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Holiday shopping: 
Banks customers’ 
billions trapped in 
failed e-transactions 

Failed several electronic 
transactions especially 
through mobile payments 

and automated Teller Machine 
(ATM) left many retailers dis-
appointed and counting their 
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Economy: Nigeria off 
to best start since 2015
Key economic indicators 

as of January 2018 sug-
gest that the Nigerian 
economy is off to its 

best start in four years as Africa’s Continues on page 4

LOLADE AKINMURELE

DAVID IBEMERE

Continues on page 34

NPA, oil companies rift 
threatens Engina FPSO 
production schedule

Unless nipped in the bud, 
the threat by the Ni-
gerian Ports Authority 

(NPA) to bar the Total Engina 
Floating Production Storage 
(FPSO) from entering Nigeria 
over Total’s refusal to use local 
towing services could upset the 

ISAAC ANYAOGU

largest oil producer puts the 
worst of its recession nightmare 
behind it, largely due to a strong 
rebound in oil prices and pro-
duction.  

BusinessDay examined seven 
macroeconomic indicators to 

gain some insight into how 
Nigeria’s start to the new year 
compares to the same period 
within the past four years.

The indicators include global 
oil prices and local production 
levels, foreign exchange re-

serves, the All Share Index of the 
Nigerian Stock Exchange (NSE) 
and inflation. Also included are 
the Purchasing Managers Index 
(PMI) and exchange rate.

At $66.7 per barrel, as of Janu-

Unsold hampers still on display even as work resumes after the New Year holiday in Lagos, as shown with the busy car park at the Central Business District, Marina.

BusinessDay to unveil 
50 Most Influential 
Nigerians of 2017 P. 2
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We will win Lagos in 2019, PDP says
The party’s spokesman 

said: “We will shock the APC 
in 2019, take my words, we 
already have lots of novel 
ideas to wrestle them from 
power. For now, we will 
keep our strategies sealed, 
when the game starts, we 
will unleash them.

“Ambode has failed in pur-
poseful governance, what we 
see is propaganda and pro-
ject planet, the people desire 
change, which is PDP.”

The party has successfully 
resolved its internal crisis and 
is working assiduously to en-
sure a successful primary in 
the state, he said, describing 
recent media report on the 
defection of 1,500 PDP mem-
bers to the APC in the state as 
mere propaganda.

“It is laughable to hear 
that 1500 PDP members de-
camped to APC in Oshodi, 
this is outrageous propagan-
da. I am from Oshodi-Isolo, 
the area remains the strongest 
nest of PDP, we won all elec-
tive offices in the 2015 general 

elections, in spite the pres-
ence of the APC state chair-
man in the area,’’ he said.

Meanwhile, Pastor Tunde 
Bakare, general overseer of 
the Latter Rain Assembly, says 
God has told him not to end 
his political career as he had 
earlier contemplated.

Particularly, Bakare, who 
contested as the vice-presi-
dential candidate on the plat-
form of the defunct Congress 
for Progressive Change in the 
2011 presidential election, 
said God told him to run for 
the Presidency.

The Pastor spoke in the 
early hours of Monday during 
the crossover service at the 
Latter Rain Assembly in the 
Ogba, Lagos.

Recounting the 12 major 
things he said God revealed 
to him would happen in 2018, 
Bakare said God had not told 
him when the “appointed 
time” to run for the presiden-
cy would be.

“This twelfth one is a dif-
ficult one for me. It may draw 

P
eople’s Demo-
cratic Party (PDP), 
on Tuesday, said it 
would win Lagos 
State in the 2019 gu-

bernatorial election.
Taofeek Gani, PDP pub-

licity secretary in the state, 
said this in an interview 
with the News Agency of Ni-
geria in Lagos, saying, “We 
will shock the All Progres-
sives Congress (APC) by 
winning the governorship 
election in Lagos in 2019.”

According to Gani, 2019 
will be the beginning of the 
end of the APC-led govern-
ment in the state, as the 
PDP has mapped out strat-
egies to unseat the ruling 
party, “with the new spirit 
in PDP in Lagos, we are sure 
of winning in 2019.”

Gani described the per-
formance of Governor Ak-
inwunmi Ambode as “dis-
mal,” saying,  “Lagosians are 
eagerly waiting for the PDP 
to take over and deliver pur-
poseful leadership.”

excitement or condemnation. 
I have tried my best to keep it 
(to myself) but the Holy Spirit 
will not allow me to do so.

 “In my study around 4am 
on Sunday morning, God 
told me ‘you cannot bring 
your political career to a 
close; there is still more to do. 
Run for the Presidency. I will 
do it at the appointed time.”

Bakare declared that he 
was unfazed by the daunt-
ing task that his aspiration 
might pose, expressing con-
fidence that once the Lord 
had spoken, it was left for 
God to perform it.

“Joseph (in the Bible) did 
not contest an election; yet, 
he became the prime min-
ister of Egypt. Why must I 
worry myself about where 
to get the resources for the 
task? Your own duty in this 
assignment is to pray along 
with me. When it is the ap-
pointed time, He (God) will 
do it. When He tells me the 
time, you will hear about it,” 
he stated.

Oil prices will drive stock market 
performance this year - analysts

solidify.
“Secondly, even though 

banks stole the show in 
2017, we see little scope for 
significant outperformance 
in 2018, but rather, look fa-
vourably to the Consumer 
goods sector.

 “With a benign inflation 
outlook and lower debt bur-
dens, consumers and busi-
nesses appear energized. 
Therefore, we expected the 
consumer goods sector to be 
the immediate beneficiary 
of these fundamentals,” 
United Capital analysts said.

Doyin Salami, an econo-
mist and associate professor 
at the Lagos Business School 
(LBS), who is also a member 
of the Monetary Policy Com-
mittee (MPC) of the Cen-
tral Bank of Nigeria (CBN) 
agrees that oil remains cen-
tral in Nigeria’s growth out-
look.  “With oil up or down, 
there must be impact on 
exchange rate.  As Nigeria 
remains an oil story, the cur-
rent circle continues unless 
there are activities aimed at 
creating natural hedge”, he 
said.

Zin Bekkali, founder and 
CEO of Silk Invest said, “If 
you look at where we stand 
today, the Nigerian market 
is still one of the cheapest 
markets on the planet”.

“The index suffered 
mightily in 2015 and 2016 
as low oil prices, militant 
attacks, currency troubles, 
elections and Ebola hit in-
vestor sentiment. But oil 
prices have moved higher, 
the central bank has made 
it easier to swap curren-
cies and the economy has 
snapped out of recession,” 
Bekkali noted.

Abdul Zubair, Acting Di-
rector General of SEC said 
recently that the future out-
look for Nigeria capital mar-
ket appears good “as several 
initiatives had already been 
rolled out by the SEC which 
will help to grow the capital 
market and increase inves-
tors’ confidence.”

Amid surprises 
shown last year in 
terms of returns to 
investors, more an-

alysts are optimistic that the 
Nigerian stock market will 
remain on the positive path 
this year, despite uncertain-
ties associated with a pre-
election year like 2018.

For Nigerian stock mar-
ket the biggest elephant in 
the room is oil price. Oil 
prices is currently above 
$65 and many analyst ex-
pect it to trade in the $50 to 
$60 range in 2017 as global 
uncertainties, including un-
rest in Iran, rising US-North 
Korea tension add to supply 
uncertainty brought about 
by OPEC cuts.

Even though, the All-
Share index (ASI) was miles 
below record highs set in 
early 2008, but a 42percent 
rally in 2017 helped to close 
the gap.

Olalekan Olabode-led re-
search team at Vetiva Capital 
sees equities still holding the 
upper hand against fixed in-
come securities.

“Despite the 2017 eq-
uity market rally driven by 
a partial liberalisation of 
the country’s exchange rate 
regime, the Nigerian Stock 
Exchange remains relatively 
undervalued.

“Now, favourable ex-
ternal conditions support 
further growth; bolstered 
by stability in FX and en-
ergy supply, receding cost 
pressure and strengthening 
consumer demand.  Amidst 
this, we project a strong eq-
uity market performance 
in 2018,” Vetiva researchers 
said in a recent note.

Kayode Tinuoye-led re-
searchers at United Capital 
Plc think strong returns can 
be achieved in 2018.  “First 
we note that most of the 
gains realized in 2017 were 
driven by large caps, never-
theless, expect small caps to 
catch up as fundamentals 

Lagos State governor, Akinwunmi Ambode (3rd l); Adebowale Akinsanya  (2nd l), commissioner for Waterfront Infrastructure 
Development; Adeniyi Popoola (l), special adviser to the governor on finance/audit control; Steve Ayorinde (m), commissioner 
for information/strategy; Mukandasi Ogidan (3rd r), chairman, Lekki Local Council Development Area; Abiola Anifowose  (2nd 
r) commissioner for physical planning/urban development, and  Obafela Bank-Olemoh (r), special adviser to the governor on 
education, during the governor’s inspection of ongoing projects in Epe, Lagos. 

IHEANYI NWACHUKWU

There are indications 
that rail passengers 
using the Abuja - Ka-
duna route will soon 

experience increase in fares.
Minister of transporta-

tion, Rotimi Amaechi, said 
this on Tuesday ahead of 
planned commissioning 
of 10 new coaches and two 
locomotives for the Kaduna 
- Abuja train service.

Amaechi, speaking with 
State House Correspond-
ents shortly after meeting 
with President Muham-
madu Buhari at the Presi-
dential Villa, justified the 
proposed increase.

The minister however did 
not say how much govern-
ment intends to charge under 
the new price structure, but as-
sured that one of the coaches 
would be dedicated to “direct 
trip” non-stop from Kaduna to 

TONY AILEMEN, Abuja

Abuja - Kaduna rail passengers to pay more - Amaechi
Abuja to reduce the travel time 
to one hour, twenty minutes.

President Buhari is ex-
pected to commission the 10 
new coaches and two loco-
motives, which will bring the 
total number of coaches to 14 
on the Kaduna-Abuja route, 
Thursday, in Kaduna.

The Nigeria Railway Cor-
poration (NRC), February 
2017, increased tickets for 
services on the route as part 
of measures to enhance its 
services.

While the Executive 
Class ticket was increased to 
N1,500 one way, as against 
N900, the Standard Class in-
creased from N600 to N1,050.

Pascal A Nnorli, the NRC 
liaison officer in Abuja, said 
the new price regime was 
decided at the time fuel price 
moved, he told Daily Trust 
on phone last night.

The increase was intro-
duced following Federal Gov-

ernment decision to raise the 
pump price of the Premium 
Motor Spirit (PMS) to N145 
from N87 per litre. The NRC 
gets an average of N15 million 
monthly, which it however de-
scribed as low compared with 
its operational costs.

But Amaechi, who noted 
that the President was pleased 
with the arrangements, said it 
was geared basically to enable 
the Corporation discharge its 
responsibilities to passengers 
and avoid “ ticket racketeer-
ing.”

According to Amaechi, 
“When demand outstrips 
supply then you see all sorts 
of attempts to cheats the pas-
sengers. There are two things I 
know the President like, I have 
mentioned one, the second 
one, is after commissioning 
even the passengers agree that 
the cost of transportation to 
Kaduna via the railway is a bit 
too cheap.

As the year 2018 be-
gins on an upbeat 
note, BusinessDay 
says it will be pub-

lishing an annual list of the 
50 Most Influential figures 
in Nigeria for the preceding 
year.

This inaugural list is a 
compilation of individu-
als whose impact was most 
keenly felt by the general 
public during the course 
of the year, and will be re-
leased at the end of January 
2018 at a high profile cock-
tail event.

The BD50 will comprise 
of various categories such 
as Business and Finance, 
Health and Medicine, State 
and Federal Government, 
Arts and Culture, Media 
and Technology, Pioneers 
and Entrepreneurs, Faith 
and Religion, Influencers 
and Crusaders, Sports and 

BusinessDay to unveil 50 Most Influential Nigerians of 2017
Education, Rising Stars, 
Law and Equality, Leaders 
and Problem Solvers, Au-
thors and Journalists, and 
the Posthumous.

The list aims to recog-
nise and highlight the con-
tributions and influence of 
the shortlisted characters 
on the larger society, and 
celebrate excellence while 
identifying those that have 
made meaningful impact 
within society in 2017.

Naturally, there are the 
usual suspects like Aliko 
Dangote and Tony Elumelu 
who build companies or de-
velop ideas that shape the 
national economy but there 
are also young artists like 
Davido and Wizkid who are 
recording huge successes 
globally through their craft.

2017 was also a year of 
government reforms and 
progressive economic poli-

cies, so the list will include 
political office holders like 
Akinwunmi Ambode, Ju-
moke Oduwole and Pro-
fessor Yemi Osinbajo, who 
have shown their commit-
ment to creating a people-
based government. In the 
fields of technology, health 
and sports there are peo-
ple inventing the future, 
reforming academia and 
pushing boundaries such 
as Iyinoluwa Aboyeji, Ola 
Orekunrin and Alex Iwobi. 
The list will be a combina-
tion of familiar faces and 
newer faces as well.

The 2017 BusinessDay 50 
list is being vetted by dozens 
of reporters, analyst, editors 
and pundits who have dedi-
cated much time over the 
holidays to ensuring an un-
biased perspective on the 
activities and happenings of 
the previous year.

… as Bakare says, God has asked me to run for Presidency
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Lagos targets N720bn IGR in 2018

T
o successfully drive 
the implementation 
of the N1.046 trillion 
2018 Lagos’ budget 
proposal, the state 

is targeting an approximately 
N720.123 billion Internally Gen-
erated Revenue (IGR), repre-
senting about 80 percent of 
the total revenue expected to 
accrue to government’s coffers 
(including federal transfers) in 
the course of the year.

 Of this sum, the Lagos Inter-
nal Revenue Service (LIRS) alone 
is expected to raise N440.121 
billion, which is equivalent to 

61 percent of the total IGR pro-
jection.

To actualise the projections, 
the state government will be 
striving to improve revenue-
to-GDP ratio from current 2.18 
percent level to about 5 percent 
or more in 2018, by bringing 
more people into the tax net and 
promoting improved filing of 
returns and self-assessments by 
taxpayers, as well as driving fis-
calisation of consumption taxes.

Akinyemi Ashade, commis-
sioner for finance, speaking 
on these projections, says gov-
ernment expenditure will be 
largely driven through proceeds 
from enhanced revenue reform 

embarked upon by the current 
administration.

“The Enhanced Revenue Re-
form (ERF) will focus on fis-
calisation of consumption taxes, 
improved enumeration and 
collection of land use charges, 
improved administration of 
motor vehicle administration 
laws and expansion of activities 
of ministry of physical planning 
and urban development and re-
lated land agencies towards en-
suring that all trapped revenues 
are released to the coffers of the 
state government,” Ashade said.

According to Ashade, the 
state’s initiatives under the ERF 
are being supported by relevant 

enactment and re-enactment 
of laws and regulations by the 
House of Assembly.

Ashade, who spoke with jour-
nalists on the state’s projections, 
said that the recent reforms in 
the LIRS and the opportunities 
provided by Voluntary Assets 
and Income Declaration scheme 
(VAIDS) in conjunction with the 
Federal Government agencies 
will result in deepening the tax 
base and widening tax net from 
the current five million to eight 
million people this year.

He said “Our monthly IGR 
target in 2018 is N50bn and we 
consider this very conservative 
because our revenue to GDP 
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ratio is still about three percent 
which means there are huge 
opportunities for growth under 
the current reforms for revenue 
enhancement.

Our fiscal strategy for 2018 
will ensure sustainable fis-
cal balance with appropriate 
level  of  public sector bor-
rowing and acceptable ag-
gregate public  debt.  I  wil l 
like to reiterate that despite 
the additional burden arising 
from devaluation of the Naira, 
our debt service ratio remains 
very strong on the back of our 
impressive revenue perfor-
mance. The state’s net debt 
stock of N874.38bn represents 
about 3 percent of the state 
GDP, while the debt service 
charge to revenue ratio stood 
at 17.61 percent compared 
to 13.32 percent in 2016 and 
12.45 percent in 2015,” Ashade 
said.

Economy: Nigeria off to best start since...
Continued from page 1

ary 2, 2018, the current price of 
Brent crude is the highest on the 
turn of a new year since January 
2015 when it traded at $56 per bar-
rel on January 2.

In January 2016, Brent price, 
hammered by a growing supply glut, 
fell off some 34 percent to $37 per 
barrel, compared to January 2015.

By January 2017 oil price at 
US$56 was 51 percent higher when 
compared to January 2016 in the 
wake of OPEC cuts implemented 
to check the supply overhang in 
the market. Oil price at US$66.7 on 
January 2, 2018 is 18 percent higher 
than the similar period in   2017, 
based on data compiled by Busi-
nessDay.   Current oil price is the 
highest in four years as at January, 
which will significantly boost the 
country’s oil dependent revenues 
if sustained for the rest of the year.

The level of oil production is 
also at a four-year high at the start 
of the New Year at 1.8 million bar-
rels daily, as the dust settles on mili-
tant attacks on oil pipelines which 
cut output to a near two-decade 
low of 1.2 million barrels in 2016.  

Oil output began 2017 at 1.5 
million barrels daily, according 
to OPEC data, 12 percent lower 
than the 1.7 million barrels daily 
pumped in 2016 and 17 percent 
less than the 1.8 million produced 
at the start of 2015. 

Higher oil prices and produc-
tion played a crucial role in beefing 
up the country’s external reserves, 
which are also at their highest level 
since January 2015.

Although, the CBN is yet to pro-
vide data in 2018, external reserves 
hit $39 billion as of December 27, 
2017 and it’s probably safe to as-
sume nothing much has changed 
less than a week into 2018.

The current level of external 
reserves represents a 50 percent 
increase from $26 billion as of Janu-
ary 2017 and a 56 percent increase 
from $25 billion in January 2016, 
according to CBN data.

In January 2015, external re-
serves stood at $29 billion, 35 
percent less than the current level 
(January 2018).

Nigerian stocks have also 
shown strength to overcome past 
turbulence.

The All Share Index (ASI) ad-
vanced 0.06 percent to close at 
38.264 points as of Tuesday Jan 2, 

according to data provided by the 
stock exchange.

That’s also the best start to a new 
year since 2014. The ASI stood at 
26,300 points at the start of 2017, 
28,600 in 2016 and 34,600 in 2015, 
according to data compiled by Busi-
nessDay. The ASI was up 42 percent 
in 2017, the highest gain by the index 
in four years, making it the third best 
performing stock exchange glob-
ally, a trend analysts are forecasting 
would be sustained in 2018.

The Purchasing Managers In-
dex (PMI), a leading indicator of 
economic activity and business 
confidence, is also off to its best 
start in four years, according to data 
provided by investment arm of 
tier-one Nigerian bank, FBN Quest.

Data released by FBN Quest 
Tuesday, January 2, shows that the 
index hit an all-time high of 68.7 
percent, although this captures sen-
timents for the month of December. 
That compares to 48.6, 44.6 and 56.4 
points in 2017, 2016 and 2015.

FBN Quest analysts expect 
improved readings in 2018 on the 
back of improved foreign exchange 
liquidity.

The strong correlation between 
PMI readings and GDP growth in 
Nigeria also implies that the econ-
omy fared better in the last quarter 
of 2017 than in previous quarters.

Nigeria turned the corner on a 
painful recession that lasted five 
quarters in the second quarter of 
2017, following an expansion of 
0.72 percent in economic output. 
The positive trend was sustained 
in the third quarter with growth 
of 1.4 percent, according to data 
provided by the National Bureau 
of Statistics (NBS).

The median estimate of 14 econ-
omists polled in a BusinessDay 
survey for GDP growth in 2018 is 
1.7 percent. The International Mon-
etary fund projects a 2.1 percent 
growth, while the World Bank sticks 
with a conservative 1 percent.

Of the seven indicators exam-
ined, two bucked the trend of best 
starts in four years. These are Infla-
tion and Exchange rates.

Inflation rate has been on a 
downward spiral since February 
2017 after peaking at an 11-year 
high of 18.7 percent the month be-
fore, which was driven by a near 40 
percent naira devaluation against 
the dollar and a 67 percent upward 
review in the retail price of petrol.

The mean estimate for 14 econ-

omists in a BusinessDay survey 
points at a marginal decline in 
January 2018 to 15.4 percent from 
15.90 in December 2017.

If correct, it still wouldn’t mark the 
lowest inflation rate in the period un-
der review, as 2016 and 2015 recorded 
single digit inflation rates of 9.6 and 8.2 
percent respectively. It is however an 
improvement from the 18.7 percent 
recorded in January 2017.

The naira dollar exchange rate 

as of January 2018 is also not the 
strongest in those four years. The 
CBN quoted exchange rate as of 
Tuesday January 2 is N306 per 
US dollar. The exchange rate was 
N305/$, N197/$ and N182/$ at the 
start of 2017, 2016 and 2015 respec-
tively, according to data available 
on the CBN’s website.

It is however arguable that the 
country’s foreign exchange market 
is at the most liquid state since 

2015, after the dollar crunch in 
2016 and the apparent improve-
ment last year.

A window, NAFEX, introduced 
in April to meet the dollar needs 
of portfolio investors has trig-
gered liquidity, boosted investor 
confidence and stoked an unprec-
edented stock rally.

In the last week of 2017, transac-
tions on the market hit some $18 
billion.

... to expand tax net as LIRS expected to raise N440bn
JOSHUA BASSEY
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Digital switchover: 300,000 Nigerian youths to be employed 2018

Director-General of 
Nigerian Broad-
casting Com-
mission (NBC), 

Modibo Ishaq Kawu, has re-
vealed that the invention of 
digital switchover will assist 
in entrenching growth of 
the economy and create job 
opportunities for 300,000 
youths in Nigeria.

According to Kawu, Fed-
eral Government idea on 
digital broadcasting is to en-
sure new style of communi-
cation and free TV, improve 
international influence and 
as well entrench national 
digital economy, as “NBC is 
committed to engendering 
national peace and unity 
through broadcasting.”

He made the disclosure 
in his speech titled; ”Dig-
itisation of Broadcast: The 

M
inister of 
t r a n s p o r-
t a t i o n , 
R o t i m i 
A m a e c h i , 

has rated Governor Nye-
som Wike of Rivers State 
as the worst the state has 
produced, even as he de-
mands his resignation.

The former Rivers gov-
ernor, while reacting to 
the killing of 21 innocent 
citizens on their way back 
from church service by 
unknown gunmen, said 
Wike’s leadership style 
exposed defenceless citi-
zens to danger, and there-
fore should resign.

The 21 persons were 
gunned down on their 
way from church service 
at Omoku, a situation that 
has led to panic among 
the citizens.

But Amaechi, while 
speaking with State House 
Correspondents at the 
Presidential Villa, decried 
Wike’s leadership style, 
“The governor needs to get a 
bit more serious, he should 
stop encouraging the mili-
tant groups in the name of 
politics and election.

“You heard about 21 
only in Omoku, what 

Place of Nigeria,” delivered 
at ‘Media Parliament’ or-
ganised by Kwara State 
Council of Nigeria Union of 
Journalists (NUJ).

“We have spent about 
$26 million on the project, 
and NBC plans to carry out 
a digital mapping of the 
country in January, 2018,” 
he said.

Digital revolution, he 
said, will offers opportunity 
for manufacturers, industri-
alists, advertisers, and the 
rest, as it is going to pave 
way and encourage people 
to specialise in producing 
programmes, because 70% 
of the content will be local 
and general issues will be 
treated separately.

He added that each 
channel would strictly be 
transmitting a specialise 
programmes like health, 
education, agriculture and 

about in Akutoru where 
two person were killed, 
what about other LGA. 
I think there should be 
much more than age to 
qualify to be a governor 
because it takes much 
more than age.

“I was governor of Riv-
ers State, I did not play 
PDP/APC politics, and 
life is life it has no sym-
bol. Nobody has APC life 
or PDP life. The first re-
sponsibility of a governor, 
which is what the oath of 
office requires, is that you 
swear to protect lives and 
property. When you don’t 
protect life and property, 
what do you do? Is im-
peachment. Unfortunate-
ly, there is no House of 
Assembly in Rivers State.”

Kidnapers are said to 
have recently relocated to 
the State with the recent 
kidnapping of notable cit-
izens in recent times.

According to Amaechi, 
“the first person was Chief 
Adoke, till today, nearly 
one month after nobody 
can tell you where he is. 
The next person is Chief 
Omogu was kidnapped; 
luckily the villagers ran af-
ter the people and rescued 
the old man from the bush.

“It never happened 

the rest.
He however said the 

agency in collaboration 
with NCC had engaged the 
services of foreign firms 
to carry out the exercise, 
just as he disclosed that 
four more states would be 
switched over in January.

Nigeria, according to 
Kawu, is doing well in its 
digital switchover process 
among other countries 
in the African continent, 
and that the DSO would 
strengthen the nation’s de-
mocracy and free press in 
the country.

In his welcome address, 
Biodun Abdulkareem, the 
state chairman of NUJ, 
said the Media Parliament 
aimed at  providing plat-
form for journalists to inter-
act with relevant stakehold-
ers within and outside the 
state on the way forward.

when l was governor. We 
(the security and myself ) 
ensured that we will not 
sleep at night. We stayed 
awake for then citizens to 
sleep, I think the governor 
needs to do much more 
than that or quit the office.

“He is not like me when 
during my second term 
the President Goodluck 
Jonathan took away Po-
lice, SSS, the Army brigade 
commander couldn’t visit 
me but in his case every-
one is disposed to him.

“He can see the com-
missioner of Police, direc-
tor SSS, unlike my period 
but we fought insecurity. 
But because he needs 
these people for election 
purpose  that is why they 
are still there, that is why 
they are killing we need 
much more than that.

“Unfortunately, I swore 
not to be talking about 
Rivers anymore but you 
don’t keep quite in the 
face of 21 one lives, you 
can’t just keep quite.

 I have said it that no-
body should criticise us 
successor let him do his 
beat but a successor that 
watches the lives of peo-
ple go like that and does 
not care? God will bless 
him.”

SIKIRAT SHEHU, Ilorin

Amaechi decries Wike’s style of leadership
TONY AILEMEN, Abuja
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Subsidy: FG, oil marketers set up 
committee to resolve supply impasse

on petroleum products and 
irregularities in the issuance of 
product import licences.

Some of the major mar-
keters, who own storage fa-
cilities are said to be uncom-
fortable with government 
allocating licences to people 
without such facilities, who 
in turn sell those products to 
them at higher prices.

Abba Kyari chaired the 
Tuesday meeting, which was 
at the instance of the Presi-
dent. Recall that President 
Muhammadu Buhari had 
expressed sadness inflicted 
on Nigerians during Christ-
mas and New Year holidays 
by the non-availability of the 
petroleum products at the 
filling stations.

“The consequence was that 
not many could travel and the 
few who did had to pay exorbi-
tant transport fares. This is un-
acceptable given that NNPC 
had taken measures to ensure 
availability at all depots. I am 
determined to get to the root 
of this collective blackmail of 

all Nigerians and ensure that 
whichever groups are behind 
this manipulated hardship 
will be prevented from doing 
so again,” the President said 
during a nationwide broadcast 
December 1, 2018.

The President, while de-
crying such as “unpatriotic,” 
assured that it “will not divert 
the administration from the 
course we have set ourselves.

“Our government’s watch 
word and policy thrust is 
Change. We must change our 
way of doing things or we will 
stagnate and be left behind in 
the race to lift our people out 
of poverty and into prosperity.”

According to Kachkwu, the 
meeting carried out “centric 
analysis of what really went 
wrong.”

He noted that over the 
last two years the system had 
been working well, adding that 
“NNPC has been managing it 
properly and suddenly there 
was this gap. So they wanted 
us to put heads together to find 
out what went wrong.”  

F
ederal Government, 
in a fresh move to re-
move bottlenecks in 
the supply of petro-
leum products, has 

set up a committee that will re-
solve the intractable problems 
militating against fuel supply 
in the country. 

Briefing State House cor-
respondents after a meeting 
between the Presidency team 
headed by the Chief of Staff to 
the President, Abba Kyari, with 
oil marketers at the Presiden-
tial Villa, Abuja, the minister of 
state, petroleum resources, Ibe 
Kachikwu, said the committee 
would continue deliberations 
by 10am today at minister’s of-
fice, to take decision on ways of 
augmenting marketers short-
fall arising from increase in the 
cost of petroleum products.

BusinessDay sources at the 
Presidency revealed that is-
sues on the front burner at the 
meeting had been how to re-
solve the challenges of subsidy 

He declared that it was not 
a fault-finding meeting, but 
it dwelt on how to take cor-
rective measures to avoid the 
challenges the country faced 
in the last few day.

“What are the things that 
are creating the difficulties in 
the system? Because fuel scar-
city has been ever lingering 30, 
40 year old thing and I think it 
is to the credit of Mr. President 
and his government over the 
last two years that we haven’t 
had any of this through his 
policy that he has enunciated.

“We set up a committee 
which I will head, members 
included the GMD, most of 
the parastatals in the ministry, 
DAPMAN, IPMAN, NOMAN, 
Labour unions, and we are to 
meet in my office tomorrow 
and dig deeper into this thing 
and find a long term solution.

“This is a major concern 
that Nigerians should not be 
made to suffer, that Nigerians 
do not get through the kind of 
thing they went through this 
December”.

CBN rewards FirstBank’s fight against e-fraud  Akwa Ibom faults NBS on youth unemployment rating

sational operating system 
and the overall passenger 
experience across the value 
chain. The mobile applica-
tions for iOS and Android 
devices will enable us to 
avail a high degree of per-
sonalised experience to our 
esteemed customers.

“Our customers will be 
able to use their mobile de-
vices to book their flights, 
do their flight check-in, is-
sue their boarding pass 
and self-board their flights, 
check the status of their 
flight, get actual arrival 
and departure times of our 
flights and remain connect-
ed and informed through-
out their journey in real-
time. We will continue to 
invest in latest technology 
tools with a view to continu-
ously enhance our custom-
ers ‘travel experience and 
meet their growing expecta-
tions.”

ary schools to ascertain the 
exact number of schools, 
teachers, students and in-
frastructural facilities that 
exist. We are overhauling 
our basic education system 
by introducing technology 
to our primary schools and 
enhancing the capacity of 
our teachers to instruct our 
children by using modern 
technology tools.”

According to the gover-
nor, the census “will aid us 
with planned rehabilitation, 
reconstruction, equipping 
and management of our ed-
ucational institutions as we 
embark on massive rehabil-
itation and reconstruction 
work, which will commence 
in our public primary and 
secondary schools.” 

The new school curricu-
lum also includes themes 
in social studies that will 
educate children on the 
ills of human trafficking, a 
policy of the state govern-
ment designed to win the 
hearts of young ones to join 
in the campaign against hu-
man trafficking and illegal 
migration.

spective categories was 
generated through an in-
dustry-wide online survey 
carried out by the CBN in 
partnership with NIBBS. 
The bank with the majority 
of votes across all sectors 
was accorded the winner 
of the respective category.

The awards prove that 
investment in security of 
customer’s funds does 
have its rewards. Following 
the appointment of Ades-
ola Kazeem Adeduntan as 
FirstBank CEO, the bank’s 
management embarked on 
reengineering programme 
of its technology, opera-
tions, and upscaling the 
skill of its personnel with 
security of its customer’s 
funds as key priority.

nities through alternative 
channels in industrialisa-
tion, tourism and agricul-
ture, among others.

“These outlets have 
created job outlets out-
side the civil service 
structure. In the indus-
trial sector, the economic 
benefits include direct 
employment, distributor-
ship, service provision, 
supplies and contractors.

“Even within the im-
mediate communities, mi-
cro and small businesses 
are springing up by the 
day with hugely promising 
prospects for job creation, 
poverty alleviation and 
wealth creation.

“The agric and tourism 
sectors have also become a 

Ethiopian Airlines 
has announced 
that it has availed 
its mobile applica-

tion in the apple store and 
Google Play for customer to 
download on their mobile 
phones and use it to trans-
act with the airline for its 
products and services.

The airline revealed that 
besides empowering the 
customer to control the 
travel process, the applica-
tion would simplify, enrich 
and enhance customers’ 
experiences across the en-
tire journey.

Tewolde GebreMariam, 
group CEO of Ethiopian 
Airlines, remarked: “As a 
customer focused airline, 
we have been investing 
heavily on a comprehensive 
digitalization of our organi-

Three hundred 
schools in the ba-
sic education sub-
sector have been 

selected for the implemen-
tation of the Edo State’s new 
skills-oriented curriculum 
that will leverage on Infor-
mation and Communica-
tion Technology (ICT).

Governor Godwin 
Obaseki of Edo State, who 
said this in his New Year 
broadcast, explained that 
his administration was set 
to implement the reforms 
in the educational sector 
starting with a pilot that in-
cludes 300 basic schools.

“Our teachers will be 
supported and the school 
curriculum adjusted to 
make it more relevant. We 
will commence our basic 
education reforms with a 
pilot project covering the 
first 300 schools,” Obaseki 
said.

He explained that, “In 
the primary and second-
ary education sub-sector, 
we have successfully com-
pleted the census of our 
public primary and second-

It was another night 
of reward, with First-
Bank showcasing the 
strength of its brand 

by winning two of the 
three awards up for grab in 
the keenly contested Nige-
rian Electronic Fraud Fo-
rum (NeFF) 2017 Annual 
Dinner and Awards Night 
held in Lagos, December.

FirstBank FraudDesk 
emerged as the “Best 
FraudDesk” and the “most 
Cooperative FraudDesk” 
in the industry, as the 
awards are recognition 
of the efforts of FirstBank 
in combating electronic 
fraud as well as curbing 
cyber-crime in the Nige-
rian banking system.

The winner of the re-

Akwa Ibom State 
government has 
faulted a recent 
report by the 

National Bureau of Sta-
tistics (NBS) that listed 
Akwa Ibom as one of the 
states with the highest 
rate of unemployment in 
the country.

Charles Udoh, commis-
sioner for information and 
strategy, told reporters in 
Uyo, the state capital, that 
the NBS rating was not only 
misleading but also a mis-
representation of facts.

According to Udoh, 
Akwa Ibom has in the past 
30 months been focusing 
on creating job opportu-

FirstBank SOC facil-
ity with advanced security 
technology runs a 24/7 op-
eration with highly skilled 
staff and security tools and 
appliances, the depart-
ment operates within the 
office of the group execu-
tive technology and servic-
ers, Callistus Obetta.

In his remarks on 
the awards, Adeduntan 
said, “Given the growing 
adoption of alternative 
channels by the banking 
community in Nigeria 
and the increasing threat 
posed by cyber criminals 
on the Nigerian payment 
system, protecting our 
customers is a challenge 
the banking industry will 
continue to face.”

major generator of employ-
ment with a large number 
of youth entrepreneurs and 
start-ups,” he said.

The information and 
strategy commissioner 
explained that the NBS 
report failed to take into 
account the numerous al-
ternative employment op-
portunities the state had 
continued to create.

”It is important to note 
that the state government 
is focused on diversifying 
the state economy from 
a civil service orientation 
to a private sector driven 
economy. By this, the scale 
on employment is gradu-
ally tipping in Favour of 
private sector employment 
and employability.

L-R: Folashade Yemi-Esan, permanent secretary, Ministry of Petroleum Resources; Ibe Kachikwu, minister of state for  petroleum; 
Abba Kyari, chief of staff; Maikanti Baru, group managing director, NNPC,  and  Lawan Daura, director-general, Department of 
State Services, during a meeting of the Federal Government with Stakeholders in the Petroleum Sector at the Presidential Villa 
Abuja, yesterday.

Educational reforms: Edo okays 300 
schools for new skills-based curriculum

TONY AILEMEN, Abuja

Ethiopian Airlines lures customers 
to embrace mobile application
IFEOMA OKEKE
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2018 and the cash and carry biosafety regime
Nigerian Customs Service they would 
ensure the repatriation of the illegal GM 
maize, the same NBMA issued apublic 
advertisement announcing the appli-
cation for importation of GM maize by 
WALCOT Ltd. 

The announcement stated: “In ac-
cordance with the National Biosafety 
Management Agency Act, 2015, re-
quiring public display of any Biosafety 
application, for permit to intentionally 
release genetically modified organisms 
(GMOs), for comments from interested 
members of the public, the National 
Biosafety Management Agency (NBMA) 
hereby announces a twenty- one (21) 
day display of an application dossier 
submitted by WACOT Ltd for the im-
portation of genetically modified maize 
for feed processing. The display is with 
effect from 22thNovember to 12thof 
December 2017 to enable the public 
to make input that would facilitate 
informed decision on the application.”

Information from credible sources 
suggest that the application has since 
been approved by NBMA and the ap-
plicant may have received the green 
light to take delivery of the impounded 
illegal import and to further import 
genetically modified maize at will into 
Nigeria over the next three years. At the 
time of this writing, the permit is neither 
on the website of NBMA, nor on that of 
the United Nations Biosafety Clearing 
House. We need to know if the NBMA 
has permitted the release of the maize 
that the Federal Executive Council and 
Nigerians at large had been told were to 
be repatriated. We need to know if the 
application was made 270 days before 
the importation as required by law. 
If the maize has been repatriated, we 
need to know.

Some of us have on many occa-
sions called for a radical review of the 
NBMA Act 2015. We have also made a 

clause-by-clause analysis of the Act 
and suggested needed changes.  The 
composition of the NBMA Governing 
Board has inbuilt conflict of interest 
and the fact that members may not 
sit on issues where their interests are 
concerned is banal. We also note that 
the National Biosafety Committee that 
determines which GM applications to 
approve is set up on an ad-hoc basis 
and at the whims of the Director Gen-
eral of the NBMA without any higher 
authority providing oversight.

A situation where we cannot trust a 
board made up of representatives (not 
below the rank of Directors) from the 
ministries of Environment, Agricul-
ture, Science and Technology, Trade 
and Investment and Health to protect 
our biodiversity, environment and 
health is deeply worrisome. Others 
on the board include representatives 
of the Nigerian Customs Service and 
the National Agency for Food and 
Drug Administration and Control 
(NAFDAC).

Here we are in 2018 and the pros-
pect of genetically modified crops and 
food products flooding our markets is 
real. If the situation arises that GMOs 
imported illegallycan be retroactively 
certified and released provided the 
importers pay prescribed fees, that will 
spell a death knell to our biosecurity. 
This is a good time for the Federal 
Government to make it clear to NBMA 
that it was not set up to promote 
GMOs contrary to what they (NBMA) 
proclaim on the streaming photo on 
theirwebsite where it states “NBMA 
– Promoting modern biotechnology 
activities and GMOs.”

The task of promoting modern 
biotechnology and GMOs is that of the 
National Biotechnology Development 
Agency (NABDA).

In a post on its websiteon 18 De-

Do Nigerians know what the 
safety level of foods on their 
dining tables would be in 
2018? That is a trillion Naira 

question. The short answer is no. We 
give two quick reasons for this. A read-
ing of the body language of the permit-
ting National Biosafety Management 
Agency (NBMA) reveals that besides 
approving virtually every application 
that comes before it, the agency ap-
pears to be concerned with having 
those that had illegally imported those 
materials to simply formalise their 
stocks by registering with the agency. 
Unfortunately, in 2018 when GMO 
beans are unleashed on Nigerians, the 
roadside akara seller would not know 
that she is selling akara made from 
genetically engineered beans. The 
roasted corn seller would not know 
that what is being roasted is genetically 
modified corn imported or smuggled 
into the country. In sum, our major 
staple crops - maize, cassava, beans, 
rice, sorghum are at risk.

A case that with grave implication 
for biosafety administration in Nigeria 
is the one that hit headline news in Oc-
tober 2017 that unauthorised geneti-
cally modified maizeworth about $9.8 
million had been impounded at Lagos 
sea ports. Nigerians were elated by 
the vigilance of the regulatory agency 
and officers of the Nigerian Customs 
Service to intercept the illegal imports 

cember 2017 NMBA “warned those 
involved in and/or intend to be in-
volved in the handling, importation or 
transfer of genetically modified organ-
isms (GMOs) to seek clarification and 
authorization from the Agency before 
doing so. They cited NBMA Act, Part 
VII which states that “no person, in-
stitution or body shall import, export, 
transit or commercialize any geneti-
cally modified organism or a product 
intended for direct use as food or feed, 
or for processing unless with the ap-
proval of the Agency.” 

“The NBMA is by this Act empow-
ered to sanction any erring party for 
importing or releasing unauthorized 
genetically modified products, be it 
grain or any kind of seed as the case 
may be.”

He noted that the Act made it 
clear that any person, institution or 
body who wishes to import, export, 
transit or otherwise carry out con-
tained activities, confined field trial, 
multi-locational trial or commercial 
release of a GMO shall apply to the 
Director General of NBMA prior to 
such activity.”

Nigerians need to be assured that 
in 2018 the Federal Government will 
be concerned about our biosafety. 
Nigeria needs to put a halt to the cir-
cus of publishing applications, calling 
for comments, ignoring comments 
from the public and approving what-
ever application is thrown at regulating 
agency. Let there be CHANGE in 2018. 
Let there be HOPE!

Note: the rest of this article con-
tinues in the online edition of Busi-
ness Day @https://businessdayon-
line.com/

by WACOT Ltd- a firm that is best 
known for dealing in cotton and rice. 
Another company implicated in the 
illegal importation of the GM maize 
is the OlamGroup, a conglomerate 
that deals mostly in rice, including 
the widely sold Mama’s Pride brand.

To underscore the seriousness of 
the biosafety infringement, the Direc-
tor General of the National Biosafety 
Management Agency (NBMA), stated 
at a press conference held in Abuja on 
September 13, 2017 that the Agency 
got notice of the importation through 
an intelligence report and had set in 
motion necessary machineries to 
track the importers and bring them 
to book.

According to the National Biosafe-
ty Management Agency (NBMA) Act 
2015, “Any person, institution or body 
who wishes to import, export, transit 
or otherwise carry out a contained 
field trial, multi-locational trial or 
commercial release of genetically 
modified organism shall apply to the 
Director General of the Agency not 
less than 270 days to the date of im-
port, export, transit or the commence-
ment of such activity.” (Our emphasis)

An air of seriousness that our 
food systems could be protected 
was further raised when the Federal 
Executive Council was notified of the 
decision to repatriate the illegal genet-
ically modified maize to Argentina, 
its country of origin and also when 
the National Assembly held a public 
hearing on the illegal importation. 

However,hopes that biosafety is 
important to the government may 
have been dashed because the noise 
over the impounding of the illegal GM 
Maize may have been nothing other 
than mere noise. Why do we say this?

Barely a week after the NBMA 
announced that together with the 
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their consumption of products and 
services in other economic sectors 
including trading, manufacturing, 
downstream petroleum, real estate, 
telecommunications, banking etc. 
Consider the corporate taxes paid to the 
Federal Inland Revenue Service; PAYE, 
Customs and Import Duties, contribu-
tions to education tax and Industrial 
Training Fund (ITF) and other charges 
and dues paid by the company and 
its employees. Now imagine if we did 
fully exploit the potential of a vigorous 
and growing private sector including 
not just large corporates but SMEs 
and even micro-enterprises who we 
could attract into the tax-paying, formal 
economy!

Consider NB Plc’s impact on Nige-
rian management standards

And it’s not just about the numbers 
of jobs or even the quantum of salaries 
and allowances paid to their employees 
or taxes, duties and charges paid to 
federal, state and local governments 
and other government and regulatory 
agencies; the more enduring contribu-
tion the private sector often makes is 
in terms of improving the quality of 
human capital in Nigeria. If we retain 
our NB Plc illustration, consider that 
Nigeria has more Nigerian citizens 
working for the global Heineken group 
internationally than expatriate person-
nel working in Nigeria at NB. So in ef-
fect, through Heineken and its Nigerian 
subsidiary NB Plc, the country (at least 
within the Heineken group) is a net 
exporter of high quality human capital 
who get exposure to global manage-
ment and best practices and who have 
the bonus of an opportunity to expose 

their family members to international 
living standards and education. That 
amounts to a contribution to Nigerian 
socio-economic development that is 
unquantified and often ignored; and 
it’s not just NB Plc, but many other 
multinationals and large national cor-
porates in multiple sectors provide this 
benefit to managers and the Nigerian 
society. Of course there are also sig-
nificant local investments in employee 
training and development that helps to 
deepen skills and competences in the 
Nigerian economy.

Our economic performance will 
improve if we focus on private capital

I’m convinced our economic per-
formance would be more robust and 
broad-based if government more 
enthusiastically embraces private 
capital, domestic and global in its 
drive to diversify and grow the Nige-
rian economy. Real Foreign Direct 
Investment (FDI) results in permanent 
investment (as opposed to portfolio 
investors lending government money 
through government securities) thus 
assuring sustainability-NB Plc started 
operations in Nigeria in 1946 and was 
listed on NSE in 1973! It remains Ni-
geria’s second most capitalized listed 
entity. And consider the economic 
impact on investors-N38billion divi-
dends in 2015; N28.3billion in 2016; 
and interim dividends in 2017 for nine 
months ended September of almost 
N8billion! The company’s nine months 
revenue of N254.7billion is larger than 
the budgets of most Nigerian states.

The power of private capital

ture I was recently perusing, the direct 
workforce of the company is over 4,000 
persons each responsible for an average 
of N27million in value-addition indicat-
ing significantly positive employee (and 
economic) productivity; compared with 
Nigerian GDP per worker, NB Plc’s pro-
ductivity is 65 times Nigeria’s meaning 
that to produce the level of economic 
impact the company generates, the av-
erage Nigerian entity will need 65 times 
the number of NB Plc employees, i.e. 
260,000 workers! 

The private sector creates most 
direct and indirect jobs

Apart from its direct workforce, the 
company supports 279,000 indirect jobs 
through its supply chain, distribution 
channels and service providers; and the 
company estimates that beyond these 
direct and indirect jobs, every employee 
in NB Plc could sustain as many as 180 
jobs in the wider economy translating 
into as many as 720,000 jobs. Consider 
retailers who NB employees patronize; 

The Economic Recovery and Growth 
Plan happily confirms government’s 

commitment to allow markets 
function and its acknowledgment 

of the private sector as the engine of 
economic growth… there has been 

a certain “body language” that 
suggests reluctance to allow markets 

function in relation to currency 
values, petrol and gas prices and 

electricity tariffs. 
Nigeria’s economy is growing again

T
he Nigerian economy ex-
ited recession in the second 
quarter of 2017, growing by 
0.72%, and consolidated in 
the third quarter with dou-

bling of growth to 1.4%. While getting 
out of recession was great news for 
markets and policy makers, the main 
reservation is that growth was signifi-
cantly driven by higher oil prices and 
production. There have also been two 
major policy successes-improved FX 
liquidity and consequent stabilization 
and convergence of official and market 
exchange rates; and improvements in 
ease of doing business indices reflected 
in the World Bank Doing Business 
rankings, which saw Nigeria move up 
24 places and acknowledged as one of 
the top 10 most-improved economies. 

Broad economic performance 
could be better however

In spite of these advances, broader 
economic performance, especially the 
non-oil economy remains muted. The 
combined non-oil economic sectors 

remained in recession as at the end 
of Q3 2017, contracting by 0.76% 
and most sectors are still under-
performing. I have argued that the 
greatest economic policy weakness 
since 2015 has been a suspicion by 
markets and investors of the govern-
ment’s aversion or at least wariness 
towards private capital in prefer-
ence for government spending and 
greater public sector involvement 
and control. While there is no of-
ficial pronouncement to this effect, 
yet there has been a certain “body 
language” that suggests reluctance to 
allow markets function in relation to 
currency values, petrol and gas prices 
and electricity tariffs. The Economic 
Recovery and Growth Plan happily 
confirms government’s commitment 
to allow markets function and its ac-
knowledgment of the private sector as 
the engine of economic growth. There 
remains significant scope to reflect 
these policy intentions, affirmed in 
the ERGP, in policy execution.

Private capital: NB Plc as case 
study

I believe our current economic 
performance still under-optimizes 
private capital. The Nigerian economy 
has lost millions of jobs during the 
recession, and even after. Govern-
ment could never hope to provide 
the number of jobs required in any 
economy, especially one as large in 
terms of both value and geography as 
Nigeria’s. Take the example of one of 
Nigeria’s leading corporates, Nigerian 
Breweries Plc to illustrate the capacity 
of strong private companies to create 
jobs-based on some corporate litera-
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to find and pick them up. The only 
person who has a problem now is 
the one who insists on the manna 
falling from heaven and neglects 
to search for and find those already 
domiciled somewhere on earth. So, 
as we pray and fast for good fortunes 
in 2018, let no one forget the Bibli-
cal foundation for hard work: there 
is no food for those who refuse to 
work. 

Second, we should not forget 
that the promise of God is to “bless 
the work of our hands”. This presup-
poses that we must have a work of 
our hand upon which to add his 
blessings. Those who have no work 
of their hands may be hard put to 
present the vessel that God will 
bless. Those operating in the SME 
space already have something, 
which they want blessed. Those 
who do not have (like the unem-
ployed and the rest) must intensify 
their genuine search for the preoc-
cupation they desire. They are not 
excluded from those to be blessed 
on this account because their search 
for what to do is precisely the work 
of their hands, for the time being. 
Their blessing will come by way of 
finding what they seek. This group 
excludes those who do nothing but 
just believe in miracles. It is not 
intelligible for those who are not 
road contractors to jump up and 
say amen when the prayer leader 
says “receive this road contract”. 
Any such contract awarded to non-
contractors contravenes, not only 
the laws of the land to say nothing 
about the laws of God. They are 
either founded on nepotism, abuse 
of office or such other corruption 
tributaries. They are not the will of 
God for humanity.

Third, It may well be that busi-
ness people have been planning 
their activities for 2018, since late 

For SMEs the present has finally prevailed and the past shall not return

insist and weary him in prayer. Well, 
there is a Biblical foundation to that 
insistence. So the teaching of Christ 
that Christians, when they pray, 
should ask that the will of God, and 
not their own, be done seems not to 
be in vogue among many prayer war-
riors these days. Rather, the in-thing 
is to “force the hand of God”, with 
fervent prayers, to do man’s will. And 
there is also a Biblical foundation to 
that. So the coming weeks will see 
a lot of prayers for good fortunes in 
2018.

It is in regard to the above reality  
that we remind those with entre-
preneurial spirit and indeed, those 
already operating in the SME space, 
of certain house-keeping activity 
that must be allowed, even if only as 
complements, to the many weeks of 
prayer now underway, to go ahead 
concurrently with the fasting and 
praying.

First, there is still a lot of manna 
from God as in the days of old, when 
they fell from the sky. So miracles still 
happen. However, the manna are no 
longer in the sky. Indeed, there is no 
more mama left in the sky. They have 
all fallen to the earth and it is our duty 

The SME community is now sober 
and in a prayer mood, like most 

Nigerians, just hours after the 
highly enthusiastic and perhaps, 
euphoric welcome they accorded 
2018. Several days and weeks of 
fasting, some wet, semi-dry, dry 

and very dry, have been declared, 
especially by Christians but be rest 
assured that fasting “to move the 
hand of God” is a non-partisan, 
non-denominational and non-

dichotomised activity

2017. They may have concluded 
their budgets and plans waiting for 
execution. It is wrong strategy not 
to continually examine the impact 
of the events of the new year on 
such plans. In other words, we must 
marry prayers with our 2017 plans so 
that things do not pass and become 
irreversible by the time the fast is 
over.  Our prayer points must include 
divine illumination of our minds in 
the first few days of 2018, to under-
stand the times and take appropriate 
actions to promote our causes. 

Furthermore, operators in the 
SME space must look out for new 
opportunities that may be thrown up 
in 2017 outside their old fields and 
invoke their characteristic flexibility 
to tap into new activity. The world is 
in a motion of continuous change. 
Many businesses of 2017 may be-
come obsolete in 2018. Technology 
and Artificial Intelligence are sweep-
ing tradition into the dustbin of 
history and turning non-quantities 
into billionaires. Think of Uber, the 
world’s largest taxi company that 
hasn’t a single taxi and Airbnb, the 
world’s largest accommodation 
provider that has no accommoda-
tion of it’s own.

Finally, SMEs must embrace 
capacity building and investment in 
human capital, not just of the regular 
nontechnical areas but more of the 
Science, Technology, Engineering 
and Mathematics (STEM) areas. As 
Hernando de Soto said in his famous 
book “The other Path”, the present 
and the past shall not return”. Our 
today, and not just tomorrow is in 
technology.     

T
he curtain has fallen 
on 2017. Another year 
has begun. And as usual, 
it began with prayers, 
thanksgiving and cel-

ebrations prompted by diverse 
reasons but centred on one fact – the 
celebrants survived the year that 
just ended. Many Nigerians stayed 
awake all night, praying and wait-
ing for midnight to come with the 
shouts of joy that usually herald the 
new year at midnight. Staying alive 
and entering the new year is what 
one hears people say is the major 
reason for their joy on new year’s 
day. However, there are many other 
unspoken reasons. Some had the 
roughest times of their lives in the 
passing year. Indeed, for some, it 
was prayer answered that the clock 
of time ticked away to get them out 
of the passing year. They are cel-
ebrating freedom from a year of hard 
times, failures, and even deaths. This 
category of people would have noth-
ing to do with the passing year. They 
gladly jeer at it and wish, in some 
mental rhetoric, that it never comes 
back. To others, the celebration is 
prompted by the many successes 
recorded in the passing year. They 
sing and clap very enterprisingly to 
usher in a new year in the hope that 

it would bring even better fortunes.
Members of the SME commu-

nity are part of these groups. They 
live and work with the rest of the 
citizens in Nigeria and have the 
same dreams and aspirations. They 
experienced the same pains and 
joys of the rest of the people in 2017. 
The change they voted for has not 
yet arrived. They are insistently be-
ing assured that the train carrying 
the goodies has left the station and 
may have run into some turbulent 
weather causing some delay. Lead-
ers insist that the foundation for a 
greater tomorrow is being laid, even 
though the people keep wondering 
why any foundation should take 
so long to complete, and in the 
process, so much harm has been 
visited on their economic wellbe-
ing by some strange animal called 
recession. Well, they are keeping 
hope alive while waiting on the 
promise of their leaders that things 
will get better. Accordingly, prayer 
is key to entry into a good 2018. 

The SME community is now 
sober and in a prayer mood, like 
most Nigerians, just hours after the 
highly enthusiastic and perhaps, 
euphoric welcome they accorded 
2018. Several days and weeks of 
fasting, some wet, semi-dry, dry 
and very dry, have been declared, 
especially by Christians but be rest 
assured that fasting “to move the 
hand of God” is a non-partisan, 
non-denominational and non-di-
chotomised activity. Many Muslims 
are also fasting. Luckily, Nigeria is 
one of the many places in the world 
where miracles are still rampant 
or being conjured, sometimes in 
disregard to the will of God. And, 
somehow strangely, God seems 
not to mind that his will is not be-
ing allowed to be done, as he still 
unleashes “miracles” to those who 

Implementing ‘noclar’ in Nigeria
ing, tax and pension liabilities and 
payments. It is common knowl-
edge that infractions of these 
laws have attained high degrees of 
notoriety in the Nigerian society.A 
lot could be gained, for instance, if 
tax laws are faithfully obeyed and 
the proceeds therefrom sanely 
utilized.

There is an obligation on all 
professional accountants to com-
ply with relevant laws and regu-
lations and avoid any conduct 
that could bring the profession 
into disrepute. Flowing from this 
obligation, the President of the In-
stitute of Chartered Accountants 
of Nigeria (ICAN) Malam Isma’ila 
Muhammad Zakaria launched the 
Code (NOCLAR) on July 15, 2017, 
and so, compliance is advised.  

The initiative is laudable but 
there are issues that require se-
rious attention,  especially  in 
Nigeria.  There are existing laws 
and regulations cast in the same 
mold as  NO CL AR (Financial 
Reporting Council Act and CBN 
whistle-blowing guidelines for 
banks and other financial institu-
tions).What credible values have 
we  derived from these laws? The 
case of NOCLAR could be dif-
ferent if : one, there is a critical 
mass of professional accountants 
who do not only adequately have 

knowledge of  the contents of the 
relevant laws and regulations but 
would have the courage to blow 
the whistle in good faith while 
exercising reasonable caution. 
Two, there are credible authori-
ties to receive information and 
cause the matter(s) to be inves-
tigated and action(s) taken. The 
evidence before us in Nigeria 
today suggests that we have more 
of authorities/agencies whose 
operators are of high profile 
moral disengagement with ethi-
cal conduct. Finally, in the case 
of whistleblowers, there is a ‘safe 
harbour’ in terms of credible and 
timely protection from retalia-
tion, civil, criminal, or profes-
sional liability. I  believe our 
environment does not currently 
enable whistle blowing. We have 
seen in recent times how noisy 
and notorious whistleblowing 
could be in Nigeria. 

The issue now is not much 
of Codes here and there and 
whistleblowing. After all, the 
celebrated cases of financial 
scandals  worldwide did not 
emanate from want of Codes but 
more of lack of diligent compli-
ance and enforcement thereof. 
NOCLAR is here with us and 
Nigeria is a patronage-based so-
ciety. Oneshould,therefore, not 

expect the war on infractions of 
laws/regulations to be won sit-
ting akimbo, parroting NOCLAR.  
There has to be training that ad-
dresses the inner life of man.  It 
is about more of education of the 
right type across board. 

The International Federation 
of Accountants (IFAC) realizes 
the need for a model of education 
that places a premium on char-
acter building aside the cognitive 
and technical competences cur-
rently being emphasized. Educa-
tion of the right type will turn the 
acquisition of an understanding 
of ethical issues from a focus on 
the external world of rules (which 
NOCLAR represents) to one of 
internalizing a set of values that 
have the potential to drive ethi-
cal behaviour. The challengehas 
been the inability to reach the in-
ner life and character of persons, 
especially professionals and until 
such a time comes, NOCLAR is 
a bird in hand. Let’s support, 
embrace and receive it with open 
hands; blow the whistle as re-
quired and rid Nigeria of all filthy 
transactions in business, corpo-
rate governance and reporting. 
Commitment is all it takes. 

fresh and creative dimensions.
As the search continues, a new 

paradigm, known as, ‘NOCLAR’ 
(Non-Compliance with the Laws 
and Regulations) emerged. NO-
CL AR is  an initiative of  the 
International Ethics Standards 
Board for Accountants (IESBA). 
It is an ethical Code that requires 
accountants and auditors at 
all levels to report any act of 
non-compliance with laws and 
regulations by their employers 
or clients, to relevant authori-
ties via whistle-blowing. Non-
compliance, in the context of the 
Code, comprises acts of “omis-
sion or commission, intentional 
or unintentional, committed by 
a client or by those charged with 
governance, by management or 
by other individuals working 
for or under the direction of a 
client which are contrary to the 
prevailing laws or regulations.”  
The Code redefines the role of 
accountants/auditors in that 
it provides a framework that 
guides what action(s) to take in 
situations of non-compliance 
with laws and regulations.

Some examples of the laws 
and regulations which the Code 
covers include those that deal 
with terrorism financing, brib-
ery, corruption, money launder-
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The accounting profession 
worldwide has adopted 
variants of Codes of Pro-
fessional  Ethics  with 

a view to finding solutions to 
the ethical problems faced by 
professional accountants in the 
discharge of their legal and im-
perative duties. It is unfortunate, 
however, that the Codes have not 
had any much significant positive 
effect on the credibility of busi-
ness transactions and corporate 
reporting. As the confidence of 
relevant stakeholders continues 
to dwindle, the accounting pro-
fession has found itself in a state 
of the continued search for more 
viable ethical compliance op-
tions. The end of the search ap-
pears not to be in sight as ethical 
issues in business and corporate 
reporting continue to assume 
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I n  h i s  N e w  Ye a r  a d -
d re s s  to  t h e  c o u nt r y 
o n  M o n d a y ,  P r e s i -
d e n t  B u h a r i ,  o n c e 
more,  chos e to travel 

the well-worn road of  blam-
i n g  o t h e r s  f o r  t h e  p o l i c y 
c h o i c e s  a n d  i n e p t i t u d e  o f 
h i s  a d m i n i s t r a t i o n  t h a n 
t a ke  r e s p o n s i b i l i t y  f o r  t h e 
f u e l  s c a r c i t y  t h a t  m a r r e d 
t h e  y u l e t i d e  c e l e b r a t i o n s 
i n  t h e  c o u n t r y .  H e a r  h i m : 
“ Un f o r t u n a t e l y ,  I  a m  s a d -
d e n e d  to  a c k n o w l e d g e  t ha t 
f o r  m a n y  t h i s  C h r i s t m a s 
and New Year holidays have 
b e e n  a n y t h i n g  b u t  m e r r y 
and happy. Instead of show-
i n g  l o v e ,  c o m p a n i o n s h i p 
a n d  c h a r i t y ,  s o m e  o f  o u r 
compatriots chos e this peri-
od to inflict s evere hardship 
on us all  by creating unne c-
e s s a r y  f u e l  s c a r c i t y  a c r o s s 
t h e  c o u nt r y ”  e v e n  w h e n  a s 
h e  c l a i m s ,  t h e  “ N N P C  h a d 
t a k e n  m e a s u r e s  t o  e n s u r e 
a v a i l a b i l i t y  a t  a l l  d e p o t s ”. 
He  t h e re f o re  p l e d g e d  to  g e t 
to  t h e  ro o t  o f  w ha t  h e  c a l l s 
“ t h i s  c o l l e c t i v e  b l a c k m a i l 
of  all  Nigerians” and ensure 
t ha t  n o  g ro u p  i s  a ga i n  ab l e 
to rep eat this  “manipulate d 
b la c k ma i l .”

I t  i s  d i s h e a r t e n i n g  t h a t 

d e s p i t e  t h a t  e v e n  a t  t h i s 
p o i nt ,  t h e  P re s i d e nt  s t i l l  b e -
l i e v e s  o r  i s  m a d e  t o  b e l i e v e 
t h a t  t h e  p r o b l e m  o f  p e r e n -
n i a l  f u e l  c r i s i s  a n d  s c a r c i t y 
w a s  a n d  i s  b e i n g  c a u s e d  b y 
sabotage rather than a simple 
d i s p lay  o f  t h e  e c o n o m i c  law s 
o f  d e ma n d  a n d  su p p ly .  I f  la s t 
D e c e m b e r ’ s  s c a r c i t y  w a s  a 
‘ m a n i p u l a t e d  b l a c k m a i l ’  a s 
t h e  p r e s i d e n t  c l a i m e d ,  w h a t 
ab o u t  t h o s e  o f  2 0 1 5  a n d  2 0 1 6 
u n d e r  t h i s  a d m i n i s t r a t i o n 
a n d  c o u n t l e s s  o t h e r s  d o w n 
t h e  y e a r s ?  We r e  t h e y  a l s o  a 
re su l t  o f  ma n i p u la te d  b la c k-
ma i l ? 

W h a t  t h e  p r e s i d e n t ’ s  a d -
d r e s s  s h o w s  i s  t ha t  t h e  d ay s 
o f  fu e l  s c a rc i t y  a re  s t i l l  w i t h 
us and when it  happens again, 
th e pre sident  or  his  han dlers 
w i l l  s t i l l  l o o k  f o r  s o m e o n e  o r 
p e o p l e  t o  b l a m e  i t  o n .  A ft e r 
a l l ,  h e  ha s  b e e n  b la m i n g  o t h -
e r s  s i n c e  1 9 7 7  f o r  r e c u r r e nt 
f u e l  s c a rc i t y  i n  t h e  c o u nt r y . 
We  r e c a l l  h o w  h i s  a d m i n i s -
t ra t i o n  b la m e d  t h e  2 0 1 5  a n d 
2 0 1 6  s c a r c i t i e s  o n  t h e  Jo n a -
t h a n  a d m i n i s t r a t i o n  a n d  o n 
fu e l - ma rke te r s . 

It  i s  c l e a r  t o  a ny o n e  w i t h 
a  m o d i c u m  o f  c o m m o n  s e n s e 
t h a t  t h e  p r o b l e m  h a s  t o  d o 
w i t h  g o v e r n m e nt ’s  f i r m  c o n -

t r o l  o f  t h e  i n d u s t r y  a n d  i t s 
m o n o p o l y  o n  f u e l  i m p o r t a -
t i o n .  T h e  s o l u t i o n  t o  t h e 
p r o b l e m  t h e n  i s  t o  s i m p l y 
d e r e g u l a t e  t h e  d o w n s t r e a m 
s e c t o r  o f  i n d u s t r y  a n d  g e t 
o u t  o f  t h e  b u s i n e s s  o f  f u e l 
i m p o r t a t i o n  a n d  r e s t r i c t  i t-
s e l f  t o  t h e  r e g u l a t i o n  o f  t h e 
s e c to r  j u s t  l i ke  w ha t  o b ta i n s 
i n  t h e  te l e

c o m s  s e c t o r.  T h e  j o b  c a n 
b e  b e tt e r  p e r f o r m e d  b y  m a -
j o r  m a r k e t e r s ,  i n d e p e n d e n t 
marketers ,  dep ot  o wn ers an d 
s o on. They need a favourable 
p o l i c y  e nv i ro n m e nt  to  o p e r-
ate maximally.  But  th e pre si-
d e n t  h a s  r e f u s e d  t o  c o u n -
t e n a n c e  d e r e g u l a t i o n  a n d 
l i b e ra l i s a t i o n  a n d  i s  c o nte nt 
i n s t e a d ,  b l a m i n g  o t h e r s  f o r 
the failure of his government.

T h i s  b e h a v i o u r  i s  c o n -
s i s t e n t  w i t h  t h e  h i s t o r y  o f 
h u m a n i t y  w h i c h  i s  j u s t  t h e 
histor y of  attempts  to  shuffle 
o f f ,  d i s p l a c e ,  d e l e g a t e  o r 
o t h e r w i s e  v i c a r i o u s l y  a tt r i -
b u te  re s p o n s i b i l i t y  to  o t h e r s 
aside the one with the agenc y. 
A b r o s e  B i e r c e ,  t h e  A m e r i -
c a n  s a t i r i c a l  w r i te r,  s aw  t h i s 
c l e a r l y  w h e n  h e  d e f i n e d  r e -
s p o n s i b i l i t y  i n  h i s  b o o k  “ Th e 
D e v i l ’s  D i c t i o na r y  ( 1 9 1 1 ) ,  a s 
“a  d e t a c h a b l e  b u r d e n  e a s i l y 

s h i f t e d  t o  t h e  s h o u l d e r s  o f 
G o d ,  f a t e ,  f o r t u n e ,  l u c k  o r 
o n e’s  n e i g hb o u r.  In  t h e  day s 
of  astrolo g y it  was customar y 
to  u n l o a d  i t  u p o n  a  s ta r ”.

B u t  w h i l e  o t h e r  s o c i e t i e s 
have made progress in getting 
people and most importantly, 
l e a d e r s  t o  a c c e p t  r e s p o n s i -
b i l i t y  f o r  t h e i r  a c t i o n s ,  i n 
Nigeria,  we continue to blame 
o t h e r s  a n d  e x t e r n a l  f o r c e s 
f o r  t h e  re su l t s  o f  o u r  a c t i o n s 
–  a n d  t h i s  ha s  b e c a m e  a  ha l l -
ma rk  o f  l ea d e r s h i p.  Th e y  a l-
ways have a surfeit  of  excus es 
– colonial  condition, external 
e n v i r o n m e n t ,  p r e v i o u s  g o v-
e r n m e nt s ,  t h e  o p p o s i t i o n  e tc 
–  f o r  t h e  aby s ma l  f o r tu n e s  o f 
the countr y.  They unwittingly 
r e d u c e  t h e m s e l v e s  t o  h e l p -
l e s s  v i c t i m s ,  w h o  a re  u su a l ly 
passive and acted up on. What 
i s  m o re,  t h e y  ta ke  a d v a nta g e 
o f  a  c i t i z e n r y  w h o  h a v e  a 
warped idea of the underlying 
s o cial  contract,  a  right-bas e d 
i d ea  t ha t  s e e s  i t s e l f  m o re  a s 
r e c e i v i n g  f r o m ,  r a t h e r  t h a n 
g i v i n g  to  t h e  s ta te. 

B u t  t h e  p r e s i d e n t  m u s t 
rea l i s e,  l i ke  Jo h n  B u r ro u g h s 
w a r n s  t h a t  “A  m a n  c a n  f a i l 
m a n y  t i m e s ,  b u t  h e  i s n ’ t  a 
f a i l u r e  u n t i l  h e  b e g i n s  t o 
b la m e  s o m eb o dy  e l s e.”
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COMPANIES 
& MARKETS
Company news analysis and insight

Nigerian economy 
likely to improve in 
2018

P 14

BALA AUGIE

BALA AUGIE

2017’s 15 best-performing stock 
markets in the world 

T
he table  b elow 
shows 2017’s top 
15 best-performing 
stock market in the 
world as Nigerian 

Stock Exchange (NSE) ranked 
second as of the last trading 
day.

The success of global econ-
omy this year will depend 
largely on the outcome of poli-
cies put in place by the govern-
ment.

For instance, in the Unit-
ed States, President Donald 
Trump’s new tax laws are ex-
pected to galvanize job creation 
as many firms who had hith-
erto set up factories overseas 
are expected to move head 
offices home.

The reduction in corporate 
taxes to 21 percent from 35 
percent means companies will 
record robust profit growth, 
declare a bumper dividend 
and have more money to fund 
future expansion plans.  

The market reacted imme-
diately to the above news inves-
tors swoop at stocks of major 
U.S firms that would benefit 
from the new policy.

In Argentina, President 
Mauricio Macri’s election in 
2015 has brought back relative 
stability to the country and the 
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Insurers groan under huge management expenses

Insurance firms’ huge 
management expenses 
are increasing eroding 
profitability and under-

mining margins, raising con-
cerns about their deteriorating 
underwriting performance.  

 Experts agree that some ur-
gent and responsible steps have 
to be taken by the management 
of firms regarding copious 
expense that is increasingly 
eroding profitability.

However, industry players 
say certain costs such energy 
costs, acquisition of latest tech-
nologies and remuneration of 
the talented and quality staff 
are inevitable.

The cumulative manage-
ment expenses of 43 insurers 
stood at N100.13 billion as 

at December 2016, which is 
three times the profit after tax 
of N31.54 billion recorded by 
these firms in the period under 
review, according to data ob-
tained from the National Insur-
ance Commission (NAICOM).

The aforementioned copi-
ous expenses translated into 
an average combined ratio 
(CR) of 128.74 percent as at 
December 2016, resulting in 
a negative real underwriting 
performance of N33.85 bil-
lion, based on BusinessDay’s 
calculations.

The CR is calculated by tak-
ing the sum of incurred losses 
and expenses and then divid-
ing them by earned premium.

 The ratio is typically ex-
pressed as a percentage. A ratio 
below 100 percent indicates 
that the company is making un-
derwriting profit while a ratio 

above 100 percent means that 
it is paying out more money in 
claims that it is receiving from 
premiums.

 Twenty-five (25) of the 43 
firms that have released their 
financial statement on the 
website of NAICOM are inef-
ficient as their CR crossed the 
threshold.

Lasaco Assurance Plc has 
a CR of 416 percent, Leadway 
Assurance Limited, the larg-
est insurer by premium (369 
percent); Aiico Insurance Plc, 
(312), Equity Assurance Plc, 
(244 percent); Ensure Assur-
ance, Limited (218 percent); 
Great Nigeria Insurance, (207 
percent); and Fin Insurance, 
(206).

  However,           a few firms 
bucked the trends.  Corner-
stone Insurance Plc has CR of 
58 percent, NEM Insurance 

Plc, (58 percent); Continental 
Re insurance Plc, (65 per-
cent); Regency Insurance Plc, 
(66 percent); Zenith Gen-
eral Insurance, (72 percent); 
Consolidated Hallmark, and 
(74percent);  according to 
NAICOM.

“We are trying to cut down 
on management expenses, 
however, there cost you can-
not control. The cost of diesel 
oil to power head office and 
branches is on a high side. Per-
sonnel costs are rising because 
we trying to recruit talented 
staff,” said Jide Orimolade, 
managing director and Chief 
Executive Officer of Law Union 
and Rock Insurance Plc.

  “Companies should try 
to put cost control in their 
front burner and see how ex-
penses can go down as profit 
margin continues to remain 

bourse. Proactive policies have 
underpinned the economy.

Nigeria, Africa’s largest 
economy, existed a recession in 
2017 as the economy expanded 
by 0.55 percent and 1.40 per-
cent, thanks to a rebound in oil 
production.

 
The performance of the 

country’s bourse otherwise 
known as the NSE was under-
pinned by central monetary 
policies that resulted in in-
creased liquidity in the foreign 
exchange market.

The availability of foreign 
currencies ameliorated the 
pains of manufacturers as 
they were able to import raw 
materials and equipment for 
purpose of production. Firms 
that recorded lower profit or 
losses due to the economic 
downturn brought on lower 
oil price returned to the path 
of profitability.  

Nigeria Stock Exchange 
(NSE) emerged as world sec-
ond best-performing stock 
market for 2017, Its 41 percent 
year to date return (YTD) as 
of Friday- last closing day of 
the year is behind Argentina’s 
Buenos Aires Stock Exchange 
Merval Index (+89% year-to-
date), and Hong Kong Hang 
Seng (+34.53).

However, analysts are of 
the view that Nigerian bourse 

suppressed,” said Orimolade.
Management expenses of 

the 43 firms stood at 83.41 per-
cent, which means they have 
spent N83 for every N100 of 
premium income generated.

The deteriorating under-
writing performance of insur-
ers in Africa most populous 
nation can be attributed to 
mounting claims expenses. 
This is because lot of policy 
holders of who hitherto was 
not demanding for motor in-
surance claims are beginning 
to demand for such claims.

 An industry expert who 
doesn’t his name mentioned 
said that flood incidence 
across the country across the 
country and has been increas-
ing in fire incidence on the 
back of a change in weather 
are also responsible for high 
claims expenses.

Chairman of Nigerian In-
surers Association, Mr. Eddie 
Efekoha said that with the level 
of claims paid out to insured 
victims of the flood, especially 
in the Lekki area, the premium 
rate for that area will definitely 
edge higher during renewals.

“Having paid so much as 
claims for Lekki flood, it will 
not make business sense to 
charge the same rate during 
renewals,” he said.

Aiico Insurance Plc ’s 
claims expenses increased by 
14.96 percent to N14.96 bil-
lion in September 2017 from 
N14.96 billion the previous 
year.

AXA Mansard Insurance 
Plc’s claims expenses rose by 
27.47 percent to N6.76 billion 
in September 2017 as against 
N5.30 billion as at September 
2016.

valuations (particularly for the 
more liquid stocks) will most 
likely undermine the attrac-
tiveness of Nigerian stocks and 
could potentially limit upside 
movements in the NSE in 2018,” 
said Fadipe.

 Experts say the surge in the 
performance of the bourse in 
2017 doesn’t signal economic 
growth or it isn’t a measure of 
economic performance as the 
vast majority of the populace 
wallow in abject poverty while 
a decrepit infrastructure is 
continually undermining in-
dustrialization.   

Labour statistics released 
by the National Bureau of Sta-
tistics (NBS) Lin December 
last year showed that the un-
employment rate increased to 
18.8 percent in Q3 2017 from 
14.2 percent in December 2016 
despite an end to the country’s 
economic recession.

“This is not at all a robust 
GDP print, it still falls far short 
of the growth rates the Nigerian 
economy should be achieving,” 
said Razia Khan, chief econo-
mist for Africa at Standard 
Chartered.

“While improved oil pro-
duction has driven some of the 
recoveries, the output numbers 
provided by the National Bu-
reau of Statistics suggest that 
further upside from this source 
might be limited.”

may not sustain the growth 
momentum through 2018 de-
spite improved economic fun-
damentals.

“Though Nigeria’s macro-
economic fundamentals re-

main strong largely on the back 
of stability in the oil sector, we 
struggle to see the NSE match-
ing its 2017 performance next 
year,” said Gloria Fadipe, head 
of research at CSL Research 

Limited.
“Though expectations of 

relatively unattractive yields 
should move investments from 
the fixed income market to the 
equity market, pricier equity 

...Cornerstone, NEM, Continental Re, and Regency buck trend
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The question of how Q3 
losses impact pricing 
has largely overshad-
owed the reserve is-

sues, however, Morgan Stanley 
warned the industry not to ig-
nore problems of weakening re-
serves as the downwards reserve 
development trend continued 
in 2017, and is expected to carry 
into 2018.

Favourable prior year reserve 
development slowed in Q3 2017 
for the 38 publicly traded insur-
ers tracked by Morgan Stanley, 
and reserve releases are ex-
pected to slow further in 2018.

Morgan Stanley analysts said 
the risk of adverse development 
will continue to rise over the next 
1-2 years, particularly in Other 
Liability and Commercial Auto 
Liability.

In 2016s reserve report, Mor-
gan Stanley warned: “the indus-
try’s overall reserve position is 
deficient by about $2.5 billion 
at YE16.”

In 2017, favourable prior year 
reserve development slowed by 
$857 million.

“Admittedly, there were 
some outliers in the quarter, 
including significant charges 
by AIG and AmTrust, as well 
as strong favorable develop-

Reinsurers warned not to 
ignore reserve issues

ment by Allstate,” said Morgan 
Stanley.

However, more firms saw 
adverse reserve development 
than improvement. For the 
total of 38 companies tracked 
by the equity analysts, the 
score was 25 to 13, worse to 
improved.

“In total for these 38 com-
panies, favorable development 
was $40m in 3Q17, down $857m 
from 3Q16’s $897m.

“Benefit to the loss ratio was 
down 140bps, to 0.1pts from 
1.5pts in 3Q16. The overall level 
of favorable development has 
declined YoY in each quarter 
of 2017.”

In the soft market environ-
ment, the industry has used 
reserve releases as a crutch to 
buoy up earnings.

Over the past seven years, 
releases accounted for 20% of 
industry earnings, and industry 
experts have warned that rein-
surers’ current profitability is 
based on the past. Thus further 
reserve deterioration will create 
a headwind on future earnings.

Morgan Stanley advised 
investors to watch company re-
serves closely, as stocks reaction 
to adverse reserve development 
can be quite harsh.

BALA AUGIE

Nigerian economy likely to improve in 2018

A
s the year begins, 
it is pertinent to 
take a critically 
look at how the 
e c o n o m y  h a s 

fared in 2017 and the outlook 
for 2018. 

Nigeria existed its first 
recession in 25 year as the 
economy expanded by the 
expanded by 0.55 percent and 
1.4 percent in the second and 
third quarter of 2017, accord-
ing to the National Bureau of 
Statistics (NBS).

Also, inflation fell to 15.90 
percent in November 2017, 
from 18.90 percent as at Janu-
ary. 

The economic recovery  
was underpinned by a re-
bound in oil production due 
to the relative peace in the 
Niger Delta region and for-
eign exchange stability as a 
result of the introduction of  
Investors’ and Exporters’ (I 
and E) Window by the central 
bank and the subsequent 
liberalization of the foreign 
exchange market.    

According to a December 
14 report by the CBN, the 
country’s external reserve 
stood at $37.15 billion, repre-
senting a 44 percent increase 
from the $25.84 billion re-
corded at the beginning of 

the year.  
The foreign exchange sta-

bility impacted positively 
on the performance of the 
bourse. 

Nigerian Stock Exchange 
(NSE) All Share Index (ASI) 
returned 43 year to date 

(YTD), to become the second 
best performer in the world 
for 2017, after Argentina.    

Investor confidence has 
been restored after currency 
controls policy put in place by 
the central bank led to capital 
flight in 2016. 

Foreign Portfolio Invest-
ment (FPI) increased year 
on year by 259.14 percent to 
N2.77 bn in Q3 2017, accord-
ing to the NBS. 

The large chunk of FPI 
was equity as investors took 
advantage of attractive yields 

on Treasury Bills (T-bills).
However, the above eco-

nomic recovery hasn’t trick-
led down to the pockets of 
the common man as vast 
majority of Nigerians live 
in penury while a decrepit 
infrastructure continues to 

undermine industralization. 
According the NBS, the 

country’s unemployment 
rate increased to 18.80 per-
cent in third quarter (Q3) 
of 2017 from 14.20 percent 
the corresponding period 
of 2016. 

There are positive progno-
ses for the economy as inter-
national ratings agency are 
betting that a combination of 
sustained foreign exchange 
stability and implementation 
of coherent macroeconomic 
policies could lead to a re-
vival of economic growth.  

Fitch ratings, United King-
dom-based rating agency has 
said that forecast growth for 
the country in 2018 would be 
2.6 per cent, which is higher 
than the 2.10 percent growth 
projections for the economy 
than the International Mon-
etary Fund (IMF). The World 
Bank had projected a growth 
rate of 1 percent.

However,  the ratings 
agency said that a delay in 
the passage of the 2018 bud-
get and a nebulous foreign 
exchange policy could un-
dermine the above economic 
recovery.

While Nigeria is Africa’s 
largest economy with a GDP 
of $492 bn, it is only experi-
encing economic growth and 
not development.

...Flitch forecasts 2.6 percent growth

GEorGE PArkEr
 Political Editor

Liam Fox, the trade 
secretary, will legislate 
next month to take 
back powers from 

Brussels to deal with trade 
disputes, in a move that will 
force Westminster politicians 
to grapple with exporters such 
as China.

Mr Fox also wants to set 
up an independent UK “trade 
remedies authority” to inves-
tigate “anti-dumping” cases 
after Brexit, but he will reserve 
the right to overrule the au-
thority’s recommendations to 
take retaliatory action against 
trading partners.

Trade defence measures, 
such as higher tariffs or quotas, 
have historically been decided 
in Brussels by representatives 
of all 28 EU member states, al-
lowing Britain to duck difficult 
decisions by “hiding behind” 
other countries.

But under the trade bill, 
which will have its second 
reading in the House of Com-
mons on January 9, British 
ministers will have to deal 

Fox moves to take trade disputes power from EU

defence system, for example 
where it pushes up against 
the desire to cultivate a close 
strategic relationship with 
China.”

Last year, the EU slapped 
tariffs of up to 73.7% on Chi-
nese steel after European 
manufacturers were forced to 
cut jobs owing to falling prices 
and demand for the material 
because of an influx of cheap 
imports from Asia.

Under the trade bill, how-
ever, UK trade secretaries 
would have to balance the 
interests of British steel pro-
ducers against those of con-
sumers. They would also have 
to consider whether a pos-
sible trade war with China 
was against Britain’s strategic 
interest in building ties with 
Beijing.

    Lord Mandelson, a for-
mer EU trade commissioner 
and business secretary, said 
Beijing would be less likely to 
fear reprisals from Britain act-
ing on its own than if the EU 
retaliated. “I’m sure China et 
al are quaking in their boots,” 
he said.

Mr Fox’s trade bill also pro-
poses a nine-member “trade 

remedies authority” to advise 
the secretary of state on anti-
dumping cases.

The authority could take up 
a case following complaints 
from businesses or consumer 
groups. If the body concluded 
that no action should be taken 
against a third country, the 
secretary of state would have 
to accept that verdict.

However, under the pro-
posals, Mr Fox or his succes-
sors would be able to ignore 
the authority’s calls for anti-
dumping measures if such 
moves were deemed to be 
against Britain’s “wider eco-
nomic interests”.

The opposition Labour 
party has said that Britain 
should “keep on the table” the 
option of staying in a customs 
union with the EU, implying 
that the UK would remain 
part of the Brussels trade ar-
chitecture.

However, Barry Gardiner, 
shadow international trade 
secretary, said that if the gov-
ernment decided to embark 
on its own commercial policy, 
it would be “absolutely essen-
tial” to have a trade remedies 
authority.

with the problem of whether 
to retaliate if a trade partner 
“dumps” heavily subsidised 
or artificially low-priced goods 
on the UK market.

Ministers will have to 
make difficult decisions about 
whether to slap punitive tariffs 
on dumped goods, such as 
cheap Chinese steel imports, 
even if consumers and com-
panies buying the imports 
would suffer.

“Once British politicians 
are completely on the hook 
for these decisions, they will 
have to think about how they 
balance the consumer and 
producer interests in a new 
way,” said Stephen Adams, a 
former EU trade official who 
is now a senior director at 
Global Counsel, the advisory 
firm.

“A string of free trade-
minded UK governments have 
been in the privileged position 
of knowing that other EU states 
will speak up for defensive 
producer interests and leave 
them free to be sceptical about 
trade defence,” he added.

“Now the UK will find 
itself having to think about 
how it deploys its own trade 

UK ‘trade remedies authority’ to investigate post-Brexit dumping cases
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 L-R: Martin Mabutho, general manager, marketing and sales, MultiChoice Nigeria; Caroline Oghuma, 
head; corporate communications, MultiChoice Nigeria; Chidozie Bede-Nwokoye, marketing manager, 
GOtv; Jennifer Ukoh, public relations manager, GOtv and Efosa Aiyevbomwan, public relations 
manager, DStv during the MultiChoice Nigeria Media Appreciation Party in Lagos  recently . 
                  Pic by Pius Okeosisi
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L-R: Lewa Koloko, human resources manager, Nuts About Cakes; Nike Majekodunmi, CEO; and Deji 
Somoye, executive assistant, during the opening of Nuts About Cakes at in  Lagos recently.

Deutsche Bank says ‘normal’ 
bonuses and pay rises are back

 L-R: shows Dapo Adekoje, 1st vice president, Chartered Institute of Stockbrokers (CIS); Rasheed Yusuff, 
the doyen of Stockbrokers; Oscar N. Onyema, chief executive officer, Nigerian Stock Exchange (NSE) and 
newly inducted associate member of CIS;   Oluwaseyi Abe, president, CIS; Bola Adeeko, head, corporate 
services division, NSE; Dipo Williams, former president, CIS and Mohammed Olatunde Amolegbe, 2nd 
vice president, CIS during the closing gong ceremony in commemoration of Oscar  Onyema, as an 
associate member of CIS at the exchange recently.

Picnickers and customers of Apapa Shoprite restricted from entering into the shopping hall due to huge 
crowd in the hall, during the new year  2018.     Pic by Pius Okeosisi

Cryptocurrencies: Debased coinages

Investors should stay in 
stocks as a big bear mar-
ket looks unlikely as early 
as 2018

This can’t carry on, can it? 
This is the last Long View of 
2017, the most serenely posi-
tive year for world markets in 
history. US stocks varied less 
than in any year on record, bar 
1964; the MSCI World index 
made a gain in each month, for 
the first time ever, and anyone 
betting against volatility with 
inverse Vix index exchange-
traded notes could have tripled 
their money.

At this point, columnists 
such as me are supposed to 
make predictions. I did not 
see the calm sea and prosper-
ous voyage of 2017 coming. As 
2017 was literally as good as it 
gets, it is a very safe bet that 
2018 will be harder, but that 
does not mean that it will be 
a bad year. Arguably the most 
important force in markets is 
momentum; once prices are 
in motion, they tend to keep 
going in the same direction for 
a long time. Something needs 
to interrupt them.

The factors that helped in-
vestors to such success in 2017 
included surprisingly strong 
and synchronised global eco-

nomic growth, and surpris-
ingly good growth in earnings, 
low inflation and very easy 
monetary policy — with as-
set purchases from the Euro-
pean Central Bank and Bank 
of Japan counterbalancing rate 
rises at the Federal Reserve.

Entering 2018, the US has 
made its corporate tax cut, the 
effects of which should start to 
be felt in 2018. China, with Xi 
Jinping reinstalled and stron-
ger than any Chinese leader 
in a generation, appears set 
to rein in its overblown prop-
erty market and cut back on 
its overextended credit. Central 
banks will — if they are to be 
believed — start to reduce 
liquidity.

So the precise constellation 
of conditions that made 2017 
so good will not continue. 
But that does not prove that 
there will no longer be easy 
gains from the stock market. If 
earnings do increase, that will 
help stocks (the consensus 
prediction for this quarter is 
12 per cent growth, according 
to Thomson Reuters, with dou-
ble-digit growth rates to con-
tinue throughout next year).

Valuations are excessive, 
particularly in the US. Over 10 
years or more, that matters a 

lot. But over one year, valua-
tion says almost nothing. US 
stocks could easily get more 
expensive.

What would suggest an 
imminent downturn, then? 
Generally, volatility increases 
for a while before the sell-off 
starts. With markets this calm, 
we should expect volatility 
to pick up for a while before 
converting into falling share 
prices. Sell-offs also generally 
require a recession and none 
looks imminent at present.

A classic bond market signal 
of impending recession would 
be an inverted yield curve in 
which long interest rates are 
lower than short-term rates — a 
sign of negativity for the future. 
The US yield curve is flatter than 
it has been since 2006 but it is 
still positively sloped.

This brings us to the two 
most important questions for 
markets. First, there is the dol-
lar. One of President Donald 
Trump’s greatest feats has 
been to weaken the dollar, as 
he wished, after years in an 
upswing. This let emerging 
markets off the hook from 
a possible currency crisis, 
boosted US competitiveness 
and made dollar-denominated 
returns look great.

D
eutsche Bank chief 
executive John 
Cryan has prom-
ised staff “normal” 
bonuses and pay 

increases for the first time in his 
two and a half years in charge, 
as Germany’s biggest lender 
emerges from its most turbulent 
period. 

The happy new year for 
Deutsche’s bankers — con-
firmed by Mr Cryan in a week-
end interview with Germany’s 
Börsen-Zeitung newspaper 
— is in stark contrast with 2017, 
which began with Mr Cryan 
abolishing 2016 performance-
related bonuses for many senior 
staff.

The result was an unprec-
edented 80 per cent cut in bo-

nuses for performance in the 
previous year. In early 2016, 
six months after he arrived at 
Deutsche, Mr Cryan presided 
over a 20 per cent cut in the 
investment bank’s bonus pool.

“We always said that we 
would return to our normal sys-
tem of variable compensation 
in 2017,” Mr Cryan told Börsen-
Zeitung. “And we will also raise 
salaries in some areas.” 

Deutsche repeatedly argued 
that its 2017 bonus cull — de-
scribed by one senior executive 
as “probably one of the most 
difficult decisions” the bank’s 
management board ever took 
— was a one-off. 

But, despite the unique cir-
cumstances of a $7.2bn US 
penalty for mis-selling mort-
gage-backed securities and 
a costly restructuring, some 
staff doubted whether normal 

payouts would be resumed so 
quickly, especially after the de-
cline in Deutsche’s investment 
banking revenues accelerated 
in the third quarter.

Staff who own shares have 
also ended the year with scant 
gains. While Deutsche’s shares 
were up 13 per cent in the year to 
date by mid December, reflect-
ing a confidence-inducing €8bn 
capital raise and the resolution 
of the US mortgages issue, they 
fell sharply in the final two weeks 
of the year after the US an-
nounced tax cuts that reduced 
the value of corporate deferred 
tax assets. 

Credit Suisse said it would 
make a SFr2.3bn ($2.3bn) write-
off as a result of the tax changes. 
Mr Cryan said Deutsche was 
still analysing the effects of the 
reforms. “We will also be af-
fected,” he said. 

  Watch 10-year Treasury yields for signs of danger in 2018

Holding on for dear life 
will become costly 
rather than remu-
nerative

Year-end reviews like to 
identify words and phrases that 
have captured the zeitgeist. Lex’s 
choice is “hodl”, an in-word as 
niche as many of the cryptocur-
rencies to which it is applied. The 
term describes a determination 
to hang on to bitcoin’s latest 
rival, in hopes that it too may 
appreciate ten times in twelve 
months.

The neologism dates from 
2013, penetrating mainstream 
media this year when the cryp-
tocurrency phenomenon itself 
became too big to ignore. “Hodl” 

is the exhortation an over-ex-
cited cryptocurrency investor 
mis-types instead of “hold”. It 
may then be explained away as 
the acronym for “hold on [for] 
dear life”.

Further post-event rationali-
sation will be required when the 
crypto bubble pops. Hodling will 
then become costly rather than 
remunerative. There is practi-
cal potential in the blockchain 
technology on which crypto-
currencies depend. Distributed 
electronic ledgers could reduce 
costs in securities settlement. 
Cryptocurrencies themselves 
are useful for two things: furtive 
payments and speculation. They 
are not investments.

The onus for promoters is to 
talk about them as if they were. 
It is the same in any specula-
tive frenzy, going back to the 
South Sea Bubble in the 18th 
century. This spawned an advert 
for shares in a company “carry-
ing on an undertaking of great 
advantage, but no one to know 
what it is”.

Creators of new cryptocur-
rencies have a similar talent 
for ambiguity. Crypterium, 
which launched an initial coin 
offering in October, promised 
to “erase geographical and 
mental boundaries between 
different currencies”. The ven-
ture claimed to be “the JPM-
organ of cryptocurrencies”. 

Chief executive John Cryan signals happy new year at Germany’s biggest lender

Laura NooNaN in Dublin
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L
iquidity in the 
banking and fi-
nancial system is 
expected to boost 
up,  leading to 

improvement or decline in 
lending rates as N148.86 
billion treasury bills mature 
this week.

This is coming as analysts 
are optimistic of improve-
ment in the banking and 
finance sector in 2018 fol-
lowing record stability in 
the macroeconomy even 
as Nigeria has come out of 
recession.

“This week, T-bills worth 
N148.86 billion will mature 
via primary market; hence, 
we expect boost in financial 
system liquidity with re-
sultant decline in interbank 
lending rates”, analysts at 
Cowry Asset Management 
limited said.

N148.86bn TB to boost banking system this week 

clude but not limited to: first, 
international crude oil price 
to the extent that a sudden 
collapse would affect banks 
with too much exposure to 
the oil industry. Favourable 
crude oil price will lead to 
accretion in external reserves 
and help improve liquidity in 

Last week, interbank 
lending rates decreased 
across all tenure buckets 
amid ease in the financial 
system liquidity. Particularly, 
treasury bills worth N218.22 
billion matured via Open 
Market Operations (OMO).

 Consequently, NIBOR 
for Overnight, 1 month, 3 
months and 6 months tenor 
buckets fell week-on-week 
to 5.00 percent (from 6.08%), 
13.51 percent (from 15.26%), 
15.39 percent (from 16.41%) 
and 17.19 percent (from 
18.06%) respectively. Else-
where, the Nigerian Inter-
Bank Treasury bill True Yield 
(NITTY) also moderated 
for most maturities tracked 
following renewed buy pres-
sure: yields on the 1 month, 
6 months and 12 months 
maturities fell to 10.24 per-
cent (from 11.31%), 14.82 
percent (from 15.20%) and 
16.32 percent (from 16.41%) 
respectively. However, yields 

on the 3 months rose to 12.93 
percent (from 12.89%).

Uche Uwaleke, Associate 
Professor and Head, Bank-
ing and Finance department 
Nasarawa State University, 
outlined key events that 
would drive the banking and 
finance industry in 2018 to in-

Bringing fresh perspective to Union Bank’s new phase of growth

As  U n i o n  B a n k 
embarks on new 
phase of growth, it 
is hopeful that its 

new directors will bring fresh 
perspectives to its board de-
liberations that will result to 
achieving its growth plans.

The bank recently an-
nounced changes to the 
membership of its board 
of directors with the re-
tirement of an executive 
director, Ibrahim Kwargana 
and the resignations of 
non-executive directors, 
Mansur Ahmed, Onikepo 
Akande and Arina McDon-
ald in October 2017.

Kwargana’s retirement 
comes after 33 years in the 
banking sector. He was ap-
pointed as an executive di-
rector in 2009 by the Central 
Bank of Nigeria (CBN), and 
until his retirement, was 
responsible for the Bank’s 
Public Sector business as 

well as commercial business 
development for the north-
ern region.

Ahmed, Akande and Mc-
Donald resigned following 
the successful completion of 
their tenures on the board of 
the Bank or the core investor 
represented.

Union Bank has also an-
nounced the appointments 
of Taimoor Labib as non-
executive director as well 
as Obafunke Alade-Adeyefa 
and Furera Isma Jumare as 
Independent non-executive 
directors. All the appoint-
ments have been approved 
by the CBN.

Commenting on the re-
constitution of the Board, 
Cyril Odu, chairman of the 
board of directors said: “I 
am grateful to our outgoing 
Directors for their immense 
contributions during a criti-
cal time, and I am proud 
of the accomplishments 

we achieved together as we 
worked to transform the 
Bank. On behalf of the Board, 

the forex market
Second, timely imple-

mentation of the 2018 budget 
will improve liquidity in the 
banking industry. Capital 
spending especially in the 
area of critical infrastructure 
such as power and roads 
will reduce cost of banking 

business and could lead to 
a reduction in interest rates

Third, monetary policy 
easing on the back of reced-
ing inflation rate will equally 
improve banking sector li-
quidity and will go a long 
way in reducing the over 
15 percent non-performing 
loans in the industry.

Fourth, the federal Gov-
ernment’s strategy of reduc-
ing domestic borrowing in 
favour of external borrowing 
will contribute to bringing 
down interest rates.

Fifth, the efforts of the 
Presidential Enabling Busi-
ness Environment Council 
will result in a further im-
proved ranking for Nigeria 
on the World Bank’s ease of 
doing business. Improved 
business environment will 
boost foreign investors’ con-
fidence in the economy. This 
will have salutary effects on 
the stock market especially 
on banking stocks.

I thank them for their service 
and wish them much success 
in their future endeavors.

“I am also pleased to 
welcome Taimoor Labib, 
Obafunke Alade-Adeyefa 

and Furera Isma Jumare who 
bring dynamic experience to 
the board which will be valu-
able as we work to continue 
to move the bank forward.”

Also commenting, Chief 
Executive Officer, Emeka 
Emuwa said: “The contri-
butions of our outgoing di-
rectors were key to the suc-
cess of our transformation 
programme. As we embark 
on a new phase of growth, 
we welcome our new direc-
tors who will bring fresh 
perspectives to our board 
deliberations.”

Union Bank remains on 
course to deliver on its key 
objectives in 2017. It recent-
ly completed a N50 billion 
Rights Issue to raise Tier-1 
capital. The capital increase 
supports the Bank’s short to 
medium term growth objec-
tives as it looks to re-establish 
itself as one of Nigeria’s lead-
ing commercial banks.
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Personal income taxes play significant role in OECD countries tax mix

P
ersonal income 
taxes (PITs) are 
p l a y i n g  a n  i n -
creasingly signif-
icant role in the 

tax mix as revenues from 
social security contributions 
and consumption taxes fall, 
and corporate tax collec-
tions remain low, according 
to a new Organisation for 
Economic Co-operation 
and Development (OECD) 
report.

Revenue statistics 2017 
s h ow  t hat ,  o n  av e ra g e, 
OECD countries are becom-
ing more reliant on personal 
income tax (PIT) revenues, 
with social security contri-
butions (SSCs) and taxes on 
goods and services declin-
ing as a share of total tax 
revenue.

The average share of PIT 
in total taxation increased 
from 24.1percent in 2014 to 
24.4percent in 2015, while 
the respective shares of SSCs 
and taxes on goods and 
services (including VAT) 
fell slightly, according to 
the report.

Corporate income taxes, 
which fell significantly dur-

ing the financial crisis, have 
not recovered, remaining 
flat at around 8.9percent of 
revenues.

Data on government sec-
tor receipts, and on taxes in 
particular, are basic inputs 
to most structural economic 
descriptions and economic 
analyses and are increas-
ingly used in economic com-
parisons.

On aggregate, the aver-
age tax-to-GDP ratio rose 
again in 2016, to 34.3per-
cent, compared to 34percent 
in 2015. Increasing tax-to-

GDP levels were seen in 20 
of the 33 OECD countries 
that provided preliminary 
data in 2016, while tax-to-
GDP levels fell in the re-
maining 13 countries.

In 2016, the highest tax-
to-GDP ratios were recorded 
in Denmark (45.9percent), 
France (45.3percent) and 
B e l g i u m  ( 4 4 . 2 p e r c e n t ) 
and the lowest in Mexi-
co (17.2p ercent) ,  Chi le 
(20.4percent) and Ireland 
(23percent).

All but 5 countries (Can-
ada, Estonia, Ireland, Lux-

embourg and Norway) have 
increased their tax-to-GDP 
ratio since 2009, the post-
financial crisis low-point for 
tax revenues in the OECD; 
most of them (18) reaching 
or exceeding their pre-crisis 
high point.

This year’s report also 
confirms three emerging 
trends in the OECD average 
tax structure since the global 
financial crisis: firstly, the 
share of PIT in total taxes 
initially fell, from 23.7per-
cent in 2007 to a low of  
23.2percent in 2010, be-

CHANNING FLYNN
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New digital tax rules may affect wider economy JTB wants strong pursuit 
of VAIDS administration

A focus on taxing rev-
enue from digital opera-
tions may catch many 
companies that don’t 

consider themselves digital en-
terprises by surprise.

Global tech companies from 
Silicon Valley to Ireland to Tel Aviv 
to Singapore are used to accusa-
tions that they pay less in tax than 
activists want.

Likewise, they are well in-
formed and prepared by their 
in-house tax professionals and 
external tax advisors about na-
tional and international efforts 
to make them pay more.

The digital economy tax de-
bate is fast-moving, but some 
authorities are increasingly eager 
to put talk into action.

The re-energized base ero-
sion and profit shifting (BEPS) 
Action 1 agenda from the Organi-
sation for Economic Co-opera-
tion and Development (OECD) 
to “address the tax challenges of 
the digital economy” included 
soliciting feedback from taxpay-
ers, which was due on 13 October.

One hot-button issue — an 
“equalization levy” that allows 
countries to tax digital advertising 
revenue earned in their countries 
even if the company doesn’t oth-
erwise have a taxable presence 
there — is expected by many to 
be recommended unless a quick 
alternative path to higher tax pay-
ments is found.

The “equalization levy” con-
cept is already in place in India, 
which sees its new consumption 
tax as a way to balance the tax 
treatment of foreign-based and 
Indian digital companies. In 

Europe, meanwhile, according to 
The Wall Street Journal, “France, 
Germany, Italy and Spain are 
seeking to convince the bloc’s 
executive body to establish an 
‘equalization tax’ on revenue 
generated in Europe by digital 
companies. It is aimed at reflect-
ing what they believe companies 
should be paying in corporate 
tax.”

Surprises await traditional 
companies

The focus on taxing revenue 
from digital operations may catch 
many companies that don’t con-
sider themselves “digital” enter-
prises by surprise because they, 
too, may be affected. Owing to 
the penetration of digital technol-
ogy into many aspects of their 
operations, companies that have 
been in business since before 
computers were invented are 
suddenly “converging” with the 
digital economy and suddenly 
qualifying as taxpaying members.

This convergence has been 
one of the most important themes 
of global business operations for 
several years. Tech companies 
are competing with traditional 
companies, while at the same 
time traditional companies are 
going digital by buying digital 
companies and developing digi-
tal products and services.

The public has been made 
aware of tech companies “dis-
rupting” traditional business 
sectors by launching competi-
tive ventures but the public 
still sees traditional companies 
in their traditional roles: auto-
motive giants still design and 
manufacture cars; global oil 
companies still drill for oil, etc. 
But tax collectors now look at 
those traditional companies 

fore increasing steadily to 
24.4percent in 2015; second-
ly, and by contrast, the share 
of SSCs and taxes on goods 
and services initially rose 
to highs of 26.6percent in 
2009 and 33percent in 2010, 
before decreasing steadily 
until 2015, to 25.8percent 
and 32.4percent respec-
tively; and finally, the share 
of corporate tax revenues 
fell during the crisis, from 
11.2percent in 2007 to a low 
of 8.8percent in 2010, and 
has since remained rela-
tively stable, at 8.9percent 
in 2015.

In 2016, the largest in-
creases in tax-to-GDP ratios 
were seen in Greece (2.2 
percentage points) and in 
the Netherlands (1.5 per-
centage points).

The largest decreases 
were seen in Austria and 
New Zealand, at one per-
centage point. On average, 
the OECD tax-to-GDP ratio 
is now higher than at any 
point since 1965, including 
prior peaks in 2000 and in 
2007.

Revenue Statistics con-
tains a special feature on 
“complementary indica-
tors of tax revenues,” which 

considers revenues as a 
proportion of gross national 
income, per capita,  and 
relative to total revenue and 
expenditures.

It finds that on average, 
taxes accounted for 82per-
cent of total revenues in the 
OECD in 2015. The share 
of taxes in total revenues 
remains lower than prior 
to the financial crisis, even 
though the OECD average 
tax-to-GDP ratio has sur-
passed pre-crisis levels.

In 2015, the share of sub-
national tax revenues has 
remained relatively stable 
relative to 2014 in both fed-
eral and unitary countries.

In federal countries, an 
average of 24.6percent of 
revenues is attributed to 
subnational governments, 
with approximately one-
third attributed to local gov-
ernments and the remainder 
to state governments.

In unitary countries, an 
average of 11.8percent of 
revenues is attributed to 
local governments. Govern-
ment-owned social security 
funds account for 21.1per-
cent and 24.4percent in fed-
eral and unitary countries, 
respectively.

differently, and of course we as 
tax advisors do, too.

Probably every one of those 
companies now earns a consider-
able amount of taxable “digital” 
revenue and qualifies for more 
tech-related tax deductions, 
such as more taxable income 
from intellectual property, higher 
deductions for research and 
development expenditures, and 
qualifying for incentives such as 
lower rates of tax, withholding tax 
abatements, and R&D incentive 
regimes such as “patent” or “in-
novation development” boxes, 
among other things.

From the perspective of na-
tional tax authorities, and also 
international authorities like the 
OECD, those traditional compa-
nies could end up being “part 
of the digital economy” and 
needing to comply with new tax 
laws that are allegedly targeted at 
global high tech.

Traditional but now digitized 
companies might not be as at-
tuned to the digital tax world as 
the born-digital companies.

Here are four questions that 
companies undergoing a digital 
transformation should be asking 
themselves:

How can I make my tax func-
tion more digitally effective? 
A big-picture assessment will 
determine the firm’s risk profile, 
focusing on digital asset nexus 
and digital tax due diligence.

Is my firm ready for new 
digital demands from tax admin-
istrations? We know that e-filing 
requirements are moving from 
indirect tax to direct. But what 
about e-accounting, e-matching, 
e-auditing and e-assessing? The 
increasingly digital enforcement 
approaches of tax authorities can 

arrive with aggressive demands 
and tight timelines.

How can I get the most from 
digital tax technology? To man-
age compliance, reporting and 
planning in a digital world, a 
digital tax reporting and analytics 
platform is a must, and a robust 
adoption of robotic process au-
tomation (RPA) is next. Looking 
ahead a bit further, firms need 
to be thinking about emerging 
blockchain and artificial intel-
ligence (AI) services.

How big is tax big data? No 
matter how much data firms 
think they’ll contend with next 
year, it’s usually an underesti-
mate. Structured and unstruc-
tured data must be extracted, 
transformed and loaded into a 
valuable enterprise asset that can 
improve visibility and provide 
insight to facilitate strategic busi-
ness decisions.

The digital economy tax 
debate is fast-moving, but some 
authorities are increasingly 
eager to put talk into action. 
This is most evident in the EU’s 
transformative proposals that 
surfaced at the Tallinn, Esto-
nia, ECOFIN meetings in late 
September, as well as the impor-
tant outline of the interim G20 
report, which is not coy about 
broadening the definition of 
digital companies: “including 
the impact of digitalisation on a 
number of traditional tax bases.”

This just goes to show that 
businesses of all kinds — not just 
those that consider themselves 
to be “digital” — need to be 
engaged.

Channing Flynn is the inter-
national tax partner and global 
technology sector leader – tax 
at E&Y

The Joint Tax Board 
(JTB) believes that 
administrat ion of 
Vo l u n t a r y  A s s e t 

a n d  In c o m e  D e c l a rat i o n 
Scheme (VAIDS) should be 
vigorously pursued in full 
collaboration between the 
taxpayers and tax authori-
ties so as to reap the benefit 
of the scheme to the nation.

I n  a  c o m m u n i q u é  i s -
sue d af ter  the  J TB 138th 
meeting in Abuja, members 
u r g e d  t a x p a y e r s  t o  t a k e 
advantage of the incentives 
contained in the Voluntary 
Assets and Income Decla-
ration Scheme.

VAIDS is a time-limited 
opportunity for taxpayers 
to regularize their tax sta-
tus relating to previous tax 
periods.

VA I D S  i s  a  9  m o n t h s 
p ro g ra m m e  t h a t  Fe d e ra l 
G o v e r n m e n t  s t a r t e d  o n 
the 1st of July. Tax payers 
have four  months  lef t  to 
e m b r a c e  t h e  s c h e m e  o r 
defaulters wil l  be named 
o r  s h a m e d  a c c o r d i n g  t o 
the Finance Minister, Kemi 
Adeosun.

I n  e x c h a n g e  f o r  f u l l y 
a n d  h o n e s t l y  d e c l a r i n g 
previously undisclosed as-
sets and income, tax payers 
will  benefit  from forgive-
n e s s  o f  ov e rd u e  i nt e re s t 
and penalties, and the as-
surance that they will not 
face criminal prosecution 
for tax offences or be sub-

ject to tax investigations.
VA I D S  u s h e r e d  i n  a n 

opportunity to increase the 
nation’s general tax aware-
ness and compliance.

At the meeting themed 
“A d m i n i s t e r i n g  V A I D S 
i n  Ni g e r i a :  T h e  R o l e s  o f 
Stakeholders”, the JTB re-
s olve d that  implementa -
tion strategies on National 
Ta x  Po l i c y  ( N T P )  s h ou l d 
be intensively carried out 
in order to ensure efficient 
and effective   service de-
l iver y  and opt imum re v-
enue generation through 
cooperation amongst  the 
g e n e r a l  p u b l i c ,  t a x  a u -
thorities and all  relevant 
stakeholders.

T h e  B o a rd  n o t e d  t h a t 
the Niger ian Association 
of Small and Medium En-
terprises (NASME) assured 
the JTB of their readiness to 
collaborate with the Board 
to achieve increased tax-
payer database by sharing 
the NASME’s information 
on registered twenty-six (26 
million) Small and Medium 
Enterprises with the Board.

The National  Identi f i-
cation Management Com-
mission (NIMC) is to col-
l ab o rat e  w i t h  J T B  i n  t h e 
aspect of data sharing and 
collocation of NIMC’s sys-
tem with the FIRS and State 
IRS offices; even as States 
Internal Revenue Ser vice 
(IRS) agreed to designate 
officers in their offices with 
phone numbers for prompt 
c o l l e c t i o n  o f  p r o d u c e d 
driver’s license.



Sani Dangote

Food sufficiency hinges on price stability, 
commercial farming, says Dangote

S
a n i  D a n g o t e , 
president, Nigeria 
Agribusiness Group 
(NABG) and the 
v i c e  p r e s i d e n t , 

Dangote Industries has said 
that for Nigeria to build a 
virile agricultural sector and 
ensure food suficiency, the 
country must move from its 
fundamental of subsistent 
f a r m i ng  t o  c o m m e rc i a l 
f a r m i n g  a n d  e n s u r e 
price stability of its agro 
commodities.

D a n g o t e  m a d e  t h i s 
assertion during the annual 
NABG press conference held 
in Lagos recently.

“We need to change the 
fundamental of subsistence 
f a r m i ng  t o  c o m m e rc i a l 
farming if we are to feed 
ourselves as a nation. We 
need to put the smallholder 
farmers into clusters and 
provide them with irrigation 
facilities, funding and likes to 
go into commercial farming,” 

AGRIC
BUSINESS In association with

Dangote said.
“Also, there should be 

a price stability that would 
make farmers willing to 

produce more and increase 
their  production areas. 
There should be a minimum 
price for the producers 

and a maximum price for 
the processors,” the NABG 
president further said. 

He stated that with the 
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ag@businessdayonline.com

C002D555618 BUSINESS  DAY Wednesday 03 January 2018

current fragmented approach 
the country cannot achieve 
much as a nation in terms of 
food security, employment 
generation and poverty 
eradication, saying that the 
sector can only realise its 
full potentials when the 
fundamental problems in 
the sector are addressed.

He noted that there is 
over whelming evidence 
t hat  l a ck  o f  a f f o rd ab l e 
f i n a n c i n g ,  i n a d e q u a t e 
infrastructure, lack of supply 
securities, inconsistencies 
of  government  pol icies 
a n d  r e g u l a t i o n s  a r e 
t o p  c o n s t r a i n t s  f a c i n g 
agribusiness investment in 
Nigeria.

According to him the 
passage of the Bill on National 
Agribusiness Investment 
Plan for Food and Nutrition 
Security in Nigeria into law 
would address observable 
constraints in the sector, 
adding that there is probable 
evidence that government 
efforts are yielding good 

result in tackling some of 
these constraints.

“We believe in the current 
efforts being made at both 
the state and federal tiers 
of government to focus on 
the creation of enabling 
environment to diversify 
the economy away from oil 
and gas towards food and 
agriculture-based economy.

“For example, we believe 
the CBN Anchor Borrowers 
Programme is in the right 
direction towards reducing 
the constraints of affordable 
financing and guarantee off-
take markets for locally grown 
and locally produced staple 
foods,” he added.

Speaking on NABG’s call 
to action in 2018, Dangote 
stated that the association 
shared vision is to work 
together with successive 
government to help ensure 
food and nutrition security 
and creation of jobs and 
wealth opportunities for 
all Nigerians particularly 
women and youths.

Bello unveils confluence rice, 
inaugurates agric equipment

...expects output to increase by 10 percent

Go v e r n o r  Ya h a y a 
Bello of Kogi state 
ha s  u nv e i l e d  t h e 

state’s branded rice called 
confluence rice and also 
commissioned agricultural 
equipment worth several 
millions of naira to enhance 
farmers’ productivity in the 
state.

The governor unveiled 
the rice and commissioned 
agr icultural  e quipment 
recently in Lokoja, while 
warning local government 
administrators and political 
o f f i c e  h o l d e r s  a g a i n s t 
diversion of agricultural 
equipment for personal use.

“I will not take it lightly 
w ith  any administrator 
o f  l o c a l  g o v e r n m e n t 
w h o  i nt e r f e re  w i t h  t h e 
management and control 
of the tractors. The main 
o b j e c t i v e  o f  p ro c u r i n g 
the tractors  is  to  assist 
the farmers in the local 
government to enhance 
t h e i r  p r o d u c t i o n .  A n y 
a t t e m p t  t o  d i v e r t  t h e 
t r a c t o r s ,  g o v e r n m e n t 
will not condone it,” the 

governor said.
T h e  s t a t e  g o v e r n o r 

pointed out that aside the 
engagement of Public Private 
Partnership (PPP) in the 
sector, his administration 
will continue to assist local 
farmers and youth who 
are willing to earn living 
through agriculture.

E a r l i e r ,  K e h i n d e 
Oloruntoba, commissioner 
for Agriculture, Kogi State 
disclosed that the current 
administration has done a 
lot to key into the Federal 
Government agricultural 
programmes as a way of 
diversifying the nation’s 
economy from oil. 

H e  n o t e d  t h a t  t h e 
establishment of 50 tonnes 
capacity per day of rice 
mill in Ome, Yagba west 
local government area of 
the state will enhance rice 
production and place Kogi 
state among the leading rice 
producers in the country.

Oloruntoba further said 
that  the state has been 
selected by the Federal 
Government as one of the six 
states that will benefit from 
National Egg Production 
Programme, adding that 

VICTORIA NNAKIAIKE, Lokoja

Cashew farmers in 
Nigeria are expecting 
bumper harvest in 

2018 owing to the early 
fruiting of most cashew 
trees across major cashew 
producing states in the 
country.

The farmers who spoke 
with BusinessDay stated 
that they are very optimistic 
that 2018 crop production 
will surpass that of this year 
as many new trees will start 
producing coupled with the 
early fruiting of most trees in 
key producing states.

“2017 was a wonderful 
year for cashew farmers and 
exporters. Our farmers will 
make more money in 2018 
because output is expected 
increase by 10 percent,” said 
Anga Sontoye, publicity 
secretary, NCAN.

“For the first time in 
Nigeria’s cashew history, a 
ton of cashew at the farm 

on a quarter-on-quarter 
basis, according to data 
from the National Bureau 
of Statistics (NBS).

“This year was a very 
good year for us and we 
are expecting increase 
in production for  next 
year. A lot of new trees 
will start fruiting and this 
would increase our total 
production,” said Adeniji 
Ademola a cashew farmer 
in Oyo state. 

“Almost all the cashew 
trees on my farm have 
started fruiting. This is a 
good signal that next year 
harvest will be a very good 
one,” Ademola said.

The bulk of Nigeria’s 
cashew nuts and kernels 
are exported to Asia, Europe 
and the United States.  
Cashew crop can be grown 
in the entire South-West, 
South-South and South-
East region, with Enugu, 
Oyo, Anambra, Osun and 
Kogi having the largest 
production areas.

Cashew farmers expects 
bumper harvest in 2018

JOSEPHINE OKOJIE gate price reached N700, 
000 in 2017.

“We harvested a total of 
175,000 metric tons in 2017 
and expecting to increase 
the number by 10 percent 
in 2018. Having done our 
cashew survey for some key 
producing states, we realise 
that some cashew trees have 
started fruiting this implies 
that we are going to see an 
early crop from January and 
by February serious export 
will commence,” Sontoye 
said.

Ni g e r i a’s  c a s h e w  i s 
usually harvested between 
Febr uar y-June,  though 
farmers stock the crop and 
export it all year round.

 Export figures between 
April and June 2017 show 
that the cashew industry 
led the agricultural export 
for the period as export 
of the crop increased by 
463 percent  from N2.4 
bi l l ion in  f irst  quar ter 
2017 to N13.5 billion in 
the second quarter of 2017 

135 people from the state 
will benefit from the N4.2 
million that will be given to 
each poultry farmer to kick 
start the initiative.

In his goodwill message, 
Edward O noja,  chief  of 
staff to the governor, said 
the state government is 
already in partnership with 
investors from Israel for 
the production of fruit and 
vegetables, saying the effort 
will generate over 20,000 
jobs for the people of Kogi 
state.

H e  s t a t e d  t h a t  t h e 
confluence r ice  w il l  be 
distributed to all the wards 
in the state as government 
gesture for the season.

T h e  a g r i c u l t u r a l 
equipment commissioned 
i n c l u d e  4 0  t ra c t o r s,  4 0 
riggers  , 40 harrows, 40, 
ploughs and 1500 power 
tillers.

O t h e r s  a re  1 0  b o o m 
s p ray e r s,  1 0  c o m b i n e d 
harvesters and 10 planters 
which will be distributed to 
farmers free except tractors 
that will be managed by 
farm instructors in the local 
government area of  the 
state.



Newton Jibunoh

‘Paying attention to mitigation reduces 
climate change impact on food security’

Re c e n t l y  t h e r e 
h a s  b e e n  s o 
much talk about 
climate change. 
What is climate 

change and its impact on 
Nigeria’s food security?

In my state our planting 
season starts from March to 
April after the first rainfall of 
the year. Most of the things 
farmers plants which have to 
do with our thanksgiving and it 
starts from September, October 
to November and that is when 
we are harvest a lot of our 
staple food we have planted in 
the cause of the year.  It takes a 
maximum of five months for 
what is planted to fruit or not. 
But now September will come 
and the farm produce is not 
ready because of the late rains. 
Recently we had a meeting 
in my community to shift the 
periods for various festivals like 
the new yam festival. For the 
ordinary farmers that didn’t 
see the fore wall of a school or 
university is already knowing 
what the climate change is 
all about because there is a 
change in climate pattern that 
is making the rains to fall when 
it’s not supposed to fall, which 
is making the hot season come 
when they are not supposed 
to come, which is making the 
harmatan come when it’s not 
supposed to come. The farmers 
are beginning to ask questions 
about what is happening to the 
climate because it has affected 
their whole system. 

C l i m a t e  c h a n g e  i s  a 
major threat to food security 
in Nigeria and across the 
globe and it’s now glaring for 
everybody to see. If you look 
around the world, you will see 
various phenomenon that are 
occurring such as mudslides, 
hurricane. When we talk of 
climate change, we talk about 
how the rain is falling more 
intense than ever, when it 
is hot how it’s getting hotter 
and this is what is bringing 
about the shift. This goes back 
to the eye of the storm, the 
way it is moving and dictating 
the level of winds and storm 
that carries the climate. And 
this is why we say does that 
those that are responsible for 
warming up the atmosphere 
and bringing the anger of the 
storm must pay more so that 
does of us having the effect will 
pay less. Sometimes when you 
see the eye of the storm in the 
Pacific you think it wouldn’t 
get here but these things travel 
thousands of miles within a 
short period and this is what 
I have been talking about for 
a long time. We need to first 
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understand what climate 
change is all about before 
mitigation 

Recently I delivered a 
lecture at Abuja and it was 
beautifully organised by the 
ministry of environment. It had 
some farmers in attendance 
but I would have preferred it 
is done in the hinterland where 
majority of the farmers are, that 
are affected by climate change 
but I understand that it’s quite 
difficult to have it in those 
places. Awareness of climate 
change is very vital, to let the 
people understand the local 
ways of interpreting mitigation 
that is needed. There are two 
things you have to look at 
mitigation to see what can be 
done to reduce the effect of 
climate change on farmlands, 
f o o d  s e c u r i t y  a n d  l a n d 
degradation. But anytime we 
have a disaster be it invasion 
of locust, floods, famine 
government is always very 
quick in relieving by releasing 
billions of naira to the various 
communities but if I go to them 
two years before the events 
to tell them that by watching 
the climate movement there 
is going to be droughts in 
this place, we need to start 
mitigating against it with just 
N200 million they would not 
attend to you even with your 
scientific information. This has 
been the case for several years. 
Until the government starts 
paying more to mitigation 
and not adaptation because 
it happens first before you 
starts adaptation before the 
impact on food security can 
be reduced. 

What is the connection of 
climate change to farmers/
herders conflicts in the 
country?

The heat in the deserts is 
like a 150 degrees everyday 
between five and six hours, 
hardly any rainfall and it’s 
burning the sand, turning it 
into dust, bakes the ground 
until it becomes dust because 
the ground is now dusty it is 
no longer farmable, liveable, 
and the slightest wind  turns 
it into land drones with some 
reaching a six story building 
high and when this happens 
and there is a storm the storm 
carries the dust into farmlands 
and communities and this is 
where the degradation comes 
from and this is climate change.

In Nigeria this is the region 
of the herdsmen. The nomadic 
population in Nigeria are about 
60 million populations. Most of 
grazing fields of the herdsmen 
have been taking over by dust 
because when there is no grass 

for their cattle or water so it is 
either they sit and watch them 
die or they migrates to other 
parts of the country where the 
fields are still green and this 
is major reason responsible 
for the farmers/herdsmen 
conflicts. The herdsmen don’t 
want urbanisation because 
they are not meant for the cities 
they are use to open fields 
where they can take the cattle’s 
to in the morning to graze. Now 
we find them over all our cities 
because they are looking for 
fields for their cattle to graze. 
That is their life investments 
and they cannot just let their 
cattle die. The government is 
not looking into the causes 
and how do we mitigated. In 
Kano in Dambata area, one of 
the first places where I went 
to carry out mitigation, the 
villagers built me a house 
because I use to leave in a tent 
then when I was carrying out 
the mitigation on their land, 
the villagers in Mokuda came 
together to build the house, put 
a fence there and is still there 
till today. Because of what I 
have done by rescuing their 
land that brought about land 
reclamation and now they can 
farm on their lands

Sir can you talked more 
about land reclamation as 
one of the ways of militating 
against climate change?

The Federal Government is 
now doing land reclamation in 
what is called the Great Green 
Wall Project. You first of all 
build a wall of trees to stop 
the desert from encroaching 
because it is only trees that 
can use. Ones the dust is 
allowed the degradation of 
the land begins and ones that 
happens you cannot farm 

Newton Jibunoh is an environmentalist and migration expert. A farmer of vegetables, Jibuno is also the founder of Fight Against Desert Encroachment (FADE), an 
international non-governmental organisation (NGO) accredited to the United Nations World Summit on Sustainable Development. He tells JOSEPHINE OKOJIE, in 
this interview, that Nigeria can reduce climate change impact on the country’s food security when the government pays more attention to mitigation.

on the land any more. This 
is what the government is 
now doing through the Great 
Green Wall project but you 
know anything being done 
by government takes a lot of 
time because before it will be 
budgeted, committee setup 
and the likes. This is why I 
advocate for Public Private 
Partnerships (PPP) to allow 
the private sector drive the 
initiative while the government 
do the monitoring.

D o  t h e  B o t s w a n a 
ranching example points 
way for Nigeria in terms 
of addressing the farmers/
herders conflict? 

We do not have a ranching 
culture in Nigeria. We have 
grazing fields as against 
ranching. People normally 
make jokes that meat from 
Botswana and other countries 
that use ranches are richer 
than that of Nigeria because 
our cattle’s work distances 
to get fed. I heard that that 
the Agricultural Ministry is 
looking at establishing grazing 
fields as a possible solution 
to the farmer/herder feud. 
Ranch ownership will be a 
very big problem in Nigeria 
because it will cut across 
various communities since 
it requires a huge expense 
of land. So what we need in 
Nigeria is grazing fields and 
not ranches. We can have a 
farmer with a big land space 
just like in the middle-east 
countries called bird-wings 
where you pay to allow your 
cattle to stay. This is what can 
work in Nigeria but it will still 
take some years to get it ready 
because the lands need to be 
prepared, the grasses planted 
and the likes. 

So what are the quick wins 
in addressing the issues?

We need to start now in 
establishing grazing lands so 
that in the next 5 to 10 years 
the grazing fields will be ready. 
Also we need to start mitigating 
against climate change now 
as well.

What are the causes of 
climate change?

We have abused our land. 
We are taking so much from 
the land and we have giving 
very little back. Our forest cover 
use to be about 40 percent at 
independence today it is about 
6 percent. You can now see 
what we have taking from our 
land. We drill our oil, farm the 
land, cut down our trees, we 
drill our bore hole to mess the 
whole ecological process of the 
grounds. This is the land that 
gives us what we breathe, food 
we eat, water we drink and go 
to when we die, yet we give 
very little back in return.  So the 
land is beginning to fight back 
and that is what is happening 
all over the world and this is 
what the Paris Accord is all 
about which the country have 
signed into to see how we can 
replenish the earth.  Countries 
that pollute the world so much 
like America, Japan, Brazil and 
the likes have been asked to 
pay more so that the process 
of replenishing the world can 
begin. Nigeria was quite okay 
but now we are one of the 
polluters. The water we drink 
in Nigeria comes from the 
ground and the ground water 
is from mainly the rain but 
most of them is now acidic 
because the atmosphere is 
heavily polluted so you have 
to treat the water heavily and 
when you treat it heavily it 
becomes poisonous because 
of the amount of chemical 
you have to use in treating it. 
This is what we have done to 
our planet. We have taking 
so much and give very little 
in return.

Would you say the recent 
clean-up of Ogoni land is a 
right step to address the issue 
of climate change?

The government means 
well but it is not just cleaning up 
it has to be a work in progress 
not just because there is a spill. 
There has to be mechanisms 
that will be a continuous basis 
to clean the land. I applaud 
what the government is doing 
now but they should create 
a department that will be 
cleaning up the land.  When 
you are exploiting the land you 
are taking so much from there 
is bound to be effect.

 W h a t  i s  c l i m a t e 

adaptation and how has 
it impacted the country’s 
agriculture?

Recently the country had 
floods across major crop 
producing states and the 
government made available 
some funds to the affected 
states to assists the people 
whose farmlands have been 
taken over by floods. A good 
part of Benue State is on the 
flood plains, and if the plains 
are ignored and we start 
building on it. We also have 
the wet lands, which nature 
had created for us to catch our 
crabs’ and shrimps; people 
sand fill it now to build on 
them. Adaptation does not 
end with giving relief it goes 
with finding why and doing 
something about it. As we 
speak flood plains and wet 
lands are being built on.  For 
me that is where the whole 
adaptation should start from. 
If we must build on wet plains 
and wet lands we should adopt 
an engineering scientific 
system that are available that 
can take care of it in the event 
the whole thing should burst 
somewhere.

I saw the impact assessment 
report written on Eko Atlantic, 
bril l iant document.  The 
document was well written 
and very well documented on 
the things we should do in the 
next 20 years to stop certain 
things from happening. Who 
would be there 20 years from 
now to ensure that all those 
things stated in the document 
is carried out. In Nigeria 
nobody looks at the master 
plan before doing anything 
and this is the major issue with 
our environment.

Climate change outlook 
for 2018

The Par is  Agreement 
was a landmark event not 
just for our children but our 
grandchildren. We are going 
to continue to suffer from the 
effects of changing climate for 
some years before the accord 
that was signed by almost 
200 countries begin to have 
effects. Apart from Nigeria 
being a signatory and adhering 
to the latter there is need for 
continuity. Climate has no 
boundary; it depends on the 
wind speed and direction, so 
we cannot say how it will be in 
2018 but it will definitely get 
to us one day. We shouldn’t 
say because we have not 
experience sever catastrophe 
that it would not come it will 
because we are not become 
one of the major polluters 
because of our gas flaring and 
the likes.



Etsako West co-operative approves N16m dividends

Etsako West local government 
multi-purpose co-operative so-
ciety has approved the sum of 
N16 million for as dividends for 

members in 2016.
Sedenu Mohammed, president of 

the co-operatives announced the figure 
during the 13th and 14th annual general 
meeting of the society in Auchi, Etsako 
West local government area, Edo State.

Mohammed recalled that the society 
paid N12 million to members whose 
names appeared in its membership reg-
ister as at the close of business December 
31, 2015.

Mohammed also disclosed that the co-
operative recorded an increase in savings 
from N197.3 million to N 247.3 million for 
2015 financial year and N294.1 in 2016. He 
said despite, all odds in the period under 
review, the society made significant prog-
ress in all keys performance indicators.

While noting that, the activities of the 
cooperative were at its lowest in 2015 due 
to economy recession, he explained that 
the society has established an income 
yielding venture so as not to rely only on 

contributions from members. 
He said with the solid foundation 

already laid, the society could sustain its 
operations at a mimimal level and pay 
salaries of staff as at when due.

He said the society’s increased revenue 
generation was occasioned by its invest-
ment in transport services. Mohammed 
explained that with the growth recorded, 
the society objective remained the pool-
ing of funds through monthly savings 
by members and encouraging savings 
culture among members.

The co-operative president appealed 
to members to cultivate the habit of bor-
rowing and investing in profitable busi-
ness venture. He, however, lamented that 
most members borrow to attend to family 
issues which do not bring returns.

“Fellow co-operators, the society will 
continue to be a model for others; we shall 
always ensure that we lead while others 
follow in cooperative business.

“I know that we face a difficult time 
because of delayed salaries, but, not too 
long we shall come out of this. I will ap-
peal for your patience as we do our best 
in the present circumstances to provide 
services to you,” he said.

Bayelsa community 
honours MSMEs 
expert  

A global award winning expert on 
micro, small and medium enter-
prises (MSMEs), Ebiekure Jasper 

Eradiri was among those honoured at a 
Civic Reception and Distinguished Ser-
vice Award by the Agudama-Ekpetiama 
community in Yenagoa, Bayelsa State, at 
the weekend.

Eradiri who is the director-general of 
Bayelsa State Microfinance and Enter-
prise Development Agency (BYMEDA) 
was in October 2017 nominated as the 
Hive African global leader from amongst 
22 African countries for his work in the 
MSME sub-sector in the state.

A member of the World Association for 
Small and Medium Enterprises (WASME), 
his efforts also contributed to the emer-
gence of Bayelsa State as winner of the 
2017 World SME Excellence Award in New 
Delhi, India.

The communal award in honour of 
graduates from tertiary institutions all 
over the world was instituted in 1977 by 
a foremost pharmacist, Lambert Eradiri, 
who is also the president of the Agudama 
Council of Chiefs.

Prior to the inaugural award, the 
community was lagging behind other 
neighbouring communities in the quest 
for the golden fleece and the elder Eradiri 
described it as a “visual stimulus” for the 
younger generation to strive for educa-
tional attainment.

Among those honoured was the for-
mer deputy governor of Bayelsa State, 
Werinipre Seibarugu amongst profes-
sors, lawyers, pharmacists, engineers and 
medical doctors.

Chairman of the occasion, Turner 
Isoun, a one-time minister of science and 
technology, said such a ceremony was 
rare all over the world.

Describing education as a vehicle for 
the transformation of society, Turner said 
though Agudama community started late, 
it has surpassed other communities and 
produced several outstanding professors.

He tasked those honoured to ensure 
that the younger generation could be 
lifted up by education above the chal-
lenges they face and broaden the vision 
of taking the community to the next level.

The king of Ekpetiama kingdom, Bu-
buraye Dakolo (Agada IV) in his goodwill 
message emphasised the need for men-
toring for the kingdom to get to the next 
level of development saying that parading 
the graduates would spur more people to 
get education.

In his remarks, the member repre-
senting, Yenagoa/Kolokuma/Opokuma 
Federal Constituency in the House of 
Representatives, Douye Diri also said the 
ceremony would encourage the younger 
ones to go to school in order to attain 
knowledge and wisdom.

Responding on behalf of the recipients, 
Alabo Ozubide thanked the community 
for the honour and the brain behind the 
awards, the elder Eradiri for introducing 
the award which resulted in hunger for 
academic pursuit among the youth.

L
everaging on the success re-
corded in 2017 against pipeline 
vandalism, kidnapping, armed 
robbery, militancy and other 
crimes in Ibafo, Ogun Water-

side, Elepete, Makun Omu and Iwopin 
in Ogun State, the Nigerian Army says it 
will be launching more vigorous attacks 
on perpetrators of such crimes in the  af-
fected areas this new year.  

Last year, operatives of the 35 Artillery 
Brigade of Nigerian Army at Alamala in 
Abeokuta regularly engaged criminals 

Army to sustain fight against 
vandalism, kidnapping in Ogun

going by the name ‘Badoo Boys’ that al-
legedly terrorised Ibafo and Elepete.  The 
criminals also allegedly kidnapped and 
killed residents in Ogun Waterside and 
Makun-Omi and vandalised oil pipelines 
in Iwopin. 

Speaking recently with BusinessDay 
during a show of force exercise conducted 
as part of military operations code named 
Operation AWATSE at Alamala in Abeo-
kuta, Willie Ubi, lieutenant colonel and 
operations officer of the brigade, said 
the operation was being undertaken to 
further checkmate and flush out militants 
and criminals within the areas in 2018.

The officer noted that the operations 
and attacks on crimes and criminality 
would not only be launched in the iden-
tified places, but would also be spread 
across the state especially where suspi-
cious movements are noticed. 

The army chief, who addressed troops 
at Alamala in Abeokuta at the commence-
ment of operation AWATSE, underlined 
the need for discipline and necessity of 
observing all the rules of engagement for 
internal operations and cautioned the 
troops to continue to nurture the cordial 
relationship existing between the civil 
society and the military.

Children having fun at Johnson Jakande Tinubu (JJT) Park Alausa, during the 2018 new year celebration in Lagos. Pic by Olawale Amoo.

RAZAQ AYINLA, Abeokuta

IDRIS UMAR MOMOH, Benin
MIKE ABANG, Calabar

Ndoma Egba expresses faith in Buhari

Chairman, governing board of Niger 
Delta Development Commission 
(NDDC), Victor Ndoma-Egba has 

expressed optimism that the new year 
will bring with it good tidings for Nige-
rians judging from the gains made by 
the President Muhammadu Buhari-led 
administration so far. He urged Nigerians 
to eschew acts capable of overheating the 
polity, urging all to rededicate themselves 
to the service of God and the Nation.

He stated this in a statement released 
by his special assistant, communications, 
Clara Braide, and issued to journalists in 
Calabar.

“Let me use this opportunity to wish 
Nigerians a happy and prosperous 2018. I 
also salute Nigerians for their support and 
commitment to the APC-led government 
in 2017. I understand that the past year 
has been a difficult one even as govern-
ment has laid the necessary foundation 
for setting our country on the path of 
sustainable growth. I am confident that 
many of government’s effort will begin to 
yield positive dividends in the new year as 
our country climbs out of the economic 
recession”, the message said in parts.

SAMUEL ESE, Yenagoa 
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Toyota plans over 10 EVs roll-out 2020

T
oyota Motor Cor-
poration (TMC), 
facing a “now or 
never” crisis as it 
confronts a rapidly 

changing industry, is sudden-
ly plunging into the electric 
vehicle race with plans to roll 
out more than 10 EVs (Electric 
Vehicles) worldwide by the 
early 2020s.

Toyota, which currently 
doesn’t offer a single EV 
nameplate, said it would in-
troduce the first EV in China 
and then gradually introduce 
them in Japan, India, the U.S. 
and Europe.

Under the plan unveiled 
recently in Japan, Toyota said 
it will sell more than 10 BEVs 
(battery-powered models) 
worldwide by the early 2020s 
and electrified versions of 
every model in the Toyota and 
Lexus lineups by 2025, with 
plans to sell some 5.5 million 
traditional gasoline-electric 
hybrids, plug-in hybrids, EVs 
and hydrogen fuel cell vehicles 
by 2030.

By then, Toyota said it ex-
pects to sell 1 million EVs or 
fuel cell vehicles alone a year.
The bold goals mark a major 
departure for Japan’s biggest 
automaker, which has long fa-
voured its trademark gasoline-
electric hybrid technology over 
purely battery-powered sys-
tems.

The blitz of at least 10 new 
EVs suddenly vaults Toyota to 
the forefront of the race among 
Japanese automakers, includ-
ing EV pioneer Nissan Motor 
Co.

Toyota had long argued 
that limited driving range, high 
costs and slow charging times 
would relegate EVs to a niche 

segment. But the automaker 
has changed gears as govern-
ments in China, Europe, India 
and elsewhere consider new 
regulations mandating eco-
friendly vehicles to stem harm-
ful emissions and pollution.

It expects a battery break-
through to help it overcome 
some of the technological 
challenges, including energy 
density, cost and weight. The 
carmaker says it aims to com-
mercialize next-generation, 
solid-state batteries in the early 
2020s.

“Electrified vehicles, which 
are effective for economi-
cal consumption of fuel and 
promoting usage of alterna-
tive fuels, are indispensable in 
helping to solve current envi-
ronmental issues,” Toyota said 
in a statement outlining the 
new strategy. “As a result, the 
number of models developed 
without an electrified version 

will be zero.”
It will also redouble its fo-

cus on creating an infrastruc-
ture conducive to widespread 
EV use. That includes battery 
recycling and charging sta-
tions.

In a sign of the new shift, 
Toyota said last year Septem-
ber that it would form a joint 
venture with Mazda Motor 
Corporation. and supplier 
Denso Corp. to co-develop 
architecture for EVs.   Subaru 
and Suzuki are among other 
automakers that may join the 
project.

And earlier this month, 
TMC agreed with Japanese 
electronics giant Panasonic 
Corp. to jointly study devel-
opment of high-performance 
batteries that can jumpstart EV 
demand.

The broad foray into EVs 
comes a month after it sound-
ed a dire warning about the 

rapidly changing auto in-
dustry. Citing the crush of 
demands for electrification, 
autonomous driving, and con-
nectivity, Toyota said it faces 
a “now or never” competition 
“about surviving or dying” in 
the new era.

Toyota had been a notable 
EV skeptic since 2014, when it 
pulled the plug on a two-year 
deal to build electric Toyota 
RAV4 crossovers with Tesla 
Motors Inc and that same year, 
it finished deliveries of its other 
recent EV gambit, the pint-
sized eQ, a battery-driven car 
based on the Scion iQ three-
seater. Commitment to that car 
always had been halfhearted. 

But Toyota is eager to dis-
pel any notion it trails in the 
EV race, even though over-
seas rivals such as Volkswagen 
hatched earlier sweeping elec-
trification plans.

The company executives 

MIKE OCHONMA 

routinely stress that the com-
pany has a lengthy history in 
electrified vehicles if hybrids 
are thrown into the mix. In-
deed, the Prius debuted in De-
cember 1997. Some 20 years 
later, Toyota has sold more 
than 11 million gasoline-elec-
tric hybrids.

All that experience in bat-
tery, motor and control unit 
development gives it a head-
start in ramping up EVs when-
ever demand picks up for real, 
Toyota says. With this plans, 
Toyota notably took pains to 
refer to all its upcoming vehi-
cles, from traditional hybrids 
to fuel cell cars, as some form 
of “electric vehicle.”

Toyota, which remains 
committed to hydrogen pow-
ered vehicles as part of the 
strategy, said it would expand 
its fuel cell lineup for both pas-
senger and commercial vehi-
cles in the 2020s.

Subaru conducted 
improper inspections 
for over 30 years

…Sold 11m gasoline-electric hybrids in 1997 Subaru has become 
the second Japanese 
manufacturer to admit 

it had not been following 
proper car inspection pro-
cedures during the manu-
facturing process. 

The automaker said it 
had permitted uncertified 
technicians to conduct fi-
nal inspections required by 
Japanese transport ministry 
regulations at its main Gun-
ma plant for over 30 years. 
The vehicles affected are all 
believed to have been man-
ufactured for the Japanese 
domestic market.

“We used the same pro-
cess for more than 30 years 
without realizing that it 
did not meet ministry re-
quirements,” CEO Yasuyuki 
Yoshinaga said.

The automaker is cur-
rently considering a recall 
of 255,000 vehicles pro-
duced at the Gunma plant 
in recent months but did 
not specify which Japanese 
market models are likely to 
be recalled. It is expected 
that cars from all model 
lines will be part of the re-
call, which is estimated to 
cost approximately $44 mil-
lion.

Technically, nothing is 
wrong with these cars. The 
inspection is more bureau-
cratic, and it does not apply 
to vehicles manufactured 
by Subaru in Japan for ex-
port to other markets.
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Coscharis ends 2017 
in awards galore

BMW hits 100,000 EV sales target in 2017
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A
bout a decade 
after Chinese bil-
lionaire Li Shufu 
bought the Volvo 
Car nameplate 

from Ford Motor Co. and re-
vived the brand, he’s turning 
his attention to the separately 
owned Swedish company’s 
heavy vehicles in a bid to bulk 
up outside China. 

Li’s Zhejiang Geely Hold-
ing Group Co. said last 
Wednesday that it plans to buy 
a stake in AB Volvo from activ-
ist investor Cevian Capital AB, 
making it the truckmaker’s 
largest shareholder. The deal 
is valued at about 3.25 billion 
euros ($3.9 billion. Reuters re-
ported the value of the deal at 
$3.3 billion. 

The stake, representing 
8.2 percent of Volvo’s capital 
and 15.6 percent of the votes, 
would mark Hangzhou-based 
Geely’s first foray into the 
heavy-truck segment. In ad-
dition to its namesake heavy-
vehicle brand, AB Volvo’s 
marques include Mack, Re-
nault Trucks and UD.

If the successful revival 
of Volvo cars under Li is any 
precedent to go by, the trans-
action may be beneficial to 
Volvo trucks as well. Li started 
out making refrigerator parts 
and later turned a bankrupt 
state-owned manufacturer 
into China’s biggest privately 
owned carmaker. He cement-
ed his reputation as a savvy 

…Acquires 8.2%  stake for $3.3 billion
Li Shufu’s Geely targets Volvo trucks after cars

dealmaker after reviving Volvo 
Car in the face of widespread 
industry skepticism follow-
ing the purchase from Ford 
in 2010.

He gave Volvo Car’s engi-
neering team the resources to 
invest in new models. At the 
same time, he lowered the 
Swedish manufacturer’s high 
costs by jointly developing 
vehicle underpinnings with 
Geely, while building a plant in 
lower-cost China for exports to 
markets including the U.S.

While Geely will be the 
biggest shareholder, it will 
rank second to investment 
firm Industrivarden AB in 
voting rights because In-
dustrivarden owns more of 
the Class A shares that have 
greater voting power than the 
Class B stock.

“Given our experience 
with Volvo Car Group, we rec-

Last year, BMW set out to 
sell 100,000 electric cars 
globally, and it has man-

aged to do that, the company 
revealed. That includes fully 
electric cars, as well as elec-
trified vehicles like its plug-in 
electric Active Tourer 2-Series.

Its fully electric options in-
clude the i3 compact, which 
it debuted in 2013 but which 
saw strong demand in the 
U.S. and in Western Europe 
in 2017 versus relatively low 
sales numbers previously. 

The German automaker 
sold just over 60,000 EVs in 
2016, so it’s achieved 60 per-
cent growth for the 2017 sales 
year. The company also said 
it expects to grow its EV sales 
in 2018 by a double-digit per-
centage again, though per-
haps not as steep an increase.

The automaker an-

ognise and value the proud 
Scandinavian history and 
culture, leading market posi-
tions, breakthrough technol-
ogies and environmental ca-
pabilities of AB Volvo,” Geely 
Chairman Li Shufu said in 
a statement. There are “no 
plans to merge” the two Vol-
vos, a Geely spokesman told 
Reuters.

The Chinese automaker, 
which is in a race to develop 
technologies such as autono-
mous driving, electrification 
and connectivity, this year 
bought a 49.9 percent stake in 
Malaysia’s Proton Holdings 
as well as 51 percent of British 
sports-car maker Lotus Cars.

“Geely is becoming a full-
range transportation com-
pany and seems to be defin-
ing itself as a company that 
moves people and things,” 
said Bill Russo, managing 

nounced a partnership with 
battery startup Solid Power 
earlier last year to help com-
mercialize its solid-state bat-
tery technology in a form 

Coscharis group the Nige-
rian conglomerate that 
plays in diverse sectors of 

the economy like the automobile, 
information technology, logistics, 
beverages, agro-allied amongst 
others representing globally re-
spected iconic brands in the coun-
try has cause to celebrate ending 
the challenging year with recogni-
tions in terms of various awards 
across their business interest.

Coscharis was recognised 
with the award as one of the top 50 
brands in Nigeria by Top 50 Brands 
Nigeria based on Brand Strength 
Measurement and BSM index. 

To cap it up was when 
Coscharis carted home three 
unique awards at the last awards 
night organised by the Nige-
ria Auto Journalist Association 
(NAJA) recently held at the Eko 
Hotels and Suites, Lagos namely 
Ford Explorer as the SUV of the 
Year, Range Rover Vogue as the 
Luxury SUV of the Year and the 
Coscharis multi brand show-
room at their group head office in 
Awoyaya, Lagos as the Showroom 
of the Year.

Commenting on all these rec-
ognitions by various bodies, an 
expected elated President / CEO 
of the Coscharis Group, Cosmas 
Maduka said ending an event-
ful and challenging business year 

director of Gao Feng Advi-
sory Co. and a former head 
of Fiat Chrysler Automobiles’ 
Chrysler unit in China. “Any 
device that does this is on 
their radar.”

China is leapfrogging over 
the U.S. in its bid to take ad-
vantage of the automotive 
sector’s seismic shift toward 
electric vehicles.

Geely plans to buy Cevi-
an’s 88.5 million Class A Volvo 
shares and 78.8 million Class 
B shares, the two companies 
said Wednesday. The Chinese 
company made an unsolic-
ited approach at the begin-
ning of autumn, seeking to 
buy out Cevian’s stake, follow-
ing which the activist investor 
hired Nomura Holdings Inc. 
as an adviser, a person famil-
iar with the matter said, add-
ing AB Volvo wasn’t involved 
in the process.

suitable for use in consumer 
vehicles, which will help im-
prove things including safety, 
range and long-term battery 
life vs. traditional lithium-ion 

with all these awards couldn’t 
have come at a better time than 
now in a glorious way.

In his words, ‘’these awards 
while stiffly competed for, they are 
attestations to the organization’s 
drive to continually deliver value 
for money and remain timeless in 
its relevance at all times even de-
spite all the business challenges in 
the year 2017 which we as an en-
tity was able to turn to opportuni-
ties to remain the market leaders 
in the auto industry and new kid 
on the block to watch in the agro 
- allied sector with our Coscharis 
Farms already producing tons of 
rice for the citizenry’’. 

He dedicated the awards to 
the ever loyal customers and the 
committed service delivery of the 
Coscharis team across the group.  
‘’This achievement is only feasi-
ble because of our loyal customer 
who believes in us and the entire 
Coscharis team’s commitment to-
wards delivering premium prod-
ucts and services to continually 
delight our customers at all times 
to remain at the top’’.  

Maduka equally posited that 
the Coscharis brand across the 
sectors where it plays will defi-
nitely strive to double the result 
achieved in 2017 by the year 2018 
to remain the game changer and 
market leader.   

MIKE OCHONMA 

… Poised to become China’s No. 1 luxury brand

packs in use presently.
It also intends to offer a 

dozen fully electric vehicle op-
tions by 2025, and has a four-
door sedan in the works with a 

target street date of 2021.
Meanwhile, BMW AG’s de-

liveries in China rose 12 per-
cent year on year in Novem-
ber to 55,293 vehicle; a result 
that positions the automaker 
to be China’s top-selling luxu-
ry brand this year.

For the period, Audi sales 
rose 6.5 percent to 56,208 
units while Mercedes-Benz 
deliveries increased 22 per-
cent to 50,813.  Although Audi 
outsold its rivals in November, 
it is still trying to recoup the 
sales it lost earlier this year 
when dealers were boycotting 
the brand. 

Audi planned to launch a 
second distribution channel 
in China, angering some deal-
ers, who dropped a boycott in 
May after Audi canceled the 
controversial plan. Audi sales 
have been rising since then, 

but it has yet to catch up to 
BMW or Mercedes for the year 
to date.

For the first 11 months, 
BMW sales are up 15 percent 
to 542,362 units, while Audi 
deliveries are down 2.1 per-
cent to 528,706. Mercedes, 
formerly China’s No. 3 luxury 
brand, increased its sales 27 
percent to 539,728 units. 

BMW is taking a number 
of steps to boost sales. The 
company is holding talks with 
Great Wall Motor Co. to form 
a joint venture to produce cars 
in China for the Mini brand.

This month, BMW also is 
launching a car-sharing pro-
gram that employs a small 
fleet of electric i3 models in 
Chengdu. If successful, BMW 
could expand its car-sharing 
program to help meet China’s 
tough EV mandates in 2019.
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N
igeria’s Minis-
ter of Transpor-
tation, Rotimi 
Amaechi has 
declared that 

the Federal Government 
cannot take over the aban-
doned monorail project in 
Rivers State he left behind as 
state governor.

Rotimi Amaechi was re-
sponding to enquiries on 
the social media from Ni-
gerians on a number of is-
sues affecting the Ministry 
of Transportation.

When asked if there 
are any plans by the Fed-
eral government to con-
sider taking over Rivers 
state mono rail for which 
the   Rivers State govern-
ment already invested bil-
lions in mono rail, Amaechi 
replied saying, “It’s a state 
project. We can’t just come 
& take it over.”

Akin Bello on twitter said 
that the monorail project 
is one of the bold steps of 
Chibuike   Amaechi admin-
istration, called on the Nye-
som Wike administration to 
devote more time and re-
sources on the project and 
others under the Greater 
Port-Harcourt concept.”

In Amaechi response, 
he stated the monorail and 
other uncompleted projects 
is left for the present state 
government to do. There 
should be continuity in 
government. I completed 
several former governor Ce-
lestine Omehia and Peter 
Odili projects when I was 
governor. 

According to the Minis-
ter of Transportation, Presi-
dent Muhammadu Buhari 
did not abandon projects, 

P
rorail plans to start 
ATO trials on the 
Betuweroute in 
2018. Dutch rail in-
frastructure man-

ager Prorail plans to start 
trials with automatic train 
operation (ATO) in 2018 on 
the Betuweroute freight line 
between the port of Rotter-
dam and the German border 
near Emmerich.

Prorail chose this line as it 
is already equipped with ERT-
MS and does not have any lev-
el crossings. Alstom will work 
with Prorail on the project 
which will involve trials with 
freight trains and shunting in 
the port of Rotterdam.

It also plans trials with 
the driverless operation of 
passenger trains in the north 
of the Netherlands on non-
electrified regional lines op-

just because they were 
started by former President 
Goodluck Ebele Jonathan 
like in the case of the Abuja-
Kaduna rail line that was 
completed and commis-
sioned by the present ad-
ministration.

The decision to build the 
monorail was taken in 2009. 
In 2010, building of the pro-
ject foundations began. The 
Government of Rivers State 
had in February 2013 an-
nounced that phase 1A and 
1B of the monorail system 
would be completed dur-
ing September that year. 
By 2014, monorail trains 
were performing test runs 
through UTC Station.

It would recalled that in 
2015, the then Labour Party 
gubernatorial candidate 
Tonye   Princewill said he 
would cancel the system. 
However, he lost the elec-
tion, receiving 0.86% of the 
vote.

In 2015, newly elected 
Rivers State Governor Nye-
som Wike announced that 
the project would be re-
viewed. In March 2016, it 
was reported the govern-

ment had abandoned the 
project.

He disclosed in 2016 that 
the Rivers   monorail aban-
doned by Rotimi Amaechi 
after spending a whopping 
$400million,   would not 
touched, but stressed that 
his administration would 
strive to complete numer-
ous projects abandoned by 
his  predecessor.

“Rivers people have told 
me not to touch the Mono-
rail left behind by the other 
government,” he said.

Insiders said the project 
initiated by Amaechi has 
gulped over $400 million 
dollars, with the project far 
from being completed. In 
contrast, Cross River state 
that has spent less than 
$40million has its own mon-
orail almost ready.

The monorail is a system 
designed by Intamin, and is 
similar to the monorail that 
was constructed in Moscow 
Russia for $240 million dol-
lars by the same monorail 
manufacturer.

According to experts fol-
lowing the monorail devel-
opment, the Moscow system 

Morocco tests Africa’s fastest 
high-speed rail line

Rivers monorail project state owned- Amaechi

that connects to the Mos-
cow subway is more exten-
sive than the Rivers system 
with more frequency of traf-
fic and sophistication.

Contractors of the con-
troversial monorail project 
awarded by Rivers State 
government, Messrs ARCUS 
GIBBS Nigeria   Limited has 
few years ago declared the 
project ‘not tenable’ after a 
whopping N22 billion has 
been sunk in it.

The Managing Director 
of ARCUS GIBBS Nig Ltd, 
Wiero Viguezang, said his 
company, which the Riv-
ers State government en-
gaged on March 1, 2010, to 
construct the multi-million 
dollar monorail project, was 
of the view that the project, 
which has gulped well over 
N33.9 billion, was no longer 
tenable, due to paucity of 
funds to proceed with the 
project.

He admitted that so far, 
ARCUS GIBBS Nig Ltd has 
received a total of N22.9bn 
from the Rivers State gov-
ernment through the Minis-
try of Transport since March 
1, 2010.

Morocco has success-
fully tested Africa’s 
fastest high-speed 

railway, state-owned railway 
operator Office Nationale des 
Chemins de Fer (ONCF) an-
nounced on Thursday. The 
latest tests were staged suc-
cessfully at a speed of 320 
km per hour, ONCF said in a 
statement, deeming the test 
as “historical moment for 
the country.” In October, Mo-
rocco tested the rail line at a 
speed of 275 km per hour in 
the presence of French For-
eign Affairs Minister Jean-
Yves Le Drian, whose country 
is partly financing the project. 

A 
new rail link be-
tween Arcisate 
on the Varese 
- Porto Ceresio 
line in northern 

Italy and Stabio, Switzerland, 
was officially inaugurated on 
December 22, 2017 by Italy’s 
minister of transport and 
infrastructure Mr Graziano 
Delrio.

Guests on the inaugural 
train from Mendrisio to In-
duno Olona included Doris 
Leuthard, president of the 
Swiss Confederation , Rob-
erto Maroni, president of the 
Lombardy Region,   Philippe 
Gauderon, infrastructure 
director of the Swiss Fed-
eral Railways (SBB), Cin-
zia Farisè, president of Tilo 
and managing director of 
Trenord, and Maurizio Gen-
tile, managing director of 
Italian Rail Network (RFI).

Since the beginning of the 
year, the French-made dou-
ble-decker TGVs have been 
tested ahead of the launch of 
a flagship new line linking the 
Mediterranean city of Tangier 
with Morocco’s financial cap-
ital Casablanca in the sum-
mer. ONF pointed out that 
the next test is expected in 
February on the whole line.

The over two-billion-
dollar project has been in 
development for a decade, 
financed by numerous part-
ners, including Morocco, 
France, Saudi Arabia, Ku-
wait and the United Arab 
Emirates.

Passenger services op-
erated by Tilo will start on 
January 7 from Varese via 
Mendrisio to Lugano and 
via Chiasso to Como, while 
services between Varese and 
Porto Ceresio will resume 
following completion of up-
grading works.

The main structures on 
the new line are a 450m sev-
en-arch viaduct, the 950m 
Induno tunnel, the 970m 
Bevera tunnel, and a 40m 
bridge at Baranzella. The 
line runs through cuttings 
between 6 and 8m deep in 
Arcisate and Induno Olona.

The line has a maximum 
speed of 100km/h and is 
electrified at 3kV dc in Italy 
and 15kV 16.66Hz in Swit-
zerland. Three new stations 
have been built at Induno 
Olona, Arcisate and Cantello 
Gaggiolo.

ATO trials to start in Netherlands in 2018

erated by Arriva Nederland, 
and negotiations are already 
underway between Prorail, 
the Province of Groningen, 
which is the public transport 
authority, and Arriva. This 
will be the first test of ATO 
in passenger traffic on con-
ventional lines which include 
level crossings.

Prorail hopes that the in-
troduction of ATO will help to 
increase capacity on regional 
lines by cutting headways as 
well as reduce energy con-
sumption through the more 
consistent operation of trains.

The company has invited 
other organisations and rail 
infrastructure managers from 

outside the Netherlands to 
become involved in the pro-
ject in order for them to gain 
more experience with ATO. 

Through the ATO trial pro-
gramme, Prorail is keen to be-
come a leader in this technol-
ogy and for the Netherlands 
to become a test centre for 
rail innovation.

Italy-Switzerland 
rail link inaugurated
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Making micro pensions incentive driven

T
he target in the mi-
cro pension project 
believes so much in 
themselves and their 
unit groups. They 

have phobia for anything gov-
ernment because their orienta-
tion are generally informal and 
they have been living with it.

Therefore to endear them 
to appreciate saving for retire-
ment and give their utmost 
best in compliance, it has to the 
programme must be incentive 
driven. This will be the first at-
traction, experts have said.

 Experience in other markets 
show that successful infor-
mal sector pension scheme, 
which has largely been volun-
tary comes with incentives that 
make it attractive to the target 
market.

Informal  sector  workers  
according to experts are  gener-
ally  those with  low  incomes  or  
self-employed,  working  in  very  
small  (unregistered)  compa-
nies  or  the  household sector, 
often on a part-time basis (and 
migrant workers) in industries 
such as agriculture, construc-
tion and services.

They are compared  to work-
ers  in  the  formal  sector who  
normally  join  either  mandatory  
or  voluntary pension systems, 
or both by  modern structured 
pension systems.

 They do not have access to 
pension plans organised or run 
by employers,  may  lack  official  
registration  papers  or  other  
documents,  which  could  help  
the  relevant  authorities target 
them for other schemes, may 
change job frequently and of-
ten live and work in rural areas 
where financial  infrastructure  
is  poor  or  non-existent. 

These workers may also 
come from lower income and  
uneducated  groups,  meaning  
their  knowledge  and  un-
derstanding  of  pension  and  
saving products  is limited  and  
their  resources for  long-term  
savings  low.  Hence, gaining 
access to a structured pension 
system is a challenge for these 
workers.

promote participation in the 
new system. The benefits of 
introducing a new system are 
consequently more likely to be 
maximized, according to report 
on Pension Coverage and Infor-
mal Sector Workers, an OECD 
document.

 According to the report, in 
addition  to flexibility  in  terms  
of  contributions,  flexibility  in  
terms  of  withdrawals  may  be  
necessary  to  encourage  infor-
mal  sector  workers  to  partici-
pate  in  pension  arrangements. 

Given in many countries, 
these workers are from vulner-
able groups of society, having 
access to long-term pension 
savings may be required to cover 
periods of unemployment, for 
emergency spending (such as on 
health care) or for other life es-
sentials, such as housing. Some 
pension systems do therefore 
allow for withdrawals in specific 
circumstances.  For  example  
in  Australia, early withdrawals  

from  some  funds  are  permit-
ted  in limited  exceptional  cir-
cumstances  on  compassionate  
grounds  or  in  cases  of  severe  
financial  hardship.

However, this flexibility needs 
to be balanced with the risk 
of leakages from the system, 
with large withdrawals leading 
to insufficient balances upon 
retirement.

 Tax relief on pension con-
tributions is also another way 
to encourage pension par-
ticipation, particularly for the 
voluntary schemes.  Conse-
quently, when introducing 
the pension arrangements to 
increase (voluntary) contri-
butions, tax policy has been 
frequently used as a tool in 
many countries where by pen-
sion contributions and invest-
ment incomes are tax exempt 
whilst pension benefits are 
taxed as ordinary income). 
Such a deferred‘ tax  policy  is  
designed  to  encourage  pen-

sion  contributions,  given  that  
even  a  small  deduction  from 
accumulated pension assets 
(e.g. via tax charges) at the 
early accumulation stage can 
make a big difference to  even-
tual  pension  wealth  when  
compounded  over  40  years.

 One of the main reasons why 
informal sector workers do not 
want to participate in voluntary 
pension systems, and  in  some  
cases  even  comply  with  man-
datory  schemes  is  that they  
find  the  strict  criteria involved  
too  onerous,  e.g. in terms  of  
contribution requirements,  
investing  policies  and  require-
ments  on governance structure 
of pension fund itself etc. In 
order to encourage participa-
tion of this particular group of 
population, it may therefore 
be necessary to relax some 
requirements to a level which 
is consistent with the situation 
relating to informal sector work-
ers, experts say.

Therefore in order to encour-
age more people in the informal 
sector to join the structured 
pension system, it may be  use-
ful  to  target  those  who  are  
capable  of  extra  savings. 

Hence,  before  launching  
the proposed  micro pension 
system,  those  who  are  able  to  
put  aside  additional  money  
and  are  therefore  most  likely  
to  be  the  new entrants  to the  
system should be  reviewd and 
considered for pilot test.

Research  studies could be 
conducted  to  identify  and  
analyse  the  main  concerns  
of  this  identified  group, their 
income  profile,  social charac-
ters, etc..with this information, 
it should be possible to design 
products to be as attractive 
and flexible as possible, and 
adapted to the specific needs 
of the targeted group, accord-
ing to experts.

Financial education cam-
paigns may also be used to 
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Management of LASACO Assurance Plc led by the Managing Director/ CEO, Segun Balogun(3rd left)  during a 
media interaction with Journalist in Lagos recently.

L-R: Ademola Adenekan, Creative Manager; Atinuke Jose; head, Strategic Marketing & Communications;  Phil 
Maduagwu, head, Corporate Services;,Adewale Kadri, executive director, Technical & Akinsola Akinsola, principal 
manager, Non-Life Business  when AIICO Insurance Plc won four of the prestigious Pearl Awards at its award 
ceremony in Lagos recently.

F
ederal Govern-
ment Ministries, 
Departments and 
Agencies (MDA’s) 
that are super-

vised by Ministries for ap-
proval of budgets did not get 
their funds for the outgoing 
year until September 2017, 
and this affected their per-
formance, BusinessDay in-
vestigations have revealed.

 Except for agencies like 
the Central Bank of Nigeria 
(CBN), National Pension 
Commission (NAICOM) 
and others that report di-
rectly to presidency, most 
others including the Na-
tional Insurance Commis-
sion (NAICOM) suffered 
the delay.

 Our investigations show 
that this delay contributed 
largely to why regulatory 
priorities of NAICOM set 
out in 2017 were not ad-
equately implemented and 

enforced.  
 NAICOM had a the be-

ginning of 2017  said its 
regulatory and supervisory 
priorities for the insurance 
industry will focus on cus-
tomer protection and mar-
ket stability, while drawing 
attention of operators to be 
prepared to comply where 
necessary.

One of the target focus 
of the Commission was the 
re-launch of the Market 
Development and Restruc-
turing initiative (MDRI), 
with special and intensified 
implementation efforts on 
enforcement of compulsory 
insurance, diversification 
of distribution channels, 
increase in access points 
for insurance services, 
micro insurance, takaful, 
improvement in data col-
lection and promotion of 
financial literacy.

 In statement released 
by the Commission then, 
NAICOM said it was going 
to carry our capital verifica-
tion exercise. “In order to 
ensure protection of policy-

NAICOM’s regulatory priorities 
for 2017 stalled by late 
release of funds to MDA’s
Stories  by 
ModeStuS  AnAeSoronye

holders and beneficiaries of 
insurance contracts against 
unexpected losses of insur-
ance companies, the Com-
mission will undertake a 
verification of the capital 
resources of all insurance 
companies in the first quar-
ter of 2017. The cost of this 
exercise will be borne by the 
companies (the modalities 
shall be communicated in 
due course).”

NAICOM also noted 
that this will entail a veri-
fication of the Assets and 
Liabilities of all insurance 
Companies. “In prepara-
tion for this, boards were 
advised to ensure fairness 
in valuation of assets and 
liabilities of their com-
panies when presenting 
the financial statements 
for the year ending 31 
December, 2016. All pro-
fessionals that participate 
in the financial reporting 
supply chain are expected 
to ensure their duties in 
valuation of assets and 
liabilities and issuance 
of opinion on financial 

reports are discharged 
creditably in accordance 
with relevant laws and 
professional standards.”

Other areas looked into 
by the commission in the 
outgoing year include man-
agement expenses of Insur-
ance Companies; Statutory 
returns submission and 
compliance; risk based su-
pervision road map.

 “As indicated in the draft 
exposed last year, the com-
mission already has com-
ponents of a risk based sol-
vency regime in place which 
will only be improved upon 
in the light of changes made 
in regulatory standards after 
they had been introduced 
and the operating context 
of the Nigerian Insurance 
Industry.”

NAICOM also listed oth-
er areas of focus to include 
Information technology; 
competence of directors, 
senior management and 
persons in control func-
tions; corporate govern-
ance; service delivery by the 
commission.

Linkage Assurance commences 
new phase of growth

value propositions to the 
insurance market via nu-
merous business chan-
nels, especially online 
platforms, to increase in-
surance acceptability and 
improve perception by the 
teaming population.  

Eseimokumoh stated 
that as part of the firms stra-
tegic initiatives “we have 
developed and launched a 
number of retail products, 
including  the Linkage Third 
Party Plus, which is a budg-
et friendly motor insurance 
that provides not only the 
compulsory third party 
cover but an additional 
own damage protection to 
the tune of N250,000. This 
is only available from your 
Company Linkage Assur-
ance Plc”.

“We also have the Link-
age Purple Motor Plan, an 
exclusive comprehensive 
motor insurance for wom-
en; Linkage SME Compre-
hensive; Citadel Shield, 
which provides compen-
sation as result of injuries 
from accident for pupils 
and students in recognized 
academic establishments; 
Linkage Events Xclusive 
Insurance; Linkage Shop 
Insurance and the Linkage 
Estate Insurance.

Un d e r w r i t i n g 
firm, Linkage 
Assurance Plc is 
embarking on a 

new phase of growth that 
guarantees greater returns 
on investment (ROI) for its 
teaming shareholders. This 
is coming from the strate-
gic initiatives of the new 
management to navigate 
the organisation towards 
better performance and 
profitability even with the 
challenges of the current 
market environment.

Speaking at the Com-
pany’s 23rdAnnual Gen-
eral Meeting in Lagos, 
Chairman Board of Di-
rectors, John A. Eseimo-
kumoh said that Link-
age is positioning to take 
competitive advantage of 
the transformation and 
regulatory efforts of the 
National Insurance Com-
mission (NAICOM), which 
is intended to deepen 
insurance penetration in 
the economy, and provide 
huge growth prospect for 
underwriting firms. In 
addition, the company’s 
Chairman posited that 
the company is gradually 
introducing affordable 
(or pocket friendly) retail 
products with superior 

…promises greater ROI to shareholders

Consumers to enjoy better health as Custodian Life unveils critical illness cover
standalone policy of its kind 
in Nigeria said launching 
the product was informed 
by the present economic, 
health difficulties in Nigeria 
to assist millions of Nigeri-
ans who are victims of the 
above illnesses address their 
health challenges.

“We are well aware of the 
current economic, health 
difficulties in our country 
today, and  for us at custo-
dian insurance, tough times 
are for us to get tougher 
and not use the current 

Efforts to endear Nige-
rians to embrace in-
surance has received 
a boost as Custodian 

Life Insurance Limited, a 
member of the Custodian 
and Allied Group launches  
a new policy  tagged Critical 
Illness insurance cover. The 
policy is for those suffering 
from critical and terminal 
illnesses such as stroke, 
cancer, heart attack and 
renal failures.

 The company, which 
described the product as a 

climate as a negative block 
but rather an energising 
spring-board for new ideas. 
It is on the back of  this that 
we are today launching 
the critical illness  insur-
ance cover which we are 
confident will assist mil-
lions of Nigerians to address 
their health challenges”, said  
Larry Ademeso, managing 
Director, Custodian Life 
Insurance.

 He said unlike the group 
life insurance policy which 
benefits are paid to depend-

ents  of the policy holder at 
his death, in the case of the 
critical illness insurance 
cover, the policy holder is six 
times more likely to claim 
under his critical illness 
cover than under the group 
life cover.

 Ademeso  said employ-
ers in Nigeria presently are 
required by law under the 
Pension Reform Act 2004 as 
amended in 20014 to provide 
group life insurance cover 
for their employees and the 
benefits would be paid to 

beneficiary after he or she 
has passed away.

He said the new product 
was developed to meet the 
needs of those who did 
not die but become inca-
pacitated by debilitating 
illness, adding that based 
on experts analysis, the 
insured is six times more 
likely make claim under the 
critical cover than under 
the group life cover.

He enjoined the HMOS to 
help the company to market 
the new product through 

creation of awareness, direct 
sales, referrals  and provision 
of medical opinion.

Anthony Tippa, chief ac-
tuary of Custodian Life As-
surance,  who presented the 
new product said the critical 
illness cover comes to the 
rescue of the policy holder 
by providing him with the 
added protection and con-
fidence boost to go about 
his daily activities without 
the fear of possible financial 
backlash associated with 
treating a critical illness.
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A.M Best maintains negative outlook for 
reinsurance, expects slight recovery

A.M. Best is main-
taining its outlook 
for the reinsurance 
market segment at 

negative but expects overall 
market conditions to actu-
ally improve slightly over 
the near term, following the 
catastrophic events that oc-
curred in the third quarter 
of 2017. The main reason 
for maintaining the negative 
market outlook for the near 
term is the considerable 
uncertainty surrounding 
the level and sustainability 
of any improvement in the 
reinsurance market’s envi-
ronment.

Earnings going into the 
third quarter had already 
been depressed compared to 
historical trends because of 
ongoing market challenges 
that suppressed current ac-
cident year underwriting 
performance, which, to-
gether with lackluster invest-
ment returns, has served to 
drag operating and overall 
performance for the sector 
to a level only marginally 

sufficient to cover the aver-
age cost of capital for many 
reinsurance-predominate 
companies.

 The negative impact of 
catastrophe losses on under-
writing earnings in 2017 has 
further eroded the segment’s 
historical earnings, although 
the market’s capacity to ab-
sorb these events has once 
again proven resilient, and 
balance sheets remain solid 
going into the critical Janu-
ary 1, 2018, renewal season.

At this point, A. M. Best 
estimates a combined ratio 
of approximately 110 per-
cent and an ROe of -1 per-
cent for the full year 2017 
for the global reinsurance 
composite, and a meager 
ROe of approximately 8 per-
cent based on a five-year 
average through 2017. This 
does not factor in the po-
tential for further adverse 
loss reserve development 
(on top of the losses report-
ed thus far from the recent 
catastrophes), a scenario 
that seems probable given 

the difference between 
insured losses reported 
and the various modeling 
firms’ estimates of what 
the reported insured losses 
should be. When consid-
ering recent years’ per-
formance relative to the 
average cost of capital for 
the sector, we see a need for 
a sustained improvement 
in market conditions, and 
the events of 2017 should 
serve as a catalyst for that 
improvement.

A. M. Best is concerned 
that property catastrophe 
pricing is somewhat at the 
mercy of the alternative 
capital market and is not 
as heavily influenced by the 
traditional reinsurance mar-
ket as it historically has been 
the case. This is an important 
distinction as regards cur-
rent market dynamics. 

Any near-term improve-
ment in the market may be 
relatively short-lived given 
the current level of excess 
capacity in the overall mar-
ket today. 

E
xperts  in the 
healthcare sec-
tor, risks man-
agement, insur-
ance and regu-

latory authorities have 
blamed lack of transpar-
ency, accountability and 
poor corporate govern-
ance as the bane of Nige-
ria’s health sector.

This  is  further ex-
plained in a governance 
research conducted by 
Conrad Clark Nigeria Lim-
ited for the health sector, 
which shows that only 
4.86  percent of hospitals 
in Lagos have governance 
structure and 3.54 percent 
have risk management 
structure.

At the third edition of 
the Clinical Risk & Govern-
ance summit 2017,  hosted 
by Conrad Clark Nigeria 
in Lagos with the theme 
“Clinical Emergencies in 
Nigeria”, the experts un-
derlined “pandemic” neg-
ligence in management of 
accident victims, disease 
outbreak, poor response 
to general clinical emer-
gencies by government, 
medical practitioners and 
regulatory bodies with 
outdated policies and poor 
governance.

According to them, all 
of these has resulted to 
barratry, multiple of thou-
sand deaths across Nige-
rian hospitals.

 Olusegun Mimiko, for-
mer governor of Ondo state 
speaking on challenges of 
healthcare management 
in Nigeria lamented poor 
finance management and 
lack of accountability in 
governance.

According to him, the 
antidote to the challenges 
include having “political 
will for health at the high-
est level of government 
and legislation” improved 
funding (targeting 15 
percent for health in the 
budget), implementa-
tion of the national health 
act, strengthening of the 
NCDC and Improvement 
of stakeholders engage-
ment. 

Olaolu Omifare, head 
of health & life operations 
at Continental Reinsur-
ance Plc in a research 
paper on “Use of HMOs 
and Insurance products 
in funding healthcare in 
Nigeria”, said 71 percent 
of the 5000 respondents 
have heard about health 
insurance but over 52 
percent do not have any 
health insurance sub-
scription.  Hence,  the 
need for more health 
insurance coverage by 

Health, insurance, risk expert’s link poor transparency, 
accountability as bane of Nigeria’s health sector

Stories  by 
ModeStuS  AnAeSoronye

HMOs and the need for 
government to make the 
scheme mandatory, im-
proving regulation and 
explor ing alternative 
funding, he opined

Joachim Adenusi, CEO 
of Conrad Clark Nigeria in 
his remark emphasized on 
poor governance structure 
in the health sector, call-
ing the attention of the 
delegates to the result of 
a governance research 
conducted by Conrad 

R-L: Joachim Adenusi, CEO/MD Conrad Clark; John Oladejo, Nigeria Center for Disease Control; Olusegun Mimiko, former Gov. Ondo State; Enejo 
Abdu, Medical and Dental Council of Nigeria; Mamsallah Omisore, Wamoto Health;Dennis Ashely, Wellness Clinic; Olaolu Omifare, head, Continental 
Reinsurance Plc; Martin Agbili, Anambra State Fire Services; Mustapha A Danesi,University of Lagos Teaching Hospital and others at the 3rd edition of the 
Clinical Risk & Governance summit 2017  hosted by Conrad Clark Nigeria in Lagos

Clark for the health sector 
showing only 4.86 percent 
of the hospitals in Lagos 
have governance structure 
and 3.54 percent with risk 
management structure.  
Adenusi who is called ‘Oga 
Risk’ called on all health 
stakeholders to play their 
roles effectively, manage 
uncertainties and increase 
productivity across board.

Sanusi TAB, registrar, 
Medical & Dental Council 
of Nigeria in his paper 

…as only 4.86% of Lagos hospitals have governance structure

spoke on the role of the 
council as a regulatory 
body for health practition-
ers in ensuring proper 
conduct of professional 
practice.

While Chikwe Ihek-
weazu, CEO, National Co-
ordinator, Nigeria Cen-
tre for Disease Control 
(NCDC) looked at solving 
other healthcare manage-
ment challenges in Nige-
ria with emphasis on the 
implementation of “the 

One health approach”- 
the need to establish a 
multi-sectoral, multi-dis-
ciplinary coordination 
mechanism (political and 
technical) at FG, State and 
LGA level.

Mamsallah Omisore, 
a seasoned family physi-
cian with a bias for medi-
cal education and health 
policy lamented the risk 
of self-medication and 
patient safety with using 
the internet.

‘Human capital development, skills recreation 
key to addressing challenges in insurance’

vigour and approach to skills 
recreation in order to equip 
practitioners for the huge 
tasks of managing the new 
and emerging realities in the 
business landscape.

She stated further that 
the Institute in response 
has concluded a review of its 
professional examinations 
syllabus which shall become 
operational very soon.”

 Babington-Ashaye said 
the graduation and awards 
ceremony follows the gov-
erning council’s ratification 
of the award of the Insti-
tute’s Fellowship to six de-
serving members and the 
election of one hundred 
and seventy-five members 
as associates of the institute 
after satisfying the stipu-
lated requirements.

 “Permit me to reiterate 
the fact that the men and 
women who today find ful-
fillment in the attainment of 

T
o tackle the chal-
lenges facing the 
insurance sector 
and to reposition 

it for greater contribution 
to the country’s GDP, efforts 
should be geared towards 
human capital development 
and skills recreation.

 This has become nec-
essary in view of new de-
mands as the business 
landscape changes, par-
ticularly in the financial 
services sector.

 Funmi Babington-Ash-
aye, president, Chartered In-
surance Institute of Nigeria 
(CIIN) made the remark at 
the Institute’s 2017 Gradua-
tion and Fellowship Awards 
Ceremony held in Lagos.

 Babington-Ashaye said 
“challenges facing the indus-
try in this dispensation not 
only require a new impetus 
in human capital develop-
ment, but also a renewed 

…as CIIN awards 6 fellows, 175 associates
our invaluable professional 
qualification, are also ac-
cepting greater burden of 
responsibility as custodians 
of the ethics and codes of 
practice of our noble profes-
sion.”

She stated that they will 
be constantly reminded of 
the oath of allegiance to their 
professional calling as well 
as their vows to be of good 
conduct at all times.

 “And to the recipients 
of the Institute’s Fellowship 
Awards, I wish to state that 
being conferred with the In-
stitute’s highest professional 
honour comes with a higher 
level of responsibilities. Ex-
pected from you is the high-
est level of professional and 
personal conduct particu-
larly in situations where our 
identities as ambassadors 
of the Insurance profession 
and of the Institute are con-
cerned.” 



A
f t e r  b e i n g  d e -
nounced for years 
for its dictatorship 
a n d  d e s t r u c t i v e 
economic policies, 

Zimbabwe entered a new chap-
ter in November 2017, following 
the military’s removal of former 
President Robert Mugabe, who 
ruled the country for 37 years. 
Mugabe’s ouster and replacement 
with his one-time deputy, Em-
merson Mnangagwa, was the most 
significant development in the 
southern African nation since it 
gained independence from Britain 
in 1980.

Mnangagwa is clear that he 
wants to rebuild the economy and 
start fresh with foreign businesses. 
This is promising for a market for-
merly dubbed the “breadbasket of 
Africa.”

In this environment, multina-
tionals that are willing to accept 
some risk and invest in the country 
could benefit from first-mover ad-
vantages — but only if the new ad-
ministration follows through with 
much-needed economic reforms.

YEARS OF ECONOMIC MIS-
MANAGEMENT

Zimbabwe’s new leadership 
faces a challenging task. The econ-
omy’s backbone is commercial 
agriculture, which is still recover-
ing from a land-reform program 
in the early 2000s that enabled the 
government to confiscate large 
white-owned farms and resulted 
in a crash in the output of foreign 
exchange-earning crops like to-
bacco and cotton.

Amid worsening food and for-
eign exchange shortages, Mugabe 
ramped up populist policies to 
please his supporters. One was an 
“indigenization” program requiring 
companies such as Nestle, British 
American Tobacco, Anglo Ameri-
can Platinum and Barclays, to hand 
majority stakes to black Zimbabwe-
ans. The move scared away foreign 
investors, starving Zimbabwe of 
much-needed capital — a trend 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

that was exacerbated by U.S. and 
EU sanctions in response to the gov-
ernment’s mounting human rights 
abuses. The government stepped 
up printing money to fund itself, 
but this resulted in hyperinflation.

Corruption only increased after 
Mugabe claimed victory in a disput-
ed election in 2013. The strengthen-
ing U.S. dollar — Zimbabwe’s de 
facto currency — decimated the 
country’s remaining industrial base 
by making Zimbabwean manu-
factured goods too expensive and 
uncompetitive.

ACHIEVING ECONOMIC RE-
COVERY

Mnangagwa’s first actions in 
office underscore how impor-
tant he views economic recovery. 
Even before announcing his new 
Cabinet, Mnangagwa installed a key 
reformist, Patrick Chinamasa, as 
acting finance minister. Chinamasa 
is tasked with tackling corruption 
and re-engaging with international 
institutions to unlock funds to ease 
liquidity shortages.

The president also announced 
that the Indigenization Ministry 
will be disbanded and the program 
scaled back. He has proposed re-
forms, such as tax breaks for min-
ing firms and commercial farmers, 
aiming to assist export-oriented 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

its importance as an export sector 
that brings in foreign currency. 
Recently introduced reforms to give 
agricultural firms better access to 
finance aim to help farmers buy and 
import equipment to increase their 
output — and this could be a boon 
to global manufacturers

Looking to the longer term, 
Mnangagwa’s administration will 
look to upgrade areas such as the 
country’s degraded infrastructure 
and poorly equipped public health 
system, both of which have suffered 
due to a lack of funds. When this 
occurs, it will drive considerable 
opportunities for health care and 
construction firms. However, the 
government’s immediate priori-
ties are paying down its debts and 
providing basic services.

If Zimbabwe’s economy im-
proves, if its operating environment 
becomes less risky and if trust in the 
government is reinstalled, investors 
are likely to re-enter the market 
given the ample opportunities they 
will find there. For companies will-
ing to take on some risks, now is 
the time to buy local assets, which, 
though priced in U.S. dollars, are 
still fairly cheap because of the as-
sociated risk.

However, companies should 
stay clear of sectors with high lev-
els of political interference, such 
as mining. It is not yet clear which 
direction the new government will 
take. Though more pragmatic than 
Mugabe, Mnangagwa has neverthe-
less worked with Mugabe for years 
and is operating within a largely 
similar political system.

Most importantly, executives 
have to follow developments close-
ly. They have to monitor changes in 
the market on an ongoing basis and 
adjust their strategies when devel-
opments demand change.

(Anna Rosenberg is the director 
of sub-Saharan Africa research at 
Frontier Strategy Group. William 
Attwell is a senior analyst for sub-
Saharan Africa at FSG.) 

What investors need to know about Zimbabwe after Mugabe

businesses and earn Zimbabwe 
much-need hard currency.

Revitalizing Zimbabwe’s econ-
omy will not be an easy task. The 
most significant challenge to re-
solve is the lack of cash, which 
makes it difficult for consumers 
to transact and for businesses to 
import goods. Without its own 
currency, Zimbabwe relies on U.S. 
dollars for over 90% of transactions, 
but the collapse in exports means 
that money is in short supply.

Moreover, having regularly de-
faulted on its debts, few interna-
tional institutions are willing to 
lend to the government, forcing it 
to rely on poorly capitalized local 
banks. This has left little credit for 
the country’s private sector.

Progress on resolving these is-
sues will be slow and incremental. 
Accelerating growth will require 
Mnangagwa to convince institutions 
like the African Development Bank 
and the World Bank that the govern-
ment is now a reliable borrower.

WHERE ARE THE OPPORTU-
NITIES?

As Mnangagwa’s reforms slowly 
begin to stabilize  the economy, sig-
nificant opportunities will emerge 
across an array of sectors for com-
panies hoping to expand in this 

relatively underserved, but high-
potential market. Zimbabwe still 
contains an attractive class of rela-
tively wealthy consumers who have 
benefited from the Mugabe regime.

On a recent research trip to Ha-
rare, Zimbabwe’s capital, we were 
struck by the business opportuni-
ties that still exist in the economy 
despite the difficulties the country 
has faced in recent years.

CONSUMER-FACING BUSI-
NESSES: Any company that enters 
the market offering lifestyle and 
consumer goods could benefit from 
a demand that has been unmet for 
years. If the middle class benefits 
from improving economic condi-
tions and better access to cash, that 
demand is likely to increase.

An influx of capital could also 
result in a revival in the formal retail 
sector over the next several years 
since the infrastructure does not 
need to be built from scratch.

TECHNOLOGY: Providers of 
mobile banking and cash transfer 
solutions are doing particularly well 
in the economy due to the country’s 
multicurrency exchange regime 
and low availability of U.S. dollars.

Technology solutions that help 
to accelerate improvements in Zim-
babwe’s decaying infrastructure 
will also be in high demand.

TALENT: Zimbabwe has one of 
Africa’s strongest education sys-
tems, and consequently boasts an 
abundance of high-caliber talent. 
This means that it is relatively easy 
for companies to find locals to run 
their operations. However, in recent 
years many high-skilled Zimbabwe-
ans have emigrated to neighboring 
South Africa. Given South Africa’s 
stagnating economy, skilled and 
experienced Zimbabweans may 
return home as the political envi-
ronment stabilizes and employ-
ment opportunities expand with an 
improving economy.

AGRICULTURE: A mainstay 
of the economy, the agriculture 
sector will be a top priority given 
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Live @ the Stock exchange
Prices for Securities Traded as of   Tuesday 02  January 2018

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 814,111.08 25.93 1.13 224 24,777,162
    224 24,777,162
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 315,519.62 8.79 -0.11 229 4,266,914
    229 4,266,914
    453 29,044,076
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,919,316.70 230.00 -4.99 46 611,854
    46 611,854
    46 611,854
    499 29,655,930
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 64,570.17 67.69 - 13 68,681
PRESCO PLC 68,500.00 68.50 - 10 11,110
    23 79,791
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,490.00 0.83 - 7 274,500
    7 274,500
    30 354,291
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,853.10 0.70 - 2 9,898
JOHN HOLT PLC. 194.58 0.50 - 3 26,086
S C O A  NIG. PLC. 2,111.93 3.25 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 60,159.03 1.48 1.37 125 102,771,421
U A C N  PLC. 32,462.61 16.90 - 16 42,456
    146 102,849,861
    146 102,849,861
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 36,960.00 28.00 - 6 2,750
ROADS NIG PLC. 165.00 6.60 - 0 0
    6 2,750
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,249.52 2.79 - 3 7,716
    3 7,716
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    9 10,466
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 16,285.35 2.08 - 16 244,391
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 205,895.98 94.00 - 26 108,600
INTERNATIONAL BREWERIES PLC. 472,686.45 54.99 0.90 24 153,346
NIGERIAN BREW. PLC. 1,070,825.07 135.05 0.11 71 201,767
    137 708,104
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 5 7,664
    5 7,664
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 60,750.00 12.15 -0.33 117 1,657,790
DANGOTE SUGAR REFINERY PLC 244,320.00 20.36 1.80 43 2,121,848
FLOUR MILLS NIG. PLC. 76,102.88 29.00 - 29 130,226
HONEYWELL FLOUR MILL PLC 17,446.43 2.20 4.76 43 1,217,784
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 0 0
NASCON ALLIED INDUSTRIES PLC 50,922.21 19.22 3.89 46 576,597
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    278 5,704,245
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 29,299.95 15.60 -0.45 71 837,891
NESTLE NIGERIA PLC. 1,233,365.20 1,555.99 - 30 15,666
    101 853,557
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 3,168.80 3.04 1.33 42 1,082,250
    42 1,082,250
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 83,975.59 21.15 2.67 19 156,478
UNILEVER NIGERIA PLC. 231,006.67 40.21 -1.93 23 343,779
    42 500,257
    605 8,856,077
     
BANKING     
ACCESS BANK PLC. 306,636.50 10.60 1.44 149 11,161,044
DIAMOND BANK PLC 36,361.81 1.57 4.67 44 10,742,459
ECOBANK TRANSNATIONAL INCORPORATED 298,547.20 16.27 -4.29 38 1,465,326
FIDELITY BANK PLC 74,754.98 2.58 4.88 144 10,080,470
GUARANTY TRUST BANK PLC. 1,193,434.32 40.55 -0.49 123 5,390,824
JAIZ BANK PLC 18,562.48 0.63 1.59 11 1,447,783
SKYE BANK PLC 7,217.76 0.52 4.00 96 15,558,096
STERLING BANK PLC. 32,533.17 1.13 4.63 75 6,500,472
UNION BANK NIG.PLC. 127,573.16 7.51 -3.72 35 560,260
UNITED BANK FOR AFRICA PLC 356,015.98 10.41 1.07 190 5,929,824
UNITY BANK PLC 6,429.14 0.55 3.77 29 2,630,000
WEMA BANK PLC. 19,287.23 0.50 -3.85 39 2,453,000
    973 73,919,558
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,742.31 0.54 3.85 30 3,669,357
AXAMANSARD INSURANCE PLC 21,210.00 2.02 4.66 10 204,161
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 2 1,100
CONTINENTAL REINSURANCE PLC 14,521.84 1.40 - 7 100,400
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 100
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 3,308.17 0.77 - 2 14,011
LINKAGE ASSURANCE PLC 5,520.00 0.69 4.55 6 401,500
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 8,343.19 1.58 -4.82 2 100,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 20,000
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 100
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 21 938,228
    83 5,448,957
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,858.30 1.25 - 10 11,000
    10 11,000

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 8,860.00 4.43 4.98 92 2,951,426
CUSTODIAN AND ALLIED PLC 22,939.27 3.90 0.26 14 697,916
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 31,288.28 1.58 6.76 104 13,623,842
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 7 428,814
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 411,023.15 40.90 -1.45 18 286,937
UNITED CAPITAL PLC 22,200.00 3.70 4.82 114 5,486,991
    349 23,475,926
    1,415 102,855,441
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 5,565.00 3.71 0.27 10 244,393
GLAXO SMITHKLINE CONSUMER NIG. PLC. 25,842.89 21.61 - 4 13,525
MAY & BAKER NIGERIA PLC. 2,538.20 2.59 -0.38 7 168,500
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,294.88 0.75 - 0 0
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    21 426,418
    21 426,418
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 680.40 6.30 - 1 100
TRIPPLE GEE AND COMPANY PLC. 524.65 1.06 - 0 0
    1 100
PROCESSING SYSTEMS     
CHAMS PLC     
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 1 1,000
    1 1,000
    2 1,100
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,460.60 8.49 - 5 13,900
CAP PLC 24,990.00 35.70 5.00 9 64,802
CEMENT CO. OF NORTH.NIG. PLC 11,938.44 9.50 - 13 268,400
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 250,296.55 44.89 - 56 388,850
MEYER PLC. 371.87 0.70 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    83 735,952
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,770.13 2.01 - 9 67,075
    9 67,075
PACKAGING/CONTAINERS     
BETA GLASS PLC. 25,653.56 51.31 - 2 1,826
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    2 1,826
    94 804,853
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 9 761,782
    9 761,782
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 70,171.84 194.60 - 25 30,850
CONOIL PLC 19,430.66 28.00 - 14 80,901
ETERNA PLC. 5,555.66 4.26 4.93 12 102,969
FORTE OIL PLC. 54,704.21 42.00 -3.40 55 358,782
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 6 5,150
TOTAL NIGERIA PLC. 78,073.05 229.95 - 22 19,818
    134 598,470
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 352,840.25 626.22 - 8 21,254
    8 21,254
    151 1,381,506
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 19,403.79 1.99 - 2 40,000
    2 40,000
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,018.22 5.12 - 4 8,910
TRANS-NATIONWIDE EXPRESS PLC. 351.64 0.75 -3.85 3 238,102
    7 247,012
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 1 1,000
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 54,798.91 7.21 - 1 500
    2 1,500
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
    0 0
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Stories by 
IheanyI nwachukwu

Live @ the Stock exchange

Oando, 7Up, UACN exit NSE-30 index

T
he Nigerian Stock 
Exchange (NSE) 
has reviewed the 
NSE-30, and the 
seven sectoral in-

dices of the Exchange, which 
are NSE Consumer Goods, 
NSE Banking, NSE Insur-
ance, NSE Industrial, NSE Oil 
& Gas, NSE Pension and the 
NSE Lotus Islamic Indices.

Nigerian stock market 
opened year 2018 on a posi-
tive note as the Nigerian 
Stock Exchange (NSE) All 
Share Index (ASI) recorded 
0.06percent gain. The NSE 
ASI appreciated to close at 
38,264.79 points. Its Year-to-
Date (YTD) returns currently 
stands at 0.06percent. The 
value of listed equities in-
creased to N N13.617trillion. 
In 3,035 deals, equity traders 
exchanged 248,553,332 units 
valued at N1.784billion.

Oando Plc, 7Up Bottling 
Company Plc, and UACN 
Plc exited the NSE-30 In-
dex while Dangote Flour 
Mills Plc, NASCON Allied 
Industries Plc, and Diamond 

                     ASI (Points) 38,239.63
DEALS (Numbers)    2,700.00
VOLUME (Numbers) 222,409,369.00
VALUE (N billion) 1.243
 MARKET CAP (N Trn  13.617

Market Statistics as at    Tuesday 02 January 2018Top Gainers/Losers as at  Tuesday 02  January 2018

GAINERS

CAP N34 N35.7 1.7
NASCON N18.5 N19.22 0.72
DANGSUGAR N20 N20.36 0.36
ZENITHBANK N25.64 N25.93 0.29
AFRIPRUD N4.22 N4.43 0.21

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

FO N43.48 N42 -1.48
UNILEVER N41 N40.21 -0.79
ETI N17 N16.27 -0.73
STANBIC N41.5 N40.9 -0.6
UBN N7.8 N7.51 -0.29

Bank Plc respectively re-
place them.

The composition of these 
indices became effective 
January 1, 2018 after the 
completion of the year-end 
review and index rebalanc-
ing exercise which sees the 
entry of some major com-
panies and the exit of others 
from the various indices.

The indices, which were 
developed using the mar-
ket capitalization method-
ology, are rebalanced on a 
biannual basis -on the first 
business day in January 
and in July.

The Stocks are selected 
based on market capital-
ization and liquidity. The 
liquidity is based on the 
number of days the stock is 
traded during the preceding 
two quarters. To be included 
in the index, the stock must 
have traded for at least 70 
percent of the number of 
trading days in the preced-
ing two quarters.

The Nigerian bourse be-
gan publishing the NSE 30 
Index in February 2009 with 
index values available from 
January 1, 2007. On July 1, 
2008, The NSE developed 

FCAM Legacy Short Maturity Fund gets 
risk rating upgrade by Agusto  

Legacy Short Matu-
rity (NGN) Fund, a 
mutual fund man-
aged by First City As-

set Management Limited 
(FCAM) has received a risk 
rating upgrade by Agusto 
& Co.The Fund’s rating 
has been upgraded by two 
notches, from BBB+(f ) to 
A(f).

FCAM is the wealth and 
investment management 
arm of FCMB Group Plc, one 
of Nigeria’s leading financial 
institutions.

The higher rating of A(f) 
indicates that Legacy Short 
Maturity (NGN) Fund has a 
low to moderate exposure to 
downside risk (impairment 
to the net asset value) in the 
medium term.

According to Agusto & 
Co, the foremost pan-African 
rating agency, the new rat-
ing of Legacy Short Maturity 
(NGN) Fund was on account 
of the Fund’s good qual-
ity assets, adequate liquid-
ity management strategies, 
conservative approach to 
credit risk & enhanced risk 
management, and zero cur-
rency risk exposure.

In addition, the rating 
agency stated that interest 
rate risk in the Fund was 
moderate in the short term, 
and that the Fund has a 
high quality portfolio man-
agement team with over 

Vetiva Banking ETF records 70% returns in 2017
Vetiva Fund Man-

agers Limited re-
cently presented 
a review of the 

Vetiva Exchange Traded 
Fund (ETF) suite for the 
year 2017.

Speaking on the general 
performance of the ETFs, 
Oyelade Eigbe, Vetiva Di-
rector of Asset Manage-
ment commented that 
“in line with the inherent 
characteristics of Exchange 
traded tracker funds, the 
Vetiva ETFs have largely 
mirrored the performance 
of the respective indices 
they track.”

As such, the bullish eq-
uities market in 2017 (NSE 
ASI: up 42.30percent, sup-
ported by a more liquid FX 
market amongst other mac-
ros improvement) trans-
lated into a strong positive 
performance for ETFs in 
2017”.

The Vetiva Banking ETF 

was the highest perform-
ing ETF amongst other 
Vetiva ETFs for the year 
2017, returning 70percent 
in the year, on the back of 
a strong banking sector 
performance. The ETF 
tracks the performance 
of the NSE Banking In-

dex (an index of the top 10 
most capitalised banking 
stocks on the Nigeria Stock 
Exchange), which returned 
73.32percent in 2017.

This performance was 
largely supported by the 
stability in the macro en-
vironment i.e. the rebound 

in global oil prices and 
domestic production lev-
els and the stability in FX 
liquidity.

Vetiva also presented 
information on the 2017 
performance of its other 
ETFs alongside data on 
the relevant indices being 
tracked. The NSE 30 Index, 
NSE Consumer Goods 
Index and the NSE Indus-
trial Goods Index returned 
46.14percent, 36.97per-
cent and 23.84percent 
respectively in 2017 with 
similar performances re-
flected in the relevant 
ETFs tracking the indices.

The Vetiva Griffin 30 
ETF returned 45.98percent, 
Vetiva Consumer Goods 
ETF returned 35.93percent 
and the Vetiva Industrial 
Goods returned 23.18per-
cent. On the Fixed Income 
end, the Vetiva S&P Nige-
rian Sovereign Bond ETF 
also performed positively, 

18 years’ experience across 
various financial fields.

Legacy Short Maturity 
(NGN) Fund seeks to pre-
serve capital and generate 
consistent income for unit 
holders. The Fund pursues 
its investment objectives by 
investing in high quality, 
Naira-denominated Money 
Market Instruments and 
short maturity bonds rated 
by a Securities & Exchange 
Commission (SEC) registered 
credit rating agency. Trading 
and Settlement is done on a 
best execution basis.

In addition, the Fund is 
highly liquid and well diver-
sified. Proceeds to investors, 
at the point of exiting the 
Fund, are tax free. Legacy 
Short Maturity (NGN) Fund 
was nominated for Best 
Fixed Income Fund at the 
2017 BusinessDay Banking 
Awards.

Speaking on the upgrade 
of Legacy Short Maturity 
(NGN) Fund from BBB+(f) 
to A(f) by Agusto & Co, James 
Ilori, Chief Executive Officer 
of FCAM said that, ‘’we are 
delighted that our focus on 
consistently creating value 
for unit holders, in line with 
the investment objectives 
of Legacy Short Maturity 
(NGN) Fund, has once again 
been recognised by Agusto & 
Co, via a double risk-rating 
upgrade for the Fund. 

four sectoral indices and 
one index in 2013, with a 
base value of 1,000 points, 
designed to provide invest-
able benchmarks to capture 
the performance of specific 
sectors.

The Insurance and Con-
sumer Goods sector index, 
is comprised of the 15 most 
capitalized and liquid com-
panies; Banking and Industri-
al Goods sector index, com-
prised of 10 most capitalized 
and liquid companies, while 

the Oil & Gas sector index, 
is comprised the seven 
most capitalized and liquid 
companies.

The compiler of the in-
dices maintains the right 
to modify the circulated 
selection above in con-
nection with any mergers, 
takeovers, suspension or 
resumption of trading or 
any other company struc-
ture changes during the 
period before the effective 
date of the annual review.

…as NSE reviews composition of market indices
…stock market opens year 2018 on a positive note

returning 26.04percent in 
2017.

Speaking at the pre-
sentation, the Head of 
Research at Vetiva, Ola-
lekan Olabode, noted the 
importance of using ETFs 
as a passive investment 
strategy – particularly in 
an upward trending mar-
ket. Olalekan expressed 
the view that “with im-
proving outlook on major 
macroeconomic indica-
tors amidst resilient oil 
prices and stable pro-
duction volumes, we ex-
pect 2018 to be another 
positive year for equities 
– barring any unforeseen 
political distractions in 
the second half of the 
year”.

Speaking further, Oy-
elade Eigbe, commented 
that “the high correlation 
of the performance of the 
ETFs viz a viz the indices 
being tracked reflects the 

effectiveness and conve-
nience of using ETFs as 
building blocks in creating 
investment portfolios, as 
they provide a high level of 
transparency to investors”.

She further reiterated 
that investors could pur-
chase units of any of the 
ETFs on the floor of the 
Nigerian Stock Exchange 
(NSE) through any bro-
ker, and should consult 
relevant professionals for 
guidance prior to invest-
ing in any securities. “This 
is especially important as 
past performance is not 
necessarily an indication 
of future performance”, 
Oyelade said.

Vetiva Fund Managers 
Limited is a subsidiary of 
Vetiva Capital Manage-
ment Limited and is regis-
tered with the Securities & 
Exchange Commission to 
carry out business as Fund/
Portfolio Manager.



L-R: Nyesom Wike, governor, Rivers State, his wife Eberechi; Peter Odili, former governor of the state, and his wife Mary, 
at the New Year State Banquet in Port Harcourt, the Rivers State capital. 

No extension of BVN enrolment to MFBs - CBN

Central Bank of Ni-
geria (CBN) said 
on Monday that 
there would be no 

more extension of deadline 
for Bank Verification Num-
ber (BVN) enrolment for 
customers of microfinance 
banks (MFBs).

Tokunbo Martins, direc-
tor, Other Financial Insti-
tutions (OFIs) supervision 
department, CBN, disclosed 
this to BusinessDay, saying, 
“No, we are not extending 
the no debit directive.”

The extended deadline 
for BVN registration for cus-
tomers of Other Financial 
Institutions (OFIs) expired 
December 31, 2017.

The CBN had in a circu-
lar issued in August 4, 2017, 
said effective January 1, 

2018, all customers without 
BVN linked to their account 
should no longer be titled to 
debit operations.

There are about 30 million 
customers of microfinance 
and 1003 microfinance 
banks operating in the coun-
try, data from CBN show.

Rogers Nwoke, presi-
dent of National Associa-
tion of Microfinance Banks 
(NAMB), said on Tuesday 
the implication of this was 
that customers who had not 
enrolled with BVN were not 
supposed to do any transac-
tion except they enrol.

According to Nwoke, sig-
nificant number of microfi-
nance banks have acquired 
the BVN machines and that 
some of the customers of 
MFBs and also customers of 
deposit money banks would 
have already enrolled with 

their banks.
“We do not anticipate 

any problem. We will wait to 
hear from CBN on the next 
action,” Nwoke told Busi-
nessDay by phone.

The first deadline expired 
on July 31, 2017, and many 
OFIs were found in breach 
of the regulatory directive. 
Consequently, following ap-
peals received from finan-
cial inclusion secretariat, the 
National Association of Mi-
crofinance Banks (NAMB), 
and members of Mortgage 
Bankers’ Association of Ni-
geria (MBAN) soliciting for a 
shift in the deadline to sup-
port better compliance and 
avoid further financial ex-
clusion, the CBN decided to 
extend the deadline.

The various challenges en-
countered in the early stage of 
deployment of the joint CBN/

NIBSS support to members 
of NAMB have also informed 
management decision says 
the CBN.

The CBN stressed that 
OFIs are required to ensure 
that all customers are enrolled 
on the BVN platform utilising 
appropriate Know Your Cus-
tomers (KYC) requirement.

“The implementation of 
BVN initiative, which started 
with customers of deposit 
money banks has been very 
successful. However to avoid 
a broken identification link in 
the banking system, it has be-
come necessary to extend the 
BVN enrolment to the cus-
tomers of OFIs, especially as 
some OFIs are located in the 
rural areas of the country, and 
have customers that may not 
have enrolled with the deposit 
money banks,” Martins said in 
a letter dated April 24, 2017.

SEC stops issuance of dividend 
warrants to shareholders

banks, he said.
A dividend warrant pa-

per is issued in form of a 
cheque by a quoted com-
pany to its shareholders 
through which it pays divi-
dends to them.

“In line with the ap-
proved rules of the Com-
mission, all Registrars have 
been directed to stop the 
issuance of dividend paper 
warrants with effect from 
January 1, 2018.

“For the avoidance of 
doubt, all paper dividend 
warrants issued up till De-
cember 31, 2017 are valid 
and should be honoured. 
Banks and Registrars are 
accordingly implored to 
please note and adhere,” 
Zubair told the press.

He also said the that the 
e-dividend registration exer-
cise will continue seamless-
ly in spite of the expiration 
of the December 31st 2017 
Free registration deadline.

It would be recalled that 
the e-dividend Free Regis-
tration expired on Decem-

ber 31, 2017.
Zubair said the free reg-

istration exercise had so far 
cost the SEC N315 million 
to underwrite the mandate 
of 2.1 million shareholders.

“Such investors should 
continue to approach their 
Banks or Registrars, as 
usual, to seamlessly man-
date their Bank Accounts 
for the collection of their 
Dividends electronically, 
including unclaimed divi-
dends, not exceeding 12 
years of issue; as the N150 
would not be demanded 
from them at the point of 
registration.

“For the avoidance of 
doubt, the N150 fee would 
not be demanded from the 
investors at the point of reg-
istration and/or submission 
of completed e-Dividend 
Mandate Forms,” he said.

He also announced an 
extension of the Forbear-
ance window for Multiple 
Accounts Consolidation to 
March 31, 2018.

According to Zubair, 

S
ecurities and Ex-
change Commis-
sion (SEC) on Tues-
day directed all 
Registrars to stop 

issuing dividend paper war-
rants and also announced 
that it had ended the free 
registration for e-divided 
enrolment by shareholders.

The Commission now 
requires investors/share-
holders who are yet to enrol 
for the e-dividend to pay a 
token of N150 per invest-
ment to be able to continue 
with the registration.

Briefing the media in 
Abuja on the ongoing capi-
tal market initiatives of the 
commission, Abdul Zubair, 
acting director-general, 
SEC, said the stoppage of 
the issuance of dividend 
paper warrants would take 
effect from January 1, this 
year. However, paper war-
rants issued up till Decem-
ber 31,2017 are still valid 
and should be honoured by 

“With a view to encouraging 
many more investors to con-
solidate their multiple sub-
scriptions into one account, 
the SEC wishes to announce 
an extension of the forbear-
ance for Multiple Accounts 
till 31st March, 2018.

“Investors that bought 
shares of the same company 
during public offers, using 
different names are allowed 
till 31st March, 2018 to con-
tinue to approach their 
Stockbrokers or Registrars, 
to regularise their share-
holdings, in line with SEC on 
customer identification.

“Thereafter, all shares 
not regularised shall be 
transferred, on trust, to the 
Capital Market Develop-
ment Fund.”

On the forensic audit 
of Oando, Zubair assured 
that the SEC would go with 
the planned probe as ear-
lier announced, saying, “We 
gave a directive that the au-
dit should go on and we still 
stand by that and no going 
back on the forensic audit.”

Naira begins the year losing 
at investors’ window

Edo first lady fetes first 
babies of the year

Foreign exchange mar-
ket resumed trading 
on Tuesday after the 
holiday with the na-

tion’s currency trading at a 
loss at the investors and ex-
porters forex window.

After trading on Tuesday, 
naira depreciated by N0.67k 
to close at N361.00k per 
dollar as against N360.33k 
traded on Friday, December 
29, 2017, at the I&E window, 
data from FMDQ revealed.

Naira also weakened by 
N0.25k/$ at the Nigerian 
Foreign Exchange Fixing 
(NiFEX) window, as it closed 
at N331.16k on Tuesday from 
N330.91k closed on Friday, 
December 29, 2017.

However, at the interbank 
foreign exchange market, the 
local currency appreciated 
by N0.50k against the dollar, 
closing at the rate of N305.50k 
per dollar on Tuesday, com-
pared with N306.00k traded 
on December 29, 2017.

Analysts at Cowry Asset 
Management Limited retain 
their favourable outlook for 
the exchange rate amid sus-
tained stability in global crude 
oil prices, which should result 

As part of activities 
to celebrate the 
New Year, the wife 
of the Edo State 

governor, Betsy Obaseki, has 
presented gifts to first babies 
of the year born in selected 
hospitals in Benin City me-
tropolis.

Obaseki, while present-
ing the gifts, called for more 
robust institutional struc-
tures to strengthen neonatal 
healthcare services in the 
state, urging for closer ties 
between public and private 
actors in the health sector to 
address the challenges.

She said collaboration 
among health care service 
providers is needed to re-
duce the death of babies 
between 0 to 28 days, in Edo 
State, and made a case for 
effective neonatal care units 
in hospitals.

At St. Philomena Catholic 
Hospital, she commended 
the state of facilities at the 
neonatal care and mater-
nity units, noting that the 
state government is making 
efforts to improve neonatal 
care units in state-owned 
hospitals across the state, 
through policies to rehabili-
tate general hospitals and 
primary health care centres 
across the state.

At the Central Hospital, 
Benin City, and Stella Oba-
sanjo Hospital, she said “the 
visits to the hospitals were 
to ensure that babies are de-
livered under hygienic con-
dition and by skilled man-

HOPE MOSES-ASHIKE

in further build-up in foreign 
reserves as well as CBN’s con-
tinued intervention to meet 
demand at the interbank for-
eign exchange market.

Last week, the local cur-
rency appreciated week-
on-week in most foreign 
exchange market segments. 
The Naira/US dollar appre-
ciated at the investors and 
exporters foreign exchange 
window (I&E FXW), Bureau 
De Change (BDC) and the 
black market by 0.14 percent, 
0.28 percent and 0.27 percent 
to N360.33/USD, N360/USD 
and N364/USD respectively 
while it closed steady against 
the U.S. dollar at the inter-
bank foreign exchange mar-
ket segment at N330/USD.

Meanwhile, all dated for-
ward contracts at the inter-
bank OTC segment appreci-
ated amid sustained increase 
in the foreign exchange re-
serves – the spot, 1 month, 
2 months, 3 months and 6 
months contracts appreci-
ated w-o-w by 0.05 percent, 
0.28 percent, 0.36 percent, 
0.38 percent and 0.54 percent 
to close at N306.00/USD, 
N363.85/USD, N367.89/
USD, N372.42/USD and 
387.30/USD, respectively.

power.”
She promised to assist 

the Stella Obasanjo Hospi-
tal in refurbishing some of 
its medical equipment, and 
emphasised the need for a 
viable neonatal care unit in 
Central Hospital, Benin City.

The first baby of the year 
was delivered at Stella Oba-
sanjo Hospital, to the family 
of Mr. and Mrs. Aghator Ade-
sewa, at 1:19am. The baby 
weighed 3.5kg. The second 
baby, delivered at Central 
Hospital, Benin, at 11: 55am, 
weighed 3.7kg. The third 
baby was delivered at St. 
Philomena Catholic Hospi-
tal, Benin by 12:19pm and 
weighed 3.3kg.

Mother of the first baby, 
Mrs. Adesewa, expressed 
her appreciations to the 
wife of the governor for her 
motherly care and gifts.

 The governor’s wife was 
accompanied by the women 
leader, Edo State chapter, 
All Progressives Congress 
(APC), Aisosa Amadasun, 
Commissioner for Women 
Affairs, Mrs. Magdalene 
Ohenhen, wife of the former 
speaker of the Edo House 
of Assembly, Okonoboh, 
among others.

HOPE MOSES-ASHIKE

ONYINYE NWACHUKWU, Abuja
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BP takes $1.5 billion hit over U.S tax changes, joining Shell

Online retailer Amazon.com 
Inc said on Tuesday it shipped 
over 5 billion items worldwide 
via its subscription based Prime 
service in 2017 while adding 
more new members than ever 
before. 

The e-commerce giant, which 
revealed its Prime shipment 
numbers for the first time, did 
not give comparable full-year 
shipment number for 2016.

Oil giant BP will take a one-off 
$1.5 billion charge to adjust to 
new U.S. tax rules, joining rival 
Royal Dutch Shell and other 
companies, but expects a long-
term boost from the corporate-
friendly tax rates, it said on 
Tuesday. 

LeEco defies demand to return to China

Amazon says over 5 billion items shipped in 2017 via Prime

The billionaire co-founder of 
struggling Chinese technology 
giant LeEco has defied a demand 
from regulators to return to the 
country.

Jia Yueting had been given 
until the end of 2017 to come 
back to China from the US and 
deal with mounting debts.

But he has responded with a 
message on social media, saying 
he planned to stay and focus on 
his electric car business.

2017 safest year for air travel as fatalities fall
2017 was the safest year in 

history for commercial airlines, 
according to industry research.

There were no passenger jets 
crashes anywhere in the world, 
separate reports by Dutch con-
sultancy To70 and The Aviation 
Safety Network found.

This was despite more flights 
being made than ever before.

But To70 warned that despite 
high safety levels on passenger 
planes, the “extraordinarily” low 
accident rate must be seen as 
“good fortune”.

Briefs
Continued from page 1

NPA, oil companies rift threatens Engina FPSO...

Continued from page 1

Holiday shopping: Banks customers’ billions...

Betsy Obaseki, wife of Edo State governor, carrying one of the first babies born in 2018 at the Central Hospi-
tal, Benin City on January 1, 2018. She is flanked by the chief medical director, Central Hospital, Benin City, 
Philip Ugbodaga (2nd l)).

losses during the Christmas and 
New Year weekends.

In different parts of the coun-
try, long queues were reported 
at ATM points across the coun-
try as people waited in line for 
cash disbursements to shop for 
the festive season which didn’t 
even happen for some people as 
“machines reportedly ran out of 
cash” and the alternative mobile 
payments failed.

The Nigeria Inter-Bank Settle-
ment System (NIBSS) live point 
of sales data sheet monitored by 
BusinessDay showed a consis-
tent rise on the number of failed 
transactions compared to the 
working days.

POS transactions which 
would have ameliorated the 
plights of the bank customers 
showed as at 25 December be-
tween 12-2 pm the number of 
failed transaction was put at 12 
percent in 411,010 transaction 
volumes and consistently fluctu-

ated to the end of the day.
By Wednesday when normal 

working activities resumed the 
failed transaction dropped to 6 
percent within the same period.

This similar trend followed 
on Sunday 31 December as at 
5.25pm the live PoS live data 
showed out of 361,534 volumes 
of transaction 34,000 failed rep-
resenting 9.1 percent.

A banker who preferred not 
be named told BusinessDay 
that there is an arbitrary rule 
by central bank of Nigeria that 
failed electronic transaction, 
is reversed within 24 hours, 
however this means every failed 
transaction will have to wait till 
after the holiday periods before 
the reversal.

Seeking a way out of this 
hazard, many ATM users search 
out their own bank’s ATMs, 
no matter how far away these 
may be, because when cases of 
failed transactions occur on a 
customer’s bank ATM, they are 

usually resolved within 24 hours.
Other bank customers still 

conduct cross-bank ATM trans-
actions but have resorted to 
collecting the intended sums in 
bits to avoid huge losses, in case 
of failed transactions. 

This, however, leads to time 
wasting, long queues, greater 
wear on the ATM machines and 
higher risk of failed transactions 
as explained in the theory of 
probability and chance.

Speaking to BusinessDay a 
bank customer, Tunde Agbaje 
after a failed transaction in one 
of the new generation banks said 
the last attempt was his fourth 
time as he had preciously visited 
three other banks.

“It is very heart-breaking, I 
cannot prepare for the new year 
celebration, I am confused right 
now on what to do I had walked 
long distance to use my bank 
ATM  after  failed transaction using 
other banks  in which i received 
alert on deduction with no cash.”

Along Bode Thomos road in 
Surulere area on New Year day 

where at least 10 major banks are 
located only two were dispens-
ing cash as customers donned 
each side of the road, and were 
seen forming long queues.

According to NIBSS data from 
January to September 2017 elec-
tronic transactions using vari-
ous channels hit N56.46 trillion 
compared to N56.88 trillion in 12 
months of 2016 a steady growth 
and sign of how much Nigerians 
have embraced the Central Bank 
of Nigeria Cashless policy.

The growth would have been 
expected to maintain the upward 
trajectory during the fourth quarter 
when more expenses are expected 
on account of the festivities.

However, the disappointments 
from ATM points, would have lim-
ited the volumes of transactions 
which ought to have occurred.

A check at the various shop-
ping malls by BusinessDay 
showed virtually all the custom-
ers doing their shopping paying 
with cash.

At FilmHouse in Surulere one 
of the attendants told BusinessDay 

after several failed transactions 
they had to insist on cash payment.

“We only accept cash because 
we have issues processing trans-
action using the PoS machines.”

At Yaba a fashion store was 
seen trying to convince a shop-
per on paying with cash rather 
than doing a POS transaction.

After long minutes of failed 
attempts at completing the 
transaction, the customer left 
the goods and walked away.

Laja Sorunke, Vice President, 
Information Security Society of 
Africa-Nigeria (ISSAN), earlier 
last year expressed to Business-
Day optimism on the future of 
electronic payments in meeting 
the cashless needs of Nigerians, 
especially POS machines.

However he said increased 
adoption of POS, is largely 
hinged on network reliability.

“At times they get errors like 
card declined or institution not 
available and the problems have 
mostly been linked to the major 
telecom network providers for 
these machines,” Sorunke said.

programme to ramp Nigeria’s 
crude output by 200,000 barrels 
per day (bpd) this year.

Abdullahi Goje, General Man-
ager, Corporate and Strategic 
Communications of NPA had 
in a statement last Friday, said 
the Engina Floating Production 
Storage Off-shore (FPSO) due to 
arrive in January may not access 
the Nigerian waterways or berth at 
LADOL jetty due to “the refusal of 
the parties involved in the project 
to request for towage and pilotage 
service as required by law”.

Goje also accused interna-
tional oil companies (IOCs) of 
failing to pay for pilotage dues 
and the NPA has with immediate 
effect, suspended service boats 
operations in all its pilotage 
districts until the full settlement 
of debts accruing from unpaid 
pilotage dues by IOCs and other 
beneficiaries of the services.

The main component on 
the Engina FPSO, currently 
sailing from South Korea to be 
coupled with its top side be-
ing fabricated at LADOL could 
suffer delay especially with a 
protracted legal fight which may 
derail plans to start  production 
of 200,000 bpd in 2018.

However analysts say it may 
be too soon to sound alarm. 
“The deeper issue of IOCs 
avoiding use of local towing 
services which NPA is trying to 
enforce on Total. Considering 
the risks involved, Total would 
rather not use local companies 
for towing but would likely use 
local expertise for pilotage. 
Not sure its a big deal. It can 
be resolved without recourse 
to courts or legal action,” says 
Dolapo Oni, head of energy 
research at EcoBank.

But if the disagreement lin-
gers, it could even impair Ni-
geria’s plans to ramp crude 
oil production by 2.3million 
bpd required to fund the 2018 
budget and hurt revenue pro-

jections.
Nigeria’s 2018 budget of 

N8.6trillion is based on pro-
jected oil revenue of N2.442 
trillion, and an oil benchmark 
price of $45 per barrel.

BusinessDay’s efforts to reach 
Charles Ebereonwu, Total’s 
spokesman were unsuccess-
ful as his phone numbers were 
switched off and email inquiry 
also did not get a response.

Frank Ejizu, CEO, Samsung 
in Nigeria, who are partners to 
the project had said in Novem-
ber the Egina – FPSO would ar-
rive in 90 days, in the last week 
of January.

“When it is fully integrated, it 
will create employment oppor-
tunities for Nigerians. The Egina 
FPSO has a storage capacity of 
2.2m barrel of crude oil and a 
production of 108,000 barrel per 
day capacity.

“The Egina is 35 meters high, 
330 meters long with a flare 
boom of 100meters high just 

as it has capacity to accom-
modate 200 people at a time. 
The $3.6billion Fabrication end 
of the Egina project is being 
handled by the Lagos Deep 
Offshore Base, LADOL, and it 
is more that 95 percent com-
pleted,”  SAID Ejizu.

One of the biggest develop-
ments in Nigeria’s ultra-deep-
water offshore, undertaken by 
Total and its partners Sapetro, 
Petrobras, CNOOC and the Ni-
gerian National Petroleum Devel-
opment Corporation (NNPC), the 
Engina FPSO is in water depths 
ranging from 1,400 to 1750m.

The construction has not pro-
ceeded without interest. Barely 
two months ago, the Senate 
Committee on Local Content 
demanded to know the Nigerian 
content of the multi-billion dol-
lar FPSO of the Engina project 
due to the significant reevalua-
tion of the project. Nicolas Ter-
raz, managing director and chief 
executive of Total Upstream 
Nigeria Limited appeared before 
the lawmakers.

In the last four years alone, 
the project awarded at the sum 
of $3,1bn to Samsung Hyundai 
Heavy Industries (HHI) in 2012 
has been revalued from $6 bil-
lion to $13 billion and $16 billion 
respectively and the senators fear 
they may not have been com-
mensurate increase of the local 
content portion of the project.

However the NPA insist said 
their action is because opera-
tors have shunned previous re-
minders.

 “Given the fact that the com-
panies, some of whose indebted-
ness run into tens of millions of 
dollars outstanding for over two 
years ignored the advice given 
by the NPA, the Authority had 
no choice than to pursue this 
course of action, which has been 
communicated to all companies 
concerned,” the statement read.

The NPA says it would pursue 
legal remedies in its determina-
tion to ensure that no organisa-
tion impedes on the mandate of 
the NPA as provided in Part II of 
the Port Act.
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Financial Inclusion and the Nigerian Model

I
n the last two years, we 
have engaged in evi-
dence-based research 
activities focused on 
digital financial services 

(DFS) for financial inclusion. 
In all our engagements and 
debates, Africa’s mobile money 
success story, M-Pesa in Ke-
nya, is frequently cited and 
referenced. However, DFS and 
financial inclusion have also 
been successful in other East-
ern African countries. 

The Kenya model is only one 
example. In this piece, we want 
to commence the discussion 
of the Nigeria model. We will 
start by benchmarking Nigeria 
with several peers and identify 
components we can label, the 
Nigeria model. The benchmark 
countries are Kenya and Ghana 
(our Western African neigh-
bour that struggled with DFS 
until 2015). We will also look 
at Asian countries, India and 
Bangladesh, that have simi-
lar population sizes but have 
thrived when it comes to DFS.

Kenya
Kenya is the jewel of DFS 

and financial inclusion with 
the M-Pesa service. Vodafone’s 
Kenya associate, Safaricom, 
operates M-Pesa that was de-
veloped with the support of 
a grant from the Department 
for International Develop-
ment (DFID). In 2007, M-Pesa 
commenced operations with 
a letter of no objection issued 
by the Central Bank of Kenya 
(CBK) after addressing due 
diligence issues relating to its 
legal status and other factors.

In 2016, about 6 billion 
transactions were conducted 
using M-Pesa, a monthly aver-
age of 614 million transactions. 
The service has 18 million 
Kenyan subscribers (more 
than two-thirds of the adult 
population). 

Part of M-Pesa’s success 
can be traced to the relatively 
relaxed regulatory environ-
ment as  the CBK permits the 
participation of banks and 
non-banks (including mobile 
network operators) in the pro-
vision of DFS. Today, financial 
inclusion stands at 69 percent 
with mobile money accounts 
outnumbering regular bank 
accounts. 

Ghana
Despite the presence of 

mobile money in Ghana since 
2009 when the first mobile 
money operator launched, 
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financial inclusion remained 
a dilemma. 

Not until 2015 when the 
Bank of Ghana (BoG) changed 
the regulatory framework guid-
ing the delivery of DFS. The 
new guidelines explicitly stipu-
late that non-bank entities can 
be licensed and supervised by 
Bank of Ghana as dedicated e-
money issuers (DEMIs). Before 
this edict, only deposit-taking 
financial institutions (banks) 
could participate as e-money 
issuers. Other non-bank enti-
ties could play through part-
nerships.

Today, Ghana has a 48 per-
cent financially included popu-
lation with about 36 percent 
of adults having a registered 
mobile money account. Appar-
ently, permitting mobile net-
work operators to participate 
was the key lever to jumpstart 
mobile money adoption.

Bangladesh
As at 2016, financial inclu-

sion in Bangladesh stood at 
34 percent with 13 percent of 
the adult population holding a 
mobile money account.   

To say that mobile money 
in Bangladesh grew fast is an 
understatement. In 2014, Ban-
gladesh added 12 million new 
registered accounts, making 
it one of the fastest growing 
markets by total accounts in 
the world. Bangladesh is also 
home to bKash, the second 
largest mobile money pro-
vider in the world, only behind 
Kenya’s mPesa. bKash is re-
sponsible for over 80 percent 
of mobile money transactions 

through its 80,000 strong agent 
network.

Since the introduction of 
DFS into the Bangladesh mar-
ket in 2011, Bangladesh has 
operated a bank-led regulatory 
model that forbids the direct 
participation of non-bank 
operators. Today a total of 10 
banks in Bangladesh are li-
censed to provide DFS. Other 
DFS providers have partnered 
with banks in order to offer 
DFS. In all, Bangladesh has a 
total of 19 DFS providers. 

As for mobile money agents, 
Bangladesh is a competitive, 
non-exclusive market with new 
providers using established 
agents. Agents also serve mul-
tiple providers. 

India
Financial inclusion in India 

stands at about 63 percent. 
But the journey there has been 
rough. Until recently, nearly 
all financial transactions were 
conducted in cash. India had 
(and still has) a vast unbanked 
population, most of whom stay 
in the rural areas. Currently, 
the estimated unbanked popu-
lation of India is 40 percent.

Late in 2016, the govern-
ment of India took revolution-
ary steps to end the country’s 
reliance on cash. In November 
2016, in a demonetisation ex-
ercise, India’s prime minister 
banned the use of high cur-
rency notes (500-rupee notes 
and 1,000-rupee notes) with 
little warning. The exercise 
wiped out four-fifths of India’s 
paper currency, and millions of 
people suddenly couldn’t use 

cash for goods and services.
The following year after the 

demonetization exercise, mo-
bile money wallet activity and 
number shot up significantly 
(about 475 percent) according 
to a MediaNama report. During 
the month of demonetization, 
70,000 DFS agents were report-
edly being signed up daily.

Another lever the Reserve 
Bank of India (RBI) pulled which 
has been key to triggering mo-
bile money adoption was the es-
tablishment of Payment banks. 
Payments banks can offer pay-
ments services, but they cannot 
lend money. In February 2015, 
the RBI invited applications 
from interested providers. It 
cleared 11 applications which 
included mobile operators. 

Today, mobile network op-
erators can provide mobile 
money services along with the 
21 public-sector banks and 
their 26 private-sector coun-
terparts.

Another push that aided 
digitisation in India was the 
implementation of the India 
stack and Aadhaar identifica-
tion system that uniquely iden-
tifies Indian citizens. Despite 
various legal challenges, Aad-
haar has successfully captured 
the identity and biometrics of 
over 1 billion Indians since the 
2009 launch.

Conclusion
Like Nigeria, all these coun-

tries have similar conditions 
in terms of rural populations 
and literacy, and yet, they are 
making progress with finan-
cial inclusion. Hence, these 

Olayinka David-West and 
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of the Sustainable and In-
clusive Digital Financial 
Services initiative at the 
Lagos Business School

constraints are simply smoke-
screens that shield us from the 
real issues driving success. 

So what’s common across 
the cases that have reported 
DFS successes? The first is the 
development of structures that 
support the entire value chain 
from product development 
and innovation to distribution. 
In Kenya and Bangladesh, this 
support was through grant 
funding for the development 
of M-Pesa and the rollout of 
bKash agent networks respec-
tively. In India and Ghana, it 
was through direct private sec-
tor participation of the mobile 
network operators and other 
actors. The second lesson is 
the regulatory environment. 
Kenyan authorities encour-
aged innovation and decided 
to simply issue letters of no 
objection to licensed mobile 
operators. Ghanian regula-
tors were wise to the fact that 
collaborative partnerships 
were not as effective as direct 
participation. In Bangladesh, 
given the difference between 
payments and banking, banks 
are allowed to establish sub-
sidiaries (and different brands) 
with other more experienced 
players. Also, the sheer resolve 
of the Indian regulators in pro-
viding flexible frameworks for 
the advancement of financial 
inclusion.

Finally, the political will and 
courage of the Indian Govern-
ment to embark on disruptive 
initiatives such as demoneti-
zation and Aadhar cannot be 
overstated. 

Like all other models, we can 
safely conclude that the Nigeria 
model also needs to support all 
value chain activities through 
strong political will and cour-
age. In the absence of grants or 
other patient funding sources, 
we need to enable private sec-
tor operators to take the bull 
by the horn through flexible 
regulations that promotes a 
market-led environment. And 
most of all, we need to grow 
the distribution network of 
agents. Estimates have put this 
number in the areas of 180,000 
to 200,000 agents to meet our 
population and geographical 
spread. Most of all, all ecosys-
tem actors - operators, regula-
tors and consumers - need to 
be agile enough to learn and 
re-learn.
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Central bank support 
set to be game-
changer for bonds

South Korea has proposed holding 
talks with North Korea next week 
to discuss the North’s participa-

tion in the Winter Olympics and other 
measures to improve inter-Korean ties.

The offer came a day after North 
Korean leader Kim Jong Un extended 
an olive branch to Seoul, expressing 
interest in sending a delegation to the 
Winter Olympic Games to be held in 
Pyeongchang next month. 

The North Korean dictator said in 
his new year speech that he was “open 
to dialogue” with South Korea to ease 

tensions on the peninsula, although he 
vowed to expand the reclusive regime’s 
nuclear programme and urged Wash-
ington to admit it as a nuclear power.

Cho Myoung-gyon, Seoul’s unifica-
tion minister in charge of inter-Korean 
relations, on Tuesday proposed a meet-
ing between high-ranking government 
officials of the two nations at the border 
village of Panmunjom. Scheduled for 
January 9, it would be the first official 
meeting between the two Koreas since 
2015.

“We expect to sit down with North 
Korea face-to-face and frankly discuss 

Brussels considers cut in bank levy to spur green investment

BP says US tax reforms will cause $1.5bn hit

Energy-effiecient technologies expected to benefit from lower capital requirements

UK energy group says lower rate will boost earnings in the long run

Seoul eager to discuss looming Winter Olympics and improving inter-Korean relations

Most expect yields to climb noticeably with less accommodative monetary policy

Brussels is set to reduce the cap-
ital charges levied on banks for 
their green investments as it 

seeks to narrow the €180bn annual 
gap in the financing needed to ward 
off catastrophic climate change.

Valdis Dombrovskis, vice-presi-
dent of the European Commission 
in charge of financial regulation, told 
the FT he was “looking positively” at 
plans suggested by MEPs to lower 
capital requirements for banks. The 
move could be an efficient way to 
direct investment into new tech-
nologies such as electric cars and 
mortgage loans for energy-efficient 
homes, he said.

While Europe’s banking sector 
has backed introduction of a “green 
supporting factor” to capital rules, 
the idea is sensitive for regulators, 
which use bank capital requirements 
to ensure financial institutions do 
not become overly indebted and can 
cope with a downturn.

A similar move by the EU to 
favour lending to small businesses 

BP has warned that US tax re-
forms signed into law by Presi-
dent Donald Trump last month 

will cause a one-off charge of $1.5bn 
but the changes would be beneficial 
to earnings in the long run.

Tuesday’s announcement from 
the UK energy group followed simi-
lar disclosures by large companies 
on both sides of the Atlantic as the 
corporate sector assesses the impact 
of the biggest overhaul of the US tax 
code for 30 years.

BP said that, while the lowering of 
the US corporate tax rate from 35 to 21 
per cent would have a positive impact on 
future earnings, the reforms would have a 
negative impact on fourth-quarter results 
to be announced on February 6.

This was because the company’s 
ability to deduct past losses against 

Global monetary policy has been 
a multi-trillion dollar relay race 
over the past decade. But in 2018, 

there will be no one to pick up the baton, 
setting up a potentially anxious year for 
the world’s bond markets.

That is a sharp contrast to recent 
years. When the Federal Reserve began 
to unwind its bond-buying programme, 
the Bank of Japan cranked up its even 
grander quantitative easing scheme. By 
the time the Fed started raising interest 
rates, the European Central Bank had 
unveiled its own monetary bazooka, 
quelling the ructions that many feared 
were inevitable.

The coming year promises to be an 
inflection point for central banks. The 
Fed has started reducing the pile of the 
bonds it acquired after the financial cri-
sis — a process that will accelerate. The 
ECB started to trim its QE programme in 
2017 and is expected to end it altogether 
in 2018. Even the BoJ is expected to raise 
its bond yield target slightly next year.

While markets thus far appear san-
guine about the prospects, investors are 
eyeing the possible effects with rising 
trepidation. While it has not done it 
single-handedly, central bank support 
has been instrumental in levitating 
markets higher since the financial crisis. 

“The coming changes in global mon-
etary policy is nowhere near priced in 
and is actually grossly underestimated,” 
says Robert Michele, chief investment 
officer of JPMorgan Asset Management.

US bank Wells Fargo estimates that 
central banks have absorbed more than 
all the bonds issued by G10 governments 
over the past two years but next year 
they will only buy 40 per cent of overall 
debt issuance. 

This adds up to a large demand 
shortfall that will have to be filled. Man 
GLG estimates that central banks have 
globally swelled the size of their balance 
sheets by about $15tn since 2008 with 
the Fed, the ECB and the BoJ accounting 
for most of it.

But the hedge fund estimates that 

earned a rebuke from the Basel com-
mittee of global banking regulators 
in 2014 for violating international 
standards intended to prevent an-
other financial crisis.

Mr Dombrovskis said the EU was 
approaching the issue “with a degree 
of caution”.

“You cannot decouple capital re-
quirements from risk,” he said. At the 
same time, “if you do it within certain 
limits, as it is done with the SME sup-
porting factor, we believe it can help 
steer finance in certain directions”.

Brussels wants to include the idea 
in its sustainable finance action plan 
to be published in March which will 
also set out steps such as furthering 
the development of a pan-European 
market for green bonds.

Mr Dombrovskis said the initia-
tives were key to fulfilling the EU’s 
pledges under the Paris climate 
accords and to respond to efforts by 
Mark Carney, the Bank of England 
governor, and the Group of 20 na-
tions to boost climate financing by 
banks.

The EU has been thrust further 

future tax bills would be reduced, 
requiring a “revaluation of BP’s US 
deferred tax assets and liabilities”.

Royal Dutch Shell, the other large 
London-based oil and gas group, said 
last week that it expected a $2-$2.5bn 
dent in its fourth-quarter earnings 
as a result of the tax changes, while 
Barclays, the UK bank, projected a 
£1bn charge.

Goldman Sachs, the US investment 
bank, warned on Friday of a $5bn hit to 
its fourth-quarter results, due mainly to 
a new levy on overseas earnings that 
aims to encourage US companies to re-
patriate cash held outside the country.

Like other companies, BP said 
its $1.5bn non-cash charge was an 
estimate and that its lawyers and ac-
countants were still working to clarify 
the final figure.

“The ultimate impact of the change 
in the US corporate income tax rate is 

they will be buying $3tn fewer bonds in 
2018 than they have last year. Mr Michele 
reckons that, by the autumn, the size of 
central bank balance sheets will finally 
shift from expanding to contracting.

“In the past there was always another 
central bank that would step up and 
pick up the baton from someone scaling 
back,” says Pierre-Henri Flamand, chief 
investment officer at Man GLG. “No one 
really knows what will happen when 
there’s no one there.”

Analysts have started to sketch out 
what they think the impact will be and 
from their annual outlooks it is clear that 
most expect bond yields to climb notice-
ably — albeit not violently — as a result 
of less accommodative monetary policy. 

The mean estimate for analysts sur-
veyed by Bloomberg is that the 10-year 
US Treasury yield will climb from 2.44 
per cent today to 2.90 per cent by the end 
of the year. Strategists expect the equiva-
lent German Bund yield to rise from 0.45 
per cent to 0.9 per cent, the 10-year UK 
gilt yield climbing from 1.26 per cent to 
1.70 per cent and the Japanese 10-year 
yield nudging up from 0.05 per cent to 
0.10 per cent. 

Some are more worried, however. 
Torsten Slok, chief international econo-
mist at Deutsche Bank, is particularly 
concerned about the effect of the end of 
European QE, arguing that the ECB’s exit 
from bond markets is the single biggest 
risk facing global markets in 2018, given 
how the eurozone’s bond purchases 
have sent money sloshing everywhere. 

“As the ECB slows and ultimately 
ends QE in 2018, the amount of cash 
flowing to risky assets such as credit and 
equities will slow down and ultimately 
dry up altogether,” Mr Slok says.

He reckons that, at the end of 2018, 
the 10-year Bund, gilt and Treasury 
yields will be at 1 per cent, 2 per cent and 
3 per cent, respectively. 

Of course, gloomy forecasts of tighter 
monetary policy taking a sledgehammer 
to a multi-decade bond bull market are 
nothing new. Indeed, they have become 
as predictable as they have been wrong 
in recent years.
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to the forefront of global efforts to 
tackle climate change after the deci-
sion by Donald Trump to pull the US 
out of the 2015 Paris agreement. In 
the agreement almost 200 countries 
committed to hold the increase in the 
global average temperature to well 
below 2C above pre-industrial levels.

“There is a broad support for 
Europe to lead on this implementa-
tion of the Paris agreement and this 
will be an important part of this,” Mr 
Dombrovskis said. The proposals 
would be guided by an EU expert 
group report on sustainable finance 
to be published next month.

The commission estimates that 
over the next two decades, Europe 
needs about €180bn in additional 
yearly investment, notably in clean 
energy, to keep the rise in global 
temperatures well below 2C.

Mr Dombrovskis said Brussels 
would have to define rigorous cri-
teria for what is green, to prevent 
banks gaming any initiatives. In-
vestments that promote emissions 
reductions are a priority for this 
work, he said.

subject to a number of complex pro-
visions in the legislation which BP is 
reviewing,” the company said.

BP stressed that the accounting 
charge would not have any impact on 
cash flow.

Like all oil and gas groups, BP has 
seen a sharp improvement in cash 
flow over recent months as oil prices 
have staged a partial recovery from a 
long downturn.

The sweeping tax reforms passed 
by the Republican-controlled Con-
gress have been seen by many Wall 
Street analysts as a long-term boon 
for companies operating in the US 
because of the reduction in the head-
line tax rate.

However, the measure included 
a series of tax changes that publicly 
traded companies will be required to 
account for in the period when the bill 
was signed.

Valdis Dombrovskis is ‘looking positively’ at plans suggested by MEPs to lower capital requirements for banks © AFP
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Donald Trump 
and the art of 
non-collusion
The president’s repeated mention of the word 
collusion may be part of a wider strategy

South Korea warms...

Iran street protests curbed, says minister

The street protests that have rocked 
Iran over the past five days have 
been “curbed” and would soon 

end, the country’s deputy interior min-
ister for security said on Tuesday

Hossein Zolfaghari said people were 
co-operating with the police and “did 
not go along with saboteurs and those 
who disrupted public order”, local media 
reported.

“Police and security forces practised 
tolerance as long as state and private 
properties and military bases were not 
attacked. But they firmly dealt with those 
who resorted to violence,” he said.

A Tehran official said that by Tues-
day, 450 people had been arrested in 
the capital after three days of protests. 
“Some protesters were disturbing citi-
zens, forcing them [to] get out of taxis 
and buses . . . or setting fire to taxis,” said 
Ali-Asghar Naser-Bakht, Tehran’s deputy 
governor. “On Monday, protests were 
more scattered and there were fewer 
protesters.”

The head of Tehran Revolutionary 
Court — which deals with major secu-
rity threats — said the punishment for 
demonstrators would be heavier from 
now on. “Some of those arrested could 
face charges of Moharebeh [fighting with 
God] or acting against national security 

because they are linked to foreign intel-
ligence services,” said Mousa Ghazanfar-
Abadi. “Some betrayers who we were 
long looking for were finally arrested 
during these skirmishes.”

On Monday, Hassan Rouhani, Iran’s 
president, called for unity as the death 
toll from the protests, the biggest in 
almost a decade, was feared to have 
exceeded 20.

After protesters defied a heavy po-
lice presence and took to the streets on 
Sunday night, Mr Rouhani urged Iran’s 
political and military forces to speak with 
“one voice” to ensure the “[survival of] 
the political system, national interest 
and stability of our country and the 

region”.
Speaking on state television with 

members of parliament on Monday, 
following the worst unrest in Iran since 
the 2009 pro-democracy demonstra-
tions, Mr Rouhani condemned vio-
lent protests. However, he recognised 
people’s right to attend peaceful rallies 
and added: “Our great nation has seen 
such incidents a lot before and will easily 
pass by them.”

The authorities said there would be 
“no more tolerance” towards any act 
of “sabotage” by protesters and vowed 
severe punishment.

The demonstrations started in the 
north-eastern city of Mashhad last 

Thursday when crowds poured on to 
the streets to protest at rising prices and 
frustration with Iran’s theocratic regime.

The protests eased back from the in-
tensity of the weekend across the coun-
try even though in some small towns 
they turned violent. The atmosphere 
on the streets of Tehran and other cities 
remained tense.

People in more than a dozen towns 
and cities have called for the removal 
of political leaders, whom they accuse 
of corruption. Demonstrators chanted 
“death to the dictator” and “death to 
Rouhani”, and set fire to public and pri-
vate property, including banks and cars. 
Some towns held pro-regime rallies.

Continued from page A1

As Donald Trump wiled away the 
days between Christmas and new 
year in Palm Beach, something ap-

peared to be gnawing away at him.
Finishing lunch at his Mar-a-Lago golf 

resort last week, the US president flagged 
down a New York Times reporter, who 
was dining across the room. What resulted 
was a 30-minute impromptu interview — 
much to the surprise of the journalist, and 
reportedly Mr Trump’s White House staff.

The president made news on China, 
North Korea and the Russia investigation 
by special counsel Robert Mueller. Yet it 
was his repeated mention of “collusion” 
— or lack thereof — that drew the most 
attention. During the course of half an 
hour, Mr Trump uttered the word 23 times, 
denying more than a dozen times that any 
had taken place between Moscow and his 
2016 campaign.

“There was no collusion . . . I think it’s 
been proven that there is no collusion,” 
Mr Trump declared. “Virtually every 
Democrat has said there is no collusion.” 
Democratic Senator Dianne Feinstein had 
agreed, Mr Trump stated. So had lawyer 
Alan Dershowitz — “a liberal Democrat”.

“There is no collusion, and even if there 
was, it’s not a crime,” Mr Trump said. “But 
there’s no collusion.”

As other words, names and phrases 
have drifted in and out of the US political 
lexicon over the past 12 months (alterna-
tive facts, Rocket Man, The Mooch, covfe-
fe), the c-word has had a way of repeatedly 
re-emerging. And perhaps that’s exactly 
the way Mr Trump and his lawyers want it.

As lawyer and writer Jeffrey Toobin 
noted last month in The New Yorker: 
“Mueller’s task has often been described as 
an inquiry into possible collusion between 
the Trump campaign and Russia — para-
doxically, that framing has also become 
the heart of Trump’s defence.”

While Democrats have been quick to 
raise the spectre of collusion as a means 
for going after the president, the White 
House appears equally eager to raise that 
same issue, arguing that it is not a federal 
crime in the US. So, even if members of 
Mr Trump’s campaign had colluded, they 
would not have broken any laws.

Mr Toobin and others have pointed 
out that there are a number of ways Mr 
Mueller could still pursue the collusion 
argument and get around this. One way 
would be if he charged members of the 
Trump campaign with conspiring to com-
mit a crime, either with or without Russia’s 
help. Another would be to argue that 
the president or others on his team had 
encouraged the release of hacked emails 
from Hillary Clinton’s campaign despite 
knowing that those emails were stolen.
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mutual interests aimed at better 
inter-Korean relations,” said Mr Cho. 
“We look forward to Pyongyang’s 
positive reaction to this.”

The proposal came after South 
Korean President Moon Jae-in on 
Tuesday ordered his staff to act 
swiftly on Mr Kim’s offer of dialogue. 
Mr Moon, who took power last May, 
last year proposed military talks with 
North Korea that were rebuffed by 
Pyongyang.

“Improving inter-Korean rela-
tions and resolving the North Korean 
nuclear issue are not separate from 
each other,” Mr Moon said, adding 
that South Korea would consult its 
allies ahead of any talks.

But some analysts see North 
Korea’s olive branch to Seoul as an 
attempt to drive a wedge between 
South Korea and the US, which 
has been trying to further isolate 
Pyongyang through international 
sanctions.

“The dialogue offer is a shift in 
Pyongyang’s tactics. It used to set 
aside Seoul and wanted to deal with 
Washington directly. Now, by talking 
to Seoul instead, it is hoping that this 
will provide a temporary breathing 
space even for a few months from 
the tough economic sanctions,” said 
Bong Young-shik, a North Korea 
expert at Yonsei University. 

“North Korea is testing the waters 
to see if there is any fissure between 
Seoul and Washington as its ultimate 
goal is the breakdown of the US-Korea 
security alliance,” he said. “It is testing 
whether Moon is willing to terminate 
economic sanctions imposed by his 
conservative predecessors.”

Mr Bong expects the proposed 
talks to be confined to the Winter 
Olympics as Pyongyang is unlikely to 
discuss de-nuclearisation with Seoul. 

Pyongyang is under intensify-
ing pressure from the international 
community after the country last year 
fired three intercontinental ballistic 
missiles and conducted its sixth and 
most powerful nuclear test.

Last month, the UN imposed its 
strongest sanctions on North Korea, 
further squeezing oil supplies to the 
impoverished state in a move that 
Pyongyang dubbed an “act of war”.

As Pyongyang starts to feel the 
pinch, the Kim regime is stepping up 
its hunt for cash, with North Korean 
hackers hijacking computers to mine 
digital currencies.

A North Korean hacking unit 
called Andariel seized a South Ko-
rean company server last summer to 
mine about 70 Monero coins worth 
about $25,000 now, according to the 
South Korean state-run Financial 
Security Institute.

NAJMEH BOZORGMEHR, Tehran

Brussels is preparing to call for 
a big increase in EU budget 
contributions during the 

2020s in an effort to sustain the 
union’s post-Brexit spending pow-
er and cope with extra policy goals.

The European Commission is 
set to begin debating the design 
of the EU’s next long-term bud-
get, which will become one of the 
bloc’s most fraught political battles 
in 2018. EU leaders will discuss 
priorities at a summit in February, 
leading up to a formal proposal 
in May.

Budget negotiations are typical-
ly hard-fought in Brussels because 
they require unanimity and pit big 
net contributors such as Germany 
and France against net beneficia-
ries such as Poland and Hungary. 
The €960bn 2014-2020 budget took 
almost 18 months and several EU 
summits to agree.

This time around the challenge 
is amplified by three factors: the 
UK’s exit leaving a gap of up to 
€10bn a year from 2021; demands 
for extra spending on migration 
and the eurozone; and east-west 
tensions over issues such as shar-
ing refugees or the rule of law, 
which have exasperated countries 
that bankroll the common budget.

Günther Oettinger, the EU’s 
budget commissioner, has said 

half the financial gap “should be 
covered by cuts” and the remain-
der “by additional money from 
net payers”.

But even this approach is likely 
to break the EU’s self-imposed cap 
of 1 per cent of total EU gross na-
tional income — a German-backed 
political constraint on the size of 
the common budget that has held 
for more than a decade.

Outlining options to close the 
gap, Phil Hogan, the EU agricul-
ture commissioner, in December 
asked whether “member states are 
prepared to increase the contribu-
tion from 1 per cent to 1.1 or 1.2 
per cent of GNI”. Such an approach 
would take it up to the EU’s legal 
contributions ceiling of 1.23 per 
cent of EU GNI. 

While still extremely wary of 
big increases to total spending 
levels, net contributors including 
the Netherlands and Sweden are 
expected to make a bigger priority 
of reforming the use of the budget 
in the upcoming negotiations.

“Compared to the last [long-
term budget], which was agreed 
in the middle of austerity policies, 
it seems member states are more 
open to an increase,” said Eulalia 
Rubio of the Jacques Delors Insti-
tute. “They are not going to fight to 
keep it at 1 per cent.”

The budget fights are expected 
to be a key element in the wider 

debate about the future of Europe. 
Germany will be keen to ensure 
that countries including Poland 
and Hungary uphold key EU values 
such as the rule of law in return for 
a larger financial contribution.

“The big thing people will be 
pushing for is making it condi-
tional on adhering to EU values,” 
said Grégory Claeys of the Bruegel 
think-tank.

Warsaw and other non-euro-
zone capitals in eastern Europe are 
worried that a political stand-off 
may lead to Germany and France 
channelling more of the common 
EU budget towards schemes dedi-
cated to those aiming to join the 
single currency bloc.

Other plans include a budget 
for migration, which would reform 
and centralise how various existing 
funds are used, potentially through 
tying development funding to mi-
gration policy goals in north Africa 
and the Middle East.

Where the EU is broadening 
its budget into new areas, Mr Oet-
tinger is expected to suggest cov-
ering 80 per cent of costs through 
new contributions and 20 per cent 
through savings. Senior EU offi-
cials are also examining whether 
the EU budget can be leveraged 
through broadening the use of 
guarantees and other financial 
instruments beyond the existing 
10 per cent limit. 

Europe tensions will hinder efforts to convince net contributors to increase funds in 2020s
Brussels prepares for battle over EU budget contributions

450 people arrested in Tehran over three days of protests

COURTNEY WEAVER
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Presidents Vladimir Putin and Donald Trump. In an impromptu interview with the New York Times, President Trump uttered the word collusion 
23 times, denying that any had taken place between Moscow and his 2016 presidential campaign © AFP
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European factories have re-
ported their strongest month 
since before the creation of the 

euro, capping off a much better than 
expected year for businesses in the 
single currency area.

The eurozone manufacturing 
purchasing managers’ index in De-
cember hit 60.6, its highest level since 
surveys began in mid-1997, accord-
ing to figures released on Tuesday. 
Any figure above 50 indicates expan-
sion over the month.

The figures confirmed earlier 
“flash” estimates, which suggested 
the sector had recorded its best an-
nual performance on record, while 
new national-level data pointed 
to broad-based growth across the 
continent.

Businesses in Germany, Ire-
land and Austria all reported record 
growth, while Greece enjoyed its best 
results for nearly a decade.

The fresh signs of economic 
strength helped push the euro close 
to a three-year high on Tuesday morn-
ing. The single currency climbed 0.6 
per cent to $1.2082, its second-highest 
level since January 1 2015. The euro 
was helped by a broader weakness in 
the US dollar, but it also gained 0.4 per 
cent against the pound.

The PMI surveys question busi-
nesses on indicators such as new 
orders, pricing and employment 
growth in order to gain a picture of the 
overall health of a sector, and are seen 
as useful early indicators of economic 
growth.

Europe’s economy consistently 
beat expectations throughout 2017, 
leading economists and policymakers 

Oil rose to the highest lev-
el since 2015 on Tuesday, 
climbing above $67 a barrel 

as hedge funds placed a record bet 
that Brent crude’s near 35 per cent 
rally over the past six months will 
continue into the new year, with 
protests in Iran stoking buying.

While Iran’s oilfields have so 
far been unaffected by the largest 
protests against the Islamic regime 
in almost a decade, traders said re-
newed risks in Opec’s third-biggest 
producer had added to momentum 
as prices test new peaks.

“Geopolitical risks are clearly 
back on the crude oil agenda after 
having been absent almost entirely 
since the oil market ran into a sur-
plus in the second half of 2014,” said 
Bjarne Schieldrop at Nordic bank 
SEB. “Geopolitical risks started to 
impact the oil price again last autumn 
as production cuts then had drawn 
inventories significantly lower.”

Brent crude oil, the international 
benchmark, hit a high of $67.29 a 
barrel in early trading on Tuesday, 
before easing to $66.50 a barrel. US 
benchmark West Texas Intermediate 
reached $60.74, also the highest in two 
and a half years.

The rally in prices since June has 
come as Opec-led production curbs 

to increase their growth forecasts sub-
stantially. The European Central Bank 
now expects the eurozone economy to 
have expanded by 2.4 per cent in 2017, 
compared with estimates of just 1.7 
per cent at the start of the year.

Chris Williamson, chief business 
economist at IHS Markit, which com-
piles the PMI surveys, said he was 
particularly encouraged by responses 
from producers of goods such as ma-
chinery, which point to an “upswing in 
business investment”. Mr Williamson 
said “higher investment should help 
boost productivity and profits, and 
therefore enhance the sustainability 
of the upturn”.

There were also further signs that 
the ECB’s long-sought uptick in infla-
tion could soon materialise. Survey 
respondents said inflationary pres-
sures were “elevated” as the long run 
of growth put increasing pressure on 
supply chains.

Inflation in the eurozone has fallen 
back in recent months after briefly 
hitting the ECB’s target of close to 2 
per cent. The central bank expects 
headline rates to continue falling in the 
coming months, but president Mario 
Draghi has stressed his “patience” to 
wait for price growth to return.

Claus Vistesen, chief eurozone 
economist at Pantheon Macroeco-
nomics, said there was a risk that the 
sector could begin to overheat after 
such a long rally, noting that “we have 
to worry that the rate of ascent will 
stall soon”. However, he said that in 
the short term the surveys “point to 
sizzling hard data in coming months”.

The UK’s PMI fell to 56.3 in Decem-
ber from 58.2 in the previous month, 
well below the consensus estimate in 
a Reuters poll of 58.3.

designed to end a three-year old oil 
glut have helped tighten the market.

Prices had crashed from above 
$100 a barrel in 2014 as US shale pro-
duction swamped the industry, lead-
ing the cartel to ultimately align with 
Russia in pursuing production curbs to 
drain stocks and raise the price.

The Opec and Russia-led curbs, 
which they have agreed to extend 
throughout 2018, have set up a po-
tential showdown with the US shale 
industry now prices are back above 
$60 a barrel.

The US Energy Information Admin-
istration forecast in December that US 
oil production would rise by 780,000 
barrels a day in 2018, a figure that 
could rise higher if prices remain 
strong, though question marks 
about the still relatively nascent 
industry’s strength remain.

While global oil demand is fore-
cast to rise by about 1.4m barrels 
a day next year, growing US shale 
output combined with new projects 
in Brazil and Canada are broadly 
expected to see non-Opec supply 
rise by a similar amount.

Hedge funds are, however, bet-
ting that prices are likely to head 
higher, with some arguing that 
geopolitical unrest — including in 
Opec member Venezuela, where oil 
output has been falling — should 
keep prices well supported.

Oil price climbs to its highest level since 2015

BP has warned that US tax 
reforms signed into law by 
President Donald Trump last 

month will cause a one-off charge 
of $1.5bn but the changes would be 
beneficial to earnings in the long run.

Tuesday’s announcement from 
the UK energy group followed simi-
lar disclosures by large companies 
on both sides of the Atlantic as the 
corporate sector assesses the impact 
of the biggest overhaul of the US tax 
code for 30 years.

BP said that, while the lowering 
of the US corporate tax rate from 35 
to 21 per cent would have a positive 
impact on future earnings, the re-
forms would have a negative impact 
on fourth-quarter results to be an-
nounced on February 6.

This was because the company’s 
ability to deduct past losses against 
future tax bills would be reduced, 
requiring a “revaluation of BP’s US 
deferred tax assets and liabilities”.

Royal Dutch Shell, the other large 
London-based oil and gas group, said 

last week that it expected a $2-$2.5bn 
dent in its fourth-quarter earnings 
as a result of the tax changes, while 
Barclays, the UK bank, projected a 
£1bn charge.

Goldman Sachs, the US invest-
ment bank, warned on Friday of a 
$5bn hit to its fourth-quarter results, 
due mainly to a new levy on overseas 
earnings that aims to encourage US 
companies to repatriate cash held 
outside the country.

Like other companies, BP said 
its $1.5bn non-cash charge was an 
estimate and that its lawyers and ac-
countants were still working to clarify 
the final figure.

“The ultimate impact of the 
change in the US corporate income 
tax rate is subject to a number of 
complex provisions in the legislation 
which BP is reviewing,” the company 
said.

BP stressed that the accounting 
charge would not have any impact on 
cash flow.

Like all oil and gas groups, BP has 
seen a sharp improvement in cash 
flow over recent months as oil prices 

have staged a partial recovery from a 
long downturn.

The sweeping tax reforms passed 
by the Republican-controlled Con-
gress have been seen by many Wall 
Street analysts as a long-term boon 
for companies operating in the US 
because of the reduction in the head-
line tax rate.

However, the measure included 
a series of tax changes that publicly 
traded companies will be required to 
account for in the period when the bill 
was signed.

The bill “will have pervasive fi-
nancial reporting implications, both 
in the period of enactment and on a 
prospective basis,” said accountants 
at PwC in a report.

PwC added: “Companies will 
need to carefully evaluate the impact 
that the changes will have on their 
existing financial statement positions, 
assertions, and disclosures, in order to 
appropriately account for changes in 
the period of enactment.

“For many companies, this assess-
ment will be complex and will require 
significant effort.”

ANDREW WARD AND ADAM SAMSON

BP says US tax reforms will cause $1.5bn hit
UK energy group says lower rate will boost earnings in the long run

PMI in December points to ‘sizzling’ official data in coming months
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UK looks to join Pacific trade group after Brexit
Ministers insist geography no restriction in informal talks with members of weakened TPP

Hedge funds bet Brent crude’s near 35% rally over past 6 months will continue

Britain has held informal 
talks about joining a flagship 
Pacific trade group, in an 

audacious bid to kick-start exports 
after Brexit.

The proposal, being developed 
by Liam Fox’s Department for 
International Trade, would make 
the UK the first member of the 
Trans-Pacific Partnership that does 
not border the Pacific Ocean or the 
South China Sea.

It would help to reinvigorate 
TPP, a key initiative of Barack 
Obama’s administration that ap-
peared fatally wounded when 
Donald Trump withdrew the US 
last January.

The 11 remaining members, 
including Australia, Japan and 
Mexico, agreed in November to 
continue with a successor deal, 
the Comprehensive and Progres-
sive Agreement for Trans-Pacific 
Partnership.

The UK discussions to join the 

distant trade group that has lost its 
biggest member come as Mr Fox 
embarks on a three-day trip to try 
and woo Chinese business.

Greg Hands, a UK trade minis-
ter, said there was no geographical 
restriction on Britain joining TPP. 
“Nothing is excluded in all of this,” 
he told the Financial Times. “With 
these kind of plurilateral relation-
ships, there doesn’t have to be any 
geographical restriction.”

However, UK accession would 
almost certainly have to wait until 
TPP itself has been revised, and 
the UK has agreed its post-Brexit 
relationship with the EU.

Officials from TPP countries 
say they expect to sign the revised 
deal early in 2018 but are now try-
ing to resolve some issues raised 
by Canada. One said it was “way 
too soon” to discuss UK accession 
before a Brexit deal.

When the TPP was initially con-
cluded in 2015, it was envisaged as 
a “platform for regional economic 
integration” rather than a group 
that could incorporate European 

members. However, some TPP 
countries now welcome the idea 
of having another G7 economy as 
a member. British officials have 
floated the idea in meetings with 
counterparts from Australia, New 
Zealand and other TPP countries 
in recent months.

Labour criticised the govern-
ment’s interest in TPP, saying that it 
should focus closer to home, in par-
ticular on Britain’s “key future trad-
ing arrangement” with the EU. “Of 
course [TPP] could be helpful but 
it is not the main event, and at the 
moment the government is making 
a hash of that,” said Barry Gardiner, 
the shadow trade secretary.

Legally, the UK cannot sign 
trade deals before it leaves the EU, 
scheduled for March 2019. Join-
ing TPP could be a less protracted 
process than negotiating individual 
trade deals with the member coun-
tries, but the trade department 
could decide to pursue bilateral 
deals instead. Much of its work is 
focused on attracting direct invest-
ment to the UK.

HENRY MANCE, JIM PICKARD AND 
SHAWN DONNAN

DAVID SHEPPARD

EGGY HOLLINGER

The eurozone manufacturing purchasing managers’ index in December hit 60.6, its highest level since mid-1997 © AFP
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W
hen the last  U S 
Abrams battle tanks 
left Germany in 2013, 
it marked the end of 
a 69-year presence, 

and told of a western military alliance 
untroubled by potential problems on 
Europe’s borders. Just a few years later 
American armour is again fanning 
out across the continent’s east with 
a mission not just to show strength 
to an emboldened Russia, but to test 
whether the mundane matter of lo-
gistics might hobble Nato’s response 
to any provocative action.

The scores of US fighting vehicles 
that in September rolled on to the 
docks in Gdansk in Poland were the 
latest to join an urgent effort to test the 
obstacles to rapid Nato deployment 
in Europe.

Russia’s 2014 annexation of Crimea 
tops a list of security worries that have 
brought the “peace dividend” era after 
the fall of the Berlin Wall to an abrupt 
end. General Robert Neller, the US 
marine corps commandant, warned 
US troops stationed in Norway late 
last month that he felt “there’s a war 
coming”. His spokesperson later said 
the general did not believe a battle 
imminent, but was stressing the need 
“to be ready for the full spectrum of 
conflict”.

Just a week earlier, a senior Russian 
official had accused Nato of forcing 
Moscow against its will into “military 
competition in the centre of Europe”.

“After the wall came down . . . it 
didn’t even occur to anybody that 
we would have to be moving across 
eastern Europe in any kind of military 
formation,” says General Ben Hodges, 
until recently commander of the US 
Army Europe. “We all thought Russia 
was going to be our partner. Every-
body started downsizing their military 
as fast as they could.”

Now, a senior Nato official says the 
alliance is “looking at all those things 
we forgot how to do”. He admits the 
pact — or at least some of its members 
— could have been quicker to heed 
warnings from events such as a wide-
ranging cyber attack in Estonia in 2007 

Nato’s logistical battle to deter Russia
The alliance is building up its presence on its eastern front, but the practical problems are formidable

MICHAEL PEEL AND MICHAEL ACTON 

Donald Trump shakes the hand of Emmanuel Macron during a Nato summit 
in Brussels in May, during which the US president demanded that other Nato 
members pay more © Bloomberg

quarters and the capitals of its 29 
member states agree that there is an 
urgent need to sharpen operations in 
Europe. Both Nato and the EU have 
launched multi-pronged initiatives to 
address logistics concerns from easing 
transport bottlenecks to reforming 
time-consuming border customs 
procedures.

The military overhaul in Europe is 
providing a new test of Nato’s capacity 
for reinvention, nearly 70 years after 
it was founded. The alliance is now 
trying to demonstrate its ability to 
protect a post-cold war frontier that 
stretches from the Arctic Circle to 
northern Syria.

The challenges facing Nato range 
from the capabilities of cash-strapped 
European militaries, to the commit-
ment of President Donald Trump’s 
US administration and the inten-
tions of President Vladimir Putin’s 
Russia. Nato also faces questions 
about whether its scaled-up territorial 
security is proportionate — or risks 
provoking the very kind of conflict it 
is supposed to prevent.

“Nato certainly doesn’t want a new 
cold war, [but] the world has changed 
and therefore Nato has to change,” says 
Jens Stoltenberg, the pact’s secretary-
general, who took over less than a year 
after the Crimea conflict began. “For 
the first time in our history, we need 
to do crisis management beyond our 
borders and at the same time step 

other’s mutual defence. Since then, 
he and other US officials have made 
more reassuring statements but he 
has also urged, even more directly 
than previous US administrations, 
European members to spend more 
on defence. He claimed in November 
that this pressure had yielded results: 
“Billions and billions of dollars are 
pouring in,” he said. “Nato, believe me, 
is very happy with Donald Trump and 
what I did.”

European countries, who make up 
the overwhelming majority of Nato 
members, have signalled that they 
are taking common security more 
seriously. All but three of the EU’s 28 
member states last month launched 
the so-called Permanent Structured 
Cooperation (Pesco) to boost defence 
co-operation.

A Dutch-led initiative to improve 
military mobility around Europe, 
looking at obstacles from red tape to 
inadequate infrastructure, has been 
approved under Pesco. It is intended 
to dovetail with a report on the same 
subject due from the EU’s Euro-
pean Defence Agency in the spring. 
Halbe Zijlstra, Dutch foreign minister, 
has said the military mobility work 
“should enable the EU to better ensure 
our own security”.

The flurry of activity reflects the 
scale of the rethink on the defence 
of Europe since the Crimea conflict 
began. After the collapse of the Soviet 
Union in 1991 Nato redirected its op-
erations into international conflicts 
such as Afghanistan and more recently 
Libya. US army personnel in Europe 
fell to just a tenth of its postwar peak of 
about 300,000, as Washington’s focus 
shifted to Afghanistan, Iraq and the 
rise of China.

Now the Nato alliance has set up 
what it styles a deterrent air, land and 
sea presence in its eastern member 
states.

There is a “tripwire” first line of 
defence of about 4,500 Nato troops 
in forward bases in Poland and the 
Baltic states of Latvia, Lithuania and 
Estonia. Since 2015, a US armoured 
brigade of about 3,300 personnel has 
been based on rotation in Europe.

The relatively small size of the al-
liance’s eastern resources inevitably 
leads to the question of what would 
happen if Russia, or another power, 
decided to test Nato’s strength. Rus-
sian troops could be on the outskirts 
of Tallinn, Estonia’s capital, within 60 
hours of an attack starting, a study 
by the Rand Corporation claimed in 
2016. Nato says a “spearhead” rein-
forcement contingent of 5,000 troops 
could start deploying anywhere in 
Europe “within days”. This year the 
spearhead force will be led by Italy, 
whose capital Rome is more than 

2,000km from Tallinn.
The logistical problems run deep-

er than distance. In central and east-
ern Europe, where many countries 
were either in the Soviet Union or 
part of its Warsaw Pact, infrastructure 
is sometimes sparse or dilapidated. 
Bridges, tunnels, roads, railways 
and ports in western Europe have 
not been constructed in the past 25 
years to carry large numbers of heavy 
US military vehicles. “They are no 
longer building bridges in Europe 
with a 70-tonne capacity capable of 
supporting the weight of an Abrams 
tank,” observes Doug Lute, former US 
permanent representative to Nato.

The quantity and variety of glitch-
es is intimidating: a six-hour delay to 
shipments crossing between Poland 
and Lithuania due to a change in rail 
gauge; the obstacles military vehicles 
face clearing the many Polish railway 
stations that have only one siding 
(Warsaw says most stations have 
more than one); the limitations of 
Bremerhaven, a German North Sea 
port, where access is via a single road 
gate that allows only a total of 1,500 
vehicles per day in and out.

The investment the EU and Nato 
make in improving and reviving in-
frastructure will ultimately be a “po-
litical decision”, says Michael Linick, 
a contributor to the Rand report. “The 
more aggressive their posture towards 
Russia, the more necessary this is.” 

Gen Hodges says the European 
Reassurance Initiative — a US fund 
set up after the Crimea operation and 
worth $3.4bn in 2017 — has already 
financed improvements to railheads 
so tanks can be unloaded more quick-
ly. Other priorities should include 
transporters for heavy equipment 
and fuel storage facilities. “This is 
stuff that we could put money into 
immediately,” he adds.

Administrative constraints add 
a further layer to the deployment 
challenge. Border checks can be 
suspended to allow swift move-

ment in the event of a crisis. But 
in the absence of such a red alert, 
commanders have to observe do-
mestic rules such as German laws 
that ban heavy vehicles from the 
roads at certain times. Nato says 
it has made a priority of cutting 
border processing times for troops 
and materiel from as much as three 
weeks in some member states to a 
target of five days.

Western military planners are 
also under pressure to solve often 
longstanding problems of incom-
patible equipment, from radios to 
fuel nozzles.

Europe’s 28 militaries are them-
selves an unruly collection of ve-
hicles and weapons. According to a 
report in October by the Nato par-
liamentary assembly, which brings 
together legislators from member 
countries, the continent has 20 
types of fighter jet, compared with 
six from the US; 29 varieties of de-
stroyer and frigate, compared with 
just four for the US; and 17 versions 
of main battle tanks, compared 
with one produced by its largest 
member. “Clearly in Europe we have 
huge waste,” says one EU diplomat. 
“Everybody has their own defence 
industry — and no one wants to give 
theirs up.”

Money shortages also threaten 
Nato ambitions — even though the 
alliance’s members spent an esti-
mated $946bn on defence last year. 
In 2016, only four of the European 
members — the UK, Poland, Esto-
nia and Greece — met an alliance 
target to spend the equivalent of 
2 per cent of gross domestic prod-
uct on their militaries. They are 
expected to be joined by Romania 
this year, while Latvia and Lithuania 
have also committed to reaching the 
goal. EU funds aimed at projects in 
the union’s poorer regions and worth 
€63.4bn for the 2014 to 2020 period, 
are being eyed as a potential source 
of infrastructure finance.

and the brief Russia-Georgia war in 
2008. “All of the indicators were there,” 
he says. “We took our eye off the ball.”

Others in Nato dispute that it 
has been too slow to adjust to big 
changes in the international security 
environment. But officials in both the 
alliance’s sprawling Brussels head-

up . . . our efforts for collective defence 
in Europe.”

The process has intensified since 
Mr Trump took office. The US leader 
shocked Nato allies in May when he 
failed to reiterate American support 
for the pact’s Article 5 provision, un-
der which members commit to each 
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Nigeria’s official retail PMS price 
still the lowest in West Africa
FRANK UZUEGBUNAM

N
igeria’s official retail 
price of Premium 
Motor Spirit (PMS) 
otherwise known as 
fuel which is N145 

per litre still remain the lowest 
in the West African sub-region 
based on survey of gasoline pric-
es as at December 25, 2017. Sierra 
Leone which has the second low-
est price in the sub-region retails 
the product at N279.57 per litre 
while Mali has the highest offi-
cial retail price of the petroleum 
product at N457.17.

There is substantial difference 
in these prices among countries. 
The differences in prices across 
countries are due to the various 
taxes and subsidies for gasoline. 
All countries have access to the 

about N170 / litre”.
“NNPC, which absorbs the 

attendant subsidy on behalf of 
the Federal Government, is the 
importer of last resort. We under-
stand that NNPC meets this de-
mand largely through its Direct 
Sales Direct Purchase (DSDP) 
framework; however due to 
price challenges on the DSDP 
platform, some participants in 
the scheme failed to meet their 
supply quota of refined petro-
leum product, especially PMS, to 
NNPC”.

The statement went further to 
state that historically DAPPMA 
members imported about 65 
percent of the nation’s total fuel 
consumption, Major Oil Market-
ers Association of Nigeria (MO-
MAN) imports about 15 percent 
and PPMC/NNPC import the 
balance of 20 percent but this 
scenario changed drastically due 

same petroleum prices of inter-
national markets but then decide 
to impose different taxes. As a re-
sult, the retail price of gasoline is 
different. 

The average retail price of fuel 
in the West Africa sub-region is 
N341.31 per litre while the global 
average price is N400.22 per litre. 

Nigeria has been bedeviled by 
the scarcity of fuel in the build up 
to the festive season with various 
agencies and marketers trading 
blame.

The Depot and Petroleum 
Products Marketers Association 
(DAPPMA) in a statement signed 
by Olufemi Adewole, Execu-
tive Secretary, DAPPMA put the 
blame on the fact that the Nige-
rian National Petroleum Corpo-
ration (NNPC) has been the sole 
importer of PMS into the coun-
try since October 2017 because 
“current import price of petrol is 

to several challenges faced by 
marketers.

However, the NNPC in an of-
ficial statement signed by Ndu 
Ughamadu, Group General Man-
ager, Group Public Affairs Divi-
sion stated that “it has supplied 
appreciable volume to DAPPMA, 
MOMAN and Independent Pe-
troleum Marketers of Nigeria 
(IPMAN) to rid the challenges 
currently being experienced in 
the supply and distribution of pe-
troleum products in the country. 

“The statement by DAPPMA 
that the current hiccups in the 
supply of products was due to 
the inability of the Direct Sales 
Direct Purchase (DSDP) partners 
of NNPC to deliver on their busi-
ness obligations is unfounded 
and self-indicting as many of 
DAPPMA members patronize 
the same DSDP international 
counterparts as the corporation”. 
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OPEC weekly basket price
DAY PRICE

29/12/17 62.07

22/12/17 61.57

15/12/17 61.71

8/12/17 61.02

1/12/17 61.33

BP returns to solar 
with investment in 
Lightsource
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Glencore sells parts 
of oil storage to 
China’s HNA, awaits 
US clearance

finance    people     
appointments
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Can proposed modular refineries 
dent downstream supply gap?

T
he Federal Gov-
ernment has said 
that ten modular 
refineries are at 
advanced stages 

of development in the Niger 
Delta with the capacity to 
add 300,000 barrels per day 
(bpd) production.

The 10 modular refiner-
ies are located in five states 
in the Niger Delta region; 
namely Akwa Ibom, Cross 
River, Delta, Edo and Imo 
states, according to the 
statement by Laolu Akande, 
special assistant on Media 
and Publicity to vice presi-
dent Yemi Osinbajo.

According to Osinbajo, 
two out of the 10, Amakpe 
Refinery (Akwa Ibom), 
and OPAC Refinery (Delta 
State), have their mini-refin-
eries modules already fabri-
cated, assembled and con-
tainerized overseas, ready 
for shipment to Nigeria for 
installation.

Advanced stage of de-
velopment for the modular 
refineries means that the 
projects have passed the 
Licence to Establish (LTE) 
stage, while some have 
the Authority to Construct 
(ATC) licence or close to 
having it because they have 
met some critical require-
ments in the Licensed stage. 
Constructing these kinds of 
refinery usually pass three 
stages: Licence to Establish 
(LTE), Authority to Con-
struct (ATC) and Licence to 
Operate (LTO).

Nigeria is betting on 
these modular refineries to 
ensure self-sufficiency of 
petroleum products while 
serving as a disincentive 
for illegal refineries and oil 
pollution. By 2019, Africa’s 
largest economy plans to 
discontinue importation of 
refined petroleum products.

Osinbajo said govern-
ment is committed to pro-
moting the establishment of 
privately financed modular 
refineries so as to increase 
local refining capacity, cre-
ate jobs, ensure peace and 
stability in the Niger Delta. 

Ma i n t e n a n c e 
works on the 
Tema Oil Re-
finery (TOR) 

has been completed ahead 
of the scheduled com-
mencement of crude oil 
refinery in the first quar-
ter of 2018. With the dis-
covery of oil and gas in 
Ghana, the company has 
attempted to expand and 
position itself to improve 
its infrastructure. This is 
to ensure reliability of pe-
troleum products on the 
Ghanaian market and also 
to enhance export to the 
ECOWAS sub-region.

The management of 
TOR is counting on work-
ers to put in more efforts to 
ensure the efficiency of the 
refinery.

“A positive attitude of 
employees towards work is 

However, this commitment 
is yet to go beyond words.

The on-going fuel scar-
city has demonstrated just 
how fragile and unreliable 
the current system is. A little 
hiccup means long queues 
and this government seems 
to be racing against time to 
justify coming back to the 
electorate next year to ask 
for votes. Petrol prices have 
not reduced as it promised 
and the subsidies it castigat-

what will keep the com-
pany high as production 
starts, in order to have 
TOR bounce back on its 
feet,” TOR’s Board Chair-
man, Tongreaan Kugbil-
song Nanlebegtang, said.

S i n c e  1 9 6 3 ,  T O R 
has been the engine 
of growth for Ghana’s 
economy in the vision of 
successive governments’ 
efforts at having a vibrant 
and robust energy sector.

ed is back with a vengeance.
A report that 38 licensed 

privately financed green-
field and mini-modular 
refineries investors have so 
far indicated interests in the 
establishment of refineries 
in the region and at least 
ten (10) of the licensed re-
fineries investors are at an 
advanced stage of develop-
ment had been submitted to 
government but it will take 
a long time to translate to 
reality

Modular refinery op-
erators are constrained 
by funding challenges as 
a 20,000 barrel could cost 
over $50million. The Vice 
President directed the Fed-
eral Ministry of Petroleum 
Resources to keep provid-
ing the necessary support 
and creating the enabling 
environment for positive 
investments in modular 
refineries by engaging key 
government agencies.

The best support for op-
erators is in the area of fi-
nancing as few local banks 
are willing to lend to serious 
ones. Federal Government 
can provide guarantee for 
loans through the Central 
Bank to make them come 
on stream fast. Some of the 
investors are counting on 

Brief
Ghana:
Tema Oil Refinery ready for 
commencement of crude oil 
refinery in 2018

Snapshot

bpd
Estimated 
capacity of 

proposed 10 
new refineries 
coming up in 

the Niger Delta 

300,000bpd

foreign development banks 
like the US and China Exim 
banks but they desperately 
need guarantees from the 
Government.

Agencies including the 
Niger Delta Development 
Commission, NDDC, Nige-
rian Content Development 
& Monitoring Board, NCD-
MB, and financial institu-
tions, including the Interna-
tional Finance Corporation, 
African Export-Import Bank 
(Afreximbank), Nigerian 
Sovereign Investment Au-
thority, Bank of Industry, 
have been tapped to sup-
port the investors.

Providing this kind of 
support for operators is both 
pragmatic both for business 
and political reasons. When 
these refineries come on 
stream in the Niger Delta, 
it will reduce incentive for 
militancy and create more 
jobs.

Oil producing states will 
see other sources of income 
from oil and reduce agita-
tion for resource control. It 
may allow the government a 
say on price of refined prod-
uct depending on the terms, 
even though control prices 
are not desirable and may 
have something to cam-
paign on next year.

Global conventional 
discoveries hit a 
record low in 2017, 
coming in at less 

than seven billion barrels of 
oil equivalent (boe), accord-
ing to Rystad Energy.

This was the lowest figure 
since at least 2012, Rystad 
highlighted, when 30 billion 
boe was discovered around 
the globe. The total volume 
of global conventional dis-
coveries stood at 16 billion 
boe in 2013, 15 billion boe 

in both 2014 and 2015, and 
eight billion boe in 2016.

“We haven’t seen any-
thing like this since the 
1940s,” Sonia Mladá Pas-
sos, senior analyst at Rys-
tad Energy, said in an or-
ganization statement.

“The discovered vol-
umes averaged at 550 mil-
lion barrels of oil equivalent 
per month. The most wor-
risome is the fact that the 
reserve replacement ratio 
in the current year reached 
only 11 percent (for oil and 
gas combined), compared 
to over 50 percent in 2012,” 
Passos added.

According to Rystad’s 
analysis, 2006 was the last 
year when the reserve re-
placement ratio reached 
100 percent. This was said 
to be largely thanks to the 
giant onshore gas field 
Galkynysh in Turkmeni-
stan.

World:
Global conventional discoveries 
hit record low in 2017



Egypt:
With new gas deals, Egypt closes 
in on energy hub goal

E
gypt is set to in-
augurate a new 
wharf for natu-
ral gas and pe-
troleum prod-

uct tankers on the Gulf of 
Suez, another step in its 
plan to become a regional 
energy hub. The new 2.5 
km wharf is being built 
by SUMED, which for de-
cades has operated two 
pipelines from the Red 
Sea to the Mediterranean. 
The wharf will have three 
berths to receive natural 
gas and petroleum prod-
ucts carriers. 

The country has been 
building fuelling depots 
for ships along the Suez 
Canal and expanding its 
refining capacity. It has 
an extensive pipeline 
network and two idle gas 

liquefaction plants ready 
to export new gas as it ar-
rives.

SUMED, owned 50 
percent by the Egyptian 
government and the rest 
by Arab oil exporters in 
the Gulf, is spending $415 
million to expand its fa-
cilities, mainly at the Red 
Sea end.

It is also building nine 
300,000 cubic metre pe-
troleum storage tanks and 
loading and offloading fa-
cilities. The tanks are due 
to be completed by the 
end of 2018, Mohamed 
Abdel-Hafez, SUMED 
chairman, said.

NBK-Egypt provided 
$300 million in financing 
for the project, the bank 
said in May.

The country believes 

north of Port Said.
Egyptian President 

Abdel Fattah al-Sisi’s gov-
ernment has announced 
the hub approach part of 
its energy policy, but still 
faces logistical and politi-
cal obstacles to its goal.

Energy analysts say the 
cheapest way for Egypt’s 
neighbours to send their 
gas supplies abroad 
would be through Egypt’s 
two unused liquefaction 
plants, but this is compli-
cated by legal and logisti-
cal problems or by finan-
cial constraints.

Alternative routes for 
Egypt’s neighbours, such 
as direct pipelines to Tur-
key, Greece or Italy, could 
be prohibitively expen-
sive because of the depth 
of the seabed.
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gas

India is set to surpass 
China as the biggest 
importer of lique-
fied petroleum gas 

(LPG) as a drive to re-
place wood and animal 
dung fires for cooking 
boosts consumption.

Shipping data in 
Thomson Reuters Eikon 
shows LPG shipments to 
India will reach 2.4 mil-
lion tonnes in Decem-
ber, pushing it ahead of 
top importer China, on 
2.3 million tonnes, for 
the first time.

India’s LPG purchas-
es have surged from 
just 1 million tonnes a 
month in early 2015 on 
the back of a govern-
ment programme to 
bring energy to millions 
of poor households rely-

Brief
LPG Market:
India challenges China as 
world’s biggest LPG importer

ing on open fires.
LPG, a mixture of pro-

pane and butane, is used 
for cooking and transport, 
as well as in the petro-
chemical industry. The 
global market is similar 
in size to liquefied natu-
ral gas (LNG), at around 
300 million tonnes traded 
a year, although both are 
dwarfed by the market for 
crude oil, which stands at 
well over 4 billion tonnes 
a year.

Saudi Arabia:
Aramco embarks on global hunt for 
natural gas supplies

Saudi Aramco is 
looking for natu-
ral gas assets from 
Russia to East Af-

rica and the US as the 
kingdom’s state-owned 
energy giant hunts for 
ways to meet soaring do-
mestic demand.

The comments by 
Khalid Al-Falih, who’s 
both Aramco chairman 
and Saudi energy minis-
ter, are a tacit admission 
Aramco has failed to find 
enough domestic gas re-
serves despite years of 
exploration. He is now 
considering imports of 
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its strategic location 
straddling the Suez Canal 
and the land bridge be-
tween Asia and Africa and 
its well-developed infra-
structure will help turn it 
a trading and distribution 
centre for countries in the 
region and beyond.

A slew of announce-
ments of new gas pro-
duction and the expan-
sion of its infrastructure 
have helped advance 
the plan. Italy’s Eni this 
month delivered the 
first gas from Egypt’s gi-
ant offshore Zohr field, 
whose estimated 30 
trillion cubic feet (tfc) 
makes it the biggest gas 
field in the Mediterra-
nean, and BP delivered 
the first gas from anoth-
er offshore field, Atoll, 

super-cooled liquefied 
natural gas to bridge the 
gap with local consump-
tion and cut the amount of 
crude oil burned in power 
stations instead of export-
ed for profit.

“Aramco is drawing a 
very wide net,” said Al-Fa-
lih, mentioning the Medi-
terranean and the Caspian 
Sea as other potential tar-
gets for gas assets.

Saudi Arabia diverts 
tens of millions of barrels 
of crude every year into 
its electricity generation 
plants, particularly during 
the peak air-conditioning 
season in the summer. It 
does not produce enough 
gas to supply its power 
stations. Most the gas it 
does pump goes to its fast-
growing petrochemicals 
industry.

Al-Falih would not 
rule out buying LNG from 
Russia, which this month 
opened a new plant in the 
Arctic, although he cau-
tioned it was not the most 
economical option at the 
moment. 
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power
BP returns to solar with 
investment in Lightsource

B
P is getting 
back into so-
lar power six 
years after its 
first, failed 

foray, with a $200 million 
investment in solar gen-
erator Lightsource that 
the oil and gas firm ex-
pects will deliver profits 
and deepen its foothold 
in renewable energy.

BP, which adopted a 
sunburst logo two de-
cades ago to convey its 
ambition in solar energy, 
agreed to acquire a 43 
percent stake in Europe’s 
largest solar developer. 
It will be renamed Light-
source BP.

The London-based so-
lar firm plans to quadru-
ple its solar capacity to 8 
gigawatt (GW) through 
large-scale projects in the 
United States, India, Eu-
rope and the Middle East.

The investment, a frac-

down, new projects are 
increasingly turning to 
long-term power pur-
chase agreements (PPAs) 
with corporations to se-
cure revenues.

“The beautifully attrac-
tive thing about solar is 
the fact that it creates very 
predictable long-term 
revenue streams,” said 
Lightsource CEO Nick 
Boyle, adding such agree-
ments were just as “bank-
able” as a government 
subsidy.

BP was the first of the 
world’s top oil companies 
to put a focus on energy 
sources other than fossil 
fuels two decades ago with 
an $8 billion investments 
in renewable energy, using 
the marketing slogan “Be-
yond Petroleum”.

BP, which also has 
wind power, biofuels and 
biopower investments, 
said it would pay $50 mil-

lion when the deal was 
completed and the bal-
ance of the $200 million 
over three years.

BP does not give a 
breakdown of profit or 
loss from its renewable 
investments.

Lightsource has com-
missioned 1.3 GW of so-
lar capacity to date and 
manages about 2 GW of 
capacity under long-term 
operations and mainte-
nance contracts.

Other oil majors in-
cluding Royal Dutch Shell 
and France’s Total have 
invested in renewable en-
ergy as they prepare for a 
shift away from fossil fuels 
in the fight against cli-
mate change.

BP expects solar to 
generate about a third of 
the world’s total renew-
able power and up to 10 
percent of total global 
power by 2035.

Brief

A new energy joint 
venture plans to 
develop a 65MW 
portfolio of small-

scale run-of-the-river 
hydropower projects in 
Zambia. A Nairobi-based 
energy holding company 
has teamed up with inter-
national finance institu-
tion Norfund and invest-
ment company Vineyard 
to create a new joint ven-
ture company, New Africa 
Power.

New Africa Power has 
committed $4.6 million for 
the feasibility phase of the 
development, which is ex-
pected to be completed by 
Q3 of 2018.

The consortium has al-
ready finalised an intensive 
site survey, hydrological as-
sessments as well as initial 
socio and environmental 
impact assessments.

In a next step, the ven-
ture company will develop 
the projects for submis-
sion under the renewable 
energy feed in tariff pro-
gramme, thereby ensuring 
alignment with the gov-
ernment’s economic and 
social development pro-
grammes.

The Zambian govern-
ment recently made the 
Renewable Energy Feed-in 
Tariff (REFiT) Strategy of-
ficial.  

Zambia: 
New energy joint venture 
explores hydropower

tion of the approximately 
$17 billion BP has spent 
in 2017, comes six years 
after BP wrote down bil-
lions on its first invest-
ment in solar, when its 
panel manufacturing 
business struggled with 
competition from China.

Dev Sanyal, who heads 
BP’s Alternative Energy 
business said Lightsource 
differed from its previous 
investment because it 
was a solar power genera-
tor rather than maker of 
hardware.

“We see in the so-
lar business, in the way 
Lightsource have crafted 
it, a very attractive busi-
ness proposition. We see 
growth in terms of return, 
cash delivery and profit-
ability,” Sanyal said.

Although globally, 
state subsidies for renew-
able projects are falling 
as technology costs come 

South Korea aims to 
boost the portion of 
LNG in its electric-
ity generation mix 

to 18.8 percent in 2030 from 
an estimated 16.9 percent 
this year as part of efforts 
to reduce its heavy reliance 
on coal and nuclear, the en-
ergy ministry said.

In its long-term Basic 
Blueprint for Power Supply 
and Demand, the Ministry 
of Trade, Industry and En-
ergy said renewable sourc-
es would account for up 
to 20 percent of the power 
mix in 2030, up from an es-
timated 6.7 percent in 2017, 
by increasing investment 
in solar and wind power 
plants.

In contrast, coal’s share 
in the power mix is slated to 
fall to 36.1 percent in 2030 
from 45.3 percent in 2017, 
and nuclear to fall to 23.9 
percent from 30.3 percent 
over the same period, ac-
cording to the blueprint, 

which outlines the coun-
try’s energy road map for 
2017-2031.

The new plan puts more 
emphasis on issues related 
to the environment and 
safety, moving away from 
the stable supply and eco-
nomic efficiency focus that 
the country has long given 
top priority, which has re-
sulted in an over-reliance 
on coal and nuclear gen-
eration, the ministry said in 
a statement.

S. Korea unveils power 
mix plan for 2030 focused 
on renewables, LNG
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NEITI’s 2015 audit report: 
Reforms yet to deliver promise  

maintenance.
A breakdown of the repairs and main-

tenance expenses shows that N24.2 bil-
lion was spent on crude movements; 
N22.1 billion on fund releases for sala-
ries; N15.6 billion on demurrage; N13.2 
billion on share of upfront; N11.37 bil-
lion on product distribution; N10.5 bil-
lion on through/marine; N4.12 billion 
on facility repairs; N3.27 billion on op-
erations; N1.9 billion on security; and 
N1.3 billion on projects, among others.

NEITI recommends that upfront de-
ductions should be discontinued and 
that NNPC should settle its liabilities 
and reconcile the unreconciled amount. 
NEITI also recommends that detailed 
records of losses and repairs be kept to 
ensure transparency and accountability.

Non-Cash Call Items
The total cash calls paid to joint ven-

ture operators in 2015 was $4.37 billion. 
Out of this, $597.8m was paid on what 
the report considers non-cash call items. 
This included $307.83 million paid to the 
National Intelligence Agency (NIA) and 
Navy for security; $238 million collected 
by NAPIMS as administrative charges; 
$7.2 million for travelling and accom-
modation; and $4.8 million for consul-
tancy, among others.

NEITI recommends that non-cash 
call expenses should be paid from 
NNPC overhead budget, and payment 

A
ccording to the Nigeria Ex-
tractive Industries Transpar-
ency Initiative (NEITI) 2015 
Oil and Gas Industry Audit 
Report, Nigeria’s oil and gas 

revenues plunged from $54.5 billion in 
2014 to $24.8 billion in 2015, while the 
country’s oil production fell from 798 
million barrels in 2014 to 776 million 
barrels in 2015.

These losses were seen in various 
crude sales arrangements Nigeria sub-
scribes to and theft. The volume of crude 
oil declared lost to theft by 13 operators 
in 2015 was 27.1 million barrels. Though 
this amounted to only 3.5 percent of oil 
production, the loss was valued at $1.4 
billion.

But this was not all the losses record-
ed in the period. The Petroleum Prod-
ucts Marketing Control (PPMC) also 
declared loss of crude worth $25 mil-
lion, bringing the total declared losses to 
$1.45 billion.

NEITI says this brings the established 
loss to theft from 2011 to 2015 to a total 
of 113.1 million barrels valued at $11bil-
lion. Also, PPMC declared losing prod-
ucts worth N56.4 billion, broken down 
as follows: N52 billion for losses on 
petrol, N3.8 billion for losses on diesel, 
and N123 million for losses on kerosene. 
Deferred production on account of sab-
otage or repairs came to 57 million bar-
rels.

NEITI reiterates its call for effective 
and adequate metering infrastructure 
and enhanced security of our oil and gas 
assets.

Domestic Crude Allocation
In 2015, 153.92 million barrels of 

crude was allocated for domestic con-
sumption (at 445, 000 barrels per day), 
of this figure, 56.11 million barrels or 
37 percent went to PPMC for export; 
89 million barrels or 57 percent for Off-
shore Processing Arrangement (OPA) 
and 8.74 million barrels or 5.6 percent 
for local refineries. The total value of the 
domestic allocation came to $7.77 bil-
lion or N1.5 trillion.

When combined with the closing 
balance for the previous year and with 
allowance made for liability acknowl-

ISAAC ANYAOGU

to NIA and others from cash call account 
should be discontinued.

OPA and Other Losses
The report shows that in 2015 the 

country recorded a net loss of $723 
million from getting refined products 
through Offshore Processing Arrange-
ment (OPA). This means that the value 
of refined products that the country re-
ceived through OPA was less than the 
value of the crude given by $723 million, 
even after allowances had been made 
for costs and margins. The President 
Muhammadu Buhari administration 
cancelled the OPA in November 2015 for 
being uneconomical.

However, there was an outstanding 
liability of $498 million by companies 
contracted under OPA from under-
delivery of imported products. The re-
port shows that $90m was lost through 
a practice where NNPC used a revised/
lower pricing option at the point of pay-
ment instead of the higher price at the 
point of purchase. NNPC has stopped 
the practice of double valuation with the 
coming of the present administration.

NEITI recommends close monitor-
ing of the Direct Sale Direct Purchase 
(DSDP) arrangement that replaced the 
OPA to ensure the country is not being 
shortchanged. It also calls for govern-
ment to recover the $498m OPA liabili-
ties from the affected companies.

government&policies

edged and upfront deductions by NNPC, 
there was an un-reconciled sum of N317 
billion from the value of crude allocated 
for domestic consumption. NNPC ac-
knowledges having a liability of N418 
billion as at 31st December 2015. Also, 
NNPC deducted the following upfront 
from domestic crude account: N60.9 
billion for losses; N316.7 billion for sub-
sidy; and N112 billion for repairs and 

Snapshot

Nigeria’s oil and 
gas revenues 

plunged from $54.5 
billion in 2014 to 

$24.8 billion in 2015

$24.8bn
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Glencore sells parts of oil storage to 
China’s HNA, awaits US clearance

Swiss-based trading 
and mining giant 
Glencore Plc has 
partly completed 

the sale of a 51 percent 
stake in its storage and 
logistics businesses to 
a unit of China’s HNA 
Group, although transfer 
of some assets is pending 
US clearance.

Glencore in March 
agreed to sell the stake in 
HG Storage International 
Ltd, a vehicle that carries 
its petroleum products 
storage and logistics port-
folio, to HNA Innovation 
Finance Group Co for 
$775 million.

The commodities trad-
er said that $579 million 
of the deal had closed. It 
added that three assets lo-
cated in the United States 
would be transferred to 
HNA in 2018 upon receiv-

Brief

ing clearance from the 
Committee on Foreign 
Investment in the United 
States (CFIUS), which re-
views national security 

panies had completed the 
deal and would operate 
HG Storage International 
Ltd’s portfolio in Europe, 
Africa and the Americas 
as a joint venture. It did 
not mention any pending 
US approval for the trans-
fer of three US assets.

Glencore had been 
looking to sell a bundle 
of its global oil storage 
stakes, following similar 
moves by rivals as a boom 
period for storage showed 
signs of ending.

Demand for storage 
exploded following the 
oil price plunge in 2014 
because the abundance 
of crude for immediate 
delivery meant traders 
could make millions by 
buying oil cheaply and 
storing it to resell later at 
higher prices.

Gulf Arab energy 
companies is-
sued record 
debt this year as 

producers opted to exploit 
lower borrowing costs to 
fund expansion plans.

Oil and gas producers, 
pipeline operators and re-

finers in Kuwait, the Unit-
ed Arab Emirates, Saudi 
Arabia, Oman, Bahrain 
and Qatar borrowed $28.7 
billion through bonds and 
syndicated loans in 2017, 
eclipsing the previous high 
set two years earlier, ac-
cording to data compiled 

Gulf Arab Energy producers issue 
record debt for expansion

by Bloomberg. Those com-
panies borrowed about 
$71.4 billion in the past 
three years, more than 
twice the amount in the 
previous period.

The annual average of 
the J.P. Morgan Middle East 
Composite Index’s debt 
yield, an indication of bor-
rowing rates in the region, 
declined 12 basis points 
to 4.58 percent in 2017, a 
two-year low. Global en-
ergy demand will jump 
35 percent by 2040, from 
2015, OPEC estimates. Its 
Secretary-General Mo-
hammad Barkindo says oil 
investment is needed now 
to meet that growth and to 
make up for declining pro-
duction at older fields.

State-owned compa-
nies in the Middle East 
have leaned on debt since 
2014 as revenue fell with 
energy prices. Benchmark 

oil prices in the region 
tumbled as much as 60 
percent in the period.

Oil and gas producers 
in Saudi Arabia, Kuwait 
and the UAE plan to spend 
more than $600 billion on 
energy projects over the 
next five to 10 years, of-
ficials from the countries 
have announced. Global 
energy investment was 
$1.7 trillion in 2016, ac-
cording to the Internation-
al Energy Agency.

Abu Dhabi Crude Oil 
Pipeline LLC, a unit of 
state-run Abu Dhabi Na-
tional Oil Co., raised $3 
billion in a bond offering 
in October to finance proj-
ects. Kuwait National Pe-
troleum Co. borrowed $6.2 
billion in May for a refinery 
and clean fuels projects. 
Saudi Arabian Oil Co. sold 
$3 billion in Sharia-com-
pliant bonds in April.

implications of foreign in-
vestments in US firms or 
operations.

HNA said, in a separate 
statement, that the com-

Total has com-
mitted to invest 
in the first large-
scale develop-

ment phase of the deep-
water Libra project in the 
presalt Santos basin, 180 
km (112 mi) offshore Rio 
de Janeiro.

The Petrobras-led con-
sortium will commission 
an FPSO with a produc-
tion capacity of 150,000 
b/d of oil from 17 wells, 
located on the northwest 
part of the block.

Arnaud Breuillac, 
President Exploration & 
Production of Total, said: 
“The decision to launch 
the large-scale develop-
ment of the Libra field is a 
major step…

“We have worked with 
Petrobras and our part-
ners to secure technical 

costs below $20/bbl. 
First oil began flow-

ing from the Libra field 
early production system 
in November 2017 via 
start-up of the Pioneiro 
de Libra, a 50,000-b/d 
FPSO early production 
system.

This program is de-
signed to further ap-
praise the field and 
to generate early rev-
enue.

For the next devel-
opment phase, the new 
Mero 1 FPSO should 
come onstream in 2021. 
Over subsequent years 
at least three more FP-
SOs will be added to ful-
ly exploit the potential 
of the field, Total added, 
with production even-
tually topping 600,000 
b/d.

Total sanctions 
first-phase FPSO 
for Libra offshore 
Brazil
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marketinsight
OPEC Flakes

OPEC and Rus-
sia will exit 
from oil pro-
duction cuts 

very smoothly, possibly 
extending the curbs in 
some form so as not to 
create any new surplus 
in the market, Alexander 
Novak, Russian energy 
minister said.

Novak also said that 
he saw no direct connec-
tion between the oil cuts 
and Saudi Arabia’s plan 
to list Aramco, the world’s 
top oil producer.

“Everyone in the mar-
ket is interested in achiev-
ing balance,” Novak said 
in response to a question 
on whether Saudi Arabia 
could abruptly exit the 
cuts as soon as it lists Ar-
amco sometime in 2018. 
The share sale promises 
to be the world’s biggest.

OPEC and other large 
oil producers led by Rus-
sia agreed last month to 

Oil continued 
its revival from 
the biggest 
crash in a gen-

eration, with prices set 
for a second annual gain 
after a year marked by 
hurricanes, Middle East 
conflict and the tussle 
between OPEC and US 
shale.

Futures are up more 
than 12 percent in 2017, 
having entered a bull 
market in September. 
In 2018, investors will 
watch whether rising 
prices trigger a new 
flood of US output.

West Texas Interme-
diate, the US bench-
mark, is now trading at 
the highest level since 
mid-2015, pushed above 
$60 a barrel by a severe 
cold snap in the north-
eastern US that spiked 
demand for heating fuel. 

US output has surged 
overall this year, hitting 

extend until the end of 
next year their deal to cut 
a combined 1.8 million 
barrels per day of output.

The move is aimed at 
clearing a global stocks 
overhang and propping 
up oil prices.

Russia and Saudi Ara-
bia have significantly im-
proved bilateral ties this 
year, resulting in a visit 
to Moscow by Saudi King 
Salman accompanied by 
a large political and busi-
ness delegation. Oil is a 
key source of budget rev-
enue for both countries.

a 46-year high in Oc-
tober when producers 
pumped 9.6 million bar-
rels a day, according to 
federal data. The US ex-
pects production to top 
10 million barrels a day 
in the coming year.

For now, shale drill-
ers are showing restraint, 
with the number of 
working rigs unchanged 
for the second week 
in a row, according to 
Baker Hughes data. The 
rig count, now at 747, 
stayed relatively stable 
during the last quarter, 
even as oil strengthened.

Russia backs gradual exit from 
crude cuts with OPEC

Oil rebound sets stage for another 
OPEC-Shale clash

ENERGY intelligence
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Oil prices hit 2.5-year high on explosion 
at major oil pipeline in Libya

A
n explosion at 
an oil pipeline 
running to the 
Es Sider ter-
minal in Libya 

sent oil prices to highs 
last seen in May 2015, as 
the incident is expected to 
cause crude production 
to decline between 70,000 
b/d and 100,000 b/d.

Oil futures were ral-
lying on the news. ICE 
February Brent was $1.57 
higher at $66.82/b. That 
was the highest level for 
the prompt contract since 
May 2015.

The explosion oc-
curred at the Al-Zouk oil 
line, which connects the 
fields in the Mouradah 
basin and Sider oil port, 
NOC said in a statement.

Waha Oil Co., which 
operates in the area, “has 
immediately diverted 

production to the Samah 
line. However, NOC ex-
pects a reduction in pro-
duction of between 70,000 
to 100,000 barrels a day,” 

line network that carries 
crude from fields operat-
ed by Wintershall and To-
tal to the export terminal.

In November, the 
company outlined plans 
to boost production to 
600,000 b/d. Waha was 
producing over 260,000 
b/d before the incident. 
Libya’s total crude pro-
duction was estimated 
to average at 950,000 b/d 
in November, according 
to survey by S&P Global 
Platts.

Waha is a joint venture 
of NOC and US compa-
nies ConocoPhillips, Mar-
athon Oil and Hess.

Early investigations re-
vealed that the explosion 
occurred at the line 15 
km away from Mouradah, 
NOC said.

China’s state oil re-
serves increased 
by nearly 14 per-
cent between 

June 2016 and June 2017, 
official data showed, 
picking up pace from the 
previous six months.

Analysts attributed the 
increase to the govern-
ment taking advantage of 
low oil prices to keep Stra-
tegic Petroleum Reserves 
(SPR) high, and said 
stockpiling had eased in 
the third and fourth quar-
ter of this year as oil prices 
rebounded.

China had stored 37.73 
million tonnes, or 275 
million barrels, in nine 

bases by mid-2017, up 
from 33.25 million tonnes 
at the end of June the pre-
vious year, according to 
the data from the Nation-
al Energy Administration 
(NEA). The latest number 
was largely in line with 
forecast of 38.90 million 
tonnes from Thomson Re-
uters Oil Research.

The nine bases are 
Zhoushan, Zhoushan ex-
pansion, Zhenhai, Dalian, 

China accelerates stockpiling of 
state oil reserves over 2016/17

Huangdao, Huangdao 
SPR, Duzishan, Lanzhou 
and Tianjin.

China rarely releases 
data on its SPR volumes 
and this is the first up-
date in eight months of its 
crude oil reserves.

Adding 4.48 million 
tonnes of crude oil over 
the 12 months to June 
2017 is equivalent to 
adding 89,600 barrels of 
oil per day (bpd). That 
is higher than the aver-
age rate of 52,000 bpd in 
the first half of 2016, but 
much lower than the fill-
ing rate of 240,000 bpd 
notched in 2015.

“Stockpiling picked up 
in the second half of 2016 
as the government took 
advantage of lower crude 
prices and filled up some 
newly built tanks,” said 
Emma Li, senior analyst 

at Thomson Reuters Oil 
Research.

CNPC’s 2.58-million 
tonne facility in Jinzhou, 
Liaoning and Sinopec’s 
2.74-million tonne plant 
under Tianjin Phase 2 
was rapidly filled in the 
fourth quarter of 2016 
and reached full capacity 
in Q1 2017, she said.

Li said the pace of 
stockpiling eased again in 
the third and fourth quar-
ter this year after crude oil 
prices rebounded. Stron-
ger demand from refin-
eries this year also meant 
SPR sites had to wait lon-
ger to get crude volumes 
from ports.

China plans to accel-
erate construction for the 
second phase of its SPR 
and bring forward the 
third phase, the govern-
ment said in July.

the statement said.
Waha operates the 

Waha, Samah, Dahra and 
Gialo fields, along with 
Es Sider and the pipe-



Oil market outlook for 2018

T
he year 2017 was crude oil’s most 
bullish year. Much of the credit goes 
to the Organization of Petroleum 
Exporting Countries (OPEC) for 
a well-orchestrated campaign led 

by Saudi Arabia and Russia to enforce and 
extend supply curbs by the oil cartel and other 
producing nations. The gains indicate that the 
global glut that has dogged the market since 
2014 is shrinking.

International benchmark Brent crude 
futures ended the year with a 17 percent 
rise, supported by ongoing supply cuts by 
top producers OPEC and Russia as well as 
strong demand from China. The last week of 
2017 saw futures trading above $60 a barrel in 
New York and $67 in London for the first time 
since mid-2015, after the two most important 
oil benchmarks surged more than 40 per cent 
from their doldrums in June. The spread be-
tween the benchmarks widened throughout 
the year, as Brent responded to the drawdown 
in supply from major world producers while 
US output continued to grow.

In the first half of the year, the OPEC cuts ap-
peared to have little effect. But the cuts started 
to take a large bite out of inventories in the third 
quarter and the price rally ensued. 

Earlier this year, oil prices slumped on 
concerns that rising crude production from 
Nigeria, Libya and elsewhere would under-
mine output cuts led by OPEC and Russia. 
But prices have rallied nearly 50 percent since 
the middle of the year on robust demand and 
strong compliance with the production limits.

OPEC’s 14 members collectively pumped 
around 32.35 million b/d of crude in November 
2017, about 914,000 b/d lower than the same 
month of 2016, adjusted for Indonesia, which 
gave up its membership at the end of last 
year, and Equatorial Guinea, which became 
a member in May 2017. The reduction was 
less than the 1.2 million b/d pledged by the 

organization, but remarkably close to it, given 
that Libya and Nigeria, which are exempt from 
the production cut agreement, were pumping 
490,000 b/d more in November compared with 
a year ago.

Other notable developments in 2017 in-
cluded the return of geopolitics as a market 
mover, with outages in Libya, Iraq, the North 
Sea and Canada all contributing to higher 
prices. US shale also came roaring back in 2017, 
and those production gains are expected to 
continue into 2018. 

The EIA reported a drop in US oil produc-
tion, with last week’s output falling by 35,000 
bpd. Also, crude inventories fell by a robust 
4.6 million barrels for the week ending on 
December 22, 2017. The report added some 
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bullish momentum to oil on the final trading 
day of the year. 

What to expect in 2018
Opinion are divided on whether oil markets 

can maintain this upwards momentum or 
where prices go from here. Some view oil as 
overpriced, with a price correction looming 
while others see oil prices grinding higher as 
2018 wears on due to falling inventories. How-
ever, these are some of the things that will affect 
the direction oil prices will be headed in 2018;

President Trump has the opportunity to 
tear up the 2015 nuclear deal with Iran as every 
three months, he has to recertify the agree-
ment. Trump will have that decision before 
him again in about two weeks. In the event 
there is no solution working with Congress 

and other allies, then the agreement will be 
terminated and the sanctions on Iran would 
be restored, which could lead to an escalation 
of conflict which will have huge impact on oil 
prices.

Worthy of note is the fact that China has is-
sued crude oil import quotas totalling 121.32 
million tonnes for 44 companies in its first 
batch of allowances for 2018. China’s imports 
at around 8.5 million bpd, already the world’s 
biggest, are expected to hit another record in 
2018 as new refining capacity is brought online 
and Beijing allows more independent refiners 
to import crude. Though Barclay’s analysts 
say China’s economy is expected to slow in 
2018, raising the risk of weaker-than-expected 
demand.

Geopolitical tensions can also add a wild 
card to the market mix. Venezuela, Iran and 
Saudi Arabia top the list of countries that 
could see oil-related disruptions in 2018. But 
at present, pipeline outages in Libya have sup-
ported oil prices. An explosion hit a pipeline 
knocking about 70,000 to 100,000 bpd offline. 
The incident provided a lift to oil prices, and 
it also highlights the risk to supply from some 
unstable countries. Libya managed to restore 
output to about 1 mb/d this year after sev-
eral years of producing only a fraction of that 
amount. The disruptions is expected to be 
resolved by early January.

2018 could see OPEC pitted against shale. 
Speculation is rising that American drillers 
will put more rigs to work next year as oil 
strengthens. For now, shale drillers are show-
ing restraint, with the number of working rigs 
unchanged for the second week in a row, ac-
cording to Baker Hughes data.

Also, Russia is starting to look at its shale 
potential, and large reserves are thought to 
be located in the Bazhenov shale in Western 
Siberia. It is thought to be the largest shale 
formation in the world. Up until now, Russia 
has relied on conventional sources, but Rus-
sian companies are starting to move into shale. 
Output from Russia’s shale is not expected 
before the mid-2020s, but it could be crucial 
to offsetting declines from mature oil fields.

In association with talking points

FRANK UZUEGBUNAM
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In Singapore, exponential technologies flourish

Advanced Remanufac-
turing and Technology 
Centre, where public 
sector research labo-
ratories, academia and 
private sector players 
work together to pro-
mote the adoption of 
high-tech remanufac-
turing processes, and 
the National University 
of Singapore Enter-
prise’s Block 71, which 
is home to more than 
100 start-ups, venture 
capital firms and tech 
incubators, highlight 
the conducive innova-
tion ecosystem that 
enables private sector 
growth. The facilities 
are proof positive that 
public-private part-
nerships and an inte-
grated, demand-driven 
science and technology 
policy can foster the 
growth of innovative 
companies.

Many of the coun-
tries we support 

Innovation Series

S
ingapore de-
livers for its 
talented en-
trepreneurs 
by extending 

assistance, financing, 
and incentives. In the 
last decade, Singapore 
has invested more than 
US$22 billion into help-
ing companies develop 
and test new products 
and solutions. As a 
result, the number of 
start-ups in Singapore 
multiplied from 24,000 
in 2005 to 55,000 in 
2014.

Today, 40 percent 
of all start-up acquisi-
tions in Southeast Asia 
take place in Singa-
pore, and in 2017, the 
country ranked first in 
Asia and 7th worldwide 
in the Global Innova-
tion Index released by 
INSEAD, Cornell Uni-
versity, and the World 
Intellectual Property 
Organization. Global 
recognition has not 
led to complacency. 
This year, Singapore 
established the Global 
Innovation Alliance, a 
network of Singapore 
and overseas partners 
in major innovation 
hubs and key demand 
markets, with a focus 
on technology and in-
novation - providing 
up-and-coming ideas 
more exposure around 
the world.

According to Sin-
gapore’s Minister for 

By coming to Singapore, I 
have learned some impor-
tant lessons on how to help 
our SMEs innovate, survive 

and grow in this new area of 
technology 4.0

through trade and 
competitiveness initia-
tives look to Singapore 
for inspiration. “My 
country is still lagging 
behind in terms of pro-
duction processes, but 
innovation can help to 
bring us forward,” said 
Sirisamphanh Vora-
chith, Director General 
of the Department of 
Planning and Coopera-
tion in Lao PDR’s Min-
istry of Industry and 
Commerce. Vorachitch 
attended the October 
Innovation Forum. “By 
coming to Singapore, 
I have learned some 
important lessons on 
how to help our SMEs 
innovate, survive and 
grow in this new area of 
technology 4.0.”

For our teams at the 
World Bank Group, 
Singapore’s advances in 
innovation and tech-
nology, as well the gov-
ernment’s commitment 
to supporting R&D, 
offers opportunities to 
share knowledge with 
other client countries 
in order to help cre-
ate enabling environ-
ments for innovation 
and technology adop-
tion, establish policy 
measures to support 
science and technology 
research, develop in-
vestment strategies for 
deep tech startups, and 
provide incentives for 
labor force retraining 
and skills development.

Industry, S. Iswaran, 
who spoke in Octo-
ber during the World 
Bank Group-sponsored 
Global Innovation 
Forum, the Govern-
ment of Singapore 
believes in establish-
ing strong foundations 
to nurture innovation 
in the long run. This 
includes developing a 
conducive regulatory 
environment, investing 
in R&D capabilities and 
creating an ecosystem 
that can support the 
evolution of start-ups. 
Minister Iswaran noted 
that it is important to 
raise awareness that 
innovation can benefit 
all segments of society, 
and that all Singapore-
ans can contribute to 
fostering an innovative 
environment.

Singapore’s talent for 
innovation is evident 
in its research facilities. 
Facilities such as the 

“Social media is not about the ex-
ploitation of technology but service 
to community”. Simon Mainwar-

ing.

“Even with all our technology and 
the inventions that make modern 
life so much easier than it once was, 
it takes just one big natural disaster 
to wipe all that away and remind 
us that, here on Earth, we’re still at 
the mercy of nature”. Neil deGrasse 

Tyson.

“Imagination is not only the uniquely 
human capacity to envision that 
which is not, and therefore the fount 
of all invention and innovation”. J.K. 

Rowling.

“The roots of great inno-
vation are never just in the 
technology itself”. David 
Brooks, New York Times 

columnist.

“Every new thing creates two 
new questions and two new 

opportunities.”Jeff  Bezos   CEO, 
Amazon

fivethings
about innovation


