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The 2017 meetings of the 
World Economic Forum 
on Africa began in the 
South African port city of 

Durban Wednesday with speakers 
highlighting the role of leadership 
in the quest to re-ignite economic 
growth in the continent.

The continent’s situation is 
dire, according to speakers at the 
opening of the meetings.

Africa seeks to reinvent self as WEF meetings open in Durban
After almost a decade of fast 

growth and rising opportunities, 
much of Africa is stuck in a web 
of poverty, rising social tensions 
and famine in at least three of the 
countries. Four of the five most 
unequal countries in the world 
are in Africa and justifiably, citi-
zens are rising up in civil unrest 
and protest.

Tony Elumelu, Chairman of 
UBA Group, highlighted the need 
for employment creation, saying 

the lack of jobs is quickly becom-
ing a disincentive to education. 
It is not only up to big business 
to create jobs, Elumelu added. 
Encouraging entrepreneurs is 
critical because their efforts have 
a significant multiplier effect.

Rich Lesser, global CEO and 
President of The Boston Consult-
ing Group, BCG, and a Co-Chair 
of the World Economic Forum 
on Africa, added his voice to a 
discussion of the importance of 

improving education in Africa. 
“The ticking clock on education 
is relentless,” he said. Millions of 
people across Africa do not have 
access to even basic education. 
The longer this situation contin-
ues, the more Africa’s future will 
be compromised, he added.

The panel agreed that Africa is 
not being “future proofed”, with 
the quality of education failing 
to address the needs of a rapidly 
changing world.

In seeking to reshape the 
narrative, Elumelu whose foun-
dation is implementing an ambi-
tious programme of supporting 
1,000 young entrepreneurs from 
around the continent yearly, said 
rather than be obsessed with the 
question of climate change, Africa 
must prioritize poverty alleviation 
and job creation.

According to Elumelu, “Africa’s 
carbon emission level is at a mere 
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E
mmanuel Kachikwu , 
Minister of Petroleum 
Resources,  has assured 
that whatever happens, 
the $13.5 billion Za-

bazaba   deepwater project and 
other projects that are associated 
with the Malabu oil bloc or OPL 
245 would  be executed.

Kachikwu however said that 
the Malabu issue continues to be 
a source of worry and it happened 
before this administration and  it 
is also in court. “For those who do 
not know, it has to do with allega-

OLUSOLA BELLO tions of one billion dollars illegally 
being paid in a private payment by 
some officials, both Nigerians and 
non Nigerians, to consummate 
the transactions.

This issue is being handled by 
various bodies in Nigeria, with 
actions going on in France as 
well as in other countries that are 
involved. The fact are there, my 
training as a lawyer is that I try not 
to comment on issues that are in 
court but wait and see what the 
facts are. But there is a difference 
between recovery and dealing 
with the benefits of the bloc itself”.

He said: “The Zabazaba and 
whatever projects that have been 
signed on to it will have to be ex-
ecuted. They have nothing to do 
with the recovery of the money. 
I believe we should keep trailing 
the money and get it. Once there 
is a question mark regarding 
the transaction you did, histori-
cally you need to come clean to 
the table. If there is one billion 
dollars paid illegally to some in-
dividuals, instead of paying to the 
government, that money should 
be recovered. In the next coming 
months, we are going to be sitting 

down, different from what the 
EFCC is doing, to say we need 
to talk.” 

The  minister who was  re-
sponding  to questions on the fate 
of the  projects  associated with 
Malabu oil bloc because of  the  
controversy  surrounding the  as-
set,  during the ongoing  Offshore 
Technology Conference , holding 
in Houston,Texas, United States 
of America, said: “ There are huge 
billions of investments in Nigeria, 
so I’m not going to shut that down. 
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Lagos ranks world’s second 
cheapest city to live in

L
agos, Nigeria’s larg-
est commercial city 
is the world’s sec-
ond cheapest city 
to live in while Al-

maty, a city in Kazakhstan is 
the cheapest to live in, a new 
survey by the Economist Intel-
ligence Unit (EIU) reveals.

 The survey “Worldwide 
Cost of Living 2017,” ranks the 
world’s major cities by com-
paring more than 400 individ-
ual prices across 160 products 
and services including food, 
drink, clothing, household 
supplies and personal care 
items among others.

Other cheapest cities to 
live in are Bangalore in India, 
Karachi in Pakistan, Algiers in 
Algeria, Chennai and Mumbai 
in India, Kiev in Ukraine, Bu-
chares in Romania, and New 
Delhi in India.

EIU simply identified these 
cities as “cheap but not always 
cheerful. Put simply, cheaper 
cities tend also to be less live-

able. “As Lagos and Almaty 
prove, an increasing number 
of locations are becoming 
cheaper because of the im-
pact of political or economic 
disruption”.

On the methodology of 
the survey, the Economist 
Intelligence Unit said more 
than 50,000 individual prices 
are collected in each survey, 
conducted each March and 
September.

The impact of fluctuating 
oil and commodity prices 
continues to be reflected in 
the cost of living. Oil prices 
bottomed-out in 2016 and the 
pace of decline in commodity 
prices slowed.

Economist Intelligence 
Unit researchers survey a 
range of stores: supermarkets, 
mid-priced stores and high-
er-priced speciality outlets. 
Prices reflect costs for more 
than 160   items in each city.

These are not recommend-
ed retail prices or manufactur-
ers’ costs; they are what the 
paying customer is charged. 

Prices gathered are then con-
verted into a central currency 
(US dollars) using the pre-
vailing exchange rate and 
weighted in order to achieve 
comparative indices.

The cost-of-living index 
uses an identical set of weights 
that is internationally based 
and not geared toward the 
spending patterns of any spe-
cific nationality.

“Joining Almaty at the bot-
tom is Nigeria’s biggest city, 
Lagos, which fell 16 places to 
132nd place. Although Nigeria 
has been attracting significant 
interest and investment in re-
cent years, the fall in global oil 
prices has driven a collapse in 
the value of the Nigerian naira, 
which pushed down relative 
pricing, despite strong local 
inflation.

“The relative cost of living 
in Lagos has more than halved 
since 2008, which might signal 
renewed interest from foreign 
investors, with price levels so 
low by international standards”, 
EIU noted in the survey.

…Singapore is most expensive

Shareholders of Custo-
dian & Allied plc have 
applauded the perfor-

mance of the company in the 
2016 financial year, a time 
when many businesses strug-
gled to break even.

The company during the fi-
nancial year ended December 
31, 2016 paid out a cumulative 
dividend of 25 kobo per 50 
kobo share, having paid 7 kobo 
interim dividend at half year 
and a final dividend of 18 kobo.

The shareholders including 
Patrick Ajudua, Amos Adey-
inka, stated that the board and 
management should be com-
mended to have posted this 
result and able to give returns 

Custodian & Allied shareholders applaud 
performance as firm pays 25kobo dividend

on investment despite the 
harsh economic environment.

They also gave their ap-
proval to the board under 
special business, to raise ad-
ditional capital to support 
operations of the company, as 
well as increase share capital of 
the company from N3.5 billion 
to N5 billion by the creation of 
additional 3 billion ordinary 
shares.

Omobola Johnson, chair-
man of Custodian and Allied 
Plc, speaking at its 22nd An-
nual General Meeting held in 
Lagos said “the challenging 
environment in which your 
company operated in 2016 
tested the resilience of our 
management and its ability 
to operate professionally and 

profitably in difficult times.”
“All significant perfor-

mance metrics for the year 
under review were better than 
prior years as year over year 
growth of 30 percent, 29 per-
cent and 33 percent were re-
corded in gross revenue, profit 
before tax and total compre-
hensive income respectively”.

While the total revenue 
moved from N29.79 billion 
in 2015 to N38.56 billion 
at the end of 2016, its asset 
rose from N57.37 billion in 
the previous year to N68.10 
in the review year. Also 
while the profit before tax 
was N7.38 billion as against 
N5.73 billion, profit after 
tax stood at N5.33 billion as 
against N4.40 billion.

 BUNMI BANJO 

John Bray, United State of 
America Consul General 
in Lagos has urged me-

dia professionals in Nigeria 
to hold the government 
accountable in order to 
guarantee the success of 
Nigeria’s democracy. He 
said this when media pro-
fessionals, scholars and 
students converged at the 
Lagos Television station in 
Ikeja in commemoration of 
this year’s World Press Free-
dom Day with the theme, 
Critical Minds for Critical 
Times: Media’s role in ad-
vancing peaceful, just and 
inclusive societies” on May 

Nigeria media must hold government 
accountable-John Bray

3, in Lagos. 
Bray said, “The press has 

a duty to hold government 
leaders accountable to the 
people, holding up for scru-
tiny any abuses of power by 
elected officials. Their role 
as the government’s watch-
dog is key to the system of 
checks and balances that is 
fundamental to the smooth 
running of every democ-
racy,” he said.

 According to Bray, the 
United States strongly sup-
ports freedom of the press. 
“We believe that an unfet-
tered press is essential for 
democracy to thrive. The 
United States passed the 
Freedom of Information Act 
in July 1966, which went into 

effect the following year.  
Since then, there have been 
numerous amendments to 
strengthen the law”. 

Nevertheless, Bray said 
not all governments accept 
such public attention.  Cit-
ing a quote by Reporters 
without Borders, which 
read, “More than a third of 
the world’s people live in 
countries where there is no 
press freedom. Most of them 
are quasi democracies, with 
systemic deficiencies in 
the electoral process, or 
countries where there is 
no system of democracy 
at all. Working under such 
conditions, journalists risk 
everything to hold regimes 
accountable”.



Thursday 04 May 2017 3



Continues on page 34

NEWS
4 Thursday 04 May 2017BUSINESS  DAY C002D5556

How NCAAs poor audits helped Aero, Arik airlines fail

T
he failure of the Nigeria 
Civil Aviation Authority 
(NCAA) to conduct its 
regular economic and 
safety audits on airlines 

has been identified as among the 
reasons Arik Air and Aero Con-
tractors, the two biggest domestic 
airlines in the country were taken 
over by the Asset Management 
Corporation of Nigeria, (AMCON).

 AMCON took over Aero Con-
tractors, on 5th, February 2016 
over unserviceable debt of over 
N20billion, in addition to several 
allegations of mismanagement. On 
February 9th, 2017, one year after; 
AMCON took over Arik Air, as a 
result of its unserviceable debt of 
over N300billion.

Stakeholders in the aviation 
sector say that although the NCAA 
does not have a role to play in 
the takeover of these two biggest 
airlines, the authority could have 
avoided the takeover if consistent 
safety and economic audits were 
carried out on the airlines, as stipu-
lated in its regulations.

“The NCAA could have been 
able to help the airlines or any 
operator from such indebtedness 
if it had been carrying out the eco-
nomic regulations oversight func-
tions regularly and effectively, or if 
it had been sanctioning airlines that 
breached the regulations.

“Unfortunately, the NCAA has 
for many years been passive and 
very unconcerned because most 
of the operators are owned by po-
litically exposed persons, either in 
government or out of government,” 
John Ojikutu, secretary-general of 
the Aviation Round Table (ART) 
and chief executive officer of Cen-
turion Security & Safety Consults, 
told BusinessDay.

NCAA regulations (Part 18.10.3) 
state that all Nigerian licensed air-
lines shall submit to the authority 
on a monthly basis, all financial 
data and records on their opera-
tions in the form and manner as 
may be prescribed by the Authority.

Also,  NCAA regulation 18.10.4, 
states that the NCAA shall evaluate 
the financial returns and make a 
copy of the report of the financial 
health assessment to the Manage-
ment of the airline, which may 
make representation to the NCAA.

AirPeace  said recently that  it 
has lost over N3 billion as a result of 
the grounding of two of its aircraft 
involved a in wing tip accident 
and one aircraft damaged by the 
Skypower Aviation Handling Com-
pany Limited, (SAHCOL) ground 

handling at the Benin Airport.
Allen Onyema, Managing Di-

rector, Air Peace, said these three 
aircraft were scheduled to operate 
24 flights in one day, adding that 
the grounding of the aircraft for 10 
days will automatically affect 240 
flights, which will amount to the 
loss of almost N3billion.

Stakeholders have however 
questioned this figure of N3 billion 
loss in about a week plus three 
days, which translates  to slightly 
less than N156 billion in 52 weeks 
or one year. This contrasts with fig-
ures released by the NCAA, which 
gave N385 billion and N330 billion 
as tickets sales by all airlines (local 
& international) for 2015 and 2016 
respectively.

“We really do not know if the 

NCAA has their figures right on 
what the airlines realise on ticket 
sales, except if the airlines are 
also unaware on the actual sales 
they make a day on ticket sales If 
financial audit was done transpar-
ently and regularly, the NCAA and 
the airlines would know the actual 
amount realised on ticket sales,” an 
expert who craved anonymity told 
BusinessDay.

John Osadolor, aviation expert, 
said the financial condition of air-
lines did not get to an abysmal state 
overnight for the NCAA to have 
responded only after AMCON had 
reached a conclusion to take over 
the management of the airlines 
and this is part of the issues that 
led to the sack of the directors at 
the NCAA.

Kachikwu says $13.5bn ZabaZaba...
Continued from page 1

IFEOMA OKEKE “If the NCAA has carried out 
audit on the airlines, they would 
have advised them on time, on how 
best to utilise the scarce aircraft and 
equipment the troubled airlines 
were having, rather, they allowed 
them continue scheduled opera-
tions which made the airlines incur 
more costs than they could handle,” 
Osadolor said.

BusinessDay’s checks show 
that before Aero Contractors was 
grounded, the airline had been 
owing salaries for two months.  
Aero had almost three aircraft on 
maintenance for months and funds 
were the reason why it could not 
get its aircraft or get maintenance 
for them, the airline was heavily 
indebted to the airport it operates 
from and indebted to aviation fuel 
marketers.

In the midst of all this, the NCAA 
still allowed the airline to operate 
until the airline had to disclose 
to the public, its financial state, 
which made it unable to continue 
operations.

Dung Pam, Chairman, Govern-
ing Board of the Nigerian Aviation 
Safety Initiative (NASI) raised ques-
tions with regard to section 18.10.3 
of the regulation, corroborating that 
if the NCAA had actually evaluated 
the financial returns and done the 
consistent financial health assess-
ment, it would have known at what 
point the airlines became not fit to 
operate.

“The NCAA is  to conduct finan-
cial audit, make assessment and 
send the report back to the airlines, 
so the airlines will receive recom-
mendations if they need to change 
the way they are doing things.

“For instance, Arik owed the 
Federal Airports Authority of Ni-
geria, (FAAN) N7billion in unpaid 
landing and packing fees two years 
ago. For the debt to get to this point, 
the NCAA should have been aware 
because every month, they would 
have seen the inflow of cash from 
Arik and they would know Arik’s 
operational cost.

“From the inflow of cash, the 
NCAA would have known if the 
airline was in debt or not. They 
should know if they have paid for 
insurance, parking or landing fees, 
staff salaries or have not remitted 
pensions,” Pam said.

He explained that if airlines do 
not send the reports, the NCAA 
should have penalised them and 
not allowed things get to the point 
where airlines are in extremely 
unsustainable debts.

AMCON recently disclosed that 
the net asset of Arik Air is between 
N40billion to N45billion but the 
airline’s liabilities are in the region 
of over N300 billion.

Tony 
Elumelu, 
chairman, 
UBA, 
speaking at 
the World 
Economic 
Forum 
(WEF) in 
Durban, 
yesterday

But if in fact there are question 
marks coming apparently from 
all the data that we have seen, we 
need to sit down and ask ques-
tions, ‘there is a one billion dollars 
lying down there, probably with 
the wrong person, we need to sit 
down and discuss how we  can 
recover that one billion dollars. 
And therefore give you a clean bill 
of health”.

He said obviously, the issue of 
criminality is a different thing al-
together. That’s outside  his realm 
but  are being handled by those in 
the best position to handle that. 
“My realm is to make sure invest-

ment goes ahead. We are not 
happy with what happened but if 
we should be able to recover the 
money without casting aspersions 
because I don’t have the data”.

Asked to comment on the 
status of the MoU signed with  
China  and India, Kachikwu said  
$79billion  was raised via an MoU  
from  the Chinese, adding  that the 
essence of the MoU is that should 
in case they are interested to work 
with us, we need to identify the 
projects because those projects 
are locked up in NNPC and NNPC 
have to be willing  say we need 
funding for that project line or gas 
infrastructural line.

“We have a lot of them.We 
need  to identify  what sort of pipe-
line we need to build. So we need 
to identify a project to sell. Some 
of those projects require you sit 
with investors. There are short 
term monies available, some of 
them like $5billion disbursement, 
we are working on how to be able 
to access those fund. If it will take 
you an average of one to two years 
to sign an MOU, we will not sit 
back.  When I transited fully into 
the ministry, there was a bit of a 
gap that needs to catch up.

“If I get 20 per cent of the $5bil-
lion pledged, I would have gener-
ated $20billion into the system. We 
are still optimistic because there is 
still timeframe and we are working 

on it. China is working on railroads, 
power and other infrastructure 
and the money is coming from 
same source”.

On crude over lift, the  Min-
ister said the figures he has are  
between $5-$6 billion and $10 bil-
lion but that overlift is a bit more 
technical.

 The claims of the IOCs he said  
are rising from interpretation 
disputes. “NNPC are saying our 
position is that you needed to 
have gotten an approval before 
you lift ‘X’, oil companies say un-
der the terms of the contracts we 
have, we don’t need your approval 
to lift ‘X’.  They have gone up to 
international tribunals, they have 
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Lagos State governor, 
Akinwunmi Ambode on 
Wednesday commissioned 

the Ijegun-Isheri, Osun-Isolo 
(Jakande Estate) road project as 
part of activities marking the 
Lagos@50 celebrations, with a 
pledge to continue to work for 
all and make life comfortable for 
residents irrespective of location 
within the boundaries of the State. 

The dual carriageway road proj-
ect, which included two bridges at 
Isheri Oshun and Ailegun junction, 
drains on both sides, service ducts 
and street lighting, among others, is 
a viable alternative route for people 
of Ijegun, Ijeododo and Isheri Os-
hun to link Apapa-Oworonshoki 
Expressway through Jakande Estate.

 The road, which is with a 
total length of 6,500m long and 
average width of 20.350m, was 
also designed to significantly 
decongest traffic at the ever busy 
Ikotun junction. 

Speaking at the commission-
ing ceremony attended by tradi-
tional rulers, community leaders 
and members of the business 
community,  Governor Ambode, 
represented by the commissioner 
for Physical Planning and Urban 
Development, Wasiu Anifowose, 
said the delivery of the road project 
was part of the efforts of his ad-
ministration to ease movement of 
people from one point to the other. 

Ambode commissions 
Ijegun-Isheri, Osun-Isolo 
Road
 JOSHUA BASSEY
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ELIZABETH ACHIBONG

The Federal Execu-
tive Council (FEC) on 
Wednesday approved 

a US$150 million soft loan 
from African Development 
Bank (AfDB) and US$100 
million from African De-
velopment Finance (ADF) 
for Rural Water Supply and 
Sanitation Initiative (RWS-
SI) as well as a grant of five 
million Euros to finance 
Inclusive Basic Service 
Delivery and Livelihood 
Empowerment Integrated 
Programme in five states of 
the North East.

 FEC, chaired by Vice 
President Yemi Osinbajo, 
approved the loan following a 
memo presented by the Min-
ister of Finance, Kemi Adeo-
sun, who explained that the 
money would facilitate the 
improvement of the quality of 
life of 14 million people and 
over 2.3 million internally 
displaced persons affected by 
the Boko Haram insurgency 
by increasing their access to 
basic social services in the 
areas of potable water sup-
ply, sanitation, health care 
delivery and education.

 The loan would be re-
payable in 25 years, on a 
highly concessional interest 
rate.  The five beneficiary 

FEC approves $250m ADB, 
ADF loan for North-East 

states will make a counter-
part funding of 6.1 per cent.

 Nigeria’s foreign debt 
increased to 11406.28 USD 
million in the fourth quarter 
of 2016 from 11261.89 USD 
million in the third quarter 
of 2016.

 According to a state-
ment released in Abuja, by 
the Director (Information) 
in the ministry of finance, 
Salisu Na’Inna, other areas 
covered by the programme 
are entrepreneurship de-
velopment, job creation 
and livelihoods for youth, 
women and the vulnerable, 
social cohesion and physi-
ological support. 

Recall that in its social in-
clusion agenda, the Federal 
Government has launched 
a programme for rebuild-
ing and reconstruction for 
peace and development in 
the North East, and sought 
support from the African 
D e ve l o p m e nt  Ba n k  t o 
achieve the goal. 

The multi-sectoral pro-
gramme will be implement-
ed in Adamawa, Borno, 
Gombe, Bauchi and Taraba 
States within a span of five 
years starting from 2017 to 
December 2021, while Yobe 
State has already started 
implementing a similar 
programme.
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Udom donates food items 
to less privileged children  

Governor Udom Emmanuel of Akwa 
Ibom State has donated food worth 
thousands of naira to children at 
the Child’s Right and Rehabilitation 

Network (CRARN) centre in Ikot Afaha, Eket 
Local government area of the state.

Making the donation on behalf of the 
governor, head, Government House prayer 
team, and special assistant to the governor on 
religious matters, Daniel Akwatang said the 
donation was a proof that the children have 
not been forgotten.

Akwatang reiterated government’s commit-
ment to protecting children and supporting 
their welfare in the state and urged the children 
to concentrate on their studies in order to lead 
a successful life in the future.

Also speaking, the secretary of Christian 
Association of Nigeria (CAN), Akwa Ibom State 
chapter, Emmanuel Ebitu, who earlier offered 
prayers for the children said CAN, would con-
tinue to work with the government to support 
the children at CRARN Centre to keep their 
good health and education going.

Operatives of Rapid Re-
sponse Squad (RRS), 
an anti-crime outfit 
of the Lagos Police 

Command, have arrested a 
fake policeman who confessed 
he made between N10,000 and 
N15,000 daily from extorting his 
victims, before his arrest.

The suspect, Gregory Anya-
sodo, 47, a native of Imo State, 
was arrested after he allegedly 
stole N125,000 from one of his 
victims, a trader in Oshodi.

The female victim, Emmanu-
ella Joseph had approach RRS 
officials stationed at Oshodi 
to report Anyasodo’s threat to 
arrest her and the confiscation 
of her hand bag containing 
N125,000.

A search around the area led 
to the arrest of Anyasodo and 
the recovery of a device that 
appeared a walkie-talkie and 
a police identity card, which 
portrayed him as a police in-
spector with the number 14873, 
attached to Lagos Taskforce and 
Special Anti-Robbery Squad.

Fake policeman confesses to extort N15,000 daily from victims 

Governor of Lagos State, Akin-
w u n m i  A m b o d e  s a y s  t h e 
planned phase out of the yellow 
commercial buses, popularly 

known as Danfo will not lead to massive 
job losses as being speculated, but would 
rather create decent jobs in the transpor-
tation sector.

Ambode gave the assurance while ad-
dressing workers in Lagos, saying the Bus 
Reform Initiative of his administration, 
would result in the injection of some 5,000 
air-conditioned buses to replace the Danfo 
buses. This, the governor assured would 
open new vista of opportunities, while also 
redefining road transportation in the state.

There have speculations that the im-
pending bus reform would snatch jobs 
from the existing commercial bus drivers 
in the state.  

Re-echoing the fears at the May Day 
rally which held on Monday, Idowu Ad-
elakun, chairman of the Lagos council of 
the Nigeria Labour Congress (NLC), said 
the phasing out of the yellow commercial 
buses means that drivers, conductors, 
mechanics and other artisans, would be 
denied their means of livelihood.     

But Ambode said “If Lagos is to be glob-
ally competitive, we need to change the 
way the city runs. What is of paramount 

Ambode allays fears over planned phase out of Danfo buses  
interest to this government is to make 
sure that every Lagosian has a comfort-
able means of moving from one point to 
the other. But I promise you there will be 
no job losses.

“The governor is not going drive the 
new buses to be injected into the system. 
It is the same bus drivers, the technicians, 
the mechanics that will still be employed 
and trained to use these new buses. In-
stead of job losses, we are going to employ 
more people for the greater number of 
the buses and it will make the city more 
beautiful and more comfortable for all our 
workers,” he said.

JOSHUA BASSEY

CITYFile

JOSHUA BASSEY

L-R: Fatai Irawo, Oba of Odi Olowo, Mushin; Tola Ayanyemi, baale of Waigbo Community; Alade Masha, chairman, Akaaba Ayo CDA, Mushin, 
Lagos State, and Tunde Salam, vice chairman, Akaaba Ayo CDA, Mushin, during a malaria seminar in commemoration of World Malaria Day in 
Mushin, Lagos, sponsored by Access Bank and Private Sector Alliance of Nigeria in Lagos.

Against the background of the allegation 
that some traditional rulers in Ikorodu 
area of Lagos encourage crimes in their 
domains, the state government has 

threatened to remove any monarch culpable.
Muslim Folami, commissioner for local gov-

ernment and community affairs, issued at the 
weekend, just as he expressed disappointment at 
the conduct of some traditional rulers and chiefs 
in the spate of kidnapping and other criminal 
activities witnessed in the state.  

Folami said: “Only recently, I invited all chiefs 
in Lagos to the secretariat auditorium and the 
aim was to let them know what the governor feels 
about their activities in Lagos state.

“The reason is that intelligence report re-
vealed that some of these Baale’s particularly 
from Ikorodu and Ishawo axis collaborate with 
militant and gunmen to kidnap innocent resi-
dents of Lagos State.

Confirming the crime, the 
suspect acknowledged seizing 
the traders bag but did not 
steal her money as alleged by 
the victim.

“I have been in the trade 
since December 2016. I came 
to Lagos before Christmas in 
preparation for The Lord’s 
Chosen convention in Lagos, 
which was held in February, 
2017 at Ijesha.

My early coming for the 
programme was for me to 
seize that opportunity to 
look for job in Lagos. When I 
couldn’t get a job, I ventured 
into impersonating the po-
lice”, he explained.

He confessed further: “I 
have been arrested six times 
in Owerri for impersonation. 
I have impersonated WAEC 
and JAMB officials. I have 
been arrested thrice by Shell 
Camp police, Owerri for im-
personation.  I am a father 
of six. I left my wife with six 
children when I was coming 
to Lagos. I have been sleeping 
in hotels since I got to Lagos.

Occasionally, people allow 

Soldiers in Ondo have killed one 
Ossy Ibori, a wanted leader of 
a militant group involved in 
kidnapping in Ikorodu and Epe 

areas of Lagos State.
Fatai Owoseni, Lagos State Commis-

sioner of Police (CP), who disclosed this 
to newsmen, said the suspect was killed 
by soldiers at Ajakpa area of Ondo State.

According to Owoseni, Ibori was 
killed at about 3.00a.m on Monday in 
the course of arresting members of 
his gang and other criminals. He said 
that the gang members retreated to 
their base in Ajakpa after being chased 
out from the creeks in Isawo area of 
Ikorodu.

“The soldiers posted to dislodge the 
militants wreaking havoc in some parts 
of Lagos engaged the criminals in a 
shootout at Ajakpa, during which the 
suspected leader known as Ossy was 
killed. Efforts are ongoing to arrest the 
other gang members,” Owoseni said.

In a statement, Abubakar Abdullahi, 
coordinator of the Joint Media Cam-
paign Centre, said that the Operation 
DELTA SAFE carried out the killing.

According to Abdullahi, the squad 
repelled an attack in Ajakpa community 

Soldiers kill suspected leader of kidnapping gang
in the creeks of Southern Ondo 
State on Sunday night.

He said that the attack was led 
by the notorious gang leader, Ossy 
Ibori, who had a hideout at Ajakpa, 
Ilaje Ese-Odo local Government 
area of Ondo State.

“The leader was gunned down 
during the gun duel along with 
some of his gang members. His 
body was identified by some of 
the locals in the area. Search for 
other criminals who jumped into 
the water with gunshot wounds is 
ongoing. The troops recovered one 
AK 47 rifle and four magazines,” 
he said.

The Ibori gang had been ter-
rorising parts of Lagos, Ogun and 
Ondo States. Last month, the gang 
killed an army captain and two 
policemen in Ikorodu, Lagos. The 
gang was also blamed for the ab-
duction of students and staff of a 
secondary school, in Ikorodu area.

“ The criminals,  in addition, 
carried out several attacks at Ilaje 
Ese-Odo Community at Ajakpa, 
Sa f a ro gb o  a n d  Ba l ow o  a re a s,” 
Abdullahi said.

…as 5,000 new buses to be introduced    

me to sleep on the balconies 
and corridors of their house 
after I had convinced them 
that am a stranger. I make 
between N10,000 to N15, 
000 daily parading myself as 
police officer and extorting 
innocent people”, he stated.

What I do is move closer 
to them and tell them, mostly 
traders. I show them my iden-
tity card and I threatened to 
invite my colleagues if they 
failed to settle me. I collect the 
money and I move away.

“I am sorry, I have not sent 
a dime to my wife in Owerri to 
take care of the six children I 
left in her possession but oc-
casionally, I call her. I thought 
of impersonating police be-
cause it would fetch me more 
money.

Also arrested with Anya-
sodo were the graphic artist 
who designed police identity 
card for him and the owner of 
the business centre.

The three suspects have 
been transferred to the State 
Criminal Investigation De-
partment, Panti, Yaba.

ANIEFIOK UDONQUAK, Uyo

Monarchs involved in crimes 
will be removed- Folami



and divergent figures exercising 
different aspects of presidential 
powers. But like I argued some-
time ago on this page, “the big-
ger picture is the threat posed 
to Nigeria’s democracy by the 
constant hijack of power by an 
unelected and shadowy cabal, 
who, though, wield untram-
melled powers, are not account-
able for the powers they wield.” 
Also, Olu Fasan, a respected po-
litical economist and columnist 
avers, “nothing undermines de-
mocracy and good governance 
more than shadowy people who 
wield so much power but are 
unaccountable.

But this is not unfamiliar to 
us. We have been here before. In 
2010, the shadowy group behind 
the late Yar’adua fully exploited 
the ill health of Yar’adua to ex-
ercise untrammelled powers, 
loot the treasury to their heart’s 
content and create confusion 
in the polity. They were also 
resolute on not allowing then 
vice president Jonathan exercise 
presidential authority. It took 
the unusual move by the Senate, 
using what it described as “the 
doctrine of necessity” to force a 
transfer of power to Goodluck 
Jonathan. 

But to prevent Jonathan’s 
exercise of presidential powers, 
the group surreptitiously rushed 
back Yar’adua to the country 

mal business earnings. Since 
money launderers need to pro-
vide an explanation for their 
wealth to be legitimate, they 
wire funds to foreign countries 
which are mostly tax havens. 
Tax havens are countries with 
either no or low taxes, which 
attract deposits and capital 
investment. They also have 
bank secrecy laws or customs.

Since the government is 
finding every possible means 
of curbing this crime, an or-
ganization must also put some 
internal control mechanism 
in place in order to shield 
itself from risks arising out of 
money laundering and ter-
rorist financing since it is not  
totally immune as well, hence 
the need to have an anti money 
laundering policy in place. 
The policy if implemented will 
strongly uphold the organi-
zation’s position on money 
laundering and also provide 
guidance and information on 
how the organization deals 
with money laundering issues.

An organization must en-
sure it is not used as a conduit 
for money laundering or fi-

When Buhari returned from 
his 51 day medical trip to 

London, the presidency an-
nounced that he will soon 
return again to London for 
further medical care. Why 
then are they choosing to 
lock him up in Aso Rock 

rather than fly him back to 
London for further medical 

care as earlier planned? 
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in the dead of night with little 
or no regard for his health and 
well-being.  He was moved, not 
into a hospital, but straight back 
to Aso Rock and stories of him 
recuperating and playing with 
his children always circulated. It 
was only after his official death 
on May 5, 2010 that Jonathan 
fully took charge and was able 
to exercise full presidential 
powers. Many analysts fear a 
repeat of that scenario now. 
Coincidentally, Buhari was 
in the league of those calling 
for the impeachment of then 
president Yar’adua over his ill 
refusal to hand over power to 
his deputy even when he was 
sick and clearly incapacitated. 
Now the tables have turned and 
president Buhari needs to heed 
his own advice in 2010.  

As I was rounding up this 
piece, it hit the news wave that 
the president has resumed 
again, meeting with various 
officials in his office. This is no 
cheering news. The facts remain 
that the president is seriously 
ill and cannot effectively steer 
the ship of state in his current 
condition. He needs to take 
an extended leave and go for 
comprehensive treatment. The 
longer he continues to keep 

nancing of other illicit busi-
nesses hence the need why 
the drafting an anti-money 
laundering policy manual is 
highly imperative. To drive 
this policy effectively, a chief 
compliance officer must be 
employed. All employees must 
be made to familiarize them-
selves with the working of 
the policy through training 
programmes to aid the quick 
understanding of the work-
ings of the policy and how to 
apply them.

Accepting and managing 
funds from corrupt persons 
can severely damage to an 
organization’s reputation and 
can undermine public con-
fidence in its ethical stand-
ards, since such cases usually 
receive extensive media at-
tention and strong political 
reaction, especially if such 
an organization is publicly 
quoted.

An organization must be 
sceptical, alert and suspicious 
of illicit transactions.

An acephalous state

Why an organization needs 
an Anti-Money laundering Policy

board, issuing instructions, firing 
and hiring all in the name of the 
president that no one can have 
access to.

And what better way to down-
grade the authority of the Vice 
President than for over 20 minis-
ters to stay away from the weekly 
Federal Executive Council meet-
ing at the Villa. When has it be-
come fashionable for ministers 
to absent themselves from cabi-
net meetings that the president 
usually chairs, but which the 
vice president now chairs in his 
absence?

What is the implication of this 
for the country? It is simple: we 
are currently an acephalous (i.e 
headless) state with shadowy 

a criminal attempts to conceal 
the true origin and ownership of 
the proceeds of his criminal ac-
tivities. These criminal activities 
include drug trafficking, terror-
ism, fraud, embezzlement, tax 
evasion and political theft. In 
simple English, it means chang-
ing “dirty money” to “clean 
money” and making it look 
as if it came from a legitimate 
source. The main objective of 
every launderer is to move, 
spend and invest monies from 
his criminal activities and also 
shield it from detection and 
taxation. 

Money laundering can take 
several forms which includes 
smurfing, layering and inte-
gration. Smurfing is when a 
person goes to various banks 
and makes several deposits on 
the same day or consecutive 
days. Layering is the scheme of 
converting cash into monetary 
instruments such as stocks and 
bonds. It encompasses making 
wire transfers or purchasing 
expensive assets. Integration is 
the process of routing money 
into the banking system to make 
it appear that it comes from nor-
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I
t is becoming clear even 
to the most fanatical of 
Buhari’s supporters that 
the president is indeed 
very ill and in need of 

serious medical attention.  This 
much was confirmed by an 
APC chieftain, Bisi Akande who 
said he wept profusely when he 
did not see the president at the 
wedding of his adopted son last 
week in Kaduna. Femi Falana 
and some civil society groups 
have advised the president to 
go on medical leave to take 
care of his health. But those 
around the president will have 
none of it. 

Last week, Lai Mohammed, 
while briefing journalists at 
the end of the weekly Federal 
Executive Council meeting – a 
meeting Mr Buhari has now 
missed three times – said fol-
lowing doctor’s prescription, 

The Central bank of 
Nigeria (CBN) in a bid 
to enhance the efforts 
of the Special Control 

unit against Money laundering 
(SCUML) of the Economic and 
financial crimes commission 
(EFCC), issued a directive 
on the 2nd of August, 2016 
which makes the registra-
tion with SCUML a key Know 
your Customer (KYC) require-
ment for opening accounts 
for Designated Non Financial 
Businesses and Profession 
(DNFBPs).  This implies that 
for you to conclude the bank 
account opening process for 
your business, you must first 
of all register and obtain a 
certificate from SCUML. This 
is one of the methods the apex 

ADENIYI BAMGBOYE
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tute of Chartered Accountants of Nigeria 

(ICAN) and the Chartered Institute of 
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financial regulatory institu-
tion has adopted to combat 
money laundering offences. 

The phrase “Abacha loot” 
is not new to every literate 
Nigerian. The Swiss govern-
ment has returned a total of 
$723 million loot to the Nige-
rian government in the last 
ten years while more funds 
are still expected from other 
countries where these mon-
ies were illegally deposited. 
I’m sure these huge amounts 
weren’t ferried to those coun-
tries by boat or ship. This 
simply is an excellent result 
of a well calculated and co-
ordinated money laundering 
master plan. The introduction 
of the Biometric Verification 
Number (BVN) registration 
system also forced money 
launderers to have a rethink 
before injecting their illicit 
funds into the Nigerian bank-
ing system.

Money laundering was 
not considered a crime until 
the 1980s, when the United 
States congress passed series 
of law to criminalise it. It is 
the process through which 

the president will henceforth 
work from home.  Coinciden-
tally, Buhari’s office and home 
are a walking distance apart, 
all located inside Aso Rock, 
the seat of power. The import 
of Mr Mohammed’s statement 
is that Nigerians should not 
expect to see the president any 
time soon.

When Buhari  returned 
from his 51 day medical trip 
to London, the presidency 
announced that he will soon 
return again to London for 
further medical care. Why then 
are they choosing to lock him 
up in Aso Rock rather than 
fly him back to London for 
further medical care as earlier 
planned? 

I will hazard a guess. I think 
it is a push back by the inner 
circle of Buhari against the ris-
ing profile of the vice president 
who received positive reviews 
when he acted in Buhari’s 
stead the last time. It may be 
that keeping the president se-
questered in Aso Rock, even if 
his health continues to deterio-
rate, is a sure way of preventing 
another hand-over of power to 
Mr Osinbajo. 

Besides, the absence or near 
incapacitation of the president 
is allowing these shadowy 
figures to continue to exercise 
untrammelled powers across 
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If the past decade’s increases in 
military budgets are viewed in per capita 
terms, the big spender is Saudi Arabia 
(40%). In contrast, defense expenditures 
have climbed slower in China and India 
(less than 15% each); and even less in 
Russia (6%). 

These relative increases of the mili-
tary expenditures should be compared 
gains in per capita incomes. If per capita 
incomes rise fast, then relative increases 
in military budgets are to be expected, 
and vice versa. In the past decade, per 
capita incomes in China and India 
increased strongly (10.8% and 8%, re-
spectively). In both, military spending 
has increased even faster but after a very 
low starting point (Figure 2).  

However, in the Middle East, the 
gap between military spending and 
per capita income is steep. In the past 
decade, increases in Saudi defense 
spending have been almost 40 times 
faster than growth in per capita incomes. 

Gap between fact and fiction
Usually, military assertiveness as na-

tional priority is reflected by the share of 
defense spending as percentage of GDP. 
In these terms, the great spender is Saudi 
Arabia (10% of GDP), which invests 5 
times more than China in defense. 

In the past decade, Chinese defense 
spending as share of GDP has been 1.9 
percent, lower than in India (2.3-2.5%) 
or Australia (2%) and at par with the 
UK. Historically, it is about the same 
as America’s in the 1920s - before US 
rearmament and World War II.

In turn, Russia’s relative defense 

political party in 1983 and 2003? Re-
call, the malevolent “Landslide” (or 
was it Moonslide) Election of National 
Party of Nigeria. At the tail ends of the 
Second Republic. Governor, Lateef Ja-
kande of Lagos, and Governor Olabisi 
Onabanjo of Ogun States survived, 
“annexation” of the Unity Party States 
unscratched (of course Chief Obafemi 
Awolowo was from Ogun State); while 
Pa Micheal Adekunle Ajasin of Ondo 
State had to bitterly fight it to the Su-
preme Court, to reclaim his mandate 
from Akin Omoboriowo, of the ruling 
party, after much bloodlettings that 
culminated into December 1983 coup 
of General Muhammedu Buhari and 
Col. Tunde Idiagbon.

Fast-track to 2003, when the evil 
tsunami of 2003 Election, swallowed 
all progressive States, but  was unable 
to consume Asiwaju Bola Ahmed 
Tinubu’s Lagos, which remained the 
bulwark and rallying point for the 
Progressive till date.  True, Jakande 
put Lagos in the sun, but it was 
Asiwaju Tinubu that really repaired 
and strengthened the foundation, 
deeply eroded since 1983. Governor 
Fashola constructed solid structure 
on it, while Governor Ambode pro-
pelled construction to astronomical 
height- IGR was N300 million in 1999; 
it is N436 billion now! 

When Southern and Northern 
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Who are the world’s biggest military spenders, really?

Lagos: The secret behind the success story

bined - which penalizes living standards 
in America and stability abroad. 

Moreover, the US defense system is 
still the most innovative in the world, 
but that leadership is in danger of failing, 
due to erosion, as I argued in a major 
US report, The Challenges for America’s 
Defense Innovation (Information Tech-
nology and Innovation Foundation, 
November 2014).

Inconvenient truths
Furthermore, the biggest aggregate 

military spenders are almost by default 
the most populous or largest economies, 
or both. Consequently, the intensity of 
military spending should also be assessed 
in per capita terms. In this narrative, Saudi 
Arabia and the US lead, with $2,000 and 
$1,900 per person, respectively. The two 
are followed by Europeans, South Korea, 
Russia and Japan. In contrast, China and 
India come last (with just 8% and 2% of 
the US level, respectively) (Figure 1). 

But perhaps this story reflects recent 
realities? Maybe a longer-term view 
would produce a different picture? Actu-
ally, that’s precisely not the case. 

be able to do that anywhere else on the 
planet, even in America!” How true, is 
contestable. Perhaps, the key word, is 
“hard work” and of course prayer. 

Thus, the dream of most Nigerians 
is to experience Lagos first, even if they 
have to travel abroad in quest of more 
fortune. In fact, virtually all Nigerians 
who have made it to the top in all areas 
of life have done so, directly or indi-
rectly, with Lagos connections. Lagos 
as a land of hope and of opportunity, or 
where in Nigeria could one be hawking 
bread in the street, in one moment, a 
nondescript and the next, a celebrity! 
“Lagos a Home for All”, means Nigeria 
will not break because Lagos is the 
adhesive holding Nigerians together.

Certain significant occurrences tes-
tified this assertion. Have we ever pon-
dered why all civilian governos since 
the First Republic, Lateef Jakande, Asi-
waju Bola Ahmed Tinubu, Raji Fashola 
and Akin Ambode- except the short 3 
months period of Micheal Otedola in 
1983- have always been progressive, 
visionary, role models, achievers by 
far margin among their peers?  This is 
acclaimed even by their adversaries. 
Have you examined why virtually all 
these governors went on to assume 
greater national responsibilities and 
influence after their respective tenure?    

Have we explored the reasons why 
Lagos was never conquered by ruling 
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Usually, military assertiveness 
as national priority is reflected 

by the share of defense 
spending as percentage of 

GDP. In these terms, the great 
spender is Saudi Arabia (10% 
of GDP), which invests 5 times 
more than China in defense

spending as share of GDP has risen by 
almost a half, which US neoconserva-
tives see as evidence of assertive expan-
sionism, along with Moscow’s conduct 
in Georgia and Ukraine. Nevertheless, 
Russia’s defense spending can also be 
seen as belated modernization and as a 
logical result of US-led NATO expansion 
to Russia’s regional neighborhood.

In the past decade, US defense 
spending as share of GDP decreased 
to 3.3 percent (0.3%), due to the Great 
Recession, and the Obama defense 
sequestration. In the postwar era, that 
is an exception, not the rule. In fact, 
the Trump administration is planning 
a massive Reagan-style rearmament 
and requesting $54 billion for the next 
year - an almost 10 percent increase in 
a single year.

To summarize, there is a deep gap be-
tween current realities and perceptions 
of military spending.  If the first casualty 
of war is truth, then the first victim of 
peacetime rearmament are flawed nar-
ratives that support entrenched military 
interests. 

Perhaps that’s why, when China 
launches a new carrier, it is typically 
reported as the “latest display of Beijing’s 
growing naval power” but when US 
carriers dominate regional waters and 
exercise their hegemony internationally, 
it is seen as non-news. 

•The original version was published 
by South China Morning Post on May 
1, 2017

Protectorates were amalgamated as 
Nigeria in 1914, Lagos was chosen 
over Calabar as Federal Capital. Was it 
by prayer, predestination, pure chance 
or divine intervention? Lagos is a cen-
tre of Unity and freedom; maybe the 
reason that state remains the only one 
with its boundary intact since 1967.

Have we ponder why Lagos have 
the full mix of variables that cause 
sustainable development, successions 
of visionary democratic  leaders who 
continue to transmit models for good 
governance, proactive civil service, 
dynamic and egalitarian population, 
appropriate climatic and environ-
mental  condition and  peace and 
harmonious co-existence of diverse 
groups and interests!  

Some would say faith, some would 
say destiny. But virtually all would 
agree that prayer and perseverance 
for excellence by Lagosians-leaders 
and the led- is key for Lagos successes. 
The reason for the establishment of 
Home Affairs Ministry is primarily to 
take care of the spiritual yearning of 
Lagosians, reinforce our faith in the 
destiny of Lagos, promote this state 
of concord, care and love, inspire us to 
work harder without fear and secure 
our sustainable growth. 
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The conventional narrative is 
that the world is threatened 
by the assertive China and 
Russia. The inconvenient nar-

rative is that China is modernizing, 
while US priorities are misguided, Dan 
Steinbock says.

When China recently launched its 
first domestically built aircraft carrier, 
New York Times saw it as “a milestone 
in President Xi Jinping’s drive to extend 
China’s military reach far beyond its 
shores.” First reports surfaced in early 
2016, when Washington Post head-
lined, “By 2030, South China Sea will 
be ‘virtually a Chinese lake’.”

The US Navy commissioned its first 
aircraft carrier in 1922. Today, it has 19 of 
the 36 such ships plying waters around 
the world. The same goes for overseas 
military bases. While China’s first over-
seas military base in Djibouti has been 

The allure of Lagos is real- 
awesome in its power; se-
ductively magnetic.  Lagos 
is a place where it is safe to 

dream if you are determine to make 
it real.

Lagos has variously been de-
scribed, as: “Land of Promise”,  
“promised land”, “home for all”, 
“land of commerce”, “land of perfor-
mance”,  “land of aquatic splendour 
and tourism”, “centre of learning”. 
Some call it, land of peace, of hope, 
of opportunity, of business, of lega-
cies, of freedom etc. Mere 0.4% of 
Nigeria’ territorial land mass, Lagos 
harbours more than 21 million, or 
18% Nigerians of different ethnic and 
religious groups; it has over 62% of 
industrial and commercial interest. 
Lagos internally generated Revenue 
of 287 billion in December 2016 
-about 76% of its total revenue- was 
more than that of 20 states of the na-
tion’s 36 states. 

The promise of Lagos is alive 
and well! With over 54% of country’s 
manufacturing employment, Lagos is 
the 2nd largest economy in Nigeria, 
3rd in Sub-Saharan Africa and about 
7 or 8 in Africa. It is the 7th fastest 
growing economy in the world, and 
even when it is already growing in 
leaps and bound, Lagos will surely 
experience a real exponential growth. 
Why?

“The future belongs to those who believe in their dreams,” Eleanor Roosevelt.

With the recent discovery of pe-
troleum in the state, it is poised for 
special federal revenue allocation 
that other oil producing states enjoy; 
what will be the largest refinery in 
Africa, or probably in the world, is 
projected for completion soon, Lekki 
Free Trade Zone, massive infrastruc-
tural rehabilitation and construction 
and integrated mass transportation 
system is going on at frenetic pace, 
With dynamic, dedicated and vision-
ary leadership, Lagos continue to 
promote and project best practices 
and reforms to ease administration, 
business and financial operations. 
The fact that IGR has increased so 
dramatically to N436 billion in 2017, 
is a pointer to the fact that a sound, 
sustainable revenue mobilization 
measures have taken root.  

On viability of Lagos, the Gover-
nor of the state, Akin Ambode said, 
“...is a land of opportunities, offering 
all residents the chance to succeed in 
their vocations and endeavours….a 
place where you have a chance to 
make it if you work hard...Lagos pro-
vide the cohesion that keeps Nigeria 
together.”

In fact, there is a popular maxim 
among Lagosians that “if you come 
to Lagos and you are not smart (not 
able to make headway), you cannot 

portrayed as a world threat, the US has 
almost 40 “named bases” around the 
world, military deployments in more 
than 150 countries, and over 300,000 
of its personnel abroad.

What about military expenditures? 

Conventional narrative
The conventional narrative is that 

China has become assertive, while the 
West is ignoring its defense needs. This 
view is backed with the newly-released 
SIPRI report, which suggests that in the 
past decade military spending in China 
and Russia increased 118 percent and 
87 percent, respectively. America re-
mains the greatest military spender, but 
US spending plunged almost 5 percent 
in the past decade. 

Yet, realities are more nuanced. 
After the end of the Cold War, many 
observers expected a “peace premium” 
and a significant plunge of military 
expenditures. In reality, defense spend-
ing increased from the mid-1990s to 
the early 2010s. Then, expenditures 
plateaued, due to secular stagnation in 
advanced economies and the fall of oil 
prices in oil-exporting countries, many 
of which are major military spenders.

The new list of top-10 military 
spenders includes the US ($611 bil-
lion), China ($215 billion), Russia ($69 
billion), Saudi Arabia, India, the core 
EU economies, Japan and South Korea. 
Together, they account for three-fourths 
of the total. Yet, Washington spends 
more dollars a year on its military than 
the next seven biggest spenders com-



EDITORIAL

Nigeria has once 
again had her face 
rubbed in the mud 
through re cent 
media reports of 

a discovery of large cash (es-
timated at N50billion) in a 
private apartment in Lagos. 
According to the Economic 
and Financial Commission 
(EFCC) which rushed to the 
media to break news of this 
haul, what was found at the 
mystery apartment in Os-
born Towers, Ikoyi, include 
US$43million, N23million, 
and £175,000, all in cash. It 
was later claimed that the cash 
was being warehoused in this 
facility by the National Intel-
ligence Agency (NIA) osten-
sibly for “covert operations.” 

Government has now set up 
a three-man panel headed by 
Vice President Yemi Osinbajo, 
with the Attorney-General 
of the Federation, Abubakar 
Malami, and the National 
Security Adviser, Babagana 
Monguno, as members to 
probe the source of the cash. 
We consider it unnecessary 
and even a bit dangerous for 
government to set up a Panel 
to probe circumstances under 
which the money escaped 
from the treasury and found 

its way into the apartment. From 
every indication, many Nigeri-
ans have now been persuaded 
that the NIA was stockpiling the 
cash; Nigerians are willing to 
discount their initial suspicion 
that NIA’s claim to the cash 
could be a diversionary tactic 
by unscrupulous elements in 
authority to recall and possibly 
misappropriate the cash. If 
indeed the money belongs to 
the NIA, there are three good 
reasons why such a Panel is 
unnecessary and may even be 
dangerous at this time.

First, if this is a legitimate 
security stash and, as claimed 
by various reports, its existence 
was variously disclosed to the 
National Security Adviser, Sec-
retary to the Government, and 
to the President prior to the 
EFCC raid, it becomes superflu-
ous to now begin to investigate 
who owns it, who approved it, 
and how it found its way into the 
place where EFCC “discovered” 
it. And by the way, what is the 
National Security Adviser, who 
is said to have been briefed on 
the existence of the funds, do-
ing in the panel? And will the 
Attorney General be the inves-
tigator and the prosecutor at 
the same time if it is found that 
there is culpability that needs 

to be legally sanctioned at the 
end of the exercise? This Panel 
risks resurrecting public suspi-
cion that there is, indeed, more 
than meets the eye in the entire 
drama.

Second, by setting up this 
Panel, government is unwit-
tingly promoting disgraceful 
inter-agency rivalry that contin-
ues to be sustained, and worse, 
papered over by the Adminis-
tration. The Panel legitimizes 
the shoddy performance of the 
EFCC which allegedly disre-
garded the intervention of the 
NIA to call off the agents who 
invaded the apartment; EFCC 
operatives not only invaded 
the property but also gleefully 
rushed to the media to advertise 
the find, even before they fin-
ished counting the cash! Secu-
rity agencies should quit doing 
damage to each other. Again, 
setting up a panel of elected 
politicians and their appointees 
to probe alleged security mat-
ters under a public setting will 
further damage the image and 
undermine the confidence of 
managers of Nigeria’s security 
agencies.

Third, exacerbating security 
agencies’ disagreements and 
rivalries creates a situation 
that the country can ill afford 

as she reels from the spate of 
insurgency, crimes and crimi-
nalities from which citizens 
are being held hostage. The 
current recriminations among 
agencies and the intrusion of 
the panel combine to create a 
distraction that enemies of the 
state can easily take advantage 
of to strike.

In the final analysis, if the 
Osborne Tower funds truly be-
long to a security agency and 
various government officials 
who should know about it were 
given a brief on it (regardless of 
whether they read the briefs) 
prior to the raid, EFCC should 
be cautioned for its overzeal-
ousness, for not applying cau-
tion, diplomacy and decorum 
immediately it was told that the 
fund belongs to a sister agency. 
EFCC had the option to write to 
the President to draw attention 
to the find; it certainly has no 
business rushing to the press to 
announce its discovery.  

If the money belongs to the 
NIA, we urge government to 
stop chasing shadows, disband 
the Osinbajo Panel today, and 
carry out a reorientation of its 
security outfits so that they quit 
forthwith the nauseating public 
disgraces to which they have 
been subjecting themselves. 

NIA panel is a distraction
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Dangote Sugar soars 83% on high prices, 
plans backward integration

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

D
angote Sugar Ni-
geria Plc, Nige-
ria’s biggest sugar 
r e f i n e r  w h i c h 
commenced op-

erations in March 2000, saw 
revenue spike 83 per cent year-
on-year (YOY) in the first quar-
ter (Q1) that ended in March, 
2017. The revenue surge was 
driven by 121 per cent YOY 
increase in price. 

The company’s Q1 result 
released on Friday last week 
shows that earnings before 
interest, tax, depreciation and 
amortisation (EBITDA), which 
measures the company’s oper-
ating performance, rose 14 per 
cent to beat consensus analysts’ 
estimates. Profit after tax (PAT) 
hopped 43 per cent above Q1 
2016 levels. 

“Increase in price is one of 
the drivers of improved per-
formance,” said Abdullahi Sule, 
Acting group managing direc-
tor, Dangote Sugar Refineries 
Plc , in an interview with CNBC 
Africa on Tuesday. “Cost sav-
ings is also another factor. 
Volume has also increased as 
we are now getting business 
from some of the traditional 
customers who have not done 
business with us before.”

Dangote sugar crawled up 
by 0.02 per cent from N6.22 as 
trading resumed on the nations 
bourse, The Nigerian Stock Ex-
change on Tuesday.  An update 
made available by Lagos-based 
investment managers, Cordros 
Capital, said that the company 
sold 174,981 tonnes of sugar 
during the period, 7 per cent 

‘We are putting more 
billing systems, metering 

in place’

P14

AXA Mansard Insurance 
Plc, Nigeria’s largest in-
surer by market value, 

has shown resilience amid an 
unpredictable macroeconom-
ic environment as the insurer’s 
combined ratios improved. 

For the first three months 
through March 2017, AXA 
Mansard’s combined ratio 
(CR) improved to 79 per cent 
as against 82 per cent the 
previous year. The CR shows 
the underwriting profitability 
of the insurer. The lower it is, 
the better the insurer has 
performed. 

A CR of less than 100 is 
considered better as it shows 
that the insurer is earning 
more by way of premiums 
relative to the claims paid 

AXA Mansard resilient despite headwinds as combined ratios improve

attempt to control raw mate-
rial input supplies to increase 
efficiency and save cost. 

Sule said that the backward 
integration will be carried out 
in phases, with the first to be 
executed in the next three 
years. This phase is projected 
to consume up to N100 billion, 
according to the company’s 
acting boss; part of the money 
will be raised from fresh issue 
of debt as Sule says the equity 
component will come from the 
company’s retained earnings.   

“The board has already tak-
en a position that 20 per cent of 
that is going to be equity.  Equity 
is going to come internally from 
our own company,” said Sule, 
who also stressed that the com-
pany is not encumbered by any 
debt burden. 

“You know our Company 
actually has zero debt. As a 
result of the zero debt, we have 
some cash reserve with which 
we should be able to fund our 20 
per cent (equity contribution). 
Before going to the market we 

are using part of our equity for 
the 20%.”

Sule said that the company 
will be seeking money from 
investors in the near future, 
adding that the management 
is putting together a package at 
the moment in preparation for 
the imminent capital raising 
exercise. 

“It is up to the board to de-
cide but we have not taken a 
decision on whether it is going 
to be this year or early next year,” 
he said.  

more than the 164,129 tonnes 
sales volume of the fourth 
quarter of 2016. 

The company’s sugar refin-
ing plant was commissioned in 
2001 with an initial annual ca-
pacity of 600,000 metric tonnes 
(MT); it has since grown its 
capacity to 1.44 million MT, 
making it one of the largest 
refineries in the world, accord-
ing to information from the 
company’s website. 

The company plans a back-
ward integration strategy in 

and the operating expense 
incurred. 

Analysts say that the in-
surer’s impressive results were 
caused by robust underwrit-
ing results and effectiveness in 
product development. 

Indeed, AXA Mansard’s 
underwriting capacity was 
efficient as underwriting profit 
increased by 82.37 per cent to 
N1.25 billion despite a 36.63 
per cent rise in reinsurance 
expenses.

  The Nigerian insurer’s 
leverage (premium to surplus) 
ratio fell to 141 per cent in the 
period under review, from 197 
per cent the previous year. 

  The premium to surplus 
ratio is used to measure the 
capacity of an insurance com-
pany to underwrite new poli-
cies.

FG to set up 
satellite industrial 
centres to promote 
backward 
integration...Ponders fresh capital raise 

The Federal Government is 
planning to set up satellite 
industrial centres across 

the six geo-political zones of the 
country to promote backward 
integration and economic di-
versification.

This is expected to start im-
mediately after the passage of 
the 2017 budget.

Speaking with journalists in 
Lagos, Emmanuel Jime, newly 
appointed managing director 
of the Nigeria Export Process-
ing Zones Authority (NEPZA), 
said the establishment of these 
centres would serve as a cata-
lyst to economic diversification 
and the backward integration 
programme.

According to Jime, the pres-
ent administration’s desire was 
to fully diversify the economy, 
which was why the president 
ordered the creation of the satel-
lite industrial centres in the six 
geo-political zones across the 
country.

“For this to happen, NEPZA 
has been given the directive to 
anchor this and this will take 
effect as soon as the budget is 
passed,” Jime said.

He said the agency would do 
everything to put the country 
in the right direction through 
manufacturing for domestic 
market and export.

 “Our plan now is to focus on 
the generation of employment, 
technology transfer and skills 
acquisition. Also, we will do 
everything to attract more For-
eign Direct Investment through 
aggressive marketing,” Jime said.

He said creating an attractive 
environment for manufactur-
ers through measures such as 
tax breaks, export incentives 
and finances, was high on the 
government’s agenda in line its 
broader aim of increasing local 
production.

“Producers need assurance 
that if they manufacture locally, 
their products will enter the local 
value chain, and we will create 
condition for that,” he said.

Jime said the primary engine 
for growth and development of 
any economy was the organised 
private sector, stressing that the 
government would create ap-
propriate interventions in the 
forms of legal framework, poli-
cies and programmes that would 
support investment.

“Moreover, since we operate 
a mixed economy, the govern-
ment is required to intervene in 
the provision of social amenities 
or services, where it is proven 
that if left entirely for the organ-
ised private sector, the cost will 
be too heavy for the average 
consumer to bear,” he said.
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 The reduction in leverage 
ratio signals AXA Mansard’s 
financial strength because 
the insurer is theoretically us-
ing its capacity to write more 
policies.  

  AXA Mansard’s policy 
surplus, the difference be-
tween its total assets and its 
total liabilities, increased 5 per 
cent to N18.23 billion. Policy 
surplus is otherwise known as 
shareholders fund or equity, 

  It also means the insurer 
is able to increase the gap be-
tween assets and liabilities by 
effectively managing the risks 
associated with underwriting 
new policies, by reducing 
losses from claims, and by 
investing its premiums in or-
der to achieve a return while 
maintaining liquidity.

 While AXA Mansard may 

L-R: Obafela Bank-Olemoh, special adviser to the Lagos state governor on Education; Tunji Bello, secretary to the Lagos state government/
representative of the Lagos state governor; Ogho Emore, co-founders, Kotivu; Oma Egboh and John Obaro, managing director, SystemSpecs 
Limited, during the launch of ‘Educate Lagos’ in Lagos.

INNOCENT UNAH ODINAKA ANUDU

have recorded impressive 
results to start the year, the 
insurer operates in a torrid 
environment.

 A sharp drop in the price 
of oil since mid-2014 and a 
severe dollar scarcity tipped 
the country in its first reces-
sion in 25 years.

  While the adoption of a 
flexible exchange rate was 
a boon for banks as dollar 
denominated assets rose, the 
policy was disadvantageous 
to insurers as claims expenses 
ballooned.

  Experts say many insur-
ers had underwritten claims 
when the exchange rate was 
around N199 to one dollar. 
These firms had to honour 
obligation to policyholders 
at a rate of N400 to a dollar as 
the naira lost 40 per cent of its 

value against the U.S currency.
  Despite the challenges 

besetting the industry, AXA 
Mansard’s gross premiums in-
creased 46 per cent to N12.87 
billion. Gross earned premi-
um rose 27 per cent to N6.21 
billion; net premium income 
grew 20 per cent to N3.31 bil-
lion.  Net profit for the period 
was up 5.49 per cent to N738 
million. 

 AXA Mansard’s claims ex-
penses for the quarter climbed 
14 per cent to N2 billion versus 
N1.8 billion the previous year. 
Claims ratio fell to 60 per cent 
in the period as against 63.63 
per cent the previous year. 

AXA Mansard gained 4.67 
per cent to close at N1.57 on 
the  Nigerian Stock Exchange 
as market capitalization stood 
at N16.48 billion. 

BALA AUGIE
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Electr ic i ty  d is t r i -
bution commands 
most populous cus-
tomer base. What is 
your customer base 

profile?
 I put the industrial and com-

mercial together when you are 
talking about our demography 
because they are similar. There 
is about 20 percent of the power 
that we receive goes to them 
while 80percent of the power that 
we receive goes to all other.

So fundamentally, which is 
very unusual because in a nor-
mal environment your industri-
als and your commercials get a 
lot more power, but our power 
mainly goes to the residential 
class. In most countries, in order 
for you to develop your economy, 
lowest cost production, your in-
dustrial plants get a lower price 
and they take the bulk of the en-
ergy to create businesses and the 
ripe environment for job creation 
and development. All companies 
have their power generation, be-
cause the quality and quantity of 
our supply is not good and that 
leads to higher tariff to them.

 Revenue perspective
From a revenue perspective, 

it is 30 percent commercial, it 
is about 70 percent residential 
and that relates to the high tariff 
today to the commercial.

 
Meter manufacturers have 

accused DISCOs of non-
patronage. What do you have 
to say about it?

MOMAS is the only manufac-
turing factory here. The others 
engage on assembly. However, 
we fully support and fully sup-
ply to local manufacturers and 
suppliers. We keep MOMAS in 
business.

All local suppliers are fully 
supported by ourselves and we 
are very proud of that. Anybody 
that wants to come talk to us and 
want to be part of our business 
has to some way or another be 
compliance with what we want 
which is to create jobs in Nigeria.

We have been talking to a lot 
of people to facilitate and meet 
production locally. Meters are 
big problem. The problem was 
that, when we took over, most 
people were not metered and 
those metered, where using 
obsolete meters. That is the 
problem.

So, we want to meter all cus-
tomers, which is the right thing 
to do and we want to do it. But 
the cost of a meter is sitting at 
N40,000 and it takes me a mini-
mum of 20 years to get a return 
on that meter. So, before I see a 
profit out of a meter, I will have to 
wait for 20 years. So what would 
one call that?

Why do I say that, the average 
bill that goes to a prepaid meter 
is two and a half thousand naira 
and 20 percent of all prepaid 
meter are not vended? We all 
know what they are doing. When 
we analyse crazy bills, 13 percent 
complaints are on crazy bills. 
When I calculated crazy bills, 
about 68 percent of all crazy bills 
are around N7,000.

‘We are putting more billing systems, metering in place’
John Donnachie, managing director, Ibadan Electricity Distribution Company (IBEDC), in this interview with Hope 
Moses-Ashike, explains the problems of metering and the company’s resolve to addressing the challenge. Excerpt: 

John Donnachie

Now, if you run one air con-
ditioner for 2 hours a day for 30 
days your bill is going to be five 
to six thousand naira. The prob-
lem is that most people are used 
to paying N1,000 and N2,000 for 
electricity.

And because I work for the 
government I haven’t been paid 
and because of the cost of living 
going up and everything else. 
Electricity is the only product 
you can buy without paying for 
it. Believe you me there is no 
product that you can buy for free.

And because of that they 
don’t pay us, they bankrupt us 
and we don’t get meters. So they 
complain about high bills, which 
they are not. In fact, if you look 
at the cost of electricity currently 
at N28, it is essentially cheap. 
Ghana is 10 times higher than 
what we have. If you look at the 
price with current operations, 
it should be N57. What do we 
gain from crazy bills? We don’t 
understand the cost of running 
our electricity at home. That is 
the problem. Understanding the 
cost to keep your TV, radio and 
the rest equipment in the house 
is very vital.

It is not crazy bills as it stands, 
but we don’t understand the cost 
and that is why we see it as crazy 
bills. Everybody understands the 
cost of food provisions and other 
things, but not electricity.

I am not saying we don’t have 
problems. Yes, we do. In forums 
there are complaints and all of 
that, and we need to address all 
of these issues and we follow all 
of these issues and we have a 
good process that follows them, 
because I will like to know the 
peoples’ need.

We want to meter, we need 
and have to meter, but it is a 20 
years’ process to get this done. 

Now, in order for us to meter my 
customers, I need N60 billion to 
do that. If you go through with the 
MYTO order, it gives me N5bil-
lion a year to meter.

MYTO, which is the financial, 
tariff model that allows me so 
little as N5 billion a year. Where 
do I get the money to do the 
rest of my business? When we 
bought this business, everybody 
knew how we financed it. The 
promised of tariff to cover our 
cost, which was promised. It is in 
MYTO and they promised a par-
ticular amount of electricity to be 
generated, which is 5.5 gigawatts, 
but we have never received that 
in three years.

When I go to the bank to 
look at my financials, I am not 
encouraged. Last year, there was 
50 percent drop. We had major 
problems in the electricity gap. 
Last year, we had over 20 system 
collapses. So I don’t get what I 
need to get to keep the business 
afloat. Instead of collecting 100 
percent, I get 50 percent.

Now when I sell that 50 per-
cent, I only get 25 percent. If 
I collect a hundred percent of 
everything that I get and I bill, 
I would still be at a loss of N2.6 
billion every month, which is $8 
million and I haven’t paid sala-
ries. Now, how do I run a busi-
ness with such deficit?   How do 
you get better electricity without 
paying for them, and who is going 
to pay? And that problem is not 
going away for three years.

 
What are the plans and 

measures put in place to 
mitigate the losses of theft in 
your network?

The problem is so inherent 
that everybody wants to take 
the cut of everything across the 
business, and that applies to ev-

ery business. But we are putting 
more billing systems in place, 
metering as well, transformers, 
and energy flow. For example, 
it took me a year to cut off one 
line to meter and fix the problem 
because it was a high-tension 
problem.

MAN has been paying the 
old tariff of N26 instead of N42 
because they have an injunction 
against us. Does the public get 
a court injunction because the 
cost of newspapers is high? The 
answer is no. It doesn’t follow. 
I have a customer that owes me 
N1.6 billion. How do I find money 
to buy the meters, system and 
processes? Though it is not stop-
ping us as we are fighting hard.

Currently, we have put over 
an N190,000 meters since incep-
tion and it is not enough as we 
know. We have concentrated on 
the MD meters. We have obeyed 
and meter them, but have not yet 
been paid.

 
Other options explored
We have to get harder on 

sanctions, putting people in jail, 
educating and working with the 
communities. My list of trans-
formers is way over 500.

We are working closely with 
communities to say we cannot 
develop their communities if 
they don’t pay their bills. We 
really made some effort to do 
that. We have changed a lot of 
systems in January that would 
have caused a lot of challenges.

We have got some bit of flood-
ing recently, which is becoming 
a problem. These are all of the 
development we have been put-
ting in place both internal and 
external, but the main thing is 
working with our customers and 
communities to give them better 
service and that can only happen 
if they pay their bills.

We can’t go to banks for loan 
because the Central Bank of 
Nigeria has placed restrictions. 
We genuinely want to meter our 
customers and we have to do it.

 
Power purchase agree-

ment
The public has been misin-

formed. We were allocated N27 
billion but we only received N11 
billion because the balance was 
paid to legacy bills. We operate 
according to the rules in the 
books and it is done transpar-
ently.

Transmission Company of 
Nigeria, TCN, sometime ago 
stated, “DISCOs need to improve 
their monthly remittances, fail-
ure which their accounts could 
be escrowed and their security 
deposits called up in the event 
of any default.” How do you react 
to this?

TCN is an integral part of the 
value chain as well as an opera-
tor in the power sector. We must 
learn to stop blaming anybody. 
I have explained my financials, 
how do I change that? Genera-
tion companies can charge a ca-
pacity fee in the power purchase 
agreement, PPA. They should be 
guarantying us 95 percent mini-
mum of power. 

We have never received close 
to that not even once. Have we 
ever complained about that? No. 
TCN has got such major backlog 
of projects to get the system up to 
a world class standard. They are 
so far behind, and I don’t com-
plain about that. Power supply is 
not where it should be, and we 
need to work very hard on that.

I lost $15 million in January. I 
am not saying I don’t want to pay, 
but I am saying we should work 
together and stop the blame 
game. We need to work together 
to solve the real problem and 
address the root courses.

 
TCN blames DISCOs for 

rejecting load, what do you 
say about it?

On a particular day, a 24-hour 
period, we had TCN cutting off 
power 722 times. We had inter-
ruptions from our side, which 
is 150. I am placing the point 
for clarity. TCN seems to have 
double of interruptions than we 
everyday.

The interruption could be a 
switch.   We do reject loads. By 
the way, we are not the cause 
of all loads rejection, the TCN 
are because of balancing and 
all crises. Our problem is that 
you keep giving us more power 
in the unprofitable areas, were 
the customers cannot afford to 
pay. They don’t give us in the 
areas where having demand and 
customers that can pay. Who am 
I to give the power to? It is a full 
value chain problem. We need 
quality power to go to the right 
places if we want things to go on 
well if we want Nigeria to work.

That means we have to start 
developing our industrial plants 
so we can create jobs.

 
In recent times, you have 

had a quantum of complaints 
from your customers on in-
sufficient power supply. What 
are you not doing right?

There are many issues to such. 
The rainstorms that occurred 
recently took out 40 poles. For 
us to fix those poles took us two 
weeks and we are still continu-
ing.   There are many issues to 
this. It could be technical issues 
from our own side or vegetation 
issues, accidents that has to 
involve the poles been affected 
or substations, which are quite 
legitimate.

There are lots of reasons. Re-
member they have never giving us 
what we asked of from the MYTO, 
and they are complaining that I 
am rejecting loads. We need to 
work together to serve our cus-
tomers, which are theirs also. It 
is a full value chain that feels the 
pains of the customer’s altogether 
and not just the DISCOs.

So the GENCOs, TCN, gas 
companies and the DISCOs. I 
have not seen the TCN coming 
out to say they have problems. 
Trust me we have problems and 
that cut across the value chain. 
And trust me, until we all move 
along together, it is going to be 
a lot of problem for the sector, 
which affects the country as we 
are aware.
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T
o boost corporate 
performance, SB 
Telecoms & De-
vices said it has 
enhanced its Time 

Attendance Management 
System (TAMS) software to in-
corporate components which 
can effectively monitor em-
ployee productivity level.

The TAMS solution, de-
veloped fully in Nigeria,  is a 
robust cloud-based time and 
attendance management ap-
plication that allows organisa-
tions to centrally monitor the 
attendance of their employ-
ees across multi-locations 
from any part of the world.

Acclaimed for its time 
management function, TAMS 
has become entrenched in 
the Nigerian market as the 
foremost application for 
tracking employee punc-
tuality by businesses. As 
a result of its efficacy, the 

The management of Har-
mony Holdings Limited 
has explained the delay 

in the payment of outstand-
ing salaries owed workers of 
Kwara Hotels based in Ilorin, 
the Kwara State capital, which 
it inherited since it took over 
the affairs the hotel manage-
ment.

A statement from Kayode 
Aremu, head of corporate af-
fairs at Harmony Holdings, 
said that the indebtedness of 
the hotel over the years to its 
suppliers, public utilities and 
tax authorities were being 
settled in a structured manner. 

Aremu, who was respond-
ing to agitations from some 
staff of the hotel for payment 
of some outstanding dues, said 

In order to reward stake-
holders in the Nigerian 
healthcare sector cur-

rently facing a crises of 
inadequate manpower, 
poor facilities, and funding 
constraints, PharmAccess 
Foundation, a diversi-
fied non-government or-
ganization dedicated to 
improving access to bet-
ter healthcare in Africa 
has indicated interest to 
continue partnering with 
Nigeria Healthcare Excel-
lence Award (NHEA 2017).

The NHEA is a forum set 
up to award practitioners 
in the health sector who 
brave these challenges to 
continue providing health-
care services to millions of 
Nigerians.

N j i d e  N d i l i ,  P h a r-
mAccess Nigeria Country 
Director, spoke about their 
motivation for supporting 
the award. “This is our 

SB Telecoms upgrades TAMS Solution, 
incorporates robust productivity module

Harmony Holdings clarifies delay in salary payment
. . . Plans to turn Kwara Hotel to 5-star

NHEA leverages PharmAccess Foundation 
to continue partnership

software, according to the 
company in a statement has 
been adopted by over 1000 
leading Small and Medium 
Enterprises (SMEs), blue 
chips and multinational firms 
operating in Nigeria and parts 
of West Africa.

Despite its success, Lagos 
based SB Telecoms had to up-
grade the application beyond 
just attendance monitoring in 
response to declining national 
employee  productivity indi-
ces. The new upgrade mea-
sures employee productivity 
thereby providing individual 
businesses with bespoke data 
on its human resources output 
and dynamics for improved 
decision making.  

Commenting on the up-
graded TAMS Solution, Afo-
labi Abiodun, CEO, SB Tele-
coms & Devices, said  in the 
statement “having resolved 
the thorny issue of employee 
punctuality, we challenged 
ourselves to provide our clients 

the delay was caused by low 
sales, and that the dues will be 
paid soon.

He said that efforts to up-
grade the hotel to the 5-star 
status have commenced with 
the submission of the plan by 
the consultant for the project. 
The consultant was hired by 
the Kwara State government 
in conjunction with Harmony 
Holdings Limited, to re-engi-
neer the hotel.

According to Aremu, the 
ambitious plan will see mas-
sive renovation of the hotel 
structure, rooms, and facilities.

‘‘Already, Harmony Hold-
ings Limited, which took over 
the management of the hotel   
on the 11th 0f October 2016, 
has embarked on targeted 
interventions in critical areas 
of the hotel which has resulted 

second year of partnership 
with NHEA to recognise 
excellence in healthcare 
quality.

At PharmAccess Foun-
dation, our objective is 
to facilitate innovation to 
improve access, efficiency 
in service delivery with 
continuous and sustained 
improvement in health-
care especially for the low-
income communities in 
Africa and Nigeria in par-
ticular. NHEA presents one 
of those credible platforms 
to recognise and reward ex-
cellence supporting these 
objectives.” Said Ndili

Shola Alabi, NHEA Proj-
ect Coordinator Speaking 
on the partnership says, 
“We were very excited to 
welcome PharmAccess on 
board last year and are hap-
py that they will be continu-
ing the partnership in 2017. 
Their commitment and 
steadfastness to improve 
healthcare in Nigeria can-

with more than time monitor-
ing. The incorporation of the 
productivity element in the 
TAMS software was the out-
come of decision, and it was a 
direct response to the nagging 
need for corporations mea-
sure the output of individual 
employee. We have therefore 
created an innovative solution 
which effectively monitors the 
productivity level of a work-
force by examining certain key 
characteristics. Some of the key 
characteristics now measured 
by TAMS software include time 
management, competence, 
decision-making, industry 
knowledge and punctuality.”

Available top line data by 
TAMS end-users indicate that 
the upgraded application in-
creases operational efficiency 
in organisations by over 60 
percent. It has also helped 
organisations achieve over 30 
to 40 per cent cost saving on 
their annual payroll due to 
improved efficiency.

in improved customer satis-
faction.”

‘‘Recall  that  Harmony 
Holdings Limited took over the 
management of the hotel last 
year to check the deteriorating 
standard. At the occasion, the 
Group Managing Director of 
Harmony Holdings Limited, 
Tope Daramola said the status 
quo cannot be allowed to con-
tinue where staff members are 
owed entitlements.”

“We started paying salaries 
right from the very first month 
we took over the hotel. More 
rooms have been renovated 
in order to make the hotel 
more liquid and profitable,” 
Aremu said.

He appealed to the staff to 
go about their duties and be 
part of the success story about 
to emerge from Kwara Hotels.

not be over emphasized” 
He further said, the fact 

that nominations for the 
4th edition of the Nige-
rian Healthcare Excellence 
Awards (NHEA 2017) is 
still on-going. He called on 
stakeholders in the health 
sector to visitwww.nige-
riahealthawards.com.ng to 
either make their nomina-
tions online or download 
the nomination form.

Winners of the various 
categories will be honoured 
on Friday, June 23, 2017 at 
Eko Hotel & Suites, Lagos. 
Nominations will close on 
May 26, 2017 before the 
commencement of online 
voting to enable the award 
jury select the winners of 
the various categories.

About 23 awards and rec-
ognitions will be presented 
at the ceremony. It is made 
up of three main categories; 
Special Awards, Healthcare 
Delivery Services and Bio-
medical Technology.

Business Event

L-R: Tomiwa Asaolu, External Affairs manager, Unilever Nigeria Plc; Siddharth Ramaswamy, vice 
president, supply chain, Unilever West Africa; Adepeju Adebajo, Ogun State commissioner for 
agriculture; Soromidayo George, corporate affairs director, Unilever Nigeria/Ghana, and Abidemi 
Ademola, legal director & company secretary, Unilever West Africa, during a courtesy visit to the Ogun 
State commissioner of Agriculture.

BUSINESS  DAYThursday 04 May 2017 C002D5556 15

L-R: Chris Rembges, consultant, Mouka Nigeria Limited; Darrell McGraw, partner, PWC; Ronke Osho, 
marketing director, Mouka Nigeria Limited, and Ibukun Adebayo, co-head, emerging market, London 
Stock Exchange, at the logos launch of the companies to inspire Africa report.

L-R: Iyke Ejimofor, executive secretary, Nigeria-South Africa Chamber of Commerce; Zom Chizura, 
MD/CEO, Old Mutual; Kikelomo Longe, vice president, Capital Alliance of Nigeria Ltd; Agada APochi, 
MD/CEO, Unified Payments Services Limited; Sam Oniovosa, treasurer, Nigeria-South Africa Chamber 
of Commerce and Bill Le Roux, head, CIB Credit, Stanbic IBTC Holdings Plc, at the NSACC Breakfast 
forum in Lagos.

L-R: Segun Aina, chairman, organising committee, 22nd Word Conference of Banking Institutes (WCBI); 
Debola Osibogun, co-chair, WCBI; Milton Alvin Weeks, executive governor, Central Bank of Liberia; 
Segun Ajibola, president/ chairman of council, The Chartered Institutes of Bankers of Nigeria (CIBN); 
Okwu Joseph Nnanna, deputy governor, financial system, Central Bank of Nigeria (CBN) and Seye 
Awojobi, registrar/chief executive, CIBN  at the 22nd Word Conference of Banking Institutes (WCBI) 
held in Lagos. 
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‘Airlines should be allowed to have 
their own ground handing services’

How will you access 
the airline operations in 
Nigeria?

C
o m m e r c i a l 
air l ines  are 
cat a l y st  f o r 
economic de-
velopment in 

any country and that is why 
every country supports its 
airlines. We are asking for 
an enabling environment 
to make the airlines work. 
Air Peace supports pay-
ment of tax to government 
but what we are asking for 
is for the taxes to be stream-
lined in such a way that will 
help us help government 
and the country. It is not 
very complementary that 
all the airlines are dying.

 Let us find out why. Air-
lines pay about 37 charges 
in all and by the time we 
put all these together, the 
cost of flying in Nigeria 
becomes too huge and 
the economic purchasing 
power of the people can-
not afford the ticket fare. 
This means if people do 
not fly, the airlines will 
run into problems of going 
out of existence. We also 
lack corporate governance 
structure in some of our 
airlines. 

The way we run our af-
fairs as owners also mat-
ters. Nigerians will borrow 
money and will not want 
to pay. Nigerians will lease 
aircraft and they do not 
want to pay. Some of these 
things make it difficult for 
others who want to lease 
aircraft to get lease outside 
the country. Some airlines 
who have fallen out of the 
way have leased before but 
they did not pay making it 
impossible for some of us 
who may want to lease. 

We should also look 
within ourselves and do 
something that will allevi-
ate our problems. Airlines 
in Nigeria also lack unity. 
A situation where you try to 
advice the government of 
the day for the good of the 
country and the industry, 

other competitors will look 
at it from the other way to 
say we are fighting them 
is also discouraging. Air 
Peace has come to stay and 
no amount to challenge will 
make the airline go under. 
This is God’s airline; God is 
only using me to manage it. 
This airline will not fall by 
the wayside.

What are some of the 
recent challenges you fac-
ing in your operations 
now?

Domestic airlines do 
not control the ground 
services and we are not 
allowed to have our own 
ground services. The Ni-
gerian Aviation Handling 
Company Plc. (nahco avi-

our aircraft. All the insur-
ance companies in Nigeria 
put together cannot insure 
one aircraft on their own 
without foreign interven-
tion. The airlines are not 
allowed to source these for-
eign insurance companies 
by legislation themselves. 
So, we go through middle-
man insurance companies 
from Nigeria, so whatever 
we see, we take. We are pay-
ing so much on insurance. 
Government should look at 
this and see how they can 
cut down certain charges.  

 How will you evaluate 
Hadi Sirika, the present 
minister of State, Avia-
tion?

The minister means well, 
all he needs is for people 
to channel proper advice 
for him. Any government 
that has preponderance of 
wrong advice will derail but 
if they have good advice it 
will succeed.  It is our duty 
to advice the government 
well without playing to the 
gallery of sycophancy. I 
think the present regime of 
Hadi Sirika is doing right. 
What he did in Abuja was 
marvellous. I was one of 
the people who snapped 
the picture of the runway. 
The chief pilot complained 
to me that they were los-
ing tyres and losing a lot. I 
complained to the minister 
that the airport is accident 
waiting to happen. He con-
firmed it and started show-
ing me pictures. You could 
see his exuberance in trying 
to do the right thing and I 
was taken aback positively. 
I said for once I have seen 
someone who has passion 
for the sector. He promised 
me that the runway will be 
done and that he doesn’t 
want someone to die in his 
regime. That was why when 
he said the airport should 
be closed for proper work to 
be done, we supported. So, 
I congratulate the federal 
government seriously and 
furiously for seeing to it that 
they kept their word.

ance) hit my aircraft last 
month and rendered it 
unserviceable for over 
three weeks. This resulted 
to huge loss in revenue. 
We are not the only airline 
that has been hit. Azman 
was also hit in Kaduna 
and Arik has been hit sev-
eral times. I am not fight-
ing for Air Peace alone, I 
am fighting for Nigeria. I 
am calling on government 
to allow any airline that 
can afford it to provide 
their own ground services 
so that I will be able to 
train my staff and take my 
destiny in my own hands. 
The time is now. It is done 
anywhere in the world, if 
other airlines can do it, we 

should be allowed to do 
it. The monopoly should 
be broken. It is part of the 
things militating against 
our efficiency.  Skyway 
Aviation Handling Com-
pany Limited (SAHCOL) 
also ran into our aircraft 
in Benin and the aircraft 
is grounded. I have three 
aircraft grounded in one 
day. When ground han-
dling services fail to do 
what they are supposed 
to do, passengers take it 
out on us. Some steal from 
the luggage they handle. 
Sometimes passengers 
call that they have been 
waiting for their luggage 
since 15 minutes and it 
is true.

Are airlines now having 
access to fuel at affordable 
rates?

All over the world, fuel 
prices have gone down 
but in Nigeria, the price 
has continued to increase. 
We were buying at N265 
to 250 for a litre, recently 
it has started reducing to 
N215, yet it is still very high. 
Fuel cost take 45percent 
of operating cost in other 
countries but in Nigeria it 
takes 75percent, so what 
is left there for the airline? 
Why won’t airline continue 
to fall by the wayside?

Are domestic airlines 
actually paying multiple 
taxes in Nigeria?

We want to support this 
government to succeed and 
the only way to support the 
government is to tell the 
truth and I am sure that if 
this government is properly 
advised, they will address 
the issues of the airlines. It 
is our duty as airlines to ad-
vice the government that if 
these taxes are not reduced, 
more airlines will crumble. 
No airline will survive this 
regime of taxes. It has been 
there even before Hadi Siri-
ka left high school. We need 
to start talking to national 
assembly to help the execu-
tive arm of government to 
change some of these leg-
islations. Let government 
bring a consulting firm to 
go round the country to find 
out why airlines have been 
dying in this country. Taxa-
tion is part of the reasons.

How does the cost of 
insurance affect the airline 
business in Nigeria?

The amount of money 
airlines all over the world 
pay for their equipment 
is nothing to write home 
about. In Nigeria, they tell 
us Nigeria is unsafe so we 
must pay very high amount 
of money to insure every 
aircraft. All over the world, 
they do not do the same. 
The law says that we must 
go through a Nigeria insur-
ance company to insure 

Recently, domestic airlines operating in Nigeria have been facing several challenges 
ranging from the damage of their aircraft as a result of poor handling services, high cost 
of aviation fuel and multiple taxations, amongst others. In this interview with Ifeoma 
Okeke, Allen Onyema, Chairman, Air Peace speaks on some of these challenges and how 
government can create an enabling environment for airlines to survive.  Excerpts. 

 Allen Onyema
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Security man in dire need of life-
sustaining source of income

Name:  Kieran Maduabu-
chukwu

 
State of Origin:  Imo State
 
Dependants: Six children
 
Business: I had a thriving 

business selling fairly used 
clothes (Okirika) at Alaba Suru 
but, unfortunately, my shop was 
demolished last year because 
of a new road government was 
constructing then.

 I got a job with La Casera 
Company at Isolo, but they 
sacked  some of the staff due to  
the economic recession. Right 
now, I’m working as a security 
man in Full House Club.

How has business been? It’s 
tough. Rather than remain idle 
after searching for a better job, 
I took up this security job two 
months ago because I had no 

other option left. The salary is 
not much but it’s better than 
having nothing.

Effect of the recession: I’m 
seeing hell right now. I don’t 
know where to start from but it 
has been very hard. I don’t know 
how to explain it but feeding six 
children, paying their school 
fees and also paying house rent 
this period of recession has been 
very hard for me. I don’t know 
what to do.

Surviving strategy: We are 
surviving, living at the mercy 
of others. My church members 
and kind-hearted Nigerians 
have shown me love because of 
my children. Sometimes, they 
support me with food items and 
money but I don’t want to be 
dependent on others. I want to 
be able to provide for my family 
as a man.

 School fees: Paying my chil-
dren’s school fees was no prob-
lem when I was still dealing in 
‘Okirika’ wears but, after my 

How Nigerians are struggling to survive
Life in Recession

Retail & Consumer Business
Luxury       Malls       Companies       Deals      Spending Trends      

LG electronics introduces New Gencool 
dual inverter air conditioner

LG electronics, Nigeria’s 
leading brand in con-
sumer electronics and 
households appliances 

has introduced its latest advanced 
all new Gencool air conditioner 
with dual inverter technology into 
the Nigerian market.

The all new gencool air con-
ditioner features a dual inverter 
compressor with 10 year warranty 
that helps users enjoy benefits of 
LG air conditioner for a longer 
period of time.

Other unique features of the all 
new air conditioner includes its 
variable speed compressor which 
is designed to save energy by 70 
percent by constantly adjusting 
the compressor speed to maintain 
desired temperature level thereby 
reducing energy costs.

 ‘‘With the current demand of 
consumers seeking energy effi-
cient products, the introduction of 
the all new gencool air conditioner 
is aimed at helping consumers 
save as much as 70% on electricity 
consumption with an increased 
cooling capacity of 40% thereby 
reducing bills,’’ said Rajesh Agni-
hotri, head of corporate market-
ing, LG Electronics West Africa 
Operation.

Unlike other the conventional 
air conditioners that cannot oper-
ate at a lower speed due to con-
stant rotation, Vijay Bakshi, tech-
nical manager, Air Condition and 
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Energy Solutions, LG West Africa 
said the new air conditioner has 
faster cooling technology which 
operates at higher speed with 
more stability, cooling air up to 40 
percent faster.’’

Bakshi demonstrated how it 
works by starting a 0.7KVA gen-
erator in the presence of all at the 
event. The 0.7KVA generator pow-
ered the air conditioner, a fridge 
and a television simultaneously 
without any hassles.

Commenting on the new 
product, Cholyong Park, general 
manager, air conditioning and 
Energy solutions, LG Electron-
ics West Africa Operations said, 
‘‘Clean, fresh air is essential for 
good health. LG is committed to 
providing advanced technolo-
gies that are energy efficient and 
eco-friendly.

According to Park, the new 
Gencool comes with multi-pro-
tection filter that removes up to 

99.99percent particles providing 
a safer living environment and is 
capable of making a big differ-
ence to air quality in the home.

Continuing he said, ‘‘it is in-
teresting to note that the All New 

Gencool AC can run on the 0.7KVA 
generator, popularly referred to 
as ‘I better pass my neighbour’. 
This AC meets the demands of 
customers who want to use air 
conditioners in Nigeria with small 

capacity generators as well as 
inverter or solar. It comes fully 
loaded with innovative technolo-
gies for convenience and optimum 
performance’’

Mohammed Fouani, managing 
director Fouani Nigeria Limited 
said, ‘‘The LG all new Gencool air 
conditioner operates at low sound 
levels, due to LG’s unique skew 
fan and dual inverter compressor 
which eliminates unnecessary 
noise and allow for smooth op-
erations. This product also allows 
homes with small capacity genera-
tors to continue to use household 
appliances together with air condi-
tioner without disruption.

‘‘This product would help con-
sumers save money. The most 
important thing is its functionality. 
It’s a fast cooling. I want to thank 
all our consumers for patronising 
us. I expect that they continue to 
spread the message of life is good. 
We will make sure that we continue 
to come up with more innovative 
products which serve the needs of 
Nigerians,’’ Agnihotri said.

If you want to contact the writer of this story 
call: +234(0) 803 889 1567, +234(0) 802 223 8495.   
chinwe.agbeze@businessdayonline.com

shop was demolished, I had to 
move them out of Delight Pri-
vate School to a cheaper private 
school and, now, I cannot even 
pay the school fees.

Since school resumed, I have 
been trying to raise some mon-
ey to pay their school fees, but 
those that usually rendered me 
help say there is no money. 
They said life is tough for them 
as well. The security job pays so 
little and I just started the work 
two months ago. I don’t want 
my children to be out of school 
for so long because education 
is very important, but my hands 
are tied.

House rent: This is one of my 
problems right now. My house 
rent will expire this month and 
I have no idea how or where the 
money to renew the rent would 
come from.

Challenge: Establish a thriv-
ing business that would enable 
me meet the basic needs of my 
family.

…air conditioner runs on 0.7KVA generator

From: L-R: Rajesh Agnihotri, head of marketing, LG West Africa Operations; Esther 
Fagbola, assistant corporate marketing manager, LG West Africa Operations; Vijay 
Bakshi, technical manager, Air Condition and Energy Solutions, LG West Africa; 
Wonjin Park, assistant product manager, Air Condition and Energy Solutions, LG 
West Africa Operations during the launch in Lagos recently.
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L-R: Nkechi Nwachukwu, Paul Wilson, managing director Brian Munro Ltd, Babajide Adenekan, Winner, Funke Ogunleye, Winner’s Partner and 
Olawande Alaran, Brand Manager Skyy Vodka.
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Twelve year-old Bun-
mi ran into the liv-
ing room to find her 
35 year-old mother 

lounging leisurely on the 
sofa, waiting for the other 
members of the family to 
emerge.

The family would first 
visit Tastee Fried Chicken 
to buy some meals, then 
to Cold Stone Creamery to 
purchase some ice-cream 
and off they would go to 
swim and have fun. This has 
become a regular Saturday 
ritual for the family and 
increasingly so for more 
families, especially small 
sized ones.

Quick Service Restau-
rants (QSR) or Fast Food 
Restaurants (FFR) and other 
forms of formal retail busi-
nesses aware of the oppor-
tunities locked in Nigeria’s 
growing youth demograph-
ics and changing lifestyle 
are positioning to capture 
profitable pieces of the pie.

 A survey by global Initial 
Public Offering specialists 

Renaissance Capital shows 
that nearly half of Nige-
ria’s middle class (defined 
as people with an average 
monthly income of USD 500 
– 600) are planning to buy 
fridges, freezers and other 
white goods, suggesting a 
consumer boom is under 
way.

 Recent visits to QSRs 
such as Mr Biggs, Tantaliz-
ers, Chicken Republic, Sweet 
Sensation and Domino’s 
Pizza among others show 
that the generation Y and Z 
demographic, those born in 
the 1980s, 1990s and 2000s 
have a lifestyle prone to 
consuming services offered 
by the QSRs. Generations 
Y and Z comprise about 70 
percent of Nigeria’s popula-
tion, which represent strong 
market fundamentals.

 “I grew up with a Sweet 
Sensation outlet in my 
neighbourhood and our 
family has built a tradition 
around it. We eat out at least 
once every week as a family 
and those outings are great, 
we enjoy the convenience, 
leisure and sheer entertain-
ment at the outlet” said 16 

year-old Lanre Ogunlana 
whose 45 year-old father 
works as an engineer at a 
construction firm.

 Only recently, Domino’s 
Pizza Nigeria opened its 
20th outlet at Ogudu, Lagos, 
and plans to open two more 
before the end of the year 
and to grow to 30 outlets 
next year, an indication of 
confidence in the growth of 
consumption.

 Speaking at the formal 
opening of the outlet, An-
toine Zammarieh,  Manag-
ing Director, Eat N’ Go Lim-
ited, stated that the open-
ing of the Ogudu outlet of 
Domino’s Pizza brings to 
bear the brand’s commit-
ment to continually bridge 
the proximity challenges 
faced by its existing consum-
ers within Lagos.

  “We are pleased to es-
tablish a presence in this 
neighbourhood as part of 
our continued retail drive 
and commitment to increas-
ing the number of Domino’s 
Pizza outlets to thirty (30) 
by 2017. You can be assured 
of our readiness to provide 
excellent customer experi-

Changing demographics, lifestyle drive QSRs expansion

Consumer wins brand New Hyundai 
Xcent in Skyy Vodka promo

A
fter five weeks 
of Skyy Vodka 
Scratch and Win 
promotion in ma-
jor Supermarkets 

in Nigeria, the management 
of Brian Munro Limited, ex-
clusive marketers of premium 
wines and best spirits in Ni-
geria, awarded a consumer, 

bottles of Skyy Vodka but to 
his amazement, he scratched 
and won a Brand Hyundai 
Xcent courtesy Skyy Vodka.

Elated Adenekan respond-
ing to questions noted that 
he appreciates the reward 
and as a loyal consumer of 
Skyy Vodka, he then thanked 
Brian Munro for being mind-
ful of the Nigerian worker and 
living up to its promise to its 
consumers.

Babajide Adenekan with a 
brand New Hyundai Xcent 
on Monday.

According to Olawande 
Alaran, the brand manager, 
the promotion which ran 
from March 21 to April 30 
2017 had several consumers 
go home with lots of instant 
prizes such as generating sets, 
mobile phones, sandwich 
makers, blenders, amongst 
other fantastic prizes.

While presenting the key 
to the brand New Hyundai 
Xcent to the winner, Aden-
ekan at SPAR Ilupeju, Alaran 
thanked all retail outlets 
and consumers for their 
support and loyalty to the 
Skyy Vodka.

Also speaking during the 
presentation, Adenekan ex-
plained that it was his friend’s 
birthday on April 27th and 
he decided to buy him two 
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ence synonymous to best 
global practices in this outlet 
in order to ensure and that 
every experience with the 
Domino’s Pizza brand is one 
to be cherished.” he added

 Sometime in 1986, UAC 
Restaurants Ltd launched 
Mr Bigg’s. The franchise 
took off like a big musical 
hit single and soon came 
to mean different things 
to different people. It be-
came the preferred meeting 
place for lovers. Families 
visited on Sundays at dif-
ferent times, some almost 
immediately after church 
services and others in the 
evenings. Children loved the 
mini-playground within the 
restaurants. To be seen at a 
Mr Bigg’s outlet was a big 
deal, at least then.

 Mr Bigg’s at this point was 
less of a QSR and more of a 
confectionery. This changed 
with the entrance of Sweet 
Sensation (1994), Tantaliz-
ers (1997) and Tastee Fried 
Chicken (1997), broadening 
the choices. This prompted 
Mr Biggs to introduce local 
dishes under the “Village 
Kitchen” brand.

Global retail update
Delivery deals in Europe

Logistics Company, 
Deutsche Post DHL 
won a contract to 
deliver groceries for 

Amazon’s fresh service in 
Germany. Over in the UK, 
Marks & Spencer is looking 
into options for a soft trial 
of food delivery and is ex-
ploring a tie-up with online 
supermarket Ocado. 

Increasing the network  
Russian retailer Lenta has 

launched its third supermar-
ket in the city of Novosibirsk, 
which is the company’s sixth 
store opening of 2017. Over 
in Germany, discounter 
Aldi has announced plans 
to open a new store in the 
Rhine-Ruhr shopping centre 
in Mülheim.

Selex goes vegan  
Italy’s third largest retail 

consortium has introduced 
a new private label line dedi-
cated to health-conscious 
consumers. The range has 
been developed to ‘meet 
emerging consumer trends’ 
and goes hand in hand with 
the restyling of the private 
label assortment. 

Food Lion spends big
The US supermarket ban-

ner, owned by Ahold Del-
haize, has announced a US$ 
110 million investment in its 
store network as part of its 
ongoing remodelling initia-
tive. The company wants to 

with flat comparable-store 
sales and record earnings 
amid deflation. 

Woolies gains momen-
tum 

The country’s biggest su-
permarket chain takes on 
rival Coles with a strong quar-
terly sales growth. The com-
pany reports that its food sales 
across its Australian network 
are up 5.1% to A$ 9.28 billion 
in the third quarter. Its New 
Zealand supermarket chain 
Countdown increased sales 
2.1% as it benefited from ris-
ing prices

Aeon thinks small  
The Japanese retailer, 

which is known for its large 
shopping centres, is pre-
paring to introduce small 
grocery stores in burgeon-
ing Asian economies such 
as Cambodia and Vietnam. 
By opening smaller stores in 
large numbers, Aeon hopes 
to boost its name recogni-
tion.

Remaining competitive  
Sheng Siong, the third 

largest chain of supermar-
kets in Singapore, has post-
ed a 4.3% increase in net 
profit. Revenue increased 
by 4.1%, fuelled mainly by 
income from new stores 
opened in 2016. The com-
pany said in a statement 
that it expects the industry 
to stay competitive.

Amazon awards Man-
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make it easier to navigate so 
customers can get in and out 
of the store quickly.

Hiring spree 
Fast-growing conve-

nience store operator Sheetz 
is on a major hiring initia-
tive and offers more than 
3,400 jobs company wide. 
Meanwhile, food distributor 
and grocery store retailer 
SpartanNash has named 
former Walmart VP Tom Lee 
to oversee the company’s 
supply chain. 

Survival strategies  
Ailing department store 

chain Macy’s has put part 
of its iconic State Street 
store in Chicago on the 
selling block. Meanwhile, 
Key Food Stores, a New 
York-based cooperative of 
independent supermar-
kets, finished its fiscal year 

chester  
The online giant and 

movie enthusiast celebrates 
its award-winning movie 
“Manchester by the Sea” by 
giving every single home 
in the small Massachusetts 
town a year’s free subscrip-
tion to Amazon Prime and 
a three-pack of Wickedly 
Prime popcorn.

Co oking revolution 
ahead  

Who needs a fridge mag-
net for a grocery list when a 
scanner on your garbage can 
will remind you what to buy? 
How about an egg-shaped 
gadget that plans your 
weekly meals and calls up 
videos to give you step-by-
step cooking instructions? 
A new wave of technologies 
is coming.
Compiled by Chinwe Agbeze
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Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -4.15 -5.67
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Week open  (21 – 04–17)
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Percentage change (WoW)
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1,176.67

1,136.28

1,195.56

1,195.56

0.00%
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284.50
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Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

3.55

-2.25 0.49% -3.03%
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616.12

616.44

2.26
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303.25

297.32
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N8.913 trillion

N8.716 trillion

1,695.51

3.71% -13.55% -3.02%

1.99%

1,685.06

1,701.48
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-8.50%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,707.68

1,629.93

4.77%

7.04%

2,176.44

NSE Consumer Goods Index NSE Pension Index

845.47

819.53

3.17%

4.37%

810.04

0.12
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Stories by IHEANYI NWACHUKWU

T
h e  Nig e r i a n  st o ck 
market has witnessed 
i n c re a s e d  a c t i v i t y 
following investors 
continued reaction to 

improved earnings releases.
With most of the first-quarter 

(Q1) earnings announcements 
coming in better-than-expected, 
coupled with related optimism in 
the growth of Nigerian economy, 
most analysts expect the Nigerian 
Stock Exchange (NSE) All Share 
Index (ASI) to trade further in 
the green –though not without 
pockets of profit-taking.

In a boost for investors in 
Nigerian equities, the central 
bank last week allowed portfolio 
investors to trade the naira 
currency at a market-determined 
exchange rate and increased 
dollar sales on the interbank 
market. Early this week, Nigeria’s 
oil production reached a new high 
of 2 million barrels per day.  

After a record N197billion gain 
last week which rapped up April 
trading activities, the Nigerian 
stock market opened this month 
with 0.80 percent increase with 
attendant positive impact on 
the year-to-date (ytd) returns 
–thereby hitting a three-month 
high.

T h e  m a r k e t  w a s  l i f t e d 
by company earnings results 
t h at  o u t p e r f o r m e d  m a rk e t 
expectations and hopes that a 
new currency-trading window will 
help lure investors back to Africa’s 
biggest economy.

T he value of 
transactions at 
the Nigerian stock 
market declined 

remarkably by about 
N124.6bil l ion or 63 percent 
within just  three years to 
Februar y 28,  2017,  equities 
transaction data show.

The total  transactions 
at  the nation’s bourse 
which stood at  record 
highs of  N198.7bil l ion as 
at  Februar y 2014,  declined 
to N74.11bill ion as at 
Februar y 2017.

The Nigerian Stock 
Exchange (NSE) trading 
f igures from major 
custodians and market 
operators on their  Foreign 
Portfolio Investment 
(FPI)  f lows show foreign 
investors accounted for the 
record decline in Nigerian 
equities deal  in the review 
period.

The transaction by 
foreign investors which 
was valued at  N136.3bil l ion 
as at  Februar y 2014 
declined by 74.8percent 
or N102bill ion in the 
review three-year period 
to N34.54bill ion as at 
Februar y 2017.

Though on a milder 
note,  the total  value of 
transactions by domestic 
investors declined by 
N22.8bil l ion or 36.5percent 
to N39.6bil l ion as at 
Februar y 2017,  from 
N62.4bil l ion recorded in 
Februar y 2014.

Analysts’ outlook on equities tilting 
towards cautious optimism

Foreign investors drive 
N125bn three-year decline 
in Nigeria’s equities deals

While the recent opening 
of the Investment and Export 
window (OTC market) portends 
a potential sell down for shares as 
Foreign Portfolio Investors (FPIs) 
seek to exit, research analysts at 
Investment One believe the long-
run upside potential outlook of 
the economy would moderate the 
overall effect of this sell-down.

“There was bullish resurgence 
at the Nigerian equities market due 
to the torrents of impressive first-
quarter (Q1) earnings released 
by banks and some bellwether 
stocks”, research analysts at Lagos-
based SCM Capital said.

“Trend forecasting oscillators 
are currently bullish on NSE and 
have had this outlook for the 
last four periods. On the market 
outlook, we expect to witness 
more rally in the market as 

more companies release their 
first quarter results.  As a result, 
these positive sentiments may 
likely be sustained as confidence 
begins to build up in the market. 
We however do not rule out the 
possibility of profit-taking,” SCM 
Capital analysts added.

While Vetiva Capital analysts 
noted corporate results were better 
than expected and anticipate 
increased demand for Nigerian 
stocks this week, research analysts 
at Lagos-based Investment One 
said they believe the recently 
approved new Pension Fund 
Administrator (PFA) investment 
guideline,  which stipulates 
minimum of 10-15percent for 
equities investment should serve 
to boost both turnover and price 
momentum.  

Investment One research 

analysts estimate this could 
see potential inflows of about 
N600billion in PFAs investment 
into the equities space as part of 
portfolio rebalancing exercise.

They noted this in their recent 
report titled, “Outlook for the 
Nigerian investment space given 
recent positive developments”.  

 “We also believe the threat 
of MSCI index exit of Nigerian 
equities is now moderate given 
the new Investment & Export 
window. Current PMI readings 
suggest potential for improvement 
in real sector operating climate 
as such we may see recovery 
in earnings performance. We 
however reiterate our preference 
for quality names given their 
dominant posit ion in their 
respective sector”, Investment 
One researchers said.
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U
ACN recorded 
an impressive 
4 1 %  y e a r -
on-year (y/y) 
revenue growth 

in the first quarter (Q1) of 
2017, outperforming Vetiva 
estimate by 17%. This growth 
was majorly driven by price 
increases implemented in the 
latter part of 2016 and better 
volume performances across 
some operating divisions.

Specifically, the strongest 
boost to topline came from the 
Food & Beverages and Real 
Estate segments, recording 
y/y growth of 46% and 189% 
respectively. Performance from 
the Paints segment however 
remained tepid as revenue 
came in flat y/y and 3% lower 
q/q, amidst sustained pressure 
from the premium paints 
subsidiary CAP.

Elevated interest cost 
pressures earnings

Cost pressures remained a 
challenge for the Conglomerate 
in Q1’17 as price increases 
were unable to save Q1’17 
gross margin from a 598bps 
y/y contraction to 17% (Vetiva 
estimate: 21%). With this, gross 
profit came in at N4.1 billion, a 
mild 4% y/y growth. Earnings 
took a further beating from 
a significant 125% y/y rise in 

interest charge to N1.8 billion. 
With borrowings 9% higher 
y/y, this jump in financing 
expenses was majorly due to 
an increase in interest charges 
amidst an elevated interest rate 
environment.

From UPD C’s Q1’17 
financial statement (accounts 
for 69% of UACN’s total 
borrowings), the average 
interest rate for facilities 
from local banks during the 
period rose to 21.2% (FY’16: 
15.5%). Coupled with a lower 

contribution from UPDC’s 
Real Estate Investment Trust, 
Q1’17 PAT came in 58% below 
our estimate, down 54% y/y to 
N606 million.

FY’17 forecasts adjusted 
to reflect higher interest 
charges

In a bid to reduce its debt 
burden, UPDC is in the process 
of raising equity capital via 
a N5.16 billion Rights Issue. 
Given that the company is still 
awaiting regulatory approval, 
we are yet to factor the Rights 

…Strong revenue growth persists in Q1’17

Q1’17 earnings recover on strong cement prices, 2016 low base

into our model. That said, we 
revise our FY’17 net interest 
expense estimate to N4.6 
billion (Previous: N1.8 billion; 
Q1’17: N1.2 billion). However, 
given that we remain optimistic 
on slightly better input costs 
this year and following an 
upward revision to our revenue 
growth estimate (from 10.0% to 
11.4%), our FY’17 EPS estimate 
comes to N1.74 (Previous: 
N2.17). Our Target Price is also 
revised downwards to N28.54 
(Previous: N30.91).

Fo r  i n d i v i d u a l s 
looking to grow 
their wealth by way 
of investments, one 

major channel is the stock 
market. This may seem like 
common knowledge but it 
is worthy of note that very 
few individuals in Nigeria 
actually understand the 
intricacies of the stock 
market and how to start 
investing in it.   

A stock is a unit of a share 
of a company. It signifies 
ownership in a company 
and represents a claim on 
its assets and earnings. The 
stocks or shares of quoted 
companies in Nigeria are 
traded on The Nigerian 
Stock Exchange (NSE or 
The Exchange).

 The Exchange offers 
listing and trading services, 
licensing services, market 
data solutions, ancillary 
technology services and 
more. It operates a fair, 
orderly and transparent 
m a r k e t  t h a t  b r i n g s 
t o g e t h e r  t h e  b e s t  o f 
African enterprises and 
approximately 7 million 
investors from around the 
globe.  

To  s t a r t  i n v e s t i n g 
in shares, an individual 
must select a stockbroker 
l i c e n s e d  by  N S E  a n d 
r e g i s t e r e d  w i t h  t h e 
Securities and Exchange 
C o m m i s s i o n  ( S E C ) . 
A  s t o c k b r o k e r  i s  a n 
appointed agent who is 
authorized to execute buy 
or sell inst   ructions on 
behalf of his/her client 
(investor). Stockbrokers 
and custodians have a 
fiduciary responsibility 
to their clients which 
implies management and 
safekeeping.    

I n  a d d i t i o n ,  a n 
individual (or institution) 
must then open an account 
with the Central Securities 
C l e a r i n g  Sy s t e m  P l c . 
(CSCS). CSCS facilitates 
the delivery (transfer of 
securities from seller to 
buyer) and settlement 
(payment of bought shares) 
of securities transacted 
on the approved Nigerian 
exchanges.  It  enables 
securities to be processed 
in an electronic book-entry 
form thereby substantially 
r e d u c i n g  t h e  p e r i o d 
it takes a transaction to 
commence and end. CSCS 
issues central securities 
identification numbers 
to investors required for 
the clearing, delivery and 
settlement of transactions. 

Typically, a stockbroker 

La f a r g e  A f r i c a 
P l c  r e p o r t e d 
a n  i m p r e s s i v e 
2 4 7 %  y e a r -

o n - y e a r  ( y / y )  r i s e  i n 
f irst-quarter  (Q1) 2017 
earnings before interest, 
taxes, depreciation and 
amortization (EBITDA) to 
N17.7 billion, supported 
b y  s u s t a i n e d  re c ov e r y 
in  op erat ions  over  the 
quarter and a low base 
from 2016.

When annualized, the 
earnings line came in 17% 
ahead of  our  est imate. 
Revenue over the 3-month 
period rose 55% y/y and 
39% quarter-on-quarter 
(q / q )  t o  N 8 1 . 3  b i l l i o n 
( Ve t i v a  e s t i m a t e :  N 6 0 
billion), majorly buoyed 
by strong cement prices 
in both Nigeria and South 
Africa (also lifted by naira 
depreciation) – offsetting 
impact  of  the 17% and 
31% volume drop in the 
respective regions. Asides 
the support of the strong 
topline growth, earnings 

w e r e  f u r t h e r  b u o y e d 
by improved eff icienc y 
ov e r  t h e  q u a r t e r,  w i t h 
Operating Expenses down 
2 1 %  q / q .  O v e ra l l ,  P BT 
(N9.4 billion vs.  Q1’16: 
loss of N2.2 billion) came 
in 22% higher than our 
estimate. However, with 
an effective tax rate of 
45% vs. Vetiva estimate and 
prior year’s 16%, PAT came 
in at N5.1 billion – 21% 
behind our N6.5 billion 
estimate.

Margins moderate from 
Q4’16 levels, albeit still 
higher y/y

We highlight the pressure 
observed on margins over 
the quarter, particularly 
in the Nigeria operations. 
Given the progress reported 
on energy diversification in 
Q4’16, relative stability in 
gas supply and strong prices 
thus far in 2017, we had 
expected EBITDA margin in 
Nigeria operations to hover 
around the 38% achieved 
i n  Q 4 ’ 1 6 .  Su r p r i s i n g l y 
h o w e v e r,  t h e  r e g i o n ’s 

EBITDA margin came in 
at 30%. Particularly, South 
We s t  E B I T D A  m a r g i n 
moderated to c.34% (Q4’16: 
41%), ASHAKACEM’s to 
29% (Q4’16:  38%),  and 
UNICEM to 28% (Q4’16: 
3 6 % ) .  D e s p i t e  t h e 
moderation, the margins 
remain stronger than 2016 
l e v e l s.  Me a n w h i l e,  w e 
highlight that the South 
Africa business remains a 
drag on the group earnings. 
Particularly, the region’s 
Q1’17 EBITDA and PAT 
came in negative at N0.2 
billion and N1.0 billion 
respectively amidst the 
c h a l l e n g i n g  e c o n o m i c 
landscape. Overall ,  the 
g r o u p  Q 1 ’ 1 7  E B I T D A 
margin came in at  22% 
(Q1’16: 10%), down from 
the 32% achieved in Q4’16.

Vo l u m e  g r o w t h  t o 
r e m a i n  c o n s t r a i n e d 
a m i d s t  s t r o n g  c e m e n t 
prices

O u r  e x p e c t a t i o n  o f 
volume decline in Nigeria 
for the 3-month period 

(1.39 million MT) came 
in worse than expected 
(7% behind our estimate) 
amidst very strong cement 
p r i c i n g  a n d  p e r s i s t e nt 
e c o n o m i c  p r e s s u r e . 
Consequently, we cut our 
F Y ’17 volume estimate 
slightly to 5.5 million MT 
( P re v i o u s :  5 . 7  m i l l i o n 
M T ) .  M e a n w h i l e ,  w e 
maintain our view that 
cement prices would be 
revised lower in H2’17 
a s  t h e  o ng o i ng  e n e rg y 
diversification moves in 
the cement sector hit more 
meaningful  milestones 
w i t h  c o n s e q u e n t  d ro p 
i n  p r o d u c t i o n  c o s t . 
However, we revise our 
a v e r a g e  c e m e n t  p r i c e 
assumption for the year 
higher to N38,184/tonne 
( p r e v i o u s :  N 3 1 , 9 3 2 /
tonne) considering the 
effective price reported for 
Q1’17 (N41,418/tonne). 
Overall, our FY’17 revenue 
estimate is revised higher 
to N295 billion (Previous: 
N247 billion).

…Says Lafarge Africa well on track for FY’17 earnings recovery

w i l l  r e q u i r e  s o m e 
information from you. This 
is a Know your Customer 
(KYC) mandate from the 
regulators and is aimed 
at ensuring a safe market. 
You will be required to 
submit valid identification, 
ut i l i ty  bi l ls,  passp or t 
photographs, a completed 
account opening form 
and the CSCS form. This 
information will be used 
to open a trading account 
for you.  After opening 
your trading account, your 
stockbroker will provide 
you with its bank details 
so  that  you can fund 
your account. Once your 
account is funded, you can 
start trading. 

A  s t o c k b ro k e r  w i l l 
only execute a trade on 
your account when he 
has been authorised by 
you. This authorisation is 
called a mandate. Some 
stockbrokers will require 
that you fill and sign a 
mandate form while some 
will collect email mandates. 
Email mandates must come 
from the registered email 
address you had provided 
your stockbroker during 
the KYC documentation 
phase. Once a mandate is 
received, the stockbroker 
will execute your trade 
and send you a contract 
note showing buy and 
sell prices, commission 
and fees charged. The 
sett lement process of 
shares into your account 
takes about 4 days and is 
typically referred to as t 
+ 3 days. If you have sold 
shares, the proceeds from 
sale should come into your 
account during this time 
frame.

 In selecting a suitable 
broker to represent your 
interests as an investor, 
you should confirm the 
broker’s status with both 
The NSE and SEC. The 
Nigerian Stock Exchange 
frequently publishes a 
list of active and inactive 
stockbrokers that you can 
rely on to trade shares.
The NSE also recommends 
investors meet with the 
broker-dealer  f ir m to 
determine whether the 
services they offer match 
their specific needs.  

 S t o c k s  a r e  r i s k y 
investment instruments 
and investors are advised to 
get professional help from 
a certified and licensed 
stockbroker, investment 
advisor or financial advisor 
when choosing stocks for 
their portfolios.

How to invest in the 
stock market in Nigeria

UAC of Nigeria: Earnings miss on 
elevated interest charge –Vetiva
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D
e r i v a t i v e s 
instruments are 
a strategic asset 
class and a useful 
risk management 

tool required for surviving 
uncertainties in the financial 
markets.   

What are Derivatives?
Derivatives  are  financial  

market  products  whose  values  
are  derived  from  one  or  more  
underlying assets or sets  of 
assets, which can be  bonds, 
stocks, commodities,  precious 
metals, market  indices, interest 
rates, etc.

Though the market price of 
a derivative product is based 
on and determined by the 
underlying asset, its ownership 
is distinct and exclusive. 
Derivatives can be traded OTC 
or on organised securities 
exchanges such as FMDQ OTC 
Securities Exchange.

The basic features of 
most derivatives products 
are discussed below: Future 
settlement date: A derivatives 
contract essentially  specifies 
that  the  underlying asset (s) 
may  be  exchanged  at  a  later  
date,  and  at  a  price  fixed  today. 

Indeed, it  is  this  time  
difference between  the  
contract  date  and  settlement  
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FMDQ Learning

The Ai40 Investor’s Index 
enjoyed gains last week 
and managed to finally 

break the downward trend 
which characterized the Index 
over the past three weeks. 
Banking stocks (from Nigeria 
in particular) were the big 
gainers on the Index last week. 
The Index rose 1.37 points, a 
gain of 1.5% from last week’s 
value of 90.55, to close Friday 
at a value of 91.92.

On the global front, markets 
last week were focused on 
events in Europe, particularly 
the French election. According 
to Fox Business,  “some 
investors sought comfort in 
haven assets ahead of Sunday’s 
presidential voting in France.” 
The outcome following the 
vote count saw two candidates 
– globalist Emmanuel Macron 
and nationalist Marine Le Pen 
– pick up the most votes and 
triggering a run-off election 
on May 7. Global leaders 
convened over the weekend 
in Washington D.C for the 
World Bank Spring Meetings; 
key on the agenda was a 

debate on how to tackle the 
new wave of anti-globalisation 
that is currently taking hold, 
particularly in the US under 
the administration of President 
Trump. In oil markets, prices for 
crude were slightly up on Friday 
(but set for the largest weekly 
drop in a month) on concerns 
of high US production. A barrel 
of Front-month U.S. West Texas 
Intermediate (WTI) crude 
futures traded at $50.82.

At Friday’s close, the Dow 
Jones Industrial Average was 
down 30.95 points, or 0.15%, 
to close at a value of 20,547.76. 
The Nasdaq Composite Index 
closed lower by 6.26 points, 
or 0.11%, to end the session at 
5,910.52. The S&P 500 lost 7.15 
points, to close Friday on a value 
of 2,348.69.

Gainers
The top gainer over last 

week was stock for telecoms 
company Orange Egypt. 
Shares for the firm gained 
17% following reports that 
“Telecom Egypt signed a 
national roaming agreement 
with Orange Egypt as part of its 
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preparations to launch mobile 
services.” The rest of the Gainers 
list was dominated by banking 
equities. From Nigeria, Stannic 
IBTC and First Bank rose by 
9.8% and 9.4%. Meanwhile, in 
South Africa, Standard Bank 
was up 9%.

Losers
The Losers list was a mixed 

affair; Egyptian real estate 
firm TMG Holding dropped 
by 10% over the week while 
chemicals  f irm Abu Qir 
Fertilizers was down 8.5%. 
Ecobank Transnational (listed 
on the Berm) suffered a loss of 
9.4%. The bank’s profits took a 
knock and closed the year with 
a pre-tax loss of 33.7 billion 
Naira due to “a tough year of 
macro- economic headwinds” 
according to Group CEO Ade 
Ayeyemi. In Kenya, stock for 
Equity Bank dropped 6.5% and 
in South Africa, mining giant 
Anglo American was down 
5.6%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

settled in cash.
Zero-Sum game: Derivatives 

contracts   are   theoretically   
zero-sum   games   (excluding 
the associated transaction 
costs). By implication, the 
parties (buyer and seller) are 
competing, such that when 
one party wins, the other party 
loses.

Types of Derivatives 
Products

Broadly speaking, there 
are three (3) major types of 
derivatives: Futures/Forward 
contracts, Options and Swaps.

F u t u r e s / F o r w a r d 
contract:

In a futures/forward 
contract, two (2) counterparties 
agree to exchange a specified 
quantity of an underlying asset 
(real or financial) at an agreed-
upon price (the strike price) on a 
specified date (settlement date).

Futures/forward contracts 
are usually written in reference 
to the spot  or  today’s price 
and  typically  used  to  hedge  
risk  as  well  as speculate  on  
future  prices. 

Examples of such contracts 
are foreign currency futures/
forwards, interest rate futures/
forwards, treasury-bills futures/
forwards, etc.

Options Contract:

(2) parties to exchange cash 
flows in the future in line with 
a pre-arranged formula. The 
three (3) most popular swap 
contracts, which are traded 
OTC between derivatives 
market players, are interest rate 
swaps,  currency  swaps  and 
commodity  swaps.  Interest  
rate  swaps  typically  entail  the  
swapping  of  interest  related  
cash  flows between  parties  in  
the  same  currency,  whereas  
currency  swaps are contracts 
between  two (2) institutions 
to exchange the principal and/
or interest payments on loans 
for equivalent amounts in a 
different currency. Similarly, 
a commodity swap is an OTC 
contract to exchange cash 
flows, which are dependent 
on the price of an underlying 
commodity.

I n  e x p l o r i n g  t h e 
fundamentals of the derivatives 
m a rk e t ,  t h e  f o l l ow i n g 
terminologies, among others, 
are key to note: Market Maker: 
A market maker is a player 
who provides both buy and 
sell quotes to other market 
participants/traders. The 
market maker essentially 
provides liquidity to the 
derivatives market. Bid-Ask 
Spread: This is the difference 

Fundamentals of Derivatives

date  that  creates  the  value  
traded  in  a  derivatives contract, 
given that the market price of 
the underlying asset may be 
different by the settlement date.

S y m m e t r i c a l  v s . 
asymmetrical contracts: A 
derivatives contract can be 
symmetrical –in this case, the  
parties  (buyer  and  seller)  are  
both  bound  by  an  obligation  
to  execute  the  contract  by  the 
settlement date.

A derivatives contract 
can also be asymmetrical, a 
situation whereby one party has 
the right, but not the obligation, 
to follow through with the 
contract.

Settlement procedures: 
A derivatives contract can 
be settled in cash (here, the 
difference in the price of the 
underlying asset on settlement 
date and the agreed contract 
price is computed and paid) 
or by physical delivery of the 
underlying asset. However, 
derivatives contracts are mostly 

In an option contract, the 
buyer of an option contract 
pays a premium to the writer 
of the option. In return, the 
buyer acquires the right but 
not the obligation to buy (call 
option) or sell (put option) 
a specified underlying item 
(real or financial) at an agreed-
upon contract price (the strike 
price) on or before a specified 
date. The major difference 
between forward and option 
contracts is that either party to 
a forward contract is a potential 
debtor, whereas the buyer of 
an option acquires an asset, 
and the option writer incurs 
a liability. Options are written 
on a wide variety of underlying 
items—such as equities, 
commodities, currencies, and 
interest rates. Options can be 
also written on futures, swaps 
(known as swaptions), and 
other instruments.

Swaps Contract:
A swap is a derivative 

contract made between two 

between the bid price (the 
price the buyer is willing to pay) 
and the ask price (the price a 
seller is willing to accept) in a 
derivatives contract.  Market 
makers always give two (2) sets 
of prices (buy and sell) in the 
derivatives market.

Strike price: The price at 
which the holder of a derivatives 
contract exercises his/her/its 
right if it is economic to do so, 
at the appropriate point in time.

Call/Put Option: A Call 
Option conveys to the option 
buyer the right (but not the 
obligation) to purchase  the  
underlying  asset  at  a  fixed  
strike  price  per  unit at  any  
time  during  the  life  of  the 
option.  A Put Option, on the 
other  hand, conveys  to  the  
option  buyer  the  right (but  
not  the obligation) to sell a 
predefined quantity of the 
underlying asset at the pre-
determined strike price.

SAB Miller SAB SJ Beverages South Africa 59.98 4.4%  96,601.17  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 14.28 -5.6%  18,255.14  -8.9  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 30.10 1.7%  19,605.66  9.5  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.16 3.4%  16,468.23  16.2  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 10.84 9.0%  17,307.78  10.3  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 25.95 -0.1%  6,961.52  143.4  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 12.56 1.4%  5,128.65  -109.1  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.32 1.4%  3,938.41  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 13.72 1.7%  12,064.70  20.4  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.51 -3.6%  8,642.55  14.0  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.01 -0.5%  2,485.52  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 40.18 0.5%  8,176.74  15.2  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -4.1%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.14 1.7%  3,614.02  15.5  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.64 1.7%  1,093.77  8.6  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.42 -5.1%  821.90  6.1  240.00 
BANQUE CENTRALE POPULAIRE BCP MC Banks Morocco 25.83 -0.6%  4,006.41  17.7  
182.30 
Lafarge LAC MC Building materials Morocco 213.46 -0.9%  5,001.68  21.4  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 4.53 3.5%  1,461.52  12.1  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 38.60 -3.3%  3,859.69  12.6  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -1.0%  2,329.15  5.8  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 0.1%  1,452.15  4.0  31,396.49 
CGI CGI MC Real Estate Morocco 42.58 0.7%  783.75  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.19 -1.1%  304.52  -22.0  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.24 -2.1%  4,892.89  14.6  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 9.4%  390.44  2.9  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 9.20 -8.5%  774.28  8.8  84.13 
East African Breweries EABL KN Breweries Kenya 2.36 3.8%  1,869.63  24.8  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.19 2.6%  7,558.40  17.3  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.33 -0.2%  1,508.71  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 5.75 16.9%  574.84  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.46 -10.0%  941.49  20.1  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.36 -3.9%  604.03  16.3  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 -9.4%  471.12  2.0  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.07 9.8%  652.95  8.3  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.2%  968.07  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 -0.1%  428.06  5.9  5,431.54 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.57 -1.0%  535.63  14.1  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.32 -6.5%  1,217.49  7.5  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.33 0.6%  1,013.27  5.3  3,025.21

Continues next week
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‘The private sector is key to Nigeria’s $22.5 billion food import bill’
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We’ve been working with 
$5 billion as the value 
of Nigeria’s food import 
bill which is no longer 
sustainable, but, at the 

National Council on Agriculture meet-
ing last week, the figure was put at 
$22.5 billion. Can you shed some light 
on this?

That has been the figure. When we came, the 
statistics we have showed Nigeria’s food import 
bill is $22 billion. And that figure itself is being dis-
puted, because some people are saying the figure 
is far less than what we actually spend on food 
import; because we import virtually everything. Ni-
geria was in trade deficit with every other country. 
Today we are happy that some countries within the 
region at least come to Kano, Sokoto, Jigawa. They 
are entering Nigeria to come and buy goods but 
before, we were in trade deficit with every country 
in the world; including Benin republic.

    What can the private sector do to 
compliment government’s efforts so 
that we can bridge this food import bill?

Since 2011 it has been advocated that agri-
culture should be seen as a business. Not just an 
occupation for the rural people, but to see it as a 
business especially because of the value addition 
in respect of different value chains. And if we are 
importing food to the tune of $22 billion, that is 
money that effectively the private sector can earn 
in Nigeria. There is no excuse why we have to spend 
$22 billion importing food, there is no excuse for 
Nigeria to spend $5-6 million to import rice daily 
and of course you can see the steady increase in 
rice production, in Kebbi, Jigawa, Ebonyi and a 
couple of other states. Rice can grow in about 28 
states in the country and so we believe that the $22 
billion that we spend to import food in Nigeria is 
available for the private sector to earn. And I believe 
that the private sector has to take advantage of it 
and invest in agribusiness, not only in production 
but in processing, branding, and marketing. The 
private sector is key to Nigeria’s sustenance of 
food security. We can create a lot of employment 
with agribusiness. In all of this, the collaboration 
between government and the private sector is 
needed in seeing potentials in the sector and invest 
massively.

  Talking about this collaboration, fund-
ing is a key issue. The FG has spoken 
about recapitalising the Bank of Ag-
riculture so first, what progress has 
been made in this regard? And, when 
can we get to give farmers the good 
news that more low interest fund is 
readily available?

The Bank of Agriculture has just gotten a new 
management that was inaugurated on Tuesday 
(last week). The mandate given to them is to see 
how they can restructure. First of all, Bank of 
Agriculture is analogue. They are still carrying 
analogue documents (such as using passbooks). 
There is no transaction that could be done in one 
branch and known in any other branch or even the 
head office. If you remember, federal government 
just established the development bank of Nigeria, 
and the Federal Executive Council gave approval 
for ministry of finance to raise to $1.2 billion. Same 
thing is intended to be done for Bank of Agriculture. 
Ministry of finance will collaborate with Ministry 
of agriculture, Central Bank of Nigeria, the Rabo 
bank of Netherlands and so many other investors 
that are ready to contribute towards raising the 
desired funds for Bank of Agriculture.

The new BOA appointees have been given their 

and they’ll be unable to pay has already been taken 
of by NIRSAL.

I believe that some banks are also beginning to 
realise they should start lending to the agric sec-
tor particularly short gestation crops; vegetables, 
maize, rice, and get their money back within a 
short time. The ministry of agric is doing everything 
possible, working with NIRSAL and central bank to 
write off that risk that has been an impediment in 
lending to agric sector. 18 percent, even 10 percent 
can’t even suffice and that is why NIRSAL is saying 
that if you lend at even 18 percent or any other 
(high) interest rate NIRSAL is going to write off 
the interest rate to make it single digit. The Federal 
Government is doing a lot in that regard.

The law establishing agric insurance 
in Nigeria has been described by some 
people as a stumbling block for access 
to funding as it has not given the private 
sector insurers the proper leeway to 
support agricultural financing through 
insurance guarantee. What is your take 
on this?

It is true that the Nigerian Agricultural Insur-
ance Corporation (NAIC) act essentially vests the 
responsibility of insuring agribusiness in it, but that 
doesn’t stop the other insurance companies from 
insuring agribusiness. The problem has been, even 
the insurance sector was not interested in insuring 
agribusiness because of the same reason banks 
were not lending to agric sector. NAIC act is not an 
impediment; it didn’t say any private sector owned 
insurance company cannot insure agribusiness, it 
doesn’t say so. It lies with the individual investor 
to decide whether he wants NAIC to insure his 

agribusiness or wants private sector insurance 
company to insure his agribusiness. It depends on 
choice by the prospective investor to do that. The 
insurance companies had exhibited the same at-
titude just like the commercial banks because they 
feel there is too much risk involved in agribusiness. 
But, things are changing people are realising that 
to insure oil sector contracts is more dangerous 
than insuring farms. So I believe that with renewed 
interest in agriculture generally across the country, 
private sector insurance companies should also 
have a rethink about the whole thing and start 
insuring agribusiness because there is nothing 
stopping them from insuring agribusiness.

Last year, I came about a report with 
satellite imaging data that showed 
certain vessels which consistently 
engaged in Illegal, Unreported and 
Unregulated (IUU) fishing in Nigerian 
waters. Are there measures being put 
in place to check the activities of these 
individuals so that we can get more 
legitimate Nigerians benefiting from 
the wealth in our oceans?

Part of the challenge that we have today is that 
we have only about 120 fishing trawlers licensed 
to fish within our territorial waters and half of it is 
owned by one company called Atlantic Shrimpers. 
The rest are owned by different individual compa-
nies that have been fishing within our territorial 
waters. Nigeria’s coastline is the biggest within the 
gulf of guinea and we certainly do not have the 
capacity as it were to be able to combat the illegal 
and unregistered fishing activities by those who are 
coming from other parts of the world to come and 
take our fish away.

Liberia has been able to reduce illegal and un-
registered fishing by 82 percent, and I believe that 
if Liberia could do that, Nigeria has no choice than 
to also do the same. In furtherance of our quest to 
see how we can reduce that, the president has given 
approval for us to get two vessels for the Nigerian 
Navy and our fisheries officers to be able to do 
that. We need much more than that but we have to 
start from somewhere so we are doing something 
about it. We have procured two vessels to be given 
to the Navy in working with our fisheries officers to 
combat illegal fishing. It is a long way to go and it is 
the work of Nigerian Navy to ensure our maritime 
waters are safe and prevent them from encroach-
ment by vessels that have no license to operate on 
our territorial waters. But that is itself challenging as 
our territorial waters are over 800 kilometres, so it is 
very difficult for the Nigerian Navy to police the en-
tire stretch. Which is why we are collaborating with 
other sister countries to see how to get that done.

According to the Agriculture Promotion Policy 
we have a deficit of 1.7 million metric tonnes in 
fish... [cuts in]

Nigeria’s deficit is (actually) 2.1 million metric 
tonnes. Total demand is 3.2 million metric tonnes, 
and Nigeria produces 1.1 million metric tonnes of 
fish, so there is a deficit of 2.1 million metric tonnes.

Then that means we need to update the APP 
because it shows 1.7mmt

Yes, that (figure) was before.

Now that we are relying mostly on im-
portation to meet this deficit, what are 
you doing to incentivise more people to 
go into fish production?

One of the things we are doing now is backward 
integration. Let people who are in fishery industry, 
and who are often given fish license to import also 
do a lot of aquaculture in Nigeria; to employ our 
people and then bridge the gap.

So, what we do is that we do not give quota for 
the whole deficit, like last year we gave less than one 
million metric tonnes. This year we are also giving 
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The Federal Government has been expressing its desire to focus substantially on agriculture in deemphasising oil as the 
main source of revenue. Senator Heineken Lokpobiri, Minister of State for Agriculture & Rural Development spoke with 
Caleb Ojewale, during the 42nd meeting of the National Council on Agriculture & Rural Development which recently held 
in Port Harcourt. He emphasises the need for private sector to take advantage of opportunities in the lucrative sector.

clear mandate and those who were appointed are 
people who are credible, and we believe that in a 
short time the bank will be restructured and funds 
will be released. I’m sure that before the end of the 
year Bank of Agriculture will be a completely dif-
ferent bank from what it’s always been.

Do you think there’s anything that can 
be done to incentivise commercial 
banks to make more funds available for 
agriculture, particularly at low interest 
rates?

The problem we have is that it is difficult for us 
to get the commercial Banks which are basically 
owned by private sector investors whose ultimate 
goal is to make as much profit as possible, to invest 
in agriculture. A lot of them have seen agric as one 
venture that has a lot of risk and they have not really 
shown interest in investing. Once they know there is 
competition, with what is happening in the oil sec-
tor that has attracted a lot of bad debts, we believe 
that the commercial banks will have no choice than 
to invest in agriculture. The Federal Government 
created Nigerian Incentive Based Risk Sharing 
System for Agricultural Lending (NIRSAL) which 
is a subsidiary of Central Bank of Nigeria (CBN) to 
be able to de-risk investments by the commercial 
banks in agriculture. If the commercial banks were 
initially thinking there’s too much risk in lending 
to agroprenuers, now with NIRSAL’s emergence to 
de-risk and guarantee repayment where a farmer 
or an agropreneur defaults, they are willing to pay 
back the loan advanced by the commercial bank. I 
believe that Federal Government is steadily giving 
confidence to the commercial banks to lend to agric 
sector. So the complaint that if you lend to farmers 
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services for agriculture to rebound and 
boom as we want it to?

Extension service is a major challenge that we 
have. In other countries such as Ethiopia, there 
is a minimum of four extension workers in every 
small community. But in Nigeria, the extension 
workers that we have are all aging and there was 
no investment in extension services before this ad-
ministration came in. Recently under the N-Power 
program, some 30,000 youths in the first batch 
were recruited to be trained on extension work. 
Once those people are trained, we will be able to 
largely solve the problem of extension service. But 
certainly, that is one sector that we are lacking and 
that is also what is needed to be able to educate the 
farmers on fertiliser application, chemical applica-
tion or even how to plant. If the illiterate woman in 
the village is taught the right best practices, that will 
improve productivity.

It appears Nigeria does not have a 
national pesticides policy in place and 
this allows inflows of adulterated pesti-
cides into our markets. Because these 
chemicals are adulterated farmers use 
them in large quantities, impacting on 
pesticides residues recorded on farm 
outputs. What efforts are being made 
to make this legislation a reality?

It is a major challenge that we have at the quar-
antine services, and also the veterinary department. 
It can only be solved by extension workers, because 
these people need to be educated on the quantity 
and type of pesticides and herbicides that need to 
be used on the farms. What we have heard is that 
those who are planting are using these chemicals, 
those who are storing are also using chemicals and 
by the time the products get to the market, we will 
already have excess dosage of chemical use. It can 
only be solved by extension workers and we believe 
that the first step in solving that problem is the avail-
ability of extension workers. With this 30,000, it is a 
starting point. We are also going to get the federal 
department of extension service to train a lot more 
people on extension services. Unless we achieve 
that it will be difficult for us to address it. You can’t 
be on every farm; you can’t actually regulate what 
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they use, quantum and types of chemicals that are 
used on every individual farm. It can only be solved 
by extension service which we are trying as much as 
possible to get more people to help in that direction.

Still on pesticides, Nigeria was banned 
by the EU last year on account of high 
volume of pesticides in some commodi-
ties, particularly beans. Are there any 
updates in reducing the ban?

We are already meeting the requirements by 
the EU towards the lifting of the ban. That is why 
quarantine service really needs to get the com-
mendation that they deserve. They’ve been doing 
a lot to see how before you export anything out of 
the country, what you’re exporting has to be certi-
fied before it is exported. There is also an argument 
that quarantine service has to be taken back to the 
seaports. The reason why the beans that led to ban, 
left this country was because quarantine was not 
given opportunity to be able to certify whether the 
beans were worthy to be exported out of Nigeria. 
But [ironically] when it was returned, quarantine 
was called in to come and take it even though it 
wasn’t called when the consignment was leaving 
the country in order to approve and certify it. We 
are working as part of the presidential intervention 
on the ease of doing business to see how that can 
be concluded, so that quarantine service can be 
returned to the seaports before we even get banned 
for other crops apart from the beans. But for the 
beans, we have met substantial requirements of 
the EU and we believe that in no distant time, the 
ban will be lifted.

What strategies are in place for farmers 
across the country to be compliant in 
terms of chemical usage?

Basically, all these things can only be achieved 
by extension services. As part of the strategies, we 
are also collaborating with the state governments 
and our offices across the 36 states of the country 
to continue embarking on farmer education. But, 
what we have here is a situation where those who 
apply these chemicals are doing so based on lack of 
knowledge and so the problem can be solved only 
by farmer education because there’s no way we can 

be in every farm. When we have these 30,000 youths 
added to the extension service and deployed to all 
the local governments area across the country, they 
will also carry on with the farmer education policy 
of the federal ministry of agriculture on the use of 
chemicals.

These chemicals we are talking about do a lot 
of harm [not only to foreigners]. Nigerians are only 
concerned about how it affects the export market 
but how about those who are consuming them in 
Nigeria. What is not good for Europeans to eat is 
also not good for Nigerians to eat, but in Nigeria 
there are no standard controls at the moment to 
ensure some of these crops planted with heavy use 
of chemicals are prevented from being consumed 
by Nigerians. We are also printing pamphlets in 
different local languages and distributing them to 
farmers through the agro dealers that reach out to 
these farmers in the distribution of fertilisers. So 
we believe that with time, we will be able to solve 
that problem.

I understand you got your PHD last 
year with a thesis on The Practice of 
Environmental Rights: The Case of the 
Nigerian Niger-Delta. We have heard a 
lot about environmental degradation 
in the region and how it affects agri-
culture. But, looking at solutions, what 
alternatives are there for the region to 
also be competitive in agriculture?

Yes, my PHD was on environmental rights; the 
case of the Niger Delta. I know that there’s been a 
lot of environmental pollution over the years in the 
Niger Delta, but if you want to wait until the issue of 
environmental pollution is solved, then the Niger 
Delta will never evolve in any agribusiness (and in 
any farming at all). But as God will have it, if you 
travel from here to Calabar, to Benin, Ondo state, 
all you see is green!

In the midst of the pollution the environment 
is still looking great, which means that despite the 
pollution, the land is still fertile for the people of 
Niger Delta to also invest in agribusiness.

What we are doing is possibly extending the 
same support that farmers in other regions are 
getting which has led to huge increment in their 
production; also to people of the Niger delta. The 
truth is that most people in the Niger Delta perhaps 
because of the oil wealth have also not shown suf-
ficient interest in agriculture but we are telling them 
that look, in the colonial era there was a study that 
was carried out and it clearly showed that Niger 
Delta was more known for our potentials in agri-
culture than even in oil.

In the Niger Delta everything grows. If you visit 
any of the farms in the Niger Delta everything you 
can possibly think of from rice to maize. Everything 
is growing with or without fertiliser, in fact basically 
more without fertiliser. By the time we extend fer-
tiliser and chemical supply, and extension services 
to those in the Niger Delta, I believe that they can 
also contribute immensely to the food security that 
we are hoping to achieve in Nigeria, particularly for 
our staples by the year 2019.

Agriculture is a business and what we are doing 
is to enlighten them (i.e. people in Niger Delta) on 
the potentials that exist in agriculture. The fact that 
the environment is polluted can’t be an impedi-
ment because you still see green everywhere which 
means that the soil is still fertile. We are encourag-
ing them and we have some rice mills we want to 
distribute, likewise oil mills and other equipment 
that the ministry has procured and will distribute to 
potential agropreneurs across the country.

There is a lot of interest from people in the Niger 
Delta to also participate in these schemes. So I 
believe that the Niger Delta people now know that 
agriculture can flourish and they are willing to also 
participate in our agric revolution.

I believe that in the next few years, we will see 
some of these ex-agitators owning their rice mills. 
Some of them are already doing it (including) in 
Bayelsa. Also, the amnesty office is doing some-
thing to say; look, the Federal Government cannot 
sustain this payment forever so it is better that you 
create employment for yourself. I believe that the 
fact there was and is pollution in the Niger Delta 
is not a barrier to agribusiness in the Niger Delta.

less than one million metric tonnes. So, a gap of 1.1 
million metric tonnes is still there because what 
we are saying is that we are not going to encourage 
fish import. Let us see how we can encourage more 
people to invest in aquaculture. When we assumed 
office, our total production was 800 thousand 
metric tonnes, now there is steady increase to 1.1 
million metric tonnes. And so I believe that by 2019, 
a lot more investments in aquaculture would have 
taken place and that automatically will be bridging 
the gap.

Looking at this increment in fish pro-
duction, more people seem to go into 
catfish production which is almost like 
the ‘national fish’ everywhere we go. 
But, there is a view that if we get peo-
ple to go into producing other species, 
people will probably get more options 
and not want to purchase the imported 
ones; in essence boost local production 
while letting us bridge the deficit. So, 
what do you think is responsible for 
people choosing to stick with just one 
variety when they can actually expand 
and diversify their production base, and 
what can be done to encourage more 
production of different varieties?

Basically, a lot of Nigerians are more into catfish, 
because it is easier to breed. That is the reason. In 
Ghana there are more people breeding Tilapia. But, 
in the last one year or two, a lot of people have also 
been investing in Tilapia. Some weeks ago I was in 
Ogun state to commission the first harvest of Pre-
mium Aquaculture Limited in Oyan dam. Before 
then I was at Triton Aquaculture in Ibadan that has 
the biggest aquaculture farm for Tilapia in Nigeria. 
Because of our policy on backward integration, a lot 
of people are investing not only in Tilapia but also 
in Catfish which generally is the easiest to breed. 
But Tilapia takes a longer time and is much more 
difficult to breed. But as the market potentials are 
made known to potential investors, more people 
are also diversifying into Tilapia breeding. And I 
believe that before long, more people will diversify 
to breeding Tilapia. Tilapia and Catfish are basi-
cally the two that people breed but more; about 95 
percent of our people, are breeding catfish because 
it is easier. Some people have started realising that 
Tilapia is also one that they need to do because of 
the huge market that exists in Nigeria. Instead of 
bringing in Tilapia from China, what is produced 
here is fresh, and healthier for people to consume.

Nigeria and Morocco entered into 
bilateral agreements which included 
production of fertilisers. The rains have 
started this year so we would like to 
know; what has been the progress in 
making fertilisers available?

That was an initiative by the governor’s forum, 
that we should import phosphate from Morocco 
and then get Urea to blend for different farmers 
in different states to be able to buy at N5,500. But, 
that is not stopping the agro dealers that normally 
were involved in distribution of fertiliser under the 
Growth Enhancement Scheme introduced by the 
ministry of agriculture. This agreement with Mo-
rocco certainly can’t meet the demands of Nigerian 
farmers. And so it is being done side by side with 
the agro dealers that know where the farmers are 
and have been distributing fertilisers to them. This 
agreement with Morocco is only NPK, Urea is not 
included, likewise other micronutrients. Therefore, 
there is normal distribution of Urea through the 
agro dealers to farmers. I also know that because 
of the fact that they are just starting; just a few 
months ago, it will take some time for them to be 
able to meet the demand, and this demand may 
never be met because more people are going into 
agriculture.

That is why we are encouraging our agro dealers 
to also intensify efforts and expand their distribu-
tion network for more people to have access to it.

The success of rural agriculture de-
pends to a large extent on extension 
services. What plans have been put 
in place to reinvigorate the extension 

I believe that in the next few years, we will 
see some of these ex-agitators (in the Niger 
Delta) owning their rice mills... the Federal 

Government cannot sustain the amnesty 
payment forever so it is better that you cre-

ate employment for yourself
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Young practitioners receive insight to Intellectual property law

Trends in employment Law and privatized 
Nigerian electric power sector

Photos from the seminar organised by the Intellectual 
Property Committee Of The Nigerian Bar Association 
Section On Business Law (NBA-SBL), which took place 

at the La Cour, Ikoyi, Lagos recently.
The event, which had the theme: “Whither Nigerian IP in 

the 21st century” is part of the vision of the SBL to deepen 
the capacity of young lawyers in specific areas of law and to 
engender the professional development of Nigerian com-
mercial lawyers.

Among those who attended this event were by the Registrar 
of Trademarks, Patents and Designs, Federal Ministry of 
Industry, Trade and Investments, Williams Amuga as well 
as other key stakeholders of the industry.

Several young lawyers with keen interest in the practice of 
intellectual property law were also in attendance to discuss 
their challenges in the practice of Intellectual Property law. 
Chief among these challenges were the lack of adequate 
training in global IP trends, an inability to understand 
the principles governing IP in Nigeria; as well as the non-
enforcement and impracticability of IP laws in the country.

At the end of the seminar, practicable solutions were of-
fered by the panel of IP experts to address some of these 
challenges.

       SEE PHOTOS

I
t is the month of May and labour and employment matters 
come to the fore globally. In Nigeria, the case is the same. 
Looking back at how the power sector has evolved over 
the last few years, it is clear that labour and employment 
related issues were critical during the reforms (and priva-

tization) in the electric power sector. This was so for reasons 
including the fact that the electricity unions were potentially big 
risks to the privatization if not catered to. Hence, a substantial 
part of the funds received from the privatization was purport-
edly used to attend to matters relating to labour. As things stand 
in the sector, labour and employment matters have remained 
germane to the electric power sector as, without expertise and 
the right people, the sector will not work in spite of best efforts. 

Further, during the privatization, there was a transition period 
of approximately six (6) months during which decisions were 
made on staff whose contracts of employment were terminated. 
Until this moment, there are still labour and employment 
related issues as some of the employees of the previously gov-
ernment owned power utilities are considered corrupt and or 
grossly indiscipline as many of them are suspected of com-
plicity in electricity theft and there is the chance that with the 
whistleblowing policy being touted by some of the electricity 

distribution companies, labour and employment matters could 
take the front-burner again.

Specifically, the new owners of the electricity generation and 
distribution companies are likely to terminate the employment 
of some staff, who may be corrupt or otherwise unable to 
properly perform their roles. Since the guaranteed period 
of employment of electricity has come to an end, many 
successor companies will come to realise that labour issues 
will increasingly be crucial and unless they understand 
the current trends in labour and employment law, practice 
and jurisprudence may face serious difficulty, costs and 
reversal of some decisions as principles such as ‘terminating 
employment for any or no reason’ are now frowned by the 
National Industrial Court (“NIC”) which generally now stands 
as final arbiter.

The role of the NIC in applying international standards
Under its enabling law, the National Industrial Court Act of 

2004, as well as under the Nigerian Constitution (as amended), 
the NIC is mandated to apply international best practices in 
labour, and conventions, treaties, recommendations and pro-
tocols ratified by Nigeria. Thus, in coming to its decisions, the 
NIC has increasingly relied on treaties and other instruments 

emanating from 
the International 
Labour Organ-
isation (“ILO”). 
Thus, in taking 
e m p l o y m e n t 
and labour re-
lated decisions 
in the power sec-
tor, it is pertinent 
that employers 
comply with the 
best  interna-
tional standards 
when dealing 
with employee issues.

As such, employers must constantly take cognisance of 
changes that are occurring globally, as international best 
practices in labour or industrial relations are almost always 
mirrored in the light of the conduct of the employer. This 
requirement is complicated as it means that an employer 
may be held to have acted wrongly once the existence of such 

PERSPECTIVE   with Ayodele Oni

Continues on page 28

Full details of this event in last Week’s edition 



BDLegalBusinessINDUSTRYFILE
26 BUSINESS  DAY C002D5556 Thursday 04 May  2017

Experts seek development of IP policy 
to drive innovation in Nigeria
IFEOMA OKEKE

E
xperts in intellectual property (IP) 
law have called on the federal govern-
ment to develop and implement an 
IP policy to drive innovation across 
Nigeria. 

This call is coming at a time when innovation 
has risen in Nigeria but there are still no laws or 
policies to protect intellectual property, which 
has impacted negatively on creativity and in-
novation. 

Speaking during an event organised by the 
Intellectual Property (IP) committee of the 
Nigeria Bar Association Section on Business 
Law (NBA-SBL) in collaboration with the In-
ternational Association for the Protection of 
Intellectual Property (AIPPI), the Intellectual 
Property Law Association of Nigeria, (IPLAN) 
and the Anti-Counterfeiting Collaboration of 
Nigeria (ACC) to mark the world intellectual 
property day held in Lagos, Afam Nwokedi, 
Chairman of the NBA-SBL Intellectual Prop-
erty committee, said that this is the right time 
for Nigeria to set up a policy to cater for intel-
lectual property as innovations have continued 
to push boundaries of possibilities and create 
new capabilities. 

“Extraordinary new ideas and innovation are 
created every day to improve lives and make 
our existence better. 

“That is why at this year’s celebration, we 
are looking at how some of the world’s ex-
traordinary innovations have solved global 
challenges and how intellectual property laws 
support innovation by rewarding creators and 
encouraging them to develop new ideas would 
be explored,” Nwokedi added.

He said that for Nigeria to attain global stan-
dards with regards to innovation and creativity, 
it must develop an intellectual property policy, 
which in the long run will reward creativity and 
encourage innovators to develop new ideas that 
can change the society for the better. 

Also speaking during the event, Justin Chuma 
Anosike, President, International Association for 
the Protection of Intellectual Property (AIPPI) 
said, “We are trying as much as possible to en-
hance better legislations such that enforcements 
are stronger and we will discourage as much as 

possible any issue of counterfeiting within the 
Nigerian space. 

“Counterfeiting discourages innovations even 
within the country and robs people of their 
income. We also collaborate with stakeholders 
and law enforcement agencies to ensure that we 
disrupt all forms of counterfeiting.”

Anosike explained that globally Nigerians are 
one of the superior innovators but the systems 
within the Nigerian space is discouraging a lot of 
things such as Nigeria not having laws that can 
protect innovations. 

“We need to get Nigerians aware so that Nige-
rians know where it exists so they can go for it. 
Within the space we are constrained by so many 
factors but Nigerians still excel. We need to give 
people the confidence to innovate and give them 
the assurance that their innovations will not be 

stolen away. Lives will improve and consumers 
will get better served when intellectual proper-
ties are protected within our spaces,” he said. 

Speaking about the Anti-Counterfeiting Col-
laboration (ACC), Opeyemi Desmond Adeola, 
Chairman of the organisation, stated that the 
role of the ACC was to serve the Nigerian people; 
carrying out activities to deter counterfeiting of 
all goods and services in Nigeria.

Otu Ukoyen, Secretary, Intellectual Property 
Law Association of Nigeria, (IPLAN) said IPLAN 
was founded to foster the legal framework for 
the administration of intellectual and industrial 
property in Nigeria. 

Ukoyen said for Nigeria to achieve diversifica-
tion, there must first be innovation in all sectors 
of the economy. “Our core objective is therefore 

to work with the relevant ministries to improve 
the current legislation for protection of intellec-
tual properties. We are currently in touch with 
the minister for Trade to try and see what can 
be done to improve the processes, trademarks 
and patents,” he disclosed. 

Lara Kayode, representative of Kayode & Co. 
Intellectual Property Lawyers also pointed out 
that Nigeria has a lot of innovators but if these 
innovations are not sure of getting adequate 
protection here, they are going to be sold some-
where else.

Kayode recalled that the National Yam Pound-
er idea was developed in Nigeria but there was no 
funding and it was taken somewhere else and it 
was sold back to Nigeria. She therefore suggested 
that Nigeria can improve its local innovators and 
inventors.  

Mo Abudu, Jeremy Summers, others, 
join JEE at its World Ip Day celebration in Lagos

T
he World Intellectual Property Day was 
established by the World Intellectual 
Property Organization (WIPO) in 2000 
to raise awareness of how patents, 
copyright, trademarks and designs 

impact on daily life and to celebrate creativity, 
and the contribution made by creators and in-
novators to the development of societies across 
the globe. The event is observed annually on the 
26th of April.

This year, the event was celebrated at the 
Southern Sun Hotel, Ikoyi, Lagos, by Jackson 
Etti & Edu, a leading full service commercial law 
practice with the theme-Innovating your Way out 
of a Recession. 

The keynote speaker was Mosunmola Abudu 
(CEO, Ebonylife Tv), who addressed the topic 
from the media and entertainment perspective. 
She further spoke on Intellectual property issues 
arising from copyright infringement and piracy 
her field of industry. The panel consisted of care-
fully selected speakers from different sectors of 
the economy both domestic and international 
with each discussant bringing practical, real-life 
experiences that impacted on the participants 

at the event. Participants were also drawn from 
various sectors of the economy in hopes that 
the takeaways would encourage innovation and 
creativity in various sectors of the economy. The 
panelists included: Mr. Obafemi Agaba Partner, 
Jackson Etti & Edu; Mr. Onyekachi Onubogu 

Executive Commercial Director, Promasidor 
Nigeria Limited; Jeremy Summers, Partner Lewis 
Silkin London, Michael Ugwu – GM Sony Music 
West Africa, Achenyo Idachaba – CEO MitiMeth

The event was well attended with participants 
from virtually every sector of the economy, 

including FMCGs, Financial Services, Telecom-
munication, Entertainment, Health, Engineering, 
Construction and Manufacturing. 

Koye Edu – Managing Partner, 
Jackson, Etti & Edu

Cross Section of attendees at the event

Continues on page 27

Mo Abudu, CEO Ebonylife TV & Keynote speaker (3rd left) flanked by JEE partners, 
Chinyere Okorocha(far left) Koye Edu and Obafemi Agaba (far right.
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Cross Section of attendees at the event.

L-R Chinwe Ogban, Tolu Olaloye, Jeremy Summers and Busola Bakinson 
at the World IP Day 2017 Celebration

Cross Section of attendees at the event

Participants at the event Sidhartha Samal – Olam Nigeria Limited, Tolulade Ozigbo – Diamond bank 
and another attendee at the event

L-R Partners – Jackson, Etti & Edu Chinyere Okorocha, Obafemi Agaba 
with Kachi Onubogu-Commercial Director Promasidor Nigeria, Jeremy 
Summers – Partner Lewis Silkin London, Michael Ugwu – GM Sony Music 
West Africa, Achenyo Idachaba – CEO MitiMeth

W
hilst our law firm (George 
Etomi & Partners) was still 
coming to terms with the 
sudden demise of the first 
Associate, Mrs. Abiola Any-

akwo Nee Morgan in Canada, we were hit 
with the news of the death of another worthy 
alumnus of the GEPLAW family, Ms. Oyintare 
Edith Yeri; she was simply known as Tare. 
This has been so hard to understand not to 
talk of accepting. 

TRIBUTE TO TARE YERI
Tare was born about 40 years to Brigadier-

General and Mrs Yeri, the first of three sib-
lings in her nuclear line. She had her early 
schooling in Port-Harcourt and eventually 
studied law and was called to the bar year 
2000. Being a child of a soldier, her life was 
characterised by frequent movements to 
different parts of the country in line with her 
father’s military postings. It is therefore not 
surprising that Tare developed friendships 
and bonds way beyond her immediate envi-
ronment. One only has to look at the tributes 
in her honour pouring in from all parts of the 
country as well as overseas to appreciate this 
statement. She was a talented organiser and 
that was how I first met her. She was Secre-
tary to the Ijaw Congress that was agitating 
for greater representation in in the political 
development of this country. I was involved 
with another group with primarily the same 
goals. When both groups decided to merge 
and to expand to become more national in 
outlook, Tare became the Secretary of the new 
body known at the time as the Association of 
Professionals for Good Leadership (APGL). 
Everyone agreed that she was ruthlessly effi-
cient. When we felt our voices had been heard 
most of us returned to our primary callings. 
That was when Tare applied to and joined the 
George Etoml & Partners family (GEPLAW). 
She was an instant hit because at the time I 
was steering the Section of Business Law of 
the NBA to become the Section to beat in the 
NBA history. I found Tare’s organisational 
skills very useful. The Section did not have 

I
n this photo, B&I partner and former 
Attorney General of Ogun State, 
Abimbola Akeredolu, SAN receives 
the award  for  the most innovative 
in legal services for the year 2017 

from Emmanual Ukeje, special adviser to 
the  CBN governor on financial market, as 
another B&I Partner, Olumide Osundolire, 
watches on.

The law firm is recognised for the cutting-
edge technology it deploys to deliver 
quality service to its niche clients. In 2013, 
the firm was ranked among the 50 fastest 
growing Nigerian Enterprises by the Tony 
Elumelu Foundation.

An Eleven (11) man Partnership with 
more than Sixty (60) other lawyers, Banwo 
& Ighodalo is consistently ranked as a lead-
ing Nigerian law firm in the areas of Capital 
Markets, Securities, Mergers & Acquisi-
tions and one of the top five law firms in 
Corporate Finance & Restructuring, Project 
Finance, Foreign Investment & Divestment, 
Shipping, Aviation & International Trade, 
Energy & Natural Resources and Intellec-
tual Property. We also have a tested and 
dependable track record in Commercial 

the resources then 
to engage Events 
planners so it fell 
on the young men 
and women cut-
ting across various 
commercial law 
practices to get 
the job done. Tare 
excelled and even 
after my tenure, 
she served every 
SBL Council until 
she passed on. In fact she had told the current 
Chair, Mr. Olu Akpata she would be around 
to assist with the organisation of the 11th SBL 
conference coming up in June this year.

Tare was a rabid philanthropist. During the 
Amnesty program she successfully identified 
and trained or retrained many ‘militants 
‘ who acquired skills with which they are 
fending for themselves today. She invited me 
to one of the graduation ceremonies of her 
Centre and the scenes were very emotional. 
Through her work she changed the lives of 
so many young men and women for the bet-
ter. She also ran an NGO that operated deep 
in the creeks of the Niger Delta as she took 
her message of hope right to the source. To 
think she accomplished all these at barely 
40 year of age!

As we come to terms with the reality that 
Tare has left us for good, I pray that God will 
comfort everyone whose life she touched. I 
pray especially for her father who must be 
severely heart broken at loss of such a star. 
I pray for her siblings and other relatives 
to whom she was a pillar of strength. With 
Tare the saying that not how long but how 
well comes to life. She did what many would 
spend a lifetime accomplishing in her rela-
tively short sojourn here on Earth. May the 
Angels welcome one of their own and may 
she find rest in the bossom of our Lord.

Rest In Peace.
George Etomi (GUE)

Tare Edith Yeri

Photo by Pius Okeosisi, BusinessDay

Litigation.
Speaking about the award, the firm said, 

“This award reflects our notable vision-
ary strides and achievements including 
outstanding work, impressive strategic 
growth, optimal deployment of technology 
and excellence in client service. It also con-
firms our matchless history of innovation, 
since inception, at equipping ourselves to 
serve our clients better with exceptional 
results. 

“We would like to thank BusinessDay for 
this recognition and also appreciate our 
team’s incredible talent and hard work with-
out which it would not have been possible.

“To all our clients, we say a heartfelt 
‘thank you’ for your unflinching support; 
entrusting us with your most complex 
matters which have constantly unleashed 
our abilities and talents to win the laurel. 
Achieving the objectives of our clients in a 
professional, efficient, friendly and trust-
enhancing way has been, and will continue 
to be, the motivation for our preparedness 
as a Firm to apply innate intelligence, work-
ing within the ambits of the Law, to solving 
real-life problems.”
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practices are pleaded, even though 
such requirements may not be codi-
fied or enacted! 

The NIC has used this power to 
strike down a number of common, 
but arguably, unfair labour practices, 
including an employer compelling 
an employee to bank with a specific 
bank, an employer dictating to an 
employee where to invest his/her 
gratuity benefit, an employer hold-
ing the certificates of an employee 
as security for the employment of 
the employee, and even a vindic-
tive suspension and/or denial of 
promotion. 

Further, the NIC has held that it is 
wrong to terminate an employment 
relationship without adducing any 
valid reason for such a termination, 
a departure from the previously 
understood principle of labour law 
that an employer may terminate an 
employee’s employer for any or no 
reason. The court has also held that 
there is absolute power to resign and 
no discretion to refuse to accept; 
and it is not necessary for the person 
to whom the notice of resignation is 
addressed to reply that the resigna-
tion is accepted.

These rulings point at the increas-
ing visibility of the NIC in the devel-
opment of labour law jurisprudence. 
However, there is a jurisprudential 
issue, as the NIC is a court, and 
under the common law there is a 
maxim against legislative acts being 
performed by a court.

The right to terminate
Considering that the many succes-

sor companies may be considering 
replacing personnel, it is important 
we consider current restrictions. Un-
der the common law, an employer 
had an absolute right to terminate 
an employee’s contract with or with-
out a reason, but when a reason was 
provided the employer must defend 
it if the termination is challenged.  
These principles form the basis of 
the decisions of appeal courts in 
Nigeria prior to the amendment of 
the Constitution to allow for the NIC 
to take cognisance of international 
standards, although the NIC itself 
was already recognised a restricted 
right of the employer to terminate 
the employment of an employer. 

As mentioned earlier, a reason 
must now be given for terminating 
the employment. Furthermore, al-
though decided specifically within 
the banking sector, an employer who 
immediately terminates employ-
ment must justify why it does not 
have to pay more than one month’s 
pay in lieu of notice. Furthermore, 
these decisions have led to a more 
direct ruling which holds that the 
reason given must be a valid rea-
son, without which the termination 
could be held to be wrongful. 

The NIC has also now acknowl-
edged and applied the concept of 
constructive dismissal in Nigeria. 
It has been held that to make an 
employee resign, rather than termi-
nating the contract of the employee 
means that the employer is trying 
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to create a constructive discharge. 
Furthermore, whether termination 
or dismissal is wrong or not, all 
earnings of an employee prior to 
the dismissal must be paid by the 
employer to such an employee. 

An employer who dismisses his 
employee under the provisions of a 
collective agreement cannot there-
after claim that the agreement does 
not contain the terms and conditions 
of the employee’s service. The NIC 
also frowns at prolonged suspensions 
and has ruled against them such that 
where there are allegations made 
against an employee of a power com-
pany for example and distribution 
companies in particular, any panel 
set up to determine the culpability or 
otherwise of the employee (especially 
where same is suspended) must act 
with dispatch. Additionally, whistle-
blowing is unacceptable as a ground 
for taking disciplinary action against 
an employee.

Unions 
Considering the size of the work 

force in the most successor com-
panies, unionisation is an almost 
inescapable challenge. The National 
Union of Electricity Employees 
(NUEE), Senior Staff Association of 
Electricity and Allied Companies 
(SSAEAC), and Nigeria Union of 
Pensioners (NUP), Electricity Sec-
tor always seemed opposed to the 
privatisation process and have in 
no distant past, issued a petition 
to the President highlighting al-
leged anomalies in the privatisation 
process. 

The unions listed some of the 
outstanding liabilities to include 
pensioners unsettled liabilities, 
agreements signed by government/
unions, established arrears totalling 
about N34 billion, and arrears of 33% 
pension increase for PHCN pension-
ers since July 2014. The unions have 
also petitioned the Bureau for Public 
Enterprises (BPE), demanding 10 
per cent of government’s remaining 
40 per cent share in the DISCOs, as 
part of an agreement reached during 
privatisation.

Employers have no legal right 
to prohibit their employees from 
unionization, and no employment 
contract can prevent workers from 
joining trade unions. Any contract 
which makes it a condition of em-
ployment that the worker should 
relinquish membership or preju-
dices membership is illegal.  The 
NIC has also held that no employer 
is permitted to meddle in the inter-
nal management of a trade union. 

Outsourcing

Julie Brill, the longtime consumer 
advocate and former member of 
the Federal Trade Commission, 

will join Microsoft Corp. this sum-
mer to lead its privacy and regula-
tory affairs group, Law.com reported 
Friday.
Brill’s title will be Deputy General 
Counsel for Privacy and Regula-
tory Affairs, according to a Microsoft 
corporate blog. She will report to 
Brad Smith, Microsoft’s president 
and chief legal officer. This is a new 
role in Microsoft’s legal department, 
Bloomberg Law Big Law Business 
reported.

The United Kingdom’s Solici-
tors Regulation Authority will 
require candidates to pass a 

centralized “super” exam starting in 
September 2020.
The two-part test will include com-
puter-based multiple choice ques-
tions and a practical element that 
may be combined with work-based 
training, the Law Society Gazette 
reported.
While alternatives exist, the current 
path to being a solicitor in England 
and Wales is generally a three-step 
process, the Guardian reported in 
December 2015. Candidates first 

A federal judge in California on 
Thursday granted Facebook’s 
motion for an interlocutory 

appeal in a lawsuit involving auto-
mated birthday text reminders sent 
to users by the online social network-
ing service.
Plaintiffs in the proposed class ac-
tion (PDF) argue that the reminders 
violate the Telephone Consumer 
Protection Act, Law360 reported 
(sub. req.).
Facebook argues the federal law is 
unconstitutional based on govern-
ment speech regulation protections. 
It also argues that software used 
to send reminders does not fit the 

International firm Norton Rose 
Fulbright is among the firms lead-
ing the way on gender diversity in 

its senior ranks, with women making 
up more than a third of promotions 
in the latest round of partner ap-
pointments. The firm has made up 
45 partners worldwide, including 18 
women (40%).
CMS, which is due to combine with 
Nabarro and Olswang today, has pro-
moted 48 lawyers to partner across 
26 offices globally, 13 (27%) of whom 
are female.
Silver circle firm Ashurst made 19 of 
its lawyers up to partner, including 
four women (21%). Ashurst has said it 
wants to ensure that by 2018 40% of 
all partner promotions are women.
The magic circle firms are lagging 
behind on gender diversity in this 
year’s round. At Clifford Chance

In the place of a proper outsourc-
ing law, the NIC has been called 
upon to rule on the rights and privi-
leges of outsourced worker. This is 
an interesting development when 
one considers that such means of 
employment challenge many of the 
basic assumptions of employer/
employee relationships. 

Several attempts have been made 
by organised labour to declare out-
sourcing illegal, with little to no ef-
fect. The NIC has acknowledged that 
the ILO does not view the practice as 
invalid or unlawful or even an unfair 
labour practice. The NIC has also 
stressed that in determining the ex-
istence of an employer/employee it 
would be guided by the facts of what 
was actually agreed and performed 
by the parties.

Training Bonds
The electric power sector is one, 

whereby employers need to provide 
training and re-training to their em-
ployees as the requisite manpower is 
rare. In such situations it is not un-
common that such employees enter 
into a training bond. However, dis-
putes may sometimes arise where an 
employee decides to take up another 
employment whilst still within the 
term of the training bond.

The NIC has found that training 
bonds may be differentiated from 
contracts in restraint of trade, which 
are voidable. It has been held that 
such training bonds are generally 
enforceable, but become unenforce-
able when such bonds are proved to 
be penal in nature. 

The current position appears to be 
that training bonds are prima facie 
unenforceable, but that should their 
provisions be reasonable they can be 
enforced. However, the exact techni-
cal position taken in different NIC 
cases for now appears to be unclear 
and contradictory.

Conclusion
It is clear that in light of recent 

decisions by the NIC, the landscape 
of labour and employment jurispru-
dence and the accompanying law and 
practice have changed drastically. 
Hence, it is incumbent on companies 
particularly those who require techni-
cal labour like those in the electric 
power sector to update the labour 
and employment practice manual 
and utilize the services of experienced 
and knowledgeable consultants (in-
cluding lawyers) in matters relating 
to employment and labour.

It is also germane that as new 
polices such as whistleblowing and 
such other related matters are pro-
moted, the labour and employment 
related law and practice are given due 
consideration and necessary amend-
ments or adjustments are made to 
same in order to foster a seamless 
relationship.  

Ayodele Oni (ayodele.oni@
bloomfield-law.com), a solici-
tor and partner in the energy 
practice group of  Bloomfield 
Law Practice, specializes 
in international energy (oil, 
gas, power and renewables) 
investment law.

As the company’s chief regulatory 
lobbyist, Brill will take the lead in 
efforts on privacy, cybersecurity and 
telecommunications matters. The 
announcement of her hiring came 
little more than a year after she joined 
the Washington, D.C. office of Hogan 
Lovells as a partner, and where she 
was co-director of the global privacy 
and cybersecurity practice group.

earn a qualifying law degree or a 
graduate diploma in law followed 
by a yearlong program known as 
the legal practice course. The final 
step involves two years of on-the-job 
training in at least three legal areas.
However much of the legal profes-
sion remains skeptical of the exam, 
the Law Society Gazette reported.

definition of an “automatic telephone 
dialing system” as defined in the 
statute.
Additionally, Facebook maintains 
that the named plaintiff, Colin R. 
Brickman, opted to receive notifi-
cations when he signed up for the 
service.

four of 24 new partners (17%) are 
women.  A spokesperson for the 
firm said one of its ‘key long-term 
priorities’ is to improve the gender 
balance in the partnership - its aim 
is to have women make up at least 
30% of partners.
Since 2012, the percentage of wom-
en in the global partnership has risen 
from 15% to 19% and the London 
partnership is now 21% female, Clif-
ford Chance stressed.

Continued from page 25
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- Unveils 4-Rs of fertilizer wealth
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Armoured boats being bult in PH handed over to Nigerian Navy by the 
Rivers State Government.

R
ivers State hosts Ni-
geria’s two fertilizer 
plants all in Eleme, 
near Port Harcourt, 
but the people of the 

state for now may be in deep slum-
ber over the wealth that lies waste 
waiting to be tapped. Hints from 
both Notore Chemicals Industries 
Limited (former NAFCON) and 
Indorama-Eleme Fertilizer Lim-
ited, am offshoot of former EPCL, 
indicated a lull around the east 
over interest in massive applica-
tion of fertilizers.

Experts say this is a sign of low 
interest in farming, a further sign 
that most south-south and south-
east states may not be in form for 
massive farm projects. They seem 
to dance to the proposition by an 
economist from the Lagos Busi-
ness School, Bongo Adi, who said 
in Port Harcourt recently that the 
economic priority of the south 
may be in food processing and 
other food chain values but not 
in farm activity, going by studies 
available to him.

Now, this lull in farm activity 
and interest in fertilizer usage may 
have stirred alarm in fertilizer and 
farm entrepreneurs and experts 
who have appealed to Rivers 
people to show some interest.

 Speaking at a three-training 
organised by NECA Network of 
Entrepreneurial Women (NNEW, 
NECA is Nigerian Employers Con-
sultative Assembly), Raymond 
Agbi, the GM/Group Head of 
Stored Services, Notore Chemi-
cal Industries Plc, said so much 

N7,000 per bag making N42,000. 
If you do not apply fertilizer, you 
may just reap 1.5 metric tons. 
Now, 1 bag of maize sells at about 
N18,000 x 100 bags = N180,000. By 
this, 50 per cent of yield can net off 
all production and other expenses, 
leaving the farmer with N90,000 
profit per hectare. Imagine those 
who have 1000 hectares, it would 
be N90m per year.

Now, there is no commodity 
board anymore, so there must be 
deliberate effort to link farmers 
with large scale buyers to buy off 
in large quantities. A study shows 
that farmers suffer 40 per cent  
post-harvest losses due to lack 
of linkage to market and storage 
facility.

Agbi says Notore is helping out 
with linkages in the absence of 
commodity boards. “We also train 
village promoters to serve as local 
farm teachers and provide them 

with categories of fertilizers so lo-
cal farmers can have easy access 
to small bags instead of buying in 
open markets from open bags that 
have evaporated.”

Agbi released what many 
called the ‘Magic of Best Practice 
Farming”, The 4-Rs of Fertilizer 
Use: Right type, Right Rate, Right 
Time, and Right Place. “Right 
place is between two maize plants 
planted at 25cm apart. Time is as 
you plant (urea) and when the 
maize is knee level. Right type is 
urea first, then NPK later. Fertil-
izer: NPK is compound fertilizer. 
Nitrogen (urea) is good for cereals; 
M=Micro nutrients”.

He also talked about “Agric 
end-to-end”: This is taking the 
right steps from beginning to the 
end, putting the right policies from 
beginning to the end, from land 
acquisition to sale of produce. 
High yield could cause glut. Thus, 
Notore is coming out with a solu-
tion, floating a food company to 
off-take produce from farmers 
to avoid post-harvest waste that 
could discourage farmers whose 
interest in farming is just return-
ing. The company is going to be a 
subsidiary. It will buy from farmers 
and sell to large buyers or export it.

It was gathered that Dagoate 
Group is buying off tomato in the 
north for his processing company. 
This is the kind of off-take that will 
save farming. It is encouraging ce-
reals farmers to switch to tomato 
farming.

 Experts said, this is time to 
think strategically.

 At the opening session, Paul 
Awoyesuku, a lawyer turned mas-

Notore wants more fertilizer 
interest in Rivers

is happening in Agriculture in 
Nigeria at the moment which was 
neglected because of oil.

He however observed that 
Rivers State is least in fertilizer 
awareness and usage despite 
having two fertilizer companies. 
“Seminars on use of fertilizers 
always take place in other states”. 
He said important persons were 
quitting paid jobs and sensitive 
positions to the farm. “They form 
cooperative bodies and launch 
into large scale farming. They get 
improved seed, loans, and even 
go into processing and export.”

The expert said the VIPs leav-
ing to farms produce big time and 
supply to companies because 
importation of food stuff and cash 
crops is no more. “It gives comfort 
for companies to source their raw 
materials locally.” Nestle is said to 
be one of the big buyers.

Agbi said recession has 

opened everybody’s eyes again, 
and that NAFCON that was aban-
doned until 2005 when Notore 
acquired it after 10 years of lying 
waste, and three years of rebuild-
ing, has now hit between 90 and 
95 per cent capacity utilization.

He said the company is trying 
to re-awaken farming and agric 
consciousness through fertil-
izer awareness, seed, and farm 
education. Urging the youth, he 
charged; “If land is an issue, lease 
it from your uncle. It’s a huge 
option especially for those idle 
youths.”

 Experts shared farm yield 
calculations that modern farm-
ers consider before investments. 
Maize: 1 hectare (ha) of land is 
equal to 10 sq meters. If cultivated 
under best practice, it will fetch 
5 metric tons or 100 bags (50kg 
each). For fertilizer: apply 2 times 
per crop and it will take 6 bags @ 

King Jaja of Opobo 
the 4th, Dandeson 
Jaja, who turned 75 
last weekend, has 

cried out saying the rural 
economy of Rivers State is 
dead. Appealing to the gov-
ernor of the state, Nyesom 
Wike, for urgent action, the 
chairman of the Rivers State 
Council of Traditional Rul-
ers said “There is no local 
economy in Rivers State right 
now, His Excellency. Rivers 
rural economy is dead.”

He said; “Young people 
now flee. There is no inte-
grated farming to employ 
them. Cottage industries are 
all dead. Let this be your new 
direction and focus, to boost 

economic activity in the rural 
areas.”

Dandeson pointed to a 
line of course: “Make rate of 
crime to come down further. 
You have just handed over 
eight armoured boats to the 
Nigerian Navy. Drug abuse 
is the cause of crime and vio-
lence in the region especially 
in the rural areas. Drugs can 
be wiped off in the society if 
the government wants.”

 Earlier, the monarch 
commended Wike on many 
scores, saying he should look 
into the rural economy to 
complement a good ten-
ure already. “Gov Wike is a 
pragmatic leader. He came 
when we were neither here 

Rivers rural economy is dead – Jaja of Opobo, at 75, cries out
nor there. He first opened the 
courts and then the parlia-
ment so the masses could let 
out steam. His pace is fast. He 
constructs roads everywhere 
and this has boost rural-
urban movement to bring 
foodstuff to the cities. It has 
reduced post-harvest waste 
and earned more funds into 
the pockets of rural farmers. 
This is how to touch the lives 
of the people. He tackles the 
critical aspects of the people. 
As you have honoured me at 
75, you shall get there too.”

Responding, Gov Wike 
said the eight armoured boats 
he released before coming to 
the anniversary venue were 
meant for combating piracy. 

“Just before now, I handed 
eight armoured boats to the 
Nigerian Navy. I told then 
not to use it to carry votes 
(electoral materials) and rig 

election. Next, I told them 
not to use it in other states. It 
is for Rivers waterways only. 
If any other state wants the 
Navy to fight off hoodlums 

sive farmer, said seminars made 
him a successful farmer. “When we 
were in the House of Assembly, we 
and directors in various ministries 
had opportunity of many seminars 
on farming. I utilized mine. Farm-
ing is the mainstay of the economy 
today”

He went on: “Oil: We did a 
shift instead of complement. We 
ran away from farming instead 
of using oil proceeds to comple-
ment and even boost farming and 
agriculture. Now, oil can no longer 
sustain our economy. What mat-
ters now is what you produce by 
your own hand”.

 He said many topics were lined 
up to stimulate the participants in 
the seminar with project theme, 
‘Back to Agric’, expected to groom 
new women in agropreneurship. 
“It’s the best option now; best for 
workers, professionals, etc. Add 
an agric practice as second income 
stream to be on a safe side because 
anything can happen.’

The chairman of NNEW, Mer-
cy Bello-Abu, said the seminar was 
free, all to promote agriculture. 
“That is why we very much ap-
preciate the likes of Notore. We 
expect your businesses especially 
agro-businesses to move faster 
after this training.”

 The head of agric section of 
NNEW, Ebinimi Joe-Ansa, added; 
“It is back to agriculture.  It is bad 
that Nigeria should be buying what 
it can produce. Networking is key 
to success. In agric, the sky is the 
limit, no one is restricted. It’s time 
to move fast in entrepreneurship 
and agro-business especially for 
the women.”

and pirates there, they should 
purchase their own armoured 
boats. It is Rivers money for 
Rivers people. Trump said 
America first, so I say, Rivers 
State first. When you have 
subdued crime in Rivers wa-
terways, we can now see the 
need to help other states.”

The governor described 
the monarch as an honest 
and straight forward king who 
never asked him for personal 
favours but always what to 
do for the council. “So, I will 
always support him. We are 
going to unveil a befitting 
complex for the Council next 
week. I respect you traditional 
fathers. It is a family tradition. 
Just remain focused.”

- As Wike releases 8 armoured boats to Navy for action
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When money gets in the way of corporate ethics

E
xecutives love to ex-
tol the virtues of their 
corporate culture, an-
nouncing to the world 
how the enterprise is 

more than merely a quest for the 
last dollar of profits.

However, several incidents in 
recent weeks make it clear that, all 
too often, companies have a hard 
time acting ethically when that gets 
in the way of making more money.

Striking this balance soon could 
become even more challenging, 
because the prospect of less gov-
ernment enforcement might en-
courage management to test the 
limits of acceptable behavior.

Last week Wells Fargo released 
a report detailing an investigation 
into the sales practices that led its 
employees to open bogus accounts 
to meet aggressive sales targets. 
The report noted that the leaders 
of its community-bank division 
had “distorted the sales model and 
performance-management sys-
tem, fostering an atmosphere that 
prompted low-quality sales and 
improper and unethical behavior.”

Using customer information 
to open fictitious accounts would 
seem to qualify as something more 
than “low-quality sales.” In 2015, 
however, when the Los Angeles 
city attorney sued Wells Fargo over 
the accounts, then-chief executive 
John Stumpf wrote in an email: 
“Did some do things wrong — you 
bet and that is called life. This is not 
systemic.”

When called before the House 
Financial Services Committee in 
2016, after the bank settled charg-
es by paying $185 million, Stumpf 
maintained that nothing was really 
wrong. He proclaimed that “wrong-
ful sales-practice behavior goes en-
tirely against our values, ethics and 
culture,” while shifting the blame to 
lower-level employees.

The new report took a less-san-
guine view of Stumpf’s leadership, 
however, using the typically re-
strained language of corporate in-
vestigations to note that he “failed 
to appreciate the seriousness of the 
problem and the substantial repu-
tational risk to Wells Fargo.” The 
bank will claw back an additional 

$75 million in compensation from 
him and from its former head of 
community banking.

That sounds like a great deal of 
money, yet Wells Fargo executives 
were richly rewarded for years, and 
the report largely exonerates cur-
rent leadership. Nor did this prob-
lem suddenly emerge. There were 
indications years earlier that em-
ployees were acting improperly to 
meet sales targets, but nothing was 
ever done to address the issue until 
regulators finally took action.

As much as Wells Fargo might 
vow to change its culture, the 
pressure to deliver results may be 
enough to prevent any real change. 
Clawing back a bit of compensation 
from former executives is unlikely 
to deter this type of misconduct in 
the future.

It is not clear that firing people 
makes a difference either.

On April 11 the auditor K.P.M.G. 
announced that it had fired five 
partners and an employee who had 
received confidential information 
about impending inspections by 
the Public Company Accounting 
Oversight Board, the main regula-
tor for accounting firms. The in-
formation gave the firm advance 
notice to clean up any potential 
flaws in audits it had conducted at 
companies that would be targeted, 
which might help improve an au-
diting record that has been hardly 
stellar the past two years.

These were not lower-level em-
ployees caught cheating, which 
might have allowed K.P.M.G. to 
claim that the misconduct was 
traceable to mere “rogue” employ-
ees.

That was the explanation offered 
by Volkswagen’s chief executive in 
the immediate aftermath of revela-
tions that the company had used 
defeat devices to evade emissions 
standards — it was only a few rogue 
engineers behind the scandal. We 
now know that senior management 
knew of Volkswagen’s cheating for 
years. 

A similar mentality seems to 
have dogged Fox News as it dealt 
with another bout of sexual ha-
rassment accusations. After dis-
missing former chairman Roger 
Ailes last year, 21st Century Fox 
found itself dealing with similar 

Bill O’Reilly, host of its top-rated 
program, which led to a precipitous 
drop in the number of advertisers. 
Eventually O’Reilly was fired, but 
the widespread perception that 
Fox News has tolerated a culture 
of harassment will not be so easily 
dispelled. 

As The New York Times report-
ed, resolving the sexual-harass-
ment issues at 21st Century Fox will 
be “complex” because of genera-
tional differences between Rupert 
Murdoch and his sons, Lachlan 
and James, who control the com-
pany. Beyond the tone set by cur-
rent management, it will require 
those with ultimate ownership of 
the company to decide how its cul-
ture will develop — and how much 
that decision will be driven by cor-
porate profits. 

Then, of course, there is the re-
cent incident on a United Airlines 
flight, in which a passenger was 
forcibly removed because his seat 
was needed for company employ-
ees. Several apologies have been 
offered, but the initial response of 
United’s chief executive was to de-
fend what had happened, includ-
ing a description of it as “re-accom-
modating” the person. Subsequent 
corporate promises not to violently 

remove a paying customer sitting 
in an assigned seat hardly show 
any significant change in United’s 
attitude. 

How corporate misdeeds come 
to light can seem almost random, 
sometimes depending on whether 
there is a damning video or some-
one willing to come forward to blow 
the whistle on misconduct. Yet the 
government plays an important 
role in policing corporate miscon-
duct by uncovering violations, such 
as those involving financial firms, 
and prosecuting others when nec-
essary. 

Whether the U.S. government 
will continue to investigate corpo-
rate wrongdoing is an open ques-
tion, however. Recent memoran-
dums issued by Attorney General 
Jeff Sessions require federal pros-
ecutors to focus more on combat-
ing violent crime and immigration 
offenses. With looming cuts to the 
Justice Department’s budget, it 
is fair to infer that investigations 
of white-collar crimes, especially 
those involving corporations, will 
diminish during the next few years 
as resources are put toward higher 
priorities. 

The Securities and Exchange 
Commission also may recede from 

focusing on corporate violations. 
The incoming chairman, Jay Clay-
ton, has questioned whether com-
panies should face large fines when 
shareholders ultimately pay the 
price for corporate penalties. In-
stead, he has argued that greater at-
tention should be paid to pursuing 
individuals in a corporation who 
are responsible for its misconduct. 

One potential problem with 
that approach is that executives are 
rarely involved in day-to-day de-
cisions that can result in liability, 
and aiming at middle managers is 
unlikely to have any real impact on 
changing a corporate culture. 

Warren E. Buffett once said, “It 
takes 20 years to build a reputation 
and five minutes to ruin it.” 

Let me offer a corollary to that: 
It takes five minutes for the true 
nature of a corporate culture to 
emerge, and 20 years to change it. 
Whether there will be an impetus 
to make those changes, especially 
when it can hurt profitability in the 
short term, remains to be seen. 

(Peter J. Henning, co-author of 
“Securities Crimes” (Clark Board-
man Callaghan, 2013-2015), is a 
professor at Wayne State Univer-
sity Law School in Detroit.) 
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Chinese conglomerate HNA has 
overtaken Blackrock to become 
Deutsche Bank’s biggest shareholder 
after increasing its stake in the firm 
to nearly 10%.

HNA became a major share-
holder in Europe’s largest invest-
ment bank after acquiring a 4.8% 
stake in March.

Apple weighs on US stock markets

China’s HNA becomes Deutsche 
Bank’s biggest shareholder

Tech giant Apple saw its shares 
tumble 1.7% in early Wednesday 
trading as investors reacted to the 
news that sales of iPhones fell in the 
first quarter of 2017.

The stock dragged down the 
tech-focused Nasdaq index, which 
fell 25.25 points or 0.41% to 6,070.11.

Volkswagen Group profits soar after cost cuts
Volkswagen Group profits have 

soared in the first quarter as cost-
cutting measures kick in, the Ger-
man car giant has said.

Volkswagen Group also sold 
more models with higher profit 
margins, a spokesperson said.

Group profit before tax rose 
44.3% to 4.6bn euros (£3.9bn), one 
of the carmaker’s highest quarterly 
results to date.

Briefs

NEWS
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Manufacturers list 191 items for review 
as FG considers replacing 41

Kachikwu says $13.5bn ZabaZaba...

Continued from page 4

2% and in my view, a more urgent 
issue has to be that of poverty al-
leviation and Africa and its leaders 
have to focus on improving the 
environment for doing business, 
through such schemes like im-
proving access to power to pro-
mote job creation.”

Lesser said Africa will do well 
to focus on agriculture, educa-
tion, infrastructure because of 
the huge impact that can be 
made by success in these areas.

He added that while big busi-
ness will do well, it  was not 
enough to focus on promoting 
big business alone because of 
its limitation in creating the 
quantum of jobs needed for the 

Continued from page 4

Africa seeks to reinvent self as WEF ...

A
s the Federal Govern-
ment plans to replace 
the list of 41 items with 
‘more trade policy-
driven restrictions’, 

manufacturers have identified 191 
items which they say require delib-
erate fiscal review.

Out of the 191 items manufac-
turers singled out 95 items that 
are essential raw materials for 
factories and advised government 
to allow them free access to for-
eign exchange and avoid placing 
restrictions on them in the on-going 
review.

According to manufacturers, the 
items are either not locally available 
at all at the moment, or are available 
in insufficient quantity.

Such items include: adhesive 
based on polymers, glass vials and 
ampoules, modified starch, which 
is a specific grade of starch modi-
fied with additives; iron or steel 
wool, intravenous infusion bags, 
crimp pumps and screw pumps.

Others are infusion PVC and 
PE bags, plastic balls and holders 
for production of deodorant roll-
ons; digitally printed pack sleeves, 
polypropylene, textured yarn of 
polyesters, stainless steel tanks 
and vessels, laboratory, hygienic or 
pharmaceutical glassware, among 
others.

On the other hand, manufactur-
ers listed 96 items that are locally 
available in sufficient quantity and 
can be produced locally, advising 
the government to consider them 
for inclusion in the new policy-
driven restrictions to protect local 
industries.

These items include exercise 
books, envelopes, wines and spir-
its, roofing tiles, corrugated paper 
and paperboard (whether or not 
perforated), wired sheet, glass, and 
rough cast. Others include sulphu-
ric acid, marble, travertine and 
alabaster, granite, sodium silicate, 
aluminium sulphate,  aluminium 
tubes and pipes of aluminium (not 
alloyed), soap noodles and alum, 
among others.

“The Federal Government’s 
pronouncement is what we have 
been pressing for. In the 41 items, 
in as much as there are goods that 
are locally available, there are also 

The chief executive of online 
crafts marketplace Etsy has resigned 
after the firm reported poor earn-
ings. Chad Dickerson, who was also 
chairman, will be replaced by former 
eBay executive Josh Silverman.

Etsy made an unexpected loss 
of $421,000 (£325,000) in the first 
three months of 2017 - having earned 
$1.2m a year earlier.

Etsy chief executive quits 
after quarterly loss

Apple sold fewer iPhones than a 
year ago in the first three months of 
2017, the company said in its latest 
results. The California firm, which is 
due to release a new phone later this 
year, said it sold 50.8 million iPhones 
in the period, down 1% year-on-year. 

Apple’s iPhone sales in 
surprise drop

continent’s burgeoning youth 
population.

Lindiwe Mazibuko, a former 
leader of the opposition, Parlia-
ment of South Africa, spoke of the 
urgency of the need to empower 
new generations of leaders.

According to her, it was futile 
to ask leaders in the continent 
to do things different when they 
have failed, saying it was like 
giving the leaders another op-
portunity to make mistakes.

In another panel focusing on 
South Africa and Nigeria, the two 
largest economies on the conti-
nent, speakers were of the view 
that giving that both account 
for about 60% of the collective 
GDP of the South Saharan Africa 
economy, efforts must be made 

to get both countries on a path 
of sustainable economic growth. 
The speakers pointed to the ab-
sence of intra-African trade as 
a major plague and advocated 
aggressive infrastructure build-
ing programmes to promote the 
movement of people and goods.

Africa’s trade within itself is 
only 10% total and about 70% of 
Africa’s working youth population 
live under the poverty line but it 
was not all gloom and doom.

One speaker said Africa is 
becoming more stable in more 
ways than one and if nothing, the 
continent does not have a leader 
like Donald Trump to live with in 
addition to being free from such 
destabilising trends like Brexit, 
Frexit and increase in terrorism 
around the world.

The WEF meetings are being 

attended by a large Nigerian 
private sector delegation, which 
apart from Elumelu also includes 
Oby Ezewesili, a former Minister 
of Education, Foluso Phillips, a 
former chairman of the NESG 
and CEO of Phillips Consulting, 
Uzoma Dozie, CEO of Diamond 
Bank, Bola Onadele of FMDQ, 
Laoye Jaiyeola, CEO of NESG, 
Kunle Elebute of KPMG, Chinwe 
Sagna of JLL, Akin Dawodu, 
CEO of Citi Bank Nigeria, Henry 
Egbiki, CEO of Ernst & Young, 
Sola David Borha, who now has 
her home in South Africa as 
CEO of Stanbic for rest of Africa 
outside South Africa, as well as 
former Finance Minister Ngozi 
Okonjo Iweala, Austine Okere 
of Computer Warehouse, Group 
and Osayi Alile-Orune, a young 
global of WEF. 

ODINAKA ANUDU & AMAKA ANAGOR-EWUZIE

close to about $6billion interms of 
award and NNPC had the right to 
challenge them in a local court on 
the basis of an issue”.

 On the issue of Production 
Sharing  Contract(PSC), he said 
he  has already given guidelines 
about how it could be resolved, 
just as  he gave guidelines about 
the cash calls

“My position is that firstly, it 
must be on the basis of no vic-
tor, no vanquished. This means 
that if I do that today and slashed 
that $6billion to about $2-$3bil-
lion, and I would say how do we 
spread it and I find resources for 
that. IOCs have to consider that 
that’s a way of paying, rather than 
arguing in court. So, just like the 
JVs, I’m working on, it’s going to 
take awhile. However, now that 
we have created credibility on the 
JVs, I wouldn’t want to take both at 
the same time. Now that we have 
dealt with one, hopefully we can 
deal with the second.

many that are essential raw materi-
als for manufacturers,” said Frank 
Udemba Jacobs, president of the 
Manufacturers Association of Nige-
ria (MAN) in a telephone interview 
with BusinessDay.

“We believe that the review of the 
41 items with a view to excluding the 
inputs of local manufacturers will 
stimulate the industrial sector and 
boost employment,” Jacobs said.

He said the Nigerian economy 
would be the biggest beneficiary of 
the policy.

The organised private sector, 
especially manufacturers, have, for 
months, mounted an opposition 
to a Central Bank of Nigeria policy, 
which excluded 41 items from ac-
cessing foreign exchange locally.

Manufacturers claim that many 
of the items are essential raw materi-
als. In a positive development, Yemi 
Osinbajo , Nigeria’s vice president, 
said in Abuja yesterday, that the 
Federal Government was working 
to replace the list of 41 items with 
“more trade policy-driven restric-
tions, taking into account, items that 
are required and locally unavailable 
raw materials”, reported Reuters.

A manufacturer in Ogun Indus-
trial Zone, stressed the need to pay 
particular attention to the pharma-
ceutical industry, which is hard hit 
by foreign exchange scarcity and 
restriction.   

Tony Anakebe, managing di-
rector of Gold-Link Investment 
Limited, a clearing and forwarding 
company, said in a telephone inter-
view that the review of the 41-item 
list was long overdue, adding that 
many pharmaceutical shops were 
currently empty due to lack of for-
eign exchange.

 “Nigerians are dying at the hos-
pitals due to lack of essential drugs 
and high cost of medicines at the 
pharmaceutical shops. The essen-
tial drugs are out of the reach of the 
masses. Therefore, in reviewing the 
41-items list, the Federal Govern-
ment should pay more attention to 
delisting drugs related equipment 
from the list and ensure that foreign 
exchange is made available to im-
porters of essential medicines and 
medical equipment,”Anakebe said.

On the manufacturers’ pro-
posal that finished products that 
are locally manufactured should 

be excluded from the 41-item list, 
Anakebe observed that finished 
products such as tiles, marbles, and 
granite, among other,s are not es-
sential items, when compared with 
drugs and other pharmaceutical 
related raw materials.

Lucky Amiwero, the national 
president of the National Council 
of Managing Directors of Licensed 
Customs Agents (NCMDLCA), said 
Nigeria’s economy has been at a 
standstill in recent times, since the 
Federal Government started the 
implementation of the 41-item list.

“The 41-item list was wrongly 
packaged and it was supposed to 
have been the responsibility of the 
Federal Ministry of Finance, which 
is the fiscal authority, rather than 
the CBN, which is the monetary 
authority,” he observed.

Amiwero, who noted that the 
policy has caused lots of havoc on 
businesses, lamented that many 
small and medium sized Enterprises 
(SMEs) have closed shop, due to the 
hardship in the economy, fuelled by 
lack of foreign exchange to import 
essential raw materials needed as 
critical input for production.

L-R: Adeyinka Jafojo, company secretary, Custodian and Allied Insurance Plc.; Omobola Johnson, chairman, and 
Wole Oshin, managing director/CEO, at the 22nd annual general meeting of the company in Lagos, yesterday
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T
he federal govern-
ment yesterday 3 May 
gave approval for the 
engagement of Luf-
tansa consulting and 

others as transaction advisors 
for the establishment of national 
carriers amongst others as part 
of implementing the aviation 
roadmap. The engagement of the 
advisors will cost the government 
N1.5billion. 

Briefing journalists after the 
weekly council meeting which 
was chaired by Vice President 
Yemi Osinbajo, Minister of Power, 
Works and Housing, Babatunde 
Fashola who briefed along side 
the ministers of Information and 
Culture, Lai Mohammed, State 
for Aviation, Hadi Sirika and Wa-
ter Resources, Suleiman Adamu,

 Sirika who spoke on the 
engagement of the advisors said 
the first step to implementing the 
aviation roadmap is to appoint a 
transaction adviser who will give 
advisory services and kick start 
and lead the process.

“Today in Council we took 
the memo for the appointment 
of those transaction advisers to 
carry out the advisory services 
on establishment of national 
carriers, establishment of avia-

tion leasing company and es-
tablishment of maintenance 
repair and overhaul centre, the 
establishment of aerotropolis or 
airport city as you may call it and 
of course the concession of our 
airports. 

“It was considered and all 
of them were divided into six 
groupings, Messrs Lufthansa 
consulting/ TN Aero FGE was 
appointed as transaction advi-
sors for the national carrier,” 
he said. 

Messrs Arrow was appointed 
as advisor for the aviation leas-
ing company and MRO, Messrs 
Infrata Dantens was appointed 
advisors for the concession of 
airports, while Messrs JBB was 
appointed as transaction advisors 
for the establishment of aerotrop-
olis and agro cargo terminals .

 “All of these were at different 
amount but the total sum was 
N1.524,492,863.62 council had 
graciously approved, these will 
signal the kick start of all of these 
activities within the industry of 
transportation and aviation,” the 
minister said.

The establishment of a na-
tional airline has always been a 
top agenda for President Buhari 
and the appointment advisers 
marks a critical step towards 
fulfilling that promise.

FG approves N1.5bn for 
engagement of transaction 
advisors for national airline

The Ogun State Govern-
ment has paid over 1 bil-
lion naira as compensa-

tion to owners of structures 
demolished to pave way for 
development in the State.

  “It is very tough for some-
one to accept his or her structure 
being demolished but I want to 
thank you all for your under-
standing. The State Government 
is using this opportunity to com-
pensate those whose houses, 
shops, workshops or whatever 
they had gave way for infrastruc-

tural development’’, He said.
The Director-General also 

assured that the development 
and expansion of roads would 
continue in other parts of the 
State, noting that compensation 
would also be paid to affected 
communities in due time.

 Speaking on behalf of the 
beneficiaries, A Elias Ayinde 
Bameke said it was the sacrifice 
citizens had to make for devel-
opment of the State, appreciat-
ing the Government for com-
pensating them as promised.

The Nigerian Maritime 
Administration and 
Safety Agency (NI-

MASA) said that it will soon 
take delivery of the Africa 
fifth largest modular floating 
dockyard that will save the 
Federal Government at least, 
$100 million dollars, which is 
the estimated annual capital 
flight from dry-docking ves-
sels abroad.  

Speaking yesterday in 
Lagos while delivering his 
goodwill message at the cer-
emonial launch of four newly 
acquired 60 tonnes tugboats 
by the Nigerian Ports Author-
ity (NPA), Dakuku Peterside, 
the director general of NI-
MASA said that the coming 
of the floating dockyard is 
significant to the economic 
development of Nigeria as 
there will be direct savings 
from the dry docking of ves-
sels operating in Nigeria.

“Dry docking in-country 
would save capital flight re-
sulting from export jobs out-
side the country due to lack 
of reliable dockyard for ship 
repair and maintenance. 
It is our desire to partner 
the private sector to run the 
dockyard. This and many 
more are the initiative the 
Agency is putting in place 
to better the fortunes of the 

Ogun pays over N1bn compensation to 
owners of demolished structures 

NIMASA modular floating dockyard to 
save $100m annual capital flight

ELIZABETH ARCHIBONG

CBN direct banks to diversify portfolios, fund MSMEs

The Central Bank of Nigeria 
(CBN) has advised banks 
and other financial institu-

tions to diversify their portfolios and 
lend more to the Micro Small and 
Medium Enterprises (MSMEs) 
sector which is seen as the back-
bone of the economy, CBN Gov-
ernor, Godwin Emefiele has said. 

Speaking yesterday at a three-
day Financial Institutions Training 
Centre (FITC) training programme 
on ‘Movable Asset Lending for 
Financial Institutions in Nigeria’, 
he said that access to finance is es-

sential for private sector growth and 
development in any economy and 
it remains a major constraint to all 
developing economies like Nigeria. 

Emefiele, who was represented 
by the Registrar, National Col-
lateral Registry (NCR), Mainasara 
Muhammad, said that in address-
ing this financing gap, the CBN 
collaborated with the World Bank 
/ International Finance Corpora-
tion (IFC) Group, to established the 
Secured Transactions and National 
Collateral Registry. The registry, he 
said, will improve access to finance 
for MSMEs while maintaining a 
strong prudent lending policy and 

promote Sound Financial System 
in Nigeria.

Also speaking at the event, 
Managing Director, FITC, Lucy 
Surhyel Newman, said the IFC 
and CBN has continued to sup-
port FITC in its plans to build 
competencies in the financial 
sector. She said that over the recent 
past five years, IFC has contributed 
immensely to the competencies 
of bank directors, FITC staff and 
associates in terms of corporate 
governance, board leadership, as 
well as the emerging collaboration 
on Environmental and Social Risk 
Management (ESRM).

L-R: Eyong Ebai, general manager, GE Healthcare Sustainable Healthcare Solutions, West and Central Africa; Adeyemi Onabowale, 
CEO, Reddington Hospital, and Oludolapo Osinbajo, wife of the vice president, at the official inauguration of the Reddington Hospital 
Breast and Gynae Centre in partnership with GE in Lagos.

OLUSOLA BELLO

The  Federal Government  
is  set to revoke the refinery 
licenses issued  to some 
private investors but  are 

yet  to do  any tangible  work with  
them   just as it  is appealing  to 
the international oil companies  
to establish signature refineries in 
the  country.

The  Minister of States  for  
Petroleum , Emmanuel Ibe Ka-
chikwu  who confirmed  this  at an  
interview he granted  journalists  
on the side line of the  Petroleum 
Technology Association of Nigeria 
(PETAN)  organized  investors 
forum  at the  ongoing  Offshore 
Technology Conference  (OTC), 
holding  in Houston, Texas, United 
States of America ,stated that  inves-
tors cannot  just be holding the 
licenses without doing  anything 
with them.

They must do something with 
them, he said. “I have asked the 
DPR to review the  refinery license  
and withdraw those not  being 
used”, he said.

He also lamented the inability 
of international oil  companies 
operating in the country to utilize 
available opportunities, by refus-
ing to have  what  he  described as 

signature refineries.
 The Minister said that the 

Department of Petroleum Re-
sources (DPR) has been directed 
to revoke the licenses of those that 
have failed to utilize them while 
another new set of license would 
be  given to new investors  that 
are serious.

“But some of the downstream 
operators that spoke to Business-
Day shortly after the conference 
said there is  no enabling environ-
ment yet to establish refineries 
because the  downstream sector 
of the petroleum  industry is still  
regulated. The operators who 
preferred not mentioned said 
those that got the  licenses would 
have love to put  in place refineries 
if there was  a complete deregula-
tion of the downstream.

According  to the minister, 
the existing  refineries  are  cur-
rently producing about   seven  
million litres of  Premium Motor 
Spirit  (PMS)  or Petrol and  that    
government is doing everything   
it  can to increase  their capacities.  
He stated that efforts are being 
made to bring private investors  
that would be able to recoup their 
investment within a short period 
to become stakeholders in the re-
fineries.

AMAKA ANAGOR-EWUZIE

HOPE MOSES-ASHIKE 

Nigerian maritime sector,” 
said Peterside, who was rep-
resented by Bashir Jamoh, 
executive director, Finance & 
Administration of NIMASA.

Peterside, who said the 
dockyard is being built by Da-
men Shipyards and NIRDA 
in Amsterdam, Netherlands, 
said that modular floating 
dockyard has the capacity 
to not only repair ships but 
would also transform Nige-
ria’s maritime industry by 
generating wealth through 
service delivery to shipping 
companies and creating em-
ployment for Nigerians.

“Currently, over 90 per-
cent of vessels operating in 
Nigeria carry out their dry 
docking services overseas 
exporting the much needed 
foreign exchange at great 
cost to the country, and this 
result to capital flight and 
huge job loss.

While appreciating the 
managing director of the 
NPA, Hadiza Bala Usman 
on the huge investment 
on infrastructure devel-
opment at the ports since 
assumption of office, Pe-
terside said that the acqui-
sition of the NPA tugboats 
will no doubt assist in the 
daily port operations as 
well as enhance the turn-
around time of vessels 
calling at the ports.

…and N51.4bn for Odukpani-Ikot Ekepene road

FG to revoke idle refinery licenses

 HOPE MOSES-ASHIKE

The quantity of dollars sup-
plied in January to April 
2017 by the Central Bank 

of Nigeria (CBN), the dominant 
supplier, has risen by 16.9 percent 
to $6 billion higher than the cor-
responding period in 2016, which 
stood at $5.31 billion.

 This, in addition to several 
foreign exchange windows cre-
ated by the CBN to improve li-
quidity and close gap between 
the official market and the Bureau 
De Change (BDC) – black market 
have helped shore up the value 
of naira. 

The CBN recently established 
forex window for Small and Me-
dium Enterprises (SMEs) for 
import of eligible goods, with naira 
exchanging at the rate of N375 to 
the dollar. It also created a forex 
window for foreign investors and 
exporters where one dollar is trad-
ing horizontally at N379.

 Analysts and currency dealers 
who gathered at Access Bank 2017 
FX Seminar in Lagos acknowl-
edged that the foreign exchange 
measures have helped in building 
up confidence in the market.  

Looking at the next action for 
the naira, Bismarck Rewane, man-
aging director, Financial Deriva-
tives Company limited the CBN is 
likely to allow the oil companies to 
begin selling their flows to banks 
as its volume and frequency of 
intervention will reduce.

 He said a movement of the 
crawling peg towards the real ef-
fective exchange rate (REER) will 
happen at approx N360-375/$.

 Rewane said with oil price av-

CBN $6bn forex supply shores up Naira 
eraging $52pb and production at 
1.8mbpd, revenue will be enough 
o meet trade finance obligations 
and that Nigeria will struggle to 
meet capital and infrastructure 
funding obligations. 

Herbert Wigwe, group man-
aging director/CEO, Access Bank 
said recently the establishment 
of the “Investor & Exporters FX 
Window” with the opened SMIS 
window wherein the CBN has 
persistently sold FX to all market 
participants with varied needs, 
has further lent credence to the 
CBN’s mandate to boost liquid-
ity in the market and foster the 
timely execution of all eligible 
transactions. 

“Today, we see a new wave 
of positive news as evidenced by 
the following: Lowering inflation 
rates, Increased and stable oil 
prices, Significant accretion to the 
Foreign reserves, currently at $30.7 
billion from a record low of $23.8 
billion, Increased supply of FX to 
the markets, And a narrowing of 
the spread between the official 
and parallel FX market. 

This new and positive tide that 
we observe and believe will per-
sist”, Wigwe said in his welcome 
remarks.

 Other speakers at the semi-
nar included Jumoke Olaniyan, 
Associate Vice President, Market 
Development and Regulation, 
FMDQ OTC, Dapo Olagunji, 
group head, global markets, Ac-
cess Bank, Temi Popoola, man-
aging director, Rencap Nigeria 
limited and Roosevelt Ogbonna, 
group deputy managing director, 
Access Bank who chaired the 
panel session.
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The Nigerian Associa-
tion of Chambers of 
Commerce, Industry, 
Mines and Agriculture 

(NACCIMA) says the $20 billion 
budgetary provision for the Ex-
port Expansion Grant (EEG) is 
grossly inadequate, considering 
the huge outstanding of unpaid 
and unutilised Negotiable Duty 
Credit Certificates (NDCCs).

In a review of the state of the 
economy by the chamber held 
on Wednesday in Lagos, Bassey 
Edem, president of NACCIMA, 
said the Federal Government 
must now ensure that the new 
EEG regime was not abused 
and mismanaged.

According to Edem, the con-
tinuous delay of the 2017 budget 
was not helping the economy, 
considering that budget was a 
lifeline of economic develop-
ment of a country, which the 
private sector depended upon 
for decision-making.

“We will like to reiterate the 
need for the executive and the 
legislative arms of government 
to expedite action on the bud-
get and ensure that the 2017 
Appropriation Bill is passed 
into law as soon as possible. In 

The Global Initiative for 
Peace, Love and Care 
(GIPLC) has launched 

a new initiative which will be 
taking place from 25th April to 
17th May 2017. Project ‘Touch a 
life’ will reach 1000 patients, in 3 
states, over 3 weeks.

The non-governmental, not-
for-profit charity organisation, 
which was founded in 2006 to 
cater for orphans and vulner-
able children in Nigeria, has 
launched this new project as 
part of Igho Charles Sanomi 
II’s birthday celebrations and 
to commemorate the GIPLC’s 
11th anniversary. 1000 identi-
fied vulnerable Nigerians in 
Abuja, Delta and Benue States 
will receive financial support to 
subsidize and assist their medi-
cal bills. Visits will be made to 

T
he Senate joint 
committee on the 
Petroleum Indus-
try Governance 
Bill (PIGB)is pro-

posing a 10-year jail term, for-
feiture of petroleum products 
and facilities for oil marketers 
who engage in economic 
sabotage. 

Economic sabotage in 
terms of the bill, is seen as 
actions that violate the terms 
and conditions for licenses 
granted an oil company or 
marketer, or a failure to com-
ply with the directions of the 
minster with regards to fuel 
importation. 

This is conveyed in the 
Senate report on the bill due 
for passage this month, seen 
by BusinessDay. These rec-
ommendations are stiffer 
than the six-month prison 
term or the option of N10 
million fine on conviction, 
proposed in the draft PIGB 
bill submitted to the National 
Assembly for consideration 
by the Ministry of Petroleum 
Resources. 

  “Any person who fails to 
conform or to obey a direc-
tion issued by the Minister 

doing so, we would successfully 
reduce the negative impacts, 
which include the stalling of 
key infrastructure projects and 
prevention of Foreign Direct 
Investors waiting for the direc-
tion of the Nigerian economy 
to conclude their investment 
plans and actions,” he stated.

According to him, the Cen-
tral Bank of Nigeria (CBN) 
deserved commendation, hav-
ing opened new windows for 
investors, exporters and SME 
operators, bringing normalcy 
in the foreign exchange market 
and enabling companies return 
to full operations. 

“However, for a better im-
pact of the economic develop-
ment of Nigeria, it is important 
for the CBN to consider full 
liberalisation of the foreign 
exchange market while giving  a 
thought to cessation of multiple 
windows, review of policy on 
41 items banned from official 
foreign exchange market and 
restoration of sectoral FX al-
location to the real sector as 
well as extension of same to 
agricultural and solid minerals 
sector as provided in the Eco-
nomic Recovery and Growth 
Plan (ERGP),” the NACCIMA 
president stated. 

patients to follow up on their 
progress.

A full professional team of 
GIPLC staff, doctors and nurses 
will be deployed to ensure the 
desired impact is met and lives 
are touched and saved.

Igho Sanomi, founder and 
chairman of Taleveras, and 
past recipient of a Dr Martin 
Luther King Legacy Award for 
Philanthropy and International 
Service said: “Supporting the 
work of the GIPLC is something 
I have done for many years, in 
many ways. This year I wanted 
to do something which would 
help even more of the vulner-
able people who have been at 
the core of the GIPLC activities. 
This unique initiative seeks to 
touch the lives of the most needy 
members of our communities 

under paragraph 8 of the First 
Schedule to this Act, commits 
an offence and is liable on 
conviction to forfeiture of the 
petroleum product and facili-
ties, subject of the offence and 
to imprisonment for a period 
not exceeding ten years,” says 
the amended section of the 
PIGB. 

 Explaining the reason for 
the amendment, the commit-
tee said it is to properly reflect 
the gravity of the offence as 
economic sabotage. 

Nigeria lost billions of 
dollars through scams in the 
petroleum products import 
subsidy regime between 2009 
and 2012. The Federal Gov-
ernment paid oil marketers 
subsidy for 59 million litres 
of petrol per day when the 
country’s daily consumption 
is less than 35 million litres. 
Diezani Alison-Maduake, 
who superintended the pe-
troleum ministry at the time, 
has a corruption case pend-
ing in court. 

In 2011 alone, Nigeria 
spent N2.5 trillion on fuel 
subsidy, a 900 percent in-
crease from the N245 billion 
that was budgeted for subsidy 
in the 2011 budget. Nigeria 
only secured a 10-year con-

NACCIMA faults $20bn EEG allocation 
as budget delay derails economy

GIPLC launches project ‘Touch a Life’

Lawmakers propose 10-year jail for 
fraudulent oil marketers in PIGB

viction in January this year, 
for a marketer, Ada Ugo-Nga-
li, the managing director of 
Ontario Oil and Gas Ltd, who 
was convicted for defrauding 
government of N754 million 
in subsidy payments.

In the wake of this convic-
tion, analysts have called for 
a strong political will to deal 
with corruption in the oil 
sector. The Federal Govern-
ment is also urged to improve 
transparency.

The Natural Resource 
Governance Institute, (NRGI) 
a transparency watchdog in 
the energy sector, states that 
lack of transparency in the 
oil sector breeds corruption. 

 “While treaties, laws and 
other legal documents defin-
ing the relationship between 
governments and private 
companies are public, con-
tracts between governments 
and oil, gas and mining com-
panies are often shrouded in 
secrecy,” says the organisa-
tion. 

“They are usually un-
available to citizens in the 
countries where mining and 
drilling take place, and they 
often contain confidentiality 
clauses that explicitly limit 
public access.” 

Former President Oluse-
gun Obasanjo has em-
phasized the impor-

tance of wholehearted con-
tribution of Indian society to 
the growth, development and 
efforts towards self-reliance 
of the Nigerian economy.

He made this charge dur-
ing an interactive session 
with Indian Professional 
Forum at his presidential 
library, Abeokuta, Ogun state.

The former president 

Obasanjo urges Indian community to support Nigeria’s self-reliance
noted that he personally has 
many sweet memories of In-
dia during his military train-
ing in Pune and other parts 
of the country. He further 
added that he always admired 
India’s growth and the steps it 
had taken to make itself self-
reliance in almost all sectors 
of the economy stressing 
that Nigeria and India share 
a deep bond and have many 
similarities.

“There is a plethora of 
Indian businesses that are in 
partnership with indigenous 

ODINAKA ANUDU

ISAAC ANAYOGU

IFEOMA OKEKE
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As part of its effort to en-
sure the successful arriv-
al of the hull of the $3.8 

billion Egina Floating, Produc-
tion, Supply and Offloading 
(FPSO) oil production vessel 
being fabricated by Samsung 
Heavy Industry (SHI) in South 
Korea, the Nigerian Ports Au-
thority (NPA) has commis-
sioned four newly acquired 
tug boats, built by the Dutch 
shipbuilder, Damen Shipyard 
in Netherlands.

The acquisition of the tug-
boats, which industry close 
watchers, believed was timely, 
will effectively give the re-
quired marine services to 
oceangoing vessels calling 
Nigerian seaports and the 
expected FPSO vessel, which 
would be integrated in the 
Lagos Deep Offshore Logistics 
Base (LADOL) Free Trade 
Zone (FTZ) in Lagos.

Speaking at the commis-

NPA prepares for arrival of $3.8bn Egina FPSO vessel September
sioning of the four tugboats 
with Roys Royce powered en-
gine, in Lagos yesterday, Had-
iza Bala-Usman, the managing 
director of NPA, who disclosed 
that the authority invested 
the sum of $30 million in the 
acquisition of the four brand 
new ships, also stated that the 
approval for the building of the 
vessels were contained in the 
2015 fiscal allocation of NPA.

According to her, the ves-
sels, which took about 18 
months to be built, brought 
the number of NPA owned tug-
boats to nine, and would not 
only enhance towage services 
rendered to ships, but would 
also ensure safe navigation of 
ships into the ports. 

“Tug boats assist vessels 
calling at the seaports to an-
chor properly, fight fire inci-
dent and use for search and 
rescue operations. The acquisi-
tion of these four boats enables 
NPA to efficiently deliver on 
its marine services as required 
in the concession agreement 

and help bridge the gap of in-
adequate tugs for pulling and 
pushing ships to anchor. 

NPA, Usman stated, is de-
termined to provide enabling 
environment for smooth and 
efficient port operations. She 
further added that the au-
thority will ensure it delivers 
efficient services to shipping 
liners and other port operators.

In his goodwill message, 
Emmanuel Adesoye, chair-
man, NPA board of directors, 
who stated that the timing for 
the acquisition of the vessels is 
apt given the Federal Govern-
ment’s economic diversifica-
tion drive, said that the vessels 
would become an instrument 
for revenue generation for the 
NPA.

He however suggested 
that time has come for Nige-
ria to begin to save the capital 
flight involved in taking most 
of these engineering jobs to 
Europe by developing ca-
pacity for Nigerians to build 
ships in-country.

Nigerian businesses and are 
doing extremely well. They 
are spread all over Nigeria in 
almost all sectors, and even 
some in Abeokuta, which is 
very encouraging. Some sec-
tors where India can further 
enhance their positive roles are 
education, medical, automo-
bile industry, agriculture etc.”

Obasanjo, stressed further 
that by active coordination 
and learning from the Indian 
model, the desired growth 
can be achieved in a very 
short span of time.

at a time when they need it the 
most. This is something I believe 
in wholeheartedly and to which I 
am pleased to have been able to 
lend my support.”

NuhuKwajafa, GIPLC co-
ordinator, said: “We give God 
all the glory for His blessings 
and the capacity and the will, 
for people like Igho Sanomi to 
give back to those in need.  We 
pray that by this gesture, ICS II 
will endear others to do same, 
so we may sustain this practice 
on a yearly basis. Ultimately, 
the goal is to stimulate the 
mobilization of resources and 
raise awareness on the plight 
of those living in especially 
difficult circumstances. GIPLC 
will coordinate and share this 
experience daily. God bless 
you all.”

He urged the Federal Gov-
ernment to constitute the 
boards of the Corporate Affairs 
Commission (CAC) and the 
National Productivity Council, 
which were key parastatals 
promoting economic activities. 

L-R: Temi Popoola, CEO, Renaissance Capital Nigeria; Bismarck Rewane, MD/CEO, Financial Derivatives Company Limited; Jumoke 
Olaniyan, divisional head, market development and regulation, FMDQ OTC Securities Exchange; Herbert Wigwe, GMD/CEO, Access 
Bank Plc; Roosevelt Ogbonna, group deputy managing director, Access Bank Plc, and Dapo Olagunju, group head, global markets, 
Access Bank Plc, at the Access Bank 2017 FX seminar in Lagos, yesterday.



Ricardo Rosselló

Puerto Rico files 
for record $70bn US 
debt restructuring

P
uerto Rico is seeking the 
protection of US courts to 
slash its debt burden, trig-
gering the largest debt re-
structuring filing by a US 

state or local government in history 
and setting up a protracted battle 
with investors owed $70bn.

The failure of the island’s talks 
with creditors prompted a federal 
oversight board to file yesterday for 
a so-called Title III proceeding in 
the US district court in San Juan, a 
process akin to bankruptcy created 
last year as part of congressional-
approved rescue legislation.

The process will allow the terri-
tory to slice its debt load and impose 
deep losses on mutual funds and 
hedge funds, including Franklin 
Templeton and Oppenheimer that 
have invested in its bonds as the 
island cleans its slate.

Puerto Rico does not have ac-
cess to traditional bankruptcy pro-
tections afforded to US cities and 
public corporations, such as Detroit, 
which filed for Chapter 9 bankruptcy 
protection to reorganise its $18bn 
of debt.

The island amassed its $70bn 
debt load over decades of borrowing 
and years of economic decline. More 
than 45 per cent of the island’s 3.4m 
US residents live below the poverty 
line, with the unemployment rate 
more than double the national 
average.

The deepening crisis in Puerto 

Ever since the end of the sec-
ond world war, the US has been 
the main anchor for the liberal 
international trading system. Its 
policy agenda, including non-
liberalising measures such as 
tightening intellectual prop-
erty rights, has frequently been 
controversial. But there are few 
major initiatives in trade policy 
that do not have the US playing 
a central role.

This tradition is under threat 
from Donald Trump’s adminis-
tration, which has abrogated the 
US’s participation in the Trans-
Pacific Partnership, a signed (but 
not yet ratified) deal with 11 other 

Rico has prompted an exodus, with 
the shrinking population exacerbat-
ing its struggle to return to financial 
stability.

“We are here to address the 
problems of Puerto Rico, not to look 
at the past, and I am convinced that 
our island will be able to resume the 
path of economic development with 
the correct steps,” Ricardo Rosselló, 
governor, said.

Already, a handful of lawsuits 
have been filed against the com-
monwealth, its officials and Ros-
selló. Puerto Rico had been given 
until May 1 to strike a restructuring 
deal with its creditors, who have 
conflicting claims on any eventual 
payout from it.

Litigation between the creditor 
classes over who has seniority could 
one day wind its way to the US Su-
preme Court, advisers to lenders and 
the commonwealth have warned.

The lapse in the stay of litigation 
opened Puerto Rico up to lawsuits 
that could divert revenues set aside 
for essential services to the public or 
government payrolls.

The federal oversight board esti-
mated that Puerto Rico would have 
just $787m a year to pay its lenders, 
an 80 per cent haircut on its obliga-
tions.

Creditors have rejected that fig-
ure, saying it is too low, and have 
objected to what they considered the 
slow pace of negotiations. Rosselló’s 
team started talks in mid-April, just 
weeks before the stay of litigation 
expired.

Asia-Pacific economies. His 
officials, including Commerce 
Secretary Wilbur Ross, have 
stated instead their preference 
for one-on-one deals, where the 
US can address its misguided 
ambition to use trade policy to 
reduce bilateral current account 
deficits.

The initial reaction in the 
other TPP countries to the US’s 
withdrawal was one of shock and 
disappointment. Shinzo Abe, the 
Japanese prime minister, said the 
agreement would be “meaning-
less” without US participation. 
But now Japan, the second-

Abe sets 2020 target for amending 
Japan’s pacifist constitution

Shinzo Abe has for the 
first time laid out a clear 
timetable for revision of Ja-
pan’s pacifist constitution, 

scheduling the landmark change 
- his most cherished ambition - for 
the Tokyo Olympic year of 2020.

In a signal of the prime minis-
ter’s resolve on an issue that splits 
Japan, his comments emerged 
yesterday on Constitution Me-
morial Day, the national holiday 
marking the promulgation of a 
document that has shaped Japan’s 
domestic and international poli-
tics since 1947.

“I want to make 2020 the year 
that a new constitution comes into 
effect,” Mr Abe told a private sym-
posium in a video message, the 
contents of which were reported 
by Japanese media. “We have 
reached a point where we have to 
start discussions in more concrete 
terms in order to present the pub-
lic with a proposal for revision to 
the constitution.”

Earlier in the week, when he 
pointed to the gravity of escalat-
ing tensions over North Korea, 
Mr Abe told a cross-party group of 
parliamentarians that only a small 
minority of the public “think of the 
constitution as an immortal tome”.

In an interview with the Yo-
miuri newspaper published yes-
terday, Abe described the 2017 
anniversary of the constitution, 

a document written while Japan 
was still under US occupation, as 
a “ripe opportunity” for revision.

Since Abe came to power in 
December 2012, investors in Japan 
have been wary of his enthusiasm 
for constitutional reform. Despite 
some encouraging signals, there 
are fears the Abenomics project 
of economic revival will remain 
unfinished if he devotes his re-
maining years in office to secur-
ing the support for changing the 
constitution.

Constitutional revision re-
quires a two-thirds majority in 
both houses of parliament as well 
as a majority of public support in 
a national referendum.

The amendment, which would 
mark the first change to the con-
stitution in 70 years, will focus 
on Article 9, the so-called peace 
clause in which Japan renounces 
the threat or use of force in settling 
international disputes and vows 
that land, sea and air forces “will 
never be maintained”.

Successive interpretations of 
the clause over the years have pro-
vided political cover for Japan to 
build its Self-Defence Forces into 
what some analysts rank as one of 
the world’s 10 best-equipped and 
funded militaries.

While the precise language of 
any proposed amendment has 
yet to be made public, a draft was 
produced in 2012 when  Abe was 
still in opposition, and he has 
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since repeated his intention to add 
a clause giving the SDF the official 
right to exist. “In our generation 
we need to establish the constitu-
tional standing of the Self-Defence 
Forces so that there is no room for 
debate,” he told the symposium.

Despite  Abe’s solid levels of 
public support, his desire to revise 
the constitution is hugely divisive. 
The most recent polls on the issue, 
conducted by Nikkei, showed 46 
per cent against change versus 45 
per cent in favour.
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Fed shrugs off 
growth blip to stay 
on course for 
further rate rises

Japan proposes...

How Brussels came up with a €100bn Brexit settlement

China wields its soft power in Africa with some success

T
he law justifying Britain’s 
Brexit bill is hotly con-
tested, the variables in 
the calculation are legion 
and the negotiation has 

yet to start.
But there can be no doubt that 

the EU’s €100bn demand to settle 
Britain’s exit dues is one of the big-

gest political dangers in the Brexit 
process.

The Financial Times estimated 
the bill using the EU’s negotiating 
guidelines, the more detailed draft 
mandate for the bloc’s negotiator, 
Michel Barnier, and conversations 
with diplomats and officials in-
volved in Brexit talks.

At the behest of member states, 
the opening position is more strin-

gent than the methodology under-
pinning the €60bn bill referred to 
by Jean-Claude Juncker, European 
Commission president. The tougher 
stance amounts to a gross settle-
ment of €91bn-€113bn, which over 
many years would net off at about 
€55bn-€75bn.

Barnier’s initial approach
Barnier’s core argument is that 

Britain made legally binding finan-

cial commitments that it must hon-
our on exit. He wants the bill covered 
in a single “global settlement”, which 
the UK can then discuss paying in 
instalments.

The commission initially looked 
at three main types of liability, which 
primarily come due between 2019 
and 2025. The biggest were: 3 EU 
budget items (such as road or rail 
projects) that had yet to be paid (a 

category, formally known as reste 
à liquider, which amounts to about 
€241bn). 3 Other legal commitments 
to projects that would be initiated 
after Brexit takes place in 2019, such 
as investment projects in less devel-
oped regions, in rural areas and for 
fisheries (a total of up to €172bn). 3 
Long-term obligations and liabilities 
such as pension promises and con-
tingent loan guarantees.

Continued from page A3

Maxwell Zeken is a 
16-year-old Libe-
rian who lives in 
rural Nimba Coun-

ty. Asked where he dreams of 
studying, he says: “I want to 
study engineering in China and 
come back to Liberia to build our 
roads and our cities. They say 
you must visit the Great Wall of 
China. I regret that my country 
didn’t build something like that.”

Western governments like to 
imagine that they have all the 
soft power in Africa. After all - if 
you put aside 100 years or so 
of colonial predation - for de-
cades they have been providing 
emergency relief and supporting 
health, education and transpar-
ent institutions. What’s more, 
they are democracies, with sys-
tems worth emulating.

China, so this narrative goes, 
elicits no such goodwill. It has 
only ratcheted up its presence 
in Africa for what anyone can see 
is a naked grab for resources and 
influence. Sure, China has built 
roads, railways, sports stadiums 
and airports across Africa. But, 

according to this mostly self-
delusory narrative, such proj-
ects are of shoddy quality and 
alienate Africans because they 
employ mainly Chinese workers.

The problem with this version 
of events is that - if it was ever 
valid - it is woefully out of date. 
Certainly, you don’t have to go 
far in Africa to hear complaints 
against China, which is blamed 
for everything from enriching 
dictators to wiping out local 
manufacturing and entrapping 
governments in a new cycle of 
debt. Another, more powerful, 
story is taking hold, however, 
that sees China as a mostly posi-
tive actor with a record - unlike 
the west - of getting things done.

Philibert Browne, editor of 
Liberia’s Hot Pepper newspaper, 
says China is winning admira-
tion. In Liberia, it has built roads 
- ones of not obviously inferior 
quality - and a spanking new 
campus at the University of Libe-
ria, replete with friendship tower 
and Chinese-style gate.

“You can see what they are 
spending their money on but you 
can’t see what the Americans are 
spending on,” Mr Browne says. 

“You don’t put capacity building 
on your meal table. Slowly but 
surely, the Chinese are winning 
in Africa.”

In Kenya, where a state-
owned Chinese company is 
about to complete a $4bn rail-
way from the Indian Ocean to 
Nairobi, you hear similar things. 
The line, which will eventually 
extend to Uganda and possibly 
Rwanda, has been criticised for 
costing too much. But many 
ordinary Kenyans appreciate a 
project that has been built on 
schedule, looks modern and will 
cut freight and passenger time.

This is anecdotal evidence 
to be sure. Yet according to a 
policy brief by the China-Africa 
Research Initiative at Johns Hop-
kins University, China’s more 
visible engagement is reflected 
in ballooning trade and invest-
ment.

One figure leaps out. From 
2000 to 2015, China Eximbank 
made $63bn of loans to Africa 
while the US Eximbank made 
$1.7bn. China Eximbank con-
tributed to almost all 54 African 
countries, while US Eximbank 
contributed to five.

The Federal Reserve said 
the recent slowdown in US 
growth was likely to prove 
temporary as it stayed on 

course for a further increase in 
short-term interest rates as soon 
as next month.

The US central bank kept its tar-
get range for the federal funds rate 
at 0.75 per cent to 1 per cent follow-
ing its latest two-day meeting. In a 
statement, policymakers led by Ja-
net Yellen, the chair, acknowledged 
that household spending growth 
had grown “only modestly” lately 
but emphasised that the “funda-
mentals” behind consumption 
growth remained solid.

US economic growth slowed 
to an annual rate of just 0.7 per 
cent in the opening quarter of the 
year - by contrast figures released 
yesterday showed eurozone growth 
hit 0.5 per cent in the first quarter 
alone. Core inflation has subsided 
marginally even as the jobs market 
continues to progress towards full 
employment. The Fed lifted rates 
by a quarter point at its March 15 
meeting and signalled that it ex-
pected a total of two more increases 
in 2017.

In its latest statement, the Fed-
eral Open Market Committee said: 
“The committee views the slowing 
in growth during the first quarter 
as likely to be transitory and con-
tinues to expect that, with gradual 
adjustments in the stance of mon-
etary policy, economic activity will 
expand at a moderate pace, labour 
market conditions will strengthen 
somewhat further, and inflation 
will stabilise around 2 per cent over 
the medium term.”

Going into yesterday’s meet-
ing the markets were putting the 
chances of another quarter-point 
rate rise in the June 13-14 meeting 
at more than 66 per cent, according 
to analysis of futures trading from 
CME Group.

SAM FLEMING
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largest economy in the pact, has 
changed its mind and suggested 
the other TPP nations go ahead 
without the US.

There are obvious problems 
with this course of action. Since 
the US is bigger than all the other 
TPP economies put together, its 
absence will heavily reduce the 
impact of the deal. Taking Amer-
ica out of the TPP is not as simple 
as deleting it from the agreed text: 
it will require a comprehensive 
revision of the agreement. And 
opening up the deal, particularly 
without the US pushing for far-
reaching provisions, could mean 
it being painfully renegotiated 
and perhaps weakened.

Still, Japan’s attitude deserves 
praise. Initially, Mr Abe became 
involved in TPP largely to force 
domestic reform, particularly in 
agriculture, with the promise of 
more access to the US market as 
a trade-off. If he is prepared to do 
the former without the latter, it 
shows how the domestic debate 
in Japan has shifted. Second, if 
the US is not prepared to show 
leadership in maintaining and 
extending the trading system 
in Asia, it would be a welcome 
development for Japan to take 
up at least some of the running 
in its absence.

There is often overheated talk 
about China replacing the US as 
the trade policy hegemon in Asia, 
including through the proposed 
Regional Comprehensive Eco-
nomic Partnership (RCEP) agree-
ment. This ignores the fact that, as 
the limited content of the RCEP 
shows, China is interested in little 
more than reducing goods tariffs 
to help its exporters. Deals led by 
Japan - and including advanced 
economies such as Australia and 
New Zealand - will at least ad-
dress much more sophisticated 
issues relevant to modern com-
merce, including services and 
regulation.

As for the US, it should be 
careful that its withdrawal from 
the TPP does not leave it isolated 
and allow others to usurp its role. 

   
  

Jean-Claude Juncker, European Commission president
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up EU unit in 
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S
tandard Charteredplans 
to establish a new EU 
subsidiary in Frankfurt, 
becoming one of the 
first banks to select Ger-

many’s main financial centre as 
its alternative European hub to 
cope with the disruption of Brexit.

José Viñals, StanChart’s chair-
man, told the annual meeting 
yesterday that the likely move 
would cause “minimal disrup-
tion” to operations and was a 
“very natural” choice as it already 
had an office and several staff in 
Frankfurt.

StanChart was in talks with 
German regulators about up-
grading the status of its Frankfurt 
office, where its euro clearing 
activities are located, from a 
branch to a more heavily regu-
lated subsidiary.

Meanwhile, JPMorgan Chase 
said that it was planning to move 
“hundreds of people in the short 
term” from the UK to its three 
other European subsidiaries 
in Frankfurt, Luxembourg and 
Dublin.

Banks expect that after Brexit 
they will lose their “passporting” 
rights to operate across EU mar-
kets from London without having 
a separately capitalised unit in the 

Bunge, one of the world’s 
leading grain traders, 
has opened the door to 
a large-scale tie-up in its 

sector after acknowledging that a 
historic shift in agricultural com-
modities markets threatened to 
depress profits persistently.

The New York-listed company, 
which has silos, ports and grain 
mills in 40 countries, said it was 
willing to participate in more com-
binations in the grain-handling in-
dustry that it dominates alongside 
companies such as Archer Daniels 
Midland, Cargill, Glencore and 
Louis Dreyfus.

Consolidation, “in whichever 
form, is becoming more obvious”, 
Soren Schroder, chief executive, 
said yesterday after Bunge re-
ported an 80 per cent decline in 
first-quarter net profit and lowered 
its outlook. He said that operators 
needed to consolidate to cut costs 
amid slim profit margins.

“We’re certainly open to look 
at anything that creates value for 
shareholders and makes us more 
efficient,” he said.

Bunge’s agribusiness unit has 
suffered from years of bumper 

Apple faces down critics of Watch product

27-member bloc.
StanChart has consistently 

played down the impact of Brexit 
on its activities, which are focused 
on emerging markets in Asia, the 
Middle East and Africa. It expects 
to add a small number of jobs, in 
the low tens rather than hundreds, 
to its expanded office in Frankfurt, 
where it already employs about 
100 people.

The lender earns less than 
5 per cent of its revenues from 
operations in continental Eu-
rope, though it books much of its 
international business through 
its London headquarters. Since 
the UK voted to leave the EU last 
year, European cities have been 
lining up to try to tempt financial 
services companies to move jobs 
and activities there from London.

Lawyers say that big banks are 
facing growing pressure from cli-
ents to explain how Brexit will af-
fect the way they provide services. 
This is prompting some groups 
to move staff dealing with clients 
in the other 27 EU countries into 
those locations.

A senior Deutsche Bank ex-
ecutive warned that nearly half 
the German lender’s 9,000 staff 
in the UK could be forced to re-
locate, mostly to its headquarters 
in Frankfurt, under pressure from 
regulators because of Brexit.

corn, wheat and soyabean crops. 
The Bloomberg grains sub-index, 
a benchmark, has tumbled 43 per 
cent from 2012, when crop short-
falls in Brazil and the US led to a 
scramble for supply that benefited 
traders.

Mr Schroder estimated that av-
erage profit margins from procur-
ing and shipping grain from the US 
and South America had declined 
by $3-$4 a tonne, from $8-$10 a 
tonne five years ago.

“You have to assume that once 
it’s gone, it’s hard to get back unless 
you get into a period of disloca-
tions, which we have not had for 
a long time” Schroder said in an 
interview.

Bunge has made smaller ac-
quisitions in areas such as value-
added food products and forged 
partnerships in grain and oilseed 
handling and processing, such as 
a venture in Brazil with local agri-
cultural company Amaggi.

Mr Schroder told the Financial 
Times that consolidation was more 
likely to take the form of combina-
tions with other companies than 
takeovers. “It could be local or 
regional, it could be something 
bigger. The concept applies to large 
and small alike,” he said.

Few tech products are as 
polarising as the Apple 
Watch. Even before it was 
revealed in September 

2014, it has divided consumers, 
investors and tech pundits alike.

For some, it has excelled where 
other smartwatches have failed, 
seducing consumers with its classy 
design and posing a threat to Swiss 
watchmakers. Others claim it is a 
clunky dud that never lived up to its 
fashionista billing, failed to create 
the promised new app platform 
and barely registered financially 
next to the iPhone.

Entangled with both perspec-
tives are questions of whether 
Apple can still innovate, or if it will 
find another hit product as profit-
able as its smartphone.

Apple’s refusal to reveal Watch 

sales figures has only fuelled the 
argument. On Tuesday, Apple 
finally took its first steps towards 
revealing the Watch’s performance 
by indicating that total sales for 
its “wearable” products exceeded 
$5bn over the past 12 months.

Tim Cook, Apple’s chief execu-
tive, told analysts on an earnings 
call that revenue from “wearable 
products”, including Apple Watch 
and its headphones, Beats and 
AirPods, “in the past four quar-
ters was the size of a Fortune 500 
company”.

Discount clothing retailer Bur-
lington Stores, the lowest-ranked 
member of the Fortune 500 by 
revenues, posted $5.6bn in sales 
for its most recent fiscal year, ac-
cording to regulatory filings, giving 
analysts at least a hint of the figure 
Mr Cook had in mind.

Watch revenues are included in 

Apple’s “other products” category, 
with the declining iPod, Apple TV 
box and various accessories, where 
sales in the March quarter grew 31 
per cent year on year to $2.9bn. 
That is much smaller than iPhone 
sales of $33.2bn in the same pe-
riod. “Other products” also include 
its new wireless AirPods, which 
were released in December and 
have seen demand “significantly” 
exceed supply.

With Cook adding later that its 
wearables business would be “well 
into the Fortune 500”, analysts have 
assumed that the ad hoc division is 
turning over close to $6bn a year, 
including Watch sales of more than 
3m units in the past quarter alone.

Gene Munster, the former Ap-
ple analyst turned tech investor at 
Loup Ventures, estimates that of 
the $6bn total, about $4.7bn came 
from the Watch. 

Bunge open to tie-ups after warning 
of long drought for agricultural profits

A new study has revealed a 
gap between the fare that 
Uber charges passengers 
and the metered fare 

that it reports to drivers, raising 
questions over whether the ride-
hailing company is profiting from 
the difference.

It appears Uber may be system-
atically overcharging passengers 
in New York compared with the 
driver’s metered fare, according 
to data from 165 trips compiled 
by Harry Campbell, founder of 
The Rideshare Guy consultancy.

The finding is set to further 
erode trust between Uber and 
drivers after a series of incidents, 
including a video of chief execu-
tive Travis Kalanick yelling at an 
Uber driver, had damaged ties.

Last year, Uber introduced a 
system that guarantees an up-
front price to passengers before 
they start a trip. However, drivers 
are paid a metered fare based on 
actual miles and minutes, and 

cannot see this fare.
Uber has previously said the 

upfront pricing is a feature that 
adds convenience for passengers, 
and that the difference between 
the two fares evens out over time.

However, the new study finds 
that on average the fare discrep-
ancy works out in Uber’s favour, 
particularly for long rides and 
those on its basic UberX service. 
“The problem with this system 
is that it is ripe for abuse,” says 
Campbell, who also drives for 
Uber. “Uber doesn’t have the 
greatest record with transparency 
and they are essentially saying 
‘Trust us, we promise not to take 
advantage of this system’.”

Over the course of 82 UberX 
rides in New York, Uber made 
an additional $163 thanks to the 
discrepancy between the fares, 
the study found. However, this 
formula was reversed for carpool 
rides, where Uber bore the brunt 
of the discrepancy and lost $108 
over 49 rides.

In total, Uber netted an addi-

tional $86 over the course of the 
165 rides in the study, which drew 
data from two drivers whose rides 
covered six different types of Uber 
services (such as UberBlack and 
UberXL). “It’s hard to say they un-
derpaid the driver, since the driver 
received the exact right amount 
based off mileage and time, but 
they obviously overcharged the 
passenger,” says Mr Campbell. The 
most egregious example from the 
study was a long ride where Uber 
overcharged the passenger by $25, 
on a total fare of $143.

While Uber does not tell driv-
ers the passenger’s upfront fare, 
the study used sales tax charges 
levied by New York state to calcu-
late them for each ride.

The company has been em-
broiled in controversy before over 
driver payments and questions of 
transparency. This year, Uber paid 
$20m to settle a Federal Trade 
Commission lawsuit that alleged 
the company had misled drivers 
about how much they could make 
driving for Uber. 
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José Viñals, StanChart’s chairman
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Study suggests Uber overcharges passengers
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C
ontrolling access to 
a vast market gives 
China leverage over 
its trading partners. 
South Korea is the 

latest to suffer from a state-
backed consumer campaign, 
but do such sanctions work in 
changing policy?

Jeju used to bristle with Chi-
nese tourists who flocked to the 
South Korean island to enjoy 
its beach resorts and rugged 
landscape. But an industry set 
up to serve Chinese consumers 
shrivelled up almost overnight 
in March after Beijing stopped 
travel agencies from sending 
groups to South Korea in retalia-
tion at Seoul’s decision to deploy 
a US missile defence system to 
protect itself against unpredict-
able North Korea.

The number of daily visitors 
from China dropped to 1,000 
from more than 7,500 days ear-
lier, according to official figures. 
The situation is similar in Seoul, 
where shopping areas once 
popular with Chinese tourists 
are deserted.

“Since March 15, I haven’t 
seen a single Chinese person 
come to our shop,” says one 
salesperson. Another adds: “The 
company is forcing us to take 
unpaid leave simply because of 
the declining number of Chinese 
tourists.”

The impact has not just been 
felt by retailers and hotels. Ko-
rean carmakers have also been 
badly hit. Hyundai reported that 
sales in China, the world’s big-
gest automobile market, were 
down 14 per cent year on year in 
the first quarter, while Kia’s sales 
slid 36 per cent, even as the over-
all market in the country grew 4 
per cent over the same period.

China has been implement-
ing such boycotts against its foes 
for more than 100 years and it 
knows how to make them hurt 
economically and politically.

Controlling access to China’s 
vast market gives President Xi 
Jinping and the ruling Commu-
nist party tremendous leverage 
over trading partners and allows 
them to signal their national-
ist credentials to the domestic 
audience. But Beijing must play 
a delicate balancing act to en-
sure that its embargoes neither 
damage the Chinese economy 
nor unleash forces of jingoism 
and protest that could threaten 
one-party rule.

Japanese carmakers, Phil-
ippine banana farmers and 
Taiwanese tourism workers 
have all previously been on the 
wrong end of hostile campaigns 
instigated to varying degrees 
by Beijing and the Communist 
party-controlled media.

Foreign diplomats and ex-
ecutives dread the accusation 
of having “upset the feelings of 
the Chinese people”, the Com-

munist rhetoric often used to 
trigger an embargo. Their fears 
are heightened by China’s grow-
ing economic might, the strident 
nationalist tone adopted by  Xi 
and the fact that consumers 
are easily marshalled on social 
media sites such as Weibo and 
WeChat.

The results can be devastat-
ing, with cars smashed up, facto-
ries attacked and years of effort 
to crack one of the world’s big-
gest markets undone overnight. 
“For foreign companies, there’s 
very little they can do to protect 
against this kind of politicised 
action, except lobbying domesti-
cally for maintaining strong rela-
tions with China,” says Duncan 
Innes-Ker, a China analyst at the 
Economist Intelligence Unit.

The history of the Chinese 
boycott predates the word itself, 
which came from 1880s Ireland, 
and it is a story that encompass-
es patriotism, anti-colonialism, 
economic rivalry and occasional 
outbreaks of violence.

In 1905, US President Theo-
dore Roosevelt called for reform 
of a discriminatory law restrict-
ing Chinese immigration after 
an “especially injurious” boycott 
of US cotton. “It is short- sighted 
indeed for us to permit foreign 
competitors to drive us from 
the great markets of China,” he 
warned.

China’s role in the global 
economy as a manufacturer 
and end-market is now far more 
significant. And Beijing’s grip 
on the economy, through state-
owned enterprises and leverage 
over private sector businesses, 
is powerful. So for many coun-

tries and companies, Roosevelt’s 
warning about the risk of upset-
ting China resonates more than 
ever.

Yet China’s economic integra-
tion also acts as a restraint. South 
Korea is the biggest supplier of 
imports to China and its fourth-
biggest export market. Like Japan, 
which has often suffered from 
Beijing’s embargoes, South Korea 
provides many high-technology 
components and machines to 
drive the Chinese manufacturing 
industry.

“This economic retaliation will 
also harm Beijing’s interests as 
China imports intermediate Ko-
rean goods to finish manufactur-
ing and sell on to other markets,” 
warns Kim Tae-hwan, an official 
at the Korea Federation of Small 
and Medium-Sized Enterprises. 
“Korean companies also employ 
many Chinese workers.”

Seoul’s search for balance
While Japan earned Chinese 

ire in recent years for opposing 
Beijing over disputed islands in 
the East China Sea, South Korea 
seemed to have pulled off a deli-
cate balancing act by deepening 
its investments in China even 
while hosting a large contingent 
of US troops. But that all changed 
with the decision last year to de-
ploy the Terminal High Altitude 
Area Defence platform, a US 
missile defence system, to shoot 
down North Korean missiles.

Beijing was deeply angered 
by the move, which it fears could 
enhance US security architecture 
in the region and lead to greater 
surveillance of its own activities. 
US forces said on Tuesday that 
Thaad had gone into operation.

China’s response to Thaad 
evolved gradually. Initially Bei-
jing targeted specific South Ko-
rean companies over health and 
safety issues. But its position 
hardened as it became clear that 
Seoul would push ahead with the 
deployment.

Goods were held up at cus-
toms. Employees at Korean com-
panies were harassed. Lotte, the 
South Korean retail group, was 
particularly hard hit, with 87 of its 
99 Chinese stores closed because 
it had handed over a golf course 
to Seoul to assist the Thaad de-
ployment.

The retaliation became blatant 
only when the US began install-
ing the first parts of the mis-
sile battery in March. Wang Yi, 
China’s foreign minister, warned 
that South Koreans “will only end 
up hurting themselves”.

South Korea complained to 
the World Trade Organisation 
that China “may be in viola-
tion of some trade agreements”. 
But Seoul is caught between its 
military and ideological alliance 
with the US and its commercial 
and economic ties with China, its 
largest trading partner. The situ-
ation has been complicated by 
the ousting in March of president 
Park Geun-hye.

Moon Jae-in, the leading con-
tender in next week’s presidential 
election, is more sympathetic to 
China and has long expressed 
reservations about the missile 
shield. In a debate, he called on 
Beijing to “immediately stop” 
its boycott but added that Seoul 
should “make diplomatic efforts 
to persuade China”.

The campaign against South 

Korea has been driven by Bei-
jing with the help of state media, 
which have unleashed a barrage 
of stories condemning the missile 
system and suggesting it is part of 
a US plot to contain China’s rise.

But, as with previous boy-
cotts, local authorities fear pro-
tests may get out of hand. After 
demonstrators outside a Lotte 
store in the southern province 
of Hunan smashed up a South 
Korean car in March, local police 
told residents that vandalism was 
illegal and called for “rational 
patriotism”.

“The tensions between the 
state and popular nationalism 
are at least 100 years old,” says 
Robert Bickers, author of a book 
on Chinese nationalism. 

Chinese economy - Boycott diplomacy
BEN BLAND, TOM HANCOCK &  BRYAN HARRIS

Moon Jae-in
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Chinese conglomerate HNA becomes Deutsche Bank’s biggest shareholder

Chinese conglomerate 
HNA Group has become 
Deutsche Bank AG’s DB 
-0.11% largest shareholder 

after increasing its stake in the Ger-
man lender to almost 10%.

U.S. public filings show HNA 
raised its stake to 9.92% through 
C-Quadrat Asset Management 
(UK) LLP, the U.K. subsidiary of C-
Quadrat Investment AG C8I 7.97% 
. HNA previously held a 4.76% stake 
in the lender, filings showed.

HNA’s increased stake in 
Deutsche Bank makes it the lender’s 
largest shareholder, ahead of mem-
bers of Qatar’s royal family and U.S. 
money manager BlackRock Inc., ac-
cording to public filings. HNA holds 
the shares through a special-purpose 
company managed by C-Quadrat, 
which also holds the voting rights for 
HNA’s Deutsche Bank stake.

Deutsche Bank and HNA de-
clined to comment. C-Quadrat 
couldn’t be reached immediately for 
comment. In February, the German 
bank said in response to news HNA 
had become a major shareholder 
that it “welcomed in principle any 

investor with a long-term view.”
The German lender’s shares have 

rebounded after hitting multiyear 
lows last fall on fears about its capital 
position. Deutsche’s recent earnings 
statements show its main businesses 
are stabilizing after a tumultuous 

2016, when fears of big regulatory 
fines unnerved clients and investors.

At Tuesday’s closing price, HNA’s 
204.7 million-share stake was worth 
about €3.4 billion ($3.7 billion). 
HNA has previously said its holding 

J.P. Morgan to shift up to 1,000 jobs 
out of London ahead of brexit

Zuckerberg says facebook will 
add 3,000 people to review 
content after violent posts
JOSHUA JAMERSON

MAX COLCHESTER &  EMILY GLAZER

in Deutsche Bank is passive and it 
intended to keep it below 10%.

Based in China’s Hainan prov-
ince, HNA Group began as an airline 
operator, before expanding into 
hotels, tourism, logistics, real estate 

WILLIAM WILKES

Facebook Inc. FB -0.54% Chief 
Executive Mark Zuckerberg 
said his company plans to 
tap 3,000 more people to help 

review content for graphic or inap-
propriate material, after the social 
network came under fire recently 
for how it can be used to broadcast 
disturbing or violent videos.

“If we’re going to build a safe 
community, we need to respond 
quickly,” Mr. Zuckerberg wrote 
Wednesday in a Facebook post, add-
ing that videos posted on Facebook 
of people hurting themselves and 
others in the past few weeks has been 
“heartbreaking.”

“We’re working to make these 
videos easier to report so we can take 
the right action sooner—whether 
that’s responding quickly when 
someone needs help or taking a post 
down,” he said.

Mr. Zuckerberg noted that the 
3,000 people would be in addition to 
the existing 4,500 who already review 
content across the social network. He 
also said Facebook would make it 
easier for users to report problems to 
the company so reviewers can more 
quickly determine if a post violates 
its standards.

J.P. Morgan Chase JPM -0.01% 
& Co. will move between 500 
to 1,000 jobs out of London as 
the bank begins to implement 

its post-Brexit plans, according to 
people familiar with the matter.

The U.S. bank is planning to 
bulk up operations in Dublin, Lux-
embourg and Frankfurt to service 
clients in the European Union after 
the U.K. quits the trading bloc. 
The job moves wouldn’t necessar-
ily go just to those three cities but 
could be spread across a range of 
European hubs that J.P. Morgan 
operates across the continent, the 
people said.

After the two-year Brexit nego-
tiating period ends, the bank will 
re-evaluate its plans and move fur-
ther jobs if necessary. At first, a few 
hundred employees are expected to 
move but it could reach 1,000 over 
months, one of the people said.

The move underscores how 
bank relocations out of the U.K. are 
becoming a reality as Brexit nego-
tiations get under way. Estimates of 
how many U.K. financial-industry 
jobs are at stake vary from a few 
hundred to 75,000.

In recent months, banks have 
been putting finishing touches to 
backup plans to ensure they can 
still sell products into the EU even if 

the U.K. is cut off from the bloc. U.S. 
banks previously concentrated large 
chunks of their investment bank-
ing activities in London to build 
economies of scale. But now they 
are having to find ways to partially 
unwind them.

In J.P. Morgan’s case that will 
mean running its EU custody busi-
ness out of Dublin, treasury services 
from Luxembourg and its European 
investment bank from Frankfurt, 
one of the people said.

J.P. Morgan staffers have begun 
compiling paperwork to apply for 
licenses. The bank had already 
been perusing offices in Dublin 
and Frankfurt to increase scale. It 
remains unclear exactly how many 
jobs will ultimately be moved to 
the EU. J.P. Morgan Chief Execu-
tive James Dimon has said up to a 
quarter of the bank’s 16,000 staff in 
the U.K. may have to move.

In recent weeks, other U.S. banks 
have started to flesh out plans for 
life beyond Brexit. Goldman Sachs 
Group Inc. said it would initially 
move hundreds of jobs to the EU. 
“We will relocate client-facing 
people… across a broad range of 
European markets,” said Richard 
Gnodde, vice chairman at Gold-
man Sachs, last week. “So we’ll 
have more people in Madrid, more 
in Milan, more in Paris. And the list 
goes on.”

The U.S. led the reflation 
mania in markets at the 
end of last year. But Eu-
rope, despite persistent 

fears about political turmoil, is the 
economy that is surprising inves-
tors this year. Stronger nominal 
global growth should give Euro-
pean stocks a further lift.

On growth, Europe is out-
shining the U.S. Eurozone data 
released Wednesday showed 
eurozone gross domestic product 
in the first quarter grew 0.5% from 
a quarter earlier. That equated to 
an annualized growth rate of 1.8%, 
versus the 0.7% recorded in the 
U.S. in the first quarter. Monetary 
policy looks set to remain ex-
tremely loose, further supporting 
the economy.

The bigger factor for investors 
in Europe may well be the recovery 
in inflation, and hence the bet-
ter outlook for nominal growth, 
which translates into higher top-
line growth for companies. After 
all, real gross domestic product 
has been growing steadily in the 
eurozone over the past few years, 
but that hasn’t been much help to 
stocks—until now.

A number of headwinds appear 
to have abated, with the recovery 

It’s Springtime for Investing in Europe
 RICHARD BARLEY of commodity prices, a turna-

round in emerging markets and 
a global recovery in inflation. The 
latter hit the eurozone hard, as it 
was at the center of the deflation 
scare, and European stocks looked 
particularly vulnerable, with big 
exposures to financials and ener-
gy. European profit margins have 
tended to track developed-market 
inflation closely, Barclays notes.

Europe could thus look bright-
er yet. There are some signs of 
this already: a Morgan Stanley 
analysis of first-quarter results 
from 113 European companies 
showed a net 23% beating earn-
ings estimates by 5% or more, and 
41% beating revenue estimates by 
1% or more. The latter is the best 
reading on record with data going 
back to 2003.

Some of this improvement is 
already priced in. The forward 
price/earnings multiple for the 
Stoxx Europe 600 has risen to 15.3 
times, according to FactSet, from 
14.8 times at the start of the year. 
But earnings are still depressed, 
and flows into Europe are only 
starting to turn around. U.S. inves-
tors sold European equities for 11 
straight months in 2016, but in 
March inflows picked up to the 
fastest pace since October 2015, 
UBS notes.

and finance. HNA’s most high-profile 
acquisitions have been U.S.-based 
companies, with the firm last year 
taking a roughly 25% stake in hotelier 
Hilton Worldwide Holdings Inc.

HNA gained attention this year for 
investing abroad despite strict capital 
controls in China. The group’s ex-
ecutives have said the group largely 
finances takeovers through offshore 
cash flow, so it doesn’t have to move 
cash out of China to continue its 
shopping spree.

“Everyone is passionate, full of 
hormones, dying to achieve things.” 
Gao Jian, the group’s chief operating 
officer has said of HNA’s acquisitions 
strategy. The group in late March 
made an indicative bid for HSH 
Nordbank AG, a state-owned Ger-
man bank struggling with billions in 
soured shipping loans.

Deutsche Bank last month com-
pleted an $8.5 billion capital increase 
in which HNA Group and other 
shareholders participated, people 
close to the matter said at the time. 
The fundraising, Deutsche Bank’s 
third since 2013, aimed to soothe 
concerns about the strength of the 
bank’s capital buffers.
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U.K. Prime Minister Theresa may hits out at EU officials on Brexit

Apple loses ground again in China

Tensions between the U.K. 
and the European Union 
escalated Wednesday af-
ter British Prime Minister 

Theresa May accused European 
politicians and officials of issuing 
threats against Britain.

Hours after the EU’s chief ne-
gotiator, Michel Barnier, detailed 
far-reaching demands for the 
Brexit divorce deal, Mrs. May said 
they represented a hardening of 
the bloc’s negotiating stance.

In a televised speech to voters 
ahead of a June 8 general elec-
tion, she accused “some in Brus-
sels” of willing the Brexit talks 
to fail. “Threats against Britain 
have been issued by European 
politicians and officials,” she said, 
without being specific.

Those threats “have been 
deliberately timed to affect the 
result of the general election,” 
she said.

The heightened tensions fol-
lowed a dinner between Mrs. 

China continues to be a weak 
spot for Apple Inc., AAPL 
-0.49% with quarterly rev-
enue in the country falling 

again despite growth in all other 
regions.

Apple said Tuesday that rev-
enue in China, Hong Kong and 
Taiwan fell 14% to $10.7 billion for 
the quarter ended April 1, the fifth 
consecutive quarter of decline in 
the region. That compared with 5% 
growth globally.

After years of driving Apple’s 
growth, the world’s largest smart-
phone market has turned tough 
for the iPhone maker. Local rivals 
including Huawei Technologies Co. 
and Oppo Electronics Corp. offer 
cheaper phones with many of the 

May and European Commission 
President Jean-Claude Juncker a 
week ago.

After the meeting, EU officials 
warned that the British govern-
ment still had illusions about 
what it could gain from the Brexit 
negotiations, and reports of what 
was described as a disastrous 
meeting appeared in the German 
press. Mrs. May said European 
press reports had misrepresented 
the British negotiating position.

The ratcheting-up of the rheto-
ric shows how the negotiations 
over Brexit, which have yet to for-
mally begin, have the capacity to 
fall prey to sour relations between 
the two sides. Nonethleless, Mrs. 
May may see an electoral advan-
tage in depicting the impending 
negotiations as requiring a un-
yielding response.

Earlier, in his first news con-
ference since EU leaders last 
Saturday agreed to negotiating 
guidelines for him, Mr. Barnier re-
peatedly emphasized that Brexit 
would be painful and compli-
cated.

same functions.
China, Hong Kong and Taiwan 

accounted for 20% of Apple’s global 
revenue in the most recent quarter, 
down from 25% a year earlier.

Analysts expect a rebound in 
China in the second half of this 
year, with Apple expected to launch 
a significantly refreshed iPhone 
model for the device’s 10th an-
niversary. Some consumers have 
delayed purchases in anticipation 
of the next model.

Apple faces some fresh head-
winds in China, as Beijing turns its 
censorship apparatus toward apps 
and other newer forms of content. 
As the only foreign operator of a 
major app store in China, Apple 
was given a public warning by Bei-
jing regulators last month to more 
closely watch its apps.

LAURENCE NORMAN & VALENTINA POP IN 
BRUSSELS & JASON DOUGLAS

Rising interest rates may trip oil companies

Medical examiners skip some autopsies as opioid crisis mounts

Struggling to keep pace with the 
mounting death toll from fatal opi-
oid overdoses, medical examiners 
across the U.S. are skipping some 
autopsies and pleading for funds 
to hire more staff.

The stress is most acute in plac-
es like New England and the Rust 
Belt, where overdose deaths from 
heroin and more potent synthetic 
narcotics such as fentanyl have 
soared. Rising caseloads are delay-
ing answers for grieving families, 
putting offices’ professional cer-
tification at risk and exacerbating 
a shortage of trained pathologists.

Massachusetts has kept on 
semiretired examiners to lend 
a hand with autopsies. Medical 
examiners in West Virginia are 

working weekends. And Maryland 
officials agreed in April to add three 
more pathologists to avoid losing 
full accreditation.

“It’s a problem for every area of 
our office, from transporting bod-
ies to doing autopsies to toxicology 
testing,” said James Gill, chief medi-
cal examiner in Connecticut.

Struggling to keep pace with the 
mounting death toll from fatal opi-
oid overdoses, medical examiners 
across the U.S. are skipping some 
autopsies and pleading for funds 
to hire more staff.

The stress is most acute in plac-
es like New England and the Rust 
Belt, where overdose deaths from 
heroin and more potent synthetic 
narcotics such as fentanyl have 
soared. Rising caseloads are delay-
ing answers for grieving families, 

putting offices’ professional cer-
tification at risk and exacerbating 
a shortage of trained pathologists.

Massachusetts has kept on 
semiretired examiners to lend 
a hand with autopsies. Medical 
examiners in West Virginia are 
working weekends. And Maryland 
officials agreed in April to add three 
more pathologists to avoid losing 
full accreditation.

“It’s a problem for every area of 
our office, from transporting bod-
ies to doing autopsies to toxicol-
ogy testing,” said James Gill, chief 
medical examiner in Connecticut.

The Connecticut medical ex-
aminer’s office and one in central 
Florida recently lost full accredita-
tion status from the industry group, 
while Maryland’s office has been 
on the brink of a downgrade be-
cause of the high number of autop-
sies they are handling. Examiners 
in several other states are fighting 
to maintain their accreditation 
while scouring for more staff.

Medical-examiner offices don’t 
need to have industry certification, 
but once an office is fully accred-
ited, a downgrade can be a red 
flag. Defense attorneys can argue it 
reflects lower-quality work, medi-
cal examiners say.

“If someone has too many 
cases, there are going to be mis-
takes,” said Barbara Wolf, chief 
medical examiner for five counties 
in central Florida and who chairs 
the accreditation committee for 
the medical examiners association.

U.S. oil companies have prov-
en remarkably resilient even 
during a prolonged season 
of lower oil prices, but a 

looming threat could limit their growth 
and profitability: rising interest rates.

A new Columbia University study 
warns that higher borrowing costs, 
such as an increase of two percentage 
points to global interest rates, could es-
sentially erase the efficiency gains that 
many shale producers have achieved.

That represents a potential prob-
lem for U.S. drillers in coming years, as 
the Federal Reserve ponders gradual 
rate increases.

“Low interest rates have been a 
major contributor to the shale boom,” 
said the author of the study, Amir 
Azar, an energy banker and fellow at 
Columbia’s Center on Global Energy 

SCOTT CALVERT & JON KAMP

BRADLEY OLSON Policy. Higher rates may not “reverse 
the boom, but it could make a lot of 
shale production uneconomic.”

Most small- and medium-size 
shale producers rely extensively on 
debt, borrowing amounts double or 
triple their annual earnings primar-
ily through high-yield bond issuance 
to finance drilling operations across 
the country. Their cost of borrowing 
goes up as interest rates such as the 
London interbank offered rate, which 
is used as the benchmark reference in 
the study, rise.

Many U.S. companies have sought 
to address this vulnerability by reining 
in spending to levels that are in line 
with costs, something few did when 
oil sold for more than $100 a barrel two 
years ago. The new strategy of living 
within their means, which the industry 
has termed “cash flow neutrality,” has 
attracted significant attention from 

investors, but remains an elusive goal 
for most producers.

Cash has become king for execu-
tives wishing to prove their resilience 
in the face of low prices, and many are 
likely to focus on the issue this week as 
earnings season begins in earnest for 
smaller U.S. companies.

As oil prices remain mired around 
$50 a barrel, only a few companies 
have hit the mark in the past year. 
ConocoPhillips , one of the largest U.S. 
producers, did so in the first quarter, 
the company said Tuesday, generat-
ing about $500 million more in cash 
than it spent on new investments and 
dividends.

“Our focus on free cash flow gen-
eration and the lowering of our break-
even price is showing up in our finan-
cial performance for the third straight 
quarter,” Donald Wallette, chief fi-
nancial officer of ConocoPhillips told 
investors Tuesday in a conference call.

Range Resources Co. and Cabot Oil 
and Gas Corp. , two companies that 
specialize in natural gas production, 
also generated more cash than capital 
expenditures in the first quarter.

The largest U.S. shale producer,  
EOG Resources Inc.,  which reports 
next week, kept spending below cash 
flow for the final two quarters of 2016. 
Apache Corp. , which reports Thurs-
day, did so for the last nine months 
of the year.

Others who exercised financial 
discipline last year already returned 
to spending more. Whiting Petroleum 
Corp. , one of the largest producers in 
North Dakota, spent about $1.68 in the 
first quarter for every $1 it took in from 
operations, according to S&P Global 
Market Intelligence.

 EVA DOU
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Has the Federal Government abandoned 
National Industrial Revolution Plan?

T
here are claims 
that the Federal 
G o v e r n m e n t 
has abandoned 
the National In-

dustrial Revolution Plan 
(NIRP), which is a com-
prehensive programme 
targeted at raising Nigeria’s 
productive sector.

There are, however, facts 
showing that even though 
the government does not 
frequently talk about the 
NIRP at the moment, it is 
indirectly implementing 
some of the provisions in 
the document.

The NIRP is a  five-year 
plan aimed at rapidly build-
ing up industrial capacity 
and  improving  competi-
tiveness  in  Nigeria.  The 
major goal is to add N5 
trillion to annual manufac-
turing revenues in the next 
three to  five  years to cre-
ate  jobs,  generate  wealth,    
diversify    the   economy,    
substitute   imports,  boost  
exports,  and  broaden  the  
tax  base.

The  plan  identifies  
industry  groups  where  
Nigeria has  comparative   
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The key provisions of the plan are scheduled 
continuous engagement of the operators of 
the sector with the general public, mutual core 

concerns such as electricity tariffs, 
revenue collection, payments and debts, 

as well as generating capacity

TopfiveFacts

the roadmap stipulates that 
Nigeria’s ambition is to cre-
ate a globally competitive 
mining sector capable of 
contributing to wealth cre-
ation, providing jobs and 
advancing the country’s 
social and human security.

It is worthy of note that 
the committee that sat to 
come up with the roadmap 
took many of its key points 
from the Solid Minerals 
and Metals Sector 2012 
document, which played a 
major role in the NIRP.

Manufacturing has also 
got some attention from 
the current government in 
line with the provisions of 
the NIRP.

Amid foreign exchange 
crisis in Nigeria, the Fed-
eral Government opened a 
special window for manu-
facturers, allocating 60 per-
cent of the FX in the market 
to them.

Similarly, the CBN cre-
ated a window for small 
and medium enterprises 
when manufacturers com-
plained that SME play-
ers among them were not 
getting dollars needed to 
import raw materials.

Frank Jacobs, president 
of Manufacturers Asso-
ciation of Nigeria (MAN), 
believes the Federal Gov-
ernment is already im-
plementing the NIRP and 
has promised to do so re-
ligiously.

Babatunde Fashola 

minister of power, works 
and housing, has also ad-
vanced a 13-point for the 
power sector, which is 
equally taken into consid-
eration by the NIRP. 

The key provisions of the 
plan are scheduled con-
tinuous engagement of the 
operators of the sector with 
the general public, mu-
tual core concerns such as 
electricity tariffs, revenue 
collection, payments and 
debts, as well as generat-
ing capacity. The plan also 
deals with complement 
of ancillary services, and 
dispatch order, procedure 
and discipline, gas require-
ments and supply, load 
off-take and imbalances, 
location of excess and over-
load safety, quality service, 
as well as new captive and 
embedded generation and 
franchising.

The power sector may 
not be working at the mo-
ment, but the NIRP envis-
ages that industrial de-
velopment cannot take 
place without a regular 
and reliable power supply 
to businesses.

Conclusion: The NIRP 
is a document prepared by 
the previous administra-
tion in 2014. Due to this, 
many Nigerians believe it 
has been abandoned but 
facts show the current gov-
ernment is still carrying it 
on, even though it may not 
be conscious of it.

Trivial 

Currently, the Federal 
Government has taken ag-
riculture and its value chain 
seriously. The Central Bank 
of Nigeria’s Anchor Bor-
rowers has supported over 
200,000 rice farmers across 
Nigeria, raising the produc-
tion capacity to four mil-
lion metric tons.

The government will, in 
2017, recapitalise the Bank 
of Agriculture to make it 
more effective and rel-
evant. This was envisaged 
in the NIRP as the govern-
ment wanted to make the 
bank a critical provider of 
funding to the agro-allied 
industry.

In line with the NIRP, 
the solid minerals industry 
has received the deserved 
attention, though current 
achievements can be dis-
puted.

For the first time, Ni-
geria now has the Mines 
and Steel Roadmap, which 
provides a comprehensive 
plan on how Nigeria can 
develop the solid minerals 
sector.

In line with the NIRP, 

The major goal of NIRP is to add N5 trillion to 
annual manufacturing revenues in the next 

three to  five  years.

N5 trillion

Melanoma is the deadliest form of skin 
cancer. Research suggests that nearly 90 percent 
of melanomas are caused by overexposure to 
ultraviolet (UV) radiation, either from natural 

or artificial sources.

90%

The National Industrial Revolution Plan (NIRP) 
is a  five-year plan aimed at rapidly building up 
industrial capacity and  improving  competitive-

ness  in  Nigeria.  

NIRP

The government will, in 2017, recapitalise the 
Bank of Agriculture to make it more effective 

and relevant.

2017

advantage, which include   
agro-allied ,  agro  process-
ing,  metals  and  solid  min-
erals, oil & gas, construc-
tion, light manufacturing, 
and services.

Amid foreign exchange crisis in Nigeria, the 
Federal Government opened a special window for 
manufacturers, allocating 60 percent of the FX in 

the market to them.
Similarly, the CBN created a window for small and 
medium enterprises when manufacturers com-
plained that SME players among them were not 

getting dollars needed to import raw materials. 

60


