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N
igeria’s 2017 budg-
et oil revenue tar-
get of N1.98 tril-
lion now stands 
a good chance of 

being realised as the Federal 
Government yesterday com-
mitted to engaging stakehold-
ers in the Niger Delta region 
and giving concessions to some 
of their pressing developmen-
tal demands.

 The peace moves are ex-
pected to ensure stability in 
the region from where crude 
oil is produced, which at peak 
production, accounts for 70 
per cent of its revenue, as the 
country strives to get out of a 
lingering recession.

 Nigeria’s 2017 budget is 
based on 2.2 million barrel per 
day production level. Restive-
ness in the region had reduced 
crude production to around 1.4 
million barrels per day in 2016,  a 
36 per cent drop from 2.2 million 
barrels per day anticipated by 
the 2016 budget of Africa’s most 
populous nation.

 Analysts forecast that if the 
Federal Government is able to 
maintain peace in the Niger 
Delta and stabilise production 
at 2.2 mbpd based on pro-
jected average crude oil price 
of US$55 in 2017, the country 

Nigeria’s ministry of 
petroleum resources 
would be working with 
the Petroleum Prod-

ucts Pricing Regulatory Agency 
(PPPRA) to review the petrol-
pricing template in order to ac-
commodate the marketers who 

could earn additional US$11 
billion on oil revenues.

 Yemi Osinbajo, Nigeria’s Vice 

now suffer very low margins as 
product-landing cost nears sell-
ing price.

 It is however not yet clear, 
which cost items could be taken 
out in the review, but a ministry 
source, speaking to BusinessDay, 
completely ruled out the possi-
bility of the Federal Government 
reverting to subsidy payment in 

President, who visited Gbara-
matu Kingdom in Delta state, 
expressed the Federal Govern-

order to accommodate a new 
cost structure occasioned by an 
uptick in oil prices.

 “We are working with PPPRA 
to update the template so that 
some of the components that 
make up landing cost are cut off,” 
the source told BusinessDay.

 As oil prices fell far below 
expectations, the Federal Gov-

ment’s commitment to working 
with stakeholders in the region 

ernment on May 11, 2016 an-
nounced a new petrol price 
band of N135 to N145 per litre, 
signalling the end of long-held 
controversial fuel subsidy.

 Government authorities said 
then, that the new price band 
was arrived at, using N285 as 
exchange rate to the US dollar. 

The PPPRA’s pricing tem-
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Ifeanyi Okowa (l), governor, Delta State, receiving Vice President Yemi Osinbajo, during the latter’s one day working visit 
to Delta State, at Osubi Airport, near Warri.
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Niger Delta to be treated as special development zone, says Osinbajo
Govt committed to full take-off of Maritime University
Ijaw National Youth Council seeks end to Tompolo’s “persecution”

Petrol pricing for review to accommodate soaring import cost
plate indicates the cost ele-
ments to include cost of freight, 
N109.01; lightering expenses, 
N4.56; Nigerian Ports Author-
ity (NPA) charges, N0.84; NI-
MASA charges, N0.22; financing, 
N2.51; jetty throughput charges, 
N0.60 and storage charge, N2.00, 
which brings the landing cost to 

Continues on page 2
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Lai Mohammed (m), minister of information and culture; Oby Ezekwesili (r), leader of the Bring Back Our Girls Organisation (BBOG),  
and Aisha Yusuf, member of BBOG, at the Nnamdi Azikiwe Airport in Abuja on a trip to Sambisa forest and some parts of the North East, 
yesterday.                     NAN

T
echnology and inno-
vation experts have 
projected lottery in-
dustry spend on tech-
nology will expand 

significantly this year. Currently, 
the lottery industry in Nigeria 
is estimated to spend about 
N25 billion annually, mainly on 
imported foreign technology to 
power their services.

Experts project increase in N25bn 
lottery technology spend in 2017

 According to Niyi Adekun-
le,  managing director and 
CEO of Lotgrand - operator of 
Grandlotto Yellow Terminal 
brand,”Lottery businesses in 
Nigeria annually spend an av-
erage of N25 billion to acquire, 
deploy and maintain lottery 
technology. In the next three 
years, investments in lottery 
technology will increase by 7.5% 
every year. That is because new 

lottery companies are springing 
up. So, the country will repatriate 
more funds to India and China 
for technology. This money can 
be saved if our local IT industry 
is encouraged to build lottery 
technologies.”

 With the weakening ex-
change rate of the naira, the 
cost of importing technology to 
power lottery services is becom-
ing unsustainable, opening up 

opportunities for local software 
and hardware designers.

 Experts see local software 
and hardware makers taking 
advantage of the emerging op-
portunity if they can channel 
their innovation to developing 
solutions that will make the lot-
tery system even more credible, 
reliable, entertaining and lucra-
tive, as Nigeria’s lottery industry 
seeks to advance to catch up with 
21st century technology.

  “I see more players in the in-
dustry spending huge on instant 
game inventory management 
systems, lottery gaming systems, 
retail point-of-sale technology, 
mobile apps, USSD platform, 
data and communications links 
and internet platforms,” said 
Adekunle.

 Amid the need for a high 
digital landscape in the lottery 
industry in Nigeria, Adekunle 
projected that the operators’ 
annual spend on technology 
would witness an exponential 
increment in 2017 as lottery 
operators are striving to make 
these games even more fun and 
reliable by utilising technology.

 “Hardware component alone 
constitute 40 per cent of lottery 
operators’ technology spend.  
“Payment for the acquisition of 
software licenses and support 
services constitute another 20 

JUMOKE AKIYODE

Continues on page 4

FG commits to dialogue...
Continued  from page 1

to bring about a lasting peace 
after seemingly interminable 
fits and bouts of militancy which 
caused disruptions to crude oil 
production, economic growth 
and social stability.

 The vice president promised 
that the Federal Government 
would scale up infrastructure 
and human developments in the 
region.

 “We must prepare for the 
future,” he said. “The Niger Delta 
that we see today (including this 
great kingdom) is an area of poor 
infrastructure, few schools, few 
hospitals, and severe pollution.”

 Nigeria plans to earn N1.985 
trillion from the sale of crude oil 
at a production rate of 2.2 million 
barrels per day in 2017. A move 
to douse feeling of exploitation 
in the resource-rich region is 
crucial to the effort to liberate 
the country from a biting slump. 

Nigeria’s President Muham-
madu Buhari had told the coun-
try’s National Assembly in his 
2017 budget speech, that aggre-
gate revenue inflow was N2.17 
trillion at at 30 September 2016, 
which is 25 percent less than 
prorated projections. The peace 
moves by the Presidency appear 
to give hope this year’s projec-
tions will be met.

 “The Niger Delta of today is 
one of daily pipeline vandalisa-
tion,” said Osinbajo, who also 
noted that in 2014 alone, there 
were over 3,708 incidents of 
pipeline vandalisation, and from 
January to June 2016; 1,447 such 
incidents. He added that the 
Niger Delta today is one where 
aside from environmental deg-
radation, between 1998 and 
2015; over 20,000 persons have 
died from fire incidents arising 
from breaches of the pipelines, 
literacy is poor, and thousands 
have health challenges as a result 
of environmental pollution.

 Vice President Osinbajo ex-
pressed the view that achieving 
lasting peace in the region would 
be of benefit, not just for the 
country’s revenue stream, but as 
well create a conducive environ-
ment for government’s develop-
ment efforts to be actualised in 
the region.

 Considering the amount of 
interventions needed in the Niger 
Delta region, Vice President Osi-
nbajo said; “It should be treated 
as a special development zone.

 “In practical terms, the Fed-
eral Government, state govern-
ments, the National Assembly, 

alongside NDDC, civil societies 
of the Niger Delta people must 
sit together to develop a plan and 
funding arrangement for rapid 
development,” said Osinbajo.

 He further observed the Fed-
eral Government’s resolve to en-
sure that the Nigerian Maritime 
University takes off in the near 
future.

 “The president has directed 
the ministry of petroleum to work 
quickly to see to the realisation 
of all of the objectives of imple-
menting this crucial educational 
institution.

 “In establishing the universi-
ty, the bill has just passed second 
reading at the National Assembly 

and I know we have the commit-
ment of the National Assembly 
to fast track this bill, so that the 
maritime university can come 
to fruition as soon as possible,” 
Osinabjo said.

 Ifeanyi Okowa, governor of 
Delta State, said of the Federal 
Government’s expression of com-
mitment for peace and dialogue 
“One important thing we have 
acknowledged here today, is that 
the Vice President’s visit is a game 
changer.

 “It is a confidence building 
visit, one of partnership, to think 
and work with us and together, 
we will get out of the challenges 
we have at the moment. It is very 

clear that if development is to 
come, we must provide a (con-
ducive) environment.”

 “I ask for your cooperation, 
peace and partnership because 
on behalf of the Federal Govern-
ment and state, I am sure that 
we are ready to partner with the 
people,” Okowa said.

 Ibe Kachikwu, an indigene 
of Delta State, who was also in 
attendance, remarked “the visit 
makes it clear that the president 
does not have an aversion to 
Gbaramatu.”

 Kachikwu’s comment may 
not be unconnected with the 
manhunt by law enforcement 
agencies for Government Ek-

pemupolo, popularly known as 
Tompolo, whose stronghold was 
the Gbaramatu Kingdom visited 
by the Vice President.

 The visit of VP Osinbajo, saw 
many groups making demands 
for an end to arbitrary arrests and 
detention of people (especially 
young men) in the region, as one 
of the precursors towards achiev-
ing lasting peace.

 Udengs Edabiri, President, 
Ijaw National Youth Congress, 
expressed the view that the hunt 
for Tompolo should be called off 
because according to him, the 
allegations of financial impropri-
ety involving the former militant 
leader are false.

… Advise indigenous IT players to focus innovations on lottery industry
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T
he Lagos State Govern-
ment is set to return 
to the bond market in 
April this year, to bor-
row N100 billion to fur-

ther drive its investment in critical 
infrastructure.

The N100 billion bond pro-
vided for in the state’s 2017 budget 
of N812.998 billion (N512.464 bil-
lion capital and N300.535 billion 
recurrent expenditure) will be the 
second tranche of N500 billion-
debt issuance programme of the 
current administration.

The state approached the mar-
ket in December 2016, to borrow 
the first tranche of N60 billion, but 
got N47 billion, in what the gov-
ernment believes had to do with 
the economic recession. The N47 
billion bond is to mature in 2023.

Akinyemi Ashade, Lagos com-
missioner for Finance, in an inter-
view with BusinessDay, says the 
state will be going to the market 
for the second tranche of N100 
billion in April, about which time 

Lagos returns to bond 
market for N100bn in April

one of the bond series inherited 
by the current administration will 
be maturing.

“In April, one of the series of 
our bond will mature, and that is 
the N57.5 billion. So, our intention 
is that since we have N100 billion 
in the budget for 2017, we believe 
that as we are redeeming the 
N57.5 billion, we should be com-
ing into the market to replace it.

“As the N57.5 billion is matur-
ing, we will want people that are 
interested in investing in Lagos to 
see another investment channel 
in the N100 billion we are provid-
ing,” says Ashade.

 Lagos intends to fund its ap-
proximately N813 billion 2017 
budget from a total revenue esti-
mate of N642.849 billion with the 
balance of N170.150 billion to be 
funded through the N100 billion 
issuance and a combination of 
internal and external loans. Of 
the N642.849 billion revenue 
estimates, N477.942 billion is ex-
pected from Internally Generated 
Revenue (IGR).

Ashade says the state is bullish 

and remains focussed on bridging 
the infrastructural gap, adding 
that there are plans in the future 
for infrastructural bond to deliver 
critical road projects such as the 
Lekki-Epe corridor.

“The Lekki-Epe road is still tech-
nically under the management of 
Lekki Concession Company (LCC). 
The difference is however that LCC 
is now 100 per cent owned by Lagos 
State. We have, however, realised 
there is a need to reposition the 
company and make it more attrac-
tive to investors.

 “What we intend to do, is 
eventually have an infrastructure 
bond that will be used to further 
develop the route, to get where we 
want it to and also take Lagos out 
of the liabilities, by bringing in the 
investors. By the time we are done 
with the restructuring and make it 
attractive, we intend to approach 
the capital market again.

 “We do not want a situation 
where government takes more 
than 25 percent, so that the people 
can own at least 75 percent of the 
company,” says Ashade.
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Experts project increase on N25bn lottery...
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Petrol pricing for review...
Continued  from page 2

L-R: Governor Simon Lalong of Plateau State; Denys Gauer, ambassador of France to Nigeria, and Sonni Tyoden, deputy governor of Plateau State, 
during the ambassador’s visit to the Government House in Jos, Plateau State, yesterday.                NAN

Trump threatens German carmakers

Trade tensions, dollar danger cloud World Economic Forum 

Indonesia gets JP Morgan share upgrade

Pound falls ahead of Theresa May Brexit speech

The Eiffel Tower could get a 
makeover as Paris bids for the 
2024 Olympics.

Mayor Anne Hidalgo is propos-
ing a 15-year, €300 million ($318 
million) upgrade, to include bet-
ter elevators, beefed-up security, 
refurbished lights and an improved 
visitor entrance.

The Eiffel Tower welcomes about 
6 million visitors a year and makes 
about €82 million ($87 million) in 
revenue. About €13.7 million ($14.5 
million) is spent on upkeep. The 
renovation plan would raise that to 
€20 million ($21 million).

U.S President-elect Donald 
Trump warned German car 
companies he would impose 
a border tax of 35 percent on 
vehicles imported to the U.S. 
market, a plan that drew sharp 
rebukes from Berlin and hit the 
automakers’ shares.

In an interview with German 
newspaper Bild, published on 
Monday, Trump criticized Ger-
man carmakers such as BMW 
(BMWG.DE), Daimler (DAIGn.
DE) and Volkswagen (VOWG_p.
DE) for failing to produce more 
cars on U.S. soil.

A trade war between the United 
States and China and a strength-
ening dollar are among the biggest 
threats to a brightening global 
economic outlook, according to 
leading economists at the World 
Economic Forum in Davos.

US investment bank JP Morgan 
Chase has upgraded its view of the 
Indonesian stock market, partially 
reversing a previous downgrade 
that prompted an angry reaction 
from the government.

The bank uprated Indonesian 
shares one notch to “neutral”.

Emerging-market volatility in the 
wake of Donald Trump’s US election 
win had now subsided, it said.

The pound has hit its lowest 
level for more than three months 
on reports Britain was set to quit 
the EU single market as part of its 
Brexit plans.

Sterling fell more than 1% to 
below $1.20 before recovering 
slightly.

IMF raises UK’s growth forecast

Eiffel Tower to get $318 million makeover

The International Monetary 
Fund (IMF) has raised its forecast 
for the UK’s economic growth 
this year, following a better than 
expected economic performance 
since the Brexit vote.

The IMF says it now expects 
the UK to grow by 1.5% this year, 
compared with the 1.1% it was 
previously forecasting.

Its prediction that the global 
economy will grow by 3.4% in 2016, 
and 3.6% in 2018, is unchanged.

Investors turn wary as Brexit, Trump uncertainty grows
Investors sold sterling and stocks 

on Monday, seeking shelter in gold 
and the Japanese yen as uncertainty 
over Britain’s departure from the 
European Union and the policies of 
U.S. President-elect Donald Trump 
curbed appetite for risky assets.

U.S. markets were closed for the 
Martin Luther King Day holiday, 
crimping market activity and po-
tentially exacerbating price moves.

Briefs

N119.74.
The landing cost is added to 

distribution margins, which are 
retailers, N6.00; transporters al-
lowance, N3.36; dealers, N2.36; 
bridging fund, N6.20; marine trans-
port average, N0.15; and admin 
charges, N18.37, bringing the total 
distribution charges to N18.37.

 The PPPRA says addition of 
the landing cost of N119.74 to total 
distribution margins of N18.37 
gives a total cost of N138.11 per 
litre, putting the price at between 
N135 and N145.

 But since that announcement, 
Brent crude, which was trading 
around $46 per barrel when the 
petrol price was increased, soared 
past $55 per barrel, as of weekend, 
indicating that the current landing 
price is no longer realistic. Some 
players in the industry have put the 
landing price at anywhere between 
N165 to N210 per litre. 

Meanwhile,  official exchange 
rate at N305 to US$ has made prod-
uct import unprofitable and has 
seen many marketers withdraw, 
leaving the NNPC to now import 
about 90 per cent of the country’s 
total import requirement.

 Ibe Kachikwu, Deputy Minister 
of Petroleum Resources, recently 
acknowledged the need to work 
out a strategy to handle the unfold-
ing situation on account of oil price 
pick up.

 “Now we are going to continue 
to focus on downstream issues be-
cause although we have liberalised, 
there are still some challenges. 
The reality is that marketers are 
still suffering because the price 
at which these products are land-
ing is slightly less than the price 
at which they are selling,” he had 
said in a podcast detailing his 2017 
strategy for the oil sector earlier in 
the month. 

“We are going to see how we 
are going to work within the lib-
eralisation infrastructure, such 
that we are able to take away the 
difficulties.”

 The NNPC confirmed recently 
that it is the major importer of pet-
rol, raising concerns as to whether 
the government is operating some 
form of subsidy regime, even after 
seemingly liberalising importation 
of products.

 JOSHUA BASSEY & CALEB OJEWALE

and 40 percent of our annual 
technology budget spend re-
spectively,” he explained. 

 Although private lottery 
games such as Baba-Ijebu, Pre-
miere lotto, Golden Chance 
Lotto and a few others are known, 
industry experts say Nigeria’s 
national lottery system is cur-
rently an eye sore, compare to 
the UK, United States and Irish 
national lottery system, which 
have all been well invested in and 
seen significant enhancements 
over the years, with the use of 
improved technology.

 “Lottery tickets in developed 
parts of the world are easy to 
purchase, the public are well sen-
sitised, winnings are publicised, 
all necessary information can be 

easily seen on the lottery websites 
and winners are sure that they 
selected at random through an 
electronic process, but our lottery 
system is poor in Nigeria.

 “We hardly see lottery tickets 
sold, there is no website for a na-
tional lottery, only a website for 
the lottery commission and the 
lotteries where people win big 
money are usually the ones organ-
ised by banks, where the customer 
has to have a minimum account 
balance or the ones organised by 
telecommunications networks, 
where subscribers have to put 
credit on their phones.

“Lotto Nigeria, which can now 
be played on mobile phones, 
is not even half as popular as it 
should be. What is popular in 
Nigeria is more of betting and 

gaming apps, rather than the na-
tional lottery,” Kunle Oguntade, 
software developer and gaming 
expert told BusinessDay.

  Speaking at the ‘First Bank 
Techtalk conference’ held re-
cently in Lagos, Akin Alabi, CEO, 
Nairabet, an online sports betting 
company, said companies like 
his, which are technology driven, 
need cooperation of financial 
services to operate effectively. 

“For a sports betting site like 
Nairabet, we need to make sure 
that users are able to seamlessly 
access their accounts with bet-
ter, faster internet network and 
improved software technologies,” 
Alabi said.

 While forecasting the growth 
rates in mobile lotteries sales in 
2017, Adekunle of Grandlotto 
said smart operators are now 
adopting the USSD codes to at-
tract new markets and obtain a 

higher percentage of infrequent 
players and net new audience.

  He challenged indigenous 
IT players to focus their innova-
tions on the lottery industry and 
compete for a big chunk of the 
marketshare, so that the local 
economy can reap from the hyper 
growth of the lottery industry and 
lamented that with the country’s 
high level of sophistication and 
global view, she has remained 
a “net importer of lottery tech-
nologies”.

BusinessDay gathered from 
industry stakeholders that the 
major reason why the Nigerian 
National Lotto, with the popular 
phrase, ‘e fit be you o’, did not last 
very long after it was introduced 
by the lottery commission in 
2005 was because there was no 
advancement in the use of tech-
nology to make sure that it was 
credible, updated and constant.
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New Dangote truck assembly plant targets 10,000 units annually

Federal Medical Centre 
(FMC) Umuahia, Abia 
State, in a bid to continue to 

be one of the best Federal Tertiary 
Health Institutions in Nigeria will 
soon start open-heart surgery in 
its facility to save Nigerians from 
travelling abroad to get such 
services at very exorbitant prices.

Chuku Abali, the chief medi-
cal director who revealed this 
at his office in Umuahia, said 
the management of the health 
institution had organised and 
equipped the cardiovascular unit 
to expand the scope of coverage 
in order to accommodate pa-
tients that would require surgery 
and interventional cardiology.

Abali noted that in the past 
three years a lot had been done to 
achieve the objective that includ-
ed - constitution of the cardiac 
team made up of cardiothoracic 
and vascular surgeons, cardi-
ologists, cardiac anaesthetists, 
family physicians, preoperative 
nurses, perfusionists, intensive 
care nurses, laboratory scientists 
and other support staff.

The chief medical director 
said a separate theatre suit of 
the health institution was des-
ignated for cardiac and thoracic 
surgery had been renovated and 
equipped to take care of extra car-
diac surgeries, vascular, oesophal 
and long surgeries, while more 
work was being done to accom-
modate open-heart surgery.

He further said that the hos-

Senate will approve the 
2017 to 2019 Medium 
Term Expenditure Frame-

work (MTEF) and Fiscal Strat-
egy Paper (FSP) tomorrow.

This comes as amendment 
to the Company and Allied 
Matters Act (CAMA) as well as 
the Universal Basic Education 
Act will occupy discussion of 
the Senate this week.

It will also continue with the 
ministerial briefing on the pro-
posed closure of the Nnamdi 
Azikiwe International Airport, 
Abuja.

A peep into the Notice Pa-
per released by the office of the 
chairman, Senate Committee on 
Rules and Business, Baba Kaka 
Garbai, indicated that following 
the decision to invite the minister 
of power, works and housing, Ba-
batunde Fashola, representatives 
of the company billed to handle 
the repair of the runway of the 
airport, Julius Berger, minister 
of state for aviation, Hadi Sirika, 
as well as heads of the security 
agencies, discussions on the issue 
continue today.

Sirika had informed the 
senators last week that repairs 
on the runway would gulp N5.8 
billion. He is also expected to 
furnish the lawmakers the cost 
of logistics for the six-week relo-
cation to the alternative airport 
in Kaduna.

Also on the same day, a mo-
tion on the state of affairs in the 
Internally Displaced Persons 
(IDP) camps in the North-East 
zone following the recent suc-
cesses recorded by the military in 
opening up the areas previously 

pital had equally procured effi-
cient machines and equipment 
to effectively carry out effective 
surgeries.

Abali, who revealed that two-
third of the staff had been trained 
in the various aspects of heart 
surgeries, said another group 
had been scheduled for training 
this year while MoU with Madres 
Medical Mission, India, would 
mentor FMC in starting and sus-
taining open-heart surgery and 
interventional cardiology.

“When our mentor hospital 
representatives came during 
the international conference in 
management of cardiac diseases 
held here in our hospital, the 
conclusion was that we can start 
and sustain open-heart surgery 
programme operation, consid-
ering the level of management 
support, the level of manpower, 
the machines and equipment we 
already have,” Abali said.

In the area of In Vitro Fertili-
sation, he said in his bid to bring 
succour to couples with fertility 
challenges, he had put together a 
team of gynaecologist, embryolo-
gist, and ologist, IVF nurses and 
other auxiliary staff for the project.

He had also developed a 
state of the art purpose built IVF 
centre fully equipped for the 
programme.

He said his hospital had not 
yet taken delivery of any baby 
for now but somebody who had 
been worked upon was pregnant 
and would deliver in few months 
time.

locked up by the Boko Haram 
insurgents will be discussed.

One of the issues on the No-
tice Paper slated for Wednesday, 
include the consideration of the 
report of the Committee on Fi-
nance on the 2017 to 2019 MTEF 
and FSP, in accordance with the 
Fiscal Responsibility Act of 2007.

The passage of the MTEF 
has held up commencement 
of work on the 2017 budget 
proposals, which had earlier 
been slated for this week.

The second reading of the Bill 
to Amend the Compulsory, Free, 
Universal Basic Education Act 
of 2004, that is aimed at enforc-
ing mandatory free education 
up to senior secondary school 
level is also slated for Wednesday, 
alongside the second reading 
of an amendment to the Com-
pany and Allied Matters Act 
(CAMA), which pushes for the 
establishment of State Corporate 
Affairs Commissions that will be 
empowered to register business 
names.

The CAMA Bill is one of the 
11 priority bills aimed by the 
eighth Senate to restructure the 
national economy and put it 
back on the path of job creation. 
The priority economic bills are 
being planned to be passed 
alongside the 2017 budget.

Also, another economic pri-
ority Bill, the Nigerian Ports and 
Harbours Bill of 2017, is listed on 
the Notice Paper for third reading.

During the debate on the 
economy in September last year, 
the Senate noted that the op-
eration and administration of 
Nigeria’s Federal Ports remained 
a major revenue-generating 
agency for the country.

MIKE OCHONMA

T
he new Dangote 
truck assembly plant 
is expected to roll out 
10,000 units of trucks 
of Chinese nameplate 

annually, and is expected to cre-
ate 3,000 jobs when fully opera-
tional as well as targets exports to 
neighbouring countries.

The assembly plant is also 
coming ahead of another land-
mark project, a $17 billion, 
650,000 barrels per day capacity 
Dangote Refinery, petrochemi-
cal and fertilizer plants located in 
Lagos, expected to begin opera-
tions in the next two years.

According to the deal agree-
ment with Sinotruk Chinese 
truck manufacturer, the plant is 
60 percent owned by Dangote 
Group, trading under Dangote 
Industries Limited, leaving Si-
notruk with the remaining 40 
percent equity stake.

The deal, worth $100 million, 

which is expected to have an 
assembly plant that will pro-
duce 10,000 trucks per year, was 
signed in May 2014 in China, 
making it the eighth of Shan-
dong, China (Sinotruk), to be 
built abroad.

The new assembly plant will 
be churning out heavy-duty 
trucks expected to be a big relief 
to the conglomerate that has de-
pended largely on importation 
of trucks for the distribution of its 
products both locally and across 
African countries.

According to the group, 
“There will be room for the ex-
pansion of the project in years 
to come as it meets the national 
truck demand. It would explore 
exportation to neighbouring 
countries to generate foreign 
exchange for the nation.”

Dangote Group is partnering 
a leading Chinese company, Na-
tional Heavy Duty Truck Group 
of Company Limited, Sinotruk, 
under an arrangement that will 

see the production of several 
thousand of trucks used mainly 
for haulage business from its 
newly promoted assembly plant 
at Ikeja, Lagos.

The Group explained that 
the decision to go into the truck 
assembly plant project was 
informed by the need to con-
serve forex in view of the current 
economic recession facing the 
country.

Consequently, Dangote Agro 
Sacks Limited, which occupied 
the Oba-Akran Ogba premises of 
the former Nigerian Textile Mills, 
until recently, has been relocated 
closer to the Group’s major op-
erational hubs, particularly the 
cement plants in Obajana, Kogi 
State, and Ibeshe, Ogun State.

Anthony Chiejina, chief cor-
porate communications officer 
of Dangote Group, confirmed the 
project had taken off, saying that 
when fully operational, the nation 
would be spared huge amount of 
forex spent in the importation of 

the heavy-duty vehicles.
According to Chiejina, there 

will be room for the expansion 
of the project in years to come 
as it meets the national truck 
demand, it would explore expor-
tation to neighbouring countries 
to generate foreign exchange for 
the nation.

Chiejina said the Group 
president, Aliko Dangote, had 
always believed that the current 
economic challenges when ap-
proached positively would make 
Nigeria stronger at the end of 
the day, pointing out that “Alhaji 
Aliko still believes that Nigeria is 
one of the best places in the world 
to do business.”

Nigeria remains one of the 
most important markets for Si-
notruk, with Dangote Group 
operates the largest truck fleet in 
Africa with over 10,000 trucks us-
ing them for the distribution of its 
products like cement, sugar, flour 
and pasta, among others, even in 
its plants across the continent.

L-R: Bill Okonedo, news editor, BusinessDay; Anthony Osae-Brown, editor; Roland Igbinoba, MD/CEO, FHA Mortgage 
Bank Limited/guest lecturer; John Omachonu, deputy editor, BusinessDay, and Zebulon Agomuo, editor, BDSunday, at the 
BusinessDay Knowledge Sharing Lecture in Lagos, yesterday.                 Pic by Olawale Amoo

More revelations have 
emerged over the 
Same Sex Marriage 

Prohibition Act of 2014, 
with disclosure by Kebbi 
State Governor Abubakar 
Atiku Bagudu that the Unit-
ed States government had 
threatened to withdraw the 
visas of National Assembly 
members.

Bagudu, who represent-
ed Kebbi Central in the sixth 
and seventh Senate, stressed 
that the lawmakers dared 
the American government 
and passed the bill.

Speaking while declaring 
open a capacity develop-
ment retreat in Abuja for 
members of the Kebbi State 
House of Assembly on Mon-
day, he harped on the need 
for lawmakers to represent 
the values of the electorate.

“When the National As-
sembly considered the Same 
Sex Prohibition Bill, Ameri-
can ambassador called the 

Senate President then, Da-
vid Mark, and threatened 
him that members of the 
National Assembly might 
lose their visa privileges if 
that Bill is passed. But that 
even encouraged all of us 
more than deterred us.

“That is what I meant 
by saying you have to know 
that those who elected you 
to represent some values 
and no matter whose ox is 
gored, those values remain 
sacrosanct. And you must 
neither yield nor be intimi-
dated,” he said.

The Same Sex Marriage 
Prohibition Act signed by 
former President Goodluck 
Jonathan in 2014, also crimi-
nalises homosexual clubs, 
associations and organisa-
tions, with penalties of up 
to 14-years imprisonment.

The retreat is organised 
by the Kebbi State House 
of Assembly in collabora-
tion with the National Insti-
tute for Legislative Studies 
(NILS).

Equities market on the 
back of mixed activity 
levels closed in the green 

(26,373.83) on the first day of 
business this week, as the All-
Share-Index gained 0.18%. 

The volume traded increased 
by 17.12%, while market turnover 
declined by 68.72%, the Year-to-
Date return pegged at -1.86%. 
These all transpired in 3,075 
deals, up from 2,653 on Friday. 
Market capitalisation on the other 
hand dipped to 9.074 trillion from 
9.058 trillion on Friday.

DIAMONDBNK (+7.21%) 
led the band of 18 advancers, as 
against 16 decliners with NCR 
(-4.92%) on the forefront. The 
market breadth as such was 
placed at 1.13x. Gains at the 
market today could well be attrib-
uted to bargain hunting activities, 
mostly on low priced banking 
stocks.

Analysis by sector (NSE sector 
indices) showed the NSEBNK10 

Th e  o b j e c t i ve  o f  t h e 
training is to equip mem-
bers of the state assembly 
with the relevant skills and 
knowledge that will deepen 
their understanding of the 
budget process, sharpen the 
skills of legislators on bills 
process as well as strength-
en the capacity of lawmak-
ers on effective oversight 
towards achieving shared 
prosperity and good gover-
nance, in her remarks, Ladi 
Hamalai, director-general of 
NILS, said.

In his welcome address, 
A b d u l m u m i n  K a m b a , 
speaker, Kebbi State House 
of Assembly, said at the 
end of the training, par-
ticipants were expected to 
have enhanced capacity on 
budget process, improved 
knowledge of bill process for 
better engagement with the 
Executive.

The two-day retreat will 
also have resource persons 
speak on a wide range of 
topics.

Same sex law: US threatens to withdraw visas of NASS membersBargain hunting: Equities 
market opens week in 
green

Abia FMC poised to make break-through in IVF, 
open-heart surgery, kidney transplant

Senate to approve MTEF tomorrow

MOHAMMED JOSE

OWEDE AGBAJILEKE, Abuja

OWEDE AGBAJILEKE, Abuja

… with 40% equity stake from Chinese Sinotruk

… expects first IVF delivery in few months

UDOKA AGWU, Umuahia
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crimes he committed. It is prob-
able Mr Jammeh has concluded 
the safest place for him to stay is in 
his country, likely his birthplace, 
Kanilai – believed to be his preferred 
capital and where his infamous farm 
is located. In the event of military 
action, he is likely to retreat there. 
ECOWAS military forces would be 
wise to keep him there, but not at-
tack him or his mercenaries or any 
of the members of the Gambian 
armed forces who choose to stick 
with him, likely those from his Jola 
tribe. In any case, there are reports 
of desertions by his supposedly loyal 
men. It is also likely Mr Jammeh may 
build a human shield with innocent 
Gambians around any potential 
hideout. He has already ordered 
the closure of the border with Sen-
egal, to stem an increasing exodus, 
as citizens flee what they imagine 
would be some period of instability. 
Regardless, I dearly hope at some 
point Mr Jammeh pays greatly for 
his misdeeds. His punishment has 
probably begun already. Because 
sometimes when an evil man’s time 
to meet his waterloo is due, even 
the gentlest entreaties would be 
rebuffed by him. But I certainly do 
not wish that this would be at the 
expense of innocent Gambian lives. 

I dearly hope at some 
point Mr Jammeh pays 

greatly for his misdeeds. 
His punishment has 

probably begun already. 
Because sometimes 

when an evil man’s time 
to meet his waterloo is 
due, even the gentlest 
entreaties would be 

rebuffed by him

million economy. Disapora remit-
tances – about 20 percent of GDP 
– may also suffer, as international 
financial institutions probably take 
precautionary measures. Should he 
call the bluff of the Economic Com-
munity of West African States (ECO-
WAS), which has promised military 
action in the event, the year may 
prove unstable for one of Africa’s 
smallest countries. ECOWAS has 
little choice but to act if Mr Jammeh 
refuses to respect the will of his peo-
ple. Otherwise, its ability to prevent 
a recurrence somewhere else in the 
region would be greatly damaged. 
Its troops must prepare and not 
take anything for granted, however. 
Because even though Mr Jammeh’s 
‘forces’ may number about a thou-
sand and some more, when the 
mercenaries he has recruited are 
counted, recent military history – 
the American Iraqi war debacle for 
instance – suggests success is now 
less dependent on superior hard-
ware or manpower. Knowledge of 
the terrain and a highly motivated 
side fighting for its survival can be 
tremendously lethal. And lest we 
forget, Liberia and Sierra Leone 
were similarly small countries; 
but see how long and complicated 
ECOWAS peace-keeping efforts in 
those countries took.

Swear-in Barrow no matter 
what

Mr Barrow fled Gambia on Fri-

time. And it should be on Gambian 
soil, with a contingent of ECOWAS 
forces protecting him till he is able 
to assume full control. That is the 
only way to effectively de-legitimize 
Mr Jammeh. That is, if he chooses to 
be unreasonable. Of course, it helps 
a great deal that the African Union 
(AU) would cease to recognize him 
as the country’s president from then. 
The AU would get the opportunity to 
demonstrate just that when it meets 
later this month. It is also hearten-
ing that about 800 Nigerian troops 
have been reportedly put on alert 
for deployment to The Gambia. A 
Senegalese military contingent is 
also being readied for the task.

Evil that men do
There is still a chance Mr Jam-

meh would accept the soft landing 
package being offered him. He is 
probably still taking a wait-and-see 
approach. It is believed Nigeria’s 
President Muhammadu Buhari, the 
ECOWAS chief mediator, offered 
him asylum at their meeting in Ban-
jul last week. The embattled Gam-
bian strongman probably wondered 
if he would not suffer the same fate 
as that of former Liberian dictator, 
Charles Taylor, who though assured 
of safe refuge by Nigerian authori-
ties, was eventually handed over 
to international judicial authorities 
for prosecution. Mr Taylor rightly 
now languishes in the chilly winter 
of a British prison for the heinous 

I
t cannot be gainsaid how 
crucial it is to ensure Yahya 
Jammeh, Gambia’s outgoing 
president, relinquishes power, 
peacefully or by force, on 19 

January, the day President-elect 
Adama Barrow is scheduled to be 
inaugurated. President Jammeh 
has thus far rebuffed entreaties by 
West African leaders for him to step 
down when his tenure expires. Mr 
Jammeh insists his petition at the 
Supreme Court, which next meets 
in May, about irregularities in the 
collation of election results, the 
outcome of which he had earlier ac-
cepted, must be heard and decided 
beforehand. His belligerence and 
the consequent impasse represent 
a most significant threat to the con-
solidation of democracy in the West 
African region. Worse still, it threat-
ens the country’s tourism industry, 
the mainstay of the about$800 

Jammeh must go

day (13 January), in the company of 
West African leaders, under the cover 
of a visit to Mali to attend the France-
Africa Summit. He was moved to Sen-
egal afterwards, to ensure his safety 
till inauguration day. Hitherto, I wor-
ried Mr Jammeh might try to abduct 
or kill Mr Barrow before his inaugu-
ration – there were even rumours of 
his death at some point, probably a 
test of the waters by his detractors. 
Thankfully, ECOWAS leaders acted 
proactively and ‘absconded’ with him 
on time. They must also now ensure 
he is sworn-in on the due date – noth-
ing is more important than that at this 
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Yes, Yahya Jammeh must go!
boring Senegal and other countries. 
Thus, increasing the number of illicit 
Small and Light Weapons (SALW) in 
the Sub-region. The proliferation of 
illegal arms in West Africa will further 
pose a threat to regional security. 

Despite the moves by the inter-
national community, Jammeh was 
quoted as saying that “my govern-
ment will never opt for such confron-
tation but defending our sovereignty 
is a sacred duty for all patriotic Gam-
bians.”  Yahya Jammeh is reported 
to have called the ECOWAS move 
“a declaration of war.” The Chief of 
Army Staff, Gen Ousman Badjie, has 
pledged loyalty to his boss by saying 
that “May I please seize this opportu-
nity to renew to your Excellency the 
assurance of the unflinching loyalty 
and support of the Gambian Armed 
Forces.” One can see through Yahya 
Jemmeh that he has been infected 
with Greed, Arrogance, and Baseless 
Ambition (GABA) “virus”. The pre-
scription for this “virus” would be for 
the embattled Yahya Jammeh to leave 
the Presidential Villa. If Jammeh 
remains in office beyond 18 January 
2017, democracy in The Gambia is 
likely to be threatened.

Jammeh as a leader has a poor 
record. He has ruled the country 
with iron fist, and turned it into an 
extension of his family’s estate with 
the flagrant abuse of human rights 
and extrajudicial killings, torture, 
arbitrary arrest and incarceration of 
journalists, and political opponents. 
Unfortunately, The Gambia produces 

about 7% of migrants crossing the 
Mediterranean. He has withdrawn 
membership of The Gambia from 
the Commonwealth, scrapped Eng-
lish as an official language, and quit 
the International Criminal Court. 
These are signatures that Jammeh 
may not relinquish power without a 
showdown. The opposition has de-
clared that Jammeh will be treated as 
a “rebel leader if he clings to power.”

Since African leaders have de-
cided to take their destiny in their 
own hands, the ECOWAS is leading 
the local mediation efforts. It has 
dispatched four West African leaders 
led by President Buhari of Nigeria 
to Banjul to persuade Jammeh to 
reconsider his stance and handover 
power as soon as possible. Jammeh 
must go. He must be appeased to 
leave office, so that he can spare 
his country and the entire West 
African sub-region another round 
of bloodshed. 

If there is civil unrest in The 
Gambia, who provides the funds to 
keep the standby force in operation? 
Most likely the ECOWAS. But Nigeria 
is in economic recession; can the 
nation afford the amount of money 
spent in Liberia to bring peace to 
that country. In almost 10 years, it’s 
on record that Nigeria spent about 
US$10.0 billion and sacrificed the 
blood of several Nigerian military 
officers and men to bring peace to 
Liberia. It was indeed a very costly 
endeavor. Nigeria, with its own In-
ternally Displaced Persons of over 

one million, malnourished children 
in the North East and war against 
Boko Haram, coupled with other 
economic challenges, may not be 
able to finance any peace operation 
in The Gambia. 

Someone should remind Presi-
dent Yahya Jammeh that leadership 
is not about titles and positions. It’s 
about influencing the citizenry to 
greater heights. What else does Jam-
meh want to achieve after 22 years 
in government? I am apprehensive 
about the future of The Gambia. 
The lesson Africans should learn is 
to always choose leaders who will 
invest their wealth of experience in 
building bridges, not walls. Lead-
ers must ensure peace, not chaos. 
They must epitomize love, not hate.  
Yahyah Jammeh, doesn’t know the 
strategic security implication of 
his refusal to leave office. There is 
likelihood of a civil war in the short 
term, if he disregards the will of the 
people. When civil unrest snowballs 
into full scale war, democracy in 
The Gambia will be threatened. In 
war, the military objective may be 
achieved, but often, the political 
objective isn’t accomplished. If 
he’s pressured to leave office on 
18 January 2017, there is prospect 
for a continuous democracy in the 
longer term. I concur with world 
leaders who say “Yahya Jammeh 
must go.” Yes, he must go!

C002D5556

In Africa, where participatory 
democracy is in short supply, 
there was a ray of hope when 

the incumbent President Yahya 
Jammeh of the Islamic Republic 
of The Gambia, conceded defeat 
and congratulated the winner of 
the recent election-Adama Barrow. 
As if he was possessed by a familiar 
spirit, Jammeh suddenly, made a 
U-turn and decided to reject elec-
tion results on grounds of electoral 
malpractices. Democracy is now 
threatened in The Gambia by the 
attitude of the incumbent Presi-
dent, while the rule of law is endan-
gered in an economy dominated by 
farming, fishing and tourism.

Going through available statis-
tics, The Gambia, is one of Africa’s 
smallest nations, and unlike most 
other countries in West Africa, it 
has enjoyed stability for some dec-

ades. Stability in the country has 
not translated to prosperity as it is 
the case with many African coun-
tries. The Gambia which, has about 
48.4% of its 2.0 million population 
living below the international 
poverty line of US$ 1.25 per day, is 
about to be held captive by its chief 
executive, The President. 

After about 22 years in office, 
Yahya Jammeh, swore not to hand-
over to Adama Barrow who won the 
presidential election recently. No 
one knows what Jammeh intends 
to conclude in the presidency after 
22 years of misrule. The country 
is in a state of confusion as the 
embattled Jammeh is leading the 
country into temptation. But the 
United Nations (UN), African Un-
ion (AU), and ECOWAS, are bent 
on delivering the West African 
Sub-region and citizens of The 
Gambia from evil. The ECOWAS 
Standby Force is on alert to inter-
vene militarily in The Gambia if 
Yahya Jammeh doesn’t handover 
power on 18 January 2017. 

I wonder why most African 
leaders are not tired of war. If Jam-
meh is unrepentant, evil may occur 
within the West African sub-region, 
due to civil unrest in The Gambia. 
Jammeh’s recalcitrance against the 
people’s will is embarrassing to 
Africans and the entire world, as 
soldiers have been deployed to the 
streets of Banjul, the capital of The 
Gambia. Civil unrest in the Gambia 
will have a spillover effect to neigh-
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Moreover when people 
start complaining about the 
state of the nation, when 
they see no future in their 
continued stay then the 

answer is not to incarcer-
ate the complainants. We 
should rather look at the 

content of complaints and 
see whether there is noth-
ing we can do to ameliorate 

the situation

Do we not have a right to ask of 
what benefit is ECOWAS to Nigeria? 
Or indeed in belonging to the African 
Union?

There are good answers to these 
questions, but we must not behave 
as if asking the question itself is 
seditious. We must ask the ques-
tions; Government must provide 
the answers. It is by persuasion, not 
coercion that we can keep Nigeria as 
one and with ECOWAS functioning. 
Those who agitate for Biafra, MAS-
SOB, must be confronted by superior 
arguments to remain in Nigeria. I 
believe this is possible.

The aim of our rulers must be to 
establish a friendly, not antagonistic 
relationship among its entire people; 
we must aim to be mutually support-
ive, not exploitative.

With regards to ECOWAS, we 
must seek ways to improve and de-
rive more benefits from it. If it is an 
economic union, then they should 
ban differential custom duties. We 
must have universal property law; 
common currency, universal la-
bour and employment laws; courts 
to enforce such rights; movement 
towards establishing Union Govern-
ment, abolition of slavery, etc. ECO-
WAS should be one custom union. 
It should be aggressive and support 
the trade policy between it and with 
other economic groups, for example, 
EU, SEATO, or individual countries 
such as China.

We cannot have situations like 
Somalia, Ethiopia, Eritrea, or like the 
North and South Sudan. Africa has 
jokers like the President of Gambia 
and the President of Zaire who have 
refused to step down, Africa must 
take itself more seriously.

Naija exit
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Budget 2017 as the master key
Therefore following this line of reasoning 

when expansionary Budget 2016 was pre-
sented there was palpable relief amongst all 
concerned that we were on the right trajectory 
if we achieved commensurate level of imple-
mentation. Budget 2016 if it was implemented 
was adequate to stem the tide of recession. But 
what did we get as result; all manner of con-
troversies assailed this budget. As some point 
in time it was reported that the budget was 
missing and that there were various versions 
of the Budget at the National Assembly and 
even a new lexicon was added to our budget 
vocabulary; padding. The downside of this 
development is that the recession deepened 
and so no one in this country was spared its 
ravaging consequences. The Country recorded 
the worst contraction it has witnessed in the 
past twenty five years with an alarming, wor-
risome unemployment data. In fact job losses 
in the year 2016 were estimated at 1.7 million 
by the National Bureau of Statistics as opposed 
to the promise made during the campaign that 
three million jobs would be added every year. 
What was a major cause for concern was that 
the unemployment rate amongst the youth; 
ages 15 to 24 was almost 25 per cent with the 
untoward implications of this situation for 
social cohesion of the country.

We have commenced the year 2017 on a 
rather optimistic note with all concerned pro-
jecting that the country would record positive 
growth during the year, which, for shouting out 
loud, means that the country stands a good 
chance of exiting recession this year if we do 
the right things. But what is the prognosis so 
far? If we must be honest with ourselves; not 

very good. For starters we did not have the 
Medium Term Expenditure Frame Work; 
2017 to 2019 which is a three year rolling 
plan that put into focus the social, political 
and economic objectives and priorities of the 
country approved before the submission of 
the details of Budget 2017 which is like put-
ting the cart before the horse. It is therefore 
safe to conclude that we do not seem to enjoy 
requisite clarity regarding the modalities for 
the preparation of the Budget and its impli-
cations for the country’s determination to 
terminate and exit the recession. The Budget 
itself was prepared and submitted late; 
mid-December, 2016 as against the recom-
mendation of the Fiscal Responsibility Act 
which recommends that the Budget should 
be prepared and laid before the National 
Assembly before the end of August of the 
preceding year. And instead of buckling up to 
do the right thing we continue with the talk of 
the oddity of extending the implementation 
of capital component of Budget 2016 to the 
end of May this year.

But Budget 2016/17, even if it is correct to 
note that we have so far made an uncertain 
start, if implemented would get the country 
out of recession this year. We commend the 
attempt to commence the implementation 
of the social intervention programs which 
were contained in Budget 2016, the N-Power 
employment program under which employ-
ment has now been offered to the first batch 
of  200,000 graduates who have commenced 
receiving their token stipend of 30,000 Naira 
per month and also the conditional cash 
transfers of 5,000 Naira to the poorest of 

us which we are informed has commenced 
with three pilot states using social registers 
for the purpose which had been compiled 
for the beneficiary states with the assistance 
of the World Bank and there is also talk of the 
commencement of home grown meal a day at 
school at some selected schools. In the Budget 
there is an undertaken to commence the pay-
ment of debts owed to domestic contractors 
estimated at over 2 trillion Naira and to settle 
outstanding on power consumption charges. 
These measures have the potential of bringing 
back lost and much needed activities to the 
economy if implemented diligently

Other aspects of the Budget which would 
certainly help in this regard is the deliberate 
focus on agriculture which is the mainstay 
really of this economy from the perspectives 
of its above 20% contribution to GDP and sub-
stantial employment generation potentials. 
An appreciable allocation of the sum of 92 bil-
lion Naira has been made to agriculture in the 
budget and when we factor in developments 
with the Anchor Borrowers’ program which 
was initiated by the Central Bank at farmer 
friendly single digit 9 per cent interest rate to 
facilitate self-sufficiency in agriculture along 
with the other targeted schemes; Commercial 
Agricultural Credit Scheme and the Nigeria 
Incentive based Risk Sharing Agriculture 
credit scheme; it will be safe to assume that 
we are poised to unleash the potential of 
agriculture to unlock growth in the economy.

C002D5556

I
n June 2016 Britain went for 
a referendum whether to stay 
in the European Union after 
being a member for 46 years. 
To join was itself a problem 

because General De Gaulle and 
other members of the then small 
European Economic Community 
(EEC) of 7 or so members regarded 
Britain as a non - European country. 
EEC eventually evolved into the Eu-
ropean Union – a strong economic 
community but with political over 
stones. When the Berlin wall came 
down in 1989, the whole of the ear-
lier Warsaw Pact countries looked 
like a ripe prize for the west to seize 
the old enemy of NATO – thus over-
tures were made for Germany to be 
reunited, and the EU to expand into 
accepting nearly all the Warsaw Pact 
countries – East Germany, Poland, 
Romania, Ukraine, Latvia, Estonia, 
Lithuania, Check, Slovenia, etc. The 
EU had grown into a behemoth of 
27 countries nearly all of which had 
a commitment of mutual defense 
under NATO.

In one fell swoop Russia lost all 
its satellite states to the West but one 
thing was clear - these nations – Po-
land, Romania, etc. - voted in a ref-
erendum to join the EU and NATO.

In Nigeria we have had a Civil 
War based on the belief that some 
parts of Nigeria felt that they were 

their continued stay then the answer 
is not to incarcerate the complainants. 
We should rather look at the content 
of complaints and see whether there 
is nothing we can do to ameliorate the 
situation. Such disgruntled people 
may, if they wish, form a party based 
on their grievances such as the Scot-
tish National Party has done and had 
won a large degree of devolution; or 
in common Nigerian parlance now, a 
restructure. Federal Government’s re-
action to those who advocate Biafra or 
the activities of MASSOB must answer 
the agitation by superior argument, by 
showing that the agitation was falsely 
based.

Nigerians should ask questions 
and expect answers. When Northern-
ers ask the Governors of South South 
how they had spent the 13% deriva-
tion allocated to them, I think, after 
all the braggadocio, the South South 
Governors should try to justify their 
expenditure. Why are there 46 Local 
Governments in Kano, 20 in Lagos and 
only 8 in Bayelsa? We cannot bluff our 
way through such imbalances. Bluff in 
this instance, is pure arrogance. Some-
one must be called to account. But if 

the country has true federalism, and 
it is restructured, these questions 
become immaterial.

When the army is asked to pro-
vide grazing fields for cattle – what 
are we really saying about the army? 
Suppose an Ijaw from South South 
wanted to engage in rearing of cat-
tle in Kano, Gombe or Bauchi can 
he do so? Can a Fulani be a fisher-
man in Ekeremo or in Joinkrana or 
Sangama?

Nigeria never had a constitu-
tional conference in which some 
part of it did not threaten secession 
and even conducted walk outs. In 
1955 the North walked out when 
Hon. Enahoro moved a motion for 
immediate independence. In sub-
sequent constitutional conferences 
the East or South- South walked out. 
That these conferences eventually 
succeeded was due to the persis-
tence of cool heads and chairmen 
who were able to fashion mutually 
acceptable terms. The point is that 
all constitutional conferences had 
reserved clauses of exit.

Some countries broke up peace-
ably. East and West Pakistan became 
Pakistan and Bangladesh; the Feder-
ation of Malaysia became Singapore 
and Malaya, Federation of Rhodesia 
and Nyasaland became Zimbabwe 
and Botswana. Countries that joined 
up peaceably are many, for example, 
Tanganyika and Zanzibar became 
Tanzania. 

What is it that is so difficult to turn 
this economy around? Why can we 
not meet the simple pledge in our 
national anthem forbidding the op-
pression of anyone? Why can people 
from whose area oil is produced not 
be allowed to keep the proceeds of 
the oil? Why can we not exploit coal 
for steel production and electricity? 
Why are we not growing more cash 
crops?

BONIFACE CHIZEA
Dr Chizea, MD/CEO of BIC Consul-
tancy Services, writes from Lagos.

not being treated equally like other 
parts or felt discriminated against. 
A lot of atrocities accompanied 
these events which ended with a 
truce in 1970, promising that no 
longer would any part of Nigeria 
feel neglected. As palliatives new 
states were created but as we all 
have come to learn, the more states 
you create the greater the request 
for more states, we have too many 
states especially as many are unable 
to meet their own needs without a 
heavy dependence on federal purse.

Apart from that, the nation’s 
dependency on oil is causing more 
harm than good. Nigeria no longer 
produces groundnuts, cocoa, palm 
oil, millet, sorghum, hides and skin, 
cotton and other export crops. Our 
minerals are no longer exploited – 
coal, tin, columbite, manganese etc. 
Our social structures have all broken 
down because of our inability to turn 
work to productivity.

We cannot control exchange 
parity. Inflation is over 25% and it 
is rising just like it is doing in Ven-
ezuela who suffer from the same 
over reliance on oil. I do not see any 
plans to change the fundamentals 
of our system. We are standing like 
the stupid proverbial antelope that is 
caught in the light of an approaching 
car. The antelope stands still in the 
middle of the road until the inevita-
ble happens.

In this atmosphere many people 
speak of “restructuring” the country. 
There are others who complain that 
indeed the plight of the country is a 
continuation of the neglect of cer-
tain parts of Nigeria who are again 
beginning the agitation for leaving 
Nigeria. I believe our constitution 
guarantees freedom of speech.

Moreover when people start 
complaining about the state of the 
nation, when they see no future in 

There is palpable concern in the land 
regarding the ravaging, devastating, 
far reaching consequence of recession 

which berthed the shores of this country 
commencing from the first quarter of the year 
2016 when the National Bureau of Statistics 
reported a negative growth in Gross Domestic 
Product (GDP). It remains a fact that the re-
cession did not creep on us as a country like 
a thief in the night. The signs were all there 
for all to see commencing from the middle 
of 2014 when oil market price plunged to 
about 60 dollars a barrel. And with the game 
changer developments regarding shale oil 
production in America which meant that for 
the first time in a long while America was 
positioned to be self-sufficient in oil even if 
the catch was that the means of extraction; 
fracking is high cost which would require that 
the price of oil would not fall below certain 
threshold for the rigs to be kept churning 
otherwise it becomes uneconomic to pro-
duce. And this threshold price of oil has been 

variously calculated as around 60 dollars per 
barrel which would seem to confirm that the 
days of oil price above 100 dollars would 
seem to be in the past. 

 For informed commentators and I 
guess for almost all citizens of this country 
the plunge in oil price without a near term 
possibility for a rebound was a red flag before 
a bull in a china shop confirming that there 
is danger in the land. And therefore those 
of us who are privileged to share platforms 
whereby we could ventilate our views seized 
the opportunity to warn all concerned that 
there was the need to commence a deliber-
ate reflation of the national economy. We 
often cited the American experience under 
Barack Obama to justify this observation 
as it would be recalled that when Obama 
became the President in 2008 the American 
economy confronted more dire conditions 
than that which the Nigerian economy now 
faced. Obama deliberately refused to al-
low company closures except where it was 
inevitable, salvaged many mortgage firms 
which were the worst hit by the recession 
as a result of subprime lending during the 
boom times and proceeded even to cut 
taxes to put more money in the hands of 
Americans and in the process the deficit 
ballooned reaching unprecedented levels. 
Obama triumphed, got the economy out of 
recession, saved many jobs and commenced 
recording unprecedented levels of growth in 
job opportunities resulting to vote winning 
drop in unemployment figures which meant 
that his reelection became a mere formality 
and the rest as they say is history.

PATRICK DELE COLE
Cole served as Nigerian Ambassador to 
Brazil from 1987 to 1990, and special 

adviser on international relations to the 
president from 1999 to 2001. He currently 
sits on the board of a number of compa-

nies in Nigeria.
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It is all well that Nigeria’s 
President, Muhamma-
du Buhari was named 
ECOWAS Chief Mediator 
in the Gambian political 

impasse. And he has been car-
rying out that task with great 
spirit and determination. We 
particularly commend his in-
sistence that the out-going 
President Yahya Jammeh must 
uphold the result of the Decem-
ber 1 presidential election in 
the country, vacate power on 
January 18, the day his tenure 
expires, and must guarantee 
the safety and protection of the 
President-elect. It is good that 
the option of the use of military 
force is well on the table and 
that Mr Jammeh knows ECOW-
AS will act if he continues his 
belligerence beyond January 
18. We also salute the media-
tion team for whisking Barrow 
out of the country, last week 
Friday, to keep him safe from 
Jammeh and his mischiefs. It 
shows democracy is taking root 
in the continent. Both ECOWAS 
and the African Union must en-
sure that its member countries 
respect the dictates and wishes 
of their people.

However, democracy also 
involves respect for established 
rules; respect for court judge-
ments and rulings and respect for 
law and order. Mr Buhari cannot 
be leading efforts to ensure Mr 
Jammeh respects the law in his 
country while fragrantly breaking 
the law in his own country.

On Tuesday, October 4 2016, 
the court of the Economic Com-
munity of West African State 
(ECOWAS) court declared the 
arrest and detention of the former 
National Security Adviser, Sambo 
Dasuki, as unlawful, arbitrary and 
a violation of local and interna-
tional rights to liberty. The court 
also held that both the initial 
arrest and the further arrest and 
detention of Mr Dasuki by the 
government even after he was 
granted bail by a court of law in 
Nigeria amounts to a mockery of 
democracy and the rule of law. It 
therefore ordered the immediate 
release of Dasuki and ordered the 
federal government to pay a sum 
of N15 million as damages to Mr 
Dasuki.

Nigeria, as a respected and 
leading member of ECOWAS and 
the international community, 
is expected to honour its obliga-

tions to the protocols establishing 
the court by complying with its 
orders. But the Buhari regime 
has ignored the court order just 
like it had ignored several Nige-
rian court orders granting bails 
to Dasuki and Nnamdi Kanu of 
the Independent People of Biafra 
(IPOB).

Is it therefore not hypocrisy for 
Nigeria to disregard the ruling of 
the ECOWAS court while at the 
same time leading efforts by the 
same ECOWAS to force one of its 
own to obey an ECOWAS resolu-
tion? Buhari is just as guilty in 
this instance, as Yayah Jammeh. 
Both are breaking the law. Mr 
Buhari therefore lacks the moral 
authority to demand respect for 
the law from another belligerent 
ruler like him.

We are at pains to remind 
the regime that prosperous and 
sustainable societies are built 
around respect for the rule of law 
and on strong institutions. This 
administration must not set a 
bad example of trampling on and 
consequently destroying institu-
tions while trying to build a pros-
perous society. It never works. 
The regime can go on trampling 
on and destroying institutions 

in the guise of fighting corrup-
tion. But we must remind it that 
there is just no way it can achieve 
any result by this strategy. The 
very cause of corruption is the 
absence or weakness of institu-
tions and the best way to fight or 
eliminate corruption is to build 
strong and enduring institutions. 
Therefore, you cannot be further 
destroying institutions and claim 
to be fighting corruption. The 
act of destroying institutions is 
the greatest corruption possible 
because it negates the possibil-
ity of building a prosperous and 
democratic society.

We call on the government 
to promptly obey the ECOWAS 
court order authorising the re-
lease of Dasuki and the payment 
of damages to him. The court 
order didn’t declare Dasuki in-
nocent or that he cannot be tried. 
It simply asks the government to 
respect court orders and funda-
mental human rights. The gov-
ernment could go ahead with the 
trial of Dasuki and if it could prove 
its case, Dasuki will be convicted 
and jailed appropriately. But the 
current situation of detaining him 
against the law is totally unac-
ceptable.

Respect for the law
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Infrastructure  inadequacies  greatest 
challenges facing LPG in Nigeria

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

E
xperts in the oil 
and gas sector say 
that Nigeria can 
solve the problem 
of ‘cooking gas’ 

scarcity through increased 
investments in storage, trans-
portation infrastructure and in-
creasing local refinery capacity.

To avoid perennial fuel 
scarcity and its attendant 
crises, the federal govern-
ment is prioritising loading 
of petroleum products in 
its jetties. This means that 
vessels bearing Liquefied 
Petroleum Gas (LPG) cannot 
discharge and have to wait 
for weeks.

In the wake of the current 
scarcity that has seen a price 
of 12kg of LPG soar to N5000; 
the Nigeria Liquefied Natural 
Gas Limited (NLNG) said 
it is constrained for storage 
space.

“Recent delays to vessel 
discharges at the receiving 
facilities in Apapa, Lagos 
which are multi-use termi-
nals with berthing priority 
accorded to vessels discharg-
ing other oil products (Petrol, 
DPK and Diesel), have also 
led to a temporary supply 
disruption over the last 2-3 
weeks,” NLNG said in a re-
cent statement signed by 
Kudo Eresia-Eke, the com-
pany’s General Manager 
External Affairs.

It added, “For instance, 
NLNG’s dedicated LPG ves-
sel has been unable to dis-
charge LPG at the Apapa 
port since 29th December 
2016 due to jetty unavailabil-
ity, resulting in temporary 
product shortages in the 

Google redesigns 
ridesharing feature for 

easy Uber hailing

P15

The Bank of Industry 
(BoI) wants to fund 
more than 1,000 en-

terprises in 2017, Waheed 
Olagunju, acting managing 
director of the bank, has said.

According to Olagunju, the 
bank funded over 800 firms in 
2016 and will bring in more 
businesses into its funding 
plans this year to ensure quick 
economic recovery.

“In 2017, we plan to go 

2017: BoI targets 1000 enterprises in funding plan

BUSINESS  DAYTuesday 17 January 2017 C002D5556 13

ply obligation’ which man-
dated supply to the domestic 
market.”

“To be fair, it was not the 
best commercial proposition 
for NLNG but I guess they 
were more pliable than the 
IOCs. Now, it was easy for 
OBJ to mandate a DSO, what 
about the infrastructure? It 
was almost non- existent,” 
said Damola.

Damola suggested that 
domestic, onshore LPG pro-
duction must be acceler-
ated. Certain companies 
have LPG projects that have 
stalled over the years. “It’s 
time for the Petroleum Min-

istry to get interested. On-
shore, domestic focused LPG 
production would eliminate 
the huge marine costs that 
continue to impact prices.”

Emeka Akabogu, OTL 
chairman told BusinessDay 
that there are opportunities 
in the LPG value chain and 
savvy investors should pres-
ent challenges as opportuni-
ties if the government get the 
policy right.

While Nigeria places a 
mandatory Domestic Supply 
Obligation (DSO) on pro-
ducers of gas so as to grow 
local market, these are rarely 
enforced.   There is a com-

mercial incentive to supply as 
domestic market as gas prices 
in international market hits 
floor prices.

Ramping up local refinery 
capacity will also help ad-
dress these challenges. The 
refineries used to the sole 
source of cooking gas in Ni-
geria for decades until they 
were run to the ground.

  NNPC has to restore all 
the Butanisation plants are no 
longer functioning. Clearly a 
tall order for refineries that 
have produced at about 8 
percent capacity on average 
for the past 21 months, raising 
calls to privitise them.

N140.6 billion in 2019.
Olagunju said recently 

that BoI has mapped about 
N300 billion between 2016 
and 2019 to ensure that vi-
able MSMEs have access to 
single-digit funds for growth.

At a public lecture or-
ganised by the Chartered 
Institute of Personnel Man-
agement of Nigeria (CIPMN) 
in Lagos recently, Olagunju 
told entrepreneurs that any 
bank that wants to lend them 
money must consider char-

market space to discharge 
its vessel.”

Nigeria has only two stor-
age terminals where LPG 
tankers deliver to after load-
ing from Bonny Terminal. Lo-
gistics costs both marine and 
land in distribution across 
Nigeria also adds to the cost.

  Other sources for LPG 
production according to oil 
and gas expert Ade Damola, 
including Mobil and Chev-
ron plants, but all of these 
infrastructures were pa-
tently designed for exports.

“Since the refineries were 
down, in 2007, Obasanjo 
gave NLNG a ‘domestic sup-

more than 1000, because 
that is one of the fastest ways 
of ensuring the recovery of 
Nigerian economy,” he told 
journalists in Lagos weekend.

The BoI is a development 
finance institution that pro-
vides cheap, single-digit 
funds to industries as well 
as small and medium enter-
prises (SMEs).

The bank disbursed N26.2 
billion in 2016, and plans to 
lend N45.9 billion in 2017, 
N80.3 billion in 2018 and 

ISAAC ANYAOGU OLUSOLA BELLO

50 Companies 
bid for NNPC’s 
Boat Supply 
Term Contract

A total of 50 companies 
recently submitted 
bids to partake in the 

provision of sea worthy Tug 
boats on charter time basis 
for the maritime operational 
requirements of the NNPC in 
Lagos, Warri and Port Har-
court. 

  The public bid opening 
event which was held at the 
Abuja Corporate Headquar-
ters of the Corporation had in 
attendance representatives of 
the bidding companies with 
officials of the Bureau of Pub-
lic Procurement, BPP, Depart-
ment of Petroleum Resources, 
DPR, Nigerian Extractive In-
dustries Transparency Initia-
tive, NEITI, Nigerian Content 
Development and Monitoring 
Board, NCDMB, and some 
members of the civil society 
as observers. 

 According  to a press state-
ment signed by Ndu Ughama-
du, the   group  general Man-
ager, Public Affairs, successful 
companies would be engaged 
on a two year term contract 
in the first instance with an 
option of renewal for a further 
one year.

  Winners are expected 
to provide services which 
include: aiding the berth and 
un-berth of all ships oper-
ating at the NNPC jetties/
buoy, logistics support for 
safe ship-to-ship operations 
which covers movement of 
fenders, horses, documents, 
rigging and unrigging of fend-
ers among others.

  Speaking recently at the 
Public opening of bids, NNPC 
Group General Manager, 
Supply Chain Management, 
Shehu Liman, said the Man-
agement of the Corporation 
under the watch of  Maikanti 
Baru was determined to in-
still and sustain the values of 
transparency, accountability 
and integrity in the procure-
ment process.

 He noted that apart from 
providing a level playing 
space for all stakeholders, the 
public bid exercise is in con-
formity with existing Federal 
Government legislation on 
procurement which is also in 
tune with the NNPC standing 
regulations on procurement 
to ensure transparency and 
fairness.

 The bid covered services 
like stand-by and position-
ing vessels at the Single Point 
Moring (SPM) buoy among 
other marine services.

L-R: Okechukwu E. Enelamah,  minister of industry, trade and investment; Eric Odinaka Umeofia, CEO, Erisco Foods Limited, and Yemi Osinbajo, 
Vice President , discussing the economy in Abuja.

ODINAKA ANUDU acter and the borrower’s 
circumstance.

“What is your capacity 
to repay loans and receipts? 
Banks also consider the capi-
tal you have as well as the 
collateral,” he said.

The bank has funds such 
as the Cottage Agro Pro-
cessing Fund, the Fashion 
Fund, and the Graduate 
Entrepreneurship Fund, 
among many others, which 
are disbursed at about nine 
percent lending rate.

It recently signed a Mem-
orandum of Understanding 
(MoU) with Laurel School 
of Mines (LSM) with a view 
to equipping 1,600 entrepre-
neurs with capacity to ex-
ploit and export gemstones.

“Solid minerals are areas 
where we have the lowest 
hanging fruits. You can just 
pick gemstones up all over 
the country and you need 
to add value,” Olagunju said 
at the MoU signing event in 
Lagos.



Nigeria pushes to cut N350 import bill

A
s Nigeria seeks self-suffi-
ciency in rice production 
and continuous reduction of 
N356 billion annual import 
bill, rice farmers in Bayelsa 

state are already keying into this project 
through the acquisition of more than 
40,000 hectares to boost production. 

“We can no longer depend on oil; 
the era of oil and gas has come and 
gone; I want you to partner and support 
the Federal Government to move the 
nation forward,” said Ezeikel Ogbianko, 
chairman, RIFAN,Bayelsa state chapter,  
states the News Agency of Nigeria (NAN).

 “There is money in agriculture, the 

Underwriting firm, Sovereign 
Trust Insurance Plc has re-
mained committed to meeting 

its claims obligations despite the tough 
economic environment.  Third quarter 
2016 report released by the company 
shows it paid out N1.075 billion as 
claims to its clients that suffered losses 
during the period.

Tajudeen Rufai, divisional head, 
Technical reveals that the company 
had obligated various claimants to the 
tune of N1,075,012,780.84 as at the third 
quarter of 2016.

The summary of the claims com-
position paid in the third quarter of 
2016, shows that Motor Insurance had 
the highest figure of over N400 million, 
claims settled on Fire and Allied Perils 
stood at well above N250 million while 

The Anambra Government has 
reiterated its commitment to re-
main the choice destination for 

commerce in the country as it targets 
N20 billion to boost Micro, Small and 
Medium Enterprises (MSMEs).

The Managing Director, Anambra 
State Small Business Agency (ASBA), 
Clement Chukwuka, said this in an 
interview with the News Agency of 
Nigeria (NAN) on Sunday in Awka.

Chukwuka said the agency tar-
geted to raise N20 billion in the next 
five years with the hope of generating 

Sovereign Trust Insurance pays out N1 billion on claims

Shareholders advise financial 
regulators on sanctions, penalties

Envoy pledges U.S.firms’ readiness 
to explore opportunities in Enugu

Agency targets N20bn to boost MSMEs in Anambra

COMPANIES & MARKETS

JOSEPHINE OKOJIE, with 
agency report

MODESTUS ANAESORONYE

...as rice farmers in Bayelsa expands operation

L-R: Baba Bukari, digital engagement manager, ; Sade Omololu, PR and event management executive; Odion Aleobua, 
CEO, all of Modion Communications and Goddie Efose, president, Brand Journalists Association of Nigeria during the 
association media Parley with Modion Communications in Lagos. 
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youth should shun militancy and cultism 
and key into the project, which has come 
to stay in the state,” he said.

  Ogbianko said the fields for the 
400,000 hectares were located in Ok-
potuwari, Orubiri, Olodani, Ayamasa, 
Ofoni, Okordia, Toluebini and Amas-
soma villages.

 Experts say the development would 
help the country save billion yearly by 
way of import substitution and help to 
boost the diversification of the Nigerian 
economy, especially now that the Federal 
Government is working on strategies to 
develop other sectors, as part of its strat-
egy to curtail the country’s dependence 
on oil.

 Moses Tiger, acting paramount ruler 
of Okpotuwari Community, Southern-

the total sum of N255 million was paid 
as claims on General Accident, Energy/
Oil & Gas claims came to N93 million, 
Marine/Aviation gulped N49 million 
with Engineering closing the figures with 
N21 million.

While commenting on the intent of 
the organization as regards claims settle-
ment Rufai said, “there is no compromise 
to claims settlement in Sovereign Trust 
Insurance Plc because the major focus 
of the company is to ensure that our 
customers get to enjoy the benefits of 
taking out any form of insurance policy 
with us through prompt settlement of 
their claims when the need arises. “That 
to us, is the only way to prove that we are 
well and alive to our responsibilities as 
an Underwriting Firm in the country. We 
intend to uphold this obligation and we 
will continually strive to make good our 
promise at all times”

more than N3 billion in 2017 alone.
“Gov. Willie Obiano is determined 

to encourage investments and build 
institutions that will not only promote 
SMEs but outlive his administration.

“We are already working with the 
Central Bank of Nigeria (CBN) to raise 
more funds.

“In the past 19 months, the agency 
has so far funded in excess of 15, 000 
people directly in the micro credit 
schemes and close to 200 for the SME 
which had further created chains of 
employment.

Ijaw Local Government Area, said the 
people in the area were ready for the 
project.

 “We have given out our land for the 
project, we will work with RIFAN for the 
betterment of our people,” he said.

 Nigeria spends an about N356 bil-
lion on importation of rice annually, the 
bulk of which comes from Thailand.  In 
an effort to boost rice production in the 
country,  the Central Bank of Nigeria 
launched the anchor borrowers’ scheme 
for rice farmers in 2014.

 The central bank reserved N40 billion 
to provide single-interest loans to rice 
and wheat farmers as part of a govern-
ment campaign to boost agriculture 
and reduce food imports, which weigh 
heavily on the local currency. 

Olaotan Soyinka, managing director/
CEO of the organization also stated that 
the company has put in place a friendly-
claim-process with the major aim of 
putting smiles on the faces of its various 
customers across the country by ensur-
ing that claims are settled within the 
shortest period possible on completion 
of all necessary documentation.

“Our commitment to uphold our vi-
sion and mission has made the company 
one of the country’s most relevant and 
responsive insurance companies in the 
country. Sovereign Trust Insurance Plc 
is no doubt a formidable force to reckon 
with in the Nigerian Insurance landscape 
with a network of offices spread over 
(18) locations in the country buoyed by 
cutting-edge technology in delivering 
seamless and convenient insurance 
service to all teeming customers in the 
country and beyond.”

“We have also been able to put 
in place shoe manufacturing cluster 
in conjunction with the Standards 
Organisations of Nigeria (SON) with 
more than a thousand shops built with 
little funds.

“They are expected to begin manu-
facturing of shoes for export.

“Asides from providing finance to 
entrepreneurs at nine per cent, we 
are also into mentoring and we plan 
to open up opportunities for fashion 
designers, mechanics and artisans this 
year,’’ he said.

Some shareholder groups in the 
capital market have advised 
the regulators to stop arbitrary 

sanctions on companies to avoid 
further erosion of investors’ confi-
dence in the market this year.

They told the News Agency of 
Nigeria (NAN) in separate inter-
views in Lagos on Friday that many 
investors were no more interested in 
the market due to over regulation.

  Adeniyi Adebisi, the new Na-
tional Coordinator, Independent 
Shareholders Association of Nigeria 
(ISAN), said that regulators must 
address the issue of sanctions and 
penalties this year so that investors 
would stop shunning the market.

He said that shareholders were the 
most negatively affected whenever a 
company was fined for infractions.

Adebisi said that regulators were 
not revenue collecting agencies and 
should stop these sanctions unless 
when absolutely necessary.

Adebisi advised the regulators to 
devise other means of checking im-
punities instead of sanctions which 
had discouraged many companies 
from listing on NSE.

“Regulators are not revenue 
collecting points and should shun 

The U.S. Ambassador to Ni-
geria, Stuart Symington, has 
expressed the willingness of 

the U.S. business community to 
explore investment opportunities 
in Enugu State.

Symington made the asser-
tion in Enugu   weekend during 
a courtesy visit on Gov. Ifeanyi 
Ugwuanyi .

He said that his visit to the 
state had afforded his country the 
opportunity to strengthen busi-
ness ties with the people.

The ambassador said that the 
visit was to acquaint himself with 
the culture of the people with a 
view to exploring rewarding op-
portunities in the state.

“We are here to further strength-
en the ties between my country 
and Nigeria and also work towards 
ensuring that our businessmen 
explore rewarding opportunities 
in Enugu State,’’ he said.

Symington said that the provi-
sion of infrastructure in the state 
by the current administration was 
exemplary.

Responding, Ugwuanyi said 
that his administration was will-
ing to share ideas and collaborate 
with the U.S. on developmental 
issues and good governance.

He said that the state govern-
ment and the entire South-East 
zone would leverage on the visit 
to engender mutually beneficial 
relationship.

The governor said that the 
visit of the envoy was more apt 
at a time his administration had 
moved to diversify the state’s 
economy through foreign direct 
investment.

sanctions unless when necessary,” 
he said.

He also advised the Central Bank 
of Nigeria (CBN) to reform the for-
eign exchange market to evolve a 
single exchange rate, stressing that 
multiple exchange rates were not 
good for the country.

 Boniface Okezie, the President, 
Progressive Shareholders Asso-
ciation of Nigeria (PSAN), said that 
regulators needed to relax some of 
their policies for the market to move 
forward.

Okezie said that the apex bank 
must soft pedal on issue of fines im-
posed on banks for contraventions, 
adding that there must be warnings 
before sanctions.

He said that over regulation by 
the CBN was affecting the perfor-
mance of banks negatively.

Okezie said that many compa-
nies were delisting from the Ni-
gerian Stock Exchange (NSE) due 
to sanctions, penalties and over 
regulation by the regulators.

“For the market to move forward 
and make progress, regulators must 
relax some of their policies that are 
not helping the market,” Okezie 
said. (NAN)

“We have in this respect, con-
tinued to invest heavily in all 
areas, including security, infra-
structure development, environ-
mental improvement, expan-
sion and regularisation of social 
services.

“These, we believe, will help to 
sustain a friendly environment for 
business investments to flourish 
in the state,’’ he said.

He said that more than 17 
potentially lucrative state-owned 
enterprises had been listed for 
commercialisation and privatisa-
tion.

Ugwuanyi solicited for the 
assistance of the embassy in the 
country to sensitise U.S. investors 
on the potential in the state as 
well as facilitate their entry into 
the state.

“We solicit the direct assistance 
of the U.S. government in some 
critical sectors of the state’s econ-
omy such as education, healthcare 
and agriculture.

“We equally need collaboration 
in the area of security through 
the provision of modern com-
munication equipment and other 
gadgets,’’ he said.

The governor said that the 
presence of an international pas-
senger and cargo airport as well 
as the ongoing establishment of 
a Free Trade Zone in Enugu were 
additional incentives that would 
boost the state’s economic profile.

Ugwuanyi pledged the protec-
tion of commitments or invest-
ments that would be made by the 
U.S. government or organisations, 
adding that such would yield the 
desired dividends. (NAN)



COMPANIES & MARKETS

FRANK ELEANYA

FRANK ELEANYA

Chatbots, collective in-
telligence and block-
chain are some of the 

big technology trends that are 
expected to transform the way 
entrepreneurs run their busi-
nesses in 2017 according to 
Klaus-Michael Vogelberg, chief 
technology officer, Sage.

Vogelberg sees six major 
trends in 2017 that could signifi-
cantly impact business meth-
ods and how owners work in 
2017 and henceforth.

“As every business – big or 
small – is transforming more 
or less intensively into a tech-
enabled business, today’s en-
trepreneurs should be on the 
lookout for the opportunities 
these technological develop-
ments can bring to their busi-
ness,” Vogelberg said.

The first trend SMEs should 
look out for is chatbots or digital 

agents becoming increasingly 
common on different devices 
and more interfaces which 
entrepreneurs use to manage 
and control their businesses. 
These interfaces will dramati-
cally change the working rela-
tionship between humans and 
computers.  

The user experience, Vo-
gelberg predicts will not only 
become more convenient but 
also more enjoyable – these 
will work autonomously and 
have self-learning capabilities. 
Eventually, software could act 
without user intervention, or 
ask a certain question only once 
and use this information for all 
further activities.

A press release from Sage 
to BusinessDay noted that the 
firm launched the first account-
ing chatbot, Pegg in June 2016. 
Pegg is a smart assistant that 
allows users to track expenses 
and manage finances through 

messaging apps such as Face-
book messenger and Slack.

“Pegg hides the complexi-
ties of accounting and lets en-
trepreneurs manage finances 
through conversation, making 
the process as simple as writing 
a text. By digitising information 
at the point of capture, it takes 
away the hassle of filing the 
receipts and expenses, elimi-
nating the need for paper and 
data entry,” Sage wrote.  

The second trend Vogelberg 
noted is the adoption of artifi-
cial and collective intelligence 
by smaller companies. He states 
the need for SMES to combine 
efforts to maximize the benefits 
of artificial intelligence and 
work towards sharing data and 
computer power in a structured 
and systematic manner. They 
will benefit from the collabora-
tion by receiving a better and 
larger data pool and superior 
data intelligence.   

Google redesigns ridesharing 
feature for easy Uber hailing

Sage predicts six tech trends for SMEs in 2017

Indomie ranked number one in 
FMCG category across Africa 

A ride service feature intro-
duced on Google Maps 
app as a convenient op-

tion for people to easily get 
where they need to go has been 
upgraded to help users actually 
hail services like Uber directly 
from the app.

Google made the announce-
ment on 12 Thursday, 2017. The 
new feature which is available 
on both Android and iOS allow 
users to book an Uber and pay 
for it directly from Google Maps 
without leaving the app.

Explaining how the feature 
works, Google stated in a blog 
post “With today’s updates, you 

will now see more types of ride 
options and more actionable 
information. When you open the 
ride services mode, instead of a 
long list of ride service providers 
and ride options, you will see the 
map you know and love, along 
with a carousel of ride service 
providers in your area. Just tap 
on your preferred provider to see 
a complete list of ride options and 
special offers or promotions.”

Users will need to sign up 
for an Uber account but do not 
necessarily need to install an 
Uber app.

The feature is similar to Apple 
Maps which also have the capa-
bility to order rides with Uber 
since September 2016.

“From booking a ride to re-
serving a table at a local restau-
rant, booking your favourite fit-
ness class to ordering delivery for 
a night in, Google Maps no longer 
just shows you the information 
you are looking for. It also makes 
it easier to get things done in 
the real world – all in one place,” 
Google said.

Uber makes it very easy for 
developers to integrate its app 
into their apps. The company 
also provides a reward program 
for its API partners. It is not clear 
whether Google and Uber made 
such an agreement. However 
Google is reported to have made 
a large and relatively early invest-
ment into Uber in 2013. 

CHINWE AGBEZE

Indomie Noodles, from 
the stables of Dufil Prima 
Foods Plc., has topped Afri-

ca’s most chosen noodle brand 
in Kantar World panel’s brand 
footprint ranking for 2016. 

The research firm’s latest 
brand footprint study which 
covered 15,000 brands, 200 
categories, 44 countries and 
five continents, representing 
74 percent of the global popu-
lation saw Indomie attain the 
number one position in FMCG 
category across Africa.

Speaking on the ranking, 
Deepak Singhal, the Manag-
ing Director/CEO, Dufil Prima 
Foods Plc., expressed the com-
pany’s delight and apprecia-
tion to Kantar World panel for 
making the top spot.

“Being top in Africa in the 
FMCG category was no mean 
achievement for us especially 
considering this came from 

over 20 brands in the diaspora. 
This speaks to the tremen-
dous work that has gone be-
hind building this great global 
brand. 

‘‘It is credit to the entire 
team at Dufil and our policies 
that we have made the top 
spots. I was also happy to see 
some strong African groups 
competing with the more es-
tablished names. I am sure 
that more brands will reach 
the Top 100 in this New Year,” 
Singhal said.

Girish Sharma, General 
Manager of Dufil Prima Foods 
Plc, thanked the research 
group attributing their success 
to hard work and dedication 
to utmost quality which has 
earned the brand awards giv-
ing the company a firm control 
of Africa’s noodles market.

“Ranking as number 1 in 
FMCG category across Africa 
and 8 in the world is a very sig-
nificant honour as this reflects 

Dufil’s commitment to global 
manufacturing best practices 
and world class quality control; 
dependability and reliability 
that ultimately add up to great 
value.

‘‘Dufil will continue to de-
liver the best products con-
sumers have come to know 
us for over the years,” Sharma 
said.

According to Josep Mont-
serrat, Global CEO of Kan-
tar World panel, this year’s 
Brand Footprint builds on the 
simple rule that growth is all 
about penetration, and dem-
onstrates how brands have 
grown against a challenging 
economic backdrop. 

“Growth is top of the agen-
da for all FMCG companies, 
but there is no single path to 
prosperity. They are looking 
for new consumers, new oc-
casions and new markets, and 
are investing in the creation of 
innovative new products. 
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Business Event

L-R: Chizoba Okeke, Branch Lead Enugu, Total Health Trust Limited; Esther Sele, Executive Assistant, Total 
Health Trust Limited; Nick Zaranyika, CEO, Total Health Trust Limited;   Ladi Awosika, Chairman of the Board, 
Total Health Trust Limited; Abdulkadir Alhassan, Admin Executive Ilorin, Total Health Trust Limited; Yerima 
Shuaibu, Branch Lead Yola, Total Health Trust Limited, and Cletus Thomas, Admin Executive Kaduna, Total 
Health Trust Limited during the 10-year long service awards presentation at the Total Health Trust Limited’s 
end of year party held in Lagos.

Sharon Ikeazor, executive secretary, Pension Transitional Arrangement Directorate (PTAD), (l) welcoming 
Cletus Akway, managing director, Leadership NewsPaper, (r), during the Leadership Management Team 
visit to PTAD in Abuja.

Samuel Alade, commandant of the National Defence College, (l) presenting a souvenir to Sola Enikanolaiye, 
permanent secretary, ministry of foreign affairs, during the latter’s visit to the College to deliver a lecture on 
Nigerian Foreign policy: An Evolution, in Abuja.

L-R: Omonor Somolu and Keppy Ekpeyong; Ifeoma Fafunwa, producer/director, Love and Recession, both 
are Cast members, Love and Recession Stage Play; Olu Jacobs, veteran actor, and Modupe Thani, head, 
events and sponsorship, Etisalat Nigeria, at the command performance of Love and Recession stage play 
sponsored by Etisalat Nigeria on Sunday in Lagos. 
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Chioma Oparadike is 
a lawyer and personal fi-
nance writer. She writes 
on how women and en-
trepreneurs can manage 
their money and life better 
by sharing tips on ways to 
spend less, save more and 
earn more. For more use-
ful tips, you can read her 
posts on www.yourmon-
eyhaven.net or follow her 
@avaoparadike.

I 
feel like there are two 
types of people in this 
world. Those who be-
lieve that the more 
money you have, the 

more troubles you will ex-
perience, and those who 
believe that the poorer you 
are, the more problems you 
have. But that’s not really 
the case, right?

A quick glance at the 
news will show you that 
from the poorest countries 
in the belly of Africa to 
the richest in the western 
world, there are problems 
everywhere.

 This must mean that the 
presence of money does not 
equate to the absence of prob-
lems. Which could also mean 
that money is not the issue.

 Let’s put this in per-
spective.

 While I was serving, 
the primary focus for my 
fellow Youth Corpers and 
Iwas to be retained at our 
various places of primary 
assignment,which we be-
lieved will lead toearning 
“big bucks”. As we got closer 
to the end of our call year, 
all the conversations and 
office gossip was on those 
that will be retained and 
the seemingly unlucky ones 
who will be let go.

 Of course, no one want-
ed to be discharged, not-
withstanding the fact that 
some of us hated our places 
of assignment. There is this 
part of us, as humans, that 
abhors rejection. We don’t 
want to be rejected but 
wouldn’t mind leaving the 
said company and taking 
another offer.

 For us, it was all about 
earning more, being re-
spected and finally belong-
ing to the exalted role of 
full time staff and lawyer. 
I believed that finally, I 
would be able to afford all 
the many things my corper 
salary had failed to cater 
for. I’m sure we have expe-
rienced this at one time or 
the other.

 There was just this un-
wavering hope that all my 
money problems will be 
almost non-existent once I 
was confirmed.

 Fortunately, I was re-
tained at the end of my ser-
vice year.

 In retrospect, I don’t un-
derstand why I believed the 
money will answer all these 
problems. For one thing, it 
was a 30% increment on my 
corper “allowance” which 
wasn’t really much in real 
terms (especially after tax).

 Being retained also 
brought it’s own kettle of 
fish. I noticed that my par-
ents and siblings started ex-
pecting me to chip in more 

More money, more problems?
often. I became responsible 
for most of my costs and as 
is usually the case, lifestyle 
inflation creeped in.

 See, when I was imagin-
ing the “big bucks”, I some-
how assumed that all my 
costs will remain the same.

 Let’s say my salary is x 
and my costs,y. With my 
new salary, I expected it to 
be x+30% with y remaining 
static. However, it moved 
to x+30% and y+70%. I was 
more or less back to square 
one(infact, I was probably 
worse off ).

 The interesting thing 
was that I didn’t learn from 
this experience because the 
next thing on my agenda 
was to get a promotion. I 
was back to thinking that 
all I needed was more mon-
ey to take care of the addi-
tional costs. So, the cycle 
continued. Thankfully, it all 
changed a few years later.

 I had to go back to the 
basics.I went back to the 
childhood money advice 
of saving. I started read-
ing more of this area called 
personal finance. One cen-
tral tenet I learnt was on 
theneed to spend less than 
I earnednotwithstanding 
what the actual figure was.

 How about you? How 
many times have you be-
lieved that all you need is 
more money to sort out 
life’s many problems then 
once you get it, it seems 
there are a whole new crop 
of problems to deal with.

 The cycle inevitably 
continues.

 We wait earnestly for 
that promotion, for that 
new job with all the perks. 
We move from company to 
company, insatiable and 
waiting for that one role 
that will lead to our free-
dom and the end of all our 
travails.

 I hate to break it to you 
but I have to, money is not 
the answer. It is only the 
means to an end and not the 
end. It provides the avenue 
to achieve what you want 
but you know one thing we 
usually forget; you have to 
tell your money what you 
want it to do. I don’t mean 
you should speak incanta-
tions while siting in a dark 
room with a red cloth, let’s 
leave that for Nollywood.

 I’m talking about plan-
ning. Determining your 
goals, your plans for each 
period. Having a fair idea 
of your costs and expenses, 
differentiating between 
your wants and needs 
(those prada shoes and that 
Tag Heuer wristwatch are 
not needs) and incorporat-
ing delayed gratification (a 
form of self control) into 

your lifestyle.
 Going for simplicity in 

your actions, dressing and 
your way of living. Who 
knows, this could be your 
year of minimalism.

 Just remember that the 
problems never end. Ear-
lier, I highlighted the fact 

that both rich countries and 
their poorer counterparts 
have problems. 

Yes, I do agree that they 
may be dealing with vary-
ing degrees of problems. 
With Somalia dealing with 
extreme poverty with a GDP 
per capita of 128.1USD (Af-

rican Vault), a country 
where many don’t have 
access to the basics(food, 
water and shelter) while 
a country like the United 
States of America is deal-
ing with insecurity, racisim, 
police brutality and the 
like.

Your 
Money 
Haven
 with
AVA OPARADIKE
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G
lobally, the emergence 
of social media has given 
drive to citizen journal-
ism, but the question of 
credibility of  much in-

formation on social media platforms 
still remains an issue. This leads many 
concerned consumers of informa-
tion on social media to cross-check 
those information with traditional 
media’s online or offline sources for 
authenticity.

Odion Aleobua,  CEO of Modion 
Communication, a PR agency based 
in Lagos supported this when he told 
BusinessDay that though “digital de-
ployment would continue to grow in 
the dimension of tactics and budget 
but with the social media space still 
grasping with the issues of credible in-
formation dissemination – especially 
as fake news assume a new normal 
– the traditional mainstream media 
will be relied on for validation. This 
will help them gain ground hitherto 
lost to social media platforms”

When any information on any 
social media without proper address 
is false and especially damaging to 
a brand, it raises concern. This is 
because some consumers may not 
have the patience to cross check, 
believing the information out rightly 
which has great consequences on the 
brand. Before the owners of the brand 
could react, the information must 
have spread widely as the amount of 
information shared on various social 
network sites is simply enormous.

How reliable is social 
media information?

these messages believing that it was 
an uninformed consumer sending 
out a message. However, from all 
indications, the purveyors of these 
lies have not relented and the false-
hood has not abated. Those behind 
this campaign of calumny have pos-
sibly relied on our collective silence 
to perpetuate and intensify their 
damaging tale”

Kufre believes that their aim, “ob-
viously is to unnerve our consumers, 
defame the Amstel Malta brand and 
cause panic amongst the public. 
These actions are clearly against the 
ethics and norms of responsibility and 
should not be allowed in any society”

Kufre further sounded it clearly 
that the videos, pictures and rumours 
in circulation in the social media 
sphere are obviously false. “We have 
reported this defamation attempt to 
the Police and we are grateful that 
the Police authorities are investing 
further. We appeal to our teeming 
customers and consumers to please 
ignore these falsehoods and smear 
campaigns, no matter what form they 
mutate to”

Kufre reminded consumers that 
Nigerian Breweries is world class 
multinational company that has 
operated in Nigeria for over 70 years. 
“The high quality of our brands has 
been one of the key success factors of 
our company across decades”, Kufre 
confidently said.

The Standard Organisation of 
Nigeria (SON), the statutory body 
that is vested with the responsibility 
of standardising and regulating the 
quality of all products in Nigeria, also 

Ordinarily, social media has be-
come a platform for spreading infor-
mation fast but the challenge is that 
the average news’ consumers don’t 
really verify the facts before posting 
or re-posting them online.

This is exactly what happened re-
cently when some unidentified indi-
viduals or group of individuals used a 
social media platform to spread some 
damaging information about Amstel 
Malta brand produced by Nigerian 
Breweries.

Miffed by this development, 
Kufre Ekanem, Nigerian Brewer-
ies Plc Corporate Affairs Adviser 

told newsmen that some yet-to-
be-identified third parties have 
been spreading falsehood about 
the brand through a well-funded 
and coordinated public campaign.  
“One of the smear campaigns is 
that there is ‘fake’ Amstel Malta in 
the market which has a fake NIS 
logo which is not approved by the 
Standard Organisation of Nigeria, 
SON. The activities of these third 
parties include the production and 
circulation of videos, news stories 
and photographs amongst others 
on social media”, Kufre said.

“Initially, we chose to ignore 

DANIEL OBI AND KAIRMEE TAYO

…Traditional media still remains credible sources 
… NBL defends brand from a social media attack

Telemundo, Fox Life 
premiere new series 
on GOtv

Telemundo, Fox Life and E! 
Entertainment channels have 
lined-up new fascinating 
shows on GOtv this month.

Fox Life kick-starts Season 1 of Star, 
the story of a tough-as-nails young 
woman, who came up in the foster 
care system and decides to take con-
trol of her destiny. Star tracks down 
her sister, Simone, and her Instagram 
bestie, Alexandra. Together, the trio 
journeys to Atlanta to become music 
superstars. Star airs on Mondays from 
9 January at 8pm.

Telemundo will begin airing The 
Son I Never Knew from Friday 23 Janu-
ary at 4:10pm. The Son I Never Knew 
tells the story of a murder case that 
led to the unraveling of unexpected 
secrets. Clara’s last words uttered to 
her son Ignacio before they parted 
were “don’t be late”. 

Media scholar urges Nigerian media to 
collaborate in defense of democracyAn eminent Professor of 

Mass Communication, 
Ralph Akinfeleye has urged 
the Nigerian media to pro-

mote collaboration among them-
selves towards protecting Nigeria’s 
security and ensuring sustainability 
of the country’s democracy. He also 
said that the Nigerian media could 
also sustain democracy by uphold-
ing and adhering strictly to the 
tenets of journalism practice.  

Ralph Akinfeleye, a Professor in 
the Department of Mass Commu-
nication, Unilag, in a paper titled 
“Democracy, The Journalistic In-
tegrity and National Security” at the 

official launch of the Samuel Ladoke 
Akintola (SLA) Memorial Founda-
tion at University of Lagos (Unilag), 
recently said the Press in Nigeria 
need to work together to assist in 
defending Nigeria’s sovereignty.

According to him, national secu-
rity is the extent to which a nation 
protects itself, and journalists must 
play a part in the entire process urg-
ing them to raise their game and do 
more towards practicing journalism 
of conscience.

Akinfeleye said in a democracy, 
government should be able to ac-
cept political sense and nonsense, 
and journalists must therefore set 
new agenda that promotes best 
practice and strict adherence to the 
tenets of their profession.

The occasion was also used to 
launch SLA Memorial Foundation 
created by the children of the late 
Premier of the old Western Region, 
Chief Samuel Ladoke Akintola to-
wards promoting the legacies, con-
duct research, and organise school 
debate for capacity building of 
Nigerian youths in line with the late 
Premiere’s principles.

Abayomi Akintola, a former 
Minister of Finance, former Nigeria 
Ambassador to Hungary, said the 
Foundation is to help correct the 
misconception of  people about 
the principles and legacies of their 
father by sponsoring and conduct-
ing research that will inculcate 
the right perspective of SLA in the 
youths of Nigeria, and generations 
yet unborn.

The history, flag and SLA Foun-
dation logo was also unveiled at 
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debunked the claims of a fake Amstel 
Malta in circulation.

Fred Akingbesote, Deputy Direc-
tor, who represented the Director 
General of the organisation at media 
briefing on the development last week 
explained that Nigerian Breweries 
has met all SON safety and quality re-
quirements and have complied with 
all requirements of the new National 
Industrial Standard (NIS) logo.

In August 2016, Amstel Malta, 
the premium, low sugar formulated 
malt drink from the stable of Nigerian 
Breweries, launched a new credential 
campaignWhyAddMore.Shortly after 
the campaign, a picture went viral that 
a fake version of the Amstel Malta is 
in circulation. This was because the 
new packaging wore the new NIS logo 
while the old packaging had the old 
NIS logo of the Standard Organisation 
of Nigeria.

Akingbesote confirmed that the 
NIS logo on Amstel Malta is the 
highest mark of quality from SON 
and commended the management 
of Nigerian Breweries for its commit-
ment to the highest quality standard. 
He stated that Nigerian Breweries is 
one of the first companies to adopt the 
new NIS logo which was launched in 
September 2015.

He maintained that the people 
behind the defamation are just play-
ing on the intelligence of Nigerians. 
“We have a web site (www.son.gov.
ng) which contains all information on 
our standards and quality regulations. 
Every Nigerian who has doubts about 
any product certified by SON should 
crosscheck the facts”, he said.

SEYI JOHN SALAU
the launch. The Foundation logo 
according to the organisers will be 
placed in the SLA library in Ogbo-
mosho with a capacity of over 5000 
books.

Special recognition and awards 
in support of the SLA Foundation 
was given to some individuals in 
line with the principles and defense 
of SLA contributions as a member 
of the House of Representative, and 
as a Premiere of the old Western 
region.

Nwolise O.B.C, Professor and 
Head, Department of Political Sci-
ence, University of Ibadan, was 
honoured for defending the policies 
and works of SLA.

Speaking on behalf of other 
awardees; Nwolise in acceptance of 
the award  pleaded  that the heroes 
in the Nigerian history should not 
be forgotten.



BRANDING

S
ince its entry into the 
Nigerian noodles mar-
ket in the 80s, Indomie 
Instant Noodles seems 
to keep evolving. The 

foremost global instant noo-
dles brand has continued to 
dominate competition in the 
noodles category by consis-
tently adding value to its offer-
ings.

These offerings have not 
only been appreciated by the 
consumers including young 
and old who by predilection 
for taste and quality have con-
sistently made the brand the 
best in the comity of brands.

Last year, 2016, proved to 
be one of the most rewarding 
calendars for the brand as it 
clinched more accolades. De-
spite the harsh economic re-
alities plaguing businesses the 
brand, made by Dufil Prima 
Foods, still impressed consum-
ers and stakeholders. Consum-
er support for the brand saw it 
cart away multiple awards at 
the Advertising Association of 
Nigeria (ADVAN) Awards held 
inside Muson Center, Lagos.

Indomie was unanimously 
voted the best in three major 
categories: The Brand of the 
Year 2016 (Most prestigious 
award category) with Coke 
and Heineken finishing as 
Runners up. Brand Manager 
of the year 2016, was won by 
the Brand Manager, Indomie 
Instant Noodles, Amber Yadav 
while the New Brand Revitali-
sation 2016 Award went to the 
brand for Indomie Bellefull. 
The brand only came second 
in the Digital and Social Media 
Category.

Indomie had earlier won 
‘The Best Consumer Brand 
of the Year’ (FMCG category) 
in the popular City People’s 
Awards.

According to an interna-
tional research conducted by 
a research firm, Kantar World-
panel, Indomie topped Africa’s 
most chosen noodles brand 
ranking for 2016. The research 
firm’s study covered 15,000 
brands, 200 categories, 44 
countries and five continents, 
representing 74% of the global 
population; Indomie attained 
the number one position in 
FMCG category across Africa.

Indomie vied with some of 
the biggest brands in Africa 
and the world such as Coca 
Cola, MTN, Unilever, Etisalat, 
P & G, Nestle, Nigerian Brew-
eries, First Bank, Guinness, PZ 
Cussons, Friesland Campina, 
Airtel, Stanbic IBTC, Honey-
well, Cadbury, Grand Oak, Ni-
gerite amongst others.

Still relishing from sev-
eral awards, Indomie received 

yet another award based on 
consumer preference for the 
brand. The fourth edition of 
Brand Footprint report took 
place in November at Ikoyi, La-
gos with an award ceremony 
that saw Indomie Instant Noo-
dles clinching ‘The Most Cho-
sen Brand in Nigeria Award’. 
Runners-up at the awards were 
other international giants such 
as: Peak Milk, Cowbell Milk, 
Maggi, Milo, Klin, Bournvita, 
Ajinomoto, Onga and Dano re-
spectively.

Brand Footprint report gives 
marketers, brands and agen-
cies solid bases on which to 
make business decisions that 
could lead to success. Brand 
Footprint ranking reveals the 
influence consumers around 
the world have through their 
buying decisions for FMCG 
brands. The report highlights 
the opportunities that brands 
could exploit while leaving 
footprints in the minds of Con-
sumers and rewarding brands 
with high quality such as Indo-
mie Instant Noodles.

The Indomie brand has over 
the years become a household 
name in homes, offices, eat-
eries and schools in Nigeria. 
Aside from making the most 
delicious noodles in the mar-
ket, the brand is well-known 
to have enabled direct and in-
direct employment and made 
the reward of its Consumers 
a priority with several Con-
sumer benefit activities such as 
the just concluded ‘You Like No 
Other’ campaign.

Despite the harsh economic 
situation which affected busi-
nesses in 2016, Indomie offered 
more value to Consumers by 

launching the new Chicken 
Flavour variant named “Indo-
mie Bellefull”; regarded as  Con-
sumer delight.

Unveiling the new product, 
the General Manager, Dufil Pri-
ma Foods Plc, Girish Sharma, 
referred to the new product as 
a brain child of an extended 
Consumer research and sur-
vey: “We are launching the 
new Chicken flavour product 
from Dufil Prima Foods called 
Indomie Bellefull for our val-
ued consumers, and it is borne 
out of the brand’s effort in ca-
tering for the growing need of 
the family and easing the task 
associated with purchasing 
multiple packs of already avail-
able Indomie SKUs for meals on 
the home front.”

The launch of the Indomie 
Bellefull also served the oppor-
tunity for rewarding winners 
of the Indomie Bellefull Com-
edy Challenge, in which the 
overall winner received a cash 
prize of N1 million, while five 
other runners-up received a 
N100,000 cash prize each and a 
year supply of Indomie Instant 
noodles.

Aside from producing 
Consumer satisfying brands, 
Indomie has also come up 
with several CSR initiatives 
in Nigeria such as Indomie 
Independence Day Awards 
for Heroes of Nigeria popu-
larly called IIDA. The award 
is a reward platform to iden-
tify and celebrate outstand-
ing display of heroism and 
selflessness in children who 
are usually not likely to be 
regarded as heroes and most 
often relegated to the back-
ground of history, never to be 

Noodles market: Indomie 
redefines Super-brand term
SEYI JOHN SALAU

remembered.
Indomie Independence Day 

Awards for Heroes of Nigeria 
2016 had three lucky winners 
and each went home with 
N1,000,000 worth of scholar-
ship for social, physical and in-
tellectual bravery categories.

Visually impaired 14-year-
old Salisu Ibrahim is a pupil of 
Special Education Centre, Bau-
chi. Another winner was a na-
scent inventor, Babatimileyin 
Daomi. He was just 15 year old 
but invented a vacuum cleaner, 
a power bank, a portable fan, 
self-watered flour vase and 
a functional radio. The other 
winner was another 15-year 
old, Favour Unwene from Iko-
no, AkwaI bom State in the so-
cial bravery category for saving 
a life.

One cannot forget in a hurry 
the much talked about Indomie 
campaign in 2016; ‘You Like 
No Other’. This campaign took 
over the media as the innova-
tive method deployed in the 
campaign is uncanny and re-
mains one of the most success-
ful campaigns as Consumers 
rushed to get packs that sug-
gests their thoughts.

Celebrities such as The TY 
Bello, 2-Baba (TuFaceIdibia), 
Alibaba, Ice-Prince, Olajumoke, 
MI Abaga, OmotolaJalade-
Ekeinde, Yemi Alade, Denrele 
and a host of other celebrities 
were included in the ‘You Like 
No Other’ campaign.

The beautifully crafted ce-
lebrity packs had distinctive 
lines like ‘Photographer Like 
No Other’ for TY Bello, ‘Lyricist 
Like No Other’ for MI, ‘Model 
Like No other’ for Olajumoke, 
with each bearing a perfect 

caricature picture of the celeb-
rity.

Also in 2016, twelve Post-
graduate students from dif-
ferent Universities across the 
country received the Indo-
mie MSc Nutrition Scholarship 
Awards 2016. The scholarship 
was worth N450,000 each.

The scholarship was the 
eight edition of the laudable 
CSR initiative. Instituted in 
2009 for Nigerian students 
studying Nutrition and Di-
etetics at masters’ degree level 
with the aim of assisting in the 
training of high level Nutrition 
and Dietetics manpower in the 
country. The students became 
eligible for the scholarship 
award after their application 
was screened by a panel.

Speaking at the cheque pre-
sentation ceremony, Brand 
Manager, Indomie Instant 
Noodles, Amber Yadav said: 
“the scholarship scheme is a 
noble course which the brand 
is pleased to be associated with. 
He said the scheme serves as a 
means to give back to society 
and most especially to the field 
of Nutrition and Dietary which 
is synonymous to the brand.”

In spite of having the first-to-
the-market-advantage which 
the brand paid its due for, In-
domie continues to improve on 
quality rather than rest on its 
oars. Indomie is indisputably 
the brand to beat.

Dufil’s flagship brand, In-
domie Instant Noodles, has 
been enabling food vendors 
to own kiosks and small busi-
ness outlets all over the coun-
try, thereby providing jobs to 
thousands of jobless Nigerians; 
the emergence of Dufil Prima 
as the labour friendly organisa-
tion of the year by Nigeria En-
trepreneurs Awards is seen by 
stakeholders as well-deserved 
and many arrows will point to 
Indomie’s contribution to the 
group.

The question of how a brand 
becomes a super brand has long 
been answered by Indomie In-
stant Noodles. A super brand is 
not restricted to any category 
in the mind of the Consumer 
and Indomie’s  upstaging of 
brands from divers categories 
that have been the numerouno 
for decades and centuries at dif-
ferent fora is a great testimony 
to the quality of the brand.

The noodles segment has 
continued to grow with many 
brands joining the fray, how-
ever, this has not affected the 
share of mind of Consumers for 
Indomie. The many Consumer 
oriented awards received by 
the brand is a solid confirma-
tion that the Indomie brand has 
unlocked a satisfaction gap oth-
er brands have been struggling 
with, 2016 was a testament to 
this fact.

 L-R: Babatimileyin Daomi, winners, 2016 Indomie Independence Day Awards for heroes of Nigeria (IIDA) Intellectual 
Bravery Category; Salisu Ibrahim, Social Bravery Category, and Favour Uwene, Physical Bravery Category, at the 2016 
IIDA held in Lagos.
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Digital consumers show less 
brand loyalty – Research

Nigeria’s foremost 
non-banking fi-
nancial interme-
diary firm, Rosa-

bon Financial Services, has 
clinched the Middle East and 
Africa, MEA Bespoke Wealth 
Management Services busi-
ness award for 2016.

The award was organised 
by UK-based publisher, AI 
Global Media.

The Award which focuses 
on all sectors and industries 
recognizes and rewards out-
standing works by the Mid-
dle East and Africa’s most 
dedicated and experienced 
companies.

Rosabon Financial Ser-
vices was declared winner, 
according to a statment as 
a result of its outstanding 

furthering people’s financial 
well-being but also paying 
vital attention to the manage-
ment, growth and optimiza-
tion of such wealth. This is 
why at Rosabon Financial 
Services, we ensure that no 
matter how little or much our 
customers earn; they have a 
wide range of wealth manage-
ment plans to choose from 
in the pursuit of their goals 
which may be fund place-
ments towards retirement, 
house projects, a dream wed-
ding amongst others.”

The statement said that 
over the past two decades, 
Rosabon has pioneered sev-
eral financial services initia-
tives to drive and boost access 
to finances for all categories of 
businesses. 

record in creating tailor- 
made wealth management 
solutions; the first Nigerian 
owned company to be award-
ed such honours in Africa, the 
statement further said.

Commenting on the 
award, Chidimma Onyeo-
koro, Head, Strategy and 
Marketing said in the state-
ment: “We are very excited 
to be recipients of this award. 
It shows that our dedication 
and commitment to ensuring 
better access to affordable 
financial products, educating 
our clients on wealth creation 
and the management of such 
wealth do not go unnoticed 
even outside the shores of 
our country.

“The role of a financial 
institution is not limited to 

R
esearch across 
consumers in 12 
countries finds 
those that prefer 
digital engage-

ment channels to human 
customer service are more 
likely to switch brands or 
service providers. A study 
from Verint Systems shows a 
7% drop in customer reten-
tion compared to a similar 
survey conducted one year 
ago. This latest large-scale 
study of more than 24,000 
consumers in 12 countries 
across nine industry sec-
tors, conducted in partner-
ship with Opinium Research, 
found that consumers who 
prefer to do business through 
digital channels are more 
likely to swap providers than 
those that engage with busi-
nesses though human touch 
interactions, such as those 
that take place by phone via 
the contact centre or in-store.

The research also shows 
that 74% of consumers sur-
veyed don’t like dealing with 
companies that don’t provide 
a phone number, 65% feel 
they receive better service 
speaking to someone than 
online, half (49%) think their 
enquiry is likely to get ignored 
via email and seven in ten 
(68%) feel they can negotiate 
a better deal in-store or on 
the phone rather than online.

Across all sectors, 57% of 
consumers have been with 
their service providers for 
more than three years. Banks 
lead in terms of customer re-
tention, with 73% of consum-
ers reporting they have been 
with their provider for more 
than three years, whereas 
only 8% said they have been 
with their bank for less than 
a year. Mobile phone provid-

ers ranked second best, with 
63% of consumers remaining 
with their provider for more 
than three years.

Customer retention by 
country

Japanese companies had 
the highest retention rates 
of all countries surveyed; an 
average of 64% of consumers 
have been with their provid-
ers for more than three years. 
French companies also fared 
well, with 60% of consumers 
staying with their providers 
for more than three years. 

Meanwhile, in the US, 
55% of consumers have been 
with their service providers 
for more than three years. 
However, South African, 
Brazilian, Indian, Mexican 
and British consumers are 
more prone to switching. 
Only 35% of Brazilians re-
ported remaining with their 
providers for more than three 
years, followed by 46% of In-
dians, 50% of Britons, 50% of 
Mexicans and 53% of South 
Africans. 

South Africans are the 
least loyal towards online 
service providers and retail-
ers and are most likely to 
shop around when it comes 
to these brands. They still 
prefer speaking to someone 

on the phone or in person, 
rather than using digital 
communication channels, 
but indicated they would 
increasingly like to interact 
with service providers via a 
mobile app and an online 
account moving forward.

Impact of customer ex-
perience

The study also shows a 
clear link between commu-
nication channel preferences 
and retention. Consumers 
who prefer to engage with 
organisations digitally are 
more prone to switching 
providers. Just under half 
(49%) of those who prefer to 
engage with organisations 
via digital channels have 
been with providers for more 
than three years, compared 
with 58% who prefer to pick 
up the phone and 57% who 
prefer to go in-store.

Tapping into the impact 
that different customer ex-
periences have on loyalty 
and brand endorsement, 
the research highlights that 
consumers who have a good 
customer service experience 
on the phone or in-store are 
more likely to behave posi-
tively toward a brand than 
when online. 
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Jottings from the brand builders master class
MICHAEL UMOGUN

The world of mar-
keting is evolving 
and getting more 
sophisticated, 

interesting and enticing on 
a daily basis however the 
essential process and guid-
ing fundamentals by which 
marketers and marketing 
builds a brand and adds 
value to a business has not 
radically changed.

In the opinion of 
respected brand build-
ers and architects across 
the spectrum some of the 
common factors in building 
strong and enduring brands 
include the following:

Engagement with 
consumers - The best brand 
value builders do not talk at 
their consumers, but invite 
them to communicate with 
their brands. They engage 
their consumers in exciting 
encounters. They tend to 
devote a larger portion of 
their marketing budgets to 
non-traditional communi-
cations than run-of-the-mill 
brands.

Speak with one voice 
across all their different 
activities—from TV and 
print, to billboards, to retail, 
to events, internet and social 
networking. The consistency 
of Apple’s messaging across 
all forms of communications 
is a good example of this.

Remain relevant. Brands 
that remain strong over 
many years are able to 
remain relevant by adapting 
their products to changing 
times. This might be through 
product innovation, , or 
through changing the way 
they operate to be more in 
time with how customers 
consume their services.

They brands always 
deliver on the brand 
promise. Companies that 
deliver what they say they 
will are more likely to build 
loyal consumers, goodwill 
and strong brands. Com-
munications need to be 
consistent with experience 
that the product gives con-
sumers in order to avoid a 
reality gap and a negative 
brand perception.

Leverage employees 
as brand ambassadors. 

This is an age old organiza-
tional skill that is sometimes 
forgotten in the new age of 
unfettered communications, 
but employees really are a 
valuable asset as ambassa-
dors for the brand. 

According to Kantar 
Millward Brown there is a 
lot more to be done before 
brand is something that every 
business undertakes as inte-
gral in every part of its opera-
tion - a value builder rather 
than a cost centre - even 
though many more CEOs are 
now familiar with the impor-
tance and meaning of ‘brand’ 
than they were 10 years 
ago.   Brand valuations will 
help by creating a common 
measure for both marketers 
and financiers, ensuring that 
marketing is better under-
stood and accounted for by 
the business as one of the key 
drivers, alongside more direct 
sales activities and business 
partnerships, of financial and 
business success.

Share your thoughts 
with us: michael.umogun@
millwardbrand.com or @
michaelumogun 

Marketing Views

BOLAJOKO BAYO-AJAYI

I’ve recently been con-
sulting for some startup 
companies across 
different industries. The 

thrill of starting a business 
is exhilarating and at the 
same time the challenges 
cannot be ignored. Despite 
the existing challenges, new 
companies will continue to 
spring up; as such what is 
important is learning how 
to go above the challenges 
while setting up and running 
a startup. While business 
owners spend time and re-
sources setting up structures, 
an aspect that is most often 
ignored is marketing; as 
there is a general belief that 
this can be done later. Thus, 
missing a vital component of 
business growth opportunity.

Building a client base is 
crucial for the sustainability 
of startups as they strive to 
gain traction, the role of 
brand building and market-
ing in delivering a stable 
business cannot be overem-
phasized. Brand building 
helps to create an identity 
upon which visibility and 
stand out can be achieved in 
the cluttered and competitive 
market. Driving awareness 
and visibility is important for 
any small company trying to 
make itself known for what 
it does.

Having established the 
importance of brand build-
ing, how can startups and 
SMEs position themselves 
in 2017?

·         Low-cost marketing: 
There is a general perception 
that marketing is expensive 
and this can be discouraging 
to small and upcoming com-
panies. Marketing does not 
have to be expensive as there 
are low cost tactics that can 
be deployed at the start of a 
company. What is important 
for any business that wants to 
build a brand is to be clear on 
the brand architecture – what 
you want the brand to be 
known as and how you want 
to position the brand going 
forward. Once this aspect is 
set up, it is easier to build the 
blocks.

·         Think long term: 
When you set up a business, 
be ready to go the long-haul, 
think holistically and not 
tactically.  Your plans should 
be long term  and not just 
tactical brand campaigns that 
are immediate and at best 
within a few months’ range. A 
long-term perspective helps 
you to think of a sustainable 
platform upon which you can 
build your brand.

·         Creating a last-
ing customer experience: 
What will make a customer 
choose your brand after a 
trial is the experience they 
have enjoyed. As a startup, 
it is important to ensure that 
your customers are given an 
unforgettable experience 
anytime they encounter your 
brand. That is what will make 
them come back to you. The 
experience encompasses 
every touch point from the 
time they encounter your 
brand up till after sales. More 

5 things startups need to know 
about marketing in 2017

importantly, a good experi-
ence leads to referrals and 
word of mouth marketing.

·         Build Trust: Riding 
on the back of good customer 
experience is trust. For any 
brand that wants to stay 
around for long, it is necessary 
to get your customers to trust 
you. Trust is built over time 
from consistency of service, 
good quality and brand 
experience. You can start that 
journey immediately.

·         Social media engage-
ment trumps number of 
posts: Choosing a social net-
work that is right for the brand 
and building a digital pres-
ence socially is a quick win for 
startups. Diligence however 
must be taken to ensure that 
proper profiling and target-
ing is done to communicate 
with the right people online. It 
may seem cool to have several 
posts done per day however, 
it is important to know that 
posts are appropriately 
targeted and your customer 
base/fans are being engaged 
by such posts. Contents that 
connects on social is what 
drives engagement.

Marketing is not what your 
company should think of as 
you get along, it should be an 
integral component of your 
business plan which if well 
executed, will deliver gains for 
your business.

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

Nigerian firm, Rosabon emerges Middle 
East, Africa’s 2016 best wealth manager

…Consumers don’t like dealing with  firms that don’t provide phone numbers

  - Bizcommunity
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Yes, you can provide feedback in a 
‘nice’ organization

50%: When the yogurt-maker 
Chobani launched in 2005, 
Greek yogurt made up less 

than a quarter of 1% of the yogurt 
market in the U.S. Today, Greek 
yogurt accounts for over 50% of total 
yogurt sales, and Chobani controls 
about 50% of the market. The com-
pany’s secret to success wasn’t that 
it introduced Greek yogurt to the 
American consumer — Greece’s 
Fage had been selling plain Greek 
yogurt in the U.S. for many years, in 
large containers. What Chobani did 
was sell single servings of yogurt, 
mixed with fruit and other flavors, 
which Americans were already 
used to.

No. 1: According to the 
results of a 2014 survey 
of 116 CEOs and other 

executives around the world, 
being found incompetent is the 
No. 1 fear shared among leaders. 
This fear is commonly known 
as “imposter syndrome,” or the 
suspicion that an executive is 
unworthy or unqualified to ac-
complish his objectives or lead 
a team. The second biggest fear 
that leaders reported was the fear 
of underachieving; the third was 
appearing too vulnerable.

(Harvard Business Review) 

You can’t just ignore office politics CEOs’ Greatest Fears

D
elivering con-
sistently stellar 
results should 
be enough to get 
ahead at work. 

Keeping your head down 
and focusing on getting your 
work done should help you 
move up the ranks of a com-
pany. But, unfortunately, do-
ing good work is only part of 
the success equation. If you 
want to prove your worth, 
you must embrace office 
politics. You have to “play the 
game” and navigate all of the 
tricky interpersonal relation-
ships and sticky situations 
that go well beyond your ac-
tual job description. Observe 
how those who are rising 
through the ranks at your 
company communicate, 
network and strategically 

Building candor and feed-
back into any culture is 
challenging, but it can be 

particularly difficult in “nice” 
organizations, where behavior is 
expected to be poised, respectful 
and professional at all times. In 
general these are positive quali-
ties, but learning a new skill (like 
giving feedback) is inherently 
messy. We learn by trying, get-

Data can provide enlight-
ening information to 
a company’s leaders, 

guiding their decisions. But 
measurements can be mis-
leading, which will push you in 
the wrong direction. Identify-
ing whether your data can be 
trusted isn’t as difficult as you 
may think. Start by clarifying 

what you want to know. If 
you are timing a multistep 
process, for example, do you 
want to know how long each 
individual step is or how long 
the entire process is? Both 
have valid uses but are quite 
different. Then see how closely 
the measurements align with 
what you really want to know. 
Strive to distinguish “pretty 
close” from “a good-enough 
indicator” from “not what I 
had in mind.” You may have 
to settle for a less-than-perfect 
measurement, but at least 
you’ll know exactly what it is 
you are settling on. And be 
sure to try the “smell test.” 
When results just don’t seem 
right, dig deeper.

(Adapted from “4 Steps for 
Thinking Critically About Data 
Measurements,” by Thomas C. 
Redman)

manage their own careers, 
and try to replicate their 
techniques. Look for chances 
to talk to influential execu-
tives, and make sure your 
contributions are noticed by 
those above you. If it feels un-
natural or uncomfortable at 

first, that’s OK. Professional 
growth often requires get-
ting outside of your comfort 
zone.

(Adapted from “Great 
Leaders Embrace Office 
Politics,” by Michael Chang 
Wenderoth) 

ting it wrong, understanding our 
errors and then trying again. Start 
with yourself: Show your team that 
you are making a serious effort 
to improve, and actively request 
feedback from your peers. Really 
listen to what you hear. And make 
sure to identify when feedback 
would not be helpful. Remember 
the acronym HALT — don’t give 
feedback if you are hungry, angry, 
lonely or tired. Since candor and 
feedback involve other people, 
you’ll likely encounter misunder-
standings, hurt feelings or other 
conflict. Don’t expect feedback to 
always feel natural or easy. A little 
discomfort and a few mistakes 
means you’re on the right path.

(Adapted from “How to Give 
Negative Feedback When Your 
Organization Is ‘Nice,’” by Jennifer 
Porter) 

alities. And when you’re 
negotiating with yourself, 
your “position” might be 
that you’re unwilling to be 
more assertive. Dig a little 
deeper and ask yourself 
why. Is it an emotional chal-
lenge? Are you afraid of be-
ing assertive?

You’re in the middle of 
a heated negotiation 
with your colleague. 

You want to come across as 
confident, but inside you 
feel timid. During these 
difficult situations, there 
are actually two conver-
sations happening at the 
same time. One is obvious: 
It’s the conversation you’re 
having with someone else. 
The other is the conversa-
tion you’re having within 
yourself about how willing 
and able you are to stretch 
outside your comfort zone. 
To negotiate successfully, 
you need to question your 
position in both conversa-
tions. When you’re nego-
tiating with someone else, 
look beyond your stated 
position to find common-

Challenge the way you’re measuring data Regulate your emotions during a negotiation

A yogurt success story
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HOMES&PROPERTY
Property value now determined by market 
forces, buyer-seller agreement

Stories by CHUKA UROKO

A
n interesting develop-
ment is unfolding in the 
Nigerian property market 
as recession continues to 
ravage the nation’s econ-

omy, reducing industrial productive 
capacity and shrinking household 
income.

 Like other sectors of the economy, 
the real estate market has taken a 
hit such that unlike before when the 
seller was king and money-bags with 
potentially ill-gotten wealth drove 
property prices to unrealistically high 
values, property prices/values are 
now determined by not just market 
forces of demand and supply, but also 
an agreement between the buyer and 
the seller.

The experience, according to close 
market watchers, is a mixed bag of 
cheers and jitters because while the 
market has now given advantage to 
buyers and investors, the sellers and 
their products are helplessly left at 
the mercy of the market and buyers.

In Association

Brexit fears 
persist, but no 
threat to London 
market as 
investment haven

“As household disposable income 
shrinks, property values have been 
steered by market forces towards val-
ues that a buyer and seller can equally 
agree upon. It’s definitely no longer a 
seller’s market and even the buyers are 
forced to act very rationally, contrary 
to past seasons”, says Ayo Ibaru, Direc-
tor, Real Estate Advisory at Northcourt 
Real Estate in a new report.

It is now a buyer’s market but this 
applies mainly to sales market. The 
rental market is relatively different as 
could be seen in Lagos, for instance, 
where rents have moved in alignment 
with basic economic principles of 
demand and supply.

“With increasing demand, there is 
a corresponding price increment and 
as supply rises, prices decline”, Ibaru 
explained in the report, pointing out 
that in 2016, locations such as Agungi, 
Magodo and Sangotedo experienced 
price increases for both 3-bedrooms 
and 4-bedrooms, while Ikoyi and Ikeja 
GRA inversely experienced declines 
on both fronts.

 According to him, certain loca-

tions saw increased demand for 4-bed 
houses only such as Lekki Phase 1, 
Surulere and Victoria Island. This 
increased demand for large houses 
is partly due to a growing trend of 
conversions from residential use to 
retail and office space, which gener-
ate greater utility for the leases in 
these nodes.

 For upscale locations where rents 
are charged in dollars, tenants dem-
onstrate that they are in charge by 
negotiating fixed exchange rates to 
ease payments. Some simply insisted 
on converting to Naira denominated 
rents.

Ibaru  reveals that the Lagos resi-
dential market also saw renewed at-
tempts to increase the supply of mid-
dle income housing by the Lagos State 
government, noting that the Ilubirin 
mass housing project received a fresh 
foreign investment injection of $500 
million officially which helped to take 
the project off the list of abandoned 
public sector works. The state gov-
ernment also reduced the sale price 
for existing developments to attract 

citizens disinterested by the previous 
high prices.

 In other locations in the country, 
investment in property has been 
hindered by, amongst other macro-
economic factors, local political 
uprisings which have become more 
frequent in recent times.

This has been the case in Port Har-
court where, amid militant activities, 
a few residential projects have taken 
off successfully such as Rivtaf Golf 
Estate by and Intels camp. Rainbow 
town which is the biggest residential 
project in the Garden City, and a 
joint venture between the Rivers State 
government and First Bank Plc has not 
done quite well.

The slow pace of work has left 
early subscribers with doubts and 
prevented new ones from joining. In-
creasingly, cost conscious oil servicing 
firms in Port Harcourt relocated expa-
triate personnel closer to the place of 
business. The signs were clear in most 
companies that business would not 
be as usual.
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…as recession continues to erode household income

Though concerns that greeted Brit-
ain’s vote to leave the European 
Union seem to be waning, the 
fears of its possible impact on the 

London property market as an attractive 
location for commercial property invest-
ment in Europe still persist.

But experts and a new research insist 
that these fears are needless and baseless, 
even though some banks and financial 
organisations may move out of the city as 
a demonstration of their fears.

That London will remain an attractive 
location for commercial and even residen-
tial property investment is a piece of good 
news for foreign investors, particularly 
Nigerian business elite who, unconfirmed 
report says, control a sizeable percentage 
of the London rental/buy-to-let market.

Businesses that may leave London 
could be looking to take space in other Eu-
ropean cities such as Frankfurt and Berlin 
because of Brexit, but the outlook report 
from real estate services firm, Jones Lang 
La sale  (JLL) suggests that the numbers 
will be small.

JLL predicts that 2017 will see no real 
clarity on the eventual Brexit deal and that 
the UK economy will grow less strongly 
than in recent years but will still outper-
form most other developed nations.

It also forecasts that there will be an 
increase in investment volumes from last 
year and the continued momentum of the 
alternative investment market will not be 
diminished, particularly the retirement 
living sector.

Shelley Frost, head of consulting at JLL, 
says post Brexit London will still be seen as 
an attractive location due to availability of 
skills, flexibility of labour laws and the ad-
vantages of language, describing govern-
ment figures suggesting that up to 90,000 
jobs may leave the UK as scaremongering.

Propertywire, an online property 
platform, quotes Frost as saying that there 
will be increased demand from fintech 
while take up in the tech sector will remain 
robust because of the growing fintech 
cluster that seen in regional locations such 
as Manchester.

According to Rob Wilkinson, chief ex-
ecutive of AEW Europe, there is a long way 
to go before cities in France and Germany 
could compete with London, saying, “from 
an investor perspective, we didn’t see a 
great fire sale of London property post 
referendum and this year we should see an 
increase in investment volumes”.

Jon Neale, head of research at JLL UK, 
believes that the spotlight for this year 
will be on the big six regional cities due to 
public realm improvements and far more 
students choosing to stay in cities such 
as Birmingham and Manchester after 
graduation.



HOMES&PROPERTY
Benefits, returns, risks in investing in 
high end real estate markets

Concerns as more households are seen 
falling into worse living conditions

Stories by CHUKA UROKO

I
ncreasingly, concerns are 
mounting in many Nigerian 
households following ana-
lysts’ prediction that more 
of these households will fall 

into worse living conditions than 
what many have seen so far.

Today, Nigeria is struggling 
with an economy wreathing in a 
recession of the worst kind. The 
value of the local currency can only 
equal that of vegetable and infla-
tion has hit the roof-top.   Price of 
crude oil which is the mainstay of 
the economy has taken a plunge.

As a result, life and living in the 
country is almost a risk. Hunger is 
now resident in many homes and 
some households have been forced 
into unwholesome behaviours that 
find explanation only in recession-
induced desperation, frustration 
and despondency. It is no longer 
news that pots of soup get miss-
ing in some kitchens if the cooks/
owners are not watchful enough.

The McKinsey Global Institute, 
a global think-tank,  had, a couple 
of years ago, said that by 2025, 
about 1.3 million households 
could fall into worse living condi-
tions in Lagos, Africa’s largest city. 
Lagos is a microcosm of Nigeria, 
meaning that whatever happens in 
Lagos, directly or indirectly, affects 
other parts of the country.

But analysts are insisting that 
with the state of the economy, the 
recession and the clueless leader-

ship in the country today, more 
households than McKinsey had 
estimated will fall into worse living 
conditions in the next five to six 
years, especially in the cities where 
rising costs and dwindling income 
are pushing more people out of the 
city centres to the suburbs where 
life is generally difficult.

According to the institute,  
the increasing un-affordability of 
housing is a growing challenge in 
Lagos  and most other emerging 
economy mega-cities, explain-
ing that, in some 240 cities with 
populations of more than two 
million, majority of households 
will not be able to afford standard 
housing units.

In Lagos, which is considered 
an extreme case, more than 90 
percent of households are unable 

to afford standard housing units 
rates, thereby forcing them into 
informal and substandard hous-
ing. Nigeria has the third largest 
number of households living in 
substandard housing, estimated 
at 11 million households.

As time goes on in this country, 
unless something dramatic hap-
pens, it will be difficult to describe 
the kind of living conditions in 
which many people, especially 
city dwellers, will find themselves, 
because when households can 
neither feed nor afford a shelter 
over their head, their next destina-
tion is the bush or they may decide 
to constitute themselves into a 
nuisance for the discomfort of the 
larger society.

Demand for housing has 
dropped significantly because 

the concern of many households 
today is not how to buy property 
but how to eat and get well. Even at 
this, house prices are still high and 
unaffordable to those who truly 
need homes of their own. House 
suppliers are not forth-coming 
with new ones. Everybody is cau-
tious, watching and waiting.

Though Lagos is trying to ad-
dress the housing problem of its 
residents with the Lagos Home 
Ownership Scheme (LagosHOMS) 
of the past administration and 
Rent-to-Own housing initiative 
of the present administration, 
there is still affordability factor as 
the scheme requires a number 
of conditions to be met because 
transactions are made. Those who 
need housing cannot meet these 
conditions.

T
he decision to invest in real 
estate usually comes as a 
difficult task and becomes 
all the more difficult when 
the decision is about where 

to invest and why. Like any other invest-
ment asset class, investing in real estate 
has its benefits, returns and also risks.

Mainly because of the risks and its 
long gestation period, a good number 
of potential investors are scared from 
investing in real estate and their case 
is not helped by their ignorance of 
locations that are investment destina-
tions and also at what time investment 
should happen.

Real estate industry experts advise 
that prospective investors should not 
do it on their own but seek advice and 
direction from professionals and in-
dustry operators who have knowledge, 
experience and expertise to guide them 
through.

Former managing director of Fine 
and Country West Africa International, 
John Slang advised at an investment 
forum in Lagos that prospective inves-
tors should work with credible and 
qualified real estate professionals to 
help with the process.

He also listed a developer with 
track record of successfully executed 
projects, finance managers and mort-
gage providers, accountants, lawyers 
and insurance brokers as other good 
guides for investors.

Slang  who spoke on ‘Where to 
Find the Best Value in Lagos Real 
Estate’, highlighted the strengths and 
opportunities in investing in upscale 
locations in a city like Lagos, pointing 
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out however, that such locations also 
have their weaknesses and threats to 
investment.

Ikoyi, for instance, is an investment 
destination and its strength lies in its 
excellent location, ease of obtaining 
approvals for development based 
on precedent, high rents and return 
on investments (ROI) based on high 
demand, its internationally recognized 
and accepted location which increases 
value perception, and the area has the 
highest office rents in Nigeria.

However, high cost of land and 
approvals, restriction of building to 
high rise apartment to maximize land 
use, the need for an attractive design 
and layout of the project based on 
competing developments within the 
axis, and lack of storage rooms and 
individual green areas are some of the 
weaknesses of the area.

Though there are opportunities 
which include ease of rental as a large 
pool of prospective homebuyers (both 

locally and Nigerians in Diaspora) 
would rather buy outright a finished 
product that meets their immediate 
needs in Ikoyi, there are threats of 
construction challenges leading to 
delay of delivery.

An investor wishing to invest in 
Victoria Island, another high end 
destination in Lagos, will enjoy the 
benefits of excellent location, ease of 
obtaining approvals for development 
based on precedent, high rents and 
return on investments (ROI) based on 
demand, and a wide mix of support 
service companies.

Opportunities in this location 
include lack of good quality residential 
and commercial space which com-
mands high demand, and there are 
many corporate entities and individu-
als wishing to own properties close to 
their offices.

But it has its weaknesses in terms 
of poor parking, traffic congestion, lack 
of supporting infrastructure, high cost 

of land and approvals, building would 
be restricted to high rise apartment, 
and availability of land for residential 
development is extremely low.

Investment here is threatened by 
the development of the Eko Atlantic in 
the long term 7-12 years. This is con-
sidered a major threat to the continued 
prosperity of this location.

In her brief remarks at the event, 
Udo Okonjo, Fine and Country’s Chair-
man/CEO, informed that the investors 
series was part of their functions as a 
real estate marketing and advisory firm, 
adding that a lot of people, for lack of 
information, fail to ‘grab’ opportunities 
within their neighbourhood.

She added that the series, which 
provides answers to who, where, when, 
what and why (5Ws) on investment, is a 
forum through which her firm provides 
information on investment, stressing 
that investment is for everybody irre-
spective of age or gender and that the 
time to invest is now.
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016 was a tough year 
for most sectors in 
Nigeria and Facilities 
Management (FM) 
was no exception. 

Economic recession was of-
ficially declared, partly due to 
previous profligacy, high levels 
of corruption, falling oil prices 
which led to dwindling foreign 
reserves, and of course a new 
government still trying to find 
its feet.  With such an outlook, 
FM took a bit of hit during the 
year in review. 

As more companies seek to 
deal with the challenges, non-
core functions are often the first 
to be affected. For example, 
more clients opting to cut down 
on expenditures that do not di-
rectly add to the bottomline. In 
this regard, budget on FM is cut 
or delayed, leading to job losses 
in the sector.  Conversely, this 
has also led to more companies 
outsourcing facilities manage-
ment leading to some growth 
for FM businesses.

During 2016, I focused on 
several prevailing challenges 
that continue to afflict the sec-
tor in Nigeria such as the lack 
of a regulatory framework –FM 
related laws and policies that 
are found in different sectors 
and disciplines, reflecting the 
multidisciplinary nature of 
FM; the limited curriculum 
and opportunities for improv-
ing skills of FM professionals; 
the lack of gender parity in 
hiring of FM practitioners, and 
limited opportunities for young 
women, especially in the so 
called technical fields; and the 
poor maintenance culture that 
pervades in Nigeria and the 
need for understanding and 
maintaining standards that are 
in line with global norms.   

I shared experiences from 
other Africa countries particu-
larly Rwanda, how the govern-
ment has been able to, through 
an effective refuse and litter 
control, achieve a pristine en-
vironment that obviously adds 
value to the country’s vision 
of becoming the number one 
investment hub in Africa. 

The role of FM in a grow-
ing economy was captured in 
all my articles during the past 
year, including understanding 
how maintaining facilities and 
infrastructure can add value 
to it, preserving history and 
cost saving. Others included 
paying attention to environ-
mental consideration, the prac-
tical how-to in managing and 
maintaining buildings, and 

how organisations gain more 
by outsourcing their non-core 
functions to facilities manage-
ment companies. 

2016 also saw BIFM (Nigeria 
Chapter), in collaboration with 
BusinessDay, commission an 
FM Business Confidence Moni-
tor.  The conclusions were that 
the overall business outlook for 
FM is good and positive, with 
FM companies planning to 
expand their clientele base, in-
crease online presence, adopt 
the use of technology to deliver 
better services and improve 
value for money through in-
novation.  Other plans include 
increasing machinery, capital 
base and investment. FM Prac-
titioners also saw growth in ca-
reer opportunities and growth 
within the FM sector. 

The opp or tunit ies  for 
growth in Nigeria in 2017 and 
beyond are, however, immense 
but first and foremost is a clear-
ly agreed definition of Facilities 
Management and in this way 
provide for a national regula-
tory framework on standards 
and protocols. 

Integrating FM within other 
related disciplines, particularly 
in the design and construction 
of buildings will ensure a more 
coherent and cost effective 
strategy of managing built en-
vironment.

This will also lead to more 
effective networking among 
diverse but related profession-
als, ensuring that knowledge 
is appropriately managed and 
shared. 

The adoption of technology 
is another potential for growth, 
as well as the opportunity to 
provide up to date skills for 
professionals in the field, work-
ing with universities and other 
schools of higher learning to 
link fresh graduates with FM 
job opportunities, improve cur-
riculum and therefore contrib-
ute to reducing unemployment 
in Nigeria. 

While 2016 was difficult, it is 
obvious that the opportunities 
in the sector far outweigh the 
challenges and 2017 will begin 
to show why FM is one of the 
fastest growing sectors. 

Here is wishing all my read-
ers a very prosperous 2017.  
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Mansard, Aiico, Continental Re and 
Wapic, top insurance stock picks for 2017

A
mid a myriad of challeng-
es stunting the growth of 
listed companies in the 
country, AXA Mansard 
Insurance, Aiico Insur-

ance, Continental Reinsuramce, and 
Wapic Insurance are among some of 
the stocks to invest money in 2017.

This is because these firms have 
recorded strong earnings, a released 
reserve, favorable combined ratio 
(CR), efficient underwriting capacity 
and a solid return on equity (ROE). 
They have a strong valuation that can 
attract buyers searching for value 
stock to place their money.

AXA Mansard Plc closed at N1.60, 
7.38 percent above its 52-week low 
of 1.49, set on Dec 23, 2016. The 
company’s price to book ratio of 
0.80 times book value makes it a 
good entry point for investors. The 
attractive stock was driven by an 
impressive third quarter results that 
beat analysts’ expectations of a weak 
earnings given an economic down-
turn that plunge the country in its 
first recession in 25 years.

For the first nine months through 
September 2016, the Nigerian  insur-
er’s net income spiked by 71 percent 
to N3.04 billion, thanks to a surge in 
foreign exchange gains.

Return on equity (ROE) increased 
to 14.40 percent in September 2016 
from 10.09 percent the previous year 
while the return on assets (ROA) 
moved to 5.31 percent in the period 
under review as against 3.41 percent 
the previous year. AXA Mansard’s 
80.15 percent combined ratio (CR), 
Which is less than the 100 percent 
threshold means the insurance 
stock is less dependent on invest-
ment income to compensate for any 
(underwriting) losses.

The favorable CR resulted in a 
positive underwriting profit of N2.27 
billion in the nine months period to 
September 2016 while total claims 
expenses stood at N5.30 billion the 
same period.

Another stock pick is AIICO In-
surance Plc. On Friday, the company 
closed   at N0.60, 7.14 percent above 
its 52-week low of N0.560, set on Oct 
27, 2016. Its price to book ratio is 0.42 
times book value.

For the first nine months through 
September 2016, AIICO’s net income 
increased by 13.05 percent to N3.04 
billion as against N2.69 billion the 
following year. Return on equity 
(ROE) increased to 30.83 percent in 
the period under review from 28.87 
percent the previous year.

Underwriting profit for the 
month of September increased by 
115.36 percent, the highest among 
15 firms on the NSE Insurance Index 
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while combined ratio stood at 78.48 
percent in the period under review. 
Continental Reinsurance Plc, one 
of the largest insurers in the country 
should attract investors to its shares 
given strong earnings that will deliver 
dividend to shareholders.

On Friday, the company’s shares 
closed at N1.06, -11.67 percent below 
its 52-week high of N1.20, set on Jul 
15, 2016. Its shares trade at 0.58 times 
book value.

Profit before tax (PBT) surged by 
143.96 percent to N3.75 billion in 
September 2016 from N1.53 billion 
the previous years. Return on equity 
(ROE) moved to 20.53 percent in the 
period under review as against 9.85 
percent the previous year. Return 
on assets (ROA) increased to 9.52 
percent in the period under review as 

against 5.51 percent the previous year.
Continental Re’ combined ratio 

stood at 95.37 percent, lower than 
the 100 percent threshold. The high 
CR was due to high payouts to policy 
holders in the period under review.

Another company to watch out 
for this year is Wapic Insurance Plc.

The company’s  consistent growth 
at the top and bottom lines, under-
pinned by innovative products, 
should see stock price gain.

On Friday, Wapic closed at N0.53, 
-5.36 percent below its 52-week high 
of 0.560, set on Jan 12, 2017. Its share 
price is 0.43 times value of assets, 
which makes stock price attractive.

For the first nine months through 
September 2016, the company’s net 
income surged by 3331 percent to 
N1.14 billion, the strongest growth at 

the bottom lines among the 15 firms 
on the NSE Insurance Index.

Return on equity (ROE) increased 
to 6.93 percent in September 2016 
from 2.20 percent the previous year 
while return on assetsn(ROA) moved 
to 4.10 percent in the period  under 
review as against 1.39 percent as at 
September 2015.

Wapic Insurance’s gross premi-
um written (GPW), gross premium 
written (GPI) and net premium 
income (NPI) was up 12.91 percent  
26.14 percent and 10 percent to 
N6.40 billion, N5.52 billion N3.32 
billion, respectively.

Experts have expressed concern 
over the insurance firms’ stock being  
stuck at below N1 despite recording 
a strong underwriting performance.

For instance, for the first nine 

months through September 2016, 
the cumulative underwriting profit 
of 15 most liquid insurers on the NSE 
Insurance index, with a combined 
market cap of N90.50 billion, stood 
at N23.32 billion, though 4 percent 
lower than last year’s figures, data 
gathered by BusinessDay shows.

While the combined net income 
of 15 most liquid insurers are at N9.6 
billion, most of them do not have a 
steady dividend policy and hence  
their  dividend yields (DY), nil. Only 
Aiico, AXA Mansard, Mutual Benefit, 
NEM, Niger, and Wapic have a DY 
while the rest have zero dividend 
preferable stock because they are in 
their growth phase.

However, some experts blame 
the putrid share price of firms on 
the tough and unpredictable macro 
environment.

A sharp drop in the price of oil 
and a sever dollar scarcity hit the 
economy of Africa’s most populous 
nation as GDP contracted by 2.20 
percent in the third quarter of 2016,  
the worst in 25 years.

Because manufacturers are un-
able to source dollars to import raw 
materials and machinery to meet 
production demand, top lines shrank  
Consquently, many businesse were 
forced to scale back operations while 
some closed shops. An economic 
downturn means insurance firms 
will lose huge premiums.

“A slowing down of the economy 
will necessarily imply a decline in 
insurance business,” said Funmi 
Babington-Ashaye, managing di-
rector/CEO Risk Analyst Insurance 
Brokers Ltd.

“For instance, with a shrinking 
economy, a number of employment 
opportunities will be lost, contributory 
pensions by employees will decline, 
life assurance.............threatened, man-
ufacturing companies, Airlines etc are 
closing down and hence not renewing 
their polices,” said Ashaye.

This challenges have left the Nige-
ria insurance sector fragmented.  The 
insurance sector contributed less 
than 1 percent to the country’s GDP.  

This means Nigeria lag behind 
some sub Saharan African countries 
in terms of premium contribution to 
the economy. 

South Africa’s insurance premi-
um contributed 15 percent to its GDP 
in 2013, making it the country with 
the highest insurance penetration in 
the world, according to PWC report 

Kenya’s insurance market gener-
ated $1.5 billion of insurance premi-
ums in 2013, contributing 3.4 percent 
to its $53 billion the GDP.

An industry player said the mili-
tant attack in the oil facilities in the 
Niger Delta Region forced insurers 
to return premiums to companies.  
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  TECHBD In association with

E
ricsson and 20th 
Century Fox televi-
sion distribution, 
an international 
content distribu-

tor have signed an exclusive, 
multi-year feature film deal 
for Ericsson’s subscription 
video on demand (VOD) ser-
vice known as Nuvu.

Nuvu is a complete end-
to-end subscription VOD 
service developed by Erics-
son for mobile operators in 
emerging markets, which 
spans both the technology 
platform and the content 
licensing. It leverages the 
company’s extensive over-
the top capabilities based on 
Ericsson Managed Player and 
components of Ericsson Me-
diaFirst TV Platform, Erics-
son’s highly scalable modular 
technology platforms used by 
broadcasters and telco ser-
vice providers to distribute 
video content efficiently to 
connected devices.

The partnership is to en-
sure that Nuvu subscribers 
get access to 20th Century 
Fox films as part of their 

package.
The output deal includes 

DreamWorks Animation-
produced titles along with an 
extensive selection of global 
film franchises for territories 
across sub-Saharan Africa 
in multiple language. Titles 
include How to Train Your 
Dragon 2, Penguins of Mada-
gascar, Home and Mr. Pea-
body & Sherman.

Thorsten Sauer, Head of 
Broadcast and Media Ser-
vices, Ericsson, says: “This 
feature film content deal 
through 20th Century Fox 
Television Distribution is 
another major milestone for 
Ericsson as we look to ex-
pand our new SVOD service, 
Nuvu. Through this partner-
ship, Nuvu subscribers will 
have access to some of Hol-

Ericsson, 20th Century Fox Television sign deal 
for VoD services across Sub-saharan Africa

lywood’s hottest films as part 
of their package, localised on 
a market-by-market basis. 
Working hand in hand with 
some of Africa’s leading mo-
bile phone operators, we be-
lieve Nuvu can offer a truly 
unique content and tech-
nology solution that meets 
the demands of consumers 
across sub-Saharan Africa.”

For a monthly fee, sub-

STORIES BY JUMOKE AKIYODE scribers have unlimited ac-
cess to an initial 3,000 local 
and international premium 
titles across a wide variety of 
genres including Hollywood 
and Nollywood movies, TV 
series, kids, music, gospel 
and education.

The built-in ability to dis-
tribute content to consumers 
during off-peak periods is a 
core feature of the service. 
This minimizes data costs for 
both operator and consumer, 
addressing the key cost chal-
lenge that has so far been an 
obstacle for VOD uptake in 
Africa. The platform also in-
tegrates fully into the opera-
tor’s customer relationship 
management and payment 
systems.

Ericsson is one of the lead-
ing global providers of broad-
cast and media services, and 
has worked with some of the 
world’s most well-known 
broadcasters, platforms and 
content producers, including 
BBC, Channel 4, Channel 5, 
BT Sport, ITV, FOX, Dream-
Works, Liberty Global, NPO, 
Canal+, NOS, Bonnier Group, 
Sky, HBO, TV5 Monde and 
France 24.

L-R: Oluranti Owoborode, Regional Marketing Manager, South Region, Airtel Nigeria; Uche Nworah, Managing Director, 
Anambra Broadcasting Service; Veronica Onoja, Regional Operations Director,  South Region, Airtel Nigeria; Chinonso 
Ikezulumba, N10million cash prize winner; Onyeka Ibezim, Special Adviser on Youth Empowerment, Anambra State 
Government, and Christian Obiagwu, Area Sales Manager, South-Delta Zone, Airtel Nigeria, at the Airtel Red Hot promo 
prize presentation that held in Awka, Anambra State recently.

APPS CORNER
 WhatsApp
WhatsApp started as an 

alternative to SMS, but to-
day, the app supports send-
ing and receiving a variety of 
media: text, photos, videos, 
documents, and location, 
as well as voice and video 
calls. Messages and calls on 
the application are secured 
with end-to-end encryption, 
meaning that no third party 

Periscope
Periscope offers live broad-

cast with a twist- the ability to 
replay them at any time. Every 
video comes to life with a league 
of integrated social features: 
while watching streams, you’ll 
also be able to see people join, 
leave hearts, comment in real 
time and more. The app makes 
it very simple to set your privacy 
settings so you’ll always know 

Boomerang
Boomerang from Insta-

gram makes everyday mo-
ments fun and unexpected. 
This app lets you create cap-
tivating mini videos that loop 
back and forth, then share 
them with your friends. It’s 
the new cool thing to do. Find 
something or someone that 
is moving and create a video 
selfie by switching to the front 

who you’re broadcasting to- 
whether it’s a small group of 
friends or the whole world. 

including WhatsApp can read 
or listen to them. 

facing camera, tap the button 
once and boomerang does the 
rest: shoots a burst of ten photos 
and turns them into a mini video. 

 Microsoft to engage with African innovators at NexTech 2017 conference

In a bid to build tech-
nology that best sup-
ports African creators, 
to encourage young 

innovators and to grow 
data culture for success in 
companies, Microsoft is or-
ganising NexTech 2017, an 
African technology event 
that will bring together lo-
cal business leaders tech 
enthusiasts to collaborate 
on developing more locally 
relevant technology.

According to Kunle 
Awosika, Country Manager, 
Microsoft Kenya, “African 
entrepreneurs seek to solve 
business and market related 
challenges, and developers 
play a critical role in devel-

oping locally relevant solu-
tions across various sectors 
from healthcare to fintech. 

“We believe in the power 
of the emerging technolo-
gies to connect people to 
key services and boost pro-
ductivity, while utilising 
unique and differentiated 
business models. 

Our goal with this event 
is to bring various players 
together and collaborate, 
so that we can equip our 
innovators with the right 
technology-based tools 
and infrastructure, helping 
them create and scale more 
of these solutions,” Awosika 
says.

Speaking on the upcom-

ing event which is sched-
uled to hold on the 2nd and 
3rd of February 2017 in Nai-
robi Kenya, Amrote Abdella, 
Regional Director of Micro-
soft 4Afrika,  said that Mi-
crosoft, through initiatives 
like 4Afrika, has been doing 
a lot of work on the ground 
supporting and developing 
local innovation. 

According to him, 
“Through this work, we’re 
seeing first-hand how mo-
bile and cloud technology 
is accelerating growth for 
Africa, but also how our in-
novators are using these 
platforms to accelerate 
technology for the world. 

NexTech Africa is an op-

portunity to fast-track the 
application of products and 
services, tailored to meet 
our needs in Africa. Similar-
ly, NexTech will also show-
case world-class African so-
lutions that are ready to go 
global.”

The event which runs un-
der the theme: Building for 
Africa will feature external 
speakers such as Joseph 
Mucheru, Cabinet Secretary 
of the Kenyan ICT Ministry; 
Ranjith Cherickel, CEO of 
icolo.co; Regina Honu, CEO 
of Soronko Solutions; and 
Andreas Fruhen, CIO of M-
KOPA Solar, Toni Townes-
Whitley, Corporate Vice 
President of Worldwide 

Public Sector at Microsoft ; 
T.K Rengarajan, Corporate 
VP of AI & Research; Hoop 
Somuah, Technical Advi-
sor to the Microsoft CEO 
and Kunle Awosika, Coun-
try Manager for Microsoft in 
Kenya.

The two-day line-up will 
include a series of talks, ses-
sions and forums on topics 
including cloud, big data, 
machine learning, the Inter-
net of Things, digital trans-
formation and technology 
in emerging markets. 

In addition, attending en-
trepreneurs and developers 
will have the opportunity to 
engage with Microsoft engi-
neers on a one on one basis.
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Muyiwa Ogungboye, MD/CEO e.Stream networks, an indigenous Internet Service Provider (ISP) talks to  JUMOKE 
AKIYODE about his plans to bring true fourth generation (4G) mobile Network to Nigeria, challenges faced in the 
telecoms industry and the growth of his company since establishment ten years ago. Excerpts…

e.Stream Networks 
recently announced 
its partnership with 
Bitflux to launch mo-
bile 4G LTE in Nigeria. 
How do you intend to 
stand out from the oth-
er providers who have 
launched this service 
before now? 

Most mobile internet 
services we have in this 
country today are us-
ing 2G or 3G. What we 
want to bring on board 
is the definition of true 
4G. A true 4G service 
has a minimum of 10MB 
per second speed, any-
thing short of that is not 
4G but most Nigerians 
do not understand the 
definition of 4G so other 
vendors, because of the 
naivety of the Nigerian 
populace, they are get-
ting away with the 4G 
slogan but if the Nigerian 
populace is well edu-
cated to know and test 
that what they are get-
ting from the company 
is truly 4G then they will 
understand that it is not 
4G that they are getting. 

What we want to bring 
on board is the edu-
cation behind 4G and 
what it is all about. On 
4G you get exceptionally 
fast speed at a very com-
petitive price. You can 
imagine getting 100MB 
per second for as little as 
N5, 000. It is already hap-
pening as I speak to you 
we have coverage in La-
gos Island, Ikoyi, VI and 
some base stations are 
coming up in Ogba, Ike-
ja, Maryland, Surulere. 
Those ones are currently 
ongoing and we hope 
they will be up and run-
ning before the year runs 
out. Our focus is that be-
fore the year runs out, 
Lagos state should have 
been covered. That is 
what we want to partake 
in the mass market sec-
tion. With that, you and 
I that are mobile on the 
road will have access to 
affordable, reliable inter-
net that is exceptionally 
fast.

runs out, it will be avail-
able. As I speak to you, 
Huawei is already pro-
ducing 4G phones that 
are compatible with our 
services. I want to be-
lieve that companies like 
Samsung and the oth-
ers are also thinking of 
manufacturing 4g com-
patible devices. We don’t 
want to be restrictive to 
our own type of mobile 
device. If we wanted to 
do that, we would have 
launched long before 
now but we know people 
would not be happy hav-
ing our phone with func-
tionalities that they are 
not used to. 

It will definitely hap-
pen, but it is a matter o 
time. Today, our 4G works 
on some specific mobile 
devices but we want to 
make it more open to the 
public where anybody 
can use of any make of 
phones that they can pur-
chase.

What are the chal-
lenges encountered by 
e.Stream networks since 
it was founded 10 years 
ago?

One of which is capital-
ization. Accessing funds 
is a major challenge, the 
interest rates and condi-
tions to access funds from 
the bank and ridiculous. 
That is why I said the 
government should find 
a way to create a kind of 
fund that is accessible to 
people like us. Of course 
there will be conditions 
to it because dollar has 
not been stable. 

We have also had infra-
structure challenges such 
as power which has been 
a major problem. If we 
say we earn N100 million 
a year, we spend more 
than half of the profit on 
diesel.

Skill set has also been 
a challenge. We have to 
spend a lot of money re-
training staff because 
our education system is 
not very good. There are 
some certain things that 
you expect from a uni-
versity graduate but it is 
not happening.

‘Nigeria’s telecom industry 
needs more growth’ Airtel Nigeria has re-

warded Chinonso Ike-
zulumba, a petty fash-
ion trader who resides 

in Awka, as the second grand 
prize winner of the sum of N10 
million Naira in its ongoing Red 
Hot Promo Season 4. 

Chinonso was invited to 
the Airtel office to pick up his 
cheque as one of the winners 
in the promo. According to him, 
he thought everything was just 
‘story’ until the staff brought out 
the dummy cheque and the real 
cheque. When he realised that it 
was real he threw himself on the 
floor to prostrate and later got 
up to receive the cash prize.

He explained that his fash-
ion business at Nnewi Market 
had since collapsed. And he 
had prayed during the Christ-
mas to God to give him N10 
million to restart his business. 
“God has answered my prayer 
through Airtel Red Hot Promo,” 
Chinonso said.

Chinonso further explained 
that he has several plans this 
year and the windfall will help 
him to achieve them. He was 
accompanied to the Airtel Of-
fice by his mother and two sis-
ters.

Apart from Chinonso, 
many other Airtel customers 
across Nigeria have had their 
status turned around for good 
through the ongoing Red Hot 
Promo. Recently, Oluwasegun 
Adesanya, a traffic officer in 
Lagos was announced as the 
first N10million Naira winner, 
while Kemi Siwoku, a Lagos-
based trader and Olawunmi 
Olaosebikan, an interior deco-
rator both won N1million each. 
Many other customers have 
won cash prizes and airtime.  

According to Airtel, over 
360,000 customers will win 
different prizes in this year’s 
edition. Airtel will give away 
N200 million in cash prizes 
to customers in the promo. 
Eight lucky customers will 
win the weekly grand prize of 
N10,000,000 each while 60 cus-
tomers will become instant mil-
lionaires, winning N1, 000,000 
daily.

600 telecoms consum-
ers will smile to the bank as 
N100,000 daily prize winners. 
Over the 60 day period, 6,000 
participants will also emerge as 
N500 airtime winners, bringing 
the total number of winners in 
this year’s Red Hot promo to 
over 360,000.

To participate and win in the 
promo, Airtel customers sim-
ply need to recharge their lines, 
buy any voice or data bundle or 
take  the deal of the day by dial-
ling *340# to enter into the daily 
draw. The promo is point based 
and customers earn points 
based on the value of recharge 
or bundle they buy. The promo 
will run till February 3rd 2017.

Another N10m 
winner emerges 
in ongoing Airtel 
Red Hot Promo

If you go to Europe, 
what you would see is a 
minimum of 12MB per 
second speed because 
on the move, you want 
to be able to watch CNN, 
nollywood or skype and 
all these things need 
exceptionally big band-
width which today’s 2G 
or 3G cannot really do so 
the only way to go about 
it is to latch onto the 4G, 
that is why e.Stream is 
coming on board to see 
how we can also have 
our share in the market.

How would you be 
able to drop prices out-
side Lagos considering 
the expenses that will 
be incurred in moving 
bandwidth outside the 
state?

I would say a big thank 
you to NCC for allowing 
competition to happen 
because competition 
has actually forced price 
to come down drasti-
cally, so what you used 
to pay for some services 
is now about one third of 
the price due to compe-
tition. A lot of innovation 
is also coming up that is 
driving down prices for 
trunk to locations out-
side Lagos so I would say 
they have played a very 
good role to ensure that 
companies like ours can 
play in this market. We 
are also discussing with 
some companies that 
have landed their sub-
marine cables. As I speak 
to you, one of those com-
panies has actually con-
cluded plans to work 
with us. Truly speaking, 
it is an expensive project 
that only one organiza-
tion cannot do so we 
are trying to see how we 
can collaborate to draw 
those cables using the 
sea behind the coast of 
Nigeria, from Lagos to 
portharcourt, warri and 
other states which will 
also force prices down.

On the other hand, for 
cables coming from Eu-
rope that also landed in 
Lagos, there is another 
organisation that we are 

working with to see how 
we can benefit. However 
we are hoping that presi-
dent Buhari can sort 
out the problems in the 
northern part of Nigeria 
so that we can pass ca-
bles from Chad into the 
north but for the Port-
Harcourt and Warri side, 
before the year runs out, 
that should be up and 
running.

 The world has start-
ed talking about mov-
ing to 5G. Giving the 
situation of internet 
penetration in Nigeria, 
do you think we can 
meet up with the 2020 
target for 5G?

The truth is that we 
can meet up. Take for 
example, about 15 years 
ago, how many people 
had access to affordable 
internet services or mo-
bile services in the coun-
try? But that is history 
now; we have been able 
to surmount all those 
challenges even without 
any infrastructure. So to 

get to 5G by 2020 is pos-
sible but we need the 
support of the govern-
ment and the financial 
sector because accessing 
funds is a difficult chal-
lenge. We also need the 
government to recognize 
local indigenous players. 
We have to grow our own 
to develop this country. 
What is currently hap-
pening in the oil sector 
is making us all to think 
deeper and think of what 
we can do within our-
selves to move the coun-
try forward. So the 5G in 
2020 is possible if the in-
telligence, infrastructure 
and support are put in 
place.

Are you thinking of 
moving 4g into mobile 
networks and how soon 
are you going to do this?

We are already in 
mobile; the only chal-
lenge is that the devices 
that will support our 
4G services are not yet 
available. But with time, 
hopefully before the year 

Muyiwa Ogungboye, MD/CEO e.Stream Networks 



Persistent gender-gap in education impacts 
Nigeria’s long-term sustainable economic growth

R
ecent data from the 
National Bureau of 
Statistics in a re-
port titled “Statisti-
cal Report on Men 

and Women in Nigeria” show 
that girls’ school enrolment 
and completion rates still lag 
beyond boys’.

Percentage of females en-
rolled in primary schools in-
creased from 45.3 percent in 
2010 to 45.7 percent in 2015. 
For boys it was 53.4 percent in 
2013 and 52.5 percent in 2014 
available data on NBS website 
show.

 “People and their talents are 
two of the core drivers of sus-
tainable, long-term economic 
growth. If half of these talents 
are underdeveloped or un-
derutilised, the economy will 
never grow as it could” wrote 
Klaus Schwab, Founder and 
Executive Chairman, World 
Economic Forum in his pref-
ace to a report “The Global 
Gender Gap Report 2014.”

 Multiple studies have shown 
that healthy and educated 
women are more likely to have 
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healthier and more educated 
children, creating a positive, 
virtuous cycle for the broader 
population.

 However, enrollment de-
clined for both sexes from 
1 2 , 9 1 6 , 1 8 5  m a l e s  a n d 
11,268,842 females in 2013 
to 12,145,968 and 10,983,958 
respectively in 2014. It de-
creased from 53.4 percent for 
boys in 2013 to 52.5 percent 
in 2014 and from 46.6 percent 
for girls in 2013 to 47.4 percent 
in 2014 as the raw data show. 

Nigeria might not be unique 
in this situation because of 
the 11 countries with girls 
out-enrolling boys; they do so 
only modestly; the highest is 
Senegal with 108 girls for every 
100 boys.

 Research shows the ben-
efits of gender equality in 
politics: when women are 
more involved in decision-
making, they make different 
decisions—not necessarily 
better or worse—but deci-
sions that reflect the needs of 
more members of society but 
this must begin with gender 
parity in education.

 Schwab added “some of 
the most compelling find-
ings regarding the benefits of 

gender equality are emerging 
from companies. For example, 
companies that include more 
women at the top levels of 
leadership tend to outperform 
those that do not.”

 With a growing female talent 
pool coming out of schools 
and universities, and with 
more consumer power in the 
hands of women, companies 
who fail to recruit and retain 
women—and ensure they 
have a pathway to leadership 
positions—undermine their 
long-term competitiveness. 
And for those that do, the ben-
efits of diversity are evident.

 Nigeria may be far from 
achieving this because beyond 
the primary and secondary 
schools, gender gap persists 
into the tertiary level, albeit 
with a slight change in 2014.

 For instance, distribution 
of deployed Corps members 
(NYSC) by sex and year shows 
that male corps members have 
always outnumbered females. 
In 2010 there were 119, 189 
male corps members against 
103, 035 the lowest for female 
corps members was in 2013 
with 120, 458 male corps mem-
bers against 98, 243 female 
corps members. Interestingly, 

in 2014 there were 128, 096 
male corps against 136, 268 
female corps members, data 
from the NBS show.

 Ghana has almost 90 per-
cent of Ghanaian children in 
school compared with 64 per-
cent in Nigeria and 72 percent 
in Pakistan.

Education is veritable tool 
for social change and has been 
used in different ways by na-
tions throughout history for 
various purposes in alignment 
with national objectives.

The form and level of educa-
tion a person receives deter-
mine in a significant way their 
life expectancy and ability to 
earn meaningful living.

For instance, American 
workers with a college degree 
are paid 74 percent more than 
those with only a high school 
degree, on average, nearly 
the biggest premium in the 
Organisation for Economic 
Cooperation and Develop-
ment (OECD).

 The United States knows 
how to provide broad-based 
education to all. More than 
a century ago a consensus 
emerged that Americans 
needed at least a high school 
education to meet the growing 
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demand for skilled workers. 
And the nation provided.

Between 1900 and 1950, 
the high school enrollment 
of Americans aged 14 to 17 
increased to 75 percent, from 
about 11 percent.

To European nations happy 
educating their elites, that was 
not only unheard-of, it was 
downright stupid. By the mid-
1950s, the full-time enroll-
ment rate of American 15- to 
19-year-olds in secondary 
school was more than double 
that of any European country.

Educationists argue the 
American model is the path 
for Nigeria to tow if it wants to 
reap the dividends latent in its 
youthful population.



Royal Tropical Institute 
Scholarships for Devel-
oping Countries in Neth-
erlands, 2017

Royal Tropical Institute 
Scholarships are open 
for citizens of develop-
ing countries to pursue 
KIT masters programme. 
Scholarships are granted 
for the duration of the 
master’s programme and 
cover tuition fees plus the 
costs of international trav-
el, subsistence, books and 
health insurance.

The fellowships are de-
signed to meet the need 
for further training and 
capacity-building in de-
veloping countries.

The Royal Tropical In-
stitute is a foundation lo-
cated in Amsterdam, The 
Netherlands that studies 
tropical cultures world-
wide.

A minimum TOEFL 
score of 5.5 or a minimum 
IELTS score of 6.0 is re-
quired.

Course Level: Schol-
arships are available for 
pursuing master’s pro-
gramme.

Study Subject :  NFP 
scholarships are available 
for the following master 
programmes:

International Course 
in Health Development / 
Master in Public Health– 
Track in Health Systems 
Policy and Management, 
Master in Public Health 
– Track in Sexual and Re-
productive Health,  Master 
in Public Health – Track in 
Health Systems in Fragile 
and Conflict-affected En-
vironments.

Scholarship Award: 
NFP scholarships, which 
are granted for the dura-
tion of the master’s pro-
gramme, cover tuition fees 
plus the costs of interna-
tional travel, subsistence, 
books and health insur-
ance.

Nuff ic  decides how 
many fellowships will be 
available and awards a 
grant to KIT to cover the 
fellowship holders’ costs.

KIT pays each fellowship 
holder a monthly allow-
ance for the duration of 
the master’s programme. 
Scholarship can be taken 
in the Netherlands

Eligibility: Applicants 
for the NFP scholarships 
for a KIT master’s program 
must meet the following 
criteria:

Have been admitted to 
the course of your choice, 
this means that you meet 
all the requirements set 

out by the Royal Tropical 
Institute (KIT) / Vrije Uni-
versiteit Amsterdam (VUA) 
nationals of and working 
and living in a country 
on the NFP Country list   
accept the NFP rules and 
regulations

Not to be employed by a 
multinational corporation, 
UN organisation, IMF, a 
bilateral or multilateral 
dondor organisation or 
a large natonal and/or 
commercial organization. 
Be employed in an area to 
which the study will make a 
relevant contribution

 Nationality: Citizens of 
developing countries can 
apply for Royal Tropical 
Institute Scholarships.

College Admission Re-
quirement

Entrance Requirement: 
Bachelor’s degree or equiv-
alent academic training in 
either medicine or another 
field related to health, such 
as health sciences, eco-
nomics, social science or 
nursing.

English Language Re-
quirement: A minimum 
TOEFL score of 5.5 or a 
minimum IELTS score of 
6.0 is required.

How to Apply: NFP uses 
a two-step application pro-
cedure:

Applicants must request 
academic admission di-
rectly from KIT (via the KIT 
online application system, 
follow the link in each spe-
cific course page).

Applicants who have ap-
plied for a course for which 
NFP scholarships are avail-
able and have been ac-
cepted, will receive an e-
mail from KIT with the 
correct link to ATLAS, the 
new application system for 
NFP. This link will only be 
send when the registration 
period opens.

Applicants have to ap-
ply separately for the NFP 
scholarship via: ATLAS 
(the new NFP online ap-
plication system).

The registration period 
opens approx. 6 weeks be-
fore the application dead-
line. Check the application 
deadline for each course in 
the course description.

Application Form
Application Deadline: 

Application deadline NFP 
is 22 March 2017. Appli-
cants should apply first to 
KIT for admission (dead-
line to apply KIT online 
application system 20 Feb-
ruary 2017).

O
lufunto Igun, 
c h i e f  e x -
e cutive  of-
ficer, Corona 
Schools Trust 

Council has called on man-
agers of education in Nige-
ria to put in place measures 
that would encourage and 
recognise the dedication 
and passion teachers put in 
to mould the next genera-
tion of leaders..

Igun insist that a well-mo-
tivated teaching workforce 
in the education sector will 
give Nigeria unprecedented 
development adding with-
out adequate investment in 
teacher capacity the future 
of the nation would be in 
doubt. 

While speaking at the Co-
rona Staff day celebration in 
Lagos, Igun observed that 
the Staff day programme 
provides an opportunity for 
the governing board of the 
Schools trust council to re-
ward and recognise deserv-
ing staff who during the past 
school year demonstrated 
consistent growth in the act 
of pedagogy by improved 
creativity, professionalism 
and self-development.

Among the teachers re-
warded for the 2015/2016 
session of the annual event 
of the school are Dorothy 
Joe-Osodi, a teacher from 
Gbagada school as the Co-
rona Model Nursery Teach-

OPPORTUNITYEducationist advocates improved 
recognition for teacher quality, capacity 
development to grow economy

er; Anthony Ilobinso from 
Corona Secondary school 
Agbara as Corona Model 
Secondary Teacher while 
Idara Umosen, from Co-
rona School Lekki emerged 
the Corona Model Primary 
Teacher.

She noted that the idea of 
focusing only on the wrong 
aspect in the education 
system should be discour-
aged rather the time has 
come when recognition and 
awards should go to teach-
ers who are dedicated and 
passionate about what they 

do and those who are work-
ing against a lot of odds.

The educationist further 
disclosed that the diverse 
strength and skills drawn 
together by a common 
passion- the education of 
the total child has con-
tinuously made staff and 
teacher relevant in the 
education sector.

According to her, “The 
niche of world class educa-
tion that has been earned 
by our great institution by 
no means, the efforts of a 
few but rather everyone. We 

must at this point acknowl-
edge the selfless efforts of 
the governing board mem-
bers who have by no small 
means contributed to the 
success story”                

On the theme of the event 
‘Impacting our generation 
beyond expected limits’ 
the Corona chief executive 
insists that if we as a na-
tion and as individuals go 
beyond what is expected of 
us in what we are doing, Ni-
geria will be a better place. 
“This is very important for 
education”. She said.

Take advantage of 21st Century education dynamism 
to compete globally expert urges students 

Students have been 
urged to take ad-
vantage of the dyna-
mism that the 21st 

Century Education space 
offers to develop their career 
path if they are be globally 
competitive.

Lampe Omoyele, Man-
aging Director,  Lucent 
Consulting Company said 
that Education is about the 
equipping the whole being, 
spirit, soul and body to be 
prepared for the future. Edu-
cation should help young 
people discover and harness 
their gifts, talents and pas-
sions and drive to fulfil their 
revealed purpose.

Omoyele while speak-
ing at the 20th Anniversary 
Lecture of Bellina College 

Lagos said that 21st Century 
education should prepare 
students to face the reali-
ties of the new world. It is 
more competitive and more 
complex. It should prepare 
them not just to be employ-
able but also build in them 
entrepreneurial spirit and 
skills”.

Speaking on the topic 21st 
Century Education: Impact 
and Challenges, Omoyele, a 
seasoned Business Leader 
and Marketing Strategist, 
described the 21st century 
as the digital age, character-
ised by remarkable techno-
logical advances making it a 
more open society that has 
democratised information 
with 24/7 access because 
‘Google’ is your friend.

He furthered declared 
that  in this social media age, 
life is lived ‘fast and furious’ 
with instant messaging and 
constant social connection, 
driven by easily created and 
shared digital content, but it 
has  ironically diminished 
human interaction.

In his words, “life has be-
come ‘simplex’: simpler, yet 
more complex’’. Teaching 
and learning in the twenty-
first century requires certain 
core competencies such as 
time for collaboration, digi-
tal literacy, critical think-
ing and problem solving to 
taught in schools to help 
students thrive in today’s 
world. He also encouraged 
teachers to avail themselves 
of tools to reach out to dif-

ferent learners such the 
visual learners, the auditory 
learners, writing learners 
and the kinaesthetic  learn-
ers under the same roof with 
the use of interactive board.

Nadia Bashir-Bello, Pro-
prietress, Bellina College 
disclosed that the school 
has been in the forefront of 
providing qualitative high 
school education, nurturing 
and equipping young chil-
dren with needed knowl-
edge and skills for them 
to perform excellently as 
future leaders.

She thanked her col-
leagues that help in run-
ning the College effectively, 
Students and Parents for 
this twenty-year journey 
well-travelled

Stories by KELECHI EWUZIE

Dorothy Joe-Osodi,(left) Corona Model Nursery Teacher; Idara Umosen, (third from right) Corona Model 
Primary Teacher; Anthony Ilobinso, Corona Model Secondary Teacher, Olufunto Igun,(second from 
right) Chief executive officer, Corona Schools Trust Council and other members of the Trust council 
after the awards presentation to Model teachers at the Corona Staff day event in Lagos.  
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N2.5bn fraud: Unilorin management rejects 
allegation, ASUU dissociates self from the petition

T
he management 
of University of 
Ilorin has re-
jected the fraud 
allegation made 

against its Vice-Chancel-
lor,  AbdulGaniyu Ambali 
(OON), and his predeces-
sor,  Is-haq Oloyede (OFR), 
who is now the Registrar 
of the Joint Admissions 
and Matriculation Board 
(JAMB), describing it as 
“largely empty and merely 
rehashed to make it look 
real”.

In a press statement 
signed by Kunle Akogun,  
Director of Corporate Af-
fairs of the University, 
some people, claiming to 
be officers of the South-
West Zone of the Academic 
Staff Union of Universities 
(ASUU), had purportedly 
submitted a petition at the 
Ibadan office of the EFCC 
in which they accused the 
two dons of pension fund 
fraud running into N2.5 
billion and called on the 
anti-graft agency to insti-
tute a probe into the matter. 

Reacting to the allega-
tion, the management of 
the University dismissed 
the petition, saying that 
those behind it “are en-
emies of progress who are 
aghast at the pace of prog-
ress and continual giant 
strides being daily recorded 
by the University, where 
transparency, honesty, ac-
countability and due pro-
cess are the key elements 
of administration”

The University manage-
ment further said, there 
is nothing new in the al-
legations contained in the 

petition, adding that “the 
same fellows made the 
same allegations in August 
this year while shame-
facedly kicking against the 
nationally acknowledged 
well-merited appoint-
ment of Oloyede as the 
Registrar of JAMB. And 
of course, no one took 
them seriously, as even 
President Muhammadu 
Buhari, who is well-known 
for his zero tolerance for 
corruption, is not unaware 
of the due diligence cre-
dentials of the successive 
administrations of the 
University of Ilorin”.

Debunking the allega-
tion of fraud in pension 
fund deductions, the Uni-
versity said, “What the ad-
ministration of Oloyede did 
was what the law and ICPC 
directed all universities to 
do: that instead of the 7.5 
being hitherto deducted 
from the basic salary of 
workers, the deduction 
ought to have been from 

the gross emolument”.
The management also 

pointed out that it was “the 
clarification that has since 
guided the University man-
agement’s action, add-
ing that the deductions 
were being credited to the 
Pension Fund Administra-
tors’ (PFA) accounts as and 
when due till the Govern-
ment started long ago the 
deduction from source”.

“It is also fallacious to 
allege that the Universi-
ty management did not 
carry the unions along in 
all these. The truth is that 
management met with 
the unions on the new 
development and all par-
ties agreed that the PFAs 
should be credited the full 
7.5 per cent. It was the ini-
tial under-deduction that 
was spread for payment 
over a 24-month period. 
This had since been con-
cluded a couple of years 
ago”, the statement further 
explained.
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As a practical dem-
onstration of art-
istry in story tell-
ing via photog-

raphy, photo-journalism 
students from mass com-
munication department, 
University of Ilorin will on 
Friday January 26, 2017 
stage the first ever photo 
exhibition in the school.

The exhibition tagged 
‘‘Fotoclique 2017’’ has as 
its theme ‘‘Photography is 
Life’’ and would hold at the 
University of Ilorin main 
auditorium basement from 
8am to 5pm.

The exhibition will also 
feature the launching of 

SIKIRAT SHEHU, Ilorin

On the charges for the 
students’ PC Tablets and 
other miscellaneous items, 
the University said, “These 
are statutory charges for 
extra facilities provided 
for the academic comfort 
of our students to make 
teaching and learning very 
conducive for them.

“It is on record that the 
University of Ilorin pio-
neered the one-student-
one-iPad initiative in 
the country during the 
2013/2014 academic ses-
sion. And this policy has 
been steadily executed 
seamlessly since then”.

The statement however 
explained that the vagaries 
of the national economy, 
which led to the fluctuation 
of the national currency 
against the dollar led to 
the marginal increase in 
the cost price in the cur-
rent 2016/2017 academic 
session, as the PC Tablets 
are not produced in the 
country.

ficer (CEO) of Ajala studios 
and founder, project kwara, 
Ajala Adeniyi. A London 
trained photographer, 
cinematographer, experi-
enced and seasoned lights 
and props man and a spe-
cialist in portrait wedding 
photography and beauty 
photographer, Oloyiwo-
la Emmanuel popularly 
known as Zeal.

Also being expected at 
the events are top rated 
media practitioners includ-
ing Biodun Abdulkereem 
the state chairman, Kwara 
Sate Council of the Nigeria 
Union of Journalist , Kunle 
Akogun, the Deputy Direc-
tor, Directorate of Corpo-
rate Affairs, University of 
Ilorin, among others.

Mass communication students’ to 
exhibit photo- clique Jan, 26
SIKIRAT SHEHU, Ilorin

Nigerian Students at Hillsborough Community College, Tampa, Florida

ACADEMIA IN FOCUS

The historian An-
t h o ny  G ra f t o n 
wrote about the 
history of foot-

notes as an intellectual 
tool that serves as ‘the hu-
manists’ rough equivalent 
of the scientists report on 
data which offers support 
for stories told and argu-
ments presented’.

Fo o t n o t e s  a re  w e l l 
known by many people, 
but the majority is less fa-
miliar with the in-text cita-
tion and the arrangements 
of the reference list or the 
bibliography. Albeit their 
popularity, footnotes are 
not the only or probably 
the best referencing style 
of all time. Even as many 
as they that are familiar 
with footnotes, greater 
part of them do not really 
understand how to trace 
the notes to the actual 
sources of the marked in-
formation.

A story is told about a 
certain Harry Belafonte, a 
young Indian sailor, who 
found interpreting refer-
ences uneasy and was 
confused by the methods 
used by authors. In his ef-
forts to connect a long list 
of footnotes with specific 
titles and authors, he went 
to a library in Chicago and 
asked for all books au-
thored by ‘Ibid.’ (now this 
is funny) which apparently 
made no sense to the li-
brarian who couldn’t help 
much. Belafonte became 
embattled and described 
the librarian as a racist. 
Still unable to reconcile 
his long list of references, 
he left the library angry 
and even more confused.

This story illustrates a 
major reason why refer-
ences are important: to 
connect information with 
specific sources otherwise 
be confused. Tracing in-
formation to their sources 
and establishing interrela-
tionships among several 
pieces of facts and figures 
are the bases of the exist-
ing trust in the knowledge 
world. According to Graf-
ton (1997), linking works 
enables scholars to create 
a common pool of knowl-
edge over which more 
knowledge is created.

Grafton (1997, p. 29-30) 
describes the develop-
ment of referencing since 
the time of the Roman ju-
rists who ‘provided precise 
references to the earlier 
legal treaties they drew 
upon’. However, printing 
and widespread sharing of 
information encouraged 

Academic Integrity: Historical 
and Moral Foundation

OLUGBENRO OYEKAN the development of writ-
ing as a source of income. 
This made writing become 
increasingly valuable, and 
dishonest people would 
use the unique words and 
expressions of others to 
gain undeserved recogni-
tion and advantage. Natu-
rally, ideas became more 
vulnerable, and genuinely 
successful writers saw 
the need to protect their 
ingenuity.

It is believed that this 
development must have 
generated a lot of debates 
and lobbying to secure 
the significance of writing 
as an art and profession 
of creating valuable pro-
prietary assets. In April 
1710, the first copyright 
act known as the Statute 
of Anne was passed to 
establish copyright for the 
authors of books and other 
writings.

As a result, writing has 
become increasingly valu-
able and the passage of 
ideas in talented ways an 
asset that enjoys the back-
ing and protection of the 
law. Today, there are many 
referencing styles used by 
the different academic 
and professional institu-
tions in order to ensure 
that their trust in the pool 
of knowledge is sustained.

 Countries like Britain 
and the US have started 
the practice of academic 
integrity long before now, 
arguably due to the na-
ture of their culture and 
their emphases on the 
right and respect of indi-
viduals practiced as both 
a social and a political 
ideology.

 Such practice of respect 
for individuals and their 
abilities has become a 
global construct which 
has immense contribu-
tion to the development of 
morality and the society. 
This explains the reason 
why people of other cul-
tures and in other societies 
would embrace the prac-
tice of academic integrity. 

Furthermore, there are 
widespread examples of 
the need for a global so-
cial transformation in the 
current age, and the aca-
demic institutions remain 
very good starting points 
for the change to occur. 
Therefore, the practice 
and promotion of integrity 
across academic institu-
tions all over the world is 
a good way to begin with.

Olugenro Oyekan is As-
sociate Professor of Prac-
tice in Management and 
Dean of School, Interna-
tional School of Manage-
ment (ISM) Lagos

‘‘Aperture’’ magazine pro-
duced by the 200 level stu-
dents of the department of 
mass communication of 
the university.

Fotoclique, according to 
statement made available 
to journalists in Ilorin, is 
being organized in col-
laboration with Trends ville 
media limited, and would 
attract dignitaries in the 
photography and media 
industries.

Ladies K. K, the lecturer 
in charge of the exhibition, 
said ‘‘for the photo exhibi-
tion, we have gone far and 
wide to search for these 
talented photographers to 
evaluate the pictures that 
will be showed cased at the 
exhibition’’.

According the statement, 
among the photography 
panellist expected for the 
exhibition; is a fine art and 
advertising photographer, 
Osahon Okodugha .

‘‘He is inclined towards 
creative and conceptu-
al art, with associating 
technical proficiency re-
quired’’.

Also expected to assess 
the students’ works ‘‘is a 
seasoned photographer, 
Logo Oluwamuyiwa .He 
is an advocate for positive 
and rich story telling via 
the digital media as tool 
for reorientation and path-
ways to new dialogue and 
knowledge acquisition’’.

Others listed are Yemi 
Ajala, chief executive of-
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T
he U.S. Energy 
Information Ad-
ministration’s 
January   short 
term Energy out-

look has forecast that crude 
oil prices   would average  
$53 per barrel (b) and $52/b, 
respectively, in 2017 which 
is close to their levels during 
the last three weeks of 2016. 
These prices are expected 
to rise to $56/b and $55/b, 
respectively, in 2018.

 But Nigeria may not ben-
efit  much  from  it  unless  
it settles the problems of  
militancy in the  Niger Delta  
some industry analyst have 
said.

 According to Shittu 
Akande , a consultant in 
the oil and gas industry, 
with the  issues in the  Niger 
Delta it would be  difficult  
for the  country to take the 
opportunity  to  improve on 
her revenue

Crude oil prices expected to increase 
slightly through next two years

EIA’s price forecasts have 
wide uncertainty bands that 
are consistent with contract 
values for future delivery. 
For example, contracts trad-
ed during the five-day pe-
riod ending January 5 sug-
gest that the market expects 
that WTI prices could range 
from $35/b to $93/b (at the 
95% confidence interval) in 
December 2017.

Strong demand and the 
recent agreement among 
members of the Organiza-
tion of the Petroleum Ex-
porting Countries (OPEC)—
along with some key non-
OPEC oil producers—are 
putting upward pressure on 
crude oil prices.

However, forecast in-
creases in global produc-
tion should provide down-
ward pressure on prices and 
mitigate the potential for 
significant crude oil price 
increases through 2018. 
Despite the recent OPEC 

Analysts cast doubt over 40,000MW 
power projections
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Continues on page 31

$450bn new oil, gas projects to 
come on stream in 2017 - Wood 
Mackenzie

We want domestications of big 
Oil, Gas projects in 2017

OIL & GAS

NNPC managing refineries to extinction say experts

E
xperts in the 
oil and gas in-
dustry are in-
tensifying calls 
for the Nige-

rian National Petroleum 
Corporation (NNPC) to 
privatise Nigeria’s three 
derelict refineries that 
have produced at eight 
per cent capacity in the 
past 21 months.

They are also calling 
for efficient management 
of the process to ensure 
that only companies with 

ISAAC ANYAOGU

Continues on page 31
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handed to clearly incom-
petent managers.

Diran Faw ib e,  the 
chairman and chief ex-
ecutive officer of Inter-
national Energy Services 
(IES) said the  refineries 
are  a source  of national 
embarrassment as they  
could not meet  the  de-
mand  of  the  nations  in 
spite   being an oil pro-
ducing. 

He described the re-
fineries as a no win situ-
ation, a musical chair 
that has remained in one 

place without making any 
progress for the past two 
decade.

“There is no value 
in an asset that has re-
mained unproductive for 
so many years and yet 
the government is still 
pumping money into it 
thereby given the impres-
sion that they can still be 
revamped. They are being 
managed to extinction.

Chuks Nwani, energy 
law and vice president 
Powerhouse Internation-
al Limited, said: “A prob-
lem with NNPC running 

some of the refineries is 
the time it takes to get 
approvals for funding, 
to do repairs to increase 
efficiency of the assets, 
this takes time and when 
it is given, the amount of 
money released may not 
be enough to do those 
projects, because of some 
fundamental changes 
in the financing models 
such as foreign exchange 
differentials and cost-
ing, will make the NNPC 
buy from local operators 

agreement, EIA expects 
global petroleum and other 
liquid inventory builds to 
continue, but at a slowing 
rate, in 2017 and 2018.

Despite increases in 
global oil inventories and 
U.S. oil rig productivity, 
market reactions to the No-
vember OPEC agreement 
to cut production by 1.2 
million barrels per day (b/d) 
starting in January 2017 
contributed to rising oil 
prices in December, when 
average Brent prices were 
$9/b above their November 
levels.

In response to the price 
movement, in the Janu-
ary STEO, EIA increased 
its crude oil price forecast 
for both Brent and WTI by 
$2/b from the December 
STEO forecast for 2017. The 
slight price discount of WTI 
to Brent in the forecast is 
based on the assumption 

technical and financial 
competence buy the re-
fineries to forestall the 

situation that the power 
sector is currently is in 
where the assets were 



P
ower sector close watchers 
and operators say that the 
Federal Government pro-
jected target of 40,000 MW 
of power by the year 2020 

may just be a pipe dream as the hurdles 
limiting the growth of the sector is still 
very prevalent.

They argue that it is not just about 
projecting the megawatts; government 
efforts should geared towards provid-
ing an enabling environment, avoiding 
interference, focusing on policies and 
giving direction.

“I don’t think 40,000 MW is possible 
by 2020”, Chijioke Mama CEO/Founder 
of Energy Datar a lagos-based advisory 
firm said.

According to him, “Even if the will 
to do this is there, the institutional 
capacity is not there and that time is 
simply not enough to achieve it. He 
however said that a lot can be done to 
reposition the sector for more growth 
beyond this period.

 Mama observed that generating 
an effective 40,000 MW also means 
developing an effective national trans-
mission infrastructure, that has an 
equal or higher wheeling capacity. That 
requires an amount of money Nigeria 
those not have and cannot raise in such 
a short time.

“The only fast pathway now to grow-
ing meaningful capacity is to launch an 

Analysts cast doubt over 
40,000MW power projections

aggressive solar power development 
framework; which could give you about 
10,000MW by 2020 or slightly later.

“An aggressive mini grid solar ex-
pansion and off grid solar develop-
ment strategy can add thousands of 
MW capacity in a few months, while 
circumventing the limiting impact of 
poor transmission capacity. The 2015 
Renewable Energy Feed-in-Tariff (RE-
FIT) policy can help drive this growth. 
In addition, possible utility scale solar 

KELECHI EWUZIE  

power auction and tender process can 
also help bring more investments and 
fast track the development of grid solar 
capacity,” he said.

Wumi Iledare, director, Emerald 
Energy Institute, University of Port Har-
court, Nigeria said that the megawatt 
projection is impossible in 2020 if gas 
is what Nigeria wants to depend on for 
that type of power capacity.

Iledare observed that Nigeria barely 
have 4,000 MW as at today, saying it is a 

waste of resources to depend on natural 
gas alone for 40,000 MW.

“You need a base fuel, nuclear or 
coal, hydro or a combination of the 
three,” Iledare said.

Operators insist that the Federal 
government urgently needs to put other 
building blocks which go with generat-
ing the megawatts such as a firm, inde-
pendent and knowledgeable regulator, 
a default proof payment plan, firm 
guarantees and incentives for investors.
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Continued from page 29
which may not be efficient,”

He added, “Selling off the as-
sets with government retaining 
at least 40 per cent and there 
must be clear guidelines as to 
key performance indicators so 
that we don’t have the same 
experience with power sector.”

Ikenna Ifedobi, economist 
and consultant of the American 
Petroleum Institute, says chal-
lenges such as an unsafe opera-
tional environment, lack of in-
dustrial regulation in the supply 
of feedstock to plants and the 
failure to secure the piping and 
tubular network makes NNPC’s 
claim farfetched.

Experts say as 2018, when 
Dangote’s refinery is expected 
to come on stream draws closer, 
Nigeria’s refineries will not 
command high value even if 
government agrees to sell them.

“With the 650,000 barrels per 
day capacity Dangote Refinery 
set to come on stream in 2018 
and if all goes according to 
plan, Nigeria will literarily pay 
someone to take those refiner-
ies,” said a top industry source.

Aliko Dangote, president of 
the Dangote Group, is building 
an oil refinery in Lagos at the 
cost of $12 billion, a fertilizer 
plant at the cost of $2 billion, 
and a subsea pipeline at the cost 
of $3 billion.

 It is estimated that upon 
completion, the refinery will 
process 650,000 barrels per day 
of crude and the gas plant will 
generate 12,000 megawatts of 
electricity.

 

 NNPC, Schlumberger collaborate on frontier exploration

T
he Nigerian National 
Petroleum Corpo-
ration, NNPC, has 
stepped up collabo-
ration with the repu-

table multinational oil service 
company, Schlumberger, in the 
deployment of state-of-the-art 
technology in the on-going 
search for commercial hydrocar-
bon deposits in the Chad basin 
and other parts of the inland 
sedimentary basins.

In an interview published in 
the latest edition of the monthly 
NNPC News bulletin, Babatunde 
Adeniran, chief operating of-
ficer, COO Ventures, said that 
the Corporation is on the verge 
of executing an agreement with 
Schlumberger to foster team-
work in vital areas bordering on 
exploration and reservoir man-
agement among others.

“We are concluding partner-
ship arrangement with Schlum-
berger in four research areas 
commencing 2017. The first is 

Exploration & Risks Assessment 
studies of the Nigerian Frontier 
Basins, which include the Upper 
Benue where NNPC is currently 
carrying out exploration works. 
We believe this will help the 
ongoing campaign in the Chad 
Basin and the Upper Benue 
Trough,” Adeniran explained.

Adeniran listed other areas 
of collaboration to including: 
wellbore instabilities studies to 
assist in reducing drilling costs 
through prevention of stuck 
pipes (especially for directional 
drillings), improve safety and 
drilling performance.

It also covers formation dam-
age prevention to improve oil 
& gas recovery and economic 
viability of the reservoir, risk 
reduction, complex depositional 
systems and drilling challenges 
among others.

 Adeniran noted that the 
Research and Development 
Division of the Corporation is 
ready to take full advantage of 

next year worldwide. This is a 
coincidence and a plus to R&D 
as this will provide opportunity 
to explore improvement on ex-
ploration activities in Nigeria,” 
Adeniran said.

 In addition, Adeniran noted 
that the Corporation is work-
ing towards reaching an accord 
with Schlumberger on Pressure 
Volume and Temperature (PVT) 
sampling and analysis. “Sch-
lumberger initially planned to 
set up its own PVT laboratory 
in Nigeria, but discovered that 
NNPC R&D already has a well-
equipped lab.

They concluded then that 
instead of setting up theirs, they 
can partner with R & D. Several 
meetings and negotiations took 
place between the two parties.

A Memorandum of Under-
standing (MoU) was prepared, 
which has already been signed 
by Schlumberger and NNPC is 
on the verge of executing its own 
part’’, he said.

…Says key sector hurdles yet to be resolved

the $1 billion global endowment 
fund for research instituted by 
Schlumberger.

“These projects were show-
cased at the last Conference of 

the National Association of Pe-
troleum Explorationists, (NAPE). 
As if we knew, Schlumberger at 
the session announced $1 billion 
to be spent on research from 
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Stakeholders see independent gas sector framework as key to drive investment  

Crude...
Continued from page 29

A
nalysts at Wood Mack-
enzie forecasts the 
investment cycle will 
show the first signs of 
growth in 2017 since 

2014 and final investment decisions 
(FIDs) will double, compared with 
2016.

Malcolm Dickson, a principal 
analyst for Upstream Oil and Gas 
for Wood Mackenzie, said:  “2017 
will demonstrate how efficient the 
oil and gas industry has become; 
showing projects in better shape 
all round.”

According to Wood Mackenzie’s 
global upstream outlook for 2017, 
confidence will start to return to 
the sector, with exploration and 
production spends set to rise by 3% 
to US$450 billion.

Though a corner is being turned, 
this is still 40% below the heady days 
of 2014. At the forefront of the revival 
will be US tight oil.

Costs will continue to fall in 2017, 
though only marginally. But for all 
the pain of the downturn, a leaner 
industry is starting to emerge.

The analysts also said capex 
deflation has averaged 20% over 
the past two years. With service 
sector margins wafer thin, Wood 
Mackenzie believes there’s now 
only room for small reductions and 
capital costs are expected to fall by 
an average of 3% to 7%.

Wood Mackenzie believes that 
these five themes will mark 2017 
including global investment will 
rise, reversing two years of severe 
decline, FIDs will double and deep 
water is back on the agenda.

$450bn new oil, gas projects to come 
on stream in 2017 - Wood Mackenzie

Others are that costs will bottom 
out as an efficiency boom takes 
hold, but more work is required and 
that fiscal rules need to improve to 
attract scarce investment.

“The global investment cycle 
will show the first signs of growth 
in 2017, bringing the crushing two-
year investment slump to a close,” 
said Dickson.

US tight oil, and the Permian 
basin in particular, will lead the way, 
distinguished by low breakevens, 
scale and flexibility.

US Lower 48 spend is set to 
grow by 23%, to US$61 billion, with 
upside if oil prices rise strongly and 
US Independents are emboldened 
by a Trump presidency.

Number of project FIDs to 
double

Wood Mackenzie predicts the 

number of FIDs will rise to more 
than 20 in 2017, compared with 
nine in 2016.

This is still well short of the 2010-
2014 average of 40 a year. However, it 
says these will generally be smaller, 
more efficient projects, and capex 
per barrel of oil equivalent (boe) 
averages just US$7 per barrel, down 
from US$17 per barrel for the 2014 
projects.

“Companies will get more bang 
for their buck as development incre-
mental internal rates of return (IRR) 
will jump from 9% to 16%, compar-
ing 2014 to 2017,” said Dickson.

“This is in part a result of a shift 
in capital allocation away from 
complex mega projects towards 
smaller, incremental  projects in the 
Canadian oil sands and deep water.”

 Downturn leads to leaner 

industry
“Nowhere is the mantra ‘doing 

more with less’ more evident than 
onshore US. There has been a dra-
matic increase in efficiency in the 
sector, exemplified by the drillers, 
who are managing to complete 
wells up to 30% quicker,” he added.

Wood Mackenzie says as the 
tight oil sector heats up further, 
the spectre of cost inflation looms 
in 2017. But any increase in costs 
may well be offset by further ef-
ficiency gains in earlier-life plays. 
For example, there’s still potential 
for a further improvement in drilling 
speed of 20% to 30% in some early-
life tight oil plays.

Deep water will spring back to 
life in 2017, but more cost cutting is 
needed in the long run

Energy Report

of competition between the two 
crude oils in the U.S. Gulf Coast 
refinery market.

Brent crude oil spot prices 
are expected to remain fairly flat 
over 2017 in part as a result of 
the responsiveness of U.S. tight 
oil production to rising oil prices 
in late 2016. EIA forecasts Brent 
prices will slowly increase in 2018, 
beginning the year at $54/b in 
January and ending the year at 
$59/b in December. During this 
time, inventory builds will slow, 
putting modest upward pressure 
on prices.

This rise in oil prices encourages 
production increases, particularly 
in the Lower 48 onshore. However, 
any production increases realized 
while the global markets are build-
ing inventories will moderate price 
increases, which will in turn limit 
additional production increases.

Total U.S. crude oil production 
is estimated to have averaged 8.9 
million b/d in 2016, down 0.5 mil-
lion b/d from 2015, with the entire 
production decline in the Lower 
48 onshore. EIA forecasts U.S. 
crude oil production will increase 
to an average of 9.0 million b/d in 
2017 and 9.3 million b/d in 2018. 
Forecast production in 2017 is 0.2 
million b/d higher than in the pre-
vious forecasts, reflecting higher 
drilling activity, drilling efficiency, 
and well-level productivity than in 
previously assumed.

EIA estimates global petroleum 
and other liquids production will 
increase through the forecast. 
Annual estimated and forecast 
production levels for 2016, 2017, 
and 2018 were revised up to 96.4 
million b/d, 97.5 million b/d, and 
98.9 million b/d respectively.

 ISAAC ANYAOGU

S
takeholders in the oil and gas 
industry insists that the best 
option to grow Nigeria gas 
sector in 2017 and beyond 
is the proper decoupling of 

the gas sector from the oil sector with 
frameworks that will enable it to progress 
independently.

They observed that the gas sector in 
Nigeria is progressing as an attachment 
to the oil sector and thus gas is some-
times treated as an incidental resource 
saying   Nigeria’s oil and gas laws contain 
many evidences to this and it should be 
discontinued.

Ayodele Oni, an energy expert and 
lawyer while commenting on the best 
approach to grow the gas sector said 
there is the need to incentive gas proj-
ects and this may mean introducing a 
“gas preference” rule in the award and 
renewal of our current acreages.

Oni opines that the gas price must 
also be liberalised so that operators are 
incentivised to enter into the industry.

According to him, “We also need 
to aggressively clamp down on flaring. 

The government may need to guarantee 
gas supply agreements so that potential 
entrants into the market are assured of 
payment as the current off-takers are not 
yet fully stable”.

Odion Omonfoman, an energy 

consultant and CEO, New Hampshire 
Capital Limited observed that the gas 
industry still grapples with several chal-
lenges.

Omonfoman opines that aside for 
setting the right framework for gas, 

government in 2017 must as quickly as 
possible resolve the Petroleum Industry 
and governance Bill issues saying that 
without the Fiscal terms of the PIB being 
resolved, there would be little Invest-
ment in Gas production, particularly 

Non - Associated Gas.
According to him, “Government 

needs to provide some form of payment 
guarantees to gas producers to ensure 
that they are paid for every gas molecule 
to the Power Sector; conduct a Marginal 
field bid round to free up small fields 
from which more gas can be produced 
into the domestic market.

Pointing the way forward, Analysts 
urge government as a pathway to sepa-
rating gas sector framework from that of 
oil to provide a dedicated gas explora-
tion licenses and gas utilisation specific 
laws. Saying that once this is achieved, 
Nigeria will see improvements and ac-
celerated efforts in other areas such as 
infrastructure, pricing, technology and 
skills development.

On his part, Wumi Iledare, an energy 
expert insist that Domestic use of Gas to 
Fuel the Economy is preferred to follow-
ing the same path with export oriented 
crude Oil.

To him, “The market is big enough 
for our Gas to be dedicated to grow 
the economy of Nigeria or at best West 
Africa Economy, which we benefit Ni-
geria greatly”.
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We want domestication of big 
Oil, Gas projects in 2017 

Energy Report

W
hat is the expec-
tation of PETAN 
in 2017

As we begin 
2017, there is re-

newed hope and expectations 
for our great country Nigeria. We 
already started well with the award 
of crude oil lifting contracts to 
eighteen indigenous companies 
by the Nigerian National Petro-
leum Corporation(NNPC). This 
was promised by Maikanti Bar, 
the Group Managing Director of 
NNPC last year.  Both the NNPC 
boss and the  minister of State for  
Petroleum have  done well.

Just like Donald Trump insist-
ing on Domestication of jobs in 
America, we as a country must 
insist on Domestication of jobs 
in Nigeria by insisting that all big 
projects must be done in-country 
to create sustainable jobs for Nige-
rians. We must leverage on proven 
Nigerian Companies.

 In order to stabilize our oil 
and Gas industry, get more of our 
people employed, reduce poverty 
in our Land while creating more 
sustainable Nigerian entrepre-
neurs, there is urgent need to ad-
dress the following in 2017. 

How can sustainable peace 
agreement be reached with 
Niger delta militants?

Restoring sustainable peace 
agreement in the Niger delta 
should be our most important 
agenda on the table now. This 
should be treated with all urgency. 
Restore confidence on security of 
people and assets in the entire Ni-
ger Delta. In present-day Nigeria, 
Oil accounts for 95% of foreign 
exchange earnings and 75% of gov-
ernment revenue for Nigeria. The 
implication of extended militancy 
in this low oil price environment 
for a Nigerian economy which 
runs mainly on a single commod-
ity is dire. This environment cre-
ates high risks. If $50/bbl. becomes 
the new normal, countries like 
Nigeria with large populations, low 
reserves and an over dependence 
on oil could become severely 
stressed. These are interesting 
times because the mono-product 
that Nigeria’s finances hang on is 
being threatened by this militancy. 
95% of Foreign Exchange Earnings 
are tied to oil and with shortened 
revenues in dollars’ terms, the 

Naira will be under continuous 
pressure. E & P Operators are all 
suffering since the export pipelines 
are all down for several months. 
This creates collateral damage for 
the country, the operators, service 
companies and all of us.

  What do you see to the 
complaints about the Sanctity 
of the Agreement with IOC’s 
and NOC’s

We will like to see the sustain-
ability and function ability of this 
signed agreement on JV cash calls 
exit with oil companies by min-
ister. Let sanctity of agreements 
is our cornerstone in 2017. We 
should avoid policy summersaults, 
ensure long-term view of the fiscal 
policies are in-place. Also, all Gas 
agreements must be honored.

 Oil & gas draft policy
 Let the ministers oil and Gas 

Draft Policies move from draft to 
real policies.

 Use of ncd fund to grow ser-
vice companies

Let proper processes be set up 
for NCF use to build capacities 
where gaps exist. Leverage the 
funds to drive the change needed 
in NORGIC ACT, Ensure the pro-
cess creates value, reduces cost 
and allow Nigerian companies 

to grow and unleash their full 
potentials. Let us use the NCF for 
serious step change operations 
like supporting the creation of the 
champions in each service sector. 

EPCI Contracts
 Let us all learn from Donald 

Trump that is pushing for domes-
tication of opportunities in his 
country.We will like to see Nige-
rian consortiums leading EPCI 

contracts like is done all over the 
world. Lots of EPCI projects are 
coming like Zabazabar, Bonga SW 
etc. EPCI contracts still being con-
trolled by international compa-
nies.Let the Deepwater modules 
create champions in fabrication, 
surf and well-delivery.

Let IOC’s and NNPC partner 
with great shipyards to build a very 
big shipyard in Nigeria to cater for 
African market – Build FPSO’s, 
Ships, Drilling Rigs – Create more 
than 100,000 jobs, enduring skills 
and entrepreneurial opportuni-
ties, Keep most fabrications shops 
busy.

What is your view about the 
debate on PIB by the National 
Assembly?

The Senate under the leader-
ship of Bukola Saraki should Pass 
the Petroleum Industry Bill which 
favors transparency in mining 
leases and licenses, taxes, royalties 
and respect for institutional pro-
cedures, maximize returns from 
gas, with large scale investment 
in infrastructure and also end gas 
flaring, build a multi-stakeholder 
security system to stop crude oil 
theft as this secures production 
volume and vandalization. First 
of all, we want an environment 

that will attract investments, create 
opportunities and employment, 
and grow the economy. As long 
as the fiscal policies in the PIB are 
clear, consistent, auditable and 
sustainable, it will create what we 
are talking about.

Can you enlighten us more 
on PETAN seal of  competence

  We shall Launch PETAN seal of 
Competence (PSC) in conjunction 
with DPR and NAPIMS. We are try-
ing to create the standard. Once we 
give you our seal of competence, 
you can do that job anywhere. That 
is a real way we can assure a mea-
sure of competence and capability 
within the country.

Let’s talk about logging. There 
is a competency matrix for deliv-
ering logging services. There is a 
beginner, middle and advanced 
level. You must pass through 
that process to receive the seal of 
competence. In that way, we’ve 
institutionalised this capability 
and confidence matrix. It is not 
based on intuition or subjectivity. 
It is clear and everyone knows 
what is required.

We are doing this to basically re-
move the briefcase carrying com-
panies. Once we remove them, we 
can say that this guy is delivering 
logging services, this guy is doing 
well head maintenance, this guy 
is in fabrication, and everybody 
will understand their competency 
levels.

            As we come to the begin-
ning of 2017 with the attendant 
hopes and aspirations in our 
industry, we hope that the critical 
stakeholders will do the needful to 
put our industry in a great pedestal 
in 2017. On this note, I wish you all 
in our industry a prosperous 2017

 How can the country grow 
more reserve?

Ring-fence Exploration budget. 
Be more aggressive with explora-
tion to grow our reserve. This is the 
only way we can grow our reserves 
that are falling at an alarming rate

  Do you support  the clamour 
for  more indigenous  operators 
in  the industry ?

  Yes, the government should  
set dates for marginal field rounds. 
Create more indigenous Explora-
tion and Production E&P) op-
erators and give more reserves to 
Indigenous E&P operators that 
has demonstrated competence in 
managing their assets.

INTERVIEW

 The expectation in the Oil and Gas industry in 2017 is high with operators anticipating that this year would be 
better than 2016. In  an interview with Bank –Anthony Okorafor, chairman of the Petroleum Technology Associa-
tion of Nigeria ( PETAN ) by Olusola Bello, Energy Editor, the PETAN chairman gives an insight into his association’s 
expectations from the government this  year. Excerpts:   

Okorafor

Just like Donald Trump 
insisting on Domestica-
tion of jobs in America, 
we as a country must 
insist on Domestica-
tion of jobs in Nigeria 
by insisting that all big 
projects must be done 
in-country to create 
sustainable jobs for Ni-
gerians. We must lever-
age on proven Nigerian 

Companies.
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Stocks in Europe and Asia 
fell Monday while the Brit-
ish pound dropped to three-

month lows amid escalating con-
cerns over the U.K.’s access to the 
European Union’s single market.

The Stoxx Europe 600 slumped 
0.6% in afternoon trading, led by 
declines in the banking and auto 
sectors, while London’s export-
heavy FTSE 100 index stalled 
after 14 consecutive sessions 
of gains.

Several British newspapers 
reported over the weekend that 
Prime Minister Theresa May could 
hint at an end to the country’s par-
ticipation in the single market in a 
speech on Tuesday.

The British pound was last 
down 1.1% at $1.2050 after drop-
ping to $1.1987 earlier in the ses-
sion, according to FactSet, around 
its lowest since the “flash crash” in 
October.

“Europe is the largest single 
trading partner on the U.K.’s door-
step,” said Paul Griffiths, chief 
investment officer for fixed income 
and multi asset solutions at First 
State Investments, “the market 
is reacting to the risk that there is 
going to be limited or even no deal-
driven access.”

While Mr. Griffiths thinks the 
U.K. currency will be volatile until 
the terms of Brexit become clear, 
“I suspect the reality will be less 
significantly bad than markets are 
discounting,” he said.

The U.K. could change its eco-
nomic model if it isn’t granted 
access to trade in the EU, U.K. 
Treasury Chief Philip Hammond 
said in a weekend interview with 
German newspaper Die Welt. 
“We will change our model, and 
we will come back, and we will be 
competitively engaged,” he was 
quoted as saying.

Separately, President-elect 
Donald Trump said in an interview 
with The Times that he would offer 
the U.K. a quick and fair trade deal.

The pound has fallen roughly 
19% since the June 23 referendum 
on EU membership, while the 
FTSE 100 index, which tends to 
move inversely to the U.K. cur-
rency, has climbed to record highs 
for 12 consecutive sessions.

On Monday, shares of banks 
and financial institutions in the 
FTSE 100 declined, offsetting gains 
in the mining sector. Shares of 
Royal Bank of Scotland were down 
3.4%, while Prudential fell 2.6% and 
Barclays fell 2.3%.

The euro also fell 0.5% against 
the dollar on Monday to $1.0591, 
while the dollar fell 0.4% against 
the yen to ¥114.1560 as investors 
flocked to safer assets.

U.S. markets were closed Mon-
day for the Martin Luther King holi-
day, a factor analysts said would 
likely limit global trading volumes.

Stocks lower as 
British pound 
suffers Brexit jitters L

uxottica Group SpA, mak-
er of Ray-Ban, has agreed 
to a merger with French 
optical-lens maker Es-
silor International SA, 

placing its Italian founder at the 
helm of a globe-spanning colos-
sus with brands gracing European 
catwalks and California beaches.

Under the deal, the companies 
will carry out a complex share 
swap that will make Leonardo Del 
Vecchio—Luxottica’s 81-year-old 
founder and executive chair-
man—the top executive and larg-
est shareholder of a firm with a 
combined market value of around 
€46.3 billion ($49.16 billion).

Mr. Del Vecchio will exchange 
his 62% Luxottica stake for 38% 
of Essilor, which will be renamed 
EssilorLuxottica. The Paris-listed 
company will then offer Luxottica’s 
outstanding shareholders 0.461 of 

each of its shares for one of Luxot-
tica’s, leaving Mr. Del Vecchio with 
31% of EssilorLuxottica, the firms 
said in a joint statement.

The merger joins two compa-
nies that previously risked stepping 
on each other’s toes as Luxottica 
expanded into lens manufacturing 

and Essilor moved into frames. Last 
year, Exane BNP Paribas warned 
the profit pool for both companies 
could shrink because of a harsher 
price competition for frames and 
lenses.

Instead the combined com-
panies will have about 27% of the 

In Snap IPO, new investors to get zero 
votes while founders keep control

Like many technology en-
trepreneurs, the founders 
of Snap Inc. want to retain 
management control of the 

virtual-messaging company, even 
as they sell shares to the public.

In one respect, the men are go-
ing further than tech firms typically 
do: Investors won’t get any voting 
power with shares purchased in 
Snap’s initial public offering, ac-
cording to people familiar with 
the matter.

That leaves key decisions, such 
as the makeup of the board, pri-
marily to Evan Spiegel and Bobby 
Murphy, co-founders of Snap, 
the owner of the disappearing-
message app Snapchat. The two 
are expected to hold more than 
70% of the voting power despite 
owning roughly 45% of the stock, 
the people said.

Companies with multiple class-
es of stock typically give IPO inves-
tors fewer votes per share than they 
give to founders, executives and 
early private investors.

The power of the “supervoting” 
shares is typically diluted over 

time as new shares are issued. But 
Snap’s decision to sell nonvoting 
shares is extreme. Messrs. Spiegel 
and Murphy’s proportional voting 
control wouldn’t materially change 
when new shares are sold because 
the common stock doesn’t have 
voting rights.

The setup evolved from a simi-
lar arrangement Snap had with 
its private investors, who received 
nonvoting shares in Snap’s recent 
private funding rounds, accord-
ing to the people familiar with 
the matter. The pre-IPO investors 
will receive voting shares with less 
power than those held by the two 
founders, the people said.

Mr. Spiegel has considerable 
leverage as Snap plots its IPO, 
which could come as soon as 
March and value the business at 
between $20 billion and $25 bil-
lion, people familiar with the mat-
ter have said.

The company’s bankers and 
executives see the 26-year-old as a 
selling point to investors and plan 
to portray him as a visionary who 
knows how to create products for 
his coveted millennial peer group, 
The Wall Street Journal has reported.

Ray-Ban maker Luxottica to merge with lens 
company Essilor, creating $49bn eyewear giant

In the wake of a tumultuous year, the 
global elite face a world of uncertainty

This year is different. As the 
world’s financial, corporate 
and political elites gather 
this week for the annual 

meeting of the World Economic 
Forum in the Swiss mountain re-
sort of Davos, the global economic 
order is teetering. The question is 
whether it can be rescued.

In 2016, history began another 
chapter. Donald Trump’s U.S. 
election victory and Britain’s 
decision to leave the European 
Union reversed a march toward 
ever-closer global economic inte-
gration under way since the end of 
World War II.

Across continental Europe, 
antiestablishment political move-
ments have gained ground, fos-
tered by an anemic recovery from 
the eurozone’s debt crisis that kept 
wages stagnant and unemploy-
ment high in many countries. 
Their influence could grow further 
with elections this year in France, 
Germany, the Netherlands and 
possibly Italy.

Many hail these developments 
as a sign of once-disenfranchised 
people retaking control of their 

destinies. Others, including those 
of the global elite gathering this 
week in Davos, fret that these and 
other developments risk unrave-
ling international connections that 
have produced unprecedented 
wealth.

At the heart of the shift is a fun-
damental paradox of the postwar 
global economy: Free trade, greater 
interconnectedness and rapid 
technological change have lifted 
billions of people out of poverty 
and created a burgeoning middle 
class in the developing world.

Wealthy countries have grown 
richer, too. But the benefits have 
gone disproportionately to a mi-
nority, leaving many people feeling 
left behind or alienated. Globaliza-
tion—characterized by free flows of 
goods and capital and national ac-
ceptance of international norms—
has been good at creating wealth 
but less successful at maximizing 
people’s welfare.

Some historians who have 
studied past periods of globaliza-
tion question whether the modern 
version can limp on.

“My hunch is that we are not go-
ing to muddle through,” said Har-
old James, a professor at Princeton 
University.
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eyewear market, putting them 
far ahead of other competitors, 
such as Johnson & Johnson Inc. 
and Safilo Group SpA, both with 
market shares below 4%, accord-
ing to Euromonitor. The merged 
companies will have a combined 
annual revenue of €15 billion and 
earnings before interest, taxes, de-
preciation and amortization of €3.5 
billion. Both companies expect an-
nual synergies worth between €400 
million and €600 million.

“Never—since lenses were 
created centuries ago—have the 
same people made the lenses 
and the frames,” said Essilor 
Chairman and Chief Executive 
Hubert Sagnières.

The companies’ different busi-
ness models mean they have little 
direct overlap in optical-lens and 
eyeglass-frame manufacturing, 
increasing the deal’s chances of 
winning approval from competi-
tion authorities, analysts said. 
Luxottica is one of Essilor’s top 
three clients, while Essilor is one 
of Luxottica’s biggest suppliers of 
lenses, according to research firm 
OliveTree Financial. Essilor gets 
about 5% of its annual revenue 
from Luxottica, said Luca Solca, an 
analyst at Exane.
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Beijing spins a web of Chinese infrastructure

Trump’s dismissal 
of EU brings call 
for unity

German Chancellor An-
gela Merkel called for 
European unity in the 
wake of President-elect 

Donald Trump’s criticism of the 
trans-Atlantic alliance and the 
European Union.

“I think we Europeans have our 
destiny in our own hands,” Ms. 
Merkel said at a news conference 
on Monday.

She was responding to a ques-
tion about Mr. Trump’s weekend 
interview with a German and a 
British newspaper in which he 
said other countries would follow 
the U.K. in exiting the EU, adding 
that he was indifferent to the fate 
of the bloc, which he described 
as a vehicle for German interests.

Ms. Merkel said that, as the U.K. 
leaves the EU, she would push for 
the bloc’s remaining 27 member 
states “to work together inten-
sively, and above all by looking 
toward the future.”

Ms. Merkel avoided respond-
ing to Mr. Trump’s specific claims 
in the interview with Germany’s 
Bild and London’s Times, in which 
he called her refugee policy cata-
strophic.

“[Mr.] Trump has presented 
his positions once more. They 

have been known for a while. My 
positions are also known,” Ms. 
Merkel said.

In the interview, Mr. Trump 
also said the U.S. would move 
quickly to agree to a free-trade 
deal with the U.K., which, as an 
EU member for the next two years, 
cannot conclude independent 
trade agreements. And he said 
that the North Atlantic Treaty Or-
ganization was, in its current form, 
obsolete, though he said it could 
have an important role.

In responding to Mr. Trump’s 
comments, Ms. Merkel echoed 
remarks from European foreign 
ministers who also called on the 
new U.S. administration to respect 
its international obligations.

EU foreign ministers had al-
ready met in November and dis-
cussed their concerns about a 
Trump administration. Among 
their concerns: Mr. Trump’s hopes 
for some form of grand bargain 
with Russia, his criticism of the 
Iranian nuclear deal and his pro-
tectionist trade rhetoric.

However until now, EU officials 
had stressed the importance of 
engaging the new U.S. president 
and hoped that Mr. Trump would 
moderate his stances as he pre-
pared to take office on Jan. 20.

As the U.S., U.K. and others 
hit pause on globaliza-
tion, China is flexing its 
economic muscle with an 

ambitious infrastructure-building 
spree that would connect up to a 
third of the world’s people.

In recent years, Beijing has 
set up a range of institutions and 
groupings that are being mobilized 
to promote China’s interests—from 
the Asian Infrastructure Invest-
ment Bank to separate regional 
development investment forums 
from Latin America and the Middle 
East to Central and Eastern Europe.

Chinese President Xi Jinping, 
who has pushed a more forward-
leaning foreign policy than his re-
cent predecessors, has used recent 
global summits to call for freer trade 
and urge against protectionism. He 
is expected to reiterate the message 
in a keynote speech Tuesday at the 

World Economic Forum.
Mr. Xi’s—and China’s—big-

gest calling card is the mega-in-
frastructure Silk Road initiative, 
also known in China as One Belt, 
One Road, which envisions build-
ing railways, ports, roads, dams, 
pipelines and industrial corridors 
across dozens of countries in Asia, 
Europe and Africa.

Billions of tons of cement and 
steel, hundreds of thousands of 
workers and tens of thousands of 
cranes and diggers could be in-
volved in the effort, according to a 
report by BNP Paribas Investment 
Partners.

The initiative offers China a 
way to boost its flagging economy, 
push development into its west-
ern regions, open new markets, 
strengthen links with resource-
rich countries and extend China’s 
political clout. Many countries 
likely to be on the receiving end of 
investment have signed on.

ANTON TROIANOVSKI &  LAURENCE NORMAN

For shale drillers, rising oil prices 
also come with rising costs

Geopolitical Worrywarts may have their day at Davos

Davos Man may sport an 
expensive manicure and 
the perfect après ski tan, 
but that belies the hours 

spent biting his nails in front of a 
monitor.

The world, after all, is a dan-
gerous place and there is always 
something to frighten professional 
worrywarts. Since the 1973 Yom 
Kippur War and ensuing Arab Oil 
Embargo threw the Western world 
into what was then its worst post-
war recession, the World Economic 
Forum has invited politicians to 

opine on geopolitical risks. Every 
recent meeting has been accom-
panied by papers citing armed 
conflict as a key factor to watch.

Yet Davos is an economic forum 
and, while the world certainly 
hasn’t been peaceful, several years 
have gone by since a conflict or act 
of terror had a meaningful global 
economic impact. Add up the 
gross domestic products of current 
conflict zones Syria, Iraq, Ukraine, 
Afghanistan, Yemen, South Sudan 
and Libya and they don’t even 
equal that of Belgium.

This year, though, economic 
ripples from latent conflicts are 

can production is more than the 
volume that Saudi Arabia com-
mitted to stop producing to help 
shore up global crude prices.

But the cost middlemen 
charge companies to help them 
tap new wells is rising along with 
the new activity. That is threat-
ening to wipe out some of the 
savings the industry gained by 
belt-tightening during the bust.

Shale companies have put 
more than 90 additional rigs back 
into the field in recent weeks, 
after a November agreement 
by Russia and the Organiza-
tion of the Petroleum Exporting 
Countries to curb global output 
boosted oil prices.

However, the cost to hire an 

experienced drilling crew and 
source critical oil-field supplies, 
including the sand used in hy-
draulic fracturing, has surged 
between 10% and 20% this winter, 
experts say. Shale companies 
could face even higher prices if 
crude keeps climbing to $60 a 
barrel, they add.

Much of the cost savings that 
U.S. producers realized during 
the downturn came at the ex-
pense of oil-field-services com-
panies, which have made it clear 
they intend to raise prices when 
demand for their help rises.

Halliburton Co. has likened 
negotiations with its customers 
to a “barroom brawl.” Hundreds 
of small to midsize rivals that run 
rigs, truck water and pipe in and 
out of the field and provide the 
labor to frack wells are also trying 
to charge more in the new year.

“What we’re seeing at the 
moment is a massive industry 
renegotiation,” said Colin Davies, 
a senior analyst at AB Bernstein 
and former vice president of cor-
porate strategy with Hess Corp.

Though a recovery remains 
tenuous, the U.S. shale sector hit 
an important inflection point in 
the fall, after two years in which 
companies hemorrhaged cash as 
oil prices plunged from over $100 
a barrel in the summer of 2014 to 
less than $30 a year ago.

a realistic threat. East Asia is the 
source of three potentially desta-
bilizing conflicts. One comes from 
the long-dormant but unresolved 
issue of Taiwan. Donald Trump’s 
unprecedented phone conversa-
tion with Taiwan’s president and 
his subsequent suggestion that 
Taiwan’s status could be a bargain-
ing chip, may embolden China to 
stoke tensions during a leadership 
transition year.

China’s territorial claims and 
fortress building in the South 
China Sea and its increasingly as-
sertive projection of naval power 
also hold the potential for an ac-
cidental run-in with the U.S. or 
regional allies.

These threats pale in compari-
son, though, to the one posed by 
unpredictable North Korea, where 
nuclear saber rattling is getting 
louder. Major regional economic 
power South Korea and global 
power Japan are both exposed.

Meanwhile, Mr. Trump’s am-
bivalence toward the North Atlantic 
Treaty Organization and friendliness 
with Vladimir Putin could embolden 
the Russian leader to test American 
willingness to defend Western Eu-
rope’s periphery. The rise of populist 
leaders who draw encouragement 
from Mr. Putin could weaken the 
alliance from within.

U
.S. shale drillers that 
proved resilient dur-
ing the oil downturn 
face a new test in 
2017: Can they make 

money producing more now that 
prices have stabilized?

The price of crude is hovering 
just below $55 a barrel—the level 
many energy companies said 
they needed to make a profit—
and that is setting off a race to drill 
again. Producers boosted U.S. oil 
output to nearly 9 million barrels 
a day, pumping an extra 500,000 
barrels a day in the past three 
months. The additional Ameri-
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                     ASI (Points)  26,373.83
DEALS (Numbers) 3,075.00
VOLUME (Numbers) 174,009,553.00
VALUE (N billion) 1.175
 MARKET CAP (N Trn  9.074

Market Statistics as at  Monday 16 January 2017Top Gainers/Losers as at Monday 16 January 2017

GAINERS

MOBIL 249.86 255.09 5.23
ETI 9.72 10.14 0.42
ZENITHBANK 15.57 15.9 0.33
STANBIC 15.52 15.82 0.3
ACCESS 6.69 6.89 0.2

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

TOTAL 300 285.4 -14.6
7UP 111.4 107 -4.4
GUINNESS 73.02 69.99 -3.03
NCR 8.53 8.11 -0.42
FO 74 73.58 -0.42

Live @ the Stock exchange

Mobil, financial stocks spur 
NSE ASI to positive open

N
i g e r i a n 
stock mar-
ket opened 
this week 
on a posi-

tive note, following in-
vestors’ increased buy 
decisions on the shares 
of Mobil Oil Nigeria Plc, 
and financial stocks like 
Ecobank Transnational 
Incorporated Plc, Zenith 
Bank Plc, Stanbic IBTC 
Holdings Plc, and Ac-
cess Bank Plc.

Seventeen stocks ad-
vanced against twelve 
(12) losers. The Nigerian 
Stock Exchange (NSE) 
All Share Index (ASI) in-
creased by 0.18%, while 
the Year-to-Date (YTD) 
return stood at -1.86%. 
The share price of Mobil 
Oil Plc rose from N249.86 
to N255.09, adding N5.23; 

ETI Plc advanced from 
N9.72 to N10.14, an in-
crease of 42kobo; Zenith 
Bank Plc gained 33kobo, 
from N15.57 to N15.9; 
Stanbic IBTC advanced 
by 30kobo, from N15.52 

to N15.82; while Access 
Bank Plc gained 2kobo, 
from N6.69 to N6.89. To-
tal Nigeria Plc led the los-
ers table after its share 
price declined by N14.6, 
from N300 to N285.4; 

7UP Bottling Company 
Plc declined from N111.4  
to N107, down by N4.4.

Guinness Nigeria Plc 
declined by N3.03, from 
N73.02 to N69.99; NCR 
Plc lost 42kobo, from 
N8.53 to N8.11; while 
Forte Oil Plc dipped by 
42kobo, from N74 to 
N73.58.

“The Nigerian bourse 
eked out a mild gain at 
week-open as the NSE 
ASI rose 18basis points 
(bps), largely on the 
back of continuous gains 
across banking names”, 
Vetiva Capital analysts 
noted Monday in their 
equity note to investors.

“We expect the per-
sistent mixed bias across 
key sectors to drive fur-
ther sideways trading in 
the sessions ahead. We 
also highlight the pos-
sibility of some profit-
taking in the banking 

Stories by IheanyI nwachukwu

The Securities and 
Exchange Com-
mission (SEC) said 
Monday that over 

the sum of N30billion has 
so far been paid to inves-
tors in the Nigerian capital 
market from the backlog of 
unclaimed dividends.

 As a means to further 
reduce the unclaimed divi-
dends profile and curb its 
growth in the country, the 
Commission has notified 
the investing public that it 
will continue to underwrite 
the cost of E-Dividend en-
rolment till 30th June, 2017.

 According to a state-
ment by the SEC “With 
a view to ensuring all in-
vestors benefit from the 
E-Dividend programme 
free of charge, the SEC had 
committed to pay the cost 
of enrolment throughout 
the year 2016, and had re-
sulted in getting about 48% 
of investors to enroll for 
the e-dividend payments. 
Arising from this exercise, 
over N30 Billion which was 
hitherto unclaimed have 

so far been credited to re-
spective Bank Accounts of 
Investors.

 Therefore, the advan-
tage of the e-dividend is not 
only to enable investors col-
lect subsequent dividends 
electronically but it allows 
all accrued dividends be 
credited to investors’ Bank 
Accounts.

 “The Commission has 
however observed with 
concern the challenges be-
ing experienced by inves-
tors in the course of the e-
Dividend registration and 
therefore commits to fur-
ther defray the cost of reg-
istration till June 30th, 2017 
to enable investors contin-
ue to enjoy the free registra-
tion” the SEC stated.

 The SEC also reminded 
the investing public that 
at the expiration of the 
free registration period, 
Dividend warrants will no 
longer be issued as it would 
be replaced with electronic 
dividend payments. 

 This decision under-
scores the Commission’s 

SEC says over N30bn unclaimed dividends paid

strong focus on market de-
velopment and enhance-
ment of investor confi-
dence. All investors in the 
Nigerian Capital Market 
are therefore advised to 
take advantage of this ex-
tended grace period by ap-
proaching their Bankers or 
Registrars for enrolment 
before the deadline.

E-dividend payment 

LSE says no plans 
to move clearing 
operations after 
Deutsche Boerse 
merger

London Stock Ex-
change Group 
(LSEG) said on 
Monday it had no 

plans to shift the opera-
tions of its LCH clearing 
business from Britain 
to Germany following 
the group’s merger with 
Deutsche Boerse.

LSEG was responding 
to an independent study 
and press speculation 
about the possible future 
location of some of its 
businesses as a result of 
its tie-up with its German 
rival.

According to the re-
search report published 
in the Times on Monday, 
there is a “good chance” 
Deutsche Boerse will re-
locate derivatives trading 
from London to Frank-
furt.

“Such action is not 
contemplated and any 
statements suggesting 
otherwise are inaccurate 
and misguided ... LSEG 
and Deutsche Börse are 
committed to maintain-
ing the strengths and 
capabilities of their re-
spective operations in 
London and Frankfurt,” 
LSEG said in a statement.

“There is no intention 
to move the locations 
of Eurex or Clearstream 
from Frankfurt, LCH 
from London and the 
U.S., Monte Titoli from 
Milan or CC&G from 
Rome following comple-
tion,” it added.

Deutsche Boerse and 
LSEG have been working 
to overcome regulatory 
hurdles holding up their 
$28 billion merger and 
looking to appease regu-
lators. LSEG agreed this 
month to sell its French 
clearing business to Eu-
ronext.

Last week, the head 
of the European Central 
Bank, Mario Draghi, said 
it would carefully look at 
the proposed merger too, 
particularly given Brit-
ain’s decision to leave the 
European Union.

Separately on Mon-
day, the economic sec-
retary to the UK Treasury 
told Reuters that keeping 
euro-denominated clear-
ing in London even after 
Britain leaves the EU was 
in Europe’s interest.

sector following the re-
cent gains across board,” 
Vetiva analysts noted.

The All Share In-
dex closed at 26,373.83 
points against the pre-
ceding trading day close 
of 26,325.93 points while 
Market Capitalisation 
closed at N9.075 trillion 
against preceding day 
close of N9.058 trillion.

The volume of stocks 
traded increased by 
17.12%, from 148.56mil-
lion to 174.01million, 
while the total value 
of stocks traded de-
creased by 68.72%, from 
N3.75billion to N1.175 
billion in 3,075 deals.  

The Financial Servic-
es sector led the activity 
chart with 144.86 mil-
lion shares, exchanged 
for N573 million; while 
Conglomerates followed 
with 9.63million shares 
traded for N12million.

platform was introduced 
to address the rising inci-
dence of unclaimed divi-
dends in the Nigerian capi-
tal market.

 It is also expected to 
address the lingering prob-
lem of unclaimed divi-
dends, which the market 
had sought solution for the 
past 20 years.

Mounir Gwarzo, SEC 
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 …Extends free registration period till June
DG, had recently said that 
efforts made by the com-
mission to ensure that the 
era of stale dividends and 
huge unclaimed dividends 
in the market become a 
thing of the past was al-
ready achieving result with 
the e-dividend registration 
system.

 “When we started the e 
dividend, the major chal-
lenge was for people to key 
into the e dividend man-
date. There are unclaimed 
dividends that have not 
been claimed, the regis-
trars have been compelled 
to pay all the arrears of un-
claimed dividends.

 “In this country, we 
have never had this kind of 
initiative that has reduced 
unclaimed dividends like 
we had today. Apart from 
the investor getting his 
dividends where ever he 
is, that investor will be able 
to get dividends that in the 
last five years he has not 
been able to get. The e-div-
idend is for the interest of 
retail investors” he added. Muniru Gwarzo, DG, Securities and Exchange Commission (SEC).



I 
have grown up over a 
long time in Nigeria to 
understand that if you 
say anything that runs 
counter to popular opin-

ion, attempt to defend any one 
already judged and condemned 
either by the media or the mob 
or say what is regarded as not 
politically correct you are likely 
to be attacked by those who do 
not have the intellectual disci-
pline to accommodate differing 
opinion or view. But because I 
always want to stand up for the 
underdog and maligned, I must 
stand up and go against popular 
opinion on certain recent de-
velopments in the nation. I do 
this because I know that there 
are always two or three sides to 
a coin and I hate to be among 
those who shout ‘crucify him, 
crucify him’ just to please Pilate, 
even if the man is innocent as 
the Pharisees did to Jesus.

  Recently, I read the com-
ments of some people who 
were abusing Bishop Oyedepo 
of the Winners Chapel because 
he was said to have said a prayer 
which was seen as not politi-
cally correct. He was reported to 
have prayed to God to break 
up this country if it is His will 
and if it is the only way peace 
will reign in this country. I do 
not know if the story is indeed 
true, because in the media, 
words can be put into peoples’ 
mouths. If it is true, then I can 
understand his frustration. If we 
have been praying for the unity 
of our country for over 50 years 
and it seems that we are getting 
progressively disunited, then it 
is within human logic to con-
clude that it may not be actually 
the will of God. But more im-
portantly, most Nigerians who 
are religious believe that God is 
in control of the affairs of men 
and many insist that the will of 
God must be done at all times 
and that it is always the best for 
us. So we cannot and must not 
quarrel with that kind of prayer. 
We want peace in our country. 
We want development. But we 
do not like what is going on in 
our country, where lives are be-
ing wasted every day around the 
country. Why must we kill our-
selves everyday and still want to 
live together? So I fully support 
whatever it takes to bring peace 
and stop this carnage going on 
in this country. And for me the 
will of God should be done, 
whether or not it agrees with 
our wish. That I believe is what 
every religion preaches and we 
should not abuse anyone who 
prays that the will of God for 
Nigeria should be done!

  In the last week, the me-
dia has been filled with the 
condemnation of one Mr Jim 
Osayande Obazee who until last 
week was the Executive Secre-
tary of the Financial Reporting 
Council of Nigeria (FRC). He 
was said to have issued a code 
of corporate governance which 
led to the resignation of Pastor 
Enoch Adeboye as the General 
Overseer of the RCCG in Nige-
ria after 32 years. He has been 
severely criticized in the media 
and it looked like he committed 

Harakiri. Of course, his im-
mediate sack by the President 
supports the belief that he did 
something unpardonable. But 
his instant replacement, which 
is uncharacteristic of this gov-
ernment, indicates that his sack 
was on the offing. I believe that 
many people had been pushing 
for his sack, especially since he 
had a running battle with some 
corporate organizations last 
year. This National Corporate 
Governance code must be the 
last straw that broke the car-
mel’s back especially when it 
was said that he refused to obey 
the directive of the minister to 
defer the implementation of 
the code. I do not know this 
Obazee guy from Adam but I 
have been fascinated by the way 
he went about his job. He made 
the FRC active and worked to 
introduce several innovations 
in the mandate of what hitherto, 
was a mundane and unknown 
organization. He was the one 
who saw Nigeria’s transition 
to the International Financial 
Reporting system in quick and 
orderly way.  True, many people 
especially corporate organiza-
tions  had complained of his 
arrogance and high-handed-
ness, which I deprecate, but 
Mr Obazee looked to me like 
an unusual public servant, one 
who had a vision, determined 
to change the status quo and 
was unafraid to stand up for his 
belief. Such characters are rare 
in our public service and if our 
country must change and rise 
from the 3rd world to the 1st 
world, which is my passion, we 
need men like Obazee, who, of 
course, must be properly guid-
ed through an effective govern-
ance to ensure they do not run 
riot or appropriate public policy 
to achieve personal goals. Hav-
ing said that, I do not see what is 
wrong in setting up certain code 
of corporate governance for 
all non- governmental institu-
tions, religious bodies inclusive. 
Man by nature can abuse every 
privilege if there is no check. 
And it is clear to all, what is hap-
pening in many of our religious 
organizations. Some form of 
governance code, well fash-
ioned out, thoroughly debated 
and agreed with stakeholders 
must be pursued even after the 
exit of Mr Obazee. This is not to 
interfere with religious activities 
as envisioned by the licensing 
proposal of Kaduna state or 
legislating the internal affairs 
of religious organizations. But 
leaving religious organizations 
by whatever name to go about 
the way some are going, de-
humanizing human beings as 
one Bishop King did, refusing 
to recognize the sovereignty of 
Nigeria as some Islamic groups 
or fleecing poor adherents to 
live luxurious lives is not in the 
best interest of the true worship 
of God.

I hope that someday, Mr 
Obazee will find his voice to 
give his side of this incident. I 
admire his civility in keeping 
quiet, taking all the hit even as 
Jesus Christ did on the cross of 
Calvary. Hopefully our judge-
ment and wholesome con-
demnation of his actions may 
be better balanced when we 
hear his side of the story and 
he may yet turn out to be a hero 
instead of the villain he seems to 
be right now. That is a lesson I 
have learnt from history.

  Prof Wole Soyinka said “we 

must tame religion or religion 
will kill us” He wondered what 
the world would be if “religion 
was not invented”. He actually 
would like religion killed. My 
answer is that religion was not 
invented just as race or human 
colour was not invented. What 
has been invented is false re-
ligion. Religion has been with 
man from creation. No matter 
the religious sect or what theory 
of creation that any one believes 
in, Man has sought God from 
the foundation of the earth. 
In Africa, before the arrival 
of Christianity and Islam, the 
native Africans worshipped 
one god or another. It was not 
invented. They saw the awe-
someness of the world and the 
beauty of creation and knew 
that there was a force or power 
greater than they that was re-
sponsible for creation. Human 
beings are spiritual creatures 
with a longing for God in their 
hearts. The Bible says that “only 
fools say there is no God” Before 
Christianity & Islam, there were 
inter-tribal wars. Men ate their 
fellow human beings or buried 
the dead with the living, killed 
twins and used all kinds of 
poisons-physical and spiritual 
to destroy their neighbours. So 
man’s inhumanity against his 
fellow man was not created by 
religion.

  The truth is that many 
people are committing heinous 
crimes because they have filled 
their spiritual void with false 
gods. I do not know much about 
Islam, Hindu or the other world 
religions but I know something 
about Christianity. Christianity 
is classified as a religion, but in 
essence, it is God seeking man. 
And all those who accepted 
God’s invitation have become 
new creatures. They hate what 
God hates. God hates murder 
and the wanton killing of the 
innocent. Christians can only 
defend themselves when at-
tacked but cannot go out of their 
way to attack the innocent. That 
is what Jesus Christ has taught 
all those who are truly Chris-
tians. The kernel of Christian 
religion is love of God and the 
love of the neighbour. I suspect 
this may be true of some other 
true religions. So it is futile to try 
and kill religion.

  What needs to be done 
is, rather than lament as we 
have been doing and asking 
questions as to why offenders 
in the name of religion are not 
tried or brought to justice as the 
Vice President did last week at 
a book launch, is to enforce the 
laws of the nation strictly, with-
out fear or favour. Offenders 
must be promptly arrested and 
put through justice. Speedy and 
conclusive justice is possible if 
the government has the will. 
The Executive, Legislature and 
Judiciary are arms of the same 
government. With appropriate 
leadership, Nigeria can faith-
fully implement its laws in a way 
that discourages bad behaviour 
in every form and elicits con-
fidence. The crisis & killings 
involving Fulani herdsmen 
and local farmers in Benue, in 
Nassarawa, in Plateau, in Kogi, 
in Enugu, in Ekiti, in Anambra, 
in Delta, in Abia and now in 
Southern Kaduna has gone on 
for so long with little punish-
ment and little deterrence. If 
government is helpless, nobody 
should blame anybody else, not 
even religion!

MAZI SAM OHUABUNWA
Chairman, African Centre for 

Business Development, Strategy
 Innovation (ACBDSI).

In defence of Oyedepo, 
Obazee & religion
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BANKING     
ZENITH INTERNATIONAL BANK PLC 499,204.25 15.90 2.12 189 3,599,057
    189 3,599,057
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 131,017.82 3.65 0.82 169 5,752,716
    169 5,752,716
    358 9,351,773
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,805.24 168.00 - 45 66,471
    45 66,471
    45 66,471
    403 9,418,244
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 4,745
OKOMU OIL PALM PLC. 42,229.60 44.27 - 19 50,825
PRESCO PLC 42,160.00 42.16 - 8 42,731
    28 98,301
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,700.00 0.85 - 3 30,000
    3 30,000
    31 128,301
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,329.62 0.88 -4.35 12 991,839
CHELLARAMS PLC. 2,465.17 3.41 - 1 33
JOHN HOLT PLC. 256.84 0.66 - 2 8,496
S C O A  NIG. PLC. 2,449.84 3.77 - 3 607
TRANSNATIONAL CORPORATION OF NIGERIA PLC 35,371.63 0.87 2.30 79 8,390,442
U A C N  PLC. 32,078.44 16.70 - 32 238,105
    129 9,629,522
    129 9,629,522
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 - 20 62,710
ROADS NIG PLC. 165.00 6.60 - 0 0
    20 62,710
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,503.12 2.62 -3.32 19 309,755
    19 309,755
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 182
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 270
    2 452
    41 372,917
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 1,597
    2 1,597
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,477.61 2.36 -0.42 7 65,820
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 105,397.11 69.99 -4.15 83 275,234
INTERNATIONAL BREWERIES PLC. 59,230.60 17.98 - 6 7,540
NIGERIAN BREW. PLC. 1,125,932.33 142.00 -0.13 118 669,464
    214 1,018,058
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 68,543.17 107.00 -3.95 28 51,486
    28 51,486
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,350.00 4.07 -1.69 78 1,934,942
DANGOTE SUGAR REFINERY PLC 73,200.00 6.10 0.49 24 290,882
FLOUR MILLS NIG. PLC. 47,761.12 18.20 0.61 46 431,277
HONEYWELL FLOUR MILL PLC 9,516.24 1.20 - 6 39,091
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 2 852
NASCON ALLIED INDUSTRIES PLC 20,003.26 7.55 - 6 58,435
U T C NIG. PLC. 616.69 0.50 - 2 220
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    164 2,755,699
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,241.89 9.18 - 37 188,812
NESTLE NIGERIA PLC. 626,198.44 790.00 - 32 31,789
    69 220,601
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,345.33 2.25 - 14 246,160
    14 246,160
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 54,752.88 13.79 - 20 91,050
UNILEVER NIGERIA PLC. 132,415.37 35.00 - 11 20,845
    31 111,895
    522 4,405,496
     
BANKING     
ACCESS BANK PLC. 199,313.72 6.89 2.99 146 11,071,544
DIAMOND BANK PLC 27,560.86 1.19 7.21 150 38,692,530
ECOBANK TRANSNATIONAL INCORPORATED 186,064.45 10.14 4.32 38 233,490
FIDELITY BANK PLC 26,077.32 0.90 -1.11 168 29,578,837
GUARANTY TRUST BANK PLC. 703,110.87 23.89 -0.04 181 2,311,843
SKYE BANK PLC 6,940.15 0.50 - 9 55,823
STERLING BANK PLC. 23,032.33 0.80 3.90 37 5,130,919
UNION BANK NIG.PLC. 83,154.81 4.91 -1.80 25 381,970
UNITED BANK FOR AFRICA PLC 181,397.63 5.00 0.20 142 10,052,606
UNITY BANK PLC 6,896.71 0.59 1.72 17 947,035
WEMA BANK PLC. 19,672.98 0.51 - 6 83,154
    919 98,539,751
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 1 205
AIICO INSURANCE PLC. 4,158.12 0.60 -1.67 20 587,419
AXAMANSARD INSURANCE PLC 16,800.00 1.60 -0.62 19 5,042,630
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 1 356
CONTINENTAL REINSURANCE PLC 10,995.11 1.06 -3.64 3 75,328
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 356
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 356
GUINEA INSURANCE PLC. 3,070.00 0.50 - 2 4,740
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 2 1,234
LASACO ASSURANCE PLC. 3,661.72 0.50 - 1 304
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 1 318
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 4 467,496
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,488.43 0.85 - 6 27,748
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 119
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 1 273
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 356
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 2 380
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 2 5,311
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,959.02 0.52 -1.89 28 550,004
    97 6,764,933
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,515.30 1.10 - 1 19,000
    1 19,000

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,300.00 3.15 1.94 37 968,100
CUSTODIAN AND ALLIED PLC 22,468.72 3.82 1.87 12 155,007
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 24,951.42 1.26 2.38 86 10,693,113
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 283
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 158,200.00 15.82 1.93 24 11,973,111
UNITED CAPITAL PLC 20,160.00 3.36 1.51 134 6,394,854
    294 30,184,468
    1,311 135,508,152
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 12,000
    1 12,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 1 115
    1 115
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 1 197
FIDSON HEALTHCARE PLC 1,740.00 1.16 4.31 16 669,797
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 1.59 16 6,360,357
MAY & BAKER NIGERIA PLC. 999.60 1.02 - 6 185,577
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,130.08 0.72 - 4 20,367
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 1,275
PHARMA-DEKO PLC. 385.94 1.78 - 1 1,000
    45 7,238,570
    47 7,250,685
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 875.88 8.11 -4.92 3 53,644
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 4 5,000
    7 58,644
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    8 158,644
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 - 9 21,088
BERGER PAINTS PLC 1,854.87 6.40 - 5 6,421
CAP PLC 22,400.00 32.00 - 9 34,146
CEMENT CO. OF NORTH.NIG. PLC 5,215.21 4.15 - 10 28,131
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 218,595.41 40.00 - 89 914,992
MEYER PLC. 282.75 0.87 - 1 131
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 1 1,200
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 720.00 1.80 - 1 182
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    125 1,006,291
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,303.38 1.48 -4.52 33 1,136,433
    33 1,136,433
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 1 700
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 700
    159 2,143,424
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 1 2,121
    1 2,121
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 1 340
    1 340
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    2 2,461
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 25,000
    2 25,000
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 56,923.75 4.73 0.42 114 2,832,028
    114 2,832,028
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 25,919.11 37.35 - 15 16,671
ETERNA PLC. 4,486.26 3.44 2.38 14 177,231
FORTE OIL PLC. 95,836.56 73.58 -0.57 112 274,399
MOBIL OIL NIG PLC. 91,984.25 255.09 2.09 54 133,430
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 15 41,238
TOTAL NIGERIA PLC. 96,899.53 285.40 -4.87 32 81,502
    242 724,471
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,474.49 370.00 - 7 450,350
    7 450,350
    365 4,031,849
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 2 9,862
    2 9,862
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,605.58 4.42 - 0 0
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 2 6,043
    2 6,043
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,374.27 3.47 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 8,266.89 3.68 - 0 0
TRANSCORP HOTELS PLC 37,850.01 4.98 - 1 1,500
    1 1,500
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country. “The media can achieve 
this through most fair, objective, 
well-articulated news report and 
analysis of the government activities 
on continued basis” he added.

NDIC has established this beauti-
ful tradition, for many years now, of 
taking the annual event round the 
country to give it deserved national 
outlook. This time around Kaduna 
played host of the two-day event be-
tween 17th and 19th December 2016. 
Scintillating presentations were made 
and digested through syndicated 
groups and far-reaching suggestions 
and recommendations proffered.

The presentations made the 
participants and the wider Nigerian 
public that will come to learn about 
it better educated on the topic of 
economic recession as it affect 
Nigeria. Through the various pres-
entations it became clearer what 
the causes of the recession and the 
precursors were. What impact on the 
government, the financial institu-
tions and the society generally are. 
Other relevant issues discussed were 
effect of oil price on banking perfor-
mance; how to enhance our banks’ 
assets qualities and the challenges of 
Forex management under recession. 
The efforts of the government were 
dissected and more lights shaded 
and expectedly, suggestions of way 
out were proffered.

For example, the precursors of 
our current state of recession can 
be traced as far back as the mid 
1970s during the oil boom period. 
So that by the turn of the century 
in 2000, according to Dr. Abiodun 
Adedipe, a financial consultant, 
three significant economic issues 
confronted Nigeria: huge external 
debt, reaching about $36 billion; 
poor infrastructure and weak crude 
oil price, below $10/barrel at some 
point. The economy, then as well as 
now needed urgent fixing, but the 
purse was lean!

According to Adedipe the growth 

T
wo strong messages that 
came out of the recently 
concluded workshop 
of the Financial Corre-
spondents Association of 

Nigeria (FICAN) are that:
• The worst of Nigeria’s recession 

is over and that the Federal Gov-
ernment is taking all the necessary 
measures to get the country out of 
the recession.

• The former is predicated on the 
optimism that a recession is not all 
bleak. If it has a message that eludes 
most people, it is that recovery is 
inevitable! As for latter, it is based 
on the facts on ground. And noth-
ing demonstrates that like the N753 
billion capital spending released 
between June and October 2016 – 
nothing as much as this for full year 
was ever spent in the last one decade!

The workshop was organized and 
sponsored by Nigeria Deposit Insur-
ance Corporation (NDIC). An an-
nual event this year’s workshop was 
aimed at dissecting the economic 
recession ravaging the country. It 
also served the purpose of highlight-
ing the unique role of the financial 
press in managing and dissemina-
tion information that will help the 
country navigate out of recession.

The workshop has also been an 
opportunity for bringing the finan-
cial media and various financial 
regulators together with a view to 
understanding what measures the 
government is taking to see the 
country through the difficult, albeit 
winding economic recession. On 
the part of the NDIC this isa unique 
platform for  its corporate social 
responsibility to ensure that that 
the Nigerian public and the relevant 
financial stakeholders are kept well 
informed and to build a rapport and 
synergy with the financial press.

The workshop was a conclave 
of financial reporters from across 
the Nigerian mass media. Quality 
presentations came from financial 
experts drawn from NDIC, CBN, 
few financial consultants and the 
chairman of FICAN.

In his opening remarks the Man-
aging Director of the NDIC, Malam 
Umaru Ibrahim warmly welcomed 
the participants and the guest 
speakers. Expectedly, he duly ac-
knowledged Nigeria being in reces-
sion and the need for all to work 
together for a wayout. Perhaps that 
explains the choice of the theme of 
the workshop this year as “Econom-
ic Recession and Nigerian Banking 
Sector: Opportunities, Challenges 
and Way Forward”.  The managing 
director described the role of the 
media as very significant and great 
one towards the development of 
the nation. He however challenged 
the media to do more in this time 
of recession, which he described 
as tough and most difficult for the 

When analysts agreed that the worst 
will soon be over on Nigeria’s recession
BASHIR IBRAHIM HASSAN

of Nigeria’s economy was robust 
until end-2014, averaging an an-
nual 6.4% during 2001 to 2014. But 
in 2015, it grew by 2.79%, dragging 
the 15-year average down to 6.16%. 
But he countered that the positive 
growth was however, not accompa-
nied by jobs – it was non-inclusive 
and extenuated inequality, resulting 
in dismal development indices.

For keen observers, the Nigerian 
economy is troubled for several rea-
sons, and the signs began to show 
since early 2013. Dr. Adedipe listed 
some of these reasons as;  an econ-
omy that is diversified by GDP con-
tributions, but over dependent on 
hydrocarbons for foreign earnings 
and government revenue; bloated 
government recurrent expenditure; 
a high unemployment rate (13.3% 
unemployment and 19.3% under-
employment in Q2), dominated by 
youth (49.5%, up from 42.4% in Q1); 
a low, but stable external reserves 
($24.10 bn) and high cost of doing 
business and high cost of living 
(inflation at 18.3% in October 2016).

In another presentation,  Mr. M.Y. 
Umar from NDIC looked at the im-
pact of the recession on the financial 
institutions after defining recession, 
which he defined as a period of 
negative growth over two successive 
quarters. He went further to point 
out that recession, as we gleaned 
from Dr. Adedipe’s presentation 
earlier, is caused mostly by poor 
economic management, inability 
to save for rainy day (during the oil 
boom period), declining output in 
oil production (which accounts to 
over 80 per cent of our foreign ex-
change earnings) and of course the 
canker worm of  corruption.

According to Umar, the impact 
of recession on particularly deposit 
insurance system (DIS) include the 
following: lower saving resulting to 
lower premium payment; threatens 
survival of financial institutions; 
reduction in banks operational cost; 
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mass  loss of jobs; low investments; 
and rising sharp practices among 
banks among others.

Some of the government efforts 
in navigating the nation out of this 
recession were captured in most of 
the presentations but particularly 
by the director bank examination 
department of the NDIC, Mr. A.A. 
Adeleke. Moving from the premise 
that banks are the major drivers of 
the economy strategic regulations, 
and that measures are deliberately 
designed to reduce risks in the sec-
tor’s activities, Mr. Adeleke listed 
some of the proactive measures 
regulatory bodies like the NDIC took 
as unbundling of universal banking 
or conglomerate; capital adequacy 
- acceptable standard is 8% but in 
Nigeria it was raised between 10 – 
16% to create default capital buffer 
in times of recession; stress testing 
– banks were subjected to liquidity 
test such as computation of Basel II.

•  According to Adeleke, NDIC 
and CBN have taken some special 
intervention measures such as early 
intervention against warning signals; 
consumer education and enlighten-
ment and preventing speculations 
and de-marketing of banks.

On the role of the media the 
chairman of the FICAN, Mr. Ba-
bajide Komolafe, opined that the 
financial media can give its con-
tribution on getting the nation out 
of the recession through reporting 
of opportunities available in the 
economy. This will help grow the 
economy. He held that investiga-
tive journalism can also help curb 
corruption,while the media can 
help encourage the populace to buy 
locally produced goods; by so doing, 
they will be growing the economy, he 
posited, noting thatthis can be done 
through positive reportage on the 
good side of made-in-Nigeria goods.

The delicate issue of forex man-
agement under recession was dis-
cussed by CBN’s Mr. W.D. Gotring, 

who itemized some of the apex 
bank’s responses to the challenges 
of forex management to includelo-
sure of RDAs window; adoption of 
interbank intervention; introduc-
tion of exclusion list (for 41 banned 
items); introduction of new flexible 
exchange policy; review of BDC op-
erations; and introduction of forward 
and future’s market.

When economy is buoyant bank 
assets such as cash, securities, etc 
improves and it follows when there 
is a recession such asset qualities 
deteriorates. According to Mr. Owo 
Godwin, a financial analyst, some 
of the measures taken to improve 
the quality include general eco-
nomic improvement through diver-
sification; fiscal and monetary policy 
harmonization; boost in domestic 
production and value added among 
many others.

Needless to say the effects of fall-
ing oil price on the banking sector is 
visible to all to see. But Mr. J.J. Etopid-
iok of NDIC simplified them in his 
presentation. These effects include 
rising non performing loans (NPLs); 
dwindling liquidity; declining sol-
vency and declining profitability 
among many others.

Overall, the workshop has chal-
lenged Nigerians to be ready for an 
inevitable recovery within the life 
span of the current Buhari admin-
istration. And harbingers of that re-
coveryas the Federal government has 
put in motion include the continuous 
efforts to diversify the economy; 
investment in agriculture, mining 
and infrastructure; enhancement of 
local manufacturing capacity; import 
substitution; fiscal discipline; patron-
age of made-in Nigeria products and 
services; and Forex Policy consist-
ency among others.

Hassan is financial system analyst 
based in Abuja, bash7474@gmail.
com



Work permits 
at heart of British 
immigration 
control plan

B
ritish ministers are 
drawing up plans for a 
two-tier system of UK 
border controls for 
EU citizens as Prime 

Minister Theresa May prepares 
to tighten migration rules at the 
expense of single market mem-
bership.

Senior government officials 
expect Mrs May to decide on a 
system based on work permits 
and new automated security 
checks - similar to the US visa 
waiver programme - for EU citi-
zens travelling to Britain.

Leading ministers are divided 
on how to regulate the flow of 
EU workers into Britain. Former 
Remain supporters at the EU ref-
erendum advocate a “free move-
ment minus” regime that would 
consist of a cap on migrant num-
bers and an “emergency brake”.

Pro-Brexit politicians want an 
end to free movement and the 
introduction of a work permit 
system, with the government 
having the power to decide how 
many EU citizens would be al-
lowed into Britain each year to 
take up a job offer. They also want 
restrictions on welfare payments. 
Crucially, Amber Rudd, home 
secretary and a former Remain 

He was the president 
who took out Osama bin 
Laden but was blind-
sided by Isis; who made 

Asia his priority but saw his trade 
deal for the region stymied; who 
built bridges with once sworn 
enemies in Cuba and Iran but who 
sparred with allies in Israel and 
Saudi Arabia.

The mixed and sometimes 
messy foreign policy legacy of 
Barack Obama includes a global 
climate change agreement and 
nuclear deal with Iran that he 
hoped would become historic 
landmarks but which could now 
be under threat in the first month 
after his departure. It also includes 

supporter, is thought to back the 
work permit plan while Mrs May’s 
allies say she is also minded to 
endorse the idea.

Home Office officials are also 
working on the idea of an elec-
tronic visa waiver scheme for EU 
citizens visiting Britain - similar 
to the US Electronic System for 
Travel Authorisation, or Esta 
- to allow for pre-travel secu-
rity screening. “Everyone is go-
ing down that route and the aim 
would be to ensure that it is not 
onerous on travellers,” said one 
government official. “You might 
be able to do it on your phone.”

Last year the European Com-
mission announced plans for a 
similar scheme covering visitors 
to the Schengen border-free 
travel area who do not need fur-
ther visas once inside. 

Under the EU plan, travellers 
would apply online, paying €5 per 
application, to carry out advance 
checks to screen for anyone pos-
ing a security or illegal migration 
risk. That scheme is expected 
to apply to Britons after the UK 
leaves the EU.

The work permit idea would 
be the more contentious part of 
the UK government’s plan as it 
would mean an end to the free 
movement rules that come with 
membership of the single market. 

an intervention in Libya - against 
his instinct - that left chaos in its 
wake, and a tortured attempt to 
avoid intervening in Syria that also 
ended in chaos.

After eight years of being criti-
cised by conservatives as feckless 
for allegedly leaving a vacuum 
that Russia, Isis and others have 
jumped into, Mr Obama is being 
succeeded by a very different stripe 
of Republican who, instead, calls 
him reckless.

On the big picture, he tried to 
ease his country into a new era of 
more modest foreign policy ambi-
tions that reflected the realities of 
a multipolar world, but he leaves 
office facing growing geopolitical 
confrontations with Russia and 

Publisher questioned in Netanyahu scandal

Police questioned the pub-
lisher of Israel’s second-
biggest newspaper and its 
editor-in-chief yesterday 

as part of an investigation in to the 
latest scandal engulfing Benjamin 
Netanyahu.

The probe relates to allegations 
that Arnon “Noni” Mozes, the 
owner and publisher of Yedioth 
Ahronoth, offered to tone down 
the paper’s critical coverage of Mr 
Netanyahu’s rightwing govern-
ment in conversations with the 
prime minister in 2014.

In exchange, Mr Netanyahu is 
alleged to have offered to weaken 
the commercial clout of Israel 
Hayom, a free paper and top-
selling daily and Yedioth’s fiercest 
competitor. Israel Hayom, funded 
by Jewish-US casino magnate 
Sheldon Adelson, is nicknamed 
“the Bibi paper” because of its 
pro-Netanyahu slant.

Opposition MPs have seized 
on the claims to call on Mr Ne-
tanyahu to resign. The premier is 
already under pressure after police 
questioned him twice this month 
as part of a corruption probe on 
suspicion of him receiving illicit 
gifts, including champagne and 
cigars, from businessmen.

It is the third time police have 
questioned Mr Mozes. Ron Yaron, 
his editor-in-chief, was also ques-
tioned yesterday.

The talks between Mr Mozes 
and Mr Netanyahu, a record of 
which is held by police, are said 
to have been recorded by an aide 
to the premier, and have been re-
ported via leaks to two television 
networks and the Ha’aretz newspa-

per. In transcripts reported at the 
weekend, Mr Netanyahu allegedly 
asked Mr Mozes for “reasonable 
reporting, to lower the level of 
hostility towards me from 9.2 to 
7.5”- a reference to measuring 
earthquakes on the Richter scale.

Mozes reportedly asked Mr 
Netanyahu to ensure legislation 
be passed to weaken Israel Hayom. 
“It’s possible to legislate it,” the 
prime minister reportedly said, 
adding that he wanted to broach 
the matter with “the redhead”, an 
apparent reference to Mr Adelson.

According to Ha’aretz, the talks 
included discussions of the pos-
sible hiring or sacking of journal-
ists at Yedioth. The recordings have 
not been made public, and their 
reported content cannot be veri-
fied by the Financial Times.

Israeli authorities have brought 
no charges against Mr Netanyahu 
or Mr Mozes. The prime minister 
has vigorously denied any wrong-
doing.

At a meeting of his Likud party 
in the Knesset yesterday, where he 
was greeted with chants of “King 
Bibi”, Mr Netanyahu denounced 
what he called a “mass media 
conspiracy” against him.

“There is a fake investigation 
taking place against me on televi-
sion every night,” he said.

He also defended himself in a 
Facebook post on Sunday, saying 
he was the victim of a “propaganda 
campaign” aimed at bringing 
down his government.

“As long as the investigation 
continues I cannot defend myself,” 
Mr Netanyahu wrote. “I cannot 
tell the public the true story which 
stands behind these things, which 
clarify there was no crime here.”

A Netanyahu family spokesman 
declined further comment. Mr 
Mozes’ office did not respond to a 
request for comment.

Discreet talks between edi-
tors and government or military 
officials are common in Israel’s 
tight-knit establishment. But Mr 
Netanyahu’s and Mr Mozes’ al-
leged conversations have startled 
Israelis because Yedioth’s coverage 
of the prime minister is so critical.

If a deal to weaken Israel Hayom 
was ever broached, it appears not 
have been effected. The Knesset 
in 2014 considered a bill curbing 
the power of free newspapers that 
Mr Netanyahu strongly opposed, 
which contributed to the collapse 
of his coalition, leading to elections 
in March 2015.
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less than a year

Muddled foreign policy...

Healthcare: Six big policy areas to keep an eye on in the year ahead

Investors in India look for Modi miracle

H
ealth in 2017 will be 
significantly affected 
by two of last year’s 
most striking events: 
the UK referendum to 

leave the EU and the US election of 
Donald Trump. Because of matters 
such as international aid payments 

and the global fight against diseases, 
the impacts of the changes these will 
bring will be felt far beyond these 
countries’ borders.

Here are six areas vulnerable to 
buffeting by the changing political 
winds.

1. Healthcare coverage President-
elect Donald Trump has pledged 
to dismantle the Affordable Care 

Act. Despite concerns over the way 
“Obamacare” was implemented, 
efforts to curtail the care it provided 
will trigger political opposition. Mr 
Trump is already showing signs of 
backtracking in some areas, such as 
support for those with pre-existing 
conditions and ensuring young 
Americans can be covered by their 
parents’ plans.

In other rich nations that offer 
comprehensive coverage, cost pres-
sures will increase at a time of slow-
ing economic growth - such as in the 
UK’s National Health Service. Many 
lower and middle-income countries 
- including India and Nigeria - have 
an expanding and vocal middle class 
keen for more extensive, affordable 
and equitable universal health cov-

erage. But that will require domestic 
political funding.

2. Development funding The US 
(at around $18bn a year) and UK 
(which commits 0.7 per cent of GDP) 
are among the largest contributors of 
foreign aid, including via multilateral 
agencies such as Gavi, the Vaccine 
Alliance, and the Global Fund to 
Fight Aids, Tuberculosis and Malaria. 

Continued from page A1

The wide, freshly tarmacked 
roads leading to Gandhi-
nagar, the purpose-built 
state capital of Gujarat, are 

adorned with 10-foot posters bear-
ing the figure of Narendra Modi.

Nearly three years since his land-
slide victory in the Indian national 
elections, Modi returned last week 
to his home state to address Vibrant 
Gujarat, the international investor 
conference he set up in 2003 that 
launched him on to the world stage.

This year’s conference was sup-
posed to be a triumphant home-
coming for the prime minister, 
who in his 12 years as the state’s 
chief minister oversaw a period of 
sustained growth and improvement 
in infrastructure that his supporters 
call the Gujarat miracle.

But with economic reforms 
taking longer than many investors 
hoped, some are starting to ques-
tion whether Mr Modi can deliver 
the radical agenda he promised 
before taking office.

“We are watching carefully right 
now,” says an executive at one of 
the multinationals attending the 
conference. “We’re still hopeful 

about India, but it’s more optimism 
than expectation at the moment.”

Mr Modi was elected in large 
part based on his record in Guja-
rat, during which time he helped 
open up the economy to foreign 
investment while improving roads, 
electricity and water supply. The 
three-lane highway leading to Ma-
hatma Mandir, the vast conference 
centre he commissioned seven 
years ago, is one particularly visible 
sign of that success.

However, many of the reforms 
investors hoped for on a national 
scale - such as a single national 
goods and services tax - remain 
unfulfilled.

What’s more, many are feeling 
spooked by Mr Modi’s sudden 
and dramatic announcement two 
months ago that he was scrapping 
86 per cent of the country’s curren-
cy overnight. In the past few weeks, 
the impact on demand has started 
to become clear, with vehicle sales 
in December, for example, falling 
19 per cent.

“Our clients are asking me a lot 
of questions about demonetisa-
tion,” says Johan Aurik, chairman 
of AT Kearney, a management 
consultancy with a significant pres-

ence in India. “There is still a fair 
amount of puzzlement about it. It 
is absolutely true that corruption 
and the size of the tax base need to 
be improved. What people worry 
about is the impact on the overall 
economy.”

Whatever happens to the Indian 
economy in the next few months, 
most investors remain positive 
about investing in the country in 
the longer term, not least because 
of its young workforce and emerg-
ing middle class.

But others say structural issues 
remain. One executive at a local 
company which works with foreign 
partners says: “Modi might be in 
power but the bureaucracy is still 
there. It can still take an age to get 
a permit through, and the whole 
process can be scuppered by one 
junior official who decides not to 
co- operate.”

Many say imposing the Gujarati 
model on the country as a whole 
was never going to be easy. “Guja-
rat has always had a spirit of entre-
preneurship; it is in the water there, 
even the bureaucrats share it,” says 
Naushad Forbes, president of the 
Confederation of Indian Industry. 
“That is not true elsewhere in India.”

Northern Ireland faces 
a snap election to its 
Stormont Assembly on 
March 2 after the prov-

ince’s administration fell apart 
because of bitter disagreements 
over power-sharing.

James Brokenshire, the North-
ern Ireland secretary, announced 
the date of the election yesterday 
after Sinn Fein refused to nomi-
nate a replacement deputy first 
minister for Martin McGuin-
ness, whose resignation last week 
sparked the latest bout of political 
uncertainty. It will be the second 
Stormont election in less than a 
year.

Sinn Fein and the Democratic 
Unionist party, which have shared 
power in the executive since the 
previous assembly election in May 
2016, are divided over a public 
spending scandal and a range 
of issues about the implementa-
tion of agreements designed to 
overcome sectarian and political 
divisions.

Michelle O’Neill, a senior Sinn 
Fein assembly member, said: 
“Sinn Fein will not be nominat-
ing for the position of deputy first 
minister, and the agreements 
mean that the people must now 
have their say.”

The drift to an unexpected elec-
tion was caused by a row between 
the two parties over the DUP’s 
handling of a scandal surround-
ing a renewable energy scheme 
that could blow a £500m hole in 
Northern Ireland’s budget. The 
scheme was introduced without 
caps on the amount of subsidy 
participants would receive, result-
ing in costs growing out of control.

Arlene Foster, the first minister, 
was responsible for introducing 
the Renewable Heating Incen-
tive in 2012, but her handling of 
the affair since it erupted before 
Christmas has come in for fierce 
criticism. 
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China. Supporters say that after 
the traumas of the George W Bush 
years, Obama has played a steady-
ing role. “By most measurements, 
we are much better off than we were 
eight years ago,” says Derek Chollet, 
a former senior White House, Pen-
tagon and state department official 
in the Obama administration.

Others point to the threats the 
US faces. “There are now two pow-
ers willing to challenge the inter-
national order,” says Jack Keane, a 
retired four-star general , referring 
to Russia and China . “They refuse 
to accept the international order 
the US helped organise.”

Syria is the starting point for 
most conversations about the 
Obama foreign policy - and the 
subject with the greatest potential 
to stain his legacy. Mr Obama de-
clared in August 2011 that President 
Bashar al-Assad “must go”: more 
than five years and at least 400,000 
deaths later, the Syrian regime is 
still grinding out battlefield vic-
tories.

The case against Mr Obama is 
twofold. First, that he missed the 
opportunity to back moderate 
rebels in the early months of the 
civil war. Second, his last-minute 
reverse in 2013 on bombing Syrian 
forces after their use of chemi-
cal weapons allowed the Assad 
regime to regroup - according to 
Mr Obama’s critics - and Russia to 
intervene.

Mr Obama would respond that 
the opposition never had the coher-
ence or will to challenge Mr Assad. 
Such a notion has “always been a 
fantasy”, he has said.

Some in the administration 
believe the Syrian conflict should 
be a moment for reflection about 
the limits of American power. “He’s 
refused to allow his presidency to 
be dragged into the quicksand of 
the Middle East,” deputy national 
security adviser Ben Rhodes said 
last month.

The Syrian conflict also acceler-
ated the rise of Isis - the jihadi group 
whose 2014 sweep across northern 
Iraq represents the other biggest 
blot on the Obama record. 

Narendra Modi

ANDREW JACK

KIRAN STACEY

VINCENT BOLAND
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Kwara State Governor Abdulfatah Ahmed (l), congratulating newly sworn-in acting Grand Kadi of Kwara State Sharia Court 
of Appeal, Justice Mohammed Ola Abdulkadir, at Government House, Ilorin, yesterday.

tors have no true understand-
ing of Islam, adding that their 
despicable acts of terrorism are 
cowardly, criminal, unjustifiable 
and punishable before God Al-
mighty and the laws of the land,” 
the President said.

The President reassured 
communities in Borno and oth-
ers in the North Eastern part of 
the country that his administra-
tion would continue to ensure 
that terrorism never triumph over 
peace-loving Nigerians.   

He wished those injured in 
the attack a speedy and full re-
covery, and comfort for families 
of the dead.

Also, the Senate president, 
Bukola Saraki, condemned the 
bombing in a statement by his 
special adviser on media and 
publicly, Yusuph Olaniyonu, 
in Abuja, decrying the loss of 
human lives and destruction of 
property during the incident.

The suicide blast killed a Pro-

was based on an international 
price index plus 50 percent of 
the shipping cost of delivering 
the product to receiving facili-
ties in Apapa-Lagos.

NLNG had stated that the re-
cent delays to vessel discharges 
at the receiving facilities in Apa-
pa, Lagos which are multi-use 
terminals with berthing priority 
accorded to vessels discharging 
other oil products (Petrol, DPK 
and Diesel), have also led to a 
temporary supply disruption 
over the last 2-3 weeks. 

NLNG had assured Nigeri-
ans that they were working with 
stakeholders including offtak-
ers and terminal operators, to 
eliminate bottlenecks and im-
prove operational efficiencies 
to ensure product availability 
and help correct market price 
distortions.

“We are also engaged with 
other public and private stake-
holders along the domestic 
market value chain to stimulate 
price stability and growth”.

NLNG said that recent ap-
proval by its Board to increase 
in the LPG dedicated for supply 

fessor of Veterinary Medicine, 
Aliyu Mani and other worship-
pers.

In the statement, Saraki ex-
pressed concern over the rising 
trend of isolated Boko Haram 
attacks on soft targets since the 
liberation of the Sambisa forest, 
which used to be the stronghold 
of the insurgents by the military.

Such attacks, he said, has cre-
ated fears among Nigerians, that 
in spite of the obvious defeat of 
the insurgents, pockets of attacks 
are still being perpetrated by the 
fleeing remnants of the outlaws.

He also noted that the attack 
on the university provides a co-
gent reason why security should 
be further strengthened around 
all educational and allied institu-
tions to prevent reoccurrence.

“This attack calls for urgent 
security measures for all potential 
targets across the country so as 
to prevent the insurgents from 
taking undue advantage of the 
emerging peaceful atmosphere 
across the country,” he said.

into the domestic market from 
250,000 metric tons to 350,000 
metric tons annually is demon-
stration of commitment to the 
goals of ensuring LPG supply 
availability, reliability and af-
fordability which are key for the 
development and growth of the 
Domestic LPG market.

“That price is invoiced in 
naira at the prevailing official 
interbank exchange rates, con-
trary to erroneous assertions 
made in parts of the media”, 
stated Eresia-Eke in the state-
ment adding that although LPG 
is produced and consumed 
locally, the product like crude 
oil, is an internationally traded 
commodity with an interna-
tional price benchmark, open 
to global demand and supply 
pressures.

According to Eresia-Eke, 
NLNG softens the impact of 
price variations by continuing 
to subsidise the cost of trans-
porting about 40 percent of total 
domestic market share, which 
it supplies from its production 
facility on Bonny Island.

Default cases rise 71% in Lagos 
rental market over recession

but, sadly, home ownership is still 
a big challenge and it is estimated 
that less than 20 percent of the pop-
ulation lives in their own homes.

“About 80 percent of all proper-
ties under my care have default-
ing tenants who were previously 
meeting up their obligations; some 
sectors, including oil and gas, that 
were hitherto known to offer job 
security have been the worst hit 
lately,” Orimalade Olurogba, the 
institution’s vice chairman, said.

Continuing, Orimalade said, 
“What is most worrisome about 
this development is that the sec-
tors, which were termed to be 
secure, such as the oil and gas 
industry, are now the jobs that 
are most insecure. A lot of people 
are being retrenched; the high 
end or the upper middle class 
people working in oil companies 
and who live in Victoria Garden 
City (VGC) and Lekki Phase 1 
and other areas whose rentals 
are N4million and above are 
struggling.”

“Some are even moving to 

cheaper accommodation. The 
ideal and choice tenants’ that 
most landlords want to occupy 
their properties are currently 
defaulting because of the un-
certainties in the economy,” he 
said, noting that the state of the 
economy was affecting their le-
gitimate stream of income.

The housing supply in the 
state is low and so, has failed to 
keep up with rapid urbanization 
and population expansion, espe-
cially in the low-income market. 
A new report on ‘The State of 
Lagos Housing Market’ estimates 
the state’s housing demand at 4.4 
million units while the current 
supply is 1,417,588 units, leaving 
a demand-supply gap of roughly 
3 million units.

‘‘Currently, we have 2.9 mil-
lion unit of housing deficit in La-
gos Sate,’’ Igbinoba said. Though 
there has been increased partici-
pation in housing projects from 
both the government and private 
sector operators to close this gap, 
such efforts appear insignificant 

As recession continues 
to bite harder, Roland 
Igbinoba, president of 
Pison Housing Company 

and MD/CEO of FHA Mortgage 
Bank, says the default cases in the 
Lagos rental market have risen by 
71 percent.

Igbinoba disclosed this yester-
day at BusinessDay while deliver-
ing a lecture on the Investment Op-
portunities in Real Estate and how 
to own a home through mortgage.

‘‘Out of a sample size of 3,700, 
71 percent of people in Lagos State 
who are renting are in default be-
cause the rent is going up and there 
is recession,’’ Igbinoba said.

With a population of about 
20 million, Lagos receives an es-
timated 3,000 immigrants daily, 
leaving its managers with the huge 
task of providing the basic needs 
of the people, especially adequate 
housing.

Lagos, currently, has the most 
vibrant property market in Nigeria 

because the extent of the housing 
shortage in the city is enormous 
and the deficit is both quantita-
tive and qualitative.

We are alarmed by the revela-
tion in the report that 72 percent of 
Lagos residents are tenants paying 
rent of as high as 50 percent of their 
monthly incomes, while private 
landlords provide most of the 
existing accommodation.

On the qualitative side, it is 
common knowledge that most 
low-income earners in the state 
live in congested settlements usu-
ally characterised by buildings with 
structural defects, bad roads, poor 
drainages and pollution, all of which 
pose health hazards for habitants.

On the way out, Moses Emele, 
also an estate surveyor and valu-
er, said mass housing remained 
the only viable way to address 
the challenges of inadequate 
shelter, and encouraged both the 
federal and state governments to 
provide an enabling environment 
for the private sector by facilitating 
access to land.

Buhari, Saraki condemn terror 
attack at University of Maidugiri

Stability may return to LPG market as NLNG 
discharges 13,000 tons to Lagos jetty
FRANK UZUEGBUNAM

President Muhammadu 
Buhari has condemned 
the terrorist attack at a 
mosque in the Univer-

sity of Maiduguri, presidential 
spokesman, Femi Adesina, said.

The President reaffirms the 
need for Nigerians to remain vigi-
lant even as the security agencies 
continue to use all means at their 
disposal to combat the remnants 
of insurgents and their sponsors, 
Adesina said.

A Monday morning explo-
sion at a mosque in the University 
of Maidugiri left about four dead 
and 17 wounded, reports from 
the North Eastern state said.

The President also expressed 
his condolences to the univer-
sity community, families of the 
victims and the government and 
people of Borno State.

“President Buhari believes 
that this appalling attack on a re-
vered place of worship and Ivory 
Tower shows that the perpetra-

There is renewed hope that 
the scarcity and hike in 
prices of liquefied petro-

leum gas (LPG) experienced by 
Nigerians in recent times may 
soon be over as the Nigeria LNG 
Limited (NLNG) successfully 
delivered about 13, 000 tons 
of LPG to Lagos jetty over the 
weekend in its effort to ensure 
adequate supply and price 
stability.

“NLNG’s LPG vessel suc-
cessfully discharged 13,000 
tons of LPG to Lagos jetty over 
the weekend. Vessel is sched-
uled to return to NLNG’s facil-
ity in Bonny to re-load. NLNG 
continues its efforts to ensure 
adequate supply and price 
stability to the market,” Kudo 
Eresia-Eke, general manager, 
external relations, NLNG, said 
in a statement.

It would be recalled that 
last week, the company refuted 
recent media reports that LPG 
price in the domestic market 
had increased, adding that Ni-
geria LNG’s domestic LPG price 

FMST to sensitise Aba textile, 
leather workers, others on 
local raw materials’ sourcing

Gambia: Jammeh’s ploy 
to remain in office legally 
truncated by Supreme Court

Aba, the commercial hub 
of Abia State, will today 
host a-day sensitisation 

workshop on local raw mate-
rials sourcing and handling 
of leather, textile, dying and 
finishing chemicals, organised 
by the Federal Ministry of Sci-
ence and Technology (FMST).

The workshop is targeted 
at leather and textile dyers, 
weavers, chemical dealers and 
other entrepreneurs.

The Federal Ministry of 
Science and Technology in its 
drive to diversify the national 
economy and conserve for-
eign exchange through import 
substitution came up with a 
capital project on the applica-
tion of indigenous and inno-
vative technologies for value 
addition and exploitation of 
specific natural resources.

One of the identified re-
sources is dye, which has wide 
application in the leather, 
textile and printing industries, 
among others.

Aba for ages has been 
known for unprecedented 
indigenous technological de-
velopment, entrepreneurial 
and commercial activities.

The workshop is aimed at 
sensitising across board, the 
application of STI in promot-
ing international standardisa-
tion of products.

The theme of the confer-
ence is - “The role of science, 
technology and innovation in 
raw materials sourcing, stan-
dardisation of products, safety 
and hazard prevention in 
leather, textile, chemical and 
allied industries in Nigeria.”

Other collaborators of the 
event, which takes place at 
NARICT South-East zonal 
office, on Ikot Ekpene Road, 
Aba, include Nigerian Insti-
tute of Leather and Science 
Technology, National Re-
search Institute for Chemical 
Technology, National Board 
for Technology Incubation 
and the Raw Materials Re-
search and Development 
Council for South-East geo-
political zone.

Move by outgoing Gam-
bian President Yahya 
Jammeh to stop the 

inauguration of the President-
elect Adama Barrow suffered 
a major setback on Monday as 
the country’s Supreme Court 
refused to hear the application.

 Last Thursday, the country’s 
ruling Alliance for Patriotic Re-
orientation and Construction, 
APRC, filed an application for 
an interlocutory injunction 
seeking to stop the inaugura-
tion of Mr. Barrow as President 
on January 19, Premium Times 
reports.

 In the application signed by 
its lawyer, Edward Gomez, the 
APRC is asking the court for an 
order of interlocutory injunc-
tion preventing the chief judge 
of the country from inaugurat-
ing or swearing in Mr. Barrow 
as the President of The Gambia 
until the determination of the 
election petition.

 The party also is asking the 
court for an order “restraining, 
the President from preparing, 
arranging, organising, conduct-
ing, partaking or participating 
in any manner or form in the 
swearing-in and /or inaugu-
ration of Adama Barrow as 
President of the Republic of The 
Gambia on January 19, 2017.”

 The APRC further prayed 
the court for an order restrain-
ing the country’s National As-
sembly, its members and any 
organ of government from 
partaking in the inauguration 
of Mr. Barrow.

 Lastly, the party prayed the 
court for an order stopping Mr. 
Barrow from presenting himself 
to the country’s Chief Judge 
or judiciary to be sworn-in as 
president of The Gambia.

 But on Monday, the coun-
try’s chief judge, Emmanuel 
Fagbenle, a Nigerian, declined 
to grant the prayers requested 
by the APRC, which would have 
effectively extended the tenure 
of the country’s President Yahya 
Jammeh.

 The court refused to con-
sider the application on the 
ground that the application 
listed the Chief Judge, who is 
the only Supreme Court Judge 
at the moment, as a party in the 
application.

CHINWE AGBEZE

GODFREY OFURUM, Aba
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SEC says N30bn unclaimed dividends paid so far

Se c u r i t i e s  a n d  E x-
change Commission 
(SEC) on Monday said 
over N30 billion had 

been paid so far to Nigerian 
capital investors from the 
backlog of unclaimed divi-
dends.

The Commission also said 
it would continue to under-
write the cost of E-Dividend 
enrolment till June 30, 2017.

“With a view to ensuring 
all investors benefit from 
the E-Dividend programme 
free of charge, the SEC had 
committed to pay the cost of 
enrolment throughout the 
year 2016, and had resulted 
in getting about 48 percent 
of investors to enrol for the 
e-dividend payments.

“Arising from this exercise, 
over N30 billion, which was 
hitherto unclaimed has so far 
been credited to respective 
bank accounts of investors,” 
SEC said in a statement.

“The commission has 
however observed with con-
cern, the challenges being 
experienced by investors in 
the course of the e-Dividend 
registration and therefore 
commits to further defray the 
cost of registration till June 
30th, 2017 to enable investors 
continue to enjoy the free 
registration” the SEC stated.

SEC also reminded the 
investing public that at the 

Federal Government on 
Monday unveiled plans 
to launch N2 trillion 

worth of promissory notes 
through the Central Bank of 
Nigeria (CBN) as part of ef-
forts to offset the outstanding 
debt owed contactors.

Also in the offing include 
plans to inject $1.3 billion 
through Development Bank 
of Nigeria (DBN) into circu-
lation at lower interest rate 
for the benefit of Small and 
Medium Enterprises (SMEs); 
stabilise exchange rate, re-
duce cost of doing business 
and unemployment rate as 
well as increase expenditure 

Since the beginning of this 
current dry season in De-
cember 2016, seven states 

have reported at least one case of 
Lassa fever while 19 confirmed 
cases and six deaths have been 
reported by the seven states, ac-
cording to Nigeria Health Watch 
(NHW).

In a release seen by Business-
Day, NHW says it is calling the 
attention Nigerians to an increas-
ing number of Lassa fever cases, 
and advises increased focus on 
prevention and preparedness.

expiration of the free registra-
tion period, dividend war-
rants will no longer be issued, 
as they would be replaced 
with electronic dividend pay-
ments. 

The commission said 
the decision underscores 
its strong focus on market 
development and enhance-
ment of investor confidence. 
“All investors in the Nigerian 
Capital Market are therefore 
advised to take advantage of 
this extended grace period 
by approaching their bankers 
or registrars for enrolment 
before the deadline.”

An e-dividend payment 
platform was introduced to 
address the rising incidence 
of unclaimed dividends in 
the Nigerian capital market, 
for which solution was being 
sought for the past 20 years.

Mounir Gwarzo, SEC DG, 
said recently that efforts made 
by the commission to ensure 
that the era of stale dividends 
and huge unclaimed divi-
dends in the market become a 
thing of the past, was already 
achieving result with the e-
dividend registration system.

“When we started the e-
dividend, the major challenge 
was for people to key into the 
e-dividend mandate. There 
are unclaimed dividends that 
have not been lingering, the 
registrars have been com-
pelled to pay all the arrears of 
unclaimed dividends.

on critical infrastructural 
projects that would impact 
on various sectors of the 
economy especially on rail 
projects.

The CBN also disclosed 
plans to allocate 60 percent 
of the $4 billion outstanding 
forex demand to the manu-
facturing sector while 40 per-
cent would be provided for 
other sectors of the economy.

These were some of solu-
tions proffered by key mem-
bers of the President Muham-
madu Buhari’s economic 
team during the interactive 
session with House Com-
mittee on Appropriation, 
Finance and Aids, Loans and 

“In the last quarter of 2016, 
the Nigerian Centre for Disease 
Control (NCDC) commenced the 
implementation of its Lassa fever 
preparedness plan ahead of the 
current dry season to strengthen 
nationwide capacity to prevent, 
detect and respond to the an-
ticipated Lassa fever cases,” the 
organisation said.

Part of efforts to increase 
awareness and prevention is 
social mobilisation activities and 
sensitisation of health workers are 
being scaled up.

“The outbreak response com-
modities that were prepositioned 

FG reels out socio-economic recovery plans to reflate economy

Disease control agency releases fresh Lassa fever warning

Debt Management on the 
2017-2019 borrowing plan 
and Medium Term Expendi-
ture Framework (MTEF) and 
Fiscal Policy Paper.

The lawmakers including: 
Adeyinka Ajayi, Chris Azu-
bogu, Jones Onyereri, who 
expressed displeasure over 
the state of the economy, 
urged Federal Government 
to put necessary measures in 
place to locally refine petro-
leum products, bridge the gap 
between interbank rate and 
Diaspora fund rate at 305/$1 
and N308/$1.

While expressing displea-
sure over the huge job losses 
in the manufacturing sec-
tor, the lawmakers called for 
deliberate action towards 

in the states by NCDC are being 
used for the response. Epidemio-
logical response activities such as 
contact listing and tracing are also 
going in the affected states. States 
that had previously identified and 
resourced isolation units as they 
were advised are much better 
prepared to deal with cases,” said 
the release.

Lassa fever is curable when 
there is rapid laboratory testing 
to confirm the disease, leading 
to early commencement of treat-
ment, it said.

To prevent Lassa fever in the 
community, Nigerians are ad-
vised to keep their food safe from 

paying contractors owed 
between N5 million and N50 
million and demanded for 
details of the country’s debt 
portfolio.

The MTEF/FSP is ex-
pected to be laid before the 
House, where members will 
debate it and passed for 
implementation this week, 
before resuming debate on 
the general principle of the 
2017 budget proposal.

Udo Udoma, minister of 
budget and national plan-
ning, who led the team ex-
pressed optimism that the 
‘Recovery and Growth Plans’ 
to be launched in the next few 
weeks will help in relating 
the ailing economy in 2017 
fiscal year.

rats and rat excreta.
“Prevention of Lassa fever 

begins with a state of awareness. 
This disease is preventable and 
can be treated. Improving food 
and personal hygiene is key to pre-
vention at household level. A high 
index of suspicion and observing 
Universal safety precautions is key 
to prevention at the health facility 
level,” stated the group.

Lassa is endemic in Nigeria, 
and molecular dating suggests 
that Lassa virus has been circulat-
ing in Nigeria for over a thousand 
years and in some other West 
African countries for hundreds 
of years.

ANTHONIA OBOKOH

… extends free registration to June
... to launch N2trn promissory notes to offset contractors debt

… as 19 new cases confirmed since December

ONYINYE NWACHUKWU, Abuja
KEHINDE AKINTOL, Abuja
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on Ethics, Privileges and Public 
Petitions, Public Procurement 
and that of the Federal Capital 
Territory, to carry out a holistic 
investigation into alleged corrupt 
practice by the CCB.

The Senate, while accusing 
the Bureau of mismanaging 
funds in the procurement of its 
headquarters building in Abuja, 
claimed that the Bureau aban-
doned its N8 billion headquarters 
building project and was seeking 
to procure a completed building 
worth over N4 billion, which it 
described as unfortunate and 
completely unacceptable.

The resolutions of the Sen-
ate were sequel to a motion 
by Melaye, who claimed he 
was in possession of all docu-
ment regarding the alleged 
misdeed.

During Monday’s session, 
Saba attempted to prove that the 

Bureau’s actions were lawful but 
the committee was quick in find-
ing loopholes in his presentation, 
pointing out that due process of 
procurement were abused.

He said: “The contract for 
the construction of the Code of 
Conduct Bureau Headquarters 
Building was initially awarded on 
1st September, 2010 in the sum 
of N3,509,327,405.00 in favour of 
Burnel Engineering Limited with 
a completion period of twenty six 
months.

“Shortly after the award, a 
new government policy on the 
Central Business District/boule-
vard corridor of the Abuja Master 
Plan came into force. This policy 
being enforced by the Depart-
ment of Development Control 
of Abuja Metropolitan Manage-
ment Agency made it impossible 
to commence construction as 
designed and awarded.”

NSIA, GuarantCo set up $200m 
infrastructure credit enhancement facility

sectors of the Nigerian economy, 
InfraCredit will specifically pro-
vide guarantees to enhance the 
credit quality of local currency 
debt instruments (mainly in the 
form of corporate/infrastructure 
bonds) issued by eligible entities 
(corporates, state governments) 
to finance creditworthy infrastruc-
ture projects in Nigeria.

Its successful operation will 
particularly foster the develop-
ment of the Nigerian debt capital 
markets.

NSIA authorities say Infra-
Credit will be capitalised with 
up to $200 million composed of 
paid-in equity and “second loss” 
contingent capital. NSIA has com-
mitted to subscribe $25 million 
(naira equivalent) of the paid in 
equity, with other investment 
interests to be sourced largely 
from institutional investors and 
international finance institutions.

GuarantCo has executed a 
Callable Capital Funding Facil-
ity Agreement, providing $50 
million of the Contingent Capital 
and will act as lead arranger for a 
further $50 million to be sourced 
from international DFIs with 
high investment grade ratings.

BusinessDay learnt that the 

InfraCredit targets up to $2 billion 
capital base by the time all the 
funds come in. The company 
is expected to become fully op-
erational by the second quarter 
of 2017.

Incorporated as a private 
limited liability company based 
in Lagos, Nigeria, InfraCredit 
will run on a commercial basis 
guided by international best 
practices and local governance 
standards. Its Board of Directors 
will be comprised of represen-
tatives of NSIA, GuarantCo, 
institutional investors and inde-
pendent members.

Commenting, Uche Orji, 
CEO of the NSIA, said: “The 
establishment of InfraCredit 
brings to fruition, one of the key 
pillars of NSIA’s infrastructure 
investment strategy, which seeks 
to facilitate the creation of and 
investments in institutions that 
contribute to infrastructure 
development in Nigeria. It is 
expected that InfraCredit will 
enhance Nigeria’s capacity to 
attract and unlock latent pools 
of capital from pensions and 
insurance for infrastructure 
investment into key sectors of 
the Nigerian economy.

The supply logjam that 
often impedes stable 
availability of Lique-

fied Petroleum Gas (LPG), 
otherwise called cooking 
gas, may soon be over.

The West Africa Gas Lim-
ited (WAGL), a joint venture 
company of Nigerian Na-
tional Petroleum Corpora-
tion (NNPC), and Sahara 
Energy, will today unveil two 
LPG vessels in Ulsan, South 
Korea, which promise to be 
a game changer in the sup-
ply network of the subsector.

NNPC group managing 
director, Maikanti Baru, who 
spoke at a pre-naming cer-
emony dinner held yester-
day in Ulsan, South Korea, 
said he was delighted that 
the venture established in 
2014 had started to record 
success even within a short 
span.

Baru said the milestone 
was a boost to the LPG busi-
ness in Nigeria.

As it is customary, ships 
are named by the spouses of 
the sponsors, often referred 
to as “godmother of the ves-
sels”. In this case, spouses 
of the NNPC boss and COO 
Gas and Power will perform 
the naming ceremony.

WAGL JV, which was in-
corporated in March 2013, 
will serve as a vehicle for off-
take, marketing and trad-
ing of Natural Gas liquids 
(NGLs) across Africa and 
beyond.

The JV is run by two com-
panies, NNPC LNG Limited, 
a wholly-owned subsidiary 
of NNPC and Sahara En-
ergy’s oil and gas trading 
arm, Ocean Bed Trading 
Limited (BVI).

The company is expected 
to take the delivery of two 
vessels - Halls 8182 and 8183 
- from the renowned Ko-
rean ship building company, 
Hyundai Mipo Dockyard 
Limited today.

Nigeria Sovereign Invest-
ment Authority (NSIA) 
- manager of Nigeria’s 

Sovereign Wealth Fund, and 
GuarantCo, on Monday an-
nounced the establishment of a 
$200 million infrastructure credit 
enhancement facility in Nigeria 
(InfraCredit) conceptualised since 
2014.

Incorporated as Infrastruc-
ture Credit Guarantee Company 
Limited, InfraCredit was estab-
lished by NSIA and GuarantCo 
to provide guarantees to enhance 
the credit quality of local currency 
debt instruments issued to finance 
eligible infrastructure related as-
sets in Nigeria.

It will act as a catalyst to 
attract the investment interest 
from pension funds, insurance 
firms and other long-term 
investors, thereby deepen-
ing the Nigerian debt capital 
markets. InfraCredit operates 
on a commercial basis and 
benefits from private sector 
governance.

Intended as a sustainable 
framework for stimulating in-
frastructure investments in key 

Senate Committee investi-
gating the abandonment 
of N8 billion headquarters 

project by the Code of Conduct 
Bureau (CCB) has insisted that 
the Bureau violated the Procure-
ment Law.

At an investigative hearing 
on the matter, the Senate panel 
presided over by Dino Melaye, 
maintained that the Bureau en-
gaged in wasteful expenditure.

But CCB chairman, Sam 
Saba, said there was nothing 
wrong in all the processes the 
CCB project went through, add-
ing that the Bureau abandoned 
the N8 billion building contract 
for the purchase of another N4.5 
billion because of the failure of 
the contractor to do diligent work.

In November 2016, the Senate 
had mandated its Committees 

N8bn CCB abandoned building violated Procurement Law - Senate

NNPC/Sahara Energy JV 
unveil vessels to address 
LPG supply hiccups

BDCs for dollar allocation 
would be known.

Naira on Monday appre-
ciated by N2 or 0.40 percent 
to close at N495 per dollar, 
higher in value than N497 
it closed on Friday, findings 
show. It closed at N399 at the 
BDC segment of the foreign 
exchange.

At the interbank spot for-
eign exchange market, the 
local currency depreciated 
slightly by N0.25k or 0.08 per-
cent as it closed at N305.25k 
on Monday from N305 per 
dollar last week, data from 
the FMDQ revealed.

Nigerians in Diaspora had 
in 2015, sent home $21 bil-
lion, which boosted the local 
forex market in 2016, figures 
released by senior special 
assistant to the President on 
Foreign Affairs and Diaspora 
Matters, Abike Dabiri-Erewa, 
showed.

Dabiri-Erewa said, “In 
2016 they remitted $35 bil-
lion which is higher than 
what was remitted in 2015. 
This remittance by Nigerians 
living abroad is the highest in 
Africa and the third largest in 
the world.”

were alerted to a situation 
where it was reported that 
some passers-by dropped 
something on the manholes 
in one of the streets at Agege 
which led to a bomb scare.

“ The security  opera-
tives quickly responded; the 
bomb disposal unit also went 
there; those manholes were 
checked and it was found 
out that it was just thrash 
that were thrown into those 
manholes.

“We also seized the op-
portunity to do what is called 
sweeping of the environ-
ment to reassure members 
of the public that security 
operatives in the State are 
more alive to their responsi-
bilities, and that once we get 
information on a timely basis, 
response will also be done in 
a swift manner to ensure that 
nothing untoward happen in 
Lagos,” Owoseni said.

He said the meeting, be-
ing the first for the year, ap-
praised the performance of 
security outfits in 2016, and 
discussed strategies to be 
adopted for the New Year.

lead investment manager at 
Greenwich Asset Manage-
ment, “Looking ahead, we are 
optimistic that a combination 
of the Fund Manager’s invest-
ment strategy and potential 
opportunities in 2017 will sup-
port an improved performance 
of the Fund and delivery of 
superior returns to the Fund’s 
subscribers. The Fund remains 
open for potential investors 
who seek optimal returns from 
their savings and money mar-
ket investment.”

The Greenwich Plus is the 
flagship mutual fund of Green-
wich Asset Management Lim-
ited (GAML), a wholly owned 
subsidiary of Greenwich Trust 
Limited, an independent in-
vestment bank established in 
1993. GAML is registered by the 
Securities and Exchange Com-
mission as a fund/portfolio 
manager and also a registered 
member of the Fund Managers 
Association of Nigeria.

Central Bank of Nigeria 
(CBN) and the Bureau 
De Change (BDC) op-

erators are considering ex-
port proceeds as another 
window for dollar supply.

Currently, the BDCs are 
accessing foreign exchange 
under one window, which 
are the proceeds of the in-
ternational money transfer. 
One of the agenda being 
pushed by the BDCs is for 
the CBN to create a window 
for foreign investors to come 
in through the BDCs and exit 
the same way.

Aminu Gwadabe, acting 
president, Association of 
Bureau De Change Operators 
of Nigeria (ABCON), believes 
strongly that if these win-
dows are open for BDCs, it 
will help boost dollar liquid-
ity in the market.

However, about 2,700 
retail currency traders are 
expected to access dollars 
to the tune of $8,000 from 
the IMTOs on Thursday. 
Gwadabe told BusinessDay 
yesterday that by the end of 
today, the list of qualified 

Lagos State has allayed 
fears of residents on 
suspected explosive 

substance allegedly dropped 
in a manhole in one of the 
streets in Agege area of the 
state, saying there was noth-
ing to worry about.

The rumour of the bomb 
scare early yesterday’s morn-
ing had led to the residents 
scampering for safety. But 
rising from the monthly secu-
rity council meeting chaired 
by Governor Akinwunmi 
Ambode, in the afternoon, 
urged the people to go about 
their normal businesses as 
the situation had been put 
under control.

Fatai Owoseni, the state 
commissioner of police, who 
briefed journalists at the end 
of the meeting, said security 
agencies responded swiftly to 
the development and found 
out that contrary to rumour 
the substance was just pieces 
of thrash dropped in the man-
hole.

“Early this morning, we 

Following the success-
ful launch and com-
mencement of opera-
tions of the Greenwich 

Plus (a money market fund 
from Greenwich Asset Man-
agement Limited) in the last 
quarter of 2016, the Fund 
closed the year at 15.54 percent 
yield, recording an average 
yield of 15.35 percent through 
the quarter.

This result outperformed 
the benchmark 91-day Nige-
rian Treasury Bills average 
yield by 1.37 percent.

In line with the Fund’s ob-
jective of providing a steady 
stream of income for its unit 
holders, the Fund has com-
menced payment of its first 
quarterly distribution valued at 
N54.7 million to over 350 inves-
tors whose name appear on the 
Fund’s register as of December 
31, 2016.

According to an email 
from Emmanuel Ikpo, the 

CBN, BDCs consider export proceeds to boost dollar liquidity

Lagos allays fears over bomb scare in Agege

Greenwich Asset fund closes year at 15.54%

ONYINYE NWACHUKWU, Abuja

HOPE MOSES-ASHIKE

L-R: Misi Omotosho, wife of the convener; Mike Omotosho, convener; Adeyeye Ogunwusi Enitan, Oni of Ife; Jacob Olupona, 
co-chairman, Harvard University; Felix Obadan, author, and Chuka Oboli, during the record setting of the  world’s thickest  
book (12106  pages) 2017,  at Mike  Omotosho  Annual  Lecture  in  Abuja.    Pic by Tunde Adeniyi.
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JPMorgan lifts 
rating after 
Jakarta rebuff
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J
PMorgan has upgraded its 
view on Indonesian stocks 
just weeks after a negative 
stance prompted the gov-
ernment to sever all official 

ties with the US bank.
Jakarta stopped using JPM-

organ as a primary dealer or an 
underwriter for sovereign bonds 
after the bank’s Asia-Pacific eq-
uity strategists slashed the coun-
try’s equity rating outlook by two 
categories to “underweight” in 
November.

In research sent to clients yes-
terday, however, JPMorgan’s team 
said it was closing the “tactical 
underweight” recommendation 
and advised a “neutral” stance.

“Our tactical downgrade two 
months ago was driven by the 
risk of Indonesia underperform-
ing the Asia-Pacific ex-Japan and 
emerging market indices as inves-
tors de-risked,” the analysts wrote.

“Redemption and bond vola-
tility risks have now played out, 
in our view.”

The bank denied any link 
between Indonesia’s rebuke and 
the change in view. “JPMorgan’s 
research is independent and 

US companies have rushed 
to renegotiate their loans 
at the start of the year, tak-
ing advantage of strong 

investor demand for debt that is 
more insulated against an expected 
rise in interest rates.

January’s repricing volume has 
already reached $41.6bn - the high-
est monthly volume since January 
2013 with a further two weeks be-
fore the month ends, according to 
data from LCD, an offering of S&P 
Global Market Intelligence.

The robust activity reflects in-
vestors anticipating higher rates in 
the coming year in light of forecasts 
of a stronger US economy under 
the incoming Trump administra-
tion. That sets the stage for policy 
tightenings from the Federal Re-
serve during 2017, which is likely to 
hurt holders of fixed income debt.

In contrast with many bonds 
and other debt securities, loans 
provide some protection for port-
folios in an environment of rising 
interest rates because they pay a 
set amount on top of a floating rate 
benchmark.

Investors poured another 

Toyota pours cash into tech start-ups 
to keep pace with innovation

anything published is a result of 
extensive and objective analysis,” 
it said. “Our research views and 
recommendations on Indonesia 
are no different.”

Jakarta’s move against the 
bank caused a stir in Asia, in part 
because JPMorgan’s underweight 
stance applied only to its stock 
market rather than the bond mar-
ket, which more closely reflects 
views on government policy and 
so is regarded as more sensitive 
for the state. Indonesia’s bond 
market is susceptible to outflows, 
with almost 40 per cent of its dol-
lar debt held by foreigners.

Last week Sri Mulyani Indrawa-
ti, finance minister, defended the 
decision to cut ties with the bank, 
saying the downgrade had “pro-
voked irrational behaviour” in 
the form of negative comments 
at a time of economic uncertainty 
following the US election victory 
of Donald Trump.

Research analysts at other in-
stitutions have expressed support 
for JPMorgan. Governments in 
Asia have often tried to put pres-
sure on banks. In late November 
Malaysia asked banks to stop 
trading ringgit derivatives it said 
were “speculative and damaging”.

$1.3bn of cash into loan funds in 
the week to January 11, according to 
fund flows tracked by Lipper. Loan 
funds, which invest in company 
borrowings, have recorded inflows 
for nine consecutive weeks.

As money flows into the sector, 
it has spurred a supply-demand 
imbalance, with even riskier deals 
that struggled to close in the sell-
off of 2015 finding willing buyers 
today, said Robert Cohen, the head 
of global developed credit at asset 
manager DoubleLine Capital.

“Investors are relaxing their 
investing standards and are more 
willing to accept riskier companies,” 
Cohen added. “Investors have to put 
the money to work so loan prices get 
bid up. If you’re a borrower and see 
your loan significantly above par . . 
. that’s a good indication you could 
drive a little spread out of your loan.”

Some of the largest deals to take 
advantage of the favourable envi-
ronment include a $2.65bn raising 
from mobile phone technology 
company Asurion, a $2.5bn loan 
consolidating debt from animal 
supplies group Petco and a $2.2bn 
repricing from Travelport, a pay-
ment and technology platform for 
the tourism industry.

Toyota has invested in 
15 technology start-ups 
through a $310m fund it 
launched 14 months ago, 

marking a break from its conserva-
tive investment stance in an attempt 
to ride the wave of connected ve-
hicles and robotics.

The focus on tech companies 
- ranging from car sharing and flat-
panel satellite antennas to home 
robots - reflects urgency felt by Akio 
Toyoda , chief executive, to keep 
pace with innovation in autono-
mous driving and incursions by tech 
rivals such as Google, according to 
people close to the company.

Mr Toyoda launched the fund in 
late 2015 with Shuhei Abe, the chief 

executive of Tokyo-based hedge 
fund Sparx, and Sumitomo Mitsui 
Banking Corp.

The ¥35.1bn ($307m) fund has 19 
investors, and has poured an aver-
age $5m to $10m into companies 
including San Francisco-based car 
sharing provider Getaround; UIEvo-
lution, a US company that makes 
software for connected vehicles; 
and Groove X, a Japanese start-up 
launched by the developer of Soft-
Bank’s companion robot Pepper. 
It invests primarily in AI, robotics 
and hydrogen-related technologies, 
and last week also announced an 
investment in FiNC, a digital health 
start-up.

Sparx hopes to close the fund 
soon, once it has raised ¥50bn, and 
expand its focus to include Europe 

and Israel.
Though dwarfed by the $100bn 

tech fund SoftBank set up, it is 
part of an effort by Mr Toyoda to 
speed up decision-making at the 
company.

“The first priority for our invest-
ment is to find a company that has 
a technological edge. The key word 
is the new services that will emerge 
when everything becomes connect-
ed in the age of ‘internet of things’,” 
said Takaki Demichi, executive 
officer of Sparx Asset Management 
who oversees the fund with Toyota.

The fund has an investment 
span of up to 10 years with a target 
internal rate of return of 15 per cent, 
said  Demichi.

In the past, Toyota has invested 
in a range of start-ups on its own 

Corporate loan repricing 
picks up pace

Reliance Industries has 
raised the stakes in the 
multibillion-dollar battle 
for India’s mobile market, 

hinting that it will not halt a contro-
versial free service until it believes it 
is no longer being unfairly targeted 
by rivals.

The move into telecoms is the 
boldest gamble to date from Reli-
ance, an oil products group chaired 
by Mukesh Ambani, India’s richest 
man. On Friday, it announced plans 
for a new investment of Rs300bn 
($4.4bn) in its telecom subsidiary 
Jio, making a total of Rs1.6tn of 
funding. But Jio has been provid-
ing all its mobile services for free 
since its mass launch in September, 
an unprecedented promotion that 
rivals such as UK-based Vodafone 

have condemned as anti-compet-
itive.

Parimal Nathwani, head of cor-
porate affairs at Jio, told the Finan-
cial Times that it had been forced to 
postpone its full commercial launch 
by other operators’ refusal to make 
sufficient interconnection points 
available to its network, meaning 
that Jio customers have struggled to 
call users of other networks.

He suggested that Jio might not 
stop its giveaway - which is due to 
end on March 31 - until it is con-
vinced that this practice has ceased.

“We will go commercial when 
our consumers can be satisfied 
with the product they are getting,” 
he said. “Other companies are stop-
ping our traffic . . . They are worried 
that we are very strong in both data 
and voice calls, and they are trying 
to stop us.”

Jio’s allegations of discrimina-
tion have been strongly denied by its 
rivals. But in October, the telecom 
regulator recommended that its 
three largest competitors - Bharti 
Airtel, Vodafone India and Idea 
Cellular - should be fined a total 
of Rs30bn.

Regulators found a high level of 
call failures and network conges-
tion for Jio customers, which they 
said “appears to be with the ulterior 
motive to stifle competition and is 
anti-consumer”.

Jio’s critics say the regulator 
has given the company an easy 
ride - for example, by allowing it to 
continue its free service promotion 
beyond the statutory 90-day limit. 
Jio obtained approval for the move 
by arguing that it was undertaking 
two separate promotions during 
the six-month period.

Reliance resolute on continuing 
free phone service
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N
early 20 years after 
Napster, technol-
ogy is rescuing the 
music industry. But 
while record labels 

are enjoying the high royalties 
from Spotify and other stream-
ing sites, the model may not be 
sustainable. 

In November, Irving Azoff, the 
entertainment manager known 
for his dealmaking finesse on 
behalf of artists like The Eagles, 
gathered a host of music execu-
tives for a lavish charity event on 
the Santa Monica beach.

As he greeted his guests, which 
included managers to the world’s 
biggest pop stars, Azoff made a 
crack that spoke to their plight in 
recent years: “I’m happy to an-
nounce that all 20 of the people 
still making money from the 
music business are here tonight.”

Glasses clinked and the crowd 
roared with laughter at Mr Azoff’s 
gallows humour, perhaps re-
flecting that they had long ago 
accepted the ravaged state of 
their industry. It has been nearly 
20 years since the music busi-
ness became the first to bear the 
brunt of digital disruption, with 
file-sharing tearing apart its busi-
ness model and destroying half 
its revenues.

Now, however, it looks as 
though the internet may resurrect 
the business it almost killed.

Thanks to growth in Spotify 
and Apple Music, music stream-
ing has passed the milestone of 
100m paying subscribers world-
wide, a feat few imagined pos-
sible a few years ago. The US 
music industry is on track to 
record a second consecutive year 
of growth - something that has 
not happened since 1999, the 
year Napster launched. Some 
analysts and executives are be-
ginning to confidently predict a 
new golden age.

“For the first time in a long 
time, we’re not just figuring out 
where to trim every year,” one 
record label executive says. “This 
business has always been driven 
by hits. Now we’re looking at a 
financial profile that recorded 
music has never had at this scale.”

It has been hard to imagine 
how the music industry could 
ever match its pre-Napster per-
formance in the 1990s, when 
compact disc sales ruled. But 
now one monthly payment zaps 
30m songs into your smart-
phone, tablet or desktop app, 
enabling artists like Drake to 
notch up streams by the billions. 
The Canadian rapper’s music was 
streamed more than 4.7bn times 
on Spotify alone last year. Every 
hour, his songs are streamed 
more than 500,000 times on the 
service.

Few could be happier about 
these dizzying numbers than 
Universal Music, the record label 
that distributes Drake’s music 
and collects royalties from Spotify 

each time someone streams one 
of his songs. Popular artists like 
Drake helped power Universal 
to profitability last year, earning 
the company $1.1bn in streaming 
revenues in the first nine months 
- enough to offset the fall in sales 
of digital downloads and CDs. 
Rival Warner Music, home of 
acts like Bruno Mars, generated 
its highest full-year revenues in 
eight years. This was also fuelled 
by streaming sales, which bal-
looned more than 50 per cent 
across the sector.

Wall Street has turned bullish 
on the industry, which has also 
been boosted by a revival in vinyl 
sales. In a research note called 
Music in the Air, Goldman Sachs 
projected that streaming will 
help revenues double to $104bn 
by 2030.

But music executives have 
held back from popping cham-
pagne corks.

“We’re starting to see that opti-
mism was justified,” says Stephen 
Cooper, chief executive of Warner 
Music. “But it would be danger-
ous to get too carried away.”

Search for a new model
After Napster’s file sharing 

technology upended the music 
industry in 1999, record compa-
nies fought back aggressively in 
court but failed to come up with a 
viable model to combat the illicit 
music factory growing online.

But a small group of execu-
tives saw digital distribution as 
a possible cure to the industry’s 
woes. The format’s main virtue 
was that it could be controlled: if 
people were given digital access 
to the music they wanted, then 
they would pay for it. That year, 
Michael Nash, who now leads 
Universal Music’s digital strategy, 
ran a secret trial with the big mu-

sic labels and IBM, codenamed 
the Madison Project - their first 
real attempt to sell music online.

As the industry scrambled to 
respond to the piracy epidemic, 
“we were a handful of lone voices, 
crying out in the wilderness about 
streaming and digital transforma-
tion,” he says.

Fast forward 18 years, and it 
is clear that Nash and his com-
rades were on to something. Each 
year more people are buying 
access to digital music; Ameri-
cans streamed 431bn songs on 
demand in 2016.

Some artists have been reluc-
tant to join the streaming crusade 
- none louder than Taylor Swift, 
who abruptly pulled all her songs 
from Spotify in November 2014, 
later explaining she was “not will-
ing to contribute my life’s work to 
an experiment”. Her work has still 
not returned to the site.

However as streaming rev-
enues multiply, “you hear fewer 
dissenting voices,” says Mark Mul-
ligan, analyst at Midia Research. 
“There is a clear momentum.”

Plugging the ‘value gap’
Despite the impressive num-

bers, there is still tension between 
the biggest music labels and the 
technology groups that pipe mil-
lions of songs into screens and 
devices. The music groups hold 
the leverage. The source of their 
power is found in places like the 
dimly lit studios at Universal Mu-
sic’s offices in Manhattan, where 
master recordings are copied and 
then filtered into mobile phones, 
shopping malls and living rooms.

Through ownership of the 
rights to these master record-
ings, Vivendi-owned Universal, 
Warner Music and Sony together 
control 80 per cent of all recorded 
music, with Universal having a 

one-third share.
The negotiating power that 

this concentration provides is 
“the reason why the rules of dis-
ruption don’t seem to apply to 
music”, says Mr Mulligan.

Streaming is a high-margin 
business. The labels no longer 
face the costs of hauling truck-
loads of CDs to Walmart. Now 
they are no longer offering own-
ership of a physical product, but 
selling access to a digital music 
fortress.

This compares well with tele-
vision studios, which have lost 
some grip over content as video 
streaming services like Netflix 
create their own shows and of-
fer a limited selection of pro-
grammes. Music fans, though, 
expect streaming services to of-
fer more comprehensive digital 
back-catalogues, forcing them to 
cut deals with the labels. As one 
label executive puts it: “TV and 
film studios have to coexist with 
Netflix now. We haven’t made 
that mistake.”

Spotify pays 70 per cent of its 
revenues to content owners while 
Apple pays an even higher rate, 
according to analysts. Linger-
ing paranoia from the Napster 
shakeout has made licensing 
negotiations with labels “slow 
and tough”, says one streaming 
executive. “They could put us out 
of business very quickly if they 
chose to.”

One large thorn in the labels’ 
side is Google-owned YouTube, 
whose music draws more regular 
listeners than Spotify and Apple 
Music combined. Most music 
consumption on YouTube takes 
place on its free, ad-supported 
tier, a revenue stream vulnerable 
to the fortunes of the advertising 
market. While the number of 

people watching music videos 
on YouTube has grown, royal-
ties to artists have not kept pace, 
resulting in what critics call a 
“value gap”.

YouTube points to the $1bn 
it paid back to the industry in 
advertising alone last year; in 
September the company enlisted 
Lyor Cohen, a music industry 
veteran who helped develop art-
ists like Kanye West and Jay Z, to 
lead a charm offensive. His hire 
is a “recognition that music is an 
important part of YouTube”, says 
a person close to the company.

Crowded market
Silicon Valley has also woken 

up to the power of streaming, 
with Amazon, Apple and You-
Tube launching subscription 
services in the past few years.

Music Business - Stream on
ANNA NICOLAOU
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The low spending power of 
Africa’s biggest economy
Data from Busi-

n e s s Day  Re-
search and In-
telligence Unit 

shows that 33 of Nigeria’s 
36 states will spend N6.22 
trillion in 2017. Three 
states are yet to announce 
their 2017 spending plans 
as at the time of this report 
but based on their previ-
ous year’s budgets, the 
combined spending for 
Nigeria’s 36 states will av-
erage about N7 trillion in 
2017. Add the N7.3 trillion 
to be spent by the federal 
government in 2017, and 
the average budget for the 
two ties of government 

comes to N14.3 trillion. 
Making allowance for fur-
ther spend by the local 
governments of say anoth-
er trillion, then total public 
sector spending across the 
federation come to just an 

average of N15.3 trillion or 
about US$50 billion, which 
is less than half the budget 
of US$107 billion   South 
Africa, Africa’s second 
largest economy spent in 
2016. It is also interesting 
to note that South Africa 
has less than one third the 
population of Nigeria and 
twice the spending power 
of Nigeria.

The disparity in the 
spending power of Africa’s 
biggest and second biggest 
economy is easily seen in 
the state of infrastructure 
in both countries. The state 
of infrastructure in Nigeria 
is a clear reflection of the 
lower spending power of 
the country, which is also 

Financing welfare state with low taxation

T
he federal gov-
e r n m e n t  o n 
3 January an-
nounced that 
i t  h a s  c o m -

menced the payment of 
N5, 000 to one million vul-
nerable Nigerians across 
the country. 
According to the an-
nouncement, the pro-
gramme is taking off ini-
tially in nine states and this 
will later spread to more 
states across the federa-
tion as those states com-
pile their list of vulnerable 
people. The initiative is in 
fulfilment of the All Pro-
gressive Congress (APC) 
campaign pledge and it 
is laudable that they are 
living up to this promise 
made to millions of Nige-
rians that voted for them 
in the 2015 elections. As 
a Populist Party initia-
tive, it is laudable but as a 
government initiative, it is 
a poorly thought out pro-
gramme that will become 
a huge and unnecessary 

burden on government fi-
nances in future. The issue 
with such programmes is 
not in starting them but in 
their sustainability in the 
long run. They are sweet to 
start but difficult to sustain 

At N5, 000 monthly for 
one million vulnerable 
Nigerians, the govern-

ment will be spending 
an average of N60 billion 
annually to sustain the 
programme. But as it is 
known with most welfare 
programmes, soon, the 
beneficiaries will not find 
the N5, 000 adequate and 
would want an increase. 
Also, other vulnerable Ni-

gerians may want to make 
a case to be included in the 
programme. So there is a 
real risk that in the next few 
years, the government will 
be making a case on ex-
panding this programme 
and then the burden on 
government finances also 
becomes bigger. 

The other challenge 
with such populist welfare 
programmes is the fact 
that even when it becomes 
unsustainable, it is difficult 
to put an end to it as such 
decisions become politi-
cally costly. 

Nigeria’s fuel subsidy 
issue is a good case of what 
happens when the govern-
ment tries to put an end to 
an unsustainable welfare 
scheme. The APC govern-
ment, with a statist mind 
set, looks set on pursuing 
a welfare state. But they 
need to note that a low tax 
based state cannot sustain 
a welfare state in the long 
run. It will fail and at a huge 
cost to the country. 

Floating Egyptian pound 
to strengthen, pegged 
Nigerian naira to weaken

T
he UK based The 
Economist News-
paper is forecast-
ing that the Ni-
gerian naira will 

weaken further in 2017 but is 
optimistic that the Egyptian 
pound which was floated 
towards the end of last year 
will witness a 14% apprecia-
tion this year. Also Kazakstan, 
which also floated its curren-
cy last year, is expected to see 
about a 10% appreciation for 
the currency in 2017. This ba-
sically means that while busi-
ness in both countries should 
see their cost of production 
drop this year, businesses in 
Nigeria are likely to see their 
cost of doing business rise on 
the back of the weaker naira. 

Though a higher expected 
average price of crude oil in 
the international markets 
this year has raised hopes of a 

of N305 to the dollar, as most 
analyst expect it would, then 
the country will continue to 
miss out on the much desired 
autonomous inflows that is 
required to strengthen the 
naira.

Even though there is the 
counter argument that au-
tonomous inflows may be 
triggered by increased of-
ficial inflows that will come 
from Nigeria’s planned US$1 
billion Eurobond issue, the 
US$2.5 billion world bank fa-
cility, the Africa Development 
Bank’s US$400 million facility 
as well as about $22 billion 
in Dispora inflows that come 
into the country every year.

 What is certain is that the 
country will have a weaker 
naira in 2017 than a stronger 
currency. In the unofficial 
black market, the naira is 
already trading at N490 to 
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33 of Nigeria’s 36 states 
will spend 

in 2017
N6.22 trn

a factor of the country’s 
poor revenue generation 
capacity. While Nigeria’s 
tax to GDP ratio averages 
6%, that of South Africa is 
an average of 27%, reflect-
ing the lack of capacity of 
the Nigerian government 
to maximise revenue col-
lection from its huge econ-
omy, which is a legacy of 
Nigeria’s resource depend-
ency or curse. Plagued by a 
poor and unaccountable 
tax collection system, Ni-
geria has been unable to 
maximise the potential of 
its economy resulting in an 
over dependence on a sin-
gle source of revenue that 
is not sufficient to power 
economic growth. 

Plagued by a poor and 
unaccountable tax collection 

system, Nigeria has been unable to 
maximise the potential of its 
economy resulting in an over 

dependence on a single source 
of revenue that is not sufficient to 

power economic growth

At N5,000 monthly for 
one million vulnerable 

Nigerians, the 
government wil l  be 

spending an 
average of 

annually
N60bn

more stable currency follow-
ing a forecast $11 billion extra 
income in oil earnings, this 
may not be enough to sustain 
the preferred official rate of 
the naira at N305 to the US$, 
on which the 2017 budget 
was based on. If the Central 
Bank of Nigeria (CBN) insists 
on keeping the rate pegged at 
non-market reflective price 

the US$ and this is expected 
to grow weaker in the first 
quarter to above N500 market 
before strengthening in the 
second quarter. But generally, 
unofficial value of the naira 
is expected to stay between 
N450 to the N500 mark this 
year even if oil prices remain 
at an average of US$55 in the 
international markets. 

The naira is already 
trading at 

to the US$ and this is expected to 
grow weaker in the first quarter 

to above 

market before strengthening in 
the second quarter

N490

N500
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