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The way out: A clarion call for coalition for Nigeria Movement – Obasanjo ...Back page

The Nigerian National Pe-
troleum Corporation’s 
(NNPC) board will decide 

on the investors for its three 
major refineries this month, 
the state oil company said on 
Tuesday.

NNPC launched a bidding 
process in 2016 to find partners 
to overhaul ailing refineries 
that produce very little petrol 
because of decades of misman-
agement, leaving OPEC member 

Nigeria investors and 
speculators are reducing 
their exposure to bitcoin 

which has seen transaction vol-
umes in the country drop to an 
all-time-low in January on the 
Coin.dance chart. Volumes hit 
N87.7 million in the first 20 days 
in January down from over N1.8 
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NNPC board to 
select financiers for 
moribund refineries 
this month

Bitcoin volumes sink to 
2-year low in Nigeria 
on regulatory caps

ONYINYE NWACHUKWU, Abuja 

FRANK ELEANYA
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F
rom keen supporter to 
disappointed foe, for-
mer President Oluse-
gun Obasanjo made a 
leap from the former 

to the latter in a 13-page state-
ment released Tuesday, call-
ing on President Muhammadu 
Buhari to take a walk from next 
year’s election.

Obasanjo, who spoke through 
a wordy press statement tagged, 
“A Way Out: Clarion Call for Co-
alition for Nigeria Movement”, 
issued and signed by his media 
aide, Kehinde Akinyemi, in 
Abeokuta, categorically cited ex-
ample of the embattled pension 
funds boss, Rasheed Maina and 
cases of herdsmen killings as ex-
amples of nepotism and impunity 

Obasanjo in rebuke to Buhari 
offers a new path to 2019

Says Nigerians may treat President worse than Jonathan
Seeks to form coalition against terrorism, bad governance
Reactions trail statement

Babatunde 
Fashola (r), min-
ister of power, 
works and hous-
ing; Muhammad 
Bukar (l), per-
manent secre-
tary, works and 
housing, and 
Ibrahim Murtala, 
principal partner, 
Ericon Bello & 
Associates, dur-
ing the minister’s 
inspection of 
the EFCC’s new 
office building 
at Airport Road, 
Jabi, Abuja.

RAZAQ AYINLA, Abeokuta; LOLADE 
AKINMURELE, BUNMI BAILEY, 
DIPO OLADEHINDE, Lagos; INNOCENT 
ODOH, Abuja, & SIKIRAT SHEHU, Ilorin

As business and govern-
ment leaders from the 
world began their an-
nual meetings in Davos 

Switzerland yesterday, CEOs 
from Nigeria attending the elite 
gathering harped on the vastly 
improved prospects for the Ni-

In Davos, Dozie, Cole stress importance of private capital in growing Nigeria’s economy
gerian economy and what the 
government must do to attract 
significant private capital the 
country badly needs.

Uzoma Dozie of Diamond 
Bank and Tonye Cole of Sahara 
Energy Group spoke to Busi-
nessDay as the meeting kicked 

off in Davos
According to Dozie, “the 

economy is in a better shape 
today than it was in say twelve 
months ago. If you look at all 
the important indices, what you 
see is good. Inflation is drop-
ping, foreign reserves are rising, 

foreign exchange liquidity has 
improved, reflecting the con-
fidence of the people who are 
bringing funds back to Nigeria. 
And as a result, the foreign ex-
change rate has stabilized which 
is very fundamental especially if 
you want to plan.”

Cole echoed the same senti-
ments, saying, “we are out of 

the recession which is good. 
From the business perspective, 
the outlook for the economy 
has continued to look better. 
Businesses are sensing that this 
year will be a better one and 
once businesses begin to invest 
and make money, it will start to 
trickle down and once it trickles 

Continues on page 38See BusinessDay Market and Commodities Monitor on page 4

FRANK AIGBOGUN, Davos

that had taken over the country. 
Obasanjo, who supported 

Buhari during the 2015 elec-
tion over then incumbent and 

candidate of his former party, 
Goodluck Jonathan, said the 75-
year old current President had 
performed below expectations 

and should “dismount from the 
horse” to join the league of the 
country’s former leaders whose 
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Senate Ad-hoc Commit-
tee on Investigation of 
the local content ele-
ments and cost varia-

tions of the $16 billion Egina 
offshore oil project has or-
dered that the account of the 
project be audited to ensure 
that Nigeria is not trapped in 
perpetual debt without any 
benefits from the project.

According to the panel, the 
project being undertaken by 
Total Upstream Nigeria Lim-
ited, started in 2013 at 90 per-
cent completion. It expressed 
regret that the project had not 
been audited since the com-
mencement.

The project is estimated to 
produce 200,000 barrels of oil 
per day.

Giving the directives at the 
investigative hearing of the 
committee on Tuesday, chair-
man of the Committee, Solo-
mon Adeola, stated that there 
was need for value for techni-
cal and financial audit.

He said the investigation 
would be greatly assisted by 
the values for money audit of 
the project as well as reveal 
adherence to local content 
law and other applicable laws 
in the industry.

The chairman further 
stated that the audit and its 
outcomes will also serve as 

Senate orders audit of $16bn 
Egina deep-sea oil project

Lagos donates 30 power 
bikes to security, safety 
agencies

Senate working to improve 
electoral process – Saraki

“In line with this, in the 
8th Senate, one of our pri-
ority bills, once we started 
work was to review the ex-
isting Electoral Act to see 
areas, where, based on our 
experience during the 2015 
elections, we can improve 
on. “We came up with a 
number of amendments 
which we passed in May 
last year and I think we are 
just waiting for the House 
of Representatives to pass 
their version and hopefully 
we will be able to harmonise 
and then have a bill for the 
President to assent,” he said.

Earlier, leader of the del-
egation, Kubwimana, said 
the group’s objective was to 
meet with the stakeholders 
in the nation’s electoral pro-
cess and see areas where 
the UN could be of support 
to Nigeria’s electoral sys-
tem, “again based on previ-
ous partnerships over the 
last three electoral cycles.”

He said the mission to 
the Senate was meant to 
seek the views of the law-
makers concerning the na-
tion’s electoral system and 
to report back to the Secre-
tary General of the UN, so as 

to guide the world body in 
its future partnership with 
key institutions in the elec-
toral process like the Inde-
pendent National Electoral 
Commission (INEC) and 
others.

Meanwhile, barely a 
month after the Independ-
ent National Electoral 
Commission (INEC) re-
leased the timetable for the 
2019 general elections, the 
House of Representatives 
has amended the Electoral 
Act to change the order of 
elections.

With the latest amend-
ment, the National Assem-
bly election is to hold first, 
followed by gubernatorial 
and state assembly with the 
presidential election billed 
to be conducted last.

The amendment was ef-
fected Tuesday at the Com-
mittee of the Whole while 
considering the report of 
the House Committee on 
Electoral Matters on the pro-
posed amendment to the 
electoral act 2010.

Recall that in the time-
table released by INEC, the 
presidential election was to 
hold first.

Senate president, Bu-
kola Saraki, says the 
Senate is working to 
improve the nation’s 

electoral process by building 
on the gains of the 2015 gen-
eral elections.

Saraki made the remarks 
on Tuesday in Abuja when 
he played host to a United 
Nations Electoral Needs As-
sessment Mission Team.

He welcomed the team, 
led by a senior political/
electoral affairs officer of 
the UN, Serge Kubwimana, 
to Nigeria and appreciated 
the body on behalf of the 
Senate for the interest and 
proactive steps they have 
taken to find out areas the 
UN could assist to improve 
the 2019 general elections.

“As you will know, the 
electoral system is key in 
the stability of democracy 
and for us to get the elec-
toral process right,” Saraki 
said. “I think as a coun-
try, we have made a lot of 
achievements in this area 
particularly in reference to 
our last election and it is our 
hope and intention to grow 
stronger from that and im-
prove on our processes.

OWEDE AGBAJILEKE, Abuja

OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY

a guide for other similar pro-
jects, stressing that the audit 
should be done by an inde-
pendent body outside Total 
Upstream Nigeria Limited.

The chairman also or-
dered the Nigerian Content 
Monitoring and Develop-
ment Board (NCMDB) to 
provide all relevant local 
content approvals it had 
granted for the Egina pro-
ject, including expatriate 
quota, trainings and related 
local content matters.

The lawmaker said regula-
tory bodies like the Nigerian 
National Petroleum Corpo-
ration (NNPC) ought to have 
called for audit in the past, 
based on what was contained 
in the agreement for the Egina 
project, stressing that until 
the audit was done no similar 
projects would be approved 
by the Senate.

Speaking earlier, the chief 
operating officer of NNPC 
(Upstream), Bello Rabiu re-
vealed that the state-run oil 
firm had not called for an au-
dit as the project was going on 
satisfactorily and within the 
approved budget.

He stated that so far NNPC 
has only approved $10.3bil-
lion of the total cost of the 
project put at $16.3billion in 
contrast to about $11.4billion 
contained in document of To-
tal Upstream.

In a move aimed at fur-
ther strengthening the 
capacity of security 
agencies to tame crimes 

in Lagos, the state govern-
ment, on Tuesday, donated 
30 new power bikes to the 
police, Lagos State Traf-
fic Management Author-
ity (LASTMA) and the Lagos 
State Emergency Manage-
ment Agency (LASEMA).

Speaking while handing 
over the bikes to the agen-
cies, the state governor, Ak-
inwunmi Ambode, said the 
procurement of the bikes 
was in sync with his prom-
ise to prioritise the security 
of lives and properties of the 
residents.

Ambode, represented by 
Tunji Bello, secretary to the 
state government, said secu-
rity, being one of the tripod 
upon which his administra-
tion was built, would contin-
ue to receive attention.

“If you must recollect 
last year when we had din-
ner with the members of 
the Security Trust Fund, the 
governor promised that we 
are going to donate power 
bikes to security agencies 
to enhance their job of se-
curing lives and property of 
residents.

… as Reps change election timetable
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gas

Estimated 
amount 

needed for 
infrastructure 
in Nigeria’s 
oil and gas 

sector

Snapshot

$30bn 

ENERGY intelligence
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KELECHI EWUZIE

As gas industry awaits tariff 
incentives in 2018…

I
be Kachikwu, the 
Minister of State 
for Petroleum Re-
sources has at 
different fora re-

emphased government’s 
commitment to the gas 
sector indication that in 
2018 the development of 
gas would take a priority 
position in its itinerary for 
the industry.

According to him, “We 
have our eyes on gas, and 
have passed the gas policy 
at the FEC. We just passed 
the gas commercialisa-
tion programme; we are 
focused very heavily on 
gas.

Kachikwu insists gov-
ernment is now trying 
under fiscal policy to pro-
vide an incentive enough 
to be able to produce gas 
as of right, not gas as as-
sociated.

According to him ev-
ery gas we have in Nigeria 
today is associated gas, in 
other words, people go to 
the upstream numbers 
and charge the cost of 
producing the gas to the 
cost of producing the oil, 
and so at the end of the 
day you are basically pro-
viding 100 per cent incen-
tives and people would be 
lazy.”

“The terms and incen-
tives for gas, if not charge 
to oil production will im-
mediately take off $3-4 off 
the cost”

The infrastructure 
needed in the oil and gas 
sector is in excess of $30 
billion, it is not going to 
ever be done by the gov-
ernment and that is the 
reality. We need to pro-
vide enough fiscal struc-
tures, enough tariff incen-
tives for people to come in 
and invest in these infra-
structures,” he added.

“As the 9th largest gas 
reserves holder in the 
world, Nigeria can be-
come a gas-based econ-
omy rather than an oil-
based economy”, he said. 

He further noted the 
Nigeria gas revolution 
agenda seeks to introduce 

a significant boom in the 
oil and gas industry add-
ing that the ministry is 
working with Nigerian 
National Petroleum Cor-
poration (NNPC) group 
and other stakeholders 
to ensure that the gas 
pipeline is completed on 
schedule.

“We are creating an 
enabling environment 
through revised policy 
and legal framework for 
commercialising gas flare.

He pointed out that 
the policy framework 
covers kerosene substitu-
tion programme, cylinder 
standardisation, pricing 
and supply framework.

It will be recalled that 
ahead of the Public Pre-
sentation of the Petro-
leum Industry Roadmap, 
the Ministry of Petroleum 
Resources put in place 
series of social media 
conversations to engage 
stakeholders in order to 
deepen understanding of 
policies and strategies de-
ploy to make the oil and 
gas sector effective.

Brief

The new deal be-
tween India’s 
state-owned LNG 
importer Gail and 

Russian supplier Gazprom 
adds to a growing list of 
long-term contracts rene-
gotiated by Indian buyers 
as they seek to take advan-
tage of a structurally long 
global market and India’s 
growing bargaining power 
as the world’s fourth-big-
gest LNG consumer.

Gail has managed to re-
negotiate the timeline, vol-

ume, cost and price index-
ation of its 20-year LNG 
contract with Gazprom, 
including an 80 percent 
reduction in the volume 
to be delivered in the first 
year.

The start of supply has 
been agreed for May 2018, 
and the contracted volume 
lowered from 2.5 million 
mt to 0.5 million mt in the 
first year 2018-2019, 0.75 
million mt in 2019-2020, 
and 1.5 million mt in the 
third year 2020-2021.

The deferral will allow 
Gail more time to grow In-
dia’s domestic market for 
gas, which has so far con-
strained by a lack of stor-
age, limited downstream 
access owing to infrastruc-
ture limitations, and the 
absence of a clear policy 
directive in the power sec-
tor amid cheap coal and 
declining costs of renew-
ables.

India:
Gail’s new deal highlight India’s artistry 
in renegotiating inflexible LNG deals

To further reassure 
industry operators, the 
ministry of petroleum re-
sources says that with gas 
reserves of 188 trillion cu-
bic feet in Nigeria, plans 
are on to further deepen 
this prospect to attract the 
desired investment.

Gbite Adeniji, Senior 
Technical Adviser on Up-
stream and Gas in the 
ministry of petroleum 
reiterated Kachikwu’s 
position by adding that 
the Federal Government 
plans to enhance gas 
and other derivatives to 
ensure they attract forex 
rather than continue with 
a situation where oil is the 
main source of forex ac-
cruals for Nigeria.

Adeniji in explaining 
the gas component of 
the Petroleum Industry 
Roadmap said that the 
Gas Revolution will fo-
cus on establishment of 
robust infrastructure, gas 
based industries, Lique-
fied Natural Gas (LPG) 
and Compressed Natural 
Gas (CNG) penetration.

The current mar-
ket view seems 
to be that China 
will suck up lique-

fied natural gas (LNG) as it 
continues efforts to switch 
to natural gas from coal as 
part of efforts to lower air 
pollution.

The rise of China as a 
major driver of LNG pric-
ing in Asia will no doubt 

have an influence on what 
happens during the lower 
demand periods. Similar 
to the other major North 
Asia LNG buyers, Japan 
and South Korea, China 
does show considerable 
seasonality in LNG import 
demand.

In the 2016/17 win-
ter, China’s LNG imports 
peaked at 3.73 million 
tonnes in December 2016, 
before dropping to a low 
of 1.99 million tonnes in 
March 2017.

The prior winter, im-
ports topped out at 2.46 
million tonnes in January 
2016, before dropping to a 
low of 1.43 million tonnes 
in May of that year.

The 2016/17 winter saw 
a drop of 46 percent to the 
subsequent seasonal low, 
and the prior winter wit-
nessed a decline of 42 per-
cent.

LNG Market:
China may cause larger seasonal 
swings in LNG Prices
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Obasanjo in rebuke to Buhari offers a new...
Continued from page 1

“experience, influence, wisdom 
and outreach can be deployed on 
the side line for the good of the 
country.”  

Obasanjo joins a long list of 
Nigerians which include novel-
ist- Wole Soyinka, former party 
member- Atiku Abubakar, and 
campaign director Dele Momodu, 
who supported Buhari in the 2015 
elections but have since jumped 
ship, unsatisfied with his gover-
nance.  

Buhari’s wife, Aisha, and former 
running mate, Tunde Bakare, also 
make the list of “allies’ tuned foes.”

“The situation that made Nige-
rians to vote massively to get my 
brother Jonathan off the horse is 
playing itself out again,” Obasanjo 
said in the statement.

Although, Obasanjo acknowl-
edged Buhari’s poor understat-
ing of economy and abnormal 
internal political dynamics within 
All Progressives Congress (APC), 
he however believed that the 
Federal Executive Council should 
have done better in giving right and 
effective advice and information to 
the President as regards the issues 
raised.

The two-time president said he 
was appalled to see Buhari turn 
away from appointing knowledge-
able Nigerians to work with him 
and make up for his weaknesses in 
economy and foreign policy.

“I knew President Buhari before 
he became President and said that 
he is weak in the knowledge and 
understanding of the economy but 
I thought that he could make use 
of good Nigerians in that area that 
could help.   

“Although, I know that you can-
not give what you don’t have and 
that economy does not obey mili-
tary order.  You have to give it what 
it takes in the short-, medium- and 
long-term.  Then, it would move,” 
the former president said.

The optimism that greeted Bu-
hari’s 2015 elections has fast faded 
with the majority Nigerians who 
once thought the former military 
dictator held the key to end wide-
spread corruption and a harmful 
over-reliance on petrodollars, left 
disappointed.  

Rather than reinvigorate the 
economy as he promised in his 
campaign, Africa’s largest econ-

omy has gone on to enter its first 
full-year recession in a quarter of 
a century in 2016, foreign invest-
ments tanked and unemployment 
rate ballooned.

Of a total active labour force 
of 85.08 million people, about 16 
million people were unemployed 
in the third quarter of 2017, the 
National Bureau of Statistics, NBS 
said last week.

Although the decline in global 
oil prices had a hand in the eco-
nomic slump, Buhari’s policies 
worsened an already precarious 
situation.

Whether it’s his initial resistance 
to devalue the naira which had 
become inevitable with the nar-
rowing supply of dollars and its 
attendant pressure on the naira, 
or his provocative statements in 
the thick of militant attacks in the 
oil-rich Delta which sparked fur-
ther attacks that cut production to 
a decade low of 1.2 million barrels 
daily, Buhari hasn’t got a foot right 
in the eyes of many, save for the 
improved security in areas ravaged 
by terrorist group- Boko Haram.

“Someone of Obasanjo’s stat-
ure can genuinely speak the truth 
to power,” said Rafiq Raji, chief 
economist at Lagos-based Mac-
roafricaintel Investment LLC, an 
Africa-focused macro research & 
investment consultancy.

“Despite his (Buhari) recover-
ing health, there is evidence that 
he’s not running a full schedule 
and it may be in the best interest 
of the economy if someone more 
energetic is in power,” Raji said by 
phone.

Buhari has spent much of the 
past year convalescing from a 
mystery illness that has sapped 
his presidency of vigour and set 
off a merry-go-round of politicians 
jockeying to succeed him. There 
has been practically nothing in the 
way of coherent economic policy, 
yet he plans a return at the 2019 
election.

Obasanjo noted in his letter that 
a failure to act fast would surely 
pitch Nigerians against the pres-
ent administration and might do 
worse to Buhari than what they 
did to former President Goodluck 
Jonathan in 2019. 

He said, “The lice of poor perfor-
mance in government - poverty, in-
security, poor economic manage-

ment, nepotism, gross dereliction 
of duty, condonation of misdeed - if 
not outright encouragement of it, 
lack of progress and hope for the 
future, lack of national cohesion 
and poor management of internal 
political dynamics and widening 
inequality - are very much with 
us today. With such lice of general 
and specific poor performance and 
crying poverty with us, our fingers 
will not be dry of ‘blood’.

“ First, I thought I knew the 
point where President Buhari is 
weak and I spoke and wrote about 
it even before Nigerians voted for 
him and I also did vote for him be-
cause at that time it was a matter of 
“any option but Jonathan” (AOBJ).  
But my letter to President Jonathan 
titled: “Before It Is Too Late” was 
meant for him to act before it was 
too late.  

“He ignored it and it was too late 
for him and those who goaded him 
into ignoring the voice of caution.  I 
know that praise-singers and hired 
attackers may be raised up against 
me for verbal or even physical 
attack but if I can withstand un-
deserved imprisonment and was 
ready to shed my blood by standing 
for Nigeria, I will consider no sacri-
fice too great to make for the good 
of Nigeria at any time.  No human 

leader is expected to be person-
ally strong or self-sufficient in all 
aspects of governance,” Obasanjo 
said.  

While the current administra-
tion is eager to take credit for the 
country’s exit from recession in 
the second quarter of 2017, higher 
oil prices and production are the 
key factors of growth rather than 
government policy.

“Buhari has been a disappoint-
ment as a president,” says Clement 
Nwankwo, executive director of 
the Abuja-based Policy and Legal 
Advocacy Centre, declining to give 
a direct comment on Obasanjo’s 
statement.  

Two-time petroleum minister 
and supporter of Buhari in 2015, 
Tam David-West, also declined 
to comment when contacted by 
phone.

“It may signal the beginning 
of the end for Buhari,” a policy 
researcher who did not want to be 
named said. “Obasanjo’s popular 
letter to Jonathan had preceded 
his fall and it may happen again 
with Buhari.”  

Obasanjo had written a con-
demnatory open letter in Decem-
ber 2013 titled “Before it is Too 
Late” where he highlighted the 
numerous failings of the Jonathan 

administration.
The former President, who 

passively commended Buhari for 
fighting corruption and insurgency 
and declared that Buhari’s illness 
called for sympathy, understand-
ing, prayer and patience from 
every sane Nigerian, however 
condemned senseless killings of 
fellow Nigerians as being demon-
strated by killer herdsmen, asking 
Nigerians to form a Coalition 
against nepotism, terrorism and 
bad governance of any form. 

“The herdsmen/crop farmers 
issue is being wittingly or unwit-
tingly allowed to turn sour and 
messy.  It is no credit to the Federal 
Government that the herdsmen 
rampage continues with careless 
abandon and without finding an 
effective solution to it.  And it is a 
sad symptom of insensitivity and 
callousness that some Governors, 
a day after 73 victims were being 
buried in a mass grave in Benue 
State without condolence, were 
jubilantly endorsing President 
Buhari for a second term!  

“The timing was most unfortu-
nate.  The issue of herdsmen/crop 
farmers dichotomy should not 
be left on the political platform of 
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FG needs N500bn to complete 2nd Niger Bridge, Lagos-Ibadan road projects – MOF

N
igeria’s government is 
proposing to raise in-
frastructure bonds as 
part of efforts geared 
toward bridging the 

high infrastructural deficit bedevil-
ling the country.

Recommendations on the need 
to explore the huge capital locked 
up in the pension fund was also 
being considered with the view to 
boosting the country’s economy.

Currently, the sum of N500 bil-
lion is required to finance ongoing 
priority road projects: Second 
Niger Bridge and Lagos-Ibadan 
expressway, according to Federal 
Ministry of Finance.

In his presentation, Mahmoud 
Isa-Dutse, Permanent Secretary of 
Federal Ministry of Finance, who 
spoke at the public hearing on the 
myriads of challenges facing the Sec-
ond Niger Bridge and Lagos-Ibadan 
expressway, also emphasised the 
need to explore alternative finance 

apart from the annual budgetary 
provisions for critical projects, in-
cluding international capital market 
and private sector capital.

Breakdown of the amount 
showed that the sum of $1 billion 
is required to complete the Second 
Niger Bridge. Sadly the ground 
breaking ceremony of the project 
which was done in 2007, is yet to 
be completed, 11 years after.

Speaking earlier, Babatunde 
Fashola, Minister of Power, Works 
and Housing advocated for mu-

KEHINDE AKINTOLA, Abuja tual understanding of various 
stakeholders, especially the po-
litical class to prohibit termina-
tion of contracts during transition 
of government.

Fashola noted that such resolu-
tion would send positive message 
to the investors, stressing that the 
financing model adopted by Nige-
rian government has been the bane 
of development in the country.

He disclosed that the sums of 
N11.5 billion and N5.05 billion 
have been provided for Lagos-

Ibadan expressway and Second 
Niger Bridge in the 2018 budget 
estimate as directed by the House 
via the resolution passed penulti-
mate week.

Fashola observed that most of the 
partners involved in the concession 
of the Second Niger Bridge have 
pulled out, adding that those who 
participated did not have adequate 
funds to implement the project, 
hence the resolve to use available 

Continues on page 38

Continues on page 38
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NEWS
NESG presents 23rd economic summit, 2018 
macro-economic outlook report to Buhari

rebound from recession 
and Nigeria’s move up the 
World Bank’s latest Doing 
Business ranking as en-
couraging developments in 
2017. He also commended 
the Presidency for provid-
ing fiscal support to states 
that struggled to pay sala-
ries and other financial 
obligations. Bukar how-
ever appealed to President 
Buhari to address several 
developments in the coun-
try to avert a reversal of the 
progress made last year.

He challenged the Presi-
dent to lead the effort to 
seek a pragmatic approach 
to addressing the frequent 
clashes between cattle 
herders and their host com-
munity across the country, 
highlighting the adverse 
impact on the growth of Ni-
geria’s agriculture sector.

In addition, he called for 
the establishment of pricing 
mechanisms in the alloca-
tion of economic resources 
in the country, citing price 
controls as a disincentive 
for investors and a drain on 
finite government resources.

On the build-up to the 
2019 general elections, he 
said “despite the expected 
political distractions in a 
pre-election year, we must 
keep our eye on the ball. 

While the economy is im-
proving, hard work and a 
strong political will to push 
through further reforms are 
needed to preserve the pro-
gress made so far.”

The NESG chairman also 
warned about the conse-
quences of unclear signal-
ling on the legitimacy of the 
country’s political and eco-
nomic institutions, citing 
the delay in the screening 
of Nigeria’s Monetary Policy 
Committee nominees by 
the National Assembly as 
one such example and ap-
pealed to the President to 
increase the effort to resolve 
the impasse responsible for 
the delay.

Perennial traffic grid-
lock on the access road to 
the Apapa and Tin Can Is-
land ports was highlighted 
as one of several issues 
requiring urgent presi-
dential intervention. The 
NESG also encouraged the 
government to build a war 
chest of foreign reserves to 
mitigate the impact of any 
flight of capital ahead of 
the elections.

He listed other NESG 
recommendations to spur 
private sector investments 
in infrastructure, including 
airports, roads and electric-
ity.

A delegation com-
prising the board 
and management 
of the Nigerian 

Economic Summit Group 
(NESG) has presented the 
report of the 23rd Nigerian 
Economic Summit and the 
2018 NESG Macroeconom-
ic Outlook Report to Presi-
dent Muhammadu Buhari.

The summit report cap-
tures the proceedings of 
the annual dialogue that re-
mains the most robust and 
credible platform for the in-
terrogation of Nigeria’s eco-
nomic policy direction and 
growth strategies.

Reflecting on the visit, 
‘Laoye Jaiyeola, CEO of 
the NESG, said, “Our 2018 
macroeconomic outlook 
report concludes that that 
in an optimistic case, where 
crude oil prices average $67 
per barrel, Nigeria should 
record 3.5 percent real GDP 
growth in 2018. However, 
this projection assumes a 
high policy efficiency where 
the government imple-
ments a significant number 
of recommendations pro-
posed as inclusive growth 
pillars.”

In his remarks during the 
visit to the President, Kyari 
Bukar, the chairman of the 
NESG, listed the economy’s 
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Fire kills triplets, brother in Jigawa

Lassa fever hits Ondo

A fire outbreak has killed triplets 
and their brother in Hadejia town, 
Jigawa, according to the spokesman 
of the Nigeria Security and Civil 

Defence Corps in the state, Adamu Shehu.
Shehu said that the fire was caused by a 

spark from an electric appliance. He gave the 
names of the triplets as Hassan Sale, Hus-

sain Sale and Muhusin Sale, and their elder 
brother, Aliyu Sale, all of the same family.

He said the incident occurred on January 
20 at about 10:45 pm.

“On January 20, at about 10:45 pm, there 
was a fire disaster at the residence of one 
Alhaji Sale Tela of Tudun Tanda quarters in 
Hadejia town.

“The fire caused the death of triplets and 
their younger brother namely: Hassan Sale, 
Hussaini Sale, Muhsin Sale aged 5 and Aliyu 
Sale aged 2. It also consumed property worth 
of thousands of Naira.

“The causative agent we suspect is an 
electric spark from a water boiler,” the 
spokesman said.

He advised the public to exercise caution 
while handling electrical appliances, par-
ticularly during the harmattan so as forestall 
fire outbreak. (NAN)

OPD resolves 
14,000 cases

Lagos to standardise 
guidelines on street 
numbering

T
he Nigerian Navy (NN) said it 
destroyed 712 illegal refining 
units in the Niger Delta region in 
the last seven months. 

Outgoing Flag Officer Com-
manding (FOC), Central Naval Command, 
Abubakar Al-Hassan, (rear admiral) dis-
closed this during the send forth parade 
organised in his honour on Monday in 
Warri, Delta State.

Al-Hassan who assumed duty on July 
17, 2017 also said that over 900,000 metric 
tonnes of products suspected to be Auto-
mated Gasoline Oil (AGO), Dual Purpose 
Kerosene (DPK) and crude oil were de-
stroyed within the period under review.

He attributed the feat to the determi-

Navy destroys 712 illegal 
refineries in N/Delta

Office of the Public Defender (OPD), 
an agency of Lagos State govern-
ment charged with the responsi-

bility of defending the voiceless, resolved 
14,000 petitions and court cases between 
January and December 2017.

A statement from the agency said it 
also received compensation on behalf of 
clients through mediation in 2017 worth 
N190 million. 

According to the statement, 7470 court 
cases were attended to within the period 
under review, 4,662 petitions received out 
of which 1,300 were concluded and 49 
rescue missions undertaken.   The OPD 
was established in the year 2000  with the 
major responsibility of providing free le-
gal service  and other related functions to 
the masses, especially the less privileged 
and the vulnerable.

Officers of the Rapid Response Squad (RRS) led by the Commander, ACP. Olatunji Disu, during their special monitoring to Oshodi, Mile 
2 and other parts of the state to combat traffic robbery and other related crimes in Lagos.

nation of his personnel to ensure that the 
maritime domain was sanitised from illegal 
activities in line with the Chief of Naval Staff 
(CNS) directive of 2015.

“Over 100 wooden boats and power 
driven boats engaged in illegalities in the 
creeks were either seized or destroyed. Part 
of these successes was attained through 
patrols at sea and within the backwaters as 
well as the conduct of exercises and opera-
tions such as OCTOPUSGRIP.

“The command also recorded over 
25,000 hours of boat patrols within the 
creeks and waterways between July, 2017 
and January 18,’’ he said.

Al-Hassan noted that the nation’s eco-
nomic centre of gravity fell within the op-
erational domains of the Nigerian Navy thus 
making the navy a vital driver, guidance and 
enabler of the Nigeria economic aspiration.

“In realisation of this, the navy has main-
tained constant presence and has deployed 
enough ships to ensure that criminal activities 
in the maritime domain are stopped,’’ he said.

The FOC commended Edo, Delta, 
Anambra, Bayelsa and Kogi State govern-
ments for their support in both facilities and 
logistic toward the command’s operations 
and ultimate success.

He also thanked the traditional rulers 
and youth leaders in the Niger Delta for 
supporting the navy by ensuring peace in 
their various communities, and urged the 
personnel to continue to ensure the safety 
and security of the maritime domain in the 
command’s Areas of Responsibility (AoR).

Al-Hassan also advised the personnel 
to sustain the good fellowship and give 
maximum support to the incoming FOC to 
enable him to succeed in his task.

IDRIS UMAR MOMOH with agency report

In its bid to address inadequacies 
in infrastructure data base, Lagos 
State government has inaugurated a 

committee to assist government in the 
implementation of national addressing 
policy. This would help in providing a 
credible format for addressing streets and 
house numbering for organisations and 
residents in both rural and urban areas 
of the state.

Members of the ten-member commit-
tee chaired by the state’s commissioner 
for Special Duties and Intergovernmental 
Relations, Oluseyi Oladejo are drawn 
from both the public and private sectors, 
including traditional rulers.

Speaking at the inauguration of the 
committee, Oladejo said there was the 
need to provide standard guidelines 
for naming of streets and numbering of 
properties across the state.

According to him, the project would 
assist the state government to own, imple-
ment and manage the street addressing/
property numbering systems to ensure 
coherence in all local governments and 
local council development areas through-
out the state.

“The essence of the standard and 
guidelines is for easier and more ef-
fective communication within and be-
yond the Nigeria; this will not only im-
pact positively on the socio-economic 
development of the state and country 
but also help in the continuous drive 
of the state and federal government 
to improve on the safety of lives and 
property of Lagosians and Nigerians”, 
he said.

JOSHUA BASSEY

An outbreak of Lassa fever has been 
reported in Ondo State.

Liasu Ahmed, the chief medical 
director of Federal Medical Centre (FMC), 
Owo, confirmed the outbreak to news-

men on Monday on telephone. Ahmed, 
however, declined to give further details.

He said that it was the prerogative of 
the Ondo State government to release 
details on the outbreak.

It was gathered that some persons 
suspected to have been infected were 
taken to the FMC, Owo, while others with 
critical conditions were said to have been 
referred to Irua Specialist Hospital in Edo 
for treatment.

Similarly, a medical doctor with the 
FMC, who spoke on anonymity, con-
firmed that a family of four persons were 

brought to the hospital from Oka-Akoko 
area of the state, while another six sus-
pected victims were also rushed to the 
centre from Owo and Ose local govern-
ment areas of the state.

According to the medical doctor, 
health workers at the FMC were working 
under fear of contracting the epidemic. 
NAN  

9BUSINESS  DAY

CITYFile
Wednesday 24 January 2018



Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

10 Wednesday 24 January 2018BUSINESS  DAY C002D5556

Dr AbdulLateef is Commissioner of 
Home Affairs, Lagos state

ABDUL HAKEEM ABDULLATEEF Ambode and participatory governance
lutions for the attainment of higher form 
of democracy has not been identified.

Participatory governance is a method 
where all channels of influence are ex-
plored, strengthened and engaged in a 
political process to achieve accelerated 
solutions to meet citizens’ needs and as-
pirations. It is a means where all citizens, 
affected by issues, are engaged, involved 
and benefit from the outcomes of collec-
tive efforts and jointly-arrived solutions.

Participatory Governance, as simple 
as the phrase is and as noble and natural 
as the concept is, must have proven ef-
fectiveness and profitability. Only very 
few politicians would be brave enough to 
adopt it though, let alone, championing 
same the way His Excellency, Governor 
Akinwunmi Ambode is currently operat-
ing. The practice can be very laborious, 
physically demanding and mentally task-
ing. It requires that you give primacy to, 
and pursue pro-poor policies; it requires 
correct attitude of humility, transpar-
ency and accountability; it is a process of 
constant consultations and engagement 
of people affected by issues throughout 
the lives of the programmes designed 
as solution(s) to address the issues. It 
requires that you carry out (along with 
the people involved), analytical research 
and assessment of needs and problems, 
design appropriate programmes (solu-
tions), form network of suitable techni-
cal partners and allies who will enrich 
the values of the process and outcomes, 
monitor each step in the implementa-
tion process, review, correct or reinforce 
measures, disseminate efforts (especially 
in mass and social media) and document 
best practices, so that legacies achieved 
will be enduring and sustainable.

All these best practices are features 
that are inclusive in governance - they 
are essential parts of Ambodeism. The 
concept of participatory governance 
permeates all developmental thrusts 
of Ambode’s Administration: health, 
security, roads and transportation, 
energy and power, education, housing, 
infrastructure, agriculture, employment 
generation, etc. Let’s take education for 
instance, you cannot run an all-inclusive 
government if the majority of your 

population is unlettered and ignorant 
on important issues. To prepare our 
future leaders for quality and univer-
sal participation in politics, he has 
achieved dramatic improvement in 
the education sector by employing no 
fewer than 1,300 qualified teachers for 
the Primary schools and by spending 
over N1billion to renovate and upgrade 
infrastructure in secondary schools. 
As a listening Governor, in order to ad-
dress the protracted problem of Lagos 
State University (LASU), the Governor 
came up with an Executive bill which 
gave 5-year single tenure to the Vice 
Chancellor, increased the retiring age of 
professors to 70 and made the Univer-
sity a residential one. Now there is peace 
in LASU and the institution is gradually 
reclaiming its lost glory.

To further strengthen the communi-
cation gap between His Administration 
and the people, improve the under-
standing of problems behind issues, 
explain challenges and solutions and 
rally the required support around his 
policies, programmes and activities for 
highly rewarding outcomes, Ambode 
has evolved a strategy of constant con-
sultations and engagements of people 
in different fora of specific and general 
nature. It is a highly demanding ven-
ture, but a worthwhile one nonetheless, 
bringing immense benefits to the State. 
To proliferate gains of programmes 
and projects, Ambode continuously 
carries out massive awareness pro-
motion of beneficial information and 
messages, especially on health and 
socio-economic services. Ambode’s 
Administration has developed a cogent 
partnership with the media. Here again, 
the prominence of government poli-
cies is unrivalled. The Governor is the 
most trusted, the most famous and the 
most liked by the press and the public 
among all governors in Nigeria. This is 
evident in the responses and feedback 
process from such platforms as Inter-
Faith parley and Town hall meetings, 
among others, held periodically with 
the people.

Much in tune with the people 
yearning for more roads and other 

There is no way anyone can 
manage a megacity State such 
as Lagos, unless you have 
this atmosphere of peace and 

harmony. A State as vast as Lagos, 
with multiplicity of needs and com-
plex interests of her huge and diverse 
population, requires much more than 
the gifts of intelligence and compe-
tence; it requires more than hard work, 
diligence and dedication, it requires 
special spiritual touching by God. I 
have always loved to touch lives; to me 
it is a spiritual thing and a devoution; 
the more I do this, the more I receive 
assurance and inspiration from the 
Lord God, that if I continue to touch 
humanity, He would provide a bigger 
space for me to advance humanity on 
a bigger scale. Here I am doing it with 
Governance, with you, for you, for me, 
for our dear Lagos” - Governor Akin-
wunmi Ambode.

This quote from His Excellency, 
Governor Akinwunmi Ambode, to 
spiritual leaders at the Inter-Faith Parley 
in the State House, on Tuesday, Decem-
ber 12, 2017, shows that Democracy, 
ideally practised, could indeed be an 
instrument for adequately meeting 
the needs of the people, stem strife, 
promote peace and prosperity, address 
corruption, banish ignorance, increase 
literacy and generally advance human 
worth and bring much happiness to 
a vast number of citizens. Or is this 
not how democracy - as espoused by 
Governor Ambode - should be?  For 
experiences in our part of the World 
and even in advanced countries - recent 
and ancient - here and in many other 
climes, had and continue to convey 
unpalatable contrary impressions.  

President Abraham Lincoln in his 
Gettysburg Secondary Speech of 1893, 
during the American Civil War, was 
merely echoing what John Wycliffe, a 
14th century English theologian and 
philosopher, wrote in his notation on a 
Bible 500 years before the Lincoln Ad-
dress that “A Government of the people, 
by the people for the people, shall not 
perish from the Earth.”

public conveniences, Ambode is gradu-
ally addressing these needs including 
general infrastructural growth and 
renewal. The Governor deservedly 
continues to receive accolades. He has 
constructed many new roads and fly-
overs, including those in Ipaja, Mosan-
Okunola, Oshodi-Isolo, Ikotun-Ejigbo 
and Somolu and directed that 2 new 
roads be built in each of the 20 Local 
Government areas and 37 Local Coun-
cil Development Authorities.

He undertook massive rehabilita-
tion, modernization and expansion 
of Federal roads and more than 500 
roads have been rehabilitated, while 
about 190 have been earmarked for 
the next phase. To meet the moderni-
zation quest of Lagosians, His Excel-
lency is implementing ambitious and 
game-changing projects at strategic 
locations, across the State; at Oshodi, 
Yaba and Surulere axis, Badagry-Seme 
corridor, Epe-Lekki-Ikoyi axis etc; inte-
grated infrastructural amenities, such 
as multi-lane express ways, state-of the 
art fly-overs and bridges, railway, hotels, 
recreational centres and parks, stadium 
and ICT centres are converged in each 
of these single locations. Definitely 
a bright and beautiful future awaits 
Lagosians as they prepare to inherit 
their new and Greater Lagos.

Changes are occurring at a rapid 
and unprecedented rate, because the 
people have bought into Governor Am-
bode’s vision and have consequentially 
become part of the driving force. They 
are ready to make the necessary sacri-
fices and hopeful that greater destiny 
awaits Lagos State. Ambode is aligning 
democracy with Abraham Lincoln’s 
definition of its ideal form: “government 
of the people, by the people and for the 
people,” and Lagos shall not diminish 
but will continue to grow in peace, 
progress and prosperity.

Lincoln’s predecessor by many 
years, John Adams, First Vice Presi-
dent and Second President, in 1864, 
portrayed a rather melancholic pic-
ture of democracy when he said, 
“Democracy never lasts long; it soon 
wastes, exhausts and murders itself.” 
These two American Presidents were 
expressing views of democracy from 
two contrasting perspectives: Lincoln 
described what democracy, ideally, 
should look like, while John Adams’ 
submission stemmed from experi-
enced and recorded consequences 
of how democracy was actually being 
implemented.  

A direct people-participation in 
governance or participatory govern-
ance, is not a recent concept. It can 
even be traced to ancient Athenian 
Greek when all adult male citizens 
actively participated in parliamen-
tary proceedings. This model was not 
practicable as societies became bigger 
and more complex. But democracy as 
we know it today, took form after the 
German Revolution, when the Weimar 
Constitution promulgated at the end 
of First World War in 1919, put a mini-
mum voting age at 20 and subsequent 
reformations brought the age further 
down to 18. Could we then assume that 
Democracy ideally means “the right of 
adults to vote without the restriction of 
race, class, education level and social 
position?” NO!

In fact, this widely-held assump-
tion and practice of democracy as just 
a matter of electioneering had been 
the reason for many unwanted con-
sequences associated with it.

To reiterate, apart from periodic 
election and voting, other features of 
ideal democracy include independ-
ent judiciary, rule of law, unfettered 
exercise of fundamental rights (free-
dom of association, speech, access to 
basic amenities, etc.), adequate and 
proper representation, majority rule 
and minority right, multi-party sys-
tem and free Press. Yet, in developing 
democracies, and even in most of the 
advanced ones, achieving the ideal 
seems elusive, but not because the so-
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and risk management and improved its 
processes and its people. The result, at 
least in tangible terms has been an ap-
preciation of the share price from under 
N4 per share, as recently as May 2017 to 
over N12 by year end! There has been an 
injection of new people across the rank 
and file, including senior people in the 
critical risk management function.

The most impressive improvements 
I have observed and heard about regard-
ing the bank however centre around 
its retail banking positioning! A large 
and growing customer base; innova-
tions around products and channels; 
increased service offerings in the SME 
market segment; stronger profile in elec-
tronic and transaction banking including 
investments in on-line, mobile, USSD 
and ATM banking have all resulted in 
lower cost transaction processing, appeal 
to a bigger customer audience and most 
importantly a fresher, younger position-
ing of the First Bank brand. In what may 
have been considered implausible some 
years ago, First Bank is actually very com-
petitive in the youth and millennials mar-
ket segment!!! I’m told nearly 80% of the 
bank’s transactions are now processed 
through alternative channels and going 
forward, the bank has very audacious 
targets for number of customers, espe-
cially those using cards and alternative 
channels; number of transactions per 
period on alternative channels; overall 
cost-income ratio and cost per transac-
tion; and investments in digital banking 
platforms and processes. The bank 

has also committed itself to a strategic 
focus on innovation, exploiting trends 
in financial technology and pioneering 
digital banking breakthroughs through 
various investments and partnerships. 

Based on all I’ve seen and heard, it 
appears to me that the outlook is even 
brighter for FBN Holdings diversified 
businesses-increased efficiencies, prod-
uct development and technical skills 
in the insurance business as the group 
continues to leverage the collaboration 
with SANLAM; a strong competitive and 
market positioning in advisory services 
and asset management through FBN 
Quest; and dominance in the trusteeship 
business. By the time the commercial 
bank completes its portfolio cleanup 
(and with the economic environment in-
crementally better as oil prices recover), 
the group’s fundamentals will manifest 
overwhelming strengths! At that point, 
the strategic imperative will be to avoid 
the mistakes of the past, especially in the 
credit creation and monitoring process 
so that value can be retained for investors 
and stakeholders rather than dissipated 
through non-performing assets. My 
current view is that given the quality 
of management and clarity of strategic 
thinking especially at the Holdco and 
the bank, the current positive trajectory 
is sustainable.   

What is changing at First Bank?

forward-optimising its size and ensuring 
that it leverages its scale to enhance op-
erational efficiencies so that size becomes 
an advantage rather than a liability. I think 
the bank made progress in this direction in 
2017 and investors appear to be noticing.

The group will also benefit from 
leveraging diversified operations and 
income streams as a strategic lever in the 
quest to improve investor returns and 
organizational sustainability. Its insurance 
subsidiary is growing faster than its peers 
in the insurance space and improving its 
return on equity quite dramatically-the 
acquisition of Oasis Insurance and the 
partnership with SANLAM are evidently 
paying off; the consolidated merchant 
bank has had its first full year of operations 
after the combination of FBN Merchant 
Bank and Kakawa Discount House; 
and its asset management business is 
maintaining its strong profile in that 
sub-sector. The company appears also to 
have strengthened corporate governance 

It does seem that the poor 2016 
performance coupled with the 

economic recession of 2016 and 
Q1 2017 may have turned out as a 
blessing in disguise for the group-

enabling a careful portfolio cleanup 
and restructuring and leading to 
reforms in terms of cost manage-
ment and operational efficiencies

T
he share price of First Bank 
has tripled over the last few 
months, a development that 
led me to wonder whether 
this reflected fundamental 

assessments of the value of the stock 
by knowledgeable investors or mere 
movements in the share price based on 
emotional, ephemeral or shallow market 
sentiments. My thinking was framed in 
terms of the title of this write-up-is there 
something fundamental happening at 
the bank or FBN Holdings to justify such 
price movement? And what did I find? 

FBN Holdings had a challenge of 
restoring shareholder value after the 
debacle of the 2016 results, and the 
evidence suggests that it is doing so 
at a pace stronger than anyone could 
have anticipated, certainly better than I 
could have imagined. I was one of those 
disappointed by the 2016 results and the 

implications it suggested in terms of 
risk management, corporate govern-
ance, strategy and management of the 
institution, and I said so to some senior 
members of the group’s management at 
the time, about one year ago. My recent 
investigations and analyses suggests 
that the group is not only cleaning up 
its act, but also strengthening manage-
ment practices at the bank, which are 
delivering value to investors and other 
stakeholders. It does seem that the poor 
2016 performance coupled with the 
economic recession of 2016 and Q1 
2017 may have turned out as a blessing 
in disguise for the group-enabling a 
careful portfolio cleanup and restruc-
turing and leading to reforms in terms 
of cost management and operational 
efficiencies.

For instance the group has signifi-
cantly improved its cost-income ratio 
through increased centralization of 
cost centres/shared services, rightsiz-
ing, plugging leakages and enhanced 
value-for-money in procurement. In the 
commercial bank subsidiary the First 
Bank Group has made significant pro-
gress with digitization and automation, 
and is in the process of implementing 
an ambitious ORACLE project that is 
hoped to deliver further improvements 
in management information and 
enterprise management. Increasingly 
the group’s focus is on efficiency, not 
just size as seemed to be the previ-
ous priority. This of course will be the 
bank/group’s biggest challenge going 
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of war and disharmony. The dishar-
mony we face today may have been 
accentuated by the leadership style 
of the present government but it did 
not begin with it. But we don’t solve 
problems in Nigeria. We kick the can 
down the alley. I have no doubt that 
the next president will find the can on 
the way and still kick it.

The current state of unemploy-
ment, poverty and indeed rampant 
social dislocations are not a happen-
stance. It is mostly a result of human 
activity. Although much is being 
done, especially in the field of poverty 
alleviation and economic inclusion, 
much cannot be achieved under the 
present state of affairs in which we 
take one step forward and many steps 
backwards. As we provide microfi-
nance and poverty remediation and 
lift people out of poverty, at the same 
time we make Internally Displaced 
Persons (IDPs) of a greater number 
of others. The rank of the latter grows 
geometrically while the former grows 
arithmetically. This is why nobody 
seems to know what the microfinance 
banks are doing. Their effort has paled 
in the face of the challenge. It is not 
possible to reduce poverty under our 
present circumstances.

For much of 2016 and 2017, we 
ran what I described then as a Treas-
ury Bill (TB) economy in which the 
federal government muscled out the 
private sector and cornered all the 
funds in the system through high 
yielding bills. Towards the end of 
last year, somebody realised that the 
banks were rapidly transiting from 
DMBs to mere Treasury bill agents of 
the federal government. The TB rates 
were crashed perhaps to help the 

Microfinancing in a time of war

former President Babangida said, no-
body can tell why it has not collapsed.

As far back as 1986, one-time Minis-
ter of Finance, Budget and Petroleum, 
Dr Chu S.P. Okongwu, one of Nigeria’s 
brightest living minds, wrote a book-
titled “The Nigerian Economy: An 
Anatomy of a Traumatised economy  
...” It was one of the most incisive works 
on the Nigerian economic condition 
and was widely consulted. But now 
we know wrote too early. The Nigerian 
economy was anything but trauma-
tized in 1986, from what we now know 
and see.  

The real traumatization of the 
economy has now unfolded. This has 
reflected in every aspect with growth 
crashing from an average of about 7 per 
cent a decade ago to several quarters of 
consistent negative growth. There has 
been, and probably still is, a massive 
recession thrashing every sector and 
institution, largely as a result of very 
poorpolitical leadership at all levels. 
We seem to have elevated silence 
and the do-nothing attitude to a high 
art. We do nothing about everything. 
Nigeria is currently in a state of war.
There can be no progress in a state 

For much of 2016 and 2017, we 
ran what I described then as 

a Treasury Bill (TB) economy in 
which the federal government 
muscled out the private sector 

and cornered all the funds 
in the system through high 

yielding bills

banks get back to banking. If this was 
the plight of the DMBs then one can 
only imagine how cash-strapped the 
microfinance banks are. The result is 
that distress has been planted widely 
in the economy and we are probably 
surviving on Regulatory Creativity, 
whereby regulators device their own 
means of either denying reality or 
parrying it. Soon we shall have the 
numbers to truly show the world that 
an economy devastated by wars can 
quickly come out of recession, even 
as the wars get bigger and spreadto 
more fronts. Miracles happen a lot, 
especially in the realms of economic 
statistics.

Our microfinance efforts at pov-
erty reduction is being washed away 
by our poor political and economic 
management strategies. It is actually 
becoming so hard to write about the 
Nigerian economy – a compound 
of many things – politics, religion, 
culture and even civilization. Once 
these elements are not in sync with the 
environment, economic thinkers face 
some conflicts. Microfinance is not a 
war-time economic strategy. It focuses 
on the active poor. Refugees are now 
everywhere. The farmers in my village 
who can no longer farm are refugees, 
only they have not been camped. 
Refugees do not take loans and if they 
do it is a gift. The rate at which people 
are losing their economic activity 
due to the attack of herdsmen calls to 
question the essence of government. 
Truly, looting the treasury is bad but 
allowing Nigerians to be killed like 
chicken is worse.

W
hen many people 
get killed by the gun 
almost daily, homes 
are destroyed and 
refugees mount then 

a war is going on. Many parts of 
Nigeria are in this state but it may 
be repugnant for many to agree that 
our country is in the middle of major 
wars.These are very bad times for eco-
nomic analysts and writers in Nigeria. 
And so it is for microfinance institu-
tions, especially in the frontlines of the 
current wars raging almost all over the 
country. The terms, war and frontline, 
may sound strange, especially for 
those of us in the deep southern parts 
or in the North-West, where the wars 
have not fully manifested. Some may 
even deny completely that there is any 
cause for concern and probably brand 
others alarmists. However, there is 
cause for concern and government 
had better believe it. Things are mov-
ing so fast in the wrong direction that 
it is unpatriotic for anyone to pretend 
all is well. 

Our stock market may have hit the 
roof reaching a nine-year high and 
we are probably number two in the 

world ranking on burses. But election 
is by the corner and as we all know 
governance has actually ended and 
electioneering has begun. We need 
not be deceived. We also know that 
portfolio investment is nothing to be 
so happy about for an economy like 
this. Soon we will know where the 
money that poured into the exchange 
came from, and for what purpose. 
The reality is that this economy is 
broken and now functions in com-
partments. While some show signs 
of growth, others manifest every 
trapping of distress and recession. 

It is also a bad time for the rarely 
available “one-handed” economists 
who seek precision and certainty in 
their forecasts and do not hide under 
the popular phrase “other things 
being equal” to tell you something 
on the one hand and another on 
the other hand.It is so hard to be a 
one-handed economist right now in 
Nigeria. All the elements of economic 
forecast are either in a spiral, up or 
down, or out rightly discoloured to 
be of any analytical value.

It is doubtful if any other economy 
in the world, except may be Afghani-
stan and some of the other war-thorn 
countries, is experiencing what 
the Nigerian economy is passing 
through. It has been assaulted by 
all manner of evil that have made it 
impossible for any meaningful pro-
gress to be recorded. From currency 
devaluation that altered the educa-
tional plan of many youths, killing 
their dream of quality education (but 
did not kill wasteful medical tourism) 
to a recession whose consequences 
are still unfolding. The Nigerian 
economy remains a mystery, and as 

Trump and the s-word 
ferred Action for childhood Arrivals 
(DACA) and border security.

Though it’s Dick Durbin’s word 
against that of Trump and the two 
Republican senators, Trump has been 
labeled racist. I wonder how Trump 
can be a racist when he was purport-
edly referring to the countries and not 
the people.

Suddenly Africa, which some think 
is a country, is being pitied. Even An-
derson Cooper of CNN faked to fight 
back tears. The media has exaggerated 
this word out of proportion in a bid to 
ridicule and undermine Trump.

The UN Commissioner for Hu-
man Rights and the African Union 
(AU) have both joined the hosts of 
Pecksniffs condemning Trump for his 
alleged “Shithole” statement. 

Rupert Colville, the UN Human 
Rights spokesman, said, “If confirmed, 
these are shocking and shameful com-
ments from the president of the US, I 
am sorry but there is no other word 
one can use, but racist. You can’t dis-
miss entire countries and continents 
as Shitholes whose entire population 
is not white and therefore are not 
welcomed”. 

The UN and the AU are castigating 
Trump for an alleged statement which 
can be described as inconsequential. 
In Nigeria, hundreds of herdsmen and 
their victims have died and neither 
the UN nor the AU have deemed it fit 
to say or do anything but they were 
prompt to condemn a statement 
that is still been contested. Indeed, 
they are more interested in racism 
than in murder. What a priority. Their 
interest in the well-being of Africa is 

superficial, if not I see no reason why 
they are fixated with an eight-letter 
word when hundreds of lives are 
being lost. The African Union which 
is gradually becoming an irrelevant 
institution in the world lacks the 
locus to comment on this issue; de-
manding for an apology is the height 
of hypocrisy. 

Now my question: Is our anger 
hinged on the fact that the word 
“Shithole” is vulgar or that the idea 
Trump intended to portray of Af-
rica was wrong? We Africans have 
used and still use more disparaging 
words to refer to our continents, but 
because Trump said it the heavens 
must fall. 

If Africa isn’t a Shithole, Why are 
Africans—even at the pain of death—
struggling to migrate to America and 
Europe?

Why are Africans travelling 
abroad including their Presidents 
for health care?

Why are we largely dependent on 
foreign aids and grants? 

Why are millions of Africans trav-
elling abroad for education?

Why are millions of Africans trav-
elling aboard to find jobs?

Why are Africans mothers travel-
ling abroad to give birth?

Why do Africans travel abroad 
to rest?

Why do we refine fuel abroad?
Why are millions of Africans 

achieving professional feats in Amer-
ica and Europe and not in Africa?

Why are the foreign embassies 
full every day?

Why are we relieved when we 

leave the Nigerian airport? 
Why do Nigerians comport 

themselves when they leave Nige-
rian shores but behave scandalously 
while in Nigeria?

Why are looted funds taken and 
invested abroad? 

Saying that Africa is not a Shithole 
is an act of self-denial. A visit to 
the American embassy or the VFS 
office or the Chinese embassy is a 
testimony to how big and deep the 
Shithole is. 

If we think Trump is wrong and 
he has insulted us, let Africans stay 
in their respective countries and 
change it. The best way to reply to 
Trump is to show him how Africa has 
become a paradise. 

To our African brothers and sis-
ters, who are castigating Trump from 
their comfort spaces in America or 
Europe, if you think Trump is wrong, 
please come back home where you 
would not experience an atom of 
racism.  Whether we accept it or not, 
the reality speaks for itself and the 
truth is bitter. 

I think Trump should be given a 
chance to work; he should be given 
a fair opportunity to be known, un-
derstood and loved. The persecution 
of Trump as the last election showed 
won’t destroy him; it would only 
boost his chances of a second term. 

are crustaceans when it comes to 
Trump. Right from the inauguration 
of Trump as the 45th President of 
the US, the media led by the likes of 
CNN and the New York Times have 
found different narratives to ridicule 
Trump: from the Russia’s involve-
ment in his victory, to the Muslim 
ban, to the racial division, to sexual 
assault, to mental insanity, to Mi-
chael Wolff’s Fire and Fury and lately 
the “Shithole” statement. Unfortu-
nately, they do not spend the same 
amount of time, discussing how 
Trump has almost obliterated ISIS, 
how he has reduced unemployment 
rates, how the stock market is on the 
rise and how generally the economy 
is better. These acts of journalistic 
insincerity are unethical, a dent to 
the trust entrusted to the media and 
it exhibits how lowbrow the anti-
Trump agenda is. This leaves Trump 
with no other option than to tweet. 
Tweeting is the only credible way to 
express himself unhindered. 

Recently, some media houses al-
leged that Trump during a meeting 
with some members of Congress 
asked, referring to immigrants from 
Haiti, El Salvador and Africa, “Why 
are we having all these people from 
Shithole countries come here?”. Dick 
Durbin, a top Democrat, confirmed 
its veracity. Trump has denied 
making this statement and two 
other Republican Senators present: 
Tom Cotton and David Perdue also 
denied hearing those words at the 
meeting. This Shithole statement 
has distracted the essence of the 
meeting which was to discuss De-
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I think the media have been 
harder on Trump than any 
other President certainly that 
I’ve known about - Jimmy Carter

According to David Brooks, a 
columnist for the New York Times, 
the anti-Trump movement “suffers 
from insularity. Most of the people 
who detest Trump don’t know any-
one who works with him or support 
him. And if they do have friends 
and family members who admire 
Trump, they’ve learned not to talk 
about this subject. So, they get most 
of their information about Trumpism 
from others who detest Trumpism, 
which is always a recipe for epistemic 
closure”. 

Last year, my first column was on 
Trump and it’s no coincidence that 
he’s the subject again one year after, 
no thanks to the anti-Trump brigade. 
They’ve been upset since he defied 
their predictions and expectations 
at the polls. These liberal media 
houses in the US, the supposed 
champions of open-mindedness, 
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The fuel scarcity 
that marred the 
yuletide celebra-
t i o n s  r e t u r n e d 
again last week-

e n d  a l l  o v e r  t h e  c o u n t r y 
a s  m o t o r i s t s  h a d  t o  c o n -
tend with long queues and 
struggle to buy petrol at the 
few stations dispensing the 
pro duct.  In most parts of 
the country except, perhaps, 
t h e  c i t y  c e nt r e s  i n  L a g o s 
and Abuja,  fuel  now s ells 
for between N185 and N350 
per litre in total disregard of 
the officially fixed price of 
N145 – the main reason for 
the scarcity anyway. 

This new episode of fuel 
s h o r t a g e  h a s  f i n a l l y  d i s-
proved the insinuation by 
t h e  P r e s i d e n t  d u r i n g  h i s 
New Year address that the 
scarcity was caused by sab-
o t a g e  a n d  “ m a n i p u l a t e d 
blackmail”. His assurances 
that the “NNPC had taken 
measures to ensure avail-
ab i l i t y  a t  a l l  d e p o t s ”  ha s 

also come to naught. Equally, 
the routine assurances of fuel 
availability and supply by the 
m a n a g e m e n t  o f  t h e  N N P C 
anytime there is scarcity now 
sound hollow. 

The truth, which both the 
president and the NNPC, have 
refused to come to terms with, 
is that as long as the govern-
ment refuse to deregulate and 
liberalise the downstream sec-
tor of the economy and con-
tinues to fix the price of fuel 
in the country, the problem 
of perennial scarcity of fuel 
will continue to be our lot. It 
is a simple law of demand and 
supply. The government cannot 
control both price and supply of 
a commodity at the same time. 
Sadly, the refusal to liberalise 
the market has also affected 
investments in refineries.

Perhaps, the refusal of the 
government to liberalise the 
sector is unconnected with the 
government’s concern for the 
wellbeing of the masses, ma-
jority of whom are poor and 

would suffer untold hardships 
if the price of petrol continues 
to rise. But the government 
must equally consider the suf-
fering this decision is causing 
the poor, which the govern-
ment may be tr ying to pro-
tect. Most Nigerians now buy 
the product higher than they 
would have bought it at market 
price. Besides, it is clear to all 
that the NNPC has no capacity 
to solely import and meet the 
petrol demand of the Nigerian 
market, which means if  the 
present situation continues, 
there will be more scarcity and 
Nigerians will continue to buy 
fuel at higher prices.

The long and permanent 
solution to the problem, as we 
have often state, is to simply 
deregulate the downstream 
sector of industry and get out 
of the business of fuel impor-
tation and restrict  its elf  to 
the regulation of the sector 
just like what obtains in the 
telecoms sector. The job can 
be better performed by ma-

jor marketers, independent 
marketers, depot owners and 
so on. They need a favourable 
policy environment to operate 
maximally. 

But there may be a more sin-
ister consideration for the re-
fusal to deregulate the sector. 
It may be the fear of losing the 
enormous patronage oppor-
tunities government control 
of the sector confers just like 
it happened in the telecoms 
sector. Perhaps, that is also the 
reason most Nigerian presi-
dents still retain the portfolio 
of the Minister of Petroleum. 

B u t  t h e  p r e s i d e nt  n e e d s 
to realise that his refusal to 
deregulate the industry is not 
helping poor Nigerians as he 
likes to assume, but feeding 
the highly corrupt, patrimo-
nial and prebendal politics 
we are accustomed to playing 
in the country. Perhaps, the 
National Assembly and civil 
society needs to step in here 
to ensure that the right thing 
is done.  

Return of fuel queues
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Oil price rises as Saudi 
Arabia says producers 
will cooperate beyond 
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FSDH: Nigerian economy to grow 
by 3.18 percent in 2018

F
i r s t  S e c u r i t i e s 
Discount House 
(FSDH) Merchant 
Bank Limited has 
projected  a 3.18 

per cent growth for the Nige-
rian economy in 2018 and a 
further 4.01 per cent expan-
sion in 2019, but the unrest 
across the country and a sud-
den drop in oil price could be 
damper to growth.  

According to the research 
house, the forecast for 2018 is 
slightly higher than the fore-
cast of the World Bank and 
International Monetary Fund 
(IMF) of 2.5 percent and 2.1 
percent respectively.

 It however cautioned 
that the country’s population 
growth rate of 2.75 percent 
requires growth rates in excess 
of 5 percent to substantially 
improve the wellbeing of Ni-
gerians. 

According to the research 
house, recovery in oil produc-
tion and improved output in 
agriculture underpinned its 
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7.5m Nigerians jobless since 2016 - NBS

The National Bureau of 
Statistics (NBS) says 
No fewer than 7.5 mil-
lion Nigerians were 

jobless from  January 2016 
and December 30, 2017, out 
of 85.08 million Labour force.

According to the bureau, 
this means only 77.55 million 
were engaged in some sort of 
economic activities for at least 
an hour a week.

It, however, noted that 8.46 
million were engaged between 
one to19 hours weekly; 18.02 
million 20 to 39 hours; 51.06 
million above 40 hours), while 
7.53 million were doing abso-
lutely nothing.

The bureau explained that 
it classified those working less 
than 20 hours a week and those 
doing absolutely nothing as 
unemployed.

It also stated that it clas-
sified those working 20 to 39 
hours or doing jobs not com-
mensurate with their quali-
fications and skills as under-
employed.

The bureau, however, stated 

that out of 8.46 million persons 
that worked within 1 to19 
hours a week, 1.83 million or 
21.67 per cent work for pay/ 
wage.

It stated that the 5.84 mil-
lion or 69.03 per cent were 
self-employed working in ag-
riculture (4.18 million or 49.44 
per cent) and non-agriculture 
related activities (1.65 million 
or 19.58 per cent).

In addition, it stated that 
83,978 or 0.99 per cent were 
paid apprentice and 703,240 
or 8.31 per cent were unpaid 
house workers.

It stated that under the 
working hours’ category, Ag-
riculture sector with 59.02 per 
cent or 5.01 million persons 
dominated, followed by Trade 
(9.7 per cent), Professional, 
Scientific and Technical Ser-
vices (7.0 per cent).

The bureau further stated 
that out of 18.02 million per-
sons that worked within 20 to 
39 hours a week and classified 
as underemployed, 3.77 mil-
lion or 20.96 per cent work for 
pay/wage.

It stated that 11.60 million 
or 64.36 per cent were self-em-

growth projections.
 The Nigerian economy 

grew by 0.55 per cent in the 
second quarter of 2017, indi-
cating end of a crippling re-
cession after five consecutive 
quarters of contraction.

The Central Bank of Nige-
ria (CBN), through the Anchor 
Borrowers Scheme (ABP) 
has made funds available for 
farmers. About N45.5 billion 
has been released through 
13 Participating Financial 
Institutions in respect of over 
218,000 farmers cultivating 
nine commodities across 30 
States.

Also, improved oil produc-
tion as a result of the relative 
restive in the Niger Delta re-
gion has supported economic 
recovery.

The extension of output cut 
by members of Organization 
of oil Petroleum Exporting 
Countries (OPEC) in order 
bolster price has yielded fruit 
as brent crude futures were at 
$68.89 a barrel, up 25 cents, 
or 0.4 per cent from their last 
close.

Brent on Jan. 15 rose to 

report.  
“Other leading sectors of 

the economy that would con-
tribute to the growth are: 
Information and Communica-
tion (I&C): 2.2%; Real Estate: 
2.5 %; Construction: 4 % and 
Manufacturing: 1%,” said the 
report.

 FSDH Research notes that 
there are downside risks to the 
forecast growth.

The  rising  social  unrest   
in  some parts of the  country  
may  affect  economic ac-
tivities and  lead to escalating  
inflation   rate, according to 
the report.

 There have been incessant 
attacks by Fulani herdsmen on 
villagers and farmers across 
the country, raising concerns 
about food securities as Benue 
State, a food basket of the na-
tion is the most affected.

 Also, militants in the Niger 
Delta region have threatened 
to vandalise oil facilities.

 A sudden drop in price of 
crude oil at the international 
market could have severe con-
sequences on the country’s 
external reserves.

$70.51, its highest since De-
cember 2014.

 U.S. West Texas Intermedi-
ate (WTI) crude futures were 
at 63.61 dollars a barrel, up 
24 cents, or 0.4 per cent, from 
their last settlement.

WTI climbed to 64.89 dol-
lars on Jan. 16, also its highest 
since December 2014.

A benign price of the com-
modity gives federal govern-
ment the impetus to fund the 
budget as it has been borrow-

ing to bridge a budget deficit.
“Agriculture, Trade, and 

Mining & Quarrying sectors, 
with forecast growth rates of 
4%, 2% and 3.2% would drive 
the 3.16% growth rate in 2018,” 
said analysts at FSDH in the 

Economist urges Senate to confirm MPC members for stability

Prof. Sheriffdeen Tella, 
an economist, has ap-
pealed to the National 
Assembly to ensure 

quick confirmation of mem-
bers of the Monetary Policy 
Committee (MPC) nominated 
by President Muhammadu 
Buhari in October 2017.

Tella, a Professor of Eco-
nomics at Olabisi Onabanjo 
University Ago-Iwoye, Ogun, 
made the appeal in an inter-
view with the News Agency 
of Nigeria (NAN) in Lagos on 
Monday.

He said that early confir-
mation of the MPC members 
was necessary to enable the 
committee meet to consider 
and approve the 2018 mon-
etary policy as well as ensure 
macroeconomic stability in 
the country.

NAN reports that the MPC 
meeting scheduled for this 
week has been cancelled due 
to the non-confirmation of 
nominees by the Senate.

President Muhammadu 
Buhari, in October 2017, nomi-
nated Mrs Aisha Ahmad as 
Deputy Governor of the Central 
Bank of Nigeria.

He also sought the confir-
mation of Messrs Adeola Ad-
enikinju, Aliyu Sanusi, Robert 
Asogwa and Mrs Asheikh Mai-
dugu as members of the CBN 
Monetary Policy Committee.

The Senate is yet to confirm 
the nominees.

The Second Schedule of 
the CBN Act (Section 12(5) 
and 54 stipulate that the MPC 
should meet at least four times 
in a year.

The Act also states that the 
quorum should be formed with 
six members in attendance, 
two of whom should be the 
Governor and a Deputy Gover-
nor or two Deputy Governors.

Tella described monetary 
policy as macroeconomic mea-
sures to complement fiscal 
measures for macroeconomic 
stability.

He said that the current de-
lay in the final approval of the 
budget was of concern to the 
nation, saying that “there is the 
need for the MDAs to cooper-
ate and defend their budgets 
before the National Assembly.”

According to him, further 
delay in the passage of the 
2018 budget will have negative 

effects on the country`s eco-
nomic growth.

Tella said that if the delay 
was not properly managed, it 
could affect the fortunes of the 
current government at the polls 
in the forth coming elections.

Mr Godwin Emefiele, the 
Governor of Central Bank of Ni-
geria (CBN), has allayed fears of 
Nigerians and the international 
community over the inability 
of the MPC to meet in January.

He said that the MPC could 
not meet as scheduled due to 
the inability to form a quorum 
as stipulated in the CBN Act 
2007. Emefiele said that the 
CBN would continue to main-
tain key monetary targets as 
decided in the last MPC meet-
ing of November 2017.

He said that a revised sched-
ule of the meeting for the MPC 
would be communicated as 
soon as the committee met the 
statutory requirements to form 
a quorum.

The CBN governor assured 
that the CBN would continue 
to sustain the gains recorded in 
the economy and to proactively 
ensure overall macro-econom-
ic stability in 2018

ployed working in agriculture 
(6.62million or 36.72 per cent) 
and non-agriculture related 
activities (4.98 million or 27.64 
per cent).

In addition, it stated that 
231,671 or 1.28 per cent were 
paid apprentice and 2.41 mil-
lion or 13.39 per cent were 
unpaid house workers.

Meanwhile, the report stat-
ed that more males worked 
full-time than female, while a 
higher percentage of female 
worked part-time between 20 
to 39 hours and below 20 hours 
per week.

It stated that the absolute 
number of male full-time 
workers (34.85 million) was 
more than twice the number of 
female full-time workers (16.21 
million) in the third quarter 
of 2017.

The report also stated that 
a larger percentage of males 
to females were self-employed 
in farming/agriculture work, 
while a larger percentage of 
females were self-employed in 
non-farming/agriculture work.

It stated that agriculture 
dominated both female and 
male labour
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Modestus AnAesoronye

Oil price rises as Saudi 
Arabia says producers will 
cooperate beyond 2018

O
il prices climbed 
o n  M o n d a y , 
pushed higher 
by Saudi Ara-
bia’s comment  

that cooperation between oil 
producers currently withhold-
ing supplies would continue 
beyond 2018.

Strong global economic 
growth and a drop in U.S. 
drilling activity also supported 
crude oil price, traders said.

 Brent crude futures were 
at 68.89 dollars a barrel at 
0315 GMT, up 25 cents, or 0.4 
per cent from their last close.

Brent on Jan. 15 rose to 
70.51 dollars, its highest since 
December 2014.

 U.S. West Texas Intermedi-
ate (WTI) crude futures were 
at 63.61 dollars a barrel, up 
24 cents, or 0.4 per cent, from 
their last settlement.

WTI climbed to 64.89 dol-
lars on Jan. 16, also its highest 
since December 2014.

Saudi Arabia, the world’s 

top oil exporter and de-facto 
leader of the Organization 
of the Petroleum Exporting 
Countries (OPEC), said on 
Sunday that major oil pro-
ducers were in agreement 
that they should continue 
cooperating on production 
after their deal on supply cuts 
expires this year.

“There is a readiness to 
continue cooperation beyond 
2018…The mechanism hasn’t 
been determined yet, but 
there is a consensus to con-
tinue,” Saudi Arabia’s Energy 
Minister Khalid al-Falih said 
in Oman. A group of oil pro-
ducers including OPEC and 
Russia, started to withhold 
production in January last 
year to prop up prices. 

The deal is set to expire at 
the end of 2018.

In the United States, de-
clining drilling activity for 
new oil production further 
supported crude.

U.S. drillers cut five oil rigs 

in the week to Jan. 19, bring-
ing the count down to 747, 
energy services firm Baker 
Hughes said on Friday.

In spite of this, the rig 
count in 2017 and early this 
year remains much higher 
than in 2016, resulting in a 
16 per cent rise in U.S. pro-
duction C-OUT-T-EIA since 
mid-2016, to 9.75 million 
barrels per day.

Beyond supplies, strong 
global economic growth was 
also supporting oil prices.

In the latest indicator, 
Japanese manufacturing 
sentiment in January jumped 
to an 11-year high, the Me-
dia Tankan poll showed on 
Monday, highlighting the 
optimism driven by nearly 
two years of economic ex-
pansion.

In spite of the well sup-
ported market, analysts 
warned that oil markets had 
lost some steam since their 
peak early last week.

Solution oriented research 
needed to solve Nigeria’s 
renewable energy challenges

“It is important that we 
have research into the micro 
and macro issues in our en-
ergy sector. There has been 
much talk from the country’s 
energy institutions, but very 
little action,” Professor Iway-
emi said.

He added that there was 
need for  research “that 
solved problems” instead of 
Masters and PhD students 
“looking for the easy way 
out” when doing their re-
search work. He also called 
for collaboration between 
politicians and academics 
when putting together de-
velopment plans.

Speaking about waste-to-
wealth initiatives deemed to 
be too expensive in Nigeria, 
Ako said, “We need to find 
solutions that are suitable for 
our environment,” noting that 
in countries like the United 
Kingdom such initiatives 
were inexpensive.

Omotola, however, point-
ed out that Nigeria had a 
lot to learn from developed 
countries in energy develop-
ment. He supported further 
research drive saying, “we 
have the brains and skill set 
for this.”

Director,  Centre 
for  Petroleum, 
E n e r g y  E c o -
n o m i c s  a n d 

Law (CPEEL), University of 
Ibadan, Adeola Adenikinju, 
along with other experts 
have challenged academ-
ics in Nigerian universities 
to pursue research proj-
ects targeted at developing 
homegrown solutions to Ni-
geria’s challenges in the de-
velopment of the country’s 
renewable energy space.

Adenikinju was one of the 
speakers at CPEEL’s Interna-
tional Roundtable Dialogue 
with the topic: “Reflections 
on Global Environmental and 
Energy Issues: Challenges 
and Opportunities and Impli-
cations for Nigeria,” held on 
Monday at the centre.

The aim of the roundtable 
was to bring together Nige-
rian international experts in 
the field of environmental 
and energy studies to speak 
on their areas of specialty as 
it relates to the environment 
and energy nexus, highlight 
the various academic and 

research opportunities that 
exist in the area and draw on 
international practices.

Speakers included Profes-
sor Akin Iwayemi, Principal 
Investigator at CPEEL;  Rhuks 
Temitope Ako, a Senior Fel-
low at Institute of Oil, Gas, 
Energy, Environment and 
Sustainable Development, 
Afe Babalola University, 
and Mohammed Omotola, 
Programme Officer, United 
Nations Environment Pro-
gramme (UNEP).

It was roundly agreed at 
the dialogue that there was 
need for further research 
into renewable energy solu-
tions that were unique to 
Nigeria’s indigenous energy 
ecosystem. It was noted that 
the world’s energy trajectory 
has changed irretrievably to-
wards low-carbon economy, 
and Nigeria must not be left 
out.

In line with the above,  
Adenikinju urged Nigerian 
academics to do “solution-
oriented research” by using 
a “citizen science” approach 
wherein the targeted end 
users are the drivers of the 
research process and not the 
researchers themselves.

Oil major, ExxonMo-
bil has been named 
2017 Explorer of 
the Year by the 

World Oil and Gas Council 
in recognition of excellence 
and innovation in the global 
energy industry.

 “This award is recognition 
of ExxonMobil’s successful 
efforts to strengthen our port-
folio by accessing and dis-
covering the highest quality 
resources,” said Steve Green-
lee, president of ExxonMobil 
Exploration Company in a 
release sent to BusinessDay.

 “This recognition would 
not be possible without the 
dedication of our employees 
and their daily commitment 
to safety and operational ex-
cellence at every stage of ex-
ploration.”

 In 2017, the American 
oil company announced a 
number of discoveries, acqui-
sitions and other activities in 
various countries, including 
Brazil, Cyprus, Equatorial 
Guinea, Guyana, Mauritania, 
Papua New Guinea and Suri-
name.  Significant exploration 
activity took place offshore 

Guyana, where ExxonMobil 
announced four discoveries 
in 2017 at Payara, Liza Deep, 
Snoek, and Turbot. These 
four discoveries added to the 
earlier Liza discovery, made 
in 2015.

 Mike Cousins, executive 
vice president of ExxonMobil 
Exploration Company, ac-
cepted the award on behalf of 
ExxonMobil at an award din-
ner in London in December. 
He was accompanied by a 
number of company repre-
sentatives, including Kerry 
Moreland, Guyana Basin ex-
ploration manager. 

“Guyana has become an 
exciting exploration area 
where we have consistently 
demonstrated our technical 
ability in deepwater explo-
ration and operations,” said 
Moreland. “We are plan-
ning for continued success 
with our drilling program 
in 2018.”

 Since receipt of the award 
in December 2017, Exxon-
Mobil has announced a sixth 
discovery offshore Guyana at 
the Ranger-1 exploration well.

 Other notable Exxon-
Mobil exploration highlights 
throughout the year include 
its exploration feat in Brazil, 

Cyprus, Malaysia.  In Septem-
ber and October, the company 
added 14 blocks comprising 
more than 1.25 million net 
acres offshore Brazil through 
bid rounds and farm-in agree-
ments, bringing its total acre-
age in the country to more 
than 1.4 million net acres. 
These included an agreement 
to purchase half of Statoil’s 
interest in an offshore block 
containing the Carcara field, 
estimated to contain a recov-
erable resource of two billion 
barrels of oil.

 In December, ExxonMobil 
signed a memorandum of 
understanding with Petrobras 
to jointly identify and evaluate 
potential business opportuni-
ties.

 This year, the company has 
announced that it has signed 
a petroleum agreement with 
the government of Ghana to 
acquire exploration and pro-
duction rights for the Deepwa-
ter Cape Three Points block. 
The agreement is subject to 
parliamentary ratification.

 ExxonMobil, the largest 
publicly traded international 
energy company and says it 
aims to use technology and 
innovation to help meet the 
world’s growing energy needs. 

ExxonMobil named 2017 explorer of year
IsAAC AnyAoGu
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Questions over new tax rules on CRS 
avoidance arrangements, offshore structures

T
h e  G l o b a l  Ta x 
Advisers’ Coop-
erat ion For um 
(GTACF), Ernst 
& Young (EY ), 

KPMG International and 
Deloitte LLP are among pro-
fessional bodies and institu-
tions that sent their opinion 
statements on the Economic 
Co-operation and Devel-
opment (OECD) manda-
tory disclosure rules for ad-
dressing Common Reporting 
Standard (CRS) Avoidance 
Arrangements and Offshore 
Structures.

On 11 December 2017, 
the OECD released a “con-
sultation document” under 
cover of a media release 
which invited submissions 
by January 15, 2018. The 
public discussion draft is 44 
pages in length and contains 
mandatory disclosure rules 
for two loosely connected 
subjects, the avoidance of 
reporting under the Com-
mon Reporting Standard and 
the use of ‘opaque’ offshore 
structures.

Interested parties were 
invited to provide comments 
on the discussion draft on 
model mandatory disclosure 
rules said to target promoters 
and service providers with a 
material involvement in the 
design, marketing or imple-
mentation of CRS avoidance 
arrangements or offshore 
structures.

In its opinion statement 
seen by Tax Issues, the Global 
Tax Advisers’ Cooperation 
Forum (GTACF) questioned 
portions of the new tax rules 
set by the Organisation for 
Economic Co-operation and 
Development (OECD) which 
requires disclosure of Com-
mon Reporting Standard 
(CRS) avoidance arrange-
ments and offshore struc-
tures.

Global Tax Advisers’ Co-
operation Forum was estab-
lished in 2014 by CFE Tax 
Advisers Europe, the Asia-
Oceania Tax Consultants 
Association (AOTCA) and 
the West African Union of 
Tax Institutes (WAUTI). The 
GTACF is a platform for tax 
advisers to provide a global 
response to international tax 
initiatives and to strengthen 
tax technical and policy co-
operation.

Also, GTACF notes that 
the proposal puts an unfair 
obligation on intermediaries 
and especially on tax advis-
ers and their clients “that 
could ultimately prove inef-
fective because compliant 
intermediaries (as defined) 
could seek to protect their 
position by reporting matters 
that are in reality of no inter-
est to the authorities.”

“The broad definitions of 
the proposal combined with 
the penalties make for a situ-
ation where those involved 
could be penalized for what 
may be a legitimate arrange-
ment”, GTACF said, adding 

that better clarity of CRS 
legislation will supersede 
the need for mandatory dis-
closure rules. Finally, GTACF 
is of the opinion that the part 
of the OECD proposal related 
to Offshore Structures will be 
very difficult to implement in 
practice.

The Forum further noted 
that the first exchanges on 
the CRS rules which date 
from 2017 have a lot of coun-
tries that have not begun the 
exchange.

“The CRS rules are pri-
marily aimed at financial 
institutions and are quite 
complicated themselves. The 
disclosure rules regarding 
opaque offshore structures 
are complicated as we will 
see hereafter. The GTACF 
therefore wants to empha-
size that the consultation 

period is too short for the 
complicated subjects at hand 
and that as a result it is dif-
ficult to see the true value of 
this consultation.

“In view of the call for 
penalties on non-complying 
intermediaries and report-
able taxpayers, the short 
consultation period run-
ning over public holidays 
in most countries runs the 
risk of underestimating the 
impact that the proposal may 
have for those involved and 
the uncertainty which may 
stem therefrom. In light of 
these considerations, GTACF 
recommends an additional 
consultation period. Such an 
extension would allow pro-
fessional associations such 
as GTACF to gather compre-
hensive internal feedback 
from our member organisa-

Some tax trends to watch out for in 2018

… GTACF, EY, Deloitte, KPMG, others comment
tions, therefore more mean-
ingful consultation input and 
technical refinement of the 
proposed course of action. 
We will endeavour to partake 
in any subsequent consulta-
tions on this very important 
subject”, GTACF stated.

In addition, while EY wel-
comed the opportunity to 
comment on the public dis-
cussion draft on the Manda-
tory Disclosure Rules; their 
primary area of concern was 
in relation to the compliance 
burden which they said could 
be imposed on those within 
scope of the proposals and, 
“accordingly, we consider 
that it will be important that 
the OECD works to ensure 
that the burden on Interme-
diaries and tax authorities is 
proportionate.”

EY highlighted a number 
of areas where they have spe-
cific concerns and provided 
recommendations, where 
appropriate, as to how these 
might be addressed. This 
includes: defining where the 
intermediary’s requirement 
to report rests; the operation 
of the $1million exemption 
on reporting, and the issue 
of client-attorney-privilege.

They recognize the need 
to: develop objective tests 
to underpin the reporting 
requirement; define better 
the dividing line between 
reporting requirements and 
wider obligations under the 
CRS framework; ensure that 
retroactive aspects of the new 
requirements are both prac-

ticable and proportionate; 
test the rationale behind the 
carve out to the “Reportable 
Taxpayer” rule; and maintain 
an alignment between the 
information held for CRS 
purposes and the information 
required for reporting.

On offshore structure (the 
hallmark), Deloitte does not 
believe a single filter based on 
obtaining a certified or notarised 
copy of the taxpayer’s most 
recent tax return would be effec-
tive. On the approach, Deloitte 
said, “Rather than place the 
reporting obligation on Inter-
mediaries, we wonder if a more 
appropriate approach would 
be to increase the disclosure 
requirements on taxpayers.”

On area of Multiple Dis-
closure Limitations among 
others, Christopher Morgan, 
Head of Global Tax Policy, 
KPMG International suggest 
that the rule to limit multiple 
disclosures be only those 
disclosures within related 
party or control groups. “This 
would allow for recordkeep-
ing without disclosing per-
sonally identifiable informa-
tion (PII) to others or requir-
ing a central database. An 
alternative to this approach 
may be to allow agreement 
by the Intermediaries in-
volved for one of them to take 
responsibility for the report-
ing. If that was available, an 
Intermediary which would 
otherwise have to report, 
would only require a copy of 
the designated Intermedi-
ary’s disclosure,” KPMG.

Tax to GDP ratio will re-
main abysmally low

There will not be any sig-
nificant improvement in the 
tax to Gross Domestic Prod-
uct (GDP) ratio, perhaps a 
marginal increase to about 
7 percent, for the following 
reasons:

Tax incentives: govern-
ment will continue to find a 
balance between stimulating 
the economy and tax col-
lection. The road fund tax 
scheme, the reintroduction 
of pioneer status and the re-
vised export expansion grant 
(which can be used against 
income tax and Value Added 
Tax) will impact overall tax 
revenue.

Revenue administration 
capacity and low uptake of 
Voluntar y Assets  and In-
come Declaration Scheme 
(VAIDS): statistics show from 

2016 showed that  only  4 
percent of people are in the 
tax net file returns as entre-
preneurs or high net worth 
individuals; 96 percent were 
employees who paid their 
taxes via Pay-As-You-Earn tax 
and this accounted for about 
75 percent of the internally 
generated revenue (IGR). 
Despite the aggressive pos-
ture to raise revenue, many 
tax authorities in Nigeria still 
lack the capacity to tackle the 
issue effectively.

They continue to focus on 
those who are already in the 
tax net rather than expand-
ing the tax base. VAIDS will 
help but not significantly 
given the low adoption by 
many taxpayers especially 
individuals who should be 
taking advantage of it.

Lack of data and large in-
formal sector: one area of po-

2017 to 171 in 2018 according 
to the World Bank. That was 
big win which was signifi-
cantly driven by the various 
reforms by the tax authori-
ties. There is however still a 
long road to travel.

For instance, no tax au-
thority in Nigeria has the 
technology platform that al-
lows you to do your tax trans-
actions online from start to 
finish. The Integrated Tax Ad-
ministration System (ITAS) 
which was first deployed in 
2014 is yet to achieve that. 
A proper technology plat-
form should be able to allow 
taxpayers to file their tax 
returns, upload schedules, 
make payment, process tax 
clearance certificates, obtain 
credit for withholding tax and 
respond to queries without 
going to the tax office. This 
will start in 2018.

At  t h e  b e g i n n i n g  o f 
each fiscal year gov-
ernments set expecta-

tions regarding both revenue 
generation and expenditure, 
in Nigeria government at 
various levels have wanted 
to diversify  the economy 
through non-oil revenue and 
through tax in particular.

In this light and according 
to a recent Pricewaterhouse-
Coopers (PwC) report titled 
“Tax Predictions for 2018” 
some trends will be more 
manifest  on Nigeria’s  tax 
landscape in 2018.

More tax authorities will 
roll out technology for tax 
compliance and enforcement

On Paying Taxes ranking, 
Nigeria moved up from 182 in 

tential revenue increase for 
the Federal Inland Revenue 
(FIRS) is VAT. The VAT gap is 
huge given the compliance 
rate of less than 20 percent. At 
a GDP of N124 trillion, with 
about 80 percent represent-
ing consumption, assuming 
only 50 percent is VATable, 
the VAT collection should be 
over N2.5 trillion. However, 
the lack of reliable data and 
integration of transactions 
mean that the VAT potential 
will not be achieved in the 
foreseeable future.

More disputes and tax 
controversies

The tax authorities will 
continue to put taxpayers 
who are already compliant 
under pressure because they 
are easy targets and lack of 
data will make it difficult to 
open new sources of income. 
When these taxpayers feel 

like they have been pushed 
to the wall, they may fight 
back. This will trigger a lot of 
disputes in 2018 and pressure 
for the reconstitution of the 
Tax Appeal Tribunal.

More focus on taxation of 
property and non-essential 
products

States are beginning to 
realise that apart from PAYE, 
they can make a lot of money 
from real property. In the 
past,  revenue from prop-
erty expecially in the areas 
of income tax from rent and 
tenement rates (or land use 
charge) have not been prop-
erly harnessed but will be an 
area of focus in 2018. Being a 
pre-election year, new taxes 
are unlikely to be introduced 
but there will be attempts to 
introduce or increase existing 
tax rates on luxury items and 
life-style products.

STEPHEN ONYEKWELU
with Agency Report
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N
igeria’s key 
monetary var-
iables, as de-
cided by the 
last Monetary 

Policy Committee (MPC) in 
November 2017 remain un-
changed as the Committee 
failed to hold its first meet-
ing in the year due to the 
Senate’s delay in confirm-
ing the new members of the 
MPC.

The is implies that the 
Monetary Policy Rate 
(MPR) remains at 14.0 per-
cent, Cash Reserve Ratio 
(CRR) at 22.5 percent, li-
quidity ratio at 30.0 percent 
and the asymmetric cor-
ridor at +200 an -500 basis 
point around the MPR.

While the development 
is said to have no immedi-

a quorum due to the failure 
by lawmakers to screen and 
approve new members of 
the committee is unfortu-
nate.

“It sends the wrong signal 
about government priorities 
and could create uncertain-
ties if allowed to persist as 
it limits government’s abil-
ity to respond to macroeco-
nomic changes”, Oyedele 
said.

President Muhammadu 
Buhari, had in October 2017 
appointed Aishah Ahmad 
as Deputy Governor of the 
Central Bank of Nigeria 
(CBN) and other new mem-
bers of the MPC for confir-
mation by the Senate.

The other four nominees 
who are expected to resume 
duty this month include 
Adeola Adenikinju; Aliyu 
Sanusi; Robert Asogwa and 
Asheikh Maidugu.

However, none of the 

nominees has been con-
firmed by the Senate, there-
by preventing the commit-
tee from forming a quorum. 
The Second Schedule of 
the CBN Act (Section 12(5) 
and 54, stipulates that the 
MPC shall meet at least four 
times in a year and that the 
quorum shall be six mem-
bers, two of whom shall be 
the Governor and a Deputy 
Governor or two Deputy 
Governors.

Godwin Emefiele, gover-
nor, Central Bank of Nigeria 
(CBN), allayed the fears of 
Nigerians and the interna-
tional community over the 
inability of the Bank to hold 
the Monetary Policy Com-
mittee (MPC) meeting ear-
lier scheduled for Monday, 
January 22 and Tuesday, 
January 23, 2018 due to the 
non-confirmation of the 
MPC nominees by the Nige-
rian Senate. 

Credit to economy remains constrained with high interest rate 
ate impact on the economy, 
credit to the real sector of 
the economy remains con-
strained.

Johnson Chukwu, man-
aging director/CEO, Cowry 
Asset Management limited, 
told BusinessDay that there 
is no immediate impact on 
the economy but expects 
continued contraction in 
monetary policy stance.

Credit to the private sec-
tor, however, contracted 
by 0.24 per cent in October 
2017, compared with the 
provisional benchmark of 
14.88 per cent.

The MPC in November 
noted the structural con-
straints in the transmission 
of credit to the real sector 
of the economy as well as 
the rising unemployment 
level and urged the man-
agement of the Bank to 
continue to encourage the 
deposit money banks to 

In its inaugural Youth 
Leadership Series, Stan-
bic IBTC plans to deepen 
financial and entrepre-

neurial knowledge among 
Nigeria’s younger generations 
through a Youth Leadership 
Series.

Yinka Sanni, chief execu-
tive of Stanbic IBTC Holdings 
PLC, in a statement, said the 
organization has finalized 
plans to host the inaugural 
edition of its youth empow-
erment motivational series – 
the Youth Leadership Series 
dubbed - Against The Odds 
on Thursday 25 January, 2018.

The organization is con-
stantly exploring innovative 
ways of expanding the scope 
of its coverage and focus on 
the youth segment, otherwise 
known as the millennials, 
given the importance of the 
demography to national de-
velopment, entrepreneurship 
drive and economic growth 
and development of the na-

tion.
“The Youth Leadership Se-

ries is tailored after the annual 
Stanbic IBTC Business Lead-
ership Series, an annual event 
that facilitates the sharing of 
knowledge and information 
among local and international 
participants who are drawn 
from key sectors of the econo-
my. The overarching objective 
is to stimulate deeper engage-
ments and outcomes for the 
sectors as well as unlock in-
vestment opportunities in the 
country,” Sanni said.

He said the Group de-
cided it had become impera-
tive for it to retool and re-
strategize its efforts geared 
towards building the next 
generation of Nigerian lead-
ers – the youths, in line with 
its commitment to growing 
that very important segment 
of the society.

“The popular saying that 
children are the leaders of 
tomorrow, as cliché as it may 

sound, for us at Stanbic IBTC, 
we believe that the youths 
are the leaders for today and 
because we understand just 
how easily one can get dis-
tracted or discouraged by the 
different challenges we face 
in our lives; our youths there-
fore need to be aptly and 
constantly guided, mentored, 
inspired and motivated, not 
just to attain their goals but 
in order for them to actual-
ize their full potential,” Sanni 
added.

Stanbic IBTC, Sanni said, 
will in line with its brand 
promise of enabling people 
and businesses make real 
progress – “Moving Forward” 
demonstrate using real life 
examples, experiences, and 
moving stories of three dis-
tinctively different but very 
remarkable young Nigeri-
ans showcase why notwith-
standing whatever curve life 
throws at us, giving up should 
never be an option.

Deepening financial, entrepreneurial 
knowledge the Stanbic IBTC way

accelerate the rate of credit 
growth to the real sector 
of the economy. Bongo 
Adi, senior Economics lec-
turer with Lagos Business 
School said there no cause 
for alarm as Parameters 
have remained almost un-
changed from previous 
quarter and even if they 
were to meet, there seems 
to be no unanticipated 
macroeconomic shock that 

could force any modifica-
tion of the key rates.  So, no 
meeting would be neutral 
on monetary policies”.

Taiwo Oyedele, head of 
tax and regulatory services, 
PWC, said the MPC is a key 
committee that plays a sig-
nificant role in the manage-
ment of Nigeria’s economy. 
Their role goes beyond just 
setting monetary policy 
rates. Their inability to form 

Fidelity Bank presents cash, gift to customers

Fidelity Bank plc has 
presented cash and 
gift prizes to custom-
ers who emerged 

winners at the third monthly 
draw in the ‘Get Alert in Mil-
lion Promo Reloaded’, con-
ducted by the bank to en-
hance savings culture and 
financial inclusion.

The presentation was 
done across the six geo-
political zones under the 
supervision of the regula-
tors including officials from 
Consumer Protection Coun-
cil (CPC), National Lottery 
Board, the bank’s control 
team and others.

Ayoka Christopher, a 
trader who deals in phone 
accessories and Chidinma 
Itiri, employee of one of 
the oil firms who won N1 
million received their alert 
and were presented with 
a cheque representing the 
amount won. Consolation 
prizes including Television 
set, generator set and refrig-
erator were presented to the 

winners.  
Responding to the pres-

entation Itiri she never be-
lieved a bank could dole out 
such amount freely to a cus-
tomer, pledging to market the 
bank to neighbours, friends 
and relatives.

Speaking at the official 
presentation in Lagos, Chi-
jioke Ugochukwu, executive 
director, shared services, 
said the ‘Get Alert in Mil-
lion Promo Reloaded’ is 
strikingly different from the 
ones we have previously 
done, because this one has 
a higher number of ben-
eficiaries cutting across the 
six geopolitical zones in the 
country.

Represented by Ken Opa-
ra, regional bank head- Ikeja, 
she said included free advi-
sory services to the promo 
scheme.

She explained that some 
of the advisory services are 
better saving strategies, con-
sultation on good investment 
opportunities yielding fa-

vourable returns and contin-
uous follow-up of cash prize 
winners.

The bank director further 
explained that the bank was 
not only interested in giving 
promo winners money but 
also interested in ensuring 
that the funds are efficiently 
utilised.

She said earlier that the 
success of the previous pro-
mos and positive feedback 
from customers has always 
encouraged the bank to come 
up with fresh and more re-
warding promos.

Participation in the promo 
requires a prospective cus-
tomer to open a savings ac-
count and grow it to N20,000, 
while an existing customer is 
required to top his account 
by N10,000 to qualify for the 
monthly draw to win up to N3 
million. Qualification for the 
quarterly draws where star 
prize of N10 million could be 
won requires a customer to 
grow his account balance by 
N50,000 monthly.
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A
head of 2019 gen-
eral election, a female 
presidential aspirant 
on the platform of the 
People’s Democratic 

Party (PDP) has posited that her 
ambition is to transform the coun-
try through ‘advanced’ restructur-
ing to have a better, more efficient 
and productive federation.

Mercy Olufunmilayo Adesanya-
Davies, a professor of Language 
and Communication Arts at the 
Rivers State University of Educa-
tion, Port Harcourt,  who made this 
known in a statement she person-
ally signed and made available to 
newsmen in Ilorin, Kwara State 
capital, posited that good leader-
ship with sacrificial mind and great 
concern for the future, was lacking 
in the country.

“My plan is an ‘Advanced Agen-
da’ to restructure Nigeria when 
given the chance, with the teeming 
population of youths on my mind 
and the future of the upcoming and 
unborn generations of Nigerians.

“Restructuring has become a 
must in the current Nigeria and 
the fillers are rife and obvious 
with security challenges like the 
various communal clashes, ethnic 
cleansing, religious intolerance, etc 
bedeviling the country and all sorts 
of agitations from different milieu.

“However, ‘restructuring’ is a 
complex, adventurous and highly 
intellectual-creative project for the 
academia, that needs the female’s 
ingenuity and creativity, we would 

the Almighty God,” she said adding, 
“Nigeria has constitutionally given 
the opportunity to the Nigerian 
woman, so all women should see 
themselves as rescuers of their 
children and the entire nation. 
They should be encouraged, bold, 
courageous to register, come out 
en-masse to vote and be voted for. 
Let all women who fear God and 
know their responsibilities come 
out to serve the nation. If all women 
and even our men too, vote for the 
women folks, we all know the re-
sult. This vision will be achievable!

“Our thanks, first goes to the na-
tion – Nigeria- that says the ladies 
could pick our forms free politically 
at every level; because Nigeria is 
confident that the current chal-
lenges in the country can only be 
tackled by the women.

“I speak as a Nigerian northerner 
from the Middle-belt, of the Yoruba 
descent who had spent over three 
decades of my life working in the 
South-south. I have obtained B.A 
degree at OAU Ife; M.A at Unilorin 
and Ph.D at Uniport. I am a Ni-
gerian product and a proof of her 
ability,” she said.

On the deteriorating state of Ni-
geria’s economy- to transform the 
country, she stressed that proper 
consultation and co-ordination 
toward industrialisation and diver-
sification is the way forward for the 
country, adding that Nigeria needs 
to fix power to be at par with oil.

“Nigeria a very blessed, rich and 
enviable country currently being a 
consuming economy would have 
to stop. Entrepreneurship mind-
set skills to strengthen the youths 

and encourage skill acquisition for 
women with a view to empowering 
the nation, is vital. Again, when the 
woman, the mother is empowered 
and she prospers, the whole nation 
prospers,’’ she said.

Adesanya-Davies’ ‘PMA Ad-
vanced Agenda’ mission state-
ment reads in part: “By CHOICE, 
to build a new Nigeria now and 
for posterity”  and, “Our vision is 
to restructure and make Nigeria 
great by empowering Nigerians 
to live qualitative lives as in every 
developed country of the world and 
become a global model.”

 “We would recall Jerry Gana’s 
statement during the presenta-
tion of the Final Report of the PDP 
Strategy Review Committee where 
he said, ‘that the victory of the 
party in future elections depend 
on how women and youths are 
integrated into the party structure 
and carried along in its activities.” 
And  that “women and youths 
constitute formidable groups in 
every political party, and as such 
well-articulated programmes that 
aim at mobilising, organising and 
integrating them within the PDP 
structures should be implemented.

“I plead with the new national 
chairman of PDP, Prince Uche Sec-
ondus on the need for candidates 
in the party primaries to emerge 
through free, fair and credible pro-
cesses to allow for quality outcome; 
especially owing to the sacrifices 
made recently by our thoughtful 
fathers, so that PDP will not lose out 
but produce popular and credible 
candidates in 2019 general election 
for landslide victory,” she said.

Saraki calls for speedy 
completion of road 
projects, pledges 
more infrastructure 
for Kwara

2019: PDP female presidential aspirant 
pushes for ‘advanced’ restructuring 

The  Senate President, 
Bukola Saraki has fa-
cilitated the award of 
contracts for the two 

important federal roads, assur-
ing the people of Kwara State 
of his avowed commitment to 
attracting more capital projects 
and appointments to the state.

According to Saraki, people 
of the state deserve nothing but 
the best in acknowledgement 
of their support for him and the 
ruling All Progressives Congress 
(APC) in the state.

Saraki gave the assurance 
shortly after inspecting  some 
on-going federal road projects 
in Ilorin and Asa Local Govern-
ment Areas of the state

The road projects he inspect-
ed include Afon/Aboto/Oyo 
state boundary road construc-
tion and  MichaelImodu/Afon 
Junction in Ilorin.

Prior to Saraki’s interven-
tion, the boundary road was in 
a deplorable condition with its 
attendant motor accidents and 
incessant robbery operations 
along the route.

agree. It then needs a visioner with 
in-depth clarity of purpose and 
mind to drive the process. This is 
where I come in, and what l stand 
for. So, ready I am, to give back 
to the society that produced and 
made me,” she said.

The Ira, Kwara-born female 
presidential aspirant, while noting 
that leadership is a relationship 
between leaders and followers, 
determined to achieve shared 
objectives rather than control and 
affluence, said: “Leaders should 
demonstrate certain level of intel-
ligence, discretion, maturity and 
civility; while focus, consistency, 
loyalty and tenacity should be the 
watch word and pride of all without 
selfishness and greed.”

She advised the electorate to 
concentrate on the background, 
personality, integrity and cred-
ibility of the individual contestants 
or candidates rather than money 
politics, ethnic, religious, gender 
or even the platform as they choose 
their candidates. She disclosed that 
in addition to her vision and pas-
sion to governance and to building 
Nigeria, the decision of the Federal 
Government to make all positions 
open for women aspirants also 
boosted her interest in the race.

“I am aspiring to be the next 
president of Nigeria. I am out to 
put laughter and joy on the faces of 
all Nigerians. The tension is getting 
too much. The agenda is almost 
fully mapped out. Moreover, we 
have paid the price in Kwara State 
as the “State of Harmony” and it is 
going to happen from the North 
Central by the grace and mercy of 
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President Muhammadu Buhari  after a dinner with APC Chieftains in Abuja. picture by TUNDE ADENIYI.

Bukola Saraki

2019: APC has failed to 
fulfill their promises 
to Nigerians, must be 
changed - NCP chair

Expectedly, the construction 
of the road would open up and 
boost commercial activities be-
tween the people of Kwara and 
Oyo states when completed.

The Senate President,  who 
was briefed and conducted 
round by the contractors han-
dling the road projects,  ex-
pressed satisfaction with the 
level of work done and urged 
the contractors to speed up the 
pace of work in order to deliver 
the projects in good time.

He said the legislative organ 
of government would continue 
to perform its role of oversight 
on projects funded with public 
money to ensure that quality 
works are executed and delivered.
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Dogara warns lawmakers against 
abandoning legislative duties

T
he leadership of House 
of Representatives has 
warned all the lawmak-
ers against abandoning 
legislative functions as 

the country prepares for the 2019 
general election.

Going by the elections’ time-
table released by Independent 
National Electoral Commission 
(INEC), the Presidential and Na-
tional Assembly elections are 
scheduled for 14th February, 2019 
while the Governorship and State 
Houses of Assembly is scheduled 
for 28th February, 2019.

Speaker Yakubu Dogara issued 
the warning while delivering his 
welcome address on resumption 
from Christmas/New Year recess.

“As we enter 2018, political 
activities will pick up. We must 
however, remember that we were 
elected to represent the people 
for a four-year term. The work is 
not finished. This is the time to 
conclude many outstanding legis-
lative measures pending before us.

“Dear Colleagues, the economy 
must remain the central focus of our 
legislative activities in 2018, in order 
to consolidate Nigeria’s exit from 
economic recession. To this end, 
we must prioritise high economic 
impact bills and pass them before 
the onset of political activities.

“The Committee on Rules and 
Business is hereby charged to 
schedule the consideration of these 
bills at the earliest possible time.

“The Electoral Act Amend-
ment process must be speedily 
concluded, this first quarter. Same 
with Constitutional alteration pro-
cess, especially those on electoral 
matters.

“The rules of the game must be 
clear to the actors early enough 
before the game begins. This is 
absolutely necessary in order 
to improve on the standards we 
set in the last general elections,” 

Dogara said.
Before proceeding on the 

Christmas/New Year recess, the 
Speaker had found some hon-
ourable members wanting and 
consequently discharged some 
inefficient Standing Committees 
of continuing with the considera-
tion of 19 bills which had scaled 
through second reading.

The resolution was passed fol-
lowing the observation that the 
“committees are yet to present 
reports on the bills contrary to the 
provisions of Order 17 Rule 3(g) of 
the Standing Orders of the House 
which provides that: any matter 
referred to any committees shall 
be treated within 30 days other-
wise the committee shall stand 
discharged after 60 days and the 
matter committed to the Commit-
tee of the Whole for consideration.”

The affected standing com-
mittees are: Reform Government 

On Thursday, January 18, 
former governor of Jigawa 
State and a chieftain of 

the People’s Democratic Party 
(PDP) Sule Lamido, called on the 
acclaimed National Leader of the 
All Progressives Congress (APC) 
Asiwaju Bola Ahmed Tinubu, to 
abandon his party alleging that 
serving governors were being used 
against him. Lamido called Tinu-
bu a progressive who was merely 
wasting his time in APC, which he 
described as a“wrong party.”

Lamido made this call in the 
presence of President Muham-
madu Buhari, who was repre-
sented at the 15th Daily Trust 
Dialogue by the Secretary to the 
Government of the Federation 

Institutions; Housing; Solid Min-
erals; Tertiary Education and Ser-
vices; FCT; Healthcare Services; 
Justice; Commerce; Defence; 
Finance; Health Institutions; In-
terior and Human Rights.

They are: Freedom of Informa-
tion Act (amendment) bill, 2015; 
Federal Land Registry (Miscella-
neous Provisions) Act,, (amend-
ment) bill, 2015; Nigerian Minerals 
and Mining Act (Amendment) bill, 
2015; Nigerian Police Academy 
Act (Amendment) bill, 2015; FCT 
Trust Fund (Establishment, etc) 
bill, 2015; Kidney Transplant bill, 
2015; Commodities Exchange 
bill, 2015 and Interpretation Act 
(Amendment) bill, 2015.

Others include: FCT College of 
Agriculture (Establishment, etc) 
bill, 2015; FCT University of Sci-
ence and Technology, Abaji (Es-
tablishment) bill, 2015; Defence 
Industry Corporation of Nigeria 

bill, 2016; Survey Coordination Act 
(amendment) bill, 2016; National 
Institute of Credit Administration 
(Establishment) bill, 2016; Nation-
al Eye Centre bill, 2016; Nigerian 
Security and Civil Defence Corps 
Act (amendment) bill, 2016; Im-
migration Act (amendment) bill, 
2016; Border Patrol Agents bill, 
2016 and Trafficking in Persons 
(Prohibition) Law Enforcement 
and Administration Act (amend-
ment) bill, 2016.

In a related development, Em-
manuel Orker-Jev, chairman, 
House Committee on Rules and 
Business, during last Thursday’s 
plenary, also urged the House to 
discharge 15 standing committees 
of the bills which were read a Sec-
ond time separately between 2015 
and 2016 and referred to them, 
pursuant to Order Seventeen, Rule 
3(g) of the Standing Orders of the 
House of Representatives.

The affected committees are: 
Federal Capital Territory Area 
Councils and Ancillary Matters; 
Industry; Telecommunications; 
Tertiary Education and Services; 
Healthcare Services; Defense, 
Customs and Excise, National 
Security and Intelligence, and 
Police Affairs; Justice; Commerce; 
Information, National Orienta-
tion, Ethics and Values; Ports, 
Harbours and Waterways; Bank-
ing and Currency.

The bills are: Satellite Towns 
Development Agency Bill, 2015; 
Nigerian Industrial Revolution 
Plan Bill 2015; Nigerian Post-
al Commission Bill, 2015; Ter-
tiary Education Trust Fund Act 
(Amendment) Bill, 2015;

National Primar y Health-
care Development Agency Act 
(Amendment) Bill, 2015; Emer-
gency Communication Bill, 2015; 
Security Services Welfare Infra-
structural Development Com-
mission Bill, 2015 and National 
Agency for Food and Drug Admin-
istration and Control Act (Amend-
ment) Bill, 2015.

Others include Miscellaneous 
Offences Act (Amendment) Bill, 
2015; Anti-Dumping and Coun-
tervailing Bill, 2015; Broadcasting 
Practitioners Bill, 2015; Security 
and Intelligence (Compulsory In-
clusion in Secondary Schools 
Syllabus) Bill, 2015; Nigeria Insur-
ance Act (Amendment) Bill, 2015; 
Presidential (Transition) Bill, 
2015; National Population Com-
mission Act (Amendment) Bill, 
2015; Nigerian Sovereign Invest-
ment Authority Act (Amendment) 
Bill, 2015; National Inland Water-
ways Authority Bill, 2015 and Na-
tional Broadcasting Commission 
Act (Amendment) Bill, 2015.

To this end, the House resolved 
to “discharge the Committees 
above mentioned from the bills 
referred to them and commit same 
to the Committee of the Whole for 
consideration.”

KEHINDE AKINTOLA, Abuja

2019: As Lamido woos Tinubu amid APC alleged failures
(SGF), Boss Mustapha, saying 
the coming 2019 general election 
will be defined “by what APC is 
all about.”

Although Lamido did not men-
tion the names of the governors 
being used against Tinubu, but by 
introspection the Ondo State epi-
sode during the APC governorship 
primaries that threw up Rotimi 
Akeredolu against Tinubu’s pre-
ferred candidate Segun Abrahams, 
was a pointer to Tinubu’s political 
debacle in the ruling party.

This supposedly courageous 
call on the ‘Jagaban’ to abandon 
the party he led to produce a presi-
dent, may not be unconnected 
with seeming feeling of disap-
pointment by the former Lagos 
State governor in the running of 
the country despite his huge in-

The former Jigawa State gover-
nor noted that Tinubu can only 
reintegrate himself as a democrat 
when he leaves the APC, saying, 
“Tell Asiwaju that his brother and 

friend says he is in a wrong party. 
He will only recover and reinte-
grate himself as a democrat if he 
leaves the APC.” He then posited 
that the APC is a party without his-
tory, alleging that the ruling party 
won the 2015 general election on 
“lies and propaganda.”

Lamido also had some harsh 
words for President Buhari. “Bu-
hari never attended any meeting 
of former Heads of state while 
Umaru Yar’ Adua was president. 
But he was the first person to ar-
rive the meeting after Yar’ Adua’s 
death,” he said.

“APC is telling us what govern-
ment should do after three years 
in power. APC should tell us what 
they failed to do.

INNOCENT ODOH, Abuja

L-R, Nzeremi Justice, National Coordinator Me and You for Ibrahim Dankwmabo 2019 presidential election, Anono Abai, 
National Secretary, Wada Sadiq, Director, Administrations and Finance and Collins Egbo, dDirector Research and Strategy 
during a  press conference on Dankwambo 2019 presidential election in Abuja.picture by TUNDE ADENIYI. 

Sule Lamido

Continues on page 20

vestment in the party, just as plans 
are said to be on to constrain him 
further as the party prepares to 
launch its drive to reclaim power 
in 2019.



2019: APC has failed to fulfill its promises 
to Nigerians, must be changed - NCP chair
National Chairman of the National Conscience Party (NCP), Tanko Yunusa, is livid that the ruling All Progressives Congress (APC) has failed 
to fulfill the promises they made to revive the Nigerian economy, provide infrastructure and security to Nigerians.  In this interview with 
INNOCENT ODOH, he condemned the incessant killings by the Fulani herdsmen across the country and the fuel scarcity, blaming the carnage 
on the insensitivity of the APC government. He also calls on Nigerians to vote in NCP in 2019 general election.  Excerpts:

What is your opin-
ion on the regis-
tration of 21 new 
political parties 
by INEC bringing 

the number of registered parties 
to 68?  Considering our recent 
history, are they not just going 
to be lame parties?

 I differ with you in that respect 
because the new political parties 
are gearing up. The facts are that 
Nigerians have seen the failures 
of the political parties that have 
held power and therefore, they are 
looking for alternatives. People are 
looking for other political parties 
that they can use to get political 
power, so we are very hopeful 
that the other political parties will 
have the opportunity of coming 
up in 2019. And the idea of having 
multi-party system is for you to 
have options so that you will not be 
gagged into one party. Remember 
that it was out of the multi-party 
system that the APC was born. So 
if the parties were not in existence, 
certain things would not have hap-
pened, so it is good that we allow 
our parties to evolve with time 
so that other people can go into 
the market and seek for political 
power.

How do you see the fuel scar-
city, the infrastructure deficit, the 
grinding poverty in the land oc-
casioned by unemployment and 
the pervasive insecurity under 
this APC government?

I was in Benue State following 
the killings that took place there 
and in Adamawa and Taraba 
States. Let me assure you that 
under our leadership such things 
will not happen because it is bet-
ter to save the lives of Nigerians 
before it happened than looking 
for money to give to security 
agencies. So some of these issues 
you have itemised are clear to 
the minds of the Nigerian people 
that this particular government 
has failed to perform their social 
responsibility from the promises 
they have made to the Nigerian 
people.  They made promises 
based on propaganda and people 
bought into it, and they could not 
marshal out all the promises, that 
means they were not prepared 
for governance right from the 
beginning. In our own case we 
made sure we have identified the 
problems that are there. What 
are the problems? The problems 
are lack of employment; clear cut 
economic strategies that will turn 
around the fortunes of the Nige-
rian people, promises that can be 
made and kept must be the ones 
that you make.

This government lacks clear 
cut strategy. They promised that 
they were going to revamp the re-
fineries but they have failed. This 

is why we are having fuel scarcity, 
now we are importing at a higher 
cost and they are also paying 
subsidy which they claimed that 
they have removed, which is like 
going back to a vomit. It is quite 
unfortunate that this government 
is reeling under this level of in-
competence forfailing to identify 
what they are supposed to do. 
This will not happen under our 
leadership.

Are you planning any form 
of alliance with some of the new 
parties or even merger with the 
big ones?

The NCP has an ideological 
difference; we cannot merge but 
we can align. This is because the 
NCP is a masses-oriented politi-
cal party. We are trying to eman-
cipate the people from the cycle 
of poverty and that is why we are 
working to have an alliance with 
other political parties with similar 
ideologies; we welcome alliance 
rather than merger. NCP is part of 
the restoration agenda for a new 
Nigeria. 

The NCP is the oldest party 
in Nigeria but and we don’t sell 
forms.  It is free because we want 
to give the lowest person the op-
portunity if he is popular to contest 
election. So these are some of the 
things that Nigerian people need 
to look into rather than going to the 
place where they think that food is 
already cooked.

What does the NCP have for 
Nigerians?

When we come to power, we 
will ensure that there are cottage 
industries in every local govern-
ment in the country. Let me tell 
you how it can be done.  Now, this 
government is thinking of with-
drawing $1 billion, that is N350 
billion to fight an insurgency that 
the government said it has decapi-
tated. Such huge sum of money 
could be used to provide jobs 
for the youth which will prevent 
them from going into insurgency 

such as Boko Haram, kidnapping 
and other issues that led many to 
take to crime. So our strategy is to 
prevent criminal acts even before 
they happen.

What strategy do you as a 
political party and probably in 
alliance with others have to chal-
lenge the APC and the other par-
ties holding power in the states 
and the federation?

 The fact is that we are measur-
ing our strategy with the Nigerian 
youth, women and people with 
disabilities, which people have 

neglected so as to send a clear-cut 
message to the youth that they 
should not be used as thugs and 
be given money by anybody to vote 
against their conscience. We are on 
a paradigm shift and the Nigerian 
youth are saying that they are no 
more the leaders of tomorrow but 
the leaders of today so they are 
working so hard to synergise, build 
structures everywhere and then 
send a clear-cut message that they 
are not going to be used as thugs.

The truth about it is that major-
ity of the youth are not engaged, 
they are being promised stipends 
of only N5,000. That is a mistake 
this administration has made. 
Even with the N-Power initia-
tive of the government it has not 
translated into anything positive 
for the youth of this country. That 
is the problem of this government; 
they have promised what they can-
not do. Our emphasis is to work 
together with the Nigerian youth.

We want to bring people within 
the age brackets of between 55 
and 60 years old to see if we can 
win political power and change 
the status quo. It is working for us, 
people are gravitating towards us 
and we are building the structures 
in that line.

How can we resolve the issues 
of farmers-herdsmen clashes 
that have led to the deaths of 
many people?

This government lacks the po-
litical will to settle this particular 
problem. People are using the 
lives of Nigerians to play politics, 
which is totally unacceptable. The 
killings have started long before 
now. We saw it in Kaduna, we saw 
it in Zamfara State, and we saw it 
in Adamawa State. We saw it in 
Mambilla Plateau in Taraba State, 
Plateau State and is now happen-
ing constantly in Benue State. How 
long can Nigerians be killed inces-
santly without any care for their 
lives and property? 

The first fundamental promise 
that anybody who wished to rule 
this country is that when he puts 
either the Bible or the Quran on his 
head, he will respect the constitu-
tion of Nigeria and protect the life 
and property of every Nigerian. If 
that is not done it then means you 
have reneged on the very essence 
for which you have sworn by the 
constitution.

We must as a people take the 
bull by the horns. Where people 
are found wanting in this area they 
should be punished whether they 
are from your ethnic or religious 
group. It is when we send this kind 
of signal with the right kind of mo-
dus operandi that we will win the 
confidence of the people and not 
to remain silent when people are 
being massacred, which is unac-
ceptable.

Tanko Yunusa

The first fundamental promise 
that anybody who wished to 

rule this country is that when 
he puts either the Bible or the 

Quran on his head, he will 
respect the constitution of 

Nigeria and protect the life and 
property of every Nigerian
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Oyo vows to appeal against judgment 
nullifying Olubadan chieftaincy review

Lamido woos Tinubu ...
Continues on page 18

L-R,  Mohammed Sanni, Director Mobilization Me and You for Ibrahim Dankwmabo 2019 presidential election, Jibrin Tafia,  Deputy 
National Coordinator My ID 2019, Nzeremi Justice, National Coordinator,  Anono Abai, National Secretary and Wada Sadiq,  Director 
Administrations and Finance during a  press conference on Dankwambo 2019 presidential election in Abuja.picture by TUNDE ADENIYI. 

T
he ongoing po-
l i t i c a l  w a r  i n 
Akwa Ibom State 
between the Gov-
ernor, Udom Em-

manuel and his estranged 
political godfather, Godswill 
Akpabio, is a reminder of the 
dictum that in politics, there 
is “No permanent enemy, 
no permanent friend, but 
permanent interests”.

The feud has once again 
brought to the front burn-
er, the debate over political 
gladiators who installed their 
successors but later fell out of 
favour with them.

Examples of both current 
and former governors in this 
category include: Orji Kalu 
versus Theodore Orji (Abia), 
Rabiu Kwankwaso and Ab-
dullahi Ganduje (Kano), 
Donald Duke and his succes-
sor Liyel Imoke (Cross River), 
Peter Obi and Willie Obiano 
(Anambra), among others.

Of the aforementioned 
political wars, none has been 
as fierce and highly conten-
tious as that of Kwankwaso 
and Ganduje.

In Akwa Ibom, trouble 
started after Akpabio, who 
is now the Senate Minor-

face.
What then is responsible 

for these political conflicts? A 
political commentator, Koye 
Akintelure attributes it to in-
sistence of most successors to 
stamp their authority, against 
the whims and caprices of 
their godfather.

This, he revealed, becomes 
more evident when the suc-
cessor has built his own po-
litical structure in the state.

“Events have shown in 
Nigeria that most of the gov-
ernors who play the role of 
political godfathers by install-
ing their successors end up 
being disgraced.

“Initially, such successors 
may be naive but with time 
they assert their authority 
and deviate from whatever 
agreement they had with 
their predecessors. This is 
where conflicts start,” he 
said.

It will be interesting to 
see how the political drama 
will turn out in Akwa Ibom 
State, considering the fact 
that incumbent governors 
usually control structures 
in Congresses that lead to 
the conduct of primary elec-
tions in their respective par-
ties. Coincidentally, both 
political actors are seeking 
reelection in 2019.

Akpabio-Emmanuel messy feud

ity Leader in the National 
Assembly, threatened to 
withdraw his support for 
the re-election of his succes-
sor, Governor Emmanuel, 
in 2019, on the grounds that 
his senatorial district, Akwa 
Ibom North West, had been 
marginalised by the present 
government.

Speaking at the annual 

get-together organised by 
the Deputy Governor, Mo-
ses Ekpo, to fete the people 
of Akwa Ibom North-West 
Senatorial District, Akpabio 
announced that he would 
only endorse Emmanuel’s 
re-election if the policies and 
programmes of the admin-
istration were not discrimi-
natory against his senato-

rial district. He lamented 
that some of the projects his 
administration started like 
the multi-million naira Four 
Points by Sheraton Hotel at 
Ikot Ekpene and the dualisa-
tion of the Uyo-IkotEkpene 
Road, had been abandoned 
by Emmanuel, adding that 
the completion of the pro-
jects would form part of the 

conditions for Emmanuel’s 
re-election in 2019.

In a swift reaction, Em-
manuel sacked Akpabio’s 
loyalist and Secretary to the 
State Government, (SSG) 
Etekamba Umoren.

Political analysts say as 
the 2019 elections draw near, 
more of these relationships 
that have gone sour will sur-

OWEDE AGBAJILEKE, Abuja

AKINREMI FEYISIPO, Ibadan

progressive, I believe we 
must transform the nation 
by embarking on deep and 
impactful reforms, by cre-
ating more jobs, providing 
social policy initiatives and 
building an infrastructure 
befitting a leading nation. 
Social services must be-
come a reality close at hand 
and not a vague dream lying 
in the distance.

“For example, we must 
reform the current fuel sub-
sidy regime. At this stage, 
it causes more problems 
than it cures. Bottlenecks 
of long fuel queues, erratic 
supply, resultant economic 
dislocations for consumers 
from lack of fuel and the 
corrupt practices of trade 
insiders undermine the 
good intentions upon which 
the subsidy is based.

“Currently, the subsidy 
does not benefit the average 
person. It sweetly profits the 
elite who manipulate the 
programme to their own 
advantage. We need to allow 
market forces to more directly 
determine price. We need to 
open the now closed market 
to more suppliers. In this way, 
we may better harmonise 
supply and demand, where 
they do the most sustainable 
economic good.

Whatever  the above 
statements mean, it is very 
clear that the former Lagos 
State governor did not lose 

sight of the issue of subsidy 
regime, which the govern-
ment had denied severally, 
yet forced to admit it was se-
cretly paying, to the dismay 
and indignation of Nigeri-
ans, who have asserted that 
no policy could have been 
more improvident. Now, 
the herdsmen/farmers fre-
quent clashes, massive job 
losses, infrastructure defi-
cits and pension arrears, 
which seem to have defied 
the strategy of the Buhari 
government, are also all well 
known.

The above statements 
are nothing but disguised 
efforts to criticise the gov-
ernment of Buhari by the 
Jagaban over the pervasive 
failures of the government. 
The strongman of Lagos 
politics is an astute and 
courageous politician, but 
it would be politically per-
nicious to confront Buhari 
now that the President by 
all means shown his interest 
and doing everything pos-
sible to recontest, no matter 
how powerful the Jagaban 
could be.

However, the economic 
garroting of the Nigerian 
people by harsh policies of 
government may turn out 
to be the greatest albatross 
of the APC-led Federal Gov-
ernment in 2019 and many 
other things could happen 
to the party before then. 

“They call Nigerians wail-
ing-wailers for complaining. 
Thankfully, wailing will be 
over in 2019. APC members 
have joined the wailing 
wailers. Buhari is wailing. 
His wife is wailing. Sagay is 
wailing, Akande is wailing, 
everybody is wailing.”

Lamido praised former 
President Jonathan for ac-
cepting the results of the 
2015 general election, say-
ing, “I hope that APC and 
Muhammadu Buhari would 
have the honour to concede 
in 2019 when Nigerians vote 
them out, just the same way 
Goodluck Jonathan and 
PDP did in 2015.”

Lamido, who described 
APC as a coalition of desper-
ate politicians, also said that 
the ruling party was “fantas-
tic in telling lies.”

And the defining mo-
ments for the APC and Bu-
hari are coming as rapid as 
the concatenation of issues 
the Nigerian populace is 
grappling with. Our cor-
respondents gathered from 
a reliable source within 
the ruling party that it is 
to the chagrin of progres-
sives like Tinubu, that the 
Buhari administration pre-
cipitated and accentuated 
an unprecedented form of 
sectional governance and 
has elevated the monster 

Governor Abiola Aji-
mobi of Oyo State 
has declared that 
his administra-

tion will appeal against the 
judgment of an Ibadan High 
Court, which sets aside the 
review of the 1957 Olubadan 
Chieftaincy Declaration and 
Other Related Chieftaincies.

The governor bared his 
mind during the inaugura-
tion of a block of classrooms 
donated to the Community 
Secondary School, Ajara, in 
Lagelu Local Government 
Area of the state by a for-
mer Attorney-General of the 
Federation and Minister of 
Justice,  Akinlolu Olujinmi 
(SAN), in Ajara.

Ajimobi used the opportu-
nity to restate his earlier posi-
tion that the review, which 
culminated in the August 27, 
2017 installation of 21 new 
Obas, among whom were 
some erstwhile high chiefs 
and Baales, was an altruistic 
gesture that was for the over-
all good of Ibadanland.

“Today’s judgment on the 
Olubadan Chieftaincy review 
will be appealed against im-
mediately. Let me reiterate 
here that the review was 
an exercise that was well 
thought out. It is for the de-
velopment and progress of 
Ibadanland and the people 
therein.

of parochial elitism into 
statecraft with lopsided ap-
pointments, especially in 
the security sector.

Tinubu, during the dia-
logue, did not respond to 
the invitation of Lamido but 
made a rather lukewarm 
call on Buhari to tackle the 
lingering fuel scarcity, the 
insecurity and the high level 
of unemployment in the 
country. These issues will 
surely affect the fortunes of 
the ruling All Progressives 
Congress (APC) ahead of 
2019 election.

It is quite apparent that 
all is not well with the APC 
and those who have tried to 
sustain the party in power 
with propaganda are having 
a rethink as  facts on ground 
are not kind to the rhetoric 
of government. Tinubu, 
who was represented at the 
15th Daily Trust Dialogue 
by Wale Edun, focused his 
speech on good governance 
rather than partisan poli-
tics, but warned that 2019 
elections “do not return to 
being games played by well-
heeled elite while the rest of 
the nation is left to struggle 
and starve.”

Tinubu’s reaction to the 
current issues suggests he is 
wavering between grudging 
acceptance of the failures 
of his party and unspoken 
protest against Buhari. 

According to him, “As a 

“We will not relent in 
our determination to make 
Ibadan great and the great-
ness shall come through vari-
ous ways; one of which was 
the Olubadan chieftaincy 
review that was conducted 
by a judicial commission of 
inquiry.

“The truth is that people 
are normally opposed to 
change and radical policies 
that will eventually be ben-
eficial to them, but we shall 
get there. We will not be de-
terred or allow retrogressive 
tendencies to override the 
progress Oyo State is cur-
rently making,” the governor 
said.

He commended Olujinmi 
for giving back to his place of 
birth and called on others of 
means to emulate the ges-
ture, which, he said, would 
go a long way to complement 
the efforts of the government 
in developing the education 
sector.

He also advised parents 
to play their parts in giv-
ing qualitative education 
to their children in order to 
safeguard their future.

According to him, the 
event was another testament 
to the success of the School 
Governing Board (SGB) poli-
cy of his administration, add-
ing that many schools had 
been transformed following 
the intervention of the SGB 
members.
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Micro pension to strengthen 
efforts on financial inclusion

N
igeria’s effort to-
wards financial in-
clusion received 
a boost recently 
with the release 

of guidelines for the take off of 
micro insurance in the country. 
Just as stakeholders in the pen-
sion sector are also waiting for 
similar guideline to compliment 
ongoing efforts for financial 
deepening and literacy in the 
country.

Financial inclusion has con-
tinued to assume increasing 
recognition across the globe 
among policy makers, research-
ers and development oriented 
agencies. Its importance derives 
from the promise it holds as 
a tool for economic develop-
ment, particularly in the areas of 
poverty reduction, employment 
generation, wealth creation and 
improving welfare and general 
standard of living.

A survey conducted in Ni-
geria in 2008 by a develop-
ment finance organization, 
the Enhancing Financial In-
novation and Access revealed 
that about 53.0 percent of 
adults were excluded from 
financial services. 

The global pursuit of finan-
cial inclusion as a vehicle for 
economic development had a 
positive effect in Nigeria as the 
exclusion rate reduced from 53.0 
percent in 2008 to 46.3 percent 
in 2010. 

Encouraged by the positive 
development, the Central Bank 
of Nigeria in collaboration with 
stakeholders in the financial 
services industry including 
National Pension Commission 
(PenCom) and National Insur-
ance Commission (NAICOM) 
among others, on 23rd October, 
2012, launched the National 
Financial Inclusion Strategy 
aimed at further reducing the 
exclusion rate to 20 percent by 
2020. 

The project specifically tar-
gets that, adult Nigerians with 
access to payment services is 

Mobile agents from 0 to 62 units, 
all per 100,000 adults between 
2010 and 2020.

The targets were based on 
bench marking exercise carried 
out with peer countries, while 
also taking into consideration 
critical growth factors in the 
Nigerian environment.

While a lot of activities are 
already going on in the money 
deposit banks to increase con-
sumer banking as well as other 
payment channels, analysts 
believe that increased activi-
ties in insurance and pension 
holds key to deepening penetra-
tion among the informal sector 
population.

As operators in the insur-
ance industry reviews the re-
cently released micro insurance 

guideline for implementation, 
analysts think also that speed-
ing up activities for take-off of 
micro pensions would put the 
country on the speed lane for 
better financial inclusion.

The Pension Reform Act 
(PRA) 2014 expanded coverage 
of the CPS to the self-employed 
and persons working in organi-
zations with less than 3 employ-
ees. As this category of workers 
constitute the larger percentage 
of the working population in the 
country, there is no doubt that to 
achieve the pension industry’s 
strategic objective of covering 30 
percent of the working popula-
tion in Nigeria under the CPS 
by the end of 2024, all efforts 
should be on deck to extend 
coverage to this important seg-

ment of the Nigerian economy. 
In addition, due to their widely 
dispersed nature and generally 
low and irregular incomes, there 
is need to provide a pension plan 
that would meet their special 
characteristics. In this regard, 
the Micro Pension Plan initia-
tive has been conceived within 
the context of an industry wide 
strategy to bring this class of 
workers on board.

In implementing this ini-
tiative, the informal sector has 
been segmented into three 
broad categories. The low in-
come earners, the high income 
earners and the SMEs. Each of 
these categories is going to be 
targeted with appropriate pen-
sion products and sensitization 
programmes that meet their 
peculiarities.

However, it is evident that a 
robust technological platform 
that would support the provi-
sion of customer services is 
necessary to effectively and 
efficiently register, collect con-
tributions, provide Retirement 
Savings Account support, pay 
benefits and provide financial 
advisory services to this class of 
workers. 

Coincidently, special mobile 
phone applications had been 
successfully implemented in 
some jurisdictions for financial 
transactions including provision 
of pension services to the self-
employed and informal sector 
workers. The success stories 
of these applications drives 
the confidence that similar 
platform can be designed and 
implemented in Nigeria. Con-
sequently, PenCom had already 
commenced the sensitization of 
service providers and relevant 
regulators as well as the targeted 
workers in the informal sector 
with a view of creating the ena-
bling environment and buy-in.

In addition, a Department 
has been established in the 
Commission to drive the imple-
mentation of the Micro Pension 
Plan.

to increase from 21.6 percent 
in 2010 to 70 percent in 2020, 
while those with access to sav-
ings should increase from 24.0 
percent to 60 percent; and credit 
from 2 percent to 40 percent, 
Insurance from1 percent to 40 
percent and Pensions from 5 
percent to 40 percent, within the 
same period.

The channels for delivering 
the above financial services 
were equally targeted to im-
prove, with deposit money bank 
branches targeted to increase 
from 6.8 units per 100,000 adults 
in 2010 to 7.6 units per 100,000 
adults in 2020, microfinance 
bank branches to increase from 
2.9 units to 5.5 units; ATMs from 
11.8 units to 203.6 units, POSs 
from 13.3 units to 850 units, 
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R-L: Mohammed Kari, commissioner for Insurance; Eddy Efekoha, chairman, Nigerian Insurers Association; 
George Onekhena, deputy commissioner for Insurance, Finance& Administration, and Valentine Ojumah, 
managing director, FBN Insurance Ltd during the recent Courtesy Visit of Nigerian Insurers Association to 
the National Insurance Commission

I
nsurance regulator, 
the National Insur-
ance Commission 
(NAICOM) is opti-
mistic that with new 

relationship existing be-
tween the Commission and 
the operators, consumers 
will have enhanced ben-
efits in 2018 and beyond.

According to Moham-
med Kari, commissioner 
for Insurance who spoke 
during a television inter-
view with Channels under 
the theme ‘Analysing State 
of insurance”, efforts were 
being made to strengthen 
the capacities of insurance 
companies to be able to 
meet their claims obliga-
tions to consumers.

Kari said the NAICOM 
like any other individual 
and corporate organisation 
have reviewed its activities 
in 2017, and made resolu-
tions for 2018.

“We are hopeful for the 
new year. We have set pri-
orities for 2018 vis- a-vis 
what we did in 2017”.

Kari measuring insur-
ance industry performance 
based on premium gener-
ated and level of penetra-
tion does not really reflect 
the growth in the industry, 
because it looks as if noth-
ing new is coming in where 
a lot of new businesses 
were being done.

He said the reason for 
this is the insurance op-
erators have been busy 
competing on rates, which 
undermines growth in vol-
ume as well as ability to 
meet claims obligations.

“To tackle this chal-
lenge, we are going to focus 
this year on monitoring 
rates on risks placed in the 
industry particularly the 
compulsory lines of busi-
ness”.

We have come up with 
a policy on rates which has 
spelled out minimum rate 
per risk, and we hope this 

Stories  by 
ModeStuS  AnAeSoronye

will enable them grow in 
capacity to be able to meet 
claims obligation because 
it is our priority to protect 

the consumer.
NAICOM had recently 

released a rate guide for 
compulsory insurances, in 

Mutual Benefits Assurance positive 
about 2017 performance 
…holds Annual thanksgiving

M
utual Benefits 
Assurance Plc 
has celebrated 
its 22nd An-

nual Thanksgiving, to thank 
God for his power and sus-
tenance in 2017, and also 
seeking his grace for 2018, 
while expressing optimism 
for successful performance 
in the out gone year.

The Company believes 
that God was instrumen-
tal its continued existence 
despite the challenges in 
the business environment, 
where many organisations 
that started out at the same 
time have either been con-
sumed or gone into extinc-
tion.

Akin Ogunbiyi, group 
managing director of the 
Company who recounted 
how the company started 
many years ago, said the only 
thing we can give to God for 
his divine grace is thanksgiv-
ing. What we are doing today 
is to give praise to God as 
leading light for the success 
of the company.

He said, “Despite the se-
ries of recapitalizations , 
mergers and acquisitions 

and challenges in the busi-
ness environment, the com-
pany is still waxing stronger.

“The success so far re-
corded is not by anybody’s 
making because the bible 
has established it and con-
firmed it with Mutual Ben-
efits.

He added that Mutual 
Benefits was a project 
that took us two and half 
years with prayer and sup-
plication before it started. 
In the course of that two 
and half years there was 
prophesies and revela-
tions as to what was going 
to happen. And for God to 
remain this faithful  in all 
his words on the project 
called Mutual Benefits, 
who else can we give all 
the praises,  if not God who 
brought his words to past 
in Mutual Benefits.”

He said that the 2017 fi-
nancial year was also good, 
“Despite the challenges, the 
company is back to profit-
ability based on what we 
have seen from our unau-
dited result.”

Ogunbiyi further said that 
his optimistic that 2018 will 

NAICOM sees increased benefit 
for consumers in 2018

Wapic Insurance emerges official insurer 
to Nigeria Football Federation

Wapic Insurance 
Plc. ( Wapic.) 
and the Nigeria 
Football Fed-

eration (NFF) have signed 
a Memorandum of Under-
standing (MoU), making 
Wapic the official insurance 
services provider to the NFF 
and co-sponsor of the NFF. 
By this, Wapic becomes the 
Official Insurer of the NFF; 
Official Insurer of the Super 
Eagles and other national 
teams; Co-Sponsor and Of-
ficial Partner of NFF.

The MoU was signed 
by the President, Nigeria 
Football Federation, Amaju 
Pinnick and the Managing 
Director of Wapic, Yinka 
Adekoya in the presence of 
other Football Federation 
dignitaries.

Under this partnership 
and commencing immedi-
ately, Wapic Insurance Plc. 
will provide comprehensive 
insurance coverage for all 
national team players and 
officials for every match 
to be played as well as all 
other events and programs 
organized by the NFF. The 
insurance partnership also 
covers all the assets of the 
NFF.

…lists priorities

nThe sponsorship is a 
five year deal with option of 
renewal. The NFF also ap-
pointed Senforce Insurance 
Brokers as the Official In-
surance Brokers under the 
arrangement. Senforce will 
provide advisory services to 
NFF on the best insurance 
packages to procure and to 
ensure an effective insur-
ance coverage for the NFF.

 Wapic Insurance Plc. is 
a leading full line insurance 
company licensed by the 
National Insurance Com-
mission (NAICOM) offering 
a diverse range of products 
and services covering life, 
general and special risk 
businesses. The company 
underwrites life insurance 
business through its wholly 
owned Nigerian subsidi-
ary, Wapic Life Assurance 
Limited. It also operates a 
general business licence 
in Ghana under the name 
Wapic Insurance (Ghana) 
Limited. The NFF President 
in his remarks stated that 
“we are not just looking for 
a partner because of money, 
we want to give our players 
a life, we want to give them 
hope and a future. We also 
want to help them invest 

their money wisely. Encour-
aging smart investment 
among players is important 
to the NFF, and so, together 
with Wapic, players will be 
mentored and influenced 
towards investment so that 
they have something to fall 
back on upon retirement”.

Yinka Adekoya, the Man-
aging Director of Wapic 
Insurance Plc. said that 
“as Nigeria moves towards 
securing a sustainable fu-
ture for sports- the games, 
institutions and players 
alike, Wapic is proud to play 
a pivotal role in facilitating 
these, as sports enjoys a 
spotlight in Wapic’s sustain-
ability and social develop-
ment programs.”

 Adekoya also com-
mended the current NFF 
administration stating that 
“ Pinnick’s administration 
in NFF has proven to be one 
with a vision to drive the 
NFF to the greatest heights 
attainable, to enable NFF 
transcend its past glory. 
Wapic too, is driven by a 
vision to transform and il-
luminate the insurance 
industry for the benefit of 
its customers and other 
stakeholders. 

a bid to end rate cutting, 
unhealthy competition 
and inability of operating 
companies to meet claims 

obligation to policyholders.
NAICOM, whose core 

responsibility is to protect 
insurance consumers that 
pass their risks to insurance 
companies, warn operators 
to ensure strict compli-
ance, assuring that the 
Commission will monitor 
adherence.

Affected policies in-
clude statutory Group 
Life Insurance, Builder’s 
Liability Insurance, Oc-
cupier’s Liability (pub-
lic building) Insurance, 
Healthcare Professional 
Indemnity Insurance and 
motor third party.

In a circular signed by 
Leonard Akah, acting di-
rector (A & P) on behalf 
of the Commissioner for 
Insurance, made avail-
able to BusinessDay at 
the weekend, “Insurance 
operators are directed to 
henceforth adhere and 
comply with existing ap-
proved premium rates for 
all Compulsory classes of 
Insurance.”  

be better despite is election 
year towards 2019 but as-
sured that the company is 
in high spirit to harness the 
opportunities in the market.

Segun Omoshien, man-
aging director, Mutual Ben-
efits Assurance Plc  said “For 
us as an organisation, we be-
lieve there is a power which 
is above all other powers, 
which is GOD.  Yes, individu-
ally, we have put in our best, 
but in all nobody can claim 
the glory of God.” It is an 
annual event we take to say 
thank you for what he has 
done in the out gone year 
and also to ask for his grace 
in 2018.”

“For 2017, you know that 
the microeconomic environ-
ment went through some 
turbulent times which af-
fected companies and busi-
nesses, and for us as a com-
pany, we shared from the 
challenges. However, despite 
the recession as was declared 
that time, as an organisation 
we were able to grow both 
our top line and our bottom 
line, and a growth of two digit 
is by no means a small, given 
our operating environment.
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T
he rise of ecosys-
tems is a “huge 
opportunity for 
insurers who can 
react fast”, Those 

who can respond quickly to 
the changes required by the 
digital technology are most 
likely to gain a competitive 
advantage over their coun-
terparts, said McKinsey & 
Company in a report on 
the rise of ecosystems in 
insurance published in in-
surance news. 

Technology image evo-
lution has taught us that it 
is not the strongest species 
that survive, but the ones 
most responsive to change,” 
McKinsey analysts warned, 
adding that they believe 
large, at-scale insurers 
could be somewhat better 
suited to evolve into orches-

trators – or a value chain 
built around platforms, 
networks and ecosystems.

 However, the most 
important factor is still 
whether organizations have 
adaptability at the core of 
their design and strategy, 
combined with a culture 
of placing customers at the 
centre of everything the 
firm does and are thus able 
to use the rise of ecosystems 
to their advantage.

 “The rise of ecosystems 
is simultaneously one of 
the greatest opportunities, 
biggest threats, and most 
daunting challenges of digi-
tization.

 “Not all industries and 
players are equally well 
suited to pursue this oppor-
tunity, and companies that 
dive in might not be able to 
capture all of the value at 
stake.  “However, this wave 
of ecosystems does provide 
a chance for some players 
to realign priorities and 

New ecosystems huge opportunity for insurance growth
Stories  by 
ModeStuS  AnAeSoronye

initiatives and leapfrog the 
competition in the process,” 
said McKinsey.

 To successfully transi-
tion into becoming an eco-

Royal Exchange Prudential Life 
strategises for growth

deployment and upgrade 
of a robust retail marketing 
strategy to take insurance 
to the grassroots, as well 
as training/upgrading of 
its marketing personnel, in 
line with current realities.

“The future of insurance 
in Nigeria is the life busi-
ness, which has not been 
fully tapped into and for 
Royal Exchange Prudential 
to seek market leadership, 
an effective and efficient 
policy of customer service, 
loyalty and retention must 
be in place in the organisa-
tion”, Banmore added.

“The attainment of 
these goals, amongst oth-
ers in the current financial 
year, will impact positively 
on the fortunes of the com-
pany, increase profitability 
in the years ahead, improve 
service delivery to our ex-
isting clientele, enable the 
company to win new retail 
and corporate accounts 

R
oyal Exchange 
Prudential Life As-
surance (REPLA) 
has been urged to 

focus on customer ser-
vice excellence, among 
other major initiatives, in 
its quest for market leader-
ship and enhance the com-
pany’s status as a dominant 
player in the life insurance 
industry in the next three 
years.

Auwalu Muktari, GMD, 
Royal Exchange Plc dur-
ing a strategy and budg-
et retreat session of the 
company held in Lagos 
encouraged staff of Royal 
Exchange Prudential Life 
Assurance, especially those 
in customer service de-
partments to make excel-
lence their watchword and 
guiding principle in their 
interactions and dealings 
with clients of the com-
pany.

According to Muktari, 
“the customer is at the 
heart and soul of every 
organization’s growth 
and success and it is very 
important to keep them 
satisfied if one wants to 
remain in operation. If the 
customer is treated well, 
he/she stays with you, but 
if they receive shabby and 
unsatisfactory treatment, 
they (customers) will take 
their business elsewhere”.

Wale Banmore, manag-
ing director of the compa-
ny said in addition to ser-
vice excellence, his com-
pany’s focus is also on the 

and at the same time, boost 
our premium income and 
market share”, Banmore 
added.

He further added, “Man-
agement believes strongly 
in the Royal Exchange 
brand and its people, it’s 
most important resource, 
are more than capable of 
delivering outstanding ser-
vice to existing and poten-
tial clients, nationwide”.

The 2-day strategy and 
budget session had in at-
tendance, all the execu-
tive management staff of 
the company, including 
the regional and branch 
managers from the over 20 
branches of the company.

Royal Exchange Pruden-
tial Life Assurance Com-
pany is one of the leading 
life insurance companies 
operating in Nigeria, regu-
lated by the Nigerian Insur-
ance Commission (NAI-
COM) and has consistently 
maintained all regulations 
and minimum reporting 
requirements set by the 
regulators.

Royal Exchange Pruden-
tial Life Assurance Com-
pany is a wholly owned 
subsidiary of Royal Ex-
change Plc, licensed by the 
National Insurance Com-
mission to offer the full 
range of life and endow-
ment insurance products. 
With years of experience 
in the Nigerian insurance 
market, Royal Exchange 
Prudential Life Assurance 
has an enviable reputation.

Continental Re announce prizes 
for Journalism Awards 2018

Continental Re has 
announced prizes 
for finalists of the 
2018 Pan African 

Re/Insurance Journal-
ism Awards. Finalists of 
this year’s awards stand a 
chance to win a fully paid 
trip to attend the awards 
ceremony and CEO sum-
mit that will take place in 
Swakopmund, Namibia; a 
cash prize and a two-day 
training on journalistic 
and writing skills follow-
ing a recommendation by 
judges last year. Journalists 
will be issued with certifi-

cates upon completion of 
the training.

“We are confident that 
2018 prizes will bring on 
board seasoned journalists 
who are ready to change the 
tide in terms of Re/Insur-
ance reporting,” said Femi 
Oyetunji, group managing 
director/CEO of Continental 
Reinsurance.

The journalism awards 
are now in full gear with 
reporters from both French 
and English-speaking Af-
rican countries sending 
through their submissions to 
beat the January 31stdead-
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line. The three categories in 
the 2018 awards are: Pan-
African Re/Insurance Jour-
nalist of the Year; Best Re/
Insurance Industry Analysis 
and Commentary; and Best 
Re/Insurance Industry Fea-
ture Article.

Continental Reinsur-
ance initiated the awards 
in 2015 to recognise and 
acknowledge the good work 
of media on the continent. 
Journalists were required to 
demonstrate how their arti-
cles raised awareness and 
understanding of the re/
insurance sector in Africa.

L-R: Akinwunmi Akintunde(standing), general overseer, CAC Land Assembly; Akin Ogunbiyi, group chairman, Mutual Benefits Assurance Plc;  
Dotun Ogunbiyi, wife of the chairman; Segun Omoshein, managing director/CEO, Mutual Benefits Assurance Plc; Femi Asenuga, managing 
director/CEO, Mutual Benefits Life Assurance and Adebowale Asenuga and Modupe Omoshein at the 22nd Annual Thanksgiving of Mutual 
Benefits in Lagos

Anchor Insurance names Nsimah 
Jeremiah acting managing director

A
nchor Insurance 
Company Limited, 
a Non-Life innova-
tive insurance firm 

has announced the ap-
pointment of Nsimah Jer-
emiah as the acting man-
aging director/ CEO with 
effect from 15th December 
2017.

Jamiu Osoba, head, 
Brand and Corporate Com-
munications of the Compa-
ny in a statement said “Dur-
ing the Board Meeting of 
Anchor Insurance Limited 
held on the 15th  Decem-
ber, 2017 and in line with 
the approved succession 
plan of the company, the 
Board has appointed the 
Executive Director, Techni-
cal, Nsimah Jeremiah as the 
acting managing director 

and chief executive office 
of the company”, he said.

This follows the retire-
ment of the former Manag-
ing Director of the company, 
Mayowa Adeduro who had 
meritoriously served the 
company as Managing Di-
rector for the maximum ten 
(10) years and in compliance 

with the code of corporate 
governance directives of the 
National Insurance Com-
mission (NAICOM).

Prior to his appoint-
ment as the Acting Manag-
ing Director, Jeremiah was 
the Executive Director; 
Technical of the company. 
He holds a Masters Degree 
in Business Administra-
tion from Ambrose Alli 
University and a Post-
graduate Diploma (PGD) 
from the Nigeria Institute 
of Journalism, Lagos.

Nsimah Jeremiah is also 
a Fellow of the Chartered In-
surance Institute of Nigeria 
(FCIIN), Fellow of the Insti-
tute of Credit Administration 
and Associate Member of 
Nigeria Institute of Manage-
ment (Chartered).

system player, firms need a 
strong network of partners 
that allow it to extend be-
yond traditional industry 
boundaries, together with 

a strategy that prioritises 
an ecosystem and new 
technologies.

 Re/insurers are advised 
to re-examine all dimen-

sions of their organisation 
to ensure investments 
align with requirements for 
developing an ecosystem 
based clientele.

Wale Banmore

Nsimah Jeremiah
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Greenhouse

Nigerian Customs website

Absence of HS Code for greenhouses 
shows tomato policy weaknesses

T
h e  F e d e r a l 
G o v e r n m e n t 
recently enacted 
a tomato policy 
t o  s p u r  l o c a l 

investments in the subsector, 
boost the production of fresh 
fruits and vegetables while 
halting the importation of 
tomato concentrates into 
Nigeria.

Under the policy, the 
government banned the 
importation of tomato paste, 
powder or concentrates 
for retail sales, as well as 
preserved tomatoes. It also 
increased tariff for tomato 
concentrate from five to 
50 percent,  in  addit ion 
to $1,500 per metric ton 
payment.

This, according to the 
government,  is  targeted 
at   reviving the tomato 
subsector and stimulating 
economic growth, while 
creating jobs.

The policy also includes 
t h e  c l a s s i f i c a t i o n  o f 
greenhouses as agricultural 
equipment, attracting zero 
percent import duty. This 
is meant to boost farmers’ 
productivity in fruits and 
vegetables production.

B u t  s i n c e  t h e 
i m p l e m e n t a t i o n  o f  t h e 
tomato policy in May 2017, 
the Nigerian Customs is 
yet to create an HS code 
f o r  g r e e n h o u s e s  a s  a n 
agricultural equipment to 
attract zero import duty as 

AGRIC
BUSINESS In association with

ag@businessdayonline.com

C002D555626 BUSINESS  DAY Wednesday 24 January 2018

importers of the product still 
pays a 20 percent duty owing 
to the slowness of the policy 
to take effect.

Key players say that the 
impact of the policy is yet 
to take effect due to the 
ineffective implementation 
of the policy, noting it as the 
major problem affecting the 
country’s economic growth 

and development.
“ We  i m p o r t e d  s o m e 

batches of greenhouses into 
the country and we paid a 
20 percent import duty on 
it despite the introduction 
of the zero import duty on 
greenhouses in the recent 
tomato policy the Federal 
G overnment enacted in 
May, 2017,” said Humphrey 
Otalor,  head,  corporate 
communications, Dizengoff 
Nig e r i a  i n  a  t e l e p h o n e 
response to questions.

“The Nigeria Customs is 
yet to introduce a new code 
or change the tariffs under 
the Aluminium structures 
whe re  g re e n hous e s  are 
groupe d under,”  Otalor 
added.

According to experts, 
Nig e r ia  ca n  o n ly  b o o st 
i ts  fruits  and vegetable 
production if the country 
has a policy life cycle, where 
every player in the industry 
is carried along, saying that 
greenhouse technology is 
a major way farmers can 
increase production and 
tackle the issues of pests 
and diseases. They add that 
such provides them the 
opportunity to control their 
farming environment.

D o ku n  O g u n b o d e d e, 
managing director, Sedfort 

L i m i t e d ,  s a i d  t h a t  t h e 
country would only benefit 
from the tomato policy when 
there is a serious effort from 
the government to see the 
policy through.

“This is a question of 
credibility on the part of 
the government. I  made 
my investment decisions 
based on the tomato policy 
pronouncement last year by 
the government and it has 
affected me,” Ogunbodede, 
who also imports and sells 
greenhouse equipment, 
said.

“This is not good for the 
tomato industry and it shows 
the Federal government 
p o l i c y  i m p l e m e n t a t i o n 
lapses. Also it shows that 
there is no coordination 
a m o n g  t h e  v a r i o u s 
ministries,” he added.

The Nigerian Customs 
i s  y e t  t o  c re a t e  a n  H S 
C o d e  f o r  g re e n h o u s e s, 
as it is still  classified as 
fabricate equipment with 
code 7610.9000.00 on the 
its website, attracting an 
import duty of 20 percent, 
including a five percent 
Value Added Tax (VAT).

R e s p o n d i n g  t o 
BusinessDay’s questions 
o n  t h e  g re e n h o u s e  H S 
C o d e ,  N k i r u k a  I j e o m a 

Nwala,  public  relations 
officer, Nigeria Customs, 
Apapa Command,  said: 
“If there is any change of 
policy, Customs will  act 
on the written document 
presented to us. The tomato 
policy document was given 
to the Nigerian Customs 
with a letter of condition 
stating that importers of 
greenhouses must get an 
a u t h o r i s e d  l e t t e r  f r o m 
the Federal  Ministr y  of 
Agriculture recognising 
them as farmers and stating 
t h a t  t h e  g r e e n h o u s e s 
fall  within the specified 
specification.”

“Not all  greenhouses 
are qualified for the zero 
import duty, so it is not 
about creating an HS code,” 
Nwala said.

N i g e r i a  c u r r e n t l y 
produces 1.5 million tons 
of tomatoes per annum, 
with 0.7  mil l ion metr ic 
tons post-harvest losses. 
Tomato demand in Nigeria 
is put at 2.2 million metric 
tons per annum, leaving 
a gap of  700,000 metric 
tons, according to official 
data from the countr y’s 
Agricultural Ministry.

Nigeria is the 13th largest 
producer of tomatoes in 
t h e  w o r l d  a n d  s e c o n d 

after Egypt in Africa, yet 
the country is the largest 
importer of tomato paste 
globally as the country is 
still unable to meet local 
demand.

According to industry 
d a t a ,  N i g e r i a  i s  s a i d 
to import an average of 
1 5 0 , 0 0 0  m e t r i c  t o n s  o f 
tomato concentrate per 
annum at a staggering value 
put at $170 million.

Currently,  bil l ions of 
naira worth of investments 
m a d e  i n  t h e  t o m a t o 
s u b s e c t o r  h a v e  b e e n 
abandoned and the lack of 
effective implementation 
of  the tomato pol ic y  is 
stalling the hope of having 
a fully integrated paste and 
concentrate maker in the 
country, as the country’s 
o n l y  t o m a t o  p ro c e s s o r 
i s  s h u t d o w n  o w i n g  t o 
i n s u f f i c i e n t  s u p p l y  o f 
tomatoes.

The Dangote Tomato 
Processing Factory, which 
i s  t h e  o n l y  p a s t e  a n d 
concentrate manufacturer 
in Nigeria,  needs about 
40 trailer loads of fresh 
tomatoes daily, which is 
equivalent to 1,200 tons for 
production.

But  w ith greenhouse 
technology, farmers can 
d o u b l e  t h e i r  y i e l d  p e r 
hectare, which is currently 
at an average of 15-20 tons 
per hectare to about 30-
40 tons per hectare and 
farm all year round instead 
of depending on rain-fed 
agriculture.

Greenhouses have also 
helped farmers in managing 
the challenges of degraded 
land and decreasing land 
sizes, while allowing them 
to farm all-year round under 
standardised conditions.

Efforts to get response 
from the Federal Ministry 
of Agriculture and Ministry 
of Trade and Investment did 
not yield any results.

The policy also includes 
t h e  r e s t r i c t i o n  o n  t h e 
i m p o r t a t i o n  o f  t o m a t o 
concentrate to the seaports 
t o  a d d r e s s  t h e  a b u s e 
o f  t h e  E C O WA S  T r a d e 
L i b e r a l i s a t i o n  S c h e m e 
(ETLS).

There is also the inclusion 
o f  t o m a t o  p r o d u c t i o n 
a n d  p ro c e s s i n g  o n  t h e 
list of industries eligible 
for investment incentives 
administered by the Nigeria 
I n v e s t m e n t  P r o m o t i o n 
Commission (NIPC).

JOSEPHINE OKOJIE
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Kogi acquires 12,500 hectares of land for cassava city

K
o g i  S t a t e 
government has 
acquired 12,500 
hectares of land 
in the state and 

has commenced clearing 
of the land in Osara for 
its proposed cassava city, 
under the Fair Agricultural 
Project (FAP).

O y i s i  O k a t a h i , 
managing director of Kogi 
Agricultural Development 
Project (KADP), disclosed 
this in Lokoja recently, 
that the propose 12,500 
hectares of land for the 
cassava city would contain 
the entire cassava value 
chain, such as farmers, 
agro chemical & equipment 
dealers, extension agents, 
processors, among others.

“ W e  a r e  c u r r e n t l y 
c l e a r i n g  m a s s i v e  l a n d 
to build a cassava city at 
Osara, which is the first 
of its kind in Kogi to be 
built under the Fair Agric 
Project (FAP). The land is 
free of charge and there 
i s  a l s o  o p p o r t u n i t y  t o 
receive subsidy inputs like 

fertilizers and herbicides.
“We want to start with 

at least 10 hectares and if 
we get support we shall 
clear the entire place which 
is  12,500 hectares.  We 
appreciate the good people 
of Osara for donating their 
land free of charge for this 
project,” Okatahi said.

“ T h e  c i t y  w i l l  b e 

p o w e r e d  b y  o f f - g r i d 
Solar energy,  and have 
various amenities such 
a s  re s i d e n c e s,  c l i n i c s, 
educational institutions, 
and insurance to mitigate 
a g a i n s t  r i s k .  We  s h a l l 
ensure orderliness, security 
and proper organisation. 
All you need do is to apply 
online or at our head office 

or any zonal office, and you 
will be pre-qualified. No 
need for connections, it is 
based on first come first 
serve basis,” he added.

Otakahi equally noted 
that cassava was presently 
at high demand and Kogi 
r e m a i n s  t h e  n u m b e r 
one cassava producer in 
Nig e r i a,  s t re ss i ng  t hat 

VICTORIA NNAKIAIKE, Lokoja

the  state  a lrea dy  have 
t w o  m a j o r  p r o c e s s i n g 
c o m p a n i e s  ( U N I C A N E 
and Crest Agro) with a 
combined daily capacity 
of 2,500 metric tonnes.

The managing director 
also disclose that the 2,500 
MT of the two processing 
plants in the state could 
o n l y  s o u r c e  a b o u t  1 0 

percent, saying a tonne of 
cassava is sold between 
N20, 000 to N26, 000.

He called farmers to 
avail themselves of these 
opportunities while urging 
unemployed graduates to 
key into the project as well. 
“Take your destiny into your 
hands if you cannot find a 
job, this is an opportunity 
to create one. Do not wait 
for the perfect condition or 
for someone to spoon feed 
you,” he said. 

He  c o m m e n d e d  t h e 
Yahaya Bello Governor 
of Kogi state for his great 
commitment to the success 
of agriculture projects in 
the state.

“The state government 
is committed to the success 
of agriculture in Kogi State. 
He is dedicated to creating 
jobs and opportunities for 
our youths, women and 
farmers in general. Above 
all, this city is a faith based 
city meaning it is founded 
on God’s word. So when 
people commit their plans 
to God they are sure to 
succeed,” the managing 
director said.

Th e  A f r i c a n 
D e v e l o p m e n t 
Bank (AfDB) and 
the International 

I n s t i t u t e  o f  T r o p i c a l 
Agriculture (IITA) are set 
to launch a bold plan to 
revolutionise the continent 
ag r i c u l tu re  t h rou g h  t h e 
Technologies for African 
Agricultural Transformation 
(TAAT) initiative.

Agricultural scientists, 
development specialists, 
exp er ts,  repres entat ives 
from National Agricultural 
Research and E xtension 
S y s t e m s  ( N A R E S ) ,  a n d 
e nt re p re n e u r s  f ro m  t h e 
private sector mainly from 
A f r i c a  w i l l  a s s e m b l e  i n 
IITA , Ibadan, Nigeria on 
22-25 January 2018, for the 
inauguration and planning 
w o rk s h o p  o f  t h e  A F D B -
funded TAAT program.

Ac c o rd i n g  t o  a  p re s s 
statement made available to 
BusinessDay, the multi-year, 
multi-partner TAAT program 
was conceptualized based 
on ‘Africa Feeding Africa,’  

With the growing 
middle class in 
Nigeria who are 
sensitive about 

their nutrition, yoghurt is one 
of the dairy products which 
are highly demanded.

H o w e v e r ,  Y o g h u r t 
production is a neglected 
area, but statistics show that 
98 percent of Nigeria’s dairy 
needs, including milk, are 
imported into Nigeria.

According to operators in 
the dairy industry, the nation 
grapples with about $1.3 
billion import bill for dairy 
products for a population of 
over 170 million people.

This  shows the  hug e 
opportunity in the subsector 
for potential investors. With 
strong population growth, 
p a r t i c u l a r l y  a m o n g s t 
children and young people, 
consumption of milk products 
has been on the increase in 
recent years.

Yoghurt continues to be 
one of the more dynamic 
categories in packaged food, in 
trendy and flavoured formats 
that is widely available.

Some companies have 
invested in the processing 
of milk into several products 
such as ice cream, ghee, 
powdered milk and yoghurt, 

others.
TAAT wil l  execute an 

ambitious and bold plan to 
achieve rapid agricultural 
t r a n s f o r m a t i o n  a c r o s s 
Africa by raising agricultural 
productivi ty  a long nine  
Priority Intervention Area 
(PIA) and over 18 agricultural 
commodity value chains.

“ T h e  e x e c u t i o n  o f 
TAAT will involve a close 
p a r t n e r s h i p  a m o n g  t h e 
A f D B ,  Wo r l d  Ba n k,  a n d 
d e v e l o p m e n t  p a r t n e r s 
t o  e n s u r e  i n c r e a s e d 
financing for agricultural 
research and development 
along the  value chains. 
FARA, the CGIAR System 
Organization, and 11 of its 
15 international agricultural 
research centres most active 
in Africa have embraced 
the Bank’s initiative and 
a r e  c o - s p o n s o r i n g  t h e 
program to revitalize and 
t r a n s f o r m  a g r i c u l t u r e 
through TAAT within the 
shortest possible time while 
restoring degraded land and 
maintaining or strengthening 
the ecosystems that underpin 
agriculture,”  said the press 
statement.

sugar, flavour, colour, among 
others.

 Also, Yoghurt production 
requires major machinery 
such as motorised stainless 
s t e e l  m i x e r,  i n c u b a t o r, 
pasteuriser, filling machine, 
UV Lamp, transfer pumps, 
PH Meter, shrink wrapper and 
weighing machine.

 Some of the machines are 
imported into the country, but 
many of them are fabricated 
locally by the Federal Institute 
o f  I n d u s t r i a l  R e s e a r c h 
Oshodi in Lagos or Projects 
Development Institute Enugu 
(PRODA).  Local fabricators 
can also help.

 According to FIIRO, return 
on investment is 46.1 percent, 
while return on equity can 
go as high as 115 percent. 
Payback period is 34 months 
and 19 days, while break-even 
point is 51.8 percent.

AfDB, IITA launch plan to 
revolutionise Africa’s agriculture

How to invest in yoghurt production

JOSEPHINE OKOJIE a core priority of AfDB and 
aligned with the bank’s ten-
year strategy (2013- 2022) for 
inclusive and green growth 
in the continent.

The program, aimed to 
revitalize African agriculture, 
was conceived in a high-
level conference on African 
agricultural transformation 
attended by leading experts 
in  agr iculture,  res earch 
i n s t i t u t i o n s,  a c a d e m i a , 
financial institutions and 
civil society

“ TAAT heralds  a  new 
dawn in African agricultural 
t ransfor mation b e caus e 
of  its  key benefits,”  said 
Jonas Chianu, agricultural 
e c o n o m i s t ,  A f D B  a n d 
program manager,  TAAT 
said in a statement.

TAAT will lead to Increase 
agricultural productivity and 
diversification, leading to 
improved food and nutrition 
s e c u r i t y ,  i m p ro v e d  t h e 
socioeconomic status of 
farmers including women and 
youth due to higher incomes, 
reduced vulnerabilities to 
market fluctuation due to 
agricultural product imports, 
and job creation, among 

among others.
Aliko Dangote, president of 

Dangote Group, who is also a 
dairy maker, stated that only 
two percent of the country’s 
dairy needs are met by local 
companies.

With dollar scarcity and 
roadblocks to importation 
in the countr y,  yoghurt 
production is a sure bet.

Yo g hu r t  i s  a  h e a l t hy 
source of milk, and capacity 
to produce a low-sugar brand 
for the aged and diabetic as 
well as a moderately sugar 
type for other classes is an 
advantage.

Producing yoghurt could 
cost between N2 million and 
N10 million, depending on 
the type of equipment used 
and their sources.

 The major raw materials 
used to make yoghurt include: 
Milk, milk powder, stabilisers, 



S
trategy and culture are among 
the primary levers at leaders’ 
disposal in their quest to main-
tain organizational effective-
ness. Strategy offers a logic for 

the company’s goals and orients people. 
Leadership goes hand-in-hand with 
strategy, and most leaders understand 
the fundamentals. Culture, however, is 
more elusive.

For better and worse, culture and 
leadership are inextricably linked. 
Founders and influential leaders often 
set new cultures in motion and im-
print values that persist for decades. 
Unfortunately, far too often leaders are 
confounded by culture. Many either let 
it go unmanaged or relegate it to the 
human resource function. They may lay 
out thoughtful plans for execution, but 
because they don’t understand culture’s 
dynamics, their plans go off the rails.

It doesn’t have to be that way. Our 
work suggests that culture can be man-
aged. The first and most important step 
leaders can take to maximize its value is 
to become fully aware of how it works.

Culture is the tacit social order of 
an organization: It shapes attitudes and 
behaviors in wide-ranging ways. Cul-
tural norms define what is accepted or 
rejected within a group. When properly 
aligned with personal values and needs, 
culture can unleash tremendous energy 
and foster an organization’s capacity 
to thrive.

Many different definitions of organi-
zational culture exist, but we have iden-
tified four generally accepted attributes:

— SHARED: Culture is a group phe-
nomenon. It cannot exist solely within 
a single person; it resides in shared be-
haviors, values and assumptions.

— PERVASIVE: Culture permeates 
multiple levels and applies very broadly 
in an organization; sometimes it is even 
conflated with the organization itself. 
It is manifest in collective behaviors, 
physical environments, group rituals, 
symbols and legends.

— ENDURING: Culture can direct 
the thoughts and actions of group 
members over the long term. It is also 
a self-reinforcing social pattern: People 
are drawn to organizations with charac-
teristics similar to their own, and those 
who don’t fit in tend to leave over time.

— IMPLICIT: Despite its subliminal 
nature, people are effectively hardwired 
to recognize and respond to culture 
instinctively. It acts as a kind of silent 
language.

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

Our review of the literature revealed 
two primary dimensions that apply to 
culture regardless of organization type, 
size or industry: people interactions and 
response to change. Understanding a 
company’s culture requires determining 
where it falls along these two dimen-
sions:

— PEOPLE INTERACTIONS: An 
organization’s orientation toward people 
interactions will fall on a spectrum from 
highly independent to highly interde-
pendent. Cultures that lean toward the 
former place greater value on autonomy, 
individual action and competition. 
Those that lean toward the latter empha-
size integration, managing relationships 
and coordinating group effort.

— RESPONSE TO CHANGE: Where-
as some cultures emphasize stability 
others emphasize flexibility and recep-

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

practices in particular lead to successful 
culture change:

— ARTICULATE THE ASPIRATION: 
Creating a new culture should begin 
with an analysis of the current one. 
Leaders must understand what out-
comes the culture produces and how 
it does or doesn’t align with current 
and anticipated market and business 
conditions.

— SELECT AND DEVELOP LEAD-
ERS WHO ALIGN WITH THE TARGET 
CULTURE: Leaders serve as important 
catalysts for change by encouraging it 
at all levels and creating a safe climate. 
Candidates for recruitment should be 
evaluated on their alignment with the 
target.

— USE ORGANIZATIONAL CON-
VERSATIONS ABOUT CULTURE TO 
UNDERSCORE THE IMPORTANCE OF 
CHANGE: To shift the shared norms, be-
liefs and implicit understandings within 
an organization, colleagues can talk one 
another through the change, discussing 
current and desired culture styles.

— REINFORCE THE DESIRED 
CHANGE THROUGH ORGANIZA-
TIONAL DESIGN: When a company’s 
structures, systems and processes are 
aligned and support the aspirational 
culture and strategy, instigating new cul-
ture styles and behaviors will become far 
easier. Training practices can reinforce 
the target culture as the organization 
grows and adds new people.

It is possible to improve organiza-
tional performance through culture 
change. Leading with culture may be 
among the few sources of sustainable 
competitive advantage left to compa-
nies today. Successful leaders will stop 
regarding culture with frustration and 
instead use it as a fundamental manage-
ment tool.

(Boris Groysberg is the Richard P. 
Chapman professor of business admin-
istration at Harvard Business School, 
faculty affiliate at the HBS Gender 
Initiative and the co-author, with Mi-
chael Slind, of “Talk, Inc.” Jeremiah Lee 
leads innovation for advisory services 
at Spencer Stuart. He and Jesse Price 
are co-founders of two culture-related 
businesses. Jesse Price is a leader 
in organizational culture services at 
Spencer Stuart. He and Jeremiah Lee 
are co-founders of two culture-related 
businesses. J. Yo-Jud Cheng is a doc-
toral candidate in the strategy unit at 
Harvard Business School.) 

The leader’s guide to corporate culture

tiveness to change. Those that favor 
stability tend to follow rules, reinforce 
hierarchy and strive for efficiency. Those 
that favor flexibility tend to prioritize in-
novation, openness and diversity.

By applying this fundamental in-
sight, we have identified eight styles that 
apply to both organizational cultures 
and individual leaders:

1. CARING focuses on relationships 
and mutual trust. Work environments 
are warm, collaborative and welcoming 
places. Employees are united by loyalty; 
leaders emphasize sincerity, teamwork 
and positive relationships.

2. PURPOSE is exemplified by ideal-
ism and altruism. Work environments 
are tolerant, compassionate places 
where people try to do good. Employees 
are united by a focus on sustainability 
and global communities; leaders em-
phasize shared ideals.

3. LEARNING is characterized by ex-
ploration, expansiveness and creativity. 
Work environments are inventive and 
open-minded places. Employees are 
united by curiosity; leaders emphasize 
innovation, knowledge and adventure.

4. ENJOYMENT is expressed through 
fun and excitement. Work environments 
are lighthearted places. Employees are 
united by playfulness and stimulation; 
leaders emphasize spontaneity and a 
sense of humor.

5. RESULTS is characterized by 
achievement and winning. Work envi-
ronments are outcome-oriented places 
where people aspire to achieve top 
performance. Employees are united by 
a drive for success; leaders emphasize 
goal accomplishment.

6.  AU THORIT Y is  defined by 

strength, decisiveness and boldness. 
Work environments are competitive 
places where people strive to gain per-
sonal advantage. Employees are united 
by strong control; leaders emphasize 
confidence and dominance.

7. SAFETY is defined by planning, 
caution and preparedness. Work envi-
ronments are predictable places where 
people think things through carefully. 
Employees are united by a desire to 
feel protected and anticipate change; 
leaders emphasize being realistic and 
planning ahead.

8. ORDER is focused on respect, 
structure and shared norms. Work 
environments are methodical places 
where people tend to play by the rules. 
Employees are united by cooperation; 
leaders emphasize shared procedures 
and time-honored customs.

The eight styles can be used to 
describe highly complex and diverse 
behavioral patterns in a culture, and 
to model how likely an individual is to 
align with that culture. Using this ap-
proach, managers can understand their 
organization’s culture, evaluate the level 
of consistency in employees’ views of the 
culture, pinpoint differences between 
legacy cultures during mergers and 
acquisitions, orient new executives to 
the culture they are joining, measure the 
degree of alignment between individual 
leadership styles and organizational 
culture, design an aspirational culture 
and communicate the changes neces-
sary to achieve it.

The act of changing a company’s cul-
ture is inextricable from the emotional 
and social dynamics of people in the 
organization. We have found that four 
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VW deliveries reach 
all-time high
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ExecutiveMotoring
Mercedes-Benz Citan enters Nigerian market

Renault-Nissan claims biggest global automaker title 

M
ercedes-Benz 
Citan Tourer 
and Panel 
Van mod-
els have ar-

rived Nigeria, under the sole 
franchise-ship of Weststar As-
sociates Limited, authorized 
General Distributor of Mer-
cedes-Benz.

Set to hit the Nigerian 
roads of the Citan variants is 
the Tourer 112, a five-seater 
crew vehicle with folding 
rear seat bench and sliding 
doors on each side, with a 
long wheelbase. According to 
a company statement, Citan 
is first addition to Mercedes-
Benz Vans product portfolio 
for the local market in 2018.

The Citan is an absolute 
all-rounder – powerful yet 
with compact dimensions 
making it especially suitable 
for city use – for the first time, 
the Mercedes-Benz portfolio 
of Vans features a dedicated 
delivery vehicle for the urban 
environment.

With its impressive quality 
and driving dynamics, exem-
plary safety and economy, and 
high level of versatility and ro-
bustness, the new Mercedes-
Benz Citan is truly a profes-
sional in its segment.

It is designed for individu-
als that want to get more out 
of life, business, and leisure 
time. Due to its versatility and 
adaptability, the Mercedes-
Benz Citan fulfils a broad 
range of commercial applica-
tions.

As is the case with every 
Mercedes-Benz vehicle, safety 
plays a big role in the new Cit-
an. It comes with the Electron-
ic Stability Program, Adaptive 

R
e n a u l t - N i s s a n 
Chairman Carlos 
Ghosn said the 
French-Japanese 
automaking alli-

ance is the world’s leading 
automobile group by unit 
sales despite rival Volkswa-
gen AG delivering a record 
10.7 million vehicles in 2017, 
a 4.3 percent rise.

Meanwhile, VW, which 
was the world’s biggest au-
tomaker by volume in 2016, 

ESP as standard, which takes 
the vehicle load into consid-
eration.

This innovative dynamic 
handling control system in the 
new Citan combines the func-
tions of the anti-locking brak-
ing system ABS®, VDC (Vehi-
cle Dynamic Control) which 
counters over- and understeer, 
and TCS (Traction Control 
System). It also includes ASR 
(acceleration skid control) 
and drive and braking torque 
control.

Citan focuses on function-
ality as it is all about meeting 
the challenges faced in day-
to-day operations. Functional 
features include a large glove 

is still dealing with the fall-
out from its diesel-rigging 
scandal, but it benefited from 
economic recoveries in Rus-

compartment, a stowage com-
partment between the front 
seats and a useful overhead 
stowage compartment across 
the entire width of the wind-
screen to accommodate all 
those items that drivers keep 
on hand on a daily basis.

The practical, standard 
equipment for the new Citan 
includes a height-adjustable 
steering wheel, central lock-
ing with remote control and 
exterior mirrors which can be 
adjusted from inside.

Weststar stated further: 
“The Citan also sets a good 
example when it comes to 
fuel consumption and per-
formance as the engine line-

sia and Brazil, and growth in 
China, its largest single mar-
ket.

Ghosn said the VW tally 

up has the right solution for 
every requirement profile. It 
is available only with front-
wheel drive, and a high-
torque petrol engine as stand-
ard for the Nigerian market.

“Handling as expected of 
the Citan, is safe and smooth 
as the developers have paid 
particular attention to en-
suring the handling is as ex-
pected of the brand, deliver-
ing a combination of driving 
dynamics, agility and ride 
comfort.

The Direct-Steer system 
is accurate and sensitive, 
while the suspension, damp-
ing and stabiliser bars have 
been carefully attuned to each 

was lower if its Scania and 
MAN heavy trucks were ex-
cluded. He stated that the 
Renault-Nissan alliance, 

other – offering precision, 
driving safety and the smooth 
handling that drivers are ac-
customed to from other Mer-
cedes-Benz Vans.”

Weststar’s Sales Manager, 
Mercedes-Benz Commercial 
Vehicles, Umoh Ekanem, de-
scribed the Citan as an ab-
solute all-rounder when it 
comes to day-to-day business, 
an ideal partner for city logis-
tics and transportation, a cor-
porate shuttle vehicle or sim-
ply a vehicle for family leisure 
activities and is exclusively 
available for immediate de-
livery with up-to-the-minute 
aftersales service through 
Weststar.

with more than 10.6 million 
light private and commercial 
vehicles sold in 2017, is the 
premier global automobile 
group. The alliance also in-
cludes Mitsubishi and Av-
toVAZ.

“That has just been con-
firmed after the automaker 
announced its sales of 10.74 
million, including 200,000 
heavy trucks recently which 
we do not include in our sta-
tistics,” Ghosn said. “There 

Fortune says Toyota 
is No 1 automobile 
company globally 

…Despite VW’s record sale

In its annual ranking, For-
tune Magazine has recog-
nized Toyota as one of the 

Top 50 “All-Star” companies 
surveyed, moving up five spots 
from last year.

Toyota was named as one 
of the “World’s Most Admired 
Companies” and No. 1 motor 
vehicle company for the fourth 
consecutive year in an annual 
ranking. 

Fortune’s “World’s Most 
Admired Companies” list is 
widely acknowledged as the 
definitive report card on cor-
porate reputation and is based 
on company surveys and in-
dustry peer ratings from sen-
ior executives, directors and 
industry analysts. 

For each company, the sur-
vey measures nine attributes 
considered critical to a com-
pany’s global success, includ-
ing quality of products and 
services, social and environ-
mental responsibility, global 
competitiveness, and value as 
an investment, among others.

Reacting on the develop-

Audi closes 2017 
on new record-
breaking sales

Lagos-Ibadan rail 
corridor RoW resi-
dents settled by FG

ment,  Jim Lentz, CEO,  Toyota 
Motor North America (TMNA) 
said, “Toyota is honoured to be 
listed among the world’s most 
admired companies once 
again, and to be recognized 
as the most admired auto 
company in the world for the 
fourth year in a row,”. 

“This ranking acknowledg-
es the many successes of our 
global team who are commit-
ted to advancing sustainable, 
next-generation mobility for 
our customers.” He concluded.

Stories By MIKE OCHONMA

can be no further discussion” 
on who is now top, he said.

Toyota said last month it 
expected 2017 sales to grow 2 
percent to 10.35 million units 
worldwide across its Toyota, 
Lexus, Daihatsu and Hino 
brands. It said it would hit 
10.5 million vehicles in 2018.

VW was No. 1 with 10.3 
million vehicle sales in 2016, 
Toyota second with 10.2 mil-
lion and Renault-Nissan third 
with 9.96 million.
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Izak Louw

Ford brings back Ranger midsize pickup

JLR SA & SSA PR department announces baton change
...As predecessor Nicola Clarke takes new role

Audi closes 2017 on new record-breaking sales

ExecutiveMotoring
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T
he Volkswagen 
Group delivered 
more vehicles than 
ever before in fiscal 
year 2017. Under 

the period, about 10.74 million 
customers worldwide chose a 
vehicle from the automaker. As 
a result, Group deliveries rose 
4.3 percent compared with the 
previous year. 

At almost one million units, 
deliveries in December were up 
by a clear 8.5 percent. Matthias 
Müller, CEO of the Volkswagen 
Group, said: “The all-time re-
cord for deliveries is above all 
attributable to a strong team 
performance by all Group 
brands and employees. We are 
grateful to our customers for the 
trust these figures reflect. We 
will continue to do everything 
we can in 2018 to meet and ex-
ceed the expectations of our 
customers all over the world.”

The Group handed over 
4.3 million vehicles to custom-
ers in Europe in 2017, repre-
senting growth of 3.3 percent. 
About 338,700 new vehicles 
were delivered in December 

VW deliveries reach all-time high

(+3.1 percent), of which 97,500 
(+5percent) were handed over 
to customers in the home mar-
ket of Germany. 

Recovery in the Russian 
market had a positive impact 
on the performance in Central 
and Eastern Europe, and led to 
growth of 13.2 percent in 2017.  
An estimated 21,000 vehicles 
(+25.8 percent) were delivered 
to customers in Russia in De-
cember.

Group deliveries in the 
North America region rose by 
4.0 percent to 976,400 units in 

Audi AG has increased 
its global sales for the 
eighth year in a row. 

Despite a turbulent first half 
of the year, the company 
achieved a new record-break-
ing figure of around 1,878,100 
deliveries, representing an in-
crease of 6 percent. 

The four rings sold more 
than in the previous year in 
all three core markets in 2017. 
In the United States, Audi 
achieved new record-break-
ing sales month by month and 
closed the year with growth of 
7.8 percent. 

Since June, Audi has man-
aged to return to growth in 
China, steadily reducing the 

2017, of which 625,100 vehicles 
(+5.8 percent) were handed 
over to customers in the U.S. 
market. 

In line with the overall trend 
on the passenger car market 
in the U.S., Volkswagen Group 
deliveries in December were 
down 2.7 percent to 91,500 
units. In Brazil, 24,700 custom-
ers (+2.4 percent) took delivery 
of a new Group vehicle. Driven 
by the recovery in the Brazil-
ian market, deliveries by the 
Volkswagen Group in the South 
America region for the full year 

cumulative year-on-year de-
cline month by month and 
ultimately achieving a positive 
sales balance. In the period 
January through December, 
the brand increased its deliv-
eries by 1.1 percent to 597,866 
automobiles. 

With this new all-time high, 
the company continues to 
maintain its lead in the Chinese 
premium market. Following on 
from its similar achievement in 
November, China also posted 
the highest volume growth of 
any individual market in the 
last month of 2017.

Bram Schot, Board Mem-
ber for Sales and Marketing at 
Audi AG noted that; “Despite 

2017 were 23.7 percent higher 
than 2016.

Asia-Pacific region deliveries 
in 2017 rose by 4.3 percent com-
pared with the previous year to 
4.5 million, of which 4.2 million 
or (+5.1 percent) were delivered 
to customers in China during 
the twelve-month period. 

There was a strong boost in 
deliveries in the largest single 
market at the end of the year: 
460,100 new vehicles were 
handed over to customers in 
China in December represent-
ing an increase of 17.8 percent.

a very challenging situation, 
Audi achieved positive growth 
in all core markets in 2017 and 
achieved a new record-break-
ing sales result worldwide. 
Every single market contribut-
ed to this outcome. This dem-
onstrates the attractiveness of 
our product portfolio to our 
customers”.  

The global increase in 
demand for the Q models 
(+10.8% to around 689,150 
cars) was a major factor in 
the growth of the Four Rings 
in 2017. More than one out of 
every three Audi models sold 
was therefore an SUV. 

The most Audi Q5 models 
were delivered to the indi-

Ford expects to make a 
big splash in the midsize 
pickup market when it 

revives the beloved Ranger 
nameplate on an all-new pick-
up early in 2019.

Rolling out of an assembly 
plant in Wayne, Michigan, the 
new Ranger is based on an ar-
chitecture Ford developed for 
sale around the world, but en-
gineers say every piece of the 
U.S. version’s frame is new.

The new Ranger brings 
Ford back to a midsize pickup 
market that it abandoned in 
some markets including the 
United States in 2011. The 
field is currently dominated 
by vehicles like the Toyota 
Tacoma and Chevrolet Colo-
rado.

To make an impression, 
Ford is loading up Ranger 
with technology and a turbo-
charged engine choice. Be-
sides a fuel-saving 2.3-liter 
four-cylinder engine, it will 
also offer a 10-speed auto-
matic transmission.

Ford won’t reveal power, 
fuel economy or towing ca-

Authorities at Jaguar 
Land Rover (JLR) South 
Africa and Sub-Sahara 

Africa (JLR SA & SSA) have an-
nounced the appointment of 
Izak Louw as Public Relations 
Manager, effective 1 February. 
Louw replaces Nicola Clarke, 
who will remain at Jaguar 
Land Rover in the Product & 
Pricing department. She is 
stepping out of the public re-
lations role to be able to spend 
more time with her family.

Louw joined Jaguar Land 
Rover in 2011 as a Jaguar Prod-
uct Analyst, with models from 
the Land Rover stable later 
joining his portfolio. He holds 
a B.Com Degree in Marketing 
and Communications from 
University of Pretoria, and has 
since furthered his studies to 
include other business and 
communications qualifica-
tions, as well as Public Rela-
tions.

Louw brings a great deal 
of business acumen, as well 
as experience with, and prod-
uct knowledge of, Jaguar and 
Land Rover products. His in-
depth knowledge of the Jaguar 
and Land Rover model line-
ups, as well as an undying love 
for motoring, will prove inval-
uable in this new role.

In her reaction, Lisa Mal-
lett, Marketing Director, Jag-
uar Land Rover South Africa 

MIKE OCHONMA 

vidual market China. The suc-
cessor model will go on sale 
at Chinese dealers as a long-
wheelbase version in spring 
2018. 

The Audi Q7 also saw 
sales increase by 3.9 percent 
in 2017. Since the start of 
the year, sales of the full-size 
SUV have increased in North 
America alone by about a fifth 
to around 43,800 units.

Global sales of the Audi 
Q3 once again increased in 
December (+11.3% to around 
20,950 cars). In 2017, the most 
successful member of the Q 
family was the Audi Q5 with 
around 281,850 automobiles 
delivered.

pacity yet, but it will be a sur-
prise if the Ranger isn’t com-
petitive with popular midsize 
pickups like the Chevy Colo-
rado and Toyota Tacoma. It’s 
called the Edge ST. Time

The company will build 
Rangers with two cabs and 5 
or 6 foot boxes depending on 
market demand. The interior 
features and trim incline to-
ward durability, not luxury. 
Running gear will include 
shift-on-the-fly four-wheel 
drive, a locking electronic dif-
ferential and Dana axles.

Other available features 
will include LED head and 
taillights B&O audio, blind 
spot alert for the truck and 
trailers, 4G LTE hot spot, adap-
tive cruise control, pedestrian 
detection and autonomous 
emergency braking.

In addition to the subur-
ban Detroit plant that builds 
Rangers for U.S. sales, Ford 
produces the truck in Thai-
land Argentina and South Af-
rica. The Ranger is reputed as 
one of the world’s best-selling 
pickups.

and sub-Sahara Africa said 
“We’re thrilled to have Izak 
join the PR team in a formal 
capacity. He has supported 
Nicola on a number of occa-
sions in the past and has pre-
viously engaged with the me-
dia at launches and product 
briefings’’. 

Lisa Mallet noted that 
Louw’s passion for the Jaguar 
and Land Rover brands, and 
motoring in general, makes 
him a perfect fit for this role.   
We thank Nicola for the great 
job she has done for Jaguar 
Land Rover, her enthusiasm 
and passion will be well uti-
lised in her new role’’.



RailBusiness
Local and global rail news as it breaks

Stories by MIKE OCHONMA

N
igeria’s Minister 
of Transporta-
tion, Rotimi 
Amaechi has 
disclosed that 

the Federal Government has 
gone far in settling property 
owners whose properties 
were demolished on the right 
of way (RoW) along the Lagos-
Ibadan rail corridor.

He made the disclosure 
while briefing newsmen after 
this month’s monthly meeting 
of the Project Implementation 
Committee with the China 
Civil Engineering and Con-
struction Company recently 
(CCECC).

As part of efforts to accel-
erate the pace of project exe-
cution along the corridor, the 
minister said the federal govern-
ment had settled property own-
ers whose houses were affected 
in order to clear the land for the 
smooth take off of the project. 
Amaechi said that they were 
“battling with time schedule”.

It would be recalled that 
the $1.5billion project, whose 
ground-breaking ceremony 
was performed last year by 
the Vice-President Yemi Osin-
bajo, then as acting president, 
is meant to be fully completed 
in December this year.

He expressed worry over 
the undue advantage being 
taken by those who claim to 
be attorneys making process 
of settlement between the 
property owners and govern-
ment very complicated and 
frustrating. 

The Minister disclosed 
that he has given a directory 
that everyone entitled for 
compensation on the right of 

A heritage rail operator 
in New South Wales is 
planning to launch the 

world’s first solar-powered train 
before Christmas in the coastal 
town of Byron Bay.

Byron Bay Railroad Com-
pany has taken delivery of its 
newly restored two-car Class 
600/700 DMU, which has un-
dergone a conversion to run on 
solar power.

The train will retain a back-
up diesel engine in case of an 
electrical fault but otherwise it 
will run entirely on solar energy 
which is gathered from curved 
panels on the roof and stored in 
a battery bank on board.

During extended periods of 
poor weather, the train can also 
be plugged into the grid and its 
batteries charged using green 
energy purchased from energy 
provider Enova Energy.

This is believed to be the 
first train in the world to gener-
ate its traction power using solar 
energy. There have been recent 
examples of solar power being 
harnessed on the railway but 

way should be paid directly 
by government without the 
involvement of the so called 
attorneys. 

Asked when the laying 
of tracks would commence, 
Amaechi said this would be 
determined when the issue 
of right of way had been ad-
dressed.

As part of measures to 
ensure hitch-free civil works 
along the axis in an effort to 
ensure timely project deliv-
ery, Amaechi said that the 
Nigerian National Petroleum 
Corporation had started the 
inspection of some of the gas 
pipelines on the right of way of 
the project in Ogun State, say-
ing the inspection would be 
completed in two weeks. 

Meanwhile the ministry of 
transportation is collaborat-
ing with relevant stakeholders 
including the Lagos and Ogun 
state government officials to 
address the challenges.

As at the time of filing this 
report, the China Civil En-
gineering and Construction 

Company, has had to contend 
with a number of challenges 
and obstructions on the rail 
line’s right of way such as 
houses, companies, gas pipe-
lines, water pipes and over-
head bridges.

The new Lagos-Ibadan rail, 
spanning 156.65 kilometres, 
is a double line, which is the 
first phase of a new Lagos-
Kano standard gauge line. The 
new line, when completed 
in would coexist with the old 
narrow gauge rail line, Okhe-
ria said.

Former President Oluse-
gun Obasanjo   awarded the 
contract for the 2,733km new 
Lagos-Kano rail was first 
awarded in 2006 at a cost of 
$8.3bn to the Chinese com-
pany (CCECC) but could not 
be executed due to scarcity of 
funds.

However, tt was re-award-
ed to the same contractor by 
the immediate past President 
Goodluck Jonathan adminis-
tration in 2012 for execution 
in six phases, starting with the 

Lagos-Ibadan rail corridor RoW residents settled by FG

Lagos-Ibadan stretch.
The inspection which was 

carried on vehicle convoy in-
stead of the usual train ride to 
enable the Transport Minister 
see the extent of work so far 
done in details took the team 
to the project sites in Agbado, 
Ijoko, Itori, Papalanto and 
Abeokuta.

He was accompanied by 
some the top management 
team of Nigeria Railway Cor-
poration led by Fidet Okhiria, 
the Managing Director and 
other top officials from NRC, 
the CCECC and some Trans-
port Ministry officials.

At the second quarter of 
last year, construction work 
on the Lagos-Ibadan stand-
ard gauge rail was temporarily 
suspended over right of way 
issues and a flyover bridge at 
Ijoko, Ogun State. According 
to the Minister of Transporta-
tion, job on the fly-over was 
suspended due to the height 
of the bridge that would have 
to be raised for future electrifi-
cation of the rail line.

Ottawa Confederation Line

The Canadian capital 
marks the completion 
of its largest-ever in-

frastructure project this year 
with the opening of the $C 
2.1bn ($US 1.6bn) first phase 
of the LRT Confederation 
Line. Replacing the existing 
bus transitway, the 13-station 
line from Tunney’s Pasture in 
the west to Blair in the east 
runs on a dedicated align-
ment for its entire 12.5km 
length, with a 2.5km under-
ground section in the city 
centre. Construction is due 
to begin on the $C 3bn Stage 
2 this year, which will extend 
the Confederation Line at 
both ends by 2023. The die-
sel-operated Trillium Line 
will also be extended to Riv-
erside South.

Amsterdam North-South 
Line
Few cities offer tunnelling 
engineers a tougher chal-
lenge than Amsterdam, 
and so it proved with the 
North - South Line, which 
became a major headache 
for the city. 

Construction began on 

loon Terminus in the 
third quarter of 2018. The 
journey time will be just 
23 minutes to Shenzhen 
North and 48 minutes to 
Guangzhou South.

 
Hanoi metro Line 2A
The 13km line is set to 

become Vietnam’s first op-
erational metro line when it 
opens this year. China Rail-
way Group is building the 
12-station line, which has 
been largely funded through 
a Chinese Official Devel-
opment Assistance (ODA). 
The project has been be-
set by delays and accidents 
throughout its construction 
but passenger services now 
look set to begin running in 
the first quarter.

 
Buenos Aires RER
This ambitious project 

will completely redraw the 
suburban rail map in the 
Argentinean capital, fusing 
the Mitre and San Martin 
lines and the Roca and Bel-
grano Sur lines via a north-
south tunnel under the 
city centre. In the second 
stage of the project, an un-

World’s first solar-powered train arrives Australia

only to power ancillary systems, 
such as lights and air-condition-
ing systems.

Built at the Chullora Work-
shops in Sydney in 1949, the 
lightweight trains are construct-
ed from aluminium bodyshells 
on steel frames. Byron Bay’s 
train is formed of cars 661 and 
726, which were withdrawn 
from regular passenger service 
in 1991 and 1994 respectively.

Although they will only oper-
ate at low speeds through Byron, 
the trains are capable of speeds 
of up to 115 km/h. The new ser-
vice will operate along a 3km 
stretch of the Casino-Murwil-
lumbah line between the Byron 
township and the North Beach 
precinct. Testing and commis-
sioning is now being carried out 
alongside staff training.

In the words of Jeremy Hol-

mes, Byron Bay Railroad Com-
pany development director: 
“This is another big milestone 
for the project and we are just 
glad to see our beautiful train in 
its new Byron home.

“Even more so, we’re re-
ally looking forward to running 
first passenger services and 
sharing this experience with 
residents and visitors soon.” He 
concluded.
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the 9.8km line in 2002, but 
soon ran into problems as 
subsidence was detected 
in the historic city centre. 

The story became one 
of mushrooming costs, 
which swelled from 
e1.2bn to e3.1bn, the 
bankruptcy of contrac-
tors, and delays. The line 
is now scheduled to carry 
its first passengers on July 
22, seven years after it was 
due to open.

 
Hong Kong XRL
The 28km $HK 84.4bn 

($US 10.8bn) Hong Kong 
Express Rail Link forms 
the final section of the 
Guangzhou - Shenzhen - 
Hong Kong Express Rail 
Link (XRL), moving the 
cities of the Pearl River 
Delta a big step closer to 
their ambition of a one-
hour travel zone in one of 
the world’s most densely-
populated regions. Fol-
lowing numerous delays, 
high-speed services are 
now expected to begin 
running from West Kow-

derground link will be con-
structed between Retiro and 
Once station, which will con-
nect the Mitre and Sarmiento 
lines to the system.

 
A1 Link (Tel Aviv - Je-

rusalem)
Jerusalem will finally 

get a fast connection with 
Tel Aviv and Israel’s na-
tional rail network this 
year with the opening of 
the 57km A1 Link. Plans 
for the line originally 
date from 2001 and it was 
scheduled for comple-
tion in 2008. However, 
due to environmental 
protests, construction of 
the line was delayed. In 
November 2016 it was an-
nounced that the line will 
be extended via a 2km 
tunnel, adding further 
costs to the Shekels 7bn 
($US 2bn) project. The 
extension project will im-
prove access to the West-
ern Wall, while relieving 
pressure on the main Je-
rusalem station. The line 
is due to open in April.

 

Rail projects to watch in 2018 (II)
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F
or African econ-
omy to  grow, 
African heads 
of governments 
must begin to 

harness the potential of 
their maritime sectors 
owing to the fact  that 
the sector has essential 
role to play in economic 
development,  Dakuku 
Peterside, chairman of 
the Association of African 
Maritime Administration, 
(AAMA), has said.  

Speaking when Alain 
M i c h e l  L u v a m b a n o , 
secretary general of the 
Maritime Organisation of 
West and Central Africa 
(MOWCA), paid him a 
courtesy visit in Lagos, 
Peterside pointed that 
regional co-operation is 
required to achieve all 
the goals of  the Lome 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
Maritime business crucial for growth, 
devt of African economy, says Peterside

Char ter  and the Afr i -
can Integrated Maritime 
(AIM) Strategy, geared 
towards repositioning 
the maritime sector in 
Africa.

This, he said, will al-
low Afr ican mar it ime 
sector to compete favour-
ably with its counterparts 
in the other developed 
countries of the world.

“Maritime is  a  sure 
way of growing our econ-
omy and from the highest 
point of government we 
are talking about blue 
economy. It is also our 
goal to realise the dream 
of  our  leaders,  which 
aimed at developing the 
maritime sector in Africa. 
And to achieve this, there 
is need for collaboration 
among maritime states,” 
Peterside said.

Peterside, who dou-
bles as the director gen-
eral of the Nigerian Mari-
time Administration and 

Safety Agency (NIMASA), 
assured the secretar y 
general of MOWCA that 
the Association of African 
Maritime Administration, 
(AAMA), on its part will 
continue to champion the 

course of revitalising the 
African maritime sector 
through various forms of 
collaboration.

“We in AMAA will sup-
port MOWCA since both 
bodies have similar ob-
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Ships & Ports hosts town hall 
meeting on cargo palletisation

Stories by 
UZOAMAKA ANAGOR-EWUZIE

Ships & Ports Com-
m u n i c a t i o n s ,  a 
leading maritime 
consulting firm, has 

concluded plans to hold a 
one-day town hall meeting 
on the Federal Govern-
ment’s policy on the palleti-
sation of imported cargoes.

Shulammite O lowo-
foyeku, coordinator of the 
event, said the event is 
scheduled to hold in Lagos 
on February 6, 2017.

“The implementation 
of the cargo palletisation 
policy, which officially 
commenced on January 1, 
2018, and was received with 
mixed reactions such that 
many stakeholders argued 
that the new policy will 
add to the cost of shipment 
and result in delay in cargo 
clearance at the ports. The 
Federal Government is of 
the view that the policy will 
allow for secured shipment 
and better inspection of 
consignments at the na-
tion’s seaport.

According to Olowo-
foyeku, “It is against the 
backdrop of the various 
arguments on the economic 
implications of the policy 
that the town hall meeting is 
being spearheaded by Ships 
& Ports.

“We intend to examine 

Dakuku Peterside

NAFDAC denies seizure of regulated 
tramadol drugs at Tin-Can Port

The National Agen-
cy for Food, Drug 
A d m i n i s t r a t i o n 
and Control (NAF-

DAC), has denied reports 
making rounds that some 
quantities of the regulated 
pharmaceutical product 
known as, Tramadol, was 
seized at the Tin-Can Island 
Port.

This was against the 
backdrop of a media report 
last Saturday, January 13, 
2018, alleging that NAFDAC 
received some consign-
ments of illegally imported 
Tramadol seized by the Tin-
Can Island Command of the 
Nigeria Customs Service 
(NCS).

One of the top officials 
of the agency, who spoke 
to our correspondent on a 
telephone interview on the 
condition of anonymity, 
said that there was no iota 
of truth in the report, insist-
ing that no consignment of 
Tramadol was either seized 
at the port or handed over to 
NAFDAC by Customs.

According to the official, 
all the relevant agencies 
including Customs among 
others participated in the 
joint examination of im-
ported goods and nothing 
was found, so he ruled out 

the authenticity of the re-
port.

“All the relevant agencies 
statutorily empowered to 
participate in the exami-
nation of imported cargo 
jointly examine all cargo 
slated for examination and 
at the end, officers repre-
senting the agencies sign 
the joint examination sheet 
indicating their participa-
tion in the process and so 
there is no way such item 
would be seized without the 
knowledge of other agen-
cies”, another officer said.

Investigation however 
showed that that report 
might be a case of misrep-
resentation as some con-
signments of tramadol was 
seized at the Lagos Ports 

Complex Apapa, which has 
also been handed over to 
the Apapa Port unit of NAF-
DAC since last year.

He added that it sounds 
even more ridiculous when 
the television report alleged 
that the same consignment 
had been handed over to 
NAFDAC and therefore 
challenged the medium to 
come forward with such 
evidence.

It was further gathered 
that the Tin-Can Island Cus-
toms Command has already 
written the news medium to 
address the issue of misrep-
resentation of facts so as not 
to deceive the public.

Recall that the Tin-Can 
Island Port Command of 
Customs had in October last 

the issue from diverse per-
spectives and benchmark 
it against the importation 
polices in developed coun-
tries and international best 
practice. The idea is to prof-
fer solution that works in the 
best interest of Nigerians 
and the entire trading com-
munity,” she said.

It is expected that Kemi 
Adeosun, minister of fi-
nance, will open the meet-
ing with a keynote address. 
The gathering is expected 
to draw participants from 
critical stakeholders along 
the importation value chain.

They include people 
from government min-
istries, departments and 
agencies (MDAs) such as 
the Ministry of Trade and 
Investment, Nigeria Cus-
toms Service, Nigerian Ports 
Authority, Nigeria Maritime 
Administration and Safety 
Agency (NIMASA) and the 
Nigerian Shippers’ Council.

Also billed for the town 
hall meeting are represen-
tatives of the organised pri-
vate sector including manu-
facturers, traders, shipping 
companies, terminal op-
erators, shipping agencies, 
cargo agents, freight for-
warders, customs brokers, 
marine insurers and haul-
age operators.

year detected and seized 
two 40-foot containers of 
tramadol with registration 
numbers MRKU 256545/8 
and MSKU 071916/0 falsely 
declared as used vehicles 
and computer accessories.

T h e  c o n s i g n m e n t s , 
which were handed over 
to officials of NAFDAC on 
Friday October 20, 2017, 
consisted of two units of 
40-foot containers falsely 
declared as vehicles, car-
tons of make-up items and 
computer accessories.

The then Customs Area 
Controller of the command, 
Bashar Yusuf, had while 
speaking on the activities 
that preceded the seizure, 
said that the discovery and 
subsequent seizure of the 
containers was sequel to the 
latest operational method-
ology adopted by the com-
mand through profiling, 
cargo selectivity and system 
checks of the advance elec-
tronic manifest.

According to him, the 
command is  cur rently 
adopting these procedures 
to ensure that all imports are 
electronically monitored 
with a view to identifying 
non-compliant declarations 
and other infractions which 
could jeopardise the change 

jectives and shared vision 
of realising a prosperous 
Africa through its mari-
time resources.

Earlier, Colonel Mariko 
Mamadou, secretary gen-
e ra l  o f  M OW C A ,  w h o 
was accompanied by the 
technical director of the 
organisation, expressed 
gratitude to the AAMA 
chair for the support the 
organisation has been 
receiving from the asso-
ciation.

Mamadou said that 
MOWCA as an organisa-
tion is seeking collabora-
tion with AAMA, stating 
that both bodies have 
similar mandates of con-
tributing to the economic 
growth and development 
of the maritime adminis-
trations in Africa.

 “Promotion of  the 
sector is based on per-
formance and Nigeria 
is seen to be taking the 
lead in the region, hence, 

the need to cooperate 
and work together. Also, 
every other continent is 
getting united and it is 
good for Africa to also 
get united so that we can 
build a formidable force 
to be reckoned with in 
the comity of maritime 
nations,” he said. 

AAMA is the umbrella 
body of heads of mari-
time administrations in 
Africa, which has sole 
responsibility of reposi-
tioning the maritime sec-
tor in Africa in line with 
global best practices.

Recal l  that  Dakuku 
Peterside, who was ap-
pointed to chair the body 
during the third AAMA 
Conference hosted by 
Nigeria in 2017, has con-
tinued to champion the 
course for the growth 
and development of the 
continent through col-
laboration with relevant 
international bodies.  
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Buhari not under pressure to declare state of emergency in Rivers
working with Buhari.

He said the God of Rivers 
State rather turned the bad 
wish against some states 
under the federal party such 
that it would be difficult to 
declare state of emergency 
in Rivers State.

The All Progressives Con-
gress (APC) in the state how-
ever reacted, saying; “To the 
best of our knowledge the 
three issues that Wike dis-
cussed with Mr. President 
were the issues of the Ogoni 
Clean Up, the Nkpogu Junc-
tion incident where attempt 
was made on the life of the 
Minister (Chibuike Amae-
chi); and the detention of 
Wike’s chief security officer 
for one week”.

The party speaking 
through Eze Chukwuemeka 
Eze, media consultant to the 

The historic Nige-
rian female Bobsled 
and Skeleton team 
has signed on new 

African partners. As con-
firmed by Travelstart and 
Air France-KLM on Monday, 
the two partners have joined 
forces to fly the flag carrying 
team to South Korea to aid 
their quest for gold.

The partnership is worth 
about N20 million. The 
15-person team will fly from 
Murtala Mohammed Airport 
in Lagos through Amsterdam 
to Incheon International Air-
port in Seoul, the capital of 
South Korea.

It may not be true after all 
that President Muham-
madu Buhari is under 
pressure to declare a state 

of emergency in Rivers State 
as alleged by the governor of 
the state, Nyesom Wike.

Instead, the governor has 
been accused of being the one 
courting state of emergency 
and has been asked to pro-
duce the guns he recovered 
during the amnesty scheme 
he conducted in 2016.

Wike had last week told 
bishops that Buhari re-
vealed to him he was under 
pressure to declare state of 
emergency in the state. He 
came on radio the next day, 
Saturday, January 20, to give 
details, saying the pressure 
came from some Rivers sons 

Grange, Asuzu advice on how 
Nigeria can achieve health for all

Travelstart, Air France-KLM to fly 
Nigerian team to winter Olympics

Norway tops list of world’s most inclusive economies
economy is to unforeseen 
shocks.

In addition, argues a new 
report by the WEF, reliance 
on GDP is fuelling short-
termism and inequality.

The WEF’s Inclusive De-
velopment Index takes a 
much broader approach to 
measuring a country’s eco-
nomic performance and 
potential. The 2018 Index 
shows Norway is the world’s 
most inclusive advanced 
economy.

The Index measures 
three performance indica-
tors - known as pillars - of a 
nation’s economic develop-
ment. They are: growth and 
development, inclusion, 
intergenerational equity, 
growth

Of the 103 economies 

evenly in developing it for 
their individual LGAs.

Adenike Grange, a former 
minister of health, in her ad-
dress with the theme “The 
challenges of healthcare de-
livery for all ages in Nigeria,” 
said health challenges occur-
ring in children under five 
years were preventable, if the 
parents were educated and 
had access to primary health-
care clinics where they could 
receive more specific knowl-
edge tailored to the specific 
needs of the family.

She advocated for the pre-
vention of inadvertent early 
parenthood and sexually 
transmitted diseases among 
adolescents, through health 
screening to ensure a smooth 
transition into middle and old 
age, by preventing or treating 
diseases such as malaria, hy-
pertension, cardiac disorders, 
obesity, anaemia and cancer.

For Michael Asuzu, a pro-
fessor of public health and 
community medicine, Uni-
versity of Ibadan, what the 
country needs to achieve pri-
mary health care at the LGA 
level, with its full two-way 
referral system and the inter-
sectoral integration and col-
laboration for primary health-
care and health for all (PHC 
and HFA), is to integrate nurs-
ing and midwifery as primary 
health profession(s).

The World Economic 
Forum (WEF) has 
published 2018 In-
clusive Develop-

ment Index with Norway 
leading the pack.

Norway’s Gross Domes-
tic Product (GDP) tells the 
story of an oil-rich nation 
that has invested wisely for 
the future. But Norway’s 
success goes far beyond 
traditional economic meas-
ures, which are increasingly 
being called into question.

Firstly, GDP does not 
cover all the aspects of a 
nation’s economy that can 
lead to success or failure. 
It does not look at living 
standards, for example, or 
how “future-proofed” an 

Stakeholders in the health 
sector have advised the 
ministries of health and 

education to collaborate in 
policy development that will 
enable the country achieve 
primary healthcare and 
health for all.

They urged the states to 
key into the present State Pri-
mary Health Care Develop-
ment Agencies (SPHCDAs) 
drive and establish best well-
formed and properly manned 
ones, for their respective 
states. They noted that it 
was imperative that tackling 
healthcare delivery problems 
should not be business as 
usual, but should be brought 
under frequent scrutiny in 
order to find lasting solutions.

The health experts in their 
different presentations at the 
19th edition of Bassey Andah 
Memorial Lecture, held re-
cently at the Senate Chambers 
of the University of Calabar, 
Cross River State, also urged 
the Federal Government to 
hand over primary healthcare 
to the states and local govern-
ments authorities.

They also argued that 
Federal Government and her 
agencies have no direct busi-
ness with primary healthcare 
whatsoever, except to assist 
the states independently and 

covered by the study, Nor-
way comes out on top. It 
scores 2nd on intergenera-
tional equity, and third on 
growth and development 
as well as inclusion. In fact, 
small European countries 
dominate the top ten.

Iceland is a “stand out” 
economy, and second on 
the list. The country has 
done more than most to 
make its growth processes 
more inclusive and sustain-
able, says the report. That 
said, its inclusion pillar 
has deteriorated over the 
last five years. It shares the 
same score as Luxembourg, 
in third place.

Denmark and Sweden 
join the other northern Eu-
ropean countries in the top 
ten, in 5th and 6th place re-

STEPHEN ONYEKWELU

GODFREY OFURUM, Calabar

IGNATIUS CHUKWU party boss, Davis Ikanya, ex-
pressed shock that Gov Wike 
could bring the exalted of-
fice of the governor to odi-
um in such a reckless man-
ner to ascribe to President 
Buhari something he never 
said. The party therefore 
urged Gov Wike not only 
to call himself to order but 
formally apologise to Presi-
dent Buhari for ascribing 
words he never uttered to 
him to score publicity.

The party pointed out what 
it called “governor Wike’s ha-
tred for both President Bu-
hari and Amaechi”, saying the 
hatred was legendary since 
the two masterminded the 
ouster from office Wike new 
godfather, the former presi-
dent under whose watch the 
nation’s common patrimony 
was looted with impunity. 

Travelstart and Air 
France-KLM have partnered 
together to show their sup-
port for the achievement of 
the Nigerian team as well as 
their deep commitment to 
progress in Africa. Athletes, 
Seun Adigun, Ngozi On-
wumere, Akuoma Omeoga 
and Simidele Adeagbo will 
represent Nigeria at the 2018 
Winter Olympics in Pyeo-
ngchang.

This is the first time in his-
tory that Nigeria has made 
an appearance in the Winter 
Olympics. The competition is 
set to hold between February 
9 and 25, in Pyeongchang.

7.5m Nigerians jobless as agric 
sector leads employment – NBS

crop production where gov-
ernment is encouraging local 
production by providing soft 
loans for local farmers.”

Out of 18.02 million per-
sons that worked within 20 
to 39 hours a week which are 
also referred to as underem-
ployed, 3.77 million or 20.96 
per cent worked for wages, 
11.60 million or 64.36 per cent 
are self-employed working 
in agriculture (6.62million or 
36.72 per cent and non-agri-
culture related activities (4.98 
million or 27.64per cent- of 
the total working popula-
tion), 231,671 or 1.28 per cent 
are paid apprentice and 2.41 
million or 13.39 per cent are 
unpaid house workers. Also, 
under this working hours 
category, Agriculture with 
52.20 per cent or 9.40 million 
persons dominates followed 
by Trade 13.2 per cent, and 

Other services 7.0 per cent
Out of 51.06 million per-

sons that work above 40 
hours a week and classified as 
employed full time, 14.10 mil-
lion or 27.62 work for pay or 
wage, 33.80 million or 66.33 
per cent are self-employed 
working in agriculture (18.85 
million or 36.92 per cent) and 
non-agriculture related activi-
ties (15.01 million or 29.41 per 
cent), 547,330 or 1.07per cent 
are paid apprentice and 2.54 
million or 4.98per cent are 
unpaid house workers.

Out of the total employed 
(full time employed and un-
deremployed which is 20 and 
above working hours a week) 
of 69.09 million, 17.88 million 
or 25.88 per cent work for pay 
or wage, 45.47 million or 65.82 
per cent are self-employed 
working in agriculture 25.47 
million or 36.87 per cent and 

A
bout 7.5 million 
Nigerians did 
nothing between 
January 2016 and 
December 30, 

2017, the National Bureau of 
Statistics reveals.

This was disclosed by Bu-
reau’s latest report in its “La-
bour Force Statistics Vol.2: 
Employment by Sector Re-
port.” In a labour force of 85.08 
million in Q3 2017, 77.55 mil-
lion engaged in some sort 
of economic activity for at 
least an hour a week (8.46m 
worked between one to 19 
hours; 18.02m worked be-
tween 20 to 39 hours; 51.06m 
worked above 40 hours), 
while 7.53 million did abso-
lutely nothing.

Out of 8.46 million persons 
that worked within one to 19 
hours a week, 1.83 million or 
21.67 percent worked for pay 
or wage, 5.84 million or 69.03 
percent are self-employed 
working in agriculture, which 
represent 4.18 million or 49.44 
per cent of the total sector and 
non-agriculture related activi-
ties, 83,978 or 0.99per cent are 
paid apprentice and 703,240 
or 8.31 percent are unpaid 
house workers.

Also, under this working 
hours category, Agriculture 
with 59.02 percent or 5.01 
million persons dominated 
followed by Trade (9.7%), 
Professional, Scientific and 
Technical Services (7%).

According to Ayo Akin-
wummi, Head of FMDH, “Ag-
riculture accounts for 20 per-
cent, oil accounts 10 percent 
of GDP despite generating 
bulk of Nigeria revenue. Agri-
culture is more labour inten-
sive while the oil and gas sec-
tor is more capital intensive 
or more technology inclined 
than agriculture.”

Akinwummi said, “most 
of the people involved in agri-
culture do not have much im-
pact on the economy like the 
oil and gas. Also, there have 
being a lot of initiatives in 

DIPO OLADEHINDE non-agriculture related activi-
ties 20.0 million or 28.95per 
cent, 779,002 or 1.13 per cent 
are paid apprentice and 4.95 
million or 7.17 per cent are 
unpaid house workers.                  

Among the 77.55 million 
labour population who were 
engaged in some extent of 
economic activity, 38.24per-
cent of them or 29.66 million 
were self-employed engaged 
in farming or agriculture, and 
27.93 percent or 21.66 million 
were self-employed in non- 
farming or agriculture sec-
tors. A total of 19.72 million 
were working for pay or wage, 
which was equivalent to 25.42 
per cent of the total workers 
in Q3 2017. Paid apprentices 
and unpaid house workers 
constituted 7.30 per cent and 
1.11 per cent of the total work-
ing force engaged for at last 
one hour a week.

Olubunmi Aboderin Talabi (l), WIMBIZ  executive council chairperson, with Laure Beaufils,  
British deputy high commissioner, during the deputy high commissioner’s courtesy visit to the 
WIMBIZ Secretariat, recently.
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Gelegele Seaport: China Harbour arrives Benin to commence work 
na Harbour, renowned ma-
rine engineering and port 
development company that 
constructed over 90 percent 
of the seaports in China, 
signed a MoU with the Edo 
government to develop the 
Gelegele Seaport.

The company with over 
90 branches and operating 
in about 100 countries across 
the world commenced oper-
ations in 1994, handling vari-
ous projects in Nigeria in-
cluding Calabar, Warri ports 
and most recently, the $1 bil-
lion Lekki Deep Seaport.

During the meeting with 
Governor Godwin Obaseki 
and other senior officials of 
the state government, Wang 
explained that apart from 
the Gelegele Seaport, his 
company would also carry 
out other infrastructural 
projects including access 
roads and rail projects as 
well as the dredging of 35 

An expert in the 
health sector has 
called on the Fed-
eral Government 

to increase its advocacy 
against diseases inherent in 
sugar intake to same level as 
cocaine consumption.

This assertion was made 
by Ifeoma Okoye, a radiolo-
gist at University of Nigeria 
Teaching Hospital (UNTH), 
Nsukka, in a group discussion 
at a workshop organised by 
the Nigeria NCD’s (Non-com-
municable diseases) alliance 
Tuesday in Lagos.

“Through a well-tailored 
information system, Nigeri-
ans need to be convinced of 
the fact that different diseases 
are inherent in sugar intake 
hence the need for more ad-
vocacy to be at the same level 
with cocaine,” Okoye said.

According to Okoye, 
high consumption of sugar 
is fuelling the increase in 

Minister of youths 
and sports de-
velopment, Solo-
mon Dalung, has 

commended Peak Milk brand 
from the stables of Fries-
landCampina WAMCO for 
renovating the paralympians’ 
power-lifting gym in Lagos.

The minister gave this 
commendation during the 
handover ceremony of the 
renovated gym held at the 
National Stadium, Surulere, 
Lagos, recently.

“The newly renovated 
gym, which is now of world-
class standard, would further 
inspire athletes, especially 
our Para-Powerlifting Team 
to continue to push the lim-
its of excellence by winning 
more laurels for Nigeria,” Da-
lung said.

He called on other corpo-
rate bodies to emulate Fries-
landCampina WAMCO and 

Following the signing 
of a memorandum 
of understanding 
(MoU) for the con-

struction of Gelegele Sea-
port between the Edo State 
government and China 
Harbour Engineering Com-
pany (CHEC), in China three 
weeks ago, senior officials of 
the company arrived Benin 
City, Tuesday, to commence 
preliminary development.

The executive director of 
the company, Jason Wang, 
led the team of engineers 
from the Chinese firm to be-
gin the execution of the pro-
ject with the development 
of a master plan for the pro-
ject, feasibility study and an 
in-depth assessment of the 
Gelegele Seaport Report sub-
mitted by the Greg Ero-led 
technical committee on the 
actualisation of the seaport, 
to the state government.

Exactly 21 days ago, Chi-

Advocacy against sugar intake should 
be same as cocaine – Okoye

Peak’ renovating stadium gym gets FG’s attentionFSDH predicts 3.16% bullish 
future for Nigeria GDP growth

percent will drive the 3.16 
percent growth rate in 2018.

Other leading sectors 
of the economy that would 
contribute to the growth are 
information and communi-
cation 2.2 percent, real estate 
2.5 percent, construction 4 
percent and manufacturing 
1 percent.

Nigeria has been ham-
mered by a lengthy collapse 
in oil prices that began in 
mid-2014 and snowballed 
into a two-decade low of $28 
per barrel in January 2016.

The pain inflicted by mili-
tant attacks in the Niger Delta 
region, which sent produc-
tion levels to near decade-
lows of 1.2 million barrels, 
dealt an even steeper blow on 
the oil-dependent economy.

These factors tipped the 
economy into its first full-
year contraction in 25 years 
and triggered acute dollar 
shortages that stifled the 
non-oil sector, as the latter 
contracted 0.2 percent to re-
cord its worst performance 

since 1984.
However, the economy 

managed to limp off the re-
cession in the second quar-
ter of 2017, after expanding 
0.55 percent on the back of a 
rebound in oil prices, follow-
ing an agreement reached 
by OPEC members in 2016 
to shave some 1.2mbpd off 
the market to nip a growing 
supply glut in the bud and re-
laxed hostilities in the Niger 
Delta. In addition, the non-
oil sector recorded a posi-
tive growth for the second 
consecutive quarter, spurred 
by ongoing recovery in the 
manufacturing sector due to 
improved foreign exchange 
(FX) liquidity.

Agriculture, with a growth 
of 3.06 percent, Mining and 
Quarrying 25.44 percent and 
Other Services 1.72 percent, 
were the three leading sec-
tors that contributed to the 
growth rate of 1.40 percent 
recorded in Q3 2017.

The increase in the sup-
ply of foreign exchange also 

F
SDH Merchant 
Bank forecasts a 3.16 
percent and 4.09 
percent in 2018 and 
2019, respectively, 

real gross domestic product 
(GDP) growth rate for the Ni-
gerian economy, according to 
a recent report released by its 
research team.

Its forecast for 2018 is 
slightly higher than the 
forecast of US-based global 
lenders - World Bank and In-
ternational Monetary Fund 
(IMF) -of 2.5 percent and 
2.1 percent, respectively, as 
well as Russia-based invest-
ment bank, Renaissance 
Capital (2%), but lower than 
US-based rating agencies 
Moody’s (4%), and global 
consulting firm, PriceWater-
houseCoopers (4%).

According to the report, 
agriculture, trade, and min-
ing and quarrying sectors 
with forecast growth rates of 
4 percent, 2 percent and 3.2 

helped improve economic 
activities across other sec-
tors of the Nigerian economy 
Oil production hit 1.8 million 
barrels daily in January 2018 
according to the most recent 
OPEC data, representing a 50 
percent increase from the 1.2 
million barrels produced in 
the thick of militant attacks.

Increased flow of pet-
rodollars have pushed the 
country’s external reserves 
to a 35-month high of $39.9 
billion as at January 1st 2018, 
according to recent data on 
Central bank’s (CBN) web-
site adding to positive ex-
change rate expectations

Furthermore, the growth 
in the equity market has cre-
ated additional wealth that 
would stimulate effective de-
mand in the economy.

However, with the popula-
tion growing at 2.75 percent, 
the country requires growth 
rate in excess of 5 percent 
to substantially improve the 
wellbeing of Nigerians the re-
port says.

33  firms become most reputable 
after passing CGRS Rating

(CBI) established a CGRS 
for companies listed on the 
NSE.

The rating system is a 
framework developed to 
assess companies based 
on the quality of corporate 
integrity, corporate com-
pliance, the understanding 
of fiduciary responsibilities 
by directors as well as cor-
porate reputation.

Using the CGRS, inves-
tors will be able to differen-
tiate between a “well gov-
erned” company and one 
that is not well governed.

The eight companies 
that retained their rating 
from the CGRS pilot in 2014 
include Access Bank, Dan-
gote Cement, Diamond 
Bank, FBN Holdings, Man-
sard Insurance, Nigerian 
Aviation Handling Compa-
ny, United Bank for Africa, 
and Zenith Bank.

The steering board 
of the Corporate 
Governance Rat-
ing System (CGRS) 

says 33 companies and 
435 directors successfully 
passed its rating test, hav-
ing scored the required 
pass mark of 70 percent, as 
compiled from the Nige-
rian Stock Exchange (NSE).

The 25 successful com-
panies joined eight compa-
nies that retained their rat-
ing from the CGRS pilot in 
November 2014, bringing 
the total number of compa-
nies rated as of today to 33 
companies.

In furtherance of its 
mission to provide inves-
tors with a reliable capital 
market, the NSE in part-
nership with the Conven-
tion on Business Integrity 
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prevalence of non-com-
municable diseases - can-
cer, cardiovascular disease, 
chronic respiratory diseas-
es, and diabetes in Nigeria.

“Our children are inun-
dated with sugar currently, 
therefore we need to have the 
populace know about dan-
gers involved because it is an 
eye opener in the healthcare 
industry,” she said.

She further explained that 
asthma was being fuelled by 
preservatives, hormones and 
antibiotics being added to al-
most every food production 
we were having in the country.

Speaking further, the ra-
diologist, said, “We need to 
tell our populace that they 
are being killed, that the 
prevalence of diabetes is af-
fecting one or two persons in 
a family, representing mil-
lions of the country’s popu-
lation. It is time we fight 
against countries dumping 
sugary product in Nigeria.”

nautical miles of the seaport.
In his response, Gover-

nor Obaseki, welcomed the 
members of the CHEC team 
and stressed that the speedy 
implementation of the MoU 
shows the commitment of 
both parties to the actualisa-
tion of the project.

“We signed the agree-
ment exactly 21 days ago 
and our Chinese partners 
are here today to commence 
preliminary work on the pro-
ject. This shows the serious-
ness of both China Harbour 
Engineering Company Ltd., 
and Edo State Government. 
It also shows that we have 
chosen the right partners. 90 
percent of the ports in China 
were built by this company.

“In terms of experience, 
there are not many compa-
nies in the world that can 
match CHEC. The governor 
stressed that another unique 
advantage of the partnership 

the Peak brand by partnering 
government at all levels to 
support sports development 
in the country.

In his remarks, managing 
director, FrieslandCampina 
WAMCO, Ben Langat, said 
the brand took up the chal-
lenge to renovate the sta-
dium, to use the story of the 
paralympians to inspire and 
motivate other Nigerians 
across all walks of life.

“We were inspired by the 
achievement of the para-
lympians whose willpower, 
drive and self-motivation 
to win against all odds have 
seen them shine despite the 
obsolete and non-functional 
gym equipment and facilities 
they had to use in the past. 
They have shown us all that 
regardless of whatever chal-
lenges we face, with determi-
nation, we can always reach 
for our Peak,” Langat said.

is that the Chinese company 
will help to raise the financ-
ing as they have done for 
many other projects in Ni-
geria, including the $1bil-
lion Lekki Deep Seaport that 
they have helped to finance 
at an interest rate of 2.5 per-
cent with facility from the 
China EXIM Bank.

“We are excited to be 
working with people like 
you. Under this project, we 
want to build road and rail 
access. We want to use this 
access to build a toll road 
from Benin to Okpella. You 
have taken the project very 
seriously and we want to 
assure you that we have the 
political will to execute this 
project,” Obaseki said.

The governor said the 
minister of transport, Rotimi 
Amaechi, had assured that 
all the approvals needed for 
the project would be given at 
the federal level.

R-L: Godwin Obaseki,  Edo State governor; Goodluck Akpore, facilitator/coordinator, Maritime Security Agency (MSA), 
member, MSA, Igiebor. O. Semi, and acting director-general, MSA, Awighoza Friday, during a courtesy visit by MSA to 
the governor in Benin City, Edo State.
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Edo State government 
says it is in talk with 
the United Nations 
Development Pro-

gramme (UNDP) to harness 
the state’s water resources to 
generate electricity.

This was disclosed by 
Governor Godwin Obaseki 
when he received the coordi-
nator and officers of the Mar-
itime Security Agency (MSA) 
during the group’s visit to the 
governor in Benin City, the 
state capital.

According to Obaseki, 
the partnership talks with 
the UNDP on electricity 
generation are to strength-
en the state’s efforts to pro-
mote economic activities.

“We are currently work-
ing with the UNDP to de-
velop a mini-hydro project 
from the water resources in 
the state, specifically from 
Ovia and Ikpoba Rivers.

“We have identified two 
major projects. The state gov-
ernment will take advantage 
of the opportunity provided 
by these water bodies to gen-
erate electricity to boost eco-
nomic activities in the state. 

Hydropower: Edo partners UNDP 
to dam Ikpoba, Ovia rivers

policy. Do we have visas to 
travel around Africa before 
we open the skies? Are the 
taxes in Nigeria and that of 
other countries uniform?” 
Meggison asked.

He disclosed that when 
Nigerian airlines land in 
Dakar, they pay $4,000 as 
landing fee, while other Af-
rican carriers operating in 
Nigeria pay $200 as landing 
fee. He recalled that when 
AirPeace wanted to operate 
to Abidjan, he was charged 
$5,000 per landing, asking, 
“Are we opening the sky on 
a level playing ground? Af-
rican airlines access foreign 
exchange while Nigerian 
airlines don’t. Rwand Air is 
government owned. I bor-
row money at 28 percent in-
terest rate, while other Afri-
can airlines borrow money 
at 2 percent interest rate.

“As a result of policies 
on ground, over 50 airlines 
have gone under. Let us first 
address our own issues be-
fore implementing the open 
skies policy.”

Muhammed Joji, chair-
man, Aircraft Operators As-
sociation of Nigeria (AOAN), 
also supported Meggson’s 
views, stressing that Nigeria 
still don’t have the right poli-
cies in place to support the 
open skies policy.

“We buy aircraft parts in 
dollars and the zero duty 
on aircraft parts importa-
tion is still not effective. The 
authorities in place deny us 
lands to build Maintenance 
Repair Overhaul (MRO) for 
our aircraft repairs and they 
still charge us double taxa-
tion. How can we compete 
effectively,” Joji asked.

Airline operators 
Tuesday rejected 
Nigeria’s endorse-
ment of the imple-

mentation of Africa open 
skies policy. They also say 
they were not carried along 
in the discussions leading 
to the endorsement of the 
air pact, intended to short-
change the industry.

The airline operators 
say there is no level play-
ing field where Nigeria can 
compete with other African 
carriers, which still enjoy 
some protectionism.

Open skies is a flagship 
project of the African Union 
Agenda 2063, an initiative 
of the AU, to create a single 
unified air transport market 
in Africa, the liberalisation 
of civil aviation in Africa 
and as an impetus to the 
continent’s economic inte-
gration agenda.

Speaking during a sen-
sitisation workshop on the 
implementation of Single 
Africa Air Transport Market 
(SAATM), Nogie Meggison, 
president, Airline Operators 
of Nigeria (AON), said be-
fore taking decisions, Nige-
ria’s technical team should 
be carried along so they 
could deliberate on how the 
policy could benefit Nigeria.

“Europe and America 
are not implementing 
open skies. Why is Nige-
ria rushing to implement 
open skies? We must put 
Nigeria first. If we open 
the skies, what advantages 
does Nigeria stand to gain? 
The domestic airlines are 
not comfortable with the 

“This administration is 
open to collaboration with 
relevant groups and agen-
cies to complement gov-
ernment policies designed 
to grow the economy of the 
state and secure our inter-
nal waterways,” he said.

The governor added that 
his administration support-
ed the bill for the establish-
ment of the Maritime Secu-
rity Agency, as the creation 
of the agency would safe-
guard internal waterways 
across the country.

Coordinator and facilita-
tor, MSA, Goodluck Akpore, 
commended the governor 
for his drive in promoting 
economic development in 
the state, noting “your ef-
fort in promoting economic 
development in the state is 
visible to all.”

Akpore said the objec-
tives of the agency include to 
provide security, information 
and mechanisms to protect 
national maritime zones in 
the country, coordinate Nige-
ria’s Maritime security in col-
laboration and consultation 
with the relevant agencies.

main political parties – APC 
and PDP – were wobbling.  I 
must reiterate that nothing 
has happened to convince 
me otherwise.  If anything, I 
am reinforced in my convic-
tion.  

The recent show of PDP 
must give grave and great 
concern to lovers of Nigeria.  
To claim, as has been cred-
ited to the chief kingmaker 
of PDP, that for procuring the 
Supreme Court judgement 
for his faction of the Party, 
he must dictate the tune all 
the way and this is indeed 
fraught with danger.  If nei-
ther APC nor PDP is a worthy 
horse to ride to lead Nigeria 
at this crucial and critical 
time, what then do we do?  

Remember Farooq Kper-
ogi, an Associate Professor at 
the Kennesaw State Univer-
sity, Georgia, United States, 
calls it “a cruel Hobson’s 
choice; it’s like a choice be-
tween six and half a dozen, 
between evil and evil. Any 
selection or deflection would 
be a distinction without a dif-
ference.”  We cannot just sit 
down lamenting and wring-
ing our hands desperately 
and hopelessly.  

I believe the situation we 
are in today is akin to what 
and where we were in at the 
beginning of this democratic 
dispensation in 1999.  The 
nation was tottering.  People 
became hopeless and saw no 
bright future in the horizon.  It 
was all a dark cloud political-
ly, economically and socially.  

The price of oil at that time 
was nine dollars per barrel 
and we had a debt overhang 
of about $35 billion. Most peo-
ple were confused with lack of 
direction in the country.  One 
of the factors that saved the 
situation was a near govern-
ment of national unity that 
was put in place to navigate us 
through the dark cloud.  We 
had almost all hands on deck.  
We used people at home and 
from the diaspora and we 
navigated through the dark 
cloud of those days.  At that 
time, most people were hope-
lessly groping in the dark.  

They saw no choice, nei-
ther in the left nor in the 
right, and yet we were not 
bereft of people at home and 
from the diaspora that could 
come together to make Nige-
ria truly a land flowing with 
milk and honey.  Where we 
are is a matter of choice but 
we can choose differently to 
make a necessary and desir-
able change, once again.

Wherever I go, I hear Ni-
gerians complaining, mur-
muring in anguish and an-
ger.  But our anger should 
not be like the anger of the 
cripple.  We can collectively 
save ourselves from the po-
sition we find ourselves.  

It will not come through 
self-pity, fruitless complaint or 
protest but through construc-
tive and positive engagement 
and collective action for the 
good of our nation and our-
selves and our children and 
their children. We need moral 
re-armament and engaging 
togetherness of people of like-
mind and goodwill to come 
solidly together to lift Nigeria 
up.  This is no time for trading 
blames or embarking on futile 

Obasanjo statement to President Buhari Airline operators reject Nigeria’s 
endorsement of African open skies
IFEOMA OKEKE

argument and neither should 
we accept untenable excuses 
for non-performance.  

Let us accept that the pre-
sent administration has done 
what it can do to the limit of 
its ability, aptitude and un-
derstanding. Let the admin-
istration and its political party 
platform agree with the rest of 
us that what they have done 
and what they are capable of 
doing is not good enough for 
us.  They have given as best as 
they have and as best as they 
can give.  Nigeria deserves 
and urgently needs better 
than what they have given or 
what we know they are capa-
ble of giving.  To ask them to 
give more will be unrealistic 
and will only sentence Nigeria 
to a prison term of four years 
if not destroy it beyond the 
possibility of an early recovery 
and substantial growth. Ein-
stein made it clear to us that 
doing the same thing and ex-
pecting a different result is the 
height of folly. 

Already, Nigerians are 
committing suicide for the 
unbearable socio-economic 
situation they find them-
selves in.  And yet Nigerians 
love life.  We must not con-
tinue to reinforce failure and 
hope that all will be well.  It 
is self-deceit and self-defeat 
and another aspect of folly.

What has emerged from 
the opposition has shown 
no better promise from 
their antecedents.  As the 
leader of that Party for eight 
years as President of Nige-
ria, I can categorically say 
there is nothing to write 
home about in their new 
team.  We have only one 
choice left to take us out of 
Egypt to the promised land.  

And that is the coalition of 
the concerned and the will-
ing - ready for positive and 
drastic change, progress and 
involvement.   Change that 
will give hope and future to 
all our youth and dignity and 
full participation to all our 
women. Our youth should be 
empowered to deploy their 
ability to learn, innovate and 
work energetically at ideas 
and concepts in which they 
can make their own original 
inputs.  

Youth must be part of the 
action today and not relegat-
ed to leadership of tomor-
row which may never come.  
Change that will mean en-
hancement of living stand-
ard and progress for all.  A 
situation where the elected 
will accountably govern and 
every Nigerian will have equal 
opportunity not based on kin-
ship and friendship but based 
on free citizenship.

Democracy is sustained 
and measured not by leaders 
doing extra-ordinary things, 
(invariably, leaders fail to do 
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ordinary things very well), but 
by citizens rising up to do or-
dinary things extra-ordinarily 
well.  Our democracy, devel-
opment and progress at this 
juncture require ordinary citi-
zens of Nigeria to do the extra-
ordinary things of changing 
the course and direction of 
our lackluster performance 
and development.  If leader-
ship fails, citizens must not 
fail and there lies the beauty 
and importance of democ-
racy.  We are challenged by 
the current situation; we must 
neither adopt spirit of cow-
ardice nor timidity let alone 
impotence but must be sus-
tained by courage, determi-
nation and commitment to 
say and do and to persist un-
til we achieve upliftment for 
Nigeria.  Nothing ventured, 
nothing gained and we be-
lieve that our venturing will 
not be in vain.  God of Nigeria 
has endowed this country ad-
equately and our non-perfor-
mance cannot be blamed on 
God but on leadership.  God, 
who has given us what we 
need and which is potentially 
there, will give us leadership 
enablement to actualize our 
potentiality.

The development and 
modernization of our coun-
try and society must be an-
chored and sustained on 
dynamic Nigerian culture, 
enduring values and an en-
chanting Nigerian dream.  
We must have abiding faith 
in our country and its role 
and place within the com-
ity of nations.  Today, Nigeria 
needs all hands on deck.  All 
hands of men and women 
of goodwill must be on deck.  
We need all hands to move 
our country forward.  

We need a Coalition for 
Nigeria, CN. Such a Move-
ment  at this juncture needs 
not be a political party but 
one to which all well-mean-
ing Nigerians can belong.  
That Movement must be 
a coalition for democracy, 
good governance, social and 
economic well-being and 
progress.  Coalition to sal-
vage and redeem our coun-
try.  You can count me with 
such a Movement.  Last time, 
we asked, prayed and worked 
for change and God granted 
our request.  This time, we 
must ask, pray and work for 
change with unity, security 
and progress. And God will 
again grant us.  Of course, 
nothing should stop such a 
Movement from satisfying 
conditions for fielding can-
didates for elections.  But if 
at any stage the Movement 
wishes to metamorphose 
into candidate-sponsoring 
Movement for elections, I 
will bow out of the Move-
ment because I will con-
tinue to maintain my non-

partisan position.  Coalition 
for Nigeria must have its 
headquarters in Abuja.

This Coalition for Nigeria 
will be a Movement that will 
drive Nigeria up and forward.  
It must have a pride of place 
for all Nigerians, particularly 
for our youth and our wom-
en.  It is a coalition of hope 
for all Nigerians for speedy, 
quality and equal develop-
ment, security, unity, pros-
perity and progress.  It is a 
coalition to banish poverty, 
insecurity and despair.  Our 
country must not be oblivi-
ous to concomitant danger 
around, outside and ahead.  
Coalition for Nigeria must 
be a Movement to break new 
ground in building a united 
country, a socially-cohesive 
and moderately prosperous 
society with equity, equality 
of opportunity, justice and 
a dynamic and progressive 
economy that is self-reliant 
and takes active part in glob-
al division of labour and in-
ternational decision-making.

The Movement must 
work out the path of devel-
opment and the trajectory of 
development in speed, qual-
ity and equality in the short- 
medium- and long-term for 
Nigeria on the basis of sus-
tainability, stability, predict-
ability, credibility, security, 
cooperation and prosperity 
with diminishing inequality. 
What is called for is love, 
commitment and interest 
in our country, not in self, 
friends and kinship alone 
but particularly love, com-
passion and interest in the 
poor, underprivileged and 
downtrodden.  It is our hu-
man duty and responsibility 
so to do.  Failure to do this 
will amount to a sin against 
God and a crime against 
humanity.

Some may ask, what 
does Obasanjo want again?  
Obasanjo has wanted noth-
ing other than the best for 
Nigeria and Nigerians and 
he will continue to want 
nothing less.  And if we have 
the best, we will be content-
ed whether where we live is 
described as palaces or huts 
by others and we will always 
give thanks to God.

I, therefore, will gladly 
join such a Movement when 
one is established as Coali-
tion for Nigeria, CN, taking 
Nigeria to the height God 
has created it to be.  From 
now on, the Nigeria eagle 
must continue to soar and 
fly high.  CN, as a Movement, 
will be new, green, transpar-
ent and must remain clean 
and always active, selflessly 
so.  Members must be ready 
to make sacrifice for the na-
tion and pay the price of 
being pioneers and good 
Nigerians for our country to 
play the God-assigned role 
for itself, for its neighbours, 
for its sub-region of West 
Africa, for its continent and 
for humanity in general.  For 
me, the strength and sustain-
able success of CN will derive 
largely from the strong com-
mitment of a population that 
is constantly mobilized to the 
rallying platform of the fact 
that going forward together is 
our best option for building 
a nation that will occupy its 
deserved place in the global 
community.  May God con-
tinue to lead, guide and pro-
tect us.  Amen.

ObasanjoBuhari

... say they were excluded from discussions
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Obasanjo in rebuke to Buhari offers a new...
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NNPC board to select Financiers for moribund...
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In Davos, Dozie, Cole stress importance...

L-R: Anthony 
Njenga, country 
manufactur-
ing operations 
director, Nigerian 
Bottling Com-
pany Limited; 
Okechukwu  En-
elamah, minister 
of trade and 
investment, and 
Segun Apata, 
chairman, board 
of directors, 
Nigerian Bottling 
Company Lim-
ited, during the 
visit of the minis-
ter to NBC Ikeja 
Plant in Lagos.
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Bitcoin volumes sink to 2 year low in...

billion it recorded on the last week 
of December, 2017. The last time 
volume traded below N100 million 
was in October, 2016.

The price of Bitcoin on global 
indexes has been on decline since 
the beginning of the year. The cryp-
tocurrency tumbled to a record 
low of $9,714.02 on the Coindesk 
Bitcoin Price Index (BPI) on 17 
January. It did recover this week-
end climbing as high as $12,956 
during Saturday’s trading session. 
However, it was to decline again 
on Monday to a low near $10,050 
and remained at $10,334.80 on 
the Coinmarketcap Index as at the 

time of writing.
Increased regulatory activi-

ties in countries like South Korea 
and China have been the major 
drivers of the decline. The regula-
tory authorities in South Korea 
announced on Tuesday that a pro-
posed ban on anonymous trading 
accounts will take effect January 30.

“Those who do not have their 
real-name accounts at the same 
bank with the exchanges will not 
be allowed to make new deposits 
into the exchanges accounts. They 
will be only allowed to make with-
drawals,” stated a release from the 
South Korean Financial Services 
Commission.

However, Nigerian cryptocur-

rency exchanges are confident 
that the era of regulation is positive 
news for tokens like bitcoin.

“Not only do we know that 
regulation will come to the indus-
try, we welcome it,” said Owenize 
Odia, Country Manager of Luno, 
an international crypto firm with 
a location in Lagos. “We are in 
constant discussion with banks, 
regulators and other fintech 
companies – all around the world 
– about the industry. Regula-
tion ultimately brings clarity to 
businesses and consumers and 
it aims to keep fraudsters, char-
latans and other operators with 
low concern (or capabilities) to 
keep customer information and 
money safe. We have seen that, 
in the short term, government 

statements can have an impact 
on the price of bitcoin.”

Analysts at Nairaex told Busi-
nessDay that the future of regula-
tory frameworks are established 
and will have little chance of re-
stricting the use of cryptos like 
bitcoin as they remain private and 
anonymous.

“It is likely that government 
restriction from Asian countries 
will be light. This is primarily due 
to the popularity and number of 
crypto users in Asian countries 
particularly South Korea. With 
many forms of gambling illegal, 
many look to investments such as 
bitcoin to provide a huge profit at 
a large risk.

“In my view, bank’s can work 
alongside crypto as we see certain 

banks in the US such as Merrill 
Lynch preparing to launch bitcoin 
backed investment funds. Even 
if banks do come in to regulate 
and control bitcoin and crypto the 
prospect of crypto as an investment 
tool would not be ignored,” said the 
analysts at Nairaex.

Tim Akinbo, founder of Tan-
jalo.com a crypto exchange, told 
BusinessDay that he also does not 
see central banks being able to suf-
ficiently regulate cryptocurrencies.

“You cannot regulate what you 
do not have control over. It is data. It 
is open-source software; a ban will 
only temporarily affect the price as 
we have seen historically from the 
actions of central banks. 

blame game; the Federal Govern-
ment must take the lead in bringing 
about solution that protects life and 
properties of herdsmen and crop 
farmers alike and for them to live 
amicably in the same community.

“But there are three other ar-
eas where President Buhari has 
come out more glaringly than 
most of us thought we knew about 
him.  One is nepotic deployment 
bordering on clannishness and 
inability to bring discipline to 
bear on errant members of his 
nepotic court.  This has grave 
consequences on performance of 
his government to the detriment 
of the nation.  

“We need a Coalition for Nige-
ria, CN. Such a Movement  at this 
juncture needs not be a political 
party but one to which all well-
meaning Nigerians can belong.  
That Movement must be a coalition 

for democracy, good governance, 
social and economic well-being 
and progress. Coalition to salvage 
and redeem our country.  You can 
count me with such a Movement.  

“Last time, we asked, prayed 
and worked for change and God 
granted our request.  This time, 
we must ask, pray and work for 
change with unity, security and 
progress. And God will again grant 
us,” Obasanjo said.

Sources tell BusinessDay that 
it came as an added impetus to 
disgruntled Nigerians who wish to 
see President Muhammadu Buhari 
ousted from the seat of power in 
the 2019 general election when for-
mer President Olusegun Obasanjo 
issued the damning statement 
yesterday.

However, BusinessDay had on 
Monday gathered from a reliable 
political insiders about the prelude 
to Obasanjo’s statement and how 

the plots have matured to show 
President Buhari the exit door by 
major power brokers in the country 
who the source said are fed up with 
Buhari’s alleged unprecedented 
level of incompetence.

The source told BusinessDay 
that five prominent Nigerians 
who hold the political fortunes 
of the country under wraps have 
already mapped out strategies 
to unseat Buhari in much the 
same way they bundled former 
President Goodluck Jonathan 
out of power in 2015. He noted 
that the big cabal, led by the most 
senior member, Obasanjo also 
has former Minister of Defence, 
Theophilus Danjuma; former 
Military president, Ibrahim Ba-
bangida; former National Secu-
rity Adviser, Aliyu Gusau and for-
mer Head of State Abdulsalami 
Abubakar.

The source said that while 
Obasanjo was being awarded 
a Doctorate degree in Theology 

down you will see an even better 
economy However, we now need 
to get the improvement and its 
impact to trickle down to the 
common man because until the 
common man begins to feel it 
we are not going to have peace 
and stability.”

Both business leaders said the 
government has a responsibility 
to ensure that it provides the en-
abling environment to attract the 
private capital the country needs 
at this moment.

Dozie said he expects banks to 
expand credit to the real economy this 
year and that this new lending should 
be targeted at small businesses.

“So we should begin to see more 
expansion in bank lending”, said 
the Diamond Bank CEO. “Person-
ally I think where that lending 
should be now is in the middle 
market space, helping small busi-
nesses and that’s where Diamond 
Bank is focused on. Banks are mov-
ing away from the traditional lend-
ing in support of mere trading and 
moving to the productive sector 
where there is urgent attention and 
where the growth opportunities 
are also present education, health 
where as a result of the high rate of 
exchange, people are refocusing.”

Cole said Nigeria’s message to 
Davos this year must be that “we 
are working, we are putting in place 
structures to rebuild the economy 
and that these plans are taking 
hold. And any investor interested 
in a diversified economy can take 
advantage of the opportunities 
offered by the Nigerian economy.”

Cole stressed the importance 
of inclusive economic growth in 
Nigeria, a major focus of this year 
annual gathering in Davos.

This year’s meeting began 
with brief statement by the Fo-

rum’s Founder and Executive 
Chairman, Klaus Schwab, and 
a welcome by President of the 
Swiss Confederation, Alain Berset 
before a major presentation by the 
Prime Minister of the world’s larg-
est democracy, India’s Narendra 
Modi took the stage.

India took centre stage at the 
opening with hordes of senior 
Indian ministers engaging the 
media during and following after 
the Prime Ministers presentation.

Nigeria’s Vice President Yemi 
Osinbajo who is leading the Ni-
gerian delegation to Davos ar-
rive early yesterday and held an 
afternoon meeting with the CEO 
of Japan’s export and trade organ-
isation, JETRO and was joined by 
the Minister of Industry, Trade 
and Investment.

Continued from page 4

FG needs N500bn to complete 2nd Niger...

budgetary allocation for the project.
While stressing the need for 

prioritization of critical proj-
ects of economic importance, 
the Minister noted that most 
of the investment inflows into 
the country during the period 
were portfolio investment into 
oil and gas as well as capital 
market.

Fashola observed that the La-

gos-Ibadan expressway contract 
was cancelled in 2012 following 
the inactivity of the concessionaire, 
adding that the sum of N29 billion 
was spent on the Lagos-Ibadan 
expressway project when govern-
ment eventually took over as the 
present administration assumed 
office in 2015.

Nigeria reliant on imported oil 
products.

The three existing refineries -- in 
the cities of Port Harcourt, Warri 
and Kaduna -- could add total 
capacity of 450,000 barrels per day 
(bpd) if refurbished. The project 
requires investment of $2 billion.

“We are pushing towards the 
final selection of our financiers and 
we expect that, when that is done, 
we’ll get the agreements and pres-
ent them to our board, meeting this 
month, to secure their endorse-
ment,” NNPC’s head, Maikanti 
Baru, said in the statement from 
the company.

“Once we have the funding, 
we would start the rehabilitation 
of the refineries towards a 90 per 
cent capacity utilisation ... before 
the end of 2019,”

The development is seen to 
raise hope pf boosting petroleum 
products supply and distribution 
in the Country and save the masses 
from pains of perennial fuel crisis.

NNPC Group Managing Di-
rector, Maikanti Baru disclosed 
the financing plan while briefing 
members of staff of the corporation 
on the fuel supply situation in the 
country during a town hall meeting 
Tuesday in Abuja.

He described the procedure for 

electing the financiers as painstak-
ing, noting, however, that it was 
necessary to enable a desired 
closure on the subject.

Baru said the corporation was 
also encouraging new refining 
capacities to come on board, add-
ing that there were two consortia 
that have indicated interest to 
co-locate refineries in Warri and 
Port Harcourt.

NNPC would provide whatever 
utility services the companies might 
require, such as power, processed 
steam, water and land, stressing that 
the corporation has agreed in broad 
terms on areas of collaboration to 
fast track the development.

•Continues online at www.busi-
nessdayonline.com

by the National Open Univer-
sity of Nigeria at the weekend, 
his colleagues were already 
waiting at a strategic location 
as Obasanjo joined them to 
hold a meeting that will seal 
the fate of Buhari.  They are 

said to be shopping for a cred-
ible candidate within their rank 
or someone they can trust to 
replace Buhari in 2019.

•Continues online at www.busi-
nessdayonline.com

•Continues online at www.busi-
nessdayonline.com

Dozie speaking with Businessday 
in Davos, yesterday.

•Continues online at www.busi-
nessdayonline.com
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Stories by 
IheanyI nwachukwu

Live @ the Stock exchange

Nigerian stocks deplete further as 
profit taking increases  

N
igeria’s listed 
equities de-
pleted further 
by N187bil-
lion on Tues-

day triggering questions 
on whether the market is 
gradually entering correc-
tion stage following the 
rally seen in early trading 
days of this year.

At the close of trading 
on Customs Street, the 
Nigerian Stock Exchange 
(NSE) All Share Index (ASI) 
decreased by 1.16per-
cent, while the Year-to-
Date (YTD) returns stood 
at 16.07percent. Only 14 
stocks gained as against 42 
losers.

The All Share Index 
closed lower at 44,389.85 
points against the preced-
ing trading day close of 
44,912.53 points.

The equities market cap-

                     ASI (Points) 44,389.85
DEALS (Numbers)    8,927.00
VOLUME (Numbers) 737,860,581.00
VALUE (N billion) 7.673
 MARKET CAP (N Trn  15.902

Market Statistics as at    Tuesday 23 January 2018Top Gainers/Losers as at  Tuesday 23 January 2018

GAINERS

SEPLAT N675.01 N685 9.99
UNILEVER N44.2 N46.41 2.21
NB N143 N145 2
PRESCO N68.69 N70 1.31
NESTLE N1470 N1471.11 1.11

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

MOBIL N216 N209 -7
DANGCEM N273 N269 -4
JBERGER N32 N30.4 -1.6
GUARANTY N53.51 N52 -1.51
ZENITHBANK N32.75 N32 -0.75

italisation closed lower at 
N15.903 trillion against 
preceding day close of 
N16.090 trillion.

Stocks that contributed 
to the value loss include: 
Mobil  Oil  Nigeria Plc 
which lost N7 or 3.24per-
cent, from day open level 
of   N216 to N209 at the 
close of trading on the 
NSE.

Dangote Cement Plc 
also joined the league of 
top laggards after its share 
price declined by N4 or 
1.47percent, from N273 to 
N269; Julius Berger Nige-
ria Plc lost N1.6 or 5per-
cent of its initial price. The 
stock declined from N32 
to N30.4.

GTBank Plc dropped 
from N53.51 to N52, down 
by N1.51 or 2.82percent; 
while Zenith Bank Plc lost 
75kobo or 2.29percent, 
from N32.75 to N32.

Me a nw h i l e,  S e p l at 
Petroleum Development 
Company Plc led the ad-
vancers list after its share 

Unclear regulations, heightened hacker attention, 
others seen as big risks in ICO market

A lack of fundamen-
tal valuation and 
the due diligence 
process by poten-

tial investors is leading to 
extreme volatility of the 
initial coin offering (ICO) 
market, according to new 
research published by EY. 
The research also found that 
in some cases ICO investors 
are contributing capital 
at an average rate of over 
$300,000 per second.

The EY research, which 
studied 372 ICOs around 
the world, also found that 
the offerings raised $3.7bil-
lion in funds, twice the 
volume of Venture Capital 
investments in blockchain 
projects. Furthermore, the 
US is leading the race with 
the highest volume of ICOs 
originating from the country 
(over $1billion). Russia and 
China follow, with each over 
$300million.

Paul Brody, EY Global 
Innovation Blockchain 
Leader, says: “As ICOs con-
tinue to gain popularity 

Oando appoints Bukar Aji as non-Executive Director

Oando Plc notified 
its shareholders 
and other stake-
holders that the 

and leading players emerge 
globally, there is a risk of 
having the market swamped 
with quantity over quality 
of investments. These high-
risk investments and the 
complexity of ICOs need to 
be managed to ensure their 
credibility as a means of 
raising capital for companies, 
entrepreneurs and investors 
alike.”

One of the key findings 
from the EY research is that 
there may be no business 
need for many of the utility 
tokens being offered. Utility 
tokens are essentially a form 
of application-specific cur-
rency that blend the technol-
ogy features of blockchains 
with a speculative compo-
nent for investors where 
the tokens’ value will rise as 
usage increases.

In most cases, however, 
there is no need for an ap-
plication-specific exchange 
token. Indeed, for companies 
that record their revenues 
and expenses in dollars or 
euros, settling intercom-

price rose from N675.01 
to N685, adding N9.99 or 
1.48percent. Unilever Ni-
geria Plc also gained after 
its share price increased 
from N44.2 to N46.41, up by 
N2.21 or 5percent; Nigerian 
Breweries Plc gained N2 or 
1.40percent, from N143 to 
N145; Presco Plc rallied to 
N70, from N68.69, gaining 
N1.31 or 1.91percent; while 
Nestle Nigeria Plc gained 
N1.11 or 0.08percent, from 
N1,470 to N1,471.11.

The volume of stocks 
t r a d e d  d e c r e a s e d  b y 
8 3 . 3 7 p e r c e n t ,  f r o m 
4436.8million to 737.8mil-
lion, while the total val-
ue of stocks traded de-
creased by 51.82percent, 
f ro m  N 1 5 . 9 2 b i l l i o n  t o 
N7.67billion in 8,927 deals.   

The Financial Services 
sector led Tuesday activ-
ity chart with 643.08mil-
lion shares exchanged for 
N6.171 billion; followed 
by Conglomerates with 
45.76million shares traded 
for N133 million. 

…Mobil, Dangote Cement, Julius Berger, 39 others drive record N187bn loss

Board of Directors of the 
company has appointed 
Bukar Aji as a Non-Ex-
ecutive Director of the 
Company.

The new non-Executive 
Director’s appointment is 
said to be in accordance 
with Article 88 of the Com-
pany’s articles of associa-
tion, effective January 19, 
2018.

The notification letter 

to the Nigerian Stock Ex-
change (NSE) was signed 
by Ayotola Jagun, Chief 
Compliance Officer and 
Company Secretar y  of 
Oando Plc. Bukar Goni 
Aji is from Busari village 
in Yobe State. He was ap-
pointed the 17th Head of 
the Civil Service of the 
Federation on Monday 
March 25, 2013 and he 
retired on August 18, 2014. 

pany liabilities with a volatile 
specialized currency adds 
complexity and risk without 
significant benefits. The core 
technologies and benefits 
of blockchain technologies 
can be applied to business 
operations without having 
to use proprietary digital 
currencies.

Unlike initial public of-
ferings (IPO) in the stock 
market, ICOs are sold into 
the market before a business 
around the solution exists. 
While some very promising 
companies have managed 
to IPO prior to having prof-
its, they almost always have 
revenues and customers on 
which it is possible to build 
valuation models.

The typical ICO has no 
customers, no revenue and 
in most cases, no working 
product. Often the only foun-
dation for the ICO is a white 
paper that describes the 
planned technology and a 
small piece of software that 
governs how the tokens are 
issued and managed. 

CHANGE OF NAME
I, formerly known and addressed as 
Miss Nwachi Roseline now wish 
to be known and addressed as Mrs 
Onwuegbuchi Roseline Chinyere. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Rosemary Nneka Chiejina now 
wish to be known and addressed 
as Rosemary Nneka Udeji. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Goodness Odinchezo Egboka now 
wish to be known and addressed 
as Goodness Odinchezo Okafor. 
All former documents remain valid. 
MDCN, previous Institutions & 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Adeboje Esther Ikeoluwa now 
wish to be known and addressed 
as Mrs. Ajayi Esther Ikeoluwa. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Willie Eno Jeremiah now 
wish to be known and addressed 
as Mrs Sunday Eno Akpan. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ogwunga Chidinma Chinyere 
now wish to be known and addressed 
as Mrs Opara Chidinma Chinyere. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Mosobalaje Ebunoluwa 
Eunice now wish to be known 
and addressed as Mrs Olabanji 
Ebunoluwa Eunice. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Eze Blessing Ngozi now 
wish to be known and addressed 
as Mrs Diala Blessing Ngozi. All 
former documents remain valid. 
Yobe state Govt, UNN & Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Idowu Sewanu Jeremiah now 
wish to be known and addressed 
as Mathew Sewanu Monday. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Okereke Angela Onuwabuchi now 
wish to be known and addressed 
as Nduduri-Akariam Angela 
Onuwabuchi. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ihemadilotu Gloria 
Ogechi Uzoukwu now wish to 
be known and addressed as Mrs 
Falomo Gloria Ogechi Olufemi. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Akariam Angela Onuwabuchi now 
wish to be known and addressed 
as Nduduri-Akariam Angela 
Onuwabuchi. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Alexander Elizabeth now 
wish to be known and addressed 
as Mrs Mathias Elizabeth. 
All former documents remain valid. 
General Public please  take note.
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Russian bank chief 
warns of growing risk 
of conflict in Europe

Boris Johnson is once again on 
the rampage. The issue on his 
mind today has nothing to do 

with his departmental responsibility, 
which is international diplomacy, but 
is instead all about saving Britain’s 
National Health Service.

The foreign secretary went into 
a cabinet meeting this morning 
demanding that the government 

finds an extra £5bn a year for the 
cash-strapped NHS. Given how 
fraught the situation in UK hospitals 
has become this winter, his concern 
is no surprise. But Mr Johnson was 
quickly slapped down by chancellor 
Philip Hammond, who noted he had 
already given an extra £6bn to the 
NHS in last month’s Budget.

Mr Johnson’s critics would argue 
that the NHS’s difficulties are of his 

Davos snowbound, US back in business, Great War in colour

South African jazz legend Hugh Masekela dies
Musician will be remembered for this politically charged songs opposing apartheid

Foreign secretary wants extra cash for UK health service but critics say he has added to its woes

World Economic Forum delegates struggle to reach resort as town faces Level 5 avalanche danger

Andrei Kostin says build up of arms could spark an 
‘accident’ between Nato and Russian forces

Forget geopolitical tensions and 
the global economy. World lead-
ers arriving in Davos for this year’s 

World Economic Forum had a more 
pressing problem to solve: heavy snow. 
On the eve of the opening sessions, 
many of the roughly 3,000 delegates 
struggled to reach the Swiss resort. It 
appeared to be the heaviest snowfall for 
the summit in two decades. The town 
is under Level 5 avalanche danger, the 
highest on a 1-5 scale.

Narendra Modi, prime minister 
of India, opened Davos on Tuesday 
morning, issuing a call for global 
leaders to “eliminate rifts” that pose 
social and even nuclear risks. His ad-
dress is being followed by sessions 
on women’s empowerment and the 
end of sexual harassment, including 
a special address by Justin Trudeau, 
Canada’s prime minister. Here is what 
else to watch for.

Several big themes are set to domi-

Hugh Masekela, the “father 
of South African jazz” who 
used his music to become a 

global symbol of the anti-apartheid 
movement, has died aged 78.

Masekela, affectionately known 
as “Bra Hugh” to South Africans 
who remember him for his po-
litically charged songs opposing 
white-minority rule as much as for 
his pioneering “Afro-jazz” sound, 
died in Johannesburg after a long 
battle with prostate cancer, his 
family said.

“Hugh’s global and activist con-
tribution to and participation in 
the areas of music, theatre, and the 
arts in general is contained in the 
minds and memory of millions,” 
his family said in a statement.

South African president Jacob 
Zuma said the nation would mourn 

The head of a leading Russian 
bank has warned of “the grow-
ing threat of military conflict” in 

Europe and said that if the US slapped 
more economic sanctions on institu-
tions in Moscow it would be “a declara-
tion of war”.

Andrei Kostin, chief executive of 
VTB, told the Financial Times that his 
biggest concern was the “dangerous” 
situation being created by the build-
up of arms in Europe, which risked an 
“accident” between Nato and Russian 
forces.

“We are at the beginning of a new 
arms race,” Mr Kostin, a close ally of 
Russian president Vladimir Putin, said 
on the sidelines of the World Economic 
Forum in Davos. “Nato is asking for 
more weapons and spreading more 
weapons in Europe and Russia will 
retaliate absolutely the same.”

“So who will benefit from this? Only 
the generals and those who produce 
arms,” he added. “America is saying 
Europe should pay more for this. Who 
needs it? It is very dangerous.”

The US Treasury is due to deliver a 
report to Congress early next week on 
oligarchs and “parastatal entities” close 
to Mr Putin that is likely to be used as 
a basis for further sanctions against 
Russian interests.

VTB and Sberbank, the two biggest 
Russian banks, are both majority-
owned by the Russian government and 
they fear the US could try to exclude 
them from the Swift international in-
terbank payment system, which would 
severely restrict their cross-border 
operations.

Mr Kostin said he was “not con-
cerned” about the likelihood of having 
personal sanctions imposed against him, 
which would stop him from travelling 
to the US or having a US bank account.

But he said: “Any economic sanc-
tions against institutions, personally 
I say it would be like declaring a war. 
I see no reason why the Russian am-

nate this year’s meeting, including 
financial disruption and Brexit, fin-
tech, Big Tech, cryptocurrencies and 
the “remaking” of global finance. The 
International Monetary Fund’s Global 
Economic Outlook on Monday hailed 
the “broadest synchronised global 
growth upsurge since 2010”, with a 3.9 
per cent rise predicted for this year 
and next.

Writing in the FT, the IMF’s man-
aging director Christine Lagarde said 
Davos’s theme this year of “creating 
a shared future in a fractured world” 
was highly relevant, with far too many 
people excluded from sharing in eco-
nomic success.

FirstFT will be covering the World 
Economic Forum in Davos with a 
special section this week. You can also 
follow the FT’s daily wrap-up on FastFT. 
The WEF’s own coverage and live blog 
can be found here. (FT, Reuters, Guard-
ian, WEF)

In the news
Back in business
Senate Democrats and Republicans 

reached agreement to reopen the US 

a man who “kept the torch of free-
dom alive”.

“It is an immeasurable loss 
to the music industry and to the 
country at large. His contribution 
to the struggle for liberation will 
never be forgotten,” Mr Zuma said.

Masekela first took up the trum-
pet as a teenager while growing 
up in Witbank, a mining town 
east of Johannesburg, after Trevor 
Huddleston, an anti-apartheid 
Anglican bishop, gave him the in-
strument. When he was a member 
of the Huddleston Jazz Band, Louis 
Armstrong sent the school one 
of his trumpets, which Masekela 
played.

In the late 1950s, at a time when 
the white-minority regime viewed 
jazz as a threat that could be used 
to mobilise opposition to apartheid, 
Masekela fused sounds from black 
townships with bebop style.

bassador should stay in Washington 
any longer after that or the American 
ambassador staying swimming in cold 
water in Moscow.

“It think that is a worse than cold 
war situation and that is very danger-
ous. And I think that Congress is play-
ing with fire, because the relationship 
is going from bad to worse and we are 
not responsible for that.”

Mr Kostin’s comments echo those 
made by Herman Gref, his counterpart 
at Sberbank, in an interview with the FT 
in December last year. Mr Gref said that 
any far-reaching potential US move 
such as excluding Russian banks from 
Swift would be “irrational” and “make 
the cold war look like child’s play”.

On Monday, the head of the British 
army General Sir Nick Carter said he 
was “actively examining” reversing a 
plan to wind down a UK base in north-
west Germany in response to the grow-
ing threat from Russia.

In November 2015 Turkey shot 
down a Russian fighter jet that veered 
into its airspace and Mr Kostin said 
there was a growing risk of more such 
incidents causing Russian relations 
with the west to deteriorate further.

“There is so much military equip-
ment close together, anything can 
happen. Maybe it will not lead to a 
nuclear war, but it will further kill our 
relationship. Who knows what is going 
to happen in Syria, or in the Baltics or 
in the Black Sea where you have now 
American military ships. The more 
arms you have, the more reason to 
believe there could be an explosion just 
by accident.”

He added that the US could not 
expect Russia to co-operate in put-
ting pressure on North Korea over 
its nuclear programme until it lifted 
sanctions. “North Korea is a terrible 
thing. And America said Russia is not 
co-operating. But why should Russia 
co-operate. They imposed sanctions 
and we reply with more co-operation? 
It sounds reasonable? They shouldn’t 
expect this.” 

FINANCIAL TIMESFT

Continues on page A4

Boris Johnson, Brexit and the 
problem of NHS funding

MARTIN ARNOLD

government. The impasse ended after 
Republicans pledged to introduce 
legislation to protect the “Dreamers” — 
800,000 people brought illegally to the 
US as children who face deportation. 
A summary of the winners and losers 
suggests it was the Democrats who lost 
this round. (FT, BBC)

Trump and tariffs
The US president has ordered tariffs 

of up to 50 per cent on imported wash-
ing machines for the next three years 
and of up to 30 per cent on solar cells 
for the next four years, prompting an 
expression of “strong dissatisfaction” 
from China. (FT)

Scandal cost Netflix $39m
The streaming service took a $39m 

non-cash charge for cancelled projects 
involving Kevin Spacey, who has been 
accused of sexual harassment (the 
actor denies the allegations). Overall 
though, Netflix’s quarterly numbers 
were strong thanks to subscriber 
momentum beating forecasts. Shares 
surged 9 per cent in after-hours trading, 
taking its market value past $100bn for 
the first time. (FT)

After police killed 69 anti-apart-
heid protesters in 1960 during what 
became known as the Sharpeville 
massacre, Masekela fled into exile. 
Then 21, he initially went to the UK 
before moving to the US, where 
he arrived in the midst of a jazz 
golden age.

Playing alongside the likes of 
Harry Belafonte and befriending 
Miles Davis and John Coltrane, 
Masekela garnered internation-
al recognition with his 1968 hit 
“Grazin’ in the Grass” — and began 
using his music to highlight the 
struggle for freedom in his home 
country.

Songs such as “Soweto Blues” 
— released in the wake of the 1976 
Soweto student uprising during 
which police killed more than 170 
people — helped shine an interna-
tional spotlight on abuses against 
South Africa’s black majority.

MERCEDES RUEHL, CHRIS NUTTALL 
AND JENNIFER BISSELL-LINSK

JOSEPH COTTERILL 

JAMES BLITZ

Andrei Kostin, chief executive of VTB, says ‘we are at the beginning of a new arms race’
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Cape Town counts down 
to Day Zero as water 
supply evaporates

Business schools 
have a problem with 
fintech
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NATIONAL NEWS

Boris Johnson, Brexit and... 

UK regulator rules against Murdoch takeover of Sky

The UK regulator scrutinising 
Rupert Murdoch’s £11.7bn bid 
to take full control of Sky has 

delivered a rebuke to the 86-year-old 
billionaire, saying the deal would 
concentrate too much power in the 
media mogul’s hands, thwarting his 
second and final attempt to buy the 
pan-European broadcaster.

The Competition and Markets 
Authority on Tuesday said the ac-

quisition of the satellite broadcaster 
would give the Murdoch family “too 
much control over news providers 
across all media platforms, and there-
fore too much influence over public 
opinion and the political agenda”.

If the UK government accepts 
the provisional finding by the CMA 
and blocks the deal, Walt Disney 
will have to decide whether to take 
full control of Sky when it completes 
its proposed $66bn takeover of the 
entertainment assets owned by Mr 

Murdoch’s 21st Century Fox group 
in the next year.

That deal, which must be cleared 
by regulators in the US and Europe, 
includes Fox’s 39 per cent of Sky — 
and would have included 100 per 
cent of the company had Mr Mur-
doch’s second attempt to buy it been 
approved by the CMA.

But the regulator said Fox taking 
full control was “not in the public 
interest due to media plurality 
concerns”.

The CMA has suggested several 
remedies, which would remove its 
objection to the deal: blocking the deal 
outright, Fox spinning off or selling the 
broadcaster’s Sky News operation, or 
“insulating” Sky News from the “influ-
ence” of the Murdoch family.

These proposals will be consid-
ered by the CMA, which will then 
pass its conclusions to Matt Han-
cock, the culture secretary, who will 
make a final decision on the deal.

Shares in Sky were trading 2.5 

per cent higher in early trading on 
Tuesday at £10.28.

The CMA’s concern about media 
plurality is based on the number 
of media outlets that would be 
controlled by Mr Murdoch and his 
family if the deal been cleared. News 
Corp, which his family controls, 
owns a newspaper portfolio that 
includes The Sun, The Times and The 
Sunday Times, as well as the Wireless 
Group radio operator, which owns 
the Talksport station.

The US government will re-
open on Tuesday after Senate 
Democrats agreed to break an 

impasse over immigration policy 
that led to a three-day shutdown 
and marred the first anniversary of 
the Trump administration.

The stalemate ended after Chuck 
Schumer, the Democratic leader in 
the Senate, received assurances from 
Mitch McConnell, his Republican 
counterpart, that legislation would 
be introduced to protect “Dreamers”, 
800,000 people brought illegally to 
the US as children who face depor-
tation.

The Senate agreement to ap-
prove the spending bill, which 
was later passed by the House of 
Representatives and signed into 
law by President Donald Trump on 
Monday night, provides only enough 
funding for the federal government 
for three weeks, giving the Senate a 
narrow window to debate immigra-
tion reform.

Still, the passage brought to 
an end, at least temporarily, an 
increasingly bitter fight in which 
Republicans sought to portray Mr 
Schumer as championing the inter-
ests of illegal immigrants over fund-
ing essential government services. 
Republicans also faced voter anger 
about the first such shutdown under 
a party that controls the House, the 
Senate and the White House.

Both sides continued to blame 
each other for the increasing parti-
san rancour that sparked the shut-
down. Mr Trump, who precipitated 
the crisis by stripping Dreamers 
of legal protections granted by the 
Obama administration, sought to 
portray the funding agreement as a 
Democratic capitulation.

“Big win for Republicans as 
Democrats cave on Shutdown,” 
Mr Trump wrote on Twitter after 
signing the funding bill. Still, he 
appeared to back Democratic ef-
forts to legislate new protections 
for Dreamers. He now wanted 
a “big win for everyone, includ-
ing Republicans, Democrats and 
[Dreamers], but especially for our 
Great Military and Border Security”.

US lawmakers strike deal to 
reopen government

Mr Schumer, who on Friday 
orchestrated the block on the 
funding bill, reversed course after 
receiving the commitment from Mr 
McConnell to tackle what is one of 
the most important issues for his 
party’s base. He said Mr McConnell 
now had three weeks to work on a 
bipartisan immigration bill or face 
another showdown on government 
funding.

Continued from page A3

US government to re-
open after ‘Dreamers’ 
pledge breaks impasse
Democrats agree to temporary funding after Republi-
can vow to debate immigration law

FT

own making. The foreign secretary 
was — and is — the principal cham-
pion of Brexit. Remainers have long 
argued that the decision to leave the 
EU, far from making it easier to fund 
the NHS, makes things much harder.

Two criticisms are made of the 
Brexiters. First, the promise embla-
zoned on the side of the Vote Leave 
battle bus — that Brexit would raise 
£350m a week for the NHS — was a 
lie. The net figure that the UK pays to 
Brussels is £137m a week and some 
of this will have to replace EU funding 
in areas such as farming. 

Mr Johnson has acknowledged 
this point by now arguing for a divi-
dend of £100m a week. But even this 
cash benefit from Brexit is dubious, 
since lower-than-expected economic 
growth after 2019 will reduce tax 
receipts which will mean less money 
for public services.

As Mark Dayan of the Nuffield 
Trust, an independent think-tank, 
puts it: “The Office for Budget Re-
sponsibility estimated at the end 
of 2016 that the UK public finances 
would suffer an extra shortfall of 
around £15bn in 2020 as a result of 
Brexit. That is pretty much what we 
contribute annually to the EU overall. 
So if you look at the big picture, it is 
hard to see how the NHS benefits 
at all.”

One point needs to be acknowl-
edged in Mr Johnson’s favour. While 
the economics are not on his side, 
the politics are. Many politicians and 
health professionals believe the ref-
erendum result amounted to a kind 
of mandate to save the NHS and this 
cannot be ignored.

As Simon Stevens, chief executive 
of NHS England, said in November: 
“Trust in democratic politics will not 
be strengthened if anyone now tries 
to argue ‘You voted Brexit, partly for 
a better funded health service. But 
precisely because of Brexit, you now 
can’t have one’,”

Mr Stevens added: “A modern 
NHS is itself part of the practical 
answer to the deep social concerns 
that gave rise to Brexit.”

Even so, exactly how the UK 
government will find the extra cash 
that is demanded is not clear. And 
it should not be ignored either that 
Brexit challenges the NHS in other 
ways. Will the UK remain an attrac-
tive place for medical research? Can 
the UK expect to remain part of the 
lucrative framework for EU science 
funding? Above all, what impact will 
controlled migration have on the 
supply of European nurses and carers 
for the NHS and social care?

“An extra £5bn for the NHS would 
be very welcome and there is evi-
dence that the public feels that the 
service needs the money,” says Mr 
Dayan. “However, focusing on this 
issue of funding shouldn’t divert us 
from the fact that there are many 
other issues that need to be sorted 
out if Brexit is not to damage the 
health service.”

At the foot of the Devil’s Peak in 
Cape Town, well-to-do resi-
dents turn up each day to fill 

jerrycans from a bubbling spring. It 
is not that the cool, mountain waters 
are believed to have special powers, 
but a reflection of the deepening cri-
sis facing South Africa’s second city.

Within three months, Cape Town 
is at risk of going from a tourist ha-
ven and hub for the wine industry 
to becoming the world’s first big 
metropolis to run out of water after 
a years-long drought.

“We have reached the point of 
no return,” Patricia de Lille, Cape 
Town’s mayor, warned this month. 
With anger in her voice she added: 
“It is quite unbelievable that a major-
ity of people do not seem to care.”

It is likely to get much worse. 
Barring a drastic improvement in 
conservation efforts, at some point 
in April this year — on or about the 
21st, according to the latest esti-
mates — Cape Town will wake up 
to ‘Day Zero’, when toilets and taps 
will run dry.

If that happens, businesses say 
that overnight they will either have 
to shut down or drastically cut back 
on staff reporting for duty, heaping 
more pressure on a stagnant econ-
omy. Local government-controlled 
distribution points under armed 
guard will be the only way thousands 
of residents are able to access water 
— at a strict limit of 25 litres per day.

The remaining piped water would 
be prioritised for hospitals as well as 
standpipes in the poorer townships 
to prevent a public health catastro-

phe. Helen Zille, premier of Western 
Cape, the province around Cape 
Town, has conceded that managing 
the queues in a city of nearly 4m peo-
ple will be a “logistical nightmare”.

Cape Town water crisis chart
Anger is already building among 

residents. Vivienne Mentor-Lalu, a 
47 year-old women’s rights activ-
ist, has been joining the queues at 
Devil’s Peak spring, but is rethinking 
after the wait became two hours.

“What I find frustrating is the lack 
of public information,” she says. “No 
one knows for sure how Day Zero is 
practically going to work.”

The immediate cause of the crisis 
has been two years of unusually low 
rainfall, with 153.5mm of annual rain 
recorded at Cape Town’s airport in 2017 
compared to more than 500mm in 2014.

Climatologists say that another 
year of drought cannot be ruled out. 
They add that Cape Town’s stark 
inequalities have exacerbated the 
crisis. Vast lawns and swimming 
pools in mainly white suburbs are 
draining away efforts to conserve 
resources, they say.

“This has not been a natural 
disaster,” says Gina Ziervogel, an as-
sociate professor at the University of 
Cape Town, who has been advising 
the city. “It is entirely man-made.”

The Theewaterskloof dam 100km 
from Cape Town. Residents in the 
city face losing piped water by April 
21 as drought and overconsumption 
spark severe rationing © AFP

Ms de Lille has implored resi-
dents to use only 50 litres a day 
from next month to meet a target 
for citywide daily use of 450m litres. 
That is 150m below the total current 

household use.
But the authorities have been 

fighting a losing battle — even at the 
previous limit of 87 litres, in spite of 
restrictions on washing cars, and 
watering pools and gardens. In the 
townships, home to about 900,000 
people, water scarcity is a fact of life.

Some businesses have tried to 
do their bit. Sorbet, a chain of sa-
lons, has offered discounts if clients 
come with their hair already washed. 
However, businesses report many 
of their customers are still trying 
to maximise their supplies of water 
rather than cutting back.

“There are two camps of people — 
one is saying that it’s their right to have 
these things, while others are conserv-
ing as much as possible,” says Jade 
Kirkel, Sorbet’s marketing manager.

Critics of the city’s response say 
it has been muddled by political 
infighting and deep distrust between 
the local government, controlled by 
the opposition Democratic Alliance, 
and the African National Congress, 
which rules nationally.

Ms de Lille said the crisis “should 
not be politicised in any way”. But the 
mayor’s DA party is seeking to remove 
her over allegations of corruption. Ms 
Zille, a former DA leader, took over 
spearheading the response to the wa-
ter shortage from the mayor this week.

The ANC-controlled national 
water ministry has said it is moni-
toring the crisis but is yet to outline 
how it might intervene. The ANC 
has presided over years of sluggish 
growth and critics accuse it of mis-
management of vital institutions, 
particularly since President Jacob 
Zuma came to power in 2009. 

Drought-hit South African city risks becoming world’s first big metropolis to go dry

Cape Town counts down to Day Zero as water supply evaporates

Watchdog says deal would concentrate too much power in mogul’s hands, but opens door to Disney

DEMETRI SEVASTOPULO, BARNEY 
JOPSON AND SAM FLEMING

JOSEPH COTTERILL

Cape Town residents queue for water. Vast lawns and swimming pools in wealthy suburbs have hampered efforts 
to conserve resources in the drought-stricken region © EPA
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Advertisers urge Facebook 
and Google to set up 
standards body

@ FINANCIAL TIMES LIMITED 2015

   COMPANIES & MARKETS 
FINANCIAL TIMES

A 
group of the UK’s big-
gest advertisers has 
called on Facebook and 
Google to establish an 
independent body to 

regulate and monitor content on 
both of their platforms.

Phil Smith, the director-general 
of the Incorporated Society of Brit-
ish Advertisers, said the two tech-
nology companies should adopt 
common policies over the detec-
tion, monitoring and removal of 
inappropriate content. The group’s 
members include Lloyds Banking 
Group, Unilever and Procter & 
Gamble.

Google and Facebook should 
“thrash out some common princi-
ples” over content moderation and 
removal that could be adopted and 
enforced by an independent body, 
which they would fund, he said.

Other social networks and tech 
platforms, such as Twitter and 
Snapchat, would also be invited to 
join the regulatory framework.

“At a minimum, what we’re look-
ing for is independent oversight 
and reporting,” Mr Smith told the 
Financial Times. “This would build 
confidence in the platforms them-
selves and would be good for their 
reputations.”

Funding an independent body 
would also strengthen consumer 
and advertiser confidence and 
ward off the threat of government 
regulation, he said.

JPMorgan Chase will increase wages 
for its lowest-paid workers and re-
verse its recent trend of branch clo-

sures, it announced on Tuesday, after 
promising to share the proceeds of the 
Trump administration’s recent tax cuts.

The moves are part of an invest-
ment plan which the bank says will be 
worth $20bn over the next five years, 
including further commitments to 
increase its lending to small businesses 
and create thousands of new jobs.

Wages for 22,000 of JPMorgan’s 
hourly workers will increase from 
between $12/hour and $16.50/hour 
to between $15/hour and $18/hour, 
depending on the local cost of living. 
The rises will come into force from Feb-
ruary 25, with staff gaining an average 
wage rise of 10 per cent.

The company said it will open up 
to 400 new branches over the next 
five years, which will directly employ 
around 3,000 people. That marks a 
near 8 per cent increase compared to 
the current size of its branch network, 
which has shrunk by around 470 in the 
last three years.

The New York company will also 
hire and additional 500 new bankers 
to focus on small business lending, 

Pressure for regulatory action 
against technology platforms is 
increasing across Europe. Last 
year Germany introduced fines of 
up to €50m for companies that do 
not remove hate speech or fake 
news within 24 hours of receiving 
a complaint and Theresa May, the 
UK prime minister, has called on 
technology groups to remove terror-
related content within two hours of 
it appearing online.

Google and Facebook declined 
to comment on the ISBA proposal.

Google said recently that it 
would increase the number of 
people reviewing content on its 
YouTube video channel to more 
than 10,000 — although it declined 
to say how many it already employs.

Facebook recently promised 
to double the size of its safety and 
community teams to 20,000 by 
the end of 2018 — a move that was 
partly in response to the furore 
in the US over content associated 
with Russian entities that aimed 
to disrupt the outcome of the 2016 
presidential election.

The technology companies have 
intensified their policing efforts 
amid growing public concern.

This year’s Edelman’s Trust Ba-
rometer found that public trust in 
big technology groups is declining. 
The fall over the past 12 months was 
particularly pronounced in the UK 
where concerns have grown over 
the past year about the availability 
of extremist and other inappropri-
ate content on YouTube.

which it aims to increase by $4bn - al-
most 20 per cent - over the next three 
years. JPMorgan said it is planning to 
open new offices in South Carolina and 
Maryland, and is “evaluating several 
other new locations”.

In a further sign of the bank’s efforts 
to show that the benefits of tax reform 
will not only be felt by the richest, JPM-
organ also pledged to increase lending 
for affordable housing and ramp up its 
community investments by 50 per cent.

Jamie Dimon, JPMorgan chairman 
and chief executive, said:

   Having a healthy, strong company 
allows us to make these long-term, 
sustainable investments. We are ex-
cited about further investing in our 
outstanding workforce and expanding 
into new US markets. When we enter 
a community, we enter it with the full 
force of JPMorgan Chase behind it. We 
hire people. We lend to and support lo-
cal businesses. We help customers with 
banking, lending and saving. And we 
align our business and philanthropic 
efforts to help more communities 
benefit from a growing economy. This 
company has made a significant eco-
nomic impact in all of the communities 
we operate in, and we are excited to 
become an even more relevant part of 
many others

 JPMorgan promises $20bn 
investment after US tax cuts

I sat in on an MBA finance class at a 
leading business school recently. 
The professor, who was explaining 

the intricacies of asset management and 
just-in-time manufacturing, was mag-
netic. The students were intelligent and 
full of enthusiasm. I thoroughly enjoyed 
myself and came away elated at my new-
found understanding of lean strategies.

I am not alone in my appreciation 
of high-quality financial education, as 
the Financial Times 2018 global alumni 
survey proves. Every year, we ask 
graduates from the global top 100 MBA 
courses which subjects they thought 
their business school taught well and 
which they taught badly.

This year, and for the umpteenth 
year running, finance came top. But 
languishing in 16th place out of 18 
subjects was fintech.

This struck me as puzzling. There is 
no better financial education than that 
offered by leading business schools. 
Without an understanding of basic 
concepts and techniques, such as 
discounted cash flow or how to price 
an asset, any new technology to im-
prove how money operates is without 
foundation.

All fintech is doing is changing the 
way in which financial services are 
delivered. It is not a transformation of 
the underlying principles of finance — 
it is focused solely on the operational 

implementation of it. As one dean 
put it to me recently, fintech is really 
just about writing apps. So why, with 
a handful of exceptions, are business 
schools great at teaching finance, but 
dismal at fintech?

According to our anonymised 
alumni survey, it is because many 
schools are not teaching it at all. “I 
would have appreciated courses 
around technology and finance,” wrote 
one, wistfully. Some other schools were 
teaching it, but clearly not well. “We did 
fintech case studies, but I did not leave 
the programme with a firm grasp of it,” 
wrote another.

This matters because fintech is no 
longer an upstart movement. A 2015 
Goldman Sachs report estimated that 
$4.7tn of financial services revenues 
was at risk of displacement from fin-
tech groups. As my colleague Jonathan 
Moules has reported, talented MBA 
graduates are clamouring to work in 
fintech — either in start-ups or new 
“intrapreneurship” jobs created by 
established banks and professional 
services firms.

One reason business schools may 
be behind is the sheer breadth of the 
term “fintech”, as Matt Rhodes-Kropf, 
visiting associate professor in the fi-
nance department at MIT Sloan, told 
to me. His school, along with Fuqua 
and NYU Stern School of Business, 
was among a handful that our surveyed 
alumni told us were teaching fintech 

well.
“Saying you are an expert on fintech 

is like saying you are an expert on the 
whole world,” says Prof Rhodes-Kropf. 
“Blockchain, for example, could be 
about cryptocurrencies, or it could be 
about asset management, or warehouse 
management — there’s no way you can 
keep up with everything.” And, of course, 
qualified faculty are scarce in any fast-
developing field.

He is right. But surely keeping up 
with a fast-changing world and luring 
expert faculty are two things that busi-
ness schools usually excel at. Might 
there be a more prosaic reason for their 
sluggishness?

David Yermack, professor of finance 
and business transformation at NYU 
Stern, suspects the real problem is that 
most business schools don’t understand 
fintech, so many simply steer clear of it. 
But as far as the students on his bitcoin 
and cryptocurrencies course are con-
cerned, “fintech is finance — and the 
old finance will be replaced”.

NYU Stern, he says, was in the right 
place to develop expertise — close to 
a culture of fintech entrepreneurship 
around Union Square and, what he 
calls, the “legacy banks” of Wall Street 
that were looking for qualified staff for 
their new blockchain applications. His 
course was a gamble: three years ago it 
started with 30 students; this year 100 
are enrolled. Next year, between 200 and 
300 will take it.

Business schools have a problem with fintech
Graduates told the FT that teaching is poor. But why?

Companies want tech groups to adopt common 
policies to filter inappropriate content
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Central banks are not the culprit behind a weaker dollar
Falling reserve currency has loosened global financial conditions

Bank will raise wages and reverse years of branch closures

Dollar weakness has been one 
of the hallmarks of Donald 
Trump’s chaotic adminis-

tration, while bearish sentiment 
towards the greenback has been 
notably persistent since the turn 
of the year. In the short run the US 
government shutdown has clearly 
done nothing to help. At the same 
time the breakthrough in Germany’s 
coalition talks puts yet more pres-
sure on the dollar against the euro.

What is striking about the longer-
term trend is how little interest rate 
differentials have had to do with 
it. Since last summer widening 
interest differentials between the 
US and other advanced economies 
have failed to underpin the dollar. 

In effect, leading currencies have 
not been responding to the sup-
posed laws of international finance. 
Hence growing speculation that a 
structural shift may be under way 
whereby Trump’s dollar is losing 
its status as the pre-eminent global 
reserve currency. The suggestion is 
that managers of official reserves 
are dumping it in favour of non-
traditional reserve currencies in-
cluding the renminbi.

There is some superficial evi-
dence to support this hypothesis. 
According to David Sunner of the 
Reserve Bank of Australia, the share 
of total reserves allocated to non-
traditional reserve currencies rose 
from 2 per cent in 2009 to almost 7 
per cent in 2017. The Australian and 
Canadian dollar each account for 

about a quarter of that latest figure 
and are now included in two-thirds 
of all reserve portfolios.

At the same time the renminbi 
has become an alternative reserve 
asset to the dollar since the Inter-
national Monetary Fund decided 
in 2016 to include it in the basket of 
currencies that make up the Special 
Drawing Right. Last week the Bank 
of France revealed that it held an 
unspecified amount of its reserves 
in renminbi just after the Bundes-
bank declared it was proposing to 
move part of its reserve holdings 
into the Chinese currency. This 
came after the European Central 
Bank’s announcement last June 
that it had sold a small amount of its 
dollar reserves to reinvest in €500m 
worth of renminbi.

JOHN PLENDER

NICHOLAS MEGAW

MATTHEW GARRAHAN

Student demand for fintech education is not being met by business schools

HELEN BARRETT



Nigeria M&A deals 
slump to 5-year low DAVID IBEMERE

DAVID IBEMERE

A
s global deals get off to 
a blistering start in 2018, 
deal making in Africa’s most 
populous nation slumped 
to a five-year low in 2017, 

after prolonged currency volatility and 
a shrinking economy bogged down the 
pace of Mergers and Acquisitions.  

Mergers and acquisitions is a general 
term that refers to the consolidation of 
companies or assets. 

According to data compiled by con-
sulting firm, Deloitte, the value of Nige-
rian deals fell 45 percent to $USD 424 
million in 2017 from $USD 766 million 
in 2016.  

Deal activity in the these last two 
years is some way off when compared 
to 2013, 2014 and 2015, when deal values 
came to $USD 3.8 billion, USD$10.68 
billion and USD$2.19 billion respectively. 

In terms of volume, deal levels 
slipped marginally by 6 percent to 30 
in 2017 from 32 the previous year, in a 
reflection of dwindling foreign direct 
investments.

Just three weeks into the year, the 
value of global mergers announced totals 
$152.5 billion. That’s the highest since 
the $374 billion racked up in the same 
period during the technology deal frenzy 
in 2000, according to Bloomberg data. 

While clouds loom, bankers say the 
U.S. corporate tax cut, robust economies 
and rising stock markets are giving ex-
ecutives confidence to sign off on billion-
dollar transactions -- and in some cases, 
to pay rich prices. 

No deal has been reached in Nigeria 
this year, but the West African country is 
tipped to pick up the pieces of a disap-
pointing outing last year in 2018. 

Chicago-based multinational law 
firm, Baker Mckenzie expects a 455 
percent increase in M & A deals to 
USD$3.977 billion in 2018, before a soft 
decline of 1.5 pecent to US$3.936 billion 
in 2019.

Wildu du Plessis, head of Africa at 
Baker McKenzie, attributes the expected 
uptick in deals in the two years after 2017, 
to improved oil production and foreign 
exchange liquidity.

“We noted that in Nigeria, policy and 

Nigeria Sovereign 
Wealth Fund backs 
Viathan in N10bn deal

Atlas Mara raises stake in Union bank to 48%

IDH, Man Capital join 
to snap up Nigerian 
healthcare firm

A platform set up by the Nigerian 
sovereign wealth fund has sealed 
its first deal, backing industrial 
services provider Viathan to 
issue a debut 10-year corporate 
infrastructure bond in local 
currency worth  N10 billion ($32 
million) at a yield of 16 percent 
to fund power assets.
Viathan, owned by Synergy 
Private Equity, develops and 
operates off-grid power solutions 
in Nigeria. It issued the bond 
backed by InfraCredit, a triple 
A rated credit facility set up by 
Nigeria’s sovereign wealth fund 
and GuarantCo.
Synergy has committed capi-
tal of over $100 million and 
has invested in 10 companies 
in Nigeria and Ghana, it said. 
Viathan provides power solu-
tion for government, household 
and businesses in Nigeria, using 
natural gas as fuel.
The bond issue stretches the 
yield curve for corporates in 
Nigeria to 10-years, extending 
maturity for businesses in a 
country dominated by short-
term bank loans. High interest 
rates have dogged new corporate 
issues for years.
Viathan plans to use the pro-
ceeds to refinance existing 
short-term bank loans, expand 
its generation capacity by 7.5 
megawatts (MW), and build a 
compressed natural gas plant.
Nigeria needs an estimated 
160,000 MW of electricity to 
meet local demand. However, it 
only has capacity of 12,132 MW, 
of which just around 7,000 is 
operational.
Twelve pension funds and two 
insurance firms bought the Via-
than bond which was priced at a 
premium of 82 basis point to the 
10-year sovereign benchmark 
bond through a book building.
The 2027 notes will be listed 
on over-the-counter exchange 
FMDQ OTC Securities Exchange.

London-listed Integrated Di-
agnostics Holdings (IDH) has 
created a joint venture with Man 
Capital, the investment arm of the 
billionaire Mansour family, to ac-
quire Nigerian medical diagnos-
tics business Echo-Scan.
The two firms have partnered with 
the World Bank’s International 
Finance Corporation to invest 
$25m in Echo-Scan, which is one 
of the biggest medical diagnostics 
players in sub-Saharan Africa.
IDH, which usually provides 
medical diagnostics in Egypt, 
Jordan and Sudan, saw its shares 
climb by more than four per cent 
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economic uncertainties, had contrib-
uted to stalled deal making in 2017,” du 
Plessis observed.  

“The uncertainties include a lack of 
access to foreign exchange, blockages 
to the government budget process, and 
low oil production that had constrained 
GDP growth. 

“As these conditions ease in the final 
months of 2017 and into 2018, a rebound 
in M&A to around US$4 billion in both 
2018 and 2019 is forecasted,” said du 
Plessis.

The plunge in oil prices and reduced 
production inflicted by militant attacks 
on export terminals in the Niger-delta, 
contributed to tipping Nigeria into its 
first economic recession last year, the first 
such slump since 1991. 

Oil revenue accounts for more than 
80 percent of government’s foreign ex-
change revenue, hence, less petrodollars 
led to acute dollar shortages that were 
worsened by capital controls from the 
Central Bank and discouraged in bound 
and out bound M&A activity.

However, Nigeria has since exited 
recession after expanding 0.55 percent 
in the second quarter of this year and a 
new window where the naira trades at a 
market rate has boosted dollar liquidity.  

In a signal of investors’ approval of 
the new window, called the Investors’ 
and Exporters’ window, some $28 billion 
worth of transactions have been made on 
the window since inception in April 2017, 
according to data provided by trading 
platform, FMDQ.  

Oil prices have also recovered from 
previous lows, crossing the $60 per bar-
rel mark in 2017 as OPEC’s supply cuts 
rid the market of a glut that dampened 
prices in 2016. Brent crude sold for $69.86 
per barrel Tuesday, January 23, accord-
ing to Bloomberg data. 

Meanwhile oil exports have also 
inched up, following the conclusion of 
repairs to damaged oil pipelines.  

Africa’s largest oil producer pumped 
some 1.861 million barrels of crude oil 
per day in December, according to most 
recent data from OPEC. That’s 8 percent 
higher than it pumped in July and 20 
percent higher than the 1.557 million 
barrels daily pumped in 2016.

The economy is forecast by the In-
ternational Monetary Fund to grow 2.1 
percent this year. 

Financial services holding compa-
ny, Atlas Mara Ltd, increased its 
stake in Nigerian lender, Union 

bank to 48 per cent, following a recent 
rights offering by the latter.

Atlas Mara fully subscribed to the 
rights related to its established 44.5 per 
cent holding and also acquired through 
the issue a further 3.5 per cent stake in 
the bank. The total cost for maintaining 
and extending its shareholding in Union 
bank through the rights issue was $75 
million, Atlas Mara said.

After the deal (done on the 15th of 
January this year), Union bank’s share 

Source: Deloitte

Source: Deloitte

Source: Deloitte

price rose from N7.98 to N8.37 per cent 
the next day and even rose further to a 
one year high of N8. 78 the day after.

Atlas is just 2 per cent shy of the 50 
per cent mark, at which point it would 
have to make a tender offer for the 
remaining shares not held by it.

According to the chairman of Atlas 
Mara, Bob Diamond, the company is 
pleased to have increased its stake in 
UBN at a time when the leading indi-
cators for Nigeria’s macro-economic is  
showing lot of improvement.

Bob diamond added, “We re-
main tremendously excited about the 
prospects for UBN and committed to 
building a premier financial services 

platform in Africa.”
Atlas, first bought a stake in UBN 

from the Asset Management Company 
of Nigeria (AMCON) in 2012, and has 
progressively increased its holdings. It 
has often expressed willingness to take 
over UBN, which would serve as an 
example of its Africa focused strategy 
working.

Diamond’s plans in Africa could 
put him in direct competition with 
Barclays, which has had a presence 
there since the 1920s and is one of 
the biggest international banks on the 
continent. UBN was known as Barclays 
Bank CDO (Colonial, Dominion and 
Overseas) when it was bought by 

Barclays, and became Barclays Bank 
of Nigeria in 1969 after Nigeria’s in-
dependence, according to the bank’s 
website.

Atlas Mara Limited (formerly 
known as Atlas Mara Co- N vest Lim-
ited) is a financial services institution 
listed on the London Stock Exchange, 
founded on November 28, 2013 by 
Bob Diamond and Asish Thakkar is 
an Africa focused financial services 
holding company.

With a market cap of N177.6 billion, 
UBN made a profit after tax of N12 
billion in the nine months through 
2017, according to its latest financial 
statement.

DIPO OLADEHINDE
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PRIVATEEQUITY
FUNDRAISING&

Investor confidence on the 
rise
Private equity has been an in-
tegral part of the Nigerian and 
wider African growth story 

in recent years, peaking in 2015 
and surviving the global oil price 
volatility that ushered Nigeria into 
a technical recession. 

Notwithstanding recent eco-
nomic challenges arising from 
global oil price volatility and Ni-
geria’s dependence on oil, various 
impactful steps - including the 
Central Bank of Nigeria (CBN)’s 
foreign exchange control policies 
aimed at addressing the resulting 
erosion of foreign investor con-
fidence in Nigeria, the on-going 
legislative review of various com-
pany, investment and securities, 
trust, financial and competition 
laws – have been, and are being, 
taken to facilitate investment and 
the regulation of investments in 
Nigeria. 

Like other investors, private 
equity investors variously experi-
enced the same uncertainty over 
their ability to legally access foreign 
exchange to implement exits, fur-
ther constrained by the defined 5 
to 7-year investment horizon and 
exit windows on which they had 
based their investment and led in 
some instances to deferments and 
delays in exiting within previously 
expected timeframes.  Such un-
certainty also caused prospective 
investors to sit on the side-lines 
and ‘wait out’ the stabilisation of 
the forex market.

Nigeria is Africa’s largest and 
most populous economy, with 
demographics that make it an ir-
resistible market, promising high 
returns. Some of the factors that 
appear to be restoring investor 
confidence in this market after the 
2014 – 2016 dollar shortage are the 
steps that the CBN has taken to lib-
eralise the foreign exchange mar-
ket, which appears to have helped 
narrow the gap between the official 
market and the ‘black market’, as 
well as steadily rising oil prices.  
One invaluable takeaway from this 
period has been the discernible 
diversification in focus of investors 
and Nigerian entrepreneurs to nas-
cent or fast-growing sectors such as 
agriculture and agribusiness, FMCG, 
FinTech and healthcare.

The Nigerian allure
The rising purchasing power of 

Nigeria’s burgeoning middle class 
has accounted for increased private 
equity activity in consumer-driven 
sectors such as e-commerce, retail, 
consumer goods and healthcare.

According to the McKinsey Global 
Institute, Nigeria was the largest 
consumer market on the continent 
in 2015, accounting for 26% of total 
household consumption on the con-
tinent, and the country is expected 
to retain this position through to 
2025 which will account for 15% of 
the growth in consumer spending 
in Africa

Substantial tax incentives and 
progressive government policies 
have also encouraged the growth of 
the agricultural sector which, in turn, 
generated a significant amount of PE 
activity in 2017.

Stable naira to lift PE activity in 2018
As the exchange rate volatility that saw the naira surrender half its value against the dollar in 2016 cools, the business case for Nigeria is perhaps steaming hot.
In this interview, senior members of the private equity team of Lagos-based legal powerhouse, UDO UDOMA and BELO OSAGIE (UUBO), talked to Lolade Akinmurele on recent trends in private equity.

This growth trajectory is also sup-
ported by a recent World Bank report 
which posits that sub-Saharan Af-
rica’s total food and beverage market 
will reach US$1 trillion by 2030, up 
from US$313 billion in 2010, with cit-
ies expected to account for a greater 
part of the increased consumption.

Insufficient affordable housing 
in metropolitan cities such as Lagos 
and Abuja, has also driven increased 
interest in the real estate sector.

The power sector will also con-
tinue to be one of Nigeria’s most sig-
nificant industries given the need to 
generate and provide uninterrupted 
electricity to consumers.

Gains of 2017 and outlook 
for 2018 

The reforms in ease of doing busi-
ness greatly contributed to restoring 
the confidence of private equity 
investors in the Nigerian market.

On 21 February 2017, the federal 
government, through the Presiden-
tial Enabling Business Environment 
Council, released a 60-day action 
plan to further facilitate doing busi-
ness in Nigeria. Thirty-one reforms 
are proposed across eight priority 
areas: starting a business; construc-
tion permits; getting electricity; 
registering property; getting credit; 
paying taxes; trading across borders; 
and entry and exit of people.  In 
addition, reforms implemented by 
the Corporate Affairs Commission 
include online business registration 
and company incorporation.

Other reforms include simplify-
ing the business and tourist visa 
processes.  Of great significance was 

the introduction by the CBN of new 
foreign exchange trading window 
(FX Window) for special investors 
and exporters with a view to boost-
ing liquidity in the foreign exchange 
market, and ensuring timely ex-
ecution and settlement for eligible 
transactions.  

These reforms delivered visible 
gains as can be deduced from Nige-
ria’s improvement on the World Bank 
Ease of doing business index, where 
the country moved 24 spots to 145 in 
2017 from 169 the year before.

Meanwhile, the steady rise in 
crude oil prices have increased Ni-
geria’s foreign reserves, strengthen-

ing the Naira and curtailing further 
inflation.

The government has paid more 
than lip service to the diversification 
of the economy, and the attainment 
of self-sufficiency with respect to 
food for this ballooning population.  
Local production of rice, a major 
staple food in Nigeria, is on the rise, 
as is the production and processing 
of tomatoes and other foods.

The legislative review of draft bills 
on investments and securities, the 
enactment of the Secured Transac-
tions in Moveable Assets Act 2017, 
measures taken towards the liber-
alisation of the foreign exchange 
market, and the support that govern-
ment – at the federal and state levels 
– are providing to the agriculture and 
other sectors in order to encourage 
the diversification of the economy 
have gone a long way in improving 
the investment climate and enhanc-
ing the overall outlook for inward 
investments generally and for private 
equity in particular, in Nigeria.

Impact of Investor and Ex-
porter window

In the wake of the downturn 
in crude oil prices which led to a 
reduction in national revenues and 
consequent depletion of the foreign 
reserves, there was enormous pres-
sure on the Naira due to an increas-
ing demand for foreign exchange.

As the Naira lost up to 50% of its 
value, the CBN sought to defend the 
Naira and curb speculation in the 
currency which led to a widening 
gap between the rate at which foreign 
exchange could be obtained in the 
official market, and the rate quote 
on the street.

The difference between these 
rates meant that while foreign in-
flows from investors into the Ni-
gerian economy would have been 
purchased for N305, this was not 
reflective of the real value of the 
Naira, which exchanged for much 
less in the unofficial market.

The artificial rate imposed by the 
CBN meant that on the day that a 
PE investor inflowed its funds and 
converted it into Naira, it made a 
significant loss on its investment, 
with a potential for even further 
losses if the Naira continued on its 
downward spiral.  In April 2017, the 

CBN sought to address this by intro-
ducing the investors’ and exporters’ 
FX Window (I&E).

The main highlights of the I&E are 
the supply of foreign exchange to the 
FX Window by portfolio investors, 
exporters, authorised dealers and 
other parties, and the fact that rates at 
which transactions are carried out in 
the I&E are not dictated by the CBN 
or banks but rather, agreed between 
parties.

Eligible participants in the I&E 
can obtain foreign exchange for the 
remittance of principal amounts of 
loans, interest payments, dividends, 
capital and income remittances, 
consultancy, technology transfer and 
management services fees. The CBN 
has stated that it will participate in 
the I&E from time to time to promote 
liquidity and professional market 
conduct.

The period from 2015 to date has 
been characterized by a wave of 
changes to national foreign policy, 
leading to uncertainty as to the ability 
of investors to inflow and repatriate 
funds lawfully into, and out of the 
country.  Coupled with a genuine 
scarcity of highly-demanded foreign 
exchange which led to seemingly 
endless queues of participants in 
the market, investors have been 
unwilling to bring new investments 
into Naira without clarity on their 
ability to exit such investments and 
repatriate their capital and earnings.  
In our view, the I&E has resolved this 
problem, and significantly improved 
investor confidence.

Low scale and upcoming elec-
tions top challenges to be faced 
by PE investors in 2018

The dearth of Nigerian businesses 
that have achieved sufficient scale to 
absorb significant PE investments, 
human capital constraints and rela-
tive underdevelopment of target / 
portfolio companies are some of the 
most recurring challenges.

Nigeria is approaching another 
presidential election, which, as 
previous experience indicates, usu-
ally leads to a reduction in new 
investments as investors wait out 
the election cycle to assess the fiscal 
and economic policies of the new 
government.

Dan Agbor (Managing Partner) 

Ozofu Ogiemudia (Partner)

Folake Elias Adebowale (Partner)

Christine Okokon-Sijuwade 
(Managing Associate)

on the news.
Read more: Integrated Diagnos-
tics Holdings IPO: Bravest bank-
ers in the City float on election 
day
“Nigeria’s healthcare industry 
shares multiple similarities with 
Egypt’s in the 1980s and 1990s in 
terms of structure, pace of devel-
opment and the emerging disease 
profile of patients,” said IDH’s 
chief executive Hend El Sherbini.
“This is an environment in which 
we know how to operate: we have 
done it before in Egypt, Sudan 
and Jordan.”
For Knightsbridge-based Man 

Capital, the investment group of 
the £6bn-revenue family-owned 
Mansour Group conglomerate, 
Echo-Scan is the first deal in more 
than a year and its first foray into 
healthcare.
The firm has invested in a number 
of high-profile startups including 
Deliveroo, Snapchat and Airbnb, 
and in 2011 it bought freight giant 
OTS Logistics outright for $400m.
“For anyone ready to take a long-
term investment view, the oppor-
tunity for growth and economies 
of scale are clear,” said founder 
and chairman of Man Capital 
Mohamed Mansour.
“With thousands of small clinics, 
hospitals, and diagnostic centres 

spread across 36 states, Nigeria’s 
healthcare market is extremely 
fragmented and poorly provided 
for.”
The investment comes as demo-
graphic shifts in countries such 
as Nigeria, which has seen a rapid 
expansion in households termed 
“middle class”, have drawn West-
ern investors.
In a recent look-ahead to next 
year, investment giant UBS Asset 
Management predicted emerging 
markets would provide oppor-
tunities in 2018 citing forecasts 
which suggest earnings growth in 
these regions will be stronger than 
at any time since 2010.
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Building Nigeria’s agent network requires 
significant funding, but where will it come from?

A
ccording to CGAP, 
building and man-
aging a sustainable 
agent network is 
neither easy nor 

cheap. In fact, the largest ex-
pense digital financial service 
providers worldwide incur is 
distribution. 

When this is weighed beside 
the profitability of mobile mon-
ey and other digital financial 
services operations in Nigeria, 
it paints a dire picture. 

In our December 2017 In-
ternational Financial Inclusion 
Conference, the estimated 
number of agents required to 
effectively serve the nation 
was pegged at about 180,000. 
At the moment, we have less 
than 30,000 agents currently 
in operation. Which means, 
we need to roll out at least 
150,000 agents within the next 
few months/years. But roll-
ing out new agents, as well as 
training, and managing them is 
expensive, not to mention the 
liquidity requirements if the 
agent is to remain in business. 

Let’s say it costs about 
N25,000 (a conservative esti-
mate) to recruit (acquire) one 
agent. Then to make up the 
shortfall, of 150,000 agents, 
we will need about NGN 3.75 
billion (circa US$ 10.4 million). 

Which leads us to the im-
portant question: Where is this 
money going to come from? 
Who has this kind of funding? 
Or perhaps the better question 
would be, who has this kind of 
money and has the investment 
appetite? Mobile money is 
quite unlike bitcoin trading - it 
is not a cash-out-in-one-year 
kind of business. Rather, it 
demands patient capital, and 
hence, patient and long-term 
investors. 

Depending on the DFS value 
chain arrangements, the active 
actors - from e-money issuer 
to agent and telecom channel 
provider - all share the trans-
action fees. This transaction 
fee (aka interchange as it is 
called), is usually shared in 
however many ways required 
and thus quite miniscule, a 
situation further compounded 
when transaction volumes are 
low. So let’s say for example, 
an agent earns N5 for each 
airtime transaction (and we 
use airtime as this is one of the 
more popular use cases), how 
many airtime sales will that 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

agent need to complete to earn 
N50, N200, N500, N1000? The 
maths paints the true picture of 
the volumes required for each 
transaction type to ensure the 
business case makes sense. 
Furthermore, if the business 
case does not make sense, the 
investment opportunity is dead 
on arrival! 

So the real question is, where 
is the money to grow this agent 
network going to come from?

Saviours from within...
The first and obvious answer 

is the DFS providers themselves. 
Since the inception of mobile 
money, operators have gradually 
been building agent networks. 
This has led to a moat/blue 
ocean kind of situation, where 
providers are somewhat unwill-
ing to share agents, which is 

understandable. Notwithstand-
ing these efforts, scale is what is 
required. Hence the odd 30,000 
agents here and there are a 
significant shortfall to serve a 
nation like ours.

Due to the backdrop of is-
sues hindering the scaling of 
agent networks in Nigeria, the 
CBN launched the Super-Agent 
guidelines and has since issued 
licenses. The goal of these Super 
Agents is to grow the shared 
agent networks, increase agent 
banking  penetration, and ul-
timately increase the access to 
and use of financial services 
(financial inclusion). So far, 
four licensors have emerged 
- IFIS, Innovectives, Glo and In-
laks. The impact of these Super 
Agents is yet to be determined 
and remains under observation. 

Meanwhile, to achieve the 
goal of 80 percent inclusion 
by 2020, the need to establish 
pervasive agent networks in 
rural areas remains urgent. 
To achieve this scale, the big 
elephant in the room remains 
how do we build out the agent 
network? Before we proffer any 
solutions, again let’s take a leaf 
from the benchmark markets 
we have been understudying.

In Kenya, how was M-Pesa 
funded? After its creation, M-
Pesa was funded by Vodafone 
and UK’s Department for Inter-
national Development (DFID). 
This seed investment was used 
to build out the technology and 
scale the service via nurturing 
and training the agent network, 
many of which were ‘mom and 
pop’ stores more used to sell-
ing goods than receiving and 
handling cash from their cus-
tomers. At the end of the first 
year the service had achieved 
1.2 million customers. It was 
a hurricane from there on out.  

Kash, the largest mobile 
money operator in Bangladesh 
with over 18 million customers 
started as a joint venture be-
tween BRAC Bank and Money 
in Motion, while International 
Finance Corporation and the 
Bill & Melinda Gates Founda-
tion later came on as investors. 
The venture partners provided 
the financial resource base for 
the startup to scale its services, 
increase product awareness 
in rural and underserved re-
gions and build out the agent 

Olayinka David-West and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services initiative of the 
Lagos Business School

network. As at 2016, bKash 
had over 100,000 agents and 
counting. 

Saviours from beyond...
Today, the African startup 

space has evolved significantly. 
New DFS companies are in 
the fintech space while Africa-
focused venture capitalists are 
emerging. 

According to a report by Dis-
rupt Africa, fintech businesses 
hold a lot of attraction for in-
vestors, venture capitalists and 
angel investors; raising almost 
US$65 million in 2017. In fact, 
investor confidence over the 
past few years has increased in 
the sector as we saw, between 
2015 and 2017, African fintech 
startups, jointly raised more 
than $100 million. 

It is safe to assume that 
Nigeria has the capacity to 
attract foreign direct invest-
ment (FDI). The question now 
is, having identified a need, 
how do we attract the funds 
specifically to grow the agent 
network?

One solution lies in any of 
the aforementioned Super 
Agents (or all of them) as they 
could be beneficiaries of inves-
tor capital, so long as the busi-
ness is bankable. 

We could also explore the 
idea of an establishment with 
multiple stakeholders such as 
NIBBS (which was set up by 
the banks). S/Could NIBSS 
function in an operational 
capacity to grow and manage 
the agent network like they 
already do with our national 
central switch and other pay-
ment systems? Shared owner-
ship means shared resources 
and shared risk, even though 
the organization would have 
its own autonomy in terms of 
day to day operations. Such 
an organization would also be 
properly positioned to attract 
the necessary investor capital. 

Conclusion
At the end of the day, the 

fact remains building out and 
maintaining agent networks 
requires significant funds. And 
unless we are able to devise a 
sustainable means of securing 
this funding, ubiquitous digital 
financial services via mobile or 
other channels will remain a 
pipe dream.

Wednesday 24 January 2018C002D5556BUSINESS  DAYA8

Kash, the largest mobile money 
operator in Bangladesh with over 18 
million customers started as a joint 
venture between BRAC Bank and 

Money in Motion, while International 
Finance Corporation and the Bill 

& Melinda Gates Foundation later 
came on as investors
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Obasanjo statement to President Buhari

The situation that made 
Nigerians to vote massively 
to get my brother Jonathan 
off the horse is playing itself 
out again.  First, I thought I 
knew the point where Presi-
dent Buhari is weak and 
I spoke and wrote about 
it even before Nigerians 
voted for him and I also did 
vote for him because at that 
time it was a matter of “any 
option but Jonathan” (aobj).  
But my letter to President 
Jonathan titled: “Before It Is 
Too Late” was meant for him 
to act before it was too late.  
He ignored it and it was too 
late for him and those who 
goaded him into ignoring 
the voice of caution.  I know 
that praise-singers and hired 
attackers may be raised up 
against me for verbal or 
even physical attack but 
if I can withstand unde-
served imprisonment and 
was ready to shed my blood 
by standing for Nigeria, I 
will consider no sacrifice too 
great to make for the good 
of Nigeria at any time.  No 
human leader is expected 
to be personally strong or 
self-sufficient in all aspects 
of governance.  

I knew President Buhari 
before he became President 
and said that he is weak in 
the knowledge and under-

Special Press Statement

The way out: A clarion 
call for coalition for Nigeria 
movement

S
ince we are still in 
the month of Jan-
uary, it is appro-
priate to wish all 
Nigerians Happy 

2018.  I am constrained to 
issue this special statement 
at this time considering the 
situation of the country.  
Some of you may be asking, 
“What has brought about 
this special occasion of Oba-
sanjo issuing a Special State-
ment?” You will be right to 
ask such a question.  But 
there is a Yoruba saying that 
‘when lice abound in your 
clothes, your fingernails 
will never be dried of blood’.  
When I was in the village, 
to make sure that lice die, 
you put them between two 
fingernails and press hard 
to ensure they die and they 
always leave blood stains on 
the fingernails.  To ensure 
you do not have blood on 
your fingernails, you have 
to ensure that lice are not 
harboured anywhere within 
your vicinity.  

The lice of poor per-
formance in government 
- poverty, insecurity, poor 
economic management, 
nepotism, gross derelic-
tion of duty, condonation 
of misdeed - if not outright 
encouragement of it, lack 
of progress and hope for 
the future, lack of national 
cohesion and poor manage-
ment of internal political 
dynamics and widening 
inequality - are very much 
with us today. With such lice 
of general and specific poor 
performance and crying 
poverty with us, our fingers 
will not be dry of ‘blood’.

Four years ago when my 
PDP card was torn, I made 
it abundantly clear that I 
quit partisan politics for aye 
but my concern and inter-
est in Nigeria, Africa and 
indeed in humanity would 
not wane.  Ever since, I have 
adhered strictly to that posi-
tion.  Since that time, I have 
devoted quality time to the 
issue of zero hunger as con-
tained in Goal No. 2 of the 
Sustainable Development 
Goals of the UN.  We have 
set the target that Nigeria 
with the participating States 
in the Zero Hunger Forum 
should reach Zero Hunger 
goal by 2025 - five years ear-
lier than the UN target date.  
I am involved in the issue 
of education in some States 
and generally in the issue of 
youth empowerment and 
employment.  I am involved 
in all these domestically and 
altruistically to give hope 
and future to the seemingly 

What does one make of a case like that of 
Maina: collusion, condonation, 

ineptitude, incompetence, dereliction of 
responsibility or kinship and friendship on 
the part of those who should have taken 
visible and deterrent disciplinary action?  

How many similar cases are 
buried, ignored or covered up and not yet in 

the glare of the media and the public?

standing of the economy 
but I thought that he could 
make use of good Nigerians 
in that area that could help.  
Although, I know that you 
cannot give what you don’t 
have and that economy does 
not obey military order.  You 
have to give it what it takes 
in the short-, medium- and 
long-term.  Then, it would 
move. I know his weakness 
in understanding and play-
ing in the foreign affairs 
sector and again, there are 
many Nigerians that could 
be used in that area as well. 
They have knowledge and 
experience that could be 
deployed for the good of 
Nigeria.  There were seri-
ous allegations of round-
tripping against some inner 
caucus of the Presidency 
which would seem to have 
been condoned.  I wonder if 
such actions do not amount 
to corruption and financial 
crime, then what is it?  Cul-
ture of condonation and 
turning blind eye will cover 
up rather than clean up.  
And going to justice must be 
with clean hands.

I thought President Bu-
hari would fight corruption 
and insurgency and he must 
be given some credit for his 
achievement so far in these 
two areas although it is not 

hopeless and those in de-
spair.  I believe strongly that 
God has endowed Nigeria so 
adequately that no Nigerian 
should be either in want or 
in despair.

I believe in team work 
and collaborative efforts.  
At the international level, 
we have worked with other 
world leaders to domicile 
the apparatus for monitor-
ing and encouraging socio-
economic progress in Africa 
in our Presidential Library. 
The purpose of Africa Pro-
gress Group, which is the 
new name assumed by Af-
rica Progress Panel (APP), 
is to point out where, when 
and what works need to 
be done for the progress of 
Africa separately and collec-
tively by African leaders and 
their development partners. 
I have also gladly accepted 
the invitation of the UN 
Secretary-General to be a 
member of his eighteen-
member High-Level Board 
of Advisers on Mediation.  
There are other assignments 
I take up in other fora for Af-
rica and for the internation-
al community.  For Africa 
to move forward, Nigeria 
must be one of the anchor 
countries, if not the leading 
anchor country.  It means 
that Nigeria must be good 
at home to be good outside.  
No doubt, our situation in 
the last decade or so had 
shown that we are not good 
enough at home; hence 
we are invariably absent at 
the table that we should be 
abroad.

All these led me to take 
the unusual step of going 
against my own political 
Party, PDP, in the last gen-
eral election to support the 
opposite side.  I saw that 
action as the best option 
for Nigeria.  As it has been 
revealed in the last three 
years or so, that decision 
and the subsequent collec-
tive decision of Nigerians 
to vote for a change was the 
right decision for the nation.  
For me, there was nothing 
personal, it was all in the 
best interest of Nigeria and, 
indeed, in the best interest 
of Africa and humanity at 
large.  Even the horse rider 
then, with whom I main-
tain very cordial, happy 
and social relationship to-
day has come to realise his 
mistakes and regretted it 
publicly and I admire his 
courage and forthrightness 
in this regard.  He has a role 
to play on the side line for 
the good of Nigeria, Africa 
and humanity and I will see 
him as a partner in playing 
such a role nationally and 
internationally, but not as a 
horse rider in Nigeria again.

yet uhuru!
Th e  h e rd sm e n / c ro p 

farmers issue is being wit-
tingly or unwittingly allowed 
to turn sour and messy.  It 
is no credit to the Federal 
Government that the herds-
men rampage continues 
with careless abandon and 
without finding an effective 
solution to it.  And it is a sad 
symptom of insensitivity 
and callousness that some 
Governors, a day after 73 
victims were being buried 
in a mass grave in Benue 
State without condolence, 
were jubilantly endorsing 
President Buhari for a sec-
ond term!  The timing was 
most unfortunate.  The issue 
of herdsmen/crop farmers 
dichotomy should not be 
left on the political platform 
of blame game; the Federal 
Government must take the 
lead in bringing about solu-
tion that protects life and 
properties of herdsmen and 
crop farmers alike and for 
them to live amicably in the 
same community.

But there are three other 
areas where President Bu-
hari has come out more 
glaringly than most of us 
thought we knew about him.  
One is nepotic deployment 
bordering on clannishness 
and inability to bring dis-
cipline to bear on errant 
members of his nepotic 
court.  This has grave con-
sequences on performance 
of his government to the 
detriment of the nation.  It 
would appear that national 
interest was being sacrificed 
on the altar of nepotic inter-
est.  What does one make 
of a case like that of Maina: 
collusion, condonation, 
ineptitude, incompetence, 
dereliction of responsibility 
or kinship and friendship 
on the part of those who 
should have taken visible 
and deterrent disciplinary 
action?  How many similar 
cases are buried, ignored or 
covered up and not yet in 
the glare of the media and 
the public?  The second is 
his poor understanding of 
the dynamics of internal 
politics.  This has led to wit-
tingly or unwittingly making 
the nation more divided and 
inequality has widened and 
become more pronounced.  
It also has effect on general 
national security.  The third 
is passing the buck.  For 
instance, blaming the Gov-
ernor of the Central Bank 
for devaluation of the naira 
by 70% or so and blaming 
past governments for it, is 
to say the least, not accept-
ing one’s own responsibil-
ity.  Let nobody deceive us, 
economy feeds on politics 
and because our politics is 

depressing, our economy 
is even more depressing 
today.  If things were good, 
President Buhari would 
not need to come in.  He 
was voted to fix things that 
were bad and not engage 
in the blame game.   Our 
Constitution is very clear, 
one of the cardinal respon-
sibilities of the President 
is the management of the 
economy of which the value 
of the naira forms an integral 
part. Kinship and friendship 
that place responsibility for 
governance in the hands of 
the unelected can only be 
deleterious to good govern-
ment and to the nation.

President Buhari’s illness 
called for the sympathy, 
understanding, prayer and 
patience from every sane 
Nigerian.  It is part of our 
culture.  Most Nigerians 
prayed for him while he 
was away sick in London for 
over hundred days and he 
gave his Deputy sufficient 
leeway to carry on in his 
absence. We all thanked 
God for President Buhari 
for coming back reasonably 
hale and hearty and pro-
gressing well in his recovery.  
But whatever may be the 
state of President Buhari’s 
health today, he should 
neither over-push his luck 
nor over-tax the patience 
and tolerance of Nigerians 
for him, no matter what 
his self-serving, so-called 
advisers, who would claim 
that they love him more 
than God loves him and that 
without him, there would be 
no Nigeria say.  President 
Buhari needs a dignified 
and honourable dismount 
from the horse. He needs to 
have time to reflect, refur-
bish physically and recoup 
and after appropriate rest, 
once again, join the stock 
of Nigerian leaders whose 
experience, influence, wis-
dom and outreach can be 
deployed on the side line for 
the good of the country.  His 
place in history is already 
assured.  Without impaired 
health and strain of age, run-
ning the affairs of Nigeria is 
a 25/7 affair, not 24/7.  

I only appeal to brother 
Buhari to consider a de-
served rest at this point 
in time and at this age.  I 
continue to wish him robust 
health to enjoy his retire-
ment from active public 
service.  President Buhari 
does not necessarily need 
to heed my advice.  But 
whether or not he heeds it, 
Nigeria needs to move on 
and move forward.  

I have had occasion in 
the past to say that the two 


