlights of the policy include: operation of a single market structure through the 
autonomous/inter-bank market with the CBN participating in the forex market 
through interventions directly in the inter-bank market or through dynamic 
“Secondary Market Intervention Mechanisms”. At its discretion, CBN may intervene in 
the secondary forex market through the sale of forex to newly introduced Authorised 
Dealers (wholesale) or to end-users through Authorised Dealers (retail). Maximum 
forex daily limits for Authorised Dealers was stipulated at +0.5%/-10% of their 
Shareholders’ Funds unimpaired by losses as Foreign Currency Trading Position 
Limits (adjustable as the need arises on a case-by-case basis and on the approval 
of the regulator) in order to support their obligations as liquidity providers at the 
close of each business day. Introduction of additional risk management products 
offered by the CBN and Authorised Dealers to further deepen the forex market, boost 
liquidity and promote financial security in the market. Also, sale of forex Forwards by 
Authorised Dealers to end-users must be trade-backed and with no predetermined 
spread. With this policy guideline, the apex bank has allowed the foreign exchange 
market rates to be determined by the forces of demand and supply, which implies 
the removal of fixed exchange rates. The permission granted non-oil exporters to 
sell their proceeds in the interbank market should help spur an increase in non-oil 
exports. We reiterate our support for the new foreign exchange policy and view it 
as complementary to positive developments in the external sector – the increase in 
global crude oil prices. We however advice that government should speed up the 
resolution of the Niger Delta crises so as to benefit from the increase in crude prices 
and further help to stabilize the forex market. In a related development, general 

Nigeria’s Foreign Exchange Reserves Improves on 
New Forex Supply Model…

Nigerian Equities Rally on New Market-Based 
Forex Policy …

State Governments Still Leaning on Federal 
Lifeline…

Naira Appreciates on Improved Foreign 
Exchange Market Outlook...

price levels, otherwise known as Headline Inflation, increased further to 15.58% 
in May (from 13.7% in April) on an annual basis – the highest since February 2010. 
Increase in Headline Inflation was mainly due to cost-push factors such as scarce 
foreign exchange and deregulation of the downstream oil and gas sector. According 
to the National Bureau of Statistics (NBS), core inflation increased to 15.05% in May 
(from 13.35% April) while seasonal food inflation increased to 14.86% in May (from 
13.19% in April). Core inflation increased to 15.05% in May (from 13.35% April) as 
prices of goods and services reflected cost-push effects. Premium Motor Spirit (PMS) 
increased year-on-year by 26.79% to average N150.28 a litre in May even as foreign 
exchange rate at the Bureau De Change and parallel market rose to N347/USD and 
N350/USD at the end of May from N318/USD and N321/USD at the end of April. 
Transportation inflation rate increased to 15.63% in May (from 13.98% in April); 
clothing and footwear inflation rate climbed to 14.04% in May (from 12.74% in April); 
while housing water, electricity, gas and other fuel inflation rate increased to 21.98% in 
May (from 18.98% in April). Food inflation increased to 14.86% in May (from 13.19% 
in April). This resulted from fall in food inventory during the planting season, higher 
foreign exchange rates which increased imported food items as well as the pass-
through effect of higher PMS prices on transportation charges.  Global agriculture 
prices increased month-on-month by 2.66% in May while imported food inflation 
increased to 18.56% in May (from 16.33% in April). We expect that inflationary pressure 
might be moderated as the implementation of the floating forex model play out.

Interbank Money Market See’s Higher Interest 
Rates on Tight Liquidity…

Cowry Weekly Stock Recommendations As At  Friday 17 June 2016

In the just concluded week, the Nigerian Naira strengthened against the United 
States Dollar following the announcement of a flexible exchange rate management 
regime by Central Bank of Nigeria. The new policy, which adopts a single market 
structure through the autonomous/inter-bank market, also derecognises the CBN 
clearing rate and thus effectively collapses the number of forex market segments 
operating in the country from four to three. At the Bureau De Change and parallel 
market segments, the local currency appreciated by 2.47% and 1.08% to N355/USD 
and N365/USD respectively as end-users’ foreign exchange outlook improved. 
At the derivatives market segment, foreign exchange forwards showed general 
appreciation in most dated contracts – the spot rate, 1 month, 3 months and 6 
months dated contracts appreciated by 0.72%, 0.36%, 1.52% and 2.34% at N197.50/
USD, N200.73/USD, N203.93/USD and N209.09/USD respectively. Meanwhile, 
interbank trading was scheduled to commence on Monday, 20 June, 2016; hence 

Nigerian interbank money market witnessed continued liquidity strain which 
led to higher costs of funds. In the just concluded week, Central Bank of Nigeria 
auctioned treasury bills worth N341.44 billion, viz: 91-day bills worth N48.10 
billion; 182-day bills worth N29 billion; and 364-day bills worth N152.34 billion. 
The respective marginal rates increased to 8% (from 7.99%); 9.81% (from 9.05%); 
and 11.99% (from 11.10%) respectively. An additional N112 billion was sold via 
primary market. The outflows were partly offset by inflows in matured treasury 
bills worth N314.34 billion. Also, standing lending facility (SLF) increased by 
173.25% to N281.15 billion, as deficit units accessed the official window, while 
standing deposit facility (SDF) declined by 3.47% to N594.75 billion. NIBOR for 
overnight funds and 1 month fell to 2.15% (from 4.33%) and 8.06% (from 9.04%) 
respectively. However, 3 months and 6 months increased to 12.34% (from 11.87%) 
and 13.89% (from 13.25%). Meanwhile, yields on the Nigerian Interbank True 
Treasury Bills Yield mostly increased amid financial system liquidity strain – yields 
on the 3 months, 6 months and 12 months maturities increased to 8.34% (from 
7.42%), 9.82% (from 9.08%) and 15.23% (from 11.83%) respectively. This week, 

 In line with our expectation, the OTC FGN bond market witnessed divestment 
as financial system liquidity remained low, resulting in increased yields. During 
the week, Debt Management Office auctioned federal government bonds (all re-
openings) worth N105 billion on Wednesday, 15 June 2016, viz: 5-year, 15.54% FGN 
FEB 2020 bond worth N15 billion; 10-year, 12.50% FGN JAN 2026 paper worth N40 
billion; and 20-year, 12.40% FGN MAR 2036 debt worth N50 billion. Their respective 
marginal rates rose to 14.20% (from 13.25%); 14.40% (from 13.74%); and 14.98% (from 
13.90%). Week-on-week, the 20-year, 10.00% FGN JUL 2030 debt lost N1.99 (yield 
increased to 14.54%); the 7-year, 16.00% FGN JUN 2019; and 5-year, 15.10% FGN APR 
2017 paper depreciated by N1.99 (yield rose to 14.54%); N1.37 (yield rose to 14.27%); 
and N0.30 (yield rose to 11.09%) respectively. At the London Stock Exchange, traded 
FGN Eurobonds appreciated on sustained buy pressure – the 10-year, 6.75% FGN 
JAN 2021 paper; the 5-year, 5.13% JUL 12, 2018 bond; and the 10-year, 6.38% JUL 12, 

 In the outgone week, the Nigerian equities rebounded on the back of the newly 
introduced market determined foreign rate policy which was a boot to investor 
confidence. Consequently, NSE ASI and market capitalisation, increased week-on-
week by 740bps each to close at 29,247.27 points and N10.04 trillion respectively – on 
a year-to-date basis, the NSE ASI has gained 211bps. In the same vein, all sectored 
gauges closed in the green – NSE Banking Index, NSE Consumer Goods Index and 
NSE Industrial Index spiked by 875bps, 614bps and 763bps to close at 300.37 points, 
734.80 points and 2,109.91 points respectively. Total deals, transacted volumes and 
Naira votes also increased by 38.77%, 124.86% and 159.10% to 24,370 deals, 2.16 billion 
shares and N20.39 billion respectively. Fully integrated Oil Palm processor, Presco 
Plc (Q1 March 2016), posted a 9.43% y-o-y increase in revenue to N3.1 billion while 
profit after tax increased by 0.33% to N1.399 billion. This week, we anticipate sustained 
bargain hunting activities as foreign exchange market reforms continue to unravel.

In the week under review, the Minister of Finance, Kemi Adesoun, disclosed 
that the federal government would provide a conditional loan of N90 billion to 
help cash-strapped states pay salaries and service debts. The minister noted 
that it is a loan which would be secured with future dividends, revenues and 
any amount that the Federal Government may owe the states. According to 
her, the new funding would be released over a 12-month period, with the first 
tranche of N50 billion distributed over three months among the 36 states who 
would each receive N1.3 billion. The second tranche of N40 billion would be 
released over nine months, with each state receiving N1.1 billion. Meanwhile, 
the states are required to meet the conditions stipulated in the Financial 
Sustainability Plan for states. Some of the requirements include publishing 
their financial statements, budgets and quarterly budget performance; 
disclose fully sundry items in their budgets, including security votes, feeding 
and travel allowances, etc.; review obsolete revenue laws and tariffs; and 
redefine Internally Generated Revenue to include non-tax revenue sources 
that will reflect local opportunities in each state, especially in solid minerals. 
The FSP also places a restriction on states’ borrowings from commercial 
banks. Currently, five states have submitted the documents necessary for 
the loan. We support the imposition of conditionality on State governments’ 
accessing bailout funds from the federal government. We believe that this 
will instil discipline on the governors and possibly compel them to institute 
financial prudence including improving their internally generated revenue.

Cowry Weekly Financial Markets Review & Outlook

Local OTC Bond Yieds Rise on amid Tight Financial 
System Liquidity …
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2023 bond appreciated by USD0.87 (yield fell to 6.83%), USD0.27 (yield declined 
to 5.08%) and USD1.51 (yield moderated to 7.03%) respectively. This current 
week, we anticipate increased bargain hunting as liquidity conditions improve. 

treasury bills worth N107.46 billion, viz: 91-day bills worth N18.12 billion; 182-
day bills worth N39.34 billion; and 364-day bills worth N50 billion: will mature 
on Thursday, 23 June. We expect the maturities, coupled with anticipated FAAC 
inflows, to boost financial system liquidity and thereby moderate interbank rates. 

we anticipate an initial devaluation from the official exchange rate of N197/USD to a 
rate that will should be closer to the parallel market. We advice a bullish adjustment 
of the rate around N350/USD which would allow the Naira enough headroom to 
appreciate instead of depreciate. An appreciation from the commencement interbank 
rate would help the market regain confidence faster than a more conservative 
opening rate that is below the equilibrium rate and subject to further depreciation. 
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ASI 29,247.27
DEALS 5,965.00
VOLUME 628,752,507.00
VALUE 6,791,088,271.52
CAP 10,044,956,175,093.43
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IHEANYI NWACHUKWU

Stock investors gain N700bn as new 
FX policy stokes market confidence

N
igerian equity 
investors have 
shown confi-
dence in today’s 
take-off of inter-

bank foreign exchange (FX) 
market as evidenced in stocks 
garnering of about N700bil-
lion last week to redirect the 
year-to-date (ytd) returns 
positively.

The Nigerian Stock Ex-
change (NSE) All Share In-
dex (ASI) recorded strongest 
weekly return in over one year.

The ASI  which opened 
last week at 27,232.62 points 
rose by 7.4percent to close at 
29,247.27 points, while mar-
ket capitalisation closed at 
N10.045 trillion, from N9.353 
trillion, rising by N692bil-
lion week-on-week (wow). 
The stock market Year-to-
Date return stood positive at 
2.11percent.

“Bulls remained firmly in 
control on the Nigerian Stock 
Exchange as sustained buying 
momentum across all major 

sectors steered the NSE ASI 
to its strongest weekly return.

“Although the strong week-
ly return presents a case for 
possible profit taking, we be-
lieve the market sentiment will 
remain strong enough to drive 
the NSE ASI to a positive week 
open”, said research analysts at 
Vetiva Capital Management 
Limited.

The Central Bank of Nigeria 
(CBN) last week released the 

The League Man-
agement Company 
(LMC) and NASD 
Over the Counter 

(OTC) Securities Exchange 
met in Lagos last week 
to explore strategies and 
means to transform Nige-
ria Professional Football 

League (NPFL) Clubs own-
ership from governments 
to community-based and 
public subscription own-
ership.

NASD plc is the promoter 
of a Trading Network that 
eases secondary market 
trading of all securities of 
unquoted public companies 
primarily in Nigeria but with 
a focus to the West African 
region.

At the meeting which 
held at the NASD OTC Cor-
porate headquarters in La-
gos were the chairman of 
LMC, Shehu Dikko, Head 
of Special Projects, Harry 
Iwuala and the project ad-
visor, Tanko Osamwonyi, 
and the NASD team led by 
the Managing Director and 
CEO, Bola Ajomale and the 
IT/Operations Manager, 
Gbubemi Iyomere.

In his opening remarks, 
Dikko said the purpose of 
the visit was to partner with 

NASD, LMC hold talks on listing NPFL 
Clubs on OTC market

new framework for the op-
eration of the Nigerian foreign 
exchange market. In a bold 
move that analysts expect to 
engender the much needed 
transparency and liquidity in 
the market, the CBN opted 
for a free-floating FX market 
structure.

The interbank market was 
re-opened while Primary 
Market Dealers are to be li-
censed with the CBN provid-

ing liquidity.
In the new market struc-

ture, there will be a single FX 
market (the interbank market); 
Exchange rate will be market 
driven; and CBN will intervene 
periodically to manage FX de-
mand and supply.

“In all, the week saw mo-
mentum trading, taking posi-
tive cue from the CBN’s new 
foreign exchange policy. We 
highlight that speculation and 
expectations remain integral 
parts of the trading strategies 
of many investors. With these 
factors creating short- term 
fluctuations in equities, it is 
important to understand how 
all these fundamentals and 
government economic policies 
will come together to create 
trends”, said research analysts 
at Lagos-based investment 
house, Dunn Loren Merrifield.

The analysts said in their 
Friday equity brief that “While 
the CBN’s FX policy guidelines 
hold much sway over the mar-
ket, however, what is uncertain 
in the near term is the sustain-
ability of the current rally as 
business and economic funda-
mentals remain unchanged.”

the Securities Exchange 
firm and leverage on its 
network within corporate 
Nigeria to create awareness 
for the inherent commercial 
and social investment op-
portunities in the football 
industry.

“In the football league, 
we can count about 28 sub 
businesses across associ-
ated value chain that can 
stimulate growth in the 
economy, drive employ-
ment and reduce youth 
delinquency in the society 
but we need to harness the 
potential of our football as 
a business to open this op-
portunities”, Dikko posited.

He said “the LMC will 
provide the necessary sup-
port to the NASD that will fa-
cilitate the listing and or sell 
of the NPFL Clubs shares on 
the NASD OTC Exchange 
with a long term objective 
of turning clubs’ ownership 
structure to largely support-

LIVE @ THE STOCK EXCHANGE

       ASI (Points) 29,247.27
DEALS (Numbers)  5,965.00
VOLUME (Numbers) 628,752,507.00
VALUE (N billion)   6.791
MARKET CAP (N Trn) 10.044,

Market Statistics as at   Friday 17 June 2016

              
Top Gainers/Losers As at   Friday 17 June 2016

DANGCEM 175.06 183.81 8.75
NB 141.76 148.86 7.1
GUINNESS 102.5 104 1.5
WAPCO 74.01 75 0.99
GUARANTY 20.7 21.61 0.91

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

TOTAL 179 173.01 -5.99
CONOIL 23 21.85 -1.15
NAHCO 4.68 4.23 -0.45
BERGER 8 7.6 -0.4
OANDO 7.32 7 -0.32

ers-based as is the case of 
Real Madrid and Barcelona 
of Spain, Al Ahli of Egypt and 
Boca Juniors of Argentina as 
well as providing options for 
equity investment into the 
clubs by private investors”

In his response, Ajomale 
said that both organisations 
could not have met at a bet-
ter time than now and noted 
that one of the cardinal rea-
sons for the setting up of the 
NASD is to stimulate growth 
by easing the capital raising 
processes.

 “Our market is not inside 
the boardrooms but on the 
streets where we seek to en-
courage Small and Medium 
Enterprises (SME), Coop-
eratives and others to trade 
on the exchange”, the NASD 
Director said.

The two organisations 
reached an understanding 
in principle to work towards 
actualising a mutually ben-
eficial relationship.

CAP reports laudable 
performance

CAP plc, a subsidi-
ary of UAC of Ni-
geria plc delivered 
a commendable 

performance against the 
backdrop of an extremely 
challenging economic and 
business environment.

The manufacturer of 
Dulux, a leading global 
paint brand reported a 
turnover of N7.06billion, a 
growth of 1% and profit be-
fore tax of N2.57billion, an 
increase of 5% over 2014.

On the strength of this 
performance, the Board 
recommended and got 
shareholders approval 
to pay a final dividend of 
N840million, representing 
120 kobo for every 50kobo 
ordinary share to share-
holders on the Register of 
Members at the close of 
business on May 27, 2016.

This is in addition to the 
interim dividend of 115 
kobo per share paid on 
December 15, 2015. This 
brings the total dividend 
for 2015 financial year to 
N1.645 billion, represent-
ing 235 kobo per share.

Larry Ettah, chairman, 
CAP plc while addressing 
shareholders at the com-

pany’s Annual General 
Meeting held Thursday in 
Lagos said that, “To fur-
ther improve our brand 
visibility and accessibility 
to consumers, we opened 
additional Dulux Colour 
Centres in Yola and Gombe 
and Dulux Colour Shops 
in Lafia, Ada-George Port 
Harcourt, Ado-Ekiti, Dugbe 
Ibadan, Agbor, Suleja, Lug-
be Abuja and Jalingo.”

Commenting further, 
Ettah stated that the “The 
Company retained its ISO 
9001:2008 and 14001:2004 
certifications on Qual-
ity and Environmental 
standards respectively as 
we continued to offer high 
quality products and ser-
vices to customers while 
complying with regulatory 
requirements and conduct 
our operations in a healthy 
and safe manner, ensuring 
minimal impact on the en-
vironment.”

On the outlook for 2016, 
the Chairman stated that 
“Fiscal policy is expected 
to be largely expansionary 
as the government seeks to 
stimulate economic activi-
ties and generate employ-
ment.  

…NSE ASI records strongest weekly return in over one year

Bola Ajomale, NASD CEO

ETI get shareholders approval 
to pay $48.2mn dividend

Ecobank Transna-
tional Incorporated 
(ETI), parent com-
pany of the pan- Af-

rican Ecobank Group Friday 
concluded its 28th Annual 
General Meeting (AGM) 
and a separate Extraordinary 
Meeting at the company’s 
head office in Lome.  

ETI got shareholders ap-
proval pay a declared a divi-
dend of $48.2 million. This 
key meeting outcome follows 
two years during which ETI 
did not declare a dividend. 

The general meeting ap-
proved the company’s ac-
counts for the 2015 financial 
year and the appropriation of 
its profits, which amounted 
to $60.77 million.  

The meeting renewed the 
mandate of Daniel Matjila 
(representing Public Invest-
ment Company/Govern-
ment Employees Pension 
Fund) for another three 
years.

It also ratified the co-
option of Abdulla Al Khalifa 

(representing Qatar National 
Bank), Ade Ayeyemi (Eco-
bank Group Chief Executive 
Officer) and Mfundo Nkuh-
lu (representing Nedbank 
Group Limited) as directors. 
Ignace Clomegah and Cath-
erine Ngahu were elected as 
directors. 

The meeting approved 
the re-appointment of joint 
auditors Deloitte Nigeria, and 
Grant Thornton, Côte d’Ivoire 
for a term of a one-year term.  

A separate Extraordinary 
Meeting saw various other 
resolutions passed. With 
regard to the consolidation 
of shares, a resolution was 
passed authorising that the 
nominal value of the ordinary 
shares of the company be 
increased from 2.5 US cents 
per share to 50 US cents per 
share. This would be done 
by consolidating every 20 
ordinary shares held into 
one new ordinary share each, 
and issuing in replacement, 
new ordinary shares of 50 US 
cents each. 
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

NATURAL RESOURCES

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

METALS 4 15,956

S/N MINING SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

138 MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0

MINING SERVICES 0 0

S/N PAPER/FOREST PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

139 THOMAS WYATT NIG. PLC. 127.60 0.58 - 0 0

PAPER/FOREST PRODUCTS 0 0

NATURAL RESOURCES 5 16,256

OIL AND GAS

S/N ENERGY EQUIPMENT AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

140 JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 8 192,700

ENERGY EQUIPMENT AND SERVICES 8 192,700

S/N INTEGRATED OIL AND GAS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

141 OANDO PLC 84,242.33 7.00 -4.37 175 3,874,551

INTEGRATED OIL AND GAS SERVICES 175 3,874,551

S/N PETROLEUM AND PETROLEUM PRODUCTS 
DISTRIBUTORS

MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

142 BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0

143 CONOIL PLC 15,162.85 21.85 -5.00 14 233,791

144 ETERNA PLC. 3,912.43 3.00 2.74 24 1,063,020

145 FORTE OIL PLC. 257,891.26 198.00 - 62 118,191

146 MOBIL OIL NIG PLC. 61,120.90 169.50 - 10 2,620

147 MRS OIL NIGERIA PLC. 8,815.95 34.71 - 11 3,518

148 TOTAL NIGERIA PLC. 58,740.67 173.01 -3.35 34 237,814
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PRICES FOR MAIN BOARD SECURITIES

AGRICULTURE

S/N LIVESTOCK/ANIMAL SPECIALTIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

8 LIVESTOCK FEEDS PLC. 2,240.00 1.12 -2.61 24 580,783

LIVESTOCK/ANIMAL SPECIALTIES 24 580,783

AGRICULTURE 44 664,435

CONGLOMERATES

S/N DIVERSIFIED INDUSTRIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

9 A.G. LEVENTIS NIGERIA PLC. 2,594.34 0.98 4.26 9 189,434

10 CHELLARAMS PLC. 2,588.07 3.58 - 0 0

11 JOHN HOLT PLC. 319.10 0.82 - 20 1,713

12 S C O A  NIG. PLC. 2,573.31 3.96 - 1 50

13 TRANSNATIONAL CORPORATION OF NIGERIA PLC 61,798.71 1.52 3.40 124 14,289,876

14 U A C N  PLC. 37,456.86 19.50 - 178 8,113,947

DIVERSIFIED INDUSTRIES 332 22,595,020

CONGLOMERATES 332 22,595,020

CONSTRUCTION/REAL ESTATE

S/N BUILDING CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

15 ARBICO PLC. 748.44 5.04 - 0 0

BUILDING CONSTRUCTION 0 0

S/N BUILDING STRUCTURE/COMPLETION/OTHER MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

16 COSTAIN (W A) PLC. 542.19 0.50 - 0 0

BUILDING STRUCTURE/COMPLETION/OTHER 0 0

S/N INFRASTRUCTURE/HEAVY CONSTRUCTION MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

17 JULIUS BERGER NIG. PLC. 55,572.00 42.10 - 10 44,650

18 ROADS NIG PLC. 165.00 6.60 - 0 0

INFRASTRUCTURE/HEAVY CONSTRUCTION 10 44,650

Prices for Securities Traded as of 17/06/2016
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PRICES FOR MAIN BOARD SECURITIES

CONSTRUCTION/REAL ESTATE

S/N REAL ESTATE DEVELOPMENT MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

19 UACN PROPERTY DEVELOPMENT CO. LIMITED 7,476.56 4.35 4.82 28 414,697

REAL ESTATE DEVELOPMENT 28 414,697

S/N REAL ESTATE INVESTMENT TRUSTS (REITS) MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

20 SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0

21 UNION HOMES REAL ESTATE INVESTMENT TRUST 
(REIT)

11,305.89 45.22 - 0 0

22 UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 10,000

REAL ESTATE INVESTMENT TRUSTS (REITS) 1 10,000

CONSTRUCTION/REAL ESTATE 39 469,347

CONSUMER GOODS

S/N AUTOMOBILES/AUTO PARTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

23 DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 50

AUTOMOBILES/AUTO PARTS 1 50

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

24 CHAMPION BREW. PLC. 27,011.76 3.45 3.29 59 2,102,747

25 GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N BEVERAGES--BREWERS/DISTILLERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

26 GUINNESS NIG PLC 156,612.37 104.00 1.46 69 162,458

27 INTERNATIONAL BREWERIES PLC. 64,007.26 19.43 -0.26 21 9,230,709

28 NIGERIAN BREW. PLC. 1,180,325.96 148.86 5.01 186 6,632,013

29 PREMIER BREWERIES PLC 2,751.58 2.81 - 0 0

BEVERAGES--BREWERS/DISTILLERS 335 18,127,927

S/N BEVERAGES--NON-ALCOHOLIC MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

30 7-UP BOTTLING COMP. PLC. 88,401.47 138.00 - 31 7,102

BEVERAGES--NON-ALCOHOLIC 31 7,102

S/N FOOD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

31 DANGOTE SUGAR REFINERY PLC 84,000.00 7.00 1.45 45 1,923,015

32 FLOUR MILLS NIG. PLC. 57,733.22 22.00 2.33 78 803,336

33 HONEYWELL FLOUR MILL PLC 14,274.36 1.80 2.86 24 642,925

34 MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0

35 N NIG. FLOUR MILLS PLC. 1,185.03 6.65 - 0 0

36 NASCON ALLIED INDUSTRIES PLC 21,460.45 8.10 1.25 17 190,170

37 P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0

38 TIGER BRANDED CONSUMER GOODS PLC 24,450.00 4.89 -1.01 35 2,122,332

39 U T C NIG. PLC. 616.69 0.50 - 0 0

40 UNION DICON SALT PLC. 4,100.08 15.00 - 0 0

FOOD PRODUCTS 199 5,681,778

S/N FOOD PRODUCTS--DIVERSIFIED MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

41 CADBURY NIGERIA PLC. 33,807.64 18.00 5.00 55 781,473

42 NESTLE NIGERIA PLC. 600,064.56 757.03 - 11 15,675

FOOD PRODUCTS--DIVERSIFIED 66 797,148
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PRICES FOR MAIN BOARD SECURITIES

CONSUMER GOODS

S/N HOUSEHOLD DURABLES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

43 NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0

44 VITAFOAM NIG PLC. 4,450.92 4.27 - 44 754,404

HOUSEHOLD DURABLES 44 754,404

S/N PERSONAL/HOUSEHOLD PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

45 P Z CUSSONS NIGERIA PLC. 88,144.59 22.20 3.30 37 236,049

46 UNILEVER NIGERIA PLC. 123,713.79 32.70 - 37 134,830

PERSONAL/HOUSEHOLD PRODUCTS 74 370,879

CONSUMER GOODS 750 25,739,288

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

47 ACCESS BANK PLC. 171,253.59 5.92 -1.17 346 57,204,490

48 DIAMOND BANK PLC 55,353.33 2.39 2.58 70 3,391,296

49 ECOBANK TRANSNATIONAL INCORPORATED 311,942.37 17.00 1.13 61 7,707,539

50 FIDELITY BANK PLC 39,405.72 1.36 -3.55 86 11,367,061
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N BANKING MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

51 GUARANTY TRUST BANK PLC. 636,007.78 21.61 4.40 537 60,880,235

52 SKYE BANK PLC 15,823.54 1.14 -5.00 151 12,907,137

53 STERLING BANK PLC. 43,473.53 1.51 - 10 118,438

54 UNION BANK NIG.PLC. 86,372.61 5.10 2.00 73 919,120

55 UNITED BANK FOR AFRICA PLC 174,141.73 4.80 2.35 697 187,142,169

56 UNITY BANK PLC 13,793.42 1.18 0.85 76 9,838,581

57 WEMA BANK PLC. 32,016.81 0.83 -1.19 48 4,010,864

BANKING 2,155 355,486,930

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

58 AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0

59 AIICO INSURANCE PLC. 5,544.16 0.80 -1.23 40 3,845,962

60 AXAMANSARD INSURANCE PLC 23,100.00 2.20 4.76 26 1,011,266

61 CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 250

62 CONTINENTAL REINSURANCE PLC 11,824.93 1.14 4.39 15 405,775

63 CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0

64 EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0

65 GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0

66 GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0

67 GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0

68 INTERNATIONAL ENERGY INSURANCE COMPANY 
PLC

642.04 0.50 - 0 0

69 LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0

70 LAW UNION AND ROCK INS. PLC. 1,718.67 0.50 - 4 33,042

71 LINKAGE ASSURANCE PLC 4,000.00 0.50 - 2 1,500

72 MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,755.75 1.09 -4.39 39 2,142,795

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

73 N.E.M INSURANCE CO (NIG) PLC. 5,755.75 1.09 -4.39 39 2,142,795

74 NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0

75 PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
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Price List (Equities)

PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N INSURANCE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

76 REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0

77 SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 3 1,520

78 STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 7 35,000

79 STANDARD TRUST ASSURANCE PLC 3,070.54 0.50 - 1 500

80 UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0

81 UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 11,228,069

82 UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0

83 WAPIC INSURANCE PLC 6,691.37 0.50 - 14 277,256

INSURANCE CARRIERS, BROKERS AND SERVICES 153 18,982,935

S/N MICRO-FINANCE BANKS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

84 FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0

85 NPF MICROFINANCE BANK PLC 2,835.43 1.24 4.20 14 292,016

MICRO-FINANCE BANKS 14 292,016

S/N MORTGAGE CARRIERS, BROKERS AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

86 ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0

87 ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 1 400

88 INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0

89 RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0

90 UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0

MORTGAGE CARRIERS, BROKERS AND SERVICES 1 400

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

91 AFRICA PRUDENTIAL REGISTRARS PLC 6,320.00 3.16 3.95 44 860,746

92 CUSTODIAN AND ALLIED PLC 21,174.71 3.60 -1.91 17 601,127

93 DEAP CAPITAL MANAGEMENT & TRUST PLC 780.00 0.52 - 1 11,404
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PRICES FOR MAIN BOARD SECURITIES

FINANCIAL SERVICES

S/N OTHER FINANCIAL INSTITUTIONS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

94 FCMB GROUP PLC. 34,456.72 1.74 3.57 163 14,598,367

95 NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0

96 ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0

97 SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0

98 STANBIC IBTC  HOLDINGS PLC 162,200.00 16.22 1.38 26 681,236

99 UNITED CAPITAL PLC 14,400.00 2.40 0.84 127 5,674,612

OTHER FINANCIAL INSTITUTIONS 378 22,427,492

FINANCIAL SERVICES 2,701 397,189,773

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

100 EKOCORP PLC. 1,765.05 3.54 - 1 50
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PRICES FOR MAIN BOARD SECURITIES

HEALTHCARE

S/N HEALTHCARE PROVIDERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

101 UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0

HEALTHCARE PROVIDERS 1 50

S/N MEDICAL SUPPLIES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

102 MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0

MEDICAL SUPPLIES 0 0

S/N PHARMACEUTICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

103 EVANS MEDICAL PLC. 366.17 0.50 - 0 0

104 FIDSON HEALTHCARE PLC 2,850.00 1.90 2.63 9 521,083

105 GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,005.36 14.22 0.64 24 4,812,741

106 MAY & BAKER NIGERIA PLC. 1,146.60 1.17 - 8 78,450

107 NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,412.60 0.90 4.65 6 167,500

108 NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0

109 PHARMA-DEKO PLC. 368.59 1.70 - 0 0

PHARMACEUTICALS 47 5,579,774

HEALTHCARE 48 5,579,824

ICT

S/N COMPUTER BASED SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

110 COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0

COMPUTER BASED SYSTEMS 0 0

S/N COMPUTERS AND PERIPHERALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

111 OMATEK VENTURES PLC 1,470.89 0.50 - 0 0

COMPUTERS AND PERIPHERALS 0 0

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

112 MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

ICT

S/N ELECTRONIC COMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

ELECTRONIC COMMUNICATIONS SERVICES 0 0

S/N IT SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

113 COMPUTER WAREHOUSE GROUP PLC 6,741.29 2.67 - 4 950

114 NCR (NIGERIA) PLC. 970.92 8.99 - 0 0

115 TRIPPLE GEE AND COMPANY PLC. 796.88 1.61 - 0 0

IT SERVICES 4 950

S/N PROCESSING SYSTEMS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

116 CHAMS PLC 2,348.03 0.50 - 0 0

117 E-TRANZACT INTERNATIONAL PLC 25,200.00 6.00 - 3 11,184

PROCESSING SYSTEMS 3 11,184

S/N TELECOMMUNICATIONS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

118 MASS TELECOMMUNICATION INNOVATIONS 
NIGERIA PLC

2,446.80 0.50 - 0 0

TELECOMMUNICATIONS SERVICES 0 0

ICT 7 12,134

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

119 AFRICAN PAINTS (NIGERIA) PLC. 954.31 2.59 - 0 0

120 ASHAKA CEM PLC 47,095.70 21.03 - 14 66,473

121 BERGER PAINTS PLC 2,202.66 7.60 -5.00 14 162,900

122 CAP PLC 25,284.00 36.12 - 7 17,944

123 CEMENT CO. OF NORTH.NIG. PLC 10,053.42 8.00 3.09 11 146,890

124 DN MEYER PLC. 321.75 0.99 - 4 13,500

125 FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
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PRICES FOR MAIN BOARD SECURITIES

INDUSTRIAL GOODS

S/N BUILDING MATERIALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

126 LAFARGE AFRICA PLC. 375,779.40 75.00 1.34 68 476,643

127 PAINTS AND COATINGS MANUFACTURES PLC 784.99 0.99 - 0 0

128 PORTLAND PAINTS & PRODUCTS NIGERIA PLC 780.00 1.95 - 2 5,000

129 PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0

BUILDING MATERIALS 120 889,350

S/N ELECTRONIC AND ELECTRICAL PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

130 AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0

131 CUTIX PLC. 1,391.44 1.58 - 0 0

ELECTRONIC AND ELECTRICAL PRODUCTS 0 0

S/N PACKAGING/CONTAINERS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

132 AVON CROWNCAPS & CONTAINERS 991.76 1.45 - 0 0

133 BETA GLASS CO PLC. 21,413.80 42.83 - 0 0

134 GREIF NIGERIA PLC 393.57 9.23 - 0 0

PACKAGING/CONTAINERS 0 0

S/N TOOLS AND MACHINERY MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

135 NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0

TOOLS AND MACHINERY 0 0

INDUSTRIAL GOODS 120 889,350

NATURAL RESOURCES

S/N CHEMICALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

136 B.O.C. GASES PLC. 1,544.27 3.71 - 1 300

CHEMICALS 1 300

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

137 ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 4 15,956
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PRICES FOR MAIN BOARD SECURITIES

NATURAL RESOURCES

S/N METALS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

METALS 4 15,956

S/N MINING SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

138 MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0

MINING SERVICES 0 0

S/N PAPER/FOREST PRODUCTS MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

139 THOMAS WYATT NIG. PLC. 127.60 0.58 - 0 0

PAPER/FOREST PRODUCTS 0 0

NATURAL RESOURCES 5 16,256

OIL AND GAS

S/N ENERGY EQUIPMENT AND SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

140 JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 8 192,700

ENERGY EQUIPMENT AND SERVICES 8 192,700

S/N INTEGRATED OIL AND GAS SERVICES MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

141 OANDO PLC 84,242.33 7.00 -4.37 175 3,874,551

INTEGRATED OIL AND GAS SERVICES 175 3,874,551

S/N PETROLEUM AND PETROLEUM PRODUCTS 
DISTRIBUTORS

MARKET CAP(Nm) PRICE %CHANGE TRADES VOLUME

142 BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0

143 CONOIL PLC 15,162.85 21.85 -5.00 14 233,791

144 ETERNA PLC. 3,912.43 3.00 2.74 24 1,063,020

145 FORTE OIL PLC. 257,891.26 198.00 - 62 118,191

146 MOBIL OIL NIG PLC. 61,120.90 169.50 - 10 2,620

147 MRS OIL NIGERIA PLC. 8,815.95 34.71 - 11 3,518

148 TOTAL NIGERIA PLC. 58,740.67 173.01 -3.35 34 237,814
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As the English Court of Appeal 
ruled in Panorama Develop-
ments (Guildford) Ltd V. Fidelis 

Furnishing Fabrics Ltd (1971), “a Com-
pany Secretary is the chief administra-
tive officer of the company”. In Adebe-
sin V. May & Baker Nigeria Ltd, (1977) 
3 FRCR 117, Justice Karibi-Whyte (as 
he then was) also stated that – “…the 
secretary is an officer of the company 
with important duties and responsi-
bilities. The secretary merely acts in a 
ministerial and administrative capac-
ity. He has no managerial functions 
and any managerial powers are prima 
facie vested in the Directors and any 
Managing Director.” 

Although, historically, the role of 
the Company Secretary was an ad-
ministrative one, it has since evolved 
significantly over time and as DS 
Mitchell, Chairman, Company Sec-
retaries Group, Institute of Chartered 
Secretaries and Administrators, United 
Kingdom put it, “The Company Secre-
tary occupies a privileged position and 
is uniquely well-placed to act as a cata-
lyst for good corporate governance” 
-. The Company Secretary is now re-
garded as “The Corporate Governance 
Professional” - Dr. Christopher Kolade 
at the 3rd DCSL Company Secretaries’ 
Roundtable. 

An Executive Director is a member 
of the Board of Directors who is also a 
full-time employee with clearly defined 
executive responsibilities. An Executive 
Director is involved in the day to day 
operations of the organisation and is 
responsible for providing leadership, 
executing strategy, operational plan-
ning and effective management. She 
is a member of the Board of Directors 
which the law defines as “persons duly 
appointed to direct and manage the busi-
ness of the company”. Her legal position 
as an Executive Director is the same as 
any other Director of the Company.

A Director stands in a fiduciary 
relationship towards the company 
and must observe utmost good faith 
towards the company in any transac-
tion with or for the company. She must 
act at all times in what she believes to 
be the best interest of the company. As 
fiduciaries, Directors must not place 
themselves in positions of potential 
conflict between their duties and re-
sponsibilities to the company and their 
personal interest or place themselves 
in a positon where their judgement is 
likely to be biased or impaired. A Direc-
tor must meet the minimum common 
law and statutory requirement of “good 
faith”.  As opposed to Directors who 
are fiduciaries, a Company Secretary 
does not owe fiduciary duties to the 
company, except where she is acting 
as agent of the company. (Section 297 
of CAMA). 

A Company Secretary’s role entails 
ensuring the promotion of high stan-
dards of corporate governance within 
the organisation, providing assistance 
to ensure the effectiveness of the Board 
as a whole and acting as an advisor to 
the Board. She holds office based on 
the concepts of independence and 
trust and is a key participant in the en-
thronement of corporate governance 
best practice. She serves as an interface 
between the Board and Management 
and as such acts as an important link 
between the Board and the business. 

Given the distinct nature of the 
duties and responsibilities of a Com-
pany Secretary vis-à-vis those of an 

Executive Director, several potential 
areas of conflict exist from the com-
bination of the two roles. The fact that 
the Company Secretary is expected to 
be independent of Management is a 
potential area of conflict where the role 
is combined with that of an Executive 
Director as the latter is effectively, an 
integral part of Management. 

Where there is no clear delineation 
of responsibilities of these two distinct 
roles, the Company Secretary’s role 
in entrenching a culture of good gov-
ernance within the organisation may 
likely be compromised. Organisations 
seeking to entrench best corporate gov-
ernance practices must therefore en-
sure that the Company Secretary’s role 
as the “conscience of the Company” is 
not endangered by the combination of 
an executive management role.  A clear 
delineation of the roles and reporting 
lines as well as a clear definition of the 
responsibilities and expectations from 
both roles will help minimize potential 
areas of a conflict. It is also important 
for the holder of the office to have a 
clear understanding as well as be able 
to meet the expectations of the different 
stakeholders. She must ensure that no 
stakeholder interest is compromised or 
misplaced. Ultimately, the individual 
wearing both hats has a responsibility 
to ensure that her dual roles do not 
portend a conflict of interest sitting 
quietly in the boardroom, just waiting 
to explode into a corporate disaster. 

It is also critical that the Executive 
Director/Company Secretary ensures 
that at all times, her interests are 
aligned with those of the organiza-
tion and that every action is taken in 
the best interest of the organization. 
Ethical and personal values are key to 
the effective discharge of the duties of 
a Company Secretary who is also an 
Executive Director on the Board. The 
growing emphasis on ethics globally 
demands crystalline clarity, especially 
from persons with access to the board-
room. It is advisable that where it is not 
possible to effectively carry out both 
functions, a choice is made between 
the two roles such that the best interest 
of the organisation is served. Consid-
eration must also be given to the time 
commitment that will be required to 
discharge the duties of the two distinct 
roles effectively and how to strike an 
appropriate balance between the re-
sponsibilities of each position. 

As the trend begins to catch on in 
Nigeria, due regard should be had to 
the overall interest of the organiza-
tion, which may be better served by 
promoting the Company Secretary 
to an Executive Director with new 
responsibilities, and appointing her 
understudy as Company Secretary. 
A Company Secretary who has paid 
sufficient attention to the business 
and acquired requisite skills, would 
find it easier transiting to an Executive 
Director role where this is the desired 
career move. 

Adeyemi is managing director,  
DCSL Corporate Services Limited

(badeyemi@dcsl.com.ng)

BISI ADEYEMI

The company secretary as 
an executive director

Corporate Governance 
literature is replete with 
definitions of the con-

cept of  independence and 
what qualifies a director as be-
ing “independent”. The CBN, 
SEC, NAICOM and NCC Codes 
provide guidance with respect 
to who is not an independent 
Director.  For the purpose of 
this treatise, the definition prof-
fered by Prof. Fabian Ajogwu, 
SAN in his book - Corporate 
Governance in Nigeria: Law 
& Practice is most apt.  He 
defines an Independent Direc-
tor as “someone whose only 
nontrivial professional familial 
or financial connection to the 
corporation, its chairman, CEO 
or any other executive officer 
is his or her directorship”.  The 
simple test of independence is 
that an individual should be 
independent of management, 
independent in character and 
judgement such that he or she 
is able to the exercise objective 
and unfettered judgement. The 

intention here is not to attempt 
to re-define what the codes have 
so clearly and adequately ad-
dressed but to stir a discourse on 
an emerging trend on the subject 
of Director Independence.

Corporate governance failures 
around the world triggered wide-
spread changes to regulations and 
policy including new require-
ments for Directors. Discus-
sions around independence as a 
criteria for Board appointment, 
the preference for a majority 
of Directors to be independent 
Non-Executive Directors and how 
these should translate to greater 
independence of the Board are 
front burner issues in the corpo-
rate governance landscape. 

The draft Financial Reporting 
Council (FRC) Code of Corporate 
Governance (“The draft Code”) 

Board effectiveness: More independent 
non-executive directors 

provided that the number of inde-
pendent Non-Executive Directors 
on the board of a public sector en-
tity shall not be less than half of the 
number of Non-Executive Directors 
on the board. The Code contains a 
similar provision with respect to the 
boards of private companies.  

Proponents of the view that 
a majority of the Directors on a 
board should pass the test of inde-
pendence, argue that a board with 
a majority of independent Direc-
tors is most likely to serve the 
best interest of the Company as a 
whole – shareholders and other 
stakeholders.  In his argument 
in favour for more independent 
Directors, Dr. Ulysses Chioatto 
MAICD, Executive Director and 
Head of Research at the Australia 
and New Zealand Institutional 
Shareholder Services is of the 
view that “The requirement for 
director independence is solidly 
based on the need for fiduciaries 
to not be in a state of conflict be-
tween their personal interests and 
those who they serve”. 

Emphasizing the importance 
of independence, Prof, Ajogwu 
shares the view that indepen-
dence is critical to ensuring that 
the Board of Directors fulfills 
its objective oversight role and 
holds management accountable 
to shareholders. In support of this 
view, he argues that if the majority 
of the Directors on the Board are 
genuinely independent, they have 
the power to implement board 
decisions, even where these are 
contrary to the wishes of manage-
ment or a majority shareholder. 
This power not only creates a 
more desirable board culture but 
also imposes a responsibility on 
the Board to be especially diligent 
in making decisions. An inde-
pendent Board is a key structure 
to assure shareholders that the 
company will be run compe-

tently, and in the best interest 
of all shareholders. (Corporate 
Governance in Nigeria: Law & 
Practice).

In jurisdictions like Austra-
lia where the preponderance 
of independent Directors on 
the Board is now a regulatory 
requirement, critics argue that 
independent Directors are un-
likely to have prior or recent 
experience with the company, 
have no background in the in-
dustry in which the company is 
doing business and that the part 
time nature of the job makes it 
difficult to acquire a depth of 
knowledge comparable with full 
time executives. These factors are 
likely to create a situation where 
the directors will fail to serve the 
interest of stakeholders. 

On the other hand, whilst 
recognizing that the require-
ment for independence has 
the potential to inappropriately 
elevate that quality above other 
necessary and useful factors 
such as skill, knowledge of the 

industry and experience, there is 
no gainsaying that shareholders 
and prospective investors need 
to have the assurance that the 
Board is sufficiently possessed of 
appropriate neutrality required 
when reviewing management 
proposals or performance. 

Beyond the provisions of the 
various Codes and guidelines on 
the qualifications of an Indepen-
dent Director, the importance 
of independence to the proper 
functioning of the Board and 
recognizing that the Board is 
ultimately responsible for its 
own effectiveness, the Board 
retains the ultimate discretion in 
its judgement to determine if a 
Director is truly independent and 
should exercise this discretion in 
the best interest of the enterprise 
and its stakeholders. 
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Experts to enhance professionalism, 
quality among Nigerian MSMEs

C
o n c e r n e d  by 
poor quality of 
products and 
services, in ad-
dition to low  

compliance to required 
standards, key professional 
bodies in the micro, small 
and medium enterprise 
(MSME) sector are making 
a strong case

for the professionalisa-
tion and certification of 
business support services 
in the sector.

This, they said, would 
enable certified members 
to professionally insist 
on quality  and standards 
for goods and services, 
while raising global com-
petitiveness of the MSME 
sub-sector in the country.

Franklin Akinlosoye, 
president,  Association of 
Business Development 
Service Providers in Nige-
ria, told BusinessDay that 
there was a need for cer-

Poor power supply has 
continued to play a neg-
ative role in Nigeria’s 

economic development.
This is more pronounced in 

the micro, small and medium 
enterprise (MSME) sector, 
where erratic power supply 
causes untold hardship, rang-
ing from reduction in profit-
ability to loss of revenue and 
crash in output.

Frank Udemba Jacobs, 

tification of MSME profes-
sionals to position Nigeria 
among its global partners 
and enhance competitive-
ness.

Akinlosoye said the as-
sociation had been lay-
ing emphasis on human 
capacity development to 
ensure professional stan-
dards were sustained in the 
MSME sector, adding that 
the group just concluded 
capacity development pro-
gramme with USAID to 
ensure members kept track 
with global trends in the 
sector.

“The aim of the associa-
tion is to raise professional 
consultants, who would 
own their onus in the soci-
ety and professional busi-
ness support services for 
the MSME sector. We are 
prodded by the need for 
professional regulation,” 
he said.

Reports say ninety per-
cent of businesses in the 
country and MSMEs. In 
the United States of Amer-

president, Manufacturers As-
sociation of Nigeria (MAN), 
told Start-Up Digest recently 
that erratic or poor power sup-
ply remains the biggest chal-
lenges facing manufacturers, 
especially SMEs.

Jacobs said MAN has already 
floated an electricity company 
to help reduce the negative 
consequences of this situation.

Most SMEs have been find-
ing it very difficult to cope with 
the inadequate power supply, 
while some that are not lucky to 

ica,75 percent of the busi-
nesses are MSMEs, while 
China’s records show 90 
percent of businesses in 
the country fall into this 
category.

“For us, we target work-
ing with the SMEs to have 

get power supply have closed 
shop.

Most large-scale enterprises 
have the capacity to navigate 
through the situation by getting 
a gas plant or coal-fired plant 
to support electricity supply, 
but many MSMEs either use 
generators with diesel or fuel.

 Many MSMEs can hardly 
cope with the increase in cost 
of fuel, with energy account-
ing for up to 40 percent of 
overhead.

The Economist in its recent 

Power supply: Huge challenge for SMEs

HARRISON EDEH, ABUJA

structures and processes to 
be able to produce quality 
products and services that 
would be able to meet 
globally certified stan-
dards,” he further said.

“Just last week, we had 
a training with UNIDO 

report on Nigerian SMEs says 
that Jason Njoku of IROKO 
partners, spent $100,000 on 
power-generating equipment, 
including installing a trans-
former at a cost of around 
$30,000-$40,000.

Apart from transmission, 
power generation and distri-
bution are in the hands of the 
private sector. But electricity 
is yet to significantly improve, 
owing to lack of funds by the 
investors, pipeline destruction, 
among many others.

TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
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on quality management 
system-ISO 9001 and we 
were certified. Also,we have 
conformity assessment 
body. We have formed a 
body that would focus on 
quality assurance and con-
trol. We are not just look-

ing at companies, but we 
would also look into their 
quality products and ser-
vices. Our members have 
been trained and certified 
in quality assurances and 
control,” the president said.

“We are in touch with 
UNIDO, World Bank, and 
the Trade and Industry 
Ministry.  We have dis-
cussed with SMEDAN, 
Bank of Industry,and Abuja 
Enterprise Agency,” he ex-
plained.

“We can only diversify 
where there is greater em-
phasis on quality of our 
products, as some of goods 
are suffering from exports 
rejects due largely to low  
quality level,” he noted.

Judith Hills,a global cer-
tification consultant who 
guided  the professionals 
through the rudiments of 
certification, told Business-
day that the professional 
body would position Nige-
ria and advance its com-
petitiveness in the MSME 
sub-sector.

ANGEL JAMES “It would have been better 
if I had not paid for power. 
Why should I pay some huge 
amount of money and not 
getting what I paid for?”asked  
John Ide, an electrical engineer 
in Lagos .

The inadequacy of electric-
ity supply has a direct impact 
on these small medium en-
terprises, leading to low rate 
of wages, unemployment, low 
profit, capital.

Experts say the current 
power situation would con-

tinue to hamper Nigeria’s am-
bition of diversifying or ex-
panding the economy, unless 
something is urgently done.

“How can anyone diversify 
the economy without MSMEs, 
which make up almost 90 per-
cent of businesses in the coun-
try?” asked Charles Idemba, 
an Abuja-based entrepreneur.

“MSMEs create jobs more 
than large businesses. If there 
is a problem with them, then 
the entire economy will not 
survive,” Idemba said.  
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‘Furniture industry is capital intensive but the 
rewards are enormous’

INTERVIEW
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Wh a t 
i n -

spired you to move 
into the business?

I was 12 years old 
when my father was 
studying for Masters 
Degree in Business Ad-
ministration. He would 
come home from the 
university and tutor 
me on what he was 
studying. This aroused 
my interest in busi-
ness.  I decided to study 
Accountancy in the 
university, because I 
was very good at Math-
ematics and my pas-
sion for business at that 
time helped shape my 
decision.

While I was at the 
university, I discov-
ered my interest in in-
teriors. Upon gradu-
ation, I decided that 
my interest in interior 
design would be my fu-
ture career. Eventually, 
what I actually ended 
up practicing, which 
is my real passion, is 
furniture manufactur-
ing. The interior design 
aspect of my business 
is to support the core 
business of furniture 
manufacturing.

I started my own 
business over 25 years 
ago when I founded 
D esign Options,  a 
furniture production 
company. A couple of 
years ago we re-brand-
ed and evolved into 
DO.II Designs, which is 
who we are today.

mendously. We have 
quadrupled more than 
our initial investment.

What are the chal-
lenges you have faced 
since starting your 
business?

At the moment the 
main challenge we 
are faced with is poor 
power supply. This has 
increased our produc-
tion cost tremendous-
ly. We need power sup-
ply for the machines 
we use for production. 
This is the biggest chal-
lenge manufacturers in 
Nigeria face.

Ifeyinwa Ighodalo is the chief executive officer and founder of Designs Limited (DO II). She is an entre-
preneur with over 25 years experience in furniture making. In this interview with JOSEPHINE OKOJIE, she 
reveals what inspired her furniture business and her perception of Nigeria’s furniture industry.

What was your ini-
tial start-up capital?

I started my furni-
ture business with little 
capital, because it was 
built on existing plat-
form. The business was 
also built on goodwill 
and excellent business 
practice.

 How would you 
say the business has 
grown since starting?

Since I started DO.11 
25 years ago, the busi-
ness has grown tre-

Ifeyinwa Ighodalo

With the proper 
focus, training 
and capacity 

building as well 
as the right in-

frastructure and 
government poli-

cies, there is no 
reason why Nige-
ria cannot count 
furniture as one 

of its exports

Another major chal-
lenge is sourcing qual-
ity materials for pro-
duction. Also, unregu-
lated competition from 
import renders us a lot 
less competitive than 
our foreign counter-
parts.   We source our 
woods locally. Infra-
structure is also a ma-
jor challenge. In most 
developed countries 
goods can be trans-
ported by rail and that 
ends up being more 
cost-efficient option.

What is your tech-
nical capacity?

We employ over 40 
technicians who pro-
vide their expertise in 
various capacities and 
departments. We are 
also semi-automated, 
as we still believe in 
the aesthetic value 
of excellent crafts-
manship. Our current 
employee capacity 
ranges from the role of 
our general manager 
operations through 
to the various feeder 
departments such as 
projects, sales, pro-
duction,  accounts, 
a n d  l o g i s t i c s .  We 
have 60 staff mem-
bers at the moment 
and a show room in 
Victoria Island. We also 
work with some foam 
manufacturers in the 
country.

Who are your target 
clients?

Our main custom-
ers are consumers 
who want tastefully 
appointed furnishings 

at an affordable price. 
Our corporate clients 
patronise us for a simi-
lar reason. We service 
customers across the 
various industries – 
banking, manufactur-
ing, hospitality and oil 
& gas. Our goal is to 
start exporting our fur-
niture outside Nigeria, 
like to the West Africa 
coast, and we are look-
ing at developing the 
capacity for that drive. 
Our capacity has in-
creased tremendously 
since FX restrictions 
because the demand 
of our products has 
increased.

What is your per-
ception of Nigeria’s 
furniture industr y 
currently?

I believe Nigeria’s 
furniture industry is a 
sector that can be ex-
panded upon greatly, 
especially in the area 
of manufacturing. We 
are a very industrious 
nation and in our vari-
ous tribes there are 
entire groups of people 
for whom furniture-
making is part of their 
culture. With the prop-
er focus, training and 
capacity building as 
well as the right infra-
structure and govern-
ment policies, there is 
no reason why Nigeria 
cannot count furniture 
as one of its exports.

Having said that, 
the market is highly 
competitive and capi-
tal intensive, but the 
rewards and opportu-
nities are enormous.
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frican Foundries Limited 
is seeking the support of 
Federal Government to 
allow it have access to 
iron ore and coal mines 

in the country, in line with its Back-
ward Integration Programme.

The company, which is the largest 
steel maker in the country, says hav-
ing such mines will solidly support 
beneficiation, pelletizing and DRI 
processes as well create power to 
increase efficiency in the firm.

“The plant will employ thousands 
of people and will bring billions of 
Naira investment into the country, 
but the project cannot take off until 
there is an allocation of these min-
ing sites,” Parduman Kurmar Gupta 
told Kayode Fayemi, minister of solid 
minerals development, at a tour of the 
factory in Lagos.

According to Gupta, the suspen-
sion of the Export Expansion Grant 
(EEG) was stalling the export of steel 
products and preventing Nigeria 
from earning the desperately needed 
foreign exchange.

“It is difficult for steel firms to 
compete with the Chinese. We need 
to create new jobs. It is not proper to 
have graduates every year roaming 
the streets without jobs, and one way 
to help create jobs is to look at the 
EEG suspension again,” the chair-
man said.

Nigeria has large deposits of iron 
ore and coal. These deposits have 
been abandoned over the years 
because of the country’s penchant 
for oil. Enugu, particularly, is known 
for coal production, but most of its 
mines have long been neglected and 
requires rejuvenation.  

 African Foundries is an affiliate 
subsidiary of the African Industries 
group, which has six other steel plants 
with a combined capacity of one mil-
lion tonnes of steel products. It has 
invested over a billion dollars in the 
country, creating 8,000 direct em-
ployment and 100,000 indirect jobs 

African Foundries seeks FG support to 
facilitate steel production from iron ore
ODINAKA ANUDU

through the spectrum of its products.  
While Nigeria is seeking economic 

diversification through sectors such 
as solid minerals, manufacturing, 
agriculture and export, these sectors 
are hindered by institutional and 
man-made challenges.

Alok Gupta, managing director, 
African Foundries, said steel makers 
often bought gas locally at twice its in-
ternational market price, adding that 
poor patronage of made-in-Nigeria 
iron rods was stalling the growth of 
the firm.  “There is the issue of policy 
inconsistency – especially when 
various free zones and oil projects 
are allowed to import iron rods at 
zero duty. African Foundries in the 
only company in the Sub-Saharan 
Africa other than in South Africa to be 

CARES UK certified to produce Brit-
ish Standard Grade BS4449. There is 
also the issue of multiple tax regimes 
from State and Federal authorities. 
Something has to be done to ensure 
that the steel industry will not go the 
way of the textile industry, which was 
killed by imports,” said the MD.

According to him, the compa-
ny would further support Nigeria’s 
industrialisation drive should the 
government allocate such mines, 
pointing out that the group was a 
genuine investor, supporting the Ni-
gerian economy to grow. He further 
said the company had been export-
ing iron rods to many West African 
countries and would contribute more 
to the economy if given the necessary 
support.
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Responding, Kayode Fayemi said 
the federal government was identify-
ing various solid mineral reserves and 
would encourage companies in need 
of the resource to locate their plants 
close to them. The minister promised 
to look at all the policy recommenda-
tions of the company, saying that the 
government would review all options 
and come up with what was good for 
Nigeria and the company. 

Fayemi further said the Federal 
Government was not going to spend 
public funds on Ajaokuta Steel but 
would invite experts to take over and 
revive the complex.

“Government will not spend 
money on Ajaokuta Steel. It will be 
taken over by those who know what 
to do with it,” Fayemi said.

L-R:  Uche Iwuamadi, executive director, African Foundries; Alok Gupta, GMD; Tunji Olowolafe; Kayode Fayemi, minister of solid minerals; Parduman 
Gupta, group chairman; Ime Ekrikpo; and Richhpal Singh, director/ adviser to the GMD, during the factory tour of African Foundries Limited located at 
Ogijo, Ogun State recently

According to the minister, the 
Federal Government was desirous 
of supporting exports, alluding to the 
Central Bank of Nigeria’s decision 
to allow exporters unfettered access 
to repatriated foreign exchange as 
evidence of government seriousness 
to move the segment forward.

The minister further said the 
government was willing to support 
serious investors like African Found-
ries. BusinessDay had last Tuesday 
reported that Ajaokuta Steel Complex 
was no more viable owing to obsolete 
technology and machinery there.                     

The report saw private sector ex-
perts expressing fear that pumping 
money into the complex will be a 
waste of funds.
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Nigeria needs to take 
full advantage of 
t r a d e  re l a t i o n s 

with other countries and 
strengthen its competi-
tiveness.

But achieving this de-
pends on better business 
environment, according 
to the Lagos Chamber of 
Commerce and Industry 
(LCCI).

“For us to take full ad-
vantage of trade relations, 
we need to strengthen our 
competitiveness. We need 

Nigeria needs quality environment to spike trade 
competitiveness, says LCCI

in other parts of the conti-
nent,” she said.

Abike Dabiri-Erewa, 
special adviser to Nigeria’s 
president on Diaspora 
matters, said the country 
needs to invest more and 
diversify.

“President Buhari is 
travelling all  over the 
world, from country to 
country, not for fun, but 
to create economic ties 
between Nigeria and other 
countries.  What we need 
and what the president 
Buhari is clamouring for 
is economic diplomacy,” 
Dabiri-Erewa said.

A
s Nigeria seeks 
ways of getting 
more foreign 
exchange into 
t h e  c o u n t r y , 

non-oil exporters now hold 
the destiny of Africa’s larg-
est economy in their hands, 
as they must comply with a 
new resolution mandating 
containers to have verified 
weight.

The new res olution, 
which is  driven by the 
Maritime Safety Commit-
tee of the International 
Mar it ime Organization 
(IMO), requires exporters’ 
containers to have verified 
and acceptable weight as a 
condition for loading them 
onto ships for export.

At a sensitisation semi-
nar on IMO’s Verifiable 
Gross Mass (VGM) of Con-
tainers in Lagos, Olusegun 
Awolowo, CEO, Nigerian 
Export Promotion Coun-
cil (NEPC), said this was  
targeted at guaranteeing  
Safety of Life at Sea (SO-
LAS), adding that this re-
quirement would become 
legally effective on July 1, 
2016.

“This stipulates that be-
fore a packed container 
can be loaded onto a ship, 
its weight must be deter-
mined through weighing. 
This accordingly means that 

it is a violation of SOLAS 
to load a packed container 
aboard a vessel without a 
proper weight verification 
and there is no exception to 
this requirement,” Awolowo 
said.

He said it had become 
pertinent for the NEPC to 
sensitise Nigerian exporters 
on the need to comply with 
this international require-
ments so as to avoid delays 
or outright rejection of their 
consignments for exports.

“You are also aware of 
the current developments 
negatively impacting the 
performance of the non-
oil export sector of our 
economy, the challenges 
faced by our exporters and 
the urgent need to diver-
sify the economy through 
enhanced non-oil export 
earnings. Therefore an issue 
like the SOLAS Convention, 
if not properly handled, 
would serve as another 
major impediment to non-
oil exporter. This, therefore, 
emphasises the urgent need 
for all stakeholders to put 
hands on deck to ensure all 
the players along the value 
chain are fully aware of the 
Convention as well as guar-
antee full compliance so 
that our exporters are fully 
covered and ensure that it 
does not impact negatively 
on our non-oil export per-
formance,” he added.

Dakuku Peterside, DG/

CEO, Nigerian Maritime 
Administration and Safety 
Agency (NIMASA), said 
there were two methods 
allowed under this conven-
tion for weighing a packed 
container.

“Method one involves 
weighing using certified 
and calibrated equipment. 
This involves weighing a 
container with its contents 
pre-packed, or to weigh the 
contents separately from 
the container. This pro-
cess involves weighing each 
loaded container individu-
ally,” Peterside said.

“Method two involves 
weighing using ‘calculated 
weight’. This involves add-
ing up the tare weight of 
the container with all indi-
vidual items packed and the 
packing materials, using an 
approved process,” he said.

He said the impact of 
the new convention on the 
Nigerian non-oil exports 
was that export containers 
that could not meet the 
above guidelines would be 
rejected by the liner opera-
tors in the country.

“This will seriously af-
fect the foreign exchange 

Exporters face weighing hurdle 
amid Nigeria’s search for FX
ODINAKA ANUDU

ODINAKA ANUDU AND  
CHINYERE OKEKE

...NEPC stresses compliance to avoid delays or outright rejection

to create the enabling en-
vironment to make busi-
nesses operating in the 
country competitive. We 
need to fix the supply side 
issues such as infrastruc-
ture, which is a major 
source of competitiveness 
challenge in many devel-
oping countries,” said Nike 
Akande, president, LCCI, 
at the LCCI dialogue on 
international trade held 
in Lagos.

A k a n d e  s a i d  m a n y 
countries have recorded 
sustainable growth and 
development through an 
export–led strategy, add-

ing that effective venturing 
into international trade 
could assist Nigeria get 
sustained growth at the 
rates needed to make a 
visible impact on poverty 
reduction.

“Nigeria has become an 
investment hub for many 
investors from around 
the world. The rich mul-
ticultural heritage of the 
country inherent in its 
diverse ethnicity creates a 
large and attractive market 
for any aspiring investor. 
Returns on investments 
in Nigeria are very high 
compared to what obtains 

Yves Nicolet, consul 
general, Switzerland, said 
Nigeria takes second place 
after Senegal in partner-
ship with Switzerland.

“Nigeria stands out as 
a country for investment. 
It is seen as the head of 
trade in the continent. 
Nigeria is one of the coun-
tries that can be built on 
diversification due to its 
many resources. We want 
to improve the economic 
state in the two countries,” 
Nicolet said.

Rotimi Ogunleye, La-
gos State commissioner 
for commerce, industry 

and cooperatives, said the 
state has begun electronic 
land registration to reduce 
delay associated with that.

O g u n l e y e  s a i d  t h e 
state has also reduced the 
amount chargeable on the 
property cost as well as the 
menace of land grabbers 
and touts known as ‘Omo 
onile.’ 

“We have preferential 
policies and incentives 
granted to the investors 
and enterprises available. 
Examples of such are tax 
holiday, and duty-free/
tax-free import of raw ma-
terials and components,’ 

earnings and the efforts by 
the Federal Government 
of Nigeria to diversify the 
economy from oil to non-
oil oriented economy.  The 
multiplier effects on mari-
time exclusion will definitely 
spread to other sectors of the 
economy such as the freight 
forwarders, the farmers, the 
regulators, the exporters and 
other relevant stakeholders 
in the entire Nigerian mari-
time corridor,” he said.

Tunde Oyelola, chair-
man, Manufacturers As-
sociation of Nigeria Ex-
port Group (MANEG), said 

strict adherence to the rules 
would eradicate accidents 
at sea, adding that insur-
ance companies should 
ensure that manufacturers 
benefitted adequately from 
their premium.

He said globally, on a 
daily basis, an estimated 
five to six million containers 
were on the high seas, carry-
ing everything ranging from 
potato chips to refrigerators, 
but regretted that not all of 
the loaded containers make 
it to their  various destina-
tions, according to Svedberg 
Maersk crew.
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calculated to disempower 
millions of our people and 
with enough loopholes to 
enable lawyers to buy jet 
planes.  That cursed docu-
ment must be replaced by a 
new constitutional compact 
that genuinely reflects the 
popular will and the spirit of 
all our people equally.

Thirdly, we face a real mo-
ment of crisis in the practice 
of federalism in our country. 
Our dependence on oil has 
proven to be a disaster. As a 
result of the collapse of world 
petroleum prices, we have 
lost more than 70 percent 
of government revenues in 
the space of a single year. In 
September 2015, the federal 
government had to fund a 
massive bailout to the State 
Governments. In less than a 
year, the problem has resur-
faced. Many of our states are 
technically bankrupt. Salary 
arrears have continued to 
mount and the federal gov-
ernment is once again forced 
to fund another bailout. Of 
our state governments were 
corporations, a good num-
ber would have gone under 
receivership already. Clearly, 
the states are not working. 
Ditto for local governments. 
Most of the 774 local gov-
ernments exist all but in 
name. The State Governors 
have unilaterally usurped 
the power and finances of 
the lower tier of government, 
rendering ineffectual to all 
intents and purposes.

Fourthly, Nigerians are 
deeply dissatisfied with over-
centralisation of government 
at the federal centre. This 
political culture is largely 
the outcome of military rule, 
with its tradition of unified 
command. The military gov-
ernors were appointees of 
the Head of State and owed 
loyalty to him personally and 

the institutions of public 
administration remain weak; 
corruption is endemic; and 
the economic system and its 
institutions do not provide a 
framework that creates jobs 
and economic opportunities 
particularly for the teeming 
army of unemployed youths.

Sixthly, we in Nigeria are 
yet to fully address the Na-
tional Question. The voices 
calling for reform insist that 
we need a new moral and 
constitutional compact that 
reflects the interests and 
sensibilities of all the nation-
alities that make up our great 
country. Nigeria remains 
a country where anything 
goes. I suspect that there are 
more than 10 million aliens 
who have infiltrated our 
borders and have become 
citizens overnight. We are the 
only country where someone 
can walk across the border 
on foot from Niger, Mali, 
Chad, Benin and Cameroon 
and they become automatic 
citizens. Since the days of 
Bonaparte, such things will 
not happen in Europe. I sus-
pect it is some of these aliens 
who are engaging in all sorts 
of violent murders that go 
by the name of ‘rampaging 
herdsmen’. We need to sit 
together and agree on who 
is a bonafide Nigerian citizen 
and what rights we all have as 
citizens of this great country.

Seventh, our current sys-
tem has within it a massive 
democratic deficit that is 
atrociously evil and unjust. 
Why should Kano have 44 
local governments and Lagos 
only 20? Why should Bayelsa, 
with about the same popula-
tion as Katsina have barely a 
third of its monthly federal 
allocation under the FAAC? 
Why must nearly all industry 
and finance be concentrated 
in Lagos, where there is geo-
spatially no room for further 
expansion? Who deliberately 

The case for restructuring
Continued from back page not to their States. This has 

led to a pernicious culture of 
over-centralisation, in which 
the federal might looms large 
over everything. In Europe 
the notion of subsidiarity is 
central to their understand-
ing of democracy and local 
autonomy. This underlines 
the principle that what can 
be managed at the local level 
is best kept at that level. And 
it is only those things that 
are best managed at the 
federal centre that should 
be arrogated to that higher 
tier of government. When 
a federation becomes over-
centralised, the struggle to 
control the centre becomes 
a titanic zero-sum game, 
where the winner takes all 
and the loser faces nothing 
but a bleak future. It is such 
conditions that lead people 
to take arms against the state.

Fifthly, I believe that our 
contemporary social crisis 
is symptomatic of what the 
Harvard political scientist 
Samuel Huntington charac-
terised as the phenomenon 
of political decay. Politi-
cal decay manifests in such 
problems as nihilistic vio-
lence, cultism, armed rob-
bery, in brutal insurgencies 
such as Boko Haram and in 
irredentist movements such 
as the Niger Delta Aveng-
ers. Political decay is also 
manifested in the crisis that 
afflicts the party system, in 
which neither the APC nor 
the monstrous PDP appear 
to be cast in any particularly 
good light.  Political decay 
arises from the failure of the 
system to properly aggregate 
the demands and pressures 
from the social environment 
and to transmute them into 
viable policy outcomes that 
address the needs of the pop-
ulace while resolving social 
conflict in an authoritative 
manner that prevents violent 
upheaval. In our own case, 

Of rice and toothpicks...

Continued from back page

dent, a man of fabled Spar-
tan living, a “sandal-wearing 
ascetic”, as The Economist 
once called him, any small 
stick could, perhaps, serve as 
a toothpick. Which is why he 
is miffed that anyone would 
even contemplate using im-
ported toothpicks. Indeed, 
when the president says emo-
tively that “all those billions of 
dollars” are spent to import 
toothpicks and rice, some are 
likely to respond: “Haba! Or-
dinary toothpick? Common 
rice?” But how ordinary are 
toothpicks and rice?

Well, the toothpick is the 
oldest instrument for dental 
cleaning. According to Wiki-
pedia, “In the 17th century, 
toothpicks were luxury items 
similar to jewelry”. Of course, 
they come in different varie-
ties; in wood, plastic, metal 
etc. But the value of each type 
of toothpick is based not only 
on its aesthetic appeal but 

also its functionality. For in-
stance, the world-renowned 
Mayo Clinic in the US, recom-
mends using a plastic tooth-
pick (called a dental pic), 
instead of a wooden one, to 
clean the teeth, as they clean 
more effectively and prevent 
injury to the gums. So, Mr 
President, toothpicks are not 
ordinary sticks! Clearly, if 
Nigeria can’t produce high-
quality and hygiene-enhanc-
ing toothpicks that people 
want to buy, the government 
should not castigate or stop 
those who prefer foreign 
toothpicks if they can af-
ford them, that is, if they can 
pay the market-determined, 
forex-driven prices. 

Of course, rice, too, is not 
ordinary, nor, indeed, is any 
food item. Food security is 
not just about the availability 
of food, it’s also about quality 
and healthy food. And unless 
the   government wants to 
turn Nigerians into prison-
ers, who have to eat what 

killed the seaports of Calabar 
and Port Harcourt so that 
others will thrive? Why can’t 
we have centres of economic 
prosperity throughout all our 
regions instead of concen-
trating virtually everything in 
a city-state that is infernally 
over-congested? And I, who 
love the venerable Obafemi 
Awolowo and the Yoruba 
people, who can tell me that 
my questions are based on 
ethnic prejudice?

And talking about demo-
cratic deficits, what about 
our traditional rulers, an 
unelected bunch that are 
given 10 percent of all local 
government funds in a good 
number of our northern 
states? At a time of dwindling 
revenues, can we afford such 
expensive anachronisms 
as traditional rulers? Isn’t 
it about time we privatised 
them as Gandhi and Nehru 
did in India?

This brings me to the 
eighth point, and that is about 
the cost of government. The 
current federal structure is 
the most expensive system 
of government that I know 
of. Our parliamentarians 
earn, on average, three times 
what their counterparts earn 
in the United States. State 
governors earn hundreds 
of millions in so-called se-
curity votes that they never 
have to account for. Is it 
not about time we had a 
unicameral part-time legis-
lature like we had at federal 
and regional levels during 
the first republic? How can 
we curb the enormous and 
undue powers of the State 
Governors who sometimes 
behave like medieval auto-
crats, muzzling the state as-
semblies, the judiciary, the 
civil service and everything 
on their path?

Tenth, we need reform 
for the sake of national re-
newal. Every generation, 

the immortal Fanon once 
observed, has its mission 
to fulfil.  Of course, we can 
choose to betray our mission 
or fulfil it.  I believe that the 
mission of the current gen-
eration of Nigerian leader-
ship is reinvent government 
as a servant of the people 
and not its master. We need 
a system that works – that 
delivers the Good Life for all 
Nigerians. 

There are, of course, gen-
uine fears that the debate on 
restructuring may open up a 
Pandora’s Box of demands 
that may capsize the ship of 
state itself. I think these fears 
are misplaced. We need a 
debate within rules. One of 
the fundamental rules shall 
be that the existence of Nige-
ria as a sovereign, indivisible 
nation is non-negotiable.  
Secondly, our open demo-
cratic system in which the 
state and religion are kept 
apart is also non-negotiable. 
The principles of the rule of 
law, justice, equality and 
human rights are also non-
negotiable. All else must be 
placed on the table.

Some of us who insist on 
restructuring are not doing 
so out of any concealed bad 
faith. A good number of us 
are genuine patriots who 
have no ethnic, religious or 
sectional agendas or biases 
whatsoever.  What we feel 
is a deep love for Nigeria 
– anxious that our country 
will not continue to wallow 
in despair, mediocrity and 
poverty, but will fulfil its 
manifest and God-ordained 
destiny as a light unto the 
nations.  We have absolutely 
no hope of fulfilling such a 
world-historic destiny unless 
our country is restructured 
and reconfigured as a sys-
tem that works and offers 
opportunities and hope for 
our children and those after 
them.

they are given, it is morally 
indefensible to control the 
tastes of the people, provided, 
I repeat, they can pay the 
market-determined prices 
for foreign food items. This is 
why a flexible exchange rate, 
which allows the market and 
prices to influence demand, 
is always a more optimum 
policy instrument than im-
port ban or prohibitive tariff 
barriers.

But the critical issue here is 
whether a government should 
deny its citizens the benefits 
of trade, namely, the freedom 
to have access to greater varie-
ties of goods at the right qual-
ity and the right price. This 
is what Adam Smith called a 
“system of natural liberties”, 
which is the bedrock of trade. 
And to deny Nigerians the 
key trade benefits of choice, 
quality and value is to im-
miserate them by reducing 
their standards of living and 
general wellbeing. 

Think of it. Even the gov-
ernment itself admitted in 
the “Nigeria Industrial Revo-

lution Plan (NIRP)” that the 
quality of Nigerian products 
is generally poor, and said 
that “Nigerian firms need to 
improve products and pro-
cess in a number of products 
areas”. When the EU banned 
several Nigerian food exports 
last year because they con-
tained “a high level of unau-
thorised pesticide”, Senator 
Joshua Lidani said: “If the EU 
bans our products, it means 
they are not good for local 
consumption”. In other words, 
if the food items are not good 
for Europeans, why should 
they be good for Nigerians?  A 
few years ago, I did some legal 
advisory work on the EU food 
law, and experienced EU’s rig-
orous food safety standards, 
based on the precautionary 
principle. Nigeria doesn’t 
have such standards. Yet, the 
government wants to force-
feed everyone with locally 
produced food!

But the hypocrisy of Nige-
rian leaders is even more gall-
ing. They live in opulence in 
Aso Rock, with several billions 

of naira budgeted for catering 
and upkeep alone, yet they 
are carping about Nigerians 
who use Chinese toothpicks! 
Recently, President Buhari 
flew abroad for ear-infection 
treatment. Presumably, Ni-
gerian doctors and healthcare 
service are not good enough 
to treat him. So, why, then, is 
he or his government blam-
ing Nigerians for not buying 
locally made goods? Bear in 
mind that, according to the 
NIRP, even the public sector, 
let alone the private sector, 
hardly uses Made-in-Nigeria 
products! Yet, the government 
wants to dictate the tastes and 
constrain the choices of the 
general consumer public.

Of course, nothing is 
wrong with governments try-
ing to influence behaviour, 
and they often do this through 
exhortation, information, 
regulation and taxation.  In 
this case, exhortation and 
information are better than 
regulation(i.e. bans) and taxa-
tion (i.e. prohibitive tariffs). 
Thus, the “Buy Naija” cam-

paign is a sensible form of 
exhortation. The Ministry of 
Investment, Trade and Indus-
try (MITI) should collaborate 
with the Ministry of Informa-
tion and the Manufacturing 
Association of Nigeria (MAN) 
to intensify such campaigns. 
Also, the government and 
industry can inform the peo-
ple about the quality of Ni-
gerian products, provided 
such information is not mis-
leading. But the government 
should not regulate (i.e. ban 
imports) except to prevent 
harmful and substandard 
products from entering Nige-
ria, and to penalise dumped 
and subsidised imports. And 
tariffs should be designed to 
generate revenue and not to 
restrict or stop imports. Only 
an open trade and invest-
ment regime, coupled with a 
flexible exchange rate policy, 
will make Nigeria a truly com-
petitive economy. In such an 
open economy, protection-
ist import-prohibition lists 
and forex exclusion lists are 
anomalies!

months, the liberalisation, 
as outlined in the governor’s 
speech and the two sets of 
operational guidelines on 
the CBN website, should 
lead to the re-entry of Nige-
ria into the JP Morgan indi-
ces. The new system is un-
likely to tackle the backlog 
in full in a hurry but should 
prevent its deepening. The 
other investment inflows 
are critical for the resump-
tion of standard trade flows, 
and should start to pick up 
once the main players are 
comfortable with the new 
system in operation. 

The new regime should 
therefore unlock some ad-
ditional fx supply. In this 
context we highlight remit-
tances, and those portfo-
lio investors and non-bank 
providers of liquidity with 
above-average risk appetite. 
Demand has been weakened 
by the squeeze on consum-
ers’ purchasing power. 

The opening level of the 
new market is anybody’s 
guess. The likely direction 
would be an overshoot, fol-
lowed by a correction. We 
stress that the CBN will be the 
largest single player, given the 
inflows it still sees. It can in-
tervene for its own needs and 
to smooth out excessive vola-
tility, which is the textbook 
role of central banks. It has 
warned against speculation, 
and has sanctions in place for 
both primary and authorised 
dealers. The authorities have 
not performed this huge 
about-turn out of choice 
and have not undergone 
an ideological conversion. 
They have been lured by 
Tina into uncharted terri-
tory, through which they 
must skillfully navigate. 

A bold and 
positive step...

Continued from back page
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The hidden benefits of short-term business travel 

M
uch has been 
written about 
long-term ex-
patriate assign-
ments, but for 

many of us, a more common ex-
perience is the short-term busi-
ness trip — that four-day jaunt 
to Dubai or Buenos Aires. Such 
travel can be exhausting. But 
it can also be stimulating — so 
much so that some people return 
from business trips energized 
and with a different perspective 
on their work. Here are some of 
the top benefits of quick-turn-

ANDY MOLINSKY & MELISSA HAHN 
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around trips.
Traveling anywhere — es-

pecially across cultures — is an 
opportunity to step outside your 
comfort zone. This may mean 
doing something that scares 
you a bit, like going to a coun-
try you never imagined visit-
ing — or where you don’t know 
the language — and navigating 
the experience. Conquering 
the challenges of international 
short-term travel can build your 
confidence.

Spending time in a foreign 
country can also expand your 
creativity. When you’re forced 

to solve problems (like how to 
place an order at a restaurant 
where every menu item looks 
the same, or how to get to a criti-
cal meeting on time when transit 
workers are on strike), you can’t 
rely on what you already know. 
You must experiment and inno-
vate. The most immediate ben-
efit to your company may be that 
you see ways of operating that 
you never considered before, 
and you can bring that knowl-
edge back home.

Short-term travel can often 
test people more than long-term 
assignments. Companies don’t 

usually offer the support that 
comes with expatriate assign-
ments, such as cultural coach-
ing and language training — but 
employees still have serious ob-
jectives to accomplish in a short 
period of time. With such a steep 
learning curve, employees can 
feel like they’ve been thrown into 
the deep end and must immedi-
ately learn to swim.

International travel can also 
instill a sense of empathy for your 
foreign-born colleagues and 
employees. You may not have 
noticed the struggles they’ve 
experienced in adapting to your 

culture, but when the tables are 
turned and you’re the one adapt-
ing — even on a short-term basis 
— you can relate better to their 
experience. Because empathy is 
such an important component 
of successful cross-cultural rela-
tionships, even a short business 
trip can lay the groundwork for 
leading global teams.

(Andy Molinsky, a professor 
of international management 
and organizational behavior at 
Brandeis International Business 
School, is the author of “Global 
Dexterity.”

 Melissa Hahn helps people 
navigate cultural differences in 
relocation, education and fam-
ily life.)

8 ground rules for great meetings 

I
f you want to have 
effective team 
meetings, you need 
ground rules — and 
agreement about 

how to use them.
Through 30 years of 

helping leadership teams, 
I’ve developed eight 

ROGER SCHWARZ ground rules that can 
help teams improve their 
performance, working re-
lationships and individu-
al well-being.

— State views and ask 
genuine questions. Shift 
from monologues and 
arguments to a conversa-
tion in which members 
can understand every-

one’s point of view and be 
curious about differences 
of opinion.

— Share all relevant 
information. Develop a 
comprehensive, mutual 
set of information to solve 
problems and make deci-
sions.

— Use specific exam-
ples and agree on impor-

tant definitions. Ensure 
that all team members are 
using the same words to 
mean the same thing.

— Explain reasoning 
and intent. Enable mem-
bers to understand how 
others reached their con-
clusions and how their 
reasoning differs.

— Focus on interests, 

not positions. Move from 
arguing about solutions 
to identifying needs that 
must be met to solve a 
problem. Thus you reduce 
unproductive conflict and 
increase your ability to 
develop solutions that the 
whole team is committed 
to.

— Test assumptions 
and inferences. Make de-
cisions based on valid in-
formation rather than pri-
vate assumptions about 
what other team mem-
bers believe and what 
their motives are.

— Jointly design next 
steps. Reinforce every-
one’s commitment to 
moving forward as a team.

— Discuss the undis-
cussable. Air the impor-
tant but unaddressed is-
sues that are hindering 
the team’s results and can 
only be resolved in a team 
meeting.

(Roger Schwarz is pres-
ident and CEO of Roger 
Schwarz & Associates.) 
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How to strengthen your resilience 
DAVID KOPANS

LINA DUQUE

How academics and researchers can get more out of social media

I
n this digital age, 
s o c i a l  m e d i a 
competence is a 
critical commu-
nication tool for 

academics. But how do 
you use social media to 
gain a competitive ad-
vantage? Here are some 
guidelines:

Build a targeted pro-
file. Who are you try-
ing to reach on social 
media? What do you 
want to tell them? An-
swering those questions 
will help you identify 
your audience, content 
and tone. In her Twit-
ter bio, Imogen Coe, a 
cell biologist and dean 
of science at Ryerson 
University in Toronto, 
includes the phrase 
“helping make science 
fun and accessible” — a 
clear indicator of the 
content she shares.

Engage your audience 
in conversation. Last 
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year, Coe took to Twitter 
to express her views on 
a story that created a lot 
of buzz in the science 
community. Science 
magazine’s career col-
umn had advised a fe-
male researcher to look 
the other way when her 
male supervisor peered 
down her shirt. Coe 
emailed the magazine 
to offer alternative ad-
vice on how to deal with 
harassment. She then 
tweeted a screenshot 
of her email, which was 
quickly retweeted and 
supported by scientists 
around the world. A 
reporter with The Wash-
ington Post contacted 
Coe after seeing the 
tweet. In the end, the 
original Science col-
umn was replaced with 
crowdsourced anti-ha-
rassment advice, in-
cluding Coe’s.

Make social engage-
ment a habit. Incorpo-

rate social media into 
your daily routine so you 
can keep up with what 
your stakeholders and 
peers are talking about. 
A five-minute check-in 
on Twitter every day is 
more effective than an 

Managers un-
d e r s t a n d 
that clear-
eyed analy-

sis — both quantitative 
and qualitative — is the 
key to building a resil-
ient business. And yet 
we rarely apply the same 
methodical approach to 
measuring and strength-
ening our own ability to 
adapt, grow and prosper. 
Here’s how:

Build up your positivity 
currency. We can’t just 
print resilience the way 
countries print money. 
Instead, individuals 
must use what I call a 
“positivity currency” ap-
proach that is grounded 
in positive interactions, 
events and memories — 
things known to boost 
resilience. This currency 
is only “printed” and 
stored as assets when we 
focus on positive things 
and express gratitude for 
them.

Keep records. None of 
the tools we use to evalu-
ate companies work very 
well without good record 
keeping. That’s also true 
when it comes to build-
ing individual resilience. 
Record your positive 

currency transactions, 
jotting them down in a 
leather-bound journal or 
a digital equivalent.

Create a bull market. 
Financial markets boom 
when increasing num-
bers of investors want 
in. Likewise, our own re-
silience grows when we 
encourage positivity buy-
ers to enter the market. 
By being more positive 
ourselves, we encourage 
others to do the same. 

This in turn creates a 
positive feedback loop, 
and our own resilience is 
strengthened by the ac-
tions of others.

Take a portfolio ap-
proach. Resilient busi-
nesses diversify risk. 
Accordingly, resilient in-
dividuals diversify their 
positivity currency. They 
look to increase their 
overall resilience by eval-
uating what provides the 
highest returns across 

their entire “life portfo-
lio” and then investing 
more in those areas. Most 
frequently, these high-
return assets come from 
our lives outside of the 
office.

Report regularly. Final-
ly, just as regular reviews 
of a company’s financials 
are important to build-
ing a resilient business, 
building individual re-
silience requires regular 
reviews of your positiv-

hour every two weeks.
Think before you post. 

Get acquainted with 
your school’s social me-
dia policy and make 
sure your posts comply 
with the guidelines. Af-
ter all, you represent 

your employer on so-
cial media, regardless of 
the “views are my own” 
disclaimers that may 
appear in your bio.

(Lina Duque is a social 
media strategist.) 
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ity currency data. So find 
time to celebrate and 
reflect on your positivity 
currency — I do it while 
I wait for my morning 
coffee. Make it a habit to 
scan your positivity data, 
and your level of resil-
ience — and that of your 
friends, family and co-
workers — will rise.

(David Kopans is the 
founder and CEO of PF 
Loop Inc.) 



“Come out with economic policies that will take 
us out of recession” Ogor tell Buhari

What’s your take on the 
state of the economy

T
he essence of 
this debate is very 
important, I think 
it will focus more 
on the direction 

of the directive of this gov-
ernment because clearly as 
we have seen, with all due 
respect, I see a government 
without policy direction, 
without economic plans, I 
see a cut and nail approach. 

It is something that oc-
curs on a daily basis, they 
manage it as it comes, you 
know when body language 
speaks and other issues, that 
is not what governance is all 
about and I think that the es-
sence of this whole sectorial 
debate is to address some of 
these challenges. I give it to 
them that they are very new 
in government, they have 
not experienced it, probably 
they were not ready for it but 
a year has gone in the whole 
process and I think in the in-
terest of the Nigerian people 
and I think our constituen-
cies it becomes important 
that we tell this government 
to come out with economic 
policies that will take us out 
of this challenge because 
we are drifting into a major 
recession and if it is not well 
managed we will have it very 
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Reps probe 
multi-billion 
naira Centenary 
City project

clearly on the street, hunger, 
starvation …becomes the 
order of the day and the host 
of other negative violence 
which is not what we pray 
for as a nation.

What does the sectoral 
debate set to achieve

I give it to the Speaker 
in respect of the sectorial 
debate. We have gone elec-
tronic in respect of our op-
erations and today we are 

almost becoming paperless, 
paperless in the scenes that 
our order papers are now 
online, you can pick your 
telephone even without the 
order paper of the day and 
follow events that are going 
on the floor of the House. 

It is a new innovation and 
I believe Dogara is trying to 
take the House to another 
realm and I commend him 
on that vision. So far, I think 
we are doing very well far 

more than the Seventh As-
sembly.

What steps have the 
house taken so far since 
it’s was inaugurated that 
has translated

I believe we need to know 
what the House is all about, 
the House is a law making 
body, as a law making body, 
it is our core responsibility to 
make laws for the good gov-
ernance of this nation and to 
prove that you saw as bad as 
the budget presented by the 
executive was, even negating 
the spirit of the procedures 
of withdrawing bills the 
House looked the other way 
to the interest of the Nigeria 
people. I believe a respon-
sible House like that should 
be appreciated and for me I 
can tell you that as law maker 
that was one of my lowest 
point because I find myself 
getting myself involved in 
something that I will always 
speak against. But I saw the 
national interest to be the 
priority at that particular 
time because I believe that 
there and then the House 
took a very salient position 
to make sure that the right 
thing is done to the interest 
of the Nigerian people. And 
if you look at our issues also 
particularly when it bothers 
on the issue of security; as a 

KEHINDE AKINTOLA, ABUJA
Hon. Leo Ogor, Minority Leader in the House of Representatives in this interview reflects on the 
Niger Delta crisis and the sectoral debate on diversification of the Nigerian economy initiated 
by the leadership of the House. KEHINDE AKINTOLA reports. Excerpts: The House of Rep-

resentatives has 
unveiled plans to 
investigate the ir-

regularities surrounding the 
multi-billion naira Cente-
nary City Project which was 
awarded by the immediate 
past administration.

The resolution was passed 
following the adoption of 
the motion sponsored by 
Timothy Golu (PDP-Plateau) 
who expressed displeasure 
over the highhandedness 
of public office holders who 
handled the project.

To this end, the House 
mandated the Committee 
on Federal Capital Territory 
chaired by Herman Hembe 
(APC-Benue) to undertake 
an investigation to deter-
mine whether the centenary 
city project was carried out 
in accordance with the ex-
tant laws, rules and in the 
best interest of Nigeria, and 
report back to the House 
within one month for fur-
ther legislative action.

In his lead debate, Golu 
observed that the Federal 
Government had recently 
conceptualized and un-
dertaken a centenary city 
development project, was 
allegedly piloted by the of-
fice of the former Secretary 
to the Government of the 
Federation.

He however lamented 
that the Centenary City 
project was “marred with 
irregularities which may 
have cost the Federal Gov-
ernment and Federal Capi-
tal Development Admin-
istration billion of naira of 
revenues and loss of thou-
sands of hectares of land.”

Recall that a group of 
Abuja aborigines had ear-
lier petitioned the lead-
ership of the House of 
Representatives over the 
alleged misappropriation 
of the sum of N1 billion 
earmarked for resettle-
ment of indigenes for the 
acquisition of Centenary 
project.

According to the petition-
ers, only N26 million was 
paid as compensation out of 
the N1 billion approved by 
relevant authorities.

FCTA threatens to prosecute, jail street hawkers, beggars

Federal Capital Terri-
tory Administration 
(FCTA) at the week-
end threatened to 

prosecute and jail any street 
hawkers and beggars appre-
hended across the nation’s 
capital city.

Abdullahi Monjel, Chair-
man, FCT Special Task Team 
on Abuja Environmental Pro-
tection (AEPB) issued the 
threat notice shortly after 
he led members of the Task 
Team on a “show of force” 
of its security personnel at 
the Jabi and Wuse Districts 
of Abuja.

The Chairman, who re-
iterated that the time for 
sensitization for the beggars 
and street hawkers to leave 
the Federal Capital City had 

elapsed, noted that his team 
was going all out against 
offenders to completely re-
move them from the streets 
of Abuja.

“We have already given 
them the benefit of the doubt 
and now the time has elapsed. 
What is left now is to enforce 
the relevant municipal laws. 
Anybody we arrest will be 
taken to court and prosecuted 
accordingly.

“If somebody refuses to 
comply with the rules and 
regulations based on what 
we have said, then we will ar-
rest the person accordingly,” 
he said.

Monjel stated, “As a matter 
of fact, we don’t want hawkers 
and beggars within the city 
centre of Abuja. They should 
keep away from the streets of 
Abuja. Anybody that wishes 
to come out, we are ready 

KEHINDE AKINTOLA, ABUJA

for the person as we will take 
him/her to court where he 
will be prosecuted and taken 
to jail.”

Monjel who reiterated 

the resolve of the commit-
tee to arrest whoever fails to 
comply with the directives as 
stipulated by the Abuja en-
vironmental laws, explained 

that the clean-up campaign 
tagged: “Show of force exer-
cise” carried out on Friday, 
was part of the public sensiti-
zation programme developed 
by the Task Team.

The Chairman also dis-
closed that the Team has start-
ed sensitization for operators 
of Keke Napep, unpainted 
taxis and motorcycles; adding 
that when their time expires, 
they too will be removed from 
Abuja streets and for the Keke 
Napep would be restricted to 
the very large estates.

According to him, “the 
phase two is Keke Napep; then 
unpainted taxis.

However, we don’t want to 
start with unpainted taxis Keke 
Napep riders now. We want to 
give adequate time for sensiti-
zation so that by the time we 
start impounding, nobody 
will say ‘I didn’t know’.”

House, we have always given 
the President the necessary 
support, we have told him 
particularly ‘Mr. President, 
if you need to go the extra 
mile, we are hundred per-
cent behind you’. And we 
have said ‘Mr. President 
even if you need to smuggle 
arms to come and fight these 
human beings under the 
guise of Boko Haram that 
has destroyed almost a spe-
cific geopolitical zone of our 
country, we will solidly sup-
port you.’ You have not seen 
any member of the House 
against the issue of security 
no matter how it is and we 
have continue to support 
the Nigerian Army, we keep 
boosting their morale.

On funding?
Coming to the budget, we 

were able to provide almost 
everything for them even 
giving them more because 
we know that the primary 
responsibility of every gov-
ernment in line with provi-
sion of section 14 sub 2 is 
the security, security is the 
one that comes first and their 
welfare. Whatever decision 
we take on the floor of the 
House or even at the com-
mittee level it is the interest 
of the Nigerian people that 
come first which is our pri-
mary responsibility.

Leo Ogor



Kudos to Ikpeazu as Abia 
receives N1bn CBN agric loan

How naira-settled OTC FX futures will work

Naira-settled OTC FX 
Futures

The proposed nai-
ra-settled OTC 
FX Futures are 
Non-Deliverable 

Forwards (i.e. a contract 
where parties agree to an 
exchange rate for a pre-
determined date in the 
future, without the obliga-
tion to deliver the under-
lying US Dollar (notional 
amount) on the maturity/
settlement date).

On the maturity date, 
it will be assumed that 
both parties would have 
transacted at the Spot FX 
market rate. The party 
that would have suffered 
a loss with the Spot FX rate 
will be paid a settlement 
amount in naira.

This ensures that both 
parties enjoy the rate that 
had been guaranteed to 
each other through the 
OTC FX Futures.

Settlement Amount = 
(Difference between the 
Agreed Rate and Spot Rate 
on the Maturity Date) x 
Notional Contract Sum.

The Spot FX Rate will 
be the FMDQ Spot FX 
Rate Benchmark -Nige-
rian Inter-Bank Foreign 
Exchange Fixing (NIFEX), 
which is an independent 
fixing of the inter-bank FX 
market.

NIFEX represents the 
daily average of the pre-
vailing spot market rate 
of some selected banks at 
which the US dollar (USD) 
is traded against the Nige-
rian naira (NGN). NIFEX 
is a ‘polled’ rate, meaning 
that a set of selected banks 
known as Reference Banks 
submit quotes which are 
processed to derive the 
NIFEX.

The OTC FX Futures 
contract is an effective ex-
change rate management 
tool supported by a trans-
parent price driven two-
way quote (2WQ) market.

The Central Bank of 
Nigeria (CBN) will kick off 
the market by acting as the 
seller of OTC FX

Futures contracts for 
defined tenors i.e. 1Month 
(M), 2M, 3M, 6M, 9M, 
12M, 18M and 24M.

The USD/NGN OTC 
FX Futures contracts will 
provide the CBN the op-
portunity to kick-start the 
liquidity of risk manage-
ment products available 
to end-users in the FMDQ 
OTC markets. The con-
tracts will assist the CBN in 
managing the volatility in 
the Spot FX market there-
by promoting stability and 
entrenching confidence in 
the FX market.

All OTC FX Futures 
contracts will be trade-
backed. Visible, invisible 
and investments qualify 

T
h e  r e l e a s e 
o f  t h e  l o n g -
awaited Cen-
t ra l  B a n k  o f 
Nigeria (CBN) 

Agricultural loan to Abia 
farmers has been eliciting 
passionate interest and 
jubilation in ‘God’s Own 
State.’

And this  is  under-
s t a n d a b l e,  g i v e n  t h e 
peoples’ yearnings, aspi-
rations and priority atten-
tion the state is paying to 
agriculture.

For Ndi Abia, it is a 
promise come true and 
a demonstration of Gov-
ernor Okezie Ikpeazu’s 
commitment to the sec-
tor, agriculture being one 
of the major pillars of 
the present administra-
tion. To realise its full 
economic dividends, the 
state government has 
made it abundantly clear 
it is taking it seriously.

Government believes 
one way of supporting 
agro-preneurs is by mak-
ing credit available and 
accessible to them at low 
interest rate. Recall the 
Governor, while acknowl-
edging the state needed 
to embark on large-scale 
agriculture, regretted that 
availability of key factors 
of production, especially 
land and capital, is big 
issue here.

“In the South East geo-
political zone where Abia 
State is located, we do 
not have the kind of land 
they have in other geo-
political regions of the 
country. Added to the 
challenge of insufficient 
landmass is the fact that 
the available land is being 
shared between agricul-
tural ventures, commerce 
and industry, which are 
all important pillars of 
our state economy.

“The implication of 
this reality, therefore, is 
that the kind of agricul-
tural practice we under-
take in Abia State must 
be scientific and precise 
to enable us maximise the 
best yield from the land 
we are working with,” 
Governor Ikpeazu said, 
as he marked one year 
in office on Sunday, May 
29, 2016.

And also aware the 
development of the ag-
ricultural value-chain 
is capital-intensive, Ik-
peazu advocates mecha-
nised farming tools and 
equipment that guar-
antee higher yield for 

for OTC FX Futures.
Naira-settled OTC FX 

Futures Contracts Trade 
Flow

FMDQ will act as the 
‘OTC F X Futures  E x-
change’ and its appointed 
agent; the Nigeria Inter-
Bank Settlement System 
PLC (NIBSS) will clear 
the inter-bank OTC FX 
Futures, i.e. collect initial 
and variation margins and 
settle the party to compen-
sate on the maturity date.

All trading of Naira-
settled OTC FX Futures 
contracts will be executed 
on the FMDQ OTC FX Fu-
tures Trading and Report-
ing System.

Benefits of the Naira- 
settled OTC FX Futures

The introduction of the 
OTC FX Futures market 
will encourage end- us-
ers to spread out their 
demand for Spot FX deals 
as they are now able to 
lock down the exchange 
rates for future FX require-
ments.

This has the potential 
to eradicate the constant 
front-loading of FX re-
quirements and minimize 
the disequilibrium in the 
Spot FX market.

End- users will make 
better judgement as to 
the timing of accessing 
the Spot FX market. The 
availability of the OTC FX 
Futures will improve the 
business planning practice 
of end-users and FX sell-
ers, as the future exchange 
rate is guaranteed through 
the OTC FX Futures.

An end- user (buyer of 
USD) may consider it wiser 
to delay the purchase of its 
USD requirement in the 
Spot FX market if the Spot 
FX rate is higher than the 
OTC FX Futures rate of a 
particular tenor.

The end-user will bor-
row USD or obtain trade 
finance and simultane-
ously hedge its exchange 
rate exposure with an at-
tractive OTC FX Futures 
contract sold by the CBN. 
At maturity of the OTC FX

Futures contract, the 
end- user will access the 
Spot FX market.

The OTC FX Futures 
will be used to attract sig-
nificant capital flows to 
the Nigerian fixed income 
and, equity markets as 
returns can now be en-
hanced as FX exposures 
are hedged. Foreign Port-
folio Investors (FPIs) will 
be able to use the OTC FX 
Futures for capital pro-
tection. The envisaged 
increase of supply of US 
Dollars due to the OTC FX 
Futures offered by the CBN 
in the Spot FX market will 
cause the Spot FX rate to 
moderate

OTC FX Futures, which 
are non-deliverable are 
ideal for FPIs and even 
Foreign Direct Investors 

(FDIs). OTC FX Futures 
can be used when the in-
vestor wants to hedge the 
exchange rate risk without 
interest in buying outright

Forwards which will 
necessitate liquidation of 
its investment to pay for 
outright Forwards Banks 
will increase the liquid-
ity in the OTC FX Futures 
market (by selling OTC FX 
Futures) if $/Spot FX rate 
starts dropping. This may 
cause the Spot FX rate to 
drop further.

Settlement Analysis for 
Naira-settled OTC FX Fu-
tures Contracts

Day 1: June 1, 2016 
-Bank A buys a 3-month 
OTC FX Futures contract 
from the CBN on the 
FMDQ OTC FX Futures 
Trading and Reporting 
System with the following 
details:

Buyer: Bank A, Seller: 
CBN, Notional amount: 
$1,000,000.00, OTC FX 
Futures Rate: $/N260.00, 
Benchmark: NIFEX, Matu-
rity Date: August 31, 2016, 
Initial Margin: 5% (payable 
by both parties), Main-
tenance Margin: 60% of 
initial margin, Settlement 
Currency: Naira.

The OTC FX Futures 
contract will be valued on 
a daily basis against the 
NIFEX to determine pay-
ment of variation margin 
amount.

Maturity Day: August 
31, 2016 - NIFEX is $/N270

It is assumed that Bank 
A would have transacted 
(bought USD in the Spot 
FX market) at $/N270.00 
which is higher than the 
OTC FX Futures contract 
rate of $/N260.00.

The Clearing House, 
NIBSS, will pay Bank A 
N 1 0 , 0 0 0 , 0 0 0 . 0 0  ( i . e . 
N10.00 [N270.00-N260.00] 
per USD) thereby bringing 
Bank A’s effective rate to 
$/N260.00 (N270.00 as-
sumed paid in buying USD 
less N10.00 received on the 
OTC FX Futures) which is 
the OTC FX Futures rate.

CBN is assumed to have 
transacted (sold USD in 
the Spot FX market) at $/
N270.00 which is higher 
than the OTC FX Futures 
contract rate of $/N260.00.

The Clearing House, 
N I B S S ,  w i l l  t a k e 
N10,000,000.00 (i.e. N10.00 
per USD) from the Margin 
Account of the CBN there-
by bringing CBN’s effective 
rate to $/N260.00 (N270.00 
assumed received in selling 
USD less N10.00 paid out 
on the OTC FX Futures) 
which is the OTC FX Fu-
tures rate.

Both parties end up 
with an effective rate of 
$/N260.00 as this was the 
guaranteed rate for both 
parties. If NIFEX had been 
$/N250.00 on maturity 
date, Bank A would pay 
CBN N10.00 per USD.

less labour. He went on 
to announce plans to 
have tractors delivered to 
farmers for mechanised 
agriculture.

On the perennial is-
sue of funding, Gover-
nor Ikpeazu also hinted 
“there are arrangements 
with financial institu-
tions to roll out various 
financing incentives for 
agricultural activities at 
reasonable interest rates.” 
He used the occasion to 
encourage Abians “to join 
cooperative unions since 
no one farmer can get all 
the requisite equipment 
and funding required for 
comprehensive agricul-
tural value-chain devel-
opment.

“The intervention and 
support funds we are ac-
cessing can only be given 
to cooperatives and not 
individual farmers so I 
call on our farmers to en-
deavour to come together 
and form cooperatives.”

Agricultural financing 
in Nigeria has been quite 
below expectations, with 
lending from commercial 
banks to the sector hover-
ing around 3 to 4 per cent 
of their lending portfolio. 
In fact, financing gap for 
agro-related businesses 
was well captured by Dr 
Innocent Okuku, head, 
Commercial  Ser vices, 
Notore Chemical Indus-
tries plc.

“ F r o m  p r o d u c t i o n 
side,  there has  to  be 
more finance for farmers 
to be able to adopt and 
use good farm inputs 
and equipment on their 
farms; there is need for 
people to acquire land 
for farming so that if you 
go to a location which is 
not your place of origin, 
and you want to farm, 
access to land is a big is-
sue except you can afford 
to buy.

“So, you need finance 
for those kinds of things. 
And then when you start 

to talk about the cultiva-
tion itself, there is a lot 
of financial needs along 
those l ines  and even 
where the produce gets 
harvested, value addition 
is another area where 
financing is very crucial.

“Report has it that in 
Nigeria we lose about 40 
percent of agricultural 
produce to spoilage and 
postharvest. So, we need 
to have a structure where 
people can be financed 
to acquire small equip-
ment that farmers can 
use to create the first 
layers of value addition 
even if it is not taken to 
finished goods. Finance 
is required even in the 
marketing of the agricul-
ture produce.

“If you compare things 
that are imported into Ni-
geria with those that are 
produced in the country, 
what comes out is that 
their products are bet-
ter branded. All about 
of  branding and core 
marketing work require 
financing. So, if you look 
at the entire value chain, 
there is huge need for 
agricultural financing,” 
Dr Okuku revealed in 
a recent interview with 
Daily Trust Newspaper.

S i n c e  D r  I k p e a z u 
identified agriculture as 
the key to unlock Abia’s 
non- oil resource poten-
tials, he and the Com-
missioner for Agriculture, 
Hon. Uzor Azubike have 
been churning out policy 
frameworks to spike the 
largely neglected sec-
tor. The efforts have now 
paid off with the release 
of the CBN Agric Loan 
facility, which was made 
public on Tuesday, June 
14, 2016.

In  a  press  releas e, 
the Chief Press Secre-
tary to the Governor, Mr 
Enyinnaya Appolos, an-
nounced the state had re-
ceived a N1 billion  (One 
Billion Naira) Commer-
cial Agricultural Credit 
Scheme Loan from the 
CBN. Appolos said, the 
Commissioner for Agri-
culture, Hon. Uzo Azu-
buike, and his Finance 
counterpart, Mr. Obinna 
Oriaku confirmed receipt 
of the loan by the state.

He further explained 
the single digit loan of 
7 percent interest with 
moratorium period of six 
months, is an interven-
tion in local agriculture 
to ensure farmers in the 
state engage in all season 
farming.

UCHE OLEHI

Gov. Okezie Ikpeazu

NEWS

+How the governor’s positioning the state for more MSME funds (1)

FMDQ
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ECOWAS urged to strengthen regional 
integration by reducing barriers Nigeria’s OTC FX futures market 

to address corporates’ FX needs

There is light at the 
end of the tunnel for 
corporates operating 
in Nigeria with the 

introduction of the naira-set-
tled OTC FX Futures market.

The naira-settled OTC FX 
Futures market will be kicked 
off by the Central Bank of Ni-
geria (CBN) on June 27, 2016, 
who will be the seller of the 
OTC FX Futures contracts of 
non-standardised amounts 
for different tenors.

The tenors will be between 
one month and up to two 
years, settling on bespoke 
maturity dates, providing 
liquidity in the product that 
will enable corporate treasur-
ers effectively and efficiently 
manages their FX risk.

FMDQ OTC Securities 
Exchange (FMDQ) will be the 
OTC FX Futures Exchange, 

organising the smooth run-
ning of this market through 
its System, the FMDQ OTC FX 
Futures Trading and Report-
ing System.

FMDQ OTC Securities 
Exchange market trading 
standards and rules will be 
providing the requisite trans-
parency and governance for 
the success of the market.

Ahead of the establish-
ment of a Central Coun-
terparty (CCP), the Nigeria 
Inter-Bank Settlement Sys-
tem plc (NIBSS) will act as 
the clearing and settlement 
infrastructure for the mar-
gining and settlement of the 
OTC FX Futures contracts.

On June 15, 2016, the 
CBN in what the local and 
international markets alike 
have said to be a bold un-
expected but very welcome 

move, released the “Revised 
Guidelines for the Operation 
of the Nigerian Inter-Bank 
Foreign Exchange Market.”

The guidelines set out 
the structure of the Nige-
rian FX market  towards 
building an efficient, liquid, 
transparent and globally 
competitive FX market – 
i .e.  a single market (the 
autonomous/inter-bank 
FX market), with the CBN 
performing strictly an in-
terventionist role through 
its FX Primary Dealers (FX-
PDs),  suppor ted by the 
introduction of risk man-
agement products (newest 
of which is the Naira-settled 
OTC FX Futures product).

The introduction of the 
Naira-settled OTC FX Fu-
tures market, one can argue, 
is a long-awaited respite for 

corporates that have been 
operating in the nation over 
the last 15 months and had 
been faced with major chal-
lenges in the FX market, as 
this may just be the elixir 
they have been wait ing 
for to give them the much 
needed certainty to ensure 
effective and efficient busi-
ness planning, and indeed 
to keep operations going.

The Naira-settled OTC 
FX Futures can be defined 
as non-deliverable forwards 
i.e. contracts that obligate 
the counterparties to pur-
chase or sell a specific cur-
rency (the US Dollar, which 
is a notional amount) on a 
predetermined future date 
(the settlement date) for a 
fixed rate agreed on the date 
the contracts were entered 
into (trade date).

... can hedge corporates exposure to FXIHEANYI NWACHUKWUT
rade experts have 
called on member 
countries of the 
Economic Com-
munity of West 

African States (ECOWAS) to 
step up efforts to minimise 
burdens that non-tariff mea-
sures (NTMs) place on busi-
nesses in the region.

At a meeting in Côte 
d’Ivoire’s economic capital, 
Abidjan, which held recently, 
the experts noted that coun-
tries needed to diversify and 
increase their export port-
folio, set up trade obstacle 
alert mechanisms, and stan-
dardise technical and regula-
tory requirements.

The event, organised by 
the International Trade Cen-
tre (ITC) and the African 
Development Bank (AfDB), 
had a series of business sur-
veys on NTMs in countries 
like Benin Republic, Burkina 
Faso, Côte d’Ivoire, Guinea, 
Mali and Senegal, carried 
out by ITC.

Commenting on the find-
ings of the NTM surveys, Ai-
cha Pouye, director for Busi-

ness and Institutional Support 
at ITC, said: “The average cost 
of importing a container is 25 
percent higher than the world 
average, two times higher 
than in OECD countries and 
three times higher than in 
Southeast Asia. Addressing 
this and other issues related 
to NTMs is crucial if we are 
to achieve long-term and 
sustainable growth across the 
ECOWAS region.”

The surveys indicated that 
majority of obstacles faced 
by businesses apply to both 
countries within ECOWAS 
and partners.

In fact, in the six surveyed 
ECOWAS countries, 73 per-
cent of the firms surveyed 
agreed that they faced bur-
densome NTMs (on exports 
and imports) both within and 
outside the ECOWAS region. 
Around 26 percent oppres-
sive NTMs were reported by 
agriculture exporters who 
encountered them in their 
respective home countries. 
In the manufacturing field, 
32 percent of NTM cases 
recorded are related to ob-
stacles faced in the various 
ECOWAS member countries.

President Muhammadu Buhari inspecting guard of honour mounted by the Nigerian Army during his return from medical 
trip at the Nnamdi Azikiwe International Airport Abuja on Sunday. NAN

JOY USHIE

I
ndustry operators say 
the Central Bank of 
Nigeria’s (CBN) new 
foreign exchange (FX) 
guidelines, which will 

see the naira float against the 
dollar, will introduce a level 
playing field in the petroleum 
downstream sector by remov-
ing constraints in accessing 
FX and allowing for greater 
participation in the sector.

BusinessDay enquiries re-
veal that operators are happy 
with the policy, but there are 
fears price may overshoot the 
N145 per PMS price cap, even 
as they stress that they will 
watch developments keenly 
to see how it unfolds.

“I think what will happen 
now is that the business will 
get FX, but obviously the price 
of petroleum products will 

go up. N145 will no longer 
be feasible if FX is sourced 
at rates higher than N285 
benchmark used,” Chika 
Onuegbu, chairman, Trade 
Union Congress, Rivers State 
chapter, said.

Akin Fatunke, manager, 
public/government affairs, 
Mobil Oil Nigeria plc, said those 
industry practitioners were 
waiting till Monday to get a full 
picture of the guidelines and 
what exchange rate the CBN 
will announces for the naira.

“But this development 
should free up the sector 
and make things a bit more 
realistic in terms of planning 
and working capital going 
forward,” Fatunke said.

Analysts say the new 
guidelines will bring stability 
in the petroleum downstream 
sector in the long run, where 

FX constraints saw the Nige-
rian National Petroleum Cor-
poration (NNPC) importing 
over 35 million litres of petrol 
daily over the past two months 
to augment shortfalls arising 
from independent marketers’ 
inability to import products on 
account of FX scarcity.

“Based on our estimates, 
the current fuel price can 
accommodate dollar prices 
up to N285. Thus, if the ex-
change rate settles above 
this price, we might see a 
situation where fuel market-
ers start to ask for higher fuel 
prices. But on the flip side, 
if they settle lower, then the 
market will profit from it and 
move on. We might even 
see more investment in the 
downstream market,” Dolapo 
Oni, Ecobank head of energy 
research, said.

New CBN FX guidelines to rejig petroleum downstream sector
ISAAC ANYAOGU … as operators fear N145 per litre PMS price may be unsustainable

Association of Bu-
reau De Change 
Operators of Nige-
ria (ABCON) has 

called on the Central Bank 
of Nigeria (CBN) to grant it 
one out of the Forex Primary 
Dealership (FXPD) licences 
to be issued by the regulator.

The CBN last week re-
leased the revised guidelines 
on the operations of the Ni-
gerian Inter-Bank FX market 
towards the liberalisation of 
the market.

Aminu, Gwadabe, AB-
CON president, who dis-
closed the group’s position 
yesterday, said as a major 
and critical stakeholder in 
the FX business, it would be 
against standard business 

practice to exclude BDC op-
erators from the workings of 
the new CBN FX policy.

He said such l icence 
would enable BDC operators 
access Diaspora remittances 
estimated at $21 billion an-
nually, and by extension, 
deepen dollar liquidity in 
the system.

ABCON is also asking the 
CBN to grant it self-regulato-
ry status that would enable 
it monitor and supervise 
its members’ compliance 
with the extant regulatory 
requirement on the new FX 
regime.

There are about 3,000 
BDCs under the ABCON 
umbrella, and that granting 
one out of the about 10 FXPD 
licences to the group will be 
in the interest of the finan-
cial system and economy, 

he said.
The FXPDs qualified lend-

ers are registered authorised 
dealers designated to deal 
with the CBN on large trade 
sizes on a two-way quote 
basis. They will serve as the 
bulk traders dealing directly 
with the CBN on FX matters.

The CBN is expected to 
soon announce some banks 
as FX Primary Dealers to 
drive the flexible FX policy 
implementation.

Already, a CBN guideline 
for the FXPD stipulated that 
to qualify as an FXPD, a 
bank is required to have a 
minimum of N400 billion 
in total foreign currency as-
sets; minimum shareholders 
fund unimpaired by losses 
of at least N200 billion and 
minimum liquidity ratio of 
40 percent.

BDC operators seek FX dealership licence from CBN
HOPE MOSES-ASHIKE

The Presidency has 
threatened to insti-
gate legal actions 
a g a i n s t  Nn a m d i 

Nwokocha, a lawyer, over 
the President’s alleged lack 
of certificate and declaring 
him guilty on the pages of 
newspapers.

A statement by Garba 
Shehu, presidential media 
aide, reacting to Nwokocha’s 
press interviews, explained 
that it was unfair for a lawyer 
who was a litigant in a case in 
court to go out of his way to 
hijack the power of a judge by 
declaring the President guilty 
of what he was accused of.

Shehu, who was reacting 
to a recent interview Nwo-
kocha granted a national 

Presidency threatens legal action 
over statement on Buhari’s certificate
ELIZABETH ARCHIBONG

daily, stated it was unfair for 
the lawyer to do that, saying, 
“If Nwokocha does not stop 
his unfair and profession-
ally inappropriate abuse of 
free speech, the President’s 
competent team of lawyers 
will seek the instrumentality 
of the law in dealing with his 
unethical actions. You cannot 
be a litigant and be a Judge at 
the same time.”

According to Shehu, news-
paper pages are not alterna-
tive courts where a lawyer 
can declare anybody guilty of 
anything when the court has 
not formally given a definitive 
judgement on an issue before 
it. The two pages interview 
breaches a lawyer’s ethical 
code and “we hope that the 
court and the Bar Association 
will take notice of this.”
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FX speculators hit as naira firms on CBN liquidity mop...

FMCG firms set to resume expansion on FX ...

Friday as domestic investors 
took posit ions before this 
week’s start of interbank cur-
rency trading under new rules 
introduced by the Central 
Bank to attract foreign inves-
tors. 

The International Monetary 
Fund (IMF) said it welcomed 
the decision by Nigeria’s Cen-
tral Bank to abandon its cur-
rency peg and adopt a flexible 
exchange rate policy, saying it 
was important to reduce fiscal 
and external imbalances. 

IMF spokesman Gerry Rice 
told a weekly news briefing 

the Fund wanted to see how 
effectively the naira exchange 
market functions once the new 
float system is put into effect 
from today.

 The CBN is selling long-
dated treasury bills at higher 
yields than in the secondary 
market.  There was cash of 
N1.06 trillion  ($5.3 billion) on 
offer in the market on Friday 
before the bank auctioned the 
bills, traders said.

The naira was pegged at 197 
to the U.S. dollar in February 
2015 but trades about 50 per-
cent lower than that on the 
black market.

to plan ahead.
“Flexibility in Nigeria’s for-

eign-exchange market will bring 
clarity in terms of pricing and 
allow us to plan for the future,” 
said Larry Ettah, CEO of con-
glomerate UAC, in response to 
questions.

Nigerian stocks hit a three-
week high in early session on 
Friday, as domestic investors 
took positions before today’s 
start of interbank currency trad-
ing under new rules introduced 
by the Central Bank, to attract 
foreign investors.

The main share index, driven 
by gains across banking and 
consumer goods stocks, climbed 
for the third straight day last 
week Friday, rising 1.68 percent 
by 1032 GMT to near the 29,000 
psychological level.

Consumer goods brands, 
UAC and PZ Cussons had sig-
nalled lackluster performances 
in their subsequent financials, 
as the foreign exchange shortage 
continued to pose a significant 
threat to their profit margins.

Analysts say the domino ef-
fect of the CBN’s intervention 
through primary dealers, to 
inject foreign exchange to the 
inter-bank market will improve 
the bottom-lines of consumer 
goods firms, as well as help them 
revisit initial expansion plans 
they had earlier intended for 
this year.

“Recall Nestle had disclosed 
it had plans to expand and com-
mence exportation of their food 
seasoning “Maggi cubes”, but 
had soft pedalled due to inability 
to source adequate raw materials 
for production,” an anonymous 
consumer analyst said in re-
sponse to questions.

“The anticipated liquidity 
which the recently announced 
policy will bring, will aid them 
in importing raw materials and 
they just might revert to their 
exportation plans.”

A source close to the com-
pany told BusinessDay  that 
Nestle Plc had started exporting 
its seasoning product “Maggi” to 
Britain and had plans to expand 
towards the United States.

However, Nestle’s inability to 
access the quantity of raw ma-
terials needed for production 
of the Maggi cube forced it to 
suspend its plans.

PZ Cussons, another victim, 
which generates a quarter of its 
profits in Nigeria, warned share-

holders recently that it will take a 
one-off hit of £17 million (N6.88 
billion) due to the foreign ex-
change shortage in the country.

The company also warned 
that it expected conditions to 
remain challenging in Nigeria, 
with a range of potential out-
comes for the new financial year, 
dependent on the translational 
and transactional impacts of any 
movement in the naira exchange 
rate.

Analysts say resumption of FX 
trading may have cleared the un-
certainty which had constituted 
a road block for dollar inflows to 
the country.

“There will be an immense 
level of confidence in the market. 
It will attract FPI inflow which 
has been on the side-lines amid 
an uncertain environment,” said 
Kyari Bukar, chairman of Nige-
ria Economic Summit Group 
(NESG).

A group of ten consumer 
goods analysts polled by Busi-
nessDay could not agree more.

“The FX guideline release 
would dampen the tumult in the 
Fast Moving Consumer Goods 
(FMCG) sector, which saw inven-
tory levels dip. It will have manu-
facturers breathe huge sighs of 
relief,” they unanimously said.

UAC’s Ettah had said the 
company was suffering from an 
increased “blended cost” from 
suppliers that use the black mar-
ket to obtain dollars while the 
company struggles to get dollars 
on the interbank market; adding 
that it had been difficult for the 
company to “replenish inventory 
at cost-competitive rates” and to 
keep up with royalty remittances 
to overseas partners.

PZ Cussons said there were 
low levels of dollar liquidity in 
the country, and that its costs of 
operating in Nigeria had gone 
up, due to the additional cost of 
funding naira from the second-
ary market, in earlier reports.

The group said it was focusing 
on securing materials for its key 
products, while it was trying to 
keep pricing competitive in an 
economy that is suffering from 
soaring inflation.

Inflation spiked in May, as the 
Consumer Price Index printed at 
15.6 percent for the month, the 
highest level in over six years, the 
National Bureau of Statistics (NBS) 
said in its most recent report.

BusinessDay findings show 
the spike was hinged on high 
energy costs and FX constraints.

L-R: Bukola Saraki, Senate president; Ike Ekweremadu, deputy Senate president, and Yusuf Lasun, deputy speaker, House of Representatives, 
at the opening of the retreat of the Senate Committee on the Review of the 1999 Constitution in Lagos.
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Farmers upbeat on CBN’s plans of off-taker agreement as...
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What to expect as interbank FX market re-opens...

Fitch ratings said.
Th e  C BN  w i l l  p ro b ab l y 

continue to mop up liquidity 
aggressively once the new 
flexible FX regime begins to-
day, analysts say.

The bank sold N205.9 bil-
lion ($1.03 billion) worth of 
one-year bills on Friday at 
13.5 percent, compared with 
the secondary market rate of 
10.81 percent, traders said.

“We see this move by the 
CBN to further prepare grounds 
for a strong interbank opening. 
We would expect to see the 
interbank FX market trade at 
the N260/$ to N280/$ range,” 
said Abiodun Keripe, head of 
research and strategy at Elixir 
Investment Partners Limited.

In terms of re-inclusion of 
Nigerian debt in the JP Morgan 
GBI-EM and Barclays indices, 
analysts say it is still early 
days, though given the size of 
the Nigerian debt market and 

secondary market liquidity; 
there may be a case for index 
re-inclusion in the long term.

“Global providers of equities 
and fixed income indices such as 
the JP Morgan Chase & Co may 
consider restoring Nigerian se-
curities in their indices as FX li-
quidity improves,” said Tajudeen 
Ibrahim, head equity research 
at Chapel Hill Denham, in an 
emailed note to BusinessDay.    

“In addition, we think inves-
tors’ concerns around the cer-
tificate of capital importation 
(CCI) should be explicitly ad-
dressed by the CBN as quickly 
as possible,” said Ibrahim.  

S even Niger ian banks  - 
FBNH, Zenith, GTBank, UBA, 
Access, Diamond and Union 
Bank, meet the requirement of 
minimum of N400bn in total 
foreign currency assets, mini-
mum shareholders funds un-
impaired by losses of at least 
N200bn and minimum liquid-
ity ratio of 40 percent to be-
come FX primary dealers(PD), 

sources tell BusinessDay.
A p p o i n t m e n t  o f  t h e s e 

banks as FX PDs implies they 
control  a relatively higher 
proportion of FX market vol-
umes, which should be posi-
tive for their net interest rev-
enues, analysts say.

Nigerian stocks hit a three-
week high on Friday, driven 
by gains across banking and 
consumer goods stocks.

T h e  m a i n  s h a r e  i n d e x 
climbed for the third straight 
day, rising 2.66 percent and 
closing above the psychologi-
cal level of  29,000 points.

“It is our opinion that this 
new policy is positive for the 
equities market and will re-
sult in the resurgence of the 
market. As much as we are 
aware that this policy stil l 
requires fiscal responsibility 
to be effective, we are opti-
mistic that this is the right 
step for the economy at this 
time,” Chuks Anyanwu, head 
of research and strategy at 
investment firm GTI securi-
ties said.

chief executive officer, Green 
Vine Farms.

Collateral registry which is 
a financial infrastructure for 
MSME lending is one of the 
quick ways the CBN is using to 
reposition the economy which 
is already in recession.

Stakeholders who gathered 
in Lagos Tuesday at the CBN 
and International Monetary 
Fund (IFC) interactive forum 
on national collateral registry 
and credit reporting system, 
were excited on hearing the 
new development, as they be-
lieve it would enhance access 
to loans by Micro Small and 

Medium Enterprises (MSMEs) 
that have been starved by de-
posit money banks due to high 
demand for collateral.

Other speakers at the fo-
rum include Tunde Popoola, 
m a n a g i n g  d i r e c t o r / C E O , 
CRC Credit  Burau limited, 
Jameelah Oyedun, managing 
director/CEO, CR Services, 
Credit Bureau.

Musa noted that the CBN 
in February 2015, issued a 
circular on “Registration of 
security interests in movable 
property by banks and other 
financial institutions in Nige-
ria, while the Bill on Secured 
Transactions in Movable As-

sets 2016 is currently at the 
National Assembly.

The CBN’s next step to the 
national collateral registry 
include the official launch 
of the registry, which comes 
up soon, capacity building 
for judges and the legal com-
munity, as well as training of 
financial institutions (FIs).

Other achievements of the 
CBN include software devel-
oped, customised and servers 
installed, the first and sec-
ond UAT System testing, and 
demonstration for financial 
institutions completed, stress 
testing conducted, Disaster 
Recover y Ser ver Installed, 
a n d   l i v e  o p e rat i o n  c o m -
menced on 25th May, 2016.



Brazil plans 
budget freeze for 
up to 20 years

A
n ambitious constitu-
tional amendment to 
freeze budget spend-
ing would cut the un-
certainty over public 

finances that is the root cause of 
Brazil’s deep recession, according to 
the country’s new finance minister.

“With this kind . . . of tough fis-
cal policy . . . everyone will be able 
to project the numbers,” Henrique 
Meirelles said in an interview with 
the Financial Times. “A lot of the 
uncertainty is coming down.”

The plan to eliminate real in-
creases in budget spending for up 
to 20 years is the central plank of a 
series of reforms - from fiscal policy 
to rules on pensions and the op-
eration of Petrobras, the scandal-hit 
state oil company - that the govern-
ment of interim president Michel 
Temer is rushing through congress. 
Elevated to power by an impeach-
ment process brought against Presi-
dent Dilma Rousseff for allegedly 
manipulating the budget, Mr Temer 
is staking his leadership on stabilis-
ing the economy and stemming an 
alarming rise in public debt.

Once a fast-growing emerging 
market, Brazil’s gross domestic 
product shrank 3.8 per cent last year 
and is expected to decline by the 
same amount this year.

At some point in the coming 
weeks an international ar-
bitration court in The Hague 
will rule on whether China’s 

expansive claims to virtually all of the 
South China Sea are legitimate or not.

Beijing has rejected the proceed-
ings brought by the Philippines, a 
rival claimant in the disputed waters, 
as illegal and illegitimate even though 
they are being conducted under the 
auspices of the United Nations Con-
vention of the Law of the Sea (Unclos), 
which China has signed and ratified.

No matter the outcome of the arbi-
tration, China will come away from this 
case looking like a bully that thumbs its 
nose at international rules.

But the Philippines and other gov-
ernments with overlapping claims to 
the South China Sea - Malaysia, Bru-
nei, Vietnam, Taiwan and Indonesia 

Many blame Ms Rousseff’s gov-
ernment, which through the grant-
ing of ad hoc tax breaks and inter-
vention in the economy sharply 
increased gross public debt to 67.5 
per cent of GDP from just over 52 
per cent in mid-2014.

The uncertainty over Brazil’s 
public finances has left the country 
with credit default swap spreads, a 
measure of the likelihood of default, 
of 345 basis points.

This was down from highs of 
near 500bp earlier this year during 
the political crisis leading up to the 
impeachment, but still above other 
emerging markets with similar credit 
ratings, such as Russia with 258bp.

Mr Meirelles said this measure-
ment could fall rapidly if confidence 
returned.

“If it comes [down] to half of what 
it is today [that would have an] effect 
on interest rates and . . . together 
with GDP growth, total public debt 
[as a] percentage of GDP might sta-
bilise and drop before people expect 
it,” he said.

“But I don’t like to make projec-
tions because I prefer to try to at least 
under-promise and over-deliver.”

He said he hoped the budget plan 
would pass congress by the end of 
the year, saying he encountered little 
resistance when he presented it to 
leaders representing 340 congress-
men from the 513-seat lower house.

- could hardly be called winners.
Almost straight after Manila 

brought the case to arbitration in 
2013, China launched a programme of 
island-building, land reclamation and 
militarisation of tiny rocky outcrops 
in the most disputed part of the busy 
waterway.

That has given China airstrips and 
military facilities throughout the dis-
puted region and a boldness born from 
the inability of any country or countries 
to effectively oppose it.

US officials have complained 
loudly, claiming Beijing is building a 
“great wall of self-isolation”. But apart 
from soundbites and the odd “freedom 
of navigation” patrol in the region, 
Washington has struggled to look 
anything other than impotent and re-

Rajan exit from RBI unnerves India investors

Central bankers are rarely 
likened to James Bond, 
the fictitious British spy. 
But Raghuram Rajan, the 

respected Reserve Bank of India 
governor credited with restoring the 
country’s macroeconomic stability, 
is not your typical emerging markets 
central banker.

His 2013 appointment, which 
came as India was being buffeted 
by runaway inflation and its cur-
rency was sliding, roused euphoria 
in the business community. India’s 
biggest business daily published a 
Photoshopped image of Mr Rajan 
in 007-style action, brandishing a 
pistol made of rupee notes, with 
the headline “Name’s Rajan, Game’s 
Bond”.

Since then, Mr Rajan - a former 
International Monetary Fund chief 
economist widely known for his 
prescient, forthright warnings of the 
2008-09 global financial crisis - has 
been seen in an almost heroic light 
for his assured handling of India’s 
macroeconomy, including persis-
tently high inflation and his tackling 
of its bad debt problem.

But Mr Rajan’s larger-than-life 
image, his plain speaking and his 
willingness to tackle tough issues 
head on may well have cost him 
his job.

At the weekend, he said he would 
return to the University of Chicago 
when his three-year-term as gover-
nor ended on September 4. It had 
become apparent that Prime Minis-
ter Narendra Modi was reluctant to 
offer Mr Rajan the customary two-
year extension granted to all RBI 

governors in the two decades since 
India’s market liberalisation began.

“Everybody is shocked,” says a 
New Delhi-based policy analyst, 
who asked not to be identified given 
the issue’s sensitivity. “None of us 
have an adequate explanation. This 
is going to hurt.”

Modi has kept silent in recent 
weeks as Subramanian Swamy, 
an influential lawmaker from his 
ruling Bharatiya Janata party, pub-
licly attacked Mr Rajan for “wilfully 
wrecking” the Indian economy and 
for being “mentally not fully Indian”.

Mr Rajan, in a weekend letter 
to RBI staff, said he had been open 
to staying on to see through the 
reforms he had begun, but that “on 
due reflection and after consulta-
tion with the government” he was 
returning to his “ultimate home in 
the realm of ideas”.

Some political analysts in India 
suspect the prime minister viewed 
Mr Rajan’s global profile as competi-
tion to his own, rather than as an as-
set that bolstered his government’s 
credibility.

Mr Rajan was also criticised by 
some industry groups for his initial 
hawkish stance on inflation as they 
clamoured for lower interest rates, 
though he has since cut rates by 150 
basis points.

Perhaps most crucially, he an-
tagonised some powerful Indian 
business groups with his denun-
ciation of crony capitalism and the 
pressure he put on state banks to get 
tough with stressed borrowers long 
accustomed to pliant state banks 
sweeping their problems under the 
carpet.

The New Delhi-based analyst 

says: “He has clearly made some 
people unhappy in the right wing 
of the BJP, but that’s just a cover - 
always look for an economic reason. 
There are big industrial groups who 
have been hurt by his policies - not 
on interest rates, but on cleaning 
up the banks and cleaning up the 
people who have caused the non-
performing assets at the banks.”

India’s financial markets are 
expected to be jittery today as in-
vestors digest what many will take 
as a bitter disappointment, espe-
cially given other global political 
and economic turmoil, including 
nervousness surrounding the UK’s 
referendum this week on EU mem-
bership.
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Polls swing to 
Remain as rival 
UK campaigns 
regroup

China looks like a bully...

European values are more important than economics

Brexit dominates fears for the global economy

If you live in Italy or Spain, it 
is easy to defend the EU. You 
can simply point to the many 
common policy areas, point 

out a small list of achievements 
and rest your case. Yes, there is 
a rise in Euroscepticism in these 
countries. But if they held a ref-
erendum on EU membership we 

would not doubt the outcome. 
The EU has become part of their 
political DNA.

It is harder to make the pro-
European case for the UK. But I 
will try. The case is hard because 
Britain has opted out of almost 
all the important EU policy areas: 
the euro; the Schengen zone of 
passport-free travel; justice and 
home affairs; and the charter of 

fundamental rights. Earlier this 
year, David Cameron managed 
to add a few more when he got 
his special deal in the European 
Council. His government will be 
able to dock in-work benefits to 
EU citizens. And the prime min-
ister managed to absolve the UK 
from the goal of political integra-
tion and “ever closer union”.

So what is the British elec-

torate being asked to vote on 
this Thursday? From a British 
perspective, the EU consists of a 
single customs area and a single 
market. They are important to 
the City of London and large in-
dustrial companies. But they are 
just not important to everybody. 
If Remain wins, the UK would 
remain on the outer sphere of 
the inner circle. If Leave wins, the 

country will join the inner sphere 
of the outer circle.

There is a positive case to be 
made for the inner circle. Not only 
do the various countries of the EU 
have common interests, they also 
have shared values. Even in its 
current desolate state, the EU is a 
more powerful vehicle to protect 
and to project those values glob-
ally than national governments.

Continued from page A1

The sentiment guiding 
international investors 
and policymakers over 
the last week could per-

haps best be expressed by a sharp 
indrawn breath. As one opinion 
poll after another suggested that a 
majority would vote for Britain to 
leave the EU, Brexit has emerged 
as the biggest short-term risk bar 
none for the global economy.

The result has been a flight 
to safety in markets, a display of 
caution from central banks, and 
frenetic activity behind the scenes 
to prepare for the turbulence 
that could follow next Thursday’s 
referendum.

Added to existing questions 
over US and global growth, Brexit 
worries have fuelled a rally in 
the safest sovereign debt, push-
ing yields on German, Swiss 
and Japanese debt further into 
negative territory and sending 
the yield on 10-year US Treasur-
ies to a four-year low. A sell-off 
in Europe’s periphery suggests 
investors are having renewed 
doubts over the EU’s institutional 
stability. Polish bonds are suffer-
ing from calculations that poorer 
members would receive less from 
Brussels if the UK’s departure cut 

the funds available.
This is nothing compared with 

the volatility that is likely in the 
immediate aftermath of the vote. 
Sterling - already the weakest of 
any major currency against the 
dollar this year - would be the first 
casualty of a decision to leave. A 
stampede into havens such as 
the Swiss franc and yen could 
cause problems for countries 
already struggling with uncom-
fortably strong exchange rates. 
There would also be a more dif-
fuse effect on confidence, which 
even the US Federal Reserve felt 
obliged to factor into its decision 
this week to leave interest rates 
on hold.

Little wonder that other cen-
tral banks are also playing it 
safe. The Swiss National Bank 
left interest rates unchanged on 
Thursday, warning of the uncer-
tainty the referendum creates. 
The Bank of Japan, which kept 
policy unchanged despite weaker 
inflation, may have felt a rate cut 
would have little effect, given 
external pressures on the yen and 
government debt. Better to keep 
its powder dry in case it needs to 
ease after the referendum.

Policymakers are poised to act, 

however, if they need to stop mar-
kets seizing up or spiralling into 
a panic. The Bank of England has 
already begun additional liquidity 
auctions to prevent banks run-
ning out of funds; and has swap 
lines in place with other central 
banks to ensure access to foreign 
currency. The ECB has also made 
it clear it is ready to backstop 
liquidity and limit strains on the 
banking sector - and other cen-
tral banks would be likely to take 
similar, co-ordinated action.

These are tools honed in the 
global financial crisis, which 
should leave policymakers rela-
tively well equipped to cope 
with the referendum’s immedi-
ate fallout in markets. However, 
this would merely be short-term 
damage limitation. Central banks 
could not prevent a vote for Brexit 
inflicting long-term damage on 
the UK and global economy.

The shock would of course be 
greatest in Britain - and the BoE 
has made it clear that it may not 
be able to alleviate this simply by 
cutting interest rates. If sterling 
fell sharply, policymakers could 
face a combination of stalling 
growth and rising inflation that 
would involve difficult trade-offs.

active as China accelerates its strategy 
of “salami-slicing” - taking a series of 
small actions that do not individually 
provoke a strong response.

The actions of counter-claimants 
in the region have been shambolic 
at best.

Just last week a show of unity over 
China’s territorial ambitions collapsed 
after the Association of Southeast 
Asian Nations retracted a statement 
expressing “serious concerns” over 
events in the South China Sea just 
hours after it had been issued. The 
U-turn followed a meeting between 
Asean foreign ministers and their 
Chinese counterpart and showed just 
how effective Beijing is at exploiting 
divisions within international blocs.

There are also growing signs Chi-
na’s ruling Communist party is much 
less worried about what the rest of the 
world thinks of it.

The Chinese foreign ministry has 
said nearly 60, mostly tiny, countries 
support its decision not to take part in 
the South China Sea tribunal, but five 
of those have since publicly denied 
this. The eight countries that have 
publicly stated support for Beijing - 
Afghanistan, Gambia, Kenya, Niger, 
Sudan, Togo, Vanuatu and Lesotho - 
hardly confer international legitimacy.

But Beijing’s claims of global soli-
darity are meant for domestic con-
sumption, not an international audi-
ence.

In a similar vein, the recent verbal 
assault by China’s foreign minister on 
a Canadian journalist asking about 
human rights abuses played quite well 
with the nationalist crowd at home.

As The Hague prepares its ruling, 
the Philippines, and other claimant 
countries, must do a better job of 
presenting a common position on ter-
ritorial disputes in the region if it is to 
counter the narrative Beijing presents 
to its people.

But a much more effective way to 
undermine China’s claims of immu-
nity to international arbitration would 
be for Washington to immediately start 
the process of ratifying Unclos. Along 
with the likes of North Korea, the US is 
among 30 countries globally that have 
not ratified the treaty. Its continued 
refusal to do so allows Beijing to quite 
easily turn the tables and portray 
Washington as the real bully thumbing 
its nose at international laws.

The UK’s House of Com-
mons will pay tribute 
today to the Labour MP 
Jo Cox, who was killed last 

week, as parliamentarians put on 
a display of cross-party unity in 
defence of democracy.

Away from the private grief and 
the sombre mood at Westminster, 
politicians and financial markets 
are making cold calculations 
about how the murder of Cox 
in her Yorkshire constituency 
on Thursday will affect Britain’s 
biggest political decision for a 
generation.

“We had momentum until 
this terrible tragedy,” said Nigel 
Farage, leader of the UK Inde-
pendence party, yesterday, con-
firming that the suspension of 
campaigning after Cox’s death 
had halted the surge towards a 
Leave vote.

Financial markets responded 
to the grim news last week by 
recording a sharp rise in sterling, 
reflecting the belief that a Remain 
vote was more likely. Opinion 
polls released at the weekend 
suggested these instincts were 
correct, all of them showing a 
swing towards Remain, although 
much of the polling was carried 
out before Cox’s death.

A Survation poll for The Mail 
on Sunday showed the Remain 
camp moving into a 45-42 point 
lead; YouGov in The Sunday Times 
gave Remain a 44-43 lead; while 
Opinium in The Observer put the 
two sides level on 44 each - as does 
the FT’s poll of polls.

Cox was a supporter of Remain 
and a campaigner for refugees. 
Thomas Mair, her alleged killer, 
told a courtroom on Saturday that 
his name was “Death to traitors, 
freedom for Britain”. But the po-
litical ramifications of her murder 
are complex and hard to distil.
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Maritime stakeholders kick as CBN 
FX policy fails to ease imports

of the policy on the maritime 
sector,” Lucky Amiwero, na-
tional president, National 
Council of Managing Direc-
tors of Licensed Customs 
Agents, said.

Amiwero questions the 
sufficiency of FX to the de-
manding market, saying the 
apex bank should come up 
with a clear-cut fiscal policy, 
noting that there was no clear-
cut fiscal policy by the CBN.

According to Amiwero, 
many people are confused 
about the direction of the 
CBN, and “the maritime sec-
tor has gone down complete-
ly. The sector has lost about 
70-80 percent of its activities 
due to the CBN FX policy, re-
stricting about 41 items from 
accessing FX for import.”

Since the FX regime came 
into force, activities at the 
ports have dwindled, leading 
to revenue loss to the country. 
In the last quarter of 2015, 
the Nigeria Customs Service 
(NCS) recorded N230 billion 
revenue shortfalls, which Ha-

meed Ali, comptroller-general, 
attributed to the CBN policy. 
Only recently, the NCS said 
its average monthly revenue 
had fallen to about N50 billion 
from an average N80 billion. 
The stakeholders maintain 
that the continuous restriction 
of access to FX to importers 
would further compound the 
challenges in the industry.

Kunle Folarin, chairman, 
Nigerian Ports Consulta-
tive Council, said the CBN 
measure on imports would 
definitely affect the maritime 
sector because it was rather a 
stiff measure.

“Already, you can see the 
previous restrictive mea-
sure on FX and how it has 
affected the cargo traffic in 
Nigerian ports. And you can 
see how the ship traffic has 
been reduced. And that pro-
nouncement would affect 
the employment situation at 
the ports. It will also create 
a bottleneck in the supply 
chain of goods and services 
in the country.”

M
a r i t i m e 
stakehold-
e r s  h a v e 
frowned at 
the recent 

pronouncement by the Cen-
tral Bank of Nigeria (CBN) to 
maintain its stance on restric-
tion of access to the dollar of 
the 41 items classified as “Not 
valid for Foreign Exchange.”

Though the industry play-
ers see the entire move by 
the CBN as a welcome devel-
opment, but still argue that 
its measure on imports will 
continue to hamper activities 
at the nation’s port industry. 
This is even as they await the 
implementation process of the 
FX interbank trading window, 
which they see as a determi-
nant factor to the improve-
ment of activities at the ports.

“The CBN pronounce-
ment is not bad, but the prob-
lem is implementation. It is 
at the implementation stage 
that we will know the effect 

CHIGOZIE EGWUATU

ISAAC ANYAOGU

Transparency Interna-
tional (TI), a global 
a n t i - c o r r u p t i o n 
watchdog, has urged 

the Nigerian government to 
strengthen its anti-corruption 
bodies and increase transpar-
ency on asset recovery.

The organisation stated 
this at a workshop to follow 
up on the commitments the 
President Muhammadu Bu-
hari’s government made at 
the Anti-Corruption Summit 
held in London in May, on 
fighting corruption in Nigeria 
and international coopera-
tion following his revelation 
that more than $10 billion in 
looted cash and assets had 
been recovered.

“The people of Nigeria are 

Transparency International says Nigeria must increase transparency on asset recovery
suffering from the economic 
downturn. They need to know 
that the government is using 
all of its resources to benefit 
public services. This requires 
a serious crackdown on cor-
ruption, as well as transpar-
ency when it comes to how 
recovered stolen assets will be 
used. Words are not enough,” 
Chantal Uwimana, director of 
Africa for Transparency Inter-
national, said.

Uwimana further said, “We 
need to know who stole the 
money and when they will 
be brought to justice. There 
should be no impunity for the 
corrupt.”

TI also calls on anti-cor-
ruption agencies to speed up 
the process of investigations 
so that the suspects can be for-
mally charged and their identi-

ties made public. Thereafter, 
the judicial process should be 
expedited so that the funds can 
be released and made avail-
able for public spending.

Nigeria was reminded that 
in London, it committed to the 
transparency and accountable 
management of stolen assets 
and greater cooperation to 
uncover and stop international 
enablers of corruption in the 
global financial system.

“We want to see progress 
on this in Nigeria, and with the 
law enforcement authorities 
in other countries. This is not 
a problem specific to Nigeria. 
The global financial system 
has to tackle this by holding 
the enablers of corruption – the 
lawyers, bankers, accountants 
for example – to account,” 
Uwimana said.

Adebayo Shittu, min-
ister of communica-
tions, said the $5.2 
billion fine slammed 

on MTN Nigeria was reduced 
to encourage foreign invest-
ments into the country.

Shittu said this on Sunday 
in Ibadan at an award cer-
emony in honour Chief Lekan 
Balogun, the Otun Olubadan 
of Ibadanland.

He said the Federal Execu-
tive Council (FEC) decided to 
reduce the penalty after realis-
ing the negative impact the bur-
den could have on the nation, 
its people and the economy.

The News Agency of Nige-
ria reports that the Nigerian 
Communications Commis-
sion (NCC) had slammed a 
$5. 2 billion fine on MTN for 
violating the directive of the 
regulatory body.

The NCC had directed 
all telecom providers in the 
country to register subscrib-
ers and disconnect erring 

‘Government relaxes MTN’s fine to encourage foreign investments’
subscribers, which MTN 
could not meet.

MTN, having failed, was 
fined $1,000 per each of its 5.2 
million affected subscribers, 
totalling $5.2 billion.

He said that there were 
pressures on FEC from dif-
ferent quarters, which later 
agreed to reduce the fine im-
posed on MTN to N330 billion 
to be paid within a period of 
three years.

“As far as we are con-
cerned, the MTN issue is 
a closed matter. Nigeria as 
a country must move on. 
We must not do anything to 
drive away foreign investors. 
Foreign investments are po-
tent means of bringing about 
development and wealth 
creation,” he said.

Shittu said that the people 
must not forget that there were 
less than 500,000 telephone 
lines before the telecom op-
erators came on board.

According to him, “Nige-

ria now has more than 152 
million lines and MTN is the 
dominant operator in the 
field. It controls almost 50 per 
cent of the lines.

“Though, MTN violated the 
law and we had to penalise 
it. We must put a halt to the 
limitless crisis so that we don’t 
discourage foreign investors.

“That is what the Federal 
Executive Council has done 
to ensure we move ahead. We 
know for instance, that MTN 
operates in 22 countries.”

Shittu advised the tele-
coms operators against taking 
Nigeria and their customers 
for granted, warning that all 
infractions would be appro-
priately sanctioned.

“The operators owe a duty 
to Nigerians to continue to 
improve on their services. 
Nigerians have been paying 
through thick and thin to pa-
tronise them. To whom much 
is given, much is expected,” 
he said.
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Na i r a  a p p r e c i a -
tion, which was 
w i t n e s s e d  l a s t 
week after the an-

nouncement of the more flex-
ible single market exchange 
rate policy by the Central 
Bank of Nigeria (CBN), is ex-
pected to continue this week, 
raising investors and other 
stakeholders’ confidence 
as the interbank FX trading 
commences today.

T h e  n a i ra  l a s t  w e e k 
strengthened against the dol-
lar following the announce-
ment of a flexible exchange 
rate management regime.

Consequently, at the Bu-
reau De Change (BDC) and 

Naira appreciation to drive market confidence as 
interbank trading starts today

parallel market segments, the 
local currency appreciated by 
2.47 percent and 1.08 percent 
to N355/$ and N365/$, respec-
tively, as end-users’ foreign 
exchange outlook improved.

At the derivatives mar-
ket segment, FX forwards 
showed general appreciation 
in most dated contracts – the 
spot rate, 1 month, 3 months 
and 6 months dated contracts 
appreciated by 0.72 percent, 
0.36 percent, 1.52 percent and 
2.34 percent at N197.50/$, 
N200.73/$, N203.93/$ and 
N209.09/$, respectively.

“We anticipate an initial 
devaluation from the official 
exchange rate of N197/$ to 
a rate that should be closer 
to the parallel market. We 

Capital market: Elumelu, Rewane hail 
Aliko Dangote for sustaining market

WAPIC Insurance GDRs quoted on international market

Board of directors of 
Wapic Insurance 
plc, a multi-line 
West African insur-

ance firm, has announced 
that Wapic has established a 
Global Depositary Receipts 
(GDR) programme with the 
Bank of New York Mellon 
(BNY).

The Regulations spon-
sored GDR will become 
effective on June 15, 2016. 
The GDR is a negotiable 
instrument denominated 
in dollars, similar to a stock 
certificate, which is issued 
by a US depository bank 
(BNY) to evidence one or 
more depositary shares, 

each of which represent a 
fixed number of ordinary 
shares of Wapic. The local 
custodian bank will be Stan-
bicIBTC Bank plc.

The establishment of the 
GDR programme will not be 
accompanied by a listing 
or capital raising. It is not a 
new offering of shares and 
the GDR’s are based on the 
shares of the Company cur-
rently in issue.

The Board believes that 
the programme will provide 
the company and indeed 
the Nigerian insurance in-
dustry with a measure of 
exposure to the US and 
European capital markets, 
and is usually a precursor 
to approaching the global 

market for capital raising, 
upon regulatory approvals.

Wapic is the first Nige-
rian insurance company to 
participate in a GDR pro-
gram and now joins the 
ranks of other leading Af-
rican financial institutions 
that have established DR 
programmes.

A i g b o j e  A i g -
Imoukhuede, chairman, 
Wapic Insurance plc, com-
mented: “We are delighted 
to have our GDRs quoted 
on the International market, 
which will facilitate owner-
ship and holding options for 
a broader range of investors. 
This will increase aware-
ness of Wapic’s strategy 
and transformative growth 

amongst the US investment 
community. Wapic contin-
ues to deliver on its promise 
to transform the insurance 
industry with its strong 
growth, solid risk approach 
and governance in Nigeria 
and Ghana.”

Through a diverse port-
folio of products and a com-
mitment to providing the 
best customer experience 
possible, Wapic, with an 
AM Best Financial Strength 
rating of “B-” and an Is-
suer Credit rating of ‘bb-”, 
has significantly enhanced 
its underwriting capacity 
placing it among the top 
five insurance companies 
in Nigeria by solvency and 
capital.

MODESTUS ANAESORONYE

Vice President Yemi 
Osinbajo,  Baba-
t u n d e  Fa s h o l a , 
minister of power, 

works and housing, and Ibe 
Kachikwu, minister of state 
for petroleum resources, have 
been confirmed to speak at 
the 10th annual business law 
conference of the Nigerian 
Bar Association’s Section of 
Business Law (NBA-SBL).

The three-day conference, 
themed “Law Reform and 
Economic Development,” 
will hold June 22-24, in Abuja.

Osinbajo will give the key-

Osinbajo, Fashola, Kachikwu, others to speak at 
10th NBA-SBL business law conference

note address at the opening 
dinner on Wednesday, June 
22, on the topic “Africa Rising: 
Managing Africa’s Economies 
for the Benefit of Its Peoples,” 
while Mahmoud Moham-
med, Chief Justice of Nige-
ria, will give the chairman’s 
remarks, according to the 
organisers.

Fashola will speak on “Vi-
sion for Nigeria’s Infrastruc-
ture Development – What 
do we need to get there?” 
while Kachikwu will speak 
on “Future Prospects for the 
Oil and Gas Industry – The 
challenge of reforming this 
slippery sector.”

HOPE MOSES-ASHIKE

CHIGOZIE EGWUATU

advise a bullish adjustment 
of the rate around N350/$, 
which would allow the naira 
enough headroom to appreci-
ate instead of depreciate. An 
appreciation from the com-
mencement interbank rate 
would help the market regain 
confidence faster than a more 
conservative opening rate 
that is below the equilibrium 
rate and subject to further de-
preciation,” analysts at Cowry 
Asset Management said.

At the money market last 
week, the CBN auctioned 
treasury bills worth N341.44 
billion, viz: 91-day bills worth 
N48.10 billion; 182-day bills 
worth N29 billion, and 364-
day bills worth N152.34 bil-
lion.

Similarly, Kemi Adeo-
sun, minister of finance, will 
speak on “Managing Nigeria’s 
Economy – Is there a need 
for institutional reforms?”; 
Femi Gbajabiamila, majority 
leader, House of Represen-
tatives, will speak on “Law 
Reform and Economic Devel-
opment – Is this the missing 
link?”; Lanre Babalola, former 
minister of power, will speak 
on “Power Sector Reform – 
When will the lights come 
on?”, while Gbolahan Elias 
of G. Elias & Co will speak on 
“Vehicles for Doing Business: 
Is the CAMA fit for a modern 
growing economy?”.

President Muhamma-
du Buhari returned 
to Nigeria yesterday, 
14 days after he em-

barked on a 10-day medical 
vacation to the UK, saying he 
was hale and hearty.

The presidential jet convey-
ing the President touched down 
at the Presidential Wing of the 
Nnamdi Azikiwe International 
Airport, Abuja at about 5.33pm, 
Sunday evening, to a military 
parade mounted by the guards’ 
brigade.

Chairman, Heirs Hold-
ings, Tony Elumelu, 
has hailed Aliko 
Dangote, president 

of Dangote Group, saying he 
has contributed enormously 
to the growth of the Nigerian 
Stock Exchange (NSE).

Elumelu spoke at a two-day 
stakeholders’ forum on realis-
ing the full potentials of the 
Nigerian economy through 
proactive capital market legis-
lation, saying, “Mr. Dangote’s 
cement has helped to deepen 
the market and the Nigerian 
economy.” 

According to him, the pri-
vate sector has the most capital 
to drive the country’s economy.

Dangote is a strong pro-

moter of local content develop-
ment in Nigeria and his com-
pany, the Dangote Cement, 
controls a third of the NSE, the 
biggest quoted company in 
West Africa, he said.

Elumelu, who presented a 
keynote paper titled: “Deepen-
ing the capital market to include 
privatised and systematically 
important entities,” regretted 
that only few state-owned pri-
vatised enterprises were so far 
listed on the stock market.

Also, Bismark Rewane, 
CEO, Financial Derivatives 
Company Limited, said, “if 
the Dangote Cement were to 
be discounted from the Nige-
rian stock market, the market 
would have been in trouble.”

Buhari returns to Nigeria, says he is hale and hearty
ELIZABETH ARCHIBONG Buhari was received by 

governors of Zamfara State, 
Abdulaziz Yari; Kogi State, 
Yahaya Bello; some mem-
bers of the Federal Execu-
tive Council, some federal 
lawmakers, service chiefs, 
and some top government 
officials.

After the ceremonies, the 
President and some of his 
aides proceeded to his of-
ficial residence at the Presi-
dential Villa.

President Buhari depart-
ed the shores of Nigeria on 
June 6, to London where 

he also sought medical at-
tention.

Responding to questions 
from journalists on how he is 
feeling, shortly after emerg-
ing from the aircraft, he said, 
“You saw me when I was go-
ing and you saw me when I 
came back, you can access 
the situation yourself. I’m ok, 
you have seen me inspecting 
the guards of honour.”

When another journalist 
asked him in Hausa how he 
was feeling, he said, “Do you 
want to wrestle with me? You 
can see I am taller than you.”
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Bankers’ 
personalities shape 
risk taking more 
than lure of bonuses, 
claims study
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T
he personality and tal-
ent of bank executives is 
more important in shap-
ing the risk taking of the 
institutions they work for 

than pay, bonuses or education, an 
analysis of more than 1,500 top US 
bankers has found.

Remuneration accounted for a 
maximum of 4 per cent of the dif-
ference in how bankers in similar 
situations behave, while factors 
such as education and age ac-
counted for less than 5 per cent of 
the differences, according to a study 
by academics in the US, Germany 
and the UK.

Instead, the research, which 
examined how the best-paid ex-
ecutives at 165 US-listed listed 
banks influenced the performance 
of their institutions between 1992 
to 2010, found their ‘style’ held far 
more sway.

‘Style’, a category including a 
banker’s personality, talent and 
work ethic, accounted for as much 
as 72 per cent of the reasons banks 
behave differently.

The number of European 
technology start-ups 
reaching a valuation of 
$1bn or more fell in 2015, 

but companies in the sector are 
generating stronger revenues 
than its US equivalent, according 
to new research.

Data compiled by GP Bull-
hound, a UK investment bank, 
show Europe produced 10 tech 
start-ups that were sold, floated 
on a stock exchange or valued 
by private investors at $1bn or 
more last year, compared with 
13 in 2014.

European tech entities that hit 
the $1bn valuation included Blip-
par, a UK computer vision group, 
German meal-kit company Hello 
Fresh and MindMaze, a Swiss 
virtual reality start-up. The US 
produced 30 tech start-ups valued 
at $1bn or more in 2015, while 
Asia proved the fastest-growing 
region, generating 19.

However, what Europe lacks in 
quantity, it “more than makes up 
for in terms of quality”, according 
to Manish Madhvani, a managing 

UAE royals discuss $13bn merger

Revenues grow for Europe’s $1bn 
start-ups as quantity falls

MARTIN ARNOLD

LAUREN FEDOR

The study’s findings call into 
question policymakers’ use of pay 
and bonus curbs as one of the chief 
tools for safeguarding the financial 
system and avoiding a repeat of the 
excessive risk-taking that helped 
precipitate the financial crisis of 
2008-2009.

“The policy implication is that 
the whole discussion about bonuses 
and how to regulate bank perfor-
mance and bank pay doesn’t really 
go to the root of the problem,” said 
Sascha Steffen, one of the authors 
and a professor at the University of 
Manheim and the Centre for Euro-
pean Economic Research (ZEW).

“Most of the effects that we can 
analyse can be attributed to the 
manager specific effect [style] and 
very little to this compensation 
effect. This goes completely in the 
opposite direction of the usual 
discussion.”

The research sought to isolate 
an executive’s style by working out 
how much of the variance in banks’ 
business models is influenced by 
the individuals that run them - as 
opposed to other factors such as 
geography and a lender’s heritage.

partner at Bullhound.
“All the data points towards a 

stable, maturing market that has 
avoided the excesses of the US 
in favour of sustainable growth,” 
he said.

US tech groups worth $1bn had 
raised nearly twice the amount of 
capital as their European coun-
terparts in 2015, added Mr Mad-
hvani. But on average European 
tech start-ups worth $1bn gener-
ated $315m in annual revenues, 
compared with $129m for their 
US counterparts, he said.

Spotify, the streaming service 
based in Stockholm, Sweden, is 
the most valuable European tech 
start-up. It sold equity at a valua-
tion of $8.5bn in 2015.

The UK remains the European 
country with the most start-ups 
valued at $1bn or more, with 18.

Sweden is second, followed by 
Germany and France.

Mr Madhvani was bullish on 
the investment climate for Europe 
tech. “I firmly believe that the right 
ecosystem exists for one of the 
companies highlighted . . . to push 
forward and reach a $10bn valua-
tion in the next few years, and over 
time a $100bn valuation,” he said.

Britain’s share of global 
merger and acquisi-
tion activity has tum-
bled to a record low, 

as dealmaking freezes amid 
the uncertainty over the UK’s 
membership of the EU.

Print article Add to basket
 The volume of deals in-

volving UK targets is down 
almost 70 per cent this year 
compared with the same pe-
riod in 2015, with the $57.6bn 
spent on transactions account-
ing for only 4 per cent of world-
wide M&A.

Global M&A volumes have 
fallen just 20 per cent from a 
year ago, according to Thom-
son Reuters data.

The slowdown is a contrast 
to 2015, when the UK was home 
to a number of large takeovers 
including Royal Dutch Shell’s 
$52bn purchase of BG Group, 
the oil and gas company.

The biggest deal struck 

Two of Abu Dhabi’s larg-
est banks have said they 
are in talks to merge, po-
tentially sparking further 

rationalisation in the United Arab 
Emirates as the oil-rich region 
weathers the oil price slide.

State-owned National Bank of 
Abu Dhabi and First Gulf Bank, 
in which members of the ruling 
family have a significant interest, 
would surpass Qatar National 
Bank to become the region’s larg-
est lender.

“Each bank has formed a work-
ing group made up of senior ex-
ecutive management to review the 
commercial potential along with 

this year, the £21bn all-stock 
merger between the London 
Stock Exchange Group and 
Germany’s Deutsche Börse, 
does not hinge on the outcome 
of Thursday’s referendum. 
However, shareholders are set 
to vote on it next month, and 
analysts believe a British exit 
from the EU would hurt the 
prospects of the combination 
winning approval.

“Brexit has had a real impact 
on M&A activity in the UK and 
also in Europe more broadly,” 
said a senior M&A adviser at 
one of Europe’s largest invest-
ment banks. “Nobody wants to 
do deals when they don’t know 
whether their target will be in 
or out of the world’s largest 
single market.”

The pace of big leveraged 
buyouts across Europe has also 
faltered this year, according to 
the Centre for Management 
Buyout Research, with private 
equity firms pointing to the EU 
vote as a chilling factor.

Appetite for M&A across 

any legal and structural aspects of 
a merger,” NBAD said yesterday. 
“There is no certainty that discus-
sions between NBAD and FGB will 
result in . . . combination.”

More mergers are expected 
between Middle Eastern banks 
if the planned $13bn tie-up ends 
goes ahead.

A merger to create a regional 
powerhouse with $172bn of com-
bined assets and $3bn of net 
profit has been discussed by state 
shareholders for about a month, 
according to bankers and lawyers 
briefed on the situation.

Few details are known but ana-
lysts estimate that FGB could pay 
about $12.9bn for NBAD, a 14 per 
cent premium to its market price.

Europe could be significantly 
affected if the UK chooses to 
leave, according to 1,421 deal 
professionals surveyed by In-
tralinks.

“In a Leave scenario, I think 
M&A in Europe is going to turn 
very negative,” said Wilhelm 
Schulz, head of Europe, Middle 
East and Africa M&A at Citi-
group. European M&A, which 
is typically dependent on UK 
activity, is down 24 per cent 
from a year ago.

By contrast, a vote to re-
main in the EU could unleash 
a series of deals, according to 
bankers spoken to by the FT, as 
companies pursue ambitions 
they had put on hold ahead of 
the vote.

One senior Wall Street M&A 
banker, however, noted that 
the steep drop in sterling that 
is expected in the event of a 
Brexit might galvanise takeover 
activity involving British com-
panies as multinationals take 
advantage of the cheapening 
of UK assets.

Among the potential deal’s 
“strong merits”, wrote analysts at 
Arqaam Capital, were “diversifica-
tion, cost optimisation, increased 
single-party exposures and sub-
stantial funding advantages.”

NBAD, run by Alex Thursby, 
formerly of Standard Chartered, 
is the larger with $111bn of total 
assets. But its profits fell last year 
to $1.4bn, below those of its faster-
growing rival. And first-quarter 
profits were down 11 per cent as 
provisions for bad loans rose by 
three-quarters.

Government deposits have 
been withdrawn since the oil price 
decline sparked a cash crunch 
among departments and state-
related companies. 
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Remaking the marque
FT ANALYSIS In association with

D
ismissed as a $1.8bn 
gamble by Geely, 
the Swedish car-
maker is back in 
profit and expand-

ing in China and the US six years 
after the takeover. But some ques-
tion if it is big enough to survive 
against its German rivals.

There is nothing exceptional 
about the shiny grey chassis on 
display in western Sweden. Its 
wheels, suspension and engine 
are all where you would expect 
to find them. But it stands out 
because of what it represents: 
tangible evidence of progress in 
one of the most daring industrial 
stories of recent years.

Known as compact modular 
architecture, it is a shared plat-
form destined to underpin the 
small vehicles made by both 
Volvo Cars, the Swedish premium 
manufacturer, and its owner 
Geely, the Chinese mass-market 
brand. “This is a bridge between 
the two companies,” says Mats 
Fagerhag, head of the joint ven-
ture that created the platform. 
“Everything is nice words before 
you start a common project and 
face hard facts.”

Geely’s purchase of Volvo from 
Ford in 2010 was, at the time, one 
of the most high-profile takeovers 
by corporate Chinaand it still 
serves as a test case for Beijing’s 
industrial ambitions as well as its 
financial power. The deal remains 
part of the debate that rages over 
China’s overseas acquisitions, 
which are often subject to heavy 
European and US scrutiny.

Geely has already known both 
bad and good times in its short 
stint as Volvo’s owner. Within 
months of the deal the Swedish 
carmaker threatened to follow its 
compatriot Saab into administra-
tion after a slump in 2011-12, but 
has since rebounded after a series 
of bold moves in both Sweden 
and China.

Its profit margins are currently 
within touching distance of those 
of the big three German brands - 
Audi, BMW and Mercedes - but 
its sales are only about a third 
of their level at 503,000 cars in 
2015 - a record - but still short. Its 
first new models under Chinese 
ownership - including the XC90 
luxury sport utility vehicle and 
the S60 saloon - have garnered 
good reviews, helping overcome 
its reputation for building boxy 
but safe cars.

Next year, it will demonstrate 
the benefits of the shared plat-
form with Geely by rolling out its 
small car range in the US, where it 
has previously struggled to make 
profits, as well as China.

Some observers remain to 
be convinced that Volvo is big 
enough to survive in such a 
cut-throat industry. Although it 
ranks number five among pre-
mium manufacturers, it remains 

outside the world’s 30 biggest 
carmakers. Every vehicle launch 
is critical.

“The suspicious view [of the 
Chinese] has gradually disap-
peared,” says Christer Karlsson, 
professor at Copenhagen Busi-
ness School. But he adds: “Is 
this sustainable? Their biggest 
challenge remains their size. They 
cannot risk a product line going 
wrong.”

Hakan Samuelsson, the Swed-
ish company’s chief executive, 
says the single most important 
decision Geely took to strengthen 
Volvo was to “make it more inde-
pendent”.

He says Li Shufu, the founder 
and chairman of Geely, “took 
Volvo out of a big company and 
transformed it from a division 
[of Ford] to a real company. That 
gives you an energy boost.”

Mr Li is more succinct: “We 
gave them back their freedom.”

Risk taking
To appreciate the scale of Vol-

vo’s revival you need to go back 
to 2010 and Geely’s $1.8bn take-
over of the lossmaking Swedish 
marque. After recording a pre-tax 
profit of SKr1.2bn in 2011, it was 
plunged into crisis in 2012 after a 
collapse in European sales led to 
a pre-tax loss of SKr915m.

“People both inside and out-
side of Volvo were so scared,” says 
Thomas Ingenlath, head of design 
at the company. “They thought it 
would go down the drain.”

Mr Li, who began his career 
making cameras, then refrigera-
tors, motorcycles and finally cars 
after getting a manufacturing 

licence from a Sichuan prison, 
admits the acquisition was never 
a sure thing. “There was a risk, 
and the risk was very big,” he says, 
speaking in his office at Geely’s 
headquarters in Hangzhou, a 
city 160km south of Shanghai in 
Zhejiang province.

In 2012, Volvo’s board - headed 
by Mr Li - acted decisively, even 
brutally. It fired Stefan Jacoby as 
chief executive as he lay in hos-
pital recovering from a stroke. Mr 
Li says the move was due to “not 
being satisfied with his manage-
ment strategy and achievements”.

In came Samuelsson, a Volvo 
board member whose executive 
experience came from trucks, 
not cars. “It was a very unsettling 
time,” says one veteran Volvo 
manager. “There was some con-
cern about what Geely was up to.”

Li then criticised Volvo’s de-
sign, particularly interiors that 
were seen as “too Scandinavian”, 
only days after Mr Samuelsson 
had emphasised Scandinavian 
design as one of the carmaker’s 
strengths. The chairman denies 
the tension affected business. 
“Even a married couple have dif-
ferent opinions,” he says.

Mr Samuelsson’s first prior-
ity was to staunch the losses. He 
launched an aggressive SKr1.5bn 
cost-cutting programme that 
reined in spending on consul-
tants, IT and marketing. He also 
focused on boosting sales in 
China - the world’s largest car 
market - where Volvo, due partly 
to a lack of brand awareness, 
continued to struggle despite the 
help of its new owner.

“The most important thing 
[Geely] has done is to help Volvo 
become a China-centric com-
pany,” says Bill Russo, a Shanghai-
based consultant. “Geely has 
shifted Volvo from being a mar-
ginally global company situated 
in Scandinavia to being a global 
one centred in China.”

Volvo is now reaping the re-
wards. China is its biggest single 
market, selling 82,000 cars in the 
country last year compared with 
about 70,000 each in Sweden 
and the US. And although the 
once rapid growth in China’s car 
market has begun to slow, some 
sectors remain buoyant - SUV 
sales grew nearly 45 per cent in 
the first quarter of the year.

Meanwhile, Volvo’s operating 
profit margin reached 7.5 per 
cent in the first quarter of this 
year, close to its long-term earn-
ings goal of 8 per cent of sales. It 
recently sold its first ever bonds, a 
step towards a stock market listing 
that some see as the long-term 
goal for Geely.

Rescue job
The takeover was not just 

about rescuing Volvo. It was also 
about saving the Chinese com-
pany. Founded in 1997, Geely - 
the name is similar to the Chinese 
word for lucky - was the country’s 
first non-state carmaker and is 
now listed on the Hong Kong 
stock exchange. Mr Li still owns 
42 per cent through his Zhejiang 
Geely Holding Group, which in 
turn owns 100 per cent of Volvo.

But at the end of 2009, when 
the Volvo deal was first agreed, 
Geely had size issues of its own. 
It was China’s 12th largest car-
maker - although the second 
biggest private player - selling 
just 327,000 vehicles. Throw 
in quality problems and fierce 
local competition and it is easy 
to see why Geely’s international 
ambitions - Volvo sold more 
cars and had bigger revenues 
than Mr Li’s company - were 
treated with scepticism at the 
time.

For Mr Li the Volvo deal al-
lowed Geely to stave off two 
existential threats. “Geely Auto 
was too small and its technology 
development capabilities were 
too poor,” he says.

He rejected the idea of a joint 
venture, the favoured model for 
co-operation between Chinese 
and foreign carmakers. The 
Chinese side, he says, tends 
to chase the technology and 
prestige while the foreigners 
pursue profits. “It may develop 
very quickly, but actually there 
is a lot of friction in the partner-
ship.”

Mr Li compares the efforts 
of Chinese companies to get 
their hands on new technology 
to someone trying to buy an 
academic qualification without 
attending any of the classes. 
And he says he wants Volvo to 
educate Geely.

“It’s just like going to school,” 

he says of the joint research 
centre in Gothenburg, where 
Volvo and Geely employees are 
developing the small car plat-
form. “Geely has now learned 
how to learn.”

The joint company, China 
Euro Vehicle Technology, em-
ploys 1,900 workers in Sweden 
and China and underlines the 
nature of the co-operation be-
tween the two carmakers. It is 
producing the joint platform 
and some shared components 
for Volvo, while Geely will use 
CEVT to design its small cars 
and develop related technology.

The platform will come with 
five possible air-conditioning 
systems. The Volvo version will 
have six internal temperature 
sensors while the most basic 
model - solely for Geely’s use 
- will have just one. The suspen-
sion will be rubber-insulated to 
give Volvo drivers a smoother 
ride but bolted in for Geely cus-
tomers, says Mr Fagerhag. At the 
same time, Geely - which will 
reveal its new range of small cars 
later this year - will get its hands 
on more advanced technology.

“For Geely, the upside is ac-
cess to the technology,” says Mr 
Samuelsson who describes the 
deal as a grand bargain. “Volvo 
got a stable owner, a faster track 
to China, new governance, and 
the resources to develop new 
technology.”

Measuring up
The Volvo chief executive 

says Mr Li is very supportive 
when engaging in board dis-
cussions, but less interested 
in micromanagement. That is 
confirmed by Peter Mertens, 
Volvo’s head of R&D, who notes 
that Geely has not demanded a 
dividend, instead investing all the 
cash flow back into the business. 
In all, SKr75bn ($9bn) has been 
spent by Geely developing new 
models, engines and a second 
platform already in use in Volvo’s 
larger 60 and 90 models.
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The case for restructuring

Few things have irked 
President Muham-
madu Buhari more 
than the fact that Ni-

gerians import toothpicks. 
The president has often ex-
pressed barely disguised puz-
zlement that Nigerians are 
importing this supposedly 
superfluous item. Recently, 
he told journalists:“The big-
gest shock is when I asked the 
Governor of the Central Bank 
what we have been buying 
with foreign exchange, and 
it’s all food items, beginning 
with toothpicks”. President 
Buhari appeared mystified 
that “Nigerians are so so-
phisticated that they use only 
Chinese toothpicks”, saying, 
“I didn’t believe it and I still 
don’t believe it”.

Rice is another bugbear 
of Nigeria’s anti-food import 
policy makers. In an interview 
with BusinessDay on 6 August 
2015, the Central Bank gover-
nor, Godwin Emefiele, asked 
with a tinge of horror in his 
face: “Why should we import 
rice when we know that across 
the rice belt in the northern 
part of this country, hundreds 
of thousands of metric tonnes 

of paddy rice are piling up and 
cannot be sold?”

Of course, it was this policy 
mind-set that led to the infa-
mous forex exclusion list, the 
hit list of 41 items, including 
toothpicks and rice, banned 
from access to foreign ex-
change. The Economist maga-
zine, in an article aptly titled 
“Toothpick alert”, quipped 
that the list must have been 
drawn up by “someone wan-
dering around a home and a 
building site and randomly 
pointing at items”. This col-
umn was also critical of the 
measure, in a piece titled, 
“CBN forex ban: A bad policy 
that hurts Nigeria’s image” 
(BusinessDay, 3 August 2015). 

Last week, after a year of 
swimming against the tide on 
foreign exchange policy, the 
government finally capitulat-
ed and introduced a market-
driven, flexible exchange rate 
regime. Hurray! But instead 
of using the opportunity to 
correct the anomaly created 
by the forex ban, the CBN in-
sisted that “The 41 items clas-
sified as ‘Not Valid for Foreign 
Exchange’ … shall remain 
inadmissible in the Nigerian 

forex market”. The retention 
of the forex exclusion list 
confirms that the ban wasn’t 
motivated by forex problems 
in the first place, but rather it 
was a deliberate protectionist 
measure. For, if forex was the 
problem, the new market-
driven exchange rate system 
should control import and 
export appropriately. Truth 
is, maintaining the forex ban 
seriously undermines the 
image of a liberal economy 
that the government wants 
to create with the flexible 
exchange rate. 

More on that another 
day. For now, my concern 
is the constant attack on 
food imports. I call this at-
tack control freakery, and 
worry about its effects on 
human liberty and wellbe-
ing. When President Buhari 
said rather condescendingly 
that Nigerians must be “so 
sophisticated” to use Chinese 
toothpicks, he was attacking, 
in principle,what Aristotle 
called “the higher good of liv-
ing well” or what Thomas Jef-
ferson described as “human 
life and happiness”. The idea 
that using Chinese toothpicks 

is indicative of being “so so-
phisticated” is an attack on 
taste, lifestyle, health, and 
social progress!

Of course, toothpicks and 
rice are easy targets because 
both are seemingly so basic 
in their functionality that any 
type would seem to do nicely! 
For instance, for the presi-

Of rice and toothpicks: Control freakery 
will immiserate Nigerians

T
he problem of 
the 21st century 
is government. 
Indeed, it  is  a 
problem as old 

as Aristotle and Ibn Khaldun. 
How can men order their 
affairs so that they may live 
in liberty, order and justice? 
What are the purposes and 
duties of government? And 
how can societies evolve a 
system of administration that 
secures their liberties while 
ensuring the Good Life for 
all their citizenry?

British wartime Prime 
Minister Winston Churchill 
once famously declared that 
democracy is the worst sys-
tem of government – except 
for the others. The political 
philosopher Michael Oake-
shott described democracy 

But the cry for restruc-
turing is resurfacing once 
again with a vengeance. 
More recently, prominent 
figures such as former Vice-
President Atiku Abubakar 
and Nobel laureate Wole 
Soyinka have added their 
voices to it.  I wholly support 
that clarion call. 

History shows that the 
momentum for political 
change does not occur of its 
own accord. One of the New-
tonian Laws of Motion states 
that a body continues in a 
state of rest until an equal 
and opposite force begins 
to act on it. Constitutional 
moments occur during times 
of crisis and rarely in times 
of normality. This is in the 
nature of things. But it is a 
foolish statesman that waits 
for an implosion to occur 
before they begin to think of 
the reforms necessary to save 
the nation from perdition. 
In our own case, several rea-
sons necessitate placing the 
question of political reform 
at the forefront of the public 
policy agenda.

First, the APC-led Bu-
hari administration came 
to power under the banner 
of change. They may well 
have operated with a rather 
restrictive vision of change. 
Most Nigerians welcome 
some of the positive changes 
that have been put in place, 

particularly in anti-corrup-
tion, in improving the way 
government works and in 
terms of greater prudence 
in our public finances. But 
many of us know that some 
of these changes amount to 
skirting the surface while 
the deep-rooted problems 
remain. We expect more 
from our government than 
what we are seeing currently. 
President Buhari did not 
help matters when he non-
chalantly remarked that the 
outcome of the political re-
form confab will be allowed 
to gather dust in the archives. 
And this, despite the bil-
lions that we spent on that 
exercise. 

Secondly,  ever ybody 
knows that the 1999 con-
stitution that is currently 
in force has little moral or 
constitutional legitimacy. It 
is not based on the sover-
eign will of “we, the people”. 
It was a document crafted 
by unknown persons in the 
smoke-filled chambers of 
General Sani Abacha’s brutal 
dictatorship. For all we know, 
they may have been agents of 
Lucifer himself. It is certainly 
not our constitution, either 
in letter or in spirit. Not only 
is it written in poor and un-
inspiring syntax; it is redo-
lent with juridical mischief 
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as ‘a part of the great con-
versation of mankind’.  It is 
an eternal conversation in 
which every citizen worth 
his or her salt has a duty to 
participate. Since there are 
no perfect governments on 
earth, and, least of all, perfect 
democracies, it is incumbent 
on all of us to keep alive the 
eternal flame of discourse 
on how to better secure the 
liberties and advance the 
common welfare of all our 
people in an atmosphere of 
freedom and peace.

It is in this spirit that this 
column casts its lot with 
those who are currently de-
manding for the restruc-
turing of the Nigerian fed-
eration. That demand is not 
a particularly new one. The 
cry for ‘true federalism’ was 
at one time thought to be a 
swansong for idle minds. I 
for one do not believe that 
there is any such thing as 
‘true federalism’. The father of 
modern federalist theory, Sir 
Kenneth Wheare, Chichelle 
Professor of Government at 
Oxford, was of the opinion 
that the idea and practice 
of federalism sprouts from 
the historical experience 
and political conditions of 
each country. Every people 
develops the kind of federal-
ismthat conforms to its own 
experience, temperament 
and popular spirit. Continues on page  35
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We  w e re  s u r-
prised by the 
b o l d n e ss  o f 
the liberalisa-

tion of the exchange-rate 
announced on Wednesday 
by the CBN governor, God-
win Emefiele. 

We also suspect that the 
vast majority of analysts 
who follow Nigeria closely 
felt similarly. All the indi-
cations from the CBN, the 
monetary policy committee 
and the political leadership 
pointed to a devaluation, 
whether so termed or not, as 
being a last resort. The fact 

A bold and positive step on 
fx, some risks attached

left with sales of US$3.43bn. 
This last figure is broadly 
consistent with the CBN’s 
sales to banks, published 
in the local media, of about 
US$200 per week. It re-
jected the majority of bids 
from banks so as to contain 
the depletion of official re-
serves. In consequence, a 
backlog of unmet demand 
has developed, estimated 
at a minimum of US$6bn.  

We cite this CBN data at 
length to form a view as to 
whether the liberalisation 
will plug the sizeable gap in 
fx supply and demand. Our 
method, as ever, is to look 
at the market by segment 
and to make allowances 
for investor sentiment. It 
is not mathematical. The 
examples of Russia, Ka-
zakhstan and Angola tell us 
that devaluation is not an 
instant remedy for poorly-
diversified oil economies.  

On the supply side, we 
do not expect a marked 
recovery in oil revenues 
before 2018. Over time, we 
see a brighter picture for 
non-oil exports on the back 
of the weaker naira and 
import substitution. The 
governor said on Wednes-
day that the CBN circular 
of June 2015 ruling that 41 
items were ineligible for fx 
from official sources was 
unaffected by the liberalisa-
tion. While these policies 
are designed to increase 
domestic production for 
the domestic market, they 
will boost certain non-oil 
exports.

For a third segment of fx 
supply, remittances, we see 
a modest lift on the adjust-
ment to a weaker naira.  The 
governor specifically high-
lighted one element of these 
flows (international money 
transfers) as a source of ad-
ditional supply for the new 
market.  There is no data to 
show the fx value of these 
transactions, compared 
with, say, remittances by 
bank transfer.

Final ly  we come to 
investment inflows.  In 
time and not less than 12 

that a preferential rate for 
“critical transactions” has 
also been dropped tells us 
that decision makers sud-
denly embraced Tina (there 
is no alternative).

Fx inflows, both to the 
CBN and in aggregate, 
slumped under the col-
lapse of oil revenues and, 
to lesser extent, the stance 
of the central bank. In Q1 
2016 the CBN’s amounted 
to just US$3.99bn, com-
pared with US$12.68bn in 
Q1 2014. (We draw paral-
lels in this column with the 
quarter two-years earlier 
because it predates the slide 
in the oil price). In aggre-
gate they fell over the same 
period to US$15.43bn from 
US$35.98bn. This second 
decline was driven by a fall 
in autonomous flows to 
US$11.44bn in Q1 2016 from 
US$25.89bn.

Non-oil exports are a 
small part of these autono-
mous inflows, amounting 
to US$1.02bn in Q1 2016. 
Remittances are running at 
about US$5bn per quarter. 
The greater part consists 
of investment flows: di-
rect, portfolio and other 
in balance-of-payments 
terminology. Nigeria’s re-
moval from the JP Morgan 
emerging market indices 
for local currency govern-
ment debt and the delays 
since end-2015 in repatria-
tions for offshore investors 
clearly contributed on the 
portfolio side to the slump 
in autonomous inflows. As 
for the other investment 
inflows, we know that in-
ternational banks and other 
providers of liquidity have 
stepped back from the mar-
ket in response to the CBN 
stance and slowdown in the 
economy now that Nigeria’s 
Achilles heel has been pain-
fully exposed. 

Fx  outf lows totale d 
US$6.47bn in Q1 2016. The 
main player was the CBN, 
which sold US$4.67bn to au-
thorized dealers in the quar-
ter. Once we exclude trans-
actions with bureaux de 
change, since abandoned 
due to perceived market 
abuse, and swaps, we are 
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