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Senators debate FG’s “empty” expenditure framework

Members of Nigeria’s 
upper house, the 
Senate, on Novem-
ber 23 began debate 

of the 2017 to 2019 Medium Term 

Expenditure Framework (MTEF) 
and Fiscal Strategy Paper (FSP) 
despite having described the 
document as “empty.”

The development comes 
about three weeks after the 

Senate rejected the documents 
for lack of detail and returned 
same to the Executive.

 Earlier this month, Senate 
Leader, Ali Ndume had de-
scribed the fiscal proposals as 

‘empty’.
 But in a twist of events at 

Wednesday’s plenary, lawmak-
ers debated the same docu-
ments without details from the 

OWEDE AGBAJILEKE, Abuja
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Nigeria’s non-oil exports 
face ban in Europe

Nigeria’s agro product 
exporters could see 
their goods banned 
from Europe over the 

Federal Government’s reluc-

tance to sign the Economic Part-
nership Agreement (EPA) trade 
deal proposed by the European 
Union. 

The country’s reluctance 
could lead to termination of 
the temporary free trade access 

being enjoyed by agro product 
exporters.

 “The EU is no more comfort-
able with Nigeria on the EPA. 
This is exactly two years after 
negotiations, but what we have 
seen is more of opposition. The 

EU will likely block some of Nige-
ria’s agro products, especially co-
coa and grains, maybe in 2017,” 
a source who is close to the EU 
told BusinessDay in confidence. 

 The source disclosed that 

Continues on page 4

L-R: Olusegun Obasanjo, former president of Nigeria/guest speaker; Akintola Williams, doyen of accounting profession in Africa, and Olutoyin Olakunri, chairman, board of trustees, 
Akintola Williams Foundation, at the Akintola Williams Foundation inaugural lecture with the theme ‘Nigeria Yesterday, Today and Tomorrow: Governance and Accountability’ in Lagos, 
yesterday.               Pic by Olawale Amoo

NNPC joint 
venture exit stirs 
concerns over 
budget funding

Food and beverage mak-
ers in Nigeria have a 2017 
financial year to look for-

ward to as the price of raw sugar 
in the international markets is 
expected to stay high next year.

The price of sugar is already 
up by more than 200% this year 
in Nigeria, eating deep into the 
profit margins of companies 
operating in the sector.

 The third quarter GDP figures 
released by the National Bureau 
of Statistics showed the sector 
contracted by 5.75% in the three 
months to September.

 This will add to the woes of 
beverage producers already hard 
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Food and beverage 
makers face difficult 
2017 as sugar prices soar

The Federal Government’s 
plan to exit joint venture 
cash call, starting January 

1, 2017 is enjoying support from 
stakeholders in the oil and gas 
sector, even as they caution that 
careful planning is required so 
it does not constrain cash flow 
when future oil incomes are 
used to pay cash call arrears. 

Another source of concern is 
whether the  Nigerian National 
Petroleum Corporation (NNPC) 
an organisation often accused 
of being opaque, would be able 
to adequately and transparently 
manage the new model and 
remit enough proceeds to main-
tain cashflow for sustainance of 
government.

“Any arrangement that will 
stop the cash call will be posi-
tive for Nigeria, the operators, 
for government and everybody, 
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As FG foot-drags on signing EPA agreement
… raises questions on 
ability to manage process

…as Buhari expected to submit 2017 budget on December 1

Poor access to 
dollars blamed 
for aviation fuel 
scarcity

Ambode appoints 
new finance 
commissioner
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Nigeria’s non-oil exports face ban in...
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L-R: Dipo Faulkner, country general manager, IBM Nigeria; Isa Ali Ibrahim, director-general/chief executive officer, National Information  
Technology Development Agency; Vice President Yemi Osinbajo, and Adebayo Shittu, minister of communications, during the opening  
ceremony of  e-nigeria 2016 Summt in Abuja.       Pic by Tunde Adeniyi

the EU believes that if Nigeria, 
being the economic powerhouse 
in ECOWAS, agrees on the deal, 
Gambia, which has also rejected 
the trade deal, would have little 
option but concede. 

John Clarke, director of Inter-
national and Bilateral Relations for 
the EU, had hinted at this during an 
investment forum organised by the 
Lagos Chamber of Commerce and 
Industry (LCCI) on November 9.

 Clarke had said that if Nigeria 
does not ratify the EPA, the coun-
try’s exports would be subjected 
to the World Trade Organisation 
(WTO) standard tariffs, which are 
very high.

 The EPA is a free trade agree-
ment between the 15 countries of 
the Economic Community of West 
African States (ECOWAS) and the 
Europe Union, seeking to enable 
West African countries access the 
European market and vice versa, 
without paying tariffs.  Europe is 
committing 6.5 billion euros every 
five years, beginning from 2015 to 
2019, including during the 20-year 
transition period that will end in 
2035.

 The EU will open its market 
completely from day one, while 
West Africa will remove import 
tariffs partially, over a 20-year 
transition period once the deal is 
ratified.

 For agricultural products or 
finished consumer goods currently 
produced in West Africa or for 
which the region plans to develop 
production capacity, West Africa 

will not reduce its import duties.
 The EPA document shows that 

West Africa has excluded all the 
products which are considered 
most sensitive and currently face 
a 35 percent duty under the ECO-
WAS Common External Tariff 
(CET), such as meat (including 
poultry), yoghurt, eggs, processed 
meat, cocoa powder and choco-
late, tomato paste and concentrate, 
soap and printed fabrics from be-
ing imported into the region from 
Europe.

 Other products excluded from 
liberalisation include fish and fish 
preparations, milk, butter and 
cheese, vegetables, flour, spirits, 
cement, paints, perfumes and 
cosmetics, stationery, textiles and 
apparel and fully built cars. West 
Africa accounts for more than 38 
per cent of total trade between the 
EU and all African, Caribbean and 
Pacific (ACP) regions, according to 
the European Commission.

 Cocoa is Nigeria’s major non-oil 
export product, sharing between 
23 and 28 percent of the total ex-
ports each year.

 “Nigeria has little to lose but a 
lot to gain from the EPA,” said Olu 
Fasan, Visiting Fellow in the Inter-
national Relations Department of 
the London School of Economics.

 Fasan said ECOWAS countries 
would lose preferential access 
to the EU market next year if the 
EPA is not ratified, but stressed 
that neither Nigeria nor any other 
ECOWAS country should be influ-
enced by the threat of losing their 
EU access.

 Trade analysts believe China 

will never want the negotiation to 
succeed because the EPA is a threat 
to the country’s export interest in 
the region.

 “The EU is competing with 
China for Nigeria’s signature and 
we are looking at the value each 
can bring,” said Abiodun Adedipe, 
chief consultant at Biodun Adedipe 
and Associates Limited.

 Though the EPA provides an 
opportunity for Nigeria to freely 
access the €16.5trn EU market, 
trade experts and manufacturers 

say it is not good for Nigeria at the 
moment.

 Frank Jacobs, president of the 
Manufacturers Association of 
Nigeria (MAN), told BusinessDay 
that Nigeria should not ratify the 
EPA because the country’s manu-
facturing sector and that of Europe 
were not equal

 “The markets will be choked 
with products that will cause un-
due competition to the existing 
locally manufactured products, 
and we currently lack the capacity 

their services.
 Ola Banji, spokesman Arik Air, 

disclosed in a statement that the 
scarcity of aviation fuel is taking a 
toll on Arik Air due to the airline’s 
large scale of operations, with 
flights delayed and in some cases 
cancelled across the country, espe-
cially for airports without airfield 
lighting.

 With a daily fuel need of about 
500,000 litres and an average of 
over 100 daily flights, Arik Air is 
particularly affected by this scar-
city, which is the fourth this year 
alone. One of the airline’s flights 
from Lagos to Johannesburg some 
days back, had to be routed via Port 
Harcourt on account of the need 
to lift fuel.

 BusinessDay investigations 
also show that out of the six mar-
keters that supply the product, 
only one still had stock as at 20 
November and the price has risen 
to N248 per litre in Lagos and N351 
per litre in Abuja.

Poor access to dollars blamed for aviation fuel scarcity
One of the marketers issued a 

Notice to Airmen (NOTAM) last 
week, alerting of non-availability 
of the product in Lagos. Another 
marketer said it was running out of 
stock in Lagos with limited supplies 
in Port Harcourt and Abuja.

 Oil marketers have attributed 
the scarcity and high price of the 
product to a weaker naira.

 Lukeman Animashaun, direc-
tor of engineering of Medview 
Airline, said aviation fuel now con-
stitutes about 60 to 70 percent of 
the total cost of flight operations for 
Nigerian airlines and that margins 
are thining or cancelling out, yet 
airlines are struggling to stay aloft.

 “We are getting the product at 
N248 per litre in Lagos. The price is 
increasing everyday, but the price 
of ticket sales has not changed. 
Every day, the price of aviation fuel 
is going up, but passengers will not 
understand this.

 “If we increase the price of 
tickets to reflect the increase in fuel 

A
irlines are struggling to 
get aviation fuel, also 
known as JET A1, be-
cause importers can-
not access foreign ex-

change from the official interbank 
window to bring it into the country.

 The managing director of one 
the major players in the down-
stream of the petroleum industry 
told BusinessDay that since oil 
marketing companies that usu-
ally bring aviation fuel could not 
muster enough resources to buy 
foreign exchange in the black mar-
ket because it is too costly to do so, 
they have decided not to import.

 A source at Sahara Energy Re-
sources Limited, a major supplier 
of aviation fuel said:  “The world 
has not run short of aviation fuel, 
so that should tell you it must be 
a matter of demand and supply. 
Where demand is high (Nigeria) 
but supply is inadequate (Nigeria) . 

You asked why?  The answer is two-
fold, one, lack of access to foreign 
exchange from official channels 
and two, lack of local production 
or access from the refineries, which 
would have been paid in naira.”

 The price of aviation fuel is 
deregulated, but marketers say 
sourcing dollars from the black 
market would make the landing 
price too costly and force airlines 
to hike their fares to unaffordable 
levels for many Nigerians.

 Already, the scarcity of avia-
tion fuel is causing significant 
flight disruptions.  The scarcity of 
the product has also led to a more 
than 100% increase in the price of 
the product.

  Aviation fuel, which was pre-
viously sold for N120 per litre, is 
currently selling at N240 to N350 
per litre, due to the scarcity. This 
has led to domestic airlines warn-
ing that   if no urgent action is taken 
to improve the supply of aviation 
fuel, they may be forced to suspend 

OLUSOLA BELLO & IFEOMA  OKEKE

Continues on page 39

to flood the European market with 
our own products,” Jacobs said. 

Bassey Edem, national pres-
ident, Nigerian Association of 
Chambers of Commerce, Industry, 
Mines and Agriculture (NAC-
CIMA), said Nigeria should refrain 
from signing the trade deal until the 
country’s infrastructure and pro-
ductive capacity have improved, 
so that exports would benefit from 
the agreement and output from the 
sensitive sectors would be able to 
compete with import from EU.

costs, the passengers would not be 
able to fly. There is no airline that 
is making any profit. Now, cost of 
fuel constitutes 60 to 70 percent of 
operational cost. It is more chal-
lenging when we consider the cost 
of fuel for our London flight, now 
that we are the using the higher 
capacity Boeing B747.

 “That aircraft takes about 
160,000 litres of aviation fuel and 
we cannot imagine refuelling our 
aircraft in any of our neighbouring 
countries; it is the foreign airlines 
that do. Our London flights are 
already booked and we can never 
disappoint our customers,” Ani-
mashaun said.

 Chris Ndulue, managing direc-
tor, Arik Air, said the airline’s major 
supplier of aviation fuel is Total, 
but the company did not have the 
product as at Wednesday last week.

Ndulue observed that marketers 
have been leveraging on foreign ex-
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In view of dwindling revenues, 
the Federal Government of 
Nigeria has extended its cost 

management initiatives to states 
and Local governments.

Addressing a cross section of 
Commissioners of Finance and 
Senior officials from states in 
Nigeria at a one day workshop 
on Cost Management, Kemi Ad-
eosu, Minister of Finance while 
describing the workshop  said it 
is targeted at ensuring prudence 
in public expenditure.

According to Adeosun, one 
of the strategic objectives of 
FG’s Fiscal Framework for sub-
national Governments is better 
management of Public Expendi-
ture for which the establishment 
of Efficiency Units and the use 
of Pricelist for procurements by 
state governments were stated 
as vehicles for achieving the 
objective.

The workshop according 
to the Minister has been orga-
nized not only to guide the state 
governments in the creation of 
efficiency units in their respec-
tive states but also to provide 
useful tips on how to identify the 
various elements of costs as well 
as how to manage them.

FG extends cost-cutting 
initiative to states

an annual budget of N662.588 
billion for 2016.

Finance commissioners play 
pivotal role in formulating and 
shaping the fiscal policies of their 
states. They also define high-level 
goals and long-range outcomes 
for government, and choose the 
ways and means to achieve those 
outcomes and guide the decision-
making process leading to them.  

In Lagos, the finance ministry 
has had more commissioners 
than the other 22 ministries. A 
check list shows that while other 
ministries have had three to five 
commissioners at most since 
1999, the ministry of finance is 
having the eighth now. 

Among past commissioners 
for finance in the state between 
1999 and date, are Wale Edun, 
Ismail Adewusi, Akin Doherty, 
Rotimi Oyekan, Adetokunbo 
Aburi, Ayodeji Gbeleyi and Mus-
tapha Akinkunmi.  Of these seven, 
only Wale Edun served full term of 
four years (1999 -2003), and began 
a new term into 2004 before he 
was replaced. The next to have 

Ambode appoints new finance commissioner
served his four-term was Rotimi 
Oyekan (2007-2011), while all 
others served fragmented terms.

Aside its population esti-
mated at 20 million, Lagos stands 
ahead of other 35 states of the 
federation, with incremental in-
ternal revenue generation, from 
a mere N600 million in 1999 to 
between N23 and N24 billion 
monthly, by date.

Ashade until his appointment 
into the state cabinet by Ambode 
in 2015 was a partner at KPMG 
Professional Services. He had 
over 16 years of professional 
experience with KPMG Nigeria 
and extensive skills in financial 
services industry, project and 
quality assurance management 
and public private partnership.

He is a chartered accountant 
and fellow of the Institute of 
Chartered Accountants of Nigeria 
(ICAN), born 1975, in Badagry. 
He had his primary education at 
Anglican Primary School, Ilado, 
Badagry between 1981 and 86 
and proceeded to Iworo Ajido 
High School, Badagry where he 

L-R: Philip Shuaibu, deputy governor, Edo State; Paul Arkwright, British High Commissioner to Nigeria; Babatunde Abayomi 
Savage, chairman, Guinness Nigeria Plc; Godwin Obaseki, governor, Edo State, and Peter Ndegwa, managing director, 
Guinness Nigeria plc, at the commissioning ceremony of the new Guinness Spirits Production Line at the Guinness Benin 
Brewery, Ikpoba Hill, Benin.

AMADI NNAMDI, Abuja

After one month of sus-
pense, Governor Akin-
wunmi Ambode, on 

Wednesday,  redeployed 
Akinyemi Ashade, the commis-
sioner for economic planning 
and budget, to the ministry of 
finance.  Ashade becomes Lagos’ 
eighth finance commissioner 
since 1999.

 His redeployment followed 
the October 19, 2016 sack of Mu-
stapha Akinkunmi, the erstwhile 
finance commissioner alongside 
Ekundayo Mobereola and Folo-
runsho Folarin-Coker, commis-
sioners for transportation and 
tourism and culture, respectively.

Ashade, who is to resume his 
new portfolio immediately, will, 
however, continue to run the 
affairs of ministry of economic 
planning and budget pending a 
new cabinet reshuffle.

He would be expected to 
oversee the finances of Nigeria’s 
biggest economy state with a 
GDP of $131 billion dollars and 

  JOSHUA BASSEY

“A members of Federation 
Accounts Allocation Committee 
(FAAC), we are all familiar with 
the challenges being experi-
enced by all tiers of government 
as a result of the sharp drop in 
revenue accruing to the federa-
tion.

“In the past 18 months, we 
have been confronted with the 
challenge of lower revenues in 
the face of high recurrent ex-
penditure, large infrastructural 
deficit and high level of unem-
ployment.

“In its resolve to address 
these issues and position Nigeria 
for inclusive and sustainable 
growth, the current adminis-
tration adopted measures to 
diversify the economy, increase 
revenue sources and ensure best 
value in government spending 
by eliminating wastages and 
leakages,” she stated.

Speaking on behalf of the 
participants, Obinna Mbata, 
Imo State Commissioner of 
Finance and Acting Chairman, 
Commissioner’s forum lauded 
the initiative of the Finance 
Ministry and concurred that 
the current economic situation 
in the country surely calls for 
drastic cost saving measures.

The court of appeal, Abuja 
division has upheld the 
candidature of Eyitayo 

Jegede, of the Ahmed Ma-
karfi led faction of the Peoples 
Democratic Party (PDP), as the 
party’s flag bearer in the forth-
coming governorship elections.

The panel of Justice led by 
Justice Ibrahim Saulawa also 
sacked the factional chairman 
of the party in the state, Biyi 
Poroye of the Ali Modu Sheriff 
faction, in an appeal filed before 
it, challenging the decision of 
Justice Okon Abang of an Abuja 
High Court which had earlier 
declared Jimoh Ibrahim, as the 
party’s flag bearer.

The court vacated the Judg-
ment delivered by Justice Abang 
and held that the court’s refusal 
of to grant fair hearing to Jegede, 
rendered the entire proceed-
ings before his court a nullity.

The panel held that the 
lower court was in grievous 

Ondo Elections: Appeal court 
affirms Jegede as PDP candidate

error when it ordered the pub-
lication of Ibrahim’s name, as it 
amounted to not granting the 
fair hearing to the other party.

Jegede had approached the 
appellate court to challenge 
the high court verdict which 
ordered INEC, to recognise  
the Ali Modu-Sheriff faction of 
the PDP.

According to Justice Sau-
lawu, “Indeed it is obvious from 
the records that the appellant’s 
name had been duly published 
as the governorship candidate 
of the 11th respondent (PDP) 
for the November 26 Ondo 
governorship election Eyitayo 
Jegede and Jimoh Ibrahim, the 
lower court was in grievous er-
ror when it ordered the publica-
tion of Ibrahim name.

“The decision of the High 
court was in total breach of 
the provision of section 36 of 
the 1999 constitution, which 
forbade any court from deny-
ing fair hearing to a party likely 
to be affected by final decision 
of the court.

SEYI ANJORIN, Abuja

passed the West African School 
Certificate of Education in 1992 
before proceeding to University 
of Lagos where he graduated with 
B.Sc (second class upper divi-
sion) in Biology in 1997.

Obasanjo kicks against $30bn borrowing over three year period

Olusegun Obansanjo, 
former president has 
kicked against the 
Federal Governments 

plans to borrow $30 billion over a 
period of three years.

He acknowledged that Ni-
geria needs loans to stabilise its 
foreign reserves and embark on 
some infrastructure develop-
ment but surely not $30 billion 
over a period of less than three 
years.

Consequently, he charged 
President Mohammadu Burahi 
to come up with a comprehen-
sive economic policy and pro-
gramme that is strategically and 
philosophically based.

Obasanjo also said the Cen-
tral Bank of Nigeria (CBN) must 
be restored to its independence 
and integrity. The Apex bank was 
believed to have lost its indepen-
dence beginning from the last 
administration till now, he said .

The former president also 
called on President Moham-
madu Burahi to set up a highly 

technical team of incorruptible 
investigators to look into the 
constituency projects of the past 
and the present and bring culprits 
to book.  

Obasanjo believes that the 
investigation into the constitu-
ency projects will reveal the true 
situation. He said measures to be 
taken should include stopping 
spurious constituency projects 
with immediate effect.

“And if our lawmakers turned 
lawbrakers manage to smuggle 
any so-called constituency proj-
ects into the budget, money 
should not be released for such 
scandalous projects”, he said 
while delivering a keynote ad-
dress on “Nigeria yesterday, today 
and tomorrow: governance and 
accountability”.

Commenting on recent is-
sues in terms of corruption and 
accountability, Obasanjo was 
pleased at the wisdom, courage 
and audacity of President Buhari 
for giving the security agencies 
the leeway to take action against 
the corrupt judges.

The former president de-

scribed the National Assembly 
as a den of corruption by a gang 
of unarmed robbers. “If the ju-
diciary is being cleansed, what 
of the National Assembly which 
stinks much worse than the judi-
ciary”, he asked.   

He said budget padding must 
not go unpunished, adding that it 
is a reality, which is a regular and 
systemic practice in the country. 
“Nobody should pool wool over 
the eyes of Nigerians”.

He was worried that mem-
bers of the National Assembly 
pay themselves allowances for 
staff and offices they do not have 
or maintain.

Consequently, he said with 
appropriate measures, the bud-
get of the National Assembly can 
be brought down to less than 50 
percent of what it is today.

“May God give the President 
the wisdom, courage and au-
dacity to be able to do with the 
National Assembly what was 
being done with the judiciary”.

According to him, if corrup-
tion is continued to be fought 
courageously and relentlessly, 

…as market share drops from 45% to 1.5%
HOPE MOSES-ASHIKE

there will be substantial recovery 
from within and from without, 
coupled with plugging the holes 
of wastes in ministries, depart-
ments, educational institutions 
and parastatals “and we will 
need less borrowing if we would 
need borrowing at all, to get out 
of recession than we might have 
thought.

In his address, Obi Nnae-
meka Achebe, Obi of Onitsha 
and chairman of the occasion, 
noted that some recent events in 
the Europe and UK are sweeping 
away old norm, adding that the 
landscape demonstates that 
no country of the world includ-
ing Nigeria can afford to live in 
isolation.

He said governance and ac-
countability cannot be ignored 
and must continue to be dis-
cussed and debated.

Other speakers including 
Shamsudeen Usman, former 
minister of national planning 
and Richard Anao, former vice-
Chancellor of University Benin, 
who emphasised on the need 
for consistency and continuity 
in policy administration.
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Lagos State government is to 
introduce environmental 
trust fund that will enable 

it keep the state clean follow-
ing the decision to abolish the 
monthly environmental sanita-
tion exercise.

The exercise which usu-
ally spans between 7:00am and 
10:00am on last Saturday of every 
month was introduced by the 
military authorities about 20 
years ago. There had been com-
plaints against the exercise which 
hitherto held down the economy 
and movement of people and 
goods for three hours.

“After a careful consider-
ation, the state executive council 
has resolved that the present 
economic climate can no lon-
ger support the continued lock 
down of a mega city like Lagos, 
when the citizens should be free 
to engage in commercial and 
entrepreneurial activities that 
can promote economic growth 
and prosperity.

“Furthermore, government 

Lagos cancels monthly sanitation exercise, 
plans environmental trust fundSaving of 0.5% gross income from oil 

operations can tackle economy crisis- expert will also accelerate the introduc-
tion of fresh reforms through the 
passage of the new harmonized 
environmental laws that will 
drive meaningful changes in 
areas of harmonised billing, 
waste management, modern 
landfill sites, noise pollution, 
introduction of an environmental 
trust fund and an environmental 
advisory council,” Steve Ayorinde, 
commissioner for information 
and strategy, said on Wednesday.

According to Ayorinde, being 
a mega a city, the Lagos economy 
must run 24 hours, adding, however, 
that environmental laws, policies 
and procedures being practiced 
in the state have not been able to 
match the phenomenal growth and 
the dream of a 24-hour economy, 
hence the need for a reform.

According to him, the thrust 
of the fresh initiatives, among 
others, is to promote holistic and 
modern solutions to the unique 
environmental challenges con-
fronting the State, while en-
couraging citizens to voluntarily 
partner with government to 
achieve the desired goals.

Amid the volatility in the 
global oil and com-
modity market, Indus-

try watchers say a 0.5 percent 
saving on Nigeria’s gross 
income from oil operations 
can drive the country out of 
her current economic crisis.

Experts are of the view 
that the federal government 
should resuscitate the cul-
ture of saving for the rainy 
days saying that a 0.5 percent 
of the gross income from oil 
operations is a good start-
ing point as this will help 
insulate the local economy 
from the dynamics of glo-
balisation.

For instance, Titus 
Soetan, the 52nd president 
of Institute of Chartered 

Accountants of Nigeria says 
there is need for government 
to set the pace for account-
ability by periodically and 
regularly publishing the 
level of achievement it set 
for itself as it is done in the 
private sector.

Soetan said the govern-
ment should further guar-
antee the enabling environ-
ment for doing business in 
Nigeria in order to attract 
the desired foreign direct 
investments into the nation’s 
economy.

He observed that Policy 
stabilisation rather than 
policy summersault will 
endear foreign investors to 
the country and sustain the 
desired growth of the na-
tion’s economy.

According to him, “The 
current challenges facing 

businesses are threatening 
their existence. Corporate 
leaders should therefore 
regularly review their busi-
ness fundamentals by pe-
riodically assessing their 
operational strengths, weak-
nesses, opportunities and 
threats in order to adopt 
global best practices espe-
cially in manufacturing”.

The ICAN boss further 
disclosed that the great efforts 
being made to diversify the 
nation’s economy and the re-
cent discovery of huge quan-
tity of high quality Nickel in 
Kaduna are commendable 
and encouraging. “While 
basking in the euphoria asso-
ciated with the Nickel discov-
ery, the government should 
however ensure this and other 
mineral are processed with 
value added before they are 

exported. This is to ensure that 
the nation derives maximum 
benefits from its natural en-
dowments” he said.

On the issue around 
public sector borrowing, 
Soetan maintains that al-
though there is a great con-
cern about the growing 
trend towards public sector 
borrowing and the desire by 
the government to discard 
the cash call model of fi-
nancing oil exploration, it is 
hoped that such borrowing 
by the joint venture part-
ners would be optimally 
done and committed to the 
purpose for which the loans 
were taken.

“The government should 
ensure that other borrow-
ings are judiciously com-
mitted to finance infrastruc-
tural projects”,he added. 

KELECHI EWUZIE

 JOSHUA BASSEY

33 Nigerian states are insolvent

Thirty-three Nige-
rian states, with 
combined average 
monthly recurrent 

deficit of N58 billion, cannot 
meet their monthly recur-
rent expenditure commit-
ments such as paying work-
ers’ salaries. It is only Enugu, 
Lagos, and Rivers states that 
were shown to be financially 
healthy.

A state-of-states factsheet 
recently released by BudgiT, 
a civic organisation with 
the primary aim of raising 
standard of transparency 
and accountability in gov-
ernment, revealed that the 
insolvent states generated 
average monthly revenue of 
N126.59 billion and incurred 
average monthly expendi-
ture of N185.55 billion based 
on both average Federal 
Accounts Allocation Com-
mittee (FAAC) for the fiscal 
half- year ended June, 2016 
and the Internally Generated 
Revenue (IGR) estimate us-
ing year 2015 collection. 

 The dire state of the states 
has been blamed on ubiq-
uitous fiscal recklessness of 
Nigerian state governors, 
and the Federal Government 
that has refunded the costs of 
states’ mismanagement and 
profligacy with the bailout 
funds of up to N338 billion 
(US$1.7 billion) in 2015.

“There is need for the 
states to look inwards and 
say, what can we do to in-
crease our revenue? How do 
we improve the investment 
climate to make it more 
favourable and attractive 
to investors?” said Ayodele 
Akinwunmi, head of Re-
search and Strategy, FSDH 
Merchant Bank.

“The states can say, ‘what 
incentives can we give in 
education and health and 
other sectors that can at-
tract investors’. The states 

may lose money in the short 
term by making some con-
cessions, but eventually, the 
taxes that the businesses 
will pay to the states will 
be worthwhile”, Ayodele 
surmised. 

 Analysis of the BudgiT 
data showed that three oil 
producing states including 
Akwa Ibom, Bayelsa, and 
Delta, were among the most 
insolvent states, with cur-
rent monthly revenue defi-
cit of N5.27 billion, N4.96 
billion, and N2.45 billion 
respectively. 

Moreover, the BudgiT data 
also showed that out of the 
insolvent states, Delta had 
the highest total debt stock 
of N328.3 billion as at 2015, 
followed by Plateau State with 
total debt stock of N182.2 bil-
lion, and Osun State with total 
debt stock of 159.8 billion in 
the same period.

  Economy watchers have 
expressed the view that the 
reckless spending of the 
governors on dispensable 
retinue of aids quickened 
the nosedive of their states 
into ruin, leaving salaries 
of workers outstanding for 
up to five months, and pen-
sioners’ entitlements un-
paid for over two years in 
some cases. 

 “This is arrant and fla-
grant. I see this more as a 
political compensation. 
It is just sad”, said a com-
mentator, regarding a recent 
appointment of close to 200 
aides by the governor of one 
of the troubled states.

 “How could someone 
in his right senses dismiss 
academic staff of our tertiary 
institutions with the excuse 
that the state has no money 
to pay them, just to employ 
almost 200 assistants? This 
is ridiculous”.

The most insolvent state, 
Akwa Ibom State, whose 
debt stock was N157.9 billion 
as at 2015, had a net FAAC 

allocation of N9.1 billion as 
at June this year, with IGR to 
total revenue ratio (IGRV) 
of 13.9%. Lagos State, the 
financially healthiest state, 
also had the highest IGR of 
78.5%. 

 Efficient tax collection 
system, rather than the pres-
ent rent-allocation system in 
which numerous political 
stooges are empowered to 
extort money from business-
men in variegated forms, 
was also identified as a step 
towards resolving the insol-
vent status of Nigerian states.

 An economist who spoke 
on the matter, but would 
prefer not to be named said 
that the states are in trouble 
because they don’t have 
efficient tax systems, and 
advocated for a structured 
system where tax is paid 
directly to the state. 

 “With efficient tax system 
the states will get money not 
only to fund their current ex-
penses, but also to fund their 
capital budget and execute 
projects that impact the lives 
of the tax payers positively”, 
he said.

The economist main-
tained that the states are 
currently run on the basis of 
pro bono and fraud as they 
are not taxing their people 
and businesses properly, 
preferring to use political 
loyalists as agents of terror 
to the people in the guise of 
tax collection.

“You do not encourage 
people to collect taxes. That 
is corruption. What most of 
them do is to say, ‘because 
I am the governor, let my 
boy collect the money and 
deposit in my account so 
I don’t collect the money 
directly’. So they collect the 
money that should have 
been used to pay salaries 
and build roads and hos-
pitals and what have you”, 
he added “It becomes a 
problem”.

 INNOCENT UNAH
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exploring revenue opportunities in 
the non-oil sectors especially taxes 
and rates. It is in recognition of this 
fact that banks and other financial 
institutions are enjoined to support 
government’s revenue drive through 
compliance with the provisions of 
the Stamp Duties Act LFN 2004 as 
reinforced by the court judgment in 
suit No. FHC/L/CS/1710/2013. In this 
regard, the CBN pursuant to the provi-
sions of its enabling laws hereby issues 
this circular to all DMBs and other 
financial institutions. With immediate 
effect, all DMBs and other financial in-
stitutions shall commence the charg-
ing of N50 per eligible transaction in 
accordance with the provisions of 
the Stamp Duties Act and the Federal 
Government Financial Regulations 
2009, that is, all receipts given by any 
bank or other financial institutions in 
acknowledgment of services rendered 
in respect of electronic transfer and 
teller deposits from N1000 and above. 
For the avoidance of doubt the follow-
ing receipts are however exempted 
from imposition of stamp duties: 
payments of deposits or transfer by 
self to self whether inter or intra-bank 
and any form of withdrawals/transfers 
from saving accounts…….”

Section 34 of the Act deals with the 
term “bank notes”. Accordingly, “for 
the purpose of the Act, the expression 
“bank notes” include “(a) any bill of 
exchange or promissory note issued 
by any banker for the payment of 
money not exceeding two hundred 
Naira to the bearer on demand and 
(b) any bill of exchange or promis-
sory note so issued which entitles or 
is intended to entitle the bearer or 

did, the anti-tobacco groups 
issued press statements widely 
published in the Nigerian press 
about Nigerian officials being on 
the payroll of tobacco companies. 
It is admirable that the Nigerian 
government officials stood for 
press freedom and public access 
to deliberations at COP7. It is 
however regrettable that the so-
called champion of public good 
and accountability will support 
the repression of the media and 
embark on actions capable of 
eroding trust in public institu-
tions and their officials.

The anti-tobacco group’s ac-
tion at COP7 is all too familiar. In 
their desperate attempt to control 
all the issues related to tobacco 
in Nigeria, micro-manage the 
National Tobacco Control Com-
mittee, which they have largely 
succeeded in doing by the ap-
pointment of its chairperson and 
other committee members, and 
their ultimate ambition, share 
in the booty that they expect to 
come from huge fines placed on 
tobacco companies in Nigeria, 
rather than support Nigeria’s 
official delegation to the confer-
ence, they positioned themselves 
as the only group championing 
Nigeria’s interest. 

Controlling information and 
haranguing anybody or organisa-
tion that does not agree with its 
views are the two main tactics the 
local anti-tobacco groups with 

holder thereof without endorsement 
or with further endorsement than may 
be thereon at the time of the issuing 
thereof, to the payment of money 
not exceeding two hundred Naira in 
demand whether the same be so ex-
pressed or not and in whatever form 
and by whomsoever the bill or note is 
drawn or made”.

Section 36 goes further to explain 
a “bill of exchange” to include “draft, 
order cheque, letter of credit and any 
document or writing ( except a bank 
note) entitling or purporting to entitle 
any person whether named therein or 
not to payment by any other person of 
or to draw upon any other person for 
any sum of money. A “bill of exchange 
on demand” includes (a) an order for 
the payment of any sum by a bill of 
exchange or a promissory note or for 
the delivery of any bill of exchange 
or promissory note in satisfaction of 
any sum of money or for payment 
of any sum of money out of any par-
ticular fund which may or may not 
be available or upon any condition 
or contingency which may or may 
not be performed or happen and (b) 
an order for the payment of any sum 
of money weekly, monthly or at any 
other stated periods and also an order 
for the payment by any person at any 
time after the date thereof of any sum 
of money and sent or delivered by the 
person making the same to the person 
by whom the payment is made or to 
any person on his behalf”.

                                 • To be continued

their foreign sponsors deploy 
to control the agenda. Nigeria is 
currently ranked 145 out of about 
190 countries in smoking rates, 
with Egypt, South Africa and 
many other African countries 
way ahead of Nigeria. Tobacco 
use in Nigeria is not as pervasive 
as you will find in the home 
countries of the foreign sponsors 
of the local anti-tobacco lobby. 
Yet there is a pressing and urgent 
need to make tobacco the num-
ber one issue in Nigeria, ahead 
of impact of climate change, lack 
of infrastructure and inadequate 
social services as well as corrup-
tion in public service delivery.   

The dollar-denominated fund 
available to drive the anti-tobac-
co campaign is huge, attracting 
all sorts. That is why the anti-
tobacco groups will not coun-
tenance a discussion on safer 
alternatives such as e-cigarette, 
or allow the media to see how, in 
their deliberations, they shut out 
any view that hints at challenging 
their orthodoxies.  

The Standards Organisation of 
Nigeria and its officials are best 
placed to defend their integrity. It 
is however sad that a local NGO 
will seek to undermine statu-
tory agencies just so as to keep 
its snout at the trough of foreign 
funds.  

Stamp duty on bank deposits: The unintended consequences

which the penalties spelt out in Section 
92 of the Act would apply.

Referring to the same Section 89(2) 
of Stamp Duties Act 2004, the Bank’s 
circular in January 2016 to Deposit 
Money Banks and Other Financial 
Institutions titled “Collection and 
Remittance of Statutory Charges on 
Receipts of Nigeria Postal Service 
Under the Stamp Duties Act states: “As 
part of efforts to boost its revenue base 
the Federal Government of Nigeria is 

nalists were literarily thrown out 
of the conference. Their participa-
tion in COP7 was limited to press 
conferences. If the organisers had 
nothing to hide, invited journal-
ists ought to have been observers 
of the process and how decisions 
were reached. 

Organisers accused journalists 
of colluding with tobacco compa-
nies to undermine their efforts. 
This allegation is in reaction to 
many journalists challenging the 
World Health Organisation and 
the anti-tobacco lobby on the 
several untested, unverified and 
sometimes false “facts” with which 
the WHO and tobacco lobby use to 
browbeat governments into toeing 
their line.

COP7 fell well short of globally 
accepted standards of openness, 
accountability and clarity. This 
was made worse by the Nigerian 
anti-tobacco groups, who were 
billed as a supporting cast, but 
turned out to be accuser-in-chief 
of the Nigerian delegation to 
COP7. 

While the conference was going 
on, these groups were busy churn-
ing out press releases besmirching 
the reputation of officials of the 
Standards Organisation of Nigeria 
and other government officials 
bar their friends in the Ministry 
of Health. Rather than argue the 
case against preventing journal-
ists from attending the confer-
ence as the Nigerian delegation 

As a signatory of the 
MAYA Declaration, 

CBN pledges to create 
an enabling environ-

ment that substan-
tially lowers the cost 
of financial services 
through the deploy-
ment of innovative 
technology as well 

as to recognize con-
sumer protection and 
empowerment as key 
pillar of financial in-

clusion among others
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T
he purpose of this article 
is to examine the implica-
tions of the recently in-
troduced stamp duty on 
bank deposits in Nigeria. 

Many years ago the Central Bank of 
Nigeria (CBN) and commercial banks 
invested huge amount of resources 
in their effort at inculcating banking 
habits among Nigerians.  These efforts 
yielded good dividends in boosting 
the number of bank account-holders 
in Nigeria as well as improving the 
level of financial inclusion. Current 
initiatives at promoting a cashless 
economy and e-banking have further 
made the use of banks’ payment sys-
tem attractive and inevitable in some 
cases such as in the payment of money 
to government agencies and utilities. 

According to the statistics from 
CBN, private sector demand (current 
account) deposits increased from 
N4.9billion in 1981 to N5873.5billion 
by December 2015- an impressive 
growth of 1198.7 percent. Similarly, 
private sector savings deposits in 
the same period rose from N2.0 bil-
lion in 1981 to N3044.3billion by 
December 2015 – a growth of 1522.1 

The hysteria that accom-
panies tobacco issues in 
Nigeria is particularly dif-

ficult to understand when viewed 
against the backdrop of devel-
opmental challenges that beset 
the country and its people on an 
ongoing basis. Take the case of 
Nigeria’s participation in the just 
concluded Conference of Par-
ties (COP7) and (COP22). While 
the former was on regulating 
tobacco use, the latter was on 
climate change. COP7 held in 
India; Nigeria was represented 
by officials of the Ministry of 
Health, Standards Organisation 
of Nigeria and members of the 
anti-tobacco campaign groups. 
President Muhammadu Buhari 
led Nigeria’s delegation to COP22 
which held in Morroco.

You can be forgiven if you 
imagine that Nigerians will all 
be dying from tobacco use in 
the not-too-distant future while 
the impact of climate change 
is at best a diversionary issue 
that should not be accorded 
any importance, with the sound 
and fury that is the anti-tobacco 
campaign. 

The impact of climate change 
in the country is profound. The 
milder impacts are seen in more 
regular and severe floods in ar-

percent. Deposits of rural branches 
of commercial banks equally in-
creased from N111.7million in 1982 
to N90374.1million in the fourth 
quarter of 2015- an increase of 809.1 
percent. As a signatory of the MAYA 
Declaration, CBN pledges to create 
an enabling environment that sub-
stantially lowers the cost of financial 
services through the deployment of 
innovative technology as well as to 
recognize consumer protection and 
empowerment as key pillar of finan-
cial inclusion among others.

The CBN’s directive in its circular 
to banks of July 17, 2009 titled “Re: 
Circular to Banks on Non-Compli-
ance of Securities Companies of 
Banks in Nigeria with Stamp Duties 
Act 2004” had observed that most 
brokers/dealers do not affix revenue 
stamps on their contract notes con-
trary to the provisions of the Stamp 
Duties Act 2004 thus depriving the 
government of accruable revenue 
from securities transactions and 
inhibiting the development of the 
postal system in Nigeria. It reminded 
banks of the provisions of the Stamp 
Duties Act 2004 under (i) Section 
89(2) that every receipt given by any 
person in acknowledgment of goods 
purchased or services rendered 
should be denoted by an adhesive 
postage stamp worth N50 issued by 
the Nigeria Postal Service (NIPOST) 
and (ii) Section 14(2) which makes 
it mandatory for a receipt to be so 
denoted. The circular therefore 
enjoined all banks to ensure that 
their securities subsidiaries are in 
full compliance with the provisions 
of the Stamp Duties Act 2004 failing 

eas that used not to experience 
flooding; prolonged drought 
and in the case of Nigeria, the 
disappearance of Lake Chad 
with very damaging impact on 
habitat and livelihood of tens of 
millions of people living around 
the Lake Chad Basin. One of the 
consequences of climate change 
on Lake Chad is the strife over 
water and the consequent rise in 
terrorism among a people who 
were once considered agrarian 
and lovers of peace.

While tobacco use is reported 
to be responsible for six mil-
lion deaths annually across the 
globe, and preventing these 
avoidable deaths is important, 
how do you stop the accelerat-
ing impact of climate change 
with its potentially dire conse-
quences such as drought, fam-
ine, displacement and deaths 
of tens of millions of Nigerians?

When the theme of the re-
cently concluded COP7 was 
announced, there was optimism 
that the grave impact of illicit 
trade on youth access to tobacco 
and the underground trade in 
cigarettes fueling crime and 
terrorism, will receive much-
needed attention. It turned out 
that the organisers could not 
hold themselves to the same 
standard that they prescribe for 
others. Deliberations and how 
conclusions were reached were 
made in the closet; invited jour-
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fied period of time. It will either pay 
a certain percentage of the contract 
sum as Mobilisation Fee and pay the 
balance when the job is delivered, or 
it asks the contractor to seek mobili-
sation fund from other sources on its 
own and get paid when the contract 
has reached a certain level, while it 
pays the balance as soon as the job 
is delivered and verified.

But, in a concession, as is the 
case with MMA2, Lagos-Ibadan 
Expressway and others, after the 
competitive bidding, Bi-Courtney 
signed concession agreements with 
government to deliver the projects, 
using its own money, and manage 
them for a specified number of years 
to recoup the money before handing 
them over to government, because in 
a concession, the project is wholly 
financed by the concessionaires, who 
is paid no dime by government, or 
any of its agencies.

In any concession agreement, 
both parties make provisions for 
an Arbitration Committee to settle 
whatever differences that may arise 
in the process of executing the job 
and/or after execution. Meanwhile, 
while concessions require taking 
higher risks by the concessionaires, 
contracts require lesser risks.

The operation and regulation of 
infrastructure concessions in Ni-
geria is vested in the Infrastructure 
Concession Regulatory Commission 
(ICRC), which was established by 
the ICRC (Establishment, etc) Act 
2005, and the Public Procurement 
Act 2007. These two laws set out the 

requirements for competitive bid-
ding and private sector participation 
in all public procurements, as well 
as specify the requirements and 
approval processes for all PPP con-
tracts. ICRC was established in 2008. 
The Act setting up the commission 
defines concession as, “A contractual 
arrangement whereby the project 
proponent or contractor undertakes 
the construction, including financ-
ing, of any infrastructure facility 
and the operation and maintenance 
thereof and shall include the supply 
of any equipment and machinery for 
any infrastructure and the provision 
of any services”.

The Act setting up the ICRC also 
empowers it to provide general pol-
icy guidelines, rules and regulations 
for the operation of PPP projects, as 
well as take custody of every conces-
sion agreement entered into by the 
Federal Government and any of its 
agencies, as a way of making sure 
that all the letters of the agreement 
are complied with.

Concessions come in different 
forms, as provided for in the ICRC 
Act, such as Build, Operate and 
Transfer (BOT), Build, Operate and 
Own (BOO), Build, Transfer and 
Operate (BTO), Build, Own, Oper-
ate and Transfer (BOOT), Design, 
Build, Operate and Transfer (DBOT), 
Design, Build, Finance, Transfer 
(DBFT) and Design, Build, Finance 
and Manage (DBFM), among others.

into the actualisation of the Lagos-
Ibadan Expressway concession and 
on maintenance of the road before 
it was revoked. This was spent while 
BHSL awaited the approval of its de-
sign by the Federal Ministry of Works, 
a process that took two years. Both 
projects were concessioned under the 
Design, Build, Operate and Transfer 
(DBOT) model. So, for anybody to 
think or conclude that the government 
had paid the concessionaires some 
money to execute the two projects is 
very uncharitable, and it is the high-
est degree of ignorance, since both 
projects are not contracts awarded to 
the two firms, but concessions granted 
for specified number of years.

In government business the world 
over, contract as a policy is older than 
concession. Whereas, over the years, 
the Federal Government had used 
contract awards to achieve almost 
all its objectives to develop infra-
structure, concession is a latter day 
adoption to fill the gap created by 
infrastructure deficit, hence it needed 
help from the private sector. This is 
popularly referred to as Public-Private 
Participation (PPP) projects. Modern 
day concessions started in Britain in 
1992 when the then Prime Minister, 
Mr. John Major, introduced the Pub-
lic Finance Initiative (PFI) aimed at 
encouraging PPP in infrastructure 
development.

In a contract award, there is a 
competitive bidding for a project 
after which government will sign an 
agreement with the winner of the bid 
to execute the project within a speci-
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Many large financial 
institutions have recently 
joined a global initiative 
promoting fossil-fuel di-
vestment. Research find-
ings indicate that global 
CO2 emissions must be 

restricted to less than one 
trillion metric tons be-

tween 2010 and the end 
of the century to comply 
with the Paris agreement 
and limit global warming 

to below 2°C
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stranded. Thus, the financial sector’s 
revaluation of such holdings not only 
helps to stabilize the climate, but also 
better protects its clients’ investments, 
and, by preventing the creation of a 
“carbon bubble,” helps to stabilize 
economies. But selling off these hold-
ings will not suffice; the freed-up as-
sets must also be redirected to more 
sustainable businesses.

For financial institutions and inves-
tors to do their part, they urgently need 
a better understanding of the relevant 
climate-related investment risks, which 
the Financial Stability Board (FSB) has 
divided into three categories: physical, 
transitional, and liability. Informed 
investment decisions will require 
sound, scientifically grounded data 
and uniform standards to assess these 
risks, and to quantify opportunities 
against them.

Effective disclosure will hence be 
a key part of any new framework. An 
FSB taskforce – comprising representa-
tives from banks, insurers, institutional 
investors, rating agencies, consultants, 
and auditors – is currently shaping 
voluntary standards, so that companies 
provide consistent and comparable 
climate-related financial disclosures 
to their stakeholders, whether investors 
or lenders. This will also allow compa-
nies to gain valuable insights into their 
own potential for change, reflecting a 
time-honoured principle: what gets 
measured, gets managed.

This is no easy task. For example, 
carbon footprints on their own will 
not steer investments in the right 
direction. Instead of identifying the 
champions of environmentally friendly 
solutions, these figures merely reveal 
which companies currently emit the 
most greenhouse gases. Meaningful 

disclosure standards must take account 
of sector-specific information and the 
impact on business strategies of the tran-
sition toward a low-carbon economy.

All the governments that signed the 
Paris agreement can now be expected 
to adopt a range of measures to enable 
them to implement their de-carboniza-
tion strategies. In this context, carbon 
pricing will be an essential part of the 
policy toolbox. Some governments have 
already taken steps to promote the de-
velopment of green products, via tax or 
market incentives. Overall, such changes 
to legal frameworks must support, not 
impede, the private financial sector’s 
efforts to tackle climate change.

Financing the infrastructure projects 
that are too expensive for some national 
governments to finance on their own, but 
that are essential to the transformation of 
our energy system – such as wind farms 
and long-distance power lines – will re-
quire a new class of global infrastructure 
bonds. In the past, governments have 
encouraged investment in government 
bonds. Now, in order to increase private 
investment in building up clean infra-
structure, investor-protection measures 
and dispute-resolution mechanisms 
must be considered.

The financial sector is ready to spear-
head the shift to sustainability. When 
Germany takes over the G20 presidency 
next year, it will have the opportunity to 
convince its partners to create an ad-
equate framework to encourage change 
in the financial sector that ensures a 
smooth adjustment to a low-carbon 
economy. For both public and private 
actors, the time to act is now.

With its ongoing campaign 
to concession four of its 
airports in Lagos, Abuja, 

Port Harcourt and Kano, the Federal 
Government has, once again, suc-
cessfully brought to the conscious-
ness of Nigerians an issue many 
of them, including the elite, have 
little or no knowledge about. The 
sing-song about concession, which 
many believe rather erroneously 
to be synonymous with contract, is 
loudest nowadays to the extent that 
the lead vocalist – Ministry of Avia-
tion – has not deemed it fit to educate 
Nigerians enough about what a 
concession means and differentiate 
between this phrase and a contract.

The Oxford Advanced Learner’s 
Dictionary defined a contract vari-
ously as “An official written agree-
ment (between A and B)”; “to make 
a legal agreement with somebody 
for them to work for you or provide 
you with a service”; “to make a legal 
agreement with somebody to work 
for them or provide them with a 
service…” And when this is holisti-
cally looked into, it thus means that 
whoever signs a contract to work or 
provide services for another person 
must be adequately remunerated, 
the reason contractors are paid for 
jobs well executed.

In contrast, the same Oxford Ad-
vanced Learner’s Dictionary, defines 

U
nless the world reduces 
greenhouse-gas emis-
sions rapidly, humanity is 
likely to enter an era of un-
precedented climate risks. 

Devastating extreme-weather events 
are already increasing in frequency, 
but much of the worst climate-related 
damage, such as a sustained rise in sea 
levels, will be recognized only once it is 
too late to act.

Clearly, the climate system’s time 
horizon does not align well with the 
world’s much shorter political and 
economic cycles. Listed companies 
report on a quarterly basis, and recent 
regulatory changes, such as those man-
dating increased use of mark-to-market 
accounting, limit long-term thinking. 

Governments usually have legisla-
tive cycles of no more than four years, 
and they must also respond to imme-

diate developments. Yet stabilizing the 
climate requires sustained and consis-
tent action over an extended period.

AXA and UBS, together with the 
Potsdam Institute for Climate Impact 
Research, CDP (formerly the Carbon 
Disclosure Project), and the EU’s 
Climate-KIC (Knowledge and Informa-
tion Community) recently organized 
a conference in Berlin. There, they 
discussed with leading experts in green 
investments and fossil-fuel divestment 
how financial intermediaries can help 
to address climate risks.

The financial industry’s active in-
volvement is urgently needed. In the 
Paris climate agreement reached last 
December, countries worldwide agreed 
to limit global warming to well below 2° 
Celsius, thereby defining the track on 
which the world must progress rapidly. 
Over the next 15 years, an estimated $93 
trillion will be needed for investments 
in low-carbon infrastructure.

Government funding alone cannot 
meet this demand, so the financial sec-
tor must help fill the gap. By redirecting 
capital flows toward proactive efforts to 
mitigate and adapt to climate change, 
financial institutions can protect client 
assets from global climate risks, and 
from the economic risks that will attend 
a warming planet. They are also dem-
onstrating their social responsibility 
for the wellbeing of future generations.

But financing change requires 
changing finance. And this process is 
already underway. Development in-
stitutions such as the World Bank are 
reconsidering their investment poli-
cies. And, in the private sector, there is 
growing enthusiasm for “green” bonds, 
loans, indices, and infrastructure in-
vestments.

Still, as the European Commission 

concession as “Something that you 
allow or do, or allow somebody to 
have, in order to end an argument or 
to make a situation less difficult…”; 
“A right or an advantage that is given 
to a group of people, an organisation, 
etc, especially by a government or 
an employer”. So, it may be a right 
to the grantee to provide something, 
or to do something for the grantor 
using his or her resources. Unlike 
a contract where a contractor gets 
paid for the job done, the conces-
sionaire in a concession invests his 
or her own money to execute the job 
concessioned to him or her and pays 
government an agreed percentage of 
the profit made under what is called 
a Concession Fee. This is necessary 
to enlighten Nigerians on the dif-
ference between both phrases in 
infrastructure development.

For example, the Murtala Mu-
hammed Airport Terminal Two 
(MMA2), Lagos, is an outright con-
cession in which the concessionaire, 
Bi-Courtney Aviation Services Limit-
ed (BASL), did not, and has not taken 
a dime whatsoever from either the 
government, or the Federal Airports 
Authority of Nigeria (FAAN). Same 
goes for the revoked Lagos-Ibadan 
Expressway concession, awarded 
to Bi-Courtney Highways Services 
Limited (BHSL). In fact, while bil-
lions of naira of the concessionaires’ 
money had been sunk, and are still 
being spent on MMA2 to upgrade its 
facilities year-in, year-out before and 
since 2007 and no return on invest-
ment, over $300million was sunk 

notes, less than 1% of institutional as-
sets worldwide are invested in environ-
mentally friendly infrastructure assets. 
Given historically low interest rates and 
the general lack of attractive investment 
options, this is an ideal moment to tap 
into investors’ growing appetite for green 
financial products.

Many large financial institutions have 
recently joined a global initiative pro-
moting fossil-fuel divestment. Research 
findings indicate that global CO2 emis-
sions must be restricted to less than one 
trillion metric tons between 2010 and 
the end of the century to comply with 
the Paris agreement and limit global 
warming to below 2°C. This means that 
most available coal, oil, and gas reserves 
must stay in the ground.

As a result, investments in fossil-
fuel energy sources will continue to lose 
value over time, eventually becoming 
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EDITORIAL

Recent data released 
by the Nigerian Bu-
reau of Statistics 
suggest that Nige-
ria’s GDP contract-

ed by 2.2 percent in the third 
quarter of 2016. Government 
revenue has also plunged and 
foreign exchange has also be-
come scarcer. Evidently, Nigeria 
is sinker deeper into recession. 
but, rather than the government 
acting to get us out of the hole it 
plunged us into by ill-consid-
ered policies and indecisive-
ness, it has continued to dig in.

We have therefore decided 
to look at evidence from other 
lands on how to come out of 
recession and see whether there 
is any lesson Nigeria can learn 
from those countries.

Greece, for the second time 
in eight years, recently came 
out of recession. How did it 
get out? The country had been 
making several tough decisions 
in the last eight years to get out 
of a recession, which has been 
one of the worst periods in the 
country’s history.

After agreeing on a bailout 
with the International Monetary 
Fund (IMF), Greece has had to 
implement a lot of harsh auster-
ity measures including cut in 
salaries of government work-
ers; cut in benefits going to the 
unemployed; cut in pensions, 
which has led to a lot of street 
protests from pensioners; loos-
ening of employments’ rights 

and making it easier for compa-
nies to fire and hire staff; relaxing 
of mortgage rights; and sales and 
privatisation of government assets 
including airports, highways, real 
estates, licences, increase in taxes 
and cuts in social allowances.

The reforms have not been 
politically popular but the govern-
ment has been forced to imple-
ment them, and most of the time 
under severe pressure from ex-
ternal bodies like the European 
Union and the International Mon-
etary Fund (IMF).

Some of the decisions have had 
unpalatable consequences. A 25% 
cut of health spend between 2009 
and 2011 led to some medicines 
becoming unavailable in hospi-
tals, rise in infant mortality rates, 
increased cases of HIV infection 
among drug users, the return of 
malaria, and an increase in sui-
cides, a study by experts from Ox-
ford, Cambridge and the London 
School of Hygiene and Tropical 
Medicine (LSHTM) found out.

Greece got out of recession by 
making a lot of hard and unpopu-
lar decisions. These decisions 
have led to a lot of social turmoil in 
the country but gradually it is tak-
ing the country out of recession.

Nigeria may have to take a 
similar path if the country needs 
to get out of recession and this 
path would include an appropri-
ate pricing for the naira, a cost 
reflective pricing for fuel and 
power, concession of critical infra-
structure as well as sales of assets, 

improving the business environ-
ment, among other policies.

Greece did not have to take 
the difficult decision because it is 
part of the European Union and 
therefore did not have control 
over its own currency since it uses 
the Euro.

For Nigeria that is not the case. 
We have control over the value of 
the naira and its exchange rate 
with other countries. So the ques-
tion is what exchange rate works 
best for the country to derive the 
most benefit from its relationship 
with its global trading partners. 
The current exchange rate is 
obviously not working as many 
manufacturers are on the verge of 
closing down because they cannot 
have access to dollars, which is the 
preferred currency for interna-
tional trade.

Egypt, which has also been fac-
ing similar challenges like Nigeria, 
on November 3, was forced to float 
the Egyptian pound after months 
of negotiation with the IMF. The 
Egyptian pound initially plunged 
after the float but has since stabi-
lized at a new level and for the first 
in years, companies are beginning 
to see significant improvement in 
their access to dollars again, while 
dollar inflows is now more than 
dollar outflows for the first time 
in years.

Egypt has also been able to se-
cure a US$12 billion deal with the 
IMF, which significantly improves 
dollar liquidity in the country. 
Though these measures in no way 

solve Egypt’s economic problems 
immediately but it has gone a 
long way in setting the Egyptian 
economy on a new growth path.

If Nigeria decides to really float 
the naira, like Egypt did, we are 
likely to see a plunge in its value. 
But that plunge will likely trigger 
increased dollar inflows from 
abroad, which would boost dol-
lar liquidity and also strengthen 
the naira. No one can say, at what 
price the naira would eventually 
settle with a float, but it is going 
to settle at a price that reflects 
effective demand and supply in 
the economy. If a float is followed 
by key reforms in the oil and gas 
sector, then we may see significant 
inflow of investments that could 
even strengthen the naira beyond 
our expectations.

Greece has shown that getting 
out of a recession is not an easy 
road but that it is possible if tough 
political and economic decisions 
are taken. Nigeria needs to take 
some hard lessons from Greece 
and also Egypt. Sadly, it is either 
the decisions are willingly taken 
early enough or we are forced to 
eventually take those decisions 
because there are no more op-
tions. Either way the hard deci-
sions would eventually be made. 
Interestingly, both Greece and 
Egypt waited and dilly-dallied 
but they eventually did make the 
hard decisions but when they had 
little options. Nigeria should not 
exhaust its options before making 
the hard decisions.

How to get out of recession: Evidence from other lands
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BoI retains Fitch’s sovereign rating

F
ew w e eks af ter 
Moody’s Investors 
Service assigned 
Aa1.ng/NG-1 to 
the Bank of In-

dustry (BoI), Fitch Ratings 
has re-affirmed the national 
ratings of Nigeria’s develop-
ment bank, describing its 
outlook as stable.

Fitch said BoI’s ratings 
were retained because its 
operations were solely in 
the local currency, the naira. 
The ratings agency, however, 
downgraded other banks ow-
ing to uncertainty in govern-
ment’s ability to support their 
foreign currency quest as a re-
sult of weakening and eroding 
foreign reserves and revenues.

Fitch had last year down-
graded Nigeria’s Long-Term 
Local Currency Issuer De-
fault Rating (IDR) to ‘B+’ 
from ‘BB-’, as a result of 
which it is now equalised 
with the Long-Term Foreign 
Currency IDR.

According to Fitch, the 
Issuer Default Ratings (IDRs) 
of BoI, a state-owned policy 
bank, were driven by its Sov-
ereign Support Floor (SRF) 
of ‘B+’ and reflect a limited 
probability of sovereign sup-
port.

Fitch considered the BoI’s 
99.9 percent state owner-
ship, policy role and strate-

Airtel partners HNI to 
launch 3-2-1 service

P15

AIICO Insurance Plc’s un-
derwriting profit surged 
116.12 percent amid ris-

ing claims expenses as the com-
pany continues to operate in an 
adverse operating environment.

Underwriting profit for the 
nine months through Septem-
ber was N5.36 billion as against 
N2.48 billion, the previous year. 
Net premium income (NPI) 
increased by 68.88 percent to 
N16.77 billion was due to an 
85.12 percent decline in change 
in unearned premium to N1.76 
billion.  

The aforementioned stellar 

AIICO Insurance underwriting profit surges amid rising claims expenses
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of Nigeria’s sovereign rating. 
The ratings could also be 
downgraded if Fitch’s view 
of the state’s willingness to 
support the bank changes 
adversely, for example if 
there is a material change in 
the government ownership 
or a change in the bank’s 
policy role. This is not Fitch’s 
base case,” Fitch noted.

On the rating of other 

banks, Fitch noted that it 
was monitoring their ability 
to meet maturing foreign-
currency obligations.

“The new foreign-ex-
change regime has provided 
limited respite in accessing 
foreign currency in the in-
terbank market. FX forward 
contracts provided by the 
central bank since June 2016 
have helped reduce large 

overdue trade finance obli-
gations, which were either 
extended or refinanced with 
international correspondent 
banks,” Fitch added.

In a statement, the BoI 
said it remained very vir-
ile and better repositioned 
to push the frontier of the 
nation’s industrial sector 
through aggressive business 
financing.

populous nation are paying 
more claims to policy holders 
as a recessionary environment 
has forced them to reduce their 
risk adjusted premium to ac-
commodate weak consumer 
spending.

Experts are of the view that 
claims are mounting due to ris-
ing inflation because insurers 
have to pay according to the 
adjusted figures, and prices 
have gone up.

Inflation for the month of 
October jumped to 18.30 per-
cent, the highest in 11 years, 
which means there will be little 
money left in the pockets of 
consumers to buy a policy.

‘There are a lot of big claims 
in the industry today because 
many organisations in the coun-
try are having big issues that 
are affecting their profitability,” 
said Funmi Babington-Ashaye, 
managing director of Risk Ana-
lyst Insurance Brokers Limited.

Consumers are also gradu-
ally jettisoning their life policies 
and this latest development 
could undermine the growth of 
companies that crave for higher 
premiums and profits.

The latest gross domestic 
product (GDP) data released 
by the National Bureau of Sta-
tistics (NBS) means insurers 
should brace up for a tough 

2017 as Nigeria’s economic 
slump deepens with a sharp 
drop in oil.

The country’s GDP con-
tracted 2.2 percent in the three 
months through September 
from a year earlier, after shrink-
ing 2.1 percent in the second 
quarter, according to the NBS.

Insurance contracted 1.22 
percent in the third quarter of 
the year from 3.72 percent in 
the second quarter, according 
to the NBS data.

AIICO insurance combined 
ratios for the first nine months 
through September was 78.41 
percent, down from 86.80 per-
cent the previous year.

gic importance to Nigeria’s 
economic and industrial 
development. It also consid-
ered the authorities’ stron-
ger ability to support the 
development bank than 
commercial banks.

“BoI’s IDRs, SR and SRF 
are sensitive to a weakening 
in Nigeria’s ability to support 
the bank, which would be 
indicated by a downgrade 

performance means the com-
pany’s underwriting capacity 
is efficient and shareholders’ 
wealth maximized.

While AIICO insurance’s 
premium income and under-
writing profit are spiking, claims 
to policy holders are rising 
on the back of high pay-out 
on third party motor vehicle 
insurance.

The Nigerian insurer claims 
expenses are up 83.98 percent 
to N10.80 billion, while claims 
ratio moved to 64.46 percent 
in the period under review as 
against 59.93 percent the previ-
ous year.

Insurers in Africa’s most 

Manufacturers 
charge FG on 
infrastructure
… say they lost N500bn to FX 
differentials in 5 months

The Manufacturers Associa-
tion of Nigeria (MAN) has 
urged the Federal Govern-

ment to harmonise the role of 
various government regulatory 
agencies in order to eliminate 
conflict of roles and multiple 
charges.

At the 45th Annual General 
Meeting (AGM) held by MAN, 
Apapa branch in Lagos, Frank 
Udemba Jacobs, president of 
MAN, said there is a need for the 
government to develop the in-
frastructure base of the economy 
by actively involving the private 
sector through Public Private 
Partnership (PPP).

Jacobs, who was represented 
by Isaac Ade Agoye, national vice 
president of MAN, said the need 
arises to improve energy supply 
and review the privatisation ex-
ercise as the current owners do 
not have the capacity to deliver 
effectively.

Jacobs advised the govern-
ment to focus on implementing 
necessary policies and strategies 
aimed at unleashing the full 
potential of the Nigerian manu-
facturing sector and rely on the 
ideas and inputs of manufactur-
ers at all stages of formulation and 
implementation of new industrial 
policies.

“Implement strategic plans 
aimed at boosting manufacturing 
activities, based on the Nigerian 
Industrial Revolution Plan (NIRP) 
and the National Enterprises De-
velopment Programme (NEDEP). 
Change course of SMEs by facili-
tating market access and integrat-
ing Nigerian manufacturers and 
service providers into regional 
and global value chains,” Jacobs 
said at the AGM themed, “Eco-
nomic Recession and the Future 
of Manufacturing in Nigeria.”

Also speaking, Babatunde 
Odunayo, chairman of Apapa 
branch of Manufacturers Associ-
ation of Nigeria, said: “Manufac-
turers currently face up to N500 
billion in exchange difference 
between the approved Form M/
LC established rates and the flex-
ible market rates of $320/$1. This 
is a huge loss that manufacturers 
are to bear whereas the related 
goods have been sold before the 
commencement of the new ex-
change rate discovery system.”

ODINAKA ANUDU

ODINAKA ANUDU

BALA AUGIE

L - R George McMillan, director of Ethics, CFA Institute; Sola Ojelade, ex-Secretary General CFA Society Nigeria; George Spentzos, board 
member, CFA Institute; Muhammad Sanusi II CON Sarkin Kano, Emir of Kano; Sade Odunaiya, president CFA Society Nigeria; Dave Uduanu, 
head of advocacy, CFA Society Nigeria; Banji Fehintola, treasurer, CFA Society Nigeria and Chuka Maduabum, head of Programs, CFA Society 
Nigeria at the CFA Society Nigeria investors conference.
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Total Nigeria Plc has been 
recognized for quality-
driven operations and 

global best practice standards 
in its products and services 
with the ‘Most Trusted Quality 
Oil & Gas Company’ Award it 
received at the special edition 
of the African Quality Institute’s 
commemoration events of the 
World Quality Day held at in 
Lagos recently.

 Speaking at the event, Albert 
Mabayaku, Total Nigeria Plc’s 
Corporate Affairs Manager, said 
that being the award winner at 
the event organised by a global 
quality measurement organi-
zation was a great joy which 
affirms the company’s superior 
quality consciousness in its op-
erations, products and services 
over the years among its peers.

 He said: “It gives us great 
joy to be recognized by a global 
quality measurement organiza-
tion. Over the past 60 years of 

our operation in Nigeria with 
530 service stations well spread 
across the country, we have 
shown that we are a consumer-
centric company which places 
high premium on quality in our 
products and services.

 “This award, which is com-
ing after several laurels we have 
received in the past few years, 
will further encourage us to do 
more in promoting quality in 
our operations. We are commit-
ted to provide better energy to 
Nigeria and the world. We are 
environmental-conscious and 
total quality is the hub round 
which our operations are an-
chored in our efforts to give back 
to the society”, Mabayaku said.

 Earlier in his welcome ad-
dress, the Chairman, Professor 
Stanley Ohenhen, said that the 
World Quality Day was being 
celebrated globally on yearly 
basis to increase worldwide 
awareness of the important con-
tribution that quality makes to-
wards both organisational and 

national growth, and prosperity.
 Specifically, he explained 

that to mark the day, businesses 
across the world take part in a 
variety of activities such as busi-
ness-wide seminars, presenta-
tions, quizzes and competitions 
at their workplace. Events are 
usually organised by quality 
professionals both within or-
ganisations and independent 
bodies, and are designed to 
spread the ‘importance of qual-
ity’ message to non-quality 
professionals.

 The university don ex-
plained that the theme of this 
year’s World Quality Day ‘Mak-
ing Operational Governance 
Count’ was quite instructive 
given the fact that Operational 
Governance is a collection of 
the activities that see to it that 
formulated corporate visions, 
mission, goals, objectives and 
policies are implemented with 
thoroughly guided continu-
ous improvement processes in 
place. 

25 techpreneurs make Microsoft’s 
WinSiders4Good fellowship
FRANK ELEANYA

Business Event

L-R: Omotola Bamigbaiye-Elatuyi, head, marketing and activation, RB West Africa; Rahul Murgai, 
managing director, RB West Africa; Adeyemi Saliu Abidemi, permanent secretary, Lagos State Ministry 
of Environment, and Babatunde Hunpe, special adviser to the governor on environment representing 
the governor, at the 2016 World Toilet Day Celebration In Lagos In Partnership with Harpic.

L-R: Mohammed Babangida,  patron of El-Almin Polo Team; Suleiman Abubakar, president of the Kaduna 
Polo Club,  Ahmed Abdulmumuni Kabir,  captain,  Katsina Gobarau team, winners of the El Amin Cup, and the 
Vice President of Kaduna Polo club, Sani Jega,  during the prize presentation of the 2016 MTN international 
polo tournament in Kaduna.

L-R Prince Cookey, publisher/editor in chief, Business Journal; Olorunda Sunday  Thomas, director general, 
Nigeria Insurance Association , and Phil Osagie , global lead strategist, JSP Communication Limited/ guest 
speaker at the 2nd Business Journal Summit 2016 in Lagos.                     Pic by Pius Okeosisi.

Ogun collaborates Agence Francaise de Development, 
Lafarge Africa on agro-forestry project

M
icrosoft has 
announced 
the 25 aspir-
ing tech en-
trepreneurs 

that made the first class of 
fellows in its Windows Insiders 
for Good (WinSiders4Good) 
Fellowship starting in No-
vember. The start-ups were 
presented at a formal launch 
on in Lagos.

WinSiders4Good Fellow-
ship is a partnership between 
Microsoft and Co-Creation 
Hub (CcHub) which was 
launched in September to pro-
vide opportunities for Nige-
rian entrepreneurs to submit 
brilliant ideas they believe can 
be used to positively impact 
the society.

Following its launch, over 
5000 ideas were received and 
were vetted by a select team 
from Microsoft and CcHub. 
Bambo Sofola, director of 
Software Engineering, Mi-
crosoft Corp noted the zeal 
and creativity displayed by 
Nigerian entrepreneurs which 

The Ogun Government 
has said it has em-
barked on agro-forest-

ry project at Imeko-Aworo 
Forest Reserve in collabora-
tion with the Agence Fran-
caise de Development and 
Lafarge Africa.

Kolawole Lawal, the state 
Commissioner for Forestry, 
made this known during an 
assessment tour of the proj-
ect site in Yewa North Local 
Government Area.

Lawal said that the land 

was evident in the number of 
“incredible” entries that the 
judges received.

“We at the Windows Insid-
er Program and Co-Creation 
Hub (CCHub) are proud to 
announce the first ever class 
of WinSiders4Good Fellows. 
We were excited to select 
Nigeria as the place to begin 
this fellowship, and Nigerian 
entrepreneurs have shown us 
their creative ideas to posi-
tively impact the lives of their 
fellow Nigerians,” Sofola said.  

He explained that the global 
goal of the program was to em-
power the community of people 
using technology to make a last-
ing impact on the world.

Arriving at the 25 entre-
preneurs followed a rigorous 
process, Sofola disclosed.  

“Each of the applicants was 
asked to think deeply about 
the issues confronting his or 
her community, the solutions 
that could address these is-
sues, and the opportunities 
for the solution to thrive in the 
market. After a thorough con-
sideration in partnership with 
CCHub, we selected fellows 

restoration project at Imeko-
Aworo needed the support 
of development banks and 
international agencies to 
make it a reality.

He said that the project 
initiated by Gov. lbikunle 
Amosun’s administration 
was aimed at conserving the 
forest reserve and create jobs 
for people of the state.

Lawal said that the Agen-
cy had indicated its readi-
ness to support the state 
government to actualise 

whom we are glad to bolster 
with our global network, out 
boot-camp and six month fel-
lowship,” Sofola said.   

Femi Longe, Co-founder of 
CCHub who spoke during the 
occasion noted that the future 
of young Nigerian depends 
on technology. There is every 
need to create platforms to 
help young people overcome 
the challenges and needs that 
will face them in the future. 
The WinSidersGood Fellow-
ship, according to Longe, will 
connect Nigerian entrepre-
neurs to a global community 
of people like them, prioritize 
and solve the technical issues 
that can hinder them from 
reaching their goal.

“Honestly, it has been an 
interesting journey thus far. 
From the number of entries 
we received to the rigour of 
combing every idea to be 
sure they align with the pur-
pose the programme aims 
to achieve I believe this is an 
indication that something 
phenomenal is happening 
in the Nigeria’s ICT space,” 
Longe said.

Total Nigeria wins  Quality Award
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L-R: Diran Olojo, group head, corporate affairs, FCMB; Felicia Obozuwa, divisional head, human resources 
and strategy, FCMB; Sola Oyegbade, team lead, learning and development, training academy, FCMB 
and  Samson Adamu, managing director, Kinetic Sports during a beach cleanup exercise organized by 
Kinetic Sports at the Elegushi Beach in Lekki , Lagos State.the project as soon as the 

feasibility studies were con-
cluded.

In his remarks, Olivier 
Delefosse, the director, 
Agence Francaise de Devel-
opment, said that the project 
would assist in revitalising 
the degraded land in the 
forest reserve.

Delefosse assured the 
people of the area that the 
project would kick off imme-
diately the feasibility studies 
were completed. (NAN)

FRANK UZUEGBUNAM



Airtel partners HNI to launch 3-2-1 service

A
irtel Nigeria has 
partnered with 
Human Network 
I n t e r n a t i o n a l 
(HNI), an ICT de-

velopment organisation, to 
unveil the 3-2-1 service, a free 
on demand call-in system 
that provides information on 
a range of topics on all phone 
types aimed at improving so-
cial economic development 
across Nigeria.

The 3-2-1 service provides 
public service information 
on-demand to mobile phone 
users in English, Yoruba, Hau-
sa, Igbo and Pidgin English, 
depending on their preferred 
language selection.

The topics launched on the 
service include Agriculture, 

Hundreds of delegates 
from over 80 countries 
including Heads of 

State, government ministers, 
policy makers, and business-
men are in Madagascar this 
week to participate in the16th 
Francophonie Summit taking 
place in Antananarivo. 

This  year ’s  theme is 
“Shared growth and responsi-
ble development: conditions 
for stability around the world 
and within La Francophonie”. 

 The leading businessman 
from Magadascar and the fifth 
richest man in Francophnie 
Africa Ylias Akbaraly, Chair-
man, Sipromad Group has 
welcomed the Summit call-
ing it as “an  ideal platform 
for Madagascar to position 
itself as the potential Tiger of 
the Indian Ocean and a huge 
opportunity for African busi-
nesses to strike new partner-
ships. ” 

 “This is a big opportunity 
for businessmen in Madagas-
car because there are many 

L-R: Leo Li Feng, deputy  managing director, enterprise business; Fancy Feng Hongjuan, public relations manager, both of Huawei Technologies 
Nigeria Limited; Jide Idris, Commissioner for health Lagos State, and Modele Joyce Osunkiyesi, permanent sectary, Ministry of Health during  
the official handing over ceremony of 2000 first aid kits and 2000 birthing kits by huawei  Technologies Nigeria ltd to the Lagos State Ministry 
of Health in Lagos.

Francophonie Summit 2016 offers 
opportunities for African businesses

NPA commissions 11/33KV power station 
linking Onne Port to national grid
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Commodity Prices, Family 
Planning, Good Governance, 
Health, News & Entertainment, 
Nutrition, Water Sanitation, 
and Weather.

The call-in system will fur-
ther be enhanced to cover 
more topics and messages 
such as entrepreneurship and 
financial literacy in the near 
future. By dialling 321 prepaid 
Airtel lines, users will connect 
the caller to voice prompts in 
any of the earlier mentioned 
indigenous languages or in 
English.

In his remark, Gbemiga 
Owolabi, human resource 
director at Airtel Nigeria, said 
Airtel is committed to creating 
platforms that will empower 
Nigerians and creating value 
that uplifts the lives of critical 
stakeholders in various com-

delegations coming, heads 
of state with very important 
businessmen. For example 
Morocco will come with his 
Highness King Mohamed VI 
and he will be accompanied 
by almost 35 businessmen. 
So I think it’s going to be a big 
opportunity for the country.”

 Madagascar has huge po-
tential explains  Akbaraly. 
“Madagascar can be the Tiger 
of the Indian Ocean, the rea-
son is very simple first, our 
location (right in between 
Asia and Africa). Second, we 
are the biggest country in the 
Indian Ocean and third, our 
population. We have a young 
population which is well edu-
cated.”

 However, he adds that to 
unlock this potential, “the 
government should look into 
simplifying regulations, mak-
ing it easier for entrepreneurs 
and foreign businessmen to 
come, to settle, and to start 
a business. I will say that the 
investors too should offer the 

munities where they operate.
‘‘Our belief of going above 

and beyond our call of duty to 
our core business of providing 
innovative telecommunica-
tion products and services 
is actually borne out of the 
acknowledgement of the myri-
ads of needs of our customers 
and our desire to meet them,’’ 
he said.

Owolabi further added: 
‘‘we are excited to partner with 
HNI to create a huge platform 
that offers a plethora of op-
portunities to enable millions 
of Nigerians across various 
communities to lead better 
and healthier lives. We are con-
fident that the 321 initiative will 
help transform lives in many 
locations across the country.”

Harriet Blest, Country Man-
ager for HNI in Nigeria said by 

best education and training to 
the young generation.”

 In Madagascar Sipromad 
Group, the largest privately 
owned company, has invested 
in sectors including power, 
aviation, realty and industry. 
The company has businesses 
in over six African countries 
and is in the process of ex-
panding into four more.  

 Africa is where the future 
lies, stresses  Akbaraly. “Africa 
is the market where I see our 
future growth. As we are in 
Africa, the logical way for the 
development is in Africa.  The 
IMF forecasts that Africa will 
be the second-fastest growing 
region in the world between 
2016 and 2020 with annual 
growth of 4.3%. With the fast-
est growing middle class in 
the world, it is reported that 
African consumers will con-
tribute to over $400 billion in 
consumption growth in the 
next 10 years. These numbers 
are encouraging and tell a 
story of African success.”

Hadiza Bala Usman, 
managing director 
of the Nigerian Ports 

Authority (NPA) has com-
missioned     11/33KV and 
3.5MVA injection substa-
tion that directly links the 
Federal Ocean Terminal 
(FOT) in Onne Port to the 
national grid with the sole 
aim of cutting the cost of 
power generation in the 
port, which impacts on the 
cost of doing business.

The commissioning, 
which took place during 
the maiden visit of the newly 
appointed managing direc-
tor of the Nigeria Ports Au-
thority (NPA) to Onne Port, 
was described as the first step 
in addressing the concerns 
and challenges of Onne Port 
by the Federal Government, 
as power was identified as a 
major hindrance to seamless 
port operation.

Speaking during the 
commissioning of the elec-
tricity project, Bala Usman 
said the commissioning 
would ensure 24 hours elec-
tricity supply in Onne Port.

Bala Usman, who said 

turning simple mobile phones 
into search engines, Human 
Network International and 
Airtel are giving Nigerians an 
entirely new way to access 
information using technology 
they already own.

that government is also 
looking at ways of cover-
ing revenue leakages at 
the Ports, added that all 
revenues collected at the 
various ports in the coun-
try, must be paid to Federal 
Government. The NPA boss 
hinted that the Authority is 
taking the lead in pursuance 
of transparency and anti 
corruption measures of the 
Federal Government.

Alhassan Ismaila Abuba-
kar, the Onne Port Manager, 
who commended the con-
nection of FOT in Onne 
Port to the national grid, 
also said the project would 
improve the operational 
efficiency of the Port and 
the security of property and 
consignment in Onne Port.

The Port Manager further 
said that the Oil and Gas 
status of Onne Port shows 
that the Port is dealing with 
a small but significant group 
of International Oil Com-
panies (IOCs). He noted 
that Onne Port is commit-
ted to creating an enabling 
business environment that 
ensures safety and security 
of key deliverable for Port 
Authority.
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‘Government, stakeholders’ partnership 
needed for safety in aviation’

You have been in the 
market for over four years. 
Can you give us an insight 
of how business has been 
for you on the Lagos – Abu 
Dhabi route?

E
tihad Air ways 
c u r r e n t  f o u r-
times-per-week 
service between 
Lagos and Abu 

Dhabi is operated by an 
Airbus A330-200 aircraft 
configured to carry 20 busi-
ness and 240 economy class 
passengers. We launched 
our service in July 2012, and 
business has been good due 
to the large number of pas-
sengers regularly travelling 
between Nigeria and key 
business and leisure capitals 
around the world.

Nigeria is Africa’s most 
populous country and the 
Nigerian aviation indus-
try has great potential for 
growth and development 
to meet the demand for in-
ternational travel as foreign 
investment in the country, 
and the West African region, 
continues to grow.

However, it is always go-
ing to be competitive due 
to the number of carriers in 
the market. This is only to be 
expected, and we welcome 
competition because it ena-
bles us to differentiate our-
selves from other carriers 
through the quality of our 
services, and the innovative 
products we offer on-board 
and on the ground.

What is your disposition 

on the challenges local 
airlines are going through 
in Nigeria?

I think the aviation in-
dustry generally faces the 
same problems in the coun-
try. The fuel shortage recent-
ly was a problem. We also 
struggled with fuel shortage 
but I am glad to mention 
that there are steps that the 
government is taking with 
reference to short comings 
that we have at the moment 
within the market. Fuel and 
infrastructures were part of 
the issues mentioned at the 
stakeholders’ conference in 
Lagos. At the international 
airport, there are a lot hap-
pening and we appreciate 
what the aviation ministry 
is doing to make it easier for 
us as operators. It will make 
Nigeria a better destination.

 You are operating in 
Nigeria at a time when 
many local airlines are 
undergoing challenges 
and downsizing. How have 
you managed to retain and 
grow your business perfor-
mance?

 We focus on providing 
our guests with innova-
tive products and services, 
both in the air and one the 
ground. Understandably, 
Nigerian travellers want the 
best, and we are committed 
to providing it to them. We 
have also built close work-
ing relationships with our 
corporate and travel trade 
partners here in Nigeria. 
Thankfully, they have been 

are needed by governments 
and industry partners to 
ensure safety standards are 
enhanced, operating ef-
ficiencies are realised and 
there are more qualified 
people to join the workforce 
across the continent.

Share with us your ex-
pansion plans in Nigeria, 
West Africa region and 
Africa?

Et i h a d  A i r w ay s  h a s 
steadily grown its network 
in Africa and currently op-
erates scheduled services 
from 10 destinations includ-
ing: Johannesburg, Nairobi, 
Entebbe, Dar es Salaam, 
Khartoum, Casablanca, Ra-
bat, Lagos, Cairo and Mahé 
in the Seychelles.

We have also been able 
to significantly extend this 
reach to a total of 23 destina-
tions across the continent 
by entering into codeshare 
partnerships with kulula, 
Kenya Airways, Royal Air 
Maroc, and strategic equity 
partner Air Seychelles.

 In the circles of the Ni-
gerian government, there 
are considerations to re-
vive Nigeria Airways, the 
national carrier what are 
your thoughts on this?

We would welcome it. 
As I mentioned previously, 
competition benefits travel-
lers and provides them with 
greater choices; it drives up 
the standards of the prod-
ucts and services on offer, 
and at greater value.

George Mawadri is the general manager of Etihad Airways in Nigeria, tasked with the responsibil-
ity of growing Etihad Airways’ relationships with its travel trade and corporate customers while 
furthering the development of the airline’s commercial strategy in Nigeria. In an interview with 
Ifeoma Okeke, Mawadri gives an insight of how business has been on the Lagos-Abu Dhabi route, 
especially at a time when airlines are downsizing and the airlines’ unique offerings.

very supportive of our busi-
ness and I am confident this 
will continue in the future.

 What are some of those 
unique things travelers 
can lookout for in Etihad 
Airways?

In January 2014 the U.S. 
Transportation Security 
Administration opened a 
Pre-Clearance facility in Abu 
Dhabi, which enables Etihad 
Airways passengers from 
Nigeria travelling onwards 
to New York, Washington, 
Dallas, Chicago, San Fran-
cisco and Los Angeles, to 
arrive in the US as a do-

mestic traveller, and able 
to leave the airport quickly 
without having to wait in 
long queues. Being able to 
clear immigration, security 
and customs checks in Abu 
Dhabi makes the travel pro-
cess very efficient and hassle 
free for our guests, and the 
feedback to-date has been 
extremely positive. Over the 
last year Etihad Airways has 
brought new levels of luxury 
and comfort to travellers 
with the introduction of our 
Airbus A380 and Boeing 
787-9 Dreamliner aircraft 
which feature the airline’s 

ground-breaking cabins.
Also, guests who fly on 

Etihad Airways’ long-haul 
routes from Abu Dhabi can 
experience award-winning 
premium products and 
services. For discerning 
guests, the ultimate expe-
rience is The Residence 
aboard our fleet of A380 
aircraft. This is a luxurious 
private three-room suite 
in the sky which offers the 
same levels of comfort that 
can be found in some of 
the world’s leading hotels 
and restaurants, with pri-
vate shower and a personal 
butler, allowing them to 
relax, dine and sleep in the 
ultimate of settings.

Available on our next 
generation A380 and B787 
aircraft is the First Apart-
ment, which offers a com-
plete living space with a 
reclining lounge chair and 
a full-length ottoman which 
opens up to become a sepa-
rate 80.5 inch long fully-flat 
bed. Other unique features 
include a chilled mini-bar, 
a personal vanity unit, and 
a swivelling 24” monitor. A 
fully equipped shower room 
is also available on the A380 
for exclusive use by first 
class guests.

 What do you regard as 
the key operating chal-
lenges in Africa today?

Africa is the world’s sec-
ond fastest growing desti-
nation for international air 
traffic, but greater synergies 
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Investors book over N270m loss on 
depleting Exchange Traded Funds

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -10.84% -0.30%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (11 – 09–16

Week close (18 – 11–16)

Percentage change (WoW)

25,537.54

26,170.88

1,580.11

1,614.71

1,157.64

1,188.37

1,218.38

1,218.38

0.00%

1,137.32

1,168.70

249.23

255.32

-2.39%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-2.59%

-13.47% 0.81% -11.68%

143.03

125.97

26.59

0.49%

-11.23%

-2.69% -1.78%

710.10

722.99

-2.42%

723.49

275.58

297.66

357.18

N8.791 trillion

N9.009 trillion

1,584.41

-7.17% -4.84% -22.71%

-7.42%

1,783.39

1,825.70

-2.32%

-10.78%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,571.14

1,643.32

-4.39%

-27.49%

2,176.44

NSE Consumer Goods Index NSE Pension Index

769.18

792.61

-2.96%

-5.64%

765.73

-2.14%
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F
und managers of Exchange 
Traded Funds (ETFs) in 
Nigeria are caught in the 
web of “what best stocks/
commodities to place 

these funds” as some unit holders of 
these ETFs are seen booking losses 
and resorting to declining dividend 
payouts. Exchange-Traded Funds 
are Collective Investment Schemes 
(CIS) that tracks the performance 
of an index, or a commodity. ETFs 
trade like shares on a Stock Exchange 
and derive value from the index or 
commodity they tracks.

Seven SEC regulated Exchange 
Traded Funds are: Lotus Halal 
Equity ETF; The Vetiva Griffin 30 
ETF; NewGold ETF - Exchange 
Traded Funds; Vetiva Banking ETF; 
Vetiva Consumer Goods ETF; Vetiva 
Industrial ETF; and Stanbic IBTC ETF 
30 Fund. The nine-week (September 
9 –November 11) volatility measure 
of these ETFs at the Securities and 
Exchange Commission (SEC) 
revealed how their unit holders 
are carrying value loss of about 
N277million.

For instance, the ETFs market 
capitalisation declined from 
record highs of N4.223billion to 
N3.946billion in the review period 
nine weeks period. Analysts say while 
expected growth in dividend payouts 
by ETFs slowed in recent quarters, 
it did not stop ETF investors from 
continuing to pile into the exchange-
traded funds connected with one of 
the most-popular trading strategies 
in recent years.

“The ETF industry is expanding, 
with competition intensifying as 
new providers enter the market. 
Pressure to invest in technology and 

compliance is making the ability to 
achieve scale increasingly difficult. 
Integrating innovation throughout 
the business to address these 
challenges is crucial to ensuring that 
providers can meet an ever-growing 
range of customer needs and attract 
an ever-wider range of investors,” 
said Lisa Kealy, E&Y EMEIA ETF 
Leader.

With investments across major 
markets across the globe, ETF 
investors are adjusting to Donald 
Trump’s presidential election win 
and trying to determine how his new 

administration’s policies will affect 
their money decisions and strategies.

“Dividend increases more than 
outweigh the cuts, but dividend 
growth has slowed. Dividends 
remain one of the few alternatives 
available to income-seeking 
investors”, Howard Silverblatt, senior 
index analyst at S&P Dow Jones 
Indices said in a recent statement.

ETFs provide investors the 
opportunity to diversify their 
portfolios without going through 
the rigours of selecting individual 
securities.  For example, when you 

buy an ETF that tracks the Nigerian 
Stock Exchange (NSE) 30 Index, it 
gives you ownership of a portfolio 
of shares of all the securities listed 
in the NSE 30 Index.

Some of them offer investors 
access to other markets such 
the Standard & Poor’s 500 (S&P 
500), the Financial Times Stock 
Exchange 100 Index (FTSE), and 
Johannesburg Stock Exchange (JSE) 
while offering diversification, access 
to non-traditional asset classes and 
hedging tools. The Lotus Capital-
managed Halal Equity Exchange 
Traded Fund “LHE ETF”, an open-
ended fund which is intended to 
track the performance of the NSE-
Lotus Islamic Index (NSE-LII) has 
declined in value by N131.7million 
from N555.446million to N423.678 
million. Its unit price declined from 
N8.93 to N8.79 in the nine weeks 
review period.  

The Lotus Halal Equity Exchange 
Traded Fund is designed to enable 
investors obtain market exposure 
to the securities of the constituent 
companies of the NSE-LII and 
to replicate the price and yield 
performance of the index.

 “While market volatility has made 
many investors nervous, there are a 
few investment vehicles that have 

continued to grow. ETFs are subject 
to standard downside market risks 
as well as individual risks specific to 
the content of each ETF. To mitigate 
general downside risks, investors can 
hold Inverse ETFs. These produce 
the opposite return of the underlying 
asset,” research analysts at Financial 
Derivative Company said in their 
report “Deepening the Nigerian 
Capital Market - A Case for Exchange 
Traded Funds”.

The New Gold ETF value steadied 
at N598.500million while its Unit 
Price remained at N3, 990. The 
ABSA Capital managed NewGold 
Exchange Traded Fund (ETF) offers 
the opportunity to invest in gold 
bullion as it tracks the Rand price of 
gold. Within the nine-week period 
to November 11, the value of Vetiva 
Griffin 30 ETF “VG 30 ETF”, an 
open-ended Exchange Traded Fund 
managed by Vetiva Fund Managers 
Limited declined from N1.885billion 
to N1.794billion, a decline of about 
N91million.  Its unit price also 
decreased from N12.62 to N12.01. 
The VG 30 ETF is designed to track 
the performance of the constituent 
companies of the NSE 30 Index 
and to replicate the price and yield 
performance of the Index.

The Vetiva Banking ETF, an 
open-ended Exchange Traded Fund 
managed by Vetiva Fund Managers 
Limited lost about N11.7million from 
N104.687million to N92.974million. 
The fund’s unit price decreased from 
N2.86 to N2.54.

The VETBANK ETF was designed 
to track the performance of the 
constituent companies of the NSE 
BANKING Index and to replicate 
the price and yield performance of 
the Index. The NSE BANKING Index 
comprises of the top 10 banks listed 
on the Nigerian Stock Exchange 
in terms of market capitalisation 
and liquidity and is a price index 
weighted by adjusted market 
capitalisation.

Also in value terms, the Stanbic 
IBTC ETF 30 Fund lost about 
N34.707million while its unit price 
decreased from N81 to N78.19. From 

 Market Cap (Sept 16) Market Cap (Nov 4) Market Cap (Nov 11)
VG 30 ETF  1,895,886,000.00   1,860,030,000.00   1,794,294,000.00 
VETBANK ETF  103,589,866.19   95,536,943.73   92,974,650.22 
VCG ETF  86,748,822.72   85,228,964.64   84,410,579.52 
VI ETF  81,199,718.60   76,381,273.76   73,302,822.89 
New Gold ETF  598,500,000.00   598,500,000.00   598,500,000.00 
Lotus Halal ETF  563,532,000.00   433,318,000.00   423,678,000.00 
Stanbic IBTC ETF 30 Fund 913,647,681.00 886,922,868.90 878,941,687.19

Continues on page 19
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Access Bank: Committed to create 
increased value for shareholders

A
ccess Bank plc 
recently organized 
its first investor 
c o n f e r e n c e  i n 
Ni g e r i a  t a g g e d 

“Leading through Innovation 
– A path to competitiveness 
and sustainability”. During the 
conference, the management 
gave an update on the bank’s 
medium term strategy and 
shared its near-term targets 
with analysts and investors. 
INVESTOR penned down 
key takeaways from the 
meeting which included how 
the diversity of Access Bank 
income streams has driven its 
consistent strong earnings over 
the past four years.

The tier-I lender’s record 
solid performance across key 
metrics reflects its resolve to 
create increased value for the 
bank’s shareholders.

Last week at its “Investor 
Day 2016” Access Bank plc put 
many investors and analysts 
through on some of the strategic 
drivers of its impressive growth 
in recent time.

Herbert Wigwe, Group 
Managing Director / CEO, 
Access Bank Plc while speaking 
to participants at the bank’s 
“Investor Day 2016” noted 
that “since 2013, Access Bank 
has driven its bold strategy 
through increased focus on the 
transformation of its operating 
model”.

This, the GMD said is in 
line with the bank’s goal to 
rank in the Top 3 position in its 

Stories by IHEANYI NWACHUKWU

chosen markets and across key 
financial metrics by 2017; while 
also becoming the World’s Most 
Respected African Bank.

Access Bank Plc remains 
focused on reducing expenses 
and improving efficiencies 
across all processes whilst 
delivering superior service. In 
order to maintain and advance 
this current momentum, Access 
Bank Plc said it focuses on 
five strategic priorities: De-
risking the business; building 
a consolidated retail franchise; 
optimising its international 
network; driving efficiencies 
through enhanced technology; 
and ensuring sustainable cost 
reduction.

Looking at head to 2017, 

Access Bank commits to 
strengthening financial stability 
with continued focus on long-
term growth and shareholder 
value creation.

 “Our strategy continues 
to drive customer growth 
and profitability; we have 
recorded four million new 
customers (both individual 
and corporate) since 2013; and 
we record consistent growth in 
PBT, largely benefitting from 
improved operating efficiency”, 
the Wigwe added.

 Access Bank operates 
four strategic business units 
(SBUs) that serve over its eight 
million customers. These SBUs 
are: Corporate & Investment 
Banking, Business Banking, 

Commercial Banking, and 
Personal Banking.

Despite key macro themes 
challenging the banking 
landscape, Access Bank has 
delivered strong and consistent 
results, “which reflects our 
resolve to effectively execute 
our strategy and consistently 
deliver on our promise”.

Seyi  Kumapayi,  Chief 
Financial Officer, Access Bank 
Plc, said “We remain focused 
on growing and optimising a 
large and low cost deposit base. 
Our strong capital and liquidity 
position has enabled us take 
advantage of opportunities in 
key growth sectors.”

In summary, he said that 
Access Bank Plc strong earnings 

are driven by its diversified 
revenue streams; adding that 
the bank will continue to 
leverage on stable asset quality 
on the back of disciplined risk 
management.

“ S o l i d  c a p i t a l  a n d 
liquidity position enabled 
us take advantage of growth 
opportunities; and healthy 
margins reflect improved 
optimisation of our growing 
balance sheet,” Kumapayi 
further noted, while adding that 
Access Bank Plc capital base 
has remained strong in spite 
of a larger balance sheet and 
prevalent macro headwinds.

“Our capital evolution was 
driven by our conservative risk 
profile and our business model. 
Disciplined capital plan aligned 
with our 5-year rolling strategic 
plans included several phases of 
capital generation through the 
cycle. Our diversified business 
leverages our entrenched 
value chain strategy across 
all our market segments. Our 
digital banking platforms 
are also critical to enhancing 
our competitiveness”, he told 
participants at the bank’s 
Investor Day 2016.

The group’s f inancial 
highlights in the nine months 
(9M) period to September 30 
2016 show Gross Earnings 
of  N274.468bill ion from 
N257.590billion in the nine 
months period of 2015, an 
increase of 7 percent. Net 
Interest Income increased 
to N106.374bill ion from 
N75.897billion in 9M’15, 
an increase of 40 percent. 
O p e ra t i n g  I n c o m e  a l s o 

increased to N199.263billion 
from N178.094billion, an 
increase of 12percent.

Profit Before Tax (PBT) 
increased by 19 percent 
t o  N 7 2 . 0 0 4 b i l l i o n  f ro m 
N60.372billion in 9M’15; while 
Profit After Tax (PAT) also rose 
by 19 percent to N57.095billion 
from N48.093billion in 9M’15. 
Cost-to-Income (CIR) has 
declined by 1.9percent to 57.7 
percent from 59.6percent. 
Loans and Advances rose to 
N1.837 trillion in 9M’16 from 
N1.409trillion as at December 
2015, an increase of 30percent.

Total Assets has increase 
by 31 percent to N3.390trillion 
in 9M’16 from N2.591trillion 
a s  a t  D e c e m b e r  2 0 1 5 ; 
Customer Deposits has risen 
by 25 percent to N2.099trillion 
from N1.683trillion; while 
shareholders’ fund increased by 
20 percent to N443billion from 
N368billion as at December 
2015.

Olalekan Olabode team 
of equity research analysts at 
Vetiva Capital Management in 
their take-away from the bank’s 
investor conference said: “We 
maintain our BUY rating on 
ACCESS. Having listened to 
management discuss its near 
term plans, we maintain our 
positive view on ACCESS.” 

“We believe the bank is 
well positioned to successfully 
navigate the headwinds 
ahead.  We have revised 
our expectations across a 
few line items (particularly 
non-performing loan (NPL) 
formation in FY’17 and FY’18) 
and updated our valuations 
accordingly. We maintain our 
BUY rating on ACCESS at a 
target price of N9.16 (Previous: 
N9.45). ACCESS trades at FY’16 
P/E and P/BV ratios of 2.2x 
and 0.4x compared with Tier I 
bank’s averages of 3.3x and 0.6x 
respectively,” Vetiva analysts 
said.

Market Analysis

Hedge fund managers 
are feeling the 
p r e s s u r e  f r o m 
changing investor 

demands and the managers 
that adapt accordingly and 
timely will  be the most 
successful in achieving growth. 
This is according to the EY 
2016 Global Hedge Fund and 
Investor Survey: Will adapting 
to today’s evolving demands 
help you stand out tomorrow?

The 10th annual survey 
found that hedge fund growth 
has slowed for a variety of 
reasons – the abundance of 
low fee passive investment 
options, lackluster hedge fund 
performance and cost concerns.  

Investors have more options 
than ever within the alternatives 
marketplace and are allocating 
funds to those managers that 
have a unique offering that 
is satisfying a specific need. 
Therefore, hedge fund managers 
must be at the forefront of actively 
listening to their investors to keep 
pace, or else be left behind, the 
report finds.

Hedge fund managers 
see risk in changing 
investor preferences  

Nigeria was once 
poised as Africa’s 
largest economy, but 
today it is not in the 

best form to claim that position.
The Gross Domestic 

Product (GPD) which measures 
economic activity level in the 
country contracted 2.24percent 
for the third-quarter (Q3) ended 
September 2016 compared to 
the 2.84 percent growth recorded 
in the same period of 2015.

The economic indicator 
clearly shows the country is in 
a recession largely due to the 
unpreparedness for the slide of 
the oil price and not creating a 
large enough buffer for recovery. 
Our economic managers had 
failed to allow the Excess Crude 
Account (ECA) to become a 
sovereign wealth fund.

The increased supply of oil 
from Iraq and Iran, as well as 
the decrease in demand from 
the US, Europe and China 
has contributed to a global 
pressure on oil prices leading to 
a significant drop of 33percent 

in Brent Crude oil prices over 
a 2 year period. As an oil rich 
state, Nigeria has the largest 
hydrocarbon reserves with crude 
oil and natural gas production 
accounting for less than 10% of 
the nation’s GDP.  

At the 2016 FBNQuest 
Investor Conference, Kemi 
A d e o s u n ,  M i n i s t e r  o f 
Finance in an interview with 
Gregory Kronsten, head of 
macroeconomic and fixed-
income research at FBNQuest 
stated that the Federal 
Government’s philosophy in 
relation to the fiscal strategy is 
to move the Nigerian economy 
from being a consumption 
dr iven economy to  an 
investment driven economy; 
in the past the economy has 
mainly been extractive. The fall 
in oil prices has exposed the 
vulnerability of this approach, 
hence the decision to reposition 
the economy to be investment-
led.

According to FBNQuest 
Research, gross federally 

collectible non-oil revenues 
could and should grow 
substantially. As can be seen 
from the most recent quarters 
of 2016, the Nigerian non-oil 
inflows have actually risen above 
oil inflows. According to the 
Finance Minister, there have 
been up to 700,000 company 
registrations in the last year 
that have not paid any tax at all. 
By using technology and data 
driven initiatives, there will be 
an increase in the number of 
businesses that pay VAT and this 
would be a key instrument of 
sustainable revenue generation.

Speaking on the economy 
at the conference, Kronsten 
acknowledged that Nigeria faces 
a critical FX supply issue, as the 
buffer of reserves is currently 
“not great”. He further alluded to 
the fact that “the challenge is how 
to bring about a large FX inflow, 
restore market confidence and 
secure the autonomous flows for 
a fully functional market.

The market driver was 
previously the FX. Now 

however, the driver has become 
the squeezed demand for 
foreign exchange, soon to be 
complemented by the FGN’s 
policy in the form of an 
expansionary budget. Albeit the 
fact that this year’s release of the 
budget has been latent, capital 
releases will begin to pick up as 
funds are disbursed and allocated 
to the big spending ministries. 
Results of these will be seen in 
contractors resuming work on 
infrastructure projects once again.

Investors seek certainty and 
stability. Some of the policies 
that are being put in place are 
in the right direction, and if 
consistent in the application 
will boost participation in the 
country’s economic growth and 
development. The important 
element is to bring about a large 
enough FX inflow to restore 
market confidence and secure 
the autonomous flows for a fully 
functioning market.

Olubunmi Asaolu, head of 
equity research at FBNQuest 
delivered a presentation on 
the markets, highlighting that 
banking stocks are getting 
cheaper but investors must 
remain cautious when making 

Moving Nigeria to investment-driven economy
FBNQuest Investor Conference in review

their investment decisions. 
He also stated that the strong 
revenue and PBT reported 
by the banks were primarily 
attributable to FX gains, and in 
the 2016 financial year banks are 
poised to make higher FX gains.

Okey Enelamah, Minister 
of  Industr y,  Trade and 
Investment in his address at the 
FBNQuest forum was clear and 
encouraging, stating that the 
ministry has been strategizing 
and devising a plan - now it is all 
about implementation. The pivot 
towards getting the private sector 
more engaged is necessary. The 
situation in the Nigerian context 
has changed fundamentally, the 
new reality is that we must begin 
to adjust despite the challenges 
and find a way to navigate in the 
new environment.

There may be solutions 
unique to the Nigerian 
environment but there are 
examples to learn from 
internationally and we must seek 
ways that the private sector can 
engage effectively. Nigeria cannot 
transform structurally overnight, 
and change may be generational 
but it is fundamental that the 
journey must begin today.
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 58.03 1.8%  93,463.57  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 15.14 12.4%  19,448.99  -9.7 1,284.5

Sasol SOL SJ Oil & gas   South Africa 26.97 -5.9%  17,569.53  8.8 651.4

MTN Group MTN SJ Telecommunications South Africa 8.33 8.1%  15,176.08  15.2 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.52 5.1%  16,842.09  10.3 1,601.4

Anglo Platinum AMS SJ Mining South Africa 23.65 0.1%  6,378.48  135.1 269.7

Anglogold Ashanti Ltd ANG SJ Mining South Africa 12.42 -12.7%  5,031.52  -111.5 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.72 -1.1%  6,124.36  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.47 0.8%  11,837.26  20.0 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 -11.1%  8,842.04  17.9 17,040.5

Orascom Construction OCIC EY Construction   Egypt 12.94 -47.2%  2,677.53  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 39.96 4.1%  8,133.04  17.3 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -2.8%  7,385.83  28.4 7,562.6

Banque Marocaine du Com. BCE MC Banking & finance Morocco 21.06 -0.8%  3,779.22  17.5 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 0.60 -35.9%  1,022.86  5.6 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 3.84 -50.0%  921.10  6.4 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.29 0.1%  4,006.41  15.7 182.3

Lafarge LAC MC Building materials Morocco 230.33 -0.1%  4,023.61  22.7 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.64 -7.9%  1,175.63  12.8 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 41.59 11.2%  4,159.30  12.9 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.07 -12.2%  2,000.18  5.1 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 1.8%  1,502.96  4.6 31,396.5

CGI CGI MC Real Estate Morocco 42.81 -0.4%  788.05  14.4 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.28 11.6%  428.81  466.3 1,505.9

Commercial International Bank CIB EY Banks Egypt 4.00 -31.8%  4,587.97  14.6 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 1.2%  346.39  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 6.54 -46.0%  549.97  9.5 84.1

East African Breweries EABL KN Breweries Kenya 2.65 -2.8%  2,098.87  29.2 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.21 5.1%  8,326.73  18.6 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.28 0.0%  1,495.40  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 6.03 -44.2%  602.76  - 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.44 -25.6%  917.22  20.3 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.82 6.2%  507.09  15.8 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 7.2%  743.44  3.1 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 -3.7%  522.05  9.1 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.0%  959.53  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 7.3%  467.89  6.0 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.49 0.2%  523.06  13.3 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.31 2.3%  1,181.14  6.1 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.30 9.0%  901.43  4.4 3,025.2

United Capital investment views  

This past week saw 
the equities market 
extend losses,  as 
investors booked gains 

on earlier positions.  As such, at 
25,537.5 points, the ASI closed 
the week 2.4% lower from the 
previous week, with YTD return 
moving further south to -10.8%.

In the past week, liquidity 
improved at the money 
market on average as two 
OMO matur it ies  w or th 
c.N259.0bn entered into the 
system. This helped moderate 
somewhat the impact of T-bills 
and Bond PMA which had 
earlier constrained system 
liquidity earlier on in the week. 
With the absence of OMO 
announcements in the past 
week, the Open buy back (OBB) 
and Overnight rates (O/N) 
declined by 13.2ppts apiece 
to close the week at 12.5% and 
13.2% respectively.

We anticipate more mixed 
trading patterns afterwards, 
with momentum likely to 
remain with the bears as 
broader growth concerns 
continues to resonate, against 
a backdrop of recently released 
Q3 GDP numbers which came 
in worse than expected. For 
the FI market, we see scope for 
yields in to moderate, even if 
temporarily, with activities in 
the secondary market likely 
to gain momentum, judging 
by the higher number of 
unsuccessful bids at the PMA.

Domestic Financial Markets 
Review and Outlook

Equities : Bearish run 

Macro concerns drive equities lower w/w
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...Will MPC outcome sway investor decisions?

The commentary this 
week will be slightly 
different as we take a 
step back to view the 

Ai40 index over a longer time 
period of three weeks, in order 
to get a high level view of the 
index’s movements.

Over this period, the Ai40 
Index dropped in value and 
this downward trend was par-
ticularly influenced by a his-
toric event on the continent; 
the devaluation of the Egyptian 
pound. The Egyptian central 
bank “abandoned the pound’s 
peg of 8.8 to the dollar in an ef-
fort to attract inflows of capital 
and close down a booming 
black market in dollars” ac-
cording to Reuters. The Index 
lost 1.62 points, or 1.74%, to 
close at a value of 91.22, down 
from 92.84.

In US markets, the surprise 
electoral victory by Republican 
candidate Donald Trump, 
saw stocks close the session 
generally higher. This was 
fuelled by investor sentiment 
that the President-elect would 
spend more on infrastructure 
and soften regulation for the 

financial and pharmaceuti-
cals sectors. Conversely, bond 
investors “lost more than $1 
trillion on global bonds as they 
braced for changes…which 
could result in higher interest 
rates and more inflation” ac-
cording to USA Today.

At Friday’s  close,  the 
Dow Jones Industrial Aver-
age gained 0.21%, or 39.78 
points, to close the week at a 
value of 18,847.66. The Nasdaq 
Composite Index closed up by 
0.54%, or 28.32 points, to end 
the week at a value of 5,237.11, 
while the S&P 500 lost 0.14%, 
or 3.03 points, to close Friday 
on a value of 2,164.45.

Gainers
A combination of investors 

rushing to safe havens follow-
ing Trump’s victory and a $10 
improvement in coal prices 
pushed Anglo American to the 
top of the gainers list with an 
increase of 12.4% for the min-
ing company. Going against 
the losing trend for Nigerian 
equities, brewer Guinness 
Nigeria Plc was up by 11.6% 
this session followed by BVRM-
listed telecoms firm Sonatel Sn 

Africa investor Ai40 Weekly Commentary – 14 November 2016
which gained a decent 11.2%. 

The stock for Kenya Com-
mercial Bank, Eastern Africa’s 
largest bank by asset base, 
edged up by 9.0% following 
news that the bank was set to 
enter the Southern African 
market. Telecoms giant MTN 
group enjoyed an increase of 
8.1%.

Losers
The losers list for this ses-

sion was an all Egyptian affair 
with massive losses following 
the floatation of that country’s 
currency in order to attract 
fresh capital and mitigate hard 
currency shortages. Vodafone 
Egypt stocks suffered the worst 
with a drop of 50%. Orascom 
Construction share prices fell 
by 47.2% and Abu Qir Fertil-
izers, a chemicals company, 
lost 46%.

Two telecoms stocks, Mo-
binil and Telelcom Egypt were 
at the better end of the losers 
list with losses of 44.2% and 
35.9% respectively.

For more on the Ai40 Index, 
please, visit the Africa investor web-
site at www.africainvestor.com.

continues as the ASI extends 
w/w losses

This past week saw the 
equities market extend losses, 
as investors booked gains on 
earlier positions.  As such, at 
25,537.5 points, the ASI closed 
the week 2.4% lower from the 
previous week, with YTD return 
moving further south to -10.8%. 
However, despite some pockets 
of demand, it was the bears that 
dominated proceedings for the 
large part. Specifically, while 
the Insurance index posted a 
gain of 0.5%, buoyed by bullish 
trading in CONTINENTAL 
(+3.0%) and AXAMANSARD 
(+2.7%), the Oil and Gas sector 
posted a negative weekly return 
of 7.4% to top losers’ chart. 

In a similar vein, the 
Industrial Goods sector closed 
the week lower with a loss of 
-3.0% w/w just as the banking 
sector and the Consumer 
Goods sector trailed with 
a negative weekly return of 
2.4% and 1.8% respectively. 
Example of stocks that drove 
negative momentum in these 
sectors include FO (-20.9%), 
F L O U R M I L L  ( - 1 4 . 4 % ) , 
W E M A  ( - 1 2 . 7 % ) ,  S K Y E 
(-12.3%), DIAMOND (-11.9%), 
UNITYBANK (-10.0%) and 7UP 
(-9.7%).

When compared to the 
previous week, overall market 
sentiment worsened with 
market breadth settling at 
0.2x (relative to 0.5x in the 
previous week) as only 10 
stocks appreciated against 48 
decliners. In the same vein, 

activity level during the week 
deteriorated as the average 
value traded edged lower by 
66.3% w/w to N1.7bn, just as 
the average volume traded 
saw a decline of 92.7% w/w to 
1,212.2m units.

Investors shifted attention 
to the outcome of the Monetary 
Policy Committee meeting 
(MPC) which held Monday 
and Tuesday. We anticipate 
more mixed trading patterns 
afterwards, with momentum 
likely to remain with the bears 
as broader growth concerns 
continues to resonate, against 
a backdrop of recently released 
Q3 GDP numbers which came 
in worse than expected.

Money Market : Rates 
increase w/w, in response to 
CBN OMO calls

In the past week, liquidity 
improved at the money 
market on average as two 
OMO matur it ies  w or th 
c.N259.0bn entered into the 
system. This helped moderate 
somewhat the impact of T-bills 
and Bond PMA which had 
earlier constrained system 
liquidity earlier on in the week. 
With the absence of OMO 
announcements in the past 
week, the Open buy back (OBB) 
and Overnight rates (O/N) 
declined by 13.2ppts apiece 
to close the week at 12.5% and 
13.2% respectively. This week, 
we anticipate money market 
rate trend will be dictated by 
the overall system liquidity 
dynamics which in turn will 
likely be shaped by plausible 
OMO calls by the CBN.

FI Market: yields mixed 
w/w on T-bills and Bond PMA 
impact

Yields at the fixed income 
market were mixed in the 
past week, as market players 
provisioned for the T-bills and 
Bond primary market auction 
(PMA). For T-bills, average yield 
across maturities was down 
3bps to 19.0%. The T-bills PMA 
results saw N32.4bn, N22.8bn 
and N64.7bn of the 91day, 182 
day and 364day bills allotted, 
with stop rates coming in at 
13.99%%, 17.4% and 18.7%, 
compared to  14.0%, 182day:- 
17.5%, 364day:- 18.5% at the last 
PMA respectively.

a high of N913.647million, 
the asset value of this ETF 
which was designed to track 
the performance of the 
NSE 30 index declined to 
N878.941million.  

The Vetiva Consumer ETF 
“VETGOODS ETF”, also an 
open-ended Exchange Traded 
Fund managed by Vetiva Fund 
Managers Limited recorded a 
nine-week value decrease of 
about N585, 000.

The net asset value of the 
VETGOODS ETF, designed 
to track the performance of 

the constituent companies 
of the NSE Consumer Goods 
Index and to replicate the 
price and yield performance 
of  the Index decreased 
from N84.995million as at 
September 9 to N84.410million 
as at November 11.

The fund’s unit price 
decreased from N7.27 to 
N7.22 in the review period. 
The NSE Consumer Goods 
Index which the VETGOODS 
ETF tracks comprises of the 
top 15 companies in the Food/
Beverages and Tobacco sector 
listed on the Nigerian Stock 

Exchange in terms of market 
capitalisation and liquidity.

The Vetiva Capital managed 
Vetiva Industrial ETF, an open-
ended Exchange lost about 
N7.09million in nine weeks to 
November 11.  

The Unit Price of this 
ETF which was designed 
to track the performance of 
the constituent companies 
of the NSE Industrial Index 
declined to N16.43 from 
N18.02 as at September 9. 
Its market capitalisation 
declined from N80.396million 
to N73.302million.

Investors book over N270m loss on depleting...
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EASE OF DOING BUSINESS: Why Nigeria may remain 
at bottom of ranking for many years

W
ith the release of the 2017 World 
Bank Doing Business report, 
experts in business, law, media 
and social justice have said 
that Nigeria may remain at the 

bottom of global business ratings for years if it 
does not channel its effort towards competitive 
indicators used for these ratings, rankings and 
reports across the globe.

Presenting the lead paper at a roundtable 
organised by Law Media & Social Justice De-
velopment Initiative (LMSJDI) on the theme, 
‘Improving the Laws and Regulations Hampering 
Ease of Doing Business in Nigeria’, Professor Paul 
Idornigie, SAN, stated that since the inception 
of the Doing Business’ Report in 2005 (11 years 
running), Nigeria has barely made any significant 
move up the rungs of these ratings.

He said, “Nigeria, rich in human and natural 
resources is the leading economy in Africa.  Un-
fortunately, this is where the success story ends.  In 
almost other significant sectors, Nigeria has done 
very badly. To move forward however, we must 
improve on all the indicators used by the World 
Economic Forum and the World Bank’s Doing 
Business Report.”

“The doing Business Report, demonstrates 
how government policies and regulations affect 
businesses and the 2017 edition highlights the 
large disparities between high and low income 
economies and the higher barriers that women 
face to starting a business or getting a job com-
pared to men,” he stated further.

Explaining these factors to participants, Idorni-
gie, who is the head of the commercial law depart-
ment, at the Nigerian Institute of Advanced Legal 
Studies (NIALS) noted that economies around 
the world have taken steps to support business 
start-ups and promote investments.

“These countries, even within Africa have 
streamlined their business procedures by setting 
up one-stop shop, making procedures simpler or 
faster by introducing technology and reducing 
or eliminating minimum capital requirements,” 
he said.

According to him, many have undertaken busi-
ness registration reforms in stages—and they often 
are part of a larger regulatory reform program. 

“Among the benefits have been greater firm 
satisfaction and savings and more registered busi-
nesses, financial resources and job opportunities,” 

THEODORA KIO-LAWSON
IFEOMA OKEKE

As Etomi and other IBA officers visit Zimbabwe
Africa for globalisation of legal services

T
he International Bar Association 
through its International Trade 
in Legal Services Committee of 
the Bar Issues Commission paid 
a three-day working visit to the 

Law Society of Zimbabwe where it facilitated 
a retreat styled ‘Helping Zimbabwe Lawyers 
Face Globalization’.

The retreat had over 70 senior lawyers in at-
tendance and held in the serene mountainous 
city of Nyanga, an approximately three hour 
drive from Harare and held on November 3-4. 
The IBA team was made up of accomplished 
practitioners from countries as varied as the 
United Kingdom (UK), Belgium, The United 
States of America (USA), Argentina and from 
Africa representatives from Nigeria, Rwanda 
and the host country Zimbabwe.

Alison Hook, is of the United Kingdom; 
Jonathan Goldsmith from Belgium, Ben Greer 
from the United States of America (USA); Juan 
Javier Negri, Argentina; George Etomi repre-
senting Nigeria; Thierry Ngoga for Rwanda; 
while Sternford Moyo and Susan Mutingadura 
are from the host country Zimbabwe.

Mfon Usoro who is also part of the team, but 
could not make the trip owing to conflicts in 
schedules sent in a paper titled ‘Negotiating 
International Commercial Contacts. ‘The 
programme was sponsored by the IBA and 
the European Lawyers’ Foundation (ELF).

Speaking about this visit, Etomi stated that 
the choice of Zimbabwe as the first beneficiary 
of this programme is in fulfillment of one of 
the IBA’s objectives to influence the develop-
ment of international law reform as it shapes 
the future of the legal profession throughout 
the world.

“The ELF implements added value projects 

that create services for European lawyers and 
concerns itself with promoting justice related 
issues and Human rights and the Rule of Law 
in Europe,” he said.

Etomi who is the special adviser to the 
committee gave Businessday an account of 
this visit.

“Various presentations were made in dif-
ferent areas of commercial law but what took 
centre stage was the recurring issue of the 
globalisation of legal services and its benefits 
or dangers for Africa,” he said.

Explaining further that he discussions in 
this area was led by the Chairperson of the 
International Trade in Legal Services Com-
mittee, Mr. Jonathan Goldsmith, Alison Hook 
who has done extensive work in this area 
and George himself whose experience as the 
pioneer Chairperson of the NBA-SBL came 
in hand. Under Etomi’s watch this topic was 
a recurring decimal and continues to be, as 
Nigerian lawyers are themselves being sensi-
tized to this reality.

He continued, “Zimbabwe seemed rather 
curious at first given the many challenges 
that country is facing economically. To put 
it mildly the current economic situation is 
very uncertain. After years of hyperinflation 
the government effectively did away with its 
currency in favour of the dollar, which is the 
medium of exchange. However, the govern-
ment has recently decided to introduce a new 
local currency in the form of bond notes and 
have pegged the rate at 1:1”.

This, according to Etomi, has reignited the 
nightmare of the past and is leading to large 
scale withdrawals of dollars by depositors 
leading to cash squeeze. 

“This grim picture notwithstanding, the 

advise is for Zimbabwean lawyers to look 
beyond today and prepare themselves for 
a potentially bright future once the political 
atmosphere allows it. It was this optimism 
that was evident throughout the workshop. 
Zimbabwe is blessed with massive deposits 
of various minerals. The timber industry 
holds phenomenal export potential and its 
infrastructure is basically sound drawing from 
its colonial past,” he said.

“The Zimbabwean lawyers who attended 
the workshop were inspired by the things they 
heard. They were particularly enthralled with 

the facilitators from Africa whose experience 
they could relate to. The difficulties plaguing 
the continent are shared but there is an ever 
present optimism for a brighter tomorrow. It 
was fortuitous that amongst the facilitators 
was someone from Rwanda, a country that 
is looking on the upside after the debilitating 
experience they went through when contrived 
ethnic divisions almost destroyed the very 
existence of that society. Today it is a model 
of how perseverance can overcome the worst 
adversity a country faces provided the ridge 
leadership emerges. Rwanda’s social and 
economic development is to be admired and 
emulated.”

Bringing this close to home, the business 
lawyer was quick to point out that the real 
story still remains Nigeria.

“One thing that came out clearly from that 
conversation is that if Nigeria gets it right, a 
good example will be set for the rest of Africa. 
The NBA has hosted African Bar leaders on 
this question of globalisation of legal services 
and how African lawyers should approach 
it. It must be said that since the globalisation 
alarm first went off at the maiden conference 
of the NBA, Section on Business Law in 2006, 
Nigerian lawyers have done a lot to respond 
to the challenges posed by this phenomenon. 

The SBL has undertaken massive sensitiza-
tion programmes to prepare Nigerian lawyers 
for this challenge. Today the question is not 
whether or nor we should allow cross border 
legal services, but how we can get the best 
from globalisation. 

Etomi urged the NBA to continue active 
engagement of government and all its agen-
cies about the association’s preparedness to 
undertake the most esoteric of legal services 
either by themselselves or in collaboration 

Pioneer Chair of the NBA Section on 
Business Law, George Etomi with Ben 
Greer, former General Secretary of the 
International Bar Association (IBA)

he added.
Also speaking at the event, which took place 

at Rockview hotel, Abuja, the President, LMSJDI, 
Charles Odenigbo made a case for sound business 
laws and a thriving private sector.

He said, “sound laws and business regulations 
are important for a thriving private sector- and a 
thriving private sector is important for the overall 
development of any nation. Where regulation is 
burdensome and competition limited, success 
tends to depend on whom one knows (man-
know-man) in Nigeria.

“Where regulation is transparent, efficient and 
implemented in a simple way, it becomes easier 
for aspiring entrepreneurs and businesses to 
compete on equal footing and to innovate and 
expand,” the Media lawyer said.

According to Odenigbo, it is for these reasons 
that LMSJDI put together a roundtable, with a view 
to strengthening media rights, media laws, and 
social justice, in promotion of business practices 
and investments in Nigeria.

The Doing Business Report is a survey con-
ducted by the World Bank, which measures the 
burden imposed by regulation across 190 different 
countries. It looks at ten sub-indicators, which rep-
resent regulatory processes that a typical business 
will face over its life cycle. Nigeria has performed 
poorly in this regard.

Following Nigeria’s 180/190 ranking in the 2017 
Report, Stakeholders in business are concerned 
with Nigeria’s declining position in the World 
Bank’s Doing Business Report for 2016 and its 
direct impact of attraction of private investors into 
the business space in Nigeria.

At the roundtable discussions, Lagos and Kano 
were identified as Nigeria’s largest business cities; 
making them relevant study locations for business 
practices, processes and regulations such as urban 
planning laws, land registry laws, environmental 
laws, state taxes, and local government taxes.  

Participants noted that other than the Land Use 
Act, Companies and Allied Matters Act, Nigerian 
Investment Promotion Commission Act, Value 
Added Tax, and Stamp Duties Act and a few oth-
ers, there were very few federal laws that impacted 
significantly on ease of doing business in Nigeria.

It was suggested that regulations in these states 
must be improved upon if Nigeria was to improve 
its ‘Ease of Doing Business ranking’.

Some recommendations from speakers, pan-
elists and participants include, transparency of 
government procurement processes; business 
competitiveness in solving both international 
macroeconomic challenges; transparency of 
government procurement; transparent regula-
tory process; accountable and truly ‘independent 
regulators; and most importantly, a regulatory 
system that provides reasonable (yet not absolute), 
certainty as to rules that will apply within the 
overall regulatory framework.

For power supply and provision, Prof. Idorni-
gie advised that streamlining of application and 
approval processes; increase of transparency 
of connection costs and the implementation of 
automated system for outage warning and resto-
ration may do wonders for business operations 
in Nigeria.

In his words, “this is one area that Nigeria did 
very badly in the Doing Business Report.  Nigeria is 
ranked 180 out of 190 economies not on the basis 
of regular supply of electricity but on regulatory 
processes.”

The Senior Advocate and Chartered Arbitrator, 
once again emphasized that there was need to 
focus on the key indicators for global business 
ratings such as processes for starting a business, 
dealing with construction permits, getting electric-
ity, registering property, getting credit, protecting 
minority investors, paying taxes, trading across 
borders, enforcing contracts, resolving insolvency 
and labour market regulation.

with foreign firms. 
“What must be discouraged is to allow 

foreign firms/ lawyers do work here without 
some corresponding benefit to Nigerian 
lawyers especially the younger ones. We need 
to acquire skills in various areas of interna-
tional legal practice so we too can become 
net exporters of legal services especially to the 
rest of the continent. In this regard, one thing 
that must be urgently addressed is the need 
to harmonize business laws in Africa. The 
incidents attending business law practices in 
Africa must be streamlined so we can benefit 
from one another. The university curriculum 
in business laws should be identical continent 
wide so that it is easy to practice business law 
across the continent after school. For start-
ers, we must show liberalism in the area of 
International Arbitration and allow foreign 
practitioners appear in arbitral proceedings 
in this country. Not only will we become the 
preferred destination for arbitration, Nigeria 
will attract enormous investments as a result.

He cited the results of the Brexit referendum 
and the recent US elections, stating that this 
was a clear indication that globalisation has 
not benefitted everyone as there is now the 
tendency for even the greatest proponents of 
the idea to look inward.

“However, in an IT driven world, globalisa-
tion cannot be wished away. It can only be fine 
tuned to serve a country’s strategic interest. In 
Nigeria like the rest of Africa, we still depend 
a lot on foreign direct investments and with it 
will come conditions that will have provision 
of legal services as a strong component. It is 
therefore wise to continue our preparation to 
be part of the international legal community 
and lead Africa in this regard to prosperity,” he 
said on a final note.

E
xperts in arbitration have said that 
there is an urgent need for judges 
to embrace arbitration and to be 
properly trained to understand the 
intricacies of arbitral matters to avoid 

errors in conflict resolution.
This call is coming at a time when people are 

beginning to embrace arbitration as an alterna-
tive method of resolving conflicts and judges are 
be coming overwhelmed by congested court 
matters, which could be easily resolved using 
arbitration method.

Speaking during the Lagos Court of Arbitra-
tion-Young Arbitrators Network  (LCA-YAN) 

Experts speak on the need for judges to 
embrace arbitration process and its autonomy

accepted, Nigeria needs to have a court system, 
which upholds the principles of arbitration, 
respects the arbitration process and allows the 
process run its course.

“We need to have a judiciary which respects 
the autonomy of the process. The judiciary needs 
to understand the purpose of arbitration and the 
autonomy of the parties to choose arbitration as 
a dispute resolution procedue,”  Clarke added.

Isaiah Bozimo, chairman, advisory Board, LCA 
Young Arbitrators Network said the idea behind 
the young arbitrators network is to sensitise 
young members below 40 years of the arbitrary 
process and the intricacies of the process.

“The idea is to try to make senior members 
more approachable, build a network of opportu-

symposium, Olasupo Shasore, Partner, Aju-
mogobia & Okeke said that in order to abide by 
the principles guiding arbitration, judges need a 
lot more training.

“I believe that arbitration is something that is 
commonsensical. It is not technical, it is just an 
area that needs to be understood, trained in and 
learnt properly.

“When arbitration matters come before judges 
who are trained lawyers and they are not trained 
in arbitration, we find that it is easy for judges to 
make errors that have far reaching effects.

“A lot is happening already by way of judicial 
interaction in the area of training. This is to be 
carried on and go all the way on to the other 
courts,” Shasore added.

He explained that arbitration has become a 
very important part of dispute settlement system, 
adding that the court system is challenging that is 
why people are embracing the arbitration system.

Mark Clarke, Partner, White & Case, insists 
that in order to make arbitration internationally 

nities for younger members and allow them grow 
into the arbitration community,” Bozimo added.

On his part, Kolawole Mayomi, Partner, S.P.A 
Ajibade & Co., acknowledged that it was time for 
judges to become more interested in arbitration 
as a way of decongesting their dockets – which 
is still a critical issue in the court system today.

Mayomi said arbitration helps decongest the 
courts and help the judges focus and organise 
their dockets; while deciding matters before 
them expeditiously.

“However, it is unfortunate that some judges 
still consider arbitration as a threat and a com-
petition, hence the need to disabuse their minds 
and showing them how it actually helps the work 
progress better”, he added.

The LCA-YAN events provide young members 
with the opportunity to gain insight into industry 
dynamics and understand best practices and 
career advancement options through these 
discussion series and to give them the benefits of 
participating in other forms such as mentorship.

L-R: Mark Clarke, partner, White & Case; Yemi Candide-Johnson, SAN, president, 
Lagos Court of Arbitration; Elizabeth Oger-Gross of White & Case; Olasupo Shasore, 
SAN, guest speaker; Jokpa Utake of Babalakin & Co, Abuja/co chair, LCA-YAN 
Isaiah Bozimo, chairman, advisory Board, LCA Young Arbitrators Network, and Kola 
Mayomi, partner, SPA Ajibabe& Co, at the Lagos Court of Arbitration- Young Arbitra-
tors Network in Lagos.

L-R, Professor Paul Idornigie, Charles Odenigbo, President, LMSJDI, Prof. Epiphany 
Azinge and Alhaji Aliyu Aziz of the NIMC
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Chief Bolaji Ayorinde SAN, and Dr Babatunde Ajibade, SAN L-R: Osaro Eghobamein, SAN,  Chijioke  Okoli SAN and Alex Muoka

Seni Adio, SAN, vice chair Section on Business Law and Funke Agbor SAN

Hon. Femi Gbajabiamila, (L) with 
Onikepo Braithwait, ThisDay Law Editor

L-R: Michael Adeyeye, Godwin Omoake and NBA General 
Secretary, Isiaka Olagunju

L-R, Osose Aziba, Oyinkansola Badejo Okusanya and 
Yetunde Okojie.

Current Chair of the SBL, Olumide Akpata, (m) flanked by past Chairmen, 
Asue Ighodalo (L) and  Gbenga Oyebode (R)

O
n the heels of the 
existing partner-
ship between the 
Section On Busi-
ness Law (SBL) 

and the Corporate Affairs 
Commission (CAC), the Nige-
rian Bar Association (NBA) is 
once again collaborating with 
the commission for the NBA 
Discussion Series.

The discussion series al-
ready in its fourth leg (#NBA-
DiscussionSeries4) took place 
last week at the CAC train-
ing facility in Abuja. It was 
a compliance workshop on 
Companies Regulations 2012 
with the theme ‘Obtaining ef-
fective and efficient services 
from the Corporate Affairs 
Commission’. 

The NBA Discussion Series, 
launched in October 2016 is a 

NBA Discussion Series 4 on Company Compliance  

weekly platform for empow-
ering lawyers, professional 
development and showcasing 
the vast knowledge pool avail-
able in the legal profession for 

Nation Building. 
#NBADiscussionSeries1 was 

on the topic, ‘Innovations 
in Real Estate Finance and 
Development’ and was held 

in partnership with the Law-
quest Foundation in October 
2016.

Series 2, Understanding the 
Public Procurement Act was 
in conjuction with Public Pri-
vate Partnership and OSIWA 
and held in October 2016. 
Series 3, ‘Understanding the 
Fiscal Responsibility Act’ in 
partnership with the Center 
for Social Justice CENSOJ and 
OSIWA took place in Novem-
ber 2016.

Series 4 which took place 
on November 17th, closed 
with an award to the Registrar 
General of the Commission, 
Mahmud Bello. The pres-
tigious Innovative Service 
Award was given to the Reg-
istrar for the giant strides and 
quality service delivery focus 
of the Commission.

Section on Business Law hosts ‘SILK’ members

Photos from the dinner 
held by the Nigerian Bar 
Association Section on 
Business Law (NBA-SBL) 

in honour of two of its council 
members, Funke Agbor, SAN And 
Seni Adio, SAN. The event, which 
took place on Thursday November 
17, 2016 at the George Hotel, Ikoyi 
Lagos, had several members of 
the business law community in 
attendance. 
Funke Agbor, SAN and Seni Adio, 
SAN were sworn-in on Monday 
September 19, 2016 at a swearing-
In/Conferment ceremony which 
held at the Supreme Court of Ni-
geria, in the Federal Capital Terri-
tory, Abuja during the commence-
ment of the 2016/2017 legal year.

SEE PHOTOS

DOCKET
Honeywell v. 
Ecobank: Judge 
unperturbed!

Honourable Justice Idris Baba 
Mohammed of  the Federal 
High Court, Lagos last week an-
nounced to the court that he will 

not be intimidated nor influenced in the dis-
charge of his judicial duties. Justice Idris said 
this when the matter between Honeywell and 
Ecobank came up for trial before the court on 
Thursday 17th November, 2016.

Prior to Justice Idris’ comments, counsel to 
Ecobank, Kunle Ogunba, had applied to the 
Judge that he should either recuse himself 
from adjudicating on the matter or await 
the decision of the Chief Judge of the Federal 
High Court, Justice Ibrahim Auta, in respect 
of Ecobank’s petition against Justice Idris. As 
reported on Tuesday 15th November 2016, in 
The Nation newspaper, Ecobank wrote to the 
Chief Judge of the Federal High Court asking 
that the matter between it and Honeywell 
be withdrawn from Justice Idris, citing lack 
of confidence and bias against Justice Idris.

In response, counsel to Honeywell, Bode 
Olanipekun informed the court that he only 
became aware of the petition written by 
Ecobank in the publication by The Nation 
newspaper yesterday, 16th November 2016.

Arguing further, counsel to Honeywell 
told Justice Idris that the application by 
Ecobank was a ploy to stall and ambush the 
trial. Olanipekun told the court that this has 
become a consistent pattern with Ecobank’s 
counsel. Olanipekun reminded the court 
that Ecobank’s application to reassign the 
matter has already been determined by the 
Court of Appeal on 30th March, 2016 when 
the Court of Appeal (in Suit No: CA/L/1270/ 
particularly at Pages 11-12) refused to grant 
relief No: 7 in Ecobank’s appeal. Relief No: 7 
in Ecobank’s appeal requested the Court of 
Appeal to reassign the matter before Justice 
Idris of the Federal High Court.

Counsel to Honeywell further stated that 
Ecobank’s application is akin to a stay of 
proceedings in the matter which the Federal 
High Court itself had refused on three differ-
ent occasions. He further stated that granting 
a stay of proceedings in this matter would be 
in breach of the Court of Appeal’s decision di-
recting the accelerated hearing of the matter.

After hearing arguments from both parties, 
Justice Idris ruled that trial will continue and 
he will not recuse himself from the case. 
Justice Idris stated that if all judges were to 
recuse themselves from cases simply because 
litigants criticized their rulings and judg-
ments, the judiciary would soon find itself in 
a situation where litigants choose the judges 
to adjudicate on their matters; and this is not 
in the interest of the law. 

Finally, Justice Idris adjourned the matter 
to 1st of December for trial.  
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T
he Speaker of the House of Repre-
sentatives Rt. Hon. Yakubu Doga-
ra, over the weekend cleared the 
air on rumours of existence of a 
Bill seeking to introduce Sharia 

legal system in Nigeria before the National 
Assembly.

Speaking at a reception organised in his 
honour together with Secretary to the Gov-
ernment of the Federation Babachir David 
Lawal by the Northern Nigerian Christian 
Politicians in Abuja, Dogara refuted reports 
alleging that the House has before it a Sharia 
Bill, according to a statement issued by his 
Special Adviser on Media and Public Affairs 
Mr. Turaki Hassan.

The Speaker maintained that by the provi-
sions of the standing rules of the House, Bills 
on constitution amendment are referred 
to the Special Adhoc Committee on the 
Review of the Constitution which has the 
sole prerogative to introduce constitutional 
amendment Bills in the House.

He revealed that a member introduced 
clauses which sought to include criminal 
aspects of Sharia in the constitution which 
was referred to the Special Adhoc Commit-
tee on the Review of the Constitution but 
added that no such Bill has yet emanated 
from the Committee.

The speaker who took time to explain the 
rigorous and cumbersome processes of 
amending the Constitution to the gathering, 

ALERT!
Getting Acquainted With these new laws

•	 Prevention	 of	 Crime	 Amendment	
Act,	2016

•	 The	National	Crop	Varieties	and	Live-
stock	Breeds	(Registration)	Amend-
ment	Act,	2016

•	 Telecommunications	and	Postal	Of-
fences	Amendment	Act,	2016;

•	 The	 National	Agricultural	 Land	 De-
velopment	 Authority	 Amendment	
Act	2016;

•	 The	Produce	Enforcement	of	Export	
Standards	Amendment	Act	2016.

•	 The	Agricultural	and	Rural	Manage-
ment	Training	Institute	Amendment	
Act	2016;

•	 Bee	Import	Control	and	Management	
Amendment	Act	2016;

•	 Water	 Resources	 Amendment	 Act	
2016.

There is no Sharia bill before National Assembly: Dogara

added that before such bill could be passed 
into law, at least two-third of members of 
the National Assembly would have to vote 
yes to it before it is transmitted to the 36 
states houses of assembly for endorsement 
by two-third of them.

He further explained that voting on such 
clauses are done with individual members’ 
voting for or against each clause before it is 
passed and that if any clause fails in either 

T
he economic recession has impact-
ed negatively on labour relations; 
from increasing unemployment 
numbers, to redundancies and 
layoffs. Naturally arising from the 

latter are Employers defaulting in adhering 
to the mandatory monthly pension contribu-
tion requirements, and other pension benefits 
obligations.

The above developments have escalated 
the controversy over whether Pension and 
Gratuity Benefits remain co-existing rights 
of Employees under the Pension Reform Act, 
2014. This is especially as there is no mention 
of mandatory gratuity obligations post the 
enactment of the repealed Pension Reform 
Act 2004, and the now subsisting Pension 
Reform Act, 2014 (“PRA 2014”) except for the 
exempted Public Officers who continue to 
enjoy Gratuity benefits.

Pension Benefits under PRA 2014
Unlike previous pension legislations before 

2004, the PRA 2014 provides that a Retiree on 
attaining the age of 50years old, or on his or 
her formally retiring at the contracted retire-
ment age, whichever is later, shall utilise the 
credit amount in his or her Retirement Savings 
Account (“RSA”) for the following purposes:-

The withdrawal of a lump sum from the 
Retiree’s RSA provided that the amount left 
after the lump sum is withdrawn shall be 
sufficient to procure a programmed life An-
nuity. This lump sum payment is similar to a 
Gratuity payment under the former pension 
administration system.

Programmed monthly or quarterly Pen-
sion withdrawals by the Pensioner with such 
withdrawals calculated on the basis of the 
Pensioner’s expected life span.

An Annuity for life purchased on the Pen-
sioner’s behalf, from a licensed Insurance 
Company, with monthly or quarterly pay-
ments to the Retiree in compliance with the 
Guidelines jointly issued by the National Pen-
sion Commission (“PENCOM”) and the Na-
tional Insurance Commission (“NAICOM”). 
An Annuity is an insured periodic return or 
payment made to a Pensioner by an Insurer.

Gratuity Regulations under PRA 2014
In furtherance of the provision of the PRA 

2014, PENCOM has published a Draft Guide-
lines for the administration of Gratuity Ben-
efits (“PENCOM Gratuity Guidelines”). The 

Gratuity Benefits Under the Pension 
Reform Act, 2014

PENCOM Gratuity Guidelines reiterates the 
statutory provision that a Retired Employee 
can draw a lump-sum, which as mentioned 
above is similar to a Gratuity, from the credit 
balance standing in the Retiree’s RSA.

The PENCOM Gratuity Guidelines goes 
further to provide that Employers are at 
liberty to voluntarily pay other additional 
severance benefits like a Gratuity, over and 
above the retirement benefits enumerated in 
sub-paragraphs A-C above.

Where Employees were or are contractually 
or statutorily entitled to a Gratuity benefit 
before or after the commencement of the PRA 
2014, such Gratuity benefit shall continue to 
be adhered to only after an Actuarial Valuation 
of the Gratuity Fund, and the transfer of such 
Gratuity Fund to a Pension Fund Administra-
tor (“PFA”) for the PFAs administration as a 
separate Fund from the Retiree’s RSA.

Conclusion
Historically, early financial education and 

planning, with strict adherence to the provi-
sions of the PRA 2014, are preferred retirement 
behavior when compared to the payment of 
a lump sum Gratuity which is a one-off pay-
ment. In the hands of a Retiree who does not 
have some minimum basic enlightenment in 
financial matters; this is because a lump sum 
Gratuity payment may be wasted in fraudulent 
and nefarious schemes by third parties acting 
in bad faith.

Also in a depressed economy, the agitation 
for Gratuity Benefits if implemented will only 
increase the cost of doing business, which in 
turn will promote further unemployment.

SERAP condemns ‘discriminatory’ law

S
ocio-Economic Rights and Ac-
countability Project (SERAP) has 
condemned the N300 million 
mansion retirement benefits for 
immediate past governor of Edo 

State, Adams Oshiomhole, and his former 
deputy, Dr. Pius Odubu, and called on 
governor Godwin Obaseki to “immediately 
withdraw the bill, and use the funds to clear 
the backlog of pension arrears spanning 
between seven and 45 months.”

This followed reports of amendment of 
Law for Pension Rights of the Governor and 
Deputy Governor by the Edo State House 
of Assembly, with the immediate past gov-
ernor and deputy governor expected to be 
some of the beneficiaries. The new amend-
ment contains provision of residential 
buildings worth N200m and N100m for the 
governor and his deputy at the expiration of 
their tenures. The bill also provides that the 
buildings could be sited in any location of 
their choice.

But in a statement dated 17 November 
2016, SERAP executive director Adetokun-
bo Mumuni said: “Coming at a time the 
Edo State government can’t even pay its 
pensioners and salaries of workers, the 
amendment by the Edo State House of As-
sembly is immoral, unfair, unconstitutional, 
unreasonable, and a rip-off on a massive 
scale. Governor Obasaki must reject this 
grotesque bill if he’s to fulfil his election 
promises and lift millions of Edo State pen-
sioners out of extreme poverty.”

“This so-called proposed legislation 
means that millions of Edo pensioners and 
workers will have to fund the massive and 
unjust pensions for former governor Osh-
iomhole and his deputy and others that will 
come after them.”

The statement reads in part:“SERAP is 
aware that the Edo State government is not 
the only state passing such obnoxious pen-
sion laws to provide outrageous retirement 
benefits to former governors and deputy 
governors and that many of them are al-
ready in the National Assembly receiving 
multiple benefits and putting their personal 
bank accounts ahead of the common good. 
SERAP is finalising a comprehensive legal 

Asks Gov. Obaseki to withdraw N300m mansions bill for Oshiomhole, deputy

strategy to challenge these unjust laws and 
to name and shame those who continue to 
benefit from such laws.”

“Nigerians should not be made to sub-
sidise these bloated pensions and clearly 
undeserved perks. Governor Obaseki 
should not see disadvantaged Nigerians 
and poor pensioners according to Orwell’s 
Animal Farm dictum: ‘All animals are equal 
but some animals are more equal than 
others’. Approving the amendment by the 
Edo State House of Assembly will amount 
to a fundamental breach of the governor’s 
constitutional oath declaration to serve the 
interest of justice, common good, transpar-
ency and accountability.”

SERAP stated that it was appalled by 
this apparently unfair and discriminatory 
law. There is absolutely no justification for 
such law at a time the pensions systems 
across the country are in poor shape, and 
pensioners continue to be denied the fruit 
of their labour. Former governors and their 
deputies can’t lawfully give to themselves 
a steady stream of public funds for life at 
a time millions of pensioners including in 
Edo State face cut to their pension schemes 
and remain in poverty without any state 
support.”

of the two chambers such amendment is 
considered “dead” and as such will not be 
voted upon by the other chamber as doing 
so will amount to waste of time and an ex-
ercise in futility.

“The proposal came in a way that a mem-
ber wants some criminal aspect of Sharia to 
be enshrined in the Constitution now as a 
House if even there is a proposal from this 
floor that we should embrace ecclesiastical 
law we are bound to consider it and by the 
virtue of our rules once there is that kind 
of proposal we send it to the Committee,” 
he said.

Speaking further, Dogara said: “No indi-
vidual member has the right to craft a Bill 
that will lead to amendment of the consti-
tution. Only the committee has the sole 
prerogative of drafting Bills that will lead to 
constitutional amendment. In the Senate 
I am not aware that such a Bill has been 
presented by the committee. In the House 
that committee has not submitted any Bill. 
That is where we are. It is not only totally 
misleading but false to say that National 
Assembly is seeking to introduce Sharia in 
the Constitution. There is no such Bill.”

“I want us to get this clear because it is a 
point of contention in the Christian com-
munity not only in the north but even   in 
the south. I feel I have the duty as Speaker 
to explain this, though I had explained it on 
the floor of the House before.”
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Russia Law Week seeks to build bridges

Establishing bridges in 
challenging times’ was 
a fitting theme for this 
year’s Russia Law Week.

Jointly hosted by the Law Society 
and the Bar Council on 15-16 No-
vember, the event discussed legal 
developments in Russia and the 
impact on the wider profession.

One session focused on Mos-
cow’s efforts to clamp down on off-
shore tax evasion, neatly coined as 
‘de-offshorerisation’, and another 
on the country’s new arbitration 
laws.

Legislation passed earlier this 
year requires Russian residents 
(whether individuals or compa-
nies) owning more than 10% of a 
foreign company to declare and 
pay taxes on the company’s in-
come. As part of these measures, 
a ‘tax amnesty’ encourages full 
disclosure by individuals of for-
eign assets and bank accounts not 
previously declared. In exchange, 
they are handed an exemption 
from criminal or civil liability.

Egor Noskov, founder of Duver-
noix Legal in St Petersburg, said 
the law introduced ‘positive initia-
tives but was badly executed’. He 
said the entire legislation was just 

seven pages and regulated ‘hun-
dreds of thousands of situations 
where money had been placed 
abroad’.

‘It’s a mistake to assume that 
people use offshore to evade taxes. 
The main reason I believe is a con-
fidentiality issue,’ he said, adding 
that people do not trust the state to 
handle confidential information.

Also controversial are Russia’s 
new arbitration laws which came 
into force in September, specifical-
ly in relation to corporate disputes.

Under the legislation, corporate 
disputes involving shareholders 

GLOBALFILE

of a Russian entity are now ar-
bitrable, but only under certain 
provisions.

The legislation distinguishes 
between three categories of cor-
porate dispute and whether they 
qualify for arbitration. Disputes 
involving a public element, in-
cluding state registration of cor-
porations, do not.

Evgeniya Rubinina, senior as-
sociate at the London office of 
Freshfields Bruckhaus Deringer, 
said the new legislation had a ‘very 
broad definition’, describing it as 
‘one step forward, two steps back’.

Trump nominates Jeff Sessions for attorney general

President-elect Donald 
Trump has nominated 
Alabama senator Jeff Ses-
sions to the post of at-

torney general, Associated Press 
reported.

Sessions has served in the Sen-
ate since 1997, and was also Ala-
bama’s attorney general for two 
years from 1994. If confirmed, the 
news would end speculation that 
former New York mayor and law-
yer Rudy Giuliani was set to take 
up the role.

69-year-old Sessions is not with-
out controversy. In 1986, he was 
overlooked for a position serving 
as a federal judge at an Alabama 
district court after allegations of 
racist comments. 

According to a CNN report, a 
Senate Judiciary Committee heard 
testimony that Sessions had called 
the National Association for the 
Advancement of Coloured People 
and American Civil Liberties 

Union ‘un-American’.
The committee also heard that 

Thomas Figures, a black assistant 
US attorney who worked for Ses-
sions, was referred to as ‘boy’ on 
multiple occasions and that Ses-
sions had joked about the Ku Klux 
Klan, saying that he thought mem-
bers were ‘OK, until he learned 
that they smoked marijuana’.

Sessions denied the claims in a 
2009 interview and said they were 
‘distortions of anything that I did’, 
adding: ‘I never had those kind of 
views and I was caricatured in a 
way that was not me.’ 

Sean Spicer, a spokesman for the 
Republican National Committee 
said: ‘Until Donald Trump says it, 
it’s not official.’

EyeWitness to Atrocities app 
wins 2016 Innovation in 
Global Security Prize

The ‘EyeWitness to Atroci-
ties’ app has won the Ge-
neva Centre for Security 
Policy (GCSP) Prize for 

Innovation in Global Security - es-
tablished to ‘recognise deserving 
individuals or organisations that 
have an innovative approach to 
addressing international security 
challenges’ and that demonstrate 
‘excellence in new ideas.’ Only 
the second to be awarded, the 
prize was presented to eyeWitness 
Project Director Wendy Betts dur-
ing a ceremony held in Geneva, 
Switzerland on 17 November 2016.

Betts, accompanied to the event 
by the app’s innovator, Dr Mark 
Ellis, Executive Director of the 
International Bar Association, said 
in her acceptance speech: ‘It is a 
great privilege to accept this award 
on behalf of the entire team... The 
eyeWitness app is really Mark’s 
brain child and it is only with the 
support of the International Bar 
Association that we were able to 
bring this project to fruition.’ She 
went on to describe the chief goal 
of the eyeWitness app as being a 
tool to aid in holding to account 
culprits of ‘unspeakable’ crimes.

Betts explained how, in the 
developmental stages of the app, 
consultations were held with 
courts and activists to bridge the 
gap between both sets of actors. 
In reference to the activists, she 
said the aim was ‘to empower 
these courageous individuals who 
are on the ground capturing and 
sharing this information about 
crimes... by giving them a tool to 
do so in a way that can not only 
raise awareness of these events 
but also help them to seek justice 
and to hold the perpetrators re-
sponsible.’

She concluded her remarks to 
the distinguished audience with 
the statement: ‘It is only through 
justice and accountability that 
societies in conflict can move for-
ward towards a sustainable peace. 
Thank you to the Geneva Centre 
for Security Policy for not only this 
award, but for also sharing and 
supporting our vision.’

The eyeWitness project and its 
Android app were selected out 
of 144 candidates on the basis 
of the project’s creativity and 
originality, in the pursuit of pre-
serving human dignity, security, 
justice and peace. Submissions 
from organisations, academics, 
entrepreneurs and others were 
received by GCSP from more than 
fifty countries on six continents. 
The entries were evaluated by a 
panel of judges with backgrounds 
well-suited to the prize’s wide-
ranging scope and emphasis on 
innovation, comprising (in alpha-
betical order): Lt General André 
Blattmann Chief of the Swiss 
Armed Forces; Ambassador Frank 
Grütter Head of the Division for 
Security Policy at the Swiss Federal 
Department of Foreign Affairs; 
Angela Kane Senior Fellow at the 
Vienna Center for Disarmament 
and Non-Proliferation; Michael 
Møller Director-General of the 
United Nations Office at Geneva; 
and Professor Jane Royston Entre-
preneur and member of the Swiss 
Science and Innovation Council.

Included on the panel from 
GCSP were: Professor Nayef Al-
Rodhan Head of Geopolitics and 
Global Futures Programme; and 
Ambassador Christian Dussey 
Director. Dr Ellis commented: ‘I 
echo Wendy’s sentiments and also 
thank GCSP for recognising and 
supporting the work of the eye-
Witness to Atrocities Project.’ He 
added: ‘Since its launch in 2015, 
eyeWitness has reached more than 
130 countries on six continents. 

Today, the project has estab-
lished relationships with organisa-
tions working in some of the most 
dangerous parts of the world to 
document ongoing violations. By 
training these groups on how to 
maximise the impact of their work, 
eyeWitness believes that it not 
only promotes the rule of law via 
an accessible mobile app but that 
it also contributes to a collective 
future that is more inclusive, fair 
and just. The GCSP, by extension, 
is also a contributor to this ideal.’  

Checks needed on clients’ human rights records

Client acceptance proce-
dures must be reviewed 
by law firms seeking 
credit for being human 

rights compliant, an influential le-
gal business group has concluded.

A report, presented at the  UN 
Annual Forum on Business and 
Human Rights conference in Ge-

neva (at the Palais des Nations), 
concluded that new policies and 
processes were needed to reflect 
law firms’ ‘responsibility’ on ‘the 
avoidance of harm to people’.

The report is based on a ‘peer 
learning process’ that includes Al-
len & Overy, BLP, Clifford Chance, 
Debevoise & Plimpton, DLA Piper, 

Herbert Smith Freehills, Hogan 
Lovells, Norton Rose Fulbright and 
White & Case. Information shared 
by the firms in a preparatory meet-
ing held in London in September 
showed ‘evidence’ that a human 
rights commitment ‘is increasingly 
requested by clients’.

In addition to client acceptance 
procedures and internal training, 
the report focused on the impli-
cations of legal advice itself, and 
a duty to ‘provide advice about 
options to structure transactions 
in a way that identifies and seeks 
to minimise the risks of harming 
people’.

Common law jurisdictions cur-
rently have a competitive advan-
tage in delivering business and 
human rights policies and advice, 
the report concluded. The Law So-
ciety’s initiative to develop indus-
try awareness and guidance was 
praised by the report’s authors.

Such ‘sectoral initiatives’ were 
key in developing best practice 
standards.
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Why Nigeria is ripe for a Competition Law  

E
ver since the legendary Scottish econo-
mist, Adam Smith, propounded the 
theory of the ‘invisible hand’ in his 1776 
treatise – An Inquiry into the Nature and 
Causes of the Wealth of Nations – most 

nations around the world have come to accept 
the free market enterprise (an economic model 
founded upon the principles of division of labour, 
deregulation, and full competition) as the most 
efficient means of boosting productivity and creat-
ing alternative product choices for consumers, as 
well as a time-tested road to economic prosperity. 

 Over the years, legal frameworks have been 
developed to support an enduring and more ef-
ficient free market structure which enhances trade 
liberalization, prohibits monopolies and regulates 
anti-competitive behaviours; such as the abuse of 
dominant position in the market place. In a free 
market economy, inclusive development and eco-
nomic growth cannot occur in a fair and orderly 
environment if there are no effective and appropri-
ate Competition and Antitrust Laws. 

The move to enact a Competition Law for Nigeria 
has been on for a while. The first attempt at drafting 
a law to regulate competition in the country was 
arguably made by the Bureau of Public Enterprises 
(“BPE”), the operative arm of the National Council 
on Privatization (“NCP”), between 2002 and 2003. 
There have been different versions of the original 
Bill laid before the National Assembly since then, 
without being able to gain legislative approval. The 
latest version of the bill, introduced August 2015 
and tagged Federal Competition and Consumer 
Protection Bill, 2015 (“the Bill”), is currently before 
the National Assembly for consideration.  

At a time when Nigeria yearns for increased 
economic diversification and competitiveness to 
boost national productivity, reflate the economy 
and bring us out of recession, many believe that the 
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LAW AND WEALTH MANAGEMENT

M
ost people in their lifetime, notwith-
standing their economic or social 
standing acquire property of differ-
ent kinds and quantity. Naturally 
however, most people are guided by 

the belief that that wealth should be accumulated, 
preserved and passed on to future generations. This 
is usually achieved with the creation and adoption of 
a properly articulated wealth transfer and succession 
plan. Under Nigerian law, this plan can be achieved 
with a Will.

Wills
A Will is a document used by a person (man or 

woman) to make a voluntary disposition of his/her 
property, real or personal, to preferred persons. The 
person making a Will is a Testator, and the person(s) 
entitled to the properties or benefits under a Will is 
the Beneficiary. The Testator has a right to make his 
Will freely and retains the right to change, amend or 
cancel the contents of his Will at any time during his 
lifetime. Furthermore, a Will takes effect only after the 
Testator passes on. With a Will, a Testator is deemed to 
have died testate whilst without a Will, a person is said 
to have died intestate and exposes his/her properties 
to the risk of being distributed in accordance with the 
laws applicable to place where he lived. Finally, whilst 
everyone is at liberty to utilize a Will for the disposi-
tion of their property, this freedom is limited by the 
customary law applicable to the Testator.

Nigerian Law and Custom of inheritance 
In simple terms, customary law reflects the social at-

titudes and habits of various ethnic groups and derives 
its validity from the consent of the community which 
it governs. It is applicable only to people indigenous 
to the locality where such customary law applies. In 
Nigeria, customary law usually applies when a person 
dies intestate and the general rule where a person dies 
intestate is that his property passes on to his children 
as family property. The head of the family is the eldest 
male child of the deceased who will occupy the family 
house and hold it as a trustee for the other children, 
male or female. However, because of the multiplicity 

OLUBUKOLA SEUN-OGUNTUGA

of languages and ethnic groups, there is no uniformity 
of rules. So, for the purposes of this article, we will 
focus on the administration of estate under the Bini 
law and custom, Yoruba law and custom and Ibo law 
and Custom.

Bini law and custom
The Bini customary law of inheritance adopts the 

doctrine of primogeniture. Therefore, in most cases, 
the eldest son inherits certain property of the deceased 
exclusively, while the other children are entitled to a 
portion of the remaining estate. The deceased’s eldest 
son is also entitled to inherit the house where the de-
ceased lived and died otherwise called the “Igiogbe.” 
However, the Igiogbe does devolve to the eldest surviv-
ing son until the deceased’s second and final burial 
ceremonies have been performed. 

Effectively, Bini law and custom places some 
limitation on the right of a Bini man to distribute his 
assets as he pleases. In other words, under Bini native 
Law and Custom, whilst a testator can dispose of his 
property in the manner he desires, he cannot, under 
any circumstance, devise the Igiogbe to anyone other 
than his eldest son. So, what happens where, a Bini 
man, devises his Igiogbe to his eldest son and the 
eldest son predeceases him? The simple answer is, 

his surviving eldest son will be next in line to inherit 
the Igiogbe. This is because, since the original eldest 
son to whom the Igiogbe was willed died before the 
testator, he becomes entitled to inherit the Igiogbe as 
the eldest surviving son.

Another question that perhaps begs an answer 
is whether a Bini man can exclude his eldest son 
completely from inheriting the Igiogbe? The answer 
to that, is no. The simple reason is that his power to 
make a Will is subject to the customary law relating 
to that property, hence he cannot validly exclude his 
eldest son from inheriting the Igiogbe. Effectively, 
Bini customary law will not permit a Testator to give 
the Igiogbe away as a gift. It must be passed on to his 
eldest surviving son.

Finally, one may also ask, can a Bini man have 2 
(two) Igiogbe? In other words, do houses automatically 
earn the status of Igiogbe just because the deceased 
lived in all of them? The answer as explained by the 
courts is that, the Igiogbe is limited to the house the 
deceased lived and died and does not extend to other 
houses and vacant plots in the same compound. 

Yoruba Law and Custom
In times, past, only a person’s siblings were entitled 

to inherit his/her property. Nowadays, this right is 

limited to the children of the deceased. So, if a person 
dies intestate, his children (male and female) inherit 
his/her estate as joint owners. The rule is that the eldest 
son (Dawodu) steps into his father’s shoes and has 
the responsibility of managing the estate for his own 
benefit and that of the family. However, a variation of 
the rule will become necessary upon the death of the 
Dawodu. This variation can be in either of two ways, 
namely, the Idi Igi (per stirpes) principle or the Ori 
Ojori (per capita) principle. In simple terms, the Idi 
Igi mode of distribution is one which prescribes an 
initial division of the estate amongst the wives in equal 
shares and then a further division of each wives share 
among her children in equal shares. With the Ori Ojori 
mode of distribution, the estate is divided amongst the 
children equally so that each child enjoys an equal 
share of the deceased’s property.

Igbo Law and Custom
With this part of the country, the rules are not uni-

form. However, there are some similarities that apply 
to all tribes within the region. Like the Binis, the law of 
primogeniture also applies. In other words, succession 
is through the eldest male child of the family who is 
called the Okpala, Diokpala or Diokpa who succeeds 
his father as head of the family and becomes entitled to 
special property by this status. One of such rights is the 
right to move into the house his father lived during his 
lifetime. He is also entitled to the use of the land within 
or around his father’s compound and to take benefit 
of all economic trees on it. In addition, he inherits his 
father’s occasional clothes with his walking stick and 
gets to keep his father’s personal ofo and other objects 
of worship. Where a traditional title can survive the 
holder, as eldest son he also inherits his father’s title.

Consequently, it is clear, that whilst a person can 
make a Will; the disposition of property through that 
Will must be in conformity with the law and custom 
of the Testator. In other words, a person has the right 
to elect a wealth transfer/distribution plan of his/
her choosing. However, notwithstanding the plan 
deployed, there must be adherence to the relevant 
local law and custom to give legal effect to any such 
distribution.

passing of this Bill into law at this time is not only 
necessary but also urgently needed. It is therefore 
the aim of this article to look into why a Competi-
tion Law is due for the country and the implications 
of the continuing absence of a valid and competent 
antitrust legal regime, for an economy like Nigeria 
seeking to attract foreign investments and striving 
to become the African economic hub. 

COMPETITION IN THE NIGERIAN ECON-
OMY 

The latest World Economic Forum’s (“WEF”) 
Global Competitiveness Index (“GCI”) for 2016-
2017, released on Wednesday, October 5, 2016 
shows that Nigeria has dropped three places from 
its previous 124th to the 127th position out of 138 
countries surveyed. Factors responsible for this 
poor showing are given as, low productivity, low 
commodity prices, financial market’s high risks 
and uncertainty, inadequate education and train-
ing, administrative and regulatory bottlenecks, and 
underdeveloped infrastructure which have criti-
cally affected the country’s ease of doing business. 

To improve Nigeria’s Ease of Doing Business 
and hence economic competitiveness, a number 
of policy reforms have been initiated and are now 
being implemented in sectors of the economy such 
as; banking, insurance, capital market, trade & in-
vestment, foreign exchange, services, telecommu-
nications, manufacturing, building & construction, 
power, and oil & gas.  

As the government increasingly divests its inter-
ests in public assets and deregulates the entry and 
exit of private sector players in critical sectors of the 
economy, it becomes more imperative for a legal 
framework to be put in place; regulating activities of 
large corporations and big investor groups capable 
of using their vantage positions to crowd out small 
and medium size entrepreneurs; thereby establish-
ing monopolies to the disadvantage of consumers 

and the utmost detriment of the overall economy. 
Nigeria has seen the privatization and unbun-

dling of large monopolistic corporations like the 
defunct Nigerian Telecommunications Limited 
(NITEL), National Electric Power Authority (NEPA), 
Nigeria Airways Limited, National Bank etc. There 
are ongoing implementations of deregulation poli-
cies in the downstream petroleum sector, foreign 
exchange market, foreign participation in business 
(FDI & FPI), while the government is also encourag-
ing the public-private-partnership (“PPP”) model 
of attracting private sector capital into investing in 
the economy. 

LEGAL FRAMEWORK – COMPETITION 
REGULATION STILL A SECTOR-BASED ISSUE

Whilst the government has been pro-actively 
serious about building the various legal regimes 
necessary for attracting private sector participation 
in the Nigerian economy, it has however been slow 
in establishing a special body under a distinct legal 
regime for regulating fair competition, among all 
the players that come into the various segments 
of the market.

Unlike in other advanced and some developing 
jurisdictions where a Competition Commission 

exists for administering a distinct Anti-Trust Law 
for competition issues arising in any segment of 
the economy, what operates in Nigeria currently is 
a sector-based approach to competition whereby 
the laws regulating certain industries contain provi-
sions regulating competition as far as it relates to 
the specific industries. Specifically, the Investments 
and Securities Act 2007; the Nigerian Communica-
tions Act 2003; the Electric Power Sector Reform Act 
2005 among other laws, contain provisions dealing 
with competition as it relates to matters within the 
purview of such laws. 

There are also legislation which facilitate entry, 
exit and operations of foreign investors as well as 
protect private foreign investments (as well as do-
mestic investors) in Nigeria. These include: Public 
Enterprises (Privatization and Commercialization) 
Act; Nigerian Investment Promotion Commission 
Act; Foreign Exchange (Monitoring and Miscel-
laneous Provisions) Act; and, the Infrastructure 
Concession Regulatory Commission Act.  

As these laws facilitate private sector participa-
tion and open the door to increased economic 
competitiveness among players, genuine con-
cerns emerge as to the mechanism for promoting 
healthy competition among the market players.  It 
is therefore important that a specific Competition 
Law (different from the sector-specific laws and 
which should be administered by a distinct body), 
be enacted to govern all trade and business prac-
tices with the aim of prohibiting anti-competitive 
practices between firms, such as agreements to 
fix prices or terms of trade or to carve up markets 
or customers; discriminate between customers 
without legitimate basis and; prevent, restrict or 
distort competition as well as abuse a dominant 
market position.  

WHAT IS THE NEW BILL ABOUT? 
Continues on Page 24 
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Birthday presentation to the immediate past Director General (DG) of the Nigerian Institute of Advanced Legal 
Studies, Professor Epiphany Azinge on his birthday last week.

L-R: Chris Onyemenam, Augustine Alegeh, SAN and Emeka Etiaba, SAN

Prof Epiphany Azinge, SAN with his wife,
 Valerie Azinge, SAN.

Prof. Lanre Fagbohun, Vice Chancellor, Lagos State University 
at the lecture in honour of Prof. Azinge.

Rt. Hon. Dr. Ali Ahmad, Kwara State House of Assembly with 
Chief Adegboyega Awomolo, SAN.

SBL Administrator, Endurance Uhumuavbi with wife Gladys, spotted at the Funeral 
of his father-in-law, Gabriel Imariagbe Ekhator in Edo State.

The President, Law, Media and Social Justice Development Initiative (LMSJDI), Charles Odenigbo (m) introducing the Chairman 
of the Event, Prof. Epiphany Azinge (l) to the Director General, Nigerian Identity Management Commission, Alhaji Aliyu Aziz during 
a roundtable on Improving the Laws & Regulations Hampering Ease of Doing Business in Nigeria, Outdoor Advertising, Media & 
Communications Issues, Challenges & Solutions, held at the Rockview Hotel, Abuja.

Former students honour professor Epiphany Azinge, SAN with annual lecture to mark birthday

The Bill presently before the National 
Assembly combines the regulation of 
Competition and Consumer Protection. 
Competition law is not, sticto sensu, 
about consumer protection, or trading 
standards, although both may benefit 
from the application of competition 
law. It is therefore a common practice 
in most jurisdictions to vest in only one 
agency, the powers to regulate both 
Competition and Consumer Protection.  

The current Bill is for an Act “to repeal 
the Consumer Protection Act, Cap C25, 
LFN, 2004 and establish the Federal 
Competition and Consumer Protection 
Commission and the Competition and 
Consumer Protection Tribunal; for the 
development and promotion of fair, ef-
ficient and competitive markets in the 
Nigerian economy, facilitate access by 
all citizens to safe products, secure the 
protection of rights for all consumers in 
Nigeria and for other related matters” – 
(see the House of Representatives Bill 
No. HB. 15.07.60 of 24th August, 2015). 

The objectives of the Law as stated in 
Section 1 of the Bill are to: a) promote 
and maintain competitive markets in 
the Nigerian economy; b) promote eco-
nomic efficiency; c) protect and promote 
the interests and welfare of consumers 

by providing consumers with competi-
tive prices and product choices; d) pro-
hibit restrictive business practices which 
prevent, restricts or distorts competition 
or constitute an abuse of a dominant 
position of market power in Nigeria; and 
contribute to the sustainable develop-
ment of the Nigerian economy. 

The Federal Competition and Con-
sumer Protection Commission (“the 
Commission”) established in the Bill has 
superior powers to all other regulatory 
bodies created under any laws, such as 
the Securities and Exchange Commis-
sion (“SEC”), Nigerian Communications 
Commission (“NCC”) etc. but subject 
to the provisions of the Constitution 
of the Federal Republic of Nigeria; in 
all matters relating to competition and 
consumer protection.  

Effectively, the Bill regulates all com-
petition-related issues which are of 
serious concern to market players such 

as; restrictive agreements (restraint of 
trade), monopoly, abuse of a dominant 
position, price regulation, mergers, 
business combination and the issues 
concerning consumer rights. Anti-
competitive offences are also created; 
such as price-fixing, bid-rigging, giving 
of false or misleading information and 
failure to attend or give evidence when 
summoned; and appropriate sanctions 
and penalties are specified.    

The Bill also seeks to create the Com-
petition and Consumer Protection 
Tribunal (“the Tribunal”) which will be 
conferred with the powers, authority 
and jurisdiction to adjudicate over con-
ducts prohibited under the law. The Tri-
bunal shall hear appeals from or review 
any decision of the Commission made 
either directly on any issue or indirectly 
on any decision from the exercise of the 
powers of the any sector specific regula-
tory authority in a regulated industry, in 
respect of competition and consumer 
protection matters. Further appeals 
from the decision of the Tribunal lie to 
the Federal High Court.

THE FUTURE OF COMPETITION 
IN THE NIGERIAN ECONOMY

Recent economic policy reforms 
have continued to open the Nigerian 
economy to private sector participation 
and by necessary implication, increase 
competition. The 2004 Consolidation 
Policy executed in the financial sector 

by the Central Bank of Nigeria (“CBN”) 
and the National Insurance Commission 
(“NAICOM”) policy triggered rounds of 
mergers and acquisitions (“M&A”) in 
the banking and insurance industries. 
This was followed by a similar exercise 
in the Nigerian Capital Market. There 
are indications that another round of in-
crease in the capital base requirements 
for insurance companies operating in 
Nigeria is imminent. This will certainly 
trigger further M&A deals in the sector.  

The power sector privatization has 
also attracted millions of dollars of 
investments into electric power genera-
tion and distribution. Nigeria’s favorable 
demographics and perceived purchas-
ing capacity have attracted investment 
funds into sectors such as manufactur-
ing, health care, real estate, telecoms, 
banking, and infrastructure. As the 
economy rebounds, global growth 
capital is expected to return into the 
economy, bringing in additional sector 
players. It is appropriate that the market 
conduct of these players is carefully and 
appropriately regulated.    

CONCLUDING REMARKS 
Undoubtedly, Nigeria, more than at 

any other time in its past, requires an ef-
ficient, consolidated and seamless legal, 
regulatory and adjudicatory framework, 
overseeing market activities. The Bill 
before the National Assembly therefore 
deserves the highest level of legislative 

attention so that it can be passed into 
law without further delay. 

As the government of the United 
Kingdom stated clearly in its 2001 White 
Paper, ‘Productivity and Enterprise’; 
“The importance of competition in an 
increasingly innovative and globalised 
economy is clear. Vigorous competition 
between firms is the lifeblood of strong 
and effective markets. Competition 
helps consumers get a good deal. It en-
courages firms to innovate by reducing 
slack, putting downward pressure on 
costs and providing incentives for the 
efficient organisation of production. As 
such, competition is a central driver for 
productivity growth in the economy, and 
hence the UK’s international competi-
tiveness”. These assertions, certainly at 
this time of promoting competitiveness 
through implementation of economic 
growth strategies, hold true for Nigeria.  

_____________________________
The Grey Matter Concept is an initia-

tive of the law firm, Banwo & Ighodalo

DISCLAIMER: This article is only in-
tended to provide general information 
on the subject matter and does not by 
itself create a client/attorney relation-
ship between readers and our Law 
Firm. Specialist legal advice should 
be sought about the readers’ specific 
circumstances when they arise.        
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What’s keeping you from closing the deal?
W

hen talks stall, 
it’s tempting to 
jump to con-
clusions: “It’s 
purely a price 

gap.” “They’re being unreason-
able.” “We’re not communicat-
ing well.” “We’re in a weak po-
sition.”

Instead of focusing on the 
first explanation that leaps to 
mind, you should diagnose the 
key barriers to agreement, as a 
first step toward devising the 
most promising approach to 
overcoming them.

In the book “3-D Negotia-
tion: Powerful Tools to Change 
the Game in Your Most Impor-
tant Deals” (Harvard Business 
Review, 2006), David Lax and 
James Sebenius classify three 
dimensions of dealmaking: 1) 
tactics and interpersonal in-
teractions “at the table,” 2) deal 
design and 3) deal setup “away 
from the table.” With a thor-
ough “3-D” audit of the barri-
ers that stand between you and 
your desired deal, you can con-
sciously craft your negotiation 
behavior to overcome them.

Before a negotiation, or 
when talk stalls, take time to 
answer the following three 
questions, which correspond 
to those three dimensions.

1. ARE THE BARRIERS 
TO AGREEMENT TACTICAL 
AND/OR INTERPERSONAL?

When you see strong poten-
tial for a mutually beneficial 
deal, yet you can’t seem to get 
there from here, common in-
terpersonal or tactical barri-
ers may be holding you back. 
These include poor commu-
nication, lack of trust, cross-
cultural clashes and hardball 
tactics.

If the other side just doesn’t 
seem to understand your key 
interests, priorities or limits, 
you may not be presenting 
your ideas clearly or she may 

not be listening well.
Imagine that a supplier is 

negotiating with an impor-
tant but difficult client who 
adamantly refuses to budge on 
certain contract terms. Assum-
ing that they face an interper-
sonal barrier, suppliers often 
seek training on the principles 
of persuasion, joint brain-
storming, initial offers, body 
language and so on.

However, apparent tacti-
cal or interpersonal barriers 
may actually be another type 
of problem. As the purchas-
ing agent calms down a bit, for 
example, he may mention that 
cash is very tight, “especially 
this quarter.” Is this a deal-de-
sign barrier? Perhaps a delayed 
payment schedule would do 
the trick, with the bulk of the 
payment due when procure-
ment budgets are replenished.

2. DO THE BARRIERS RE-
SULT FROM POOR DEAL 
DESIGN?

A barrier can arise when 
one or both sides are dissatis-
fied with the agreement on the 
table. A poor deal may fail to 
maximize the potential “value 
pie” or fail to accomplish the 
parties’ objectives, it may of-
fer insufficient value relative 
to parties’ aspirations  or walk-
away options, or both.

Consider the following real-
world dispute: Environmen-
talists and farmers opposed 
a power company’s plans to 
build a dam in the midwestern 
United States. On the surface 
the parties appeared to have 
deep, irreconcilable positions. 
A superior deal could be de-
signed, however, if the parties 
looked past their bargaining 
positions to their underlying 
interests.

As it turned out, the farmers 
were worried about reduced 
water flow below the dam, 

the environmentalists were 
focused on the downstream 
habitat of the endangered 
whooping crane and the power 
company needed new capac-
ity and a greener image. After a 
costly legal stalemate, the three 
groups designed a better deal 
that included a smaller dam 
built on a fast track, water-flow 
guarantees, downstream habi-
tat protection and a trust fund 
to enhance whooping-crane 
habitats elsewhere.

Working solo or jointly at 
the drawing board, negotia-
tors who work at creating value 
in negotiation can craft agree-
ments to unlock that value and 
overcome barriers created by 
poor deal design.

3. DO THE BARRIERS 
RESULT FROM A FLAWED 
SETUP?

A flawed setup can indi-
cate problems with the nego-
tiation’s scope, sequence or 
process choices. You might be 
dealing with the wrong parties, 
interests, issues or no-deal op-

tions. There could be problems 
with the order in which you’re 
approaching parties or dealing 
with issues, or the parties may 
have overlooked the potential 
benefits of joint fact finding or 
mediation.

To get a better sense of set-
up barriers, put yourself in the 
shoes of Thomas Stemberg, the 
founder of Staples, the original 
big-box office-supply store.

Thanks to a first round of fi-
nancing from venture-capital 
backers, Staples’ concept of 
rock-bottom prices for small 
businesses beat early sales tar-
gets by 50%. With positive early 
results in hand and with the 
threat of new competitors such 
as Office Depot, Stemberg ur-
gently needed expansion capi-
tal.

During the hunt for second-
round financing, however, the 
venture capitalists refused to 
value Staples as highly as Stem-
berg hoped. He faced an unfa-
vorable setup — specifically, 

the wrong parties and a poor 
no-agreement alternative.

Professor William Sahl-
man of the Harvard Business 
School, in Cambridge, Massa-
chusetts, an expert on entre-
preneurial startups and ven-
ture firms, advised Stemberg 
to approach the pension funds 
and insurance companies that 
backed the V.C. firms directly. 
After he followed this advice, 
Stemberg’s institutional-fund-
ing options greatly expanded.

Then Stemberg went back 
to his first-round backers and 
asked, “Do you guys want to 
play or not?” They did.

Facing a flawed setup, Stem-
berg changed the scope of his 
negotiation by resetting the 
table with new parties whose 
interests were better aligned 
with the deal he wanted.

(Katie Shonk is the editor 
of Program on Negotiation at 
Harvard Law School, based in 
Cambridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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G
ro w i n g  u p 
30 year old 
Lola equat-
ed breakfast 
t o  e i t h e r 

the Quaker White Oats 
brand or Nestlé’s Golden 
Morn brand; these went 
with St Louis’s cube sugar 
and Peak’s powered milk. 
Breakfast without any of 
these elements was in-
complete for playful and 
boisterous Lola. Her par-
ents, who grew up in the 
village remained great 
fans of akara and akamu 
for breakfast.

Today, Lola an entre-
preneur and a mother of 
two children, three and 
five years old respectively 
has woken up to the fact 
that breakfast is bigger 
than the brands she had 
been used to as a child. She 
introduced her children to 
Nestlé’s Golden Morn but 
through interactions in 

Total launches 
automated cash wash 
centre at Igbobi Service 
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Power Oil inspires consumers 
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I
n the quest to fulfil 
its promise of pro-
viding basic medi-
cal check-up to its 
teeming consum-

ers irrespective of the 
location in Nigeria, the 
power oil health camp 
team has extended its 
outreach to the Mariri 
Community in Kum-
botso local government 
area of Kano state and 
Tunge-Maje Community 
in Gwagwalada, Abuja.

The heart health mis-

Symantec to buy 
LifeLock for $2.3 Bil-
lion to add ID 
security

AGBEZE CHINWE

Cereal companies war for space on 
Nigerian breakfast tables

school the children were 
lead discover Kellogg’s 
Coco Pops and fell in love 
with the product.

Nigerian breakfast ta-
bles have turned into a 
commercial battlefield 
with breakfast cereal mak-
ing companies fighting 
to capture and hold high 
grounds and the sunny 
hill. According to Euro-
monitor, a market research 
firm, breakfast cereals in 
Nigeria is still growing, 
but it has been negatively 
impacted by the downturn 
in the economy as most 
products (or their ingredi-
ents) are imported. Local 
products such as Nestlé’s 
Golden Morn among other 
Ready to Eat (RTE) cereals 
are performing better.

However, the RTE cere-
als market in Africa’s larg-
est economy is changing 
rapidly. Nestlé’s dominant 
position in that market 
space is been challenged 

by Kellogg’s entry to the 
advantage of consumers 
who tend to be price sen-
sitive. In September 2015, 
the United States’ food 
group Kellogg, entered 
into $450m joint venture 
with Singapore’s Tolaram 
Group to develop break-
fast foods and snacks for 
the West African market, 

with focus on Nigeria as 
it expands its footprint on 
the continent.

According to Euromi-
notor, a year after its entry 
into the Nigerian market, 
Kellogg Co has maintained 
its lead in breakfast cere-
als, clinching a value share 
of 23 percent with a broad 
portfolio that covers sever-

al categories and includes 
a number of global brands 
with high quality reputa-
tions. Kellogg’s brands are 
premium priced and are 
generally only consumed 
by middle to upper income 
earners. This exposed it to 
the current recession mak-
ing it lose one percentage 
point from its value share, 

having already lost one 
percentage point from its 
share in 2015.

Nestle Nigeria ranked 
second with a value share 
of 16 percent,  thanks 
to the popularity of its 
Golden Morn brand, while 
Nasco Group (Nigeria) 

sion initiative is a daily 
and on-going project pri-
marily aimed at bringing 
free basic health check-
up closer to the public 
with the assistance of cer-
tified doctors while sen-
sitizing them on ways to 
keep the heart function-
ing perfectly and how to 
maintain a low moderate 
cholesterol body system.

Power oil health camp 
initiative kicked off in 
2013 with strong footprint 
in nine locations.

In Kano, the power oil 

medical check-up activa-
tion exercise enjoyed the 
full participation of the 
district head, the council-
lor, women leader of the 
Mariri community and 
the entire community 
members while the dis-
trict and village head as 
well as the women leader 
were also in attendance 
in Abuja.

Speaking during the 
exercise, the Public Rela-
tions Manager of Power 
oil, Omotayo Azeez said 
the main focus and com-

continues page 30
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 …takes campaign to Kano, Abuja

L-R: Omotayo Azeez, public relation manager, power oil; Bashir Hassan, Councillor, Mariri Com-
munity, Kumbotso, Amina Mohammed, Regional sales manager (North), power oil, Saminu Garba, 
district head, mariri community, Kumbotso, during the power oil health camp exercise, Kano state.

STEPHEN ONYEKWELU
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Cereal companies...

Total launches automated cash wash centre at Igbobi Service Station

I
n furtherance of its 
customer-focused, 
‘o n e -s t o p  c e nt re’ 
services nationwide, 
Total Nigeria Plc has 

launched an automated car 
wash in partnership with 
Johnic Exclusive Wash at 
its Igbobi Service Station, 
Lagos.

The new cash wash ini-
tiative is part of its innova-
tive strategy of meeting the 
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FRANK UZUEGBUNAM evolving needs of custom-
ers in a most convenient 
manner, thereby enabling 
them to get value for every 
expense made on its prod-
ucts and services anywhere 
in the country through the 
Total Service and Total 
Wash concepts. Speaking 
at the launching of the car 
wash centre, Emeka Ewe, 
Category Manager, Auto 
Services, explained that the 
development of a ‘one-stop 
centre’ by the company is 

to ensure that customers 
can purchase a wide ar-
ray of petroleum products, 
lubricants and solar prod-
ucts, conveniently shop 
at its Cafe Bonjour shops, 
and also receive premium 
car care maintenance and 
services.

Ewe, who expressed op-
timism about the value-
added benefits of the Total 
Service and Total Wash 
concepts to the company’s 
customers, explained that 

the partnership with Johnic 
Exclusive Wash (JEW) was 
borne out of to the desire 
to offer customers the most 
convenient way of keeping 
their cars clean at all times 
through the weekly, month-
ly and weekend packages.

“As part of our continued 
efforts to conveniently pro-
vide top quality products 
and services to our cus-
tomers, Total Nigeria Plc is 
glad to partner with Johnic 

Exclusive Wash (JEW) - a 
dynamic start-up company 
to provide exceptional car 
wash services. Customers 
can conveniently wash their 
cars using the automated, 
Laser wash drive through 
car wash system. The Laser 
wash system is a fast, con-
venient, high quality car 
wash system that does not 
damage your car but offers a 
great value to its customers.

“We at Total strive to 

conduct our businesses in 
a manner that reflects our 
commitment to Health, 
Safety, Environment and 
Quality”, Ewe added.

Total Nigeria Plc is a Mar-
keting and Services subsid-
iary of the Total Group; a 
multinational energy com-
pany operating in more than 
130 countries committed 
to providing sustainable 
products and services to its 
customers.

mitment of the brand 
is the wellbeing of their 
teeming consumers.

 ‘‘Consider ing the 
alarming rate of health 
complications in the so-
ciety, we are taking this 
as a part of our responsi-
bilities to sensitize Nige-

rians on the need to lead 
and maintain a healthy 
lifestyle through regular 
check-ups and healthy 
choice of food” 

Saminu Garba, district 
head in Mariri commu-
nity, testified to the sense 
of fulfilment that he gets 
when his meal is being 
prepared with power oil. 

“I am a strong advo-
cate of the saying that you 

are ultimately what you 
eat. That is why we will 
always throw our support 
behind power oil not only 
by helping the public by 
propagating the impor-
tance of eating healthy 
but also going some steps 
higher in providing free 
medical check-up for us, 
we are sincerely grateful”

Bashir Hassan, the 
councillor of the Mari-

ri community who was 
also present at the health 
camp said the steps taken 
by power oil to ensure 
that consumers maintain 
a healthy health is com-
mendable and worthy of 
emulation. 

‘‘It is highly delightful 
to see a corporate orga-
nization floating such a 
laudable project like this 
in Nigeria and making it 

easily accessible to every-
one. I implore other cor-
porate organisations to 
follow suit,’’ Hassan said.

In Abuja, the health 
camp team also recorded 
a remarkably huge turn-
out of particularly women 
in both Tunge-maje com-
munity and gwagwalada.

Rabi Usman, the wom-
en leader showed unre-
served appreciation to 

the team for coming with 
such a fortifying initiative.

“The current economic 
situation in the country 
has not been favourable 
to the poor and going to 
the hospital for check-ups 
will drill a hole in their 
pockets. We are glad that 
power oil has been en-
couraging the drive to a 
healthy society,” Usman 
said.

Ltd rounds out the top 
three with an 11 percent 
value share, as it’s locally 
produced Nasco brand is 
price competitive.

Breakfast cereals are not 
traditional Nigerian food 
products, given Nigerians 
favour traditional break-
fasts such as akara and 
akamu. The key drivers of 
this category are growth 
in formal employment, 
urbanisation and wester-
nisation. In addition the 
huge advertising budgets 
of these companies meant 
to raise awareness of the 
need to take convenient 
but nutritious breakfasts 
that are quick to prepare 
is paying off.

McKinsey estimates 

that Nigerian households 
with incomes of more 
than $5,000 a year will 
increase from 20 per cent 
of the population to 27 
per cent by 2020, putting 
them within the target 
customer base of formal 
retail chains. This means 
that breakfast cereals 
will continue to perform 
well in the coming years, 
with a Compound An-
nual Growth Rate (CAGR) 
of 2 percent at constant 
2016 prices. Retail vol-
ume and value sales will 
likely be bolstered by new 
launches, particularly of 
healthier products, as well 
as by improvements in 
distribution, along with 
price promotions and 
other marketing activities.  

Symantec to buy LifeLock for $2.3 
Billion to add ID security

Symantec Corp., one 
of the world’s largest 
cybersecurity compa-
nies, agreed to buy Life-

Lock Inc. for about $2.3 billion 
including debt to expand in 
services for identity protection.

The offer for LifeLock val-
ues its shares at $24 apiece, 
according to a Business Wire 
statement. The offer is 16 per-
cent above Friday’s closing 
price. The Tempe, Arizona-
based company was pursued 
by bidders including private 
equity firms Permira, TPG and 
Evergreen Coast Capital, the 
new buyout arm of hedge fund 
Elliott Management, according 
to people familiar with the mat-
ter, who asked not to be named 
because the process is private.

Symantec, the maker of 
Norton antivirus software, has 
been re-orientating its business 
more heavily toward cyberse-

curity, acquiring Blue Coat Inc. 
from Bain Capital this year in a 
$4.65 billion deal. Earlier in the 
year, Mountain View, Califor-
nia-based Symantec sold data 
storage unit Veritas to Carlyle 
Group LP for $7.4 billion.

“With the combination of 
Norton and LifeLock, we will be 
able to deliver comprehensive 
cyber defense for consumers,” 
Symantec Chief Executive Of-
ficer Greg Clark said in the 
statement. “This acquisition 
marks the transformation of 
the consumer security industry 
from malware protection to 
the broader category of digital 
safety for consumers.”



GARDEN CITY 
BUSINESS DIGEST

T
he national leader-
ship of the Manufac-
turers Association 
of Nigeria (NAN) 
visited the Garden 

City few weeks back to attend 
the 32nd Annual General Meet-
ing (AGM) of the Port Harcourt 
chapter on the theme ‘Re-Al-
ligning Business with efficiency 
in a Constrained Economy’ and 
revealed the plans afoot and 
already being implemented to 
fight their way out of recession.

The MAN president, Frank 
Udemba Jacobs (CEO of Jacobs 
Wine), who was represented 
by the national vice president 
(East), Emilia Ekama Akpan, 
revealed plans to make manu-
facturers move to use of local 
raw materials in manufacture 
of needs of Nigerians. In other 
words, for manufacturing to 
concentrate on what is needed 
in Nigeria and produce mostly 
from what is available in Nige-
ria. MAN leadership plans to 
persuade the FG to bear the cost 
of change of machinery needed 
in the change; ensure that the 
60 per cent forex allocation 
ordered by the Central Bank of 
Nigeria (CBN) was adhered to; 
force a review of the 41 items 
debarred from forex allocation 
at the inter-bank, and the use 
of an ‘expensive’ power sector 
regulation expert to guide MAN 
in its many battles with electric-
ity distributors especially in the 
out-of-court settlement. 

In the address read by Ak-
pan, CEO of Showers Group, 
the MAN president said; “What 
we require at this critical time 
is to be creative and to see how 
or what we can do to remain in 
business. In this regard, I would 
like to consider the option of 
resource-based industrialisa-
tion and greater utilisation of 
local raw materials for our pro-
duction. We are all aware that 
one of the greatest challenges 
manufacturers are facing cur-
rently is scarcity of raw materials 
for production, as a result of the 
prevailing forex scarcity.’

Unfortunately, he said, the 
current over-dependence on 
imported raw materials was 

borne out of past policies of 
previous administrations. “The 
resource-based industrialisa-
tion policy involves the utilisa-
tion of the nation’s abundant 
natural resources in producing 
the products that the country 
needs. This is a more sustain-
able and enduring form of 
industrialisation compared 
with the import-dependent in-
dustrialisation which has been 
practised in Nigeria for long”.

 He admitted that the change 
would no doubt be at huge cost 
as most manufacturers would 
need to retool existing technol-
ogies and production processes. 
“Government therefore has to 
make this new orientation of re-
source-based industrialisation 
successful by creating attractive 
incentives for investors who 
would engage in the processing 
of the abundant agricultural 
and mineral resources from 
primary produce to secondary 
or intermediate products. This 
would help attract potential and 
current manufacturers into the 
use of local raw material inputs 
which would then have been 
readily available locally.’

 He said the national council 
of MAN has taken this challenge 
up with the FG with construc-
tive engagement with relevant 
agencies at the highest levels.

On power, he said MAN was 
also diligently pursuing the 
legal battle with the Nigerian 
Electricity Regulatory Commis-
sion (NERC) and the Discos so 
as to redress what Jacobs called 
the arbitrary increase in elec-
tricity tariff which in violation 
of MYTO 2.0. “In the case of 
the later, the recent tariff court 
judgment that annulled the ob-
noxious increase in electricity 
tariff has rekindled MAN’s hope 
in the justice of the association’s 
case in the ongoing out-of-court 
settlement discussion between 
the NERC/Discos and MAN”.

 The Enugu-based MAN 
boss said the leadership has, 
despite the restraining court 
injunctions secured, proactively 
engaged an expert on power 
regulation to guide MAN’s fu-
ture engagements on electricity 
tariff to ensure a fair deal for 
members.

How manufacturers plan to fight 
their way out of recession
- Consider resort to local raw materials for essential items
- Persuade FG to foot retooling bills for companies
- Ensure 60% available forex set aside for MAN
- Force review of 41 banned item
- Secure an expensive expert to stall electricity tariff increase 

right leadership and square up 
to the challenges”.

 In his welcome address, 
the chairman, Rivers/Bayelsa 
Chapter of MAN, Charles Bekee, 
who thanked those who made 
this AGM possible through 
sponsorships, donations and 
participation in the arrange-
ments, said this was his second 
AGM as chairman.

He commended the gover-
nors of Rivers and Bayela states 
for bold initiatives especially in 
areas of; Infrastructure upgrade 
especially in road construc-
tion, efforts to end activities 
of criminals and cultists in the 
states, rebuilding of confidence 
of investors in the two states, 
and in Rivers, ensuring that 
revenue for the states was col-
lected by the states’ internal 
revenue service and the move 
to harmonise taxes across the 
ministries and government 
departments (MDAs).  

 He said; “We appreciate 
the existing interface between 
MAN and various agencies of 
government both at the state 
and federal levels especially 
the ministry of commerce and 
industry, ministry of special 
duty, Rivers State Internal 
Revenue Service, and many 
others.

 He said the theme for the 
year was chosen because of 
the numerous economic chal-
lenges faced by businesses 
in the country today and the 
need to find more creative and 

IGNATIUS CHUKWU
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efficient ways of surviving the 
economic recession faced by 
the country. “The situation can 
only be survived by re-aligning 
our businesses with efficiency.  
There is no other way to go.”

 Saying the operating en-
vironment was not strange to 
MAN and needed no high-
lighting, he however said the 
manufacturing sector had a 
challenging time navigating 
through 2015 because of the 
scarcity of forex, fall in the 
exchange rate of the naira, 
introduction of 41 items not 
valid for forex allocation at the 
interbank market and the in-
troduction of flexible exchange 
regime to mention a few.

 He said; “All these arose 
from the fall in global crude oil 
prices which in turn resulted in 
reduced inflow of forex for our 
country. This situation there-
fore requires that we become 
more creative in running our 
businesses in more efficient 
ways. One of such ways is to 
source our raw materials lo-
cally as this is one of the major 
challenges faced by manu-
facturers in Nigeria today. In 
addition this, we have had to 
tackle multiple taxation and 
harassment of members by 
tax agents.” 

“We appeal to the state 
government to harmonise taxes 
and collaborate with the Asso-
ciation for smooth and easier tax 
administration and 100 per cent 
compliance by our members. We 
are looking forward to the much-
talked about tax harmonisation 
especially within states and local 
councils in the state,” he added. 

Bekee said the PH branch 
council took steps to ensure 
that the challenges faced by the 
members were attended to and 
resolved in good time through 
engagement and consultations 
with state government, local 
government and the various 
agencies. ‘Other events and 
milestones include training 
of member companies’ staff, 
hosting first made in Nigeria 
exhibition, ongoing secretariat 
upgrade, improved relation-
ship with government agencies, 
registration of new and viable 
members, etc.”

MAN chiefs pose with govt officials after plotting way out of recession in PH

“The cost is huge but her 
services highly necessary and 
important. The Association is 
grateful to Steel MAN Group 
for contributing handsomely 
towards the payment of the 
expert’s fees and I am calling 
on you, individually and col-
lectively as sectoral groups, to 
contribute to this process as it 
is a highly technical and expen-
sive task.”

He said MAN leadership 
embarked on extensive con-
sultations with the FG leading 
to the presence of President 
Muhammadu Buhari at the 
44th Annual General Meeting 
(AGM) in September 2016. “We 
have submitted the challenges 
facing manufacturing in Nigeria 
and the steps to follow and we 
actively engage with the office of 
the vice president. Our submis-
sions in the last two quarters 
of 2016 are being worked on. 
We must back our submis-
sions with statistical facts for 
credibility, thus the need for 
regular surveys occasioning the 
questionnaires we send to you 
frequently”.

 On forex, Jacobs said they 
had regular engagements with 
the presidency and the CBN 
on this, and the directive that 
banks should allocate 60 per 
cent of all available foreign 
exchange to manufacturers for 
the importation of raw materials 
and machinery as well as other 
forms of progress members had 
so far witnessed in forex alloca-

tion was the outcome of these 
meetings. “Given this window, 
manufacturers should not shy 
away from bidding reasonably 
low as I believe that, over time, 
manufacturers should be able 
to dictate the rate at which to 
purchase forex. Even though 
we sympathise with the CBN 
governor because forex is just 
not available in the required vol-
ume, we are convinced that the 
manufacturing sector deserves 
priority attention. I am meeting 
again with the CBN boss soon 
to discuss the modalities for 
operationalising the 60 per cent 
allocation. We have also contin-
ued to press for the review list of 
items ‘not valid for forex alloca-
tion’ as the list contained some 
essential raw materials that are 
not locally available.”

Admitting that these were 
challenging times for all Ni-
gerians, MAN boss said the 
economic recession has made 
quite a number of the sectors to 
record lower capacity utilisation 
and profitability, and even right-
sizing their personnel profile 
in order to remain in business. 
“This however is not a time to 
be despondent, but to bond 
together and face the challenge 
with our time-tested skills and 
resolve. We need to review our 
processes and re-strategise to 
weather the storm, knowing 
that after the storm come sun-
shine. I assure you, on behalf 
of the national council that we 
shall continue to provide the 
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T
here are other things 
on my mind at the 
moment, not the har-
rowing talks of po-
litical slandering that 

are a daily show, not the ranting 
about recession from a rancor-
ous approach on fault-finding 
objectives.

What is on my mind is the 
gradual return to slavery around 
the world. Slavery began in dif-
ferent places for different rea-
sons before it assumed a global 
scale on commercial basis. Slav-
ery began as one’s solution to 
some problems. It was a willing 
handover of self to another for a 
period or forever.

Some persons were an only 

child and faced with threats, 
handed themselves over to a 
strong man or chief for food and 
protection. Some had afflictions 
and could only be saved by a 
person at a fee far above them; 
slavery became the last or only 
option. Some owed so much 
money that they could only hand 
themselves over to a wealthy 
man or the creditor as slaves for 
a period. Others were offered by 
offending families to appease a 
god or an offended family. We 
also knew about those captured 
during inter-tribal or inter-com-
munal fracas who became slaves 
for ever or for years.

In Africa, these categories of 
slaves were rampant until the 
white man came demanding for 
slaves to work either in Europe 
or later in the plantations of 
America. This demand triggered 
off wholesale supply of slaves to 
meet the demands of the human 
merchants. The Africans first 
supplied their domestic slaves 
and later began to mount raids 
and sell captives into foreign 
lands as slaves. Unfortunately, 
this later category is the one that 
lingers on our minds as slaves, 
forgetting the origin of the term.

Now, those early signs and 
incidents that created the first 

category of slaves seem to be 
around the corner. Hunger is the 
first. The other day in Ogbunaba-
li area of Port Harcourt, a woman 
cooked Indomie noodles for the 
family for dinner and went in to 
answer a phone call. By the time 
she came out, the Indomie was 
gone. She was scared and went to 
report to the landlady, but by the 
time she came out, the empty pot 
was back to position. Hunger!

There is this news making the 
rounds that a woman cooked 
amala only to find it missing. She 
raised alarm and began search-
ing each room in the compound, 
only to find a family fast swal-
lowing it with mere water, no 
soup. She was said to have been 
shocked to sympathy and went 
to bring soup for the thieves to 
achieve a better swallow, at least. 
Hunger!

The truth is that cases of 
theft of soup or eba are rampant 
across Nigeria. The UNICEF has 
estimated that over 4million Ni-
gerians would join the starvation 
rows in the next one year mainly 
from the North East ravaged by 
over two years of war. Their case 
is understandable.

 The case of the Niger Delta 
is different. They are starving in 
the place of plenty; all due to ex-

treme inequality. Others are due 
to decisions by persons never to 
put their hands to work. Most 
persons simply leave the vil-
lages and head to Port Harcourt. 
House rent is outrageously high, 
so they squat or live in self-made 
zinc-bodied rooms owned by no 
one in particular. They live by 
whatever they find per day. Many 
hate to work, if it is not in Shell.

This column once reported a 
case of armed robbers who at a 
point began to raid one particu-
lar home in the outskirts of the 
city, until they began to demand 
only for food and rest. One day, 
they yabbed the owner of the 
house to no end, and advised 
him to better go to back to his 
village, instead of remaining in 
such level of poverty in the city 
(actually near a city). Anyway, at 
the end, the robbers granted him 
‘amnesty’ or ‘immunity’ from 
further robbery. To this day, ac-
cording to our source, they shoot 
in the air each time they are pass-
ing for ‘duty’ as sign of greeting.

 A man in Imo State escorted 
the wife to a local market to 
sell corns, but in the heat of the 
haggling and selling, he saw 
a woman stealing some of the 
corns. He did nothing. Later at 
home he hinted the wife and said 

he felt for the thief and so did not 
raise alarm. The wife screamed 
and wondered what manner of 
husband she had. In most vil-
lages in these parts now, hungry 
people no longer fear, they just 
move into people’s farms and 
feed themselves. In the bush, 
women run into cleared sites 
where fowls were roasted and 
eaten. The owners are rather 
getting scared of the non-owners.

 So, last few months when this 
writer tried to predict that armed 
robbers may soon say, ‘hei, your 
food or your life’, my sister-in-law 
stopped me. She said, look, what-
ever you predict, even by joke, 
happens. Do not predict this one. 
Now, she is the one always telling 
this writer that it is already hap-
pening. Right now, some people 
are quietly offering themselves 
as slaves, well, not actually so, 
but as something like that to 
any willing person. They want 
to stay with you and just eat and 
do whatever you sent them. So, 
what do they call such a person?

 I am still trying to find a name 
for such a relationship. That is 
something on my mind, different 
from all the noise being made in 
Nigeria by persons who do not 
know when the water is getting 
to their pants.

Port Harcourt by Boat
With

IGNATIUS CHUKWU
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Tonye Princewill makes waves, wins award with ‘76

Tonye Princewill, the 
prince of the Kalabari 
kingdom and high-riding 
entrepreneur and poli-

tician, has bagged a rare award 
linked with Nelson Mandela in a 
week his epic film, ’76, has won 
hearts from the presidency.

The movie has been in the 
headlines for quite some time 
now and it finally premiered in 
Lagos, the entertainment capi-
tal of the country. Having toured 
some key festivals around the 
world, this was seen as a home-
coming in advance of the films 
debut in cinemas on the 25th of 
November.

To welcome it back to Nige-
ria, the organizers reached out 
to the First Lady of Nigeria, Aisha 
Buhari. To the surprise of many, 
she pledged her full support. 
Representing Her Excellency at 
the premiere was the Lagos state 
First Lady Bolanle Ambode who 
personally attended the event. 
The senator, Ben Bruce, Aisha 
Oyebode, the first daughter rep-
resenting the family of the late 
General Murtala and a celebrity 
list sat down to watch 76. Nobody 
moved for two hours, it was gath-
ered. 

In the words of the First Lady 
after the film, “This is one of the 
best things that I have seen made 
from Nigeria and Her Excellency 
Madam Aisha who insisted I must 
be here will get the full report as 
soon as I get back. I dropped ev-

erything to attend this event and 
it could not have been a better use 
of my time. In the end, I was glued 
to my seat not wanting to even get 
up. You and your team have done 
Nigeria proud. Thank you.”

Aisha Oyebode nee Murtala, 

who heads the Murtala Mu-
hammed Foundation was glow-
ing with praises after watching 
the film. “You people have made 
an amazing film, unlike any other 
and what you did with the music 
is a work of art on its own. I’m 

- Film gets presidential nod

Tonye Princewill

speechless. Impressed does not 
even begin to describe the way I 
feel. You were brutally honest, but 
artistically true.”

Bruce who had earlier in the 
week predicted that the film 
would smash box office records 
raised his predictions even high-
er after watching the full film to 
say that it would surpass 2 mil-
lion dollars in Nigeria and Ghana 
alone. Nobody has done this good 
a film. Nobody. It will appeal to the 
young, the old, women, men, lov-
ers of comedy and lovers of histo-
ry. It has pain, laughter, suspense 
and action. All tied up in one and it 
is so masterfully crafted, you don’t 
want it to end.”

 According to Wabiye Idoni-
boye-Obu, personal assistant ( 
Media & Publicity) to the prince, at 
the end of the night, the cast and 
crew came out and took a bow to 
a more than five minute standing 
ovation. The movie goes public at 
cinemas nationwide from the 25th 
of November, 2016. 

 Also, Princewill bagged the 
award from the African Youth 
Global Network, an organization 
which cuts across West African 
countries and has a strong affilia-
tion to the United Nations. 

The prince was awarded with 
the Nelson Mandela Pan-African 
Peace Ambassador Award for 2016 
for his contributions towards hu-
manity in the Niger Delta region 
and Nigeria at large. 

 A speech presented by the 

President of the organization, Lau-
rent Agbemadji, summarized most 
of the selfless activities, done by 
Princewill over the years. From the 
flood relief intervention Prince-
will carried out in 2012, where his 
intervention was the first relief 
program to kick off, reaching the 
people who needed help even be-
fore the federal government could 
move in; to his various youth 
mentoring schemes, work with or-
phans, job creation activity and his 
support for entertainment. 

 His protest and eventual res-
ignation as chairman of the Niger 
Delta Vision 2020 subcommittee 
was a milestone in recognizing 
that the invasion of Gbaramatu 
was the wrong approach. This led 
to an alternative as seen in the 
amnesty programme. Not a direct 
benefit to him, but to his commu-
nity; a similar display of selfless in-
tent when he supported Amaechi 
in 2007 as opposed to receiving 
money to fight him.  

 The citation mentioned many 
other attributes in is life’s struggle 
for the oil region and the youths of 
Nigeria. The prince hardly accepts 
awards.

In Princewill’s remarks, he 
thanked the team for the honour 
and assured them there will be no 
change in pace as he continued 
the fight for youths. He however 
observed that as he was fighting 
for youths, he was still doubtful 
that they were truly fighting for 
themselves.  



ALEXANDRA BERZON, DAMIAN PALETTA & 
MICHAEL ROTHFELD
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A 
burst of bullishness in 
Saudi Arabian stocks 
is on a collision course 
with OPEC.

Sau d i  A rab i a’s 
benchmark Tadawul stock-mar-
ket index has gained more than 
20% since the kingdom issued a 
record $17.5 billion of bonds last 
month. The strong international 
appetite for Saudi Arabia’s bond 
sale assured local investors of 
the government’s ability to raise 
money, alleviating concerns about 
tighter liquidity further constrain-
ing growth at home.

“Confidence is returning to 
the market,” says Riyadh-based 
Muneef Fahad, one of the many 
retail investors in the local stock 
market. “Pessimistic people are 
becoming optimistic again.”

But Saudi stocks could lose this 
new veneer of bullishness, if the 

coming meeting of the Organization 
of the Petroleum Exporting Coun-
tries goes badly. A failure to reach a 
deal at this month’s OPEC meeting 
wouldn’t only weigh on crude prices 
but also erode Saudi Arabia’s cred-
ibility as the leader of the cartel.

“They [Saudi and OPEC] are 

against the wall. They have to 
deliver,” says Ole Hansen, head of 
commodity strategy at Saxo Bank. 
“We have seen the market, espe-
cially this year, primarily supported 
by verbal intervention… . But you 
can only do that for so long.”

OPEC is hoping to seal an oil-

Lufthansa cancels flights as pilot strike begins

Deutsche Lufthansa AG 
pilots Wednesday began 
a two-day strike that is 
grounding more than a 

quarter of its flights on the first day 
and poses the latest threat to the Ger-
man flag carrier’s growth outlook.

The airline said it would sus-
pend 876 of its 3,000 scheduled 
flights Wednesday and about 912 
on Thursday, affecting roughly 
100,000 passengers the first day 
and 115,000 on the second day of 
disruptions.

Fifty-one of the airline’s inter-
continental flights will be canceled 
Wednesday, including at least 
seven U.S.-bound flights one day 
ahead of the busy Thanksgiving 
holiday. Another 82 long-haul 
flights won’t be flown on Thursday.

The labor action is related to a 
protracted dispute with pilots over 
employment terms. Lufthansa has 
been trying to cut costs by shifting 
pilots to its lower-cost budget un-
ions, which pilots oppose. Another 
key point of contention is early 
retirement packages for pilots.

The union representing 5,400 
Lufthansa pilots late Tuesday said it 
would extend the walkout through 
Thursday, threatening about as 
many connections.

The strike is a further profit 
headwind for Lufthansa, which 
this year has had to contend with 
weaker ticket prices because of 
a glut of seats for sale. Terrorist 
attacks in Europe also weakened 
demand, particularly on lucrative 
Asian routes. The airline, which 
began the year hoping for earnings 
growth, has since moderated its 
expectation to adjusted earnings 
before interest and taxes roughly 
on par with last year’s €1.8 billion 
($1.9 billion).

The German carrier faces stiff 
competition in Europe from lower-
cost rivals such asRyanair Holdings 
PLC, Europe’s largest airline by 
passengers carried. Ryanair is ex-
panding heavily in Germany and 
this month announced it would set 
up a base at Frankfurt Airport, Luf-
thansa’s principal hub. Lufthansa’s 
long-haul business is also under 
pressure from rivals with lower 
labor costs.

Wednesday’s strike is the latest 
to affect Lufthansa. In November 
last year, roughly 4,700 of the car-
rier’s flights were canceled in a one-
week strike amid a similar dispute 
with cabin crew union UFO. The 
two sides have since settled their 
dispute, although cabin crew at 
Lufthansa’s discount units remain 
at odds with management.

Bad outcome at OPEC meeting 
could derail Saudi stock rally

Donald Trump raises prospect of keeping ties to his firms

Donald Trump indicated 
Tuesday he was unlikely 
to disentangle himself 
from his business em-

pire as fully as he previously sug-
gested, raising questions about 
potential conflicts of interest while 
president.

Mr. Trump and his representa-
tives said during the campaign he 
would have nothing to do with his 
businesses if he became president, 
promising a “total and complete 
separation.”

But since the election, Mr. 
Trump has met with foreign busi-
ness partners and involved daugh-
ter Ivanka Trump in such discus-
sions, even though he has said his 
children will run his companies 
during the presidency as a way to 
separate their operations from the 
White House.

On Tuesday, Mr. Trump told the 
New York Times that “the law’s totally 
on my side” and that “the president 
can’t have a conflict of interest.”

Mr. Trump’s comments came 
after the Republican contended with 
other concerns overhanging his tran-
sition. Trump University disclosed 

a $25 million settlement Fridayto 
resolve litigation involving allega-
tions of fraud at the defunct organi-
zation. And Mr. Trump’s charitable 
foundation said in a tax filing that it 
had engaged in self-dealing in 2015 
and prior years that resulted from 
payments to “disqualified persons,” 
or foundation insiders.

The president and vice presi-
dent are exempt from laws that 
make it a crime for all others work-
ing for the executive branch to use 
their public office for their own 
enrichment.

But the blending of Mr. Trump’s 
business and the office of the presi-
dency contradicts what Mr. Trump 
and Alan Garten, the Trump Or-
ganization’s general counsel, told 
The Wall Street Journal in inter-
views before the election.

“Creating total and complete 
separation—so that there is not 
even the appearance of any im-
propriety—that is sort of the idea,” 
Mr. Garten said in a September 
interview.

“He would not be involved in 
the business,” Mr. Garten said, 
stressing that Mr. Trump’s children 
would run the company. Mr. Gar-
ten didn’t respond to requests for 
comment on this article.

production-cut deal next week, 
which Saudi Arabia has strongly 
advocated since changing tack late 
September on its oil-market strat-
egy of pumping crude at record 
levels to defend its market share 
despite a glut in the market.

“Having promised and then not 
deliver…that would create a sense 
in the market that they can’t be 
trusted,” Mr. Hansen said.

Such a market disappointment 
could sharply reduce Saudi Ara-
bia’s already waning ability to influ-
ence oil prices, which is a worry for 
investors that still see oil playing an 
important role in underwriting the 
government’s efforts to reshape the 
economy. Income from oil sales 
accounts for more than two-thirds 
of the country’s budget revenues.

Saudi Arabia requires a vibrant 
stock market for companies to be 
able to raise capital and grow the 
economy, which for decades has 
largely depended on government 
spending.

Officials, understanding that 
need, have taken several steps 
to attract more investors. The 
kingdom opened the local stock 
market to international investors 
in 2015 and this year further eased 
the rules for foreign investments in 
listed companies.

ROBERT WALL & ULRIKE DAUER

NIKHIL LOHADE IN DUBAI & AHMED AL OMRAN in Riyadh

South Korea and Japan have 
agreed to directly share mili-
tary information such as satel-

lite tracking of North Korea’s mis-
siles, reflecting increasing concerns 
about the threat from Pyongyang’s 
accelerating weapons program.

The pact, signed in Seoul on 
Wednesday, removes the need for 
the U.S. to be a go-between with 
intelligence from its allies, who 
have struggled to build coopera-
tive ties due to lingering legacies of 
Japan’s colonization of the Korean 
Peninsula from 1910 to 1945.

The deal was slated to be con-
firmed in 2012 but Seoul pulled out 
less than an hour before the signing 
ceremony because of domestic op-
position to closer relations to Tokyo.

North Korea’s two nuclear tests 
and dozens of missiles tests this 
year have given fresh impetus to 
defense coordination between 
South Korea and Japan, the two 
nations in most immediate danger 
from North Korean missiles.

North Korea has sharply criti-
cized talks over the deal in its state 
media, while the agreement also 
drew a rebuke from China, which 
said it would increase tensions in 
the region.

“By holding onto a Cold War 
mentality and strengthening mili-
tary information cooperation, 
relevant countries’ actions will 
aggravate confrontation and bring 
new insecure and unstable factors 
to Northeast Asia,” Chinese Foreign 
Ministry Spokesman Geng Shuang 
said at a news briefing Wednesday.

The deal sets up an instant 
communication line between the 
two sides as North Korea makes 
progress in developing missiles 
that can be fired from submarines 
and mobile-launchers, a new, 
harder-to-track threat.

“Japan’s satellite tracking and 
imagery of North Korean missiles 
will be of great use to South Korea, 
while Japan also benefits from 
South Korea’s proximity to the 
North,” saidJonathan Berkshire-
Miller, an international affairs fel-
low with the Council on Foreign 
Relations based in Tokyo.

The agreement also marginally 
reduces the U.S.’s role in providing 
defense support to its two main 
East Asian allies, a theme pressed 
by U.S. President-elect Donald 
Trump during campaigning.

“The long picture is that the 
U.S.’s allies have to keep in mind 
they can’t expect U.S. leadership. 
Relations will have to be more 
bilateral driven under Mr. Trump,” 
said Mr. Berkshire-Miller.

Japan and South Korea to 
share military information 
about North Korea
ALASTAIR GALE
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Oil prices fall as dollar rises

The one bond that refused to join the global selloff has finally given in

The one government bond 
that had resisted the glob-
al rout in fixed income 
markets finally threw in 

the towel and joined the selloff 
on Wednesday — a German debt 
contract called the schatz.

Trading in this two-year 
bond was volatile on Wednes-
day, with the yield falling to 
its lowest ever level, of minus 
0.746%, in early trading, before 
rebounding rapidly to minus 
0.67% as investors sold the 
security. Yields rise as bond 
prices fall.

Most  other bond yields 
climbed off their record lows in 
the summer. The yield on Ger-
man 10-year debt has risen by 
around half a percentage point 
since its summer lows.

On Wednesday, markets 
caught up with the bond know 
as the schatz, short for Bun-
desschatzanweisung, or federal 
treasury notes.

The sharp selloff in the two-
year German bond on Wednes-
day followed a report by the 
Reuters news agency that the 
European Central Bank will 

lend out more of its stockpile of 
government bonds to markets, 
for use as collateral.

That suggests that the schatz 
continued to rally in recent 
weeks because of a scarcity of 
short maturity debt and not 
other potential factors, like 
investors buying safe govern-
ment bonds and avoiding riskier 
assets ahead of political events 
like Italy’s looming constitu-
tional referendum.

Italy goes to the polls Dec. 4 
to approve or reject reforms to 
the country’s upper house of 
parliament. A “yes” vote would 
weaken the country’s senate, 
reducing its control over some 

Dollar Index hit its highest point 
since 2003.

Many traders have also been 
wagering on whether the Organi-
zation of the Petroleum Exporting 
Countries can strike a deal to cut 
production when its members 
meet Nov. 30 in Vienna. But few 
new developments have come 
out about those talks since late 
Tuesday, leaving the dollar as the 
biggest factor to influence Wednes-
day’s trade.

“The U.S. dollar is tearing away. 
That’s a massive headwind,” said 
Tariq Zahir, who oversees $8 mil-
lion as managing member of Tyche 
Capital Advisors LLC.

Traders are also watching for 
the U.S. Energy Information Ad-
ministration’s weekly report on 
inventory data due later Wednes-
day morning. A glut of oil in storage 
around the world has been another 
big factor sending oil prices lower 
in recent weeks.

Analysts polled by The Wall 

Street Journal expect another 
800,000-barrel rise in inventories 
for the week ended Nov. 18. On 
Tuesday, the American Petroleum 
Institute reported a 1.3 million-
barrel decrease in crude invento-
ries during the week, though it did 
report a 2.7 million-barrel increase 
in gasoline stockpiles.

While that data could be in-
fluential, the dollar is so strong 
that it could eclipse the inventory 
figures unless it shows something 
wildly different from expectations, 
a trader and analyst said. The 
expected changes are relatively 
small, and many traders will also 
be out or leaving early because of 
the Thanksgiving holiday, which is 
likely to limit moves later in the af-
ternoon, especially compared with 
moves in the morning, they said.

“In a thin market, things like 
the dollar are going to carry more 
sway,” said John Saucer, vice presi-
dent of research and analysis at 
Mobius Risk Group in Houston.

MIKE BIRD policy areas and meaning it can 
no longer oust governments. 
Polls currently suggest that vot-
ers will reject the changes.

“The ECB’s QE program cre-
ates a shortage of German col-
lateral,” said Peter Chatwell, 
head of European rates strat-
egy at Japanese bank Mizuho 
International. “For those who 
are short of German collateral, 
Schatz at -0.74% may present 
value, depending on whether 
they expect the shortage to get 
worse in the near future.”

Other analysts had suggested 
the rally in two-year bonds 
could reflect expectations that 
the ECB will begin buying debt 
yielding below minus 0.4%. 
That, though, wouldn’t explain 
why only short-dated German 
debt has shifted.

“The collateral shortage is 
rather the culprit,” wrote rates 
strategists at Société Générale in 
a research note on Wednesday.

Despite the jump in yields 
Wednesday, Germany’s two-
year bond yields remain de-
pressed compared to other 
maturities. As long as collateral 
remains scarce, that’s likely to 
continue.

O
il futures flipped down 
sharply Wednesday, 
influenced by a dol-
lar that rose after new 
data showed U.S. de-

mand for long-lasting manufac-
tured goods rose in October at the 
fastest pace in a year.

U.S. crude oil for January deliv-
ery recently fell 33 cents, or 0.7%, 
to $47.71 a barrel on the New York 
Mercantile Exchange. Brent, the 
global benchmark, fell 32 cents, 
or 0.7%, to $48.80 a barrel on ICE 
Futures Europe.

A rising dollar makes dollar-
denominated commodities like 
oil more expensive for traders who 
are based in countries using other 
currencies, and those commodities 
often fall as the dollar rises. Oil and 
the dollar have had an especially 
strong tie during large stretches 
of the past year, and a rising dollar 
has been one of the biggest factors 
pulling oil back from the highs it hit 
in mid-October.

Orders for durable goods—
products designed to last longer 
than three years, such as trucks, 
computers and metals—rose 4.8% 
to a seasonally adjusted $239.4 bil-
lion from a month earlier, the Com-
merce Department said Wednes-
day. The rise was nearly double 
what analysts expected.

The Wall Street Journal Dollar 
Index, which tracks the greenback 
against a basket of other currencies, 
recently gained 0.7% to 91.94, its 
highest level since January. The ICE 

WILLIAM BOSTON

Murderer of British lawmaker Jo Cox sentenced to life in prison

Volkswagen outlines plans to boost profit, push into electric cars

A judge sentenced an un-
employed gardener to 
life in prison for murder-
ing a British lawmaker in 

the days before the Brexit refer-
endum, a killing described by the 
justice as motivated by Nazism 
and by prosecutors as an act of 
terrorism.

The jury at London’s Central 
Criminal Court took 90 minutes 
Wednesday to find Thomas Mair 
guilty of murdering Jo Cox , who 
had campaigned to remain in the 
European Union.

“Motivated by hate, his pre-
meditated crimes were noth-
ing less than acts of terrorism 
designed to advance his twisted 
ideology,” said Sue Hemming, 
the U.K.’s chief counter terrorism 
prosecutor.

Witnesses described how Mr. 
Mair stabbed Ms. Cox and then 
shot her three times at close range, 
before resuming his knife attack, 
prosecutors told the court. As 
the fatal blows landed, Mr. Mair 
shouted words to the effect of 
“Keep Britain independent” and 

Volkswagen AG’s name-
sake brand will make an 
aggressive push in the 
U.S. and begin a con-

certed shift toward electric vehicles 
as it looks to revive its brand and 
recharge its bottom line.

Herbert Diess, VW brand chief, 
presented his first detailed strategy 
overview after a bruising year in 
which the company was mired in 
a painful and expensive emissions 
cheating scandal and after an-
nouncing plans last week to shed 
30,000 jobs world-wide over the 
next few years.

Volkswagen, faced with falling 
sales in most major markets and 
huge costs associated with the 
emissions scandal, is abandon-
ing an earlier target of tripling 
its pretax profit margin to 6% of 
sales by 2018.

The brand’s new focus is 2025, 
when it aims to reach its profit 
target, post annual sales of at least 
one million electric vehicles and 
achieve “considerable profits” from 
an estimated €1 billion ($$1.06 bil-
lion) in additional revenue from 
in-car digital services.

The U.S., the world’s largest car 
market, is to play a big part in Mr. 
Diess’s plan to revive the embattled 
VW brand. Volkswagen is a niche 
player in the U.S. with less than 2% 
of the total market by sales.

Volkswagen last  month 
launched the Atlas seven-seat 
sport-utility vehicle, its largest so 
far, and is expected to follow with 
additional models soon.

Mr. Diess said the company will 
need a decade to rebuild the brand 
in the U.S., and its strategy will be 
driven in part by the launch of 17 
new SUVs world-wide by 2020, and 
a bid to become the market leader 
in electric vehicles.

“We want to take a big step 
and then continuously expand,” 
Mr. Diess said. “You need a lot of 
stamina, a long-term plan, a clear 
strategy, and you have to pay at-
tention to the tastes of American 
customers.”

Mr. Diess also said Volkswa-
gen wouldn’t reintroduce diesel 
engines to the U.S. market, after 
the company was obliged to stop 
selling diesel-powered cars in the 
wake of disclosures last year that 
it rigged diesel engines to cheat on 
emissions tests.

“Britain first, Britain always comes 
first,” according to prosecutors.

Mr. Mair, 53, was also found 
guilty of grievous bodily harm for 
stabbing Bernard Carter Kenny, 
an elderly bystander who came 
to the aid of Ms. Cox, who was 
attacked in the village of Birstall 
in northern England. The crimes 
rattled Britons in the divisive days 
before the Brexit vote in June.

The killing led to a pause in ref-
erendum campaigning amid the 
increasingly tense atmosphere. 
Ms. Cox, a Labour member of 
Parliament, had backed the U.K. 
remaining part of the 28-nation 
bloc and was on her way to a 
weekly meeting with constituents 
when the attack occurred.

ALEXIS FLYNN
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Nigeria is now expecting 
huge investments in-
flows into its oil and gas 

sector  following talks by stake-
holders on how to expand that 
very critical industry, minister 
of Industry, Trade and Invest-
ments, Okechukwu Enalemah 
has hinted.

The anticipated invest-
ments will help plug fund-
ing deficits, Enalamah said, 
adding that the oil compa-
nies would begin to make 
those announcements on 
commitments any moment 
but was not specific on how 
much is possibly being ex-
pected. The minister also 
stressed that investment 
interest in Nigeria has been 
‘overwhelming” as commit-
ments reach some $20bn in 
the last one year.

“The oil companies have 
reached an agreement that is 
now being finalized to bring 
in more money into the oil sec-

tor. You will hear more about 
it from next week, we are just 
going through the process,” the 
minister noted.

Nigeria, eight largest pro-
ducer is said to require up 
to $7 billion annual capital 
investments in its oil and gas 
sector to fund exploration 
and development to achieve 
the nation’s crude production 
targets, according to recent fig-
ures from the Nigerian Invest-
ment Promotion Commission 
(NIPC).

Foreign investors have con-
tinued to shun the sector citing 
prevailing insecurity in the 
Niger Delta area of the country, 
inadequate infrastructure and 
inconsistency in government 
policies.

But investment inflows into 
the country’s oil and gas sector 
dropped 14 percent from the 
$200 million from the second 
quarter of 2016 to $172 million 
in 3rd quarter, according to 
data from the National Bureau 
of Statistics (NBS)  in its latest 
capital inflows report.

Analysts attribute this to 
uncertainty in the country’s 
oil and gas sector occasioned 
by insecurity, delay in the pas-
sage of the Petroleum Industry 
Bill (PIB) and delay in meeting 
contractual obligations in the 
industry.

The Industry and Trade 
minister said talks are ongo-
ing among critical stakehold-
ers, including the governors 
on the matter. “There was a 
meeting yesterday with the 
National Economic Council 
on the matter. Other stake-
holders will be briefed but it’s 
a very important programme 
to bring in billions of dollars 
into the country, “ the minister 
stressed, adding, “like they say 
you need oil to get out of oil 
and this will improve the oil 
sector significantly.”

The minster also said that 
investments prospects in Ni-
geria remained high despite its 
numerous challenges and that 
in the last one year, inflows, 
including commitments have 
reached up to $20bn.

Oil companies to expand investments in Nigeria, says Enalemah

In the race to the 
Ondo State Gover-
norship election, a 
new public opinion 

poll conducted by NOI-
Polls has revealed a close 
race between Rotimi Ak-
eredolu, candidate of the 
All Progressives Congress 
(APC) and Olusola Oke, 
candidate of the Alliance 
for Democracy (AD); with 
a 1 percent point differ-
ence between both can-
didates.

The poll was conducted 
in the week commencing 
14th November 2016 and 
it sought to measure the 
level of preparedness of 
Ondo State residents for 
the forthcoming Guber-
natorial election slated 

for 26th November 2016. 
When asked which can-
didate respondents will 
be casting their vote for, 
the result puts Akeredo-
lu in a slight lead with 
24%, over Olusola Oke 
with 23%. Interestingly, 
respondents also men-
tioned two candidates of 
the Peoples Democratic 
Party (PDP), with Eyitayo 
Jegede (11%) trending 
ahead of the candidate 
currently listed by INEC, 
Jimoh Ibrahim (7%). Oth-
er candidates mentioned 
include Olu Agunloye 
(4%) and Francis Adeyemi 
Alao (2%) of the Social 
Democratic Party (SDP) 
and All Progressive Grand 
Alliance (APGA) respec-

tively. However, a signifi-
cant proportion of voters, 
29%, remain undecided as 
to who they will cast their 
vote for on Election Day.

Finally, as party cam-
paigns build up to the 
election day, the findings 
of this poll clearly sug-
gest that the significant 
proportion of undecided 
voters (29%) remain criti-
cal to determining who 
emerges victorious at the 
poll. There are clear gaps 
across gender, senatorial 
districts and age-group 
within the undecided vot-
ers demography, which 
will ultimately swing the 
election result in favour 
of one candidate over 
others.

Ondo Guber pre-election poll: Close race between Akeredolu and Oke

ONYINYE NWACHUKWU, Abuja

FG sees growth rebound 
in Q4 on non-oil prospects

N
igerian Federal 
G o v e r n m e n t 
authorities say 
they are hopeful 
of an economic 

rebound by fourth quarter of 
2016, an optimism anchored 
on recent improvements in 
the non-oil sector.

The Minister of Budget 
and National Planning, Sena-
tor Udo Udoma, raised the 
optimism on Wednesday in 
Abuja but blamed the deep-
ening recession on slowing 
developments in the oil sec-
tor.

“With regards to the fourth 
quarter, we believe that the 
fourth quarter will be better 
than the third quarter even for 
the oil sector because oil pro-
duction has started moving 
up as a result of a lot of initia-
tives that this government has 
been taking,” Udoma stated, 

briefing State House corre-
spondents on the outcome of 
the Federal Executive Coun-
cil (FEC) meeting, presided 
over by Vice-President Yemi 
Osinbajo at the Presidential 
Villa, Abuja.

Udoma briefed the media 
alongside the Minister of 
Information and Culture, Lai 
Muhammed; and the Minis-
ter of Labour Employment, 
Chris Ngige.

“We are looking forward to 
a fourth quarter that is much 
better than the third quarter. 
We are encouraged by that.”

The FEC which sits one 
every week reviewed the fig-
ures released by the National 
Bureau of Statistics on Mon-
day, raising concerns that 
the economy did worse in 
the third quarter than the 
previous which officially an-
nounced recession, Udoma 
said.

Nigeria’s Gross Domestic 

Product (GDP) in the third 
quarter, 2016 contracted 2.24 
percent and equally grew 
negatively for three straight 
quarters in the year, accord-
ing to figures from National 
Bureau of Statistics (NBS) 
released on Monday.

Analysts say the economy 
would need at least about 4 
percent growth to reverse to 
a positive territory.

 “We looked at the recent 
numbers which were released 
on Monday by the NBS. As 
you know, from these num-
bers, the economy is still in 
recession.

“The performance in the 
third quarter is slightly worse 
than the second quarter and 
this was attributable to the 
performance of the oil sec-
tor which performed worse 
in the third quarter than the 
second quarter and that was 
for reasons you all know,” 
Udoma stated.

ONYINYE NWACHUKWU, Abuja
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                     ASI (Points) 25,517.00
DEALS (Numbers)  2,484.00
VOLUME (Numbers) 165,725,897.00
VALUE (N billion) 1.126
MARKET CAP (N Trn) 8.784

Market Statistics as at  Wednesday 23 November 2016Top Gainers/Losers as at  Wednesday 23 November 2016 2016

GAINERS

NESTLE 800 810 10
CAP 32.07 33 0.93
FLOURMILL 17.85 18.74 0.89
PZ 14.49 15.2 0.71
GLAXOSMITH 13.54 14 0.46

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

TOTAL 255.58 245 -10.58
FO 74.62 70 -4.62
JBERGER 38 36.1 -1.9
AFRIPRUD 2.78 2.66 -0.12
DANGSUGAR 6.06 6 -0.06

Live @ the Stock exchange

FMDQ admits N7.96bn Sterling 
Investment Management SPV Bond

teemed investors by listing 
on FMDQ to enhance the 
liquidity of the bonds”.

The issuer, sponsor of 
the bond on the Exchange 
and FMDQ, signed the 
FMDQ Bond Listings Reg-
ister, following which an 
FMDQ Bond Listing Cer-
tificate was presented to the 
issuer. Other key highlights 
included the demonstra-
tion of FMDQ’s apprecia-
tion to the issuer and spon-
sor for their contributions to 
the development of the Ni-
gerian debt capital market 
in the form of the unveiling 
of the FMDQ Listing Scrolls, 
presentation of the FMDQ 
Listing Plaques and the au-
tographing of the FMDQ 
Bond Listing Wall of Fame.  
Stanbic IBTC, Vetiva Capi-
tal Management and SCM 
Capital acted as joint issu-
ing houses to the issue.

Tumi Sekoni, Vice Presi-
dent & Divisional Head, 
Marketing & Business De-
velopment at FMDQ, whilst 
delivering the welcome ad-
dress, congratulated the is-
suer for successfully raising 
N7.96billion from the Nige-
rian DCM, notwithstanding 
the current economic cli-
mate. She further highlight-
ed that the listing would 
contribute to the growth 
of the Nigerian corporate 
bond market, invariably in-
jecting renewed confidence 
into the DCM.

AshakaCem looks to minority 
shareholders for NSE delisting   

The Board of Di-
rectors of Asha-
ka Cement Plc 
(AshakaCem) last 

week Wednesday held 
meeting and resolved to 
propose to the sharehold-
ers of the Company, a vol-
untary delisting from the 
floor of the Nigerian Stock 
Exchange (NSE).

The resolution will 
be presented for consid-
eration by sharehold-
ers of AshakaCem at an 
Extraordinary General 
Meeting (EGM) sched-
uled to hold on Monday 
December 19, 2016.

AshakaCem was in-
corporated in Nigeria on 
August 7, 1974 as a private 
limited liability company, 
which was converted to a 
public company on Sep-
tember 7, 1974 and com-
menced operations in 
September 1979.

The company has a 
cement plant in Ashaka 
Works, Gombe State, in 
the North-Eastern region 
of Nigeria with an in-
stalled capacity of c.1mt. 
Plans are underway to 
add an additional 3mt of 

capacity over the next 3 
years.

Now an integral part 
of Lafarge Africa Plc, the 
“Star of the North” is fur-
ther strengthened in its 
commitment to a strategy 
of profitable growth and 
value creation for its cus-
tomers and other stake-
holders by being a pre-
ferred supplier of cement, 
particularly in Northern 
Nigeria.

At the conclusion of 
the Mandatory Tender 
Offer (MTO) in 2015, 
AshakaCem’s free float 
fell to 17.54%. This further 
reduced to 15.03% at the 

conclusion of the Volun-
tary Tender Offer (VTO) 
in September, 2016. 
Hence, AshakaCem has 
been unable to meet the 
NSE Rule requirement for 
every publicly listed en-
tity to have a “Free Float” 
(that is tradable shares) of 
not less than 20% on the 
Exchange.

Through the Vol-
untary Delisting of 
AshakaCem, the Direc-
tors of the Company will 
be shielding the Com-
pany from any enforce-
ment action that the 
Exchange may effect, 
for example by way of 

Nestle, 18 other stocks spur NSE new rally

N
igerian equi-
ties market 
recorded a 
m i d - w e e k 
rally yester-

day to halt an eight-day 
losing streak. Listed Ni-
gerian stocks recorded 
about N20billion value 
increase as investors 
moved to buy the dip.

Equities market capi-
talisation increased 
from N8.764trillion to 
N8.784trillion while the 
Nigerian Stock Exchange 
(NSE) All Share Index 
(ASI) rose by 0.22percent 
to 25,517points from 
preceding day’s low of 
25,461.34 points. The 
Year-to-Date (YtD) re-
turns stood at -10.91%.

In 2,484 deals, eq-
uity buyers exchanged 
165,725,897 units val-

IheanyI nwachukwu ued at N1.126billion. 
Nestle gained N10 after 
its share price rose from 
N800 to N810; while 
Chemical and Allied 
Products Plc increased 
from N32.07 to N33, 
gaining 93kobo.

Flour Mills of Nigeria 
plc gained 89kobo, from 
N17.85 to N18.74; while 
PZ Cussons Nigeria Plc 
gained 71kobo, from 
N14.49 to N15.2; GlaxoS-
mithKline Consumer Ni-
geria Plc gained 46kobo, 
from N13.54 to N14.

On the losers table 
of eleven, Total Nigeria 
Plc share price declined 
most by N10.58, from 
N255.58 to N245. Forte 
Oil Plc lost N4.62, from 
N74.62 to N70. Julius 
Berger Nigeria Plc lost 
N1.9, from N38 to N36.1. 
Africa Prudential Reg-
istrars Plc lost 12kobo, 
from N2.78 to N2.66; 
while the share price of 

pecially on select bell-
wether stocks believed to 
have been oversold. We 
think the ASI could hold 
on to gains in the coming 

sessions,” analysts at La-
gos-based Vetiva Capital 
said in their yesterday 
equity note.

Diamond Bank Plc, 
Access Bank Plc, FBN 
Holdings Plc, Transna-
tional Corporation of Ni-
geria Plc, and Skye Bank 
Plc were the actively 
traded stocks on the Ni-
gerian bourse Wednes-
day.

Oil prices cut earlier 
losses after Iraq said it 
was willing to “shoul-
der responsibility” for 
some of OPEC’s planned 
production cuts and as 
U.S. government data 
showed crude invento-
ries fell last week. Inter-
national Brent crude oil 
futures fell 16 cents to 
$48.96 a barrel by 11 a.m. 
(1600) after climbing to 
$49.42 a barrel earlier in 
Wednesday’s session on 
optimism OPEC would 
agree to an output cut.

FMDQ OTC Securi-
ties Exchange on 
Monday welcomed 
another listing on its 

platform – Sterling Invest-
ment Management spe-
cial-purpose vehicle SPV 
Plc  N7.965billion Series 1, 
7-Year 16.50% Fixed Rate 
Unsecured Bond, which is 
under a N65billion Debt Is-
suance Programme.

The Exchange played 
host to the issuer, repre-
sented by Abubakar Sulei-
man, Executive Director, 
Sterling Bank Plc, as well 
as the sponsor of the bond 
on FMDQ’s platform, the 
Registration Member (List-
ings), represented by Ike 
Echeruo, Managing Partner, 
Constant Capital Partners 
Limited, amongst others.

Ahead of signing the 
Bond Listings Register, 
Suleiman noted that “the 
last time Sterling Bank ac-
cessed the bond market 
was in 2011, and expressed 
his elation at the confidence 
placed in the institution by 
investors who participated 
in the offer despite the cur-
rent volatility in the Nige-
rian financial market.

He acknowledged FM-
DQ’s contribution to the 
growth of the Nigerian debt 
capital market (DCM) by 
facilitating active secondary 
market trading, and opined 
that the Bank was offer-
ing greater value to its es-

a Regulatory Delisting 
in light of the outstand-
ing free float deficiency.  
Furthermore, through 
the Voluntary Delisting 
process, the Company 
will be providing an op-
portunity to minority 
shareholders - who do 
not wish to be members 
of an unlisted company 
- to exit the Company 
and therefore be shield-
ed from being members 
of an unlisted company

Upon conclusion of 
the EGM, shareholders 
of AshakaCem may exit 
the Company prior to 
the delisting by either, (a) 
trading their shares on 
The Floor of the Nigerian 
Stock Exchange through 
their nominated Stock-
broker or (b) accept exit 
terms as were offered for 
the MTO and the VTO i.e 
202 shares of AshakaCem 
for 57 shares of Lafarge 
Africa plus a cash con-
sideration of N2 per every 
AshakaCem share. In line 
with regulation share-
holders will have 90 days 
period post the EGM to 
exercise these options.

Dangote Sugar Refin-
ery Plc lost 6kobo, from 
N6.06 to N6.

“The NSE ASI (+22bps) 
turned green, snapping 

its 8-day losing streak as 
most key sectors traded 
in positive territory. We 
attribute the rebound 
to bargain hunting, es-
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L-R: President 
Muhammadu Buhari 
of Nigeria; President 
Teodoro Mbasogo of 
Equatorial Guinea; 
Nkosazana Dlamini 
Zuma, chairperson, 
African Union Com-
mission, and Ahmed 
Aboul Gheit, Secre-
tary-General, Arab 
League, as he arrives 
for the Programme of 
Opening Ceremony 
and Working Session 
of the 4th Africa-Arab 
Summit in Malabo 
Equatorial Guinea, 
yesterday.

NNPC joint venture exit stirs concerns over...
Continued  from page 1

Poor access to dollars blamed for aviation... 
Continued  from page 1

Food and beverage makers face difficult...
Continued  from page 1

because the process has been 
poorly managed in the past,” said 
Taiwo Oyedele, PwC partner and 
West African Tax leader.

Oyedele further said, “What is 
required is to ensure that there is 
transparency on the agreed terms 
and government must honour what 
they agreed. They need to pay the 
accumulated debt but it must be 
carefully planned so it does not affect 
budget and spending plans.”

Wunmi Iledare, president 
Nigerian Association of Energy 
Economics,traced cash call arrears to 
the Federal Government’s decision 
to take all equity oil revenue as if they 
are automatic spending revenue but 
agreed the proposed model may pay 
off eventually.

“Certainly, in the short run, there 
may be some short fall in the revenue 
for the budget. However, the national 
economy will be better off in the long 
run. I want to believe the NNPC has 
not mortgaged JV assets without 
evaluating other options but the ar-
rangement they have proposed is 
cheaper than equity funding,” he said.

The JV cash call exit model the 
NNPC is pursuing guarantees it most 
of the revenue that normally accrues 
to it from the JV operations by lifting 
the Royalty and Tax Oil upfront but 
much of this will be utilised to settle 
cash call arrears of about $8.5billion 
in a negotiated settlement.

“One way is to use future produc-
tion to settle the cash call and if they 
are using this method, it is not bad. 
They just need to plan, so it does not 
have an impact on budget and other 

plans,” said Oyedele.
Henry Biose, petroleum econo-

mist and policy researcher, Univer-
sity of Port Harcourt, says the model 
is a good one, as it may allow the joint 
venture partners to source for loans 
to fund their activities if it progresses 
into an incorporated joint venture.

 “With this ability to get loans, they 
can fund their operations from other 
sources but the NNPC will have to work 
hard to manage the process,” he said.

Though analyst feel good about 
the arrangement, they are calling for 
deep reforms in the NNPC so that it 
delivers the best value to the country.

“Given the litany of corruption 
and mismanagement allegations 
against the NNPC, it is only fair that 
observers would cast doubt over the 
success of such a plan, however good 
it sounds,” Luke Doogan, analyst at 
West Sands Advisory, told Business-
Day in an e-mail response.

According to plans announced 
by Maikanti Baru, NNPC’s group 
managing director on November 15 
in Lagos, the organisation is explor-
ing alternative funding mechanisms 
which allow the Joint Venture Busi-
ness finance itself by retaining its Op-
erating Costs and Capital Allowances 
(Fiscal Costs) in order to sustain and 
grow the business.

He said where the fiscal costs 
for any year are not sufficient to 
fund the budgetary requirements of 
the Joint Venture, part of the profit 
margin could be retained to fund 
the budget and where necessary, ex-
ternal financing could also be sought 
to finance commercially viable and 
bankable capital projects without 
recourse to government treasury.

hit by currency volatility, rising 
costs and weak consumer spending.

 Weather problems caused by El 
Nino spurred drought across farms 
in the world’s largest producer of the 
commodity, Brazil.

 In India, the second highest 
sugar grower globally, output for the 
2016 and 2017 harvest could drop as 
much as 8.4 percent after scant rains, 
according to the country’s industry 
group.

 “Raw sugar prices are expected to 
remain at elevated levels for most of 
2017,” said Uwadiae Osadiaye, equity 
research analyst with FBN Quest, in 
an emailed note to BusinessDay. 

The sweetener has soared 51 
percent this year globally, the biggest 
gain among the 22 components of 
the Bloomberg Commodity Index. 

Prices touched 19.38 cents a 
pound on Nov. 22, the highest since 
July 2012. 

The effects of the aforementioned 
systematic risk has shown in the fig-
ures of Dangote Sugar Refineries, the 
largest producer of the sweetener in 
Nigeria, as rising raw material costs 
along with volatility in currency 
dented bottom lines.

 Dangote Sugar recorded an 8.83 
percent drop in net income to N11.01 
billion in the nine months through 

September, thanks to a 77.35 percent 
rise in cost of sales as the company 
imports all of its raw sugar, which 
accounts for around 70 percent of 
production costs.

 Experts say Dangote Sugar may 
pass on higher costs to beverage pro-
ducers in the form of higher price and 
this may spiral production costs.

 However, analysts across board 
have also concurred that another on-
going threat to beverage producers 
is the possibility of a further devalu-
ation of the currency and a dearth of 
foreign exchange.

 “For beverage makers in Nigeria, 
the major determinant still remains 
the direction of Nigeria’s foreign 
exchange policy. Sustained dollar 
inaccessibility and possibility of 
further naira depreciation continues 
to create headwinds,” said Pabina 
Yinkere, Head Research Division, 
Vetiva Capital Management Limited.

 “Large companies like Nigerian 
Breweries (NB) still have an advan-
tage, given that they source sizeable 
portions of raw materials locally. We 
also note that NB was able to access 
about $11 million dollars at CBN’s 
last FX intervention. All in all, cost 
performance remains tied to the FX 
situation,” said Yinkere.

 Seven Up Nigeria Plc and Cad-
bury Nigeria Plc recorded a loss in 
the nine months through September, 

while Nigerian Breweries and Guin-
ness Nigeria had profit drop on the 
back of rising costs and huge foreign 
exchange losses.

 The decision of the Central Bank 
to peg the currency at N197-N199 
for 15 months spurred dollar scarcity 
because companies were unable to 
import raw materials and machinery 
to meet production.

 While the Apex bank has adopted 
a flexible exchange rate to allow the 
naira flow freely and ease liquidity, 
consumer goods firms still groan of 
dollar shortages as they are forced 
to buy hard currency at the black 
market rate.

 Inflation for the month of October 
jumped to 18.30 percent, the highest in 
11 in years, which means consumer will 
have less money in their pockets to buy 
consumer goods.

 Nigerian firms have embarked 
on aggressive expansion with a 
view to ensuring that the country is 
self-sufficient in sugar production 
by 2020 while creating jobs for the 
country’s teeming young population.

 Dangote Sugar Master Plan was 
to ensure five large sugar factories, 
150,000 Ha of land under cultiva-
tion, 1.5 to 2.0 million MT/PA of 
refined sugar from locally grown 
sugarcane per annual and to gener-
ate over 100,000 jobs among others, 
according to the company’s website. 
The plans are yet to boost local pro-
duction.

Senators debate FG’s “empty” expenditure... 
Continued  from page 1

Executive.
 It was learnt that the legislative 

body did not receive the necessary 
documents, so they proceeded 
with the debate after a closed-door 
session which lasted for about 40 
minutes.

 The document is based on the as-
sumptions of average oil production 
of 2.2mbpd, average oil price of USD 
42.5 per barrel and exchange rate of 
N290 per dollar for 2017.

 The president’s proposal also 
indicated that the government is pro-
jecting a 3.02 percent GDP growth in 
2017, while inflation is projected at 
12.92 percent for next year.

 Irked by the failure of the Presi-
dent to submit fresh documents, 
senators wondered how the Buhari 
administration would turn around 
the economy in 12 calendar months 
without an economic blueprint.

 Biodun Olujimi (PDP, Ekiti 
South), said  “the document is voo-
doo-oriented. We do not want any 
voodoo contraption”.

Another senator, Adeola Olamile-
kan (APC, Lagos West) called for 
the return of the document to the 
Executive, even as Ibrahim Gobir 
(APC, Sokoto North) argued that the 
3.02percent GDP growth rate as-
sumed in the proposal is unrealistic.

 Mohammed Hassan (PDP, 
Yobe South) said there is a dis-
connect between the monetary 
and fiscal policies of the Federal 
Government. He therefore called 
on the Executive to present an 
economic plan to get the country 
out of recession.

 Others who spoke against the 
document described it as lacking in 
credibility.

 Ahmed Sani (APC, Zamfara 
West) however defended the docu-
ment, calling on his colleagues to 
accept the President’s request and 
make necessary amendments.

 According to Sani, Senate Presi-
dent Bukola Saraki had on Tuesday 
made reference to the President’s 
submission of the budget.

 “Yesterday, you made refer-
ence to the fact that the President 
may be coming to the chambers to 
submit and read the 2017 budget 
on 1st of December. If that is the 
case and we send this (document) 
back now and wait for it to come 
and debate it before, it means that 
we will not be able to meet that 
deadline. But if we send it to the 
committee level, they may come 
up with something within the next 
three days that will be much more 
realistic.” 

He therefore appealed that the 
committee members to take into 
cognisance, all the submissions and 

observations made; so that they can 
come up with a more realistic MTEF 
and FSP. 

 But Senate President, Saraki, who 
presided over the session, insisted 
that the performance of the 2016 
budget must be presented before the 
MTEF report is ready.

 He also joined his colleagues 
in saying that the proposal is unre-
alistic.

 “The Central Bank of Nigeria 
has said it is using N305 (to a dol-
lar). There is no doubt as well, that 
throughout this year, we did not 
achieve 2.2 million barrels per day; 
even in time of peace (in the oil rich 
Niger Delta), we have not achieved 
2.2mbpd. How realistic is 2.2mbpd 
next year? The oil price as well, looks 
conservative.

 “As some of our distinguished 
colleagues have said, our responsi-
bility is to use our capacity to do the 
right thing. We have our Committees 
on Appropriation and Finance that 
should not just take

anything from the executive, sign 
it and return it (verbatim). If it means 
that we have to rehash it, look at it 
again, turn it around and do what is 
right, then, that it our responsibility,” 
he stated.

 Saraki therefore asked the Com-
mittees on Finance, Appropriations 
and National Assembly to submit 
a report on the performance of the 
2016 budget. And referred the docu-
ment to the joint committee.

change from their upstream partner, 
Texaco, so the problem is enormous 
if the company cannot source and 
supply Jet A1.

 He noted that the scarcity has 
added to the challenges of doing 
business.

 BusinessDay’s findings show 
that all domestic airlines consume 
one million litres of aviation fuel 
daily. This shows that at the rate of 
N120 per litre, airlines pay a sum 
of N120million daily on fuel but at 
the current rate of N250 to N350 
per litre, airlines will have to pay 
N250million to N350million daily 
on aviation fuel.

 Kingsley Ezenwa, communica-
tions manager of Dana Air, told Busi-
nessDay that operators cannot rule 
out the fact that foreign exchange 
has been one of the reasons why the 
product has become scarce since 
refining is done overseas and paid 
for in dollars.

 The airline has also said it is doing 
everything possible in its capacity 
to ensure on- time performance of 
its flights.

 According to Ezenwa,  “the unex-
pected scarcity disrupted our flights 
only on Monday, but I can assure 
you that we are currently operating 
scheduled flights on-time.’’ 

Nogie Meggison, President, Air-
line Operators of Nigeria has called 
on the Federal Government to repair 
the Warri refinery to ensure steady 
supply of aviation fuel.

 John Ojikutu, Secretary Gen-
eral, Aviation Safety Round Table 
Initiative, (ART) told BusinessDay 
that the aviation fuel price is also 
linked to neglect in repairing the 
pipelines and failure to revive the 
Warri refinery’s Jet A1 pipeline 
–hydrant system for supplying 
aviation fuel.

 Ojikutu mentioned that other 
reasons are costs of transportation, 

demurrage on the tankers and insuf-
ficient number of fuel dispensing 
trucks.

 BusinessDay checks also show 
that up till 1992, jet-A1 supply to 
MMA was through pipelines from 
Ejigbo or NNPC depot. The supply 
from the MMA depot to the hydrants 
on the apron where fuel is dispensed 
to aircraft, were done also through 
the pipelines.

Though Nigeria’s three Refin-
eries in Warri, Port Harcourt and 
Kaduna have capacity to produce 
aviation fuel but they have all gone 
almost dormant as they barely 
even produce the basic fuel like 
the PMS.

 But recently the Port Harcourt 
Refining Company said it is set to 
commence the production of Avia-
tion Turbine Kerosene, popularly 
known as aviation fuel or JetA1, the 
Nigerian National Petroleum Corpo-
ration has said.

 Bafred Enjugu, Managing Direc-
tor, PHRC, disclosed this in a presen-
tation made to Maikanti Baru, the 
Group Managing Director of NNPC, 
during an official tour of the 210,000 
barrels per day facility.

 Enjugu said the refinery had met 
all the international parameters for 
the production of aviation fuel.

 He was quoted in a state-
ment from the NNPC on No-
vember 18 to have said, “The 
g o o d  n e w s  f ro m  o u r  s t a n d 
point is that we have scored 
24 out of the 24 parameters for 
the production of aviation fuel 
and I must say that this is made 
possible because of the never-
give-up attitude of workers of 
the great PHRC.”

  He said the refinery had suc-
cessfully blended ATK and was only 
waiting for appropriate conditions to 
commence full-scale production of 
the product in response to demand 
of the aviation sector.



Ireland refuses 
to relax mortgage 
lending rules

I
reland’s central bank has de-
fied political pressure to relax 
restrictions it had imposed on 
mortgage lending, which critics 
complained made purchasing 

a home out of reach for many families.
After a review of the limits on bor-

rowing and lending for mortgages 
that took effect in February last year, 
the Central Bank of Ireland said yes-
terday it would allow first-time buyers 
to borrow a little more but would not 
change other restrictions designed to 
avoid another damaging house-price 
bubble.

Philip Lane, the central bank gov-
ernor, said the bank was prepared to 
intervene to tighten the borrowing 
and lending limits further if Irish 
house prices rose significantly. The 
bank’s failure to cool surging house 
prices in the middle of the last de-
cade is seen as a significant factor in 
Ireland’s banking and house-price 
crash between 2008 and 2010.

“For those who said there should 
be a rolling back of the macropru-
dential framework, the message is 
that the framework is here for the 
long term. It’s a permanent feature 
of the system,” Lane said as he 
revealed the results of the bank’s 
review, which he said would take 
place annually.

The review, published yesterday, 
has been keenly anticipated by the 
government, which is struggling to 
spark life into the housing market 
after years of austerity, the reluctance 
of banks to lend and the collapse 

More than six long years 
have elapsed since 
Greece, staggering un-
der a heavy weight of 

sovereign debt, was forced to turn to 
its fellow eurozone governments and 
the International Monetary Fund for 
a bailout.

By the end of this year, if those 
lenders cannot agree a deal, the IMF 
may decide finally to detach itself 
from the rescue programme and 
leave Europe to sort out its own mess. 
The point of contention is whether 
Greece, which has already effected 
a huge fiscal tightening since the 

of large parts of the construction 
industry after the financial crisis. 
Initiatives to boost social housing 
construction and to make houses 
more affordable for families have yet 
to produce results.

The central bank’s main conces-
sion means that from January 1 next 
year first-time buyers can borrow 90 
per cent of the value of a home with 
a 10 per cent deposit, compared with 
a 20 per cent deposit and a tiered 
borrowing rate.

Michael Noonan, the finance min-
ister, said he was “not unhappy” with 
the central bank’s announcement.

Property developers and some 
politicians had blamed the central 
bank’s borrowing and lending ceilings 
for forcing buyers out of the housing 
market, making it less attractive to 
build homes. The resulting scarcity 
of affordable and quality housing has 
led to rising prices for the few houses 
on the market, higher rents and an 
increase in homelessness.

However, the central bank is deter-
mined to avoid another house-price 
bubble and bust, which has left some 
Irish households in long-term nega-
tive equity. 

According to a 2014 study by 
Davy stockbrokers, Irish house prices 
rose 400 per cent between 1994 and 
2007, and fell by over 50 per cent 
between 2007 and 2013. Many of the 
houses built at the height of the price 
bubble were in far-flung towns in the 
midlands and the north west, where 
demand has now disappeared, giv-
ing rise the phenomenon of “ghost 
estates”.

rescue began, should be expected 
to hit and maintain another very 
ambitious surplus target from 2018 
onwards.

The IMF is, quite rightly, against 
the proposal. Such a policy would 
risk choking off a nascent recovery 
in the Greek economy and set-
ting back the cause of reducing its 
debt burden. The fund is also right 
that Greece very likely needs some 
further reduction of its debt stock, 
whether by face-value writedowns 
or reductions in net present value 
through maturity and interest rate 
changes, if it is to grow out of its cur-
rent predicament.

Davis fuels confusion with remarks on single market

Brexit secretary David Da-
vis sowed confusion about 
whether the government 
would seek to remain in the 

single market, after he briefed MEPs 
in Strasbourg on his approach to EU 
withdrawal.

Manfred Weber, chairman of 
the centre-right European People’s 
party, claimed M Davis told him that 
Britain wanted to remain in the single 
market, an approach that would be 
welcomed by business but is fiercely 
opposed by Eurosceptic Tory MPs.

But Downing Street insisted that 
the government had not changed 
its opaque position that it wanted “a 
trading relationship that allows UK 
companies to trade both with and 
within the single market”.

Mr Weber may have been con-
fused by Mr Davis’s circumlocution 
on the subject, which is intended to 
keep Britain’s EU negotiating part-
ners guessing about exactly what line 
the UK will take.

“Today I have been told that the 
British government, as far as the 
economy is concerned, wants to stay 
in the single market,” said Mr Weber.

“What we expect are clear pro-
posals. Today in my talk with David 
Davis, unfortunately I have not heard 
anything new. I have not received any 
new information: quite the opposite 
is true.”

Prime minister Theresa May 
claims membership of the single 
market is not a “binary choice”, sug-
gesting she hopes to negotiate - as 
with the customs union - some kind 
of associate membership.

Mr Davis also met Guy Verhof-
stadt, the European Parliament’s 
chief Brexit negotiator, and said he 
had got off to “a good start” with the 

former Belgian prime minister, who 
enjoys racing British classic cars.

Davis had to reassure him that a 
jokey “Get thee behind me, Satan” 
remark at a House of Commons 
committee had been aimed at the 
committee chairman, not at Mr 
Verhofstadt.

Mr Verhofstadt and the minister 
agreed that a deal on British exit 
should be concluded before Euro-
pean Parliament elections in the 
summer of 2019. Mr Davis confirmed 
he hoped the two-year Article 50 exit 
process would begin in March 2017.

Mr Davis also insisted that the 
timetable would not be delayed by 
the legal challenge - now before the 
Supreme Court - that could force the 
government to seek parliamentary 
consent before activating Article 50.

Mr Davis believes that a short bill 
can be passed through the Commons 
and Lords before next March, if the 
government loses its appeal.

“The European Parliament will 
play an important role in the months 
and years ahead,” a spokesman for 
Mr Davis said. However, Mr Verhof-
stadt said the timetable for reaching 
a Brexit deal and winning European 
parliamentary approval would be 
tight.

Mr Davis said: “We are approach-
ing the negotiation to come in a spirit 
of goodwill. We are determined to 
deliver the right deal for Britain, and 
we want the EU to remain a strong 
and successful partner.”

On Monday Mr Davis met Michel 
Barnier, the European Commission’s 
chief Brexit negotiator, renewing an 
acquaintance that began 20 years 
ago when both were framing a new 
EU treaty.

Mr Barnier made it known that 
Mr Davis had sought the meeting and 
said that there could be “no negotia-

tion before notification”.
Mr Davis agreed that formal talks 

could not begin until the British gov-
ernment offered notification of the 
activation of Article 50.

Meanwhile, Bob Kerslake, former 
head of the civil service, said that 
Whitehall would struggle to imple-
ment Brexit while carrying out its 
other responsibilities.

The peer, speaking at the Com-
mons public administration commit-
tee, said ministers needed to carry out 
an immediate review of civil service 
numbers and capabilities ahead of 
the “huge, complex” process of leav-
ing the EU.

“It’s not possible to do that (Brexit) 
at a point when the civil service is at 
its lowest numbers since the second 
world war and continuing to fall,” 
he said. 
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activists from 
travel abroad

A fiscal surplus...

Berlusconi eyes power broker role

Deadline nears for Brussels and IMF to strike Greek rescue deal

S
ilvio Berlusconi thrust 
himself back into the 
front line of Italian poli-
tics with an emphatic 
rejection of Matteo 

Renzi’s constitutional reforms, 
trying to become a key power 
broker if Italians reject the prime 

minister’s plans and his govern-
ment collapses.

Polls suggest Italians will 
snub the reforms - a mix of 
measures to address legislative 
and administrative gridlock - 
in a referendum in December, 
potentially triggering Mr Renzi’s 
resignation and ushering in a 
period of political turmoil.

The public intervention by 
the media tycoon and three-
time former prime minister will 
add to Mr Renzi’s difficulty in 
winning the December 4 vote. 
The outcome is being closely 
watched across Europe because 
of the possibility that it could 
dent investor confidence in 
the eurozone’s third-largest 

economy.
Mr Berlusconi, 80, warned 

that Italy could suffer an “author-
itarian drift” if Renzi’s reforms 
were approved because of the 
way they would strengthen the 
executive branch of government.

“It’s a risk which is too big 
and we cannot afford it,” said Mr 
Berlusconi during a television 

interview in which he also deliv-
ered a withering personal attack 
on Mr Renzi. “He’s a great spin-
ner of yarns, I think the number 
one in the history of the republic. 
He’s much better than me. And 
then he is 40 years old, half of 
mine, so he has great energy and 
dynamism and can go to various 
places every day to tell his lies.”

Continued from page A1

The eurozone is running 
out of time to secure an 
agreement this year on In-
ternational Monetary Fund 

participation in Greece’s €86bn 
bailout amid splits over the country’s 
economic reforms, budget targets 
and debt relief.

The fund still wants reluctant 
eurozone capitals to provide more 
detail about how far they will go to 
ease Greece’s mountainous debt 
burden.

Getting the IMF to take part in 
the Greek rescue has been a key 
objective for eurozone governments 
since the bailout was agreed last 
year. Berlin sees the fund’s participa-
tion as critical to convince German 
lawmakers of the robustness of the 
programme, but is also one of the 
governments most reluctant to grant 
Greece huge debt relief.

People familiar with the talks also 
say a decision on IMF participation 
is on hold until the latest progress 
review of the Greek programme is 
completed.

Officials are racing to make head-
way ahead of December 5, the last 
scheduled meeting this year of eu-

rozone finance ministers. The IMF 
has indicated it will seek to decide by 
the end of 2016 on its participation.

EU and Greek officials negotiated 
throughout Monday night, with the 
IMF also present, to try to agree the 
reforms Athens must complete as 
part of the latest review of the pro-
gramme.

This would clear the way for the 
IMF and eurozone authorities to try 
to address longstanding differences 
about whether economic assump-
tions underpinning the programme 
are realistic.

Time may be running out to get 
the IMF on board. If the fund is not 
able to agree its participation in the 
bailout by the end of the year, politi-
cal obstacles loom on the horizon in 
2017. These include the inauguration 
of Donald Trump in January as US 
president, with potential knock-on 
effects on the US position regard-
ing the fund’s lending practices in 
Europe.

The Dutch general election in 
March could end Jeroen Dijssel-
bloem’s tenure as president of the 
eurogroup of finance ministers. He 
is seen as a key dealmaker to get the 
IMF on board.

Failure to bring the fund into 

the Greek bailout could reduce the 
chances of winning approval in the 
German parliament for new tranches 
of aid to Athens. One option is for an 
extra finance ministers’ meeting later 
in December or January to hammer 
out an agreement that would make 
it possible for the IMF to participate.

At the heart of the disagreement 
is a target built into the Greek pro-
gramme that the IMF considers pro-
foundly unrealistic. That target is for 
the country to hit a primary budget 
surplus in 2018 of 3.5 per cent of gross 
domestic product and then sustain it 
for “the medium term”.

The fund has argued that planned 
reforms would only produce a far 
lower surplus of 1.5 per cent of GDP. 
Accepting that target implies the eu-
rozone having to provide debt relief 
“going well beyond” what has so far 
been discussed.

While the IMF is preparing a 
new debt-sustainability analysis on 
Greece, linked to the second progress 
review, people familiar with the talks 
said this was not expected to change 
the fundamentals of the debate. A key 
point in upcoming talks is expected 
to be how long Greece should have 
to maintain the 3.5 per cent surplus 
target. 

The Egyptian government 
has imposed travel bans 
on prominent activists in 
a renewed crackdown on 

human rights groups.
Aida Seif al-Dawla, a psychia-

trist and founder of the al-Nadeem 
centre that rehabilitates victims of 
torture, was yesterday prevented 
from leaving the country as she 
prepared to fly from Cairo to Tunisia. 
Two human rights lawyers suffered 
the same fate this week.

Egyptian human rights activists 
say the bans are part of the authori-
ties’ attempts to silence criticism 
from civil society groups. Activists 
have been under intense pressure 
since President Abdel Fattah al-
Sisi came to power after a popularly 
backed 2013 coup that ousted his Is-
lamist predecessor. State and private 
media have been tarring human 
rights movements as saboteurs in 
the pay of foreign powers seeking to 
undermine Egypt’s stability.

“Almost all my colleagues [in 
human rights] had this happen to 
them, so there was some expecta-
tion,” said Ms Seif al-Dawla, who 
had not previously been informed 
of any judicial steps against her or 
al-Nadeem. “There is a crackdown 
so we thought that sooner or later it 
would be our turn.”

Analysts say that elements of 
the security establishment believe 
civil society groups played a role in 
fostering the atmosphere that led to 
the 2011 revolution that overthrew 
Hosni Mubarak.

The uprising started as a dem-
onstration against police brutality 
before it changed into a mass protest 
against Mr Mubarak’s near 30-year 
rule.

In  t h e  l at t e r  y e a r s  o f  M r 
Mubarak’s presidency, civil soci-
ety groups were allowed leeway to 
operate after registering as legal 
firms, companies or clinics, which 
enabled them to evade restrictive 
laws controlling foreign funding for 
non-governmental organisations.
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On balance, the fund has played 
a positive role as one of the lenders 
in the Greece bailout. It would be a 
shame to see it pull out. But if the 
eurozone governments insist on fol-
lowing counterproductive policies 
that will worsen Greece’s debt sus-
tainability problems and which run 
counter to their approach to fiscal 
policy elsewhere in the EU, the IMF 
will be right to leave.

The eurogroup envisages Greece 
hitting a primary surplus of 3.5 per 
cent of gross domestic product in 
2018. Such a target might be achiev-
able in one year, assuming there is 
enough underlying momentum in 
the economy. But to continue to 
achieve it “for the medium term”, as 
the plan envisages, is surely quix-
otic for an economy with a low trend 
growth rate and fragile business and 
consumer confidence. A careful, 
calibrated fiscal adjustment to return 
a government to sustainability is one 
thing. A brutish insistence on run-
ning surpluses well into the future is 
quite another. The Greek economy 
has grown for two successive quar-
ters: that is nothing like enough 
thrust to be confident it can endure 
indefinite fiscal constriction.

The situation is particularly 
awkward for the eurozone for two 
reasons. One, the European Com-
mission has been edging round to 
the view that fiscal policy should be 
used to support growth, especially 
for those countries with firepower 
to spare. Even for deficit nations like 
Spain and Portugal, the commission 
has wisely recognised that it makes 
little economic or indeed political 
sense to try to force them into a 
counterproductive fiscal tightening. 
Continuing to insist on austerity in 
Greece thus appears increasingly 
arbitrary and unfair.

Second, despite their own allergy 
to fiscal laxity, several eurozone gov-
ernments, particularly Germany, are 
very keen the IMF stays involved in 
the bailout because of the credibility 
its presence brings. If the fund stands 
its ground, as it should, Berlin will 
have to choose between having the 
IMF present and keeping Greece’s 
planned surplus at 3.5 per cent.

Christine Lagarde
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B
arclays dismissed one 
of its top executives as a 
“direct result” of what it 
found he told investiga-
tors in a criminal probe, 

a tribunal has heard.
Richard Boath, who until this 

year was the bank’s chairman of 
financial services, will argue in an 
unfair dismissal hearing that he 
was sacked after members of the 
UK’s Serious Fraud Office passed 
Barclays a transcript of his interview 
with them, his lawyer told a London 
tribunal yesterday.

The SFO is investigating Bar-
clays’ £7.3bn emergency cash call 
at the height of the financial crisis, 
when it turned to investors in Qatar 
and Abu Dhabi to help it stay out of 
government control.

Yesterday the SFO confirmed 
that Mr Boath was a suspect in its 
probe and had been interviewed 
under caution - which means he 
was read his rights.

The SFO and the bank have tried 

A brain drain of artificial 
intelligence talent to 
the biggest tech com-
panies threatens to set 

back academic research in the 
field, according to one of the 
three experts credited with 
breakthroughs a decade ago 
that lie behind today’s biggest 
advances in AI.

Yoshua Bengio, professor at 
Montreal university, was one of 
the pioneers of deep learning, a 
technique modelled on how the 
human brain works that has led 
to advances in language under-
standing and image recognition 
by computers.

Prof Bengio said: “Industry 
has been recruiting a lot of 
talent. There’s a shortage in 
academia. It’s fine for those 
companies, but it’s not great for 
academia.”

Prof Bengio’s two counter-
parts have made the move into 
high-paying tech industry jobs, 
with Geoff Hinton from Toronto 
university joining Google and 
Yann LeCun, a student of Mr 
Hinton who moved to New York 
university, joining Facebook.

Another early deep learning 
expert, Andrew Ng from Stan-
ford university, is chief scientist 
at Chinese search company 

Ofcom pushes boundaries on mobile phone coverage across UK

to keep the unfair dismissal claim 
private because, they say, a public 
hearing of parts of Boath’s testimony 
could contaminate other evidence.

Several media outlets, including 
the Financial Times, are fighting 
the attempt. Boath’s barrister said a 
hearing in private would be a “trav-
esty” that would lead to millions of 
members of the public being “dis-
enfranchised from public justice”.

Boath is suing for lost pay and 
has a claim under whistleblower 
laws under which any award would 
not be capped. Barclays denied 
that he had a proper whistleblower 
claim, its barrister, Richard Lissack 
QC told the tribunal.

In 2008 Mr Boath was head of 
financial services, meaning he 
oversaw any raising of funds on the 
bank’s own account. 

“Mr Boath makes particularly 
serious allegations,” his barrister, 
Jonathan Cohen QC, told the tri-
bunal.

“He says that what has happened 
to him is a direct result of the SFO 
giving his transcript to Barclays. 

Baidu.
Prof Bengio, whose brother, 

Samy, is a deep learning re-
searcher at Google, said he had 
chosen to stay in academia to 
gain wider impact for his work.

“I can contribute to all of hu-
manity and not just the pockets 
of a single company.”

Google announced on Mon-
day that it had made a C$4.5m 
donation to support AI research 
in Montreal, cementing the city’s 
standing as a centre in AI re-
search. Montreal university and 
the city’s McGill university claim 
1,500 researchers in the field.

Other universities have lost 
some of their AI talent as the 
biggest US tech companies race 
to build expertise.

A year ago, Uber poached a 
team of researchers from Carn-
egie Mellon university, one of 
the leading centres for AI and 
robotics research.

The car-booking group set 
up a research lab in Pittsburgh 
to work on developing driver-
less cars.

Google said it would establish 
a deep learning research centre 
in Montreal.

It has assembled one of the 
biggest groups of AI researchers, 
much of it from academia, and 
last week added Fei-Fei Li, the 
head of Stanford’s AI lab.

Ofcom has written to the 
heads of Britain’s mo-
bile phone networks 
to push them towards 

providing 100 per cent data cover-
age of Britain’s landmass, rather 
than settling for a feeble phone 
signal in some areas.

Sharon White, chief executive 
of Ofcom, told a Commons select 
committee this week that there 
was a “big gap” between the avail-
ability and the reliability of mobile 
phone coverage across Britain. 
Signal strength in the era of the 
smartphone should not “equate to 
making a phone call”, given most 
people use their devices for data, 
she said.

The regulator intends to attach 
licence conditions to a future 

spectrum sale, due in 2020, to “fill 
in some of those gaps” and could 
look to revive a push to make 
companies allow roaming on 
each other’s networks, to ensure 
all customers get a signal.

Her comments coincided with 
a push by EE to force the industry 
to switch its focus to geographic 
coverage of their networks rather 
than population coverage. Marc 
Allera, chief executive of the 
mobile network, admitted the 
industry - including his own 
company - had been “mislead-
ing” consumers with claims about 
how far each network reaches. 
He pointed out that mobile net-
works can conceivably advertise 
that they cover 90 per cent of the 
country based on population, 
while only reaching 40 per cent 
of the landmass.

“We have inadvertently cre-
ated a gap between what a cus-
tomer expects and what a mobile 
network can do,” he said.

EE hopes to have built out its 
network to 95 per cent of the UK’s 
landmass by 2020, from about 92 
per cent by the end of this year. 
That process will be helped by 
the installation of a new network 
for the emergency services that 
will also be used to boost mobile 
phone coverage in rural areas.

EE, owned by BT, also hopes 
to convince Ofcom to act as an 
independent adjudicator on 
network testing and said it would 
hand over its testing data to the 
regulator to create a more ac-
curate picture of mobile phone 
coverage across Britain. He said 
the whole industry should fund 
Ofcom’s network testing.

Warning on brain drain 
threat to AI research

CAROLINE BINHAM

Cargill is seeking to push 
deeper into Asia’s fron-
tier markets such as 
Myanmar and Pakistan, 

building on investments in the 
region aimed at capitalising on 
a growing appetite for meat and 
fish.

Alan Willits, Cargill’s Asia-
Pacific chairman, says the world’s 
largest agricultural trading house 
plans to raise the share of its total 
gross investment in the region 
from 16 per cent, although he 
does not specify a target.

The investment push is in-
tended to take advantage of rising 
demand for protein - particularly 
chicken and fish - among Asia’s 
growing middle class, and in-
creasing urbanisation that means 
fewer people can grow their own 
food.

“Our intent will be to grow fast-

er in Asia than anywhere else in 
the world,” he says, through both 
acquisitions and partnerships.

The US company is in the 
midst of a revamp aimed at sim-
plifying and refocusing as the 
broader commodities downturn 
has dragged down profits. Seek-
ing to grow in areas in which it 
is already dominant and quit 
those where it lacks a competitive 
edge, it is moving away from the 
cyclical nature of commodities 
trading by seeking to become a 
supply chain manager for more 
sustained profit growth.

Willits says: “There are some 
geographies where we’re really 
not present, or very small. Myan-
mar would be an example. We’ve 
been selling products there for 
a number of years - grains and 
soyabean meal - but don’t really 
have a physical presence there. 
That would be an opportunity 
for us.”

Cargill is also seeking oppor-
tunities to expand in Pakistan, 
where it is among the largest 
importers of palm oil and big-
gest exporters of raw cotton. The 
south Asian country is the world’s 
fourth-largest cotton producer.

“The emerging middle classes 
of Asia are the prime target for 
commodity trading houses . . . 
the change of diet of the newly ur-
banised middle classes towards 
protein will provide the bulk of 
the growth in the industry for 
many years,” says Jean-Francois 
Lambert, founding partner of 
Lambert Commodities and for-
mer head of commodity trade 
finance at HSBC. “In that sense, 
Cargill’s strategy is the right one.”

Cargill, one of the world’s big-
gest privately held companies, 
already has sizeable operations in 
Asia including a $250m chicken 
farm and processing plant in 
China, opened in 2013.

Cargill seeks fertile ground in Asian frontier markets
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Money for old rope 
is how most ten-
ants would de-
scribe the various 

administrative fees charged by 
an agent before they can move 
into a rented property. So there 
was Schadenfreude all round 
when the government said 
yesterday that it would legis-
late to ban them in England 
and Wales. Shares in leading 
listed estate agents Foxtons 
and Countrywide fell, but the 
long-term impact should not 
be significant.

Estate agents have increas-
ingly turned to rentals as a 
less volatile revenue stream, 
especially as sales volumes in 
the capital have shrivelled. The 
vast majority of the income 
from lettings comes in the form 
of a percentage-based charge 
on the gross rent.

Take Foxtons, the enfant 
terrible of the UK rental market 
in the eyes of many millenni-
als. Its average property rents 
for £440 a week on a tenancy 
of 18 months. Net of tax, and 
adjusting for the proportions 
of tenancies that end or re-
new, tenants could expect 

C
redit for a stock mar-
ket milestone last seen 
under President Bill 
Clinton lies with Presi-
dent Barack Obama 

and his successor, Donald Trump. 
On Monday, all of the main US 
stock indices hit record highs, and 
again on Tuesday. The last time this 
happened, the tech bubble burst a 
few weeks later.

Comparisons with 1999 are 
problematic. Back then, world 

A former UK prime minister 
once called the sitting 
chancellor a “one-club 
golfer” for relying on in-

terest rates alone. Bond market 
analysts face a similar problem 
- one variable, a stew of possible 
explanations. Yields can rise for 
reasons good, bad and ugly: better 
returns elsewhere, inflation risk, 
fears of default. In the month of 
Donald Trump’s presidential vic-
tory, government borrowing costs 
have risen but his potential impact, 
which washes far beyond US shores, 
is various and contradictory.

It helps that different countries 
have reacted differently. On Friday 
the gap between US and Ger-
man yields hit a 27-year high. The 
sharper rise in the US yield presages 
a more robust recovery in growth 
or inflation, both of which can 
be filed tentatively under “good”. 
The smaller increase in German 
yields reflects the more sluggish 
continent. Whatever stimulus Mr 
Trump achieves is meant to ben-
efit US interests; this, after all, was 
the essence of his campaign. File 

Rent Seeking

growth had been robust for a de-
cade. US 10-year yields stood at 6 
per cent, against 2.3 per cent today. 
Equity valuations were far higher; 
the cycle-adjusted price/earnings 
ratio for the S&P 500 breached 40, 
against 26 now.

So, while the supposedly easy 
monetary policy of the Obama years 
is sometimes credited (or blamed) 
for pushing stocks into bubble ter-
ritory, in relative terms they lag far 
behind the levels of 1999. And the 

under “bad” the protectionism Mr 
Trump proclaims (although, from 
the relatively phlegmatic share 
price reactions of exporters such as 
Volkswagen and BASF, this is not a 
serious threat).

The ugliest  scenario is  Mr 
Trump’s victory heralding an up-
surge of populist sentiment that 
sweeps aside the European project 
itself. The nervous find evidence in 
a yawning gap between Italian and 
German yields, which on Friday hit 
two-year highs. Germany is a haven, 
Italy the country most at risk from 
such a cataclysm. On this account, 
next month’s constitutional referen-
dum in Italy is a warm up to elections 
elsewhere that may hasten the end 
of the euro.

Beneath despairing headlines 
about the anti-free trade backlash, 
the European project is not such a 
fragile flower. Brexit bred a certain 
solidarity among its politicians, and 
support for the EU among citizens 
has risen (including in Italy and 
Britain). After a year like 2016, ugly 
is in fashion, but not every disaster 
has to happen.

final push came as investors foresaw 
a change of course. Trumponomics 
is meant to deliver fiscal stimulus, 
raising rates and perhaps growth 
too - a reversal of the pattern that 
brought stocks to within a whisker 
of these levels.

Moreover, three weeks ago a 
Trump presidency was associated 
with weaker equities and a lower 
chance of a rate rise. The speed 
with which optimism overtook 
apprehension argues for caution 

before interpreting market moves as 
evidence of what his administration 
will do. The geopolitical upheavals 
Mr Trump threatened have not 
been taken off the table. But his 
promised tax cuts would boost 
corporate earnings and moves to 
repatriate $1tn in offshore cash, 
along with a boost to infrastructure 
spending, could boost demand.

Seen over the very long term, 
p/e valuations are still high, more 
than 1.6 times their average over 

the past 100 years. Yet, the great 
financial crisis aside, current levels 
have become normal since the early 
1990s and bulls might find plenty 
of reason for that valuation to keep 
rising. The return of offshore cash 
could trigger more share buybacks, 
and banks benefit from a steeper 
yield curve and easier regulatory 
stance.

Against this, some see the pos-
sible end of a 30-year bond market 
rally as cause for pessimism. 

US stocks: pattern recognition

Generali: splash the cash

Phillipe Donnet was 
touted as the continu-
ity candidate when he 
was appointed chief 

executive at Generali. He has 
stuck to the plans laid out by 
his popular predecessor, Ma-
rio Greco - yet Generali shares 
have fallen 12 per cent since 
he took over. Rival Zurich, now 
run by Greco, has risen by more 
than a fifth.

The underperformance is 
partly down to domicile, which 
Mr Donnet can do little about. 
Italy remains the insurer’s larg-
est market, and investors have 
tired of its volatile politics and 
slow-motion banking crisis. 
The imminent referendum on 
constitutional changes has only 
added to their aversion.

Like its peers, Generali must 
deal with low interest rates and 
uncertain growth prospects. 
Mr Donnet, however, brings 
experience of operating in a 
low interest rate environment 
from his years spent in Japan.

Yesterday he reiterated tar-
gets announced last year - an 
annual return on equity of 13 
per cent and cumulative free-

cash flow of €7bn between 
2015-18. Job cuts and other 
cost savings are expected to 
harvest an additional €200m 
per year by 2019. And there 
will be an extra one-off benefit 
of €1bn from disposals, mostly 
from withdrawing from smaller 
markets. The cost cuts should 
contribute to cash flow and 
underpin dividends rather than 
paying for pricey acquisitions. 
Generali has pledged to pay out 
at least €5bn over four years, 
equating to €0.83 per share 
per year.

That sounds a very similar 
strategy to those adopted by 
its rivals, yet its promised divi-
dends imply a yield of nearly 8 
per cent - well above the 5-6 per 
cent offered by European rivals.

That difference looks too 
wide. True, there is the lin-
gering uncertainty surround-
ing Mediobanca’s intentions, 
which owns 13 per cent and has 
appointed several board mem-
bers. But the bank says it plans 
to trim this stake, possibly to 
as little as 5 per cent. For those 
willing to look beyond country 
risk, Generali seems attractive.

to pay about £446 in one-off 
fees. That is less than a tenth 
of the overall income that the 
tenancy generates for Foxtons. 
Assuming that the hit to profit 
is the same, and given that let-
tings account for half of group 
profit, that implies a 5 per cent 
drop in annual earnings.

Those who oppose the ban 
claim that the charges will 
simply be passed on as higher 
rents. In the example above, 
rents would have to rise 12 per 
cent in order to make good the 
income to the agent lost from 
tenant fees. Such an increase 
seems implausible; it is more 
likely that the income forgone 
will be loaded on to landlords 
or absorbed. Margins of 30 
per cent before interest, tax, 
depreciation and amortisa-
tion suggest there is ample 
scope to do so. The experience 
of Scotland, where a ban on 
fees was introduced in 2012, 
corroborates this. Rents rose a 
little, then drifted back.

And the change does not 
really alter the longer-term 
picture. Private renting is 
on the increase, especially 
in cities. Foxtons points out 

Bond yields: two kinds of people

that the number of privately 
rented homes in London has 
increased at over 7 per cent a 
year since 2004. Agents have 
far more to fear from digital 
disruption of their business 
model than from a ban on 
tenant fees.
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K
wame Nkrumah, 
the Ghanaian na-
tionalist leader 
a n d  f o re m o s t 
Pan-Africanist 

often referred to neo-coloni-
alism as the worst form of im-
perialism because, “...those 
who practice it, it means 
power without responsibil-
ity and for those who suffer 
from it, it means exploitation 
without redress.”   What par-
ticularly irks Nkrumah about 
neo-colonialism is that “In 
the days of old-fashioned co-
lonialism, the imperial power 
had at least to explain and 
justify at home the actions 
it was taking abroad. In the 
colony those who served the 
ruling imperial power could 
at least look to its protection 
against any violent move by 
their opponents. With neo-
colonialism neither is the 
case.” The neo-colonialist ex-
ercises untrammelled pow-
ers without the correspond-
ing responsibility that goes 
with the power. That is why 
Nkrumah considers this situ-

ation so dangerous to African 
states and advocated for the 
creation of an African Union, 
in the mould of the United 
States of America, to prevent 
Africa‘s colonial masters from 
surreptitiously exercising 
destructive influence in their 
former colonies.

But it is not only former 
colonial powers that exercise 
power without responsibility 
in Africa. Another group is 
what Nkrumah refers to as 
the ‘invisible government’, a 
loose amorphous grouping 
of individuals, cabal, kitchen 
cabinet, or even godfathers 
as we call them here,  who 
though unelected, wield un-
trammelled powers without 
any means of being respon-
sible or accountable for the 
powers they wield. And in 
our polity dominated by eth-
nic politics, such groups are 
likely to be made up of the 
leader’s kinsmen or those 
from his part of the country.

The existence of this cabal 
around President Buhari has 
been an open secret, but the 
outburst of the President’s 
wife put to rest questions 
about the existence of such a 
powerful cabal. The outburst 
showed a clearly frustrated 
Mrs Buhari unhappy with 
the direction her husband’s 
presidency is taking. She 
conceded that “things are not 
going the way they should,” 
and that “nobody thought it’s 
going to be like this”. She went 
further to call into question 
the rationale for the existence 
and even the loyalty and mo-

tives of the cabal: “they don’t 
know our party manifesto, 
they don’t know what we 
campaigned for, they don’t 
have a mission, they don’t 
have a vision of our APC!” 
while declining to mention 
members of the cabal by 
name, she indicated that they 
are known to all within the 
country who read the papers.

Indeed, as the initial ap-
pointments of the president 
showed, virtually all mem-
bers of this cabal are from just 
one section of the country. 
The president justified this by 
saying they are people who 
have been with him through 
“trying times”, and were being 
rewarded for their “dedica-
tion and suffering”. Again, 
he said they are people that 
will work closely with him. 
But even more unfortunate 
is the existence of a more 
powerful individual(s) who 
holds no formal office but 
wields perhaps even greater 
powers than the president 
himself. These buccaneers, 
it is claimed with good evi-
dence, have completely 
walled the President and 
serve as “gate-keepers” be-
tween the president and the 
country so much so that even 
ministers cannot have ac-
cess to the president except 
through this cabal.

Characteristically, the 
President sees nothing 
wrong with this as arrange-
ment. He claimed “superior 
knowledge” over his wife and 
the political opposition and 
urged his wife not to interfere 

in politics but to go back to 
the kitchen, the living room 
and other room where she 
belongs.  This is vintage Bu-
hari who accepts no criticism 
or correction!

But there should be no 
mistake about it; this amor-
phous group of individuals 
are the greatest threat to our 
democracy. Prior to elec-
tions, they are always very 
quiet and invisible and only 
spring to life after the elec-
tions, grabbing and exer-
cising powers they did not 
legitimately receive from 
the electorate and alienating 
both the people and those 
who had electoral mandate 
of the people in the process.

Another  amorphous 
group of those who exercise 
powers without responsibil-
ity is the upper middle class 
in Nigeria who are always 
at the service of the ruling 
class. They often speak the 
language of the downtrod-
den until they are noticed 
and called to the service of 
the ruling class where they 
have proved especially use-
ful in fashioning strategies 
to further the exploitation 
of the downtrodden. One 
of the characteristics of this 
group is that they accept no 
responsibility for any of their 
actions. They advise; they 
help legitimate regimes; they 
run ministries and agencies 
but when things begin to go 
wrong, they take the first exit 
door and begin to point ac-
cusing fingers at the ruling 
elite. Is it any wonder then 

Power without responsibility

The end of the current 
administration’s 
first full fiscal year 
is just about 37 days 

away, and barring any mon-
umental shift, the year will 
end along the same course it 
has charted over the preced-
ing 329 days. Many people 
voted with the expectation 
of change on many fronts, 
in line with the campaign 
slogan of the party wielding 
control at the centre, not a 
few are, however, already 
feeling shortchanged by the 
turn of events.

Is it too early to judge 
the ‘new’ administration? 
The administration has al-
ready spent about 37.5% of 
its 4-year term, and consid-
ering the fact that the last 
year of most administrations 
in Nigeria is typically con-
sumed by electioneering, 
then we may have effectively 
spent half of the time allotted 
to governance. Given the 
performance so far, is there 
cause for renewed hope? 
Real change takes time, but 
are we laying the founda-

tion for a lasting institutional 
structure? Evaluating a num-
ber of issues may provide 
telling answers on where we 
are and what we might ex-
pect over the next 30 months. 
Given space constraint, we 
will limit the issues to be 
addressed to 3 broad ar-
eas- statement of intent, the 
economy and security.

What I have termed the 
statement of intent is the 
legacy of doing the right 
things, the right way.  Thus, 
my first expectation of this 
administration was to allow 
common sense prevail and 
start doing things differently. 
How can we gain traction in 
the war against corruption, 
particularly, in public ser-
vice? Transfer the burden of 
proof to the accused. This has 
been successfully employed 
in Singapore’s war on drug 
trafficking. It is also alarm-
ing that the Chief Justice 
of Nigeria (CJN) earns less 
than N500,000 a month, yet a 
governor that has governed a 
State for only 8 years is enti-
tled to a mansion of N200mn 

as part of retirement pack-
age. How do we develop our 
health sector? Stop funding 
medical tourism of govern-
ment officials, including 
the President. How do we 
grow domestic production 
of goods and services? Stop 
subsidising imports.  On 
many of these issues, status 
quo remains, yet we expect 
a different outcome.

How about the economy. 
Has anything changed? The 
answer is an emphatic yes, 
but unfortunately, it’s for the 
worse. On the activity side, 
the recently released GDP 
figure for the third quarter 
of 2016 shows the aggre-
gate economy contracted by 
2.24%, compared to 2.06% 
and 0.36% contraction in the 
second and first quarters of 
2016 respectively. Although, 
the contraction in the third 
quarter is steeper when com-
pared to the two preced-
ing quarters, the speed of 
contraction has slowed (1.7 
percentage point between 
Q2 and Q1, and 0.18 per-
centage point between Q3 

The federal government’s scorecard for 2016
and Q2), which suggests 
we may be about to turn a 
corner. The cost segment is 
not any better, with inflation 
in October 2016 coming in at 
18.3%, bringing the year-to-
date (ytd) average to 15.05%, 
the highest since the 2009 
base year was introduced. 
Exchange rate has also taken 
flight, with the Naira now 
exchanging for 460 to a Dol-
lar at the parallel market, a 
depreciation of about 73.6% 
ytd.

Are the challenges in the 
economy attributable to a re-
engineering process which 
will lead to a better, more 
sustainable growth in the 
future? Unfortunately, not. 
Ours is a case of doing the 
same thing in a worse way 
and expecting better results. 
My expectation was for the 
current administration to 
make its intent known in 
the first three months af-
ter inauguration. I thought 
revenue challenges meant 
government would become 
more innovative in funding 
its obligations. I was hoping 
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that none of the Nigerian aca-
demics, technocrats and pro-
fessionals that helped create 
the phenomenon known as 
IBB today accept any respon-
sibility for the legitimisation 
and institutionalisation of 
corruption, nepotism and 
patrimonialism in Nigeria? 
They simply moved on to 
the next ruler, offering their 
services as usual.

With the dawn of democ-
ratisation, they have learnt to 
offer their services to political 
parties or candidates seek-
ing high office. Their remit 
is simply to legitimise the 
candidacy of their client and 
present him/her in the most 
favourable light regardless of 
his/her past and inclinations. 
Once their job is done, they 
simply slip away and leave 
the people with the conse-
quences of their choice but 
not their role in shaping the 
people’s choice.

It was not therefore sur-
prising when Nigerians, 
weeks ago, created a twit-
ter storm calling on Nobel 
laureate, Wole Soyinka, to 
tear up his green card as he 
had earlier threatened to if 
Donald Trump is elected 
President and return home.  
Although the Nobel laureate 
was angry and reacted with 
a lengthy piece asking those 
‘rude Nigerians’ to basically 
‘fuck off’, he missed the point 
because he failed to get the 
essence of the call. As one of 
those who helped sold the 
Buhari candidacy to Nigeri-
ans, the people feel betrayed 

when, in the midst of the 
recession, grinding poverty, 
and abjection, the Nobel lau-
reate jets off to live in the US 
abandoning them to their 
fate here. Many Nigerians 
simply felt he should man 
up and return to Nigeria and 
also experience the Buhari 
‘change’ he so strenuously 
marketed, even if they are 
aware he would still be better 
off than most of them.

In 2007, the Nobel lau-
reate angrily rejected the 
retired general’s candidacy 
saying “to invite back into 
power a man who did so 
much to destroy a people’s 
self-esteem, dignity, and 
faith in law and justice, is a 
sign of self-abasement, lack 
of self-esteem, a slave men-
tality that dooms, not only 
the present, but succeeding 
generations”. But by 2015, 
everything has changed and 
Buhari is the only messiah 
that can save the country. 
When the economy went into 
a tailspin, all the Nobel laure-
ate could do was to call for 
a conference to discuss the 
nation’s economy. Of course, 
the President quickly heeded 
the call and summoned a 
conference. But nothing has 
changed since then and the 
economy is in total shambles 
with inflation at its highest 
and 1984/85-type scarcity 
looming over the country.

But how does he care. 
After all, Nigerians have no 
regard for history and are un-
likely to hold him to account 
for his flip flops!

to see the government de-
velop a workable framework 
for converting some of its 
obligations to assets that will 
yield revenue down the line. 
But what we still have is a 
government bugged down by 
mundane things while failing 
to see the bigger picture.

Has the government fared 
any better in protecting the 
lives and property of the 
average Nigerian than it has 
in running the economy? 
The government inherited 
homegrown terrorism that 
was allowed to fester in the 
North-East area of Nige-
ria. To the administration’s 
credit, the great conflagra-
tion of terrorism that was 
threatening to consume eve-
rything in its wake has now 
been reduced to embers of 
occasional spark. We are, 
however, now witnessing 
a three-pronged threat of 
the herdsmen scourge, the 
Niger-Delta agitators, and 
the Biafra secessionists. If 
not quickly and rightly ad-
dressed, each of the threats 
has the potential to be as 

destructive as the terror-
ism menace that ravaged 
the North-East. Cases of 
both high and low profile 
kidnappings also continue 
unabated, exacerbated by 
tough economic conditions.

On the scale of the above 
enumerated issues, this is a 
year to forget for the incum-
bent administration. My 
hope is that there are some 
underground work ongoing 
that we are yet to feel the 
impact.


