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FG, Dangote sign MoU to 
commence 42.5km Obajana-
Kabba Road construction
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CBN seeks fiscal support 
to boost economic growth
Nigeria’s Central Bank 

decided to leave its 
benchmark interest 
rate unchanged yes-

terday, November 22 despite the 
announcement by the National 

HOPE-MOSES ASHIKE, LOLADE AKINMURELE 
& ONYINYE NWACHUKWU

Bureau of Statistics (NBS) that 
the country has sunk deeper into 
a recession.

 Analysts say there is little 

more the Central Bank of Nige-
ria (CBN) can do to stimulate 
growth, calling on the govern-
ment to take on the mantle to 

pull the Nigerian economy out 
of recession. 

 Bismarck Rewane, an econo-

Continues on page 4

Akinwunmi Ambode (m), governor, Lagos State, cutting the tape at the commissioning of Wapic Insurance Head Office, Ikoyi on Monday. With him are R-L: Mosun Belo-Olusoga, 
chairman, Access Bank; Aigboje Aig-Imoukhuede, chairman, Board of Directors, Wapic Insurance plc.; Adeyinka Adekoya, managing director, Wapic, and Herbert Wigwe, group 
managing director, Access Bank.

Nigerian FX 
market calm as 
rates see stability 

Organisation of Oil Export-
ing Coutnries (OPEC) of-
ficials said Tuesday they 

were close to agreement on the 
outlines of a production cut deal, 
but warned there were sticking 
points to be resolved next week 
when the group formally meets 
in Vienna, the Wall Street Journal 
reports.

 Notably, the Organisation of 
the Petroleum Exporting Coun-
tries is considering a deal that 
would last for six months rather 
than the previously discussed 
year, officials said. 

“It is likely everybody will be 

Continues on page 39
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OPEC oil deal 
likely, officials say

The bureau de change 
(BDC) market showed 
some stability as rates re-

mained unchanged at $/N399.00 
all through the previous week, 
revealing no change from that 
recorded during the penulti-
mate week-ending November 
11, 2016.

This followed an announce-
ment by the FMDQ OTC Securi-
ties Exchange (the Exchange) on 
November 15, 2016, of a change 
in the methodology for the deri-
vation of the daily Market Spot 
FX Closing Rate, a move which 

Leaves interest rate at 14%
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turnkey basis.
“As stipulated in the con-

tract, the project will commence 
construction upon the satisfac-
tion of certain conditions. The 
construction period of the proj-
ect will last for approximately 24 
months upon commencement 
of the construction,” Sun Bai, 
chairman of China Machinery 
Engineering Corporation said 
in a statement.

In April, Southfield Pe-
troleum Limited signed an 
MoU with China Machin-
ery Engineering Corporation 
(CMEC) to provide EPC and 
Operations and Maintenance 
services for Southfield’s Uto-
rogu Project, Oben Project and 
Utorogu Embedded Power 
Project.

Toyin Akinosho, publisher 
of Africa Oil & Gas reports 
that  Nigeria needs as many 
as 40 gas processing plants to 

Chinese firm signs $198m gas 
processing plant contract in Nigeria

CITE offers economic revitalisation with ICT and Telecom strategies

improve power supply in the 
country which hovers around 
4,000 megawatts for Nigeria’s 
over 170million population.

“The gas in the Niger Del-
ta is mostly wet gas and for 
them to be used in gas tur-
bines to produce power, they 
have to be processed into dry 
methane and we do not have 
enough gas plants.”

Nigerian Petroleum De-
velopment Company, the 
state hydrocarbon company 
which operates the Oil Min-
ing Lease (OML) 34, in which 
the Utorogu field is located, 
already has two gas processing 
plants with capacity to process 
400MMscf/d and 150MMscf/d 
respectively.

“But capacity does not 
always translate to actual 
delivery, especially in the 
Nigerian energy sector, but if 
they can get this working, it 
will be a good development,” 
Akinosho said.

How Nigeria missed out on $17.5bn 
palm oil exports opportunity

Nigeria could have 
been earning as 
much as $17.5 bil-
lion yearly from palm 

oil exports if the country had 
maintained its 45 percent global 
market share that it had in 1960.

“If Nigeria were to maintain 
her market share of 45 percent 
(from 1960), gross foreign ex-
change inflow from the sector 
would be $17.5 billion today,” 
said a report titled ‘Palm Oil 
Industry in Nigeria’, collated by 
BudgIT Research, Indexmundi, 
the United States Department of 
Agriculture (USDA) and Vetiva 
Research.

Nigeria currently exports 
900,000 metric tonnes of palm 
oil annually, earning only $594.9 
million at today’s price of $661 
per ton. Its output represents 
only 1.5 percent of the 58.84 
million metric tonnes- global 
market capacity.

Nigeria’s 45 percent grip of 
the global palm oil market in 
1960 was lost in 1980 when the 
country’s output fell, forcing 
Africa’s most populous nation 
to control only 13 percent of the 
market from that year. This wors-
ened in 2000 when Nigeria had 
only four percent share of the 
international market. Oil palm 
production dipped further be-
tween 2001 and 2015, prompt-
ing Nigeria to have merely 1.7 
percent share of the global mar-
ket in 2016.

Out of the 58.84 million cur-
rent global palm oil output, 
Indonesia controls 59 percent 
of the market with an export of 
35 million metric tonnes. Indo-
nesia is followed by Malaysia, 
which exports 20 million metric 
tonnes, controlling 34 percent of 
the global market share.

Thailand is next with a global 
output of 2.3 million metric 

tonnes and the market share of 
three percent.  Colombia’s global 
output is 1.3 million tonnes, with 
a market share of 2.2 percent. Ni-
geria is behind Colombia, with 
900,000 output, representing 1.5 
percent market share.

“Most of the palm seedlings 
available in the country are 
poor seedlings. We do not get 
enough quality hybrid seed-
lings for planting which will 
give us higher yields. We have 
to source for quality seedlings 
by importing them,” said Brian 
Hammond, managing director, 
IMC Limited in an interview 
with BusinessDay.

 The oil palm belt covers 
twenty-four states, including 
all nine states of the Niger Delta 
and the South-East part of the 
country. 

The discovery of crude oil in 
Nigeria has resulted in Dutch 
Disease, which means the coun-
try neglected its non-oil sector 
that could have provided a bul-
wark in the face of oil price crash.

Most of the palm trees in 
Nigeria are old, many farmers 
are above 60 and the level of 
investments in the industry is 
low, according to experts.

“Investment in oil palm is 
still low. It requires huge finance. 
Farmers are no longer cultivat-
ing new farmlands because they 
do not have adequate finance. 
Funding is one of the major chal-
lenges we face in the industry,” 
said Henry Olatujoye, national 
president, National Palm Pro-
duce Association of Nigeria 
(NPPAN).

“The traditional processing 
has been very inefficient be-
cause of low technology, which 
has resulted in the shortage of 
palm oil for industries,” Olatu-
joye said.

Celestine Ikuenobe, director 
of research, Nigeria Institute for 
Oil Palm Research, told Busi-

nessDay that palm oil produc-
tion in the country has been 
slow, owing to poor innovation 
and technology in the sector.

According to Igwe Uche, 
national president, Oil Palm 
Growers Association of Nigeria 
(OPGAN), attention is being 
focused on big players and not 
on smallholder farmers.

“Palm oil production of 
smallholder farmers has been 
stagnated over the last five years 
because it requires a lot of invest-
ment and government is not 
assisting farmers but the big 
players,” Uche said.

Over 70 percent of palm oil is 
used in the production of foods 
while about 10 percent is used 
by the non-foods industry. Palm 
oil is used in the production of 
foods like noodles, vegetable 
oil, biscuits, chips, margarines, 
shortenings, cereals, and bread. 
The big palm oil producers such 
as PZ Wilmar, Okomu, Presco 
and Dufil have turned to back-
ward integration by cultivating 
palm tree plantations.

PZ Wilmar, which is a sub-
sidiary of PZ Cussons, bought 
over the 5,500-hectares, and 
previously defunct Calaro Oil 
Palm Estate, formerly owned 
by Cross River government. It 
also acquired the 12,805-hectare 
Kwa Falls oil palm plantation, 
formerly owned by Obasanjo 
Farms, including the 5,450-hect-
are Ibiae Oil Palm Estate and 
another 8,000 hectares estate 
in Biase.  Overall the company 
owns over 50,000 hectares of 
oil palm plantation in the state.

Christos Giannopoulos, 
managing director/CEO, PZ 
Cussons Nigeria Plc, told Busi-
nessDay in an interview in Lagos 
that the company has so far in-
vested $300 million in backward 
integration projects in palm oil 
across the country, particularly 
Cross River State.

-

…as market share drops from 45% to 1.5%
ODINAKA ANUDU

The China Machinery En-
gineering Corporation 
has signed a construc-

tion contract worth $198mil-
lion in respect of a Wet Gas 
Processing Plant at Utorogu, 
Delta State, Nigeria raising 
hopes of improved power 
supply.

According to the contract 
terms, the scope of the project 
includes the construction of 
a wet gas processing plant 
with an installed capacity of 
250mmscf/d and ancillary 
facilities in Nigeria.

The company, as the engi-
neering procurement general 
contractor, will be responsible 
for the design, supply, civil 
engineering and construction, 
installation, training, commis-
sioning, technical services and 
other works of the project on a 

Experts in information 
and computer technol-
ogy (ICT) have offered 

strategic solutions to rescue 
Nigeria from the raging reces-
sion. The group which is in the 
University of Port Harcourt 
(UNIPORT) behind the strate-
gy say they were going further 
to empower the youth and cre-
ate massive jobs opportunities 
in the coming months. 

The group, Centre for 
Information and Telecom-
munication Engineering 
(CITE), is taking the first 
step by holding its first CITE-
International Conference 
and Exhibition on ICT and 
Telecommunication, “ICEIT 
2016”, today. 

The conference which is 
preceded by a pre-conference 
workshop on wireless com-
munications/power systems 
design using Matlab and 
Stimulink has as its theme: 
The Role of ICT and Tele-
communications in Global 
Economic Revitalization”. 

Bourdillon Omijeh, chair-
man of the Conference Or-
ganizing Committee and 
deputy director, University of 
Port Harcourt Centre for In-
formation and Telecommu-
nication Engineering (CITE), 
said the conference seeks to 
unveil and explore the cur-
rent trends in innovations 
in ICT and telecommunica-
tion as an engine for global 
economic revitalization and 
sustainable development. 

The outcome of the ses-
sions would be made readily 
available to experts in the 
sector as well as students of 
the University as a stepping 
stone.

According to Omijeh, 
delegates to the confer-
ence were expected from 
all  stakeholders includ-
ing professionals and re-
searchers in the academia 
and industries,  telecom 
operators, telecom compa-
nies, government ministries 
and parastatals, the Nige-
rian Communication Com-
mission, NITDA , NDDC, 

NIGCOMSAT, banking and 
finance sector, health sec-
tor, foreign missions among 
others. 

 The conference which 
is expected to run till No-
vember 25, 2016, would 
also feature technical paper 
presentation by seasoned 
guest speakers and experts, 
plenary and interactive ses-
sions, partnership forum 
and exhibition of ICT-based 
solutions. 

He said  undergradu-
at e s  a n d  p o s t- g ra d u at e 
students, as well as mem-
bers of the public were ex-
pected to also participate 
at the conference. 

The Centre for Infor-
mation and Telecommu-
nication Engineering was 
designed to be a special-
i z e d  I C T  c e n t re  p o i s e d 
to bridging the Universi-
ty-Industr y gap through 
result-oriented teaching, 
practical hands-on based 
t r a i n i n g ,  a n d  p r o b l e m 
s o l v i n g  i n n o v a t i v e  r e -
search.

IGNATIUS CHUKWU

… Kindles hope for improved electricity
ISAAC ANYAOGU
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CBN seeks fiscal support to boost economic...
Continued  from page 1

L-R: Babatunde Fowler, chairman, National Tax Policy Review Committee; Degun Agboade, president, Nigerian Association of Small and 
Medium Enterprises (NASME), and Abiola Sanni, president, Small and Medium Enterprises Development Agency  of Nigeria (SMEDAN), 
at the coalition of MSME stakeholders public private dialogue on tax and regulatory policy framework for micro, small and medium en-
terprises in Nigeria in Lagos, yesterday.         Pic by Pius Okeosisi

mist and CEO of Financial De-
rivatives Company Limited, said,  
“It is now over to the “fiscalists” to 
rejig the economy.” 

Godwin Emefiele, the CBN 
governor, yesterday announced the 
MPC’s decision to retain interest 
rates at 14 percent, Cash Reserve 
Ratio at 22.50 percent and the Li-
quidity Ratio at 30 percent.

 The CBN attributed slow 
growth in the economy to some 
undercurrent issues, including for-
eign exchange shortages, low fiscal 
activity, high energy prices, and 
the accumulation of salary arrears, 
especially at the subnational level 
of governments, which continued 
in the third quarter of the year.

“Members noted that those 
conditions could not have been 
ameliorated directly with mon-
etary policy instruments, but rec-
ognised the need to continue to set 
monetary policies in such a way as 
to enable fiscal policy the required 
space to improve public invest-
ment in public infrastructure” said 
Emefiele. 

On inflation, the CBN governor 
said MPC members are of the 
view “that the incessant pressure 
on consumer prices continues 
to come from structural factors 
including high cost of power and 
energy, transport, production 
factors, as well as rising prices of 
imports which are equally not di-
rectly linked with monetary policy 
decisions.”

Emefiele added that, “Members 
stressed the need for a robust and 
more keenly coordinated mac-
roeconomic policy framework 
that would restart output growth, 
stimulate aggregate demand and 
rein in inflation expectations.”

The MPC’s decision comes a 
day after the NBS stated that the 
country’s GDP contracted a further 
2.24% in the third quarter, stretch-
ing negative growth of 0.36% and 
2.06% recorded in the first and 
second quarters respectively.

“The CBN has exhausted its 
conventional monetary policy op-
tions for improving growth in the 
Nigerian economy. This is since the 
causes of weak growth in the Nige-
rian economy, including militant 
activities in the Niger Delta, foreign 
exchange scarcity and reducing the 
CBN’s policy rates cannot solve low 
fiscal spending,” said Ogho Okiti, 
CEO Time Economics.

 Okiti explained , “In times 
of a recession such as these, the 
CBN is supposed to cut its policy 
rate. However, reducing the MPR 
further at this time, will take real 
interest rates further into negative 
territory, which will aggravate the 
foreign exchange scarcity problem. 
Lower rates are also unlikely to 
have much of an effect on govern-
ment spending since the causes 
of low government spending have 
more to do with a revenue shortfall 
and legislative gridlock. “Addition-
ally, the problem of high and rising 
inflation means that the CBN has 

little room to loosen monetary 
policy without completely disre-
garding its price stability mandate,” 
Okiti added.

 To stimulate economic growth, 
the CBN governor called on the 
Federal Government to pay up on 
debts owed to local contractors   to 
help the economy find growth again. 

“These accumulated debts,” 
Emefiele said, “are adversely affect-
ing economic activity,” and have 
become a strain on the financial 
sector.

“There’s no doubt that the size 
of government’s domestic debt is 
worsening the economic lull in the 
country and if addressed, would 
soften the non-performing loans in 
the financial sector and help banks 
lend more, which is key, amid a 
recession,” said Kyari Bukar, chair-
man of Nigeria Economic Summit 
Group (NESG). 

Emefiele urged the government 
to issue promissory notes to con-
tractors to reduce the debt burden 
and stimulate economic growth.  
Babatunde Fashola, minister of 
Power Works and Housing, recent-
ly disclosed that the Federal Gov-
ernment owed local contractors 
about N1 trillion for 200 on-going 
road projects.  Power companies 
are also owed about N400 billion 
and many of these represent bad 
debts  on the books of Nigerian 
banks, constraining their capacity 
to extend credit and threatening 
financial system stability.

Nigeria’s economy fell into 
recession in the second quarter 
of 2016, after contracting by 0.36 

percent and 2.06 percent in the 
first and second quarters of 2016 
respectively. The NBS, however, 
in its third quarter report released 
on Monday, November 21, showed 
that the economy fell deeper into 
recession, contracting by 2.24 per-
cent, dragged down by significant 
contraction in the oil and manu-
facturing sectors of the economy.

“With the current shortage of 
dollars clearly having a detrimen-
tal effect on growth, there is little 
evidence of any meaningful mon-
etary policy initiative that might be 
able to resolve this,” said Suleiman 
Abubakar, executive director, Ster-
ling Bank plc.

Abubakar recalled that a year 
ago, the MPC said it was getting 
close to the limit of it decisions. 
“You cannot try to change a rule at 
the height of crisis. The CBN should 
be waiting for the fiscal authority to 
come on board.”

Nigeria’s MPC decision, which 
is the last for 2016, was keenly 
awaited, to see whether the CBN 
would bow to the third quarter 2.24 
percent contraction in GDP and 
slash interest rates, or maintain a 
tightening stance in reaction to 
rising inflation, which rose to an 
11-year high in October, at 18.3 
percent.

Some analysts had expected 
some rate easing to spur growth 
but Emefiele acknowledged that 
outlook for growth and inflation 
in the medium term continues 
to be challenging, but the factors 
instigating them are largely outside 
monetary policy.

“Risks remain highly elevated 
on both price and output but 
considering the importance of 
price stability and being mindful 
of the limitations of the monetary 
policy in influencing output and 
employment under the conditions 
of stagflation, members noted that 
those conditions could not have 
been ameliorated directly with 
monetary policy instruments, but 
however recognised the need to 
continue to set monetary policies 
in such a way as to enable fiscal 
policy the required space to im-
prove public investment in public 
infrastructure,” the governor said.

BusinessDay analysis shows 
that the CBN’s monetary tightening 
stance has been able to curtail the 
pace of inflation, albeit month-
on-month.

Month-on-month inflation had 
slowed in the months from July, af-
ter the rate hike by 200 basis points 
to 14 percent from 12 percent.

The CBN, through the anchor 
borrowers scheme, which boosted 
crop production, also aided growth 
in the agricultural sector, which 

grew 4.5 percent in the third quar-
ter, according to the NBS.

“That is how far Nigeria’s mon-
etary policies can go, the fiscal side 
must now up its game to rescue the 
economy from the rut it is stuck 
in,” said an economist who did not 
want to be named.

Emefiele also noted that “secu-
rity agencies would sustain their 
checks on BDC traders to ensure 
they observed the terms of their 
license to operate in Nigeria’s 
foreign exchange market,” while 
he dismissed talk that the CBN 
was working to review the foreign 
exchange act that had filtered 
through social media.

Razia Khan, the Managing Di-
rector and Chief Economist, Africa 
Global Research, Standard Char-
tered, said the clarification on the 
foreign exchange act was impor-
tant for investor confidence, “given 
the rumors that have gripped 
Nigeria in recent days related to the 
Law Reform Commission’s review 
of foreign exchange regulations,” 
said Khan, who also said it was no 
surprise the MPC voted to retain 
all policy rates.

Nigeria’s decision to hold rates 
is in line with the forecast of two 
of the 15 economists surveyed by 
BusinessDay.

Analysts at FSDH Merchant 
Bank had said “With the latest GDP 
contraction, it would be difficult 
for the Monetary Policy Commit-
tee (MPC) of the Central Bank of 
Nigeria (CBN) to justify an increase 
in interest rate.”

The CBN hiked rates for the first 
time this year in July, pushing it by 
200 basis points to 14 percent from 
12 percent the previous month, 
as it sought to take down rising 
inflation.

Inflation blasted past the re-
quired thresholds this year, break-
ing into double digits in February, 
to 11.4 percent from 9.6 percent in 
January and has been striding on 
since then.

Nigeria’s government had said 
in October that it expected the 
economy to expand by 0.35 percent 
in 2016 from 2.8 percent in 2015, 
because of a bumper rice harvest, 
even as the International Monetary 
Fund forecast a contraction of 1.7 
percent, the first full-year contrac-
tion since 1991

Nigeria’s 14 percent interest 
rate compares with Ghana’s 22.5 
percent, Mexico’s 5.25 percent, 
Kazakstan’s 12 percent and Egypt’s 
14.75 percent, who have all de-
cided in November.

South Africa is due for a policy 
rate announcement on November 
24, while the US Federal Reserve is 
scheduled to meet on December 14.
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The Private Sector Co-
alition on the Fed-
eral Competition and 

Consumer Protection Bill 
has commended the Na-
tional Assembly on the at-
tention it has given the Bill, 
urging the federal lawmak-
ers to ensure that it is passed 
without further delay.

The commendation and 
the call were made by the 
group at a one-day meeting 
held in Lagos.

In a communiqué issued 
at the end of the meeting, 
the coalition noted that 
the Competition Bill was 
awaiting its 3rd reading in 
the House of Representa-
tives and has passed its 2nd 
reading in the Senate.

T h e  c o m m u n i q u é 
signed by Leonard Ugba-
jah, technical consultant 
to the Enhancing Nigerian 
Advocacy for a Better Busi-
ness Environment (EN-
ABLE), noted the consensus 
involving the public and 
private sector stakeholders 
on changes to the Bill and 
admitted that the amend-
ments are consistent with 
the position of the private 
sector coalition (PSC).

The communiqué ob-
served that the Private 
Sector Coalition needs to 
update its position paper 
and renew its wider advo-
cacy offensive in support of 
the Bill and that “as private 
sector stakeholders, we 
realise the Bill is not perfect 
but this is the time to rally 
around and improve the 
quality”.

While assuring that the 
Bill will enhance produc-
tivity, improve job creation 
and foster innovation, the 
PSC agreed that sector 
regulators need to be en-
gaged and consulted for 

L-R: Tony Elumelu, founder, The Tony Elumelu Foundation; Lekan Akinseye, Entrepreneur, Tony Elumelu Foundation, 
and Onari Duke, director, UBA plc and organiser, during ‘Run for Cure’;  a Cancer Awareness initiative promoted by Duke, 
which held at Victoria Island, Lagos.

Coalition commends NASS on 
Competition Bill, urges speedy passage

their input and agreement 
before the public hearing 
on the Bill by the Senate.

The communiqué urged 
the NASS and other Private 
Sector Organisations to 
support the efforts to pass 
the Bill and gain presiden-
tial assent.

It stressed the need for 
stakeholder engagement 
at all levels of government 
to drive the message, en-
hance understanding of the 
Bill, and gain the support of 
legislators to pass the Bill.

Explaining the basic ele-
ment of Competition Law, 
Ugbajah it seeks to prohibit 
abuse of dominance.

According to him, “This 
occurs when a dominant 
firm in a market, or a domi-
nant group of firms, en-
gages in conduct that is 
intended to eliminate or 
discipline a competitor 
or to deter future entry by 
new competitors, with the 
result that competition 
is prevented or lessened 
substantially. Dominance 
in itself is not prohibited 
but the abuse of it.”

“Conducts that can 
amount to abuse on domi-
nance include discrimi-
natory pricing, exclusive 
dealing, predatory pricing, 
restriction of output and 
monopoly,” he said.  

The coalition, which 
comprises the Nigeria 
Employe rs  Co nsu lta -
tive Association (NECA), 
Manufacturers Associa-
tion of Nigeria (MAN), 
Nigeria Economic Sum-
mit Group (NESG) among 
others in collaboration 
with the ENABLE, urges 
Business Membership 
Organisations to sensi-
tise their members and 
officers in the states to 
support the ongoing cam-
paign on the Bill.

Uncertainty trails NAFDAC’s alleged ban on imported drugs

There are speculations 
surrounding the un-
availability of certain 

drugs in the country follow-
ing the suspected ban on the 
importation of foreign drugs, 
particularly US brands by the 
National Agency for Food and 
Drug Administration Control 
(NAFDAC). As was reported, 
some of these drugs, when 
available, are purchased at 
exorbitant prices.

BusinessDayinvestiga-
tions however revealed that 
some big pharmacies in the 
country have no stock of some 
medications, while others do. 
Supplements and multivi-
tamins, among others, were 
drugs found to be missing 
from the shelves of some 
pharmacies.

Ayo Esho, a pharmacist at 
Healthplus Pharmacy Apapa 
branch said: “There is a ban 
on the importation of Ameri-
can drugs by NAFDAC, and 
it has been on for about four 
to five months now. Most 
American products are basi-
cally supplements and when 

you talk about supplements, 
they are drugs for all phases 
of life. There are some for 
reproduction, sexual health, 
skin, heart, blood pressure, so 
it covers all aspects of health.”

Also confirming the ban, a 
pharmacist at Sylken Pharma-
cy who prefers to be anony-
mous said he heard about and 
intends to conduct a research 
on it. “I also know about a few 
of those drugs like the foreign 
Novalgin, and Refucil. They 
have been talking about it. 
Some say they have rectified 
the issue while some say it 
is still pending. These drugs 
have not been in the market 
for some time now, while 
some patients are still looking 
for it”. He added that Novlagin 
was used for regulating fever-
ish conditions and relieving 
pains and headaches, while 
Refucil is an anti-fungal drug.

“I’m not aware of that, 
and we have a mixture of 
drugs from different coun-
tries”, said Olamide Salako, 
another pharmacist at Med-
Plus Pharmaceutical. On the 
availability of multivitamins 
and supplements, Olamide 

emphasised “Yes, enough of 
them. The Americans are the 
giants of supplements. They 
dominate the supplement 
market, and so we have them 
enough”.

Commenting on whether 
there are alternative drugs, 
Salako said: “We don’t have 
enough. We can’t cover the 
varieties. It’s a very broad area. 
We can’t do up to five percent. 
It’s cheaper to do importation 
than to manufacture locally, 
that’s why you can see that the 
space is dominated by foreign 
drugs especially those from 
Asian Continent”.

An interview with a medi-
cal practitioner, Lanre Yusuf, 
revealed that there are major 
drugs needed in hospitals 
that they do not have access 
to, because “they are heavily 
regulated medications and 
they are prone to abuse.

 “Yes,  some drugs are off the 
shelf like the routine anti-hyper-
tensive medication, anti dia-
betic medications, even some 
routine for chemotherapy for 
cancer treatment and some 
narcotic pain killers are becom-
ing difficult to get access to.

“The regular Paracetamol 

is still accessible, as well as 
some local drugs. Some for-
eign drugs do not have alter-
natives with local drugs, for 
instance, drugs for cancer do 
not have alternatives, but are 
more expensive when avail-
able”, said Yusuf.

Yusuf argued that “drugs 
like anti-biotics, anti-malaria, 
paracetamol are still available 
but at a premium”, adding 
that foreign drugs such as 
oncology drugs are not avail-
able, and that most of them 
are manufactured out of the 
country and have been dif-
ficult to access.

In order to get better ex-
planation efforts were made 
through visits and countless 
calls to Christina Obiazikwor, 
Public Relations Officer, NAF-
DAC, but all were futile.

On how they are able to 
manage their customers 
and requests, Esho said, “For 
American drugs, there are 
customers that are brand 
specific and once they cannot 
get that particular brand, it 
takes a lot of encouragement 
and talking before you can 
persuade them to buy other 
brands.

Former Senior Strategy  
Manager, Nigerian Brew-
eries Plc,  Tony Agenmon-

men has been elected the presi-
dent and chairman of council, 
National Institute of Marketing 
of Nigeria (NIMN).

Agenmonmen, who was de-
clared winner following the sud-
den withdrawal of his opponent,  
Rotimi Olaniyan,  from the race, 
is expected to run the affairs of the 
institute for the next two years.

Congratulating the former 
Nigerian Breweries Plc chieftain 
and his opponent for putting up 
a good ‘fight’, the immediate past 
president of the institute,  Ganiyu 
Koledoye however urged mem-
bers of the institute to give the new 
leadership the needed support 
in the arduous task of taking the 
institute to enviable heights.

In his acceptance speech, the 
newly-elected president assured 
members of his commitment 
to honouring every of his cam-
paign promises.

While identifying the numer-

Former NB Plc chieftain, Tony Agenmonmen 
emerges new NIMN president

ous challenges facing the institute 
and marketing practice in Nigeria, 
the new NIMN boss promised that 
one of the priorities of his adminis-
tration would be to find a suitable 
secretariat for the institute, while 
also putting in place strategies at 
ensuring that the products of the 
institute earn the deserved respect 
both in the public and private sec-
tors of the economy.

Other elected council mem-
bers are: Bewaji Babatunde, 
Chuka Ebora, Kachi Onubogu 
and Yahaya Fufure.

Meanwhile,  one of the in-
stitute’s former presidents and 
chairman of  Council, late Chief 
Lugard Aimiuwu  was   conferred 
with the institute’s  Marketing Ti-
tan Award at the two –day event.

Aimiuwu, who bagged the 
title with seven other marketing 
professionals, including the insti-
tute’s former first Vice President, 
Chief Sylva Emoekpere, were 
honoured for their contributions 
to the growth of marketing prac-
tice in the country.

...forex plummets stocks, drugs patronage
ANTHONIA OBOKOH & DESMOND OKONCHINYERE OKEKE

IFEOMA OKEKE gos when the senate com-
mittee on aviation went 
on oversight function of 
aviation agencies appealed 
to the senate to prevail on 
the contractors, China Civil 
Engineering Construc-
tion Company (CCECC) 
to quickly complete the 
two terminals because it 
(FAAN) makes huge rev-
enue from the two facilities.

D u n o m a  s a i d  t h e 
agency’s revenues were 
dwindling and appealed 
for some appropriation 
to enable it to connect to 
the existing terminal at 
the international wing of 
the Murtala Muhammed 

FAAN makes special case for completion of Abuja, Lagos airport terminals
Airport terminal with the 
new one under construc-
tion.

He said  FA AN was 
grappling with the chal-
lenge of fixing the run-
ways at Abuja, Enugu 
and Akure airports even 
though its revenue had 
nosedived .“Facilities are 
being overstretched and 
FAAN as an organization 
does not have any ap-
propriation in the 2016 
budget. This organization 
solely depends on inter-
nally generated revenue 
for maintenance of capital 
and semi-capital projects.

“As it is now, FAAN is 

As a result  of  i ts 
limited resources 
to complete the 

new terminals at the four 
international airports - 
Abuja, Lagos, Kano and 
Port Harcourt airports, 
t h e  Fe d e ra l  A i r p o r t s 
Authority (FAAN) has 
called for the pooling 
of resources to speedily 
complete the ones at the 
Lagos and Abuja airports 
because of their strategic 
importance.

Saleh Dunoma, man-
aging director of FAAN, 
who made the plea in La-

working on two or three 
airports’ runways that 
have critical issues. We 
are already deciding on 
the Abuja runway and we 
will be seeking public co-
operation as the runway 
will be closed. The other 
two runways are that of 
Enugu Airport and Akure 
which may not constitute 
much problems because 
of their low traffic vol-
ume,” said Dunoma.

In his response, Bala 
Ibn Na’Allah, vice chair-
man of the committee 
commended FAAN for 
being a good manager of 
funds.
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Reps call for 
implementation of 15% 
budgetary allocation to 
health sector

Lagos State Governor, 
Akinwunmi Ambode 
has sought the partner-

ship of the insurance industry 
to grow the states gross do-
mestic product (GDP).

Ambode who made the 
call at the commissioning 
of the new WAPIC Insur-
ance Corporate Head Of-
fice, located on Awolowo 
Road, Ikoyi, said there was no 
question about the strategic 
importance of insurance to 
any economy, saying that his 
administration was open to 
policies and initiatives that 
would make the sector to 
thrive in the State.

“The insurance business 
is here to stay and I want to 
also say that I give our gov-
ernment’s commitment to 
allow this sector to grow. I 
will like to partner and also 
learn how we can grow the 
GDP of Lagos through your 
industry. On our part, we 
know very clearly that early 
next year, we are going to 
start our Health Insurance 
Scheme and I just think that 
the drivers are the majority 
of the people who are seated 
here and it is important that 
we partner together and also 
learn together,” Ambode said.

While challenging the key 
drivers of the insurance sec-
tor to come up with draft 
bill that would accelerate 
insurance business in Lagos, 
Governor Ambode said he 
was open to initiatives that 
would make the sector grow 
and contribute positively to 
the growth of the State.

Ambode seeks 
insurers support to 
grow Lagos GDP

ventures for five years, two 
other Chinese oil companies, 
Sinopec and CNOOC, had 
signed investment MoUs with 
Kachikwu for further invest-
ments in Nigeria’s upstream oil 
sub-sector to the tune of $20 
billion. 

He said: “The Senate is 
aware that the Minister of State 
for Petroleum negotiated a $15 
billion investment with India 
where the Indian government 
would make an upfront pay-
ment to Nigeria for crude oil 
purchases. 

“The Senate is further aware 
that the two countries have 
agreed to sign a Memorandum 
of Understanding (MoU) to fa-
cilitate investments by India in 
the Nigerian oil and gas sector 
and specifically in areas such as 
refining, oil and gas marketing 
upstream ventures, the devel-
opment of gas infrastructure 
and in the training of oil and gas 
personnel in Nigeria. 

“It notes that the Minister of 
State for Petroleum Resources 
also carried out a road show 

Senate summons Kachikwu over $115bn deal with China, India
in China where MoUs worth 
over $80 billion to be spent on 
investments in oil and gas infra-
structure, pipelines, refineries, 
power, facility, refurbishments 
and upstream financing span-
ning five years were signed with 
Chinese companies.

“The Senate notes that some 
of the Chinese companies in-
volved in the MOU include 
China North Industries Cor-
poration (NORINCO Group), 
China Cinda Asset Manage-
ment Company Limited (CIN-
DA), China National Offshore 
Oil Corporation (CNOOC), 
China Petroleum & Chemi-
cal Corporation/Addax Pe-
troleum (SINOPEC/ADDAX), 
and International Chamber of 
Commerce/ China’s National 
Development and Reform”. 

Also at plenary, the upper 
legislative chamber asked the 
Nigerian Police to immediately 
confirm or deny the news of the 
purported mob action against a 
lad in Lagos State last week and 
similar cases in other states of 
the federation.

The House of Representa-
tives on Tuesday called on 
Federal Government to 

earmark 15 percent of the an-
nual budget to health sector. The 
House also stressed the need 
for full implementation of the 
National Health Act, starting with 
adequate funding of Basic Health-
care Provision Fund (BHCPF) 
with no less than one percent of 
the Consolidated Revenue Fund 
of the Federation or about N38.6 
billion in the 2017 budget.

In the bid to provide adequate 
health coverage for Nigerians 
across the country, the House 
urged Federal Government to 
declare a state of emergency in the 
primary healthcare (PHC) sector 
and ensure provision of minimum 
package of health services to all 
the citizens by creating primary 
health care facilities in the bid to 
save thousands of lives across the 
country.

Speaking at the opening of the 
two-day public hearing on financ-
ing healthcare and revitalization 
of primarily healthcare system in 
Nigeria, Chike Okafor, Chairman 
of House Committee on Health 
Services, expressed regrets over 
the state of primary health care at 
the grassroots level.

“Currently, there are 774 Local 
Government Areas  (LGA) with 
9,572 political wards in Nigeria.  
At least, each of the LGAs has one 
primary healthcare center (PHC) 
that are not functional. Most of 
these PHC centers lack drug sup-
plies, basic health infrastructures 
and cannot boast of good number 
of medical personnel.

“In fact, patients accessing 
these PHC centers can hardly af-
ford the cost of transportation or 
cost of subsidised drugs in these 
centers due to the economic hard-
ship of most rural dwellers”.

He said the effect of these are 
enormous on the human resource 
of the country, “In 2015 alone, 
malaria killed 192,284 people in 
Nigeria, diarrhoea killed 143,688, 
neonatal and  maternal disor-
ders killed 212,557 women and 
children. 

MODESTUS ANAESORONYE

Babatunde Fashola (2nd l), minister of power, works and housing; Chiedu Ugbo (l), managing director, Niger Delta Power 
Holding Company Limited(NDPHC); Moses Frank Ekpo(2nd r), deputy governor, Akwa Ibom;  Maryam Akanmode (l), MD/ 
CEO, Cartlark International Limited, during the official commissioning of the NIPP 330KV Switching Station  by the Federal 
Government through the Niger Delta Power Holding Company Limited at  Ikot Ekpene, Akwa Ibom State.

KEHINDE AKINTOLA,  Abuja

The Senate Tuesday sum-
moned the Minister of 
State for Petroleum Re-

sources, Ibe Kachikwu, to ap-
pear before its Committees on 
Petroleum (Upstream), Gas 
and Foreign Affairs to explain 
the rationale behind the $100 
billion memorandum of un-
derstanding (MoU) he signed 
with Chinese companies and 
another proposed $15 billion 
investment deal with India. 

Moving a motion at plenary, 
Clifford Odia (PDP, Edo Cen-
tral), said the minister must 
appear before the Commit-
tee to explain the impact the 
MoUs will have on the Nigerian 
economy. 

According to the senator, 
whereas Kachikwu had earlier 
signed $80 billion memoran-
dum of understanding with 
some Chinese companies to 
be spent on investments in oil 
and gas, infrastructure, pipe-
lines, refineries, power, facility, 
refurbishments and upstream 

Emefiele calls for sustained military 
action against black market operators

G
odwin Emefiele, 
Central Bank of 
Nigeria (CBN) 
governor  has 
called on the 

Security agencies to sustain 
their checks on the activities 
of illegal foreign exchange 
operators in order to bring 
sanity to that segment of the 
market.

Emefiele, who spoke after 
the last Monetary Policy 
Committee (MPC) meeting 
where all  the rates were 
retained, said that “The 
Committee reiterated that 
the extant foreign exchange 
regulation outlaws the traf-
ficking of currency on the 
streets as some unlicensed 
operators  cur rently  do. 
Thus, to evolve an appro-
priate naira exchange rate 
that stabilizes the foreign 
exchange market, BDC op-
erators must strictly observe 

the terms and conditions of 
their license.”

Also, CBN on Tuesday 
left its benchmark lending 
rate, the Monetary Policy 
Rat e  ( M P R )  u n c ha ng e d 
at 14 percent, a decision 
which strongly reinforces 
its preference for taming 
soaring prices over pushing 
growth expansion.

The CBN also retained the 
Cash Reserve Ratio (CRR) at 
22.5 percent, Liquidity Ratio 
at 30 percent and Asymmet-
ric window at +200 and -500 
basis points around the MPR.

 The CBN is concerned 
that risks remain highly el-
evated on both price and 
output but considering the 
importance of price stabil-
ity and being mindful of the 
limitations of the monetary 
policy in influencing output 
and employment under the 
conditions of stagflation, 

the choice for staying rates 
remained the best option.

“The MPC reiterated the 
l imitations of  monetar y 
policy in reversing the cur-
rent stagflationary condition 
in the economy, which it 
traced to supply and de-
mand shocks,” CBN governor 
Godwin Emefiele stated, 
announcing the outcome of 
the Monetary Policy Com-
mittee (MPC) meeting in 
Abuja.

“Members stressed the 
need for a robust and more 
keenly coordinated macro-
economic policy framework 
that would restart output 
growth, stimulate aggre-
gate demand and rein in 
inflation expectations,” he 
added.

Nigeria’s Gross Domestic 
Product (GDP) in the third 
quarter, 2016 contracted 
2.24 percent and equally 
grew negatively for three 
straight quarters in the year, 
according to figures from 
National  Bureau of  Sta-
tistics (NBS) released on 
Monday.

Inflation has also unfor-
tunately moved up to 18.3 
percent and had been in an 
upward trend since begin-
ning of the year.

E m e f i e l e  h a d  a t  t h e 
weekend - though in his 
own personal views- sig-
naled that rates could be 
retained because accord-
ing to him, it would make 
no sense easing rates at a a 
time of soaring prices.

But some analysts ex-
pected a rate cut to spur 
growth but Emefiele, while 
acknowledging that outlook 
for growth and inflation in 
the medium term continues 
to be challenging, notes 
that the factors instigating 
them are largely outside 
monetary policy.

CBN, for instance at-
tributes slowing growth to 
some undercurrent issues, 
including shortage of  a 
foreign exchange, low fiscal 
activity, high energy prices, 

and the accumulation of 
salary arrears especially 
at the subnational level of 
governments which con-
tinued in the third quarter 
of the year.

“Members noted that 
those conditions could not 
have been ameliorated di-
rectly with monetary policy 
instruments, but recognised 
the need to continue to set 
monetary policies in such 
a way as to enable fiscal 
policy the required space to 
improve public investment 
in public infrastructure.”

…As MPC reinforces stance on taming prices 

OWEDE AGBAJILEKE, Abuja
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Supporting Nigeria’s Creative 
industry towards sustainable 
and persistent growth

 The contribution of the non-oil sec-
tor to Nigeria’s economy continues to 
expand relative to the oil sector due to 
a combination of lower oil prices and 
Nigeria’s low oil production output. 
Despite the negative GDP growth rate 
recorded in the second quarter of 
2016, the contraction of the economy 
was less severe due to the relatively 
diversified non-oil sector, which was 
buoyed primarily by growth in only 
seven sectors, one of which was the 
creative industry sector.

 The creative sector has become 
a key component of Nigeria’s drive 
towards economic diversification and 
a key contributor to its services sector 
export. Its growth in the last decade has 
been indeed phenomenal. Nollywood 
is the 2nd largest movie industry in the 
world after Bollywood, producing an 
average of 1,000 movies a year. It has a 
huge global following, not just among 
Nigerians at home and abroad, but also 
among continental Africans and other 
people of African descent all over the 
world who want to have a feel for what 
is happening in their motherland.

 Nigeria’s music industry is also fol-
lowing closely behind. It is not unusual 
to find Nigerian artists collaborating 
in one form or the other with inter-

to the sector, the challenges typically 
faced by the creative industry are being 
resolved. Strong bank sector funding 
has been channeled towards instituting 
structured distribution systems such 
as cinemas and digital VOD platforms 
to ward off piracy and ensure that all 
potential revenue is locked in within 
the system.

 Apart from funding the produc-
tion of entertainment products such 
as movies, investing in the distribu-
tion and value chain is also critical 
for success. Bank lending towards the 
establishment of cinemas all around 
the country has been a critical factor to 
the increase of the supply of entertain-
ment, making it more accessible to an 
even larger consumer base, especially 
those residing in the inner cities. The 
increase in supply of cinemas causes 
the price of attendance to fall, leading 
to more value for money for consum-
ers. This greatly reduces the incentive 
to purchase these intellectual products 
illegally, reduces piracy, and ensures 
that artistes and producers are better 
rewarded for their work.

 Factors such as piracy and peer-to-
peer (p2p) file sharing are ultimately 
negative for the business and add to the 
unviability of the business of entertain-
ment. As these leakages are plugged, 
and all revenue is captured, lending 
to the sector will be expected to spike 
even further.

 
Successes despite challenges
 The feat achieved by the Nigerian 

creative sector has undoubtedly been 
accomplished through the help of the 
robust and sound financial infrastruc-
ture provided by the Nigerian banking 
system, which has allowed international 
donors and grantors such as the govern-
ment to provide necessary assistance 
and interventions into the industry.

 The introduction of structure and 
the resultant increase in funding to 
the sector has begun to yield results. 
In 2015, for the first time, Nollywood 
movies were under consideration 
for the Oscar awards. This gave it the 
opportunity to compete against 85 
other countries for the Best Foreign 
Language Film Award.

 More work, however, needs to be 
done on the part of creative enterprises 
to ensure that the growth of the sector is 
sustained as DMB’s remain committed 
to continue to extend funding partner-
ship to one of Nigeria’s growth sectors.

 This is the fourth article in a series 
focused on raising awareness around 
Nigerian banks’ efforts and most 
importantly educating the public on 
opportunities available to them to 
foster their active participation in our 
nation’s diversification efforts.

have included Nexim Bank’s Nigerian 
Creative Arts and Entertainment Facility 
Loan, that is aimed at improving qual-
ity at all stages of the creative industry’s 
value chain from production to post-
production and retail distribution. It is 
also aimed at harnessing the industry 
in a structured manner for it to better 
attract investment capital. 

 The Bank of Industry also estab-
lished its Nollyfund, a N1billion fund 
to support film makers/producers. To 
make sure that the facility is dispensed 
in a prudent manner, the bank only 
considers limited liability companies, 
and enterprises engaged in the film pro-
duction value chain and are expected to 
create a minimum of 2,000 direct and 
5,000 indirect jobs in the economy.

 Access bank’s Access Nolly Fund 
also plays in this space. It provides a 
Film Production Finance Facility to fa-
cilitate the production and distribution 
of Nigerian movies; asset acquisition/
improvement finance for the purchase 
of film production equipment; and the 
expansion of production centers and 
film making hubs.

 UBA also provides access to finance 
for production activities, entertainment 
infrastructure, studio equipment, advi-
sory services, and cash management for 
the industry.

 
Confronting existing challenges
 Following the increased support 

Diversifying Nigeria’s economy
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would have created thousands of jobs.  
Wherever you look, there are deep 

flaws in the entire budget process.   We 
set budgets we know from day one 
cannot be implemented in full be-
cause of wrong assumptions of income 
and expenditure.  Is it any surprise that 
we find half way through the budget 
year that there is no money left for 
salaries? Surely, as a country we can 
do better than this! There is need for a 
thorough review of the entire budget 
and budget monitoring process to 
make the process fit for purpose.  

Nigerians expect the lessons from 
2016 to inform the 2017 budget pro-
posals.  Nigerians expect a thorough 
line by line scrutiny and challenge 
of budget proposals to reduce waste 
and corruption.  In this writer’s view, 
this challenge would best be done 
by independent external bodies with 
experience in this area.  The federal 
government has no business spon-
soring pilgrimages on the official ex-
change rate of N197 when thousands 
of pensioners are owed many years of 
unpaid pensions.  This is not priority.  
We have enough billionaire Muslims 
and Christians that can fund such 
projects.   We expect the 2017 budget 
to prioritise resources to areas of the 
greatest need; not cars, or clinics in the 
Villa.  Nigerians expect to see a drastic 
reduction in the budget for food and 
other corrupt and wasteful spending.  
Aso Rock is not a cafeteria.  

With recession biting hard, it is perhaps 
time to drop non-performing ministers 
and DGs for the interest of Nigeria.  You 
cannot give what you do not have- 
‘nemo dat quod non habet’. 

exercise lacked the critical scrutiny 
Nigerians were expecting from an 
administration that was voted in on 
the mantra of change.  Ministers ap-
peared to have been hoodwinked by 
civil servants who were themselves 
struggling to understand the whole 
concept of zero based budgeting. 

With 2017 almost upon us, it ap-
pears the inefficiencies and capacity 
issues that plagued the 2016 budget 
are still with us.    The Senate only 
recently expressed frustration at the 
late submission of the Medium Term 
Expenditure Framework (MTEF).  It 
was submitted a month late to the 
National Assembly and then rightly re-
jected by the Senate for lack of detail.   
In Senator Ali Ndume’s words, ‘the 
MTEF was empty’.  This level of incom-
petence at the heart of government is 
troubling, and given where we are in 
the budget cycle, it is now unlikely that 
the budget will be approved in time 
for implementation by 1 January.  This 
is unfortunate, given the vital role of 
the budget in reviving the economy, 
creating jobs and addressing the dire 
challenges we face.  Again, there seem 
to be no urgency and discipline in 
government regarding critical matters 
such as this.

As someone who has led the budg-
et process in public institutions in 
the UK, I do not understand why our 
leaders think it is acceptable to start 
the implementation of the budget half 
way through the fiscal year, making it 
almost impossible to fully implement 
the capital programme?We have just 
barely a month remaining in this fiscal 
year and some ministries reportedly 
have yet to implement 10% of their 
capital budget because of the late 
passing of this year’s budget.  These 
are funding for programmes that 

On the outside looking in 
Incompetence at the heart of government

raising whole or part of the loan from 
waste reduction and internally gener-
ated revenue.

Competency in the management 
of the economy continues to cause 
concern amongst Nigerians.  Whilst the 
fall in oil revenue is the main reason for 
this recession, the ineptitude of govern-
ment in managing the economy has not 
helped.  The biggest problem seem to 
be the lack of direction and the seem-
ing inability of the government to get 
the basics right.  The whole kerfuffle 
that followed the presentation of the 
2016 budget were ominous signs that 
there were competency issues in the 
machinery of government.  Those who 
were responsible for the budget func-
tion seemed completely out of their 
depth.  Whilst much was said before the 
election about adopting a more robust 
zero-based approach to budgeting, 
what the nation got instead was the 
complete opposite, described by an 
analyst as a shoddy ‘cut and paste’ job 
from previous year’s budget.  The whole 

W
hen the President’s 
wife, Aisha Buhari, 
expressed concerns 
about the calibre of 
presidential appoint-

ments, she spoke for many.  Ardent 
supporters of the President are now 
openly questioning the lack of direc-
tion of this administration.  It is almost 
two years since this government came 
to power and the president has yet to 
articulate his vision for the country.   
People need hope.  The country needs 
to know where their Commander-in-
Chief sees Nigeria in 5, 10 or 20yrs 
time and the government’s strategy for 
achieving this vision articulated clear-
ly with deliverables and timelines.  

The challenges facing the country 
could not have come to the president 
as a surprise as the government con-
stantly alludes. They were evident 
before the election when oil prices 
started falling dramatically and many 
states stopped paying salaries.  I wrote 
about this threat way back in Novem-
ber 2014 in an article titled ‘Difficult 
times ahead as oil price plunges’.  This 
was followed by Professor Soludo’s 
excellent treatise in January 2015; ‘Bu-
hari v Jonathan: Beyond the election’.  

Whilst the president hit the ground 
running on the war against the in-
surgency in the North East, the same 
could not be said about his prepar-

The Senate only recently 
expressed frustration at 

the late submission of the 
Medium Term Expenditure 
Framework (MTEF).  It was 
submitted a month late to 
the National Assembly and 
then rightly rejected by the 
Senate for lack of detail.   In 
Senator Ali Ndume’s words, 

‘the MTEF was empty’

edness for addressing the nation’s 
economic challenges.  He seemed 
totally oblivious of the urgency of the 
moment.  Donald Trump was only 
elected last week and already there 
is a cabinet waiting to assume office.  
Same exercise took our president a 
life time.    

The rejection by the Senate of the 
President’s request for approval of a 
loan of $29.9bn once again exposed 
the capacity issues at the heart of 
government.  It is shocking that a 
request to the National Assembly for 
a borrowing approval of this mag-
nitude was made in just two and a 
half pages of document.   Even more 
embarrassing was the reference to an 
attached document that seemingly 
was not attached.  The incompetence 
at the root of this is staggering and it 
was right for the Senate to reject the 
request outright.   Did ministers not 
read the letter before it went out or 
was it the case that they didn’t know 
any better?  

This saga raises the weakness of 
corporate governance at the very 
heart of government.  Approvals for 
borrowing that will commit gen-
erations unborn to debt repayment 
should not be considered without a 
full cost/benefit analysis.  It should 
be standard practice for all requests 
for borrowing approval to be sup-
ported by a robust business case 
setting out the purpose and business 
justification for the loan.  The busi-
ness case should consider the desir-
ability of the loan; consider all the 
risks associated with the borrowing, 
especially the risks of making loan 
repayments in dollar denominated 
debt; and  consider other alterna-
tives to borrowing, such as public 
private partnerships,  including 

national superstars. More than a few 
years back, such progress would have 
been unfathomable.

 The exploits of the Nigerian film 
and music industry, which accounts 
for a huge part of Nigerian and African 
intellectual property value leaves one 
to wonder how its great achievement 
was accomplished and how its growth 
is now being funded.

 
Funding from DMB’s
 Deposit Money Banks (DMBs) 

have been a huge source of support 
to this sector through the extension 
and expansion of credit and the 
establishment of special financing 
schemes. DMB’s lending to the sector 
has grown over the years, following 
the introduction of structure into 
creative industry enterprises, which 
makes them more viable, sustain-
able and scalable. Other sources of 
its financing have come from funding 
by original content providers such as 
cable networks and streaming/Video-
On-Demand (VOD) services; grants 
and interventions by the government; 
and personal pockets. The growth 
of the sector is also partly due to its 
reliance on high turnover, low-cost 
productions, which was its way of 
adapting to its funding environment, 
and its hitherto inefficient distribu-
tion system.

 Support from the banking system 

BANKERS COMMITTEE 
OF NIGERIA
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 If Trump does in of-
fice what he promised to 
do during his crude and 

mendacious campaign, he 
could wreck a highly so-
phisticated creation, one 
that took several decades 
to develop and has ben-
efited billions of people

his intention to pull out of the 
Paris climate agreement, aimed 
at reducing greenhouse-gas 
emissions and staving off cata-
strophic climate change. He has 
already appointed Myron Ebell, 
an outspoken climate change 
denier, to oversee the transi-
tion at the US Environmental 
Protection Agency.

Trump bases this approach 
on the nonsensical belief that 
human-driven climate change 
is a hoax, invented by the Chi-
nese to make US industry less 
competitive. And that is far from 
the only accusation Trump has 
hurled at China. His generally 
hostile attitude toward the coun-
try, particularly with regard to 
trade, threatens further damage 
to an already-tense bilateral 
relationship – and thus poses a 
risk for US multinationals and 
US allies alike.

A Trump presidency also 
poses something of an exis-
tential threat. His derogatory 
comments about marginalized 
groups – including Muslims, 
Mexicans, women, and people 
with disabilities – imperil the 
values that are fundamental to 
America’s identity and place 
in the world, and that bind the 
countries of the West together.

German Chancellor Angela 
Merkel is one leader who seems 
to recognize how quickly the 
collapse of US leadership could 
bring about the end of the post-
1945 global order. Her response 
to Trump’s victory was eloquent 
and powerful: “Germany and 
America are connected by val-
ues of democracy, freedom, 
and respect for the law and the 
dignity of man, independent 
of origin, skin color, religion, 
gender, sexual orientation, or 
political views.” On the basis of 
those values, she declared, she 
would work with Trump.

That is precisely how all of 
America’s allies and friends 
should be responding. Like 
Merkel, we should all speak up 
for all that the West has stood 
for, and all that it has achieved. 
We must condemn any move by 
Trump to shirk the rule of law 
and the norms of a free society. 
We must argue the case for free 
trade, which has brought far-
reaching benefits to humanity. 
And we must fight to uphold the 
nuclear deal with Iran and nu-
clear non-proliferation around 
the world.

There is also an imperative 
to reiterate our commitment 
to stand firm against Russian 
adventurism in Eastern and 
Central Europe. In particular, we 
must make clear that Article 5 of 
the North Atlantic Treaty applies 
to Lithuania, Latvia, Estonia, 
and Poland – all members of the 
military alliance that the US still 
leads. (It would also help if, after 
years of backsliding, NATO’s 
European members upped their 
contributions to our collective 
defence.)

RN MORE
Finally, we should assert 

that, while we in the West do not 
agree with China’s mercantilist 
policies and repressive meas-
ures at home, we want to work 
with it, not seek to marginalize 
and humiliate it.

The idea of “the West” is one 
of America’s finest achieve-
ments (though many other 
countries have also contrib-
uted). It would be a true dis-
aster for the world if America, 
in an act of self-destructive 
decadence, tossed this noble, 
practical, and inspiring creation 
into the dustbin of history.

Will Trump bring down the West?

Send reactions to:
comment@businessdayonline.com

Another dangerous policy 
that Trump could pursue would 
be to back away from America’s 
security arrangements with 
countries like Japan and South 
Korea, as well as with NATO. In 
Trump’s distorted view, the US 
should not be offering “free” 
security to its allies, and instead 
should leave them to fend for 
themselves.

In practice, such a stance 
would be highly destabilizing. 
Eastern Europe and the Baltic 
states would be at the mercy of 
Russia. And Asia and the Middle 
East would be at risk of nuclear 
proliferation, as countries lack-
ing the US security backstop 
would seek to develop their own 
nuclear arsenals – an approach 
that Trump has said would be 
acceptable.

Trump’s pledge to scrap the 
nuclear deal with Iran is a case 
in point. Does anyone think 
Saudi Arabia would sit still if Iran 
restarted its weapons program? 
Criticizing the agreement – a 
major achievement of US Presi-
dent Barack Obama – might have 
served Trump during the cam-
paign, but actually abrogating 
the deal would make the world a 
far more dangerous place.

Trump’s stated approach 
to climate change is just as 
problematic. He has declared 

I 
have spent my whole 
political life somewhere 
called “the West.” It was 
not literally “west”: while 
its heartland was Western 

Europe and the United States, 
it also included faraway coun-
tries like Australia and Japan. 
Rather, it was a community that 
embraced shared hopes and 
values. Reflecting America’s 
global leadership after World 
War II, the West was protected 
by US hard power and shaped 
by US soft power. And it was the 
most peaceful and prosperous 
place in the world.

The West has long provided 
the foundation for the global 

tedious one, you can find a list 
of resort hotels that offer this 
type of accommodation for the 
destination you have in mind 
online. You will also see lots of 
reasonable rates, as well as peak 
and off-peak deals.  With a resort 
apartment, you can go shopping 
for groceries and cook your own 
favourite meals at a cheaper rate 
and if you must dine out, you 
will find numerous restaurants, 
coffee shops and around the 
area. You get to save a whole lot 
of money and enjoy the luxury 
of a resort.

 
Schedule your flights at the 

right times
The cost of transportation is 

a huge item on any traveller’s 
list as it is usually one of the 
most expensive parts of any 
trip, including luxury vacations. 
Fortunately, there are ways to 

minimize costs!  Like your fa-
vourite high street store, airlines 
have periods when they do sales 
or kick up promos which are 
usually favourable to all range 
of customers from first class to 
economy, try and book your 
flight around those periods. 
Also, you will find that airlines 
drop their prices to destinations 
that are not very popular, you 
can decide to route your flights 
in such a way that you can take 
advantage of this variation in 
the ticket price. Finally, going 
on a luxury trip does not imply 
that you must travel first-class. 
Instead, buy an economy ticket, 
save some money and spend it 
having much more fun on your 
luxury trip.

Four ways Nigerians can take a luxury trip 
abroad without spending a fortune

Send reactions to:
comment@businessdayonline.com

affordable.

Consider countries where the 
dollar is worth more.

Take a trip to exotic locations 
in South America, Africa, Asia or 
India rather than the U.S., Canada 
or Europe. These locations have 
food, attractions and accommo-
dations that typically cost a lot 
less and the exchange rate falls 
will usually fall in your favour. 
The Luxury experience in these 
areas are not only superb as the 
environs are most usually pic-
turesque, you get to experience 
opulence at very minimal costs.

 
Go for a resort apartment
Instead of booking fancy lux-

ury hotels where you will have 
to pay for room service, food, 
laundry, etc., rent an apartment. 
The process of finding and rent-
ing a resort apartment is not a 

The current situation of the 
Nigerian economy has 
dampened the hearts of 

so many citizens and curtailed a 
number of their activities…espe-
cially travelling.  Even those who 
normally would travel in luxury 
are now thinking twice about 
hitting the road. A vacation filled 
with private jets, luxury accom-
modations, champagne and 
fancy food, however, does not 
have to be a far-fetched fantasy. 
There are ways Nigerians can 

travel like a millionaire without 
having to sell their plots of land 
or sabotage your credit score. 
Jumia Travel shares four travel 
tips to add a little grandeur 
to your next getaway without 
breaking bank.

Travel in the off-season
A perfect way to travel like a 

millionaire is to stay in Luxury 
hotels or resorts off-season. Va-
cationers who visit during the 
off-season stand to save a lot at 
this idyllic locale.  The views are 
the same, the accommodations 
are the same, but the prices are 
most usually slashed in half. 
From mid-January through 
April, are usually cheaper that 
mid-April through Dec. So, 
unless you are set on enjoying 
a particular celebration of holi-
day in Luxury, it makes sense 
to visit when rates are more 

order – probably the most suc-
cessful such foundation ever 
created. Led by the US, the West 
built, shaped, and championed 
international institutions, co-
operative arrangements, and 
common approaches to com-
mon problems. As it helped to 
sustain peace and boost pros-
perity in much of the world, 
its approaches and principles 
attracted millions of followers. 

The election of Donald 
Trump as US President, how-
ever, threatens this entire sys-
tem. If Trump does in office 
what he promised to do during 
his crude and mendacious 
campaign, he could wreck a 
highly sophisticated creation, 
one that took several decades 
to develop and has benefited 
billions of people. Those of 
us who, like Americans, have 
gained from it must fight for it 
while it still breathes.

One promise on which 
Trump must not follow through 
is to advance trade protection-
ism. The case for tearing up 
free-trade agreements and 
aborting negotiations for new 
ones is premised on the belief 
that globalization is the reason 
for rising income inequality, 
which has left the American 
working class economically 
marooned. But the real sources 
of American workers’ eco-
nomic pain are technological 
innovation and tax-and-spend 
policies that favor the rich.

If Trump, say, walks away 
from the North American Free-
Trade Agreement (NAFTA) 
with Mexico and Canada, 
turns his back on ratifying the 
Trans-Pacific Partnership, and 
challenges the World Trade 
Organization, he will hurt the 
very people who voted for him. 
And he will lose friends and 
influence abroad.

Patten, the last British governor of 
Hong Kong and a former EU com-

missioner for external affairs, 
is Chancellor of the 
University of Oxford.

CHRIS PATTEN

PR Associate at Jumia Travel
NKEM NDEM
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EDITORIAL

La s t  w e e k ,  i t 
e m e r g e d  t h a t 
the much antici-
pated $1.2 billion 
blue line light rail 

project ongoing on Lagos-
Badagry corridor can no 
longer be completed by 
December 2016 as prom-
ised by the state governor, 
Akinwunmi Ambode last 
year. 

It can be recalled that 
the Lagos light rail project 
had been in the works as far 
back as 2006. The rail sys-
tem captured under the In-
tegrated Rail Transport Sys-
tem was designed to link the 
major population and activ-
ity centres in Lagos state. 
The seven lines include: Red 
line from Agbado to Marina 
(31 kilometres long), Red 
Line extension (6 kilome-
tres) to local and interna-
tional wings of the Murtala 
Mohammed International 
Airport, Lagos, Blue Line on 
Badagry Expressway from 
Okokomaiko to Marina via 
Iddo (27 kilometres), Green 
Line from Marina to the 
proposed Lekki Airport (26 
kilometres), Yello Line from 

Otta (Ogun state)/MM Air-
port to Iddo (34 kilometres),  
Purple Line – from Redemp-
tion Camp (in Ogun state) to 
Lagos State University, Ojo 
(60 kilometres, Orange Line 
– from Redemption Camp to 
Marina (42 kilometres), and 
the Brown Line – from Mile 
12 to Marina (20 kilometres). 

However, the huge finan-
cial outlay forced the Lagos 
state government to prioritise 
the project and begin with 
the 27-kilometre Badagry 
line running from Okoko-
maiko to Marina via Iddo. 
The contract was awarded to 
the Chinese Civil Engineer-
ing Construction Company 
(CCECC) in 2008 at the cost 
of $1.2 billion and was to be 
due in 2011. The World Bank 
also provided the funding for 
the project. However, in 2011, 
very little was accomplished. 
The completion was moved 
to 2013 and former gover-
nor Fashola promised that it 
would be completed in June 
2013. However, that deadline 
was also missed. Another 
deadline for its completion 
was fixed for 2014, but that 
was also missed. Currently, 

only 16 kilometres of the 27 
kilometres project had been 
completed.

The government is said to 
have cited difficulty in secur-
ing right of way and financial 
challenges as some of the 
reasons leading to postpone-
ment of the completion date.

This is in sharp contrast 
to Ethiopia, which made his-
tory by becoming the first 
sub-Saharan African country 
to have a light rail system, 
when, on September 26, 2015, 
it unveiled the 34 kilometre 
and 39 station Addis Ababa 
electrified light railway net-
work. Unlike Lagos, Ethiopia 
began its own construction in 
2012, four years after Lagos 
and at the cost of $475 million 
but completed it on record 
time. However, Lagos is still 
battling with its $1.2 billion 
27 kilometre rail system eight 
years now with no completion 
in sight.

The Lagos State govern-
ment must now do a self-in-
trospection! If Addis-Ababa, 
with a population of just 5 
million could be so pro-active 
to provide the inhabitants of 
the city with a fast, efficient, 

and modern transportation 
system to move approxi-
mately 600,000 people daily 
and decongest the roads, 
how much more urgent can 
the Lagos light rail system 
be, in a city with a population 
of over 20 million and which 
is synonymous with killing 
traffic jams and hold-ups that 
sometimes lasts 12 hours at a 
stretch?

The Lagos Light Rail proj-
ect in many ways represents 
the terrible nature of public 
projects in Nigeria. Contracts 
are usually over-inflated, 
awarded to party or client 
members as rewards for loy-
alty and are poorly, if at all, 
executed. It also demon-
strates the bankrupt nature 
of our political elite who do 
not even show enlightened 
self-interest. 

We urge the Lagos state 
government to prioritise the 
rail project. The sheer man-
hour lost daily in traffic is 
sickening. It is inconceivable 
to have a megacity without 
efficient system of transpor-
tation. We should, for once, 
move from mere propaganda 
and cliché to real action.

Still waiting for the Lagos light rail
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NB plc reaffirms commitment to 
supporting Nigeria’s national devt

N
igeria Brewer-
ies (NB) Plc, the 
foremost brewing 
firm in Nigeria, 
has promised to 

continue to support the coun-
try’s national development, 
through its corporate social 
responsibility programmes.

Nicolaas Vervelde, managing 
director/CEO of the firm, stated 
this on Sunday at the closing 
ceremony of the 15th edition 
of Heineken-Aba Amateur Golf 
Open Championship, spon-
sored by NB plc.

Vervelde, explained that 
sponsorship of such tourna-
ments offers the firm the oppor-
tunity to demonstrate her ever 
commitment towards sports 
development in Aba, Abia State 
and Nigeria in general.

Represented by Babatunde 
Jinadu, NB plc’s Aba plant man-
ager, the NB plc’s chief executive 
officer noted that sponsorship of 
such games is also in line with 
the firm’s philosophy of winning 
with Nigeria.

According to him, “we have 
over the years been active in 
supporting Nigeria’s national 
development aspirations, which 
is seen by our continuous iden-
tification and response to major 
challenges confronting the na-
tion, through corporate social 
responsibility programmes, 

Paga records steady rise 
in money transactions

P15

Customers in different 
areas under the Kano 
electricity distribution 

company are expressing disap-
proval over what they say is an 
unfair power distribution sys-
tem and a suspicion that their 
disco may be rejecting power.

KEDCO receives less than 
300MW from the Transmission 
Company of Nigeria (TCN) 
and BusinessDay gathers it is 
becoming challenging to dis-
tribute this inadequate supply 
among 19.5million people in 

L-R. Oludewa Edodo-Thorpe; director, Lafarge Africa Plc; Evelyn Oputu , chairperson, board of directors, Ovie Brume Foundation; Michel Puchercos, 
country chief executive officer, Lafarge Africa Plc;   Olufunso Amosun,  first lady of Ogun State, and Mobolaji Balogun,  chairman, Lafarge Africa 
Plc, at the grand finale of the National Literacy Competition in Lagos .

Kano Disco, customers disagree over power sharing system, load allocation
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by ensuring that its brands are 
never out of stock in the club.

He thanked the organizing 
committee, the trustees and 
president of Aba Sports club 
for their numerous support 
and contributions towards a 
successful hosting of the tour-
nament.

Geoffery Uzoagbara, presi-
dent, Aba Sports Club, who 
was excited with the standard 

of the green-18-holes Aba Golf 
Course, congratulated NB plc 
for hosting the tournament on 
such a turf, which was achieved 
simultaneously.

He assured of his admin-
istration’s commitment at en-
suring that the Golf section as 
with other sections of the club, 
receives the needed support of 
the management committee.

Uzoagbara, who is the 63rd 

president of Aba Sorts Club, 
described the NB plc, as club’s 
best benefactor and thanked 
the management of the fore-
most brewer in Nigeria for the 
sustained faith in the club, by 
ensuring that the tournament 
is played annually.

“We reassure you of our 
determination to ensure that 
we always surpass your expec-
tations and sustain your pride.  

Meanwhile, the manage-
ment of Kano Electricity Distri-
bution Company Plc (KEDCO) 
has refuted the claim that the 
company was rejecting power 
allocated to it and called on cus-
tomers to disregard the rumour 
that the company was rejecting 
power allocated it to frustrate 
debtor customers.

Mohammed Kandi, KED-
CO’s spokesman told Busi-
nessDay that the on-going load 
control as introduced by the 
management was meant to 
ensure equitable distribution 
of power so as to satisfy the 

electricity need of all classes of 
customers.

In August, the company 
announced it is dedicating 20 
megawatts to industrial custom-
ers in Kano to enhance power 
supply for effective operations.

Jamilu Gwamna, managing 
director of the company, said 
this while inaugurating a new 
industrial feeder at Tamburawa 
in the outskirts of Kano in Au-
gust. He said the new feeder, 
which has the capacity to carry 
20 megawatts, is dedicated to 
companies in the area.

“As at 0800hrs on Nov 17, 

2016 KEDCO received 205.8MW 
from TCN. Distribution thus: 
Kano:  120.8MW, Katsina : 
60MW, Jigawa: 24.2MW,” KED-
CO posted on their social media 
page.

Electricity Distribution 
Companies are finding it es-
pecially challenging deciding 
how to distribute meager supply 
among millions of customers 
and many have to do a balanc-
ing act. Worse still, they contend 
with system anomalies which 
could result in breakdown of 
facilities and cause capacity 
limitations.

especially in the area of sports, 
youth empowerment, and tal-
ent development amongst oth-
ers.

He stated that NB plc and 
Aba Sports Club-1926 have 
become partners in many ways 
and therefore shall continue to 
support the tournament and 
other programmes from time 
to time and appreciated the 
unalloyed loyalty of the club, 

three states of Kano, Katsina 
and Jigawa.

“As I talk to you now, we re-
ceive about four hours of power 
daily and it is mostly in the 
night, I do not believe that is all 
the power they are getting,” said 
Ibrahim Maryam, a customer 
based in Kano.

For Mohammed Zaki, a 
resident based in Dutse, Jigawa 
State believes his state is mar-
ginalised when it comes to 
power distribution.

“Power is not constant at all, 
I do not know if they think we 
are important to them,” he said.

BOA to raise capital 
base to N250bn

Bank of Agriculture (BOA) 
has plans to raise its capi-
tal base to N250billion 

just as the African Development 
Bank (ADB) has provided a $ 
1.2million grant for the reposi-
tioning of the bank.

Danbala Danju, the manag-
ing director of the bank who 
addressed newsmen in Sokoto, 
said the move was to make the 
bank operate in tune with the 
new Central Bank of Nigeria 
(CBN) guidelines.

He said N250 billion new 
capital base is to enable us start 
up as a minimum working capi-
tal.

“The bank was established 
about 43 years via an Act, with a 
working capital of about N50bil-
lion.

” The total capital has been 
eroded since then by inflation 
and other formidable chal-
lenges.”

Some of them included the 
non-payment of the issued capi-
tal, cost of operations in terms of 
payment of salaries, overheads 
and maintaining decaying in-
frastructure.

Danju said another problem 
was the non- payment of issued 
capital by both the Central Bank 
of Nigeria and the Federal Min-
istry of Finance.

According to him, the Federal 
Ministry of Finance and the apex 
bank were supposed to have 
paid the capital on a 60:40 ratio, 
respectively.

He added: “These capital 
base was not met and the shares 
not fully subscribed as only 
about N 31 billion was paid.

”The Federal Ministry of Fi-
nance is yet to pay about 2 bil-
lion, while the CBN is yet to pay 
about N17 billion, since then.”

The BOA boss further said 
that it had requested a N300 bil-
lion loan facility from the CBN 
to support smallholder farmers.

Also the bank had requested 
a N500 billion loan facility from 
the apex bank to support com-
mercial farmers in the country.

Danju lamented that farmers 
in the country currently owed the 
bank about N 20billion.

” Some of the debts were 
owed due to the merger of the 
bank with the defunct National 
Agricultural and Cooperative 
Bank, Peoples Bank of Nigeria 
and Family Support Programme.

“The merger generated a 
more complicated social struc-
ture, while policy somersaults 
also did a lot of damage.

GODFREY OFURUM, Aba 
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Paga records steady rise 
in money transactions

P
aga one of the lead-
ing full service pay-
ments companies 
has seen a steady 
rise in money trans-

fer transactions as it has in 12 
months, July 2015 – July 2016, 
processed over US$800 mil-
lion transactions.

In 2009, Paga set out to 
make life possible for Nige-
rians by delivering universal 
and innovative access to pay-
ments and financial services 
to all individuals and busi-
nesses. 5 million customers 
later, Nigeria’s number one 
payment platform is one step 
closer to its goal. The service 
which officially launched its 
commercial and marketing 
operations in 2011 has pro-
cessed over US$1.8 billion. 
On June 4th, 2012, the service 

Nigerian youths who 
scramble for white-
collar jobs rather 

than strive for skill acquisi-
tion for self-employment 
have been advised to do a 
rethink and abide by the 
laws and rules obtainable 
in countries where they 
transact business.

A Lagos Businessman, 
Anshul Pal, the Chief Ex-
ecutive Officer of Sfurna 
Global Limited (SGL) who 
gave this advice while ac-
cepting this year’s African 
Prize for Leadership Excel-
lence in Lagos recently, also 
urged the youths to be good 
citizens and be focused and 
dedicated to a noble cause.

African Prize for Leader-
ship Excellence is promoted 

L-R: Faisal Jarmakani, managing director, Aramex Nigeria; Bisi Adegbuyi, postmaster general/CEO, NIPOST; Hussein Hachem, CEO, Aramex 
International and Ehile Adetola Aibangbee, assocaite director, KPMG. at the official launch of Aramex Nigeria in Lagos.

SGL boss advises youths to rethink scramble for white-collar jobs

…Celebrates 5m Customer milestone

Jumia Travel deepens 
online travel business
...rewards 28 hotels for excellence service

Optimum Petroleum announces 
Mayfair Asset as minority 
partner on OPL 310
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achieved a major milestone 
and crossed 1million unique 
users. presently, Paga has over 
5 million users.

With Paga, businesses can 
collect payments from any-
one online, in-store, or at a 
Paga agent. Customers can pay 
businesses using their bank 
account, cards, or cash in their 
Paga accounts. Individuals, 
banked or unbanked, can also 
use Paga to send money, pay 
business or bills, deposit to any 
bank, and buy airtime or data. 
Banked customers use Paga 
as a compliment to their bank 
account for safe and secure 
transactions funded directly 
from their bank account, and 
to send money to others outside 
of the banking system who 
pick up money at any of Paga’s 
10,000+ agents across Nigeria. 
Unbanked customers are also 
able to use Paga for transactions 

by the African Institute for 
Leadership Excellence and, 
at a ceremony in Abuja re-
cently for the prize award, 
Pal emerged the winner of 
the 2016 Business Person-
ality Leadership award.

The Africa Leadership 
Award is all about achiev-
ers, super achievers and 
future business leaders. It 
attracts the best of the best 
from Africa and highlights, 
recognizes and rewards 
their ability to steer their 
businesses through tur-
bulent times, applying the 
best of business modules 
to manage and keep their 
missions afloat.

The award recognizes 
a c h i e v e m e n t s  m a d e  by 
selected high profile cor-
porate business leaders in 
Africa and SGL’s boss was 

by funding their account at any 
Paga agent.

“Achieving 5 million users 
has not been an easy feat, es-
pecially in a regulated business, 
and in a tough operating market 
such as Nigeria. 7 years ago I 
set out to solve the inefficiency 
of payments for businesses 
and consumers and make fi-
nancial services accessible to 
all Nigerians. In the early days 
of Paga, bill payments were 
our primary transaction, the 
last year we have seen money 
transfers leading the way and 
I think that will continue to 
drive our growth in the next 
18 months. We are excited 
about the opportunities to work 
closely with banks for mutual 
benefit – banks can leverage 
our expansive agent network 
to reach the mass market and 
our merchant network to earn 
greater revenues on payment 

honoured this year for his 
company’s contributions 
to Nigeria’s post-recession 
economic development.

As the leading manu-
facturer/recycler of finest 
quality of aluminum alloy 
ingots, the company also 
produces pure lead,  re-
fined lead and lead alloy 
ingots, and has steel sheet 
a n d  c o i l  s e r v i c e  c e nt re 
based in Nigeria. It has a 
diversified trading division 
where i t  trades majorly 
in steel and construction 
steel material; steel struc-
ture, hot rolled steel coil/ 
sheets,  cold rolled steel 
coil/sheets, etc.

“ S i n c e  i n c e p t i o n  i n 
2007, we have banked on 
technology, global stan-
dards and systems that en-
able us to achieve quality 

Jumia Travel Nigeria cel-
ebrated three years of 
deepening online travel 

business in the country at an 
event held recently in Lagos.

Explaining the rationale 
for the awards, Kushal Dutta, 
managing director Jumia 
Travel Nigeria said, “These 
hotel awards celebrate great-
est achievements and rela-
tionships that not only set 
the awardees apart, but also 
strive to create better service 
and experience for the guests. 
The objective is to appreci-
ate outstanding performers 
while creating a dynamic 
platform for players to meet 
and interact.”

Speaking on the perfor-
mance of the company in the 
last 11 months, Dutta stated 
that investment in world-
class technology that has 
improved customers’ experi-
ence on the company’s portal 
has been one of the greatest 
achievements recorded so 
far. He made reference to 
the Web Progressive App 
(WPA) technology devel-
oped by the company, which 
makes customers spend less 
time searching their hotels 
of choice.

Google showcased the 
technology, according to 
him, at the Web Development 
event recently.

 “Our monthly traffic grew 
from 93,000 to 650,000 mak-
ing Jumia Travel the largest 

Mayfair Assets and Trust 
Limited will receive a 
17.4. Per cent economic 

interest in OPL 310 following con-
ditional Ministerial consent by 
the Federal Ministry of Petroleum 
Resources

Optimum Petroleum De-
velopment Limited (“Optimum 
Petroleum” or the “Operator”), 
operator of Oil Prospecting Li-
cense (OPL) 310 in the Federal 
Republic of Nigeria announces 
an operations update for activi-
ties related to the development of 
the world class Ogo discovery oil 
block. Also, conditional Ministe-
rial consent has been granted to 
its new minority partner, Mayfair 
Assets and Trust Limited (“May-
fair”), a subsidiary of Lekoil Lim-
ited (“Lekoil”), for a 17.14 per cent 
economic interest in OPL 310.

 The decision was made with 
the support  of the Federal Min-
istry of Petroleum Resources 
with consent  granted to Mayfair 
by  Emmanuel Ibe Kachikwu; 
Honourable Minister of State for 
Petroleum Resources  on 24 Oc-
tober 2016.  However, the consent 
will be effective upon Mayfair’s 
payment of 2.5 per cent of the 
transaction purse to the Federal 
Government and the signing of 
an Agreement with the Operator. 

 Yusuf K.J. N’Jie; Managing 
Director/CEO, Optimum Petro-
leum  said;“Optimum Petroleum 
is pleased to announce progress 
on the resolution of the issues in 

transactions.” Says Tayo Oviosu, 
Founder and CEO of Paga

Further cause for celebra-
tion comes from Paga’s Agent 
Network which is made up of 
over 10,000 authorized inde-
pendent retail entrepreneurs 
who are trained to deliver a 
wide-range of payment services 
in their communities. This is 
the single largest network of 
financial access points in Ni-
geria. Paga takes the top spot 
in delivering financial services 
to the banked and unbanked 
population and in the most 
remote areas across Nigeria.

All signs point to continued 
growth in transactions despite 
the macro situation in Nigeria. 
Paga has continued to grow at 
a strong pace. The service hit 
3 million users in June 2015, 
which means that in 14 months, 
Paga has gained over 2 million 
users.

that not only satisfies in-
ternational standards, but 
also surpasses to create 
benchmark for the industry.

“The expertise of our 
qualified and dedicated 
personnel has been the key 
factor in realizing this goal. 
SGL has been awarded the 
Nigerian Mark of Quality 
award having passed the Ni-
gerian Industrial Standard 
Manufacturer’s Conformity 
Assessment Program (NIS 
MANCAP) test”, Pal said.

Continuing, he assured, 
“we at SGL care for the en-
vironment and extend the 
idea of green to ecological 
activity at a large scale. The 
production site is designed 
from energy saving and 
environment friendly view-
points as well as a cost con-
scious recycling viewpoint”.

online travel agency in the 
country,” he added.

  In the last three years, 
Jumia Travel has provided an 
online platform for local ho-
tels, ensuring that both small 
boutique properties as well as 
privately owned residences 
can now enjoy fair display 
and online presence as with 
global chains and renowned 
brands.

 Paving and supporting the 
digitization process of hotels 
and the adoption of eCom-
merce has also been at the 
forefront of objectives set by 
the company, with 50% of its 
hotel partners making their 
online debut via the platform.

  Among innovative so-
lutions launched by Jumia 
Travel include WEX virtual 
payment (a solution which 
allows hotels to easily receive 
payment from guests), vari-
ous mobile-based payments, 
progressive web extranet, 
Live Chat, local languages 
and around-the-clock cus-
tomer service.

 This year marked the third 
anniversary of Jumia Travel, 
and the second edition of the 
company sponsored awards. 
The event also marks the 
launch of the ongoing legend-
ary Black Friday sale, which 
as Kushal explained comes 
early this year, to ensure trav-
elers are able to make their 
holiday bookings without the 
last minute rush.

relation to OPL 310 development 
and has pledged to continue in 
its efforts to bring yet another 
Benin Basin field into production 
following the successful develop-
ment of the Aje field on OML 
113. The forthcoming appraisal 
and development work on OPL 
310 is expected to commence 
in 2017 and should contribute 
to the production oil and gas 
reserves supporting the industrial 
development and energy needs 
of Lagos State and the petroleum 
industry of the Federal Republic 
of Nigeria.” 

 In line with the Ministerial 
guidance on this issue, Optimum 
Petroleum remains resolute in 
finalizing the Agreement for 
the 17.14 per cent assignment 
and to define the rights and ob-
ligations of both parties for the 
optimal development of OPL 
310 without further delay. The 
Operator, however, can make 
no assurances for the successful 
completion as negotiations have 
been ongoing since 2013 and 
plans for a well to be spudded in 
early 2016 were not completed. 
To date Optimum Petroleum has 
not executed an Agreement nor 
received payments as detailed in 
a 24 October 2015 non-binding 
term sheet. Optimum Petroleum 
wishes to appreciate the position 
of the Ministry of Petroleum 
Resources as demonstrated by 
the Department of Petroleum 
Resources (DPR). 

HOPE MOSES-ASHIKE

CHUKA UROKO
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10 rescued from kidnappers’ den in Abuja  

Bandits kill 155 
persons in 
Zamfara  

 Police recover caches of arms in Lagos 

The police in Abuja said they have 
rescued 10 persons kidnapped 
by a gang of hoodlums in Darka 

village in Kuje area council of the city.
The victims included Fanus Em-

manuel, Babangida Emmanuel, Akim-
mi Dauda, Japheth Kwasu, Dorcas 
Shuaibu, Kemuche IK, Hamza Yunusa, 
Umar Godiri, Ismaila Yusuf and Abuba-
kar Gomo.

Anjugurin Manzah, the spokesper-
son of the FCT police command, who 
disclosed this, said eight of the victims 
were rescued on November 19, while 
two were rescued on November 20 in 
Toto and Karu in Nasarawa State.

Manzah explained that the rescue 

K
wara State governor, Abdulfatah 
Ahmed has called for reforms 
in the prison system in order to 
achieve the objective of remod-
elling convicted persons before 

their re-entry into society.
Governor Ahmed made the call when he 

received Ja’afaru Ahmed, the Comptroller-
General of Nigerian Prisons Service (NPS), 
who was at the Government House, Ilorin, 
in the wake of the recent death of inmates 
of the Oke Kura prision, in Ilorin.

Describing the incident as unfortunate, 
the governor emphasised that the restruc-
turing of the prison system should address 
challenges affecting administration of pris-
ons in the country especially in the area of 

Eight suspects have been arrested 
by the police in connection with 
cattle rustling and terrorising of 
residents in Shiroro local govern-

ment area of Niger State
Zubairu Muazu, the state Commis-

sioner of Police, said in Minna, that 21 
cows had been recovered from the area 
after the arrest.

According to Muazu, the police com-
mand has put in place security measures 
to ensure the arrest and prosecution of 
more criminals in the state. He explained 
that the suspects were arrested within the 
forest in the area which was believed to 
be hideout of cattle rustlers.

“We have combed the entire forest 

infrastructure and prisoner rehabilitation.
Ahmed said the deteriorating condition 

of prisons in the country was of concern to 
Nigerians, noting that a faulty prison system 
affects the society as a whole as unreformed 
ex-convicts may reoffend. 

He observed that it was impossible for 
prisons built decades ago when Nigeria’s 
population was far less, to cope with the 
rising number of inmates.   

He urged the comptroller-general to 
liaise with the supervising ministry of In-
terior and the Nigeria Governors’ Forum 
so as to table the issue before the National 
Economic Council (NEC), and secure the 
support of state governments.

On his part, Ahmed, the NPS boss, called 
on the Kwara government to assist prisons 
in the state with vehicles. He lamented 

and blocked identified routes of cattle 
rustlers for their arrest and prosecution,’’ 
he said, adding, that the deployment of 
well-armed security personnel also aided 
the success recorded.

The command, explained has taken 
steps to prevent cattle rustling and 
kidnapping through effective security 
network.

He solicited the support of communi-
ties to volunteer information that would 
lead to the arrest of criminals in the area.

“We are battle ready to deal with any 
form of security threats as our officers 
have been briefed on security method to 
be adopted in confronting miscreants, 
Muazu said. 

Kwara governor seeks 
reforms in prison system

that most prisons across the country are 
congested. He said the congestion creates 
friction among inmates and prison officials 
which sometimes results in violence.

Officers and men of the Nigerian Air Force, during their 4th Quarter route march exercise in Abuja.                                               NAN

SIKIRAT SHEHU, Ilorin

Police arrest 8 over cattle 
rustling in Niger

Governor  Ab dulaziz  Yar i  of 
Zamfara said 155 persons had 
been killed by bandits in less 

than a month in the state.
Yari also said that over 50 persons 

had been kidnapped during the pe-
riod.

The governor gave a breakdown 
showing that 53 people were killed 
in Shinkafi local government area; 50 
in Maru local government area; 37 in 
Maradun local government area and 
15 in Zurmi local government area of 
the state.

According to him, though the Fed-
eral Government launched a military 
operation against the bandits in July, 
the criminals regrouped and returned 
with vendetta, killing and kidnapping 
innocent people and demanding large 
sums of money as ransom.

He said after a meeting with stake-
holders in the state on Monday, the 
state government had set up a crisis 
management committee comprising 
security agents, civil servants, legisla-
tors and retired security agents.

He said the body was charged with 
the responsibility of assessing the 
damages caused by the activities of 
the hoodlums to enable the govern-
ment to assist the victims.

Yari appealed to the Federal Gov-
ernment to deploy more militar y 
personnel to the state to defeat the 
bandits. (NAN) 

the police were doing their best possible to 
uncover the persons behind the stockpile.

He, however, did not say if anyone was 
arrested in connection with the recovery.

The police boss further said that in the last 
two weeks, 28 robbery suspects and two kid-
nap suspects were arrested. He added four of 
the robbery suspects were shot dead during 
an exchange of gunfire with the police.

Owoseni said 16 different types of guns, 
24 AK 47 magazines, one pistol, 1, 083 am-
munition, three cutlasses and 10 vehicles 
were recovered from the suspects.

CITYFile
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The police in Lagos have recovered 
caches of arms in Festac area of 
the state.

Fatai Owoseni, the state Com-
missioner of Police, said the recovery was 
made at 6th Avenue and two AK 47 Riffles, 24 
AK 47 fully loaded magazines, one Browning 
Pistol and magazine were recovered.

Other arms recovered, he said, included 
951 ammunition of 752 mm size and 1,107 
ammunition of 6mm size.

Owoseni, while briefing the newsmen on 
the activities of the command, stated that 

was made possible by a joint opera-
tion involving operatives of the Police 
Mobile Force, Special Anti-Kidnapping 
Squad, State Security Service, Nigerian 
Army and Nigerian Security and Civil 
Defence Corps (NSCDC).

According him, the stronghold of 
the assailants who specialised in raid-
ing remote villages at night and rob-
bing the villagers of cash and other 
valuables was destroyed during the 
operation.

Minister of the FCT, Muhammad 
Bello, who also spoke on the issue, said 
that all structures hitherto used by the 
hoodlums were being dismantled and 
the FCT security agencies have set up 
a surveillance mechanism to prevent 
the gang’s operation within the FCT. 



How Nigerian banks help deepen 
financial inclusion with m-CashNigerian banks and regula-

tory authorities are work-
ing assiduously to ensure 

that more people have access to 
financial services.

Recently, the Central Bank of 
Nigeria (CBN) and Nigeria Inter-
Bank Settlement System (NIBSS) 
have unveiled the Unstructured 
Supplementary Service Data 
(USSD) payment solution, which 
has gained traction among lenders 
and mobile operators.

The m-Cash has been a tre-
mendous success since it was first 
introduced in countries like India, 
Kenyan and South Africa.

According to the Managing Di-
rector and Chief Executive Officer 
of NIBSS Adebisi Shonubi , “the 
whole intention of the launch of 
the product in Nigeria is to broad-
en the opportunity for people 
to use cash to find a convenient 
means of making payments.”

Shonubi said the banking in-
dustry and telecoms have come 

together to partner and find a way 
to deliver a service at a reasonable 
value point which is in terms of 
efficiency and price.

Experts are of the view that the 
spate of introduction of products 

Naira devaluation pulls financial 
sector out of recession in Q3

Financial Inclusion 
& Innovation Weekly 

Supported 

N
igeria’s f inancial 
sector edged out of 
recession in the third 
quarter of 2016, to 
grow 2.85 percent, 

the National Bureau of Statistics 
(NBS) stated on Monday.

The positive growth is the first of 
its kind for the sector this year, after 
it fell into a recession following a 
real GDP contraction of 13.16% 
and 13.24% in the first and second 
quarters of 2016 respectively.

The growth, analysts say, can be 
attributed to June 20’s big devalua-
tion which saw the ousting of a hard 
currency peg that hitherto crimped 
profitability in the sector.   

“The financial sector is reaping 
the good tidings from the CBN’s 
naira float at the tail end of the sec-
ond quarter of 2016,” one financial 
analyst told BusinessDay. “Their 
Q3 earnings say it all, if you look 
at how revaluation gains aided the 
big banks.”

The naira declined 0.06% to 
N315.47 from N315.64, as at 2:00pm 
in Lagos, according to Bloomberg 
data. At this level, the naira is down 
59.8 percent compared to pre-
devaluation rate of N197/$.

First Bank Nigeria Holdings 
(FBNH), Zenith Bank and Guar-
anty Trust Bank (GTB), UBA and 
Ecobank bagged N291.6 billion in 
revaluation gains in the third quar-
ter of 2016, their financials show.  

FBNH, Nigeria’s largest bank by 
assets, made N68.4 billion, while 
the largest and second largest 
banks by market capitalisation, 
GTB and Zenith, made N93.6 bil-
lion and N31 billion respectively.

UBA also reported a gain of 
N41.6 billion, while Ecobank re-

LOLADE AKINMURELE
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ported a N57 billion gain.
Despite the relatively stellar per-

formance in the third quarter, some 
analysts say most banks are at risk 
and a potential spate of bad loans 
could lead to future losses.

Credit ratings agency, Moody’s 
expects non-performing loans to 
increase to about 12 percent over 
the next 12 months.

The ratio of non-performing 
loans to total credit rose to 11.7 
percent at the end of June 2016, 
from 5.3 percent at the end of 2015, 
the Abuja-based Central Bank of 
Nigeria, which requires banks keep 
the measure below 5 percent.

The Financial sector is one of the 
sub-sectors under the Finance and 
Insurance Sector and accounts for 
87.63 percent, while insurance ac-
counts for 12.37 percent.

Led primarily by the financial 
sector, the sector as a whole grew 
at 20.65% in nominal terms (year 
on year), with the growth rate of 
Financial Institutions as 20.89 % 
and 18.98 % growth rate recorded 
for Insurance.

The sector’s contribution to the 
overall nominal GDP was 3.51 % in 
third quarter of 2016, higher than 
the 3.18% it represented a year ago, 
and down from the contribution 
of 3.67 % it made in the preceding 
quarter.   

Also driven by the Financial 
Institutions activity, growth of the 
sector in real terms totalled 2.64 %, 
lower by 3.92 % points from the rate 
recorded in  2015 third quarter and 
up  by 13.46 % points from the rate 
recorded in the preceding quarter.

Quarter on quarter growth in real 
terms stood at 3.75 %. The contri-
bution of Finance and Insurance 
to real GDP totalled 2.90 %, higher 
than the contribution of 2.76 % re-
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corded in the third quarter of 2015. 
However, this is lower than 3.05 % 
recorded in the preceding quarter.

Nigeria’s economic slump 
deepened in the third quarter as 
a declining oil industry weighed 
on output, according to the NBS 
Q3 report.

Gross domestic product in 
Africa’s most populous country 
contracted a further 2.24 percent 

in the three months through 
September from a year earlier, 
the National Bureau of Statistics 
said on Monday, after shrinking 
0.4 percent and 2.4 percent in 
the first and second quarters 
respectively. The median of 17 
economist estimates compiled 
by BusinessDay was for a 2.5 
percent contraction.

The oil sector declined -22 

percent in the third quarter from 
-17.48 percent in the second quar-
ter and 1.06 percent year-on-year.

The non-oil sector, which in-
cludes manufacturing, banking 
and agriculture, crawled into posi-
tive territory in Q3, as it grew 0.03 
percent, after contracting -0.38 
percent and -0.18 percent con-
secutively in the first and second 
quarters.

will help bring the gap between 
those that have access to financial 
services and those that are un-
banked, especially rural dwellers.

The m-Cash will help the cen-
tral bank meet its payment Vision 

2020.
Wema, Zenith, Fidelity, Dia-

mond and Unity banks run the 
USSD platform while other banks 
are to sign up before the end of the 
year. Airtel, MTN, Etisalat and Glo 
are also on the project.

Zenith Bank and Access Bank 
had unveiled the *966#USSD 
banking solution, called the easy 
way to bank that enables custom-
ers of the bank perform financial 
transactions on all known mobile 
phones, without having to go on 
the net or download a mobile app.

“Eazybanking by Zenith bank 
is a convenient, fast, secure, and 
affordable way to access your bank 
account 24 hours a day, seven 
days a week through your mobile 
phone without internet connectiv-
ity. It is a session- oriented service 

unlike SMS which is a store and 
forward based service. This service 
is available to all individual ac-
count holders (except ZECA and 
Premium account holders) with 
any phone that runs on the GSM 
platform,” said the bank’s website.

Access Bank Plc, one of the larg-
est lenders in Nigeria and Airtel 
Nigeria Limited has gone into a 
partnership to introduce a mobile 
money service known as Access 
Money.

The service allows customers 
to perform simple, secure and in-
stant financial transactions using 
their mobile phones.

With the service, customers on 
the mobile network can send and 
receive money, make deposits and 
withdrawals, pay their utility bills 
and buy airtime for their lines.

Source: NBS, BusinessDay
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Godwin Emefiele. CBN, governor

O
ver the 
years, in-
terest rate 
has been a 
major issue 

in the Nigerian banking 
system. Customers al-
ways cry foul concern-
ing high interest rates 
charged by lenders.

 While Nigeria’s official 
interest rate is currently 
14 percent, there are some 
developed countries in 
the world that operate 
zero percent interest rates 
in countries like Japan, 
Spain, Italy, and Nether-
lands among others.

 However, some other 
countries of the world 
have higher interest rates 

sion to encourage com-
mercial banks to be more 
considerate in interest 
charges on customers.

 Nevertheless, one of 
the reasons the CBN ven-
tured into development 
banking was to minimise 
the effects of high interest 
rates on customers.

 According to Godwin 
Emefiele, CBN gover-
nor, the push started in 
1977 with the Agricul-
tural Credit Guarantee 
Scheme, and since then, 
the Bank has intervened 
through various devel-
opmental programmes, 
all at single digit inter-
est rates. To date, the 
CBN has disbursed 
about N393 billion in 
490 projects under the 
Commercial Agriculture 
Credit Scheme. CBN has 

also disbursed N23 bil-
lion under the Anchor 
Borrowers Programme, 
N79.8 billion under the 
MSME Scheme, and 
N236.4 billion under 
the Power and Aviation 
Intervention Fund. Put 
together, these schemes 
have created over 6.7 
million direct jobs and a 
lot more indirect jobs.

 In his response to re-
cent calls by notable per-
sons and groups on the 
Central Bank to reduce 
the country’s high lend-
ing rates, Emefiele who 
spoke at the annual bank-
ers’ dinner organised by 
the Chartered Institute of 
Nigeria (CIBN) said with 
inflation at 18.3 percent, 
one must question the 
judgment of cutting inter-
est rates at this time.

Why CBN ventured into development banking
than Nigeria such as Ma-
lawi whose interest rate is 
27 percent as at October 
2016; Ghana is 26 percent, 
and Gambia 23 percent 
among others.

 The Central Bank of 
Nigeria (CBN) had in July 
2016 raised its benchmark 
interest rate by 200 basis 
point to 14 percent from 
12 percent in May 2016.

 Consequently, ac-
cessing credit from the 
banks by real sector 
operators has become 
cumbersome. Given that 
most banks have to indi-
vidually provide security, 
power, and other infra-
structure; some of these 
costs are passed on to 
customers in the form of 
high interest rates.

 But the CBN said it will 
continue to use moral sua-

Fitch Ratings, a 
global leader in 
credit ratings and 
research has af-

firmed the Long-term 
National Rating of Wema 
Bank at BBB-. This is re-
flective of the Bank’s stable 
outlook and continued vi-
ability, in spite of the chal-
lenging macro-economic 
environment.

In Fitch’s opinion, the 
banking industry will re-
main challenging con-
sidering low oil prices, 
continued disruptions in 
oil production and con-
straints regarding the Fo-
rex liquidity. As such, the 
industry could witness a 
rise in non-performing 
loan (NPL) ratios, though 
Fitch expects banks to re-
main profitable in 2016. 
The rating agency affirmed 
Wema Bank’s Viability Rat-
ing (VR), showing a Stable 
Outlook.

The Long-term Issuer 

Default Ratings (IDR) of 
Wema Bank also remains 
Stable at B-, as the rating is 
driven by Wema’s Viability 
Ratings (VR). Wema Bank 
does not expect any mate-
rial change in the Bank’s 
intrinsic creditworthiness.

Wema Bank’s strengths, 
which underpin its long 
and short-term ratings, 
include the bank’s strong 
risk management culture, 
low NPL exposure and 
good liquidity levels. The 
Bank’s affirmed rating fur-
ther reinforces its resolve to 
remain a smarter and effi-
cient Bank, driven by inno-
vation and technology.

 Segun Oloketuyi, the 
managing director of 
Wema Bank Plc, stated that 
the rating is an affirma-
tion of the Bank’s contin-
ued transformation, risk 
culture and positioning, 
as one of the major play-
ers within Nigeria’s Retail 
Banking Landscape.

Wema Bank BBB- rating reflects 
risk culture, transformation

Positioning Union Bank customers 
to enjoy value added servicePart of the value 

added services 
which customers 
of Union Bank plc 

are going to enjoy include 
zero maintenance fees, 
higher interest rates, pre-
mium discounts on loans. 

 As part of its commit-
ment to provide a range of 
personalized banking ser-
vices to its customers, Un-
ion Bank, a leading finan-
cial institution, recently 
launched its Elite Banking 
Segment for the emerging 
and established middle 
class in Abuja.

 With the launch of the 
segment, the emerging 
middle class in Nigeria can 
enjoy benefits and value 
added banking services 
which are usually reserved 
for high net worth indi-
viduals. Some of these in-
clude an Elite Associate or 
relationship manager ded-
icated to them, access to 
exclusive Elite lounges at 
select Union Bank branch-
es where they can carry 
out banking privately and 
Priority pass cards which 
among other benefits 

From personalized service 
by dedicated relationship 
managers, to higher inter-
est rates on savings and 
investments and special 
discounts on loans, we in-
tend to support them fully 
in achieving their life goals 
and dreams”.

 Speaking with guests at 
the event, Ibrahim Kwar-
gana, executive director, 
Public Sector, Union Bank, 
emphasized the bank’s 
commitment to focus on 
customer segments in or-
der to satisfy the real needs 
of each segment.

 “With the feedback 
from the public, we have 
segmented our custom-
ers, and this has aided the 
bank in providing essential 
and precise banking ser-
vices that truly benefit the 
customers, depending on 
the segment that they be-
long or aspire to” he said.

useful solutions to its cus-
tomers’ banking needs.”

 Addressing guests at 
the event, Dayo Odulate, 
head, Elite and royalty 
banking, confirmed the 
bank’s promise to provide 
customers with access 
to unique banking ser-
vices that fit their lifestyle 
needs.

 She said “Union Bank 
recognises the need to pay 
special attention to the 
middle class. From regu-
lar conversations with our 
customers, we realised the 
need to address the gap in 
service delivery to this eco-
nomic class in the country 
and the Elite Banking seg-
ment has been designed to 
plug that gap.”

 “With the proposition, 
‘It’s All About You’, we are 
showing how we intend to 
engage our Elite Banking 
customers across Nigeria. 

grants them access to 850 
airport VIP lounges around 
the world.

 The Elite Banking Seg-
ment also offers benefits 
such as accounts with 
zero maintenance fees, 
higher interest rates, pre-
mium discounts on loans, 
discounts at select lo-
cal partner stores and an 
Elite Debit Card which 
gives customers automatic 
membership to the Mas-
terCard Platinum program, 
where they can enjoy ex-
clusive lifestyle offers on 
travel, dining, entertain-
ment and a lot more.

 Ikechukwu Oliya, a 
customer of the bank said 
“My experience as a Union 
Bank customer has been 
very rewarding. Union 
Bank has been in existence 
for a long time, and it is 
very satisfying to know that 
the bank keeps providing 



Paying Taxes 2017: Africa still difficult region

A
frica is still 
a difficult re-
gion for pay-
ing taxes. It 
has the high-

est average number of 
payments, and the sec-
ond highest Total Tax 
Rate and time to comply.

These among others 
are the key findings in the 
Paying Taxes 2017 report. 
The report is an in-depth 
analysis on tax systems in 
190 economies, a unique 
report by PwC and the 
World Bank Group.

How easy it is to pay 
taxes is not just about 
the amount of tax paid. It 
also concerns the compli-
ance and administrative 
requirements necessary 
to determine and pay the 
amount due.   

This year, for the first 
time, PwC and the World 
Bank Group looked at two 
post-filing processes; ob-

taining a VAT refund and 
correcting a corporate 
income tax return and 
dealing with any corre-
sponding tax audits.

Paying Taxes encour-
ages economies to move 
forward more efficient 
systems, offer measur-

IHEANYI NWACHUKWU

Tax Digest

able benchmarks for 
reforms and serve as a 
resource for academics, 
journalists, and private 
sector researchers and 
others interested in tax 
systems.    

In Africa, the Total 
Tax Rate continued to 
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Audit, Tax and 
Advisory firm in 
Bahrain, KPMG 
Fakhro contin-

ues its’ ongoing efforts to 
educate the public and 
the business community 
on the upcoming intro-
duction of Value-Added 
Tax (VAT).

Craig Richardson, 
head of Tax and Corpo-
rate Services, and Ali Al 
Mahroos, Manager of 
Tax and Corporate Ser-
vices at KPMG in Bahrain 
recently delivered pres-
entations at the Bahrain 
Indian Society and the 
Capital Club to discuss 
the mechanism and im-
plication of VAT on the 
business landscape.

In late October 2016, 
most GCC countries 
s igne d a  f ramew ork 
agreement to introduce 

KPMG Fakhro continues its 
VAT awareness campaign

increase (due to imple-
menting minimum tax 
rates and increasing so-
cial security contribu-
tions) while the time to 
comply decreased thanks 
to improvements in ac-
counting software and 
electronic systems for 

paying and filing tax re-
turns.

The region fares bet-
ter on post-filing. For 
the case study scenario, 
correcting a corporate 
income tax return would 
be likely to trigger a tax 
audit in 51 percent of 
Africa economies, but 
the completion time for 
those audits, is less than 
the global average.        

“The region fares bet-
ter on post-filing. For 
the case study scenario, 
correcting a corporate 
income tax return would 
be likely to trigger a tax 
audit in 51percent of 
African economies, but 
the completion time for 
those audits, is less than 
the global average”, ac-
cording to Paying Taxes 
2017 report which is now 
in its 11th edition.

It notes that for many 
companies, the findings 
of the report can repre-
sent the most complex 

interactions with a tax 
authority and in many 
economies, the process 
of agreeing a final tax 
liability and potentially 
obtaining refunds of taxes 
paid can be complex and 
time consuming.

Regional trend in the 
number of payments 
showed that Africa’s 
number of payments is 
currently the highest and 
has hardly changed over 
the same period.

The report also in-
cludes two articles which 
look beyond the case 
study. The first consid-
ered that while paying 
taxes is an important part 
of how companies con-
tribute to society, com-
panies may have more to 
offer. The second article 
looked at the rising im-
portance of consumption 
taxes to governments and 
the challenges of creating 
effective and efficient 
VAT.
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VAT at a rate of 5%. In-
dividual member states 
will now draft domestic 
legislation in the com-
ing months, with imple-
mentation scheduled to 
start on 1 January 2018. 
Countries, which may not 
be ready by the sched-
uled launch date, may be 
granted an extension to 1 
January 2019 at the latest.

Today, business need 
to think carefully about 
their procurement pro-
cesses, operating models 
and systems to prepare 
for VAT once it is officially 
launched. To raise aware-
ness of this development, 
KPMG in Bahrain has 
been running VAT semi-
nars since June this year 
to help companies across 
the various business in-
dustries to prepare for 
this imminent change.

The rise of the 
digital economy 
poses a quan-
dary for govern-

ments.  Policymakers 
need big, stable revenues 
to deliver effective ad-
ministration and high-
quality public services.

Policymakers must 
capture the taxes on digi-
tal trade without stunt-
ing economic growth by 
making it too costly to 
acquire technologies.

The digital economy, 
however, has upended 
tradit ional  business 
models and multiplied 
opportunities for com-
panies to reduce their 
tax bills.

The impact is poten-
tially enormous.

  “We are going through 
a sea change in how na-
tional governments are 
taxing corporations, and 
the level of transparency 
that governments — and 
the citizens they protect 
— are demanding,” says 
Jeff Saviano, Americas 
Tax Innovation Leader, 
EY.

Raul Katz, Director 
of Business Strategy Re-
search at the Columbia 
Institute for Tele-Infor-
mation and President of 
Telecom Advisory Ser-
vices, estimates that up 
to 12% of all retail trade 
already occurs online in 
developed countries.

So do many services, 

Digital economy creates a balancing act on tax

from taxi bookings to 
translation, rendering 
obsolete many estab-
lished ways of collecting 
sales or income taxes.

G ove r n m e nt s  a n d 
global organizations are 
also increasingly con-
cerned that some large 
digital companies are 
exploiting the mobility 
and intangible nature 
of digital platforms and 
goods to sidestep tax.

A global drive to close 
the tax gap posed by the 
digital economy looks set 
to transform tax collec-
tion worldwide.

 “Policymakers need to 
make sure that the taxa-

tion revenues derived 
from digital trade are be-
ing captured,” Katz says.

But if they make it 
more difficult or costly 
to acquire digital tech-
nologies, “it reduces the 
impact that digitalization 
can have on economic 
growth.”

New territory
The online economy 

raises new kinds of taxa-
tion issues. Historically, 
taxation systems were 
typically designed to tax 
sales of goods or services 
at the point of sale, and 
corporate and personal 
income in the location 
where it is earned. Most 

taxation was typically 
framed by the answers 
to three questions, ac-
cording to Jeff Saviano, 
Americas Tax Innovation 
Leader: What are you tax-
ing? Where is it? What’s 
its value?

But digital businesses 
have created new types 
of assets, new delivery 
mechanisms and new 
business models. In the 
digital economy, those 
questions are hard to an-
swer — for both compa-
nies and tax authorities.

 “In many cases, you 
have a square peg of in-
novation in a round hole 
of taxation,” Saviano says.

A Brazilian consumer, 
for example, can place an 
online order for low-val-
ue goods to be shipped 
from elsewhere in the 
world.

Such global, online 
transactions raise many 
questions: Is the ap-
propriate level of value-
added tax (VAT) being 
charged and collected 
by the foreign online re-
tailer, or is no VAT being 
paid?

How can domestic tax 
authorities keep track of 
the VAT that is due? Does 
the foreign online retailer 
pay income or other taxes 
in Brazil even though it 
may not have a physical 
presence in the country?

Culled from E&Y tax 
insight 
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Are you earning 
passive income?

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

A
re you in-
t e r e s t e d 
in making 
money but 
don’t par-

ticularly want to have 
to work much harder? 
Then passive income 
is for you!  This is basi-
cally money that you 
earn consistently with-
out working too hard or 
in some cases not doing 
anything at all. Natu-
rally you would have 
had to put in most of the 
hard work right at the 
beginning, but once you 
have set up the revenue-
earning opportunity, 
you can literally just 
sit back and enjoy the 
fruits of your labor. 

The key is to build 
a capital base first, on 
which you can then earn 
the income. We all badly 
need this now, but be 
patient; it doesn’t hap-
pen overnight; but once 
you remain consistent, 
the small trickle starts to 
turn into a stream. Here 
are some sources of pas-
sive income.

Your savings can 
earn you money

If your money is 
placed in a reputable, 
regulated financial in-
stitution, you can feel 
confident in the knowl-
edge that your capital 
is safe and earning you 
regular interest income. 
Even though inflation 
may be eroding your 
income, it is nice to be 

earning something on 
your deposit no matter 
how little. Putting your 
hard earned money into 
a Ponzi Scheme is not 
saving or investing and 
will not earn you pas-
sive income; it is a scam 
and you are very likely 
to lose all your money.

Invest in Property
If you do not yet own 

property, make this one 
of your priorities. This 
is one of the best and 

to help you get it right. 
As it is capital intensive, 
you must understand 
real estate investing, in 
order to invest in the 
appropriate property to 
enjoy passive income. 
“Buy the best real estate 
in the best location that 
you can afford, and then 
scale up. Just like in Mo-
nopoly, no one starts in 
Ikoyi” says Udo Okonjo; 
CEO/Vice Chair Fine 
and Country W.A. Start 
small, but just start.

Invest in Stock
One of the most 

common ways of earn-
ing passive income is 
investing in dividend-
yielding stocks. Be 
mindful of the risk and 
unpredictability com-
ponent. Remember that 
the stock market is for 
long-term investors; in 
the short time the mar-
ket can be volatile; this 
is a fundamental reality 
of stock market invest-
ing. A diversified portfo-
lio of carefully selected 
blue chip stocks, how-
ever, can provide a de-
cent stream of income 
over the long term and 
over several years.

Write a good book
It takes discipline, 

courage, determina-
tion, focus and extreme 
hard work over a long 
period of time to craft 
a good book, stay with 
it, invest in it and re-
lease it. But once it is 
published, you can earn 
money from sales both 
at booksellers and on-
line as well as through 
an e-book version. Are 
you an expert in a par-
ticular field or just a 
great writer and been 
procrastinating on a 
book project? It is time 
to get it done.

Are you a talented 
photographer? 

Do you get lots of 
compliments from 
family and friends for 
your great photography 
skills? There are sites 
that purchase photo-
graphs from amateurs. 
The same stunning im-
age you captured once, 

can be paid for over and 
over again.

Can you start a blog?
There are many ways 

to monetize your web-
site or blog online. You 
can generate income 
from advert place-
ments, sales of your 
digital products such 
music or books.

Spend some time 
building this platform 
in an area or subject 
that is of interest and in 
which you are an expert 
or an expert commenta-
tor. Once you have some 
great content on your 
site, people will visit. 
As the traffic increases 
companies may wish to 
advertise on your site 
and other opportuni-
ties are sure to present. 
This doesn’t happen 
overnight.  It takes hard 
work and consistency 
over a long period. 

Create a YouTube 
video

Did you know that 
if you shoot a video for 
YouTube, and it be-
comes popular, you can 
run ads on it to make 
money? The amount 
you earn varies depend-
ing on the content, the 
subject, your following 
etc. 

Inheritance
Of course everyone 

wishes they had a rich 
relative who makes 
them a beneficiary of 
their entire estate. This 
usually only happens in 
dreamland or for only 
very few people. But it 
is by far the quickest 
and easiest way to ben-
efit from a passive cash 
windfall as the benefi-
ciary does not have to 
create the initial capital 
needed to generate the 
income stream. But for 
many that do inherit 
without being prepared 
to manage large sums of 
money, a windfall can 
become a pitfall.

For most people, 
the prospect of in-
heriting a fortune or 
winning the lottery is 
miniscule. But with 
clear goals and careful 

saving and investing 
with discipline and 
consistency over time, 
you can amass a de-
cent amount of money 
through which you can 
generate solid streams 
of income.

What are your pros-
pects of earning passive 
income? If you haven’t 
got any and are totally 
dependent on only one 
source of income, you 
really need to start do-
ing something about 
this without jeopard-
izing your day job 
through a conflict of 
interest. The key is to 
build multiple streams 
of income. 

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 

Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She seeks to 
empower people regarding 
their finances and offers 
frank, practical insights to 
create a greater awareness 
and understanding of 
personal finance.
 For more personal finance 
tips, contact Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

most sustainable forms 
of passive income. It 
is also a complex asset 
class so you do need to 
seek professional advice 

If you haven’t 
got any and 
are totally 

dependent on 
only one source 
of income, you 

really need 
to start doing 

something about 
this without 
jeopardizing 
your day job 

through a 
conflict of 
interest.



V
icky Haastr up,  the 
executive vice chair-
man of ENL Consor-
tium, who was newly 
installed as the fourth 

President of the Certified Insti-
tute of Shipping Nigeria (CISN), 
has called for urgent review of 
some maritime policies that have 
brought about low import and ex-
port business in the nation’s port.

Some of those policies that op-
erators have been calling for their 
review include the National Auto-
motive Policy, ban on 41 selected 
items from accessing foreign 
exchange from official window, 
fish import quota, Nigerian Rice 
Policy among other policies which 
are seen to be counterproductive.  

Delivering her acceptance 
speech at her investiture cer-
emony in Lagos on Thursday, 
Haastrup, who doubles as the 
chairman of the Seaport Terminal 
Operators Association of Nigeria 
(STOAN), stated that the only way 
to re-engineer the maritime sector 
is by government being able to 
provide an enabling environment 
through monetary and fiscal poli-
cies that would drive trade growth 
and economic sustainability.

She also identified the need for 
the passage of the Port and Har-
bour Bill, currently on the floor of 
the National Assembly.

“The nation’s maritime poli-
cies; institutional, regulatory and 
legal framework that are currently 
outdated and incoherent, need to 
be reviewed. The Nigerian Ports 
Authority (NPA) Act is 29 years 
old and new laws with current re-
alities are urgently needed to put 
the port system on track,” said the 
vice chairman.

The Federal  Government, 
Haastrup pointed, needs to carry 
out constant dredging of the chan-
nels to maintain a given draught. 
She further listed rehabilitation of 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
Policy review, infrastructural devt to 
revive shipping business, says Haastrup

Stories by 
UZOAMAKA ANAGOR-EWUZIE

LADOL boss stirs 
entrepreneurs on 
economic growth

Giving the rapid growth in 
the world’s productive 
class young entrepreneurs 
have been called upon to 

take charge in driving the emerging 
global economic growth through 
spreading Small and Medium Enter-
prises (SMEs) in the country.

Amy Jadesimi, managing direc-
tor of the Lagos Deep Offshore 
Logistics Base (LADOL), who made 
the call at the just concluded confer-
ence of the Nigerian Association of 
Petroleum Explorationists (NAPE) 
Young Professionals Leadership 
Forum (YPLF) held in Lagos, urged 
the youths to take advantage of the 
rapid spread of Small and Medium 
Enterprises (SMEs) in becoming 
self-sufficient.

Jadesimi, who pointed out that 
there will be a shift in business 
financing from multinationals to 
entrepreneurs and mid-sized com-
panies in the next 15 years, added 
that the development will come 
with political challenges and social 
dislocation as the world adjusts to 
the new trend.

“Nigeria’s population will in-
crease to 300 million and 60 percent 
of this number will fall below the age 
of 20 while the world’s population is 
expected to increase to a billion by 
2050, and 25 percent of this popula-
tion will be in Africa over the next 
15 years.”

“Hard working, educated and 
entrepreneurial millennial in low 
income will be the ones to take up 
and create the 600 million new jobs 
the world needs between now and 
2030. These jobs will be created by 
small medium enterprises (SMEs),” 
she said. According to her, compa-
nies and institutions have recog-
nised the importance of funding 
and partnering with local SMEs in 
emerging markets from the small-
est to the largest. “Young people all 
over the world have access to a huge 
range of resources which are the 
classes taught on YouTube for free to 
online conference and internships 
at a growing number of real private 
sector companies in Nigeria.”

To this end, she urged young 
people to set their goals right and be 
determined to be successful in any 
career of their pursuit, if only they 
are prepared to work hard.

Seizure of 214.7kg cocaine made possible by intelligence profiling

Th e  d i s c o v e r y  o f  t h e 
200 parcels of cocaine 
recently found in a 17 
by 20 feet container of 

Virgin Cellulose Tesman for 
cement from New Zealand, al-
legedly belonging to Nigerite 
Nigeria Limited and seized by 
the Nigerian Customs Service 
(NCS), Tin-Can Island Port Com-
mand, was made possible by 
42 days strategic planning and 
intelligence profiling, says Yusuf 
Bashar, Area Controller of the 
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the dilapidated port access roads 
and development of inter-modal 
transportation as infrastructural 
projects requiring urgent attention 
in the nation’s seaports.

Other infrastructural projects, 
according to her, include laying 
of channel buoys; procurement 
of additional harbour crafts; es-
tablishment of new signal stations 
and anchorages aimed at ensuring 
safety of navigation; and protec-
tion of maritime environment 
and enhancement of maritime 
safety need to be undertaken by 
the government to bring down the 
cost of doing business.

While congratulating the insti-
tute on its drive for maritime man-
power development in the sector, 
Haastrup, who is the first female 
President of the institute, called 
for the inclusion of more shipping 
related courses like Standard of 
Training; Certification and Watch 
Keeping (STCW) and other Inter-
national Maritime Organisation 

(IMO) recongised courses into the 
curriculum of the institute by the 
Board of Studies.

Haastrup also called for the 
need to include Certificate of 
Competencies (CoC) for seamen; 
General Courses in Shipping 
Management; Port Operation and 
Freight Forwarding to address 
maritime logistics and supply 
chain management issues.

Earlier in his welcome address, 
Isaac Adalemo, the immediate 
past President of CISN advised 
the newly installed president 
to remain focused on the pri-
mary objectives of  the institute, 
which he said, was set up to fill 
the yawning gap in professional 
training and development of its 
members.

Adalemo, who was represent-
ed by Alex Okwuashi, rector of CIS 
said the institute has established 
an innovative Enterprise Institu-
tion under its College of Maritime 
Transport  Management and 

Technology to award Diplomas 
to students. He said the Federal 
Ministry of Education, among 
other accrediting institutions, 
has accredited the Diploma pro-
grammes of the College.

Haastrup investiture cere-
mony was witnessed by several 
industry dignitaries including 
the representatives of the Chief of 
Naval Staff; director-general, Ni-
gerian Maritime Administration 
and Safety Agency (NIMASA); 
managing director, Nigerian Ports 
Authority (NPA) and executive 
secretary of the Nigerian Ship-
pers’ Council (NSC).

Other notable maritime in-
dustry stakeholders’ presents at 
the event include CEO of Sifax 
Group, Taiwo Afolabi, founding 
President of Nigerian Shipown-
ers Association, Isaac Jolapamo; 
former managing director, NPA, 
Omar Suleiman, and top officials 
of the Maritime Workers Union 
(MWUN) among others.

… takes over as president of Certified Institute of Shipping 

command.
This is against the back drop 

of the report making round that 
the seizure was made by of-
ficers and men of the National 
Drug Law Enforcement Agency 
(NDLEA), who were duly invited 
by Customs to further investigate 
the seizure as required by law.

In a memo titled, preliminary 
investigation on 17x 20 Con-
tainer No CMAU 045195/0 and 
sent to Hammed Ali, comptrol-
ler general of customs (CGC), 

Bashar said that the intercepted 
container was transferred to the 
Enforcement Unit of the Com-
mand for further investigation, 
and it was discovered that Eleva-
tion Transaction Limited was 
named as the Agent.

According to the memo, the 
Command later obtained ex-
tract from the station diary and 
generated Automated System for 
Customs Data (ASYCUDA) print 
out to aid investigation even as 
the container remained detained 

for safe keeping.
Bashar further noted that the 

Command also obtained state-
ment from the representative of 
Nigerite Limited under caution 
and conducted 100 percent phys-
ical examination of the container 
in the presence of the represen-
tatives of shipping company and 
the importer/agent.

“It was during the examina-
tion process that eight bags of 
25 parcels of the cocaine each, 
was discovered alongside the 

imported goods inside the con-
tainer. The suspected substance 
and the representative of Nige-
rite were then handed over to 
the officials of the NDLEA, after 
the agency had conducted a 
preliminary investigation on the 
substance which revealed that it 
was cocaine,” Bashar explained 
in the memo.

Further laboratory tests on 
the substance by the NDLEA, 
he added, confirmed that the 
item was actually cocaine and 
that it was the highest cocaine 
seizure ever recorded over the 
last decade.

...TICP Customs not NDELA discovered the substance, says Bashar

L-R: Godwin Ombo, chairman, Academic Board of the Certified Institute of Shipping of Nigeria (CISN); Ifeola 
Mohammed, flag officer commanding, Naval Training Command and Vicky Haastrup, newly installed president of 
CISN, during her investiture as the 4th President of CISN in Lagos, recently.
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A
head of 90-days 
c o m p l i a n c e 
deadline given 
t o  i n s u r a n c e 
companies not 

having executive directors 
in their management and 
board to do so or face sanc-
tions, affected insurance 
companies are struggling 
for compliance.

Our investigations show 
that middle managers who 
have waited for long are 
smiling into the new posi-
tions of executive direc-
tors, as most of the affected 
companies are hiring with 
speed.

The intention is to ensure 
that there is proper succes-
sion plan in all the com-
panies so that in the event 
that the managing directors 
leaves either voluntarily or 
retire, their positions could 
easily be filled, without it 
impacting negatively on the 
establishment.

Insurers struggle to comply on 
position of executive directors
Stories by
MODESTUS  ANAESORONYE,

The National Insurance 
Commission had in circular 
to all insurance institutions 
in the country with the title 
“Circular on Code of Good 
Corporate Governance” 
said “consequent upon the 
various requests for clarifi-
cations from the operators 
on 2009 Code of Corporate 
Governance, the Commis-
sion hereby issues the fol-
lowing clarifications and 
amendments:

The circular signed Ag-
bola Pius, director, Authori-
zation and Policy, for Com-
missioner for Insurance 
stated that by Composition 
and mix of the board of 
directors, the 40 percent 
maximum stipulated for ex-
ecutive management in the 
board structure of the code 
of corporate governance 
must include managing di-
rector/CEO and at least one 
executive director(ED) to be 
responsible for technical/
operational matters.

The ED shall have the 
qualifications and experi-

ence as required in law for 
that of the CEO (on meeting 
of the requirement, com-
panies may have other ex-
ecutive directors they wish 
up to the limit of the 40 
percent).

And compliance of this 
shall be completed with 90 
days from the date of the 
circular which was issued 
on August 25, 2016.

BusinessDay had report-
ed a few weeks back the no 
fewer than 13 chief execu-
tive officers (CEOs) in the 
insurance industry were 
going to vacate their posi-
tions in line with   the re-
quirements of the new Cor-
porate Governance Code 
2016 before its suspension 
past week by the Federal 
Government.

The new governance code 
released by Financial Re-
porting Council (FRC) of 
Nigeria with effect from 17 
October and mandatory for 
all public companies had 
planned to send home all 
CEO’s that have spent ten 
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L-R: Paddy Ezeala, head, Corporate Communications, Premium Pension Limited; Evaristus Bassey, National Di-
rector, CARITAS, and Church and Society Department, Catholic Bishops Conference of Nigeria; Anthonia Essien 
of the University of Uyo and Ikeogu Oke, Journalist and Poet during the presentation of the books, ‘Issues in Church 
and Society in Africa, ‘Localizing a Global Agenda’ and ‘The Young Cleric’ written by Bassey in Abuja recently

L-R:Glory Etaduovie, managing director; Jonathan Zwingina, chairman and Olufemi Onoru, com-
pany secretary, all of IEI Anchor Pension Managers during its Annual General Meeting recently.

FBNInsurance maintains 
lead on sector table

FBNInsurance Lim-
ited, one of Nige-
ria’s fast growing 
life firm has been 

announced as the 2016 Best 
Life Insurance Company in 
Nigeria by World Finance, 
organisers of World Finance 
Global Insurance Awards. 
This is coming the third time 
in three years.

Shedding more light on 
the criteria used in choos-
ing the winners, a statement 
on the organiser’s website, 
www.worldfinance.com, 
stated: “The recipients of this 
year’s World Finance Global 
Insurance Awards are made 
up of the most impressive 
names in the business, and 
as governments around the 
world attempt to stimulate 
their economies through 
fiscal reform, we pay tribute 
to the insurance firms doing 
their bit to restore order. Our 
judging panel boasts over 
230 years of financial and 
business journalism, sup-
ported by a research team 
that works round the clock 
to ensure our award winners 
are the most deserving in 
their sector.”

Reacting to the develop-
ment, Elizabeth Agugoh, 

head, Marketing and Cor-
porate Communications, 
FBNInsurance,  credited 
the awards to her compa-
ny’s commitment to a well-
defined, people-focused 
corporate strategy. “As a lo-
cal player with continental 
affiliations, we understand 
the mindset of the average 
Nigerian towards insur-
ance. This is why we have 
employed the most effective 
strategy to cut through the 
bias and apathy holding 
back the market to become 
one of the nations’s most 
trusted insurers. We are 
delighted to win this award 
again; it shows we are do-
ing many things right,” she 
concluded.

Since 2007, World Fi-
nance has been celebrating 
achievement, innovation 
and brilliance in their an-
nual awards. It will be re-
called that FBNInsurance 
won the Best Life Insurance 
Company in Nigeria acco-
lade at the 2014 edition of 
the awards. Earlier this year, 
the company was named 
the Insurance Company of 
the Year by inspenonline, 
an online insurance and 
pension news platform.

 …. as 90-days NAICOM deadline expires Friday
years in Office.

Section 14.3 of the new 
code on tenure of the Man-
aging Director/Chief Ex-
ecutive Officer says that 
the managing director shall 
not exceed two terms of 
five years each. The CEO 
also can only be appointed 
as chairman after a cooling 
period of 7 years. So, the 
owner managers cannot sit 
on the boards of the affected 
companies until seven years 
after their exit.

Some of the complaints 
and reactions that trailed 
the new code was possible 
vacuum that was going to 
be created in the industry 
when implemented, since a 
large number of the compa-
nies did not have executive 
directors.  

But with the NAICOM 
deadline, most of the af-
fected companies would 
have instituted proper suc-
cession plan in line with 
the industry’s corporate 
governance code and inter-
national best practice. 

Lagos State Gover-
n o r,  A k i n w u n m i 
Ambode has com-
missioned the new 

corporate head office of 
Wapic Insurance plc located 
on Awaolowo Road, Ikoyi, 
Lagos. The Governor who 
was received at the Com-
missioning ceremony by the 
Chairman of the Company,

Aigboje Aig-Imoukhuede 
assured of his administra-
tion’s commitment to pro-
vide conducive environment 
for businesses to thrive.

He applauded the com-
pany for creating employ-
ment and contributing to the 
development of the state.

Wa p i c  s a y s  t h e  n e w 
c o r p o r a t e  h e a d  o f f i c e 
equipped with state of the 
art IT facilities provides 
a conducive working en-
vironment for staff,  and 
enables the company serve 
its customers better.

“The Architectural psy-
chology of Wapic Insurance 
Head Office was aimed to 
achieve optimal efficiency 

with curtain glass walls, 
natural cross ventilation, 
and greenery which are 
components  that  dr ive 
work space productivity. 
The edifice hosts an im-
pressive 250 people, the 
Company.

The Wapic Insurance Plc  
Head Office is presently 
one of the most efficient 
and green buildings within 
and around the Awolowo 
axis of Ikoyi, Lagos Nigeria 
with  a total land size of 
13,85SQM, total built up 

area 3639SQM including 
usable roof area;50SQM, 
showcasing 100 percent 
hard and soft landscaping 
area on the ground floor.

Wapic Insurance Plc is a 
leading West African multi-
line insurance company 
providing innovative solu-
tions covering life, general 
and special risks. Estab-
lished in 1958 and listed 
on the Nigerian Stock Ex-
change since 1978. Wapic’s 
mission is to transform into 
a diversified financial ser-

Ambode commissions Wapic Insurance head office
vices institution, delivering 
value in a sustainable man-
ner to her customers and 
stakeholders while playing 
a lead role in the transfor-
mation of the industry.

With headquarters in La-
gos, Nigeria, Wapic is organ-
ized into two core business 
segments, General and Life 
Insurance. The Company 
has two wholly owned sub-
sidiaries, Wapic Life Assur-
ance Limited and Wapic 
Insurance (Ghana) Limited 
as well as an associated com-

pany, Coronation Merchant 
Bank Limited.

Through a diverse portfo-
lio of products and a com-
mitment to providing the 
best customer experience 
possible, Wapic, with an 
AM Best Financial Strength 
rating of “B-” and an Is-
suer Credit rating of ‘bb-”, 
has significantly enhanced 
its underwriting capacity 
placing it among the top 
five insurance companies 
in Nigeria by solvency and 
capital.
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‘Underwriting capacity, expertise 
key challenges of African insurers’

Tell us about the 
I n t e r n a t i o n a l 
General Insur-
ance Company 
Limited, and your 

operation in the reinsur-
ance market?

IGI is a leading specialist 
insurer and reinsurer based 
in the Middle East, with its 
holding company registered 
in the Dubai International 
Financial Centre and with 
operations in Jordan, the 
United Kingdom, Bermuda, 
Morocco and Malaysia. IGI 
underwrites a diversified 
portfolio of specialist fac-
ultative risks relating to the 
energy, property, financial 
institutions, ports and ter-
minals, engineering, general 
aviation, political violence, 
casualty and forestry sectors 
in addition to reinsurance 
treaty business with a main 
focus on the MENA Region, 
Africa and Asia.

You are strongly estab-
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African insurance market has been identified to have  very strong potential for growth given its low penetration rate, a young population and strong 
economic growth, hence has become investment heaven for foreign investors. Youssef Alaoui, CEO, International General Insurance(IGI) Co. Ltd. Casa-
blanca in this interview with Modestus Anaesoronye in Morocco explains IGI’s interest in the Continent, expansion plans among other issues. Excerpts:

lishing your presence in the 
African market, what is your 
attraction?

Through its London and 
Dubai offices, IGI has been 
writing business in Africa 
for many years. Opening our 
Casablanca office in 2014 
marks an important corner-
stone in our growth and ongo-
ing expansion. This office will 
initially serve as a platform for 
creating business opportuni-
ties for the Group and devel-
oping the Group’s relationship 
with its existing and potential 
new clients in the African con-
tinent. For IGI, this ambition 
represents the opportunity to 
diversify and develop its writ-
ten premium by marketing its 
expertise, while good control 
on the quality of ceded and 
accepted business.

Given the challenges in 
the African market, includ-
ing shortage of skills and 
lack of capacity, what do you 
think IGI can do to add value 

to the market?
IGI follows a careful and 

disciplined underwriting 
strategy. With an emphasis on 
specialty lines, the company is 
driven by the profitability of 
the policies that it underwrites 
rather than on the volume of 
business, relying on a team 
of experienced underwriters 
with strong, long-standing 
relationships with brokers 
and reinsurers.IGI is focused 
on innovation and service. 
In addition to our financial 
capacity, we bring to our cli-
ents a complete set of services 
including pricing, actuarial 
and technical added value 
analysis, development of new 
products as well as training. 

IGI operates from a num-
ber of platforms worldwide, 
allowing it access to a broad 
spread of risks, while provid-
ing appropriate jurisdictions 
to accept a wide range of 
policy types (including Mid-
dle Eastern regional business, 

London market risks, African 
business, Takaful policies 
etc.). Underwriting is carried 
out across the platforms, with 
individual team members 
physically based in the rel-
evant geographies.

Many foreign investors 
are eying opportunities in 
the African insurance mar-
ket, being that you have been 
here for some time, what 
would be your justification 
for this growing interest?

African insurance and 
reinsurance markets offer 
an exciting growth and in-
vestment opportunity. De-
spite political instability in a 
small number of countries, 
underlying fundamentals 
are strong. Premium growth 
in sub-Saharan Africa has 
seen a sustainable growth 
over a number of years  al-
though the performance of 
the direct insurance market 
varies from one country to 
another. African markets 

remain highly dependent on 
reinsurers, given the limited 
local underwriting capacity 
and expertise. 

The interest of insurers and 
reinsurers for Africa is grow-
ing since the frequency of 
large claims is low and most 
markets are very profitable. 
Indeed, the continent has re-
cently been targeted by many 
International firms that seem 
to have a special appetite for 
this market deemed to be 
promising and characterized 
by a low penetration rate, a 
young population and strong 
economic growth.

Issues bothering on cli-
mate change, terrorism, pira-
cy, kidnapping and political 
violence is becoming popular 
in the African insurance mar-
ket, what is your readiness to 
play in this segment?

There is indeed a growing 
demand for acts of terrorism 
and political violence after 
the events that have affected 

Kenya, Nigeria, Egypt, Tunisia 
and Sudan. This demand is 
expected to further increase in 
the future due to the confused 
political situation in much of 
the continent. Local markets 
have very limited capacity for 
SRCC and war risks. Today, 
IGI is an important player 
offering big capacity in PV, 
SRCC and war risks where it 
has demonstrated its leader-
ship capabilities in many 
African countries.

Review the performance 
of your company in 2015, 
and what is your projection 
for the next five years?

In this continually com-
petitive environment cou-
pled with excess capacity, 
International General Insur-
ance Holdings (IGIH) man-
aged to achieve an increase 
of 2 percent in net earnings at 
$35 million for 2015 although 
its gross written premiums 
declined from $252 million in 
2014 to $242 million in 2015. 
The company also posted 
an increased net underwrit-
ing profit last year, at $53 
million, compared with $50 
million in the previous year. 
Its combined ratio improved 
to 84.31 percent in 2015, 
compared with 86.94percent 
in 2014. IGI’s underwriting 
teams maintained their fo-
cus on profitable business 
while keeping the discipline 
needed to navigate through 
these very challenging times.
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Reviewing your retirement plans, how adequate?
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In Association with

there is really something tangi-
ble to look forward to after these 
long years of sweating it out in 
the workplace. It will also help 
you to know whether your pre-
sent plan will do or whether you 
need a change of tack. And if it 
becomes very clear that the cu-
mulative accruals into your RSA 
won’t guarantee you a relatively 
good life or meet your needs at 
the end of your working career, 
then it may be time to begin 
to consider making additional 
voluntary contribution.

Additional Voluntary Con-
tribution (AVC) refers to the 
additional sum an employee 
voluntarily contributes to his 
Retirement Savings Account 
besides the total contributions 
being made by him and his 
employer. AVC is captured in 
Section 9 (5) of the Pension 
Reform Act 2004, and is meant 
to afford employees who might 
have need to plan for bigger 
pack the opportunity to do so 
while still in active employ-
ment. An employee willing 
to make additional voluntary 
contribution is advised to liaise 
with his employer to remit a 
certain additional amount of 
money alongside the statu-
tory pension contribution to 
his chosen PFA. The money 
so contributed, alongside the 
employee’s statutory contribu-
tion, is invested by the Pension 
Fund Administrator (PFA) and 
returns generated are credited 
into the contributor’s RSA.

Then there is need for every 
employee contributor to the 
CPS to ensure the safety and 
growth of their contributions. 
Note that your PFA is mandated 
to periodically forward your 
RSA statement to you, which 
helps you to monitor the status 
of your account. However, you 
can also monitor the status 
of your RSA using any of the 
self-service channels provided 
by your PFA. And if at any time 
you discover that your monthly 
remittances are less than the 
amount being deducted from 
your monthly salaries, liaise 
with your employer showing 
your RSA statement for the pe-
riod in dispute and ensure that 
the differences are resolved.

Finally, it is incumbent upon 
you as an employee to research 
into the available pension pay-
ment options (Programmed 
Withdrawal and Annuity) to 
assist you in making the right 
choice when you retire.

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

you have worked already, how 
much time you have left before 
retirement, and how much goes 
into your RSA monthly, that will 
give you an idea of how much 
you would likely have in your 
RSA when retirement eventually 
knocks at your door.

The next question you need 
to ask yourself is what sort of 
lifestyle you want for yourself 
after retirement. Do you want 
to live like a king, in relative 
comfort or as a pauper? Do 
you want to tour the world to 
see all the beautiful islands 

that Mother Nature has gener-
ously bestowed on the world, 
or do you want to simply sit in 
a dilapidated hut in your vil-
lage gazing into empty space 
with no food in your stomach? 
When you think about this 
and consider the amount you 
would have in your RSA on 
retirement, then you would 
know certainly whether you are 
on the right path.

Also, considering the pre-
sent state of your health, you 
should ask yourself what your 
healthcare needs would be 

when you grow older and when 
you retire. Then you should 
consider your beneficiaries or 
dependents. Would you want to 
leave something behind for them 
in case of death? What would you 
want to leave behind for them? 
Considering the current status 
of your RSA, do you think you 
would be able to achieve that? If 
not, what do you do?

Indeed, the earlier you do 
the mathematics, the better. 
This will help you to know ex-
actly what kind of retirement 
awaits you, whether or not 

T
he year 2016 will 
soon be over and 
will also mark the 
retirement year for 
some people who 

have either reached their retire-
ment age or may not continue 
with their employment in the 
New Year. Whatever may be 
the case, the critical issue is 
that retirement is real and will 
definitely come one day. How 
prepared you are will deter-
mine how well you are going to 
fare in the retirement journey.

Whether you retire happily 
or sadly, into relative wealth or 
into abject poverty, everything 
depends on the plans you make 
today. As you make your bed, so 
will you lie on it. Thanks to the 
Contributory Pension Scheme 
(CPS) which was introduced 
in Nigeria in 2004 and recently 
revised through the 2014 Pen-
sion Reform Bill.

Pension administration in 
the country has been made 
much easier. Likewise, it has 
become a lot easier for an em-
ployee to choose how to retire 
through proper planning.

The clearly stated objectives 
of the CPS are: to (a) ensure 
that every person who worked 
in either the Public Service of 
the Federation, Federal Capi-
tal Territory or Private Sector 
receives his retirement benefits 
as and when due; (b) assist 
improvident individuals by 
ensuring that they save in order 
to cater for their livelihood dur-
ing old age; and (c) establish 
a uniform set of rules, regula-
tions and standards for the 
administration and payments 
of retirement benefits for the 
Public Service of the Federa-
tion, Federal Capital Territory 
and the Private Sector.

In other words, the CPS 
promises every employee 
minimal basic comfort in re-
tirement, thereby reducing 
dependency in old age. But this 
cannot be achieved without the 
employee working consciously 
towards it. Therefore, if you 
desire to retire happily, if you 
truly wish to retire into the good 
life after a long working career, 
you need to plan for it. Here 
are some things you need to 
consider as you plan for your re-
tirement. First of all, what is the 
current status of your Retire-
ment Savings Account (RSA)? 
If you consider how much you 
have in your RSA at present vis-
a-vis your current age, how long 
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PFAs UNIT RATE FOR RSA FUND AS AT 11 November, 2016 
S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.1303 2.3539 11-Nov-16
2 Crusader Sterling 3.0720 2.2096 11-Nov-16
3 ARM Pension 3.0617 2.4477 11-Nov-16
4 Stanbic IBTC 2.9643 * 2.7261 11-Nov-16
5 Legacy Pension 2.9122 2.2878 11-Nov-16
6 NLPC Pension 2.7589 2.2834 11-Nov-16
7 Pension Alliance 2.6933 2.2845 10-Nov-16
8 Trust Fund Pensions 2.6493 2.1783 11-Nov-16
9 First Guarantee Pension 2.5884 2.2945 11-Nov-16
10 Sigma Pension 2.5387 2.4767 10-Nov-16
11 Leadway Pensure 2.4992 2.3176 7-Nov-16
12 AIICO pension 2.4091 2.2615 11-Nov-16
13 Fidelity Pension 2.2046 2.1294 11-Nov-16
14 FUG Pension 2.1732 2.3312 11-Nov-16
15 Apt Pension Man. Limited  2.1253 2.3101 11-Nov-16
16 AXA Mansard  2.1095 2.0337 11-Nov-16
17 OAK Pension 2.0845 2.3850 14-Oct-16
18 Invest. One Pension Man. Ltd 1.9312 1.6660 11-Nov-16
19 IEI Anchor Pen. Man. Limited 1.9118 2.1967 11-Nov-16
20 IGI Pen. Fund Man. Limited 1.5219 1.2934 8-Mar-16
21 NPF Pensions Limited 1.1957  30-Oct-16
 As @ Nov 10, 2016   



M
ost people are famil-
iar with the traditional 
approach to venture 
capital: An investment 
firm carefully parcels 

out capital to a portfolio of startups, 
knowing that most will fail — but that 
with luck, the financial returns from 
the handful of winners will make the 
exercise extremely profitable. For more 
than 40 years, however, another model 
has also existed: corporate venture 
capital, in which a very large company 
invests in startups, often in adjacent 
industries. While traditional VCs are all 
about financial returns, most corporate 
VCs are motivated by strategic payoffs. 
They recognize that big companies often 
can’t match startups’ ability to create 
breakthrough innovations, so they use 
their in-house VC operation to gain 
insight into new products that could 
affect their competitive position — and 
perhaps to get a jump on acquiring the 
startup if its innovation turns out to be 
a game changer.

That’s the theory, at least, and it’s 
proven especially compelling over the 
past five years. From 2011 to 2015 the 
number of corporate VC units in the 
United States rose from 1,068 to 1,501, 
and from 2012 to 2015 the amount their 
firms invested quintupled, to more than 
$75 billion. But as more firms have en-
tered the space, some observers sense a 
shift in goals. Instead of aiming primarily 
to enhance their companies’ strategic 
position, many corporate VCs seem to 
be focusing mostly on financial returns 
— just like traditional VCs.

Two researchers at the Massachu-
setts Institute of Technology — graduate 
student Michael Rolfes and professor 
Alex “Sandy” Pentland — decided to 
explore this mission drift; they con-
ducted in-depth interviews with the 
leaders of 16 corporate VC units. Their 
questions focused on the units’ goals, 
organizational structure, stakeholders 
and oversight, incentives and com-
pensation models, and definitions of 
success. Fourteen of the units claimed 
that their primary motivation was 
not financial — but the deeper Rolfes 
and Pentland probed, the more they 
found “glaring operational coherency 
issues.” As they put it, “Many firms were 
implicitly incentivizing conflicting and 
inconsistent behavior among their in-
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Since its launch, in 2013, GE Ventures 
has invested in more than 100 startups — 
and in 2015 it was named the industry’s 
top corporate venture firm by the trade 
publication Global Corporate Venturing. 
Chief Risk and Investment Officer David 
Mayhew spoke with Harvard Business 
Review recently about how the organi-
zation stays focused on its goals. Edited 
excerpts follow.

Q: How do you balance the desire 
for financial returns with the need to 
invest strategically?

A: We are very selective about what 
industries we invest in, and within each 
one we have well-defined themes that 
are highly strategic for GE’s businesses. 
Just by operating within those con-
straints, we’re addressing our strategic 
mandate. But you can’t focus only on 
strategic fit. Anyone in corporate venture 
capital who says they don’t also focus 
on financial goals won’t be around 
very long.

Q: What do you do to help portfo-
lio companies succeed?

A: We are very hands-on, unlike a 
lot of corporate venture capital firms, 
which really just write a check and hope 
something comes of it. We work with 
our portfolio companies to adapt their 
product or service so that it can be tested 
and used by GE. We create distribution 
relationships for them. We introduce 
them to our Global Research Centers 
and our business units. We invite them 
to our Crotonville training center for 
management development. We use GE’s 
size and purchasing power to get them 
discounts on supplies. We assign them 
interns, on our dime. There’s a dozen 
or more things we offer, most of them 
unique to GE.

Q: How do you measure the stra-
tegic value you create?

A: That’s the No. 1 question in our 
industry. It’s easy to measure financial 
returns, but nobody has cracked the 
code for measuring strategic returns 
in a meaningful, ongoing way. We use 
a checklist. Does the startup sell prod-
ucts to GE, or does GE sell products to 
it? Are we co-developing products or 
services? Does the relationship increase 
GE’s productivity, by lowering costs or 
improving our products? A large share 
of the startups we invest in check one or 
more of those boxes.

Corporate VCs are moving the goal posts

as cultural or political shifts within firms 
and staff or management turnover. They 
also found that corporate VC units run 
by companies operating in regulated 
industries (such as energy and finance) 
deviated more from their strategic goals 
than firms in less regulated spaces, such 
as software and retail, perhaps because 
the lower barriers to entry in unregulated 
industries create more investment op-
portunities for VCs to choose among.

Having identified an overemphasis 
on financial goals as a common prob-
lem, the researchers are only beginning 
to think about potential solutions. Rolfes 
says, “That’s the follow-up: What are the 
specific recommendations, whether a 
company is just coming into the space 

or has gone down the wrong path and 
wants to correct it?”

In their working paper, the research-
ers identify active involvement of the 
CEO as one factor that can make a dif-
ference: By voicing continual support 
for the corporate VC’s role as a strategic 
investor, he can reduce the emphasis 
on financial returns. The researchers 
also say that firms need better ways to 
measure the nonfinancial value derived 
from investments in startups. “That’s the 
million-dollar question,” Rolfes says. 
“Companies know that financials aren’t 
the best metric, but they don’t yet know 
what to put in its place.” SIDEBAR

‘Nobody Has Cracked the Code 
for Measuring Strategic Returns’
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vestment team[s].”
Specifically, half the firms said they 

use financial measures — typically 
cash-on-cash returns or internal rates 
of return — to gauge the relative success 
or failure of investments. More than 40% 
include financial returns in employee 
performance or compensation reviews. 
On the surface, this isn’t completely 
illogical: Financial metrics are familiar 
and convenient, and even if strategic 
goals are supposed to take precedence, 
corporate VCs do hope to make money. 
Still, the mismatch between supposed 
strategic motivations and the promi-
nence given to financial metrics suggests 
that the units are having trouble walk-
ing the talk. “In a lot of our interviews, 
people conceded that ‘yes, using these 
measurements doesn’t make a lot of 
sense,’” Rolfes says.

Other behaviors suggest that corpo-
rate VCs aren’t pursuing opportunities 
that could help them maximize their role 
as strategic investors. For instance, 25% 
of them take no board seats on portfolio 
companies, which means they are miss-
ing a chance to gain market intelligence 
and influence a startup’s direction. 
Roughly 70% said they have no interest 
in acquiring the startups they fund. The 
researchers also found that nearly all the 
corporate VCs frequently partner with 
other VCs when making investments — 
a practice known as deal syndication. 
This reduces risk and increases potential 
financial returns, but it can leave a cor-
porate VC with less control and a weaker 
strategic position.

On the basis of the interviews, the 
researchers rated each firm on a scale 
of 1 to 4, with 4 indicating a firm whose 
objectives, actions and key performance 
indicators were fully aligned with its stat-
ed mission, and 1 indicating a firm with 
“major coherency issues [and] virtually  
no consistent approach or objective.” 
The mean score of the 16 firms was 2.6, 
indicating moderate conflict between 
goals and behaviors. When the research-
ers looked for correlations between firm 
characteristics and scores, one attribute 
jumped out: age. Older firms gener-
ally deviated further than younger firms 
from their stated mission, with corporate 
venture units more than 10 years old 
scoring 25% lower than units less than 
5 years old. The researchers speculate 
that this could result from such factors 
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Car keys 
may be 
obsolete 
by 2025 – 
F&S Study

Toyota has 
high hopes  
on hydro-
gen cars

ExecutiveMotoring
Stories by 
MIKE OCHONMA

N
igerians’ ap-
petite for 
luxury cars is 
no doubt in-
satiable, and 

despite the recession rag-
ing across the country like 
wild fire, some garages are 
still more homes for many 
popular brands like Ford.

Only last weekend, the 
Ford Motor Company, with 
its business unit head-
quartered in the Dubai, 
Middle East through 
Coscharis Motors, Nige-
ria’s Ford dealer inside its 
showroom in Victoria Is-
land, Lagos unveiled the 
all-new Ford Edge sport 
utility vehicle (SUV).

The Nigerian market 
was so important to the 
automaker that the special 
event attracted Jacques 
Brent, the new President/
CEO of Ford Motor Com-
pany in charge of the Mid-
dle East and Africa busi-
ness unit and Cosmas 
Maduka, President/CEO, 
Coscharis Motors, owners 
of the Ford franchise in Ni-
geria.

The 2016 Ford Edge 
comes in 3 variants of SE, 
SEL, and Limited editions 
respectively. According to 
Cosmas Maduka, Presi-
dent/CEO of Coscharis 
Group, the new Edge de-
livers premium levels of 
comfort, sophisticated 
driver assistance features 
and class-leading driving 
dynamics.

Ford’s refined and 
boldly styled new SUV of-
fers a dazzling array of new 
technologies including Ac-
tive Noise Control, which 
works like noise-cancel-
ling headphones to coun-
teract unwanted noises in 
the cabin, along with Pre-
Collision Assist with Pe-
destrian Detection, which 
can apply the brakes to 
avoid collisions with other 
vehicles and pedestrians.

It also features Ford 
Adaptive Steering, which 
automatically adjusts the 
steering ratio according 
to speed to optimise ma-
noeuvrability and preci-
sion.

According to the local 
dealer, the all-new Ford 
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VW brand to 
cut 30,000 
jobs by 2020

Revamped Ford Edge arrives Nigeria 
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Hyundai Motor 
celebrates 40 years 
of export growth

L-R: Fred Amaobi, group executive director, Jacques Brent, operations, Coscharis Group; President of 
Ford Motor Company, Middle East and Africa Region, Cosmas Maduka President/CEO, Coscharis Group, 
Rob Johnston; Manager, Marketing Sales & Services, Ford Sub-Sahara Africa, and Josiah Samuel,GMD, 
Coscharis Group, during the launch of the All New Ford Edge 2016 at Ford Showroom in Lagos recently

Edge sets new standards in 
its class for interior space; 
features high quality mate-
rials throughout the finely 
crafted interior; and offers 
comfort and convenience 
features including heated 
and cooled front seats and 
a panoramic roof on the 
high-spec models.

Ford developed the 
Edge to take the stress 
out of driving in town or 
country with sophisticated 
parking technologies that 
can locate and steer into in 
and out of spaces hands-
free.

Some of these technol-
ogies include front wide-
view camera technology 
that can see around cor-
ners even when drivers 
cannot and help in reduc-
ing stress and avert colli-
sions including the option 
of Intelligent All-Wheel-
Drive technology for opti-
mised traction in slippery 
conditions.

A powerful yet efficient 
range of engines is on offer, 
thereby making owning a 
large, upscale SUV more 
appealing than ever. This 

centre console, while soft, 
tactile materials are used 
for components occupants 
routinely handle. High 
quality leather covers the 
arm rests, steering wheel, 
and gear knob.

Inside, the instrument 
panel and centre console 
feature a one-piece design 
that flows seamlessly from 
beneath the windshield, 
through a floating centre 
stack with enough stowage 
space behind it for a folda-
way umbrella, and into 
the front seat divide. The 
instrument panel design 
and materials merge into 
the front doors to create a 
streamlined, wrap-around 
effect.

With an athletic char-
acter, the 2016 model 
year Edge cuts a bold, 
sporty and imposing fig-
ure. Wheels pushed out to 
each corner give a wide, 
aggressive stance and help 
maximise interior space. 
Raised ground clearance 
enhances off-road capabil-
ity, and delivers a higher 
seating position for a com-
manding view of the road.

includes the sophisticated 
but frugal 245hp 2.0-litre 
four-cylinder EcoBoost, 
the 280hp 3.5 Ti-VCT V6 
and the range-topping 2.7 
EcoBoost V6 with 315hp 
on tap.

“The spacious and 
high-tech Ford Edge re-
sponds to our customers’ 

demands for a premium 
Ford SUV,” said Rob John-
ston, Regional Manager 
Sales and Marketing, Ford 
Customer Services Divi-
sion for Sub Saharan Af-
rica.

Rob Johnston, said, 
“Offering cutting-edge 
style with commanding 
presence and high speci-
fication including Ford In-
telligent all-wheel- drive, 
the Edge makes advanced 
technologies and premium 
quality more accessible to 
the growing numbers of 
SUV customers around the 
world, and in Africa.”

With its rich material-
led design as exemplified 
with an array of harmoni-
ous, high-quality materials 
and cutting-edge design 
mean the Ford Edge interi-
or conveys a premium im-
pression from the moment 
the doors are opened.

Functional components 
such as door handles, 
steering wheel controls, 
air-vents and cup holders 
are framed with a satin 
metal-finish, with a stylish 
piano black finish for the 

Hyundai Motor 
is celebrating 
40 years of ex-
ports to interna-

tional markets, following a 
period of significant over-
seas growth that has seen 
it become one of the fast-
est growing brands in the 
world. From South Korea’s 
first mass-produced model 
to the latest generation of 
eco-friendly cars, more than 
23 million Hyundai Motor 
vehicles have been exported 
worldwide since 1976.

The company’s pioneer-
ing Pony four-door sedan 
was initially exported to 
South America, with 1,042 
vehicles delivered to 13 
countries. Four decades 
later, Hyundai Motor now 
exports more than 1.15 mil-
lion vehicles a year from 
its Korean manufacturing 
plants alone, shipping to 184 
countries – around 3,150 ve-
hicles daily, three times the 
first year’s total exports.

Building on its interna-
tional export success, Hyun-
dai Motor is now the sixth-
largest automotive brand in 
the world and the 35th big-
gest brand overall globally, 
according to the latest rank-
ings by Interbrand. Despite 
yet another challenging 
year for the auto industry, 
the company’s global brand 
value grew 11% since 2015, 
reaching $12.6bn in 2016, 
securing the Korean com-
pany’s place among the big-
gest brands on the planet. 
All export figures reported in 
this news release are based 
on domestically produced 
(Korean) units only.

MOTORING ALERT
Do you know that drunk drivers are 

at the risk of making wrong judgment 
on-wheels. Do you also know that it is 

dangerous to make  phone calls or send 
text messages while driving. Life has 

no duplicate

According to 
Cosmas Maduka, 
President/CEO of 
Coscharis Group, 

the new Edge 
delivers premium 
levels of comfort, 

sophisticated 
driver assistance 

features and class-
leading driving 

dynamics

...With new luxury credentials
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 ..As pioneer home-grown transport app debuts

A 
transportation 
outfit, IWorld 
Transit Services 
Limited on Sun-
day launched the 

first indigenous transporta-
tion app in the country. The 
apps enables commuters to 
have access to any class of 
cab at their door steps.

In a chat with Business-
Day over the weekend in 
an event to herald the new 
technology, Charles Ojo 
said that the service was not 
to compete with Uber but to 
prove that Nigerians could 
also develop their own app. 
He told the audience, in-
cluding representatives of 
the Lagos State Taxi Drivers’ 
Association, that the aim 
was to further decongest 
roads in Lagos City.

According to him, the 

app linked to over 400 
trained taxi drivers in La-
gos State, is not metered 
driven. The services are not 
charged per hour and all 
payment, for now, is made 
electronically through the 
app. These alone authen-
ticate the services and the 
status of the driver.

In his submission, “The 
over 400 cabs in Lagos State 
can be located in any part 
of state. It is to make move-
ment convenient among 
professional colleagues 
and any other Nigerians. 
The app tells you where the 
driver is coming from and 
which association the cab 
belongs for safety reasons.’’

Fielsing questions on the 
geographical spread of the 
new taxi services, the com-
pany chief disclosed that 
IWorld will be starting with 
Lagos, but in due course, 
the services will be extend-
ed to Ibadan, Port Harcourt 

, Abuja and other major cit-
ies in Nigeria.

The cabs cover every Ni-
gerian, irrespective of their 
class because the firm ob-
served at any point in time, 
over 10 million Lagosians 
move for various reasons in 
the state.

Ojo said that the services 
was to help professionals 
through collaborative ride 
to their offices instead of 
individual ride, adding that 
collaborative ride would 
save the cost of fuelling, 
wear and tear of vehicle and 
the stress of driving in the 
city.

He stressed that the firm 
was walking with the Lagos 
Metropolitan Area Trans-
port Authority (LAMATA) 
to expand the services with 
more cabs.

Responding on behalf 
of his group, Taiwo Omole, 
General Secretary of the 
Lagos State Taxi Cab Asso-

ciation, said that the indige-
nous app was long overdue.

Omole reiterated that 
over 400 members of the as-
sociation had been trained 
on the use of the app, add-
ing that each of the drivers 
belonged to the over 287 
taxi parks in the state. He 
assured commuters of safe-
ty and jolly ride to their vari-
ous destinations.

Other dignitaries present 
at the occasion are Omolara 
Kareem, who represented 
the managing director, 
LAMATA, Afolabi Tinubu, 
managing director, Prim-
rose Transport Services 
Limited, Tokunbo Salami, 
chairman, IWorld Transit 
Services Ltd and Oluwa-
femi Adedayo, deputy route 
commandant, FRSC, La-
gos State, who stood in for 
the Hyginus Omeje, Sector 
Commander, Federal Roads 
Safety Commission, (FRSC) 
Lagos State. 

Stories by 
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IWorld to decongest 10m 
commuters Lagos gridlock

Toyota has high hopes  
on hydrogen cars

Hydrogen is the 
most abundant 
element in the 
universe, and 

even appears first on the 
Periodic Table. But as a ve-
hicle fuel, it’s pretty scarce. 
No automaker has worked 
harder than Toyota to 
change that, promoting it 
as the emission-free fuel of 
the future with its Mirai se-
dan that’s sold in Japan and 
in some markets including 
the United States.

Now the world’s largest 
automaker is planning to 
scale the fuel-cell technol-
ogy used in its mid-size 
Mirai to power heavy com-
mercial trucks, even as it is 
preparing to test a large-
scale hydrogen powertrain 
in a semi-trailer truck in a 
feasibility study in Califor-
nia.

“Toyota has long main-
tained that hydrogen fuel 
cell technology could be 
a zero-emission solution 
across a broad spectrum of 
vehicle types. Toyota Mirai 
will continue to provide a 
zero-emission driving so-
lution for global customers. 
A heavy-duty truck-sized 
fuel cell vehicle creates a 
potential zero-emission 
freight transportation solu-
tion for the future.” The car-
maker said.

The statement provides 

no details on the test pro-
gram, including how many 
vehicles it involves, how 
much Toyota is spending 
on it, when it starts and 
what the source of its hy-
drogen fuel will be. De-
tails on this project will be 
shared in 2017.

While hydrogen is abun-
dant and emits no carbon 
emissions when used as a 
fuel, producing it for indus-
trial uses typically is done 
by reforming natural gas, 
which does generate some 
climate-warming gases.

It can be made by split-
ting water molecules using 
electricity from wind or so-
lar power, but such meth-
ods don’t currently pro-
duce substantial quantities 
of fuel. Hydrogen can also 
be made from methane va-
pours that waft from land-
fills and waste-treatment 
facilities.

While U.S. efforts to curb 
carbon emissions may ease 
up under President-elect 
Donald Trump, California, 
Japan, Europe and even 
China have environmen-
tal policies requiring ever 
cleaner vehicles and power 
sources. Toyota’s test plans 
suggest the company isn’t 
planning to retreat from of-
fering high-tech solutions 
to environmental chal-
lenges.

Mercedes-Benz 
was founded 
130 years ago, 
but the car 

company is very much 
looking to the future. The 
brand held a one-day ex-
hibition celebrating years 
of iconic design in Paris, 
which harked back to clas-
sic designs.

But the star of the show 
was Mercedes’ new con-
cept car which, the compa-
ny says, shows they’re set-
ting out plans for the next 
130 years. The Mercedes-
Benz brand was born in 
Germany in 1886, when 
the founders Karl Benz and 

Left; Mr Oluwafemi Adedayo, Deputy Road Commander, FRSC, Mrs Omolara Kareem, Representative of LAMATA, Mr Charles 
Ojo, Managing Director/ Chief Executive Officer, IWorld Financial Service Limited, Mr Tokunbo Salami, Chairman IWorld Fi-
nancial Service Limited,  During the Press Briefing to Announcing the Unveil of SOOLE Transit cab in Lagos Held on Friday 
18-11-2016, At 28 Ladipo st GRA, Ikeja Lagos.

Boboye Oyeyemi, 
Corp Marshal, Fed-
eral Roads Safety 
Corps (FRSC) 

and Prince Anofi Elegushi, 
Acting Commissioner for 
Transportation will be spe-
cial guests of honour at this 
year’s edition of Nigeria Auto 
Journalists Awards which 

takes place tomorrow in-
side the Eko Hotel & Suites. 
During the event, awards 
will be given to outstanding 
stakeholders in the Nigerian 
automobile industry includ-
ing personalities that have 
helped in shaping the sector.

This year’s award is com-
ing at a time of economic re-

cession when the country’s 
auto sector is witnessing a 
great decline both in terms 
of volume of imports and ac-
tual sales.

A posthumous award will 
also be given to late Arthur 
Madueke, the former execu-
tive director the Nigerian 
Automotive Manufacturers 
Association (NAMA).

With about 22 different 
categories of awards to be 
picked, some of the awards 
to be given out during the 
night include Car-Of-The-
Year (COTY) Awards, Truck-
Of-The-Year, CEO-Of-The-
Year, Mini- Bus of the year 
and Auto Personality Of The 
Year amongst others.

FRSC Corps Marshal for NAJA Awards tomorrow Mercedes shows off 130 years of design

Gottlieb Daimler produced 
a ‘motor wagon’, the first 
automobile of its kind.

And even though the 
first design was released 

thirteen decades ago, all 
indicators show this iconic 
brand is not likely to go 
into the slow lane any time 
soon.

Boboye Oyeyemi Prince Anofi Elegushi



The Sportage, 
wins the Best 
Buy of the Year 
award among 

small SUVs/crossovers 
on behalf of Kelley Blue 
Book’s KBB.com.  The 
all-new 2017 Sportage 
earned a spot on Kelley 
Blue Book’s list of 12 win-
ners after an extensive 
yearlong data collection 
process, vehicle testing 
and evaluation of hun-
dreds of 2017 model-year 
vehicles.

The all-new Sportage 
has improved in all the 
right areas, from its ex-
pressive styling and func-
tional interior to its re-
fined performance.  “To 
be recognized by the ex-
perts at Kelley Blue Book 
as a Best Buy among some 
of the toughest compe-
tition demonstrates the 
all-new Sportage is a 
breed apart from the CUV 
segment.” said Orth Hed-
rick, vice president, prod-
uct planning Kia Motors 
America.

With its distinct Euro-
pean styling, innovative 
packaging, turbocharged 
engine and feature-rich 
interior, sales of IIHS Top 
Safety Pick + have been on 
a sharply upward trajec-
tory, with year-over-year 
sales up 59.3 percent.

“The new-for-2017 
Kia Sportage offers ver-
satility, ease-of-use and 
laudable utility in a fun-
to-drive package,” said 
Jack R. Nerad, executive 
editorial director and 
executive market ana-
lyst for Kelley Blue Book.  
“Its value-price and the 
length and comprehen-
siveness of its warranty 
were also keys to its 2017 
Kelley Blue Book Best 
Buy Award win in the red-
hot Small SUV/Crossover 
category.”

The Awards provide 
a significant service to 
consumers by identify-
ing the top 2017 model-
year vehicles.  More than 
300 new-car models were 
tested and evaluated in 
order to determine the 
finalists and, ultimately, 
the winners.

Sportage wins 
‘Best Buy’ 
Award list

MOTORING ALERT
Do you know that drunk drivers are 

at the risk of making wrong judgment 
on-wheels. Do you also know that it is 

dangerous to make  phone calls or send 
text messages while driving. Life has 

no duplicate
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Volkswagen and 
its labour unions 
have agreed to cut 
30,000 jobs at the 

core VW brand in exchange 
for avoiding forced redun-
dancies in Germany until 
2025, a compromise which 
leaves the carmaker’s prof-
itability still lagging rivals.

The turnaround plan 
announced recently will 
lead to $3.9bn in annual 
efficiency gains and lift the 
VW brand’s operating mar-
gin to 4% by 2020, from an 
expected 2% this year. That 
target still remains below 
rival European carmakers 
such as Renault and Peu-
geot Citroen, which are tar-
geting an operating margin 
of 6% in 2021.

VW Europe’s largest 
automaker is trying to in-
crease savings at its biggest 
business in its home base 
of Germany, where its costs 

VW brand to cut 30,000 jobs by 2020

are high. What this means 
is that it must also find bil-
lions of euros to pay fines 
and settlements stemming 
from its diesel emissions 

cheating scandal as well 
as fund a strategic shift 
towards electric and self-
drive cars.

The labour leaders said 
management had agreed to 
avoid forced redundancies 
in Germany until 2025 a step 
which clears the path to cut-
ting 23 000 jobs via buyouts, 
early retirements and by re-
ducing part-time staff.

Jobs will also be cut in 
North America, Brazil and 
Argentina, VW said, without 
being more specific. Around 
114 000 employees work for 
VW brand in Germany. La-
bour leaders agreed to the 
cuts in exchange for a man-
agement pledge to create 
new 9,000 new jobs in the 
area of electric cars, mainly 

at factories in Germany.
Analysts and investors 

nonetheless welcomed 
the deal, sending the share 
more than 2% higher to the 
top of the blue-chip DAX in-
dex in early Frankfurt trad-
ing. Hedge fund TCI, which 
has been critical of VW 
management, said it looked 
like a good deal all round 
provided it could be made 
to stick.

“As long as they are net 
savings - the savings are 
not given back by increased 
costs elsewhere in the or-
ganisation,” said TCI part-
ner Ben Walker. “They have 
just to deliver now. It’s easy 
to talk. They now have to 
delivery and execute,” he 
added.

B
y 2025, ad-
vancements in 
biometrics will 
radically trans-
form the driv-

ing experience; health, 
wellness and wellbeing of 
the driver and the security 
of vehicles. This is the key 
finding of Frost & Sullivan’s 
‘Biometrics in the Global 
Automotive Industry, 2016–
2025 analysis’.

Major automotive origi-
nal equipment manu-
facturers (OEMs, or car 
manufacturers) and Tier 1 
suppliers (major compo-
nent suppliers) must stay 
abreast of technologies, 
business models, and regu-
lations shaping the auto-
motive biometrics ecosys-
tem, advises the new study.

Some emerging inno-
vators in the automotive 
biometrics space include 
Empatica (a watch that 
monitors the vitals of driv-
ers with history of epilepsy, 
predicting an attack before 
it happens); Gestigon (a 
software system that inter-
prets a multitude of driver 
movements); Optalert 
(glasses that use infrared 
rays to monitor the eyes of 
the driver to detect the on-
set of drowsiness).

Others are Sober Steer-
ing (sensors that can be 
embedded into the steering 
wheel to check if the driver 
is intoxicated and whether 
the alcohol level is within 
permissible limits) and 
Vigo (smart headsets that 
monitor head movements 
in order to determine driver 
distraction, slouching pos-
ture and drowsiness).

Stories by MIKE OCHONMA

According to the study, 
one in three new passenger 
vehicles will feature one or 
more biometric features by 
2025, such as fingerprint 
recognition, iris recogni-
tion, voice and gesture rec-
ognition, heart beat and 
brain wave monitoring, 
stress detection, fatigue 
and eyelid monitoring, fa-
cial monitoring and pulse 
detection.

These will be driven by 
built-in, brought-in and 
cloud-enabled technolo-
gies.  Brought-in biometrics 
will play a key role in the fu-
ture of in-car health, well-
ness and wellbeing moni-
toring.

Built-in biometric tech-
nologies will primarily 
drive advanced driver-as-
sistance systems and ve-

hicle security, and cloud 
analytics will generate ac-
tionable insights and send 
notifications during emer-
gencies.

According to Engineer-
ing News, biometrics in 
vehicles are expected to 
show a compound annual 
growth rate of 38.3% up to 
2025. The Frost & Sullivan 
study found that the cars of 
the future will use biomet-
rics to authenticate an indi-
vidual, as well as to identify 
individual behaviour pat-
terns.

The data will, for exam-
ple, be used to automati-
cally adjust the car’s seat 
height, steering position 
and rear-view mirror, as 
well as play favourite music 
and retrieve health records. 
Behaviour patterns of mul-

tiple users can be stored.
Biometrics such as fin-

gerprints, palm vein, facial 
recognition and heartbeat 
detection will be used for 
vehicle security. These fea-
tures will be used for secure 
vehicle entry and for igni-
tion authentication, which 
will render the traditional 
car key obsolete by 2025. 
This means that if your kids 
don’t know what a postage 
stamp is, it is likely theirs 
won’t know about the exist-
ence of car keys.

 “Partnerships between 
automotive OEMs and 
wearables companies will 
result in faster penetration 
of biometrics within the au-
tomotive industry, allowing 
OEMs to save on biometrics 
related research and devel-
opment expenditure, while 

creating growth avenues 
for wearables companies,” 
so said Joe Praveen Vijaya-
kumar, Frost & Sullivan In-
telligent Mobility industry 
analyst.

He noted that urbanisa-
tion will continue to fuel 
the emphasis on biometrics 
driven advanced driver as-
sistance system features to 
navigate heavy traffic, while 
ensuring safety and com-
fort.

“However, customer 
concerns surrounding the 
safety of the sensitive data 
collected through biomet-
rics will compel suppliers 
to also invest in cybersecu-
rity measures to build cred-
ibility and increase growth.”

The Frost & Sullivan 
study found that OEMs 
and suppliers are invest-

…As ‘Biometrics’ technology option gets underway

Car keys may be obsolete by 2025 – F&S Study
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Reliance Info-
systems partners 
Microsoft on ex-
ploring digital 
transformation 
for businesses

Page 30

Ingressive, US Consulate woos Silicon 
Valley to Nigeria’s tech space

Social Media

T
he Nigeria tech space 
is set to benefit from 
an investment tour 
of a team of Silicon 
Valley investors and 

technology companies. The 
tour is a collaborative effort 
between investment firm, In-
gressive and the US Consulate 
General in Nigeria.

The tour which began in 
September saw the investors 
from Silicon Valley visit some of 
the Nigeria’s notable tech hubs 
like iDea Hub and Co-Creation 
Hub and they also technology 
attended events which sought 
to highlight the innovations 
from the start-ups in Nigeria. 

According to John Bray, US 
Consul General who spoke to 
BusinessDay during a special 
dinner organised for the inves-
tors at his residence, the invest-
ment tour was organised partly 
as a commemoration of the 
global Entrepreneurship Week 
an initiative of the US govern-
ment. The Entrepreneurship 
Week is celebrated in the US 
between November 14 and 28.

“We celebrate innovators 
and job creators who launch 
their products, who bring ideas 

to life and drive economic 
growth.

“We are pleased to be part-
nering with two American 
firms Ingressive and New Relic 
who are both here building 
relationships worldwide with 
Nigeria entrepreneurs. They are 
facilitating greater relationship 
between the US and Nigeria in 
the business world,” Bray said.

Ingressive Africa’s focus 

Silicon Valley, one in Nigeria. 
you can get the one in Silicon 
Valley valued at $10 million and 
the one in Nigeria at $1 million 
and of course they are going to 
want to participate in the one 
that has lower valuation so 
they can have more equity and 
more opportunity. That is why 
the network has come from 
there and also because that is 
the concentration of technical 
expertise and progressive and 
exploratory capital,” Famodu 
said.   

Yvonne Wassenaar, CIO of 
New Relic a technology com-
pany that is collaborating with 
Ingressive on the tour, also told 
BusinessDay that they are look-
ing forward to collaborating 
with some of the technology 
companies they have already 
identified during the tour.

“It is amazing some of the 
applications that people have 
developed on the phones; 
some of the payment applica-
tions, some of the transporta-
tion applications and they are 
all software generated. 

I see a great opportunity 
with some people that I met; 
some companies like PayStalks 
are using New Relic.

Reliance Infosystems 
Limited in partnership 
with Microsoft Nigeria 
is scheduled to hold the 

2016 edition of Christmas-in-the-
Cloud event, an annual year-end 
event that brings together C-
Level executives across mid-size 
and enterprise organizations to 
share ideas on how to enhance 
technology input in businesses.

This year’s edition has been 
slated for this Friday, 25th No-
vember 2016 at Four Points 
by Sheraton, Victoria Island, 
Lagos. Using the theme digital 
transformation, this year’s event 
is anchored around a message 
that encourages stakeholders to 
embrace digital transformation 
being the route to positioning 
their businesses for profitable 
disruption and attainment of 
business excellence.

 On how the conference will 
run this year, Olayemi Popoola, 
MD/CEO, Reliance Infosystems, 
stated that this year’s conference 
will come in different tailor-made 
sessions that target participants’ 
roles in their organizations. Ac-
cording to him, “For the deep 
dive sessions, we have identified 
customers whose businesses 
can be massively transformed 
on adoption of Microsoft Cloud 
technology. These sessions are 
most suitable for attendance 
by the C-Level executives and 
head of units from organization 
as implementations are typi-
cally that of top-down approach. 
There will also be tremendous 
networking opportunities’.

 Facilitators for this year’s 
conference include Isaac Orolug-
bagbe (Vice Chairman, FedEx), 
Yinka David-West (Lagos Busi-
ness School) and John Edokpolo 
(Head Legal Services – Microsoft 
Nigeria). Also facilitating will 
be Olawunmi Ofiya, Ijeoma 
Mbaneme, Olawale Olajide, 
Dayo Adekanmbi, Franklin 
Nsude, Ifeoma Enumah, Mark 
Esiovwa, Victor Bayedo and 
Bright Ubamadu, Jumoke Aliu all 
of Reliance Infosystems Limited.

is on sub-Saharan Africa and 
particularly Nigeria because 
of the size of the market and 
the opportunities that exist in 
the country, explained Maya 
Horgan Famodu, managing 
director of the company.

“If you want to back tech-
nology in Africa, you look to 
Nigeria because the first billion 
dollar company made by Africa, 
built by Africa has happened in 

Nigeria and because they have 
the richest entrepreneurial eco-
system here. Nigerians are hus-
tlers. Silicon Valley investors are 
looking for low valuation, they 
are looking to diversify their 
tech investments, and they are 
also looking for lower valua-
tions and equal returns. So if it 
is a Nigerian company, it can be 
the exact same company, same 
revenue, same traction, one 

Galaxy S7 family is totally safe, Samsung tells customers

In light of reports of inci-
dents involving Galaxy 
S7 which have been in 
the news over the last 

few months, Samsung has an-
nounced in a new statement 
that it is confident that its S7 
and S7 Edge handsets are in 
perfect health.

A CTV News report had dis-
closed how a customer named 
Amarjit Mann of Winnipeg 
was driving when he felt his 
Samsung Galaxy S7 warming 
up in his pocket. The device ex-
ploded as soon as he removed 
it from the pocket, filling the 
car with smoke.

In the new statement, Sam-

sung claims there is nothing to 
worry about, “Samsung stands 
behind the quality and safety 
of the Galaxy S7 family. There 
have been no confirmed cases 
of internal battery failures with 
these devices among the more 
than 10 million devices being 
used by consumers in the 
United States.”

The company however 
acknowledged that there have 
been a number of instances 
of “severe external damages”. 
Samsung did not however 
give an exact number or more 
details concerning the “in-
stances”.

“Until Samsung is able 
to obtain and examine any 
device, it is impossible to de-

termine the true cause of any 
incident,” the company said.

The statement may be 
coming on the heels of the 
recent problem Samsung had 
with the Galaxy Note 7 which 
production has since been 
rested and millions of custom-
ers compensated across the 
globe. Nigerian customers 
who bought the phone are yet 
to get a refund for the phone 
they purchased from retail 
outlets outside Nigeria.

The company is also un-
dergoing a rough patch in 
terms of global shipments of 
its smartphones as Gartner’s 
new report showed that it 
dropped 14 percent compared 
to the same period of last year. 

Other handset producers, ac-
cording to the report did not 
really manage to capitalise on 
the drop entirely.

Following the Note 7 de-
bacle, Samsung estimated it 
lost $5.5 billion. The company 
recently issued a full page ad 

apology to its customers in 
major newspapers in the 
United States. Furthermore, 
it was forced to issue a recall 
of over 2 million washing 
machines in the US after re-
ports of some explosion and 
human injuries.   

Apple offers to repair 
iPhones with “Touch 
Disease”

Union Bank, Ria Money-
Transfer partner to offer 
remittance pay-out services
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Apple offers to repair iPhones with “Touch Disease”

A
p p l e  h a s  a n -
nounced its de-
cision to repair 
iPhone 6 Plus de-
vices with unre-

sponsive touch screen problem 
which has been dubbed the 
“Touch Disease”.

The term “Touch Disease” 
refers to the touch screen is-
sues that surface after the 
phone undergoes stress, like 
being dropped on the floor 
several times. In many cases, 
iPhone users have complained 
the touch screen will entirely 
stop working for a period of 
time.

In August, repair site iF-
ixit reported that the issue 
stemmed from faulty chips 
inside the devices. When the 
phone is dropped or bent, 
the chips become loose. At 
the time, iFixit called the is-
sue “Touch Disease” -- and 
it was quickly adopted by the 
internet.

Apple said on its website it 
“determined that some iPhone 
6 Plus devices may exhibit dis-
play flickering or multi-touch 
issues after being dropped 
multiple times on a hard sur-
face and then incurring further 
stress on the device.”

“If your iPhone 6 Plus is ex-
hibiting the symptoms noted 
above, is in working order, 

and the screen is not cracked 
or broken, Apple will repair 
your device for a service price 
of $149,” reads a statement by 
Apple.

Apple says it will contact 
customers who may have paid 
for a service repair related to 
this issue either through Apple 
or an Apple Authorized Service 
Provider to arrange reimburse-
ment.

“If you have not been con-
tacted but paid for a repair that 

you believe was related to this 
issue, please contact Apple,” 
the statement added.

Apple has now expressed 
its readiness to repair affected 
devices for $149 -- as long as 
users’ screen is not cracked and 
the phone is in working order.

In addition, the reimburse-
ment amount being offered 
will equal the difference be-
tween the price paid for the 
original service to an iPhone 6 
Plus and the $149 service price.

Although an increasing 
number of iPhone users are 
reporting an issue with both 
iPhone 6 and iPhone 6 Plus 
phones freezing up and be-
coming unresponsive to touch, 
Apple’s fix as it has announced 
only applies to the larger-sized 
iPhone 6 Plus.

Following widespread re-
ports of the problem, “Touch 
Disease” -- on both sizes of the 
iPhone 6 -- has accounted for 
up to 22% of repairs at Apple 

Stores, according to tech site 
Apple Insider.

According to a class action 
lawsuit in respect of the issue, 
which cites iFixit, the issue is 
with the phone’s logic board 
— the main circuit board inside 
the iPhone which all of Apple’s 
various chips use to talk to each 
other. 

On that board, there are two 
“IC” chips that “convert the 
touches on the touch screen 
into actions in Apple’s iPhone 
software.”

As noted by iFixit, appar-
ently the logic board bends 
during regular use, due to an 
engineering flaw on the iPhone 
6 Plus, which means the con-
nections between the two IC 
chips become separated from 
the logic board. The solder 
simply breaks.

So, users can either replace 
the entire logic board, or to 
resolder the IC chips back onto 
the existing, possibly warped, 
logic board.

The most visible symptom 
for knowing if an iPhone device 
has the “Touch Disease” is a 
flickering grey bar at the top of 
the screen. But the flickering 
screen is not the only symp-
tom. Frequently, users report 
that after the grey bar starts 
flickering, the screen becomes 
intermittently unresponsive 
across the entire display. 

Union Bank, Ria Money Transfer partner to offer remittance pay-out services

Union Bank of Nigeria 
has partnered with 
Ria Money Transfer 
(“Ria”), one of the 

largest money transfer com-
panies in the world, to offer 
money transfer pay-out ser-
vices across Nigeria.

The new agreement allows 
Union Bank customers to re-
ceive remittances in local cur-
rency at Union Bank payout 
locations which includes its 
branches nationwide. Custom-
ers can have funds transferred 
directly to their bank accounts, 
while non-bank customers can 
collect remittances in cash 
through any payout location. In 
addition to providing a secure 
and economical service, Ria’s 
technology allows customers 
to receive remittances within 
minutes.

Speaking at a media brief-
ing, Folorunsho Orimoloye, 
Union Bank’s Head of Alternate 
Channels, said of the partner-
ship, “Union Bank is proud to 
partner with Ria as we are con-
stantly seeking opportunities 
to make banking simpler and 
smarter for our customers.”

“With a network of approxi-
mately 314,000 locations span-

CALEB OJEWALE

ning 144 countries, Ria is one 
of the largest money transfer 
services in the world. With this 
partnership, we will ensure 
that our customers have ac-
cess to this worldwide network, 
thereby extending the options 
of quality remittance services 
Union Bank offers to all our 
customers,” said Orimoloye.

Juan Bianchi, Ria’s CEO 
said, “Ria is pleased to partner 
with Union Bank and expand 
our reach in Nigeria, the num-
ber one remittance receiving 
country in Africa and top five 
receiving country globally. 
Our secure and economical 
bank-deposit and cash pay-out 
service with Union Bank now 

provides more choice to cus-
tomers living in the diaspora 
that are seeking a reliable op-
tion to send remittances home 
to their loved ones.”

 The World Bank reports that 
Nigeria received $20.5 billion 
in remittances in 2015 mak-
ing it the fifth largest receive 
country for migrant remit-

tances. Top countries sending 
to Nigeria include the United 
Kingdom and United States 
where many Nigerians reside. 

Ria has a strong sending 
network in both countries, 
with customers in the United 
States also able to send money 
to Nigeria through Ria money 
transfer.

(L-R) Robert Kotei, Head, Operations, RIA; Joe Mbulu, Transformation Director, Union Bank; Malick Seck, Managing 
Director, RIA, Africa; Folorunsho Orimoloye, Head, Alternate Channels, Union Bank, at the press conference to announce 
Union Bank’s partnership with RIA Money Transfer.



Cocoa processors hit by high input cost
JOSEPHINE OKOJIE

N
igerian cocoa 
p r o c e s s o r s 
are hard hit 
by high input 
cost as prices 

of cocoa beans, which is 
the major raw material for 
processors, have doubled, 
owing to lower value of the 
naira against the US dollars.

This has increased the 
cost  of  production for 
processors and reduced 
competitiveness of their 
produce.

K e y  p l a y e r s  i n  t h e 
industry who spoke with 
B u s i n e s s D a y  s a i d  t h e 
situation has shrunk their 
profit margins as currency 
control exert pressure.

“The price of cocoa beans 
today is been determined by 
the black market exchange 
of naira to dollar, this makes 
prices to change daily. 
Farmers want to sell at 
that rate and this is hurting 
the processors,” said Akin 
Olusuyi, chairman, Cocoa 
Processors Association of 
Nigeria (COPAN).

After buying the raw 
material at a high price, we 
will still spend much more 
transporting and grounding 
the beans. When we export 

Superstores throng farms in Ogun for agric produce

Mu l t i n a t i o n a l 
hypermarkets 
a n d  e a t e r i e s 
s u c h  a s 

Shoprite, Spar and Kentuchy 
Fried Chicken (KFC) are now 
coming in large number to 
various farms in Ogun state, 
especially greenhouse farms, 
where they purchase fruits, 
vegetables and other farm 
produce that will form part 
of menus and be displayed 
on shelves in their branches 
across the country.

The recent choice of Ogun 
state as major destination 
for fresh produce such as 
fruits, vegetables and other 
food crops comes to the fore 
following huge investments 
in crops production through 
g r e e n h o u s e  f a r m i n g , 
p a r t i c u l a r l y  a s  b e i n g 
spearheaded by CELPLAS 
Industries Farm, Obasanjo 
Farm Nigeria, Chi Farm, 
among other big players in 
the agric sector that have 
farms in the state.

the processed beans, we get 
our proceeds at the official 
rate making processors 
to lose at both ends,” said 
Olusuyi.

The processors stated 
that the current economy 
situation is not encouraging 
value addition, which is what 
is essential for the country to 
harness the full benefits of 

the agricultural sector. “The 
situation is discouraging 
value addition as it is better 
to sell the raw cocoa beans 
than processing,” he said.

There are only three 
processing companies with 
foreign funding in operation 
and cumulatively operating 
below 15 percent capacity, 
stakeholders say.

“There are only three 
processing companies in 
operation currently out of 
eight with no indigenous 
cocoa processing company 
without foreign funding in 
operation,” the association 
chairman said.

BusinessDay findings 
show that the local price 
of cocoa per ton at Matori 

E-mail: ag@businessdayonline.com
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cocoa warehouse in Lagos 
w a s  N 1 . 2  m i l l i o n  o n 
Thursday, November 15, 
almost twice higher when 
compared to N650, 000 per 
ton in December 2015.

A k i n  L a o y e ,  c h i e f 
e xe c u t i ve  o f f i c e r,  F T N 
said, “As a result of naira 
devaluation, prices of our 
raw material which is cocoa 

Speaking during the tour 
of a set of greenhouse farms 
made by Bimbo Ashiru, 
Ogun State Commissioner 
for Commerce and Industry 
to CELPLAS Farms located 
a l o n g  S a g a m u - B e n i n 
expressway recently, Prakash 
Hathiramani,  Chairman 
CELPLAS Industries Nigeria 
Limited declared that the 
greenhouse farms were the 
extension of plastic and 
packaging investment.

While explaining that 
CELPLAS Industries which 
is known in Nigeria for plastic 
and packaging production 
and exports later ventured 
into agricultural produce 
since there is a huge demand 
in the country, Hathiramani 
said, “backward integration 
s t a r t e d  w h e n  m a d e  i n 
plantain snacks, we were 
buying plantains from market 
and we decided to grow our 
plantains.

“Along the line came 
o t h e r  v e g e t a b l e s  a n d 
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fruits,  and demand was 
there, and we kept making 
i t ,  f rom manufactur ing 
to farming,” adding that 
government should also 
assist them through single-
digit  interest  loans and 
create enabling environment 
f o r  ma nu f a c t u r i n g  a n d 
agricultural investments to 

grow.
R e s p o n d i n g ,  B i m b o 

Ashiru, Commissioner for 
Commerce and Industry, 
who led other state officials 
to the greenhouse farms, 
pledged to link up the firm 
with government and Central 
Bank of Nigeria with loans to 
boost production as demand 

for fruits, vegetables and 
o t h e r  f a r m  p ro d u c e  by 
hyper markets  increas e, 
saying there should be 
corresponding growth in that 
value chain.

He said,  “ The y have 
encouraged what we called 
backward integration; from 
production of plastic chairs, 
tables, nylons and other 
packages.  It’s like a One-
Stop-Shop Factory where you 
get all the things you need. 
They now expand it having 
farms. Greenhouse farms 
where they produce cocoa, 
vegetables and produce. They 
have husbandry, the nursery, 
where they grow all these 
things.

“This is a good initiative. 
We  w i l l  s u p p o r t  a s  a 
Government. What they are 
producing here, they sell it to 
shops in Lagos. Now that we 
are going to have Shoprite 
and other hyperstores here, 
it will be easier to link them 
up with firm like CELPLAS 

beans have doubled and this 
is decreasing our capacity 
and taking us far from our 
break-even.”

“Most processors could 
not invest in backward 
integration because it is 
very expensive to invest in 
the processing and also the 
farming aspects. We do not 
have access to cheap long 
term funds,” Laoye said.

M e a n w h i l e ,  c o c o a 
farmers and exporters are 
smiling to the bank as the 
steep devaluation of naira 
has resulted in a sharp 
increase in the naira income 
from cocoa sales.

“Farmers are making 
more mon e y  n ow,  n ot 
because of price increase but 
as a result of the lower naira 
value,” said Sayina Rima, 
president, Cocoa Association 
of Nigeria (CAN).

He urged the government 
to provide long term funds 
for cocoa farmers as this 
would have encourage 
the processors to invest in 
backward integration.

Ni g e r i a’s  t w o  c o c o a 
harvests include the smaller 
midcrop from April to June 
and the main crop from 
October to December. The 
midcrop normally accounts 
for about 30 percent of 
Nigeria’s cocoa output, while 
the main-crop constitutes 
the rest. High input costs, 
poor weather, aging trees are 
the main challenges faced by 
cocoa farmers.

Farms, so that the value chain 
grow and create more jobs 
and wealth. You can now see 
that we have started feeding 
and clothing Lagos.”

Meanwhile, the Central 
Bank of Nigeria (CBN) has 
expressed its willingness to 
grant necessary support in 
resuscitating agricultural 
f a r m s  i n  O g u n  S t a t e , 
according to Bade Odusote 
who led the inspection 
team of the CBN to Apoje 
Farm Company Limited, 
a subsidiary of Ogun State 
Agricultural Development 
Corporation (OGSADC) in 
Ijebu Igbo.

Odusote, who led team 
of CBN in company of Ogun 
state officials being led by 
Steve Ipiniwa, Permanent 
S e c r e t a r y ,  M i n i s t r y  o f 
Agriculture, said on Friday 
that  ”we (CBN) are ready to 
support the State Government 
towards the provision of funds 
in developing agricultural 
produce and equipment in 
Apoje Farms and other farms 
in the state.”

...discouraging value addition in cocoa production

...as farmers, exporters make more profit on weak naira

...as CELPLAS increases investments in greenhouse farmingRAZAQ AYINLA, Abeokuta
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The first farmer was the first man, 
and all historic nobility rests on 

possession and use of land. 
–Ralph Waldo Emerson
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To support the current 
d i v e r s i f i c a t i o n 
drive of the Federal 
Government and 

mitigate the impact of 
oil price on the Nigerian 
economy, Dizengoff Nigeria, 
a dominant player in the 
Nigerian agribusiness, sees 
greenhouse technology 
b o o s t i n g  a g r i c u l t u r a l 
productivity in Nigeria.

T h e  t e c h n o l o g y  i s 
expected to contribute 
to the development of 
farming in the country 
through implementation of 
sustainable strategies aimed 
at boosting productivity and 
guarantying all year farming 
for farmers.

“To ensure the agricultural 
sector grows at the rate we 
all envision, into the self-
sufficient and private sector-
driven model, government 
at all levels need to embrace 
the greenhouse technology 
as a way of boosting the 
sector,” said Antti Ritvonen, 
country manager, Dizengoff 
Nigeria in a statement made 
available to BusinessDay. 
“Our greenhouses come 
in different sizes and are 
specifically designed to help 
farmers work smarter, grow 
better and harvest bigger,” 
Ritvonen said.

T h e  g r e e n h o u s e 
technology comes with the 
Dizengoff Farmers Kit (DFK). 
The DFK is a technology 
specifically developed to 
enable farmers produce high 
quality, fresh produce all year 
round anywhere in Nigeria.

T h e  g r e e n h o u s e 
technology provides plants 
exactly what they need - a 
perfect climate, right amount 
of sunlight, nutrition, exact 
amounts of water, carbon 
dioxide for photosynthesis, 
proper ventilation and 
hostility to pests and diseases, 
experts say.

“Dizengoff Farmers Kit 
offers a great opportunity 
for job creation, youth 
empowerment and increased 
food security for Nigerians 
through the horticultural 

How greenhouse technology 
will boost agric-Dizengoff

value chain,” he added.
A complete greenhouse 

is a combination of drip 
irrigation system, quality 
seeds, knapsack sprayer, 
agro chemicals and water-
soluble fertilizers, training, 
installation, agro advisory 
support and insurance.

Patrick Ohaji, head of 
larger farmers’ solutions, 
Saro Agrosciences Limited, 
s a i d  “ G r e e n h o u s e  i s 
essentially a controlled 
environment limiting the 
devastating effects of pests 
and diseases infestation that 
ravage vegetables including 
tomatoes. It comes complete 
with a drip irrigation system.

“ Fa r m e r s  c a n  n o w 
leverage on the immense 
opportunity offered by the 
technology to limit the 
foreign exchange spent on 
importing farm produce 
annually while also providing 
employment for the youths,” 
he said.

Despite being a pioneer of 
the country’s new agricultural 
revolution, the company 
stated that for the sector to 
boost its productivity through 
greenhouse technology the 
government must address 
the issues of importation of 
specialised fertilisers and 
semi knocked tractors.

“The process of importing 
special greenhouse fertilizers 
required to achieve the 
desired yields into the 
country can be made less 
cumbersome by ensuring 
that genuine importers 
certified by the agric ministry 
are recognised and allowed 
to bring in the fertilizers 
by passing through fewer 
n u m b e r  o f  r e g u l a t o r y 
agencies,” he added.

R i t o v e n  u r g e d  t h e 
government to provide key 
infrastructural facilities for 
the sector and implement 
policies that would boost 
productivity of the sector.

“G ov e r n m e nt  n e e d s 
to continue to provide an 
e na b l i n g  e nv i ro n m e n t 
b y  f o r m u l a t i n g  a n d 
implementing policies that 
will make the agriculture 
sector self-sufficient and 
private sector-driven,” he said.

Nov 11–17  2016  Novus Agro Commodity Index

Source: Novus Agro Nigeria Ltd.

JOSEPHINE OKOJIE

L-R: Adebayo Shittu, minister for communication technology; Stanley Jegede, CEO, Phase3; Governor Nasir El-Rufai, Kaduna 
State; Umar Danbatta, EVC/CEO Nigeria Communications (NCC) and Isa Ali Patanmi, DG NITDA, during the Phase3 Stand 
at TTU Telecom World, 2016 in Bangkok, Thailand, recently.
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Live @ the Stock exchange
Prices for Securities Traded As At  Tuesday 22 November  2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 445,830.21 14.20 0.35 249 5,879,598
    249 5,879,598
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 108,403.78 3.02 -0.33 184 7,651,828
    184 7,651,828
    433 13,531,426
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,752,041.95 161.50 - 14 3,916
    14 3,916
    14 3,916
    447 13,535,342
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 40,064.22 42.00 - 17 97,952
PRESCO PLC 43,850.00 43.85 - 6 23,050
    23 121,002
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,520.00 0.76 -5.00 5 222,337
    5 222,337
    28 343,339
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,958.99 0.74 - 5 1,038
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 5 385
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 27,240.22 0.67 -1.47 104 13,713,994
U A C N  PLC. 34,114.55 17.76 - 21 47,314
    135 13,762,731
    135 13,762,731
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,160.00 38.00 - 5 261
ROADS NIG PLC. 165.00 6.60 - 0 0
    5 261
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,589.06 2.67 -4.64 7 314,454
    7 314,454
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    12 314,715
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,182.27 2.45 8.41 8 94,750
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 134,024.05 89.00 - 10 11,373
INTERNATIONAL BREWERIES PLC. 64,237.86 19.50 - 2 350
NIGERIAN BREW. PLC. 1,118,003.23 141.00 -0.01 109 2,066,402
PREMIER BREWERIES PLC 2,888.67 2.95 - 6 350
    135 2,173,225
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,866.77 129.36 - 11 4,729
    11 4,729
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,000.00 3.80 - 24 270,943
DANGOTE SUGAR REFINERY PLC 72,720.00 6.06 -1.62 21 363,070
FLOUR MILLS NIG. PLC. 46,842.63 17.85 5.00 40 199,842
HONEYWELL FLOUR MILL PLC 8,643.92 1.09 - 8 57,811
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 8 2,785
NASCON ALLIED INDUSTRIES PLC 19,049.46 7.19 -4.77 19 511,300
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 6 435
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    126 1,406,186
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 18,875.93 10.05 - 42 193,056
NESTLE NIGERIA PLC. 634,125.00 800.00 - 44 340,225
    86 533,281
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,491.26 2.39 -2.45 16 265,780
    16 265,780
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 57,532.21 14.49 -3.34 29 286,257
UNILEVER NIGERIA PLC. 181,598.22 48.00 -4.17 40 3,411,604
    69 3,697,861
    443 8,081,062
     
BANKING     
ACCESS BANK PLC. 160,839.52 5.56 0.54 120 14,640,688
DIAMOND BANK PLC 21,075.95 0.91 -1.09 82 18,327,540
ECOBANK TRANSNATIONAL INCORPORATED 178,357.64 9.72 -0.82 26 369,720
FIDELITY BANK PLC 23,179.84 0.80 -2.44 52 5,141,787
GUARANTY TRUST BANK PLC. 619,820.63 21.06 0.29 182 3,985,742
SKYE BANK PLC 7,078.95 0.51 2.00 44 10,121,724
STERLING BANK PLC. 20,153.29 0.70 -1.41 30 2,337,699
UNION BANK NIG.PLC. 73,332.04 4.33 - 36 242,275
UNITED BANK FOR AFRICA PLC 154,187.99 4.25 0.47 91 7,298,182
UNITY BANK PLC 6,779.82 0.58 3.57 18 2,025,693
WEMA BANK PLC. 19,672.98 0.51 -3.77 21 1,486,236
    702 65,977,286
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,950.22 0.57 1.75 22 3,760,957
AXAMANSARD INSURANCE PLC 19,845.00 1.89 - 7 80,100
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,269.02 0.99 - 4 534,705
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 250
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 250
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,303.01 0.67 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 3,749.16 0.71 4.23 9 652,970
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 250
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 250
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 750
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 250
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 7 14,000
    55 5,044,732

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,332.37 1.02 - 3 86,000
    3 86,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 281
    1 281
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,560.00 2.78 4.91 37 2,061,270
CUSTODIAN AND ALLIED PLC 22,351.08 3.80 - 5 22,000
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 20,594.82 1.04 -1.89 40 5,035,820
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 155,000.00 15.50 - 21 188,298
UNITED CAPITAL PLC 14,700.00 2.45 1.66 54 2,771,787
    157 10,079,175
    918 81,187,474
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 5 329
    5 329
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,950.00 1.30 - 0 0
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,192.17 13.54 - 17 25,562
MAY & BAKER NIGERIA PLC. 940.80 0.96 - 3 4,550
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,224.25 0.78 -4.88 9 243,700
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 368.59 1.70 - 0 0
    29 273,812
    34 274,141
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,504.00 5.12 - 1 1,000
    2 101,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 101,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,633.98 11.00 - 26 98,848
BERGER PAINTS PLC 1,805.60 6.23 - 0 0
CAP PLC 22,449.00 32.07 - 15 18,235
CEMENT CO. OF NORTH.NIG. PLC 5,629.92 4.48 - 1 200
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 239,179.34 44.10 - 29 38,553
MEYER PLC. 269.75 0.83 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 578.83 0.73 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 552.00 1.38 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    71 155,836
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,743.71 1.98 - 0 0
    0 0
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 15,749.12 31.50 - 3 4,250
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    3 4,250
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    74 160,086
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 48,138.48 4.00 1.27 110 2,263,937
    110 2,263,937
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,670.71 34.11 - 1 3
ETERNA PLC. 3,782.02 2.90 - 16 239,820
FORTE OIL PLC. 97,191.14 74.62 -9.74 61 133,528
MOBIL OIL NIG PLC. 70,319.68 195.01 2.63 33 100,845
MRS OIL NIGERIA PLC. 11,559.02 45.51 - 12 11,681
TOTAL NIGERIA PLC. 86,774.99 255.58 -5.00 48 76,698
    171 562,575
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 193,233.31 342.95 - 0 0
    0 0
    281 2,826,512
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
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I will always...
Continued from Back Page

released in 1979 when I was 
14 years old at Igbobi Col-
lege. I wonder today what, 
at that age, I was doing with 
what was essentially a love 
song!

Diana Ross sang many 
other songs that hold great 
and sweet memories – 
“I’m coming out,” “Upside 

down”, “Ain’t no mountain 
high enough,” “If we hold 
on together”, “Reach out 
and touch”, “It’s my turn”, 
“You are everything”, “My 
old piano”, “Muscles”, “Why 
do fools fall in love”, and 
another great favourite, 
“Touch me in the morning”.

God created a wonderful 
world full of big and impor-
tant challenges; where men 

will strive and stress, but 
then he created love and 
music to soothe their pains.

Columnist’s note – 
These reflections on music, 
love and life are dedicated 

to my wife, Oluwatoyin 
in commemoration of our 
25th wedding anniversary 
today November 23, 2016.

Fiscal reforms argument...
Continued from Back Page

ance of promises that show 
that the incentives is power, 
and power for the purpose 
of enriching self, cronies 
and possibly the pursuit of 
ethnic and sometimes reli-
gious agenda. The plan is to 
receive and spend federal 
allocations. 

Is there any wonder that 
there is no connection be-
tween the policies in these 
states (oh, sorry … are there 
actually policies????), and 
the businesses, jobs, and 
prosperity in the states? If 
a government has to work 

really hard for its revenues, 
it would be incentivized to 
spend it wisely. And if the 
citizens pay their taxes, they 
would be incentivized to 
monitor expenditure and 
demand results.

Now imagine that every 
state has its distinct local 
economy, underlined by 
distinct set of industries, 
companies etc. Imagine that 
the state and the state gover-
nor at any point in time have 
responsibilities that include 
formulating policies that 
contribute to the prosperity 
of these companies. This is 
the nature of responsibilities 

that come with the power as 
a state governor. 

When you have that kind 
of responsibilities, 25 of 
them will not gather in any 
political rally, like they did 
in Ondo last weekend. And 
they will not come in their 
official capacity, and they 
will not come expending 
state’s resources. For in-
stance, coincidentally, I was 
in Akure and I saw a particu-
lar governor in a convoy of 
15 cars. That same governor 
has not formulated a single 
policy to lift the people of 
his state since he became 
governor. I thank you. 

Essentially, it is hinged on 
financial intermediation 
role that is never complete 
until savers and borrowers 
are brought together. MFBs 
need to do more to connect 
these groups and rural co-
operatives are an important 
link in the chain.

There are a number of 
differences between the old 
paradigm of microfinanc-
ing and the new financial 
system approach now in 
play. While the old approach 
focused on beneficiaries 
who were only borrowers, 
the new approach deals 
with clients who are both 
borrowers and depositors. 
It is this deposit mobiliza-
tion part of their roles that 
microfinance banks need 
to deepen. There is one im-
portant and effective way of 
doing this, which has been 
neglected – tapping into co-
operatives and community 
associations.

Most Nigerian com-
munities, especially in the 
southern part of the coun-
try, have town unions and 
cooperatives. These unions 
are the umbrella organiza-
tions that provide a rallying 
point for people of common 
ancestry. They usually meet 
at agreed intervals and focus 
almost exclusively on the 
socio-economic well-being 
of their members. They are 
driven more by the need 
to provide some social in-
surance for members and 
help one another in times 
of need, than anything else. 
To promote their economic 
objective, these unions en-
courage members to save 

for the plethora of financial 
commitments they face at 
different times of the year, 
including Christmas, Au-
gust Meeting, wedding and 
burial ceremonies. These 
savings can take different 
forms, including the Ro-
tating Savings and Credit 
Schemes (ROSCAS) and the 
Accumulating Savings and 
Credit Schemes (ASCAS). 
They often patronize esusu 
groups to keep their sav-
ings, for lack of other formal 
opportunities to save. This 
is where the microfinance 
banks ought to come in 
forcefully.

To access the savings 
of these organisations the 
MFBs must come down 
from their high horses and 
learn how to deal with local 
organizations run on tradi-
tional analogue technolo-
gies. It means identifying, 
educating and marketing 
their leaders. It means get-
ting invited to their meet-
ings, both in the urban and 
rural areas, to address them 
and sell the savings/de-
posit product to them. It 
also means a lot more. It 
helps the MFB to kill two 
birds with one stone. First, 
tapping into any of these 
cooperatives has the advan-
tage of helping an MFB to 
fulfil its outreach objective 
by extending its reach to a 
larger number of potential 
sub clients within the union 
or cooperative. This makes 
lending even much easier 
as the challenge of group 
formation prior to lending is 
practically solved. Second, 
this relationship helps the 
MFB in its pursuit of sus-
tainability, as it gains access 
to more cheap deposits to 

help fund its risk assets.
Finally, tapping into 

these social groups has an-
other benefit. It provides 
the much needed basis 
for collateral-free lending. 
While efforts are progress-
ing on the launch of a col-
lateral registry system in 
the county, we must not 
expect that it will solve all 
problems associated with 
lending to the poor. The ba-
sic nature of microfinance 
– lending on the basis of 
factors other than physi-
cal security – is not going 
away. Any opportunity to 
developed well-structured 
groups that would facilitate 
the group lending method-
ology should be regarded, 
adopted and promoted.

A lot remains to be done 
in this regard. Most opera-
tors do not see the treasure 
in cooperatives and town 
unions as veritable plat-
forms for productive finan-
cial intermediation. They 
have neither penetrated the 
urban unions nor those in 
the rural areas, even with 
some directors being active 
in these unions. Commu-
nity associations still save 
money with the local chief 
who takes it to esusu groups 
or other informal financial 
market operators for a fee 
– a selling point that could 
reroute all such savings to 
MFBs, if properly exploited. 
This is where board effec-
tiveness comes to play. It is 
surprising how little some 
operators know about these 
groups even in their own do-
mains. A lot can be achieved 
using cooperatives and town 
unions as platforms for ef-
fective financial interme-
diation.

Improvising MFBs’ access...
Continued from Back Page
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Stories by 
IheaNyI NWachukWu

Nigerian equities extend losses as CBN retains rates

N
igerian equi-
ties market 
recorded fur-
ther negative 
as Nigerian 

Stock Exchange (NSE) All 
Share Index (ASI) depre-
ciated by 0.15% to close at 
25,461.34 points yesterday 
from the preceding day’s 
high of 25,499 points.

Live @ the Stock exchange
N269.03 to N255.58. Forte 
Oil Plc followed with a 
dip of N8.05, from N82.67 
to N74.62; while PZ Cus-
sons Nigeria plc declined 
by 50kobo from N14.99 to 
N14.49.

On the gainers table, 
Mobil Oil Nigeria Plc 
gained N5, from N190.01 
to N195.01; followed by 
Flour Mills of Nigeria Plc 
which gained 85kobo 
from N17 to N17.85; while 
Champion Breweries 

Plc gained 19kobo, from 
N2.26 to N2.45.

Research analysts ex-
pect the current sentiment 
in the market to extend 
into tomorrow’s trading 
session as concerns re-
main about the underly-
ing strength of the domes-
tic macro fundamentals 
in the light of latest third-
quarter (Q3) GDP num-
bers which revealed the 
country has gone deeper 
into a recession.

Businesses and 
other stakehold-
ers involved in ex-
port trade would 

converge in Kano on No-
vember 30, 2016 for the 
customer forum of lead-
ing financial services pro-
vider, First City Monument 
Bank (FCMB). In partner-
ship with the Nigerian Ex-
port Promotion Council 
(NEPC), the gathering will 
hold with the theme, “Fi-
nancial Inclusion for Non-
oil Exports Growth”.

The interactive forum, 
which is fourth in the se-
ries, is in continuation of 
FCMB’s efforts to boost 
export trade, assist the 
government in its ongoing 
drive to diversify the Ni-

gerian economy and help 
customers and other po-
tential exporters tap into 
the numerous benefits as-
sociated with the business 
through sensitisation and 
capacity enhancement.

 It will also provide an 
opportunity to further 
showcase the federal gov-
ernment’s policy on ex-
port trade, the challenges 
and the various initiatives 
developed by the Bank, 
such as pre and post ship-
ment financing and mar-
ket information strategy 
to support export of agro 
commodities, solid miner-
als and others in the coun-
try. These are in line with 
FCMB’s values as a simple, 
reliable and helpful finan-

FCMB organises forum for export trade stakeholders Union Bank to seek approval 
for N50bn share sale

Union Bank of Ni-
geria Plc, one of 
Nigeria’s long-
standing financial 

institutions plans to seek 
shareholder approval next 
month to raise N50 billion 
($158.7 million) through a 
share sale to existing inves-
tors, the bank said on Tues-
day.

In a notice to sharehold-
ers, the lender also said it 
will seek approval to in-
crease its authorised share 
capital to N17.5 billion from 
N9.5 billion on December 7.

Recall that Union Bank of 
Nigeria is among the eleven 
listed companies earlier 
identified by the Nigerian 
Stock Exchange (NSE) to be 
deficient in their shares free 
floats. The bank was given 
till June 30, 2017 to comply 
with the market regulation.   

Free float represents 
the portion of shares of a 
corporation that are in the 
hands of public investors as 
opposed to locked-in stock 
held by promoters, com-
pany officers, or controlling-
interest investors.

Companies listed on 
The Exchange are required 
maintain a minimum free 
float for the set standards 
under which they are listed 
in order to ensure that there 
is an orderly and liquid 
market for their securities. 
The free float requirement 
for companies on the Main 
Board is 20% and 15% for 

ASEM companies. The per-
centage of free float of Un-
ion Bank of Nigeria shares is 
14.94 percent.

In the bank’s unaudited 
results for the nine months 
ended September 30, 2016 
Profit before Tax (PBT) stood 
at N13.2bn (N13.2bn in 9M 
2015); excluding gain on sale 
of subsidiaries, it increased 
by 27% to N12.4bn (N9.8bn 
in 9M 2015).

Gross earnings rose by 7% 
to N91.4bn (N85.4bn in 9M 
2015); excluding gain on sale 
of subsidiaries, it increased 
by 11% to N90.6bn (N82.0bn 
in 9M 2015). Interest income 
increased by 6% to N69.2bn 
(N65.3bn in 9M 2015), driv-
en by improved asset yields 
from 14.2% in 9M 2015 to 
16.1% in 9M 2016.

Meanwhile, Nigeria 
plans to sell N117.17 billion 
($371.97 million) in short-
dated treasury bills (T-Bills) 
at an auction on November 
30, the Central Bank of Nige-
ria (CBN) said on Tuesday. 
The apex bank said it will 
sell N45.85 billion in three-
month papers, N18 billion in 
six-month bills and N53.32 
billion in one-year bills. 

decisions to keep the 
benchmark interest rate 
at 14 percent and keep 
cash reserve ratios (CRR) 
for commercial banks at 
22.5 percent were agreed 
by all 10 members of the 
Monetary Policy Com-
mittee present.

At the Nigerian Stock 
Exchange, the share price 
of Total Nigeria Plc dipped 
most by N13.45 after its 
share price declined from 
a preceding day high of 

The market capi-
talisation declined fur-
ther by N13billion to 
N8.764trillion from 
N8.777trillion the pre-
ceding trading day. The 
equities market Year-to-
Date (YtD) returns stood 
Tuesday at -11.11% as 
eleven (11) stocks gained 
against eighteen (18) los-
ers. In 2,397 deals, eq-
uity traders exchanged 
120,931,010 units valued 
at N1.186billion.

The Monetary Policy 
Committee (MPC) of the 
Central Bank of Nige-
ria rose from its two-day 
meeting yesterday and 
kept its main interest rate 
on hold for the second 
month in a row, as Africa’s 
biggest economy con-
tends with its first reces-
sion in 25 years due to low 
oil prices combined with 
high inflation.

Godwin Emefiele, 
CBN governor said the 

cial institution.
Olusegun Awolowo, 

Executive Director/Chief 
Executive of the NEPC, 
top officials of other para-
statals and regulatory 
bodies supporting export 
initiatives in the public 
and private sectors of the 
Nigerian economy as well 
as customers of the bank 
will be in attendance.

Commenting on the 
customer forum, the Ex-
ecutive Director, Business 
Development of First City 
Monument Bank (FCMB), 
Adam Nurusaid, “This is 
another way we want to 
demonstrate our willing-
ness to go the extra mile 
towards contributing to 
the growth of our cus-

tomers’ businesses by 
equipping them with the 
relevant information and 
other support”.

“We recognise the im-
portance of export trade 
and the need to diversify 
the nation’s economy to 
non-oil exports, consid-
ering the huge resources 
available in this area. As an 
inclusive lender, we create 
opportunities and support 
initiatives that enhance the 
well-being of the country 
and our target market. We 
are excited therefore, to 
organise this forum which 
will also provide a platform 
to engage customers and 
key stakeholders in export 
trade business in an im-
pactful way’’.

Nigerian Breweries: Maintaining underperform rating on weak Q3 – FBNQuest

Price target un-
changed despite 
7% average cut to 
our EPS forecasts: 

Following Nigerian Brew-
eries’ (NB) Q3 2016 results 
which surprised nega-
tively, we have cut our EPS 
forecasts by around 7% on 
average over the 2017-18E 
period. Despite the cuts 
to our EPS forecasts, our 
price target of N92.2 is un-
changed because we have 
cut our capex forecasts for 
the 2017-18E period by an 
average of 24% to reflect the 
slowdown in capital invest-
ments by consumer goods 
companies. NB shares have 

outperformed the index 
ytd, gaining +3.7% vs. the 
ASI’s -11.0%. At current 
levels, the shares are trad-
ing on a 2016E P/E multi-
ple of 43.3x (for 54% EPS 
growth in 2017E) or at a 
53% premium to the 28.3x 
multiple implied by our 
price target. Our new price 
target implies a potential 
downside of -35% from 
current levels. As such, we 
retain our Underperform 
rating on the shares.

Third-quarter (Q3) 
PBT down 66% y/y driven 
by marked contraction in 
gross margin:

 Nigerian Breweries 

(NB) Q3 results showed 
that both PBT and PAT fell 
by -66% y/y and -78% y/y 
to N2.2bn and N1.0bn re-
spectively, the worst set of 
results in recent times. Al-
though the marked decline 
in profitability was mainly 
driven by a gross margin 
contraction of-639bps y/y 
to 35.8%, a 9% y/y rise in 
opex also contributed. 
The negatives on these 
lines more than offset 
the low-single-digit (+3% 
y/y) growth in sales. On 
a sequential basis, while 
sales declined by 18% q/q, 
PBT and PAT fell by much 
wider margins of 79% q/q 

and 88% q/q respectively. 
Compared with our fore-
casts, sales were in-line 
with our N64.8bn estimate. 
However, PBT and PAT 
missed by -66% and -77% 
respectively due to a nega-
tive surprise (-1,036bps) in 
gross margin.

Gross margin weak-
ness down to spike in input 
costs: Unlike in Q2 2016 
when a N6.5bn exchange 
rate loss was the primary 
driver behind the y/y de-
cline in PBT, Q3 earnings 
were weighed down by a 
y/y contraction in gross 
margin due to a spike in 
raw material costs.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Chioma Maureen Okpalla now 

wish to be known and addressed as 

Mrs Chioma Maureen Ezeokonkwo. 

all former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Akinwumi Eniafoluwasho now 

wish to be known and addressed as 

Akinwumi Folusho Lawrence. all 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Ochube Sunday Ekere & 
Ochube Stephen Ekere now wish 
to be known and addressed as 
Ochube Stephen Ekere. all for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Miss Aragbada Ibidunni 
Tolulope Florence now wish 
to be known and addressed as 
Mrs Adewoye Tolulope Florence. 
all former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Mrs Beatrice Ibijoke Magnus now 

wish to be known and addressed as 

Mrs Beatrice Ibijoke Obayomi. 

all former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Folorunso Gbemisola Idowu 

now wish to be known and addressed as 

Mrs Akanbi Gbemisola Idowu. 

all former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Gloria Ifeanyi Madu now 

wish to be known and addressed as 

Mrs Gloria Ifeanyi Mayungbe. all 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Bisi Olawunmi Raji now wish 

to be known and addressed as 

Sameeat Olawunmi Raji. all for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Ihenakaram Nnaemeka now 

wish to be known and addressed as 

Ihenakaram Wisdom Nnaemeka. 

all former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as Chukwuneke Oluebube 
Christophine now wish to be known 
and addressed as Ogidi Ebube 
Christophine. all former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Chioma Sunday now wish 

to be known and addressed as 

Miss Onyeodi Sharon Oluchi. all 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Kazeem Olalekan Nurudeen now 

wish to be known and addressed as 

Bajo Nurudeen Olalekan Olajuwon

all former documents remain valid. 

General Public please  take note.

CORRECTION OF NAME
This is  to inform the general pub-

lic that my name was wrongly 

written as Zazi Abdulahi in-

stead of my correct name which is 

Abdullahi Muhammed. all banks 

and genral public please take note.
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Group on tax concession basis 
at N5.24billion.

The difference of N6.2billion 
is part of the Corporate Social 
Responsibility (CSR) of the 
Dangote Group.

The Managing Director of 
the AG Dangote, Ashif Juma 
said the contract duration is 24 
months but the Dangote Group 
has set a target for its comple-
tion at 16 months.

 It would be recalled that as 
part of its CSR, the Dangote 
Group had commissioned the 
26KM Itori-Ibese Concrete 
Road in June this year.

 Briefing State House cor-
respondents on the outcome of 
the Federal Executive Council 
meeting in Abuja recently, 
Minister of Power Works and 
Housing,  Babatunde Fasho-
la, revealed that AG Dangote 
would be executing the road 
project in exchange for some 
tax remissions.

He said: “So, we presented 
a proposal by one of the sub-
sidiaries of Dangote group, a 

FG, Dangote sign MoU to commence 42.5km 
Obajana-Kabba Road construction

construction company, for the 
construction of a section of 
Lokoja-Obajana-Kabba-Ilorin 
road. “Specifically, the section 
between Obajana-Kabba Road, 
using cement as demonstrative 
of how perhaps we should con-
tinue to build, going forward, in 
order to reduce maintenance 
on the road and the company 
proposing to fund the construc-
tion of that section of the road 
in exchange for some tax remis-
sions,’’ he said.

According to the minister, 
companies are ordinarily sup-
posed to pay income tax, but 
there are existing policies in 
the nation’s laws which enable 
government to consider and 
give taxes incentives.

He therefore stated that the 
council’s approval for the con-
struction of the section of the 
road was meant to address the 
increasing cases of road acci-
dents occasioned by increased 
heavy traffic in the area.

 “It enables us take benefit 
of our tax law to renew infra-

structure at a time where we are 
really challenged for resources 
to finance all our routes.

“It also enables us to save 
lives by quickly and urgently 
rebuilding that road so that 
other commuters who also 
depend on that road for their 
livelihood would benefit from 
the road,’’ he added.

The minister further ex-
plained that government would 
continue to promote economic 
policy that would stimulate 
investment in infrastructure re-
newal or in any other area that 
“government feels it needs the 
private sector to complement 
its efforts.

“So, the detail is about 30 
per cent income tax obligation 
spread over time.

“It doesn’t mean they won’t 
pay tax, they will continue to 
pay their tax obligation but they 
will get remission for making 
this investment because ulti-
mately the road doesn’t belong 
to them but to government and 
is for the benefit of Nigerians.”

Members of the House of Representatives Committee on Works inspecting the Lagos-Ibadan Expressway.           NAN

Nigerian FX market calm as rates see...
Continued  from page 1

OPEC oil deal likely, officials...
Continued  from page 1

analysts see to have the poten-
tial to unify the official market’s 
Spot FX closing rates and thus 
reduce the fragmentation of the 
FX market.

In line with its mandate to 
promote price discovery and 
transparency in the Nigerian 
financial markets, the Exchange 
announced that the daily Mar-
ket Spot FX Closing Rate shall, 
henceforth, be the last available 
executed trade on the designat-
ed Fx Trading System at 2:00pm

Analysts at Planet Capital 
Limited, and investment bank-
ing firm said that “what the 
FMDQ is doing will help the 
Exchange to properly manage 
the system and ensure efficient 
pricing and effective price dis-
covery, and ensure that nobody 
can manipulate the rates”

In addition, the Securities and 
Exchange Commission-regis-
tered OTC securities exchange 
and self-regulatory organisation 
seeking to bring together Nige-
ria’s fixed income and currency 
operations under a single market 
governance structure, recorded 
weekly trading activity between 
the banks and their clients of 
$489.32 million, while daily 
turnover averaged $97.86 million 
during the same

The above trading volume 
represent a 3.02% decrease from 
the $504.54mm (average daily 
turnover of $100.91mm) record-
ed in the previous week trading 
session.

Meanwhile, information from 
the Exchange showed that the 
daily turnover in the Exchange 
for the week-ending November 
4, 2016 averaged $100.91 million, 
with weekly turnover aggregat-
ing at $504.54 million.

The inter-bank market, on the 
other hand, opened the week 
at $/N350.25, and despite the 
prevailing market conditions, 
the Naira was also seen tom 
gain during the reporting week, 
closing at $/N305.50 against the 
close of $/N304.75 recorded the 
previous week (i.e. week-ending 
November 4, 2016). 

Consequently, the spread 
between the BDC and inter-
bank markets rates have nar-
rowed, having opened the 

week at a spread of N93.75 to 
close at N93.50, representing 
a 0.8 per cent change from the 
N94.25recorded the previous 
week.

Remarkably, turnover in the 
Spot FX market amongst banks 
for the same trading week grew 
211.25% as turnover rose from 
$38.65mm reported for the pre-
vious week-ending November 
4, 2016, to $120.30mm for the 
reporting week, with average 
daily turnover of $24.06mm.  

In the OTC FX Futures mar-
ket, another maturity is set 
for Wednesday this week; the 
NGUS November 2016 con-
tract, the a notional amount of 
c.$421.72mm.

 The monthly member-client 
deals turnover amounted to 
$1.68 billion (daily average of 
$84.13 million) for October, 
whereas the aggregate turnover 
for September 2016 was $2.53 
billion (daily average of ($110.14 
million). The Exchange had 
recorded turnover of $3.64 bil-
lion (daily average of $165.25 
million) and $2.49 billion (daily 
average of $124.45 million) for 
the months of July and August, 
respectively.

Analysts expressed the view 
that stakeholders, including 
market participants should col-
laborate by playing their various 
roles to ensure the credibility of 
the Nigerian FX Market.

Published exchange rates are 
usually reference rates meant for 
information purposes only, but 
the rates are often used by com-
panies and the public for annual 
financial statements, preparing 
tax returns and statistical re-
ports, and for economic analysis.

In a market notice to all FMDQ 
OTC securities exchange market 
participants signed by Jumoke 
Olaniyan, Divisional Head Mar-
ket Development & Regulation, 
FMDQ and dated November 15, 
2016, the Exchange enjoined 
participants to ensure that the 
OTC market was consistent with 
global best practice.

“In line with FMDQ’s man-
date to promote price discovery, 
there is the need to ensure FX 
trading activities in the market 
are fully captured to reflect the 
required transparency to all 
stakeholders”, the notice said.

on board by the end of the day,” 
said Ibrahim Waya, a member 
of Nigeria’s delegation to OPEC 
after a meeting at the cartel’s 
headquarters.

 “Everybody knows that the 
stakes are high,” he said.

 The 14-nation group that con-
trols over one-third of global oil 
production is trying to nail down 
the details of a production-cut 
pact agreed to in September. 
This week’s meeting is making 
more progress than a gathering 
in October that ended in discord 
when OPEC members Iraq and 
Iran indicated they wouldn’t 
participate.

 Tuesday’s more positive tone 
sent oil prices higher. Prices for 
Brent crude, the international 

benchmark, rose 1.66% to $49.70 
a barrel in London, while U.S. 
light crude prices rose 1.45% to 
$48.94.

 Nigeria’s  Waya said the curb 
being discussed would be moni-
tored by a committee and would 
start on January 1.

 Areas of disagreement will 
likely be discussed at length 
at OPEC’s formal gathering on 
Nov. 30, with Iraq and Iran—
the organisation’s second- and 
third-largest producers—pre-
senting hurdles to a deal, OPEC 
representatives said.

 Both countries have disputed 
the production numbers that 
OPEC wants to use as a baseline 
for cuts. They want the abil-
ity to keep raising output—Iraq 
because it needs oil revenue to 

finance its fight against Islamic 
State militants and Iran because 
it wants to regain the market 
share it lost while under inter-
national sanctions.

 Waya said Iran and Iraq ap-
peared likely to reach a consen-
sus. Country officials couldn’t 
be reached for immediate com-
ment, but Iraq’s oil minister, 
Jabar al-Luaibi, said Sunday he 
would come up with proposals 
to resolve the differences. How-
ever, a Reuters report Tuesday 
cited Iraq’s foreign minister, 
Ibrahim al-Jaffari, as saying 
Baghdad still wanted to increase 
production.

 OPEC has said it wants pro-
ducers outside the group to join 
the curb.  Waya said a weekend 
statement by Vladimir Putin, the 
president of non-OPEC country, 
Russia, showed Moscow was 
committed to do so.

W
ork is to com-
mence in full 
as the duo of 
the Dangote 
Group and the 

Federal Government signed a 
landmark contract document, 
on Tuesday in Abuja.

 The long awaited signing of 
the contract document is for 
the construction of a 42.5KM 
Obajana-Kabba Road in Kogi 
State.

 Magaji  Abdullahi Gusau, 
Permanent Secretary, Federal 

Ministry of Power, Works and 
Housing signed on behalf of 
the Federal  Goverenment, 
while the honourary adviser 
to the President of the Dan-
gote Group, Joseph Makoju, 
signed on behalf of the Dangote 
Group. Makoju said the signing 
of the road project is a mile-
stone in the history of Nigeria.

 The concrete road to be 
built by AG Dangote construc-
tion company will cost the 
Dangote Group N11.5billion 
but the job was awarded to the 
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Shell tries to stop 
Nigeria spill 
claims reaching 
English courts

R
oyal Dutch Shell is seek-
ing to block a lawsuit 
being brought against it 
in the English courts by 
two Nigerian communi-

ties of more than 40,000 people over 
oil spills in the Niger Delta.

The High Court in London is be-
ing asked to decide whether it can 
hear the claims lodged against the oil 
major and its Nigerian subsidiary re-
lating to allegations of environmen-
tal damage caused by oil pollution.

Shell says the claims should be 
heard in the Nigerian courts as it 
involves issues under Nigerian law 
and the alleged damage took place 
in the west African country.

However, Leigh Day, the law 
firm acting for the claimants, argues 
the case should be heard in Lon-
don. It says that similar cases have 
languished in the Nigerian justice 
system for years.

The hearing is being closely 
watched because it could potentially 
open the floodgates to more global 
companies being sued in the English 
courts.

The first claim is being brought 
on behalf of 2,335 people from the 
Bille kingdom, mostly fishermen 
who claim their environment has 
been devastated by oil spills over 
the past five years, though pollution 
and sabotage has occurred over the 
nearly six decades since Shell began 
producing oil there. The second 
is on behalf of the Ogale commu-

Brexit secretary David 
Davis sowed confusion 
about whether the gov-
ernment would seek to 

remain in the single market, after 
he briefed MEPs in Strasbourg on 
his approach to EU withdrawal.

Manfred Weber, chairman of 
the centre-right European Peo-
ple’s party, claimed Mr Davis told 
him that Britain wanted to remain 
in the single market, an approach 
that would be welcomed by busi-
ness but is fiercely opposed by 
Eurosceptic Tory MPs.

nity which consists of about 40,000 
people.

Lord Goldsmith QC, for Shell, 
told the High Court on Tuesday that 
the claim concerned “a uniquely 
Nigerian problem” and so should be 
heard in Nigeria.

“We do not minimise the prob-
lems that local people have suffered 
from the issue of pollution,” Lord 
Goldsmith told the court. “The ques-
tion is how to deal with that. We say 
it is not going to be by coming to a 
London court but by looking to a 
holistic solution in Nigeria.”

He said that it was not in dispute 
that oil pipeline sabotage, bunkering 
- the trade in stolen oil - and illegal 
criminal activity was widespread in 
the Niger Delta and claimed that 
the “scale of illegality” in relation to 
“widespread theft” of oil and illegal 
crude oil refining was “enormous”.

He added that to decide the case, 
an English court would have to hear 
evidence from witnesses in Nigeria, 
including government officials and 
security forces who were “not ame-
nable to the jurisdiction of this court”.

Leigh Day claims that Shell con-
trols and directs its Nigerian sub-
sidiary and should ensure that its 
operations do not systematically 
pollute the environment.

The king of Ogale, Emere God-
win Bebe Okpabi, said outside the 
hearing, which is expected to last to 
the end of the week: “The last resort 
for the people of Ogale is the British 
courts.”

But Downing Street insisted 
that the government had not 
changed its opaque position that 
it wanted “a trading relationship 
that allows UK companies to trade 
both with and within the single 
market”.

Mr Weber may have been con-
fused by Mr Davis’s circumlo-
cution on the subject, which is 
intended to keep Britain’s EU ne-
gotiating partners guessing about 
exactly what line the UK will take.

“Today I have been told that 
the British government, as far as 
the economy is concerned, wants 
to stay in the single market,” said 

EU regulatory reforms to put City of London at risk

Europe’s financial rules are 
shifting under the feet of 
Brexit negotiators, as the 
EU moves to harden its 

regulatory regime in ways that 
could potentially shut out the City 
of London after the UK leaves the 
union.

Brussels will today release its 
first batch of financial proposals 
since Britain’s EU referendum, 
giving an insight into how the 
bloc’s regulatory landscape may 
evolve without the UK.

All the signs point towards 
more fragmentation in the over-
sight of global financial activities, 
as the EU and other jurisdictions 
strengthen their external frontiers 
and increase the sunk costs for 
foreign companies operating in 
their market. For Brexit Britain, 
that means potential higher entry 
barriers.

One example of a more pro-
tectionist policy drift will come 
when the European Commission 
proposes tit-for-tat bank measures 
against the US, which would force 
foreign lenders to have additional 
capital in the EU so their subsid-
iaries can better withstand a crisis.

If non-EU banks need to create 
a separately capitalised holding 
company in the eurozone, London 
potentially looks a less attractive 
headquarters for European op-
erations.

Separately, officials are re-
evaluating how Brussels grants 
EU market access to overseas 
financial companies, potentially 
making it harder for the City to use 
the bloc’s “equivalence” arrange-
ments as a Brexit fallback option.

Charles Grant, director of the 

Centre for European Reform, said 
commission officials insist that 
this tightening is unrelated to 
Brexit. But “France is driving this 
hard line on financial services and 
nobody is resisting,” he added.

A third leg to the consolidation 
could come through more explicit 
“location” policies, restricting 
where EU-related financial activi-
ties can take place. Next week, for 
instance, the commission will is-
sue proposals on the recovery and 
resolution of clearing houses. This 
includes no additional territorial 
restrictions affecting the lucrative 
clearing of euro trades in London. 
But France, Germany and many 
MEPs support the relocation of 
euro-clearing to the eurozone; 
proposed amendments to this 
effect are likely as the legislation 
is debated.

EU officials insist Brexit is not a 
consideration in any reorientation 
of policy. But the shifting position 
highlights an underlying clash of 
interests.

“In some ways this is a re-
minder that there is a basic asym-
metry in the EU-UK relationship. 
It is their market and they will set 
the terms for accessing it,” said 
Stephen Adams, partner at Global 
Counsel, the advisory group.

British policymakers are try-
ing to solve the problem partly 
by looking upwards. Wary of 
becoming “rule takers” as a price 
of access to the EU single market, 
London wants to build more flex-
ible equivalence arrangements, 
co-ordinated under the G20 um-
brella.

But this comes at a time of 
growing transatlantic tensions 
over financial regulation. Part of 
Britain’s success as a financial 

centre has been from straddling 
the regulatory regimes of Europe 
and the US. “The problem for the 
UK is keeping one leg in each boat 
as they float further apart,” said Si-
mon Gleeson, a financial services 
lawyer at Clifford Chance.

The EU and US are taking in-
creasingly divergent positions, for 
instance, over reforms to global 
bank rules put in place after the fi-
nancial crisis. Valdis Dombrovskis, 
the EU’s top financial regulator, 
has said the EU is ready to walk 
away from proposals to curb the 
use of internal bank models that 
would disproportionately hit Eu-
ropean lenders.

In London some officials hope 
the EU’s position will soften once 
the collective costs of retrench-
ment become clear.
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Trade deal ‘has no 
meaning’ without 
US, says Abe

Davis fuels confusion...

Brexit adds extra level of uncertainty

Potential conflicts of interest dog transition to power

P
hilip Hammond will 
present his first Au-
tumn Statement to the 
Commons today, set-
ting out government 

plans for taxes, spending and 
borrowing as Britain prepares 
to leave the EU. The following 

themes are likely to loom large:
1. Economy
Having warned about the 

“disruptive uncertainty” of a vote 
for Brexit, the Office for Budget 
Responsibility will change its 
tune and present short-term eco-
nomic forecasts little changed 
from March. Growth in 2016 will 
be very close to its Budget fore-

cast of 2 per cent.
However, downgrades to the 

outlook in 2017 and beyond are 
still expected. Uncertainty over 
the UK’s EU exit strategy will 
weaken business investment 
next year and higher prices will 
hit the estimates for consump-
tion.

Instead of the March forecast 

of 2.2 per cent growth in 2017, it is 
likely to be closer to 1.2 per cent. 
The OBR will also downgrade its 
medium-term outlook.

•Public finances
The important number is 

£100bn. This is likely to be the 
increase in borrowing over five 
years compared with the March 
forecast from the OBR.

Weaker tax revenues this year 
and lower growth forecasts for 
subsequent years will do the 
damage and most of the ad-
ditional borrowing will be pre-
sumed to be permanent. That 
means at some point the govern-
ment will have to increase taxes, 
cut public spending further or ac-
cept higher borrowing and debt. 

Continued from page A1

Donald Trump’s transition 
to power is being dogged 
by questions over poten-
tial conflicts of interest 

related to his global business inter-
ests, as scrutiny grows over the his 
dealings in Argentina, Saudi Arabia 
and the UK.

In Argentina, a project to build a 
35-storey Trump Tower in Buenos 
Aires appears set to move forward 
after stalling under the previous 
Argentine government.

In Saudi Arabia, Mr Trump reg-
istered eight new companies in Au-
gust this year, according to Federal 
Election Commission disclosures 
first reported by the Washington 
Post.

And in his first post-election 
meeting with a foreign politician, 
Mr Trump told Nigel Farage that he 
opposed offshore wind farms in the 
UK because they spoiled the view 
of one of his Scottish golf courses, 
according to a friend of the UK 
Independence party interim leader.

With just six weeks until he as-
sumes the presidency, Mr Trump 
finds himself in a nearly unprec-

edented position in US presidential 
history, with business interests 
spanning more than a dozen coun-
tries and no announced plan for 
how he will deal with conflicts of 
interest, perceived or otherwise.

On Twitter, Mr Trump defended 
his foreign business holdings. “Prior 
to the election it was well known that 
I have interests in properties all over 
the world. Only the crooked media 
makes this a big deal!” he wrote on 
Monday.

It is a dramatic departure from 
10 months ago when Mr Trump 
announced he would put aside 
his business interests if he made it 
to the White House. “If I become 
president, I couldn’t care less about 
my company. It’s peanuts,” Mr 
Trump declared during a Republi-
can primary debate in January. “I 
wouldn’t ever be involved, because 
I wouldn’t care about anything but 
our country.”

Yet now Mr Trump is US pres-
ident-elect, it is unclear how he 
intends to keep his assets at arm’s-
length in a blind trust, and whether 
they will still be managed by his chil-
dren, who hold executive positions 
on Mr Trump’s transition team.

More pressing are questions 

about how Mr Trump will prevent 
foreign governments from using 
his overseas business holdings as 
leverage against his administration 
or to curry favour.

On Sunday, Jorge Lanata, a 
prominent Argentine journalist, 
reported that Mr Trump had asked 
Mauricio Macri, Argentina’s presi-
dent, to approve his plans for a 
$100m Trump Tower in Buenos 
Aires, when Mr Macri called on 
November 14 to congratulate the 
candidate on his election victory.

YY Development Group, the 
Argentine real estate company in 
charge of the project, denied the 
report. Ivan Pavlovsky, Mr Macri’s 
spokesman, insisted Mr Trump’s 
Argentine business interests had 
not come up “at any point” during 
the phone call between Mr Trump 
and Mr Macri.

Still, there are questions about 
the optics of the deal if it is approved 
by the City of Buenos Aires, whose 
mayor is a close aide of Mr Macri. 
One of the partners of YY Develop-
ment Group, Felipe Yaryura, counts 
himself as a friend of Eric Trump, 
Trump’s son, and was at Donald 
Trump’s bunker on the night of his 
election. 

The Trans-Pacific Partner-
ship “has no meaning” 
without the US, Shinzo 
Abe said, as fellow mem-

bers of the trade deal reacted 
with concern and frustration to 
Monday’s vow of US withdrawal 
by president-elect Donald Trump.

The Japanese prime minister’s 
comments pour cold water on 
proposals for the other 11 members 
of TPP to go ahead without the US, 
leaving the field clear for China to 
forge an alternative trade pact in 
the Asia-Pacific region.

But comments by Mr Abe and 
fellow leaders such as Australian 
prime minister Malcolm Turnbull 
suggest they have not yet given up 
on TPP, either viewing Mr Trump’s 
move as a negotiating ploy or hop-
ing he will come round with time.

Speaking in Buenos Aires, Mr 
Abe declared renegotiating an 
11-member TPP was impossible. 
He argued that US absence “de-
stroys the basic balance of gains” 
from the deal. But he added: “At 
the meeting of TPP leaders, all the 
participating countries once again 
shared their determination to com-
plete this challenge.” Leaders of the 
12 TPP countries had met at the 
Asia-Pacific summit in Peru before 
Mr Trump’s statement.

The US president-elect set out 
his intention on Monday in a video 
previewing his first day in office. 
“I am going to issue our notifica-
tion of intent to withdraw from 
the Trans-Pacific Partnership, a 
potential disaster for our country. 
Instead, we will negotiate fair, bi-
lateral trade deals that bring jobs 
and industry back on to American 
shores.”

Mr Turnbull has said he hopes 
Mr Trump will have a change of 
heart. “[There] is very strong sup-
port among the other 11 parties to 
the TPP to ratify it and to seek to 
bring it into force,” he said. 

Those who take tomorrow get ahead by staying 
in charge of their transactions like never before. 
With our electronic funds transfer platform, 
you too can send money anywhere in the 
world quickly, safely, and conveniently.

INTERNATIONAL FUNDS TRANSFER

SECURE FAST AVAILABLE
24/7

24

ANYWHERE
ANYHOW

ANYTIME

A4 Wednesday 23 November 2016BUSINESS  DAY C002D5556

Mr Weber.
“What we expect are clear 

proposals. Today in my talk with 
David Davis, unfortunately I have 
not heard anything new. I have 
not received any new information: 
quite the opposite is true.”

Prime minister Theresa May 
claims membership of the single 
market is not a “binary choice”, 
suggesting she hopes to negotiate 
- as with the customs union - some 
kind of associate membership.

Mr Davis also met Guy Verhof-
stadt, the European Parliament’s 
chief Brexit negotiator, and said 
he had got off to “a good start” 
with the former Belgian prime 
minister, who enjoys racing British 
classic cars.

Mr Davis had to reassure him 
that a jokey “Get thee behind me, 
Satan” remark at a House of Com-
mons committee had been aimed 
at the committee chairman, not at 
Mr Verhofstadt.

Mr Verhofstadt and the min-
ister agreed that a deal on British 
exit should be concluded before 
European Parliament elections 
in the summer of 2019. Mr Davis 
confirmed he hoped the two-year 
Article 50 exit process would begin 
in March 2017.

Mr Davis also insisted that the 
timetable would not be delayed by 
the legal challenge - now before 
the Supreme Court - that could 
force the government to seek 
parliamentary consent before 
activating Article 50.

Davis believes that a short 
bill can be passed through the 
Commons and Lords before next 
March, if the government loses its 
appeal.

“The European Parliament 
will play an important role in 
the months and years ahead,” 
a spokesman for Mr Davis said. 
However, Mr Verhofstadt said the 
timetable for reaching a Brexit 
deal and winning European par-
liamentary approval would be 
tight.

Mr Davis said: “We are ap-
proaching the negotiation to come 
in a spirit of goodwill. 

Philip Hammond
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$2.3bn real estate 
sale to Anbang
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B
lackstone is close to 
selling a large part 
of  i ts  residential 
property portfolio 
in Japan to Anbang 

Insurance of China, in a $2.3bn 
transaction that could come as 
early as the end of this week.

The mooted sale is further 
evidence that real estate con-
tinues to be one of the biggest 
beneficiaries of negative interest 
rates in Japan, and comes as the 
country’s central bank continues 
to buy local real estate invest-
ment trusts as part of its uncon-
ventional monetary policies.

The transaction was “part 
of a global rotation from fixed 
income into other asset classes”, 
a person familiar with the mat-
ter said. “It is a very sensible 
purchase, because it produces 
stable income flows.”

The assets were mostly 
10-storey blocks of flats leased 
to young professionals in Osaka 

A top executive at Wil-
lis Towers Watson is 
to receive a pay-off 
of up to $21m when 

he leaves the insurance broker 
and consultant at the end of 
the year, according to docu-
ments analysed by the Finan-
cial Times.

The payment to Dominic 
Casserley, the deputy chief 
executive, comes at the end 
of a year when shares in Willis 
Towers Watson have sharply 
underperformed those of its 
two main rivals.

The company said last 
month that Mr Casserley, who 
headed insurance broker Wil-
lis before it merged with Tow-
ers Watson at the start of this 
year, would leave when his 
contract expires at the end of 
2016. According to company 
filings, non-renewal of Cas-
serley’s contract will trigger a 
cash payment of about $8m 
and share-based awards worth 
about $13m. He will also qual-
ify for about $200,000 of other 
benefits.

“In my experience this is 
a generous payment for the 
insurance sector,” said Jo Ked-
die, a partner specialising in 
employment at London law 

Saudis turn up heat on Silicon Valley

and Tokyo, the person said.
Both locations are relatively 

immune to Japan’s ageing de-
mographics. Part of the portfolio 
consists of buildings bought 
from General Electric in 2014.

Blackstone has spent the past 
few years renovating the proper-
ties, taking advantage of favour-
able central bank policies and 
the requirement of long-term 
investors, including insurers and 
pension funds, for investments 
that produce yield and security.

Such assets are also relatively 
immune to inflation, should the 
Bank of Japan ever succeed in 
overcoming deflationary pres-
sures.

Blackstone’s real estate arm 
has produced solid returns, in 
part due to close relations with 
Anbang and other Chinese enti-
ties that have paid high prices for 
Blackstone-owned properties in 
the US and Asia. The trend began 
with Anbang’s $1.95bn purchase 
of New York’s Waldorf Astoria 
in 2014.

firm Winckworth Sherwood. 
Willis Towers Watson declined 
to comment on Mr Casserley’s 
pay.

Caroline Doran Millett, an 
employment partner at law 
firm Royds Withy King, said 
the documents showed that Mr 
Casserley was due to receive 
the payments but criticised 
the language as “unhelpful and 
opaque”.

Willis Towers Watson was 
formed out of the $17bn merger 
of Willis, an insurance broker, 
and Towers Watson, a pensions 
and healthcare adviser. Casser-
ley was chief executive of Willis 
and stayed on with the title of 
president and deputy chief ex-
ecutive. He received a salary of 
$1m a year as well as bonuses.

Shares in Willis Towers Wat-
son, which is based in London 
but listed in New York, have slid 
just under 4 per cent since the 
merger. Rivals Aon and Marsh 
& McLennan have risen more 
than 20 per cent in the same 
period.

The company reported a 
net loss of $32m for the three 
months to the end of Septem-
ber against a pro-forma profit 
of $117m in the same period a 
year ago, although an amortisa-
tion charge was responsible for 
much of the change.

Saudi Arabia may be more 
dependent on data pipe-
lines than oil ones in the 
future, if the head of its 

state-owned telecoms company 
achieves his goals.

Print article Add to basket
 Khaled Hussain Biyari, 

chief executive of Saudi Telecom 
Company, or STC, believes it 
has an important role to play in 
reducing economic reliance on 
oil by transforming itself into a 
regional technology incubator 
and a capacity hub for US groups 
such as Facebook and Google.

As the dominant force in the 
Saudi telecoms market, Dr Biyari 
said his company would become 
a “major player” in the transfor-
mation of the economy. “The 

dependence on oil is a curse,” he 
said of the need to reform.

He was speaking to the Fi-
nancial Times while in London 
for a conference aimed at in-
stitutional investors looking to 
tap into the country’s plan to 
increase its non-oil government 
revenues from SR163bn ($43bn) 
to SR1tn by 2030. It wants to 
increase the contribution of the 
private sector from 40 per cent 
to 65 per cent of gross domestic 
product.

The Saudi government’s in-
tent was highlighted by Prince 
Mohammed bin Salman al-
Saud’s decision to act as the 
anchor partner for SoftBank’s 
$100bn London-based technol-
ogy investment fund, commit-
ting to $45bn of investment over 
the next five years.

That has had repercussions 
for STC, which wants to succeed 
in turning its telecoms business 
into a digital services company. 
“Telecoms have two choices - to 
either change and evolve into 
digital companies or to convert 
into a utility. We have elected 
to go down the first route,” said 
Dr Biyari.

Saudi Arabia may not be 
known as a technology hub, but 
STC believes the young popula-
tion and digital habits make it 
fertile ground for developers. 
Dr Biyari said 50 per cent of the 
population is under the age of 
30 and the country has one of 
the highest data usages in the 
world. “Is that used produc-
tively? Mostly it is for entertain-
ment, but it tells you that society 
is ready.”

Willis Towers Watson deputy chief to 
walk away with $21m despite share fall

HENNY SENDER

Mining stocks were 
the top performers 
yesterday with Anglo 
Americanleading the 

FTSE 100 risers on fresh optimism 
about its De Beers business.

Day two of the Anglo’s analyst 
tour of Africa took in its flagship 
Jwaneng diamond mine and sales 
hub in Botswana. Management at 
its De Beers diamonds business 
were “cautiously optimistic” about 
Christmas, having successfully 
cleared an inventory glut by al-
lowing polishers to cancel orders, 
JPMorgan Cazenove told clients.

On demand, De Beers man-
agement guided for a return to 
“modest” growth in 2017 in spite of 
China remaining tough and India 
uncertain due to the withdrawal of 
high-value banknotes.

“De Beers is a unique, world-
class business and a key differ-

entiator” among the big diversi-
fied miners, said Barclays, which 
forecast the division to contribute 
a fifth of Anglo’s group operating 
profit this year.

Anglo closed 7.6 per cent high-
er at £12.08 in a buoyant mining 
sector. The FTSE 100 ended up 0.6 
per cent, adding 41.76 points to 
6,819.72, as Rio Tinto firmed 3.5 
per cent to £30.73 and BHP Billiton 
gained 4.9 per cent to £13.34.

BHP spin-off South32 was up 
4.7 per cent to 162.3p after BMO 
Capital Markets turned positive. 
Earnings upgrades from higher 
metallurgical coal prices make 
South32 look cheap versus peers, 
even after its 270 per cent rally 
from 2016 lows, BMO said. Ahead 
of an investor day on December 
1, Glencoretook on 5.3 per cent 
to 282.5p. Glencore said after the 
close that Bill Macaulay, a non-
executive director since 2011, had 
sold 1.5m shares at 260p each.

Skyrallied from a four-year low, 
up 1.7 per cent to 763.5p. Credit 
Suisse, which started coverage of 
Sky with an “outperform” rating 
and 980p target price, argued that 
concerns about competition are 
overdone and the possibility of 
another bid from parent company 
21st Century Fox is no longer in 
the price.

Netflix and Amazon are seen 
as extras rather than alternatives 
to Sky, said Credit Suisse. Its sur-
vey of UK Sky customers showed 
71 per cent already had Netflix, 
and that only 5 per cent intended 
to cancel their Sky subscription 
within the next 12 months to use 
Netflix alone.

ConvaTecrose 0.9 per cent to 
237p. The recently floated medi-
cal products maker is in line to 
join the FTSE 100 in the next re-
shuffle, due to be announced on 
November 30, according to Société 
Générale. 

Miners lead FTSE gainers as De Beers cheer lifts Anglo

OLIVER RALPH 
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M
anufacturing out-
put has hit record 
highs, but em-
ployment in the 
sector is in long-

term decline as businesses rely 
on automation. Donald Trump’s 
pledge to restore jobs to faded 
regions will be hard to fulfil. 

In a workshop in downtown 
Buffalo, New York, a robot brings 
order from chaos. Jumbled metal 
components - halves of hinges 
for truck doors - are picked out of 
a basket a few at a time, and scat-
tered haphazardly on a conveyor 
belt.

One by one, the robotic arm 
picks them up, waits a split-second 
as its software decides what to do, 
then places the component pre-
cisely into position on a bracket, 
right every time.

“These jobs are very hard for 
robots, but easy for humans. 
Random bin-picking is a tough 
challenge,” says Michael Ulbrich, 
head of Buffalo Manufacturing 
Works, the group that owns the 
robot and the workshop.

Its mission, backed by New 
York state, is to help local manu-
facturers develop new products 
and processes that can help them 
win business in fiercely competi-
tive global markets.

The automated hinge-sorter 
uses high-resolution cameras 
and sophisticated software to do 
a job that has until now needed 
human intervention. The robot 
will replace workers at the truck 
component manufacturer that 
will use it, but it will also help the 
company stay in business.

“Robots are now much more 
accessible to smaller companies 
and can deliver a much quicker 
return on investment,” Mr Ulbrich 
says. “Automation allows these 
companies to grow and be profit-
able, and to employ more people.”

Industrial decline was a central 
issue in the US presidential elec-
tion campaign. Donald Trump’s 
claims that “horrible” trade deals 
had allowed jobs to slip away to 
Mexico and China helped him to 
victory in the rust-belt states of 
Wisconsin, Michigan, Ohio and 
Pennsylvania. In a video released 
on Monday discussing his plans 
for his first 100 days as president, 
Mr Trump said he wanted “the 
next generation of production and 
innovation to happen right here, 
in our great homeland, America”.

The appeal of his message is 
obvious: US manufacturing has 
lost about 5m jobs, or 30 per cent 
of its workforce, since 2000. But 
those numbers tell only half the 
story. Manufacturing has provided 
a declining share of gross domestic 
product, but factory output has 
kept growing, and hit record highs 
this year. In the third quarter it was 
up 32 per cent from its low point 
during the US recession of 2007-
09, official figures show.

“Ten years ago, people said 
the US was going to lose its grip 

on manufacturing completely. 
Now we’re saying: ‘I’ll be darned: 
it hasn’t worked out that way’,” 
says Craig Giffi, a vice-chairman 
at Deloitte, the consultancy. “And 
as manufacturing becomes more 
sophisticated, it becomes possible 
to move more production back to 
developed economies.”

Recorded productivity growth 
in US manufacturing has been 
very slow in recent years, imply-
ing that the industry’s technology 
is stagnating. But manufacturers 
suggest that there is more progress 
going on than the data show.

“Slow productivity growth is 
what happens when you have 
a 1 per cent growth rate in the 
economy,” says Hal Sirkin, manag-
ing director at Boston Consulting 
Group. “I do think US manufactur-
ing is going to make a comeback.”

Make in America
In places like Buffalo there is 

evidence that US manufacturing 
has a bright future. It just does not 
look like a future that will include 
millions of new jobs.

The city, home to 260,000 peo-
ple, was a manufacturing power-
house from the 19th century until 
the middle of the 20th. Curtiss-
Wright, the Buffalo-based com-
pany, was once the world’s largest 
aircraft manufacturer, but failed to 
rise to the challenge of the jet age. 
Other sectors were hit by global 
competition and technological 
change that battered the rest of US 
industry. In 1969, manufacturing 
in the Buffalo area employed more 
than 180,000 people.

Though it is still has a vibrant 

sector employing about 51,000 
people, derelict houses on the 
city’s rundown east side bear wit-
ness to the destructive impact of 
industrial job losses.

Like other fading industrial 
regions, the Buffalo area voted for 
Trump. Although New York state 
overall went for Hillary Clinton, his 
Democratic rival, the area around 
Buffalo backed Mr Trump by 50 
per cent to 46 per cent.

Alongside the visible marks 
of decay, however, some Buffalo 
manufacturers are thriving. Near 
the city centre, on a site it has oc-
cupied for more than a century, 
family-owned Eastman Machine 
employs 122 people making cut-
ting machines for fabrics, includ-
ing simple handheld tools and 
advanced computer-controlled 
systems. It exports half its products 
to customers making everything 
from aircraft to T-shirts, and even 
sells well in emerging economies 
such as Bangladesh and Vietnam.

One of the ways Eastman stays 
competitive is that labour is a very 
small proportion of its total costs: 
only about 3 per cent. Rivals in 
China or elsewhere may pay lower 
wages, but that does not give them 
much of an advantage.

“If you can offer solutions to 
customers’ issues, you can con-
tinue to survive,” says Robert Ste-
venson, the chief executive who is 
the fourth generation of his family 
to run the company. “American 
manufacturing is superior in qual-
ity and reliability.”

Labour costs have been kept 
down, he adds, by a sharp increase 

in productivity achieved by more 
efficient working practices. “In 
the 1960s, 70s and 80s, work rules 
just strangled manufacturing. You 
had to have more workers than 
you needed,” he says. “We said to 
our guys: ‘We are committed to 
manufacturing here. But you need 
to change’.”

Where once, rules stipulated 
one worker per machine, Eastman 
can now have one worker run-
ning three computer-controlled 
machines.

It is a similar story at one of the 
largest manufacturing employers 
in the region: General Motors’ 
Tonawanda engine plant on the 
north side of Buffalo near Niagara 
Falls. The plant is running flat out, 
working three shifts a day from 
Sunday night to Saturday, mak-
ing engines for vehicles including 
Chevrolet’s Suburban and Tahoe 
sport utility vehicles, for which 
sales are booming.

It is possible to walk sections of 
the plant’s floor and see almost no 
one. The 50-pound engine blocks 
are picked up and twirled round 
and worked on by robots, often 
out of sight. 

Not every task is automated. 
When the plant switched to mak-
ing the larger V6 and V8 engines it 
reverted to manual assembly. But 
productivity has still risen rapidly. 
Even now, with production boom-
ing, the plant employs 400 fewer 
people than a decade ago.

When Steve Finch, the plant 
manager, came to Tonawanda, 
shortly before the recession and 
GM’s bailout, it employed 2,100. 

By 2009 it was down to just 800.
“Things were bad all over, but 

the auto industry was the worst 
of the worst,” he remembers. 
“We have been here in western 
New York since 1935, and I was 
really concerned about whether 
manufacturing would survive the 
downturn. But we did.”

Employment is now up to 
1,700. The plant competed for 
investment from GM, pitting it 
against facilities in China and 
Mexico, and won.

“Maybe we can’t match their 
wage rates. But we can narrow the 
gap with productivity and innova-
tion,” Finch says. 

US economy - Cut out of the factory revival
ED CROOKS
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E
gypt’s highest court over-
turned a life sentence 
against ousted president-
Mohammed Morsi and 
cleared 18 other senior 

Muslim Brotherhood officials, 
some facing the death penalty, in 
a long-running espionage case.

In its verdict Tuesday, the court 
dropped all life and death sentences 
against  the group, found guilty in June 
2015 of spying for Hamas, the Islam-
ist political and military group that 
controls the Gaza Strip. It ordered a 
retrial, though no date has been set.

Thousands of officials and sup-
porters from Mr. Morsi’s Islamist 
Muslim Brotherhood have been 
subject to mass trials since the 2013 
military coup that deposed him 
and brought former defense min-
ister Abdel Fattah Al Sisi to power. 
Hundreds of sympathizers of the 
party, which is blacklisted in Egypt, 
have been killed by security forces.

The court last Tuesday over-

turned a death sentence against Mr. 
Morsi in a separate case, ordering 
that he and other Muslim Brother-
hood leaders be retried over charges 
of escaping prison during the popu-
lar 2011 protests that toppled then-
dictator Hosni Mubarak.

Tuesday’s verdict effectively 
clears Mr. Morsi of the most se-
vere sentences he faced. But he is 

still serving a concurrent 40-year 
sentence on charges he spied for 
Qatar, the  Persian Gulf nation that 
supported his administration and 
became a harsh critic of Mr. Sisi.

He is also serving a 20-year 
sentence for alleged involvement 
in antigovernment clashes Egypt’s 
presidential palace in 2012, and is 
on trial facing charges he dispar-

Google search results can lean liberal, study finds

A new study reopens a 
debate over whether 
Google’s search results 
lean liberal, a bias that 

could influence public opinion.
An analysis by online-search 

marketer CanIRank.com found 
that 50 recent searches for political 
terms on Google surfaced more 
liberal-leaning webpages than 
conservative ones, as rated by a 
panel of four people.

Alphabet Inc.’s Google denies 
allegations of bias. “From the be-
ginning, our approach to search 
has been to provide the most rel-
evant answers and results to our 
users, and it would undermine 
people’s trust in our results, and 
our company, if we were to change 
course,” a Google spokeswoman 
said in an email.

The company says its search 
results are “determined by algo-
rithms using hundreds of fac-
tors” and “reflect the content and 
information that is available on 
the internet.”

The CanIRank analysis has 
weaknesses, most notably its reli-
ance on four people’s judgments. 
Moreover, the findings are some-
what mixed: The searches surfaced 
more pages rated as “liberal” than 

“conservative” on a 5-point scale, 
but more pages were rated “very 
conservative” than “very liberal.”

Still, the report’s findings may 
fuel concerns about the influence 
of a handful of internet companies 
and their often-opaque computer 
programs. Facebook Inc. is bat-
tling accusations that it widely 
circulated false news stories dur-
ing the presidential campaign.

“We’re talking about a histori-
cal level of control over the public 
sphere,” said Zeynep Tufekci, 
a University of North Carolina 
professor who studies technol-
ogy’s impact on society. Google’s 
search engine prioritizes certain 
websites over others, she said. 
“The question of how this works…
is a healthy question to raise for a 
democracy.”

The CanIRank analysis echoes 
a study from the University of 
Maryland in December that found 
searches for the names of Demo-
cratic presidential candidates dis-
played more supportive websites 
than did searches for Republican 
candidates.

Google has faced accusations of 
a liberal slant. Over the summer, a 
pop-culture site claimed Google’s 
autocomplete feature hid negative 
suggested searches for Hillary Clin-
ton, which Google denied.

Egypt’s high court overturns life sentence 
against ousted President Morsi

Global competition to cut corporate taxes heats up

An international race to 
lower corporate taxes is 
back in the global spot-
light after Britain recom-

mitted to slashing rates and as the 
election of Donald Trump puts 
U.S. corporate-tax overhauls on the 
front burner.

U.K. Prime Minister Theresa 
May on Monday officially en-
dorsed a move by Britain’s previous 
Conservative government to lower 
the main corporate rate there to 
17% by 2020, from today’s 20%. 
President-elect Donald Trump 
promoted on the campaign trail 
a 15% U.S. headline corporate tax-
rate—down from the current 35%.

Mr. Trump’s plan is far from 
a done deal. It faces domestic 
political hurdles and fiscal reality. 
And Mrs. May backed a tax cut 
already approved by Parliament 
but stopped short of endorsing 
her predecessor’s further recom-
mendation—made after the Brexit 
vote—to go down to 15%.

Still, the rhetoric on both sides 
of the Atlantic represent the latest 

volleys in a long tradition of trying 
to use national corporate-tax codes 
to spur investment at home or lure 
foreign firms. The new attention 
being paid to corporate tax in both 
places follows close on the heels 
of recent moves in Japan, Canada, 
Italy and France to attract invest-
ment with lower rates of their own.

For Britain, the Brexit decision 
has made the pressure to keep 
the welcome mat outespecially 
intense. The country, in particu-
lar London, has been a magnet 
for global firms looking to set up 
European beachheads or global of-
fices. It benefits from a convenient 
time zone between Asia and the 
Americas, strong legal protections 
and a large pool of well-educated, 
English-speaking workers.

But after Britain’s June 23 vote 
to leave the European Union, 
many companies based there have 
scrambled to assess whether they 
will continue to benefit from two 
other, big advantages that come 
with EU membership: unfettered 
access to Europe’s common mar-
ket and the free movement of labor 
across the bloc.

aged the country’s judiciary.
He has repeatedly denied all 

charges against him.
The government’s crackdown 

has drawn global criticism of Mr. 
Sisi, who has been accused by 
human rights groups of ordering 
politically-driven mass life sen-
tences and executions.

As cases have wound through 
Egypt’s court system, many have 
been overturned on appeals. But 
it was unclear if the reversals of Mr. 
Morsi’s sentences were the result 
of political pressure, or of scrutiny 
of the high court by senior judges.

Mr. Sisi has repeatedly denied 
having any influence with the judi-
ciary. Although dozens of verdicts 
have been revoked in the past two 
years, thousands of people are 
serving decadeslong sentences or 
awaiting trial.

The judiciary has been the 
target of scathing criticism by 
domestic and international rights 
groups and foreign governments 
for controversial verdicts involving 
mass death sentences and proce-
durally flawed trials.

One high-profile example is the 
2015 conviction of three Al Jazeera 
English journalists, which caused 
widespread condemnation before 
their convictions for spreading 
false news were vacated.

ERIC SYLVERS & RICHARD RUBIN

JACK NICAS

DAHLIA KHOLAIF

Volkswagen AG’s namesake 
brand on Tuesday out-
lined a multiyear strategy 

to boost profits after a bruising 
year while expanding its range 
of electric vehicles and digital 
services.

Herbert Diess, VW brand 
chief, said the company expects 
to generate €1 billion ($TK bil-
lion) in additional revenue from 
in-car digital services and that it 
aimed to sell one million electric 
vehicles annually by 2025. He 
said the company was targeting 
a 6% pretax return on sales by 
2025, compared to less than 2% 
in the third quarter.

Faced with falling sales 
in most major markets and 
huge costs associated with the 
emissions-cheating scandal, 
Volkswagen has abandoned 
an earlier target of achieving a 
6% margin by 2018, which in 
the wake of the diesel crisis has 
moved out of reach.

The comments come after 
Volkswagen announced plans 
last week to cut up to 30,000 jobs 
in the coming years as part of a 
restructuring of the VW brand. 
The cuts will in part allow the 
company to boost margins and 
invest in new areas such as elec-
tric cars.

Mr. Diess recited a list of 
mistakes that VW has made 
and roadblocks to becoming 
more profitable. They include 
missing the world-wide SUV 
boom, maintaining an overly 
top-down, bureaucratic man-
agement structure and neglect-
ing profitability.

“We have to quickly become 
more profitable,” Mr. Diess told 
a news conference at the com-
pany’s headquarters.

Mr. Diess said the VW brand 
would rapidly expand its port-
folio of SUVs, aiming to have 19 
models in showrooms by 2020, 
compared to just two models 
today. The share of SUVs is ex-
pected to more than double in 
Europe to 30% of total sales. In 
the U.S., VW wants to increase 
the share of SUVs to 35% from 
around 15% today.

Volkswagen also aims to sim-
plify its complex web of models 
and components. The company 
aims to reduce options on suc-
cessive models by up to 60% 
and on component options for 
its model platforms by 40%, 
including a reduction by up to 
40% of the various powertrains 
available for its models.

Volkswagen namesake 
brand outlines multi-year 
profit-boosting strategy
WILLIAM BOSTON
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Rising rates threaten global 
property investments

François Fillon’s focus on the economy resonates in French Presidential primary

Veteran French politician 
François Fillon has long 
advocated stern measures 
for his country’s economy, 

calling for sharp cuts in govern-
ment jobs, higher sales taxes and 
legal changes to make it easier for 
companies to hire and fire workers.

On Sunday, voters in the first 
round of a presidential primary 
for center-right candidates defied 
pollsters’ predictions by throwing 
huge support behind Mr. Fillon 
and his establishment brand of 
fiscal and social conservatism. 
While immigration and French 
identity dominated coverage of the 
campaign, the results suggested 
Mr. Fillon tapped into a strong 
undertow of economic concerns.

In his surprising come-from-be-
hind victory, Mr. Fillon won 44.1% 
of the vote, eliminating former 
President Nicolas Sarkozy, who 
had campaigned on a platform of 
radical anti-immigration measures 
and tax cuts for households. Mr. 
Fillon will face the second-place 
finisher, Alain Juppé, who received 
28.6% of the 4.13 million ballots 
cast, in a runoff on Sunday.

The winner will contest the 

presidential election in April and 
May for the center-right Repub-
licans.

For much of the campaign, 
Messrs. Sarkozy and Juppé focused 
on nationalism, security, immigra-
tion and French identity, seeking to 
appeal to an electorate scarred by 
recent Islamist terror attacks.

Mr. Fillon, in contrast, pledged 
in the first order to repair the 
economy of France, where un-
employment is stuck around 10% 
and public debt is nearing 100% of 
economic output.

His focus on traditional con-
servative economic and social poli-
cies resonated with his Republican 
party’s primary voters, while Mr. Ju-
ppé depended more on cross-party 
support from leftist voters seeking 
to block Mr. Sarkozy. According to 
a poll by Harris Interactive of 613 
voters, only 6% of Mr. Fillon’s sup-
porters were on the left, compared 
with 23% among Mr. Juppé’s. The 
primary turnout represents only 
a sliver of the French electorate, 
however, making it hard to treat 
the result as a barometer for the 
coming general election.

Mr. Fillon has also set himself 
apart by calling for detente with 
President Vladimir Putin of Russia 

the world. Eventually, that could 
impact property.

To be sure, interest rates and 
bond yields remain extremely 
low. The Bank of England low-
ered its benchmark rate in Au-
gust to 0.25%—the lowest in its 
322-year history—from 0.5%, 
where it had been since 2009. 
The German 10-year bond is 
yielding 0.3%, up from negative 
territory earlier this year, but still 
well below the nearly 2% yield 
from three years ago.

At the moment, property 
chiefs and analysts stop short 
of predicting a sudden global 
decline in property values. But 
concerns have been growing.

“There is a danger in real-
estate markets that, because 
of lower-for-longer policies...

values have not been driven by 
fundamentals,” saidChris Taylor, 
chief executive at the property 
arm of Hermes Investment Man-
agement, the London-based 
asset-management firm. Mr. 
Trump’s new policy propos-
als “bring into sharper focus 
what’s been driving real-estate 
markets.”

Well before Mr. Trump’s vic-
tory, worries were mounting 
that some corners of the global 
property market were overheat-
ing. Office values in London and 
Hong Kong, as well as New York, 
Los Angeles and Chicago, are 
above the peaks hit before the 
2008 financial crisis on a price-
per-square-foot basis, according 
to property data firm Real Capi-
tal Analytics.

WILLIAM HOROBIN to better fight against Islamic State. 
He has indicated he favors cooler 
relations with the U.S., saying Eu-
rope shouldn’t be Washington’s 
“vassal.”

A member of France’s political 
elite, Mr. Fillon, an automobile and 
mountaineering enthusiast with a 
stately home in the country’s west, 
served as prime minister from 2007 
to 2012 under Mr. Sarkozy. He 
has long warned that the French 
government was on the verge of 
bankruptcy from overspending.

“I’m the one proposing the 
most coherent, the most radical 
the solutions,” Mr. Fillon said in 
his last campaign speech before 
Sunday’s vote.

C
ommercial property 
has been a big winner 
from years of ultralow 
interest rates around 
the world.

Now markets are signaling 
that change might be in the air.

Investors have been dumping 
government bonds in Europe, 
Asia and the U.S., sending prices 
tumbling. When bond prices fall, 
real-estate values often follow.

The commercial real-estate 
boom of the past few years has 
been driven by global investors 
seeking out returns better than 
those found in low-yielding 
bonds. But that dynamic could 
start reversing, analysts said, 
as ultrasafe government bonds 
start to offer yields that make 
commercial property look less 
desirable in comparison, given 
the potential risks.

Bonds have sold off beyond 
the U.S. because investors think 
U.S. President-elect Donald 
Trump’s plans to spend on infra-
structure might lead the Federal 
Reserve to raise interest rates 
more aggressively than expect-
ed, which in turn could ripple 
through to other central banks. 
While the selloff has been great-
est in the U.S., government bond 
prices are down sharply across 

NICK TIMIRAOS

European companies happily take ECB’s cheap cash, but don’t spend it

Inside Donald Trump’s economic team, two very different views

The European Central Bank 
began buying billions of 
euros worth of corporate 
bonds earlier this year in a 

high-profile experiment aimed at 
spurring private investment. So far, 
the spending hasn’t materialized.

Since June, the ECB has bought 
€44.3 billion (around $46.9 billion) in 
corporate debt. Borrowing costs have 
tumbled, and debt issuance is up.

But the very reason the ECB 
started buying the bonds—a weak 
economy—is crimping the program’s 
success. The ECB buys bonds to 
stimulate tame growth with corpo-
rate spending. However, companies 
aren’t spending, executives say and 
data suggest, because they see few 
opportunities amid feeble growth and 
because credit was already cheap.

“We just don’t see much evi-
dence that the behavior of corpo-
rates has changed as a result of the” 
corporate bond-buying program, 
said Hans Lorenzen, head of Eu-
ropean credit strategy at Citigroup 
Inc. “On the whole, corporates in 
Europe remain very cautious.”

Corporate savings in the euro-

Donald Trump’s economic 
team splits neatly into 
two major groups over a 
fundamental question: 

Would the economy benefit most 
from more carrots or more sticks?

Mr. Trump captured the presi-
dency with a small coterie of ad-
visers whose public views diverge 
sharply on several fronts, most 
vividly on trade policy, which the 
president-elect made a centerpiece 
of his campaign. Personnel deci-
sions over coming weeks will reveal 
which side prevails.

One group, which appeared 
ascendant in the closing weeks 
of the campaign, largely rejects 
mainstream economic thinking on 
trade and believes eliminating trade 
deficits should be an overarching 
goal of U.S. policy. That camp views 
sticks—tariffs on U.S. trading part-
ners and taxes on companies that 
move jobs abroad—as critical tools 
to reverse a 15-year slide in incomes 
for middle-class Americans.

The opposing camp is closer 
to the traditional GOP center of 
gravity on taxes and regulation 
and includes many policy veter-
ans staffing the transition team 

and advising Vice President-elect 
Mike Pence.

Those advisers have long cham-
pioned supply-side economics and 
reject the hard-line position on 
trade that one side’s gain must come 
at the other’s expense. By offering 
more carrots—slashing red tape 
and taxes to make the U.S. the top 
destination for businesses—they 
say stronger growth would obviate 
any need for trade protectionism.

“It is the supply-siders versus 
the zero-sum crowd,” said Andy 
Laperriere, political strategist at 
research firm Cornerstone Macro 
LP who closely watches such policy 
developments.

A third group of advisers are 
mostly business associates of Mr. 
Trump’s who aren’t particularly 
ideological.

The question is in which direc-
tion Mr. Trump will go. The coming 
weeks of White House staffing and 
policy briefs have taken on even 
greater importance to markets 
and industry because Mr. Trump 
hasn’t held elective office, honed a 
consistent political ideology or cul-
tivated a bench of trusted advisers. 
His campaign didn’t issue the types 
of detailed policy papers typical of 
past presidential runs.

zone hit their highest level in at least 
22 years in the year to June 2016, ac-
cording to J.P. Morgan Chase. Cor-
porate savings reflect the difference 
between cash flows and spending.

Nonfinancial companies in the 
eurozone held on to $315 billion 
more than they made over that 
12-month period. U.S. nonfinan-
cial firms, by comparison, had a 
financing deficit of $43 billion.

Unlike in the U.S., European 
companies have barely taken ad-
vantage of cheap debt to buy back 
stock and boost their share price.
According to Goldman Sachs, a 
quarter of cash held by S&P 500 
companies is spent on buybacks, 
compared with 5% for Stoxx Eu-
rope 600 companies.

CHRISTOPHER WHITTALL & MIKE BIRD
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I will always love you

I 
hope life treats 
you kind; I hope 
you have all you’ve 
dreamed of; And 
I wish you joy and 

lish a link with perhaps my 
biggest favourite of all these 
female superstar singers – 
Diana Ross. Diana Ross and 
Lionel Richie sang “Endless 
love” in 1981 and Mariah 
Carey and Luther Vandross 
did a cover of it in 1994-It 
is difficult for me to decide 
which one of the versions I 
prefer. Diana Ross however 
has a really special place 
in my heart as her songs 
“reigned” at our moments 
of self-discovery in second-
ary school and university. 
In Ife, in the early 1980s, 
my then girlfriend (now 
my wife) and I shared a 
favourite song, “Missing 
You”, a song Diana sang 
for Marvin Gaye – “Since 
you’ve been away; I’ve been 
down and lonely; Since 
you’ve been away; I’ve been 
thinking of you; Trying to 
understand; The reason 
you left me; What were you 
going through....I’m miss-
ing you; Tell me why the 
road turns; Ooh Ooh; I’m 
missing you; Tell me why 
the road turns;...”

I also had an earlier 
Diana Ross favourite and 
that one reached back to 
those “Literary and Debat-
ing” parties in secondary 
school-“It’s my house and I 
live here” which Diana Ross 

ney Houston article and it 
then never happened.

The “I will always love 
you” song was originally 
written by Dolly Parton in 
1973. Whitney’s cover for 
the 1992 Bodyguard film 
and the phenomenal single 
spent 14 weeks at number 
1 on the Billboard Hot 100. 
It’s one of my all time fa-
vourites!

Life is not all about the 
things that stress and ex-
haust us – work, reces-
sion or is it going to be 
depression (!), politics, US 
elections, ISIS etc. I am par-
ticularly passionate about 
these things but I couldn’t 
imagine how the world 
would be without music, 
and literature, sports espe-
cially football... and love, 
romance and friendship! 
On a recent long distance 
flight from Dubai to Lagos 
(which became an adven-
ture as the plane was di-
rected to Khartoum Airport 
in Sudan due to “technical 
issues”) I cast aside all con-
cerns and buried myself in 
music – Whitney’s as well 
as those of Mariah Carey 
and Diana Ross, playing 
their entire track list and 
thoroughly enjoying my-
self. It was without doubt 
one of the most memorable 
and enjoyable flights I have 

been on in recent times!
I love virtually every song 

Whitney Houston sang, but 
my real favourites include 
“Saving all my love you”, 
“How will I know”, “Great-
est love of all” (a George 
Benson cover), and “One 
Moment in Time.” I also 
particularly love “Didn’t 
we almost have it all” and 
“Where do broken hearts 
go,” preferences along with 
others that suggest that 
behind all my active intel-
lectualism probably lies a 
romantic!

Whitney Houston’s duet 
with Mariah Carey, “When 
you believe” in 1998 is an-
other strong favourite of 
mine. I somehow feel that 
Mariah Carey does not get 
sufficient recognition of 
her mega-super star status! 
Just like Whitney Houston, 
you could play twenty or 
thirty Mariah Carey songs 
and each would be a star 
hit – “One sweet day”, “We 
belong together”, “I’ll be 
there”, “Heartbreaker”, “I 
don’t wanna cry”, “Always 
be my baby”, “Dream lover” 
and much more! Mariah 
Carey, like Whitney Hou-
ston found a way to sing 
heartfelt love songs in a 
happy danceable way!

One of my best Mariah 
Carey songs helps to estab-
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ties to its people by enabling 
them to take part and profit 
from the economic activities 
of the society. An inclusive 
society has the advantage 
of bringing to bear on its 
productive activities, the 
abundant energies of its 
citizen thereby increasing 
the national output, pro-
moting unity and advanc-
ing nationhood. Economic 
inclusion is a process and 
not a destination or event. It 
is continuous and dynamic. 

Analogously, economic 
exclusion hurts every so-
ciety. First, it robs it of the 
burgeoning energies of its 
people, especially the en-
ergetic youth, with conse-
quent negatively impact 
on national output, morale 
and commitment. When a 
group of people are forced 
not to participate in the 
economic activity of their 
society, they are robbed of 
the benefits of being mem-
bers of that society. They 
are robbed of their national 
pride and sense of belong-
ing. They are made angry 
against society. The negative 
consequences of such a state 
are huge, even if present 
leaders are not aware of 
them, and include possible 
resistance to constituted 
authority, which they rightly 
or wrongly blame for their 

plight. Economic exclusion, 
promoted by nepotism, trib-
alism, racism or whatever 
technology, is a disservice 
to nation building.

The promotion of micro-
financing and, in particular, 
commercial microfinancing, 
has among its key objectives, 
the promotion of access to 
financial services among 
the economically active 
poor. This objective includes 
both deposit mobilization 
and risk assets creation. 

pends heavily on these com-
posite demographics, which 
have helped us to survive 
some of the most horrible 
human experiences, such 
as war, terrorism and other 
forms of violence that hit 
the people regularly, in-
cluding kidnapping and 
armed robbery. Some of 
the elements of our social 
fabrics that are noticeable 
in the country include co-
operative societies, the town 
unions and a wide range of 
informal credit markets that 
dot the country. The town 
unions and cooperative 
societies are particularly 
vital in holding groups to-
gether both for economic 
and social reasons. Unfortu-
nately, the benefits of these 
social groupings have not 
been maximally exploited 
by MFBs. 

Financial inclusion is at 
the heart of the current drive 
to develop and expand the 
financial institutions and 
instruments available in 
Nigeria, including microfi-
nancing. An inclusive soci-
ety is one that consciously 
promotes the participation 
of its members in its eco-
nomic, financial, human 
and social development 
engagements.  The hallmark 
of such a society is the provi-
sion of equitable opportuni-

Improvising MFBs’ access to cooperative savings

Ever y society has 
some social struc-
tures or composite 
demographics that 

help to keep it together. 
What we call the fabrics of 
society consist of its ethnic 
composition, wealth, its 
level of education and train-
ing as well as culture and 
values, traditions and norms 
of the people. The extended 
family system is an example 
of a positive element of the 
social fabrics of African so-
cieties. It plays vital roles in 
holding us together.

An essential feature of 
these social fabrics is that 
they have both cultural and 
economic dimensions. They 
provide the resilience and 
indeed the fibre that helps 
members of every society 
to survive the many storms 
that hit them now and again. 
Even the family, which is 
known to be the most im-
portant unit of society, owes 
its survival to these social 
fabrics. The sad results of 
damaged social fabrics are 
evident in the many ills 
plaguing the more advanced 
societies, including depres-
sion, suicide and unwar-
ranted gun violence. Any 
society that allows its social 
fabrics to whither runs the 
risk of societal collapse.

The Nigerian society de-
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Ma n y  e c o n o -
mists see in-
centives as one 
of the under-

pinings of economic be-
haviour, and certainly the 
behaviour of markets. But 
overtime, the analyses have 
been extended to public 
behaviour as well. 

Without explicitly stating 
it, my arguments last week 
were that incentives play a 
central role in all forms of 
economic behaviour. And 
the poor fiscal incentives, 
both at the federal and state 
levels, certainly undermine 
our growth and develop-

Fiscal reforms 
argument: Let’s try again
ment. The dependence of 
the states of the federation 
on the federal government 
is as a result of the incentivi-
sation of the fiscal policies of 
the last forty years. Invari-
ably therefore, if we are to 
change the behaviour, we 
must change the incentives.

I then specifically men-
tioned some fiscal meas-
ures, if implemented, could 
begin to change the incen-
tives in our polity, change 
behaviour and lead to sus-
tainable growth and devel-
opment of the country. I 
suggested that states collect 
all Value Added Tax (VAT) 
receipts in their states. I 
also suggested that the 
states collect a fraction of 
the corporation tax (and 
these should be competitive 
among the states). At the 
moment, VAT is collected 
by the federal government 
and shared amongst the 
states as part of the Nige-
ria’s folly sharing formular. 
The corporate taxes are the 
exclusives of the federal 
government. 

As sales tax, the collec-
tion of VAT by the federal 
government means that the 
federal government controls 
the scale, operations, and 
the sustainability of a tax 
largely determined by local 
issues and has local dimen-
sions. It is a poor dimension 
of the funny Nigerian unity 
argument: it must be col-
lected by the federal gov-
ernment and shared. Any 
wonder why the collection 
is dismal? What is the fiscal 
incentive for the State to as-
sist in collecting VAT, know-
ing that it would be shared?. 
What is the fiscal incentive 
for a state to develop local 
markets, knowing it could 
get VAT by doing nothing? 
However, if the incentive is 
to collect VAT, the state will 
develop the markets for the 
purpose.

Two days ago, the Na-
tional Bureau Statistics 
(NBS) released GDP figures 
for Q3 2016, which shows 
that for the third quarter in 

a row, the economy con-
tracted again. This time, by 
2.24 percent. So far, since 
the deteriorating economic 
conditions started, follow-
ing decline in oil prices, the 
response of federal govern-
ment has been based on 
reducing corruption, pru-
dence, and expanding ex-
penditure on infrastructure. 
These are good, but grossly 
inadequate for fulfilling the 
slightest of our potentials. 
We need reforms that will 
fundamentally change the 
incentives and behaviour 
and in the process change 
the framework for our fu-
ture growth and economic 
development. 

Let me quickly provide 
some glaring examples of 
how growth and develop-
ment can quickly arise if 
States have serious respon-
sibilities for the growth and 
development of their local 
economies. In Kogi state, 
there is Dangote cement at 
Obajana and there is Inter-
national breweries ltd (mak-
ers of Trophy larger beer) 
in Ilesa and in Benue, you 
have Benue Cement Com-
pany but the hosts of these 
companies do not benefit 
besides payroll taxes. 

However, the growth and 
development of a coun-
try, local economies are 
dependent on the coop-
eration between firms and 
relevant government. But 
that support depends on 
expected fiscal revenues. 
So, the incentives are clear, 
and the behaviours will be 
predictable.  In all the cur-
rent structure that we have, 
what is often missing is the 
analysis of giving power to 
state governors, given them 
revenues from FAAC every 
month, but no responsi-
bilities. 

Later this week, Ondo 
state is expected to go to 
the polls. Same procedure 
for all the states in Nigeria. 
During these elections, and 
federal elections for that 
matter, there is a preponder-
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“

happiness; But above all 
this I wish you love;...And 
I ....will always love you”...
Whitney Houston

When music super star 
Whitney Houston died in 
February 2012, I was on 
holiday in the UK with my 
family. I intended to do a 
tribute to her in this col-
umn, and indeed sketched 
out some research and a 
draft format for the pro-
posed article. But like hap-
pens often when you are 
abroad, by the time I re-
turned to Nigeria, some 
really “Nigerian” stuff had 
happened and the limita-
tions of writing one column 
a week postponed the Whit-



Red tape, not militancy, putting 
Nigeria’s oil future at risk

Investment in new oil fields 
has fallen from $780bn in 
2014, to $580bn in 2015, and 
then to $440bn this year

Source: OPEC

$440bn Nigeria needs at least $14 billion a year in 
new investment over the next five years to 
raise oil output to 2.2 million barrels a day 
(bpd) and even higher spending to lift it to 3 
million bpd
- Ladi Bada, chief executive, Shoreline 
Natural Resources

Quote
Estimated amount Eni and 
partners plan to spend to 
develop Mozambique’s Coral 
South offshore gas project

$50bn

SNapShotS opEC weekly basket price
18/11/16 42.17

11/11/16 42.06

4/11/16 43.6

28/10/16 47.54

21/10/16 48.51

Global Energy

Oil gains 5 
percent on OPEC 
hopes

Oil boom 
hangs in 
balance as 
investors 
weigh Trump 
risk
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Petroleum product 
prices may go down 
soon in Ghana

The Institute for Energy 
S e c u r i t y  ( I E S )  h a s 
predicted a marginal drop 
in petrol and diesel prices 

in Ghana in the coming days. 
According to IES, diesel and petrol 
are likely to go down by 1.5 percent 
and 3 percent respectively on the 
local market. 

“As a result of marginal loss of 
the Ghana Cedi to the US Dollar, 
the up to 8.12 percent reduction in 
the prices of finished products on 
the world market, the 8.1 percent 
drop in crude oil price, and the 
low stock of diesel in the country; 
IES can project prices of diesel 
and petrol on the local market to 
drop between 1.5 and 3 percent 
for the second pricing-window for 
the month of November 2016,” a 
statement from the Institute stated 
–  Page 4

ISAAC ANYAOGU

cades, the Petroleum Industry Bill 
(PIB) aims to bring in sweeping re-
forms of the country’s dysfunction-
al sector. But it has been stuck in 
Nigeria’s legislature for eight years, 
held up by political wrangling and 
objections by the IOCs which argue 
that the significantly higher fis-
cal terms envisaged in recent PIB 
drafts are unacceptable, especially 
in the current low oil price environ-
ment  – Page 8

Upstream operators contend 
with risks in transition to 
lower-carbon energy

A new study by Wood 
Mackenzie lists three 
main risks for global 
oil majors as growth in 

renewable energy, intensifying 
carbon policy and increasing low-
carbon competition. The study titled 
“Fossil fuels to low-carbon: The 
Majors’ energy transition” shows 
that the next global energy transition 
already under way, poses risks for 
some of the world’s largest energy 
companies. –  Page 3
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N
igeria, mired in some of 
its toughest battles yet 
to halt resurgent mili-
tancy in the oil-rich 
Niger Delta, is facing 

longer term threats to its oil wealth; 
the government’s failure to endorse 
fiscal and regulatory reforms needed 

to keep oil investors interested.
While militancy and pipeline 

vandalism remain the short-term 
major headache, it is the uncer-
tainty around fiscal terms and the 
slow progress in implementing key 
oil and gas legislation that has been 
the major handbrake on oil growth 
in sub-Saharan Africa’s largest crude 
producer.

Lauded as the biggest shake-
up in Nigeria’s oil industry for de-

L-R: Mabayaku Albert, corporate affairs manager, Total Nigeria plc, receiving a Global Quality Excellence Award from Peter 
Nworie during African Quality Institute’s commemoration events of the World Quality Day held in Lagos recently.
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the same fundamental issues and 
challenges exist in the power sector, 
there are no miracles to seeking the 
turnaround that we all desire. “No 
investor will invest in a sector that re-
turns, approximately, 50 kobo of ev-
ery Naira of energy that is delivered”.

Oduntan pointed out that gov-
ernment have failed to honour any of 
its commitments to investors as the 
issues of improvement in gas supply 
have not materialise because pipe-
line vandalisation have constantly 
resulted in an average of 50 percent 
reduction in generation, for the pe-
riod of May, June and July.

Analysts are of the opinion that to 
achieve sustainable supply growth in 
gas to the domestic market through 
bankable Gas Supply Agreements 
in the short-term and facilitating the 
creation of a fully commercialised 
liquid gas market in commercially 
enforceable GSA in the long-term.

In the views of Joy Ogaji, the 
situation with the power generating 
companies is gradually gravitating 
menacingly towards an acute crisis 
point. If urgent steps are not taken 
by all stakeholders, total cessation of 
operations by GENCOs is imminent.

The energy experts was quick to 
note that this is not just an empty 
threat to either government or the 
policy makers; this is the cold real-
ity, requiring concerted action to halt 
the clear and present threat to the 
drive towards a functional economy.

“Government’s desire at this time 
is to ensure adequate provision of 
the basic infrastructure to drive eco-
nomic growth. The wheels of the 
economy would not turn, if the GEN-
COs are unable to generate electric-
ity required to power the productive 
engines”.

“The GENCOs are availed very 
limited options to manoeuver. Ei-
ther the stakeholders, particularly 
government, roll up their sleeves and 
face up to the challenge of resolving 
the issues militating against GEN-
COs’ mandate, or fold their hands 
and watch the system go down”.

“The issues are pretty clear. The 
GENCOs are dedicated to deliver on 
their commitments to deliver power 
to the people. But, drastic steps must 
be taken to resolve lingering issues to 
avoid an elongated system collapse”. 
She said.

Recent findings further indicate 
that in the last ten months, revenue 
shortfalls of N25 million a month 
have been a critical issue for power 
companies. This is a significant 
amount of money and this is leading 
to a situation where DISCOs are un-
able to pay back to NBET and NBET 
is unable to pay the GENCOs. 

Reports show that GENCOs are 
asking for a debt of about N146 bil-
lion and these are just the GENCOs 
that were privatised. There are also 
issues with NIPP and the IPP that 
were run by Shell and the likes which 
the government owes about N90 bil-
lion.

Addressing issues of GENCOS 
Power operators disclosed that 

GENCOs have made significant capi-
tal investments towards capacity en-
hancements, with specific examples 
of Egbin, Geregu and Ughelli power 
plants, resulting in increased genera-
tion.

It is however instructive to note 
that a lot more needs to be done to 
ensure that the operators surpass the 
requirements of their performance 
agreements.

Sunday Oduntan, executive di-
rector, research and advocacy, As-
sociation of Electricity Distribution 
Companies observe that as long as 

A
ny keen follower of the 
Nigerian power sector 
would readily attest to 
the fact that prior to the 
privatisation of the sec-

tor, cases of corruption, poor plant 
maintenance, lack of adequate spare 
parts and vandalism of electric utili-
ties were issues bedeviling the sector.

It was equally not far-fetched that 
adverse macro-economic changes, 
gas pipeline vandalism, limited gas 
supply, regulatory uncertainty, lack 
of respect for contract sanctity and 
government policy inconsistency 
has in the post-privatisation era fur-
ther added to the sector’s woes.

Industry watchers observed that 
despite private investment into the 
power sector, issues with collection, 
transmission, gas supply among 
others have limited the impact that 
private sector would have had in the 
sector especially as it affect the gen-
eration companies (GENCOS).

They have expressed concern 
over the state of the power sector in 
Nigeria and the implication for inves-
tors in the sector; the various disrup-
tions to the operations of other enter-
prises in the economy, especially the 
SMEs and the hardship suffered by 
the citizens.

Considering the huge gap be-
tween electricity demand and sup-
ply, managers of the economy re-
quire the right business environment 
for the on-going reforms along the 
electric power value chain to be ef-
fective.  

 GENCOS and the growing chal-
lenges

Industry analysts observe that the 
power sector operates on the tripod 
of electricity generation, transmis-
sion and distribution. The trio makes 
up the value chain that brings elec-
tricity to consumers.

The generation companies (GEN-
COs) are the producers of the vital 
commodity transmitted to the distri-
bution companies (DISCOs) for dis-
tribution to the final consumers.

They argue that considering the 
importance of power as the funda-
mental ingredient for the growth of 
any economy, getting all the parts to 
work in sync is crucial. But, getting 
the generation to function effectively 
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Post privatisation in power sector:
 Achieving efficiency for GENCOS

is more important. It is the aces re-
quired to complete the puzzle.

In the power value chain, gen-
eration involves producing electric 
power from sources of primary en-
ergy at a power station by electrome-
chanical generators, primarily driven 
by heat engines fueled by chemical 
combustion or nuclear fission.

It also involves other means, such 
as kinetic energy, through flowing 
water (Hydro), and solar photovolta-
ics and geothermal power.

“The make-up of the electric-
ity sector consists various players, 
from the fuel suppliers (water, gas, 
oil, and other renewable sources of 
fuel); generators (who generate the 
power), transmitters (transporters of 
the generated power to the distribu-
tors) and distributors (who retail the 
power to household consumers and 
other smaller businesses”. They said.

Joy Ogaji, an industry player in 
the power sector in a recent write up 
disclosed that if GENCOs are to play 
their role in the power supply value 
chain, they must be saved the agony 
of the debt squeeze, which is threat-
ening most of them to buckle under 
the weight.

Ogaji argue that venturing to in-
vest in the power generation assets 
was predicated on the promise by 

the bulk trader to shield the GENCOs 
from these problems, irrespective of 
what happens in the downstream 
sector of the industry.

According to her, the worsen-
ing market liquidity squeeze has 
culminated in a situation where the 
GENCOs lack the necessary funding 
for their operations, acquiring spare 
parts and equipment for the power 
generation equipment.

She further opine that the policy 
of domiciliation in dollars of the cost 
of gas, the primary fuel for power 
generation, coupled with the associ-
ated take or pay obligations, strenu-
ous letter of credit conditions by gas 
suppliers, are tough hurdles in the 
path of the GENCOs.

“Despite their willingness and 
readiness to deliver their mandate in 
line with the terms of their PPAs, the 
GENCOs are unable to deliver pow-
er, because they are bogged down 
with huge unpaid debts by various 
stakeholders”.

“These challenges are potent 
threats to continued existence of 
the GENCOs. The combined effects 
of these problems exert enormous 
pressures on the GENCOs and their 
investors, negatively impacting their 
capacity to deliver power to consum-
ers” she added.

Debrief
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own minds up.
 “There is notably an emergence 

of three different strategies by the 
major oil companies – decarbonise, 
capitalise or grow. The Majors are 
testing different strategies to decar-
bonise and mitigate risks, to capital-
ise by using existing capabilities to 
explore opportunities in renewables 
and to grow a profitable and sub-
stantial renewables business.”

 “Regardless of the diverging 
strategies, the Majors are all increas-
ing their share in gas while also aim-
ing to push down the cost curve,” 
says McConnell.

“Global carbon risks could de-
press oil prices for the long term 
with slowing demand and an in-
crease in costs, making it crucial 
for the Majors to push break-evens 
down further.

“To facilitate the move to low-
carbon energy policies, new skills 
will be needed through joint ven-
tures or acquisitions.”

 While there is strong rhetoric on 
diversification into renewables, a 
much greater proportion of capital 
will be needed to deliver a material 
shift.

Current thinking in the sec-
tor agrees with the result of the re-
search. Oil majors are pushing for 
deeper investments in gas as cleaner 
energy to reduce carbon emissions 
as an alternative energy source to 
address high cost of renewable en-
ergy infrastructure.

Royal Dutch Shell used the op-
portunity presented by the recently 
concluded Abu Dhabi International 
Petroleum Exhibition and Confer-
ence (ADIPEC 2016) to urge Middle 
East and African countries to cut 
carbon emissions in their domain 
by increasing investments in gas as 
source for cleaner energy.

While renewable energy pres-
ents the best path towards cutting 
emissions but it will take a long time 
to reach the scale needed and it can 
only do so much, the company ar-
gues 

“When burnt for power, natural 
gas produces less carbon dioxide 
and less local air pollution than 
other hydrocarbons,” said Ben van 
Beurden, chief executive of Royal 
Dutch Shell urging for more adop-
tion of natural gas.

tion is how much risk each has tak-
en into account,” says McConnell. 
Assumptions vary greatly by geog-
raphy, timeline and on price from 
between $6 to $80 a tonne.

 “As costs for renewables and 
energy storage continue to fall, ‘sub-
scription’-type services could open 
up new low-carbon growth markets. 
For example, electric car sharing.”

 According to the study the glob-
al major oil companies are under 
pressure to de-risk their existing 
business models and diversify into 
low-carbon energies. However, di-
versification into renewables will 
be challenging. It will be difficult 
to both justify allocating already 
scarce capital to low-returning proj-
ects and transform existing business 
models.

 “The timing of a transition to 
low-carbon energy will be critical,” 
says McConnell. “Diversifying to 
renewable energy will be a balanc-
ing act. Moving too quickly could 
leave money on the table from the 
Majors’ fossil fuels business. But 
too slowly, and they could miss 
their window of opportunity. The 
biggest risk for oil and gas compa-
nies is to do nothing, and be left 
exposed to investors making their 

A 
new study by Wood 
Mackenzie lists three 
main risks for global oil 
majors as growth in re-
newable energy, inten-

sifying carbon policy and increasing 
low-carbon competition. The study 
titled “Fossil fuels to low-carbon: 
The Majors’ energy transition” 
shows that the next global energy 
transition already under way, poses 
risks for some of the world’s largest 
energy companies.

According to the report, natural 
gas and zero-carbon fuels will sat-
isfy at least 60 percent of the rise in 
global energy demand to 2035, and 
under some scenarios renewable 
energy could grow nearly 500 per-
cent in the next 20 years. Coal and 
oil demand could peak well before 
2035.  As demand for oil slows and 
energy growth shifts to lower carbon 
fuels, renewables will grow rapidly 
across all regions.

The study investigates how the 
major oil companies are responding 
to growing pressure to move to a low 
carbon-energy environment.

Paul McConnell, research direc-
tor of global trends for Wood Mack-
enzie, says: “As carbon policy inten-
sifies, the oil and gas majors will face 
more regulatory burden and are 
likely to face increasing costs.

The effect of regulatory burden 
is being faced in countries like Nige-
ria and Ghana though the latter has 
made moves to streamline regula-
tory bottlenecks; Nigeria has yet to 
pass its petroleum industry bill.

Analysts say this realisation 
should be forcing African countries 
to straighten their fiscal and regula-
tory systems to harness investments 
in the sector bearing in mind that 
peak oil is less than two decades 
away.

“Everybody have the mind-set 
that oil is here forever, but analyses 
done by WEC has shown that the 
concept of stranded resources is 
real, peak oil is just 15 years away, 
that means even if you have the oil, 
there is not going to be market for it 
anymore,” said Timi Familusi, lead-
er, sub-Saharan Africa at Accenture 
Strategy Energy in his presentation 

Upstream operators contend with risks 
in transition to lower-carbon energy
ISAAC ANYAOGU

at the 34th edition of the Nigerian 
Association of Petroleum Explora-
tionists (NAPE) held in Lagos re-
cently

This situation according to him is 
driven by growth in renewable en-
ergy adoption and fall in infrastruc-
ture cost, electric vehicles, deeper 
awareness of climate change impact 
increased global commitment to cut 
carbon emissions and non-recovery 
of oil prices.

Familusi pointed out it is no lon-
ger about big oil, it is about fast oil. 
Investors would look to shale oil in 
US and other places because they 
come on stream faster than deep 
water or onshore exploration.

Experts say there is a growing 
shift from capital intensive projects 
with long delivery dates to faster 
cycle time projects as exemplified 
by the US shale oil production. 

“Most of the investors are look-
ing for small multi-billion dollars 
projects that would get up quickly 
rather than big projects that will 
take years to develop,” Familusi 
said.

African countries will have to rev 
up efforts to clear hurdles to invest-
ments in their oil and gas sector.

“What can help to attract inves-

tors is to provide them comfort re-
garding sanctity of contracts, ease 
of doing business, transparency and 
reduce risk of investing in the coun-
try,” said Olalekan Akinyanmi, CEO 
of Lekoil said in his presentation at 
the NAPE conference.

Cutting global emissions
Wood Mackenzie’s study shows 

that only 13 percent of global emis-
sions are currently covered by a 
price on carbon. The vast majority of 
the oil majors’ upstream operations 
are not yet directly impacted, with 
most policies primarily focused on 
the power and industrial sectors. 

 “Green financing could also 
mean higher cost of capital for more 
carbon-intensive oil assets such as 
oil sands, as investors shift to alter-
native fuels and lower-carbon tech-
nologies,” said McConnell

Up to 50 percent of Majors’ pro-
duction could be hit with carbon 
costs over the next decade - but only 
if the countries and regions that cur-
rently price carbon extend their pol-
icies to the extractives sectors. These 
are commonly outside the scope of 
emissions-limiting schemes.

 “While all the major oil compa-
nies put a price on carbon in their 
long-term planning, the big ques-
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 Petroleum product prices may 
go down soon in Ghana

Eni signs off on plans for 
gas development

T
he Institute for Ener-
gy Security (IES) has 
predicted a marginal 
drop in petrol and 
diesel prices in Ghana 

in the coming days. According to 
IES, diesel and petrol are likely 
to go down by 1.5 percent and 3 
percent respectively on the local 
market. 

“As a result of marginal loss of 
the Ghana Cedi to the US Dollar, 
the up to 8.12 percent reduction 
in the prices of finished products 
on the world market, the 8.1 
percent drop in crude oil price, 
and the low stock of diesel in the 
country; IES can project prices 
of diesel and petrol on the lo-
cal market to drop between 1.5 
and 3 percent for the second 
pricing-window for the month 
of November 2016,” a statement 
from the Institute stated. 

The statement signed by 
Richmond Rockson, Principal 
Research Analyst, Petroleum 
unit at IES observed that re-
cently, the average Brent crude 
price dipped from $51.22/bar-
rel to $47.07, a reduction of 8.10 
percent. 

“Today the average Platt 
prices for Petrol and Diesel 
is $481.08/metric tonne and 
$418.81/metric tonne indicat-
ing a drop of 7.36 percent and 
8.12 percent on the two fuels, 

as compared to $519.32/metric 
tonne and $454.98/metric tonne 
recorded last two weeks.” 

The global petrol supply glut 
as against huge supply-gap for 
diesel saw diesel prices at most 
pump stations being sold as the 
same price as Petrol and some 
instance higher than petrol.

According to local market 
index and inventory from data 
from Bank of Ghana, the Ghana 
cedi lost marginally against the 
US dollar over the first Pricing-
window by 0.03 percent and 
it is expected to see a further 

depreciation as the Ghanaian 
general elections draws closer. 
Combined stock of petrol and 
diesel held in-tank and on ves-
sels offshore dropped from 445 
million litres to 318 million li-
tres; enough for 3 weeks supply 
of diesel and 7weeks supply of 
petrol to meet national demand. 

It will be recalled that the 
Chamber of Petroleum Consum-
ers (COPEC) of Ghana in Octo-
ber announced that fuel prices 
had gone up by 11 percent, 
though the National Petroleum 
Authority said it was 4 percent. 

africa Wildcatters flee Nigeria, Angola deep water to weather oil rout

MozaMbique

Drillers are fleeing Nigerian 
and Angolan deepwater 
due to a two-year slump 
in crude prices. Slowing 

exploration of deepwater prospects 
off the coast of Africa is, therefore, 
undermining a key driver of growth 
on the continent.

Both countries are already strug-
gling economically and depend 
on oil for almost all their foreign 
income. To revive deepwater explo-
ration on the continent, crude prices 
would have to rise to $60 to $70, 
according to Keith Myers, manag-
ing director of the consulting firm 
Richmond Energy Partners.

“Africa suffered the most of any 
region in terms of the decline in 
frontier exploration,” Myers said. 
Deepwater exploration was “the 
driver for production growth in the 
region.”

In the 25 years since 1982, Afri-
can oil output doubled to more than 
10 MMbpd. Now, with prices sitting 

Energy. The London-based explorer 
has plans to drill three to five frontier 
wells over the next two years, split 
between Africa and Asia, according 
to Quinn.

Nigeria, the continent’s biggest 
oil producer and most populous 
nation, is dependent on the fuel 
for more than 90 percent of its 
foreign income. The country, fac-
ing ongoing violence in its crude-
producing Niger Delta region, saw 
inflation accelerate to an 11-year 
high in October as revenues from 
oil tumbled and import costs for 
consumer goods and machinery 
rose.

Angola, which depends on oil 
for almost all its exports, said in July 
it was generating “barely enough” 
revenue to pay off its debt.

Exxon Mobil, Royal Dutch Shell 
and Total are among the biggest 
players in Nigeria, where deepwa-
ter fields have so far escaped the 

Eni recently finalised plans 
to develop Mozambique’s 
Coral South offshore gas 
project, part of a larger 

scheme that will see Italy’s top 
energy company and partners 
spend an estimated $50 billion. 
The company discovered huge gas 
reserves in its Area 4 concession, 
offering Mozambique, one of the 
world’s poorest countries, poten-
tially lucrative liquefied natural gas 
(LNG) exports.

The Coral South project will 
require the construction of six 
subsea wells connected to a float-
ing production facility capable of 
producing more than 3.3 million 
tonnes of LNG per year, Eni said.

The approval by Eni’s board of 
directors clears the way for final 
investment decision (FID) on the 
deep-water Coral South project 
once Eni’s partners also approve 
it and financing has been under-
written.

Mozambican authorities ap-
proved the project’s development 
plan in February and Eni has said 
it expects FID this year. Last month, 
Eni signed a 20-year deal to supply 
BP with LNG from the project.

The Coral South field, discov-
ered in May 2012, contains about 
450 billion cubic metres (16 tcf) of 
gas in place.

Overall reserves discovered in 
Mozambique’s Rovuma Basin in 
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recent years amount to some 85 tcf, 
making it one of the largest finds in 
a decade with enough gas to supply 
Germany, Britain, France and Italy 
for nearly two decades.

Eni is the operator of Area 4 and 
holds a 50 percent indirect stake 
held through Eni East Africa, which 
owns a 70 percent stake in Area 4. 
Galp Energia, KOGAS and Mozam-
bique’s state energy firm ENH each 
own 10 percent. China’s CNPC 
owns a 20 percent indirect interest 
in Area 4 through Eni East Africa.

Final approval of the project 
could add impetus to Eni’s efforts 
to raise several billions of dollars by 
selling down its stake in Area 4 and 
bring onboard another partner or 
partners to help develop the field.

militant attacks that curbed output 
in the Niger Delta. The biggest deep-
water producers in Angola include 
BP, Exxon and Chevron, which can-
celed an ultra-deepwater semisub-
mersible rig with Maersk Drilling 
Services at the end of March.

Tullow Oil has turned away 
from deep water, even as the Af-
rica-focused explorer prepares to 
renew its hunt for new discoveries 
on the continent. The company is 
more focused on “shallower water” 
prospects, said Tullow CEO Aidan 
Heavey.

Over the past decade, sub-Saha-
ran Africa accounted for 42 percent 
of global deepwater frontier drilling, 
according to Richmond Energy 
Partners. That kind of exploration is 
key to sustaining output in the lon-
ger term, Myers said. With the lower 
price of crude, however, global 
companies are increasingly looking 
for easier access to their product.

below $50/bbl, international drill-
ers have cut their plans for capital 
expenditure in the next five years by 
$100 billion, according to a Novem-
ber 2 report by Wood Mackenzie. 
The change could drop the region’s 
oil production 46 percent by 2030, 
the report said.

In September, the number of 
offshore oil and gas rigs in Africa 

fell to just nine, down from a high 
of 48 in November 2014 according 
to Baker Hughes data. That is the 
lowest level in more than a decade. 
Overall, the number of rigs on the 
continent dropped to a five-year 
low of 77.

“We’re being more disciplined,” 
said Oliver Quinn, director of Africa 
and global new ventures at Ophir 
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Audrey Joe-Ezigbo is the Co-Founder/Executive Director, Falcon Corporation Limited, an indigenous mid-
stream oil services operator that provides services in natural gas distribution, engineering, procurement and 
construction. She is also the 2nd Vice President, Nigerian Gas Association (NGA). On the sideline of the recent 
NGA conference, she spoke to Frank Uzuegbunam, Editor, West Africa Energy, on the new opportunities emerging 
from natural gas and its implication for driving renewed buoyancy in the economy. Excerpts: 

The theme of this edition of NGA 
conference is “Nigerian Gas Road-
map and its Potential for Domestic, 
Regional and Global influence”. 
What is the relevance at this pres-
ent time?

T
he theme addresses the 
pathway for the resolution 
of the existing challenges 
within the industry and the 
vast potential of natural gas 

for national and regional transforma-
tion. It is imperative for us to under-
stand as a nation that every diversifi-
cation agenda we put forward may not 
hold water unless we deal with the gas 
space. This is because the gas space is 
vital to dealing with our power issues, 
and power is central to the effective 
implementation and sustainability of 
any diversification initiative. 

These are critical times for us as a 
nation, and regardless of other initia-
tives, we cannot lose sight of the reality 
that our gas industry has yet grossly 
untapped economic and develop-
mental potentials for the country. 

One of the critical issues can-
vassed at the conference is position-
ing gas as the new resource pride for 
Nigeria. How can we achieve that in 
a country that has focused on oil for 
over five decades?

The steep and sustained decline 
in global oil prices over the past two 
years has created a forced impetus for 
us to take deliberate steps to revisit the 
full commercialization of our gas re-
sources. Government’s earnings have 
been grossly impacted and there is 
need to generate significant revenues 
from other sources. Gas provides a 
viable alternative. 

Also, the nation is plagued with 
a major power crisis. Much as other 
sources of power generation are tak-
ing on a growing play, gas-to-power 
remains the most viable option for 
resolving our power challenges for the 
scale of generation that is required.  

Between these twin challenges of 
diminished revenues and the power 
conundrum, we are left with no other 
choice than to direct our attention 
properly to this critical resource. 

The recent release of the draft 
National Gas Policy is a signal that 
the nation is finally taking a bold step 
to create room for gas as a specific 

‘Current positioning of natural gas as new resource 
pride for Nigeria will change dynamics for good’

resource and as a distinct resource 
from oil. This is actually the only way 
forward. 

As an association, what has NGA 
done to help reposition gas as the 
resource for Nigeria’s economic 
diversification?

From inception in 1999, NGA has 
consistently interfaced with govern-
ment on policy issues and direction 
of the gas industry in Nigeria. We have 
had a very robust engagement with all 
stakeholders through our conferenc-
es, business fora and other programs. 
We are members of the International 
Gas Union (IGU) and are therefore 
positioned as the voice of Nigeria’s gas 
industry for the international markets, 
investors and partners alike. 

We have been very active in terms 
of knowledge dissemination and 
capacity building in the industry 
through our publications, NGA Learn-
ing Solutions platforms and our Study 
Groups that are charged with the 
responsibility for specific areas of the 
industry. 

Top on our list of priorities is 
advocacy. The NGA holds itself as 
the umbrella association of all pro-
fessionals and businesses in the gas 
industry. We speak for the value chain, 
as robust as it is, making inputs into 
and influencing the formulation and 
driving of policy that will move the 
industry forward. 

This is a particularly auspicious 
time for the NGA considering govern-
ment’s release of the draft national gas 
policy for stakeholder consideration 
and input.

We will continue to champion the 
building of an increasingly vibrant 
and dynamic gas industry under the 
able leadership of our President, Engr. 
Dada Thomas. 

Do you see Nigeria’s interest 
in natural gas fizzling out once 
the price of crude oil show sign of 
recovery?

No doubt, low crude oil prices are 
putting pressure on government and 
all the stakeholders in the energy 
landscape, not just in Nigeria but all 
over the world. This has come with a 
ripple effect which has shifted atten-
tion to gas as an integral part of the 
country’s energy mix. 

Nigeria has been particularly hard 

hit with this current burst cycle in the 
oil prices and it is unthinkable that we 
would not take the very clear lessons 
from this experience. 

Yes, a rebound in oil prices may 
provide some immediate term relief 
that has the potential to distract, but 
the extent of bashing our economy 
has taken does not suggest that we can 
easily go back to business-as-usual. 

Also, our power crises will not be 
resolved by an increase in oil prices. 
Gas will still be the resource critical to 
resolving our power challenges. 

We must also not lose sight of the 
environmental benefits of gas as a 
fuel. The prospects of a consolidated 
and expansionary gas industry are 
closer to reality, particularly with the 
impending National Gas Policy which 
we anticipate will articulate a vision 
for the sector, set sound policy goals, 
and a strategic implementation road 
map for medium to long-term gas in-
frastructure and market development 
going forward.

If you are asked to make recom-
mendations to the government, 
what will they be?

There are many challenges to 
overcome. From funding of upstream 
gas development, resolving the Niger 
Delta militancy which has impacted 
negatively on gas supply, consoli-
dating workable commercial and 
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fiscal policy frameworks, resolving 
regulatory issues surrounding the 
industry, enhancing the infrastructure 
backbone to support the nation’s 
various gas development and gas-
based projects.  These challenges are 
surmountable. 

We need to take a second look at 
our current model whereby the bulk 
of our gas resources are channeled 
towards export, whereas we face a 
growing demand on the domestic 
front. Government should provide 
the institutional and legal frameworks 
that will enable greater domestic gas 
supply to create multiplier effects 
on the economy through the power 
and industrial sectors. A high level of 
engagement with private capital and 
operators is the way forward, while 
government restricts their role to 
regulatory oversights. 

The power sector conundrum 
must be resolved. The entire value 
chain is at a tipping point right now.  
Specific interventions targeted at 
saving the power sector from total col-
lapse as a result of huge outstanding 
debt to gas producers and suppliers 
are required. The issue of securitisa-
tion of investments must also be ad-
dressed to ensure the existing invest-
ments do not collapse, and thereafter 
attract more investments. 

Government should remain stead-
fast in its support for local content. The 
ultimate opportunity would come 
from building up and developing 
indigenous operations to become 
tomorrow leading corporations and 
future top players in the local, regional 
and international gas industry. We 
need to ensure transfer of technology, 
knowledge and skills.  

To what degree is Falcon aligned 
to the achievement of the Local 
Content goals? 

We are a wholly indigenous orga-
nization that strongly believes in and 
supports the Nigerian Local Content 
policy thrust. First, our employment 
policy mirrors this, with our jobs only 
going to Nigerians with appropriate 
skillsets. We back this by their fur-
ther development through trainings 
both locally and internationally on a 
continuous basis. Expatriate engage-
ment is solely for knowledge transfer 
purposes. 

Our Managing Director and entire 
senior leadership team are Nigerians, 
evidencing our dedication to empow-
ering Nigerian employees at the high-
est levels of our organization. 

From inception, we have main-
tained the highest levels of Local 
Content in all other aspects of our 
operations, drawing on foreign tech-
nical expertise strictly only in areas 
of works and for project-related 
equipment which are otherwise not 
locally available. We take these steps 
to create deliberate opportunities for 
indigenous participation in tender 
exercises involving stiff competition 
and high capital investment and 
technology. We consider our Lo-
cal Content commitment as one of 
Falcon’s significant contributions to 
nation-building.

Finally, do you see Falcon Cor-
poration remaining focused on gas 
given the growth opportunities in 
diverse sectors as the nation diversi-
fies the economy?

At Falcon Corporation, we appre-
ciate the role of gas in engendering 
economic growth and diversification 
for our country. Gas shall continue to 
be a priority for us. Falcon Corpora-
tion is in the forefront of delivering 
natural gas to industrial and domes-
tic markets and this will remain an 
integral part of our future growth 
plans. We remain one of the wholly 
indigenous players in the domestic 
gas supply to industries in Nigeria 
and we are not about to concede 
our position as we have worked very 
hard to get here. We are currently 
developing strategies and sustainable 
opportunities for increased growth in 
the gas sector through collaborations, 
partnerships and expansion. We are 
working hard to deepen our footprints 
in the gas industry, particularly within 
the upstream and midstream sectors. 

However, we are strongly posi-
tioned for expansion into other areas 
of opportunity, within and outside of 
the energy value chain. As a dynamic 
and innovative organization, we have 
our eye on veritable investment areas 
that can create value in different sec-
tors of the economy, and some of the 
companies in our group are already 
prospecting for and successfully ad-
vancing on such prospects. 

Audrey Joe-Ezigbo; co-founder/
executive director, Falcon Corporation 
Limited & 2nd vice president, NGA
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Argentina on track to import 6 million barrels of oil

Two tankers carrying 3 mil-
lion barrels of Nigerian 
and Angolan crudes set 
sail this month to Argen-

tina to feed its domestic refining 
network, pushing the country’s 
imports close to 2015 level, ac-
cording to sources.

Argentina last year received 
some 6 million barrels of im-
ported crude, mostly African 
medium and light grades bought 
by independent refiners on the 
open market. Already, this year’s 
haul is about 5.8 million barrels.

Juan Jose Aranguren, the 
country’s energy minister, in May 
encouraged refiners to replace 
imports with domestic crude as 

Petronet bets on LNG-fuelled 
vehicles to drive up demand

INdIa

India’s top gas importer Petronet 
LNG is betting on liquefied 
natural gas-powered ships and 
vehicles to drive up demand for 

the cleaner fuel, Prabhat Singh, its 
managing director said, helping the 
world’s third most polluting nation 
to improve air quality.

Singh said he expected a shift 
to LNG-driven vehicles to create 
“reasonable demand” for the fuel in 
a country where many industries are 
not yet linked to the pipe grid. 

India currently lags Asian rival 
China, where thousands of trucks 
and buses already run on LNG.

“This is a big item and big mar-
ket,” Singh said, adding many of the 
200,000 trucks that on average join 
India’s fleet a year could run on LNG.

New Delhi wants to raise the use 
of gas in its energy mix to 15 per-
cent in three to four years from 6.5 
percent now to curb emissions and 
cut its dependence on imported oil.

To meet that goal, it is expanding 
the gas distribution network in cities 
linked to the grid and plans to run 
inland barges and trains on LNG.

The government may issue an 
order in the coming week allowing 
the use of LNG as a transport fuel, 
Singh said, adding LNG stations 
were cheaper to build as the fuel is 
trucked in and so does not require 
pipelines.

LNG is also denser than diesel 
and compressed natural gas, mean-
ing trucks and buses need smaller 
fuel tanks to go the same distance.

India is increasing its capacity 
to import LNG to 50 million tonnes 

I
ran’s resurgent oil industry has 
confounded skeptics. Produc-
tion is up by almost a third 
since sanctions were eased 
in January and foreign com-

panies are lining up to help boost 
output further. Yet Donald Trump’s 
victory in the US casts doubt on 
whether the momentum can last.

The US president-elect has 
vowed to tear apart the international 
nuclear deal with Iran that unlocked 
the country’s oil exports this year. 
Such a move could obstruct its 
plans to pump a further 800,000 
barrels a day with $100 billion of 
foreign investment. The oil market 
has been counting on Iran as a key 

Oil boom hangs in balance as 
investors weigh Trump risk

new source of supply, and the cur-
rent uncertainty may see investors 
step back.

“International oil companies 
are likely to adopt a wait-and-see 
position on Iran until it becomes 
clear what Trump does,” said Jason 
Bordoff, director of the Center on 
Global Energy Policy at Columbia 
University and a former official in 
the Obama administration.

No one knows exactly how 
Trump’s rhetoric will transform 
into government policy. 

Oil companies will take more 
time to see what direction Trump 
takes. Even before Trump’s win, 
progress on Iran’s new oil-contract 
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a year (mtpa) by 2022 from 21.3 
mtpa now.

Earlier this month, the country 
tested its first LNG-driven bus.

Petronet is in talks with Tata Mo-
tors and Ashok Leyland to introduce 
LNG-fuelled trucks and buses, Singh 
said.

The company will unveil a de-
tailed plan in January for selling LNG 
across the country for vehicles, ships 
and trains, he said.

It is also talking to fuel retailers - 
Indian Oil Corp, Bharat Petroleum 
Corp and Hindustan Petroleum 
Corp - to install LNG dispensers at 
their retail stations. It plans to build 
its own retail outlets too, Singh 
added.

The move will help Petronet 
to run its 5 mtpa LNG terminal in 
southern Indian at full capacity. In 
April-September, the first half of 
this fiscal year, India’s local gas pro-
duction declined 4.4 percent, while 
imports rose 26.3 percent.

barrels of Louisiana Light Sweet, 
according to Reuters data.

Argentina is the latest Latin 
American country entering 
the list of US crude importers 
after an exports ban was lifted 
at the end of 2015, following 
Colombia, Nicaragua, Panama, 
Peru and Dominican Republic. 
Venezuela’s PDVSA has also 
become a prominent importer 
of US oil through a terminal in 
Curacao.

Argentina, which has been 
running an energy deficit since 
2011, has imported at least 35 
cargoes of gasoil and a record 90 
cargoes of LNG to satisfy its do-
mestic demand this year.

terms had been slow, and producers 
are still awaiting full details of the 
tendering process for fields.

Trump has said his “No. 1 prior-
ity is to dismantle the disastrous deal 
with Iran” that President Barack 
Obama implemented along with 
the leaders of China, France, Russia, 
the U.K. and Germany. 

Iranian President Hassan Rou-
hani has said Trump won’t be able 
to undo the international deal on 
his own. Even if the US re-imposes 
sanctions, countries in Europe are 
unlikely to support renewed curbs. 
Iranian officials have dismissed 
some of Trump’s comments as 
campaign-trail hyperbole.

“We expect to see more rational-
ity on positions taken by Trump 
after he becomes president,” Pey-
man Ghorbani, vice governor for 
economic affairs at Iran’s central 
bank, said.

The uncertainty surrounding 
future investment is heightened by 
efforts among members of the Or-
ganization of Petroleum Exporting 
Countries (OPEC) to cut the group’s 
production. Iran, OPEC’s third-
largest producer, remains at odds 
with de facto leader Saudi Arabia, 
which is pushing its regional rival 
to accept an output cap.

Iran has the world’s biggest gas 
deposits and fourth-largest crude 
reserves. Total, Shell, Eni SpA, Statoil 
ASA and Repsol SA worked in the 
country until sanctions forced them 
to pull out by 2009.
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lantic delivered a total of 650,000 
barrels of US crudes in two par-
cels, including some 300,000 

part of a plan to move toward 
energy self-sufficiency and avoid 
another year of record purchases, 
particularly of liquefied natural 
gas (LNG) and gasoil.

But that request has so far 
been difficult to meet. Argentina 
produces mostly heavy crude 
that several of its refineries can-
not process, and needs lighter 
oil to convert into gasoline and 
diesel. The country’s crude output 
remained stagnant last year at 
around 530,000 barrels per day, 
according to government data.

The very large crude carrier 
(VLCC) New Vanguard chartered 
by Royal Dutch Shell and loaded 
with 2 million barrels of An-

gola’s Nemba crude and Nigeria’s 
Bonny Light crude is expected to 
arrive in Argentina this month, 
according to Thomson Reuters 
vessel tracking data.

Shell’s unit in Argentina, Axion 
Energy and Pampa Energia will 
share the crude to be processed 
at their refineries, according to a 
source from one of the companies 
receiving the oil.

A smaller cargo carrying 1 mil-
lion barrels of Nigerian crude is 
also expected this month.

Refining firms working in the 
South American country first 
imported US oil in late September, 
the government source added.

The Panamax tanker Mare At-



O
il prices settled 
higher,  c los-
ing out a strong 
week that saw 
crude buoyed 

by growing expectations that 
OPEC will find a way to cap 
production at the end of the 
month.

Brent and US crude both 
rose roughly 5 percent, their 
first weekly gains in about a 
month.

The Organization of the 
Petroleum Exporting Coun-
tries (OPEC) is moving closer 
to finalising its first deal since 
2008 to limit output, with most 
members prepared to offer 
Iran flexibility on production 
volumes.

Iran has been the main 
stumbling block for capping 
production. While it has not 
yet responded to the pro-
posal, the flexibility shown 

Iraq’s oil contracts make joining OPEC output cut more painful

Iran overtakes Saudi Arabia 
as top oil supplier to India

Market Insight WESTAFRICAENERGY

same period a year ago.
Indian refiners including 

Reliance Industries Ltd, op-
erator of the world’s biggest 
refinery complex at Jamnagar, 
that had stopped imports 
from Iran during the sanc-
tions period have also re-
turned as buyers of Iranian 
oil.

Iran produces almost 4 
million bpd of oil and exports 
2.4 million bpd. Tehran’s 
exports dropped to 1 mil-
lion bpd during sanctions, 
down from a peak of almost 
3 million bpd in 2011, before 
tougher Western sanctions 
were implemented.

Iran overtook political 
rival Saudi Arabia as In-
dia’s top oil supplier in 
October, shipping data 

showed.
Iran used to be India’s 

second-biggest oil supplier, 
a position it ceded to Iraq 
after tough Western sanctions 
over its nuclear development 
programme limited Tehran’s 
exports and access to finance.

But India’s oil imports 
from Iran have shot up this 
year after those sanctions 
were lifted in January. In Oc-
tober they surged more than 
threefold compared with the 
same month last year, ris-
ing to 789,000 barrels per 
day (bpd), according to ship 
tracking data. That compares 
to 697,000 bpd supplied last 
month by Saudi Arabia. Over 
the whole January to October 
period, though, Saudi Arabia 
still holds India’s top supply 
spot, at an average of 830,000 
bpd versus Iraq’s 784,000 bpd 
and Iran’s 456,400 bpd.

Iran’s surge to the No.1 
spot is due partly to less avail-
able crude from Saudi Arabia, 
which has increased its capac-
ity to refine oil instead of just 
exporting more crude.

“Saudi Arabia’s refining 
capacity has increased over 
time so it is not in a position 
to increase its exports further, 
whereas Iran is better placed 
to raise its output and sales to 

by others suggests OPEC 
members may be coming 
nearer to consensus as the 
November 30 meeting ap-
proaches.

Brent notched a daily rise 
of 37 cents, or 0.8 percent, to 
$46.86 per barrel. Brent also 
had its first weekly increase 
in five weeks. US West Texas 
Intermediate crude was up 
27 cents, or 0.6 percent, for 
the day, at $45.69 a barrel. It 
posted its first weekly increase 
in four.

Crude has been moving 
up and down based on state-
ments by OPEC members 
ahead of its November 30 
meeting, said James L. Wil-
liams, energy economist at 
WTRG Economics.

“It kind of depends on 
which side of the bed the 
OPEC ministers wake up,” he 
said of oil prices. “People keep 

digesting and re-digesting the 
news.”

Williams said prices could 
fall below $40 if OPEC does not 
reach a deal on November 30.

Stephen Brennock of oil 
brokerage PVM said there 
were still obstacles for OPEC 
to overcome.

“Iranian and Iraqi intran-
sigence to the proposed out-
put cuts remains in full force 
while competitive pressures 
among OPEC members was 
highlighted by news that Iran 
displaced Saudi Arabia as 
the top oil supplier to India,” 
he said.

An OPEC output cut 
should boost profitability for 
US producers. Activity con-
tinues to rise in the US, as 
oil services company Baker 
Hughes said US drilling rigs 
rose by 19 to 471 in the week 
to November 18.

India,” said Ehsaan Ul Haq of 
U.K.-based consultancy KBC 
Energy.

The surge is also thanks 
to Iranian price discounts, 
which attracted purchases 
from India’s programme to 
build up its strategic petro-
leum reserves (SPR). Last 
month India took in 2 million 
barrels of Iranian crude for 
the SPR stocks, and another 
4 million barrels is expected 
to be shipped in November.

In the first seven months 
of its fiscal year, between April 
and October, India imported 
523,200 bpd from Iran, com-
pared to 249,100 bpd for the 

Oil gains 5 percent on OPEC hopes

There is, however, no cer-
tainty over how the discussions 
will play out at an OPEC meet-
ing on November 30.

As a consequence, the Iraqi 
oil ministry and oil companies 
will not be able to finalise their 
2017 spending plans until after 
the meeting, to have enough 
clarity on what route Iraq will 
take on its near-term produc-
tion ambitions.

Iraq has been making great 
efforts to ensure it pays its dues 
to oil firms promptly and oil 
minister Jabar Ali al-Luaibi has 
made boosting production in 
the country a priority.
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collective output to 32.5-33 
million barrels per day (bpd). 
The group’s production hit a 
record 33.64 million bpd in 
October.

Iraq has asked to be ex-
empted from output curbs, 
arguing it is still trying to re-
gain market share lost when 
sanctions were imposed in the 
1990s during the Saddam Hus-
sein era, and that it needs to 
keep up a costly battle against 
Islamic State.

Iraq put its output at 4.77 
million bpd in October and 
said it would not go back to 
below 4.7 million bpd.

Iraq would have to com-
pensate international 
oil companies for limits 
placed on their produc-

tion, further reducing the pros-
pect it will join any OPEC deal 
to curb the group’s output.

The compensation - stip-
ulated in contracts - would 
compound the financial hit of 
losing much-needed revenue 
from crude sales, if the cash-
strapped country were to yield 
to OPEC entreaties to curtail 
national production.

Iraq pays developers a fixed 
dollar-denominated fee for 
every barrel of oil produced in 

the south of the country - home 
to its biggest reserves - under 
technical service contracts 
agreed between the inter-
national firms and the state-
owned South Oil Company 
(SOC).

The compensation “may 
include, amongst other 
things, a revised field pro-
duction schedule or an exten-
sion to the term or payment 
of all or part lost income to 
contractor”.

The same clause also ap-
plies to other fields covered by 
the technical service contracts 
in the south, including fields 

being developed by Anglo-
Dutch firm Shell, US major 
Exxon Mobil and Italy’s Eni, 

according to industry sources.
OPEC agreed in Algiers 

in late September to limit its 



Red tape, not militancy, putting 
Nigeria’s oil future at risk

N
igeria, mired 
in some of its 
toughest bat-
tles yet to halt 
resurgent mili-

tancy in the oil-rich Niger 
Delta, is facing longer term 
threats to its oil wealth; the 
government’s failure to en-
dorse fiscal and regulatory 
reforms needed to keep oil 
investors interested.

While militanc y and 
pipeline vandalism remain 
the short-term major head-
ache, it is the uncertainty 
around fiscal terms and the 
slow progress in implement-
ing key oil and gas legislation 
that has been the major 
handbrake on oil growth in 
sub-Saharan Africa’s largest 
crude producer.

Lauded as the biggest 
shake-up in Nigeria’s oil in-
dustry for decades, the Pe-
troleum Industry Bill (PIB) 
aims to bring in sweeping 

reforms of the country’s 
dysfunctional sector. But it 
has been stuck in Nigeria’s 
legislature for eight years, 
held up by political wran-
gling and objections by the 
IOCs which argue that the 
significantly higher fiscal 
terms envisaged in recent 
PIB drafts are unacceptable, 
especially in the current low 
oil price environment.

Nigeria is ripe for a com-
prehensive review of the 
fiscal and regulatory frame-
work applicable to its oil and 
gas industry. Existing laws 
are severely outdated and in 
need of change. Though oil 
and gas accounts for about 
80% of government revenues, 
the state-run Nigerian Na-
tional Petroleum Corpora-
tion (NNPC) is considered 
one of the most corrupt cor-
porations of any oil-produc-
ing nation.

Oil minister Emmanuel 
Kachikwu, who has been 
given the task with oversee-
ing the restructuring of the 
NNPC, wants to break up the 

corporation into seven units, 
with each given responsibil-
ity for overseeing 20 separate 
NNPC divisions.

But the NNPC has proven 
remarkably resilient to past 
reform initiatives. Faced 
with plummeting global oil 

prices and dwindling state 
coffers, how long can the 
government afford to allow 
the NNPC to operate much 
as it did before?

Costly delays
The delay in passing the 

bill into law has not only 
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cost Nigeria’s $15 billion 
a year in lost investments 
but what is more worrying 
for the oil-dependent coun-
try is the slump in both 
its output in the past two 
years and its fast depleting 
oil and gas reserves. Nige-
ria’s crude reserves have 
dropped from 37 billion 
barrels to 28.2 billion bar-
rels over the last five years, 
according to NNPC.

Today, with oil produc-
tion still below the 2.2 mil-
lion b/d level of early 2016, 
its deepwater production 
is standing in for the ongo-
ing losses and shut-ins of 
shallow water and onshore 
fields exposed to attacks and 
oil theft.

According to the Nigerian 
Association of Petroleum 
and Explorations (NAPE), 
there is now a need for inves-
tors and the government to 
look beyond the Niger Delta 
and at other frontiers such as 
the Chad Basin with poten-
tial for oil and gas resources. 
But petroleum engineers in 

Nigeria argue that the hunt 
for hydrocarbons in the ba-
sin could be hampered by 
the lack of clarity with the 
review of Nigeria’s hydrocar-
bons legislation and unwill-
ingness of oil companies to 
drill outside the Niger Delta 
with already proven reserves 
in the current low price envi-
ronment.

The fall  in global oil 
prices has not only slashed 
Nigeria’s foreign exchange 
earnings and plunged the 
country into its first reces-
sion in more than 20 years, it 
has also exposed the cost of 
the OPEC member’s failure 
to reform.

The legislature whose 
responsibility it is to pass 
the bill will have to give the 
PIB the attention it deserves. 
But the current economic 
turmoil might finally present 
the opportunity to pass the 
PIB and revive much-needed 
investment. Inertia is no lon-
ger an option.

Culled from www.platts.
com 
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OPEC need to cut off ‘at least 700,000 barrels per day’ 

The Organisat ion 
of Petroleum Ex-
porting Countries 
(OPEC) need pro-

duction cut of at least 700,000 
barrels per day to bring the 
market back into balance.

The physical  market, 
according to analysts, has 
shifted back to oversupply 
because of surging OPEC 
output, with the most mate-
rial increases driven by im-
proving security conditions 
in Libya and Nigeria. OPEC 
is now managing more output 
heading into its general meet-
ing on November 30 than it 
was when action was first 
broached in August.

The return of conflict bar-
rels, and subsequent over-
supply, will likely weigh on oil 

prices unless OPEC achieves 
a cut at its next meeting.

Meanwhile, OPEC is mov-
ing closer towards finalising 
this month its first deal since 
2008 to limit oil output, with 
most members prepared to 
offer Iran significant flexibil-
ity on production volumes, 
ministers and sources said.

Iran has been the main 
stumbling block for such a 
deal because Tehran wants 
exemptions as it tries to re-
gain oil market share after the 
easing of Western sanctions 
in January.

Iran’s rival Saudi Arabia, 
the biggest producer in the 
OPEC, has argued Iran’s 
output has peaked and it 
should not be granted major 
concessions.

Last wek, several OPEC 
oil ministers including Saudi 
Arabia’s Khalid al-Falih met 
in Doha on the sidelines of 
a gas forum. Iranian officials 
attended the gathering al-
though Minister Bijan Zan-
ganeh did not come.

At the meeting, OPEC 
member countries proposed 
Iran cap its oil output at 
3.92 million barrels per day 
(bpd). Iran has previously 
said it would accept a freeze 
at between 4.0 and 4.2 mil-
lion bpd.

Gulf OPEC sources have 
said they wanted Iran to cap 
output at around 3.6-3.7 
million bpd - the volume the 
Islamic Republic is current-
ly producing, according to 
OPEC estimates. Iran’s OPEC 

governor, who attended the 
talks, said he was optimis-
tic that the producer group 
would reach a deal when it 
gathers formally in Vienna 
on November 30.

If OPEC reaches a deal 
on November 30, it may also 
draw support from non-
OPEC members including 
Russia, which promised to 
cooperate but so far has re-
frained from any firm com-
mitment.

Russian Energy Minister 
Alexander Novak partici-
pated in last week’s meeting 
and said he thought OPEC 
was moving closer to a deal. If 
an agreement were reached, 
Russia was prepared to join 
and cap output for six months 
or longer, Novak said.


