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Nigeria Insurers 
embrace price 
war to protect 
market share

Prices of major food 
products drop 30% 
as Christmas nears

Succession crisis looms at YABATECH as rector moves to impose candidate ...Page 39

The increase in the produc-
tion of major agricultural 
commodities have made 

positive appreciable impact on 
the prices of food products in the 
market, as prices of rice, toma-
toes, chicken are down an aver-
age of 30 percent year on year 
despite Christmas approaching.

Level of investment in many 
sub-sectors in agriculture—rice, 

Nigeria’s insurance market 
is poised for a price war 
as firms look to shore 

up their market share ahead of 
next year.

Currently, insurance compa-
nies are engaging their clients 
and broker partners for 2018 
renewals, with different value 
propositions for retention and 
signing new businesses, Busi-

Slow growth seen 
keeping Nigeria 
unemployment rate at 
7-year high P. 4

BusinessDay holds 9th edition of CEO Forum Nigeria today ...Page 39

H
elios Investment 
P a r t n e r s  L L P, 
Bharti Airtel, Smile 
Telecoms Hold-
ings, Globacom 

and Teleology Holdings Limited 
have been shortlisted as the five 
bidders still in the running to 
take over ownership of 9mobile, 
Nigeria’s fourth largest telecom-
munications provider, sources 
familiar with the matter tell 
BusinessDay.

The process where the five 
companies emerged as potential 
new owners of 9mobile started 
on Monday, December 4, 2017 
and was concluded on Tuesday, 
December, 2017.

This scheduled to be redone 
after the expression of displea-
sure with the initial selection 
process by the Central Bank of 
Nigeria (CBN) and the Nigerian 
Communication Commission 

Helios, Airtel, Smile, Glo, Teleology scale 
through to next stage of 9mobile sale

Continues on page 4
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L-R: Aliyu Achu, comptroller of prison, Kano State; Abdulrahman Dambazau, minister of interior; President 
Muhammadu Buhari, and Abdullahi Ganduje, governor, Kano State, during the visit of the President to  Kur-
mawa Prisons where he released 500 inmates to mark his 2-Day State Visit  to Kano, yesterday.

... markets see increases in 
rice, tomatoes supply

... ahead 2018 renewals

(NCC) through a letter accus-
ing Barclays Bank, the financial 
adviser to the banks of “unwill-

ingness to follow due process in 
the selection of final bidders” a 
few weeks ago.

Informed sources tell Busi-
nessDay that “all parties includ-

Nigerians may be in for 
the long haul as re-
gards the current fuel 
scarcity as oil market-

ers tell BusinessDay that the 
Nigerian National Petroleum 
Corporation (NNPC) is not com-
ing clean to Nigerians about the 
true state of the situation.

The clearest evidence of the 

Fuel scarcity: Nigerians may be in for the long haul

huge supply gap is that major 
depots in Lagos are shut, Busi-
nessDay observed. In Apapa, 

Folawiyo depot which holds a 
huge volume of supply is not 
loading while Aiteo is offering 

skeletal service. Nipco is also 
offering skeletal services while 
Forte Oil is not loading either 
due to lack of supply indicating 
that the scarcity could easily 

morph into a real crisis.
To complicate matters fur-

ther, oil marketers are accusing 
the National Assembly of forc-
ing them out of the market by 
refusing to approve payment of 
outstanding subsidy claims of 
$2billion, hampering their ability 
to continue products importa-
tion even after the executive arm 
of the government had sent the 
necessary document to the Sen-
ate for approval.

Marketers say at the current 

Continues on page 38

... Oil marketers allege NNPC actions create supply gap

... DAPPAMA says not responsible for IPMAN crises

... No plan to increase fuel pump price – FG

OLUSOLA BELLO & ISAAC ANYAOGU

See BusinessDay Market and Commodities Monitor on page 4

Banks, regulators okay new process
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Slow growth seen keeping Nigeria 
unemployment rate at 7-year high

A
nalysts see no relief 
in sight for unem-
ployment in Africa’s 
most populous na-
tion until economic 

growth outpaces population 
growth rate. 

Nigeria produces people at 
an average of 3 percent annually, 
leaving the country’s 1.4 percent 
GDP growth in the third quarter 
of 2017 anything but desirable.

GDP growth has underper-
formed population growth since 
2015, according to data com-
piled by BusinessDay, following 
the collapse in oil prices.

“It would require about 
6-8 per cent or more in GDP 
growth for there to be a decline 
in the continuous rise of unem-
ployment in the country,” said 

Bismarck Rewane, Managing 
Director of Lagos-based Finan-
cial Derivatives Company in a 
telephone interview with Busi-
nessDay.

“The economy still has a long 
way to go, as the emergence from 
recession is just the beginning of 
its journey.” 

Unemployment is the propor-
tion of those in the labour force 
who were actively looking for 
work but could not find work 
for at least 20 hours during the 
reference period, to the total 
currently active population, as 
defined by the International La-
bour Organization (ILO).

Most recent data shows that 
Nigeria’s unemployment rate 
ballooned to a seven-year high of 
14.2 percent in the fourth quarter 
of 2016, according to the Na-
tional Bureau of Statistics (NBS).

The Federal Government 
plans to provide at least 15 mil-
lion jobs for Nigerians by the 
year 2020 as captured in the 
recently launched Economic Re-
covery and Growth Plan (ERGP)- 
designed by government to 
help the country fight its worst 
economic downturn in a quarter 
of a century. 

Meanwhile, the government 
was able to create 3.9million 
jobs from 2013 to 2015, as stated 
in the job creation report from 
the NBS. The data shows 1.1mil-
lion jobs were created in 2013, 
1.2million in 2014 and 1.5 mil-
lion in 2015.

“Although the economy has 
emerged from recession, the 
recovery remains fragile and 
sustained healthy growth elu-
sive. Structural issues still exist, 
making it difficult for some busi-

nesses to break even. Labour 
cuts are usually a short-term 
solution to this problem.

Unless the real economy feels 
the direct impact of government 
interventions geared towards 
stimulating investments into 
the economy and by extension 
boosting business activities, 
the unemployment rate may 
maintain its upward trend,” said 
Chinwe Egwim, Macroecono-
mist and Fixed Income Analyst/
FBNQuest.

Unemployment rate in Nige-
ria according to the NBS Q4 2016 
report, increased to 14.2 percent 
from 10.4 percent in 2015, mark-
ing the highest jobless rate since 
2009. In that period, the number 
of unemployed went up by 3.5 
million to 11.549 million, while 
those employed rose at a slower 
680.8 thousand to 69.6 million.
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ing the lender banks, company 
bidders and regulators are happy 
with the new process as there was 
no favouritism and major criteria 
for selection was based on prior 
experience as an operator of a tele-
communications network.”

“Barclays bank was present during 
the selection process as well as five of 
the consortium of 13 lender banks 
who were represented by senior 
management staff,” the source said.

These five shortlisted compa-
nies will be required to go into 
9mobile’s data room to conduct 
due diligence,  a process scheduled 
to take place between now and 
December 31, 2017.

The next stage of the sale pro-
cess would now be for the 5 firms 
to present a firm financial bid for 
9 mobile.

Although the accusation of 
unfairness and lack of transpar-
ency on the part of Barclays bank 
stalled the sale process a little, 
stakeholders are confident that the 
December 31 date for new owner-
ship still stands.

Umar Garba Danbatta, Execu-
tive Vice Chairman, Nigeria Com-
munications Commission (NCC) 
and Godwin Emefiele, Governor 
of the Central Bank of Nigeria said 
in a joint letter last month that 
the December 31, 2017 deadline 
for the handover of 9mobile to 
the preferred bidders “remains 
sacrosanct.”

Helios Investment Partners 
is a Africa focused private equity 

Helios, Airtel, Smile, Glo, Teleology scale...
Continued from page 1 and venture capital firm based in 

London specializing in buyouts of 
going concerns, growth equity, re-
capitalization, mezzanine, growth 
capital for private enterprises, 
restructurings, joint ventures, start-
ups; either green-field or brown-
field and majority or blocking-
minority structured investments 
in listed entities.

Bharti Airtel Limited is an Indian 
global telecommunications services 
company based in New Delhi, India. 
It operates in 18 countries across 
South Asia and Africa. The company 
provides GSM, 3G and 4G LTE mo-
bile services, fixed line broadband 
and voice services depending upon 
the country of operation.

Smile communications is a 
pan-African telecommunications 
group founded in 2007 with opera-
tions in Nigeria, Tanzania, Uganda 
and the Democratic Republic of 
the Congo. In 2012, the company 
launched Africa’s first 4G LTE com-
mercial network in the 800MHz 
band (ITU “band 20”) in the East 
African market, starting in Dar es 
Salaam, Tanzania and then Kam-
pala, Uganda. This was followed 
by the launch of West Africa’s first 
4G LTE commercial network, also 
in band 20, starting in Ibadan and 
then Lagos, Nigeria. 

Globacom Limited is a Nigerian 
multinational telecommunica-
tions company headquartered 
in Lagos. Popularly called GLO, 
the company is a privately owned 
telecommunications carrier that 
started operations on 29 August 
2003. It currently operates in four 

countries in West Africa, namely 
Nigeria, Republic of Benin, Ghana 
and Côte d’Ivoire.

Teleology Holding Limited is 
an SPV formed and owned by tele-
communications industry veterans, 
specifically to acquire a substantial 
holding in 9mobile and thereafter 
potentially other underperform-
ing Mobile Network Operators 
(MNOs). Included in this team are 
five of the top leadership executives 
who established and grew MTN 
Nigeria from 2001 to 2005.

9mobile which was formerly Eti-
salat was forced to rebrand after its 

Abu Dhabi arm pulled out and new 
board members were appointed 
to run the affairs the company fol-
lowing failed negotiations with its 
lenders over a missed payment of 
the $1.2billion loan taken out from a 
consortium of 13 Nigerian banks in 
2013. The telco’s subscriber base has 
dropped significantly from about 
21million to 17,203,940 million sub-
scribers on the network according 
to data on the NCC website.

The initial seventeen compa-
nies who submitted expressions 
of interest (EoI) to bid for 9mobile  
include; Globacom; Airtel Nigeria; 

R-L:  Alex A. Okoh, director-general, Bureau of Public Enterprises (BPE); Ben Murray- Bruce, chairman, Senate 
Committee on Privatisation and Commercialisation; Abdullahi Yahaya, vice chairman, Senate Committee on 
Privatisation and Commercialisation, and Shaaba Lafiagi, member of the committee, when the Privatisation 
Committee paid a working visit to the BPE.

Smile Telecoms Holdings Lim-
ited; Dangote Industries Limited; 
Helios Investment Partners LLP; 
Centricus, Lintel Capital & Africell 
Consortium; The Abraaj Group; 
Teleology Holding Limited; The 
ACA Consortium and the Africa 
Finance Corporation; The Carlyle 
Group; Miliost Global Inc; NatCom 
Development and Investment 
Limited (Noel); Compusectech-
nologies Limited; H&G Consor-
tium; Adbro Group; Telecapital 
Nigeria limited and Greenwich 
Trust limited consortium; and 
Obot Etiebet & Co.

Continues on page 38

... As Africa’s biggest economy requires 6-8% expansion

The labour force increased 
by 4.194 million to 81.151 mil-
lion from 80.67 million in the 
previous quarter. The number 
of underemployed in the labour 
force (those working but doing 
menial jobs not commensurate 
with their qualifications or those 
not engaged in fulltime work) 
increased by 1,109,551 or 7.0 
per cent.

The unemployment rate was 
higher for persons between 
15-24 years old (25.2 percent), 
median age of 21years, women 
(16.3 percent) and in rural areas 
(25.8 percent).

Government concern over 
unemployment rate in the coun-
try led to the plan for the imple-
mentation of 500,000 job op-
portunities for a volunteer corps 
and a micro credit facility to a 
minimum of one million market 
women and artisans.

“Rather than the promise to 
create three million jobs annu-
ally, no fewer than three million 
Nigerians have instead lost their 
jobs in the more than two years 
of the President Muhammadu 
Buhari-led administration.

I have found in my travels 
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CBN sees agric, SME initiatives as panacea to youth restiveness

B
ayelsa State has 
recorded an in-
crease of over 
100 percent in its 
monthly internally 

generated revenue (IGR), as 
Gboribiogha John Jonah, the 
deputy governor, disclosed 
the income and expendi-
ture profile of the state at the 
monthly transparency brief-
ing on Wednesday.

Jonah, who gave the in-
flows and outflows of the 
month of October in Gov-
ernment House, Yena-
goa, said the state realised 
N1,864,758,968.12 for the 
month of September as oil gi-
ant Chevron paid what it had 
been holding back.

The N1,864,758,968.12 
figure is up from a monthly 
average of between N0.7 
billion and N0.8 billion, 
which represents an in-
crease of about 130 percent 
and is a significant indica-
tion of what the state can 
earn if all defaulting firms 
paid up their obligations.

The deputy governor ex-
pressed optimism that the 
IGR figure would continue 

Nigerians have been 
urged to take ad-
vantage of the var-
ious developmen-

tal initiatives of the Central 
Bank of Nigeria (CBN) in 
agriculture and small and 
medium enterprises (SMEs) 
to curb youth restiveness.

Isaac Okorafor, acting 
director, corporate commu-
nications department of the 
CBN, said this on Tuesday, 
at the CBN sensitisation 
programme in Port Har-
court, Rivers State.

According to Okora-
for, the CBN fair is an in-
teractive forum aimed at 
explaining policies, pro-
grammes and initiatives of 
the bank as well as provid-
ing means of getting re-
dress on issues in which the 
public felt short-changed in 
dealing with deposit money 
banks and the activities of 

to improve as the state gov-
ernment was in discussion 
with other oil companies 
operating in the state, in-
cluding Shell Petroleum 
Development Company 
of Nigeria, to pay up what 
they were owing the state 
in form of local taxes.

Jonah disclosed that the 
state even tried to shut down 
the operations of Shell’s 
Gbarain/Ubie Gas Gather-
ing Plant over the non-pay-
ment of its obligations, but 
officials of the oil giant met 
with the governor and “we 
are getting there.”

In the figures released 
by the state government, 
the state had a balance of 
N2,893,943,556.83 at the end 
of October, after meeting 
its payments of obligations 
including recurrent and 
capital expenditure, which 
totalled N14,327,603,646.04.

Gross alloca-
tion from FAAC was 
N11,793,129,358.24, while 
first line deductions stood 
at N1,721,004,301.30, 
leaving a net inflow of 
N10,072,125,056.94 before 
addition of IGR and fund 
from other sources shot it up 

the CBN. Okorafor, who was 
represented by Chukwu-
dum Nzelu of the Finance 
Department, said Rivers 
State was the 34th state the 
CBN Fair would be taking 
place. The acting director 
reaffirmed the CBN’s com-
mitment to working assidu-
ously to ensure economic 
stability and prosperity for 
Nigerians.

He noted the efforts of 
the bank through its mone-
tary policy programmes and 
various ingenious develop-
ment finance initiatives, 
which played significant 
role in lifting the economy 
out of recession the coun-
try encountered recently, in 
collaboration with the fiscal 
policy authorities.

The CBN spokesman 
highlighted some of the de-
velopment initiatives of the 
bank such as the Anchor 
Borrowers’ Programme 
(ABP), Accelerated Ag-

NEWS

SAMUEL ESE, Yenagoa

HOPE MOSES-ASHIKE

to N12,253,163,036.43.
The balance for the month 

stood at -N2,076,440,609.61 
before balance brought 
forward from September 
of N4,968,384,166.44 was 
added to leave the state 
with a healthy balance of 
N2,893,943,556.83.

On the delay in paying the 
November salaries of civil 
servants, he explained it was 
due to the postponement of 
FAAC caused by the rejection 
of monies coming to states by 
governors who argued that 
since oil prices were up as 
well as crude oil production, 
states ought to have received 
more allocation.

He also explained that 
the state was not receiving 
the remaining 50 percent of 
the Paris/London Club re-
funds but the 25 percent bal-
ance of the first 50 percent, 
which the Federal Govern-
ment was yet to release due 
to liquidity issues.

The deputy governor 
stated that it was wrong for 
the Federal Government to 
order states on how to spend 
the monies but could ad-
vise, as the states were sub-
regional governments.

riculture Development 
Scheme (AADS), Micro, 
Small and Medium Enter-
prises Development Fund 
(MSMED), Agricultural 
Credit Guarantee Scheme 
Fund (ACGSF), Commer-
cial Agriculture Credit 
Scheme (CACS), and Ni-
geria Incentive-Based Risk 
sharing System for Agri-
cultural Lending (NIRSAL) 
and Youth Empowerment 
Development Programme 
(YEDP).

Presentations were made 
by Samuel Shaibu (Currency 
Operations Department), 
Jonathan Yusuf (Develop-
ment Finance Department), 
Kenneth Orji (Banking Pay-
ments System Deaprtment) 
and Abubakar Albasu (Con-
sumer Protection Depart-
ment). The presentations 
centered on development 
initiatives, consumer pro-
tections and bank charges 
and ATM related issues.

Bayelsa records over 100% increase in IGR
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Buhari signs 3 bills into law

President Muham-
madu Buhari has 
assented to three 
bills recently passed 

by the National Assembly. 
The bills include Federal 
College of Dental Technol-
ogy and Therapy (Establish-
ment) Bill, 2017.

The college, according to 
the senior special assistant 
to the President on National 
Assembly Matters (Senate), 
Ita Enang, is to be sited in 
Enugu, to provide courses 
of instruction leading to the 
award of degrees, diplomas 
and certificates in dental 
technology, dental therapy 
and related courses.

The President also 
signed the Air Force Insti-
tute of Technology of Ni-
geria (Establishment) Bill, 
2017, with the Institute to be 

situated in Kaduna, to give 
technical training to the 
personnel of the Nigerian 
Air Force and other services 
of the Nigerian Armed Forc-
es, Nigerians and citizens of 
other African countries.

The institute will cre-
ate technological research 
and development college 
of world standards in all 
class facet of engineering 
and technological endeav-
ours, including aerospace 
and aeronautical engineer-
ing, including mechanical, 
electrical, automobile and 
marine engineering.

The President also 
signed the National Intelli-
gence Agency Pensions (Es-
tablishment) Bill, 2017, into 
law to administer the pen-
sions scheme for personnel 
of the Agency.

The new law, according 
to Enang, will see to the exit 

of the Agency from the ap-
plication of the Contributory 
Pension’s Scheme under the 
Pension’s Reform Act, 2004.

Enang, who harps on cur-
rent cordial relationship be-
tween the Executive arm and 
those of the National Assem-
bly, said the new relationship 
would make it possible for 
the 2018 budget to be passed 
before the end of 2018.

“As you can see, President 
Muhammadu Buhari has de-
veloped a strong cordial re-
lationship with the National 
Assembly and this is respon-
sible for the good working re-
lationship you can now see.

“We are happy that the 
National Assembly is do-
ing everything necessary 
to pass the 2018 budget on 
time, especially with the 
passage of the MTEF which 
is the foundation for the 
budget,” he said.
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‘Managing reputational risk vital to 
corporate governance in banking sector’

CBN, banks’ N26.87bn Agri-Business, 
SME investment scheme take off

Executive director/chief 
risk officer of Rand Mer-
chant Bank (RMB) Nigeria 

Limited, Peter Blenkinsop, says 
effective management of both 
organisational and personal 
reputational risk is key to sound 
compliance and corporate gov-
ernance in the banking sector.

Blenkinsop observes that 
a bank’s approach to manag-
ing reputational risk should 
be no different from manag-
ing any other risk faced by 
banks in the operations of 
their banking business.

Blenkinsop, while speaking 
on the ‘Managing Reputation-
al Risk’ at the 2017 Monthly 
Meeting of the Association of 
Chief Compliance Officers of 
Banks in Nigeria (ACCOBIN), 
said that banks should there-
fore define their reputational 
risk appetite by defining the 
boundaries of what they be-
lieve to be acceptable perfor-

The Agri-Business, 
Small and Medium 
Enterprises In-
vestment Scheme 

(AGSMEIS), an initiative 
of the Bankers’ Commit-
tee, formally approved at its 
331st meeting held in Feb-
ruary this year, has com-
menced this month.

Consequently, a spe-
cial purpose vehicle (SPV) 
named Bankers’ Fund Man-
agers Limited, shall man-
age the scheme, while the 
board of directors monitors 
the implementation of the 
scheme.

The initiative is to sup-
port the Federal Govern-
ment’s efforts and policy 
measures for the promotion 
of agricultural business and 
small and medium enter-
prises (SMEs) as vehicle 
for sustainable economic 
development and employ-
ment generation.

mance in this class of risk.
According to Blenkinsop, 

“This applies to product roll-
out and product performance 
as much as it does to behav-
ioural aspects.”

He further said that banks 
should pay special attention 
to what he called “values/
character-based reputational 
risk.” If this materialises, this 
leads to perceptual organisa-
tional loss or destruction of 
shareholder value, which ulti-
mately leads to financial loss.

The executive director 
and Chief Risk Officer tasked 
all banks to be honest in the 
evaluation of their Board’s and 
executive management’s per-
formance insofar as reputa-
tion and ethics management is 
concerned, and also tasked all 
bank staff to be honest about 
their own contribution to the 
organisational health in this 
regard.

The mode of operation 
of the initiative released by 
the CBN indicates that the 
scheme requires all banks 
in Nigeria to set aside 5% of 
their profit after tax annually 
for equity investment in ag-
ribusiness and SMEs, which 
has so far garnered the sum 
of N26.87 billion from 21 
banks to be invested in pro-
jects approved by the Board 
of Directors of the scheme.

Meanwhile, the activities 
to benefit from the scheme 
include agricultural invest-
ments which such as pro-
duction, storage, process-
ing, logistics and marketing. 
While SMEs in the real and 
services sectors, which are 
backward integrated into 
manufacturing, agriculture, 
mining and modular refin-
eries would benefit from 
the scheme. Also included 
are technological endeav-
ours such as local initiatives 

Chinese firm looking to sell stake in Addax Petroleum

While the ink is 
yet to dry on 
plans by Petro-
bras to sell its oil 

business in Nigeria, China’s 
Sinopec Group has hired 
BNP Paribas to sell its inter-
ests in Nigeria and Gabon, as 
the country’s oil firm scales 
back its presence in Africa.

Sinopec and other oil 
groups including China 
National Petroleum Corpo-
ration and CNOOC made 
large acquisitions between 
2009 and 2013, with the help 
of low-cost loans from Chi-
nese state-owned banks, ac-
cording to a Reuters report.

Sinopec spent $7.24 bil-
lion in 2009 for Switzerland-
based Addax Petroleum, its 
largest ever foreign oil ac-
quisition, to secure land in 
Nigeria, Gabon, Cameroon 
and Iraq that was licensed 
for extraction and explora-
tion. It offered consider-
able potential as commodity 
prices rose but bankers ex-
pect the Nigeria and Gabon 
assets to sell for less than $1 

billion.
Slump in crude oil prices 

has been fingered as a key 
reason for these sales. Oil 
prices fell to about $27 a bar-
rel in 2016 from more than 
$100 in 2014, making some 
of these investments un-
profitable. Benchmark Brent 
Crude oil is now trading at 
more than $60.

“We’ve already seen sev-
eral Chinese companies di-
vest some of their overseas 
assets,” said a source, “At 
the current oil prices, such 
investments (are not) eco-
nomically viable for Chinese 
companies.”

Recall that slump in 
crude oil prices was also 
cited in Petrobras, Brazil’s 
state-run oil and gas firm, 
decision to pull the plug on 
its operations in Nigeria. The 
company announced on 
November 7 that it was get-
ting rid of its Nigerian sub-
sidiary as part of a massive 
divestment programme.

In a statement, Petrobras 
said the Nigerian subsidi-
ary, Petrobras Oil & Gas B.V. 
(POGBV), was being fully 

Rivers microfinance agency eyes N5bn CBN fund, lends N1.1bn in 2017

Rivers State Micro Fi-
nance Agency (RIMA) 
says it is eyeing N5 
billion fund from the 

Central Bank of Nigeria (CBN) 
to boost lending to small busi-
nesses in the state.

The agency said at the 
2017 retreat for its board and 
managers that it gave N1.1 
billion as loans in 2017, out 
of the N1.26 billion budgeted 
for lending. The figures were 
released by the managing di-
rector, Ipalibo Sogules, saying 
RIMA had hoped to access 
other funds such as those 
from the Bank of Industry 
and other lending organisa-
tions to boost businesses and 
taxes in Rivers State.

He said the agency had 
hoped to access another 
N2Bn from the CBN for SMEs 
after the successful disburse-

ment of the previous N2Bn 
from which went to 35,000 
borrowers.

Reviewing 2017 lend-
ing year, he said borrowers 
repaid N556 million with 
outstanding of N769 million 
when they were expected to 
repay at least N946 million.

Sogules gave reasons 
for the reduction of lending 
funds and repayments, say-
ing the lending window for 
2017 delayed till April. He 
said two previous loan pack-
ages known as City Finance 
Initiative (CFI) and Rural Fi-
nance Initiative (RFI) created 
by the previous management 
have been scrapped due to 
high cost of administration.

He said the personnel in-
volved in administering the 
two programmes were given 
a chance to work on the new 
projects or be fired. The fir-
ing, he noted, led to increase 

HOPE MOSES-ASHIKE

ISAAC ANYAOGU

in staff salaries beyond the 
2017 budget from N298 mil-
lion to N332 million. The new 
lending package is called 
MSME loans.

He named poor documen-
tation of loans, logistics, ICT 
issues, liquidity of loan sources 
as some of the challenges of 
2017. The MD said RIMA was 
not part of some schemes in 
the past, thus stifling the draw 
down of some loans.

He made it clear that the 
Nyesom Wike administration 
had a vision of boosting busi-
nesses at the lower level of 
the society, thus the aggres-
sion in sourcing funds from 
big lenders.

He said RIMA was now 
working with some ministries 
such as agric to facilitate loan 
schemes from the Federal Gov-
ernment to the state such as the 
CBN Out-growers Scheme and 
the BoI matching fund.

sold. Petrobras owns 50% 
of it, BTG Pactual E&P B.V. 
holds 40%, and Helios In-
vestment Partners owns the 
remaining 10%.

The Nigerian subsidiary 
participates in that Total-
operated Akpo and Agbami 
fields, which produce rough-
ly 368,000bpd.

Findings also show that 
militancy may have played 
a role as attacks on oil and 
gas facilities in Nigeria 
have worsened with the ac-
tivities of militants calling 
themselves the Niger Delta 
Avenger who cut a third of 
Nigeria’s production last 
year when it blew up the For-
cados pipeline. Worse still, 
Chinese economy which 
was growing strongly when 
the company expanded, has 
also slowed.

Sinopec’s assets in Nige-
ria and Gabon could attract 
the interest of companies al-
ready operating in the region 
including Perenco, which 
bought Total’s assets in Ga-
bon for $350 million earlier 
this year, and Kosmos En-
ergy, the sources said.

L-R: Adedapo Adelegan, past president/patron, Nigerian-British Chamber of Commerce (NBCC); Margaret Adeleke, past president/
patron, NBCC; Akin Olawore, president, NBCC,  his wife Elizabeth; T.C Awagu, past president/patron, NBCC, and Yemi Adefulu, 
past president/patron, NBCC, at the presidential dinner and inauguration of Akin Olawore in Lagos.

in information and commu-
nication technology (ICT) 
and any other activities as 
may be determined by the 
Bankers; Committee from 
time to time.

This new initiative tar-
geted at Start-ups and ex-
pansion of established com-
panies or reviving of ailing 
companies is expected to 
further enhance job creation 
and agribusiness towards 
sustainable economy.

The scheme, which set 
maximum investment in a 
single project to the tune of 
N2.0 billion, shall be operated 
for a period of 10 years (not 
exceeding 2027) in the first in-
stance subject to review after 
5 years of its operations.

Also, there shall be an 
initial 3-year lock up period 
before exit in order to en-
courage value creation and 
boost managerial capacity 
of the SMEs unless there is a 
material adverse event.

… set up fund managers

TONY AILEMEN,  AbujaIGNATIUS CHUKWU
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contraband or incriminating materials 
but just checking car documents to 
discover any anomaly, which they will 
seize upon to extort money from the 
drivers of the vehicles. So hungry and 
beggarly did they look and behave that, 
most times, they didn’t wait to discover 
any anomaly with vehicles before de-
manding settlement in threatening 
tones. The unspoken threat was “It’s 
either you settle us or we’ll keep you 
here with us”. 

What was more, in September, the 
Nigerian Bureau of Statistics (NBS) in 
collaboration with the United Nations 
Office on Drugs and Crime and the 
European Union released the report 
of a study that listed the Nigerian po-
lice as the most corrupt institution in 
the country.  This is not the first time a 
survey is showing the Nigerian police 
as the most corrupt institution in Ni-
geria. Practically all surveys done on 
corruption in Nigeria since 1999 have 
ranked the police tops in corruption in 
the country. 

Equally, same month, Senator 
Misau accused the Inspector Gen-
eral of Police of wanton corruption and 
bribe-taking in discharging his duties. 
The Senator accused the IGP of pock-
eting over N120 billion annually from 
payment for special security services 
rendered by the police to corporate 
organisations and very important per-
sonalities. Hear him: “The IGP, on good 
authority from within the force, collects 
over N10billion on monthly basis as 
money for special security provided by 
men of the Force to corporate bodies 
and highly placed individuals, includ-
ing criminals, running to N120billion 
on yearly basis without any reflection 
in Police annual budgets or internally 
generated revenue.”

Sadly, according to Misau, the over 
50, 000 police personnel deployed to 
perform such duties don’t benefit from 
the money. The organisations and in-

Real Returns assessments of 
the asset categories would have 
justified the nature of invest-
ments made. In essence, the 
industry’sasset mixis an indicator 
of a coaxed generation of pen-
sion contributors who are forced 
to adopt a sub-optimal portfolio 
even in the sea of enabling regula-
tions and reforms by PENCOM.To 
further buttress the assertion, a 
comparison of Nigerian pension 
funds with contemporary funds 
from27 OECD nationsrevealed 
that Nigeria had almost twice 
the ratio of investments in fixed 
income instruments (i.e. 78.9%) 
than other countries (42.2%), 
while high yielding asset classes 
like mutual funds, structured 
products, PE funds were “almost” 
non-existent in the Nigerian pen-
sion portfolios.

Asset selection
Another area where Nige-

rian youths are experiencing 
inequityis asset selection, due 
to the lumping of risk and return 
profiles of different segments of 
an age group within a fund. For 
example: A young(<49 years) 
tenured professor from UNI-
LAGcan accommodateslightly 
more volatile equity exposure 
in his pension portfolio, given 
the “fixed income” nature of 
his “human capital” while a 
stock broker of same age would 
likely have a human capital that 
ispositively correlated with the 
NSE index. Obviously, the asset 
selection needs of the two con-
tributors are different despite 
their classification tothe same 
demographic group. To resolve 
the above,PENCOM may need 
to consider the introduction ofa 

dividuals requiring their services have 
to settle them separately. 

Senator Misau didn’t stop there. 
He further alleged that postings of of-
ficers in the force such as state Police 
Commissioners (CPs) or Mobile 
Commanders are usually on the basis 
of N10million to N15million bribe pay-
ment. In summation, Senator Misau 
described the police under Idris as 
“a cesspool of corruption, nepotism, 
indiscipline, favouritism.” 

But instead of probing the allega-
tions made against the IGP and police, 
the Senator was charged to court by the 
Attorney General for levelling unsub-
stantiated allegations against the IGP.

Following the growing outrage 
against SARS the IGP, on Sunday 
sought to assuage the complainants by 
ordering the immediate reorganisation 
of the notorious units. This is a well 
travelled route. 

Since 1999 there has not been a 
police boss that has not hypocritically 
ordered the dismantling of the notori-
ous police road-blocks in Nigeria. But 
till date, those road blocks still exists in 
all nooks and crannies of the country 
and serve as the medium for the ex-
tortion of, and killing of Nigerians and 
road users who refused to settle the 
policemen.  

For now, the complainants have 
rejected the reorganisation ordered 
by the IGP and are insisting on the 
complete scrapping of the units. I hope 
they will stay the course and see not 
only to the complete scrapping of the 
units but the wholesale reform of the 
police to one that will serve and protect 
the citizenry as it was constitutionally 
mandated to do.

“limited self-selection policy” 
andaccreditationofmore fund-
salong the lines of various equity 
investment styles. 

Benchmarks
Following the recent intro-

duction of“multi-fund structure” 
by PENCOM,the creation of 
more Pension Indexes is incon-
testably overdue. The proposed 
indexesshouldcoverdominant 
risk appetitesand return objec-
tives of identified demographic 
groups and different investment 
stylesin order to avail a broader 
platform for intergenerational 
equity investing. In addition, 
PFAs should be encouraged 
to invest in foreign funds that 
availacceptable return or risk 
combinationsuncommon in the 
local market.   

Overall, the Nigerian pen-
sion assets mix is subnormal, 
nationalistic and biasedin favor 
of older generations, thereby 
creating sub-optimal returns for 
younger Nigerians who are the 
major contributors to the funds. 
The problem, however, can be 
rectified by PENCOMthrough-
provision of further guidelines 
on asset selection, creation of 
more indexes, enforcement of the 
“Amended Investment Regula-
tion”, promotion of due process 
in investment management, in-
troduction and accreditation of 
more funds along equity invest-
ment styles as well as formulation 
of inclusive policies - through en-
gagement of professionals from 
several demographic groups in 
review of “exposure drafts”. 

Will the #endSARS lead to reform of the police?

Addressing intergenerational inequity in Nigerian pension funds

also shows that SARS officers involved 
in the torture and other ill-treatment of 
detainees are rarely held to account and 
in some cases are transferred to another 
location to avoid punishment.

The issue of corruption and arbitrary 
use of powers by the police has been a 
longstanding one with political authori-
ties over the years proving incapable 
of reforming the police. Even with the 
change mantra and anti-corruption 
stance of the present administration, 
the police have remained incorrigible. 

On this page on August 3, 2017, I 
shared my experience of the police thus: 

Last week I travelled, by road, through 
Benin, Anambra and Enugu, to Benue 
state. The entire stretch of the road was 
littered with policemen, Federal Road 
Safety (FRSC) officials, Customs and 
at times soldiers. The sheer number 
of these security officials on the road 
presents a picture that all of Nigeria’s in-
security problems were at the highways 
- I was left wondering how many police 
personnel were left to protect citizens in 
cities, towns and villages.  At every stop 
– which can be only 2 kilometres apart 
in some cases – these security men kept 
harassing, extorting and delaying travel-
lers on the road. The policemen were not 
particularly bothered about checking for 

7 countries with negative industry 
real return (-5.7%) in 2016. The 
relatively poor performance can be 
traced tolack of intergenerational 
equity in our investment decisions 
andregulations on; assets mix, as-
set selection andtargeted returns 
during the period under review. 

Asset mix
Promoting intergenerational 

equity in asset allocation requires, 
at a minimum, a statistical assess-
ment of a fund’s demographics, 
return and risk profile, and reflec-
tion of same in asset allocation 
decisions.As at September 2017, 
the Nigerian aggregate pension as-
sets was 78% vested in FGN Bonds 
and Treasuries,6.8% in bank-
notes,9.98% and 4% inEquities and 
Alternative investments respec-
tively. The above asset mix isa re-
markable disservice to individuals 
within their 20s and 30s – whohave 
more than three economic cycles 
before retirementto recover from 
recessionand who according to 
PENCOM’s Annual Report respec-
tively comprised 29.2% and 35.2% 
of RSA contributors as far back 
as 2011. The bewildering twist to 
the above observationwasthat the 
NSE Pension Index increased from 
803.52 in January to 1,215.41 in 
September 2017 (i.e. a YTD return 
of 51%) while FGN Bonds and In-
flation rates were 15.9% and 15.8% 
respectively, during the period un-
der review.This goes to prove that if 
the N7.2 trillion national pension 
assets was 30% invested in equities 
it may have recorded a weighted 
average “real” return of about 10% 
as at September 2017.

In consideration of the above, 
even from an Absolute Return (AR) 
perspective, there was no way a 
Roy Safety First, Sharpe Ratioor 

Amnesty International’s research 
shows that detainees, both men 

and women, are subjected to 
various methods of torture and 
ill- treatment in order to extract 
information and “confessions”. 
Such methods include severe 
beating, hanging, starvation, 

shooting in the legs, mock execu-
tions and threats of execution

O
ver the last week, some 
Nigerians have taken to 
the social media plat-
form, twitter, to call for the 
scrapping of the Special 

Anti Robbery Squad (SAS) following 
repeated complaints of assaults, har-
assments, inhuman and degrading 
treatment and torture, unlawful and ex-
trajudicial killings by SARS operatives.  
Many people took to twitter to share 
their experiences in the hands of the 
dare-devil operatives. An online peti-
tion, with tens of thousands of signato-
ries, has been submitted to the National 
Assembly seeking the scrapping of the 
unit. The twitter campaign was trig-
gered by a twitter user who tweeted 
in shock that a SARS officer just shot 
a boy in the head right in front of him. 
Before long, the hashtag #endSARS 
was created to demand the scrapping 
of the unit. 

To be sure, the Special Anti Rob-
bery Squad is a branch of the Nigerian 
police created to fight violent crimes 
especially armed robbery and kid-
napping. It evolved overtime from 
outfits created by different states to 
fight armed robbery, kidnapping and 
other violent crime into a full fledge 
unit under the criminal investigations 
department of the police command. 

The concept of intergen-
erational equity was best 
explained in  1974 by 
economist James Tobin, 

who wrote that, “Trustees of 
endowed institutions are the 
guardians of the future against the 
claims of the present. Their task in 
managing endowments is to pre-
serve equity among generations.”

Intergenerational equity chal-
lenges are common in endow-
ment fund management, but are 
gainingattention in Defined Con-
tribution (DC) and Defined Ben-
efit (DB) schemes, thoughmore 
obvious in the latterdue tothe 
ease of estimating“present val-
ue” of projected benefit obli-
gations.DC’sintergenerational 
inequities  however,are sub-
t l y  s u p p re s s e d  a n d  u s u a l l y 
u n d e re s t i mat e d , y e t w i t h  f a r 
reaching consequences on fu-
turegenerations. To illustrate the 
above: A typical DB pensioner 
who joined the federal civil ser-
vice in 1980 and retired in 2015 
would readily acknowledge that: 

•Exchange rate fluctuations 

over the years have significantly 
weakened the ability to buy for-
eign or locally made goods that 
are marked to global standards 
and prices

•Inflation rates over time 
have eroded the purchasing 
power of monthly pension; e.g. a 
loaf of bread could be bought for 
50kobo in the 80s’ but currently 
sells for over N450; and

•Earlier generations of retir-
ees faced lowerrisks and conse-
quences of underfunded liabili-
ties than later generations

The above facts are the reali-
ties of some retired civil servants 
in Nigeria, most of whosetotal-
pension assetsare lesser than a 
fresh graduate’s annual salary, 
despite their superior qualifica-
tions and contributions to the 
economy. The genesis of their 
plight however, rests on theprev-
alent regulations at that time, the 
fund managers’ choice of assets 
and the “targeted returns” that 
failed torecognize compounding 
impact of inflation and currency 
fluctuations. The systemic effect 
of the above wasseverely under-
funded pension schemesthatch-
aracterizedthe privatization of 
government parastatals in early 
2000s.  

In today’s pension schemes 
(mostly DCs), a similar malady 
is subtly taking root as we cel-
ebrate nominal returns without 
consideration of “real-value-
added”, if  any. According to 
“Pension Market in Focus 2017” 
by OECD,the Nigerian pension-
industrywas the only one out of 
85 reporting countries that had 
a negative average real return 
(-0.4%) ina time frame of 5years 
up to 2016, and also one of the 

Although the police high command 
says it trains officers on human rights, 
experiences of Nigerians in the hands 
of the SARS operatives shows a force 
that has become more dreaded than 
the robbers and kidnappers they were 
created to fight. A twitter use – Uncle 
Ajala twitted that “SARS: Special anti 
robbery squad are now doing the 
robbery in Nigeria. Most of the tweets 
equally reported cases of harass-
ment, arbitrary arrest and extortion 
of Nigerian youths especially.  SARS 
that were created to stop robbery are 
now robbing people.” Even a former 
policeman, Senator Hamman Misau, 
representing Bauchi Central and a 
retired Deputy Superintendent of 
Police, also supported the scrapping 
of the unit. In his contribution on the 
floor of the Senate the Senator said “... 
I have in the last few months received 
several petitions from my constitu-
ency against SARS. The complaints 
vary from extra-judicial killings, bru-
tality, torture, arrest for bribe and 
other menacing conduct by the men 
of the unit.”

In a 2016 report on the activities of 
SARS by Amnesty International, the 
global human rights watchdog has 
this to say about the SARS unit. 

The Special Anti-Robbery Squad 
(SARS), a special branch of the Nigeria 
police created to fight violent crime, 
is responsible for widespread torture 
and other cruel, inhuman or degrad-
ing treatment or punishment (other 
ill-treatment) of detainees in their 
custody. Amnesty International’s 
research shows that detainees, both 
men and women, are subjected to 
various methods of torture and ill- 
treatment in order to extract informa-
tion and “confessions”. Such methods 
include severe beating, hanging, 
starvation, shooting in the legs, mock 
executions and threats of execution. 
Amnesty international’s research 
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Environment Council ably chaired 
by the Vice President.

According to the World Bank 
Ease of Doing Business index for 
2018, Nigeria ranked 145 out of 190 
countries surveyed. Although this 
year’s ranking represents a signifi-
cant improvement over that of last 
year which placed the country in the 
169th position , Nigeria still lags be-
hind many countries such as Mau-
ritius, Rwanda, Kenya, South Africa, 
Botswana and Zambia that are tops 
in the Sub Saharan Africa region, all 
competing for FDIs. Therefore, a lot 
more effort is required especially 
with regard to streamlining tax pay-
ments and ramping up the stock of 
power infrastructure for enhanced 
access to electricity.

The task of taming the inflation 
monster should not be left to the 
CBN alone. Given the key factors 
driving inflation in Nigeria, the need 
for complementary fiscal measures 
cannot be over emphasized. The 
high cost of fuel, road transport, 
electricity and food will go down 
if the government spends right 
in fixing the refineries, roads, rail, 
housing and energy infrastructure 
as well as committing huge funds 
to agriculture. The need to address 
the seemingly intractable problem 
of budget delays which partly ac-
counts for poor implementation of 
annual budgets through a Budget 
Law (similar to the US Congressional 
Act of 1974) as well as amendments 
to the Procurement Act cannot be 
over stressed.

Granted that some level of sta-
bility in exchange rate has been 
achieved, policy should now be di-
rected at ensuring stability at a lower 
price. It is a no-brainer that inflation 
will remain sticky downwards except 
exchange rate falls considerably in an 
import dependent economy. Here 
again the National Assembly can 
lend support to the CBN’s current 
efforts at conserving scarce foreign 

passivity and docility by forcing them 
to sign the “Indemnity Form”. In sign-
ing the form the student in effect takes 
an oath to be of good conduct. He/
she abdicates his right to protest and 
to challenge any rule and regulation 
of the school. Supposedly, the object 
of this form is to maintain law and 
order in the universities. But really, it 
protects the pretensions and powers 
of lecturers/professors and univer-
sity administrators at the expense 
of the students’ right to freedom to 
expression.  

The coercion of students into 
renouncing their right to protest is 
an assault on the jewel of democracy 
(freedom of speech). To railroad stu-
dents into blind obedience to all rules 
and regulations in the name of law 
and order is despotism couched in 
moralistic homilies. Paradoxically, as 
Nigerian democracy, despite its myr-
iad problems, is slowly but steadily 
blooming, our universities are relaps-
ing into autocracy. The browbeating 
of students into signing the Indemnity 
Form is brazenly undemocratic. It 
should be illegal.

The worst evil a nation can inflict 
on itself is repression of free speech, 
especially, in the universities where 
the leaders of tomorrow are be-
ing molded. The reckless idealism, 
starry-eyed optimism and unbridled 
ebullience of youth find expression in 
many ways, especially, dissent: chal-
lenge of the status quo, questioning 
of authority and criticism of the older 

exchange by enacting a legislation 
that promotes the use of locally made 
products (similar to The United States 
of America Buy American Act ) to 
complement the President’s Execu-
tive Order issued earlier in the year. 

Now that the night seems over 
following a return of the economy 
to positive growth trajectory, every 
attention should be focused on 
achieving inclusive growth that is 
job-oriented. This will be near impos-
sible with critical sectors that impact 
directly on the welfare of citizens such 
as transportation, manufacturing 
and construction still in the negative 
territory. Regrettably, one of the most 
striking outcomes of the country’s 
economic growth narrative prior to 
the oil price slump in 2014 was the 
rising poverty level amidst growth re-
cords that were largely non-inclusive. 
In a survey of randomly selected 20 
million households with an average 
of between four to six family mem-
bers, the NBS found that Nigeria’s 
relative poverty measurement which 
stood at 54.4% in 2004 increased to 
69% in 2010 with the North-West 
and North-East geo-political zones 
witnessing the highest poverty rates 
in the country at 77.7% and 76.3% 
respectively in 2010. The survey 
(Nigeria Living Standard Survey 
Report 2010) indicated rising income 
inequality in Nigeria as measured by 
the Gini-coefficient which rose from 
0.429 in 2004 to 0.447 in 2010 despite 
recorded growth in GDP over the 
same period.

In its effort to once again achieve 
high economic growth targets, the 
government should not lose sight 
of the fact that GDP growth is only a 
means to an end. Until Nigeria makes 
a significant leap in the Human De-
velopment Index, indicative of an im-
provement in the citizens’ standard of 
living, daylight will remain far away. 

generations. Youthful dissent should 
be allowed a free reign in our univer-
sities and the society at large. While 
it may be disruptive and unruly, and 
may profane the sacred, violate the 
sacrosanct and debase the exalted, 
it serves the public good. It enlivens 
free speech and expands its ampli-
tude. And from free speech, with its 
contending views, discordant ideas 
and acerbic debates, a people’s col-
lective mind is edified, their horizon 
enlarged, their freedom nourished 
and their creative energies stimulated.

Education informs and enlightens 
the mind. The attributes of an in-
formed and enlightened mind include 
knowledge, courage, self-confidence 
and conviction. Any mind armed with 
these qualities cannot remain timid 
and entrapped; it must be liberated. It 
must invariably protest against what it 
considers unfair, and challenge rules 
and regulations it considers unjust. So, 
the banning of protest and insistence 
on unquestioning obedience to rules 
and regulations, in essence, subvert 
the object of a university education. It 
is only in the upside down world of Ni-
geria that institutions whose mission 
is to liberate the mind are laboring 
assiduously to entrap the mind.  

Economic recovery: now that the night seems over...

The entrapping of youthful minds in Nigerian universities

ing impact on the foreign exchange 
market whenever such investments 
are pulled out. This risk is heightened 
by the fact that the market is over 
concentrated and dominated by a 
few companies with many inactive 
stocks. Rather than tie the fortunes 
of the market to the whims of foreign 
investors, much attention should 
be given to fixing the economy. The 
government can also incentivize the 
listing of companies on the Nigerian 
Stock Exchange through appropriate 
fiscal policies in order to bring about 
the much desired traction. It bears 
repeating that for an economy like Ni-
geria yearning for sustainable growth 
and development, FDI is certainly 
preferred to hot money that goes by 
the name of FPI. 

Therefore, changing the narrative 
on capital importation in favour of 
FDI in key sectors of the economy 
will make way for sustainable growth. 
This would entail wooing countries 
that are known to be active in foreign 
direct investments such as China, Ja-
pan, Singapore and the Netherlands. 
Beyond seeking financing support for 
rail, roads and power infrastructure 
critical for FDI inflows, these coun-
tries should be attracted to invest in 
Nigeria by setting up manufacturing 
plants instead of shipping-in finished 
products. This speaks to the need to 
continuously improve the business 
environment. Interestingly, some 
level of progress has been made in 
this direction, thanks to the efforts of 
the Presidential Enabling Business 

the most dazzling military victories 
in history. Then, she invaded France. 
The French army bewildered by the 
ingenuity, daring and speed of blitz-
krieg stumbled about in confusion. It 
was in this confusion that the French 
High Command realized that the 
military strategy that was decimating, 
devastating and humiliating France 
was essentially what de Gaulle had 
championed for years at the total dis-
dain of the French military hierarchy. It 
called in de Gaulle, promoted him and 
asked him to put his long advocated 
concept in effect. He tried but it was 
too late. In what must have been one of 
the most disgraceful defeats of a great 
power by another, France surrendered 
to Germany.  

It was brutal enforcement of con-
formity, and its attendant suppression 
of dissent that robbed Spain of her ear-
lier lead in navigational sciences. It was 
the refusal to heed the lone, dissenting 
voice of an obscure major that brought 
upon France the ignominious defeat 
of the 2nd World War. There can be no 
sustained progress without innovation, 
and there can be no innovation without 
dissent. Dissent is an indispensible 
ingredient for national efflorescence.

The Nigerian social environment 
is very repressive and intimidating. It 
stifles dissent and encourages con-
formity and servility. Lamentably, 
these banes of the Nigerian society 
have made successful inroads into our 
universities. The university authorities 
are literally intimidating students into 

The task of taming the infla-
tion monster should not be left 

to the CBN alone. Given the 
key factors driving inflation in 
Nigeria, the need for comple-

mentary fiscal measures cannot 
be over emphasized

F
or an economy that wit-
nessed five quarters of 
negative GDP growth in 
a row, a growth rate of 
1.40% (year on year) in the 

third quarter of 2017 after recording 
0.55% (later revised to 0.72%) growth 
in the previous quarter is something 
to write home about. This perfor-
mance is consistent with noticeable 
improvements in many other aspects 
of the economy in recent times such 
as the uptick in capital importa-
tion, stock market performance, 
Purchasing Managers Index, ease of 
doing business index as well as the 
downward trend in inflation rate all 
traceable to improved liquidity in the 
foreign exchange market and associ-
ated exchange rate stability.

Now that the night seems over, 
is the day drawing near? To be sure, 
vis-a-vis population growth rate of 
about 2.7% per annum, the growth 
in national output is still weak and 
fragile driven chiefly by the oil-sector. 
As reported by the National Bureau of 
Statistics, real growth of the oil sector 
was 25.89% (year-on-year) in the 
third quarter of 2017 contributing 
10.04% of total real GDP. The danger 
here is that another severe oil price 
shock will negatively impact output 
growth in Nigeria. It is important to 
note that investments in the oil sector 
are capital intensive and so the mul-

My earliest history lessons 
included the voyages and 
discoveries of 15th Century 

Spaniard and Portuguese explorers. It 
is hard to imagine that these present 
day backwoods of Europe once led 
the world in navigational sciences. 
Her lead in the sciences and other 
spheres of human endeavor was scut-
tled by the Spanish Inquisition and its 
long time ramifications. In an attempt 
to compel religious orthodoxy (con-
servative Catholicism) on the entire 
people, the Inquisition murdered, 
imprisoned and expelled heretics, 
dissenters and iconoclasts with their 
disproportionate representation of 
polymaths, scholars and deep think-
ers. With that rigorously imposed 
conformity, and the consequent lack 
of “noise of advancing ideas”, Spain 
and Portugal, over time, atrophied.

After the 1st World War, a non-
conformist military strategist, Major 
Charles de Gaulle, wrote a report to 
the French High Command. In his 
report, he disagreed with conven-

tional French military thought; he 
postulated that the automobile en-
gine (as expressed in military tanks) 
has changed warfare. That, unlike 
the static and trench warfare of the 
past, warfare of the future will be 
mobile. And unlike in the past when 
the infantry and artillery played cen-
tral and decisive roles in combat, in 
future wars, planes and tanks will be 
pivotal, they will spearhead attacks. 
The French High Command was 
not impressed by his new military 
strategy. De Gaulle was unyield-
ing, he continued to advocate, and 
elaborate on, his new military con-
cept. With time, exasperated by his 
persistence, the senior officers tossed 
his subsequent reports into the trash 
can without reading them.

Across the border in Germany, 
a brilliant colonel, Heinz Guderian, 
also understood that the mobility 
tanks and war planes brought into 
warfare rendered earlier Strategic 
Doctrines obsolete. He conceived 
of a military strategy similar to De 
Gaulle’s. At a military maneuver, 
he demonstrated his novel mili-
tary concept. Adolf Hitler was not 
just impressed, he was ecstatic; he 
leaped from his seat and screamed. 
Guderian’s ideas were adopted and 
integrated into the German Strategic 
Doctrine. It was called “blitzkrieg” 
(lightening warfare).

At the beginning of the 2nd World 
War, with her lightening warfare, 
Germany overran Poland in one of 

tiplier effect on job opportunities 
is hardly significant given that the 
sector employs less than 5 per cent 
of the labour force. This partly ac-
counts for why high growth rates of 
previous years were still associated 
with high unemployment rates. 

What is more, the non-oil sector 
which contributed 89.96% to the 
nation’s GDP during the reference 
quarter, contracted by -0.76% in 
real terms, with negative growth 
rates recorded in critical sectors 
of the economy such as manu-
facturing (-2.85%),  construction 
(-0.46%), Transportation and Stor-
age  (-6.25%), Education (-1.22% 
) and Health (-0.85 %). Even the 
agricultural sector which grew by 
3.06% in real terms, actually re-
corded a decrease of -1.47% points 
from the corresponding period of 
2016. Little wonder, despite the fact 
that headline inflation moderated 
from an all-time high of 18.72% in 
January 2017 to 15.91% in October 
2017, the food index has remained 
high at over 20 per cent.

In its recently released Capi-
tal Importation Report, the NBS 
stated that the total value of capital 
imported into Nigeria in the third 
quarter of 2017 was estimated to 
be about USD4.2 billion. In terms of 
contribution, Foreign Portfolio In-
vestment (FPI) was responsible for 
most of the inflows into the country 
recording an estimated USD2.8 bil-
lion with Foreign Direct Investment 
amounting to a paltry USD117.6 
million. This capital importation 
mix, which is largely in favour of 
FPI, is not too healthy for a mono-
product economy like Nigeria not 
least because portfolio investors are 
like fair weather friends who would 
not hesitate to exit at the slightest 
sign of trouble. 

The stock market may be bull-
ish due to influx of foreign portfolio 
investments but this makes it highly 
volatile and could have destabiliz-
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EDITORIAL

The traffic situation in 
Nigeria, particularly 
in most major cities, 
takes a toll on the 
health of many road 

users, while at the same time, 
resulting in loss of man-hours 
which could have been spent 
engaging in other productive 
endeavours. Akinwumi Am-
bode, governor of Lagos state 
while being represented by 
Tunji Bello, Secretary to LASG 
at the sixth annual lecture of 
the Federal Road Safety Corps 
last year, even asserted that the 
state loses N42 billion annually 
to traffic congestion. 

However empirically de-
ficient the claim is, the fact 
remains, the chaotic traffic situ-
ation in many parts of Nigeria, 
Lagos particularly, results in a 
substantial amount of financial 
loss to businesses and individu-
als. The value of time in trans-
port economics is described 
as the opportunity cost of the 
time that a traveller spends on 
his/her journey. In essence, 
this makes it the amount that 
a traveller would be willing to 
pay in order to save time, or 
the amount they would accept 
as compensation for lost time.

The impact of traffic con-
gestion is palpable to anyone 
witnessing delay on Lagos’ 

roads. The World Bank in 2009 
estimated that 8 million people 
travel to work via public trans-
portation each day on the 9,100 
roads and expressways available 
in Lagos. The Economic Intel-
ligence Unit of the Lagos State 
Ministry of Economic Planning 
& Budget, noted in 2013 that, 
with more than 1 million regis-
tered vehicles as at 2011, there 
are potentially more than one 
million trips made during the 
peak travel periods of the day; 
this is much more during sea-
sonal festivities such as Easter 
and Christmas when there is 
an influx from other parts of the 
country. In 2013, an additional 
369,071 vehicles were registered 
in Lagos, as shown by data from 
the National Bureau of Statistics. 
Presently, the state would have 
about two million vehicles plying 
the state’s dilapidated roads and 
adding to the stress commuters 
are subjected to.

The effects of road traffic con-
gestion are visible on the econo-
my, infrastructures, environment 
and health. The actual economic 
impacts of traffic congestion can 
differ from one area to other, de-
pending on its economic profile 
and business location pattern.

In Lagos, the traffic appears to 
get worse with every passing day. 
When it appears to get better, the 

average road user is not only re-
lieved, but pleasantly surprised, 
while hoping the experience 
lasts longer, albeit a false expec-
tation. In the rainy season it only 
gets worse, and people are torn 
between ‘praying’ for rain, and 
‘suffering’ the consequences that 
follow on the roads.

However, at this time in our 
history, we should be keeping 
pace with the rest of the world in 
rail transportation. It is disgrace-
ful that we can only evolve new 
ways to fill potholes in Nigeria, 
instead of building lasting roads, 
and more importantly, embrac-
ing speed rail.

In a place like Apapa, where 
the government generates bil-
lions of naira from the ports on 
a daily basis, life is made very 
difficult for everyone who has 
to do business in that environ-
ment on account of the chaotic 
traffic logjam. It is now normal 
to have hundreds of articulated 
vehicles (tankers and trailers), 
lining up along the decades old 
bridges that lead into Apapa. 
They stay there for several days 
at a stretch as they make their way 
to the ports one at a time. Other 
(smaller) vehicles have to enter 
Apapa by driving against traffic 
on the opposite direction, unless 
of course they wish to spend 3 
days to drive in instead of 3 min-

utes. It is indeed a terrible situa-
tion. It gets very terrible for days, 
and eases up for a little while, and 
then the cycle continues. But as 
with most things that go wrong in 
Nigeria, it is gradually ‘becoming 
normal’. 

We however want to reiter-
ate that the situation is far from 
normal, and should never be 
allowed to become normal. It is 
time to stop making rail projects 
synonyms for white elephant 
projects in Nigeria. The NBS, in 
its publication on Transport Sta-
tistics, described rail transport as 
the most suitable mode of trans-
portation for heavy traffic flows, 
when speed is also an advantage 
because of the lower cost per 
person, per load, as the train load 
increases.

The federal and state govern-
ments (not only in Lagos) must as 
a matter of urgency, start making 
medium to long term rail devel-
opment projects that will cater 
to the growing population across 
the country, save the deteriorat-
ing, inefficient road infrastruc-
ture, and stimulate economic 
growth. Ongoing rail projects 
need to be given the devotion 
required. It is time to stop profit-
ing from the misery of Nigerians 
through projects that perpetually 
remain uncompleted, yet, have 
had funds allocated.

Roads are worn-out; rail is imperative!
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‘We want to reinforce need 
for real estate to have 
dedicated recreational spaces 
for balanced community and 
healthy environment’ P 14

BALA AUGIE

Universal Insurance posts N307.036m 
loss on rising claims expenses

U
niversal Insur-
a n c e  Ni g e r i a 
Plc third quar-
ter results have 
fallen short of 

analysts’ expectations as ris-
ing claims expenses tipped 
the underwriting firm into 
loss position.

 For the first nine months 
through September 2017, the 
underwriting firm recorded a 
loss after tax of N307.06 mil-
lion from N91.90 million as at 
September 2016.

The loss was due to rising 
claims expenses as the com-
pany continues to honour 
obligation towards policy 
holders.

Claims expenses surged 
by 286.97 percent to N360.95 
million in September 2017 
from N93.39 million the pre-
vious year. Claims ratios in-
creased to 70.54 percent in 
the period as against 25.38 
percent the previous year.

This means the company 
has spent more money on 
claims from each unit of pre-
mium income generated.

Universal insurance’s un-
derwriting profit dipped by 
54.71 percent to N108.25 
million in September 2017 
from N239.02 million as at 
September 2016.

While the firm recorded 
a loss in the period under 
review, it is efficient as com-
bined ratios (CR) OF 82.05 
percent are below the thresh-
old.

The CR is calculated by 
taking the sum of incurred 
losses and expenses and then 
dividing them by earned pre-
mium.

 The ratio is typically ex-
pressed as a percentage. A 
ratio below 100 percent in-
dicates that the company is 
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Triple break proves rand investors only have eyes for politics

South Africa just got good 
news in triplicate. Yet 
the rand, the world’s 
most volatile currency, 

barely budged.
In the space of seven min-

utes, traders had to digest data 
showing the economy grew a 
better-than-forecast 2 percent 

quarter-on-quarter between 
July and September, an almost 
10 percent jump in the trade 
surplus in the period to 71 bil-
lion rand ($5.3 billion) and 
a 3.3 billion-rand domestic 
bond auction at which investors 
bid for more than double the 
amount of debt offered.

But the rand was relatively 
unfazed, trading just 0.1 percent 
stronger at 13.5049 per dollar by 
3:27 p.m. in Johannesburg. And 
the yield on the government’s 
local-currency bonds due De-
cember 2026, which was down 
about six basis points when the 
data was released, fell two more 

…Q3 Gross Premium written up 47.54 percent

the website of the National 
Insurance Commission (NAI-
COM) stood at N306.90 bil-
lion, which is lower than the 
N767.69 billion of Tier one 
lender, Zenith Bank.

Also, the total market capi-
talization of the most liquid 
15 insurance firms stood at 
N103.25 billion, which is lower 
than the N425.50 billion mar-
ket cap of Tier 2 lender, Stanbic 
IBTC Holdings.

Analysts are of the view 
that strong capital bases would 
give insurers the leeway to take 
on more risk and compete 
with their peers on the global 
arena.

Insurers with inadequate 
shareholders fund are prepar-
ing to raise addition capital in 
preparation for the next phase 
of the implementation of the 
Risk Based Supervision by the 
NAICOM.

 Mutual Benefit Assurance 
Plc plans to raise additional 
capital of N4 billion via rights 
issue as it seeks to shore up 
capital.

Shareholders of Wapic In-
surance Plc have approved 
the company’s plan to raise 
additional capital in the sum 
of N10 billion.

 “ The company is  ap-
proaching its shareholders 
at this time to seek approval 
to raise additional capital 
as a proactive step towards 
getting the company ready 
and set for a much-antici-
pated regulatory increase 
in the minimum capital of 
insurance companies.” said 
Aigboje Aig-Imoukhuede, 
Chairman of Wapic Insur-
ance.

 Universal Insurance’s 
gross premium written (GPW) 
increased by 47.54 perecent to 
N534.90 million in September 
2017 from N362.54 million the 
previous year.

basis points to 9.16 percent.
It’s a sign that investors don’t 

care so much for economics 
right now as they do for politics, 
focusing more on the ruling Af-
rican National Congress’s Dec. 
16-20 conference, when it will 
choose a new party leader to 
replace President Jacob Zuma.

 Deputy President Cyril Ra-
maphosa, seen as the candidate 
favored by investors, has built a 
lead over his main rival, Nkosa-
zana Dlamini-Zuma, helping 
the rand rebound since it hit 
this year’s low on Nov. 13 by 
more than 7 percent. That’s the 
best performance in emerging 

markets during the period. 
“The currency and South 

African government bonds have 
been on a good run over the last 
week on easing political risk, 
and this remains the key driver,” 
said Christopher Shiells, an ana-
lyst at Informa Global Markets 
in London.

making underwriting profit 
while a ratio above 100 per-
cent means that it is paying out 
more money in claims that it 

is receiving from premiums.
 Experts have called on in-

surers in Africa’s most popu-
lous and largest economy to 

recapitalize as their capital 
bases are too weak to take on 
more risk and compete with 
peers on a global arena.

The cumulative sharehold-
ers fund of the 43 insurance 
firms that have released 2016 
full year financial results on 
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L-R: Reginald Odiah, chairman, economic policy committee, Manufacturers  Association of Nigeria (MAN); 
Segun  Ajayi -Kadiri, director general, MAN; Segun Oshinowo, director general, NECA, and Rebecca 
Ajibade,director, research and statistics, NACCIMA, during a press conference by Organised Private 
Sector (OPS) on Petroleum Industry Governance Bill in Lagos

‘We want to reinforce need for real estate to have dedicated 
recreational spaces for balanced community and healthy environment’

Can you tell us about Cocoon 
Homes? 

C
ocoon Homes was es-
tablished in April 2013, 
with Silk Invest (a UK 
based fund manager) 
and Monument Devel-

opment (a Nigerian Real Estate De-
veloper) as founding shareholders. 
We are presently developing the Co-
coon Atlantic Estate in Lagos State.

What facilities will you be offer-
ing occupants in order to promote 
healthy living?

The Company will begin the 
construction of Cocoon Atlantic 
Estate, located in Sangotedo Le-
kki, within the next few weeks. The 
development will have a total of 
384 units comprising 3-bedroom 
apartments, 3-bedroom and 4-bed-
room townhouses. Besides offering 
well-designed homes at competitive 
prices, Cocoon Homes promises to 
deliver quality as standard, lifestyle 
amenities and recreational spaces 
for adults and children which will 
enhance the quality of life of the resi-
dents.  Cocoon Atlantic is designed 
to be an eco-friendly community 
with emphasis on functionality and 
nature. In line with this principle, 
we are providing solar energy as 
a key source of power to the com-
munity, sewage treatment facilities 
to eradicate pollution as is the case 
with large communities in Nigeria, 
and good water supply. The estate’s 
facilities will be professionally man-
aged.

What is the relationship be-

tween Cocoon Homes and the 
Sustainable Cycling Foundation 
(SCF)?  

We both believe in healthy liv-
ing and the power of community! 
Cocoon Homes partnered with Sus-
tainable Cycling Foundation, orga-
nizers of the Lagos City Criterium 
to promote healthy living through 
cycling. Cocoon Homes and the 
Sustainable Cycling Foundation are 
advocating for a change in the adop-
tion of cycling in Nigeria through the 
provision of equipment, team spon-
sorship and supporting the cycling 
ecosystem. Our hope is that all of 
these efforts will ultimately lead to 
the development of a vibrant cycling 
culture in Lagos and in Nigeria as a 
whole.

We see that Cocoon Homes was 
recently involved in the inaugural 
Lagos city Criterium bike race as a 
key sponsor. Why did you decide to 
sponsor a sporting event as a real 
estate developer? 

Cocoon Homes was one of the 
key sponsors of the Lagos City 
Criterium, and we decided to sup-
port this sporting event because it 
helped raise awareness on cycling 
at the grassroot and for the younger 
generation. We believe that cycling 
should be imbibed by all Nigerians 
for its positive attributes which 
include better physical and mental 
wellbeing. We are also using the 
sponsorship to reinforce the need 
for the real estate sector to have 
dedicated recreational spaces that 
will ensure a balanced community 

and a healthy environment overall.
What other CSR activities are 

you involved in? 
Currently, our main focus is is 

our partnership with Sustainable 
Cycling Foundation (SCF) and that 
was why we sponsored the 2017 
edition of the Lagos City Criterium 
and the Lagos Saddle Challenge. 

These events attracted cyclists from 
different locations across Nigeria. 
During the Lagos City Criterium, 
we unveiled our team jersey, an 
indication of our commitment to the 
promotion of healthy lifestyle.

Our parent companies are in-
volved in other CSR activities, such 
as supporting maternal healthcare, 

clean water development projects 
and supporting small scale farmers. 
Cocoon Homes plans to expand its 
CSR activities to support these wor-
thy causes across the country. 

Do you promote cycling inter-
nally at Cocoon homes?

Absolutely. Charity begins at 
home. We encourage staff at all 
levels to go cycling at least 2-3 times 
week. Staff have access to modern 
Colnalgo road bicycles and a few 
of the more keen individuals have 
enrolled in the popular Lagos cycling 
club – cycology. 

What outcomes do you expect 
when engaging in CSR activities?

Cocoon Homes and the Sustain-
able Cycling Foundation are advo-
cating for a change in the adoption of 
cycling in Nigeria. We need to build a 
strong cycling culture in the younger 
generation in the country. Interest-
ingly, children get initiated into cy-
cling at a very young age by owning 
a tricycle, however, parents do not 
continue to develop their interest 
in the sports. A conscious effort at 
developing cycling will ultimately 
lead to a vibrant cycling community 
where cycling is accessible, safe and 
attractive to Nigerians. 

What do you think about the 
future of cycling in Nigeria?

The future of Nigerian cycling 
is already here. We all need to play 
our part to give amateurs and the 
professionals hope. Cycling is a skill 
that can help people to find meaning 
and purpose in life and they would 
equally be useful to the society.

Cocoon Homes, incorporated in 2013, as a Joint Venture with Silk Invest UK Ltd, is an innovative real estate developer providing desirable 
homes in prime locations across Nigeria. Recently, Cocoon Homes partnered with Sustainable Cycling Foundation, organizers of the 
Lagos City Criterium to promote healthy living through cycling. FAROUK IMAM, managing director, Cocoon Homes, in this interview 
with Frank Uzuegbunam, talks about its sponsorship of the event and his aspirations for the real estate sector. Excerpts:

 Farouk Imam

HOPE MOSES-ASHIKE

Boost for transport sector as Sterling Bank, others flag off e-ticketing

Sterling Bank Plc in 
collaboration with 
Primero, LAMATA 
and E-Purse Systems 

Limited have begun imple-
mentation of e-ticketing sys-
tem for Bus Rapid Transport 
(BRT) in Lagos.

 This, according to a state-
ment from the lender, fol-
lowed the recent launch of 
the scheme by the Lagos 
State Governor, Akinwunmi 
Ambode.

 The e-ticketing system 
is an integral part of the In-
telligent Transport System 
(ITS), which will help com-
muters to plan their journey 
and drastically reduce time 
spent waiting for buses at 
bus stops. Is also helps in 
recording  important data in 
transport operations, which 
will assist in planning and 

regulating transport services 
in the state.

 Speaking during a bus ride 
over the weekend by senior 
executives of Sterling Bank 
and other stakeholders to 
demonstrate the workability 
of the new payment system, 
Yemi Adeola, Managing Direc-
tor and Chief Executive Officer 
of Sterling Bank, described it 
as an innovation that is first of 
its kind in Africa, adding that 
it is a classic example of what 
Public, Private Partnership 
(PPP) should be.

 He said the initiative 
would not only transform the 
transportation sector in Nige-
ria alone but in the whole of 
the African continent, remark-
ing that the role of govern-
ment is to create an enabling 
environment for people to go 
about their businesses and 
also ensures free movement 
of people among others.

 Adeola said the automa-

tion of the fare payment sys-
tem would also move the 
transportation sector from 
the historical approach to a 
modern method of payment 
and also made it easy for 
people to commute not only 
in Lagos but in the whole 
country.

 The Chief Executive Of-
ficer said the new payment 
system would also transform 
the Gross Domestic Product 
(GDP) of the country.

 Also speaking, Managing 
Director of Primero Trans-
port Company, Fola Tinubu 
explained how the contact-
less card would work, adding 
that it would run alongside 
with the existing manual tick-
eting system before the end of 
the first quarter of 2018, when 
the manual payment system 
will be phased out.

 Similarly, Olugbenga Ad-
ams, Head of Digital  Banking 

described the Automated 
Fare Collection system as 
a unique and modern way 
for payments of fares on 

Urban Mass Transit. The 
system is similar to what 
exists in developed coun-
tries. He explained that the 

system is multi-modal and 
will ultimately work on other 
transport modes beyond the 
buses.
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L-R: Bamgbala Rahman, chief technical officer, Instant Apartment; Opeyemi Adeola Amosun, project 
manager/head of operations, Instant Apartment; Nicola Siyo, head corporate communications, Instant 
Apartment, and Ubi Franklin, chief executive officer and managing director, Instant Apartment, during the 
launch of Instant Apartment www.instantapartment.com - a new web-based apartment rental platform 
in Lekki, Lagos, Nigeria.

L-R: Zoe Whitelaw, global head of transaction management, IREP; Erejuwa Gbadebo, CEO, IREP Nigeria; 
Kenny McCrae, managing director, IREP Holdings and Femi Akintunde, group managing director/executive
director, IREP, at the unveiling of IREP Nigeria in Lagos.

‘Mr LNG’ plans to pivot Jera into 
global trading powerhouse

T
he world’s  larg-
est buyer of lique-
fied natural gas has 
vowed to transform 
itself into a global 

trading powerhouse as it moves 
to defend its position as the 
biggest purchaser of the super-
cooled fuel.

Hiroki Sato, known in the in-
dustry as “Mr LNG” for his clout 
as chief buyer for Jera, said the 
big Japanese energy importer 
would focus on investments 
in trading, infrastructure and 
gas production overseas, as it 
prepares for LNG imports in the 
country to decline.

“The plan is to become a 
portfolio player like BP and 
Total,” Mr Sato told the Finan-
cial Times Commodities Tokyo 
Summit. “We are ready to invest 
upstream.”

Jera, a joint venture launched 
in 2015 between Chubu Electric 
Power and Tokyo Electric Power 
to procure fuel supplies, is the 
world’s biggest buyer of LNG 
giving it significant sway over 
markets. But the Japanese gov-
ernment’s Ministry of Economy, 

Trade and Industry agency has 
laid out targets that would see 
LNG imports decline in the 
coming decade, as they boost 
supplies from renewables and 
bring back nuclear power plants 
closed after the Fukushima 
disaster.

“We will lose our number 
one position if we reduce vol-
umes,” said Mr Sato. “I don’t 
like that. [Being] number one is 
very important.” Mr Sato, who 
appeared on a panel alongside 
David Knipe, BP’s global head 
of gas, and Jean-Pierre Mateille, 
Total’s head of gas and power 
trading, said the world’s big-
gest LNG suppliers should not 
expect Jera’s purchases to slow.

The company has been 
pushing to end so-called “desti-
nation clauses” that restrict the 
resale of LNG supplies to third 
parties, with global supplies 
set to rise rapidly in the com-
ing years due to rising exports 
from the US and Australia. Mr 
Sato said the company wanted 
the option of selling on to other 
companies and countries as it 
sought to maintain its power in 
the market.

Jera buys about 35m tonnes 
of LNG a year, or almost 15 per 
cent of global supplies. A com-

parable percentage in the oil 
market would see one company 
buying the entirety of Saudi Ara-
bia and Iraq’s crude oil output.

The LNG market, which was 
founded on long-term contracts 
lasting as much as 20 years with 
prices linked to crude, has been 
shifting increasingly towards a 
spot market with more short-
term trades being done.

Trading houses such as 
Trafigura, Glencore, Gunvor and 
Vitol have also been expanding 
their LNG operations, seeing 
the opportunity to develop the 
market more closely along the 
lines of oil trading.

In the next three years Jera 
has long-term contracts expir-
ing with Malaysia, Abu Dhabi 
and Qatar, totalling about 12m 
tonnes of annual supply.

Mr Sato said as well as ex-
panding its trading it wanted to 
invest in the “full-value chain 
business” including production 
assets and infrastructure, poten-
tially in the US shale sector.

“We try to expand our busi-
ness territory from upstream to 
downstream — in [the] case of 
upstream we are ready to invest,” 
Mr Sato said. “I never deny we 
are interested in US shale gas, 
or African upstream. 

DaviD ShEpparD, NEil humE 
aND Emiko TErazoNo

L-R: Udeme Jacobs, regional sales manager, Unilever Nigeria Plc; Adama Abdulahi Wada, principal, 
Government Girls Junior Secondary School, Ungwar Muazu, Kaduna; Sa’adatu Shuaibu, head girl, 
Government Girls Junior Secondary School Ungwar Muazu, Kaduna; Blessing Ali, assistant head girl, 
Government Girls Junior Secondary School, Ungwar Muazu, Kaduna; Foluke Femi-Sanda, brand manager, 
Knorr Social Mission, and Haruna Sanusi, area sales manager, Unilever Nigeria Plc, at the Knorr Force 
For Good event held at the school premises.

Ghana Seeks $750m loan to replace 
diseased cocoa trees

Ghana’s cocoa regu-
lator plans to raise 
$750 million in loans 
to finance the re-

placement of almost half of 
the trees that produce the crop 
in the country because they 
are either old or ridden with 
disease.

Ghana Cocoa Board wants 
to cut down more than 400,000 
hectares (988,431 acres) of trees 
over the next five to eight years, 
Chief Executive Officer Joseph 
Boahen Aidoo said on Monday. 
About a fifth of Ghana’s cocoa 
tree stock is affected by swol-

len shoot disease, a virus which 
reduces yields and kills a plant 
within three to four years, while 
another quarter are old and un-
productive, Aidoo said.

“The spread of the disease 
is quite alarming, even young 
farms have been affected,” Ai-
doo said in an interview in the 
capital, Accra. The measures 
will not affect Ghana’s forecast 
of 850,000 tons of cocoa for the 
season through September 
and will boost the size of future 
harvests, he said.

The loan facility will be 
raised from local and foreign 

banks and is expected to be 
completed early next year, he 
said.

The industry regulator is 
seeking to improve yields and 
incomes of thousands of small-
holder farmers who dominate 
the industry in the world’s 
second-biggest producer of the 
chocolate ingredient. Plans to 
raise a $750 million loan will be 
in addition to expected borrow-
ings of $600 million from the 
African Development Bank for 
the building of warehouses and 
other measures to improve stor-
age and distribution of the crop.

Liquefied natural gas venture eyes investments as it prepares for imports to decline

L-R: Benson Evbuomwan, marketing director, Honeywell Flour Mills Plc, assisted by Federal Road 
SafetyCorps officials, during the flag off of Honeywell/FRSC Ember Month Safety AwarenessCampaign, at
Mobolaji Johnson Avenue, Ojota, Lagos

Contributing to human resource development 
earns Trustbond Mortgage recognition
Chuka uroko

Trustbond Mortgage 
Bank Plc, one of Ni-
geria’s leading pri-
mary mortgage banks 

(PMBs), was recently recognized 
and rewarded by the Industrial 
Training Fund (ITF) for its con-
sistent contribution to human 
resource development.

 This is an award of excellence 
that has marked the mortgage 
bank out as the Best Contributing 
Employer in Human Resource 
Development (HRD) for the 
year 2016.

The ITF is a grade ‘A’ para-
statal operating under the aegis 
of the Federal Ministry of In-
dustry, Trade and Investment 
that promotes and encourages 
the acquisition of industrial and 

commercial skills required for 
national economic development.

 The bank in a statement ob-
tained by BusinessDay in Lagos 
Tuesday, explained that their 
emergence as the award winner 
in the Lekki-Lagos Area Office 
followed an evaluation exercise 
conducted by ITF which consid-
ered TrustBond’s policy and track 
record on Human Resource De-
velopment and capacity building 
of its employees as consistently 
outstanding.

 Speaking at the awards pre-
sentation ceremony at its 2017 
Interactive Forum in Lagos, ITF 
Director-General Sir Joseph Ari 
represented by the Director, In-
formation and Communication 
Technology, Dickson Onuoha, 
commended TrustBond for dis-
tinguishing itself as a responsible 

corporate organization commit-
ted to a culture of continuous 
learning and development of 
employees.  “TrustBond was giv-
en the award for its outstanding 
efforts in Human Resource De-
velopment, particularly in Train-
ing and Development for the 
year 2016,” Onuoha explained. 

 Lawrence Ogedegbe, Head 
of Human Capital  and Adminis-
tration at TrustBond,  described 
the recognition as an encourage-
ment and a challenge to further 
improve learning and develop-
ment of its employees which 
ultimately results in higher per-
formance.

 “We will continue to invest in 
building the skill competencies 
of our employees through qual-
ity training and development 
programmes”, he assured



Why we are providing free education, says Udom

Governor Udom Emmanuel has 
given reasons why Akwa Ibom 
government is providing free and 
compulsory education to pupils 

and students saying it is to secure the future 
of the upcoming generations and guarantee 
the realisation of their full potential.

 Udom stated this at an event organised 
by Arise Scholars Initiative in conjunction 
with the Education Monitoring Unit of the 

Governor’s Office for Akwa Ibom children 
adding that better days are in the offing, 
while promising a continued uplift of edu-
cational facilities in the state.

The event attended by thousands of 
students drawn from the three senatorial dis-
tricts of the state saw the wife of the governor, 
Martha Udom Emmanuel distribute edu-
cational support materials and backpacks 
to the students, advising them to be worthy 
ambassadors of the state in order to justify 
government’s huge investment in education.

Represented by the deputy governor, Mo-
ses Ekpoe, the children  in their appreciation 
to the governor, the students noted that his 
administration has shown growing commit-
ment to their welfare and general develop-
ment of the state, restating that it is plausible 
that the free education policy was still in effect 
at a time where hard economic realities in the 
country was forcing some state governors to 
cancel the free education policy.

The children lauded the state government 
for supporting them, describing the gover-

 Job fair gives firms room to 
select best candidates

Yuletide: Lagos CP wants 
residents to be vigilant  

Workforce Group, HR consulting 
and business services firm, has 
re-affirmed its commitment to 

helping companies win the talent war with 
its introduction of the top talent platform.

The platform is an initiative designed to 
connect top employers with a pre-screened, 
highly filtered pool of employment-ready 
top candidates.

Speaking at the top talent graduate train-
ees job fair, Akin Afolabi, head of selection/
recruitment at workforce group, said, the 
trainees programme organised to close the 
gap between the roles available within vari-
ous organisations and the availability of the 
talents to fill those roles suitably.

The job fair, which held at the zone 
centre, Gbagada, Lagos, last Saturday, was 
a culmination of a six-week long process 
spanning across multiple assessment tests 
of key competencies for workplace suc-
cess: Intelligence, character and purpose, 
confidence and effectiveness, teamwork 
and problem solving, leadership and com-
munication and their drive for results.

Over 15 companies such as Nestle, 
Larfarge, GTBank, Sterling Bank, Nestoil, 
UACN, Cadbury, Troyka Holdings were 
present at the event with branded stalls 
and leading HR representatives engaging 
candidates extensively.

Employers were delighted to have ex-
perienced what they described as a job fair 
with a difference.  

Speaking further, Afolabi explained the 
significance of the project to clients and the 
business landscape of the country.

“The Top Talent League of Extraordinary 
Graduate Trainees is our unique solution 
built to close that gap by helping top em-
ployers attract and hire the top five percent 
of candidates for their graduate trainees 
job roles.”

There would be more editions of this 
event coming up in the near future as work-
force group widens its pool of the top five 
percent of talents across multiple industries 
and business concerns.

T
he lingering crisis in Awka com-
munity, Anambra State, has snow-
balled into a full blown intra-
communal clash following threats 
by youths and women in the area 

to take to the streets over the recent crown-
ing of one Austin Ndigwe as the Eze Uzu III 
of Awka ancient kingdom.

Though the authentic monarch of the 
town, Igwe Obi Gibson Nwosu, the Eze Uzu 
11, had appealed to the angry youths and 
women not take the laws into their hands, 
they insist that unless Austin Ndigwe and the 
kingmakers were arrested and prosecuted 
they would not let go.

Ndigwe was recently crowned by a faction 
of Ozo kingmakers who have been demand-
ing for the resignation of Igwe Gibson Nwosu, 
who they announced his dethronement four 
months ago on the grounds of sundry allega-
tions of gross misconduct and desecration of 
the traditional values of Awka people.

According to Ozo Obiora Essele, who led 
a faction of the kingmakers that crowned 
Ndigwe, Igwe Gibson Nwosu cannot be 
laying claim to the throne of Awka people 
because more than two third of the council 
of kingmakers voted for his removal.

“We have been understudying him for 
a change but it has become too much, you 
are a traditional ruler who is the custodian 
of Awka traditional and you have severally 
failed to protect and uphold it.

“This man went ahead to form a splinter 
kingmakers council and another splinter of 
Ozo institution, and you know that he is an 
Ozo title holder.

“Those in the cabinet that tried to call to 
his notice over his gross misconduct are all 
rusticated and he brought in his cronies who 
had no business with the administration of 

Crisis brews in Awka as 2 parallel kings emerge
Awka town and made them kingmakers and 
members of his cabinet.

“Awka men entered into agreement with 
our church leaders and both sides agreed 
on the conditions for Christians to perform 
Awka titles in a way it may affect their faith.

“So, you can see that there was no pro-
vision for the widow to do that in the first 
place? If it is a widow that has been having 
problems with the late husband and you 
allow her with malice in her mind and ex-
pressing victory ever her husband who is 
now dead while scorn and sarcasm hipping 
all manner of instant on her late husband 
and we cannot accept it at all,’’ Essele said

Speaking to newsmen in his palace, Obi 
Gibson Nwosu recalled that Austin Ndigwe 
has been neck deep in fueling anarchy in 
Awka, noting that “these were his antics 
when his uncle late Igwe Ndigwe was on 
the throne.’’

“Austin Ndigwe is one bad thing that was 
given to Awka town. For a long time we have 
been managing him.   

“When his uncle was traditional ruler of 
this town as Eze Uzu I, Ndigwe went about 
attacking him and threatening to dethrone 
him. He made every effort to destabilise 
Awka and the reign of his uncle. As at then I 
was a member of the late Eze Uzu I cabinet.

“He forcefully became an Ozo title holder 
through the back door. When I became Igwe, 
21 years ago he came here and offered to join 
the cabinet and lied that his uncle made him 
chief and members of the late Eze Uzu I cabinet.

‘Soon he demanded to be prime minister 
and continued to attack the sitting prime 
minister, Dilim Okafor. At some point the 
then prime minister could not bear it any-
more and the man left as prime minister.

“Austin Ndigwe continued with his trou-
ble and even became a threat to my throne. 
We had to suspend him and removed him 

from the position as a prime minister and 
ever since he has been doing everything to 
cause anarchy to dethrone me.”

Speaking with newsmen in his palace, 
Obi Gibson Nwosu noted that the allegations 
levelled against him were false and trump 
up charges that were baseless, adding that 
it was the machinations of a certain cabal 
among the Ozo titleholders who belong to 
vodoo and secret societies and were bent on 
lording over Awka people.

“These people are cultists who are hiding 
under the cover Ozo title holders. Everything 
is about burial rite of dust to down and they 
said a widow cannot throw sand into her late 
husband grave and I said no”.

“I am a catholic and my faith allows us 
to do so and it is optional. If a traditionalist 
dies and they say do not throw sand; that is 
their law and belief. But in Christianity it is a 
different thing.

“I have already written to the Zambian 
Embassy in Nigeria and told them that in 
the event of my demise, my wife, a Zambian 
should throw sand into my grave. I urged 
them to guarantee the safety of my wife 
should these cultists decide to attack her.

“My wife is a relation to the former presi-
dent of Zambia, Kenneth Kaunda and has 
put them on notice so all these things are 
not Awka tradition and people are trying to 
impose it on the people.”

Paulson Okeke, a councillor represent-
ing Awka in the local government area said 
``these people are interlopers and bunch of 
usurpers who take delight in causing anarchy 
in Awka.’’

“We know that man called Austine Ndig-
we and we know his style and mannerism. 
He is not the traditional ruler of Awka and 
he can never be. What they have done will 
come to nothing and government already 
has a position on the matter.

EMMANUEL NDUKUBA, Awka

ANIEFIOK UDONQUAK, Uyo

Vessels participating 
in the 2017 annual sea 
inspection, known as 
Exercise Eagle Eye 
2’ flagged-off by the 
Chief of the Naval Staff 
(CNS), Vice Adm. Ibok-
Ete Ibas, at Fot Jetty 
in Rivers. With him are 
other senior naval offic-
ers. NAN

Lagos State acting Commissioner 
of Police (CP) Imohimi Edgal has 
urged residents to be vigilante, 

assuring, however, that the police was 
doing their utmost best to ensure their 
safety across the state during the yuletide 
season.

The CP, in a statement by the public 
relations officer of the state police com-
mand, Chike Godwin Oti particularly 
urged the residents to celebrate mod-
erately during the festive period, just as 
he restated that additional batches of 
arms police officers would be deployed 
throughout volatile areas in the state to 
ensure safety.
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nor’s commitment to building a sustainable 
future by giving Akwa Ibom children a plat-
form to reach the world as uncompromising.  
The elated school children announced that 
his numerous gesture towards them points 
him as a leader who has shown greater 
passion in ensuring they are built up for an 
enviable future.

Idongesit Etiebet, the senior special 
assistant to the governor on Education 
Monitoring, assured the students of govern-
ment’s commitment to promoting science 
and technology-based education to prepare 
them for the industrialisation renaissance 
in the state.
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 41.19 56.44
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I
ncreasing buy decisions 
at the Nigerian bourse 
h a v e  c o n t i n u e d  t o 
push Nigerian equities 
prices higher. This trend 

further justifies most analysts’ 
expectation of a near-term 
positive performance as the 
market yield return well in 
excess of 43percent.

Equity market transactions 
on the floor of the Nigerian 
Stock Exchange (NSE) became 
stronger  as  investors  and 
traders continue to react to 
positive economic data within 
Nigeria’s investment space.

Just last week, investors 
gained N206billion as bargain 
hunting continued. In just two 
trading days to Tuesday this 
week, stocks value advanced 
by additional  N191bil l ion 
evidenced in the value of 
listed equities which rose to 
N13.406trillion as at Tuesday.

Cur rently,  a  number of 
portfolio managers as well as 
stock traders are reassessing 
and rebalancing their portfolio 
holdings ahead of year end.

A c c o r d i n g  t o  r e s e a r c h 
analysts at United Capital Plc 
who had expected some level of 
profit-taking to play-out earlier 
this week, “investors will start 
looking at a likely Santa-clause 
rally to close-out the year.”

Afrinvest Securities analysts 
who noted that their weekly 
sentiment indicator advanced 
to 4.1 points from 3.3 points 

Analysts reiterate positive 
near-term outlook for stock market

Hedge Funds 
prepare to trade 
against Bitcoin

recorded the preceding week 
a l s o  a n t i c i p a t e d  a  s l i g h t 
pullback in early trades this 
week, due to profit-taking.

The analysts reiterated their 
positive near-term outlook for 
the market, “As fund managers 
c o n t i n u e  t o  r e b a l a n c e 
portfolios ahead of fiscal year 
end.” Afrinvest medium term 
outlook remains bullish “as 
improving macroeconomic 
indicators feed into investor 
appetite for Nigerian assets”.

Amid positive closes across 
all  but one key sector last 
week and consistently strong 
positive market breadth which 
led to close out last shortened 

week, Vetiva Capital research 
analysts expect the record 
upbeat sentiment to filter into 
this week. 

I n  j u s t  e l e v e n  m o n t h s 
to  November 30,  only  ten 
stockbroking firms accounted 
for N1.491trillion worth of 
stocks exchanged on the floor 
of the Nigerian bourse.

The top 10 stockbrokers 
w e r e  r e s p o n s i b l e  f o r 
94.63percent of the total value 
between January 3, 2017 and 
November 30, 2017, according 
to latest broker performance 
report.  

They brokers and the value 
of deals the accounted for are: 

…as ten firms account for N1.491trn worth stock transactions in 11 months

Stanbic IBTC Stockbrokers 
Limited (N371.139billion); 
R e n c a p  S e c u r i t i e s  ( N i g ) 
Limited (N211.411billion); 
Cordros Securities Limited 
( N 2 0 8 . 8 7 5 b i l l i o n ) ;  a n d 
Meristem Stockbrokers Limited 
(N164.561billion).

Others are: CSL Stockbrokers 
Limited (N162.419billion); 
A . R . M  S e c u r i t i e s  L i m i t e d 
( N 8 1 . 2 4 5 b i l l i o n ) ;  F B N 
S e c u r i t i e s  L i m i t e d 
( N 7 8 . 1 2 5 b i l l i o n ) ;  U n i t e d 
Capital  Securities Limited 
(N77.547billion); EFCP Limited 
(N74.304billion); and Chapel 
Hill Denham Securities Limited 
(N62.10billion).

The planned introduction of 
bitcoin futures contracts at CME 
Group Inc., Cboe Global Markets 
Inc. and Nasdaq Inc. will make it 

much easier to bet on a decline. Hedge 
funds, which have largely stayed on the 
sidelines, are waiting for the Chicago 
Mercantile Exchange’s futures market 
to open for a fresh opportunity to bet 
against the cryptocurrency, according 
to more than a half dozen people trading 
the assets.

“The futures reduce the frictions of 
going short more than they do of going 
long, so it’s probably net bearish,” said 
Craig Pirrong, a business professor at 
the University of Houston. “Having this 
instrument that makes it easier to short 
might keep the bitcoin price a little closer 
to reality.”

Bitcoin has gained millions of percent 
since it started trading in 2010. An 
investment of $1 at the beginning would 
now be valued at more than $1.4 million. 
A dollar invested in the S&P 500 stock 
index for the same period would now be 
worth less than $4 including reinvested 
dividends.

Some see the bitcoin market as “one 
of the greatest shorting opportunities 
ever,” said Lou Kerner, a partner at Flight 
VC who invests in the cryptocurrency. 
“You have a lot of zealotry, and a lot of 
people, including me, who think it’s 
the greatest thing to ever happen in 
the history of mankind. You have a lot 
of people who think it’s a bubble and a 
Ponzi scheme. It turns out both of them 
can’t be right.”

Bitcoin has been especially volatile 
recently, plunging nearly 20 percent in 
less than 90 minutes on November  29, 
to $9,009 after briefly topping $11,000. 
The price has since recovered, and was 
trading at more than $11,332.01 at 11:42 
a.m. in New York on Monday, a 3.9 
percent jump since Friday.

Cboe said Monday it will start trading 
bitcoin futures on Dec. 10, while CME’s 
contracts are set to debut on December 
18. Nasdaq is planning to offer futures 
in 2018, according to a person familiar 
with the matter. Cantor Fitzgerald LP’s 
Cantor Exchange is creating a bitcoin 
derivative, and startup LedgerX already 
offers options.



Investor’s Square
•Have you been shabbily treated by your registrar, stockbroke r or 
other capital market operators?
Let us know and investor will help you investigate and report back.
E-mail: iheanyi.nwachukwu@businessdayonline.com

I            RNVESTO
Helping you to build wealth & make wise decisions

18 Thursday 07 December 2017BUSINESS  DAY C002D5556

The global 
financial 
crisis had a 
significant 

impact on the corporate 
treasurer in terms of 
responsibilities and 
expectations.

Before the crises 
the primary focus of 
the treasurer was to 
manage volatility and 
risk with regards to cash 
and liquidity, foreign 
exchange (FX) and 
interest rates.

Over the last couple 
of year this role 
evolved from purely 
risk management 
(execution) to being a 
‘partner to the business’ 
and having a ‘seat at 
the table’ with regards 
to strategic decision-
making.

This broader and 
more important 
responsibility of 
Corporate Treasurers 
has been reinforced 
by the financial crises 
and its impact on the 
corporate environment.

Next week Thursday, 
the Association of 
Corporate Treasurers 
of Nigeria (ACTN) and 
other stakeholders in 
the country’s financial 
market will hold a 
breakfast meeting 
with the theme: 2017 
Economic Review and 
Prospects for 2018.

The ACTN with other 
stakeholder will at this 
breakfast meeting be 
evaluating the economic 
activities of the current 
year and highlight the 
impacts on the business 
environment and ways 
of restoring confidence 
in the Nigerian financial 
markets.

The Association is 
being positioned to 
define the corporate 
treasury function as 
well as create value 

for organizations and 
the Nigerian economy 
through advocacy, 
standards development 
and education/
enlightenment.

The breakfast 
meeting will feature 
array of speakers 
including Emmanuel 
Ukeje, special adviser 
to the Governor of 
Central Bank of Nigeria 
(CBN) on finance and 
monitoring and Doyin 
Salami, a renowned 
economist and member, 
Monetary Policy 
Committee (MPC).

Also at the meeting 
scheduled other panel 
discussants made 
up of experienced 
professionals drawn 
from the academia, 
the corporates and the 
financial markets will 
also discuss the subject 
matter from various 
perspectives.

ACTN is a 
professional Association 
of Corporate Treasurers 
of the buy side and 
non- bank sell side 
(Oil and Gas sector, 
Telecommunications, 
Trading and 
Manufacturing, Service, 
Food and Beverages, 
Hospitality etc.) of 
the Nigerian financial 
markets.

The Association 
provides the platform for 
corporate Treasurers to 
regularly meet to discuss 
issues that border on 
the Nigerian financial 
markets as well as the 
economy as they impact 
the corporate treasury 
function.  

In his recent view on 
treasury management, 
Riaan Bartlett, a 
treasury consultant 
said, “there are some 
key lessons for the 
corporate treasurer 
from the financial 

Revisiting increasing roles 
of the Corporate Treasurer

crisis”. The lessons 
are either operational 
lessons or strategic, he 
noted.

The Strategic lessons 
include: must have 
a group of strong, 
long-term, committed 
relationship banks; 
access to diversified 
funding sources is 
crucial that is bank 
debt, capital markets 
(different markets), 
money market, private 
placement, commercial 
paper etc.

Also, the expert sees 
other strategic lessons 
to include that of raising 
finance which can be 
challenging even for 
well-rated corporates; 
and having a large 
liquidity buffer. It is 
important that corporate 
treasurers know that 
safety of surplus cash 
is more important than 
the yield achieved; note 
the major shift in risk 
management especially 
credit risk management; 
and be forward looking 
and have an upfront 
plan to manage a 
downside (crisis) 
scenario.

The operational 
lessons are: management 
of counterparty risk, 
credit rating of bank 
below corporate’s credit 
ratings; as well as have 
stronger focus on cash 
and the accuracy of cash 
flow forecasting.

An increased focus 
to cut costs across the 
organisation including 
treasury (introduction 
of ‘do more with less’ 
principle meant fewer 
people have to do more) 
is also important lesson 
learnt while there is need 
for corporate treasurers 
to take control of the 
working capital cycle, 
something that has been 
neglected.

United Capital Investment View

G
l o b a l  e q u i t y 
performance was 
mixed in the week 
to December 1st 
while the domestic 

equities market extended the 
previous week’s bullish trend 
in the holiday-shortened week 
amid sector-wide rally and 
listing of GSPEC which added 
N40bn to market capitalization. 
Accordingly, the All Share 
Index (ASI) expanded 1.5% 
w/w and 3.4% m/m to settle at 
37,944.6 points. Also, market 
capitalization added N205.6bn 
w/w and N519.6bn m/m to 
close at N13.2tn stimulating YTD 
return further to 41.2%.

In the money market, CBN 
maintained its liquidity tightening 
stance, mopping up a total of 
N72.3bn in the form of OMO 
auctions that were carried out on 
all trading days of the week except 
on Wednesday, where the Apex 
Bank conducted its bi-weekly 
Nigerian Treasury Bill (NTB) 
auction, successfully rolling over 
N117.2bn. The T-bills market was 
broadly bullish for the week largely 
due to demand in the mid-to-long 
end of the curve, with some profit 
taking in the short end of the curve 
while the bond market ended the 
week bearish across all end of the 
curve. In the Foreign exchange 
market, the naira depreciated by 
5bps w/w to close the week at 
N306.0/$ at the official market. 
Also, the local unit depreciated 
11bps w/w at the Investors and 
Exporters FX window to end the 
week at N360.7/$ while Parallel 
market rate traded sideways w/w, 
to settle at N362.5/$.

In the week ahead, We expect 
some profit taking to play-out 
early in the week but expect 
investors to start looking at a likely 
Santa-clause rally to close-out the 
year.  The fixed income market 
should continue to be guided by 
investor demands and to some 
extent, system liquidity levels.

Global and Macroeconomic 
Market update

US Stocks higher amid tax 
reform euphoria

U.S. equity benchmarks 
continued to edge higher in the 
prior week as the US Senate 
passed the long-awaited tax 
cut bill at the tail end of the 
week. Also, Q3-17 GDP growth 
number for the US economy was 
reviewed from 3.0% to 3.3% y/y 
in Q3-17. While the tech-laden 
Nasdaq Composite Index fell 
0.6% w/w both the Dow Jones 
Industrial Average and S&P 500 
Indices surged 2.9% and  1.5% 
respectively, w/w.

European stocks pared 
previous week’s gains as rising 
political concerns in Germany 
and U.K. dampens sentiments 
despite positive economic data 
releases. Consequently, UK’s 
FTSE (-1.5%), Germany’s DAX 
(-1.5%), France CAC (-1.4%), 
and Pan-European STOXX 600 
(-0.7%),  all trended lower w/w.

Emerging markets equities 
performance was also largely 
bearish as most indices within 
the BRICS classification trended 
southward save South Africa’s 
JSE/FTSE which advanced 3.6% 
w/w. Russia’s RTSI (-2.8%), 

Equity market extends bullish momentum

Brazil’s IBOV (-2.6%), India’s BSE 
(-1.4%) and China’s SCHOMP 
(-1.1%) all closed the week in 
the red.

In the African market region, 
all equity indices under our 
coverage ended the week bullish 
save for Ghana’s GSSECI (-1.4%) 
which decline w/w. The Kenya’s 
NSE (+5.0%) led the week’s 
gainer, followed by Egypt’s 
EGX100 (+3.7%) and South 
Africa’s JSE (+3.6%).

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

NSEASI higher as GSPEC 
adds N40bn to market cap

The domestic equities 
market extended the previous 
week’s bullish trend in the 
holiday-shortened week to 
1st December amid sector-
wide rally and listing of GSPEC 
which added N40bn to market 
capitalization. Accordingly, the 
market ended 3 of the week’s 4 
trading days in the green as the 
All Share Index (ASI) expanded 
1.5% w/w and 3.4% m/m to settle 
at 37,944.6 points. Also, market 
capitalization added N205.6bn 
w/w and N519.6bn m/m to 
close at N13.2tn stimulating YTD 
return further to 41.2%.

Performance across the 
sectors we track was bullish as 
all indices closed the week in 
the green. The Financial services 
[Banking (+1.4%); Insurance 
(+1.5%)] sector led the week’s 
gainers, accruing a total of 

expect investors to start looking 
at a likely Santa-clause rally to 
close-out the year.

Money Market: Rates price 
in liquidity dynamics

At the beginning of the 
holiday-shortened week, the 
opening balances of Banks/
Discount Houses stood at 
N121.0bn, even as OBB and 
O/N rates settled at 32.5% and 
35.3% respectively. As expected, 
the CBN maintained its liquidity 
tightening stance, mopping up 
a total of N72.3bn in the form of 
OMO auctions that were carried 
out on all trading days of the 
week except on Wednesday, 
where the Apex Bank conducted 
its bi-weekly Nigerian Treasury 
Bill (NTB) auction, successfully 
rolling over N117.2bn at the 
following stop rates: 91-day 
(12.95% vs. 13.00% at the last 
auction), 182-day (15.00% vs. 
15.25% at the last auction), 364-
day (15.57% vs. 15.60% at the last 
auction). Bid cover at the auction 
stood at 1.1x (last auction: 2.3x).

By mid-week, money market 
rates however moderated as 
Paris Club refunds were posted 
into the system and expectation 
of N131.9bn maturing OMO 
bills helped drag the OBB and 
O/N borrowing rates to 11.2% 
and 11.9% levels respectively. 
Rates, however, inched higher 
on Thursday due to CBN’s FX 
intervention. Overall, rates 
closed the week lower; OBB 

… as GSPEC adds N40bn to market cap

... as ACTN meets to chart path for 
sustainable economic recovery

2.9% gain w/w consequent on 
bargain hunting in ACCESS 
(+2.4%), GUARANTY (+2.4%), 
UBA (+1.0%) and MANSARD 
(+4.9%). Similarly, Oil & Gas 
index recorded 1.4% w/w gain 
owing to strong interest in FO 
(+15.0%) and TOTAL (+4.8%), 
followed closely by Consumer 
Goods (+1.3%) and Industrial 
Goods (+1.1%) indices as NB 
(+1.7%), NESTLE (+0.8%) and 
DANGCEM (+2.1%) all trended 
higher w/w.

Investor sentiment improved 
as market breadth settled at 2.0x 
(relative to 1.3x in the previous 
week), 39 stocks appreciated 
against 20 decliners. Also, 
activity level improved for the 
week, average volume and value 
traded advanced 716.6% and 
92.2% w/w to close at 3,564.1m 
units and N8.8bn respectively. 
We expect some profit taking to 
play-out early in the week but 

(down 5.0% to 25.8%) and O/N 
(down 3.5% to 29.1%) w/w.

In the week ahead, we expect 
money market rates to continue 
to price in system liquidity 
dynamics and given the CBN’s 
aggressive stance on liquidity, 
we expect more OMO auctions 
and FX intervention funding 
this week.

Fixed Income Market : 
Bullish sentiment dominates 
the T-Bills market

Sentiment was divergent 
across tenor bills in the fixed 
income space. The T-bills market 
was broadly bullish for the week 
largely due to demand in the 
mid-to-long end of the curve, 
with some profit taking in the 
short end of the curve. Overall, 
average T-bill yield declined by 
14bps w/w to close at 17.7%. (91-
day (up 19bps to 15.9%), 182-day 
(down 27bps to 19.1%) and the 
364-day (down 35bps to 18.1%).

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.6704
2 Premium Pensions 3.6142
3 ARM Pension Mgrs. 3.5925
4 Stanbic-IBTC Pensions 3.4498
5 Legacy PFA 3.3606
6 NLPC PFA 3.1981
7 PAL Pensions 3.1349
8 First Guarantee Pension 3.0569
9 Trustfund Pensions 3.0483
10 SigmaVaughn Pensions 2.9185
11 Leadway Pensure PFA 2.9016
12 AIICO Pension Managers 2.8263
13 APT Pensions 2.6010
14 Fidelity Pensions 2.5386
15 AXA Mansard 2.4826
16 FUG Pensions 2.4711
17 OAK Pensions 2.3887
18 Investment One Pension Mgrs. 2.2779
19 IEI Anchor Pension Managers 2.1834
20 IGI Pension Fund Managers 1.8898
21 NPF Pensions 1.3695

RSA fund price of PFAs as at November 24, 2017
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company’s foreign currency 
denominated shareholder 
loans, by way of a debt-to-
equity conversion and (ii) 
finance working capital 
requirements  and ( i i i ) 
expand operations. After the 
deduction of the offer cost 
estimated at N1.35billion the 
estimated net proceeds of 
N130.29billion will be applied 
as follows: debt-to-equity 
conversion (N92.96billion or 
71.35percent of the estimated 
net proceeds);  working 
capital (N18.66billion or 
13.80percent); and expansion 
of operations (N18.66billion 
or 13.80percent or the 
estimated net proceeds).   

The Rights Issue which 
is the company’s first since 
2005 represents an important 
s t e p  i n  r e s o l v i n g  t h e 
company’s foreign currency 
exposure and impact on its 
earnings, said Bolaji Balogun, 
chairman of Lafarge Africa 
Plc.

“The recapitalisation 
is positive and our largest 
shareholder, LafargeHolcim 
h a s  c o m m i t t e d  t o 
subscribing to their rights 
in full through a conversion 
of existing shareholder 
loans. This investment is 
a strong indication of the 
groups’ continued belief in 
the Nigerian story. It is the 
largest right issue and the 
largest investment in a listed 
company by an investor. It 
reduces our foreign currency 
exposure by approximately 
half, improves our cash flow 
and positions the company 
for our future capacity 

Rights Issue: As Lafarge shops for N131.7bn

L
afarge Africa Plc 
is currently in the 
market for a Rights 
Issue as it shops for 
N131.7billion from 

its existing shareholders. The 
Rights presents shareholders 
with the opportunity to 
increase their investments 
in the company and provides 
the company the opportunity 
to prepare and position for 
future capacity expansion. 
LafargeHolcim the largest 
shareholder in Lafarge Africa 
Plc has clearly confirmed that 
they will be taking up their 
Rights in full.

The Rights Issue
Th e  R ig ht s  Is su e  o f 

3,097,653,023 ordinary shares 
of 50 Kobo each at N42.50 
per share is the largest in 
the history of the Nigerian 
Stock Exchange (NSE). The 
Issue Price represents a 
discount of approximately 
17.5percent to closing price 
of N51.48 on September 22, 
2017. The Rights Issue will 
result in 3.09billion new 
ordinary shares being issued 
representing 36percent of the 
share capital.  

The acceptance list for the 
Rights offer opened Friday 
November 24, 2017. The 
Rights Issue is expected to 
close on Friday December 15, 
2017 and it is on the basis of 
five (5) new ordinary shares 
for every nine (9) ordinary 
shares held by shareholders 
o f  t h e  c o m p a n y  a s  a t 
November 1, 2017.

The Rights are tradable 
on the Exchange between 
November 24 and December 
15, 2017. The cash proceeds 
from the Rights Issue will 
essentially be utilised to 
deleverage the company, 
support working capital and 
expand operations. The lead 
issuing house is Chapel Hill 
Denham Advisory Limited 
while Joint Issuing House is 
Standard Chartered.

Benefits of the Rights 
Issue

T h e  c o m p a n y  t o l d 
shareholders, investors and 
analysts at a “facts behind 
the rights issue” event the 
intention of the Rights 
Issue is to strengthen its 
balance sheet and financing 
structure.  In addition to a 
deleveraged balance sheet 
benefits as well as headroom 
for additional capital, the 
Rights Issue is beneficial 
to the company in terms of 
cash flow preservation and 
improved liquidity.

Lafarge Africa Plc will 
apply the net proceeds 
of the Rights Issue to: (i) 
refinancing a portion of the 

expansion plans,” Balogun 
said.

The company
L a f a r g e  A f r i c a  P l c , 

a  leading sub-Saharan 
Africa building material 
company is a subsidiary 
of LafargeHolcim, a world 
leader in building materials. 
Listed on Nigerian Stock 
Exchange with presence 
in  Afr ica’s  tw o larg est 
economies, Nigeria and 
South Africa, Lafarge Africa 
is actively participating 
in the urbanisation and 
economic growth of Africa. 
The market capitalisation 
of Lafarge Africa Plc which 
stood at N236.97billion pre-
rights issue is expected to 
increase to N368.62billion 
post-issue. As at Tuesday, the 
share price stood at N49.8 on 
the Nigerian bourse while 
market cap was in excess 
of N277.673billion. The 
company’s share price had 
reached a 52-week high of 
N66.99 from a 52-week low 
of N34.47. The company’s 
Shares Outstanding are in 
excess of 5.575billion units.

Combining its operations 
in Nigeria –Ewekoro and 
Sagamu plants in Ogun 
State, Ashakacem in Gombe 
State, Mfamosing in Cross 
River State, Atlas cement 
in Rivers State and Ready-
Mix Nigeria with its varied 
operations in South Africa, 
Lafarge Africa has a current 
installed cement capacity 
of 14.1million tonnes per 
annum.

T h i s  i s  i n  a d d i t i o n 
to strong market leading 

position in Aggregates, 
Ready mix concrete and 
Fly Ash. Before a scheme 
of merger of its 100percent-
owned subsidiaries (Unicem 
& Atlas), the ownership 
structure of Lafarge Africa 
Plc shows LafargeHolcim 
Group, the company’s largest 
shareholder owns 73percent 
while minority shareholders 
own 27percent.  Ownership 
of LafargeHolcim Group will 
depend on subscription after 
the Rights Issue.

What the Rights Circular 
says

A s  at  D e c e mb e r  3 1 , 
2016, the company’s total 
i n d eb t e d n e s s  s t o o d  at 
N104.5billion. Apart from the 
foregoing, the company had 
no outstanding debenture, 
mortgage, charges or other 
similar indebtedness other 
than in the ordinary course 
of business.

Nine months scorecard 
and operational review

In the nine months to 
S eptember 30,  Lafarge 
Africa Plc reported revenue 
growth of 38.9percent to 
N 2 2 3 . 6 6 9 b i l l i o n  f r o m 
N161.044billion in the same 
period of 2016. Gross Income 
increased to N57.911billion 
from N18.110billion, up by 
219.8percent. The company 
reported a Profit Before Tax 
(PBT) of N1.094 billion from 
a Loss Before Tax (LBT) 
of N40.368billion in the 
corresponding nine months 
period of 2016.

Michel Puchercos, CEO 
of  Lafarge Afr ica said: 
“Our Company continues 

…largest in history of Nigerian Stock Exchange

t o  r e c o v e r  s i n c e  w e 
implemented the turnaround 
plan in September 2016 
a n d  h a v e  d e l i v e r e d  a 
good performance even 
in a challenging market. 
As of September 2017, the 
cement demand in Nigeria 
was significantly lower than 
prior year. Nevertheless, 
operating EBITDA for our 
Nigeria operations was up 
4.0x at N41.7 billion and 
EBITDA margin stood at 
30% thanks to stable pricing 
e n v i r o n m e n t ,  s t e a d y 
industrial operations, fuel 
flexibility, execution of our 
commercial and logistics 
performance improvement 
plan. We shipped the first 
batch of cement to the 
Ghana market, which was 
well accepted.”

For the 9-month period, 
Ewekoro II utilized 65percent 
o f  c o a l  a n d  p e t c o k e 
combined, as gas supply 
was low at about 36percent. 
Ewekoro I plant utilized 
44percent of alternative 
fuels, with gas supply in the 
region of 50percent while 
Sagamu achieved about 
25percent alternative fuel 
substitution over the same 
period. Mfamosing plant 
in the South East region, 
utilized 99 percent gas in spite 
of a gas explosion in August. 
AshakaCem operations 
utilized 82percent of coal 
over the same period.

“ T h e  m a j o r  c e m e n t 
producers have largely 
succeeded in diversifying 
their energy mix away from 
L ow -p ou r- f u e l - o i l  a n d 

gas to other fuel sources 
such as coal, biomass and 
other alternative fuels. 
Although energy costs were 
up significantly in first-half 
(H1) in naira terms year-on-
year (y/y) largely because 
of dollar-linked costs such 
as gas, on a US$ basis, the 
increases on a cost per tonne 
basis were relatively modest,” 
said Tunde Abidoye-led 
team of research analysts at 
FBNQuest.

The analysts see positive 
outlook for the cement 
industry in the medium to 
long-term. “In the medium-
term, we expect sector 
unit volumes to rebound 
to mid-single digits, driven 
largely by acceleration in the 
federal government’s capital 
spending and the country’s 
return to economic growth. 
Longer-term, we expect 
increased consumption of 
cement in Nigeria as the 
country modernises its 
infrastructure. An improved 
economic outlook,  low 
consumption of cement per 
capita (c 110kg/ capita) and 
positive demographic trends 
(c. population growth of 
2.8percent y/y) also bode well 
for the sector’s sustainable 
growth”, FBNQuest analysts 
said.

Lafarge solidifies market 
position with Atlas Cement 
and UniCem merger

Ahead of the on-going 
Rights Issue, the shareholders 
o f  L a f a r g e  A f r i c a  P l c 
approved its merger with 
Atlas Cement and United 
Cement Company (UniCem), 
wholly-owned subsidiaries 
of the building solutions 
provider.  

Atlas Cement, based in 
Port-Harcourt, has moved 
from supplying Ordinary 
Portland Cement to providing 
cement solutions to the oil 
and gas sector. It serves as 
the hub for Lafarge Africa’s 
ready-mix operations in the 
South-South and South-
East markets. Production 
capacity at Calabar-based 
UniCem was doubled in 
2016 to 5 million metric tons 
consolidating the cement 
maker’s leading position in 
the region.

Michel Pucherchos, CEO 
of Lafarge Africa said, “The 
merger is part of the asset 
consolidation we began in 
June 2014. It will solidify our 
market position in Nigeria 
particularly our presence 
in the South-South and 
South-East regions. We have 
seen our installed cement 
production capacity grow 
from 4.5 to over 10 million 
metric tons per year with a 
diversified product range.”

IHEANYI NWACHUKWU
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FEATURE
A harvest of sunshine

B
etween September and November 
last year, the air around Ba’awa and 
Kadabo farming communities in 
Makarfi Local governme nt area of 
Kaduna State, was tear-inducing, 

heavy and pungent with the smell of dried 
pepper.

This is due to farmers leaving their peppers 
to dry on roadsides and other open spaces. 
Forty-two year old Amina Bako has been 
drying pepper this way all her life. After the 
rainy season, she hires paid labour to pour 
out vast quantities of peppers harvested 
from her husband’s farm over a sack spread 
out on the ground under the glare of the fiery 
Kaduna sun.

“We wait up to five days to dry and be 
strong, and then we store it,” she said in fluent 
Hausa, “but it has too much problem.”

Not only is the process tedious, it is less 
rewarding. A valuable cash crop, an annual 
harvest of pepper represents about 40 percent 
of many families’ cash earnings for the year. By 
leaving them out to dry on open spaces, they 
are damaged by birds, rodents and rain, as well 
as contaminated by dust and debris. Some 
lose up to 30 percent of the harvest.

“Now it is different,” Amina says with a grin 
on her face, and a gleam in her eyes, as would 
someone whose dreams have come true.

For only N200, Amina dries a bag of pepper 
in half the time through an innovative solar-
powered pepper dryer installed by Habiba 
Ali’s Sosai Renewable Energies Company, 
which is connecting rural women farmers 
with renewable energy powered agricultural 
processing technologies.

For 12,000 euros, Ali acquired the Innotech 
18 Meter Tunnel Solar Dryer with support 
from Power Africa partner, the U.S. African 
Development Foundation (USADF). Not only 
do the new solar dryers produce clean high 
quality peppers, they are able to dry them in 
half the time, so farmers can dry twice as much 
of their produce and sell it at premium rates.

“Baawa and Kadabo communities have 
over five hundred able bodied men involved in 
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Farmers have long relied on drying pepper in open spaces Innotech 18 Meter Tunnel Solar Dryer in use, Kaduna State Habiba Ali demonstrates the operation of the solar dryer

School in Wuna, Gbagbalada LGA, Abuja, powered by Solar Camera shy ...electricity has raised school enrolment Ajima Farms, Biogas plant, Rije, Abuja

In Charwa/Chakum, Markarfi LGA, Kaduna State, electricity is a cause for cheer

Discarded fridges converted to solar powered fridges Go Solar Africa cold rooms 

Every year, Nigeria losses an estimated $9billion worth of fresh produce largely because she has no energy plan in its 
agricultural policies. Large swaths of small holder farmers depend on rain-fed agriculture and an inability to preserve 
their produce means that 40 percent of their harvest goes to waste. This situation is driving some smart businesses to 
look to the sun which seems to hold the promise of a harvest of sunshine, writes ISAAC ANYAOGU.

farming. Pepper is the key crop in this region 
and the people depend on it for cash, so over 
three quarters of these farmers grow peppers 
but about 40 percent is lost after harvest,” says 
Ali, MD/CEO of Sosai.

Her solution now assists the farmers dry 
their pepper in about two days. In these 
communities, women undertake 70% of post-
harvest activities, so Sosai Renewable Energies 
is working with women to serve as the cus-
todians of the solar dryers. They rent out the 
use of the dryers, for between N200-N500 per 
bag, using the proceeds to pay back the cost of 
the dryer in instalments. This involvement in 
the management of the dryer has led to both 
women’s economic and social empowerment.

“First and quite importantly is that these 
dryers save time, saving them 2.5 days of 
the 5days it would normally take to dry the 
peppers. This has ensured that they get their 
peppers on time to get to the market and they 
do a better bid because they now have cleaner 
peppers ensuring they sell at a 20% premium.”

Besides just driving up profits, Amina like 
dozens of other women in the communities 
are now empowered enough to care for their 
families and keep their children in school.

Sosai also provides clean cook stoves, wa-
ter filters, solar refrigerators, solar lamps and 
solar dryers through a lease-to-own model. 
These products and services are distributed 
through community center solar kiosks that 
are run by women entrepreneurs.

This structure allows Sosai to increase the 
incomes of both their products’ consumers 
and women entrepreneurs. For farmers, Sosai 
offers solar dryers, refrigerators and other 
services that enable them to preserve and 
package their product. This allows farmers to 
sell at a premium by taking advantage of off-
season sales of preserved fruit.

According to the Food and Agriculture 
Organization of the U.N. (FAO), nearly one-
third of all food produced globally for human 
consumption goes to waste, much of this 
a function of poor post-harvest processing 
techniques.

President Muhammadu Buhari speaking 
at the 20th anniversary of the Nigerian Agip 
Oil Company (NAOC) Joint Venture’s Farm-
ers’ Day held in Yenagoa, last year, lamented 
post-harvest losses estimated to be about $9bn 
annually in the agricultural sector.

This happens because Nigeria depends 
on rain-fed agriculture as its 264 dams with 
combined storage facility of 33 billion cubic 
meters (BCM) of water lie idle. Findings from a 
BusinessDay investigation last year, indicated 
that dams in Ogun, Oyo, Ekiti and Kwara states 
constructed to generate power and serve irri-
gation purposes have been abandoned.

Many of the farming communities do not 
even have power supply because Africa’s 
most populous country has not harnessed 
hydropower potentials from 127 sites across 
20 states capable of yielding about 500MW 
of power according to a 2013 United Nations 
Industrial Organisation Development Organ-
isation (UNDIO).

“Now is the time for the Ministries of Agri-

culture, Trade and Investment and Power to sit down 
and design a Powering Agriculture Programme for 
Nigeria. Solar drip Irrigation and renewable energy 
powered storage and transport systems should be 
designed along major agricultural corridors like LA-
KA-JI,” says Godwin Aigbokhan, Renewable Energy 
Market Adviser at National Competitiveness Council 
of Nigeria.

Nigeria currently loses about 40 to 50 per cent of 
fresh fruits and vegetables produced as a result of 
poor packaging, handling and preservation.

“This loss happens when food rots in markets, 
when it is poorly stored and can no longer be con-
sumed, and when there is insufficient uptake from 
buyers,” explains Mamadou Biteye, the managing 
director for the Rockefeller Foundation Africa Re-
gional Office.

In the absence of quick, official action, private 
organisations are rising to the challenge. Like Femi 
Oye’s GoSolar Africa which has recently introduced 
a solar powered refrigerator, capable of extending the 
shelf life of foods and vegetables from 2 to 21 days in 
markets around the country.

“The Solar Refrigeration kiosk operates with pure 
sine wave MPPT intelligent equipment that can trans-
form the direct current to stable alternating current. 
It has decent appearance easy operation and visual 
indication of LCD with the project protection func-
tion, high charging efficiency and low-no load loss. 
Its capacity ranges from 21.2 Cubic meter, 33.2 cubic 
meters and 63.1 CM sizes,” said Oye in an interview.

The company is repurposing discarded fridges 
and converting them to solar fridges. It is also setting 
up cold rooms for storage of vegetabl     es. Oye said 
farmers and market women are targeted in develop-
ing the product because they face a lot of challenges 
preserving their farm produce and leftover goods 
which reduces their profit.

“Customers pay from 50 naira /kwh ( $0.14/Kwh) 
of storage capacity. Go Solar operates an entrepre-
neurship business model that engages association 
of women, farmers and youths across the country. 
Customers and Farmers takes their farm produce to a 
nearby Cold Kiosk and deposit with our Operator for 
storage. Users don’t have to purchase a Kiosk, simply 
pay per use (PAYGo Model),” Oye.

So far the company has deplored its solar Cold 
Kiosk and Solar Freezers are installed all over the 
country, you can find our recent deployment in So-
koto state, Lagos, Ogun and Oyo State.

“The next five years will experience huge deploy-
ment of Solar Freezers, Cold kiosk supporting about 
1million small holder farmers across Nigeria. We are 
already deploying consumer units of GoFreezers for 
SMEs and Market Women,” Oye said.

The project is also creating an ecosystem of sorts. 
“We are working primarily with local Smart entrepre-
neurs, Technicians and Secondary School Students. 
Our business is supported by the Power Africa USADF, 
GIZ and WinRock international,” said Oye.

Better quality of life
A visit to farming communities in Abuja and Ka-

duna indicate that for many of these farmers in rural 
areas, quality of life is just as important as keeping 
their farm produce fresh.

The Babban Gona (“Great Farm” in Hausa) an 
agricultural franchise, developed by Doreo Partners 
an impact investing firm with a proven track record 
of exclusively investing in profitable, high growth, 
early stage businesses is improving the livelihoods 
of Nigerian smallholder farmers.

Babban Gona assists hardworking smallholder 
farmers reach their full potential by providing a 
private sector channel for cost effective delivery of 
enhanced agricultural technologies and end-to-end 
services that optimize yields and labor productivity, 
while simultaneously improving market access. The 
group aims to transform subsistence farmers into 
intensive successful commercial farmers.

But closely following on the hills of the company 
is Anergy Solar Limited offering the farmers an op-
portunity to power their homes at night, charge their 
mobile phones and catch up with the latest happen-
ings in the country.

Kunle Odebunmi, a Co-founder of Arnergy and 
a professional accountant, says, “The Babban Gona 

corporate has over 20,000 farmers and many 
of them live very far from the nearest elec-
tricity grid. So we decided to work with their 
corporative to provide them power, to enable 
them charge their phones, give them access 
to information with the objective of improv-
ing the quality of their lives,” said Odebunmi.

In Charwa/Chakun, in Markarfi Local 
government area of Kaduna state, each of 
the homes have sufficient solar electricity to 
power three LED light bulbs, an  electric fan, a 
radio set and mobile phone charging system.

“I follow what is happening in Abuja,” said 
Usman, a local farmer. Pointing to a stacks 
of books on a mat in the sparsely furnished 
room, he said, “Halima , my daughter reads 
them to me at night, because of this light,” he 
said with a sense of pride.

Similar sentiments were expressed in 
Rije and Wuna communities in Abuja where 
Ajima farms and Azuri Technologies are 
powering the largely farming communities 
using biomass and solar energy respectively.

Ajima farms managed by Fatima Ademoh, 
is powering Rije village in Kuje Area Council 
of the Federal Capital Territory, FCT, Abuja, 

with 20 kilowatts of biogas powered genera-
tors.

With a $150,000 grant from the United 
States African Development Foundation, 
USADF, the project, called Ajima Farms 
Biogas Digester Off-Grid, converts huge vol-
umes of wastes generated from large poultry 
farms around the communities into power.

“We were presented with two problems, 
agricultural wastes that constitute hazards 
and villages that are not connected to the 
national grid. They need electricity and 
the gases released by these wastes into the 
atmosphere are 24 times dangerous more 
than carbon dioxide as a greenhouse gas,” 
said Ademoh in an interview.

The solution was to convert the waste 
to electricity watts: “Poultry, human and 
vegetables wastes are collected in a biogas 
digester, which generates gas and in turn 
powers a biogas generator and electricity 
generated from the generator is distributed 
by a minigrid system to power over five 
hundred people in the community,” Dan-
ladi, who mans the plant tells BusinessDay.

A largely agrarian community with about 

a hundred houses, a quarter being mud 
house, residents enjoy between 12 and 15 
hours of power supply every day and pay 
less than N2,000 monthly.

“The light has been a blessing to my 
business,” says Augustine Iliah, who runs a 
sparsely stocked, and only local pharmacy 
in the community.  “I can open my place till 
10pm, there is security with street lights and 
people come in to buy at night,”

In January, Yemi Osinbajo, then Acting Presi-
dent, launched the Solar Home system powered 
by Azuri Ltd in Wuna village, Gbagbalada Area 
Council of the Federal Capital Territory.

Months later, a new industry has been 
born. Lawal Yakubu along with a half a 
dozen others now eke a living as installers 
of solar component. Residents pay N1,000 
fee to top up power which lasts an average 
of 8 hours daily. They are issued a pin code 
which they input into the solar box. After 
36,000 months, the solar infrastructure 
becomes theirs.

“Though I have not been here very long, 
but I can see the positive effect this is hav-
ing on class attendance, many can now read 
in the night and their grades are up,” said 
Olusola Omolara, the head teacher of the 
local primary school.

Aisha Mohammad Yusuf, the wife of the 
Elsu of Wuna, the local traditional ruler tells 
BusinssDay that their lives in the community 
have taken a different turn with the deploy-
ment of rooftop solar systems.

“Please tell them to bring the ones with 
bigger capacity to carry fridges and televi-
sion,” Aisha said. Wuna has never had power 
supply

Next step, large scale adoption
Ovoke Ekrebe, a renewable energy 

specialist with Vanpeux Global Synergy 
Limited opines that renewable energy are 
low-hanging-fruit source of energy for the 
agricultural sector.

“Most agricultural locations are in off-
grid or under-served communities. It is 
easier for renewable energy to provide im-
mediate relief than having to wait for grid 
extension. Also renewable energy, it can 
be localised for a specific project or group 
projects scaling it to size and budget.

“It is important to note that any form of 
policies and interventions that do not con-
sider the entire value chain (from seedlings 
to the market - in the case of crops) will at 
best address a symptom from a range of 
symptoms in a complex illness,” Ekere avers.

According to Ekrebe, renewable energy 
can provide water for irrigation, drinking 
and cooling purposes, provide hot water for 
diary and livestock and provide drying and 
preservation of farm produce.

“With the desire of the country to be 
self-sufficient in food and agricultural pro-
duction we cannot wish away our present 
power situation. However, we can use our 
God given abundant & natural renewable 
sources to achieve that goal,” Ekrebe says.

Odebunmi said Arnery is developing 
solar heating solutions for poultry and 
many of these innovations will be driven by 
private initiatives and scale can be achieved 
through better regulations With the success 
of the solar dryer, communities are seeking 
access to additional innovations.

The opportunities for increased post-
harvest processing are leading farming 
communities to seek creative solutions 
that including solar irrigation pumps and 
solar refrigeration. Solar irrigation could 
allow for out of season farming while solar 
refrigeration would allow crops to be better 
preserved and sold at higher prices. The 
combined impact of these innovations is 
expected to reduce crop waste and increase 
farmers’ incomes by an additional 30 per-
cent says Power Africa. 
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N
igeria’s beauty prod-
ucts and brands mar-
ket is projected to hit 
$34.5 billion by 2021, 
up from $30 billion in 

2016 on the back of a growing mid-
dle class and increasing purchasing 
amid an economy taking sluggish 
steps out recession, stakeholders 
have said.

The beauty industry players 
and keen watchers in Nigeria and 
the Middle East have expressed 
optimism over the outlook for the 
beauty market in Africa’s most 
populous nation, stressing that the 
increase of both local and global 
players in the industry will boost 
Nigeria’s gross domestic product.

Many experts have contended 
that the country boasts of opportu-
nities in beauty products, especially 
with abundance of raw materials, 
noting that the right policy en-
vironment is critical to help the 
sector contribute meaningfully to 
the GDP.

Nigeria’s beauty and products 
market’s fundamentals remain 
strong. Of Nigeria’s 180 million 
people, about 49 percent is female, 
and of this, 53 percent fall within the 
16 - 55 age bracket. These ladies en-
joy using beauty products which are 
seen as an essential part of normal 
grooming. Nigeria’s beauty industry 
is said to have grown by 35 percent 
between 2009 and 2014 according 
to a BusinessDay, report.

Euromonitor, a market intel-
ligence firm, in market a survey 
centred on the beauty and personal 
care market in Africa’s largest econ-
omy, valued it at $595.8m in 2011, 
up from $439.8m in 2006. It predicts 

Nigeria’s beauty products, brands market to hit $35bn by 2021

STEPHEN ONYEKWELU

Which detergent is the rave of the moment?

Once upon a time, Omo 
was a word used to refer 
to all powdered deter-
gents in Nigeria, but 

that has since changed with the 
emergence of different brands that 
promise consumers quality and 
quantity at a friendly price.

Consumers had for long tilted 
towards detergents as they are 
engineered to perform well under 
a variety of conditions. Unlike 
soaps, detergents form lather with 
hard water and with their more 
cleansing action, they make wash-
ing easier.

Nigeria’s powdered detergent 
market parades over 10 brands all 
begging for consumers’ attention. 
Some of the notable brands that 
have warmed their way into the 
hearts of many include the likes of 
Ariel from the stable of Procter and 
Gamble, Omo and Sunlight from 

Unilever, Klin and Good Mama 
from Eko Supreme Resources 
Nigerian Limited, amongst others.

Most retailers who spoke with 
BusinessDay say the detergent 
they feel is the darling of consum-
ers.

“The number of people that 
usually ask for Ariel is thrice the 
number of those that ask for other 
detergents. I don’t know why and 
I have not bothered to ask. Maybe 
it’s because of the perfume or they 
wash well. I don’t really know,” 
said Modesta Bunmi, a retailer in 
Port Harcourt.

For Musa Hamza, a retailer in 
Lagos, his customers prefer Klin.

“Customers buy Klin more than 
they buy other detergents. Just as 
the name says, Klin cleans clothes 
very well. I’m talking from experi-
ence because I use it too,” he said

BusinessDay went to town re-

cently to find out where the loyalty 
of consumers truly lies and the 
reason for their choice of brand.

Omoniyi Ojo, a resident in 
Lagos said, “I use Ariel. I think it 
is the most preferred in my house. 
Personally, Ariel is friendly to my 
skin because I react to detergents; 
they peel my skin causing wounds 

even in a small wash.”
Adebambo Akeem, who resides 

in Abuja, says he will forever re-
main faithful to Omo because of 
its alluring fragrance.

“For the past few years, I have 
stayed glued to Omo and Klin. 
For Omo, I love its fragrance, its 
reactions on water and fabrics. I 

love the rich foam. That is also ap-
plicable to Klin; it’s just that Omo 
has a better fragrance. The prices 
are okay, especially now that we 
have it in handy sachets. It makes 
it easily affordable,” Akeem said.

“I use Omo most times but 
occasionally I use Sunlight. My 
preference for Omo is because it’s 
more active,” said Innocent Amadi, 
a Port Harcourt resident.

Chinenye Nwankwo, a Lagos 
resident, said, “I use Ariel. I guess 
because some have claimed that 
it cleans stuff better. I also think 
it’s a high quality detergent unlike 
others I have used.”

“Sunlight is my brand any day. 
The price is fair enough and it does 
the work I always send it to do. I 
think it actually removes stains 
easily and I like the scent,” Beauty 
Osuji, another Lagos resident, told 
BusinessDay.

22 BUSINESS  DAY C002D5556 Thursday 07 December  2017

also introduced a business match-
making programme to facilitate 
business connections between 
exhibitors and visitors.

“The  business matchmaking  
programme  is  a  vital  tool  for  
exhibitors  and  visitors  pre-show,  
which allows  them  to  efficiently  
set  their  meeting  agendas  for  
maximum  benefit  –  it’s about 
meeting the right people in the 
right place at the right time, “ Kur-
dieh said

Leveraging information avail-
able on House of Tara’s website, a 
premier beauty company in Nige-
ria, Kudirat Fashola, owner of the 
popular Nigerian retail chain Kuddy 
Cosmetics, predicts the country’s 
color cosmetics market – valued 
at $26.2m in 2011 – will be a major 
growth area as people “want to look 
their best” in urban environments.

Emmanuel Nwakanma, chair 
of the Cosmetics Manufacture & 
Ethics Association of Nigeria, said 
the sector has been transformed in 
the last five years. “The cosmetics 
industry has achieved substantial 
growth, from a few local manufac-
turers to increasing participation by 
foreign brands.”

 A study conducted by Forbes, 
found that among the six women 
who are considered as emerging 
female entrepreneurs in Africa, 
two started their businesses in the 
beauty industry. Being aware of the 
large space in the cosmetics market, 
Louisa Kinoshi, a makeup enthu-
siast, founded BeautyRevNG.com. 
It is an e-commerce and online 
community for African makeup art-
ists, beauty bloggers and makeup 
enthusiasts, and it offers young 
women an easier way to access 
local and international brands via 
laptops and mobile phones.

that by 2016 Nigeria’s young yet in-
creasingly sophisticated population 
will drive industry sales to $620.2m. 
Bath and shower gels ($240m in 
sales in 2011), skin care ($88m) 
and hair care ($79.9m) products 
dominate the industry.

Speaking at a road show in Lagos 
organised to highlight the opportu-
nities of the 23rd beauty world fair, 
which is expected to host industry 
players in Dubai May next year, ex-
perts including Monica Eimunjeze, 
Director, Registration and Regula-
tory Affairs,  at the National Agency 
for Food and Drug Administration 
and Control  (NAFDAC), Abdel-
rahman Kurdieh, Regional Brand 
Development Manager, Messer 
Frankfurt Middle East, and others 

tasked Nigerians to take advantage 
of the fair to  speed up the growing 
sector.

Monica Eimunjeze explained 
that the next edition of leading 
international trade fair for beauty 
products, hair, cosmetics, fragranc-
es and wellbeing will boost the 
sector’s contribution to the gross 
domestic product.

Eimunjeze, noted that the num-
ber of small and medium scale 
enterprises in the sector has been 
on the increase industry, adding 
that the agency was committed to 
addressing players challenges.

According to him, the fair, dated 
May 8 – 10, 2018 and planned to 
hold at Dubai International Con-
vention Center and Exhibition Cen-

ter hosted about 1,568 exhibitors in 
2017 and had 41,898 visitors.

While stressing the need for 
Africans to attend the event as 
exhibitors, Kurdieh said: “Visitors 
numbers from the African conti-
nent continue to progress with a 
growth of over 300 per cent since 
2014. In 2017, they represent 5 
percent of our total visitors.

He stated that  the exhibition 
would showcase six basic product 
group, which include hair, nails 
and salon supplies,  cosmetics and 
skincare,  machinery, packaging 
and raw materials,  personal care 
and hygiene, fragrance compounds 
and finished fragrance as well as 
natural & organic.

He added that the company has 

…as middle class balloons

…consumers speak
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 CVS makes its move 
in USA

D
r u g s t o r e 
c h a i n  C V S 
has agreed 
to buy Aet-
na for US$ 

67.5 billion, making it one 
of the biggest healthcare 
mergers in the past de-
cade. The mega deal will 
create a health-care giant 
that covers everything from 
insurance to the corner 
drugstore, to help it stay 
ahead of the looming threat 
of Amazon.

 Patents is a virtue
Amazon has designed a 

drone that self-destructs. 
In the event of mid-air 
malfunction the machines 
break apart and fall to safe 
spots, avoiding crowds. The 
retailer has also patented 
technology that takes its 
vital product reviews to the 
next level – video.

 PR disasters
Walmart is in hot water 

with media after listing a 
threatening t-shirt targeting 
journalists. J.C. Penney has 
pulled its Russell Simmons 
merchandise following al-
legations of sexual miscon-
duct. Fashion chain Forever 
21 is facing a US$ 2 million 
lawsuit over a hidden cam-
era in a staff bathroom.

 Compensation payouts 

in Europe
UK grocer Morrisons 

has been found liable for 
the leaking of personal de-
tails of almost 100,000 staff 
members, opening the door 
to compensation. Danone 
has been awarded EUR 
105 million in damages 
from New Zealand dairy co-
operative Fonterra after its 
2013 contamination scare.

 Working together
Aldi Süd is partnering 

with some state-licensed 
lotteries to launch an online 
lottery service. LZ Retailyt-
ics says the move, at odds 
with its core values, shows 
the lengths it will go to for 
more sales. Netherlands-
based wholesaler Sligro 
has finalised its partnership 
with Heineken.

 Hit the road
UK shoppers can look 

forward to Amazon’s much-
loved experiment, the Trea-
sure Truck, reaching their 
shores. While the e-com-
merce giant is withholding 
specifics, the deal-sporting 
truck looks set to get its 
wheels on the ground in 
London and Manchester 
to start.

 Festive food
German discounter Aldi 

is channelling its inner San-
ta Claus, with a promise to 
give all unsold fresh food to 

charities and good causes 
on Christmas Eve. Five ma-
jor supermarkets in the 
UK have upped the price 
of their Christmas biscuits 
in the wake of the national 
butter shortage.

 Generous spirit
Online shopping behe-

moth Alibaba is showing its 
softer side, with the launch 
of a US$ 1.5 billion fund to 
support China’s ambitious 
goal to eradicate extreme 
poverty by 2020. Mean-
while, on the business front 
the e-commerce giant is 
looking to expand its reach 
in New Zealand.

 San Miguel enters the 
race

The Philippines con-
glomerate has confirmed its 
interest in fellow brewery, 
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Motorcyclist needs help to pay for daughter’s surgery

Wasiu Jimoh

Name: Wasiu Jimoh
State of Origin: Oyo
Dependents: Five chil-

dren 
Occupation: Motorcy-

clist
I am a motorcyclist and 

a part-time vulcaniser. The 
business is profitable but 
my daughter’s sickness has 
emptied my pockets. My 
wife is a tailor but patronage 
has been very poor.

 What is wrong with 
your daughter?

It all started in 2015. I got 
a call from my wife who lives 
in Ogbomoso, Oyo State 
with my children, that my 
13-year old daughter- Suku-
rat was very sick. According 
to my wife, Sukurat fell ill in 

hospital Ogbomoso in Oyo 
state to see a doctor. A scan 
was done which showed 
that my daughter’s intes-
tine had punctured and she 
was defecating inside her 
body instead of excreting 
through her anus. I depos-
ited N100,000 and she was 
taken to Central hospital 
Aroje-Abaa, Ogbomoso 
where the surgery was car-
ried out.

So, what’s the problem 
now?

Doctors have affirmed 
that my daughter is fine but 
they need to return her anus 
to the rightful position so she 
can excrete like a normal hu-
man being but sadly, I cannot 
afford to pay for the surgery.
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November 2015 and my wife 
rushed her to the hospital. 
The doctor told my wife that 
Sukurat had typhoid but at a 
point, the doctor said he can-
not handle my daughter’s 
case anymore.

My wife took her from 
one hospital to another and 
was told my daughter’s case 
was beyond them. When the 
hospitals started rejecting, 
my wife decided to notify 
me.

So, I left Sango Otta, Ogun 
State for Ogbomoso. On ar-
rival, I saw my daughter in a 
pathetic state. Her stomach 
was bloated like a pregnant 
woman. I sought advice 
from people and was di-
rected to Lautech Teaching 

How much is the bill?
The total amount given 

to me by Central hospital 
Aroje-Abaa for both the sur-
gery and my outstanding bill 
from the previous surgery is 
N1.1million.

Challenge: These past 
two years have been a ter-
rible one for me and my 
entire family. My daughter 
who is just 13years old has 
been through hell and back. 
She carries this bag on her 
waist where her faeces are 
emptied. I want her inter-
nal organs returned to its 
rightful position so she can 
be normal again. The fact 
that I don’t have the means 
to make this happen is sad-
dening.

Sabeco. The company will 
join a host of bidders look-
ing to get a foot in the door 
of one of Asia’s most profit-
able beer markets.

 Successful pilot in USA
Following a promising 

launch in October, Lidl and 
online marketplace Shipt 
announced to expand their 
grocery delivery service 
across North Carolina. This 
gives more than 500,000 
households access to food 
and household items from 
the German discounter.

 Encouraging results
Supermarket operator 

Kroger has issued an up-
beat holiday forecast after 
posting unexpected sales 
gains in the third quarter. 
Troubled department store 
chain Sears was able to nar-

row its loss in Q3 by almost 
US$ 200 million, sending 
its shares to a new high, 
however, sales continue to 
decline.

 Securing sites
Kaufland, a unit of Ger-

many’s Schwarz Group, 
has purchasedits second 
Australian property in Mel-
bourne as it prepares to 
break into the country’s 
lucrative US$ 90 billion gro-
cery market. Local retailers 
expect that the price war 
will increase once the retail 
heavyweight has opened 
Down Under.

 Ambitious Amazon
The e-commerce power-

house was able to more than 
double its business in India 
in the year to March 2017, 
with over 105% growth in 
revenues, mainly through 
continuously expanding its 
operations. In its battle with 
rival Flipkart,Amazon is 
powering ahead to become 
the largest recruiter in the 
country.

 Lucrative partnerships 
in Europe

In a bid to fill its super-
stores with new attractions, 
Tesco has struck a deal with 
Next to trial a clothing con-
cession in one of its largest 
outlets. Meanwhile, premi-
um supermarket Monoprix 
will be the first retailer in 

France(in French) to launch 
an e-commerce offer on 
Google Home.

 Supporting locals
Kaufland Romania has 

opened its third store in 
Cluj-Napoca, a city in the 
northwest of the country. 
The hypermarket features 
a sales area of 2,403 square 
metres. More than 50% of 
the assortment is produced 
locally. A programme to 
promote domestic pork was 
launched last month.

 Shake-up at Pound-
land

 Retail director Martin 
Dawson will leave the vari-
ety store chain, prompting 
a reshuffle of the manage-
ment team (paywall). The 
retailer’s discount sub-
sidiary Dealz has begun 
adding Pep & Co clothing 
outlets to its larger stores 
in Ireland. Both companies, 
Poundland and the latter, 
are owned by South African 
Steinhoff Group.

 Italian premiere
 After more than ten 

years of absence, German 
drugstore operator dm has 
decided to re-enter Italy. 
The company opened its 
first store in Milan, with 
around 100 more to follow 
despite facing strong com-
petition for its cosmetics 
assortment.
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Delta airlines airlifts 1.12m passengers between Atlanta-Lagos in 10 years

D
elta Airlines, has 
marked its 10th 
anniversary of 
nonstop service 
between Lagos 

and Atlanta, disclosing that 
it has carried 1.12 million 
passengers between the two 
countries during the period.

This is just as the airline 
revealed plans to launch flight 
services between New York 
and Lagos by March 2018.

Speaking at a press con-
ference in Lagos, to mark 
the services, Bob Cortelyou, 
Delta’s senior vice president – 
Network Planning, said:  “It’s 
an honour to serve Lagos. 
For 10 years it has been an 
important route in our trans-
Atlantic network not only for 
the business community, but 
also for customers reunit-
ing with friends and families 
across the United States. With 
this milestone comes a new 
flight to New York-JFK starting 
in March and our customers 
can be sure we remain as com-
mitted as ever to delivering the 
very best in terms of network, 
schedule and on-board expe-
rience in Nigeria.”

According to Cortelyou, 
Delta takes passengers con-
veniently to its 10 most popu-
lar cities, namely: Atlanta, 

Baltimore, Chicago, Dallas, 
Houston, Los Angeles, New 
Orleans, New York, Orlando 
and Washington D.C.

He said the airline had 
within the period, operated 
6,300 flights between Nigeria 
and the United States, adding 
that it flew over 80,000 passen-
gers between Nigeria and the 
United States in 2017.

Cortelyou disclosed that 
over 300 Delta aircraft feature 
Nollywood blockbusters as 
part of Delta Studio in-flight 
entertainment, revealing that 
in the last six years of Delta’s 
Internship Program, it has 
offered graduates business ex-
perience with Delta in Nigeria.

He also said over 200 stu-
dents participated in Delta’s 
Innovation Camp in partner-
ship with Junior Achievement 
Nigeria.

Launched on December 4, 
2007, Delta remains the only, 
U.S. airline to fly nonstop be-
tween Nigeria and the United 
States and has carried more 
than 1.1 million passengers 
between the two nations over 
the past decade.

“1.12 million customers 
have flown between Nige-
ria and the United States on 
Delta’s flights,” he added.

From March 26, 2018, the 
airline will operate daily ser-
vice between Lagos and the 
United States, with four week-

fers customers more than 
15,000 daily flights, with key 
hubs and markets including 
Amsterdam, Atlanta, Boston, 
Detroit, Los Angeles, Mexico 
City, Minneapolis/St. Paul, 
New York-JFK and LaGuar-
dia, London-Heathrow, Paris-
Charles de Gaulle, Salt Lake 
City, São Paulo, Seattle, Seoul, 
and Tokyo-Narita.

ly services to Atlanta comple-
mented by three new weekly 
flights to New York-JFK.

Both routes will be oper-
ated using A330-200 aircraft, 
recently introduced onto the 
Lagos-Atlanta route, adding 
more seats and offering an en-
hanced on-board experience.

In addition to fully flat-
bed seats in Delta One, Wi-Fi 
access, screens at every seat 
and free-mobile messaging 
throughout the aircraft, Del-
ta’s services between Lagos 
and Atlanta are tailored to 
meet the preferences of local 
customers.

This includes regionally 
inspired cuisine with locally 
sourced ingredients, offering 
a wider selection of sodas and 
fruit juices, and showcasing 
Nigeria’s vibrant film industry.

Lagos forms part of Delta’s 
Africa network which also 
includes service to Accra, 
Ghana; Dakar, Senegal; and 
Johannesburg, South Africa.

Delta Air Lines serves 
more than 180 million cus-
tomers each year. In 2017, 
Delta was named to Fortune’s 
top 50 Most Admired Com-
panies in addition to being 
named the most admired 
airline for the sixth time in 
seven years.

Additionally, Delta has 
ranked number one in the 
Business Travel News Annual 

Airline survey for an unprec-
edented seven consecutive 
years. With an industry-lead-
ing global network, Delta and 
the Delta Connection carriers 
offer service to 306 destina-
tions in 52 countries on six 
continents.

Headquartered in Atlanta, 
Delta employs more than 
80,000 employees worldwide 

and operates a mainline fleet 
of more than 800 aircraft. The 
airline is a founding member 
of the SkyTeam global alliance 
and participates in the indus-
try’s leading transatlantic joint 
venture with Air France-KLM 
and Alitalia as well as a joint 
venture with Virgin Atlantic.

Including its worldwide 
alliance partners, Delta of-

Stories by IFEOMA OKEKE

Dana Air has been 
announced as the 
Official Airline of 
one of the biggest 

festivals in the world- The 
Akwa Ibom Christmas Carols 
Festival, scheduled to hold on 
22nd of December, 2017 at the 
Uyo Township Stadium, Akwa 
Ibom state.

Aniekpeno Mkpanang, 
the Permanent Secretary, 
Akwa Ibom State Ministry 
of Culture and Tourism and 
Coordinator of the Festival, 
disclosed this to newsmen 
in Uyo, the Akwa Ibom state 
capital.

According to Mkpanang, 
‘The Akwa Ibom Christmas 
Carols Festival is one of the 

Dana Air named official airline of the 
Akwa Ibom Christmas Carols Festival 2017

biggest and well-attend-
ed Festivals in the world 
and we are expecting over 
20,000 artistes and visitors 
to fly in from other parts of 
the country, Africa and the 
world, hence the need to 
join ranks and partner with 
one of the most consistent 
Airlines in Nigeria right now 
to ensure a hitch-free, hassle 
free, seamless, and on-time 
travel for all our guests and 
visitors.’’

Speaking further, he said, 
“As you may be aware, the 
Akwa Ibom Christmas Carols 
Festival is the largest assembly 
of carol singers in the world 
and this is a global achieve-
ment officially certified by 

Guinness World Records. 
We have a track record of 
hosting world-class events 
and we can’t afford to let the 
ball drop at this point when 
we are aiming to beat even 
our existing records. We are 
grateful to Udom Emmanuel, 
our governor and principal 
host, His Excellency, for the 
unbridled consistency of his 
full support.’’

Kingsley Ezenwa, the 
communications manager of 
Dana Air, while commenting 
on the partnership said, “We 
have been flying to Uyo for 
over 5 years now, support-
ing the economic activities 
in the state and providing 
the best of air transport ser-

… to launch New York-Lagos daily flights March 2018

L-R: Jimmy Eichelgruen, director – sales, AMEI; Bobby Bryan, commercial director, East 
and West Africa; Bob Cortelyou, senior vice president, network planning; Shane Spyak, staff 
vice president, sales, EMEAI all of Delta Air Lines and Olufemi Adefope, managing director, 
Skylogistics (Delta GSA in Nigeria) cutting the cake during the media event of Delta Air Lines 
10th year anniversary service to Nigeria.
 

Med-View Airline begins Dubai 
inaugural flight today

that there are various pack-
ages for traders and business 
travellers.

Bankole said economy 
passengers will  enjoy a 
2-piece baggage allowance 
of 25 kg each, while Business 
Class has 3 pieces.

Activities lined up for the 
inaugural flight include a 
brief ceremony at the Murta-
la Muhammed International 
Airport and in Dubai, the 
airline will host the business 
and the Diplomatic commu-
nities to a dinner.

The airline has three 
weekly flights originating 
from Lagos via Abuja to 
Dubai on Tuesdays, Thurs-
days and Sundays with out-
bound departure at 1.45pm.

Med-View Airline 
has concluded 
a l l  a r r a n g e -
ments for De-

cember 7 Inaugural Flight to 
Dubai from Lagos via Abuja

Muneer Bankole, the air-
line’s CEO, at the weekend 
commended the Federal 
Ministry of Aviation, govern-
ment parastatals, travel 
agencies and passengers 
who have keyed into the 
airline inaugural flight and 
assured that the carrier was 
committed to a dedicated 
service on the route.

He said the airline pack-
age for tourists to Dubai 
include air fare, Visa, Accom-
modation and tour guides 
at reasonable rates, adding 

vices with convenient fares 
to the good people of Akwa 
Ibom State. We are excited 
about the choice of Dana Air 
as the Official Airline of the 
Akwa Ibom Christmas Carols 
Festival 2017 and we assure 
the organizers and the State 
Government of our full com-
mitment.’’

The Akwa Ibom Christmas 
Carols Festival has been hold-
ing since 2008. It is a gathering 
of worshipers to celebrate 
Christmas in a unique and 
spectacular way. It usually 
features a Grand Choir made 
up of thousands of Carol sing-
ers, singing Carols together in 
an awe-inspiring way along-
side ministration from top 
Gospel Artistes from around 
the globe.

Gospel music legends like 
multiple Grammy Award win-
ner Shirley Caeser, Ron Keno-
ly, Donnie McClurkin, Israel 
Houghton, Chevelle Frank-
lyn, Alvin Slaughter, Lionel 
Petersen, Don Moen among 
the others, have ministered at 
this event over the years. The 
event has also featured top 
Nigerian Gospel Artistes like 
Nathaniel Bassey, Sammy Ok-
poso, Sinach, Frank Edwards, 
Steve Crown, Panam Percy 
Paul, Aity Dennis Inyang, 
Asu Ekiye, Freke, Buchi, Lara 
George, among the others.
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3 Takeaways from 
Andela’s #alcCareerFair

A
ndela’s Android Learning 
Community Career Fair 
#alcCareerFair was one of 
the most discussed topics 
on several social media 

platforms in Nigeria last weekend.
The fair – a partnership with Mi-

crosoft and Google - particularly reso-
nated with young potential Android 
developers and tech talents, because 
it provided an opportunity to learn the 
steps to getting the dream position in 
companies.

The #alcCareerFair aims at creating 
job opportunities for participants of 
the Andela Android Leaning Com-
munity. It was launched in Nigeria 
earlier this year, to identify and certify 
Android developers in Nigeria as glob-
ally competitive by way of an Udacity 
Course. ALC 1.0 has supported over 
2,000 aspiring technologists to date 
and has resulted in over 1,000 of them 
becoming Android developers.

The second edition which held on 
Saturday, 2 December, was attended 
by 54 businesses alongside 100 de-
velopers from the programs, who 
were interviewed on the spot. There 
were also some interesting takeaways 

Facebook now has a ‘safer’ 
Messenger for children

IoT, AI to become more embedded in 2018 – Dell

Children under the age of 13 
now have their own Face-
book Messenger with a 

privacy-focused app designed to 
neutralise child predator threats 
and make it easier for children to 
video chat and message with family 
and friends.

The preview of the app was rolled 
out this Monday in the US. Accord-
ing to the company’s statement, the 
app which is a first of its kind on 
any social media plarform, came 
from interactions with thousands of 
parents, associations and parenting 
experts in the US.

“To give kids and parents a fun, 
safer solution, we built Messenger 
Kids, a standalone that lives on kids’ 
tablets or smartphones but can be 
controlled from a parent’s Facebook 
account,” said Loren Cheng, Prod-
uct Managing Director for Messen-
ger Kids. “Whether it’s using video 
chat to talk to grandparents, staying 
in touch with cousins who live far 
away, or sending mom a decorated 
photo while she’s working late to say 
hi, Messenger Kids opens up a new 
world of online communication to 
families.”

Parents would have some ap-
provals to grant on the Messenger 
Kids. For instance, the account can 
only be set up by a parent and if two 
children want to be friends on Mes-
senger Kids, parents of each child 
would have to give the go-ahead. 
Once that is done, the friends can 
do live chat, send pictures and text 

The successes recorded in 2017 
and the previous years could 
be nothing compared to what 

lies ahead in 2018 and beyond, with 
regard to internet of things (IoT) and 
Artificial Intelligence (AI), says Dell 
Technologies.

Dell Technologies 2018 Predictions 
which was sent to BusinessDay, says 
humans’ relationship with machines 
will get more interwoven into day-to-
day lives and more immersive than 
ever before from next year.

The company’s first of the six 
predictions for 2018, is that AI will 
change the way people treat data not 
just mine it.

to each other.
Adults that are approved on the 

apps can also contact the children 
through the Messenger Kids; how-
ever they will get their message 
through the normal Facebook 
Messenger app.

Parents fully control the contact 
list and kids cannot connect with 
contacts that their parent does 
not approve. Parents control kids 
account and contacts through the 
Messenger Kids Controls panel in 
their main Facebook app. 

The app also comes with a 
catalogue of appropriate kid GIFs, 
frames, stickers, masks and draw-
ing tools that lets the children 
decorate content and express their 
personalities.

“Today, parents are increas-
ingly allowing their children to 
use tablets and smartphones, but 
often have questions and concerns 
about how their kids use them and 
which apps are appropriate. So 
when we heard about the need for 
apps directly from parents during 
research and conversations with 
parents, we knew we needed to 
develop it alongside the people 
who were going to use it, as well 
as experts who could help guide 
our thinking,” Cheng said.

The preview app is available on 
the App Store for iPad, iPod touch 
and iPhone. Facebook said users 
on the Amazon App Store and 
Android will be able to download 
the app in the “coming months.” 

from the carefully selected facilitators 
and panel that included BusinessDay 
Fintech Editor.

Nigeria is brimming with tech 
talents

Among the 100 developers that 
signed up for the program, were some 
amazing talents who got the opportu-
nity to showcase what they were made 
of during a demo session.

One of the demos was from Tosin 
Omotoyinbo. He demonstrated an 
invention called Audnote, an app 
that helps people convert their lecture 
notes to audio files. Given that there 
are times when students may not have 
the time to pick up their books to read 
or may not feel like reading notes, they 
can easily put on their Audnote and 
learning continues. It also means you 
can learn on the go, while driving or 
taking a stroll. However, we are not 
sure how the inventor hopes to make 
money from Audnote.

Growing local companies’ in-
terest in home grown tech talents: 
BusinessDay spoke to Andela’s rep-
resentative who said that companies 
outside the country used to be much 
more interested in working with their 
talents compared to businesses in 
Nigeria. However, an impressive num-
ber of local companies showed up to 

carry out recruitment processes for 
the talents. This, according to the rep, 
is indicative that things are changing. 
Some of the companies that were pres-
ent include Wakanow, GTbank, Signal 
Alliance, KLIQR, Cousant Connect, 
among others.

“It is our hope that these busi-
nesses are able to hire developer talent 
at this event. This would mark a huge 
win for the Nigerian tech ecosystem, 
as an example of an end-to-end skills 
acquisitions and hiring cycle,”

Training is critical. It is the life-
blood of any meaningful growth in 
the tech industry in Nigeria. During 
the Job Readiness Masterclass facili-
tated by Andela’s Talent Acquisition 
Manager, participants learned about 
writing curriculum vitae, preparing 
for job interviews and how to get the 
dream job.  

William Florance, head of Out-
reach Developer Platform Ecosystem 
at Google emphasised the need for 
continuous learning and growing 
because that is the only way to be the 
best and to remain relevant.

“For you to achieve your dreams, 
you have to step out of the normal; 
your growth happens beyond normal,” 
said Mojolaoluwa Aderemi-Makinde, 
senior Industry Manager, Google.  

“Businesses will harness AI to do 
data-driven “thinking tasks” for them, 
significantly reducing the time they 
spend scoping, debating, scenario 
planning and testing every new in-
novation,” says Mohammed Amin, 
Senior Vice President at Dell EMC. 
“It will mercifully release bottlenecks 
and liberate people to make more 
decisions and move faster, in the 
knowledge that great new ideas would 
not get stuck in the mire.”

Dell also predicts that decreasing 
cost of processing power could also 
lead to 100 billion connected devices 
soon, and after those a trillion devices.

“We’ll evolve into “digital conduc-

tors” of the technology and environ-
ments surrounding us. Technology will 
function as an extension of us. Every 
object will become smart and enable us 
to live smarter lives,” Amin said.

The company also forecasts with 
predictive analytics, machine learning 
and AI at the forefront, companies will 
better understand and serve custom-
ers at, if not before the point of need.

The fourth prediction is that 
emerging technologies such as VR, 
AI, will help people find and act on 
information without interference from 
emotions or external prejudice, while 
empowering them to exercise human 
judgement where appropriate.

“In the short term, we’ll see AI 
applied to hiring and promotion pro-
cedures to screen for conscious and 
unconscious bias,” Amin said. “Mean-
while VR will increasingly be used as an 
interview tool to ensure opportunities 
are awarded on merit alone.”

Dell also predicts that businesses 
are overwhelmingly moving toward a 
multi-cloud approach, taking advan-
tage of the value of all models from 
public to private, hosted, managed 
and SaaS. However, as more applica-
tions and workloads move into various 
clouds, the proliferation of cloud siloes 
will become inevitability; thus inhibit-
ing the organisation’s ability to fully 

exploit data analytics and AI initiatives.
Finally, Dell believes that reliance 

on third-parties will surge from 2018.
“Organisations are not simple 

atomic instances; rather, they are highly 
interconnected systems that exists as 
part of something even bigger,” said 
Amin. “The ripples of chaos spread 
farther and faster now that technology 
connects us in astonishing ways.

“Next year will be a year of action 
for multinational corporations, further 
inspired by the onslaught of new regu-
lations. Prioritising the implementation 
of cyber security tools and technologies 
to effectively protect data and prevent 
threats will be a growing imperative.”

Stories by FRANK ELEANYA
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Says nipa palm has numerous economic values

•••Man wakes up on the way to mortuary   •••Man dies soon after wife   •••Okey and his living ‘late’ father
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Scientist tells FG to explore export potentials in forest resources

A 
scientist  who 
has researched 
the country’s for-
ests and their re-
sources has ad-

vised the federal government 
to consider export potentials 
in Nigeria’s forest resources 
to earn foreign exchange. 
This revelation emerged at 
the 50th inaugural lecture of 
the Rivers State University 
of Science and Technology 
(UST), recently renamed Riv-
ers State University (RSU).

A professor of forest pa-
thology, Nkalo Hudson Uko-
ima, reminded the FG that 
forestry was a very important 
component of Nigeria’s na-
tional economy with export 
potentials in timber, animal 
by-products, vegetables, and 
minerals.

The forest physician said 
managing Nigeria’s forests 
could generate huge employ-
ment opportunities through 
wood management, news-
print, minerals and consul-
tancy services. He pointed at 
the dreaded nipa palm that 
is destroying coastal forests 
in the Niger Delta but said 
it could be turned to a big 
revenue earner.

He said the plant is a big 
source of tea. “Nipa palm is 
one of the most productive 
mangrove plants. It provides 
leaves for making thatches, 
hats, and brooms as well as 
provides juice-making sugar, 
alcohol and aromatic tea. The 
nuts are edible and the shell 

is used to make earrings, 
necklaces and bangles”.

The forest pathologist also 
addressed the issues of global 
warming, flooding, gas flar-
ing, etc in the Niger Delta. The 
professor from the Depart-
ment of Forestry and Envi-
ronment showed how nipa 
palm can turn from threat to 
opportunity.

Apart from economic 
values, Ukoima said there 
were huge unquantifiable 
or intangible benefits of for-

ronment. “Research in the 
use of mushrooms and other 
non-timber forest products 
should be encouraged by 
universities and govern-
ments to shift attention from 
over harvesting of timber”.

Ukoima called for the es-
tablishment of a Ministry of 
Forestry and Tourism to fully 
harness the potentials of the 
immense benefits of forest 
resources of Nigeria. He also 
called for the establishment 
of biotechnology laboratories 
with modern equipment and 
facilities in universities.

The professor dwelt on 
what he called the Tree’s 
prayer, a clarion call for spe-
cial attention to trees in the 
oil region and in Nigeria.

Ukoima is a well known 
researcher on forests and 
trees as well as environment. 
His motivation is said to have 
been boosted around 1989 
when an entire mangrove 
area in Zimbabwe was wiped 
out. He decided to study 
the topic for deeper under-
standing of the threat such 
phenomenon could pose to 
the Niger Delta area.

He has engaged his re-
search attention on ‘Nipa 
Palm’ and found solution to 
its threat. He believes that in-
stead of destroying the plant 
through biological methods 
after isolation as recom-
mended by some scientist, 
its economic values could be 
harnessed. He is said to have 
contacted relevant agencies 
in the region such as NDDC 
and state governments on 
the breakthrough.

Blessing Didia

In the week that a for-
mer warlord, ex-this 
and ex-that, was made 
a monarch in Rivers 

State, and the week when 
men in high places bowed 
for an ex-militant in new 
fashion, some stranger 
things happened in the 
Garden City. It is the week 
when the ex-president and 
his wife, the ex-first lady, 
buried an important rela-
tion in Okrika, things more 

strange happened.
A well-to-do young 

man was found dead in his 
house last week. Nobody 
knew how long he had 
remained dead. They 
rushed him to hospital and 
alerted all relations around 
Nigeria. The doctor did 
his checks and signed him 
any mortuary. Wailing took 
over. One sister summoned 
her pastors. They came 
quickly, these true Redeem 
pastors who have sold their 
lives to the work of God.

Hours passed and they 
got the mortuary in Ru-
muokuta. His corpse had 
gone stiff, or it called rigor 
motis? The family paid the 
mortuary deposit, and the 
morticians dressed up and 
moved up. The pastors ar-

hands by force to the back 
and made the corpse to lye 
on his hands at the back, 
facing up. After all, this was 
corpse.

Pastor Kingsley held the 
hand, told God to con-
sider the fate of this sister 
and do that which only 
God can do. He blessed 
the team and asked to go. 
Just as they headed out of 
Ph near Ogoni, the man 
woke up. The faithful sister 
exclaimed that she knew 
her brother was not dead. 
Now, its joy unlimited! Two 
mortuaries waiting for him, 
but the gate of hell could 
not prevail against this 
brother.

That was not the story 
of a couple that came to 
Mighty God earlier. The 

Port Harcourt by Boat
With

IGNATIUS CHUKWU

Strange things in PH, just in one week

rived, Timothy and King-
sley from Mighty House 
Zonal Parish at Elimgbu. 
The sister began yelling 
at the men of God to pray. 
They rather consoled her. 
This time, a call came 
through from Uyo that the 
young man should not be 
deposited in PH anymore 
but that a mortuary space 
had been secured in Uyo. 
The team now prepared the 
corpse for departure.

The sister yelled more, 
asking Pastor Kingsley if he 
would accept defeat. “This 
is the first time you have 
been defeated”. The pastor 
became weak truly, this de-
feat. The morticians tried 
to move the hands in the 
ambulance but they were 
too stiff. They now bent the 

woman was dying. Pastor 
Kingsley asked the man to 
husband to take her away 
before he got the message 
clearly that she was going 
to die, soon. Not just that, 
the husband was to follow. 
They went back to Eneka 
and few hours later, wom-
an died. In the evening, 
husband dead. Episode two 
began.

PH kept shaking. Last 
week, my driver got a call 
frm an uncle to rush down 
to Chioba  near Uniport. 
Woman dead! He rushed 
down, only to find that the 
husband who made the 
call slumped and died too. 
None was sick for one day.

Now, a boy was in what 
we call Amaechi Bus, the 
long bus ferrying along 

This lecture is said to be 
significant to the extent that 
it is in line with one of the 
fundamental objectives for 
setting up the University, 
which is to solve the pecu-
liar environmental prob-
lems of Rivers State and the 
Niger Delta region at large, 
Jesse Okedi, an information 
officer explained.

The lecture most im-
portantly addressed the 
dreaded black soot per-
vading Rivers State and 
causing public panic in Port 
Harcourt, the state capital. 
The lecture was therefore 
given in furtherance of the 
mandate of the University.

In his summary, the for-
est pathologist urged Ni-
gerians to know that trees 
have a life and need nur-
ture and cure too. He said 
the greatest wish of every 
tree is not to be harmed 
by humans, saying this 
necessity was known by 
the Portuguese 1000 years 
ago when they quoted a 
tree to have said: “You who 
pass by, listen to my prayer; 
Harm me not”.

The vice chancellor, 
Blessing Didia, a Uniport 
professor of human pathol-
ogy, described Ukoima as a 
big academic masquerade 
who had taken the audi-
ence to the forest and out. 
He agreed with most of 
the recommendations of 
the inaugural lecture but 
wondered if Nigerians were 
in the mood for creation of 
more ministries or higher 
carbon taxation.

Aba Road. The boy look-
ing non-neat stood up and 
said his father died a long 
time and that the mother 
was  not able to take care 
of them. He was hungry on 
the way to school. Please 
help with just N50 to help 
him eat. Hei! A man sprang 
up at the back. Okey! You 
say I am dead. Okey, you 
are the one will die. Listen 
my people, I am his father. 
I am alive. He eats more 
than anyone in my house. 
See him saying these things 
here. Okay, you come 
home and meet me!.

My people! This is how 
Okey’s racket of begging 
with his living ‘late’ father 
to make money on his way 
to and fro school. Is this 
also hustling?

ests including influence on 
climate through what he 
called carbon sequestration, 
preservation of wildlife and 
erosion control.  

He named other uses as 
protection of life and prop-
erty, building, landscaping/
beautification, tourism, edu-
cation and research sites, 
etc. He regretted that lack of 
conservation ethics, farming 
and livestock invasion have 
teamed up to hurt the forest.

The scientist called on the 

FG to take serious and urgent 
action against gas flaring say-
ing it was wiping out micro-
bial and plant populations 
and also caused diseases. He 
called for enforcement of car-
bon taxation on individuals, 
companies and governments 
who pollute the environment 
above 28.32 cubic meters.

He recommended the 
use of biocides, bio-control 
methods and inorganic fer-
tilizers as eco-friendly meth-
ods in managing the envi-
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Negotiating a noncompete agreement 

I
n integrative negotia-
tion, each side seeks to 
create and claim value 
with an eye toward the 
future of the negotiat-

ing relationship. One way of 
securing this relationship is a 
noncompete agreement: Em-
ployers sometimes ask poten-
tial employees to agree not to 
work for their competitors in 
the future.

Don’t assume, however, 
that such requests are nonne-
gotiable.

In the fall of 2010, journal-
ist Christopher Flores was 
looking for a job in Chicago. 
As he recounts in an article in 
The Chicago Reader, he came 
across listings for staff-writer 
positions for the local online-
coupon company Groupon. 
Intrigued by the witty style in 
which Groupon’s daily deals 
are described, Flores sent in a 
writing sample and was invit-
ed to attend a seminar called 
“Groupon Academy,” at which 
he and about 30 other pro-
spective employees would be 
educated about the company 
and given a chance to write a 
freelance Groupon ad.

To attend the seminar, 
however, Flores would need 
to sign a freelancer contract 
that included a clause bar-
ring him from working for any 
of Groupon’s competitors “in 
any capacity” for the next two 
years. Flores was unwilling to 
swear off future job prospects 
for what might amount to only 
one day of work. Without a 
signed contract, though, he 
could not attend the seminar.

As of the following January, 
Groupon had stopped asking 
job applicants to sign a non-
compete agreement, though 
a company spokesperson told 
Flores that the decision could 
be reversed.

To protect their proprietary 
information, companies often 
ask prospective employees to 
sign noncompete agreements 
that bar them from working 
for competitors for a certain 
amount of time and some-
times in a specific geographic 
region. Typically, however, 
such requests are made only 
after a job offer has been ex-
tended.

Flores’ experience with 
Groupon underscores the fact 
that noncompete agreements 
of all types abound in the job 
marketplace—and that, in 
many cases, you should ne-
gotiate before signing on the 
dotted line.

Employers draft noncom-
pete agreements to limit turn-
over and to protect client lists 
and other proprietary infor-
mation. Groupon may have 
been interested in guarding 
the distinctive, quirky voice 
of its ads—arguably, the com-
pany could spend time and 
money training writers only 
to have them take their new 
skills to competitors. A Grou-

pon recruiting manager also 
told Flores that its writers have 
access to “sensitive financial 
and sales records” that need 
to be guarded.

In most cases companies 
require a new hire to sign a 
noncompete agreement as 
part of an employment con-
tract. Sometimes, however, 
employers  include noncom-
pete clauses in separation 
agreements with departing 
employees.

Two examples from the 
world of television made head-
lines. As part of his $32.5 mil-
lion severance package with 
NBC in early 2010, talk-show 
host Conan O’Brien agreed 
not to launch a new television 
show for nine months.

A year later, upon his depar-
ture from NBC Universal, MS-
NBC personality Keith Olber-
mann negotiated a $7 million 
separation agreement that 
prohibited him from work-
ing on other major television 
networks for several months. 
Soon afterward, however, Ol-
bermann signed to anchor a 

show on Current TV, a low-
profile network not listed in 
his noncompete agreement.

In both deals the television 
stars agreed not to bad-mouth 
their former employers and 
were prohibited from giving 
interviews for a set period of 
time. Olbermann also agreed 
not to discuss his deal public-
ly, adding intrigue to his on-
air announcement of his de-
parture until the details were 
leaked to the media.

Employers have legitimate 
reasons for asking for non-
compete agreements. As a 
prospective employee, how-
ever, you also have compelling 
motives to negotiate an em-
ployment contract that won’t 
put you in a straitjacket if you 
are laid off or find the job to be 
not a good fit.

If an employer asks you 
to sign a noncompete agree-
ment, consult with an employ-
ment attorney in your area. 
The amount you’ll spend on 
legal fees pales in comparison 
to what you’d later spend to 
contest a noncompete agree-
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ment in court or to defend 
yourself against a lawsuit al-
leging a breach of a noncom-
pete, Tara Weiss writes in an 
article for Forbes.com.

Your attorney can help to 
determine whether your em-
ployer’s noncompete agree-
ment is lawful and fair. An 
employer who asks you to sign 
an agreement even before of-
fering you a full-time job, as 
Groupon did, may not be in 
compliance with the law, for 
instance. Moreover, noncom-
pete agreements are restricted 
or prohibited entirely in a few 
U.S. states, including Califor-
nia. If there is a problem with 
the agreement, bring it to your 
potential employer’s attention.

How can you avoid sign-
ing a noncompete agreement 
altogether? Explain your con-
cerns, such as the fear of being 
unemployable in your field in 
the event of unforeseen lay-
offs, to the hiring manager.

Ask for an explanation of 
the company’s interests in 
having you sign a noncompete 
agreement. If the company is 
concerned about protecting 
trade secrets, it might agree 
to replace a noncompete 
clause with a beefed-up non-
disclosure clause that would 
prevent you from taking re-
search with you. If the non-
compete is meant to keep you 
from poaching clients, a non-
solicitation agreement that 
prevents you from pursuing 
key clients might do the trick, 
employment attorney Mark J. 
Girouard told Forbes.com.

What if the company won’t 
explain its interests or refuses 
to budge on the issue? This 
may be a sign that you should 
look for a more flexible em-
ployer. 
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Monetizing passive assets: 
Unlocking the billion    treasure chest

T
he limitations of traditional debt financing and the 
consequential effects of corporates over-leveraging 
have become more apparent since the macroeco-
nomic contraction emerged last quarter of 2015. 
Currency depreciation coupled with FX volatility 

and tight liquidity sent most corporates spiraling towards huge 
losses and even potential insolvency and this apparent credit 
constraint has become the new normal for Nigerian corporates 
and SMEs operating in the current environment. 

Obviously, traditional bank finance will always remain a sig-
nificant financing source, however, the current situation does 
inform the need to broaden the range of financing instruments 
available to corporates and entrepreneurs for the purposes of 
improving access to credit to meet their cashflow, capex and 
investment growth objectives. 

Therefore, there is an apparent imperative for a change 
in narrative and shift in focus to those alternative financing 
structures and options that could potentially unlock significant 
value to businesses and lead to exponential balance sheet 
growth and profitability.

It is incontrovertible that internal cashflows are not enough 
to fund investments and leverage is at all time high that is un-
sustainable hence the question then is how do firms ensure 
they meet their funding needs without breaking their gearing 
ratios while still achieving their growth ambitions?  While there 
are undoubtedly many alternative financing options, one that 
is often times overlooked is asset based financing.

The billion    treasure chest
There has always been a positive correlation between asset 

tangibility and capital structure of firms but that relationship 
has been largely one sided on the side of tangible assets based 
on their perceived limited utility here in Nigeria. Generally, 
firms with tangible assets tend to have more leverage largely 
because tangible assets constitutes suitable collateral. Typical-
ly, in the traditional lending relationship in Nigeria, the credit 
and risk assessment of the borrower is fundamentally based on 
the tangibility and securitability of its assets consequently the 
focus on the assets is more from a collateralization perspective 
rather than a financing one. 

Most Nigerian firms have a strong focus on asset acquisition 
and diversification hence own a variety of assets such as real 
estate, plant & equipment, inventories, marketable securities, 
account receivables etc and have significant asset bases. Taking 
a closer look, what is both surprising and revealing is that the 
book value of these assets are in most cases more than three 
times the accumulated debt i.e. the assets as a percentage of 
debt is still significantly high.  

It is therefore increasingly obvious that the focus of  firms 
should be on asset utilization and optimization rather than 
on asset acquisition.  Understanding the how and when to 
monetize these assets will not only unlock and unearth a pro-
found source of financing for firms but could also significantly 
alter the way firms view these assets on their balance sheet. 

The obvious question then is how to monetize these passive Continues on page 31

Court declares Monetary 
deposit for elective of-
fices illegal
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(NBA) Legal Services Mission 
to the United Kingdom

assets? but first it is necessary to identify these treasure gems.

3 gems from thetreasure chest
 • Intangible Assets: These can be spilt into two distinct 

categories – intellectual based intangible assets such as Good-
will, patented designs & technology, trademarks, trade secrets, 
royalty, data base etc; and transactional based intangible assets 
such as  account receivables, marketable securities. Granted, 
intangible assets tend to be more difficult to identify, separate, 
utilize and value – with their value being more sensitive to 
who owns and employs them -  they do however hold ground 
breaking potential as a source of financing. 

In the past, businesses primarily invested in the tangible 
means of production  and the value of firms were at least 
somewhat related to the value of its physical assets. But now 
with the growth of technology, media, and entertainment it is 
becoming apparent that the economy is fundamentally shifting 
towards a knowledge based economy like most western econo-
mies already have; and the importance of intellectual based 
intangibles could become unquantifiable. On the other hand, 
transactional based intangible assets remain a veritable source 
of working capital financing given their relative liquidity. 

• Surplus Assets:  There seems to be a cultural procliv-
ity towards non-strategic asset acquisition by Nigerian firms 
hence chances are these bloated assets are not being efficiently 
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optimized to their true potential. It seems that the rationale 
driving the asset surplusage by these firms is connected to 
traditional lending perspective that views assets more from 
a collateral standpoint and less from a financing one. Quite a 
significant amount of untapped capital is inherent in the asset 
category which if appropriately aggregated and exploited could 
unlock a significant source of liquidity for firms. 

Non-core Assets: These are assets that are not core to 
the operations and business activities of the firm hence more 
often than not play passive roles on the balance sheet. They do 
vary from firm to firm and their value and the extent of utiliza-
tion may depend on a number of factors such as nature of the 
business, investment strategy, long term business objectives 
etc but what is undeniable is that this category of assets could 
be better utilized in the financing needs of the firm.

Understanding the how
Clearly there is a need for an alternative to traditional 

debt in order to prevent firms from debt overhang therefore 
firms require financing options that can sustain their short 
and medium-to-long term financing needs but that rely on a 
different mechanism than traditional debt hence asset based 
financing.  The underlying principle of asset based financ-
ing is that the firm obtains financing not based on its credit 
standing, but on the value a particular asset generates in the 
course of business. 

It is fundamentally looking beyond the liquidation value of 
an asset and more its inherent capital value. The close relation-
ship between the liquidation value of an asset and the amount 
borrowed, as well as the broad range of assets that can be used 
to access lending, are the key factors that distinguish asset 
based financing from traditional secured lending in which the 
loan amount and conditions depend on the overall assessment 
of the firms’ credit worthiness. 

The key advantage of asset-based financing is that firms that 
lack credit history or face temporary shortfalls or that need to 
accelerate cashflow to seize growth opportunities, can access 
working capital in a relatively short time. 

Below are the types of asset -based financing.
• Asset-Based Lending (ABL): A structured lending ar-

rangement in which the financier focuses on a sub-set of the 
firm’s assets as the primary source of repayment of the facilities. 
Under this arrangement the revenue generating potential of 
the asset is equally as important as the liquidation value of the 
asset hence the facility amount is heavily contingent on the ap-
praised value of the assets which comprise largely of account 
receivables, equipment, real property, and inventory. Granted 
this form of lending is associated with risk such as risk of value 
dilution of the assets, or protracted delays in liquidating the 
asset however to mitigate these risks most asset based lending 
is often at a discount and is based on quality assets.

ABL can serve the needs of firms that are at growth stage or 

Abayomi Adebanjo
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SERAP to Buhari: Refer corruption in 
the privatisation process to EFCC, ICPC

ECOWAS SUMMIT: Lawyer Asks Buhari to lead fight against petty offences

Osinbajo*, who is also the chair of the National 
Council on Privatization (NCP), read in part: “It 
is in the public interest that any sales of public 
assets will get the best value but the Senate 
report shows exactly the opposite. By revisiting 
the privatisation process and referring the allega-
tions of corruption documented in the report to 
the EFCC and ICPC, your government would be 
demonstrating that it’s willing and able to fight 
impunity of perpetrators of corruption, which is 
responsible for legacy of grand corruption and 
abuse of office in the country.”

“Specifically, the committee among others 
found that: A total sum of N301bn was realised 
as proceeds of privatisation from 1999 to 2011. 
N900m of that was used as loan to Nigeria Re-
insurance Plc for recapitalization, in violation 
of section 19(2) of the Public Enterprises (Priva-
tisation and Commercialisation) Act 1999. Folio 
Communications Limited pledged the assets 
of Daily Times Nigeria Plc to obtain loan from 
bank(s) and utilized the loan to pay for the share 
of the company.”

“Core investor converted the premises of 
Volkswagen Nigeria Limited into bonded ware-
houses for storage of contrabands mainly rice, 

Socio-Economic Rights and Accountability 
Project, (SERAP) has sent an open letter to 
President Muhammadu Buhari request-

ing him to use his “good offices and leadership 
position to revisit and refer the allegations of

corruption and abuse of process in the pri-
vatisation of public enterprises

in Nigeria between 1999—2011 to the 
Economic and Financial Crimes Commission 
(EFCC) and the Independent Corrupt Practices 
and Other Related Offences Commission (ICPC) 
for further investigation, and if there is relevant 
and sufficient admissible evidence, for anyone 
suspected to be

involved to face prosecution.”
The organization urged Buhari to “reform 

the Bureau of Public Enterprise (BPE) to remove 
opportunities for corruption in privatisation 
process, and to instruct the EFCC and ICPC to 
ensure the recovery of proceeds of corruption. 
We request that you take the steps within 14 days 
of the receipt and/or publication of this letter, 
failing which SERAP will

institute legal proceedings to compel your 
government to act in the public interest.”

In the letter dated 1 December 2017 and 
signed by SERAP executive director Adetokunbo 
Mumuni the organization said: “SERAP has 
obtained and carefully read the full report of 
the Senate Ad-Hoc Committee on Investigation 
of the Privatisation and Commercialisation Ac-
tivities of the Bureau of Public Enterprise (BPE) 
from 1999 to 2011, which contains damaging 
allegations of corruption, presidential interfer-
ence, and abuse of due process in the selection 
of core investor, valuation of public enterprises, 
pricing of shares/assets, determination of work-
ers terminal benefits, and use of proceeds of 
privatisation.”

According to the organization, “Many cases 
of presidential directives/interference during 
the period under review (1999-2011) affected 
the process of core investor selection. The BPE 
was negligent and ineffective in monitoring of 
privatised companies. In some cases, BPE never 
monitored the companies for the entire lock-in 
period and in other cases their reports were 
complete opposite of what was on the ground.”

The letter copied to Vice President *Yemi 

Lagos lawyer and civil rights advocate, 
Emeka Nwadioke has urged President 
Muhammadu Buhari to lead the campaign 

to decriminalize and declassify petty offences at 
the forthcoming Economic Community of West 
African States (ECOWAS) Summit in Abuja.

Petty offences are offences other than felonies 
and misdemeanours, otherwise called simple 
or minor offences, for which the punishment 
is a warning, community service, a low-value 
fine or term of imprisonment not exceeding six 
months.

Nwadioke recalled that the African Com-
mission on Human and Peoples’ Rights at its 
ordinary session on November 11 adopted the 
“Draft Principles on the Declassification and 
Decriminalisation of Petty Offences in Africa” 
which mandates State Parties to the African 
Charter to “declassify and decriminalise petty 
offences in accordance with these Principles and 
other regional and international human rights.” 
Also, Article 11 of the Principles mandates State 
Parties “to take legislative, administrative and 
policy measures to ensure that laws and their 
enforcement comply with these Principles and 
other regional and international human rights 
standards.”

According to Nwadioke, the “Ouagadougou 
Declaration and Plan of Action on Accelerating 
Prisons and Penal Reforms in Africa” also directs 
State Parties to declassify and decriminalise 

vegetable oils, fertilizer, but was not reported 
by the BPE. Former Director-General of BPE, 
Mrs Irene Nkechi Chigbue sought and received 
direct approvals of former President Olusegun 
Obasanjo for many privatisation transactions, in 
violation of Section 11 of the Public Enterprise 
Act and the Bureau Procedure Manual.”

“Aluminium Smelter Compny of Nigeria 
(ALSCON)—BFIG Corporation of the USA was 
declared preferred bidder and winner with a bid 
of $410 million after going through the bidding 
process but was denied its legal right to negotiate 
terms, sign Share Purchase Agreement and pay 
10% initial payment.

However, BPE approved a Willing Seller 
Willing Buyer to Rusal/Dayson for $250m and 
cancelled BFIG Corporation $410m offer. Alu-
minium Smelter Company of Nigeria was grossly 
undervalued, having being built for $3.2bn and 
was privatized by BPE for $130m excluding 
$120m Imo River Channel Dredging cost from 
the purchase consideration.”

“Michelle Nigeria Limited emerged as the 
preferred bidder of the Apapa Port Complex 
Terminal “C” but it was given to ENL Consortium 
Limited which already had one, in breach of 

Ground Rule 7, which states: “No single bidder/
concessionaire would be allowed to have more 
than one concession in Apapa Port Complex.” 
BPE reversed the process instead and gave 
Terminal “C” to ENL Consortium Ltd without 
cancelling the Michelle Nigeria Limited offer, in 
breach of the core investor selection process.”

“Former Director General of BPE Ms Bolanle 
Onagoruwa abused the approval process in the 
sale of 5% Federal Government’s residual shares 
in EPCL to Indorama Group, in contravention 
of the First Schedule of the Public Enterprises 
(Privatisation and Commercialisation) Act 1999. 
Indorama Group has already acquired the maxi-
mum 75% shares reserved for core investor in 
EPCL as provided in the First Schedule Section 
1(1) no. 6 of the Act.”

“The share purchase agreement created an 
escrow account into which all the monies shall 
be paid. However, the escrow account was not 
opened. The enterprise was handed over to the 
purchaser without payment of the purchase 
consideration. Former president Olusegun 
Obasanjo approved the addendum, in violation 
of the Privatisation Act and the share purchase 
agreement.” 

“All former Directors-General of BPE (Mallam 
Nasir el-Rufai-1999-2003; Dr Julius Baba-2003-
2004; Mrs Irene Chigbue-2004-2009; Dr Chris 
Anyanwu-2009-2010; and Ms Bolanle Onago-
ruwa-2010-2012) established several accounts 
with various commercial banks, in violation of 
Section 19(1) of the Public Enterprises (Privatisa-
tion and Commercialisation) Act 1999.”

“All former Directors-General used priva-
tisation proceeds to pay transaction expenses, 
consultancy fees and staff terminal benefits 
without appropriation by the National Assem-
bly, in violation of Section 19(2) of the Public 
Enterprises Act. Former Director-General of BPE 
Mrs Irene Chigbue used privatisation proceeds 
to execute capital projects (Office extension) in 
2007 in violation of this provision.”

“The process of privatisation of public en-
terprises was totally set aside in the concession 
to Global Infrastructure Holdings Limited and 
Global Infrastructure Nigeria Limited by the then 
Federal Ministry of Power and Steel Develop-

petty offences, while Goal 16 of the Sustainable 
Development Goals calls on States to “promote 
peaceful and inclusive societies for sustainable 
development, provide access to justice for all 
and build effective and inclusive institutions at 
all levels.” Target 16.3 specifically seeks to ensure 
“equal access to justice for all.”

The activist lawyer noted that petty offences 
“are not only inconsistent with sections 34, 35, 41 
and 42 of the Nigerian Constitution which pro-
vide for right to dignity of human person, right to 
personal liberty, right to freedom of movement 
and right to freedom from discrimination respec-
tively, but are equally inconsistent with Articles 
2, 3, 5, 6 and 18 of the African Charter on Human 
and Peoples Rights duly ratified by Nigeria.

“Accordingly,   the forthcoming ECOWAS 
Summit being hosted by Nigeria presents Presi-
dent Muhammadu Buhari with an uncommon 
opportunity to lead the campaign to decrimi-
nalise and declassify petty offences especially in 
the ECOWAS sub-region. This opportunity must 
not be missed to deal a fatal blow to a regime 
of anachronistic laws dating back to England’s 
Vagrancy Act of 1824 that essentially criminal-
izes poverty and life-sustaining activities. We 
must resolve to expunge these archaic laws 
from our statute books long before their 200th 
anniversary!”

According to Nwadioke who is also a member 
of the Nigerian Bar Association  (NBA) Criminal 

Justice Reform Committee: “Petty offences target 
our most vulnerable groups – the poor, un-
educated and underprivileged. Poverty is not a 
crime. It is both a human rights issue and a moral 
burden on all stakeholders. I urge the President 
to add his strong moral voice to the campaign 
to decriminalise and declassify petty offences in 
Africa. These offences enable law enforcement 
agencies to target people based solely on their 
social or economic status. 

“Most petty offences are vague and arbitrary, 
and provide these agencies with wide discretions 
which are routinely abused, leading to abuse of 
human rights and heavy reliance on custodial 
disposition methods which aggravate prison 
conditions. Some State Governments also deploy 
variants of these laws to criminalize life sustain-
ing activities and in turn boost their internally 
generated revenue through arbitrary and heavy 
fines. This is unacceptable. 

“ECOWAS must take a stand on this issue, as 
it will enhance the economic wellbeing of this 
vulnerable group who face severe economic and 
sundry exploitation due to the petty offences 
regime and promote democracy and good gov-
ernance. Thankfully, the ECOWAS Community 
Court of Justice has shown the way by its recent 
judgement striking down the vagrancy law in 
Nigeria.

“Aside from addressing the root cause of pov-
erty in the sub-region, President Buhari should 

encourage all ECOWAS Heads of State to review 
laws criminalising petty offences, decriminalise 
offences that are not inherently criminal, and 
reclassify offences that are minor to ensure 
alternative and especially non-custodial forms 
of disposition consistent with contemporary 
jurisprudence on restorative justice. This will 
ensure greater efficiency of the criminal justice 
system.”

Nwadioke while commending the provisions 
of the Administration of Criminal Justice Act 2015 
on non-custodial disposition methods as well as 
the Minor Offences (Miscellaneous Provisions) 
Act of 1989 which abolished “wandering” as an 
offence however expressed “deep concern and 
sadness” that Nigerians are still being charged 
and jailed for the offence. He called on the Buhari 
Administration to “immediately embark on a 
holistic review of all petty offences in Nigeria’s 
statute books with a view to ensure that they are 
promptly decriminalised or declassified. State 
legislatures must also toe this line, as many state 
laws contribute disproportionately to Nigeria’s 
body of petty offences.”

Examples of petty offences include offences 
such as being a ‘rogue and vagabond,’ being 
an ‘idle or disorderly person,’ being a vagrant, 
loitering or ‘wandering,’ hawking and vending, 
begging, pollution, failure to pay debts, disobedi-
ence to parents, and nuisance relating to public 
roads and in public places.

Continues on page 31
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T
he Cour t  of  App eal 
sitting in Enugu has 
held that demanding 
money from citizens 
as pecuniary deposit 

to contest for elective positions 
at the local government tier of 
government amounts to the vio-
lation of the right of Nigerians to 
participate freely in governance 
in accordance with the provisions 
of the law.

The lead judgment of the Court 
of Appeal, Enugu Judicial Division 
prepared by the Hon. Justice H. 
M. Ogunwumiju, and delivered 
on the 4th day of December 2017, 
followed a public interest suit filed 
by a member of African Peoples Al-
liance (APA) in Enugu State, Obiora 
Nnaike at the High Court of Enugu 
State against the Attorney General 
of Enugu State, Enugu State Inde-
pendent Electoral Commission and 
Enugu State House of Assembly in 
the suit with number E/97/2015.

The appeal which came before 
the Court of Appeal with appeal 
number C A/E/180/2016,  was 
brought by the appellant to chal-
lenge the provisions of section 
152(1) (f ) and (g) of the Local 
Government Law of Enugu State 
2004, which law empowers Enugu 
State Independent Electoral Com-
mission (ENSIEC) to collect pecu-
niary deposit from Nigerian citi-
zens desirous of vying for elective 
positions in the local government 
councils of Enugu State before 
such citizens could be allowed 
to do that, for being inconsistent 
with the provisions of article 13(1) 
of the African Charter on Human 

and Peoples Rights (Ratification 
and Enforcement)Act; and also to 
challenge the provisions of sec-
tion 8(b) and 21(b) of the Local 
Government Law of Enugu State 
which stipulates different age as 
the age requirement one has to at-
tain before one could be eligible to 
vie for a political office at the local 
government tier of government in 
Enugu State, as being inconsistent 
with the provisions of section 7(4) 
of the Nigerian Constitution.

The Court of Appeal, while al-
lowing the appeal in part, held that 
the provisions of section 152(1)(f )
and(g) of the Local Government 
Law of Enugu State 2004 which em-
powers ENSIEC to collect deposit 
from Nigerian citizens desirous of 
vying for political offices at the local 
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Court declares Monetary deposit 
for elective offices illegal

that face seasonal build-up of inven-
tory and receivables, whose value 
can hardly be reflected in traditional 
debt financing. 

• Factoring: This represents a 
viable substitute for collateralized 
lending and can be termed as sup-
plier short term financing. Under 
this arrangement, firms sell their 
credit-worthy account receivables 
at a discount in exchange for im-
mediate cash hence the factor (ie 
buyer of the receivable) assumes 
both the title to the asset and the 
default risk under the account re-
ceivable. Also, the factored assets (ie 
the account receivables) no longer 
forms part of the estate of the seller 
(where the transaction is done on a 
non-recourse basis though it may 
be structured on a recourse basis).  
Two essential features that differ-
entiates Factoring from ABL is that 
the former (a) exclusively involves 
the financing of account receivables 
rather than a broad range of as-
sets; and (b) is actually a bundle of 
complementary services involving a 
credit and collections component. 

Most interestingly, factoring 
though a source of working capital is 
not a loan and there are no addition-
al liabilities on the firms’ balance. As 
a source of working capital finance, 
factoring is particularly useful for in-
formationally transparent firms with 
a solid base of customers and high 
investment in intangible assets. 

• Warehouse Receipts: This 
form of asset based financing is best 
suited for commodity producers and 
traders and is essentially based on 
the quantity, quality and merchant-
ability of the commodities itself. 
Under this arrangement, produc-
ers/traders deposit commodities 
in a warehouse and a receipt which 
evidences possession. This receipt 
can then be used by the depositor 
to obtain financing against the com-
modities which is evidenced by the 
receipt. 

This form of financing is very apt 
for traders that lack credit history or 
other collateral to access financing 
hence particularly suited for pro-
ducers and traders of agricultural 
commodities. 

• Leasing: A way a company 
can finance the purchase of an as-

Monetizing passive assets: Unlocking the billion...

SERAP to Buhari: Refer corruption 
in the privatisation...

Continued from page 29 set, instead of borrowing and using 
the new asset to provide security 
for the loan, is by leasing. In a lease 
contract no or limited up-front 
cash down-payment  or security is 
required hence leasing can finance a 
higher percentage of the capital cost 
of an equipment thereby allowing 
the business entity to preserve cash 
resources or existing banking facili-
ties to meet working capital needs. 

The roadblocks
Despite their obvious source of 

value, only few firms will be able 
to deploy this alternative financing 
arsenal or maximize value from their 
assets because of the complex set 
of interwound challenges below:

Knowing the Real Value of What 
You Own: As earlier stated the 
underlying strategic reason for 
retention of certain assets is purely 
from a collateral perspective. This 
conservative approach pays little 
or no attention to maximizing the 
ROA of the Firm. A full knowledge of 
what you own and its true potential 
is the first most important step in 
developing a robust asset optimiza-
tion strategy.

 Limited Market Awareness & 
Acceptance: There are both a limited 
number of market participants and 
market products that are targeted at 
these alternative financing options 
and even those are few and far be-
tween. Several reasons abound as to 
why this is so, however, inadequate 
information, dearth of innovation 
and narrow perception of risk on 
the part of the market definitely are 
central to the limited awareness and 
acceptance.

Information Asymmetry: The in-
formational opacity and weak infor-
mation infrastructure about SMEs 
and Corporates in Nigeria is a seri-
ous impediment to utilizing some of 
these asset based financing options. 
Without fixing the general lack of 
data on payment performance 
and access to commercial credit 
information that helps in assessing 
credit risk, applying these options 
will continue to remain a mirage. 

  Legal & Regulatory Challenges: 
Specific legislation recognizing 
some of the options, lack of good 
secured lending laws, weak contract 
enforcement environment and inef-
ficient judicial system are just some 

of the hurdles under this heading 
that plague the development and 
acceptance of these options within 
our jurisdiction. 

Conclusion
Across the range of options ana-

lyzed, it is clear that there are chal-
lenges, however, it is also incontro-
vertible that for SME and Corporate 
firms to grow they require a more 
diversified funding pool and this can 
only be achieved not only improving  
the knowledge and understanding 
about these alternative sources but 
more importantly by supporting 
these economic actors with robust 
legislation that support these op-
tions and drive innovation, having 
stronger contract enforcement 
regimes in place and financial insti-
tutions rethinking their assessment 
of risk.

Abayomi Adebanjo, is a Manag-
ing Associate in Jackson, Etti & 
Edu and holds a MBA from the 
prestigious Lagos Business School 
and certifications from London 
School of Economics and St Cath-
erine College, Oxford University

government tier of government in 
Enugu State, violates the provisions 
of article 13(1) of the African Char-
ter on Human and Peoples Rights 
(Ratification and Enforcement)Act, 
as the concerned provisions of sec-
tion 152(1)(f)and(g) of Enugu State 
Local Government Law of 2004, will 
empower only the rich members of 
the society to vie for political offices. 
The Court of Appeal held that article 
13(1) of the African Charter which 
guarantees citizens free participa-
tion in government in accordance 
with the provisions of the law would 
not be deemed to have been re-
spected, if citizens are required to 
pay money in the form of deposit to 
electoral umpires before they could 
stand for elective offices in local 
government councils in Nigeria.

DOCKET
ment in breach of Section 11(c) of thee 
Public Enterprises Act.

BPE later converted the Conces-
sion Agreement to a core investor 
agreement, in breach of the transac-
tion process.”

“The N1.9bn Privatisation Pro-
ceeds loaned for recapitalisation of 
Nigeria.

Re-insurance Plc and Nicon In-
surance Plc was not used for that 
purpose and the BPE is yet to recover 
the money. Contract for dredging 
Imo River Channel was overvalued 
at $120m by BPE. This would cost less 
than $100 today (2011). 43 enterprises 
of 122 privatised companies are not 
performing.”

“The core investor of Transcorp 
Hilton Hotel agreed among others to 
within 3 years construct a shopping 
mall within the Hotel grounds; and 
construct short/long stay serviced 
apartments on the available land 
within the hotel premises. However, 
to date the core investor has failed 
to deliver in breach of clause 8.4 of 
the share purchase agreement and 
BPE also failed to apply sanctions as 
provided in clause 10.”

“The core investor of Abuja In-
ternational Hotels Limited (Nicon 
Luxury Hotel) agreed to invest at least 
additional N2bn to complete the fur-
nishing of the hotel and provision of 
ancillary services to a 5-year deluxe 
status within 9 months. However, the 
core investor has failed to comply, in 
violation of clause 7.3 of the share 
purchase agreement and BPE has 
failed to apply sanctions as provided 
in clause 9. Also, the core investor of 
Sheraton Hotel and Towers, Abuja 
has failed to comply with the share 
purchase agreement, in violation 
of clause 8.6 and the BPE has failed 
to apply sanctions as provided in 
clause 9.”

“The core investor in Nigerian 
Cement Company Plc (Nigercem) 
has woefully failed to fulfil its techni-
cal and financial obligations several 
years after privatisation. The core in-
vestor in Delta Steel Company agreed 
to invest $100.65m within 15 months 
but no evidence of such investment. 

The Delta Steel Township 1 Housing 
Estate is comprised of 4,500 housing 
units; 1,109 unauthorised plots were 
illegally sold/allocated by the BPE.”

“Dr Julius Bala should be inves-
tigated by anti-graft agencies for 
giving approval to Folio Communi-
cation Limited for the illegal sale of 
assets of Daily Times Nigeria Plc. Ms 
Bolanle Onagoruwa showed gross 
incompetence in the management 
of the BPE and she illegally and 
fraudulently sold 5% Federal Gov-
ernment residual shares in Eleme 
Petrochemicals Company Limited 
(EPCL).”

“Poor privatisation monitoring, 
skewed share purchase agreements 
in favour of investors in many in-
stances and abuse of process in 
utilizing privatisation proceeds 
further marred the privatisation pro-
gramme. Some of the share purchase 
agreements were skewed in favour 
of private investors against public 
interests. In the Nicon Insurance Plc 
share purchase agreement, the BPE 
deliberately removed the protective 
clause on sales of assets without 
BPE’s written consent within the 
first 5 years.”

“Bid bonds are usually refunded 
to bidders after closure of bidding. 
In the case of crystallized bid bonds 
transaction expenses are deducted 
before refunds. BPE abused this 
process in the sense that National 
Council on

Privatization (NCP) approvals 
for funds are kept for years without 
payment.”

“Terminal benefits of workers of 
companies slated for privatisation 
are usually computed by manage-
ment or by an appointed BPE Ac-
tuarial Consultant before payment. 
The processes are often abused by 
BPE. In NITEL, workers were forced 
to accept less than 5 years pension 
buy-out where it was agreed ear-
lier for 5 years. BPE owed workers 
in Delta Steel Company (N5.2bn); 
and ALSCON (N2.7bn). In Federal 
Superphosphate Fertilizer Company 
the Actuarist computed and recom-
mended full payment of N457m but 
BPE paid only N383m leaving a dif-
ference of N73m.”

Continued from page 30
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The President of the NBA Abubakar Balar-
abe Mahmoud, OON, SAN, led a combined 
delegation of members of the NBA Legal 
Profession Regulatory Review Committee 
(LPRRC), some members of the NBA Na-
tional Executive Committee (NEC); members 
of the British Nigeria Law Forum (BNLF) 
and members of the NBA Young Lawyers 
Forum (YLF) on a Legal Services Mission to 
the United Kingdom from November 29 – 
December 1, 2017.

The theme for this Mission was, ‘A Review 

F
ollowing the launch of the 
#PAULUSOROChALLENgE in Octo-
ber 2017, the organising committee 
and panel of judges have announced 
that the winners from six geographi-

cal zones will soon be announced, as the selec-
tion process draws to a gradual close.

According to them the process has been a 
very remarkable one, which has seen several 
compelling videos, sent in by contestants in 
the challenge.

The criteria and requirements for eligibility 
include: a short (maximum of two minutes) 
video on Instagram, to be used with the hash-
tag #PAULUSOROChALLENgE; Past and 

A Cross Section of judges during a visit to the International Criminal Court, Hague on Tuesday December 5th, 2017.

L-R: Professor E. Gaillard, Head, International Arbitration, Shearman & Sterling LLP and Mrs Funke 
Adekoya SAN, Partner, Aelex and Director, LCA during the LCA/Shearman & Sterling International 
Arbitration in Nigeria Conference in Lagos. 

Lagos State Judges at the 2017 Annual Lagos State 
Judges Retreat on December 3rd at the Radisson 
Blu Hotel, Amsterdam

Lagos Court of Arbitration/Shearman & Sterling 
International Arbitration in Nigeria Conference 

Nigerian Bar Association (NBA) Legal 
Services Mission to the United Kingdom

Paul Usoro Challenge: Winners to be announced soon 
…As selection process draws to a close

 Chief Judge of Lagos State, Hon Justice Opeyemi Oke 
giving her opening remarks at the retreat.

Some Judges with Yemi candide-Johnson, SAN 
(middle)

of the Regulatory Framework of the Legal 
Profession in Nigeria and the United King-
dom’.  The Mission lends further support to 
the critical legal regulatory work commenced 
by the LPRRC which was inaugurated on 24th 
January, 2017 by the NBA President, with the 
mandate to review the current regulatory 
framework of the Nigerian legal profession 
and advise on its suitability to meet interna-
tional standards and comply with interna-
tional best practices for a robust, responsive 
and independent legal profession.

present PUC lawyers are not allowed to be a 
part of the challenge; The competition applies 
to members of the Bar from 1-10 years whose 
practicing fees have been paid; There will be 
extra points for gender related cases, child 
abuse & humanitarian matters.

The Judges are expected to select six (6) 
winners with the most compelling cases, to be 
rewarded with hundred Thousand Naira (N100, 
000 .00) each.  There will be 1 winner per zone 
for outstanding Pro- Bono cases handled.

So far the Judges are closing up their evalu-
ations and assessment of hundreds of entries, 
which have been selected on a zonal basis.

The panel of judges are made up of Prof. 

Fabian Ajogwu SAN; former Attorney general 
of Ogun State and expert litigator, Abimbola 
Akeredolu and Essien Udom, who has devoted 
the last two years of his life to pro bono cases 
outside of Lagos and has considerable and cur-
rent first-hand experiences in such cases. The 
Judges are in charge of the evaluation of entries 
and the selection of winners. 

It would be recalled that the law firm of 
Paul Usoro & Co (PUC), in October 2017 an-
nounced the commencement of the Paul Usoro 
challenge.

The initiative is aimed at rewarding the 
selfless sacrifice of Lawyers who take on Pro 
Bono cases. 



Flour Mills advances call for fight against HIV/AIDS

Fuel scarcity: NUPENG alleges 
sabotage by cabals

Nigeria Union of Petro-
leum and Natural Gas 
Workers (NUPENG) 

has alleged that those the 
union described as ‘cabals’ 
in the downstream sector of 
the oil and gas industry cause 
the fuel scarcity being experi-
enced nationwide.

The union’s position con-
tradicts that of Independent 
Petroleum Marketers of Ni-
geria (IPMAN), which said 
on Tuesday its members 
could no longer continue to 
sell petrol at government’s 
regulated price of N145 per 
litre, a reason they advanced 
for the current squeeze in the 
downstream sector, which 
had resulted in long queues 
at filling stations in many cit-
ies across the country.

IPMAN members control 
some 20,000 filling stations in 
the country, while the Nigeri-

Flour Mills of Nigeria plc 
says it is committed to 
the fight to eradicate 
the spread of the Ac-

quired Immunodeficiency 
Syndrome and Human Defi-
ciency Virus (HIV/AIDS), es-
pecially in the workplace.

The management of the 
firm also reiterated the need 
for government and corporate 
organisations to solicit sup-
port for persons living with the 
virus. Paul Gbededo, group 
managing director, Flour Mills 
of Nigeria, while speaking dur-
ing the enlightenment and 
sensitisation walk organised 
by the company in commem-
oration of the World AIDS Day 
in Apapa, Lagos, recently, em-
phasised the need for Nigeri-
ans to unite to fight the disease 
by living right, creating aware-
ness and by non-discrimina-
tory behaviour against people 
living with HIV/AIDS.

Gbededo, addressing 
workers at the event, said eve-
ry year the need to maintain 
the conversation on HIV/AIDS 
continued to rise.

an National Petroleum Corpo-
ration (NNPC) manages only 
400 petrol stations. This leaves 
the corporation at the mercy of 
IPMAN of marketers who can 
always create artificial scarcity 
to advance their cause.

Achese Igwe, president 
of NUPENG, alleged on 
Wednesday that the cabals 
were out to sabotage efforts 
to make petroleum products 
sufficiently available to Nige-
rian consumers this festive 
period, in order to profit from 
it. The union also blamed 
the situation on ‘policy mak-
ers for refusing to urgently 
rehabilitate the nation’s 
four refineries.” The union 
pointed out that as long as 
Nigeria continues to rely on 
imported fuel, the cabals in 
the sector would continue to 
find opportunity to frustrate 
efforts at making products 
sufficiently available for the 
local market.

According to Gbededo, 
“This is because there has not 
been a cure and new cases of 
infection are rising especially 
mother to child infection.”

He further stated that the 
theme of this year’s World Aids 
Day celebration, “Everybody 
counts,” was apt and reflective 
of what Flour Mills of Nigeria 
believed in as an organisation.

“We believe that everybody 
has a right to health. We be-
lieve that we should not dis-
criminate based on HIV status 
of any employee or intending 
employee, rather we should 
help people living with HIV/
Aids to be able to live a produc-
tive live through education, 
provision of quality health care 
cover and regular advice from 
our medical team,” he said.

Aina Olatunji, head of clin-
ic of the company, said health 
and safety remain a top prior-
ity among the values.

Olatunji have consistently 
formulated workplace policy 
on HIV/AIDS, addressing dis-
crimination, stigmatisation, 
prevention and treatment for 
any of our employees infected 
by the disease.

26 applications for commencement of airlines still before NCAA
airline. So, many investors 
may think they will easily get 
it when they start, but as the 
stage gets tougher, they just 
decline,” a source in NCAA 
told BusinessDay.

The source reliably in-
formed that from its books, 
no airline would commence 
operations this year.

It would be recalled that 
Dikko Nwachukwu, found-
er of a prospective new 
airline, JetWest, promised 
to begin air operations by 
December 2017, saying the 
guiding vision for JetWest 
was to make air travel ac-
cessible for more people. 
“We are about democratis-
ing the skies,” he said.

According to CNN, JetWest 
planned to launch this year 
with 100 employees and a 
fleet of three Airbus A320 jets 
flying local routes in Nigeria.

JetWest said it aimed to 
project a fresh and vibrant 
image, adding that the com-
pany’s social media accounts 

were already trailing colourful 
cocktails and memos ahead 
of launch, aimed at youthful, 
savvy consumers.

However, the Nigerian 
aviation industry has suffered 
a prolonged spell of economic 
turbulence.

Arik Air, the nation’s 
leading carrier, was recently 
taken over by the govern-
ment to prevent it from col-
lapsing. Aero Contractors, 
which was also taken over, 
has reduced fleet size from 
10 to two, while First Nation 
has suspended scheduled 
operations over insufficient 
fleet, pending when the air-
line will increase its fleet.

Allen Onyema, chairman 
of Air Peace, has decried the 
excessive charges and taxes 
imposed on Nigeria airlines 
by governments and organi-
sations, saying that these 
were part of the challenges 
that scare away investors 
who were interested in in-
vesting in the business.

Nigeria Civil Aviation 
Authority (NCAA) 
says it currently 
has 26 prospec-

tive investors in its books that 
have applied to float an air-
line but have not met the re-
quirements, saying therefore 
that no new airline will com-
mence operations this year.

Sam Adurogboye, gener-
al manager, public relations, 
NCAA, told BusinessDay 
that these 26 prospective 
operators had commenced 
the stage of getting an Air 
Operators Certification 
(AOC) but were yet to com-
plete the stages.

According to Adurogboye, 
the stages are thorough to en-
sure the safety of passengers 
and the country’s airspace, 
so not everyone who applies 
may be qualified to com-
mence operations, especially 
if they do not meet the re-
quirements.

“If you do not have an 
AOC, you cannot start an 

 Abia Polytechnic, shoemakers, others to sign MoU on entrepreneurship training‘Without electricity Nigeria will not achieve economic potentials’

To enable finished 
leather manufactur-
ers in Aba, compris-
ing shoe, belt, bag and 

trunk box makers to standard-
ise their products, the manage-
ment of Abia State Polytech-
nic, Aba, says it has designed 
a special entrepreneurial cur-
riculum for the sector.

The 3-6 months course, 
which will cover quality con-
trol, record keeping, business 
management and entrepre-
neurial development, is struc-
tured to enable the operators 
to improve their skills to en-
able them compete favourably 
in the market.

To show the seriousness 
of the institution in starting 
the programme, the rector, 
Ezionye Eboh, a professor, 

Without electricity 
Nigeria will not be 
able to realise her 

potentials economically, 
Bode Akinyimika, opera-
tional director, PowerFlux 
Nigeria, says.

According to Akinyimika, 
“electricity is the most im-
portant commodity of the 
modern age and almost 
nothing can be achieved 
in the world today without 
energy, adding that energy 
is the life wire of industry, 
commerce, communication, 
technology, venture/adven-
ture, leisure, life, you name 
it. No economy can grow, 
talk less of sustaining growth 
without adequate and con-
tinuous power supply.”

Akinyimika, who spoke 

has set up a four-man com-
mittee to draft the memoran-
dum of understanding (MoU) 
between the institution and 
the finished leather manu-
facturers, represented by the 
Leather Products Manufac-
turers Association of Abia 
State (LEPMAAS). The pro-
gramme is expected to start 
January 2018.

The committee, headed 
by Amos Alozie, deputy rec-
tor, Abia Poly, also has Fri-
day Omenihu, school bursar, 
Emeka Iroanya, head legal 
unit, and Kalu Fijo, director, 
Entrepreneurial Education 
Department, Abia State Poly-
technic, Aba, as members.  

The Abia State Polytech-
nic rector, while addressing 
the committee, said it was 
necessary for the institution 
to empower clusters in Aba, 

at the launching of Omaha 
Generators, said because 
of the sheer importance of 
electricity, governments the 
world over had assumed the 
responsibility of ensuring 
uninterrupted power sup-
ply to their citizens. In civic 
terms, it is called a public 
utility, he said.

Obtaining power supply 
via public utility ensures it 
can be sourced economi-
cally, taking advantage of 
economy of scale, he said, 
adding that in the so-called 
developed countries, one 
can tap into power supply 
wherever it is and at a fairly 
comfortable price; “every-
body feeds from one gigan-
tic electricity generation 
and distribution source, 
making the price of a unit of 
power very low for all. Their 
electricity is cheap, avail-

IFEOMA OKEKE
JOSHUA BASSEY

especially the finished leather 
cluster.

According to Eboh, “They 
have up to 80,000 persons in 
the cluster, and shoemakers 
constitute about 30,000 of that 
number. “Abia State Polytech-
nic is the only institution in 
this State that has the techno-
logical expertise to drive the 
industrialisation of the State. 
You know what Aba repre-
sents and there is no need for 
us to continue to play to the 
gallery, we must live up to ex-
pectation.

“If we have such a cluster 
that has close to 100,000 peo-
ple engaged in production, 
without us contributing our ef-
forts to ensure that the artisans 
carry out their trade within the 
context of best business prac-
tices, then we are not doing 
well as an institution.”

able and uninterrupted.”
He lamented that the 

story was, of course, quite 
different in Nigeria, say-
ing that with a popula-
tion of over 180 million, 
Nigeria was facing one of 
the world’s most formida-
ble and intractable power 
problems.

“But let’s be clear about 
it: light is good, light bright-
ens up your mood, light 
brings opportunities, light 
engenders good feeling and 
good living,” he said.

The importance of elec-
tricity, according to him, is 
so great that in spite of its 
high cost, every Nigerian 
who can afford it - includ-
ing some who cannot afford 
it - tries their utmost hardest 
to provide standby power 
source for their homes and 
businesses.

GODFREY OFURUM, AbaOLUSOLA BELLO

L-R: Anthony Tippa, chief actuary/chief risk officer, Custodian & Allied Plc; Olubunmi Aderemi, CEO, Custodian Social Respon-
sibility Foundation; Larry Ademeso, MD, Custodian Life Assurance Limited, and Ngozi Nlebemuo, executive director, Custodian 
Life Assurance, at the launch of the Custodian Critical Illness Cover in Lagos, yesterday.   Pic by Olawale Amoo
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Onyema warned that high 
charges and taxes on operat-
ing airlines in the continent 
would cripple carriers.

Gbenga Olowo, president 
of Aviation Safety Round Ta-
ble Initiative (ASRTI), said, 
“Going back to almost 40 
years, government airline, 
Nigeria Airways, failed; pio-
neer private airlines such as 
Okada, Kabo and so on, failed. 
The third generation airlines: 
ADC, Bellview, Chanchangi, 
Sosoliso, and others failed. 
Fourth generation airlines: 
Richard Branson’s Virgin Ni-
geria, Air Nigeria, among oth-
ers failed. Believe me, given 
the same Nigeria operating 
environment the national car-
rier yet to be born will fail.”

Complaining about Ni-
geria factor in the failure of 
businesses, Olowo said, “It is 
a Nigerian business environ-
mental factor. Business and 
government are permanently 
at variance. Cost is perma-
nently higher than income. 

… as NCAA says no new airline will commence this year

KELECHI EWUZIE



Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 06 December  2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 817,564.70 26.04 4.12 721 71,175,913
    721 71,175,913
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 304,751.04 8.49 10.12 417 86,448,587
    417 86,448,587
    1,138 157,624,500
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,277,167.36 251.00 0.40 54 3,382,907
    54 3,382,907
    54 3,382,907
    1,192 161,007,407
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 66,773.70 70.00 4.14 28 353,427
PRESCO PLC 66,000.00 66.00 - 26 61,951
    54 415,378
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,640.00 0.88 2.27 38 1,281,104
    38 1,281,104
    92 1,696,482
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,853.10 0.70 - 1 538
JOHN HOLT PLC. 194.58 0.50 - 0 0
S C O A  NIG. PLC. 2,111.93 3.25 - 2 300
TRANSNATIONAL CORPORATION OF NIGERIA PLC 61,378.47 1.51 9.42 290 46,528,388
U A C N  PLC. 32,846.78 17.10 0.59 81 2,358,073
    374 48,887,299
    374 48,887,299
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 35,640.00 27.00 -3.57 17 134,866
ROADS NIG PLC. 165.00 6.60 - 0 0
    17 134,866
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,145.59 2.75 1.85 23 2,039,975
    23 2,039,975
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 2 50
    2 50
    42 2,174,891
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 6,522
    2 6,522
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 16,990.01 2.17 3.33 74 6,201,867
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 203,048.49 92.70 - 58 136,329
INTERNATIONAL BREWERIES PLC. 196,864.34 59.76 - 35 300,136
NIGERIAN BREW. PLC. 1,113,245.76 140.40 1.74 134 995,989
    301 7,634,321
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 62,214.14 97.12 - 22 19,522
    22 19,522
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 60,350.00 12.07 7.96 275 11,417,468
DANGOTE SUGAR REFINERY PLC 239,160.00 19.93 6.58 106 5,817,088
FLOUR MILLS NIG. PLC. 91,061.03 34.70 4.83 91 2,411,585
HONEYWELL FLOUR MILL PLC 16,891.32 2.13 -0.94 67 3,720,123
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,028.21 5.77 - 4 5,431
NASCON ALLIED INDUSTRIES PLC 45,358.39 17.12 8.77 130 2,307,321
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    673 25,679,016
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 28,943.09 15.41 0.72 115 1,962,872
NESTLE NIGERIA PLC. 1,054,320.01 1,330.11 - 28 18,125
    143 1,980,997
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 2,970.75 2.85 1.79 58 2,339,285
    58 2,339,285
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 87,390.20 22.01 -3.89 107 2,217,152
UNILEVER NIGERIA PLC. 255,078.24 44.40 3.38 47 211,194
    154 2,428,346
    1,353 40,088,009
     
BANKING     
ACCESS BANK PLC. 307,504.34 10.63 4.94 230 16,302,382
DIAMOND BANK PLC 35,435.40 1.53 9.29 204 32,769,159
ECOBANK TRANSNATIONAL INCORPORATED 325,521.04 17.74 4.97 135 41,117,015
FIDELITY BANK PLC 65,193.29 2.25 4.65 128 14,216,476
GUARANTY TRUST BANK PLC. 1,267,012.27 43.05 0.12 274 7,468,713
JAIZ BANK PLC 17,089.26 0.58 -1.69 17 6,928,783
SKYE BANK PLC 6,940.15 0.50 - 21 1,484,062
STERLING BANK PLC. 30,805.75 1.07 4.90 84 11,065,532
UNION BANK NIG.PLC. 110,925.80 6.53 4.98 56 615,430
UNITED BANK FOR AFRICA PLC 369,011.76 10.79 5.78 418 92,456,567
UNITY BANK PLC 6,078.46 0.52 1.92 40 2,052,645
WEMA BANK PLC. 19,287.23 0.50 - 36 9,989,522
    1,643 236,466,286
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 1 200
AIICO INSURANCE PLC. 3,673.01 0.53 -1.85 30 8,212,709
AXAMANSARD INSURANCE PLC 22,575.00 2.15 - 3 14,300
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 2 58,494
CONTINENTAL REINSURANCE PLC 13,795.75 1.33 - 8 112,159
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 2 17,242
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 184,420
LAW UNION AND ROCK INS. PLC. 3,136.32 0.73 4.29 17 802,188
LINKAGE ASSURANCE PLC 4,960.00 0.62 -4.62 7 670,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 100
N.E.M INSURANCE CO (NIG) PLC. 8,026.36 1.52 4.83 21 291,200
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 100
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 100
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 2 11,200
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 3,000
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 33 1,959,240

    132 12,336,652
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,972.63 1.30 1.56 6 325,666
    6 325,666
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 8,300.00 4.15 3.75 80 1,140,853
CUSTODIAN AND ALLIED PLC 22,056.99 3.75 3.20 25 131,815,316
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 26,139.58 1.32 9.09 190 25,548,766
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 2 21,070
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 420,000.00 42.00 - 15 85,802
UNITED CAPITAL PLC 20,820.00 3.47 -3.61 195 21,262,527
    507 179,874,334
    2,288 429,002,938
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 -3.64 5 173,824
    5 173,824
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 5,685.00 3.79 4.99 26 1,156,561
GLAXO SMITHKLINE CONSUMER NIG. PLC. 25,902.68 21.66 -5.00 24 249,522
MAY & BAKER NIGERIA PLC. 2,724.40 2.78 2.96 28 838,134
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,156.76 0.67 6.35 28 771,398
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    106 3,015,615
    111 3,189,439
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 716.04 6.63 - 1 100
TRIPPLE GEE AND COMPANY PLC. 524.65 1.06 - 0 0
    1 100
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 100
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,130.20 7.35 - 6 15,779
CAP PLC 23,751.00 33.93 - 15 84,433
CEMENT CO. OF NORTH.NIG. PLC 11,938.44 9.50 1.17 19 193,946
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 277,673.61 49.80 - 153 1,344,936
MEYER PLC. 371.87 0.70 - 4 8,769
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    197 1,647,863
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,849.39 2.10 0.48 20 990,000
    20 990,000
PACKAGING/CONTAINERS     
BETA GLASS PLC. 25,653.56 51.31 - 2 932
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    2 932
    219 2,638,795
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 7 31,053
    7 31,053
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 1 10
    1 10
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 2 1,285
    2 1,285
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 2 303
    2 303
    12 32,651
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 5 124,850
    5 124,850
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 18 2,473,159
    18 2,473,159
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 54,886.20 152.21 - 20 19,616
CONOIL PLC 19,430.66 28.00 - 58 27,361
ETERNA PLC. 5,659.99 4.34 4.83 42 1,061,807
FORTE OIL PLC. 56,306.26 43.23 - 123 592,980
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 6 7,168
TOTAL NIGERIA PLC. 81,485.24 240.00 - 21 11,435
    270 1,720,367
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 280,595.39 498.00 - 8 8,028
    8 8,028
    301 4,326,404
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 18,623.74 1.91 4.95 1 50,000
    1 50,000
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,894.43 4.91 -2.58 4 191,161
TRANS-NATIONWIDE EXPRESS PLC. 351.64 0.75 -1.32 1 300,000
    5 491,161
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
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Live @ the Stock exchange

                     ASI (Points) 39,075.30
DEALS (Numbers) 6,125.00
VOLUME (Numbers) 703,676,351.00
VALUE (N billion)  7.295
 MARKET CAP (N Trn  13.608

Market Statistics as at    Wednesday 06 December  2017Top Gainers/Losers as at  Wednesday 06 December  2017

GAINERS

OKOMUOIL N67.22 N70 2.78
NB N138 N140.4 2.4
FLOURMILL N33.1 N34.7 1.6
UNILEVER N42.95 N44.4 1.45
NASCON N15.74 N17.12 1.38

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

GLAXOSMITH N22.8 N21.66 -1.14
JBERGER N28 N27 -1
PZ N22.9 N22.01 -0.89
REDSTAREX N5.04 N4.91 -0.13
UCAP N3.6 N3.47 -0.13

Stories by 
IheanyI nwachukwu

Stock investors gain over N390bn in three days

S
to ck  i nve sto rs 
g a i n e d  a b o u t 
N 3 9 3 b i l l i o n 
within just three 
trading day as 

the value of listed equi-
ties rose to new high of 
N13.608trillion on Wednes-
day, from a preceding day 
level of N13.406trillion. 
The value of listed equities 

stood at N13.215 trillion at 
the beginning of the week. 

The Nigerian equities 
market closed Wednesday 
on a positive note as Nige-
rian Stock Exchange (NSE) 
All Share Index (ASI) ap-
preciated by 1.51percent to 
close at 39,075.30 points as 
against preceding day level 
at 38,494.43 points.

At the close of trading 
yesterday, 40 stocks gained 
as against 13 losers which 
helped buoy the Year-to-

Neimeth appoints Oputa as executive director

The Board of Di-
rectors of Nei-
meth Interna-
tional Pharma-

ceuticals Plc informed the 
Nigerian Stock Exchange 
(NSE) of the appointment 
of Roseline Oputa as an ex-
ecutive director on the 20th    
October, 2017. 

Oputa obtained a Bach-
elor of Pharmacy Degree 
from the University of Ni-
geria Nsukka in 1990. She 
joined the Company in 1992 
as Pharmaceutical Sales 
Representative and has 
held various positions in the 
Company, such as Manager 

Sales Training and Custom-
er Satisfaction, National 
Demand Manager, Group 
Product Manager, Marketing 
Manager, Associate Direc-
tor/Head of Ethical Product 
Group (EPG), Director of 
Administration and Corpo-
rate Programmes. 

She has equally attended 
several trainings in the area 
of Sales, Marketing, Lead-
ership and Management.  
Prior to her appointment, 
she served as operational 
Director of Sales/ Market-
ing.  Her appointment will 
be ratified at the forthcom-
ing AGM.

Date (YtD) returns further 
high at 45.30percent.

Okomu Oil Palm Plc ral-
lied most after its share 
price increased from N67.22 
to N70, adding N2.78 or 
4.14percent; Nigerian Brew-
eries Plc followed after gain-
ing N2.4 or 1.74percent, 
from N138 to N140.4; while 
Flour Mills of Nigeria Plc 
rose from N33.1 to N34.7, 
adding N1.6 or 4.83percent.

On the losers table, Glax-
oSmithKline Consumer 

Nigeria Plc declined most 
after its share price moved 
from N22.8 to N21.66, 
down by N1.14 or 5per-
cent; Julius Berger Nigeria 
Plc followed after declin-
ing from N28 to N27, down 
by N1 or 3.57percent ; 
while PZ Cussons Nigeria 
Plc declined from N22.9 to 
N22.01, down by 89kobo 
or 3.89percent.

In 6,125 deals, stock 
t r a d e r s  e x c h a n g e d 
703,676,351 units valued 
at N7.295billion.

Custodian & Allied Plc, 
United Bank for Africa Plc, 
FBN Holdings Plc, Zenith 
Bank Plc, and Transna-
tional Corporation Plc 
were the actively traded 
stocks on the local bourse 
yesterday.

Stocks investors ex-
changed 131,815,316 units 
of Custodian & Allied Plc 
valued at N494.404million; 
92,456,567 units of UBA Plc 
valued at N986.681million; 
8 6 , 4 4 8 , 5 8 7  u n i t s  o f 
FBN Holdings Plc val-
ued at N732.074million; 
71,175,913 units of Ze-
nith Bank Plc valued 
at  N1.835bil l ion and 
4 6 , 5 2 8 , 3 8 8  u n i t s  o f 
Transcorp Plc valued at 
N69.581million.

SEC insists nothing stops forensic exercise on Oando  
dul Zubair, as acting Director 
General of the Securities and 
Exchange Commission with 
immediate effect a develop-The Securities and 

E xchange Com-
mission (SEC) has 
reiterated its deci-

sion to conduct a forensic 
exercise into the activities 
of Oando Plc. The SEC com-
mitment to continue the 
forensic audit on Oando Plc 
is contained in a letter dated 
December 5, 2017 addressed 
to the company. The Com-
mission also assured the 
general public of its zero 
tolerance to infractions in 
the Nigerian Capital Market.

The Securities and Ex-
change Commission had 
notified the general public 
that it received two petitions 
from Dahiru Barau Mangal 
and Ansbury Incorporated.

The Commission said it 
carried out a comprehen-
sive review of the petitions 
and made the following 
findings amongst others; 
Breach of the provisions of 
the Investments & Securi-

ties Act (ISA) 2007; Breach 
of the SEC Code of Corpo-
rate Governance for Pub-
lic Companies; Suspected 
insider Dealing; Related 
party transactions not con-
ducted at arm’s length; and 
Discrepancies in the share-
holding structure of Oando 
Plc, among other.

As a result, the Securities 
and Exchange Commission 
(SEC) directed the Nigerian 
Stock Exchange (NSE) to 
place the shares of Oando 
Plc on technical suspen-
sion effective October 20, 
2017 pending the outcome 
of Forensic Audit on the 
company by a consortium 
of experts made up of audi-
tors, lawyers, stockbrokers 
and Registrars.

The Federal Govern-
ment last week suspended 
the Director General (DG) 
of Securities and Exchange 
Commission (SEC), Mounir 
Gwarzo and appointed Ab-

ment market watchers said 
linked to face-off between 
the listed company Oando 
Plc and SEC.

NSE website ranked best 
among African Exchanges

The Nigerian Stock 
Exchange (NSE) the 
sustainable exchange

championing Afri-
ca’s growth, is now the highest 
ranked stock exchange web-
site in Africa. The latest Alexa 
rankings place NSE website 
(www.nse.com.ng) among 
the top 100,000 most popular 
websites in the world, ahead 
of 26 other African exchanges’ 
websites.

Alexa, an Amazon Com-
pany, is regarded as one of 
the most authoritative bench-
marks of web traffic in the 
world. It tracks and reports 
the detailed website analyt-
ics of an unfixed number of 
domains amongst millions of 
Internet users.

According to Alexa, NSE’s 
global traffic ranking stood 
at 78,552 as at December 6, 
2017, which represents a 50% 
increase from its 156,610 po-
sition as at December 31, 
2016. Closely following NSE 
in the ranking are Egyptian 
Exchange, JSE, BRVM and 
Nairobi Securities Exchange 
with ranking of 130,301, 
155,653, 242,657 and 260,293 
respectively.

“We are delighted to see 
this increase in traffic to our 
website as it means that we are 
making the Nigerian capital 
market easily accessible to 

investors who are increasingly 
residing online”, said Olumide 
Orojimi, Head, Corporate 
Communications, NSE.

“At the NSE, we are com-
mitted to bridging the in-
formation gap between the 
Exchange and market par-
ticipants, knowing the high 
correlation between market 
information (stock market 
prices, market data, corporate 
actions and news) and deci-
sion making. We are glad our 
website is also helping us to 
achieve this”.

It will be recalled that the 
NSE recently upgraded its 
website to be mobile friendly, 
with robust content and a 
cleaner layout and naviga-
tion. Explaining the new fea-
tures and rationale for the 
new website, Orojimi, stated 
that “the revamp was fuelled 
by feedback from users that 
wanted certain high demand 
pages easier to navigate and 
some key changes imple-
mented. For example, using 
analytics from visits and usage 
of our website, we added filter 
functionality to the Corporate 
Disclosure page to enable 
users browse through results 
filed by listed companies 
easily. Our online visitors 
can now experience a more 
vibrant and seamless view of 
our offerings”.



BEMAS technology launches  
UNIVASA mobile top-up

Edo dissolves EDSOGPADEC 
board over gross misconduct

BEMAS Technology 
Limited a informa-
tion technology so-
lution provider have 

launched the first indigenous 
new electronic mobile top-up 
platform known as UNIVASA.

UNIVASA is a conveni-
ent integrated information 
technology provider with a 
robust platform that special-
izes in electronic top up, SMS 
integration, and data ser-
vices which allows custom-
ers to recharge their mobile 
account and also send call 
credit to love ones across all 
networks both within and 
outside the country.

Speaking at the press 
conference and launching 
of the platform yesterday, 
the Chairman of the oc-
casion Kola Balogun who 
was represented by the Ex-
ecutive Director of BEMAS 
Technology Limited Lekan 
Aniugbu said “UNIVASA 
top up platform provides 

Edo State government 
on Wednesday dis-
solved the board of 
the Edo State Oil and 

Gas Producing Area Devel-
opment Commission (ED-
SOGPADEC) over alleged 
gross misconduct.

The dissolution was ap-
proved by the Edo State 
House of Assembly, sequel 
to a letter to it by the state 
governor, Godwin Obaseki, 
requesting for the dissolution 
of the board.

Approving the gover-
nor’s request, speaker of the 
House, Kabiru Adjoto, direct-
ed the members of the board 
to return all government 
property in their possession 
to the most senior person in 

the easiest mobile top-up 
application in Nigeria. The 
device is independent  and 
therefore enjoys some exclu-
sive features which cannot 
be found elsewhere. It also 
Promises seamless possibili-
ties through its various chan-
nels which are WEB2RE-
CHARGE, APP2RECHARGE, 
USSD2RECHARGE and 
FLASH2RECHARGE that 
enables customers to re-
charge their mobile phone at 
anyplace and anywhere irre-
spective of internet .”

Also at the event Ben Ad-
eniyi Information Technology 
Consultant at BEMAS Tech-
nology said “UNIVASA gives 
platform to small business 
owners to generate recharge 
card pin using their telephone 
without internet through the 
USSD2RECHARGE channel 
which allows them to re-
charge their phone without 
any hidden charges and at 
zero account balance de-
pending on the network 
provider.”

the commission on or before 
10am on Thursday (today).

Adjoto also directed that 
copies of the House resolu-
tion be sent to the governor, 
commissioner of police and 
other relevant agencies.

Earlier, the majority 
leader of the House, Roland 
Asoro, said the board mem-
bers had failed in their re-
sponsibilities to the people in 
the oil producing communi-
ties, saying the board had not 
deemed it fit to submit the 
commission financial report 
to the House since they were 
constituted.

Also, in his submission, 
Nosayaba Okunbor, who 
supported the dissolution, 
said the board was supposed 
to compensate the oil pro-
ducing communities.

BUA Group petitions Presidency over abuse of power by minister
BUA, in the letter, also 

stated that Dangote Group 
had connived with top gov-
ernment officials of the min-
istry, including using thugs 
and agents of the state to en-
sure that operations at BUA 
Cement in Okpella were dis-
rupted, despite a suit pend-
ing before a Federal High 
Court due for hearing on 
December 5 and 6, 2017.

Furthermore, BUA in 
their letter, recounted that 
some armed militia said to 
be loyal to Dangote Group 
had unleashed mayhem on 
the over $1 billion cement 
manufacturing plant with 
the intent to destroy proper-
ties worth millions of dollars 
before the timely interven-
tion of BUA security person-
nel and security agencies 
who ensured that no live was 
lost in the illegal invasion.

The letter also stated that 
in what could only be acts 
of impunity, cronyism and 
corruption, pressure has 
been mounted on top gov-

ernment officials to force 
BUA Group to relinquish 
its mining area to Dangote 
Group, and this was again 
manifested when senior of-
ficials of the ministry and 
high ranking police officers 
stormed the mining area 
of BUA Cement to enforce 
a ‘Stop Work’ order on No-
vember 29, 2017 despite an-
other strongly worded letter 
from BUA’s lawyers to the 
ministry refuting the claims 
made in the order.

In the letter, Rabiu de-
scribed the invasion of 
BUA Cement in Okpella, 
as a calculated attempt to 
undermine operations in 
and around BUA Cement, 
monopolise the cement in-
dustry in a democracy and 
a free market, which is not 
suitable for the growth na-
tion’s economy as it would 
lead to the increase in price 
of the commodity, the cost 
of construction and hous-
ing delivery across the 
country. This, he said, will 

The executive chair-
man/CEO, BUA 
Group, Abdulsamad 
Rabiu, has called on 

President Muhammadu Bu-
hari to intervene and investi-
gate acts of sabotage against 
BUA Cement operations by 
Dangote Group in conniv-
ance with top officials of the 
Ministry of Mines and Steel 
Development.

This was contained in a 
letter dated December 4, 
2017, signed by Abdulsam-
ad Rabiu to President Mu-
hammadu Buhari titled, “A 
Cry for Help: Wanton Abuse 
of Power by a serving Min-
ister geared towards sabo-
taging operations of BUA 
Cement,” where BUA ac-
cused the Ministry of Mines 
and Steel of trying to divert 
the course of justice in a 
dispute between two of the 
nation’s cement firms - BUA 
Group and Dangote Group.

BPE frowns at reports that Buhari should revisit allegations of corruption against the agency Chinese electronics manufacturer, Hisense acquires Toshiba unit for $114m

The attention of the 
Bureau of Public En-
terprises (BPE) has 
been drawn to media 

reports claiming that the So-
cio-Economic Rights and Ac-
countability Project (SERAP) 
has called on President Mu-
hammadu Buhari to revisit 
the allegations of corruption 
made against the privatisation 
agency by the Senate Ad-hoc 
Committee on Investigation 
of the Privatisation and Com-
mercialisation Activities of the 
BPE from 1999 to 2011.

According to a press state-
ment Wednesday by Chukwu-
ma Nwokoh, head, public 
communications, BPE, it is cu-
rious that SERAP will dredge 
up a six-year report and at-
tempt to give it the air of infal-
libility. “However, the Bureau 
would address issues raised in 
the report again just as it did six 
years ago when the report was 

Chinese electron-
ics manufacturer, 
Hisense, has ac-
quired 95 percent 

shares of Toshiba Visual 
Corporation (TVS), the tel-
evision business subsidiary 
of the Toshiba Corporation, 
at the cost of 12.9 Japanese 
Yuan, about $114 million.

In a statement from 
the firm, this acquisition 
includes Toshiba TV pro-
ductions, brands and op-
erations service worldwide, 
but Toshiba Corporation 
management will however 
retain 5 percent of the busi-
ness total shareholding.

Until this development, 
Toshiba dominated the 
global television technol-
ogy and market shares for 
142 years, and boasted in-

first published. We again reject 
the conclusions of the report, 
which may have been aimed 
at tainting the activities of the 
reform agency,” Nwokoh said.

Recall that Muhammadu 
Buhari administration, on 
April 13, 2017, appointed a 
new director-general of the 
BPE, Alex A. Okoh, with the 
broad mandate to address the 
challenges in the privatisation 
programme.

He said the current BPE 
had a new programme phi-
losophy aimed at rediscover-
ing its core values of transpar-
ency and integrity, which had 
resulted in the introduction 
of a raft of changes that were 
already addressing some of 
the gaps of the past and repo-
sitioning the Bureau towards a 
new vision of the future.

On the issue of monitor-
ing privatised entities, the 
BPE has routinely monitored 

credible shares across Asia, 
America, Europe and Latin 
America.

Lin Hongxin, CEO, 
Hisense Group, in the state-
ment lauded the major ac-
quisition and assured all 
stakeholders of the compa-
ny’s determination to opti-
mise Toshiba’s resources in 
research and development, 
supply chain and global 
sales channels and support 
each other in display tech-
nology to provide competi-
tive content, operation ser-
vices for Smart TVs in the 
global market as well as to 
accomplish sustained fast-
growth and hold on to the 
Japanese market.

The statement fur-
ther said that in the last 
12 months, Toshiba had 
ranked number 3 in the 
Japanese market while 
Hisense’s TV’s market share 

HARRISON EDEH, Abuja

IDRIS UMAR MOMOH, Benin

the performance of privatised 
enterprises through its Post 
Privatisation Monitoring De-
partment, the release stated 
further. The present moni-
toring framework was estab-
lished in late 2006 and moni-
toring activities effectively took 
off in 2007. In establishing the 
monitoring framework, BPE 
consulted widely and ben-
efited from the expertise of a 
consultant provided by the 
Department for International 
Development (DFID), UK, un-
der its support to the privatisa-
tion programme.

The agency has moved 
further in its post-privatisation 
activities and strengthened its 
processes. BPE’s lock-in period 
has been strengthened such 
that, even at its expiry, a core 
investor that has not fulfilled 
its post-acquisition plan is not 
discharged from the manda-
tory monitoring programme. 

was the highest among all 
foreign brands.

“In Nigeria, Hisense has 
been equally visible with 
product sales and services 
nationwide through its 
proxy Fouani Nigeria Limit-
ed. Only recently, it opened 
it showroom in Port Har-
court while other outlets are 
billed for opening in Kano, 
Lagos, Ibadan, and Abuja 
soon,” Hongxin said.

He further said that 
Hisense with the benefit of 
Toshiba acquisition would 
develop and enlarge its in-
ternational strategy for TV 
business for research and 
development, branding and 
marketing by operating oth-
er multiple brands. “The co-
operation between Hisense 
and Toshiba will surely 
drive fresh innovations in 
the picture of TV business 
globally,” he said.

L-R:  Ken Grier, creative director (Macallan), Edrington; Idowu Adedoyin, director, Premium Spirit Nigeria; Derek Brown, 
regional director (Africa), Edrington, and Dan Fratila, sales director, Nigerian Bottling Company Limited, at  the media launch 
of Premium Spirit Nigeria in Lagos, yesterday.
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also jeopardise the peace 
and security of the state.

However, in a reaction 
from the Ministry of Mines 
concerning the allegations, 
contained in a press re-
lease signed by Mohammed 
Abass, permanent secretary 
in the ministry, it noted the 
attention of the ministry had 
been drawn to a publication.

The publication, which is 
an unwarranted campaign 
of calumny against the 
ministry and the office of 
the minister, is nothing but 
an attempt by the cement 
company to blackmail the 
ministry into granting a free 
pass for illegal operations, 
according to the release.

“While the ministry does 
not intend to join issues 
with the BUA Group, which 
has an enviable history of 
industrial performance, we 
deem it appropriate, how-
ever, to state the facts for 
the purpose of enlightening 
members of the public as 
follows.

… but ministry maintains stand on ‘Stop Work Order’ directive

DANIEL OBI

OLADIPO OLADEHINDE
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Nigeria Insurers embrace price war to protect...

Akinwunmi Ambode, governor of Lagos State (4th r); his wife, Bolanle (3rd r); Abiola Ajimobi, gover-
nor, Oyo State (3rd l); Florence Ajimobi, chairman, Oyo State Officials’ Wives Association (OYSOWA) 
(4th l); Rauf Aregbesola, governor, Osun State (l); Seriake Dickson, governor, Bayelsa State (m); Betsy 
Obaseki, wife of the governor of Edo State (r), and others, during the opening ceremony of OYSOWA’s 
National Women’s Summit in Ibadan, Oyo State, yesterday.

Continued from page 1

Prices of major food products drop 30% as...
Continued from page 1

Fuel scarcity: Nigerians may be in for the long...

nessDay has found.
Industry stakeholders are con-

cerned the rate war may impact 
negatively on the sectors growth, 
since claims have been on the rise 
in recent times.

The Chief Executive Officer of 
one life insurance Company said: 
“Renewal is going on but the big-
gest challenge we have is the rate 
war. A lot of firms are accepting 
anything they see even as claims 
are rising.”

Beginning from October/No-
vember each year, insurance com-
panies across the globe begin firm-
ing up their position in readiness 
for the new businesses year.

Around this time, business 
acquisition plans for 2018 have 
usually begun, with underwriting 
companies lobbing brokers on new 
accounts and renewal of existing 
business. This is also the time for 
signing of reinsurance treaties with 

major reinsurance companies lo-
cally and internationally.

The Nigerian insurance in-
dustry in the 2016 financial 
year recorded an estimated 
gross premium income of N380 
billion, a 22.2 percent increase 
from N311 billion recorded at 
the end of the financial year in 
2015, according to the Nigerian 
Insurers Association.

The industry paid an estimated 
37 percent of the total premium 
amounting to N144.9 billion on 
claims during the same period.

“What we have done is to ensure 
we retain our old customers and try 
to get new ones because we realise 
the difficulty in the economy, and 
if certain considerations are not 
given to clients they don’t mind 
dropping some of their covers,” 
said Jide Orimolade, managing 
director/CEO, Law Union & Rock 
Insurance Plc.

“Part of our corporate objective 
is to create a niche for ourselves in 

the industry. We are not unmind-
ful of the competition which is 
characterised with price war in the 
industry, but we believe we could 
navigate through by differentiation 
and best service delivery,” Orimo-
lade said.

Another Insurance CEO also 
said “We have not had a serious 
problem with our renewals. But 
where broker’s brought rates that 
are not within our acceptable limit, 
we have asked to them to take it 
back to their clients for increase or 
we turn our back.”

The CEO further told Business-
Day that pricing is a big challenge 
for the market, but the industry 
must define its direction.

According to him, while we 
will not compromise on pricing, 
we allow for bit by bit payment, in 
line with regulator National Insur-
ance Commission NAICOM’s ‘no 
premium no Cover policy.’

With insurance brokers control-
ling over 70 percent of the market 
share, they have largely become 
players that must be courted by 

underwriting firms who seek to 
increase their premium income 
as well as return on investment for 
shareholders in the coming year.

Gbenga Olawoyin, managing 
director/CEO, Prorisk Insurance 
Brokers Limited had said “Yes, 
this is the time underwriters try to 
engage us and resolve issues ahead 
renewal.”

He said “The meetings take time 
because we also need to put our 
own house in order before we meet 
our clients any moment from now.”

“So, the underwriters try to 
resolve service issues during these 
meetings ahead our placement 
decisions in December,” Olawoyin 
noted.

Leke Dapo, another broker said 
“For me service delivery is not a 
fire brigade approach. If there are 
issues, underwriters should not 
wait till renewal period before they 
come to resolve them, so we take 
cognisance of those things in mak-
ing our decisions. But I can tell you, 
we are strengthening relationships 
for 2018.”

tomatoes, poultry, aquaculture 
among others have increased 
considerably, driven by govern-
ment’s heightened campaign 
on agriculture, as well as the 
economic downturn which is 
causing many Nigerians to turn 
to the enterprise.

BusinessDay survey at Mile 12 
market shows that a big basket of 
fresh tomatoes sells for N 10,000 
as against N15,000 sold last year 
December, while the medium size 
basket sells for N8,000 as against 
N11,500. This shows a 33.3 percent 
year-on-year decline.

Also, a 50kg bag of imported 
rice now sells for N13, 000 as 
against N18, 500 sold last year, 
indicating a 30 percent year-on-
year decline. Similarly, a bag of 
local brands such as Labana and 
Mama’s Pride cost N16,000 per 
50 kg bag as against N19,000 and 
N18,500 sold respectively last year.

This shows a 16 percent de-
crease in the Labana brand and 
a 14 percent decrease in the 
Mama’s Pride brand.

Similarly, a kilogram of im-
ported frozen chicken sells for 
N1,000 as against N1,200 sold in 
2016 December. A local frozen 
chicken also sells for N1,000 per 
KG as against N1,300 sold last year.

 Key stakeholders who spoke 
to BusinessDay attributed the 
decline in prices which began 
some three weeks ago to increase 
in production in the country’s 
main staple crops.

“There has been increase in 
production of staple crops like 
rice and maize. That is why the 
prices are low and it will remain 
low till the end of the year but 
may not be the case in Janu-
ary,” said Sanni Dangote, presi-
dent, Nigeria Agribusiness Group 
(NABG) and vice president, Dan-
gote Industries.

 “The government needs to ad-
dress the fundamental issues in 
the country to sustain the current 
low food prices,” Dangote said.

Findings also show that prices 
of other staple foods have equally 
declined.

A 60kg of garri now goes for 
N13,000 as against N14,000 sold 
last year December. For pepper, a 

basket of Rodo costs N6,000 while 
that of Tatashe costs N8,000.  

Biliya Lawan, secretary- per-
ishable section, Mile 12 Market 
told BusinessDay that there is in-
crease in the supply of tomatoes 
and rice to the markets in recent 
months which has pushed down 
the price of the commodities.

 “A lot of traders are bringing in 
tomatoes to the market now. The 
price may rise during the Christ-
mas period but it would not be 
more than 5 percent,” Lawan said.

According to the UK Depart-
ment for International Develop-
ment (DFID) sponsored report, 
Nigeria has doubled its rice pro-
duction to 5.7 million metric 
tons in 2016, thus bringing the 
country’s production closer to the 
estimated demand of 7 million 
tons by the agricultural road map.

This has seen the prices of rice 
declined in recent months.

Despite the country suffering 
from a Tuta Aboluta recurrence 
in early part of the year, Nigeria 
has increased its tomatoes pro-
duction.

“Most farmers are now using 
green houses to farm tomatoes 
now. This has increased the pro-
duction of the crop,” said African-
Farmer Mogaji, chief executive 
officer, X-Ray Farms Limited.

“Next year prices are going to 
rise owing to climate change,” 
said Mogaji.

across the country that when-
ever I get into conversations with 
young people their number one 
concern is whether they will be 
able to get a job for without a job 
they have no means of sustaining 
themselves or begin a family,” 
said opposition politician Atiku 
Abubakar.

According to the U.N., Nigeria 
will have a population of 300 
million people by 2030, and 20 
years later it will be the world’s 
third most populous nation 
after China and India, with 400 
million people. To cope, the 
country would need to double 
the numbers of schools, hospi-
tals and roads.

Continued from page 4

Slow growth seen...

oil prices, the landing cost of petrol 
is about N160 per litre and they 
need to sell above that price to 
make profits. Nigeria has capped 
the price of petrol at N145 per litre.

“We (marketers) are afraid that 
if the money is not paid on time, 
this may attract the Asset Manage-
ment Corporation of Nigeria (AM-
CON) to take over our businesses. 
The debts have impacted grossly 
on marketers, while only very few 
marketers are presently importing 
insignificant quantity of petroleum 
products into the country,” Oba-
femi Olawore, executive secretary 
Major Oil Marketers of Nigeria 
(MOMAN) told journalists in June.

This debt is why the NNPC had 
become the sole importer of petro-
leum products, while marketers are 
queuing to get the products on credit. 
This has also impacted the banking 
sector as loans to the energy sector 
constitute about 40 percent of their 
non-performing loans.

Dolapo Oni, head of energy re-
search at Ecobank said, “We’ve got 
more than enough fuel to cover 60 
days of national daily consumption 
but the bulk of that fuel is on ves-
sels around Lagos Anchorage and 
Benin. We have a lower supply in 
the tanks onshore.”

NNPC faces an uphill task meet-
ing national demand for petrol. The 
decision to peg oil prices is raising 

subsidy costs for which the govern-
ment has not budgeted for and at 
the same time, it has a tougher job 
purchasing adequate refined prod-
ucts from international refiners 
who are now prioritising heating 
oil rather than PMS as winter is set 
to begin in Europe and America.

 In France, the price of heating 
oil rose 14 percent on a 2000litre 
refill since July, going into the win-
ter months according to a French 
publication.

 “When crude oil prices are 
stable, home heating oil prices tend 
to rise in the winter months when 
demand for heating oil is highest. 
A homeowner in the Northeast 
might use 850 gallons to 1,200 gal-
lons of heating oil during a typical 
winter and consume very little dur-
ing the rest of the year,” explains the 
United States Energy Information 
Administration (USEIA).

 Yesterday, the Independent 
Petroleum Marketers of Nigeria 
(IPMAN), accused the NNPC of 
favouring the Depot and Petroleum 
Products Marketers Association of 
Nigeria (DAPPMA) in supply of pet-
rol, who now sell it to them at N143, a 
price that too close to profit margins.

DAPPMA who control 35 out of 
the 95 petroleum products depots 
in the country, have been accused 
of favouring their members, some of 
whom own their own retail stations.

The implication of this situation 
is that IPMAN, that controls the 

retail end of the petrol distribution 
with over 20,000 filling stations, 
cannot get adequate supply hence 
the ensuing scarcity.

DAPPMA however denies this 
allegation claiming that they were 
offering preference to their mem-
bers and want to meet their supply 
before selling products to IPMAN.

Sources tell BusinessDay that the 
NNPC and oil marketers have been 
meeting on short term measures to 
curtail the crises. The option being 
considered is to ramp up petroleum 
products purchase from global spot 
markets where prices are often higher.

Due to poor management of 
the refineries, Nigeria relies on 
imports of petroleum products 
despite being Africa’s largest crude 
oil producer. Experts in the oil and 
gas industry have been calling for 
privatisation of the refineries to 
forestall this situation.

They are also calling for efficient 
management of the process to en-
sure that only companies with tech-
nical and financial competence buy 
the refineries to forestall the situation 
that the power sector is currently is in 
where the assets were handed over to 
clearly challenged managers.

Diran Fawibe, the chairman 
and chief executive officer of In-
ternational Energy Services (IES) 
earlier told BusinessDay that the 
refineries are a source of national 
embarrassment.

He described the refineries as 
a no win situation, a musical chair 
that has remained in one place 
without making any progress for 
the past two decade.

 “There is no value in an asset 
that has remained unproductive 
for so many years and yet the gov-
ernment is still pumping money 
into it thereby given the impression 
that they can still be revamped. 
They are being managed to extinc-
tion,” Fawibe said.

Meanwhile the Federal govern-
ment has declared that it has no plans 
to increase the pump price of the pre-
mium motor spirit ( PMS) also known 
as petrol and its associated products.

The Federal Executive Coun-
cil (FEC) also gave the Nigerian 
National Petroleum Corporation 
( NNPC) marching orders to end 
the present long queues at the filing 
stations across the country, before 
the end of this week.

Minister of Information and 
Culture, Lai Mohammed stated 
this while briefing Journalists af-
ter the weekly Federal Executive 
Council meeting presided over by 
Vice President Yemi Osinbajo.
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L-R: Abimbola Adeseyoju, trustee; Raheem Owodeyi, chairman, planning committee, and Pattison Boleigha, president, all 
of Compliance Institute, Nigeria (CIN), during a press conference to announce 1st investiture and induction ceremony of 
CIN in Lagos, yesterday.             Pic by Olawale Amoo. 

Total Nigeria launches fund for small 
businesses, creates 317 SME jobs

Award (2017), which was 
held at K-Building in-
side their headquarters in 
Trans-Amadi, the deputy 
managing director, Fran-
cois Le-Cocq, said the key 
objective was to push com-
panies in host communities 
and the entire oil region to 
new heights.

Le-Cocq, who was rep-
resented by the head of ad-
ministration, made it clear 
that Total had the interest of 
Nigeria, especially the host 
communities, at heart, say-
ing the Community Affairs 
Department came up with 
the idea of an annual award 
for entrepreneurs in the 
region and that it received 
enthusiastic support of the 
management.

He said the companies 
being assessed and boosted 
would preferably be outside 
oil and gas with keen inter-
est in the Agric sector. He 
said a lot of energy went 
into the award scheme to 

show how important the 
lending scheme and the en-
trepreneurs’ awards were to 
Total.

The DMD observed that 
job creation has become 
very critical in Nigeria and 
Rivers State, saying young 
persons hardly feed them-
selves let alone paying back 
their parents who laboured 
to train them. « This is a way 
to help out and to support 
SMEs to create products 
and services that would 
feed into the big companies.

Urging the entrepre-
neurs to start small and 
grow big like Total did, he 
said the company has cre-
ated 317 jobs through bene-
ficiaries of the loan scheme; 
thus Services 207, Agric 102, 
Industry 8.

The deputy general man-
ager in charge of Commu-
nity Affairs and Develop-
ment, James Urho, said jobs 
in the oil sector have be-
come scarce while demand 

Total (E&P) says it 
has launched a 
low-interest fund 
for businesses, say-

ing it is intended to stimu-
late economic activity at 
the lower stratum of the oil 
region. The fund is backed 
by a microfinance bank 
(Fortis) to create a financial 
livewire for businesses from 
host communities.

The SME scheme also 
led to establishing an an-
nual award event, which 
was held on December 5, to 
crown five star winners in 
agric, industry, services, en-
trepreneur of the year, and 
jury discretionary award 
winner.

The lending scheme 
awards between one and 
two million for a beneficiary 
to enable them expand their 
businesses and create jobs.

Speaking at the first 
5-Stars Entrepreneurs 

for employment from host 
communities has become 
fierce.

The DMD said Total be-
lieves in promoting entre-
preneurship, saying more 
categories would be in-
cluded in subsequent years 
while the fund would be 
made bigger to reach more 
beneficiaries.

He said the role of Fortis 
(MFB) remains critical, say-
ing the company needed to 
continue in the approach 
and triple the scheme.

Speaking, the repre-
sentative of Fortis, Ade-
wale Aderounmu, ED, 
Development Financing, 
and warned beneficiaries 
against laxity, urging them 
to seek excellence at all 
times. He gave example of 
Nokia, which has been af-
fected by Microsoft in the 
mobile telephone business. 
He admitted however that 
entrepreneurship is not 
easy.

BusinessDay Me-
d i a  L i m i t e d  i s 
holding the 9th 
edition of its An-

nual CEO Forum today at 
the Eko Hotels & Suites, 
Victoria Island, Lagos. 

The theme of this year’s 
Summit is “No Ordinary 
Disruption: How Global 
Forces are Shaping Nige-
ria’s Economic Growth” 
based on the book of simi-
lar title written by three 
directors at the McKinsey 
Global Institute (MGI). 
One of the authors of the 
Book,  which has been 
lauded as one of the best 
books of the decade, Rich-
ard Dobbs is the Keynote 
Speaker at today’s Forum.

Richard Dobbs is a Se-
nior Partner of McKin-
sey based in London. He 
is also on the McKinsey 
Global Institute Coun-
cil, which advises MGI’s 
research on global eco-
nomic, business and tech-
nology trends. He serves 
clients around the world 
in a variety of industries, 
ranging from high tech 
and financial services to 
petroleum, utilities and 
the public sector. Rich-
ard has led research on 
global economic trends, 
including capital  mar-
kets,  urbanization and 
infrastructure,  natural 
resources, productivity 
and growth, the rise of 
emerging markets and the 
economic impact of obe-
sity. Richard is a frequent 
speaker at international 
conferences and is an As-
sociate Fellow of the Said 
Business School at Oxford 
University.

The theme of this year’s 
Forum focuses on the con-
fluence of four fundamen-
tal disruptive forces – any 
of which would rank as 
among the greatest chang-
es the global economy has 
ever seen. Compared with 
the Industrial Revolution, 
the authors of No Ordinary 
Disruption estimate that 
this change is happening 
ten times faster and at 300 
times the scale, or roughly 
3,000 times the impact.

Other leading visionar-
ies that have headlined 
the CEO Forum in the 
past include: Michael Por-
ter, the world acclaimed 
economist and researcher 
at the Harvard Business 
School; Paul Collier, Pro-
fessor of Economic and 
Public Policy at the Blat-
vanik School of Govern-
ment and the University of 
Oxford; Richard Ingleton, 
the global CEO of TNS 
– one of the World’s larg-
est insight, information 
and consultancy groups; 
Richard Lesser, the Presi-
dent and CEO of Ameri-
can global management 
consultancy, the Boston 
Consulting Group, among 
others.

Knowledge Partner for 
the 2017 CEO Forum is 
McKinsey & Company, 
the trusted advisor and 
counsellor to many of the 
world’s most influential 
businesses and institu-
tions. This year’s sponsors 
include MTN, Broll, Rack 
Centre, FMDQ, Unilever, 
Vodacom and Air France.

In addition to the Key-
note presentation,  the 
C o n f e r e n c e  i n c l u d e s 
Panel Discussions fea-
turing CEOs of the lead-
ing Organisations across 
strategic sectors of the 
Nigerian economy. Sub-
sequently, the first Panel 
of Discussants comprise 
Tonye Cole, Co-founder 
of Sahara Group; Emeka 
Emuwa, Group Manag-
ing Director, Union Bank 
of Nigeria Plc; Ferdinand 
Moolman, Chief Execu-
tive Officer, MTN Nigeria; 
Yewande Sadiku, Director 
General, Nigeria Invest-
ment Promotion Commis-
sion (NIPC); Yaw Nsarkoh, 
Executive Vice President, 
Unilever Ghana and Ni-
geria; and Bola Onadele 
Koko, Managing Director, 
FMDQ OTC Securities Ex-
change with Doyin Salami, 
Senior Lecturer at the La-
gos Business School (LBS) 
as the Moderator.

The second Panel fea-
tures Wiebe Boer, Manag-
ing Director, ALL ON; Lanre 
Kolade, Managing Director, 
Vodacom Business Nigeria; 
Ben Akabueze, Director-
General, Budget Office for 
the Federal Republic of 
Nigeria; Adesimbo Ukiri, 
Managing Director, Avon 
Healthcare Limited; and 
Maher Jarmakani, Found-
er/CEO, Rack Centre Ni-
geria with Philip Osafo-
Kwaako, Associate Director, 
Mckinsey & Company as 
the Moderator.

There will  also be a 
Presentation on the Eco-
nomic Recovery Growth 
Plan (ERGP) by Acha Leke, 
Senior Partner, McKinsey 
& Company, as part of the 
agenda for today’s pro-
gramme of events.

Since 2009, Business-
Day Media Limited has 
brought together hun-
dreds of Chief Executive 
Officers and Managing Di-
rectors, as well as C-Suite 
Executives of Multination-
als,  Major Companies, 
Top-tier Organisations 
and SMEs to the Annual 
CEO Forum. Subsequent-
ly, the CEO Forum has be-
come the foremost event 
dedicated to the develop-
ment of the private sector 
in Nigeria and the overall 
economy.

This year’s Conference, 
as in previous editions, 
provides a unique plat-
form for the attendees and 
delegates to debate and 
exchange ideas on the is-
sues and trends impacting 
upon Nigeria’s economic 
growth and development. 

There is a looming 
crisis at the Yaba Col-
lege of Technology 
(YABATECH) follow-

ing revelations that the cur-
rent rector Ladipo Margaret 
Kudi initiated moves aimed 
at imposing a preferred can-
didate to succeed her.

Ladipo who assumed of-
fice duty on Thursday, De-
cember 10, 2009 would be 
serving out her tenure by this 
Friday. The Federal Govern-
ment is expected to name her 
successor same day.

BusinessDay learnt that 
30 candidates applied to suc-
ceed Ladipo but the list was 
screened down to 18 candi-
dates. Both written and oral 
interviews were conducted 

Succession crisis looms at YABATECH as rector moves to impose own candidate

BusinessDay holds 9th edition 
of CEO Forum Nigeria today
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for the 18 candidates. Out of 
the 18, three (3) names were 
forwarded to the Minister of 
Education, Adamu Adamu.

“The Department of Secu-
rity Services (DSS) conducted 
screening for the three (3) 
selected candidates but their 
security investigation indicted 
two (2) while only (1) person 
passed the security screening. 
While he was away from the 
country, the Minister recom-
mended that the person who 
passed security screening 
should be named as the new 
Rector,” our source disclosed.  

Sources tell BusinessDay 
that contrary to the Minister’s 
directive, Ladipo and the 
present governing council 
chairman Lateef O Fagbemi 
(SAN) held a meeting at the 
College and went to Abuja 
where they recommended 

one Engineer Owoseni Oba-
femi Omokungbe, a current 
governing council member 
who also happens to be one 
of those that had earlier been 
indicted by the DSS in their 
screening.  

“Omokungbe was the 
chairman of Academic Staff 
Union of Polytechnics (ASUP) 
during the administration of 
Olubunmi Owoso as Rector. 
Omokungbe took the college 
to court but Ladipo facilitated 
an out of court settlement,” 
said sources close to the de-
velopment.

Nigeria’s education sec-
tor while poorly funded still 
receives a huge chunk of the 
Federal budget, often leading 
to clashes over the control of 
its disbursement in various 
government owned institu-
tions.

The total allocation to 
the ministry of education is 
N605.7 billion in the 2018 
budget proposal, out of which 
N544.1 billion is for recurrent 
and N61.7 billion for capital 
expenditure.

Source told BusinessDay 
that the current rector and 
Fagbemi approached the 
Minister of Education in Abu-
ja with the aim of getting him 
to considertheir preferred 
candidate, but was yet to 
convince the Minister on who 
succeeds Ladipo.

IHEANYI NWACHUKWU & 
STEPHEN ONYEKWELU



US yield curve flattens 
at fastest pace since 
financial crisis

Foreign leaders warned Donald 
Trump that his plans to recog-
nise Jerusalem as the capital of 

Israel on Wednesday and relocate the 
US embassy to the holy city threatened 
to escalate tensions in the region and 
undermine efforts to broker peace.

The president’s move would re-
verse decades of American policy in 
the Middle East and upset traditional 
US allies in the region.

Pope Francis took indirect aim 
at Mr Trump’s plans on Wednesday, 
adding his voice to warnings by Arab 
and Muslim leaders that recognising 
Jerusalem as the Israeli capital would 

have dangerous repercussions.
“I cannot hide my deep concern 

for the situation that has been created 
in the last few days, and at the same 
time, I offer a heartfelt appeal for the 
commitment of all to respect the sta-
tus quo of the city in conformity with 
the pertinent UN resolutions,” Pope 
Francis said. “Jerusalem is a unique 
city, which is sacred for Jews, Chris-
tians and Muslims, who venerate the 
holy sites of their respective religions, 
and has a special vocation for peace.”

The Pope, who has spoken to 
Mahmoud Abbas, president of the 
Palestinian Authority, in recent days, 
said that he prayed for “wisdom and 

Daily briefing: Trump’s Jerusalem call, Apple’s 
likely $47bn tax windfall, California ring of fire

Saakashvili refuses to hand himself in to Ukrainian police

US president will recognise Jerusalem as Israel’s capital despite global warnings that the move would threaten peace talks

Short-term rates shoot up as Congress nears passage of sweeping tax bill

Donald Trump will recognise 
Jerusalem as Israel’s capital 
despite global warnings that 

the move would threaten Israeli-
Palestinian peace talks. The US presi-
dent will also announce plans to move 
the US embassy there from Tel Aviv, 
although the project will take years.

The status of the divided city is 
hugely delicate and its fate is one of 
the thorniest issues of the Israeli-Pal-
estinian peace process. This explainer 
details why moving the US embassy 
to Jerusalem is so controversial. The 
decision is being described as both a 
“dangerous gambit” and “not chang-
ing as much as you would expect”. (FT, 
CNN, Al Jazeera, NYT)

In the news
Apple’s $47bn windfall
Apple will be the biggest benefi-

ciary of the tax reform legislation now 
working its way through US Congress. 
The tech company will see as much as 
$47bn slashed from its expected tax li-
ability if Republicans push through the 
current plan. The potential windfall is 
based on calculations by tax experts 
and the FT. (FT)

Mueller subpoenas Trump 

Former Georgian president 
Mikheil Saakashvili has refused 
to turn himself in to Ukrainian 

authorities on what he described as 
trumped up and politically motivated 
charges, a day after his dramatic cap-
ture and subsequent escape from 
police custody.

A defiant Mr Saakashvili told doz-
ens of supporters early on Wednesday 
that he would not hand himself over, 
following a night spent at a protest 
camp outside Ukraine’s parliament 
where brief but violent clashes broke 

T
he difference between 
short-dated and longer-
dated US Treasury yields 
has narrowed at its fastest 
pace since 2008, as in-

vestors anticipate a quicker rate of 
policy tightening from the Federal 
Reserve next year.

The difference between two- and 
10-year yields has fallen 33 basis 
points to just 52 basis points over 
the past 30 days, while the difference 
between five- and 30-year yields has 
fallen 34 basis points, surpassing 
declines prompted by the European 
sovereign debt crisis in 2011 and 
reaching a pace last seen during the 
financial crisis, according to analysts 
at Citi.

It marks a pronounced “flatten-
ing” of the yield curve, with inves-
tors receiving decreasing returns 
for holding longer-dated bonds 
compared to shorter-dated notes — 
typically a harbinger of economic 
recession.

But some investors and analysts 
say the driving forces for the cur-
rent move are different. Heightened 
expectations for the passage of tax 
reform into law could offer a short-
term boost to the economy, but were 
unlikely to trigger a long-term boost 
to inflation that would drive longer-
dated yields higher, said Ian Lyngen, 
head of US interest rate strategy at 
BMO Capital Markets.

“It’s pretty straightforward. It will 
keep the Fed on path to keep nor-
malising but it won’t trigger the kind 
of stimulus that might introduce 
more significant inflation,” he said.

The probability that the Fed will 
increase the target Fed funds rate 
when it meets in December have 
hit 98.3 per cent as implied by the 

Deutsche Bank records
US special counsel Robert Mueller 

appears to have zeroed in on Don-
ald Trump’s finances. Reports have 
emerged that he subpoenaed docu-
ments from Deutsche Bank related to 
the roughly $300m Mr Trump owed 
the bank for real estate dealings before 
becoming president. The New Yorker 
has a good explainer on the political 
and legal future of the Mueller inves-
tigation. (Bloomberg, New Yorker)

Could James Murdoch succeed 
Bob Iger as head of Walt Disney? 

The possibility is apparently being 
discussed. Disney is leading the race 
to acquire Fox’s movie studio, cable 
channels and international units. The 
younger son of Fox chairman Rupert 
Murdoch and current chief executive 
of the media group is likely to take a 
senior executive role with Disney if a 
sale is agreed. (FT)

California fire reaches Pacific
Fires have been spreading in 

Southern California, fanned by the 
seasonal Santa Ana winds. The biggest, 
in Ventura county, jumped Highway 
101 to reach the Pacific Ocean, after 
consuming more than 50,000 acres. 
More than 27,000 people have been 
forced to flee and a ring of fire has sur-
rounded Johnny Cash’s former home. 

out as police — in a repeat raid — 
again failed to detain him.

After repeated calls by Mr Saa-
kashvili for Ukraine president Petro 
Poroshenko’s “impeachment”, the 
president broke his silence over Tues-
day’s botched arrest, during which 
protesters pulled his former ally 
turned-Ukrainian opposition figure 
out of a police van following a rooftop 
capture.

Mr Poroshenko faces a difficult 
balancing act, attempting to sideline 
Mr Saakashvili without creating a ral-
lying point for disillusioned voters to 
join crowds of protesters.

markets, up from 87.5 per cent the 
day after the Fed last met at the be-
ginning of November.

Increasing expectations of in-
terest rate rises from the Fed have 
helped drive the more policy-sen-
sitive two-year Treasury yield up 54 
basis points since early September to 
1.80 per cent this week. In contrast 
the 10-year note yield has remained 
stuck between 2.30 per cent and 
2.46 per cent since mid-October 
and on Wednesday was around 2.33 
per cent.

Mr Lyngen also pointed to the 
Senate’s inclusion of the alternative 
minimum tax — a baseline, parallel 
tax assessment that permits fewer 
deductions — as damping the stimu-
lative effect of tax reform. It may 
still be removed as the House and 
Senate seek to align their proposals 
but analysts say its inclusion would 
provide a floor to the benefit re-
ceived by companies, with effective 
tax rates already below the statutory 
35 per cent.

Market gauges of investors’ infla-
tion expectations have remained 
muted since the passage of the Sen-
ate’s tax proposal. The 10-year break-
even inflation rate edged slightly 
lower on Tuesday to 1.88 per cent.

Analysts also point to strong 
demand for longer-dated bonds 
as another factor weighing on 
yields.

Foreign investors have been 
big buyers of Treasuries this year, 
attracted to the higher-yielding 
asset compared to high-quali-
ty government debt elsewhere 
across the globe. Domestically, 
traders say pension funds have been 
driving recent demand.

“That is going to continue to 
put pressure on the yield curve to 
flatten,” said Andrew Brenner at 
National Alliance.

FINANCIAL TIMESFT
Argentina bans activists 
from WTO meeting

WTO faces an identity 
crisis as Trump weighs 
going it alone
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Continues on page A2

Pope joins voices warning Trump 
against Jerusalem decision
US officials say president’s expected recognition of city as Israeli capital affirms ‘reality’

JOe RennisOn

(LA Times)
Russia banned from Winter Olym-

pics
Russia has become the first coun-

try in sporting history to be banned 
from sending athletes to an Olympic 
games for doping. The Kremlin calls 
it a western conspiracy to humiliate 
the nation. The decision means that 
no athletes will be permitted to com-
pete under the Russian flag and the 
country’s officials will not be allowed 
to attend. (FT)

South Korea’s weaponised swarms
Seoul is creating a weaponised 

drone unit to swarm North Korea in 
the event of a conflict. The unit will 
mostly survey developments at its 
neighbour’s nuclear test sites but 
could in future be used to launch 
swarm attacks. It is likely to be mod-
elled on the one created by Israel in 
2010. (FT)

Farewell to France’s Elvis
Johnny Hallyday, the French rock 

star, has died aged 74. The leather-
trousered “French Elvis” sold more 
than 110m albums over a career span-
ning more than half a century. Within 
minutes of the confirmation of his 
death the French Presidency issued a 
statement, saying: “There is something 
of Johnny in all of us.” (Guardian)

In an address to soldiers at a base 
in western Ukraine, Mr Poroshenko 
praised police and security forces for 
avoiding bloodshed in clashes with 
groups backing Mr Saakashvili, and 
thanked other Ukrainians for not join-
ing the protest movement. The presi-
dent warned against what he said were 
attempts by Moscow — which prosecu-
tors say has provided financial backing 
to protesters — to force Ukraine to 
implode from within, adding:

 You know, I thought it was hard to 
shock me. But what the country saw 
and heard yesterday was terrifying and 
shocked everyone.

US President Donald Trump meets with small businesses to discuss tax reform, which has contributed to recent yield curve steepening © EPA
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NATIONAL NEWS

US private sector adds 
190,000 jobs in 
November – ADP

Walgreens boosts China 
exposure with investment in 
GuoDa Drugstores

Pope joins voices warning... 

Rupert Murdoch looks to reshape his media empire

The potential sale of 21st Cen-
tury Fox’s entertainment and 
international assets to Walt 

Disney would pave the way for 
Rupert Murdoch to reshape his 
remaining empire around his first 
love: news.

The transaction would leave Mr 
Murdoch in possession of the Fox 
broadcast network, the cable chan-
nels Fox News, Fox Business and 
Fox Sports 1, and 28 local television 
stations in the US.

With changes in the way content 
is monetised and distributed, thanks 

to the rise of digital streaming ser-
vices and a loosening of the rules 
governing US media ownership by 
the Federal Communications Com-
mission, the remaining company 
could stake out a different path than 
other national broadcasters.

The result, analysts say, would be 
a group focused on news, sports and 
business that could look to grow by 
recombining with News Corp, the 
other media company the Murdochs 
control, buying regional newspapers 
or expanding its local TV holdings.

“With all the FCC changes under 
way, that removes the business ob-
stacles to combining national and 

local news,” says Ken Doctor, media 
analyst at Newsonomics. “You could 
have Fox as a brand with strong 
national news, sports, opinion and 
the local stations it has now, plus the 
ability to expand.”

Last month, the FCC voted to 
scrap decades-old rules that prevent-
ed ownership of a broadcast station 
and a newspaper in the same market. 
It also relaxed a regulation that barred 
a single company from controlling 
two of the top four TV stations.

“US television broadcasters will 
benefit from the ability to consolidate 
local market ownership through 
acquisitions and station swaps,” 

Moody’s Investors Service wrote in a 
report following the vote.

The Murdochs could bring news-
papers back under the same roof as 
their TV assets, by reuniting Fox and 
News Corp, owner of the Wall Street 
Journal and other newspapers, which 
was separated from the entertain-
ment and TV business in 2013.

Mr Doctor suggests the company 
could also look to buy another title 
such as the Los Angeles Times or 
Chicago Tribune. When Mr Murdoch 
split his media empire, he lobbied the 
FCC to relax newspaper and broad-
caster ownership rules as he eyed 
buying the papers from the Tribune 

Company, now known as Tronc.
Consolidation in the local TV 

market has already been kicked off 
by the Sinclair Broadcast Group, the 
largest player in the US, which is try-
ing to extend its reach to 72 per cent of 
the country with the proposed $3.9bn 
acquisition of Tribune Media.

Fox tried to derail Sinclair’s ambi-
tions with a rival bid for the Tribune 
stations, alongside asset manager 
Blackstone. It may now look for 
opportunities to snap up other TV 
assets, for example if Meredith Cor-
poration spins off its 17 local stations 
following its $2.8bn acquisition of 
magazine publisher Time Inc.

Continued from page A1

US private sector employment 
increased by 190,000 jobs 
last month, slightly ahead 

of estimates, according to payroll 
processor ADP.

The data compared with expec-
tations in a Reuters poll of a gain 
of 185,000 and set an optimistic 
tone ahead of the closely watched 
monthly jobs report from the labour 
department, due to be issued on 
Friday.

Wall Street is expecting the 
world’s biggest developed economy 
to have added 200,000 jobs last 
month, a slowdown from the 261,000 
that were added in October.

The labour market has tightened 
rapidly since the end of 2008-09 
recession, which has prompted the 
Federal Reserve to tighten interest 
rates. The central bank is expected 
to raise rates in December for the 
fifth time since the end of the Great 
Recession.

Walgreens Boots Alliance, 
America’s biggest retail 
phar mac y chain,  has 

agreed to buy a 40 per cent stake in a 
large Chinese drug store company as 
it boosts its exposure to the quickly 
growing emerging market.

The Illinois-based company said 
on Wednesday that it has become 
a minority investor in Sinopharm 
Holding Guoda Drugstores, the retail 
pharmacy platform of state-owned 
China National Pharmaceutical 
Group Corporation (Sinopharm).

Walgreens said that it acquired 
the stake through a capital increase 
by GuoDa worth Rmb2.767bn (about 
$416m).

GuoDa, launched in 2004, oper-
ates more than 3,500 retail pharma-
cies in about 70 cities and employs 
almost 20,000 people.

“We are very pleased to become 
a strategic investor in GuoDa. It is 
China’s leading pharmacy chain and 
we believe that we can positively 
contribute to its continued success-
ful development with our global 
pharmacy expertise,” said Walgreens 
chief executive Stefano Pessina.
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prudence” to prevail to avoid “new 
elements of tension in a world already 
convulsed and marked by many cruel 
conflicts”.

The status of the divided city is 
hugely delicate and its fate is one of 
the thorniest issues of the Israeli-
Palestinian peace process. Israel 
regards Jerusalem as its undivided 
capital and claims sovereignty over 
the whole city. But the international 
community views East Jerusalem as 
occupied land and the Palestinians 
consider it their future capital.

No nation has an embassy in Jeru-
salem. The international community’s 
position has long been that Jerusa-
lem’s status should be determined by 
peace talks.

Boris Johnson, the UK’s foreign 
secretary, said Britain viewed “the 
reports that we have heard with con-
cern because we think that Jerusa-
lem obviously should be part of the 
final settlement between the Israelis 
and the Palestinians, a negotiated 
settlement that we want to see”.

Turkish president Recep Tayyip 
Erdogan plans to host an extraor-
dinary meeting of the Organisation 
of Islamic Cooperation next week 
to discuss the issue, his spokesman 
said. Mr Erdogan on Tuesday said 
the status of Jerusalem was a “red 
line” for the Muslim world and 
warned that Turkey, a Nato member, 
could “go as far as cutting ties with 
Israel”.

Senior US administration offi-
cials said Mr Trump considered his 
decision to change the US stance 
towards Jerusalem as recognition 
of a reality that the city was the seat 
of the Israeli government. Moving 
the US embassy from Tel Aviv was 
a project that will take years, the 
officials added, saying it would be 
part of the state department’s task 
to find a site.

“While President Trump rec-
ognises the status of Jerusalem is a 
highly sensitive issue, he does not 
think it will be resolved by ignoring the 
simple truth that Jerusalem is home to 
Israel’s legislature, its Supreme Court, 
the prime minister, and as such is the 
capital of Israel,” said one official.

Mr Trump has previously vowed 
to transfer the embassy to Jerusalem, 
although in June he issued a waiver 
to a congressional requirement to 
move it. In 1995 Congress mandated 
that the embassy be in Jerusalem, 
but successive US presidents have 
signed repeated six-month waivers 
postponing the move for national 
security reasons.

Shannon BonD

Three weeks ago Leo Varad-
kar and Arlene Foster stood 
side by side in Enniskillen in 

sombre remembrance of a 1987 IRA 
bomb attack. Now the Irish prime 
minister and the Democratic Union-
ist leader are poles apart over the 
status of the Irish border after Brexit.

In Enniskillen, just a few miles 
from the frontier, opinion is deeply 
divided over the stance adopted by 
Ms Foster, whose political base is in 
the town, and her DUP. The party, 
which is propping up Theresa May’s 
government in Westminster, is 
resisting a plan to align economic 
regulations in Northern Ireland 
with those of the Republic if the 
rest of the UK splits from European 
customs and internal market rules 
after Brexit.

No one from the party was avail-
able to talk to the Financial Times in 
Enniskillen, part of a constituency 
that voted by a big margin to remain 
in the EU, as did the voting majority 
throughout Northern Ireland.

But Howard Thornton, a council-
lor in the similarly pro-UK Ulster 
Unionist party, says the “alignment” 
proposal alarms him. “To start hav-
ing laws and regulations written in 
any other place other than the UK 
is not on,” he says.

Sitting in a smoky office around 
the corner from Mrs Foster’s con-
stituency headquarters, Mr Thorn-

ton says Mr Varadkar was a “nice 
guy” when he came to Enniskil-
len. “I complimented him for his 
appearance at the remembrance 
service and for wearing the Irish 
poppy,” he says.

He insists the “shenanigans” that 
led to the breakdown in Brussels on 
Monday are a matter for Mrs Foster 
and her party but admits to being 
surprised that discussion advanced 
so far before the DUP intervention. 
“I would have assumed that these 
things would have been fully talked 
about and checked,” he says. “I’m 
not sure who was spoken to within 
the DUP.”

John Clarke, a unionist who is a 
retired agricultural worker, believes 
Mrs Foster is handling the discus-
sion on Brexit “very well”. He wants 
the same regime in Northern Ireland 
as the rest of the UK after Brexit. 
Asked about Dublin’s argument that 
the Good Friday peace pact of 1998 
created different rules for the north, 
he says: “I don’t know what they say 
but we are part of a UK and that’s the 
way we want to remain — we don’t 
want anything different.”

At the Diamond shopping square 
in Enniskillen, Tom McCusker offers 
another perspective. A nationalist 
NHS worker with family on both 
sides of the border, he notes con-
cern among locals that Brexit will 
affect daily life — which has been 
transformed by the end of Northern 
Ireland’s sectarian violence.

Mr McCusker travels occasionally 
over the border and back, crossing 
an invisible frontier once dominated 
by heavily fortified security check-
points. “Whether they’re just going 
over to get diesel or petrol or going 
to work in the south or whatever, 
people don’t want to go back to what 
the border was 25 years ago,” he says. 
“Nobody wants that.” 

Business leaders in Enniskillen, 
a busy market town with a steady 
stream of traffic in the main street, 
are anxious about the lack of clarity 
over post-Brexit arrangements and 
worried about damage to trade from 
cross-border shoppers.

Pat Blake, a wine trader, said his 
only concern was with the practicali-
ties of Brexit.

“As a business person, I don’t 
see any necessity for a hard border 
irrespective of the squabbling that’s 
going on between politicians. Tech-
nology will override any fears that 
I might have in regards to border 
checks,” he says. “I just wish that 
politicians would get off their back-
sides and represent the interests of 
the business community rather than 
playing politics with ideology . . . to 
suit their own particular circum-
stances and electorates.”

Helen Cullen, a former civil ser-
vant who grew up in a unionist fam-
ily, says she has tired of the “same 
old, same old” political argument 
over Brexit and the vexed question 
of regulatory alignment.

Arlene Foster, the DUP leader, centre, with Leo Varadkar, the Irish prime minister, centre right, at the remembrance cer-
emony in Eniskillen © Reuters

Market town divided by UK departure plans worries about travel and trade disrupt

Enniskillen caught in the middle 
of Brexit border impasse

Possible sale of 21st Century Fox could see focus shift to news, sports and business
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Argentina bans activists 
from WTO meeting
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Argentina has banned more 
than 60 activists from envi-
ronmental and anti-global-

isation groups from a World Trade 
Organization ministerial meeting 
in Buenos Aires in December amid 
fears of protests.

The decision applies to mem-
bers of non-government organ-
isations that had been officially 
accredited by the WTO to attend 
the December 10-13 biennial min-
isterial meeting in the Argentine 
capital. 

The WTO has been trying to con-
vince the Argentine government 
to reverse the decision in recent 
weeks, but decided it had to advise 
those affected to avoid them being 
turned back at the border. 

Keith Rockwell, a spokesman for 
the WTO, said it had been trying to 
engage with the Argentine govern-
ment “at all levels” to have them 
reverse the decision. But “they just 
said no”, he said. 

The decision is a blow to the 
WTO, which since the clashes sur-
rounding its ministerial meeting in 
Seattle in 1999 has been trying to 
engage its critics and bring them 
into discussions about trade and 
its impact on workers. That work 
has accelerated since the Brexit 
vote in the UK and the election of 
President Donald Trump in the US 
renewed the focus on the potential 
downsides of globalisation. 

But it also is a blot on the pro-
business government of Mauricio 
Macri’s efforts to open the Argen-
tine economy after years as an 
international economic pariah. 
Besides hosting this year’s WTO 
meeting, Argentina is the incoming 
president of the G20, with leaders 
of the world’s leading economies 
due to gather there for a summit 
in 2018. 

The government of Argentina 
did not immediately respond to 

Shares in Saga fell 25 per cent on 
Wednesday after the insurance 
and travel group issued a profit 

warning for this year and next.
The company, which specialises 

in services for over-50s, said it had en-
dured a “challenging trading environ-
ment” in home and travel insurance, 
while the collapse of Monarch Airlines 
had knocked profits in its tour opera-
tions business.

Saga also said profits would decline 
next year as it invested more money in 
building up its passenger and policy 
numbers.

Shares in the company fell to 136p, 
their lowest level since the company 
floated in 2014 at 185p.

Lance Batchelor, chief executive, 
said Saga’s insurance business, which 
generates the vast majority of group 
profits, was going through a rough 
patch. “In the fourth quarter we’ve 

requests from the Financial Times 
for an explanation of the ban. 

The ban affects 64 individu-
als from 19 different groups that 
had been accredited by the WTO, 
which has signed off on credentials 
for members of 241 different civil 
society groups. 

In an email to the affected 
activist groups, the WTO said the 
decision had been taken by the 
“Argentine security authorities”. 

“We have made repeated in-
quiries about this unexpected 
development, but we have little 
to no hope that a solution will be 
found,” a WTO official said in the 
emails. “We therefore discourage 
you from travelling to Argentina so 
as to avoid being turned away upon 
entry into the country.” 

Friends of the Earth, one of the 
groups banned, accused the Argen-
tine government of maintaining a 
black list, saying that the practice 
revealed “the true face of [Mr 
Macri’s] government: neoliberal, 
corporate and serving 1 [per cent] 
of the population”. 

“Protest is a democratic right! 
We and much of civil society has 
been blocked from attending up-
coming #WTO meeting by #Ar-
gentina government. Secret #trade 
deals = bad trade deals,” the group 
said on Twitter. 

Nick Dearden of the UK-based 
group Global Justice Now, said the 
WTO should move its ministerial 
meeting to another country if Ar-
gentina would not accept the terms 
of hosting it. 

“We have been attending the 
WTO for over a decade, and believe 
a civil society presence is funda-
mental in ensuring the voice of the 
tens of millions of ordinary people 
affected by the WTO’s policies are 
heard,” he said. “We have never 
before received this treatment from 
a host government — to have our 
entire delegation’s accreditation 
cancelled at the last minute without 
any reason being given.” 

seen a meaningful, significant step up 
in the competitive environment, with 
a number of competitors going after 
volume,” he said.

Andreas van Embden, analyst at Peel 
Hunt, said more insurers were now tar-
geting Saga’s traditional customer base.

Saga said the completion of its shift 
from insurance underwriting to insur-
ance broking would also dent profits. 
The move has been under way for 
several years, and has boosted profits 
because of the different accounting 
treatment applied to the two types of 
business. 

Mr van Embden said he supported 
the shift in focus, despite the profit 
warning. “The affinity broker model 
they are building is the right one for 
them. You have seen these models work 
well in the US,” he said.

Saga pointed to the collapse of 
Monarch Airlines, which the company 
had used to take many of its customers 
to short-haul destinations, as the source 
of many of its challenges in travel. 

Saga shares tumble 25% after profit warning
Insurance and travel company focused on over-50s blames ‘challenging’ conditions

What you need to know
• Nasdaq and S&P 500 slip 
at open

• European shares fall as equities’ 
momentum dips
• ADP says private payrolls rose 
190,000 last month
• Sterling falls below $1.34 in face of 
political uncertainty
• Asian markets drop, Chinese stocks 
sell off
Leading quote

“After a strong year-to-date per-
formance IT stocks have come under 
pressure since the end of November, 
while financials, which are seen as 
beneficiaries of a potential US tax 
reform, have outperformed sharply,” 
says Gérald Moser, head of equity 
strategy at Credit Suisse.

“Still, IT in the US did manage 
to recover some of its recent losses 
and was the best-performing sector 
yesterday. One of the worst perform-
ers was utilities, and we believe that 
this sector will continue to under-

perform.”
Hot topic
US technology stocks have got off 

to a soft start, with the Nasdaq Com-
posite index heading for a fourth 
successive daily decline, as par-
ticipants take their lead from weak 
performances in Europe and Asia.

Both the S&P 500 and Nasdaq 
are down 0.1 per cent in early trade, 
while across the Atlantic, the pan-
European Stoxx 600 index is 0.3 per 
cent lower, with consumer and IT 
stocks seeing the biggest falls.

The downbeat momentum fol-
lows on from Asia-Pacific markets’ 
earlier shift downwards.

The continued sell-off in Chi-
nese stocks saw the Hang Seng’s 
China Enterprise index sink to a 
two-month low, with the broader 
Hong Kong-based Hang Seng down 
2.1 per cent.

The Kospi Composite index in 
Seoul is down 1.4 per cent while in 
Tokyo the Topix is also off 1.4 per 
cent.

Forex and fixed income

The pound is trading below the 
$1.34 mark and has broken through 
Tuesday’s lows, as investors wait to 
see whether Westminster can recon-
cile the ongoing wrangles over Brexit 
within the ruling Conservative-DUP 
partnership.

Sterling hit $1.336 on Wednesday, 
its lowest level so far this month and 
down 0.6 per cent on the day.

The dollar index — which mea-
sures the greenback against a basket 
of other major currencies — is up 0.1 
per cent. The euro is down 0.1 per 
cent against the dollar at $1.1796.

The Australian dollar weakened 
sharply against its US counterpart 
after data showed the economy grew 
at a slower pace than forecast during 
the quarter that ended in September, 
falling 0.5 per cent to $0.7567.

In debt markets European yields 
dipped across the board with the 
yield on the 10-year German Bund 
briefly falling below 0.3 per cent for 
the first time in three months, after 
the publication of bullish manufac-
turing data.

KATE ALLEN AND EDwArD whITE

Risk-off mood prevails as tech stocks struggle again
S&P 500 and Nasdaq slip after European and Asian losses

Trade organisation had unsuccessfully lobbied Macri government to change decision
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CME fee rises vex struggling high-speed trading industry
Lobby group weighs options amid mood ranging from anger to resignation

A rise in transaction fees for fu-
tures contracts at CME Group 
is angering the exchange op-

erator’s most active customers at a 
time when their business models are 
being challenged by subdued market 
volatility.

CME, which owns the Chicago 
Mercantile Exchange and other 
derivatives bourses, is forecast to 
generate a record $3.6bn in revenue 
this year, mainly from transaction 
and clearing fees. Proprietary trading 
firms that fuel massive volumes at 
the CME complain those fees have 
risen too high.

The issue reached boiling point 
in the past week, after the CME 
disclosed plans to raise transaction 
fees in US Treasury futures, one of 
its most actively traded contracts. 
Top CME executives have also made 
private visits to the offices of the big-
gest traders to reveal that lucrative 
discounts for energy futures would 
be revamped, industry executives 

said. 
On Tuesday the FIA Principal 

Traders Group, an industry associa-
tion, met in Chicago with CME fees 
on the agenda. Participants dis-
cussed asking a lawyer to study their 
options, according to two attendees. 
The group’s members include such 
established trading firms as DRW, 
Jump Trading and XR Trading, all of 
which declined to comment. 

As most traders use automated 
programs to execute thousands of 
orders per day, small transaction fee 
increases add up. 

“You have significantly less op-
portunity, and the CME is just reach-
ing in and taxing everybody more 
aggressively than ever,” said a senior 
executive at one big exchange cus-
tomer. 

At the FIA PTG meeting, “there 
was anger,” one participant said. But 
another added that the tone “was 
resignation”.

Starting in February, CME will 
raise the member rate for trading 
longer-dated Treasury futures to 13 
cents a contract from 12 cents. “Just 

that one cent is a multimillion-dollar 
hit,” the senior executive said.

In energy futures, qualifying for 
fee discounts will now require reach-
ing separate volume thresholds in 
individual products such as crude oil 
or natural gas, whereas previous dis-
counts rewarded aggregate volumes 
in a broad basket of energy futures. 
“That’s going to cost us a meaningful 
seven-figure amount,” another trad-
ing executive said. 

CME, the world’s biggest ex-
change company by market value, 
has enjoyed a strong year. Its ad-
justed operating profit margin was 
66.4 per cent in the third quarter and 
its share price has risen 32 per cent 
since January.

John Pietrowicz, chief financial 
officer, told an investor conference 
on Tuesday that CME has increased 
fees about 1-2 per cent per year over 
the past four years. “The key thing 
for us is to make sure that we don’t 
impact volume levels. We want to 
make sure we have as much volume 
going across our platform 24 hours a 
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Argentina’s president Mauricio Macri © AF
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I
n the final days of his presi-
dency Barack Obama opened 
a trade case against China that 
was meant as a capstone to his 
administration’s economic 

battles with Beijing.
The litigation brought at the 

World Trade Organization was 
nominally against illegal subsidies 
Beijing used to help its aluminium 
industry, however US officials who 
had spent more than year working 
on it saw it as something bigger. 
They were launching a guided mis-
sile at the financial infrastructure 
of China’s state-directed economy.

Announcing the case, Mr Obama 
pointed to the low-interest state 
bank loans, cheap electricity and 
other government subsidies that 
China had used to fuel a “global 
glut” in aluminium and steel. All 
were illegal, he argued, and all were 
causing pain for China’s competitors 
internationally.

“We’re taking action to protect the 
workers — at home and around the 
world — who are hurt every day by 
these policies,” Mr Obama declared.

The move was intended to both 
make a statement and hand over a 
systemic case that Mr Obama’s suc-
cessor, Donald Trump, could take 
up as he entered the White House 
promising his own economic war 
against China. The Obama admin-
istration went even further, seeking 
the help of allies in places like Brus-
sels where officials to this day are still 
considering bringing a similar case.

Almost a year on, however, the 
aluminium case brought by the 
Obama administration lays dor-
mant, just one victim of the dramatic 
change in US trade policy that Mr 

WTO faces an identity crisis as Trump weighs going it alone
The institution’s members are confronted by what many see as an assault on the postwar trading system
Shawn Donnan

Donald Trump’s trade representative Robert Lighthizer, with representatives from Canada 
and Mexico during this September’s talks on Nafta © Reuters
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Trump has orchestrated.
Armed with his instinctual suspi-

cion of multilateral institutions, Mr 
Trump has turned the WTO from 
what his predecessors saw as a stra-
tegic tool into a strategic target. The 
lack of interest in the aluminium case 
strikes to the heart of the administra-
tion’s trade agenda: rather than trying 
to use the WTO and its processes 
to pursue US objectives, Mr Trump 
has expressed a clear preference for 
unilateral action and going around 
international institutions.

“Simply put, we have not been 
treated fairly by the World Trade 
Organization,” Mr Trump told fel-
low Pacific Rim leaders in Vietnam 
last month, pointing to countries 
like China that for too long had 
been gaming the WTO system. “We 
can no longer tolerate these chronic 
trade abuses, and we will not toler-
ate them.”

The result is that as trade ministers 
from the WTO’s 164 members gather 
in Buenos Aires on Sunday for their 

biennial conclave, they are confront-
ing what many see as an accelerating 
existential crisis for both the two 
decades-old body and for the postwar 
trading system. And the US, the one-
time guarantor of that architecture, is 
now leading the assault.

Mr Trump’s charges against the 
WTO hinge on his belief that the 
creation of the institution in the 
1990s helped cause the economic 
heartache that hit many American 
communities as they lost jobs to new 
competitors in China and elsewhere.

Administration officials argue 
the WTO has failed in its mandate 
to negotiate new rules for the global 
economy and locked the US into 
mismatched tariffs. Its current pro-
cedures were never designed to cope 
with the brand of state capitalism that 
China has ridden to success for three 
decades, they say.

Advocates of the WTO may pro-
claim its dispute settlement process 
as a barrier to trade wars, but US 
officials argue the disputes take too 
long and end up in the hands of an 
appellate body that they accuse of 
encroaching on the sovereignty of 
WTO members. 

In a 2010 paper, written when he 
was a leading trade lawyer in Wash-
ington, Robert Lighthizer, Mr Trump’s 
trade tsar, argued that the US should 
thumb its nose at the WTO more of-
ten. And for all intents and purposes 
that is what he the Trump administra-
tion appears to be setting out to do.

“I believe that there is one chal-
lenge on the current scene that is sub-
stantially more difficult than those 
faced in the past, and that is China,” 
Mr Lighthizer told a Washington 
audience earlier this year, calling its 
efforts to force technology transfer, 
and to “distort” markets in China “a 
threat to the world trading system that 
is unprecedented”.

“Unfortunately, the World Trade 
Organization is not equipped to deal 
with this problem,” he added. “We 
must find new ways to ensure that 
a market-based economy prevails.”

The Trump administration’s as-
sault on the WTO so far has had a 
passive-aggressive quality.

Diplomats in Geneva say that 
since Mr Trump’s election the US has 
been playing a back-seat role in most 
WTO negotiations. “The US has been 
absent for 12 months now,” says one 
senior trade diplomat. “They are not 
at all in the game.”

Ahead of previous WTO gather-
ings, the US has played a leading role 
in driving the negotiating agenda. 
This time around officials from other 
countries working on possible deals, 
on issues like eliminating illegal fish-
ing subsidies around the world, say 

they just hope the US does not block 
any action.

Yet the US has also taken more 
direct aim at the WTO’s dispute func-
tion and started acting on its com-
plaints about the appeals process.

For months now it has blocked 
the filling of vacancies on the WTOs 
seven-member appellate body for 
technical reasons that some officials 
in Geneva believe mask a more 
sinister agenda to bring down the 
WTO’s dispute system altogether and 
remove it as a restraint on the sort of 
unilateral trade action — whether in 
the form of tariffs or other measures 
— that Mr Trump would like to take.

Trump administration officials 
argue their fight over the appellate 
body is built on longstanding US 
complaints and point to the Obama 
administration’s own moves to block 
the appointment of judges.

Michael Froman, Mr Obama’s top 
trade official, disputes that. “Our beef 
with the appellate body was that cer-
tain members were way too creative 
in creating law. It wasn’t about blow-
ing up the binding dispute settlement 
itself,” he says.

Officials from other countries, 
moreover, express frustration with the 
new administration in Washington, 
saying it has yet to make clear what 
it wants to see happen at the WTO.

“Everyone is willing to work on 
reforming the system. But we need 
to know what it is going to mean,” 
says Cecilia Malmström, the EU trade 
commissioner. “If we didn’t have [the 
WTO’s dispute system] it would be 
the total Wild West. And that would 
not benefit the US.”

One of the ironies of the Trump 
administration’s approach is that the 
US is far from alone in seeing flaws in 
the WTO.

Some officials in Geneva have 
begun referring to the UN-ification 
of the WTO, pointing to the block-
ing role small countries and cliques 
can take because of its consensus-

driven decision-making structure. 
Others now talk about the WTO as a 
place where only lowest-common-
denominator trade deals will ever get 
done with harder, more ambitious 
discussions taking place in regional 
or sectoral trade agreements.

The bigger irony is that many 
countries are eager to find reasons to 
co-operate with the US — especially 
when it comes to the perceived threat 
from China’s economic model.

In resisting China’s bid to be 
accorded market economy status 
in the WTO, Washington now has 
allies in the EU and countries such 
as Japan, Canada and Mexico. The 
label is important for Beijing both as 
a symbol and to help it fight off anti-
dumping cases brought against its 
cheap exports.

When the EU and the US refused 
to grant its wish in 2016, Beijing 
launched WTO cases against both. 
A decision in the EU case is now 
expected early in 2019, with China’s 
lawyers having decided to prioritise 
that. Mr Lighthizer, meanwhile, has 
warned any finding in China’s favour 
would be “cataclysmic” for the WTO.

Officials from the EU and Japan 
are also seeking to convince the US 
that there are other areas where they 
could find common cause against 
China in the WTO. Among them is a 
US investigation into Chinese intel-
lectual property practices and rules 
requiring companies to transfer key 
technologies. 

EU officials argue European com-
panies have the same complaints and 
that all would be best served by joint 
action at the WTO, rather than a US 
move to take on China unilaterally 
and potentially provoke a trade war.

Roberto Azevêdo, the former 
Brazilian diplomat who serves as the 
WTO’s director-general, argues that if 
the US or other countries embarked 
on such a unilateral path they would 
risk repeating dangerous moments in 
economic history.
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Anti-poverty group misleads with patchwork 
of data on women’s education in Africa

A
n t i - p o v e r t y 
c a m p a i g n 
g r o u p  O N E 
is  shining a 
spotlight  on 

10 countries, nine of them 
in Africa, where girls find 
it  “toughest” to get an 
education. But does the 
data bear this out?

Researched by Gopo-
lang Makou

To highlight the dif-
ficulties women world-
w ide face in  tr ying to 
get an education, anti-
poverty campaign group 
ONE recently published 
a  r e p o r t  c o m p a r i n g 
the situation in several 
countries.

“The toughest places 
for a girl to get an educa-
tion” report ranked 122 
countries and assessed 
women’s access to and 
quality of education.

Of  the 10 countr ies 
with the lowest access, 
nine are in Africa,  the 
organisation co-found-
ed by popular rock mu-
s i c i a n  B o n o  c l a i m e d . 
These are Burkina Faso, 
the Central African Re-
public, Chad, Ethiopia, 
Guinea,  Liberia,  Mali , 
N i g e r  a n d  S o u t h  S u -
d a n .  A f g ha n i s t a n  w a s 
t h e  o n l y  n o n -A f r i c a n 
country on this list.

“On average, women 
in these countries have 
spent less than two years 
of their lives in school,” 
ONE stated.

D o e s  t h e  av a i l a b l e 
evidence support this 
startling claim?  

How was the ranking 
compiled?

To compile its index, 
O N E  s a y s  i t  u s e d  1 1 
measures. These ranged 
from out-of-school girls 
and completion rates to 
g ov e r n m e n t  e x p e n d i -
ture on education and 
average years of school-
i n g  f o r  w o m e n  o l d e r 
than 25 years.

The data had to be no 
older  than from 2010, 
Yannick Tshimanga,  a 
O N E  s p o k e s m a n  t o l d 
Africa Check. Data from 
UNESCO’s Institute for 
Statist ics  was the pri-
mary source for the rank-
ings, he said. (Note: The 
institute is the official 
data agency of the Unit-
ed Nations Educational, 
Scientific and Cultural 
Organisation, providing 
internationally-compa-
rable data on education.)

If  information for  a 
p a r t i c u l a r  c o u n t r y  o r 
measure was missing, 
d a t a  f r o m  U N E S C O 

–  f o r  e x a mp l e,  C ha d’s 
was last updated in 2004. 
But these figures are still 
u s e f u l ,  Hu e b l e r  s a i d . 
This is because the mean 
years of schooling indi-
cator considers such a 
large cohort (anyone in 
the country older than 
25)  that  the est imates 
in the database change 
only  minimally  over  a 
small number of years.

“It would be prefera-
ble to compare data from 
the same year, but this is 
more important for indi-
cators that can change 
quickly from year to year 
because they are calcu-
lated for small cohorts, 
such as primary school 
enrollment rates,” Hue-
bler noted.

‘Direct comparison’ 
not advisable

Is it sound to plug in 
W I D E  d at a  w h e re  U I S 
data is missing? Institute 
for Statistics data con-
siders women older than 
25 while that from WIDE 
looks at women between 
20 and 24, Nicole Bella, 
a senior statistician with 
UNESCO’S Global Edu-
cation Monitoring Re-
port, told Africa Check.

“ T h e  u s e  o f  d i f f e r-
ent age-groups explains 
why WIDE mean years 
of  schooling are high-
er than UIS data since 
youth are more likely to 
be educated than older 
generations,” she said.

Rosa Vidarte, who is 
a researcher for WIDE, 
supported this.  “Since 
y o u n g e r  p e o p l e  h a v e 
more years of schooling 
n ow a d ay s  t ha n  i n  t h e 
past, it makes sense that 
[WIDE has] higher num-
bers given the age range 
that we are calculating 
schooling for,” she told 
Africa Check.

Fu r t h e r,  W I D E  u s e s 

household surveys, Vid-
a r t e  s a i d ,  a l l u d i n g  t o 
the UIS’ use of annual 
sur vey data.  “Also,  the 
years that we are calcu-
lating for and what UIS 
i s  c a l c u l a t i n g  f o r  a r e 
different.”

The institute’s Singh 
told Afr ica Check that 
while the datasets could 
be broadly complemen-
tary, “we do not support 
direct comparison”.

C o n c l u s i o n :  T h e 
claim is misleading

Saying educating girls 
can change the world, 
g l o b a l  a n t i - p o v e r t y 
group ONE zeroed in on 
10 countries – nine in Af-
rica –  as the “toughest” 
for girls to learn in. On 
average, women in these 
countries spent less than 
two years in school, the 
group said.

The organisation used 
data from UNESCO’s In-
stitute for Statistics and 
plugged gaps by using 
t h e  Wo r l d  I n e q u a l i t y 
Database on Education.

E x p e r t s  t o l d  A f r i c a 
Check that since the two 
datasets measure differ-
ent age-groups and use 
different approaches to 
col lat ing infor mation, 
i t  i s  n o t  a d v i s a b l e  t o 
directly compare them.

The UNESCO institute 
does not have estimates 
for three of the countries 
on the list, while the av-
erage years of schooling 
based on WIDE data is 
about three years.

Elements of the claim 
a re  a c c u rate,  bu t  i t  i s 
presented in a way that 
is  misleading.  Howev-
e r,  t h i s  d o e s  n o t  t a k e 
away from the fact that 
both databases consist-
ently show low years of 
schooling for women in 
the  hig hl ig hte d coun-
tries.

household surveys and 
the World Inequality Da-
tabase on Education was 
used, Tshimanga said.

A v e r a g e  y e a r s  o f 
schooling ‘best indica-
tor’

I n  t r y i n g  t o  v e r i f y 
the average number of 
years women spend in 
school, the mean years 
o f  s c h o o l i n g  m e a s u re 
would be the best indi-
cator to use, Friedrich 
Hu e b l e r,  w h o  i s  w i t h 
the institute’s education 
s t a n d a r d s  a n d  m e t h -
o d o l o g y  s e c t i o n ,  t o l d 
Africa Check.

Mean years of school-
ing provides an average 
of the number of com-
plete d yea rs  s ome on e 
older than 25 spent in 
school.

Tshimanga said that 
according to their meth-
o d o l o g y ,  “o n  av e ra g e, 
women go to school for 
less than two years”, at 
1 .99 years  in  the nine 
c o u n t r i e s.  ( No t e :  T h e 
u n ro u n d e d  f i g u re s  i n 
ONE’s spreadsheet aver-
ages to 2.06 years.)

Because of this, some 
countries “will have more 
than the average” – Libe-
ria, Chad and the Central 
African Republic.

“ T h e  o t h e r  s e v e n 
c o u n t r i e s  a r e  b e l o w 
the average, such as in 
Guinea where the mean 
years  of  s chooling for 
women is 0.73 years,” he 
added.

E s t i m a t e s  d o  n o t 
c h a n g e  r a p i d l y  f r o m 
year to year

The UNESCO institute 
does not have estimates 
for three of the countries 
on the list, Anuja Singh, 
a programme specialist 
with the UN data agency, 
told Africa Check.

S ome of  the data  is 
more than a decade old 

Experts told Africa Check that since the two 
datasets measure different age-groups 

and use different approaches to collating 
information, it is not advisable to directly 

compare them.
The UNESCO institute does not have esti-

mates for three of the countries on the list, 
while the average years of schooling based 

on WIDE data is about three years.

three years

Anti-poverty campaign group ONE is shin-
ing a spotlight on 10 countries, nine of 

them in Africa, where girls find it “tough-
est” to get an education. But does the data 

bear this out?

10 countries

To highlight the difficulties women world-
wide face in trying to get an education, 

anti-poverty campaign group ONE recently 
published a report comparing the situation 

in several countries.
“The toughest places for a girl to get an 

education” report ranked 122 countries and 
assessed women’s access to and quality of 

education.

122 countries

years of schooling
Rosa Vidarte, who is a researcher for WIDE, 

supported this. “Since younger people have 
more years of schooling nowadays than in 
the past, it makes sense that [WIDE has] 
higher numbers given the age range that 
we are calculating schooling for,” she told 

Africa Check.

decade old

Tshimanga said that according to their 
methodology, “on average, women go 

to school for less than two years”, at 1.99 
years in the nine countries. (Note: The 

unrounded figures in ONE’s spreadsheet 
averages to 2.06 years.)

two years


