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L-R: Nikhil Rathi, chief executive officer, London Stock Exchange (LSE); Chinelo Anohu-Amazu, director-general, National Pension Com-
mission (PENCOM); Greg Hands, UK minister for international trade; Kemi Adeosun, Nigeria’s minister of finance; Oscar N. Onyema, 
chief executive officer, Nigerian Stock Exchange (NSE); Haruna Jalo-Waziri, executive director, Capital Markets Division, NSE, at the 
Opening Bell Ceremony of the London Stock Exchange to kick off the 3rd  London and Lagos Capital Markets in Partnership Conference 
organised by the Nigerian Stock Exchange and London Stock Exchange in London, Friday.

Nigeria 
ponders missed 
opportunity on 
World Polio Day
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Institutional funds 
buy cheap bank stocks

Foreign institutional fund 
managers have quietly 
increased their holdings 
of Nigerian bank stocks, 

a sign that the cheap shares may 
be attracting value traders.

 Institutional holdings rose in 
five of the stocks that made up the 
Nigeria Stock Exchange Banking 
ten index (NGSEB10), while it 

remained flat in three stocks and 
fell in two , as at October 16, data 
from Bloomberg shows. 

ETI saw the biggest increase 
in institutional buying, which 
was up 218 percent for the peri-

od. Other banks that saw money 
flow include Diamond Bank 
(+114.92 %), Union Bank of 
Nigeria (+4.39%), Access Bank 
(+4.2%) and Guaranty Trust 
Bank (+1.1%).

 Top institutional buyers of 
GTB shares (Nigeria’s largest 
bank by market value) were the 
Commonwealth Bank of Aus-
tralia, Royal Bank of Canada and 
Franklin resources.

 A total of 98 institutions 
owned 13 percent of the out-
standing shares of GTB as at 
October 16, the data showed.

 For Access Bank, where 51 
institutions hold 10.05 percent 
of outstanding shares, the top in-
stitutional buyers were Somerset 
Capital Management LLP which 
increased holdings by 58 million 
shares and Brown Advisory Inc 
(+52.8 million shares).

 EcoBank Transnational Inc. 
Continues on page 4

Continues on page 55

Nigerians in Diaspora 
buy up properties

Despite a rise of  about 72 
percent in vacancy rate 
in the real estate market, 

particularly since the last quar-
ter, naira denominated proper-
ties have been experiencing a 
boom, BusinessDay findings 
have shown.

 The new demand wave which 
is mainly for residential proper-
ties in the high end submarkets 
such as Ikoyi, Victoria Island and 
Lekki  in Lagos, Asokoro, Wuse 
and Garki, in Abuja and Trans 
Amadi, as well as Old and New 
GRAs in Port Harcourt, is driven 
by buyers coming into the market 

CHUKA UROKO

Continues  on page 4

Only in the month of May 
this year, was Nigeria’s 
Federation Accounts Al-

location Committee (FAAC) 
monthly allocations as low as the 
N420 billion shared in the month 
of September, and analysts say 
allocation for October is set to 
rise on higher crude exports.

 The outlook for October is 

Federation 
revenues get 
October boost

LOLADE AKINMURELE

Accumulate GTB, ETI, Access, UBN shares
PATRICK ATUANYA

… raise hope for 
workers salaries

Despite embracing liberali-
sation in June, illiquidity 
and non-transparency 

trail Nigeria’s Foreign Exchange 

Dealers express worry over CBN’s discretionary FX allocations
...opaque system undermines confidence
LOLADE AKINMURELE & STEPHEN ONYEKWELU (FX) market and dealers are wor-

ried respite may be far off if the 
Central Bank of Nigeria (CBN) 
continues its discretionary For-
eign Exchange (FX) allocations. 

The apex bank on Wednes-

day, Oct. 19, sold via auction, 
$314.00 million of two-month 
forwards through its Special 
Secondary Market Intervention 
Sales (SMIS) for retail clients 
to clear the backlog of dollar 
demand from the airline, manu-
facturing, agriculture and other 

critical sectors of the economy.
The sale represented 38 per-

cent of the total $814 million de-
mand presented at the auction.

Sources tell BusinessDay that 
the outcome of the auction was 
disappointing for most dealers 

Continues  on page 55

EU seeks deal with Nigeria 
to send back economic 
migrants Page A3
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Bombardier to cut 7,500 more jobs 

Time Warner shares jump on AT&T bid rumour

Canadian plane and train 
maker Bombardier has an-
nounced significant job cuts for 
the second time this year, shed-
ding another 7,500 posts.

About two-thirds of the cuts 
will be in the rail division, Bom-
bardier Transportation, with the 
rest in the aerospace division.

Shares in Time Warner, the 
company behind HBO, CNN and 
Warner Bros, have raced ahead 
for a second day on fresh reports 
of a tie-up with AT&T.

The Wall Street Journal re-
ported on Friday that AT&T could 
announce this weekend a deal 
to buy Time Warner. With Time 
Warner worth $73bn (£60bn), it 
would be the biggest this year.

Samsung ‘blocks’ exploding Note 7 parody videos

EU ‘not capable’ of signing Canada deal, Freeland says

Samsung appears to have 
filed copyright claims against 
YouTube videos mocking its 
recalled Galaxy Note 7 handset.

Many gamers have show-
cased a modification to vid-
eo game Grand Theft Auto V, 
in which sticky bombs were 
switched with exploding Sam-
sung phones.

A trade deal between the 
EU and Canada is on the brink 
of collapse after talks between 
Canada and a Belgian region 
broke down on Friday.

Canada’s Trade Minister 
Chrystia Freeland left the talks 
in Brussels, saying the EU was 
“not capable” of signing a trade 
deal even with Canada.

Microsoft shares at new high as cloud focus pays off
Microsoft’s focus on cloud 

computing has helped it deliver 
better-than-expected quarterly 
profits, sending its shares to an 
all-time high.

The software giant posted a 
$4.7bn (£3.8bn) profit for the 
three months to September. 
Shares rose 6% to $60.73 in after-
hours trading.

British American Tobacco plans $47bn Reynolds merger
British American Tobacco is 

planning to merge with its US 
partner Reynolds in a deal valued 
at $47bn (£38bn).

BAT wants to buy the 57.8% of 
Reynolds it does not already own.

The merger would bring to-
gether some of the tobacco in-
dustry’s best-known brands, in-
cluding Lucky Strike, Rothmans, 
Dunhill and Camel cigarettes.

Briefs
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L-R: Mercy Oluwatoyin Ojo, chairperson, Association of Professional Women Bankers (APWB); Olusegun Ajibola, president/chairman of 
council, Chartered Institute of Bankers of Nigeria (CIBN)/chairman of occasion; Abosede Ogunjimi, representing Bolanle Ambode, first 
lady of Lagos State, and Laoye Jaiyeola, CEO, Nigerian Economic Summit Group (NESG)/keynote speaker, at the APWB 2016 corporate 
forum/annual dinner, with the theme ‘Repositioning Business for Continuity in a Challenging Enviroment’ in Lagos. Pic by Olawale Amoo

(ETI), which has 66.25 percent of 
shares, owned by institutions, saw 
Robeco Groep NV as the largest 
buyer of its shares for the period.

 Diamond Bank meanwhile, 
had Tundra Fonda AB of Sweden 
as the largest buyer of its shares for 
the period with an addition of 5.3 
million shares.

 Foreigners were net pur-
chasers of Nigerian equities for 
five straight months from April 
through to August, when inflows 
reached a 14-month high of N13 
billion ($41 million).

 Africa’s largest oil producer aban-
doned a currency peg in June that de-
terred foreign investment and weighed 
on the economy, which is heading for 
its first recession since 1999.

 The NGSEB10 index which 
comprises the ten most capitalised 
and liquid stocks on the exchange 
is trading at a price to book (P/B) 
ratio of 0.55 collectively, compared 
with a P/B of 1.79 for the FTSE/JSE 
South Africa Bank index.

 The value of stocks in the 
banking sector is currently being 
masked by concerns over rising 
Non Performing Loans, FX valu-
ations and capital adequacy, and 
while valuations are depressed be-
cause of the recession, it presents 
a chance to acquire distressed and 
cash-strapped assets at relatively 
good discounts, analysts say.

 “The focus of any interested 
foreign investor to hold quality Ni-
gerian bank stocks at the moment 
will be more long-term than short-
term. The short-to-medium term 
outlook for equities in general is 

still quite cloudy at this point, given 
the already identified issues,” said 
Abiodun Keripe, Head of research at 
Elixir Investment Partners Limited .

 “One comforting line is the 
realisation that the CBN is de-
termined to support the sector 
in order to avoid any failure. On 
individual bank basis, some banks 
are also better placed, probably 
due to a history of strong risk 
management, low cost profiles, 
strong capital base, or their ability 
to have been more conservative, 
such as a UBA.”

 Access Bank recently com-
pleted a $300 million Eurobond 
issue, boosting tier-2 capital.

 GTB and UBA  reported third 
quarter results that beat analysts’ 
estimates.

 GTB pre-tax profits increased 
65 percent in the nine month pe-
riod to N140.8 billion, while UBAs 
gross earnings and pre-tax profits 
increased by 9 percent and 8 per-
cent to N61.5 billion and N265.5 
billion respectively.

 GTB stock is up 33.5 percent 
year to date, UBA +26 percent, and 
Access +16.4 percent.

 The NSE all share index by 
comparison has fallen 3.65 per-
cent for the period.

 “There was the period follow-
ing the naira devaluation in June 
and the release of second half 
earnings that saw increased sen-
timents for some banking names, 
especially GTbank,” said Tiffany 
Odugwe, an analyst at investment 
firm Cardinal Stone partners. 

“We think investors currently 
in the market are basically reshuf-
fling portfolios.”

Institutional funds buy cheap bank stocks
Continued  from 1

Federation revenues get October...
Continued  from 1

hinged on the resumption of 
Nigeria’s Forcados and Qua Iboe 
oil streams in September.

 Given that mineral revenue 
accounts for well over 60 percent 
of FAAC allocations, “October 
allocations may see a boost on 
increased oil revenue in Septem-
ber,” said Dolapo Oni, an energy 
analyst at Ecobank Group.

 “Oil prices have rallied mod-
estly, trading slightly above $50 
per barrel, and with our pro-
duction reaching new heights, 
FAAC allocations could surge, 
all things being equal,” Oni 
added.

 Brent crude sold $51.56 on 
Friday, 0.35 percent higher than 
it sold a day before, a modest 
uptick brought on by a recent 
agreement by OPEC members 
to cut oil production by 500,000 
barrels.

 Exxon Mobil’s Qua Iboe ex-
port stream, Nigeria’s largest, 
had been under force majeure 
since July, following a leak on 
the 48-inch pipeline that car-
ries it to the export terminal. 
While the Shell  Petroleum 
Development Company of 
Nigeria Limited (SPDC), which 
operates the Forcados termi-
nal had also declared force 
majeure on exports on Febru-
ary 22 after a sub-sea pipeline 
was damaged. 

Shipments of Qua Iboe crude 
averaged 340,000 bpd last year, 
according to Bloomberg esti-
mates, and Forcados averaged 
200,000 bpd.

 Both loaded their first car-
goes since halting, on 28-29 
September, loading sched-
ules obtained by BusinessDay 
showed.

 A boost in October alloca-
tions may not clear the unpaid 
salary backlog in most states in 
Nigeria which has piled over 
time, due to lesser allocations 
to the states, as some civil serv-
ants are hoping, according to 
Olusegun Omisakin, a senior 
economist at the Lagos Cham-
ber of Commerce and Industry 
(LCCI).

 “The challenges of fiscal 
indiscipline and gross misman-
agement at the state level re-
main,” Omisakin said. “Moreo-
ver, till we can ascertain by what 
percentage allocations will rise, 
we may never be able to analyse 

its impact accurately.”
 The Finance Ministry said 

the fall in September’s alloca-
tion by 17 percent to N420 bil-
lion from N510.2 billion shared 
in August, was due to the cost of 
repair work on oil infrastructure 
which had been battered by 
militant attacks.

 “It can also be attributed 
to the fall in oil exports in the 
month of August,” said Muda 
Yusuf,  dire ctor-general  at 
the LCCI.

 Nigeria’s oil exports in Au-
gust averaged 1.468 million 
bpd, according to OPEC data, 
52,000 barrels less than the 
1.520 mbpd in July and a decline 
of 3.4 percent.

 Militant attacks had put a lid 
on crude exports for the better 
part of the year, worsening an 
era of record low prices for the 
commodity dependent coun-
try and cutting its oil revenue 
predications by almost half. 

Allocations have been quite 
volatile in the months through 
May and August, rising 8.3 per-
cent in May from N281.5 in April 
and 83.2 percent in June from 
N305.128, the previous month.

 It then fell in July by 20.6 
percent to N443.663 billion from 
N559.032 in June.   

 August saw a 14.9 percent 
increase to N510.2 billion from 
N443.663 billion in July.
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Victoria Island, Lagos.
The theme of this year’s 

event ‘An economy at a 
crossroads: Thriving in 
the face of new realities’ 
will be explored through 
a combination of presen-
tations and interactive 
sessions with some of the 
foremost reformers in gov-
ernment, business leaders 
and senior executives in 
both the public and private 
sectors of the economy.

The FBNQuest 2016 
Investor Conference is 

In line with the com-
mitment to provide 
a platform that will 
facilitate interaction 

for identifying sustain-
able growth opportunities 
in Nigeria, FBN Capital 
Limited, the investment 
banking and asset man-
agement subsidiary of FBN 
Holdings plc, will host its 
Annual Investor Confer-
ence on October 27, at 
the Eko Hotels and Suites, 

Federal Government’s 
committee saddled with 
the responsibility of en-

suring that the nation’s aim of 
setting up a new shipping line 
becomes a reality has started 
ahead of its December dead-
line to approach some inter-
national financial institutions 
for loans to enable indigenous 
ship owners secure 60 percent 
stake in the proposed ship-
ping line, BusinessDay learns.

The proposed shipping 
line is a joint venture Nigeria 
establishes in partnership 
with Pacific International Line 
(PIL), a Singaporean shipping 
firm. It is expected that the 
emergence of the shipping 
line will provide Nigerians 
the opportunity to own differ-
ent categories of oceangoing 
vessels such as crude tankers, 
containerised vessel, bulk 
cargo carrier, general cargo 
and dry cargo carriers, among 
other type of vessels.

It will also help to domes-
ticate over N2 trillion capital 
flight the nation’s economy 
loses annually to foreign ship-
ping companies that domi-
nate its shipping business.

Findings show that in-
ternational monetary insti-
tutions like African Export-
Import (Afreximbank) may 
intervene as one of the na-
tion’s financial partner in the 
joint venture, as the bank, 
according to close sources, is 
currently considering possible 
support for the project.

“The committee on be-
half of the government is ap-
proaching some international 
banks and monetary institu-
tions, not necessarily bank, 
for possible financial support 
for the new shipping line. In 
addition, we are also look-
ing at bringing private ship 
owners interested in taking 
up shares for acquisition of 
ships and establishment of a 
private entity that would be in 
charge of setting up the ship-
ping company,” Olu Akinsoji, 
a member of the committee 
told BusinessDay in a tele-
phone interview.

Akinsoji, who affirmed 
that the shipping line would 
be 100 percent private sec-
tor driven, as government 
would not invest any money 
in the business, said the role 
of government was to create 
conducive environment that 
would in turn make shipping 
business attractive to indig-
enous players to participate.

Akinsoji, who decried the 
dominance of over 80 percent 

FG mulls bank loan, sale of shares to 
secure 60% stake in new shipping line

NEWS
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of Nigerian seaborne cargoes 
by foreign flagged and regis-
tered vessels, also observed 
that the establishment of the 
proposed shipping line would 
afford Nigerian ship owners 
the opportunity to participate 
and benefit from the carriage 
of its own cargoes.

The committee is cur-
rently putting one and two to-
gether to ensure that it meets 
the December deadline given 
to it by Rotimi Amaechi, min-
ister of transport, he said. This, 
he said, would also provide 
ship owners the opportu-
nity to benefit from the over 
80 million tons of cargoes 
Nigeria generates and also 
provide opportunity for sea 
time experience for cadets.

Recall that Greg Ogbeifun, 
president, Ship Owners As-
sociation of Nigeria (SOAN), 
recently made public Nige-
ria’s intention to establish new 
shipping line as its national 
carrier, decades after the de-
mise of Nigerian National 
Shipping Line (NNSL).

Ogbeifun disclosed that 
the Federal Ministry of Trans-
port recently signed a memo-
randum of understanding 
(MoU) with PIL shipping firm 
in Singapore, on the basis of 
PIL controlling 40 percent 
stake while Nigerian investors 
60 percent equity stake in the 
business.

He further added that PIL 
was mandated by the MoU 
to develop a business case 
for the shipping line, which 
would be presented to Nigeria 
for review and subsequent 
adoption.

Reacting to this, Adewale 
Ishola, a master mariner, who 
said in a telephone interview 
that Nigerian commercial 
banks ought to be very ac-
tive in funding the project 
of economic benefit, added 
that shipping business was a 
long-term project with long 
gestation period. 

“Shipping requires credit 
facility with a competitive 
interest rate of single digit. Our 
banks want to make returns in 
a very short-term. This is why 
banks find it difficult to invest 
ship acquisition,” Ishola said.

There is need for the es-
tablishment of a Maritime 
Development Bank that 
would understand the intri-
cacies of shipping, he said, 
noting, “Such bank would 
give ship owners’ loans at 
a very competitive interest 
rate and not in a double digit 
rate, which makes it difficult 
for ship owners to compete 
favourably with their foreign 
counterparts.

supported by ProshareNG, 
WebTV, BusinessDay, Ven-
tures Africa Publishing 
and Channels Television.

Through the confer-
ence, FBN Capital aims to 
contribute meaningfully to 
the discourse on how to re-
turn the Nigerian economy 
to growth, temper infla-
tion, boost job creation, 
and increase awareness on 
how the government is re-
sponding to ongoing fiscal 
and monetary challenges.

According to Lolade Sa-

sore, head of marketing and 
corporate communications, 
“Over the past five years, 
we have hosted the annual 
conference in line with our 
commitment to facilitating 
the debate on developing 
our market, and promoting 
Nigeria as one of the lead-
ing investment destinations 
in sub-Saharan Africa for 
both domestic and foreign 
investors.

“We will discuss the 
subject of fiscal stimu-
lus and an expansionary 
posture; Nigeria’s stance 
on attracting foreign in-
vestment, and explore the 
workings of the liberalized 
FX markets. We will also 
examine some identified 
success stories in this chal-
lenging environment.”

L-R: Mary Akpobome, executive director, Heritage Bank; Ayodeji Tinubu, special adviser to Lagos State governor on sports/
chairman, Lagos State Sports Commission; Mary Onyali, Heritage Bank-Lagos State Skoolympics ambassador, and Ori 
Ogba, divisional head, Retail/SME, Heritage Bank, during the Heritage Bank-Lagos State Skoolympics Stakeholders 
meeting in Lagos.

FBN Capital to host government, business 
leaders at investor conference

AMAKA ANAGOR-EWUZIE

… Afreximbank may offer support as December deadline approaches

AMAKA ANAGOR-EWUZIE

…Afreximbank may offer support as 
December deadline approaches
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Markets Intelligence

BusinessDay MARKETS INTELLIGENCE  (Team lead: PATRICK ATUANYA   - Analysts: BALA AUGIE, LOLADE AKINMURELE & INNOCENT UNAH) 

N
i g e r i a ’ s 
broad stock 
market, all 
s h a r e  i n -
d e x  ( A S I ) 

peaked at 43,031 points 
in mid 2014. 

Last Friday the market 
closed at 27,596 points 
indicating a 35 percent 
slide in two years.

The question at the 
back of most investor’s 
minds though is if this 
is a good time to buy the 

Nigerian Stocks are down 35 
percent since a 2014 peak. 
But are they cheap?

PATRICK ATUANYA

$26 mln 
IPO proceeds 

Stocks       Currencies       Commodities       Rates + Bonds       Economics        Funds       Week Ahead         Watchlist          P.E

As deals surge in Nigeria’s 
downstream oil sector, 
what’s the attraction?

Investing in Vetiva S&P 
Nigerian Sovereign Bond ETF: 
what you should know

Page 12 Page 13 Page 14

BMI provides in-depth analysis and data on industries, companies, stocks, currencies, fixed income/credit, economics, regulation and factors that influence investor’s decision-making
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Below average historical PE ratios for broad market suggest equities are a buy.
Collapsing margins and rising inflation do not!

Analysis: EQUITIES

Some analysts say 
looking at PE ratios in 
isolation have not his-
torically been good fore-
casters of future returns 
because PEs must also 
be related to interest rates 
and inflation.

During periods of ris-
ing inflation and inter-
est rates like we have in 
Nigeria today which are 
unfavourable to equity 
markets P/E ratios often 
contract. 

In  contrast,  when 
there is steady decline 
of both interest rates and 
inflation it leads to an 
increase in P/E ratios.

Nigeria’s year on year, 
Consumer Price Index 
for September printed at 
17.9 percent a more than 
6 year high.

Expectations for 2016 
earnings growth for most 
firms operating in the 
country is muted as the 
recession rages, although 
there are opportunities 
for stock pickers to make 
money in a few solid 
names.

Access Bank Ghana, a sub-
sidiary of Access Bank 
of Nigeria, launched an 

initial public share offer last week 
aimed at raising at least 104 mil-
lion cedis ($26 million).

Access with headquarters 
in Nigeria said it would also cut 
its stake to 78 percent from 100 
percent in the flotation, aimed 
at enabling Access Bank Ghana 
to become self-funding.

The offer follows approval 
from Ghana’s Security and Ex-
change Commission and the 
Ghana Stock Exchange, with the 
offer open until Nov. 11.

N3.93 bn 
Transcorp Hotels Plc re-

ported group pre-tax profits of 
N3.93 billion, on Friday for the 
9-months period ended Sept. 
2016.

Revenue for the period was 
N11.47 billion compared to 
N10.46 billion a year earlier.

Room charges provided the 
bulk of revenues for Transcorp 

Email the BMI team @ patuanya@gmail.com      

markets based on valu-
ation.

One of the more popu-
lar ways to measure value 
in the stock market is to 
take the price and divide 
it by earnings. This is 
called the price/earnings 
(P/E) ratio. 

When the P/E ratio 
is above average, inves-
tors argue that stocks 
are expensive. When it’s 
below average, stocks are 
thought of as cheap.

Currently, the trailing 

PE ratio for the NSEASI 
is 14.02, according to 
Bloomberg data.

This is slightly below 
its six year average of 
15.7 (see chart), which 
could mean that stocks 
are cheap at these valu-
ations. 

However when we 
take a closer look at other 
metrics like gross mar-
gins and dividend yields 
the markets could still be 
expensive even at these 
levels.

In 2015 when the mar-
kets fell 16 percent, the 
PE ratio contracted to 
11.93, according to the 
data. 

Gross margins for all 
listed companies aver-
aged 30.21 percent on par 
with 2014 levels.

Both gross margin and 
Profit margins are down 
for 2016 (TTM), however 
even as multiple expan-
sion has occurred, sug-
gesting stocks could fall 
further. 

PBT

Naira seen holding steady

Fig 1: Nigerian Stock Exchange All Share Index broad Metric 

Source: Bloomberg 

DEALS 
Fig 1: Deals breakdown since 2015 

   

Source:  BusinessDay  Research  

FUNDS 

Valua'on  Metric 2009 2010 2011 2012 2013 2014 2015
TTM  
(2016)

Price  to  Earnings 24.6 14.73 11.73 15.24 16.2 11.93 14.02

Div.  Yield 5.61 2.42 4.08 4.83 2.8 4.6 3.7 4.28

Gross  margins 25.81 28.66 28.5 27.46 30.47 30.21 28.68

Profit  Margins 4.4 13.66 8.51 13.69 14.15 9.69 11.88 9.47

SHORT TAKES

N12.79 bn
Wema Bank report-

ed net interest income 
of N12.79 billion versus 
N13.26 billion a year ago 
for the 9-months period 
ended Sept 2016.

 Profit before tax was 
N1.49 billion versus N1.53 
billion a year ago

Net interest income

WEEK AHEAD



12 BUSINESS  DAY

T
he flurry of deals 
a c r o s s  N i g e r i a’s 
downstream oil and 
gas industry suggests 
there is a silver lining 

for the economy of Africa’s most 
populous nation after the disap-
pointment of the sudden drop in 
oil price since 2014. 

There seems to be some 
growth prospects given the way 
the deals are happening and 
it suggests that investors are 
bullish about the downstream 
names outperforming the mar-

As deals surge in Nigeria’s downstream oil 
sector, what’s the attraction?

BALA AUGIE

DEALS
Markets Intelligence

C002D5556 Monday 24 October 2016  2016

kets.
However, such divestment 

also indicates challenging times 
that require small players to 
consolidate operations to reach 
the economies of scale required 
for survival. 

Exxon Mobil Corporation just 
announced that it will sell 60 
percent of stake in Mobil Nigeria 
downstream activities to NIPCO 
Investment Limited, a wholly 
owned subsidiary of NIPCO 
Plc (both of which are Nigerian 
companies) 

Details of the deal shows 
Exxon Mobil Corp. will pocket 
N40.45 billion ($134.15 million), 

which is 60 percent of the Mobil 
Nigeria’s market value of 67.43 
billion as at end of trading on 
Friday. 

Analysts say the Nipco invest-
ment in Mobil Nigeria is positive 
for the Nigerian downstream 
operator as its new owners may 
reposition it for better perfor-
mance. 

Such reorganization or turn-
around is necessary given the 
decline in Mobil Nigeria’s invest-
ment in operational expansion 
and operational profit in the past 
three years. 

The company profitability was 
mostly inflated by its income 

LLP, a premier Africa-focused 
private investment firm, ac-
quired 49 percent of the voting 
rights of Oando Plc’s midstream 
business subsidiary, Oando Gas 
and Power Limited (OGP), for 
$115.8 million (34.50 billion). 
The company said proceeds 
from the sale will help navigate 
the challenging times. 

This brings total value of di-
vestment among oil majors in 
the last two years to $455.80 mil-
lion (N135.08 billion), according 
to data gathered by BMI.  

Investors are become more 
and more bullish as evidenced 
in the upward trajectory in stock 
price of some firms in the past 
one year as Mobil year to date 
YTD was (+18.75%) and Total 
(+97.21%).

Mobil rose as much as 0.45 
percent to N187 in early London 
trading, boosting the company’s 
market value to N67.43 billion. 
Forte Oil’s share was down 2.20 
percent to close at N124.50 
while market capitalization was 
N165.80 billion.  

Suffice to know that there 
are indications more deals will 
come on board given the aus-
piciousness of the sector and its 
immense potentials. 

from non-operational sources, 
most importantly rents from its 
real estate property, according 
to Dolapo Oni, Energy research 
analyst at Ecobank.

“With a new owner that is fully 
focused on the downstream sec-
tor, we believe Nipco will better 
reposition the company as an 
industry champion and leverage 
on existing structures to expand 
the company and regain lost 
market share,” said Oni.

  There are indications that 
more companies will sell or 
dispose of assets given the ur-
gent need for some them to 
restructure debts, meet working 
capital needs and raise capital in 
a market that is growing tighter 
on dollar liquidity. 

Let us look in retrospect at 
some of the deals that has taken 
place in the past downstream oil 
and gas sector. 

Last year, Forte Oil, a Nigerian 
petroleum marketing giant sold 
17 percent stake to Mercuria 
Energy Holdings SA, a Swiss oil 
trading firm, for $200 million. 

The company said the Mer-
cury investment would be used 
to bolster working capital in 
order underscore growth.

Helios Investment Partners 

BRIEF

Which Nigerian 
entity will benefit 
most – besides the 
3 arms of govern-

ment – from the resumption of 
crude oil exports through the 
Forcados Oil Terminal?

Looking at Nigeria’s main 
indigenous oil firms and ability 
to gain exposure by investors 
one narrows the screen down to 
Seplat Petroleum Development 
Corporation.

The leading indigenous Nige-
rian oil and gas exploration and 

Is Seplat a buy on Forcados resumption?

BALA AUGIE Production Company said in July 
during presentation of half year 
2016 results that the suspension 
of exports at the Forcados ter-
minal and consequently lower 
oil sales together with lower oil 
prices in the period offset the 
year-on-year increase in gas 
production rates. 

Seplat’s half year, 2016 results 
showed sales dropped by 42.20 
percent to $143.02 million while 
a net loss of $61.16 million was 
recorded. 

Investors have been bullish 
on company’s stock which is up 

+90.18 percent this year, while 
share price climbed 5 percent to 
N368.40 at the close of trading on 
Friday, making market capital-
ization move to N216.60 billion.

“This is positive for them,” 
said Tajudeen Ibrahim, head of 
research at Chapel Hill Denham 
Limited, in a recent interview at 
the Guardian TV. 

With Forcados terminals 
starting production, Seplat will 
earn enough the cash flows to 
settle interest on borrowing and 
reduce loans or debt to equity 
ratio, minimize the weighted av-
erage cost of capital (WACC) and 
maximise the value of the firm. 

“We agree the resumption 
of production at Forcados will 
help bolster revenue and enable 
firms that owed assets along the 
Forcados rig pay some of the 
debt owed,” said Dolapo Oni, 
head of head Energy research 
Ecobank group

“While it is difficult to obtain 
individual figures from these 
companies because most of 
them are private institution, the 
approximate export figure for 
the Forcados terminal is c.250, 
000bopd,” said Oni. 

Falling revenues, rising input 
costs, hit Cadbury hard 

Late Friday afternoon, one of 
the oldest and largest consum-
er goods firm in Africa’s most 
populous nation – Cadbury 

Nigeria, released its third quarter results 
that showed falling revenues and rising 
input costs. 

In short the company recorded a loss 
after tax of N842.15 million in September 
2016 from a profit of N28.55 million the 
previous period, according to its finan-
cial statement, posted on the website 
of the Nigerian Stock Exchange (NSE).

The faltering performance was due 
to a reduction in sales by 1.18 percent 
to N21.32 billion while cost of sales 
increased by 14.79 percent to N16.84 
billion. 

COMPANIES

Total operating expenses of N5.45 
billion wiped out the whole of N4.47 bil-
lion gross profit, resulting in an operating 
loss of N1.02 billion. 

While Cadbury sources its entire 
cocoa requirement locally, the costs of 
other raw materials such as sugar and 
milk have increased as importers of the 
raw sugar raise prices on the back of 
dollar scarcity.

The tough macroeconomic envi-
ronment has also been a drag on the 
Nigerian goods firm’s growth as rising 
inflation leaves consumer’s with little 
money in their pockets to buy beverages. 

Cadbury stock has shed -23.44 per-
cent ytd. Its share price fell by 5 percent 
to touch down at N13.13 at the close of 
trading. 

Fig 1: Nigerian Stock Exchange All Share Index broad Metric 

Source: Bloomberg 

DEALS 
Fig 1: Deals breakdown since 2015 

   

Source:  BusinessDay  Research  

FUNDS 

Valua'on  Metric 2009 2010 2011 2012 2013 2014 2015
TTM  
(2016)

Price  to  Earnings 24.6 14.73 11.73 15.24 16.2 11.93 14.02

Div.  Yield 5.61 2.42 4.08 4.83 2.8 4.6 3.7 4.28

Gross  margins 25.81 28.66 28.5 27.46 30.47 30.21 28.68

Profit  Margins 4.4 13.66 8.51 13.69 14.15 9.69 11.88 9.47

Source: BusinessDay Research

Fig 1: Deals breakdown since 2015

Fig 1: Seplat 1 year stock chart

Fig 1: Cadbury Nigeria: Financial Indices for HY 2016

Source: Company Financials, BMI



T
he Nigeria Stock Ex-
change all share in-
dex has lost 37 per-
cent year-to-date, 
in dollar terms, the 

worst among peers and a reflec-
tion of the big devaluation that 
occurred this June.   

South-Africa’s equity market 
index has risen 11.7 percent in 
dollar terms on the back of gains 
made by the Rand this year, 
while the Kenyan and BVRM 
index both have returned 0.9 
percent and 1.0 percent respec-
tively.

“Nigeria is losing its attrac-
tiveness as an investment desti-
nation to fast reforming markets 
such as Kenya. Recent economic 
woes particularly with respect to 
FX liquidity, has accelerated the 
process,” a market source who 
declined to be named told Busi-
nessDay Market Intelligence.  

“The government needs to act 
swiftly as the management of the 
interbank market has damaged 
investor confidence,” the source 
added.

Nigerian equities down 37% in 
dollar terms as trading volumes fade

Market data compiled by 
BusinessDay shows the Nairobi 
Securities Exchange, Kenya’s lo-
cal bourse, traded more shares in 
value than the Nigerian bourse 
during the month of September 
for the first time ever (see chart). 

The Kenyan bourse recorded 
a turnover of $152 million in a 
trading week, compared to Ni-

LOLADE AKINMURELE
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geria’s $72 million.  
Stock analysts say the benign 

outlook for the performance of 
company stocks listed on the 
Nigerian bourse may be keeping 
investors on the sidelines, but 
the non-transparency of the FX 
market is the biggest elephant in 
the room.  

Whereas the Nigerian nai-

ra has depreciated by almost 
40 percent this year, after the 
monetary authorities relaxed 
exchange rate controls, the Ke-
nyan Shilling, for instance, has 
enjoyed a stable exchange rate, 
hovering between 100-102kes 
per dollar this year.  

“The naira volatility makes it 
so difficult for investors to look 

Investing in Vetiva S&P Nigerian Sovereign Bond ETF: what you should know

The Vetiva S&P Nigerian 
Sovereign Bond ETF 
(“VS&P ETF” or “the 
Fund”) is set to list on 

the Nigerian Stock Exchange 
(NSE) today, October 24, 2016, 
a move that will enhance the li-
quidity of the Fund for investors. 

The Fund, which offers retail 
investors the opportunity to ac-
cess the benefits accruable from 
Federal Government of Nigeria 
(FGN) bonds, will also seek to 
enhance liquidity by investing 
in the set of the most recently 
issued bonds, with average life of 
each issue not exceeding 2 years. 

Apart from the enhanced li-
quidity and profitability benefits 
of the VS&P ETF, you should also 
be conversant with the following 
facts about the Fund:

Fund Value
Like the value of an individual 

bond, the value of the VS&P ETF 
will change in response to the 
direction of interest rate move-
ment - if interest rate rises, the 
value of the Fund will drop, and 
vice versa.

Fund Exposure
The Fund tracks the S&P Ni-

geria Sovereign Bond Index (the 

Index), meaning that investors 
stand to realise the twin benefits 
of guaranteed return and high 
liquidity. 

Associated Risks
There are inherent risks of in-

vesting in bond exchange traded 
funds (BETFs), such as:

Default risk: the managers 
have stripped the fund of the 

risk of not receiving interest on 
the underlying instruments, by 
electing to invest only in freshly 
issued FGN bonds. 

Interest rate risk: The fund 
is exposed to the risk that it will 
lose value if market interest rates 
rise, and is also known as dura-
tion risk. The risk, which usually 
rises with the maturity of the 

underlying bond, is significantly 
reduced for investors as the fund 
will be rebalanced (i.e. the com-
position of the set of underlying 
bonds change) monthly, to align 
with the benchmark index and 
take advantage of more favour-
able rates from any new issue. 

Risk of wide bid-ask spread: 
This is the risk that the price at 

which you can sell units of the 
Fund and the price at which you 
can buy them may differ widely. 
This risk is real and though the 
managers have not provided an 
indication of how this will be 
mitigated, it can be significantly 
reduced if the Fund meets the 
projected returns in the foresee-
able future. 

Deviation of Price from the 
Net Asset Value: The Fund’s 
price could differ from its net 
asset value (NAV), a risk which 
happens to funds with hard-to-
trade securities. The risk is mini-
mised, however, as the Fund will 
only invest in easily trade-able 
FGN bonds. 

 Tracking error: The fund is 
designed to ETFs are designed 
to simulate the behaviour of the 
Index. However, as the managers 
have stated in the prospectus, 
they may not perfectly mimic 
the performance of the Index 
because of various management 
expenses. 

Overall, with the benefits 
of diversification, professional 
management and other advan-
tages characteristic of the VS&P 
ETF, the Fund has the potential 
to deliver good value to inves-
tors. 

FUNDS

at Nigeria,” said Ayo Fashina, 
a director at investment bank, 
Chapel Hill Denham by phone. 

“Investors are seeking stable 
exchange rates and are finding 
that in other African markets like 
Kenya, these days.”

According to analysts at in-
vestment bank Renaissance 
Capital, Kenya’s Central Bank 
is now in a stronger position to 
keep the shilling stable than it 
was in 2015. 

“First, FX reserves have im-
proved to 5.2 months of import 
cover, from 4.2 months a year 
ago,” the analysts said in a note 
to investors on Friday.

“Second, Kenya has access to 
a $1.5bn IMF ‘insurance facility’, 
which it can draw upon if the 
economy experiences an exog-
enous shock that undermines 
the balance of payments. 

“Third, Kenya’s positive real 
interest rates, even following this 
year’s 1.5-ppt cut in the policy 
rate, to 10.0 percent, are likely 
to be supportive of the shilling in 
the short term,” Rencap analysts 
noted. 

INNOCENT UNAH

Source:Fund Prospectus

Projected Return on Investment for VS&P 
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Week Ahead 
(OCTOBER 24- 28)

Monday, October 24

Vetiva to list Bond ETF
The Management of Vetiva Capital will visit the Stock 

Exchange to list a Bond ETF today.

 Tuesday, October 25

Initiates Plc listing
Initiates Plc will list on the Nigerian Stock Exchange 

and management will present capital market stakehold-
ers with a “facts behind the listing” presentation on 

Q3 2016 Nigerian 
Telecommunications Sector Report
The National Bureau of Statistics (NBS) is scheduled to 

release the Nigerian Telecommunications sector report 
for the third quarter of 2016.

 Wednesday, October 26

The OTL Africa Downstream Conference
Wednesday is the last day of a three day long Oil Trad-

ing and Logistics (OTL) Africa Downstream Conference 
which commenced on the 23rd of October 2016 at the 
Oriental Hotel in Lagos.

 Thursday, October 27

UK GDP (Q3 Advance)

The first estimate of UK Q3 GDP data will be released 
on Thursday October 27th.

The third-quarter GDP data will be watched closely, 
especially given the potential impact on short-term Bank 
of England policy expectations.

Any upward revision to GDP forecasts may lessen the 
potential for a further relaxation of monetary policy by 
the central bank at November’s meeting, especially as 
Sterling weakness will also lead to a significant upward 
revision to inflation forecasts.

South Africa’s Producer Price Index (PPI)     

The South African Statistics Bureau is scheduled to re-
lease September’s PPI on October 27. August’s PPI was 7.2.  

 Friday, October 28

US Q3 GDP

The advance United States Q3 Gross Domestic Product 
(GDP) will be released on Friday October 28th.

The latest GDP data will be important for overall mar-
ket sentiment, especially after generally disappointing 
figures for the first and second quarter GDP data.

The second quarter GDP data was undermined by a 
weak reading for investment, although there was an 
upward revision to the original non-residential invest-
ment data.

Japan Consumer Prices

The latest Japanese consumer inflation readings will 
be released on Friday October 28th.

The Bank of Japan is still substantially short of reach-
ing its inflation target of reported inflation being at least 
2 percent.

The Bank’s own reading of underlying inflation was at 
0.4 percent last month, while national underlying infla-
tion was at -0.5 percent.  

Compiled by Lolade Akinmurele

Naira seen holding steady
Nigerian naira is seen holding steady 

in a recent range on the official 
interbank and parallel markets 
next week after the central bank 

sold around $313 million to clear a backlog of 
dollar demand from airlines and other firms.

The local currency was quoted at 455 to 
the dollar on the black market on Thursday, 
against 458 to the dollar last week, while there 
was no quote on the official window more than 
two hours after the market opened.

The naira has consistently closed around 
305.5 to the dollar on the interbank market 
since August due to daily intervention in the 
market by the central bank. International 
money transfer operators have also been 
providing dollar liquidity to support the local 
currency at the bureau de change window. 



Venezuelan government 
debt

G
ODFREY EBREYU 
has a captive audi-
ence, in every sense. 
A throng of inmates 
has gathered in the 

prison yard in Gulu, northern 
Uganda, as he explains the intrica-
cies of plea-bargaining. Like 55% 
of prisoners in Uganda, these men 
are awaiting trial; some have been 
here for years. They are still asking 
questions when, at four o’clock, 
they are ushered back into their 
crowded cells for the night.

Mr Ebreyu is a paralegal work-
ing for the Foundation for Hu-
man Rights Initiative, a Ugandan 
NGO. Paralegals have some legal 
training, but they are not lawyers. 
Across Africa they are helping to 
unclog courts, resolve disputes 
and bring justice to the most vul-
nerable, from suspects deprived of 
their liberty to farmers robbed of 
their lands. Some are paid, others 
are volunteers; they typically work 
for civil-society groups and tend to 
be locals.

Their work is desperately need-
ed. Africa’s people are mostly rural 
and poor; its fully qualified lawyers 
are mostly urban and expensive. In 
Uganda just one in a hundred dis-
putes ever reaches a lawyer. When 
the civil war ended in Sierra Leone, 
the country’s legal fraternity could 
have fitted in a couple of buses. In 
Malawi, murder trials were sus-
pended in April this year because 
the legal-aid board couldn’t afford 
defence lawyers; it has just nine 
of its own, and four of those are 
studying abroad.

The rise of paralegals

Justice in Africa

Poor law

In Association With

Running out of time
A devastating spiral 
continues

Paralegals cannot take the 
place of lawyers in court. But 
legal representation is “the tip of 
the iceberg”, says Clifford Msiska, 
who runs the Paralegal Advisory 
Service in Malawi. His workers 
teach those on remand how to 
ask for bail. They sift cases, alert-
ing the courts when someone has 
been held beyond the legal limit. 
They track down relatives to stand 
surety, and push for children to 
be diverted into rehabilitation 
programmes instead of prison.
Criminal justice is just the start. In 
many places paralegals mediate in 
civil disputes, such as arguments 
over land, reducing pressure on 
formal courts. That can create 
tensions with traditional leaders, 
who play a similar role (and often 
charge for it). Mechanisms such as 
community-oversight boards can 
reassure local big shots. Keeping 
the chiefs onside gives paralegals 
space to nudge customary law in 
more progressive directions, giv-
ing a bigger voice to women and 
the young.

Paralegals are particularly im-
portant in societies under stress. 
“Most prisoners are here as a result 

of land wrangles,” says Aceng Jolly, 
a paralegal in Gulu, where land 
disputes have intensified as people 
return to villages abandoned in 
war: it only takes a flying fist or 
a false accusation to turn a civil 
issue into a criminal one. South 
African paralegals trace their ori-
gins to the anti-apartheid struggle. 
Sierra Leone’s landmark legal-aid 
law, which promises paralegals 
in every chiefdom, was in part a 
response to the injustices which 
stoked a brutal civil war.

Even where states function 
well, they need to be held account-
able. Paralegals increasingly guide 
people through complex bureau-
cracies or demand that promises 
are kept. 

In Kenya, they help stateless 
Nubians acquire citizenship. In 
Mozambique they secure access 
to anti-retroviral drugs for people 
with HIV. The Community Law 
and Rural Development Centre, 
which runs paralegal offices in 
KwaZulu-Natal, South Africa, re-
covered 4.3m rand ($300,000) last 
year from unpaid state benefits 
and the like.

Paying for all this is hard. Most 

paralegals are funded by for-
eign donors; this can mean that 
programmes are cut back when 
fashions change. One South Af-
rican advice centre finances itself 
through a recycling business. Bare-
foot Law, a Ugandan non-profit 
run by volunteer lawyers, uses 
phones and social media to reach 
people cheaply. In Sierra Leone, a 
new land policy requires investors 
to pay into a fund supporting local 
paralegals (who help resolve land 
disputes, among other things). 
Lotta Teale of Open Society Foun-
dations, a charity that promotes 
better governance, wants donors 
to set up endowments to pay for 
paralegals over the long term, 
though obviously this would be 
expensive.

Only a few countries recognise 
paralegals in law. Bar associations 
can be sniffy, pointing out that 
some paralegals take only a two-
week crash course before being 
thrust into the field (though others 
train for two years). Organisations 
that employ paralegals could do 
more to monitor standards and 
maintain databases of cases.

T
O MOST investors, Venezuela 
looks less like a market than a 
mess. The IMF expects output 
to shrink by 10% this year and 
inflation to exceed 700%. As 

the bolívar’s value has plunged, multina-
tional firms have announced billions of 
dollars of write-downs. For much of this 
year, however, some strong-stomached 
investors have scented an opportunity. 
They rushed to buy bonds issued by the 
government and by the state-owned oil 
company, PDVSA.

They have been rewarded hand-
somely. Venezuelan government bonds 
have outperformed other emerging-
market sovereign bonds tracked by 
JPMorgan (see chart). The government, 
led by Nicolás Maduro, boasts it has 
never missed a debt payment. Indeed 
he has given priority to debt service over 
other urgent needs, such as importing 
food. Mr Maduro is keen not to scare 
off the foreign creditors sorely needed 
by PDVSA.

However, Venezuela looks increas-
ingly stretched. Two big PDVSA pay-
ments, of $1 billion and $2 billion, are 
due on October 28th and November 
2nd. Last month the company proposed 
a bond swap to ease a looming payments 
crunch: investors holding PDVSA bonds 
maturing in 2017 (which are not backed 
by a full sovereign guarantee), would 
exchange them for bonds maturing in 
2020. This would buy Venezuela time, 
perhaps in the hope that oil prices rise.

Not so fast. Even sweetened terms 
for the swap have failed to lure investors. 
PDVSA has four times delayed the dead-
line for the exchange, most recently to 
October 21st. PDVSA warned in a press 
release on October 17th that if its offer 
is not accepted, “it could be difficult” to 
make its scheduled payments.

Francisco Velasco of Exotix, a bro-
kerage specialising in frontier markets, 
says investors face a prisoner’s dilemma. 
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Elon Musk’s empire

The entrepreneur’s finances are as jaw-dropping, inventive and combustible as his space rockets

Countdown

L
IKE most technology ty-
coons, Elon Musk exudes dis-
dain for finance. Convertible 
bonds and lease accounting 
are problems for Wall Street, 

while the visionaries in California focus 
on driverless cars and space travel. Yet 
while he might be loth to admit it, Mr 
Musk has become America’s most auda-
cious corporate financier as well as its 
best-known entrepreneur. In just over a 
decade he has created an empire valued 
at a cool $44 billion despite its heavy 
losses (see chart). A blend of financial 
laboratory, corporate labyrinth and 
buttock-clenching thrill ride, Musk Inc 
has pushed the boundary of what was 
thought possible.

As has been the case for a decade, 
Mr Musk’s businesses face a difficult 
struggle to sustain their market valua-
tions over the next 18 months, and to 
bolster confidence he is expected to 
unveil new financial measures and also 
new products over the next few weeks. 
Mr Musk has repeatedly defied the odds. 
But the stakes have got bigger now that 
shareholders, creditors and counterpar-
ties have tens of billions of dollars at risk. 
Tesla, an electric-car manufacturer, must 
ramp up production quickly and also 
meet the threat from new electric mod-
els designed by traditional car firms. Mr 
Musk wants to merge two of his firms, 
Tesla and SolarCity, a company which 
installs rooftop solar panels. Both firms 
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burn up cash. He already has a place in 
American business history, but whether 
as a cautionary or inspiring tale will soon 
become clear.

As a child growing up in South Africa, 
Mr Musk would enter trances in which 
he could imagine complex computer 
systems. His business can be visualised 
as having four parts (see diagram). The 
biggest one is Tesla, which is publicly 
listed. SpaceX launches rockets for gov-
ernment and commercial clients and is 
financed by private investors. SolarCity is 
listed and struggling, so Tesla is trying to 
buy it in a backdoor bail-out. Lastly there 
is Mr Musk’s personal balance-sheet. It 
is rich in assets—his stakes in the firms 
are worth $13 billion—but he has little 
cash on hand.

In total Musk Inc has perhaps $8 bil-
lion of sales, and is set to burn $2.3 billion 
of cash during 2016. Its structure devel-
oped in a haphazard fashion. It includes 
both public and private firms, reflecting 
the fact that Tesla and SolarCity floated 
before the craze for so-called unicorns, or 
technology firms such as Uber that rely 
on private investors. Musk Inc also car-
ries echoes of Asian and Italian business   
federations, which pool resources and 
people: SolarCity uses batteries made by 
Tesla, for example, and SpaceX has made 
loans to SolarCity. Mr Musk is the chair-
man of all three firms, which share some 
directors. His cousins manage SolarCity. 
Fidelity, a big asset manager, owns large 
stakes in each of the trio.

Mr Musk dreams of populating Mars 
and of hyperloops that transport people 
in pods between Los Angeles and San 
Francisco in 35 minutes. But his financial 
objectives are probably identical to those 

of carpet or chewing-gum tycoons: to 
raise cash, to get a high valuation and to 
keep control. 

Consider the ways in which Mr 
Musk drums up cash, first of all. He has 
raised an epic $6 billion of equity from 
investors, staff and even from Tesla’s 
competitors (for a while, Toyota and 
Daimler owned stakes in the carmaker). 
Musk Inc also owes about $6 billion of 
debt to bond investors and banks. But 
what sets it apart is the $7 billion of 
cash and revenue that it has squeezed 
from unconventional sources. That in-
cludes deposits from customers before 
their cars are delivered; asset-backed 
securities and special-purpose funding 
vehicles that raise funds against assets 
without guarantees from Mr Musk’s 
firms; emissions credits, loans from the 
government and deals under which 
leasing firms purchase cars in return 
for a guarantee that Tesla will buy them 
back. (Mr Musk’s firms dispute our total 
figure on their unconventional sources 
of funds).

It’s lonely out in space
The second goal, a high valuation, 

is vital to command confidence and 
for raising cash. The business itself 
is volatile—in April, 400,000 people 
pre-ordered Tesla’s $35,000 new car, 
the Model-3, a welcome surprise. In 
September one of SpaceX’s rockets 
exploded. So the key is to control per-
ceptions of the distant future, in order 
to influence financial forecasts from 
banks and investors. Here Mr Musk is 
dazzlingly skilful. He publishes plausible 
“master plans” and uses shifting targets 
to anchor expectations. For example, in 
May he said Tesla would make 500,000 

cars a year by 2018, ahead of his previous 
target of 2020. It will make only about 
85,000 this year.

The result is spectacular: the average 
of investment-bank analysts’ projections 
says that Tesla’s revenues will soar from 
$7 billion to about $30 billion by 2020, 
following a path like those of three of 
history’s most successful firms, Google, 
Apple and Amazon, at their raciest 
point, in the mid-2000s. Only about a 
fifth of these cumulative sales are from 
existing customer orders, yet these 
medium-term bank forecasts, upon 
which the edifice partly rests, are stable 
despite operational wobbles. Incredu-
lous short-sellers have queued up to bet 
against SolarCity and Tesla. But the Musk 
empire also has plenty of fans in Silicon 
Valley and on Wall Street.

The last objective, control, is key to 
Mr Musk, who in 2000 was ousted as 
the boss of PayPal, an internet-payments 
firm he co-founded. He owns about 50% 
of SpaceX, but his shareholdings in Tesla 
(23%) and SolarCity (22%) are near the 
threshold where control is no longer 
guaranteed.

To keep all these balls in the air, the 
firms must meet their targets. SpaceX 
generates cash and has an impressive 
order book, but must recover from the 
explosion in September. SolarCity needs 
to cut costs. Tesla must ramp up produc-
tion of its Model X and Model 3 cars, and 
compete with rival electric cars to be 
launched by General Motors, Daimler 
and Audi, among others.

If the firms fall behind, a cash crunch 
becomes likely. Mr Musk’s companies 
insist they will not burn up much more 
money. But they could easily eat up $4.5 
billion, starting from the second half of 
2016 to the end of 2018. They will also 
need to refinance $2 billion of maturing 
debt. Against this, the Musk group has 
about $5 billion of cash and liquidity 
lines from banks. Mr Musk’s own financ-
es look stretched. He has spent most 
of the $180m in cash from selling his 
stake in PayPal to eBay in 2002. He has 
personally borrowed $490m, secured 
against his Tesla shares, and most of 
that comes from Morgan Stanley, a Tesla 
underwriter. The car firm’s shares would 
have to fall by more than half before the 
loans went underwater.
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African airlines

Well-connected
Why one national airline is bucking a 
continent-wide trend
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I
NSIDE the atrium of a gleam-
ing new building on the out-
skirts of Addis Ababa, trainee 
air stewards flit between the 
classrooms and aeroplane 

simulators that surround a large 
indoor swimming pool. The ex-
pensive aviation academy belongs 
to Ethiopian Airlines, and seems a 
world away from the unrest that on 
October 9th prompted the govern-
ment to declare a national state of 
emergency. The firm’s CEO, Tewolde 
Gebremariam, brushes off the idea 
that the airline will be affected. “We 
are not concerned,” he shrugs.

He has reason to be confident 
about the business. Ethiopian is 
Africa’s largest and most profitable 
airline, earning more than its rivals 
on the continent combined. Its 
expansion has been rapid: by 2015 
it served 82 international destina-
tions, with 13 more added this year. 
According to unaudited figures, it 
nearly doubled its profits in the last 
financial year (see chart). And that 

is amid national turmoil.
It helps that its regional rivals are 

competing only feebly on routes in 
Africa. According to the Interna-
tional Air Transport Association, 
African carriers are likely collectively 
to record a net loss of $500m this 
year. Kenya Airways, which has been 
in the red for four years on the trot, is 
flogging some of its aircraft and last 
month announced it would raise 
more equity. South Africa’s national 
carrier, which Ethiopian overtook in 
size last year, has been unprofitable 
since 2011, and could be insolvent 
without government guarantees.

Ethiopian’s lead also comes from 
its own strengths. It took advantage 
of its plum location in the Horn of Af-
rica. Mr Gebremariam circles Addis 
Ababa on a line connecting China 
with Brazil via India and the Gulf. It 
beat rivals who were still fixated on 
the former colonial routes to and 
from Europe, and captured Asian 
traffic. In particular it took an early 
punt on Chinese demand. In 1973 

Government bonds

The bond market is transformed: fewer vigilantes; more forced buyers

Who’s scary now?

JAMES CARVILLE, political ad-
viser to Bill Clinton, the former 
president, famously said that he 
wanted to be reincarnated as the 

bond market so he could “intimidate 
everybody”. He was frustrated by the 
administration’s inability to push 
through an economic stimulus for 
fear of spooking investors and pushing 
bond yields higher.

More than 20 years later, the world 
looks very different. Many developed 
countries have been running budget 
deficits ever since the global financial 
crisis of 2008; their government debt-
to-GDP ratios are far higher than they 
were in the early 1990s. Yet the bond 
market looks about as intimidating as 
a chihuahua in a handbag; in general, 
yields are close to historic lows.

In the 1990s “bond-market vigi-
lantes” sold their holdings when they 
feared that countries were pursuing ir-
responsible fiscal or monetary policies. 
In Britain even fear of a “hard Brexit” is 
only now being reflected in rising gilt 
yields—and they are still below the 
(very low) levels seen before the vote to 
leave the EU in June. Even developing 
countries with big budget deficits can 
borrow easily. This week, for example, 
Saudi Arabia tapped the markets for 
the first time, raising $17.5 billion—the 
largest-ever emerging-market bond 
issue.

Vigilantes have become vastly 

it was the first African carrier to fly 
to China. Today a bustling Chinese 
transit counter at Addis Ababa’s Bole 
airport testifies to the importance 
the company attaches to the market. 
And Ethiopian has reduced flights to 
small African capitals like Brazza-
ville, in the Republic of Congo, which 
offer little business, in favour of more 
flights to the country’s booming oil 
port of Point Noire.

The fact that it is state owned 
helps keep costs low, but it behaves 

like an international firm, not a na-
tional flag carrier, says Rob Prophet, 
an aviation consultant. It takes 
no state subsidies. And although 
few doubt the closeness of senior 
executives to the ruling Ethiopian 
People’s Revolutionary Democratic 
Front, analysts say its management 
is independent-minded.

Now it wants to be the continent’s 
first pan-African airline. It is open-
ing hubs in Togo and Malawi, and 
teaming up with smaller rivals. But 

it is unlikely to be all smooth cruis-
ing. Middle Eastern rivals, including 
Qatar Airways, are expanding across 
the continent. Poor infrastructure 
is problematic. A new four-runway 
airport outside Addis Ababa may 
improve matters, but few expect it 
to open on time. And regional in-
stability may hurt sales. Ethiopian 
was founded in 1945, but it was not 
until the country’s long peace from 
1991 that it took off. If the country 
now nosedives, its national airline 
will take a hit too.

outnumbered by bondholders with no 
real interest in maximising the return 
on their portfolios. Central banks have 
been the biggest factor in the market’s 
transformation. After the crisis, they 
turned to quantitative easing (QE), 
ie, expanding their balance-sheets by 
creating new money in order to buy 
assets. The collective balance-sheets of 
the six most active (the Federal Reserve, 
Bank of Japan, European Central Bank, 
Swiss National Bank, Bank of England 
and People’s Bank of China) have 
grown from around $3 trillion in 2002 to 
more than $18 trillion today, according 
to Pimco, a fund-management group. 
These central banks want to lower 
bond yields—indeed, the Bank of Japan 
intends to keep the ten-year Japanese 
bond yield at around 0%. Instead of 
acting as vigilantes patrolling profligate 
politicians, central banks have become 
their accomplices.

Then there are pension funds and 
insurance companies, which buy 
government bonds to match their 
long-term liabilities. Neither group has 
an incentive to sell bonds if yields fall; 
indeed, they may need to buy more 
because, when interest rates are low, 
the present value of their discounted 
future liabilities rises. Banks, too, play 
an important role. They have been en-
couraged to buy government bonds as 
a “liquidity reserve” to avoid the kind 
of funding problems they had in the 

2008 crisis. They also use them as the 
collateral for short-term borrowing. 

Yielding to none
With so many forced buyers, tril-

lions of dollars-worth of government 
bonds are trading on negative yields. 
“When you have so many price-insen-
sitive buyers, the price-discovery role 
of the market doesn’t work any more,” 
says Kit Juckes, a strategist at Société 
Générale, a French bank.

For much of the 20th century, bonds 
were the assets of choice for investors 
wanting a decent income. No longer. 
Government bonds now seem to be 
a home for the rainy-day money of 
institutional investors. The rules say 
government bonds are safe, making 
it virtually compulsory to own them. 
“It’s about the return of capital, not the 
return on capital,” says Joachim Fels, 
Pimco’s chief economist.

If central banks are willing buyers 
of an asset, that asset is as good as cash 
for most investors. So like cash, govern-
ment bonds generate a very low return. 
Always true of the shortest-dated 
bonds, to be repaid in a few weeks or 
months, this now applies to a much 
broader range; two-year debt yields 
are negative in Germany and Japan and 
below 1% in America. Open-market 
operations, in which central banks 
buy and sell securities, used to focus 
on debt maturing in less than three 
months; now they cover bond yields 

at much longer maturities.
This new-style bond market has 

created a problem for those who run 
mutual funds or who manage private 
wealth—and who do care about the 
return. Large parts of the bond market 
no longer offer the rewards they used 
to. As each year begins, polls show 
that fund managers think bond yields 
are bound to rise (and prices to fall); 
each year they are surprised as yields 
stay low. “When your old-fashioned 
pricing model doesn’t work, how do 
you decide when the asset is cheap?” 
asks Mr Juckes.

In practice, such investors have 
been forced to take more risk in search 
of a higher return. They have bought 
corporate bonds and emerging-market 
debt. And in the government-bond 
markets they have bought higher-
yielding longer-term debt.

A key measure of risk is duration; 
the number of years investors would 
take to earn back their money. In Eu-
rope the average duration of govern-
ment debt has increased from six to 
seven years since 2008, according to 
Salman Ahmed of Lombard Odier, a 
fund-management group. That doesn’t 

sound much. But the longer the dura-
tion of a portfolio, the more exposed it 
is to a rise in bond yields. Mr Ahmed 
reckons that a half-a-percentage-point 
rise in yields “would create significant 
and damaging mark-to-market losses”.
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O
n Saturday 24thSeptember 
2016, I was savouring a 
collection of epigrams by 
Charles Maurice de Tal-
leyrand “Treason is only 

a matter of dates”) when I was alerted 
on the phone that the government 
had commenced the demolition of the 
iconic Chief J.K. Randle Memorial Hall, 
at Onikan, Lagos (named after my late 
father who died on 17th December, 
1956) as well as the adjacent Dr. J.K. 
Randle Swimming Pool, which was 
bequeathed by my grandfather Dr. J.K. 
Randle to Lagos Town Council follow-
ing his death on 27th February, 1928 to: 
“The people of Lagos for their peaceful 
enjoyment and recreation”. He extended 
his generosity to the adjoining property 
“The Love Garden” which was also his 
personal property.

There was no notice of imminent 
demolition of the memorial hall or 
the swimming pool. Neither were they 
marked with “X” to signal the kiss of 
death or imminent extinction.

It was like a military-style artillery 
attack but instead of tanks and howit-
zers, bulldozers and caterpillars were 
the weapons of choice while armed 
policemen and soldiers cordoned off the 
entire Onikan. The invasion and trespass 
paralysed the traffic while heralding 
“The Politics of Fear and Intimidation”.

History was about to repeat itself. It 
was the Italian essayist, poet, novelist 
and philosopher George Santayana who 
summed up matters rather succinctly 
and poignantly: “Those who cannot 
remember the past are condemned to 
repeat it”. 

It was not mere co-incidence that 

most damning of all, judges are being 
hauled into detention “for money laun-
dering, bribery and corruption”!

Let us confine ourselves strictly to 
grasping context, the government clearly 
does not want to share history with us. 
Government and only government knows 
the truth. Knowledge, honour and virtue 
are the exclusive preserve of government 
anchored on and abetted by bulldozers, 
diggers, and caterpillars.

Whatever is true will remain as truth 
eternally unblemished. The temptation to 
make up history has been with us forever. 
Whether history is true or partly true 
(even partial) is our own choice to make.

As events unfolded, I was compelled 
to come to terms with the awesomeness 
of the power of social media.  Within 
a matter of minutes the pictures of the 
demolition of sacred monuments were 
all over the world even before those living 
within a short distance from the war zone 
had been able to replace spontaneous 
panic over totally unfounded rumours 
of military operations which some with 
overdose of wild imagination proceeded 
to interpret  as military intervention!  His-

tory was about to repeat itself.
Thankfully, sober minds were able 

to provide eye-witness account of what 
was actually going on supported with 
streaming photographs from their smart 
phones.  The damage was as colossal as 
the rubble pile was an act of both provo-
cation and subjugation.  The onlookers 
dubbed it an act of war against the J.K. 
Randle family.

An enterprising soul even sent out 
photographs with the caption:  “Aleppo 
At Onikan”! Thankfully, there were no 
accompanying photographs of refugees 
from the fire power of the government 
and the suffocating inferno.  The late 
Israeli Prime Minister Yitzak Rabin got 
it right when he declared:

“You do not make peace with your 
friends.”

The whole day was spent dealing 
with anxious enquiries, lamentations, 
anguish, shock and disbelief from family 
members and well-wishers from various 
parts of the world.  The most aggressive 
were from the United States of America 
who wasted little time in contacting law-
yers who specialize in civil suits against 
government for invasion and trespass 
of private property.  They were ready to 
file papers first thing Monday morning.  
Others insisted on alerting CNN; CBS; 
SKY News; Al Jazeera; BBC; Reuters; 
News Agency of Nigeria; AFP etc.  KPMG 
was also added to the list!

That was when damage control went 
into overdrive before matters got com-
pletely out of hand.  It turned that the 
Governor was in New York.  He had ac-
companied the President to the United 
Nations.  When General Muhammadu 
Buhari was military President (1983-
1985), contrary to common perception 
he was not inaccessible.  

Anyway, we partially succeeded in 
calming frayed nerves and unsavoury 
interference from those who were 
adamant in alleging ulterior motives 
and malfeasance by the government.  
They seemed determined to poison 
the air with fanciful insinuations and 
totally irrational conclusions based on 

fifty years earlier, on 15th January 1966 
the same Onikan (just a few metres 
away from Chief J.K. Randle Memorial 
Hall which was then merely vacant 
“Crown Land”) was the arena of the 
opening salvo of Nigeria’s first military 
coup d’état. Both the Prime Minister, 
Sir AbubakarTafawa Balewa and his 
neighbour, Chief Festus Okotie-Eboh, 
the Minister of Finance were abducted 
and summarily executed by soldiers 
who went on the air to broadcast to the 
nation that they were fighting corrup-
tion, impunity and lawlessness!!

For several decades, the memo-
rial hall, the swimming pool and the 
Love Garden had dutifully served the 
purpose for which they were built - 
our link with civilization and peaceful 
enjoyment of the limitless mercies as 
well as abundant blessings of the Al-
mighty by the rich and the poor without 
discrimination.

This time around, the government 
had chosen to take its cue from the 
political economist, Francis Fuku-
yama who in his books “The Origins of 
Political Order” and “Political Order 
and Political Decay” expanded on the 
thesis he had vigorously espoused in 
his seminal work – “The End of History 
And The Last Man”. His conclusion and 
argument converged on the theme:

“The advent of Western liberal 
democracy may signal the end point 
of humanity’s socio-cultural evolution 
and the final form of government. What 
we may be witnessing is not just the 
end of the Cold War or the passing of 
a particular period of post-war history 
(no specific reference to Nigeria’s civil 
war which lasted from 1967 to 1970), 
but the end of history as such: that is 
the end point of mankind’s ideological 
evolution and the universalization of 
western liberal democracy as the final 
form of human government.”

Pause for Boko Haram
Here we are on the threshold of his-

tory as our nation reels from one crisis 
to another simultaneously – political, 
economic, financial, sociological and 

unfounded speculation.  Out of what 
was already a perplexing situation, they 
were bent on creating mischief.  

The rest of the day was consumed 
by frustration, anger, turmoil and con-
fusion as well as agony and despair.  
Then news filtered through that an 
impromptu vigil had commenced at 
the arena of the despoliation.   By the 
time I reached the venue, there was no 
need to climb the rostrum or grab the 
microphone in order to appeal for peace 
and calm. I was there incognito. What 
was in full swing was “Suraya” which is 
the last resort and refuge for Lagosians 
when they are confronted by grave trag-
edy.  I have since learnt that what had 
hitherto been considered a peculiarity 
of those whose origin is in Lagos Island, 
is actually thriving all over Yorubaland 
and the diaspora.

There is a lesson for all of Nigeria 
(and all Nigerians) – especially Lago-
sians in all this demolition of not just 
monuments but values and history.  The 
main reason our nation is in a mess is 
that we have deviated from the values of 
our ancestors and mortgaged the moral 
compass which they entrusted to us.

When dawn crashed the vigil, our 
ancestors asked only one question – 
what had the J.K. Randle family done 
to deserve such a raw deal from gov-
ernment or incur its wrath?  The swift 
response from government was to im-
mediately clear the site and cart away 
all the debris of history.  The evidence 
had been destroyed!

All that is left is for Bashorun J.K. 
Randle, (former President of the Insti-
tute of Chartered Accountants of Nige-
ria) to carry out the forensic audit – not 
just of the family property but of the 
entire nation, our much beloved Nigeria.

Is the government willing to accept 
a Promissory Note from J.K.Randle fam-
ily in exchange for a truce that would 
grant us immunity from demolition or 
confiscation of our property?

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Leaders disturb business tradition
ciples. These are “principles of per-
sonal manifestation” and “principle of 
movement”.

Many of the world’s most admired 
business leaders who have created 
great values place emphasis on at-
titude and not aptitude. Attitude is 
about the belief and aptitude is about 
the education. This is the reason that 
many biggest corporations such as 
Apple computer, Daystar Christian 
centre in Nigeria, Google Inc. , Virgin 
business in United Kingdom are ei-
ther started and built by people with-
out university degree or didn’t attend 
recognise schools. All leaders of these 
organisations mentioned are recog-
nise for great attitude towards people 
who work with them. They have a 
strong belief about an idea and value 
for people who support to work on 
those ideas.

I have met people with PhDs who 
think so poorly in leadership position. 
Sharp cognitive attitude does not al-
ways translate to influence. Influence 
comes from people respecting your 
gift and your attitude. How you think 
of yourself and people around you re-
flect your personal leadership rating.

Personal Leadership consists of 
two principles as I stated earlier and 

they are “Principle of personal mani-
festation” and “Principle of move-
ment”.

The Principle of “personal man-
ifestation”

What do I mean by personal 
manifestation? It simply means self-
discovery. Leadership begins with 
what you become by discovering, de-
veloping and appreciating the gifts in 
you. This is self manifestation. As an 
entrepreneur, we sometimes invest 
in properties, buy stocks, and we ex-
pect these investments to appreciate 
in values. In the same attitude, self-
manifestation is placing value on 
yourself and business dreams to the 
point it appreciates. It is how impor-
tant you perceive, receive, and ac-
cept your talent or gift from God for 
the benefits of humanity. You have 
not accepted a gift until you appreci-
ate it.

The second is “principle of 
movement”

Leaders are movers and shakers. 
The principle of movement is about 
moving from the present to the fu-
ture. Every entrepreneur must be 
able to see the future inside the pres-
ent business and continue to move 
towards it every time. It is about 

moving from the place you are to 
where you have not been except in 
your mind. Leaders do not maintain 
things. The former American Presi-
dent, JF Kennedy, has been to the 
moon in his mind before he moved 
the scientists, engineers, and astro-
nauts there. He refused to maintain 
status quo because he saw what is 
possible with Americans potential.  
Your managers are free to do busi-
ness services maintenance but lead-
ers move everybody to a possible fu-
ture. Leaders engage team members’ 
emotion and sell compelling reasons 
for a preferable future. What possible 
future do you see for that startup? 
Move everybody in that direction 
through your daily communication, 
training, and personal action. Lead-
ers disturb tradition.

Dear entrepreneur, my under-
standing is that the better the busi-
ness leaders in any city the more 
prosperous is the government, the 
people and the economy. Be coura-
geous!

In all of my business relationships, 
business observations, business 
related readings I have observed 

that the productivity of business is 
proportional to the leaders’ personal 
productivity. Good performance in 
business does not go beyond the 
leader’s capability. Where the leader 
is blind to what matters the company 
suffers for it. Often time the chal-
lenge of many startups is liken to 
blind leading blinds and all fell into 
ditch. If your company is in a mess or 
bad debt now it is most likely that the 
CEO led all there.

Without qualitative leadership, 
business cannot render qualitative 
services. We are in a time that things 
change so fast but many enterprises, 
which were profitable many years 
ago suddenly, lost relevance in the 
market because of slow responses to 
change. The environment is chang-
ing very fast but many business lead-
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ers are not changing at the same 
rate. When industry trend change 
is moving at a speed that can be 
equate to 100 changes per hour and 
a company CEO in the same indus-
try is leading the company change 
trend at about 10 change per hour 
then it is inevitable that this com-
pany close shop.

It is important for a CEO to im-
prove on leadership capability con-
sistently for business to sustain rele-
vance in the market. This is because 
leadership is an art and a privilege. 
For a startup CEO, when you pitch 
for investors fund in such a way that 
fund is released, it means you have 
just influenced them and that is a 
trusted privilege given you. When 
a group of people who invested 
many years in university education 
or learning skills decided to accept 
your offer of employment to help 
you achieve your business dream 
faithfully they simply trusted you 
with their lives. In addition, when 
customers walk into a shop and 
pick your product it means they are 
influenced by your advertorial and 
it is a trusted privilege.

True leadership comes down 
to two personal leadership prin-

VICTOR MAMORA
Victor, Business people consultant, 

MSMEs advisor, 
consultant and speaker
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Cabinet reshuffle: Who should go and who should come in

emi. Replace Emefiele with Pat Utomi. 
There are several competent hands that 
can handle transport. ‘’

9. ‘’There are probably a number 
for both questions one and three. Minis-
ters of Finance, or Power (though these 
two seem to be quite busy at work) and the 
many other silent ones, including perhaps 
senators. However with orders coming 
from the top, President Buhari seems to 
be the one everyone wants to kick out. In 
fairness, it is a year plus, and certain things 
seem to have been more important – se-
curity especially. Where there is no secu-
rity, external investment and growth from 
within will be non-existent. May be right 
on his seemingly sole objective of security, 
but that sole focus is costing other parts of 
the economy.’’

10. ‘’All of them. Plus Mr. Presi-
dent. We won’t miss anything. They have 
no vision. Without vision we all perish. Do 
you know that if we had no president and 
ministers nothing would be different?!! 

We won’t miss anything. These guys are 
clueless…disempowered. It’s our fault. 
We all voted for them. We deserve our 
leaders. It’s an indication of us. We chose 
them so we must live with the conse-
quences of our choices.’’

11. ‘’Is this a trick question? Like 
my President I don’t know 90% of the 
Ministers in office. Why should I? we 
didn’t vote for them, it’s not an elected 
office. I trust those I voted for to do the 
vetting, I have enough on my plate….I’d 
leave the ministers as they are, there is 
however a far more influential non elect-
ed position that I would change, and 
that is …wait for it… the CBN Governor! 
Why? He’s shown that he has no balls, no 
spine, and no idea! Who would I replace 
him with? Segun Agabje, because he has 
balls, has a spine, and knows what needs 
to be done about interest rates, FX, IMF 
etc.’’

12. ‘’Ah! These are hard ques-
tions-o.  But I have an idea that can help 
if Buhari will listen. It’s rather simplistic, 
but I think it can help solve the country’s 
problem. So, I am thinking that rather 
than look outside the country for funds, 
Buhari can actually get people that have 
looted to invest in infrastructure projects 
in Nigeria, and give them some form of 
amnesty. That way all this hiddenmoney 
comes out and is used in our country 
rather than being laundered out of the 
country. It will affect his corruption cam-
paign but at least the economy will be 
revived. The issue we have now is that 
money is not flowing. Every developed 
economy has some form of hot money in 
it.’’ 

13. ‘’Scrap the ministries period. 
Permanent secs can be replaced with 
technocrats. In essence no ministers.’’

14. ‘’Minister of Transport (Ame-
achi), Minister of Finance (Kemi Adeo-
sun). ‘’

15. ‘’Moving naija forward my 
top three will be – Minister of Niger Delta 
because of the Niger Delta Brouhaha. 
Minister of Agric. No idea what is hap-
pening there. Huge scope for diversifica-
tion. Minister of budget and planning. 
Great pedigree but will prefer round pegs 
in round holes. Maybe a finance person 
rather than a lawyer. Minister of sports, 
because of Olympics brouhaha. People 
like Pat Utomi, Peter Obi, and a search 
for technocrats in diaspora.’’     

16. I would change the budget 
and planning minister, finance minis-
ter, and information minister. Secondly, 
the country needs a strong personal-
ity and an expert in playing the role of 
complimentary activity to ensure that 
the optimum outcome is achieved with 
development across multiple areas of 
national development. The finance min-
ister needs to be a strong economist that 
understands development, economics, 
and has experience managing major 
economic issues. I believe we need much 
more robust and sophisticated commu-
nication from our information ministry 
-now more than ever before. I don’t have 
any candidates but if we identify what 
needs to be done we can find people 
with the right attributes. The budget and 
planning role needs to be expanded to a 
strong ‘super minister’ role that ties all 
the loose ends together for effectiveness.

Udo Udoma let himself down and 
indeed all of us when he didn’t know his 
debt stock, or deficit, or whatever he was 
asked.

20. Minister of Finance – Ngozi Iwea-
la /Pat Utomi. Minister of Petroleum – 
Pat Kachikwu be given the full portfolio. 

T
he clamor for a cabinet re-
shuffle has reached feverish 
heights during the past few 
days. 

But who should go and 
who should replace them? I asked a 
cross section of people the following 
questions;

1. Which cabinet ministers 
should be asked to go?

2. Who should replace them?
3. And why?
I desperately hope our President 

somehow gets to see this. For surely 
so many can’t be wrong?! Most people 
seem to want the same people out; and 
the names of certain individuals keep re-
curring as desired replacements. Some 
of your answers were just damn right 
hilarious – such as ‘’ Do you know that if 
we had no president and ministers noth-
ing would be different? We won’t miss 
anything! “       

1. ‘’Minister of Finance, Min-
ister of Transport and CBN Governor. 
The current minister of Finance doesn’t 
understand her role. Her position is 
strategic rather than administrative, she 
should be at the forefront of putting to-
gether a development plan for Nigeria 
and creating synergies across different 
sectors. She hasn’t done any. The min-
ister of transport obviously has no clue 
about the sector he is heading and I 
don’t see him leading us to a 21st centu-
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ry transport system. The CBN Governor 
for obvious reasons – indecision, policy 
somersaults, cluelessness. Can I include 
the President?’’

2. ‘’CBN Governor. Not quali-
fied. Replace with an economist. In-
formation minister – wrong messages 
(very defensive and likes to blame APC 
for everything).   Replace with someone 
who has done communications for a 
large multinational, or international oil 
company and since retired, so has expe-
rience and maturity.’’

3. ‘’Minister of Finance. Break 
up Ministry of power and works and 
housing. Minister of budget and plan-
ning. Minister of Agriculture. 

Hassan Usman for Minister of Hous-
ing, Fashola for Minister of Power, Mu-
stapha Chike Obi  as Finance Minister, 
Soludo for Budget and Planning, Atedo 
Peterside for works, and Aig Imoukuede 
for Agriculture.’’

4. ‘’Finance, CBN (if you can 
call him Minister), budget. They are 
crap! Replace them with Wale Edun, Se-
gun Agbaje, and Pat Utomi.’’

5. ‘’Information Minister. And 
they need to break up Fashola’s remit.’’

6. ‘’I don’t have three. I have just 
one. Kemi Adeosun should be replaced 
with Wale Edun because he’s more qual-
ified.’’

7. ‘’CBN Governor. Bring back 
Sanusi’’

8. ‘’I would change Fashola, 
Amaechi, and Emefiele (though not a 
minister). I believe Fashola has been 
compromised hence cannot produce 
the desired results. Amaechi just has too 
much baggage and this doesn’t reflect 
well on a government that prides itself 
on its anti-corruption stance. Emefiele, 
woeful performance. Too many policy 
somersaults. Doesn’t seem to have a 
clue. I would replace Fashola with Fay-

in disparate locations and docu-
ments become impossible. Failure 
at implementing existing ideas is a 
well established challenge.

Given the prevailing circum-
stances, National Higher Education 
Forum offers a new deal, a third 
alternative. For constraint of space, 
here are a few distinguishing fea-
tures of the Forum:

First, it is focused. The Forum 
has four specific broad areas of 
focus, which includes: Infrastruc-
ture, Talent/Intellectual Capital, 
Financial Capital and Partnerships 
- covering local and international 
partnerships. 

Secondly, collaboration is at the 
heart of the National Higher Edu-
cation Forum. In fact, the Forum is 
strategically designed to be a tripartite 
collaboration among the government, 
industry and the academia. The 
conviction is that with a strong col-
laborative relationship among these 
parties, each accepting responsibility 
for the outcome and committing to its 
implementation, the result will surely 
surpass expectation. 

The next is its orientation. The 
Forum is multi-MDA-private sector 
oriented, with the Federal Ministry 
of Education taking leadership. Dif-
ferent from the norm, the Forum’s 
orientation is that insights need to 
permeate horizontally across institu-
tions by design rather than by chance.

For instance, it is not by chance 
that education is Australia’s 4th largest 
export, generating approximately $15 

billion annually and; It is as a result of 
painstaking planning that in ‘2010-
11 UK universities undertook over a 
£1bn of contract research in around 
30, 000 projects’. In fact, there is an 
overwhelming need to rethink our 
higher education administration. The 
2016 edition of the National Higher 
Education Forum will be looking 
forward to engaging a number of Min-
istries, Departments and Agencies.

Again, the Forum organisers, 
BusinessDay, Time Economics and 
Sojourn Global Services, understand 
that it is not just enough to have a 
coordinated-engagement approach; 
sustainability is equally as crucial. I 
am sure it will interest you to know 
that the first phase of this initiative 
covers a period of 25 years.

Finally, measuring institutions’ 
responsibility remains strategic to 
us. The Forum will publish reports 
periodically and make them avail-
able to institutions. There is already 
a comprehensive report containing 
the proceedings and the recom-
mendations of the 2014 Forum. This 
report will be issued to all delegates 
at the 2016 Forum. In time, institu-
tions’ consistency in implementing 
subsequent recommendations forms 
a part of the ranking system we are 
developing.

Truly, there is something refresh-
ing about this initiative. There is hope, 
I must add.

National higher education forum: A third alternative
for example) is appalling. Perhaps 
due to the devaluation of intellectual 
discourse - please refer to my previ-
ous article on this subject matter, 
knowledge industry stakeholders no 
longer consider involvement in con-
ferences and the like as investments.  

Nowadays, conference organisers 
often times either do not have the 
capability or lack the motivation to 
demonstrate depth in content devel-
opment and real value delivery. So, 
largely, everyone is busy looking out 
for the next new fad in town which 
conferences can be weaved around.

On the side of the media, the 
attitude is somewhat interesting. I 
often wonder why the Nigerian media 
prefer to give prominence to reports 
published by foreign agencies. Even 
when co-industry outfits organise 
events and publish good reports, they 
hardly get a mention in other media 
platforms. It truly amazes me.

Furthermore, most sponsors and 
partners view their participation 
more as a public relations exercise; 
after all there is always a corporate 
social responsibility budget to be 
‘donated’. What comes out of sup-
ported events are inconsequential as 
long as there is no associated image-
damaging news.

Where government agencies are 
involved, the attitude is not that dif-
ferent. In addition, there is no system 
for tracking progress, especially with 
respect to how a subject matter devel-
ops over a period of time. Therefore, 
harnessing existing insights scattered 

Send reactions to:
comment@businessdayonline.com

In my article of 15 September 
2016 in BusinessDay, titled, ‘The 
devaluation of Intellectual Dis-

course in Nigeria’, I promised to do 
a follow-up article on the National 
Higher Education Forum. This piece 
is in fulfilment of that promise.

For over two decades, from mid 
80s, Nigeria’s higher education, in 
every facet, faced the toughest times 
ever in our history. According to a 
research done by Professor Olufemi 
Bamiro, Nigerian universities lost 
more than four complete academic 
sessions (a total of 205 weeks) be-
tween 1993 and 2013 to national 
strikes by the Academic Staff Union 
of Universities (ASUU). 

During those lost decades: 
teaching and learning capabilities 
were terribly hit ; Research and 
developments were not happen-
ing; physical infrastructure decayed 
completely. Now the results are out 
there for everyone to see. 

Graduate unemployment and 
employability at the moment are 
depressingly at the worst positions 
ever. Imagine, according to a publi-
cation in The Guardian of 27 Febru-
ary 2016, in 2014 alone, Nigerians 
contribution to the Indian economy, 
in form of medical bills, stood at $1.3 
billion. Lately, Nigerians in their 
numbers are either schooling in or 
seeking for admission into higher 
education institutions in hitherto 
obscure places around the world.  

So, at the private sector level, 

National Higher Education Forum 
was a natural response - it is a 
platform designed to anticipate 
and respond to the numerous 
challenges facing higher education 
institutions in Nigeria. The Forum 
was borne out of sheer inspiration 
to make significant contributions 
to helping tertiary institutions 
become globally more competitive.

Nonetheless, whatever the 
situation we have experienced or 
we are currently facing, I strongly 
believe that the worst days are over 
for the tertiary institutions. Thanks 
to the Tertiary Education Trust 
Fund (TETFund), whose interven-
tions (worth over NGN109.4 billion 
from 2009 to 2013) and efforts are 
gradually restoring standards. I 
only hope that the quality and 
volume of interventions remain 
progressive. Because anything 
less is unacceptable. And this is 
where National Higher Education 
Forum’s contributions become a 
third alternative. 

Among other things, the Forum 
promises to provide rare insights to 
government and tertiary institu-
tions through publications, special 
projects, conferences, et cetera. 
With particular reference to con-
ferences here, I take my next turn. 

And that brings me to an impor-
tant question; what really obtains 
in the knowledge industry today 
in Nigeria?

The general standard in today’s 
knowledge industry (conferences 

Odinaka Iloh is Founder, Sojourn 
Global Services

ODINAKA ILOH

Do you know that if we had 
no president and min-

isters nothing would be 
different? We won’t miss 
anything. These guys are 
clueless…disempowered. 
It’s our fault. We all voted 
for them. We deserve our 
leaders. It’s an indication 

of us. We chose them so we 
must live with the conse-
quences of our choices’’

SEGUN AKANDE
Akande is the Managing Director of SBA 

Interactive, and founder of Arise 
Africa Foundation.
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Various opinions 
and reactions 
have trailed the 
recent invasion 
of the houses of 

various judges and their 
arrests and detention by 
the Department of State 
Services (DSS) over alle-
gations of corruption and 
abuse of their judicial pow-
ers. For many people, who 
are obviously sympathetic 
to the Buhari regime’s war 
against corruption and who 
are in agreement with the 
President that corruption is 
the greatest impediment to 
Nigeria’s growth and devel-
opment, the move was long 
overdue and will serve to rid 
the Bench of corrupt judges 
who have commoditised 
justice. For others, especial-
ly those in the legal profes-
sion, the action by the DSS 
was an abuse of power and 
due process sign-posting 
the authoritarian bend of 
the President, who has, on 
many occasions labelled the 
judiciary as his “main prob-
lem” in the fight against 
corruption. They accused 
the president of employing 
illegal and crude means to 

rid the country of corruption.
But our main concern in 

the whole saga is the usur-
pation of the powers of the 
National Judicial Council – a 
creation of the constitution 
and the principle body re-
sponsible for disciplining err-
ing judges – by an overbear-
ing executive that is seeking 
to discredit other arms of 
government and usurp their 
powers. Therein lies the real 
danger for our country and 
not the hullabaloo about the 
fight against corruption or 
riding the bench of corrupt 
judges.

While admitting that there 
is an obligation on the part 
of the government to rid the 
bench of corruption and to 
radically fight the vice of cor-
ruption in the country, the 
executive must realise that the 
constitution also provided for 
separation of powers among 
the three arms of govern-
ment and provided for their 
independence while granting 
them the powers to check the 
excesses of the other arms. By 
directing the DSS to invade 
the houses of judges and ar-
rest them without recourse to 
the National Judicial Council, 

which is constitutionally as-
signed the job of regulating 
the activities and disciplining 
erring judicial officers, the 
executive is clearly trying to 
emasculate the judiciary and 
render it incapable of per-
forming its onerous task of 
delivering justice impartially 
and above all, of acting as a 
check on the awesome powers 
of the executive.

It is universally acknowl-
edged that power corrupts 
and absolute power corrupts 
absolutely. History is replete 
with leaders who had sought 
absolute powers and have 
used them to pursue goals 
that are not in tandem with 
the public good. That is why 
democratic constitutions 
make adequate provisions for 
separation of powers amongst 
the arms or branches of gov-
ernment to prevent one arm, 
usually the executive from 
abusing its awesome powers.

The explanations provided 
by the DSS and the Presi-
dency for the invasion are 
not convincing enough. This 
is moreso as evidence ex-
ists that the National Judicial 
Council has been investigat-
ing and disciplining judicial 

officers. It begs the question as 
to why the DSS and the Presi-
dency had to use clearly illegal 
means to fight corruption in 
the judiciary. Pray then, how 
is the executive planning to 
prosecute the cases against 
the arrested judges? To com-
plicate matters, most of the 
arrested judges have come 
out to complain that their 
arrests  and harassments are 
the result of their refusal to 
grant the requests of some All 
Progressive Party’s (APC) to 
influence some political cases 
in their favour.

Our sense is that there is no 
way the executive can success-
fully prosecute the war on cor-
ruption outside the ambit of 
the law. Indeed, the very act of 
disrespecting the provisions of 
the constitution is corruption 
itself and does not bode well 
for the country. We have said 
it severally that the root cause 
of corruption in the country is 
the weakness or even absence 
of institutions. The govern-
ment cannot therefore claim 
to be fighting corruption by 
further destroying existing 
institutions when the best way 
to fight corruption is to build 
and strengthen institutions.  

Bastardising the principle and 
practice of separation of powers
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Diamond Bank partners Microsoft, HP to empower SMEs

Committed to promoting 
small businesses in Ni-
geria, Diamond Bank Plc, 

has teamed up with Microsoft, 
Intel, HP and MTN in a strategic 
partnership focused at provid-
ing SMEs in the country with 
essential tools required to give 
them the competitive edge in a 
dynamic business environment.

The event which held re-
cently in Ikeja, Lagos, featured 
an idea pitching competition in-
volving five young business en-
terprises with Greenville Organic 
Foods, an agro-allied company 
emerging the winner of a four 
million naira business solution 
from Microsoft.

Addressing over 200 par-
ticipants at the event tagged 
“Accelerate Your Business’’, head, 
Emerging Businesses, Diamond 
Bank Plc, Njideka Esomeju, 
stated that most Micro Small and 
Medium Enterprises (MSME) are 
saddled with the problem of Ac-
cess to Finance, Access to Market 
and Access to skills, pointing out 
that 80 percent of over 35 million 
business ventures in Nigeria fall 
under the MSME category.

Njideka revealed that Dia-
mond Bank is focused on going 
beyond banking to take people 
to the next level in life. In her 
words, “At Diamond Bank, we 
back our passion with action as 
we continually seek to deepen 
inclusive financing in all sectors 
across the country.’’

Sharing her wealth of knowl-
edge on small businesses with 
the attendants, she stated that 
most start-ups are designed with 

Oral-B marks five years 
of business operation 

in Nigeria

P25

Wema Bank 
to finance 
construction of 
Africa’s second 
largest refinery

Wema Bank Plc and 
three other com-
panies Petrolex 

Oil and Gas, Hyundai and 
Ajayi Legal Partner, recently 
signed a deal with the Ogun 
State Government to build 
the second largest refinery in 
sub-Saharan Africa and the 
largest petroleum product 
depot in Nigeria.

The Chairman, Petro-
lex Group, Segun Adebutu, 
while speaking at the signing 
ceremony said, the two proj-
ects, which will be located 
in Odognolu Local Govern-
ment Area of the state, when 
completed, would generate 
at least 2000 jobs and greatly 
increase the socio-economic 
condition of the host state.

Commenting on the proj-
ect, Henry Alakhume, head 
of Corporate Banking at 
Wema Bank, expressed de-
light at the deal.

“Wema Bank is proud to 
support Petrolex Group in 
the refinery and petroleum 
depot project. We believe 
this will significantly boost 
Nigeria’s economy and cre-
ate much needed jobs,” said 
Alakhume.

Speaking during the sign-
ing ceremony, Ogun State 
Governor, Ibikunle Amosun, 
assured Wema Bank and 
members of the consortium 
of his administration’s com-
mitment to fully support the 
project.

“We have the political 
will and we would support 
the project fully. You can be 
rest assured that I will get 
involved, when necessary, 
in order to ensure that the 
project is a success,” Amo-
sun said.

Benin Electricity Distri-
bution Plc. (BEDC) has 
emerged tops in meter-

ing progress performance rating 
report amongst Distribution 
Companies (Discos) carried out 
by the Nigerian Electricity Regu-
latory Commission (NERC) in 
its second quarter 2016 state of 
affairs of the electricity supply 
industry.

The report, which came on 
the heels of additional 100,000 
metering plan for the remainder 
2016 announced at the recent 
power sector stakeholders it 
hosted in Benin, according to 
a statement, showed BEDC 

L-R: Clement Ugorji, director, public affairs and communications, Coca-Cola West Africa Business Unit; Coke Studio Artiste, Simi; Patricia 
Jemibewon, marketing director, Coca-Cola Nigeria; Coke Studio Artiste, Tanzanian Vanessa Mdee and Cletus Onyebuoha, marketing manager, 
Coca-Cola Nigeria at the launch of Coke Studio Africa Season 4 held at The Lekki Colisuem, Lagos .                            Pic by Pius Okeosisi

BEDC tops metering roll out rating by NERC
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that go beyond the traditional 
services offered by most banks. 
Our Capacity Building, Access 
to Markets and Access to Fi-
nance offerings are specifically 
designed to assist businesses 
realise their growth potential,” 
said Njideka. 

She pointed out that the 
proposition comprises special 
accounts for different voca-
tions and practices ranging from 
schools to agriculture, entertain-
ment and medical practice- all 

tailored to suit industry needs.
She also disclosed that the 

theme for the year at Diamond 
Bank is focused on the digital 
revolution and the Bank has 
designed revolutionary tools 
and platforms in line with this 
drive. “The Diamond Mobile 
app, Online Loan application 
platform and the Diamond E-
susu scheme are some of the 
digital products created to give 
our customers the competitive 
edge,” she said.  

In addition, head, SME Cus-
tomers’ Marketing, Microsoft 
Nigeria, Adeniyi Adebote, in his 
address said: MSME’s have to 
leverage technology to deepen 
consumption in their various 
industries. He further stated that 
Microsoft is driven to empower 
each individual to achieve more. 
This is reflected in Microsoft 
365, which has been developed, 
to narrow the generational gap 
and enable people to grow their 
businesses innovatively.

own funded meters. More than 
90,000 out of these have been 
installed in 2016 alone.

In its metering rollout plan 
for the rest of the year, BEDC 
plans to achieve 100% metering 
of all Industrial and Maximum 
demand customers by the end 
of November 2016; installa-
tion of another 100,000 meters 
for domestic and commercial 
customers for the remainder of 
the year; extension of the exist-
ing Automated Meter Read-
ing (AMR) capability to 3,000 
maximum demand meters, and 
metering of at least 1,000 distri-
bution transformers in order to 

adequately account for energy 
billing to customers.

To achieve the targets set, 
the company has in addition to 
the existing stock of 32,000 me-
ters; placed order for another 
45,000 units for distribution, 
while it has also recently re-
engineered its metering process 
with a view to eliminating all 
administrative bottlenecks to 
reduce processing and instal-
lation time. 

The company has also im-
plemented some projects to 
ascertain the health of the cus-
tomer meters; 100% recertifica-
tion and rectification of existing 

Maximum Demand customers, 
massive meter sealing exercise 
for domestic and commercial 
customers. Prepaid Meters 
recertification and rectification 
exercise and shifting meters 
from customer premise to ex-
ternal visible locations/poles is 
on the way.

The company says it has 
recently commenced installa-
tion of over 10,000 small high 
performing transformers called 
High Voltage Distribution Sys-
tem (HVDS) to reduce technical 
loss and provide better quality 
of power to customers to en-
hance reliability.

borrowed business plans and 
are consequently wired to fail 
from the start.

Njideka reiterated that Dia-
mond Bank has embraced the 
challenge of serving small and 
growing businesses by setting 
up a focused unit to drive MSME 
initiatives.  “The Bank’s Emerg-
ing Business Propositions team 
recognises that finance is not the 
only need of small and growing 
businesses, which is why we 
have developed interventions 

scoring 65.30 percent to emerge 
overall lead performer in meter-
ing progress aspect of the report 
which indicates the percentage 
of customers metered.

BEDC had demonstrated 
its consciousness of the me-
tering gaps existing across its 
various customer classes and 
had commenced the process 
to cover the metering gap for 
existing customers in its area of 
operations. The company has 
been proactive in installation 
of meters having installed over 
120,500 meters since takeover. It 
has taken advantage of both the 
Industry CAPMI Scheme and 



E
cobank Group has 
signed a Memoran-
dum of Understand-
ing (MoU) with Mas-
tercard to roll-out 

Masterpass QR, a mobile pay-
ment solution, across 33 African 
countries. This new agreement 
will give Ecobank the scale and 
capacity to achieve its 100 million-
customer ambition in a profitable 
and sustainable way by 2020.

The MoU signals the largest 
Masterpass deal of its kind for Mas-
tercard globally, with the QR solu-
tion specifically being selected due 
to Masterpass QR’s ease of use and 
convenience for merchants and 
consumers in the selected markets.

Ecobank customers in Nigeria 
already enjoy the benefits of Mas-
terpass QR. Soon; all remaining 32 
countries in across Pan-African 
will receive the benefits of the 
partnership by the end of 2016.

Masterpass QR is the first 
mobile-driven, Person-to-Mer-
chant (P2M) payment solution. 
The solution is an enhancement 
to the Masterpass global digital 
payment service that will enable 
millions of micro, small and me-
dium enterprises across Africa to 
begin accepting fast and secure 
digital payments. This service 
addresses the challenges of ex-
pensive infrastructural issues as-
sociated with point of sale devices 
and eliminates the need for cash.

Group CEO Ecobank, Ade 
Ayeyemi said; “With partnerships 
such as the one we have with Mas-
tercard, we are well-positioned 
to meet the growing demands of 
consumers and merchants across 
Africa. We will use Masterpass QR 
to leverage the power of digital 
to bring millions of people into 
the formal financial sector. Our 
mission at Ecobank is to build a 

world-class Pan-African bank that 
contributes to the integration and 
socio-economic development of 
the continent.”

Users of Ecobank’s mobile bank-
ing platform across the 33 countries 
will be able to safely pay for online 
and in-store purchases, by scanning a 
Quick Response (QR) code displayed 
at checkout on their smartphones, or 
by entering a merchant identifier into 
their feature phones.

Daniel Monehin, division 
president, sub-Saharan Africa, 
Mastercard, said, “Masterpass 
QR has been fulfilling the needs 
of micro merchants in Nigeria 
since it was launched in August 
this year. Our extended partner-
ship with Ecobank signals one of 
the largest implementations of a 
digital payment solution in Africa, 
resulting in millions of previously 
excluded people joining the fi-
nancial ecosystem.”

Ecobank partners Mastercard to roll-out 
Masterpass QR across 33 countries

Philips, a leading health 
technology company, 
has revealed a portfo-

lio of data driven radiology 
technologies and connected 
solutions across the health 
continuum, ranging from 
healthy living, disease pre-
vention, diagnosis and treat-
ment.

These technologies were 
exhibited at the West African 
biggest healthcare trade show 
in Lagos recently, as visitors 
to the Philips booth at ‘Medic 
West Africa 2016’, witnessed 
how Philips is leveraging its 
deep clinical expertise, data 
management, consumer in-
sights, to help shape the future 
of healthcare in West Africa.

The aim was to provide 
more predictive and more per-
sonalised care to enable people 
take charge of their own health, 
as well as first time right di-
agnosis and more effective 
treatments.

Speaking at the event, Ime 
Umo, CEO, Philips West Africa, 
said “with advancements in 
data driven digital health tech-
nology, radiology has the power 
to significantly impact the way 
care is delivered, as it plays a 
critical role in the majority of 
healthcare decisions.

“By integrating advanced 
diagnostic imaging technolo-
gies with specialised infor-
matics, Philips is helping its 
customers to enhance the diag-
nostic process, facilitate seam-
less collaboration and improve 
workflow efficiencies for the 
enhancement of patient care.”

According to George Uduku, 
business development man-
ager, health systems at Philips 
West Africa, the company’s ho-
listic approach to personalised 
healthcare drives first time right 
diagnosis and more confident 
clinical decision support to 
help improve patient outcomes 
and reduce cost.

“We are aware of how ex-
pensive medical bills are, and 

all other healthcare facilities. 
In a bid to ensure that everyone 
has access to our innovative 
health facilities, we have made 
our services really affordable.

 “We have partnered several 
organisations to see that Nige-
rians are enlightened on health 
issues and that they have access 
to affordable and quality health 
services.

Uduku added further, “our 
new technologies include our 
Intellispace portal that pro-
duces a holistic view of the 
patient’s care continuum, CX50 
CompactXtreme portable ultra-
sound system, CombiDiagnost 
R90, CombiDiagnost, Critical 
Care Ventilation, V680 critical 
care ventilator and the V680 
ventilator.

“There is also the air fryer, 
which enables people to fry 
without oil. This will reduce 
drastically the intake of oil 
thereby helping patient with 
gall, diabetes, and all other 
related diseases to live longer 
and healthier.”

Philips introduces innovative 
data-driven health technologies
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Imoh Essien, a teacher from 
Special Education Centre for 
Exceptional Children, Uyo, 

Akwa Ibom State, has emerged 
the 2016 Maltina Teacher of the 
Year. For the feat, Essien was 
rewarded with N1,000,000 in ad-
dition to N500,000 he received as 
state champion from Akwa Ibom. 
He will also get a million naira 
every year for five years, a training 
program abroad and a block of 
six classrooms built at his school.

  Essien, a teacher of Com-
puter, Basic Sciences and Physi-
cal Education, revealed that he 
draws his inspiration for teaching 
from his fun loving personality 
through which he is able to help 
children with special needs. He 
added that a strong emotional 
and mental stability is vital to 
positively impact children with 
special needs, a job he has done 

for twelve years.
Mohammed Binta Lawan, 

an English teacher, from Borno 
State, who was the first runner-
up last year, repeated the feat this 
year, while Ogwu Patrick from 
Government Day Secondary 
School, Adankolo, Lokoja, Kogi 
State, emerged second runner-up.

While welcoming guests at 
the event, the managing director, 
Nigerian Breweries Plc, Nicolaas 
Vervelde, explained that Nigerian 
Breweries operates with a phi-
losophy of “Winning with Nigeria” 
and has championed causes that 
add value to the society since its 
inception in 1946.

 “In 1994, we raised the profile 
of our support of the educa-
tion sector when we established 
the Nigerian Breweries-Felix 
Ohiwerei Education Trust Fund 
to enable us contribute to the 

development of the sector. Ev-
erywhere in the world, teachers 
play a vital role in sustainable 
national development by training, 
coaching and modelling, which is 
critical to determining the quality 
of education.

He informed that the com-
pany recently handed over a twin 
3-bedroom staff residence to Fed-
eral Government Girls College, 
Onitsha, in honour of last year’s 
winner, Roseline Obi.

He thanked the stakeholders 
in the education sector for their 
support especially the Federal 
Ministry of Education, the minis-
tries of education in all the states 
across the country, the Nigerian 
Union of Teachers, the All Nigeria 
Conference of Principals of Sec-
ondary Schools (ANCOPSS), the 
Teachers Registration Council of 
Nigeria amongst several others.

Akwa Ibom teacher emerges 2016 
Maltina Teacher of the Year

Business Event

L-R: Babajide Olatunde-Agbeja, chairman/chief executive officer, Boff & Company Insurance Brokers 
Limited; Oba Otudeko, special guest and  George Onekhena, CFR and the deputy commissioner (Finance 
& Administration), National Insurance Commission (NAICOM), during the 25th Anniversary celebration 
and unveiling of the new company identity held in Lagos

L-R: Yinka Akindayomi, founder/director, Children’s Developmental Centre (CDC), Yaba, Lagos, and 
Ebun Sonaiya, renowned medical practitioner, ; at the launch of a coffee table book to mark the 20th 
anniversary of  CDC in Lagos on Wednesday, recently.

L-R: Folashade Adeloye, company secretary, ARM); Adekunle Awojobi, chairman of the General Meeting/MD, 
FBN Trustees, and Felix  Ohiwerei, chairman, ARM at the ARM Discovery Fund General Meeting in Lagos.

L-R: Adekunle Awojobi, chairman of the General Meeting/MD, FBN Trustees; Felix  Ohiwerei chairman, 
ARM; Jumoke  Ogundare, managing director /CEO, ARM, and Sadiq Mohammed, executive  director/
deputy CEO, ARM, at the ARM Aggressive Growth Fund General Meeting  in Lagos.
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A
b o u t  t h i s  t i m e 
next year, African 
pension profes-
sionals, God will-
ing, would gather 

again to review the goals they 
set for themselves at the just 
concluded Africa Pension 
Awards (APA), held in Abuja, 
Nigeria’s seat of power be-
tween September 27 and 28, 
this year.

Specifically, they will be 
looking at the innovations 
in corporate governance, 
deployment of innovative 
practices to facilitate wide 
coverage and inclusion, so-
cio-economic impact of the 
pension or social security 
system, innovations in risk 
management, innovations in 
information, communication 
and technology platforms for 
improved customer service 
delivery.

These were the criteria on 
which the 2016 APA Awards 
were won and lost. At the 
event which was a part of 
World Pension “Africa Spe-
cial” package,  African pen-
sion practitioners covering 
the whole gamut of regula-
tion and operation gave a 
scorecard of their perfor-
mance in their entries for the 
awards, and during the ses-
sion  on“ Regional Reports:  
Revolutionary Strides in Pen-
sions by African Countries”.

Speaking on impact in-
vesting which was a major 
discussion leading to the 
regional reports, Catherine 
Duggan, a professor of man-
agement and political econo-
my and vice dean for strategy 
and research, ALU Univer-
sity, Rwanda, said  that un-
derstanding  those needs 
that keep people  awake  all  
night will make  you under-
stand why they do what they 
do, and by extension finding 
solution to the basic needs 
of the people like housing 
and other high-impact infra-
structure.

Breaking it  down to its 
basic ever yday meaning, 
Chinelo Anohu-Amazu, di-
rector general, National Pen-
sion Commission (PenCom) 
said at the APA

Awards that one of the 
areas of investment for the 

pension fund to achieve 
huge impact will be in the 
provision of functional and 
affordable housing for pen-
sion contributors.

According to Anohu-Ama-
zu “we have seen that when 
people have a roof over their 
head, it lowers the need to 
e ngag e in  u nwholes ome 
practices. We are trying to 
prevent things that lead peo-
ple into unethical practices 
by ensuring that housing, 
which is a critical survival 
requirement for every family 
is provided through pension 
contribution”.

The next 12 months many 
watchers of the African pen-
sion landscape would be 
watching out on how the 
practitioners apply impact 
investing in solving Africa 
problem with a home-made 
(African) solution to distrib-
ute the benefits of the con-
tributory pension. Needless 
to say that this is the whole 
essence of the awards.

Impacting investing, ac-
cording to experts,  is  an 
investment approach inten-
tionally seeking to create 
both financial return and 

Hope rising for Africa on 
back of pension awards

positive social impact that 
is actively measured.  The 
adoption of impact investing 
by Africa pension practitio-
ners will also bring the need 
for the application of the 
Environmental, Social, and 
Governance (ESG) criteria.

Africa’s housing and in-
frastructure challenges are 
enormous.

In Nigeria alone, the Fed-
eral Mortgage Bank of Nige-
ria says it needs N56 trillion 
to fund Nigeria’s  17 million 
housing deficit, and Kayode 
Fayemi,  minister of  steel 
and mines, earlier in the 
year says  the country needs 
$3.05 trillion to fund huge 
infrastructure needed to oil 
the nation’s economic de-
velopment.

Experts are of the view 
that the success or failure of 
the Africa

p e n s i o n  p r a c t i t i o n e r s 
w ou l d be determined by 
whether these needs would

be realized. It also speaks to 
the issue of poverty eradica-
tion or the prosperity of the 
African. 

In a number of studies 
carried out by scholars, it 

has been firmly established 
that participation in pension 
scheme whether contributory 
or non-contributory reduces 
poverty in old age. In a widely 
applauded research carried 
out by Armando Barrientos 
of the Institute for Develop-
ment Policy and Management 
, University of Manchester 
and which was published in 
the Chronic Poverty Research 
Centre’s Working Paper No 
33, the author proves that “ 
A multivariate analysis of the 
impact of non-contributory 
pension programmes on the 
probability of a member of a 
household being poor finds 
that belonging to a house-
hold with a pension recipient 
reduces this probability by 18 
percent for the Brazil sample 
and 12.5 percent for the South 
African sample.”

Ousmane Faye, CREPP, 
HEC Management School, 
University of Liege, while

investigating the corre-
lation between basic pen-
sion and poverty reduction in 
Sub-Saharan Africa submits 
that “Simulations indicate 
dramatic poverty reductions 
amongst households with 

elderly in the different sce-
narios considered. And these 
impressive poverty reductions 
also translate into large de-
creases in aggregate poverty 
measures.”

As more firms get complied 
with the pension scheme, it is 
believed that more people will 
be taken out off poverty.

Many observers of the Af-
rica pension landscape are 
watching out for growth in the 
industry in terms of the num-
ber of new contributors en-
rolled, compliance level and 
the safety of pension assets.

They will also look out for 
the capacity of the pension 
industry in Africa to apply 
pension assets to fund hous-
ing, roads, airports, power, 
deepening the capital market 
and investment in the real sec-
tor, among other critical needs 
of the continent.

These would be measured 
by` how innovative,  how 
technology will be deployed, 
where they are investing  pen-
sion assets and the effect on 
the people and how many new 
people were made financially 
inclusive by the time APA 2017 
holds again in Abuja.

Chinelo Anohu-Amazu, DG, PenCom (centre) with others at the Africa Pension Awards (APA), held in Abuja recently.
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Investcorp rebrands to Wellness 
Health Management Services

Oral-B marks five years of 
business operation in Nigeria

COMPANIES & MARKETS

Investcorp Medicare Lim-
ited, a foremost national 
Health Maintenance Organ-

isation, has announced its deci-
sion to change the name of the 
company to Wellness Health 
Management Services Limited 
for better service delivery.

The change was announced 
at a press briefing held at Well-
ness Health Management head 
office, Gbagada Phase II, Lagos, 
by the Executive Director Well-
ness Health Management Ser-
vices Limited, Adetutu Afolabi.

She informed members 
of the press in attendance of 
the reason for the decision to 
change the name of the com-
pany which was to rebrand, 
reposition and excel in the role 
of providing quality healthcare 
solution that offer superior ser-
vices that Investcorp has been 
known for since its inception.

She further emphasised 
that the organisation’s new 
name is accompanied with 
a wide-range of improved 
healthcare services designed 
to meet the needs of every 
client. In her words: “we work 
with our corporate partners 
through the development of 
innovation and high quality 
healthcare solution that offers 
them superior service experi-
ence, more convenience and 

Oral-B marks five years of 
business operation in 
Nigeria with a reward of-

fer to consumers who have been 
with the brand since 2011, with 
millions of naira and airtime in a 
national promotion.

As it celebrates its 5th anni-
versary, Oral-B leading house-
hold oral care brand from Procter 
and Gamble (P&G) Nigeria, have 
reached five million households 
in the last five years. 

In celebrating the mile-
stone of reaching five million 
households in five years, Oral-B 
launched its first ever National 
Consumer Promotion pack-
age to appreciate consumers 
that have supported the brand 
since 2011 when the brand was 
first launched into the Nigerian 
market.

The Oral-B Mobile Dental 
Clinic is also expected to expand 
its reach beyond the current 2 
million Nigerians annually by 
visiting more communities in 
addition to the consumer pro-
motion.

Oral-B Mobile Dental Clinic 
provides opportunity for con-
sumers to enjoy free dental 
health checks and oral advi-
sory by accredited dentists across 
various communities in Nigeria.

Speaking during the media 
launch of the promotion, Tolu-

flexible- which ensures that 
they drive maximum value for 
their money. As an innovative 
Health Insurance organisation, 
we offer our customers a world 
of unique benefits because we 
know that our clients deserve 
only the best even beyond the 
basic healthcare cover. Some 
of these benefits include but are 
not limited to: Flexibility: which 
ensures that clients can change 
their hospital/service providers 
and also upgrade their health 
plan benefits at any time during 
the policy period, convenience: 
which allows a registered client 
with a membership card stress-
free access to our national 
network of over 1200 best-in-
class primary, secondary and 
specialist hospital even when 
they are outside their area of 
residence.”

In addition to this, she ex-
plained that Wellness Heath 
Management Service Limited 
is client oriented and has put 
in place a structure called Cli-
ent Engagement Programme. 
The programme enables con-
tinuous engagement and in-
teraction with clients, and cli-
ents on the other hand, can 
benefit from regular updates 
about their health plan and 
have access to general health 
information.
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The Common Facility Cen-
tre (CFC) would serve the 
Aba finished leather sector 

better, if it were made a training 
centre, rather than a production 
facility. Okechukwu Williams, 
president, Leather Products Man-
ufacturers Association of Abia 
State (LEPMAAS), an association 
of shoe, belt and bag makers in 
Aba, said this recently.

He attributed the under-utili-
sation of the facility, to its location 
at Industry Road, which he said 
is about 10 kilometres away from 
Ariaria, the present location of the 
Aba finished leather cluster.

The ingenuity of Aba artisans, 
especially, the garment and fin-
ished leather sectors, attracted the 
United Nations Industrial Devel-
opment Organisation (UNIDO) 
in partnership with the Federal 
Government, to set up a common 
facility centre (CFC) in the city, 
to support the clusters to further 
develop their skills.

The strategy behind the set-
ting up of the CFC was to gather 
sectorial and geographical con-
centration of enterprises, faced 
with common opportunities and 
challenges and with the primary 
objective of exploiting external 
economies through collective 
effort and sharing common fa-
cilities for enhanced processing 
of their products.

It is to also serve as a centre 

of excellence for capacity build-
ing and provision of cutting edge 
technology for competitiveness 
enhancement.

However, the facility has been 
dormant since it was commis-
sioned eight years ago, a develop-
ment stakeholders attributed to 
its location.

According to Williams, fin-
ished leather production is done 
sequentially and every process 
requires a machine, which must 
be within your workshop or very 
close to the workshop.

“That facility should not be 
seen as a production facility, but 
a training centre. Government 
should open it up for training. 
Institutions and development 
partners can use that facility to 
train people.”

Christian Nnajiaku, man-
aging director, Kenzy Shoes, 
observed that the shoe makers 
are yet to understand the pur-
pose behind the setting up of the 
centre and therefore urged the 
CFC management to enlighten 
artisans on the facilities available 
at the centre, and its importance 
to their production. 

According to him, our mem-
bers need to be enlightened. 
Majority of us are not aware of 
trends in the sector and if we 
must compete effectively, we 
need to imbibe modern trends, 
which include the use of modern 
machinery and participation at 
workshops and seminars.

Aba CFC will serve well as a training centre 
than production facility-Williams
GODFREY OFURUM, Aba

lope Adedeji, brand marketing 
director, P&G Nigeria, said the 
essence of the promotion is to 
celebrate and reward Oral-B 
consumers across the country.

According to Tolulope, “At 
P&G, it is our purpose to touch 
and improve the lives of custom-
ers with our brands. We will be re-
warding as many winners as pos-
sible in the weekly and monthly 
draws as well as the grand draw 
of the Oral-B National Consumer 
Promotion,” she said.

Ifeoma Chuks-Adizue, brand 
manager for Oral-B, said the 
brand is out to ensure that people 
have a healthy oral experience. 
According to Ifeoma, the in-
troduction of Oral-B into the 
Nigerian market was driven by 
the need to have a truly, all-round 
healthy toothpaste protection in 
a market already filled with basic 
fresh breath products.

Four winners will get 200,000 
naira and one mixed case of Oral-
B each at the end of the first and 
second months. The grand prize-
winner will get 300,000 naira and 
2 mixed cases of Oral-B at the end 
of the promotion.

In addition to the monthly 
and grand prizes, the company 
will also give out cash prizes 
weekly as well as daily airtime 
to winners. The promotion will 
run for 8 weeks and is expected 
to end on December 10.

SEYI JOHN SALAU
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FCTA wants barricades around 
police formations removed

Three bolt with 
employer’s N9.8m

Muhammad Bello, minister of the 
FCT has called for the removal 
of all road barricades mounted 

by Nigeria Police Force around some of 
its formations on major roads across the 
nation’s capital city.

Bello gave the directive during an 
interactive session with Salisu Fagge, 
an Assistant Inspector General of Police 
(AIG) in charge of Zone 7, comprising of 
FCT, Niger and Kaduna States, saying bar-
ricades were a factor in traffic congestion 
across Abuja metropolis.

According to Bello, other members of 
the security community in the FCT have 
since removed or reduced their road 
barricades, hence the need for the police 
force to follow suit.

Bello urged the Police and other secu-
rity agencies in the Territory to take the 
knotty issue of traffic indiscipline more 
seriously; stressing that Abuja must re-
main the pacesetter in the country since 
it is the only city that is a product of law 
in Nigeria.

He urged the police high command 
to direct the Divisional Police Officers 
(DPOs) to as a matter of priority stop the 
activities of commercial motorcyclists 
and scavengers in their areas of jurisdic-
tions; in addition to restricting the move-
ment of tricycles to the estates.

The minister said that this respon-
sibility should not be left to the task 
force alone, as it is equally the primary 
responsibility of the police to fight crime 
in whatever form.

R
attled by high profile kidnap cases 
in recent months, Lagos is seen 
taking further steps to check the 
heinous crime, as the state legis-
lature is pushing for the introduc-

tion of capital punishment for kidnappers.
Two weeks ago, the state governor, Akin-

wunmi Ambode, issued an executive order 
for the demolition of shanties and all forms 
of illegal structures along the shorelines in 
the belief that such structures were aiding 
and abetting kidnappers who often escaped 
with their victims through the waterways.

It is, however, not certain whether the 
new measure being sought by the legisla-
tive arm will receive the support of majority 
stakeholders in the state, given widespread 
international opposition against capital 
punishment. United Nations (UN), a global 
body to which Nigeria belongs, abhors death 
sentence as a form of punishment for any 
crime, no matter how grievous.   

A few states in the country, including 
Akwa Ibom and Edo at the peak of the kid-
nap saga in the south-south region, passed 
a legislation authorising death sentence for 
kidnapping. But this was not without strong 
criticisms by Amnesty International, which 
believes capital punishment for crime is not 
only archaic, but a violation of human dignity 
and right to life.      

But Mudashiru Obasa, speaker of the La-
gos State House of Assembly, and sponsor of 
the bill titled “A bill for law to provide for the 
prohibition of the act of kidnapping and for 
other purposes”, thinks differently.

At a public hearing on the proposed leg-
islation on Friday, held within the Assembly 
premises in Ikeja, Obasa, represented by 
Sanai Agunbiade, the House majority leader, 
affirmed that those who engaged in the crime 
of kidnapping do not deserve to live. “The 
best we can do is to elaborate and increase 
the penalty to deal with the menace,” he said.

The proposed law is coming after a number 

of kidnap cases in Lagos this year, including 
that of Babington Macaulay Junior Seminary 
School, in Agunfoye-Lugbusi, Ikorodu, where 
two students were abducted on February 31; 
abduction of Yushau Oseni, the traditional ruler 
of Iba town, Ojo, from his palace on July 2, and 
the recent kidnap of four students, a teacher and 
principal, from Igbonla Senior and Junior Model 
College, Epe, on October 6, all of whom were 
released after payment of ransoms.

The bill being debated prescribes that 
any person, who kidnaps, abducts, detains 
or captures, or takes another person by any 
means, or tricks his or her victim with intent 
to demand ransom, is liable on conviction to 
death sentence.

An attempt to kidnap, in the bill, attracts 
life imprisonment, while false representa-
tion to release a kidnapped or abducted 
person, under Section 4, attracts seven years 
imprisonment.

Among others, it also provides that any 
person, who knowingly or wilfully allows or 
permits his premises, building or a place be-
longing or occupied to which he has control 
of, to be used for the purposes of keeping a 
person kidnapped is guilty of an offence 
under the law. Such a person is liable on 
conviction to a term of imprisonment of 14 
years without an option of fine. The bill at-
tracted divergent views at the public hearing.

Richard Komolafe, of the United Action 
for Change (UAC), welcomed stiffer penalty 
for kidnappers, but said that death sentence 
was no longer fashionable all over the world. 
Komolafe, a lawyer, believed that hanging 
is inhuman by conventions as against life 
imprisonment.

Yejide Kolawole, director of legal drafting, 
Lagos State Ministry of Justice, said it was 
essential that the element of conspiracy to 
kidnap be added in the bill.

“I suggest 21 years imprisonment for 
conspiracy to kidnap, depending on the 
level of involvement. However, seven years 
penalty for section 4 is too mild; I suggest 
20 years to deter those who would want to 

Bill opens debate on death 
for kidnappers in Lagos

engage in the crime.
“On Section 5, anyone who instigates 

kidnapping should be given a stiffer pen-
alty of 25 years, though the person does not 
participate overtly in the act. On section 7, 
owners of a building used to aid kidnapping 
should have a higher punishment than mere 
forfeiture of property,” she said.

Seri Sholebo, a chief magistrate in Lagos, 
in his contribution, said it was fundamental 
to add conspiracy to kidnapping, as the min-
istry had not been able to convict offenders 
on conspiracy since 2011.

Sholebo suggested 180 days window for trial 
of offenders rather than the stipulated 60 days, 
due to anticipated delay in handling the cases.

Adebimpe Bada, legal adviser to the La-
gos command of the Nigeria Security and 
Civil Defence Corps (NSCDC), commended 
the proposed law, but called for the protec-
tion of whistle blowers.

Idowu Alakija, director of public prosecu-
tion (DPP) in the state, said that there were 
challenges which would not make 60 days 
trial possible.

According to her, some victims and wit-
nesses are unwilling to appear in courts for 
kidnapping cases. Alakija also said that death 
sentence was no longer popular, and had 
not been effective in serving as a deterrent, 
suggesting life sentence.

Adefunmilayo Tejuosho, a lawyer and 
chairman of the House committee on ju-
diciary, human rights and public petition, 
whose committee handled the public hear-
ing, said that the bill was necessary to curtail 
kidnapping in the state. For Tejuosho, stiffer 
penalty is needed to check kidnapping.

“We need laws to safeguard the citizens. 
We looked at the law on kidnapping and 
we felt that it should be amended to curb 
the crime.

According to Tejuosho, “criminal act has 
become lucrative and it is thriving today and 
this is worrisome. There must be a deterrent 
law to make the crime unattractive. The 
punishment should be severe and harsh.”

Rashidat Bello (l), wife of Kogi State governor; Saratu Ahuto (m), state coordinator of Shea Butter Producers Association of Nigeria, and others at the inauguration of 
capacity training programme for women Shea Butter producers in Lokoja on Friday.               NAN
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JOSHUA BASSEY

Two men and a woman have been 
charged before a Yaba Chief Mag-
istrate Court in Lagos over alleged 

theft of their employer’s property worth 
N9.5 million.

The men — Ore-Ofe Brama, 42; Oyakhi-
lomhen Qaikira, 28; and Oluwabunmi 
Vivian,  whose residential addresses were 
not stated, are standing trial on a six-count 
charge bordering on  conspiracy, stealing 
and fraud.

The prosecutor, Roman Unuigbe, told 
the court that the accused and others still 
at large committed the offences between 
January and September, 2016 at 17A, Ajao 
Road off Adeniji Jones Avenue, Ikeja, Lagos.

He alleged that the first and second de-
fendants who worked with House Affairs 
Nigeria Ltd. stole paint worth N9.5 million 
from their employer.

He said the men, altered, and falsified 
documents to conceal the number of paints 
they stole from the beginning of the year till 
September.

He explained that the third defendant, 
a mother to one of those still at large, was 
apprehended as an accessory to conspiracy 
when it was discovered that she made 
charms to assist her son escape.

Unuigbe alleged that the woman   did 
not only make charms for her son, but as-
sisted thieves with the intention of delay-
ing their detention and conviction of the 
offences committed.

The offences, he said, contravened 
Sections 97,  133(a), 285 (7), 335, 409, and 
413  of the Criminal Law of Lagos State of 
Nigeria 2011.

The accused, however, pleaded not 
guilty to the charges.

The magistrate, P.A Ojo, admitted the 
accused to a bail of N1 million each and two 
responsible sureties in like sum.

KEHINDE AKINTOLA, Abuja
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J
ob loss in recent time 
has become an inher-
ent risk in the life of 
employees in Nigeria 
and this has resulted 

to apprehension and drop 
in productivity due to rising 
rate. Since the sign of reces-
sion began over a year ago a 
lot of people have lost their 
jobs cutting across sectors, 
and this has continued with 
the current recession. And 
when people lose their job 
with no other one in sight 
it becomes difficult to meet 
with financial responsibili-
ties. This insurance product 
will help you incase the un-
expected job loss happens.

With Anchor Insurance 
Loss of Employment Income 
Insurance Scheme, employ-
ees can now have peace of 
mind, remain productive in 
their job and also are also 
able to maintain financial 
stability when the job goes 
until another job is secured, 

sorber that can cushion the 
effect of a sudden job loss.

According to reports 
quoting the National Bureau 
of Statistics, at least 18,919 
Nigerians lost their public 
sector jobs between October 
2015 and March 2016.

It said although about 
5,867 new public sector jobs 
were generated between 
October and December 
2015, the Bureau said about 
10,155 jobs were lost dur-
ing the period in the public 
sector of the federal, state 
and local governments. This 
translates to a negative em-
ployment generation figure 
of 4,288.

Also, while about 5,726 
jobs were created between 
January and March 2016 in 
the public sector, the Bu-
reau said about 8,764 jobs 
were lost during the period, 
with a negative employment 
generation figure of -3.038 for 
the period.

The Bureau, which re-
ported a sharp decline of 
84.1 per cent in total employ-
ment against the figure in 
the last quarter of 2015, said 
only about 79,469 jobs were 
generated in the economy 
in the first three months of 
2016, against about 499,521 
jobs created during the cor-
responding period of 2015.

says Kehinde Olaniyi, head, 
Brand & Corporate Commu-
nication of Anchor Insurance 
Company Limited  

According to him, the 
company has developed a 
product called ANCHOR 
Loss of Employment In-
come Insurance Scheme.  
This policy will pay pre-
determined income for a 
given period to any poli-
cyholder who losses his/
her job, having paid the re-
quired premium. Payment 
of premium is structured 
on monthly, quarterly, bi-
annual or yearly basis for 
convenience sake; hence 
employee can choose which 
is suitable according to his 
disposable income.

Olaniyi further explained 
that, any employee on this 
scheme that suffers job loss 
due to no fault of his/her will 
be indemnified for a period 
of 24 months.   This is to en-
able the employee meet his 
financial obligations while 
actively searching for an-
other job.  “Our objective 

among many others is to 
help the economy reduce 
social ills and criminalities 
found in work places. On 
the part of the employee, 
the product will help to pro-
tect financial loss, prevent 
frustration and psychologi-

cal breakdown and among 
many other things, sustains 
social decency even without 
job.  He therefore, encour-
aged Nigerian employee to 
take up this policy without 
further delay as it is the only 
surest safety net, shock ab-

What to do to hedge against 
job loss this recession

What to do when your debit card might 
have been compromisedIt’s always startling to get 

those bank letters in the 
mail that say “important 
information enclosed.” 

I got one last week notifying 
me that my account “may 
have been” compromised. 
As a precaution, my bank 
was sending me an entirely 
new debit card and number 
(my first chip card — a sign 
of how long I’ve had the old 
one). My old card was de-
activated within a few days, 
and I had to call to activate 
the new card. As usual, the 
new pin number will be sent 
separately, which meant 
I couldn’t use an ATM if I 
needed to.

 If you’ve ever had this 
happen before, it elicits all 
sorts of questions. Was there 
fraudulent activity on my 
account? Who ‘may have’ 
compromised my card, and 
when? Am I liable finan-
cially?

 Although I haven’t had 
this happen frequently (if 
it does, it’s a good sign you 
need to re-examine your 
habits), I’ve learned a few 
things to keep in mind, going 
forward.

 First of all, getting a letter 
like this doesn’t necessarily 

mean there was a fraudulent 
transaction. Your bank is 
simply following a standard 
precaution. What it does 
mean is there was suspicious 
activity associated with your 
debit card. Your card number 
and name might have been 
obtained by an unauthorized 
source, usually at a retail lo-
cation with a card processing 
system targeted by hackers. 
I don’t know about you, but 
I’m glad my bank errs on the 
side of caution.

 Secondly, your bank may 
not even know where and 
when the card was poten-
tially compromised. Master 
Card, Visa and other card 
companies don’t usually re-
lease this information to the 
bank unless there’s a massive 
breach (such as the Target 
and Home Depot incidents 
of the last few years). Card 
companies simply notify the 
bank of suspicious activity, 
and your bank follows its 
standard policy – which is 
usually to cancel the card 

to your instincts if anything 
looks fishy about a website 
you’re entering personal 
information into.

Clear your web browser 
history frequently. Don’t let 
your computer save pass-
words, and delete cookies.

Don’t respond to emails 
requesting verification of 
personal information. Be-
cause of the risks, your bank 
will never ask you to do this. 
Be skeptical of application 
downloads and updates, 
even if they look legitimate. 
Scammers are great at cre-
ating imitations that install 
spyware on your computer.

    Use a quality anti-virus 
and anti-malware program 
and make sure it’s enabled 
to run routine scans.

Learning your debit card 
might have been compro-
mised isn’t fun, but it’s a 
good reminder to thank your 
bank for having your back 
and guard your personal 
information more carefully 
going forward.

temperature before plung-
ing in). This is why I imme-
diately checked my account 
activity when I received the 
letter. If there were any un-
authorized transactions, I 
would have called the bank 
to report them.

 Lastly, examine your 
habits for anything that is 
leaving your card number 
vulnerable. While checking 
my accounts for fraudulent 
activity, I noticed I’d been us-
ing my debit card more than 
usual. Honestly, the fewer 
transactions you make with 
a bank account-linked card, 
the better (this will also help 
you avoid ATM theft). If you 
make frequent electronic 
purchases, use a credit card, 
which at least won’t risk your 
personal checking and sav-
ings accounts getting wiped 
out in the blink of an eye. 
Along with this, consider the 
following precautions:

When making online pur-
chases, always look for the 
secure “lock” icon.  Listen 

number and issue a new one.
 Thirdly, even though 

you don’t know if, when 
and where the compromise 
might have occurred, it’s 
important to do your own 
research. Besides credit 
card companies, banks also 
monitor account activity. 
This offers another level 
of assurance, but you can 

never be too cautious. We 
should always keep a close 
eye on our bank accounts, 
especially since small, or-
dinary transactions can be 
easily overlooked. Hack-
ers often test a stolen card 
number this way before 
making major purchases or 
withdrawals (like dipping a 
toe in the water to test the 

…as Anchor Insurance promotes unemployment product
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Female breadwinners and the 
head of household 

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

E
conomic re-
alities have 
meant that 
most families 
must rely on 

more than one income 
to meet the family’s cur-
rent needs and future 
aspirations including 
educating children, de-
cent housing and a se-
cure retirement.

There has been the 
traditional premise that 
men were the breadwin-
ners and women stayed 
home “in the kitchen,” 
or did not pursue a ca-
reer or build a busi-
ness. Indeed, Nigerian 
women are earning and 
contributing a signifi-
cant part of the house-
hold income. Women’s 
earnings have increased 
significantly, with many 
women in top jobs in 
the corporate world, 
business and govern-
ment. Many are assum-
ing the role of primary 
and sometimes, sole 
earner. 

This social phenome-
non has financial, emo-
tional and psychologi-
cal implications for both 
men and women. Tradi-
tional role reversals can 
be disconcerting, and 
can lead to frustration 
or resentment as an in-
creased financial bur-
den is placed

on women on the 
one hand, and poten-
tially bruised male egos 
and insecurities on the 
other. This changes the 
dynamics in the house-
hold and places the tra-

ditional gender roles on 
shaky ground particu-
larly in a patriarchal so-
ciety such as ours, with 
its traditional cultural 
values. Indeed, the bril-
liant, successful millen-
nials on the fast lane ap-
pear to be less prepared 
or willing to play the 
role of the “submissive 
wife.” 

Consider these sce-
narios 

Kate and Steve: In 
far away Leeds in the 
United Kingdom, Kate 
Beckley returns home 
at 9pm after a long day 
at her job with an In-
vestment Bank. By the 
time she gets home, 
Steve, her husband 
has already picked up 
the kids from school, 
helped with homework 
and prepared a meal 
for them all. Kate just 
doesn’t have the time 
for domestic chores 

right now as they came 
to a decision that since 
her six-digit income 
was much more than he 
could expect to earn in 
the short term, it would 
support their children’s 
private school educa-
tion and also give him 
the freedom to develop 
his portfolio as a tal-
ented artist and teach-
er. Steve is completely 
comfortable with the 
situation as he enjoys 
quality time with the 
children and is able to 
focus on what he loves.

Dele and Maria: 
Dele, 38, is a partner at 
a small Lagos law firm. 
Briefs are not regular so 
sometimes he has mon-
ey, but other times he 
is completely broke. He 
is not as disciplined as 
he ought to be with his 
finances; when he does 
have money, he spends 
a lot out socializing with 
friends. His wife, Maria 
is an Assistant Manager 
at a bank; She earns 
one and a half times 
more than him. Dele is 
embarrassed that Ma-
ria is footing most of 
the household bills. He 
feels somewhat inad-
equate and insecure as 
he feels that he is not 
meeting up to expecta-
tions of either Maria or 
their two boys. He did 
mange to accept things 
though, until Uncle 
Wole visited and made 
a snide comment about 
who was “in charge” in 
his home; this really got 
to Dele and began to 
put a huge strain that 
threatened their mar-
riage.

Maria admitted feel-

ing unnerved, as she 
finds the thought of 
earning more than Dele 
somewhat jarring; her 
father took care of her 
mother and siblings 
and she expected her 
husband to step into 
the role of provider. She 
abhorred the role she 
found herself in. 

Maria almost lost re-
spect for Dele after she 
found herself footing 
major bills including 
rent and school fees. 
She became angry and 
resentful and it showed. 
She felt that Dele should 
forget about his fledg-
ling law practice that 
couldn’t pay the bills 
and look for a job in a 
top law firm. She strug-
gled to give him that 
hallowed position as 
Head of the Household, 
his spiritual role that is 
so clearly defined for 
the Christian house-
hold.

Fortunately, Dele 
and Maria sought coun-
seling and had a conver-
sation to put things in 
perspective. Emotional 
support, assistance with 
the children’s activities, 
encouragement with 
each others careers or 
business was essential 
too; in many ways, these 
things matter much 
more than money in 
their journey together 
through life. 

Money Matters are a 
leading cause of friction 
and discomfort in rela-
tionships and this can 
be more pronounced 
where the woman is the 
primary breadwinner. 
Here are some sugges-
tions to navigate this 

sensitive issue.
Communication is 

key
It is so important that 

you and your spouse 
are communicating 
and can ward off much 
of the noise where you 
know that you have 
clear family goals. One 
party may be back 
in school to improve 
the family’s prospects 
whilst the other spouse 
takes care of all the bills. 

Clarify expectations 
of each other. 

Maintaining respect 
and acknowledging 
how you both contrib-
ute to the marriage will 
help. Try to consider 
and appreciate the non-
monetary contributions 
of your spouse. Does 
it really matter who 
makes more money; or 
is working together as a 
team to meet the needs 
of the family not more 
important?

Don’t listen to third 
parties

Sadly, society can 
be quite judgmental of 
women with financial 
and professional influ-
ence. Expect criticism 
from the extended fam-
ily, including in-laws; 
even your friends might 
look on disapprovingly. 
Steer clear of such con-
versations.

Family decision-
making

“If a woman thinks 
that the power should 
follow the money, she’s 
in deep trouble,” writes 
Farnoosh Torabi in her 
book “When she makes 
more.” It’s emasculat-
ing and wrong to cut 
your spouse out of de-
cision-making just be-
cause you earn more. 
Ideally major financial 
decisions about debt, 
savings, investing, and 
educating children 
that concern the family 
should be made jointly.

You are not alone
Being a breadwin-

ner wife and mother 
may be more common 
than we think. There are 
many couples in a simi-
lar situation that have 
navigated this situation 
very well. Share positive 
advice and compare 
notes. The phenom-
enon of the breadwin-
ning woman is here to 
stay.

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 
finance tips, contact 
Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @
MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

Look after yourself
Your physical, men-

tal and spiritual health 
is even more important 
now than ever, particu-
larly if your family de-
pends on your income. 
You cannot afford to 
buckle under the pres-
sure or be laid off work. 
Eat healthily and exer-
cise regularly.

 There is no one size 
fits all. 

Some women go to 
the extreme and hand 
over their entire salary 
to their husband for him 
to make all decisions to 
keep things on an even 
keel; find a system that 
works for you; if it is not 
working, change it.

Be thankful
At the end of the day, 

you must be proud and 
thankful that you are 
able to provide for your 
loved ones. The income 
differential should not 
damage a relationship. 
At a time when so many 
families are struggling 
for the most basic of 
necessities, just thank 
God that at least one of 
you is earning and able 
to provide.
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  21/10/16     14/10/16

Call    16.6250 14.0417 258 
7 Days 0.0000   0.0000 0 

30 Days 19.8021 17.3141 249 

60 Days 0.0000 0.0000 0 

90 Days 20.2709 18.7348 154 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 21/10/16     14/10/16    

1 Mnth  16.98 15.04 195 
2 Mnths   17.11  15.04 207 

3 Mnths   17.40  15.06 234 

6 Mnths  17.81  18.06 (25)

9 Mnths   21.39  20.29 110 

12 Mnths  21.62  22.82 (120)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 21/10/16 14/10/16

3-Year   0.00 0.00  0 

5-Year  14.96 15.03  (7)

7-Year  14.62 14.61  1 

10-Year  13.08 13.16  (8)

20-Year  15.31 15.28  3 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  21/10/16      14/10/16 14/09/16

Official (N) 304.8 307.77 197.0
Inter-Bank (N) 304.75 307.77  199.1

BDC (N)  0.00 0.00  0.0

Parallel (N)  455.00 460.00  0.0

Indicators  21/10/16   1-week YTD
                              Change                                           

 (%) (%)

Energy 

Crude Oil  $/bbl) 50.89 0.53  60.49 

Natural Gas ($/MMBtu) 3.05   29.79  (7.01)

Agriculture

Cocoa ($/MT) 2683.00 (1.29)  (16.78)

Coffee ($/lb.) 156.85 1.19   26.75 

Cotton ($/lb.) 68.84   8.05  (2.49)

Sugar ($/lb.)  22.55   48.26  (2.63)

Wheat ($/bu.)  416.25 (1.77)  (11.53)

Metals

Gold ($/t oz.)  1266.45 1.06   19.29 

Silver ($/t oz.)  17.52 0.75   26.32 

Copper ($/lb.)  209.65 (0.52)  (1.78)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 28,000.00  13.9 5-Oct-2016
182 Day  33,490.87  17.09 5-Oct-2016 

364 Day  68,184.89  18.25 5-Oct-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  21/10/16     14/10/16      

Index 2325.19 2310.03 0.66 
Mkt Cap Gross (N'tr) 6.06 6.01  0.94 

Mkt Cap Net (N'tr) 3.94 3.93  0.08 

YTD return (%) -5.27 -5.88  0.62 

YTD return (%)(US $) -60.22 -60.71  0.49 

BOND MARKET

Variables Nov’16 Dec’16 Jan’17

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 18.1 18.4 18.2

Crude Oil Price
(US$/Barrel)                                       49 49 50

Global Economy
In Asia, the Chinese economy expanded by 
6.7% year-on-year in the third quarter of 2016, 
unchanged from a growth of 6.7% year-on-
year recorded in the second quarter of 2016, 
newly released data by the Chinese Bureau of 
Statistics showed. The third quarter growth 
was primarily supported by an increase in 
g o v e r n m e n t  s p e n d i n g ,  f i x e d  a s s e t s  
investment, and retail sales while industrial 
output eased.  Government spending rose by 
12.5% year-on-year in Q3’2016 compared to a 
5.9% growth year-on-year in Q2’2016, fixed-
asset investment also climbed up by 8.2% year-
on-year in Q3’2016, compared with 8.1% rise in 
Q2’2016. For full year 2016, the Chinese 
government is targeting the economy to grow 
b e t w e e n  6 . 5 % - 7 . 0 % .  I n  a  s e p a r a t e  
development, in South America, the central 
bank of Brazil adopted an accommodative 
position by lowering its key policy rate by 25bps 
to 14%. Thus, representing the first rate cut in 
four years due to recession. Gross Domestic 
Product (GDP) contracted by 3.8% year-on-
year in the second quarter of 2016 (the ninth 
straight quarter of contraction), following a 
5.4% decline in the first quarter of 2016. The 
central  bank’s decision to reduce it’s 
benchmark interest rate is an attempt aimed at 
boosting economic recovery. Elsewhere, in 
Europe, the European Central Bank (ECB) held 
it’s benchmark refinancing rate unchanged at 
0% for the sixth straight time in October. The 
deposit rate and the lending rate were also left 
steady at -0.4% and 0.25% respectively. 
Policymakers reiterated that they expect the 
key ECB interest rates to remain at present 
levels or even lower for an extended period of 
time. They also confirmed that the monthly 
asset purchases of €80 billion are intended to 
run until the end of March 2017, or beyond.

Local Economy
International ratings agency, Fitch ratings has 
significantly reduced its growth forecast for 
Nigeria citing policy challenges, poor budget 
implementation and uncertain foreign 
exchange (FX) regime as reasons. Announcing 
the downgrade, Fitch maintained that real GDP 
might shrink by 1% in 2016 as against its earlier 
expansion forecast of 1.5%. According to Fitch, 
their revisions incorporate a weaker than 
anticipated first half performance. Real GDP 
contracted by 2.06% year-on-year in Q2’2016 
from a negative growth of 0.36% year-on-year 
in the preceding quarter. The decline in crude oil 
output was adduced as major driver of the 
negative output growth in Q2’2016, crude oil 
production dropped to 1.69mbpd, 0.42mbpd 
lower from production in Q1’ 2016. Also, lower 
crude oil prices in the international market was a 
contributor to the downturn. In a separate 
development, the sum of N420 billion was 
approved for sharing at the Federation Account 
Allocation Committee (FAAC) meeting last 
week. This shows a decline from the sum of 
N510 billion shared for August by the three tiers 
of government. According to the Ministry of 
Finance, the decline in the allocations for 
September was due to the reduction in oil 
export in the month of June by 1.15 million 
barrels due to attacks on oil assets by vandals in 
the Niger Delta region. There was also cuts in 
both statutory revenue, Value Added Tax (VAT) 
and customs duty collections. While net 
statutory allocation was N315 billion in August, 
it declined to N251 billion in September. VAT, 
which was N76 billion in the previous month, 
also came down to N64 billion in September. 

Stock Market
The Nigerian bourse closed on a bearish note 
last week as the main market indicators trended 
southwards. The All Share Index (ASI) fell by 
264.21 points to close at 27,596.82 points from 
27,861.03 points the previous week, also 
Market capitalization shed 0.95% to end at 9.48 
trillion from 9.57 trillion the week before. The 
decline in market gauges was largely driven by 

profit-taking activities on the floor of the 
exchange. This week, we expect the market to 
rebound as investors start to take position in 
the market in response to the Q3’2016 earnings 
release season. 

Money Market
Cost of borrowing at the money market rose 
across most placement tenors as liquidity was 
drained out of the system. Lower systemic 
liquidity levels were largely driven by combined 
outflows of N448 billion for foreign exchange 
purchases and OMO sales which exceeded 
inflows of N282 billion from T-bills maturing. 
The NIBOR call rate soared to 16.63% from 
14.04%. 30-day NIBOR also ascended, closing 
at 19.80% from 17.31% the previous week 
while the 90-day NIBOR climbed up to 20.27% 
from 18.73% the week before. This week, 
interbank lending rates may likely remain 
elevated as the Central Bank continues to mop 
up systemic liquidity in a bid to support the 
currency.

Foreign Exchange Market
The Naira gained at all the FX market segments 
last week. At the interbank FX market, it 
appreciated by 0.98% to a new rate of 
N304.75/1$ compared to N307.77/1$ the 
previous week. In a similar vein, at the unofficial 
FX market, the currency firmed 1.09% to trade 
at N455/$1 for the week ended October 21 
from a rate of N460/$1 quoted the prior week. 
The arrangement with Travelex to sell FX to 
registered Bureau De Change operators in the 
country has improved the FX liquidity at the 
retail end of the market. This week, we see the 
currency depreciating at the parallel market 
following the ban placed on the use of Naira 
debit card overseas by most commercial banks. 
This development is expected to increase the 
demand pressure at the unofficial market. 

Bond Market
Bond yields moderated downwards on the 
average last week. Yields on the five-, seven- 
and ten-year debt papers respectively declined 
to 14.96%, 14.92% and 13.08% at the close of 
trade last week, from 15.03%, 14.61% and 
13.16% for the corresponding maturities the 
previous week. The Access Bank Bond index 
rose by 15.16 points to close at 2,325.19 points 
from 2,310.03 points the previous week. The 
fall in yields was likely due to high demand 
witnessed in the fixed income market by Banks 
and fund managers on the back of attractive 
returns obtainable. This week, we see yields 
trending upwards on account of the anticipated 
taut liquidity levels in the banking system. 

Commodities Market
Oil prices nudged higher last week after US 
government data showed a drop in crude 
stockpiles, the sixth decline in seven weeks. 
Bonny light, Nigeria’s benchmark crude, gained 
27 cents or 0.5%, to settle at $50.89 per barrel. 
Also last week, prices of precious metals also 
rose last week, boosted by subdued U.S. 
inflation figures for September, which reined in 
expectations that the Federal Reserve could 
raise rates in December. Gold settled up 1.1% 
at $1,266.45 an ounce, while silver advanced 13 
cents, or 0.7%, to $17.52 an ounce. This week, 
we see oil prices creeping higher as non-OPEC 
members, especially Russia, voice support for 
curbs on petroleum output. For precious 
metals, we see prices retreating slightly on 
profit-taking.

Market Analysis and Outlook: Oct 21 – Oct 28,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Indicators   Current Figures Comments

GDP Growth (%)  -2.06  Q2 2016 — a decline of 1.7% from 0.36 in Q1 2016

Broad Money Supply (M2) (N’ trillion) 22.18  Increased by 2.3% in July’2016 from N21.68 trillion in June’2016

Credit to Private Sector ( N’ trillion) 22.38  Increased by 4.4% in July’2016 from N21.42 trillion in June’2016

Currency in Circulation ( N’ trillion) 1.66  Declined by 1.2% in July’2016 from N1.68 trillion in June’2016

Inflation rate (%) (y-o-y)  17.6  Edged up to 17.1% in July’2016, from 16.5% in June’2016

Monetary Policy Rate (%)  14  Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)  14 (+2/-5)  Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million) 23.90  Oct 20, 2016 figure — a decline of 3.40% from month-start

Oil Price (US$/Barrel)  50.89  Oct 21 2016 figure — an increase of 0.5% in 1 wk.

Oil Production mbpd (OPEC) 1.51  Jul’2016 figure — a decline of 2.65% from Jun’2016 figure

NSE ASI                      27,597                27,861                             (0.95)

Market Cap(N’tr) 9.48  9.57                               (0.95)

Volume (bn) 2.05  1.167                               6.33 

Value (N’bn) 25.90  9.25                                179.98 

21/10/16                14/10/16  
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                     ASI (Points) 27,596.82
DEALS (Numbers) 1,973.00
VOLUME (Numbers) 70,937,515.00
VALUE (N billion) 656.01
MARKET CAP (N Trn  9.478

Market Statistics as at   Friday 21 October 2016Top Gainers/Losers as at Friday 21 October 2016

GAINERS

SEPLAT 368 386.4 18.4
MOBIL 187 190 3
OANDO 5.1 5.2 0.1
NPFMCRFBK 1 1.05 0.05
WEMABANK 0.61 0.65 0.04

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

PZ 18.4 17.48 -0.92
CADBURY 13.82 13.13 -0.69
GUARANTY 24.49 24.28 -0.21
DANGFLOUR 3.83 3.75 -0.08
DANGSUGAR 6.26 6.2 -0.06

LIVE @ THE STOCK EXCHANGE

African companies raise $26.1bn from LSEG in last 10 years

A 
total of $26.1 
billion has 
been raised 
for African 
companies 

in the last 10 years in 
London Stock Exchange 
Group (LSEG) with An-
gloGold Ashanti Limited, 
Aviva Plc and Tullow Oil 
Plc each raising over $1.5 
billion.

There are eight com-
panies listed on LSEG 
markets including glob-
al depositary receipts 
(GDRs) with their pri-
mary area of business in 
Nigeria with a total mar-
ket cap of $6.5 billion; 5 of 
these are dual-listed.

More African com-
panies, 112, are listed in 
London than any other 
international exchange. 
The companies have a 
combined market capi-
talisation in excess of 
$200 billion; the largest 

concentration of African 
quoted companies out-
side of Johannesburg.

In addition, more than 
$5 billion has been raised 
via corporate and sover-
eign fixed income issu-
ances in London. These, 
among others were dis-
closed last week at the 
3rd “London & Lagos 
Capital Markets in Part-
nership” conference.

The Nigerian Stock 
Exchange (NSE) All 
Share Index (ASI) closed 
flat last week after a brief 
surge mid-session as key 
sectors surrendered pre-
vious session’s gains.

The NSE ASI and 
Market Capitalisation 
which opened the week 
at 27,861.03 points and 
N9.570 trillion respective-
ly declined to 27,594.16 
points and N9.478trillion. 
Nigerian stock inves-
tors lost N92billion last 
week while the year-to-
date (ytd) return stood at 

-3.65%.
Analysts said the eq-

uity market lost steam in 
light trading last Friday 
as investors kept a wary 
watch on equities.

“Whilst we observe 
that market turnover re-
turned to the low levels 
typical of the week, we 
note that investors re-
mained quite active on 
GTBank (accounted for 
30% of market trade) fol-

lowing impressive 9M’16 
earnings”, according to 
analysts at Lagos-based 
Vetiva Capital. They ex-
pect positive market pat-
tern to persist this week 
ahead as investors react 
to earnings release.

“The underlying sen-
timent suggests that in-
vestors’ are cautiously 
optimistic about the eq-
uities space due to weak 
economic recovery and 
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The shareholders 
of Fidson Health-
care Plc at the 
company’s 17th 

annual general meeting 
held Wednesday in Lagos 
approved that the board 
should pay a dividend of 
5 kobo per 50kobo ordi-
nary share amounting to 
N75million.

The company had in 
2014 financial year paid 
a dividend of 15kobo. At 
the annual general meet-
ing, the shareholders re-
ceived and adopted the 
company’s audited finan-
cial statements for the 
year ended December 31, 
2015 together with the 
reports of the directors, 
auditors and audit com-
mittee thereon.  

Fidson Healthcare 
Plc turnover for the year 
ended December 31, 

2015 was N8.210billion, 
representing a decline of 
15.52percent when com-
pared with N9.719billion 
recorded in 2014. 
Gross profit stood at 
N4.351billion compared 
with N5.433billion made 
in the year before, show-
ing a decline of 19.9per-
cent. 

Notwithstanding the 
lull in the gross profit 
and turnover, operating 
profit increased by 6 per-
cent from N1.431billion 
in 2014 to N1.516billion 
in 2015. “This was as a 
result of strict and pru-
dent management of 
operating cost,” Felix 
Ohiwerei, chairman, Fid-
son Healthcare Plc told 
shareholders at the an-
nual general meeting.

The company’s prof-
it after tax grew from 

Shareholders approve Fidson 
N75million dividend payout

N631.825million in 2014 
to N744.378million in 
2015. Net assets grew 
from N15.772billion in 
2014 to N16.670billion 
in 2015, an increase of 
5.69percent.

and Senegal. The Hogan 
Lovells team was led by 
Islamic finance partner 
Imran Mufti, with support 
from Baptiste Gelpi (Part-
ner, Paris).

Commenting on 
the transaction, Imran 
said:”We were delighted 
to assist ICD in these land-
mark transactions which 
continue the development 
of Islamic finance in West 
Africa. We expect to see a 
steady increase in the use 
of Islamic financing in the 
region as governments 
seek to raise funds for key 
infrastructure projects 
in sectors such as trans-
portation, telecoms and 
healthcare. The listing on 
the BRVM should improve 
liquidity achieving a key 
objective of the investors.”

Zaky Sow, Sukuk Pro-
ject Manager for ICD add-
ed: “These transactions 
represent a major mile-
stone for Islamic finance 
in Africa, cementing its 
use in Cote d’Ivoire and 
Senegal and opening up a 
new stream of investment 
in Togo. 

Hogan Lovells advises on a trio of 
sovereign sukuk in West Africa

Hogan Lovells 
has advised the 
Islamic Corpo-
ration for the 

Development of the Pri-
vate Sector (ICD) as Lead 
Arranger on the issuance 
of three sovereign sukuk in 
West Africa.

These include sopho-
more issuances for the 
Government of Cote 
d’Ivoire and the Govern-
ment of Senegal, and a 
debut issuance for the Re-
public of Togo. 

The sukuk were listed 
on the Bourse Régionale 
des Valeurs Mobilières 
(BRVM) last week, to-
gether with the debut is-
suances for Senegal and 
Cote d’Ivoire, resulting in 
a listing of a combined is-
suance of CFA766bn. In-
vestors originated from a 
number of different coun-
tries across the Gulf and 
the Far East.

Hogan Lovells has 
worked extensively with 
ICD in Africa over the last 
few years, having advised 
on the initial sukuk issu-
ances for Cote d’Ivoire 

“With the improved 
operating facility and 
continued prudent man-
agement of resources, 
the board and manage-
ment are optimistic that 
the company will contin-
ue to be profitable. How-
ever, note has to be taken 
on the constraining ugly 
factors that are currently 
rearing their heads in 
2016, such as declining 
value of the naira, high 
inflation and increasing 
cost of production,” Ohi-
werei noted.

Notwithstanding the 
challenges of this time, 
he urged the sharehold-
ers of Fidson Healthcare 
Plc and other stakehold-
ers alike to remain con-
fident that the board 
and management of the 
company will continue 
to give their best.

Felix Ohiwerei, chairman, 
Fidson Healthcare plc

expectation of modest 
earnings acceleration,” 
said DLM research ana-
lysts. 

In November 2014, 
London Stock Exchange 
Group and NSE signed 
a capital markets agree-
ment aimed at support-
ing African companies 
seeking dual listings in 
London and Lagos.

The agreement fol-
lowed the implementa-
tion earlier that year of a 
new settlement process 
between the UK and 
Nigeria. This made sig-
nificantly more efficient 
the listing and trading of 
ordinary shares of Nige-
rian companies listed in 
London, as well as those 
of UK companies on the 
Nigerian market.

Seplat, the oil and gas 
business, raised $500mil-
lion in an IPO via this new 
mechanism in 2014, and 
was the first company to 
simultaneously dual list 

shares in London and Ni-
geria. Nigeria and Africa 
as a whole represent one 
of LSEG’s most exciting 
areas of potential inter-
national growth:

Kemi Adeosun, Minis-
ter of Finance was joined 
at the event by Amina J. 
Mohammed, Minister of 
Environment. The event, 
hosted in collaboration 
with the Nigerian Stock 
Exchange brought se-
nior Nigerian policymak-
ers including Chinelo 
Anohu-Amazu, Director 
General, National Pen-
sion Commission; Oscar 
N. Onyema, CEO, the 
Nigerian Stock Exchange 
and Roger Brown, CFO, 
Seplat Petroleum togeth-
er with global investors 
and advisors.

Oscar N. Onyema, 
CEO, the Nigerian Stock 
Exchange said: “Our col-
laboration with London 
Stock Exchange is delib-
erate and strategic. 

Stories by IHEANYI NWACHUKWU

…Nigerian stock investors lose N92billion
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Nigeria recorded sustained increase in annual inflation rate to 17.85% in 
September 2016 (from 17.61% in August 2016) – the highest since 20% in February 
2009. However, monthly increase in composite consumer price index slowed for 
the fourth consecutive month, to 0.82% in September (from 1.01% in August). 
Increase in general price level was mainly due to supply factors such as the impact 
of higher foreign exchange rate on consumer goods and services. Core inflation 
rate increased to 17.70% in September (higher than 17.21% in August) while food 
inflation rate rose to 16.62% in September (faster than 16.43% in August). Price index 
of: transportation, rose further by 18.07% in September (from 17.97% in August); 
clothing & footwear, rose by 17.18% (from 16.67%); and housing, water, electricity, 
gas and other fuel, climbed by 26.31% (from 25.94%). In the monetary sector, 
Depository Corporations Survey for September showed that broad money supply 
increased month-on-month (m-o-m) by 2.25% to N22.13 trillion following a 2.62% 
growth in net domestic assets to N14.39 trillion, accompanied by a 1.56% rise in net 
foreign assets to N7.74 trillion. The boost in broad money supply was mostly due to 
a 9.23% m-o-m increase in demand deposits to N8.47 trillion coupled with a 7.88% 
m-o-m increase in currency outside banks to N1.48 trillion. On the asset side of the 
financial system balance sheet, credit to the government spiked m-o-m by 13.92% 
to N3.75 trillion which partly offset a 0.32% m-o-m decline in credit to the private 
sector to N22.59 trillion. In the foreign sector, amid increased competition among 
crude oil exporters, Nigerian National Petroleum Corporation (NNPC) discounted 
the official selling price of 20 out of its 26 crude oil export grades by at least USD1/
barrel in an effort to regain market share. This was amid reported significant glut of 
cargoes as well as expectation by the World Bank that global oil prices could average 
USD43 per barrel in 2016. Latest data showed that Nigeria recorded a 6.65% increase 
in output to 1.52 million bpd in September (compared with its production target of 

Nigeria’s Inflation Rate Rises to 17.85% in September 
amid Increase in Money Supply

Equities Market Donwbeat on Resumed Bearish 
Activity…

Embattled Senator Musliu Obanikoro Reveals How 
Weapons Funds were Diverted…

Nigerian Naira Strengthens Further on Improved 
Forex Supply at Alternative Markets...

2.2 million bpd). Meanwhile, Opec’s reference basket price increased week-on-week 
by 0.92% to USD48.51 a barrel as at Thursday, 20 October. In another development, 
the Federal Executive Council (FEC), on Thursday, 20 October, approved the plan 
by the Ministry of Transportation to concession the rehabilitation of the narrow 
gauge Port Harcourt-Maiduguri and Lagos-Kano rail lines to U.S. conglomerate, 
General Electric (GE), at no cost to the government. Primarily for freight movement, 
the Port Harcourt-Maiduguri rail line which originates from Port Harcourt and 
passes through Aba, Umuahia, Enugu, Makurdi, Jos, Gombe, Bauchi to Borno, is 
anticipated to transport 11 million metric tonnes of freight.  The Lagos-Kano line 
which was designed to move 30 million metric tonnes of cargo will depart from Lagos 
to Abeokuta, Ibadan, Ilorin, Kano, Funtua, Zaria and terminate at Kaura Namuda. 
The projects are expected to facilitate movement of agricultural produce as well as 
extracted minerals. It will be recalled that GE, in the preceding week, confirmed 
that it would be investing about USD2 billion under the concession programme for 
railway projects in Nigeria. According to the Minister of Transportation, Mr. Rotimi 
Amaechi, the scope of the project, the terms of which are yet to be fully agreed by 
both parties would include, inter alia, rail line rehabilitation and providing auxiliary 
railway infrastructure for a possible concessioned period of twenty five years.

Interbank Rates Move in Mixed Directions…

Cowry Weekly Stock Recommendations As At  Friday 21 October 2016

In line with our expectation, the Nigerian Naira appreciated in most foreign 
exchange market segments following interventions from Central Bank of Nigeria 
through forwards contract sales and improved dollar supply to the alternative market 
segments. CBN sold at least USD6 million to commercial banks at N304.91/USD on 
average from Monday to Thursday. Nigeria’s central bank also sold around USD314 
million in a two-month forward auction to clear backlog of dollar demand meant 
for payment of matured obligations for importation of raw materials, machineries 
and equipment, and spare parts in the agricultural and industrial sectors; ticket sale 
remittances for airlines; as well as to finance new letters of credit (LCs). Also, following 
weekly U.S dollar sales by IMTO, Travelex, to BDC’s, the Naira strengthened against 
the Greenback at the BDC and parallel (‘black’) market segments by 2.20% and 
1.09% to N445/USD and N455/USD respectively. However, the domestic currency 
depreciated w-o-w at the interbank market by 0.80% to N318.56/USD. Meanwhile, 

In the just concluded week, treasury bills worth N138.173 billion were 
auctioned via primary market, viz: 91-day bills worth N36.787 billion (Stop 
Rate, SR, rose to 14% from 13.9%) 182-day bills worth N35 billion (SR remained 
at 17.09%), and 364-day bills worth N66.386 billion (SR rose to 18.3% from 
18.25%). The outflows were offset by matured treasury bills of equivalent 
tenors and amounts. Despite the neutral netflow, the return of funds to 
the banks for unsuccessful Forex forward bids led to NIBOR for overnight 
funds crashing to 16.23% (from 70.17%). However, 1 month, 3 months and 
6 months Funds increased w-o-w  to 19.82% (from 19.29%), 20.27% (from 
20.07%) and 23.04% (from 22.14%). Meanwhile, FAAC disbursed N420 billion 
for the month of October (a N90.27billion month-on-month decline from 
N510.27 billion distributed in September) on Thursday, 20 October. This week, 
treasury bills worth N144.958billion will mature via secondary market, viz: 

In the just concluded week, FGN bonds traded at the OTC segment moved in 
mixed directions amid strained financial system liquidity which was partly due 
to forward Forex sales and auctioned treasury bills. The 20-year, 10.00% FGN July 
2030 paper and the 7-year, 16.00% FGN JUN 2019 bond depreciated by N0.11 
and N0.03 respectively; their corresponding yields rose to 15.24% and 14.59% 
respectively. However, the 10-year, 16.39% FGN JAN 2022 debt and the 5-year, 
15.10% FGN APR 2017 paper appreciated by N0.24 and N0.62 respectively; their 
corresponding yields fell to 14.81% and 17.14% respectively. Elsewhere, FGN 
Eurobonds traded on the London Stock Exchange appreciated for all maturities 
on resumed bargain hunting activity following three consecutive weeks in the 
red. The 10-year, 6.75% JAN 28, 2021 bond and 10-year, 6.38% JUL 12, 2023 
bond appreciated by USD0.12 (yield declined to 6.66%) and USD0.34 (yield 

The Nigerian bourse witnessed renewed profit taking activity which resulted in 
the fall of overall market performance measures, NSE ASI and market capitalisation, 
by 93 bps to close at 27,596.82 points and N9.48 trillion respectively. Total deals, 
transacted volumes and Naira votes increased by 18.02%, 41.98% and 17.23% to 
12,290 deals, 0.67 billion shares and N7.66 billion respectively. Most sectored gauge 
closed in the green – NSE Consumer Goods Index, NSE Oil/Gas Index and NSE 
Industrial Index tanked by 1.84%, 3.84% and 1.81% to 269.10 points, 726.83 points, 
323.04 points and 1,683.11 respectively. However, NSE Banking Index increased 
by 0.59% 270.7 points. Meanwhile, top tier commercial bank, Guaranty Trust Bank 
Plc (9 Months, September 2016), recorded a 43.56% year-on-year increase in gross 
earnings to N329.28 billion in Q3 2016. This was mostly due to an 1,282% increase 
in Foreign exchange revaluation gain to N93.64 billion which more than offset a 
570.34% increase in Loan impairment charges to N57.08 billion. Consequently, 
profit after tax rose by 59.56% to N119.93 billion. This week, we expect a bargain 
hunting opporutnities as more companies release their third quarter earnings.

President Muhammadu Buhari’s anti-corruption crusade dominated events in 
the polity as more revelations emerged on how public funds were diverted for political 
purposes. The funds were said to have been sourced from the USD2.1billion meant 
for arms purchase by the Office of the National Security Adviser for the prosecution 
of the war against terror in North Eastern Nigeria. Upon his return from the United 
States on Monday, former Minister of State for Defence in the Goodluck Jonathan 
administration, Senator Musiliu Obanikoro, currently in detention by the Economic 
and Financial Crimes Commission (EFCC), revealed that he gave the sum of N2.3 
billion to the sitting Governor of Ekiti State, Ayodele Fayose, in the run-up to the 
Ekiti State governorship election in 2014 on the instruction of the former National 
Security Adviser, Colonel Sambo Dasuki, (retired). The embattled former law maker 
further claimed that he gave former Osun State Deputy Governor, Senator Iyiola 
Omisore, the sum of N1.7 billion out of N4.7 billion which he got from Col. Sambo 
Dasuki, also in custody of the Federal Government, for yet-to-be determined reasons. 
In a related development, sequel to the recent arrest of Justices by officials of the 
Department of State Services (DSS) on alleged corruption charges, the Nigerian 
Bar Association (NBA) has asked the affected judges to either disqualify themselves 
from further judicial functions owing to conflict of interest, or else proceed on 
compulsory leave, until their innocence is fully and completely established. The 
latest directive of the NBA was a reversal of their earlier condemnation of the 
arrest of the affected judges by the DSS. Meanwhile some of the affected judges 
have alleged that they are being persecuted for refusing to pervert the course of 
justice in favour of the ruling All Progressive Congress governorship candidates 
in some South East and South South states during the post 2015 election cases.

Cowry Weekly Financial Markets Review & Outlook

OTC FGN Bonds Depreciate amid Liquidity 
Strain…
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dated forward contracts at the interbank OTC segment suggest expectation of a 
downturn in the value of the Naira relative to the U.S. dollar amid a 1.32% w-w-
o-w decline in foreign exchange reserves to USD23.89 billion as at Wednesday, 19 
October – the spot, 1 month, 3 months and 6 months forward contracts weakened 
week-on-week by 0.08%, 0.98%, 0.71% and 0.08% to N304.75/USD, N319.69/
USD, N326.61/USD and N333.82/USD respectively. This week, we anticipate 
stability in the alternative markets on anticipated reduction in demand pressure 
following the satisfaction of a significant number of areas through the forward sales.

fell to 6.80%) respectively. This week, we expect some price rallies (and decline 
in yields) in secondary market due to anticipated bargain hunting activities 
following recent boost in financial system liquidity via FAAC disbursements.

101-day bills worth N73 billion, 205-day bills worth N40.2324 billion, and 
206-day bills worth N31.634 billion. In the absence of major outflows via 
OMO auctions, we anticipate further moderation in interbank interest rates.
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N
igeria’s agro-indus-
trial giant and Fast-
Moving Consumer 
G o o d s  ( F M C G ) 
Company PZ Cus-

sons Nigeria Plc, says it has so far 
invested $300 million in backward 
integration projects across the 
country.

“We have invested something 
close to the region of $300 mil-
lion,” Christos Giannopoulos, 
managing director/CEO, PZ Cus-
sons Nigeria Plc, said at an inter-
view on the sideline of an event 
organised by the Nigerian-British 
Chamber of Commerce (NBCC) 
weekend in Lagos.

Backward integration occurs 
when a company buys its sup-
pliers or internally produces seg-
ments of its supply chain.

PZ Wilmar, which is a subsid-
iary of PZ Cussons, bought over 
the 5,500-hectares, and previously 
defunct Calaro Oil Palm Estate, 
formerly owned by Cross River 
government. It also acquired the 
12,805-hectare Kwa Falls oil palm 
plantation, formerly owned by 
Obasanjo Farms, including the 
5,450-hectare Ibiae Oil Palm Es-
tate and another 8,000 hectares 
estate in Biase.  Overall the com-
pany owns over 50,000 hectares 

PZ Cussons pumps $300m in 
backward integration projects
ODINAKA ANUDU

of oil palm plantation in the state.
“By next year (2017), our plan-

tations are going to start fruiting,” 
he said, while speaking on ‘Manu-
facturing Sector As a Catalyst for 
Economic Growth in Nigeria’.

According to him, the company 
sources more local raw materials 
now, stressing that PZ is looking 

first at satisfying the huge local 
demand before exporting.

Official figures in the oil palm 
sector shows that the country is 
currently producing about one 
million metric tonnes (MT) per 
annum, with local consumption 
estimated at 2.7 million MT and 
an estimated demand-supply gap 

of about 1.7 million metric tonnes 
yearly. This gap poses difficulties 
for the manufacturing sector that 
depends largely on crude palm 
oil (CPO) as a major source of raw 
material.

The oil palm belt covers twenty-
four states, including all nine 
states of the Niger Delta and 80 

percent of production comes 
from dispersed smallholders who 
harvest semi-wild plants and use 
manual processing techniques.

About 90 percent of palm oil is 
consumed by food industry and 
the remaining 10 percent is used 
by the non-food industry. Foods 
like noodles, vegetable oil, bis-
cuits, chips, margarines, shorten-
ings, cereals, baked stuff, washing 
detergents and even cosmetics 
thrive on palm oil. The CEO said 
the company is willing to produce 
more for Nigeria, stressing that 
manufacturers need stability, 
whether it is in foreign exchange, 
policies or concessions.

He said government should 
ensure that there is no preferential 
treatment for any company, stress-
ing that incentives should be given 
to players on sectoral basis.

According to him, most of PZ’s 
inputs are sourced locally, point-
ing out that the FMCG firm now 
sources calcium carbonate, which 
is a key input, from the northern 
part of Nigeria. He regretted that 
some of its inputs are yet to be 
found locally.

“If today, after my plantations 
are fully grown, I will reduce my 
import of inputs by 25 percent. 
When a petrochemical refinery 
like Kaduna Refinery comes on 
board, I will reduce my imports 
by another 25 percent,” he stated.

On foreign exchange crisis, the 
CEO confirmed that PZ is now get-
ting more from the market, stating 
that the company recently entered 
into an agreement with Ministry of 
Agriculture targeted at transfer-
ring knowledge from Asia, in order 
to develop high yielding palm oil 
seeds in Nigeria.

On his part, Dapo Adelegan, 

Ogun moves to build on N515bn investment as council on industry, investment begins today

Bimbo Ashiru, Ogun State 
commissioner for com-
merce and industry has 
disclosed the state’s plan 

to build on N515 billion new in-
vestments attracted to the state in 
2015, as government embarks on 

aggressive moves to create more 
conducive business atmosphere.

Ashiru, who oversaw the lo-
calisation of about 100 new in-
dustries and expansion of mul-
tinational companies between 
2011 and 2016 under Governor 
Ibikunle Amosun-led administra-
tion, spoke exclusively with Busi-
nessDay against the backdrop of 

the National Council on Industry, 
Trade and Investment meeting 
which begins today.

While saying that Vice Presi-
dent Yemi Osinbajo is expected 
to declare open the four-day 
eight edition of the National 
Council on Industry, Trade and 
Investment (NCITI) meeting on 
Monday, Ashiru said that Ogun 

State, being most industrialised 
state in the country, is expected to 
feature multinational companies 
and small and medium-sized 
enterprises.

The meeting, with the theme, 
‘Diversification of the Nigerian 
Economy From Over Dependence 
on Oil Exports’, according to him, 
will provide the opportunity to 

build consensus and develop 
policy direction aimed at taking 
the industry, trade and invest-
ment sector of the economy to 
greater heights.

He added that the minister 
of industry, trade and invest-
ment, Okechukwu Enalamah ; 

Continues on page 38

L-R: Bassey Edem, president, Nigerian Association of Chambers of Commerce, Industry, Mines and Agriculture 
(NACCIMA);  T.C Awagu, patron, Nigerian-British Chamber of Commerce; Christos Giannopoulos, managing director/
CEO, PZ Cussons Nigeria Plc; Akin Olawore,00 Deputy President; Nigerian-British Chamber of Commerce, Mr. Ray 
Atelly frpa, Vice President Nigerian-British Chamber of Commerce.

… as NBCC says 76% of manufacturers expect economic conditions to improve

RAZAQ AYINLA, Abeokuta

Continues on page 38
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V
ehicle assem-
blers say gov-
ernment needs 
to place a ban 
on the importa-

tion of vehicles across the 
Nigerian land borders.

At the annual sympo-
sium of the Lagos Chamber 
of Commerce and Industry 
(LCCI) themed, ‘The Auto 
Policy: Reality Check; The 
Economy and the Future’ 
held in Lagos, stakeholders 
cited dominance of used 
vehicles in the country, poor 
financing of vehicle owner-
ship scheme and smuggling 
across the land borders as 
bases for their request.

“Nigeria should totally 
ban the importation of cars 
through the land boarders, 
just like they did for rice,” said 
Sandeep Malhotra, chief com-
mercial officer, Dana Motors.

According to them, the 
ban would curtail the smug-
gling of cars into the country 
and an abuse of the auto 
policy by some operators.

Andrew Nevin,  chief 
economist &head of strategy, 
PricewaterhouseCoopers 
(PwC), said more people 
wanted new cars than used 
ones, stressing the need for 
the government to create 
access to financing for cars 
that should be manufactured 
here in the country.

“In every market in the 
world there is some way of 
financing new cars. Buying 
a car in cash is not feasible 
for everyone. We have to 

look at this before looking at 
the land border importation 
issues,” Nevin said.

Nevin noted that as at 
today, the number of pur-
chased cars in the coun-
try had declined to about 
180,000 cars, most of which 
were used cars imported into 
the country. He stated that 
the figure was far too low for 
the Nigerian economy with a 
large population size.

Acknowledging chal-
lenges in the auto sector, 
the Nigeria Customs Service 

Auto assemblers canvass ban on vehicle 
importation across land borders

Steel sector viability will boost local production of vessels—FG

The Federal  G ov-
ernment says the 
v i a b i l i t y  o f  t h e 
steel  sector  w il l 

enable the country to build 
local vessels.

Dakuku Peterside, di-
rector-general/CEO of the 
Nigerian Maritime Admin-
istration and Safety Agency 
(NIMASA), said this week-
end in Lagos, while fielding 
questions from journalists.

According to Peterside, 
there is no way Nigeria will 
be competitive in this area 
when aluminium and steel, 
which are key components, 
are still imported, given 
the worrisome state of the 
steel sector.

“We are not going to be 
competitive and people will 
go and buy where it will be 
cheaper. This is just a busi-
ness decision. We want a 
virile steel so that it will be 
cheaper and competitive,” 

JOSEPHINE OKOJIE

(NCS), however, said some 
of the auto operators in the 
country were abusing the 
concessionary duty rate by 
importing different brands 
against the ones approved.

NC S also stated that 
some operators were guilty 
of  importing above the 
quantity approved by taking 
advantage of gaps created in 
the policy review of 2009.

“The 44 assembly plants 
are too ambitious because 
the economy will not be 
able to sustain them con-

sidering the reality of the 
day,” said Charles Dike, as-
sistant comptroller-general 
and zonal coordinator for 
South-West,  who repre-
sented Hameed Ibrahim 
Ali, comptroller- general 
of the Customs. Ibrahim 
advocated for the mergers 
and acquisition of assembly 
plants in the country, saying 
efforts should be geared 
towards bringing back ex-
ercise duties.

The NCS import data in-
dicate that the nation’s au-

tomotive industry currently 
assembles only reasonable 
quantity of commercial ve-
hicles, as the installed capac-
ity of the industry is below 
the country’s yearly demand 
of vehicles, with cluster fac-
tories that supply vital com-
ponents already shut down.

Muda Yusuf,  director 
general, Lagos Chamber of 
Commerce and Industry 
(LCCI), called on the gov-
ernment to look into the 
auto policy, citing it as a top 
to down strategy.

he said at the  a forum organ-
ised by the Lagos Chamber 
of Commerce and Industry 
(LCCI) and the Financial De-
rivatives Company weekend 
in Lagos.

He expressed happiness 
with the current moves by 
the minister of mines and 
steel to revive the sector.

The NIMASSA boss said 
ports  are no longer go-
ing to pose difficulties to 
the business community, 
stressing that there is now 
a standard operating pro-
cedure for  al l  actors  at 
the ports, which enables 
everybody to know what 
the key players are doing.

He said the ministry of 
transport is promoting the 
Single  Window project, 
which will reduce contact 
with human beings at the 
ports.

“It means you can pay 
your charges online. Gov-

PZ Cussons pumps ...
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president, NBCC, said not-
withstanding the current 
state of the economy, Ni-
gerian Manufacturers are 
upbeat and have a positive 
outlook on the economy 
over the next year, with 76 
percent expecting economic 
conditions to improve.

“In the modern world, 
manufacturing sector is re-
garded as a basis for deter-
mining a nation’s economic 
efficiency. However, after 
the discovery of crude oil 
in Nigeria in the late 1950s, 
the nation shifted from its 
pre-eminent developing 
industrial production base 
and placed heavy weight on 
crude oil production. Not 
only has this jeopardized 
its economic activities, it 
also aggravated the nation’s 
level of unemployment,” 
Adelegan said.  

minister of state for indus-
try, trade and investment, 
Aisha Abubakar, chairmen 
of relevant committees of 
the National Assembly and 
commissioners for industry 
in the 36 states are expected 
in addition to big players in 
private sector. 

Apart from government-
owned financial institutions 
such as Central Bank of Ni-
geria, NEXIM Bank, Bank of 
Industry, and Bank of Agri-
culture, among others, that 
will feature in different seg-
ments of the meeting sched-
uled to hold in Abeokuta, 
there will be special tours 
to multinational companies 
and designated industrial 
complexes in the state.  

Ogun moves to build...
Continued from page 37

ernment is working to re-
duce the tuirnaround for 
vessels.  We are working 
towards a 48-hour turn 
around time,” he said.   

Jumoke Oduwole, senior 
special assistant to the vice 
president on industry, trade 
and investment,  said to 
achieve diversification ob-
jectives, it is imperative that 
the countrry improves the 
administration of the ports, 
which serve as the point of 
entry of much needed raw 
materials and machineries 
for any industrialisation 
efforts, as well as point of 
exits for the exportation of 
manufactured goods and 
agricultural produce. 

Oduwole said the Feder-
al Government is relentless 
in its goal of removing the 
obstacles and roadblocks 
that have long bedevilled 
commercial activity in Ni-
geria.

L-R: Bimbo Ashiru, Commissioner for Commerce and Industry; Trevor Killen, Lead Consultant 
for Nigeria Investment Certification Programme for States; Adenrele Adeshina, Commissioner 
for Budget and Planning and Okey Okere, Chief Operating Officer of Agusto Consulting during 
Agusto’s visit to Ogun state government on Tuesday.



Leading in a time...
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that the country is actually 
being ruled by a clique from 
just one section of the country. 
Although there is a cabinet, 
which reflects the country’s 
ethnic diversity and is, con-
stitutionally, Nigeria’s highest 
policy-making body, but, in 
truth, it is a weak and inef-
fectual organ; real decision-
making power resides with a 
small sectional clique in the 
presidency. Some ministers 
can’t even see the president 
without the say-so of some 
powerful “gate-keepers”. Else-
where, such cabals would 
be identified and subjected 
to parliamentary scrutiny, 
but, under Nigeria’s powerful 
presidential system, the buc-
caneering president and his 
cronies are virtually untouch-
able! Yet nothing undermines 
democracy and good govern-
ance more than shadowy 
people who wield so much 
power but are unaccountable. 

Now, what about the presi-
dent’s response to his wife’s 
allegations? Well, sadly, it was 
dismissive and patronising. 
As widely reported, President 
Buhari told journalists in Ger-

architecture of financial regula-
tion in the United States had 
been a relatively chaotic one, 
with a tendency for rivalrous 
rather than cooperative behav-
iour between the various agen-
cies. This was in addition to 
growing global imbalances oc-
casioned by the accumulation 
of external reserves by emerg-
ing economies. These were 
meant to self-insure against 
balance of payments deficits 
and the attendant humiliation 
by the Western-controlled 
Washington international fi-
nancial agencies.

The lot fell on the young 
Barack Obama to rescue Amer-
ica from the jaws of catastrophe. 
A package running into trillions 
of dollars was put together over 
ensuing years to save American 
and world capitalism from 
self-destruction.  Hundreds of 
billions of dollars were given 
to Wall Street and some of the 
big industrial firms, especially 
in the automobile sector. A 
stimulus package was also 
put in place to re-boot growth, 
invest in infrastructures and re-
store confidence.  Quantitative 
Easing -- the printing of dollars 
by the U.S. Federal Reserve 
to buy government and other 
securities – entered the lexicon 
of central banking.  The objec-
tives of such unconventional 
monetary policy were to lower 
interest rates and enhance 
money supply.  

America and her cousin 
across the Atlantic, Britain, 
recovered sooner than Europe, 
Japan and Asia. Two cases il-
lustrate the sheer drama that 
has accompanied the Great Re-

cession: Iceland and Greece. A 
prosperous northern European 
country, Iceland had been in 
the grips of a speculative bub-
ble for more than a decade. 
Banks invaded the country in 
droves. Money was cheap. The 
Icelandic people were drunk 
with the wine of success. When 
the turbulence arrived, the 
banks went under. The specu-
lators fled. Iceland was saddled 
with a debt that outstripped 
its GDP by several orders of 
magnitude. Iceland recovered 
remarkably faster than anyone 
could have imagined. The lead-
ership of the country took bold 
and courageous measures. 
Apart from a stimulus package 
and rescue plan that was put in 
place, Iceland sought the help 
of the EU and the IMF. Tough 
political decisions were also 
taken. The “banksters” were 
tried and jailed while a more 
robust regulatory regime was 
put in place to forestall future 
excesses. 

The case of Greece was 
more tragic - a tragedy in three 
acts. First, the country prob-
ably should never have joined 
the Euro at the time they did. 
Greek officials had apparently 
fudged the relevant statistics to 
make the economy look better 
than it actually was. From the 
benefit of hindsight, southern 
European countries such as 
Greece were far from meeting 
the minimum conditions for 
monetary integration speci-
fied by Nobel laureate Robert 
Mundell’s theory of Optimum 
Currency Areas. Secondly, 
rich Greeks were not paying 
their taxes while citizens were 
leaving off a bloated welfare 
system. Thirdly, for a country 

that depends considerably on 
tourism and shipping for its 
external earnings, the Great 
Recession was a major blow to 
both sectors. The Greek state 
faced a huge burden of debt 
that drove the country to near-
bankruptcy. 

Germany and Europe came 
to the rescue, but on terms that 
were considered humiliating 
by the Greeks. The so-called 
‘Troika’ consisting of the EU 
Commission, the IMF and the 
European Central Bank (ECB) 
were largely responsible for 
managing the rescue package 
for Greece as well as overseeing 
long-term structural reforms of 
the economy. 

And the crisis is far from 
over. The Greek people became 
so desperate that newspapers 
reported that the monks of 
the ancient monastic enclave 
of Mount Athos, a Christian 
going back to apostolic times, 
were considering auctioning 
off thousands of venerable 
icons in order to raise money 
to rescue the fatherland.  The 
so-called ‘Grexit’ was long 
touted before ‘Brexit’. Chan-
cellor Angela Merkel and the 
German government no longer 
considered it politically feasible 
to be pumping public funds 
into what the Germans believe 
to be a bottomless Athenian 
pork barrel. This inevitably 
angered the Greeks. One of the 
unthinkable solutions was to 
kick Greece out of the Euro. But 
the very thought was capable 
of undermining the integrity 
and stability of the currency. 
It could have set off a domino-
effect that could have spread 
to Southern Europe, leading to 
the ultimate dissolution of the 
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many, “I don’t know which 
party my wife belongs to, but 
she belongs to my kitchen 
and my living room and the 
other room”. This toe-curling 
comment has caused waves 
across the world, viewed by 
many as sexist and misogy-
nistic. It was all the more em-
barrassing because President 
Buhari made the remarks in 
the West and while standing 
next to the German Chancel-
lor, Angela Merkel, a woman, 
and Europe’s most powerful 
political leader! 

Presidential wives are, in 
other climes, seen by their 
husbands as assets and in-
dispensable complements. 
Think of President Obama and 
his fiercely intelligent wife, 
Michelle, or Bill Clinton, who, 
in 1992, told Americans that if 
they elected him as president 
they would get two for the 
price of one, referring to his 
clever wife, Hillary. But, be-
yond being consorts, women 
are leaders in their own rights. 
For instance, come January 
next year, if Hillary Clinton is 
elected president on Novem-
ber 8, as widely predicted, she, 
Angela Merkel and Britain’s 
Theresa May would be the 

three most powerful leaders 
in the world. So, how then, 
in the 21st century, could the 
president of Nigeria, one of 
the world’s major countries, 
say that his wife belongs to 
his kitchen? Even after wide-
spread criticism, President 
Buhari was unrepentant, in-
sisting that his wife belongs to 
the kitchen and “should stay 
out of politics”. Mrs Buhari, 
a politically-minded woman 
with a master’s degree, said 
in her BBC interview, “I have 
my own rights, you know”. 
But, apparently, her husband 
doesn’t seem to agree. How 
antediluvian!

President Buhari’s riposte 
to his wife is also interesting 
for its policy and political 
implications. In dismissing 
his wife’s criticism, Buhari said 
that, having run for president 
three times and succeeded the 
fourth, “I can claim superior 
knowledge over her and the 
rest of the opposition because, 
in the end, I have succeeded”. 
This is significant and tells 
us a lot about the president’s 
mindset. Surely, if a leader 
thinks that he has superior 
knowledge over others he 
would easily dismiss what 

Buhari doesn’t care about a legacy...
Continued from back page

European Union as a political 
system. 

Although our country, Ni-
geria, has been spared the 
worst of financial crises, today 
we face a new scenario. The 
spendthrift follies of the Good-
luck Jonathan years contribut-
ed to the predicament in which 
we find ourselves today. Thiev-
ery, rapine and grand larceny 
defined the character of the 
ancien regime. Nigerians were 
conniving with foreign vultures 
to steal crude oil estimated at a 
monthly average of US$1 bil-
lion during the years 2011 to 
2013. During the last political-
electoral cycle, backroom deals 
were settled in dollars, some of 
it taken directly from the vaults 
of the apex monetary institu-
tion; behaviour reminiscent of 
tropical gangsters as depicted 
in the improbable accounts of 
the Polish journalist-journey-
man Ryszard Kapuscinski. 

With the recent collapse of 
global oil prices, government 
revenues have dried up by 
over 50 percent. Government 
at all levels have had difficulty 
paying public sector workers, 
not to talk of financing major 
physical infrastructures. What 
began as a dollar shortage has 
mushroomed into a major 
recession – some would say 
stagflation. 

The fat years are gone, and 
with them the phantasmagoria 
of our being a land flowing with 
milk and honey. The blissful 
fantasy in which we wallowed 
for more than forty years was 
spurred by a petrodollar po-
litical economy anchored on 
collecting and spending rent 
from multinational oil com-
panies. It had nothing to do 

with productivity or assiduous 
application. Consequently 
our rulers exercised power 
with total impunity. They felt 
accountable to no-one, since 
the oil was being drilled by for-
eigners from the bowels of the 
earth and the ocean. Most of 
the wealth was stolen anyway, 
with little left to be invested in 
national development. It was 
no surprise that our politics be-
came a titanic zero-sum game 
to capture power by all means 
so as to have untrammelled 
access to petrodollars. 

Muhammadu Buhari is a 
statesman of destiny.  It would 
seem that each time destiny 
brought him to head the High 
Magistracy, there would be one 
economic crisis or the other. It 
was the case in 1983 and it is 
the same today. God has a way 
of choosing people for specific 
tasks in history. Fate will not 
impose on us burdens that we 
cannot bear; nor will it place 
anyone in a storm that he can-
not weather.  

Let’s get it very clear: the 
current recession was neither 
created by Muhammadu Bu-
hari nor by the ruling APC. It 
is the ultimate denouement 
of a long night of abysmal folly 
combined with Byzantine poli-
cy choices. But we cannot con-
tinue to play the blame game, 
of which Nigerians have grown 
weary. For better or worse, the 
buck stops with the President 
and no one else. We can only 
hope that, like the great Frank-
lin Roosevelt during his time 
and like Barack Obama during 
his, Muhammadu Buhari will 
muster the vision and courage 
to reclaim the lost centre. He 
needs a brains trust of people 

they say. Little wonder, then, 
that President Buhari is hardly 
listening to anyone on the gov-
ernance of this country! Hear 
Mrs Buhari on her husband’s 
obduracy: “Sometimes when 
one is doing something wrong 
without him knowing, but peo-
ple talk to them, they should 
listen”. When asked whether she 
told her husband all her con-
cerns, she replied, with a tone 
of frustration and resignation, 
“Yes, he knows, he knows”! Isn’t 
this familiar? President Buhari’s 
“superior knowledge” and ob-
stinacy extend to policy issues; 
to the economy, institutional 
reform and political restructur-
ing! The president dismisses 
experts, with put-downs, such 
as “the so-called economists”. 
His approach to governance is 
headmasterly and didactic!

Yet, as a recent BusinessDay 
front page screamed, “Buhari 
(is) running out of time on econ-
omy”.  So far, the president’s “su-
perior knowledge” hasn’t lifted 
the economy out of recession or 
improved the lives of ordinary 
Nigerians. Mrs Buhari says she 
wants her husband to “leave a 
legacy”. In a recent article, titled 
“The Buhari legacy project”, the 
columnist and former presi-

dential aide, Reuben Abati, said 
that the president’s handlers 
“have taken their eyes off the 
legacy project”. But I submit that 
Buhari himself is probably not 
interested in a legacy. We were 
told during last year’s election 
that Buhari would be Nigeria’s 
Charles de Gaulle or General 
Eisenhower or Nelson Mandela. 
But all that have turned out to be 
mere hypes. Nearly two years 
in office, President Buhari has 
done nothing to transform the 
economic and political land-
scapes of this country.

Surely, if President Buhari 
wants to leave a legacy, as his 
wife wishes, he will need to lis-
ten to her. This means a number 
of things. First, he must rein in 
his cronies; second, he must 
replace the current lacklustre 
cabinet with a strong one; and, 
third, he must provide leader-
ship and build consensus 
across the country, including 
through bi-partisan collabora-
tion, to deliver real economic 
and political transformations. 
The question, though, is: does 
Buhari really care about leav-
ing a legacy? Well, the jury 
is still out. But the signs are 
currently not good, and time 
is running out!

who love Nigeria passionately 
and are ready to do what it takes 
to take us path to the path 
destiny has ordained for us. 
Indeed, the Chinese character 
for crisis is the same as that for 
opportunity. Our President has 
an opportunity to enshrine his 
name in marble as the man 
who saved our nation from 
despair and ruination.  We trust 
him as a totally incorruptible 
patriot.  While we must support 
him in the war against corrup-
tion, he must also come to the 
realisation that anti-corruption 
is not a substitute for sound 
economic policy. 

Leading in a time of ad-
versity is obviously not for the 
fainthearted.  Statecraft itself, 
since the days of Aristotle, 
Ibn Khaldun and Thomas Jef-
ferson, is a tough vocation 
requiring the highest qualities 
of intellect, creativity, courage 
and mindfulness - a call to 
justice and human dignity.  In 
the words of the Prophet Isaiah, 
to heal the broken hearted, 
to set at liberty those who are 
oppressed. A calling deeply 
rooted in destiny and moral 
purpose. Beyond all parties 
and all ideologies, the dharma 
of this administration - indeed, 
the mission of our generation 
-- is to build a New Jerusalem; 
a New Nigeria that is both hu-
mane and enlightened; pros-
perous and just; a light unto the 
nations; the leader of Africa; the 
hope of the black race.

(Being the concluding part 
of a lecture at the Workshop on 
Financial Crisis Management, 
Organised by the Central Bank 

of Nigeria at Channel View 
Hotel, Calabar, Thursday 6 

October, 2016). 

and external debt obligations. 
Another element could 

become the talks between the 
Nigerian and Indian authori-
ties on what appears to be a 
US$15bn advance payment 
for long-term crude oil con-
tracts. Another possibility to 
explore could be the use of 
FGN guarantees of external 
loans. These would be for the 
infrastructure rather than the 
immediate requirement of 
budget deficit financing and 
the building of a large ex-
ternal buffer but would help 
to create market confidence 
in the authorities’ economic 
agenda. 

There is therefore not 
one single step large enough 
and politically acceptable 
towards the fully function-
ing fx market. The journey is 
gradual. Once we approach 
the objective, other elements 
in the piecemeal solution 
should come to the party: 
these include non-bank and 
bank providers of liquidity, 
a higher proportion of remit-
tances through official rather 
than parallel channels, and 
foreign direct investment that 
has been deferred. 

A piecemeal solution...

Continued from back page
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Stories by CHUKA UROKO

A
ll over the world, every 
society has neighbour-
hoods that are as expen-
sive as they are exclusive 
where those who are 

out of the ordinary, economically, 
nestle their homes that are defined 
by sophistication, taste, class and 
luxury living.

Nigeria has a fair share of such 
locations nurtured and sustained by 
its fast-paced urbanization, a large 
clan of the nuveau-riche and a grow-
ing middle class whose access to 
cash, uncommon sophistication and 
penchant for Western lifestyle have 
redefined their taste and choices.

In Lagos, Nigeria’s sprawling 
commercial nerve centre, resides 
an exclusive neighbourhood which, 
in all ramifications, fits into this 
description with is flamboyant 
and expensive lifestyle couched 
in uncommon and  sophisticated 
building architecture. It is called 
Banana Island.

Banana, as it is commonly called 
is a where the supper rich reside and 
this is where Lekki Gardens Estates 
has entered with his unusual brand 
which offers affordable luxury to the 
middle class in society who, ordinar-
ily, would not have dreamt of seeking 
to live in.

Banana Paradise is the com-
pany’s first project on the island. It 
is a massive apartment block stand-
ing on three floors, comprising six 
2-bedroom flats on each floor plus a 
4-bedroom penthouse. Each of these 
flats came to the market at a price of 
N45 million which reinforced the 
description of the company as a 
game changer in a crowded market 
where prices are as breath-choking 
as they are head-turning.

LUXURY REAL ESTATE
Banana Paradise on expensive, 
exclusive Island neighbourhood
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Banana Island is made exclusive 
not because of its curved shape 
like that of a banana, but for the 
sheer value of its properties. This is 
where 1,000 square metres of land 
goes for between N350 million and 
N400 million. This is also an island 
where a three-bedroom apartment 
typically sells for well over N150 
million and over N500 million for a 
five-bedroom house.

“Yes, each of these flats went for 
as low as N45 million and we have 
sold out. Now the flats are on the 
secondary market for N80 million. 
So, you see that in just 15 months, 
our customers are smiling to their 

banks with N35 million. That is the 
Lekki Gardens advantage and those 
who are buying now also stand the 
chance of making their own gain 
because on the Island now, two-
bedroom flats, where available, go 
for between N100 million and N130 
million”, said Boma Assah, an official 
of the company.

Assah who spoke exclusively to 
BusinessDay during a tour of the 
facility noted that living in Banana 
Island was beyond a dream for many 
people, adding, “Banana Paradise 
offers an exceptional affordable op-
portunity to not only move into your 
own exclusive address on a shoe-

string budget but also a payment 
plan that makes it the most acces-
sible opportunity you can ever have”.

Just across the road is yet another 
facility promoted by the company 
called Riverside Apartments—a 
three blocks residential develop-
ment standing on eight floors in-
cluding the ground floor comprising 
three-bedroom luxury apartments.

The company believes that its 
presence in Banana Island is a 
dream come true for middle class 
home buyers, stressing that the  
Island is Nigeria’s most extravagant 
and expensive neighborhood at par 
with the Seventh Arrondissement in 

Paris, La Jolla in San Diego, Califor-
nia and Tokyo’s Shibuya or Roppongi 
neighborhoods.

When it comes to properties or 
developments, Lekki Gardens has 
managed to tick all the boxes and 
this could be seen in the quality, 
timely delivery and, above all, their 
reasonable buy prices. Because of 
the bargaining power of  communal 
buying, the company has been able 
to  penetrate  unreachable grounds, 
which were previously untouchable 
to those in the middle class bracket 
due to their exorbitant price tags.

 

Rents for homes with fewer rooms improve in UK property market

Local investors with investment 
appetite for UK property mar-
ket should move cash to the 
market as rents have shown 

significant improvement in the popu-
lar Home Counties within commuting 
distance of London increased by 0.5 
percent in the third quarter of 2016, the 
latest index data has shown.

A breakdown of the figures show 
that homes with fewer bedrooms have 
seen rents rise while those with four 
bedrooms or more have seen them fall. 
One bedroom properties have seen 
rents rise by 7.9 percent in the year 
to September 2016, two bedrooms 
by 4.8 percent and three bedrooms 
by 1.6 percent. But properties with 
four bedrooms have seen rents fall 
by 2.2 percent and those with five by 
9.5 percent.

But the region is seeing the emer-
gence of a two tier market as there has 
been a sharp increase in the number of 

properties at the very top end renting 
for £15,000 a month or more, leading 
to rent falls.

The data from real estate firm, 

Knight Frank, also shows that overall 
rents in the prime market are also up 
0.5 percent year on year and there has 
been a pick-up in rental growth which 

has reversed the trend seen in recent 
quarters, despite some of the wider 
economic uncertainty surrounding 
the Brexit vote.

However, these headline figures 
do mask variations within the market. 
Activity has been more robust in lower 
price brackets, something which is 
reflected by stronger rental growth for 
smaller properties.

Above this level, for larger proper-
ties, rising stock volumes have kept 
a lid on growth. The number of new 
super prime rental properties with an 
asking rent above £15,000 per month 
placed on the market across the Home 
Counties in the three months to Sep-
tember 2016 increased by 81 percent 
versus 2015.

 ‘Supply at the top end has been 
boosted by an increase in the number 
of vendors deciding to rent out their 
property due to weaker conditions in 
the prime sales markets. As a result, 

at this level of the market the balance 
of power remains tipped in favour of 
tenants,’ said Knight Frank associate 
Oliver Knight.

‘In some cases, landlords have had 
to be flexible in terms of negotiations 
around rents in order to minimise void 
periods. This has contributed to an 
increase in the number of super prime 
tenancies being agreed so far this year 
compared with 2015,’ he added.

Report points out that demand has 
also grown among try before you buy 
tenants opting to rent before purchase 
and this may be due to increased levels 
of stamp duty in the sales market.

The number of new prospective 
tenants increased by 22 percent in the 
third quarter compared with the previ-
ous year and there was a 13 percent 
increase in viewings. ‘As a result, there 
is an expectation that rental volumes 
will rise in the coming autumn and 
winter months,’ said Knight.



LUXURY REAL ESTATE
42 Monday 24  October  2016BUSINESS  DAY C002D5556

ISAAC ANYAOGU

Rockvale Manors: Luxury on the laps of nature

Nigeria has scored another first 
in the world of construction 
as a US-based Nigerian con-
struction expert, Lawrence 

Dibor, was among a consortium of 
professionals involved in the design and 
construction of the President’s House, a 
monument in the history and adminis-
tration of the United States of America.

The President’s House is a memo-
rial located in Independence Square in 
the City of Philadelphia, on the site of a 
building which served as both residence 
and office for President George Wash-
ington during his terms of service in the 
18th century, and similarly for President 
John Adams during the first two years of 
his term. At that time, Philadelphia was 
the Capital of the United States.

The site embodies a profound con-
tradiction during the infancy of the 
United States- the same home that 
witnessed the birth of a free nation and 
its first steps toward democracy. Sur-
rounding the historical site are the In-
dependence Visitor Center, Constitution 
Center, Independence Hall, Benjamin 
Franklin House, 1st U.S. Post Office, and 
Betsy Ross House. The President’s House 
is also connected to the Liberty Bell, a 
symbol of American freedom.

The civil engineering and construc-
tion administration of the project, which 
were performed by Adcon Consultants, 
according to its Managing Director, 
Lawrence Dibor, are a great achievement 
and an honor for him and his company.

“The President’s House is a historical 
site with a place of pride in the history of 
America. It brings me great joy and hon-

Applause as Nigerian construction expert remodels US president house

N
igeria’s luxury real es-
tate market continues to 
see projects that push the 
wallet in terms of creativ-
ity and aesthetics. While 

highbrow areas of Lagos including Lekki 
and Ikoyi in recent times have seen an 
explosion of luxury real estate, other 
parts of Nigeria including the federal 
capital territory are seeing increase in 
real estate construction.

One of such projects is Rockvale 
Manors which has a land mass of 12.5 
hectares and  is situated in full back-
ground view of the undulating hills of 
Dutse District in Abuja, just 5 minutes 
from the Apo Legislative Quarters.

The Estate offers exceptional archi-
tectural design features and elegant fa-
cilities in a natural setting that combines 
to make everyday living pleasurable. 
The estate layout is conceived to soak 
as much nature with buildings ringed by 
trees and expansive greenery.

According to Netconstruct Nigeria 
Limited, the project owners, the prop-
erty promises a total of 250 units with 
an array of luxury house types ranging 
from four-bedroom detached duplex 
with boys’ quarters, four-bedroom on 
three floors with boys’ quarters attached, 
three-bedroom terrace duplex with 
boys’ quarters, two-bedroom terrace 
duplex and two-bedroom flats all devel-
oped to suit our clients’ taste.

“We constantly exceed our clients’ 
expectation through the provision of 
quality and affordable housing. Our 
team of seasoned professionals and 
our constant quest for excellence has 
made us a force to be reckon with in 

of TAG Nigeria Limited, said that the lull 
in the real estate market is due to the 
current recession that  weakened the 
purchasing power of many Nigerians, 
and interests from abroad where a strong 
currency means they could buy at more 
competitive prices make the expo come 
at a most auspicious time.

The exhibition with the theme: Meet, 
Invest, Secure is aimed at providing a 
forum for real estate development firms, 
financial institutions including mort-
gage banks to interact with Nigerians in 
Diaspora who are interested in resettling 
in Nigeria and want a property that befits 
their status or just want to invest in the 
sector taking advantage of the weak 
naira and fall in property prices.

 “Our objective is to expand exist-
ing and untapped real estate sector in 
Nigeria, provide credible database of 
properties available, create a reliable 
network to provide synergy between fi-
nancial institutions and those who need 

the capital as well as increase conversion 
values,” said Michael Ejoh, executive 
director at TAG.

Nigeria’s real estate sector has con-
tinued to witness innovation in build-
ing designs and several towers are in 
construction both residential, office and 
mixed use buildings. Demand has not 
however kept pace with supply. Property 
experts express optimism that situation 
may soon turn the corner.

“Nigeria’s middle class is growing by 
7.9 per cent per annum and these are 
the people with purchasing power to 
pay for rent, purchase houses and just 
invest.  Today, the industry still boasts 
of 10 per cent annual growth, a market 
value of N6.5 trillion in 2015 asides an 
anticipated $13.6 billion investment in 
2016,” said Imran Hayatuddini, chief 
executive officer of HGR Property De-
velopment Company.

 

CHUKA UROKO

the industry,” the company said of its 
projects on its website.

In keeping with modern trends in 
real estate, Rockvale Manors Estate 
has diverse facilities which includes 
a Shopping Mall, Lawn Tennis Court, 
Mini farmers’ market, an on -top of the 
Rock recreation/relaxation centre and 
a  well paved parking area.

Netconstruct Nigeria Limited has 
built a reputation in the industry for 
developing models of excellence in real 
estate and has been developing and 
accomplishing these dreams in relation 
to housing and hospitality business for 
over ten (10) years.

“Our Project managers maintain 
our growth and profitability through 
innovation, technical enhancement, 
and adaptability to all our markets. Our 
focus is our clients / customers,” the 
company said.

Despite an economy in recession, 
there continues to be a growing interest 

in the luxury real estate market in Nigeria 
as a result of huge demand largely due to 
increasing urban population.

A recent World Bank estimates states 
that it would cost as high as N59.50 tril-
lion to bridge Nigeria’s 17 million hous-
ing deficit. This huge deficit figure may 
also be viewed as a vast and untapped 
investment potential of the country’s real 
estate sector that has currently about 11 
million houses, highly inadequate for 
Nigeria’s 170 million people.

Also the influence of those living 
abroad who wish to return to Nigeria and 
live in conditions similar to where they 
lived abroad, experts say, is contributing 
to the rise of luxury real estate market.

This is the reason, a company known 
as The Anirejuoritse Global Nigeria 
Limited, is organising a real estate ex-
hibition and trade fair complex in the 
United Kingdom to showcase properties 
available for sale to interested Nigerians 
abroad.= Francis Efoechoku, chairman 

our to be part of the history of contribut-
ing our civil engineering knowledge and 
experience to creating a monument 
that is in line with modern construction 
projects,” he said.

It is a permanent outdoor structure 
located at 6th and Market Streets in the 
City of Philadelphia, close to the Liberty 
Bell Pavilion. “We were selected by the 
Project Architect on behalf of the City 
of Philadelphia Department of Public 
Property and the National Park Service 
to perform the civil engineering and 
design services, including drawings and 
specifications,” the Philadelphia based 
Nigerian disclosed.

Dibor, who has over 30 years of 
business experience in construction, 
architecture, engineering and building 
management in the US explains further 
how the team was able to handle this 
complex project.

“Due to the historic nature of the 
project, we reviewed the archaeological 
and geotechnical information of the site 
in order to be able to protect the existing 
underground 18th & 19th century foun-
dation remnants during construction, 
as well as to provide proper drainage 
throughout the site.”

The President House is currently a 
huge tourist attraction for people inter-
ested in learning about the making of 
modern America, with visitors estimated 
at over one million people per year.

Dibor’s accomplishment joins the 
growing list of well-meaning Nigerians 
spread all over the world doing great 
things and projecting a good image of 
the country. He is both an architect/
engineer and construction expert and 
has successfully built his full service 

design and construction management 
company into a firm that handles an 
array of projects in Pennsylvania, New 
Jersey, Delaware and New York.

Before starting Adcon Consultants, 
Dibor worked for large architectural 
and engineering firms such as Day & 
Zimmerman Incorporated in the US. 
Additionally, he worked for University of 
Pennsylvania’s facility planning, design, 
and management department. Dibor 
has a vast experience in architectural 
and engineering design, community 
planning, construction management, 
facilities planning and design, project 
management and environmental de-
sign.

His experience also includes the de-
sign and management of small, medium 

and large projects for industrial, manu-
facturing, governmental, commercial, 
health care, educational, institutional, 
transportation, residential, commercial 
and correctional facilities projects. He 
is one of few highly respected Nigerian-
American leaders in the City of Phila-
delphia, both in professional and civic 
leadership

Dibor is a member of several profes-
sional and business associations and 
construction bodies such as the Union 
League of Philadelphia, the American 
Institute of Architects (he is a corporate 
member), American Society of Civil 
Engineers, Construction Management 
Association of America, and Conference 
of Minority Transportation Officials. He 

is also a member of the Board of Direc-
tors, the Treasurer, and a member of 
the Technical Advisory Council of the 
Engineers’ Club of Philadelphia. He is 
also a member of the Board of Directors 
of the National Association of Minority 
Contractors. He was inducted into the 
Order of the Engineer by the Engineers’ 
Club of Philadelphia many years ago.

He is the first African immigrant to 
gain membership to the Union League 
of Philadelphia, an elite organization of 
influential and successful business peo-
ple. He has been an active member of the 
Business Leadership Forum for the past 
20 years. Only recently he was honored 
at the Union League of Philadelphia and 
was included in the Union League of 
Philadelphia’s member portrait albums.



African Network 
commends 
outgoing NDDC boss 
for positive reforms

A
f r i c a n  N e t w o r k 
f o r  E n v i r o n m e n t 
a n d  E c o n o m i c 
J u s t i c e  ( A N E E J ) 
h a s  c o m m e n d e d 

the outgoing Acting Managing 
Director  of  the Niger  Delta 
D e v e l o p m e n t  C o m m i s s i o n 
(NDDC), Ibim Semenitari, for 
the several policies reforming the 
operations of the commission 
towards capability and credibility.

The deputy director of the 
organization, Leo Atakpu, gave the 
commendation in his presentation 
titled, “project successes story 
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COMPARATIVES 
S/N State Population  Rank GDP Per Capita 
1 Abia  2.83m 28th $18.68Bn $3,005
2. A/Ibom 2.4m  15th $11.18Bn $2,779
3. Bayelsa 1.9m  35th  $4.34Bn $2,484
4. C/River  3.39m  27th  $9.29Bn   $3,150
5. Delta  4.1m 9th  $16.75Bn $3,900
6. Edo 2.1m 27th  $11.89Bn  $3,623
7 Imo 3.9m 13th $14.2Bn $3,527
8 Ondo 3m 18th $8.41Bn  $2,392
9 Rivers 5.1m  6th $21Bn  $3,965
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Hope rises on N120bn Bonny 
Road as NLNG offers N60bn 
support
Page 44

As flood destroys 900 farms in 
Cross River
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IDRIS UMAR MOMOH, Benin 

Rivers State to partner with NDDC 
in Agriculture

Ayade flags off Market Infor-
mation Kiosk, facilitates market 
access to young agric farmers

Page 45

Continued from page 45

•ANED lists key 
achievements of 
Semenitari especially 
on transparency
•Lists action agenda for 
incoming management

Ibim Semenitari

•Mobilised to work fast with instant impact
•Repositioned the Commission and recharged the 
staff for service delivery
•Initiated emergency repairs on 194 roads
•Completed the N25Bn Ogbia-Nembe Road
•Repaired Itu-Calabar and Ikom-Calabar Roads
•Forced fleeing contractors back to site
•Vigorously interpreted President Buhari’s vision in 
the oil region
•Won huge but rare applause for NDDC and the FG 
in the region
•Rescued DDPA Housing Estate Road in Asaba
•Put NDDC to work on 18 roads in Abia State
•32 roads in Akwa Ibom; 14 in Bayelsa; 4 in Cross River
•26 in Delta, 8 in Edo, 22 in Imo, 6 in Ondo; 64 in Rivers
•Initiated the Girls in Science (GEMS) project; star 
prize N5m
•Sanitised the Post Graduate Scholarship scheme
•Set up the N50Bn Malaria project and Professorial 
Chair in Uniport
•Changed renting system of state offices; built 
4-storey office for Rivers
•Left workers in tears as she gave valedictory speech 
on Monday, Oct 17

Scorecard as Ibim Semenitari bows out
She came in a blaze in December and leaves in a blaze in October;
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The people of Borokiri 
(Olomu-Ogbogo) 
community in Port 
Harcourt City local 

government area of Rivers 
State have commended the 
Niger Delta Development 
Commission (NDDC) over 
the rehabilitation of roads in 
the nine states in the Niger 
Delta region.

The community called 
on the incoming board 
the NDDC to follow the 
footsteps of the outgoing 
Acting Managing Director 
o f  t h e  c o m m i s s i o n , 
I b i m  S e m e n i t a r i ,  w h o 
t h e y  d e s c r i b e d  a s  a n 
a d m i n i s t r a t o r  p e r 
excellence.

A  l e a d e r  i n  t h e 
community, Kelvin Gigi, who 
spoke to newsmen in Port 
Harcourt on the departure 
of the acting CEO of the 
Commission, said through 
the rehabilitation of internal 

Hope rises on N120bn Bonny Road as NLNG offers N60bn support

Rivers community lauds NDDC over rehabilitation of roads

- BKAF says road may hit Guiness Book of Records after 12 years of abandonmentIGNATIUS CHUKWU

I
t is now known that 
the much-talked about 
Bodo-Bonny Road in 
Rivers State expected to 
open the first-ever road 

linkage to the ancient kingdom 
in Rivers State would gulp a 
minimum of N120Bn.

The indication came in 
the week from a group 
known as Bonny Kingdom 
Advancement Front (BKAF) 
which is pressing for the take-
off of the long proposed road 
project.

Hope for the road project 
spiked at the week when BKAF 
revealed that the , which said 
the Nigeria Liquefied Natural 
Gas (NLNG) had offered to pay 
N60Bn, being 50 per cent of the 
estimated cost.

The is a socio-economic 
and cultural advocacy group 
in Ancient Grand Bonny 
kingdom which is  now 
pressing for the road to be a 
reality. The pressure group said 
it was prepared to explore legal 
and civil means to ensure the 
Federal government accepted 
the offer from the NLNG to 
provide 50 percent of the 
funding for the completion of 
Bodo/Bonny Road.

In a press release signed by 
the Secretary of the body, Rex-
Lawson A Hart, the group said 
the NLNG offered N60Bn to the 
FG for Bonny-Bodo Road on 
February 3 2016. NLNG called 
on the Federal Government 
and relevant  ag encies, 
including the Niger Delta 
Development Commission 
(NDDC) to partner it in the 
development of Bonny-Bodo 

Road to improve infrastructure 
in the Niger Delta.

B e f o r e  t h e  S e n a t e 
Committee on Niger Delta 
in Abuja, NLNG restated its 
offer to provide 50 percent 
of the funding provided the 
partnership was accepted 
and matched by the Federal 
Government. The NDDC had 
rather demanded for the release 
of its mandatory funding by the 
NLNG but the gas company 
said the Act setting up the 
NDDC did not include the 

NLNG in that mandate. The 
case even went to court. The 
National Assembly is said to 
be exploring ways to amend 
the NDDC Act to include the 
NLNG.

According to Kudo Eresia-
E ke,  G eneral  Manag er, 
External Relations Division, 
t h e  B o d o - B o n n y  R o a d 
would better the lives of 
the thousands of Nigerians, 
mainly from the Niger Delta 
living on Bonny Island, as well 
as other Niger Delta residents 

in Ogoni, Okrika, Eleme, 
Andoni, among others. Prior 
to the 2015 election build up 
former President Jonathan 
gave assurance when he 
received in audience the King 
of Bonny Kingdom, HRM 
King Edward Asimini William 
Dappa Pepple XIII, and his 
delegation at the Presidential 
Villa. He explained that 
major lapses in the first 
procurement of the Bodo 
Bonny Road was responsible 
for the stalling of the project, 

first awarded 11 years ago 
under the Olusegun Obasanjo 
administration, leading to its 
eventual cancellation under 
his administration.

President Jonathan had 
told the Bonny delegation 
that the road was like the East 
West Road that was awarded 
without proper design, and so 
got stuck. “We are now going 
back to proper procurement, 
proper design, proper cost 
and this time God willing 
once we start we will not stop 
again”.

The Bonny group is sad 
that this all-important road is 
yet to be completed, 12 after. 
“The completion of a project is 
not by luck or God’s will. It is 
just respecting the contractual 
obligations established, 
agreed and signed by the 
parties involved. The road 
transverses a swampy terrain 
and this is well-known to the 
consultant who executed 
the design and the design 
work should reflect this 
fact. That the project is still 
uncompleted after 12 years 
goes to the Guinness book 
of records and is a pity and 
shameful.”

The group wondered why 
the FG flagged off the federal 
polytechnic in bonny and 
abandoned the important 
road. “Well, as a people we took 
it with a smile, we celebrated 
and gave accolades to the 
then federal government, but 
how well would a Federal 
Polytechnic of oil and gas 

flourish without a road linking 
it to the urban cities? With the 
menace of sea piracy, would 
our federal poly see the light 
of day, would the campus 
of the fed poly flourish with 
students from the hinterlands 
or is the school expected to be 
for only Bonny people? That 
was our constructive thought 
as it were.”

BKAF said the polytechnic 
saw 90 per cent completion in 
less than three years, and that 
this was because there was a 
political will by the Jonathan 
administration to see to its 
execution. “The Bodo/Bonny 
road is essential not just for 
Bonny kingdom, also for the 
economical benefits of our 
national coffers. The Bonny 
road is lacking political will.

The BKAF said: “It is quite 
worrisome that all capital 
projects that would be of 
great benefit to the Bonny 
people are either abandoned 
or uncompleted. Federal 
housing estate Bonny didn’t 
see the light of day, Bonny 
Ring road was flagged off but 
currently a shame, the Federal 
polytechnic of oil and gas 
which is 90 per cent completed 
but currently not operational is 
lying waste. The list goes on”.  

They said it sounds sad for 
an area that contributes so 
much to our National GDP 
as oil and gas terminal base 
especially for the NLNG. 
“Bonny people might resort 
to legal, civil and democratic 
means to drive home our 
demands. We call on all 
agencies involved to act fast 
and now”. 

roads in the community 
and other communities in 
the Niger Delta region, the 
NDDC has alleviated the 
sufferings of the people.

G i g i  s t a t e d  t h a t  t h e 
community made several 
e f f o r t s  t o  s u c c e s s i v e 
administrations in the state 
to intervene on the Rex 
Lawson and other streets in 
Borokiri, which had become 

inaccessible met deaf ears 
until the NDDC took up the 
challenge.

He said, “The Niger Delta 
Development Commission 
has decided to take the 
bold step to alleviate the 
hardship on the masses of 
communities in Rivers State 
and other eight states in the 
Niger Delta region.

“The Acting Managing 

Director of NDDC, Mrs. 
Ibim Semenitari has shown 
doggedness that she is an 
administrator per excellence. 
She has done immensely for 
the people of Niger Delta 
region and we commend her.

“Without mincing words, 
N D D C  h a s  d e c i d e d  t o 
rehabilitate internal roads 
in all the nooks and crannies 
of the nine states in the 
Niger Delta region. We have 
made several appeals to the 
state government to come 
and help the people of Rex 
Lawson Street and other 
streets in Borokiri but all of 
these efforts is to no avail.

“So, we thank the NDDC, 
we thank the Acting Managing 
Director in the person of 
Ibim Semenitari. We know 
that the new board that is 
coming on board will follow 
the footsteps of Semenitari 
because development is for 
the grassroots.”

President Muhammadu Buhari on Thursday October 20, 2016, 
approved the nomination of 46 non-career Ambassadors-
Designate to add to the 47 Career Ambassadors-Designate earlier 
released.  This second batch completed the list of the president’s 
nominees, said to reflect character and gender consideration. The 
Niger Delta states got 19 of the 93 slots, and below are the 19 names:

1 Abia Dr. Mrs Uzoma E. Emenike Non Career
  Obinna C Agbugba Career
2. Akwa Ibom Maj. Gen Godwin G. Umo (Rtd) Non Caree
  Inyang Udo-Inyang Caree
3. Bayelsa Brig. Gen. Stanley Diriyai Non Caree
4. Cross River Dr. Etubom N. E. Asuquo Non Caree
  Martin Nyong Cobham Caree
  Odeka Janet Bisong Caree
5. Delta Engr. Frank Efeduma Non Caree
  Janet O. Olisa Caree
6. Edo Uyagwe Igbe Non Caree
  Itegboje S. Sunday Caree
  Q.I. Worlu Caree
7. Imo Ngozi Ukaeje Caree
  K.C. Nwachukwu Caree
8. Ondo Barrister Sola Iji Non Caree
9 Rivers Orji Ngofa Non Caree

New Ambassadors:
Niger Delta gets 19 slots



As flood destroys 900 farms in Cross River

Cr o s s  R i v e r  s t a t e 
government last week 
flagged off what they 
called Market Information 

Kiosk (MIK) at the Marian Market 
to enable young men and women 
entrepreneurs in agricultural 
business  gain access to both local 
and international markets through 
the use of the internet. 

Commissioning the centre, 
Ayade who was represented by 
the Commissioner for Agriculture, 
Anthony Eneji, said the centre 
was being replicated in Ikom local 
council area and Ugep in the central 
senatorial district and Ogoja local 
council area.   

According to the governor, the 
Market Information Kiosk is a  
centre for computer sharing and 
knowledge-driven spot to find out 
local and international prices of 
food stuff and prices of palm oil in 
any part of the world.   
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MIKE ABANG, CALABAR A l s o  s p e a k i n g ,  t h e  s t a t e 
p ro g ra m m e  c o o rd i nat o r  f o r 
C o m m e r c i a l  A g r i c u l t u r e 
Development Project, Ducham 
Okon Amah, said after restructuring, 
they would have women and 
youth empowerment programme 
in commercial agriculture. This 
would be by the help of the Cross 
River State government which 
would empower over 700 youth and 
women to be good entrepreneurs 
in different value chain of interest. 

A m a h  s a i d ;  “O n e  o f  t h e 
paramount things we discovered 
in agriculture is that the market is 
always missing and what happened 
was that there would be market 
glut, material glut and post material 
losses. This means farmers will not 
have their returns on investment”.

He said the MIK would help the 
youth to access the market locally 
and internationally and also assist 
the state government to have a 
data base and provide market 
intelligence.

Ayade flags off Market Information Kiosk, 
facilitates market access to young agric farmers

P
r o t e c t i o n  o f  f a r m 
investments remains an 
important factor if the 
new fight for economic 
diversification through 

farming is to go far. Compensation 
by the government or an insurance 
scheme would be necessary in the 
oil region to get the populace back 
to farming.

Now, following persistent rains 
in some parts of Cross River State 
for the past three weeks, over 900 
farms such as rice, cassava, yams, 
vegetables, cocoa and palms have 
been destroyed by flood.

Also flooded were over 1200 
houses causing the displacement 
of 4000 persons who are currently 
squatting with neighbours, friends 
and relatives. The reaction of the FG 
and the states would determine how 

more persons would want to o back 
to the farm.

The incident occurred in some 
communities in Ogoja, Obudu, Yala, 
Ikom, Etung, Boki, Abi and Biase 
local Government areas.

Assessing the disaster, the 
Director General, Cross River State 
Emergency Management Agency 
(SEMA),  John Inaku, described 
the disaster as result of climate 
change as predicted by NIMET 
some months ago.

He said that he was satisfied 
with the resilience of the affected 
communities in mitigating the 
disaster attributing it to adequate 
publicity and sensitization by his 
agency. Inaku said that Government 
was employing its lean resources 
to ensure that the victims were 
provided with relief materials to 
cushion the effect of the disaster.

The Director-General urged them 

MIKE ABANG, Calabar

to exercise patience as government 
was taking pragmatic steps as 
well as mobilizing stakeholders to 
intervene in the disaster.

According to him, caution 
should be taken by farmers carrying 
out emergency harvesting of the 
flooded crops to avoid drowning 
while those in flooded homes 
should evacuate to higher grounds 
without delay.

R e a c t i n g ,  a  v i c t i m  i n 
Odamagbudu village in Okpoma, 
Yala Local Government Area, Ogar 
Odah, said the scenario was fearful 
as Aya River that traverses the 
northern part of the state has over 
flooded its banks and has wreaked 
havoc on farms and villages along 
the coast.

He said he had lost substantial 
part of his rice, cassava, and 
yam farms, which according to 
him, would negatively affect the 
Economic status of his family.

O kp o tu  A gb a ka  o f  A a kwa 
village in Okpoma observed that 
most houses were at the verge of 
collapsing due to the saturation of 
ground water, which is springing up 
everywhere including bedrooms.

Agbaka said that most of the 
victims who were peasant farmers 
were suffering a double blow as 
both their houses and farms were 
affected and called for urgent 
intervention.

Some of the villages affected 
were Yahe, Okpoma, Ukelle North 
and South, Okuku and Yache in 
Yala Local Government Area, and 
Ukpagada, Alladim, Igodor, Ibil, 
Ikangdagha and Ekajuk in Ogoja 
Local Government Area.

Experts say compensation and 
buffer stock were the stimulants that 
encourage farmers to stay on after 
threats of losses.

Any hope for compensation scheme to protect farmers?

Governor, Ben Ayade

and the opportunity for further 
C i v i l  S o c i e t y  O r g a n i z a t i o n s 
(CSOs) intervention during a 
stakeholders learning workshop 
on strengthening effectiveness of 
Niger Delta Institutions

Atakpu also urged President 
Muhammadu Buhari to look up 
to her in his government’s fight 
against corruption in the country.

“If President Buhari needs to 
fight corruption he needs the 
outgoing Acting Managing Director 
of NDDC because she has done 
a lot in improving the operations 
of the Commission. She has also 
given human face to the agency 
operations.”

He however urged the incoming 
management of the intervention 
agency to sustain the reforms as 
well as improve on them.

He listed some of the reforms 
initiated by the outing acting 
managing director of the agency 
to include increased transparency 
and accountability measures 
to improve its  effectiveness, 

publication of quarterly reports 
of the income and expenditure 
accruing to the Commission, etc.

T h e  A N E E J  d i r e c t o r  a l s o 
enumerated other reforms as 
development of standards manual 
in partnership with the Council for 
the Registration of Engineering in 
Nigeria (COREN) among others.

He explained that the objective 
was to ensure that all engineers 
executing the Commission’s 
projects are COREN-certified 
just as he enjoined the incoming 
management to help in the full 
realization of the policy.

He noted that if implemented 
to the letter it would have a long 
way in ensuring that projects were 
executed to specification and 
standard.

Atakpu further appealed to the 
incoming management to ensure 
the completion of all abandoned 
projects of the agency across the 
nine Niger Delta State.

H e  a l s o  a p p e a l e d  t o  t h e 
management of all oil producing 

st ates  co m m i ssi o ns  su ch  as 
Delta State Oil Producing Areas 
Co m m i ssi o n ( DE S O PA DE C ), 
Edo State Oil and Gas Producing 
Area Development Commission 
(EDSOGPADEC), etc, to cut cost 
by reducing its staff strengths, 
complete all abandoned projects 
as well as make public their annual 
income and expenditure for 
transparency and accountability 

purposes.
Earlier, the executive director 

o f  t h e  b o d y ,  D av i d  Ug o l o r, 
called on communities in the 
Niger Delta region to demand 
for more accountability from 
various government intervention 
agencies particularly the Niger 
Delta Development Commission 
(NDDC).

U g o l o r  m a d e  t h e  a p p e a l 
in his welcome address at the 
occasion of the presentation of the 
outcome of the implementation 
of Strengthening Advocacy and 
Civic Engagement (SACE) project 
in the region which was supported 
by the United States Agenc y 
for International development 
(USAID).

He said there was need for Civil 
Society Organisations (CSOs) and 
communities in the Niger Delta 
communities to hold the NDDC 
and other developmental partners 
in the region to account in the 
delivery of their mandates.

“ANEEJ and her partners believe 

that civil society organisations 
need to increase their demand 
for accountability and hold these 
institutions to account in the 
delivery of their mandates, we 
desired effective, transparent and 
accountable institutions working 
collaboratively to develop the 
Niger Delta regions hence the 
project was also intended to 
raise public awareness about the 
mandates and activities of these 
institutions to stimulate public 
interest and increase demand for 
accountability”, he stated.

He said that it was as a result 
of this transparency that the 
ANEEJ, in partnership with the 
USAID project, was conceived, 
n o t i ng  t hat  t h e  p ro j e c t  wa s 
also intended to raise public 
awareness about the mandates 
and activities of these institutions; 
NDDC, Ministry of Niger Delta 
A f f a i r s ,  a n d  d e v e l o p m e n t 
commissions, to stimulate public 
interest and increase demand for 
accountability.

African Network commends outgoing NDDC boss ...Continued from page 43
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Governor Nyesom Wike of Rivers State

T
he Rivers State 
g o v e r n m e n t 
h a s  c a l l e d  o n 
the Niger Delta 
D e v e l o p m e n t 

Commission (NDDC) and 
the business community to 
collaborate with it in the effort 
to boost agriculture in the 
state.

The call was made by the 
state Deputy Governor, Ipalibo 
Banigo, at this year’s World 
Food Day celebration held 
at the Isaac Boro Park, Port 
Harcourt. She said that the 
state’s vision for agriculture 
was to make quality food 
available and affordable for all 
families, as well as guarantee 
food security.

Banigo said that the Rivers 
State Government would go 
beyond paying lip service 
to agriculture by bringing 
in investors to partner with 
government to go into large-
scale agricultural production.

She stated: “We have a 
lot of arable land that can 
be identified for commercial 
farming but we notice that 
Nigeria is perhaps the world’s 
second largest importer of 
rice and with our waterways, 
why don’t we look at how 
we can have sustainable 
fish production instead of 
importing so much fish.”

The deputy governor said 
that the state government 
had undertaken a number 
of road projects in the rural 
communities to ensure that 
food products were accessed 
and transported to the urban 
centres.

In her goodwill message, 
the outgoing Acting Managing 
Director of the NDDC, Ibim 
Semenitari, said that it was 

Rivers State to partner 
with NDDC in Agriculture

For months, the Niger 
Delta development 
C o m m i s s i o n 
( N D D C )  h a s 

cried out over huge debts 
owed the Commission by 
the federal  government 
and other donors. Before 
the for mer substantive 
managing director,  Dan 
Abia, left, he brought together 
stakeholders who pressed for 
payment of the debts said to 
be over N900Bn then.

Insiders said it was from 
faulty calculation of the 
percentage of oil revenue to be 
remitted to the Commission. 
When Ibim Semenitari took 
over as acting CEO, she too 
convened a stakeholders 
summit where the issue was 
raised again. She said the 

Does FG owe NDDC?
•Senate says yes, ready to help, 
commends new reforms •Reps say 
no, reject 2015 audit report

IGNATIUS CHUKWU & DAVID EJIOHUO

debts were mostly from the 
non-release of Commission’s 
share of the ecological fund. 
There were issues of the 
correct amount oil majors 
were to remit as their budgets 
were not known while the Act 
stipulated 3 per cent of their 
annual budgets.

The issue of the NLNG was 
also there as the corporation 
said its Act did not permit it 
to pay to the Commission. 
Instead, it offered partnership 
so as to contribute whatever 
it felt like, in the manner of 
corporate social responsibility. 
Now, a twist has emerged in 
the demand for refund of the 
debts as an important wing of 
the parliament has said flatly 
that the FG owed not even a 
dime to the NDDC. 

time for urgent collaboration 
of all stakeholders in the 
agricultural sector, especially 
to adopt a pragmatic approach 
to mitigate the impact of 
climate change on food, 
agriculture and environment. 

S e m e n i t a r i  w h o  wa s 
represented by the NDDC 
Deputy Director in Agriculture 
and Fisheries, Daisy Amadi-
O v i a w e ,  c o m m e n d e d 
the Food and Agriculture 
Organization (FAO) of the 
United Nations for sustaining 
the annual campaign aimed 
at creating awareness globally 

on the problems of food 
shortage as well as helping 
rural communities achieve 
the capacity to produce 
more food to guarantee food 
security.

The NDDC boss noted 
that the theme of this year’s 
c e l e b r a t i o n ;  “ C l i m a t e 
i s  cha ng i ng,  Fo o d  a n d 
Agriculture Must Too,” was 
appropriate because of the 
negative impact of climate 
change in all parts of the 
world.

According to Semenitari, 
“these developments have 

devastating human cost and 
spiralling effects on global 
food security, livelihoods 
and the very survival of our 
people.”

Also speaking at  the 
occasion, the Vice Chancellor 
of Rivers State University 
of Science and Technology, 
Port Harcourt, Blessing Didia, 
said the people should begin 
to change their attitude as it 
relates to the climate, while 
the young ones should be 
encouraged to take interest 
in agriculture as alternative 
to white collar jobs.      

The Senate of  the 
Federal Republic of 
Nigeria will do what is 
necessary to assist the 

NDDC recover all monies owed 
the interventionist agency so 
that it can adequately address 
the sustainable development 
of the region.

S p e a k i n g  a t  t h e 
p r e s e n t a t i o n  o f  t h e 
operational  documents 

Senate: September
Senate pledges to assist NDDC recover funds

of the Commission by the 
Acting Managing Director/
CEO, Ibim Semenitari, at 
the National Assembly on 
Tuesday, the Chairman the 
Senate Committee on Niger 
Delta, Peter Nwaoboshi, said 
the challenge of developing 
the region was enormous and 
that all relevant contributors 
to the NDDC must play their 
roles diligently.

Ar e  p o o r  a n d 
threatened by health 
issues in the Benin 
areas, and you can 

fight your way out through 
agile entrepreneurship? 
An Organisation, lift Above 
Poverty (LAPO), which is now 
a leading organisation in the 
fight against poverty through 
micro financing has moved 
into healthcare intervention to 
free prospective entrepreneurs 
to face their businesses.

LAPO is a foremost micro-
lending institution growing 
from a spot in Delta State to 

61 Rural dwellers benefit from LAPO free surgeries, as 5000 line up for 2016 treatment scheme
headquarters in Benin and now 
into a national microfinance 
bank with many spots around 
the country, accounting for 
several billions of naira in micro 
loans per year.

Now, no fewer than 61 
indigent rural dwellers are 
to benefit from free surgical 
operations of the LAPO 
Community Health Outreach 
in Edo State. The LAPO free 
health programme is aimed at 
providing healthcare services to 
people in the communities that 
are in dire need of healthcare 
but would not be able to afford 
it themselves.

Sabina Idowu-Osehobo, 
executive director, LAPO, made 

the disclosure at the end of 
four-day community health 
outreach of the organization 
a t  E r u a  a n d  U g o n e k i 
communities in Uhunmwode 
local government area of Edo 
State.

Idowu-Osehobo noted 
that the essence of the health 
programme was to provide 
health services to the doorsteps 
of the rural people who needed 
dire healthcare services but 
were not able to afford it by 
themselves.

She said a total of 1,314 
patients went through various 
medical screening, test and 
treatment while 61 patients 
diagnosed of various ailments 

were referred to University 
of Benin Teaching Hospital, 
Central Hospital,  Benin 
and other reputable private 
hospitals in the state for surgical 
operations and treatment.

She added that the people 
were screened and tested 
on various ailments like 
diabetes, Lassa fever, high 
blood pressure, acute flaccid 
paralysis, measles, hepatitis, 
retroviral disease, eye, ear 
among others. “The essence 
of the health programme is to 
provide health services to the 
doorsteps of our people who 
need dire health care services 
but they are not able to afford 
it by themselves.

“What  we have here 
is a total complement of 
medical personnel. We have 
doctors, nurses, pharmacists, 
laboratory technologists, 
entomologists among others 
and we also here with all the 
necessary drugs to give freely 
to the patients”, she said.

T h e  L A P O  d i r e c t o r 
explained that about N8 
million has been committed 
for the execution of the free 
health programme, pointing 
out that the amount was 
for the payment of medical 
personnel, drugs, surgical 
services in the various referral 
hospitals and other exigencies.

She further added that the 

organization would foot the 
bills of the surgical operations 
and the treatment of the 
patients. She posited that a 
total of about 5000 persons 
were expected to benefit from 
the free health programme in 
2016 in the state.

David Osifo, an Associate 
Professor, consultant surgeon 
at the University of Benin 
Teaching Hospital,  who 
doubled as Head Health 
Director of LAPO said 14 
medical doctors in different 
fields of medicine from UBTH, 
Central Hospital, Benin and 
Uhunmwode local government 
p r i m a r y  h e a l t h  c a r e 
participated at the programme.

IGNATIUS CHUKWU & 
IDRIS UMAR MOMOH, 
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Entrepreneurs urged to rethink 
strategy as ICT threatens old order

E
n t r e p r e n e u r s 
and profession-
als must rethink 
their  business 
strategies to re-

main relevant in the face 
of inventions and innova-
tions brought about by the 
Information and Commu-
nications Technology (ICT), 
experts say.

At a forum organised by 
the Professional Practice 
Group (PPG) of the Lagos 
Chamber of Commerce and 
Industry (LCCI) entitled, 
‘ICT as an Enabling Tool for 
Professional Services: New 
Frontiers and Opportunities’, 
IT experts said technology 
was now right in the middle 
of every business, stressing 
that those who refused to key 
into it would be displaced or 
forced to go out of business.

“I don’t think that any-
body would have thought 
five years ago that the biggest 
car company today (Uber) 
would not have one single 
car. I don’t also think that 
anyone would have imag-
ined that the biggest ho-
tels services provider today 
(Airbnb) would not own 
one single room,” said Tunji 
Adeyinka, managing direc-

tor, Connect Marketing at 
the forum.

Adeyinka said recent 
research showed that 94 
percent of certain account-
ing practices would be done 
fully on the computer within 
the shortest possible time, 
adding that digital accelera-
tion was redefining the way 
the world did business.

Facebook has launched 
Workspace, which is dis-
placing email as the primary 
mode of official commu-
nication. Workspace now 
makes companies have vir-
tual presence. Similarly, 
IBM will launch its ‘Legal’ 
presence in December, 
which will enable users to 
have access to legal services 
without any contact with 
human beings. This could 
take jobs from lawyers, giv-
en that 90 percent of legal 
agreements could be made 
and signed online.

“The reality now is that 
there is tough competitive 
environment. The number 
of people who work for few 
years and then set up their 
own businesses is rising.  
There is also a shift in global 
in demographics, meaning 
we have a lot more of young 
people willing to use the 
Internet,” he explained.

He said research had 

shown that artificial intel-
ligence would threaten tra-
ditional services within the 
shortest possible time, advis-
ing entrepreneurs to have a 
strong web presence and use 
e-meeting platforms rather 
than wait for people clients 
or customers to come physi-
cally to the office.

“The earlier we embrace 
the social media the bet-
ter for us. Invest in smart 
phones and ensure that 
60 percent of what you do 
on the computer, you can 

equally do on your phone,” 
he counselled.

Felix Rwang-Dung, MD, 
Horde Incorporated Inter-
national, said the world was 
now moving to a sharing 
economy, whereby people 
who did not have would be 
connected to those who had. 
Rwang-Dung said he would 
it would be beneficial to 
entrepreneurs if they would 
embrace the ‘Ask an Expert’, 
which would enable them 
to locate those who needed 
their services.

David Bawa, chairman, 
PPG of the chamber, said 
the older professionals were 
now beginning to see the 
need to have online pres-
ence.

“One of our key objec-
tives when we started was 
to reach out to young profes-
sionals,” Bawa said.

“We have achieved that 
to an extent, as 80 percent 
of members at the forum are 
new, and over 50 percent of 
the new members are young 
professionals.

“The cost-effective way of 
taking people out of poverty 
is through entrepreneur-
ship. We now see that with a 
little download and an app, 
you can change the whole 
dynamics of your whole 
business,” Bawa said.

Stories by ODINAKA ANUDU

Fifty-two mentees 
who graduated from 
the Lagos Chamber 
of Commerce and 

Industry (LCCI)’s mentor-
ship programme say they are 
now better equipped with 
skills that will enable them 
write better business plans.

They say the six-month 
mentorship programme has 
put them in a better position 
to package their products 
better, enabling them to 
learn modern strategies for 
sales and marketing.

“The choice of bringing 
facilitators from our coun-
try’s blue chip companies 
makes the organisation 
stand out from the crowd,’ 
said the mentees, in an ad-
dress read by Chiamaka 
Muoka.

“The knowledge and 
managerial skills we have 
acquired couldn’t have got 
anywhere other than here. I 
believe we are better armed 
now to face the challenges 

Mentorship has equipped us with better business plans, say LCCI mentees
that may arise in our various 
business operations,” said 
the mentees.

The LCCI mentorship 
programme started in 2013 
with 20 mentees. In 2014, 
25 mentees graduated from 
the programme, while 47 
finished in 2015.

The programme, which 
is coordinated by the Busi-
ness Education, Services 
and Training (BEST) unit 
of the chamber, graduated 
52 entrepreneurs, out of 58 
mentees that started out. It is 
targeted at equipping young 
entrepreneurs with requisite 
skills that will enable their 
businesses to outlive them.

“The LCCI mentoring 
programme is focused on 
the youth whom we see as 
the future business leaders 
and captains of industry. 
This programme is also a ver-
itable source of employment 
generation as a response to 
the rising youth unemploy-
ment profile in Nigeria,” 

ber, the LCCI mentoring 
programme is a corporate 
social responsibility initia-
tive aimed at developing 
young entrepreneurs in the 
economy.

“We believe that govern-
ment alone cannot fix the 
daunting problem of un-
employment,” Akande said.

“Like many in other parts 
of the world, the private 
sector has a critical role to 
play in this respect. Pros-
pects for job creation are 
much better in the private 
sector than in the public 
sector. This underscores 
the imperative of public-
private partnership and the 
need for the creation of an 
enabling environment for 
investors. Quality entrepre-
neurial skills are crucial for 
the establishment and man-
agement of enterprises in 
any economy. This is a car-
dinal objective of the LCCI 
mentoring programme,” 
she added.

said Soboma Ajumogobia, 
chairman, BEST unit of the 
chamber.

“In the course of the pro-
gramme, they developed 
various entrepreneurial 
skills and capabilities which 
have prepared them for 
the business world. We are 
confident that these gradu-
ating mentees are well able 
to manage their businesses 
profitably even in the face 
of current harsh economic 
situation in Nigeria,” Aju-
mogobia said.

Unconfirmed data say 
one out of three start-ups 
in Nigeria fail within three-
year anniversary. Little 
wonder Karen Mills, 23rd 
administrator of the Unit-
ed States Small Business 
Administration, said what 
small businesses need is 
not basically capital, but 
mentoring, advice and help 
with their business plans.  

According to Nike Akan-
de, president of the cham-

David Bawa

Nike Akande, president, LCCI

Face-
book has 
launched 

Workspace, 
which is 

displacing 
email as 

the primary 
mode of 

official com-
munication
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A day with Munach Shoes CEO
H

enrietta Ifeo-
ma Lawrence 
is an entre-
preneur who 
is out to pro-

mote the ‘Made in Nigeria’ 
campaign with her brand of 
shoes, which she produces 
for both sexes and for the 
Lagos market.

L aw re n c e ’s  Mu n a c h 
Shoes is visibly located at 
the Victory Estate, Iba, Ojo, 
which is on the outskirts of 
Lagos State.

Asked what spurred her 
to venture into the terrain 
chiefly considered an ex-
clusive preserve of men, she 
says, “I just love to create and 
find joy in seeing the prod-
ucts of my creativity,” with 
emphatic confidence. And 
she exudes quite a lot of it 
despite having to work with 
leather objects and sharp 
knives with which she cuts 
the leather into shape.

Her journey into the shoe 
manufacturing business is as 
fascinating as her ambition 
burns. She trained here in 
Nigeria at a location about 
one hour drive from her 

Wh e n  s m a l l 
groups come 
t o g e t h e r 
t o  d i s c u s s 

p r o b l e m s  c o n f r o n t i n g 
sectors of the economy, 
some people write off such 
sittings as opportunities for 
few elites to unwind over 
tea, coffee and lunch. This 
is not always true. Recently 
in Lagos, at the African 
Sustainable Export Solutions 
(ASSETS)/African Hub’s 
Dollars &Sense workshop 
held in Ikeja, efforts were 
made to shore up SMEs in 
the non-oil export sector of 
the nation’s economy.

S t a k e h o l d e r s  a n d 
NAFDAC

Let us take one of the 
stakeholders and NAFDAC‘s 
case study. The stakeholder 
in question packages raw 
and unrefined shea butter 
100 per cent from   a couple 
of women’s cooperatives 
from Nigeria and Ghana (100 
percent West African local 
content). The company has, 
to date, impacted positively 
on women who have been 
given shea-butter supplies 
responsibilit ies.   How? 
Before their involvement 
with the company, many 
of them struggled to get 
by and often had to resort 
to backbreaking labour in 
order to supplement their 
i n c o m e  f r o m  g r o w i n g 
subsistence crops like millet 
and groundnut.” 

Diversification
T h e  s h e a - b u t t e r 

company meets the criteria 
for diversification 100 per 
cent. It is not an import 
substitution categorised 
manufacturing company – it 
does not need to bring in any 
raw material from Europe, 
Asia or the Americas. But it 
has the local environment 
thorn on its neck. It has the 
NAFDAC troubling problem 
t o  c o n t e n d  w i t h .  T h e 
company raised the subject 
and NAFDAC was on hand to 
explain. How did it go? The 
spokesperson for NAFDAC 
spoke generally about SMEs 

who are scared to come 
to NAFDAC , who have 
incomplete documentation, 
who are non-compliant with 
labeling requirements. Then 
there was the talk about 
fees payable to NAFDAC by 
product manufacturers.

E a s e  o f  s t a r t i n g 
business/fees

According to NAFDAC, 
for Food local, it is N52, 
500; for Imported food – N1, 
042,200; for Cosmetics - N73, 
750; for Imported cosmetics 
- N1, 063,500. Good enough 
the fees structure given here 
is designed to favour local 
production. But the prices 

home.  The standard of the 
location obviously puts her 
among the opulent. So, why 
go into learning how to make 
shoes? “I love to see my 
products,” she says.

She started production 
this year with funds made 
available by her very sup-
portive husband, and with 
that, she acquired machines 
for the manufacture of the 
product she has chosen to 
call Munach Shoes.

Explaining the choice of 
Munach Shoes as her brand 
name, Lawrence queried, 
“have you heard of Versace 
Shoes?”, adding, “that was 
my punch line for adopting 
that brand name. And that 
name also spurs and fires 
my ambition because if that 
brand can become popular, 
with time, I can also do what 
they are doing in Versace.”

Lawrence sees prospects 
for ‘Made in Nigeria’ goods 
and hopes that with the cur-
rent reality of dwindling for-
eign exchange, ‘Made in 
Nigeria’ remains the best way 
to go. “Besides, there is a vast 
market that cannot just be left 

in the hands of foreigners, so 
we have to think Nigeria and 
manufacture for Nigeria us-
ing Nigerian talents.”

For her, it is better to 
get the raw materials from 
abroad and use them to 
manufacture here than to 
bring in finished products 
from abroad. This could 
probably explain why all the 
leather materials she uses 
are from Italy.

As a starter, Lawrence’s 
major challenge is power sup-
ply as she has to depend solely 
on a generator, which also 
supplies power to her home. 
However, to expand and pro-
duce more and offer jobs to 
others, more funds have to be 
invested in the project.

On her capacity currently 
and looking ahead five years 
from now, she says that, for 
now, working solely between 
when she goes to drop the 
children in school in the 
morning and going to pick 
them up in the afternoon, 
she can produce 200 pairs of 
shoes per month. But in five 
years’ time, with adequate 

funding, half a million pairs 
per annum will not be a 
pipe dream, with the right 
mix of human and material 
resources.

“With the necessary fund-
ing, I can employ more peo-
ple,  structure the produc-
tion process and departmen-
talise it with some people in 
charge of cutting, lacing, pol-
ishing, and the production 
of sandals, shoes of various 
sizes, styles and qualities, 
shoes for both sexes and for 
the different age categories, 
and the like. But currently, 
machine or no machine, I 
am into production and will 
continue to produce as the 
joy of putting a product into 
the market that bears your 
stamp of creativity can only 
be better imagined for me,” 
she enthuses.

Lawrence feels that Nige-
ria has no business import-
ing shoes if all the latent 
talents of creative Nigeri-
ans are properly harnessed. 
“We should get involved in 
putting our innate creative 
abilities to work and sooner 
than later, they will start 
working for us,” she hopes, 
even as she agrees that the 
market is a limiting factor 
on the quantity of shoes she 
currently produces.

Henrietta Ifeoma Lawrence

Improving potential of SMEs in export business
listed are very far from the 
truth, said  the shea-butter 
company and some other 
stakeholders who claimed 
they paid as much as N1.5 
million.  NAFDAC’s figures, 
some stakeholders claim, 
were ridiculously at variance 
with the fortune they pay to 
this government agency.

This writer corroborated 
the stakeholders claim with 
the case of a stakeholder 
who packages table water in 
Oriade Local Government 
Area of Lagos State. We 
therefore need not go far to 
find out why Nigeria scores 
poorly yearly in the World 

Ease of Doing Business 
Ranking. In 2015 and 2016 
Nigeria ranked 170 and 
169 respectively out of 189 
nations ranked. For Starting 
a Business, which the issue 
under discussion properly 
falls under, Nigeria ranked 
131 and 139 in 2015 and 
2016 respectively out of 189 
nations ranked.

And what was NAFDAC’s 
reaction?  Its explanation 
was that middlemen that 
manufacturers go through 
are the problem. The straight 
point is that some bad eggs 
in NAFDAC hire middlemen 
to rip-off manufacturers. 
“This is the reason why the 
‘Expedite Processes Unit’ 
has been created in the 
Director’s Office in Abuja,” 
according to NAFDAC’s 
representative at the event.

Need for house cleaning
It  is  c lear  here that 

NAFDAC needs to do some 
house cleaning. If this is the 
case with NAFDAC, will it 
not be right to infer that 
similar occurrence can be 
found in other government 
agencies that manufacturers 
deal with? This is a question 
for you to ponder.  In any 
way, it is clear that there 
are ties up clearly with 
some of the hurdles:  Lack 
o f  t ra n s p a re n c y ;  Hi g h 
transaction cost ; Lack of 
institutional support.

FIIRO
Bolanle Oyedoyin, PhD, 

who spoke for  Federal 
In s t i t u t e  o f  In d u s t r i a l 
Research Oshodi (FIIRO) 
s a i d  t h e  i n s t i t u t e  w a s 
established in 1956 to 
assist in accelerating the 
industrialization of Nigeria 
economy through research 
and development into food 
processing agro-all ied, 
textiles, pulp and paper, 
ceramic and industrial 
raw materials, design and 
fabrication of machinery 
and equipment. And she 
gave a long list of Nigerian 
food and cash crop products 
that could be processed and 
exported. And this reminds 
one of AGOA opportunity 
which is begging for Nigeria’s 
patronage. And the singsong 
about diversification, you 
would want to remind me.

NEXIM and funding
N E X I M  g a v e  s o m e 

good hope.  Tayo Omidiji, 
head, strategic planning 
at Nigerian Export-Import 
B a n k  ( N E X I M )  s p o k e 
of N500 billion Non-Oil 
Export Stimulation Facility 
(ESF) aimed at boosting 
non-oil exports in Nigeria. 
The Central Bank of Nigeria 
( C B N )  l a u n c h e d  t h e 
facility not too long ago in 
partnership with NEXIM 
a f t e r  c o n c l u d i n g  t h a t 
inadequate financing was 
responsible for the drop in 
non-oil export revenues 
from $10.53 billion in 2014 
to $4.39 billion in 2015.



L
ast week’s $47 billion 
offer by British Amer-
ican Tobacco PLC for 
full control of Reynolds 
American Inc., if accept-

ed, could give the London-based 
giant a chance to catch up in a 
technological race that is reshap-
ing the industry.

Consumers from the U.S. to 
Japan have been seeking alterna-
tives to traditional cigarettes, forc-
ing companies to spend billions 
of dollars over the years to create 
products with fewer risks.

But BAT has slipped behind 
bigger rival Philip Morris Inter-
national Inc., which has found 
success with a fountain-pen-size 
gadget known as iQOS. The device 
it introduced in late 2014 sold 2 
million units in Japan over the 
past year, equaling about 9.5% of 

the country’s smoking population.
Unlike e-cigarettes, which 

heat nicotine-laced vapor, iQOS 

is a battery-powered device that 
heats cigarettes called Marlboro 
HeatSticks. They release a tobac-

Myanmar shifts gears to drive 
growth in small business

Aung San Suu Kyi on Saturday 
set out to promote an over-
hauled investment law to a 

new generation of smaller busi-
nesses that her government hopes 
will one day dilute the influence 
of Myanmar’s old military-linked 
oligarchs.

The new blueprint aims to 
level the playing field between 
foreign and local businesses in 
Myanmar. It was signed into law 
Oct. 18, shortly after U.S. President 
Barack Obama set off a new ripple 
of interest in Myanmar by formally 
dropping the U.S.’s remaining sanc-
tionson the country. His move 
followed several years of reforms 
resulting in the election of Ms. Suu 
Kyi, a former political prisoner, as 
Myanmar’s de facto leader last year.

But investment and govern-
ment officials also designed the 
streamlined law to make it easier 
and faster for smaller, local busi-
ness to secure operating permits. 
It is hoped they can inject some 
new life into Myanmar’s economy, 
which, while expanding quickly—
by up to 7.8% this year, according 
to the World Bank’s estimates—is 
growing from a very low base.

Speaking to investors and busi-
ness leaders in the capital, Nay-
pyitaw, Ms. Suu Kyi acknowledged 

the economy didn’t grow as much 
as her government had expected 
since taking office in April. “There 
were many reasons for that,” she 
said. “The important thing for 
the country’s development and 
economy now is to improve the 
people’s abilities. If we can do that 
we can establish a sustainable and 
reliable business environment.”

The economy of Myanmar, also 
known as Burma, has been badly 
distorted by decades of economic 
sanctions, limiting its ability to 
trade with the rest of the world. 
Political analysts, such as Richard 
Horsey in Yangon, point out that 
the sanctions also had the effect of 
centralizing capital and power in 
a relatively small coterie of cronies 
who had access to lucrative gov-
ernment and military contracts.

Starved of overseas support, 
other companies struggled to get 
off the ground, limiting the growth 
of small and medium enterprises 
that typically provide the bulk of 
growth in nearby countries such 
as Thailand and Vietnam.

Now, though, the nation’s fi-
nance and planning minister, Kyaw 
Win, at the Naypyitaw conference 
said Myanmar will likely see an 
expansion in banking, trade and 
credit growth to help strengthen 
the growth of SMEs and other 
businesses.
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Reynolds deal could help British American 
Tobacco make up lost ground

JAMES HOOKWAY & MYO MYO

Colombian Airline Avianca to 
resume flights to Venezuela

Avianca, one of the few in-
ternational airlines still of-
fering service to Venezuela, 
on Saturday temporarily 

suspended flights to Caracas after 
one of its aircraft was closely tracked 
by a Venezuelan military plane.

The Colombia-based company 
said later Saturday, following talks 
between the two governments, 
that it would resume service to 
Venezuela on Sunday.

During the suspension, the 
airline’s flights to and from Europe 
were ordered to veer away from 
Venezuelan airspace, the company 
said, noting that the decision had 
been made in consultation with 
civil aviation authorities.

Avianca had become the most 
reliable carrier to Venezuela, as 
airlines from Europe, the U.S. and 
Latin American countries have in 
recent years either scaled back or 
ended service because of their in-
ability to exchange nearly worthless 
Venezuelan currency into dollars. 
The decision by Avianca, a pub-
licly traded company controlled by 
brothersGerman and Jose Efromov-
ich, also affects service from Lima, 
Peru, and the Caribbean.

Colombia’s Defense Ministry 
said that at 7:10 p.m. on Friday, 
Colombian air-traffic controllers 
tracking Avianca Flight 011 from 
Madrid to Bogotá detected another 
airplane at close proximity. The 
passenger plane, a Boeing Co. 787 
that had been flying at more than 
36,000 feet, then veered off course, 
heading north and away from Ven-

ezuelan airspace.
Avianca Flight 011 soon entered 

Colombian airspace and, at 8:05 
p.m., landed its 250 passengers 
safely in Bogotá. Colombian au-
thorities contacted Venezuelan 
officials, raising concerns and 
seeking an explanation.

Colombian officials said that 
nearly 2½ hours after the incident, 
Venezuelan officials identified 
the Venezuelan aircraft that had 
closed in on Flight 011 as a military 
plane on routine patrol. The type 
of aircraft wasn’t identified, but 
Venezuelan government officials 
frequently speak publicly on state 
media of a fighter fleet made up of 
Russian-made Sukhois.

Venezuelan officials couldn’t be 
immediately reached for comment.

Colombia’s government said 
that Colombian Defense Minister 
Luis Carlos Villegas spoke directly 
with Venezuela’s defense minister, 
Vladimir Padrino, who said that 
his government would investigate.

The airline will use pilot tes-
timony, cockpit recordings and 
navigation data to complete its own 
investigation into the incident, an 
aviation source in Bogotá said.

The incident comes as Ven-
ezuela is embroiled in protests 
after the government suspended 
a recall referendum on Thursday 
that government opponents had 
been trying to mount against the 
country’s unpopular president, 
Nicolás Maduro. The secretary-
general of the Organization of 
American States, Luis Almagro, has 
called for “new mechanisms for the 
re-establishment of democracy.”

JUAN FORERO

More than seven years 
after  the recession 
ended, black work-

ers’ earnings are accelerating 
sharply.

Median usual weekly earn-
ings for full-time black workers 
rose 9.8% in the third quarter 
from a year earlier, the fastest 
rate of growth on records back 
to 2000, according to data the 
Labor Department released 
Thursday.

The recent gains mean the in-
crease in earnings for blacks since 
the recession ended in mid-2009, 
15.7%, is now outpacing the gain 
for whites, 13.3%, and Latinos, 
15.5%. But bulk of the improve-
ment for blacks and Latinos has 
occurred in the past two years.

The data is consistent with 
the argument put forth by some 
economists that wage gains 
for minority groups tend to be 
most pronounced when the 
economy is near full employ-
ment. The unemployment rate, 
5% last month, has held near 
that historically low mark for 
the past year.

The wage gains come along-
side lower levels of unemploy-
ment and stronger labor-force 
participation among blacks.

The emerging wage improve-
ment could have implications 
for Federal Reserve policy mak-
ers considering whether the 
economy is strong enough to 
absorb an increase in the cen-
tral bank’s benchmark inter-
est rate. Such increases are 
generally intended to keep the 
economy from overheating.

“The Fed should perhaps 
hold off on an interest-rate in-
crease because the groups that 
benefit most late in a recovery 
are just now starting to see those 
gains materialize,” saidValerie 
Wilson, an economist at the 
left-leaning Economic Policy 
Institute think tank. “We need 
to allow these types of gains to 
continue as long as possible so 
people can experience a full 
recovery.”

Black workers 
see fastest 
wage growth 
in more than 
15 years
ERIC MORATH

co-flavored vapor the company 
says reduces consumers’ exposure 
by 95% to harmful constituents 
released by burning a regular 
smoke.

The push for new devices comes 
as tobacco cigarette sales’ volume 
declines continue world-wide as 
some smokers cut back, switch to 
alternatives or kick the habit.

The HeatSticks have claimed 
4.3% of Japan’s cigarette market 
share and cut into cigarette sales of 
rivals like Japan Tobacco Inc. and 
BAT. “They’re eating market share 
in Tokyo at a pace we haven’t seen 
in years,” said David Sweanor, a 
tobacco control expert and pro-
fessor of law at the University of 
Ottawa.

Acquiring Reynolds, which 
has been spending heavily on 
research and development since 
the 1980s, could allow BAT to 
catch up, according to Wells Fargo 
tobacco analyst Bonnie Herzog.

Reynolds, which is based in 
Winston-Salem, N.C., said Friday 
that its board will evaluatethe of-
fer and respond. Analysts expect 
negotiations between Reynolds 
and BAT to result in a higher of-
fer price.



EU sent questionnaires about 
Microsoft-Linkedin deal to rivals

I
n their review of Microsoft 
Corp.’s $26 billion acquisition 
of LinkedIn Corp., European 
Union antitrust regulators 
are attempting to measure 

the rough value of the professional 
network’s data and whether rival 
sites can replicate it, according to 
a person familiar with the matter.

The European Commission, the 
bloc’s antitrust authority, has sent 
out questionnaires to competitors 
as part of its standard merger re-
view process after the companies 
formally registered the deal with 
the EU last week, people familiar 
with the matter said.

The commission has previously 
said it would scrutinize mergers in-
volving large amounts of data more 
closely, and may start reviewing 
deals involving smaller companies, 
especially in cases when a firm 
snaps up another just to get hold 
of its data.

In a speech earlier this year, 
EU competition chief Margrethe 
Vestager explained the commis-
sion wouldn’t take action against 
a company just because it has a 
lot of data, but would first question 
whether rivals can also get that 
same data elsewhere. That ques-
tion is one of the main issues at 
the heart of the EU’s review of the 
Microsoft-LinkedIn deal.

At issue is whether owning 
certain types of data in vast quan-
tities could impede rivals from 
competing. Large data sets like 
LinkedIn’s are potentially valu-

AT&T reaches deal to buy 
Time Warner for $85.4bn
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AT&T Inc. has reached an 
agreement to buy Time 
Warner Inc. for $85.4 bil-
lion in a deal that would 

transform the phone company into 
a media giant.

The wireless carrier agreed to 
pay $107.50 a share, evenly split 
between cash and stock. The com-
panies said they expect the deal to 
close by the end of 2017.

AT&T Chief Executive Randall 
Stephenson would head the new 
company. The companies said 
Time Warner Chief Executive Jeff 
Bewkes would stay for an interim 
period following the close of the 
deal to help with the transition.

The combined business would 
pair the carrier’s millions of wire-
less and pay-television subscribers 
with Time Warner’s deep media 
lineup, which includes networks 
such as CNN, TNT, the prized HBO 
channel and Warner Bros. film 
and TV studio. It furthers AT&T’s 
bet that television and video can 
drive growth into a stalled wireless 
market.

“Premium content always wins. 
It has been true on the big screen, 

the TV screen and now it’s prov-
ing true on the mobile screen,” Mr. 
Stephenson, 56 years old, said in 
a release.

The companies said they aim to 
be the first U.S. wireless company 
to compete nationwide with cable 
companies by providing an online-
video bundle akin to a traditional 
pay-television package. “It will dis-
rupt the traditional entertainment 
model and push the boundaries 
on mobile content availability 
for the benefit of customers,” the 
companies said.

For Time Warner, the deal rep-
resents a victory for Mr. Bewkes, 64, 
who took some heat from investors 
for rebuffing a takeover bid two 
years ago from 21st Century Fox at 
$85 a share. (21st Century Fox and 
Wall Street Journal-owner News 
Corp share common ownership.)

A major question is whether 
regulators will be willing to bless 
another major consolidation in 
the media industry especially 
after misgivingsfrom a prior deal 
between Comcast Corp. andGen-
eral Electric Co.’s NBCUniversal. 
At the very least, former regula-
tory officials say there could be 
significant conditions placed on 
the combination.

THOMAS GRYTA, KEACH HAGEY, 
DANA CIMILLUCA & AMOL SHARMA

Rockwell Collins in advanced talks to 
purchase B/E Aerospace for $6.5bn

Dyn says Cyberattack has ended, 
investigation continues

able because firms can sell that 
information to advertising ser-
vices and because they are also 
critical to the development of 
artificial intelligence, a technol-
ogy that Microsoft has said it was 
counting on to drive growth.

In the questionnaire, the EU 
asks how difficult it is for com-
petitors to challenge LinkedIn 
and whether the data used on 
the network can or cannot be 
replicated, according to one of the 
people familiar with the matter. 
The questionnaire also asks about 
artificial intelligence and the extent 
to which it’s becoming important, 
especially for cloud services.

Salesforce.com Inc., which 
sells web-based business software 
and lost to Microsoft in its bid for 
LinkedIn, has publicly pressed 
regulators to closely scrutinize the 
deal. The company’s executives 
have expressed concern about 
whether rivals will have access 

to the LinkedIn data after the 
merger. However, no outside en-
tity currently has unlimited access 
to LinkedIn’s data trove, people 
familiar with the matter have said.

In a blog posted in early Oc-
tober, Salesforce’s Chief Legal Of-
ficer Burke Norton said the merger 
would stifle innovation by restrict-
ing access to what he described as 
unique data.

“No other data set available 
anywhere in the world today has 
anything remotely approaching 
the scale, scope, quality and accu-
racy of LinkedIn’s business data,” 
Mr. Norton said. “ Facebook, Twit-
ter, Google and others don’t have 
this kind of data.”

The data from 450 million 
LinkedIn profiles is useful not just 
for the CVs uploaded by users, but 
for information about people’s 
various connections, their interests 
and what types of profiles employ-
ers look for.

NATALIA DROZDIAK

a $10.9 billion market value.
B/E Aerospace, based in Wel-

lington, Fla., is one of the world’s 
largest makers of aircraft seats 
and other interior fittings such 
as galleys. The company designs, 
develops and manufactures a 
broad range of products for both 
commercial aircraft and business 
jets, according to its website. In 
2014, the company split its op-
erations into two independent, 
publicly traded companies. The 
other piece, KLX Inc., is a seller of 
aircraft parts and fasteners with a 

Web service provider 
Dyn on Saturday 
said the massive 
internet attack that 

rendered many popular internet 
sites unreachable for parts of 
Friday has ended, though its 
engineers were still investigat-
ing how it happened.

“Service to our customers is 
always our number one prior-
ity, and we appreciate their 
understanding as that commit-
ment means Dyn is often the 
first responder of the internet,” 
strategy chief Kyle York said in 
a blog post.

Dyn, known formally as Dy-
namic Network Services Inc., 
said Friday it had been dis-
rupted by a distributed denial-
of-service attack, in which de-
vices connected to the internet 

DANA MATTIOLI & DANA CIMILLUCA

DREW FITZGERALD flooded Dyn’s computers with 
junk data, blocking legitimate 
users. Dyn’s domain-name-
system services are crucial cogs 
in helping internet users reach 
websites.

Network research firm Thou-
sandEyes said users from Cali-
fornia to Malaysia had trouble 
accessing 1,200 web domains on 
Friday. Among the popular sites 
affected were Twitter,Netflix 
and PayPal.

In the Saturday blog post, Mr. 
York reiterated that Dyn had 
seen traffic coming from “tens 
of millions” of Internet Protocol 
addresses. Other networking ex-
perts said many of those could 
have been duplicates or fraudu-
lent and the number of devices 
involved in the attack was likely 
far smaller. Still, it marked one 
of the largest denial-of-service 
attacks known.

$1.8 billion market value.
For Rockwell, based in Cedar 

Rapids, Iowa, the deal would add 
to a portfolio focused on cockpit 
systems and other electronics for 
passenger, business and military 
jets. The deal would enable the 
company to provide a broader of-
fering of passenger cabin products 
alongside its range of entertain-
ment systems at a time when 
in-flight connectivity is becoming 
increasingly important to airlines.

The deal comes at a time when 
aircraft-makers Airbus Group 
SE and Boeing Co. are boosting 
production on a backlog of more 
than 10,000 jets valued at more 
than $1.5 trillion.

Airlines and leasing companies 
typically order seats and other fit-
tings direct from the manufacturer 
and B/E Aerospace has benefited 
from production problems at 
French rival Zodiac Aerospace 
SA that have helped the U.S. 
company win market share over 
the past year.

The proposed deal also comes 
at a time when investors in the 
aerospace sector have become 
concerned that the prolonged rise 
in aircraft production will start to 
slow because of cooling economic 
conditions.

Rockwell Collins Inc. is in 
advanced talks to buy B/E 
Aerospace Inc., in a deal 
that would unite two of 

the global aerospace industry’s 
biggest suppliers.

A deal would value B/E Aero-
space at $62 a share or around 
$6.5 billion, and be paid for in cash 
and stock, people familiar with the 
matter said. The two sides are aim-
ing to announce a deal as soon as 
Sunday, the people said, though 
the talks could still fall apart.

B/E Aerospace shares closed 
Friday at $50.61, valuing the com-
pany at $5.1 billion after a nearly 
20% rise this year. Rockwell is 
more than twice the size, sporting 
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Managing customer relationships 

I
n the brand-driv-
en environment 
of modern com-
merce, no strategy 
affects your busi-

ness more than how rela-
tionships are managed.

In my experience, 
customer relationship 
management, or CRM, 
has three essential com-
ponents.

SETTING A VISION 
FOR YOUR RELATION-
SHIP NETWORK. Think 
about Amazon.com, 
Patagonia and Airbnb’s 
relationships with their 
customers. Amazon is all 
about connecting people 
with the information 

CHARLIE BROWN and vendors they need. 
Patagonia fosters a com-
munity of like-minded 
consumers. Airbnb blurs 
the line between pro-
vider and consumer to 
encourage personal con-
nections.

Airbnb is particularly 
instructive. Its business 
model — an online mar-
ketplace for peer-to-peer 
lodging — was already 
established by services 
like HomeAway and 
VRBO. But Airbnb sur-
passed both of them by 
encouraging hosts and 
guests to form genuine 
relationships.

CRM is a crucial tool 
for relationship-build-
ing, but only if it has 

a clear goal. Leaders 
should ask, “What rela-
tionships are critical to 
the success of our busi-
ness? How do we help 
grow those relationships 
into a community?”

PRIORITIZING THE 
RIGHT RELATION-
SHIPS. Not every im-
portant relationship is 
about money. Often, the 
most valuable people in 
your network are those 
who are most engaged. 
For example, eBay’s tar-
geted buyer and seller 
rating system not only 
rewards engagement 
over the long term (a 
more important metric 
than dollars spent) but 
also steers buyers toward 

sellers likely to provide a 
good customer experi-
ence. The network push-
es eBay’s most valuable 
members to the forefront 
and inspires the newly 
engaged to follow suit.

ASSIGNING MET-
RICS THAT MEASURE 
RELATIONSHIP AC-
TIVITY. Most CRM soft-
ware can track more 
than just sales actions, 
yet very few organiza-
tions use CRM in this 
way. How often are cus-
tomers logging into your 
site? Are they creating 
content and discussing 
your brand unprompted 
on social media? How 
about referring new cus-
tomers, or contributing 

to support forums? By 
combining and correlat-
ing metrics like these, it’s 
possible to measure not 
just who’s in your com-
munity, but how active 
they are, and whether 
the community itself is 
thriving.

When strategically 
designed, CRM can mea-
sure all of these things, 
and, when properly 
managed, it can provide 
that most crucial of in-
sights: how important 
your organization is in 
people’s lives.

(Charlie Brown is 
the CEO and founder of 
Context Partners, a de-
sign firm.) 
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As the world marks Polio Day, one wonders what could be going on in the minds of these victims, what would they have 
been if only they could walk.                 Pic by Olawale Amoo.

‘Transparency, efficiency will drive 
FG’s reforms in oil, gas sector’   

Naira to maintain stability as CBN 
settles $270.6m future contracts

sions are ongoing with tar-
geted technical partners 
with capacities.

According to Awoyomi, 
Federal Government is 
committed to attract pri-
vate partnership funding 
to carry out strategic turn-
around maintenance on 
refineries and to ensure 
that the refineries function 
optimally.

In his response to a 
question on how to en-
hance transparency in Ni-
gerian National Petroleum 
Corporation (NNPC), he 
insists that deployment of 
ICT tools is a major trans-
parency and efficiency 
solution.

He further says that the 
NNPC group as of today is 
not over-staffed, but fresh 
brains are required to join 
the workforce.

The senior technical 
adviser on efficiency dis-
closes that dialogue with 
key stakeholders including 
host communities is a ma-
jor Federal Government 
plan to curb militancy.

As regards pipeline in-
tegrity custody, he main-
tains that host community 
policing/ownership is an 
ideal option to explore by 
government.

The Ministry of Petro-
leum Resources, using the 
Petroleum Industry Road-
map, is strategically push-
ing for the development 
of a stable and enabling 
oil and gas landscape with 
improved transparency, 
efficiency, stable invest-
ment climate, and a well-
protected environment.

Through this policy re-
forms, it is the expectation 
of government and the 
ministry that it will sup-
port the diversification 
of the economy, which 
is the central strategy of 
President Muhammadu 
Buhari’s administration 
to manage the economic 
challenges facing the na-
tion.

ble at the interbank market 
last week as it firmed 1.2 
percent week-on-week, 
strengthening to N304.75/$ 
on Friday, from N307.77/$ 
in the previous week. None-
theless, persistent interven-
tions by the CBN with dollar 
sales at the interbank seg-
ment as well as tight foreign 
inflows continue to pres-
sure the external reserves 
as it currently sits at $23.9 
billion from $26.4 billion as 
of first half of 2016.

At the parallel market, 
the naira/dollar exchange 
rate remained stable at 
N455/$ on all trading days 
of last week save for Tues-
day when it appreciated to 
N453/$, as Travelex contin-
ues to provide an alternative 
source of dollar supply for 
travellers and licensed Bu-

Transparency and ef-
ficiency will be the 
fulcrum to drive the 

ongoing reforms by the 
Federal Government in 
the oil and gas sector, the 
Ministry of Petroleum has 
assured.

Johnson Awoyomi, se-
nior technical adviser on 
efficiency to Ibe Kachikwu, 
minister of state for petro-
leum, says transparency 
and efficiency will provide 
investors with fiscal clarity 
and balance of objectives 
between risk and reward.

Awoyomi while re-
sponding to questions on 
the ministry social media 
conversation platforms 
on twitter and Facebook 
monitored by BusinessDay 
at the weekend, observes 
that enhanced transpar-
ency and efficiency will 
further help the govern-
ment with clarity in its 
revenue sources.

Anchoring the social 
m e d i a  c o n v e r s a t i o n , 
which focused on Trans-
parency and Efficiency, 
component of the Petro-
leum Industry Roadmap, 
which is the sixth in a sev-
en-part series, Awoyomi 
discloses that the reforms 
in the oil and gas sector 
leading to the public pre-
sentation of the petroleum 
industry governance bill 
will among other things 
provide communities an 
equitable distribution of 
revenue sources to remove 
obstacles to efficient op-
erations.

“We are also focusing 
on enabling IT and en-
trenching performance 
management to improve 
efficiency,” he says.

On the progress of the 
Federal Government plans 
for co-location of new re-
fineries within the existing 
ones, he informs that work 
is in progress as discus-

The naira that traded sta-
ble last week is expected 

to continue this week fol-
lowing improved liquid-
ity in the foreign exchange 
market.

More so, the Central 
Bank of Nigeria (CBN) will 
be settling $270.6 million in 
open futures contracts ma-
turing October 26, 2016, and 
to open a new October 2017 
futures contract with a total 
value of $1 billion to replace 
the maturing instrument.

Last week, the central 
bank sold around $313 mil-
lion to clear a backlog of 
dollar demand from air-
lines, manufacturing and 
other firms.

The naira remained sta-

HOPE MOSES-ASHIKE reau-De-Change operators.
Analysts at Afrinvest Se-

curities Limited believe 
rate at the parallel market 
will be pressured in the 
weeks ahead on the back 
of the apex bank’s decision 
to maintain status-quo on 
the suspension of 19 banks 
from dollar sale to BDCs, 
suspension of naira debit 
cards for FX transactions 
and Travelex’s inability to 
meet the rising foreign cur-
rency demand from BDC 
operators.

But analysts at Cowry 
Asset Management Lim-
ited anticipated stability 
in the alternative markets 
on anticipated reduction 
in demand pressure fol-
lowing the satisfaction of a 
significant number of areas 
through the forward sales.

Michael Olawale-Cole, 
vice president, Lagos 
Chamber of Commerce 

and Industry (LCCI), says Lagos 
State deserves a special status, 
given the massive influx of people 
from all parts of the country into 
the state each day, which puts a 
lot of pressure on infrastructure 
and factors of production.

According to Olawale-Cole, 
the bill seeking special grants for 
Lagos, sponsored by Oluremi 
Tinubu, was not fairly treated 
by the Senate, given that it takes 
the state extra costs to maintain 
infrastructure, provide security, 
create employment and curb 
environmental hazards.

“The economic and political 
positioning of Lagos in Africa 
cannot be played down, and the 
emerging mega city status of La-
gos in the world is a fact that put 
a lot of pressure on governance in 

the state,” he said, at a training of 
director organised by Lagos State 
government/MOC Consulting 
in Lagos, entitled, ‘Managing 
for Performance and Results-
Directors Forum.’

Lagos has over 20 million 
people, with immense need 
for housing, infrastructure and 
employment.

The economy of the state is 
the most significant component 
of the national economy, both 
in size and mix, according to 
Olawale-Cole, saying capac-
ity enhancement of directors is 
organised around evaluation of 
what they are trying to accom-
plish, what is working and what 
is not, based on programme per-
formance and cost information.

Biodun Bamigboye, perma-
nent secretary, office of the chief 
of staff in Lagos State, said senior 
civil servants were expected to 
build capacity and deliver af-
fordable services efficiently. The 

country is looking for account-
able and honest civil servants, 
who will help the country realise 
its dreams, he said.

Bamigboye said services 
must be based on what people 
say they need, rather than guess-
work, pointing out that the gen-
eral public wants results.

 “If anybody is in the service 
but does not know how to use 
computer, the person is almost 
out of service. Do not assume that 
people will like the service you de-
liver to them no matter how good 
it is. You can build a borehole and 
people will reject it. That is why you 
need to engage them first before 
embarking on the service,” he said.

“Delivering effective and ef-
ficient service in a fiscally con-
strained environment is one key 
problem we face now. We also 
have issues with rising public 
scepticism, demographic and 
climatic issues, and security chal-
lenges, among others,” he said.  

ODINAKA ANUDU 

‘Demography, infrastructure pressure 
show Lagos deserves a special status’

KELECHI EWUZIE

Nigeria ponders missed opportunity on World Polio Day
“Where the virus has been 

found, they need to make sure 
it is not allowed to spread,” said 
Omilabu.

According to the World 
Health Organisation (WHO), 
polio is a crippling and poten-
tially fatal infectious disease. 
There is no cure, but there are 
safe and effective vaccines. 
Polio can be prevented through 
immunisation. Polio vaccine, 
given multiple times, almost 
always protects a child for life. 
The strategy to eradicate polio is 
therefore based on preventing 
infection by immunising every 
child until transmission stops 
and the world is polio-free.

Polio remains endemic in 
three countries – Afghanistan, 
Nigeria and Pakistan. Until 
poliovirus transmission is in-
terrupted in these countries, 
all countries remain at risk of 
importation of polio, especially 
vulnerable countries with weak 
public health and immunisa-
tion services and travel or trade 
links to endemic countries, 
notes the Global Polio Eradica-
tion Initiative

Nigeria had the last con-
firmed case of polio reported 
in Africa, and was a year away 
from being certified polio-free 

because of massive mobilisa-
tion by government, interna-
tional partners and local health 
providers.

Oretayo Oni, a medical doc-
tor described it as “a tragic case 
of taking a step forward and a gi-
ant leap backwards. But as easy 
as it may seem to blame the 
northern community, it must 
be noted that the poor health 
state of majority of the northern 
region is due in part to neglect 
by the central administration 
through the last couple of years.

 “It is a big shame on the 
Nigerian government, the Ni-
gerian health system and the 
Nigerian people as a whole.”

The Federal Government 
appears to be taking concrete 
steps towards addressing the 
situation with an announce-
ment that N9.8 billion has been 
released for polio eradication 
and immunisation programme.

Emmanuel Odu, acting 
executive director, National 
Primary Health Care Devel-
opment Agency (NPHCDA), 
had said during a news confer-
ence that the agency expects 
similar arrangement would 
be repeated for 2017 to push 
toward delisting Nigeria as a 
polio endemic country.

continue to be inspired by the 
perseverance of the millions 
of health workers who work 
day and night to vaccinate and 
protect children,” read a state-
ment by the Bill and Melinda 
Gates Foundation.

Even though the reported 
cases have been largely con-
centrated in one state, Borno, 
the rest of Nigeria, experts say 
remain vulnerable.

Sunday Omilabu, a profes-
sor of virology at the University 
of Lagos told BusinessDay that 
the implication of polio recur-
rence in Nigeria indicates the 
country is not yet in the clear 
and millions of children are 
once again at risk, unless ur-
gent steps are taken to nip the 
outbreak in the bud.

Omilabu noted that even 
a single case of poliovirus is 
cause for alarm as it can rapidly 
spread and infect more people. 
The goal is for all the countries 
of the world to eliminate po-
liovirus and Nigeria had been 
under observation after the 
initial declaration that polio 
had been eradicated. With the 
new development however, it 
becomes difficult for the coun-
try to be certified polio free with 
the majority of the world.

Nigeria joins the rest of 
the world today in ob-
serving the World Polio 

Day, but is doing this in a sober 
mood having failed to keep 
polio permanently out of the 
country, even as the rest of Af-
rica and over 90 percent of the 
world have achieved the feat.

After a two-year anniver-
sary by Nigeria in July that the 
country has been polio free, in 
August, two new confirmed 
cases of wild-polio in the north-
eastern state of Borno returned 
the country to the global map of 
countries with polio, with a third 
case also reported in September.

Nigeria could have been 
certified polio-free by the Africa 
Regional Certification Com-
mission if continued lab re-
sults had not shown any new 
case, and the country goes two 
more years without a case of 
wild polio in the face of strong 
surveillance.

“While we are disappoint-
ed, we are not discouraged. In 
times like these, it’s important 
to remember that Nigeria and 
the continent of Africa have 
made huge strides in the past 
decade in stopping polio. We 

CALEB OJEWALE



Nigerians in Diaspora buy up...
Continued from page 1

L-R: Patrick Akinwuntan, Group Executive, Consumer Banking, Ecobank Transnational Incorporated (ETI); Ade Ayeyemi, Group Chief 
Executive Officer, ETI; Charles Kie, Managing Director, Ecobank Nigeria, and Eddy Ogbogu, Group Executive, ETI, at the unveiling of 
Ecobank Mobile APP in Lagos.
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who were looking forward to 
interventions of over $600 mil-
lion, a process not shrouded in 
secrecy and an auction based on 
free market forces.

“Some people placed bids at 
N380/$ and did not get FX, yet 
others bid at N305/$ and they 
got,” a source who craved ano-
nymity told BusinessDay.

“It calls to question how the 
CBN determines who gets dol-
lars and at what rate,” the source 
added.

One trader struck a confused 
figure when asked what he 
thought about the structure of 
Nigeria’s FX market, where the 
highest bidder did not necessarily 
walk away as the winner.

“Why would a nation facing 
major challenges with its FX re-
serves sell same to the lowest bid-
ders, even as it is unable to meet 
the entire demand for its market, 
leaving the highest bidders with 
nothing?” the trader asked. 

“Is this a mark of a credible FX 
system?, he further questioned.

Analysts cannot fathom the 
CBN’s objectives and current FX 
policy stance.

Some say that the action of the 
CBN is suggestive of the return 
to the old method of the apex 
bank being the sole supplier of 
foreign exchange, which may be 
unsustainable, given that external 
reserves have plunged to less 
than $24 billion. 

“The currency market is not 
attractive and no one can con-
vince investors to look at Nigeria 
because the CBN has lost its cred-
ibility and is putting up a futile 
fight in defence of the naira,” a 
source familiar with the matter 
told BusinessDay.

“Government needs to put 
together a holistic plan that will 
attract foreign investors and 
grease the illiquid FX market,” the 
source said.

Trading activity in the Spot 
FX market between the banks 
and their clients during the week 
ending Oct. 14, 2016 reported a 
weaker performance when com-
pared with the previous week, 
reporting a turnover amount of 
$367 million and an average daily 
turnover of $73.48 million.

This represents a 42% de-
crease from the previous week 
(which recorded a daily average 
of $126.77mm) and is in line with 
the instability in the FX market 
liquidity experienced in the past 
four months.

Turnover in the market among 
banks during the reporting week 
was recorded at $94.66 million, 
with the average daily turnover 
recorded at $18.93mm, reveal-
ing a 90% increase in the weekly 
turnover when compared to the 
previous week in which $49.63 
million worth of transactions was 
recorded.

“The inter-bank FX market 
turnover still continues to reveal 
very poor results, demonstrating 
that real liquidity in the FX market 
is still very much at bay,” sources 
familiar with the matter say.

The inter-bank FX market 
closed at $/304.75 for the week 
ending Oct. 21, 2016, from a close 
of $/307.77 the preceding week.

“The closing rate in this market 
continues to emphasise the lack 
of true price discovery in the mar-
ket,” our sources added.

The BDC market, which ap-
pears to reveal better and more 
reliable price discovery, on the 
other hand, maintained a high 

with foreign currencies.
 However, the story is different in 

the commercial segments of the mar-
ket, especially in prime office and retail 
space where rents and sales prices are 
predominantly dollar-denominated.

 “This class of properties is strug-
gling because of the challenges in 
exchange rate”, says Bolaji Edu, CEO, 
Broll Nigeria.

The local currency in Nigeria has 
been devalued to a  level where the 
naira exchanges with the dollar at 
about N455 to a dollar, and about N560 
to one pound in the unofficial black 
market, giving potential investors or 
home buyers who earn income in dol-
lars or have access to dollars or pounds 
a huge advantage in the local market.

“We have seen increased interest 
of over 20 percent from Nigerians in 
the Diaspora to invest in property 
here, especially  in those that are na-
ira-denominated, because they are 
considered relatively cheap because 
of the weak naira which gives strong 
currency holders an advantage”, Edu 
said in an interview.

He explained that for those who 
earn income in dollars, pounds or 
euros, the naira-denominated assets 
are relatively cheap, adding, “the price 
for them is cheaper by 50 percent in 

dollar terms; so now that the naira 
is devalued,  it is a big opportunity to 
invest in property in Nigeria”.

Maryanne Udo Okonjo, CEO, Fine 
and Country West Africa, told Busi-
nessDay  that in some of the residential 
apartments they are handling, they 
have seen about 20 percent increase 
in interest from Diaspora Nigerians 
which have translated to closed deals

“We have seen buyers who have 
bought before and are buying again be-
cause of the stronger currency advantage 
they have. Our Oakwood Residences in 
Ikoyi, which has been substantially taken 
up, goes for $350,000 when converted 
to dollar from its naira pricing which 
has never happened before.  About 12 
months ago, when the exchange rate was 
low, that amount, when converted, was 
about $800,000, which could only get a 
buyer a town house in somewhere like 
Lekki”, she said.

Okonjo further said, “this is a 
positive development and we are 
planning to take the Nigerian real 
estate to the world through our Re-
fined Investors Series billed for the 
first quarter of 2017 in UK”.

Munachi Okoye, a closer observer 
of the  property market  and CEO, MCO 
Real Estate Limited, also confirms that 
Diaspora Nigerians see the falling naira 
as an opportunity to buy property in 
Nigeria. “We are currently dealing with 

interest from Diaspora Nigerians and 
sourcing property for them. I also know 
of others (friends and family) who are 
buying land in particular at this time”, 
he said in a telephone interview, cit-
ing Legacy Estates, a new residential 
development by Structura Casa LLB, 
which  has been sold primarily to 
Diaspora Nigerians.

Similarly, Banana Paradise, a newly 
completed apartments block standing 
on three floors plus a penthouse in 
Banana Island, developed by Lekki 
Gardens Estates, has been sold out to 
mainly Diaspora Nigerians and, ac-
cording to Toyin Omotilewa, a quantity 
surveyor at the company, the houses 
are now on the secondary market for 
N80 million per flat, up from N45 mil-
lion just a few months ago.

 In Port Harcourt, apartments, du-
plexes and luxury villas in the Golf Estate, 
located on Trans Amadi area of the city 
has seen a considerable rise in demand, 
and Mustapha Njie, CEO, Taf Africa 
Homes—developers and promoters of 
the estate—says each of these house-
types has seen over 35 percent price 
increase mainly due to demand from 
foreigners and Diaspora Nigerians.

 Edu however pointed out that 
investors are now not only cautious, 
but also savvy, explaining, “when an 
economy is in recession, investors 
become more particular and cautious 
about what they put their money into. 
They invest in products whose quality, 
location, pricing are right”.

spread of about $/148.00 over 
the inter-bank rate to close at 
$/453.00 during the same week.

“Transparency and credible 
price discovery remain absent 
in the Nigerian FX market and 
as these are major prerequisites 
for the restoration of liquidity in 
the market, it is no wonder that 
the FX supply remains short of 
expectation,” a trader told Busi-
nessDay.

The trader added that “While 
the OTC FX Futures market has 
been somewhat successful since 
inception, as three maturities 
(with the fourth to occur this 
week) have been settled without 
a hitch, this success can be said to 
be incomplete as the challenges 
faced in the Spot FX market have 
encroached on the OTC FX Fu-
tures market’s potential.”

Of the total outstanding OTC 
FX Futures contracts of over 
$3.6bn, foreign portfolio investors’ 
contracts make up less than 20%, 
according to data obtained from 
trading platform, FMDQ OTC.

“The disequilibrium in the FX 
market commands a hard look 
at the CBN’s current FX policy 
stance and a brutal assessment 
of the effects of same on the FX 
market, and by extension the 
economy, for an opportunity for 
urgent remedial actions to be 
taken,” a market participant said 
on condition of anonymity.

The agricultural sector re-
ceived the highest allocation of 62 
percent, while the manufacturing 
and aviation sectors scrambled 
for 38 percent in the just con-
cluded special intervention FX 
auction.

Explaining his frustration, one 
trader said, “The CBN, rather 
than continue to struggle to 
share the little foreign exchange, 
should concentrate on instituting 
a proper market structure that 
would engender transparency 
and confidence in the manage-
ment of available dollars.”

Traders said the CBN’s action 
amounts to expanding controls 
with the attendant risks discour-
aging dollar inflows and distort-
ing the pricing of the naira in the 
market.

“The CBN’s policy should aim 
at closing the gap between the 
different markets and aligning 
them gradually with the official 
rate,” traders said.

The CBN had notified the 
markets last week that it will 
carry out a special forward sale of 
dollars to its preferred sectors of   
agriculture, aviation, machinery 
and raw materials importers, 
thus guaranteeing letters of credit 
(LCs) for importers to ship in 
required goods.

Isaac Okorafor, acting Direc-
tor, Corporate Communications 
Department of the CBN, had 
confirmed that the apex bank 
would fund the requests from the 
various sectors in the secondary 
interbank market to give a boost 
to the importation of required 
goods to drive economic growth.

Okorafor had explained that 
importers in the agricultural 
sector would be getting the larg-
est percentage allocation of 62 
percent of their requests, while 
importers of machinery would 
receive 53 per cent of their re-
quests.

Other sectors to receive allot-
ments are the airlines, which will 
have 32 percent of their request 
settled, as well as the importers 
of raw materials. However, only 
the agricultural sector got its full 
allocation in the special auction.

S
terling Bank Plc has an-
nounced its sponsorship 
of the 2016 Lagos Fashion 
Design Week (LFDW) in 
furtherance of its passion 

to support the gowth of the Small 
and Medium Enterprise (SME) 
sector in the country.

The event will hold from Oct 
26th- 29th at the Federal Palace 
Hotel, Victoria Island, Lagos.

 The bank’s executive director, 
Abubakar Suleiman explained in a 
statement issued on Friday that the 
bank’s support of the programme 
was based on the need to diversify the 
nation’s economy in view of the sharp 
decline in oil export. “We also need to 
adequately harness the abundant tal-
ent in the fashion industry to support 
the local economy”, he added.

 The Lagos Fashion Design 
week, a leading fashion event on 
the African Fashion calendar or-

Sterling Bank supports 2016 
Lagos Fashion Design week

ganised by Style House Files, has 
succeeded in repositioning fashion 
as a useful tool for commerce and 
creativity in the country.

 Apart from supporting the event, 
another initiative introduced by the 
bank for the empowerment of small 
business owners is the Micro, Small 
and Medium Enterprises (MSME) 
Academy. The focus of the Acad-
emy is to build capacity for existing 
and emerging micro, small and 
medium-sized enterprises to enable 
them grow and easily access funds 
for expansion. Participants are also 
well equipped to navigate the chal-
lenging operating environment.

 The multiday fashion event, 
according to Abubakar, would 
serve as an avenue where fashion 
professionals, buyers, consumers, 
enthusiasts and media operators 
come together to appreciate the 
current collections and work of 

African designers in the fashion 
capital, Lagos.

 He added that the Fashion Busi-
ness series would also create a plat-
form for networking among key 
players in the Nigerian and Pan 
African fashion industry for the 
overall growth and development 
of the Nigerian and African fashion 
industry.

 A major highlight and new ad-
dition to LFDW 2016 is the LFDW X 
Retail which is the commercial arm 
of LFDW. This provides a platform 
for members of the fashion and 
creative community to sell their 
work. Two of the bank’s MSME 
customers would be given free 
booths to showcase and sell their 
work. The bank is also providing 
free Wi-Fi at the four-day event to 
enable guests share their experi-
ences and promote designs that 
inspire them.

Dealers express worry over CBN’s discretionary...
Continued from page 1
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Nigeria’s power sector shortfall 
to reach N1trn in December                                           

Nigerian electricity sup-
ply market will record 
an estimated N1 tril-

lion shortfall by December 
2016, which could lead to 
systemic bankruptcy and a 
risk of nationwide blackout if 
left unresolved.

This is according to Nigeria 
Electricity Hub, an initiative 
of Nextier Power, which con-
venes monthly power sector 
dialogues to discuss prag-
matic ideas for developing 
Nigeria’s electricity market.

The aim of the monthly 
dialogue is to share knowl-
edge, explore investment 
opportunities, generate ideas 
for policy formulation, and 
network with stakeholders 
from the power sector and 
other related sectors.

Chiedu Ugbo, who is the 

In an effort to reflect the 
renewed focus and com-
mitment of Lagos State 

government to reducing fa-
talities and tragedies, the 
state’s emergency service 
staged a simulation exercise 
to showcase its operational 
capacity to speedily respond 
to distress calls from any part 
of the state.

The planning and effi-
ciency drill took place at the 
Lekki Toll Gate recently.

According to a statement 
from the government, the 
aim was to improve the re-
sponse times of the various 
agencies in the state emer-
gency service and help fine-
tune necessary procedures 
that will enhance efficiency 

Lagos Emergency simulation exercise showcases capacity

CEO of Niger Delta Power 
Holding (NDPHC), in his 
opening speech, stated that 
since the establishment of the 
company’s first power plant 
in 2011, estimated energy 
invoiced by the 8 power plants 
currently amounted to N235.4 
billion.

Of this estimate, about 
55.3 percent, he explained, 
has been paid while the re-
maining 44.7 percent is still 
outstanding and owed by the 
Discos, and as of August 2016, 
debts owed the company 
by the market stood at N105 
billion.

“The implication is far 
reaching: capacity utilisation, 
low productivity, inability to 
meet obligations, asset re-
placement issues and finally 
it challenges them as a going 
concern,” the NDPHC boss 
said.

Azu Obiaya, CEO, Asso-
ciation of Nigerian Electric-

towards making a remark-
able difference in actual life 
and death situations.

Ibraheem Sobbola, an 
emergency and disaster 
management analyst, said 
“Although such an exercise 
could result in disruptions 
and cause delays to commut-
ers, it is however important 
that we should remember 
that the inconveniences that 
come with emergency drills 
constitute our investments 
towards the improvement 
of emergency services and 
a higher standard of service 
delivery to the people of the 
state by the different agen-
cies, and the government.”

Specifically, the current 
administration led by Akin-
wunmi Ambode has repo-
sitioned emergency services 
as a priority activity and is 

ity Distributors (ANED), as-
sessed the liquidity challenge 
from the perspective of the 
Discos.

Discos are experiencing 
a revenue shortfall of N38 
billion monthly and that the 
government alone, through its 
ministries, departments and 
agencies (MDAs), currently 
owes the Discos about N58 
billion, he said.

This the ANED CEO said 
could amount to N309 bil-
lion by the end of the year, 
and that the Discos’ books no 
longer reflect cash flows that 
were necessary for lenders to 
accept funding their ongoing 
projects.

He also noted that as of 
December 2015, the Discos 
were experiencing a revenue 
shortfall of N298 billion due 
to the non-cost reflectivity of 
MYTO.0, a tariff plan then in 
force in the power sector in 
Nigeria.

determined to ensure that 
response times to emergen-
cies are kept to an absolute 
minimum because lives of all 
Lagosians and visitors to the 
state are invaluable.

With this renewed orien-
tation, the statement from 
the government noted that 
“the strength of the state is its 
people, and that the govern-
ment will spare no expense 
or effort in safeguarding the 
lives all Lagosians and visi-
tors to the state. Therefore, 
the state government will 
continually upgrade and im-
prove emergency services in 
the state, both in terms of the 
purchase and use of effective 
and vital equipment in disas-
ter situations, as well as build-
ing capacity in emergency 
services personnel through 
training and retraining”.

FRANK ELEANYA



EU seeks deal with 
Nigeria to send 
back economic 
migrants

T
he EU and Nigeria start 
formal talks this week in 
Abuja on a deal to send 
back the country’s eco-
nomic migrants, as part 

of the bloc’s latest move to stem 
the exodus of Africans to Europe.

The delegation of 15 EU of-
ficials to the Nigerian capital will 
also discuss plans to direct private 
European money to infrastructure 
projects in the west African coun-
try. This is part of a longer-term 
goal to raise up to €60bn of private 
funds to stem migration from na-
tions including Nigeria. Diplomats 
say all this is aimed at addressing 
the ramifications of migration 
in Europe and dealing with the 
root causes of migration from the 
world’s poorest continent.

The EU has already outlined 
plans to retarget about €8bn 
over the next four years to help 
countries with large numbers of 
would-be migrants. “There is a lot 
more emphasis now on the role of 
private sector investment . . . and 
not just development aid,” said a 
European diplomat in Abuja. “We 
are seeing political attention in 
Brussels that certainly in the case 
of Nigeria did not exist before.”

But the “return and readmis-
sion” deal the EU is seeking first 
with Nigeria and then four other 
states, including Ethiopia and 
Niger, is the most technical and 

AT&T faces an uphill 
battle to convince US 
regulators that its pro-
posed $85.4bn purchase 

of Time Warner will not unfairly 
distort the media and commu-
nications industries after op-
ponents of the deal said the 
combined entity would wield too 
much market power.

AT&T, America’s largest tele-
coms group by market value, has 
agreed to pay $107.50 a share for 
Time Warner, which owns CNN, 
HBO, and Warner Brothers, Hol-
lywood’s biggest film and televi-
sion studio.

sensitive aspect. It is not clear 
how many Africans would be 
returned but Preben Aamann, an 
EU spokesman, said last week that 
“there are virtually no Syrians” 
among the nearly 132,000 people 
who had arrived in Italy this year. 
The EU says most of them will have 
their claims for asylum rejected. 
This made their “readmission” - 
deportation to Africa - “a key issue 
for European diplomacy”, he said.

Officials have set specific tar-
gets. “We want to reach 50 per cent 
within the next three or six months 
and we want to reach 75 per cent in 
18 or 24 months,” an official said. 
“We want an overarching EU-level 
deal . . . the sooner the better”.

People from Nigeria, Africa’s 
most populous nation, constitute 
the largest number of arrivals by 
sea to Italy this year. Most are flee-
ing poverty, not the Boko Haram 
insurgency in the country’s north-
east, according to the EU and Ni-
geria. On the table are proposals 
to take Nigerian officials to Italy 
to identify citizens who have lost 
or destroyed their identification 
documents.

The focus on Africa comes after 
the EU successfully stemmed the 
flow of refugees from the Middle 
East when it agreed a conten-
tious deal with Turkey and closed 
Greece’s borders. The chaotic mass 
movement to Europe that began in 
2015 and was sparked by the war in 
Syria has deeply divided the bloc. 

But the deal sparked opposi-
tion over the weekend and looks 
set to be one of the first tests of 
the new president’s antitrust 
policy. Donald Trump vowed to 
block it if elected and Al Franken, 
a Democratic senator for Min-
nesota, said it raised “immediate 
flags about consolidation”. Tim 
Kaine, Hillary Clinton’s running 
mate, told NBC he shared Mr 
Franken’s concerns.

The purchase faces at least a 
year of regulatory scrutiny. In a 
joint statement, senators Mike 
Lee and Amy Klobuchar, the 
chairman and ranking member 

Rajoy set to win fresh mandate 
as Socialists break Spanish deadlock

S
pain is set to have a 
new government by 
the end of this week, 
after the opposition 
Socialist party decid-

ed to allow Mariano Rajoy, the 
centre-right prime minister, to 
return to office at the helm of a 
minority administration.

The Socialists’  decision 
yesterday to let Mr Rajoy gov-
ern is likely to be greeted with 
relief by business leaders and 
investors, many of whom were 
alarmed at Spain’s prolonged 
political drift.

The move ends 308 days 
of deadlock, the longest the 
country has spent without a 
proper government since it 
returned to democracy in the 
late 1970s.

However Mr Rajoy is still 
likely to face a hostile majority 
in parliament on most issues, 
complicating his ability to 
govern and raising questions 
over his chances of serving a 
full four-year term.

Mr Rajoy is now expected 
to submit his candidacy to 
parliament within days, after 
a series of consultations with 
King Felipe and party leaders. 
The decisive session in parlia-
ment is likely to take place next 

weekend, when Mr Rajoy will 
count on the votes of his own 
centre-right Popular party, of 
the centrist Ciudadanos party 
and - crucially - on the absten-
tion of most members from the 
Socialist party (PSOE).

Without the socialist ab-
stentions, the veteran centre-
right leader was destined to 
fall short once again. That in 
turn would have forced the 
dissolution of parliament and 
a third general election in the 
space of only 12 months.

Voters failed to hand a clear 
majority to either the left or 
right in the two last ballots, 
prompting months of tortuous 
negotiations between party 
leaders as well  as broader 
questions about the govern-
ability of a country that has 
enjoyed decades of  stable 
governments.

Spain’s economic growth 
has held up well despite the 
political uncertainty - growth 
is predicted to reach 3.2 per 
cent in 2016 - but analysts also 
point to a series of challenges, 
such as a wayward budget defi-
cit, requiring urgent attention 
from the government.

Drawing a line under the 
10-month political impasse in 
Madrid, the PSOE federal com-
mittee yesterday lifted its veto 
against Mr Rajoy by 139 votes 

to 96 - a result that highlights 
the deep divisions inside the 
socialist camp.

Yesterday’s decision is likely 
to have severe repercussions 
for the PSOE. By paving the 
way for a rightwing govern-
ment, the party is sure to anger 
many of its core voters and 
open itself up to attacks from 
its upstart rival on the left, the 
Podemos party.
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India sets jet 
suppliers 
scrambling

AT&T braced for tough fight...

Singapore warns on US trade retreat

Obama is right: being early has 
everything going for it

Failure to ratify the Trans-Pacific 
Partnership trade deal would 
be a “major setback” for the 
standing of the US in Asia, 

Singapore’s deputy leader has said, 
underlining concerns in the region that 
America’s Pacific pivot is in trouble.

America’s Asian allies fear the 

collapse of the deal will become an 
emblem of US retreat from the Pacific.

Anxiety over China’s mounting in-
fluence in Asia was compounded last 
week as the Philippine president Ro-
drigo Duterte announced his country’s 
“separation” from the US and warmer 
relations with Beijing.

The 12-nation Pacific Rim trade 
pact has become a lightning rod for 

discontent over globalisation and a 
key issue in the US election, with both 
Hillary Clinton and Donald Trump 
opposed to the deal. Chances of the 
trade deal receiving US congressional 
approval are now slim.

Tharman Shanmugaratnam, Sin-
gapore’s deputy prime minister, said: 
“TPP is not just about direct economic 
benefits. It’s about a reputation for 

openness and wanting to engage and 
deepen relationships for two-way 
benefit.” In a sign of the heightened 
concern in Asia over this year’s electoral 
contest in the US, he added: “Calmer 
minds tend to prevail after the elec-
tions. This time, we can’t be so sure.”

Singapore, a small economy that 
relies on external trade, is one of four 
original members of the Pacific trade 

grouping which led to the TPP deal. Its 
prime minister, Lee Hsien Loong, has 
described the TPP as a “litmus test” for 
US credibility in the region.

Mr Tharman warned of a failure of 
nerve from leaders in advanced econo-
mies, citing Brexit as an example of an 
“accidental outcome” of a democratic 
process. Democracy, he added, “is not 
having a great run”.

Continued from page A1

I was sitting in Heathrow 
Terminal 2 last Wednesday, 
having arrived a couple of 
hours early for a short flight 

to Dublin. I had installed myself 
in Eat, where I was enjoying a 
bowl of porridge and doing my 
emails, when I came upon a link 
to the latest ad for the Clinton 
campaign.

Normally I would have ignored 
it: the US election has become 
so ugly that the only rational 
response is to pretend it isn’t hap-
pening. But as I had time to kill I 
clicked on the link and there was 
Barack Obama, his handsome 
face alert and amused, speaking 
to camera. “My greatest strength? 
Probably that I’m always early.”

The president went on to ex-
plain that he likes to turn up early 
for every meeting, speech and 
press conference. “My commit-
ment to being early isn’t just good 

for me. It’s good for the nation. 
It’s good for the world.” At this I 
started nodding so violently that 
the man next to me looked up to 
see what was going on.

Earliness has almost every-
thing going for it. Being early 
makes you feel in control - or 
makes others think you are in con-
trol, which is the next best thing. It 
gives you the moral high ground. 
If you arrive first at a meeting, not 
only do you choose where to sit, 
you are also in a position to lord 
it over those arriving later.

The only time when it is not en-
tirely good to be super-punctual 
is when arriving for a meal at a 
private house. But in that case, 
all you need do is walk round the 
block a few times, by which time 
you will have built up an appetite 
for the meal ahead.

Earliness is the defining char-
acteristic of my entire family. 
Both my parents were wildly early 
for everything. All three of their 

children and all 10 grandchil-
dren - even when in the throes of 
assorted teenage phases - could 
always be relied upon to pitch up 
with bags of time to spare for any 
given occasion.

To my knowledge, none of my 
blood relations has ever missed 
a plane. This means, accord-
ing to George Stigler, the Nobel 
Prize-winning economist, we are 
managing our time poorly and 
spend far too much time in air-
ports. I have seen the maths that 
supposedly proves this, but I am 
unmoved.

Time spent waiting is not wast-
ed. It is time that you have chosen 
to set aside and is a peaceful pe-
riod that can be used for reading, 
making phone calls and emailing. 
Moreover, the stress saved by 
knowing that you will never have 
to run down a moving conveyor 
belt with heavy bags just as flights 
close has too great a value to be 
captured by any equation.

India has kick-started a race for 
what is likely to be among the 
world’s most lucrative military 
aerospace contracts, with interna-

tional defence companies lining up to 
pitch for as much as $10bn of business 
supplying fighter jets for its air force.

Companies worldwide have re-
ceived letters in the past few days from 
the Indian government asking whether 
they would be willing to partner with 
an Indian company to produce a fleet 
of single-engine fighter jets.

A letter was sent via Indian em-
bassies to Saab of Sweden and Lock-
heed Martin of the US. Executives say 
Germany, Italy and Russia were also 
informed, though it is unclear whether 
the same request was made, given that 
they do not make the required single-
engine fighters.

In its haste to replace its ageing fleet 
of jets, India appears willing to upend 
its normal tendering process. “There is 
a sense of urgency from the Indian air 
force because its need is so great. This 
would be one of the largest fighter jet 
orders ever made,” said Randall How-
ard, director of the integrated fighter 
group at Lockheed Martin.

“We have started conversations 
with the air force to ask what they are 
looking for and what are their require-
ments.”

Last month India signed a contract 
with France to buy 36 twin-engined 
Rafale jets built by Dassault. New Delhi 
had asked for 126 aircraft, but the two 
sides disagreed over how much of the 
manufacturing would be done in India 
- something the government has been 
pushing for under its “Make in India” 
campaign.

The reduction of that deal has left 
the air force well below the capabil-
ity its chiefs say is needed as its MiG 
21s reach the end of their life. Senior 
officers say the deal will give the air 
force a total of 35 squadrons (of 16 to 18 
aircraft), up from 33, but that a further 
10 squadrons are needed, especially 
with tensions on the Pakistan border 
once more on the rise.
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of the Senate antitrust subcom-
mittee, said the deal “would po-
tentially raise significant antitrust 
issues”.

“AT&T is going into this know-
ing they have an uphill battle,” 
said Amanda Wait, an antitrust 
partner at Hunton & Williams, a 
Washington law firm. “The key 
issues here will be whether own-
ing Time Warner content harms 
competition or . . . makes AT&T 
stronger.”

The cash and stock deal brings 
together the telephony pioneer 
with an entertainment group that 
has its roots in the early days of 
Hollywood.

Randall Stephenson, AT&T’s 
chief executive, expressed con-
fidence the deal would be ap-
proved, saying there was no 
overlap between the businesses.

“This is not a horizontal deal. 
This is a vertical merger,” he told 
journalists at the weekend. “You 
would be hard pressed to find 
examples where vertical mergers 
have been blocked.”

AT&T will point regulators to 
the purchase of NBCUniversal 
by rival Comcast, cleared after 
regulators imposed concessions.

“The antitrust division has 
received some complaints about 
Comcast’s NBCUniversal deal,” 
said Ms Wait. “They will take a 
hard look . . . to see if those rem-
edies worked.” Time Warner will 
pay a $1.7bn break fee to AT&T 
if it sells to another buyer while 
AT&T will pay Time Warner 
$500m if regulators block the 
deal, according to people close 
to the talks.

Mr Stephenson acknowl-
edged that AT&T would be legally 
obliged to share the content pro-
duced by Time Warner with other 
distributors but said owning its 
own film and television program-
ming would drive innovation.

Jeff Bewkes, his opposite num-
ber at Time Warner, will stay with 
the company while regulators 
scrutinise the deal and then work 
on the transition to new owner-
ship before retiring.

Luis Moreno Ocampo

KIRAN STACEY  & PEGGY HOLLINGER

JEEVAN VASAGAR & JAMIL ANDERLINI
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A
pple is expected to report 
the iPhone’s first annual 
decline in sales volumes 
this week, but in turn will 
fuel Wall Street hopes of a 

rebound in the run-up to Christmas.
Apple is forecast to report iPhone 

sales of about 45m units tomorrow 
when it releases earnings for its fiscal 
fourth quarter, according to analysts, 
marking the third successive quarter 
of decline for its flagship product. 
That would take total iPhone sales 
to 211m for Apple’s 2016 financial 
year, about 9 per cent lower than the 
previous year.

Though the drop has been expect-
ed by investors based on Apple’s guid-
ance, the result is a stark turnround 
after a blockbuster 2015, in which 
iPhone sales surged 37 per cent to 
231m, thanks to huge demand for 
the iPhone 6.

While the iPhone 6S was unable 
to sustain that level of growth, many 
on Wall Street have become more 
optimistic about the prospects for 
Apple’s latest model after executives 
said last quarter that sales had passed 
the “low point”.

Mobile operators in the US and 
Europe and some component sup-

Morgan Stanley has 
accepted a fee of 
$25,000 for leading 
an $800m Asian eq-

uity deal - a stark contrast to the 
record $120m it has just collected 
for advising Monsanto on its 
$66bn takeover by Bayer.

The fee - which at least one 
other global investment bank was 
prepared to accept - is the latest 
example of how banks struggle 
to generate US-style payouts in a 
region historically chary of pay-
ing for advice.

Morgan Stanley’s deal involves 
selling a 9 per cent stake in Viet-
nam Dairy Products, known as 
Vinamilk and one of Vietnam’s 
most actively traded stocks. The 
sale, worth $823m at current 
market prices, is one of a number 
of potential selldowns by the gov-
ernment being closely watched 
by bankers.

Bankers not on the Vinamilk 
deal expressed surprise at the 
low upfront fee, even given the 
tendency of state-backed com-
panies to demand bargain prices 
because of their size and clout.

Nasdaq upgrade raises market data questions

M Stanley’s Vietnam dairy deal shows 
how little Asia cream there is for banks

pliers have voiced confidence in early 
sales of the iPhone 7, which some ana-
lysts say may be boosted by Samsung’s 
withdrawal of its Note 7 smartphone 
following a spate of battery fires.

In the US, T-Mobile said pre-orders 
for the iPhone 7 were the largest it had 
seen, with initial demand as much as 
four times higher than the iPhone 6.

Such optimism has led to a gradual 
improvement in analysts’ forecasts. 
For example, Deutsche Bank raised its 
iPhone estimates to 46m units in the 
fourth quarter and 75m for the three 
months ending in December.

“We believe investor expectations 
have already moved higher,” said 
Sherri Scribner, a Deutsche analyst, 
in a note to clients. But she expected 
a limited impact on Apple’s shares, 
which have risen almost a fifth in the 
past three months, given that the re-
newed iPhone momentum was “well 
telegraphed”.

Although iPhone unit sales are 
among the most closely watched 
figures, analysts are expecting a rise in 
the average selling price of a handset 
owing to the popularity of the iPhone 
7 Plus, which is sold out for weeks 
on Apple’s website. But some are 
concerned that supply constraints, 
particularly for the shiny “Jet Black” 
model, may limit growth.

Morgan Stanley declined to 
comment.

“[Morgan Stanley] will make 
nothing from the issuer,” said 
one banker whose firm did want 
the deal.

He said his bank had been 
prepared to accept the low fee 
because of the potential to earn 
brokerage fees. Typically a bank 
earns such fees in addition to an 
upfront payment by the issuer.

“The government has a 45 per 
cent stake. They are only doing 9 
per cent now, so there is more to 
come.” Brokerage fees are a frac-
tion of the transaction, and in this 
case will be levied on the buyer of 
the Vinamilk shares.

Such payments can come 
to roughly 1 per cent of a deal, 
meaning there could be some 
$8m to split between Morgan 
Stanley and local brokers Saigon 
Securities and Vina Capital, who 
are both involved in the transac-
tion.

Morgan Stanley leads Asia’s 
banking league tables for equity 
deals so far this year, excluding 
Japan and domestic China, with 
some $119m in fees, according 
to Dealogic. 

Nasdaq is set to roll out 
a major upgrade to a 
controversial piece of 
US stock market infra-

structure today, in a move that is 
again raising questions about the 
speed and cost of trading data in 
the world’s largest equity market.

The US exchanges operator 
has improved its Securities In-
formation Processor (SIP), the 
system that governs the collec-
tion and distribution of market 
data, and used by many investors 
and regulators as their “view” of 
the market.

For Nasdaq, the hope is that 
the new system will put behind it 
a high-profile glitch that crippled 

domestic share trading for three 
hours in 2013. 

But it has broader implica-
tions in a market where speed 
has become paramount.

SIPs are operated by Nasdaq 
and the New York Stock Ex-
change and they create a central 
real-time consolidated record 
of every exchange’s best offered 
quotes and trades.

 Nasdaq’s SIP will process 
the information in less than 20 
microseconds - or a millionth 
of a second - compared with 
the current level of about 500 
microseconds.

The time lag has allowed 
established exchanges to sell 
market participants private, 
more expensive data feeds that 

run fractions of a second quicker. 
Critics have charged that enter-
prising parties can profit from 
the difference in speed between 
the streams. The SIP also gener-
ates more than $100m in rev-
enues, which is shared between 
the exchanges and Finra, the 
securities regulator.

Jeff Kimsey, head of global 
data products at Nasdaq said: 
“Direct feeds provide choice, 
flexibility and additional value - 
including the exchanges’ whole 
order book. 

This information isn’t neces-
sarily essential for investors that 
only need the best bid and offer 
and most recent trade from the 
industry standard SIP market 
data feed.”

TIM BRADSHAW

Default passwords on devices 
from the digital video re-
corder in your living room 
to the security camera in 

your office threaten the stability of the 
internet, as hackers build vast networks 
of “ Internet of Things” devices to bom-
bard websites with traffic.

The attack on Dyn, a domain name 
service provider, that disrupted access 
to high-profile sites such as Twitter, 
Spotify and the New York Times on 
Friday, highlighted the risks posed by 
the billions of devices connected to the 
internet with little or no cyber security 
protections. Unidentified hackers took 
over tens of millions of devices using 
malicious software called Mirai, mak-
ing the attack much more powerful 
and harder to defend against than the 
average distributed denial of service 
attack.

In a rush of excitement about the 
prospect of controlling houses and 
office buildings from smartphones 

- changing the temperature or detect-
ing burglars using cameras - many 
manufacturers with little experience of 
cyber security have connected devices 
to the internet.

Regulators have not yet created 
clear rules on how they should be pro-
tected and even businesses are finding 
well meaning suppliers or facilities 
managers have accidentally created 
holes in their corporate networks by 
adding connected devices.

Michael Sutton, chief information 
security officer of Zscaler, a cloud 
security company, said Friday’s at-
tack would be a “wake-up call” for the 
hardware industry.

“Security in the hardware industry 
is a decade behind where it is in the 
software industry,” he said. “Mirai was 
successful because so many webcams, 
digital video recorders, etc have been 
produced with default passwords that 
have never been changed. A simple 
internet scan identifies them and they 
can quickly be compromised.”

Cyber security experts have been 

warning about the risk of “Internet 
of Things” devices for years, staging 
high profile hacks at their annual 
conference Def Con that show how 
everything from connected cars to 
insulin pumps could be hacked. But 
often it has been hard to see why a 
cyber criminal would target an indi-
vidual’s device, unless to expose the 
activity of a person in the public eye or 
cause harm to a politician. This attack 
showed that even if a connected de-
vice is not necessarily a huge threat to 
its owner, it could be used maliciously 
to attack others.

Gartner, the research firm, fore-
casts there will be over 20bn con-
nected devices in the world by 2020 
with consumers spending $1,500bn 
on the “Internet of Things” and busi-
nesses spending almost as much. The 
research firm predicts that more than 
a quarter of attacks on companies will 
involve connected devices by 2020, but 
enterprises will only spend 10 per cent 
of their cyber security budgets on pro-
tecting against these types of attacks.

Connected devices create security weak spots

JENNIFER HUGHES & LAURA NOONAN

NICOLE BULLOCK  & PHILIP STAFFORD 

A5Monday 24 October 2016 BUSINESS  DAYC002D5556

HANNAH KUCHLER

Rick Snyder



ANALYSIS In association with

Chris O’Neill

FT
A6 Monday 24 October 2016BUSINESS  DAY C002D5556

I
nvestors seeking a return, 
employees who want to cash 
in and a need to fund deals are 
adding to the demand for big 
name technology companies 

to launch IPOs after years of defend-
ing their private status. 

Walter Price cannot get enough 
technology stocks. “I was looking 
at the Bloomberg terminal and all 
the public tech companies that 
have disappeared,” says Mr Price, 
who manages $4bn of equities for 
Allianz Global Investors. “It would 
be nice to have some more of them,” 
he adds longingly.

The hollowing out of the public 
markets has reduced US listed com-
panies from more than 8,000 in 1996 
to about 4,300 today. In tech, private 
buyouts, including Dell in 2013, and 
acquisitions, such as Microsoft’s 
takeover of LinkedIn this year, are 
shrinking the pool.

Most glaring, though, is the lack 
of new entrants. There have been 
only 14 tech initial public offerings 
this year compared with 371 in 1999 
at the height of the bubble, and an 
annual average of 49 since 1980. The 
reason is simple: world changers 
like Uber and Airbnb - so-called 
unicorns valued at more than $1bn 
- have elected to stay private.

Several years into this tech 
boom, however, the IPO drought 
shows signs of breaking. The pres-
sure from investors and employees 
to cash in is mounting; the need 
for a higher profile or more liquid 
stock to fund acquisitions is becom-
ing more acute; it is harder to raise 
money privately; and there is pent-
up demand from public market 
investors like Mr Price. The unicorns 
are finally trotting towards IPOs.

Jim Goodnight thinks they must 
be mad. In 1999, the founder of Sas 
Institute, a North Carolina-based 
data analytics company, almost 
succumbed to dotcom fever.

“There was a lot of pressure 
internally from some of the senior 
management that we ought to go 
public,” says Mr Goodnight. But the 
bursting of the bubble intervened 
and Sas prospered in private hands: 
it now has annual revenues of more 
than $3bn. As he watches his public 
peers getting bogged down in regu-
lation and facing pressure from their 
outside investors, Mr Goodnight 
concludes: “Why would you want to 
go public and ruin your life?”

Jack Dangermond agrees. Over 
nearly 50 years he has built Esri into 
a mapping software company with 
$1bn in revenues. “You don’t have 
to go public to succeed and that 
story is not told to young entrepre-
neurs,” he says. “You don’t have to 
buy shoes with tassels on them and 
go into debt and use a template in 
PowerPoint on how to do a start-up.”

Even some who make a living 
from equity offerings appreciate the 
sentiment. John Kolz, in charge of 
tech IPOs at Credit Suisse, says he 
asks company founders a similar 
question to that of Mr Goodnight: 
“‘Why the hell would you ever want 
to go public?’ I go on to say there are 

a lot of good reasons but unless you 
can name them I will be the first to 
tell you to stay private.”

‘Only so many investors’
Raising capital used to be the 

obvious reason: the company sells 
new shares to the public to expand 
the business at a time when it is 
producing relatively little cash flow. 
But the flood of money into private 
companies - $261bn since 2010, 
according to PwC MoneyTree - has 
alleviated that pressure.

Before Google went public in 
2004, it had raised just $36m private-
ly. Uber has raised almost 100 times 
that amount in one funding round 
from a single investor - the sovereign 
wealth fund of Saudi Arabia - and 
overall, the ride-hailing company 
has raised $15bn in debt and equity, 
an unimaginable amount for previ-
ous generations of entrepreneurs.

This year, however, private fund-
raising in the tech sector has slowed, 
with 355 late-stage deals in the third 
quarter, according to the National 
Venture Capital Association, the 
lowest number in any quarter for six 
years. Smaller unicorns are viewed 
more sceptically, while even the 
biggest and best have fewer options.

“There’s only so many investors 
to go to see,” says one banker cover-
ing the tech sector. “The number of 
people who have no exposure to 
Uber and are large and [invest in] 
privates is a dwindling universe.”

For some companies, the chance 
to raise money at an IPO still looks 
attractive. Evernote, the produc-
tivity app, has not raised money 
privately for two years and, though 
it now generates cash, has limited 
resources.

An IPO, says chief executive 
Chris O’Neill, might allow funds to 
be directed at new projects. “I would 
love to invest a pretty significant 

amount of money in China,” he says. 
But in the current state: “It’s hard 
for that [China-specific proposal] to 
compete with things that have [more 
of] a global impact.”

Mr O’Neill is not certain if Ever-
note will launch an IPO - ultimately 
his investors and their thirst for 
liquidity will determine that.

But for tech companies that en-
joy the private life, there may come 
a point when investors expect to be 
able to cash in on their investments. 
Venture capital firms such as An-
dreessen Horowitz, Benchmark and 
Sequoia Capital have 10-year funds 
and can afford to wait. Shorter-term 
investors are becoming impatient. 
A VC fund expects to earn a big 
multiple on its invested cash; private 
equity firms might care more for 
the internal rate of return, which is 
boosted by a swifter exit.

“I do think there is a class of in-
vestor who invests more on an IRR 
basis, who does not have a decade-
long horizon and is looking for an 
exit,” says Bryan Schreier, a partner 
at Sequoia.

One banker who works with pri-
vate investors says: “Family offices 
and wealthy individuals may not 
have appreciated the risks they were 
taking and they are getting itchy.”

Release valve
The patience of even venture 

capital funds is being tested when 
companies like Dropbox and Spo-
tify celebrate their 10th birthdays 
and remain private.

“Nobody’s going to cry for the 
venture capital community,” says 
Scott Kupor, managing partner at 
Andreessen Horowitz. “But at some 
point VCs will need to be able to 
provide liquidity to their limited 
partners to continue investing in 
new companies.”

An obvious fix is for investors to 

buy and sell each others’ stakes - in 
the same way that private equity 
firms, such as Blackstone and KKR, 
have become comfortable buy-
ing mature companies from each 
other - but that is frowned upon in 
Silicon Valley. An early angel inves-
tor might be permitted to sell their 
stake but for VC funds it would be 
seen as a terrible lack of confidence 
to follow suit.

Something has to give, says Ku-
por. “Either companies start to go 
public on a reasonable timeframe 
or people do start to say, ‘Look, 
let’s create a fully formed second-
ary market.’”.

If long-term institutional inves-
tors could do with cash, so too could 
lower-level employees who chafe at 
living in the San Francisco Bay Area, 
one of the most expensive housing 
markets in the world. They might 
have significant paper wealth in 
shares but modest salaries. Second-
ary share markets have developed 
and act as a release valve.

Companies typically allow staff 
to sell a portion of their vested 
stock periodically - typically 10-20 
per cent - during a funding round. 
Institutional investors, however, 
bridle at senior executives wanting 
to take out large amounts. Says one 
venture capitalist: “I’m OK with you 
taking $1m, $2m, because it’s got 
bloody awful to live here and you 
need that to go buy a house. When 
you take $10m, even though you 
have 90 per cent of your shares, I 
worry that it gets to a ‘you win, I 
lose’ scenario.”

For rank-and-file employees, as 
the gaps between funding rounds 
lengthen, the secondary sales be-
come less common and the pres-
sure for an IPO, which would allow 
employees to finally get some cash 
for their stock at a market price, is 

building.
Public pressures
After the last major tech boom 

in 2000 the main driver of IPOs 
had nothing to do with money. 
A rule from the Securities and 
Exchange Commission required 
private companies with more 
than 500 shareholders to pub-
lish accounts, at which point a 
number of companies, including 
Google, decided they may as well 
go public. Its 2004 IPO filing said: 
“Our growth has reduced some of 
the advantages of private owner-
ship.” It also pushed Facebook 
towards its IPO in 2012, but that 
same year Congress passed the 
Jumpstart Our Business Startups 
or JOBS Act, which raised the bar 
from 500 to 2,000 shareholders 
and excluded employees from 
the tally.

Silicon Valley - Private pressures
TOM BRAITHWAITE



US commits $18m to tackle malaria in Oyo

Un i t e d  S t a t e s , 
through its Agency 
for International 

Development (USAID), at 
the weekend committed 
$18 million in an effort 
to tackle malaria in Oyo 
State, South West Nigeria.

In  a  s t at e m e nt  re-
leased Friday by the US 
Embassy in Abuja, USAID 
announced that “today, 
Dr. Rick Niska, represen-
tative to the Mission Di-
rector of the United States 
Agency for International 
Development (USAID)/
Nigeria, handed over 4.5 
million bed nets at the 
flag-off event to the Oyo 
State Governor, Senator 
Abiola Ajimobi.

“The bed nets valued 
at $13.5 million will be 
distributed through a 
mass campaign sched-
uled to take place tomor-
row (Saturday), within 

the 33 local government 
areas of the state.”

The US also provided 
an additional $4.5 million 
to support the logistics of 
the campaign, including 
transportation of the bed 
nets, community mobi-
lization, training, and 
household mobilization, 
bringing the total amount 
committed to the malaria 
fighting effort to $18 mil-
lion.

“These nets and the 
support for distribution 
are a gift from the people 
of the United States to 
the people of Oyo State,” 
USAID noted in the state-
ment.

Since 2011, the US gov-
ernment has provided 
$419 million to control 
malaria in Nigeria. Over 
50 percent of US funding 
for malaria goes into pro-
curing and distributing 
insecticide treated bed 
nets, malaria diagnostic 
kits, and malaria medi-

Inadequate metering sys-
tem in the Nigerian oil 
and gas sector has over the 

years resulted to inaccurate 
measurement of crude pro-
duction and lifting as well as 
inappropriate computation of 
taxes and royalties resulting to 
huge revenue loss to Nigeria.

Waziri Adio, executive 
secretary, Nigeria Extrac-
tive Industries Transparency 
Initiative (NEITI), disclosed 
this when he received a del-
egation from Human Rights 
Writers Association of Nigeria 
(HURIWA) led by its national 
coordinator, Emmanuel On-
wubiko.

Consequently, NEITI is 
prioritising installation of ade-
quate metering infrastructure 
in the sector, Adio said, saying, 
“Metering is an issue that is 
very dear to us. NEITI has long 
established this issue in its first 
audit of the sector. Since then, 
we have been pushing, and 
we will continue to push until 
the issue is addressed.”

According to a statement 
signed by Orji Ogbonnaya 
Orji, director of communica-
tions, NEITI, Adio explained 
that NEITI’s work was about 
how to make natural resourc-
es work for every Nigerian and 
not an issue for a few.

“If the resources are not 
being managed transpar-
ently, and there is no good 
governance, it will definitely 
impinge on human rights,” 
he said.

Nigerians need to be part 
of decision-making process 
and participate in the gover-

Nigeria loses revenue to inaccurate 
metering in oil, gas sector - NEITI

nance of the nation’s natural 
resources by taking interest in 
the information and data con-
tained in the NEITI reports, 
and using the information to 
hold government and com-
panies accountable, he said.

The NEITI has the respon-
sibility to ensure transpar-
ency, accountability and good 
governance of Nigeria’s oil, gas 
and solid minerals sectors, he 
said, noting that the neglect of 
the solid minerals sector in the 
past led to its underdevelop-
ment and poor regulation 
despite huge potential for jobs 
and wealth creation as well as 
economic diversification.

In line with the recom-
mendations of past NEITI 
reports, Kayode Fayemi, min-
ister of mines and steel devel-
opment, who is also the chair 
of the NEITI board, recently 
launched a roadmap for the 
development of solid miner-
als sector.

He underlined the urgent 
need to organise the solid 
minerals sector to attract glob-
al big players the same way 
the oil and gas sector had at-
tracted big players like Shell, 
Chevron, Mobil, etc.

The executive secretary 
encouraged HURIWA as well 
as all Nigerians to take interest 
and get involved in NEITI’s 
activities, noting that as a civil 
society group, the organisa-
tion had major roles to play 
in the NEITI process.

Earlier in his remarks, On-
wubiko called for coordinated 
approach to the development 
of the solid minerals sector 
as well as installation of ade-
quate metering infrastructure 
for Nigeria’s oil and gas sector.

IFEOMA OKEKE
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Air traffic controllers 
(ATC) have called on 
the Federal Govern-

ment to declare state of emer-
gency in the aviation sector in 
order to resolve the age-long 
problem of poor communi-
cation between ATCs and pi-
lots at the two control centres 
in Kano and Lagos.

Speaking at the 45th an-

ATC calls for state of emergency in aviation 
sector over poor communication facilities

nual general meeting held 
over the weekend in Jos, 
Victor Eyaru, president of Ni-
geria Air Traffic Controllers’ 
Association (NATCA), said 
the poor communication 
had remained a nightmare to 
both pilots and ATCs, noting 
that its resolution would save 
the country from embar-
rassment resulting from the 
epileptic system.

Eyaru noted that the na-
tion was passing through 

cines.
The US also supports 

advocacy and commu-
nity mobilisation to sleep 
under the bed nets every 
night, training of health 
workers, and test for ma-
laria before treatment.

Speaking at the flag-off 
ceremony marking the 
formal handover, Niska 
said, “we congratulate 
you on the ambition, ini-
tiative, and dedication it 
takes to plan, coordinate, 
and launch a state-wide 
mass distribution of bed 
nets.”

The event was attend-
ed by Abiola Ajimobi, 
governor of Oyo State, 
a cross-section of tradi-
tional rulers, as well as 
federal and state govern-
ment officials, as a way 
of showing their support 
to overcoming malaria in 
the state.

Malaria is one of the 
leading killers of chil-
dren and a leading cause 

o f  i l l n e s s  i n  Ni g e r i a, 
particularly during the 
rainy season when the 
m o s q u i t o  p o pu l at i o n 
increases.

Nightly use of an in-
s ect icide treated bed 
net is widely regarded as 
the best way to prevent 
malaria, as bed nets put 
a vital barrier between 
p e o p l e  a n d  t h e  m o s-
quitoes that carry ma-
laria, particularly during 
the hours from dusk to 
dawn.

The use of insecticide 
treated bed nets prevents 
infections, which in turn 
prevents the spread of 
malaria, as bed nets help 
to interrupt that cycle.

A bed net is also cred-
ited with not only protect-
ing an individual, but that 
when bed nets are used 
by everyone, particularly 
those who are already 
sick with malaria, bed 
nets also prevent others 
from becoming infected.

recession, but certain critical 
infrastructure development 
that would aid services must 
not be treated with a wave of 
the hand.

According to the NATCA 
president, the government 
should also rebuild the burnt 
Kaduna and Maiduguri air-
ports control towers razed 
down by fire in 2014.

Eyaru, while saying that 
the Abuja airport runway 
has become a national 

embarrassment, said it de-
served urgent and sincere 
attention.

He noted that the Chinese 
financed terminal building 
under construction was not 
well cited, with respect to 
the area of aerodrome con-
trol, saying the government 
should allow duty ATC a 
360-degree access to ma-
noeuvre the airport from 
control tower before com-
missioning the project.
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L-R: Afe Babalola, founder of Afe Babalola University, Ado-Ekiti; Vice President Yemi Osinbajo, and Ayo Fayose, governor,  
Ekiti State, during the 2016 convocation ceremony of the university in Ado-Ekiti.

Lagos plans overhaul of waste management system
waste recycling in the state. 
With an estimated 20 million 
population, Lagos, according 
to official sources, currently 
generates about 13,000 met-
ric tons of solid waste per day, 
in form of paper, cardboard, 
plastic, metal, food and other 
materials.

However, a lot of the 
wastes are not properly dis-
posed as heaps of rubbish 
and broken-down refuse 
compactor trucks are left on 
the streets for weeks. Also, 
due to the inefficiency in 
the system, over 60 percent 
of households rely on cart-
pushers who collect waste 
from homes and offices and 
dump them into water chan-
nels. Scavengers are also seen 
earning potentially hazard-
ous livelihood searching for 
recyclable materials from 
dump sites.   

But Adejare said this ab-
normally would no longer 

be noticed after the reform, 
adding that the state would 
step up enforcement of the 
laws that prohibit the opera-
tions of cart-pushers.   

Also, a source within 
LAWMA confirms plans for 
improved technology to drive 
the waste management sys-
tem, saying, “We plan to 
design our own conveyor 
system with our engineers in 
partnership with service pro-
viders of different professions 
to manage our waste, thereby 
making waste wealth. 

“Part of our new strategy 
will be waste characterisation 
to know the type of machines 
needed to treat organic waste 
and the capacity to handle 
the organic waste. We also 
want to know and have a da-
tabase of waste per capita in 
the state. We should be able 
to have better treatment of 
waste,” the LAWMA source 
says.  

Participants (PSP) may be 
exited from the system, while 
new operators introduced to 
expand it scope of operations. 
BusinessDay was also told 
that there were plans to intro-
duce tricycles for waste collec-
tion from areas where trucks 
do not have easy access.

“We are planning a reform 
of the entire waste manage-
ment system in the state. 
Those PSP operators who 
are not doing well will be 
dropped. The vision is to 
make Lagos a model mega-
city in terms of waste man-
agement. Details of what we 
intend to do would soon be 
unveiled,” Babatunde Ad-
ejare, the state commissioner 
for the environment, said in 
response to questions.

The reform, it is gathered, 
will also allow room for great-
er foreign participation, as 
some foreign firms are said 
to have shown interest in 

Lagos is tidying up plans 
to overhaul its current 
waste management 

system to allow for greater 
efficiency and a more ef-
fective waste collection and 
disposal.

The reform is expected 
to breathe new life into the 
dwindling operations of La-
gos Waste Management Au-
thority (LAWMA) and reposi-
tion the agency to effectively 
handle waste management, 
as well as oversee operations 
of private sector operations 
within the system.

LAWMA is seen to have 
lost many grounds in the last 
two years, even as its once 
elated street sweepers are 
losing their pride.

An official confirms to 
BusinessDay that some of 
the existing Private Sector 

JOSHUA BASSEY

FG tasked on attractive environment for 
private sector engagement

cil, Chartered Institute of 
Bankers of Nigeria (CIBN), 
advised Nigerians not to 
be discouraged with the 
terminology of recession, 
saying, “What we are expe-
riencing today is a product 
of speculative behaviour. 
Let us not lose hope, Ni-
geria remains a strong 
economy.”

Speaking at the event, 
Olufemi Egbesola, nation-
al president, Association 
of Small Business Own-
ers of Nigeria (ABSON), 
reminded companies and 
business owners that this 
was not the time to criti-
cise the past but think on 
how we could make the 
best out of the challenging 
times.

He urged the business 
owners to block all leak-
ages, and among others, 
make use of information 
technology to get out of 
recession.

Delivering a welcome 
address, Toyin Ojo, chair-
man, APWB, said the aim 
of this annual APWB event 
was to promote friendli-
ness, good conduct, share 
knowledge, and build 
bridges for positive growth 
among its members, the 
institute, the financial 
circle and the corporate 
world.

She said the topic for 
this year, “Repositioning 
Businesses for Continuity 
in a Challenging Environ-
ment,” was a fall out of the 
current economic situa-
tion in Nigeria and how we 
could weather the storm in 
this trying time.

Jaiyeola Olaoye, direc-
tor-general, Nigerian 
Economic Summit 
Group (NESG), has 

tasked the Federal Gov-
ernment to ensure it works 
on ease of doing business 
in order to attract private 
sector investment into the 
economy.

Olaoye, who delivered 
a keynote address at the 
2016 corporate forum/
annual dinner organised 
by the Association of Pro-
fessional Women Bankers 
(APWB) in Lagos, empha-
sised the need for public 
private sector collabora-
tion to revive the economy.

“How do we ensure we 
work on our infrastruc-
ture? There is need to do 
public private sector col-
laboration. We need to 
bring in private sector, 
but private sector cannot 
come in if the environment 
is not attractive,” he said.

He expressed displea-
sure that Nigeria could not 
save during the boom pe-
riod, but however, looked 
at macroeconomic event 
as one of the key pillars 
that could help businesses 
to thrive.

“Our policies are not 
consistent and coordi-
nated. When you work 
as a businessman in an 
environment that is not 
coordinated and policies 
not consistent, it makes 
planning difficult,” he said.

In his opening remarks, 
Olusegun Ajibola, presi-
dent/chairman of coun-

HOPE MOSES-ASHIKE  

‘Only a well structured gas policy 
can drive desired investment’   

obstacle to the development 
of natural gas in Nigeria, say-
ing there is a need for a stan-
dardisation and harmonisa-
tion of the agreements.

Thomas opines that the 
only incentive for indige-
nous companies willing to 
continue to invest in gas for 
domestic use is if govern-
ment provides an enabling 
environment.

He argues that the ab-
sence of incentives to en-
courage investment in key 
infrastructure to boost local 
production and sales of the 
product to consumers must 
occupy a pride of place in 
government priority list.

Gbite Adeniji, an energy 
expert and chief consultant, 
Advisory Legal Consultants 
Lagos, was quoted in an ar-
ticle that the major shifts 
in the geopolitics of the gas 
sector and the socio-political 
economy of Nigeria called for 
a radical rethink on gas policy 

if the country hope to address 
her challenges energy issue.

“Nigeria has to be very 
smart and must act very 
quickly too. Another impor-
tant and relevant dynamic 
is the apparent aversion of 
the IOCs for the midstream 
in Nigeria or even the down-
stream for that matter, a game 
that is natural to them and 
which they play so well in 
other countries,” he said.

Adeniji further observed 
that while there were more 
innovative ways to achieve 
rapid infrastructure roll in 
gas, the lack of clarity and 
undue delay in the passage 
of the Petroleum Industry 
and Governance bill create 
concerns.

He further said that the 
development of gas infra-
structure would help accel-
erate Nigeria’s elusive and 
much desired industrial de-
velopment and economic 
growth.

try of Petroleum Resources 
says it plans to enhance gas 
and other derivatives to en-
sure they attract forex rather 
than continue with a situ-
ation where oil is the main 
source of forex accruals.

Industry watchers are 
however concerned that the 
inadequacy of the existing 
gas processing, transmis-
sion and distribution in-
frastructure to support the 
current demand may slow 
that process of growth. To 
this end, the managers of 
the economy must as a mat-
ter of urgency streamline 
the adoption of a national 
Gas Infrastructure Blueprint 
that seeks to address the 
need for rapid deployment 
of gas infrastructure across 
the country.

Dada Thomas, managing 
director, Frontier Oil Limited, 
observes that the pricing 
structure and the nature of 
contracts remain a significant 

Plans by the Fed-
eral Government 
to deepen the pros-
pect of gas to attract 
the desired invest-

ment to grow the economy 
and strengthen the energy 
sector may never see the light 
of day unless there is a radical 
rethink of gas policy, industry 
experts say.

Industry watchers ob-
serve that Nigeria with 188 
trillion cubic feet gas reserves 
has over the years struggled 
to develop its domestic gas 
market and to maintain its 
position as a major player 
in the global gas business 
owing to an abnormal gas 
policy that frustrates inves-
tors’ efforts.

From all indications, the 
gas sector in Nigeria holds 
out significant economic 
potential, as the Federal Gov-
ernment through the Minis-

… non-performing PSP operators to lose licence, foreign participation expected

CIBN calls for urgent policy intervention 
to address economic challenges

and other professionals on the 
need to continually display 
their competence, loyalty to 
the nation and commitment 
to excellence whether in pri-
vate practice or public service.

Among eminent bankers 
that received honorary fellows 
awards at the event include 
Herbert Wigwe, group man-
aging director/CEO, Access 
Bank and chairman of Banks’ 
CEOs; Ahmed Lawan Kuru, 
managing director/CEO, As-
set Management Corporation 
of Nigeria (AMCON); Bello 
Maccido, chairman, FBN 
Merchant Bank Limited, and 
Adebisi Folashodun Shonubi, 
managing director/CEO, Ni-
geria Inter-Bank Settlement 
System plc.

Shonubi appreciated the 
recognition given him for his 
contribution to the banking 
and payment industry, and 
promised to give more time 
to his duty than he ever did.

The award is encouraging 
as it encourages people to 
heed to banking ethics, the 
odes and rules guiding bank-
ing operations, John Obikwe, 
divisional head, corporate 
services, said.

“I have been in the bank-
ing industry for 24 years and I 
have participated in the train-
ings, examinations among 
others and they looked at 
me as worthy of this honour,” 
Obikwe told BusinessDay.

Chartered Institute of 
Bankers of Nigeria 
(CIBN) has called for 

collective efforts of govern-
ment and all relevant stake-
holders to develop feasible 
policy interventions that will 
address the challenges facing 
the economy.

Segun Ajibola, president/
chairman of council of CIBN, 
made the call in Lagos at the 
2016 CIBN investiture themed 
“From Recession to Sustain-
able Growth: Identifying and 
Implementing Quick Eco-
nomic and Financial Wins in 
the Nigerian Economy.”

“The Federal Government 
should as a matter of priority 
and urgency initiate policies to 
deepen the diversification of the 
Nigerian economy and attract 
foreign investors,” Ajibola said.

According to Ajibola, the 
policies should be tailored to-
wards provision of infrastruc-
ture, promotion of agricultural 
policies to drive self-reliance, 
the reduction of imports and 
redirection of attention to 
tapping the abundant mineral 
resources in the country.

He reiterated that profes-
sionals across all sectors of 
the economy had important 
roles to play for the country 
to be salvaged from its current 
economic challenges.

He challenged bankers 

HOPE MOSS-ASHIKE
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Leading in a time 
of adversity – Part 2

President Muham-
madu Buhari’s wife, 
Aisha, was uncom-
promisingly blunt 

in her explosive and much-
publicised BBC interview. 
She said of her husband’s 
government: “things are not 
going the way they should”, 
adding: “nobody thought it’s 
going to be like this”. The Bu-
hari government, she alleged, 
had been hijacked by a cabal 
who wield enormous influ-
ence over the administration’s 
appointments and directions. 
Mrs Buhari questioned the 
loyalty and motives of the so-
called cabal and their acolytes, 
saying “they don’t know our 
party manifesto, they don’t 
know what we campaigned 
for, they don’t have a mission, 
they don’t have a vision of 
our APC!”

This is unprecedented, or 
at least uncommon. Hardly 
would the wife of a sitting 
president   criticise her hus-
band’s government publicly in 
such a damning manner. Yet, 
it’s not difficult to understand 
why. Anyone who listens to 
the interview, and feels the 
anguish in Mrs Buhari’s voice, 
would agree that this was an 
outburst from a woman who 
cared deeply about the All 
Progressives Congress (APC), 
which she called “our party”, 

and her husband’s legacy. It 
was a desperate attempt by a 
woman, whose private con-
cerns were ignored, to save 
her husband from himself 
and from the cabal who have 
boxed him in and are pushing 
his government in directions 
contrary to APC’s electoral 
promises.

Now, a public spat be-
tween the president and his 
wife, though extraordinary, 
should be none of my busi-
ness. But the issues raised by 
Mrs Buhari are of significant 
national interest, and can’t 
be ignored. For a start, the 
idea that a cabal has hijacked 
the Buhari government is a 
huge blow to the reputation 
of a president, who, on his 
inauguration, said: “I belong 
to everybody and I belong 
to nobody”. Of course, every 
government is prone to being 
captured by a few influential 
people, but it’s a leader’s duty 
to prevent his or her govern-
ment from being hijacked by a 
cabal. Sadly, that’s not the case 
in Nigeria. The governance of 
this country, like its economy 
and wealth, is concentrated in 
a few hands; individuals who 
operate outside the cabinet, 
but act as “gate-keepers” in 
the policy process.

This is why Aisha Buhari’s 
intervention is a public ser-

vice. First, it helps us to un-
derstand the inner workings 
of the Buhari government. 
Questions about the inclu-
siveness of the governance 
process, and about who the 
president listens to, are not 
trivial; they are central to 
Nigeria’s democratic system. 
Secondly, Mrs Buhari’s inter-
vention helps reveal not only 
the president’s prejudices, but 
also his attitude to governance 
and, thus, to the notion of a 
legacy, his legacy!

Take the first point. We 
know – don’t’ we? – that Presi-
dent Buhari’s inner circle 
is made up of individuals, 
who, as the president himself 
said, were with him through 
“trying times” and, there-
fore, were rewarded for their 
“dedication and suffering”. 
We also know that those in 
the president’s inner sanc-
tum are not representative of 
Nigeria’s ethnic mix. They are 
almost exclusively from his 
ethnic group, Hausa/Fulani! 
President Buhari justified the 
“Northernisation” of his in-
ner circle by saying that the 
appointees were “people who 
will work closely with me”. 
He said that while he would, 
as constitutionally required, 
appoint his cabinet from the 
whole country, his inner circle 
would be filled with people he 

knew and could trust. But, as I 
asked on this page at the time: 
“Why is it that, over the course 
of the president’s long political 
career, only fellow Northern-
ers are trustworthy, loyal and 
competent enough to join his 
inner circle?” 

Surely, with Mrs Buhari’s 
intervention, the question of 
who forms the inner sanctum 
of the Buhari administration 
is no longer academic. For 
if, as she said, the president’s 
cronies have hijacked the 
government, then it means 

Buhari doesn’t care about a legacy, after all. Or does he?

T
he Subprime Cri-
sis of 2008 and the 
e n s u i n g  g l o b a l 
recession was the 
worst since living 

memory. Like in the prophe-
cies of Daniel of old, the seven 
fat years were to be followed by 
seven lean ones. The Clinton 
years (1993-2001) brought 
some prosperity to the Ameri-
can industrial juggernaut. For 
the first time in decades, the 
budget was in surplus. Wise 
investments in education, 
infrastructures and human 
capital gave the country hope 
of a better future. Silicon Valley 
brought with it the feeling of 
a new gilded age. Young men 
barely out of their teens were 
talking in terms of billions of 

gage companies were offering 
financing to clients that had no 
assured means of income, let 
alone collaterals. Repayment 
terms were unbelievably gener-
ous, with interest rates at histor-
ic lows. The financial engineers 
in Wall Street came up with 
new fanciful financial instru-
ments known as asset-backed 
securitizations. Most were 
repackaged and sold in the 
secondary markets. Meanwhile 
debts continued to accumulate 
while the actors involved in 
their origination had creamed 
off their profits and gone fish-
ing.  Ponzi schemes were all the 
rage. Cowboys in dark suits and 
glistening Porsches played Rus-
sian roulette with the capital of 
their clients. Bonuses reached 
unprecedented levels. Sooner 
or later, something had to give. 
In the autumn of 2008 Lehman 
Brothers, one of the most ven-
erable investment bankers in 
New York was the first casualty. 
Others were to follow.

Several factors can be ad-
duced for the subprime crisis 
and the ensuing Great Reces-
sion. 

First, there was a shift in 
favour of mark-to-market ac-
counting which placed more 
emphasis on market value 

rather than real book value. 
Agency theory in corporate 
management underlines the 
dual mandate of manage-
rial leaders as that of optimis-
ing value for shareholders 
while ensuring the survival of 
the firm. Everything else was 
deemed to be second-order 
importance. Corporate lead-
ers ignored major risks while 
gunning for higher share-value 
upon which their mouth-wa-
tering bonuses depended.  In 
that intoxicating exuberance, 
there was a tendency to throw 
all caution to the wind. 

Secondly, the big ratings 
agencies did not help matters. 
Over the years, their need to 
preserve custom meant that 
there was a bias towards over-
valuation of the actual condi-
tion of firms. There was also 
the little noticed judicial fact 
that some captains of indus-
try owed major shares in the 
agencies that were being called 
upon to rate their own firms; a 
conflict of interest situation that 
impaired both objectivity as 
well as professional judgement.

Thirdly, there was the prev-
alence of a weak regulatory 
environment. The institutional 
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dollars of net worth. The coun-
try was awash with money. 

In 1999, the Clinton admin-
istration decided to repeal the 
Glass-Steagall Act 1933, believ-
ing it was no longer necessary. 
It was replaced by the Gramm-
Leach-Billey Act 1999 which 
chipped away at the Chinese 
wall that was meant to separate 
deposit money banking from 
investment underwriting that 
had contributed to the turmoil 
and depression of the thirties. 
Across the Atlantic, Gordon 
Brown who was Chancellor 
of the Exchequer at the time 
declared that the era of booms 
and busts had come to an end. 
For a historian and finance 
minister of an advanced indus-
trial nation, it was an extraordi-
narily foolish remark.

The presidency of George 
W. Bush and his neoconserva-
tive brethren ushered in an 
era of lower taxes and more 
lax financial regulations. The 
Federal Reserve, during the 
long reign of Alan Greenspan, 
kept interest rates low while 
allowing speculative bubbles to 
run amok. Then as now, central 
bankers were at sea about how 
to frame monetary policy in the 
context of stock market booms 
and rising asset prices. Mort-
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It emerged at the autumn 
meetings of the IMF and 
World Bank in Washing-
ton earlier this month 

that the Fund was prepared 
to grant concessional loans at 
zero interest rates. The com-
ment by the Fund’s managing 
director, Christine Lagarde, 
attracted interest in Nigeria 
because of the current fx 
shortage and the domestic 
sensitivities about borrowing 
from the IMF.

It is not clear whether 

A piecemeal solution to the 
FX market challenge

and build a large buffer so 
that foreign portfolio inves-
tors will return in large num-
bers and the fx market will 
function with autonomous 
funds complementing the 
CBN’s. 

The monetary policy rate 
hike of 200bps in July did not 
do the trick and is unlikely to 
be repeated. In late Septem-
ber a lively domestic debate 
on a sale of state-owned as-
sets was initiated by a well-
known industrialist. We are 
comfortable with the sale of 
the “family silver” in certain 
circumstances, as we are with 
borrowing from the IMF.

There are potential buyers. 
The oil majors might want to 
buy out the majority stake of 
the NNPC in the unincorpo-
rated joint-ventures provided 
that they could then operate 
under international stand-
ards of regulatory control. 
The same is true of Nigeria 
LNG. Few would support a 
sale to domestic interests 
that prompts issues of gov-
ernance.

Our main objection is 
that, given the oil price and 
their fiscal difficulties, the 
authorities would be selling 
from a negotiating position 
of weakness. Further, the 
estimated sale proceeds of 
around US$15bn would not 
create the buffer required 
to create a fully functioning 
fx market. We think that the 
buffer should clear the full 
backlog and add perhaps six 
months’ import cover. The 
estimated proceeds would 
not reach half our target. 

This leaves us with a piece-
meal solution to the chal-
lenge and a slow movement 
toward the objective for the fx 
market. One element would 
be the forthcoming Eurobond 
issue. The yield on the Jul ‘23s 
is currently about 6.9% (bid) 
and we would expect little 
difficulty in raising the target 
of US$1bn without an IMF 
endorsement in place. De-
pending on the size of the bid, 
we hope that the authorities 
would consider a rather larger 
sale of bonds. It would mark a 
vote of confidence and a step 
towards the DMO’s medium-
term target of a 60/40 split 
between the FGN’s domestic 

Lagarde’s offer applied to 
all developing countries or 
merely those classified as 
low-income. Before the lat-
est devaluation in June and 
after the reworking of the 
national accounts, Nigeria 
had been promoted to the 
ranks of lower-middle coun-
tries. If we assume now that 
it would be eligible, there 
would probably be a sizeable 
inflow to the balance of pay-
ments. To take the example 
of a stand-by arrangement, 
which is not available for 
low-income countries, the 
rule book shows that Nigeria 
could access 145% of its quota 
of SDR2.45bn (US$3.40bn) 
annually or 435% cumula-
tively. 

We cannot be more pre-
cise because the offer was 
not (precise). What we can 
say is that the inflow would be 
substantial because Nigeria 
has never drawn down funds 
from the IMF (although it has 
signed credit agreements). If 
it was to borrow for the first 
time, there would be spin-
offs in external financing. 
The talks with the World Bank 
and the African Develop-
ment Bank (AfDB) on financ-
ing the 2016 budget deficit 
would become smoother. The 
sale of the Eurobond issue 
scheduled for Q4 2016 would 
become easier although the 
FGN is looking to launch in a 
market highly favourable to 
emerging and frontier market 
sovereigns. 

We assume that the FGN 
would not accept the largesse 
said to be on offer because 
of the perceived implica-
tions for national sovereignty. 
In our view these fears are 
passé, and overdone. In May 
it raised the ceiling for the 
retail price of gasoline and 
in June it “liberalized” the 
exchange-rate regime. Both 
moves were supported by 
the Fund although they did 
not go far enough in the eyes 
of the multilateral. They were 
taken as a last resort because 
the FGN feared that the al-
ternative (of doing nothing) 
would be worse for the mac-
roeconomy and, probably, 
social cohesion. 

The challenge then be-
comes how to create a sub-
stantial enough inflow to 
clear the backlog of demand 
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