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L-R: Amina Mohammed, minister of the environment; Acting President Yemi Osinbajo; Babatunde Fashola, minister of power, works and housing; Olufunsho Amo-
sun, wife of the Ogun State governor; Ibrahim Usman Jibril, minister of state for environment, and Oscar Onyema, chief executive officer, Nigerian Stock Exchange 
(NSE), at the Green Bonds Capital Market and Investors Conference at the NSE in Lagos, yesterday.

A 
natural but pain-
ful displacement in 
home location  is 
confronting many 
Nigerian families 

and companies, forcing them 
to move to smaller apartments 
in the hinterland, as costs rise 
and incomes shrink or disappear 
altogether, on the back of the 

recession currently bedeviling 
the economy.

This need to relocate comes 
with myriad challenges, in-
cluding getting new schools for 
the children, paying more for 
transport  and spending longer 
hours commuting to work or 
shop, separation from friends, 
as well as  the stress that comes 
with driving or commuting long 
distances on bad roads.  

Nigeria is experiencing a 
cost-push inflation twhich has 
taken commodity prices over the 
roof and many families can no 
longer afford basic necessities, 
including house rents. This has 
led to painful adjustments  in  
feeding, as well as location, size 
and quality of accommodation 
and quality of schools for the 
children.

“We have in the past six to 12 

months, seen a lot of movement 
and this cuts across segments 
of the market. Some families 
are relocating, while others 
are downgrading in choice of 
accommodation. This applies 
to residential and commercial 
properties, especially in the high 
brow locations, such as Ikoyi, 
Victoria Island and Lekki in 
Lagos”, says Gbenga Olaniyan, 

Families, businesses move to 
cheaper locations as economy bites
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Naira firms to 
N485 against 
dollar as CBN 
auctions $230m

The Nigerian naira on 
Thursday strengthened 
against the US dollar, gain-

ing N10.00k to close to a re-
cord high of N485/$ since the 
Central Bank of Nigeria (CBN) 
introduced the wholesale inter-
vention forward in the foreign 
exchange market.

BusinessDay investigations 
revealed that black market op-
erators at the Lagos Interna-
tional Airport were confused and 
reluctant to sell and buy dollars, 
following the new foreign ex-
change policy.

In some other parts of Lagos, 
such as  Festac, there was dollar 
liquidity as traders sold at N485 
compared to N495 per dollar 
sold on Wednesday at the paral-
lel market.

At the inter-bank spot foreign 
exchange, the local currency 
weakened slightly to close at 
N305.50 per dollar as against 
N305.35k it has traded for more 
than two weeks.

The CBN was said to auc-
tion $230 million in forward 
contracts on the official market 
on Thursday, after selling $370 
million this week to boost dol-
lar liquidity and help narrow 
the gap between the official and 
black market rates.

The Apex bank also sold $1.5 
million on the spot market to 
help keep interbank rates at 

Continues on page 4
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Families, businesses move to cheaper locations...
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Businesses position to profit 
from Abuja airport diversion

T
hirteen days to the 
closure of the Nnamdi 
Azikiwe Internation 
Airport,  Abuja, for 
runway repairs, anxi-

ety, opportunities and expecta-
tions keep mounting.

These include the hope  
among international airlines 
and passengers, that the Federal 
Government will go back on its 
decision to have Kaduna as a 
first base option, where Abuja 
passengers will necessarily be 
dropped, then find their way by 
various means to Abuja. As at 
last night, however, that had not 
happened.

One of the opportunities is 
expected to manifest by way of 
helicopter companies taking 
advantage of the short-stop, to 
operate hops from Kaduna to 
Abuja and back. This, the heli-
copter companies have already 
positioned to do, at the cost 
of N60,000 per passenger, per 
hop. The helicopter companies 
poised for this operation include 
Bristow and AOS.

The lure is that many of the 
6,000 air passengers who ply the 
Lagos-Abuja routes will opt for 
their services.

All international airlines fly-

ing into Abuja have refused to 
take the Federal Government’s 
fall back option of the Kaduna 
Airport, in the course of  repairs 
of the Abuja run-way, which will 
last for six weeks.

This will leave a glut of inter-
national passengers who would 
have been carried direct to Abuja 
now piling up in Lagos.

Med-View Airlines which 
ordinarily does only two flights 

from Lagos to Kaduna, has 
stepped up operations one flight 
per day, to soak up the glut of 
passengers. Informed sources 
say some domestic carriers will 
likely follow suit.

Industry watchers say hotels 
and hospitality industries in 
Kaduna will see opportunities 
opening from the build-up of re-
directed passengers to that city.

Bernard Bankole, President, 

National Association of Nige-
ria Travel Agencies (NANTA) 
told BusinessDay  yesterday, 
that,“Hotels in Kaduna are being 
refurbished to meet the expecta-
tions and the expected influx of 
passengers.

“This signals more job oppor-
tunities. I had a meeting with my 
members yesterday and I told 
them to look beyond the chal-

Continues on page 4

“Insiders” account 
for N740bn of 
N1.85trn banks’ 
bad loans

Insider related lending in the 
nation’s banking sector ac-
count for N740 billion or 40 

percent of the total N1.85 trillion 
Non Performing Loans of deposit 
money banks (DMBs) as at De-
cember 2016, says Nigeria Deposit 
Insurance Corporation (NDIC).  

 Insider related credits are 
loans given to directors or their 
relatives and staff of banks and 
other financial institutions.

 The 25 banks currently in 
operation, according to the Cor-
poration, had a total loan portfolio 
of N18.53 trillion as at December 
2016 with N1.85trillion of the 
loans or 10 percent classified as 
non-performing.

 Umaru Ibrahim, managing di-
rector and CEO, NDIC who made 
the revelations when he appeared 
for the corporation’s 2017 budget 
defence before  the House Com-
mittee on Insurance and Actuarial 
Matters, said the consequence 
of the high insider loans would 
be poor earnings and erosion of 
shareholders fund. 

But analysts, while noting that 
the 10 percent NPL ratio, which 
is twice the regulatory threshold 
of five percent set by the Central 
Bank of Nigeria (CBN) is disturb-
ing and frightening,  called for 
more stringent rules, as well as 
closer supervision to ensure the 
rising bad loans do not become a 

Continues on page 4
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CEO, Estate Links.
The property market, Olaniyan 

observes, has been struggling 
within this period with over supply, 
falling demand, rent default and 
rising vacancy rate, estimated at 
30 percent higher than what it was 
12 months ago.

Tayo Odunsi, CEO, Northcourt 
Real Estate, had however, ex-
plained to BusinessDay that the 
high vacancy rate in the market, 
which is mostly in the high brow 
areas, was caused by skewed sup-
ply, reduced purchasing power 
and people he described as legacy 
landlords, who would rather keep 
their properties than give them out 
at prevailing rents or market prices.

Because of the high vacancy 

IFEOMA OKEKE

rate, rents on properties have come 
down to a level where people rent 
properties again and, according 
to Olaniyan, a landlord has just 
accepted N6.5 million per annum 
for a property in Osborne Phase 1, 
Lagos that was rented out for N15 
million three years ago. Olaniyan 
says people are now being more 
realistic on both the rental and 
sales sides.

“Without a doubt, the market 
has seen movements out of both 
commercial and residential prop-
erties”, says Seyi Madamidola, an 
estate manager, noting that the 
emptiness created by people mov-
ing out of properties is a clear re-
flection of the state of the economy.

“People who are moving out 
of properties are not dying, but 
settling somewhere else. Offices 

are shrinking. We had a tenant 
who was about to sign for a  2,000 
square metre space in a new loca-
tion, but after one year, they came 
back to us to ask us to rent out half 
of the 500 square metre space they 
have been operating from. This is 
because they have reduced their 
operations and what this means 
is that a number of their staff have 
had to go”, he said.

Madamidola also cited another 
instance of a company that moved 
out of a commercial property in 
Victoria Island into a guest house 
in the Chevron area, where it is now 
using the first floor  for offices and 
the ground floor for residential. “By 
this action, they have cut the cost of 
office space”, he said.

In the residential market, a lot of 
people have downgraded and this 
is quite evident, looking at apart-
ments between Lekki Phase 1 and 
Chevron in Lagos Island, which 

are relatively occupied, as against 
the heavy emptiness that defines 
houses in Ikoyi, Victoria Island and 
Lekki Phase 1.

Olaniyan explained that “peo-
ple who occupied the N3 million 
to N3.5 million properties in Lekki 
Phase 1, have moved down to the 
Chevron axis to pay N2 million 
rent. He cites the instance of a ten-
ant who has just relocated from 
an apartment in Ikoyi, where he 
was paying $70,000 per annum to 
a flat where he is paying just N6 
million per annum. “What this 
fellow has done is to leave a more 
luxurious property to another that 
is bit ‘cheap’.

The mid-low end market has 
also witnessed this movement. 
Areas like Maryland, Omole  Phase 
1, Magodo Estate, Ikeja GRA, Su-
rulere, Ilupeju, Ajao Estate, among 
others, have seen surging vacancy 
rates that was unusual in such 

... as Ethiopian Airlines announces plans to fly to Kaduna

locations sought after by young 
executives who work in banks and 
other blue chip industries.

But many of these young ex-
ecutives who worked in banks and 
other blue chip companies have 
been laid off and can no longer 
afford their rents. Some of those 
who are still at work are not sure of 
their salaries, leading to high rent 
default rate.

Some tenants have moved 
from these mid-income locations 
where rents range from N2 mil-
lion to N3 million per annum for 
a duplex, and N800,000 to N1.5 
million per annum for a three-
bedroom apartment to areas like 
Aguda, Ejigbo, Okota, Egbeda, 
Iyana-Ipaja, Oke Afa, etc where 
rents are relatively lower at N1mil-
lion to N1.5 million per annum for 
a duplex and between N300,000 
and N750,000 per annum for a 
three-bedroom flat.

L-R: Adebisi Idowu, vice president, marketing, Etisalat Nigeria; Otuyemi Otule, chief product and information officer, Eti-
salat Nigeria; Matthew Willsher, chief executive officer, Etisalat Nigeria, and Vikas Menon, growth & mobile partnerships, 
Middle East & Africa, Facebook, at the launch of Etisalat Facebook Flex in Lagos, yesterday.     Pic by Francis Abiagam
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Growing Nigeria’s crude oil capacity 
to 4mbpd hinged on collaborations
ISAAC ANYAOGU

C
ollaborations among 
stakeholders, and cost 
cutting measures hold 
the key to unlocking 
the $28bn dollar invest-

ments needed to ramp up Nigeria’s 
crude output to 4m barrels per day 
(bpd) operators in the oil and gas 
sector say.

At the inaugural West African 
International Petroleum Exhibition 
and Conference (WAIPEC) backed 
by the Petroleum Technology As-
sociation of Nigeria (PETAN), and 
held at Eko Hotels, Lagos, on Febru-
ary 22, oil sector operators harped 
on the need to collaborate more 
and cut costs to survive under a 
weak, disruptive oil market.

A speech by Maikanti Baru, 
group managing director of The Ni-
gerian National Petroleum Corpo-
ration (NNPC) delivered through 
Siky Aliyu, the managing director 
of the  National Engineering and 
Technical Company (NETCO) a 
subsidiary of NNPC, accused lo-
cal operators of being unwilling to 
collaborate, even when they lack 
capacity.

“The environment is charac-
terised by sharp practices like 
unhealthy and fierce competition, 
the attitude of underbidding to 
get consideration, compromising 
quality to save cost, exposure to 
potential health, safety and envi-

ronment issues, variation, change-
order hunting.”

The effect of this situation has 
led to low capacity and inability to 
complete assignments and stagna-
tion of capacity as well as lack of 
new investments.

However, Saka Matemilola, 
chairman of the Society of Petrole-
um Engineers, at a media briefing 
in Lagos on February 21, said about 
$28m private sector investments 
assisted by government incentives, 
would attract investment to grow 
crude oil output by 4 million bpd 
and gas production to 10 billion 
cubic feet.

Operators however say if gov-
ernment ministries and depart-
ments show enough collaboration 
and encourage such action, it will 
encourage local operators to col-
laborate more.

The federal ministries of power 

and the finance ministry as well as 
the petroleum resources ministry, 
were said not to have a common-
ality of policies and there are no 
inputs from different ministries 
during policy formulation.

“Government should first take 
the lead by collaborating among 
themselves,” said an operator from 
the audience, during an interactive 
session.

“We have a situation where gov-
ernment is more concerned with 
Foreign Direct Investments and 
no concern about final investment 
decisions.”

Ifueko Omogui-Okaro, manag-
ing partner at Compliance Profes-
sionals PLC said a take away from 
the panel discussion is for opera-
tors and government to improve on 
collaborations, as it has become a 
matter of survival.

Bayo Ojulari, managing direc-

tor, the Shell Nigeria Exploration 
and Production Company, in his 
presentation, cited examples of 
countries where collaborations 
have worked, including Malaysia, 
Brazil and South Korea.

Ojulari said major drivers of 
their success are consistency of 
government’s policies.

Increase in service quality and 
delivery, local capacity and ca-
pability development, volume 
of work and economies of scale, 
harmonisation of technical stand-
ards, and collaboration among 
operators and academia.

Moses Omatsola, a former 
managing director and CEO of 
Conoil Producing Ltd, said, “The 
cost of operations in Nigeria and 
indeed in West Africa, is massive, 
in a low oil price environment col-
laborations are now the only way 
to survive.”

lenges and look at the opportu-
nities. Since we are into travel 
and tourism, it is an opportunity 
for us to see what Kaduna has 
for us to offer.

“My members are already 
organising a retreat for travel 
agencies to go from Abuja to 
Kaduna to see what they have. 
It is when we see what they have 
that we can sell what they have. I 
like the spirit and development 
that I am seeing now,” Bankole 
added.

Meanwhile, Ethiopian Air-
lines has announced plans to 
operate into Kaduna, against 
the decision of all other inter-
national airlines flying into 
Nigeria. This brings some relief 
to passengers of  that airline.

Ikechi Uko, spokesperson 
for the airline  confirmed the 
development.

“I am very happy that Ethio-
pian Airlines has chosen to ply 
the Kaduna route. This shows 
that they have the interest of the 
Nigerian market at heart. I could 
not imagine the stress and chal-

lenge of having to take another 
flight from Lagos to Kaduna,” 
Anita Ume, a frequent traveller, 
told BusinessDay.

Henrietta Yakubu, acting 
general manager, corporate af-
fairs, Federal Airports Authority 
of Nigeria, told BusinessDay 
that the Federal Government 
has deployed buses and security  
to the airport to carry out profil-
ing, checks and other security 
related activities.

John Ojikutu, a security ex-
pert and the former Comman-
dant of the Murtala Muhammed 
International Airport (MMIA), 
Lagos, said the police and other 
armed forces will be challenged 
to build up patrol operations by 
road  and possibly by helicopter 
from Kaduna to Abuja.

 “We are preparing to make 
sure we meet set targets for 
March 8. We have effective cover 
for bigger aircraft that may start 
arriving from that date,” said 
Abubakar Shebe, manager of 
the Kaduna Airport fire depart-
ment.

The development will also 
present business opportuni-

ties for the newly upgraded 
Abuja-Kaduna railway sys-
t e m.  T h e  Ka d u na  ra i l w ay 
system  has airconditioned 
first class coaches which cost 
N1,500 per passenger. The rail 
schedules on daily basis are 
for 7.00am and 10.00am in the 
morning.

Some hospitality experts say 
one shortcomings of the Ka-
duna rail system is that it does 
not have internet services and 
that this would have been a big 
attraction, so that passengers 
could work on their laptops.

The experts add that another 
attraction would be for the train 
service to have guides who point 
out  locations of interest along 
the route to passengers and tell 
them the history and heritage 
along the line.

The train service has the 
capacity for 320 passengers 
per trip.

An anonymous source at the 
Nigeria Railway Corporation 
(NRC) told BusinessDay that 
more trains are expected to be 
injected into the Abuja-Kaduna 
corridor within the first quarter 
of the year as provided for in 
2017 budget.

problem for the financial sector.
 “This is frightening. This is 

an indictment on the regulators 
as well as the state of corporate 
governance of Nigerian banks. 
This calls for urgent and close 
examination of the credit ap-
proval process of the banks”  said 
Ayodeji Ebo, acting managing 
director, Afrinvest securities 
limited, in an email response to 
BusinessDay last night.

 Ebo expressed  concern that 
the disclosure of the available 
NPLs data from the NDIC may 
create further anxiety in the 
minds of investors and thus trig-
ger additional sell down in bank-
ing shares.

 Friday Ameh, a Lagos based 
energy analyst, called for

“closer monitoring and super-
vision of  banks,”  as the rising bad 
loan books portend danger for 
the Nigerian economy.”

 However, the NDIC data also 
showed that the challenge of 
insider lending cuts across all 
sectors of the Nigerian financial 
system. 

Insider loans in microfinance 
banks, (MFBs), stood at N68.25 
billion or 78 percent of total loan 
book of MFBs. The 978 MFBs in 
existence as at December, 2016 
had  total deposits liabilities of 
N158 billion and total loans and 
advances amounting to N195 
billion. The NDIC notes that “The 
NPLs of MFBs indicated a classic 
case of over-lending, accumu-
lated interest’s charges and poor 
corporate governance.”

 Similarly, the existing 42 pri-
mary mortgage banks (PMBs) 
had total deposits liabilities of 
N69 billion but  with total loans 
portfolio of N94 billion, which 
indicated another case of over-
lending, accumulated interests, 
poor corporate governance and 
high ratio of NPLs which stood at 
N51.7 billion or 55 percent, out of 
which N42.3 billion or 45 percent 
were insider related loans. 

The NDIC Managing Director, 
Umaru Ibrahim warned that rising 
cases of insider related lending 
posed serious risk to the banking 
system, bordering on corporate 
governance, which was capable of 
eroding public confidence in the 
banking system. He advocated for 
strict compliance with the existing 
code of ethics for bank directors 
and a review of the existing laws 
and regulations to proffer stiffer 
sanctions for directors who exploit 
their positions and default in the 
payment of their credit facilities 
while still occupying directorship 
positions in the banks. 

He also urged the House Com-
mittee to approve the Corpora-
tion’s 2017 proposed budget.   

 Femi Fakeye, Chairman of 
the Committee, commended the 
Corporation on its performance 
in the 2016 budget where the 
NDIC stood out amongst its peers 
especially its transfers into Con-
solidated Revenue Fund (CRF). 
He urged the Management not 
to rest on its oars and strive to 
achieve greater heights. 

 Fakeye went down memory 
lane to recall the 2008 to 2009 
banking crisis. He requested the 
Corporation and other regula-
tory authorities to come with 
ideas and advise the  members 
on  ways of salvaging the financial 
situation.

305.50 per dollar ,according to 
Reuters.

Confirming this to Busi-
nessDay, Isaac Okorafor, act-
ing director, corporate com-
munications department at 
the CBN, said the process is 
on-going and has not been 
concluded.

At the money market, the 
overnight inter-bank rates and 
the Open Buy-Back (OBB) rose 
to 133.33 percent and 111.67 
percent respectively after the 
lenders submitted their bid for 
the $230 million auction.

The CBN on Tuesday carried 
out wholesale interventions in 
the interbank forex market by 
providing a total sum of $370.9 
million to 23 banks to meet the 
visible and invisible requests 
of customers.

A  b r e a k d o w n  o f  t h e 
f o r w a r d s  i n d i c a t e s  t h a t 
$216,465,671.02 was for 30 
days, while $154,345,139.77 is 
for 60 days. The CBN also on 
Tuesday, February 21, 2017, 
made spot sales of $1.5 million 
to four banks, totaling $6 mil-
lion. The Bank also offered $41 
million for sales out of which 
$35 million was taken up for 
the payment of school fees, 
medical bills and personal and 
business travel allowances.

L-R: Bola Onadele. Koko, MD/CEO, FMDQ OTC Securities Exchange (FMDQ); Jingdong Hua, vice president & treasurer, 
International Finance Corporation (IFC), and Eme Essien Lore, country manager, IFC Nigeria, during a courtesy visit by 
IFC’s Leadership Delegation to FMDQ in Lagos.
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R-L: Saidu Mohammed, (representative of group managing director, NNPC); Odein Ajumogobia, chairman, 14th annual Aret Adams Memorial 
Lecture Series; Izarene Adams, member board of trustees, Aret Adams Foundation and Patrick Osu, partner, Ajumogobia and Okeke, at the 
14th Aret Adams Memorial Lecture Series, Theme”Find More, Produce More” in Lagos, yesterday.              Pic by Francis Abiagam

is not the duty of the court 
to compel anyone to give 
evidence for a party, unless 
such is compellable and it is 
not compulsory for the court 
to sign a subpoena.

“It is my view that Dasuki 
is not a compellable witness 
to attend court to give evi-
dence for the first defendant, 
as such it is not mandatory 
for the court to sign a sub-
poena. There is nothing to 
show that the first defendant 
applied to the DSS for Da-
suki to appear, and if it was 
rejected.

“The defendant cannot 
come to court first without 
requesting the appropriate 
authorities. The application 
was not made in good faith. 
He made list of witnesses 
but the name of Dasuki was 
not included initially, at 
what stage did he change his 

mind, in my view, the appli-
cation is an artery thought,” 
the court held. Justice Abang 
further said the application 
was made to delay progress 
being made in the matter.

Similarly, the court also 
dismissed an application 
seeking for the release of 
his international passport 
for him to travel to Lon-
don for treatment on spinal 
cord related ailment on the 
grounds that, the defendant 
failed to appeal an order 
earlier granted on a similar 
application.

“If the applicant failed 
to appeal the judgement on 
May 2016, it is not doing the 
court any good by asking it to 
sit on an appeal in its deci-
sion. The step taken by the 
applicant in unlawful and 
unconstitutional, I have no 
jurisdiction to set aside my 

Former national pub-
licity secretary of the 
People’s Democratic 
Party (PDP), Olisa 

Metuh, has lost his bid to 
summon the embattled for-
mer National Security Ad-
viser (NSA), Sambo Dasuki, 
to testify as a witness in his 
ongoing trial at the Abuja 
Federal High Court.

The trial judge, Okon 
Abang, in his ruling in an 
application brought before 
him seeking for an order 
by way of subpoena, direct-
ing the director-general of 
Department of State Service 
(DSS) to produce Dasuki 
to give evidence, said the 
former NSA boss was not a 
compellable witness.

Having considered all the 
facts, the court held that it 

own order.
“The applicant should 

look inward and not to come 
to court, seeking for an order 
it cannot grant. The applica-
tion is an abuse of judicial 
process, the court cannot sit 
as an appellate court over 
its own decision,” the trial 
Judge held.

However, reacting to the 
ruling of the court, Onyeachi 
Ikpeazu, counsel represent-
ing Metuh, took a swipe at 
the judge for being bias and 
subversion of justice and 
right to fair hearing of the 
defendant.

“It is outright injustice for 
a court to deliberately trun-
cate the provisions of the 
constitution, that guaran-
tees an individual the right 
to fair hearing and right to 
adequate facility for presen-
tation of defence.

SEYI ANJORIN, Abuja

Stakeholders to explore ‘Emergence of Green 
Shoots’ in economy at BusinessDay Conference

T
his morning, vari-
ous stakeholders 
will be exploring 
the prospects in 
the Nigerian econ-

omy for 2017 and the efforts 
being made by the govern-
ment to bring the economy 
out of recession at the Nigeria 
Economic Outlook confer-
ence organised by premier 
business and financial intel-
ligence daily, BusinessDay, 
in partnership with BudgIT.

The conference, which 
is themed “The Emergence 
of Green Shoots?” will bring 
together CEOs, policymakers 
and entrepreneurs, to share 
their insights and strategies 
for a successful 2017.

In view of the challenges 
the country’s economy is cur-

rently facing, stakeholders at 
the conference will explore 
what shape the growth out-
look for 2017 will take, amid 
a projected stabilisation in 
energy and commodity prices 
which may provide a small 
tailwind for Nigeria this year.

Experts, including Busi-
nessDay in-house econo-
mists, expect the medium 
term trend to continue to be 
dominated by weaker growth 
in key inputs, notably private 
sector investments, which the 
Federal Government will seek 
to offset with a second year of 
expansionary fiscal spending.

According to Frank Aig-
bogun, chief executive officer 
and publisher of BusinessDay, 
“Our hope is that this confer-
ence will go beyond the usual 
talk and create a movement 
that will accelerate our jour-

ney out of recession. Nigeria 
has so much potential and it is 
going to take the private sector 
and the authorities working 
together in perfect harmony 
for the recession to end.”

In a Twitter interview with 
BusinessDay, BudgIT said 
the conference will provide 
for Nigerians to ask questions 
and to truly participate in the 
economy.

“Decades of military rule, 
cultural and institutional 
problems make access to in-
formation difficult in Nigeria. 
Nigerians need to start asking 
questions,” BudgIT said.

Speakers expected at the 
conference include Udoma 
Udo Udoma, Minister of Bud-
get and Planning who will 
showcase the key pillars of 
the proposed N7.298 trillion 
2017 federal budget. Baba-

CBN re-introduces charges on 
deposits, withdrawals

banking and payments 
system department of the 
Central Bank’ released yes-
terday, the new charges 
would take effect from April 
1, 2017 for the existing cash-
less states including Lagos, 
Ogun, Kano, Abia, Anam-
bra, Rivers and FCT.

The circular said the pol-
icy would be implemented 
with charges taking effect on 
May 1, 2017 in Bauchi, Bay-
elsa, Delta, Enugu, Gombe, 
Imo, Kaduna, Ondo, Platue 
and Osun.

In Edo, Kasina, Jigawa, 
Niger, Oyo, Adamawa, Ak-
wa-Ibom, Ebonyi, Taraba 
and Nasarawa, the policy 
would be implemented with 
charges effective, August 1, 
2017.

October 1, 2017 would be 
the implementation date for 
the cashless policy in states 
like Borno, Benue, Ekiti, 
Cross-River, Kebbi, Kogi, 
Kwara, Yobe, Sokoto and 
Zamfara.

The circular stated that 
the income generated from 
the processing fees charged 
above allowable cash trans-
action limits shall be shared 
between the CBN and banks 
in the ratio of 40:60.  

The Central Bank 
of Nigeria (CBN) 
on Thursday re-
introduced cash-

less charges on deposits 
and withdrawals as it com-
mences cashless policy in 
the remaining 36 states of 
the federation.

The decisions were tak-
en after the 493rd bankers 
committee meeting held 
in February 2017. Conse-
quently individuals are to 
pay 3 percent for deposits 
above N5 million and 7.5 
percent on withdrawals of 
same amount.

However, there was no 
charge on deposits and 
withdrawals for amounts 
less than N500,000 for in-
dividuals and less than N3 
million for corporates.

For corporates, deposits 
for N3 million to N10 mil-
lion are to be charged N2 
percent and 5 percent for 
withdrawals, while depos-
its above N40 million will 
be charged 5 percent and 
withdrawals 10 percent for 
corporates.

In a circular signed by 
Dipo Fatojun, director, 

NIMASA, Customs partnership will help 
Nigeria’s economic progress –Peterside

Director-general of 
the Nigerian Mari-
time Administration 
and Safety Agency 

(NIMASA), Dakuku Peterside, 
says NIMASA and the Nigerian 
Customs Service (NCS) are part-
ners in progress in bringing the 
desired growth and develop-
ment to the Nigerian maritime 
industry, and by extension the 
Nigerian economy.

Peterside, who made this 
statement when he led NIMA-
SA management on a courtesy 
visit to the comptroller-general 
of the NCS, Hameed Ali, at the 
Customs headquarters in Abu-
ja, described both agencies as 
sticklers of transparency while 
doing things that would serve 
the best interest of the country.

In his words, “The Nigerian 
Customs and NIMASA are both 
working to accomplish one 
purpose, which is to facilitate 
trade to our country, enhance 
the revenue of government and 
ensure that those who do busi-
ness with us respect the laws 
of our land and that ultimately 
they don’t take advantage of 
our people. As we are all work-
ing towards a common pur-
pose, this even becomes more 
glaring with the new leadership 
of our both Agencies.”

He also seized the oppor-
tunity to inform the Customs 
Service boss that NIMASA 
has started a process of re-
structuring and repositioning 
for the good of the sector in 
order to make it more business 
friendly, thereby attracting 
more investors to the country.

“In NIMASA there is a new 
wave of change in the same 
direction with the Customs. 
We are focused on delivering 
on our mandate to promote 
the participation of indige-
nous people in shipping in our 
country, give every Nigerian 
an opportunity and as well as 
ensure that our waterways are 
safe for business to thrive.

In the course of doing our 
work, we have realised that it is in-
evitable that we must work with 
the Customs, that is the major 
reason for the visit”, the DG said.

The proposed areas of part-
nership are; Nigerian Inte-
grated Customs Information 
System (NICIS), the National 
Single Window Project and 
Maritime Security all geared 
towards enhancing productiv-
ity in the sector, transparency, 
plugging revenue leakages and 
ensuring maritime security 
among others. In his response, 
Ali expressed optimism that 
the renewed partnership be-
tween both organs of govern-
ment would bring about the 
growth of the sector and the 
economy as a whole.

“Gone are the days that 
we feel we should do it alone, 
today the dynamics have 
changed, technology has given 
us a platform whereby we 
can achieve a lot, share infor-
mation and also distribution 
of responsibility, I therefore 
feel NIMASA is one of the 
organisations we need to part-
ner with so your coming is to 
strengthen the already existing 
relationship,” the CG said.

FRANK ELEANYA tunde Raji Fashola will also be 
sharing thoughts on how key 
infrastructure investments 
by the government intend to 
boost growth.

Another minister to show-
case at the conference will 
be the minister of Industry, 
Trade and Investment, Okey 
Enelamah. He will share how 
the government through his 
ministry will attract private 
capital into the country for 
sustained growth.

Of particular interest to 
businesses and investors is the 
large difference between the 
official and parallel exchange 
rates in Nigeria. The private 
sector players may gain insight 
into how the government will 
ease the business environment 
burdened slowing oil prices, 
scare foreign exchange and 
policy uncertainty.

Court rejects Metuh’s bid to summon Dasuki as witness

HOPE MOSES-ASHIKE

… Implements cashless-policy nationwide  



Businesses decry rising cost of cargo clearing 
over manual inspection processes

T
hree years after the 
Nigeria Customs 
S er vice  (NC S) 
took over the Des-
tination Inspec-

tion (DI) operations from 
the former service providers, 
Customs has dumped the 
multi-million dollar worth of 
inspection machines and has 
returned to 100 percent man-
ual examination of goods.

This development has 
compounded cost for im-
porters, estimated to run into 
millions as businesses pay 
rent to terminal operators 
and demurrage to shipping 
companies for not clearing 
their goods within a speci-
fied time as a result of slow 
and cumbersome nature of 
manual inspection of contain-
ers at the seaports.

According to these import-
ers and their agents, whose 
containers spend weeks at the 
nation’s seaports over delayed 
clearance, containers that 
were supposed to be cleared 
in seven days now take close 
to a month to be cleared due 
to the delay, despite the cur-
rent downturn and low vol-
ume of business at the ports.

“It is worrisome that while 
cargo volume keeps declin-

ing due to economic down-
turn, foreign exchange crisis 
and unfriendly business en-
vironment force Nigerian 
importers to prefer ports in 
the neighbouring countries. 
Customs documentation and 
clearance processes have re-
mained the same and largely 
manual,” Tony Anakebe, man-
aging director of Gold-Link 
Investment Limited, a clear-
ing and forwarding company 
in Lagos ports, lamented.

Anakebe faulted the recent 
pronouncement by Hameed 
Ali, comptroller-general of 
Customs, that all the contain-
ers coming into the port must 
be subjected to 100 percent 
physical examination to avert 
security risk of importing 
arms and ammunition. To 
Anakebe, the use of auto-
mated clearing system such as 
scanners has the capacity to 
detect items like ammunition, 
meaning that such should not 
be use as an excuse to stalling 
trade facilitation and fast track 
cargo clearance at the port.

“This poses serious threats 
to smooth movement of 
goods and also increase cost 
of doing business as import-
ers experience man-hour loss 
over Customs’ use of manual 
cargo inspection procedure to 
examine goods,” he said.

NEWS

Lagos court sentences man to death by hanging

A Lagos High Court 
sitting in Ikeja, on 
T h u r s d ay ,  s e n -
tenced one Sulai-

man Olalekan to death by 
hanging for the murder of his 
wife, Chika Egbo. 

The convict was said to 
have on November 20, 2012, 
in a case of domestic violence, 
poured acid on his wife, hav-
ing become overwhelmed 
by the fact that the deceased 
went back to prostitution 
against his best advice.

The attack led to the even-
tual death of the victim, an 
incident that runs contrary to 
the zero tolerance posture of 
Lagos State on issues of do-
mestic violence, and for which 

AMAKA ANAGOR-EWUZIE

the state government through 
Ministry of Justice filed a suit 
against the convict.

The trial judge, Justice La-
wal Akapo, in his judgment, 
convicted Olalekan for the 
murder of his wife and sen-
tenced him to death accord-
ingly. Olalekan reportedly met 
the deceased at Signal Hotel in 
Ijeshatedo area of Lagos State, 
where they started a relation-
ship that resulted in marriage. 
It was after the marriage that 
Olalekan bought her a used 
Volkswagen Bus and paid 
her school fees at the Enugu 
College of Education.

But the deceased report-
edly reneged on her com-
mitment to the relationship 
by returning to prostitution, 
which caused Olalekan to 

Friday 24 February  20176 BUSINESS  DAY C002D5556

Lucky Amiwero, a former 
member of the Presidential 
Committee of Destination 
Inspection, who identified 
the need to critically look at 
the breakdown scanners in 
the port for possible repairs, 
said the inspection machines 
while operational enabled 
trade facilitation for the ben-
efit of businesses and the 
economy at large.

According to Amiwero, the 
present state of the scanning 
equipment can be blamed 
on negligence and inability 
of the government agencies 
that supervised the transfer 
of the equipment from the DI 
service providers to Customs 
to ensure due diligence before 
approving the handover.

“There is need to setup 
committee to reassess the 
scanner and other IT plat-
forms at the ports by auditing 
the level of the breakdown 
and to put them back into 
operation. The fixed scan-
ners are still very new judging 
from their ages that fall within 
three to five years, based on 
the date of installation and 
commencement of operation, 
while the mobile scanners, are 
within six to eight years old, 
which is still operational and 
acceptable internationally,” 
said Amewiro.

procure acid from a battery 
charger in Ikotun area of the 
state and deceitfully invited 
her to visit with his mother on 
the said day when he poured 
raw acid on the deceased.

The victim was admitted at 
the Lagos University Teaching 
Hospital (LUTH) for emer-
gency medical treatment, 
where she eventually died.

Justice Akapo, in arriv-
ing at his judgment, said he 
believed that the murder of 
Chika Egbo by Olalekan was 
premeditated.

Adeniji Kazeem, the state 
attorney general and commis-
sioner for justice, who was the 
lead prosecuting counsel, in 
his reaction to the judgment, 
lauded the court for a well-
considered punishment.

JOSHUA BASSEY

Osinbajo urges Nigerians to embrace made-in-Nigeria goods, as MSME clinic opens in Ilorin

The need for Nigeri-
ans to patronise and 
buy products made 
in Nigeria has been 

stressed.
Acting President Yemi 

Osinbajo stated at  the 
launching of a three-day 
Micro Small and Medium 
Enterprises (MSME) Clinic 
for viable enterprises, held 
in Ilorin, the Kwara State 
capital.

Osinbajo, represented 
by Tola Johnson, his spe-
cial assistant on Small and 
Medium Enterprise (SME), 

the acting President pointed 
out that any nation that was 
serious about growth and 
empowering its people must 
seriously empower its SME 
sector.

“It is the support that you 
give to the SMEs that makes 
them turn to big businesses. 
This administration has tak-
en a decision to focus on the 
SMEs and its growth.

“The Federal Govern-
ment is partnering with 
agencies that has to do with 
SMEs to support the sector 
along all its value chains. 
Once and for all, let us try 
and fix issues with the SMEs,” 

he said.
Osinbajo noted that the 

clinic was put together for 
everyone to interact with 
different agencies in order 
to find ways to assist their 
businesses to grow, said: 
“This clinic is to bridge the 
gap between those doing 
businesses and those regu-
lating them.

“Almost all the agencies 
in line with your business 
are here to see what to offer 
you. What they are already 
offering you and what can be 
offer to you when you grow 
your business to a certain 
level,” Osinbajo said.

SIKIRAT SHEHU, Ilorin



NEWS

FXTM gets inside track with 
Formula One sponsorship

“The Sahara Force India team 
was a natural choice for us, 
they reflect the values and 
goals of our company, and 
there are some interesting 
synergies. Like us, they are 
young and dynamic, growing 
in size and stature and have 
their eyes firmly set on the top 
spot of the podium.”

This year heralds a new 
driving pairing for Sahara 
Force India, Esteban Ocon 
will be replacing Nico Hulken-
berg to join Mexican Sergio 
Perez, who has been with the 
team since 2014.

Esteban impressed the se-
lection team when he tested 
the Force India car in 2015.  
Perez has established his 
reputation as one of the top 
talents in the sport scoring 
four podiums with the team 

since 2014. He is only the fifth 
Mexican to drive in Formula 
One.

“We feel that these excep-
tional drivers, and the wider 
Sahara Force India Team, 
reflect the way we run FXTM, 
they adopt and implement 
leading-edge technology, 
they value skills enhance-
ment, and their goal is to out-
perform their competitors. 
We are very excited to align 
our brand with the quality 
and excellence the team is 
known for and are looking 
forward to an exciting season 
of racing,” Rybalkina says.

FXTM is a global award 
winning forex broker who 
prides itself on setting in-
dustry standards through its 
client education programs, 
innovation and, customer 

F
XTM in now the 
major sponsor of 
the Sahara Force 
I n d i a  Fo r m u l a 
One™ team and will 

become the “official forex 
partner” for the 2017 season.

The team jumped onto 
the watch list of international 
sports media and Formula 
One™ fans when they finished 
fourth in the Constructors 
Championship in 2016.

They beat other top teams, 
including McLaren and Wil-
liams, who operate with high-
er budgets, which makes the 
achievements of Sahara Force 
India all the more impressive.

Olga Rybalkina, CEO of 
Forex Time Limited, says, 

PATRICK ATUANYAIndependent Corrupt Prac-
tices and Other Related 
Offences Commission 

(ICPC), has arraigned the di-
rector of finance in the Police 
Service Commission (PSC), 
Emmanuel Ibe, over alleged 
mismanagement of N11.750 
million belonging to the PSC.

He was arraigned on a 
9-count charge before Justice 
C.N. Oji of the Federal Capital 
Territory (FCT) High Court 
21, Apo.

Counsel to ICPC, Golden 
Iwuagwu, while pressing the 
charge against the director, 
said he fraudulently paid 
N11.750 million to some se-
lected staff of PSC in March 
2015, as airfare and airport 
taxi allowances to travel from 
Abuja to seven states within 

ICPC docks PSC director over N11.75m fraud
SEYI ANJORIN

House of Repre-
sentatives has 
unveiled plans 
to investigate the 

rationale behind the scarcity 
and incessant hike in the price 
of liquefied petroleum gas 
(LPG) across the country.

The resolution, as passed, 
was sequel to the adoption 
of a motion sponsored by 
Sergius Ogun, who frowned 
at the arbitrary increase in the 
price of petroleum products.

Other lawmakers who 
spoke in favour of the mo-
tion include: Yussuff Lasun, 
deputy speaker; Bashir Babale 
and Aminu Shagari, called for 
the intervention of the House 
with the view to address the 
effects of the economic reces-
sion on the citizenry.

In his lead debate, Ogun 
faulted the undue increase in 

L-R: Thomas Waldhauser, commander, United States, Africa Command (AFRICOM); Samuel Alade, commandant, National 
Defence College (NDC), and Ede Ode, deputy commandant, NDC, during the visit of Gen. Thomas Waldhauser to National 
Defence College in Abuja, yesterday. NAN 

In a bid to expand and 
improve education stan-
dard in Kwara State, the 
state government has 

approved N4.2 billion for 
the establishment of new 
campuses at Osi and Ilesha 
in Ekiti and Baruten local 
government areas of the 
state, and a school of busi-
ness governance.

Also, on agriculture, the 
government said the N1 bil-
lion Federal Government 
agricultural loan would be 
used through the off-takers’ 
demand driven platform to 
disbursed to qualified farm-
ers, with a view to boost agric 
input. This was disclosed yes-
terday by Babatunde Ajeigbe, 
the state commissioner for 
information, while address-
ing a press briefing after 
the state’s executive council 
meeting.

The commissioner said 

Reps to probe LPG price hike

Kwara to spend N4.2bn on 
establishment of schools, improve agric

the price of the cooking gas 
produced and supplied to 
the domestic market by the 
Nigeria Liquefied Natural Gas 
Limited (NLNG), in which 
the Federal Government is a 
major shareholder.

The lawmaker noted that 
gas was sold to marketers and 
paid for in naira, unlike other 
petroleum products priced in 
US dollar and were therefore 
subject to foreign exchange 
fluctuations, which some-
times affect the supply and 
availability of the products.

He said these players end 
up doing nothing to stem the 
rise in price, which was usu-
ally proceeded by scarcity of 
the products.

According to Ogun, in 
2016, the price of 2.5 kilo-
gram of gas increased from 
N2,700 to between N3,500 
and N4,000, depending on the 
vendor, and the same quantity 
of the product is currently sell-

that the council gave ap-
proval for immediate ap-
pointment of a Deputy Vice 
Chancellor (DVC), adminis-
tration and a DVC, academics 
in accordance with the law 
setting up the Kwara State 
University (KWASU) as well 
as the abrogation of courses 
on legal administration and 
Portuguese being offered by 
the university.  

According to Ajeigbe, as-
sisted by Suleiman Atolagbe, 
special adviser, legal, and 
Muideen Akorede, senior 
special assistant, media 
and communications to the 
governor, respectively, the 
KWASU projects would be 
funded through the Kwara 
Infrastructural Funding win-
dow (IFK) based on a public 
private partnership (PPP) 
framework, adding that in 
the next couple of weeks the 
governor would flag-off con-
struction of the campuses at 
Osi and Ilesha Baruba.

ing between N5,000 to N6,000.
He expressed worry that 

the lack of information as to 
the exact reason for the con-
stant scarcity and hike in the 
price of the product did not 
bode well for the nation.

This, he explained, had 
given the impression that 
the sector was completely 
unregulated.

He added that citizens 
were at .the mercy of the play-
ers in the Liquefied Petroleum 
Gas (cooking gas) Industry.

“If the reasons for the in-
cessant hike in price and the 
scarcity of gas which is locally 
produced without any foreign 
exchange components is not 
investigated, the citizens will 
be further impoverished by 
the exorbitant price.

“If not checked, the citi-
zens can also be forced to 
adopt alternative but less 
healthy methods of cooking,” 
he said.

KEHINDE AKINTOLA

SIKIRAT SHEHU, Ilorin

service.
Rybalkina says, “We be-

lieve that both FXTM and 
Sahara Force India will reach 
unrivalled heights this year. 
Individually, they are starting 
to make waves in their re-
spective fields, and together 
they will be a formidable 
force.”

FXTM provides interna-
tional brokerage services 
and gives access to the global 
currency markets, offering 
trading in forex, precious 
metals, Share CFDs, ETF 
CFDs and CFDs on Com-
modity Futures.

Forex Time Limited is 
regulated by the Cyprus Se-
curities and Exchange Com-
mission (CySEC), and regis-
tered with the UK FCA under 
reference number 600475.

Nigeria on official duties, even 
while there were no connect-
ing flights from Abuja to any 
of those states.

He told the court that the 
defendant allegedly facilitated 
the payment of the money to 
the said staff of PSC to travel 
from Abuja to Bauchi, Niger, 
Benue, Kaduna, Kogi, Nas-
sarawa and the FCT, thereby 
contravening Section 19 of 
the Corrupt Practices and 
Other Related Offences Act 
2000 and punishable under 
the same section.

He however pleaded not 
guilty to the charge when the 
trial judge, Justice Oji, read 
them to him. His counsel, S. 
M. Nwosu, then asked the 
court to grant him bail on 
self-recognition, reiterating 
that the alleged offence was 
bail-able.
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N
iger Delta De-
v e l o p m e n t 
Commission 
(NDDC) is set 
to begin execu-

tion of projects after a lull 
since the inauguration of the 
new board.

Now, the Commission 
has announced redeployed 
11 directors, saying it is part 
of its ongoing reforms and 
restructuring to enhance 
overall performance, towards 
the sustainable development 
of the Niger-Delta region.

T h e  re d e p l oy m e nt s, 
which were approved by the 
NDDC managing director, 
Nsima Ekere, in line with the 
4-R initiative of the current 
board and management and 
of the Commission, is said 
to have affected directors at 
the headquarters as well as 
those in Abuja liaison office, 

Bayelsa, Imo, Ondo, Delta 
and Rivers State offices.

The managing director 
said this came after the re-
cently concluded retreat of 
the Commission, saying, 
“We are taking immediate 
steps and actions to reform 
our operations for optimum 
performance. The first step is 
to ensure we deploy officers 
where they would offer better 
service, and that is what we 
have begun to do.”

In a statement signed by 
the head, corporate affair 
department, Chijioke Amu-
Nnadi, this is the beginning of 
wide ranging reforms and re-
structuring that would make 
the interventionist agency 
better equipped to facilitate 
the sustainable development 
of the Niger-Delta region. “It 
is important that we offer to 
the region and our people 
better service, improve the 
quality of our projects, and 

ensure that we are able to 
pay for the projects and pro-
grammes we implement,” 
he said.

The NDDC boss had on 
assumption of duty in No-
vember stressed the need to 
improve the Commission’s 
service delivery, promising 
far-reaching reforms that 
would cover restructuring 
the balance sheet of the inter-
ventionist agency, reforming 
governance protocols, restor-
ing the commission’s core 
mandate and reaffirming a 
commitment to doing what is 
right and proper, in an effort 
to improve the living condi-
tions of the people.

Four  dire ctors  w ere 
moved from the headquar-
ters to Abuja and the state of-
fices, while the directors from 
Abuja Liaison office, Imo, 
Ondo and Bayelsa states were 
brought back to the head-
quarters in Port Harcourt.

IGNATIUS CHUKWU

NDDC in massive redeployment mode 
for speedy execution on 4-R strategy
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even showing off sef”. Please cor-
rect me if am wrong when I define 
this as madness.

4) Interruptions: I have never 
understood why people tend to 
interrupt other people in the mid-
dle of a decent conversation. I have 
also never understood why when 
given a speaking opportunity, 
some people go on and on and on 
without caring whether there are 
20 people in the room waiting to 
speak after them. At a two hours 
event you are given an interven-
tion moment and you want to 
speak for 15 minutes and it is just 
a comment or a question. This is 
not right. I consider it rude, crude 
and disrespectful to other people 
in the room.

5) Not keeping to time: It is 
so impolite to be late to an event 
and then walk in as if you are 15 
minutes early then go on to greet 
everybody and disrupt the entire 
event by your very arrival. When 
you are late please quietly sit by 
the door and do not draw attention 
to yourself.

6) Staring: I understand it when 
the English insist that you don’t 
stare at them because it is rude. As 
a public figure, I often encounter 
people who just stare and stare 
without saying a word because 
I have been on television for so 

It is so impolite to be late 
to an event and then 

walk in as if you are 15 
minutes early then go on 
to greet everybody and 
disrupt the entire event 

by your very arrival

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

many years. I can understand 
when people are trying to establish 
if it is truly me and stare a little. 
But when you decide to just make 
a habit of staring at people, it is 
impolite. It is horrible when you 
stare too long at a physically chal-
lenged person. When you stare at 
a couple having a public fight, it is 
simply rude.

7) Eavesdropping: What ex-
actly are you doing when you inch 
forward to listen to somebody’s 
telephone conversation. It will 
define you as a gossip. Do not do it.

8) Reading my Newspaper over 
my shoulder: Either ask that I loan 
you the paper to read if I have 
another or simply buy your own.

Being polite does not mean say-
ing yes to everything. It reflects our 
personality, makes us look bigger, 
brighter and powerful. You must 
however never over commit or 
accept things beyond your deliv-
erables. Being polite makes you 
approachable and easy to talk to, 
prompts assistance from strangers 
and improves working environ-
ment. Overall, it gives you a posi-
tive aura. Politeness gives you an 
edge whatever you do. Embrace it.

The benefits of being polite

person who assisted you a year ago, 
who you offered no thanks has suf-
fered selective amnesia and does not 
remember?  Do you honestly think 
that this person has no relations? 
No friends? And no friends’ children 
to help?

So you are doing them a favour 
by them assisting you abi? In fact 
they should be thanking you. Isn’t 
it baffling that when you request 
for this new favour a year later 
without any thankfulness after the 
first favour a year before, you are 
perplexed when the person says no 
to you? In fact I hear some people 
say in anger after they have been 
denied assistance the second time 
“Is it not that small job that I asked 
him to give me? Imagine the man is 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Nigeria’s perilous and trying times
and this political administration’s 
jejune and misconceived economic 
policies. Consequently, some banks 
as well as companies had shed off 
some of their workers. That meas-
ure has compounded our country’s 
unemployment problem. More so, 
many states in the federation are so 
financially distressed that they owe 
their workers backlog of salaries.

As a consequence, millions of 
children of school ages engage in 
child labour to augment their par-
ents’ income. They are out of school 
as their parents cannot afford to 
keep them in school owing to the 
economic hardship besetting Ni-
geria. As the price of almost every 
food item has skyrocketed, millions 
of Nigerians go to bed every night 
on empty stomachs. So when Tuface 
Idibia, a musical pop star, proposed 
and planned a protest to call govern-
ment’s attention to our plight, not a 
few people applauded the proposi-
tion and move. But, behaving true 
to type, the Benue-born popular 
musician, who is known more for his 
singing prowess and lascivious indis-
cretions than for political activism, 
backed out of the planned protest.

Thankfully, the protest was held in 
some cities in Nigeria. It’s a proof that 
millions of Nigerians are dissatisfied 
with their country’s economic status 
quo ante bellum. The people’s dis-
content can ignite revolution, which 
can sweep this political administra-
tion out of power. The Arab spring, 
which caused the dethronements 
of despotic leaders like Muammar 
Gaddafi of Libya; Ben Ali of Tunisia, 
and Hosni Mubrak of Egypt, is still 
fresh in our minds.

So, it is imperative for President 
Buhari to do the needful to avoid en-
tering the pantheon of past leaders, 
who fluffed the opportunities offered 

to them to take Nigeria to a great 
economic and technological height. 
It is high time he stepped up his 
act and reinvigorated his executive 
cabinet with fresh hands in order 
to solve holistically Nigeria’s seem-
ingly intractable national problems.

Now, Nigeria’s survival as a 
nation-state is being imperiled   
by economic down-turn, Boko 
Haram insurgency, Niger-delta 
militancy, Fulani herdsmen’s mur-
derous deeds, IPOB agitation for a 
sovereign state, high rate of youth 
unemployment, and infrastructural 
deficit. These can cause anarchic 
situation in Nigeria.  But, is the 
absence of an anarchic situation 
in a country not a pre-requisite for 
its sustainable national develop-
ment? The issue of Boko haram 
insurgency, Fulani herdsmen’s 
murderous deeds, and Niger-delta 
militancy should be tackled deci-
sively as they have the potential of 
sparking off political conflagration 
in Nigeria. They are not incapable 
of causing Nigeria to bowl over. 
While the Federal government has 
dealt a big blow to the Boko haram 
insurgency with the capture of the 
dreaded Sambisa forest, it still treats 
the issue of the Fulani herdsmen’s 
homicidal activities with levity and 
a kid glove. Those cattle rearers bear 
A-K 47, invade communities, and 
kill people with impunity. Yet, the 
federal government hasn’t cracked 
down on them.

But the federal government’s 
use of heavy-handed approach in 
handling the IPOB’s agitation for 
statehood is morally reprehensible 
and unjustifiable as the IPOB mem-
bers do not engage in violent acts. 
And every ethnic nation reserves the 
right to clamour for self-determina-
tion. Some few years ago,   in United 

10 Friday 24 February 2017BUSINESS  DAY C002D5556

This is not the best of times for 
the generality of Nigerians. 
Never before- save for the 

period when the Nigeria-Biafra 
raged- had we experienced such 
excruciating economic hardship as 
we are passing through now. But 
we cast our votes for Rtd. General 
Muhammadu Buhari, our current 
president, in the hope that he would 
better our lots in life and take Nigeria 
to a great technological height. Dur-
ing the 2015 presidential election 
campaign, his legendary Spartan 
lifestyle, avuncular disposition, 
and distaste for corruption won us 
over to his side. And Dr. Goodluck 
Jonathan’s lack-lustre, inept, tardy, 
and uninspiring political leadership 
helped Buhari’s political cause, im-
mensely, too. Again, we should re-
member that Muhammadu Buhari 
contested the 2015 presidential poll 
on the political platform of APC, the 
slogan of which (change) resonated 
with us.

Having contested the presiden-
tial poll four times before clinching 
the Presidential diadem, President 
Buhari ought to be very familiar with 
Nigeria’s hydra-healed and multi-
farious national problems. He could 
have articulated and formulated 
policies and programmes of action 
before taking the oath of office. So, 
after his assumption of office, we 

Kingdom, Scotland conducted a 
referendum to determine its con-
tinued stay in Britain; the Catalonia 
people in Span are still clamoring 
for their own sovereign state. 

It is the feelings of marginaliza-
tion by some sections of the country 
that trigger separatist agitations 
and militancy in our country. The 
Niger-delta people who are the 
goose that lays the golden eggs feel 
that they are being treated unfairly 
and unjustly in Nigeria’s scheme of 
things. Their feeling of discontent-
ment is at the root of their militancy. 
Likewise, the Igbo people are being 
given a raw deal in Nigeria as to 
appointments in federal establish-
ment, citing of industries in their 
area, and others.

So, it behooves this govern-
ment to consider the calls for the 
restructuring of the country. More 
importantly, our economy, which 
is dependent solely on revenue ac-
cruing from crude-oil sale, should 
be diversified. Agriculture, which 
used to be the mainstay of Nige-
ria’s economy, should be given a 
boost. In the first republic, Nigeria 
would export cocoa, palm oil, and 
groundnut to other countries, 
which yielded humongous revenue 
to the country, then. We can return 
to the era of   agricultural boom with 
the implementation of pragmatic 
agricultural policies.

But the key to unlocking our 
potential in agriculture and reviving 
our comatose economy is forming 
an executive cabinet that is peo-
pled by competent and patriotic 
Nigerians.

I
n today’s modern world, 
there are prices for being 
rude. This is considered a 
very important way to be by 
a percentage of the younger 

generation which is a pity.
1) Greeting: When we were 

growing up, it was very important 
to greet people who are older than 
you and to accord them their due 
whether you knew them or not but 
today most young people would 
not only eyeball you without greet-
ing and some will actually say 
something which is inaudible. I 
have never understood the benefit 
one can derive from not greeting 
one’s a) superior officer b) Elder 
statesmen) Persons older than you 
d)Even your peers.

Why should one go around the 
world with the title of “that grumpy 
boy over there” or “that rude girl”?

EUGENIA ABU
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Greeting is ingrained in our 
cultural DNA as Africans and 
should be taken on board by all. 
The benefits are endless.

2) Being saucy: I have never 
understood why people should 
be saucy. What manner of person 
hisses when you say Hello or is in 
a habit of just constantly starting 
a quarrel for no reason? A calm 
demeanour and an attitude of 
good behaviour cannot be over-
emphasised. Your life’s success 
and your life’s journey are as-
sured if one is amiable and polite.

3) The most impolite thing I 
know is failure to be thankful. I 
know many people who simply do 
not say “Thank you” and because 
they do not say thank you for any-
thing at all they are considered self 
entitled and generally disrespect-
ful. If someone does you a good 
turn it is expected that you show 
gratitude by your thankfulness. 
These days however people tend 
to move on after they get what 
they want and then they simply act 
like they have never received any 
favour from you by turning up a 
year later to ask for another favour. 
This really bad attitude in case you 
do not know points you out as an 
ingrate, as ridiculous, self entitled, 
a narcissist, and fairly mad. Really 
what were you thinking, that the 

expected him to hit the ground 
running. But it didn’t happen.

In fact, it is sad that President 
Buhari’s occupation of the highest 
political office in Nigeria has led to 
his demystification. Now, it’s obvi-
ous to us that a man’s zeal for politi-
cal leadership is not a proof that he 
posses leadership qualities, and a 
guarantee that he will turn around 
his country’s economic fortunes.

President Buhari’s actions, 
inactions, and frequent over-sea 
medical trips have portrayed him 
as a man, who is ill-equipped, 
both mentally and physically, for 
the rigors of political leadership 
of Nigeria. In the United Kingdom 
and America, their Prime minister 
and President named members of 
their executive cabinets soon after 
they’re elected into offices. But it 
took President Buhari eon period 
to cobble together an executive 
cabinet that is filled with tired, 
retired, recycled, and incompetent 
politicians and technocrats. Most 
of them can be likened to putting 
square pegs in round holes.

The unpalatable fact is, over 
the years, President Buhari hasn’t 
weaned himself of religious big-
otry and ethnic chauvanism. So 
ethnic and religious factors and 
party membership influenced and 
informed his choices of people, 
who are members of the executive 
cabinet. It is an indisputable fact 
that his federal appointments are 
lopsided in favour of a section of 
the country.

When merit is sacrificed on 
the altar of sectionalism and other 
primordial and selfish interests, 
national development will be put 
in abeyance. Now, Nigeria’s econ-
omy has gone into recession owing 
to the slump in global oil prices 

CHIEDU UCHE OKOYE
Okoye wrote from Uruowulu- Obosi, 

Anambra state



 Reviews often use exception re-
ports (usually computer-generated) 
to list items that failed to be processed 
because they did not meet specified 
criteria. For example, a computer-
generated check may be rejected if 
it exceeds some Naira amount and 
requires a manual signature. Monitor-
ing these types of control procedures 
involves reviews of results performed 
by those having management duties.

 Another important forensic and 
fraud detection control measure 
that the Lagos State Government is 
deploying to detect fraud in public 
finance is General Computer Con-
trols. Computer systems frequently 
have common areas of control and 
related control procedures referred to 
as general computer controls. These 
controls directly or indirectly affect all 
systems that operate within a comput-
er-processing environment. General 
computer controls include the usual 
elements of effective internal con-
trol, that is, an individual or group 
responsible for control procedures 
and monitoring activities. Managers 
of the information systems function 
usually monitor the performance of 
general computer controls.

Monitoring activities include 
observation, exception reporting, 
reviews of work performed, reviews 
of programme changes, oversight by 
information system steering commit-
tees, and the monitoring of user com-
plaints. For example, the effectiveness 
of programmed control procedures 
such as edit checks and approvals de-
pends on general computer controls 
that ensure that program changes 
are not made improperly. General 
computer controls include controls 
over computer operations; systems 
acquisition, development, and main-
tenance; information security; and 
information systems support.

Another important computer 
control is Information security. The 

It is nevertheless impor-
tant that for the State 
government to con-

tinually leverage on the 
unique economic and 

commercial status of the 
City-State, it becomes 
quite imperative that 
faultless financial and 
administrative control 

mechanisms are strategi-
cally put in place
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On the imperative of prudence and 
transparency in public finance

embrace the Treasury Single Account 
policy in the country, effective from 
September 1st 2015. The adoption of 
the system is part of the effort to build 
a solid economy and ensure proper 
accountability and transparency in all 
government accrued revenues. The 
decision was taken to address the chal-
lenges posed by the operation of mul-
tiple account system. The operation of 
a single account also encourages tax 
payers to request for a single account 
before making their payments. It basi-
cally centres on prudential accounting 
for government resources in the form of 
revenues paid in by 3rd parties.

 One other strategy is swift exposure 
of potential scam related financial 
transactions. It is important to stress 
that all government efforts at fraud 
detection and forensic analysis are 
ultimately about internal controls. It is 
common knowledge that an integral 
part of proper accounting procedures 
rests in issues of controls and begins 
with internal accountability structures. 
One of such is transactional reviews 
which check the validity and accuracy 
of transaction processing by compar-
ing it in detail with expected results.

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Predators on the prowl again
embezzling funds belonging to 
the state or federal government. 
It does not even matter if they are 
standing trial for fraud and other 
financial crimes.  Some of the 
decampees might be past or serv-
ing state governors or senators 
who have pocked funds meant 
for workers’ salaries and other 
public projects. No, it does not 
matter that some of them are rul-
ing states where workers are owed 
up to twelve months of salaries; 
where pensioneers are owed in 
arrears of more than a year. They 
are the same politicians who 
either directly or through their 
off-springs have been on our po-
litical scene since 1979; and who 
despite earning trillions of dollars 
in revenues still keep the nation 
in darkness and most of our roads 
impassable.

They will soon begin to assem-
ble the gullible Nigerians under 
the scorching sun to promise you 
how they will “make the sun rise 
from the west and set in the east,” 

if you vote for them again in 
2019.  They are the same people 
who after being elected will get 
into tinted convoy of cars and 
you can’t recognize any more 
which car conveys your sup-
posed leader across the same 
street where you elected him. 
They are the some leaders whose 
children will relocate abroad for 
their education after the elec-
tions, leaving your own children 
to struggle for admission in our 
local unfunded universities 
year in year out.  They are the 
same politicians who go to the 
Whiteman’s country for medical 
treatment while you and I queue 
at the ill-equipped hospitals 
without electricity from 4 am to 
see doctors who hardly show up.

Nigerian politicians are al-
ready gearing up for 2019 elec-
tions in 2017, irrespective of 
how much or less they have 
delivered on their campaign 
promises in 2015.  Of course, 
they don’t care whether or not 

they have fulfilled their cam-
paign promises because they 
know they can easily buy voters 
cheap; so cheap like ‘two for five 
Naira.’  They will soon begin to 
heap promises with the micro-
phones while we listen under 
the scorching sun.  But can we 
pause for a moment and check 
on the fulfilment of past cam-
paign promises by the same 
people! Just check. Check your 
towns, local governments and 
your states.  In what ways and 
means has life changed for the 
better for the ordinary Nigerian?  
The Predators are on the prowl 
again to prey on us.  They will 
extort our votes and they will 
vanish with their empty prom-
ises until another four years.  
Let Nigerians prepare for real 
elections now!

information security function is re-
sponsible for administering and main-
taining an entity’s information security 
program, including both physical and 
logical security. The primary goal of 
such a program is to ensure that access 
to program data, online transactions, 
and other computing resources is 
restricted to authorized users.

Finally, Information systems sup-
port also contributes to general com-
puter control protocols. Information 
systems support includes such func-
tions as system software maintenance, 
database administration, commu-
nications and network manage-
ment, end-user computing, and other 
groups with technical and administra-
tive support responsibilities.

Perhaps, the most crucial strat-
egy which the State Government is 
deploying to integrate accountability 
and transparency into public finance 
and, indeed, governance in the State, 
is constant training and retraining 
of public officials that are entrusted 
with the sacred duty of managing 
public resources. The main objective 
is to ensure that these officials are 
fundamentally on the same page with 
Government on the need for prudence 
and transparency in governance.

 It is cheering to note that through 
some of these training programmes 
lots of key public officials have been 
sufficiently empowered to deploy 
more stringent control measures that 
will ensure that the State’s resources 
are appropriately utilized.

This, no doubt, has helped in 
ensuring that government delivers 
tangible results to the people and gives 
proper accounting of its stewardship 
of the people’s trust and resources.

O
ne of the basic fea-
tures of democracy is 
accountability. Every 
democratically elected 
government is account-

able to the people, to whom it owes its 
existence. Prudent and transparent 
management of public resources is 
one cardinal way in which every 
government must demonstrate that 
it is accountable to the people. This 
is quite crucial because all resources 
that are under the control of govern-
ment actually belong to the people 
and must, therefore, be properly 
managed to cater for their diverse 
needs.

 Being custodians of the peoples’ 
commonwealth, governmental enti-
ties must be responsive and account-
able to a number of different groups 
and organizations, including elected 
officials, other units of governments, 
investors, creditors, and citizens 
that are focused on monitoring their 
activities.  While it is a fact that no 
government can meet all the needs of 
the citizenry, it is, however, essential 
to affirm that every government has 
the onerous task of effectively and 
efficiently managing scarce public 
resources. This is very fundamental. 
In our nation, especially, the times we 
are in logically support prudence and 
transparency in public finance. This 
should be considered by all tiers of 
governments as vital in understand-
ing the all important task of meeting 
the open-ended needs of the people 
from available limited resources.

In addition to the importance of 
accurate and immediately-accessible 
information to decision making, 
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democratic governments are re-
quired to provide effective financial 
information to stakeholders in a 
consistent and clear format. Spe-
cifically, the information provided 
by governments should contribute 
to accountability in financial posi-
tion and results of operations, ac-
tual financial results compared with 
adopted budgets, compliance with 
finance-related laws, rules and regu-
lations, efficiency and effectiveness 
of operations as well as maintenance 
of governmental assets.

 It is in view of this that the current 
administration in Lagos State places 
high premium on cautious manage-
ment of available resources. Essen-
tially, the state government is focused 
on ensuring that public funds are 
properly and fully accounted for 
and that resources are utilized only 
for the purposes for which they were 
appropriated.

 While it is spot on that Lagos is 
Nigeria’s economic focal point, gen-
erating a significant portion of the 
country’s GDP evidenced by the big 
financial institutions, large corpora-
tions and the country’s commercial 
banks headquartered in the state, it 
is nevertheless important that for the 
State government to continually lev-
erage on the unique economic and 
commercial status of the City-State, 
it becomes quite imperative that 
faultless financial and administrative 
control mechanism are strategically 
put in place.  This helps, in no small 
measure, to ensure that government 
meets and surpasses the expectations 
of its teeming population.

 The mechanisms that the state 
government is setting up to achieve 
this are all inclusive. One of such 
is the adoption of the now famous 
Treasury Single Account policy. It is 
no longer news that aside the Federal 
Government, the Lagos State Gov-
ernment was among the very first to 

The Nigerian media space 
is becoming agog again 
with reports of the various 

moves, manoeuvres; manipula-
tions and machinations by the 
nation’s vulturous politicians 
jostling for choice positions 
come 2019.

One can see them now 
speaking to the press.  You can 
see them appearing at certain 
functions, some of which are 
orchestrated by the politicians 
to serve their purpose of visibil-
ity.  Some are decamping from 
their original Parties to other 
parties, especially to the ruling 
Party.  Many of them have no 
shame; know no shame, such 
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that they talk from both sides of 
their mouths at the same time.  
Some abandoned the parties 
they personally founded to join 
the current ruling party, having 
decamped once to the previous 
ruling party.  Those politicians 
will continue to flounder and 
will continue with such dance 
of shame which is not surpris-
ing because as reported by 
John Maxwell, “it is foolish to 
expect an empty bag to stand 
up straight.”

As these politicians without 
ideologies oscillate from party 
to party looking not to add any 
value but possibly to benefit 
from anticipated large cam-
paign budget, they shamelessly 
make a loud noise and sling 
some mud on their previous 
party to justify their decamping.  
The receiving party celebrates, 
assuring the ‘decampees’ of 
“their safety” in the new party.  
It does not matter if the de-
campees are those accused of 



EDITORIAL

Farmers and 
investors in 
agriculture 
are increas-
ingly getting 

nervous as rising inse-
curity in the country 
is putting their invest-
ments at risk. Fre-
quent clashes between 
herdsmen and farm-
ers in different parts 
of the country; Benue, 
Ekiti, Delta, Kaduna, 
Ebonyi, among others, 
are undermining farm 
activities, as farmers 
in many areas stay 
away from farms for 
fear of attack. In the 
North Eastern states 
of Adamawa, Yobe and 
Borno, for instance, 
where the Boko Ha-
ram insurgency has 
been most rife, over 
the past four years, 
farmers are no longer 

able to go to their farms 
or grow crops for fear of 
attacks by the dreaded 
Boko Haram sect who 
kill, destroy their crops 
or harvest them to feed 
their flock of fighters. 
Many rural farmers 
have been displaced, 
while others have been 
restricted from going to 
their farms because of 
checks and heavy mili-
tary approach being 
adopted by the govern-
ment in fighting terror-
ism.

This has affected food 
production and the re-
gion is now facing fam-
ine as a result. Inter-
national aid agencies 
have been appealing 
to the world for aid and 
support to the region to 
prevent imminent hun-
ger and starvation as a 
result of the lack of food.

While the Boko Ha-
ram insurgency is taking 
its toll in the North East, 
Fulani herdsmen are 
on the loose, destroy-
ing farmlands in North 
Central Nigeria, kill-
ing farmers and their 
families and burning 
their villages and farm 
produce for sports or 
in revenge attacks. The 
government, which is 
shouting economic di-
versification and ag-
riculture as the future 
of Nigeria outside oil 
meanwhile, looks on 
unperturbed by the ex-
cesses and atrocities of 
the herdsmen.

In the south, kidnap-
pers are turning to local 
farm workers whom 
they regularly whisk 
away to later demand 
ransom from farm own-
ers. BusinessDay in-

vestigation in Lagos, 
for example, show that 
a few investors, some 
of whom were encour-
aged to return to Nige-
ria from overseas by 
the Federal Govern-
ment’s campaign to fo-
cus on agriculture as the 
next economic growth 
driver; are reappraising 
their decision, as they 
lament frequent pay-
ment of ransom to kid-
nappers to rescue work-
ers abducted from their 
farms around Egansoy-
indo, Ketu and Igbodu 
in Epe.  According to 
findings, farm workers 
engaged in poultry, pig-
gery, fishery, crops and 
vegetables, including 
watermelon, are moving 
out of   farm settlements, 
leaving them desolate 
as fear spreads over the 
activities of kidnapper

Agriculture and security
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NNPC says refineries would 
operate full capacity by 2019

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

I
f everything works accord-
ing to plans, the Nigeria 
National Petroleum Cor-
poration (NNPC) said it 
planned to rehabilitate, 

revamp and upgrade all the 
refineries so that there would be 
no more product import by 2019.

But industry analysts have   
however  countered  the organ-
isation saying that there is noth-
ing  on  ground  to suggest that 
such a feat  can be  achieved  two 
years from  now.

They said except the NNPC 
is talking about getting products 
from private refineries which is 
being spear headed by Dangote 
Refinery, achieving such a feat 
with the present economic situ-
ation may remain tall dream for 
the corporation.

  Bello Rabiu, NNPC Chief 
Operating Officer, (Upstream), 
who disclosed   this during a 
panel discussion session at the 
West African International Petro-
leum Exhibition and Conference 
(WAIPEC) organised by the Pe-
troleum Technology Association 
of Nigeria (PETAN) in Lagos, said 
that the corporation was also 
supporting the concept of con-
densate refineries to refine more 
condensates in the country.

Rabiu, who was represented 
by Siky Aliyu, the Managing 
Director, National Engineer-
ing and Technical Company 
(NETCO),    said it is imperative 
to balance high crude output 
with high refining capacities to 
reduce imports costs and charg-
es, export charges and subsidy 
payments.

“This will effectively position 
us to get more value from the 
crude fractions as opposed to a 
single price value for the crude 
alone.

“It will also ensure that we are 
less exposed to market fluctua-
tions and then give us control of 
products marketing and supply.

“As we reduce reliance on 
imported refined products, we 

Nigerian professionals 
kick against foreign firms 

taking big  jobs
P15

Abia State Government 
has signed a mem-
orandum of under-

standing (MoU) with Great 
Nobles Integrated Limited, 
for the management and de-
velopment of Ndi Oji Abam 
Rubber Estate in Arochukwu 
Local Government Area of 
the State.

The move is aimed at re-
vamping the moribund rub-
ber plantation, create jobs 
and increase the internally 
generated revenue (IGR) of 
the State,

Uzo Azubuike, commis-
sioner for Agriculture, Abia 
State, who signed on behalf 
of the State Government 
explained that the present 
administration in the State 

Small and Medium Scale 
Enterprises (SMEs) in 
Nigeria can now enjoy 

banking services without 
charges. This is because; First 
City Monument Bank (FCMB) 
Limited has introduced free 
banking transactions for a 
period of three months for 
new-to-FCMB customers op-
erating in the SMEs segment. 
This offering, which began 
on February 1, 2017 to end in 
April, is aimed at encouraging 
Nigerians to take active inter-
est in entrepreneurship, while 
also assisting new and existing 
SMEs to overcome some of the 
challenges they usually face, 
especially at the take-off stage.

In a statement, the leading 
financial services provider 
explained that to qualify for 

Abia signs MoU with Noble Integrated 
to revamp  rubber plantation

FCMB offers free three months 
banking services to SME’s

variation, change-order hunting.
 The effect of this situation, 

they said  has led to low capacity 
and inability to complete assign-
ments and stagnation of capacity 
and lack of new investments. 

  They also blamed   the 
government for not provid-
ing  enough  leadership  in this   
direction as it has not  demon-
strated enough collaboration 
among its own ministries and 
departments. 

 “We have a situation where 
government is more concerned 
with Foreign Direct Investments 
and no concern about final in-

vestment decisions.”  
Ifueko Omogui-Okaro, man-

aging partner at Compliance 
Professionals PLC   therefore 
urged operators and govern-
ment to improve on collabora-
tions as it has become a matter 
of survival.

 Bayo Ojulari, managing di-
rector, the Shell Nigeria Explora-
tion and Production Company in 
his presentation cited examples 
of countries where collabora-
tions have worked including Ma-
laysia, Brazil and South Korea.

 Ojulari said major drivers of 
their success are consistency of 

government’s policies, 
Increase in service quality 

and delivery, local capacity and 
capability development, volume 
of work and economies of scale, 
harmonisation of technical stan-
dards, and collaboration among 
operators and academia. 

  Moses Omatsola, a former 
managing director and CEO 
of Conoil Producing Ltd said 
cutting costs and urged the 
government enforce a rule that 
requires foreign operators who 
have operated for over four years 
and mile millions in revenue to 
establish in Nigeria.

would be more competitive,’’ 
Rabiu said.

  However collaborations 
among stakeholders, and cost 
cutting measures are said holds 
the key to survival for oil and 
gas operators under a weak, and 
disruptive oil market, operators 
have said. 

 The stakeholders   said the 
environment is characterized by 
sharp practices like unhealthy 
and fierce competition, under-
bidding to get in attitude, qual-
ity compromising to save cost, 
exposure to potential Health, 
Safety and Environment issues, 

is  committed to the revamp-
ing and development of all 
Government owned Estates, 
for the benefit of all.

He charged the investor to 
develop the underdeveloped 
areas of the plantation within 
the speculated time.

Azubuike   also urged 
the   investor to ensure that 
the welfare of the host com-
munity is paramount and 
assured them of a conducive 
working environment.

Acho Nwakanma, who 
represented  Noble Integrat-
ed Limited thanked Gover-
nor Okezie Ikpeazu and the 
Ministry of Agriculture for 
the great opportunity to de-
velop the Estate and assured 
the readiness of the firm to 
revitalise the rubber estate 
for the benefit of Ndi Abia.

the free three months banking 
incentive, an SME is required 
to open an FCMB Business 
Account and sign-up for a busi-
ness debit card at any of its over 
200 branches spread across 
the country. The benefits of 
this value-added offering in-
cludes, no banking charges on 
local transactions, free account 
maintenance and monthly flat 
charges, free cheque books, 
free printing of account state-
ments and free bank drafts.

According to the Divisional 
Head, Retail Banking of FCMB, 
Olu Akanmu, three months 
free banking from FCMB to 
SMEs is another demonstra-
tion of the Bank’s value as a 
helpful financial institution 
committed to helping busi-
nesses to thrive in this chal-

Benin Disco 
plans 39,000 
meter roll out

...Analysts in cautious optimism Benin Electricity Dis-
tribution Plc. (BEDC) 
has  announced 39,000 

meter roll out for the first half 
of 2017 in compliance with the 
directive of the Nigerian Elec-
tricity Regulatory Commission 
(NERC) to distribution com-
panies (discos) on massive 
metering of customers.

This initiative stemmed 
from the conclusion of the 
disco’s first quarter customer 
fora across its coverage states 
of Edo, Delta, Ondo and Ekiti 
states with a pledge by the 
management on improved 
service delivery  

The roll-out plan an-
nounced to customers at each 
of the customer forum loca-
tion in Benin, Warri, Akure 
and Ado-Ekiti, according to a 
statement from BEDC, is to be 
given to customers across the 
BEDC franchise areas, with a 
view to ensuring that power 
generated and distributed to 
customers were utilized in a 
most efficient manner and 
to avert illegal consumption 
of electricity so that it will 
be made available to paying 
customers.

H e a d  o f  M e t e r i n g , 
BEDC,  Meshaic Okhumeode 
said the meter installation 
will be preceded by enumera-
tion of customers on feeders 
servicing the earmarked lo-
cations to reduce power theft 
through bypass and illegal 
connections, adding that the 
meters will be mounted on 
the pole as against the practice 
of mounting it on residential 
premises, saying this will en-
gender collective monitoring 
by residents within a neigh-
bourhood and the service 
provider.

He also affirmed BEDC’s 
readiness to ensure total me-
tering of its customers within 
the next five years, urging 
customers to be patient until 
the metering reaches them, 
as the metering will be done 
in batches.

In his opening remarks 
at the fora, Head of Key Cli-
ents Services Group, Abel 
Enechaizam said the fora was 
designed to dialogue with 
BEDC customers on ways 
to serve them better, adding 
that issues bordering on op-
erations and services and the 
customers’ expectations were 
being resolved.

Enechaizam told custom-
ers that there were five major 
stakeholders in power sector 
business namely; gas suppli-
ers, generation companies 
(gencos), transmission, dis-
tribution companies (Discos) 
and consumers, stressing 
however that the customers 
were very key to the substance 
of the chain.

L-R: Michuki Mwangi, senior development manager, Internet Society; Bunmi  Akinyemiju, CEO, Venture Garden Group; Funke Opeke, CEO,
MainOne, and Robert Di Benedetto, principal group manager, Microsoft Corporation, during the Nerds Unite 2017, organized by MainOne in
Lagos.
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lenging times. He stated that, 
‘’FCMB is committed to help-
ing Nigerians and their busi-
nesses to succeed even in this 
challenging times. We support 
them with simple, easy to use 
transactional products and 
services that help them to 
manage their cash and collec-
tions efficiently while support-
ing them in their aspirations to 
build successful businesses”

While assuring that the 
Bank will continue to develop 
solutions to support its cus-
tomers, he urged SMEs to 
effectively position their op-
erations by taking advantage 
of the unique opportunities in 
the FCMB free three months 
banking as a springboard to 
take their businesses to the 
next level.
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Nigeria risks loss of US$25bn, 20,000 jobs if 
amendment of NLNG Act is allowed- Johnson

Why is PENGAS-
SAN opposed to 
amendment of 
the NLNG Act?

We are not op-
posed to any law that would add 
value to Nigeria and her citizens. But 
as workers in the oil and gas sector, 
there is no way we are not going to 
look at what is to be amended, the 
motive and how it will impact the 
people and the economy.

When the National Executive 
Council (NEC) of our union met in 
Abuja on December 8, 2016, one of 
the issues discussed was the amend-
ment of the NLNG Act. The various 
branch chairmen usually brief the 
NEC in session on developments 
in their units. After an exhaustive 
deliberation, the NEC mandated 
that a communiqué be issued to 
express our stand on the matter. We 
have sent letters to the President of 
the Federal Republic of Nigeria, the 
Senate President and the Speaker of 
House of Representatives. We have 
also copied the Minister of State for 
Petroleum Resources and the GMD 
of NNPC.

We are conversant with the 
role that the NLNG is playing in 
our nation’s economy, and so we 
are curious about the moves to 
amend the Act. Who is pushing this 
amendment and whose political 
or economic interest is it to serve?

We are concerned because about 
two or three months ago some peo-
ple came up with the idea of sale of 
national assets and the same NLNG 
among other assets was mentioned. 
We came out to say this is not proper 
and they beat a retreat. Today the 
talk again is about amendment of 
NLNG Act.

Why would any group be push-
ing for amendment of the Act bear-
ing in mind the role of NLNG and 
the negative consequence such 
amendment will throw up. NLNG 
is owned by Nigerians together 
with foreign partners from the 
Netherlands, France and the United 
Kingdom covered by Bilateral In-
vestment Treaties (BITs). The mode 
of operation of NLNG over the years 
has boosted the confidence of these 
foreign partners in our economy. We 
cannot therefore fold our hands and 
allow this confidence to be eroded.

If the NLNG as we know today is 
laying the golden egg, why should 
we not sustain it? When this current 
government came on board, it was 
the dividends they got from NLNG 
that they used to give bailouts to 
states to pay salaries.  

 You talk about NLNG laying 
the golden egg. Can you give an 
insight?

The NLNG Act was passed during 
the military regime. It is unfortunate 
that most of the legacies we have in 
this country today were initiated 
during the military era. I think that 
our civilian administrators should 
build on these legacies rather than 
wipe them. Take for example the 

Odua Investment: The Odua group 
of companies was set up by late 
Chief Obafemi Awolowo. Today they 
are still in existence.

The NLNG was established after 
35 years of unsuccessful bids to 
make sure that we move forward 
as a country in the area of liquefied 
natural gas. The initial investment 
of NLNG upon its incorporation 
in 1989 was about US$6.0 billion. 
Today it has an asset base of US$11 
billion and has generated over 
US$90 billion in revenues. It has 
contributed over US$15 billion to 
the government by way of divi-
dends. At present, the company has 
expanded from investment in one 
train to six trains and it is getting 
ready for the 7 and 8 trains. It has 
grown to become the fourth largest 
supplier of liquefied natural gas in 
the world. These achievements have 
been made possible by the NLNG 
enabling Act.

If we have what is creating jobs 
for Nigerians with the potential to 
create more jobs, why would we not 
protect it?  That is why we are saying 
we don’t know the motives behind 
the legislators’ moves; we also don’t 
know the sincerity of the proponents 
of the amendment of the Act.

What if the legislators succeed 
in this?

There are negative implications 
for the economy. Among the issues 
being contemplated by the propo-
nents of the amendment are the 
deletion of assurance by the govern-
ment to retain agreed physical and 
security regime of the investment 
and the extension to the NLNG of 
3 percent contribution of the total 
annual budget of the company pay-
able only by upstream companies 
to the NDDC.  We are concerned: 
Amendment without discussing 
the implications for the economy 
and the way it will affect the foreign 
partners?  

FRANCIS JOHNSON, president of Petroleum and Natural Gas Senior Staff Association of Nigeria (PENGASSAN), in 
this interview with BusinessDay’s JOSHUA BASSEY, warns on the implications of moves by some members of 
the National Assembly, to amend the Nigeria Liquefied Natural Gas (NLNG) Act.

Francis Johnson

What impression are you giving 
them? The confidence of investors in 
Nigeria will be affected negatively. 
This will damage the reputation of 
Nigeria, her credit rating and ability 
to retain the current investments 
and attract future ones.

It will harm the much needed 
foreign investment because after 35 
years of unsuccessful efforts, NLNG 
could only be incorporated with the 
enactment of the NLNG Act. If this 
amendment is allowed, people will 
say there is no need investing in this 
uncertainty!

Another serious implication is 
that Nigeria will lose about US$25 
billion at this time of recession 
which should accrue from invest-
ments in NLNG trains 7 and 8. Those 
are the areas we’re looking at to say 
it is not the best for us.

There would also be job losses 
because if trains 7 and 8 are stalled, 
some 18 to 20, 000 jobs are going to 
be negatively affected. If you go to 
the NLNG in Bonny Island, you will 
see the positive impact of the invest-
ment in this economy.

Do you see the Federal Govern-
ment backing the amendment?

When the issue about of the sale 
of national assets was muted, we 
said that the President and Com-
mander-in-Chief should tell us the 
true state of the situation because 
he was elected. But up till now, the 
President has not said anything on 
that and even on this latest issue 
of amendment of NLNG Act. But I 
think that if the present government 
is the one proposing the amend-
ment, they should also be the one to 
drive it, and not some businessmen 
and investors. Businessmen are try-
ing to look for a way to corner what 
they could not when the dangled 
the idea of selling national assets. 
For us, the executive has not come 
out on this. But we warn strongly 
that the NLNG Act should not be 

made a subject of politics, we must 
protect jobs and leave a legacy for 
generations unborn.

How should the issue of gas 
flaring in the oil producing region 
be addressed?

Successive regimes have tried to 
draw up a master plan that is work-
able towards ending gas flaring, 
but unfortunately, when you go to 
all these refineries, you still see gas 
being flared. In other countries, for 
example Italy, it is not like that. We 
are supposed to harness this gas 
and utilise it for useful purposes 
including home cooking. Being 
wasted away is not too good for the 
economy. This is also why we are 
concerned about this subtle move to 
amend the NLNG Act. Rather than 
discuss amendment, NLNG should 
be encouraged.

When you look at the Petroleum 
Industry Bill (PIB) and most of the 
policies of the government, what 
you see is inconsistency and lack of 
proper implementation or follow-up 
on issues. The PIB has been lying fal-
low. These are issues that need to be 
put on the front burner.

Does it raise suspicion that the 
passage of PIB has not been fast-
tracked?   

It is very suspicious to us. It 
means that some people are afraid 
of allowing the NNPC and others to 
operate freely.

I have been to Malaysia and 
PETRONAS which is owned by the 
Malaysian government and it has al-
most 55,000 staff in 150 companies. 
Every January, these companies give 
the government dividends, and then 
look at some sectors like road, works 
and other infrastructure and do 
them. Hence, if the PIB that will en-
sure the smooth operation of the oil 
and gas sector has not been passed, 
it is only curious that some people 
are jumping to something else.  We 
believe that the PIB is supposed to 
be the bedrock of any development 
in the oil and gas sector. If PIB is 
passed today the issue about the 
poor state of the refineries would 
no longer be there. The NNPC and 
other agencies will be taken care of. 
It looks suspicious to us that after 
the sale of assets was resisted, they 
are now talking about amending 
the NLNG Act. We believe there are 
under current motives behind it and 
that is why labour is worried and will 
not accept it.

So we are liaising with the Na-
tional Assembly and reaching out 
to the representatives to ask what 
the issues are. We believe that what 
should be uppermost is our collec-
tive interest as Nigerians. Like Don-
ald Trump, it should be Nigeria first 
and not personal interest or interest 
of the few.

What should be done to end fuel 
importation in Nigeria?

We have said it before that im-
portation of products was not the 
best for Nigeria. Whatever can be 

done to make the refineries perform 
optimally should be done.

The staffers of the refineries are 
ready to work. The issue of crude oil 
supply is being addressed but the 
major problem is pipeline vandal-
ism. I will say don’t sell the refiner-
ies like that. Rehabilitate them and 
apply the NLNG model in running 
them. I wish to commend the Min-
istry of Petroleum Resources and 
immediate the GMD of NNPC and 
his team on their effort to see how 
the refineries can work. Fuel is not 
supposed to sell at N145 per litre, 
but because we depend on import. If 
we continue to import, the negative 
effect on the economy will continue 
because of foreign exchange. If the 
refineries are working optimally, 
we can only augment with minimal 
import.

We have told our members in 
NUPENG and PENGASSAN that the 
era of business as usual is gone. Ev-
eryone must be alive to his responsi-
bilities.  If the refineries are working 
as they should, Nigeria stands to 
benefit. We call on our compatriots 
in the oil producing region to join ef-
forts towards blocking the loopholes 
and eradicating vandalism in the 
area. If crude oil supply improves, 
that means more revenue. Then gov-
ernment will employ more people. 
So let’s maintain these facilities and, 
of course, the government should 
address the issue of development 
in the Niger Delta.

How are you tackling labour 
casualisation in the sector?

For us in PENGASAN and NU-
PENG, we have tried pushing the 
issue of local content in the sector to 
the forefront.  The main focus of local 
content is to make sure that most of 
these jobs are handled by Nigerians 
instead of foreigners. Unfortunately 
the issue of expatriate quota has 
been abused. For example, there 
is a company where if you see 400 
Indians, you will see 80 Nigerians. 
This is not proper

When you go to ExxonMobil 
also, you will see jobs meant for 
Nigerians being given to foreigners. 
There was a case in ExxonMobil that 
they removed the Head of security- a 
black man and gave it to a foreigner. 
And we ask are there no laws in this 
country?  Are there no Nigerians 
competent to do the work? Look 
at what Donald Trump is saying, 
America first!

It is only when there are no quali-
fied Nigerians that you can look for 
expatriates. And when you bring in 
expatriates, they are supposed to 
develop and nurture indigenes.

On the issue of casualisation, 
most of the servicing companies 
sublet contracts.  For example, when 
you sublet, instead of employing, 
they source for casuals in those 
localities and enslave them. You 
can be a casual for 7 to 8 years and 
when the person dies, no benefit is 
paid. This is not too good, it must be 
stopped. People should be treated 
as humans that they are and slaves.
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Recently, Kantar Mill-
ward Brown, one of 
the world’s leading 

global research agencies 
specializing in advertis-
ing effectiveness, strategic 
communication, media and 
brand equity research held 
its maiden edition of the Best 
Brand Equity Awards 2016 in 
Nigeria.

It was to recognize and 
honour some outstanding 
brands for the equity & con-

After operating for eight 
years without exerting 
its charter status, the 

Federal Government has fi-
nally and formally granted legal 
teeth to the National Institute of 
Marketing of Nigeria, (NIMN).

This feat was announced 
through a formal proclama-
tion by Okechukwu Enalemah, 
Minister for Industry, Trade 
and Investments, at the inves-
titure ceremony of the newly 
elected president of NIMN, 
Anthony Agenmomen held at 
Eko Hotel & Suites .

 Commending members 

Nigerian professionals kick against 
foreign firms taking big  jobs

T
he Association 
of Professional 
Bodies of Nigeria 
(APBN) has high-
lighted a need to 

close ranks and stop foreign 
professional firms from tak-
ing big ticket assignments 
where Nigerian profession-
als have capacity.

At the investiture of Wa-
siu Akewusola, as the 4th 
Chairman of the Lagos state 
chapter of APBN held on 
February 21, at LCCI Con-
ference and Events Centre, 
Lagos, the umbrella asso-
ciation of twenty six pro-
fessional bodies urged the 
government to demonstrate 
its commitment to Made in 
Nigeria, by engaging profes-

The Institute of Char-
t e re d  C h e m i s t s  o f 
Nigeria (ICCON) has 

presented a merit award to 
PZCussons Nigeria Plc for 
promoting the study and 
learning of Chemistry in Ni-
geria.

ICCON, established by 
Decree 91 of 1993 is statu-
torily charged with the re-
sponsibility of regulating 
the teaching and practice 
of chemistry profession in 
Nigeria.  The body is a para-
statal of the Federal Ministry 
of Health with the vision 
“to recreate situations that 
will impact positively on 
the nation, while providing 
professional protection to 
members”.

Speaking at the ceremony, 

sional firms and manufac-
turers in its services.

“APBN is endowed to 
partner the various govern-
ments to accelerate growth 
and development. We call 
on the government to en-
gage Nigerian professionals, 
consultancy firms, and com-
panies in various works and 
services. As globally prac-
tised, the use of third party 
indigenous professional con-
sultants in projects should 
be a standard,” said Omede 
Idris, the group’s president in 
a speech at the event.

Kalu Abosi, chairman, 
Rothberg Consulting, who 
gave a lecture at the event 
said professional groups can 
find relevance in the current 
recession by weaning them-
selves off dependence on 

head, Corporate Service, 
ICCON, Rita Michael-Ojo, 
noted that, as endorsers of 
the PZCussons Chemistry 
support, it is only right to 
recognize the company’s 
effort for growth of Chem-
istry as both a subject and a 
profession.

Her words, ‘as a body 
saddled with responsibil-
ity to put in place regulatory 
framework for the practice 
of chemistry, we have moni-
tored PZCussons activities 
around the profession and 
it has become clear that the 
company from all its activities 
has been in the forefront of 
bringing to the consciousness 
of Nigerians the importance 
of chemistry to our everyday 
life’. It is not out of place to 
support and recognize such a 
company, while urging other 

PZ Cussons gets recognition for boosting education

Chivita, Hollandia win best brand equity awards 2016

FG directs NIMN to enact statutory powers

ISAAC ANYAOGU

MODESTUS ANAESORONYE

Business Event

L-R: Ndubuisi Osakwe, group head, retail, Skye Bank; Kabiru Shotobi,  Ayangburen of Ikorodu; Hakeem 
Adeoriyomi Oyebo, Obateru of Egbinland; Jumoke Odutola, group head, greater Lagos II region, and 
Ayodele Olojede, head, small business group, at the first draw of the ‘Reach for the Skye Millionaire’ 
reward scheme in Ikorodu Lagos.

L-R: Gbola Oba, COO, AutoMedics; Samson Odewale, Vice President, NATA, Western Zone; Lillian 
Ikokwu, Head Lubes, OVH Energy Marketing; Ibrahim Sanni Mohammed, Best Graduating Student, 
Oleum Academy; Azeez Ganiyu, Head Marketing and LPG, OVH Energy Marketing, and  Dayo 
Ayandokun, Lubes Technical Manager, during the graduation ceremony of the Oleum Academy Auto-
Technicians, in Ibadan.

L-R: Wale Adiatin, Globacom; Jumoke Oni, acting general manager airport services,  Federal Airport 
Authority of Nigeria [FAAN]; Nath Ukaegbu, general manager ICT Federal Airport Authority of Nigeria 
FAAN; Sulola Johnson, director ministerial Servicom;  Adenike Aboderin, director of finance and account 
representing managing director, Federal Airport Authority of Nigeria, [FAAN]; Ebele Okoye, general 
manager,  Servicom,  Federal Airport Authority of Nigeria [FAAN]; Grace Olanisaki, general manager, 
audit,  Federal Airport Authority of Nigeria[FAAN]; Aderemi Adekola, general manager,  Servicom,  
NCAA, and  Bola Onifade, regional manager, Lagos Globacom, during the commissioning of Federal 
Airport Authority of Nigeria [ FAAN] Customer Service Closed Group Telephony System , at Federal 
Airport Auhourity of Nigeria, head office  Ikeja,  Lagos . 

L-R: Oduntan Owolabi, director,  Ministry of Environment, Ogun State; Oyetola Oduyemi, manager, 
corporate social responsibility; Mohammed Suleh –Yusuf, head, public policy and government affairs, 
both of Etisalat Nigeria and Damola Omosanya, community leader, at the kick-off of Etisalat community 
sanitation support programme in Abeokuta Ogun State.

subscription and member-
ship dues and improve social 
interactions and engage-
ments with governments and 
others to provide opportuni-
ties for their members.

“Every professional body 
should have a standing com-
mittee that meets at least 
once a month who are tasked 
with engaging the national 
assembly especially when 
laws affecting their sector 
are being considered,” Abosi 
said.

Abosi urged the profes-
sionals to be innovative, seek 
to provide solutions rather 
than waiting for transactions 
to come to them. “Associa-
tions should take a position 
on major issues, be informed 
and always engage with the 
national assembly.”

organizations to emulate the 
gesture of PZCussons’.

In response to the award, 
Executive Director Corporate 
Affairs, PZ Cussons Nigeria 
Plc, Yomi Ifaturoti stated 
that, ICCON has supported 
PZ Cussons Chemistry Chal-
lenge for 3 years running 
and are committed to giving 
the competition the needed 
backing.

Ifaturoti further explained 
that the award is a way to en-
courage us to do more, as we 
focus on creating awareness 
for the important role chem-
istry plays in our everyday 
life. She said the ‘company 
decided to focus on the sub-
ject because “chemistry is ev-
erywhere;   the air we breathe, 
the water we drink, the food 
we eat, are all functions of 
Chemistry.”

sumer preference that they 
enjoy in the marketplace.

Interestingly, two leading 
brands from the stable of 
Chi Limited, Nigeria’s un-
disputed market leader in 
Juice, Nectar & Value Added 
Dairy products, were hon-
oured for their Outstanding 
Brand Equity and market 
leadership in their respective 
categories.

Chivita won the Best 
Brand Equity Award in 

of the institute for putting their 
differences aside and working 
together as one, the Honour-
able Minister, Okechukwu En-
alemah observed that divisions 
in the past years have denied 
the institute in playing its statu-
tory roles.

“Now that you are united 
and looking forward to fully 
playing your role as prescribed 
in the enabling Act of the Na-
tional Assembly of Nigeria 
under the National Institute 
of Marketing of Nigeria Act, 
2003,… therefore, I Dr. Oke-
chukwu Enalemah, Minister 

the Juices and Soft drinks 
Category, while Hollandia 
emerged winner of the Best 
Brand Equity Award in the 
Dairy category. 

Major leading brands 
across the world have 
achieved market domi-
nance through strategic 
innovations and effective 
marketing, thereby develop-
ing invaluable assets of com-
petitive advantage like brand 
equity & consumer franchise.

of Industry, Trade and Invest-
ment, Federal Republic of Ni-
geria, being the supervisory 
minister, hereby formally pro-
claim the National Institute of 
Marketing of Nigeria Act 2003” 
to the glory of God and the 
service of Nigeria”.

With the above quoted, the 
Hon. Minister, ably represented 
at the occasion by the Acting 
Managing Director of Bank of 
Industry (BOI), Waheed Ola-
gunju enjoined NIMN to live 
up to its statutory powers by 
playing its full part to members 
and national development.
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Analysts: Frank Eleanya, Stephen Onyekwelu  & Caleb Ojewale

P
rivate equity 
firm, Afric-
I n v e s t  h a s 
p r e d i c t e d 
that  access 

to financial services 
could triple to about 50 
percent creating a new 
market of 350 million 
additional customers 
in the near future as 
a result of technology 
adoption. The firm also 
projects that financial 
services penetration 
should eventually catch 
up to the mobile phone 
penetration rate, which 
currently stands at 77 
percent in Africa.

AfricInvest disclosed 
this in their latest report 
on financial technol-
ogy (Fintech) in Africa. 
The Fintech report titled 
‘Africa and the Global 
Fintech Revolution’ was 
released recently.

The report highlight-
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How to craft customer-centred 
pricing strategy (Part II)

Page 18

ed five new business 
models driving the fi-
nancial services sector 
in Africa. The categories 
include direct bank and 
insurance; payments; 
lending and insuring; 
financial management; 
and pure technology 
providers.

Banking penetra-
tion has stayed low at 
17 percent on average 
compared with 50 per-
cent in other emerging 
markets for a long while. 
Also, inadequate regula-
tion, low income levels 
and poor knowledge 
in financial education 
among entrepreneurs 
and individuals have 
bogged down insurance 
penetration. Insurance 
penetration in Africa 
stands at 0.9 percent, 
against 8 percent in de-
veloped economies.

Financial services 
firm leveraging tech-
nology has made signifi-

Fintech adoption to generate 350 million 
new bank customers in Africa

continues on page 18

As current economic 
pressures persist in Nigeria, 
experts that attended the 
Netherlands Africa Busi-
ness Network which held 
recently in Lagos said it may 
lead to increase in private 
capital investment.

The event brought to-
gether 50 Nigerian entre-
preneurs and 10 Dutch 
delegation companies 
and was organised by the 
Netherlands-African Busi-
ness Council (NABC) in 
partnership with AsokoIn-

Nigeria’s recession an opportunity for private capital

that foreigners that want to 
invest in Nigeria must have 
a long-term projection in 

make it available especially 
for SMEs and this improves 
possibility of investments 
at reasonable pricing with 
value-add.

She noted further that 
inflow of foreign funds into 
an economy can help it 
overcome the investment-
savings gaps thus enabling it 
to grow faster without sacri-
ficing current consumption.

“Foreign funds also come 
with innovative financial 
structures, products and 
techniques thus promoting 
the development of the fi-
nancial sector in the receiv-

ing economy,” Ojo-Osagie 
said.

Ben Zwinkels, chairman 
of NABC told BusinessDay 

FRANK ELEANYA

cant stride in increasing 
access to the mass of 
unbanked customers.

“The entry of disrup-
tors, the convergence 
of banks and mobile 
network operators, and 

the dematerialization 
of financial services” 
are the combination of 
factors transforming the 
landscape.

The report noted that 
mobile network opera-

tors remain the largest 
disruptors in Africa and 
they are aggressively 
entering the financial 
sector, through partner-
ships with banks, micro-
finance institutions and 

insurance companies.
Also gaining major at-

tention as disruptors are 
Fintech companies such 
as machine-to-machine 
or pay-as-you-go lend-

FRANK ELEANYA

continues on page 18

sight, Nigerian-Netherlands 
Chamber of Commerce and 
the Embassy of the King-
dom of Netherlands.

Abiola Ojo-Osagie, man-
aging director of AfricInvest, 
a private equity firm and 
one of the major sponsors of 
the event, said irrespective 
of the crisis, the opportuni-
ties that Nigeria possess was 
“too great to waste; too great 
to ignore.”

According to her, the 
challenges have only re-
vealed that government 
does not have the solution 
to developing the economy 

of the country.
“We therefore need to 

have a clear shift (or bal-
ance) in the composition of 
investment in favour of the 
private as opposed to the 
public sector,” Ojo-Osagie 
said.

Private capital thrive the 
most when economies are 
under pressure, she said. 
First the recipient of invest-
ment becomes far more 
receptive during recession. 
Also companies are more 
open to equity participa-
tion. In terms of financing, 
banks are less willing to 
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continued from page 17

C
hoice of pricing strategy 
is critical when selling a 
product or service, par-
ticularly for budding en-
trepreneurs. The price can 

be set to maximise profitability for each 
unit sold or from the market overall. It 
could also be used to defend an existing 
market from new entrants, to increase 
market share within a market or to 
enter a new market. Here are a few tips 
in crafting a customer-centred pricing 
strategy, inspired by smallstarter.com.

Costs: how much profit can you 
make at that price?

To survive and succeed in business, 
you need to make profit. Profit means 
that you are selling your products or 
services at a price that is higher than the 
amount it cost you to make the product 
or deliver the service.

Before you set a price for your 
product, you need to be very sure that 
it covers your costs and will make you 
a profit. Apart from the cost of making 
a product, you also need to know how 
many products you need to sell in order 
to turn a profit.

The problem is, many entrepre-
neurs just set a price that looks good 
without first checking if the price covers 
their costs and will be profitable. If you 
set a price that favours your customers, 
but is bad for your business, it will only 
be a matter of time before you won’t 
have a business anymore.

Just to be sure that you fully un-
derstand what your costs are, it is 
important to understand some basic 
knowledge about costing.

There are essentially two main 
types of costs you should consider. 
Here they are:

Direct costs – these are the mate-
rial and labour costs that are directly 
involved in the production of a product 
or service. For example, if you produce 
fruit juice for sale, the cost of the raw 
fruits you bought from the local market 
and your transportation to and from 
the market will be calculated as direct 
costs for the production of the fruit 
juice you sell.

STEPHEN ONYEKWELU

It is always a good idea to find out 
what your competition is up to. Phone 
calls, secret shopping and published 
market data are some of the ways you 
can get valuable information about 
your competition. Buy from your 
competition to test their products and 
evaluate it from a customer’s perspec-
tive. Can you offer a better product 
or service? Can offer the same thing 
at a competitive price and still make 
a profit?

Lesson for entrepreneurs
Always remember that you’re not in 

the market alone. The next business will 
be looking for ways to attract more cus-
tomers and pricing is often the favorite 
weapon. If you were the only business 
selling a particular product or service, 
you could set any price you want. And 
as long as your product is valuable and 
the price is reasonable, people will buy.

As long as you have a competition 
that is looking for new ways to attract 
the same customers you’re targeting, 
price would always be a big influencer. 
Don’t make the mistake of ignoring 

…as startups fight to stay afloat
your competition’s pricing only to won-
der why they are selling more products 
than you are.

Demand: how hungry is your 
market?

More than 99 percent of consumers 
only buy products and services they 
need or desire. Why buy something you 
don’t need or desire?

But there are times when people 
are ‘forced’ to need and desire certain 
products and services. In such periods, 
the demand for these products and 
services skyrocket beyond the supply in 
the market. When such events occur, it 
is usually an opportunity to raise prices!

For example, during festive seasons 
like Christmas, New Year and other 
religious and national celebrations, the 
demand for food products automati-
cally increases. Why? Because more 
people than usual will want to buy 
foods like rice, chicken, drinks etcetera 
to celebrate with their families.

Before the Ebola outbreak in West 
Africa, not many people knew about 
or had used a ‘hand sanitizer’ before. 
The demand and price of this gel, which 
is usually applied on the hands to kill 
germs, skyrocketed. The huge unprec-
edented demand for this product made 
it a highly-priced product overnight.

A few years ago, Nigeria introduced 
a new policy that made it compulsory 
for motorcycle riders to wear crash 
helmets. Guess what happened? The 
price of crash helmets rose by more 
than 500 percent! That’s what happens 
whenever the demand for a product 
outstrips its supply in the market.

To get the best price for product or 
service, it’s always a good strategy to 
target periods of high market demand. 
Is there an event, trend, government 
policy or occurrence that could lead to 
a massive growth in the demand for a 
product or service?

Lesson for entrepreneurs
By targeting times of scarcity or 

excess demand, you could increase 
your pricing as a strategy to make 
more profits. These opportunities are 
not available throughout the year so 
it makes perfect sense to exploit it the 
most you can.

Indirect costs (or “Overhead” 
costs) – these are costs that often can-
not be directly traced to the products or 
services you sell. Things like insurance, 
security, bank charges, electricity, 
telephone bills etc. are categorized as 
indirect costs.

Lesson for entrepreneurs
As long as you are not in business 

for charity, you have to make profits to 
survive. Period! And one of the most 
important steps to determine the best 
price to set for your product or service 
is knowing how to calculate your costs. 
If your cost is more than your price, it’ll 
only be a matter of time before you run 
out of business.

Competition: watch their pric-
ing closely…

Anyone who does business knows 
that price is one of the effective ways of 
attracting customers to your product 
or service. This is why you need to 
always consider the pricing of your 
competitors.

Do not be naïve, consumers are 

smart; they always want a fair price. 
They will always compare your price 
against your competition, and if a com-
petitor’s product is cheaper and there’s 
no major difference in the value of the 
products, you could lose customers to 
your competition.

Business is a race. You need to 
constantly make sure that your prod-
uct or service is competitively priced, 
especially if your products and services 
are similar to those offered by the com-
petition.

If you want to price your products 
higher than your competition, you 
need to offer something extra or dif-
ferent; you have to differentiate your 
products. Because, the more similar 
your products or services are to the 
competition, the more likely it is that 
customers will always compare your 
prices with others.

Higher quality, loyalty programs, 
convenience and value are some of 
the things that could set you apart and 
allow you to charge higher than the 
competition.

ers which leverages services 
from mobile networks to 
remotely disconnect goods 
when loans are in arrears, 
hence reducing risk.

The use of technology in 
financial services has major 
prospects for the sector ac-
cording to the report.  

“One major change is 
that as universal access is 
achieved, and Africans are 
connected through internet, 
smartphone and possibly the 
internet of things, data would 
finally be available and big 
data models would prevail. 
This would, for instance, give 
greater advantage to scoring 

models and peer-to-peer 
lending,” AfricInvest said.

An important factor to 
watch will be the extent of 
interoperability of systems, 
across banking, telecom and 
internet. Interoperability will 
increase the amount of data 
available and hence reinforce 
the issue of internet availabil-
ity. However it would lower 
transaction costs increas-
ing competition, making a 
cashless economy possible 
and turning many business 
models more profitable than 
they were.

Thirdly as internet and 
smartphones dominate, tech 
giants and social media will 
play a more expanded role in 
businesses.

Finally, Blockchain and 
distributed ledgers, accord-
ing to the report, constitutes 
the “main unknown” that 
businesses are going to have 
to face.

“If the regulatory and coop-
eration barriers can be over-
come and Blockchain provides 
the infrastructure for financial 
transactions, we should expect 
even more profound changes,” 
AfricInvest said.

The “profound changes” may 
include the deepening of disin-
termediation, as peer-to-peer 
lending models would become 
extremely competitive, and 
transaction costs would virtually 
disappear. It would also prompt 
the emergence of new powerful 
entrants in the market. 

mind.
“It is not a one-off venture. You 

do not come once and leave, oth-
erwise you may be discouraged. 
But if you stay, you can then see 
the opportunities that abound 
in every sector of the Nigerian 
economy. That is what we tell the 
investors we bring to Nigeria from 
the Netherlands,” Zwinkels said.

Entrepreneurship is a major 
ingredient that has sustained 
the Nigerian people according 
to Reginald Ihejiahi, chairman, 
Nigerian-Netherlands Chamber 
of Commerce. Ihejiahi agreed with 
Zwinkels that foreign investors 
coming into the country must be 
aware of how business is done by 
not visiting once and working with 

partners to know what is driving 
the macroeconomic situation in 
Nigeria. “A trade and investment 
mission works best if it is focused. 
Take time to go into the shops so 
you will know what people are 
buying and what they can afford. 
Be open but also wary like every 
businessman,” Ihejiahi said. Paul 
Okunaiya, an investment manager, 
told BusinessDay “It is our firm be-
lieve that Nigeria is an important 
market – recession or not – that 
cannot be ignored. This trying 
time demands creative response 
to the challenges. AfricInvest seeks 
for the opportunities in adversity 
and can be seen in our 23 years of 
investing in both good and inter-
esting times. We are happy to be 
associated with the NABC and to 
co-host the international business 
match-make.”
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Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

H
ow would 
you like to 
be part of 
the most 
exclusive 

club in the world? This 
club is so exclusive 
that there are only one 
thousand eight hun-
dred and ten members 
currently. Welcome to 
the Billionaires Club, 
whose net worth is over 
$6.5 trillion.

Now this club is open 
to all and sundry, but 
the only criteria that al-
lows one access is the 
ability to amass a net 
worth of a Billion Dol-
lars or more. Your net 
worth is that princely 
sum that remains when 
you deduct what you 
have earned from what 
you owe.

Forbes Inc. has made 
it part of their corporate 
mission to chronicle 
the exploits of this ex-
clusive group. For in-
stance compared to 
2015, 221 people fell of 
the list, and 198 new-
comers joined. Aggre-
gate net worth fell by 
$570 Billion less than 
the previous year, while 
average net worth is 
currently $3.6 Billion, 
$300 Million dollars 
less. The U.S. has 540 
billionaires, more than 
any other country in the 
world.  It’s followed by 
mainland China with 
251 (Hong Kong has an-
other 69) and Germany 
with 120.  Russia has 
77, ten-figure fortunes, 
11 fewer than last year, 
while Brazil is down to 
23 from 31.

I’m willing to bet 
that you my dear reader 
would like to be one of 
the privileged few in 
this exclusive club. I’m 
glad to let you in on a 
little secret – it’s pos-
sible! However in or-
der to be able to do this 
you must get involved 
in building your own 
business empire.  Ac-
cording to the Oxford 
Dictionary a business 
empire is a collection of 
businesses with shared 
high-level manage-
ment, especially one 
ultimately under the 
control of one individu-
al. Joel Brown of addict-
ed2success.com shares 

derive joy and satisfac-
tion that goes beyond 
the money. Success-
ful entrepreneurs al-
ways read and research 
within their field on 
ways and techniques to 
create an outstanding 
and long-lasting busi-
ness.

One key takeaway is 
that if you want to be 
a billionaire you must 
establish, develop and 
manage more than one 
business venture. In 
fact it is common place 
to find billionaires in-
volved in more than 
twenty-five or more 
business opportuni-
ties. While they may be 
famous for one of them 
they usually have their 
fingers in many pies.

One thing that the 
Forbes research fails to 
highlight is the num-
ber of years it may take 
to make it into this ex-
clusive club. In many 
cases substantial net 
worth cannot be built 
overnight. So keep at 
it, assess where you are 
with regards to the ten 
steps above and keep 
improving and devel-
oping.  All the very best 
as you build your busi-
ness empire.

Want to be a billionaire? 
Then build a business empire

10 signs that you have 
what it takes to build a 
business empire:

Vision
Successful entre-

preneurs know exactly 
what they want and do 
visualize themselves 
doing it. They know 
“what” they need to do 
to achieve their entre-
preneurial vision and 
they go ahead to es-
tablish “how” to do it. 
They establish through 
intensive but targeted 
networking. They are 
so open to new ideas 
and new people but do 
not make meaningless 
conversations. They 
have a natural curiosity 
when interacting with 
people and by so do-
ing, learn about what 
people want.

Courage
Every successful en-

trepreneur has courage 
that is the key strength 
you need when going 
against the odds. They 
may pose as confident 
but they are equally 
confronted with fears 
and doubts presented 
to any aspiring entre-
preneur.

Their strong will and 
vision is what catalyzes 
them to just take ac-
tion and focus less on 
the negative outcomes. 
That is what sets aside 
the hopeful entrepre-
neurs and successful 
entrepreneurs, they 
don’t over-analyze 
situations or spend 
too much time think-
ing about the conse-
quences; they just take 
action.

 Sticking to your be-
liefs

All successful entre-
preneurs strongly be-
lieve in their capabili-
ties to succeed in their 
venture, that is what 
drives them to success 
along with their vi-
sion.  Their inner belief 
drives them against all 
odds and hurdles and 
they will stop at noth-
ing until they have hit 
the mark. While ‘ordi-
nary’ business start-
ups dread and shy off 
from challenges and 
business hurdles, suc-
cessful entrepreneurs 
think outside the box 

and use these hurdles 
as a learning and cor-
rection tool to better 
their chances of suc-
cess. They do believe, 
subconsciously or oth-
erwise, that these hur-
dles fuel them forward.

Self-Starter
Entrepreneurs un-

derstand that if some-
thing needs to be 
done, you should start 
it by yourself. They 
put in place objectives 
and parameters and 
make sure that their 
project(s) follow that 
path. They come out 
as highly proactive in-
dividuals and don’t 
sit around waiting for 
opportunities to come 
knocking.

Discipline
These individuals 

are solemnly focused 
on making their busi-
ness a success and they 
are keen to eliminate 
any distractions or hin-
drances to their goals. 
They have clearly stat-
ed strategies and out-
lined tactics on how to 
accomplish their goals.

Discipline takes 
them as far as strictly 
following their busi-
ness schedules and ac-
tivities, observing there 
spending and invest-
ing habits to adhering 
to their personal and 
general business prin-
ciples and ethics. Sim-
ply put; they are disci-

plined enough to daily 
take steps towards ar-
chiving their business 
objectives.

Confidence
True entrepreneurs 

don’t question their 
ability to succeed or 
whether they are wor-
thy of success. They 
are always confident 
with the knowledge 
that they can make 
their business succeed. 
Their confidence push-
es them to take even 
bigger risks that come 
with bigger rewards. 
When you come to 
think of it, a confident 
entrepreneur secures 
more trust and simi-
lar confidence in their 
clients and potential 
investors, another rec-
ipe for entrepreneurial 
success.

Thriving in Compe-
tition

Many companies 
and businesses are 
formed because an 
entrepreneur believes 
that they can do bet-
ter than another. They 
need to win in the 
niches they choose 
and therefore need to 
win in the businesses 
and ventures that they 
create. True entrepre-
neurs take competition 
positively and formu-
late strategies on how 
to come up with better 
products or services 

that draw interest in 
the market.

Open-mindedness
Successful entrepre-

neurs understand that 
every situation and 
event is a business op-
portunity. Ideas are 
constantly generated 
about efficiency and 
workflows, potential 
new business and peo-
ple skills. They have a 
receptive mind to new 
ideas and the ability 
to focus on the busi-
ness side of everything 
around them.

 
 Creativity
One element of cre-

ativity is the ability to 
make connections be-
tween seemingly un-
related situations or 
events. A close look at 
trumps problem solv-
ing and investment 
techniques reveals that 
he formulates solutions 
from the synthesis of 
other seemingly unre-
lated items. Creativity 
puts his products and 
services above all oth-
ers of a similar category 
in the market.

Passion
Passion is very vital 

for the success of any 
entrepreneur. Entre-
preneurs genuinely 
love what they do. They 
are willing to invest in 
those extra hours to en-
sure that their business 
succeeds because they 

Your 
Money 
Talk with

Kenneth DoghuDje
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Police identify 21 cult 
groups in Akwa Ibom

In a bid to check kidnapping and 
armed robbery, Governor Ben 
Ayade has issued an executive order 
to reward volunteers of information 

that can lead to the arrest of kidnappers 
and armed robbers in Cross River State.

The executive order stipulates that 
“anybody who whistle-blows on an armed 
robber or a kidnapper and by whose intel-
ligence or investigation that armed rob-
ber or kidnapper is found to be true, that 
person is entitled to N1million.”

Ayade issued the order when Hafiz 
Inuwa, the state Commissioner of Police 
visited him recently, saying “from today, 
there is a whistle blowing law in Cross 
River that guarantees you N1million 
when you discover an armed robber, 
somebody who is in illegal possession 
of firearms, or somebody you know is a 

kidnapper or harbouring a kidnapped 
victim or offer any information lead-
ing to the arrest of an armed robber or 
kidnapper.”

Frowning on a situation where people 
arrested on issues relating to armed rob-
bery or kidnapping find their way back 
into street without prosecution, Ayade 
said: “We will give you the financial sup-
port to continue to feed them until the 
law takes its full course.”

Noting that the police have the capac-
ity and intelligence to determine when 
one is falsely accused so that the innocent 
does not unnecessarily get trapped, the 
governor intimated that “anybody caught 
in the act or there is sufficient evidence 
that corroborates that action, that he is 
involved in any armed robbery and kid-
napping, it is our responsibility as public 
servants who are in charge of  the security 
of this state to ensure that such dangerous 

Kidnapping: C’River dangles N1m on whistle blowers

The police in Akwa Ibom have iden-
tified 21 cult groups in the state 
with membership cutting across 

all genders.
Don Awunah, the state Commissioner 

of Police, who disclosed this in Uyo, said 
a catholic priest earlier kidnapped at 
Ikot Etim in Ukanafun local government 
area of the state, has been successfully 
rescued. Awunah said investigations re-
vealed that cultism, kidnapping, murder 
and stealing were prevalent in the state.

The police boss identified some of the 
cult groups that have been terrorising 
the state as the Luttons, the Red Skins, 
St. Stephens, Secret Sons of Satan, Sept 
11 Group, De Well, Debam, Scavenger, 
Predators, King Cobra and King Cobra.

Others are Skylolo, J.V., Bats, Black 
Cross, Black Cross, Black Ladies, Sons of 
Nights, White Angels, Junior Buccaneers, 
Blood Brotherhood, Musket and Daugh-
ters of Queen Amina.

To tackle crime, he said the command 
has launched “Operation Impact” which 
has led to the arrests of culprits across 
state.

“A notorious kidnap gang was smashed 
by the operatives of Operation Impact, 
leading to the rescue of a Reverend Father 
of St. Michael Parish. Upon interrogation, 
the gang members confessed to have 
been behind many high profile kidnap 
cases in the state which included among 
others; the kidnap of a lecturer in the state 
university and a political party stalwart”.

According to him, items recovered 
from the kidnappers include; one AK-47 
Riffle, 5 rounds of 9mm ammunition, 
one locally made pistol with rounds of 
ammunition, one Nissan Primera with 
registration number GGE 861 DO and the 
sum of N180, 000”.

Speaking he said “On the 11th of Feb-
ruary, 2017, one Nkereuwem Victor (m) 
aged 25 years (the suspect) was arrested 
on a motorcycle in Ukanafun local gov-
ernment area, enroute an armed robbery 
operation. The arrest has given insight to 
gangs who specialise in robbing unsus-
pecting citizens using motorcycles.

“In furtherance of our Operation 
Impact, security operatives acting on a 
tip-off arrested six cultists on the 12th 
and 14th of February, planning to un-
leash mayhem on innocent members of 
the public”. 

Awunah said his men also arrested a 
car snatcher whose route of operation 
was usually between Lagos and Akwa 
Ibom. The suspect, according to the po-
lice chief, confessed to posing as a driver 
to VIPs after which he disappears with 
such vehicles after winning the trust of 
his victim (employer).

The police added that one Kelechi 
Ugwuchi (m) was also arrested for van-
dalising streetlights, adding that “upon 
searching his shop and business prem-
ises; equipment used for installation of 
solar energy streetlight were recovered. 
He mentioned one Kingsley, Abdullahi, 
Sanko and Gwadika, all males as mem-
bers of his gang.”

The police boss commended the state 
government for supporting the efforts to 
rid Akwa Ibom of crimes, especially in 
providing logistics. He called on the gen-
eral public to collaborate with the police 
to tackle criminality in the state.

ANIEFIOK UDONQUAK, Uyo

A 
pending bill before the Akwa 
Ibom House of Assembly aimed 
at taxing property owners in Uyo, 
the state capital, has become a 
subject of controversy among the 

lawmakers and the ordinary citizens alike.
Known as Real Property Charge Bill, 2016 

and sponsored by a member representing 
Esit Eket/Ibeno, state constituency, Usoro 
Akpanusoh, opposition to the bill has come 
from many quarters including property own-
ers and other lawmakers.

Checks by BusinessDay show that criti-
cism of the bill comes on the heels of a de-
velopment levy introduced by the state gov-
ernment to generate revenue from business 
operators in the state which is being enforced 
by the state internal revenue service.

Opponents of the bill say it is wrongly 
timed coming at a time the country is in eco-
nomic recession which, according to them, 
makes life unbearable for many. They further 
argue that it would further bring hardship to 
property owners.

According to Aniekan Uko, a member of 

the state House of Assembly representing 
Ibesikpo/Asutan state constituency, the bill 
will aggravate, adding   law-making should 
be guided by good conscience.

Another resident of Uyo maintains that 
there are “enough issues to deal with at the 
moment adding that “such a bill can be 
introduced in developed countries where 
citizens get access to basic human amenities. 
The state government can generate revenue 
through other sources.”

However, explaining the rationale be-
hind the bill which has gone through its 
second reading, Akpanusoh said it is well 
intentioned.

“People are always looking for what to 
comment and oppose. That one out of 26 
members of the house opposed the bill is 
not enough for people to rise to dramatise 
his sentiment”.

Akpanusoh who regretted that the state 
has been cheated for decades said multina-
tional companies, construction companies, 
private schools and other private facilities 
have made billions from the state without 
contributing to the revenue base of the state.

Citing estates within the Uyo capital city 

Controversy trails property 
tax bill in Akwa Ibom

for instance, the lawmaker said estates such 
as Ewet Housing, Shelter Afrique and oth-
ers are populated by the wealthy class who 
should generate revenue through property 
tax to the state.

Akpanusoh who hinted that many 
investors have indicated interest to build 
housing estates in the state, wondered why 
many would oppose a bill that is intended 
to make such investments beneficial to 
the state beyond the business interest of 
the owner.

He urged people to understand that roads 
linking most of the magnificent business 
complexes in the state were constructed by 
the state government at very exorbitant rate 
and it was only reasonable and for the inter-
est of the state to fashion out a legal means 
to recoup such investment for the interest of 
the state and her future.

“Some government offices are rented and 
government pay very exorbitant amount to 
such landlords. Oil companies spend over 
N200 million yearly as rent. Construction 
companies with heavy duty equipment all 
have property that should generate revenue 
to the state,” he argued.

Protesters at the entrance of the Federal College of Agriculture, Moor Plantation, Ibadan shut down by the Academic Staff Union of Polytechnic (ASUP).

people do not get back to the society , un-
less the law finds them innocent.”

Ayade who hinted that “Cross River-
ians are not known for trouble, argued 
that 99 percent of criminals arrested in 
the state are traceable to other states.   

He assured the new police commis-
sioner of his administration’s readiness 
to offer support, as Cross River will not 
compromise the recommendation by 
the Canadian website where Calabar, 
because of its safe nature was selected 
among three safest cities for Canadians 
who wish to come to Nigeria.

On his part, Inuwa assured of the 
readiness of the police to work with 
anybody willing to assist in ensuring the 
safety of residents and their properties.

“I have come to work and I am ready 
to work day and night. I don’t believe in 
sitting down in the office. I must achieve 
my mandate,” he said. 

MIKE ABANG, Calabar

…recover car, AK-47 riffle, ammunition
ANIEFIOK UDONQUAK, Uyo

CITYFile
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M
au re e n ’s 
h e a r t 
r a c e d 
frantically 
a s  s h e 

walked towards her house 
on one cold December 
night. She was unsure of 
what to expect as her home 
had become a battlefield 
of sorts some days before. 
She had earlier sought 
refuge at her classmate’s 
house before she decided 
to brave the odds by mak-
ing tracks homewards after 
school.

In a world where even 
the usual stress at the 
workplace or school can 
seem excessive at times 
and outside influences 
are in constant flux, home, 
hearth and family are ex-
pected to remain serene. 
As the adage goes, “home 
is where the heart is.”

But quite unfortunate-
ly, that is not the case for 
many people for whom 
home can be anything 
but a safe haven. Men and 
women alike may find 
that their home is a fierce 
battleground; while for 
children, it may be where 
they are most vulnerable 
to assault, misuse or depri-
vation – ironically, at the 
very hands of those whose 
duty it is to safeguard and 
nourish them.

“Humans are very so-
cial beings,” observes Nna-
maka Chijioke, a clinical 
psychologist. “Hence, all 
essential human needs 
are dependent in some 
way on relationships, es-
pecially with those who 
nurture them from birth. 
The human brain devel-
ops in such a way that our 
stress-response systems 
are intimately connected 
to systems that interpret 
the moods and actions of 
those around us. When 
social cues tell us others 
are calm and safe to be 
around, our own physi-
ological state is regulated 
accordingly and we relax 
our vigilance. On the oth-
er hand, when we sense 
threats or negative emo-
tions, we respond by going 
on the alert.”

According to her, a 
stressed state cannot be 
maintained indefinitely 
without serious mental 
and physical consequenc-
es, which often result in 
tension in the home. “Ex-
tended or repeated pe-
riods of so-called hyper-
arousal can cause changes 
in the neural system that 
is very difficult to reverse. 
It is therefore incompre-

hensible enough that any 
human being would feel 
compelled to abuse and 
distress another; but it is 
particularly difficult to un-
derstand such inhuman-
ity when it occurs among 
those who would logically 
share similar needs, goals 
and values within the most 
fundamental group in so-
ciety – the family.”

Meanwhile, domes-
tic violence is not at all 
uncommon, possibly be-
cause families spend so 
much time together and 
have so many emotional 
ties, and therefore poten-
tial emotional stressors. 
But for these same rea-
sons, and because the fam-
ily impacts the potential 
of its members as human 
beings so fundamentally, 
domestic violence may 
be the most harmful form 
of violence humans can 
encounter.

“The inhuman treat-
ment of family members 
by their closest relatives is 
not a new phenomenon, 
nor is it an uncommon 
one. No society is immune 
to it,” explains Taiwo Ti-
jani, a parent. “Mostly, 
hidden and historically 
non-criminalised family 

violence may take the form 
of intimate-partner vio-
lence, child abuse, sibling 
bullying or elder abuse,” 
she adds.

Besides physical bru-
tality, researchers often 
extend the term to cover 
non-physical forms of 
maltreatment such as ne-
glect and psychological 
abuse; although there are 
some debates over just 
how far the definition can 
be effectively applied. For 
example, Peter Bankole, a 
sociologist, points out that 
nearly all children have 
occasionally pushed, hit 
or shoved a sibling. There-
fore, if all such aggression 
is defined as family vio-
lence, the term would be-
come almost meaningless.

On the other hand, 
some forms of psychologi-
cal abuse that do not cause 
overt physical injury may 
have severe and pervasive 
human consequences. “In 
the end, then,” concludes 
Bankole, “we need a defi-
nition of family violence 
that is narrow enough to 
avoid labelling every fam-
ily potentially violent and 
broad enough to include 
the concept of non-phys-
ical violence.”

As difficult as it may be 
to define the term, mea-
suring the prevalence of 
family violence as a social 
problem has proven no 
less difficult. The most 
obvious reason is that the 
majority of family violence 
takes place in the privacy 
of the home, and only a 
small percentage of oc-
currences are reported. 
These tend to be the most 
tragic incidents – those 
that result in serious injury 
or death.

Even then, some fa-
talities may be classified 
in official records under 
criminal categories that 
are not considered when 
national and international 
family violence statistics 
are compiled.

Further complicating 
the issue is the fact that 
in some countries, many 
violent acts between fam-
ily members are still not 
considered crimes. For 
instance, a United Nations 
study released in 2006, 
reported that “at least 102 
of the 192 Member States 
have no specific legal sanc-
tions against domestic 
violence, and marital rape 
is not a prosecutable of-
fence in 53 countries.” 

Even in the United States, 
criminologists began to 
categorise certain acts 
of intra-familial violence 
such as marital rape as 
crimes only as recently as 
the 1970s.

In Nigeria, there are no 
clear figures regarding do-
mestic violence, but some 
critics argue that in almost 
every home across the 
country, there is one form 
of domestic violence or the 
other. Although it may be 
tempting to believe that 
the detrimental effects of 
family violence are limited 
to its target victim, this is 
certainly not the case. For 
instance, a study shows that 
children who frequently 
witness violence between 
their parents have increased 
risk of mental health prob-
lems such as depression, 
anxiety and post-traumatic 
stress disorder.

“Also more prevalent 
are addictions and suicide 
attempts, and behavioural 
problems including tru-
ancy. Some children end 
up fleeing the home,” adds 
Bankole.

Not only does the aggres-
sive behaviour witnessed 
by children place them at 
greater risk of committing 

violence, but Maryrose 
Ini, a professor of psychol-
ogy, explains that it also 
increases the risk of their 
becoming victims of sibling 
violence.

Ini adds that the rates of 
physical abuse and neglect 
among children exposed 
to parental violence are 
very high.

However, children’s in-
dividual capacity for resil-
ience affects how they will 
react to the violence they 
observe and experience, 
although not all children 
exposed to violence be-
come violent themselves.

But just as the extended 
family can strengthen pro-
tective factors leading to re-
silience in children exposed 
to family violence, so the 
tolerance of violence by the 
surrounding community 
plays a role in how nega-
tively children are affected 
by violence in the home.

However, socio-eco-
nomic factors such as 
poverty, unemployment 
and unmarried teen preg-
nancy are also associated 
with family violence. But 
these issues are also very 
complex and have defied 
sincere efforts for genera-
tions.
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Contending with violence at home
Violence of all sorts must be condemned, but none is as bad and has as much harmful effect 
on the human psyche as the one occurring on the home front
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Teebee returns with new 
Afropop banger Alagbon

Abiodun Akinpelu; 
a sensational Af-
ropop artiste who 
stages as Teebee, 

is back from his break with 
Alagbon. The new song 
is a feel good tune fans of 
quality music have been 
craving for given all the 
current economic reality 

Beyond the coveted prize…

G
oing by the 
current hap-
p e n i n g s 
in  the Big 
Brother Naija 

House where about nine 
housemates are now slug-
ging it out for the ultimate 
prize of N25million and a 
brand new SUV, it appears 
Nigeria may be in the pro-
cess of unearthing yet an-
other set of talent. From 
the enviable fitness skills 
of Kemen and Bassey, to 
the creative skills of Thin-
TallTony, Debbie Rise, and 
Efe; to talented entertain-
ers, singers, and mod-
els such as TBoss, Bisola, 
and Uriel, entertainment 
should expect great stuff 
from these housemates in 
years to come. The BBN 
house currently serves one 
of the best reality dramas 
that has got fans to head 
online to air their views 
and also make their votes 
count, despite pressing so-
cio-economic challenges.

Hosted far away in 
South Africa, there are 
strong indications that the 
Nigerian entertainment 
space has opened up its 
doors to a wider viewing 
public, thereby showcas-
ing some of the country’s 
budding talent who now 
have greater chances of 
success even beyond the 
ultimate prize of N25m. 
Without doubt, the show 
has continued to gener-
ate a high rate of talkabil-
ity among the youth who 
are constantly airing their 
views on the character of 
the housemates. So far, 
the show has reportedly 
gained optimal visibility 
both in the mainstream 
and online media, draw-
ing more than four million 
viewers.

The voting pattern has 
been influenced by the 
roles of the housemates in 
the house, their character 
and how good they are 
playing the game. For ex-
ample, the theme of love, 

many other celebrities, 
paid a surprise visit to the 
housemates and shared 
his experience on how he 
tried to get into the house, 
but was unsuccessful, a 
move which informed his 
decision to go for Mr. Nige-
ria competition which he 
won in 2014. He advised 
the housemates to look 
beyond the ultimate prize 
and utilize the platform to 
launch their careers, not-
ing that they are stars and 
Africa is watching them.

Being evicted from the 
house is definitely not the 
end of the road for Soma, 
Miyonse, CocoIce, and 
most recently Gifty. Since 
their eviction and arrival 
in Nigeria, the housemates 
have had meet and greet 
sessions. The duo of Soma 
and Miyonse met with the 

management of Paypo-
rte, Indomie Noodles and 
Nigerian Breweries, all 
sponsors of the Big Brother 
Naija show. The first fe-
male housemate to leave 
the house, CocoIce, since 
her arrival in Nigeria has 
granted several radio in-
terviews and is currently 
being sought after by the 
media.

Ironically, the first male 
evictee from the house be-
came the first housemate 
to land a major deal as a 
fashion ambassador for 
leading online store, Pay-
Porte, the headline spon-
sor of the BBN show. Soma 
joins the likes of Tayo Fani-
ran who was also a Big 
Brother Africa housemate, 
now the brand ambassa-
dor of PayPorte. It appears 
this is the winning season 

for Soma as the model 
cum singer may have won 
the heart of Africa Magic 
Viewers Choice award 
winner, Funke Akindele, a 
fan of BBN. Reports avail-
able online also show that 
Soma may have earned a 
role in the comedy series, 
‘Jenifa’s Diary’. It appears 
the dividends of fame have 
already started paying off 
for Somadina Anyama.

The housemates’ fame 
has continued to grow as 
more brands are show-
ing interest in identifying 
with them. The latest is 
the collaboration between 
Bold Magazine and DStv 
Nigeria to feature all the 
contestants on a weekly 
basis. The first of the se-
ries featured lover boy 
and chef, Miyonse who 
revealed that being in the 

house has helped unearth 
his latent skills and much 
potential.

“I was a very shy per-
son before I entered the 
big brother house, but I 
became a different per-
son immediately I left the 
house,” said Miyonse. On 
his plans for the year, the 
culinary proponent said, 
“There will be a Miyonse 
storm! And it is coming 
this way. I am coming up 
with a couple of cooking 
shows. I am coming up 
with something unique, 
something unique to the 
Big Brother brand, some-
thing people would want 
to associate with. I am also 
interested in endorsement 
in the food and beverage 
industry.”

On the heels of Mi-
yonse, Soma, CocoIce and 
Gifty are other housemates 
who will be up for eviction 
every week until the end 
of the show. But with little 
effort at taking advantage 
of the platform, the evicted 
housemates could be-
come stars tomorrow.

However, this week’s 
nomination show took 
an unexpected turn when 
Big Brother canceled all 
the nominations by the 
housemates, saying he 
would decide who would 
be evicted come Sunday 
night.  The decision came 
after Big Brother exposed 
a plot between Kemen 
and Marvis in a video he 
played on screen to the 
housemates. A furious Big 
Brother sentenced Kemen 
and Marvis to the isolation 
booth and also, withdrew 
Bisola and Bally’s earned 
advantages. Meanwhile, 
Big Brother had earlier in 
the day issued a warning to 
fake housemates, Jon and 
Ese, after he screened their 
conspiracy and scolded 
them for breaking the 
rules.  

So, who will Big Brother 
evict on Sunday and votes 
do not decide again?

which was actively played 
out by characters such as 
TBoss, Miyonse, Marvis, 
Efe, among others, earned 
Miyonse the nickname, 
‘lover boy’. While major-
ity of the comments were 
criticism of Miyonse for 
allowing TBoss manipu-
late him, a few others com-
mended him for being 
man enough to beat older 
male contenders and win 
TBoss’ affection.

Their love however 
turned sour when Gifty 
openly made advances 
towards Miyonse, a move 
which infuriated TBoss, 
and eventually led to her 
decision to nominate Mi-
yonse for eviction. The 
voting public, who were 
already averse to Miyonse’s 
unresponsiveness, did not 
waste time in sending him 
home. During his interview 
with Ebuka, Miyonse said 
that his rivals in the house 
nominated him for evic-
tion out of envy. It how-
ever came as a rude shock 
when the host told him he 
was nominated by his love 
interest, TBoss. It will be 
interesting to know the di-
mension their relationship 
will take after the show.

It was a different story 
for Soma, who from social 
media commentaries did 
not play a major role in 
the drama in the house, 
although he became more 
involved almost immedi-
ately he was up for evic-
tion. For the up and com-
ing songstress, CoCoIce, 
she was an embattled 
housemate who was not 
totally accepted by other 
housemates despite her 
sustained efforts to save 
herself from eviction.

However, despite the 
eviction of the trio of Soma, 
Miyonsi, and CocoIce, it is 
interesting to know that 
their fame and fortune 
have continued to grow 
by the day. On Valentine’s 
Day, Mr. Nigeria, Em-
manuel Ikubuese, among 

graduate, started produc-
ing music during his un-
dergraduate days at Lad-
oke Akintola University of 
Technology in Ogbomoso. 
As well, he declared his 
unwavering passion for 
music since entering the 
music scene in 2009 with 
‘Gbadun u die’.

in country today. Alagbon, 
according to the artiste, is 
that track that will make 
you forget your troubles 
and gyrate in no time.

The Afro beats track is 
produced by KrizBeat. In 
comparison to ‘Gbadun U 
Die’; his first and only sin-
gle, which was released 

in 2009, the soft crooner 
takes on a more refined 
approach with ‘Alagbon’. 
The rhythm of the track 
is effortless yet, it hits the 
spot.  The track lingers 
long after it is played and 
you cannot help but hum 
along with it.

Teebee; a Biochemistry 
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OBINNA EMELIKE

with Janet Adetu
Business Etiquette

 You talk too much

much without saying a single 
word. Your body language will 
indicate your interest or not.  
Your facial micro expression 
can show you are put off or 
totally in disapproval of what 
is being said. Avoid being ag-
gressive or insulting in trying 
to get rid of that colleague. If 
handled well, the message 
will be clear.

2. Get right to it
You know your target for 

the day or so you should. 
You may have allowed and 
condoned the chatting I the 
past.  When you discover the 
trend don’t waste time when 
it comes to ignoring the per-
son or persons. Get on with 
the real business of the day, 
appear to be very busy and in-
dicate you are not interested.

3. Say it like it is
If you are the superior or 

the boss put policies in place 
for poor conduct. Lay down 
the simple rules of proper 
behavior and consequences 
for its breach. If it is your col-
league, let that person know 
what you do not like, and ad-
vice that you can catch up over 
lunch hour. If you believe that 

need to concentrate and 
your level of seriousness. Let 
none other sabotage your 
image and chances of future 
success. In an open plan of-
fice try to engage a rapport 
and relationship with other 
key colleagues that way you 
will find it easier to move 
around and spend less time 
with one person or group of 
people.

5. Silence is the best 
answer

This is a last resort and 
will need to be practiced with 
caution. The objective is not to 
cause or stir up malice but to 
let your colleague know that 
you are swamped in your cur-
rent assignment. A few silent 
murmurs will indicate that 
the time to talk is not now or 
simply say that you are busy 
at that time so clearly cannot 
accommodate any chat.

6. Don’t pick that call
You may be saddled with a 

colleague who calls at wrong 
and odd hours lingering on 
regardless of the time of the 
day. With caller ID it is easy to 
avoid unwelcome calls espe-
cially if they come first thing 

Who is that chatter-
box around you? 
That person that 
talks non-stop, 

sometimes important, inter-
esting and intriguing topics. 
Other times that chatterbox, 
also known as a talkative can 
surely get on your last nerve. 
Most times you realize they 
are busy talking about nothing 
substantial or of value to you 
at that time. They are simply 
rumor mongers whining and 
wasting away the entire work 
day.

It is true that there are 
times when you will enjoy a 
good gossip to keep the ball 
rolling during social network-
ing gatherings. However, as a 
professional you run the risk 
of silently tarnishing your 
image if you are known to be 
that person who pays less at-
tention to the work and more 
attention to being noticed. 
If anything at all within the 
office your personal goal will 
determine the level of our 
focus. Given the challenging 
recession your aim should be 
to boost your polish, produc-
tivity and performance, after 
all your promotion will not 
be presented on a platter of 
gold but on the basis of your 
consistency.  

Could you be that chatter-
box? When you find yourself 
in the midst of someone who 
simply cannot stop rambling 
on what do you do?

A number of things would 
happen if you allow this trend 
to continue:

1. It will disrupt your 
daily agenda and target for 
the day.

2. It will mislead and 
distract your attention for 
what is important for the

day’s accomplishment.
3. It has the potential 

to stir up strife within the of-
fice among workmates.

4. It has the potential 
to stir up negative emotions

5. It can be responsi-
ble for generating low moral 
towards work.

It becomes challenging 
when the chatterbox is your 
direct colleague, who persis-
tently distracts your job role, 
exhibiting more of a pessimis-
tic than optimistic view to life.

Why do some people en-
joy having something to talk 
about all the time, regardless 
of the time of the day, the 
environment and people they 
are among? It is truly about 
diverse personalities, chan-
neling energy wrongly and the 
lack of focus.

How best to handle that 
chatterbox - Chatterbox Eti-
quette

1. The body says ev-
erything

Simply where you have 
a colleague that you deem a 
chatterbox, you can say so 

you are the talkative make a 
conscious effort to reduce the 
length of your conversations 
and watch the image you are 
portraying.

4. Step aside
There will be moments 

when you will need to avoid 
such people if only to get 
very important work accom-
plished. Operating from a 
different workstation if need 
be may do the trick. Send di-
rect messages across of your 

in the day. Return missed calls 
when you have much more 
time on your hands.

7. Watch your words
The office is a sensitive 

place to gossip as it can back-
fire if not managed well. Sim-
ply watch your words with 
all that are concerned and 
be mindful of your contribu-
tions to delicate discussions 
to avoid being miss-quoted. 
Refrain from being that Chat-
terbox In the office.

F
rom exile, ex-
pulsion, exclu-
sion, rejection, 
blacklisting, to 
banishment; os-

tracism is never something 
anyone wishes even to his/
her enemies. Its impacts 
are overwhelming from 
social, economic and even 
religion, which ordinary 
should be the last hope of 
victims of ostracism.

It is on the heavy im-
pacts of ostracism on the 
victims that the book, ‘The 
Trials of a Widow’ is based. 
The author used the story 
of Egolu, an enterprising 
widow, to highlight the 
fate of victims of ostracism 
in the traditional African 
society, especially in the 
Igbo nation.

pound was as a man of 
substance is known by his 
Obi. Hence Egolu used all 
her strength to stop youths 
digging foundation in her 
late husband’s Obi, and 
attraction the wrath of the 
entire village.

In Chapter 2, Egolu was 
summoned by her hus-
band’s kinsmen to explain 
her action, which they 
regarded abominable, 
especially as Derick, the 
richest man in the com-
munity had promised to 
build town hall if the com-
munity provide land. Ego-
lu wondered why her late 
husband’s Obi was chosen 
for the building whereas 
there are empty lands and 
also, her late husband did 
not die without a son.

Egolu was ostracized, 
until she pay a fine of 
N50,000 and apologized 
for stopping work on the 
foundation for the town 
hall in her late husband’s 
Obi. That catapulted Ego-
lu’s sufferings. The author 
also captured how people 
like Jonny who did not 
support the action of the 
community were shouted 
down.

The subsequent chap-
ters threw up more suffer-
ings of Egolu who ran to 
Mr Okwu, a close family 
friend for help. Acting on 
the right, which Chidi, 
Egolu’s son gave him be-
fore he travelled to take 
care of his father’s family 
and property; Mr Okwu 
took over Egolu’s case, 
meeting the villagers and 
even the traditional ruler 
to reverse the evil judg-
ment by Secunda people 
on Egolu.

The Secunda commu-
nity led by Ichie Godspow-
er insisted that a mere 
woman like Egolu cannot 
be more powerful than 
men and hence did not 
listen to the advice of the 
traditional ruler. They took 
the case to court secur-
ing the services of Barris-
ter Modi, a very popular 
lawyer, while Egolu used 
her church connection to 
secure the services of Bar-
rister Nwosa, who was a 
Knight of St Mulumba.  Se-
cunda people went ahead 
to exclude themselves 
from the entire Ulundi 
clan and even presenting 
their new dance alone, all 
because of the opposition 
from other communities 
on their judgment against 
Egolu.

As well, life as a widow 
was worse with being os-
tracized for Egolu. It also 
affected his maternity 
business as some people 
from Secunda went about 
telling people that she 
opened another clinic 
nearby all in a way to re-
duce patronage.

At point, some people 
went to Mr Okwu’s wife 
to ask why she kept quiet 
over the relationship be-
tween her husband and 
Egolu. The woman was 
also deceived in believing 
them.

The case in the court 
suffered many adjourn-
ments as the judge was 
after evidence to pass his 
judgment, meanwhile 
Secunda people were 
paying through their nose 
to fund the court case and 
Egolu also fund the court 
sessions alone, and was 
almost weighed down 
by it.

While the case lin-
gered, Chidi, Egolu’s son, 
returned from his studies 
overseas. The author cap-
tured how disappointed 
Chidi was with his kins-
men, and once friends. His 
return, however, gave Ichie 
Godspower another plan 
as his people are already 
complaining of the linger-
ing case in the court and 
the unending levies. They 
even wondered why God-
spower and his team were 
prospering just within the 
period of the case, suspect-
ing they were using their 
levies to prosper.

Of course, Ichie God-
spower failed in using dia-
bolic means to influence 
the case in the favour of 
Secunda. After several 
adjournments, in Chapter 
14, the judge passed his 
final judgment in favour of 
Egolu. “The plaintiffs hav-
ing failed to discharge the 
onus which lies on them 
of proving their case, the 
judgment therefore will 
be for the defendants. The 
actions together with the 
plaintiff’s claims are here-
by dismissed”, the judge 
concluded in favour of 
Egolu. Egolu and her sup-
porters went on jubilating.

To this end, ‘The Trails 
of a Widow’ is worth read-
ing as it truly captured 
the sufferings of widow’s 
even beyond ostracism 
in the traditional African 
society.  The author was 
magnanimous in ending 
the tragedy in comedy.

Book Review
Title:   The Trails of a Widow
Author:   Ray Amadi
Publisher:   Young Brain Publisher
Page:   134
Reviewer:  Obinna Emelike

In ‘The Trials of a Wid-
ow’ Ray Amadi, the author 
used simple terms, often 
idioms, suspense and vi-
sual descriptions to tell 
the story in a manner that 
carried the readers along.

Divided into 14 chap-
ters, the novel started on a 
descriptive note, explain-
ing how committed Egolu 
was to her Christian faith; 
her keen observance of 
religious ordinance, exem-
plary leadership and mu-
tual relationship with the 
entire Secunda, her late 
husband’s community. 
The author further dived 
into the romance between 
Egolu and Wilfred, her late 
husband and also cap-
tured how her sufferings 
began when her husband 
died and she was mar-
ried to her late husband’s 
cousin who later disowned 
her publicly after encum-
bering her with five more 
children.   

The first chapter also 
explained how important 
an Obi, traditional hut at 
the centre of a man’s com-



Stories by MIKE OCHONMA

Wheels

C
osmas Maduka, 
President and 
CEO of Coscha-
ris Group, one of 
Nigeria’s lead-

ing conglomerates recently 
received an award as the 
‘Investor of the Year’ in Ni-
geria at last Sun Newspaper 
Award 2017 ceremony held 
in Lagos, Nigeria’s commer-
cial capital.

This was in recognition 
of his doggedness in build-
ing Coscharis Group into 
a household brand from 
scratch and contributing im-
mensely towards economic 
growth in Nigeria and in the 
area of job creation.

Reacting to the Sun’s In-
vestor of the Year award, 
Cosmas Maduka described 
it as a prized recognition for 
his struggles and challenges 

Distracted driving defies 
global enforcement efforts
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Coscharis Group CEO named 
Nigeria’s ‘Investor-Of-The-Year’ 

 …Applauds FRSC, LASEMA for quick intervention

Distracted driv-
ing, responsible 
for thousands 
of deaths an-

nually worldwide, might 
not disappear unless ev-
ery vehicle on the road is 
fully autonomous. There 
are insinuations that, it 
is very difficult to strictly 
enforce anti-texting laws 
or to prevent other types 

over the years which he had 
turned to opportunities to 
build a timeless organisa-
tion. 

According to the organ-
isers of the award, The Sun 
Publishing Limited,  Madu-
ka had built a global brand 
with a local brand name in 
Coscharis having secured 
the confidence of global-
ly respected auto brands 
with exclusive franchises 
of brands as BMW, Jaguar 
Land Rover, Ford, MINI and 
Rolls Royce over the years 
as their representative in 
Nigeria.

In his words, Eric Osagie, 
the Managing Director of 
The Sun Publishing Lim-
ited,  said, ‘’we felt strongly 
that Cosmas Maduka duly 
deserve this special award 
based on the fact that within 
a short time of diversifying 
into agriculture, the Cos-

charis Rice brand name 
has become an house hold 
name within the agro - al-
lied sector.

This really gave the judg-
es an easy task to give him 
this award based on his dy-
namism within the business 
terrain having virtually con-
quered the auto world, now 
doing well in agriculture’’.

Osagie stated that “Cos-
charis Group, has grown in 
leaps and bounds to emerge  
as one of Nigeria’s fastest 
growing conglomerates, 
with interests spanning 
manufacturing, ICT, pet-
rochemical, autocare and 
auto components, auto-
mobiles sales and services, 
agriculture and agro-allied 
business.”

He noted that Cosmas 
Maduka is an ardent adher-
ent in the Nigerian project 
despite its harsh operating 

environment. “You have 
continued to venture and in-
vest. Sometimes, one won-
ders what drives you. At the 
time when some investors 
are going away, you are 
investing more and more.”

According to Abiona 
Babarinde,  General Manag-
er, Marketing and Corporate 
Communications, Coscharis 
Group, this award is yet an-
other valuable confirmation 
of the massive impacts and 
believe Maduka have had on 
the Nigerian economy and 
beyond using the Coscharis 
brand. Coscharis Group is a 
conglomerate with invest-
ments in cars assemblage, 
automobiles sales and ser-
vices, auto-care and auto 
components distributor-
ship, ICT, petrochemical, , 
agriculture and agro-allied 
business across Nigeria, 
Gabon, Cote D’Ivoire and 
Ghana.

 

lumbia ban texting for all 
drivers and 14 states and 
the District of Columbia 
ban handheld device use, 
but none bars the use of 
hands-free devices.

S i m i l a r  l a w s  e x -
ist worldwide, said IHS 
Markit automotive analyst 
Mark Boyadjis. “What I 
have seen is when you look 

of distracted driving. In 
the meantime, the onus 
is on automakers and 
technology companies to 
come up with ways to re-
duce distractions, even as 

at the problem globally, 
there’s no real difference 
between one country’s 
solution to the problem 
or how much they are 
impacted by it,” he said. 
“What’s interesting is that, 
the model that we see here 
in the U.S. is very similar to 
models seen elsewhere in 
the world.”

The management of 
G.U.O. Transport Ser-
vices Ltd, has reacted 

to the accident involving 
one of its luxury buses last 
week at Owode-Elede in 
Lagos, saying it was unfor-
tunate and saddening.  The 
company said it sympa-
thizes with the affected pas-
sengers and their relations 
for the inconveniences and 
losses suffered in the crash.

A survivor of the accident 
recounted that the Lagos-
bound bus which departed 
Aba Thursday at about 8:00 
pm, hit a concrete demarca-
tion on the road early Friday 
morning at Owode and ran 
into the nearby river result-

GUO sympathises with commuters over Owode bus crash
ing in the death of three 
passengers. The rest of the 
occupants of the 59-seater 
vehicle survived with a few 
rushed to hospitals for the 
treatment of injuries.

Reacting to the inci-
dent, Maduabuchi Okeke, 
Managing Director of GUO 
Transport, , expressed the 
company’s gratitude to the 
first responders at the scene, 
for the efficient and profes-
sional manner they handled 
the situation.

“Prompt response by 
the agencies, including 
the Federal Road Safety 
Corps {FRSC}, the Lagos 
State Emergency Manage-
ment Agency (LASEMA), 

the Police, National Emer-
gency Management Agency 
(NEMA), and other, agen-
cies, helped in the rescue 
of many of the passengers”, 
Okeke remarked.

The company chief  dis-
closed that as soon as the 
company was informed of 
the incident, it mobilised 
a team which joined the 
agencies to ensure that the 

injured received adequate 
medical attention.

“We at G.U.O. Transport 
wish to express our utmost 
sympathy and regret for 
the distress experienced by 
the passengers and their 
families as a result of the ac-
cident involving our luxury 
bus”, the Managing Director 
stated, appealing to them 
to “bear with us during this 
sad period”. Okeke said it 
was premature to comment 
on the cause of the crash, 
preferring to rather wait 
for “the report and updates 
from investigations by the 
agencies”

However, a survivor of 

the accident, Kenneth Aar-
on, who spoke to the News 
Agency of Nigeria {NAN}, 
said the accident may have 
been caused by a slippery 
surface.

His account: “I entered 
the bus in Onitsha with 
four of my brothers. The 
bus passed through Ikorodu 
because of the ongoing con-
struction on Lagos-Ibadan 
expressway.

“It seemed an accident 
happened in the area before 
which spilled diesel onto 
the road. By the time our bus 
got to the spot, it skidded, 
hit the culvert and plunged 
into the river.” He narrated.

governments worldwide 
increasingly ban texting 
and handheld use, safety 
experts say.

Distracted driving is 
something of a public 
health crisis in the U.S. as 
traffic fatalities nationwide 
rose 7.2 percent in 2015 to 
35,092. A 2016 National 

Highway Traffic Safety Ad-
ministration study found 
that about 10 percent of 
those deaths were the re-
sult of a distracted driver.

In the U.S., 46 states 
and the District of Co-

The onus is on automakers and technology 
companies to come up with ways to reduce 

distractions

Oba Adeyeye Enitan Ogunwusi Ojaja II, Ooni of Ife presenting Cosmas Maduka, Coscharis Group CEO, 
Nigeria’s ‘Investor-Of-The-Year’ at Sun Newspaper Award 2017 in Lagos recently
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HIV rash: What does it look like and 
how long does it last?
F

or many people 
newly infected with 
HIV, a rash is one of 
the earliest symp-
toms. A wide range 

of illnesses, infections, and 
allergic reactions can irritate 
the skin, however, so a rash 
alone is never sufficient to 
diagnose HIV.

People who develop a 
rash and believe that they 
may have been exposed HIV 
should see the doctor. People 
are at risk of exposure through 
sex with someone whose HIV 
status is unknown, sharing 
needles, or a blood transfu-
sion.

What does an HIV rash 
look like?

There is no single rash that 
is specific to people who have 
HIV. This is because when a 
person develops HIV, changes 
in their immune system can 
trigger a number of skin re-
actions.

Seroconversion rash
Within a few weeks of HIV 

infection, many people de-
velop flu-like symptoms and 
a rash. This process, known 
as seroconversion, occurs 
as the body produces HIV 
antibodies.

Seroconversion illness 
may also cause a fever and 
swollen lymph nodes. This 
HIV rash doesn’t itch, and is 
usually flat and red. It often 
affects large areas of the body, 
such as the chest or back.

Reactions to HIV drugs
An allergic reaction to HIV 

drugs can also cause a skin 
rash. This type of rash usually 
presents as a large red area 

covered in tiny red bumps.
Many people experiencing 

an allergic reaction may also 
have a fever and muscle pain.

Rashes due to a weak-
ened immune system

Because HIV reduces the 
immune system’s ability to 
fight off infections, people 
with the disease are at risk 
from a range of skin infections 
and rashes.

Cellulitis is an infection in 
the deepest layers of skin that 
can cause intense swelling 
and pain. Cellulitis is some-
times accompanied by a fever, 
and spreads quickly. Cellulitis 
often begins with a small nick 
or cut in the skin. The skin is 
often inflamed and hot to the 
touch. As the rash spreads, red 
streaks may extend from the 
main site of infection. Cellu-
litis can also occur even if the 
skin is not damaged by cuts.

Mouth herpes
Herpes may develop as a 

rash on the mouth for people 
with HIV as their bodies may 
struggle to fight the herpes 
virus. Herpes is highly conta-
gious, and manifests as a rash. 
People with HIV are poorly 
equipped to fight the herpes 
virus, so tend to develop worse 
symptoms than those without 
HIV. Herpes simplex 1 and 
herpes simplex 2 can cause 
painful, crusty blisters on the 
mouth, genitals, or both. Her-
pes zoster, which is the same 
virus that causes chickenpox, 
also causes shingles.

People with shingles de-
velop painful bumps, usu-
ally on just one side of the 
body. However, people with 

HIV and other diseases that 
weaken the immune system 
may develop shingles on both 
sides of the body.

Other rashes that can oc-
cur include:

Molluscum contagio-
sum: This wart-like condition 
causes lesions that can spread 
to other people. The lesions 
are skin-colored and do not 
hurt, but they tend to get 
worse over time.

Folliculitis: This is caused 
by an infected hair follicle. It’s 
common on shaved areas of 
the body, such as the legs or 
the face, and produces red, 
pus-filled bumps. The bumps 
can resemble a pimple, and 
may contain an ingrown hair. 
Folliculitis can occur as a sin-
gle bump, or as large groups of 
painful, itchy bumps.

Dermatitis: There are 
many forms of dermatitis, but 
the most common in people 
with HIV is seborrheic der-
matitis. This itchy rash causes 
scaly plaques, usually on the 
face, scalp, chest, or groin. It 
tends to get worse over time.

Psoriasis: Psoriasis resem-
bles seborrheic dermatitis, 
but the patches are scaly and 
don’t usually itch.

Scabies: Scabies is caused 
by a mite that burrows into 
a person’s skin. People with 
scabies experience intense 
itching and red, raised bumps. 
The bumps are often sur-
rounded by lines, which show 
where the mites have bur-
rowed. Scabies is highly con-
tagious.

Fungal infections: People 
with HIV can develop a variety 

shortly after infection, usually 
disappears on its own. Rashes 
due to chronic conditions, 
such as herpes and psoriasis, 
tend to come and go. The 
severity of each outbreak var-
ies, but is partly dependent 
on immune function. Some 
medications, such as antiviral 
drugs for herpes, can reduce 
the severity of each outbreak.

Rashes caused by infec-
tions will go away with proper 
treatment. However, because 
HIV steadily weakens the im-
mune system, an infectious 
rash may return. Cellulitis 
in particular tends to recur. 
People with HIV who have 
had one infectious rash may 
also later develop a different 
infectious rash.

When to see a doctor
Prompt HIV testing is an 

important weapon in the fight 
against HIV. Early diagnosis 
enables effective treatment, 
and can potentially lead to a 
longer life.

People who develop a rash 
or flu-like symptoms should 
see their doctors if they may 
have been exposed to HIV. 
Anyone can contract HIV 
after exposure to infected 
blood, semen, vaginal fluids, 
or breast milk.

Some risk factors for HIV 
infection include:

A recent blood transfu-
sion

Use of needles to inject 
drugs, particularly among 
people who share needles

High-risk sex, including 
non-monogamous sex, un-
protected sex, including vagi-
nal and anal sex

Sex with a new partner if 
that partner’s HIV status is 
unknown

A child breastfeeding 
from an HIV-positive woman, 
breastfeeding a child with HIV

People who are already 
HIV-positive should see a 
doctor if a new rash develops 
or an existing rash gets worse. 
Because HIV undermines the 
immune system, allowing 
infections to more quickly 
spread, even a minor infec-
tion can become life threaten-
ing if left untreated.

Rashes  that  quickly 
spread, that are accompanied 
by swollen lymph nodes or a 
fever, or that produce symp-
toms, such as exhaustion or 
vomiting may need emer-
gency medical treatment.

of fungal infections. One of the 
most common is ringworm.

Other skin infections: Vari-
ous strains of the bacteria 
staphylococcus can cause 
skin infections in people with 
HIV. One particularly severe 
infection, methicillin-resis-
tant staphylococcus aureus 
(MRSA), is resistant to a num-
ber of antibiotics.

Symptoms that may ac-
company an HIV rash

Sometimes a rash is the 
only symptom. However, be-
cause an HIV rash usually sig-
nals an issue with the immune 
system, other symptoms are 
common. The symptoms that 
can accompany an HIV rash 
include: Flu-like symptoms, 
such as muscle aches, chills, 
or a general feeling of illness, 
fever, particularly if the rash is 
due to a skin infection, swol-
len lymph nodes exhaustion

Some people may experi-
ence mobility issues. Cellu-
litis, for example, can cause 
swelling that makes move-
ment painful.

How do rashes change 
over time plaque psoriasis?

Rashes such as psoriasis 
may come and go for people 
with HIV. The severity of the 
rash will be based on immune 
function.

HIV-related rashes vary 
greatly. The specific outlook 
depends on the type of rash, 
as well as individual factors, 
such as overall health, use of 
antiretroviral drugs, access to 
medical care, and exposure 
to contagious skin conditions.

The rash associated with 
seroconversion, which occurs 

>>>>>
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Source: Medical News Today
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T
he incident of 
outdoor air pol-
lution has been 
linked to over 
855,200 prema-

ture births in Nigeria, ac-
cording to US based study 
published in the journal 
Environment Internation-
al.

The study which was 
the first of its kind quan-
tifies the global impact 
by combining data about 
air pollution in different 
countries with knowledge 
about how exposure to dif-
ferent levels of air pollution 
is associated with preterm 
birth rates.

The study published on 
Mamaye 2016 factsheet, 
says an estimated 855,200 
babies were born before 37 
weeks of pregnancy were 
completed and in the same 
year, an estimated 87,600 
children under five years 
of age died due to preterm 
birth complications in Ni-
geria.

Johan Kuylenstierna, 
co-author of the study, 
SEI’s policy director, and 
a member of the CCAC 
Scientific Advisory Panel 
said “Our colleagues from 
countries such as Ghana, 
Peru, Nigeria and Bangla-
desh have highlighted the 
importance of air pollu-
tion impacts on health as 
a motivation for reducing 
emissions,

“Knowing that reducing 
outdoor air pollution could 

TIAMIYU ADIO

New Study links outdoor air pollution to 
over 855,200 pre-term births in Nigeria

help reduce preterm births 
provides a compelling new 
reason to invest in mitiga-
tion measures.” Kuylensti-
erna added

Also a report by United 
Nations Children Funds 
(UNICEF) says every single 
day, Nigeria loses about 
2,300 under-five year olds 
and 145 women of child-
bearing age. This makes the 
country the second largest 
contributor to the under–
five and maternal mortality 
rate in the world.

Kuylenstierna stressed 

that “What could be done 
to reduce PM2.5 exposure 
among pregnant women? 
Given that many mothers, 
particularly in the poorest 
and most vulnerable popu-
lations, cannot easily relo-
cate, the key is to address 
the sources of pollution.”

The study shows that in 
2010, about 2.7 million pre-
term births globally or 18% 
of all pre-term births were 
associated with outdoor 
exposure to fine particulate 
matter (PM2.5 is especially 
harmful to human health, 

Un i t e d  Nat i o n s 
I n t e r n a t i o n a l 
Children’s Fund 
(UNICEF ) has 

warned that about 450,000 
malnourished children in 
the northeastern part of 
Nigeria are at risk as food 
insecurity persists in the 
country.

The UN agency made 
this known in a statement 
made available on Monday.

According to UNICEF, 
almost 1.4 million children 
suffering from severe acute 
malnutrition could die this 
year, owing to famine in 
Nigeria, Somalia, South 
Sudan and Yemen.

“Time is running out 
for more than a million 
children,” Anthony Lake, 
executive director, UNICEF, 
said, while appealing for a 

450,000 Nigerian children at risk as food insecurity persists - UNICEF
ANTHONIA OBOKOH

as it can penetrate deep 
inside the lungs).

Doyin Odubanjo, a pub-
lic health expert based in 
Lagos said “When you get 
emission from car fumes, 
you most likely have in-
c o m p l e t e  c o m b u s t i o n . 
What you get is gastric like 
(CO) carbon monoxide 
which is toxics.

According to Chris Mal-
ley, a researcher in SEI’s 
York Centre, at the Univer-
sity of York, and lead au-
thor of the study said “This 
study highlights that air 

pollution may not just harm 
people who are breathing 
the air directly but it may 
also seriously affect a baby 
in its mother’s womb,”

He further explained 
“Preterm births associated 
with this exposure not only 
contribute to infant mortal-
ity, but can have life-long 
health effects in survivors.”

Odubanjo corroborates 
this view “carbon is a heavy 
stuff, ultimately on the long 
term bases we might be 
talking about lungs cancer”

Malley noted that while 

quick action, saying, “We 
can still save many lives; 
the severe malnutrition and 
looming famine are largely 
man-made. Our common 
humanity demands faster 
action. We must not repeat 
the tragedy of the 2011 fam-
ine in the Horn of Africa.”

In northeast Nigeria, the 
number of children with 
severe acute malnutrition 
is expected to reach 450,000 
this year in the conflict-
affected states of Adamawa, 
Borno and Yobe.

Fews Net, the famine 
early warning system that 
monitors food insecurity, 
noted late last year that 
famine would likely oc-
curred in some previously 
inaccessible areas of Borno 
State, and that it is likely on-
going and will continue in 
other areas that remain be-
yond humanitarian reach.

UNICEF is working with 
partners to provide thera-
peutic treatment to 220,000 
severely malnourished 
children in Nigeria.

Yemen, where a conflict 
has been raging for the past 

two years, 462,000 children 
are suffering from acute 
malnutrition while 450,000 
children were severely mal-
nourished in northeast 
Nigeria.

“In Somalia, drought 

conditions are threatening 
an already fragile popula-
tion battered by decades 
of conflict. Almost half the 
population, or 6.2 million 
people, are facing acute 
food insecurity and in need 

of humanitarian assistance.
“Some 185,000 children 

are expected to suffer from 
severe acute malnutrition 
this year; however this fig-
ure is expected to rise to 
270,000 in the next few 
months.

“ In  S ou t h  Su d a n ,  a 
country reeling from con-
flict, poverty and insecu-
rity, over 270,000 children 
are severely malnourished. 
Famine has just recently 
been declared in parts of 
Unity State in the northern 
central part of the country, 
where 20,000 children live.

“The total number of 
food insecure people across 
the country is expected 
to rise from 4.9 million to 
5.5 million at the height of 
the lean season in July if 
nothing is done to curb the 
severity and spread of the 
food crisis,” UNICEF noted.
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many other health impacts 
of air pollution have been 
documented,  most  no-
tably through the Global 
Burden of Disease studies, 
the focus has been mainly 
on premature deaths from 
heart disease, respiratory 
problems, etc.

“This study adds an im-
portant new consideration 
in measuring the health 
burden of air pollution and 
the benefits of mitigation 
measures,” he said.

Kuylenstierna advised 
“To reduce the PM2.5 prob-
lem, you need to control 
many different sources, 
but in many developing 
countries, certain emission 
sources dominate,  

“This includes emis-
sions from cooking with 
biomass fuels (which is also 
associated with very harm-
ful indoor pollution), diesel 
vehicles and other trans-
port, and particles emitted 
when agricultural residues 
are burned in fields. For-
est fires also contribute to 
‘regional haze’.

“It is important to real-
ize that action needs to 
be taken on all the major 
sources,” he noted

Kuylenstierna further 
explained “In a city, may-
be only half the pollution 
comes from sources within 
the city itself, the rest will 
be transported there by the 
wind from other regions or 
even other countries.

“That means that often 
regional cooperation is 
needed to solve the prob-
lem.” He added



Hotels
Transcorp Hilton Abuja wins 2017 Tripadvisor 
Travellers’ Choice Awards for Hotels

T
ranscorp Hilton 
Abuja has been 
recognized as 
a winner in the 
Top Hotels cat-

egory of the 2017 TripAd-
visor Travellers’ Choice™ 
awards for Hotels, ranking 
in the top 1 percent of Best 
Hotels for Service in Nige-
ria. This award is based on 
the reviews and opinions 
of global travel community, 
and is the highest honour 
given by TripAdvisor

In the 15th year of the 
awards, TripAdvisor has 

highlighted the world’s top 
properties based on the 
millions of reviews and 
opinions collected in a 
single year from travellers 
around the globe. Winners 
were identified in the cate-
gories of Top Hotels, Luxu-
ry, Bargain, Small, Service, 
B&Bs and Inns, Romance 
and Family. The hallmarks 
of Travellers’ Choice hotels 
winners are remarkable 
service, value and quality.

The 2017 Travellers’ 
Choice Award to Transcorp 
Hilton Abuja is coming on 

the heels of the hotel win-
ning the prestigious World 
Travel Awards 2016 in 5 
categories including the 
coveted prize for Africa’s 
Leading Business Hotel. 
The hotel was also hon-
oured with the 2016 Seven 
Stars Luxury Hospitality 
and Lifestyle Awards.

‘’We are delighted to 
start the year with the 
2017TripAdvisor Travel-
lers’ Choice Award. It is 
gratifying that our efforts at 
delivering consistent world 
class experience are recog-

nized by travellers around 
the globe’’, said Etienne 
Gailliez, general manager 
of Transcorp Hilton Abuja

“I am proud of the 
achievements of the great 
team at Transcorp Hilton 
Abuja and I join them to 
celebrate the success”, said 
Valentine Ozigbo, MD/
CEO of Transcorp Hotels 
Plc, the owning company 
of Transcorp Hilton Abu-
ja. “They are consistently 
working at exceeding the 
expectations of our guests 
and I am glad that their ef-
forts have been recognized 
by discerning travellers.’’

“TripAdvisor relies on 
the experiences and opin-
ions of our travel com-
munity to determine the 
winners of the Travellers’ 
Choice awards for hotels”, 
said Barbara Messing, chief 
marketing officer for Tri-
pAdvisor. “Travellers plan-
ning 2017 trips can find 
inspiration for some of the 
best places to book around 
the world from this diverse 
group of outstanding ac-
commodations.”

Transcorp Hilton Abuja 
has remained the leading 
light of Nigeria’s hospitality 
industry providing world 
class facilities and service 
experience to business and 
leisure travellers for close to 
30 years.
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African Sun Airport Hotel/
Golden Tulip Hotels 
42/44 Airport Road

Beni Apartments (Doyin) 
Hotels 37,Ahmed Onibudo 
Victoria Island

Beni Gold (Doyin) Hotels 
18 Adele Adedoyin Street, offf 
Kofo abayomi Street, V/Island

Etal Hotels & Halls - Oregun 
Hotels 
Adjacent Plot 30, Kudirat 
Abiola Way, Oregun, Ikeja

Best Western Hotel 
Hotels 12, Allen Avenue 
C/O Funmi (Front Office Man-
ager)

BBQ”R’ us Hotel & Restaurant 
Hotels 
6 Akin Olugbade Street, V/Island

Charlies Place & Suites 
(Austine Asianya) 
Hotels 49, Lasode Crescent, 
Victoria Island

Chesney Hotels Limited 
Hotels 
37, Saka Tinubu Street, Victo-
ria Island

De - Ritz Hotel & Entertain-
ment Hotels Harold 
Shodipo
De-Heavens Royale Hotel 
and Towers Hotels 
7 Agungi Road Lekki

Top BusinessDay Partner Hotels

Excel Oriental Hotel&Suites 
Hotels 
16/18, Murtala Mohammed 
Int’l Airport Road, Lagos.

Orient Hotel Ltd,
No 12 Sudan Street wuse 
zone6 Abuja.

Hospitality experts set to converge for 2nd IHTEF          

In the face of the per-
sisting economic 
downturn, experts 
and stakeholders in 

the Nigerian hospitality 
industry are converging 
once again in Owerri, the 
Imo State capital, to dis-
cuss way forward for the 
industry in the second 
edition of the Internation-
al Hospitality, Tourism 
and Eco-Sustainability 
Forum (IHTEF).

 The forum, which 

holds from April 4-5, 2017 
at the New Concorde Ho-
tel, Owerri is under the 
theme: “Roadmaps to 
Excellence, Pathways to 
Progress”.

Aimed at assist-
ing players, especially 
hospitality managers 
with tips on how to stay 
afloat in this hard time, 
the event will have in 
attendance top tour-
ism experts, including 
Ikechi Uko, founder, 

Akwaaba African Travel 
Market.

Drawing from his 
wealth of experience 
across Africa and global 
networking, Uko will be 
speaking on “Hospitality 
and Tourism Excellence 
Versus Sustainable Prog-
ress in Sub-national Gov-
ernments”.

Besides Uko, other 
speakers include; Ifeanyi 
Ubah CEO, Capital Oil, 
and President, FC Ifeanyi 

Ubah; Michael Pinder, 
group managing direc-
tor, Sun Heavens Hotels, 
among others.

 Ubah, the oil mogul, 
will be speaking on the 
“Nexus between Sports 
Tourism & Economic 
Growth”, while Pinder will 
speak on “Beyond 2020: 
Disruptions, Disruptors & 
Challenges Before Hotels 
in Nigeria”.

According to the orga-
nizers, the 2017 event will 
focus on workforce de-
velopment, big data, and 
revenue management, 
noting that the maiden 
edition, which was a huge 
success was powerful and 
revealing.

The orgainsers stated 
that more bigwigs in tour-
ism sector will be con-
firmed to speak at the 
event in the coming days, 
while encouraging hospi-
tality and tourism enthu-
siasts across the country 
to keep a date with IHTEF 
2017.

IHTEF is organised 
by Sustainable Eco6tems 
and other partners, in-
cluding Hotel Human 
Capital, Arsenal Golf& 
Country Club, and Wood-
star Hospitality.

L-R: Ijeoma Osuji, PR & Marketing Executive, Valentine Ozigbo, MD/CEO, Shola Adeyemo, PR & 
Marketing Manager, Etienne Gailliez, General Manager, all of Transcorp Hilton Abuja at a reception 
hosted in the hotel to celebrate the 2017 TripAdvisor Travellers’ Choice Award

Gombe Jewel Hotel
 # 22 Ndjamena Star Off Ami-
no Crescent Wuse 2, Abuja
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Q: Tell us about the 50th anniver-
sary of Cross River’s statehood

 

O
n 27th May, 1967, Nige-
rians were woken with 
the cheery news that 12 
states have been created 
from the four previous 

regions of Nigeria. One of such states 
was the South Eastern State, with 
headquarters in Calabar. That is the 
beginning of the journey of what today 
is Cross River State. From then till now, 
a lot has happened which we need to 
thank God for, and celebrate about.

 Q: Why is your firm in the fore 
front of these celebrations?

 First and foremost, I am a proud 
Cross Riverian. Second, I have the 
privilege of living and doing business 
in Cross River State over the past 23 
years. These years have been eventful. 
There have been many highs and lows 
in the State. Above all, my business is 
about storytelling, and I count myself 
privileged to be part of those to tell the 
story of the state at such an auspicious 
time. I also feel very fortunate to be 
alive to witness and share in the mo-
ments of this anniversary. Turning 50 is 
a watershed in anyone’s life and I think 
it is no less for a corporate entity like 
Cross River State. That is why we are 
in the forefront of the advocacy for the 
drums to roll and the glasses to clink.

 Q: How about government? What 
is government planning to do?

 I guess government will certainly 
mark the event its own way. This 
anniversary is too gargantuan for 
government not to mark it. Am not 
in government to say what the mind 
and thinking of government is, but am 
certain that it has its plan to mark the 
anniversary.

 Q: Would there be some point of 
convergence?

 Sure. Both government and private 
sector operators where I belong have 
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Why we are celebrating Cross River at 50 – Abam

the good of the state as the foremost 
consideration. We are both commit-
ted to contributing to making the state 
better. At whatever point government 
wants us to work together, we’d be 
good to do that.

 Q: So what exactly are the activi-
ties lined up to mark the anniversary?

 We have a couple of simple and 
inexpensive ideas to mark this anni-
versary. The top of the range ideas in-
clude documenting the stories of men 
and women who have contributed to 
shaping the 50-year history of Cross 
River State in a compendium called 
Patriarchs and Makers of Cross River 
State. This book will feature stories of 
those who fought for the creation of the 
state right from 1967. 

We have patriots like Brig. U. J. 
Esuene, Dr. Okoi Arikpo, Chief I. I. 
Morphy, Justice Udo Udoma, among 

others. Most importantly, this book will 
serve as a platform to unveil some of 
the unsung heroes and heroines who 
fought and served the state gallantly as 
teachers, farmers, businessmen and 
women, military personnel, clergy, 
bureaucrats, etc. The book project is 
designed in a manner that families 
will share stories of how patriarchs 
and matriarchs from their families 
contributed to the development of the 
state in their peculiar ways.

   We are also galvanizing a multi-
sectoral collage of ideas from a team 
of 50 experts and key stakeholders on 
how to harness the huge resource base 
of the state and present it in a book 
titled, The Future Now: Cross River 
State in the Next 50 Years. This is meant 
to set agenda for the development of 
the state in the next 50 years. 50 experts 
from varied backgrounds will share 

their ideas, views and perspectives of 
how the state can consolidate its dream 
of statehood in the next 50 years.

We are also publishing a special 
compendium on young leaders titled, 
Tomorrow’s Leaders: Young People to 
Watch. It is a compendium of profiles 
of young people who are not more than 
35 years old but creative and innovative 
and have potential for leadership. They 
are the ones, we hope, would take over 
the reins of leadership in the future.

   Our firm is also publishing a 
special coffee table pictorial book 
to celebrate the aquatic and terres-
trial splendor of the state titled, Still So 
Beautiful at 50: A Pictorial Portrait of 
Cross River State.

  And the big one, we plan to orga-
nize a major award to acknowledge 
and celebrate people who have made 
extraordinary contributions to the 
development of the state in the last 
50 years in an awards event called the 
Legacy Awards. The process will be au-
dience participatory. Award recipients 
will be nominated and voted for by the 
public. The awards cover all categories 
in the different sectors of life.  

   Finally, we will host a conference 
to discuss and evolve strategies to suc-
cessfully take Cross River State to the 
next 50 years. The 50th Anniversary 
Conference would be a daylong confer-
ence. The event, to be held in Calabar 
will provide an open forum for the 
public to discuss the statehood—past, 
present and future. It is also in this 
event, the books will be presented.

 Q: When would all the activities 
take place?

 Plans are already upbeat. There is 
a committee working assiduously to 
ensure things work out very smoothly. 
Already, we have gone far in the plan-
ning of the activities. The key ceremo-
nies will hold in May, 2017.

Q: Who are the key people in-
volved in the project?

BEN EGUZOZIE, PORT HARCOURT

C002D5556

Kammonke Abam is the CEO of Profiles & Biographies, a biographical and supplemental information management company. His firm specializes in publishing 
biographies and has published the biographies of the legendary Margaret Ekpo, George Akume, MD Yusuf, among other notable Nigerians. The firm also publishes 
the annual Contemporary Who’s Who in Cross River State. Recently, our correspondent, BEN EGUZOZIE talked with him on the four commemorative books to mark 
Cross River State’s 50th anniversary in May this year. He shared details of the books and awards earmarked for the anniversary.

One-Image Cinematography 
Services, a division of One-
Image Logistics is set to 
equip youths in the South-

South region, especially Rivers State, 
with skills in photography and videog-
raphy.  To this end, the organization 
has slated a two-day skill acquisition 
programme on photography and 
videography.

The training programme, which is 
scheduled for 3rd and 4th March, 2017, 
in Port Harcourt, is expected to em-
power the youths and interested adults 
on the skill that will get them gainfully 

One-Image Cinematography set to equip youths with photography, videography skills

Kammonke Abam

We are partnering with govern-
ment and some media institutions in 
and outside the state. More than that, 
we have a huge number of people vol-
unteering in one area or the other. As 
many people as are willing to be part 
of this are welcome. By this I mean, 
everybody living and doing business in 
Cross River State as well as the friends 
of Cross River State should get involved. 
At the level of organization, we have a 
strong team of young, bright and ener-
getic men and women who are driving 
the process. We also have some people 
of goodwill who are propelling us to 
go on from behind. Some of them do 
not want public acclaim but they are 
supporting us financially and morally.

 Q: Are you partnering with any 
organization to do this?

 Sure, we are. We are in partnership 
with some government agencies whose 
work interfaces with ours like the Min-
istry of Information and Orientation. 
We also partner with some media 
establishments such as Cross River 
Broadcasting Corporation (CRBC), 
Radio Nigeria – Canaancity 99.5 FM, 
and one of the state’s biggest social 
media start up, Calabar Blog.

 Q: How about sponsorship?
 We made pitches to some cor-

porate organizations. Some of them 
responded and expressed a deep desire 
to be part of the celebrations, and we 
are still talking with them on how best 
to come in. The project holds amazing 
benefits. They include: Logo recogni-
tion on our website, Link sponsor’s 
website to our website, recognition on 
all printed materials, media promotion 
and advertising, Placement on all 50th 
Anniversary email blasts for sponsored 
event, Logo placement on all social 
media efforts, Logo placement on all 
event materials including media com-
munications, Inside cover full page 
advertisement in the 50th Anniversary 
Souvenir Book, VIP tickets to the event.

employed and put food on their table.
Speaking on the impending pro-

gramme, the organizer, Cyprian Obasi, 
said the main aim of the training pro-
gramme is to create jobs, empower 
people with skills for wealth creation, 
thereby reducing the penchant for tak-
ing to crime in the society.

“It is an opportunity to make a posi-
tive impact in the society for me;” add-
ing that “the resource persons for the 
programme will leave nothing undone 
until each participant was equipped 
and empowered to handle the camera 
effectively,” said Obasi.

He therefore enjoined the tradi-
tional institutions, religious leaders and 

the state government to take advantage 
of the golden opportunity to empower 
their people.

Obasi stressed that the programme 
could not have come at a better time 
than now, with a push by individuals, 
corporate bodies and government 
for knowledge driven economy and 
the economic recession that has hit 
Nigeria.

He observed that with of skills from 
the skills acquisition training, partici-
pants would be equipped not only to be 
independent but to also become em-
ployers of labour. He therefore, called 
on the populace to take advantage of 
this golden opportunity.
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…unveils Vicar Hope Foundation

DEMSMA explains delay in kicking-off 
home-grown school feeding programme

T
he Delta State Micro, 
Small and Medium En-
terprises Development 
Agency (DEMSMA) has 
explained the reason for 

the delay in kicking off the state’s 
chapter of the Home-Grown School 
Feeding (HGSF) programme of the 
Federal Government in schools 
across the 25 local government areas 
of the state.

The agency had highlighted 
the programme to the people of 
the state late last year, and it was 
expected that by now each school 
child in the state schools would have 
started benefitting from it. A child is 
expected to a plate of meal at N70.00 
a day; but that programme is yet to 
kick off in Delta, even as the current 
academic session is far spent.

According to Shimite Bello, 
DEMSMA’s executive secretary, 
there were issues with the docu-
ments of the caterers who were se-
lected for the programme.  She said 
over 10,000 caterers in the state had 
applied to be part of the programme 
and 1,600 of them were selected.

She, however, lamented that 
about 1,000 of the women who were 
selected had issues with their Bank 
Verification Number (BVN) because 
they either used their husband’s or 
children’s BVN; explaining that the 
schedule for payment of money 
to the caterers to commence the 
cooking was already out, but they 
cannot access the money due to 
issue of BVN.

She assured that the errors have 
been corrected following which the 
programme would now kick off soon 
in the state.

Bello spoke during a town-hall 
meeting at Koko, Warri North Lo-

cal Government Area of the state, 
where DEMSMA interacted with 
stakeholders, with the aim of en-
lightening and sensitizing them 
on the state’s and Federal Govern-
ment’s programme of prosperity to 
all Deltans. 

The essence of the Home-Grown 
School Feeding programme is to 
feed the school children. The cater-
ers are not given loans, but given 
grants to cater for the feeding.  The 
only time money would no longer 
be given them is when they are not 
feeding the children, or when they 
are not doing what they are sup-
posed to do.  They are not paying 
anybody back. They are going to be 
given money to feed the number of 

children they have in their schools, 
the DEMSMA boss said.

Bello explained that the HGSF 
programme would empower the 
communities – farmers, caterers, as 
well as the children, who would all 
receive one free hot meal every day.

During the town hall meeting, 
she encouraged the women to plant 
vegetables in their backyards to en-
able them make more profit from the 
programme.

“One of the things every meal will 
have is vegetable – either green or 
spinach. It means that the caterers 
would have to buy these vegetables 
every day. Whether they are cooking 
yam porridge, plantain porridge or 
jollof rice, for it to be balanced, we 

are going to introduce vegetable,” 
said Bello, in an interview with 
BusinessDay.

She spoke on encouraging wom-
en to plant ugu [fluted pumpkin], 
spinach, tomatoes and pepper since 
most of these grow easily. “They 
already know what they need per 
term. So, if they all have these gar-
dens, they would all save money 
so that what they would need to 
buy is yam, plantain, rice and 
other things they don’t have.”

The Home-Grown School 
Feeding Programme is one of 
programmes in the Federal Gov-
ernment’s Social Investment 
Programmes (SIP) being imple-
mented in Delta State, following 
the signing of a Memorandum of 
Understanding (MoU) by the two 
parties under Governor Ifeanyi 
Okowa’s administration. The 
scheme would last for two years.

Other programmes in the SIP 
scheme include: Cash Transfer to 
the very poor, the sick, the elderly 
and the physically challenged; 
the N-Power aims at paying the 
youths N30,000 monthly for two 
years, as they are deployed to 
schools, hospitals, or agriculture 
depending on what they take. 
Or technical and vocation or 
artisans but they would be paid 
for two years and given a device 
with which they would use to get 
their training materials and every 
other thing they need to use.  The 
N-power Programme consists of 
N-health, N-Agro, N-Teach and 
N-Community. The Government 
Empowerment and Employment 
Programme (GEEP) has to do with 
traders, enterprising youths and 
artisans, who are given loans of 
between N10,000 and N100,000 
repayable within six months. 

MERCY ENOCH, ASABA

Ikpeazu supports establishment of Sickle Cell centre in Abia

GODFREY OFURUM, ABA

Abia State G overnor, 
Okezie Ikpeazu has 
promised to support 
the establishment of a 

diagnostic centre for Sickle Cell 
Anaemia and Genotype and Skill 
Acquisition Centre being pro-
posed by the Vicar Hope Foun-
dation, a pet project of his wife, 
Nkechi Ikpeazu.

Unveiling the project at the 
International Conference Cen-
tre, Umuahia, Governor Ikpeazu 
also promised to provide a well-
equipped vehicle that would assist 
the diagnostic centre to reach out 
to pupils and students in schools. 

He encouraged his wife to con-
tinue in her efforts to help the in-
digent and less-privileged people 

in the society; and appealed to 
well-meaning individuals in the 
society to join hands to break the 
shackles of sickle cell anaemia, 
and thanked God for the oppor-
tunity granted the wife to serve 
Abia this time.

Nkechi Rochas Okorocha, wife 
of Imo State governor and chair-
person of Southern Governors’ 
Wives Forum, described the wife 
of Abia State Governor as a good 
and sincere woman, who has 
volunteered to support her hus-
band to improve the wellbeing of 
women and children in the State.

She explained that one of the 
objectives of the Southern Gov-
ernors’ Wives’ Forum was to sup-
port their husbands in assisting 
the less-privileged individuals 
and appreciated the pet project 
of Nkechi Ikpeazu.

Odinaka Igwe, chief operating 
officer (COO) of Chrisnak group 
of companies, who was the chair-
man of the occasion, observed 
that the wife of Abia State Gov-
ernor has channeled her passion 
to the betterment of Abia people, 
by mobilizing to fight cancer and 
other diseases, as well as pro-
viding shelter for the homeless, 
food for school children, among 
other assistances to vulnerable 
individuals.

 Igwe stated that the promotion 
of good health should be the basis 
for better Abia; and stressed the 
need for all to be part of the noble 
project of placing food on the 
table of children, less-privileged 
individuals, widows, among oth-
ers.

 He maintained that the project 
is aimed at developing Abia State, 

and called on all Abians to sup-
port the present administration 
in the State; noting that Ikpeazu 
was doing well.

Nnenna Chikezie, chairman, 
organising committee of the 
programme and permanent sec-
retary in Ministry of Women Af-
fairs, disclosed that Vicar Hope 
Foundation was born out of a 
heartfelt desire of the wife of Abia 
State Governor to touch lives and 
provide for the needy and vulner-
able ones.

She informed that the founda-
tion has completed many projects 
and given hope to the hopeless; 
adding that it will establish Sickle 
Cell Anaemia Centre in the State.  
She called on all to support the 
project, as it would help in women 
empowerment, child develop-
ment, among others.

Some experts in agriculture 
are opposed to the directive 
given to the three federal 
universities of agriculture in 

the country, to return to the Federal 
Ministry of Agriculture, in order to 
fulfill their core mandate of facilitat-
ing research, with a view to achieving 
self-sufficiency in food production 

The directive had come from the 
Minister of Agriculture, Audu Og-
beh, asking the Federal University of 
Agriculture, Umudike in Abia State, 
Federal University of Agriculture, 
Makurdi, Benue State and Federal 
University of Agriculture, Abeokuta, 
Ogun State to return to the ministry; 
stressing that the Act establishing 
them had actually affiliated them 
with the Federal Ministry of Agri-
culture and Rural Development 
(FMARD), in order to boost innova-
tion and research.

But reacting to the directive, the 
Deputy Dean, Faculty of Agriculture 
in the Rivers State University of Sci-
ence and Technology (RSUST), N. 
Hudson Ukoima, a professor, said 
such thinking from the ministry of 
Agriculture was not the right thing 
to do now.

“This is like poor thinking, poor re-
sult. It is very unfortunate. Researches 
are conducted in the universities, and 
not in the ministry,” Ukoima said.

The University of Science Tech-
nology don advised the Federal 
Government to adequately fund 
the Universities of Agriculture, and 
direct the Ministry of Agriculture to 
liaise with the universities through 
the Extension Department to get the 
desired results.

The erudite professor made his 
opinion known to BusinessDay via a 
text message.

Also in a telephone interview, 
the former vice chancellor of Fed-
eral University of Technology, Owerri 
(FUTO), Jude Njoku, a professor of 
Agricultural Economics, stated that 
originally the Act setting up the 
Federal Universities of Agriculture 
aligned them with the Federal Minis-
try of Agriculture; but they were later 
taken over by the National Universities 
Commission (NUC) for uniformity.  

Directing them back again to the 
Federal Ministry of Agriculture was 
like going back to the old system, 
and it is not good, and not advisable, 
Njoku said.

He stated that the NUC has what 
it takes, in terms of supervision, man-
power and the purpose of getting the 
concerned universities of agriculture 
to the NUC uniformity.

He noted that what the government 
should do, is to fund the universities 
of agriculture adequately, to enable 
them carryout researches; and not 
transferring them to the Ministry of 
Agriculture; stating that neither the 
level of funding of agriculture was 
adequate, let alone transferring the 
FUAs to it.

Dons insist Agric 
varsities should 
remain under NUC, 
not in FMARD
SABY ELEMBA, OWERRI



Africa seeks 10 spots in FIFA extended World Cup
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A
frica will be looking to dou-
ble the number of places it 
has at an expanded World 
Cup, the continent’s foot-
ball association presidents 

have told soccer’s world governing 
body, FIFA.

Africa wants at least 10 spots in the 
48-team World Cup that FIFA president 
Gianni Infantino has proposed from 
2026 as the continent gave a ringing 
endorsement to the expansion plans.

“All associations back the idea to 
expand the World Cup and there is the 
hope that Africa can have 10 places in 
future,” South African FA chief Danny 
Jordaan said on Wednesday.

That would be double the five places 
the continent has at the next two finals 
in Russia next year and Qatar in 2022.

Europe is seeking a minimum of 16 
places, up from 13, and wants its sides 
to be separated in the 16 opening round 
groups of three teams, with the top 
two advancing to a 32-team knockout 
phase under plans approved by FIFA 
last month.

Asia are expected to get eight to nine 
places, compared to 4-1/2 now, and 
South America, which has 10 member 
countries, a total of six, also up from 
4-1/2.

The CONCACAF region, made up 
of the Caribbean, Central and North 
American countries, would get 6-1/2 
places, compared to 3-1/2, with Ocea-
nia, the small Pacific Islands confedera-
tion, having one automatic place at the 
finals instead of 1/2.

Inter-continental playoffs between 
countries with 1/2 a place would deter-
mine the additional spots at the finals.

The final allocation of places must be 
passed by the FIFA Council.

The subject of the expanded World 
Cup featured prominently at a three-
day summit between FIFA chief Infan-
tino and more than 50 presidents of the 
African FAs.  The talks were behind 
closed doors but FIFA officials told Re-
uters on Wednesday that Infantino had 
outlined plans for an expanded World 
Cup and new development assistance 
for member countries.

It is the first time a summit of this 
type has been held, giving Africa’s FA 

ANTHONY NLEBEM with wire reports

Standard Chartered launches 2017 edition of “Standard 
Chartered Trophy - Road to Anfield”

S
tandard Chartered Bank Nigeria 
Limited has launched the 2017 
country edition of football tourna-
ment tagged ‘Standard Chartered 

Trophy: Road to Anfield 2017’.
The ‘Standard Chartered Trophy’ is an 

international 5-a-side football tourna-
ment organized by the Bank in partner-
ship with Liverpool FC. It offers football 
fans from around the world a once in a 
life time ‘Money Can’t Buy’ opportunity of 
playing at an English Premier League foot-
ball pitch. The tournaments commenced 
in 2010 when the Bank took over the 
sponsorship of Liverpool Football Club. In 
2014, the tournament was awarded ‘Best 
International Marketing Campaign’ by 
BT Sports Industry Awards – considered 
to be a pinnacle award within the sports 
marketing industry.

This is the sixth year this tournament 
is being run in Nigeria and will hold in 
three phases; the local, the regional and 
finals. The first phase will be the national 
qualifier which will take place on the 25th 
February in Lagos, Nigeria. The second 
phase is the West African regionals which 
will hold in Acrra, Ghana on the 11th of 
March where the winning team from 
Nigeria will battle teams from Ghana 
and Cameroon. The winner from the 
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representatives informal contact with 
the FIFA leadership, including the 
world governing body’s recently ap-
pointed general secretary Fatma Samba 
Diouf Samoura.

“It has been a very good idea and a 
chance for the associations to also speak 
directly to the FIFA leadership about 
their issues and concerns,” said Ahmad, 
the president of the Madagascar Foot-
ball Federation.

Ahmad, who uses just one name, is 
running for the presidency of the Con-
federation of African Football against 

long-standing incumbent Issa Hayatou 
of Cameroon next month.

The summit comes three weeks be-
fore the CAF elections in Addis Ababa 
on March 16 and the FIFA event in 
Johannesburg has been dominated by 
intense lobbying, delegates said.

“Most of the business at this summit 
is actually outside of the conference 
room, in the corridors and the hotel 
lobby as different candidates tries to 
persuade associations to vote for them,” 
said one African FA chief, who asked 
not to be named.

West Africa regionals finals will proceed 
to represent West Africa at the finals in 
Liverpool, UK.  A total of 10 teams from 
countries where Standard Chartered 
operates will be hosted to the all expense 
paid trip to participate in the global finals 

taking place at Anfield, the home of Liv-
erpool FC on the 20th May 2017.

Highlights of the trip for 10 participat-
ing teams will include an exclusive tour 
of the LFC stadium and museum, dinner 
with LFC legends and professional train-

ing sessions with LFC coaches.
Speaking on the event the Head of 

Corporate Affairs, Brand and Marketing, 
Standard Chartered Bank Nigeria, Dayo 
Aderugbo stated that the tournament was 
open for participation to invited corporate 
clients, commercial and retail clients of 
the Bank. She said

“Nigerians are very passionate about 
football and the English Premier League 
in particular. Hundreds of thousands of 
fans tune in to follow the English premier 
league every week with Liverpool FC be-
ing one of the leading teams to watch. As 
a Bank that is deeply committed to our 
clients and to the communities where 
we operate, we are proud to be able to 
leverage our relationship with Liverpool 
FC as the official sponsor to reward and 
motivate fans, clients and employees of 
the Bank through football; a sport we all 
appreciate. We are excited to give our 
clients this grand once in a lifetime the 
opportunity to go to Anfield where they 
will meet and play with Liverpool FC leg-
ends like John Barnes and Michael Owen. 
Nigeria is one of the few countries within 
Standard Chartered globally that has had 
the privilege to be invited every year to 
participate in the tournament. This is 
a testament to the fact that the Nigeria 
remains a priority for the Bank and that 
we are truly Here for good.’’
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M
any aspiring lead-
ers take conventional 
routes to the top in 
business: They get on a 
C-suite track at a large 

company, climb the ladder to partner-
ship at a consulting or investment 
firm or launch their own startup. But 
there is another career path that has 
become increasingly popular in recent 
years: buying and running an existing 
operation — or what we call acquisition 
entrepreneurship.

Whether acquisition entrepreneur-
ship is right for you depends on your 
preferences and temperament. But most 
of the individuals we’ve taught, advised 
and tracked have found it to be per-
sonally, professionally and financially 
rewarding.

Perhaps the biggest benefit is instant 
impact. Instead of navigating a corporate 
bureaucracy or toiling away on business 
plans and prototypes, you’re imme-
diately in charge of a living, breathing 
organization and making decisions 
that have consequence. Another plus 
is having a more flexible lifestyle than 
might be possible at a fledgling startup 
or a large firm.

But small-business acquisition and 
management is not without its chal-
lenges. That’s why you need to make 
sure you’re suited to it and then ap-
proach your search, deal negotiation and 
transition to leadership in a systematic 
way. Through our research on multiple 
companies and their buyers, we’ve 
developed a road map for tackling all of 
these steps.

REFLECTION
To succeed at acquisition entre-

preneurship, you of course need basic 
management skills: an understanding 
of finance, a knack for leading and 
managing others and an aptitude for 
decision-making. But you need other 
attributes, too.

Confidence and persuasive ability 
are key; the job requires you to reach 
out and project optimism to people you 
don’t know. Persistence is crucial, too. 
You need the fortitude to bounce back.

Perhaps most importantly, you 
should be an enthusiastic learner. 
Throughout your search, you’ll have to 
quickly get up to speed on unfamiliar 

industries, sectors and companies.
It’s also important to reflect on the 

trade-offs that all entrepreneurs make in 
choosing to go out on their own: Do you 
value what you’ll gain more than what 
you’ll lose? For example, you’ll have 
professional independence and the abil-
ity to make unilateral decisions, but that 
comes with a great deal more pressure.

Carefully consider what you’re in for. 
If you determine that you have the skills 
and the appetite to become a small-
business owner, you’re ready to begin 
your search.

THE SEARCH
Although would-be entrepreneurs 

often worry about making mistakes once 
they take over a business, it’s actually 
much earlier that many falter. Accord-
ing to research by a team at Stanford 
University, about a quarter of acquisi-
tion searches end without a successful 
purchase. We’ve focused on avoiding 
these outcomes in our work advising 
former students. Here’s what we suggest.

Commit to searching full time for 
six months to two years. An extended 
period is necessary to raise funds from 
investors, identify potential acquisi-

tion prospects, thoroughly vet the best 
of them, negotiate with sellers and, 
eventually, find one that agrees to sell 
at a reasonable price. Then it will take at 
least three more months to perform due 
diligence and complete the transaction.

The search begins by sourcing and 
filtering prospects. We recommend 
focusing on companies with annual 
revenues of $5 million to $15 million 
and annual cash flows of $750,000 to $3 
million. Forget rapidly evolving startups 
and risky turnaround opportunities; you 
should look for steady enterprises that 
are profitable year after year and likely 
to remain so — what we call enduringly 
profitable.

In a typical search you’ll encounter 
acquisition prospects every day — 
through referrals from your network or 
through your own direct outreach to 
business owners. We recommend that 
you evaluate each using five criteria:

— Is it profitable?
— Is it an established business?
— Are its revenues and cash flows in 

the desired range?
— Do you have the skills to man-

age it?
— Does it suit your lifestyle (location, 

hours, need for travel)?
If you can answer yes to all of the 

above, ask two additional questions:
— How enduringly profitable is the 

business?
— Is the owner serious about sell-

ing it?
Markers of enduring profitability 

include a loyal customer base; a strong 
reputation; large switching costs; and 
few or no competitors. Examine the 
financials carefully and look for strong 
margins and low customer churn.

If a business owner has engaged a 
broker, it’s a good sign that he is ready 
to sell. But it’s not uncommon for people 
to back out at the last minute. To counter 
this risk, spend time with potential sell-
ers as early as possible to investigate their 
motives. Are they retiring? Have they had 
a life change that requires them to give 
up the business?

NEGOTIATING A DEAL
You may have spent only a day or 

so on the prospect thus far, but if it’s 
still of interest, you should now devote 
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Harvard 
Business 
Review

substantially more time to preliminary 
due diligence: a focused period of rapid 
learning in preparation for making an 
offer. You’re looking for any reason 
that you might not want to acquire this 
business.

Use the company’s historical finan-
cial data to project future earnings and 
your return on investment. These calcu-
lations will allow you to value the firm 
as accurately as possible — and thus to 
arrive at an offer price, typically between 
three and five times the current earnings 
before interest, taxes, depreciation and 
amortization, or EBITDA. Visit banks 
and approach your investor network to 
raise money for the acquisition.

Especially if you’re competing 
against other interested parties, this is 
also the time to persuade the seller that 
you are the right buyer.

If your offer is accepted, you’ll enter 
a period of confirmatory due diligence 
in which the company’s records will 
be fully open to you. You will typically 
have around 90 days to work with your 
accountant and attorney to check for any 
inconsistencies and red flags.

TRANSITIONING INTO LEAD-
ERSHIP

After closing the sale, you should 
focus on four tasks: introducing yourself 
to all your managers and employees, 
meeting with external stakeholders, 
communicating the transition plan to 
everyone and taking control of your 
cash flow. If you have a management 
transition arrangement with the former 
owner, be clear with both employees and 
customers about how it will work.

The weeks after closing will be excit-
ing, busy and filled with learning. You’ll 
be pulled in more directions than even 
an extended business day can accom-
modate.

Growing pains are inevitable. If 
you have approached the acquisition 
process thoughtfully and begun to ap-
ply good management, things will soon 
settle down. And then you’ll be able to 
focus on growing your small business 
into a successful medium-sized — or 
even large — one.

(Richard S. Ruback and Royce Yud-
koff are professors at Harvard Business 
School and the co-authors of the “HBR 
Guide to Buying a Small Business.”)
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‘Infrastructure development will drive economic growth, create jobs, wealth’

Minister of  f i-
nance,  Kemi 
Adeosun, yes-
terday at the 

United Capital launch of its 
Eurobond and Wealth for 
Women Funds, said infra-
structure development would 
play a fundamental role in 
unlocking Nigeria’s economic 
potential, laying a foundation 
for economic competitiveness 
and long-term future growth.

Adesoun said investment 
in critical infrastructure across 
the country would unlock 
job and wealth creation and 
strengthen economic devel-
opment across all states in 
Nigeria, according to a state-
ment signed Festus Akanbi, 
SA media to minister of fi-
nance.

Other speakers represent-
ed at the event included Tony 
O. Elumelu, chairman of Heirs 
Holdings, Toyin Saraki, wife of 
Senate president, and Erelu 
Bisi Fayemi, president, African 

Women’s Development Fund.
While speaking on the 

outlook for the Nigerian econ-
omy, the minister noted that 
the government was com-
mitted to increasing capital 
spend on critical infrastruc-
ture across key areas - power, 
rail, roads and water, which 
would underpin growth in 
priority sectors, especially ag-
riculture and agro-allied, solid 
minerals, manufacturing, and 
power. “We will now target 
30 percent of government 
expenditure on infrastruc-
ture, up from 10 percent,” 
she said.

According to Adesoun, 
the Federal Government 
will mobilise private capital 
to complement Government 
spending on infrastructure. 
“We recognise that Govern-
ment spending alone will be 
inadequate to bridge the in-
frastructure gap and we have 
started engaging the private 
sector through our housing 

FG expresses readiness to diversify, restructure economy

Federal Government 
has expressed its 
readiness to diversify 
and restructure the 

nation ailing economy, as it 
is certain that the downward 
trend in global oil price will 
not end soon.

Government is said to have 
resolved to use the opportunity 
the crisis offers to re-engineer 
the economy towards struc-
tural change and sustainable 
growth and development.

Jumoke Oduwole, senior 
special assistant to the Presi-
dent on industry, trade and 
investment, made this disclo-
sure in her welcome remarks 
at a the opening of a day sum-
mit of the ‘Presidential En-
abling Business Environment 
Council’, which opened in 
Kano, yesterday.

Oduwole said the presi-
dential initiative floated by the 

Buhari administration was one 
of the practical measure put 
in place to scale up the Global 
Ranking of Doing Business.

According to Oduwole, the 
reforms being implemented 
by the 10-man presidential 
Enabling Business Environ-
ment Council are gradually 
making the country a friend-
lier place to do business.

“Our vision is a dramatic 
improvement in Nigeria `s 
business environment over 
the next three years to a top 
100 ranking in the World Bank 
Doing Business Report, with 
increased cross-border trading, 
increased productivity across 
key economic sectors and an 
improved business environ-
ment that is attractive to both 
domestic and foreign investors.

“It is in furtherance of this 
vision that President Muham-
madu Buhari `s initiative on 
improving Nigeria ̀ s business 
and investment environment- 

the Presidential Enabling 
Business Environment Coun-
cil (PEBEC) was inaugurated 
in July 2016.

“The Public /Private Sector 
team commenced work im-
mediately and the Enabling 
Business Environment Sec-
retariat (EBES) became fully 
functional in October 2016. 
The PEBEC is chaired by His 
Excellency the Vice-President, 
Professor Yemi Osinbajo, who 
leads the reforms project that 
will help Nigeria achieve our 
aspiration,” she said.                      

Commenting on the efforts 
made so far, she stated that the 
Council had implemented 
three priority areas including-
entry/exit of people; entry/
exit of goods, and govern-
ment transparency on MDA 
websites and in the procure-
ment process; with the aim of 
making Nigeria a progressively 
earlier place to do business in 
particularly for SMEs.      

Nigerian Copyright 
Commission (NCC) 
in collaboration with 

the police in Lagos arrested 
five suspects for alleged piracy 
of copies of a movie valued at 
N2million.

The NCC Lagos zonal man-
ager, Obi Ezeilo, told the News 
Agency of Nigeria in Lagos on 
Thursday that the suspects 
were arrested at the Computer 
Village, Ikeja.

He said that the arrest was 
made following complaints 
by The ELFIKE Film/Koga 
Studios that produced a movie 
entitled, `The Wedding Party’ 
that it was being pirated.

According to him, the com-

NCC intercepts pirated movie copies 
worth N2m, arrests 5 suspects

plainant who produced the 
movie reported to the police 
that it suspected that “The 
Wedding Party’’ it had not 
released to the market was 
being pirated.

“The ELFIKE Film/Koga 
Studios reported the develop-
ment to the Area ‘F’ Command 
of the Nigeria Police Force 
(NPF). “The police investiga-
tion led to the arrest of five 
suspected pirates with some 
pirated copies of the movie 
worth several millions of naira 
in their possessions.

“The suspects have sold 
millions of copies of the pi-
rated movie valued at N2 mil-
lion,’’ he said.

Budget 2017: Presidency, National 
Assembly harmonise differences

T
he Presidency and 
the leadership of 
the National As-
sembly have re-
solved key differ-

ences in the 2017 budget that 
threatened the early passage 
of the budget.

At a meeting between 
the Acting President, Yemi 
Osinbajo and the leader-
ship of the National Assem-
bly on Wednesday night, it 
was agreed that the budget 
should be structured in a 
manner that would give pri-
ority attention to all exist-
ing capital projects to avoid 
the problem of abandoned 
projects.

Senate sources revealed 
on Thursday that the meet-
ing frowned at the tradition 

of leaving out key projects in 
the budget, only to take care 
of them later through extra-
budgetary expenditure.

Accordingly, it was said 
to have been agreed that 
projects like the N6.9 billon 
Abuja Airport rehabilitation 
which was not provided for 
in the 2017 budget should be 
captured in the capital aspect 
of the budget.

The meeting held at the 
Aso Rock Presidential Villa 
at the instance of Osinbajo 
was attended by Senate Presi-
dent Bukola Saraki, House 
of Representative Speaker, 
Yakubu Dogara, other prin-
cipal officers of the National 
Assembly, Ministers of Fi-
nance, Kemi Adeosun, her 
counterpart in Budget and 
National Planning, Udoma 
Udo Udoma as well as heads 

of key agencies.
B e f o re  We d n e s d ay ’s 

meeting, the leadership of the 
Senate met with chairmen of 
all Senate committees, to get 
information on proplems 
that were threatening the 
early passage of the budget.

The Villa meeting was 
said to have directed all Min-
istries, Departments and 
Agencies (MDAs) yet to de-
fend their budget proposal 
to immediately do so.

The source further said 
that key road projects like the 
Lagos-Ibadan road would be 
given more funds to facilitate 
their early completion.

Saraki had on Wednes-
day morning, tasked Senate 
Committee Chairmen to fast 
track legislative work on the 
2017 budget proposal  being 
defended by Ministries, De-
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Dakuku Peter-
side, director 
general, Nige-
rian Maritime 
Administra-
tion and 
Safety Agency 
(NIMASA) 
(l), present-
ing a plaque 
to Hameed 
Ali, comptrol-
ler general, 
Nigerian Cus-
toms Service 
(NSC), during 
a courtesy 
visit by Top 
Management 
Staff of the 
Agency to the 
Headquarters 
of the NCS in 
Abuja.

Having express e d 
worries over inces-
sant raids and rou-

tine seizure of imported rice, 
vegetable oil, textiles as well 
as other imported wares in 
several markets in Ogun State, 
Governor Ibikunle Amosun 
has pledged to halt abnormal 
raids and forceful entry to stalls 
and markets being carried out 
routinely by men of Nigeria 
Customs Service (NCS).

The governor made the 
pledge following routine 
raids and forceful entry to 
stalls and shops in one of the 
major commodity markets 
in the state, Sango-Ota on 
Wednesday, that was carried 
out by men of NCS, Fed-
eral Operation Unit, Ikeja, 
where thousands of bags of 
imported rice and gallons of 
vegetable oil were raided and 
impounded.

The action of the NCS 
reportedly caused confu-
sion and total lock-down of 
popular Lagos-Abeokuta 
expressway at Sango-Ota 

end when Marketers closed 
down the market and went 
on the streets for protest on 
Wednesday.

They also came to Ogun 
State government secretariat, 
Abeokuta on Thursday where 
some marketers led by one 
Wakilat Salako held closed-
door meeting with the gover-
nor on the incident after they 
had held a mild protest at the 
government secretariat with 
placards which show inscrip-
tions such as “Customs bring 
back our rice”, “Our rights are 
being trampled upon by Cus-
toms officers of FOU, Ikeja”, 
among others.

Speaking on behalf of State 
government, Bimbo Ashiru, 
the Commissioner for Com-
merce and Industry, who 
emerged from the meeting at 
exactly 3.02pm and relayed 
governor’s message to the 
concerned Marketers who 
blocked the entrance to his 
office, appealed to the con-
cerned traders to remain calm 
as emissaries had been sent 
to the Comptroller-General 
of Customs on the said issue.

fund and the road trust fund 
for which fundraising is in 
progress”.

She further explained 
that the government’s debt 
strategy is an essential part 
of this process. “Today, our 
debt profile is un-balanced. 
We borrow heavily domesti-
cally, with too short a tenure, 
and at a high cost.  

The impact of this is that 
we spend too much on inter-
est and we crowd out the pri-
vate sector from borrowing to 
fund their investment plans. 
This debt structure does not 
support our long-term growth 
ambitions, and so it must be 
amended. We need longer 
term and cheaper finance 
to support the infrastructure 
investments we must make.”

The minister concluded 
her remarks by saying, “We 
expect infrastructure develop-
ment to underpin the return 
to inclusive and sustainable 
growth in Nigeria.”

partments and Agencies of 
Government, (MDAs).

Saraki, who gave the di-
rective during a closed door 
meeting with the chairmen 
and leadership of the Upper 
Chamber, asked the law-
makers to critically look at 
the budget estimates of the 
various MDAs with a view to 
ensuring accountability.

It would be recalled that 
President Muhammadu Bu-
hari had on December 14, 
2016 presented to a joint ses-
sion of the National Assembly 
a N7.298tn budget proposal.

Speaking to journalists 
after the meeting, Chair-
man, Senate Committee on 
the Federal Capital Terri-
tory, Dino Melaye (APC, Kogi 
West) provided insights on 
what transpired during the 
closed door meeting.

… as Presidential Enabling Business Environment Council opens in Kano 
ADEOLA AJAKAIYE, Kano

Amosun pledges to halt Customs 
officials’ raids in Ogun markets
RAZAQ AYINLA

...Abuja Airport repairs, other key projects to be included in budget
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Recession: 
Ekweremadu tasks 
Chambers of Commerce 
on solutions

Deputy Senate presi-
dent, Ike Ekwer-
emadu, has tasked 
the Chambers of 

Commerce, Industry, Mines 
and Agriculture in the country 
to look inwards and come out 
with innovations that will help 
move the country out of the 
present economic recession.

Ekweremadu expressed 
the readiness of the National 
Assembly to provide adequate 
legislative structure to move 
the economy out of recession 
and help to ease the sufferings 
of Nigerians.

He issued the challenge 
when he received a delegation 
from the Enugu Chamber of 
Commerce, ahead of the forth-
coming Enugu International 
Trade Fair.

He emphasised the need 
for government agencies and 
the private sector to work to-
gether to diversify the nation’s 
economy to provide alterna-
tive sources of income other 
than oil.  He said “The situation 
we have found ourselves now 
as a country is such that we are 
the only people who can save 
ourselves.

FG owes N300bn subsidy to oil marketers

M
ajor oil mar-
k e t e r s  o n 
Thursday ac-
cused Fed-
eral Govern-

ment of owing them over N300 
billion under the subsidy re-
gime between 2014 and 2015.

Representatives of the ma-
jor oil marketers disclosed 
this during the investigative 
public hearing held by an ad-
hoc committee mandated to 
investigate the alleged N500 
billion debt and criminal act 
of sabotage by major oil mar-
keters in connivance with 
Petroleum Products Marketing 
Company (PPMC), chaired by 
Abdullahi Gaya.

Worried by the spate of 
disregard for the ad-hoc com-
mittee, the lawmakers threat-
ened to issue warrant of ar-
rest against CEOs of Oando, 
Capital Oil, Conoil and Master 
Energy, if they fail to appear on 
Monday, February 27.

The committee also threat-
ened to issue directive to 
PPMC and relevant agencies 
to stop forthwith sale of petro-
leum products to defaulting 
major marketers pending the 
payment of all outstanding 
debts.

In his presentation, Akin 
Akinfemiwa, group CEO of 
Forte Oil Nigeria, disclosed 
that Federal Government was 
yet to pay outstanding sum of 
N13.8 billion subsidy against 
the N5.9 billion, which Forte 
Oil owed Petroleum Pipelines 
Marketing Company (PPMC) 
from the petroleum products 
lifted.

He said: “From our records, 
as at January 31, out indebted-
ness was to the tune of N5.995 
billion. But we’re being owed 
N13.8 billion from subsidy. 
This is part of the over N300 
billion the government is ow-
ing different oil companies.”

Akinfemiwa however not-
ed that efforts are ongoing to 
ensure the payment of the 
debts. “So far, the government, 
led by the Chief of Staff to the 
President invited us to a meet-
ing with other stakeholders to 
address two issues. One was 
to continue petrol supply and 
two was for Federal Govern-
ment to pay its debts.

“Under the debts, a com-
mittee was set up to settle 
them. The total stands at over 
300 billion. Right now, we 
can’t even do much, but we 
don’t want a situation where 
there’ll be queues in the coun-
try.

“If you look a the N13.8, 
we’re the ones being owed 
about N8 billion. We have also 
written to the Senate in recent 
times where we asked them to 
assist us with the payments 
of subsidy. The banks are not 
even borrowing as at now. We 
even paid about N5 billion 
as at the end of December,” 
he said.

In his response, Akin-
femiwa said the agreement 
they had was for debts on oil 
lifting to be paid in 15 days, 
saying “even if you lift N500 
billion worth of oil, you need 
to pay within 15 days. Ideally, 
we should have reviewed the 
agreement terms after the fuel 
price increase from N87.5 to 
N145.”

On the security of the 
debts, he said, most of the 
companies are known, “so 
most of the time, the security 
is the company, which is like 
the company guarantee. On 
selling, we sell both on credit 
and sometimes not.

“We don’t sell directly to 
individuals, we sell to dealers. 
Since 2015, we had a situation 
where we migrated more to 
credit dealers because of the 
situation in the country. We’ve 
seen a shift from cash and 
carry to credit.
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... as Reps threaten to arrest 4 CEOs of major oil firms, blacklist defaulters from lifting products
KEHINDE AKINTOLA, Abuja

Acting President, 
Yemi Osinbajo paid  
surprise visit to the 
Murtala Muhammed 

International Airport in Lagos 
yesterday, where he prom-
ised that government would 
commit funds to resuscitate 
decrepit infrastructure in major 
airports across the country, 
particularly the Murtala Mu-
hammed Airport.

The Acting President and 
the Minister of State for Avia-
tion, Hadi Sirika were con-
ducted round the passenger 
sterile area of the airport bag-
gage reclaim area to see the 
carousels; some of which are 
no longer functioning and the 
office of Nigerian Immigration 
Service (NCS).

On inspection of the carou-
sel, Osinbajo shook his head 
in utter disappointment with 
some of the broken down facili-
ties, less than three years after 
they were reportedly fixed.

His first point of inspection 
was at the passengers check in 
area before he proceeded to the 
passenger sterile area. He asked 
that the travellator be switched 
on but later discovered that 
they were not serviceable.

He also asked what it would 

cost to fix them and Ephraim 
Nwodo, an engineer with the 
Federal Airports Authority of 
Nigeria (FAAN) said it would 
cost N20 million. From there, 
he went straight to the bag-
gage reclaim area, where he 
inspected the conveyor belts, 
otherwise known as the carou-
sel and particularly expressed 
surprise at the failing facility.

Speaking to reporters, the 
Vice-President said the Federal 
Government was particular 
about improving the ease of 
doing business situation in 
the country, stressing that the 
essence is to make the environ-
ment conducive for businesses, 
not only on air transportation 
but for anybody that wants to 
come to Nigeria to do business.

He further stated that gov-
ernment has taken keen inter-
est in airport facilities and will 
ensure that they are working 
and that things are done prop-
erly.

His words, “We have looked 
around and I have seen a few of 
the equipment. There are many 
things that need to be done and 
corrected. We have to work on 
them.”Speaking later, Sirika 
said he agreed with everything 
Osinbajo said on airport infra-
structure, adding, “That is why 
we are here.”

Osinbajo in surprise visit to Lagos airport
to $200b aviation infrastructure deficit

IFEOMA OKEKE

Friday 24 February  201734 BUSINESS  DAY C002D5556



35Friday 24 February 2017



Live @ the Stock exchange
Mobil, Nigerian Breweries, Guinness, ten 
other stocks prompt market new rally

N
igerian stock 
m a r k e t 
gained Thurs-
day as inves-
tors increased 

their stake in thirteen (13) 
equities led by Mobil Oil 
Nigeria Plc against fifteen 
(15) losers led by Unilever 
Nigeria Plc.

The share price of Mo-
bil Oil Plc advanced most 
by N9.1, from N275.9 to 
N285; followed by Nige-
rian Breweries Plc which 
gained N4, from N129.99 
to N133.99. Guinness 
Nigeria Plc also gained 
N3.12, from N64.88 to 
N68; GTBank Plc gained 
93kobo, from N23.72 
to N24.65; while Berger 
Paints Plc gained 30kobo, 
from N6.08 to N6.38.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.63 percent, while the 
Year-to-Date (Ytd) return 
stood at -5.45percent.

The All Share In-
dex closed Thursday at 
25,409.06 points against 
the preceding day close 
of 25,249.74 points while 
Market Capitalisation 
rose to N8.794 trillion 
against preceding day 

close of N8.738 trillion.
The volume of stocks 

traded increased by 23.85 
percent, from 118.45mil-
lion to 146.70million, 
while the total value of 
stock traded decreased by 
2.46 percent, from N1.799 
billion to N1.755 billion in 
2,563 deals.          

Unilever Nigeria Plc 
led the losers table after 
its share price declined 
by N1.53, from N30.69 to 
N29.16; UAC of Nigeria Plc 
lost 63kobo, from N12.65 
to N12.02; Dangote Sugar 
Refinery Plc lost 19kobo, 
from N6.19 to N6. NAS-
CON lost 15kobo, from 
N7.35 to N7.2; while Ac-
cess Bank plc lost 15kobo, 
from N6.84 to N6.69.

The Financial Services 
sector led Thursday activ-
ity chart with 110.52mil-
lion shares exchanged for 
N550million; followed by 
Consumer Goods with 
15.46million shares trad-
ed for N765 million.

The Securities and 
Exchange Commission 
(SEC) on Thursday Febru-
ary 16, 2017 lifted the sus-
pension of Northbridge 
Investment & Trust Lim-
ited together with its Di-
rectors and Sponsored 
Individuals.

Meanwhile, the SEC 

said its attention has been 
drawn to the activities of 
an Illegal Operator (Tine 
God Networks Limited).

“The Company 
claimed to be an Invest-
ment Company that en-
gages in Business Devel-
opment in Commercial 
sectors of the economy 
and also issues bonds to 
raise funds for its invest-
ment activities.

“The Commission 
hereby notifies the in-
vesting public that the 
operation of this Compa-
ny has no tangible busi-
ness model; hence it is a 
PONZI SCHEME where 
returns are paid from oth-
er people’s invested sum.

“Also, its operation 
is not registered by the 
Commission.  In view of 
the above, the general 
public is hereby informed 
that the premises of the 
Company have been 
sealed up by the Com-
mission and depositors 
are advised to submit 
documentary details of 
their investments with the 
Company to the Commis-
sion’s Lagos Zonal Office 
and Port Harcourt Zonal 
office on or before May 
15, 2017 to facilitate re-
fund of their funds,” SEC 
said in a public notice.

FG sees Green Bonds process closing gap 
between ERGP, access to global climate funds

The Federal Gov-
ernment yes-
terday noted 
that finding the 

meeting point between 
Economic Recovery and 
Growth Plan (ERGP) and 
access to global climate 
funds is a result the Green 
Bonds process can facili-
tate. 

The Green Bonds pro-
cess is an attempt by the 
environment sector to 
contribute to this admin-
istration’s efforts to diver-
sify the economy, create 
jobs, improve security, 
provide a framework for 
sustainable development 
and deliver on the Paris 
Agreement, said Amina 
I. Mohammed, Minister 
of Environment, at the 
Green Bond Conference 
held Thursday at the Ni-
geria Stock Exchange.

The event had in at-
tendance dignitaries  
which include among 
others: Abraham  Nwank-
wo, Director General, 
Debt Management Office 
(DMO); Muhammad Bel-
lo,  Minister of FCT; Yemi 
Osinbajo, Acting Presi-
dent, Federal Republic 

of Nigeria; Babatunde 
Fashola, Minister of Pow-
er, Works  and Housing; 
Olufunsho Amosun, wife 
of the Ogun State Gover-
nor; Ibrahim Usman Jibril, 
Minister of State for The 
Environment; and Oscar 
Onyema, Chief Executive 
Officer, Nigerian Stock Ex-
change (NSE).

Under the Paris Agree-
ment, developed coun-
tries reaffirmed their com-
mitment to mobilise $100 
billion of resources by 
2020 to support develop-
ing countries ‘enhance the 
implementation of their 
policies, strategies, regula-
tions and action plans and 
their climate change ac-
tions with respect to both 
mitigation and adapta-
tion.

“This objective will 
remain in place to 2025 
and will act as a floor 
from which flows shall 
increase beyond 2025. 
The provision of these 
resources will be indis-
pensable if Nigeria is to 
realise its Nationally De-
termined Contribution 
(NDC), especially the 45 
percent emissions reduc-

tion and the adaptation 
and resilience building 
activities,” she said.

The Paris Agreement 
which was signed by 
President Muhammadu 
Buhari enabled Nigeria 
to develop her Nationally 
Determined Contribution 
and constitute the Inter-
Ministerial Committee on 
Climate Change charged 
with the responsibility for 
cross sectoral integration 
of Climate Change issues 
into main stream plan-
ning and also to identify a 
pipeline of projects which 
the Green Bonds will 
fund.

“The delivery of Ni-
geria’s NDC will require 
a fundamental re-orien-
tation of financial flows 
within the economy. 
Capital will need to flow 
toward low-carbon, cli-
mate resilient opportuni-
ties and away from car-
bon intensive, polluting 
activities or those that 
exacerbate climate vul-
nerability leading to pov-
erty, insecurity, reduced 
health quality”, Moham-
med told the capital mar-
ket community.
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dealers were directed to dedi-
cate at least 60% of their total 
foreign exchange purchases 
from all sources (interbank 
inclusive) to end users strictly 
for the purposes of importa-
tion of raw materials for the 
manufacturing sector and the 
balance of 40% was to be used 
for all other trade obligations 
(the 60/40 Rule). The 60/40 
Rule caused significant delays 
in concluding eligible Forex 
transactions on the basis that 
the allocated quotas had been 
exhausted and considerably 
limited the availability of for-
eign exchange to end users 
for other purposes unrelated 
to the manufacturing sector 
including the repatriation of 
investment proceeds. However, 
while the new Policy seeks to 

T
he Central Bank 
of Nigeria (CBN) 
recently issued the 
New Policy Actions 
in the Foreign Ex-

change Market (the Policy). 
The Policy was issued as part 
of the efforts of the CBN to 
improve the availability of 
foreign exchange (Forex), and 
seeks to, among other things; 
discontinue the imposition 
of the allocation/utilization 
rules on commercial banks to 
the manufacturing sector. In 
furtherance of the Policy, the 
CBN also released guidelines 
for the Operationalization of 
the New Policy on 20 February 
2017 (the Guidelines).

It is well documented that 
the Nigerian Forex market, 
has in the past months expe-
rienced significant pressures 
due to the illiquidity in the 
market. The Policy and Guide-
lines therefore, follow a suite 
of regulatory interventions by 
the CBN to ease the pressure in 
the Forex market. Notably, the 
Policy and Guidelines depart 
from the regulatory pattern 
of recent months whereby 
CBN’s intervention was largely 
focused on moderating access 
to the Forex market.

Significantly, the Policy 
seeks to discontinue the im-
position of the allocation/
utilization rules on commer-
cial banks to the manufactur-
ing sector. Under the CBN 
circular on Foreign Exchange 
Sales to End Users issued on 
22 August 2016, authorized 

New FX rules good for market - Olaniwun Ajayi

– Financial Derivatives Ltd.

CBN steps in right direction but still falls short

ensure that the provision of 
Forex to the manufacturing 
sector remains a priority, allo-
cation/utilization rules would 
no longer be imposed on the 
banks, effectively abolishing 
the 60/40 Rule.

The discontinuance of the 
60/40 Rule should significantly 
improve the availability and 
access to Forex particularly for 
transactions that are uncon-
nected with the importation of 
raw materials for manufactur-
ing.

In a bid to increase the effi-
ciency of the Forex market, the 
Policy also lays down a number 
of steps, including: (x) imple-
mentation of an articulated 
program to clear all the unfilled 
orders in the interbank Forex 
market; (y) implementing an 

INSIGHT

effective intervention program 
to support the inter-bank mar-
ket to ensure adequate liquidity 
necessary to deliver an efficient 
Forex market; and (z) advis-
ing FMDQ to activate its Forex 
order-book systems as soon as 
possible and also accelerate the 
on-boarding of Forex clients on 
the Forex relationship systems 
to ensure total transparency of 
the Forex market.

Further, the Policy and 
Guidelines also seek to increase 
the availability of Forex in the 
market by supplying Forex to 
commercial banks, commen-
surate with weekly demand for 
travel allowances, payment of 
school and educational fees, 
and medical bills. By addressing 
the demand for Forex by other 
sectors of the economy, the 

Policy and Guidelines would 
help to generally improve the 
availability and access to Forex 
for all eligible transactions.

Beyond the direct supply 
and provision of funds to com-
mercial banks for end users, 
the Policy and Guidelines also 
seek to; (x) reduce the practical 
difficulty in accessing foreign 
exchange; and (y) ensure that 
transactions are settled at much 
more competitive exchange 
rates than obtains on the par-
allel market. To this end, the 
CBN has: (x) directed that the 
retail settlements by banks to 
end-users shall not exceed 20 
percent above the interbank 
market rate; (y) directed all 
banks to open foreign exchange 
retail outlets at major airports 
as soon as logistics permit; and 
(z) provided that the tenor of its 
forward sales will be reduced 
from the current maximum 
cycle of 180 days, to no more 
than 60 days from the date of 
transaction.

The marked shift of the CBN 
to a more liberalized regula-
tion of the Forex market is 
a welcome development for 
all, and there appears to be a 
true intention to improve the 
access to Forex for qualifying 
transactions. Whist the Policy 
and Guidelines may not directly 
solve all the liquidity issues, it is 
hopeful that the implementa-
tion of the Policy and Guide-
lines would increase availability 
and access to Forex for eligible 
transactions from all sectors of 
the economy.

A currency is no more than 
a piece of paper sup-
ported by confidence 

- Anonymous.
The Central Bank of Nigeria 

(CBN) recently made some 
adjustments to the implemen-
tation of its forex policy to boost 
the market’s efficiency and os-
tensibly reduce pressure on the 
currency. The new policy seeks 
to achieve the following; sepa-
rate invisibles (services) from 
tradables (physical goods), re-
move the 60:40 al-location rule, 
reduce the average tenor of for-
ward transactions from 180 to 
60 days and increase supply as a 

whole to the market. It is easy to 
understand why the CBN took 
this decision. The forex market 
has been illiquid, segmented 
and lacked transparency, lead-
ing to a crisis of confidence and 
liquidity.

The rationale for seeking 
exchange rate unification has 
been the concerted pressure 
from domestic and interna-
tional stakeholders and the 
burgeoning external reserves of 
$29.28bn. As the CBN begins to 
increase supply into the market, 
we will witness a depletion in 
the external reserves position 
but not enough to cause con-

cern at this time.
This latest policy adjustment 

will provide temporary reprieve 
as there will be an improvement 
in forex liquidity at a relatively 
more flexible rate. However, at 
this point there are multiple 
exchange rates and this policy 
change could eventually create 
another avenue for round trip-
ping by further fragmenting the 
market. It should also be noted 
that the market’s structure has 
not changed. The foreign ex-
change market is an imperfect 
market, with the CBN being the 
price-discriminating monopo-
list. Although forex liquidity 

will increase, the current forex 
policy is sub-optimal and will 
remain vulnerable to external 
shocks.

The only reasonable way 
to reduce the wide dispar-
ity between interbank and 
parallel market is by restoring 
market confidence through the 
consistent implementation of 
transparent and market-driven 
policies. Allowing the currency 
determine its value in the open 
market will also go a long way. 
A float of the naira is not neces-
sarily a magic wand, which will 
resolve the current economic 
malaise. Instead, it will simply 

provide a premise for the intro-
duction of policies, which will 
encourage inward investment 
and sup-port economic growth. 
Furthermore, a free float of the 
naira will restore confidence, 
as investors will no longer fear 
an erosion of the value of their 
investments. This will help im-
prove liquidity in the market 
and subsequently, reduce the 
demand being diverted to the 
parallel market. With time, 
market rates will tend towards 
convergence.
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China shakes up top economic team 
ahead of major power shuffle

A cryptographic technology 
long central to internet secu-
rity has been dealt a knock-

out blow by researchers at Google 
and a Dutch research institute.

In a paper to be published Thurs-
day, the researchers demonstrate 
an attack on an algorithm called 
SHA-1, which has been widely used 
over the past 20 years to verify the 
authenticity of digital documents.

SHA-1 has worked behind the 
scenes to guarantee that the web-
sites people visit are, in fact, what 
they claim to be. It is what is known 
as a “hash function”--a technique 
for turning any digital document 
into a unique 40-digit sequence of 
letters and numbers. That digital 
fingerprint serves as a quick way of 
authenticating digital certificates, 
passwords, even office documents.

Called a “collision attack,” the re-
searchers’ technique is something 
cryptographers have contemplat-
ed since 2005, when researchers in 
China reported the first significant 
flaws in SHA-1. Until now, “it was 
only a theoretical attack,” said Marc 
Stevens, a researcher with the Cen-
trum Wiskunde & Informatica in 
Amsterdam, which collaborated 
with Alphabet Inc.’s Google unit 
on the effort. “We actually did it.”

Once the most widely used algo-
rithm of its type, SHA-1 is no longer 
considered state of the art. It hasn’t 
been used in the production of 
digital certificates for websites since 
January 2016, and is only “lightly 
used” by publicly available sites, 
according to Ivan Ristic, founder 
of security vendor Qualys Inc.’s SSL 
Labs. Browser makers are rolling 
out changes now that mark SHA-1 
digital certificates as untrustworthy.

But Mr. Stevens and Elie Bursz-
tein, his collaborator at Google, 
said the algorithm is still used of-
ten, particularly for validating the 
integrity of documents. Mr. Ristic 
and other security experts say, for 
example, that SHA-1 is likely to be 
found behind corporate firewalls 
on devices where software up-
grades are difficult, such as point-
of-sale terminals in retail stores.

In their attack, the researchers 
were able to create two different 
documents that generated identi-
cal SHA-1 hash values, essentially 
allowing hackers to swap out an 
authenticated digital certificate 
for something else. It is the kind of 
swap that could trick a computer 
into believing a malicious website 
was Google.com or that a virus was 
legitimate software.

Google team cracks 
longtime pillar of 
Internet security P

resident Xi Jinping is 
shaking up his economic 
team ahead of a major 
power shuffle as China 
battles rising financial 

risks at home and friction with its 
trading partners.

The change, according to peo-
ple familiar with the matter, in-
volves China’s top banking regula-
tor, the commerce minister and the 
top economic-planning official, 
who have all reached the retire-
ment age of 65. Slated to succeed 
them are two close associates of 
Mr. Xi and a well-known techno-
crat, the people said.

The shakeup, expected to be 
made public within days, was de-
cided on at a Tuesday meeting of the 
Communist Party’s Politburo hosted 
by Mr. Xi, one of the people said.

It comes as Beijing prepares to 
decide the power structure for Mr. 
Xi’s second term. A twice-a-decade 

party congress in the fall will give 
Mr. Xi a chance to pad high-level 
party and government organs with 
loyalists, reinforcing his already 
formidable clout.

Since coming to power in late 
2012, Mr. Xi has eroded the consen-
sus-driven, collective-leadership 
model of his recent predecessors, 

taking personal charge of the mili-
tary, the economy and most other 
levers of power.

The new economic team faces 
a host of challenges from rising 
debt levels, asset bubbles, capital 
outflows and increased political 
tensions over trade. In the U.S., 
a key market for Chinese goods, 

Only a market crash can stop Warren 
Buffett from winning this $1m bet

It was a $1 million bet : 
Could hedge funds out-
perform index funds over 
a decade?

Warren Buffett said no in 
2007. Now it looks like the bil-
lionaire investor was right.

His chosen index fund, the 
Vanguard 500 Index Fund Ad-
miral Shares, climbed 66% from 
the start of the bet through the 
end of 2015, compared with a 
gain of 22% for a basket of hedge 
funds selected by asset manager 
Protégé Partners, including fees.

The $1 million bet with Pro-
tégé Partners ends Dec. 31. 
At this point, it would take a 
massive stock-market drop for 
Mr. Buffett to lose. An extended 
bull market and subpar perfor-
mance by many hedge funds 
since the 2008 financial crisis 
have helped his case.

The proceeds will go to the 
winner’s chosen charity—Girls 
Inc. of Omaha, Neb., if Mr. Buf-
fett wins or Absolute Return for 
Kids if Protégé Partners wins. 
The Long Now Foundation, a 
San Francisco nonprofit that 
encourages people to think 
longer term, is holding the 
stakes of the bet and will de-
termine the winner.

The irony of the wager is 
that Mr. Buffett isn’t always a 
champion of passive investing. 
As Berkshire Hathaway Inc.’s 
chairman and chief executive, 
Mr. Buffett became one of the 
world’s richest people by in-
vesting in undervalued stocks 
and buying companies.

In fact, the stakes of Mr. 
Buffett’s current bet are likely 
to exceed $1 million because 
they are invested in Berkshire 
shares, which have climbed 
rapidly in recent months.

Trump administration rescinds Obama 
rules on transgender bathroom use

The Trump administra-
tion on Wednesday for-
mally withdrew Obama 
administration guidance 

enabling transgender individuals 
to use sex-segregated facilities, in-
cluding bathrooms, of their choice.

The guidance was rescinded 
because it didn’t “contain exten-
sive legal analysis or explain how 
the position is consistent with 
the express language of Title IX, 
nor did they undergo any formal 
public process,” according to an 
official letter to the civil-rights 
divisions of the departments of 
Justice and Education from act-
ing Assistant Attorney General for 
Civil Rights T.E. Wheeler and act-
ing Assistant Education Secretary 
for Civil Rights Sandra Battle.

They added that former Presi-
dent Barack Obama’s stance had 
sparked significant legal divisions, 
noting in particular that courts 
differed over the definition of the 
term “sex.” The letter also empha-
sized the agencies’ preference that 
states and local school districts 
be given a primary role in setting 
education policy.

“The president has made it 
clear throughout the campaign 
that he is a firm believer in states’ 
rights and that certain issues like 
this are not best dealt with at the 
federal level,” White House press 
secretary Sean Spicer said at a 
news conference Wednesday.

He added that the Obama 
administration’s guidance was 
“stalled, never fully implemented.”

The Trump administration’s 
guidance staked a position in 
a contentious debate about 
transgender rights, including 
whether schools and states can re-
quire people to use sex-segregated 
facilities, including bathrooms, 
that correspond to the sex on their 
birth certificates.

Last year, the Obama admin-
istration warned states, including 
North Carolina, that in its opinion 
such requirements violated the 
Civil Rights Act, which broadly bars 
discrimination on the basis of sex.

Transgender activists said 
they were organizing campaigns 
aimed at businesses and rallies, 
including one in Washington, 
D.C., scheduled for Wednesday 
evening.

“This should serve as a clear 
sign that every single person 
needs to stand up for LGBTQ 
people and transgender kids in 
particular,” said Sarah McBride, 
a spokeswoman for the Human 
Rights Campaign, a group that 
describes its mission as pursu-
ing lesbian, gay, bisexual and 
transgender equality. “HRC is 
going to be standing side-by-side 
with these young people.”

LOUISE RADNOFSKY & REBECCA BALLHAUS

NICOLE FRIEDMAN

President Donald Trump has 
pledged to be tough on China.

“There is a lot of uncertainty 
over the economy right now,” said 
an official with knowledge of the 
ongoing shakeup. Mr. Xi has set sta-
bility as the overarching goal and 
“steady hands are needed for those 
important posts,” the official said.

In November, China’s finance 
minister, who had aggressively 
pushed for measures that could 
squeeze China’s short-term 
growth, was abruptly replaced by 
a low-profile bureaucrat.

One surprise in the latest shuffle 
involves the China Banking Regu-
latory Commission.

Guo Shuqing, currently gover-
nor of the prosperous Shandong 
province in eastern China, is slated 
to be the next commissioner after 
the current one, Shang Fulin, retires.

Mr. Guo, a former banker and 
top securities regulator, had long 
been considered a strong contender 
as the next central-bank governor, 
a higher post that has been held by 
Zhou Xiaochuan for 15 years.

Mr. Zhou was allowed to stay on 
behind the usual retirement age by 
Mr. Xi when he took office. But Mr. 
Zhou is now 69 and the succession 
question at the People’s Bank of 
China has been water-cooler talk 
for several years.

ROBERT MCMILLAN
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Luxury Home sellers slash 
millions off asking prices

In handing off Nissan, Ghosn aims to 
get arms around the broader alliance

There aren’t any 2-for-1 
deals or rebates yet, but 
high-end home sellers 
across the country are 

offering discounts as the luxury 
market softens.

“Buyers are very price sensi-
tive,” says Donna Olshan, a Man-
hattan-based real-estate agent 
who publishes a weekly report 
on the luxury market. “If it’s not 
priced right it’s going to sit until 
the cows come home.”

In cities like New York and 
Miami, where an unprecedented 
luxury building boom over the 
past five years created an abun-
dance of lavish condominiums 
and speculative homes, the mar-
ket is in the midst of a full-on 
slowdown. In other regions, like 
Southern California, agents say 
the market is still hot but there’s 
concern about a potential supply 
glut on the horizon.

At Sterling Mason, a new luxury 
condo building in Manhattan’s 
Tribeca neighborhood, the first 

Carlos Ghosn solved one 
succession issue at his 
global auto alliance, 
tapping a longtime lieu-

tenant to run Nissan Motor Co., 
but it may take a Ghosn clone 
to address the rest of the chal-
lenges.

Mr. Ghosn said Thursday he 
would step down as chief execu-
tive of Nissan Motor Co. to spend 
more time looking after the 
long-term health of the Renault-
Nissan Alliance, which faces a 
revitalized European competi-
tor in Peugeot and a stubborn 
French government as the larg-
est shareholder of Renault SA.

two penthouses sold before the 
building’s 2016 completion for 
more than $20 million each. The 
third was originally priced at $20 
million, but recently came back 
on the market for $18.95 million. 
On the Upper East Side, an apart-
ment was listed in April for $120 
million. Today, it’s offered at $96 
million—a $24 million discount. 
John Burger, a Brown Harris Ste-
vens agent who has the $96 mil-
lion listing, says many buyers who 
took a pause during the frenzied 
election cycle are now resuming 
their plans to shop for real estate. 
The property, owned by Susan 
Gutfreund, the widow of former 
Salomon Brothers CEO John Gut-
freund, is still available. “I’ve seen 
a serious pickup since the first 
week of January,” Mr. Burger says.

At One57, a 90-story condo-
minium building in midtown 
that is famous for both its design 
and record-breaking prices, the 
developer is offering 10% to 15% 
discounts on lower-level units, 
priced between $4 million and 
$12 million. 

The alliance, anchored in 
cross-shareholding between the 
Japanese and French auto mak-
ers, has helped them compete 
with even larger rivals. In 2015, 
it reported some $4.5 billion in 
synergies through shared pur-
chasing and costs, a success that 
encouraged Mr. Ghosn to add a 
new alliance member last Octo-
ber by having Nissan take a 34% 
stake in Mitsubishi Motors Corp.

The expanded three-way al-
liance will require even more 
attention now to ensure it works 
as intended, Mr. Ghosn said 
in an interview, explaining his 
decision to hand the reins at Ni-
ssan after nearly two decades to 
lieutenant Hiroto Saikawa.

CANDACE JACKSON
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Barclays swings to profit as 
sweeping overhaul nears end

Border-Adjustment Tax divides energy sector

The linchpin of a corporate 
tax overhaul proposed by 
House Republicans would 
mark a massive change for 

the U.S. oil and gas industry and 
has companies frantically studying 
whether to get behind it, fight it or 
stay on the sidelines.

The proposal, a border adjust-
ment tax, would remove com-
panies’ ability to deduct import 
costs, including on raw materials, 
as regular business expenses. In 
turn, exports and other foreign sales 
wouldn’t count as income, meaning 
the U.S. would stop taxing compa-
nies’ foreign revenue and profits.

Such a system could benefit 
companies that export fuel prod-
ucts or sell domestic crude, be-
cause it would make imported 
crude more expensive. It could hurt 
those companies that must import 
crude from other countries.

The proposal faces an uphill 
challenge on Capitol Hill, where 
it has encountered strong opposi-
tion from some major companies 
including retailers and conglomer-
ate Koch Industries. Many senators 
are also opposed. The White House 
appeared to embrace a border ad-
justment as a way to draw money 
from Mexico to pay for a border 
wall, only to back away and say it 
is one option.

duce costs and improve customer 
service. Shares fell 4% in after-
noon trading, as the bank missed 
analysts’ cost targets and investors 
fretted about future profitability.

The U.S. born executive, who 
spent three decades at J.P. Morgan 
& Chase Co., advocates a strategy 
that was drummed into him at his 
alma mater: being a bank with ac-
tivities stretching from mortgages 
to merger advice pays dividends.

The decision to maintain 
Barclays’s investment bank, at the 
expense of activities in Africa and 
Asia, helped push the lender to a 
profit last year, compared with a 
£394 million loss in 2015. Barclays 
said revenue was down 3% over 
the year to £21.5 billion, as the 
bank continued to exit businesses. 
A fall in fines over its conduct was 

partially offset by higher costs as 
the bank accelerated a payout of 
deferred bonuses.

Investment banks across the 
U.S. have benefited from market 
volatility caused by the election 
of U.S. President Donald Trump, 
the U.K.’s vote to the leave the Eu-
ropean Union and the prospect of 
rising interest rates. Barclays ben-
efited from this lift, with corporate 
and investment bank revenue up 
6% to £10.5 billion, driven by bond 
trading and favorable exchange 
rates. “I would challenge the no-
tion that only U.S. banks gained 
share in 2016,” said Mr. Staley.

Mr. Staley added that the bank 
didn’t have any plans refocus 
more of the business to the U.S. to 
benefit from any potential loosen-
ing of financial regulations by the 
Trump administration. “We are 
managing the business under the 
assumption that Dodd Frank will 
stay,” Mr. Staley said. “So we are 
not changing our strategy as we 
look forward.”

Barclays said it was on track to 
deconsolidate its African business 
from its accounts. It has agreed on 
a £765 million separation agree-
ment with its African business, 
which must now be approved by 
South African regulators. Once 
the “noncore” unit is closed, the 
amount of unwanted assets folded 
back into the bank will be £25 
billion, slightly larger than what 
analysts had expected.

For now, energy companies are 
taking it seriously, and Rep. Kevin 
Brady (R., Texas), who chairs the 
House Ways and Means Commit-
tee and is an architect of the propos-
al, met last week with company tax 
executives at the headquarters of 
the American Petroleum Institute.

“Coming from an energy state, 
I thought our meeting was very 
productive,” Mr. Brady said.

The API and the American Fuel 
and Petrochemical Manufacturers 
have both concluded in internal 
reports that a border adjustment 
would raise gasoline prices by 20 
cents per gallon or more in the 
short term, according to people 
familiar with the matter. Supporters 
of the border adjustment have said it 
would have corresponding currency 
impacts that would ultimately leave 
fuel prices relatively unchanged.

The groups haven’t made their 
findings public and haven’t taken 
a stance on the proposal because 
of splits among their membership, 
the people said. The API represents 
many domestic drillers that could 
be helped by the program, while 
the AFPM tends to represent refin-
ers, some of whom could end up 
paying more for imports.

B
arclays PLC Chief Ex-
ecutive Jes Staley on 
Thursday said a deep 
restructuring at the 
bank would soon fin-

ish, as the British lender swung to 
a £1.6 billion ($1.99 billion) annual 
net profit.

Last year Mr. Staley launched 
a sweeping overhaul aimed at re-
focusing the bank on its U.K. and 
U.S. businesses. Barclays will shut 
the unit that holds its unwanted 
asset by June, ahead of schedule, 
and will also end a hiring freeze.

“We will have completed the 
restructuring of Barclays at that 
point,” Mr. Staley said. The British 
bank will now focus on revamping 
its technology operations to re-
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Buhari’s absence 
triggers leadership 
struggle in Nigeria

P
resident Muhammadu 
Buhari’s five-week ab-
sence from Nigeria has 
triggered political jock-
eying within his ruling 

party as concerns grow about his 
health and his capacity to lead 
when he does return.

His office tried to reassure Ni-
gerians this week that “there is no 
cause for worry”, but added that the 
74-year-old, who has been receiv-
ing treatment in London, would 
need a longer period of “rest” than 
originally planned. And not even 
his own ministers know how ill Mr 
Buhari is, said senior officials.

The uncertainty has fuelled 
speculation that the former gen-
eral will not be fit enough to run 
for a second term in 2019, and 
the country’s political class is now 
consumed with who will stand on 
behalf of his ruling All Progressives 
Congress.

At the heart of that issue - and 
simmering power struggles - is 
the concept of “zoning”, a defining 
principle of Nigerian politics since 
military rule ended in 1999. It holds 
that the presidency should rotate 
between the mainly Christian 
south and the mainly Muslim north 
after every two terms.

If Buhari, a northerner, leaves 

Gary Cohn, the former 
Goldman Sachs execu-
tive emerging as a pow-
erful influence over eco-

nomic policy in the White House, 
will recuse himself from any matters 
directly involving his former em-
ployer, the White House has told the 
Financial Times.

The FT has learnt that, as recently 
as a year ago, Mr Cohn, then number 
two at Goldman, was spearheading 
its lobbying of the US derivatives 
regulator on rules prompted by the 
devastating role of swaps contracts 
in the 2008 financial crisis. As Gold-
man president in 2015 and 2016, 
he attended four meetings with top 
officials at the Commodity Futures 
Trading Commission to discuss 
swaps rules mandated by the Dodd-

office before his first term ends, 
Yemi Osinbajo, his deputy and a 
southerner, would take over until 
elections are held. But whether 
Osinbajo then becomes the APC’s 
nominee in 2019 is “anybody’s 
guess”, said a senior party member 
from the south, predicting that the 
party’s northern elite might argue 
they need to finish “their turn”.

“Will the cabal let go?” said a 
northern Nigerian technocrat, us-
ing a term some use to describe Mr 
Buhari’s aides, who are also Muslim 
northerners. “A scenario where they 
maintain northern control over gov-
ernment is what they want.”

The issue has become more 
sensitive because the last presi-
dent from the north, Umaru Musa 
Yar’Adua, died in office in 2009, 
prematurely ending the region’s 
hold on the executive. Goodluck 
Jonathan, Yar’Adua’s deputy, went 
on to secure his party’s nomination 
for 2011 polls and served another 
term. In the two decades since the 
end of military rule, northern politi-
cians have held the presidency for 
less than five years.

“A lot of politicians are already 
looking ahead to 2019 and how 
best to position themselves,” said 
Antony Goldman, head of Lon-
don-based PM Consulting, which 
provides advisory services to the 
Buhari administration.

Frank post-crisis reforms, according 
to meeting records.

Asked about these meetings and 
their significance under govern-
ment ethics rules, a White House 
spokesperson said: “Consistent 
with the stringent ethics rules es-
tablished by the Trump administra-
tion, Mr Cohn will recuse himself 
from participating in any matter 
directly involving his former em-
ployer, Goldman Sachs. He will also 
recuse himself from any matter or 
potential rulemaking before the 
CFTC, in which Goldman Sachs has 
participated.”

As head of the national eco-
nomic council, Mr Cohn is a Trump 
appointee shaping a rollback of 
financial regulation, a position that 
could have given him considerable 
sway over the derivatives rules on 

MTN targeted as xenophobia surges 
in Nigeria and S Africa

Nigerian protesters at-
tacked the head office 
of MTN, the South Afri-
can mobile phone com-

pany, in Abuja yesterday as a wave 
of xenophobic violence in Africa’s 
two largest economies worsened.

The unrest in the Nigerian 
capital followed a spate of attacks 
on Nigerian-owned businesses in 
Pretoria, South Africa’s capital, and 
the business centre of Johannes-
burg this week, in that country’s 
worst flare-up of anti-foreigner 
rioting in years.

It came as Phuthuma Nhleko, 
the group’s chairman, was in Abuja 
to meet Yemi Osinbajo, Nigeria’s 
vice-president, who is running the 
country in President Muhammadu 
Buhari’s absence.

According to a spokesman for 
MTN, the protesters stormed its 
offices and stole phones, vandal-
ised equipment and attacked cus-
tomers. The violence underscores 
the fragile relationship between 
Africa’s political and economic 
powerhouses.

MTN has faced a period of 
turbulence in Nigeria, its biggest 
market. The Johannesburg-listed 
company, the first telecoms op-
erator to enter Nigeria after the 
end of military rule in 1999, last 
year paid $1.1bn to settle a record 
fine - originally set at $5.2bn - for 
alleged violations of a law related 
to Sim card registration.

Nigerian government officials 
have since voiced support for 
MTN’s continued operations. Ade-

bayo Shittu, Nigeria’s communica-
tions minister, told the Financial 
Times last week: “I would be . . . 
irresponsible as a minister if MTN 
is scared away.”

But an inquiry led by the Sen-
ate, over allegations that it ille-
gally took nearly $14bn out of the 
country between 2006 and 2016, 
remains unresolved. MTN denies 
any wrongdoing. In a statement 
yesterday, MTN expressed “con-
cern over attacks on non-nationals 
in both countries”.

Geoffrey Onyeama, Nigeria’s 
foreign minister, told the Financial 
Times he had voiced his govern-
ment’s “deep concern about re-
curring attacks on Nigerians” to 
the South African ambassador in 
Abuja this week.

Resentment of migrants has 
been simmering for years in many 
of South Africa’s poorest settle-
ments. Analysts attribute it to 
hopelessness fed by high jobless 
rates, running at about 27 per cent 
nationally, and repeated failure 
by the ruling African National 
Congress to provide basic services.

More than 60 people died in 
anti-foreigner violence in the 
country in 2008, and thousands 
were forced to flee their homes, as 
rioting spread from Johannesburg 
townships to cities such as Cape 
Town. Further violence in 2015 
claimed seven lives and again 
spread nationally before police 
and the army restored order.

The most recent outbreak has 
put pressure on the opposition 
Democratic Alliance, which took 
over Johannesburg and Pretoria 

after the ANC lost power there 
in last year’s local elections and 
which hopes to use them to show-
case its ability to govern in time for 
2019 national elections.

Herman Mashaba, Johannes-
burg’s DA mayor, was criticised 
last year for claiming that illegal 
immigrants in the city were “crimi-
nals” and that the ANC had left the 
border open.

“Foreign nationals are not 
our enemy,” Mr Mashaba said 
in a condemnation this week of 
the attacks, which he called “an 
unfortunate misdirection of the 
community’s demand for safety 
and jobs”.
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Record German 
surplus fuels 
trade gap criticism

Trump adviser to steer...

May promises review of business rate relief

Italy’s justice minister to 
take on Renzi for party leadership

T
heresa May has ordered 
a review of business rates 
relief, as Downing Street 
staged a retreat in response 
to mounting pressure from 

Conservative MPs over a revaluation.
The prime minister told MPs she 

wanted to ensure there was “appropri-

ate relief” for small companies hardest 
hit by the changes, which will result 
in big rises in business rates in areas 
where properties have risen sharply 
in value.

Mrs May’s spokesman initially 
said there would be no more money 
to shield small companies from the 
biggest increases but later government 
officials said they expected more cash 

in next month’s budget.
Jerry Schurder, head of business 

rates at consultancy Gerald Eve, said 
there was “panic” at the heart of gov-
ernment.

“With just weeks to go until the re-
valuation takes effect, businesses need 
clarity and certainty, not squabbling 
and buck passing from the various 
arms of government,” he said.

Many companies are still unaware 
that they could face a rise in bills 
when the recent revaluation of com-
mercial properties becomes effective 
on April 1.

Hundreds of thousands of busi-
nesses in poorer parts of the country 
will pay less after the long-delayed 
revaluation, the first since 2010. But 
business groups have highlighted 

concerns about other tenants facing 
a jump, especially in London and in 
other wealthy areas often represented 
by Conservative MPs.

Many Tory MPs were enraged on 
Monday after Sajid Javid, the com-
munities secretary, sent them a letter 
declaring that critics were using “ 
distortions and half-truths” to attack 
the government. 

Continued from page A1

Andrea Orlando, Italy’s 
justice minister, is chal-
lenging Matteo Renzi for 
leadership of the coun-

try’s ruling Democratic party, sig-
nifying the most serious threat so 
far to the former prime minister’s 
bid to reclaim power.

“I have decided to become a 
candidate because I believe the 
PD needs to change profoundly 
in order to be truly useful to Italy 
and the problems of Italians, who 
are experiencing very difficult 
times,” Mr Orlando said on his 
Facebook page.

The move by Mr Orlando 
comes at a moment of upheaval 
in the PD, which is struggling 
to recover from the defeat of its 
flagship constitutional reforms in 
a December referendum and the 
ensuing resignation of Mr Renzi 
as prime minister.

This month Mr Renzi also re-
signed as head of the PD to launch 
a leadership battle that he hopes 
to use to regain legitimacy within 

the party and with the wider 
electorate.

The battle for the PD is im-
portant because it will set the 
stage for the next Italian elec-
tions, due within a year, when 
the ruling centre-left party will 
face the anti-establishment Five 
Star Movement for control of the 
government. Five Star is the most 
prominent populist political force 
in Italy, and has vowed to call for a 
referendum on euro membership.

Renzi already has one rival 
for head of the PD in Michele 
Emiliano, the regional governor of 
Puglia in southern Italy. Mr Emil-
iano has argued that Mr Renzi, 
the 42-year-old former mayor of 
Florence, shifted the party too 
far to the centre during his nearly 
three years in government.

But while Mr Emiliano is 
backed by a vocal minority of dis-
sidents on the left, Mr Orlando’s 
challenge could be more mean-
ingful. The 48 year old has more 
credibility among rank-and-file 
PD lawmakers, putting him in a 
better position to woo lawmakers 

who backed Mr Renzi’s reformist 
vision but are disappointed with 
the results.

Nevertheless, most analysts 
believe the PD leadership race - to 
be decided in April or May - re-
mains Mr Renzi’s to lose. “Orlando 
is a serious figure who comes to 
the contest with a larger chunk 
of the party than Emiliano does,” 
says Vincenzo Scarpetta, an ana-
lyst at Open Europe in London. 
“But I do not believe either . . . 
has the support to beat Renzi in 
the primary, so this could actually 
help him by showing there will be 
a genuine debate and not just a 
coronation.”

Orlando suggested that his 
campaign would offer a contrast 
in policies and also in style to Mr 
Renzi. “I am not resigned to the 
fact that politics can only be based 
on arrogance,” he said.

Orlando was elected to parlia-
ment in 2006, and was appointed 
environment minister in 2013 in 
the government of Enrico Letta, 
before becoming justice minister 
under Mr Renzi in 2014.

Germany has posted its 
highest budget surplus 
since reunification in 
1991, inviting further 

scrutiny of whether the eurozone’s 
largest economy should do more to 
increase spending and redress global 
economic imbalances.

The country had ended last year 
in the black by €23.7bn, the national 
statistical office reported yesterday. 
Local, state and central government 
coffers benefited from record-low 
unemployment and ultra-cheap 
debt finance stemming from the 
European Central Bank’s mass pur-
chases of sovereign bonds.

Maintaining a balanced budget is 
a cornerstone of the economic policy 
of the government of Angela Merkel, 
chancellor.

“These figures show that Ger-
many is doing well,” said Jens Spahn, 
deputy finance minister. “We invest 
more than ever - and still have sur-
pluses.”

However, critics will view the 
surplus as evidence that Berlin could 
be spending more to boost domestic 
demand. If Germans bought more 
goods and services from abroad, 
the much maligned trade gap with 
the rest of the world would narrow.

Germany’s current account sur-
plus - the gap between what it sells 
abroad and what it buys - was about 
8 per cent of gross domestic product 
last year.

The size of the surplus has stoked 
criticism from economists, multi-
lateral organisations and the new 
US administration that Germany’s 
export-led growth has accompanied 
a build-up of debt in other countries, 
putting the global economy at risk.

In a sign that government spend-
ing could become a battleground in 
September’s federal election, the 
centre-left Social Democrats, the 
junior coalition partner, have called 
for the €6.2bn of the surplus that is 
attributable to central government 
to be used fund infrastructure in-
vestment.
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which he lobbied. Goldman remains 
unhappy with those rules.

Mr Cohn had become an em-
blem of perceived contradictions 
between Mr Trump’s vow to “drain 
the swamp” of moneyed interests in 
Washington and his appointment of 
several former Goldman executives.

Democrats have warned that 
Mr Trump, who derided Goldman 
in his campaign, is creating an ad-
ministration that will consciously 
or otherwise pay more heed to the 
needs of Wall Street than the “forgot-
ten men and women” who he said 
elected him.

Mr Cohn was by far the most 
senior executive from any bank to 
visit the CFTC in the past two years, 
according to the records. “He was 
the tip of Goldman’s spear to get the 
regulations rolled back,” said Dennis 
Kelleher, head of Better Markets, a 
pro-regulation advocacy group that 
tracks the activities of Goldman and 
other big banks in Washington.

Mr Cohn stood by Mr Trump’s 
side this month as he signed an ex-
ecutive order to start loosening the 
Dodd-Frank act, which introduced 
a far-reaching regime for derivatives 
regulation.

While few in the swaps industry 
want to see the wholesale abolition 
of Dodd-Frank’s framework for 
swaps oversight, many are eager to 
see a significant easing of the CFTC 
rules tied to it.

Cohn’s most recent CFTC meet-
ing as a Goldman representative 
was on February 19 2016, according 
to the records. On the same day, 
Trump was campaigning in South 
Carolina, where he mocked Ted 
Cruz and Hillary Clinton by saying 
Goldman Sachs had “total control” 
over them.

Since being sworn in as presi-
dent, Trump has said his private sec-
tor hires will ensure policy is shaped 
by people who know how to fire up 
business as an engine of job creation.

Two of Cohn’s CFTC meetings 
as Goldman’s president were with 
Chris Giancarlo, then a CFTC com-
missioner and now its acting chair-
man and a leading candidate to take 
the job permanently, records show. 
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Bharti Airtel 
to buy Telenor’s 
India operations as 
sector heats up
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B
harti Airtel, India’s 
largest mobile phone 
operator, has struck a 
deal to buy the Indian 
business of Norway-

based Telenor as the telecoms 
sector grapples with the aggres-
sive entry of one of the country’s 
most powerful companies, Reli-
ance Industries.

The tie-up, the second to be re-
vealed in as many months, would 
give Bharti Airtel ownership over 
Telenor India’s operations in 
seven regions, including the pop-
ulous states of Uttar Pradesh, Gu-
jarat and Maharashtra. It comes 
amid fierce competition from 
Reliance’s new Jio mobile service, 
which has undercut established 
telecoms players and is expected 
to trigger a wave of defensive 
dealmaking.

Bharti Airtel declined to reveal 
the price tag but said a deal would 
bring “significant synergies”.

“The acquisition of additional 
spectrum through this transac-
tion, which made an attractive 

For footloose international 
money, the safest place to 
hide in the European finan-
cial system is probably two-

year German debt. The government 
of Europe’s largest economy not 
meeting such obligations in euros 
is close to inconceivable.

The debt is also easy and cheap 
to trade, which means it can pro-
vide a signal of investor angst. On 
Wednesday, the price of such safety 
set a record, with buyers accepting 
a loss of as much as 0.92 per cent 
a year.

Yields, which move in the op-
posite direction to prices, then 
rebounded following the latest turn 
in France’s season of electoral jos-
tling. François Bayrou, a potential 
independent candidate, pulled out 
of the presidential race and backed 
Emmanuel Macron, the centrist 
former economy minister.

Investor fears of a shock vic-
tory for the far right under Marine 
Le Pen, who has pledged to pull 
France out of the euro, appeared to 
ebb a little.

Yet measuring market nerves is 

Hormel Foods slides over turkey pricing 
woes and lower profit outlook

business proposition, has further 
enhanced our already solid spec-
trum portfolio,” said Gopal Vittal, 
Bharti Airtel’s managing director 
and chief executive for India and 
South Asia. “The proposed trans-
action will also create substantial 
long-term value for our sharehold-
ers given the significant synergies.”

Analysts said that based on 
the contribution of Telenor’s 
Indian arm to group earnings 
before interest, depreciation and 
amortisation, the company could 
make about $380m from the sale 
of the unit. 

But the eventual price paid 
will also depend on the amount 
of debt Bharti Airtel is taking on, 
something neither company has 
disclosed.

Bharti Airtel is already facing 
the possibility of a merger between 
its two biggest rivals. Last month, 
Vodafone India, a subsidiary of the 
UK-based group, confirmed that it 
was in merger talks with Idea Cel-
lular over a deal that would create 
one of the world’s biggest tele-
coms groups and eclipse Bharti 
Airtel as the largest player in India.

an imprecise science, particularly 
when it comes to existential ques-
tions about the European financial 
system. “It’s quite hard to trade a low 
probability, high impact event,” says 
Alan Ruskin, head foreign exchange 
strategist at Deutsche Bank.

European and French stock 
markets are riding high after a three-
month rally, with little violence in 
their daily movement.

But traders position themselves 
for rises in volatility, and the deriva-
tive markets they use suggest that 
April, when the first round of voting 
takes place in France, is expected 
to be more chaotic for stocks. Their 
forex counterparts seem more con-
cerned about May, when the top two 
candidates compete.

Wednesday’s prices for option 
contracts suggested significant 
demand for insurance against a 
big drop in the euro against the US 
dollar in the months ahead, but not 
to cover a fall versus its Canadian 
equivalent.

In the sovereign bond market, 
meanwhile, there are multiple rea-
sons for the yield on the two-year 
German bond, known as the Schatz, 
to be so far below zero. 

Shares in Hormel Foods 
were among the worst 
performing on the S&P 
500 yesterday after the 

group lowered its 2017 fiscal year 
guidance on continued turkey 
pricing concerns.

Operating profits in its Jennie-
O Turkey Store unit fell 25 per 
cent on lower than expected 
Turkey prices in the first quarter, 
which included key Thanksgiv-
ing and Christmas holidays.

Volumes and sales were up 
across the company 5 per cent 
and 3 per cent respectively, 
excluding the impact of the 
divestiture of two brands and 

the acquisition of another. But 
its full-year profit guidance was 
lowered to $1.65 a share from 
$1.71.

“We are tempering our full-
year outlook for the Jennie-O 
Turkey Store segment given the 
shortfalls in the first quarter and 
the expected continuation of 
pricing pressure,” said Jim Snee, 
president and chief executive, 
adding profits elsewhere in the 
business would offset some of 
the headwinds.

“The balanced model we have 
intentionally built in our busi-
ness will allow us to overcome 
the challenges at Jennie-O Tur-
key Store.”

The group, which also owns 

Spam and Skippy peanut but-
ter, reported flat net earnings of 
$235m in the quarter ending in 
January. Net sales in the quarter 
decreased 1 per cent to $2.3bn.

Hormel shares fell 7.3 per 
cent, its largest drop since May 
2016, to $34.57.

Meanwhile, energy stocks 
were in the black as better than 
expected corporate earnings, 
accompanied by a jump in oil 
prices, lifted the sector.

Transocean was among the 
best performing stocks yesterday 
after beating earnings estimates 
and saying it believed a bottom 
in the offshore drilling market “is 
near”, as oil prices had stabilised 
in the $50 a barrel range.

Euro break-up nerves boost 
the price of safety

“What’s up with the dollar?” 
has been a recurring question for 
investors lately as the reserve cur-
rency has slipped from a 14-year 
high at the start of January.

The answer may lie in the link 
between the dollar and real yields, 
a proxy for how bond investors 
view prospects for stronger eco-
nomic growth and the normalisa-
tion of interest rates.

Whereas nominal yields give 
the level of returns on maturity, 
real yields say what investments 
are really worth because they take 
account of inflation. And with US 
inflation hitting a five-year high, 
real yields are under close scrutiny 
from dollar-watchers.

Following the US election, the 
real 10-year Treasury yield climbed 
to a 2016 high of 0.74 per cent in 
mid- December. Its retreat since 
to about 0.4 per cent has weighed 

on the dollar.
Real yields have been bothering 

Kit Juckes, forex and fixed-income 
strategist at Société Générale. 
Measuring the dollar’s perfor-
mance against the yen and the 
euro alongside differentials in 
10-year inflation-linked securi-
ties, he sees clear correlations in 
recent years.

“A sustained or significant push 
higher by the dollar from here 
probably requires US real yields to 
move towards 1 per cent,” he says.

Given that 10-year real yields 
have averaged 1.8 per cent over 
the past 20 years, real yields, in a 
climate of continuing gross do-
mestic product growth and rate 
normalisation, “ought to be able 
to get to 1 per cent”, Juckes adds.

So if the dollar is softening 
because of declines in real yields, 
what is causing them to weaken? 
The usually strong link between 
the euro-dollar exchange rate 

and US-EU real yield differentials 
has been breaking down this year 
despite expectations for stronger 
growth and interest rate rises by 
the Federal Reserve, says Steven 
Saywell, G10 forex strategist at 
BNP Paribas.

“That could be about Donald 
Trump threatening tariffs or puni-
tive measures,” he adds.

Saywell cites the 2011 eurozone 
and 2015 Greek crises as previous 
instances of geopolitical tensions 
creating a dollar-real yield discon-
nect. “We could be going through 
a similar period with fears of trade 
wars,” he says.

Or other factors include French 
election worries, which have 
pushed the spread between US 
and German two-year government 
yields to its widest since 1999. At 
the same time eurozone policy is 
dovish while inflation expectations 
are rising, so real yields there are 
negative too.
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T
he 2015 hack of France’s 
TV5Monde looked like 
the work of Isis, but in-
vestigators soon found 
the digital fingerprints 

of a Russia-backed group known 
as APT 28. The group’s attacks have 
since become bolder. 

It was an early dinner by Parisian 
standards, 8.40pm, on a mild spring 
evening at Prunier, an opulent 
seafood restaurant near the Arc de 
Triomphe. Amid the hum of con-
versation, the cracking of shellfish 
and the gentle chinking of glasses, 
Yves Bigot missed the insistent ring-
ing. “Then I saw - multiple missed 
calls, SMS messages, emails, the 
whole shebang,” he recalls. “Both 
my phones were going berserk.”

Frantic staff at TV5Monde’s 
nearby offices had been trying to 
get in touch with their boss. Some-
thing had gone terribly wrong.

It was April 9 2015, and the chan-
nels across TV5Monde’s network, 
the world’s largest francophone 
broadcaster, began switching off, 
one by one. Hundreds of television 
screens at its headquarters, from 
the lobby to its broadcast galleries, 
had fallen silent. In its basement, 
the TV network’s servers were being 
systematically erased, digital piece 
by digital piece.

As he scrolled through panicked 
emails, Mr Bigot, the broadcaster’s 
director-general, opened a picture 
message on his phone. A colleague 
had taken screengrabs from the 
channel’s website and social me-
dia accounts: in place of the usual 
turquoise signage was the shahada 
- the Muslim profession of faith - 
written in white on black. Above it: 
“CyberCaliphate. Je suIS IS”.

Surrounded by squads of heavily 
armed counterterror police, a team 
of engineers worked through the 
night to save the network. They did 
so by a hair’s breadth.

In the days that followed the 
expected claim from Isis, of respon-
sibility for the attack, never arrived. 
Cyber intelligence agents were on 
site for weeks conducting a forensic 
search to identify the culprits. Two 
months later, ANSSI, France’s cyber 
security agency, briefed Mr Bigot. 
The attack had not been the work 
of the Islamist group at all. Instead 
they believed responsibility lay with 
a group known as APT 28. They 
were Russian.

Attack on the DNC
A year later, in the spring of 2016 

during the US election campaign, 
APT 28 would initiate an even more 
audacious operation. The group 
hacked the Democratic National 
Committee, releasing thousands of 
files to discredit Hillary Clinton and 
calling into question the sanctity of 
the US democratic system.

The scale of the attack shocked 
the US, if not the entire western 
security community. But for those 
familiar with APT 28’s evolution, 
and the shift in its operations repre-
sented by the attack on TV5Monde, 
it came as no surprise.

“The curtain is still being pulled 

back,” says Shawn Henry, a former 
assistant director of the Federal Bu-
reau of Investigation, now president 
of CrowdStrike, the cyber security 
company drafted in to defend the 
DNC. “People still don’t under-
stand the implications and the 
impact of these types of attack . . . 
We’re further away from [security 
in cyber space], in the US, than we 
were eight years ago.”

The Financial Times has spoken 
to more than a dozen leading pro-
fessionals with close knowledge of 
APT 28’s activities - including senior 
intelligence and military officials, 
as well as civilian cyber security 
experts who have first-hand experi-
ence of the group’s hacks.

Officials in the US, UK, Israel 
and Germany have all told the FT 
that they believe APT 28 is run by 
Russia’s sprawling military intel-
ligence arm, the GRU. Moscow has 
consistently denied any connection 
to APT 28.

Many agencies fear the group’s 
activities are far from over. Cyber 
attacks on Nato are up 60 per cent 
in the past year, according to one of-
ficial at the alliance. Attacks against 
EU institutions are up 20 per cent, 
says one senior security source at 
the commission.

The trail of evidence left by these 
attacks, while far from comprehen-
sive, goes some way toward indicat-
ing the way Russia under President 
Vladimir Putin sees the world, and 
how the modern Russian state must 
secure its place within it. It is one of 
tactical opportunism and flexibility, 
but also deep and considered stra-
tegic commitments, lines of attack 
and influence, that have been years 
in development.

APT 28 has already compro-
mised the computers of political 

parties in both France and Germa-
ny, which have national elections 
this year, says one senior industry 
analyst who declined to be named. 
Since the DNC hack, it has initiated 
“several” significant new opera-
tions, he adds. And hacked dozens 
of non-governmental organisations 
targeting most of the aid organisa-
tions working in Syria, including 
those providing information about 
casualties, according to a western 
security official.

“Putin and his team are the heirs 
of the Tsarist, and particularly the 
Communist secret services,” says 
Chris Donnelly, founder of the 
Institute for Statecraft and former 
adviser to successive Nato secretar-
ies-general. “Their understanding 
is one of permanent conflict with 
the west in which information has 
always been a very important issue. 
Influence and subversion and the 
whole issue of what they call active 
measures, or dirty tricks, anything 
short of declared war, is there to 
be run.”

$100,000
Cost to hackers of mounting a 

‘zero-day’ attack on a system’s un-
patched flaws

Kremlin connections
A forensic analysis of high-pro-

file hacks suggests APT 28 has 
been active for at least a decade, 
hitting some of the most sensitive 
military and diplomatic organisa-
tions in the west. According to 
cyber security analysts, previous 
targets have included Academi, the 
private military company formerly 
known as Blackwater; US defence 
and intelligence contractor SAIC; 
the French and Hungarian defence 
ministries; Nato military attachés; 
the Organisation for Security and 
Co-operation in Europe; and the US 

State Department.
Its coding and technical ca-

pability is “top level”, says one 
British security official. But more 
distinctive is the group’s mastery of 
phishing attacks - sophisticated fake 
emails with realistic, but infected 
attachments. The FT was shown 
samples of some of the lures used 
by the group. In 2010, for example, 
Nato military attachés in Ankara 
were sent emails purporting to 
be from colleagues, with Excel 
files attached containing a list of 
their Nato peers’ contact details. 
The trick proved effective and was 
repeated two years later when APT 
28 sent a tweaked version - a list 
of contact details for senior Brit-
ish military figures - to embassies 
across London.

By opening the files, recipients 
would unwittingly install APT 28’s 
malware on to their computers. 
From those initial small digital 
bridgeheads, the group spread 
its surveillance tools across target 
networks, often giving it access to 
classified material and opportuni-
ties to cause immense damage.

Costin Raiu, head of global 
research at Moscow-based cyber 
security firm Kaspersky Labs, says 
APT 28’s resources distinguish it 
from other hacking groups. What 
sets it apart, Mr Raiu says, is the 
number of “zero day” attacks - 
operations which exploit flaws in 
software unknown to the manu-
facturer - that it carries out at a cost 
to the group of well over $100,000 a 
time. In 2015, the group carried out 
six known zero-day attacks.

The group’s activities can be 
traced back to 2007 by analys-
ing the code in its malware but it 
was not until 2014 that the scale 
of its work became too difficult 

to disguise. “[That] was when we 
got our first real foothold on the 
infrastructure this group was oper-
ating,” says Laura Galante, director 
of global intelligence at FireEye. 
By taking samples of the hackers’ 
malware, essentially their digital 
fingerprints, the cyber security 
group compiled a history of the 
group’s activities. It was FireEye 
that first dubbed the group APT - 
advanced persistent threat - 28 in 
a 2014 report.

Other cyber security and tech 
companies have conjured even 
more elaborate monikers for the 
group: Sofacy, Strontium and 
Fancy Bear among them. The evi-
dence, collected from hundreds of 
historical incidents involving APT 
28, points towards Russia.

Defence - Russia’s cyber warriors
SAM JONES
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Heard ON THE Street 

Black market operators panic, 
lie in wait for the CBN
Monday, 20 Febru-

ary was an excit-
ing day for banks 
but not such a 

good day for black market op-
erators, who suddenly found 
themselves on the wrong end of 
Central bank of Nigeria (CBN) 
monetary decisions. The apex 
shocked the foreign exchange 
market on Monday morning 
by announcing a set of new 
policies that effectively meant 
increased liquidity for dollar 
inflows into the economy.

 Sources tell “Heard on the 
Street,” that in many banking 
treasury departments, the new 
CBN initiatives sounded like 
music to their ears. It was even 
more good news when the CBN 
started releasing a million dol-
lar each to banks for onward 
sales as personal travel and 
business travel allowance to 

Your cash flow and profit margin are critical factors 
in the survival of your business, no doubt, but while 
you’re fixated on these important things, there’s a 
tendency to overlook the small but steady streams of 
expenses draining your business account and con-
tributing nothing to your return on investment (ROI).

 
Here are three ways your business could be 

losing money:
 1. Undocumented soft costs
 Soft costs are sneaky. Unlike hard costs which 

are typically direct payments made to vendors or the 
prices of ‘hard’ assets such as office equipment, soft 
costs such as call credit and transport fare tend to slip 

Three ways your business 
could be losing money

Many Chief Executives have approval 
limits for expenditures, above which 
they must seek board approval. 
Without a board in place, many of 
these agencies cannot spend above 

the approval limit  3. Inefficient mar-
keting

 “Everyone distributes 
flyers now.” - Someone at 
the office.

 So you print a thou-
sand copies and send 
your staff to major roads 
to ambush pedestrians or as buying a new SIM card 

and tossing it in a cheap 
phone. That way, even 
if you’re going to hand 
out flyers everywhere you 
will have a method for 
measuring efficiency. For 
online marketing, read 
the guide provided by 
the platform you choose 
thoroughly. If you are still 
confused after that, hire 
a professional. You don’t 
have to do everything 
yourself.

Margin delivers local 
insights, practical ad-
vice and resources to 
help Nigerian entrepreneurs build 
and maintain profitable businesses.

customers that need them. For 
many banks, these new initia-
tives means back to business 
for them in the highly lucrative 
foreign exchange market.

 In the black market, the 
news was not so good. Many 

dealers had taken position on 
a free falling naira. The naira 
had already dropped to a new 
low of N520 on the Monday 
that the CBN announced its 
decision, with dealers in the 
market buying it from the street 

at N515 per US$. After the CBN 
announcement, the dollar beat 
a retreat in the black market 
and by Thursday 23 February 
was selling at N495, N25 below 
the buying rate on Monday.

 Sources in the black market 
say operators that have held 
onto the dollar expecting it to 
continue falling were panicked 
by the CBN actions and started 
to sell. This resulted in the steep 
appreciation of the naira. But 
some operators are also said 
to be lying in wait for the CBN 
are positioning to start accu-
mulating the dollar, if the naira 
continues appreciating in the 
black market. These speculators 
say they are certain the CBN 
will not be able to sustain the 
current policy and are sure that 
the naira will lose ground again 
once the CBN gives up. 

Board appointees ready but...

S
ince July  16, 
2 0 1 5 ,  w h e n 
newly elected 
President Bu-
hari dissolved 

the boards of federal gov-
ernment agencies and 
parastatals, sacked board 
members have not been 
replaced.  In the state-
ment issued announcing 
that the boards have been 
dissolved, the president 
also mandated that  “Un-
til the boards are recon-
stituted, chief executive 
officers of the affected 
parastatals, agencies and 
institutions are to refer 
all matters requiring the 
attention of their boards 
to the President, through 
the Permanent Secretar-
ies of their supervising 
ministries.” 

But in practice, the 
dissolution of the boards 
has almost crippled the 
activities of many of the 
government parastatals 
and agencies sources 
have said. Many of the 
parastatals and agencies 
can actually do little or 
nothing without board 
approval. 

Many Chief Execu-
tives have approval limits 
for expenditures, above 
which they must seek 
board approval. Without 
a board in place, many 
of these agencies can-
not spend above the ap-
proval limit. This means 
that many agencies have 

After the CBN announcement, the 
dollar beat a retreat in the black mar-
ket and by Thursday 23 February was 

selling at 

N25 below the buying rate on Monday
N495 

proved list since the Pres-
ident would want to have 
a final look to ensure only 
the right people are ap-
pointed into the boards. 
It is not clear if the list 
will wait until the return 
of the president before its 
announced but there is a 
feeling that it may be an-
nounced anytime soon 
if the president gives 
the go ahead, especially 
considering the fact that 
the lack of board mem-
bers of the agencies and 
government parastatals 
is beginning to have a 
negative impact on the 
economy and the effec-
tive operations of many 
of the agencies. Besides, 
members of the presi-
dent party are also ea-
ger to be rewarded with 
board appointments for 
their contributions to 
the party.

had to practically defer 
activities that are beyond 
the chief executive’s ap-
proval limit.

 However, sources that 
should know say that a 
final list of board mem-
bers for all the agencies 
and parastatals currently 
without a board has been 
reviewed at highest ech-
elon of government in 

the country but awaits 
final approval before it is 
announced. It is under-
stood that the list is just 
seating there and once 
it is approved, it will be 
announced. Sources also 
say that it is perhaps the 
absence of the President 
that may have delayed 
the release of the ap-

through the cracks and 
can be easily missed dur-

ing accounting. 
There’s no magic to 

tracking soft costs. Be dili-
gent enough to document 
every business expense, 
not just the obvious ones. 
If you make a one-minute 
call to a client or custom-
er, note the cost. It’s not 
stress, every naira counts.

 2. Bad customer 
service
 Do not underestimate 

the power of a dissatis-
fied customer. With social 
media and chats apps 
everywhere, people talk 
now more than ever be-
fore and it’s only a matter 
of time before news of one 
person’s bad service expe-
rience spreads and does 
serious damage to your 
business by discourag-
ing current and potential 
customers. For an even 
scarier picture, a 2011 
global survey found that 

customers are more likely 
to talk about their bad 
service experiences than 
the good ones. Are you 
awake now?

 Good customer service 
is non-negotiable in 2016, 
make it a pillar of your 
business.

you hire flyer distributors 
to skate through traffic 
and throw them into pass-
ing cars.

 How do you measure 
the impact of such hap-
hazard marketing? What 
is the return on your in-
vestment?

Before you spend mon-
ey any kind of market-
ing, have a clear way to 
calculate the return on 
investment. For example, 
you should ask every new 
customer how they heard 
about your business. An-
other way to measure the 
efficiency of an offline 
marketing campaign is to 
get a unique phone num-
ber exclusively for that 
campaign. It’s as simple 


