
NEWS YOU CAN TRUST   I **WEDNESDAY  07  JUNE  2017   I    VOL. 14, NO 368  I   N300 @ g

COMMODITIES EXCHANGE RATE FMDQ Close (Rate & Prices)

$ 1,295.70

$ 1,984.00

US $49.21Oil

GOLD

COCOA  

Spot $/N 3M

1.85

19.53

FGN Bonds)Treasury billsFX

6M

0.01

20.31

5Y

0.01

16.19

10Y

0.03

16.27

20Y

0.00

16.02

NSE Close

378.00

32,200.38

BDC        TRAVELEX

$-N370.00  370.00      

£-N480.00 475.00

€-N421.00 410.00  

Foreign Exchange

Market

I&E (Indicative

CBN (SMIS)

FMDQ Close (Rate & Prices)

378.67

320.00

MARKETS AND COMMODITIES MONITOR 

PATRICK ATUANYA

T
hree stocks,  from 
three different sec-
tors of the Nigerian 
economy now have 
market values in ex-

cess of N1 trillion each, making 
them the most valuable com-
panies on the Nigerian Stock 
Exchange (NSE).

The fact that the three larg-
est listed stocks come from a di-
verse range of sectors showcas-
es the evolution of the bourse 
from its financial or banking 
dominated days.

Dangote Cement, with a 
market value of N3.2 trillion, 
Nigerian Breweries  with a mar-
ket value of N1.25 trillion and 
GTBank with a market   value 
of N1.001 trillion, as at June 7, 
2017 are now Nigeria’s most 
valuable companies listed on 
the Exchange.

At the end of 2008 just be-

InsideNigerian Breweries, GTBank join Dangote 
Cement in Trillion Naira stock club

EU rejection of 
24 food products 
questions 
Nigeria’s regard 
for standards
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FG considers 
‘Organic Law’ 
to tackle 
budget delays

S
everal indigenous players 
in Nigeria’s upstream oil 
and gas sector, including 
Seplat, First Hydrocar-

bon, Nigerian Petroleum Devel-
opment Company, Pan Ocean, 
Midwest Oil and Gas, Neconde, 
Aiteo, are happy with the return 

Forcados return excites indigenous players, security concerns remain
of the Trans Forcados Pipeline 
but concerns about keeping 
the terminal operations free of 
militant activities remain.

Some industry operators told 
BusinessDay that the challenge 
before the Nigerian government 
is to come up with initiatives to 
resolve vexing issues in the Ni-
ger Delta, including addressing 

developmental and environ-
mental issues, so as to keep the 
militants away from oil and gas 
facilities.

Analysts at Financial Deriva-
tives Company, say Forcados 
return is good news for Nigeria. 
“Forcados terminal will resume 
with capacity of 300,000 bpd 
and oil production expected 

to increase to support external 
reserves. It will also improve 
power (associated gas),” says 
a note from the firm, sent to 
BusinessDay. The absence of 
Forcados pipeline forced in-
digenous operators to seek 
alternative routes to move crude 
oil from the Niger Delta. Some 
began pumping their crude 

through barges. Seplat pursued 
alternative crude oil evacuation 
options through the Warri rein-
ery, shipping over three million 
barrels through the route. Many 
sufered huge losses and were 
unable to service their debts.

Forcados Oil Terminal is one 

Continues  on page 33

Continues  on page 4

Nigeria-Biafra 
newfangled 
narrative: 
Oseloka H. Obaze

P. 11
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Over-dependence 
on incentives 
hurts SME capacity 
building: Emeka 
Osuji

L-R: Mohammad Bamali, CBN representative; Abubakar Jimoh MD/CEO, Coronation Merchant Bank; Andrew 
Davidson, deputy head of mission, British Deputy High Commision; Samaila Bako, CBN representative, and 
Similoluwa Oyedeji, project manager, Digital Encode, , at the oficial presentation of the ISO 27001:2013 
Certiicate on Information Security to Coronation Merchant Bank at Coronation House in Lagos, yesterday.

... show evolution of Nigeria bourse

ISAAC ANYAOGU
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Nigerian Breweries, GTBank join Dangote ...

L-R: Alfred Diete-Spiff, Amanyanabo of Twon Brass; Sarike Dickson, governor, Bayelsa State; Acting President Yemi 
Osinbajo; Ibe Kachikwu, minister of state, petroleum and Ben Okoye, executive vice-chairman, Brass Fertiliser Company, 
during a visit to the Acting President by a delegations from Brass Fertilizer Company in Abuja, yesterday.

fore the onset of the global 
and home-grown financial 
crisis, the largest listed stock by 
capitalisation, was First Bank at 
N524 billion. Back then four of 
the five largest stocks by market 
capitalisation were banks.

Today, only two of the top 
five are banks with Nestle (mar-
ket cap N697.5 billion) and 
Zenith Bank (N627.9 billion) 
rounding up the top five.

“The change in the composi-
tion of the market, when meas-
ured by market capitalisation, 
is a reflection of the changes 
in the broad economy and the 
banking industry,” said Olutola 
Oni, head of research WSTC 
Financial Services Ltd.

“The increase in the number 
of non-bank entities on the 

large cap list is indicative of the 
fact that some companies in the 
other sectors have also consist-
ently delivered value over the 
years, and this has reflected in 
their valuation.”

The trillion-naira firms have 
also diversified operations out-
side Nigeria, in a bid to boost 
revenues. Dangote Cement the 
largest listed NSE firm operates 
in 14 other African countries 
and earned around 32 percent 
of its revenues outside Nigeria 
at the end of 2016.

Nigerian Breweries exports 
some of its products to the rest 
of Africa and the U.K, while and 
Guaranty Trust Bank (GTB) 
operates about nine subsidi-
aries outside Nigeria, mostly 

in Africa.
Dangote Cement’s revenue 

increased by 25.1 percent to 
N615 billion, last year, as after 
tax earnings grew marginally 
by 2.9 percent to N187 billion.

Nigerian Breweries reported 
a 6.7 percent year on year (YoY) 
increase in revenue to N313.7 
billion, as after-tax profits de-
clined 25 percent to N28.4 bil-
lion in 2016, while GTB’s gross 
earnings increased sharply by 
37.4percent to N414.6 billion, 
and the tier – one lenders after 
tax profits grew by 33 percent 
to N132.3 billion.

A n a l y s t s  s a y  a  l o t  h a s 
changed in the Nigerian eq-
uity market over the last ten 
years, leading to the change in 

leadership.
“Pre-2008 events in the 

Nigerian stock market were 
broadly driven by specula-
tion, rather than fundamental 
performance, with domestic 
investors dominating daily 
transactions, amid strong ap-
petite for banking stocks,” said 
Wale Olusi, a research analyst 
at United Capital.

“Events in the aftermath of 
the 2008 crisis have however 
redeined demand for equities 
in Nigeria and have ushered in 
the era of research and analytics-
based demand decision making.”

Improved valuation and 
changes in investor sentiment 
are also  factors at work, as port-
folio investors look for quality 
blue chip names to put money 
to work in.

All N3 trillion stocks are up 

ODINAKA ANUDU & JOSEPHINE OKOJIE

Continued from page 1

T
he rejection of 24 food 
products from Nigeria 
by the European Union 
in 2016 is an indict-

ment on the Nigerian govern-
ment, regulatory agencies, 
farmers and exporters, ques-
tioning the country’s regard for 
global standards.

Abubakar Jimoh, director of 
special duties for the National 
Agency for Food and Drug Ad-
ministration and Control (NAF-
DAC), disclosed on Monday in 
Abuja that the European Union 
(EU) rejected 24 exported food 
products from Nigeria in 2016, 
which did not meet stipulated 
standards.

According to Jimoh, major 
products rejected were ground-
nut, palm oil, sesame seed and 
beans. Groundnut was rejected 
because it contained aflatoxin, 
while palm oil had a colouring 
agent that was carcinogenic.

“The problem is not just the 
exporters but the smallholder 
farmers who apply a lot of 
these chemicals on the crops. 
We need to start training farm-
ers on good farming practice. 
The constant rejection of Ni-
geria agro products is a cycle 
problem, which needs to be 
addressed,” said Sani Dangote, 
president, Nigeria Agribusiness 
Group (NABG) and vice presi-
dent of Dangote Industries.

“Farmers use chemicals on 
their crops without knowledge 

EU rejection of 24 food products questions Nigeria’s regard for standards
of the implications of such 
products. Also, the government 
must set up a mechanism to 
ensure that we meet up with 
standards. We really need to 
start looking at the reasons why 
the products are rejected and 
start addressing them,” Dan-
gote told BusinessDay.

The EU extended a ban on 
Nigerian dried beans for three 
years in June 2016 after an 
initial one year period, on the 
grounds that the produce con-
tained a high level of pesticide 

(dichlorvos) dangerous to hu-
man health.

BusinessDay findings show 
that many foods and finished 
products of Nigerian origin are 
also rejected in the Americas, 
Asia and the UK, on account of 
poor adherence to standards.

“When you deny people 
quick and easy registration, 
you are pushing them to cut 
corners. Some of our regulatory 
agencies waste a lot of time in 
registration and even deny 
exporters registration for pe-

cuniary purposes. When they 
do this, exporters smuggle their 
products out, which may not 
be inspected,” said Jon Tudy 
Kachikwu, a food exporter and 
chairman of the Lagos Cham-
ber of Commerce SME Group.

Kachikwu further wondered 
whether what was not good 
for the EU would be good for 
consumption by  Nigerian 
consumers.

Charles Malata, technical 
supervisor, the National Qual-
ity Infrastructure (NQI), a pro-

ject supervised by the United 
Nations Industrial Develop-
ment Organisation (UNIDO), 
said at a media workshop in 
2015 that Nigerian exporters 
often took global standards for 
granted.

“When the international 
community sets standards or 
dates for compliance, we do 
not have to dilly-dally, believ-
ing that our commodities will 
be accepted when we export 
them,” Malata said.

“What many exporters do 
not seem to understand is that 
there is an increasing restric-
tion in the international market 
and this will likely continue. If 
we are to participate in global 
trade, we cannot ignore stand-
ards and international arrange-
ments,” he added.

Abiodun Olorundenro, chief 
executive officer, Green Vine 
Farms, said farmers failed to 
realise that such chemicals 
were harmful for consumption, 
which was why agro produce 
from Nigeria would continue 
to be rejected.

“Farms need education on 
the health hazards of these 
chemicals and how to manage 
disease and pest infestation 
outbreak,” Olorundenro said.

Kabiru Ibrahim, president, 
All  Farmers Association of 
Nigeria (AFAN), said the as-
sociation, in conjunction with  
Global GAP, were training 
farmers on good use of chemi-
cals, herbicides and pesticides.

this year.
Dangote Cement stock has 

climbed 14 percent , NB has 
returned 5.4 percent and Guar-
anty Trust bank has gained 37 
percent. The NSE main share 
index has gained 19 percent 
year to date, by comparison.

Analysts say the diverse na-
ture of the large cap stocks is a 
positive development for the 
Nigerian bourse.

“The present composition is 
similar to what obtains on the 
London Stock Exchange and 
the New York Stock Exchange. 
However, it is important to also 
note that the decline in the 
number of banks on the list is 
not unrelated to the impact of 
the last financial crisis on most 
of the players in the banking in-
dustry,” Oni of WSTC Financial 
Services, said.
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NCAA promises to ensure compliance 
with executive order at airports

Super Eagles begin training in Uyo 
ahead of AFCON 2019 qualifier

economy, was projected to 
create some 30,000 jobs and of-
fer accommodation for about 
120,000 residents.

He said “he sees the free 
trade zone becoming a hub for 
the Nigerian banking opera-
tions,” citing the example of a 
China free trade zone where 
over 80 banks have their op-
erations.

Rotimi Ogunleye, Lagos 
State commissioner for com-
merce, industry and coop-
eratives, while welcoming the 
diplomats, restated the com-
mitment of the state govern-
ment to the full development 
of the trade zone

Ogunleye, who described 
the zone as industrial para-
dise, said it was open to in-
vestors around the globe, 
assuring of various incentives 
including a tax holiday on 
imported machinery, 100 
percent repatriation of proit 
and secured business friendly 
environment.

“he essence of inviting you 
is to see what we have done so 
far and to say this trade zone is 
open to any genuine investor 
around the world.

“We have put in place ad-
equate security including a 
24-hour water and power sup-
ply to boost business. With 
other projects such as the deep 
seaport and the Lekki interna-
tional airport coming up, the 
zone is a place to do business,” 
the commissioner said.

LFTZ will cut export of raw materials 
from Nigeria by 50% - MD

L
ekki Free Trade Zone 
(LFTZ) being jointly 
developed by a con-
sortium of Chinese 

investors and the Lagos State 
government will cut down 
export of raw materials from 
Nigeria by about 50 percent.

Ding Yonghua, manag-
ing director, Lekki Free Zone 
Development Company, said 
this when members of the 
diplomatic corps and trade 
missions visited the zone on 
Tuesday, noting that one major 
challenge facing the Nigerian 
economy was export of materi-
als in their raw forms, a situa-
tion he believed was not in the 
interest of an economy in dire 
of growth and development.

According to Yonghua, 
asides limiting the capacity of 
the nation’s industrial base, 
the practice also works against 
employment creation while 
promoting jobs in import 
countries that rely on Nigeria 
to run their factories.

He believed that many of 
the industries now spring-
ing up within the free trade 
zone would serve as a ready 
market for local raw materials, 
therefore would cut export 
volume of raw materials from 
the country.

He said the LFTZ, which 
had far attracted about 114 
registered investors with inter-
est in diferent sectors of the 

JOSHUA BASSEY ANIEFIOK UDONQUAK, UYO IFEOMA OKEKE

N
igerian Civil Avia-
t i o n  A u t h o r i t y 
(NCAA) says it has 

p u t  i n  p l a c e  a d e q u a t e 
measures to ensure full 
and sustained compliance 
with the Federal Govern-
ment’s Executive Order at 
the nation’s airports.

Acting President Yemi 
Osinbajo recently signed 
three far-reaching orders 
to ease business, fast track 
budget submissions and 
promote made-in-Nigeria 
goods.

On the ease of  doing 
b u s i n e s s ,  p a r t i c u l a r l y 
w ithin the airpor ts  and 
a v i a t i o n - r e l a t e d  b u s i -
n e ss e s,  Mu ht a r  Us ma n , 
director-general, Nigerian 
Civil  Aviation Authority 
(NCAA), has directed all 
Aviation Safety Inspectors 
(ASI) to monitor the level 
of  compliance w ith  the 
Executive Order alongside 
their statutory oversight 
responsibilities at the air-
ports as enshrined in the 
Ni g e r i a n  C i v i l  Av i at i o n 
R e g u l a t i o n s  2 0 1 5  ( Ni g .
CARs 2015).

In a press statement, 
Sam Adurogboye, general 
manager, public relations 
of  NC AA , noted that  all 
aviation parastatals un-
der the Federal Ministry 

S
uper Eagles of Nige-
ria have commenced 
training at the Nest of 

Champions in Uyo, the Akwa 
Ibom State capital, ahead of 
Saturday’s African Cup of Na-
tions (AFCON) 2019 qualiier 
against Bafana Bafana, the 
South African national team.

he players, who showed 
class and tact during the 
training that attracted a hand-
ful of fans ended before mid-
day as they headed to their 
hotel.

Speaking, Ogenyi Onazi, 
the Super Eagles captain, said 
the players still remember the 
2015 AFCON miss when they 
drew with Bafana Bafana in 
Uyo three years ago.

Onazi told journalists after 
their first training session 
that the players were ready 
to redeem themselves against 
the South Africans and en-
sure that Nigeria qualify for 
AFCON 2019.

“Of course, we remember 
that it was in this stadium that 
we missed the opportunity to 
play in AFCON 2015, when 
we drew with South Africa. It 
is still in our hearts, we have 
not forgotten it. hough it is 
not a grudge match but we 
are approaching it with all 
seriousness.

“All we need from Nige-
rians is their support and 
prayers, because at such 

of Aviation, Federal Air-
ports Authority of Nigeria 
(FAAN), Nigerian Airspace 
M a n a g e m e n t  A g e n c y 
(NAMA), Nigeria Meteo-
rological Agency (Nimet) 
and Accident Investigation 
Bureau (AIB)  had since 
commenced compliance 
to the order.

A d u r o g b o y e  s a i d  o n 
NCAA’s part,  it  had pre-
pared a  standard docu-
m e nt  ou t l i n i ng  i t s  c o re 
funct ions  and s er vices, 
appropriate charges, fees, 
licences, waivers and other 
tax-related processes in 
adherence to the Execu-
tive Order.

The schedule contains 
mode of communication 
of official decisions to the 
various applicants for its 
sundry services. This in-
formation, together with 
other vital  information, 
for ease of doing business 
in Nigerian aviation sector 
are contained in the of-
ficial website of the NCAA.

Th e  Fe d e ra l  G ove r n -
ment  has  handed dow n 
this order with the view 
to eliminate unnecessary 
bureaucracy that impedes 
business activities at the 
airports.

I n  a d d i t i o n ,  h e  s a i d 
it  would improve safety, 
security and facilitation 
of passengers within and 
around the airport.

times it is only their prayers 
and support that will help 
us overcome the challenge,” 
he said.

Reflecting on the intro-
duction of new players in the 
team, Onazi said both old and 
new had adjusted, as they 
were all professionals.

Coach Rohr, who de-
scribed South Africa as his 
strongest opponent as Super 
Eagles, however, expressed 
optimism that the profes-
sionalism in the current crop 
of players would see them 
overpower South Africa this 
weekend.

“They are the strongest 
opponent I will face so far as 
Eagles coach because they 
have not lost a match over 
a long time. I am also aware 
that they stopped Nigeria 
from getting to the AFCON 
2015, and that this match is 
very important to Nigeria,” 
he said.

He said though he was 
missing the services of some 
of the injured players, the 
new players had made the 
necessary adjustment and 
had shown their readiness to 
make Nigeria proud.

E x c e p t  f o r  E l d e r s o n 
Echiejile and Ahmed Musa, 
all other players invited to 
camp trained on Tuesday 
morning at the training pitch 
of the Nest of Champions 
under the guidance of Rohr 
and his assistants.
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Aisha Buhari 
returns from UK, 
says President is 
recuperating fast

Medical tourism: Dickson 
woos Bayelsans in Diaspora

complete shutdown of op-
erations and requesting for their 
vested equity, as contained in 
their performance agreements 
with the Federal Government.

Babatunde Fashola, minis-
ter of power, works and hous-
ing, had made a declaration of 
the eligible customers in the 
Nigerian electricity market on 
May 19, invoking section 27 
of the Electric Power Sector 
Reform Act 2005 mandating 
eligible customers with power 
requirement up to 2MW to buy 
power from a licensee other 
than electricity distribution 
companies.

Experts however say the de-
cision of the Discos violates the 
provisions of their performance 
agreements. “It is wrong for 
them to declare a force majeure 
over the eligible customer dec-

W
ife of President Mu-
hammadu Buhari, 
Aisha Buhari, has 

returned to Nigeria from 
London where she went to 
visit her husband who is on a 
medical vacation.

Returning to the country 
on Tuesday, she said her hus-
band was recuperating fast 
and would soon be returning 
to the country.

Former Abia State gover-
nor, Orji Uzor Kalu, on Sun-
day, said President Buhari’s 
health had improved consid-
erably when he visited him 
in London last week, and was 
due to return before June 11.

A statement released by 
Suleiman Haruna, director of 
information to the wife of the 
President, said the President 
thanked Acting President 
Yemi Osinbajo for his loyalty 
and called on Nigerians to 
continue to support the act-
ing President in his efort to 
actualise the mandate of the 
All Progressives’ Congress 
(APC).

“Mrs. Buhari, on arrival, 
conveyed the appreciation 
of the President to Nigerians 
over their constant prayers 
and said he will soon be with 
them as he is recuperating 
fast.”

A
s Bayelsa State prepares 
to embark on medical 
tourism as part of eforts 

to diversify the economy, Gov-
ernor Henry Seriake Dickson 
has wooed indigenes of the 
state in the Diaspora to return 
home and contribute their 
quota to the development of the 
health sector.

Governor Dickson made 
the appeal at the Government 
House Hospital Complex, Yena-
goa, on Tuesday, when he spoke 
at the beginning of a tour of 
some medical facilities in the 
state that included the Bayelsa 
Drug Mart and Bayelsa Diag-
nostic Centre.

Dickson said the state was 
“set for quality healthcare 
delivery”and congratulated 
Bayelsans on the feat just as 
he disclosed that the Govern-
ment House Hospital Com-
plex, which is already open to 
the public, would be commis-
sioned soon.

Conducting newsmen 
around, the state commissioner 
of health, Ebitimitula Etebu, de-
scribed the Hospital Complex 
as a one-stop health facility 
complete with state of the art 
equipment to meet every need.

Etebu disclosed that the 
drug mart which was the vision 
of the late Dora Akunyili, the 
irst in the South-South region 
will have a multiplier efect in 
the delivery value chain as it 
will employ Bayelsans in dis-
tribution.

He explained that every-
thing will be on e-platform 
and is expected to reduce the 
menace posed by fake and 
adulterated drugs as manu-
facturers will be represented at 
the drug mart and is meant for 
both public and private health 
institutions and dealers.

A
t least, ive of Nige-
ria’s electricity dis-
tribution companies 
have written to the 
Bureau of Public En-

terprise (BPE) and the Nigerian 
Electricity Regulatory Commis-
sion (NERC) to inform them 
of their plans to declare force 
majeure on their operations, in 
response to the recent Federal 
Government policy on eligible 
customers.

BusinessDay conirms from 
two highly placed sources in the 
distribution companies that this 
is in the works, as the Discos 
have already made moves to 
initiate legal action against the 
Federal Government.

According to the sources, 
the Discos are considering a 

ELIZABETH ARCHIBONG

SAMUEL ESE, YENAGOA

laration, by the terms of their 
performance agreements. It is 
not a political issue, rather, it 
is a competition issue, which 
the Act (Electric Power Sec-
tor Reform Act) has already 
made provision for,” says Chuks 
Nwani, an energy analyst.

Nwani further says, “hey 
are confusing the declaration 
of the competition market with 
a declaration of eligible market, 
the competition market is not 
mature as at today, which puts 
government action up for scru-
tiny but the eligible customer 
is already available once the 
transition market was declared 
after privatisation.”

Dolapo Kukoyi, an energy 
lawyer and partner at Detail 
Commercial Solicitors, says the 
DisCos are empowered by vir-
tue of the Act to declare a force 

Discos set to declare force majeure on FG’s eligible customer declaration
ISAAC ANYAOGU majeure but it would be good 

to see the reason on which they 
are basing their action.

“But I know their fears are 
probably that it will lead to 
reduction of their revenue,” 
Kukoyi adds.

Odion Omonfoman, an 
energy consultant and CEO 
of New Hampshire Capital 
Ltd, says the Discos could 
lose a good number of their 
large customers and rev-
enues from these customers. 
Most of the customers af-
fected by the declaration are 
Maximum Demand custom-
ers; this category of custom-
ers generates more than 60% 
of Discos’ revenues.”

By virtue of the declaration, 
the eligible customers com-
prise of a group of end-users 
registered with the commis-

sion, whose consumption is 
no less than 2MWhr/h and 
are connected to a metered 
11kV or 33kV delivery point on 
the distribution network, and 
subject to a distribution use 
of system agreement for the 
delivery of electrical energy. 
The next category are those 
connected to a metered 132kV 
or 330kV delivery point on the 
transmission network under 
a transmission use of system 
agreement for connection and 
delivery of energy.

Other categories of custom-
ers include those with con-
sumption in excess of 2MWhr/h 
on a monthly basis, and are 
connected directly to a me-
tered 33kV delivery point on the 
transmission network, under 
a transmission use of system 
agreement.
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their businesses in a modern way, 
including staf development. We must 
include some employment and train-
ing criteria in their funding term sheet. 

Even those who get the loans have 
not fared much better. Some have no 
capacity to efectively use the funds. 
It’s not enough to ofer them cheap 
foreign exchange to import stuff. 
Even though that is not entirely bad, it 
answers to one side of the story. How 
many SME staf other than the key-
man know anything about the open-
ing of Letters of Credit? he absence of 
such skills could hurt performance of 
the facilities. It will also hurt staf job 
mobility when they want to change to 
other sectors. Staf training and devel-
opment is one of the ways SMEs ought 
to impact the economy by providing 
experienced low and middle level 
manpower to support growth. 

Our SMEs hardly respond to train-
ing opportunities that are not free. 
Perhaps there are too many free 
things flying around them. Before 
people can bid for government jobs 
as consultants they are required to 
train at the Centre for Management 
Development. hey have to register 
and get accredited by various public 
regulatory institutions but those that 
need training are not encouraged to 
get it. Without holding brief for hu-
man capital developers, I think we 
are missing some opportunities by 
the absence of certain standards in the 
sector. We should insist on some form 
of investment in capacity building by 
the SMEs. here are too many reasons 
to think we promote ignorance.

First, Nigeria is world leader in out-
of-school children (OSC). We are cur-

Send 800word comments to comment@businessdayonline.com

comment is freeCOMMENT

rently responsible for over 14 million 
of these children in the world. his is 
47 per cent of the entire world popu-
lation of OSCs –a number larger than 
the population of many sovereign 
countries. Over 40 per cent of Nigeri-
ans aged 6 to 11 years do not attend 
primary school. Second, most senior 
government officials do not send 
their children to Nigerian schools. 
Public educational institutions are 
considered to be so substandard that 
they are not it even for the children 
of those who run them. Third, our 
annual educational budget is still hov-
ering around 6 per cent as against the 
26 per cent recommended by the UN. 
he Almajiri system, which the Sultan 
of Sokoto and the Emir of Kano have 
said has no Islamic foundation, has 
been foisted on poor people to keep 
them down in a 21st century Nigeria. 
Lecturers in many educational insti-
tutions are not sure of getting paid 
at the end of the month but political 
jobbers get paid in advance for jobs 
they will not do.

Ironically, Nigeria has a lot of 
educational institutions that give in-
dication of hunger for learning. here 
are about 386 tertiary institutions 
belonging to both state and federal 
governments. he federal government 
alone has 36 federal universities, 
25 federal polytechnics, 22 federal 
colleges of education and 104 fed-
eral unity schools. By the standards 
of many countries, this is a very large 
number of schools notwithstanding 
our population.

Over-dependence on incentives hurts SME capacity building

Today, many of these funds are not get-
ting maximal patronage. We need to ask 
why. We know all the open reasons for 
the slow disbursement but there are se-
cret ones. It is my humble view that the 
low disbursement rate is partly a result 
of the extremely limited capacity on the 
part of the SMEs, even to understand 
the opportunities. hey are very short 
on training and education.

As an advocate of the sector it’s 
my duty to help them with the truth. 
Nigerian SMEs have very large appetite 
for funds but sufer from extreme lack 
of appetite for knowledge.  We need to 
challenge them on this. he way the 
authorities are going about it gives the 
impression that cash is all they need so 
throw it in without questions. We like to 
dump money on problems and hope 
they go away. here is hardly anything 
in the requirements for accessing these 
funds that encourages them to operate 
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M
ost  people would 
easily classify Nigeria 
as an educationally 
unfriendly country; 
going by the propor-

tion of its annual spending that goes 
to education and some cultural and 
religious activities that impede child 
education. Increasingly, many are 
inding reasons to strongly believe that 
Nigeria does not have mush regard for 
learning and knowledge.While this 
may sound like a tough position to 
take, every fact seems to point in that 
direction. Some elaboration of these 
facts may be helpful. One may wonder 
what the essence of this exercise could 
be. Well, it may give us some lead to 
the problem of a seemingly increas-
ing lack of interest in training and 
capacity building, among our SME 
entrepreneurs. 

SMEs have been praised for their 
role in development. Many have 
limited this role to the so-called 
employment generation capacity 
of SMEs but that is incorrect. SMEs 
do more than job creation in the 
development process. Indeed, the 

creation of a pool of experienced 
low-to-medium level manpower is as 
vital to development as job creation. 
his is why manpower training and 
development should be emphasised 
by SMEs. Unfortunately, operators 
in this sector do not see any reason 
to spend on training. In most cases 
only the promoter or keyman gets 
any chance to be trained and such 
training must either be sponsored 
or simply free. This development 
has wide implications and it is time 
we began to rightly rank it ahead 
of their now over-logged inancial 
challenge.

Obviously, much has been done, 
and a lot is still being done, to help 
the SME sector to develop and 
fulfil its natural role as an engine 
of growth. Right from the time of 
the National Development Plans, 
through the time of the Industrial 
Development Centres, there has 
been concerted effort to support 
the sector. We may recall the days 
of the peoples Bank, the Nigerian 
Industrial Development Bank and 
many others. hese eforts have been 
continued to date and rightly so. 

Currently, the market is awash 
with financial facilities created to 
suit the SMEs. he Bank of Industry 
has led the way in focusing very 
significant effort on the provision 
of inancial support for SMEs. he 
Central Bank is busy churning out 
funding to the banks for onlending 
to that sector. All these are eforts in 
the right direction. Unfortunately, 
there is no signiicant requirement 
that directs their attention to the 
need for training and development. 
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Arbitrary tax incentives, waivers and foreign direct investment in Nigeria
tax incentives and waivers. Sadly, I 
couldn’t see any and, government in 
its wisdom have not deemed it it to 
even know if these tax incentives have 
really beneited the real sectors of the 
economy. There is no mechanism 
from government agencies like CBN, 
National Bureau of Statistics, federal 
ministry of inance, Nigeria Export Pro-
motion Council or even the Federal 
Executive Council (FEC) to measure 
the impact of these incentives and 
waivers on the national economy. his 
lends credence to my earlier assertion 
that the executive orders that gave 
efect to these waivers and incentives 
were not intended to positively afect 
the economy generally.

At this critical time, I believe that 
the current government should review 
all tax incentives and waivers granted 
since 1999. A lot of revenues have 
gone down undetected through this 
means. Government needs to review 
all pioneer status, waivers and exemp-
tions that afect corporate taxation. By 
wisdom, once you are inside a hole, 
you stop digging. Nigeria’s economy 
is already in a hole and conventional 
wisdom requires the government to 
stop digging further. No waivers and 
incentives of whatever form should be 
approved by FEC. As earlier pointed 
out, there has been no report showing 
the positive impact of tax incentives 
and growth in economy, or increase in 
companies that established business 
operations in Nigeria. The pioneer 
status regime, free trade zone tax 
exemption orders, import waivers 
and concessions should be discarded 
immediately.

Take for example the exemption 
order on income from bonds and treas-
ury bills issued by the former minister 

of inance and coordinating minister 
for the economy, Dr. Ngozi Okonji-
Iweala in 2012. The then minister 
said that the exemption order was 
to increase activity in government 
bonds and treasury bills and to attract 
foreign participation. Prior to that, 
subscription to bonds and treasury 
bills issued by government were 
usually subscribed since they are risk-
free. here should not be any basis 
for exempting income from bonds 
and treasury bills from taxes. Banks 
and foreigners have made so much 
from trading in these instruments 
without commensurate taxes to pay 
– no thanks to the exemption order. 
Look at the inancial result of Nigerian 
banks and other inance companies 
since 2012 and see the huge incomes 
coming from bonds and treasury bills 
alone. At the time of company income 
tax computation, these huge incomes 
are exempted from sufering CIT at 
30%. Imagine the trillions of Naira lost 
since 2012 when the exemption order 
came into force and it is still in force. 

he case of exemption of taxes in 
free trade zone is appalling. I recom-
mend that only local companies that 
establish operations there should 
benefit from such exemptions to 
be able to compete favourable with 
foreign companies. Dangote, Africa’s 
richest man, is expected to make a 
kill when his reinery inally comes 
on stream in 2018. He is currently 
enjoying import waiver in the Le-
kki Free Trade, where the reinery is 
based, and the products to be sold 
from that reinery will not sufer any 
form of taxation. his will certainly 
make the petroleum products from 
that reinery cheaper compared to 
imported products with its attendant 

impact on the generally economy. 
he free trade zones were established 
across the country with generous tax 
incentives to attract foreign direct 
investment. Sadly, this has not been 
the case. What most companies are 
doing is just to establish a subsidiary 
in the zone to enjoy the tax holidays. 
We have not seen any major invest-
ment from foreigners in free trade 
zone. Most of the free trade zones 
are mere empty waste lands. Foreign 
companies simply establish an oice 
there and use the oice to import all 
manner of items which are duty free 
and probably smuggle some into the 
Nigerian custom territory without any 
duty paid on the goods. It is important 
for government to tighten all the loop-
holes in that area.

In conclusion, attracting foreign 
direct investment is not by granting 
unsustainable tax incentives and 
waivers. here has not been any posi-
tive correlation between tax waivers 
and foreign direct investment. he 
granting of waivers to individual 
operators in an industry rather than 
the entire industry creates distortion 
among industry participants. Tax 
incentives on the other hand creates 
wealth among some select sectors as 
can be seen with the banking sector, 
and leave other sectors gasping for 
breath. In recent times, despite the 
recession, banks have continued to 
declare huge proits while the manu-
facturing sector struggles. he huge 
income on government instrument 
which banks have monopolized 
leaves them with huge un-taxed 
income. hese huge proits are never 
translated into assistance to the real 
sector but used to oil the opulence life 
style of the bank’s executives. 

waivers. A huge chunk of revenue 
that ordinarily should have gone into 
the coffers of the government has 
been lost through tax incentives and 
import waivers.

Just recently, Action Aid Nigeria 
(AAN) and Tax Justice Network 
(TJN) released a report stating that 
the country lost about $2.9b on tax 
waivers to mostly multinational com-
panies. his amount in today’s nomi-
nal value is more than the budget 
for education and health combined 
– two most critical sectors of the 
economy. he basis of granting all 
these incentives and waivers is ques-
tionable and in most case granted as 
a form of political patronage to party 
stalwarts and other highly politically 
connected persons and companies.

Nigeria’s iscal policies and pro-
grams always have surprising out-
comes. Fiscal policies designed to 
better the economy ends up produc-
ing unintended outcomes either by 
design or omission by those that ini-
tially put the policies in place. All over 
the world, tax incentives and waivers 
are used to balance the economy, 
protect vulnerable local industries, 
control importation and stimulate 
growth in some critical industries. 
But sadly, in Nigeria, tax incentives 
and waivers are giving to cronies 
and political associates. he process 
of granting these waivers is at best 
opaque. Agreed that the law gives the 
president the right to grant waivers 
and concessions, such waivers have 
resulted in loss of billions of dollars to 
the national purse and by extension 
revenue available for sharing.

I tried all I could to search for any 
report that shows direct relationship 
between foreign investment and 

T
hat Nigeria is in recession 
is no longer news. Govern-
ment revenues at all levels 
have reached an all-time low. 

Government at all levels are inding it 
diicult to meet their obligation to the 
people because of low revenue base. 
Companies are laying of workers in 
droves and unemployment in Nige-
ria has never reached an epidemic 
proportion than it is currently. he 
productive base of the economy is 
struggling and infrastructure decay is 
everywhere. No money to revive criti-
cal infrastructure and the government 
have been running a deicit budget 
for the past 2 years – no thanks to 
dramatic fall in oil price and internally 
generated revenue. To cap it all, the 
comptroller general of customs, Col 
Hamid Ali (rtd), recently stated that 
the Nigerian custom service may not 
be able to meet its target and revenue 
has fallen sharply.

One critical reason why the Ni-
geria government is struggling to 
meet up with its revenue target is the 
arbitrary granting of tax incentives 
and waivers. Since the dawn of this 
new democratic dispensation in 
1999, government has lost huge rev-
enues through arbitrary and reckless 
granting of tax incentives and import 
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belonging in Nigeria, as much as they 
feel vanquished.

Managing the Nigeria-Biafra nar-
rative should be stress-free, if Nige-
rian policymakers can think clearly. 
Tackling four issues will ameliorate 
the present challenges and assuage 
prevailing Igbo discontent.  First, 
Nigerians should begin the process of 
adding a sixth state to the south-east 
geopolitical region to strike a long 
overdue balance. Second, Nigerians 
should talk seriously of a Nigerian 
president of Igbo extraction - note, I 
did not say an Igbo presidency.  hese 
are two distinct nomenclatures and 
conjure varying degrees of emotive 
push. hird, Nigerians should com-
mence discussions on the imple-
mentation of relative aspects of the 
2014 Confab report, including iscal 
federalism and devolution of power 
from the centre to the six geopolitical 
regions. 

Fourth and this is perhaps the 
simplest, but also the most impor-
tant.  hree million Nigerians or Bia-
frans died in the civil war from 1967 
to 1970.  We lost relatives and fellow 
countrymen on both sides.  So, why 
don’t we institute a Memorial Day of 
Remembrance for all our war casual-
ties, regardless of the side or ethnic-
ity? As a gesture, let the Memorial Day 
observance follow the Democracy 
Day.  So, on 29 May, Nigerians will 
honour her democratic ideals and the 
next day, May 30; honour all her fallen 
heroes, regardless of their ethnicity.   I 
suspect there will be some pushback 
against this proposal, but that is one 
way of assuaging prevalent demands. 

Nigeria should borrow a leaf from 
existing global best practices.  In the 
U.S., “Memorial Day started as an 
event to honour Union soldiers who 
had died during the American Civil 
War. It was inspired by the way peo-
ple in the Southern states honoured 
their dead. After World War I, it was 
extended to include all men and 
women who died in any war or mili-

Nigeria-Biafra newfangled narrative

Talking about the Biafran problema-
tique is not by any means pandering to 
presumptive separatists. Such talks do 
not equate to the Balkanization of Ni-
geria. Indeed, it is presumptuous, if not 
dubious, to suggest that those pushing 
for Biafra have a singular agenda - to 
breakaway.  As Nigerians, all they 
are saying is that the Igbo have equal 
rights and should not be subjugated or 
treated as second class citizens. So, the 
current impetus for Biafra is primarily 
an attestation that all is not well with 
and within Nigeria. 

What makes Biafra attractive to 
many is also ofensive and scary to oth-
ers.  Yet the reality is that no Igbo man 
in his right sense will publicly repudi-
ate the call for Biafra.  Paradoxically, 
many well-placed Igbo personalities 
don’t canvass openly for Biafra, for 
fear of reprisals. hat is the paradox of 
Nigeria-Biafra, ifty years later.  Con-
textually, those who consider Biafran 
agitators as misguided are themselves 
not thinking through the politics, 
history and prevalent realities. The 
traumatic wounds and pains of Biafra 
are real and linger even after ifty years. 
The post-war 3Rs (reconstruction, 
rehabilitation and reconciliation) 
initiated by Gen. Yakubu Gowon, has 
been leeting, if not entirely vacuous. 
The Igbo have not felt any sense of 
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Blight to food safety- rice importation
associated with heavy metal con-
tamination. he United States Food 
and Drug Administration warns that 
long-term exposure to high levels of 
Arsenic may predispose humans to 
skin, bladder and lung cancers, as 
well as heart disease. Other adverse 
health efects including kidney dam-
age, bone defects, hypertension and 
cancers have been attributed to Lead, 
Cadmium and Mercury toxicity.

Experts say that intake of heavy 
metals through food is a chronic 
intoxication process by small doses. 
he body bioaccumulates the toxins 
insidiously over time, and the excre-
tion and drainage is extremely slow. 
he half-life of Cadmium for instance 
is about 17 to 38 years, in other words, 
it would take that long to reduce by 
half. Ideally, no individual should 
be exposed to more than 2 grams of 
Cadmium in an entire lifetime. Sub-
stantial quotients of heavy metals ab-
sorbed by the human body eventually 
concentrate in the kidneys and liver, 
exerting formidable damage. Rice is a 
staple part of the diet of most Nigeri-
ans, therefore, it represents a leading 
dietary source of heavy metals to the 
populace. In a nutshell, rice from 
Asia constitutes a major public health 

challenge to Nigeria. To this end, it is 
imperative to make more intensive 
eforts to completely eliminate rice 
imports from this region.

It is apparent that many Nigeri-
ans including the elites and urban 
dwellers consider many varieties of 
local rice such as Ofada, Abakaliki, 
Ekpoma and African rice a delicacy. 
In addition to the perceived superior 
organoleptic characteristics, certain 
studies have indicated that some 
varieties of Nigerian local rice are 
more nutritive, possess antioxida-
tive properties, are rich in phenolic 
compounds and confer other health 
enriching benefits on consumers. 
However, the occurrence of foreign 
matter and impurities, as well as 
cracked and damaged grains in lo-
cally grown rice is a major deterrent 
for consumption.

Rice can be cultivated in virtu-
ally all the agro-ecological zones in 
Nigeria. Vast areas of fertile, arable 
land (over 79 million hectares), most 
of which is located in close proximity 
to rivers useful for irrigation is avail-
able. he warm, tropical climate is 
also very suitable. he competitive 
status of local rice products in the 
domestic and international markets 

What makes Biafra attractive 
to many is also offensive and 
scary to others.  Yet the reality 
is that no Igbo man in his right 
sense will publicly repudiate 
the call for Biafra.  Paradoxi-

cally, many well-placed 
Igbo personalities don’t 

canvass openly for Biafra, for 
fear of reprisals. That is the 
paradox of Nigeria-Biafra, 

fifty years later

I
n the past two years, Nigeria has 
experienced a signiicant boost 
in her domestic rice production, 
largely due to innovative incen-

tives. In 2016, the country recorded 
an impressive 17.4 per cent increase 
in output of unmilled rice;-this was 
estimated at 7.85 million tonnes 
compared to 6.69 million tonnes in 
2014 according to the National Bu-
reau of Statistics. his improvement 
is a fantastic indicator of equitable 
and sustainable socioeconomic 
development, but there is so much 
more to the story. 

For so long, Nigeria has been 
a major importer of rice. Most of 
these imports come from Asia, where 
heavy metal contamination of agri-

can be boosted by improving paddy 
cultivation and post-harvest practic-
es, providing adequate education to 
farmers, and improving the quality of 
life of rural farmers. Massive invest-
ment in infrastructure, machinery 
and methodologies is necessary to 
improve rice cultivation and pro-
cessing. Policies that will improve 
local rice processing capacity and 
enhance the overall quality of locally 
grown rice should be initiated. he 
ultimate goal should be to produce 
clean, table-ready, premium qual-
ity rice. We should henceforth, no 
longer record unmilled rice output 
but inished ready-to-cook product 
statistics. Therefore, obsolete and 
ineicient rice milling activities need 
to be revised and upgraded. All sub-
sectors of the rice value chain should 
be revitalized as well.

he reform of our rice production 
sector will yield numerous beneits; 
including but not limited to ensuring 
food safety and security, develop-
ing the agricultural sector, creating 
jobs, and export provisions as well 
as improving the health and overall 
wellbeing of Nigerians. 

tary action.” Memorial Day also “hon-
ours men and women who died while 
serving in the U.S. military. Originally 
known as Decoration Day, it origi-
nated in the years following the Civil 
War and became an oicial federal 
holiday in 1971.”Nigeria has nothing 
to lose by using its legislative mecha-
nisms to preempt possible diiculties 
or emergent crisis.  he beauty of this 
proposal lies in its simplicity.  Such 
an approach will help rally Nigerians 
towards a common purpose, toward 
true patriotism, which stands badly 
eroded and towards respect for each 
other’s rights and feelings; something 
we largely take for granted. 

Igbo investments in Nigeria are 
vast, diverse and domiciled mostly 
outside Igboland. Disenfranchised as 
the Igbo feel, there’s cognizance that 
most Igbo entrepreneurs and wealth 
creators don’t wish to divest from 
Nigeria, except as a last resort – that 
being a referendum-induced seces-
sion. hat ennui will prevail so long 
as the Igbo are disenfranchised. What 
the Igbo seek is to make Nigeria truly 
equitable. Hence, fair appointments 
and competition must exist; and 
security of investment and equitable 
resource allocation assured. Ironclad 
guarantees will be needed. Mean-
while, tampering the clamour for 
Biafra remains a shared responsibility; 
there can be no conscientious objec-
tors in the quest for an all-inclusive 
Nigeria. Politics, ethnicity, ideology, 
religion should not be a basis for 
action. Instead, patriotism, social 
justice, equity and peace remain the 
key drivers. Eforts to mollify Biafra 
agitations must be collective, and 
aimed at saving and making Nigeria 
whole again for all her citizens. Still it 
bears understanding that democracy 
in Nigeria cannot prevail absent a 
united Nigeria.

O
bservance of the 50th 
Anniversary of the 
declaration of Biafra 
on 30 May, 2017 was 
paradoxical.  he event 

was silent, but doubly loud. The 
point was made rather bluntly that 
the Nigeria-Biafra narrative has 
changed. If the sit-at-home order 
for the Igbo was a clarion call to 
non-violent civil disobedience; it 
achieved maximum efect. Compli-
ance was unprecedented and near 
100%.  Everyone took notice. his 
reawakening compels a decoding 
of the Nigeria-Biafra new fangled 
narrative in order to grapple with it 
properly. 

What happened? Like most so-
cial scientists, I ind the natural law 
of cause-and-efect stimulating. It 
compels deductive reasoning, ra-
tionalization and justiications.  So, 
why do we have Biafran recidivism?  
What are the causes? What was the 
tripwire that dredged up such long 
suppressed emotions? Why have we 
handled the Biafran issue so care-
lessly and with levity, as if related 
agitations were bereft of possible 
ominous consequences? Well, those 
averse to history or lessons there-
from, risk huge mistakes.  Hoping 
to wish away a crisis of any sort or 
magnitude is weak policy disposi-
tion.  Vexatious national issues that 
are ignored soon enough fester with 
dire consequences.  

By refusing to draw lessons from 
history, Nigerian government poli-
cymakers, by sheer indifference 
and at times, bluster bordering on 
arrogance, gave Biafran recidivism a 

boost, a cult-like hero and a rallying 
point in Nnamdi Kanu.   he federal 
government simply overreached in 
mishandling Kanu’s case. Incarcer-
ating Kanu indeinitely without bail 
and in violation of the constitution 
altered the Nigeria-Biafra narra-
tive dramatically. Kanu’s elongated 
incarceration served as a metaphor 
for the indeinite incarceration, sup-
pression, disenfranchisement and 
marginalization of the Igbo nation 
via politics and executive iats. Now 
certain realities can’t be swept away; 
and the hands of the clock can’t be 
turned back. Nigeria’s political lead-
ers will need to confront the emerg-
ing architype tactfully, but urgently. 
he leadership needs to employ the 
political sagacity of Shehu Shagari 
and Chuba Okadigbo that led to 
Emeka Odumegwu Ojukwu’s par-
don and return from exile; and 
adopt Goodluck Jonathan’s oblig-
ing spirit that led to Ojukwu being 
buried with national honours. It’s 
all about respect, inclusivity and true 
reconciliation.

Indeed, there was a country 
called Biafra, which now belongs 
to the cadre of defunct nations like 
Tibet, Ceylon, Czechoslovakia, East 
Germany and Yugoslavia. But the 
Biafran spirit and conviction subsist. 
Here is the upshot. For any sixty-
something year old, Igbo person like 
me, the reality breaks down thus: 
you’ve been a Nigerian for sixty-
something years, and a Biafran, for 
three momentous, but also horren-
dous years.  hese are historical facts 
you cannot redact from memory, 
from history, or for that matter, from 
pass-on-down folktales. Moreover 
separatist agitations are not pecu-
liar to Nigeria; they exist in Angola, 
Azerbaijan, Canada, Georgia, Russia, 
Spain, Turkey, and the U.K.  

Dialogue has its values. Whereas 
constructive dialogue may not end 
Biafran agitations instantly, it will no 
doubt keep matters on an even keel. 

cultural land is frequently reported. 
Heavy metals occur naturally in soil 
and water resources and uptake 
from the soil by plants is already an 
established phenomenon. It is also 
noteworthy that rice is particularly 
vulnerable to pollution as it readily 
scavenges heavy metals from the 
soil. However, heavy metal con-
tamination of paddy rice swamps, ir-
rigation water and other cultivation 
media used to grow rice in Asia have 
been documented to exceedingly 
surpass acceptable limits, due to 
the rapid industrialization experi-
enced in that region recently. he 
proximity of agricultural, smelting 
and mining activities to planting 
regions are postulated to contribute 
massively to the contamination. In 
2013, Guangdong Province govern-
ment in China reported that 44 per 
cent of rice samples had excessive 
Cadmium levels. Similarly high 
levels of Arsenic, Mercury and Lead 
have been detected in rice samples 
from Asia. 

A slow-burning epidemic of 
compromised child development, 
cancers, lung problems, cardio-
vascular complications and other 
degenerative diseases have been 
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EDITORIAL

R
ecently, Nigerians 
awoke to the news 
that the Tin-Can 
Island Port Com-
mand of the Nige-

ria Customs Service (NCS) 
has again intercepted large 
quantities of guns of various 
sizes and designs as well as gun 
accessories. he 440 pieces of 
assorted types of pump action 
riles were said to have come 
into the country from Turkey 
and were concealed in a 1x20-
ft container declared by the 
importer as chemical formula 
with 50kg bags of pop cement. 
Four months ago, in January 
2017, the Federal Operations 
Unit (FOU) of Customs also in-
tercepted 49 boxes loaded with 
661 pieces of pump action ri-
les said to have been imported 
into the country from China. 
Alarmingly, in December 2016, 
the same Bashar Yusuf-led Tin-
Can Island Port Command of 
Customs also intercepted an-
other set of guns concealed in 
an imported used vehicle and 
some set of gun accessories 
hidden in a container loaded 
with used vehicles. Alongside 
this particular import were 

some military camoulages and 
large quantity of gun accessories 
such as gun pellets and riffle 
paunches. 

Surprisingly however, since 
all these discoveries – which 
are generously splashed on the 
pages of newspapers and carried 
as news all over media houses – 
started, Nigerians have not been 
told who the importers of these 
arms and ammunitions were and 
no one has yet been charged to 
court. Normally when these arms 
shipments are announced, it is 
claimed the investigations are 
on to unravel the true owners, 
destination and motif behind 
the importation of the arms. 
However, neither the police nor 
the Department of State Secu-
rity (DSS), upon whose shoulder 
rests the responsibility of carry-
ing out these investigations, are 
yet to tell Nigerians the outcome 
of their investigations and who 
the real owners of these imports 
are. Announcing arms seizure 
always without correspondingly 
arresting and prosecuting those 
who surreptitiously and illegally 
import these arms raises a whole 
lot of questions on the ability or 
even willingness of government 

to maintain law, order and secu-
rity in Nigeria.

Many Nigerians see a clear 
nexus between these illegal arms 
shipment and the Boko Haram 
insurgency, Fulani herdsmen 
killings, rising cases of kidnap-
ping and armed robbery in 
Nigeria in recent years. A key 
question Nigerians have been 
asking and for which no gov-
ernment has yet been able to 
ofer a satisfactory explanation 
is: where do the Boko Haram 
militants, the rampaging and 
murderous Fulani herdsmen 
and armed robbers procure 
their weapons from since there 
is no free market for arms and 
ammunition in Nigeria like in 
the United States?

Now, in the absence of cred-
ible explanation(s), many Ni-
gerians are not only linking 
the arms shipment to the in-
surgency and killings that have 
bedevilled the country for so 
long but also to the upcom-
ing 2019 election circle. Some 
very fertile minds have even 
sought to link it to the coup the 
Chief of Army Staff, General 
Tukur Burutai warned about 
some weeks ago. We cannot 

blame Nigerians making these 
conjectures. In the absence of 
credible information, rumours, 
conjectures and even false news 
predominate.

While not totally subscribing 
to these views, we fear these 
rumours may contain some 
elements of truth. If not, why 
has the police or DSS refused 
to make public results of its 
investigation into these illegal 
arms shipments?

Governments all over the 
world work to secure the trust 
and respect of their citizens. 
These are not earned on the 
cheap. he way the Nigerian gov-
ernment and its agencies oper-
ate makes it diicult for citizens 
to trust or believe them. his also 
makes it diicult to galvanise the 
public for patriotic actions. 

The government must be 
transparent in all its dealings 
and the law should be allowed 
to take its full course all and 
not some of the time. Nigerians 
deserve to know the identity of 
illegal importers of arms and 
ammunitions into the country 
and if a crime is established, 
these groups or individuals 
should face the law.

Illegal arms import into Nigeria
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Segment leaders, improved distribution 
power Nestle above Unilever

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

R
enaissance Capital, 
a leading emerging 
and frontier mar-
kets investment 
bank, has rated 

Nestle ‘Market Outperform’, 
meaning that they expect 
investment in the stock to 
earn return in excess of that 
earned by he Nigerian Stock 
Exchange All Share Index 
(NSE ASI). It said that Unile-
ver, Nestle’s major competitor, 
will underperform the ASI, 
rating Unilever ‘Undeperforn’.   

The investment bank-
ing giant recently launched 
its Consumer Price Tracker 
(the Tracker) that will collate 
and compare prices of major 
consumer brands in Lagos 
including products by Nestle 
Nigeria, Unilever Nigeria, 
Cadbury Nigeria and other 
competitors. 

“We are seeing green 
shoots emerge in the Nigerian 
economy and our Consumer 
Price Tracker comes at a much 
needed time to contribute in 
maintaining the momentum 
as Nigeria regains its position 
as the leading economy in Af-
rica,” said Temi Popoola, chief 
executive oicer of Rencap’s 
Nigeria operations.

In a release announcing 
release dated 31 May 2017, 
which was made available to 
BusinessDay, Rencap said the 
Tracker will furnish investors, 
analysts, government and 
businesses with insight and 

I
ninity Trust Mortgage 
Bank’s (ITMB) Plc’s 
earnings have spiked 

in the first quarter of the 
year as mortgage lenders 
and property dealers in Af-
rica’s most populous nation 
continue to grapple with an 
economic downturn. 

Fo r  t h e  f i r s t  t h r e e 
months through March 
2017, ITMB’s net income 
rose by 35.94 per cent to 
N58.21 million as against 
N42.82 million the previ-
ous year. 

he Nigerian mortgage 
giant’s interest earned on 
assets exceeded interest 

‘Real estate investments 
create opportunities for 

economic gains’

P14

tracker is Rencap’s way of 
bridging the information 
gap that some researchers, 
analysts and investors have 
experienced in the past. 

“We are conident about 
our new product and its reli-
ability in providing useful 
insights that will not only 
engender more informed 
investment decisions but 
will also highlight gaps in the 
consumer sector that must be 
closed.”

to buckle under the weight 
of unpaid loans and weak 
market conditions as evi-
denced in job losses. 

Experts say the rising 
cost of building materials 
and cost of living that un-
dermined consumer pur-
chasing power hindered 
customers from paying of 
their debt. 

President Muhammadu 
Buhari’s administration 
has been grappling with the 
sharp drop in oil price and 
a severe dollar shortage that 
tipped the country to its irst 
recession in 25 years. 

Nigeria’s gross domestic 
product (GDP) contracted 
by 0.52 per cent in the irst 

he tracker said that Nes-
tle’s Maggi stock cube price 
has increased by 11 per cent 
sice the beginning of the year, 
compared with Unilever’s 
price increase of between 26 
per cent and 30 per cent on 
its competing Knorr season-
ing cubes. 

  In December 2016, the 
Tracker said that Unilever’s 
Knorr was priced 13% higher 
than Maggi on a per-gramme 
basis, with the pricing pre-

quarter of the year, though 
lower than the 1.50 per cent 
drop in the last quarter of 
last year, according to the 
National Bureau of Statis-
tics (NBS).

Real estate GDP con-
tracted by 3.10 per cent, 
according to the NBS. he 
sector contributed 6.32 per 
cent to real GDP in the irst 
quarter of 2017, lower than 
the 6.48 per cent it recorded 
in the corresponding quar-
ter 2016 and still lower than 
7.63 per cent in the preced-
ing quarter.

ITMB remained resilient 
and steadfast amid the 
scotching environment 
as net margin, a measure 

mium widening to as much 
as 33 per cent on the back of 
persistent higher increases 
imposed by Unilever.  

Unilever may have in-
creased prices to recover op-
erating margins threatened 
by foreign exchange exposure. 

  “Unilever’s FX-denomi-
nated costs stood at 62.8% of 
production and operating costs 
in 2016 inancial year (FY16) 
versus 40.0% for Nestle,” said 
the Tracker release.

of efficiency increased to 
28.29 per cent in the period 
under review from 67.47 
per cent the previous year. 

  The Bank’s cost to in-
come ratio (CIR), another 
measure of efficiency fell 
to 65.67 per cent in March 
2017 from 67.47 per cent as 
at March 2016. A lower CIR 
means a lender is eicient. 

ITMB’s loans and ad-
vances to customers stood 
at N2.48 billion as at March 
2017, 2.91 per cent rise from 
N2.41 billion recorded the 
previous year. Deposit to 
customers was up 15.68 per 
cent, rising to N1.77 billion 
in March 2017 from N1.53 
billion as at March 2016.

data to make more informed 
investment decisions, as well 
as provide information use-
ful in evaluating the impact 
of economic changes on the 
pricing of consumer goods. 
This will include measur-
ing price differences and 
similarities between compet-
ing brands, and tracking the 
country’s inlation rate.

Adedayo Ayeni, Consumer 
& Retail Analyst, Sub-Saharan 
Africa, said that the consumer 

paid on deposit as interest 
income increased by 129.92 
million in March 2017, 
from N111.95 million the 
previous year. 

Interest and similar in-
come for the period under 
review rose by 16.68 per 
cent to N145.13 million, 
driven by 202.15 per cent 
surge in interest on other 
mortgage loans and ad-
vances to customers.

ITMB has been record-
ing strong growth since it 
went public in 2013 despite 
operating in a tough and 
unpredictable macro envi-
ronment.

Mortgage lenders and 
property dealers continue 
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Proposed Nigeria ICT 
University endorsed 
by technology giants 
...As FG inaugurates 
Implementation Committee 

. . .  as renaissance capital launches consumer price tracker

Infinity Trust Mortgage’s earnings spike as recession hits industry 
...Mortgage loan portfolio hits N2.48 billion in Q1 

A
s  the Federal  G ov-
ernment inaugurates 
Implementation Com-

mittee for its proposed ICT 
University, key global In-
formation Communication 
Technology (ICT) giants have 
endorsed and declared inter-
est to support and invest in 
the proposed Nigerian ICT 
University. 

  The ICT University is a 
specialised educational insti-
tution that will focus on deliv-
ering ICT education to enable 
Nigeria harness the potentials 
in the sector. 

  Adebayo Shittu, Nigerian 
minister of communications 
said the University will be 
private sector-driven. While 
inaugurating the Implemen-
tation Committee on the pro-
posed university, he said that 
the initiative has attracted 
support both within and out-
side the government. 

 He said some international 
and local ICT irms including 
Facebook, Apple, Samsung, 
Cisco, Ericsson, MTN, Globa-
com and others have endorsed 
the University and also de-
clared interest to support the 
project. 

  “These industry giants 
have expressed their unequiv-
ocal support for this project 
with pledges in the provision 
of Faculty, library content, 
syllabus, logistics, including 
funds towards the realization 
of ICT university of Nigeria”, 
Shittu said. 

  he minister further said 
that the ICT university has 
become necessary since Ni-
geria is facing shortage of ICT 
professionals to drive speciic 
industry needs.

  “It is of interest to note 
that although the global ICT 
industry is both promising and 
lourishing, the local industry 
has continued to sufer from 
skills shortage, with nowhere 
near enough professionals to 
meet the demand for niche 
roles being created as a result 
of rapid technological devel-
opment”, the Minister said. 

 He said that if established, 
the ICT University will ofer 
specialised course for profes-
sional career in the field of 
Information Communication 
Technology which will further 
strengthen the capacity of pro-
fessionals to drive the nation’s 
ICT sector. 

  “The University will of-
fer varieties of programmes 
aimed at providing special-
ist knowledge and expertise 
required for a professional 
career in the broad field of 
Information Communication 
Technology.” 

L-R: Uzoma Uja, company secretary, Lafarge Africa Plc; Mobolaji Balogun, chairman, and Michel Puchercos, GMD/CEO, during the Lafarge 
shareholders forum in Lagos.                                                Pic by Olawale Amoo
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HARRISON EDEH, Abuja



COMPANIES & MARKETS

Wednesday 07 June 2017BUSINESS  DAY C002D555614

Kalu Chudi                  Alex Adefarasin

Kalu Chudi is the chairman of AFPING, an investment property group. Alex Adefarasin is a co-founder and CEO of Arkbridge Integrated 
Limited, a real estate developer. In this interview with Josephine Okojie, they talked about the country’s real estate sector and investment 
opportunities in the Lekki property market that investors can take advantage of.

W
hat is crack-
ing the silent 
Lekki invest-
ment forum 
all about?

Kalu: he cracking Lekki in-
vestment forum is to introduce 
investments opportunity to 
people in Lekki and its envi-
rons. The Lekki market is one 
that is highly competitive. It is a 
property you buy and get returns 
over and over again. It is not just 
about buying a house but giving 
an opportunity for people to rise 
from the level they are currently 
and begin to make momentum 
over time. Our aim is to give op-
portunity to people so that they 
can take advantage of a market 
that is lucrative which will not be 
there forever. hese are informa-
tion you don’t ind online.

 
Why the focus on Lekki 

property market and not any 
other property market in the 
state?

Kalu: When we looked at 
statistics and facts in terms of 
apartment rental, apartment 
sales, duplex sales, duplex rental 
and land sales, Lekki happens 
to be between number one and 
three among these categories. 
he wealth of Lagos is moving 
to particular region called Le-
kki and 70 percent of the state 
wealth will be generated from 
the area. Lekki has potential of 
the free trade zone, deep sea 
port, international airport and 
the fourth mainland bridge even 
if it has been suspended. hese 
are intentions that can make the 
area to generate huge revenue 
to the state. By our estimated 
calculation Lekki can generate 
about N7 trillion yearly to La-
gos, which is almost this year’s 
national budget. It is appropri-
ate for people to put their funds 
where the market is probably 
pushing to and position them-
selves for the opportunities.

 
How affordable are these 

property for an average Ni-
gerian?

Adefarasin: he Lekki market 
is a unique market. he Lekki 
peninsula started from the Vic-
toria extension to Ibeju Lekki 
right now and it’s going to be 
hitting the border of Epe area. 
here was a time in Lekki phase 
one when properties were very 
affordable but what we have 

‘Real estate investments create 
opportunities for economic gains’

now is the secondary market a 
lot of people that missed out of 
the that opportunity which was 
over a decade ago.  Now there 
is an opportunity for people to 
position themselves for proper-
ties after Abraham Adesanya. 
he cost of lands in these areas 
is cheaper now and very aford-
able which an average Nigerian 
can take advantage of.

Kalu: Most of the activities for 
corporate businesses are around 
the Island and more people are 
moving towards that end thus 
increasing the demand in those 
areas. Real estate developers are 
now more creative and create 
houses that can be affordable 
to Nigerians. Every smart inves-
tor must position themselves to 
invest not because they want to 
live in Lekki or I like Lekki but 
because of the demand pressure 
which will always a guarantee 
cash low from investing in such 
places.

 Nigeria is in recession 
and there is low purchas-
ing power. Why would you 
advice people to invest now?

Kalu: he best time to invest 
is when people are not invest-
ing. Recession is the best time 
to invest because prices of most 
properties are dropping. Despite 
recession Nigerians still pay 
rents. People will always make 
money when there is recession 
especially in the real estate sec-
tor. People who do not have suf-
icient funds can pull resources 
together and invests in property 
to generate cash lows. 

Adefarasin: At the moment 

the country is coming out from 
recession. What drive the real 
estate are the tangible and not 
the intangible because it is based 
on demand. There is always a 
supply to meet the demand as 
long as the supply is innovative 
enough. What everybody should 
know is that recession or no re-
cession, a smart investor would 
always position themselves to 
benefit from the opportunity 
when others are not looking at 
those areas and wait when peo-
ple start looking at the areas to 
rent or sell. Property market is 
dropping because of volatility in 
foreign exchange.  Nigeria real 
estate had moved beyond our 
naira denominated market to 
where people now look at the 
exchange rate for pounds and 
dollars to ix their prices. Most 
of the people afected are people 
in the prime luxurious market 
of real estate. But the properties 
that are naira dominated in the 
sub market of real estate have 
always been consistent. 

 
How can people who do 

not have money to buy out-
rightly invest in this oppor-
tunity?

 Kalu: An investor is differ-
ent from a speculator. Investing 
means looking for returns on an 
investment while speculator is 
buying for his or her personal 
consumption. So investors that 
do not have all the money can 
leverage on others to pull re-
sources together and invest and 
also share the risks. 

 What class of investors is 
the initiative targeting?

Kalu: We are looking at irst 
time investors that would take 
the opportunity of investing in 
the market. Investment it is not 
about the fund but the deal and 
transaction. here is currently a 
deal right now that Arkbridge is 
bringing to investors that ensure 
that in case there is any negli-
gence from the developer the 
investors would get back their 
money. he deal is that juicy. A 
lot of us have been rigged out of 
existing deals because we always 
believe it’s for the rich. Every-
body can participate in this deal 
in whatever capacity they can. 

 
What impact would this 

investment have on the real 
estate sector?

Adefarasin: The impact is 
massive because people have 
opportunity to make economic 
gains for themselves. What has 
always being obtainable is that 
developers go to the banks and 
ask for investors to come to and 
invest thereby making the banks 
richer and not the people. his 
initiative has provided a plat-
form for people to take advan-
tage of this opportunity by sign-
ing up on the Arkbridge website. 
he opportunities are not always 
going to be available, so now is 
the right time to invest.

A lot of real estate de-
velopers have investment 
opportunities in the sector, 
what makes this different?

Kalu: Currently, Mansard 
Insurance is working with us 
to ensure that people’s invest-
ments are secured. Secondly, 

the company is not borrowing 
to develop projects but leverag-
ing on investment which makes 
it sustainable. It implies that 
the company does not have so 
much interest on proit before 
selling property which makes it 
easier for people to buy proper-
ties. Currently where we are 
privileged to develop we are 
selling for 4 million were others 
are selling for N9 million and 
the property already has a single 
title. his will give people more 
opportunity to earn money and 
with that we can address reces-
sion in the country. Recession 
goes when people starts earning 
money. So the more people earn 
and make more the quicker it is 
for the country to come out of 
recession.

 What economic incentive 
and regulatory framework 
should the federal govern-
ment be considering this pe-
riod to bridge the gap in the 
country’s housing deicit?

Kalu: he real estate sector is 
growing and the private sector 
is on the driving seat. here is 
need for a synergy between the 
government and the private sec-
tor. We need a lot of govt support 
not just to regulate but to create 
a framework that checkmates 
the sector.

 
How can the government 

bridge the gap in the coun-
try’s housing deicit? 

Kalu: Nigeria’s housing deicit 
is massive. We are talking about 
17million housing deicit here. 
It is a very big problem but for 
an investor it is a massive op-
portunity. It is the private sector 
that will solve the housing deicit 
in Nigeria. All the government 
should do is to partner with de-
velopers to invest in developing 
more housing units across the 
country. he developers and the 
investors have to come together 
and create a platform in which 
the government can come in as a 
partner with them. his is what is 
happening in the free trade zone 
in Lekki where the government 
owns 40 percent of the invest-
ments. Also, developers need to 
make their projects investment 
friendly so that investors can 
invest in without being afraid of 
losing their investments. People 
need to start seeing our housing 
deicit as an opportunity so that 
we can make huge investments 
to bridge the gap.



F
ollowing reports 
that maritime 
nations in West 
Africa lose over 
$1.3 billion an-

nually to illegal, unreport-
ed and unregulated !shing 
on their territorial waters, 
stakeholders have identi-
fied the need for these 
countries to put an end to 
the huge loss in the !shing 
industry. 

According to statistics, 
Pan-African fish trade is 
worth about 20 billion Eu-
ros annually while   busi-
ness of !sheries and aqua-
culture has the capacity to 
provide jobs for millions 
of people. 

Speaking recently in a 
forum in Abuja, Yakubu 
Dogara, speaker, House of 
Representatives called on 
West African countries to 
tighten their legal and reg-
ulatory framework to end 
losses. “We must intensify 
efforts to promote intra- 
African trade in !sheries 
as it will help to sustain 
African economies in the 
long term.

Dogara, who observed 
that developed countries 
have exploited aquatic 
resources to fast track de-
velopment, said Africa 
needs to e"ectively use its 
water resources to feed its 
people, !ght poverty and 
develop efficient ports 
system.

“We can create high 
paying jobs for our teem-
ing youths; develop an 
efficient transportation   

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
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Garba, newly appointed controller of FOU moves to curb smuggling in Lagos area

W
orried  by the 
increasing rate 
of smuggling ac-
tivities in the La-

gos area, Mohammed Garba, 
newly appointed Customs 
Area Controller (CAC) of 
the Federal Operations Unit 
(FOU) Zone ‘A’ has said that 
his o#ce will not leave any 
stone unturned till it brings 
down the activities of smug-
glers in the area.  

According to him, FOU 
under his control will be 
committed to delivery com-
munity friendly services that 
include !ght against smug-
gling and increased revenue 
generation for the federal 
government.

Speaking in Lagos at the 
weekend during his maiden 

W/African countries must end over $1.3bn 
annual loss to illegal fishing- Stakeholders

system; exploit oil and 
gas and other minerals 
resources contained in the 
deep seas and oceans of 
Africa, e#ciently. Nigeria 
is potentially a major mari-
time power considering 
the size of our Exclusive 
Economic Zone and ter-
ritorial waters, and can do 
more by e"ectively mak-
ing sustainable use of the 
oceans and seas,” he said.

According to him, de-
veloping sustainable local 
fisheries sector in Africa 
has the capacity to im-
prove food security and 
lift people out of poverty 
and hunger.

The National Assem-
bly, he noted, has do-

mesticated 12 important 
Maritime Safety and Se-
curity Conventions of the 
International Maritime 
Organisation (IMO). The 
conventions, he added, are 
necessary for safeguarding 
and securing the maritime 
domain.

“We have also domes-
ticated the International 
Ships and Port Facility Se-
curity (ISPS) Code, which 
is a very important IMO 
instrument for safety and 
security at seaports. We 
have also   domesticated 
eight important Conven-
tions and Protocols on ma-
rine environment geared 
towards clean, safe and se-
cure marine environment.

“The industrial fishing 
arm of maritime business 
has been losing largely to 
foreign fishing vessels 
because Nigeria does 
not have a single tuna 
fishing vessel, which is a 
money yielding machine 
in many countries. This 
is why foreign vessels 
encroach in our waters 
and take away our tunas, 
package them and export 
them back to us,” said 
Margret Orakwusi, for-
mer president of the Ni-
gerian Trawlers Owners 
Association at a forum 
in Lagos.  

According to her, Ni-
geria needs to harness 
its resources, produce 

made-in-Nigeria goods, 
provide jobs, for her not to 
remain an import driven 
economy. “We also need to 
generate our cargo, carry 
our cargo and provide ser-
vices. We are excited that 
oil is no longer fetching 
cheap money for Nigeri-
ans because that was why 
Nigeria is seen as a cor-
rupt nation, but the good 
news is that the great-
ness of this country will 
de!nitely come back if we 
work hard.”

Lamenting further, she 
said that lack of adequate 
investment has limited 
the ability of Nigerian ship 
owners to benefit from 
!shery and other arms of 
shipping business.

Orakwusi however as-
sured that there are fresh 
hopes for the sector as 
the Federal Government 
through the Federal Min-
istry of Transport recent-
ly got some big Chinese 
fishing companies cur-
rently !shing in the Paci!c 
Ocean, to declare inter-
est in coming to Nigerian 
waters to do legitimate 
business that would put 
an end to foreign vessels 
encroaching in Nigerian 
waters. 

She further blamed lack 
of cheap funds for the in-
ability of ship owners to 
acquire vessels in good 
condition. “Banks have 
refused to understand that 
investment in vessel ac-
quisition is long-term and 
not cash and carry, making 
it di#cult for investors to 
service bank loans and 
remain pro!table.”

press briefing, Garba said 
that his command will so-
lidify the existing structure 
designed to !ght smuggling 
and also redeploy more 
knowledgeable officers to 
critical and problem areas 
where smuggling activities 
have been on the rise.

“We Customs o#cers are 
professionals and our core re-
sponsibility is to !ght smug-
gling of contraband and fake 
goods into Nigerian market. 
Therefore, we at FOU will 
restructure and reinforce our 
enforcement arm especially 
in areas identified as weak 
points,” he said.

Stating that the Lagos area, 
which is the Zone A is very 
significant to international 
trade in Nigeria as about 70 

percent of Customs gener-
ated revenue come from the 
zone, Garba said that the large 
volume of economic activities 
in the zone also results to a 

good number of trade related 
problems such as smuggling.

“In line with the man-
date of this administration, 
we would not condoled 
illegalities and we will be 
out to support genuine im-
porters and exporters to 
increase government rev-
enue through import and 
excise duties, earn foreign 
exchange and create em-
ployment for Nigerians.   

Garba holds bachelor’s 
degree in Political Science 
from Ahmadu Bello Univer-
sity Zaria before proceeding 
to obtain Masters Degree in 
Public Administration from 
Bayero University Kano.

He joined the Nigeria 
Customs Service (NCS) in 
1988 as a superintendent 

and rose to the Comptrol-
ler position in 2015. Before 
then, he worked in the vari-
ous formations including 
Onne Area 11 Port Harcourt, 
Lilipond command, Tin-Can 
Island Port command, Ogun 
Area Command before he 
was redeployed to the Zone 
A headquarters and others.

Garba attended many 
course locally and interna-
tionally on Valuation and 
Modernisation. He was also 
a pioneer member of the 
modernisation process in 
the Service headquarters 
that translated to one of the 
Customs working tools, Pre-
Arrival Assessment Report 
(PAAR). He is a member of 
several professional bodies 
and has won several awards.

P
ort terminal operators 
in charge of cargo han-
dling at the nation’s 

seaport have thrown their 
weight behind the move 
by the Nigerian Ports Au-
thority (NPA) to review the 
port concession agreement 
signed with the Federal Gov-
ernment in 2006.  

Vicky Haastrup, chair-
man, Seaport Terminal 
Operators Association of 
Nigeria (STOAN) said on 
a live national television 
broadcast on Thursday 
that terminal operators are 
proud of their investments at 
the port, which have resulted 
to the modernisation of the 
various terminals they run.

According to her, port 
concession agreement pro-
vides for periodic review, 
which is long overdue. “De-
spite daunting challenges, 
terminal operators have 
succeeded in raising the 
ante of port operation in the 
country, a position which 
was corroborated by the 
managing director of the 
Nigerian Ports Authority 
(NPA), Hadiza Bala Usman, 
who also featured in the 
television programme.

“We have developed the 
ports, we are fully equipped 
and we have been able to 
make money for the Nigeri-
an government because we 
do the job and in the conces-
sion agreement, there is the 
payment of lease fee, there is 
even the payment of royalty, 
whereby NPA gets a portion 
of the money we make. $at 
is a very good agreement 
because we do the job and 
government makes a lot of 
money from us, which is 
really good for both sides,” 
she said.  

“A lot of developments 
have been carried out. Dock-
workers’ problems have also 
become a thing of the past. 
Like in other countries of 
the world; they are usually 
very violent in nature and we 
have been able to take care of 
their welfare, they have been 
adequately taken care of.

Bala Usman, while speak-
ing on the programme said, 
“Our port concessioning 
has been a success story; we 
need to acknowledge that 
the landlord model put in 
place over the last 11 years 
has been successful.

“We are working to re-
view the concession agree-
ment as we’ve said. Both of 
us (NPA and operators) are 
in agreement on the need to 
review the concession agree-
ment, and we are working to 
do that in 2017.

Gen. Mansur Dan-Ali (Rtd), minister of defence (3rd l); Hadiza Bala Usman (l), managing director, Nigerian 
Ports Authority (NPA); Gen. Abayomi G. Olonisakin, chief of defence staff (2nd l); Major General EB Oye-
folu (2nd r), GOC 81 Division, and Rear Admiral IO Mohammed, FOC, Western Naval Command at the 
unveiling of 25 new armoured vehicles showcased behind them at Tin Can Island Ports Complex, recently.

Terminal operators 
back review of 
port concession 
agreement

Garba
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C
entral Bank of 
Nigeria governor 
(CBN) Godwin 
Emefiele was 
at the weekend 

lauded for his contribution 
towards saving the nation’s 
economy which went deep 
into recession last year. 

While presenting him 
with the 2016 Zik Prize 
award for professional 
leadership, Aliko Dangote, 
president, Dangote Group, 
commended the CBN gov-
ernor for his interventions 
especially in agriculture and 
real sectors of the economy, 
saying, “With this, I think he 
deserves the award.”

his is coming as Sunday, 
June 4, marked four years 
of Emeiele’s leadership at 
the apex bank. Recall that 
Emeiele was appointed by 
former President Goodluck 
Jonathan following the sus-
pension of former governor 
Sanusi Lamido Sanusi.

Emeiele’s four years in 
office have been those of 
daunting economic tur-
bulence – challenges of 
unstable foreign exchange 
market, rising interest rates, 
and spiralling inlation. And, 
to cap it all, the Nigerian 
economy plunged into full 
scale recession mid-2016.

But for a man who knows 
his onions, he has remained 
undaunted and unfazed 
while working assiduously 
to get the economy back on 
track. He has always assured 
Nigerians that there was no 
need to panic and that spec-
ulators who play a major role 
in the forex crisis would be 
the losers in the end.

On his assumption of of-
ice, Emeiele left no one in 
doubt regarding the focus 
of the apex bank under his 
watch as he promised the 
CBN would work assidu-
ously with all stakeholders 
to device countervailing 
measures that would ensure 
the set goals are mutually 
achieved as well as sustain 
the efective management of 
potential threats and avoid 
systemic crisis.

“he core of my vision is 

ing unprecedented levels.
The increasing demand 

pressure on the foreign ex-
change coupled with the low 
accretion to the country’s 
reserves due to weakening 
global oil prices prompted 
the CBN to redesign a new 
framework for the manage-
ment of foreign exchange in 
a period of declining supply.

Unveiling the new guide-
lines in June 2016, Emeiele 
said the general operational 
principle of the new ex-
change rate framework was 
that foreign currency would 
be traded in the inter-bank 
foreign exchange market 
through the platform of the 
Financial Markets Derivative 
Quotation (FMDQ).

Other highlights of the 
new framework included 
that the exchange rate would 
be purely market-driven us-
ing the Thomson-Reuters 
Order Matching System as 
well as the Conversational 
Dealing Book and that the 
CBN would participate in 
the market through periodic 
interventions to either buy or 
sell forex as the need arises.

On February 20, 2017, the 
CBN introduced a new policy 
aimed at increasing the avail-
ability of foreign exchange 
in the market and to ease 
the diiculties encountered 
by Nigerians, particularly 
retail end-users, in obtaining 
funds for foreign exchange 
transactions for personal 
and business travel, medical 
needs, and school fees, all of 
which fall under the invisi-
bles category. It also directed 
that all retail transactions 
are to be settled at a rate not 
exceeding 20 percent above 
the inter-bank market rate.

Between the period Feb-
ruary and May 2017, the 
CBN has intervened in the 
wholesale and retail seg-
ments of the forex market 
with over $3 billion, just as it 
has re-admitted operators in 
the Bureau de Change (BDC) 
segment who receive $20,000 
each for onward sale to low-
end users.

Only recently, the CBN 
also introduced two new fo-
rex windows: a special forex 
window for Small and Me-
dium Enterprises (SMEs) to 

enable SMEs import eligible 
inished and semi-inished 
items, and another forex 
widow for investors and 
exporters, tagged Inves-
tors’ and Exporters’ Forex 
Window.

In addition to its mone-
tary policy goal, the CBN has 
continued the implemen-
tation of its development 
inance initiatives as well as 
its payments systems – cash-
less policy, Bank Veriication 
Number (BVN) and internet 
banking – all of which are 
targeted at ensuring inan-
cial inclusion. he CBN has 
also continued to protect 
customers of Deposit Money 
Bank (DMBs).

The apex bank also in-
troduced various schemes 
for agricultural sector aimed 
at creating jobs on a mass 
scale, improve local food 
production, and conserve 
scarce foreign reserves. Such 
schemes include Anchor 
Borrowers’ Programme, 
together with other initia-
tives like the Commercial 
Agriculture Credit Scheme 
and Nigeria Incentive-based 
Risk Sharing System for Agri-
cultural Lending (NIRSAL).

Others are Agricultural 
Credit Support Scheme 
(ACSS), Agricultural Credit 
Guarantee Scheme Fund 
(ACGSF), the N213-billion 
Nigerian Electricity Mar-
ket Stabilisation Facility 
(NEMSF), the N300-billion 
Real Sector Support Fund 
(RSSF), the Youth Entre-
preneurship Development 
Programme (YEDP), and the 
Micro, Small and Medium 
Enterprises Development 
Fund (MSMEDF).

It is believed that with 
Emefiele’s positive macro-
economic policy manage-
ment, Nigeria would before 
the end of 2017 climb out 
of recession. Furthermore, 
with the relative calm being 
enjoyed in the Niger Delta 
region and its attendant salu-
tary increase in crude oil out-
put, coupled with the over-
powering of the insurgents in 
the North-East region of the 
country, it is hoped that the 
country will achieve increase 
growth and further accretion 
of foreign reserves.

Emefiele: 4 years of ensuring macroeconomic stability

Godwin Emeiele, CBN governor

also broadened the corridor 
around the mid-point from 
+/-3% to +/-5%.

Although the move by 
the CBN MPC ensured tem-
porary stability in the forex 
market, currency specu-
lators did not lie low as 
speculations from this set of 
people continued to mount 
pressure on the Naira in the 
hope that the Naira would 
experience further depre-
ciation.

he unabated onslaught 
of speculators and its result-
ant pressure on the Naira 
impelled the CBN to carry 
out another round of cur-
rency depreciation with the 
sole objective of restoring 
calm in the foreign exchange 
market. Accordingly, the 
Bank on February 18, 2015 
closed the Retail Dutch Auc-
tion System (RDAS) and the 
Wholesale Dutch Auction 
System (WDAS) forex mar-
ket, leaving the interbank 
market as the only oicial 
market, which opened at a 
depreciated rate of N197/$1.

Between the removal of 
the rDAS market in February 
2015 and the July 2015 MPC, 
the CBN reports that de-
mand pressure in the foreign 
exchange market continued 
at an increased pace, reach-

to effectively manage po-
tential threats to financial 
stability and create a strong 
governance regime that 
is conducive for financial 
intermediation, innovative 
inance and inclusiveness,” 
he said.

“In this regard, we hope to 
anchor on two main pillars: 
managing factors that create 
liquidity shocks and zero toler-
ance on practices that under-
mine the health of financial 
institutions,” he added.

However, the economy 
sufered the efect of three 
major global shocks few 
weeks after he assumed 
office. These include the 
over 70 percent drop in the 
price of crude oil which 
contributes the largest share 
of Nigeria’s foreign exchange 
reserves and Federal Gov-
ernment revenues; geopo-
litical tensions along critical 
trading routes in the world 
including between Russia 
and Western powers, Saudi 
Arabia and Iran, among oth-
ers; and the end of Quantita-
tive Easing and normaliza-
tion of monetary policy by 
the United States’ Federal 
Reserve Bank.

Since June 2014, mon-
etary policy has had to ad-
dress steadily rising prices 
and increased demand for 
foreign exchange. Persistent 
shocks to the global and do-
mestic economy associated 
with sustained weakness in 
global oil and commodity 
prices have continued to im-
pact adversely on the accre-
tion to foreign reserves and 
government revenues. he 
sustained weakness in oil 
prices did not only reduce 
accretion to reserves but 
also heightened perceived 
risk by foreign portfolio in-
vestors, causing a rise in 
capital outlows and pres-
sure on the exchange rate.

To address these iden-
tified pressures, the CBN 
under Emefiele’s leader-
ship revisited the foreign 
exchange policy with a view 
to positioning it to respond 
adequately to changing mar-
ket conditions. The mac-
roeconomic response to 
dwindling foreign reserves 
would ordinarily be to de-

preciate the currency within 
an agreed percentage within 
a ixed band or allow it to en-
ter a free loat and settle at a 
point determined by market 
forces. However, the CBN 
stresses that the structure 
of the Nigerian economy 
does not allow for the full 
operation of market forces 
and thus the need to comple-
ment for market failures.

Consequently, on June 
24, 2015, the CBN excluded 
importers of 41 goods and 
services from accessing for-
eign exchange at the oicial 
foreign exchange markets 
in order to encourage local 
production of these items.

So far, there has been 
a boost in the local pro-
duction of the 41 items on 
the list, just as substantial 
foreign exchange has been 
conserved owing to the re-
duction in the import bills 
of the country. Also, indus-
tries across various ields of 
production have recorded 
proits in their earnings.

As part of its foreign ex-
change management ef-
fort, the CBN Monetary 
Policy Committee (MPC) 
in November 2014 shifted 
the band of the oicial ex-
change rate from N155/$1 
to N168/$1. he committee 
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Tax expert makes case for flexibility of VAT rate, others

T
ax expert  has 
seen the need 
for flexibility of 
the Value Added 
Tax (VAT) rate 

depending on the economic 
policy of the country for the 
particular year through Ap-
propriation Bill.

Bashir A. Ramoni, Head 
of Litigations & Taxation at 
SimmonsCooper Partners 
noted this in a paper he 
presented at the Indirect Tax 
Workshop on VAT, Customs 
and Duties, Hotel Occu-
pancy and Restaurant Con-
sumption Law organised by 
the Chartered Institute of 
Taxation of Nigeria (CITN).

VAT is being charged 
in many countries of the 
world; while some call it 
‘value added tax,’ others 
described it as goods & 
services tax (GST). he rate 
difers from one country to 
the other.

In Nigeria, by virtue of 
Section 2 of the Act, a tax 
known as VAT is chargeable 
on the “supply of goods and 
services” other than those 
exempted in the Act at the 
rate of 5percent.

“Apart from the fact that 
the list of exempted goods 
is too generic by excluding 
so many items, it also does 
not cater for things that are 
neither goods nor services 
such as rights, franchise, 
goodwill. Hence, no basis 
for increase in VAT rate, ” 
the tax expert noted.

Ramoni, while speak-
ing to participants at the 
workshop also among other 
suggestions sees the need 
for adoption of “triangula-
tion principle” treatment 
of non-resident business 
or corporation registration 
for Value Added Tax; provi-
sion of threshold of speciic 
amount in iling returns to 
reduce cost of compliance; 
and expanding the basis 
and extent of value added 

IHEANYI NWACHUKWU

tax (VAT) to include “items 
and articles” which are nei-
ther goods nor services.

In the paper titled “Poli-
cy, Law & Administration on 
Value Added Tax in Nigeria”, 
he also noted the need to 

amend Value Added Tax 
(VAT) Act to relect: oppor-
tunity for VAT-registered 
business to file Form 930 
in case of delay for filing 
returns; as well as clarity on 
the distinction between a 

taxable person and taxpayer 
of value added tax.

“here is no provision in 
the Constitution empower-
ing the National Assembly 
to make law on “sale and 
supply of goods and service” 

which presumably leaves its 
at the residual legislative list 
of the State exclusively. he 
National Assembly enacted 
VAT but with the State gov-
ernment having the largest 
share. Is VAT a federal or 
State tax?

“he provision of Section 
15(1) of the VAT Act does 
not recognize the economic 
reality such as when goods 
are returned for non-mer-
chantability; contracts ter-
minated before execution; 
instalmental payments and 
so on.

“he Indian Model is an 
exceptional model whereby 
power to charge and collect 
goods and services tax is 
shared amongst the feder-
ating units of government. 
This is new innovation in 
the 2015 amendment to the 
Indian Constitution. hat is 
Central Goods and Services 
Tax (CGST), Regional Goods 
and Services Tax (RGST) 
and International Goods 
and Services Tax (IGST). 

N
igeria is currently fac-
ing tough economic 
realities with many 
analysis pointing at 

the country’s long dependence 
on a single source of income. 
Revenue generated from crude 
oil sales perennially catalyzed 
the economy with all tiers of 
government depending on 
this mono-source of income to 
inance their projects. his had 
a concomitant efect on how the 
economy was structured and 
what sectors past governments 
prioritized.

As the country feasted on 
the oil jackpot, taxation was 
relegated to the back seat, allow-
ing critical sectors to deteriorate 
and a culture of tax neglect to 
prevail. his resulted in anoma-
lies such as an estimated 13% 
of the economy accounting for 
70%  of government revenue 
and tax revenues accounting for 
an estimated 5% of the country’s 
Gross Domestic Product (GDP) 
. This is the disturbing reality 
against which a forced return 
to the more enduring taxation 
is premised.

Nigeria is currently on a 
recovery mission and seems to 
be paying forced attention to tax 
for survival. Unfortunately, this 
seems to be happening at an 
inopportune time especially for 
those hoping to make a kill on 
direct taxes. In a state of reces-
sion, unemployment is typically 
on the rise and enterprises are 

more likely to make losses than 
proits. Sadly, when recession 
is over, it takes some time for 
enterprises to resume direct tax 
payments, since prior year loss-
es are carried forward until they 
are fully relieved. his brings to 
the fore the critical question of 
the direction to follow – direct 
or indirect tax?

As it was in the previously 
approved version, the revised 
National Tax Policy reiterated 
and further highlighted the 
country’s choice of indirect 
tax especially at this critical 
time. his is on the strength of 
its fundamentals - a tax that is 
linked to consumption, easy 
to collect, easy to administer 
and diicult to evade. Perhaps, 
the policy opined that whilst 
individuals and enterprises 
may not be making a proit, they 
would probably be spending on 
consumption and paying the 
relevant indirect tax.

In my view, indirect tax its 
more appropriately in a re-
cessed economy. At a period 
when businesses are struggling 
with profits and individuals’ 
earnings are waning, raising 
direct taxes is more likely to 
worsen an already bad situa-
tion. If anything, the appropriate 
iscal policy would be to lower 
direct taxes therefore increas-
ing the disposable income of 
individuals and retained proits 
of businesses. A counter balance 
is then struck through indirect 
taxes and the multiplier efect 
of higher spending from in-

Policy, law and administrative considerations of Indirect Tax (1)

creased disposable income may 
far more compensate for any 
potential decline in direct taxes.

 he candidacy of indirect 
tax as a game changer is made 
more prominent with the fol-
lowing arguments:

•Nigeria’s GDP currently 
estimated at USD481million , 
provides a huge base for indirect 
tax revenue to the government.

• he informal sector, known 
to be the chief culprit of current 
revenue leakage, accounts for 
an estimated 58%  of the GDP.

•The current indirect tax 
regulatory framework is largely 
old and inconsistent with cur-
rent business realities, meaning 
that indirect tax collection from 
the visible 42% are likely sub-
optimal.

•Informal trade competes 

keenly with formal trade, lead-
ing to a situation where a sig-
niicant value of goods are im-
ported into the country without 
duty payments. The potential 
revenue from this source is 
therefore largely untapped.

•The value added tax rate 
(VAT) currently 5% is one of the 
lowest in the world, although 
there is a counter argument on 
the limited scope of recoverable 
input VAT and the fact that the 
tax lacks other basic features 
of a proper VAT system. In the 
inal analysis it is likely that we 
conclude that the Nigeria VAT 
system is sub-optimal. Since 
VAT is also paid on imported 
goods, the potential beneits in 
connection with customs earn-
ings remains untapped. 

•Nigeria is a “consuming 

nation”, exercising no restraints 
in spending, importing and 
consuming – just about any-
thing! herefore, while it may 
be diicult to properly assess 
how much someone earns, it is 
almost impossible for people to 
stay away from spending, most 
of which is largely imported. 
One renowned economist was 
once quoted as saying that 
70kobo of every Naira is spent 
on imported items. Imagine the 
potential revenue that could be 
realized through customs duties 
if all limiting factors and leak-
ages are dealt with!

This article evaluates the 
use of custom duties, a form 
of indirect tax, as a tool for re-
engineering economic growth. 
In particular, with the turn to 
taxation for survival and the 
apparent frailties of direct tax 
during a recession, does cus-
toms duties hold any potential 
for the country?

Research has shown that 
low to middle income countries 
have a larger tax base for duty 
collection compared to middle 
to high income countries. In 
particular, as countries develop, 
they produce more for export, 
negotiate more free trade deals 
(to increase the market size for 
local producers) and focus more 
on inland taxes (e.g. excise, fuel 
levies etc.). his is diferent for 
low to middle income coun-
tries, who are heavily import 
dependent and have less free 
trade deals.

With Nigeria character-

ized as a low to middle income  
country and with features such 
as, largest African market, im-
port dependency, and few trade 
deals, the country should pre-
dictably be generating signii-
cantly more import duties than 
any African country. However, 
current statistics shows that the 
country is punching below its 
weight, allowing a significant 
amount of leakage.

Information derived from 
the United Nations Conference 
on Trade and Development 
(UNCTAD) shows that contain-
er port throughput (CPT) vide 
Nigerian ports is not propor-
tional to the market’s produc-
tion and consumption capacity 
compared for instance with its 
close door neighbor Benin. For 
instance, in 2014, Nigeria with 
an estimated GDP and popu-
lation of USD481million and 
180 million respectively han-
dled a CPT of 1,062,389 twenty 
foot container equivalent units 
(TEU) compared to Republic 
of Benin who handled a CPT 
of 408,146 TEUs (almost half 
the CPT of Nigeria) but with an 
estimated GDP and population 
of USD8million and 10 million 
respectively!

YOMI OLUGBENRO

…as a tool for re-engineering the Nigerian economy: Customs Duties perspective
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Preamble
he Chartered Insurance Institute of 

Nigeria (CIIN)

T
he Chartered Insurance In-
stitute of Nigeria (CIIN) is 
the professional body for all 
insurance practitioners in 
Nigeria. Established by the 

Act of Parliament no. 22 of 1993, its main 
objectives are: to

i. Determine the standard of knowl-
edge and skill to be attained by insurance 
practitioners as well as reviewing stand-
ards of insurance in general;

ii. Promote insurance education and 
professional training including the con-
duct of professional examinations;

iii. Maintain the register of practition-
ers and members; and

iv. Promote professional insurance and 
reinsurance practice in Nigeria

Pursuant to its object clause of promot-
ing insurance education in Nigeria, the 
governing Council of the CIIN established 
the College of Insurance and Financial 
Management (CIFM) to train and reposi-
tion graduates and non-graduates of In-
surance to make career in Insurance. he 
programme of the College is speciically 
geared towards assisting students attain 
professional qualiication in Insurance 
within a short time. In line with this goal, 
graduates of the 9-months diploma pro-
gramme enjoy 6 exemptions in the CIIN 
Professional Examinations to underscore 
the premium placed on its training pro-
gramme. hey will only write and pass 
the remaining six papers to qualify as 
insurance professionals.

he Institute’s members are catego-
rised into Fellows, Associates, Student 
members and Ordinary members. The 
last category of membership is made up 
of employees of insurance companies 
who are not professionally qualiied but 
are involved in insurance activities in the 
country. his is to ensure that everybody 
plays by the rules guiding the industry. 
The Association currently has a total 
membership strength of 8171 as at June 
2016 broken down to 229 Fellows, 2913 
Associates, 59 Seniors and 4970 Ordinary 
members.

he Nigerian Insurance Association
The Nigerian Insurance Association 

(NIA) was established in 1971 as the um-

brella body for all insurers in the country. 
he body strives to promote and uphold 
the universally accepted standards of 
business ethics and professional integrity 
in the industry. As a body of insurance 
underwriters, it is committed to enhanc-
ing the image of the Insurance Industry 
and promoting the common interest of 
its members. As part of its contributions 
to the development of the Insurance 
Profession, the body often makes con-
tributions to legislation that can impact 
the industry. It is indeed, the voice of 
insurers. In order to ensure compliance 
to best practices in the industry, NIA has 
a complaints bureau to which members 
and other stakeholders can have recourse 
if they feel aggrieved.

National Council of Registered Insur-
ance Brokers (NCRIB)

he Nigerian Corporation of Insurance 
Brokers, the precursor of NCRIB, was 
established in 1962 to provide a central 
organisation for the regulation of all prac-
ticing insurance brokers in Nigeria. With 
the enactment of the NCRIB Act of July 3, 
2003, its name was statutorily changed to 
the National Council of Registered Insur-
ance Brokers thereby making insurance 
brokerage business a recognized profes-
sional endeavour. The body was then 
charged with the responsibility of regu-
lating this critical arm of the Insurance 
Industry in Nigeria, the Insurance Broking 
profession. As one of the most active trade 
groups in the insurance market, NCRIB 
is a platform for all registered insurance 
brokers in Nigeria which number over 
350. As intermediaries, they help to create 
awareness about the Insurance Industry 
and its diverse products as well as market 
them to would-be buyers. hey strive to 
explain the grey areas of various policies 
to would-be buyers of insurance policies 
and are statutorily allowed to collect pre-
mium on behalf of insurers. As required 
by the law, they must remit all premium 
collections within 30days. The NCRIB 
was also formed to promote the welfare 
of its members as well as sanitise the 
insurance agency business such that the 
value-driven activity receives the respect 
it deserves. It is to reinforce this responsi-
bility that the Insurance Act of same year 
expressly provided that the leadership of 
insurance broking irms must be persons 
who are professionally qualiied and cer-
tiied by the CIIN. hus, the NCRIB sets 
standards of practice for compliance by 
its members within the regulatory space 
provided by its Act, the Insurance Act and 
NAICOM Act. For instance, it requires all 
its members to maintain a professional 
indemnity insurance to be registered in 
any year as a member of the Council.

The Institute of Loss Adjusters of 
Nigeria (ILAN)

Loss Adjusters are professionals who 

operate between the insurers and the 
insured to ensure that claims arising 
from accidents are appraised, validated 
and justified based on the terms and 
conditions in the policy, before they are 
honoured. hey ensure that policyhold-
ers are fairly treated and compensated 
without short changing the insurer. hus, 
Loss Adjusters are multi-disciplinary, 
top level independent, professionally 
qualiied persons who are expected to 
operate with the highest level of integrity, 
observing code of professional ethics and 
international best practices in conduct-
ing their practice. heir umbrella body is 
the Institute of Loss Adjusters of Nigeria 
(ILAN).

The key objectives of this body are 
to promote professionalism among 
the members of the Institute as well as 
advance the cause of insurance Loss Ad-
justers in the country. Its membership is 
segmented into Fellows, Associates and 
Licentiates. Only professionally quali-
ied insurance practitioners and degree 
holders in insurance can register to sit for 
its examinations. here are currently 54 

Loss Adjusters registered with NAICOM. 
he Institute has a Code of Conduct for 
its members which it strictly enforces in 
order to ensure that members continue to 
independently facilitate the settlement of 
insurance claims. Acting on the insurance 
company’s instructions, Loss Adjusters 
undertake the inspection of damaged 
assets, investigates and reports cause(s) 
and make recommendations regarding 
how best to reinstate or settle the claim 
in accordance with the terms and condi-
tions of the insurance policy. hey are 
driven by objectivity and fairness to all 
parties involved.

Summary 
he regulators of the Insurance Indus-

try are NAICOM, NIA, CIIN, NCRIB and 
ILAN. These institutions cooperate to 
promote the development of the Insur-
ance Profession, ensure best practices 
in the industry by all players such that 
the buying public derives value. With 
their respective interventions, insurance 
business has ceased to be an all-comers 
business. Professionalism is now the rule.
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AnchorLoEIS pushes company 
strength in retail distribution

IGI introduces online 
payment solutions

A
n c h o r  I n s u r a n c e 
Company Limited’s 
innovative product 
“Anchor Loss of Em-

ployment Insurance Scheme 
(AnchorLoEIS)” which targets 
to provide workers reprieve in 
the event of job loss has con-
tinued to earn the Company 
mileage in retail distribution 
and penetration.

The product which was de-
signed to cushion the effects 
of an unexpected loss of job 
and approved by NAICOM to 
meet the yearning of insuring 
public seeks to address con-
temporary challenges facing 
the working class. This prod-
uct guarantees a maximum 
24-month salary payment 
after job loss.

Anchor Insurance Com-
pany Limited, a vibrant Non-
Life insurance underwriting 
firm has returned smiles in the 
faces of so many workers that 
have lost their jobs through 
monthly payment of insured 
salaries.

T h e  c o m p a n y  h a s  re -
deemed its claims payments 
to over 120 workers on the 
scheme who had recently lost 
their jobs through no fault 
of theirs and due the biting 
economic recession which 
has led to downsizing in many 

P
olicy interpretation and 
implementation hic-
cups have continued 
to deprive retiree’s the 
opportunity to take 

annuities as part of retirement 
payout options, as provided in 
the Pension Reform Act 2014.

 Retirees who could have tak-
en annuity have been compelled 
to stay with programmed with-
drawal option, while the policy 
hiccups between the National 
Insurance Commission and the 
National Pension Commission 
lingers.

Both regulators were said to 
be meeting and consulting to 
fine-tune the guidelines, but this 
delay experts say has not been in 
favour of the consumers as the 
law allows them to make choice 
given their individual unique 
features.

The insurance companies 

Stories  by MODESTUS  ANAESORONYE

Policy clog, implementation bar 
retirees from accessing annuities

L-R: Tonia Smart, managing director/CEO, YorkCity Consult Limited; Uzoma Ofurum, general manager, Retail 
and Micro Insurance, Anchor Insurance Plc; Kehinde Olaniyi, head, AnchorLoEIS and Jamiu Osoba, head, 
Brand & Corporate Communications, Anchor Insurance Plc when the insurer received an award in Lagos.

Africa Re reaffirms commitment to insurance development in Africa

A
frica Reinsurance Cor-
poration (Africa Re) has 
reaffirmed its commit-
ment to developing Af-

rica insurance industry with the 
organisation of its 3rd edition of 
the African Insurance Awards 
in Kampala, Uganda, during 
recently concluded 44th AIO 
annual conference.

Corneille Karekezi, Group 
CEO of Africa Re in his speech 
recalled that the African Insur-
ance Awards is “ an initiative 
which falls within the mandate 
and mission of the African Re-
insurance Corporation, namely 
to foster the development of 
insurance and reinsurance in 
Africa and to contribute to the 
economic development of the 
African Continent “

This 3rd edition was graced 
with the presence of the Speaker 
of Parliament of the Republic of 

I
ndustrial And General 
Insurance Plc (IGI) has 
introduced new payment 
solutions to facilitate on-

line remittances for Insurance 
policies and ensure safer, more 
efficient transactions with 
customers. The initiative now 
allows customers to pay for 
their policies or renewals using 
their mobile devices from the 
comfort of their homes.

We have fully embraced 
electronic transactions by 
partnering with Quickteller, 
even as our website has been 
revamped to make it user-
friendly. Our customers can 
now conveniently pay their 
premiums via www.quickteller.
com or on our website, www.
iginigeria.com, by clicking on 
the ‘Pay Your Premium’ icon, 
the company has said.

“IGI is committed to pro-
tecting customers from pay-

who also would have benefited 
from selling annuity are also feel-
ing frustrated as new business 
has not been written since the 
policy tussle started in Novem-
ber 2016.

 A joint circular issued 28 
Marh 2017 and signed by Agbola 
Pius, director, Authorization and 
Policy, NAICOM and BM Umar, 
head, Surveillance Department,  
PenCom,  notified members 
of the public and in particular 
stakeholders in the Insurance 
and Pension industries, that both 
regulators have met to discuss is-
sues pertaining to strengthening 
the administration of retiree life 
annuity as a mode of retirement 
benefit under the Pension Re-
form Act 2014 (PRA 2014).

“Specifically, both NAICOM 
and PenCom re-affirmed the 
existence of Programmed With-
drawal and Life Annuity as 
modes of payment of retirement 
benefits under the PRA 2014.”

 The statement further stated 
that the processing and approv-
als of new retiree life annuity re-
quests shall continue forthwith, 
while directing that all Pension 
Fund Administrators (PFAs) 
shall resume the processing of 
new annuity requests for retirees 
and forward same to PenCom 
for necessary approval without 
delay.

“PenCom shall ensure that 
PFAs transfer all approved pre-
mium for Retiree Life Annu-
ity to the Operational Accounts 
opened by the Life Insurance 
Companies with PFCs.”

 “We are currently reviewing 
the Regulation on Retiree Life 
Annuity which will be jointly 
released to the public in compli-
ance with the PRA 2014 within 3 
months of this notice.”

According to the circular, 
NAICOM shall ensure that Life 
Insurance companies comply 
with the above requirements.

Uganda, Hon. Rebecca Kadaga 
who, in her speech, thanked 
Africa Re “for taking an initia-
tive to award the outstanding 
performers and challenge each 
one of us here present to bor-
row a leaf “. The Award giving 
ceremony which took place at 
the Lake Victoria Serena Golf 
Resort & Spa, Kampala, gathered 
about 1000 insurance profes-
sionals from all over the world 
to witness the honouring of an-
other extraordinary innovation, 
another outstanding CEO and 
another exceptional corporate 
performance in the African in-
surance industry.

Winners of this 3rd African In-
surance Awards include Sanlam 
Emerging Markets, South Africa 
as Insurance Company of the 
Year; Delphine Traoré Maidou, 
former CEO of Allianz Global 
Corporate & Specialty (South 

Africa) and current Chief Oper-
ating Officer of Allianz SE Africa, 
Morocco is the CEO of the year 
and Takaful Insurance of Africa 
& The International Livestock 
Research Institute, Kenya won 
Innovation of the Year

The African Reinsurance Cor-
poration (Africa Re) is the largest 
and best rated reinsurance com-
pany based in Africa. It is rated “A” 
by A.M. Best and “A-” by Stand-
ards & Poor’s. It is ranked among 
the top 40 reinsurance groups 
in the world. It was established 
at the initiative of the African 
Development Bank in 1976. Its 
shareholding structure includes 
41 African States, the African 
Development Bank, 111 African 
insurance and reinsurance com-
panies and 3 non-African inves-
tors among the leading global 
insurers and reinsurers from 
Europe, Canada and Brazil.

companies across the country.
Receiving award on the 

product recently, Uzoma Ofu-
rum GM, Retail and Microin-
surance said the company has 
been spurred to develop more 
tailored-made and unique 
insurance products that will 
meet the yearnings and needs 
of the insuring public like An-
chorLoEIS.

 “We are delighted to be 
recognized with the develop-
ment of this rare insurance 
product. This award is a tes-
timony to this fact and now 
encouraged not to rest on our 
oars but challenged to come 
up with more unique and ac-
ceptable insurance products” 
he stated.

Mayowa Adeduro, the com-
pany’s managing director, 
reacting to the award urged 
workers who are still on the 
fence in signing up this scheme 
to stop procrastinating and in-
sure themselves with Anchor-
LoEIS so as to have a guarantee 
access to their employment 
income in case of eventuality 
of a job loss.

He also congratulated the 
entire Management and staff 
of the company on this award 
and urged it is a pointer to 
greater achievements on the 
way.

ment fraud, simplifying pro-
cesses and making transac-
tions as seamless as possible. 
From multiple mobile and 
online payment channels to 
an interactive live chat on our 
website, we will continue to 
offer customers easy and con-
venient access to our first-rate 
products and services.”

The company remains fo-
cused on investing in Informa-
tion Technology to improve its 
response time. The revamped 
website is structured to fa-
cilitate online quotation and 
payment, policy adminis-
tration, policy queries and 
brokers’ portfolio manage-
ment to guarantee seamless 
operations and processes. We 
shall continue to re-engineer 
our core functions with top-
of-the-range IT packages to 
ensure greater efficiency in 
service delivery.
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I
nsurance sector 
potential in Africa 
remains undoubt-
edly huge, but re-
quired improved 

skills and capacity to be 
unlocked.

Expert said that there 
is need for training and 
retraining of personnel in 
the continent to achieve 
stronger human capac-
ity in underwriting, risk 
management to give in-

surance a leap.
Tra i n i n g  a n d  u p -

skilling the insurance 
industry across Africa 
remains a top priority 
as the industry reshapes 
itself to remain relevant 
and valued.

Bernd Kohn, chief ex-
ecutive, Middle East/
Africa at Munich Re told 
Commercial Risk Eu-
rope at the recently con-
cluded African Insurance 
Conference in Kamapa, 
Ugaand that challenges 

of the industry in Africa 
a basically capacity.

Looking at the move 
towards local retention, 
he said: “They usually 
don’t have the capacity, 
financial muscle or the 
expertise to carry all the 
risks.”

But he stressed that it 
is the right thing to do to 
involve the local industry 
“so they get a piece of the 
cake”. Kohn also believes 
local involvement does 
help raise the level of 

Stories by  MODESTUS  ANAESORONYE

Expert seeks improved skills to 
unlock insurance potential in Africa

expertise locally.
Overall, both men are 

optimistic about the con-
tinent’s future, believing 
the economic woes have 
caused a slight hiatus in 
development but is un-
likely to mean the end of 
development. “There is 
still an appetite to write 
business on the conti-
nent,” said Conradie. 
“Smaller countries are 
going through a period of 
reorganisation, diversify-
ing their economies.”

L-R:  Oluwabiyi Ezekiel, group head, Non-Life Retail/SME Business, AIICO Insurance Plc ; Adebowale Banjo, general manager, AutoGenius; Adewale Kadri, 
general manager, Non-Life Business, AIICO; Abimbola Owolabi, client service executive, AutoGenius; Uche Okafor, operations manager, Taxify; Nonso 
Onwuzulike, operations manager, Taxify; Joseph O. Oduniyi, deputy general manager, Non-Life Corporate Business, AIICO and Felix Ehumadu, relationship 
oficer, Non-Life Retail Business, AIICO when AIICO Partners Taxify and AutoGenius to Launch“Taxify Cover” in Lagos.

AIICO partners Taxify, AutoGenius on new product

A
IICO Insurance 
Plc  has part-
n e r e d  Ta x i f y 
and AutoGenius 

to launch a unique in-
surance policy “Taxify 
Cover” that increases 
driver and riders safety, 
as well as improve the 
confidence of their user 
base.

Adewale Kadiri, GM, 
Non-Life Business, AII-
CO, said “This indeed is 
a realization of AIICO’s 
constant aspiration and 
purposeful pursuit at 
supporting business ini-
tiatives through provi-
sion of risk based so-
lutions. While AIICO 
provides the underwrit-
ing service, AutoGenius 
provides the channel and 
technological platform 
for the distribution of the 
product. We are indeed 
optimistic that this initi-
ative will further expand 

the insurance market 
in Nigeria and increase 
market penetration.

Taxify’s Comprehen-
sive Motor Insurance is a 
special motor insurance 
product(bundled prod-
ucts) that is customized 
to provide all the ben-
efits of a comprehensive 
motor insurance with 
extended passengers’ 
liability, loss of personal 
effects and personal acci-
dent covers with a single 
premium. The features 
of this product amongst 
others include the pro-
vision of compensation 
for: Own accidental dam-
age, third party bodily 
injury/ property damage, 
theft and fire damage to 
the vehicle, death/ dis-
ability/ assault to the 
driver and rider, passen-
gers’ liability and loss of 
personal effects for both 
the driver and the rider. 

The uniqueness of this 
product is also evident in 
the flexibility of payment 
options. The payment 
plan has been structured 
to suit customers’ pock-
ets and convenience.

 Today is a very spe-
cial day for us and we 
are super excited that 
after weeks of strategiz-
ing and deliberating, 
the “Taxify Cover” is 
finally here. With this 
partnership, along with 
offering convenient and 
affordable rides, we will 
add an extra level of 
safety as AIICO Insur-
ance will insure against 
liabilities to both the 
riders and the driver-
partners during any ride 
on Taxify in Lagos”, says 
Operations Manager of 
Taxify Lagos, Uche Oka-
for. This is the first time 
insurance is playing an 
active role in the daily 

commute of riders and 
drivers using any ride 
hailing app, and we are 
happy to be at the helm 
of it. This is in line with 
our commitment to im-
proving the quality of 
transportation in Lagos”

The General Manager, 
AutoGenius (Taxify’s of-
ficial Insurance Partner), 
Adebowale Banjo, was 
quoted as saying, “In ad-
dressing the apparent and 
diverse risks in the e-hail-
ing business, it was neces-
sary to develop a digital, 
sophisticated and holistic 
product that not only se-
cures riders and passen-
gers but also their assets.  
Taxify Cover is a first in the 
industry and it caters to all 
attendant risks, providing 
maximum protection for 
drivers, riders and also the 
tools of service delivery. It 
is indeed a new dawn for 
this sector.”

P
remium Pension 
Limited, one of the 
foremost Pension 
Fund Administra-

tors (PFAs) in the coun-
try is targeting the youth 
in the effort to deepen 
the Contributory Pension 
Scheme (CPS) and widen 
its appeal. “The Contribu-
tory Pension Scheme is 
most beneficial and yields 
the most results on retire-
ment if contribution is 
started early enough in 
one’s career” said Kabir Tij-
jani, the company’s chief 
marketing officer during 
the company’s visit to the 
National Youth Service 
Corps (NYSC) Orienta-
tion Camp in Iyana Ipaja, 
Lagos. “Gone are the days 
when pension was only 
associated with old age.”

 Premium Pension 
Limited has designed a 
campaign tagged ‘Make 
it Happen’. It is geared to-
wards promoting skills ac-
quisition as a guarantee to 
the good life in future. “Our 
#MakeitHappen celebrates 
‘Made in Nigeria’ busi-
nesses” continued Tijjani. 
“Through the campaign, 
we will promote and sup-
port youth corpers with 
entrepreneurial skills.”

The campaign which is 
in form of a competition 
requires entrants or par-
ticipants to make a one-
minute video displaying 
their business or skill. This 
video is then uploaded 

on Twitter or Instagram 
with the #MakeitHappen 
hashtag. The most inspir-
ing of these entries after 
evaluation by a panel of 
judges wins a cash prize of 
two hundred and fifty thou-
sand naira. There are also 
other consolation prizes.

“We are complement-
ing the Federal Govern-
ment’s programmes em-
phasizing entrepreneur-
ship, skill acquisition and 
resourcefulness” added 
Paddy Ezeala, the com-
pany’s Head of Corporate 
Communications. “The 
state of the economy is 
only challenging us to 
look inwards as there are 
immense opportunities 
which only the resourceful 
and creative can see.” He 
further pointed out that 
the most successful people 
today are those who have 
adopted measures to bring 
out the best in themselves.

Premium Pension 
Limited is one of the pio-
neer and leading PFAs in 
the country with region-
al offices and branches 
spread across the country. 
The company manages 
738,736 Retirement Sav-
ings Accounts (RSAs) and 
46, 941 retirees and has 
paid since inception re-
tirement benefits to the 
tune of almost N119 bil-
lion while having pension 
Assets under management 
(AUM) in excess of N460 
billion Naira.

T
he establishment 
department un-
der  the Lagos 
State Ministry of 

Establishment, Training 
and Pensions, in con-
junction with the Office 
of the Head of Service 
and Office of the Auditor 
General on the directive 
of the State Governor, Ak-
inwunmi Ambode have 
conducted a verifica-
tion exercise on non-
pensionable staff in the 
20 Local Government 
Council and 37 Local 
Council Development 
Areas in the State.

Commissioner, Min-
istry of Establishments, 
Training and Pensions, 
Akintola Benson made 
this known while speaking 
with journalists in Lagos.

Benson stated that the 
recommendations of the 
Committee have been ap-
proved for implementa-
tion by the Governor.

He said the department 
has also in conjunction 

Premium Pension targets 
youths on awareness creation

Lagos verifies non-pensionable 
staff in LGs, LCDAs

with the Office of Trans-
formation, Creativity and 
Innovation, carried out 
an exercise on workforce 
planning and streamlining 
of contract appointment at 
the Lagos Water Corpora-
tion.

In the same vein and in 
line with extant provisions, 
approvals for payment of 
severance allowance in 
respect of political office 
holders who had com-
pleted their tenure in office 
were obtained from the 
Governor.

 He added that the de-
partment compiled and 
submitted the changes 
witnessed on establish-
ments matters within the 
last 50 years in Lagos State.

He noted that in line 
with the directive of the 
Governor for the replace-
ment of written examina-
tions towards promotions, 
with structured training, 
the office supervised the 
compliance of the direc-
tive, service–wide.
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Minimum Pension Guarantee...
contributors buffer still being expected

W
ith contribu-
tor’s welfare in 
mind, the Con-
tributory Pen-
sion Scheme 

(CPS)targets increased funding 
that guarantees greater ben-
efit for contributors through 
the implementation of the 
Minimum Pension Guarantee 
(MPG) programme.

 The MPG, which stakehold-
ers say offer a buffer to support 
small pension contributors, 
would further boost confi-
dence in CPS and pension 
administration.

ThePension Reform Act pro-
vides that all RSA holders who 
have contributed for a number 
of years to a licensed PFA shall 
be entitled to a guaranteed 
minimum pension, as may be 
determined by the industry 
regulator, the National Pension 
Commission (PenCom).

Sections 82 and 84 of the 
PRA 2014 provided for the 
establishment of a statutory 
Pension Protection Fund (PPF) 
as a means of actualization of 
the MPG.

Pension Protection Fund 
(PPF) is a (usually statutory) 
fund established by govern-
ments to offer additional sup-
port for pension payment to 
eligible pensioners. In the UK, 
it is called Pension Protection 
Fund while in the US it is called 
Pension Benefit Guarantee 
Corporation. The Minimum 
Pension Guarantee (MPG) in 
the other hand refers to the 
minimum pension which an 
occupational pension system 
has to provide for employees/ 
contributors irrespective of 
contributions.

Expert says that under the 
prevailing pension regulations 
in Nigeria, one of the ways to 
achieve the pensioners’ so-
cial welfare goal is the imple-
mentation of the guaranteed 
minimum pension (GMP) as 
provided in section 84(1) of 
the Pension Reform Act (PRA) 
2014 as amended, which states 
that “all Retirement Savings 
Account (RSA) holders who 
have contributed to  licensed 
Pension Fund Administrators 

(RSA holders) against some of 
the risks of low investment re-
turns, particularly in the event 
of exceptionally poor invest-
ment conditions, for instance, 
during the global economic 
crisis in 2008 and particularly 
the economic down turn cur-
rently being experienced in 
Nigeria.

 “Indeed, the funding of 
GMP is the responsibility of the 
government in other jurisdic-
tions (such as in the UK and 
Chile, just to mention a few) 
to ensure that pensioners will 
not have less than a certain 
amount to live on. In Chile 
the cost of funding the GMP is 
expressed in terms of the na-
tion’s Gross Domestic Product 
(GDP). This metric is more 
appropriate than that speci-
fied in (a) above, since private 
sector employees in CPS who 
retiree may also qualify for 
GMP. There is no indication 
that the Federal Government 
has started contributing the 
required 1% of its employees 
wage bill since the Govern-
ment is still struggling to fund 

the accrued pension liabilities 
of existing pensioners under 
the old DB pension regime.”

 Apere also noted that the 
Current Annual Pension Pro-
tection Levy (APPL) is 3% of 
management fee earned by 
operators, as determined by 
PenCom in October 2016. The 
current levy is not likely to be 
adequate to fund the GMP for 
private sector retirees. 

“The income from invest-
ing PPF is likely to be small as 
fixed income securities may 
constitute a greater proportion 
of its investments relative to 
investing in equities.”

 The expert further posited 
that as employees of organi-
zations with less than three 
employees as well as self-em-
ployees shall be entitled to join 
the CPS (section 2(3) of PRA 
2014), the number of future 
retirees qualifying for GMP is 
likely to increase exponentially 
over time. Thus, there will be 
a corresponding increase in 
future GMP liability which is 
also likely to put a strain on 
PPF, having considered the 

funding methodology as stated 
in the Act in the light of present 
economic situation in Nigeria.

But, the number of retirees 
qualifying for GMP will be re-
duced if many employees are 
encouraged to make annual 
voluntary contribution (AVC) 
and this will in turn reduce the 
strain on PPF, Apere further 
argues.

“Thus, the adequacy of the 
PPF will be tested if the GMP 
is fully implemented to take 
effect retrospectively, thereby 
allowing all those who have 
retired since the contributory 
pension scheme was estab-
lished in 2004 to qualify for 
the GMP provided the level of 
pension in payment is below 
the GMP to be set by PenCom”.

The objectives of the PRA 
2014  is to establish a uniform 
set of rules, regulations and 
standards for the administra-
tion and payments of retire-
ment benefits for the public 
service of the Federation, the 
Public Service of the Federal 
Capital Territory, the Public 
Service of the State Govern-
ment, the Public Service of the 
Local Government Councils 
and the private Sector and

Make provision for the 
smooth operations of the con-
tributory pension scheme.

It is also to ensure that every 
person who worked in either the 
public Service of the Federation, 
Federal Capital Territory, States 
and Local government or the 
Private Sector receives his re-
tirement benefits as and when 
due ; and assist improvident 
individuals by ensuring that 
they save in order to cater for 
their livelihood during old age.

The provisions of this Act 
shall apply to any employment 
in the public service of the Fed-
eration, the public Service of 
the Federal Capital Territory, the 
Public Service of the state, the 
public service of the local gov-
ernments and the private sector.

In the case of the Private 
Sector, the Scheme shall apply 
to employees who are in the 
employment of an organiza-
tion in which there are 3 or 
more employees.

(PFAs) for a number of years 
to be specified by the Com-
mission shall be entitled to a 
guaranteed minimum pension 
as may be specified from time 
to time by the Commission”.

Pius Apere, managing direc-
tor/CEO, Linkage Assurance 
Plc discussing on the issue 
recently said the GMP is akin 
to an income support from the 
government and can be con-
sidered as a variant of social 
security policy that ensures 
redistribution of resources to 
its populace. In this case, it acts 
as a safety net for pensioners.

Thus, the introduction of 
guaranteed minimum pen-
sion (GMP) in section 84(1) of 
PRA 2014 is quite appropriate 
with the aim to reduce the 
risk of volatility in standard of 
living in retirement facing the 
pensioners. Thus, the invest-
ment risk and cost of GMP are 
not only borne by RSA holders 
but also by PenCom, Pension 
Operators and Government, 
Apere stated.

 The GMP is usually to pro-
tect the scheme members 



Nigeria drags on land reforms, 
infrastructure despite agric rhetoric

N
i g e r i a  i s  s t i l l 
d r a g g i n g  t o 
reform its land 
tenure system and 
provide critical 

infrastructures needed to 
boost agricultural productivity 
despite numerous campaigns 
on diversiication through the 
sector.

The economy decelerated 
to a 25-year low in 2016, after oil 
revenue collapsed the country’s 
main foreign exchange earner 
thus, making the Federal 
Government pick unwavering 
interest in the agricultural sector 
as the country attempts revenue 
diversification and import 
substitution.

According to Stakeholders 
for Nigeria to build a virile agric 
sector, the country must reform 
its land tenure system and 
provide critical infrastructure 
such as motorable roads to 
aid market access, storage 
facilities and power to stimulate 
economic growth and reach the 
target for diversiication.

“We need to reform our land 
use act to ensure food security 
especially in a country Like 
Nigeria were are population 
is growing very fast,” Akin 
Laoye, executive director, FTN 
Cocoa Processors PLC told 
BusinessDay in an exclusive 
interview.

 “In every nation lands are 
kept for housing, agriculture, 
industries and reserved for the 
future. In Nigeria this things are 

O
sun   state and 
the International 
Institute of Tropical 
Agriculture has 

partnered to launch a research 
and training farm institute at 
Ago Owu area in Ayedaade 
Local Government Area of 
the state as part of the Osun’s 
commitment to transform 
agriculture sector in the state.

 In 2015, Governor Rauf 
Aregbesola donated a piece of 
land measuring about 205.5 
hectares to IITA as he sought 
to bring research closer to the 
people of the state with a view 
to creating transformational 
change in the agricultural sector 
of the state.

 During the launch of 
the institute, Governor Rauf 
Aregbesola of Osun state, in 
a statement made available 
to BusinessDay, attributed 
the success of the scheme to 
unlinching support which the 
state received from the oicials 
of the IITA to boost agricultural 

Osun, IITA move to boost productivity with research institute
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In association with

productions.
 He said the institution has 

the capacity to train, retrain 
and conduct various researches 
that would not only increase 
farmers’ yields but also expose 
them to modern agriculture 
practices.

 Governor Aregbesola said 
the idea was nurtured in a bid 
to support the existing farmers 
and encourage young ones 
into farming, saying with the 
scheme, a new era has begun 
in the agriculture sector in the 
state.

 Aregbesola said the scheme 
was part of his administration’s 
six-point integral action plan 
to increase on the agricultural 
produce, improve the welfare 
of farmers and turn Osun to 
food basket of the southwest 
Nigeria.

 According to him, the idea 
behind the establishment of 
the institute is to advance 
research in agr iculture 
sector in line with the state’s 

agenda of the state, getting 
youths attracted to farming, 
exposing farmers to modern 
and mechanised farming 
techniques and as well increase 
agricultural productivity”, 
Aregbesola said.

 Also speaking during the 
launch, Michael Abberton, 
deputy director general, IITA, 
said IITA partnered Osun 
government having realised 
the keen interest of the state to 
revamp agriculture sector.

 He described the state’s 
commitment to agriculture 
revolution as remarkable; 
a step he said would be 
advanced by the IITA to ensure 
the actualisation of the state 
dreams in the agriculture sector.

 A b b e r t o n  s a i d  t h e 
partnership was important 
as it relects the role the farm 
will play not only in terms of 
research addressing the needs 
of smallholder farmers but also 
in terms of training and capacity 
building.

there but it is never followed 
because we lack institutions to 
drive these policies,” Laoye said.

 He stated that a lot of lands 
meant for agriculture today 
are taken over by housing 
estates and which is not good 
for the country especially at 
a time Nigeria is looking 
at diversifying the economy 
through agriculture.

 Jephtah Omavuega is a 
vegetable farmer who farms 
cucumber and cassava in Epe, 
said “Land ownership is a big 
problem. Most of the lands today 
are used for real estate and this 
is depriving framers from land 
ownership.”

“I use to lease 2 hectare of 
land for farming before but now 
a real estate irm has acquired 

the land and construction of 
houses has commenced on 
the land. I have friends that 
also want to start farming but 
have not been able to secure a 
land for over six months now,” 
Omavuega added.

 Nigeria still operates the 
land use act of 1978, which 
vested land ownership to state 
governors or the president 
in the case of the Federal 
Capital Territory.  Apart from 
land reforms, rural land 
which is assuming increasing 
importance due to the intensity 
of agricultural activities lacks 
basic infrastructural facilities 
like motorable roads, storage 
facilities to increase production, 
experts say.

 Abiodun Olorundenro, 

c h i e f  e x e c u t i v e  o f f i c e r, 
Green Vine Farms, said “A 
big challenge to agricultural 
productivity and food security 
in Nigeria is lack of adequate 
infrastructure to support food 
production and distribution.”

“ T h e  g o v e r n m e n t 
m u s t  p r o v i d e  c r i t i c a l 
infrastructure and create 
enabling environment that 
will encourage investments 
in agric value chain. We need 
proper linkages of our roads 
from the farms to the market,” 
Olorundenro said.

Olorundenro recommended 
the development of linkages 
between farmers and the 
market, stating that youths can 
only ind agric attractive when 
such linkages are available.

‘Addressing challenges 
of market access is vital 
to agribusiness growth’

commitment to agribusiness 
and commercialisation.

 “We must thank the 
IITA for the partnership 
we have because with the 
establishment of this training 
institute, our partnership is not 
just a memorandum on paper 
but rather a memorandum 
actualised.

 “ I I TA  h a s  b e e n  a n 
open partner with Osun 
g o v e r n m e n t  a n d  t h e 
partnership was formalised in 
2015 after a Memorandum of 
Understanding was mutually 
signed to support agriculture 
sector in the state.

 “This MoU has been 
actualised with the research 
and training institute set 
up to advance research in 
a g r i c u l t u re,  e n c o u ra g e 
participation in farming 
and as well improve on the 
agricultural productivity in 
the state.  

“This initiative aimed at 
improving on the agricultural 

O
l a b o d e 
Abikoye, head, 
Agribusiness, 
Union Bank 

of Nigeria has said that 
addressing the challenges 
of market access for agro 
commodities is  vital 
for the growth of the 
country’s agribusiness.

 According to Abikoye, 
understanding market 
access system for food 
and livestock in Nigeria 
is important to address 
the nature of market 
access problems. It is 
only by doing so that 
workable solutions can 
be profered.   

He opined that the 
knowledge of marketing 
problems would shed 
m o r e  l i g h t  o n  w h y 
l i n k a g e s  w i t h  i n p u t 
s u p p l i e r s ,  p r i m a r y 
producers, aggregators, 
processors and f inal 

of the intervention of 
middlemen, the primary 
producer’s market share 
is signiicantly reduced,” 
he said.

 According to him, 
inancial obligations force 
primary producers to sell 
off their commodities 
immediately after the 
harvest at low prices. 
Such forced sales or 
distress sales keep the 
producers in a vicious 
c y c l e  o f  p o v e r t y . 
“Statistics have shown 
that primary producers 
in Nigeria often sell their 
produce at unfavourable 
rates,” he noted.   

How e v e r,  Ab i koy e 
t h i n k s  a g r i c u l t u r a l 
holdings are small and 
spread throughout the 
country. Consequently, 
the surplus generated is 
very meagre. “It is not 
an easy task organising 

consumer should be 
developed.

 Sp e a k i n g  f u r t h e r 
on the large number of 
middlemen in the sector, 
Abikoye said, linking 
primary producers with 
other  players  in  the 
value chain is viewed as 
a complex process and it 
involves a large number of 
intermediaries handling 
a variety of agricultural 
commodities. 

“The prevalence of 
these intermediaries 
v a r i e s  w i t h  t h e 
commodities and the 
market access channels 
of the products. Because 

how the goods can be 
assembled for efficient 
market access,” Abikoye 
added.

N e v e r t h e l e s s ,  h e 
identiied lack of efective 
transport facilities as a 
major challenge in agric 
business. According to 
him, absence of efective 
t ra n s p o r t  s e r v i c e  i n 
some agricultural areas 
in Nigeria, seasonality of 
transport service, high 
diesel cost leading to 
high freight charges and 
lack of all-weather roads 
and transport vehicles, 
are the things killing the 
sector.

Olabode Abikoye



Abiola Oke is an entomologist and Victor Chikaleke is an agronomist and plant breeder both of the National Horticultural 
Research Institute (NIHORT). In this interview with JOSEPHINE OKOJIE, TELIAT SULE and OMOSOMI OMOMIA, they both talked 
about the Tuta Absoluta infestation ravaging tomatoes farmland across the country and what can be done to tackle the pests.

‘Control measures will help tackle Tuta Absoluta’

A
s an agronomist, 
kindly give us an 
overview of the 
tomato production 
in Nigeria with 

regard to the variety of seeds 
available in the market.

Chikaleke: With regard to 
the variety of tomato seeds, we 
have Oni-Tyre, Chibli, Kilele 
and Tylka released within the 
system by National Crop Variety 
Release Committee. However, 
within the country there are 
so many other commercial 
varieties (roma vf, uc82b, 
castle bar, peto, marmande vf, 
bantam, etc) circulating that 
are not released by NIHORT, 
meaning there are so many 
seed companies dealing on 
unreleased varieties and they 
are within the system. The 
first four that I mentioned 
were the ones that I know that 
are registered and released. 
Production of tomato is 
concentrated to the northern 
part and most of our supplies in 
the south come from the north. 
Tomato production is all year 
round in the north because of 
the irrigation systems in place 
over there, but in the south we 
rely on rain fed. For our all year 
round tomato consumption in 
the south we depend more or 
less on the north and that is why 
when there is a major problem 
affecting the north, to have 
tomato in the south becomes a 
problem and then the price will 
skyrocket.  

As an institute mandated 
to manage vegetables in 
the country, have NIHORT 
developed any pesticide to 
address the issue of Tuta 
Absoluta? If not, what is 
NIHORT doing in that regard?

Oke:  When the Tuta 
Absoluta devastation was 
first reported in the country, 
NIHORT started researching on 
how to curtail it at irst because 
of the devastating nature on 
tomato crop. Tuta Absoluta is 
a pest that completes its cycle 
within 30 days which means 
that within a year it can go 
through 12 generations and 
with that a female in her life 
time of 7-11days can lay up 
to 260eggs.  Another thing is 
the mode of its infestation, it 
grows within a leaf, which is 
in between the green colour 
of the leaves and then burrows 
into the middle and eats the 
green parts up while using the 
transparent nylon as cover so 
the nylon serves like a raincoat 
to it.

workers were going home they 
put on the lamp and in the 
morning when we came back 
the whole tree was filled up 
with adults. In a greenhouse we 
trapped more than 4,000 adults 
and then we began to spray 5 
different insecticides with 5 
diferent modes of actions. For 
insecticides there are some 
that are contact insecticide.  
There are some you spray on 
the plants the insect goes in 
feeds on it, and will eventually 
enter the digestive system of the 
insect. Rotationally, we sprayed 
insecticide A on Monday, B on 
Tuesday, C on Wednesday, D 
on Thursday, and we rotated 
them so that insect will not 
develop resistance to any of 
the insecticides.  We began to 
remove infested plant and not 
just throw away, if you do that, 
you create another breeding 
site for Tuta. So we burned them 
all and with hygiene, by the 
end of the experiment we were 
able to save the farms by 57.7 
percent. hat is what NIHORT 
has been able to do as regard 
Tuta Absoluta. We are working 
on a comprehensive package we 
can give to farmers nationally.

 
What is the transmission 

mechanism of the pest and 
when and what year did it get 
into Nigeria?

 Oke: Most often, the activities 
of insects are spread by human 
activities. About 99.9 percent 
of the time humans are guilty. 
You travel abroad and you see 
a beautiful tomato and sneak it 
in into the country. And at the 
border, you do not declare it and 
when you plant it the egg may be 
there. It will hatch out and there 
will be a problem. We should 
not forget that our border system 
here is very porous.

 It got into Nigeria June 
2015 that was when it was irst 
recorded. he original country of 
Tuta Absoluta is South America. 
In 2006, it got into Spain. And 
how did it get into Spain? It was 
because a farmer went to Brazil 
and saw a pecie of tomato that 
was beautiful and he picked the 
seedling wrapped it up and put 
it in his inner jacket and planted 
it in Spain amongst it seedling 
in his greenhouse. The seed 
he brought had Tuta pupa in 
it which later hatched out and 
began infestation. And from 
Spain, it spread everywhere 
because Spain is the market hub 
for European tomato industry. 
They are the major tomato 
distributor in Europe. From 
fruits, crates, packaging, Tuta got 
everywhere.

We learnt that the National 
Research Institute for Chemical 
Technology (NARICT) Zaria 
had discovered a pesticide 
that could help address the 
Tuta pest, Azadirachin and 
the solution is from a plant. 
The Ministry has confirmed 
their claim. Since NIHORT is 
mandated to manage tomato 
in the country, have you guys 
been working with them?

 Oke: No, they should be the 
one to contact us because we are 
the research institute that has the 
mandate for this. So, if anybody 
is working on it and thinks he or 
she has got something they need 
to bring it to NIHORT to be tested 
for us to have a full package, 
because we are working here as 
we have some things on ground.  
I know no one in Nigeria will 
have a full package for Tuta. It 
is only Federal Ministry of Agric 
and Rural Development that 
can have a full package for Tuta 
control and it is NIHORT that has 

that mandate under the Federal 
Ministry of Agric. he chemical 
institute is limited as they can 
only focus on the chemical. he 
research institute should bring 
it to NIHORT and let us work 
together as a team. Azadirachin 
alone cannot contain the 
problem of Tuta in Nigeria. We 
are all going to take the glory 
because no single solution can 
solve it. Whoever has anything, 
we are pleading with them to 
please bring it to NIHORT so that 
we can synchronize everything 
together. We have the mandate 
for tomato and we are open for 
institutional collaboration. If 
they have anything we will test 
them and verify the eicacy of 
those things not just by making 
blanket comments trying to 
source funds from government 
at the detriment of the institute 
that has the mandate.

Please shed more light on 
the use of pheromone?

Oke: To use pheromone, you 
are only attracting the insects 
and you have danger awaiting 
them. Let me give you the 
background of what pheromone 
is. When insects wants to 
mate, the female brings out a 
smell or scent which attracts 
the male to know a female is 
ready to mate. Individual insect 
has pheromone. What we do 
is to bring out a tablet that is 
chemically formulated and 
put somewhere which difuses 
into the air. When the male 
insects perceive it, they will come 
towards it. hat tablet is usually 
put in a gum or water, when 
they come towards it the gum 
will trap them. Another thing 
that can happen is breeding for 
resistance, but that is a long term 
project. Breeding for resistance 
is one of packages NIHORT is 
doing.

Quality seeds are a big 
challenge to farmers, what 
is NIHORT doing to ensure 
farmers have access to quality 
vegetable seeds?

Chikaleke: NIHORT is 
working on that, things have 
been horrible like president 
Buhari will say but now it’s a 
time of change. The change 
may be slow but that is what we 
are working towards, and then 
the breeder and all that they 
are working on it. NIHORT has 
the human capacity to do it, 
all things being equal, they do 
it, and they get a company to 
multiply the seeds.

 For both the north and the 
south, there is nothing wrong 
in broadening our genetic 
base. What we have now, we 
will look at it to see what we 
can still breed with. It may be 
through genetic engineering, 
may be through conventional 
breeding which involves making 
crosses and having children 
that you can evaluate out of 
which the best will be selected 
be it for pest or disease. It can 
be done for Tuta Absoluta as 
well. What does it take? It may 
happen that during the outbreak 
of this problem, there may be 
a tomato variety that we will 
not find Tuta problem on, it 
means it has something in it. 
We can cross it with other ones 
with good quality; we get the 
children, evaluate them and 
we will invite entomologist to 
raise Tuta Absoluta. In a screen 
house, we will infest the field 
with Tuta to see if they will eat 
the tomatoes. You will see the 
pests on the tomatoes but the 
ones they don’t eat we will tag 
them out, meaning that they 
have something in them that 
prevents their destruction. hose 
are the ones we will focus one to 
get improved production.

What is NIHORT doing 
concerning storage of farm 
produce because farmers still 
lose a considerable portion of 
their harvests?

 Oke: Agriculture has to be 
treated as a business right now 
but it is left in the hands of small 
holder farmers. he reality is that 
Nigeria can feed Africa based 
on things we have proposed to 
state and federal governments. 
NIHORT has developed some 
technology for storage of 
tomatoes and some vegetable 
but since we are not a money 
making venture, we can’t mass 
produce it. It is left for private 
investors to come and mass 
produce it.

At NIHORT, we started 
gathering information across 
the world and discovered 
that it started from South 
America. We got in touch with 
many countries and shared 
experience. here is no single 
solution currently to Tuta 
Absoluta all over the world. It 
is a package which means you 
have to bring together so many 
control measures to make them 
one.  In a bid to do that, there 
are three national objectives a 
country must have to control 
Tuta because it is not a regional 
matter. Tuta control is a national 
program that should involve 
three objectives. First, is to 
contain the infestation of Tuta 
Absoluta. Secondly is to ensure 
it does not develop resistant 
while spraying chemicals. If 
those insect should develop 
resistance, we will have more 
problems on our hands. And 
thirdly,   it is to ensure that 
we do not pump insecticide 
into the web chain so that we 
do not poison the system. In 
a bid to curtail it we won’t be 
killing ourselves, because there 
are some diseases that people 
don’t know the cause. I tell 
you some of those diseases are 
deep rooted in the food we eat. 
What NIHORT has been able 
to do with those three things is 
that we had collaboration with 
Ogun State Agric Development 
Program (OGEDEP).  Some 
farmlands under the project 
were afected and ive of their 
tomatoes greenhouses were 
completely raised to zero by 
the pest.  

By the time we got there 
with all the information we 
gathered, the first thing we 
did was that we taught them 
how to identify the pests, the 
eggs, larva and pupa.  And we 
taught them how to search 
and ind them especially how 
its eggs hatch out and how the 
lava feed and all that. And then 
the second thing we did was 
trapping the adult, we didn’t 
have pheromone at that time 
the pests came to Nigeria. he 
truth is that all of us were least 
prepared to curtail the insect. 
But what we did was to develop 
a local trap immediately and 
that local trap is very simple. It is 
like a bowl or tray. We had water 
in it and little detergent in it. In 
the middle we put a stone and 
a little rechargeable lamp on 
the stone in the middle of the 
bowl and we put it in the green 
houses strategically besides 
the plants.

In the evening when the 
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I
n recent weeks, we have seen almost 
daily reports surface of potential 
ethical conlicts in the White House, 
whether it’s possible conflicts of 
interest between the Trump family’s 

business ties and government priorities 
or allegations of collusion between cam-
paign allies and Russian intelligence. Fake 
news or not, the allegations pose a serious 
morale problem for anyone working for 
the White House.

Research shows that even if reports 
about wrongdoing turn out to be false, 
employees can suffer negative conse-
quences. Studies suggest that many 
employees believe their personal image 
is tarnished simply by working for an 
organization facing alleged problems. In 
addition, because the organization you 
work for is often a source of deep, personal 
identity, employees fear condemnation 
from friends based on their ailiation with 
an organization that could be engaged in 
questionable practices.

Unfortunately, the researchers who 
study this topic have a rather large “sam-
ple size”: Ethical stress is an alarmingly 
common scourge in organizations. Sur-
veys conducted by Connie Ulrich at 
the University of Pennsylvania and her 
colleagues suggest that as many as two-
thirds of employees experience ethical 
diiculties at work and that such diicul-
ties cause stress and fatigue. Researchers 
from Harvard Business School and the 
U.S. Military Academy have found that 
even those not directly involved are af-
fected; executives from scandal-tarnished 
companies command lower earnings 
years later, even if they had nothing to do 
with the scandal.

My own research, conducted over the 
last 20 years, shows that ethical problems 
at work reduce employee job satisfaction 
and are a leading contributor to burnout, 
fatigue, stress and an employee’s inten-
tion to leave.

I compared the impact of moral stress 
to seven other stressors, including family 
conlict, dealing with customers, feeling 
stuck in a dead-end job, lack of supervisor 
support, lack of co-worker support, lack 
of job autonomy, and role conlict. (Role 
conflict is when an employee has two 
conlicting responsibilities at the same 
time. A common example is having to ire 

S H A P I N G  P E O P L E  I N T O  A  T E A M    
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an employee who is a close friend.) Ethics 
stress emerged as one of the top three 
predictors of decreased job satisfaction 
and increased intention to leave.

My co-authors and I found similar 
results when we examined the effects 
of ethics stress on employee burnout. 
Among the 305 customer service em-
ployees we studied, ethics stress was 
less common than stressors like lack of 
supervisor support and feeling stuck in 
a dead-end job. Yet ethics stress had the 
strongest impact on rates of burnout and 
fatigue. Ethical stress is felt acutely and has 
a major impact on employees, regardless 
of its frequency or intensity. Even minor 
indiscretions and isolated incidents can 
take an enormous toll.

When people feel ethical stress at 
work, they tend to make one of three 
choices, commonly referred to as exit, 
voice and loyalty. First, many employees 
choose to exit the organization.

For example, recently a senior leader 
in the U.S. Education Department publicly 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

of retirements among government em-
ployees since Trump was elected (from 
15,423 in January 2016 to 15,317 in Janu-
ary 2017). In some cases, employees may 
shift their focus from concern over minor 
mismatches in values to larger concerns, 
such as ensuring that important work goes 
on or safeguarding democratic values. 

Long term, none of these options 
may be ideal for employees, which ex-
plains why I and other researchers have 
found such a strong connection between 
ethical stress and a whole host of people-
management problems. he best way to 
ensure that ethical stress doesn’t tax your 
organization is to avoid it in the irst place. 
Organizations don’t become ethical by 
accident. It happens when ethical people 
engage in ethical behaviors and ensure 
that their house stays in order — even if 
it’s the White House. 

(Kristen Bell DeTienne is a professor 
of organizational leadership and strategy 
at Brigham Young University.) 

Ethics allegations will hurt white house 
staffers even if they turn out to be false

resigned after a disagreement with the de-
partment’s chief, Betsy DeVos. “I cannot in 
good conscience” continue to work there, 
he wrote. A team of researchers found 
that senior leaders are more likely to leave 
government agencies when a new presi-
dent is inaugurated, particularly when 
there’s a mismatch between the values 
of their agency and the values of the new 
administration. Annual turnover for these 
leaders is 8%, but that increases to 9.6% in 
the irst year of a new administration, and 
increases again to 10.2% if the agency they 
lead is ideologically at odds with the new 
president. 

Another option for employees is 
voice: speaking out against wrongdoing. 
Some employees choose to do this pub-
licly, such as when Sally Yates, the former 
acting attorney general, said she would 
not enforce the Trump administration’s 
January travel ban, calling it unconstitu-
tional. However, since these employees 
put themselves at risk of being ired when 
they speak out publicly (as Yates did), oth-

ers often choose to voice their concerns 
in a different way, such as by leaking 
information to the press — something that 
seems to be happening with regularity in 
Washington, D.C., these days. 

Yet another type of voice is passive 
resistance, as when employees take the 
stance, “I can’t stop what’s happening, 
but at least I can slow things down or put 
a wrench in the system.” Some organiza-
tions, anticipating that there might be 
federal employees who want to do this, 
are ofering workshops for them on how to 
be more efective in voicing concerns and 
resisting actions that they ind unethical. 

A inal option is loyalty: staying with 
the organization despite the perceived 
ethical breach. For example, before the 
election, there were reports that between 
27% and 35% of government workers 
might quit if Donald Trump was elected 
because they felt their personal values 
were not consistent with his. However, 
current reports suggest that there has 
actually been a reduction in the number 

Wednesday 07 June 2017BUSINESS  DAY C002D555624



25Wednesday 07 June 2017 BUSINESS  DAYC002D5556

Honda redesigns 
Odyssey for 2018 
model year

ExecutiveMotoring

Page 26 Page 26

Uber reassures 
drivers after 
backlash

??????????

FG committed to 
linking strategic 
rail corridors

Page 27

VW woos BMW, Mercedes buyers 

F
rom Hannover, 
Germany comes 
a report that 
Vo l k s w a g e n ’s 
troubled mass-

market brand is pushing 
upmarket again with a new 
lagship model a year after 
ceasing the lopped Phae-
ton luxury saloon in a bid 
to lift margins and revive its 
post-dieselgate image.

Volkswagen (VW), tra-
ditionally known for its 
range of practical saloons, 
hatchbacks and sport-utility 
vehicles (SUVs), last week 
unveiled the new Arteon 
fastback to woo customers 
who like upscale cars like 
BMW’s 4-Series Gran Coupe 
or Mercedes-Benz’s CLS 
coupe but at lower prices.

he four-door   will go 
on sale in German show-
rooms next month starting 
at 34,800 euros ($39,111). 
he automaker needs 
higher-margin models to 
help fund a strategic shift 
to electric and self-driving 
cars as it grapples with bil-
lions of euros in costs for its 
emissions scandal.

he Arteon, featuring 
adaptive cruise control and 
enhanced emergency brak-
ing and steering functions, 
resembles VW luxury brand 

L
ast year, Volkswagen (VW) 
Group kicked perennial 
front-runner Toyota from 

the top spot. A few months later, 
world domination has izzled, 
and VW inds itself in the num-
ber three position. 

Even more embarrassing 
for Volkswagen, come-from-
behind Renault-Nissan Alliance 
is the second-largest global 
automaker, with Toyota irmly 
back on top.

Four months into the year, 
Toyota Group is up 7.8% with 
3.53 million units produced so 
far. he Renault-Nissan Alli-
ance is not much behind with 
3.47 million units, up 7.4%. 3rd-

Audi’s A5 Sportback with its 
long wheelbase, extended 
hood and lowered rooline.

“Cars like this have un-
til now been the domain of 
premium carmakers,” VW 
brand chief executive Her-
bert Diess told reporters. 
“With the Arteon, we are 
trying to gain a foothold in 
this business.”

his is not the irst 
time the VW brand has 
pushed upmarket. In 2002, 
it launched the executive 
Phaeton saloon which was 
axed last March after never 

ranking VW Group delivered 
3.4 million units from January 
through April, and its sales are 
down 0.7% compared to the 
irst four months in 2016. All of 
this according to data released 
by the respective automakers.

meeting VW’s original sales 
target of 20,000 cars per 
year.

VW aims to sell up 
to 40,000 Arteons a year 
worldwide, Diess said, 
about the same as the pre-
decessor CC saloon which 
ceased production last Oc-
tober.

his is the latest exam-
ple of a post-dieselgate 
product overhaul at the VW 
brand to revive proitabil-
ity which has been lagging 
rivals such as PSA Peugeot 
Citroen and Toyota.

Nearly 200,000 units be-
hind Toyota, for Volkswagen to 
regain the lead once this year 
is over would need a miracle 
or a catastrophe for the OEMs 
in front. Surprisingly, Toyota is 
not so safe at all from being sur-

A 
tough domestic economy 
continued to take its toll 
last month, with new-

vehicle sales in the local mar-
ket declining by 2.6%, to 41,783 
units, compared with May last 
year.

Sales numbers released by 
the Department of Trade and 
Industry on showed that new 
passenger car sales declined by 
2.5% in May, to 26,317 units.

Sales of new light commer-
cial vehicles, pick-ups and min-
ibuses, at 13 410 units, declined 
by 1.5% as sales of medium 
trucks, at 583 units, dropped by 
13.6%.

While new heavy truck and 

Meanwhile, VW will 
present the redesigned 
versions of the Polo sub-
compact, one of its all-
time bestsellers this month 
and the lagship Touareg 
SUV in September, after it 
launched an overhauled 
Tiguan compact SUV last 
year.

Research irm IHS 
Markit expects the German 
brand’s new top-of-the-line 
model to beat sales expec-
tations easily. Deliveries of 
Arteons in core markets of 
Europe, China and North 

passed by the Renault-Nissan 
Alliance. 

As the table shows, the two 
groups are separated only by a 
slim rounding error, and both 
are good for some 10.5 million 
by the end of the year.

bus sales contracted by 10%, 
to 1,473 units, new-vehicle ex-
ports, at 29,596 vehicles, fell by 
12%, compared with the 33, 619 
units exported in May last year.

he National Association of 
Automobile Manufacturers of 
South Africa (NAAMSA) noted 
in a statement that, this decline 
should be seen in the context 
of new-vehicle exports in May 
2016 reaching the second high-
est monthly number on record.

“Following the modest im-
provement in new-vehicle sales 
during the irst three months of 
2017, the outlook for the bal-
ance of the year is somewhat 
uncertain,” added NAAMSA.
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America may more than 
double to 81,172 cars by 
2025 from 39,265 next year, 
IHS said.

By comparison, IHS ex-
pects sales of BMW’s 4-Se-
ries Gran Coupe to plunge 
16 percent to 40,562 models 
by 2025 while it sees sales of 
the Mercedes CLS jumping 
10 percent to 23,856 cars.

IHS says China will ac-
count for about half of 
global sales of the Arteon, 
which will be built in VW’s 
biggest market and at a fac-
tory in Emden, Germany.

L
ast Saturday, Rolls-Royce 
unveiled a one-of custom 
build called the Sweptail. At 

a reported price of nearly $13 mil-
lion, it is believed to be the most 
expensive new car ever commis-
sioned, he Telegraph reported.

According to Rolls ultra-lux-
ury automakers, a customer ap-
proached the company in 2013 
and asked it to build a one-of-a-
kind motor car inspired by the lux-
ury yachts of the 1920s and ’30s.

While it may not be quite as 
pricey as the most expensive car 
of all time the $38 million Fer-
rari 250 GTO, the customised Rolls 
Royce Sweptail is still the price of 
four brand-new Chirons. And for 
Rolls-Royce, the Sweptail repre-

Rolls-Royce 
unveils $13m 
customised 
Sweptail

Renault-Nissan outranks VW behind leaders Toyota SA’s new-vehicle sales dip by 
2.6%, exports down 12%…In latest global automakers ranking

...in new upmarket push with Arteon

sents a return to prominence of 
the brand’s time-honoured coach-
building business.

  “Sweptail is the automotive 
equivalent of haute couture,” Giles 
Taylor, the director of design for 
Rolls-Royce Motor Cars, said in 
a statement. “It is a Rolls-Royce 
designed and hand-tailored to it 
a speciic customer.” And it is the 
result of four years of work.

he vehicle’s signature feature 
is a single-piece glass roof that 
tapers into the car’s fastback rear 
end. It’s a design feature that dom-
inates the car’s silhouette.

Rolls-Royce has not released 
technical specs of the car, but it 
is believed to be based on the 
current-generation Phantom plat-
form, which means some version 
of the company’s 6.75-liter V-12 is 
most likely lurking under its long 
bonnet.



Honda redesigns Odyssey 
for 2018 model year

ExecutiveMotoring
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H
onda Motor, 
the Japanese 
carmaker, has 
c o m p l e t e l y 
redesigned its 

best-selling minivan, Odys-
sey, for the 2018 model year.

Without any doubt, the 
Odyssey has been the best-
selling minivan in America 
for the past seven years and 
is leading again in 2017, ac-
cording to reports. 

his ifth-generation 
Odyssey continues its evo-
lution to meet the needs of 
changing families, raising 
the bar for performance, 
cabin quietness, family-
friendly interior space, 
comfort and connectivity in 
the minivan segment. 

Ofering customers 
greater value than ever be-
fore, the prices increase 
modestly, despite the sub-
stantially increased comfort 
and convenience features 
such as standard Honda 
Sensing technology, new 
Display Audio system with 
Apple CarPlay and Android 
Auto, and new Magic Slide 
2nd-row seats in EX and 
above trims, for example.

he line-topping Odys-
sey Touring and Elite mod-
els round out the Odyssey 
line-up with a long list of 
available new premium 
features and technologies, 
including CabinWatch 
day/night video monitor, 
CabinTalk in-car PA system, 
4G LTE in-car Wi-Fi, new 
Rear Entertainment Sys-
tem (RES) with Blu-ray and 
streaming video, hands-
free power tailgate, heated 
steering wheel, LED accent 
lighting and more.

With its new 3.5-liter 
SOHC direct-injected i-
VTEC V6 engine, ofering 
32 more horsepower than 

W
hat you need to 
know about Uber’s 
price cut

The recent Uber’s price cut an-
nouncement of up to 40% in La-
gos, Nigeria, created some con-
cern amongst driver-partners 
across Lagos, many of whom 
are worried that, this would 
mean loss of earnings. hese 
worries have been accompa-
nied by some speculation re-
garding Uber. his time around, 
Uber has taken time to clear up 
some facts.

Drivers won’t lose out 
- we have guarantees in 
place: Driver-partners are 
important to us and we have 
ensured that drivers will still 
earn the same. We do not want 
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before, and new 9-speed 
and available 10-speed 
automatic transmissions 
with standard paddle shift-
ers, the 2018 Edition of-
fers class-leading perfor-
mance and improved EPA 
fuel economy ratings of 
19/28/22 mpg3 city/high-
way/combined.

Odyssey also adds the 
Honda Sensing suite of 
driver-assistive and safety 
technologies as standard on 
EX and above trims, which 
are anticipated to comprise 
95 percent of its new  sales. 
It comes in ive diferent 
variants, the LX, EX, EX-L, 
Touring and Elite (previ-
ously Touring Elite).

It is powered by a new 
3.5-liter direct injected i-
VTEC 24-valve SOHC V6 
engine with Variable Cyl-
inder Management (VCM) 
paired with one of two new 
transmissions made up of 
a 9-speed automatic (9AT) 
for LX, EX, EX-L and EX-L 
NAVI RES trims, or an all-
new developed 10-speed 
automatic for Touring and 
Elite trims.

he new engine is rated 
at 280 SAE net peak horse-
power (+32 horsepower) 

drivers to be out of pocket, 
therefore, we have taken all the 
inancial risk by ofering driver-
partners payment guarantees. 

Any driver-partner, who is 
still putting in the hours and 
accepting the requests, should 
not see a drop in income. We 
are conident that driver-part-
ners have no need to fear lower 
earnings. he reason Uber 
has lowered its rider fares is to 
stimulate business for driver-
partners.

We have also put in place 
payment guarantees to make 
sure that none of the driver-
partners have to worry about 
the risk of losing money as a re-
sult of the recent price cuts.

What this means is that to 

and 262 SAE net lb.-ft. 
torque (+12 lb.-ft.) and de-
livers best-in-class acceler-
ation for added conidence 
when entering a freeway, 
accelerating with traic or 
overtaking another vehicle 
on the highway.

 Odyssey’s superior per-
formance, including its 
exceptional ride comfort, 
and steering and handling 
precision, are improved by 
a lighter weight, more rigid 
body structure (75 pounds 
lighter with a 44 percent in-
crease in torsional rigidity 
compared to the previous 
model), as well as a new 
dual-pinion electric power 
steering system, and a new 
rear suspension with stabi-
lizer bar.

 he new suspension al-
lows for more discreet con-
trol of both body roll (side-
to-side) and heave (up and 
down) body motions, while 
its compact design aids in-
terior cargo volume. It is 
also 15 pounds lighter than 
the previous system.

In terms of cabin quiet-
ness, the designers and en-
gineers targeted top-class 
cabin quietness for the new 
Odyssey, providing a low-

ensure drivers do not lose out 
on earnings during the early 
stages of this price cut, we have 
promised to ‘top up’ their fares. 
For example, this guarantee en-
sures the driver does not lose 
out while we see how the price 
cut work. Top ups will be paid 

Uber reassures drivers after backlash

W
orried by poor driv-
ing habits during 
festive periods due 

to fatigue, tiredness and 
sleeping on steering on the 
part of some drivers, Boboye 
Oyeyemi, the Corps Marshal 
of the Federal Road Safety 
Corps (FRSC), has called for 
concerted eforts to make the 
2017 Ramadan fast a safe and 
crash-free month.

He made the call in his 
Ramadan message in which 
he enjoined all road users to 
show positive attitudes to-
ward observing traic rules 
and regulations in the collec-
tive resolve to restore sanity 
on the nation’s highways.

Bisi Kazeem, Head, Me-
dia Relations and Strategy, 
stated that the FRSC accord-
ing to the Corp Marshal have 
shown that the month of 
Ramadan is one of the chal-
lenging periods when cases 
of speeding, overloading and 
dangerous driving were most 

FRSC boss calls for 
crash-free Ramadan

…Following 40% price cut

lims for successfully commenc-
ing this year’s Ramadan fast 
and urged them to always show 
obedience to traic rules and 
regulations as required by the 
tenets of the religion.

he FRSC boss assured all 
road users of the commitment 
of his Management to eforts 
to create safer road environ-
ment. While stressing the im-
portance of road safety to the 
general well-being of the peo-
ple and economic activities, he 
enjoined all concerned to em-
brace the on-going campaign 
to make the nation’s roads safer.

He further appealed to Ni-
gerians to key into the on-going 
road safety campaigns, noting 
that removal of obstruction or 
dangers from the  road is a reli-
gious obligation that everyone 
must be committed to. 

“Islam abhors practices that 
could expose lives to danger. 
his month, therefore provides 
opportunity for all the fasting 
Muslims to properly relect on 

stress environment where 
families could easily con-
nect in their day-to-day trav-
els and on longer journeys.

he vault-like cabin ben-
eits from a more aerody-
namic and tightly sealed 
body; the use of triple door 
seals; an acoustic-laminated 
windshield and front door 
glass; thicker rear door, rear 
quarter and rear windscreen 
glass.

On the areas of safety and 
driver assistive features, the 
2018 Odyssey EX and above 
trims now feature the Honda 
Sensing suite of advanced 
safety and driver-assistive 
technologies as standard 
equipment. Sensing in-
cludes Collision Mitigation 
Braking System (CMBS), 
Lane Keeping Assist (LKAS), 
Road Departure Mitigation 
(RDM) and Adaptive Cruise 
Control (ACC).

Odyssey also utilises the 
latest generation of Honda’s 
Advanced Compatibility En-
gineering (ACE) body struc-
ture and advanced airbags. 
he new Odyssey targets top 
collision safety ratings: an 
NCAP 5-star Overall Vehi-
cle Score and an IIHS TOP 
SAFETY PICK rating.

out at the end of the week. It’s 
that simple.

Our 25% service fee en-
sures the app is seamless: 
Some people have heard that 
our service fee is 15% in other 
cities, this is incorrect! We have 
a standard service fee in all cities 

rampart among drivers. 
his he said, led to avoid-

able injuries and death to in-
nocent road users. He therefore 
warns against the practice, say-
ing the Corps has proactively 
put necessary measures in 
place to bring such traic viola-
tors to book.

Oyeyemi further noted that 
every road user has a right to the 
safe use of the road without fear 
of being obstructed, knocked 
down or killed through the 
carelessness of others, adding 
that ensuring safer road envi-
ronment is a shared responsi-
bility of all.

He congratulated the Mus-

this religious obligation and 
support eforts being made 
by the Corps to bring safety to 
all through obedience to traf-
ic rules and regulations,” he 
stated.

he Corps Marshal also as-
sured that as usual, members 
of the FRSC across the coun-
try have been sensitised and 
directed on the need to make 
the roads safe and obstruction-
free through efective traic 
management particularly at the 
close of oice hours when peo-
ple would be returning home to 
break their fast and early morn-
ing when they would be trave-
ling to various destinations . 

which is between 20-25%. 
The cost of running the Uber 

app comes out of its service fee 
from each fare. This service fee 
has been put in place so the app 
can be continually improved in 
order for it to be seamless and 
efficient for riders and drivers so 
that we can market to riders and 
continue to create economic 
opportunities for the people of 
Nigeria!

Our experience has 
shown the success of price 
cuts:

We always consider driver 
economics in each of the cities 
that they operate in and after six 
years of experience, what we‘ve 
seen in cities across the world 
is that lower fares mean greater 
demand, lower pickup times 

and more trips per hour increas-
ing earning potential and creat-
ing better economics for drivers.

This is not the first time we 
have reduced fares, in 2015 we 
implemented the temporary 
price cuts which we happy to say 
it was a success. These cuts had 
resulted in an improvement in 
the volume of rides requested 
on the Uber  app.

 Drivers are independent 
contractors: We do not em-
ploy any drivers nor own any ve-
hicles. Uber driver-partners are 
independent operators; this is 
what drivers love the most about 
the app! It makes it possible for 
them to be their own boss; the 
technology and flexibility of the 
app enable driver-partners to 
start, run and grow a small busi-
ness on their own terms.



RailBusiness
FG committed to linking 
strategic rail corridors

MIKE OCHONMA AND 

HARRISON EDEH, Abuja
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F
ederal government 
said, it is currently 
taking committed 
to embarking on 
concrete steps  to 

expand Nigeria’s rail corridor 
which would  inter-link vari-
ous states along rail corridor, 
to ensure the development 
and advancement of the lo-
cal economy.

�Nigeria’s rail infrastruc-
ture has for a many decades 
sufered neglect and all 
forms of dilapidation, but 
President Muhammadu Bu-
hari-led administration said, 
there are strategic eforts in 
ensuring the rail infrastruc-
ture is brought back to life to 
ensure the easier carriage of 
goods and services.

�here are also concerns 
from stakeholders that the 
country’s rail infrastructure 
could assist to substantially 
ease the consistent pressure 
on the road in infrastructure, 
while ensuring easier trans-
porting of agricultural prod-
ucts and other goods and 
services from inaccessible 
rural areas to urban centres.

High cost of food in the 
country has also been at-
tributed largely to the �high 
cost of transportation by 
commuters mainly by road, 
which analysts argued would 
have been easier, better, and 
faster by rail, which could go 
and night, and drop the food 
produce in the morning.

Sola Sopei, the NRC Rail-
way Manager and Co-ordi-
nator at the Abuja-Kaduna 

A 
new system which ena-
bles passenger train 
interiors to be reconig-

ured to carry freight is ready 
for trials, according to its de-
veloper.

he Adaptable Carriage 
system developed by 42 Tech-
nology, Britain, allows seats 
and tables to be automatically 
stowed to create space for low-
density high-value packages.

he system was developed 
in consultation with Britain’s 
railway industry as part of a 
two-year programme funded 
by the Rail Safety and Stand-
ards Board (RSSB).

Adaptable Carriage fea-
tures a forward-folding seat 
design, which enables easier 
cleaning after seats have been 
stowed. A sliding mechanism 

M
AN Engines has de-
livered the irst of 
162 D2676 LE264 

diesel engines to Alstom for 
installation on two leets of 
Coradia Polyvalent bi-mode 
trains for customers in Af-
rica.

MAN supplied 102 of the 
six-cylinder in-line engines 
for the leet of 17 inter-city 
trains ordered by Algerian 
National Railways (SNTF) in 
2015. he remaining 60 en-
gines will be used in the leet 
of 15 trains ordered for the 
irst phase of the TER pro-
ject in the Senegalese capital 
Dakar.

he single-stage turbo-
charged and common-rail 
engines have a maximum 
output of 353kW at 1800rpm 
and have been adapted for 
operation in humid, sandy 
and dusty environments. All 
32 trains are being assem-
bled at Alstom’s plant in Re-
ichshofen, France.

rail terminal told Business-
Day �that the China Civil En-
gineering Construction Com-
pany (CCECC) had already 
advanced eforts to ensure 
key rail corridors across the 
country is efectively covered.

He added that the CCECC 
is already doing an extensive 
work to ensure that the na-
tion’s rail system is covered 
to push up Nigeria’s economy 
potentials.

�Accoriding He 
said,�”here is currently the 
expansion from Kaduna to 
Kano rail which is already 
on going. here is the Lagos-
Ibadan corridor which is also 
going to link Kano rail axis.

he route is Lagos-Ibadan-

is used to conigure the seats for 
passenger use and lock them in 
position.

Seats and mechanisms have 
been engineered to minimise 
weight. All seats, tables and 
draft screens within each sec-
tion are linked together and can 
be moved along the length of 
the vehicle. he control system 
secures all seats in both passen-
ger and freight modes.

C
hina Railway says con-
struction has begun 
on the 78.2km Beijing 

- Bazhou high-speed line, 
which will serve the city’s 
new international airport at 
Daxing, 46km south of the 
capital.

he line will include four 
new stations, including an 
underground station at the 
airport, and is expected to 
cost $4bn and additional 
fund injection for the rolling 
stock.

Under the plan, the Bei-
jing - Daxing International 
Airport section will have a 
design speed of 250km/h, 

Oshogbo-Kaduna -kano.It is 
currently on going and the 
target time is 2019”Shola in-
formed.

He also spoke of the Coast-
al tail lines which he explained 
linked,�Calabar-Porthar-
court-Umuahia-Imo-Ebonyi-
Anambra-WarriPort-Benin-
(Okitipupa-Lekki-linking 
Dangote and the reineries 
while driving economic ac-
tivities along the connected 
states and routes.

he Costal rail line is about 
70% done “he conirmed.

Furthermore, there is the 
Idu in Abuja extending to 
Gwagwalada, down to Loko-
ja, passing through Ajaokuta. 
hrough Agbor and Warri in 

equivalent to the capacity of an 
articulated lorry trailer.

According to 42 Technol-
ogy the system can be installed 
in both aluminium and steel-
bodied vehicles and is suitable 
for both retroit and new-build 
applications. he company says 
it is working with a number of 
interested parties on initial tri-
als and to enable further devel-
opment of the technology.

with the remainder of the 
line south to Bazhou being 
constructed for 350km/h 
operation. Construction be-
gan on the new airport in 
December 2014 and the pro-
ject is due to be completed in 
September 2019.

Delta states. hese ones are 
60% completed, as the gov-
ernment also has 2019 target 
completion dates for it.

Also speaking on the �cur-
rent status of the rail patron-
age on Abuja-Kaduna rail 
infrastructure since the re-
opening of the Abuja Aiport, 
he conirmed that the rail 
time has been changed from 
three times a day to twice 
because of reduction of pas-
sengers.

He said, “he train take-of 
from Abuja to Kaduna is now 
7.am and 2 pm respectively, 
unlike the earlier time of 
6.am-12 pm and 4 pm when 
the Kaduna Airport was used 
as alternative landing and 

Adaptable Carriage’ concept accommodates freight on passenger trains Construction begins on high-speed 
link to Beijing’s new airport

...Passenger traffic drops aftermath Abuja Airport opening

take-of airport during the 
reconstruction of the Abuja 
Airport runway.

It would recalled that 
President Muhammadu Bu-
hari has requested for the 
approval of the National As-
sembly to borrow $6.9b for 
infrastructural development.

Buhari in a letter read by 
the Senate President, Bukola 
Saraki said $5.8bn would be 
borrowed from the Chinese 
Exim bank for the repair of 
the railway transport sector.

He said $1.1b would be 
taken from the World Bank 
for the North East geopo-
litical zone and social secu-
rity program of his adminis-
tration.

GE rolls out irst 
Evolution Series 
locomotive for 
Indian Railways

MAN supplies 
engines 
for African 
multiple units

T
HE irst of 1000 
1676mm-gauge Evo-
lution Series locomo-

tives for Indian Railways (IR) 
was unveiled at the compa-
ny’s plant in Erie, Pennsylva-
nia, on June 1.

GE was awarded a $US 
2.5bn contract in November 
2015 to supply 700 3.36MW 
and 300 4.47MW six-axle lo-
comotives over an 11-year 
period through a joint ven-
ture with IR.

he irst 100 locomo-
tives will be built at Erie 
and shipped either fully as-
sembled or as kits, while the 
remaining 900 units will be 
constructed at a new joint 
venture production facility at 
Marhoura in the Indian state 
of Bihar. he 91.5-hectare 
facility is due to be commis-
sioned next year.

In addition to produc-
tion, the joint venture will be 
responsible for maintaining 
the leet for a period of 13 
years from the start of pro-
duction.

Reconfigura-
tion is fully au-
tomated and the 
process is com-
pleted in less than 
three minutes. 
his means 20 
rows of seats can 
be compressed 
to create a space 

President Muhammadu Buhari lanked by Rotimi Amaechi, Minister of Transportation with Femi Adesina, Special Adviser on Media 
and Publicity to the President, during the inauguration of the  Abuja-Kaduna Rail Line. 
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tion, located on the outskirts 
of town.

It is a well-known fact that 
most airports are situated 
clear on the other side of 
town. Interestingly, both the 
train station in Abuja (Idu) 
and that of Kaduna (Rigassa) 
share this similarity. We took 
the irst light out of Lagos to 
Abuja and arrived way ahead 
of our 11:55 pm scheduled 
train. Uber came to the rese-
cue for the journey from the 
airport to Idu train station. 
While, it was an adventure 
seeker’s delight to explore the 
sights and scenery of Abuja 
during the ride, prepare for 
a long haul to the other side 
of town.

Lesson 3: Prepare for a 
delay or two or none.

Some passengers have 
been left behind because the 
train departed right on time. 
In our case, our 11:55pm de-
parture time was moved to 
1pm and then rescheduled to 
2:20pm. here was good com-
pany in the form of books, 
chatter, and fellow passen-
gers. here were families with 
children, young people, and 
older passengers. he waiting 
lounge at the Idu Station is 
similar to that of an airport.  
A comfortable lounge makes 
delays more bearable.

T
ravelling by train 
may seem like a 
novel idea today, 
but that was not 
the case a century 

ago.  Nigeria under British 
Rule got its irst railway net-
work that passed through 
Lagos, Benin, Port-Harcourt, 
and Maiduguri. Both the 
tracks and trains deterio-
rated over the years due to 
the usual suspect, lack of 
maintenance. For a period 
of time, the most regular rail 
route operated by the Nige-
rian Railway Corporation 
was from Lagos to Kano. he 
coaches were subpar and sev-
eral rail renovation projects 
began and ended without 
results.

With the opening and pub-
licizing of the Abuja to Ka-
duna train route, train travel 
is back in fashion again. he 
closure for repairs of The 
Nnamdi Azikwe International 
Airport, Abuja doubled the 
number of passengers in 
the months that followed. 
Even after the airport has 
re-opened, traveling via the 
Abuja-Kaduna train is still 
popular. On our way to Kadu-
na Town, a group of us bought 
first class coach tickets to 
have a taste of the experience.

Here are five lessons that 
stood out as we took our first 
Abuja to Kaduna Rail Adventure.

Lesson 1: You may en-
counter difficulties buying 
tickets for others.

Buying tickets for pas-
sengers traveling with you 
should be a simple transac-
tion. However, be warned 
that the ticket agents don’t 
particularly like doing this. 
Our tour operator, Damola 
of Irinajo tours had a hard 
time convincing them to sell 5 
additional tickets for the rest 
of us who were flying from 
Lagos to Abuja. Eventually, 
they acquiesced, but he had 
quite the encounter.

Lesson 2:  Give yourself 
time to get to the Train Sta-

Five lessons learned from travelling 
with the Abuja-Kaduna train
NMADIUTO UCHE

Lesson 4: Take the long 
walk to the Coach.

To get to the train coach, 
a long walk awaits. Traveling 
with comfortable shoes is 
required and you have to be 
ready to climb several lights 
of steps. his is when you can 
truly appreciate the beauty of 
the station. he loors are clean 
and well-polished. here are 
clear yellow and black signs 
telling you where to go, and the 
ever-present clock that makes 
train stations iconic.

Lesson 1: Take advantage 
of provisions to enhance the 
riding experience

We sat in assigned seats 
as pairs in the First-Class 
compartment. The chairs 
were very comfortable with 
overhead bins for stowing 
away luggage. here are sev-
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eral mini-television screens 
suspended along the aisles. A 
paying bar stocked with food 
and drinks is positioned at the 
tail-end of the compartment. 
Delicious scents of Jollof rice 
and meat pies wafted through 
the air as we sped through 
the tracks. For some reason, 
the curtains that shield rid-
ers from the sun’s impact 
were out for a wash and we 
made do with dark sunglasses 
We made 5 minutes stops 
at Kubwa, Asham, and Ijere 
to pick up more passengers 
before heading directly to the 
Rigassa station in Kaduna.

he entire trip took about 
2 hours. At a price of N1, 
500, we got to see the beauty 
of Abuja’s countryside and 
travelled with ease in air con-
ditioned train coaches. hat 
is a rare find in Nigeria. Of 

course, there are still several 
unanswered questions.

Why was Rigassa chosen as 
the endpoint for the railway 
tracks as opposed to a more 
popular town like Zaria? Will 
the China Civil Authority also 
be contracted to resuscitate 
several railway projects that 
have gone under in the coun-
try? Is there a possibility of 
introducing Free WiFi on the 
coaches to further enhance 
travelers’ experience? Time 
will tell what the future holds 
for the Abuja-Kaduna train 
system.

As our hired car pulled 
away from Rigassa station, 
sparse lowlands transitioned 
to built-up settlements. What 
we did and saw in Kaduna 
Town is the subject of the next 
article in the BusinessDay 
Travel Nigeria series.

INSIGHT

As our hired 
car pulled 
away from 

Rigassa sta-
tion, sparse 

lowlands tran-
sitioned to 

built-up set-
tlements 
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IFEOMA OKEKE

HOPE MOSES-ASHIKE

FAAN stops luggage checks 
at airport departure halls

FG moves to strengthen Auto 
Policy Implementation

Exchange rate converges at BDC, black 
market after CBN liberalises interbank

Saleh Dunoma, manag-
ing director, FAAN made 
this known after a meeting 
with all the participating 
agencies at the committee 
level set up to fast track 
the implementation of the 
Order at the Murtala Mu-
hammed International Air-
port, Lagos yesterday.

“As indicated by the Ex-
ecutive Order, there will be 
no compromise with the 
procedures. This means 
whatever security proce-
dure or security checks we 
adopt, will not be compro-
mised. I told them that we 
have to meet the deadline 
set by the Executive Order. 
hey are have mapped out 
their strategy in line with 
the Order, but they need 
to meet regularly to ensure 
that this strategy is adhere 
to and improved,” Dunoma 
said.

“Concentration is on La-
gos Airport because it is the 
key airport, due to its size, 
complexity and passenger 
traic. If we get it right in 
Lagos, we will get it right in 
other airports. Once we do 
that, I believe all the other 
airports will be easy for us,” 
he said.

foreign currency trading posi-
tion limit (FCTPL) without the 
approval of the CBN,” adding 
that it shall strictly monitor 
compliance with the FCTPL.

he CBN again advised au-
thorised dealers to encourage 
their clients to on-board the 
FMDQ-advised forex trading 
system immediately, to avoid 
sanctions, foster the speedy 
migration of the activities of 
the investors and exporters 
window unto the forex trading 
system and, in turn ensure that 
the objective of deepening the 
market is achieved.

However, cost of dollar that 
stood at the rate of N370/$ 
since last week traded at be-
tween N360 and N366 in dif-
ferent parallel market in the 
country.

It was quoted at N305.55k 
on Tuesday at the interbank 
spot market, the same level it 
traded the previous day.

However, at the inves-
tors and exporters window, 
the local currency weakened 
to N378.67k yesterday from 
N377.91k the previous day.

Aminu Gwadabe, presi-
dent, Association of Bureau De 
Change Operators of Nigeria 
(ABCON) said, “We witnessed 
convergence of rate between the 
BDC and parallel market today.”

He said some clients were 
seen trying to buy dollar from 
the parallel market as there 
was no much difference in 
both rates.

second hand vehicles.
The new NADDC boss ex-

pressed the desire to working very 
closely with NAMA members and 
other stakeholders in the auto in-
dustry with a view to making Nige-
ria a major vehicle-manufacturing 
hub, not just to meet national 
demand but also for exports.

Speaking earlier, NAMA 
chairman, Tokunbo Aromo-
laran, described the recent ap-
pointment of Jelani Aliyu as 
fixing a round peg in a round 
hole and expressed the deter-
mination of the stakeholders to 
team up with him in moving 
the auto industry in Nigeria to 
an enviable height.

He said that the auto policy in-
troduced about three years ago had 
succeeded in springing back to life 
active assembly operations and new 
investments in the auto industry.

Aromolaran requested to 
create a period of protection 
to enable the young industries 
grow to a stage where they could 
compete; and to also shield the 
auto industry from the menace of 
unrestricted dumping of second 
hand vehicles in the country.

In his remarks, Ibrahim Boyi 
said, “Active government policy 
is what can make the auto in-
dustry succeed. he auto policy 
needs to be strengthened and 
there is need to bring more 
impetus into the enforcement of 
the implementation timelines of 
the policy.

F
ederal Airports Au-
thority of  Nigeria 
(FAAN) has put a stop 

to checking of luggage at 
departure halls across vari-
ous airports in Nigeria.

his is part of its drive to 
implement the Executive 
Order as directed by Yemi  
Osinbajo,  acting president 
of Nigeria.

According to Henrietta 
Yakubu, acting general 
manager, corporate afairs, 
FAAN, in a release seen 
by BusinessDay, “the Ex-
ecutive Order does not give 
room for pre-checks on 
luggage. All checks should 
be done in designated ar-
eas. Luggage should not to 
be checked at the depar-
ture hall.”

On the sustainability of 
the Executive Order: “Once 
it is implemented, it must 
be sustained that is why 
everybody must own it. 
The agencies are sitting 
together now to make sure 
that they own the Execu-
tive Order. Once you own 
it then, it will be sustained,” 
Yakubu said.

F
oreign exchange rate 
between the Bureau De 
Change (BDC) and the 

black market was said to have 
converged on Tuesday, as dol-
lar crashed to N360 and N363, 
respectively, at both market 
segments after the CBN fur-
ther liberalised the interbank 
market.

he Central Bank of Nigeria 
(CBN) on Monday liberalised 
the interbank market by intro-
ducing a new spread limit of 
N1 on interbank transactions, 
stating this in a circular issued 
on Monday, which is aimed at 
further developing the foreign 
exchange market and improv-
ing its structure.

The new circular, among 
other provisions, allows au-
thorised dealers to sell their 
excess foreign currency trading 
positions to other authorised 
dealers without seeking prior 
approval from the CBN.

According to the circu-
lar, the fund purchased by 
an authorised dealer from 
another authorised dealer 
in the interbank market 
shall not be held in posi-
tion overnight by the buying 
authorised dealer or sold to 
another authorised.

In a circular signed by Al-
van Ikoku, director, inancial 
markets department, the CBN 
said “authorised dealers shall 
not exceed their respective 

T
he National Automotive 
Design and Development 
Council (NADDC) had 

declared a renewed commit-
ment of the President Muham-
madu Buhari-led government 
to strengthen the implementa-
tion of the Nigerian Automotive 
Industry Development Plan 
(NAIDP) in order to serve the 
best interest of all Nigerians.

Against this backdrop, the 
Council would team up with 
relevant stakeholders towards 
ensuring early enactment of 
the auto policy into law by the 
National Assembly.

Jelani Aliyu, director-general 
of NADDC, MFR, made these 
declarations in Abuja while 
receiving the national execu-
tive of the Nigerian Automo-
bile Manufacturers Association 
(NAMA) led by its chairman, 
Tokunbo Aromolaran, manag-
ing director of Volkswagen of 
Nigeria, and Ibrahim Boyi, vice 
chairman/managing director of 
PAN Nigeria Limited, who was 
on a courtesy visit.

Jelani Aliyu emphasised that 
the Council was also committed 
to putting in place an afordable 
vehicle-inancing scheme that 
would enhance the capacity of 
Nigerians across the country 
to buy new made in Nigeria 
vehicles instead of patronising 

MIKE OCHONMA



L
agos has begun mobilisa-
tion and sensitisation of 
rural dwellers in parts of 
the state to enrol in its mass 

literacy programme for 2017.
At the recent lag of of the cam-

paign in Igbogbo/Baiyeku Local 
Council Development Area (LCDA) 
and its environs, Governor Akin-
wunmi Ambode, represented by 
Obafela Bank-Olemoh, the special 
adviser on education, said his ad-
ministration was making progress 
towards achieving the goal of the 
initiative.

He said in 2016, 10,143 neo-
literates out of 11,492 who enrolled 
for the programme graduated 
successfully, most of whom also 
enrolled for the vocational educa-
tion programme delivered by state 
especially through the Agency for 

Lagos mobilises rural dwellers for adult literacy initiative

T
he police in Abia say they are 
adopting new strategies to efec-
tively tackle security challenges in 
the state.

Leye Oyebade, Commissioner of Police 
(CP) in charge of Abia, who disclosed this 
at a stakeholders’ forum in Umuahia, on 
Monday, listed the strategies to include 
deployment of personnel to the highways 
especially Aba-Port Harcourt Expressway, 
partnership with the Nigerian Army in Aba 
and Umuahia, strategic pin-down points 
(black spots), comparative analysis of crime 
statistics and charting of geographic loca-
tions and crime mapping, regular patrol 
system of stop-and-search.  

He said this has become necessary 
because “no meaningful development can 
take place without the security of lives and 
properties”. He called on the citizenry to 
partner with the police and other security 
agencies to secure Abia State and ensure a 
conducive environment for trade, invest-
ment and social activities.

According to him, it is also the determi-
nation of the police high command to ob-
serve the rule of law. He further stated that 
the Nigeria Police has resolved to operate 
within the principles of democratic polic-
ing, respect for fundamental human rights.   

He added that the command was deter-
mined to discharge its responsibilities with 
honesty, hard work and humility.

Oyebade said the recent introduction 
of the community policing system by the 
Nigeria Police Force would aid crime 
ighting and prevention. He described the 
concept of community policing as a proac-
tive philosophy anchored on a symbiotic 
relationship, between the police and the 
community.

“As a departure from the orthodox 
concept of policing, it seeks to focus on 
a constructive engagement with people, 
who are the end users of the police service 
and re-negotiate the contract between the 
community and the police, thereby making 
the community co-producers of justice and 

Police adopt new measures to tackle insecurity in Abia
quality police service.

He stated that the orthodox concept 
where security was regarded as the exclu-
sive responsibility of the police and other 
security agencies has become obsolete and 
moribund. He said the security of lives and 
property is the concern of all well-meaning 
citizens. 

“It has become expedient that all persons 
irrespective of gender, tribe, religion, ethnic 
or national ailiation has a role to play in this 
project. It involves the identiication, analys-
ing and addressing community problems, as 
they arise. he transition from traditional 
policing to community policing is a global 
phenomenon and the Nigeria Police cannot 
be an exception.

He stated that the police recognised the 
need for collaboration and cooperation with 
the community at all times and encouraged 
members of the community to come forward 
with useful information that would assist 
the police in the discharge of their statutory 
responsibilities.

CITYFile

GODFREY OFURUM, Aba
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E
do State command of the Fed-
eral Road Safety Commission 
(FRS C ) said i t  recorded 22 
deaths in Road Traffic Crashes 

(RTCs) between April and May.
Samuel Odukoya, the sector com-

mander in Edo, said in Benin, the state 
capital, that 10 deaths were recorded in 
April and 12 in May. According to him, 
the total casualties involved in the RTCs 
within the period under review were 
187, with 101 recorded in April and 86 
in May.

The sector commander said that of 
the figure, 165 persons were injured in 
the 44 RTCs that occurred across the 
state within the period. He attributed 
the drop in RTCs in the state to commer-
cial vehicle owners’ compliance with the 
directive to install speed limit device.

The FRSC boss, however, said that it 
had come to the notice of the command 
that some commercial transport com-
panies were readjusting the speed limit 
device installed in their vehicles. “We 
will soon clamp down on those transport 
companies,’’ he said.

The remaining of the Abuja Newspapers Distribution  Ground at area one Garki after the demolition by the Abuja Development Control in 
Abuja. Pic by Tunde Adeniyi

Auto crashes claim 22 lives in Edo

 Two arrested in connection 
with kidnap of cleric in Kogi  Mass Education.

“We aim to make them more 
self-reliant and active contributors 
to the economic wellbeing of the 
state,” he said.

He recalled also the launch of the 
Eko Nke Koo (Lagos is Learning) ini-
tiative in October 2016, to tackle the 
menace of illiteracy in line with the 
determination of the administration 
to lead an inclusive government 
with an unwavering resolve to build 
a Lagos that works for all.

According to Bank-Olemoh, the 
government has also established 
250 new literacy centres to make 
the programme more accessible to 
Lagosians. He said ten of these new 
centres are located within Igbogbo 
town while more centres would 
be established in coming weeks 
and months; especially in the rural 

areas.
he special adviser stressed the 

need for the citizenry and corpo-
rates to join hands with the gov-
ernment to fully realise the goal set 
for 2020, saying “Lagos is not the 
responsibility of government alone; 
every stakeholder in the society 
must play their part.

As government, we have initi-
ated partnerships with some key 
stakeholders including several non-
governmental organisations, faith-
based organisations, and trade 
unions as well as market women and 
mechanic associations. We thank 
these groups for their support.”

he Oba of Igbogbo Kingdom, 
Oba Orimadegun Kasali on his 
part assured the government of the 
commitment of his community to 
beneit from the programme.

K
atsina State has awarded contract 
for the expansion of Malumfashi 
dam and waterworks at cost of 
N1.5 billion aimed at improve 

water supply in the area.
“he malumfashi dam has not been 

supplying enough water to the people of 
the area for the past 10 years as its needs 
repairs,” Sani Umar, the permanent sec-
retary, state Ministry of Water Resources, 
said.

Umar, who conducted Governor 
Aminu Masari round the dam, said that 
the rehabilitation of the facility would be 
completed by the end of July.

According to him, the dam was built in 
1983 to provide six million cubic litres of 
water to Malumfashi and Kankara local 
government areas. He revealed that the 
project when completed would provide 
12 million cubic litres of water daily to the 
two council areas and surrounding villages.

The permanent secretary explained 
that the project also include the construc-
tion of a 10 kilometre access road to the 
dam and rehabilitation of the dam spill-
way. It also includes the repair of water 
pipeline, fencing of the treatment plant, 
rehabilitation of overhead tanks and if-
teen staf houses.

KTSG spends N1.5bn on 
Malumfashi water works

…appeal for public support

T
wo suspected kidnappers 
have been arrested by 
the Inspector-General of 
Police Intelligence Re-

sponse Team (IRT) in Kogi State.
The suspects are believed to 

have collaborated with other mem-
bers of their gang to terrorise Kogi 
and its environs, ACP Abba Kyari, 
the commander of the IRT said.  

Kyari said following the Kid-
napping of Jibrin Idris, an Islamic 
scholar in Enabo, Ankpa local gov-
ernment area of Kogi, on February 
2, the police launched a manhunt 
for the kidnappers.  

Kyari said that the Islamic 
scholar was subsequently released 
by his abductors after the payment 
of ransom.

“After about three months of 
unrelenting follow-up, the kidnap-
pers escaped to Enugu State after 
collecting the ransom in February 
and realised that IRT was trailing 
them. hey were arrested on May 
29 in Ayingba, Kogi, and 9th Mile, 
Enugu State.’’

He said the two suspects were 
ages 24 and 31 years old, from 
Ankpa in Kogi, and have con-
fessed their involvement in the 
kidnapping of the cleric at Enabo 
in Ankpa District.

“They mentioned two other 
gang members now at large. We 
are on their trail. We recovered 
the phone used for the ransom 
negotiation by the kidnappers,” 
Kyari said. (NAN)
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Forcados return excites indigenous players, security...
Continued from page 1

L-R: Alex A. Okoh, director-general, Bureau of Public Enterprises, paid a courtesy visit to Godwin Emeiele, 
governor, Central Bank of Nigeria in Abuja.

N
igeria is now work-
ing on instituting an 
‘Organic Budget Law’ 
which would address 
key constraints and 

delays in the passage and imple-
mentation of the National Budget, 
particularly check  executive and 
legislative tensions which often 
characterise the process.

 he ‘Organic Budget Law’ is a 
law specifying the schedule and 
procedures by which the budget 
should be prepared, approved, 
executed, accounted for, and inal 
accounts submitted for approval.

Currently, Nigeria is yet to get 
the 2017 appropriation bill signed 
into law, which has become a 
major source of worry to economy 
watchers, especially because of the 
planned enlarged spending targets 
that are expected to increase eco-
nomic activities and return to the 
country to a growth path.

Ben Akabueze, the Director-
General of the Budget Office of 
the Federation, who announced 
this at Times Economist Breakfast 
meeting on Tuesday in Abuja, 
said the “Budget Organic Law,” 
as proposed, would ensure a pre-
dictable iscal year for the nation, 
which would facilitate swift low 
of economic activities, and ensure 
the government delivers on the 
promise it makes to people.

Akabueze pointed out that 
Nigeria has never had a budget 
law, which would incorporate a 
calendar, which everyone is com-
mitted to.

“here is a draft ‘Organic Budget 
Law’, and it is already in the legisla-
tive process, and the law, when 
passed, would have set dates for 
things to happen accordingly, in all 
of the budget processes, and we are 
hoping that from 2018, we could 
return to a predictable iscal year.”

The National Assembly ap-
proved a N7.441trillion 2017 
spending plan  11 May but the 
Presidency is yet to assent to the bill 
submitted to the Presidency on the 
19th of May, 2017.

here are however reports that 
the Presidency is displeased that the 
leadership of the National Assembly 
unilaterally introduced over 400 
‘strange projects’ into the budget 
before belatedly approving it last 
month. Some of the projects are said 
to be roads, health centres, recrea-
tional centres, water and electricity 
schemes, amongst others.

On current eforts to have the 
Organic Budget Law, the DG as-
sured that the budget would ‘soon’ 
be signed into law and that they are 
working collaboratively with the 
National Assembly in that regard.

“Basically, the constitution of 
the Federal Republic of Nigeria 
states that our inancial year runs 
from the irst of January till 31st of 
December. he constitution also 
empowers the National Assembly 
to prescribe a diferent iscal year.

“Nevertheless, between our-
selves and the National Assembly, 
we have agreed that every serious 
country should have a predictable 
financial year, to enable it know 
when the financial year begins 
and ends, so that it ensures proper 
planning,” he added.

At the meeting, Akabueze also 
doused concerns that government 
was still spending far too much on 
even things that should not be of 

FG considers ‘Organic Law’ to tackle budget delays

priority for a country in recession.
“I can assure you that it is not 

true that MDAs are spending un-
necessarily, it used to be so until 
last year.  MDAs got quarterly 
releases in the past, but we reset 
the process. You can put whatever 
you like in your budget but at the 
time of implementation, you may 
not get the fund for that item,” he 

explained.
He disclosed that “Unlike I the 

past, where people get uniform 
capital release, last year, while 
some agencies got up to 80 percent 
capital release, others did not get 
up to 20 percent because what 
they had in their budget was not 
considered priority for the money. 
You don’t just get what you want,” 

the DG insisted.
Responding to the issue of in-

creasing borrowing and whether 
the country’s debt is sustainable, 
Akabueze said the country still 
have some iscal space but that “the 
cause for concern is that the debt 
service ratio is beyond what could 
be considered a sustainable ratio.”

He explained that for Nigeria, 

HARRISON EDEH & CYNTHIA EGBOBOH, Abuja the rule says not more than 28 
percent, but that even though the 
country has exceeded that, it does 
not really speak to the excessive-
ness of the debt but that the “real 
problem is with our revenues, 
which are way too low for the size 
and potential of this economy.

“hat is why we have the lowest 
tax to GDP ratio in the whole conti-
nent. We are right there at the bottom 
globally, simply because people are 
not paying taxes and we also have to 
ensure that even what people pay is 
properly accounted for.

“That’s what we need to deal 
with,” the DG maintained.

While he harped on the need 
for an intensified Public Private 
Partnership (PPP) arrangement for 
infrastructure building, Akabueze 
suggested that government could 
consider leveraging the capac-
ity of institutions liken the Nigeria 
Sovereign Wealth Investment 
Authority,(NSIA) to help it fund 
development in an organised and 
more proitable manner, other than 
giving government agencies funds 
to implement capital budgets.

“I am looking forward to seeing 
institutions like NSIA take a bigger 
hold for instance in future- and this 
a discussion that is already ongo-
ing - about re-thinking our capital 
expenditure. So, instead of giving 
an MDA a N100 billion for capital 
expenditure, perhaps they should 
give that N100 billion to an NSIA 
which can leverage on that money 
and turn it to trillion and make it 
available for spending and then 
bring the sector discipline that is 
required to ensure that the projects 
are delivered on time and on cost.”

Uche Orji, Managing Director, 
NSIA, also speaking at the breakfast 
meeting, lauded the Federal Govern-
ment for investing in the Sovereign 
Wealth Investment Fund, despite 
the present economic recession cur-
rently confronting the nation.

“he government has continued 
to show a commitment that is com-
mendable and even in the face of 
recession to the fiscal discipline 
embedded in the savings culture. 
At the end of 2015 for instance, the 
government announced $250 mil-
lion dollar contribution. he sec-
ond contribution was announced 
in February and we are expecting 
that any moment from now. he 
best way to see this is that the gov-
ernment even in recession sees a 
need for capital accumulation,” 
Uche noted.

Also speaking, the representa-
tive of the director general of Pen-
com, Aminu Farouk said there has 
been advanced discussions with 
the Debt Management Oice on 
possible strategic investments in 
Pencom assets, since the fund pool 
represents social contract with 
retired workers.

Ogho Okiti, the Chief Executive 
Officer, Times Economics, said 
although the  Nigerian economy 
is gradually reeling out of reces-
sion, there is urgent need for the 
government to attract more pool of 
investments into the country.

“Nigeria must treat the oil re-
sources as an expensive capital, 
and when we use this expensive 
capital which is exhaustible, to 
buy cars, pay salaries, without a 
prioritising economic growth, that 
is the misplacement of that capital. 
We. must address the way we treat 
our oil resources as  capital,” Okiti 
further observed.

RBS reaches settlement with shareholders

South Africa sinks into recession 
Africa’s second biggest economy 

contracted by 0.7% in the irst quar-
ter, a poor performance that was 
fueled by weakness in trade and 
manufacturing.

The slump surprised analysts 
who were expecting the economy 
to rebound after it shrank by 0.3% 
in the inal three months of 2016.

Briefs

Saudi revokes Qatar Airways’ licence

RBS has finally reached a £200m 
settlement with investors who say they 
were duped into handing £12bn to the 
bank during the inancial crisis. he 
RBS Shareholders Action Group has 
voted to accept a 82p a share ofer.

he amount is below the 200p-230p 
a share that investors paid during the 
fundraising in 2008, when they say RBS 
lied about its inancial health.

Saudi Arabia’s aviation authority 
has formally withdrawn Qatar’s li-
cence to land and ly in the country.

Saudi’s General Authority of 
Civil Aviation also ordered its of-
ices to to be closed within 48 hours.

Indian billionaire to open huge new 
coal mine in Australia

An Indian billionaire is forging 
ahead with a massive coal mine in 
Australia that activists say will be a 
disaster for the environment.

Gautam Adani said Tuesday 
that he had given the “green light” 
to his irm’s $12 billion coal project 
in Australia’s northeastern Queens-
land state.

...Sets 2018 target for predictable fiscal year

of Nigeria’s largest crude grades 
carrying Forcados , a gasoil-rich 
sweet crude blend, averaging 
some 250,000 barrels per day 
of output. It conveys the crude 
grade to the Forcados export 
terminal in Delta state.

“We think that the worst is 
behind us,” said Pade Durotoye, 
CEO of Oando Plc recently. 
“Before the end of June, we 
will have Forcados back, which 
would take us comfortably back 
to 2.2 million bpd.”

Oil traders were said to load 
at about two 950,000-barrel 
cargoes of Nigeria’s Forcados 
crude in May, according to 
trading sources shipping data 
tracked by S&P Global Platts 
recently.

With Nigeria’s excess crude 
account at about $2.3billion as 
at May 24, a lot is riding on the 
return of Forcados terminal.

“We have been reliably in-
formed that crude production 
at Forcados terminal will soon 
commence and this will in no 
small way help the economy 
and the stabilisation of the 
economy and for us to get out 
of recession as quickly as pos-
sible,” said Rochas Okorocha, 
governor of Imo state, while 
briefing journalists after the 
National Executive Council 
meeting on May 25.

Attacks on Forcados have 

been the most determined 
and also the most impactful, 
crippling the ability of both 
Shell and some indigenous op-
erators, including Seplat, Mid-
western, Neconde, NPDC to 
move crude along the pipeline.

But intense engagement 
with militants by Yemi Osin-
bajo, Acting President, and Ibe 
Kachikwu, minister of state for 
petroleum resources, have led 
to a lull in militancy but has not 
eradicated the menace.

“We remain cautiously op-
timistic on the upstream oil & 
gas space, especially given that 
the TFP should be operational  
soon – positive not only for 
Seplat, but also for Nigerian oil 
production; the TFP will likely 
increase Nigeria’s production 
by about 200,000 bl/d to about 
two million barrels per day,” 
said  analysts at Renaissance 
Capital in a note to Business-
Day.

A volatile oil market makes 
an even stronger case to ramp 
up efforts to resolve issues 
in the Niger Delta. Analysts 
at Financial Derivatives said 
factors that would impact oil 
market includes the recent exit 
of the Paris Agreement by the 
United states which will raise 
shale production, controversy 
in the middle east over Qatar’s 
dealings with Iran could fur-
ther worsen prospects for the 
oil market.



34 Wednesday 07 June 2017BUSINESS  DAY C002D5556

LIVE @ THE STOCK EXCHANGE

Stories by 
IHEANYI NWACHUKWU

Stock market halts gaining 
streak as NSE ASI dips by 1.16%

T
he Nigerian stock 
market ended the 
nine consecutive 
days of gain path 
with a record 

1.16percent decline yes-
terday. After a loss of about 
N131billion, the value of 
listed Nigerian stocks de-
creased to N11.132 tril-
lion as against preceding 
day close of N11.263 tril-
lion while the Year-to-Date 
(ytd) return moderated to 
19.82percent.

he Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) closed at 
32,200.38 points as against 
the preceding day close of 
32,578.38 points. Thirty-
eight (38) stocks gained 

against 22 losers.
Mobil Oil Nigeria Plc 

led the losers table after 
its share price decline by 
N31.16, from N319.72 to 
N288.56; Dangote Cement 
Plc lost N10.5, from N210 
to N199.5; Unilever Nigeria 
Plc declined by N1.7 from 
N37.49 to N35.79; Conoil 
Plc lost N1.67, from N41.17 
to N39.5; while Mansard 
Insurance Plc lost 11kobo, 
from N2.48 to N2.37.

he share price of Seplat 
Petroleum Development 
Company Plc increased 
most by N17.5, from N350 
to N367.5; followed by that 
of Nestle Nigeria Plc which 
gained N10, from N955 
to N965; while Seven-Up 
Bottling Company Plc 
gained N2.08, from N90.04 
to N92.12. Lafarge Africa 
Plc gained N2, from N51 to 

N53; while Flour Mills of Ni-
geria Plc advanced by N1.2, 
from N25.51 to N26.72.

The volume of shares 
traded Tuesday on the Ni-
gerian bourse increased 
by 16.33percent, from 
640.43million to 744.99mil-
lion, while the total value 
of stocks traded decreased 
by 15.07percent, from 
N7.67billion to N6.51billion 
in 7,841 deals.           

Diamond Bank Plc, Fi-
delity Bank Plc, Access Bank 
Plc, FBN Holdings Plc, and 
FCMB Group Plc where the 
actively traded stocks on 
the bourse yesterday. As a 
result, the Financial Services 
sector led the activity chart 
with 624.12million shares 
exchanged for N3.95billion; 
followed by Conglomerates 
with 46.35million shares 
traded for N254 million.

S
tanbic IBTC Bank, a 
subsidiary of Stan-
bic IBTC Holdings 
Plc and a member of 

the Standard Bank Group, 
has received approval from 
the FMDQ OTC Securities 
Exchange for the renewal 
of its N100billion Multicur-
rency Commercial Paper 
(CP) Programme.

Demola Sogunle, Chief 
Executive, Stanbic IBTC 
Bank said that the renewal 
of the N100billion multicur-
rency Commercial Paper 
is in line with the bank’s 
strategic drive to promote 
alternative capital sources 

including debt inancing.
he renewal of the Pro-

gramme, initially estab-
lished in 2012 in compli-
ance with the Central Bank 
of Nigeria (CBN) guidelines 
for CP issuance, clearly 
demonstrates Stanbic IBTC 
Bank’s commitment to 
actively contribute towards 
development of the inan-
cial and capital markets in 
Nigeria.

Only recently, Stanbic 
IBTC Holdings obtained 
approval from the FMDQ 
to register its debut N20 bil-
lion CP Programme. Con-
sequently, Stanbic IBTC 

Holdings has the distinct ad-
vantage of accessing the CP 
market for bespoke funding 
needs in a timely manner, as 
and when favourable market 
conditions arise.

Pursuant to these approv-
als, both Programmes shall 
be included on the Quota-
tions List of the FMDQ, and 
all relevant information on 
the CP Programme uploaded 
to the FMDQ website. Stan-
bic IBTC Bank intends to 
resume regular issuance un-
der its CP Programme immi-
nently, as part of the bank’s 
overall assets and liabilities 
management strategy.

Stanbic IBTC gets FMDQ approval to renew N100bn CP Programme

CORRECTION OF NAME
This is  to inform the general pub-

lic that my name was wrongly 

written as Kirdiri  Kashe instead 

of my correct name which is  

Kareem Kadiri. All banks and 

genral public please take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Sorinola Bolanle Rosemary 

now wish to be known and ad-

dressed as Mrs. Ogunyemi Bolanle 

Rosemary. All former docu-

ments remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Anakebeh Jane Njideka now wish 

to be known and addressed as 

Tony-Anakebe Jane Njideka. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Gladys Obiageli Onwukwe 

now wish to be known and addressed 

as Mrs Chigere Gladys Obiageli. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Arowojolu Oluwafunmilayo 
Atinuke Christianah now wish to 
be known and addressed as Mrs 
Olugbesan Oluwafunmilayo 
Atinuke Christianah. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Folashade Azeezat 

Awokoya now wish to be 

known and addressed as Mrs. 

Folashade Azeezat Adelaja. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Nwankwo Queen Nkechi now 

wish to be known and addressed 

as Adibe Queen Nkechi. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Iroh Bibian Chizuru now wish 

to be known and addressed as 

Ajuzie Bibian Chizuru. All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Oduyemi Olubunmi Odutola now 

wish to be known and addressed as 

Oluwayemi Olubunmi Odutola. 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Benedicta Ogomegbunem  

Obokoh now wish to be known 

and addressed as Mrs. Benedicta 

Ogomegbunem Enodiana. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Amasihohu Egbe Anne now 

wish to be known and addressed 

as Mrs. Omoniyi Egbe Anne. All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Odejimi Esther Olufunmilayo now 

wish to be known and addressed 

as Falola Esther Olufunmilayo. 

All former documents remain valid. 

General Public please  take note.
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Presidency working within 30 days 
deadline to sign N7.441trn budget - Reps

Iriase however did not dis-
close the next step to be taken 
by the House and indeed the 
National Assembly at the expira-
tion of the 30 days.

Recall that the harmonised 
version of the 2017 budget was 
transmitted by the Clerk of the 
National Assembly (CNA) to the 
Presidency for assent on the 19th 
May 2017.

He also disclosed that total 
sum of N35 million was budget 
for the second anniversary cel-
ebration slated for Friday, June 
9, 2017.

While appraising the legisla-
tive activities of the House over the 
past two years, he disclosed that 
out of the total number of 1,055 
bills introduced (first reading), 
159 bills have passed through 
third reading; 500bills are at vari-
ous stages of consideration while 
33 bills were either negatived or 
withdrawn by the House.

While speaking on the status 
of major bills before the House, 
Iriase assured that the House will 
“focus on passage of all anti-cor-
ruption related bills; Petroleum 
Industry Bill” and Modernisation 
of the process of Law making 

A
cting President Yemi 
Osinbajo has requested 
for separate approval of 

the sum of $1.492 billion exter-
nal borrowing (Rolling) plan 
for 10 states of the federation.

he proposed $1.492 bil-
lion external borrowing plan 
for states was part of the $29.6 
billion approved 2016-2018 by 
the Federal Executive Council 
(FEC).

Sequel to the non-in-
clusion of the details of the 
$29.6 billion, members of 
the House had in November 
2016, stepped down the con-
sideration of the request made 
by President Muhammadu 
Buhari.

The states are Kaduna, 
Ogun, Kastina, Ebonyi, Jigawa, 
Kano, Enugu, Plateau, Ondo, 
and Abia.

Osinbajo in a letter with 
Ref. No: SH/AG.PRESIDENT/
HOUSE/02/6 dated 25th 
May, 2017 and addressed to 
the Speaker Yakubu Dogara, 
urged the legislature to ac-
celerate the process.

L
eadership of the House 
of Representatives on 
Tuesday affirmed that the 
Presidency was still work-

ing within the 30 days deadline 
prescribed by the 1999 Constitu-
tion to sign the 2017 budget or 
otherwise.

Section 58(4) provides that 
“where a bill is presented to the 
President for assent, he shall 
within 30 days thereof signify that 
he assents or that he withholds 
assent,” while Section 58(5) stipu-
lates that “where the President 
withholds his assent and the bill 
against passed by each House by 
two-third majority, the bill shall 
become law and the assent of the 
President shall not be required.”

The 30 days deadline elapses 
on the Sunday, June 18, 2017.

Pally Iriase, deputy majority 
leader, who spoke on behalf of the 
House at the pre-2nd year anni-
versary of the eighth session of the 
House, explained that the Acting 
President Yemi Osinbajo had not 
communicated the position of 
the Executive to the Legislature 
on any grey areas of the budget.

KEHINDE AKINTOLA, ABUJA
KEHINDE AKINTOLA, ABUJA

DANIEL OBI

$29.6bn borrowing plan: Osinbajo seeks separate 
approval for $1.492bn states’ foreign loan

three months, with every in-
dustry except agriculture and 
mining contracting.

Nigeria on the other hand 
contracted 0.5 percent in the 
irst quarter of 2017, the ifth 
consecutive quarter of con-
traction, after oil prices and 
production slumped- stirring 
an acute scarcity of dollars- 
and power shortages crimped 
output.

“he underdogs are in pole 
position to take the shine of 
Nigeria and South-Africa,” 
said Johnson Chukwu, CEO 
of Lagos-based asset man-
agement irm, Cowry Assets. 
“Interestingly, that is already 
happening.”

“Smaller economies like 
Kenya, Ethiopia and Ivory 
Coast are already attracting 
interest from investors with 
an Africa horizon and if the 
heavyweights slack for too 
long it may prove costly,” 
Chukwu said.

Sub-Saharan Africa will 

S
outh Africa has joined 
Nigeria in the reces-
sion club. his means 
Africa’s two largest 

economies are now in a re-
cession, a situation that will 
slow down the growth of the 
rest of the continent and could 
translate to increased investor 
appetite for faster growing but 
economically smaller Kenya, 
Ethiopia and Ivory Coast. 

South Africa’s economy 
fell into a recession for the 
irst time since 2009 after con-
tracting for a second consecu-
tive quarter in the irst three 
months of 2017, Statistics 
South Africa said Tuesday, 
June 6.

Africa’s most industrialised 
economy saw Gross Domestic 
Product (GDP) recede an an-
nualised 0.7 percent in the irst 
quarter from a contraction of 
0.3 percent in the previous 

probably expand 2.6 percent 
this year from 1.4 percent in 
2016, according to the In-
ternational Monetary Fund 
(IMF) bogged down by the 
declining fortunes of its largest 
economies.

The Washington lender 
forecasts Nigeria and South 
Africa to expand 0.8 percent.  
Ivory Coast, Senegal, Ghana, 
Rwanda and Ethiopia are 
tipped to grow at more than 
double the sub-Saharan re-
gion’s average forecast rate 
of 2.6 percent this year. hese 
countries grew at an average 
of 5 percent last year.

South Africa’s growth 
slowed to 0.3 percent last year, 
the lowest rate since 2009, 
after low commodity prices, 
the efects of the prior year’s 
drought and weak demand for 
locally made goods weighed 
on output. Unemployment 
rose to a 14-year high in the 
first quarter. The business 
confidence index remains 

... to pass PIB, all anti-graft bills within 48 hours

Experts identify coaching as stimulus 
of successful businesses

Edith Unuigbe joins Petralon Energy board as non-executive director

right leadership behaviours and 
values are more likely to win. 
Business transformation and 
sustainability occur when a lead-
ership culture exists across any 
organisation,” he said, according 
to a statement.

The ICF president, Ajibola 
Ponnle, in her keynote address 
said coaching helped unlock po-
tentials needed for development, 
but regretted that Nigeria seemed 
not to be moving with the ongo-
ing silent global revolution.

She said: “In our environ-
ment, people are still very con-
fused about what coaching is. 
When you talk about coach, they 
think of a football or athletics 
coach. But we tell people that we 
are life, executive and leadership 
coach. There’s still a lot of miscon-
ception about what it is and what 
we do. So the aim is to tell people 
about what coaching is and how 
it call help their organisation to 
increase their bottom line and 
even individuals to perform bet-
ter and live more satisfied lives 
in general.”

Speaking on the benefits of 
coaching, she explained that 
coaching is a global trend and is 
being deployed in every sector of 
the economy around the globe. 

also attended INSEAD Business 
School’s International Executive 
Programme, in France in 2009, 
as well as Harvard University’s 
Women’s Leadership Forum, 
in 2011 and earned a certifi-
cate from the Wharton Business 
School Advanced Management 
Programme, Pennsylvania, in 
2012.

E
xperts, including managing 
director, PZ Cussons Fam-
ily Care, Alex Goma, and 

President of Nigeria chapter of 
International Coach Federation 
(ICF), Ajibola Ponnle, have called 
on public and private sector 
executives in Nigeria to key into 
benefits of coaching in order to 
optimise the human capital of the 
country and achieve reasonable 
development.

They made the call during a con-
ference organised by the ICF chapter 
in Lagos, in commemoration of the 
2017 International Coaches Week, 
held recently in Lagos.

Goma, who spoke on ‘What 
Businesses Need From Coaches 
For Transformation,’ stated that if 
the fundamental role of business 
remained relatively constant 
in the area of value creation by 
providing the goods and ser-
vices that people need or want, 
then the biggest impact would 
lie in driving the right leader-
ship behaviour and linking to 
performance to create the right 
performance culture.

‘’Organisations that build a 
performance culture with the 

P
etralon Energy has an-
nounced the appointment 
of Edith Unuigbe as a non-

executive director to the board 
of directors of Petralon Energy 
Limited, an African Exploration 
& Production company based 
in Nigeria.

Unuigbe joins Petralon’s 
board after 20-year career at 
Nigeria LNG (NLNG), where she 
was general counsel and compa-
ny secretary, a role she had for 10 
years. Before assuming the role of 
general counsel in 2006, she was 
the company secretary and legal 
adviser for seven years and the 
head of its legal and commercial 
unit before that.

She holds a bachelor’s degree 
in Law from Obafemi Awolowo 
University, Ile-Ife and a Master 
of Law degree from Harvard 
Law School, in Cambridge, 
Massachusetts, USA. Unuigbe 

“I write in reference to my 
earlier letter requesting for the 
consideration and approval of 
the House of Representatives 
for the 2016-2018 External 
Borrowing (Rolling) Plan and 
to request the House to sepa-
rate the States’ projects from 
the items listed therein with 
a view to giving them acceler-
ated consideration.

“The projects are: World 
Bank’s Assisted Project loan 
worth $350 million for Kaduna 
State Development Policy 
Operation and $350 million 
for Ogun State Development 
Policy Operation.

Others are: African Devel-
opment Bank’s loan worth $70 
million for Ebonyi Ring Road 
Project (to be co-financed 
with Islamic Development 
Bank) and $100 million for 
Abia Rural Access and Mobil-
ity Project (RAMP).

Also included is the French 
Development Agency loan 
worth $200 million for Enugu, 
Kano, Plateau and Ondo states 
for hird National Urban Wa-
ter Sector Reform Project 
(NUWSRP-III).

Islamic Development Bank 
is to ofer $110 million for Kat-

sina Health System Project; 
$32.4 million for Jigawa In-
tegrated Rural Development 
Project; $80 million for Ebonyi 
Ring Road Project (to be co-
inanced with AfDB) and $200 
million for Kano Integrated 
Agricultural and Water Re-
sources Development project, 
respectively.

he Acting President fur-
ther emphasised that the 
“separation of the states’ proj-
ects from the list became 
imperative in view of the state 
current economic realities in 
the country and the pressing 
needs of these states to pro-
vide infrastructural and social 
amenities for their citizens.

“The total loans for the 
states being presented for 
special consideration and 
approval is $1,492,400,000 as 
listed in paragraph in 1 above,” 
the letter read.

He assured that the timely 
consideration and approval 
of the External Borrowing 
(Rolling) Plan will enable the 
states to meet up with all other 
effectiveness conditions for 
the implementation of the 
projects in their respective 
states.

South Africa’s economy joins Nigeria’s in recession

ISAAC ANYAOGU

L-R: Darkey Afrika, consul general, South Africa; Uchenna Uzo, MBA director, LBS; David Makhura, Premier of Guateng; Louis Mnguni, 
High Commissioner; Leobogang Maile, Member Economic Council (MEC) for Economic Development, during the visit of the South 
African Premier to the Lagos Business School.

Edith Unuigbe

LOLADE AKINMURELE
near the lowest level in more 
than two decades.

In Nigeria, GDP contracted 
1.5 percent, while the cost of 
goods and services accelerat-
ed to an 11-year high, exacer-
bating the pain of households 
and businesses.

Unemployment rose to a 
six-year high of 14.2 percent 
in the last three months of 
2016, the National Bureau of 
Statistics said Monday.

here is however some op-
timism that both economies 
are on the path to recovery, 
as they put the worst of com-
modity price declines behind 
them.

Nigeria is expected to re-
bound as oil prices stabilise 
around $50 a barrel and pro-
duction surges to almost 2 
million barrels daily, following 
the lifting of force majeure 
on Shell’s Forcados terminal, 
which could restore around 
300,000 barrels daily to a cur-
rent output of 1.5 million bpd.

towards e-parliament as well 
as perfected arrangements for 
electronic voting system to ease 
the process and ensure more 
accountability and transparency.

The Edo lawmaker stressed 
that the House and indeed the 
National Assembly made a land-
mark achievement by making 
public the National Assembly 
budget for the first time, a feat, 
which the leaders of the previous 
Assemblies could not achieve.

He explained that the leader-
ship of the House has engaged 
experts to repair the electronic 
voting machine with the view to 
simply its operation.

According to him, the elec-
tronic voting system when 
functional will help to ease the 
legislative process, ensure ac-
countability and transparency.

While responding to status 
of the issues bothering on the 
suspension of Abdulmumin 
Jibrin, former chairman, House 
Committee on Appropriations, 
the Majority Chief Whip noted 
that making comment will be 
subjudicial to the case presently 
before a Court of competent ju-
risdiction.

… as heavyweights become a drag on the continent’s growth
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Nigeria, Libya emerge as dark 
clouds to renewed OPEC cut deal
FRANK UZUEGBUNAM

N
igeria and Libya, 
b o t h  e x e m p t e d 
from the renewed 
production cut deal 
by the Organisation 

of Petroleum Exporting Countries 
(OPEC), may form a dark cloud 
over the agreement with potential 
additional barrels coming from 
the African countries.  

OPEC and other oil produc-
ers, including Russia, agreed last 
week to maintain output cuts of 
about 1.8 million barrels a day for 
nine months longer than origi-
nally planned.

But it looks like the worst 
disruptions in Nigeria’s oil-pro-

Nigeria’s Forcados crude oil since 
October 2016 appear to have 
been completed with two tankers 
departing the terminal last week. 

There have been talk of the 
crude exports resuming from 
the Shell-operated terminal have 
been circulating in the market 
and have intensified over the 
past month as ships have begun 
to call again at the terminal since 
the beginning of May.

Forcados, a gasoil-rich sweet 
crude blend, is one of Nigeria’s 
top export grades, averaging 
around 200,000-250,000 b/d of 
output.

he grade has been largely of-
line since February 2016 due to 
bombing damage to the 48-inch-
diameter pipeline which con-

Odein Ajumogobia (l), former minister of petroleum resources, with Casimir Maduafokwa, CEO/MD, Tecon Oil Services Ltd/ Niger Blossom Drilling 
Ltd, during Members’ Evening by The Petroleum Club, Lagos.

ducing Delta region are over, 
and production could reach 2.2 
million barrels per day (bpd) 
by the end of June, according to 
Pade Durotoye, chief executive, 
Oando.

Durotoye told the Africa Inde-
pendents Forum in London that 
the long-closed Forcados oilield 
could be back to capacity by the 
end of June, enabling a return 
to nearly full production from 
what is typically Africa’s largest 
oil exporter adding that “bold 
actions” by the government to 
address security in the area had 
helped, and that if it continued, 
Oando could boost output from 
50,000 bpd to 150,000 bpd within 
12-18 months.

Meanwhile, the irst exports of 

nects various oil ields in the Ni-
ger Delta to the Forcados export 
terminal. Loadings of Forcados 
briely resumed in early October 
2016, but barely a month later the 
grade was again oline.

Attacks in the Niger Delta had 
pushed production to just over 1 
million bpd at certain points last 
year, the lowest in decades, but 
attacks have abated since the start 
of the year.

Also, there are signs of resur-
gent crude output in Libya. he 
country’s oil production was at 
784,000 barrels per day (bpd) 
because of a technical issue at the 
Sharara ield, but was expected 
to start rising to 800,000 bpd this 
week, the chief of the state-run 
National Oil Corporation said.

WEST AFRICA ENERGY
oil    gas    power
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POLICY

Source: OPEC

OPEC weekly basket price

DAY PRICE

1/06/17 49.23

26/05/17 51.11

19/05/17 49.92

12/05/17 47.53

5/05/17 48.09

FG’s kerosene 
substitution policy, 
lessons from Indonesia
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free HIV/AIDS screening, 
Tuberculosis, Malaria 
preventive education 
in Onitsha
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ISAAC ANYAOGU

Summer sets in raising hopes 
for oil demand growth

F
e a r s  o i l  d e -
mand will  be 
b e a r i s h  t h i s 
summer set in 
after oil prices 

began to plateau imme-
diately after OPEC mem-
bers agreed to on May 25 
to maintain current oil 
output cuts by 1.8million 
barrels per day till March 
2018 but anticipated rise 
in demand from US and 
Saudi Arabia may offset 
declining demand.

Fo l l o w i n g  t h e  a n -
nouncement, oil prices 
dropped from a high of 
$54 per barrel settling 
around $48, as markets 
were disappointed that 
the cuts were not deep 
enough. Markets were 
betting on deeper cuts 
and longer tenure giving 
rise to a bearish outlook 
going into summer.

However, one of hall-
marks of summer is that 
the price of gasoline rises 
and oil demand goes up 
too in the United States 
and Saudi Arabia.

US gasoline could see 
increased demand fu-
elled by increased travel 
both by air and land. This 

N
igeria’s state oil 
firm, Nigerian 
National Petro-
leum Corpora-

tion (NNPC) said Indonesia 
is looking to increase its 
crude purchases from the 
country.

According to an oicial 
statement from the NNPC, 
Harry Purwanto, Indonesia’s 
ambassador to Nigeria, dur-
ing a meeting with Maikanti 
Baru, NNPC group manag-
ing director, said that the 
Asian country was seeking 
to increase crude imports 
to meet its surging energy 

T
he African Centre 
for Energy Policy 
(ACEP), a policy 
think – tank has 

called on Ghanaians to 
demand accountability on 
oil revenue funded proj-
ects in local communities 
to minimise corruption in 
the sector.

Benjamin Boakye, Acting 
Executive Director, ACEP, 
said that previous tracking 
of oil revenue funded proj-
ects revealed that budgetary 
allocation did not neces-
sarily translate into actual 
execution of projects. In 
addition, he said that ben-
eiciary communities were 
not often consulted for their 
priority needs before these 
projects are executed. 

ACEP with support from 
the Ghana Oil Governance 

could result in significant 
drawdowns of US crude 
stocks by as much as 10 
million barrels per week 
according to analysts at 
Oil Price, an oil market 
tracking news website.

The US Energy Infor-
mation Administration 
expects the retail price 
of regular-grade gasoline 
will average $2.46 per 
gallon (gal) during sum-
mer 2017, up from an 
average of $2.23/gal last 
summer. Gasoline prices 
are forecast to be higher 
this summer compared 
with last year primarily 
because of Brent crude oil 
prices are expected to av-
erage $8 per barrel higher 
than during last summer. 
The forecast monthly av-
erage retail price of gaso-
line increases from $2.39/
gal in April to $2.51/gal 
in July before falling to 
$2.43/gal in September.

A similar  s i tuation 
plays out in Saudi Arabia, 
one of the world’s largest 
oil  producers.  During 
summer, the country sees 
higher local oil demand 
both for road fuel and in 
the power sector and this 
raises market concerns 
about its export potential. 

needs,.
“he Indonesia ambas-

sador disclosed that his 
country looked forward 
to lifting crude oil directly 
from Nigeria, rather than 
through a third party as is 
currently the case,” NNPC 
said.

Indonesia’s reiner Per-
tamina is a key buyer of 
Nigeria’s largest export 
grade, Qua Iboe, buying 
around one cargo every 
month through a tender. 
Indonesia, which produc-
es around 730,000 b/d of 
crude, relies on imports to 
meet domestic demand 
of 1.4 million b/d, with 
Nigeria accounting for 18 
percent of oil imports.

Earlier this month, Per-
tamina issued a tender 
looking for a variety of 
West African crudes for 
the second half of this year. 

for Inclusive Growth (GO-
GIG) organised a a stake-
holder’s forum to sensitise 
opinion leaders on the 
need for checking the 
utilisation of the oil rev-
enue in the communities.

he rationale behind 
it was to enhance citi-
zens’ participation in the 
extractive resource gov-
ernance of the country.

Boakye said the gov-
ernment had formulated 
various laws to efectively 
regulate and manage the 
oil revenue judiciously 
which include; the Petro-
leum Revenue Manage-
ment Act (PRMA) (Act 
815), Local Content and 
Local Production, Ex-
ploration and Petroleum 
(EP) Act passed in 2016.

He observed that be-
cause citizens had not 
shown interest to know 
the sources of funding 
of some projects in the 
communities, they were 
not able to monitor and 
demand accountability 
from the government.

Diesel and gas consump-
tion in the country’s oil 
sector is set to grow in 
tandem with growth in 
electricity demand fu-
elled by low electricity 
prices.

This is also true for 

other Persian Gulf states 
such Kuwait and the UAE 
which also spikes dur-
ing summer largely be-
cause they burn crude 
for electricity too. Also 
the Ramadan period will 
see many people in doors 
and raise electricity de-
mand further. In antici-
pation for this rise, Saudi 
Arabia is expanding its 
Wasit natural gas plant to 
replace over 100,000 bpd 
of crude use and another 
gas powered plant is due 
in 2019.

Oil Price says electric-
ity use increases dramati-
cally over the summer in 
this part of the world as 
scorching summer tem-
peratures send residents 
inside to turn up their air 
conditioners. In 2014, for 
example, Saudi Arabia 
burned almost 1 million 
barrels of oil per day in the 
month of July – up from 
the 600,000 bpd it usually 
burns for domestic use.

While China have used 
the fall of oil prices to 
expand its  petroleum 
reserves and increase its 
storage capacity, demand 
have started to slow. Im-
ports fell by 9 percent in 
April. Demand is also af-
fected by refinery mainte-
nance which contributes 
to a stock build up could 
last months.

Also the Chinese gov-
ernment is limiting the 
quantity of crude oil in-
dependent refiners can 
bring into the country 
to a combined 2 million 
bpd.  A significant lull in 
Chinese demand.

China may very well 
limit its oil imports this 
summer in order to draw 
down its burgeoning oil 
stocks, which will look 
like slackening demand. 
This could counteract 
strong demand in the US 
and Persian Gulf and put 
downward pressure on oil 
prices over the summer.

Brief

Nigeria: 
NNPC says Indonesia is looking to increase 
direct crude imports from Nigeria

Ghana: Ghanaians asked to demand 
accountability on oilrevenue
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Deepening investment in domestic gas 
supply to cushion surge in demand

N
iger ia  cur-
rently pro-
d u c e s  a n 
estimated 7 
billion scf per 

day and account for an 
estimated 182 trillion scf 
of gas reserve.

A cursory look at Nige-
ria shows that despite the 
country’s abundance of 
natural gas deposits, sever-
al challenges have over the 
years continue to stile the 
translation of the beneits 
of this huge gas potential 
into improved national 
and infrastructure develop-
ment for the citizens.

Report indicates that 
there is a 4.7Bcfd gas 
demand shortfall in the 
domestic market which 
industry analysts believe 
calls for an aggressive 
development of gas re-
sources along with the gas 
infrastructure to deliver 
the gas to end users.

Industry closer watch-
ers argue that gas develop-
ment is imperative for eco-
nomic development add-
ing that there is the need 
to grow the gas industry 
especially at the utilisa-
tion end as the growth of 
the Nigerian gas sector is 

anchored on growing the 
gas based industries.

According to indus-
try close watchers, come 
2018 there is the potential 
of seeing domestic gas 
demand outstripping gas 
supply to Nigeria export 
projects.

Operators observe that 
the economy is currently 
largely dependent on ther-
mal power plants which are 
fuelled by gas adding that 
there is the urgent need 

to address issues around 
sustainability of gas invest-
ments and gas availability.

“he Nigerian economy 
can truly be an investor’s 
haven if the challenges 
around gas are holistically 
addressed”. hey said.

Local industry opera-
tors said that the only in-
centive for indigenous 
companies willing to con-
tinue to invest in gas for 
domestic use is if govern-
ment provides an enabling 
environment.

hey maintain that free-
ing gas for local investors 
is the first step toward 
encouraging willing inves-
tors to develop gas for the 
domestic market.

“A gas project 70 per-
cent of it is in dollars be-
cause of the technology, 
the equipment is not resi-
dent in Nigeria. You have 
to spend dollars to get 
a gas project going. So 
if government does not 
address this investment 
and income currency mix 
match, there will be no 
future investment in gas 
project in Nigeria”, opera-
tors observed.

Experts disclose that 
some of the areas where 
gas has the potential of 
earning revenue include: 

wide spread adoption and 
utilisation of LPG as pre-
ferred fuel for domestic 
cooking; adoption and 
utilisation of CNG as fuel 
for vehicles and generating 
plants for industries etc.

They maintain that in 
recognition of the poten-
tials of the gas sub-sector, a 
number of initiatives have 
been adopted to stimulate 
development of the gas 
sector.

According to the In-
ternational Gas Union, 
vast opportunities await 
Nigeria in the gas sector 
more so as Nigeria is more 
of a gas nation going by 
the quantity of the proven 
gas reserves in the country 
which stands at 180 Tcf.

Against this backdrop, 
industry close watchers in 
the gas sector of the econ-
omy have called on the 
managers of the economy 
to urgently address the 
lapses in gas infrastruc-
ture, funding and debili-
tating efect of vandalism 
in the energy sector and 
resolve hiccups that gas 
shortage poses as this will 
encourage investment to 
grow the economy.

hey stated that issue of 
policy somersault and in-
consistency present major 
challenges in the economy 
adding that unless this is 
tackled, investment would 
be diicult to come by.

To analysts, a step into 
achieving deepen invest-
ment into the gas sector 
should start with the intro-
duction of the domestic gas 
obligation which imposes 
an obligation on the oil 
companies to assign certain 
percentage of the gas being 
produced for domestic uses.

“Looking at what is go-
ing on in the industry, the 
future is selling our gas 
domestically because the 
international prices are in 
decline”, they said.
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R
ecently, the Italian 
energy company 
Eni signed an $8 
billion deal to de-

velop a gas field off the 
coast of Mozambique, the 
irst of a series of projects 
that could transform the 
African nation into a major 
energy supplier to Asia.

Developing the Coral 
South field, discovered in 
May 2012 and operated by 
Eni, requires building six 
subsea wells connected to 
a floating facility capable of 
producing about 3.4 million 
tonnes of liquefied natural 
gas (LNG) per year, Eni said.

he project would cost 
$8 billion and LNG exports 
were expected to start in 
2022, Eni said.

“he Coral South Proj-
ect will deliver a reliable 
source of energy while 
contributing to Mozam-
bique’s economic devel-
opment,” Claudio Des-
calzi, Eni chief executive 
said in a statement.

The Coral South field 

Q
atar Petroleum 
(QP) is consid-
ering raising 
the production 

capacity of its LNG trains 
to handle gas from a new 
planned project at the gi-
ant ofshore North Field, 
the state-owned company 
said in a statement.

QP signed an agree-
ment with Japanese en-
gineering company Chi-
yoda to carry out a detailed 
study to identify modiica-
tions required to debottle-
neck capacity at Qatar’s 
LNG trains at Ras Lafan.

The study is expected 

contains about 450 billion cu-
bic metres, or 16 trillion cubic 
feet (tcf) of gas. he ield lies 
in the Rovuma Basin, with 
estimated reserves of about 
85 tcf, enough to supply Ger-
many, Britain, France and 
Italy for nearly two decades.

Mozambican authori-
ties approved the project’s 
development plan in Feb-
ruary 2016 and in October, 
Eni signed a 20-year deal to 
supply BP with LNG from 
the project.

Mozambique, which lies 
on Africa’s eastern seaboard, 
is well placed to supply 
growing Asian economies 
with gas, analysts say.

to be completed before the 
end of this year, which will 
allow QP to kick of the front-
end engineering and design 
work early next year, it said.

he ofshore North Field 
straddles the Persian Gulf 
emirate’s maritime border 
with Iran.

he proposed new proj-
ect, expected to take 5-7 years 
to come to fruition, would 
increase the current North 
Field gas and condensate 
output by about 10 percent, 
adding roughly 400,000 b/d 
of oil equivalent to Qatar’s oil 
and gas production.

Last year Qatar ex-
ported about 78 million 
mt of LNG to Asian and 
European markets. Since 
late 2007, Qatar has also 
exported at least 2 Bcf/d 
of North Field gas to the 
UAE through an undersea 
pipeline while providing 
a further 2 Bcf/d to its do-
mestic market.

Brief

Mozambique:
Eni signs LNG deal in Mozambique, 
raising hopes of gas boom

Qatar: Qatar moots raising LNG capacity 
after lifting North Field moratorium
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S
outh Korea will shut 
eight ageing coal-
fired power plants 
for a month as part 

of government-led efforts 
to tackle worsening air pol-
lution, the country’s energy 
ministry said. It said there 
would be no power supply 
shortages in the period due 
to the availability of more 
costly but less polluting gas-
ired power plants, which are 
mostly privately run.

“The eight coal-fired 
power plants aged 30 years 
or older will be closed June 
1-30 as part of efforts to 
reduce air pollution,” the 
Ministry of Trade, Industry 
and Energy said in a state-
ment. “he temporary shut-
down will be held every year 
in spring when electricity 
demand is relatively low,” it 
added.

The eight plants are all 
owned by the country’s 
state-run electricity monop-

oly Korea Electric Power 
Corporation, or KEPCO.

South Korea currently 
runs 10 coal-ired power 
plants aged 30 years or 
older, but two of them 
-- the 250 MW Homan 
No. 1 and No. 2 built in 
1983 -- are excluded from 
the shutdown this year to 
prevent a possible power 
shortage at a nearby in-
dustrial zone focused on 
reining and petrochemi-
cal plants, the energy min-
istry said.

S Korea: 30-day shutdown of 8 coal-fired 
power plants set to boost gas demand

KELECHI EWUZIE

Leveraging International collaboration, 
investment to tackle West Africa power

A 
report by In-
ternational En-
ergy Agency, 
indicate that 
A f r i c a  a c -

counts for only 4 percent 
of its energy demand as 
not a few cities, towns, and 
villages still struggle with 
access to basic electricity 
to light their homes and 
power their businesses.

It is no longer news that 
electricity is fundamental 
for economic develop-
ment, providing commu-
nities and businesses with 
access to reliable, clean, 
and afordable energy.

Until recently, West Af-
rican governments pose as 
owners and operators of 
power plants, the national 
grid, and underperform-
ing state utilities. On the 
rare occasions when pri-
vate sector operators were 
permitted a role in power 
generation, a reliance on 
underfunded, occasion-
ally corrupt utilities to 
deliver the power to cus-
tomers quickly dampened 
any realistic commercial 
prospects.

Yet with an estimated 
$850bn needed to ensure 
universal access by 2030, 
governments are increas-
ingly desperate for private 
sector cooperation.

Industry experts sug-
gest that only Interna-
tional collaboration and 
investment are essential to 
achieve any meaning pace 
in advancing the develop-
ment of electricity in the 
West African region.

A pointer to this that 
working with international 
partners in West Africa, 
a groundbreaking elec-
tricity interconnector will 
allow power exports from 
Côte d’Ivoire to Liberia, 
Sierra Leone, and Guinea. 
And this will be the first 
of several new public-pri-
vate initiatives aimed at 

transforming how region 
deliver power.

Akinwumi Adesina, 
president of the African 
Development Bank (AfDB) 
was quoted to have said 
“we need to make sure that 
partners in African gov-
ernments and markets un-
derstand the tremendous 
opportunities, and how in 
the long run, having the 
private sector play a key 
role will beneit everyone 
and make things happen 
a lot more quickly … our 
hope is that partners will 
make the right reforms, 
and their neighbours will 
feel increased pressure to 
do the same,”.

Power sector industry 
close watchers observe 
that reliable electricity is 
about more than power-
ing schools, hospitals, and 
homes. A reliable supply 
of power can allow young 
people to develop skills, 
find employment, and 
start a business and can 
enable existing businesses 
to compete on a level play-
ing field in regional and 
international markets.

Reports indicate that 
West Africa in particular 
and Africa in general has 
an extraordinary reserve 
of untapped energy po-

tential, including an es-
timated 10 terawatts of 
potential solar energy, 350 
gigawatts of hydroelectric 
power, 110 gigawatts of 
wind power, and an ad-
ditional 15 gigawatts of 
geothermal energy.

Whereas it was once 
too expensive to exploit 
Africa’s vast renewable as-
sets, technology is provid-
ing solutions that promote 
new enterprises and new 
opportunities. With sui-
cient international invest-
ment, West Africa will have 
a chance to harness and 
use these resources.

Analysts say that with 
advanced economies now 
expressing support for ef-
forts to broaden the avail-
ability of this basic human 
need, perhaps the time has 
come to lip the switch on 
one of West Africa’s big-
gest developmental and 
societal challenges.

To analysts if this is 
properly harnessed, it 
would strengthen West 
African economies’ capac-
ity to provide jobs and a fu-
ture for our young people.

Brief

A
n MOU signed be-
tween the State of 
Israel and ECOW-
AS, Israel’s leading 

solar developer will lead to 
an investment of $1 billion 
over the next four years to 
advance green energy power 
projects across the 15 mem-
ber states of the West African 
economic community. 

“In honor of President 
Ellen Johnson Sirleaf’s two 
terms in oice, and Liberia’s 
friendship with the State 
of Israel, Energiya Global 
and our international part-
ners will inance and build a 
commercial-scale solar ield 
at the Roberts International 
Airport, which will supply 25 
percent of the country’s gen-
eration capacity,” says Yosef 
Abramowitz, the company’s 
chief executive oicer.  

“We are prepared to fi-
nance and build the irst Na-
tional Demonstration Solar 
Projects in all ECOWAS-ail-

iated countries in order to 
promote political stability 
and social and economic 
development, as well as 
to advance knowledge 
transfer.” 

Energiya Global and 
its associated companies 
developed the irst com-
mercial scale solar field 
in sub-Sahara Africa in 
Rwanda, which is supply-
ing 6 percent of the coun-
try’s power, and the group 
broke ground on a similar 
power plant in Burundi, 
which will supply 15 per-
cent of the country’s power 
by the end of the year.  

$1bn Israeli solar 
commitment to ECOWAS
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FG’s kerosene substitution policy, 
lessons from Indonesia

WEST AFRICA ENERGYPOLICY

2008 the cost of subsidies 
ranged from 9% to 18% of 
total state expenditures 
peaking in 2005.

he initial program goal 
was to convert 42 million 
households and micro 
businesses nationally. 
This was later increased 
to 54-58 million units. All 
citizens meeting the pro-
gram requirements would 
have the right to receive 
the free “Initial Package”, 
consisting of a 3 kg LP Gas 
cylinder, a irst gas-ill, and 
a one-burner stove, hose, 
and regulator. Kerosene 
with Liqueied Petroleum 
Gas (LPG) as primary do-
mestic fuel for cooking.

The program execu-
tion was based on certain 
priorities: including areas 
with LP Gas infrastruc-
ture readiness, and areas 
with high consumption 
of kerosene. he program 

was launched in Jakarta. 
A major effort would be 
required to plan an infra-
structure that could be 
built within the irst three 
years, starting immedi-
ately, and followed shortly 
afterwards by distribution.

Based on end-use “en-
ergy equivalent” calcula-
tions, one litre of kerosene 
equates to 0.57 kg of LP 
Gas. However, local re-
search indicated that us-
age of one litre of kerosene 
equates to 0.39kg LP Gas. 
This value was used in 
the subsidy calculations 
showing savings of 2.17 
billion USD, a signiicant 
fraction of the state bud-
get, would be achieved in 
2006.

Distribution of initial 
conversion packages start-
ed in May 2007. By the 
end of 2008, 19 million 
conversion packages had 

packages were distrib-
uted. At the end of the 
program LP Gas volume is 
predicted to increase 4 to 
5 times that compared to 
the preprogram Pertamina 
sales volume.

An analysis of Indone-
sia’s model revealed some 
factors that were critical 
for their success. A key 
factor was planning. he 
country set a ive year plan 
in motion and faithfully 
followed the timelines 
and met delivery mile-
stones.

he country also tasked 
speciic organisations and 
gave them specific roles 
including its Ministry of 
Energy and Mineral Re-
sources (MEMR): Coordi-
nator of program imple-
mentation.  Pertamina 
(national oil company): 
Procurement of 3 kg LP 
Gas cylinders and supply 

of LP Gas. Ministry of In-
dustry: Procurement of gas 
stoves, hoses, and regula-
tors. Ministry of Women’s 
Empowerment : Social-
ization of the Conversion 
Program. Ministry of Small 
and Medium Enterprises: 
Distributor of LP Gas pack-
ages.

Indonesia also pro-
vided full and complete 
information to all the 
stakeholders and granted 
them incentives to aban-
don kerosene and other 
unhealthy cooking mate-
rials. In less than 6 years, 
Peramina has distributed 
initial packages to almost 
54 million households and 
small-medium enterprises 
(93% of their target), cut 
kerosene imports by 8.2m 
litres and replaced it with 
3.2 million MT of LP Gas, 
saving the country $6.9 
billion.

L
ast week, Mai-
k a n t i  B a r u , 
NNPC’s group 
managing di-
rector received 

Harry Purwanto, the In-
donesian Ambassador 
to Nigeria in his oice in 
Abuja who was on a cour-
tesy visit.

On the occasion, Baru 
said the NNPC was in-
terested in working with 
Indonesia on its initiative 
to replace firewood and 
kerosene with Liquefied 
Petroleum Gas (LPG) as 
primary domestic fuel for 
cooking. While this is a 
laudable initiative, there 
are valuable lessons Ni-
geria can learn from the 
Indonesian model.

Prior to the launch of 
the programme in 2007, 
kerosene was the main fuel 
for households and isher-
ies. To change that, the 
government launched the 
new programme aimed 
at converting over 58 mil-
lion users of kerosene to 
LP Gas.

 Like Nigeria, Indonesia 
had subsidized kerosene 
for decades but as popula-
tion continues to rise and 
oil prices surged higher, 
the subsidy became a huge 
burden for the country. 
he subsidy for kerosene 
was the largest in Indone-
sia accounting for 57% of 
the state’s total petroleum 
product subsidy.

According to a study 
on Kerosene to LP Gas 
Conversion Programme in 
Indonesia jointly written 
by PT Pertamina (Persero), 
Indonesia & the WLPGA, 
France, between 2001 and 
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Total Group provides free HIV/AIDS screening, 
Tuberculosis, Malaria preventive education in Onitsha

N
o fewer than 
10, 000 per-
s o n s  h a v e 
been screened 
for HIV/AIDS, 

Tuberculosis and Malar-
ia by the Total Upstream 
Compenies in Nigeria and 
Total Nigeria PLC in partner-
ship with Nigeria Business 
Against AIDS (NIBUCAA) 
in Onitsha, Anambra state.

Twenty two persons 
drawn from ten service 
stations in Onitsha have 
also been trained from To-
tal Service Stations as Peer 
Education on basic facts on 
HIV/AIDS, Tuberculosis and 
malaria to continue with the 
exercise even after the two 
weeks screening period.

Jean Phillipe-Torres, 
Managing Director, Total 
Nigeria PLC and Manag-
ing Director of Total Up-
stream Companies in Ni-
geria represented by Ex-
ecutive Director (Strategy) 
Jef Nnamani said that the 
programme was for the 
group’s corporate social 
responsibility.

According to Nnamani, 
“Total group in Nigeria with 
her partners-NNPC/NA-
PIMS over the past 11 years 

has consistently made con-
certed efort under the pub-
lic private partnership (PPP) 
initiative at responding to 
the HIV /AIDS pandemic 
in Nigeria. he Total Group 
is committed to positively 
impact the lives of Nigeria’s 
through health education 
on preventive measure and 
awareness creation on HIV/
AIDS management”.

“Our fight against HIV/
AIDS is a ight to protect our 
host communities, employ-

ees, families, organizations 
and society at large from the 
infection. his initiative has 
been adopted by the total 
group as an essential compo-
nent of our Group’s Sustain-
able Development policy 
and has been fully integrated 
into our global strategy”.

The Acting Executive 
Secretary, Nigerian Busi-
ness Coalition Against AIDS 
(NiBUCCA) Mr. Gbenga Al-
abi in his address expressed 
happiness to have forged a 

synergy with Total Group 
since 2006 to help in achiev-
ing the lofty goals for which 
the body was set up.

Also in their remarks, the 
representatives of the Petro-
leum Investment Manage-
ment Service (NAPIMS) Ms. 
Mena Ogor and Commission-
er of  Anambra state Com-
missioner for Health Dr. Joe 
Akabuike commended Total 
group for the project geared 
towards preventing the HIV/ 
AIDS and other diseases.

Brief

V
ietnam’s sole rein-
ery operator Binh 
Son Reinery (BSR) 
said it has been val-

ued at $3.21 billion as at end-
2015, as it prepares for an 
initial public ofering (IPO) 
late this year.

he valuation will form 
the basis for calculating the 
share price of Binh Son, 
which operates the Dung 
Quat oil reinery, Vietnam’s 
only operating reinery, and 
is also looking to attract stra-
tegic investors.

Communist Vietnam 
has slowly been pushing 
its state-owned enterprises 
to privatise to boost per-
formance. he process has 
gained more momentum 
since a new government 
took oice last year.

BSR said that it plans 
to sell 5-6 percent of the 
company to the public in an 
IPO scheduled for the last 
quarter of this year.

Chairman Nguyen Hoai 
Giang said the government 
had recently allowed the re-
inery operator to sell more 

O
man Oil Co, the 
Omani state-run 
petroleum irm, 
has mandated a 

group of regional and inter-
national banks to arrange a 
$1.2 billion revolving credit 
facility according to bank-
ing sources.

The loan would refi-
nance a $1 billion revolv-
ing facility which the com-
pany obtained in 2014 and 
which is due for redemp-
tion this year. That loan 
was the shorter-dated 
tranche of a $1.85 billion 
revolving credit facility, 
which also included a 
five-year, $850 million 

than half of the company 
to either foreign or do-
mestic strategic investors, 
giving a potential buyer a 
controlling stake.

“I think that’s a very 
open policy and will at-
tract strategic investors 
strongly,” Giang said. “he 
general psychology of stra-
tegic investors is to want 
to have the right to decide 
big issues, macro issues, as 
well as daily operational 
issues.”

BSR had so far talked 
to Japan’s JX Nippon Oil 
& Energy Corp., South 
Korea’s SK Energy Co and 
Russia’s Gazprom Neft 
among others on potential 
strategic stake sale, but the 
talks had not progressed.

tranche.
The new revolver 

would have a five-year 
maturity and be pro-
vided by banks including 
Barclays, Bank of Tokyo-
Mitsubishi UFJ, Credit 
Agricole, Deutsche Bank, 
First Abu Dhabi Bank, 
HSBC, Natixis, Socie-
te Generale, Standard 
Chartered and Sumito-
mo Mitsui Banking Corp, 
the sources said.

Oman Oil is expected 
to sign the loan facility 
in June, said the sourc-
es, who declined to be 
named because the mat-
ter is not yet public. 

Vietnam refinery operator 
valued at $3.2B ahead of IPO

Oman Oil mandates banks for 
revolving credit facility

Nigeria:

I
ndia’s ONGC Videsh 
Limited has stepped up 
eforts to recover $400 
million as dues from 

Sudan on its investment 
in oil assets including set-
ting up a pipeline network 
connecting to the Red Sea, 
company oicials said.

In 2003, OVL, the over-
seas arm of state-owned Oil 
and Natural Gas Corpora-
tion, bought a 25 percent 
stake in the Greater Nile Oil 
Project that managed blocks 
1, 2 and 4 in undivided Su-
dan.

China Petroleum Com-
pany has a 40 percent stake 
in GNOP, Malaysia’s Petro-
nas a 30percent share and 
state-owned Sudapet holds 
the remaining 5 percent. 
hese blocks are located in 
the Muglad basin, about 780 
km southwest of Khartoum, 

India: 
OVL steps up efforts to recover $400m from Sudan in oil dues

the capital of Sudan.
he project had started 

production in 1999 with an 
initial area of 49,500 sq km in 
the Muglad basin. But after 
the creation of South Sudan 
and Sudan as two separate 

countries in July 2011, blocks 
2A, 2B and 4N came under 
Sudan, while blocks 1A, 1B 
and 4S went to South Sudan.

OVL’s outstanding dues 
were related to Sudan’s local 
reineries using crude from 

GNOP as against its share.
After the division of the 

African country, the Suda-
nese government’s share of 
total crude output in Sudan 
was not sufficient to meet 
demands of local reineries 
and foreign companies such 
as OVL were asked to sell 
their share of crude oil to the 
government.

OVL has 37 projects 
across 16 countries, includ-
ing Azerbaijan, Bangladesh, 
Brazil, Colombia, Kazakh-
stan, Mozambique, Myan-
mar, Russia, South Sudan, 
Sudan, Venezuela, Vietnam 
and New Zealand.

L-R: Charles Ngeribara, General Manager, CSR/SD, Total Upstream Companies in Nigeria; one of the trained 
Peer Educators collecting certiicate from Jeff Nnamani, Executive Director (Strategy),Total Nig.Plc and Albert 
Mabuyaku, Corporate Affairs Manager Total Nig. Plc; at the launch of HIV/AIDS Prevention awareness project by 
Total Upstream companies and Total Nig. Plc, held in Onitsha, Anambra state recently.
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Oil down 1 percent on rising US 

drilling fears, supply glut

C
r u d e  c l o s e d 
d o w n  m o r e 
than 1 percent 
for a second 
straight week of 

losses, on worries that US 
President Donald Trump’s 
withdrawal from the Paris 
climate accord could ac-
celerate US production and 
lood the global oil market.

S
audi Energy Minis-
ter Khalid al-Falih 
said further oil out-
put cuts could be 

needed in the future but 
that OPEC and other lead-
ing producers would assess 

WEST AFRICA ENERGYMARKETINSIGHT

Brent crude futures set-
tled at $49.95 per barrel, 
down 68 cents or 1.3 percent, 
while US West Texas Inter-
mediate crude futures fell 70 
cents to settle at $47.66 per 
barrel or 1.5 percent. Both 
contracts ended the week 
down more than 4 percent.

Market analysts are trou-
bled by a growth in US crude 

the market situation in July.
The Organization of the Pe-

troleum Exporting Countries 
(OPEC) and other nations led 
by Russia agreed last week to 
extend a deal to limit global 
oil output for a further nine 

production that is ofsetting 
efforts from the Organiza-
tion of the Petroleum Ex-
porting Countries (OPEC) 
to reduce global oversupply.

US drillers added 11 
rigs, in a record stretch of 20 
straight weeks of additions, 
data from energy services 
company Baker Hughes 
showed.

Trump’s withdrawal from 
the Paris agreement, the 
landmark 2015 global pact 
to ight climate change, drew 
condemnation from Wash-
ington’s allies and many in 
the energy industry - and 
sparked fears that US oil pro-
duction could expand more 
rapidly than it is currently.

US crude production last 
week rose by nearly 500,000 
barrels per day (bpd) from 
year-earlier levels and hit 
9.34 million bpd, its highest 
since August 2015.

US output is expected to 
keep rising, as the US Energy 
Information Administra-
tion forecasts production of 
about 10 million bpd next 
year, similar levels to Russia 
and Saudi Arabia.

Igor Sechin, chief of Rus-
sia’s largest oil producer, Ros-
neft, said US producers could 
add up to 1.5 million bpd to 
world oil output next year.

OPEC Flakes

E
quatorial Guinea 
is set to join the 
Organization of 
Petroleum Export-

ing Countries (OPEC). he 
Central African oil and 
gas producer will be Sub-
Saharan Africa’s fourth 
OPEC member, bringing 
a wealth of experience and 
African diplomatic reach 
to the global oil exporters’ 
club.

Equatorial Guinea ap-
plied for OPEC mem-

O
PEC and non-
OPEC countries 
are commit-
ted to bring-

ing global oil inventories 
down to the industry’s 
five-year average, Saudi 
Energy Minister Khalid 
al-Falih said adding he saw 
the target being reached in 
the very near future.

Falih and his Russian 
counterpart Alexander 
Novak also said they saw 
their cooperation in oil 
markets lasting after the 
current joint oil output 
agreement expires in 
March next year.

“Our joint declaration 
with Russia concluded 

bership in January, with 
Gabriel Mbaga Obiang 
Lima, Minister of Mines 
and Hydrocarbons an-
nouncing his intention to 
join the bloc by the end of 
the year.

“Equatorial Guinea’s 
joining of OPEC is a tri-
umph. This is a proud 
moment for us,” said Lima. 
“here has never been a 
more important time to 
stand together and it is 
our honour to stand with 
OPEC as a positive force in 
global energy. We will use 
this platform to advance 
the interests of all African 
oil and gas explorers and 
producers and all OPEC 
members.”

Equatorial Guinea is 
Sub-Saharan Africa’s third 
biggest oil producer and 
has one of the region’s 
most dynamic energy sec-
tors.

that while the rebalancing 
goal is on its way to being 
achieved, more needed to 
be done to draw invento-
ries towards the ive-year 
average,” Falih said.

Falih reiterated his 
country’s position to do 
“whatever it takes” along 
with Russia to help stabi-
lise the oil market, signal-
ling an open-ended policy 
to reduce the inventory 
overhang and balance the 
market.

“It is necessary to work 
out new framework prin-
ciples for continued steady 
cooperation between 
OPEC and non-OPEC 
even after the expiration 
of the Vienna agreements,” 
Novak said.

Both Moscow and Ri-
yadh said cooperation 
would continue beyond 
the current agreement 
as both countries were 
still trying to ind ways to 
co-exist with US shale oil 
producers, which are not 
part of the global output 
reduction deal.

OPEC Flakes
Equatorial Guinea to join OPEC, pledges 
to advance interests of African producers

OPEC, non-OPEC committed to 
cutting inventories to 5-year average

Saudi: More oil output cuts possible
months, until March 2018.

A committee set up to 
monitor the cuts is set to meet 
in Russia in July. Falih, who 
has been on a visit to Russia 
said it would then be able to 
judge if the cuts had been ef-

fective in supporting oil prices 
which have halved in the last 
three years on the back of a 
global oversupply glut.

“We have to see the mar-
ket and I think by the end of 
June, in July we will see that 
the action we have taken has 
a big impact,” TASS quoted 
him as saying. “If for some 
reason we need to do more, 
we will consider doing more 
including bigger cuts.”

“Nothing is of the table 
but today nothing is on the 
table either. We made a 
deal,” he added.

Russia and Saudi Ara-
bia have recently reached 
a compromise in a long-
running rivalry that has 
seen the world’s two biggest 
oil exporters spearhead the 
global pact to cut output.

Speaking alongside his 
Russian counterpart Alex-
ander Novak in Moscow, 
Falih said he saw their new 
cooperation lasting after the 
current output agreement 
expires.



5 ways halting Port Harcourt refinery concession hurts Nigeria’s energy sector

L
awmakers in Nigeria’s upper leg-
islative chambers, the Senate, on 
May 30 passed a motion halting 
the Port Harcourt reinery con-
cession over concerns of lack of 

transparency in the award of the project to 
Italian energy giant ENI and their Nigerian 
partner Oando.

A motion brought by Mohammed Sabo, 
APC-Jigawa, faulted the concession agree-
ment because it purportedly did not follow 
due process. Sabo said there was no open 
and competitive bidding and it did not get 
the endorsement of the Bureau of Public 
Privatisation (BPE) and the National Coun-
cil on Privatisation.

Below are ive ways the action would 
hurt the sector further.

Dampens investors’ conidence in the 
sector

For the past two years, Nigeria has been 
making concerted eforts to attract more 
investments for the energy sector. Last year, 
Ibe Kachukwu, minister of state for petro-
leum resources embarked on road shows in 
India and China to attract billions of dollars’ 
worth of investments.

Reforms have been initiated in the sec-
tor to win more investments. here is a lull 
in militancy due to intense engagements 
with agitators and the Senate itself passed 
a governance bill for the sector on May 25 
after nearly a decade.

hese concerted eforts inally bore fruit in 
the form of a $15 billion investment package 
that includes building a 150,000 barrel per 
day reinery and power plant and the Senate 
brings up a motion to halt the investment due 
to a purported lack of transparency.

“his sends a very bad signal to investors”, 
Chijioke Mama, energy analyst and founder 
of EnergyDatar, an energy advisory irm told 
BusinessDay, “Nigeria continues to lower the 
bankability of its infrastructural projects by 
entrenching policy and decision lip lops.”

Increases investment risks in the sec-
tor

Every investor seeks comfort and 
knowledge that the rules will be main-

tained throughout the life-span of a 
project. his can only be guaranteed in 
an environment where investments are 
protected as higher perception of risks 
raises the stake.

he cost of production of a barrel of oil in 
Nigeria is higher than many OPEC member 
countries because the risk of production in 
Nigeria is higher due to militancy, policy 
uncertainty and lack of regard for the sanc-
tity of contracts. his action by the Senate 
worsens this perception and will affect 
future investments decisions in Nigeria’s 
energy sector.

Threatens Nigeria’s ambition to stop 
importation of reined products

Ibe Kachikwu and Maikanti Baru, group 
managing director of the NNPC, have stated 
at different forums the goal of reducing 
petroleum importation by 60 percent in 
2018 and making Nigeria a net exporter of 
petroleum products by 2019.

hese are not just lofty ambitions; the 
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NNPC is taking steps to actualise this objec-
tive. Fuel imports into Nigeria reduced by 
6.3 percent to 40.9m litres in January as the 
corporation raised combined installed ca-
pacity utilization of the country’s reineries 
located in Port Harcourt, Warri and Kaduna 
increased by 29 percent. he corporation 
was hoping to build on these gains before 
this action.

Perhaps Nigeria could still be a net 
exporter of reined products by 2019, only 
the bet may be on Dangote reinery with 
the move to stop the concession of the Port 
Harcourt reinery.

May jeopardise future eforts at priva-
tising reineries  

Prior to the recent efforts to revamp 
the reineries within the last six months, 
Nigeria’s derelict reineries have produced 
below 10 percent capacity in the past 21 
months. his is after vast sums of money 
have been wasted in fruitless turn around 
maintenance activities.

Experts have urged the government 
to sell of the reineries because they are 
becoming a drain on the national purse. 
he combined installed capacity of Port 
Harcourt reinery is 210,000 bpsd while Ka-
duna reinery and Warri reinery are 110,000 
bpsd and 125,000 bpsd respectively but they 
currently produce less than 30 percent of 
their capacities.

Between the year 2000 and 2007 sever-
al eforts were made by the administration 
of former President Olusegun Obasanjo 
to privatise the reineries but they were 
unsuccessful. Often times, the bidders 
have insuicient technical or inancial 
competence hence the deal couldn’t go 
through.

his is a key reason why Kachikwu ex-
plained that the process this time was to 
invite only competent persons.

Makes concessionary arrangements in 
the sector unattractive

After a futile attempts at collocating re-
ineries with prospective investors in April 
last year, the NNPC developed a Tolling 
Plant Model where the reinery does not 
take title to the crude, but rather charges a 
tolling/processing fee to the owner of the 
crude (PPMC) on behalf of the Corporation. 
Both measures didn’t yield desired results, 
hence the recourse to concessionary ar-
rangement.

According to the Infrastructure Conces-
sion Commission (Establishment) Act 2005 
“the Federal Government of Nigeria or any 
of its Ministries may enter into any conces-
sion or development contract in accordance 
with the provision of the Act.”

he ICRC is a legal vehicle under which 
government ministries can invite public 
tenders to concession national assets. Sec-
tion 5 of the Act provides that there is no 
need for public invitation if there is only 
one qualiied bid.

Perhaps the senators are not paying 
attention, investors are not falling over 
themselves to bid for Nigeria’s derelict 
reineries and impeding a process where 
an investor has actually shown interest 
does not give conidence about future 
concessionary arrangements in the 
sector.
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… as NIMASA sets last quarter timeline for delivery 
of Africa’s fifth largest modular floating dockyard

… as Google, Apple, Microsoft top list

African brands missing in top global 
first 100 most valuable brands

at the forum include, Taiwo Oye-
dele, head of tax and regulatory 
services, PWC; Damilola Ogun-
biy, managing director, Rural 
Electrification Agency; Hadiza 
Bala Usman, managing director, 
Nigerian Ports Authority; Bola 
Onadele, managing director, 
FMDQ OTC Securities Exchange, 
and moderator Seyi Bickersteth, 
former chairman, KPMG Africa.

In her welcome address, 
Aishah Ahmad, chairperson, 
WIMBIZ executive council, said 
the organisation empowered 
over 50 women last year, and 
recalled that the Federal Gov-
ernment recently launched an 
economic growth and recovery 
plan (ERGP) with an ambitious 
goal of to rank 100th by 2020.

To drive this forward, the 
Presidential Enabling Busi-
ness Environment Council 
(PEBEC) was created and 
asked with a 60-day national 
action plan and mandated to 
remove critical bottlenecks 
and bureaucratic constraints 
to doing business in Nige-
ria and move the country 20 
places upward in the World 
Bank doing business rankings. 

appropriate for its resolution
He said Lagos State was unri-

valled in blazing the trail of excel-
lence in every field of endeavour 
and continued to be a model for 
other states of the federation.

Olateru-Olagbegi said that 
the enormous benefits of the 
concept are that it enhances ac-
cess to Justice within the court 
system and provides consumers 
of justice with a cost effective 
and satisfactory alternative to 
litigation.

The chairman disclosed that 
LMDC from its days of infancy 
that started in June 11, 2002, the 
body has grown into a full-fledged 
ADR service organisation, and 
had become a game changer in 
the dispute resolution industry.

He further said that the Lagos 
settlement week, which was in-
troduced in 2009, was set aside by 
the Chief Judge of Lagos State to 
clear the backlog of cases through 
means which include referral to 
the LMDC.

“Recognising the need for the 
professionalisation of the ADR 
practice, the LMDC has taken the 
high ground of training mediators 
and providing ample opportunity 
for them to hone their skills.

C
hief executives and other 
stakeholders on Tuesday 
called for robust infra-

structure, consistent policies 
and executions, easy access to 
funding, accountability, and 
coordinated foreign exchange 
market to enhance ease of doing 
business in Nigeria.

Among the issues raised at 
the CEO/policy maker interac-
tive breakfast series organised 
by Wimbiz was access to equity. 
They acknowledged that women 
do not have access to equity, add-
ing that their significant equity 
comes from friends and family. 
They also believe that infrastruc-
ture attracts investment and cre-
ates jobs, among others.

“If we fail to provide equity to 
women in business, we have no 
agenda for women in the coun-
try,” Bolaji Balogun, chairman, 
LaFarge, said.

The CEOs who spoke at the 
plenary session agree that Nige-
ria is a profitable destination for 
investment, but stress the need 
for a reform in terms of policies.

Other panellists who spoke 

A
s Lagos marks it Gold-
en Jubilee, the Lagos 
Multi-door Court House 

(LMDC) has advocated for 
strategic utilisation of Alterna-
tive Dispute Resolution (ADR) 
techniques in the settlement of 
disputes across the state.

Adesuyi Olateru-Olagbegi, 
chairman, LMDC, Governing 
Council, says part of its ADR 
techniques includes arbitration, 
conciliation, mediation and 
negotiation, early neutral evalu-
ation and hybrid processes.

Olateru-Olagbegi, while 
speaking at a news conference to 
celebrate Lagos State at 50, as well 
to mark 15 years of the LMDC, 
said the multi-door courthouse 
concept was a revolutionary 
justice reform initiative, which 
transformed the mono-litigation 
door of the courthouse into a 
multi-door programme.

He disclosed that under the 
ADR programme, disputants 
were offered an array of dispute 
resolution options to explore, 
and in this way, every dispute was 
fitted into the plan that was most 

Nigerian economy hangs on 
infrastructure, policy, funding

Lagos @50: Expert advocates strategic use of 
alternative dispute resolution option

A
frican brands are again 
missing in the global first top 
100 Most Valuable Global 

Brands as technology giants - 
Google, Apple, Microsoft, Amazon 
and Facebook take the first five 
places in the BrandZ ranking by 
WPP and Kantar Millward Brown.

WPP is the world’s larg-
est communications services 
group with billings of $74 billion 
and revenues of over $19 billion.

MTN, had 2012, emerged as 
the first African brand ranking 
88th position on the BrandZ top 
100 global brands. It was also 
ranked in 2013, and in 2014 it 
dropped to 93 position.

This year’s ranking shows 
Google, Apple and Microsoft 
retained the top three positions, 
growing their brand value of +7% 
to $245.6 billion, +3% to $234.7 
billion and +18% to $143.2 billion, 

I
ndustry close watchers 
say investment by corpo-
rates in students’ capacity 

development, educational 
infrastructure presents an 
unshakable resolve to ensure 
Nigeria’s economic growth.

Muhammad Zia Siddiqu, 
MTN’s chief operating of-
ficer, while speaking at a 
feedback forum with students 
of the University of Abuja, 
said Nigeria’s socio-econom-
ic growth was hinged on a 
strong educational founda-
tion.

Siddiqu, who led a delega-
tion of senior executives of 
MTN Nigeria to the school 
on a ‘Voice of the Customer’ 
initiative, said the visit was 
a demonstration of the pre-
mium the company placed 
on Nigerian students.

his initiative is in further-
ance of the company’s com-
mitment to engage directly 
with its customers, he said, 
enjoining students of the 
university to adopt the culture 
of hard work in order to fulil 
their potential.

Bankole Ariyo, the inan-
cial secretary of the Students’ 
Union Government of the 
university, while receiving 
them commended the telco 
for taking time of to engage 
with the students.

According to Ariyo, the 
engagement will provide a 
platform for the MTN brand 
to connect with UniAbuja 
students.

“We commend MTN for 

‘Nigeria’s socio-economic growth hinged on 
a strong educational foundation’

visiting us because it is an 
opportunity to interface with 
students of the university to 
understand how they can 
serve us better. This shows 
that MTN cares about the 
plight of students. On our 
part, we intend to seize this 
opportunity to have a heart-
to-heart talk with the brand,” 
he said.

Chidinma Onuoha,  a 
graduate of the university 
and beneiciary of the MTN 
Foundation scholarship, also 
present, expressed her grati-
tude to the company for mak-
ing her dream come through.

In her words: “I want to 
thank MTN for making the 
dreams of a brighter future 
for Nigerian students pos-
sible through interventions 
in tertiary institutions. Today, 
I am a graduate of Accounting 
from this university thanks to 
the MTN Foundation. I urge 
others beneiciaries to make 
the best out of this opportu-
nity because that will encour-
age MTN to do even more in 
helping other students across 
the country.”

The MTN students’ en-
gagement sessions under 
the ‘Voice of the Customer’ 
initiative, kicked of this year 
and has seen MTN execu-
tives led by the COO visit the 
Universities of Lagos and 
Port Harcourt. Each session 
has been marked by vibrant 
discussions covering a wide 
range of topics from MTN 
product suggestions/chal-
lenges to career opportuni-
ties, education and youth 
empowerment among others.

HOPE MOSES-ASHIKE

KELECHI EWUZIE

KELECHI EWUZIE

respectively, over the past year.
Amazon achieved the highest 

dollar value growth of all brands in 
the Top 100 ranking, increasing by 
$40.3 billion (+41%) to $139.3 bil-
lion to take the number 4 position. 
The retail giant has continued to 
focus on its technology ecosystem 
honed to meet multiple consumer 
needs such as online shopping, 
rapid delivery and entertainment, 
as well as introducing new artificial 
intelligence-enabled services 
including grocery delivery and 
personal assistant Alexa.

Facebook, at number 5, grew 
+27% to $129.8 billion. WPP 
said 25% of the total value of the 
BrandZ Top 100 Most Valuable 
Global Brands is made up of the 
combined brand value of the 
Top 5, emphasising their domi-
nant positions in the modern 
business landscape.

In a statement, David Roth, 
CEO EMEA and Asia, The Store 
WPP, says: “This year’s BrandZ 

global top 100 continues to dem-
onstrate that strong brands deliver 
superior shareholder value and 
returns regardless of disruptive ex-
ternal climates. Dubbed the ‘The 
Frightful Five’ by some, the tech 
giants that head the rankings are 
more like the ‘Fearsome Five’ to 
their competitors, given their huge 
brand power and a seemingly un-
assailable market position.” 

Other highlights in this year’s 
ranking include Chinese brand 
Tencent (number.8), which 
saw increased use of its social 
platform WeChat entered the 
Top 10 for the first time, with a 
brand value increase of +27% to 
$108.3bn. Adidas was the fast-
est riser by percentage growth 
(+58%, $8.3bn), followed by Chi-
nese premium alcohol brand 
Moutai (+48%, $17bn).

As the largest and definitive 
brand-building platform in the 
world, BrandZ reflects the brands 
that are integrated into today’s 

M
inister of transporta-
tion, Rotimi Amaechi, 
has stated that the Ni-

gerian maritime sector is a haven 
of opportunities for the world 
maritime industry to tap into 
as the country readies delivery 
of Africa’s ifth largest modular 
floating dockyard in the last 
quarter of 2017

he minister, who made this 
known while speaking at the 
“Africa @ Nor” session of the re-
cently concluded Nor-Shipping 
2017 held at Lillstrome, Norway, 
assured the audience that Nige-
ria was a strategic destination 
for investment opportunities, 
stressing that Nigeria epitomised 
a broad spectrum of the conti-
nent in Africa.

“Nigeria is the most popu-
lous country in Africa with about 
183 million people and by ex-
tension, with the cumulative 
population of two Landlocked 
countries of Chad Republic 
which is 14.9m people and Niger 
Republic with 21.3m people cre-
ates a huge consuming market 
and comparable cheap labour,” 
he said.

Amaechi also used the op-
portunity to assure the Nor-
Shipping participants that the 
anti-corruption stance of the 
Federal Government and the 
establishment of the National 
Trade Data Centre are expected 
to eliminate inherent corporate 
governance abuses and assured 
investors that they will have good 
returns on their investments.

In the area of security, he 

Nigeria’s maritime sector 
opens up for investment

stated that the enhanced syner-
gies between the various arms of 
security Agencies have resulted 
in eicient performance, “I wish 
to assure you that the President 
Muhammadu Buhari-led ad-
ministration is committed to 
ensuring that Nigeria becomes 
a maritime hub for the West 
and Central Africa sub region, 
we therefore call on both local 
and international investors to 
join hands with us in enhancing 
Nigeria’s per capital income by 
supporting the various develop-
mental initiatives”, he said.

In the same vein, Dakuku 
Peterside, director-general, Ni-
gerian Maritime Administration 
and Safety Agency (NIMASA), 
said Nigeria would soon take 
delivery of the ifth largest loat-
ing dock in Africa, expected to 
be delivered by the last quarter 
of the year.

Peterside further  said that 
Nigeria as a maritime nation is 
endowed by nature with over 
850 kilometers of coastline 
pointing out that out that the 
country has six modern port 
complexes and a fast developing 
intermodal transport system as 
well as abundant trained work-
force combined with a standard 
regulatory regime amongst oth-
ers which are beneits accruable 
to investing in the Nigeria mari-
time sector.

According to the director-
general, “We are bounded by 
two land locked countries of 
chad and Niger, so we are not just 
serving goods coming into Ni-
geria, we are also serving goods 
going to Chad and Nigeria.”

L-R: Bola  Onadele, MD/CEO, FMDQ; Hadiza Bala Usman, MD, Nigeria Ports Authority; Seyi Bickersteth, former chairman, KPMG Africa; 
Aishah Ahmed, chairperson, WimBiz executive council; Bolaji Balogun, CEO, Chapel Hill  Denham Group; Damilola Ogunbiyi, MD, Rural 
Electriication Agency, and Taiwo Oyedele, partner, PwC,  at the WinBiz conference on Ease of Doing Business, a policy dialogue on 
regulations in Lagos, yesterday.           Pic by Pius Okeosisi

consumer lifestyles.  It is the only 
brand valuation study to combine 
interviews with over three million 
consumers globally with analysis 
of the financial and business per-
formance of each company (using 
data from Bloomberg and Kantar 
Worldpanel).

This year, the total brand value 
of the Top 100 brands has risen 
+8% to $3.64 trillion, compared 
with +3% in 2016, while the num-
ber of brands worth more than 
$100bn has increased from six to 
nine. The total brand value of the 
ranking is up +152% from 2006 
(its first year), as its composi-
tion has shifted towards innova-
tive, consumer-focused tech-
nology brands with huge reach 
and brand-building power. The 
BrandZ Top 10 in 2017 are worth 
almost as much as the entire Top 
100 in 2006 ($1.42tn vs $1.44tn), 
and have grown +249% in value, 
compared with +152% for the Top 
100 as a whole, WPP said.

…as experts harp on coordination in FX market



Hillary Clinton

May targets opposition 
heartlands as 
security questions 
dog final poll push

T
heresa May will to-
morrow embark on an 
eleventh-hour tour of 
closely fought Labour 
constituencies amid 

Conservative confidence she 
is heading for a solid election 
victory in spite of a struggling 
campaign bufeted by criticism of 
her handling of the terror threat.

he tour will be the culmina-
tion of a lacklustre campaign that 
has twice been interrupted by ter-
rorist attacks, but Tory strategists 
believe they are set for victory 
by beating Labour in its working 
class, Brexit-voting heartland.

he premier has tried to refo-
cus on Brexit and a more upbeat 
vision of the future, saying yester-
day she would “reignite the Brit-
ish spirit” as she leads the country 
into EU divorce talks.

But the waning days of cam-
paigning have been consumed 
by the aftermath of Saturday’s 
London Bridge attack, which 
left seven dead. A third attacker, 
identiied by Metropolitan Police 
yesterday as 22-year-old east 
London resident Youssef Zaghba, 
was stopped at Bologna’s airport 
last year and interrogated by Ital-
ian authorities who warned UK 
intelligence he was a risk, a senior 
Italian oicial told the Financial 

J
ames Comey will be in a fa-
miliar spot tomorrow: centre 
stage in a Washington con-
troversy.

he former Federal Bureau of 
Investigation director is scheduled 
to testify before the Senate intel-
ligence committee about his con-
versations with Donald Trump, US 
president, in the months before 
his iring on May 9.

After the White House an-
nounced on Monday that it would 
not try to block the appearance by 
asserting executive privilege, tele-
vision networks began promoting 
their planned live coverage with 
an enthusiasm normally reserved 
for heavyweight prize ights.

Shaw’s Tavern, two miles north 

Times.
The revelation comes just a 

day after the Met admitted that 
another attacker, Pakistan-born 
Briton Khurum Butt, had been 
investigated for extremist ties 
in 2015, raising questions about 
authorities’ ability to track terror-
ist plotters.

he prime minister has been 
criticised for cutting police from 
142,000 to 123,000 during her 
time as interior minister and 
faced questions over why security 
services had failed to thwart the 
London attack - which followed 
last month’s Manchester concert 
bombing.

“I absolutely recognise peo-
ple’s concerns,” Mrs May said 
on a trip through Labour-held 
battleground seats in northern 
England. “MI5 and the police 
have already said they would be 
reviewing how they dealt with 
Manchester and I would expect 
them to do exactly the same in 
relation to London Bridge.”

Sadiq Khan, London’s Labour 
mayor, said planned police cuts 
were “unsustainable” and that a 
further £400m in savings could 
cost 12,800 police posts. he FT 
polltracker gives the Tories a 
7-point lead over Labour, con-
trasting with a 20-point cushion 
when May announced the poll 
on April 18.

of the US Capitol, said it would 
open early for patrons who wanted 
to watch while downing $5 Rus-
sian vodkas. “Jim Comey likes the 
spotlight,” said Matthew Miller, 
a former Department of Justice 
spokesman. “This is where he 
likes to be.”

His has been a career punctuat-
ed by high-proile performances. 
hese included last year’s unusual 
press conference on the FBI inves-
tigation of Hillary Clinton’s email 
use, and his 2007 Senate testimo-
ny about his role in scuppering the 
Bush administration’s warrantless 
surveillance programme.

Perhaps his greatest test looms. 
Comey will be asked about con-
versations with the president that 
dealt with the bureau’s investiga-

Trump backs isolation of Qatar despite 
role as base for war on Isis

D
o n a l d  T r u m p  h a s 
swung behind Saudi 
Arabia and other Arab 
nations in their move 

to isolate Qatar for allegedly sup-
porting terrorism, saying funding 
for “radical ideology” needed to 
be cut of.

he US president’s public back-
ing for the unprecedented Arab 
action came despite Qatar’s role 
as a Washington ally that hosts the 
main US military base for opera-
tions in the Middle East.

Saudi Arabia, the United Arab 
Emirates, Egypt and Bahrain cut 
diplomatic ties and their connec-
tions to Qatar’s airspace, airports 
and seaports on Monday. They 
accused Qatar of backing and 
inancing terrorism in countries 
including Syria, Yemen and Libya.

Referring to his visit to Saudi 
Arabia last month, Mr Trump 
tweeted: “During my recent trip 
to the Middle East I stated that 
there can no longer be funding of 
Radical Ideology. Leaders pointed 
to Qatar - look!”

He added: “Extremism, and all 
reference was pointing to Qatar. 
Perhaps this will be the begin-
ning of the end to the horror of 
terrorism!”

Mr Trump’s comments are 
likely to cause concern at the 
Pentagon given that the Qatar 

base co-ordinates US-led coali-
tion operations across Iraq, Syria 
and Afghanistan, and 17 nations 
stretching from north-east Africa 
and the Middle East into south and 
central Asia.

Rex Tillerson, secretary of state, 
ofered US help to bring the sides 
together. “We are hopeful that the 
parties can resolve this through di-
alogue, and we encourage that,” he 
said during a visit to New Zealand.

A state department oicial who 
works on the Middle East told the 
Financial Times that it had re-
ceived no notice of the Saudi-led 
split from Qatar. “We were flat-
footed - we had no idea this was 
coming. If Tillerson knew he was 
not passing that information down 
to folks,” the oicial said.

Colin Kahl, national security 
adviser to former US vice-presi-
dent Joe Biden, tweeted: “Trump 
piles on Qatar. I hope POTUS has 
a back-up for the Qatari base that 
is key to the air war against Isis.”

Mr Trump’s visit appears to 
have emboldened Riyadh and its 
allies, which see Qatar as a maver-
ick that backs Islamist groups and 
is close to Iran. Qatar, the biggest 
liqueied natural gas exporter, de-
nies it sponsors terrorism.

Qataris have expressed fears 
that the initiative is aimed at re-
moving Sheikh Tamim bin Hamad 
Al hani, Qatar’s emir, as well as 
his parents, who many believe are 
the real power behind the throne. 

-
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“If the Saudis want to do some-
thing militarily, we have been 
told the Americans are not going 
to interfere,” said a senior Qatari 
businessman.

Sheikh Sabah al-Ahmad al-
Jaber Al-Sabah, emir of Kuwait, 
was due in Saudi Arabia yesterday 
for mediation eforts.

he move against Doha caused 
Qataris to rush to stock up on 
food. he state relies heavily on 
its land border with Saudi Arabia 
for imports.
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US policy vacuum 
in Asia plays into 
Beijing’s hands

Former FBI chief faces...

Myanmar struggles to exit dark old days

S Africa enters recession amid political turmoil

A 
series of power cuts 
in Myanmar has riled 
residents and fuelled 
a wider frustration in 
business and politics 

about the pace of change under 
Aung San Suu Kyi’s 14-month-old 
government.

Blackouts long familiar from 

the days of military control have 
returned as the hot dry season 
gives way to the monsoon rains, 
defying oicial pledges to boost 
electricity supply in the face of 
climbing demand.

he energy woes have plagued 
showpiece events and reinforced 
public dismay at the civilian-led 
administration’s handling of 
the vast social problems gener-

ated by almost half a century of 
dictatorship. While the leader 
known to many as “The Lady” 
retains great public popularity, 
some who deal with her ledgling 
government complain that it is 
short of management skills and 
does not consult or communi-
cate enough.

“You definitely hear grum-
bling more than in the past from 

businessmen and elite people,” 
said Richard Horsey, an analyst 
and long-time resident of Yan-
gon, the commercial capital, 
who said he had recently sufered 
a 12-hour power outage at his 
downtown lat.

“They are not very satisfied 
with the irst year in oice. Gov-
ernment is not working as a 
machine that inds solutions to 

identiied problems.”
Power failures that have gone 

viral include a succession of 
outages that triggered howls of 
social media frustration from 
attendees at an otherwise lauded 
May 21 Tedx conference in Yan-
gon. Phyo Min hein, Yangon’s 
chief minister, fell victim to an-
other high-proile cut last month 
at an international event.

Continued from page A3

S
outh Africa plunged into its 
second recession in eight 
years in the irst quarter, even 
before a political crisis in the 

ruling African National Congress trig-
gered rating cuts to junk status.

On an annualised basis Africa’s 
most industrialised economy con-
tracted by 0.7 per cent in the first 
three months of the year after a 0.3 
per cent drop at the end of 2016, 
Statistics South Africa said yesterday. 
he announcement confounded most 
economists’ expectations for growth 
of about 1 per cent.

he two consecutive quarters of 
decline mean that South Africa had 
already begun its recession - its irst 
since 2009 - when President Jacob 
Zuma sacked Pravin Gordhan, his 
finance minister, shaking fragile 
investor conidence and splintering 
the ANC.

he iring of Mr Gordhan, a critic 
of corruption in state-owned compa-
nies under Mr Zuma, pushed Fitch 
Ratings and S&P Global to cut South 
Africa’s investment-grade status. ANC 
leaders openly criticised the president 
while the party’s political allies called 
for his resignation.

The turmoil has increased in 
recent weeks, with Mr Zuma rebuf-
ing an attempt to unseat him as state 
president despite the scandal over his 
friendship with the Gupta business 
family, who have denied using ties 
to him to inluence public contracts.

Returning to recession will also 
deepen concerns about South Af-
rica’s failure to tackle deep-seated 
structural blocks on growth, including 
unemployment that has risen to its 
highest rate since 2003 at 27 per cent. 
Per capita gross domestic product 
has been declining for several years 
and the economy has not grown for 
three consecutive quarters since 2015.

Yesterday’s igures “conirm that 
South Africa’s economy has con-
tracted in four of the previous eight 
quarters”, said John Ashbourne, 
Africa economist at Capital Econom-
ics. “his is among the worst perfor-
mances recorded anywhere in the 
emerging world.”

All sectors of the economy apart 
from agriculture and mining contract-
ed in the quarter, while household 
spending fell 2.3 per cent, the statistics 
agency said. Farming expanded at its 
fastest rate in a decade as it recovered 
from a severe drought last year. But 
consumer-focused sectors, such as 

manufacturing and inance, posted 
particularly sharp declines.

“his may suggest that high unem-
ployment and stagnant wages are i-
nally dragging down the long-resilient 
South African consumer sector,” Mr 
Ashbourne said. In May, the South 
African Reserve Bank cut its growth 
forecast for this year by 0.2 percentage 
points to 1.2 per cent.

Investors fear that the ANC’s battle 
over replacing Mr Zuma, who is in his 
second and inal term as state presi-
dent, and is due to step down as party 
leader in December, will distract the 
party from making tough structural 
reforms and lead to a lost year for the 
economy.

Cyril Ramaphosa, deputy presi-
dent, is competing against Mr Zuma’s 
ex-wife, Nkosazana Dlamini-Zuma, in 
the leadership contest.

he outcome of that race will have 
a big efect on the party’s fate in 2019, 
where it faces the most diicult elec-
tions since taking power in 1994.

Mmusi Maimane, leader of the 
main opposition Democratic Alli-
ance, said: “It is the ANC that has led 
us to this point of economic collapse 
. . . it is a toxic combination of policy 
uncertainty and grand corruption 
which has led us to this point.”

T
hat was apparent at this 
year’s Shangri-La Dia-
logue, an important an-
nual defence forum for 

the Asia-Paciic region. In previ-
ous years, the US and other na-
tions concerned about Beijing’s 
assertive maritime policies in 
the East and South China seas 
have engaged in bitter rhetorical 
clashes with Chinese oicials.

his year’s forum, which took 
place in Singapore at the weekend, 
was devoid of the usual diplomatic 
ireworks, for three main reasons.

First, the profound uncertainty 
over US president Donald Trump’s 
policy towards Asia (and just 
about everything else) meant that 
few Asian oicials put much cre-
dence in an attempt at reassurance 
by James Mattis, US defence secre-
tary, who attended the gathering.

Second, Beijing has success-
fully changed the status quo in the 
disputed waters of the South Chi-
na Sea by building and starting to 
put armaments on several islands, 
making the calls for China to halt 
its “militarisation” irrelevant.

hird, Southeast Asian nations 
have responded to these irst two 
trends by cosying up to Beijing.

Take the example of Singapore, 
the host of the forum and a small 
island nation that has long tried to 
balance its deep defence ties with 
the US, hosting its warships and 
spy planes, and its close economic 
and political ties to China.

A resurgent China, embold-
ened by a US retreat from the 
world stage under Mr Trump and 
Beijing’s victories in the South 
China Sea, is no longer so willing 
to accept what it sees as double-
dealing by the likes of Singapore.

Chinese officials have dis-
played their displeasure. First, 
nine Singaporean army vehicles 
were detained when they were in 
transit through Hong Kong last 
year. 
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tion of alleged collusion between 
the Trump campaign and Russia.

Will he confirm that Trump 
pressed him to end Flynn probe?

According to a memo written 
by Mr Comey at the time, the 
president asked him to halt the 
FBI investigation into Michael 
Flynn, the former national secu-
rity adviser, during a White House 
meeting on February 14.

hat was a day after Flynn had 
been dismissed for lying about his 
talks with Russia’s ambassador to 
the US. Comey has not yet spo-
ken publicly about that meeting 
or other conversations with the 
president.

At a press conference last 
month, Mr Trump replied “No, 
no, next question” when asked if 
he had sought to block the probe. 
Today Mr Comey will explain what 
took place.

Did the president ask for loy-
alty?

hat White House meeting was 
one of a series of interactions with 
the president that friends say left 
Comey uneasy.

At a White House reception 
on January 22, Trump awkwardly 
tried to hug his FBI chief, a move 
that left Mr Comey “disgusted”, ac-
cording to Ben Wittes, a longtime 
friend who writes the Lawfare 
blog.

Five days later at a private din-
ner, the president allegedly asked 
Comey for a vow of personal loy-
alty. he FBI director, mindful of 
the bureau’s traditional indepen-
dence from politics, instead prom-
ised to always speak honestly.

Why didn’t Comey say some-
thing?

Republicans have said that if 
Comey really believed that the 
president was interfering in the 
FBI’s investigation, he should have 
gone public with his concerns and 
resigned.

But Comey believed he was 
making progress “training” White 
House oicials about the proper 
way to deal with independent law 
enforcement agencies, according 
to Wittes.
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aim at Walmart 
with Prime for 
food-stamp shoppers
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T
he battle for US retail 
dominance being waged 
between Amazon and 
Walmart entered new 
territory after the ecom-

merce giant unveiled plans to ofer 
a substantial discount on its Prime 
membership for shoppers on gov-
ernment assistance.

In a move aimed at luring away 
Walmart’s core base of lower-
income customers, Amazon said 
those who currently have a valid 
electronic beneits transfer card - or 
food stamps - can sign up for Prime 
membership for $5.99 a month, 
compared with the $10.99 a month 
or $99 annual plan it normally 
charges.

Shares in Amazon inched up 0.1 
per cent to $1,012.47 in the New 
York morning, having slid 0.3 per 
cent in pre-market trading. The 
company has enjoyed a substantial 
rally so far this year and is up nearly 
40 per cent over the past 12 months.

Amazon’s performance has 
outpaced the 13 per cent gain seen 
in Walmart shares over the same 
period, resulting in its market cap 

C
ost savings are protecting 
Burberry’s short-term 
earnings but “luxury 
stocks work on sales mo-

mentum, not cost containment”, 
argued HSBC, which downgraded 
the stock to “reduce”.

New chief executive Marco 
Gobbetti should reset Burberry, 
starting with the US distribution 
network that is too reliant on dis-
counting, said HSBC.

An estimated one-third of Burb-
erry’s US retail sales are though 
outlets, with wholesale providing a 
further 30 per cent, which jars with 
the brand’s high-end status in Asia, 
the broker argued.

Investors should also expect an 
overhaul of full-price stores and big 
changes to the design team under 
Christopher Bailey, who steps 
down as chief executive in July. 
“On the repositioning journey, 
there could be hiccups before suc-
cesses,” HSBC said.

Burberry ended 3.7 per cent 
lower at £17.43 in a lat wider mar-
ket, which left the FTSE 100 little 
changed at 7,524.95. 

Merlin, owner of Legoland and 
Alton Towers, faded 3.1 per cent 
to 508p ahead of a trading update 

AO World’s impatient investors expect more 
than tea and sympathy

growing to twice that of the rival 
retailer. Walmart dipped 1.8 per 
cent to $78.80 yesterday.

The broader S&P 500 index 
dipped 0.2 per cent to 2,431, the 
Dow Jones Industrial Average 
dropped 0.1 per cent to 21,155 and 
the Nasdaq Composite fell 0.1 per 
cent to 6,289.

The Seattle-based retailer is 
looking to ramp up its presence in 
the grocery business - an area that 
has been a Walmart stronghold. 
Amazon has been running a gro-
cery delivery programme called 
AmazonFresh since 2007.

By making its Prime programme 
and its perks - including video and 
music streaming and two day-ship-
ping - more accessible, Amazon 
is hoping to convince food-stamp 
recipients to shop online for gro-
ceries.

“We designed this membership 
option for customers receiving 
government assistance to make 
our everyday selection and savings 
more accessible, including the 
many conveniences and entertain-
ment beneits of Prime,” said Greg 
Greeley, vice-president of Amazon 
Prime.

due next week.
A pick-up in London demand 

reported earlier in the year now 
looks fragile going into high season 
but since the UK provides less than 
30 per cent of Merlin’s proits its 
guidance for 2017 still looks man-
ageable, said analysts.

AO World dropped 10.7 per cent 
to 129.5p after cautioning that UK 
growth will slow “significantly” 
for its 2018 inancial year, but will 
be “within the range of market 
expectations”. Sector peer Dixons 
Carphone slipped 3.2 per cent to 
313p, though analysts said there 
was little read-through. 

“Dixons reported strong re-
sults which included April, less 
than two weeks ago, [and] men-
tioned that customer behaviour 
has not changed during the last 
few weeks,” said Barclays.

Other retailers were weak on 
reports suggesting bad weather 
last month had affected sales, 
with Next easier by 2.5 per cent 
to £48.22 and Kingisher down 3 
per cent to 316.9p.

A BRC-KPMG report showed 
retail like-for-like sales down 0.4 
per cent for May, while Barclay-
card said spending growth had 
slowed from a three-month aver-
age of 4.3 per cent to 2.8 per cent.

O
ne of AO World’s ierc-
est competitors - in the 
fiercely competitive 
world of selling fridges 

and washing machines - recently 
confessed to being flummoxed. 
Despite data suggesting his vans 
delivered more appliances more 
eiciently, they could not match 
Bolton-based AO on customer 
satisfaction. hen it dawned on the 
retail supremo: “Tea! heir drivers 
are more chatty and say ‘yes’ to a 
cup of tea!”. By contrast, his trolley 
wielding southerners tended to 
eschew a brew and get on with it. 
Some investors in AO World seem 
to wish their company would do 

the same.
After its annual results yester-

day revealed increased losses from 
European expansion, and warned 
of a UK sales slowdown, the online 
retailer’s shares fell 10 per cent.

But AO World’s new chief ex-
ecutive Steve Caunce - who has 
freed up founder John Roberts to 
wax evangelical about electricals 
- might feel equally lummoxed. 
Because, like his drivers with their 
Trustpilot rating of 9.5 out of 10, he 
has long believed that achieving 
the best results takes a bit of time.

Back in March, he told inves-
tors that the group would make 
a small loss in the full year, as UK 
sales growth would be ofset by the 
cost of investing in its European 

- presumably, tisane drinking - 
operations. Adjusted losses before 
interest, tax, depreciation and 
amortisation duly came in within 
forecast at £2.1m, which was 46 
per cent less than the year before.

And strong sales growth was 
achieved on much better margins. 
UK revenues rose 13 per cent to 
£630m, with the gross margin up 
1.4 percentage points to 21.2 per 
cent. European revenues leapt 52 
per cent, to £71m, with the gross 
margin moving 6.5 percentage 
points closer to proitability.

Even with the UK growth rate 
set to “slow signiicantly” in the 
new inancial year, sales and prof-
its are still expected to be in the 
previously forecast range.

Burberry loses ground on concerns 
over sales growth momentum

J
unk bond buyers successfully 
pushed for better pricing and 
terms on a deal from UK insur-
ance broker KIRS yesterday, 

showing that despite a hot credit 
market investors are still exhibiting 
some discipline towards borrowers 
with troubled histories.

The £800m-equivalent sterling 
and dollar bond deal is backing the 
merger of several insurance brokers 
to form a new company. he largest 
of these brokers is Towergate, which 
badly burnt bondholders during 
a 2015 debt restructuring, making 
many more reticent to buy the new 
debt.

he deal completed yesterday af-
ternoon, however, with sterling notes 
placed at 8.375 per cent and dollar 
notes at 8.625 per cent. Sources said 
the sterling tranche was initially 
guided lower at 7.75 to 8 per cent 
yields.

Investors also successfully 
pushed for longer call protection, 
which stops companies from making 

an early repayment of the bonds at 
lower premiums that can limit inves-
tors’ returns.

“he market is still red hot overall, 
so the fact that investors obtained 
concessions in the structure and 
pricing of these bonds demonstrates 
just how much the company wanted 
to complete the deal,” said Mitch 
Reznick, co-head of credit at Hermes 
Investment Management. “It also 
shows that for the trickier credits, it’s 
still a buyer’s market.”

Proceeds from the new bond will 
repay £500m of debt put in place dur-
ing Towergate’s restructuring. his 
debt was trading at 75 pence on the 
pound less than a year ago, show-
ing that investors then thought full 
repayment of the debt was unlikely.

KIRS is not the only UK borrower 
to pay up to access the bond market 
in recent weeks. At the end of April, 
foreign exchange business Trav-
elex paid 8 per cent to raise a €360m 
bond, while also having to extend 
the deal’s call protection to win over 
investors.

One high-yield bond fund man-

ager noted that KIRS and Travelex 
both act “purely as middle men”, of-
fering services that are “increasingly 
obviated” by consumers’ ability to 
check prices on the internet.

“These are exactly the types of 
businesses credit investors have to 
look out for,” he said. “Having such a 
levered capital structure, in a market 
that is undergoing a fundamental 
shift, puts you in an extremely awk-
ward position.”

KIRS presents its net leverage 
ratio at the 5.75 times level, but the 
£134m pro-forma ebitda igure this 
is based of includes large adjust-
ments, such as £46m of expected 
cost savings.

he pushback on KIRS and Trav-
elex’s deals stands in contrast to 
a buoyant market for high-yield 
bonds from well-loved UK compa-
nies. Center Parcs last week raised 
a ive-year sterling bond at just 4.25 
per cent - around half the yield KIRS 
cleared at - despite being in the same 
single-B credit rating bracket and 
leaving it with leverage of more than 
eight times.

ROBERT SMITH,
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T
he Six DDay WWar 
transformed the Mid-
dle East. Fifty years on 
the unresolved conlict 
still fuels grievances 

across the world - but Israel’s high-
tech defence industry is bolstering 
new diplomatic and business ties. 

Israelis mark the 50th anniver-
sary of the Six Day War this week, 
the shortest in their 69-year his-
tory but arguably the one with the 
longest-lasting consequences. he 
war set the stage for Israel’s long-
running occupation of Palestinian 
lands, changed how the world 
views the Jewish state, and sowed 
the seeds of deep division that re-
main in Israeli society to this day.

Saeb Erekat, secretary-general 
of the Palestine Liberation Or-
ganisation, said on Monday that 
the anniversary marked 50 years 
of “oppression, subjugation and 
daily controls over all aspects of 
people’s lives”. He called on the 
world to assume its legal respon-
sibilities and “stop co-operating 
with the Israeli occupation”, or be 
complicit in another ive decades 
of denying Palestinians their 
rights.

Benjamin Netanyahu, Israel’s 
rightwing leader, marked the an-
niversary in a very diferent man-
ner. He was wrapping up a trip to 
west Africa, where he was touting 
Israel’s leadership in agriculture, 
energy, water management, en-
ergy and high-tech security. “Our 
intelligence has helped stop ter-
ror attacks - dozens and dozens 
of terrorist attacks all across the 
world, including in Africa,” Mr 
Netanyahu said in Liberia. He met 
the president of Mali, a Muslim 
country with which Israel does not 
have diplomatic ties.

Next month, he will host Nar-
endra Modi, who will become the 
irst Indian prime minister to visit 
Israel - a few months after his gov-
ernment signed the biggest arms 
deal in Israeli history.

Mr Netanyahu’s agenda high-
lights one of the paradoxes of Is-
rael ive decades after the Six Day 
War. he lingering, deep antipathy 
towards it in much of the world is 
real. Yet it has also managed to 
build a world-class economy that 
increasingly serves as a diplomatic 
calling card, even with its tradi-
tional enemies in the Arab and 
Muslim world. More striking still: 
some of those capabilities that 
Israel is using for commercial and 
diplomatic gain were developed 
and harnessed during the 50 years 
of occupation.

Israel’s economic success and 
diplomatic ties - despite lingering 
global criticism about the occu-
pation - is good news for Israel’s 
rightwing establishment, many of 
whom are convinced peace with 
the Palestinians is impossible un-
der present circumstances and are 
determined to resist a two-state 
solution. It will give pause to those 
who think the Israeli occupation is 
a stain on the world’s conscience 

and should remain a top policy 
priority in global afairs, and be-
lieve economic incentives or pres-
sure on Israel and the Palestinians 
could help bring it to an end.

“Today we see a steady erosion 
of incentives for Israel to end the 
conlict and establish a Palestin-
ian state,” says Nathan hrall, an 
analyst with the International 
Crisis Group and author of The 
Only Language hey Understand, 
a book about the use of violence 
in the conlict.

‘Israel is not isolated’
Despite the economic and 

diplomatic isolation and rancour 
created by the war, Israel has 
built an economy nurtured by the 
mentality of a people forced to 
fend for themselves. It is develop-
ing diplomatic relationships on 
the strength of its innovation-
powered economy - including 
discreet back-channels with Arab 
states who were formally its sworn 
enemies, but share its suspicion 
of Iran.

Conflict or no, the economy 
is growing at a 3-4 per cent clip 
on the back of strong consump-
tion, exports and foreign invest-
ments in companies such as the 
autonomous driving pioneer 
Mobileye, which Intel recently 
bought for $15bn. Israel’s gross 
domestic product per head is 
about $36,000, making it richer 
than Italy or Spain, although its 
income inequality is among the 
rich world’s highest.

Mr Netanyahu all but gloated 
over Israel’s improved standing 
at a reception for foreign diplo-
mats in Israel in May. “here is, 
of course, the line among a hand-
ful of academics and misguided 
protesters saying that Israel is iso-

lated,” he said. “No, it’s not - almost 
daily, I meet with world leaders,” 
Mr Netanyahu said, adding that 
some days he meets two.

“here has been a sea change 
in the approach of key countries in 
the world toward Israel,” says Dore 
Gold, a former senior Israeli diplo-
mat and adviser to Mr Netanyahu. 
“It will take time to express itself in 
multilateral institutions, but in the 
meantime Israel has either opened 
up or completed free-trade agree-
ments with all the tigers of the Far 
East, and there has been a remark-
able opening in the Arab world, 
which is still under the table.”

Notwithstanding its burgeon-
ing ties in places such as Africa 
and Asia, Israel remains widely 
disliked. Polls regularly show that 
it is among the most unpopular 
countries, alongside the likes of 
North Korea and Pakistan.

The conflict has killed thou-
sands of Palestinians and Israelis 
since 1967. It has violated the hu-
man rights of Palestinians afected 
by settler and military violence 
and restrictions on freedom of 
movement. It has been costly for 
the Palestinian economy because 
of Israeli checkpoints and limits 
on building and investment in the 
61 per cent of the West Bank that 
Israel directly controls under the 
1993 Oslo accords.

Israel is spending $21.7bn on 
its military this year, according to 
its finance ministry - a number 
that includes external defence 
and the occupation of Palestinian 
lands. Former Israeli army and 
Shin Bet security oicers regularly 
warn that the occupation is un-
sustainable: a study this week by 
Molad, a think-tank, argues that 
the settlements place a strain on 

the military because it needs to 
allocate large numbers of troops 
to protect settlers.

Israel’s values have been cor-
roded, critics say, by the settle-
ment enterprise and their coun-
try’s assumption of responsibil-
ity over the fate of more than 
4m Palestinians who live under 
occupation in the West Bank and 
East Jerusalem or aerial and naval 
blockade in Gaza. Its image has 
been battered overseas, as seen 
by the demonstrations around the 
world during Israel’s 2014 Gaza 
war against Hamas. he clashes 
killed more than 2,200 people, 
mostly Palestinians, including 
many civilians.

Israeli democracy has also 
been damaged by the occupa-
tion, say critics of Mr Netanyahu’s 
government, which is widely seen 
as the most rightwing in Israeli his-
tory. Opposition lawmakers and 
government critics were scath-
ingly critical of a recent law legalis-
ing unauthorised settlements built 
on private Palestinian land. “After 
50 years, it’s time to free the Pal-
estinians - and help Israel inally 
rid itself of the occupation,” says 
Hagai El-Ad, executive director of 
B’Tselem, a pro-peace Israeli hu-
man rights group.

Democracy watchdogs have 
spoken about a fraying of demo-
cratic principles caused by tight-
ening legal restrictions on left-
leaning non-governmental or-
ganisations and Mr Netanyahu’s 
eforts to inluence the media via 
measures including a law setting 
up a state broadcaster.
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“We have a government that 
really doesn’t like criticism,” says 
Amir Fuchs, a researcher at the 
Israel Democracy Institute. “hey 
are trying to make life hard for 
people who object.”

Military incubator
Since 1967, Israel’s economy 

has lourished despite the conlict, 
and in some cases in symbiosis 
with it. From its founding, Israel’s 
small size, resource poverty and 
estrangement from its neighbours 
have triggered innovation in areas 
such as drip irrigation, desalina-
tion and water management, 
and renewable energy. From the 
1980s government planners began 
promoting technology as an al-
ternative to traditional industries 
such as citrus fruit. Israel also 
invested in developing world-
class universities. Business and 
academia work with the Israeli 
military, whose elite intelligence 
and communications unit serves 
as the country’s foremost training 
body and an incubator for new 
businesses.

Veterans of elite units have 
founded companies such as Check 
Point Software, the cyber security 
group; hetaRay, which combs big 
data to spot anomalies that might 
signal hacking or fraud at banks 
or power plants; and Windward, 
which analyses data on global 
shipping activity for hedge funds 
and other clients. Cyber security 
exports are worth upward of $4bn 
to $6bn a year.

Apart from the cyber security 
and other tech groups that have 
some military roots, Israel’s con-
ventional military businesses are 
reporting growing sales: defence 
exports last year totalled $6.5bn, 
up $800m on 2015. While no one 
would seriously make the case 
that Israel is pursuing the conlict 
for economic gain, the security 
expertise that it has developed is 
underpinning a growing business 
sector, and bolstering economic 
ties, including with traditionally 
hostile countries.

Arab-Israeli disputes - Israel Inc defies isolation
JOHN REED

Saeb Erekat
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Amazon fights wal-mart for low-income shoppers

Don’t count on China as next climate crusader

A
mazon.com Inc . AMZN 
0.31% is dropping its 
membership price for 
low-income shoppers, 

going after a Wal-Mart Stores Inc. 
WMT -1.27% stronghold.

The online retailer giant said 
Tuesday that it will ofer a nearly 20% 
segment of the U.S. population—
people who obtain government as-
sistance with cards typically used for 
food stamps—a $5.99 monthly Prime 
membership, less than the $10.99 a 
month or $99 annual plan for other 
consumers. he membership buys 
access to unlimited two-day ship-
ping, video and music content, photo 
storage and other perks.

he new Prime ofering takes 
direct aim at Wal-Mart, which 
counts on shoppers who receive 
government assistance for a large 
percentage of sales. Wal-Mart 

F
or years, a wide spectrum of 
groups in the U.S. lectured, 
cajoled and entreated China 
to go green.

Multinationals and nonprofits 
teamed up with Chinese environ-
mental groups to promote eco-
friendly causes; Coca-Cola restored 
forests in the upper Yangtze. U.S. 
labs ofered scientiic support. Aca-
demics collaborated on research. 
The former Treasury secretary, 
Hank Paulson, championed China’s 
disappearing wetlands, a haven for 
migratory birds.

he well-funded efort ampliied 
voices within China demanding the 
government take action. It was, says 
Orville Schell, a longtime China 
watcher and environmentalist, “the 
most efective missionary work in 
the past couple hundred years.”

So it’s an irony of historic propor-
tions how the roles have reversed: 
China, the world’s worst polluter 
by far, is now a convert on climate 

generated about $13 billion in 
sales last year from shoppers us-
ing the Supplemental Nutrition 
Assistance Program, or SNAP, 
accounting for around 18% of the 
money spent through the program 
nationwide. hose customers also 
spend additional income while in 
Wal-Mart stores.

Amazon will require cards 
typically used for food stamps as 
an initial measure to determine 
participant eligibility, although 
they can’t yet be widely used for 
shopping online. he retailer plans 
to add additional ways to qualify.

Low-income shoppers are “a 
big opportunity” and are already 
buying online, said Laura Kenne-
dy, director, retail insights at con-
sultancy Kantar Retail. But some 
lower-income consumers still face 
hurdles because they more often 
lack typical bank resources like 
accounts or credit cards.

change while the White House under 
Donald Trump has turned apostate.

In pulling out of the 2015 Paris 
climate-change agreement, Mr. 
Trump has repudiated a signal 
accomplishment of the Obama 
presidency: persuading Beijing to 
become a partner in the efort to 
prevent the planet from heating up 
to the point of no return. Without 
China’s support, the Paris deal 
might have fallen apart.

Mr. Paulson issued a statement 
saying he was dismayed and disap-
pointed. “We have left a void for 
others to ill,” he said.

Can China step in?
When it comes to the environ-

ment, China is still torn by conlict-
ing priorities. It has installed more 
solar and wind capacity than any 
other nation—and plans to invest 
another $360 billion in renewable 
energy between now and 2020.

The economy is rebalancing 
away from heavy industry and man-
ufacturing toward much cleaner 
services and consumption.

Russia’s online shoppers prefer to pick up from a warehouse

Southern Europe’s most troubled lenders 
stumble toward solutions

P
r o b l e m s  a t  s e v e r a l 
long-suffering lenders 
in southern Europe are 
coming to a head, a re-

minder of weak links remaining 
in the region’s banking system 
despite progress made by many 
larger lenders to repair their bal-
ance sheets.

Concerns about the future of 
Spain’s Banco Popular Español 
SA have driven down the bank’s 
share price by 49% since May 26. 
Investors worry the lender could 
need around €5 billion ($5.6 bil-
lion) of capital to cover poten-
tial provisions on €37 billion in 
soured loans, foreclosures and 
other nonperforming assets left 
over from the country’s property 
boom-gone-bust.

Meanwhile, as the Italian gov-
ernment prepares to take control 
of Banca Monte dei Paschi di 
Siena SpA, a state bailout looms 
over two other troubled lenders 
in Italy. Spain’s Banco Popular 
has been working for weeks to 
accelerate asset sales, negotiate 
a takeover by a competitor or 
raise capital.

But each alternative faces 
major hurdles, leaving the bank 

looking like a forced seller to 
some investors. Its market value 
has plunged to less than €1.4 bil-
lion as investors flee on concerns 
that a potential resolution could 
involve losses on shareholders 
and some bondholders.

“We see risks building fur-
ther at Popular, which alongside 
appearing a distressed seller, 
has increasingly limited options 
available to resolve a crisis in 
confidence and capital,” Barclays 
analysts wrote in a research re-
port Monday.

A Banco Popular spokesman 
declined to comment. Banco 
Popular Chairman Emilio Sara-

cho assured employees on Friday 
in an email, reviewed by The Wall 
Street Journal, that the lender 
“continues to be solvent.”

Banco Popular’s troubles are 
a black spot in a sector that has 
otherwise recovered well from 
Spain’s economic crisis earlier 
this decade. Indeed, its recent 
problems have had little impact 
on other Spanish banks. The lack 
of contagion is a testament to the 
relative financial health of other 
lenders, which boosted provi-
sions and shed billions in bad 
loans accumulated when Spain’s 
building binge went bust starting 
in 2008.

O
nline retail is expanding 
in Russia, just like every-
where else in the world, 
but its growth path is tak-

ing unexpected twists and turns cre-
ating special challenges for property 
companies there.

The most pressing problem is 
theft. If you have an item delivered, 
“it will be stolen if you’re not home,” 
said Brian Kean, spokesman for 
Ulmart, one of the country’s largest 
online retailers.

Also, while Russians increasingly 
use the internet to learn about prod-
ucts and prices, they don’t want to 
pay with credit cards as shoppers in 
Western Europe and the U.S. hey 
primarily shop at brick-and-mortar 
stores, according to a January report 
by consumer-market research irm 
Euromonitor.

he answer from some real estate 
developers has been to customize 
the distribution network for Russian 
customers.

Demand for warehouses is ex-
pected to increase as the Russian 
economy recovers and online shop-
ping picks up. Internet retailing 
grew 21% last year in value terms to 
reach around $14.2 billion, accord-
ing to Euromonitor, expanding at 
a faster clip than other parts of the 
country’s economy still reeling from 
the lingering effects of economic 
sanctions, low oil prices and a weak 
currency.

Warehouses—a way for online 
retailers to make same-day deliver-
ies—took a particularly large knock 
as retail companies pulled back 

when consumer spending dropped. 
Vacancy rates on warehouses in 
Moscow rose to over 11.3% in the 
second quarter of 2016 from 2.1% 
in the irst quarter of 2014, accord-
ing to property broker Colliers 
International Ltd. Now it appears 
a corner has been turned. Moscow 
vacancy rates have fallen to 10.4% in 
the irst quarter of this year, Colliers 
data show.

he market for warehouses “is 
looking much brighter even com-
pared with a year ago,” said Rustam 
Aliev, partner at law irm Goltsblat 
BLP in Moscow.

Ulmart, which chalked up over 
49.3 billion rubles ($870 million) 
in annual online sales last year, has 
developed scores of “fulfillment 
centers” where online shoppers can 
pick up their new shirts, electron-
ics, household goods and other 
purchases. hey range in size from 

15-square meter (160 square foot) 
sites for pedestrian traic to 323,000 
square foot centers in suburban 
areas with drive-through windows.

Ulmart has plans to develop 
a 646,000 square foot warehouse 
near Moscow. “Instead of getting 
your cofee, you pick up your new 
iPhone,” Mr. Kean said.

Ulmart’s sales are recovering 
but they are still below 2013, the 
year before the crisis, when they hit 
$1.2 billion.

Investors globally have been 
enamored of logistics space and 
have made bets on the sector as 
internet shopping was taking of. 
Last week, Blackstone Group LP 
announced that it had sold the 
European logistics company that 
it began building in 2012, named 
Logicor, to sovereign-wealth fund 
China Investment Corp. for 12.25 
billion euros ($13.8 billion).
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Volkswagen’s electric effort charges up detractors

Exclusive test data: Many colleges fail 
to improve critical-thinking skills

S
everal state officials and 
auto makers are pillorying 
Volkswagen AG’s VLKAY 
-1.38% plan to sell battery 

juice to Americans driving electric 
cars, contending the project more 
resembles an unfair government-
backed windfall than penance for 
cheating on emissions tests.

The German auto giant will 
build an extensive network of 
charging stations in the U.S. in 
coming years, part of a $2 billion, 
decade-long promotion of environ-
mentally friendly transportation 
in a market where electric cars are 
unpopular. The commitment is 
part of a broader settlement with 
government oicials and consum-
ers after Volkswagen admitted to 
installing illegal software on nearly 
600,000 diesel-powered vehicles in 
the U.S. that duped emissions tests.

Seven Republican and Demo-
cratic state attorneys general have 
appealed to the Environmental 

F
reshmen and seniors at 
about 200 colleges across 
the U.S. take a little-known 
test every year to meas-

ure how much better they get at 
learning to think. he results are 
discouraging.

At more than half of schools, 
at least a third of seniors were un-
able to make a cohesive argument, 
assess the quality of evidence in 
a document or interpret data in a 
table, he Wall Street Journal found 
after reviewing the latest results 
from dozens of public colleges and 
universities that gave the exam 
between 2013 and 2016.

At some of the most prestigious 
lagship universities, test results in-
dicate the average graduate shows 
little or no improvement in critical 
thinking over four years.

Some of the biggest gains occur 
at smaller colleges where students 

Protection Agency, arguing Volk-
swagen’s plan could give it an un-
fair leg up on other car companies. 
Volkswagen says its chargers will 
only meet a fraction of the pro-
jected need for drivers of electric 
vehicles, and that it isn’t blocking 
other companies from pursuing 
competing plans.

Its investment into the charg-
ing stations is separate from other 
signiicant inancial penalties the 
auto maker agreed to in the emis-
sions case. Volkswagen views the 
plan as consistent with its efort to 
transform the company to one in-
vesting in electric vehicles instead 
of diesel technology.

With an initial $300 million invest-
ment outside California, Volkswagen 
plans to create more than 450 charg-
ing stations in 39 states both along 
highways and at workplaces, retail 
centers and other sites. he company 
aims to sell a million electric vehicles 
globally by 2025. Other auto makers 
are also making ambitious invest-
ments in electric cars.

are less accomplished at arrival but 
soak up a rigorous, interdiscipli-
nary curriculum.

For prospective students and 
their parents looking to pick a 
college, it is almost impossible 
to igure out which schools help 
students learn critical thinking, 
because full results of the standard-
ized test, called the College Learn-
ing Assessment Plus, or CLA+, are 
seldom disclosed to the public. his 
is true, too, of similar tests.

Some academic experts, educa-
tion researchers and employers say 
the Journal’s findings are a sign 
of the failure of America’s higher-
education system to arm gradu-
ates with analytical reasoning and 
problem-solving skills needed to 
thrive in a fast-changing, increas-
ingly global job market. In addition, 
rising tuition, student debt and 
loan defaults are putting colleges 
and universities under pressure to 
prove their value.

Stocks Waver, havens like bonds and gold rally

Alibaba’s fight for data

D
ata is the new oil, as a rare 
public row ight between 
two of China’s leading 
billionaires shows.

The recent spat between e-
commerce juggernaut Alibaba, 
controlled by the China’s wealthi-
est man, Jack Ma, and S.F. Express, 
the express-delivery giant run by 
the country’s fifth-richest man, 
Wang Wei, may be a touch obscure. 
Alibaba, the $307 billion company 

which runs China’s equivalent of 
eBay , relies on companies like S.F. 
Express to deliver parcels around 
the country, as it doesn’t have a 
logistics operation of its own.

But the relationship between 
the two broke down when S.F. 
Express started withholding data 
from Alibaba’s 47%-owned ailiate, 
Cainiao Logistics, which pools in-
formation from its delivery service 
providers. hat information is vital 
for Alibaba’s customers, who want 
to know where their parcels are 

and when they might arrive. Who 
started the spat is unclear, but both 
have accused the other of trying to 
grab more data than allowed under 
their contracts.

The dispute is more than a 
minor local diiculty for Alibaba. 
While it is usually compared with 
Amazon, Alibaba makes most of 
its money by charging sellers on its 
popular Taobao site for advertising, 
maintaining high margins partly 
because it hasn’t had to build an 
expensive delivery network. For 
the most part, that works well 
because the irms Alibaba works 
with are small and rely heavily on 
it for business.

But S.F. Express is different. 
While it delivers one million parcels 
for Alibaba’s sellers a day, it gets 
much of its income by operating 
as a courier for larger commercial 
customers and has garnered a repu-
tation for ofering premium service.

In other words, S.F. Express can 
aford to keep its data from Alibaba. 
Alibaba’s vast database of custom-
ers and merchants has already 
made it almost a monopoly in Chi-
na’s e-commerce world. hrough 
its Ant Financial affiliate, it also 
dominates payments in China. Its 
appetite for yet more information 
about customer habits and prefer-
ences is insatiable.

But it relies on others playing 
ball. If others like S.F. Express stick 
to their guns, that could prove 
harder than Alibaba hoped.

S
tocks wavered while gold 
and U.S. government bonds 
gained Tuesday, signaling 
a note of caution among 

investors.
he Dow Jones Industrial Aver-

age fell 9.8 points, or 0.1%, to 21174 
shortly after the opening bell. he 
S&P 500 fell 0.1%, and the Nasdaq 
Composite edged up 0.1%.

Various stock indexes around 
the world, including the S&P 500 
and Dow Jones Industrial Average, 
climbed to record highs last week 
amid optimism about the health of 
the global economy and corporate 
earnings growth.

Some investors have begun to 
question whether current equity 
valuations are justiied, particularly 

given concerns over the Trump 
administration’s ability to push 
through its agenda, and note that 
other markets are lashing a warn-
ing sign over growth prospects.

Hopes of higher growth follow-
ing Mr. Trump’s election pushed 
the dollar and stocks sharply high-
er, and Treasury bond prices and 
gold down. Now, while much of 
the move in the dollar, gold and 
Treasurys has retraced in recent 
months, stock markets remain near 
record highs.

Government bonds gained, 
with the yield on the 10-year U.S. 
Treasury note declining to 2.152%, 
according to Tradeweb, from 
2.182% on Monday. Yields fall as 
prices rise. Gold prices rose 0.9% 
to $1,294 an ounce. Meanwhile, the 
WSJ Dollar Index, a measure of the 

dollar against 16 other currencies, 
was down 0.2%, close to where it 
was before Mr. Trump’s election 
victory sent the currency soaring.

“Either the gold and bond in-
vestors are wrong, or the equity 
markets are wrong,” said Julian 
Howard, head of multiasset solu-
tions at Swiss investment manager 
GAM.

A series of political and eco-
nomic events due hursday also 
damped risk appetite, including a 
closely fought U.K. parliamentary 
election and former U.S. Federal 
Bureau of Investigation Director 
James Comey’s public testimony 
about alleged Russian interference 
in the 2016 presidential election.

he Stoxx Europe 600 was down 
0.6% recently, dragged lower by 
auto, insurance and health-care 
shares.

In Asian markets, the stronger 
yen weighed on the shares of 
Japanese exporters, helping to drag 
down the Nikkei Stock Average 1%. 
Australia’s S&P/ASX 200 fell 1.5% 
after brokerages cut forecasts for 
irst-quarter growth to their lowest 
level since 2009.

Shares in Hong Kong bucked 
the trend, with the Hang Seng 
Index ending up 0.4% thanks to 
heavy buying of Chinese property 
developers by mainland Chinese 
investors. Chinese shares also 
ended slightly higher.

U.S. crude oil prices fell 0.3% 
to $47.26 a barrel. hat followed 
a volatile session Monday after 
Saudi Arabia, Bahrain, Egypt and 
the United Arab Emirates cut dip-
lomatic ties with Qatar.
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The return of Forcados

it entered a recession.
Africa’s largest econ-

omy shrank by 1.5 per-
cent in 2016, the first 
full year recession since 
1991.

A rebound in growth 
is expected this year to 
the tune of 0.8 percent 
according to the In-
ternational Monetary 
Fund (IMF), but that 
will be hinged on Ni-
geria’s ability to pump 
as much crude oil as it 
can, which the return of 
Forcados helps it to do.

While  the Federal 
Governments balance 
sheet is not too pristine, 
the fate of most of the 36 
subnational states that 
make up the Nigerian 
Federation is precari-
ous at best.

State  G overnment 
expenditures and debt 
stock have been climb-
i n g  a m i d  d w i n d l i n g 
revenue due to low oil 
prices as a majority of 
the states are unviable 
and most use oil hand-
outs from the centre to 
fund up to 90 percent 
of their budgets in most 
cases.

The federating units’ 
debt stock increased 
at an annualized rate 
of 10 percent to N3.96 
tril l ion at the end of 
2015 from N2.86 trillion 
as at 2011. Of the 2015 
figures, N1.65 trillion 
are domestic debt while 
N2.31 trillion is external 
debts.

A return of Forcados 
should help states meet 
some of their obliga-
tions.

The Central Bank of 
Nigeria’s (CBN) aim to 
maintain a certain level 
for the naira dollar ex-
change rate  through 

Why it Matters

N
i g e r i a ’ s 
T r a n s 
F o r c a d o s 
P i p e l i n e 
( T F P )  i s 

back on stream after 
more than a  year  of 
closure following re-
peated attacks on it by 
Militants in Nigeria’s oil 
rich Niger Delta.

A reopening of the 
p i p e l i n e  w i l l  l i k e l y 
boost Nigeria’s oil pro-
duction to above the 
two million barrels per 
day (mbd) mark.

Militant activity has 
eased recently in Nige-
ria as Acting President 
Yemi Osinbanjo began 
talks with groups in the 
Niger Delta.

Trans  Forcados is 
owned by the Nigerian 
Petroleum D evelop -
ment Company (NPDC) 
and operated by Shell 
Petroleum D evelop -
ment Company (SPDC).

T h e  p i p e l i n e  h a d 
remained shut since 
February 2016 and an 
attempt to resume pro-
duction following re-
pairs in November last 
year was frustrated by 
another Militant attack.

The Trans Forcados 
pipeline system usually 
transports an average of 

iveNumbers

1.75 million

The Forcados Oil Terminal is one of 
Nigeria’s largest crude grades and SPDC 
owner and operator was the biggest 
oil company that shipped through the 

Terminal, until about 2010 when it 
began a divestment campaign.

inter ventions  in  the 
Foreign Exchange (FX) 
market will also be bol-
stered by the return of 
Forcados.

Since Nigeria’s main 
export and dollar earner 
is crude oil, any addi-
tional exports should 
help build the CBNs 
dollar reserves and fire-
power in its FX inter-
vention efforts.

The CBN currently 
boasts gross dollar re-
serves of around $30.2 
billion enough for about 
7 months of import cov-
er.

Nigeria, the holder 
of Africa’s largest gas 
reserves with about 182 
Tcf of proven gas, has 
also been hamstrung 
in its attempts to boost 
supply to thermal power 
plants due to attacks on 
pipeline infrastructure 
like Forcados.

Gas supplies  have 
also been constrained 
in Nigeria by low gas 
prices set by the gov-
ernment, which barely 
cover the cost of pro-
duction and processing.

F o r c a d o s  r e t u r n 
should help boost gas 
supply to power plants 
and provide electricity 
for the energy strapped 
country.

Nigerian owned inde-
pendents now the ma-
jor exporters through 
Forcados.

The return of Forca-
dos should improve the 
earnings of the indig-
enous oil firms and en-
able them service their 
debts to local banks.

Several upstream oil 
and gas companies use 
the pipeline including 
Seplat, Shell Nigeria ; 
Shoreline Resources ; 
First Hydrocarbon Ni-

250,000 barrels per day 
(bpd).

The return of Forca-
dos is significant due 
to the positive impact it 
will have across a wide 
section of the Nigerian 
economy.

The Forcados Oil Ter-
minal is one of Nigeria’s 
largest  crude grades 
and SPDC owner and 
operator was the big-
gest oil company that 
shipped through the 
Terminal, until about 
2010 when it began a 
divestment campaign.

In the last five years, 
Shell has shrunk to a 
fringe exporter in the 
Niger Delta west and 
Forcados (which it still 
operates); with mainly 

geria; the government-
ow ne d Nig er ian Pe -
troleum Development 
Company (NPDC), Pan 
Ocean, Midwestern oil 
and gas,  Eland oil  & 
gas,  Neconde, Aiteo, 
Newcross, Walter Smith 
and Oando Energy Re-
sources.

Forcados return and 
the attendant boost in 
oil production should 
be positive for the cash 
s t r a p p e d  N i g e r i a n 
treasury.

Nigeria funds up to 
70 percent of its budg-
et from oil sales. The 
c o u n t r y  h a s  r u n  u p 
huge budget deficits 
(over N1 trillion a year) 
in the past two years as 
oil prices collapsed and 

197,000

240,000
The capacity of the Forcados export 
terminal before it was shut down for 

most of 2016

16%

Crude oil prices, which was trading at 
about at about US$50.23 yesterday, 

is currently  16 percent below the highs 
it traded in January 

1.8 million

Exports of the Forcados grade is expected to 
hit 197,000 barrels per  day in June 

Nigeria crude oil is expected to hit 1.75 
million barrels per day in June, the 
highest exports of crude oil achieved 

in 15 months  

Total output cuts that OPEC 
and non-OPEC members have agreed 
to cut crude oil production for the next 
nine months up to March 2018. Nigeria 

is exempted from the cut. 


