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As President Buhari hints at 
a possible cabinet reshuf-
fle early in the New Year, 

players in the business commu-
nity have said that the President 
would need to go beyond chang-
ing his ministers if the aim is to 
boost economic growth in 2017.

However, the cabinet reshuf-
fle may affect only eight min-
isters, given that two minsters 
will be appointed to fill the void 
created by James Ocholi, the 

Landing cost of fuel hits N210
LOLADE AKINMURELE
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L-R: Bimbo Ashiru, Ogun State commissioner for commerce and industry; U K Eke, MD, First Bank Holdings Group; Oba Otudeko, 
chairman, First Bank Holdings, and Wale Osinowo, Ogun State commissioner for finance, at ‘an Evening with FBN Group at Christmas’ 
at the EkoHotel, Lagos.

T
he Federal Govern-
ment says it is finalis-
ing a Medium Term 
Economic Recovery 
a n d  G ro w t h  P l a n 

(ERGP 2017 - 2020) which ad-
dresses the current economic 
challenges and is aimed at re-
storing growth.

 Udoma Udo Udoma, Minister 
of Budget and National Plan-
ning, disclosed this during the 
break down of the 2017 budget 
yesterday.

 “The Plan builds on the ex-
isting Strategic Implementation 
Plan (SIP), and contains strategic 
objectives and enablers required 
to revive the economy.  The stra-
tegic objectives of the NERGP 
are: Pulling the economy out 
of recession; Investing in our 
people; and laying the founda-
tion of diversified, inclusive and 
sustainable growth.”

 Udoma said the plan will fo-
cus on five strategic areas includ-
ing; Macroeconomic Stability; 
Competitiveness; Growth and 
Diversification ;Social Inclu-
sion, as well as Governance and  
Enablers.

He did not say when the plan 
would be released but sources 
tell BusinessDay that top con-
sulting firm, Mckinsey and lead-
ing Nigerian economists have 
been mandated to come with 
the plan, which is likely to be 
released early 2017. The current 
administration has often been 

criticised for not having a clear 
economic agenda.

 But the Minister said that 
“The 2017 Budget proposal re-
flects many of the reforms and 
initiatives in the SIP and NERGP 
and in the 2017-2019 Medium 
Term Sector Strategies (MTSS), 
as well as the 2017-2019 Medium 

Term Fiscal Framework.”
 He disclosed that   a “Mul-

ti-criteria analysis (MCA) ap-
proach was adopted to prioritise 
and select 2017 capital projects 
for 14 large capital spending 
MDAs involved in the MTSS.  
Projects were linked to gov-
ernment policies and strategic 

priorities.”
 Listing the critical priorities 

of the 2017 budget, the minister 
said the focus is “on critical on-
going infrastructure projects 
such as roads, railways, power, 
ICT, that have quick positive ef-
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Nigeria offers 
bond-investors 
highest yield in 
2 years

To lure investors to the 
long end of its yield curve 
while securing some wig-

gle room for domestic debt 
servicing in the short-term, Ni-
geria offered to pay bondholders 
higher than it has paid in more 
than a year.

“I get a sense that Nigeria, 
worried by its inverted yield 
curve, is trying to ensure more 
of its loans mature in the long-
term, so that there is some wiggle 
room for debt servicing in the 
short-term,” said Tajudeen Ibra-
him, head of research at Chapel 
Hill Denham, by phone.

Nigeria’s yield curve is in-
verted because short rates have 
outpaced long-term rates on 
the back of the Central Bank’s 
liquidity mop-up through Open 
Market operations (OMO) to 
defend the naira, reeling from a 
big devaluation against the US 
dollar in June.

At the last bond auction (De-
cember 14), the Debt Manage-
ment Office (DMO) offered 
16.24 percent and 16.43 percent 
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The landing price of fuel 
has hit an all-time high 
of N210 per litre, forcing 
the Petroleum Products 

Pricing Regulatory Agency (PP-

PRA) to consider reviewing the 
current fuel-pricing template, 
say sources in the oil and gas 
industry.

 The governing board of the 
PPPRA is meeting today and 
sources say big on the agenda, 

would be a review of the current 
pricing template, which came 
into effect in May.

 Crude oil price has been 
rising in the last few weeks, 
following an agreement by the 
Organisation of Petroleum Ex-

porting Countries (OPEC) and 
non-OPEC oil-producing mem-
bers to cut oil production in a 
bid to push up crude oil prices.

 The price of Brent closed at 
US$55 per barrel on 19 Decem-
ber, more than $10 above the 
average US$42 in May, when the 

... as CBN set to auction dollars to airlines and fuel marketers

ONYINYE NWACHUKWU, Abuja
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Tin-Can NCS intercepts arms, ammunition concealed in container, vehicle

Kachikwu intervenes in 
ExxonMobil/PENGASSAN 
labour dispute

Obaseki presents N150bn 
for 2017 fiscal year

Governor Godwin 
Obaseki of Edo State 
on Monday presented 
2017 budget estimates 

of N150 billion to the Edo State 
House of Assembly for consider-
ation and subsequent approval.

The 2017 budget proposal 
christened “Budget of consolida-
tion and prosperity” will be funded 
with N25 billion external borrow-
ing from the third tranche of the 
World Bank budget support facility.

Obaseki, who presented the 
budget to members of the state 
House at Monday plenary ses-
sion, said the 2017 budget size was 
29 percent higher than the 2016 
budget estimates of N115.9 billion.

He said the budget’s revenue 
was premised on $42 benchmark 
price for crude oil and an average 
production of 1.9 million barrels 
per day as well as improved per-
formance of internally generated 
revenue (IGR).

He said the budget was made 
up of N75 billion for recurrent ex-
penditure and N75 billion capital 

Nigerian Customs Service 
(NCS), Tin-Can Island 
Port Command, says 

it has intercepted arms and 
ammunition concealed in an 
imported used vehicle, and other 
sets hidden in a container loaded 
with used vehicle.

Bashar Yusuf, Customs area 
controller of the TICP command, 
who disclosed this to newsmen 
yesterday, said the command 
arrested a 2004 model of used 
Toyota Corolla car with chassis 
number - 2D1BR32E54C309841, 
declared to be carrying maga-
zine, but discovered to have con-
cealed 10 pieces of rave rounds 
ammunition called HARNADY 
40XW.

Yusuf, who disclosed that no 

Ibe Kachikwu, minister of 
state for petroleum resources, 
has waded into the labour 

impasse between ExxonMobil 
Nigeria and the Petroleum and 
Natural Gas Senior Staff As-
sociation of Nigeria (PENGAS-
SAN) representatives over the 
lay-off of about 150 staff of the 
organisation.

According to Francis Ola-
bode Johnson, president of PEN-
GASSAN, the minister has asked 
both parties to hold off on plans 
regarding the affected work-
ers until he meets with them 
Wednesday.

On December 16, oil workers 
shut down the Lagos headquar-
ters of the American oil giant 
protesting the laying off of their 
colleagues.

Sources tell BusinessDay 
that the company offered staff 
who were laid off between N140 
million and N300 million as 
severance packages.

expenditure.
“This budget would have a 

deficit of N25 billion for 2017, 
which is within the acceptable 
threshold. The deficit will be 
funded mainly by external bor-
rowing from the third tranche of 
the World Bank budget support 
facility,” he said.

The governor opined that the 
policy thrust of the 2017 fiscal year 
rested on economic revolution, 
infrastructural expansion, insti-
tutional reform, social welfare en-
hancement, culture and tourism 
and environmental sustainability.

If the policy thrusts are pur-
sued with uncommon focus it will 
help the state build a new society, 
create new jobs, new opportuni-
ties and wealth as well as usher 
in a new era of prosperity for all, 
he said.

The sectoral breakdown of the 
budget includes N44.5 billion for 
economic sector, administrative 
sector N4.7 billion, law and justice 
N1.8 billion and social sector N24 
billion.

The governor however dis-
closed that the 2016 budget at-

suspect had been arrested in 
respect of the seizure, said the 
seizure was discovered while 
discharging the vehicle from 
the vessel.

“We got a hint that there was 
a magazine in the vehicle and we 
isolated the vehicle to re-inspect 
it so as to ensure that there was 
no illegal content in the car. We 
will hand over the seizure to the 

tained 76 percent performances, 
assuring that by December 30, 
2016 it would record 80 percent 
performance.

He further said the sum of 
N22.9 billion was generated from 
IGR out of the projected N25 
billion in 2016 fiscal year, while 
N7 billion was expended on in-
frastructure out of the budgeted 
N10.5 billion.

He however attributed the 
development to delays in project 
formulation, slow nature of elec-
tion year and shortfalls in expected 
revenue, saying the debt manage-
ment profile of the state was within 
the permissible threshold accept-
able globally.

He therefore urged the “law-
makers to scrutinise and assent 
to the budget to ensure that the 
urgent task of rebuilding the state 
starts in earnest,” noting that build-
ing new society for Edo State 
would depend on the timely 
implementation of reforms to fur-
ther boost business climate, attract 
private investment, improve our 
social welfare and foster needed 
development.

AMAKA ANAGOR-EWUZIE

OLUSOLA BELLO & ISAAC ANYAOGU

… to borrow N25bn to fund the budget
IDRIS UMAR MOMOH

Department of State Services 
(DSS) for custody and further 
investigation,” he said.

The controller further dis-
closed that the command also 
intercepted a ‘personal effect’ 
container numbered MNCU 
718443/6, said to be carrying a 
2007 model of one used Nissan 
Armada with chassis number 
5NIAA08A69N709779.
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Apple fights back with appeal against EU tax ruling

Ukraine’s biggest lender PrivatBank nationalised

U.S. charges Platinum Partners founder, others with $1bn fraud

Apple has filed an appeal 
against a European Union ruling 
that it should pay up to €13bn 
(£11bn) in back taxes in the Re-
public of Ireland.

In August, the EU ruled Ap-
ple’s tax arrangements in Ireland 
were illegal, and demanded the 
record penalty.

Ukraine’s biggest commer-
cial bank, PrivatBank, has been 
nationalised in a move aimed at 
protecting 20 million customers 
and “preserving financial stabil-
ity in the country”.

The country’s central bank 
said the problems faced by Pri-
vatBank were mainly caused by 
its “imprudent lending policy” 
which led to capital losses.

The founder of New York-
based hedge fund Platinum 
Partners was arrested on Mon-
day as prosecutors unveiled an 
indictment charging him and six 
others with participating in an 
approximately $1 billion fraud.

Tech stocks drive Wall Street higher
U.S. stocks were higher on 

Monday in light trading, with 
the three major indexes hovering 
near record levels, driven by a 
rise in technology shares.

The S&P technology index 
.SPLRCT rose 0.94 percent, lead-
ing the 11 major sectors.

Microsoft (MSFT.O), Amazon 
(AMZN.O) and Apple (AAPL.O) 
were up between 1-1.8 percent, 
providing the biggest boost to 
the Nasdaq and the S&P 500.

Christine Lagarde: IMF chief convicted over payout
A French court has found 

International Monetary Fund 
chief Christine Lagarde guilty 
of negligence but did not hand 
down any punishment.

As French finance minister in 
2008, she approved an award of 
€404m ($429m; £340m) to busi-
nessman Bernard Tapie for the 
disputed sale of a firm.

Rogue One takes $290m on first weekend
Rogue One: A Star Wars Story 

has taken $290.5m (£232.8m) 
globally on its opening weekend.

North America accounted 
for about half of the Star Wars 
spin-off’s total, making $155m, 
according to box office analyst 
Exhibitor Relations.

Briefs

L-R: Tony Momoh, presenting Business & Publication of The Year Award to Anthony Osae-Brown, editor, BusinessDay and Oluwatosin 
Omoniyi, at the Nigerian Media Merit Awards in Lagos.
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Industry players set agenda for Buhari’s...
Continued  from page 1

late minister of State for Labour 
and Productivity and that of Amina 
Mohammed, minister of environ-
ment, who takes up the position of 
Deputy Secretary-General of the 
United Nations (UN).

Chuks Nwani, an energy lawyer 
and vice president, Powerhouse 
International Limited, is convinced 
that a cabinet reshuffle will be of no 
impact if ministers are afraid to go 
against the wish of President Buhari.

 “I do not think the slow pace of 
things is because the cabinet is not 
working. My view is that when the 
president was elected, he had this 
aura and his cabinet is looking at 
him for direction, rather than acting 
independently.

 “Unfortunately, Buhari is not 
schooled in economics or govern-
ance, and until he is willing to be 
liberal and allow his ministers to 
work without being tele-guided and 
micro-managed, there may be no 
real development,” Nwani added.

 The incompetence of some min-
isters, however means the exercise is 
long overdue, sources familiar with 
the matter, tell BusinessDay.

While some are convinced that 
the mismatch between these minis-
ters and their portfolios is adversely 
affecting the economy, others think 
President Muhammadu Buhari is 
not to blame for that.

They say he did not have a free 
hand in picking his cabinet, as his 
wife, Aisha Buhari, said in an inter-
view two months back, that many of 
the cabinet ministers were alien to 
her husband and were not in tune 
with his ideologies.

Government sources confirmed 
that some of the ministers were 
not appointed by Buhari, but by his 
political party, the All Progressives 
Congress (APC).

 Stemming from this, maybe Bu-
hari now has a chance to handpick 
ministers that would align with his 
vision and beliefs, said Kyari Bukar, 
chairman of the Nigerian Economic 
Summit Group (NESG).

 “This time, he may need to inter-
view the ministers himself,” Bukar 
said.

 Buhari has attracted widespread 
criticism after Nigeria’s economic 
output contracted by 2.24 percent 
in the first nine months of 2016, ac-
cording to the National Bureau of 
Statistics (NBS). It is the first time the 
country recorded negative growth 
since 1991.

 Inflation has accelerated to an 
11-year high of 18.4 percent, while 
unemployment cemented a six 
year-high of 13.9 percent in the third 
quarter of 2016.

 The economy’s bad shape has 
made life difficult for many Nige-
rians.

 Muda Yusuf, director-general, 
Lagos Chamber of Commerce and 
Industry (LCCI), said the most im-

portant task for the President, des-
perate to restore economic growth, 
is to form an economic team that will 
include outsiders.

 “My view is that only Buhari can 
assess the mandate given to the min-
isters and how each has been able to 
deliver them,” Yusuf said.

 “There is a need for an economic 
team. Just as we have independent 
directors in companies, so should we 
have independent members in the 
team, who will not be encumbered 
by the system,” he added.

 Wunmi Iledare, director of Em-
erald Energy Institute, University 
of Port Harcourt, Rivers State, does 
not see Babatunde Fashola and Ibe 
Kachikwu affected by the shake-up.

 Fashola is the minister for power, 
works and housing, while Kachikwu 
holds sway as the minister of state for 
petroleum.

 “They are the most visible in 
terms of work done,” Iledare said. 
“What I expect Buhari to do is con-
vert the current minister of state 
for petroleum to the minister of 
petroleum.”

 The oil sector, on which Nigeria 
thrives, contracted by 22 percent in 
the third quarter of 2016 and has dealt 
a blow on general economic output.

 After gorging itself on petrodol-
lars for over two decades, the country 
is pounding pavements for a new 
growth model and one sector that 
has often been touted to drive eco-
nomic diversification is agriculture.

 The sector may not need a new 
minister, according to Sanni Dan-
gote, president of the Nigeria Agri-
business Group (NABG). 

 “Although a cabinet re-shuffle 
could trigger some momentum in the 
economy, the agricultural minister 
has made a lot of plans for the sector in 
the past one year and 2017 is the time 

for the execution. He should remain 
to accomplish them,” Dangote said; 
adding that, “a new minister will cause 
a setback for the sector.”

 Agriculture has been one of the 
high-fliers in an all-round bleak 
economy and Audu Ogbeh is its 
minister. 

The sector grew 4.54 percent 
(year-on-year) in the third quarter 
of 2016, even as other critical sectors 
like manufacturing, construction, 
real estate, accommodation and 
food services and industry, wallow 
in recession.

 Tunde Oyelola, chairman, Manu-
facturers Association of Nigeria 
Export Group, says the economic 
malaise is not only about individu-
als in ministries, but the need for an 
economic team. 

“The results are not coming and 
it will be disingenious to blame in-
dividual ministers. You do not know 
what they are passing through. So 
it is the president who has the facts 
that knows what to do,” Oyelola said.

 Meanwhile, stakeholders in the 
maritime sector are rooting for the 
appointment of technocrats in key 
sectors.

 Tony Anakebe, managing director 
of Gold Link Investment Limited, said 
that the nation’s port industry needs 
technocrats who understand the 
place of the seaport in the economy.

 John Ojikutu, Secretary-General, 
Aviation Round Table, sees no need 
for a replacement of the minister of 
aviation, Hadi Sirika. Jimmy Omo-
tosho, chairman, Royal Institute 
of Chartered Surveyors (RICS), 
Nigerian Group, however begs to 
differ, as far as the housing sector is 
concerned.

 “Buhari should be looking out for 
a professional as minister of hous-
ing,” Omotosho said. 

“It is wrong for the president to 
put a medical doctor as minister for 
justice; the same way it is wrong for 

us to have a square peg in a round 
hole as we have presently in the min-
istry of housing,” he posited.

 Pai Obanya, emeritus professor 
of education at University of Ibadan 
thinks there is need for an overhaul 
in education.

 “What we want to see in educa-
tion is an educationist as the minis-
ter. It does not have to be a professor 
of education; a school principal 
would do, provided the person is an 
educationist.

“This should apply to other minis-
tries as well; each should be headed 
by a technocrat and the sum of 
these would lead to a much more 
functional government. Again, I want 
to say we must look at it in the right 
perspective,” Obanya said.

“I can list up to 20 incompetent 
ministers off the top of my head,” 
one source said. “We have Solomon 
Dalung, Muhammadu Bello, Ibra-
him Jubril and Kemi Adeosun, just to 
name a few. They have demonstrated 
little knowledge of their ministry and 
are not technocrats.”

 Solomon Dalung is the min-
ister for youths and sport, while 
Muhammadu Bello is minister of 
the Federal Capital Territory (FCT). 
Ibrahim Jibril is minister of State for 
Environment and Kemi Adeosun is 
the finance minister.

“Lai Mohammed, minister of in-
formation and Rotimi Amaechi, the 
minister for transportation have also 
disappointed and may be booted out 
as well,” another source said. “We 
need more academics in the cabinet, 
because it appears some ministers 
are lacking expertise for their port-
folios and are performing way below 
standard as a result.”

• Additional reporting by Chuka 
Uroko, Kelechi Ewuzie, Isaac An-
yaogu, Odinaka Anudu, Amaka 
Ewuzie, Josephine Okojie, Ifeoma 
Okeke, Stephen Onyekwelu & Hope 
Moses-Ashike
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Take on uncomfortable tasks to 
help you grow 

20%: According to research conducted by a 
professor at Vienna University of Economics 
and Business, labeling a product that was 
created through crowdsourcing can boost 
its performance in the market by as much 
as 20%. The climbing-shoe brand Red Chili, 
for example, advertises its crowdsourced 
products with the slogan “Only climbers 
know what climbers need.”

Job Hoppers
65%: According to recent studies, 65% of 
users of Indeed.com — the most-visited 
job website in the world — start looking for 
different jobs about 91 days after starting a 
new position, and 59% of users don’t stop 
job-notification messages from the site.

The World’s Encyclopedia
500 million: Wikipedia, the giant online 
encyclopedia, has successfully grown for 
more than 10 years. Today, the site features 
more than 5 million articles in English alone, 
and it draws more than 500 million viewers 
per month.

Support for Gender-
Balanced Boards
26%: Between 2005 and 2012, Credit Suisse 
conducted an analysis of 2,400 companies 
around the world and found that firms with 
at least one woman on the board outper-
formed firms with no women on the board 
by 26%.

Most companies impose re-
strictions to try to prevent 
too many returns. This 
is understandable, but 

companies should take a more balanced 
approach and be selectively lenient (or 
restrictive). Here are a few strategies 
that work:

— Be selectively lenient based on 
cause of the return. For example, Gap 
has a return policy of 45 days for any 
exchange but offers an unrestricted 
return policy for all defective products.

— Be selectively lenient based on 
time. Neiman Marcus offers 100% 
money back for returns less than 60 days 
after purchase, 75% back for 60-120 days 
after purchase and so on.

— Be selectively lenient for your 
most important customers. Sam’s Club 
requires a receipt (an effort-based re-
striction) for nonmembers but not for 
members.

(Adapted from “How to Design a 
Return Policy,” by Narayan Janakira-
man, Holly Syrdal and Ryan E. Freling.) 

Beat procrastination by thinking about the future 

Create smarter 
return policies 

Y
ou can short-circuit 
your procrastination 
tendencies by making 
the future feel more 
real. Here’s how:

— Visualize. Take a moment to 
paint a vivid mental picture of the 
benefits of completing the task. If 
there’s a phone call you’re avoid-
ing or an email you’re putting off, 

Perhaps you’d rather 
swallow nails than 
make small talk with 

strangers at a networking 
event. Or maybe the idea 
of speaking in public makes 
you break into a cold sweat. 
But the reality is that even 

Many of us search for 
the latest app or the 
fancy new software 

that will finally help us manage 
our time. But even the most 
well-designed program won’t 
help you unless you have a 
workflow management pro-
cess, or methodology, already 
in place. So before you install 
that latest app, ask yourself, 
“How do I currently track tasks? 
How will this software fit into 
my existing process?” Then ask 

yourself, “What problems do I 
want the tool to solve?” There 
is no question that technology 
can improve productivity. But 
when investing your time in a 
new tool, focus first on your 
methodology so you know 
what will suit you best.

(Adapted from “Until You 
Have Productivity Skills, Pro-
ductivity Tools Are Useless,” 
by Maura Thomas.) 

imagine the sense of satisfaction 
you’ll feel when it’s over.

— Pre-commit, publicly. Most 
of us don’t want to look lazy to 
other people. So dare to say, “I’ll 
send you the report by the end of 
the day” — it can be just enough 
to make taking action more ap-
pealing.

— Confront the downside of in-
action. Instead of telling yourself 
you can do the task tomorrow, 
force yourself to think about the 
downside of putting it off.

(Adapted from “How to Beat 
Procrastination,” by Caroline 
Webb.) 

if you find these tasks un-
pleasant, they’re necessary 
to growing in your career. 
So start with small steps. 
Instead of giving a talk at 
an industry event, sign up 
for a public speech class. 
Instead of speaking up in 
the boardroom in front of 
your senior colleagues, start 
by doing it in smaller meet-
ings with peers to see how 
it feels. You may stumble, 
but that’s OK. In fact, it’s the 
only way you’ll learn.

(Adapted from “If You’re 
Not Outside Your Comfort 
Zone, You Won’t Learn Any-
thing,” by Andy Molinsky.) 

you’ve interviewed, they may 
give that feedback publicly, like 
on a website such as Glassdoor.

(Adapted from “Why You 
Should Interview People Who 
Turn Down a Job With Your 
Company,” by Ben Dattner.)

The next time you get a 
“No, thank you” call or 
email, explain that there 

are no hard feelings and dig 
deeper for more information. 
Focus on questions like:
— What did you see as the posi-
tive aspects of the role?
— What were your concerns 
about the role?
— What  were the most im-
portant factors in the decision 
you made?
— What feedback do you have 
about your interviews, in-
terviewers and the interview 
process itself?
— Can you provide feedback 
for the hiring manager, human 
resources department or the 
organization overall?
These conversations might 
be awkward, but if you don’t 
solicit feedback from people 

Ask the right questions before using 
productivity apps 

What to ask candidates who decline your job offer 

The wisdom of 
the crowd
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a world of low oil prices can be addressed 
only through a constitutional redesign that 
devolves decision-making to units that will 
have economies of scale.”  Ditto Nigeria’s 
governance challenges.

Nigerians are suffering and need a 
catharsis chockfull with redemptive gov-
ernance and smart power leadership not 
influenced by ethno-political considera-
tions. Nigeria should retool its leadership 
advisory and decision-making methods. 
Nigeria needs people in public offices who 
no longer need the pecks of government, 
but whose counsel the government can’t 
do without. Former U.S. Vice-President 
Walter Mondale served as the 24th U.S. 
Ambassador to Japan from 1993 to 1996. 
Such public service, patriotism, and lead-
ership are rare in Nigeria, where politics 
and public service are self-indulgent. 
If President Buhari’s remaining tenure 
must yield tangible results, there must be 
a rethink aimed at redemptive govern-
ance.  If the process starts with a cabinet 
reshuffle, so be it. Still, since constitu-
tional guarantee of social justices seem 
not to suffice, we should perhaps resort 
to philosophical-theological dictates of the 
Holy Books. This proposal isn’t in favour of 
dogmatic governance, but biased towards 
governance that is people-oriented; which 
substitutes rhetoric and promises with 
compassion and promotes justice and 
common good instead of divisive policies. 

Nigeria’s governance prob-
lem is that the ‘change’ bar 

might have been set too 
high; beyond what Nige-

ria’s weak leadership, weak 
institutions, weak infra-

structure and weak resolve 
can deliver

change reflects success, little of it abounds 
in Nigeria. The initial flush of collective 
optimism, exhilaration and bravura has 
waned; and trickle down dividends of 
democracy are slow in coming. Nigeria’s 
governance problem is that the ‘change’ 
bar might have been set too high; be-
yond what Nigeria’s weak leadership, 
weak institutions, weak infrastructure 
and weak resolve can deliver. Oddly, the 
Buhari administration has an articulated 
vision, purpose and governance strate-
gies; and the ‘right’ set of people, with 
the requisite credentials. Thus, it remains 
incomprehensible why it’s difficult to turn 
around Nigeria, with the fundamentals 
of good governance seemingly in place. 
Balanced analyses point to the need for 
clarity, absence of organisational capa-
bility to deliver on purpose and absence 
of effective stakeholder engagement, as 
mitigating factors.

Stagflation makes addressing the 
country’s present challenges difficult, 
even as Nigeria’s leadership insists that 
the country must look beyond oil. Vacil-
lation in oil prices still makes nonsense of 
planning and budgeting. The challenges 
are worsened by a political and leadership 
class averse to making personal sacrifices. 
Also, national interest has disappeared 
from the national lexicon, thus rendering 
every policy measure suspect. Secondly, a 
combination of poor infrastructure, poor 
electricity supply and growing unemploy-
ment compound present challenges.  
Third, Nigerian legislators refuse to be fru-
gal. Fourth, while financing agriculture is 
a viable option, the agribusiness blueprint 
seems opaque in the absence of synergy; 
thus making it almost impossible to re-
duce food importation by 2019. Likewise 
the remediation of decrepit infrastructure 

recompense from Abuja. These awkward 
realities inevitably compel demands for re-
structuring. Most of the 2017 draft budgets 
presented by the federal and state govern-
ments are largely improbable; very few are 
zero-based and very few will be funded 
and implemented fully. Insofar as the 
federal and state governments strangulate 
the local governments by fiats, challenges 
will subsist; just as UNIDO has proclaimed 
Nigeria’s SMEs “Ignorant of certain invest-
ment and technological skills” required to 
liberate the country from the claws of the 
current recession.”

Oddly, those who dare to advise or 
criticize the Buhari government are being 
pummeled with counter-criticisms. Al-
though we are in a democracy, Presidential 
aides have become pointlessly defensive, 
combative and shockingly impolitic and 
pushback against any advice or criti-
cisms. Government has thus lost sight of 
the divide between jibes by its traducers 
and exhortations from well-meaning 
Nigerians. For its own edification, the 
Presidency needs to commission some 
policy preceptors  to explore the construc-
tive role of three thirteen century figures 
-- Robert of Sorbon, a churchman; Etienne 
Boileau, a bourgeois; and Simon de Nesle, 
an aristocrat – that jointly orchestrated the 
transfiguring of French politics by fostering 
redemptive governance during the reign of 
King Louis IX. It is worrying that midway 
into President Buhari’s first term, most of 
his initial supporters having “changed’, 
are jumping ship and his erstwhile allies 
are realigning for 2019; convinced that he 
won’t be catalytic to the electoral outcome. 
Electoral trends in Gambia, Ghana and 
Nigeria that swept aside underperforming 
leaders remain instructive. As Kingsley 
Moghalu, noted, “Nigeria’s fiscal crisis in 

N
igeria remains politically 
and developmentally in 
the wilderness, due to poor 
leadership and governance 
challenges. Nigerians still 

pray for Nigeria in distress, knowing that 
prayer “has great powers to produce re-
sults.” But Nigeria’s resort to prayer, simply 
underlines that governance fails when it’s 
not redemptive; Karl Marx’s contention 
that “religion is the opiate of the masses,” 
notwithstanding. It’s now obvious that 
turning Nigeria requires redemptive 
governance; a non-partisan coalescing 
of various individuals -- sufficiently bold 
and selflessly honest -- “men who possess 
opinions and a will” to rethink Nigeria’s 
remediation modalities and indeed, make 
Nigeria functional again.

As Nigeria hobble under recession-
ary pressures and sustainable livelihood 
becomes a gargantuan challenge, religion 
becomes a thriving industry replete with 
dupes and false prophets. In Nigeria’s 
depressed economy, this state of play 
validates the contention that “God dey, 
is the poor man’s prayer.”  Yet Nigeria’s 
present realities underpin the enormity 
of her challenges; plus the fact that the 
nation and those entrusted to bring about 
that change, are all struggling badly. If 

Is redemptive governance Nigeria’s option?

remains arduous.  Absence of policy synergy 
between the federal government and the 
state and local governments also pose con-
tinuing challenges. Despite recent bailouts, 
only four states are economically viable and 
the six states that did not receive bailouts are 
now all heavily indebted. While the federal 
government tries to address burgeoning 
national debt, the states in parallel opposite, 
continue borrowing. Such unchecked bor-
rowings compound Nigeria’s intractable 
foreign exchange challenges and growing 
contingent liabilities.   

As observed recently by SBM Intel-
ligence, most Nigerian states failed “to 
diversify their economies by developing 
human capital and levering on the sub-
stantial resources they possessed. The result 
has been powerful governors beholden to 
ostentatious living, bloated public work-
forces, with its attendant wage demands; 
fully 80% of the states owe salaries.”  As state 
governments seek refunds for resources 
they used on rehabilitating decrepit federal 
infrastructures; the same states also spend 
enormous fiscal resources in underwriting 
logistical and financial support for federal 
law enforcement agencies, with hardly any 
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Ten important key points to leasing in Lagos

utilities (usually excluding diesel). These 
buildings typically offer a “base year” service 
charge with the tenant paying additionally 
for annual escalations (The base year is the 
calendar year when the lease begins). There 
are, however, new sets of buildings in Lagos 
that do not include these charges as part of 
the rent. Service charges and parking are 
kept separate from the headline rent and are 
negotiated as individual line items with the 
landlord. As such, it is important to identify 
all the cost components and avoid all “hid-
den” charges that can appear post signature.

6. Understand the “real” costs of 
constructing your improvements

Since it is rare to find space that perfectly 
fits your requirements, there is usually some 
interior construction required to reconfigure 
the space for your use. Such construction 
is known as tenant Improvements (TIs), 
tenant build-out or tenant fit-outs.  These 
TIs can range from relatively simple items 
such as new paint and carpet installation 
that cost anywhere from N950 to N1,500 
per square foot, to extensive new construc-
tion - especially if you consider leasing “raw” 
or “shell” space that has never been built-
out(which can cost from N7,000 to N18,000 
per square foot).

The key point to understand before 
your office lease is signed is what will the 
proposed build-out cost be? It is also es-

sential to clarify with the landlord how 
much responsibility the tenant will have 
for these costs.  

7. Managing first year vs. entire lease 
terms

As mentioned in point 5, although a 
few leases are structured with fixed lease 
rates for the entire term and most have 
provisions that allow annual increases 
(escalations) that may be predetermined 
or may float with the changing Consumer 
Price Index (CPI).  A building’s service 
charges can also escalate annually. A smart 
solution to consider is negotiating a “cap” or 
ceiling on such increases.  Also, make sure 
that you understand the proposed escala-
tions for both the base rent and the service 
charges and then project and budget for 
these costs as you proceed through the 
term of the lease.

8. Consider sub-leases with both eyes 
wide open!

When looking for properties, under-
stand that you may encounter both direct 
leases offered by landlords and sub-leases 
offered by current tenants who are looking 
to unload all or part of their current leased 
office space. Sub-leases offer attractive 
opportunities, such as free or inexpensive 
furniture, phone systems and greatly 
reduced rental rates. They however have 
their own limitations particularly around 
the lease term and expansion rights as this 
is dependent on the primary or initial ten-
ant on the lease. 

There is also the added challenge of 
the strength of the covenants of the pri-
mary tenant. Recall that a sublease creates 
a direct relationship with the existing or 
“primary” tenant, as well as an indirect 
relationship with the landlord holding the 
“primary” or “master” lease. As such, big 
problems can arise if the primary tenant 
goes into default during the term of your 
sublease. Additionally, many subleases are 
offered “as-is”, i.e. without a TI allowance to 

offset your construction costs.  Depending 
on the financial strength of the primary 
tenant, it may better to require that the 
primary tenant seek a “buy-out” of its cur-
rent lease from the landlord.  This will free 
up the space so that you can strike a direct 
lease with the landlord.  

9. NEGOTIATE your lease document
Compared to a building purchase 

which involves a one-time event with a 
seller, an office lease creates a long-term 
relationship between the landlord and 
tenant.  In this relationship, both parties 
assume ongoing responsibilities and li-
abilities as defined by the lease document. 
As expected, landlords design leases to be 
skewed in their favour over a wide range 
of issues, such as service charges, TI build-
out provisions, liability and insurance mat-
ters, and tenant default provisions.  Hence 
it is important for the tenant to work with 
professional commercial brokers who are 
aware of market trends and are experi-
enced in landlord negotiations.

10. Hire an expert commercial ten-
ant/buyer representative to locate the 
best office space and negotiate a lease

Most traditional brokers are landlord 
representatives and many place their signs 
in front of properties that they are leasing 
for their landlord clients. It is important 
for tenants to obtain their own brokers or 
tenant representatives who will have the 
tenant’s best interests at heart. Though 
many firms have both landlord and tenant 
representative clients, a “Chinese wall” is 
maintained to ensure no conflict of interest 
issues arise.
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T
he process of taking up a perma-
nent (lease/own) office space 
can be daunting. Considera-
tion has to be given to both soft 
issues, such as the company 

brand image and location for client acces-
sibility, and to hard issues such as the total 
occupancy cost of the building. For most 
companies, the cost of facilities is second 
only to employees’ salaries and wages. 

A building needs to work well for a 
business, and the lease document needs 
to accurately define, document and ap-
propriately apportion the proposed costs. 
Here are some vital leasing tips for tenants 
that can be helpful.

1. Carefully analyse how much office 
space your business needs

Leasing too much space can be an ex-
pensive mistake, costing millions of Naira 
per year. But leasing too little space can 
also present challenges that can impede 
the future growth of the business. Hence, 
it is important to accurately measure cur-
rent and future space requirements prior 
to entering into leasing negotiations. An 
experienced space planner can assist by 
creating an inventory or space programme 
that will help identify the space needs of 
the various departments of a business and 
capture both the current and future growth 
requirements.

2. Location! Location! Location!
Deciding upfront on the geographic 

boundaries for your building search is an 
important factor to consider. It is important 
to consider proximity to current as well as 
future clients and employees.  For instance, 
do your employees travel often to client 
sites or to the airport and is there significant 
traffic affecting travel time? Does the com-
pany receive many clients on site?  Do you 
need a specific city or mailing address and 
is it critical to maintain the current busi-
ness phone number? These are examples 
of some of the issues to consider as part of 
the location selection process. 

3. What type of building or office 
space do you need?

The selection of a building class or 
type has much to do with the image or 
comfort versus cost balance. Naturally, 
most companies will prefer the best build-
ings, i.e. class A properties. However, this 
could be cost prohibitive and may not 
add true value to the business strategy. 
In some cases, class A assets may not be 
suitable at all, for example, research and 
development centres which have specific 
requirements that are not available in 
typical commercial spaces. As such, a 
balance between must have and wish list 
items (with their cost implications) needs 
to be maintained.

4. Does your company have special 
needs?

Examples of special needs include 
heavy parking, fibre optic telecom con-
nections, redundant or back-up power 
feeds, back-up emergency generators, 
exterior signage, above standard electri-
cal power or heating, ventilation and air 
conditioning (HVAC), high ceilings, dock-
high or drive-in doors and/or specialised 
lab or clean room equipment. It is critical 
to identify your “must have” requirements 
early and incorporate them into the cost of 
each building option for proper selection 
on a qualitative and quantitative basis. 
The absence of just one of these highly 
variable factors may eliminate an other-
wise acceptable building.  It is also much 
better to address these issues upfront and 
not months into the process.

5. What is included in the land-
lord’s rental rate?

Not all buildings are priced using the 
same format.  Many traditional Lagos 
office buildings offer leases on a “full 
service” or “gross” basis, meaning that the 
quoted price per square metre per year 
includes all “building service charges”, 
i.e. property taxes, insurance, common 
area maintenance, janitorial services and 
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The key point to under-
stand before your office 

lease is signed is what will 
the proposed build-out 

cost be? It is also essential 
to clarify with the landlord 

how much responsibil-
ity the tenant will have for 

these costs
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The responsibility of business 
leader, among others, is to 
direct corporate movement, 

identify and communicate on 
common heartbeat among 
her gang in the business 

operations.  A leader must 
be able to ask question such 
as “What are my work team 
members common driving 

impulse?”

lives through products and services. 
A smart business leader will lever-
age on that belief system. This strat-
egy is what many entrepreneurs, 
such as Bill Gate, have adopted to 
connect with the heartbeats of their 
employees. The workers generate 
the wealth in Microsoft Corpora-
tion that is touching lives of poor in 
many parts of the world via the Bill 
and Melinda Gate Foundation. The 
workers know this and proud of it.

My advice for entrepreneur is 
that rather than throwing out salary 
figures you should show case career 
development programs and social 
responsibilities that connect with 
the heart beat of workers.

As a business leader, if you will 
retain your best talent then you 
need to impress upon them that you 
recognise and intend to meet their 
heartbeat for career development 
and reward their contribution to 
the enterprise. When you constantly 
improve on these then your organi-
sation image will likely attract good 
talents to drive growth.

Lastly, dear gang, my encour-
agement is for you to tap into the 
common heartbeat of workers who 
make things happen for your busi-
ness and leverage on it to motivate 
them into unleashing their creative 
powers for your organisation. Eve-
rywhere in the world, the desire to 
maintain focus, make progress in 
career, find fulfilment in life and 
get rewarded for effort are common 
heartbeats of workers.

Heartbeats of gangs in business
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Lagos state 2017 budget: Multiplier effect on real estate values
many parts of the city due to lack of an effective 
transport system to encourage migration into 
those areas. Foremost in the mind of an investor 
or consumer of real estate is commuting- How do 
I commute or how would they commute?

 The budgetary allocation for infrastructural 
renewal with physical infrastructure renewal at 
the top of the rung is earmarked as 205.85bn 
under the General Public Services. Where judi-
ciously and efficiently utilised, this will certainly 
be the beginning of the journey to a mega city 

The budget is also interestingly focused on 
the hinterland hinting an upswing in prices for 
lower middle class property prices. Areas such 
as Ikorodu, Okokomaiko, Ajah, Badagry, Abule-
Egba, Epe would see a rise in demand with a 
corresponding rise in property prices with the 
extensive road construction earmarked for such 
locations. Retail and Industrial Investors would 
also benefit from the infrastructure improve-
ment. Cost of land is relatively cheaper than the 
core city and movement of goods and persons 
is unhindered where there is free flow of traffic.

 2.Road expansion/rehabilitation
Infrastructure rehabilitation is a significant 

driver of growth in real estate locations. Where 
an effective long-term plan for maintenance 
and rehabilitation of damaged roads and infra-
structure is implemented, that singular factor 
can tremendously increase the values in such 
an area. Typically, when compared to housing as 
an example, residential estates with outstanding 
maintenance cultures like Nicon Town Estate in 
Lekki, Victoria Garden City, Osborne Forsehore 
Estate in Ikoyi, Shonibare/G-Cappa Estates in 
Maryland has seen sustained positive growth in 
property prices.

 Another visible benefit of road expansion 
is seen at the descent of the Third Mainland 
Bridge. This was a notorious traffic spot caused 
by disembarking passengers of commercial and 
private vehicles. This created a ripple traffic snarl 

usually extending beyond the bridge to Herbert 
Macaulay exit. With the expansion of the road 
and innovative creation of a bus terminal at the 
far end of the descent, the resultant effect is a 
massive 1-2 hours reduction in travel time from 
Victoria Island to Oworonshoki. The multiplier 
effect again is evident as properties around Ow-
oronshoki, Ifako, Gbagada and Anthony have 
seen a gradual price appreciation as residents 
of those areas claim to arrive at their destination 
faster than their counterparts living along the 
Lekki-Epe Axis when leaving from the work 
hubs on the Island. That singular shorter com-
muting time from commercial centres to other 
part of the city drives up the value of real estate

 3.Urbanisation of the Marina
The Marina is undergoing a rapid trans-

formation with the Blue-Line light Rail system 
nearing completion. There are 13 stations along 
the rail system from Okokomaiko to Marina. 
This can be likened to the London Underground 
Tube System where there is an effective demand 
for properties in locations with tube stations. 
Our Lagos locations with train stations will 
undoubtedly witness a surge in demand and a 
likely surge in prices as the Blue line is estimated 
to transport 400,000 passengers daily with 
capacity increased to 700,000 passengers daily.

 4. Waterways channelization
Real Estate pundits are holding their 

breath here when Lagos would be the new 
Venice. Channelling the use of water bodies 
for the movements of persons and goods is 
a vital aspect of achieving economic growth 
and increased productivity. As an alternative 
modal transport system, locations around wa-
ter bodies can serve as pick up points for ferry 
and boat services which would tremendously 
improve commute times and also enhance 
physical wellbeing of the residents as opposed 
to vehicular traffic snarls.

Locations around the Lagos Lagoon like 

Falomo, Ikoyi, Gbagada, Ikorodu, Lekki Phase 
1 and locations with shorter commute times 
to these “lagoon locations” would see a robust 
appreciation in property prices.

5.Parks & Gardens/community centres
The smallest patch of green to arrest the mo-

notony of asphalt and concrete is as important to 
the value of real estate as streets, sewers and con-
venient shopping- James Felt, New York Times

This is undeniable as a perception of luxury 
is attributed to locations with good landscaping 
and greenery. In developed countries parks and 
gardens are strewn around commercial centres 
to give a semblance of serenity within the hustle 
and bustle of a city. Green areas, bench seats are 
set in strategic areas where residents can relax 
and rejuvenate. The previous administration set 
the pace in aesthetically transforming the city 
landscape and it’s commendable that the pre-
sent administration is continuing such legacy. 
Ndubuisi Kanu Park, Alausa is a great example 
of a family park with outstanding recreational 
ambience. Same should be replicated is lower 
income areas in the hinterland as a priority. 
The full benefits of greenery is yet to be felt in 
the metropolis as most of these green areas are 
not easily accessible to residents and so not 
a measurable driver of real estate growth. To 
realise the full benefits of landscaping and its 
resultant effect on real estate prices, parks and 
gardens should be created in areas accessible to 
residents- work hubs, residential areas and not 
only highways or far flung locations.

 From a budgetary allocation standpoint, 
Real Estate prices in Lagos state should see 
appreciable price growth where the budget is 
judiciously executed in a fiduciary manner- for 
the benefit of its beneficiaries.
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One study in the United States 
showed that even when a pair of 
strangers had never met before 
and not talking, they still liked each 
other more if both simply walked in 
the same direction together rather 
than in different direction. In the 
same perspective, business cases 
showed that when a business leader 
is able to influence workers to move 
in a common business direction 
then it creates a common heartbeat 
to achieve the business objective.

 “Become wise by walking with 
the wise; hang out with fools and 
watch your life fall to pieces”-King 
Solomon of Israel

Therefore, if your business is 
falling apart faster than your abil-
ity to stabilise it then review your 
association and sources of business 
advise. You need to flow with gang 
whose heartbeats move them in 
the direction of both personal and 
business success.

Another study discovered that 
married couples that commute in 
the same direction rather than dif-
ferent direction are more satisfied 
with their relationships.

The responsibility of business 
leader, among others, is to direct 
corporate movement, identify and 
communicate on common heart-
beat among her gang in the busi-
ness operations.  A leader must be 
able to ask question such as “What 
are my work team members com-
mon driving impulse?” what is my 
workers common heartbeat that 
when satisfied will influence them 
towards corporate direction?”

Direction is important to suc-
cess in life and business. It means 

path on which both intrinsic and 
physical energy is focus to achieve 
success.  A business leader’s respon-
sibility is to recognise these sources 
of motivation.  An example is Daystar 
Christian centre, a faith based organi-
sation in Lagos south west Nigeria. Its 
organisation direction is “raising role 
models in the society”. The leadership 
effort is simply to help align people 
experiences to general heartbeats, 
which are to live purposefully, suc-
ceed, and become role model in the 
society.  In the last twenty years, Day-
star has improved on helping many 
workers and volunteers to experience 
their heartbeat for success in busi-
nesses and fulfilment in private life. 
I am a product of Daystar’s corporate 
vision and I remain grateful.

Business leaders should realise 
that her private heartbeat to achieve 
business success is dependent on 
how she cares about the heartbeats 
of an average employee in her organi-

sation. What really are the driving 
impulse of an average worker that 
business leaders need to improve 
on? This is important because a 
sync heartbeat is the unifying force 
of both entrepreneur and his gang 
success in any venture.

Upward mobile workers in or-
ganisations are quick to resign their 
position the moment the business 
managers threaten their career fo-
cus. Few years ago, I read in one of 
the globally recognised recruitment 
portal the feedback of employees 
of a Nigeria top five bank on how 
their career focus were threatened 
by distractive activities and targets. 
They claimed that been involved in 
distractive activities and using such 
basis for their promotion appraisal 
against their job functions for which 
they have been employed is eroding 
their confidence in the bank.

Conversely, we got feedback 
from same set of people satisfied 
with volunteer works in faith based 
organisation. Why do a lot of young 
people flock into faith base or-
ganisations to volunteer their time, 
skill, and spend personal money to 
achieve these organisations objec-
tive? The simple answer, among 
others, is that it connects with their 
heartbeat for fulfilment. They see 
themselves involve in work that 
transform human lives, improve 
community and put smile on peo-
ple’s faces.

As business leader, you must 
recognise the fact that many of these 
young volunteers in the faith based 
organisations working with your 
business sector still hold this belief 
and have the heartbeats to touch 

The “Golden Jubilee Budget” coinciding 
with the State’s 50th anniversary is the 
largest budget ever by a Nigerian state. 
Expectedly, it emanated from the state 

with the highest grossing internally generated 
revenues- Lagos state, a major investment and 
commercial hub comprising of the highest 
priced real estates in Nigeria across the office, 
retail, residential and industrial markets.

With a budgetary provision of N817b, the 
Governor and his team have placed physical 
infrastructure renewal within its key capital 
expenditure heads. According to the Gover-
nor, “road construction, rehabilitation and 
maintenance would be one of the key focuses 
of the budget, adding that efforts would be 
geared towards roads that will open up the 
hinterlands, improve connectivity in the state 
and reduce travel time.

We can identify the individual economic 
drivers of growth in real estate values from the 
developmental plans of the Golden Jubilee 
Budget

1.Road & walkway construction:
The Total Capital Expenditure of the 

budget is set at 512.46bn with N205.85billion 
representing 25.32 percent of the budget 
earmarked for General Public Services, road 
construction and rehabilitation inclusive.

 In real estate, land-locked land is a 
disincentive to investment. The cliché “Loca-
tion Location” is primarily linked to a good 
road network with other factors considered 
as secondary access to land via a good road 
network and an uninterrupted connection 
to other locations exponentially increases the 
value of the asset.

 This is evident in new towns along the 
Lekki-Epe Expressway where historically 
inaccessible land has become a developer’s 
delight due to access and connectivity. Land 
is currently left fallow and undeveloped in 
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Following repeated re-
ports of the worsening 
condition of residents 
of the various Internal-
ly Displaced People’s 

(IDP) camps scattered across the 
Northeast, the government has 
been at pains to emphasize that 
it is doing all within its power to 
take care of residents of the camp. 
However, in the last two months, 
reports, with factual and some-
times, video evidences has put a 
lie to government’s claims and 
have exposed the true nature of 
suffering at these camps. 

In July this year, a report by 
the Geneva-based Medicins Sans 
Frontieres revealed that about 
six malnourished children die 
daily in the IDP camps in Bama, 
Borno state alone. This is sequel 
to repeated news from the for-
eign media that thousands of 
IDPs in over 20 camps around 
Maiduguri were starving to death 
because food and relief materials 
allocated to the camps are either 
diverted or stolen by government 
and or camp officials. The UK 
Guardian of Tuesday 13 Septem-
ber, 2016 reported protests by 
angry camp residents over the 
stealing of food meant for the 
residents while they are left to 
starve to death. The best feeding 
ration any IDP camp got was once 
a day. The paper quoted a camp 
resident thus: “In the night they 

load up vehicles with food and take 
it away to their houses...But I can’t 
complain. [A local official] said that 
if I complain he will tell soldiers that 
I am a member of Boko Haram and 
they will kill me.”

Meanwhile, Refugee Interna-
tional (RI), in its April Report titled 
“Nigeria’s Displaced Women & 
Girls: Humanitarian Community 
at Odds, Boko Haram’s Survivors 
Forsaken”, detailed the gory re-
alities confronting the IDPs under 
the nose of Nigerian government 
officials including rape and sexual 
exploitation of women and girls, 
who in most cases, have to submit 
to the demands of the officials, sol-
diers and policemen for sex to be 
able to eat and possibly feed their 
children or family members. 

Similarly, On October 31, the 
Human Rights Watch (HRW) re-
leased a report detailing how gov-
ernment officials (camp officials, 
vigilante groups, policemen and 
soldiers) systematically raped and 
sexually exploited women and girls 
displaced by the Boko Haram con-
flict and how the government offers 
little or no protection to these hap-
less group and does nothing to stop 
the abuse not to talk of sanctioning 
the abusers.  

The government feigned ig-
norance of these incidences and 
promised half-heartedly to investi-
gate the reports. Nothing has come 
out of it. The police in Borno state, 

on its part, questioned the authen-
ticity of the report. According to 
the commissioner of police in the 
state, Damian Chukwu “we have not 
received any complaint or report 
from any IDP camp on the issue, so 
the whole thing is strange to me”.

Recently, the United Nations, 
tired of talking to a non-caring 
Nigerian government began to ap-
peal to the world to act urgently to 
save millions of people, especially 
women and children starving at the 
various IDP camps in the Northeast. 
Sadly, Nigerian President Moham-
madu Buhari came out earlier 
this month to say reports by local 
and international humanitarian 
agencies detailing the high level 
of deprivation in the war-ravaged 
north-east Nigeria were exagger-
ated. He said the United Nations and 
other private humanitarian groups 
are deliberately hyping the level of 
the crisis for financial gains.

But it now appears other arms of 
government, especially the Senate, 
are beginning to take the matter 
seriously. Last week the Senate, at 
plenary, called for the removal and 
prosecution of the SGF following al-
leged complicity in the diversion of 
the North East humanitarian funds. 
This followed the presentation of 
interim report of the Adhoc Com-
mittee on Mounting Humanitarian 
Crisis in the North East by the Chair-
man of the Committee, Shehu Sani. 
The call for Mr. Lawal’s removal fol-

lowed alleged contravention of the 
provisions of Public Procurement 
Act and the Federal Government 
Financial Rules and Regulations 
pertaining to award of contracts. 
Presenting the report, Mr. Sani said 
that some of the contracts were 
awarded to companies belonging 
to top government officials’ cronies 
and family members. He explained 
that the committee found out that 
Global Vision Engineering Limited, 
a company owned by Mr. Lawal, for 
instance, was awarded consultancy 
contracts including a ridiculous 
contract to clear invasive plant 
specie for N200 million.

Since then, more facts have 
emerged to show that Mr Lawal 
– and indeed other government 
officials - took liberty with the Presi-
dential Initiative in the North East 
(PINE) funds to award contracts 
indiscriminately to their companies 
or cronies while the IDPs die of 
hunger and starvation. 

To be sure, this allegation is a 
litmus test on the President’s often 
trumpeted war on corruption. It 
will show whether the President is 
really serious with his war on cor-
ruption or not. 

Meanwhile, we urge the govern-
ment to stop dampening interna-
tional efforts to save the lives of the 
IDP residents. If it cannot help, it 
will only be charitable if it does not 
discourage others from helping. 

PINE: This is shameful!
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NBC invests over $600m in 6 years

N
igerian Bottling Com-
pany Limited (NBC), 
manufacturers  of 
Coca-Cola products, 
has stated its commit-

ment to continued investments in 
Nigeria as it celebrated its 65th An-
niversary. The statement was made 
at a celebratory cocktail reception 
with industry stakeholders that 
took place recently in Lagos. The 
engagement was part of the various 
programmes NBC is rolling out to 
commemorate its historic mile-
stone and themed, ‘Celebrating a 
Tradition of Excellence’.

NBC was incorporated in No-
vember 1951, and it is the bedrock 
of global bottlers, Coca-Cola Hel-
lenic Bottling Company. “Over the 
last 65 years, NBC has established 
itself as a key player in the Nigerian 
non-alcoholic beverage industry. 
The Company has remained strong 
and committed to satisfying its con-
sumers and continues to thrive in a 
challenging business environment 
and competitive market terrain.

Speaking at an engagement 
session with one of the stakeholder 
groups, Managing Director of NBC, 
George Polymenakos said, “NBC is 
continuously making major invest-
ments and upgrading its systems, 
including our human capital to 
drive world class operations. Over 
the last six years, NBC has invested 
over $600m as part of the Com-
pany’s transformation journey to 

Rejecting Agricultural 
land as collateral limits 
investment potentials

P ??

drive world class standards in its 
operations. As NBC continues to 
pursue excellence in its operations, 
people and systems, so much is be-
ing invested to transform our busi-
ness, to better satisfy our market and 
loyal consumers.”

Also remarking at one of the 
engagement sessions with stake-
holders, Sade Morgan, Legal, Pub-
lic Affairs and Communications 
Director, stated that, “a key part of 

the Company’s sustainable growth 
and development agenda, is its 
commitment to ensure NBC is in 
touch with communities, partner-
ing and collaborating with them 
on a regular basis. Nothing is more 
important and occupies the heart 
of our business, than ensuring that 
the communities we operate in are 
positively impacted”, the Company’s 
spokesperson added.

NBC is also championing and 

...reiterates commitment to further continue investment
DANIEL OBI

driving investment in the well-
being of its communities through its 
intervention programs in the areas 
of skill acquisition and support 
initiatives for the youth, women em-
powerment and other community 
shared value projects, in other to 
leave a lasting legacy for generations 
to come. These projects have re-
ceived numerous commendations 
and awards from regulators and 
other industry stakeholders.

Underwriting firm, Law 
Union & Rock Insurance 
Plc has received a rating 
upgrade from BBB+ to A- 

with stable outlook, implying high 
claims paying ability relative to other 
issuers or obligations in Nigeria.

This rating reflects Law Union’s 
strong risk adjusted capitalization, 
underpinned by a sizeable capital 
base catering for the quantum of 
insurance and market risk exposures.

It also means that the company’s 
capitalization is likely to remain 
within a strong range over the rating 
horizon, supported by sound internal 
capital generation.

GCR also confirm the company’s 
strong liquidity profile with adequate 
claims cash coverage underpinned by 
sound operating cash-flow genera-
tion. According to the rating Agency 
Law Union’s earnings capacity is 
expected to remain within a sound 
range. This upward rating grade of the 
company also confirms its sustain-
able underwriting profitability with 
strong level of liquidity and solvency 
margin. Jide Orimolade, managing 
director of the Company, who was 
delighted with the new feat recorded 
by the company gave the credit reso-
lute to the commitment of the staff to 
improved service delivery rendering 
to their esteemed customers.

H e  s t a t e d  t h a t  i n  2 0 1 5 , 
N1.64billion was paid on claims while 
over N1.2billion have been paid on 
various claims settlement as at third 
quarter of this year.

“Our unwavering commitment to 
customers’ course has contributed to 
the high customer retention so far”.

According to Orimolade, the up-
grade movement rating of the compa-
ny confirms our financial stability and 
claim paying ability on various risks 
we undertake.  He also confirmed 
that the team work enjoyed among its 
staff contributed significantly to the 
improved service delivery which has 
engendered her esteemed customers 
to keep faith with us. This upgraded 
rating would rather motivate us to 
keep doing more in serving our team-
ing customers without compromising 
our shareholders’ expectation said 
Orimolade.

Looking into the future, Law 
union and Rock has embarked on 
various strategic initiatives since the 
beginning of this year to reposition 
the company toward improved profit-
ability, service delivery and customer 
satisfaction.

Law Union & Rock 
gets rating upgrade on 
claims paying outlook

No fewer than 100 owners 
of small and medium 
enterprises (SMEs) in 
the South West have so 

far accessed over N144 million 
as loans from the Central Bank of 
Nigeria (CBN).

Olumide Ajayi, programmes 
director of the CBN-Entrepreneur-
ship Development Centre (EDC) 
initiative, Southwest zone, who 
disclosed this at the graduation 
ceremony of 500 trainees of the 
centre in Ibadan, said from the 
inception of the second phase of 
the project in March 2015, it has 
trained 3,649 SMEs till date, Ajayi 

100 entrepreneurs get N144m loan from CBN
AKINREMI FEYISIPO said 2,213 SMEs had been trained 

in 2016 alone, including start-ups 
and existing entrepreneurs.

According to Ajayi, among those 
that were trained this year alone, 
more than half had submitted 
their business plans, 22 start-ups 
had commenced business while 
732 businesses were expanded. He 
said about 490 new jobs had been 
created from them.

“Today, about 500 trainees of 
the centre are graduating, having 
met the condition of attending 
minimum 70 percent class atten-
dance, passing their post-training 
assessment, submission of busi-
ness plans and obtained clearance 
for graduation,” he said.

“What do these figures show us? 

First, it shows us considerable im-
provement from what we achieved 
last year. We have performed 140 
percent better in terms of enrol-
ment and training; and we also 
improved considerably in terms of 
internship and access to funding 
for start-ups and existing busi-
nesses. These figures also tell us 
that there is more ground to cover 
in the Southwest States,” he added.

The centre, he pointed out, had 
partnered both private and public 
institutions to provide entrepre-
neurship training in their respec-
tive communities.

“ It is important to state here 
that the State of Osun is, so far, the 
only state that has provided state 
sponsored trainees to the EDC 

for training. The state provided us 
with 196 persons who underwent 
entrepreneurship training in Os-
hogbo and more than percent have 
submitted their business plans,” he 
said. He therefore called  on the 
state governments of Oyo, Ekiti, 
Ogun, Lagos and Ondo to replicate 
the same initiatives in their respec-
tive states.

He disclosed that Oyo State 
government, under the leadership 
of Abiola Ajimobi, facilitated N120 
million as business loans to 100 
trainees of the centre who were both 
indigenes of the state and had their 
businesses domiciled in the state.

“More than half of these trainees 
have accessed this fund and have 
started paying back to the bank, 
which, we believe, will create op-
portunity for other trainees to ac-
cess the fund,” he said.

L-R: Akin Dawodu, MD/CEO Citi bank Nigeria; Ishmael Nwokocha, president, Association of Corporate Treasurers of Nigeria 
(ACTN); Zeal Akaraiwe, MD/CEO, Graeme Blaque Advisory; Moses Tule, director, Monetary Policy department, CBN; Bola 
Onadele.Koko, MD/CEO, FMDQ OTC Securities Exchange; Yinks Edu, partner, Udo Udoma & Belo – Osagie, Barristers & 
Solicitors; and Ayomide Mejabi, chief economist, Stanbic IBTC Bank Plc, at the maiden breakfast meeting of the ACTN held 
in Lagos with the theme “The Economic Outlook for 2017 and its impact on the Corporate Sector”.
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Concessionaire of 
the Alade Mall in 
Ikeja area of Lagos 
State, Master Re-

ality International Concept 
Limited, on Sunday, said 
the proposed mall would 
cost N13 billion and would 
be completed in December 
2018.

Lai Omotola, the group 
managing director of the 
company, who addressed 
newsmen on the Alade re-
development project, said 
114 indigenous and foreign 
brands had shown commit-
ment to taking spaces in 
the mall.

The News Agency of Ni-
geria reports that the struc-
ture of the old Alade mar-
ket was in July dismantled 
fol lowing government’s 
approval. Its entire land 
area was fenced off, finally 
giving way for the construc-
tion of the proposed shop-

ping mall.
Omotola said the former 

occupiers had been relo-
cated, adding that the es-
sence of the relocation was 
to pave way for a modern 
structure that would meet 
the mega city status of the 
state.

Upon completion, he 
said the mall would be the 
first  24-hour live, work, 
shop, eat  and entertain 
smart mall in Nigeria and 
West Africa, saying the lay-
out plan included two level 
basement parking lots for 
at least 700 cars, a ground 
floor and three floors.

Omotola said the mall 
would have 214 shop spac-
es, a metro hotel, cinema, 
walk in clinic, an aquarium 
occupying two levels of 
floors, restaurants, game 
shops, offices and common 
areas of entertainment.

“We have consciously 

taken our time not just to 
build a mall but to build a 
signature edifice that ev-
erybody from far and wide 
will want to come and do a 
little bit of tourism.

“It is our hope and as-
piration that  come De-
cember 2018, we will have 
unprecedented shoppers 
witnessing the opening of 
the Alade Mall,” Omotola 
said. He said that discus-
sions were ongoing with the 
state’s Ministry of Physical 
Planning to perfect traffic 
arrangement in that area, 
considering the traffic the 
impact of the mall would 
generate.

“If you look at our plan, 
we deliberately shifted the 
mall backward to create a 
service lane for the people 
coming into the mall and 
then we have three exits 
for people to come out, ” 
he said.

N13bn Alade Mall to be completed in 2018, says concessionaire

L-R: Carol Ufere, Chairperson, board of trustees, QRC Alumnae Association; Tony Nnacheta, commissioner 
for information and communication, representing the executive governor of Anambra State, His Excellency 
Gov Willie Obiano; Chizor Malize, president, QRC Alumnae Association, and Peter Obi, former executive 
governor, Anambra State, at the Queen of the Rosary College (QRC) Onitsha, Alumnae Association Red 
Ball/Award event recently in Lagos.

L-R: Deborah Steve-Kolawole, area sales manager, Lagos Island, Airtel Nigeria; Chukwuemeka 
Adigwe, regional marketing manager, Lagos region; Kemi Shiwoku, winner, Red Hot Promo; 
Oladokun Oye, regional operations director, Lagos Region, Airtel Nigeria, and Alex Utethe, zonal 
business manager, Lagos coastline zone, during a prize presentation at Idumota, Lagos.

L-R: Rotimi Fadipe, supply chain director, Honeywell Flour Mills Plc, Emeka Ifebunandu,  best 
graduating student, and Benson Evbuomwan executive director, marketing, , during the 31st 
Regular course of Honeywell Baking School Graduation, in Apapa, Lagos.

National  Agenc y 
f o r  F o o d  a n d 
Drug Administra-
tion and Control 

(NAFDAC) in Niger State on 
Saturday said it had seized 
expired toiletries and deter-
gents worth about a million 
naira at a warehouse in Shi-
roro Local Government Area 
of the state.

Anikoh Ibrahim, the state 
coordinator of NAFDAC, who 
disclosed this in an interview 
with the News Agency of Nige-
ria, said the seizure followed a 
call from concerned citizens.

He said the agency got 

information that the consign-
ments were being discharged 
at a warehouse in Gwada, 
Shiroro Local Government 
Area of the state. He said 
though they were not able 
to get the trailer but they 
succeeded in seizing some 
of the goods, adding that 
these included 50 cartons of 
Zip detergent, 35 cartons of 
Everyday Sanitary Pad and 
20 cartons of Morning Fresh.

Others included 15 car-
tons of Venus hair cream 
and nine cartons of Elephant 
Gold wash. He explained that 
the items would have found 

their way into the market and 
subsequently, in the homes 
of unsuspecting consumers.

The NAFDAC state coor-
dinator said that some of the 
products expired two years 
ago, other expired as far back 
as six years back, adding 
the agency has commenced 
investigations to unravel the 
warehouse owner.

Ibrahim urged residents 
of the state to check for pro-
duction and expiring dates of 
any product before purchase 
and report to the nearest 
security agency in case of 
breach.

NAFDAC confiscates expired toiletries in Niger

L-R: Denis Okoro, director, MTN Foundation; Udeh Oko Chukwu, deputy governor, Abia State; Mrs. Claire 
Omatseye, CEO, JNC International Limited, and John Ahukanna, commissioner of health, Abia State, at the 
commissioning of the brand new maternal wards donated by MTN Foundation to Hospitals in Abia State.
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Saham Unitrust In-
surance Nigeria Ltd 
as part of efforts to 
increas e i ts  pres-

ence and deepen penetra-
tion across the country has 
opened a new office in Kano. 
According to the Company, 
the new branch will enable it 
take its products closer to her 
clientele in northern part of 
the country as well as increase 
insurance penetration and 
awareness at the grass root. 

The branch which is lo-
cated at the commercial area 
in Kano was officially opened 
by the Chairman, Theophilus 
Danjuma and the doyen of 
insurance and one of the Di-
rectors of Saham Unitrust In-
surance Nig. Ltd;  J. O Irukwu.

John Ijerheime, managing 
director of the Company said 
“Saham Unitrust is in Kano 
to insure businesses against 
contingencies and unfore-
seen circumstances. What-
ever you do with your busi-
ness, try to have adequate 
insurance protection. No one 

Saham Unitrust Insurance deepen penetration 
...as it opens Kano officeStories by 

MODESTUS ANAESORONYE
knows the future; accidents 
can happen at any time, so 
it’s better for entrepreneur 
to plan their business in-
surance need before such 
incident occurs.” The event 
was witnessed by eminent 
personalities including the 
state government.

Saham Unitrust Insur-
ance Nigeria Ltd. is one of 
Nigeria’s leading insurance 
companies. It was estab-
lished and licensed in 1986 as 
Unitrust Insurance Company 
Ltd to operate as an insurer 
and underwrite all forms of 
general/non-life insurance 
transactions including Oil & 
Gas. Its name was recently 
changed to Saham Unitrust 
Insurance Nigeria Ltd after 
the investment of Saham 
Finances in the company. 
From a modest beginning in 
1986, with a share capital of 
N1 million, Saham Unitrust 
has recorded tremendous 
growth. As at date, the au-
thorized share capital of 
the company stands at N5 
billion, out of which N3.3 

billion is fully paid up, with 
shareholders funds standing 
at N7.17 billion.

Saham Unitrust has re-
mained true to its vision, 
which is to create value for its 
stakeholders by ethically de-
livering differentiated prod-
ucts and by partnering with 
its clients to proactively man-
age their risks. The company 
has demonstrated undoubt-
ed commitment to its core 
values of integrity and ethics 
and in keeping with its overall 
vision, Saham Unitrust has 
become Nigeria’s preferred 
insurance company and pro-
vider of financial services.

With branch office in Abu-
ja, Ibadan, Port Harcourt, 
Kano and Ibadan Saham 
Unitrust will continue to 
put a smile on the faces of 
the insuring public through 
prompt payment of claims 
and efficient service delivery.  
Our promise to Kano market 
is that same distinct service 
will be extended to Kano 
branch, John Ijerheime con-
cluded in his address.



Rejecting Agricultural land as collateral 
limits investment potentials

There is so much 
talk about food 
security and In-
dustrial Poten-
tials of cassava. 

What can you say about this?
Yes, cassava provides over 

20 domestic food types for 
Nigerians and that includes, 
Gari, fufu, lafun, starch, tapi-
oca, pupuru etc. At the same 
time it has five major in-
dustrial products namely, 
Ethanol, Industrial Starch, 
Cassava flour, Glucose syrup 
and Sweetener. Incidentally, 
they are also Raw Materials 
to numerous utility items with 
limitless domestic and export 
market potentials. Cassava 
can trigger massive indus-
trial revolution that will earn 
Nigeria over 20 trillion Naira 
yearly. Cassava is actually the 
answer to the economic woes 
of Nigeria.    

What can we do to achieve 
these potentials you have 
identified?

All we need is to devote 
5 million out of the 84 mil-
lion hectares of arable land 
in Nigeria to cassava devel-
opment and that will yield 
200 million MT of cassava. 
Using Industrial Starch as 
example, 200 million MT of 
Cassava will produce 50 mil-
lion MT of Starch. 50 million 
MT of Starch presently sells 
for N350,000 per ton and that 
will generate 17.5 trillion 
Naira. Fortunately Cassava 
can be cultivated in all parts 
of Nigeria. It is even better 
cultivated in the North where 
weeding is easier and land 
clearing is less expensive.

Is the Government aware 
of this opportunity?

Yes, we made a compre-
hensive Presentation to the 
Honourable Minister of Ag-
riculture stating all the facts 
and our presentation was well 
received and appreciated.

What do you think is de-
laying take off for the Pro-
gram?

I think the government 
is taking her time to ensure 
that the programmes are well 
delivered. All that is required 
is provision of enabling envi-
ronment for Agriculture and 
Industry to prosper. Right 
now we have some impedi-
ments that need to be re-
moved for inflow of foreign 
Investments and prosperity 
of the local investors.
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triggering the real diversifica-
tion of our economy that we 
yearn for. As said earlier, we 
have 84 million hectares of ar-
able land, we have millions of 
youths that have no job, and 
all we need is to commence 
serious Agricultural Revolu-
tion now that ready market is 
available. People like me, may 
be, out of ignorance of some 
important facts, wonder why 
we continue to destroy and 
burn down illegal Oil Refin-
eries. Why not upgrade them 
and license them as alterna-
tive to using our meager re-
sources to import refined oil. 
We need a well articulated, 
focused and result oriented 
economy policy that will bail 
us out of our predicament.

How do you think can we 
Finance Agriculture?

We can finance through 
the Bank of  Agr iculture 
(BOA). We are aware of the 
effort of the Federal govern-
ment to recapitalize Bank of 
Agriculture (BOA) but con-
sider this very unnecessary.  
All the government needs 
to do is to re-organize the 
banks and support it to draw 
money from local and foreign 
money market with Federal 
Government guarantee and 
to mitigate the interest on the 
loan to 5%. Monies wasted by 
the government as subsidies 
that never got to the farmers 
should be used to mitigate 
interest in Agricultural loan. 
These agricultural loans will 
be in two categories. One is 
long term loan that will be 
available for Land Clearing/
Development and tree crops 
while the second category is 
the Yearly loan that will be 
available for arable crops.

But how will the loan be 
recovered from farmers?

If our proposal is consid-
ered, default of repayment of 
Agricultural loan will be less 
than 10%. Cultivation of crop 
must be market pull, deter-
mined and oriented which is 
to say off-takers of the com-
modities are readily available 
before crops are cultivated. 
Crops will be cultivated in 
clusters around the off-tak-
ers. For example a cassava 
farm could be in the size of 
5,000 Ha around a Processing 
Factory that uses 240MT of 
cassava per day. A tripartite 
agreement is drawn between 
the farmers, off-taker and the 

Bank. Bank finances cultiva-
tion, off-takers pays the bank 
upon harvest and the profit of 
the farmers are worked out 
and paid into his account. In 
this way farmers are not in 
position to decide whether 
to pay or not.

How realistic will this be 
and who supervises it?

This is where the Agricul-
tural Transformation Agency 
comes in. There should be a 
National Planning on every 
Agricultural Commodity. 
Consultant who will own vast 
land will be appointed for dif-
ferent crops. The consultant 
may not be a farmer but busi-
nessman who will employ 
professionals as Extension 
Officers (EO) under whom 
farmers will be grouped. The 
Consultant will give youth 
farmer monthly allowance, 
the total sum of which will be 
deducted from the proceeds 
of his crop at harvest.

How do we encourage 
the youth to take farming as 
a carrier?

This is very simple, for 
example we can demarcate 
cassava farm into ten Hectare 
blocks and allocate a block 
to the youth farmer. From 10 
hectare block he will make 
a profit of about two million 
Naira. 5 Hectare is added to 
his portion yearly until he 
manages 25 hectares and can 
make up to six million naira 
as profit in a year. In addi-
tion youth farmers will be 
formed into cooperative that 
will own specialized farming 
equipment like planter and 
Harvester and even Process-
ing Industries. With this, our 
youths will prefer farming to 
the white collar jobs of the 
urban cities.

What is your advice to 
the Government?

Already we have Federa-
tion of Agricultural Com-
modity Associations of Ni-
geria (FACAN) the umbrella 
body of commodity Asso-
ciations under the ministry 
of Trade and Investment. 
This body can work with 
the Federal Ministries of 
Agriculture for a proper re-
organization of commodities 
Associations in line with the 
suggestion made above. It 
requires only the Political 
will of the government to 
change the recession into 
prosperity under two years 
with concerted efforts. For in-
stance, Thailand has only five 
months of Rain in a year yet 
the country feeds many other 
countries with Rice. Malay-
sia took palm kernel seed 
from Nigeria but now make 
money from her palm kernel 
project more than twice what 
Nigeria makes from oil. Also, 
Ireland used to import food 
in the past but now exports 
90% of food produced in the 
country. Nigeria can become 
a food basket of the world if 
these suggestions are well 
considered.

Can you expatiate on 
some of these impediments?

The first is the Non Ac-
ceptance of Agricultural land 
as collateral security for loan.

On account of the failure 
of Nigerian Banks to accept 
Agricultural land as collat-
eral security for loan, many 
Investors have relocated to 
other countries like Ghana. 
Recently an America Inves-
tor who intended to install 
100,000 litres Ethanol plant 
per day for Cassava Growers 
relocated to Ghana because 
the land for which farmer had 
spent hundreds of millions 
to acquire could not form 
part of the collateral for Bank 
Guarantee that is required  for 
foreign loan.

Secondly, there is a need 
for modern agricultural prac-
tices. We appreciate the An-
chor borrowers’ programme 
by the Central Bank of Nige-

ria. It will boost food security. 
At the same time, Agricultural 
Commodities required for 
Industrial use need to cost 
less in order for products to 
penetrate the International 
market. This is beyond what 
our aging farming population 
can provide. We need modern 
practice of Agriculture that 
only the educated youths can 
do. For example, Malaysia 
and other countries have 
started to use micronutrients 
to upscale Cassava yield from 
between 10-22 MT with aver-
age 18% Starch content per 
hectare which is obtained in 
Nigeria to over 100 MT yield 
(in Malaysia) with 40% Starch 
content. Apart from Garri, no 
Nigeria Cassava product can 
penetrate the International 
market on the account of its 
cost of production. All the 
noise about Cassava chips are 
blatant lies. It costs N100,000 

in Nigeria to make a ton of 
chips that sells for N40,000 
in the International market. 
Right now, Nigeria has over 
70% of her population as 
farmers but also import over 
70% of her food. It implies 
that an average farmer in 
Nigeria cannot feed his fam-
ily, whereas Ireland exports 
over 90% of her food to other 
Countries. Prosperity in Agri-
culture can only be achieved 
through the practices of mod-
ern Agronomy.

Recently there were com-
plaints that our foods espe-
cially from the Northern part 
of Nigeria are being mar-
keted to some North African 
Countries and the fear that 
this situation will cause food 
shortage. What can you say 
about this?

I see it differently; I think 
export of food is a most posi-
tive development capable of 

Segun Adewumi

Nigeria has about 84 million hectares of arable land which can cultivate a wide range 
of crops; to boost domestic food security requirements and also enable increased 
exportation. Segun Adewumi, National President of the Nigeria Cassava Growers 
Association (NCGA), speaks with BusinessDay about the potentials and challenges 
in increasing investments in agriculture, particularly the cassava value chain.
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H
aving faced difficulties 
in 2016, marketers in 
various companies 
are now looking to  
successful  perfor-

mance in 2017, but according to 
many of the marketers, this would 
not happen if they don’t align with 
strategic consultants.

They have therefore spelt out nec-
essary requirements expected from 
media consultants to help navigate 
through the tough times and remain 
competitive in the New Year.

The fresh requirements have 
become critical as marketers think 
and outline their goals and routes 
to those goals, minding obstacles in 
marketing success in 2017.

 “I expect all the agencies working 
with clients to be more creative and 
innovative. They should also reduce 
turnaround time and deliver value 
for money on all projects”, says Tope 
Asiwaju, corporate communication 
manager with Dufil Prima Foods, 
makers of Indomie.

According to him, creativity and 
innovation should be research driv-
en and more importantly the media 
consultants should think along with 
the brand to achieve the overall goal”.

On his part, Nduneche Ezurike, a 

CMOs dictate requirements from 
media consultants in 2017

According to him the up side 
of the recession is that it gives op-
portunity for Consultants that are 
knowledge-driven to succeed. Those 
who can research winning ways of 
achieving results in both the short 
and long run will have a major edge. 
Unfortunately, big Agencies that 
equate size with strength may suffer 
major setbacks. 

Lagos based Marketing Communi-
cation Specialist and member of the 
Harvard Business Review Advisory 
Council said he expects marketing 
communication consultants to be 
more niche-focused in their engage-
ment of the almighty customer. “I 
also expect that they should begin 
to explore basic trends in consumer 
behavior and Multi-Sensory com-

munication; that way it is possible 
to target the customer in the right 
place at the right time and in the 
right mood.

He said the  client does not have 
enough resources for trial and error 
anymore and may not likely give 
any chance to Consultants seeking 
to “try some new ideas” with their 
money. It is now more for less.

Nigeria’s marketplace for 
used goods, Efritin.com, 
has declared ‘Twelve 
Days of Christmas Cel-

ebration’ to reward its loyal cus-

Efritin.com declares ‘12 Days of 
Christmas’ discount sales

tomers with the best discounts on 
several items including: Laptops, 
mobile phones, electronics, cars, 
fashion and beauty, from partner 
sellers this Christmas season.

Daniel Obi 
Media business editor

 Speaking about the ‘Twelve Days 
of Christmas’ and other milestones, 
Managing Director, Efritin Nigeria, 
Gbenro Dara, said: “2016 has been 
a very big year for us at Efritin.com. 
From the launch of our ‘Buy Now’ 
service which continues to distin-
guish us in the classifieds market, 
to achieving our quality targets 
in different categories to all time 
highs in transaction numbers, etc; 
our loyal buyers and sellers have 
continued to show trust in our used 
goods platform.

 “We have therefore decided to 
show our appreciation with our 
discounts store, giveaways on our 
social media pages as well as a spe-
cial outreach to the poor in collabo-
ration with COTSNG - Christmas on 
the streez. Christmas and the end of 
the year celebrations are a time for 
giving, sharing and shopping, and 
we want to continue to put smiles 
on the faces of our buyers and sellers 
all year round.”

 In a statement, Efritin said 
it launched the reward scheme 
because Christmas celebration 
for them goes beyond a single 
day, as it will create opportuni-
ties for loyal buyers and sellers to 
shop for the best discounts while 
also winning prizes every day till 
Christmas.

 “In the last three months, Efritin.
com has recorded huge success with 
its used cars category with sellers on 
its membership platform reporting 
sales of cars within 24 to 48 hours on 
the platform. A Christmas window 
has opened up for new sellers to join 
the membership platform which 
guarantees sales of products,” the 
statement said.

 The statement added that ‘Buy 
Now’, a nationwide product verifica-
tion and delivery service launched  
a few months ago by Efritin to 
help buyers and sellers guarantee 
exchange of products has also just 
achieved a big milestone with more 
users signing up to use the service.

Leo Burnett 
Lagos wins 
13 awards 
at 2016 LAIF 
Awards

Leo Burnett Lagos has 
finally landed to re-
define both the busi-
ness and the disci-

pline of Marketing Communication 
in Nigeria” These were the words 
from an excited Sam Osunsoko, the 
Managing Director of the creative 
communications firm, Leo Burnett 
Lagos.

 The Leo Burnett Lagos team 
won thirteen awards at this year’s 
edition of the Lagos Advertising and 
Ideas Festival (LAIF) Award. Three 
of these were Gold.

 “As eternal students of human 
behaviour, we are best at unearth-
ing the deepest of human insights 
and motivations which help us to 
develop world-class creative solu-
tions that truly move the consumers 
of our client’s brands.

 “We celebrate every win at Leo 
Burnett Lagos, but this is not just any 
win. This is the Grammy of Nigerian 
Creative Advertising Industry”, he 
further explained. 

 The LAIF Awards is an annual 
creative event organised by the As-
sociation of Advertising Agencies of 

Nigeria to reward creative excellence 
in the advertising industry.

 Less than two years ago, Pub-
licis Groupe and Troyka Holdings 
both front-runners in marketing 
communications, opened the Leo 
Burnett office in Lagos-Nigeria. The 
company rapidly developed a repu-
tation for using consumer research 
and its digital assets to create advert 
concepts that connect customers to 
brands.

“
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BRANDING

O
n June 23rd, 
2015, Central 
Bank of Nige-
ria, came out 
with a policy 

on Foreign exchange that 
excludes 41 items including 
triple concentrate tomato 
paste from sourcing for fo-
rex in the interbank market. 
Using import prohibition as 
a trade policy instrument, 
the government aimed 
at solving its balance-of-
payments challenges but 
ended up feeding the hydra 
headed monster that has 
been plaguing the country 
for so long, unemployment.

The unemployment rate 
in Nigeria was placed at 12.1 
per cent in the first quarter 
of 2016 and rose to 13.3 per 
cent in quarter 2 according 
to the National Bureau of 
Statistics (NBS). In more 
explicit terms from 24.4 mil-
lion unemployed people as 
at the end of the first quarter 
to 26.06 million persons.

 These figures might not 
be appreciated until a real 
live template is used. The 
truth is, for every bread-
winner who loses his or 
her job, at least five de-
pendents suffer one way 
or the other. Some of the 
side effects are reflected in 
the inability to pay school 
fees by parents resulting to 
children staying at home, 
families go hungry, crime 
rate escalates and reduc-
tion in taxable workforce 
also reduces state income, 
a case of shooting oneself 
on the foot.

 Director General of 
Lagos Chamber of Com-
merce, Mudashiru Yusuf 
said the 41 items banned 
from sourcing Forex in the 
interbank market are like 
728 items to local manufac-
turers. The defining essence 
of this statement is that raw 
materials are regarded as 
an item by government and 
the public but raw materials 
are more than being just 
any other item. This is be-
cause one single imported 
item as raw material for lo-
cal manufacturing triggers 
increase in production and 
consumption of local prod-
ucts and services.

Take for instance cassa-
va that is grown in Nigeria, 
this crop is used for many 
other things aside food. 
Even as food it can be pur-
chased for diverse kinds of 
food. Sugarcane is not just 
for food consumption, it is 
also used to make ethanol 

fuel for vehicles and other 
machineries.

The demand for Triple 
Concentrate Tomato Paste 
is not for itself as a concen-
trate, but its derived use 
to add form and utility in 
the production of finished 
products such as tomato 
paste, ketchups and sauces. 
There is significant addi-
tion of value in the process 
of conversion and given 
the capacities which has 
evolved over time, Nigeria 
can become the hub of 
tomato paste re-processing 
for the surrounding less 
developed neighboring 
countries, thus replacing 
Chinese finished products 
imports in these places.

 Nigeria produces an 
estimated 1.5 million tons 
of fresh tomatoes every 
year, making it the 13th big-
gest producer in the world. 
Most of it goes to service 
the fresh tomato market in 
the country.

 Tomato paste plays 
its role, primarily as a 
substitute for fresh to-
matoes, when there is re-
duced availability of fresh 
tomatoes,tomato paste 
variants are used to shore 
up supply and reduce scar-
city. Tomato paste is also 
a very good way to store 
tomatoes that would ordi-
narily go bad in their natu-
ral and fresh state being a 
seasonal crop with Nigeria 
still lacking adequate stor-
age facilities.

Forex policy on triple concentrate: 
Consumers, local industry joint casualties 

 Nigeria had developed 
a vibrant local processing 
industry but the importa-
tion of finished tomato 
paste products over the 
years has been affecting 
the growth of the industry. 
Hence out of the imported 
$170 million  tomato paste 
in 2014 around $50 Mil-
lion  was for the triple con-
centrate. Since the Triple 
Concentrate Tomato Paste 
is not produced locally, 
this has to be imported 
and then value added by 
local processors with ben-
efits such as employment, 
taxable income to state, 
production technology, 
growth of local industry 
and the county’s economy.

 While attempts at local 
production of Triple Con-
centrate Tomato Paste, by 
some companies including 
Dangote since 2012, there 
is a lot to be done to organ-
ize the industry in terms 
of suitable seed varieties, 
farming technology and 
inputs, so as to get the right 
quality and quantity to 
process fresh tomatoes to 
Triple Concentrate.

It is also virtually im-
possible to feed the local 
demand for Triple Con-
centrate till the local pro-
cessing industry evolves 
over time to acquire and 
execute the required 
backward integration to 
make this possible. The U 
S, European and Chinese 
tomato paste industries 

--------

are examples, which took 
many years to establish 
and standardize.

  The decision to in-
clude Triple Concentrate 
Tomato Paste amongst 41 
prohibited import goods 
is still raising dust amongst 
consumers, labour and 
manufacturers alike and 
many have been express-
ing frustrations over the 
forex policy.

Director General, Nige-
ria Employers Consulta-
tive Association (NECA),  
O lusegun Oshinowo, 
asked succinct questions 
in an interview “what is it 
that has made the CBN to 
prohibit tomato paste man-
ufacturers from the foreign 
exchange that should not 
be extended to numerous 
products including petro-
leum. Right now NECA is 
trying to determine how 
many companies are set 
for redundancy. This cuts 
across all sectors.”

“There are companies 
thinking of 50 per cent slash 
on their staff strength as 
a first exercise not the fi-
nal exercise. It is that bad. 
WAMCO sacked 40 staff-
ers, Flour Mill sacked 800 
workers, Seven-Up Bottling 
Company laid off 150 work-
ers.” Oshinowo said.

Petroleum maybe the 
mainstay of the economy 
today but the future of that 
sector looks very dim and 
bleak as global pricing for 
crude oil keeps falling. This 

is perhaps the major reason  
the government has inten-
sified its drive to diversify 
Nigeria’s economy in a bid 
to shore up the county’s 
revenue.

Oil aside, the consistent 
fall in Naira’s value has not 
spelt good tidings for en-
trepreneurs who have been 
producing and groaning 
from the already hostile 
production environment. 
Manufacturers especially 
those in the tomato in-
dustry are merely holding 
on to the last straw as they 
do business but with the 
exclusion from forex activi-
ties it is tantamount to an 
execution of the tomato 
industry.

 President of Manufac-
turers Association of Nige-
ria (MAN), Franks Jacob 
said “several of its member 
companies are presently 
operating below capacity 
and only few may be able 
to survive.

The Forex policy is not 
just killing the tomato in-
dustry but does more than 
that as it effeminates the 
purchasing power of the 
consumer and this con-
sumer-impotence is repli-
cated all over the country 
as they cannot afford to buy 
because of inflation and 
loss of jobs. The policy also 
eliminates the possibility 
of sales increase as the few 
people with jobs have to 
cater for those who just lost 
theirs.

 According to the Presi-
dent, National Union of 
Food, Beverages and To-
bacco Employees, Lateef 
Oyelekan, “all the compa-
nies involved in the Forex 
exclusion should be given 
the latitude to plan for back-
ward integration, as one of 
the downside of the policy 
is that it has started leading 
to massive job loss.

Hence the best approach 
would be a phase-wise im-
plementation which will 
facilitate local backward in-
tegration of the key players 
through sound and stable 
policies and support meas-
ures. This will also retain 
and build the local pro-
cessing capabilities of the 
downstream re-processing 
industry, so that in the long 
run, not just Nigeria but 
the entire region can be 
serviced using local capa-
bilities.

 The President of the 
National Union of Shops 
and Distributive Employees 
(NUSDE), Kelly Ogbaloi 
added to the list “CFAO 
sacked 36 employees, Dana 
laid off 42, Daylong sacked 
10, Kevalrams asked 48 
workers to go home, Diz-
engof terminated 6 staffer’s 
appointments and Goldig 
sacked 53 breadwinners.

 While the Lagos Cham-
ber of Commerce and In-
dustry (LCCI) and the busi-
ness community have ex-
pressed concern about the 
consequences of the CBN 
approach to the manage-
ment of foreign exchange 
market over the last few 
months, one wonders how 
the consumer is coping 
with all the realities mili-
tating against them, at the 
same time not forgetting 
that the country is still in re-
cession. The festive season 
is here again not minding 
empty pockets and chil-
dren in their innocence are 
nudged by their mothers 
to start singing the annual 
“Papa Christmas is here you 
go buy cloth for me” song.

 The year 2016 is winding 
down for corporate bodies 
who are now planning for 
the coming year and what 
further unpleasant uncer-
tainties it may bring;but 
for many workers and con-
sumers in the tomato in-
dustry, 2016 wound up in 
2015 when CBN came up 
with the policy on Forex to 
exclude 41 items including 
Triple Concentrate Tomato 
Paste.
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In this report, Daniel Obi and Anthony Elikene  assess the impact of the policy on foreign exchange that 
excludes triple concentrate tomato paste and other 40 items from sourcing forex in the interbank market.
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L- R: Dare Kafar, StarTimes marketing director; Austin ‘Jay Jay’ Okocha, StarTimes Bundesliga Legend and  Tobias Ross, manager 
for International Marketing for Deutsche Fussball Liga, DFL at the unveiling of Bundesliga Legends Tour in Lagos recently

Austin Okocha promotes Bundesliga, says 
his conduct abroad was advert for Nigeria
One of the pay TVs in Nigeria, StarTimes recently signed Austin ‘Jay Jay’ Okocha as brand ambassador to promote German 
league,  Bundesliga in Nigeria. Okocha is also involved in StarTimes -organised  Bundesliga Legends Tour which  is a 
continuation of the journey that  started more than twelve months ago when StarTimes signed the exclusive broadcast 
right of the Bundesliga for five years in Nigeria.  In an interview with BusinessDay  at the unveiling of the Bundesliga 
Legends Tour,  Okocha, the celebrated player  commended the pay TV for showcasing the German league to Nigerian 
viewers.  He rated Bundesliga high in terms of tactical and   technical approach and discipline. Speaking on how players 
could also promote Nigeria as a brand, Jay Jay who also played in Turkey, EPL and Franc leagues said his lifestyle and 
behavior while playing abroad was sort of advertisement  for Nigeria. Excerpts

18 Tuesday 20 December 2016BUSINESS  DAY C002D5556

Today you are repre-
senting StarTimes to pro-
mote Bundesliga, what 
does this mean to you?

I
t means a lot to 
me because Bun-
desliga is a league 
that made me and 
promoted me. Now 

that StarTimes is bringing 
the league to our people 
at affordable rate, what 
intrigued me is that Star-
Times is reaching out to 
many Nigerians.  It would 
give Nigerians more view-
ing options. Over time 
Nigerians have been ad-
dicted to EPL, but this new 
development will create 
awareness about Bundes-
liga which is a top league.

What other values do 
you think the StarTimes 
partnership with Bun-
desliga would bring to 
Nigerians?

It would bring unity. We 
know that once football 
is played we forget our 
cultural differences and 
socio-economic depres-
sion in the country.

When you were play-
ing in foreign land, how 
did you promote Nigeria 
as a brand?

I used all I got to show 
that Nigerians got talent 
and are disciplined. I be-
lieve in changing people 
and not changing who I 
am. I believe strongly in 
our culture and it is all 
about channeling it the 
right way and showing to 
people in the right way 
and right manner and 
letting them know that in-
asmuch as they think that 
Africa is a poor continent, 
we have something good 
in the continent. For me, 
I was an Advert for Africa 
and Nigerian and that is 
why I stuck to my kind of 
game.  For the other play-
ers, I always say that they 
should not forget their 
identity especially as it 
could be an advantage for 
them. Bundesliga has the 
platform to make great 
and professional players. 
If players can succeed in 
Bundesliga, they can suc-
ceed in other leagues.

Could you briefly 

share how your football 
career started?

It is obvious that I start-
ed my professional ca-
reer in Germany and grew 
my career there. It was 
a coincidence because 
I was never scouted by 
anybody. I went on a visit 
when Germany just won 
the World Cup in 1990. 
My cousin I visited had a 
friend who was playing 
for of the German clubs 
and one day this friend 
of my cousin was going 
to training and I followed 
him to the training. For-
tunately I always had my 
football kits with me as I 
was interested in football. 
I went to the coach and 
asked if I could train with 
them. He obliged and 
the rest is history. During 
my days, it was all about 
schooling schooling but 
I chose to pursue a career 
in football.  

Your dribbling abili-
ties were great in Bun-
desliga, what is the se-
cret?

The secret is basically 
the street. I didn’t go to 
any football academy. We 
were in the streets playing 
the football because of 
the love for the game and 

because there was noth-
ing like a play station. All 
we had was football and 
any space we could find, 
no trainer, no manager, 
no football shoes and no 
jersies. We were just in 
the streets slugging it out 
and trying new things with 
the ball. Nobody shouted 
at us if we make mistakes. 
We were our own coaches 
and we tried to improve 
on our tactics of what we 
can do with the ball and 
for me that was where ex-
perience came from.

What would you say 
is your first experience 
and how would you de-
scribe your first goal in 
Bundesliga?

When I started initially, 
I signed three years deal 
with a club in Germany. 
It was one year amateur 
contract and two years 
professional contract. The 
whole idea was to train 
one year with the team 
and graduate from there. 
But it happened that at  a 
point some players were 
injured and I was invited 
to play friendly with the 
team just to complete the 
number. In the friendly 
I was in the bench for 
the first half but in the 

second half of the game 
I got a chance to feature. 
I impressed the manager 
that he has to arrange 
another friendly and the 
coach chose me to start 
the game. After the game, 
the manager said that I 
don’t need to train with 
the second team anymore, 
but the first team. Subse-
quently I was selected to 
play league match against 
a team in Bremen. At that  
time, it dawned on me 
that this is the opportunity 
I have been waiting for, it 
is either I take it or go back 
home. But I knew that I 
was good enough to take 
that opportunity as I was 
mentally strong for it.  That 
is how my professional 
career started because af-
ter the game I never went 
back to the second team.

Would you say that 
the Bundesliga is more 
competitive than EPL?

Both are competitive 
but for me Bundesliga is 
more competitive. Then 
they never used to broad-
cast Bundesliga in Nigeria 
and Nigerians were ad-
dicted to EPL. It is not a 
fluke that Germany is the 
current World Cup Cham-
pion and it has  about 14 

players that played in the 
World Cup still playing 
in the league. This shows 
how strong the league is. 
The country’s youth de-
velopment programme is 
second to none and the 
amount of investment 
the country puts in youth 
team is amazing. German 
game is highly entertain-
ing and there are more 
goals in German league. 
In terms of technique, 
German teams are highly 
rated, but  the recent entry 
of foreign coaches in EPL 
has improved it. Starting 
my career in Bundesliga 
and having the opportuni-
ty to play in other leagues, 
I would say that it is the 
foundation of discipline, 
dedication and lifestyle in 
Bundesliga that sustained 
me in other leagues such 
as Turkey, France and 
EPL. I went to Germany 
as a boy and left as a man.

What do you say about 
that your great goal 
against Oliver Kahn

The media have hyped 
that goal. I was only doing 
my job. But I am grate-
ful for that goal because 
people can still identify 
me with something in 
Germany.

To what extent would 
you says that the German 
league has assisted in 
developing the African 
football?

A lot of Africans have 
benefited from the league 
in the past 25 years now to 
the extent that an African 
(Ghanaian) also plays 
for the German national 
team. This means that we 
are well accepted in Ger-
many. In the beginning it 
was tough, as the number 
of foreign players were 
limited. But we fought 
well to show that Africans 
got talents.

It is true that Germany 
is the current world Cup 
champions but other 
countries esp ecially 
players in Span have 
dominated the Balon 
D’Or, what is the miss-
ing link?

For me, it is all about 
German league focusing 
more on team work than 
individual players.  Ger-
man league believes in 
team achievement than 
individuals. It is also not-
ed that other countries 
like to hype and promote 
their players,  though 
Germans do that as well 
but may be not as other 
countries. German player 
has also won Balon D’Or 
currently dominated by a 
few players.

What are the activi-
ties for the Bundesliga 
Legends Tour?

While in Lagos and Ac-
cra I will share my experi-
ences on the Bundesliga 
during live studio shows 
and serve as co-com-
mentator for Bundesliga 
matches. I will take part 
in various activities like 
football clinics and auto-
graph sessions for African 
football fans. I learnt that 
another Bundesliga leg-
end, Sunday Oliseh will 
visit Kenya this month, 
where he will appear as 
an analyst and guest with 
media partners, holding 
training sessions with lo-
cal football managers and 
meeting with football fans 
in Nairobi.



Nigeria’s long-term economic diversification 
needs aligned skills development programmes

D
igital disruptions 
which are flat-
tening the world, 
rendering some 
skills obsolete and 

throwing up new ones have 
led experts to predicate that 
the future of skills would be 
remarkably different. 

To build a globally competi-
tive economy and diversified 
economy Nigeria needs to 
clearly articulate a clear vision 
of where it wants to belong on 
the global human capital devel-
opment value chain. 

The options available to Af-
rica’s largest economy are to 
be either a nation with highly 
skilled labour force ranging 
artisanal skills to intellectual 
skills. Or, it could become a 
nation that imports most of the 
skills it needs. Achieving the 
former requires an active par-
ticipation of the private sector.

According to a report from the 
Boston Consulting Group, a U. S. 
A. based strategy firm, “one of 
the most effective ways to fight 
poverty and boost economic 
development is through job cre-
ation. About 200 million people 
are unemployed globally. 

“As a result of demographic 
shifts, there will be a need for 
600 million new jobs over the 
next 15 years to keep current 
employment rates stable, par-
ticularly in Africa and Asia. At 
the same time, many compa-
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nies cannot fill positions be-
cause applicants lack the right 
skills, especially in developing 
countries.”

At an event early this year, 
Prakash Kanth, director, OLAM 
Nigeria Limited, decried the 
paucity of relevant work skills 
among graduates who apply 
to work at OLAM. “We spend 
enormous sums of money in 
retraining graduates who come 
applying for positions with us. 
The educational system needs 
urgent overhaul.”

The BCG suggests three 
pronged approach to closing 
the skill gap across three levels: 
within individual companies, 
along the value chain, and in 
the local community.

The “skills gap” constrains 
economic and social devel-
opment, limiting the ability 
of individuals to get jobs and 
improve their living standard; 
of companies to improve pro-
ductivity, competitiveness, 
and growth; and of countries 
to reach their potential. 

Particularly in developing 
countries, the private sector 
needs to play an active role in 
closing the skills gap. The pub-
lic sector, especially education 
systems, is often too stretched.

A South Asian food, fertil-
izer, energy, and petrochemi-
cal company has cofounded 
a technical-training college 
that offers both three-year 
diplomas and six-month vo-
cational training and provides 

agricultural-training courses 
to thousands of small-farm 
owners. 

The company also trains 
women to become milk collec-
tors and agricultural extension 
workers, opening opportunities 
in historically male-dominated 
rural areas. To give back to the 
community and to improve 
community relations, the com-
pany invests in the education 
systems in locations where it 
makes fertilizer, which can be 
hazardous to produce.

Skills development in the pri-
vate sector benefits not only the 
company but also its employ-
ees, whose living conditions 
and job prospects improve, and 
society, which benefits from the 
improvements in overall well-
being, purchasing power, and 
tax revenues.

A link on the human capi-
tal development value chain, 
which sorely needs urgent 
attention and private sector 
involvement, is vocational 
training. The National Board for 
Technical Education appears to 
be working towards this direc-
tion but not fast enough. This 
is because it has spent over 
five years researching National 
Occupational Standards (NOS) 
around the world and suc-
ceeded in developing 22 NOS 
to date.

Some of the sectors covered 
by the 22 NOS include, plumb-
ing, block laying, plastering, 
tiling and stone decorative 

works, electrical installation, 
carpentry and joinery, welding 
and fabrication, automobile 
mechanic, hospitality and ca-
tering, travelling and tourism, 
power system protection, tur-
bine maintenance, mechani-
cal auxiliaries’ maintenance, 
system electrical operation and 
electrical maintenance.

Others are: garment mak-
ing, furniture making, leather 
works(shoe, bag making), com-
puter hardware maintenance, 
satellite installation and main-
tenance, GSM repairs, refrig-
eration and air conditioning, 
motor and tri-cycle assembly, 
repairs and maintenance, agro-
processing (rice milling) and 
office technology.

According to people familiar 
with the matter, today’s organ-
isations hire people to perform 
specific tasks that help them in 
achieving their business goals. 
They do not want graduates 
that parade just certificates, 
but candidates with the right 
work skills who can contribute 
to the development of the or-
ganisation. 

They want technical com-
petence; they also want candi-
dates properly equipped with 
complementary skills such 
as problem-solving ability, 
interpersonal skills, effective 
communication skills (oral and 
written), reflective and critical 
thinking ability, organising 
skills and ability to translate 
ideas to action.
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…greater involvement of private sector in closing gap

50 Fully-funded University of Oslo 
Norway Scholarships for Bachelors 
and Masters Students 2017

Application Deadline: 1st February 
2017 | Offered annually? Yes

Eligible Countries: in Africa, Asia, 
Oceania, Central America and South 
America

To be taken at (country):  University 
of Oslo, Norway

OPPORTUNITIES

Eligible Fields of Study: Bachelors 
and Masters Courses at the University

About Scholarship:  The Internation-
al Summer School – ISS offers Norway 
scholarships to applicants from certain 
countries. Competition for these schol-
arships is high and funds are limited, so 
the majority of scholarships awarded are 
partial scholarships.

Eligibility:

   Citizens from countries in Africa, 
Asia, Oceania, Central America or South 
America may apply for full or partial 
scholarships for Master’s courses.

    Candidates must demonstrate that 
their academic and professional back-
ground are the same as the course they 
are applying for. For example, a person 
with an engineering degree will not be 
considered for a course in human rights 

or peace studies.
    Applicants who are enrolled at one 

of UiO’s partner institutions in Central 
America and South America may also 
apply for both full and partial scholar-
ships for Master’s courses.

Selection Criteria: To be a success-
ful ISS scholarship recipient, candidate 
must demonstrate:

Number of Scholarships: 50 full 

Continues on   20
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Christmas Carols Concert at TLS, Ikoyi, Lagos recently.
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I
khide Imumorin, the Presi-
dent and Chief Executive Of-
ficer of African Biosciences 
Limited, has expressed read-
iness of his research outfit to 

collaborate with the University of 
Ilorin in order to take biosciences 
research to the next level.

Imumorin made this request 
while presenting his paper en-
titled “Transforming Biosciences 
Research through University Part-
nerships with African Biosciences 
Ltd” held at the Conference Room 
of the Central Research Labora-
tory, University of Ilorin.

The Biosciences research expert 
said his research group is commit-
ted to signing a Memorandum of 
Understanding (MoU) with the 
University of Ilorin with an assur-
ance that the resources of African 
Biosciences Ltd will be made 
available to the University towards 
meeting its academic and research 
missions.

Imumorin said, “as part of the 
MoU, we will provide special 
pricing for reagents and supplies, 
provide access to research sup-
port, and access to laboratory at 
special discount rates.

“Biosciences technical training 
services will be available to the 
University of Ilorin research com-
munity to update skills, current 
knowledge and provide continu-
ing education”.

The Biosciences research ex-
pert, who is also a co-founder of 

the research-based company, 
mentioned that the company runs 
Biosciences research advisory ser-
vices and commercial platforms, 
pointed out that the company’s 
range of services also includes the 
designing of research projects for 
B. Sc., M. Sc., and PhD students; 
provision of well-equipped labora-
tory or direct use or for contract re-
search services, helping to identify 
journals and preparation of high 
quality manuscripts for publica-
tion as well as helping with data 
analysis and interpretation for 
research projects.

In his remarks, Gabriel Olatunji, 
the Deputy Vice-Chancellor (Re-
search, Technology and Innova-
tions), University of Ilorin, restated 
the commitment of the manage-
ment of the University to make 
its research harvests to address 
certain problems in the country. 

Olatunji, while describing the 

presentation as an eye-opener, 
observed that the University of 
Ilorin would consider the pro-
posal because private laboratories 
contribute immensely in moving 
research in an institution, such 
as the University of Ilorin, to the 
next level.

The Deputy Vice-Chancellor 
further observed that modern 
equipment emanated from the 
laboratory before getting to the fi-
nal consumer, stating that partner-
ships with research organisations 
will bring about mutual benefits to 
all parties.“This kind of collabora-
tion will not only be intellectually 
enriching, but the financial benefit 
will be enormous” he noted

Similarly, Temidayo Oladiji, the 
Director of the Central Research 
Laboratory, scored the University 
of Ilorin 90 percent in research 
endeavours because, “most of the 
services that the outfit is trying to 
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Biosciences firm to partner Unilorin on 
research in pursuit of global standard

offer are things that already exist 
in the institution” she said

Oladiji said, “We have the privi-
lege of bringing in people from 
the United States of America to 
come and train us. We were able 
to achieve that because we want 
them to build us into their grants. 

“The University of Ilorin Central 
Research Laboratory has been 
working very hard and there are 
people who can testify to it. We 
have received samples from dif-
ferent parts of Nigeria and I am 
happy to say this because we have 
different people who can attest to 
this fact”.

She however, said that despite 
the fact that the University of Ilo-
rin has collaboration agreements 
with many countries across the 
world, partnering with African 
Biosciences would make the re-
search work of the institution to 
be faster and cheaper. 

SIKIRAT SHEHU, Ilorin

University of Roehampton student 
deepens learning online 

Learning is very important 
to Seth Nwughala, a lo-
gistics manager at GAC 
Logistics in Lagos, Nigeria. 

The company provides shipping, 
logistics and marine services at 
the country’s ports. With three 
degrees already (a BSc and MSc 
in Political Science and an MBA 
in International Business),Seth 
was driven to embark on the Uni-
versity of Roehampton, London 
Online MBA programme because 
he wants to add more value to his 
work and employers.

“I decided to pursue another 
MBA – in the supply chain area 
– to gain more professional skills 
and a refined understanding of 
my career,” says Seth. “With this 
MBA, I will gain further insight 
into management and best prac-
tices on how best to improve my 
performance. Furthermore, I will 
be exposed to project manage-
ment, which has become an es-
sential part of supply chain and 
logistics.”

With experience of learning 
online as well as in a traditional 
classroom, Seth opted for an 
online MBA because it would 

allow him to continue working 
whilst also taking care of his wife 
and three sons. “The flexibility of 
the programme is very important 
and the experience has been re-
warding. The online programme 
is very challenging considering 
that you must study on your own. 
It calls for a lot of discipline and 
determination.”

Able to apply his learning in real 
time, Seth says his studies have 
already had a tangible impact on 
his work and the team of nearly 
15 he supervises: “I have engaged 
in training my staff on motiva-
tion, team playing, cost control 
and some other topics that have 
a direct impact on our business. 
While my online MBA has helped 
me develop my skills as a manager, 
above all it has transformed my 
approach to leadership, allowing 
me to see it not just as a position of 
influence, but rather as a manage-
ment style whereby you encour-
age people to develop alongside 
you. Management and leadership 
are about acting as a role model, 
embodying values that others can 
aspire to.”

Naturally there are different 
management and leadership 
styles, and as part of the online 
MBA programme, Seth is learn-

KELECHI EWUZIE 

OPPORTUNITIES

scholarships are granted.
Value of Scholarships: Fully-

funded and partial scholarships
Duration of Scholarships: not 

specified
How to Apply: Apply online as 

a scholarship applicant, and re-
member to complete and upload 
the scholarship form (webpage link 
below) with your application. In the 
scholarship form, you will be asked 
to specify the amount of money 
needed to participate.

It is important to read the ISS 
Terms and Conditions for detailed 
information on how to apply for this 
scholarship.

Scholarship Provider: University 
of Oslo, Norway

Fully-Funded Scholarships for 
Developing Countries at University 
of Bonn in Germany, 2017

The University of Bonn and the 
United Nations University Institute 
for Environment and Human Se-
curity (UNU-EHS) are offering up 
to eight fully funded scholarships 
for developing countries. These 
scholarships are available for pursu-
ing Joint Master of Science (M.Sc.) 
programme “Geography of Environ-
mental Risks and Human Security.”

The ultimate goal of the scholar-
ship is to foster intercultural ex-
change and enable the students to 
contribute to the sustainable de-
velopment of their home countries 
by applying the knowledge they 
acquired during the study program.

Non-native English speaking 
applicants must prove sufficient 
proficiency in the English language.

Course Level: Scholarships are 
available for pursuing Joint Master of 
Science (M.Sc.) programme

Study Subject: Scholarships are 
“Geography of Environmental Risks 
and Human Security.”

List of Subjects: Fields of exper-
tise include Vulnerability Assess-
ment, Ecosystem Services, Sus-
tainable Development, Disaster 
Management, Climate Change 
Adaptation, Human-Nature Rela-
tionships, Science & Technology 
Studies, Development Geography, 
Geomorphology, Socio-Hydrolo-
gy, Future Studies, GIS and Remote 
Sensing.

Scholarship Award: There are 
eight fully-funded scholarships 
available.

Scholarship can be taken in 
Germany

Eligibility:
   Applicants must possess a 

first, higher education qualifi-
cation (Bachelor’s Degree) in 
Geography or a related / com-
parable professionally certified 
study programme. Out of all 
higher education qualifications 
earned (Bachelor’s, Master’s, 
additional academic course-
work, etc.) applicants must have 
accumulated at least 100 ECTS 
(European Credit Transfer and 
Accumulation System) within 
courses related to the three fol-
lowing areas: Human Geography 
and Social Sciences with a focus 
on spatial patterns, society, de-
velopment; Science methodology 
and empirical research methods; 
Physical Geography, Geosciences 
and Environmental Sciences with 
a focus on Earth System Science.

A strong motivation to contrib-
ute to the area of Human Security 
and management of risks related 
to environmental Change is a pre-
requisite to study in this Master’s 
Programme.

    Applicants should be highly 
motivated to learn in a multicul-
tural and interdisciplinary envi-
ronment.

    A minimum of 2 years of related 
professional experience is required 
for candidates from developing 
countries who additionally wish 
to be considered for a scholarship 
under the Development-Related 
Postgraduate programmes (Epos) 
of the German Academic Exchange 
Service (DAAD).

Nationality: Citizens of devel-
oping country can apply for these 
scholarships.
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ing about best practices and 
different approaches from fac-
ulty members and with students 
located around the world. “One 
of the things I enjoy most about 
studying online is the chance 
to learn with students of other 
nationalities – it gives you a 
window into other cultures, en-
hancing your knowledge with a 
range of global perspectives. We 
are all driven by the desire to 
add knowledge so we can make 
our communities and countries 
better places,” he says. 

To complement this regular 
exchange of ideas with fellow 
students, Seth is part of an offline 
study group in Lagos and joins 
more than 250 other Roehampton 
Online students. He says the local 
group is helpful, supportive and 
informative, further enriching 
his Roehampton experience: “It’s 
encouraging to meet in person. It 
allows you to tap into the experi-
ence of other students, including 
those who are further ahead in the 
programme, allowing you to have 
discussions and ask questions you 
may not otherwise get the chance 
to ask. Knowing others have ex-
perienced similar challenges also 
helps to keep me motivated, and 
I can share this with my peers in 

the online forum.”
Set to graduate in 2017, Seth 

aims to start his own business in 
the future to fulfil his dream of 
creating jobs in local communities 
by forming a company in the area 
of supply chain and logistics. The 
new company will improve the 
ease of doing business in Nigeria 
by providing a seamless inter-
face with all local and statutory 
stakeholders in the importation, 
exportation, haulage, warehous-
ing and other value chain com-
ponents within the industry. This 
will create jobs at various layers 
of the operation both directly and 
indirectly, for skilled, semi-skilled 
and unskilled workforces. “As an 
ardent believer in the value of 
education for improved produc-
tivity, the company will, overtime, 
invest in continual learning and 
the practical education of its work-
ers. Ultimately I hope to be an 
example of how important educa-
tion is in delivering real change in 
my country,” he adds.

“Your degree is a form of cer-
tification to your contribution to 
national development. Through 
education we are able to preserve 
our world, and my MBA will help 
me develop opportunities for 
future generations.”
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T
r a n s m i s s i o n 
Company of Ni-
geria (TCN)   has 
said that about  
130 power trans-

mission projects have been 
abandoned  in the country  
since 2002 due to inadequate 
funds to execute them.

Atiku Abubakar Manag-
ing Director,Transmission 
Company of Nigeria (TCN  
made this disclosure at the 
electricity customer’s forum 
organised by the Eko Elec-
tricity Distribution Plc in 
Lagos.

He said the country has 
the  capacity to generate 
7,500 megawatts of electric-
ity but we are faced with 
issues of gas challenge and 
therefore optimism  that  the 
current administration  of 
Muhammadu Buhari will en-
sure execution of the projects 
with a view to enabling the 
power sector add value to the 
lives of Nigerians.

One of the  projects in 
Omotosho/Egbin KVA line,  

130 power transmission projects 
abandoned since 2002- official

he said would be  given pri-
ority attention  in the  2017 
budget and lamented  the 
situation  in which  the cur-
rent power  generation in 
the  country  hovers  between 
3,200 to 3,000 megawatts due 
to inadequate gas supply.

Uncertain fuel prices questions Nigeria’s 
road fuel policy
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African Energy Economist: Subsi-
dizing Nigerian inefficiency

Leveraging low oil price to unlock
 opportunities
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Why we aquired 60% equity in Mobil Oil - Nipco chairman

T
he acquisition of 
ExxonMobil Oil Cor-
poration [EMOC] 
60% equity owner-
ship in Mobil Oil 

Nigeria (MON) plc by Nipco 
Investments limited [NIL] is a 
strategic feat of the company to 
support its continuous growth 
and expansion in the down-
stream sector of the nation’s oil 
and gas industry, says the board 
of directors Nipco plc

According to the board of 
Nipco plc  with MON’s 270 
‘Mobil’ branded fuel stations 
at various strategic locations 

OLUSOLA BELLO 

Continues on page 23
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compelled to bid for the ac-
quisition .

B e s t m a n 
Anekwe,Chairman, Board of 
Directors, Nipco plc,  who 
spoke through Venkataraman 
Venkatapathy, Managing Di-
rector whileaddressing share-
holders at the Company’s Ex-
traordinary General Meeting 
in Abuja said the development 
would also help in solidifying 
our enviable status in the sector.

According to him, the Com-
pany would continue to main-
tain the Mobil brand on its retail 
outlets as well as continue to 
blend and sell Mobil brand 

of lubricants under branding 
license from EMOC.

 ‘’Strategically, this acquisi-
tion will allow us to broaden 
our geographical diversifica-
tion, adding a new platform to 
the Company’s network of busi-
nesses and would also afford us 
the opportunity to apply our 
model for retail, creating value 
through improved efficiency 
and productivity in MON’’, he 
declared .

He recalled that NIPCO 
made its debut into the retail 
market in 2009; but as at No-
vember 2016, we are success-
fully running 180 fuel stations 

across various locations scat-
tered across the country stress-
ing this track record of success 
has given the firm foretaste of 
the enormous potentials in the 
retail sector, and has in turn, en-
gendered a voracious appetite 
for growth and expansion

Going down memory lane 
on the issue,  the chairman 
noted that in line with this 
vision, the Company seized 
the opportunity to purchase 
6.67% of MON shares when it 
presented itself a few years ago 
and became the second largest 

According to him, the 
incumbent government is 
working towards solving  the 
current challenges facing 
the transmission segment 
of the nation’s power sector 
and determined  to turn the 
challenges to opportunities 
which would spur the growth 

of the sector.
 In his own comment, 

Hardley Blue-Jack, Head, 
Consumer Affairs, Nigerian 
Electricity Regulatory Com-
mission (NERC),assured of 
his agency’s desire to make 
power  sector works through 
appropriate  regulations 

which should be strictly ad-
hered to by both  service 
providers in the sector and 
the consumers.

Daniel Asuquo ,in his re-
marks, the Chairman, House 
of Representatives Commit-
tee on Power, in  his remarks  
emphasised that the lower 

chamber  is cooperating with 
the Federal Government to 
ensure the growth of the na-
tion’s power sector.

 He commended the own-
ers of Eko Electricity Dis-
tribution Company on the 
initiatives taken to improve 
the quantity, quality and 
reliability of power supply 
to its customers within its 
network despite the shortfall 
in power allocation from the 
national grid.

  The initiative by the elec-
tricity distribution company, 
DISCO, to source for supple-
mentary power through em-
bedded generation options 
by ramping up excess power 
from existing captive gen-
eration within its license area 
and entering into bilateral 
agreements with Indepen-
dent Power Providers, he 
said, would not only guaran-
tee greater stability of supply 
but would also reduce the 
DISCO’s Aggregate Techni-
cal, Commercial and Collec-
tions Loss, (ATC&C).

He  enjoined the DISCO 

in the country, and its huge 
blending and distribution unit 
of world class ‘Mobil’ branded 

lubricants used and trusted by 
people not only within Nigeria 
but across the world; we felt 

L- R : Executive Director ,Corporate Services ,NIPCO Plc , Alhaji 
Abdulkadir Aminu ,Managing Director, Venkataraman Venkatapathy 
and Company Secretary, Paul Obi at the company’s  Extra Ordinary 
General Meeting held at Transcorp Hilton Hotel ,Abuja  .



A
gainst the backdrop of ris-
ing cost of petrol and die-
sel, experts in the oil and 
gas sector are calling on 
the Federal government 

to review its road fuel policy to allow 
for more cars to run on gas.

In many countries, besides petrol 
and diesel, cars run on gas in the form 
of Compressed Natural Gas (CNG) 
which is cheaper and cleaner. A litre 
of diesel goes for N280, PMS 145, the 
equivalent for CNG is N95.

“CNG compares better to fuel 
economically since 1 Standard cubic 
feet (SCM) cost N95 in Nigeria while 1 
litter of petrol cost 145,” said Chijioke 
Mama, energy analyst and founder/
CEO of EnergyDatar.

He further said, “Volumetrically 1 
liter of petrol is equal to 1.1 SCM and 
calorifically gas is higher than fuel and 
also has a higher octane value.”

This presents a strong economic, 
environmental and security case for 
CNG development in Nigeria.

“Security because if they are pro-
duced near source, CNG can be con-
veniently transported on CNG tubes 
and skids across the whole country, 
without the need for extensive pipe-
line infrastructure and reduces risk of 
vandalism,” Mama said.

Uncertain fuel prices questions Nigeria’s road fuel policy
CNG is the cleanest of all fossil fuels 

since natural gas is composed mainly 
of methane, burning it produces 
carbon dioxide and water vapour, but 
petroleum produces higher carbon 
emissions, nitrogen oxides and sulfur 
dioxide. Burning fuel oil also produces 
ash particulates that worsen pollution, 
says a CNG United, a blog promoting 
clean energy.

But the adoption of gas-powered 
vehicles is constrained by inadequate 
local competence to handle repairs 
of CNG vehicles, high cost of conver-
sion of petrol cars to run on gas which 
cost about N300, 000 and fewer than 
10 filling stations in Nigeria to supply 
the product.

Chuks Nwani, energy law and vice 
president Powerhouse International 
Limited contends that CNG vehicle 
is not a proven technology in Nigeria 
yet hence pragmatic policy by govern-
ment may help.

“One way to address the poor 
utilisation of natural gas to power 
vehicles is for the federal government 
to encourage local car assembling 
companies to start assembling CNG 
cars and government should include 
at least 2,000 vehicles running on gas 
in its fleet.”

He further said, “Government will 
be sending a very good signal. This will 

Oil & Gas
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encourage people to get into business 
and will encourage even road side 
mechanics to start learning how to 
maintain such vehicles and soon you 
create an industry around it.”

However companies like NIPCO 
and Sahara energy are increasing their 
adoption of gas-powered vehicles. This 
year, NIPCO said it converted 4,000 
vehicles to run on gas.

 Analysts say Nigeria needs to 
develop a comprehensive road trans-
port policy and evolve policies that 

encourage deeper utilisation of gas in 
transportation.

Currently eight bills relating to 
transportation sector are in the na-
tional assembly since last year awaiting 
legislative action.

These are: National Transport 
Commission Bill (2015); the National 
Roads Fund Bill; the Federal Roads 
Authority Bill; the Nigeria Ports and 
Harbour Authority Bill (2015); the 
National Inland Waterways Authority 
Bill (2015); and the Nigerian Railway 

S
takeholders in the power 
sector say the decision of the 
Federal government to settle 
over N100billion currently 
owed by government min-

istries and departments will go a long 
way to address the liquidity challenges 
experienced in the sector.
President Mohammadu Buhari in his 
budget presentation speech at the na-
tional assembly on December 14 said 
that power was a priority sector for 
the government in 2017 hence N539 
billion was allocated to the Ministries 
of Power, Works and Housing.
“During 2016, we conducted a critical 
assessment of the power sector value 
chain, which is experiencing major 
funding issues. Although Govern-
ment, through the CBN and other 
Development Finance Institutions 
has intervened, it is clear that more 
capital is needed. We must also resolve 
the problems of liquidity in the sector.
“On its part, Government has made 
provisions in its 2017 Budget to clear 
its outstanding electricity bills. This we 
hope, will provide the much needed 
liquidity injection to support the in-
vestors,” the president said.
Sunday Oduntan, told BusinessDay 
that the plan is good for the sector 
as it will help reduce the shortfall in 
the sector.

“We are glad, it’s a good decision and 
it will help reduce the shortfall in the 
sector and it will have good impact on 
the sector,”
Besides, the n100bn MDAs debt, Odu-
tan said that current the shortfall in the 
sector is about N809billion and said 
the government was partly respon-
sible through regulatory inadequacies 
and foreign exchange problem,
Chuks Nwani, energy lawyer said the 
move was a positive development for 
the sector as it will help address the 
liquidity challenges in the sector. “I 
think the move is a positive develop-
ment for the sector because none of 
the discos are currently liquid.”
He further said, “When they try to 
collect debts from the military, the 
officials get beaten up so the best way 

for government to address this situa-
tion is to pay and directly debit from 
their accounts which is what I think 
the government will do,” he added.
The discos who bear the brunt of col-
lection losses also see the move as a 
positive development.
“It will indeed be a huge relief,” said 
Ahmed Shekarau, the spokesman of 
Abuja disco.
He added, “Abuja being the seat of 
power has the highest concentration 
of government offices and officials and 
also the highest debt from the gov-
ernment MDA’s. We are owed about 
N22billion and this has impacted on 
our services but if this debt is paid we 
will have the capacity to improve our 
services – provide meters, address 
other challenges.”

Authority Bill (2015).
“Nigeria’s Road Fuel policy is poor 

and this makes us excessively reliant 
on PMS and AGO for driving automo-
bile,” says Mama.

“Elsewhere in the world, other 
road fuels like LPG auto gas, LNG 
AND CNG are wide options with 
economic advantages. Additionally, 
LPG (cooking gas) has not received 
the needed attention and intervention 
from government.”

ISAAC ANYAOGU

Power sector stakeholders applaud FG’s 
decision to settle N100bn debt
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Benin Electricity Distribu-
tion Plc. (BEDC) has  has 
stated its readiness to part-
ner with Governor Godwin 

Obaseki of Edo State to industrialize 
Edo State and create jobs for its 
teeming unemployed youths. 
Victor Gbolade Osibodu made this 
pledge while Board of Directors and 
Management of BEDC was paying 
the  Governor  a courtesy visit by 
the Board of Directors a in Benin.
  In her presentation during the 
visit, Funke Osibodu, Managing 
Director/ CEO, BEDC, had solicited 
for cooperation from Edo State gov-
ernment on power improvement 
process and in the enumeration 
process.
The BEDC CEO further told Gover-
nor Obaseki that Edo State has the 
highest number of customers with 
pre-paid meters in the country and 
enjoys in several places, an average 
of 12 hours power availability per 
day- one of the highest in the coun-
try, with some industrial customers 
now enjoying up to 22 hours power 
supply.  She told the governor
 that BEDC  is working on ensur-
ing constant electricity for street 
lighting, hospitals and government 
establishments.
 Governor Obaseki while respond-
ing affirmed his government’s 

BEDC to partner with government 
to industrialise Edo State

OLUSOLA BELLO focus on leveraging on compara-
tive advantages and key factor 
endowments in production and 
commerce, stressing that the part-
nership with BEDC as a service pro-
vider in the area of electricity would 
assist his administration optimize 
job creation potentials.
  The Governor stated that his gov-
ernment would develop industrial 
hub which will focus on agro busi-
ness value chain, as well as special-
ized industries such as furniture, 
automobile and,electrical training 
center providing jobs especially 
for the unemployed youths of Edo 
, and requested BEDC to key into 
the initiative through power supply 
synergy to facilitate the realization 
of this objectives.
The Managing Director further dis-
closed that about 50 per centof en-
ergy supplied to customers in Edo-
State was not paid for,and sought 
for the government’s assistance in 
the criminalization of energy theft 
and fast-tracking prosecution of 
offenders, through the set-up of 
specialized courts for power sector 
offences. 
   Speaking on the YongXing Power 
Steel Company, the CEO stated that 
the outfit has been enjoying good 
terms despite protests and agitation 
from the public that BEDC is divert-
ing power to the company.

Energy Report
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shareholder after EMOC.
 He said when EMOC later an-

nounced its intentions to divest  
its  60%  stake in MON and along 
with about 20 mother bidders going 
through a rather arduous ,rigorous 
and stiffly competitive bidding  pro-
cess before being formally declared 
Preferred Buyer .

He explained that part of the pa-
rameters used in arriving at the pre-
ferred bidder includes professionalism 
and expertise in running the down-
stream which EMOC said NIPCO 
towers among its peers. 

The Chairman pointed out that 
following the declaration of the Com-
pany as the Preferred Buyer, EMOC 
entered a Sale   and Purchase Agree-
ment [SPA] with NIL, to sell its 60% 
stake in MON on 17th October, 2016 . 

He said that with the execution of 
the SPA, a transition process which will 
last about six months, has begun and 
he Company has also initiated the pro-
cess of obtaining regulatory approvals 
from requisite agencies – the Securities 
and Exchange Commission [SEC] and 
the Nigerian Stock Exchange [NSE] . 

 The chairman board of directors 
told the shareholders who expressed 
great delight in the feat that the deal 
is expected to lead to increased value 
and wealth maximization for investors 
of both companies as an acquisition 
of this nature is sure to create a sus-
tainable completive advantage with 
both companies emerging stronger 
and better.

He pointed out that MON will con-
tinue to run as separate company from 
NIPCO Plc with each company having 
it own CEO and each CEO reporting to 
its Board of Directors.         

F
uel subsidies in Nigeria re-
main a thorny issue. State 
support for gasoline and 
diesel prices, both directly 
at the pump and through 

subsidies for fuel imports, places a 
huge burden on the national financ-
es. A government report calculated 
that $8 billion out of total federal state 
expenditure of $22 billion in 2013 was 
spent on fuel subsidies. Much of that 
subsidized fuel does not even benefit 
Nigerians, as it is smuggled across the 
border into neighboring states where 
prices are higher.

The lower price of oil this year 
means that the current bill is likely to 
be much less, but the government’s 
ability to continue paying out is also 
greatly reduced. Nigeria is entering 
what will be its first recession in 
25 years and remains as reliant on 
hydrocarbon revenues as ever. It 
has to curtail spending and support 
economic diversification, so the 
subsidies surely have to go.

Successive governments have 
sought to increase fuel prices, often 
very clumsily, but have been forced 
to backtrack by national strikes. On 
some occasions, prices have more 
than doubled overnight. It is almost 
as if the government were actually 
trying to fail. The popular view is that 
cheap fuel is one of the very few 
things that the bulk of the population 
can expect from their government.

Raising prices would also stoke 
inflation. Many politicians are so 
keen to secure popular support and 
depress inflation that they want to 

African Energy Economist: Subsidising Nigerian inefficiency

G
lobal oil demand 
for 2017 will grow 
by 1.3million bar-
rels per day (bpd) 
according to the 

December Oil Market Report 
released by International En-
ergy Agency, (IEA) released on 
December 13 but Nigeria has 
an uphill climb to join the party.

IEA, in its December report 
adjusted oil demand growth 
for 2016 at 1.4 million bpd.  
Prior to the agreement among 
OPEC producers to cut output 
by 1.2million bpd on November 
30, the IEA had forecasted that 
demand and supply in the global 
oil market would re-balance by 
the end of 2017. 

It now reports that the pros-
pect may come earlier as OPEC, 
Russia and other producers are 
looking to speed up the process.

“If OPEC promptly and fully 
sticks to its production target, 
assessed at 32.7 mb/d, and 
non-OPEC producers deliver the 
agreed cuts of 558,000 barrels 
per day outlined on 10 Decem-
ber, then the market is likely to 

IEA forecasts oil demand growth by 1.3m bpd in 2017
ISAAC ANYAOGU

move into deficit in the first half 
of 2017 by an estimated 600,000 
bpd.

It added a caveat, “This is not 
a forecast by the IEA, it is an as-
sumption based on the numbers 
in OPEC’s 30 November agree-
ment, subsequently reinforced 
by the non-OPEC producers.”

“After the first half of 2017, the 
analysis is complicated by the 
fact that the proposed cut is for 
six months, and will be reviewed 

at the next OPEC ministerial 
meeting at the end of May,” said 
the report.

“This can be seen as prudent 
given the underlying uncertain-
ties in the oil market and the 
global economy but also a warn-
ing that production restraint 
might not be extended.”

As OPEC was deciding to cut 
production, its crude output in 
November was 34.2 million bpd 
a record high, and 300,000 bpd 

to improve on metering its custom-
ers, adding that improved metering 
of customers and the embedded 
generation options being explored 
by the DISCO would not only im-
prove revenue collection efficiency, 
it would improve its distribution 
network and overall performance.

Oladele Amoda, the Manag-
ing Director of Eko Electricity Plc,  
Speaking   revealed that there was no 
visible investment in the power sec-
tor 30years before selling the assets 
of the successor companies of the  
defunct Power Holding Company 
of Nigeria(PHCN)to private sector.

He also said 70per cent of the as-
sets were in dilapidated form when 
the assets were sold in 2013,adding 
that  investors had actually spurred 
the growth of the sector hitherto in 
spite of the liquidity challenge.

He said his company is desirous 
of giving its best to the customers 
with a view to satisfying them and 
providing value addition services.

He added that the company 
has  in the last three years  metered 
substantial number of its customers, 
even as he said it has also placed 
order  for five hundred 138 trans-
formers in order  to ensure steady 
supply of electricity to customers 
during the yuletide.

higher than in October, said the 
report.

On December 10 in Vienna, 
the 14-member OPEC cartel 
agreed with 14 countries who 
are non-members of OPEC to cut 
the oil output by 558,000 barrels 
per day.

Next few weeks are crucial in 
determining if production cuts 
are being implemented and if 
the increase in oil prices will last, 
the IEA says.

increase subsidies. On November 30, 
the House of Representatives voted 
for a maximum gasoline price of N70 
($0.29) a liter. Current prices vary, but 
all are above that level. The Senate 
and president need to agree before 
the measure is implemented, but the 
vote highlights political sentiment in 
the country.

In the long term, a massive cul-
tural change is needed. The popula-
tion needs to have some expectation 
that the state can manage its finances 
for their benefit. In addition, the view 
needs to change that wealth can 
only be secured by tapping the oil 

industry, whether by working in the 
sector, working in government or in 
the countless forms of petro-crime 
that permeate Nigerian society.

More immediately, the govern-
ment can also help to address the 
fuel import situation. Nigeria has 
four state-owned refineries that have 
either been out of use or operating 
at reduced capacity for the past 15 
years. At the same time, vast amounts 
of money are made by importing 
refined petroleum products, includ-
ing through scams such as round 
tripping, which involves physically 
importing the same consignment 

of fuel more than once. As a result, 
there are vested interests in keeping 
the refineries out of action.

Plans for refinery privatization 
and the construction of new plants 
are regularly drawn up and then 
dropped. Apart from anything else, 
potential investors are put off by the 
subsidy regime. As so often, includ-
ing along the coast in Ghana and 
Cote d’Ivoire, refineries have his-
torically operated at a loss. Refiners 
won’t invest unless they have some 
confidence that they can generate a 
reasonable return

Source: Platts
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T
he existence of logistics operation 
in Nigeria is critical to industri-
alisation and it has significant 
impact on economic growth 
due to the fact that it not only 

offer special services to the IOCs, but also 
enables Nigeria to domesticate jobs that were 
formerly exported to Europe, America and 
other African countries.

These logistics service providers, which 
specialise in services like fabrication, integra-
tion, heavy industrial drilling, repair among 
others, have the potentials to serve as foreign 
exchange earner to the economy especially 
at this time that revenue from crude oil is 
dwindling.

A major player in this sector is the Lagos 
Deep Offshore Logistics base (LADOL), 
which has within few years of its existence, 
proven to be one of the leading oil and gas 
logistics companies in Nigeria that provide a 
one-stop-shop facility for oil and gas logistics 
companies operating in Nigeria and West 
Africa at large.

Industry close watchers believed that 
LADOL is one of the few companies in the 
forefront of changing Nigeria’s existing busi-
ness model of exporting jobs that can be done 
in-country to other countries. To ensure that 
jobs that can earn Nigeria foreign exchange 
are done in-country, the management of 
LADOL believes that it is no longer accept-

Leveraging low oil price to unlock opportunities
in oil/gas logistics business

able for foreign companies operating in Ni-
geria to be exporting jobs that has potentials 
for earning foreign exchange.

This is why the Lagos-based logistics 
service provider has continued to invest 
in the development of its facility amid in-
dustry downturn. The 100 percent private 
indigenous-owned facility is currently play-
ing host to the integration yard of the $3.8 
billion Floating, Production, Storage and 
Offloading (FPSO) oil platform, known as 
Egina, built in partnership with Samsung 
Heavy Industry (SHI) as technical partner 
for Total Oil Company.

Currently, LADOL has finished the 
construction of the FPSO fabrication and 
integration facility ahead of scheduled de-
livery time. Right now the fabrication of the 
module is ongoing inside LADOL as well as 
other components being fabricated across 
Nigeria, and all would be integrated onto the 
FPSO at LADOL when the hall of the vessel 
arrives in mid 2017.  

The existence of this facility means that, 
if one fabricates a part of a vessel in Port Har-
court instead of exporting that to other parts 
of the world, it would be brought to LADOL 
to be integrated. Observers say the existence 
of this in-country integration facility would 
increase local fabrication and engineering 
jobs and would also make it economical and 
attractive to fabricate in country.

“The current challenging environment is 
actually an opportunity not just for LADOL 

but for Local Content in general. The reason 
we are having the fabrication in Nigeria is 
to increase the Local Content, lower cost of 
operation over the medium and long term. 
This is because if you have the infrastructure 
and train the local people, it will lower your 
cost. So, the current low oil price presents the 
opportunity for us to make the Local Content 
to work for the growth of the economy,” says 
Amy Jadesimi, managing director of LADOL 
in an interview with BusinessDay.

Apart from the 50,000 direct and indirect 
jobs estimated to be created in the facility, 
Jadesimi noted that the facility would offer 
support to major and small ship repairs jobs. 
“With the lifting capacity that we have, a lot 
of heavy work that needed to be done in ship 
repair that couldn’t be done in Nigeria before 
can now be done in-country because we have 
the highest crane capacity in country.”

The volatility in the international oil mar-
ket, she opines, is good for Nigeria because, 
it presents the country an opportunity to 
become a competitive and attractive desti-
nation for investment in deep offshore oil 
and gas sector especially in production and 
drilling support.

Operating in an indigenous logistics 
facility like LADOL, enables international oil 
companies to cut cost of operations, which 
amounts to billions of dollars annually for 
the shareholders.

It is also good for Nigeria because all this 
while, Nigeria has been paying for the cost 

through the Nigerian National Petroleum 
Corporation (NNPC). Aside for the issue of 
cost, Nigeria can only attract investment if 
it is competitive because given the current 
oil price, the investor would be interested 
in areas where he/she can get good return 
on investment.

The activities of LADOL logistics base 
have received commendations from op-
erators, regulators and even local and foreign 
investors, who in one way or the other have 
pledged to support the company to deliver on 
its set goals. One of such was the members of 
the Senate Committee on Marine Transport, 
who were on oversight function at LADOL. 

Ahmed Yerima, chairman of the Commit-
tee, said during the committee visit that the 
members were impressed with the facility 
being built the LADOL base. “This is the first 
time I am seeing LADOL physically. I have 
seen them in document and I have tried to 
know about them and I now know them 
practically.”

On the side of regulator, Simbi Wabote, 
executive secretary of the Nigerian Con-
tent Development and Monitoring Board 
(NCDMB) said during his recent working 
visit to LADOL base that the activities of 
LADOL is in line with the current admin-
istration aim of creating jobs. LADOL, he 
stated has embraced local content and it has 
a multiplier effect of lowering cost of doing 
business for IOCs.

“Though, NCDMB has been working 

closely with LADOL over the years. We are 
here specifically to appraise the Egina project, 
and I can safely say that LADOL is a poster 
child of Nigerian Local Content development 
with over 90 percent Nigerians working in the 
facility,” he added.

While urging the management to remain 
committed to its set goals and objectives in 
ensuring cost savings, jobs creation as well 
as technology development, Wabote assured 
LADOL of the NCDMB’s commitment to 
galvanising patronage for the facility.

Another area where LADOL is playing 
big is in the area of rig and vessel repair such 
that the company has successfully completed 
between seven and eight rigs in the past. Rig 
repair is a growing business that has huge 
market potentials in West Africa, but since the 
downturn the rig business dried up. However, 
it is expected that with the completion of 
LADOL ship yard, it will be able to accom-
modate bigger rigs.

To strategically position the oil and gas 
logistics players like LADOL to succeeds, 
there is need for the Federal Government 
by way of legislation, to help create win-win 
business model by resolving the lingering is-
sues of monopoly among operators through 
the creation of a level playing field for all.

There is also need to encourage more 
companies to flourish through collaboration, 
and government can achieve this by engag-
ing operators in a round table to resolve the 
lingering industry issues.

KELECHI EWUZIE
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Market rebound not in sight as 2016 leaves 
investors with sobering experience

Stories by CHUKA UROKO

F
or most investors in the vari-
ous segments of the real estate 
market including residential, 
commercial, retail and of-
fice space, it has been a tale 

of woes as falling national revenue, 
liquidity squeeze, decline in foreign 
and local investment, high interest rate, 
weakening currency and atmosphere of 
uncertainty which defined the Nigerian 
economy in 2016 left them with sobering 
experience.

Falling demand arising from di-
minishing household income and low 
consumer purchasing power, left the 
market with not only low activity, but 
also a disquieting vacancy rate which, 
as at the end of the third quarter of this 
year, was estimated at 34 percent and 49 
percent for commercial and residential 
real estate respectively.

As if that was not enough, the out-
look for 2017 is not promising as vacancy 
factor index (VFIX) is seen increasing to 
about 80 percent, up from 74 percent in 
2016. Bismarck Rewane, CEO, Finan-
cial Derivatives Company (FDC), in 

In Association

It’s tenants 
market as rent 
growth slows 
1.6% in London

his monthly economic review recently, 
said the market would start witnessing 
gradual recovery from its present state 
by the fourth quarter of 2017.

“Forex scarcity will further increase 
cost of building, though it will also en-
courage innovation and import substi-
tution, there will be gradual recovery of 
the market from Q4 2017, VFIX is likely 
to increase to 80 percent in 2017”, he 
predicted, noting that because vacancy 
rates are a lagging indicator, they will 
follow the trend of the business cycle.

It has really been a very tough year for 
developers and sundry stakeholders in 
this market. Adetokunmbo Ajayi, Presi-
dent/CEO, Propertygate Development 
and Investment Company Plc, recalls 
that the market as at the end of the third 
quarter of the year had recorded 8.20 per-
cent sectoral contributions to GDP which 
was a decline compared to 8.74 percent 
recorded the same period in 2015.

“With lending institutions facing 
their own troubles, lending to the sector 
was anything but cheerful”, he noted 
in his review of the real estate sector in 
2016, quoting a Central Bank of Nigeria’s 
report of November 2016, which says that 

interest rate on prime lending to real es-
tate activities from 26 percent of lending 
banks is between 24 percent-29 percent 
per annum and 18 percent-23 percent 
per annum from 52 percent of lenders.

“The maximum lending rate from 
most of the lending banks (87 percent) 
was between 24 percent-36 percent per 
annum. Mortgage financing to property 
buyers did not fare better, with unpleas-
ant consequences for dreams of potential 
property buyers and real estate opera-
tors”, he added.

Continuing, he noted that the report 
did not show mortgage lending in 50 
percent of the banks, adding that the 
prime lending rate from banks that gave 
mortgage was 24 percent-29 percent per 
annum (42 percent of lending banks), 
and maximum lending rate was between 
24 percent-32 percent per annum (83 
percent of lending banks).

Ajayi pointed out that apart from the 
perennial problems that traditionally 
undermine the sector, rising produc-
tion costs have added to the challenges, 
adding, “due to extreme volatility in the 
country’s currency and other economic 
challenges, foreign investment in the 

country, which has strongly benefitted 
the sector in the past, has slowed down 
considerably”.

This situation was however, not 
peculiar to Nigeria but the rest of Africa. 
“Construction in Africa suffered a de-
cline from $375 billion in 2015 to $324 
billion in 2016. Combination of global 
economic headwinds, low growth and 
lower commodity prices contributed 
immensely to this decline”, he said, quot-
ing Deloitte’s 2016 African Construction 
Trends Report.

In spite of everything, Ajayi still sees 
hope in real estate, explaining that as an 
asset class with a hedge against inflation, 
it continues to enjoy attraction from in-
vestors. “The major, going for the sector, 
is the fact that the need for real estate 
remains extremely strong. Opportunities 
will therefore continue to exist”, he said, 
disclosing that tor them at Propertygate, 
“we are privileged to have people who 
have seen boom and burst eras; we have 
continued to navigate the ship of the 
enterprise forward; our domain expertise 
and disciplined management are some 
of our competitive edge. Without doubt, 
we see a better tomorrow”, he posited.
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For investors in buy-to-let market in 
London, this may not be the best of 
time as the latest index data shows 
that rental growth in this part of UK 

has slowed with an annual growth of 1.6 
percent compared to 3.1 percent year-on-
year in the rest of the country.

The property market in the UK has had 
to contend with two unfavourable factors 
this year with the introduction of 3 percent 
stamp duty on additional homes in April 
and the Brexit vote in June.

The index from HomeLet notes that 
the situation in the country’s rental market 
means that the gap between rent rises in 
London and the rest of the country is at 
its narrowest for 10 months and running 
at barely over half the rate in the rest of 
the UK.

Propertywire, an online property 
platform reports that annual rental growth 
has now slowed in London for five months 
in a row and while London landlords are 
still seeing rent increases in cash terms, as 
rents in the capital are significantly higher 
than anywhere else, the HomeLet report 
suggests that they clearly feel unable to 
raise prices at the rates seen during the 
first half of the year.

Across the UK, rents rose by an annual 
average of 3.1 percent but fell by 0.4 percent 
month-on-month to an average of £898. 
In London, they fell by 1.3 percent month 
on month to £1,521. Excluding London, 
rents increased 3.4 percent year-on-year 
and were flat month-on-month.

In Northern Ireland and Scotland the 
market has been more robust with aver-
age rents up 4.8 percent and 4.4 percent 
year-on-year respectively to £592 and 
£610. Rents also increased by 0.7 percent 
in Scotland month-on-month but fell 0.1 
percent in Northern Ireland.

Wales has also seen reasonable an-
nual rental growth at 2.4 percent but rents 
fell by 0.8 percent month on month to an 
average of £604 and the only other place 
to see rents rise month on month was the 
North West with an increase of 0.2 percent 
in November to take the average to £678.

Martin Totty, HomeLet’s chief execu-
tive officer, pointed out that rental growth 
has been slowing for a number of months. 
He believes it suggests that landlords un-
derstand that tenants have, or are, reaching 
an affordability ceiling, particularly given 
the uncertain economic climate.

HomeLet data shows that in the first 
half of the year, rents across the UK con-
sistently rose at rates above 4 percent with 
the London market recording a peak of 6.2 
percent in March but since the summer 
months, rental price inflation has slowed 
considerably.

He also pointed out that it is currently 
a time of unprecedented change in the 
rental market. 
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Private sector operators fault govts on mass 
housing, seek easy access to land

Building collapse: ‘Building owners, construction 
firms must comply with safety standards’

Akinremi Feyisipo, Ibadan.

The Lagos State govern-
ment was out again re-
cently with its usual refrain 
of ensuring that  owners of 

building or construction compa-
nies must comply with minimum 
safety standard, adding that devel-
opers who embarked on construc-
tion work without development 
permit or building plan approval 
would be  made to face the full 
wrath of the law. 

This ‘resolve’ was made recent-
ly following  the partial collapse of a 
two-storey building still under con-
struction on a small portion of land 
in Alausa, Ikeja area of the state. 
This is not an isolated case. The 
state and relatives are still smart-
ing from the collapse incidents at 
Lekki Gardens building site and 
Synagogue Church in which many 
lives were lost not long ago.

The issue of building collapse 
has become a recurring decimal 
in the state and this has raised a 
lot of questions and concerns not 
only among social commentators 
but also sundry residents who are 
the major victims of what has been 
described as professional neglect 
by agencies of government.

Lagos has got a Ministry of 
Physical Planning and Urban 
Development, Lagos State Build-
ing Control Agency (LASBCA) 
and Lagos State (Building) Mate-
rial Testing Agency, among others. 
These ministries and agencies are 

responsible for the physical devel-
opment of the state by making sure 
that desperate businessmen do not 
take undue advantage of the state’s 
physical environment.

Questions are still begging for 
answers what these agencies go to 
do at building sites. “The Ministry 
(of Physical Planning) in a state-
ment at the weekend noted that 
the building in question had been 
variously served with a stop work 
order and a notice to stop further 
construction on the site”, reads a 
press statement from the ministry 
signed by its Head of Public Affairs,  
Shina Odunuga, in reaction to the 
Alausa incident.

But the question observers 
have asked is what the ministry 
did next after serving the “stop 
work order”. Where was the place of 
LASBCA in this instance and what 
level of synergy exists between the 

two agencies?
The statement reads in part: 

“The statement however, noted 
that the developer continued work 
at the site during odd hours, ex-
plaining that the state government 
would leave no stone unturned to 
ensure the developer was brought 
to book and made to face the full 
wrath of the law. The ministry 
further warned that owners of 
buildings where construction is 
on–going without  planning and 
development permit should stop 
henceforth.

“The statement also com-
mended the quick response of all 
government agencies including 
LASEMA, LASBCA, RRS , Lagos 
State Fire Service as well as officials 
of the Ministry of Physical Planning 
and Urban Development that en-
sured there was no casualty during 

and after the partial collapse”.
Dopemu  Olawale, chairman 

of the Community Development 
Association of Alausa Village, said 
the engineer that was in charge of 
construction of the building re-
fused to stop construction despite 
being warned by government and 
the community.

But LASBCA  General Manag-
er, Dotun Lasoju, said the building 
partially collapsed due to failure of 
a section of the foundation which  
tilted to the back. He added that 
the only option left for the govern-
ment was to engage in a controlled 
demolition of the entire structure 
as the building does not have any 
approval or a development permit. 
He assured nearby residents that 
the controlled demolition of the 
building would not affect other 
structures in the vicinity.

 

I
n apparent demonstration of 
concern for the housing needs 
of the people, one government 
after another at both state 
and federal levels have tried 

but never succeeded in actually 
delivering mass or low cost housing 
to the people.

This failure is almost always 
due to poor planning which private 
sector operators, especially private 
estate developers, link to structural 
problems, insisting that mass hous-
ing projects require strategic plan-
ning for enhanced implementation 
as the target beneficiaries of these 
projects require minimum facilities 
in order to take full advantage  of the 
opportunity.

“Our expectation as private 
operators is that the government 
should provide enabling environ-
ment for mass housing in order to 
encourage the  target beneficiaries 
to take advantage. The easiest item 
to get by the government is land. 
But beyond  land is the issue of fa-
cilities  such as good road network, 
sewage, pipe borne water, electricity 
and a  host of others that can bring 
about enabling environment”,  said 
Adetokunmbo Ajayi at an interactive 
session with the media in Lagos at 
the weekend.

Ajayi, who is the MD/CEO, 
Propertygate Development and In-
vestment Company, noted that due 
to low income and weak purchasing 
power of the target beneficiaries, 
the rich always buy up the low-cost 
houses and let  them out to the 

Good motoring experience 
underway as Oyo begins 
Saki Road dualization

poor who should be the ultimate 
beneficiaries.

He reasoned that government’s 
mass housing projects and proposed 
measures to revamp them would 
continue to suffer setbacks for so 
long as there was lack of  good road 
network, power supply, sewage  and 
water which remained a hurdle to 
be crossed in order to  make mass 
housing project attractive to private 
investors and the beneficiaries.

As an integral part of the larger 
economy, operating business en-
vironment has been very tough 
for the housing industry and Ajayi 
explained that most high net-worth 

clients could not make effective de-
mand due  to weak purchasing pow-
er, adding that real estate operators’ 
ability to import  some components 
of building has been moderated by 
the high cost of  foreign exchange.

Quite a good number of com-
panies have had to redefine their 
project portfolio, restrategise and 
re-order their priorities, but Prop-
ertygate remained profitable which 
the chief executive attributed to their 
corporate  integrity, innovation, 
excellent customer care, strong and 
dedicated human capital.

“We have executed many high-

profile projects in the year in spite 
of the challenges which the  real 
estate industry has experienced as 
a result of the recessionary period”, 
he enthused, assuring that “creativity 
and adherence to quality products 
and services would  continue to  
define our operational philosophy 
at Propertygate”.

Real Estate is a capital intensive 
business. The operators are there-
fore, at the mercy of banks due to 
high cost of funds and low profit-
ability. This is why the operators are 
canvassing an environment that will 
enable them to operate optimally. 
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For commuters and sundry 
businesses on Saki town-
ship road in Oyo State, 
good motoring experi-

ence and improved commercial 
activities are underway as the 
state government flags off the 
dualisation the 9.7-kilometre road 
linking the town to other areas of 
the state.

At the flag off event signaling 
the commencement of construc-
tion work on the road, the state 
governor, Abiola Ajimobi, dis-
closed that disclosed that the state 
was yet to collect its share of the 
Paris Club over deducted funds 
given back recently to some states 
by the federal government.

The governor explained that 
the state was initially excluded 
in the disbursement of the funds, 
saying the state was  reconciling 
accounts with the federal govern-
ment in order to get its own share 
of the fund.

 The governor, who also ad-
dressed the people at a town hall 
meeting at Harmony Garden, 
Saki town after the flag off of the 
dualization of the road, said the 
government would make use 
of the arable land in Oke Zone 
for agriculture with assurances 
that his administration would 
make Oke Ogun zone the centre 
of agricultural revolution in the 
South West.

He pledged that the state 
government was not relenting 
in its efforts at food security in 
the State through its Agric-Oyo 
programme, adding, “agriculture 
is the foundation of the develop-
ment of Oke Ogun and I urge our 
people to fully utilize the land in 
the zone for agricultural produce. 
We want our traditional leaders to 
point to their cassava farms, maize 
farms, yam farms, rice farms 
amongst others”.

Governor Ajimobi said that 
the importance of road trans-
portation in any developed or 

developing country cannot be 
over-emphasized, stressing that 
free flow of traffic on the roads was 
very important for the efficient 
delivery of goods and services.

According to him, “one of 
the cardinal programmes of my 
administration is to dualize the 
major entry points to towns within 
the state to give them an unprec-
edented facelift. We have started 
in Ibadan, Oyo, Ogbomoso and 
Iseyin. We assure our people of 
good governance through basic 
infrastructure and people ori-
ented programmes. We are ready 
to restore the acclaim of Oke 
Ogun zone as the food basket of 
the state and to also contribute 
significantly to the improvement 
of the socio-economic activities 
in the zone.”

The governor said the road, 
which was awarded to Ad-
olf Engineering Development 
Company at a contract sum of 
N8,239,875,839.47 and expected 
to be completed within 18months, 
would be funded from the Federal 
Government Infrastructure Inter-
vention Fund and consequently 
charged the contractor to deliver 
an excellent job by working round 
the work and ensuring good traffic 
management to reduce the hard-
ship that the project might cause 
the populace.

Governor Ajimobi assured 
that the government would con-
tinue to give updates on its pro-
grammes and policies to the 
people, promising that it (gov-
ernment) would be transparent 
and accountable to the entire 
populace in order to ensure that 
the dividends of democracy were 
delivered equitably to the citizens 
of the state.        

The governor further ex-
plained that one of the fastest 
ways to develop a state is through 
agriculture and this was why the 
state had started its pilot agricul-
tural programme through the 10 
local governments in Oke Ogun 
area of the state.

…as Propertygate rises above recession on integrity, innovation

L-R: Vitalis Anieze, Head, Finance; Adetokunbo Ajayi, Managing Director, and Segun Ariwayo,  
Development Trading Officer, all of Propertygate Development and Investment Plc at a media 
parley in Lagos at the weekend



How lack of water undermines healthcare 
delivery, deepens sanitation challenges

What to look out 
for in choosing FM 
company 

In so many ways, Nigeria is a 
case study in contrasts. An 
ambitious middle-income 
country and Africa’s largest 

economy, Nigeria struggles to 
provide some of the most basic 
of services to its residents and it is 
curious how difficult it is for many 
of its citizens to access a facility as 
basic as water.

An estimated one third of Ni-
gerians do not have access to clean 
water, and two thirds do not have 
safe private toilets. And one in 
three healthcare facilities does not 
have access to water, according to a 
World Health Organisation (WHO) 
landscape survey.

What this deficiency has suc-
ceeded in doing is impeding ef-
ficient healthcare delivery and 
deepening the country’s sanitation 
challenges which are made mani-
fest by open defecation, especially 
in rural areas and the slum areas of 
the country’s big cities.

On Universal Health Coverage 
Day celebrated recently, environ-
ment experts saw the need to talk 
about why water, sanitation and 
hygiene must be included in the 
health conversation and Michael 
Ojo, WaterAid Nigeria’s Country 
Director argues that “if we are to 
achieve better health for everyone, 
everywhere, we need universal 
health coverage — the ability for all 
to have good health, and to get the 
healthcare they require, without 
incurring financial hardship”.

This, he explains, means look-
ing at what underpins good health 
including their environment, the 
air they breathe, the food they eat, 
and whether they have clean, safe 
water to drink, a decent private 
toilet to relieve themselves in, and 
a way to keep themselves and their 
surroundings clean and hygienic. 

up outside, purchased because the 
taps are dry. Lab technicians wash 
out samples of faeces or urine in a 
hospital sink using bottled water 
and And very ill patients or preg-
nant women with no choice but 
to use a single, fetid, overflowing 
squat toilet.

“This is the reality for health-
care staff in many health centres 
around Abuja, where WaterAid 
documented some of the realities 
of their working days trying to treat 
patients with dignity”, Ojo says, 
citing another instance of with 
Gwagwalada Township Clinic, 
Abuja, Nigeria where its 40–50 staff 
members deal with an intermittent 
water supply from the water board, 
and have to buy it from water por-

ples and my instruments for testing, 
I have to go into the toilet and wash 
them in the sink. Imagine excre-
ment samples, urine and blood — it 
is not comfortable at all and I fetch 
the water from a big drum with the 
same hands”, Rukkayat lamented in 
an interview.

Compounding the risk for pa-
tients and healthcare professionals 
is Nigeria’s fast-growing struggle 
with antimicrobial resistance. Of the 
10 million deaths from antimicro-
bial resistant infections predicted 
by 2050, an estimated 4.1 million 
would likely be in sub-Saharan 
Africa, where clean water, good 
sanitation and rigorous hygiene 
practices, which are critical to pre-
venting infections, in the first place, 
are often lacking.

PROPERTY&ENVIRONMENT

“At the moment, we are failing on 
this mission”, he notes.

Many health centres in the 
country lack these basic facility. 
At Zuba Primary Health Centre, in 
Gwagwalada, Abuja, Nigeria, there 
is no water supply so staff buy water 
for hospital use, including washing 
linen and instruments and flushing 
toilets. The clinic has been running 
for roughly 20 years and has 12 staff 
members, who deal with an average 
30 to 40 outpatients each day. It runs 
antenatal and postnatal clinics, im-
munisations, laboratory services 
and services for the prevention of 
mother-to-child transmission of 
HIV/AIDS, as well as a delivery unit.

In some health centre, there are 
gallons of water in jerry cans lined 

Land buyers warned against backdating survey plans, patronizing quacks

Land buyers who think there 
are cheap and quick ways of 
obtaining their survey plans 
have been warn to run away 

from unnecessary risk taking by 
backdating their survey documents 
and also obtaining same through 
pseudo-professionals commonly 
called quacks. 

Olugbenga Alara, chairman of La-
gos State Branch of Nigerian Institu-
tion of Surveyors (NIS), who gave the 
warning at a forum in Lagos recently, 
noted that apart from such act being 
against the law establishing the insti-
tution, no registered member of the 
association would ever promise to 
do such, as it is against the law and 
ethics of the profession.

As the umbrella body for profes-
sional surveyors, he said, NIS has 
been at the forefront of canvassing 
for strict adherence to due process, 
especially with regards to surveying, 
saying that the profession has a criti-
cal role to play in ensuring proper 
planning and order in the society.

“We are here as part of activities 
marking our Annual General Meet-
ing (AGM) to sensitize and advance 
relationship with members of the 

ters when the main supply cuts out.
 “We have a lot of challenges in 

terms of water and sanitation … the 
lack of constant water flow in the 
clinic, and we don’t have a borehole 
or a good well that will, at least, help 
us even if there is no other means 
of getting water from the water 
board”, reveals Umar Bako, 52, the 
newly appointed nurse in charge 
of the clinic.

Rukayyat Yahaya, 34, is a volun-
teer lab technician at the Garki Vil-
lage Primary Health Centre, Abuja. 
Nigeria. The facility has two toilets 
and buys water daily, as it lacks a 
mains supply. “My lab is supposed 
to have a tap and sink, dustbin, 
fridge and a lot of space but it is too 
small… When I finish with the sam-

Most organisations and companies 
have substantial investment in 
real estate that they use to support 

a multitude of activities.  These activities are 
diverse, and within them is often the com-
panies’ or their tenants core businesses.  So 
in layman’s language – all companies have 
to be housed in a building.

The building, while not constituting 
the core business of the owners/tenants, of-
ten involve maintenance, smooth running 
and a range of activities that are critical but 
not the core business of the organisations/
companies.  

Buildings, on their own, also represent 
substantial investment for the companies.  
The role of facilities management is to 
ensure that non-core support activities are 
placed at the center of organizational core 
business and turn potential costs into value 
addition while also protecting the capital 
investment that has been made in real 
investment of the companies. 

While facilities management has been 
growing rapidly in recent years, there are 
still companies and individuals who see 
the sector as one of additional costs rather 
than as value added and saving money in 
the long run.  As running costs (i.e. facilities 
management) often make up the highest 
costs at times in the expenditure of com-
panies apart from salaries.

There is a tendency to always look for 
savings in this area.  While often this seems 
like the most logical way to save costs and 
often an attractive option, they can also be 
short sighted, lead to a piecemeal approach 
to managing facilities and, on the long run, 
cost the companies more.  A structure 
that is not well run will eventually cost the 
company, not to talk of contributing to 
decreased value of its real estate.

Once companies recognize that qual-
ity and costs are linked and that their non-
core services are an integral part of their 
core businesses, what then should they look 
for in managing their facilities?  There is not 
a general agreement on whether facilities 
management should be managed in-house 
or outsourced (contracted out) but what 
usually happens is that organisations often 
adopt a mixed approach – deciding that 
some functions will be managed in-house, 
often because of security concerns, sensitiv-
ity of those functions (IT for example) and 
that others will be contracted out (security, 
general cleaning etc.).  What is ideal for an 
organization is often decided through a 
process of strategic thinking , experience 
and procedures. 

When organisations then decide to 
outsource their facilities management, 
what should they be looking for in a facilities 
management company?

The first thing to look out for is an FM 
company that has an integrated system and 
approach and offers one stop solution to all 
facilities management needs.  This means 
that all needs are dealt with promptly, costs 
of transactions reduced and the number of 
people to deal with is limited.

Other things to look out for are compa-
nies with professionals who offer strategic 
solutions and services to saving costs while 
increasing productivity for the core busi-
ness. These include making optimal use of 
space and location, an ability to integrate 
sustainable systems like plumbing, electri-
cal appliances etc. that save money and are 
environmentally friendly.

A third factor, and critical one, is to look 
for an FM company that is able to relate ef-
fectively with tenants and users of buildings 
being managed.  

Stories by CHUKA UROKO
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public on the roles of Surveyors in 
the society.

“The NIS is an organisation that 
takes seriously the issue of ethics and 
compliance with due process and 
we like to use this medium to urge 
the public to avoid any Surveyor that 
tells them he can help to backdate 
survey plan. There is nothing in our 
law that supports this and no regis-
tered member of the Institution can 
tell you he can do that.

“As a matter of fact, any Surveyor 
that says he can do that must be an 
impostor and that could be a way 
to detect fake surveyors. Before giv-

…as Propertygate rises above recession on integrity, innovation

ing job to any Surveyor, do a proper 
background check and ask the nec-
cesary questions,” Alara advised.

At the AGM proper, he urged the 
Federal Government to comply with 
the United Nations’ recommenda-
tion of devoting 2.5 percent of the an-
nual budget to surveying, saying the 
country stands to benefit a lot from 
such compliance. He noted that,  all 
over the world, the most advanced 
countries were the most surveyed, 
and that surveying comes with a lot 
of funding.

“Government must properly fund 
the sector to bring about desired 

transformation and order in the 
society;  this is because if you check 
all over the world, you would find 
out that the most advanced coun-
tries are the most surveyed. United 
Nations has recommended that 2.5 
percent of the annual budget must 
be devoted to surveying and if our 
country can comply with that direc-
tive, the society will be better for it,” 
Alara said.

Ishola Agbaje, the guest lecturer at 
the AGM, said surveyors have greater 
role to play in changing the society 
for good, adding that, more than ever 
before, members of the profession 
must use their expertise to solve so-

cietal problems.
Agbaje, who is the Executive Di-

rector of African Regional Centre for 
Space Science and Technology Edu-
cation In English  (ARCSSTEE),said 
Surveyors must do more in keeping 
abreast with modern technologies, 
while specialized divisions must also 
be encouraged in the profession.

“Surveyors must come up with 
strategies that will impact directly on 
the livelihood of the people. Institu-
tional capacities must also be devel-
oped as organizations and authori-
ties in the profession have to adjust 
their mandate frequently in response 
to technological changes,” he said.
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Seeing that the Federal Government of Nigeria is determined to fight cybercrime, especially with the increased use of mobile phones for personal and financial 
transactions, CheckPoint recently released cyber security predictions for 2017. Discussing future predictions and riding on the fact that online security predictions 
given by CheckPoint for 2016  came true, Rommy Okonkwo, Country Manager, Check Point Nigeria, tells JUMOKE AKIYODE how difficult it would be to tackle the 
menace in the coming year without preparing for it with adequate information and data to find and persecute cybercriminals

Could you tell us what Check-
Point is about?

W
e are a world-wide 
network security 
company; we lead 
the security market 
globally. We inno-

vate the market right from the very 
inception that we went to the market. 
From the very moment we intro-
duced fire world, virtually every net-
working organisation was in it. From 
the inception, we have continued 
to lead the security market. It is also 
our expectation to continue to be the 
leader, while others follow and they 
challenge us in the market.

Most of the online security pre-
dictions for 2017 made by checkpoint 
were about what lies ahead in terms 
of security for the global IT industry, 
can we bring this down to Nigeria 
and know what the country should 
prepare to fight for online protection 
in the coming year?

I can tell you that the security 
awareness has grown in our country 
today. Although it was not what it 
was couple of years back when I took 
up the responsibility as the country 
manager to Nigeria and West Africa. 
I can tell you today that the aware-
ness has grown. People are aware of 
what the cyber criminals are doing 
out there and they are aware of the 
challenges that they stand to face 
when they do not protect their envi-
ronment. Today those of us that are 
in the security field and those that are 
aware of what the trend is, think that 
what people see as our traditional 
phones are no longer what they are 
today, especially the smart phones. 
We can count how many times we 
use our personal computers or lap-
tops, compared to the number of 
times we use our phones. What our 
concern is in the market is the threat 
that can infiltrate into organisations 
through the use of mobile phones. 
The awareness is growing especially 
for the CEOs and the top executives 
of organisations who travel a lot and 
connect to the public network via 
their mobile device, then you must 
ask themselves questions of how safe 
the information that lie in your devic-

es are. Also how safe is it for me after 
connecting to a public network, or a 
public Wi-Fi and come back to my 
corporate environment? How safe 
is this when I connect with this, es-
pecially when my device is not con-
nected? So for us, in 2016, it was one 
of the projections, both globally and 
our own country today because of 
the need for smart phones and what 
we do with them. Our country has 
grown so high and we see it double 
every now and then. People do more 
than what is expected with their mo-
bile devices compared to what it was 
couple of years back. We also need 
to start thinking of how to make sure 
the corporate information that lies in 
that device is also protected and this 
is where security comes up.

In 2016, Cyber security was de-
clared a major statutory responsibil-
ity of the present administration and 
the concerned government agency 
like National Information Technol-
ogy Development Agency (NITDA) 
vowed to “wield its powers to ensure 
that the administration succeeds in 
achieving peaceful and secured cy-
ber space activity”. How well do you 
think the government tackled the 
menace?

It will be our wish to partner the 
federal government of Nigeria to fight 

cyber crime. You cannot succeed in 
fighting crimes without really getting 
ready for it. There are more intelli-
gent ways in which those fights can 
be won and one of them is through 
technology. A couple of weeks back, 
I read on the Nigerian daily that Ni-
gerian government signed an agree-
ment with a particular country in cy-
ber security. What we are doing now 
is to see how to partner with govern-
ment to provide security. We believe 
there are several areas we can add 
value to the government. If there is a 
right time to partner government on 
cyber security, this is about the time. 
We need information to persecute 
the cyber criminals and we need cer-
tain data to fish out the people that 
perpetrate this act. How can we do 
that if not with technology? This is ac-
tually where we have to partner them 
and provide some sort of consultancy 
to them.

What could be done to increase 
cyber-attack and security aware-
ness in Nigeria?

I always look from where I was 
coming from five years ago when 
I took up the responsibility to run 
CheckPoint business for Nigeria and 
West Africa, I remember then that 
couple of customers that I met espe-

‘Nigeria needs to be truly prepared 
for the fight against cybercrime in 2017’

cially in the financial service sector, 
what I hear most of them call Check 
Point is Nokia. They will tell us they 
have a Nokia box but they are not us-
ing it because of things like support, 
response time, knowledge gap and 
skill gaps. It was tough for us but I was 
very optimistic because I knew the 
company I was working for. I knew 
we needed to fix all the gaps, like to 
close the gap of skills. We needed to 
let people also know the improve-
ment on our response time and 
probably get a professional service 
in country to be closer to the custom-
ers. So, when we started to deal with 
these things, I remember then that a 
lot of the times, we had to go tell the 
customers that we want to be part of 
all these. The awareness has really 
grown, we sit in the office, get direct 
request from customers across the 
verticals, be it banking, TELCOs, 
manufacturing and services and 
small and medium businesses. We 
get request even from customers that 
we have never met before. We refer to 
them as prospect customers. People 
call us; send us emails online that 
they will like to have conversations 
with us so that we can advise them 
on what to do in terms of security. 
For us, it is a good thing for us. These 
are my expectations for the business. 
All along, I have looked up to the day 
CheckPoint will be an household 
name in the industry. This is where 
we are going. The only sector that 
we have not started to see such re-
sponse from is government. It is not 
as if government before now was not 
sensitive to the challenges of secu-
rity. Looking at what happened in the 
United States of America, the impres-
sion they gave everyone was that Rus-
sia hacked into the American system 
and made a mess of the result. These 
are the kind of feedback you will get 
from companies and organisations 
who have not taken the time to put 
the necessary things in place. If they 
do not do it, chances are that data 
could be compromised and your 
organisations could be infiltrated 
and once these things happen, you 
are likely going to lose either data or 
confidential documents. So, we have 
seen a lot of improvements, even 

APPS CORNER
Jerrycan:
 Featured as one of the 

best new apps on the Apple 
App store, Jerrycan tracks 
your car’s actual fuel con-
sumption, MPG and mile-
age. 

The application becomes 
your personal coach that 
helps you improve fuel- ef-
ficient driving, cut fuel ex-

Flightradar24:
Turn your Apple device 

into air traffic radars and see 
planes around the world move 
in real-time on a detailed map. 
Or point your device at a plane 
in the sky to find out where it is 
going and more. Most aircrafts 
today are equipped with ADS-
B transponders that transmit 
positional data. 

Flight radar 24 has a rap-

Video joiner 
& Trimmer: 
This app was created to 

help merge your various 
videos in one pack so you 
can enjoy and share your 
preferred clips or movie se-
ries without having to han-
dle them individually. You 
can add an unlimited num-
ber of videos as you like. 
With just a few taps, you can 
enjoy your movie clips with-

idly growing network of sev-
eral thousand ground stations 
around the world.

penses and reduce the impact 
on ecology.

out interruption and upload 
them to different social media 
platforms for your friends to 
watch. 

though we are not where we should 
be yet. This is why our company is 
investing a lot in terms of publicity, 
direct marketing to the end custom-
ers and the partners. We do a lot of 
briefings with the Chief Information 
Security Officers. We educate them, 
talk to them on reasons why security 
should be part of their budget. For 
us at CheckPoint, we have tools with 
which we do all of these things and 
talk to the customers on why they 
should have a budget to address se-
curity issues.

Reports have revealed that Ni-
geria’s Financial Services industry is 
one of the most affected by cyber-
crime, in the coming year, how do 
you think they can scale up efforts to 
combat cybercrime?

Yes financial institutions are be-
ing affected by cybercrime but they 
are not limited to them alone. It is 
virtually everywhere. The TELCOS 
are suffering the same thing; even 
the government agencies are suffer-
ing the same. The financial institu-
tion seems to be where the focus is 
the most. That is one sector where 
you have people that are very much 
informed and you have lot of invest-
ments just to make sure they have 
adequate protection in place. Today 
in Nigeria, we have had a lot of en-
gagement with all the banks in the 
country and I can tell you that the 
conversations have been very posi-
tive because when you talk to people 
who are aware of what the challenges 
are and what the implications will be 
when they are not pro-active, then 
you realise that the conversations 
will be a good one and that is what it 
has been for us. We speak with them 
on a daily basis, we do a lot of educa-
tion, product concept and they take 
it up. When people see evidence, it 
makes more sense to them. 

We have tools at CheckPoint where 
we give these visibilities to customers. 

The tool we have does a scan and 
produces and that report tells organ-
isations where to pay attention to in 
their network, so that criminals do 
not hack into their account. There 
is always a price to pay for not being 
pro-active. If this is not done, it could 
cost someone the person’s job. 

Rommy Okonkwo
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T
aking a look into 
the future, Erics-
son Consumer Lab 
recently presented 
the sixth edition of 

its annual trend report where 
it specifically highlighted ar-
tificial intelligence (AI) as an 
important theme, showing 
that consumers see it playing 
a much more prominent role 
than it perviously did both in 
society and at work. In fact, 
the latest trend revealed that 
35 percent of advanced inter-
net users want an AI adviser 
at work, and one in four would 
like an AI as their managers 
rather than just mere assis-
tants. Experts have also ad-
vised to brace up for new tech-
nology as consumer trends for 
the coming year reveals that 
virtual reality will be indistin-
guishable from physical reality 
in only three years and digital 
privacy will no longer exist.

Here are the 10 trends for 
2017 and beyond:

1. AI Everywhere: 35 per-
cent of advanced internet 
users want an AI advisor at 
work, and one in four would 
like an AI as their manager. At 
the same time, almost half are 

dark surroundings and high-
light dangers. More than one 
in three would also like to 
edit out disturbing elements 
around them.

9. The Privacy Divide: Two 
in five advanced internet us-
ers want to use only encrypted 
services, but people are di-
vided. Almost half would like 
to have just reasonably good 
privacy across all services, and 
more than one out of three be-
lieves privacy no longer exists.

10. Big Tech for All: More 
than two out of five advanced 
internet users would like to 
get all their products from the 
biggest five IT companies. Of 
those, three in four believe 
this will happen only five years 
from now.

Reflecting on the rise of 
virtual reality, Michael Björn, 
Head of Research, Ericsson 
ConsumerLab, says: “Beyond 
real time, I believe we should 
be talking about reality time. 
In fact, what we call reality 
becomes ever more personal 
and subjective. Consumers 
not only surround themselves 
with the like-minded on so-
cial networks, but also are also 
starting to customise the way 
they experience the world with 
augmented and virtual reality 
technologies.

Artificial intelligence, virtual reality 
to take over technology space in future

L-R: Tope Dare, Head, Infrastructure Business Unit, Inlaks Computers Limited, Niyi Popoola, General 
Admin and Services, Wema Bank, Project Executive, Adewunmi Olowe; Inlaks Computers Limited,  
Kayode Oni; Project Executives, Wema Bank, and Emmanuel Olufola, during the handing over of solar 
powered banking truck built by Inlaks to the bank, in Lagos.

... As Ericsson’s 10 hot consumer trends for 2017 highlight major themes

Remita: Putting digital economy in the hands of the consumer

Indigenous payment soft-
ware Remita is develop-
ing a new economy where 
consumers will be more 

financially savvy and inclu-
sive, fast-tracking Nigeria’s in-
clusion in the group of nations 
leveraging digital finance for 
growth, FinTech player Sys-
temSpecs has said.

In a recent chat with news-
men, John Obaro, System-
Specs Managing Director said 
the software was more than 
just a regular e-payment so-
lution but also a tool for eco-
nomic growth, helping the 
government, individuals and 
organisations to track their fi-
nances holistically and make 
more informed financial deci-
sions.

Obaro projected that to-
morrow’s economy will be 
built on digital finance as the 
world looks for alternative 
and faster ways to achieve 
inclusive growth, empower-
ing individuals, businesses 
and governments to carry out 

cheaper and more effective 
transactions.

In its September 2016 re-
port, McKinsey forecasts that 
“widespread adoption and 
use of digital finance could 
increase the Gross Domestic 
Products (GDP) of all emerg-
ing economies by 6 percent, or 
a total of $3.7 trillion, by 2025.” 
It says the additional GDP will 
generate 95 million new jobs 
across all sectors of the econ-
omy, provide access to 1.6 bil-
lion unbanked people, while 
governments could gain $110 
billion yearly by reducing leak-
ages in public spending and 
tax collection.

Obaro argued that Remita 
is already aligned with this 
objective, adding that its func-
tionality is not restricted to 
powering the Treasury Single 
Account (TSA), but is tailored 
to individuals as well. He said: 
“Payment of fees, taxes, levies 
and even school fees is very 
often restricted to 9 to 5, five 
days a week. But with Remita, 
these payments can be made 
anytime of the day or night. 

Needless to say, Remita elimi-
nates long queues in banking 
halls and missed payment 
deadlines which oftentimes at-
tract huge surcharges. This has 
enormous potential for finan-
cial inclusion and economic 
growth.”

Obaro observed that the 

Accenture recently 
teamed up with Code.
org to support global 
participation in ‘Hour 

of Code’, one of the world’s 
largest educational events, de-
signed to prove that anyone 
can learn the basics of coding, 
have fun doing it, and continue 
learning beyond one hour to 
advance literacy in coding. 

Thousands of Accenture 
employees around the world 
completed nearly 8,000 Hours 
of Code during Computer Sci-
ence Education Week (Decem-
ber 7-13), during which the em-
ployees committed an Hour of 
Code an worked with teachers 
and Code.org to help students 
learn the basics of computer 
science at local schools and 
events through fun, game-like 
online lessons. 

Organised by Code.org, the 
Hour of Code brings together 
more than 350 partner organ-
isations and tens of millions 
of students in every country 
around the world. The cam-
paign culminates with a mas-
sive coding event in the week of 
December 7-13. According to 
the organisers,  the goal of the 
grass root movement is to em-
power every student in every 
school with the opportunity to 
learn computer science. 

By starting early, students 
will have a foundation for suc-
cess in any 21st-century career 
path. ”We are aligned with 
Code.org’s mission and vision 
that exposure to coding is im-
portant to the success of every 
student, regardless of what field 
they choose to pursue,” said 
Paul Daugherty, Chief Technol-
ogy Officer, Accenture. 

“We must all do more to 
encourage greater interest in 
computer science in schools, 
especially for girls and under-
represented students of colour. 
Armed with coding skills they 
develop throughout their aca-
demic careers, students will be 
much better prepared to fill key 
roles in the digital businesses of 
the future. I am impressed with 
the passion and energy that our 
Accenture people are showing 
in their commitment to this 
important cause.The need for 
people with STEM skills has 
never been greater,” said Rox-
anne Taylor, Chief Marketing 
and Communications Officer, 
Accenture.

Taylor added that; “by 2020, 
there will be 1.2 million jobs re-
quiring computer-related skills 
in the U.S. alone. Yet the pipe-
line of graduates with technol-
ogy skills is lacking, especially 
among women. Code.org is 
helping to reverse this trend by 
addressing the issue early in the 
education cycle. 

Accenture, Code.
org collaborate 
to advance 
coding literacy

Nigerian FinTech market is 
saturated with all manner of 
software and applications that 
claim to facilitate electronic 
payments, but Remita goes 
the extra mile with national 
and individual functionalities. 
“Remita has not only instilled a 
culture of probity in our public 

sector but on a personal level 
as well. When individuals see 
in real time their account bal-
ances across banks, they tend 
to make more informed finan-
cial and purchasing decisions 
besides the convenience of not 
downloading multiple appli-
cations for payment.”

concerned that AI robots will 
soon make a lot of people lose 
their jobs.

2. Setting the Pace for Inter-
net of Things: Consumers are 
increasingly using automated 
applications, encouraging IoT 
adoption. Two in five believe 
smartphones will learn their 
habits and perform activities 
on their behalf automatically.

3. Pedestrians Drive Au-
tonomous Cars: Car drivers 
may not exist in the future. 
One in four pedestrians would 
feel safer crossing a street if all 
cars were autonomous, and 65 
percent of them would prefer 
to have an autonomous car.

4. Merged Reality: Almost 

four out of five virtual real-
ity users believe VR will be 
indistinguishable from reality 
in only three years. Half of re-
spondents are already inter-
ested in gloves or shoes that al-
low you to interact with virtual 
objects.

5. Bodies Out of Sync: As 
autonomous cars become 
reality, car sickness issues 
will increase, and three in ten 
foresee needing sickness pills. 
One in three also want mo-
tion sickness pills for use with 
virtual and augmented reality 
technology.

6. The Smart Device Safety 
Paradox: More than half al-
ready use emergency alarms, 

tracking or notifications on 
their smartphones. Of those 
who say their smartphone 
makes them feel safer, three 
in five say they take more risks 
because they rely on their 
phone

7. Social Silos: Today, 
people willingly turn their so-
cial networks into silos. One 
in three says social networks 
are their main source of news. 
And more than one in four 
value their contacts’ opinions 
more than politicians’ view-
points.

8. Augmented Personal 
Reality: Over half of people 
would like to use augmented 
reality glasses to illuminate 

 JUMOKE AKIYODE 
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T
hirty-seven year old 
Saheed Momodu was 
charged to court last 
year for tapping elec-
tricity from a neigh-

bour after he was disconnected 
for skipping a year’s worth of 
electricity bills.

 He ran out of luck. That day, 
the neighbour’s generator was 
turned on and he was not quick 
enough to switch off his appli-
ances before anyone noticed. 
Momodu, an Islamic cleric, got 
his day in court.

 From career criminals, arti-
sans, factory operators and even 
respected members of society, 
different cadres of the Nigerian 
society have little scruples steal-
ing power.

 Power theft it seems has be-
come somewhat of a chivalrous 
crime, akin to the myth of Robin 
Hood – stealing from the rich to 
pay the poor. 

Nigerians cite the perennial 
power outages coupled with the 
electricity distribution company’s 
(Discos) proclivity to bill them 
by a toss of the dice to justify this 
economic sabotage. 

But power theft is having bruis-
ing consequences. Nigeria’s elec-
tricity distribution companies 
lose over N174billion yearly to 
people who bypass meters and 
steal electricity and this is increas-
ingly making it difficult for them 
to pay staff, run offices and repair 
or replace broken electricity in-
frastructure. 

Port Harcourt disco is the 
worst affected where electricity 
consumers steal N30billion worth 
of electricity yearly. Enugu and 
Ikeja disco follow with yearly loss 
of about N24billion with Enugu 
disco reporting that about 70 per 
cent of their meters are bypassed.

 Investigation revealed that 
while customers across Nigeria’s 
six geopolitical zones are involved 
in this practice, the discos are 
passing the bill to customers es-
pecially those without meters and 
those with old meters that are not 
often read. 

Un i n t e n d e d  c o n s e -
quences

 Electricity customers 
complain of crazy billing by 
the discos, a term used to 
describe the art of inflicting 
electricity consumers a bill 
based on a brutal exercise of 

Nigeria’s 11 electricity distribution companies lose about N174billion yearly to power theft through meter by-pass and fraudulent 
manipulation of meters, the reason you should worry is because they may be passing the bill to you, writes ISAAC ANYAOGU

discretion yet power theft is 
a major cause. 

“The unfortunate thing 
about energy theft is that 
some innocent electricity 
consumers are made to pay 
for all this energy loss,” Oke-
chukwu Okeke, Ikeja Electric 
comments in a post on the 
issue.

 “Because we presently 
have meters in all interface 
points - generation, trans-
mission and distribution 
- thus this stolen energy is 
paid by somebody. What 
most Discos do is to simple 
subtract the energy used 
by the metered customers 
and then distribute all other 
energy to customers on esti-
mation or code.” 

The power value chain 
in Nigeria is constructed 
in such a way that the dis-
cos pay everyone up the 
chain – electricity genera-
tion companies (GENCOS) 
Transmission Company of 
Nigeria (TCN) and even gas 

suppliers. The discos only 
keep 25 per cent of the bill 
customers pay.

 Now the discos already 
challenged by illiquidity 
in the sector, vandalism of 
power assets, huge debts by 
government ministries and 
departments, and armed 
forces especially the army 
further have to contend with 
rampant power theft. 

A tale of loses
Three major types of loss-

es are encountered in the 
utility business: technical, 
commercial and collection 
losses.

 A methodology used for 
assessing the overall health 
of a utility, is termed the 
Aggregate Technical, Com-
mercial and Collection Loss 
(ATC&C).

Technical losses arise 
from the physical equipment 
used in the transmission and 
distribution of electricity. 
Industry watchers say that 
though this type of energy 

loss is not abnormal but it 
becomes problematic when 
values recorded are above 
prescribed thresholds. It is 
attributed to ageing or sub-
standard equipment.

 Commercial losses stem 
from sub-optimal billing 
process which fails to cap-
ture or account for all billable 
energy. This could be due to 
incorrect assessment of the 
energy consumed, human 
errors, theft or internal col-
lusion.

 Collection losses occur 
when utilities fail to collect 
revenue in consonance with 
billed quantities. Accounting 
errors are also frequent and 
complaints of crazy billings 
do not inspire confidence of 
consumers.

 In Nigeria, commercial 
losses are largely due to 
pilferage. Fraudulent indi-
viduals have devised nifty 
methods of tampering with 
electricity meters. Some in-
sert needle pins into holes 

in the meter box slowing 
down the recording wheel, 
give a flash reading or even 
zero usage. 

Small magnets have also 
been reportedly attached 
outside the meter casing 
which will stop the meter 
from registering or slow it 
down.

 Meters are sometimes by-
passed and power is sourced 
illegally from underground 
cables and overhead wires.

 In the middle of the night, 
artisans like welders hang 
their wires on conductors 
and rig the connections to 
use power without paying.

 Common in largely pop-
ulated areas in Lagos are 
houses where though only 
a connection is visibly from 
the meter to electric poles, 
several other connections 
are attached some concealed 
inside the walls.

 Many electricity cus-
tomers in Nigeria are not 
sufficiently convinced they 
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should pay for power. This 
attitude feeds off a sense of 
entitlement that surrounds 
consumption of electricity in 
Nigeria as it is viewed as a so-
cial function of government. 

“We found that custom-

ers are diverting loads from 
their meters,” said Temitope 
Borisade deputy manag-
ing director of Enugu disco, 
“Some of them divert con-
sumptions from their heavy 
equipment.”

 He stated that there are 
syndicates that clone meters 
and sell to customers who 
are eventually not on their 
customer base.

“We have an ATC&C loss 
figure that is upwards of 40 
per cent and the large part 
of this is due to energy theft,” 
Borisade said.

 An attempt at remedia-
tion 

The discos are carrying 
out enlightenment cam-
paigns warning people who 
are culpable to desist from 
the act and in some cases 
threatening litigation.

Jos Electricity Distribution 
Company (Jos Disco) recent-
ly said it will soon commence 
the prosecution of customers 
who through by-pass of me-
ters or illegal connections try 
to evade electricity metering.

 Oladele Amoda, manag-
ing director and chief ex-
ecutive of Eko disco at  press 
briefing to mark the 3rd an-
niversary of the company in 
their Marina office in Lagos 
on November 3, said “We 
have now decided to take 
measures including creating 
awareness and naming and 

shaming the perpetrators of 
this practice.”

 He was astonished that 
a recent raid in highbrow 
Lekki area in Lagos yielded 
several houses where me-
ters have been by-passed by 

highly placed individuals.
Using channels such as 

social media pages, the com-
pany’s websites and adverts 
in major newspapers, the 
company is warning the pub-
lic against the action which 
it said is compounding their 
problems. 

However the odds of a 
successive power theft will 
be greatly reduced if the 
Discos improve in metering 
their customers. But in the 
interim, the opportunity to 
recover losses through un-
metered customers does 
not do much for incentive to 
meter customers.

 According to a document 
obtained from Bureau for 
Public Enterprise (BPE), be-
tween January and October 
2016, discos in Nigeria have 
met only 10 per cent of their 
meter commitment to their 
customers. 

It showed that the  dis-
cos  made a commitment of  
metering  about 1,640,411 
customers  but  only  161,640  
customers have so far been 
metered  between  January 
and October 2016. 

A weak naira has been 
blamed for the sky rock-
ing cost of procuring smart 
meters as local capacity is 
still not sufficient to meet 
demand. Within a year, the 
naira has moved from be-
ing exchanged at N199/$ to 

N305/$1 at official rates. The 
rate in the parallel market is 
anyone’s guess these days. 

“The lack of foreign ex-
change is affecting all and 
sundry. The single phase 
meter that we are buying for 

N40,000 is now more than 
N100,000 while the money 
is not coming from consum-
ers,” said Anthony Youdeo-
wei, Chief Executive Officer 
Ikeja Electric. 

Strengthening laws and 
regulations presents another 
opportunity. According to 
Ivie Ehanmo, energy lawyer 
and consultant, Nigerian 
laws and regulations frown 
against electricity theft and 
impose stiff penalties for 
offenders although the ap-
plicable regulation as for-
mulated by the Nigerian 
Electricity Regulatory Com-
mission (NERC) is still in its 
draft form and hence not in 
full force and effect.

 However, the Miscella-
neous Offences Act (MOA) 
contain provisions that im-
pose penalties ranging from 
life imprisonment to 21 years 
in jail for theft and vandalisa-
tion of power assets. 

“Although the EPSRA by 
S.94 (3) supersedes all other 
law(s), nothing stops the 
courts from using its discre-
tionary powers to enforce the 
MOA which contains stiffer 
penalties for electricity theft 
offences. 

“However, the regulatory 
instrument which would 
give stronger credence to 
the weight of the offence 
of electricity theft has not 
been given the force of law 

to augment the existing laws 
currently available at the 
disposal of the courts,” avers 
Ehanmo.

 The huge losses recorded 
by these electricity distribu-
tion companies should be 

the major driver to speedily 
making the Electricity Theft 
and Other Related Offences 
Regulations, formulated by 
NERC in 2013 law.

 It provides that any per-
son who wilfully and unlaw-
fully taps, tampers with a 
meter, installs or uses a tam-
pered meter, receives elec-
tricity supply by by-passing 
a meter, or uses any other 
device or method which 
results in diversion in a man-
ner whereby electricity is 
stolen or wasted, damages 
or destroys an electric me-
ter, or causes or allows any 
of them to be so damaged 
or destroyed as to interfere 
with the proper or accurate 
metering of electricity, to ab-
stract or consume electricity 
or knowingly use or receive 
the direct benefit of electric 
service through any of the 
acts mentioned in the regu-
lation or uses electricity for 
the purpose other than for 
which the usage of electric-
ity was authorised, so as to 
abstract or consume or use 
electricity shall be guilty of 
an offence under Sections 
383 and 400 of the Criminal 
Code, Sections 286(2) of the 
Penal Code and Section 1 of 
the Regulation. 

 The offences are punish-
able with terms of imprison-
ment as applicable under 
Sections 390 of the Criminal 

Code, Section 287 of the 
Penal Code or with impris-
onment for a term of three 
years under the regulation 
or with fine or with both fine 
and imprisonment.
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WAPIC PLC: Surge in other income, gains 
in associate company bolster profit  

W
apic Insurance 
Plc’s profit has 
soared in the third 
quarter of the year, 
thanks to a surge in 

other operating income and share 
of profit of associate company amid 
an adverse operating environment.

Industry experts attribute the 
company’s stellar performance 
in the period under review to the 
introduction of market penetrating 
products across a wide spectrum 
and its strategic diversification of 
income stream.

With a proven reserve, strong 
growth in premium income and 
a combined ratio (CR) below the 
regulatory threshold, Wapic has 
delivered returns well above its cost 
of capital. For the first nine months 
through September 2016, Wapic’s 
net income surged by 3310.47 per-
cent to N1.14 billion from N33.62 
million the previous year.

The growth in profit was as a 
result of a 864.14 percent upsurge 
in other operating income to N2.42 
billion and share of profit of associ-
ate company to a tune of N999.38 
million. Other operating income 
increased significantly due to gains 
in fair value of the Group’s foreign 
exchange investments.

The management and boards of 
directors of Wapic insurance have 
utilized the resources of its owners 
in generating a high profit as return 
on equity (ROE) increased to 6.93 
percent in September 2016 from 
0.22 percent the previous year.

Similarly, return on assets (ROA) 
moved to 4.19 percent in September 
2016 as against 0.145 percent the 
previous year. Wapic insurance 
made a leap forward at the top lines 
despite a weak consumer spend-
ing, rising unemployment, cultural 
beliefs, lack of awareness about the 
benefits of a cover, threatening pre-
mium penetration in Africa’s most 
populous nation.

The Nigerian insurer’s gross 
premium written (GPW) increased 
by 12.84 percent to N6.40 billion in 
September 2016 from N5.67 billion 
the previous year. Gross premium 
income (GPW) grew by 26.02 per-
cent to N5.52 billion in September 
2016 from N4.38 billion last year.

Net premium income (NPI) 
increased by 9.83 percent to N3.24 
billion in September 2016 as against 
N2.95 billion as at September 2015.

Insurance companies in Nigeria 
are hard hit by economic downturn 
as rising inflation that hurt con-
sumer wallets made it difficult for 
people to take up a cover.

BALA AUGIE

Aigboje Aig-Imoukhuede, chairman, Wapic Insurance

•••Q3 net income surges 3310.47%
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Also, a shortage of dollar that 
squeezed companies and resulted 
in mass layoffs means contribu-
tory pensions by employees will 
be lost hence compounding insur-
ers’ woes. Experts say the going 
concern of insurance companies 
are threatened and huge premium 
income lost given the spate of busi-
ness closure especially in the Avia-
tion, Manufacturing and Telecoms 
sectors.  

Nigeria economy contracted by 
-2.10 percent in the third quarter of 
2016 on the back of lower oil price 
and a severe dollar shortage, ac-
cording to data from the National 
Bureau of Statistics (NBS).The IMF 
forecasts the GDP will shrink by 
-1.80 percent by 2016, the worst 
recession in 25 years.

Inflation rate increased to 17.90 
percent for the month of September, 
driven by high price of gasoline and 
rising price of food stuff.

Nigeria unemployment rate was 
recorded at 13.3 percent in second 
quarter of 2016, up from 12.1 per-
cent in the three months to March, 
reaching the highest since 2009, 
according to the NBS

 “A slowing down of the economy 
will necessarily imply a decline in 
insurance business,” said Funmi 
Babington-Ashaye MD/CEO Risk 
Analyst Insurance Brokers Ltd

Favorable Combined Ratios de-
spite rising claims expenses

Wapic insurance CR of 93.71 per-
cent, an increase from 66.10 percent 
recorded last year, is lower than the 
100 percent threshold, this means 
the company is profitable and there 
are no threats to its going concerns.

The rise in CR was due to rising 
claims and underwriting expenses 
as many insurance companies are 
paying more for motor accidents 
in the period.   Claims expenses 
increased by 85.91 percent to N1.84 
billion in September 2016 from 
N933.86 million the previous year. 
Claims ratio moved to 56.72 percent 
in September 2016 as against 33.69 
percent the previous year.

The high claims ratio means 
Wapic insurance is paying more 
money to policy holders from its 
revenue. Underwriting expenses 
was up 25.12 percent to N1.20 bil-
lion in September 2016 compared 
with N959.10 million the previous 

year.Underwriting expenses ratio 
increased to 37 percent in Septem-
ber 2016 as against 32.50 percent the 
previous year.

Reinsurance expenses grew by 
60.63 percent to N2.28 billion due 
to premium growth and increase in 
facultative reinsurance to balance 
exposure, particularly in general 
accident and oil and energy busi-
nesses. Wapic  insurance under-
writing profit fell by 52.39 percent 
to N626.01 million on the back of 
high claims payout experience for 
the period from one off accident.

Strong Balance sheet
Total assets increased by 14.73 

percent to N27.18 billion in Septem-
ber 2016 from N23.23 billion; driven 
primarily by 149.23 percent and 
89.79 percent rise in reinsurance 
and financial assets to N2.30 billion 
and N8.18 billion , respectively.

Cash and cash equivalents 
dipped (due to low returns in the 
money market during the period) 
by 62.12 percent from its September 
2015 position as the company took 
advantage of higher yielding assets.

Trade receivables (outstanding 
premiums on brokerrelated busi-
nesses written during the period), is 
at N211.16 million, a 61.96 percent 
reduction from its September 2015 
position. The company’s trade re-
ceivables are being tracked in line 
with NAICOM guidelines

Insurance contract liabilities 
increased by 43.48 percent from 
September last year, following a 
growth in GWP during the period, 
highlighting the need to maintain 
adequate reserves.

Total liabilities grew by 22.90 
percent to N10.73 billion in Sep-
tember 2016 when compared to 
last year’s  position, mainly result-
ing from the growth in Insurance 
contract liabilities recorded for the 
period. The Group’s Shareholders 
funds grew 10 percent increase to 
N16.45 billion in September 2016 
from N14.96 billion the previous 
year.

About Wapic 
“Wapic Insurance Plc. is a lead-

ing West African multi-line insur-
ance company providing solutions 
covering life, general and special 
risks. Established in 1958 and listed 
on the Nigerian Stock Exchange 
since 1978, Wapic’s mission is to 
transform into a diversified finan-
cial services institution, delivering 
value in a sustainable manner to her 
customers and stakeholders while 
playing a lead role in the transfor-
mation of the industry.

With headquarters in Lagos, 
Nigeria, Wapic is organized into two 
core business segments, General 
and Life Insurance. The Company 
has two wholly owned subsidiaries, 
Wapic Life Assurance Limited and 
Wapic Insurance (Ghana) Limited 
as well as an associated company, 
Coronation Merchant Bank Lim-
ited. Through a diverse portfolio 
of products and a commitment to 
providing the best customer ex-
perience possible, Wapic, with an 
AM Best Financial Strength rating 
of “B-” and an Issuer Credit rating 
of ‘bb-”, has significantly enhanced 
its underwriting capacity placing 
it among the top five insurance 
companies in Nigeria by solvency 
and capital.”

WAPIC Insurance GDRs quot-
ed on international market

Wapic insurance has a Global 
Depositary Receipts (GDR) pro-
gramme with the Bank of New York 
Mellon (BNY), which became effec-
tive in June 2016.

The GDR is a negotiable instru-
ment denominated in dollars, simi-
lar to a stock certificate, which is is-
sued by a US depository bank (BNY) 
to evidence one or more depositary 
shares, each of which represent a 
fixed number of ordinary shares of 
Wapic. The local custodian bank will 
be StanbicIBTC Bank plc.

The establishment of the GDR 
programme will not be accompa-
nied by a listing or capital raising. It 
is not a new offering of shares and 
the GDR’s are based on the shares 
of the Company currently in issue.

The Board believes that the pro-
gramme will provide the company 
and indeed the Nigerian insurance 
industry with a measure of exposure 
to the US and European capital 
markets, and is usually a precursor 
to approaching the global market 
for capital raising, upon regulatory 
approvals.

Wapic is the first Nigerian in-
surance company to participate 
in a GDR program and now joins 
the ranks of other leading African 
financial institutions that have es-
tablished DR programmes.

Aigboje Aig-Imoukhuede, chair-
man, Wapic Insurance plc, com-
mented: “We are delighted to have 
our GDRs quoted on the Interna-
tional market, which will facilitate 
ownership and holding options for 
a broader range of investors. This 
will increase awareness of Wapic’s 
strategy and transformative growth 
amongst the US investment com-
munity. Wapic continues to deliver 
on its promise to transform the in-
surance industry with its strong 
growth, solid risk approach and 
governance in Nigeria and Ghana.”

Through a diverse portfolio of 
products and a commitment to pro-
viding the best customer experience 
possible, Wapic, with an AM Best 
Financial Strength rating of “B-” and 
an Issuer Credit rating of ‘bb-”, has 
significantly enhanced its under-
writing capacity placing it among 
the top five insurance companies 
in Nigeria by solvency and capital.
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Senate reverses self, says we did 
not reject Magu, indict SGF

oil firm said the company “disre-
garded laid down procedures and 
humiliated them’ by serving them 
sack letters when all avenues to 
achieve peaceful resolution were 
yet to be explored”.

However, labour analysts who 
spoke to BusinessDay said neither 
the Nigerian Labor Law nor the 
Collective Bargaining Agreement 
(CBA) with the Union requires 
alignment between the Company 
and the Union in the event of re-
dundancy actions.

The CBA (Clause 23b) states, 
“Whenever redundancy actions 
are contemplated, the Company 
shall inform the Association of the 
intended action and the Associa-
tion may bring to the Company’s 
attention any problems that it 
believes are involved”.

Similarly, the Nigerian La-
bour Act (Clause 20a) states, “In 
the event of redundancy, the 
employer shall inform the trade 
union or workers’ representative 
concerned of the reasons for 
and the extent of the anticipated 
redundancy.”

Our source said that despite 
this, the company’s management 
engaged in discussions with the 
union for over three weeks about 
the anticipated action with a view 
to obtaining some understand-
ing based on the challenges the 
company has been facing.

The analysts said that because 
the union disagreed with the com-
pany’s notification, they aban-
doned the provisions of their CBA, 
which specifically states in Clause 
13b that “if a dispute arises during 
the subsistence of the Agreement, 
either party shall comply with 
the current law governing Trade 
Disputes in Nigeria and neither 
party shall resort to arbitrary strike 
action or lockout”.

There is need to speedily re-
solve this face-off as the country 
which is grapples with sustaining 
oil production and obtaining the 
dollar revenue.

petroleum tankers, evident in its 
multiplier effects on the society. 
Barely two weeks to the end of 
the year, an estimated 283 tank-
ers have been involved in road 
accidents across the country, 
according to the FRSC.

Oyeyemi said efforts had 
been put in place to impound 
any truck found contravening 
the order, saying, “No tanker 
should be seen on the road at 
night, we need to find solutions 
to incessant crashes of tankers 
on the road.”

As beneficial as petroleum 
sector is to the nation, safe haul-
age remains FRSC concern, he 
said, noting, “Apart from the 
lives lost, the number of houses, 
shops, farm and other invest-
ment were usually engulfed in 

currently earns N18,000 per month 
in the face of rising cost of living, 
argued that the Congress might 
not be able to guarantee industrial 
peace in the country, if the govern-
ment failed to constitute the tripar-
tite committee to put mechanism 
in place for the implementation 
of the new minimum wage on or 
before May 1, 2017.

“The issue of minimum wage 
remains sacrosanct because of the 
fact that by law and practice, the 
review is due and overdue. I have 
said clearly that we cannot guaran-
tee any industrial peace any longer 
if necessary steps are not taken by 
government to try to resolve this 
issue before the next May Day. This 
is very clear because as we said, we 
have sent formal notice of demand 
as required by law to government 
to try to constitute the Committee.

Last week, it was reported 
that ExxonMobil activities 
were disrupted by its ex-
employees as the oil giant 

embarked on a mass restructuring 
to combat the declining oil profits.

Mobil Producing Nigeria, one 
of its affiliates, has faced chal-
lenging year, especially with the 
global nosedive of crude oil prices 
combined with the recession. Its 
profitability has been the worst in 
recent history. Revenue is down 
by almost three quarter while the 
company has been struggling with 
its earnings to get contractors and 
employees paid.

Steps taken by the organisa-
tion to ensure survival include 
scaling down operations, reduc-
ing personnel, deferring projects 
and renegotiating contracts.

BusinessDay investigations 
reveal that the employees af-
fected are only about 6 percent of 
the workforce, and were offered 
an enhanced benefits package 
in excess of the provisions of the 
Collective Bargaining Agreement 
(CBA) signed with the in-house 
union.

Post-employment support 
programmes to support their tran-
sition period from the company 
were also included in the package. 
The severance payments driven 
by years of service and additional 
redundancy gratuities are in some 
cases up to N350 million for an 
employee.

According to internal memo 
sighted by BusinessDay, aver-
age payment per person hovers 
around N140 million. The pay 
package covered redundancy pay 
of about 36 months basic salary, 
settling-in allowance of up to two 
months basic salary, additional 
pay to address economic realities 
of up to three months basic salary, 
and notice pay of three months 
basic salary.

The labour union within the 

Federal Road Safety Corps 
(FRSC) on Sunday, reiter-
ated the total ban of petro-

leum tanker drivers from em-
barking on night journeys across 
the country, a move designed to 
promote safe petroleum haulage 
in Nigeria.

Worried by the recurring 
tanker crashes across the coun-
try, Boboye Oyeyemi, corps 
marshal of FRSC, said, “There is 
a problem and we have solutions 
to them, no more night journeys 
for petroleum products as from 
Monday, December 19, 2016, 
enough is enough.”

He decried the scary dimen-
sion and scale of devastation 
caused by crashes involving 

Leadership of Nigeria Labour 
Congress (NLC) on Monday 
threatened to embark on 

a nationwide industrial action 
if Federal Government failed to 
commence implementation of the 
N56,000 new national minimum 
wage by May 2017.

Ayuba Wabba, NLC president, 
who issued the threat notice during 
a talk with some select Labour Cor-
respondents in Abuja, decried the 
non-inclusion of the new wage in-
crease in the N7.298 trillion budget 
for the 2017 fiscal year presented by 
President Muhammadu Buhari 
before the joint session of the Na-
tional Assembly last week.

The NLC chieftain, who de-
cried the poor remuneration of 
an average Nigerian worker that 
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FG targets MSME support with 
N15bn BoI, BoA recapitalisation 
in 2017 budget

In pursuance of its com-
mitment to actualise its 
goal of repositioning the 
Micro Small and Medium 

Scale Enterprises (MSME), 
the Federal Government has 
announced provision of N15 
billion in the 2017 budget pro-
posal to recapitalise the Bank 
of Industry (BoI) and Bank of 
Agriculture (BoA).

According to the Federal 
Government, this support to 
the development finance in-
stitutions is for them to further 
boost the potentials inherent in 
the MSME sector.

Udoma Udo Udoma, min-
ister of budget and national 
planning, while revealing the 
Strategic Focus of the 2017 
budget, said the thrust of the 
budget was to partner private 
and development capital to 
leverage and catalyse resources 
for growth. Much of the capital 
provision is directed at those 
projects that will facilitate eco-
nomic growth, diversification, 
competitiveness, and ease of 
doing business, jobs and social 
inclusion as well as improved 

governance and security, Udo-
ma said.

The minister explained that 
as part of ways to further boost 
MSMEs and increase the coun-
try’s export trade volume, the 
government, as part of its new 
initiatives for 2017, planned 
to establish Special Economic 
Zone Projects, which N50 bil-
lion had been earmarked for in 
the budget.

He explained that the N50 
billion Special Economic Zone 
Projects would be set up in 
each of the geo-political zones 
to drive manufacturing and 
exports.

He also confirmed that the 
sum of N20 billion was pro-
vided in the budget to revived 
Export-Expansion Grant (EEG) 
in the form of tax credit, adding 
that the new initiatives would 
support economic diversifica-
tion and inclusion in the gov-
ernment’s growth drive.

He stated that govern-
ment’s spending focus would 
be on critical economic sectors 
that have quick transformative 
potentials, such as infrastruc-
ture, agriculture, manufactur-
ing, solid minerals, services 
and social development.

AMADI NNAMD, Abuja
ELIZABETH ARCHIBONG, Abuja

L-R: Timi Alaibe, former MD, Niger Delta Development Commission; Ify Utomi; Pat Utomi; E E Ekeoma, chairman, Nepal 
Oil and Gas Services; Ngozi Ekeoma, MD/CEO, and Nicky Okeye, chief operating officer, Anabel Group, at the Nepal Oil 
and Gas Services 2016 Carol  of Nine Lessons held at Civic Centre, Victoria Island, Lagos.

Senate on Monday said it had 
neither taken a final deci-
sion on the confirmation 

of Ibrahim Magu as chairman 
of the Economic and Financial 
Crimes Commission  (EFCC) 
nor indicted the Secretary to the 
Government of the Federation 
(SGF),  Babachir Lawal.

Magu’s fate it would seems now 
lies in the hands of the President 
Muhammadu Buhari, as the Sen-
ate says it is waiting for clarifications 
from the President on the secu-
rity report from the Department of 
State Service (DSS). Despite calling 
for the sack of the SGF, the Senate 
says it did not give a directive to the 
Executive to that effect.

Senate Leader, Mohammed 
Ali Ndume, who spoke with jour-
nalists at the State House Abuja 
shortly after meeting with Presi-
dent Buhari, said the Senate did 
not “categorically” reject Magu.

The Senate, last Thursday 
declined to confirm the appoint-
ment of Magu as substantive 
chairman of the EFCC, based on 
a security report forwarded to it 
by the DSS. Senate spokesperson, 
Aliyu Abdullahi had gone ahead 
to release a statement announc-
ing that “the Senate wishes to 

flames during a crash involving 
fuel tankers.

“The effects of crashes are 
quite unquantifiable on human 
life, the environment and to the 
economy.”

He disclosed that a crash in-
volving a tanker laden with pet-
rol would be about N50 million 
losses, being the cost of its con-
tents and the vehicle. Crashes 
that happened at night had also 
caused severe damage to people 
and the community, he said, 
adding that such incident had 
portrayed the nation in bad light 
in the comity of civilised nations.

According to Oyeyemi, there 
do exist laws and policies of 
government that are sufficient 
in tackling the problem if every 
stakeholder complies.

“Essentially, the committee to 
dialogue and negotiate the mini-
mum wage which is supposed to 
be tripartite has not been set up. If 
it is set up, all of you will be aware 
of the membership and also their 
terms of reference and the timeline 
given to them to actually dispose 
with this very vital issue.

“The issue is so sensitive be-
cause of the fact that a lot of our 
members have actually been sub-
jected to a lot of difficulties as the 
purchasing power of ordinary 
Nigerian worker has been reduced 
to virtually nothing because of the 
inflation in the system, the free 
fall of the naira and the increase 
in prices of goods and services. 
Workers can no longer meet up 
with their daily needs, they cannot 
pay their rents, they cannot send 
their children to school.

FG to shut Abuja airport for 6 weeks
the six months of rehabilitation, 
the six weeks would allow the 
mid-section of the runway to be 
reconstructed.

Sirika said President Mu-
hammadu Buhari has approved 
the reconstruction through the 
emergency procurement pro-
cedure for work to commence.

This, according to him, is be-
cause of the centrality, economy 
and the importance of Abuja to 
the general administration of 
the country.

Minister of state for avia-
tion, Hadi Sirika, says 
the Nnamdi Azikiwe 

International Airport (NAIA), 
Abuja, will be closed for six 
weeks between February and 
March 2017.

Addressing reporters on 
Monday, Sirika said the closure 
was to allow Julius Berger carry 
out total re-construction on the 
badly damaged airport runway.

He said while the runway 
would still be put to use under 

MIKE OCHONMA

News Analysis:

FRANK UZUEGBUNAM

inform the public that based 
on available security report, the 
Senate cannot proceed with the 
confirmation of Ibrahim Magu 
as chairman of the EFCC.”

However, speaking with 
journalists at the State House, 
Ndume said, “No, no no. Let me 
say categorically that the Senate 
did not reject Ibrahim Magu as 
the chairman. What happened 
was that when we slated his 
confirmation for Thursday, we 
had an issue or a letter from the 
Department of State Security 
(DSS) that could not allow us to 
continue with the confirmation 
without  further clarifications.

“So, we now concluded that 
since we have a letter that we can-
not ignore, we could not do the 
confirmation. So, it was not that 
we sat down to take a decision that 
we have rejected Ibrahim Magu. 
So, I want that to come out clearly.

“We specifically asked chair-
man on media to issue a state-
ment. What we said was that on 
that Thursday the Senate could 
not go ahead with the confirma-
tion of Mr. Ibrahim Magu and 
that we are in possession of a let-
ter from the DSS, which requires 
clarification from Mr. President, 
who is the head of the govern-
ment. That was what happened.”

KEHINDE AKINTOLA, Abuja
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KEHINDE AKINTOLA, Abuja

ELIZABETH ARCHIBONG, Abuja

L-R: Chude Jideonwo, managing partner, Red Media, founder, Future Awards and member, ImpactGen Foundation 
Advisory Board;  Greg Mal ize,  founder,  ImpactGen Foundat ion and convener,  ImpactGen Tech 
Innovat ion  Summi t ;  M i tche l l  E legbe,  founder /CEO,  In te rswi tch  L imi ted ,  and Femi  Longe,co-
f o u n d e r ,  c o - C r e a t i o n  H u b ,  a t  t h e  I m p a c t G e n  Te c h  I n n o v a t i o n  S u m m i t , t h e m e d 
‘Leading Growth through Technology Innovation’’ organised by ImpactGen Foundation recently in Lagos.

Oil workers have called on 
the Federal Government 
and the National Assem-

bly to ensure that stakeholders 
in the oil and gas industry are 
engaged in the process of the 
implementation of the new Joint 
Venture (JV) cash calls, the pas-
sage of the Petroleum Industry 
Governance Bill (PIGB) and the 
amendment of the Nigeria LNG 
(NLNG) Act.

The workers under the aegis 
of the Petroleum and Natural 
Gas Senior Staff Association of 
Nigeria (PENGASSAN) made 
the call after their National Ex-
ecutive Council (NEC) meeting 
in Abuja.

In a communiqué issued af-
ter the NEC meeting, the senior 
staff trade union commended 
the Federal Government’s ef-

an increase of 6.6 percent dur-
ing the period under review, 
while investments grew by 12.4 
percent from N15.8 billion in 
2014 to N17.7 billion in 2015.

The number of microfi-
nance banks, following the is-
suance of additional 45 licences 
during the year under review, 
rose to 958 at end-December 
2015, compared with 913 in 
2014, while there was one non-
interest microfinance bank at 
the end of 2015.

At the deposit money bank 
sector, loans and advances in-
creased slightly by 0.7 percent to 
N12.3 trillion at end-December 
2015, compared with a growth 
of 82.3 percent at end-Decem-
ber 2014.

Total assets of the banking 
sector increased marginally by 
2.9 percent from N27.6 trillion 
at end-December 2014 to N28.4 
trillion at end-December 2015. 
From 2013 to 2014, total assets 
had grown by 12.7 percent.

Lagos earns N287bn IGR in 2016

dance. 
According to Ambode, the 

financial strength that puts Lagos 
ahead of other 35 states of the 
federation derives from its robust 
tax system.   

“The tax payers are the ones 
giving us the little energy that we 
have and even though they say Ni-
geria is in recession, but somehow, 
Lagos has been able to do it and it 
is because people are paying their 
taxes,” the governor said.

The taxes paid by the people 
have been judiciously utilised 
to upgrade infrastructure and 
provide various services, he said, 
saying Lagosians deserved to be 
appreciated for cooperating with 
government in that regard.

“We have been returning 
those obligations with the ser-
vices that we have provided and 
you found out that this year. So, 
we need to appreciate all the 
people that have made this to 
happen and then look at the way 
I could use arts, entertainment, 
tourism and hospitality not only 
to promote the excellence that 
Lagos has always been known 
for but to provide another sector 
of revenue for Lagos State,” the 
governor said.

The naira Monday traded at 
a record low of N490 against 
the dollar at the parallel mar-

ket following persistent shortage of 
the greenback.

Consequently, the naira lost N3 
or 0.62 percent against the dollar 
compared with N487/$ closed on 
Friday last week.

The local currency depreciated 
slightly against the dollar by N0.25k 
as it closed at N305.25k at the inter-
bank foreign exchange market. This 
represents 0.08 percent compared 
with N305/$ closed on Friday last 
week, according to data from the 
FMDQ.

Aminu Gwadabe, acting presi-
dent, Association of Bureau De 
Change Operators of Nigeria (AB-
CON), who could not respond to 
calls yesterday, said last week that 
a total of 2,500 BDC operators got 
dollar allocation at the rate of $8,000 
each from Travelex, a global cur-
rency dealer.

The CBN yesterday directed 

PENGASSAN advocates stakeholders’ inputs in 
new JV cash call, PIB, NLNG amendment

MFBs’ assets rise to N343.9bn in 2015 – CBN

Naira closes at N490 per dollar 
at parallel market

No robust funding for 
foreign missions till after 
recession - Buhari

forts at exiting the current JV 
cash calls that led to the gov-
ernment’s indebtedness to the 
International Oil Companies 
(IOCs) and the attendant chal-
lenges associated with the sys-
tem.

The communiqué read in 
part, “The NEC-in-Session ap-
preciates the Federal Govern-
ment efforts in the payment of 
arrears of Joint Venture Cash 
Calls, particularly the establish-
ment of a roadmap to clear 
outstanding Cash Calls arrears.

“The NEC-in-Session reiter-
ates the need for the Federal 
Government to engage the la-
bour unions in the implementa-
tion of the proposed new Joint 
Venture Cash Calls structure 
which is scheduled to com-
mence in January, 2017.”

Expressing its observation on 
a recent attempt to amend the 

deposit money banks to submit 
bids for a “special currency auction” 
to clear the backlog of matured 
outstanding dollar obligations for 
selected sectors of the economy, 
according to some traders.

The regulator instructed com-
mercial lenders to submit backlog 
of dollar demand from fuel im-
porters, airlines, raw materials and 
machinery for manufacturing firms 
and agricultural chemicals by 1500 
GMT for a special forex intervention.

However, at the FMDQ OTC FX 
Futures market, the value of opened 
contract closed last week higher at 
$3.9 billion from the previous week’s 
close of $3.9 billion. The recent 
NGUS November 2016 contract 
witnessed increased participation 
this week with an open value of 
$133.06 million from a previous 
value of $113.56 million.

“This week the NGUS Decem-
ber 21 2016 contract will be matur-
ing, we expect this to be replaced 
with a new instrument with total 
value of $1.0 billion,” analysts at the 
Afrinvest Securities Limited, said.

2017 budget: FG to issue new guidelines 
to shore-up independent revenue

T
he Federal Gov-
ernment has con-
cluded plans to is-
sue new guidelines 
and templates for 

computing the operating 
surpluses of the various Gov-
ernment agencies in a bid to 
boost independent revenue.

Udoma Udo Udoma, Min-
ister of Budget and National 
Planning, disclosed this dur-
ing the public presentation of 
the 2017 budget proposal pre-
sented by President Muham-
madu Buhari last Wednesday.

To achieve the feat, Udo-
ma specifically tasked the 
Federal Inland Revenue Ser-
vice (FIRS) and Nigeria Cus-
toms Service (NSC) to lever-
age on technology that would 
aid revenue collection.

“We should not allow our-
selves to be discouraged by 
those who say we cannot find 
the money to fund the spend-
ing required to implement 

this budget. We must, and we 
can, find the resources.”

“We will challenge our 
revenue generating agencies, 
particularly the FIRS and 
Customs to improve their ef-
ficiencies and broaden their 
reach, so as to achieve the 
targets set for them in the 
2017 Budget. They must be 
tasked to leverage technology 
to drive revenue collection.”

“We will be issuing new 
guidelines and templates for 
computing the operating sur-
pluses of the various Govern-
ment Agencies so that we can 
achieve the targets we have 
set for independent revenues.

“Most importantly, we 
must maximise the revenues 
we can generate from the oil 
and gas sector. We cannot 
determine the price of crude 
oil but we can engage more 
extensively with the commu-
nities and people of the Niger 
Delta to minimise disruptions 
to oil production. 

 “We can introduce cre-

ative measures to improve on 
the efficiencies in that sector, 
so as to increase the govern-
ment take. Indeed, a Cabinet 
Committee has been set up by 
President Muhammadu Bu-
hari to come up with innova-
tive and creative ways to raise 
additional revenues from the 
oil sector, and other sectors, 
to support the funding of the 
2017 budget,” Udoma said.

  Recall that the Federal 
Government had earlier read 
the Riot Act to some of the 
revenue generating agencies 
for failing to remit a total 
N450 billion operating sur-
pluses into the Consolidated 
Revenue Fund (CRF) as re-
quired by law.

 Kemi Adeosun, Minister 
of Finance, who reiterated 
government’s plan to increase 
its independent revenue to 
N811.03 billion, however 
observed that only N272.03 
billion independent revenue 
was realised between January 
and October 2016.

JOSHUA BASSEY

OLUSOLA BELLO

HOPE MOSES-ASHIKE

HOPE MOSES-ASHIKE

Lagos State earned a total of 
N287 billion as internally 
generated revenue (IGR) 

as of December 2016, as against 
N268 billion within the same 
period in 2015, the state gover-
nor, Akinwunmi Ambode, has 
disclosed.

The amount, which repre-
sents an increase of 7.08 percent, 
according to Ambode, shows 
that despite the recessionary 
economy, Lagos is still able to 
meet its obligations to the citizens.

It could be recalled that the 
state government at the beginning 
of the year introduced multiple 
platforms to facilitate convenient 
payment of taxes and levies by 
taxable adults, and also expanded 
the tax net to cover domestic 
workers including nannies, gate-
men, gardeners, among others, 
hitherto left out of the tax system. 

Ambode spoke at an event 
tagged “an Evening with the Gov-
ernor,” he hosted at the Lagos 
House, Ikeja, on Sunday, which 
had former state governors, for-
mer members of the National 
Assembly and some old breed 
celebrities and artistes in atten-

… as Ambode donates N5m to widows of fallen heroes

Nigeria will not be able to 
robustly fund its foreign 
missions until the reces-

sion ebbs, President Muhammadu 
Buhari said on Monday in Abuja, 
but however expressed optimism 
that the recession would wear off 
in 2017.

A statement by presidential 
spokesman, Femi Adesina, said 
the President gave the warning 
while declaring open an induction 
course organised by the Ministry of 
Foreign Affairs for Nigerian Career 
Ambassadors-designate who were 
recently cleared by the Senate.

“We are optimistic that the 
external factors that partly contrib-
uted to push our economy into re-
cession will ebb in 2017.  Until then, 
I regret that the resources available 
to fund our missions abroad will 
not be as robust as we would like.

“We are working hard to turn 
around our national economy by 
effectively reforming our macro-
economic environment through 
measures, some of which were 
outlined in my budget speech to 
the National Assembly last week,” 
the President said.

Nigeria slid into economic 
recession in the first quarter of 2016 
and took a turn for the worse in the 
third quarter following negative 
growth of 2.24 percent, according 
to statistics by the National Bureau 
of Statistics (NBS).

In July this year, the President 
as part of measures to reduce 
the cost of running Nigeria’s for-
eign representation in the face of 
present economic realities, ap-
proved the closure of nine foreign 
missions and their conversion to 
non-residency representation or 
concurrent accreditation.

President Buhari, who said pre-
vailing economic circumstances 
led to the restructuring of Nigerian 
missions abroad, reminded the 
ambassadors-designate that “as 
we are all making great sacrifices 
at home, we also expect you to 
similarly make judicious use of 
the resources put at the disposal 
of your missions. As Heads of mis-
sions, you will be held accountable 
for the utilisation of all resources 
under your control. These are lean 
times, and all of us are expected to 
do more with less.”

NLNG Act (Fiscal, Guarantees, 
Assurances and Incentives) 
by the House of Representa-
tives, PENGASSAN said the 
consequences of the proposed 
amendment, which among 
several things, would impinge 
on the continued existence of 
the nation’s most productive 
public corporation.

It also noted that the pro-
posed amendment would dis-
courage inflow of foreign invest-
ment, lead to loss of $25 billion 
investment, loss of 18,000 po-
tential jobs, reverse gains in gas 
flaring reduction and constrain 
NLNG’s development initiatives 
in the Niger-Delta region.

The association therefore 
advised the House of Represen-
tatives to seek wider stakehold-
ers’ inputs before commencing 
on the proposed amendment of 
the NLNG Act.

Assets of microfinance in-
dustry rose to N343.9 bil-
lion in 2015 from N300.7 

billion recorded in December 
2014, representing a growth of 
14.4 percent above the level at-
tained in 2014, according to the 
Central Bank of Nigeria (CBN).

This was a higher growth 
rate than the 11 percent re-
corded in 2014. Similarly, de-
posit liabilities within the sector 
increased by 9.3 percent from 
N145.8 billion in 2014 to N159.5 
billion as at end-December 
2015. Again, compared with 
the growth rate in 2014 (7.3%), 
higher growth was attained in 
2015.

The annual report for finan-
cial inclusion strategy released 
Monday by the CBN revealed 
that loans and advances also 
rose from N162.9 billion in 
2014 to N173.7 billion at end-
December 2015, representing 
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ion that these men should 
rather have advised their 
supporters to be vigilant 
and to report any malfea-
sance to the horde of securi-
ty officers that came as part 
of the federal might. Ask-
ing the supporters to take 
the laws into their hands 
and practice “tit-for-tart” 
showed a loss of confidence 
in the ability of the security 
forces to maintain peace 
and deal with law breakers. 
If the party of the govern-
ment in power and who 
amassed the legion in Riv-
ers had no confidence in 
the capacity and ability of 
the forces to perform, then 

Oyegun’s doctrine: If they push you...

Continued from back page how would anybody expect 
the same security forces to 
enjoy the confidence of the 
opposition, an opposition 
that raised so much alert 
and alarm concerning the 
partiality of the security 
agencies, especially the po-
lice.

  The Rivers legislative 
elections re-run happened 
against all odds and as 
primed, the worst hap-
pened. Blood flowed. Gov-
ernor Wike last week per-
sonally led a protest march 
of PDP supporters against 
the police after calling for 
a thorough review of the 
conduct of the elections 
and insisting that the police 
was used to compromise 

the elections, including 
killing their supporters. 
Thereafter, the APC also 
undertook a protest march 
around the streets of Port 
Harcourt in support of 
the police, saying that the 
police did very well. What 
a shame as the police now 
seems to be again caught 
up in Rivers state politics, 
just as it was in the days of 
officer Mbu! 

 Actually nothing has 
changed. The prospects are 
that future elections will 
be more violent as many 
politicians buy into Chief 
Odigie Oyegun’s doctrine. 
If Gold will rust, what will 
iron do? As it stands, only 
God can help us!

Negotiating...

ing safety concerns for his 
supporters, after several of 
them went missing, were 
killed or injured from wan-
ton attacks by Mr Mugabe’s 
supporters. In the violent 
aftermath of Mr Mugabe 
being officially declared 
winner of the runoff polls, 
tremendous international 
pressure was brought to 
bear on the ‘victor’ to agree 
a power-sharing arrange-
ment with Mr Tsvangirai. 
Again, just like in the Ken-
yan example, Mr Tsvangirai 
became prime minister and 
his aspirations for the presi-
dency have since remained 
just that: Mr Mugabe is set 

Continued from back page to run for yet another term 
in office come 2018. Note 
how in both the Kenyan 
and Zimbabwean cases, 
the incumbent cheated and 
prevailed. 

Persuade the military
Jammeh is in a relatively 

stronger position than either 
Mr Kibaki or Mr Mugabe 
was when they sought to 
subvert the will of their 
peoples. First, there has not 
been a violent aftermath. 
Second, Mr Barrow does not 
have real power: his safety 
and electoral mandate are 
almost entirely subject to 
Mr Jammeh’s discretion. 
But there is one major dif-
ference: Mr Kibaki and Mr 
Mugabe were ‘officially’ 

declared winners of their 
controversial elections. In 
Mr Jammeh’s case, not only 
was he officially declared to 
have lost, he conceded de-
feat publicly. If he had any 
sense of shame, he would 
have left it at that. But Jam-
meh is no statesman. Thus, 
short of a foreign military 
intervention, by ECOWAS, 
say, Mr Jammeh could suc-
cessfully dig in his heels. A 
much more effective tact 
might be to persuade the 
Gambian military to nudge 
him out. Incidentally, they 
likely also fear for their fate 
when he is gone, hence why 
they back him. For now. 
Even so, they may yet save 
everyone the trouble.

GJ Jonah, conceptualized re-
searched and developed the 
first indigenous 31meters 
Seward Defence Boat, NNS 
ANDONI. The CNS then, 
Vice Admiral GTA Adekeye, 
keyed into this vision, and 
the NN has sustained this 
laudable endeavor. 

Thank goodness, NNS 
ANDONI, the first indige-
nous patrol craft, is riding the 
waves since 2012. This is now 
followed by NNS KARADU-
WA, a Seward Defence Boat 
(SDB); and CDR EE UGWU, 
a tug boat, which are recently 
built in Nigeria. These ships 
and the Chinese-built Off-
shore Patrol Vessel (OPV), 
NNS UNITY, were commis-
sioned on 15 December 2016 
by President Buhari. Who 
says “Nigerian engineers are 
not good enough.” Nigerian 
naval engineers like their 
peers in developed nations 
know what to do and they 
have the capacity to deliver 
when tasked.If maintenance 
efforts are not yielding ex-
pected results in 2016, it is 
not because maintenance 
is difficult when compared 
with shipbuilding, after all, 
basic engineering theories 

Nigerian Navy...
Continued from back page coordinating and enforcing 

safety regulations in the ter-
ritorial waters and Exclusive 
Economic Zone (EEZ); and 
making of charts and co-
ordinating of all national 
hydrographic surveys”.  

Very huge responsibili-
ties. A navy that is able to 
develop skills and knowl-
edge of its personnel, and 
utilize them effectively in 
performing statutory func-
tions would be operationally 
effective. 

Manpower development 
must continuously fore-
cast, project and analyze 
future manpower require-
ments. All participants at 
the seminar agreed that the 
NN must intensify efforts in 
sustaining its shipbuilding 
programs, while ensuring 
that our naval engineers 
and technicians are further 
exposed to equipment man-
ufacturers’ training. With 
the recent commissioning 
of these indigenously-built 
ships, the NN has projected 
and guaranteed the prestige 
of Nigeria as a naval force to 
be reckoned with, in West 
Africa and beyond. I wish all 
my colleagues in the NN fair 
winds and following seas. 
Thank you!

remain the same. The prob-
lems of ships’ maintenance 
are most times, man-made.

Manpower development 
is a human capital function. 
It is responsible for develop-
ing skills, knowledge and 
competence of any organi-
zation’s asset, that is people, 
in order to meet current and 
future business require-
ments. 

The question you may 
ask is: what is the NN’s cur-
rent and future business 
requirements? The answer 
is simple- to meet the con-
stitutional roles of the NN 
as reflected inthe 1999 
Constitution of the Federal 
Republic of Nigeria. Spe-
cifically, Part 1, Section 1, 
Sub-Sections 3 and 4 of the 
Act amplifies NN statutory 
responsibilities as follows:

“Defence of Nigeria by 
sea; enforcing and assist-
ing in coordinating the en-
forcement of all Customs 
laws including anti-illegal 
bunkering, fishery and im-
migration laws of Nigeria 
at sea; enforcing and as-
sisting in coordinating the 
enforcement of national 
and international maritime 
laws ascribed or acceded 
to by Nigeria, promoting, 
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L-R: Olukayode Bakare, treasurer, Wema Bank plc; Oluwole Ajimisinmi, company secretary/legal adviser, Wema Bank plc; Bola Onadele 
Koko, MD/CEO, FMDQ; Ademola Adebise, ED, South South, and Tunde Mabawonku, chief finance officer, both of Wema Bank plc, at 
the listing of Wema Bank’s series 17-year bond on the FMDQ Exchange in Lagos.

Nigeria offers bond-investors highest yield...
Continued  from page 1

FG finalising economic recovery, growth...
Continued  from page 4

Landing cost of fuel hits...
Continued  from page 1

to investors, for debt maturing 
in 2026 and 2036, the highest yield 
offered since March 2015, according 
to CBN data. 

Fund managers say they expect 
higher yields in 2017.

“Nigeria’s 2017 fiscal road-map 
indicates that the country would 
extend its debt maturity to create 
breathing space for debt servicing,” 
one fund manager who declined to 
be named, told BusinessDay.

“On the back of this, expecta-
tions are that bond yields may surge 
further to compensate investors 
for holding naira assets for longer 
periods,” the fund manager added. 

If bond yields increase and be-
come more attractive than short-
term debt instruments, it is positive 
for the private sector in the sense that 
borrowing costs are likely to fall, said 
Ibrahim of Chapel Hill Denham.

This is because demand for short 
term government securities may 
begin to cool and in the short term, 
may encourage lending at lesser 
interest rates by commercial banks 
to the private sector.

Nigeria’s domestic debt service 
in the first six months of 2016 came 
to a total of N641.68 billion, accord-
ing to the Debt Management Office 
(DMO).

This means the country spent 
21.4 percent or N113.14 billion 
higher in the first half of 2016, 
than it did in the same period 
of 2015, when it spent N528.53 
billion.  

Experts say rising debt service 
costs are fuelled in part by rising in-
terest rates, especially on short-term 
debt, which have soared as high as 18 
percent this year.

Worried by piling debt maturities 
and what it would cost to settle them, 
Kemi Adeosun,  finance minister, 
plans to rebalance the country’s 
public debt portfolio by taking more 
long-term loans and increasing ex-
ternal borrowing.

Benchmark interest rate (at 14%), 
though unchanged in the previous 
two Monetary Policy Committee 
(MPC) meetings, is 300 basis points 
higher than it was at the start of the 
year (11% in January).

The country’s interest rate is the 
second highest in sub-Saharan Af-
rica, trailing Angola’s 16 percent by 
200 basis points, while it is 700 basis 
points higher than South-Africa’s 7 
percent.

Although the yields on the 10-
year and 20-year bonds were attrac-
tive enough for investors, Nigeria’s 
five-year bonds, offered at 15.8 per-
cent, returned undersubscribed, as 
the bid to cover ratio was 0.3 percent.

A bid to cover ratio above 2.0 indi-
cates a successful auction comprised 
of aggressive bids. On the other hand, 
a ratio below 1 percent is an indica-
tion of a disappointing auction, 
marked by when investor demand 
for government securities at antici-
pated rates is below expectation.

Yahya Chami, head of private 
equity at First Asset Management, 
said rising inflation is one reason 
why investors looked away from the 
5-year bond.

“Investors probably want a risk 
premium for the 5-year bond, un-
derstandably, given that inflation is 
spiralling and it has made govern-
ment securities volatile,” Chami said.

Inflation accelerated for the thir-
teenth consecutive month in No-
vember, to 18.4 percent, even as the 
Central Bank left its main lending 
rate at a record-high, to balance price 
pressures with supporting a slump-
ing economy. 

Traders said investors demanded 
a premium close to November’s 
inflation rate on the 5-year bonds 
which was above the mid-point at 
which the Debt Management Office 
(DMO) wanted to issue them.

The DMO ended up raising N69.2 
billion ($227 million) in bonds ma-
turing in five, 10 and 20 years’ time, 
N25.8 billion less than the N95 billion 
it had wanted. The reduction was 
driven by low turn-out for the 5-year 
bond, as the DMO was only able to 
lock in N3.2 billion, instead of an 
intended N35 billion.

“It implies that investors are not 
so confident of the country’s macro-
economic fundamentals in the next 
five years,” one bond trader who did 
not want to be named said.

However, Nigeria’s Central Bank 
sold more treasury bills than it of-
fered at an auction on Wednesday, 
after the bond auction disappointed.

The CBN raised N147.48 bil-
lion ($484 million), higher than the 
N83.24 billion naira it originally 
advertised, and yields remained 
unchanged at the auction.

It sold three-month paper at 14 
percent to raise N39 billion and of-
fered 17.50 percent for six-month 
bills which fetched N23.02 billion.

It paid 18.68 percent for the one-
year bill worth N85.46 billion.

fects on the economy
Also included are  the utilisation 

of  Special Economic Zones and 
Industrial Parks as vehicles to ac-
celerate domestic economic activity 
for innovation and wealth creation; 
contributing to food security and 
creating platform for agro-business in 
agriculture supply chains through the 
Agriculture Green Alternative Plan.

It also aims at establishing a Social 
Housing Fund to deepen the mort-
gage system and expand its availabil-
ity across all states of the federation; 
encouraging and stimulating the 
growth of small and medium scale in-
dustries for innovation, job creation, 
productivity and wealth creation; and 
providing social safetynets for poor 
and vulnerable Nigerians.

 Udoma also identified several key 
reform initiatives in the 2017 budget 
that are aimed at improving the rev-
enue base of the country. These in-
clude; Subjecting the JV operations to 
a new funding mechanism, which will 
allow for Cost Recovery.  Additional 
oil-related revenue include: Royalty 
Recoveries, Marginal Field Licenses, 
Early licensing renewals,  which the 
Minister of state for petroleum re-
sources said could bring additional 
US$1 billion in revenues.

  Udo Udoma also said that the 
Federal Government would sustain 
the use of TSA to monitor the fi-
nancial activities of over 900 MDAs 

from a single platform; broaden the 
tax base, improve effectiveness of 
revenue collecting agencies, improve 
tax compliance; reduce leakages by 
tracking trade mis-invoicing and 
introducing the single window to 
drive customs efficiencies.

 He said it would further mprove 
the performance of independent 
revenue of government by ensuring 
that all MDAs (particularly revenue 
generating MDAs) present their 
budgets in advance, and remit their 
operating surpluses as required by 
the FRA; and extend  the Integrated 
Personnel Payroll Information Sys-
tem (IPPIS) to all MDAs.

The minister disclosed that 56% of 
the capital allocation of the 2017 budget 
would be spent on infrastructure, while 
governance and security would gulp 
20%. Economic reforms and growth are 
taking 12% of capital allocations, while 
social development would take 7%.

Other sectors consuming capi-
tal allocations in the 2017 budget 
include states and regional devel-
opment, which is getting 4% and 
environment, gets 1%.

“By setting aside N2.24 trillion 
(inclusive of capital in statutory trans-
fers), which is 30.7% of the total budg-
et for capital expenditure, the objec-
tive, as set out in the SIP, of devoting 
at least 30% of the budget to capital 
expenditure has been achieved.

Much of the capital provision is 
directed at those projects which will 

facilitate economic growth, diversi-
fication, and competitiveness, ease 
of doing business, social inclusion, 
jobs, as well as governance.

This will ultimately engender 
the attainment of the Sustainable 
Development Goals (SDGs)” the 
minister said.  

 “The largest capital allocation 
goes to the Federal Ministry of Power, 
Works and Housing – N564 bil-
lion (7.7%) (25% increase over 2016 
estimate). To address contractors’ 
liabilities, the Federal Government 
intends to issue over N2 trillion worth 
of bonds to clear outstanding contrac-
tors’ liabilities. These bonds would 
have a 10-year maturity and the am-
ortisation is expected to begin in 2018.

“With regard to existing liabilities 
on bonds which were issued to con-
tractors by past the administration, 
we have set aside the sum of N177.46 
billion in the 2017 budget as a sinking 
fund to retire the maturing bonds.”

 A total of N1.047 trillion was set-
aside in the budget for infrastructure.  
This comprises of Power, Works and 
Housing N529billion; Transporta-
tion:                                         N262 billion; Spe-
cial Intervention Programmes: N150 
billion. Defence: N140 billion;Water 
Resources:  N85 billion;Industry, 
Trade and Investment:     N81 billion;

Interior:  N63 billion; Education N50 
billion; Universal Basic Education Com-
mission - N92 billion;Health:  N51 billion; 
Federal Capital Territory: N37 billion; 
Niger Delta Ministry; N33 billion; Niger 
Delta Development Commission - N61 
billion and Agriculture: N91 billion.

current fuel-pricing template 
was fixed by the PPPRA at N145 
per litre.

 “Based on the current land-
ing pricing, the Federal Govern-
ment has to make a decision fast, 
on whether to officially reintro-
duce subsidies, or take them out 
completely. The government is 
only in this difficulty because 
they have always stopped short 
of completely deregulating the 
sector,” said an industry source.

 The price of petrol could rise 
as high as N220 per litre if the 
new realities of the oil market are 
taken into consideration.

Dolapo Oni, head of energy 
research at Ecobank, told Busi-
nessDay that his estimates put 
the landing cost at N165 per 
litre, “However, that was when 
oil price was at $52 dollars per 
barrel, now that it is $55, I am 
not surprised landing cost is now 

N210 per litre.”
 When the current fuel price 

was fixed in May, it was based 
on an exchange rate of N285 to 
the US dollar. But the naira has 
traded around N305.5 to the 
dollar on the official interbank 
market since August, while 
it was quoted at N487 to the 
dollar on the parallel market 
on Monday. The CBN has an 
arrangement where fuel mar-
keters are able to buy at the 
subsidised rate of N305 to the 
dollar from International Oil 
Companies (IOCs).

 On 19 December (Monday), 
the Central Bank of Nigeria 
(CBN) asked banks to submit 
bids for a “special currency 
auction” to clear the backlog of 
matured outstanding dollar ob-
ligations for petrol importers and 
selected sectors of the economy.

 But Dolapo Oni cautions that 
selling dollars at subsidised rates 
to petrol importers, in order to 

keep the petrol retail price at 
N145 per litre is an unsustainable 
solution waiting to crumble.

“A short term solution is to 
liberalise the downstream petrol 
sector, while increasing our refin-
ing capacity will have desirable 
outcomes in the long term,” Oni 
added.

Estimates from the PPPRA show 
that the country needs an average 
of US$500 million every month, to 
import refined petroleum prod-
ucts, since all of its three refineries 
are currently producing at less than 
25% of their installed capacity.

The CBN has had to resort to 
special dollar auctions to meet 
the demand by fuel importers and 
ensure that the country does not 
run dry of petrol.

The Central Bank instructed 
commercial lenders to submit 
backlog dollar demand from fuel 
importers, airlines and manufac-
turing firms by 3 pm Monday, for 
a special dollar intervention.

Sources tell BusinessDay that 
the backlog is in billions of dol-
lars and it would be difficult for 
the CBN to completely clear the 
backlog without a significant dent 

on its reserves which hit a new high 
of US$25 billion on 15 December.

Nigeria is in its first recession 
in 25 years, caused by low global 
oil prices, which have cut the 
supply of dollars needed to fund 
imports. Attacks by militants on 
pipelines in the oil-rich Niger 
Delta since January have reduced 
crude output, reducing dollars 
earned. 

The dollar shortage in the OPEC 
member, whose crude sales make up 
two-thirds of government revenue, 
has caused many companies to 
halt operations and lay off workers, 
compounding the economic crisis.

Inflation has accelerated to an 
11-year high of 18.4 percent, while 
unemployment rate cemented a 
six-year high of 13.9 percent in the 
third quarter of 2016.

 Traders said the Central Bank 
plans to sell “funded forwards of 
two to five months tenor” dollars 
to the targeted sectors at an auction 
ahead of the closure of the foreign 
exchange market for the year.

The apex bank is expected to 
close all foreign exchange transac-
tions this Friday ahead of its finan-
cial year-end and the Christmas 

period.
 Two weeks ago, the bank 

had asked commercial lend-
ers to submit bids for a special 
intervention auction targeting 
fuel importers, but the result 
of the auction has not yet been 
released, traders said.

Sources say that the sharp 
change in the landing price of 
petrol may have forced the CBN to 
cancel the initial plans to sell dol-
lars to fuel marketers.

Africa’s largest economy has 
suffered from an acute short-
age of jet oil used by airlines 
in the last few months, causing 
many operators in the sector to 
refuel from neighbouring coun-
tries, while flight cancellations 
by local airlines have become 
commonplace as a result of the 
shortages.

 On Monday, the Nigerian Na-
tional Petroleum Corporation said 
it had imported about 38.7 million 
litres of aviation fuel, which it 
said “represented about 26-day 
sufficiency”, as part of its “ensure 
a hitch-free air travel across the 
country during and after the yule-
tide period.”
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When Brazilian min-
ing behemoth Vale 
SA closed an iron-ore 

mine here earlier this year, it 
turned this working-class town 
into a case study for a region 
whose traditional industry is 
starting to slip away.

For centuries mining has 
been the lifeblood of communi-
ties across Brazil’s southeastern 
state of Minas Gerais, home to 
colonial towns with baroque 
churches and ornate mansions 
built with mineral wealth. Even 
today, Minas Gerais remains 
one of Brazil’s more prosperous 
states, thanks in large part to the 
jobs and royalties generated by 
companies like Vale.

But a hollowing-out has be-
gun, and concerns are growing 
that this region could one day 
resemble the U.S. Rust Belt or 
Appalachian coal country.

A thousand miles north, 
meanwhile, in the Carajás 
mountains of the Amazon rain 
forest, Vale is putting the fin-
ishing touches on a $14-billion 
mining complex known as S11D. 
Set to ramp up in the coming 
months, it will crank out as much 
as 90 million tons a year of the 
highest-quality, lowest-cost iron 
ore in the world. By 2018, half of 
Vale’s production is expected to 
come from Carajás, up from 39% 
extracted last year from its exist-
ing mines in the region.

That shift is beginning to be 
felt in towns like Barão de Co-
cais, where the closure of Vale’s 
Gongo Soco iron-ore mine in 
April caused royalty payments to 
virtually dry up. Unemployment 
is rising, shuttered houses and 
businesses line the streets and 
municipal revenue is projected 
to fall by around one-fourth 
next year.

“Mining finishes eventually,” 
said mayor-elect Décio dos San-
tos, adding that the town is ill-
prepared for life without Vale. “We 
need to think about more sustain-
able forms of development.”

Decades of intensive mining 
have left Minas Gerais with de-
pleted deposits that are increas-
ingly costly and less feasible 
to exploit, with iron-ore prices 
crashing from nearly $200 a ton 
in 2011 to below $40 earlier this 
year. Prices have since recov-
ered somewhat to around $80 
currently.

A geographic shift 
in Brazil mining 
leaves a storied 
region hurting

O
il prices wavered be-
tween gains and losses 
Monday as hope that 
previously agreed cuts 
from major oil-produc-

ing nations would have a signifi-
cant impact on global inventories 
competed with worries about 
swelling crude supplies in the U.S.

U.S. crude futures rose five cents, 
or 0.1%, to $51.95 a barrel on the 
New York Mercantile Exchange. 
Brent, the global benchmark, fell 
10 cents, or 0.18%, to $55.11 on 
London’s ICE Futures Exchange.

“It’s probably taking a little bit 
of a rest to assess on the one hand, 
whether we’re going to continue 
to see cuts from OPEC and non-
OPEC producers. On the other 
hand, rising U.S. crude inventories 
at Cushing are pressuring the mar-
ket,” said Andy Lipow, president of 
Lipow Oil Associates in Houston.

U.S. crude stocks have declined 
overall in the last two weeks, but 
the amount of crude being held 

in tanks at the Cushing, Okla., 
storage hub has climbed to 66.5 
million barrels—approaching an 
all-time high.

“The longer-term trend still fa-
vors the bulls, but we’ll need to see 
prices break last week’s highs fairly 
soon in order to avoid losing all the 
upside momentum,” analysts at 

TAC Energy wrote in a client note.
The Organization of the Pe-

troleum Exporting Countries has 
pledged to cut output to 32.5 mil-
lion barrels a day, but many ob-
servers have expressed doubt that 
the target could be met, especially 
if members of the cartel exempt 
from cuts start to ramp up output.

Brazil’s Lula da Silva indicted for alleged 
corruption, money laundering

A Brazilian judge accept-
ed criminal charges 
against former Presi-
dent Luiz Inácio Lula 

da Silva on Monday, the fifth in-
dictment against Mr. da Silva, for 
alleged corruption and money 
laundering as part of the anticor-
ruption probe centered on state-
controlled oil company Petróleo 
Brasileiro SA, or Petrobras.

Judge Sergio Moro also ac-
cepted charges against Mr. da 
Silva’s wife, Marisa Letícia Lula 
da Silva, and six other people. A 
representative for Mr. da Silva’s 
think tank Instituto Lula denied 
any wrongdoing by Mr. da Silva 
and his wife.

Mr. da Silva is accused of il-
legally benefiting from two real 
estate deals, in exchange for con-
tracts at state-run companies. 
Mrs. da Silva benefited from one 

of the deals, according to the 
indictment.

Prosecutors say Mr. da Silva, 
who led Brazil between 2003 
and 2010, oversaw a massive 
graft ring that had construction 
companies overcharge Petrobras 
for projects, then channel part of 
the money to politicians.

Last Friday, a different judge 
ruled that there was sufficient 
evidence to put Mr. da Silva, 
and one of his sons, on trial for 
money laundering and influence 
peddling for allegedly accepting 
illegal payments in exchange 
for favors. Those charges were 
unrelated to the anticorruption 
investigation, known as Opera-
tion Car Wash. Both have denied 
wrongdoing in the case.

The elder Mr. da Silva has 
now been indicted four times on 
charges stemming from the Car 
Wash probe, and a fifth time for 
the other investigation.

Oil prices meander on 
uncertainties about inventories

China smog alerts signal new outlook

Cities across northern Chi-
na maintained air-pollu-
tion measures on Monday 
after issuing a series of red 

alerts over the weekend, signaling 
a new willingness to pay an eco-
nomic price for cleaner air.

With thick, yellow air smother-
ing three provinces as coal-fired 
power plants ramp up to generate 
heat, the official Xinhua News 
Agency said more than 20 cities 
in the region have joined Beijing 
in issuing red alerts since Friday, 
triggering restrictions on factories 
and traffic.

Visibility was particularly bad 
in the coastal city of Tianjin, where 
more than 200 flights were delayed 
or canceled and every highway was 
shut down on Monday, according 
to Xinhua.

Environmentalists said the gov-
ernment’s response was better co-
ordinated and more effective than 
last December, when the govern-
ment waited until several days into 
a bout of heavy smog, and endured 
a public uproar, before calling its 

highest-level pollution alert.
In Beijing, 1,200 enterprises had 

to halt or reduce production and 
the city’s normally bustling streets 
were oddly quiet over the weekend 
as half the cars were ordered off 
the roads.

In some parts of the capital, 
government data showed levels 
of tiny, lung-damaging pollution 
particles known as PM2.5 near 
400 micrograms per square me-
ter, far above the World Health 
Organization’s recommended 
limit of 25 micrograms per cubic 
meter, Xinhua reported. In the 
industrial city of Shijiazhuang, 
PM2.5 levels rose to 1,015 micro-
grams per cubic meter, according 
to one monitoring station, Xin-
hua reported.

Many people in China have 
begun to rethink the value of a 
clean environment after decades of 
accepting pollution as the price of 
progress. A survey by the Pew Re-
search Center released in October 
found that a majority of Chinese 
respondents said air pollution 
should be reduced even if it means 
slower growth.
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The prospect of more output 
from Libya, which is exempt from 
OPEC’s pledge to cut output, has 
been one source of uncertainty 
about how effective the agreement 
will be. Increased production from 
Libya would put more pressure on 
other members to make deeper cuts.

However, The Wall Street Jour-
nal reported Sunday that Libya’s 
National Oil Co. has called a halt 
to the planned relaunch of produc-
tion at oil fields in the country’s 
western regions after a militia 
threatened to block the petroleum 
from reaching the market.

Germany’s Commerzbank cited 
speculative financial investors as 
the major contributors to the cur-
rent price rally. Net long positions 
in WTI, a market term to describe 
a contract where the buyer expects 
prices to rise, rose by 32,200 in the 
week to Dec. 13 to hit 274,800. This 
confidence also meant the bank 
advised some caution.

“In view of the high optimism 
shown by financial investors—
net long positions currently find 
themselves at their highest level 
since July 2014—we see consid-
erable correction potential if the 
promised production cuts are not 
implemented or are only partially 
implemented by the oil producers,” 
Commerzbank said.
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Nintendo shares fall after 
‘Super Mario Run’ disappoints

U.K. weighs cost of Brexit nuclear option

The U.K. has spent six 
months debating where 
it wants to go. But now, 
with just three months 

until Prime Minister Theresa May 
intends to formally start the Brexit 
process, it is grappling with a new 
question: How to get there?

In any negotiation, process is 
power—and there is growing anxi-
ety in the British government that it 
may be forced to accept a Brexit pro-
cess that will give the EU the upper 
hand. Some officials privately warn 
that under those circumstances, the 
U.K. could even abandon the pro-
cess altogether, taking the nuclear 
option of walking away from the EU 
without any deal.

What the U.K. wants is a Brexit 
process that would allow it to 
negotiate both its formal divorce—
dividing up its shares of the EU’s 
assets and liabilities—and its future 
trading relationship with the EU in 
tandem. It wants to wrap up both 
deals within the two years allowed 
under Article 50 of the Lisbon 
Treaty. That would allow Mrs. May 

to go into the 2020 election claim-
ing to have delivered Brexit.

Hardly anyone outside the Brit-
ish government believes this is 
realistic. Most observers believe 
it would take the EU at least four 
years to negotiate and ratify a deep 
and comprehensive trade deal, 
given that 37 national and regional 
parliaments in the EU would need 
to vote on it. Under this parallel 
Brexit process, the U.K. would likely 
have to remain in the EU until well 
beyond 2020, so Mrs. May would 
have to go into the election with the 
U.K. still under the jurisdiction of 
the European Court of Justice and 
obliged to respect the right of EU 
citizens to live and work in the U.K.

Besides, the EU doesn’t want to 
negotiate the two deals in parallel. 
It says it won’t discuss any trade 
deal until the divorce agreement 
is completed. Its argument is partly 
legal—it says that it can’t negotiate 
a new free trade deal while the U.K. 
is still an EU member—and partly 
practical: Officials warn that in 
the current political climate, the 
EU would be unable to make any 
concessions.

Investors disappointed by 
early reviews and sales of the 
smartphone game “Super 
Mario Run” sold more Nin-

tendo Co. shares Monday, with 
some analysts expressing concern 
over the game’s payment model.

Nintendo shares finished down 
7.1% in Tokyo Stock Exchange 
trading, extending a losing streak 
to five days, during which the 
stock has fallen more than 16%. 
The stock had risen more than 
20% in the space of a month before 
beginning the slide.

“Super Mario Run,” featuring 
the Kyoto-based company’s most 
famous game character, was re-
leased last week for Apple Inc.’s 
iPhone and other iOS devices. The 
app, unveiled by Nintendo game 
creator Shigeru Miyamoto at an 
Apple event in September, is free 
to download but requires $9.99 to 
unlock all the features.

Initial reviews on Apple’s App 
Store were below par and sales 

missed expectations in some 
markets. The game didn’t gain 
the No. 1 spot in Japan, one of the 
world’s largest smartphone game 
markets, though it landed that 
position in the U.S. and elsewhere.

After a sharp run-up in Nin-
tendo’s stock price ahead of the 
game’s release, analysts said the 
negative news prompted some 
investors to close out bullish bets.

Nintendo plunged into the 
smartphone game market this 
year after many years of avoiding 
it. The poor performance of the 
company’s flagship console, Wii U, 
prompted investors to encourage 
the company to offer smartphone 
games featuring popular charac-
ters such as Mario the plumber.

SIMON NIXON

French court finds IMF chief Christine Lagarde 
guilty of negligence but doesn’t impose penalty

U.S. Stocks higher, led by real estate, telecoms

U. S.  s t o c k s  k i c k e d 
off the week before 
Christmas with gains, 
led higher by shares 

of real estate and telecommu-
nications companies.

The Dow Jones Industrial Aver-
age rose 68 points, or 0.3%, to 19912. 
The S&P 500 rose 0.4% and the Nas-
daq Composite added 0.7%.

Dividend-heavy sectors were 
among the best-performing 
stocks in the S&P 500 in early 
trading. The S&P 500 real-estate 
sector rose 0.8%, led by HCP, 
Realty Income Corporation and 
Welltower, while telecom stocks 
rose 0.6%.

Meanwhile, energy stocks 
lagged behind, falling 0.2% in the 
S&P 500 as U.S. crude oil prices 
swung between gains and losses.

The blue-chip index posted its 
sixth consecutive week of gains 
Friday, boosted by a postelection 
rally that has sent Wall Street to 
multiple record highs. With the 
holidays approaching, however, 
most investors see few catalysts 
left to trigger big moves. Trading 
volumes are expected to dwindle 
as the long weekend approaches.

“I really don’t see a reason for 

a big correction before Inaugu-
ration Day, but I also don’t see 
much potential for upside,” said 
Tony Roth, chief investment of-
ficer at Wilmington Trust.

Still, many investors and ana-
lysts expect the rally that has 
brought stocks to all-time highs 
to continue into 2017, based on 
prospects of higher economic 
growth, inflation and improving 
corporate earnings growth.

“The market’s wasted no time 
at all in focusing completely on 
the economic implications of a 
Trump administration—lower 

week argued against a guilty verdict.
The conviction places both Ms. 

Lagarde, who was not in court for 
the ruling, and the IMF in a bind 
after the fund approved a second 
term for her as managing direc-
tor earlier this year. But it doesn’t 
necessarily mean the IMF will 
have to remove Ms. Lagarde from 
her post, where she has won broad 
international support among both 
the fund’s largest shareholders 
and its smaller members.

The IMF’s executive board 
was briefed on the case before 
her initial appointment in 2011. 
The board decided to tap the 
former lawyer after her predeces-
sor, Dominique Strauss-Kahn, 
resigned after being accused 
of sexually assaulting a maid 
in a New York City hotel. Those 

charges were later dropped.
Because the events related to 

the charges occurred before her 
tenure at the IMF, the case will 
likely be treated with far more 
leniency.

The court’s decision to not 
hand down a sentence will also 
likely play in Ms. Lagarde’s favor. 
In France, the charge of negli-
gence by a public official that 
results in a third party misappro-
priating or purloining state assets 
is punishable by up to one year in 
prison and a fine of up to €15,000. 
Barring a prison sentence, long-
time IMF experts have said pri-
vately the board could overlook a 
conviction.

“The executive board has met 
on previous occasions to consider 
developments related to the legal 
proceedings in France,” Gerry 
Rice, an IMF spokesman, said in 
a statement following the ruling. 
“It is expected that the board will 
meet again shortly to consider the 
most recent developments.”

Ms. Lagarde’s lawyer Patrick 
Maisonneuve said her legal team 
will examine whether to appeal 
the verdict, noting that she re-
ceived no punishment.

The Cour de Justice de la Ré-
publique where Ms. Lagarde 
stood trial is a special legal-po-
litical court handling allegations 
of criminal matters involving 
ministers. It is composed of three 
magistrates, six senators and six 
lawmakers from the lower house.

taxes, the reflation trade and a 
regulatory environment that’ll 
be more attractive for small-
business owners and banks,” said 
Quincy Krosby, market strategist 
at Prudential Financial.

Bets on a higher-growth, infla-
tionary environment have driven 
government bonds sharply lower 
since Election Day, bringing the 
yield on the 10-year U.S. Treasury 
note to its highest level in more 
than two years last week. Infla-
tion chips away at bonds’ fixed 
returns over time, reducing their 
attractiveness to investors.

A 
French court Mon-
day found Christine 
Lagarde guilty of neg-
ligence during her 
time as French finance 

minister, in a surprise ruling, but 
decided not to impose a jail sen-
tence or a fine on the International 
Monetary Fund head.

Ms. Lagarde was on trial on al-
legations of negligence stemming 
from her role nearly 10 years ago 
settling a dispute between the 
French state and business tycoon 
Bernard Tapie.

The verdict is a blow to the IMF 
chief, who pled not guilty and said 
Friday the trial would end a five-year 
“ordeal” for her family and former 
colleagues. The prosecutor last 
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Relief as Ukraine 
nationalises 
largest lender

W
hen a govern-
ment steps in 
to take over a 
nation’s largest 
lender, it is often 

a sign of a looming systemic 
crash. But when Ukraine’s au-
thorities acted late on Sunday 
night to nationalise PrivatBank 
, the move was greeted by many 
with a sigh of relief.

It was billed as the culmina-
tion of one of the conflict-torn 
nation’s most successful reform 
efforts of the past two years: rein-
ing in oligarch-owned lenders 
often used as “pocket banks” to 
fund other business activities, in 
a banking sector widely seen as 
dysfunctional.

“Huge news . . . the nationali-
sation of PrivatBank today might 
have been the final big cleansing 
of the Ukrainian bank system, 
facilitating new lending,” tweeted 
Anders Aslund, a senior fellow at 
the US-based Atlantic Council.

The move was seen as a sign 
authorities were at last will-
ing to grapple with a lender 
long considered untouchable, 
whose main shareholder, Igor 
Kolomoisky, is both politically 
influential and one of Ukraine’s 
five richest men.

Mr Kolomoisky has supported 

Soaring property price growth 
in China’s top cities has 
slowed almost to a standstill, 
as government measures 

to cool the overheated market take 
hold.

Price growth of newly built homes 
in China’s “first tier” cities of Beijing, 
Shenzhen, Shanghai and Guangzhou 
slowed to 0.1 per cent in November 
compared with the previous month, 
the National Statistics Bureau said 
yesterday - well below month-on-
month growth of 3-4 per cent seen 
in such cities earlier this year.

Over the past three months the 
government has stepped up mea-
sures to cool the country’s housing 
market. More than 20 city govern-

militias fighting Russia-backed 
separatists in eastern Ukraine 
and has served as governor of the 
Dnipropetrovsk region, neigh-
bouring the breakaway east.

With more than a third of na-
tional deposits and 20 per cent of 
banking sector assets, PrivatBank 
dominates the sector. With a hole 
in its balance sheet estimated by 
the authorities at 148bn hryvnia 
($5.5bn), due to alleged wides-
cale related-party lending, it had 
also become a systemic risk.

“The size of the problem was 
very significant,” said Francis Ma-
lige, regional managing director 
for the European Bank for Re-
construction and Development, 
which is advising Ukraine on 
banking reform. “When problem 
loans reach that level, it threatens 
the stability of the institution 
and it could have threatened the 
stability of the system.”

There was praise from interna-
tional observers, too, for the way 
the Kiev authorities handled the 
nationalisation.

Ukraine appeared to have 
avoided a catastrophic run on 
deposits, with Valeria Gonta-
reva, central bank chief, and 
Oleksandr Danyliuk, finance 
minister, appearing on televi-
sion early yesterday to urge calm 
and promise savings would be 
protected in full.

ments passed restrictions making 
it harder to buy second homes and 
increased the minimum down pay-
ment required for a mortgage.

Property developers have also 
been barred from pushing up land 
prices by borrowing to buy land.

Such measures appear to be 
having the desired effect of curbing 
price growth.

Overall, prices of newly built 
and second-hand homes across 70 
Chinese cities slowed in November 
compared with the month before.

At last week’s annual economic 
policymaking conference, Beijing 
said that cooling the property market 
was one of its top priorities for 2017, 
noting that “houses are for living in, 
not for speculating with”.

Australia growth worry sparks rating fears

Australia’s government has 
downgraded its growth fore-
casts and predicted larger 
than expected budget defi-

cits over the next four years, heighten-
ing concerns that the country could 
lose its coveted triple A credit rating.

A midyear budget update yester-
day forecast that sluggish growth in 
wages and company profits would 
weigh on the economy, leading to a 
A$10.4bn (US$7.5bn) widening of 
cumulative deficits by 2019-20 com-
pared with a previous government 
forecast in May.

Gross domestic product growth 
was forecast at 2 per cent this year, 
down from a previous estimate of 2.5 
per cent. The report forecast a budget 
deficit of A$10bn in 2019-20, which 
is equivalent to 0.5 per cent of GDP. 
Nonetheless, Canberra reiterated its 
commitment to balance the budget 
by 2020-21.

Scott Morrison, Australia’s trea-
surer, appealed to rating agencies 
not to downgrade the country’s debt, 
noting that the ruling Liberal-National 
coalition had implemented A$22bn 
in budget savings since the election 
in July.

“The 2016-17 midyear economic 
and fiscal outlook confirms that the 
government remains committed to 
repairing the budget by controlling 
expenditure and returning the budget 
to balance as soon as possible,” said 
Mr Morrison.

Australia is one of a shrinking 
group of countries that still hold triple 
A ratings from all three big rating 
agencies - S&P, Moody’s and Fitch 
Ratings - following S&P’s decision 
in June to strip the UK of the coveted 
rating.

But the Australian economy, 

which faces headwinds from the 
end of the mining investment boom, 
contracted 0.5 per cent in the third 
quarter, endangering its record of 25 
years of consecutive growth without 
a recession.

In July, S&P put Australia on nega-
tive ratings watch following an elec-
tion that left a weakened coalition 
with a single seat majority in the par-
liament’s lower house and no majority 
in the Senate. S&P warned the result 
could postpone “fiscal consolidation” 
and said there was a one in three 
chance it could lower the rating over 
the next two years unless corrective 
action was taken.

S&P said the government’s budget 
review had no immediate rating im-
pact but warned that the worsening 
forecast “further pressures the rating”.

“We remain pessimistic about the 
government’s ability to close existing 
budget deficits and return a balanced 
budget by the year ending June 30 
2021,” it said.

Moody’s said the review had 
no impact on its rating, but noted 
that “legislating fiscal consolidation 
measures remains challenging” in 
Australia.

Losing the triple A rating would 
probably lead to some increase in the 
cost of borrowing for the federal and 
state governments as well as Austra-
lia’s banks. Analysts say that would 
be damaging for the coalition, which 
was elected in 2013 on a promise to 
tackle Australia’s growing “debt and 
deficit disaster”.

“If the government loses the triple 
A rating, it would be in big political 
trouble at the next election,” said 
Ian McAllister, politics professor at 
Australian National University. “It 
would remove one of their big selling 
points for the electorate, that they are 
better economic managers than [the 

opposition].”
The government of Malcolm 

Turnbull has had mixed success in 
negotiating savings with the opposi-
tion and independents in the Senate, 
with some A$13.2bn in budget repair 
measures blocked. The midyear 
outlook shows cumulative deficits 
widening A$10.4bn over the next 
four years, compared with predic-
tions in the May budget. Net debt is 
projected to peak at 19 per cent of 
GDP in 2018-19.

An unexpected surge in iron ore 
and coal prices this year boosted 
government revenues, leading to a 
slight fall in the 2016-17 deficit. But the 
Treasury re-vised down tax receipts to 
A$3.7bn this year and A$30.7bn over 
the four years to 2019-20, mainly be-
cause of sluggish annual wage growth 
of 1.9 per cent.
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in Ankara

China’s curbs on lending...

IMF board meets after Lagarde found guilty of negligence by French court

En route to a train-crash Brexit

C
hristine Lagarde, In-
ternational Monetary 
Fund head, was yester-
day found guilty of neg-
ligence in public office 

during her time as French finance 
minister by a special Paris court.

The IMF board met in Washing-

ton last night to consider the case, 
in which the tribunal decided not to 
impose any sentence or to place the 
verdict on Ms Lagarde’s judicial re-
cord. Michel Sapin, finance minister, 
said the French government contin-
ued to have “complete confidence ” 
in Ms Lagarde in her role at the IMF.

The court, dedicated to judging 
ministers, said Ms Lagarde failed to 

prevent a €403m payout that Paris 
made to flamboyant entrepreneur 
Bernard Tapie in a long-running dis-
pute with the state. The payment was 
later ruled to have been fraudulent. 
The tribunal said Ms Lagarde should 
have appealed the payout, awarded 
by an arbitration panel in 2008.

The conviction was an unwel-
come stain on the IMF managing 

director’s stint at the fund. But estab-
lishment figures rallied behind her. 
Olivier Blanchard, former IMF chief 
economist, called the ruling unfair. 
“She is the one of the most scrupu-
lous persons I have ever worked with, 
so any notion that she might have 
gone along with a deal she thought 
was legally wrong should be rejected. 
‘Negligence’ is the opposite of how 

she works.”
Ms Lagarde was reappointed to 

a second five-year term earlier this 
year and remains popular with staff 
and the IMF’s major shareholders, 
who credit her and her political skills 
for turning round the fund’s reputa-
tion after the removal of her prede-
cessor, and compatriot, Dominique 
Strauss-Kahn.

Continued from page A1

So which is it to be: “hard” or 
“soft” Brexit? Maybe neither. 
There is a third possibility 
that is little discussed but 

increasingly likely: “train-crash 
Brexit”. In this version of events, 
the UK and the EU fail to agree a 
negotiated divorce. Instead, Britain 
simply crashes out of the EU - with 
chaotic consequences for trade and 
diplomatic relations.

The hard and soft versions of 
Brexit differ in their attitudes to 
immigration and the EU’s single 
market - but they also share one 
crucial similarity. They assume that 
the EU and the UK will be able to 
agree an orderly separation.

In fact, there are strong grounds 
for believing that a well-managed 
divorce will prove unattainable and 
that there will instead be a train 
crash. The reasons for this are both 
procedural and political.

On the procedural level, the 
problem is that the negotiations 
are too complicated to complete 
in the allotted time. Britain and the 
EU will have to unpick and then re-
order a legal, economic and trading 
relationship that has been knitted 

together over the course of more 
than 40 years. But the two sides will 
have just two years to achieve and 
ratify a deal after Britain triggers 
Article 50 and gives formal notice 
that it intends to leave.

One of Britain’s most experi-
enced Brussels hands thinks the 
task is unachievable. “We don’t 
have the administrative capacity 
to do it,” he says, “and the EU don’t 
have the focus.” Britain’s ambas-
sador to the EU has privately come 
to a similar verdict; Sir Ivan Rogers 
warned ministers that it could take 
a decade for the UK to negotiate a 
new trade deal with the EU.

If there was great goodwill on 
both sides, the negotiations could 
doubtless be accelerated. But that 
is where the politics come into it. 
There is already plenty of simmering 
ill will on both sides of the Channel. 
The British are hoping that, when 
the talks actually begin, things will 
calm down. In reality, it is more 
likely that the opposite will happen. 
The negotiating process will reveal 
the immense gap between the oper-
ating assumptions of the two sides. 
As a result, mutual acrimony will 
quickly increase - and talks could 
break down irretrievably.

The flashpoint is likely to be the 
EU’s estimate of Britain’s financial 
liabilities following Brexit, cover-
ing everything from money already 
pledged to the union’s budget to the 
pensions of retired bureaucrats. The 
estimates in Brussels are that the UK 
will be facing a bill of €50bn-€60bn .

That figure is likely to be greeted 
with outrage in the UK. The initial 
reaction will be to treat the EU’s 
financial demands as a bad joke or 
a clumsy attempt at blackmail. But 
the European Commission, which is 
running the negotiations, is highly 
legalistic and will be able to justify 
its figure. It will not yield easily.

A pragmatic British response 
would be to try to negotiate the 
figure downwards and then to 
spread the payments over decades, 
thus allowing the negotiations to 
proceed to the really crucial topic 
of the country’s future trading rela-
tionship with the EU. 

In reality, however, hardliners 
in Prime Minister Theresa May’s 
Conservative party and the British 
media are likely to make it impos-
sible for the UK government to ac-
cept anything close to the financial 
demands made by Brussels.

As a result, it is entirely likely that 

Russia’s ambassador to 
Turkey was shot dead 
during a public appear-
ance in the capital An-

kara last night, a year after the two 
countries came close to hostilities 
over the conflict in Syria.

The Russian foreign ministry 
said Andrei Karlov had been shot 
after the assailant, reported by 
Reuters news agency to be an 
off-duty policeman, “opened fire 
chaotically” during a speech by 
the ambassador at an exhibition of 
pictures of Russia taken by Turkish 
photographers.

“We qualify what has happened 
as a terrorist act,” foreign ministry 
spokeswoman Maria Zakharova 
told reporters. “We are in contact 
with Turkish officials who have as-
sured us that a careful multi-party 
investigation will be held.”

Ms Zakharova said Russia 
would raise the assassination at 
the UN Security Council. “Terror-
ism shall not pass. We will fight it 
decisively,” she said. Live footage 
from a Turkish TV broadcast of the 
event showed the assailant stand-
ing behind the ambassador before 
the attack.

Dressed in a suit and tie, he 
shouted: “I am on the path of 
Syria, I am on the path of Aleppo,” 
referring to the Syrian city retaken 
by regime forces last week after a 
bloody siege backed by Russian 
air power. The gunman was later 
killed by police.

Relations between Moscow 
and Ankara have been strained 
by the Syrian war. Russia’s inter-
vention in the conflict has helped 
turn the tide in favour of President 
Bashar al-Assad’s regime over the 
past year. The air campaign took 
Moscow and Ankara to the brink 
of armed conflict a year ago when 
Turkey, which backs the opposi-
tion to Mr Assad, shot down a 
Russian fighter jet, claiming it had 
breached Turkish airspace.
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China’s property market, once 
hailed by Wang Jianlin, the country’s 
richest property tycoon, as “the big-
gest bubble in history”, is forecast by 
many analysts to go into reverse next 
year. “[The price falls] are a result of 
the government’s extremely strict 
policy to curb house sales,” said Larry 
Hu, an analyst at Macquarie Capital, 
an investment advisory firm.

“Next year we’ll see [price falls] 
continue, with 5-10 per cent year-
on-year declines in the top-tier 
cities.”

Such falls would be a contrast 
with year-on-year price rises of 
more than 40 per cent seen in by 
such cities recently.

The price of new homes rose 
between October and November 
in 55 of the 70 cities tracked by the 
government, down from a rise in 62 
cities during the previous month, 
the statistics bureau said.

Sales volumes are dropping 
more dramatically than prices.

Floor space sold in the top-tier 
cities fell 17 per cent from the previ-
ous year in the first half of Decem-
ber, according to data compiled by 
NSBO China, a research firm.

Elly Chen and Stephen Cheung, 
analysts at investment bank No-
mura in Hong Kong, expect sales 
volumes in cities across China to 
continue to fall 10 per cent year on 
year in 2017.

Although the government’s 
restrictions on housing demand 
are having their intended effect, 
the property market downturn 
risks dragging down growth for the 
economy as a whole.

“Property is the single most im-
portant sector in China. It relates 
to everything,” said Mr Hu. “This 
[downturn] will hurt all other sec-
tors, from construction to automo-
biles, which Chinese couples tend 
to purchase after buying their first 
house in the suburbs.”

Analysts expect that the govern-
ment will step up infrastructure 
spending next year to ensure that a 
property slowdown does not detract 
from Beijing’s much touted target 
of 6.5 per cent average economic 
growth from now until 2020.

Theresa May
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BP seals $1bn West 
Africa gas tie-up 
with Kosmos
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B
P has agreed to invest 
almost $1bn in a part-
nership with Kosmos 
Energy of the US to 
develop gas resources 

in West Africa.
The deal adds to a series of 

spending commitments by BP 
in recent weeks as the UK group 
steps up efforts to replenish its 
portfolio after years of retrench-
ment.

It follows a $2.4bn agreement 
over the weekend for BP to take a 
10 per cent stake in Abu Dhabi’s 
largest onshore oilfields.

The latest deal yesterday will 
give BP a 62 per cent stake, and 
operating control, of Kosmos’s 
exploration blocks in Mauritania 
and a 32.49 per cent stake in the 
Texas-based company’s prospects 
in Senegal.

Bob Dudley, BP chief executive, 
said the region was emerging as 
a world-class hydrocarbon basin 
with the potential to become an 
important new liquid natural gas 
hub for Africa. Whereas Saturday’s 
Abu Dhabi investment promised 

Seven executives from 
New York-based hedge 
fund Platinum Partners 
were arrested yesterday 

on charges of engaging in a $1bn 
investment fraud.

Founder Mark Nordlicht and 
his colleagues were accused of 
“one of the largest and most bra-
zen investment frauds perpe-
trated on the investing public,” 
said US Attorney Robert Capers.

The executives participated 
from 2011 until this year in 
related schemes to mislead 
investors about the health of 
Platinum’s two main funds 
and to defraud bondholders of 
Black Elk Energy, a Platinum-
controlled company, according 
to an indictment unsealed in the 
Eastern District of New York. 
The men are charged with mul-
tiple counts of securities fraud, 
wire fraud and investment ad-
viser fraud.

The indictment alleges that 
Platinum engaged in fraud in-
volving its two main investment 
vehicles, the Value Arbitrage 
Fund (PPVA) and the Credit 
Opportunities Master Fund 
(PPCO), which held a com-
bined $1.7bn in assets. Platinum 
pitched PPVA to investors as a 

Monte Paschi’s attempt to raise €5bn in doubt

to refresh BP’s oil reserves, the 
Kosmos deal was in keeping with 
the group’s increasing focus on gas.

Gas accounts for about half of 
BP’s business and Mr Dudley has 
said this will rise towards 60 per 
cent by the end of the decade as 
he bets on it playing a bigger role 
in the global energy mix. Although 
also a fossil fuel, gas produces 
about half the carbon emissions 
of coal when burnt to generate 
electricity.

BP last month bought a 10 per 
cent stake in Egypt’s huge Zohr 
gasfield from Eni of Italy and ear-
lier this year gave the go-ahead to 
an $8bn expansion of the Tangguh 
LNG project in Indonesia.

The spate of commitments 
highlights BP’s renewed focus on 
growth after shedding $40bn of 
assets in the past six years to cover 
liabilities from the Deepwater Ho-
rizon oil spill.

The Kosmos deal involves about 
33,000 sq kilometres of acreage. 
BP will pay Kosmos $162m on 
completion of the deal and con-
tribute $221m towards the cost 
of appraising the resources and 
$533m towards development.

liquid fund and valued Black 
Elk, the fund’s largest asset, at 
$283m in 2012 although the 
unprofitable company was un-
der “severe stress” and had just 
suffered an explosion on one of 
its offshore platforms that had 
killed three workers.

Platinum “fraudulently over-
valued” illiquid assets to boost 
performance results and satisfy 
investors, it is alleged. When 
Platinum suffered a severe li-
quidity crisis, it used high-
interest loans between its funds 
to mask the problems, commin-
gled funds, and raised money 
from new investors through 
“fraudulent misrepresenta-
tions,” said Andrew J. Ceresney, 
director of the SEC’s enforce-
ment division. Mr Nordlicht 
called the undisclosed transfers 
a “big stew”, according to the 
indictment.

As spooked investors none-
theless tried to withdraw their 
money,  Nordlicht and others 
misrepresented the situation, 
adopting an ad hoc redemption 
strategy that favoured some cli-
ents at others’ expense, accord-
ing to the indictment.

There was no immediate re-
sponse to a request for comment 
from the accused. 

A 
last-ditch attempt 
by Monte dei Pas-
chi di Siena, the 
struggling Italian 
bank, to raise up 

to €5bn in capital has been 
thrown into doubt after the 
country’s private bank rescue 
fund expressed “strong reser-
vations” over the terms of a 
bridge loan that is key to the 
deal.

Yesterday MPS said in a 
statement that it was “in con-
tact” with Quaestio Capital 
Management - which manages 
the Atlante 2 bank rescue fund 
- “to identify possible solu-
tions” to the disagreement over 
the bridge loan.

The Italian bank warned if 

it failed to reach an agreement 
with Quaestio it would miss 
the December 31 deadline for 
the completion of the planned 
recapitalisation set by the Eu-
ropean Central Bank.

The objections by Quaestio 
are the latest in a series of 
hurdles MPS has faced as it 
attempts to raise €5bn from 
private investors this week, 
avoiding a rescue by the Italian 
government.

The world’s oldest surviv-
ing bank has faced an uphill 
struggle in its efforts to clinch 
enough commitments from 
its own investors through a 
debt-for-equity swap - as well 
as new funds from other inves-
tors, in order to fend off a state 
bailout.

Shares in Italy’s third-larg-

est bank by assets, which have 
been very volatile, fell 11 per 
cent in trading yesterday to 
close at €18.62.

The backing of Quaestio is 
crucial to the recapitalisation 
of MPS because the Atlante 
2 fund was expected to par-
ticipate in the securitisation of 
the bank’s bad loan portfolio, 
which is at the root of its finan-
cial weakness.

Italy’s centre-left govern-
ment has long tried to avoid 
injecting public funds into 
MPS, for fear of the political 
fallout, since any intervention 
would be likely to involve a hit 
to private investors under new 
EU rules. But Paolo Gentiloni, 
prime minister, has said that 
Italy was “ready to intervene” 
if necessary.

Platinum Partners executives arrested 
over $1bn investment fraud allegation

Ousted Tata Sons chair-
man Cyrus Mistry has 
resigned from all six of 
the group’s listed operat-

ing companies where he remained 
a director and vowed to bring legal 
action to tackle what he claims are 
governance flaws at India’s largest 
conglomerate.

In an interview with the Finan-
cial Times, Mr Mistry said that he 
had decided to step down from 
the companies in order to shift the 
focus of debate away from his own 
removal and towards the question 
of how Tata should be run in future.

Five of the companies - Tata 
Steel, Tata Motors, Tata Power, Tata 
Chemicals and Indian Hotels - had 
been set to hold shareholder votes 
on Mr Mistry’s removal over the 
next week.

The resignations are the lat-
est step in a saga that began on 
October 24, when group holding 

company Tata Sons fired Mr Mistry 
and replaced him with his 78-year-
old predecessor Ratan Tata.

Mr Mistry said he was stepping 
down after speaking to sharehold-
ers who seemed “confused . . . is the 
message about supporting Cyrus, 
or about governance reform?”

Tata Sons yesterday called Mr 
Mistry’s resignation “a deliberate 
strategy . . . knowing full well that 
the overwhelming majority of 
shareholders were not in support 
of his actions”.

It added that Mr Mistry was 
“fully involved in all the key deci-
sions that the Tata Group had 
taken” since he joined the Tata 
Sons board in 2006.

Mr Mistry remains a director 
of Tata Sons, in which his family 
controls an 18 per cent stake. He 
told the FT he will now take his 
campaign for governance reform 
to a “legal platform” without giving 
details of his strategy.

Mr Mistry has previously criti-

cised behaviour of Mr Tata and 
other trustees of the Tata Trusts, 
charities that hold about 66 per 
cent of Tata Sons stock.

He has accused them of seek-
ing price-sensitive information 
about the Tata companies ahead 
of other shareholders, in actions 
that he said could fall foul of insider 
trading rules. He has also alleged 
that Mr Tata and another trustee 
had inappropriately interfered 
in the management of operating 
companies.

Spokespeople for Tata Sons and 
Tata Trusts have dismissed these 
allegations as “baseless”, adding 
that Mr Mistry was removed be-
cause of underperformance and 
a lack of respect for group culture.

Mr Mistry said that he would 
end his campaign “when a struc-
ture is put in place at the trusts, 
which clarifies the roles of the trusts 
with regard to Tata Son . . . It cannot 
just be one person’s decision. It has 
to be institutionalised.”

Mistry resigns from six Tata groups

DAVID J LYNCH

ANDREW WARD 
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N
early six years after 
the Tahrir Square up-
risings, Abdel Fattah 
al-Sisi has moved the 
country towards au-

thoritarianism - and the social and 
economic woes that sparked the 
revolt have only become worse. 

Unlike many leaders around 
the world, Egypt’s Abdel Fattah al-
Sisi is delighted with the election of 
Donald Trump. While few govern-
ments took the real estate developer 
seriously during the campaign, the 
general-turned-president sought 
him out for a September meeting 
during the UN general assembly 
in New York. He was also the first 
leader to congratulate him on his 
victory.

The Egyptian media has mar-
velled at the “chemistry” between 
the two men, who share a populist 
streak and a worldview in which 
Russia is a benign geopolitical pow-
er and worthy partner. Above all, Mr 
Sisi finds in his new counterpart a 
kindred spirit who considers politi-
cal Islam as threatening as jihadism.

In an interview at the presi-
dential palace in Cairo, a former 
arabesque-style hotel with elegant 
marble hallways, Egypt’s 62-year-
old strongman tells the Financial 
Times that he is “very optimistic” 
about Mr Trump’s election.

“President-elect Trump is tack-
ling terrorism with more resolve and 
seriousness and that’s exactly what’s 
needed now,” he says. Co-operation 
between Moscow and Washington, 
he adds, would be a boon for stabil-
ity in a conflict-ridden Middle East.

For Mr Sisi, terrorism extends 
well beyond the jihadis of Isis who 
are leading an insurgency in the 
Sinai that has reached the heart of 
Cairo, where a Coptic church was 
bombed last week, killing 24 wor-
shippers. Crucially, his definition 
includes the Muslim Brotherhood, 
the political movement he ousted 
from power as army general in 2013 
and has since brutally crushed.

The hope in government circles 
is that instead of an Obama ad-
ministration that was accused by 
Egyptians of sympathising with the 
Brotherhood, Mr Trump would le-
gitimise the security campaign and 
support the Sisi regime at a time of 
growing economic strain.

How much help Mr Trump will 
bring, if any at all, remains to be 
seen. But nearly six years after the 
revolution that captured the global 
imagination and raised hopes of a 
democratic transformation in the 
Middle East, the Arab world’s most 
populous nation is back in the grip 
of an authoritarian state. Egypt’s 
social, economic and political 
problems today are deeper than 
those that sparked the 2011 uprising 
against Hosni Mubarak, the former 
president.

In Cairo’s Tahrir Square, where 
Egyptian youth camped out for 
weeks in 2011, all signs of a popular 
revolt have been erased, replaced 
by a tall post with an Egyptian flag 
that residents see as a symbol of the 

return of state-imposed order. Ven-
dors that occupied the side streets as 
a chaotic freedom swept the capital 
have since been removed; even the 
revolutionary graffiti has faded.

‘Getting more resilient’
Elected in June 2014, Mr Sisi rode 

a wave of disappointment with the 
one-year rule of the Islamists, who 
had proved divisive and incompe-
tent. Egyptians fed up with chaos 
pinned their hopes on the general 
who presented himself as the father 
of a nation. They kept faith even as 
repressive security agencies they 
had rebelled against returned to the 
fore and security was elevated as 
the organising principle of the state.

Egypt’s problems, however, have 
piled up. The political space that 
even under the Mubarak regime al-
lowed some freedom of expression 
has been firmly shut, and prisons 
are teeming with detainees. In a 
population growing at a rate of 2.5 
per cent, 27 per cent of the 90m-plus 
Egyptians live below the poverty 
line, up from 25 per cent before the 
Arab spring. Youth unemployment 
has swelled, the 6m-strong and 
bloated public sector has added 
1m workers, and domestic debt has 
climbed to more than 100 per cent 
of gross domestic product.

Tourism has taken a massive 
hit as security has worsened. Gulf 
backers who helped prop up the 
Sisi regime have grown weary of 
doling out largesse. Relations with 
Saudi Arabia in particular have been 
strained.

As the regime has been forced 
to turn to the International Mon-
etary Fund and implement long-
resisted reforms, Mr Sisi’s lustre 
has dimmed. The personality cult 
promoted by a sycophantic media 
has been deflated and criticism of 
his leadership has spread on social 
media. Although few Egyptians have 

an appetite for more upheaval, the 
newly empowered security agencies 
are said to be on permanent alert for 
more unrest.

For all that, Mr Sisi remains confi-
dent of his power to save Egypt from 
catastrophe, now that he has de-
feated the Brotherhood. He believes 
that the “great Egyptian nation” has a 
boundless capacity for “understand-
ing and sacrifice”.

“For 30 months, attempts have 
been made to topple this country but 
to the surprise of many, Egyptians 
are getting more resilient, aware and 
supportive of their own country,” 
he says.

This resilience, however, will be 
tested by the regime’s ability to re-
form a dysfunctional economy. On 
that front, success will prove much 
harder to achieve.

True, since October, as a foreign 
currency crunch tightened and the 
dollar soared on the black market, 
the government implemented tough 
measures that successive adminis-
trations had postponed. It imposed 
a value added tax, capped public 
sector salary increases, slashed fuel 
subsidies and - most dramatic of 
all - allowed the Egyptian pound to 
float so that its value halved against 
the dollar.

The boldest reforms since the 
1980s persuaded the IMF to agree 
a long-delayed $12bn loan pro-
gramme over three years, intended 
to restore public finances to an even 
keel and rekindle the interest of 
foreign investors. The immediate im-
pact of the measures, however, was 
a spike in annual inflation, which 
reached almost 20 per cent in No-
vember, and is expected to remain 
in double digits well into next year.

‘Reaching the right beneficiaries’
On the streets of Cairo, shoppers 

complain of rising prices and of 
having to cut back. Rana Ahmed, a 

divorced mother of two who says she 
has to work overtime to add to her 
meagre secretarial salary of $115 per 
month, laments the increased cost 
of transport after the fuel subsidy 
cuts. “I now spend a quarter of my 
salary on transport,” she says.

Ibrahim Mohamed, a carpenter, 
says that he and his family used to 
eat meat or chicken every day, but 
now it is just twice a week. “It has 
been a month since I last bought any 
fruit,” he says.

The government is helping the 
poorest segments of society with 
cash handouts and a subsidised 
food programme. “The country was 
subsidising the pound and luxury 
items worth billions of dollars were 
just being imported. Now, there is 
a rationalised subsidy and the gov-
ernment has implemented safety 
measures to make sure subsidies 
reach the right beneficiaries,” says 
Mr Sisi. Yet, with half of Egypt’s 
food bill imported, including half 
of its wheat, all Egyptians - not least 
the salaried middle class - will feel 
poorer over the next few years.

Beyond fiscal and monetary 
stabilisation, the big question is 
whether the regime will pursue 
structural reforms that can revive 
stagnant investment and spur 
growth. These reforms, however, 
clash with a military mindset that 
is deeply suspicious of the business 
community, associating it with the 
corruption and cronyism of the 
Mubarak era that fuelled popular 
resentment.

Businessmen in Cairo say the 
army urgently needs “reconcilia-
tion” with the private sector. “The 
economy cannot be propelled 
forward without the private sec-
tor - first you have to come to this 
conclusion and they [the regime] 
have not yet,” says one business-
man. Until then, he adds, “a lot of 

the private sector is staying on the 
fence”.

Mr Sisi has relied on the army 
to manage national projects that 
he sees as morale boosters, such 
as the expansion of the Suez Canal 
and the building of a new capital 
city - neither of which the business 
community finds necessary. 

The army, which has long owned 
some businesses, is expanding its 
footprint with a new law allowing it 
to partner local and foreign compa-
nies. New military-owned factories 
have sprung up over the past two 
years, including in the cement and 
steel sectors.

People familiar with the work-
ings of the regime say a “shadow” 
cabinet made up of security agen-
cies in effect operates alongside the 
civilian government and weighs 
economic decisions according to 
the risks of popular unrest.

Egypt - Face of the security state
ROULA KHALAF
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Why we formed ULC - Ajaero NNPC discharges 38.7m litres of 
aviation fuel for hitch-free YuletideWe are using technology to tackle 

smuggling, raise revenues - Adeosun

F
ederal Govern-
ment has initi-
at e d  p l a n s  t o 
use technology 
as an enabler to 
fight smuggling 

and increase revenue col-
lections.

Kemi Adeosun, minister 
of finance, who disclosed 
this at the commencement 
of the workshop, held at the 
Customs Command and 
Staff College, Gwagwala-
d a,  Ab u ja,  o n  Mo n d ay , 
said “the initiative aims 
to introduce technology 
to counter the activities of 
smugglers and boost rev-
enue collections.”

Adeosun said revenue 
would be increased by re-
duction in leakages through 
the nation’s porous borders, 
adding that there would also 
be a reduction in import 
under-declaration and eva-
sion of duty payments.

“Going forward, we are 
introducing a new system 
where all vehicles will be 
registered using the Ve-
hicle Identification Number 
(VIN), effective 31st March, 
2017. Customs clearance 
will be linked to the VIN and 
this in turn will be required 
by each state government at 
the point of vehicle registra-
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tion. Effectively, any vehicle 
on which duty has not been 
paid will not be able to be 
registered and driven in 
Nigeria. We are using tech-
nology to make smuggling 
an unprofitable venture,” 
the minister said.

She explained further 
that the public would be ad-
vised to ensure that they ob-
tain proof of customs duty 
payment when purchasing 
a vehicle to avoid being 
saddled with the liability of 
unpaid duties and related 
penalties.

According to Adeosun, 
Nigeria loses billions of naira 
annually due to the activities 
of smugglers, describing the 
VIN system as a powerful tool 
against this illicit and dan-
gerous practice, which sees 
stolen, accident wrecked 
and other unsafe vehicles 
brought into Nigeria.

“ The VIN provides  a 
form of identity for each 
vehicle that will be linked 
to proof of ownership and 
connected to a centralised 
database. Another advan-
tage of the VIN is that the 
original vehicle manufac-
turers will be aware of vehi-
cles imported into Nigeria. 
This information is impor-
tant where safety and other 

Newly elected president of 
United Labour Congress 
of Nigeria (ULC), Joe 

Ajaero, says the formation of 
the new labour centre is borne 
out of strong need to revive the 
movement and end years of 
‘docility’ that has been its lots in 
recent years.  

However, reacting to the 
development, Ayuba Wabba, 
president, Nigeria Labour Con-
gress (NLC), said there was no 
compromising the unity of the 
labour movement.

Ajaero, who spoke with Busi-
nessDay in Lagos on Monday, 
following the coming together 
of about 16 unions cutting across 
sectors of the economy, last 
weekend, to seek registration as 
a federation, said the recent past 
and current labour leadership 
in Nigeria lacked the “capac-
ity and vision” to give direction 
to distraught workers most of 
whom are being owed months 
of salaries across states and local 
governments.

“In the recent past and cur-
rently, Nigerian workers and her 
people including Nigeria and 
government have not received 
the vibrant and progressive 
support of the movement in 
designing and “actioning” pro-
gramme and policies that make 
for effective governance.

“The character and nature of 
the labour movement in today 

recalls are issued interna-
tionally. The manufacturers 
will now have no excuse for 
not extending the benefits 
of such recalls to Nigerian 
customers.

“ T h e  o b j e c t i v e  i s  t o 
ensure transparency and 
accountability in the col-
lection of duties; a central 
system for tracking all ve-
hicles coming into Nigeria 
independent of point of en-
try, shared database for all 
regulatory and enforcement 
agencies and requirements. 
As we expand the database 
to cover all cars, we will be 
able to tackle car theft and 
non- insurance of vehicles 
among others.”

To the minister, this col-
laboration between the 
Nigeria Customs Service, 
Federal Road Safety Corps 
and Federal Inland Revenue 
Service will be instrumental 
to achieving this objective.

In  attendance at  the 
workshop were the Cus-
toms Comptroller General, 
Hameed Ali, secretary of the 
Joint Tax Board, Muhammed 
Lawan Abubakar, Federal 
Road Safety Corps marshal, 
Boboye Oyeyemi, and AIG 
Alkali Baba Usman, who 
represented the inspector 
general of police.

has begun to impede and under-
mine its capacity to aggressively 
deliver on its promises as a plat-
form for rendering continuous 
service to Nigerian workers, 
masses and government.

“There is an unfortunate 
disconnect between the trade 
union movement from its pri-
mary and secondary constitu-
encies, a disconnect between it 
and the workers including the 
masses and the nation’s gover-
nance structures and processes 
it ought to support,” Ajaero said.

Ajaero, who is also the gen-
eral secretary, National Union of 
Electricity Employees (NUEE), 
said there was an urgent need 
to arrest the continued descent 
of the labour movement, which 
was the driving force behind the 
new labour centre.

Ajaero, who contested the 
outcome of the election that 
threw up Ayuba Wabba as the 
president of the NLC in March 
2015, on the allegation of ma-
nipulation of the electoral pro-
cess, said “the labour movement 
has lost its soul and became 
like a fish out of water seriously 
castrated thus unable to respond 
effectively to the needs of its 
constituents.

“There is therefore an urgent 
need for a renewal and rebirth 
of the movement in order to 
recreate a movement capable 
of fulfilling its potentials to Ni-
gerian workers, the masses and 
Nigeria.”

JOSHUA BASSEY

… no compromising of labour unity - Wabba … assures of 40-day sufficiency of PMS
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Nigerian National Pe-
troleum Corporation 
(NNPC) says it has 

flooded the market with Avia-
tion Turbine Kerosene (ATK), 
popularly called aviation 
fuel, to ensure a hitch-free 
air travel across the country 
during and after the yuletide 
period.

Maikanti Baru, group 
managing director of the 
Corporation, who disclosed 
this in Abuja yesterday, said 
the step was taken to forestall 
shortage of the product, a 
situation that had recently led 
to reported cases of flight de-
lays and cancellations across 
the nation’s airports.

According to a statement 
from Ndu Ughamadu, group 
general manager,  group 
public affairs division of the 
NNPC, Baru said in the build-
up to the yuletide period, the 
Corporation had exceeded 
the demand of marketers.

The GMD explained that 
the NNPC had imported 
about 38.7 million litres of 
aviation fuel, which repre-
sented about 26-day suf-
ficiency.

Specifically, he said, “On 
December 14, 2016, the Cor-
poration completed the dis-
charge of 8,800MT, which 
represented about 10.6 mil-
lion litres to major terminals 
in the country.

KENNETH AZAHAN, Abuja
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T
he existence of logistics operation in 
Nigeria is critical to industrialisation 
and it has significant impact on eco-
nomic growth due to the fact that it 
not only offer special services to the 

IOCs, but also enables Nigeria to domesticate 
jobs that were formerly exported to Europe, 
America and other African countries.

These logistics service providers, which 
specialise in services like fabrication, integra-
tion, heavy industrial drilling, repair among 
others, have the potentials to serve as foreign 
exchange earner to the economy especially 
at this time that revenue from crude oil is 
dwindling.

A major player in this sector is the Lagos 
Deep Offshore Logistics base (LADOL), which 
has within few years of its existence, proven 
to be one of the leading oil and gas logistics 
companies in Nigeria that provide a one-stop-
shop facility for oil and gas logistics companies 
operating in Nigeria and West Africa at large.

Industry close watchers believed that 
LADOL is one of the few companies in the 
forefront of changing Nigeria’s existing busi-
ness model of exporting jobs that can be done 
in-country to other countries. To ensure that 
jobs that can earn Nigeria foreign exchange are 
done in-country, the management of LADOL 
believes that it is no longer acceptable for 

Leveraging low oil price to unlock 
opportunities in oil/gas logistics business

foreign companies operating in Nigeria to be 
exporting jobs that has potentials for earning 
foreign exchange.

This is why the Lagos-based logistics 
service provider has continued to invest in 
the development of its facility amid industry 
downturn. The 100 percent private indigenous-
owned facility is currently playing host to the 
integration yard of the $3.8 billion Floating, 
Production, Storage and Offloading (FPSO) oil 
platform, known as Egina, built in partnership 
with Samsung Heavy Industry (SHI) as techni-
cal partner for Total Oil Company.

Currently, LADOL has finished the con-
struction of the FPSO fabrication and integra-
tion facility ahead of scheduled delivery time. 
Right now the fabrication of the module is 
ongoing inside LADOL as well as other com-
ponents being fabricated across Nigeria, and all 
would be integrated onto the FPSO at LADOL 
when the hall of the vessel arrives in mid 2017.  

The existence of this facility means that, if 
one fabricates a part of a vessel in Port Harcourt 
instead of exporting that to other parts of the 
world, it would be brought to LADOL to be 
integrated. Observers say the existence of this 
in-country integration facility would increase 
local fabrication and engineering jobs and 
would also make it economical and attractive 
to fabricate in country.

“The current challenging environment is 
actually an opportunity not just for LADOL but 

for Local Content in general. The reason we are 
having the fabrication in Nigeria is to increase 
the Local Content, lower cost of operation over 
the medium and long term. This is because if 
you have the infrastructure and train the local 
people, it will lower your cost. So, the current 
low oil price presents the opportunity for us 
to make the Local Content to work for the 
growth of the economy,” says Amy Jadesimi, 
managing director of LADOL in an interview 
with BusinessDay.

Apart from the 50,000 direct and indirect 
jobs estimated to be created in the facility, 
Jadesimi noted that the facility would offer 
support to major and small ship repairs jobs. 
“With the lifting capacity that we have, a lot 
of heavy work that needed to be done in ship 
repair that couldn’t be done in Nigeria before 
can now be done in-country because we have 
the highest crane capacity in country.”

The volatility in the international oil mar-
ket, she opines, is good for Nigeria because, it 
presents the country an opportunity to become 
a competitive and attractive destination for 
investment in deep offshore oil and gas sector 
especially in production and drilling support.

Operating in an indigenous logistics facility 
like LADOL, enables international oil compa-
nies to cut cost of operations, which amounts to 
billions of dollars annually for the shareholders.

It is also good for Nigeria because all this 
while, Nigeria has been paying for the cost 

through the Nigerian National Petroleum 
Corporation (NNPC). Aside for the issue of 
cost, Nigeria can only attract investment if it is 
competitive because given the current oil price, 
the investor would be interested in areas where 
he/she can get good return on investment.

The activities of LADOL logistics base have 
received commendations from operators, 
regulators and even local and foreign investors, 
who in one way or the other have pledged to 
support the company to deliver on its set goals. 
One of such was the members of the Senate 
Committee on Marine Transport, who were 
on oversight function at LADOL. 

Ahmed Yerima, chairman of the Com-
mittee, said during the committee visit that 
the members were impressed with the facility 
being built the LADOL base. “This is the first 
time I am seeing LADOL physically. I have seen 
them in document and I have tried to know 
about them and I now know them practically.”

On the side of regulator, Simbi Wabote, 
executive secretary of the Nigerian Content De-
velopment and Monitoring Board (NCDMB) 
said during his recent working visit to LADOL 
base that the activities of LADOL is in line with 
the current administration aim of creating jobs. 
LADOL, he stated has embraced local content 
and it has a multiplier effect of lowering cost of 
doing business for IOCs.

“Though, NCDMB has been working 
closely with LADOL over the years. We are 

here specifically to appraise the Egina project, 
and I can safely say that LADOL is a poster 
child of Nigerian Local Content development 
with over 90 percent Nigerians working in the 
facility,” he added.

While urging the management to remain 
committed to its set goals and objectives in 
ensuring cost savings, jobs creation as well 
as technology development, Wabote assured 
LADOL of the NCDMB’s commitment to gal-
vanising patronage for the facility.

Another area where LADOL is playing big is 
in the area of rig and vessel repair such that the 
company has successfully completed between 
seven and eight rigs in the past. Rig repair is a 
growing business that has huge market poten-
tials in West Africa, but since the downturn the 
rig business dried up. However, it is expected 
that with the completion of LADOL ship yard, 
it will be able to accommodate bigger rigs.

To strategically position the oil and gas 
logistics players like LADOL to succeeds, there 
is need for the Federal Government by way of 
legislation, to help create win-win business 
model by resolving the lingering issues of mo-
nopoly among operators through the creation 
of a level playing field for all.

There is also need to encourage more 
companies to flourish through collaboration, 
and government can achieve this by engaging 
operators in a round table to resolve the linger-
ing industry issues.

KELECHI EWUZIE

Energy Report
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T
he only way 
to redress 
t h e  d e t e -
r i o r a t i n g 
economy is 

to attract private capi-
tal, as a N7.3 trillion 
spending plan for 2017, 
a meagre 6.7 percent 
of the country’s N90 
trillion Gross Domestic 
Product (GDP) in 2015, 
may be too small to 
have meaningful im-
pact. Nigeria’s budget 
to GDP ratio compares 
with South Africa’s 20.7 
percent and Ghana’s 
9.2 percent.

“What this means is 
that we will never be 
able to solve Nigeria’s 
economic problem by 

A drop in an ocean of 
economic troubles
LOLADE AKINMURELE

At 4%, health sector allocation 
will not make an impact
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Agric’s 15.2% budget growth 
good but insufficient

Silver lining for distressed 
transport sector over 29.7% 
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government spending 
alone especially with 
the stipend it makes,” 
said Taiwo Oyedele, a 
partner and head of tax 
and regulatory services 
at PriceWaterhouseC-
oopers (PWC).”This 
why we must incen-
tivise private capital. 
To do this, we must 
have a market-driven 
economy and the right 
policy framework to 
stimulate private capi-
tal,” Oyedele added.

Nigerian President 
Muhammadu Buhari, 
on December 14 pre-
sented a N7.3 trillion 
Budget to the Nation-
al Assembly, a bud-
get President Buhari 
tagged “The Budget of 
Recovery and Growth.”

Using the official in-
terbank exchange rate 
of N305/$, there is a 
contraction of about 
25 percent in the 2017 
budget compared to 
the 2016 budget.

Although there is an 
increase in naira terms, 
the 2017 budget, in 
dollar terms, is 23.17 
percent less, at $23.6 
billion, compared to 
2016’s $30.7 billion 
budget (N6.06 trillion- 
at an exchange rate of 
N197/$).

Africa’s largest econ-
omy would probably 
contract by 1.7 percent 
by year-end according 
to the International 
Monetary Fund (IMF), 
the first full-year con-

Will Buhari’s Executive Orders 
ease the procurement process?

P
resident Mu-
h a m m a d u 
Buhari says 
he will be is-
suing some 

executive orders to 
speed up government 
procurement process-
es and approvals to 
ensure policy harmon-

ELIZABETH ARCHIBONG
isation.

The President 
said this will facilitate 
speedy implementa-
tion of government 
businesses by Minis-
tries, Department and 
Agencies and create fa-
vourable environment 
for the private sector.

Speaking at a joint 
at a joint session of the 

National Assembly last 
Wednesday, shortly 
before presenting the 
2017 budget which he 
tagged budget of re-
covery and growth, 
Buhari said the execu-
tive orders will

not only widen the 
scope of compliance 
with the Fiscal Respon-
sibility Act, it will also 

promote support for 
local content in MDAs.

“I earlier mentioned 
our ambitions for poli-
cy harmonisation. But 
we all know that one of 

the peculiar problems 
of our environment is 
execution. This phe-
nomenon affects both 
government carrying 
out its own functions 

and the innumerable 
bureaucratic hurdles 
in doing business.

“To this end, I will 

Continues on Page 2

Continues on Page 7
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‘At 4%, health sector allocation 
will not make an impact’

S
takeholders say the 
Federal Government’s 
N252.87 billion recur-
rent and N51 billion 
capital expenditure 

budget for Health in 2017 will 
limit access to millions of Ni-
gerians especially the poor and 
vulnerable who depend on 
government-funded primary 
healthcare facilities.

There are fears that critical 
areas such as routine immuni-
zation, family planning, ending 
childhood killer diseases, nutri-
tion, child and maternal health 
funded at primary health centres 
in rural areas may see a decline.

“The budget proposals are too 
low to achieve any appreciable 
impact in the health sector, 
government is still not paying 
adequate attention to primary 
healthcare which is what the 
country needs,” Obitade Obi-
makinde, of the department of 
oral & maxillofacial surgery, Ekiti 
State University Teaching Hospi-
tal, Ado Ekiti told BusinessDay 
by telephone.

 He said that more atten-
tion should have been paid to 
improving access to primary 
healthcare as it is the closest to 
the poor and vulnerable.

 Abdulrahman Abubakar, 
Nigerian Medical Association’s 
chairman, committee on finance 
said the current recession could 
have been a factor in the low 

ISAAC ANYAOGU & ANTHONIA OBOKOH funding allocated to the health 
sector which is just a paltry 4.17 
per cent of the total budget.

“Of course more can be done 
especially in the area of primary 
healthcare,” he said.

Last year, the Federal govern-
ment budgeted N250bn for the 
sector with recurrent expen-
diture at N221bn and capital 
expenditure at N28.6bn which is 
4.13 per cent of the total budget.

The allocations for 2016 and 
2017 still fall short of the World 
Health Organisation’s (WHO) 
recommended 15 per cent.

Doyin Odubanjo, a public 
health specialist says the cur-
rent funding should be applied 
majorly to providing equipment 
in primary healthcare centres to 
deliver the most value.

“Majority of the burden of 
diseases are what can be taken 
care of at the primary care level. 
So the government should be 
looking at diseases prevention 
and treatment at the primary 
health level.

“People should be able to ac-
cess the closest primary health 
centre to them in their local gov-
ernments. Government needs to 
look at what majority of people 
will need to combat basic dis-
ease like malaria and other in-
fections.  We already have some 
speciality centres, there is need 
to upgrade and equip them so 
they handle more complicated 
cases and for that you need the 
right equipment.”

2017BUDGET

traction in 25 years.
A knowledgeable source 

who did not want to be 
named says Nigeria is shoot-
ing itself in the foot to think 
it can single-handedly revive 
the economy.

“There must be coherent 
efforts to attract private cap-
ital, and until we understand 
that economic recovery will 
be a function of oil output 
and market efficiency, we 
are going nowhere.”

The proposed aggregate 
expenditure of N7.298 tril-
lion will comprise: Statutory 
transfers of N419.02 billion; 
debt service of N1.66 trillion; 
Sinking fund of N177.46 
billion to retire certain ma-
turing bonds; non-debt 
recurrent expenditure of 

of statism.  This sounds very 
much like in the eighties – 
import substitution, local 
production. It sounds very 
nice but the reality is that 
they hurt African economies 
across board and they have 
to get away from that and 
get more liberal. We must 
liberalise foreign exchange 
market if we are going to be 
serious. The revenue profile 

will change automatically 
if the exchange rate for ex-
ample was 450 or 500. There 
is a lot of unsynchronous 
policies,” Chika Mordi CEO 
of the National competi-
tiveness council of Nigeria 
(NCCN).

Nigeria fell into recession 
in the first quarter of 2016 
and has since gone to fall 
deeper in the third quarter 

Budget 2017...
Continued from page 1

N2.98trillion; and capital 
expenditure of N2.24 trillion 
(including capital in Statu-
tory Transfers).

A key capital budget pro-
vision according to the pro-
posal would be the alloca-
tion of N213.14 billion as 
counterpart funding for the 
Lagos-Kano, Calabar-Lagos, 
Ajaokuta-Itakpe-Warri rail-
way, and Kaduna-Abuja 
railway projects.

The 2017 budget propos-
als talks of partnering with 
private capital, through 
public private partnerships 
to boost investments in in-
frastructure but provides 
very little details.

“There is a lot of aspira-
tional rhetoric (in the bud-
get) and it’s just rhetoric. 
What is slightly disturbing 
for me is the philosophy un-
derpinning it. There is a lot 

following negative growth 
of 2.24 percent, according 
to the National Bureau of 
Statistics (NBS).

However, key sectors of 
the Nigerian economy like 
Construction, Industry, 
Manufacturing, Accommo-
dation and Food services 
have all been contracting 
since 2015.

Tuesday 20 December 2016



Power sector stakeholders optimistic 2017 budget 
will hasten projects completion

S
takeholders in the pow-
er sector are optimistic 
that the 2017 budget 
will lead to quicker 
completion of power 

projects that has been stalled due 
to lack of funds.

President Mohammadu Bu-
hari in his budget presentation 
speech at the national assem-
bly on December 14 said that 
power was a priority sector for 
the government in 2017 hence 
N539 billion was allocated to the 
Ministries of Power, Works and 
Housing.

“During 2016, we conducted a 
critical assessment of the power 
sector value chain, which is ex-
periencing major funding issues. 
Although Government, through 
the CBN and other Develop-
ment Finance Institutions has 
intervened, it is clear that more 
capital is needed. We must also 
resolve the problems of liquidity 
in the sector,” the President said.

Chuks Nwani, energy law 
and vice president Powerhouse 
International Limited said the 
budget proposals is a positive 
development for the sector as 
it will help address the liquidity 
challenges in the sector if the 
funds are judiciously allocated.

“I think the proposal is a posi-
tive development for the sector 
and especially the decision to 
settle MDAs debt to the disco 
because none of the discos are 
currently liquid.”

President Buhari said the 
government would settle over 
N100 billion currently owed 
by government ministries and 
departments when he presented 
the budget to the national assem-

ISAAC ANYAOGU
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T
he Federal Gov-
ernment’s 15.2 
percent increase 
of the proposed 
2017 agriculture 

budget is an indication that 
the Muhammadu Buhari-
led administration is seri-
ous with economic diver-
sification, but this is only 
a scratch on the surface as 
it is insufficient to address 
lingering challenges facing 
the sector.

Key stakeholders who 
spoke with BusinessDay 
commended government’s 

bly last week.
“On its part, Government 

has made provisions in its 2017 
Budget to clear its outstanding 
electricity bills. This we hope 
will provide the much needed 
liquidity injection to support the 
investors,” the president said.

This decision has been ap-
plauded by power sec tor stake-
holders who spoke to Business-
Day.

Sunday Oduntan, executive 
secretary of Executive Director,

Research and Advocacy, As-
sociation of Nigerian Electricity 
Distributors,

ANED told BusinessDay that 
the plan is good for the sector as 
it will help reduce the shortfall 
in the sector.

“We are glad, it’s a good deci-
sion and it will help reduce the 
shortfall in the sector and it will 
have good impact on the sector,”

Besides, the N100bn MDAs 
debt, Odutan said that current 
the shortfall in the sector is about 
N809billion and said the govern-
ment was partly responsible 
through regulatory inadequacies 
and foreign exchange problem,

The discos that bear the brunt 
of collection losses also see the 
move as a positive development.

“It will indeed be a huge re-
lief,” said Ahmed Shekarau, the 
spokesman of Abuja disco. 

He added, “Abuja being the 
seat of power has the highest 
concentration of government 
offices and officials and also the 
highest debt from the govern-
ment MDA’s. We are owed 
about N22billion and this has 
impacted on our services but if 
this debt is paid we will have the 
capacity to improve our services 
– provide meters, address other 
challenges.”

Agric’s 15.2% budget growth good but insufficient
JOSEPHINE OKOJIE efforts to bring back agri-

culture as the mainstay of 
the economy, but noted that 
the proposed N92 billion 
allocated to the sector can-
not, at the barest minimum, 
address issues relating to  
mechanisation, rehabilita-
tion of dams, irrigation, ex-
tension services, insurance, 
fertiliser subsidy, research 
and development, among 
others.

“We have always advo-
cate for 20 percent of the 
total budget for agriculture,” 
Kabiru Ibrahim, president, 
All Farmers Association of 
Nigeria (AFAN) told Busi-

nessDay in a telephone re-
sponse to questions.

“We are glad next year’s 
allocation to the sector has 
increased but the govern-
ment needs to do much 
more because of the im-
portance of the sector for 
the growth of our national 
economy,” Ibrahim said.

Nigeria’s mono-product 
economy has squeezed state 
finances and threatens the 
implementation of the pro-
posed 2017 budget, which 
benchmarks crude oil at 
$42per barrel.

“The proposed budget is 

just one percent of the entire 
budget for 2017. This shows 
that the government has not 
indicated its commitment 
to put agriculture at the 
forefront of the economy,” 
said Emmanuel Ijewere, vice 
president, Nigeria Agribusi-
ness Group (NABG).

“Nigeria signed the Ma-
puto agreement to assign 10 
percent to the entire budget 
to agriculture but this is not 
so,” Ijewere said.

Ijewere recommended 
the development of linkages 
between farmers and the 
market, guaranteed mini-

mum price for agricultural 
Products as well as robust 
insurance for farmers.

The Buhari administra-
tion has shown keen interest 
in scaling up agriculture to 
raise revenue, make Nigeria 
the food basket in Africa, 
create jobs and bring in for-
eign exchange via exports of 
value-adding products.  

But the present govern-
ment is faced with reviving 
a sector challenged by poor 
storage facilities and pro-
cessing practices as well as 
farming often mainly done 
with hand tools.

Tuesday 20 December 2016
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T
he budget allocation to 
education of N398.01 bil-
lion in the 2017 budget of 
N7.2 trillion represents 5.41 
percent of the total budget 

a reduction by 1 percent from the 6.1 
percent allocated in 2016.

Regardless of the clamour for an 
improvement in the budgetary alloca-
tion to a pivotal sector like education, 
industry stakeholders have described 
the N398.01 billion, as counter-pro-
ductive for the economy.

The United Nations Educational, 
Scientific and Cultural Organisation 
(UNESCO) recommends 26 per cent 
budgetary allocation to education. 
Experts say Nigeria should raise 
budgetary allocation to education to 
30 per cent.

Chinedu Duru, a Lagos-based 
education consultant, says the per-
centage decrease is a clear indication 
that there is really no encouraging 
signs that the present administration 
wants rapid growth for a sector that 
has over the years been somewhat 
neglected.

“The proposed budget for educa-
tion, which witnessed a drop in per-
centage terms from that of 2016, will 
further put strain on resources the 
education sector will operate with in 
2017,” he said.

...target construction, engineering risks

STEPHEN ONYEKWELU It is disheartening when you look 
at the amount allocated to education 
in the 2017 budget, “it is a sign that 
the government is not ready to deal 
with the problems in the sector, such 
as infrastructure deficit” lamented 
Yunus Dauda, lecturer, Faculty of 
Management Science at the Lagos 
State University.

Ghana allocates 23.1 per cent 
of its annual budget to education, 
which is second highest among the 
10 neighbouring countries. Among 
the Economic Community of West 
African States (ECOWAS) sub-region, 
Ghana ranks 2nd in terms of share of 
Government expenditure allocated 
to education after Cote d’Ivoire.  The 
3 countries with lowest shares are: Li-
beria (12.1 per cent), Cape Verde (13.8 
per cent) and Benin (15.9 per cent). In 
light of this, Nigeria is one of the na-
tions in the ECOWAS sub-regions that 
allocate the least to education.

“Well it is not time to cry foul yet 
because the education sector gets 
funded at different levels by various 
governments and agencies. The statu-
tory allocation is only for Federal in-
stitutions, other levels of government 
fund schools in their jurisdiction” said 
Peter Okebukola, chairman Crawford 
University and for executive sec-
retary of the National Universities 
Commission (NUC).

‘Allocation to education too 
little for deteriorating sector’

Insurers await N224bn windfall 
from capital budget

I
nsurers are waiting with bated 
breath for a potential N224 bil-
lion windfall from a stimulation 
of the industry by government’s 
record 30.7 percent capital ex-

penditure in the 2017 budget that will 
trigger activity in infrastructure. 

Analysts’ expectations are based on 
the effective implementation of the 
total budget of N7.2 trillion of which 
N2.24 trillion is allocated for capital 
projects. They regard the allocation, a 
great departure from past years which 
were below 20 percent, as the most 
favourable budget in recent times.

Specifically, they anticipate that 
the budget will trickle down insur-
ance premiums of N224billion or 10 
percent from the capital expenditure 
through  ‘Contractor All Risk Policy’, 
which typically support infrastruc-
ture and engineering projects.

Contractor all risks policy is spe-
cially designed to cover for losses or 
damage to predominantly civil engi-

MODESTUS ANAESORONYE neering construction projects, ranging 
from small villas to construction of 
bridges or high rises.

Also, they expect that the planned 
rehabilitation of North-East, devas-
tated by the activities of Boko Haram, 
will give impetus to insurance activi-
ties this year.

The diversification of the economy, 
which is the plank of the budget, ac-
cording to analysts, will improve eco-
nomic activity in the country, which 
will in turn bring about demand for 
insurance services.

Their expectations are reinforced 
by the promise of President Muham-
madu Buhari at the presentation of 
the document to the National As-
sembly, that a lot of attention would 
be paid to infrastructure development 
in the 2017 budget, which will activate 
the engineering sector and cascade to 
other sectors such as insurance.

Paschael Onwumere, managing 
consultant, Premium Risk Limited, 
said: “I have analysed the budget 

Tuesday 20 December 2016
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Silver lining for distressed transport sector 
over 29.7% allocation increase

T
here is respite for Nigeria’s distressed 
transport sector over the increase in 
the Ministry of Transport allocation 
of N262 billion as against the N202 
billion it received in the 2016 budget 

which represents an increase of 29.7 percent.
With the privileged consideration to the 

transportation sectors comprising the rail and 
aviation transport sectors, market watchers say 
the President Muhammadu-led administration 
is coming to terms with the stark realities of de-
livering dividends of democracy to the people.

Another key capital budget intervention in 
the Transport sector according to the 2017 bud-
get proposal would be the allocation of N213.14 
billion as counterpart funding for the Lagos-
Kano, Calabar-Lagos, Ajaokuta-Itakpe-Warri 
railway, and Kaduna-Abuja railway projects.

On how the rail sector has fared in the out-
going 2016 fiscal year and expectations on the 
improved 2017 budget, Frank Nneji, managing 
director and chief executive of ABC Transport 
plc said that, against public expectations, noth-
ing much happened in the out-going year as 
the government parastal is still grappling with 
many challenges.  

The ABC Transport Plc boss said with the 
N262bn allocated to the transport sector for 
2017, he expects government to fast track policy 
action by encouraging private participation in 
railway network development and expansion.

During the year, Federal Government went 
into talks with GE Electric of United States 
about its intention to commit the sum of $2bil-
lion as concessionaire to inject life and vibrancy 
into Nigeria’s rail sector.

Some followers in the industry experts 
have in many fora expressed concern over 
the wasted opportunities by Nigeria because 
adequate attention has not been paid to a well-
structured railway corridor.

Jakpa Phillip, a transport consultant and Di-
aspora Nigeria in Calgary also raised concerns 
over the N2.25billion allocation into the rail-
way in the last few years and called for proper 
management of the expected 2017 allocation 
into the sector.

For the aviation sector that had groping 
under paucity of funds to run the sector, there 
may be hope for 2017 as the budget has received 
an increase of 29.7 percent.

This is coming at a time when the aviation is 
struggling with aviation fuel scarcity, shortage 
of dollar to carry out mandatory activities, poor 
infrastructures and lack of funding.

Tayo Ojuri, an industry expert and Chief 
Executive Officer, Aglo Limited, an aviation 
support service, said the sector at this point is 
really in need of funds to help the industry get 
back up again.

Ojuri however said that beyond just the 
budget, more pressing is the drive to follow 
through the process, and the policies, adding 
that this is what is missing in the sector.

Ali Magaji, Aviation finance consultant said 
that most of the airlines owe Asset Manage-
ment Corporation of Nigeria (AMCON) substan-
tial amount of money beyond the capacities 
of their balance sheets, which reveals that it 
is getting increasingly difficult for investors to 
source financing options.

He explained that there is a very high inter-
est rate regime from local commercial banks, 
poor credit rating to access foreign funding, 
over-regulated financial system impeding sim-
ple and genuine foreign currency transactions.

He identified financing models for Nigeria in 

MIKE OCHONMA & IFEOMA OKEKE

the aviation sector and these include targeted 
and effective subsidy from government, Inter-
vention Guarantee Fund (IGF) with very low 
interest rate and longer tenure.

Industry watchers believe that the im-
proved budget allocation could be a way 
forward to address the challenges facing the 
local airlines. 

Olumide Ohunayo, Director of Zenith 
Travels said the Nigerian College of Aviation 
Technology (NCAT) Zaria, should be “privatized 
without delay.”

Ohunayo also said the Nigeria Airspace 
Management Agency (NAMA) should be “com-
mercialized and reorganized with emphasis on 
IT applications,” while NIMET should be merged 
with NAMA” as one major revenue generating 
source for the government.

According to him, if the requisite autonomy 
is accorded the Nigerian Civil Aviation Author-
ity (NCAA) and the Federal Airports Authority 
of Nigeria (FAAN) with professional reorganiza-
tion, the revenue generated is sufficient to run 
the industry without hitches.

John Ojikutu, Secretary-General, Aviation 
Round Table, said budget is also a welcome idea 
but the airlines need to do also pay up their 
debts if they want to get to get best services 
as optioned in developed countries around 
the world.

Bankole Bernard, president, National As-
sociation of Nigeria Travel Agencies (NANTA) 
suggested that beyond just having an increased 
budget, the aviation sector should be taken 
away from transportation and let there be a 
standalone ministry for aviation and tourism 
to work effectively and efficiently.

and I have seen that in the history 
of Nigeria this is the best budget for 
insurance.

“For instance, you have a 30.7 per-
cent capital expenditure of the total 
budget, and there is hope for diligent 
application of resources this time. So, 
insurance should benefit from the 
entire process.

“This should support activity in the 
area of Contractor All Risk Insurance 
(CAR) as well as Engineering insur-
ances.”

Onwumere further said there is 
insurance incorporated in the recur-
rent expenditure and that he hopes 
this is done right this time around. 
“We are not going to see a situation 
where insurance is carried overhead 
and spent on something else. This is 
the best budget for us and insurance 
is positive,” he said.

Bismarck Rewane, managing direc-
tor/CEO, Financial Directives Com-
pany Limited, had said presentation 
of 2016 budget earlier in the year that  
construction companies would return 
to site and that this step is expected 
to contribute to construction and 

engineering All Risks Premium in-
come. Though these could not happen 
because of unanticipated distractions 
in the economy, this is hoped would 
materialize in the coming year.

“As the Federal Government inau-
gurates the committee on North-East 
rehabilitation, the following insur-
ance covers are expected –Terrorism, 
Kidnap and Ransom – especially for 
the expatriates, construction and en-
gineering all risk,” Rewane said.

Ekpe Ukpabio, managing director, 
Equity Assurance plc, had also stated 
that prospects are bright for insurance 
business, in spite of the fall in the price 
of oil. “The federal budget indicates 
diversification to other areas of rev-
enue generating ventures, and this 
will improve economic activities in 
the country, which will in turn bring 
about demand for insurance services,” 
said Ukpabio.

Contractor All Risks policy can be 
taken out in the joint names of the 
contractor and the employer and so 
enables the contractor or employer to 
comply with the insurance require-
ments of the contract. Cover can be 
extended to include constructional 
plant as part of the Contractor All 
Risks cover.

Insurers...
Continues from page  4
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FG sets N278bn revenue target 
for Customs in 2017

F
ederal Government 
has set N278 billion 
revenue target for 
Nigeria Customs 

Service for the 2017 fiscal 
year.

 This represents a short-
fall of N49 billion or 15 
percent of the Custom’s 
revenue projection for the 
2016 fiscal year.

 Udo Udoma, Minister of 
Budget and National Plan-
ning gave the hint during 
the public presentation of 
the 2017 Federal Govern-
ment’s Budget proposal 
christened ‘Budget of re-
covery and growth – the 
second full year budget of 
this Administration, which 
was recently presented by 
President Muhammadu 
Buhari to the joint session 
of the National Assembly, 
last week Wednesday. 

According to the docu-
ment obtained by Busi-

KEHINDE AKINTOLA, ABUJA nessDay, the projected 
Custom’s revenue form a 
major chuck of the total 
sum of N1.373 trillion ex-
pected from the non-oil 
sector, which is N81 bil-
lion (-6 percent) less than 
the approved revenue of 
N1.455 trillion for the year 
2016. 

“The FGN’s 2016 rev-
enues have been low be-
cause of the sharp decline 
in oil-production.

 “In particular, the rev-
enue target for January to 
September 2016 was N2.8 
trillion as against the sum 
of N2.2 trillion realised 
during the period.

 “The projected indepen-
dent revenue was N1.1 tril-
lion as against N0.2 trillion 
realised during the period.  
The projected revenue for 
Custom was N0.3 trillion 
as against N0.2 trillion re-
alised, while the projected 
non-oil tax receipts for the 

1st - Q3 of 2016 is N0.8 tril-
lion as against N0.5 trillion 
realised during the period,” 
Udoma stated.

 As part of the key bud-
getary reform initiated to 
improve the revenue base 
of the country in 2017, 
Federal Government is to 
reducing leakages by tack-
ing trade mis-invoicing 
and introducing the single 
window to drive customs 
efficiencies.

 According to the Min-
ister, major challenges 

which led to the sharp de-
cline in projected revenue 
for 2016 include: crude 
oil production shut-ins 
resulting from vandalism 
of oil facilities; insurgency 
in parts of the North East; 
fuel shortages and increase 
in electricity tariffs, kero-
sene and PMS prices in 
the first half of the year 
and Foreign Exchange (FX) 
scarcity.

 Other factors militat-
ing against fiscal opera-
tions, real sector activities 

and the external accounts 
are: contraction in growth 
put at -2.24 percent in Q3; 
high unemployment rate 
put at 13.9 percent as at 
Q3; higher inflation rate 
put at 18.5 percent as at 
November 2016; pressures 
on foreign reserves put at 
$25.04 billion as at 14th 
December and slow-down 
in corporate sector result-
ing in lower credit quality 
and rising non-performing 
loans.
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FG to plough back N288.6bn 
recovered loot to fund budget

be issuing some Executive 
Orders to ensure the facilita-
tion and speeding up of gov-
ernment procurements and 
approvals.

“Facilitation of business 
and commerce must be the 
major objective of govern-
ment agencies. Government 
must not be the bottle neck.

“Additionally, these Exec-
utive Orders will widen the 
scope of compliance with 
the Fiscal Responsibility 
Act by Federal Government 
owned entities and promote 

support for local content in 
Ministries, Department and 
Agencies” he said.

The latest World Bank’s 
2017 ease of doing business 
index had ranked Nigeria 
169 out of 189 countries in 
the overall Ease of Doing 
Business.

Buhari had on the recom-
mendation of his Economic 
Management Team in Au-
gust this year commenced 
processes to pursue sweep-
ing emergency powers from 
the National Assembly cit-
ing cumbersome constitu-
tional hurdles amidst bit-
ing economic crisis in the 
country.

According to reports the 
bill was to seek that dis-
cretionary powers be con-
ferred on the President to 
abridge the procurement 
processes, favour local con-
tractors and suppliers in 
contract awards, abridge 
the process of sale or lease 
of government assets to gen-
erate revenue, unilaterally 
change budget subheads, 
relax the regulations of

Universal Basic Education 
Commission Act to make 
it easier for states to meet 
counterpart funding re-
quirements and embark on 
radical reforms in issuance 
of visa at Nigerian consul-

ates across the world and 
on arrival in the country 
as well as to compel some 
agencies of government 
like the Corporate Affairs 
Commission, the National 
Agency for Foods Adminis-
tration and Control, among 
others, to be more efficient 
for the benefit of business.

In August also set-up the 
Presidential Enabling Busi-
ness Environment Council, 
PEBEC led by Seyi Bicker-
steth of KPMG who will 
work with Vice President 
Yemi Osinbajo, to remove 
the bottlenecks that stifle 
businesses in the country 
and create the right en-

abling environment and 
investment climate.

In his budget speech Bu-
hari told the lawmakers 
that procurement processes 
ought to be simple and fast 
and his administration will 
ensure that.

“The Executive will soon 
place before the National 
Assembly proposals for leg-
islation to reduce statutorily 
mandated minimum times 
fo  administrative processes 
in order to speed up busi-
ness transactions.

“Getting approvals for 
business and procurements 
will be simplifiedand made 
faster,” he said.

Will Buhari’s ...
Continued from page 1

T
he Federal Gov-
ernment on Mon-
day confirmed it 
will utilize N288.6 
billion

recovered looted funds to 
implement the 2017 budget.

A breakdown of the re-
covered loot showed that 
N97.6 billion, equivalent of 
$220 million dollars expect-
ed from the Swiss govern-
ment as part of the Abacha 
loot as well as N72 billion 
that has already been re-
ceived in recent cases of loot 
recovery plus a balance of 
N90billion.

Director General of the 
Budget Office,Ben Akabueze 
who gave a breakdown of 
the funds said the govern-
ment is confident of the 
recoveries as most are at an 
advanced stage.

“A total of N288.6 billion. 
This include N97.6 billion 
which is equivalent of $220 
million dollars expected 
from the swiss, part of what 
is called Abacha loot recov-
ery. Then it also includes 
N72 billion that has already 
been received in recent 
cases of loot recovery.

“And a balance of N90bil-
lion other expected recover-
ies that are at an advanced 
and reasonable stage that 
we feel comfortable and 
confident that they would 
come through in 2017 and so 
they have been reflected in 
the budget” Akabueze said.

Analysts have expressed 
doubts that the government 

ELIZABETH ARCHIBONG will be able to garner enough 
resources to fund the bud-
get which seeks to get the 
country out of economic 
recession. Some opined that 
the N7.298trillion proposed 
may not be enough to get the 
country out of the woods.

The budget, with a defi-
cit of N2.356trillion will be 
largely funded by oil rev-
enue which is projected at 
N1.985 trillion representing 
40.2 percent as against 19 
percent in 2016, an increase 
driven mainly by the reduc-
tion in Joint Venture Cash 
cost, increase in crude price 
as well as additional oil re-
lated revenues.

On the other hand the 
budget deficit is to be fi-
nanced mainly by borrow-
ing N2.32 trillion from for-
eign and domestic sources. 
N1.25 trillion is expected to 
come from domestic sources 
including the eurobond 
while N1.06 trillion will 
come from foreign sources.

Speaking at the Public 
Presentation of the 2017 
budget proposal, at the State 
House Abuja, the Minis-
ter of Budget and National 
Planning,

Udo Udoma assuaged 
fears of an illegality as gov-
ernment put forward the 
2017 budget when the

Medium Term Expendi-
ture Framework, (MTEF) 
was yet to be approved by 
the National Assembly.

According to him, both 
were now with the National 
Assembly and they will 
work on it at their own pace.

“With respect to the ques-
tion about the MTEF, the 
National Assembly has the 
MTEF which has been up-
dated. And they have the 
budget, so everything is 
with them.

“So, they will determine 
how they treat it. I am sure 
the sequence will be they do 
the MTEF before they do the 
budget. But everything is 
with the national assembly.

“We are determined to 
bring succor to our people. 
The only way is by taking 
strong actions to change 
the current trajectory of the 
Nigerian economy.

“To get out of the reces-
sion and bring the country 
back on the path of growth, 
government must find the 

resources to spend on in-
frastructure, and to spend 
to reflate the economy” he 
said.

The Minister of State for 
Budget and National Plan-
ning, Zainab Ahmed who 
also spoke at the event ad-
mitted the failure of the 
Social Intervention Scheme 
for which N500billion was 
budgeted for under the 2016 
budget.

According to her, the 
social intervention pro-
gramme encountered some

teething problems but 
will improve next year since 
it was only at a planning 
stage in 2016.

So far no releases have 
been announced for either 
the Conditional Cash Trans-

fer Programme even as the 
N-Power job scheme is yet 
to fully take off.

A latest update by the 
Vic e President’s  offic e 
showed that only 13 out of 
the 36 states and the FCT 
have submitted verified 
lists of the graduates who 
have been considered for 
employment under the N-
Power job scheme. Gradu-
ates who volunteer to teach 
under the scheme will be 
paid a N30,000 monthly 
stipend.

Despite the non-imple-
mentation of the programme 
so far under the 2016 fiscal 
year, the government has 
budgeted N500,000 for the 
same programme in the 
2017 fiscal plan.

Tuesday 20 December 2016
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M
anufacturers 
and exporters 
s ay  B u h a r i ’s 
c o m m i t m e nt 
to the Export 

Expansion Grant (EEG), re-
capitalisation of development 
finance institutions (DFIs) and 
Export Processing/ Special Eco-
nomic Zones will make positive 
impact on industrialisation and 
the entire economy.

Buhari had announced that 
N50 billion would be set aside 
as Federal Government’s con-
tribution for the expansion and 
development of new Export Pro-
cessing and Special Economic 
Zones.

He had also said that N20 
billion would be voted for the 
revival of the Export Expansion 
Grant (EEG) in the form of tax 
credits to companies.

The president is also commit-
ting N15 billion to the recapi-
talisation of the Bank of Industry 
and the Bank of Agriculture, 
with the Development Bank of 
Nigeria expected to begin with 
US$1.3 billion.

Ede Dafinone, CEO of Sapele 
Integrated Industries Limited, 
said the EEG fund is vital to set-
tling exporters who are owed 
various amounts of money by 
the past administration, add-
ing that it could draw more 
companies to export if properly 

Manufacturers see positive 2017 on 
EEG, DFIs recapitalisation
ODINAKA ANUDU implemented.

Dafinone, however, won-
dered how possible it would 
be for the government to apply 
tax credits on exporters whose 
proceeds are tax-free.

“It’s going to have a positive 
impact on export business,” 
said Tunde Oyelola, chairman, 
Manufacturers Association of 
Nigeria Export Group.

“At least it means exporters 
now have an incentive that will 
enable them to compete in the 
global market,” Oyelola said.

On special economic zones, 
Chuma Ezedinma, officer in 
charge of the United Nations 
Industrial Development Organi-
zation (UNIDO) Regional Office, 
Nigeria, said there is virtually 
no country in the world that has 
not become an economic power 
house without the development 
of Special Economic Zones, in-
cluding industrial parks.

“Nigeria can actually become 
an industrial power house if each 
state in the federation develops 
at least one industrial park or 
agro industrial zone or a special 
economic zone,” Ezedinma said.

Frank Udemba Jacobs, presi-
dent of the Manufacturers As-
sociation of Nigeria (MAN), be-
lieves that recapitalisation of the 
Bank of Industry is important, 
saying that only a lending rate 
of five percent can steer SMEs.

FG to raise N2trn bond to clear 
outstanding contractors’ debt

N
igeria’s Federal 
Government 
is  prop osing 
to issue bonds 
worth up to N2 

trillion in 2017 to offset 
huge outstanding con-
tractors’ liabilities. These 
bonds according to the 
government would have 
a 10 year maturity and the 
amortisation is expected 
to begin in 2018.

President Buhari while 
presenting the 2017 last 
Wednesday said huge 
contractor debt and other 
third parties was one such 
issues that the Federal 

AMADI NNAMDI, Abuja. Government is now com-
mitted to dealing with 
frontally eventhough it 
was not created by his 
government.

 “We are at an advanced 
stage of collating and veri-
fying these obligations, 
some of which go back ten 
years, which we estimate 
at about N2 trillion. We 
will continue to negotiate 
a realistic and viable pay-
ment plan to ensure legiti-
mate claims are settled,” 
Buhari had said in his 
budget speech.

Udoma Udo Udoma, 
Minister of Budget and 
National planning  while 
giving a breakdown of the 

proposed 2017 budget on 
Monday in Abuja, said the 
budget will focus on criti-
cal on-going infrastruc-
ture projects such as roads, 
railways, power, ICT and 
many other projects that 
have quick positive effects 
on the economy.

According to the minis-
ter, the 2017 Budget as an 
Infrastructure Budget, has 
a total of N1.047 trillion 
dedicated to key infra-
structural spending.

But huge contractor 
debt is crippling the econ-
omy and frustrating ef-
forts at enveloping the 
desperately needed infra-
structure.

“To address contractors’ 
liabilities the Federal Gov-
ernment intends to issue 
over N2 trillion worth of 
bonds to clear outstand-
ing contractors’ liabilities,” 
Udoma noted.

He said with regard 
to existing liabilities on 
bonds which were issued 
to contractors by past ad-
ministration, Buhari’s gov-
ernment has set aside the 
sum of N177.46 billion 
in the 2017 budget as a 
sinking fund to retire the 
maturing bonds.

Analysis of the break-
down of the proposed 
budget shows that the 
largest capital allocation 

goes to Federal Ministry of 
Power, Works and Hous-
ing which gets N564 bil-
lion (7.7%), a figure which 
shows a 25% increase over 
2016 estimate.

The second largest capi-
tal allocation as revealed 
by the breakdown is for 
the Ministry of Transpor-
tation which has the sum 
of N277 billion to execute 
various multi billion naira 
projects like the rail proj-
ects which are expect-
ed to gulp an estimated 
N213.14billion as well as 
the N2.47billion inland 
river port and supply of 
cargo handling equipment 
project at Baro, Niger state.

Tuesday 20 December 2016
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were they part of the federal 
might? I was completely 
dumb-founded that senior 
party and government of-
ficials were preaching war 
and hate and urging citi-
zens to embark on violence! 
What a real shame! Just 
because they must win the 
elections?

 Even if it was true that 
the opposition party, the 
PDP and its combative 
Governor Nyesom Wike 
had made plans to push, 
slap and shoot the APC 
supporters, it could never 
justify this brazen invita-
tion to chaos and violence 
by otherwise respectable 
political leaders. What then 
was the point in the IG 
sending thousands of police 
men to Rivers state? Why 
then did the military move 
hundreds of their combat 
ready soldiers, some from 
operation ‘crocodile smile’ 
and some from ‘operation 
python dance’ to Rivers 
state? Was it just to smile 
and dance? If their sup-
porters were already armed 
to defend themselves or to 
fight back, we did not need 
those security agents except 
they were there to replenish 
supply. 

It is my considered opin-

second re-run. In the view 
of some political grand-
masters of Rivers state, they 
would feel better and much 
more relevant if Rivers state 
had no representatives in 
the National Assembly than 
having another party win 
the seats. But somehow, 
they were compelled to 
come down from their high 
horses by the ultimatum of 
the legislators.

  And then the sombre 
beating started. Accusa-
tions and counter accusa-
tions filled the airwaves. 
The embattled and combat-
ive Governor Wike raised 
serious alarms and several 
red flags of how the APC 
had planned to undermine 
the elections. INEC was 
under fire and the secu-
rity forces, especially the 
Police were alleged to be 
mustering to work in favour 
of the APC. Of course the 
APC leader in Rivers state, 
former Governor Amaechi 
fired back and accused 
Wike of stock-piling arms 
to rig the elections. The 
atmosphere was hot and 
you did not know whom to 
believe as it is usual for poli-
ticians to accuse each other, 
with or without any iota of 
substance. So we began to 
pray that none of these will 
come to be.

 Suddenly and unex-
pectedly, the 77- year old 
Chairman of APC, Chief 
Odigie Oyegun declared his 
doctrine: “If they push you, 
push them, if they slap you, 
slap them back. The whole 
federal might is here”. I was 
shocked beyond measure. 
Encouraged by this vio-
lence-inspiring doctrine by 
a former state Governor and 
elder statesman, Amaechi 
declared that “this is an 
election for our lives”. For 
their lives? That was like 
saying it was a do or die 
election. I cringed in my 
bones. Then the governor 
of Kano state, Mohammed 
Ganduje who was leading 
the campaigns drove the 
doctrine home, shorn of all 
pretences: “If they shoot 
you, shoot them back” and 
since Amaechi had earlier 
indicated what his army 
friend told him, that if you 
hear the sound of a bullet, 
then it means that the bullet 
is not for you, then everyone 
should go into the fight 
without fear!

A serving state gover-
nor directing civilian sup-
porters of a Democratic 
Party to fire back if fired at. 
Now may I ask, with which 
weapon? And who would 
provide the weapon? Have 
weapons been stockpiled or 

T
here is an Igbo 
p r o v e r b  t h a t 
s a y s :  “ O n y e 
nnaya duru ohi, 
na eji ukwu ag-

bawa uzo”, translated to 
mean that a son whom 
the father sends to go and 
steal, uses his legs to break 
down the door. He goes in 
full confidence, without a 
care trusting that if anybody 
challenges him, his father 
will be handy to extricate 
him. This is exactly what 
played out in Rivers State 
at the recent second rerun 
of legislative elections. The 
first rerun ended inconclu-
sive because of alleged vio-
lence inspired by desperate 
politicians who insisted that 
they must win Rivers state.

   Largely because of fear 
of violence or so as they 
claimed, INEC delayed the 
second rerun and perhaps 
was considering leaving it 
completely till 2019 until 
the Senate issued an ul-
timatum forcing them to 
announce a date for the 

Nigerian Navy of my dream

Negotiating Jammeh out

MAZI SAM OHUABUNWA
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If there were no engineers, 
there would be no warships. 
Perhaps, there would be 
no Nigerian Navy with frig-
ates, Offshore Patrol Vessels 
(OPVs), Mine Counter Meas-
ure Vessels and helicopters.  
My dream as a naval engi-
neer and retired two-star 
admiral will be actualized if 
the NN builds ships locally 
such as frigates, destroy-
ers, and aircraft carriers. 
Anytime the NN builds an 
aircraft carrier, I will request 
the CNS to permit me to be 
an observer from the keel 
laying assembly through to 
the launching of the vessel. 

The navy worldwide is 
connected by the seas. And 
I am enormously pleased to 
be part of the navy family 
worldwide. Being a naval en-
gineer gives me great pleas-
ure. Naval engineering “is a 
field of study and expertise 
including engineering, sci-
ence and technology, as ap-
plied in research, develop-
ment, design, construction, 
operations, maintenance, 
and logistics support of sur-
face or subsurface ships, 
boats, aircraft, including 
manned and autonomous 
vehicles, used by a navy in 
defence of the nation’s ter-
ritorial waters.” Going by this 

Let me start by con-
gratulating the Chief 
of the Naval Staff 
(CNS), Vice Admiral 

IE Ibas, officers, ratings and 
civilian staff for sustaining 
shipbuilding programme 
in the Nigerian Navy (NN). 
Before the commissioning 
of new ships that were re-
cently added to the Fleet of 
the (NN), there was a 2-day 
Naval Engineering Semi-
nar which took place at the 
Conference Center, Naval 
Dockyard Limited, Victoria 
Island, from 12-13 Decem-
ber 2016. The Theme of the 
seminar was “Re-invigorat-
ing NN Maintenance System 
for Enhanced Operational 
Readiness.” The seminar 
brought naval personnel, 
serving and retired, as well 
as experts from the maritime 
industry and the academia 
together. 

Three papers were pre-
sented during the seminar: 
Engineering Support Infra-
structure as an Enabler for 
Effective Maintenance of 
NN Fleet; Effective Technical 
Manpower Development as 
a Tool for Maintenance of 
NN Fleet; and Appraisal of 
Engineering Practices and 
Procedures as a Tool for En-
hanced Operational Readi-
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ness. I was privileged to 
present the paper titled “Ef-
fective Technical Manpower 
Development as a Tool for 
Maintenance of NN Fleet.” 
Those of us who have the 
rare privilege of defending 
Nigeria from the sea, know 
that there are challenges 
confronting our navy in the 
development of its techni-
cal manpower capacity in 
austere times. Inadequa-
cies in technical manpower 
development have to be 
addressed squarely irrespec-
tive of economic obstacles as 
the NN increases the size of 
its fleet with sophisticated 
warships and auxiliary ves-
sels. 

Having lived and ob-
served the power of the sea 
for more than 3 decades, I 
acknowledge respectfully 
that God is an engineer be-
cause the oceans and the 
seas cover about 75 per-
cent of the earth’s surface. 
While about 97 percent of 
the earth’s water is equally 
from the seas. Anything that 
was not created by God was 
made by engineers. For a 
navy that seeks to have effec-
tive technical manpower as 
a tool for maintenance of its 
fleet, its engineers must be 
well trained and motivated. 
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definition, naval engineering 
is complex and the NN must 
continuously build capacity.

One of the hope-inspir-
ing events in the history of 
the NN in recent times, is 
its shipbuilding efforts. I 
strongly share the same view 
with some maritime experts 
that “if we can construct 
a warship, we can equally 
maintain her.” In 2007, Ni-
gerian Naval engineers led 
by the then Chief of Naval 
Engineering, Rear Admiral 

Oyegun’s doctrine: If they push you, push 
them and if they slap you, slap them back

Continues on page 38
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Ya h y a  J a m m e h , 
hopefully Gambia’s 
outgoing president, 
surprisingly con-

ceded defeat after losing 
elections held on 1 Decem-
ber. Shortly thereafter, the 
oft-erratic leader changed 
his mind. The president-
elect, Adama Barrow, has 
threatened to declare him-
self president should his 
inauguration not take place 
as planned on 18 January. 
There have been varied ac-
counts about the events that 
led to President Jammeh 
conceding defeat the way 
he did. Prominent amongst 
them is that the Gambian 
Army virtually threatened 

him if he did otherwise. It 
is believed his decision to 
hold on came after getting 
the Army onside. These 
involved mass promotions 
for soldiers of Jola ethnicity, 
his tribe, and procurement 
of foreign mercenaries to 
guard him and so on. Calls 
for his prosecution got him 
spooked certainly. But sure-
ly, this could not have come 
as a surprise to him. The ex-
planation that makes sense 
to me is that he sought to 
buy time, whilst he engaged 
in ‘consultations’. It is widely 
known Mr Jammeh relies 
a great deal on fortune-
tellers. But I think a part of 
him also saw the loss as an 
opportunity: every dictator 
after a while wonders how 
it will all end. It is probable 
Mr Jammeh reckoned his 
magnanimity would earn 
him the forgiveness of Gam-
bians. Alas, wisdom was in 
short supply among leading 
opposition figures. 

Only credible threat of 
force will do

Were Mr Jammeh to suc-
ceed in holding on to power, 
the damage to democratic 
progress on the African 
continent would be tre-
mendous. Stopping him 
would require a credible 
threat of military interven-
tion, however. But judg-
ing from the communiqué 
issued by the Economic 
Community of West African 
States’ (ECOWAS) heads 
of state at its most recent 
summit this past weekend 
(17 December), military 
action against Mr Jammeh, 
should he refuse to hand 
over power in January was 
not discussed in concrete 
terms. Promising to take all 
‘necessary actions’ to en-
sure Mr Barrow’s inaugura-
tion without a clear red line 
was not entirely reassuring. 
Without a credible threat of 
force, Mr Jammeh may get 
away with his latest mischief 
I’m afraid. Furthermore, 
the mediator assigned to 
ensure he doesn’t, Nigeria’s 
President Muhammadu 

Buhari, has troubles of his 
own. Busy with at least two 
major armed insurgencies, 
Mr Buhari would be loath 
to send his troops abroad. 
But without a doubt, his 
leadership would be crucial 
to resolving the impasse.

Power-sharing should 
not be an option

Mr Jammeh has indicat-
ed he would not be averse 
to a power-sharing arrange-
ment with Mr Barrow. Trou-
ble is, allowing Mr Jammeh 
to stay beyond 18 January 
would only buy him time. 
There are precedents. The 
2007 Kenyan presidential 
elections were similarly 
contentious. Raila Odinga, 
the leading opposition can-
didate, refused to accept 
the official results, which 
declared Mwai Kibaki, then 
Kenya’s president, as win-
ner with about 46 percent 
of the vote. Violence broke 
out consequently. Eventu-
ally, both parties agreed a 
power-sharing deal, under 
the skilled facilitation of Kofi 
Annan, the former United 
Nations top scribe. It is note-
worthy that although Mr 
Odinga successfully served 
his term as prime minister 
under the deal, the presi-
dency has since eluded 
him. Similar troubles were 
associated with the 2008 
Zimbabwean presidential 
elections. In the first round, 
Robert Mugabe, the incum-
bent, came second with 43 
percent of the vote. Morgan 
Tsvangirai, the leading op-
position candidate, came 
first, with 48 percent of the 
vote. Even so, Mr Tsvan-
girai thought his tally was 
undercounted, claiming 
he secured at least half of 
the vote and thus didn’t 
see a need for a runoff. 
But because officially, both 
leading candidates did not 
secure the minimum half, a 
second round of voting was 
called. Although eventually 
agreeing to participate, Mr 
Tsvangirai would soon pull 
out just before the polls, cit-
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