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T
he asset quality of 
Nigerian banks will 
benefit from rising 
crude oil  price in 
t h e  i nte r nat i o na l 

market this year.
 Nigerian banks have about 

30% of their loan books exposed 

to the oil and gas sector and have 
been forced to restructure most 
of the loans after crude prices fell 
from the high US$100 in 2014 to 
a low of US$27 in 2015.

Brent crude oil prices, against 
which Nigeria’s crude oil grades 
are benchmarked, closed at 
US$56.64 on 5 January, well 
above the average of US$40 that 

it traded in 2015. Analysts fore-
cast that crude prices may aver-
age US$55 in 2017, which is $25 
above the average price of US$30 
used by many Nigerian banks to 
restructure their oil sector loans.

 “The breakeven oil price for 
most of the restructured loans 
for the upstream is $30 per bar-
rel, meaning current oil prices 

will support the loans going 
forward,” Akin Majekodunmi, 
Senior Analyst,

Financial Institutions Group 
at Moody’s told BusinessDay at 
a risk conference in Lagos  in 
November 2016. 

 Faced with the lower crude 
oil price, many Nigerian banks 

Continues on page 4

Banks’ asset quality to improve on 
higher oil price, production in 2017
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Manufacturers hinge 
2017 rebound on energy 
price and exchange 
rate stability

FG cautioned on 
new national 
carrier plans

Nigeria’s manufacturing 
sector could rebound 
this year, but this is predi-

cated on the stability of the 
dollar-naira exchange rate and 
energy prices.

 Gas price went above $8 per 
cubic metre in Nigeria last year, 
but was lower than $3 in the 
global market. Diesel price was 

Experts in the Nigerian 
aviation industry have 
cautioned the Federal 

Government on its plans to 
float a new national carrier 
this year. 

Though Hadi Sirika, Minister 
of State on Aviation has prom-
ised that the national carrier will 
be private sector-led and driven, 
it was  expected that there should 
have been a clear direction by 
now on how government intends 
to run the national carrier and 
airlines it intends to partner, said 
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So many years after the 
landing of four active high 
capacity fibre-optic sub-

marine cables in Nigeria, a de-
ficiency in lastmile infrastruc-
ture is hindering the expected 
broadband penetration levels 
which experts say is key to the 
exponential scaling up of growth 

Continues on page 39

Nigeria’s low utilisation 
of submarine cables 
hinders broadband 
penetration
… experts say less than 
25% of available cable 
infrastructures in use

To guarantee 
production, FG 
resumes payments 
to ex-militants

FG moves 
to avert oil 
workers’ 
strike
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Students lose over 2 years six months cumulatively to ASUU strikes
others.

T h e  e f f e c t s  o f  t h e s e 
strikes include: deterio-
rating quality of graduates 
from Nigerian universities, 
since time lost that should 
be used for delivering the 
curriculum is not recov-
ered. The other effect is 
loss of revenue to univer-
sities. Many potential stu-
dents prefer universities 
in neighbouring African 
countries like Ghana, Be-
nin Republic and Togo, be-
cause of stable academic 
calendar.

“It is unfortunate that in 
Nigeria education and in 
particular our universities 
are not factored into the 
long-term national devel-
opment plan. There is little 
or no synergy between the 
gown and town,” Dauda Yu-
nus, associate professor of 
management at the Lagos 
State University, Ojo, said.

Yunus said “at a recent 
conference for universi-
t i e s  i n  G e r m a n y ,  I  w a s 
p l e a s a nt l y  su r p r i s e d  t o 
realise the person sitting 

on the chair in front of me 
was Germany’s minister 
of education. In Nigeria, 
the situation is different ; 
the government tends to 
see university lecturers as 
adversaries, not partners 
in nation-building.”

Ike Mowete, a profes-
sor of electrical and elec-
tronics engineering at the 
University of Lagos, con-
tended that ASUU should 
take the plight of students 
s e r i o u s l y  w h e n  ma k i n g 
decisions to go on strike.

“ Th e re  a re  g o o d  a n d 
dedicated academic staff 
members in our tertiary 
institutions, and I respect 
them. Now, the flip side of 
the coin is that there are 
many who do not really 
mind whatever happens to 
students; they care mostly 
about their welfare as lec-
turers. I never supported 
ASUU strikes when I was a 
young lecturer and radical 
because of some funda-
mental principles, and I 
am not about to start doing 
so in my old age,” he said.

Un i v e r s i t i e s ’  a c a -
d e m i c  c a l e n d a r 
since 1981 has been 

regularly disrupted by the 
A c a d e m i c  S t a f f  U n i o n 
of  Universit ies’  (ASU U ) 
strikes in pursuit of fair 
wages and university au-
tonomy.

T h e  t o t a l  n u m b e r  o f 
t i m e  a n d  y e a r s  l o s t  t o 
ASUU strikes since 1981 is 
approximately two years 
a n d  s i x  m o n t h s,  w h i c h 
i s  a b o u t  4 , 3 2 0  w o rk i n g 
hours. Practically, every 
ye a r  s i n c e  t h e  ‘ 8 0 s  ha s 
been marked by strike.

Some of the reasons for 
the strikes have been con-
flict  between ASUU and 
Senior Staff Association of 
Nigerian Universities on 
salary parity, poor imple-
mentation of agreement by 
the Federal Government, 
review of salaries, review 
of fringe benefits and al-
lowances, increased uni-
versity autonomy, among 

Naira may strengthen on expected 
dollar sales by IMTOs

sume fully next week when 
the BDCs start getting alloca-
tion from the IMTOs.

The Central Bank of Ni-
geria (CBN) on Wednesday 
auctioned N173.85 billion 
($550m) at its first treasury 
bill sale of the year with 
yields unchanged from the 
previous auction held De-
cember 21, fixed income 
traders said on Thursday.

T h e  a p e x  b a n k  s o l d 
N115.85 billion of one-year 
debt at a rate of 18.68 per-
cent, the same as the previ-
ous auction, traders told 
Reuters.

The traders disclosed also 
that the CBN sold N35 billion 
of 91-day paper at 14 percent 
and N22 billion of six-month 
bills at 17.5 percent, un-
changed from the previous 
auction.

The report stated that 
subscription at the auction 
came to N194.12 billion, well 
up from N42.68 billion at the 
previous auction.

Nigeria’s central bank is-
sues treasury bills regularly 
to help lenders manage their 
liquidity, curb rising infla-
tion and provide naira to 
help the government fund 
its budget.

The naira may regain 
strength over the 
US dollar following 
expected supply to 

Bureau De Changes (BDCs) 
f ro m  t h e  I n t e r n a t i o n a l 
Money Transfer Operators 
(IMTOs) next week, as the 
foreign exchange market 
fully resumes activity.

In the absence of any 
major dollar supply this 
week, the naira has rela-
tively traded stable across 
segments of the foreign ex-
change market.

Specifically, the nation’s 
cu r re n c y  ha s  re ma i n e d 
stable, closing at N305 per 
dollar since last week at 
the interbank spot market, 
according to data from the 
FMDQ.

At the parallel market, 
the naira, which traded at 
N490/$ since last week, de-
preciated in value on Thurs-
day by N3 or 0.61 percent to 
close at N493/$.

Aminu Gwadabe, acting 
president, Association of 
Bureau De Change Operators 
of Nigeria (ABCON), had told 
BusinessDay that the foreign 
exchange market would re-

STEPHEN ONYEKWELU

Akwa Ibom receives N14.5bn Paris debt relief fund
pensions, gratuity and other 
contractual agreements.

Speaking on the matter, 
the leader of the House, Udo 
Kieran Akpan, said due to the 
transparency nature of the 
governor, he had sought the 
approval of the House before 
spending the money.

Responding, Onofiok Luke 
commended the governor for 
being transparent and by also 
living up to expectations, and 
accordingly committed the 
request to the House Com-
mittee on Finance and Appro-
priation for in-depth study 
and asked to report back to 
the House for consideration 
within few weeks.

Akwa Ibom State gov-
ernment has disclosed 
that it got N14.5 billion 

from the Federal Government 
as its share of refunds from 
the over-deductions on Paris 
debt relief.

Governor Udom Emman-
uel, who made this known in 
a letter to the state assembly, 
requested approval of the law-
makers to spend the money re-
funded to the state government 
by the Federal Government.

According to Udom, the 
money is to be captured in 
the 2017 appropriation es-
timate to settle outstanding 

ANIEFIOK UDONQUAK
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ISAAC ANYAOGU with Agency reports

To guarantee production, FG resumes payments to ex-militants

F
e d e ra l  G ov e r n -
m e n t  h a s  r e -
sumed payment 
o f  N 6 5 , 0 0 0  p e r 
month to former 

Niger Delta militants un-
der an amnesty agreement 
reached in 2009 to enable 
Nigeria shore up crude pro-
duction and benefit from 
rising crude prices.

Piriye Kiyaramo, an of-
ficer in the government’s 
Amnesty Office confirmed to 
Reuters that, “Two months 
of the ex-militants’ stipends 
were paid yesterday. The 
rest of their stipends will be 
paid later in batches by (the 
Central Bank) CBN.”

Eric Omare, spokesman 
for the Ijaw Youth Council 
(IYC), which represents the 
Delta’s biggest ethnic group, 
told Reuters that former 
militants had complained 

to the region’s top negotia-
tor handling talks with the 
government about payment 
delays.

In November last year, 
President Muhammadu Bu-
hari met Niger Delta leaders 
and representatives for the 
militants to discuss their 
demands but not much has 
been achieved as different 
factions claim the group did 
not speak for them.

Buhar i’s  g overnment 
came under criticism for 
failure to articulate a post 
amnesty plan in December 
2015. Two months prior to 
the end of the amnesty pro-
gramme, the International 
Crisis Group published a 
report warning that increas-
ing complaints over chronic 
poverty and oil pollution 
may fuel a renewed rebel-
lion in the Niger Delta.

“The government did 
not have follow-up plans 
for the people who went for 

training. They were trained 
and after their training, most 
of them were left to their 
devices and some are us-
ing the knowledge to cause 
harm,” Henry Biose, pe-
troleum economics and 
policy researcher, with the 
University of Port Harcourt 
told BusinessDay by phone.

The decision by the gov-
ernment to slash the bud-
get for cash payments to 
militants on suspicion that 
the funds may have been 
diverted and stoppage of 
juicy contracts awarded for-
mer militant leaders, set in 
motion a disastrous militant 
campaign that brought the 
economy to its knees.

Shina Bankole, general 
manager, security Chevron 
Nigeria Ltd said that be-
tween  January and October 
2016, Nigeria lost 130 mil-
lion barrels of crude worth 
about N3trillion or almost 
half 2016 budget using es-

timates of $50 per barrel 
and exchange rate of N470 
to the $.

Nigeria’s economy cur-
rently in recession, needs 
to ramp up production to 
2.2million barrels per day to 
take advantage of the OPEC 
supply cap deal agreed in 
November 30, 2016, which 
exempted the country from 
cuts.

As crude prices show 
early signs of recovery with 
Brent oil prices, an indicator 
used in forecasting Nigeria’s 
oil prices, rising by more 
than two per cent to a high of 
$58.37 on January 3, buoyed 
hopes that Nigeria will be 
able to fund its 2017 budget.

Nigeria’s 2017 budget was 
based on the assumption 
that oil prices will steady at 
$42.5 per barrel and a pro-
duction volume of 2.2 mil-
lion barrels per day, which 
lead to an income of N1.9 
trillion.

Governor Nyesom Wike of Rivers State (r), receiving the nomination letter as “Man of the Year 2016” of the Independent Newspapers 
Limited from Ted Iwere, managing director, at the Government House in Port Harcourt.                NAN

… as FEC approves N4.6bn for procurement of fire equipment

… as CBN auctions N173.85bn Treasury Bills

‘Naira appreciation to drive Nigeria’s economic recovery in 2017’

If the right measures are not 
put in place to strengthen 
the value of the naira, the 

economy would find it difficult 
to rebound and get out of reces-
sion in 2017, maritime industry 
stakeholders say.

According to them, there is 
urgent need for the Muham-
madu Buhari-led administration 
to tackle the issues limiting access 
to foreign exchange, because al-
most every sector of the economy 
depends on foreign currencies, 
with high exchange rate, to do 
business. 

Olayiwola Shittu, president, 
Association of Nigeria Licensed 
Customs Agents (ANLCA), who 
said in an interview with SHIPS 
& PORTS that 2016 would remain 
the most memorable year for 
Customs brokers due to the im-
pact of global economic down-
turn on their businesses, said 
naira devaluation coupled with 
high exchange rate, limited the 
volume of imports last year.

“We rely on the services ren-
dered to importers to be in busi-
ness and as long as importers 
are not importing, we will always 
find it difficult to operate. So, the 
downturn affected cargo clearing 
business to a very large extent,” 
he said.

Lamenting that the shortfall 
in the supply of foreign exchange 
has impacted largely on the per-
formance of the nation’s manu-
facturing companies, Shittu ad-
vised the Central Bank of Nigeria 
(CBN) to tackle the issues of cor-
ruption surrounding the man-
agement of foreign exchange, to 
ensure that foreign currencies 
were given to genuine importers 
and manufacturers that want to 
grow their businesses.

He urged President Moham-
madu Buhari to work out plans to 
get the economy right by strength-
ening the naira and tackling the 
prevailing economic recession.

Shittu, who believed that the 
government needed to reduce 
the number of government agen-
cies operating at the ports, said 
the presence of multiple agencies 

AMAKA ANAGOR-EWUZIE
at the ports not only create bottle-
neck in cargo clearing, but also 
create avenue for sharp practices. 

“All the agencies in the port 
including those clamouring to 
go back, want to go back because 
of what they are getting for them-
selves,” he said.

Emmanuel Nwabunwanne, 
a Lagos-based importer, who 
decried the role played by scarcity 
of foreign exchange and devalu-
ation of naira in limiting foreign 
trade and reducing import vol-
ume in 2016, said “the future of 
the nation’s economy lies in the 
hands of the national economic 
management team, whose role 
is to make strategic economic 
decisions that would drive the 
economy.”

Frank Ukor, president, As-
sociation of Registered Freight 
Forwarders in Nigeria, who noted 
that the CBN policy on foreign 
exchange control was part of 
the reasons why there was low 
business performance at the port 
last year, observed that the CBN 
needed to make forex available to 
importers and manufacturers for 
the economy to boom this year. 
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Macy’s shares fall 14% on job cuts plan

Apple pulls New York Times app from China app store

Rex Tillerson eyes $180m payout to cut Exxon ties

The price of petrol and diesel 
in the UK has risen to its high-
est since July 2015, following a 
three-pence-a-litre increase in 
December alone.

The average cost of unleaded 
petrol hit 117.23p at the end of 
the month, with diesel reaching 
119.63p, the RAC said.

US department store chain 
Macy’s has seen its share price 
fall 14% after announcing plans 
to make 10,100 people redun-
dant and save $550m (£447m).

It said 3,900 jobs would go 
in 2017 as a result of 68 store 
closures, out of a planned 100 
announced last year.

Apple has withdrawn the New 
York Times from its China App 
Store, following a request from 
Chinese authorities.

The paper said the move was 
aimed at preventing readers in 
China “from accessing inde-
pendent news coverage”.

The former Exxon chairman 
and chief executive chosen by 
Donald Trump for US secretary 
of state will receive $180m to cut 
financial ties with the firm.

The arrangement will mean 
Rex Tillerson meets the conflict 
of interest requirements for the 
role, Exxon said.

Japanese insurance firm replaces 34 staff with AI

UK fuel prices hit 18-month high, after Opec production cuts

Science fiction has long imag-
ined a future in which humans 
are ousted from their jobs by 
machines.

For 34 staff at a Japanese 
insurance firm, that vision just 
became a reality.

It expects to save around 
140m yen (£979,500 / $1.2m) a 
year in salaries after the 200m 
yen AI system is installed later 
this month.

UK car sales at record high in 2016
The number of new cars sold in 

the UK hit an all-time high in 2016.
The Society of Motor Manufac-

turers and Traders (SMMT), said 
2.69 million cars were registered 
last year, 2% higher than in 2015.

The industry body said 2016’s 
growth was due to “very strong” 
consumer confidence, low-inter-
est finance deals and the launch 
of several new models.

Briefs
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L-R: Minister of state for Power, Works and Housing, Mustapha Baba-Shehuri; Senior Special Assistant to the President on National As-
sembly Matters, Ita Enang; Minister of State for Aviation, Hadi Sirika; and Chairman, Security and Intelligence Committee of the Senate, 
Shaba Lafiaji, at the Special Stakeholders’ meeting on the temporary closure of Nnamdi Azikiwe International Airport, Abuja for repairs 
of the runway, in Abuja, yesterday              NAN

Banks’ asset quality to improve on higher...
Continued  from page 1

have had to restructure their 
oil loans by increasing loan tenors, 
allowing struggling clients to pay, 
based on their cash flow capacity and 
converting some amortising loans 
into bullet loans.

“Sixty to 70 percent of loans in 
the oil and gas sector have been 
restructured with prodding from 
the Central Bank of Nigeria (CBN),” 
Aurelien Mali, Senior Credit Officer, 
Sovereign Risk Group at Moody’s 
Investors Service told BusinessDay at 
the same November risk conference.

Nigerian banks’ exposure to the 
oil and gas industry is substantial 
at around 30 percent of total loans, 
of which about one-third is to the 
upstream segment.

Guaranty Trust Bank and FBN 
Holdings have the highest proportion 
of loans to the oil and gas sector of 40 
percent and 35 percent respectively, 
and large foreign-currency loan ex-
posures, according to Moody’s.

Looking across the Nigerian bank-
ing sector, Moody’s expects non-
performing loans (NPLs) to increase 
to around 12 percent over the next 12 
months, compared to the 5 percent 
recorded as of December 2015.

Ten years ago, indigenous Nige-
rian oil and gas firms produced less 
than 50,000 barrels per day (bpd), 
but today, account for 12 percent of 
estimated 2.2 million bpd produc-
tion and 20 percent of Nigeria’s oil 
and gas reserves, according to Ladi 
Bada, Managing Director/CEO, 
Shoreline Natural Resources Ltd.

“Efficiency must grow to cope 
with lower oil prices and militancy. 
Our largest cost base comes from 
security and funding,” Bada, whose 
firm produces about 50,000 bpd 

mainly for exports, said.
Oil bunkering, attacks and si-

phoning from shorelines nearly 19 
km of pipelines hurt output in 2016, 
according to Bada.

 The prospects of better quality 
assets has also been boosted by the 
expectation that the country’s crude oil 
production will receive a boost, rising 
from an average of 1.5 million barrels a 
day in 2016 to an average of two million 
barrels a day in 2017 on the back lower 
levels of militancy in the Niger Delta.

 The ratio of non-performing loans 
to total banking credit rose to 11.7 per-
cent at the end of June 2016 from 5.3 
percent at the end of 2015, according 
to data on the CBN’s website.

For the first nine months through 
September, the cumulative net 

impairment loss on loans and ad-
vances, banks and other assets of 
15 lenders spiked by 116 percent to 
N384.56 billion as bad loans piled on 
the back of default.

 Most analysts acknowledge that 
last year was difficult for banks in Af-
rica’s largest economy, as the devalu-
ation of the naira, rising bad loans, 
and an economy that contracted 
for the first time in 25 years, nearly 
plunged the sector into a crisis.

The economic slowdown that 
caused a severe credit crunch dealt a 
blow on capital adequacy ratios and 
analysts say lenders will have to raise 
more capital to overcome the shocks.

Tajudeen Ibrahim, head of re-
search at investment house, Chapel  
Hill Denham, said that asset quality 
may weaken this year, if the mac-
roeconomic environment does not 

improve.
“There will be need for some 

banks to inject capital into busi-
nesses, especially the Tier 1 lenders,” 
said Ibrahim.

Experts are of the view that govern-
ment’s expansionary budgetary spend 
will help enhance the flow of liquidity 
in the system, which means the money 
in circulation will enable customers 
meet their obligations to the lenders. 

“The recovery will be on how 
much the fiscal authorities are ready 
to spend,” said Kunle Ezun, research 
analyst with Eco bank.

“If government spends copi-
ously on capital expenditure, it 
will enhance liquidity injection in 
the system and banks will benefit 
immensely. Government is trying 
to drive non oil revenue through 
increase in tax,” said Ezun.

Manufacturers hinge 2017 rebound on...
Continued  from page 1

cubic metre, but we need a lower price, 
because we are facing a lot of challeng-
es, especially with foreign exchange to 
import inputs,” said Adebayo.

Adebayo said there is a need to 
modify the Gas Subsidy Law of 2008 
with a view to reclassifying gas supply 
to manufacturers from commercial 
to industrial.

 Manufacturers spend 40 percent 
of their expenditure on alterna-
tive power sources, owing to poor 
power supply from private energy 
distributors in the country. This has 
led manufacturers, under the aegis 
of MAN, to set up the Power Devel-
opment Company, with a view to 
reducing production costs.

 Gas was scarce in 2016, pushing 
manufacturers to resort to Low-Pour 
Fuel Oil (LPFO), which was more 
expensive.

 A senior staff of a cement compa-
ny in Nigeria, told BusinessDay that 
scarcity of gas and use of the more 
expensive LPFO were responsible 
for the woes of the industry in 2016. 
The profits of many cement makers 
fell year-on-year in 2016.

 Manufacturers likewise use coal-

fired plants for production but this 
is expensive to develop or install. 
Aliko Dangote started developing a 
coal-fired plant for cement produc-
tion in 2016, while Ashaka Cement 
is spending N100 billion in building 
the same plant in Gombe.  Sokoto 
Cement is doing the same.

 In 2015, Nigerian manufacturers 
spent N59 billion on gas, diesel, and 
petrol, generating plants, electricity 
purifying and storage systems, such 
as uninterrupted power source 
(UPS) and inverters, according to 
MAN’s data. This represents a 135.28 
percent spike from N25 billion spent 
by manufacturers on alternative 
power sources in 2014.

  “The most critical problem we 
have here is power,” Sada Suleiman, 
head of corporate affairs of the Ce-
ment Company of Northern Nigeria 
(CCNN), Nigeria’s fifth largest ce-
ment maker, told BusinessDay. 

“We are developing a coal mill 
from where we intend to source our 
power,” he said, adding that the firm 
had 16 megawatts of power with 
which it sustains its production.

above N200 per litre in 2016 and 
has already risen higher than N210 
per litre so far in 2017. In 2015, diesel 
price was as low as N150-N170.

The price of petrol was hiked to 
N145 last year and there are already 
fears that it could go as high as N230 
per litre this year, as marketers say 
the landing cost is above N210 per 
litre. Gas, diesel and petrol are three 
major energy sources used by most 
manufacturers, which also have an 
impact on cost of production.

Similarly, the official dollar rate 
was N305 to US$ for the larger part of 
2016, even though this went as high 
as N480 to the US$ in the parallel 
market. Manufacturers need dollars 
to import raw materials, machinery, 
and spare parts that are not yet 
manufactured in the country. 

In an e-mail response to Business-
Day, Frank Udemba Jacobs, president 
of the Manufacturers Association of 
Nigeria (MAN) said the quantum of 
dollars allocated to manufacturers 

would determine the productivity 
level in the sector in 2017.

 Jacobs had earlier told BusinessDay 
that high-energy prices were hitting 
manufacturers hard, raising production 
cost and upsetting firms’ targets.

Bassey Edem, national president 
of the Nigerian Association of Cham-
bers of Commerce, Industry, Mines 
and Agriculture (NACCIMA) said 
manufacturers would need to have 
access to dollars this year. Edem 
added that the flexible exchange 
rate policy introduced by the Cen-
tral Bank of Nigeria (CBN) in 2016 
provided mixed results.

According to him, manufacturers 
faced energy frustrations in 2016. He 
further called for the use of renewable 
energy in 2017 to cut production cost.

Micheal Ola Adebayo, chairman 
of the Manufacturers Association of 
Nigeria (MAN) Gas Users Group, told 
BusinessDay that the government 
should endeavour to resolve the high 
price of  gas supplied to manufacturers.

“We buy at about $8 per standard 
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FG moves to avert oil workers’ strike
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officials to find a way around 
the issues for which NUPENG 
is insisting on the strike.

“The Federal Ministry of 
Labour and Employment is 
intervening. They have called 
us for a meeting on January 11 
in Abuja. We wonder why the 
meeting is fixed same day we 
are starting the strike. Notwith-
standing, what I can tell you 
further is that if our demands 
are not met at the meeting, we 
would go ahead with the strike,” 
Joseph Ogbebor, general secre-
tary of NUPENG, said.

Igwe Achese, president of 
NUPENG, who announced the 
oil workers’ planned strike in 
December 2016, said it was the 
decision of the national execu-
tive council (NEC) of the union, 
which met in Port Harcourt, 
Rivers State. He said the three-
day warning strike was prepa-
ratory to a nationwide strike if 
there was no intervention by the 
Federal Government.

I
n what is aimed at pre-
venting an early New 
Year crisis, the Federal 
Government is wading 
into the face-off between 

petroleum workers’ union and 
some oil companies operating 
in Nigeria.

The move followed the an-
nounced plan by the Nigerian 
Union of Petroleum and Natu-
ral Gas Workers (NUPENG) to 
proceed on a three-day warning 
strike from January 11, in pro-
test against alleged violation of 
the country’s extant labour laws 
and anti-workers disposition of 
the oil companies.

BusinessDay gathers that 
the Federal Government 
through the Ministry of Labour 
and Employment, under Chris 
Ngige, has summoned a tripar-
tite meeting involving labour, 
representatives of the affected 
oil companies and government 

ADEOLA AJAKAIYEHARRISON EDEH minister of health had also issued 
a directive that all tertiary hospitals 
and federal medical centres across 
the country must key into the initia-
tive by providing surgical interven-
tion components.

“Under this intervention, 10,000 
surgeries, including herniorrhaphy, 
cleft lip, and palate repairs, myomec-
tomy, hysterectomy, Vescico-Vagina 
Fistula (VVF), among others, would 
be carried out in 46 institutions for 
indigent Nigerians. We have set 
criteria to screen for eligible people 
that will benefit from the project, 
targeting the poorest of the poor,” 
Adewole said.

While giving further insights into 
RRI’s interventions in the North East, 
he said, “We are scaling it up because 
of the taskforce for the North East set 
up by Mr. President, which is being 
chaired by the Vice President. This 
taskforce has an agenda to make a 
huge difference in the North East.

“Each of the thematic areas is 
being handled by a minister. For 
instance, I am handling the health 
and nutritional component, and as 
am speaking now to you, drugs and 
nutritional supplements are moving 
into Borno State.

FG kick-starts Rapid Response Initiative in North East with N4.6bn

As part of efforts aimed at 
addressing nutritional and 
health concerns of Nigerians 

affected by insurgency, the Federal 
Government on Thursday in Abuja 
said it had kick-started the Rapid Re-
sponse Initiative (RRI) of the Borno 
State government with N4.6 billion.

The scheme is put in place to 
bring to bear Federal Government’s 
health agenda and policy to the 
doorstep of Nigerians, targeting the 
poorest of the poor.

“The RRI in the North East is of 
special interest to us, and Mr. Presi-
dent personally directed us to move 
to the North East. What we wanted 
to do originally was to intervene 
in acute and malnutrition under 
the RRI, and make sure we treat 
malnourished children numbering 
up 200,000,” Isaac Adewole, minister 
of health, said on Monday in Abuja.

The RRI of the Federal Govern-
ment, the health minister said, is 
not limited to North East alone, but 
is borne out of the need to respond 
to the critical needs of promoting 
health with focus on Access, Afford-
ability and Demand. This is as the 

Among the major issues 
alleged by the union were the 
total closure of the Chevron’ 
eastern operations through di-
vestment and refusal to discuss 
the redundancy terms, and its 
refusal to facilitate the forma-
tion of Chevron labour Contrac-
tors Forum to interface with 
NUPENG. Chevron’s refusal 
to allow workers to unionise is 
also causing industrial relations 
tension.

“The other issues include 
Tecon Oil Services manage-
ment reneging on the com-
muniqué signed with the union 
on offloading the severance 
benefits of its members working 
in the companies. Other un-
resolved labour issues involve 
Pan Ocean non-implementa-
tion of annual salary increase 
for NUPENG Members in the 
company from 2014 till date,” 
Achese said.

Achese said the oil workers 
would resist any divestment by 

Kwara resident doctors protest 
non-payment of salaries

and other places were having 
similar issues.

“What NARD is saying is that 
we are not strike mongers and the 
government needed to address 
issues bordering on salaries, non-
funding of the resident training 
programmes as well as non-im-
plementation of National Health 
Acts to access quality health by 
Nigerians,” he said.

The president also debunked 
claims from the university man-
agement who alleged that their 
actions were borne out of youthful 
exuberance, saying “the low-
est age in this association are 
practitioners in their 30s, we are 
senior staffs, so the allegation is 
uncalled for.”

He appealed to the Federal 
Government to re-think its poli-
cies on the no-work-no-pay, say-
ing it was selective.

Members of the association 
protested around the UITH vi-
cinity and carried placards with 
inscriptions such as: “CMD 
sir, pay our Sept/Oct salaries!, 
State doctors deserve their sala-
ries! and FG must implement 
resident training programme,” 
among others.

National Association of Res-
ident Doctors (NARD), 
University of Ilorin Teach-

ing Hospital (UITH) chapter, 
yesterday protested over the no-
work-no-pay policy of the Federal 
Government, saying they were yet 
to be paid September and October 
salaries.

Speaking with newsmen dur-
ing the protest, Ige Alexander, 
president of the association, said 
they had been short-changed and 
some of their members were yet 
to receive salaries since the past 
six months.

“They say we love strike all the 
time, but this is not the case and 
we are here to tell the masses and 
the government that our emolu-
ments are being ignored. The 
Federal Government directives of 
no-work-no-pay policy is unfair as 
there are periods we worked and 
the government refused to pay,” 
Alexander said.

Alexander, who lamented that 
there were frequent disparities in 
payment of members’ salaries, 
said resident doctors in Owerri 

people-oriented developmental 
projects it started.

He commended the governor 
for promoting healthy relationship 
between the executive arm of the 
government and the legislative, 
promising that the House would 
sustain the positive relationship.

The speaker highlighted sev-
eral bills and resolutions passed 
by the House in the past two years, 
and called on the governor to act 
promptly in signing them into law.

Responding, Governor Gan-
duje expressed gratitude to mem-
bers of the House for the proactive 
manner they acted on the pro-
posal he presented to them, and 
promised to implement the Bill 
accordingly.

“There is no doubt that history 
has been made today that the Kano 
State House of Assembly under the 
leadership of Right Honourable 
Kabiru Alhassan Rurum deserved 
to be highly commended for this 
one task that is inevitable to move 
the state government forward.

“When I was abroad on official 
mission the Honourable Speaker 
phone me to tell me that the budget 
has been passed by the State House 

Ganduje signs Kano 2017 Appropriation Bill into law

Governor Abdullahi Gandu-
je of Kano State has signed 
the 2017 Appropriation 

Bill of N217.9 billion passed last 
week by the Kano State House of 
Assembly into law.

The prepared Bill was pre-
sented to the governor for his 
endorsement by the speaker of 
the Assembly, Kabiru Alhassan 
Rurum, on Thursday, at the Ex-
ecutive Chamber of the Kano State 
Government House.

The brief event was witnessed 
by a large delegation of the state leg-
islators as well as principal officers 
of the State House of Assembly.

In his address before the gov-
ernor endorsed the document, 
the speaker disclosed that the leg-
islators during legislative plenary 
increase the initial proposal of over 
N209 billion presented by the gov-
ernor by N8.9 billion to enable the 
government meet all its financial 
obligations for the year.

Rurum said the House fast-
tracked the passage of the Bill 
so as to ensure the government 
continued with the numerous 

of Assembly, so I started smiling 
right from there to Nigeria, and to 
Kano State.

“This budget, which I just 
signed is a budget of Self Reliance 
and Sustainable Development, 
we are all aware that revenue that 
we are getting from Abuja has gone 
down, so we have to look inward for 
self reliance through the Kano State 
Board of Internal Revenue Service. 
The board has started very well the 
indicators we are getting show us 
that the board is the board to beat 
in the country.

“From the improved receipts 
that we have being getting al-
most every month, so Honourable 
Speaker we talk you very much. 
This budget like I mentioned that 
the budget has been increased, and 
the increase is a judicious increase. 
There is zero padding.

 “I say it is zero padding be-
cause the increase was done out 
of consultation with the appropri-
ate authorities and members of 
other stakeholders, so it is an open 
process that members of the State 
Assembly followed, therefore we 
must be proud of this budget, and 
the increase.

L-R: Abdullahi Garba, acting director, Planning, Research and Statistics,  National   Primary Health Care Development Agency (NPHCDA); 
Usman Adamu, incident manager, Polio Emergency Operations Centre, and Emmanuel Odu, acting executive director, NPHCDA, during a 
press briefing to allay fear on the reported suspected polio case in a community in Cross River State held in Abuja. Pic by Tunde Adeniyi.

ANIEFIOK UDONQUAK

Oil, gas free zone implementation committee inaugurated in A/Ibom
and Akwa Ibom State Governor 
Udom Emmanuel, at Government 
House, Uyo, the state capital.

Governor Udom, who con-
gratulated Umanah on his ap-
pointment, commended him for 
commencing the tour of the zone 
from Akwa Ibom, adding that the 
project would boost the industri-
alisation agenda of his administra-
tion by creating employment and 
generating wealth for the people.

“Akwa Ibom being one of the 
major producers of oil deserves 
to be a beneficiary of the project,” 
the governor said, adding that his 
administration would provide the 
necessary logistics that would fa-
cilitate the realisation of the project.

In his remark, Umanah said 
the meeting was to intimate the 
governor on the establishment of 
the Free Trade Zone in the state, 
pointing out that it would attract 
investment, create jobs and fast-
track economic development in 
the state.

Akwa Ibom State government 
has set up a six-member 
joint committee on the im-

plementation of Oil and Gas Free 
Trade Zone.

The committee has commis-
sioner for investment, commerce 
and industry, Eno Akpan; chair-
man, technical committee on 
Foreign Direct Investment, Gabriel 
Ukpe, and senior special assistant 
to the governor on technical mat-
ters and due process, Uffot Ebong 
as member.

The Oil and Gas Free Trade 
Zone is represented by the head 
of legal services, Sule wasiu; head 
of operations, Adekunle Ajayi, 
and head of trade and investment, 
Adamu Kontagara.

The committee was estab-
lished following a meeting be-
tween the managing director of 
the Oil and Gas Free Zone Au-
thority, Umanah Okon Umanah, 

Accordingly, he explained fur-
ther that, “We are setting up 15 
teams of health professionals to 
work in Borno and I can assure you 
give me another two or three weeks, 
you will notice a significant impact in 
Borno State with respect to health 
and nutrition. There is a budget of 
N4.6 billion for this and we have 
commenced work already accord-
ing to the directive of Mr. President.”

He explained further that the 
Federal Government had moved 
in to intervene directly in the North 
East, explaining that, “The team 
would have a doctor, pharmacists 
and a nurse, and we are picking 
about 50 percent of the health team 
from local area, while the rest could 
come from other parts of the country. 
Once we settle down in Borno, we 
will extend to Adamawa and Yobe 
states.” Meanwhile, Jafaru Momoh, 
chief medical director of National 
Hospital Abuja, said the hospital was 
already working with community 
leaders in the Federal Capital Terri-
tory who identify and brought people 
who could not afford medical care 
and had been languishing in their 
homes to access the Federal Govern-
ment’s RRI scheme.

SIKIRAT SHEHU, AIlorin

the multinationals that “does 
not carry the union along, es-
pecially in OML 53 and 55 
operated by Chevron and now 
OML 30.”

Other issues alleged by the 
union for which it had earlier is-
sued a 21-day ultimatum for the 
Federal Government’s interven-
tion include “the non-payment 
of terminal benefits to 48 con-
tract staff and 250 contract staff 
terminated in Lagos and Port 
Harcourt by the Nigeria Agip Oil 
Company (NAOC).

The proposed strike, unless 
averted, will result in fuel scar-
city, as Petroleum Tanker Driv-
ers (PTD), an arm of NUPENG, 
would be prevented from lifting 
petroleum products from de-
pots for supply to retail outlets 
nationwide. Long queues are 
also likely to resurface at filling 
stations across major cities, as 
the strike may create panic buy-
ing from anxious corporate and 
individual product consumers 
who will want to buy enough 
to last the period of the strike.

… summons NUPENG, oil companies to meeting January 11

JOSHUA BASSEY

… directs all federal tertiary hospitals to key into scheme
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FG to spend N277bn on bridges in 3 years  ExxonMobil 2017 outlook maintains 25% oil demand growth

NCS generates N1.60trn in South West during my tenure - Edike

Federal Government on 
Thursday said it would 
spend N277 billion on 

bridges across the country 
within the next three years.

This was contained in a 
statement issued by Oluse-
gun Ogunkayode, a senior 
information officer in the 
Ministry of Power Works and 
Housing.

He quoted Babatunde 
Fashola, minister of power, 
works and housing, as saying 
that “the Federal Government 
has developed a three-year 
plan to cover bridges, which 
will require about N277 bil-
lion.”

Fashola also lamented, 
“for decades attention has 

Oil major, ExxonMobil, 
in its outlook for 2017, 
says China, India and 

developing nations including 
Nigeria will continue to grow 
energy demand by at least 25 
percent till 2040.

The world’s industrial power 
houses, India and China will 
lead global energy surge by 45 
percent according to ExxonMobil 
projecting that world population 
will rise by 1.8 billion by 2014.

“As billions of people join 
the middle class, it will lead to 
greater travel, additional cars on 
the road and increased commer-
cial activity to deliver goods and 
products. With so much more to 
haul, commercial transportation 
energy demand will be up 50 per 
cent,” says ExxonMobil in its 2017 
Outlook for energy.

Each year, the company ana-
lyzes and updates its long-term 
view on energy supply and de-
mand. In 2017, it is forecasting 
that growth in global energy de-
mand will be led by the increas-
ing electrification of the global 
economy and that natural gas 
will comprise 25 per cent of all 
demand in 2040, surpassing coal.

“Fifty-five per cent of the 

Eporwei Edike, assistant 
comptroller-general, 
who is the outgoing 

zonal coordinator of Zone ‘A’, 
said the zone generated N1.60 
trillion from all Customs for-
mations in South West Nigeria 
during his tenure between 
2015 and 2016.

Edike disclosed this on 
Thursday in Lagos while hand-
ing over to the new zonal co-
ordinator of Zone ‘A,’ Monday 
Abueh, assistant comptroller-
general. He attributed the 
achievements to all customs 
comptrollers and officers who 
made it possible to achieve 

not been paid to bridges built 
across the country as if they 
are not destructible.”

He said due to erosion, 
stress and failures, some of 
these bridges have been wit-
nessing monumental decay.

Among these bridges, he 
noted, are Tamburawa in Kano, 
Ijora in Lagos, Lokoja in Kogi, 
the long bridge on Lagos-
Ibadan expressway in Ogun, 
and Jaji in Kaduna State as well 
as in other places across the six 
geo-political zones.

The minister said going 
forward in 2017, government 
had developed proposals for 
the budget to intervene on 
critical roads in the six geo-
political zones that lead to 
and from major food produc-
ing states.

According to Fashola, 

world’s energy demand growth 
over the next quarter century will 
be tied to power generation to 
support our increasingly digital 
and plugged-in lives.

“A consequence of this trend 
will be a large uptick in demand 
for many types of energy used to 
generate electricity, notably less 
carbon-intensive sources such 
as natural gas, nuclear, solar and 
wind,” the report says.

This is however contrary 
to view of analysts and organ-
isations like the World Energy 
Council (WEC) that peak oil - the 
point when the maximum rate 
of crude oil extraction is reached 
after which the rate of extraction 
is expected to begin to decline 
forever – is less than two decades.

Timi Familusi leader, sub-
Saharan Africa at Accenture 
Strategy Energy said oil demand 
growth has a lifespan of less than 
fifteen years.

“Everybody have the mind-
set that oil is here forever, but 
analyses done by WEC has 
shown that the concept of strand-
ed resources is real, peak oil is just 
15 years away, that means even if 
you have the oil, there is not go-
ing to be market for it anymore,” 
Familusi said.

This situation according to 
him is driven by growth in renew-

tremendous revenue for the 
Federal Government.

“I appreciate Hameed Alli, 
the comptroller-general of Cus-
toms, for giving me and some 
officers that worked with me in 
raising revenue for government. 
The comptroller-general made 
some changes last year, which 
brought the new changes that 
had brought huge revenue for 
government,” he said.

He further expressed ap-
preciation to all sister agen-
cies and other government 
agencies such as the Nigerian 
Shippers` Council (NSC), Ni-
gerian Ports Authority (NPA) 
and all the terminal operators 
for their support. “Customs 

plans are on the way to in-
clude states that engage in 
mining activity as well as 
states endowed with strategic 
fuel depots.

The minister used the fo-
rum to inform the public on 
some road projects work had 
resumed after contractors 
had been re-mobilised to 
construction sites nation-
wide.

He added that the consul-
tants who were supervising 
various road projects had also 
benefited from the payment.

On the maintenance of 
existing roads, he said the first 
step was to restore the author-
ity of all the controllers in the 
36 states of the federation and 
to charge them to be more re-
sponsive on all federal roads 
in their respective states.

able energy adoption and fall in 
infrastructure cost, surge in elec-
tric vehicles, deeper awareness 
of climate change impact leading 
to increased global commitment 
to cut carbon emissions and slow 
recovery of oil prices.

It’s easy to see how Exxon-
Mobil will see the cup half full. In 
2015, the company earned $289 
billion from oil and gas sales. In 
the same year, it ranked the fourth 
largest producer of oil and natu-
ral gas in the world producing 
4.1million oil equivalent barrels 
per day, twice Nigeria’s produc-
tion in the same period.

But 2016 upset calculations 
in large measure as fall in crude 
oil prices slowed demand and 
worsened supply glut. Its Nige-
rian affiliate, at the end of the year, 
was locked in a disagreement 
with oil workers union, the Pe-
troleum and Natural Gas Senior 
Staff Association of Nigeria (PEN-
GASSAN) over the company’s 
decision to lay off staff.

ExxonMobil Nigeria assets 
have not been spared from 
sporadic militant attacks. Its 
current Qua Iboe crude came 
under force majeure following 
disruptions to its operations 
in Eket, Akwa Ibom state, sus-
pected to have been caused by 
militants.

alone cannot do the work 
alone. Though, statutorily, it is 
our responsibility.”

In his response, Abueh said 
he was not surprised about the 
tremendous achievements of 
his predecessors, adding that 
Edike had built enough capac-
ity to deliver excellent services.

“If Zone A fails, it is like the 
entire Customs Service has 
failed and this is why the man-
agement usually redeploys 
sound minded officers to the 
zone. Posting of officers is a 
normal exercise that goes on 
at all times. I am expected to 
improve on the successes that 
had been recorded in Zone ̀ À’ 
and that I promise to do,”

ISAAC ANYAOGU

AMAKA ANAGOR-EWUZIE

Contractor says 50% foundation work on 
Oshodi Transport Interchange completed

Planet Projects Limited, 
contractor handling the 
construction work of pro-

posed Oshodi Transport Inter-
change, says 400 piles represent-
ing 50 percent of the foundation 
work on the project have been 
completed.

Bola Adepoju, representative 
of the contractor, disclosed this, 
as Lagos State government is set 
to commence payment of com-
pensation to some 428 traders of 
Mosafejo Market, at Oshodi, who 
had to give way for the project. 

The total land area for the de-
velopment of the Oshodi Central 
Business District (CBD) master 
plan, of which the transport inter-
change estimated to cost about 
$70 million, is a part of 70,000 
square metres. It would accom-
modate shopping malls and 
three multi-floor bus terminals.

According to Adepoju, with 
the foundation so far 50 percent 

completed, the contractor will 
“begin work on the sky-walk by 
the end of January 2017,” noting 
that the project “is on schedule 
despite the high volume of ve-
hicular and human traffic in Os-
hodi.”  The project commenced 
in June 2016, and it is projected 
to be completed within 13 to 16 
months.

Wasiu Anifowohse, Lagos State 
commissioner for physical plan-
ning and urban development, 
whose ministry supervises the 
project, did not give details of how 
much the state government is pay-
ing as compensation, but said the 
current administration was com-
mitted to the project, which is to be 
delivered through Public-Private 
Partnership (PPP) arrangement.

According to Anifowoshe, 
“the Oshodi transport inter-
change project has commenced 
and upon completion, the project 
would be of immense benefit to 
all Lagosians, especially major 
stakeholders including traders, 

commuters, transport unions, 
transport operators as well as 
shop owners.”

He reaffirmed that the rede-
velopment would drive com-
merce and investment into Osho-
di, urging the traders to embrace 
the plan “just as the case with 
most urban regeneration in other 
parts of the world. The extent of 
what government is doing for the 
traders may not be immediately 
appreciated, but upon comple-
tion you will realise that the value 
of your business and your qual-
ity of life would have improved 
tremendously” he said.

The state government con-
ceived the idea of the project to 
regenerate Oshodi into world-
class business district while 
providing transport, recreational 
facilities that would see the 
consolidation of all 13 city and 
interstate parks in the area into 
three multi-storey bus terminals 
that would cater for parking and 
passenger demand.

JOSHUA BASSEY

Akwa Ibom to investigate source 
of adulterated kerosene

Akwa Ibom State govern-
ment has pledged to inves-
tigate the source of adulter-

ated kerosene in the state that has 
caused series of explosions leav-
ing many people severely burnt.

Orman Esin, commissioner 
for transport, who made this 
known while visiting the victims 
of the kerosene explosion at Ikot 
Ekpene General Hospital, said 
the most affected areas were in 
Ikot Ekpene, Ini , Ikono and Obot 
Akara local government areas.

He thanked God that no life 
was lost and assured the victims 
of government’s support until 
their full recuperation.

Meanwhile, one of the fuel 
stations in Ikot Ekpene, which 
allegedly dispensed the adulter-
ated product, had been shut.

The commissioner gave the 
order while on a visit to the sta-
tion, saying the affected fuel sta-
tion would remain shut pending 
the outcome of investigations 
to ascertain its complicity or 

otherwise.
The commissioner, who was 

on a surprised visit to the station 
following a tip off by members 
of the public, also ordered the 
immediate arrest of one of the 
station managers for allegedly 
claiming that kerosene had not 
been sold in the station in the last 
six months.

It was gathered that the prod-
uct was in stock and was being 
sold to members of the public as 
of the time of the commissioner’s 
visit.

Security operatives who car-
ried out the raid took samples of 
the product for laboratory analysis.

The commissioner was ac-
companied on the visit by the 
director of administration in the 
ministry, Aniefiok Stephen.

Following the spate of explo-
sions from adulterated kerosene, 
the monitoring team on petro-
leum products has ordered all 
unauthorised fuel stations and 
members be shut down while 
the public had been advised to be 
wary of where they get petroleum 
products for use.

L-R: Imoh Etuk, corps commander, Corps Public Education officer; Sunday Joseph, newly promoted officer, deputy corps commander; 
David Usman, corps procurement officer, RSHQ, Abuja, and Jibrin Saidu, vice chairman, MEGA Hand Ball, Abuja, during the decoration 
of newly promoted officer in Abuja.           Pic by Tunde Adeniyi

ANIEFIOK UDONQUAK, Uyo

… says China, India, developing nations including Nigeria to fuel growth

… Lagos to pay compensation to 428 traders

YANGE IKYAA, Abuja
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ability, so that if you try this network 
and it’s not working for you, you could 
switch over.”

As I hinted in my response at the 
programme, anyone with even the 
slightest knowledge of how the power 
system works, compared to telecoms, 
would recognise the impracticability 
of his presumed solution to a non-ex-
istent problem of lack of competition 
he wrongly blamed on the privatisa-
tion of the power sector.

This is because, unlike telecoms, 
especially its GSM component, the 
circuit that brings electricity to our 
appliances is a solid link from the 
generating stations through the trans-
mission lines and then the distribu-
tion lines right down to any means 
by which we connect the appliances 
to receive electricity.

This explains why we can move 
around with our cell phones without 
a visible link to our telecom networks 
and still enjoy telephone services in 
transit. But we cannot do the same 
with, say, our electric irons, which we 
must plug to a visible power source 
for it to function. I hope this analogy 
suffices to explain the difference even 
to the layman, and convince all that 
his recommendation of providing 
for what would amount to “electric-
ity portability” compared to “mobile 
portability” is impracticable.

To achieve such parallel portabil-
ity, different DisCos will need to build 
their own generation, transmission 
and distribution infrastructure and 
run parallel networks to connect 
each electricity consumer. In doing 
this, they will cease to be DisCos and 
resort to managing power systems 
holistically. This, too, is impracticable.

Unfortunately, it is people with 
such wrongheaded views who with 
“passionate intensity” a la W. B. Yeats 
now seek to influence policy in and 
give direction to our power sector, 

Unfortunately, it is people 
with such wrongheaded 
views who with “pas-
sionate intensity” a la 

W. B. Yeats now seek to 
influence policy in and 

give direction to our pow-
er sector, even against 
established technical 

norms. We risk disaster 
in the power sector if we 
accede to their recom-

mendations 
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even against established technical 
norms. We risk disaster in the power 
sector if we accede to their recom-
mendations.

When they are not making such 
impracticable recommendations, 
they are raising unfair doubt about 
the performance and integrity of 
top functionaries in the power sec-
tor, apparently to undermine public 
confidence in the sector for political 
reasons, as reflected in a recent edito-
rial by one of our dailies highly critical 
of the Minister of Power, Works and 
Housing, Mr. Babatunde Fashola, 
entitled “Fashola’s Missteps in the 
Power Sector,” and a synchronised 
story published online, alleging that 
the Permanent Secretary of the Min-
istry of Power, Mr. Louis Edozien, 
and other individuals “cut dubious 
financial deals under Buhari.”

I once visited Mr. Edozien in his 
office and was so surprised by his 
Spartan appearance and that of the 
office that I made a special remark 
about that. So I would be surprised if 
the allegation is not unfounded.

Even one of the AIT anchors asked 
my interlocutor “how much of politi-
cal interest is embedded in all these 
we’re saying.” So much. Because 
power has become a recognisable 
means of undermining the re-election 
of an incumbent government in our 
country, and we can expect such 
attacks on the power sector and its 
key functionaries to intensify as we 
approach the 2109 elections.

But this mix of politics and electric 
power is hazardous to our nation, es-
pecially as those behind it may resort 
to sabotaging power supply to achieve 
their political goals, and undermine 
economic activities that depend on 
electricity.

The power sector and emergency experts

power sector privatisation and those 
associated with it, apparently in sup-
port of vested interests fighting for the 
soul of the power sector. Otherwise we 
would be collectively guilty of tolerating 
calumny – a socially destructive vice.  

Now, having also alleged that “the 
way and manner the privatisation was 
structured… did not give room for … 
market power as provided under sec-
tion 82 of the Electricity Power Sector 
Reform Act,” Mr. Uche expatiated that 
“… it has made it such that most of these 
DisCos operate as core monopolies in 
the sector,” adding, “… what that means 
is that … whether the people are provid-
ing good services or not, you subscribe 
to their services; and it is not supposed 
to be so.”

Then he offered what he deemed a 
solution to what he saw as an anomaly.  
“There should be fair competition,” he 
said, “like what we’re experiencing in 
the telecom industry, where NCC … 
brought out what they call mobile port-

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com
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Social media: The pros and cons
illicit things. They also place bragging 
posts regarding various crimes they 
have committed. The law enforce-
ment agencies invariably visit these 
sites towards fishing out the bad 
eggs, as well as to trace a suspected 
culprit. The sites also assist the agen-
cies while prosecuting any suspect in 
their custody.

However, it’s imperative to note 
that there are equally negative im-
pacts of social media on mankind 
and the society at large. There are 
several falsehoods on various social 
media platforms; such information 
or propaganda can stir up panic and 
severe misinformation in the affected 
area. Though it helps to start new 
relationships, it had succeeded in 
ruining or terminating various other 
existing relationships. The ability to 
easily share people’s privacy, such 
as nude pictures and videos, on 
social sites has constituted several 
nuisances in people’s real life. It suf-
fices to say that it puts trust to a limit.

Cyber bullying is not left out. Hav-
ing access to people’s lives at all times 
is not encouraging, because such 
avenue helps many online fraudsters 
to lure their potential victims into 
their net. Sometime in 2012, one Miss 
Cynthia Osokogu was cajoled to a 
hotel room via social media; at the 

said venue, she was brutally gang 
raped and thereafter murdered by 
the fraudsters. People are equally 
duped through social networking 
under the guise of ‘buying and sell-
ing’. The fact that you are not seeing 
who you are conversing with is 
enough reason to worry.

Prospective employers use the 
social media to scrutinize their 
intending employees. They would 
delve into the profile of the job-
seeker, and by so doing they would 
acquire all the needed private in-
formation about him/her. Employ-
ers always use this mechanism to 
their advantage, and in most cases 
to the detriment of the applicant. 
But one of the greatest ills of social 
media remains that people are fast 
becoming addicted to it. This kind 
of craze causes a lot of distractions 
for people in their respective fields 
of endeavour. 

Most people while conveying 
messages on social media prefer us-
ing symbols, smileys, abbreviations, 
and what have you, to writing words 
in full.  Hacking is another worri-
some factor that can’t be overlooked 
while discussing the social media. 
Internet hackers can intercept your 
account under a certain guise or by 
gaining access to your password. 

T
he danger emergenc y 
experts pose to the Nige-
rian power sector became 
clear to me and deserving 
of exposure in the public 

interest on July 15, 2016.  
By emergency experts, I mean 

people who presume to be very 
knowledgeable about specialised 
subjects and with that presumption air 
misguided views or make unrealistic 
propositions about such subjects. 

The risk such people pose to the 
power sector had existed before that 
date and has continued to manifest 
afterwards. But that was when I first 
encountered the phenomenon di-
rectly as a guest of Kakaaki, African 
Independent Television’s breakfast 
programme, through some utterances 
by my interlocutor.     

That episode of the programme 
was dedicated to power issues and 
held in the wake of the judgement 
by Justice Mohammed Idris of the 
Federal High Court, Ikoyi, Lagos. The 
judgement had reversed a 45 per cent 
increase in electricity tariff introduced 
by the Nigerian Electricity Regulatory 
Commission (NERC) – on the ground 
that the increase violated the court’s 
substantive order restraining NERC 
from increasing tariff before meeting 
certain statutory conditions.  

I was invited to the programme to 
discuss the implications of the judge-
ment with Mr. Onu Uche, my said 
interlocutor, the Executive Secretary 
of the Lagos-based Consumer Rights 
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In recent times, social media 
have seemingly dominated the 
information world. It is obvi-

ously distinct from other existing 
media networks in various ways. 
It operates in a dialogic transmis-
sion mode – many sources to many 
receivers – in contrast to print and 
electronic media that operate under 
a monologic transmission mode, 
one source to many receivers. It can 
simultaneously connect as many 
sources and receivers as possible.

There are numerous other posi-
tive roles of social media network-
ing in nation building. Though it’s 
a relatively new advancement in 
technology, it has made the world 
seem like just a minute clan ow-
ing to its ability to simultaneously 
connect millions of people from 

different localities across the globe, 
as well as spread news within a 
shortest time frame. Hence, it 
makes information go viral that it 
could be access from any locality. It 
enables one to reconnect with his/
her old time friend or schoolmate. 
In addition, it helps people to stay 
connected to each other.

Social networking is a great way 
to meet entirely new people. One 
can discover individuals or groups 
that are into his social/business 
interests. Online dating is currently 
more common than the traditional 
pattern of dating, and many hap-
pily married couples today met 
online. On the other hand, social 
media is, at the moment, the fastest 
and easiest way to promote goods 
and services; and it gives such 
products a different dazzling look, 
thereby encouraging the audience 
to patronize them. Entertainers 
these days don’t need to be on TV/
radio before they could be heard; 
they can globally market their 
brands online with ease.

The social media equally helps 
to catch and convict criminals. 
People are usually ignorant of the 
consequences of what they post 
online. Often times they post pic-
tures or videos of themselves doing 

Considering that most users of the 
social media aren’t professionals 
indicates that people are liable to 
constantly fall victim. 

It would be ideal to regulate 
the day-to-day usage of the social 
media with a view to sustaining de-
cency and legality. All stakeholders 
to include families, communities, 
schools, and religious bodies are 
required in implementing the pro-
posed regulation. Aside legislation, 
the leaders of the stakeholders can 
institute a law binding the users of 
social media within their respective 
jurisdictions. The parents/guard-
ians, for instance, can determine 
when and where cell phones should 
be used by their wards. Self-control 
would equally help to avoid several 
misfortunes.  

Above all, individuals, groups, 
and corporate organizations are 
advised to maintain a complicated 
password on their various accounts 
and endeavour to change it regu-
larly, to avoid hacking. The social 
media is a viable platform but we 
must use it wisely and judiciously. 
Think about it!   

Project.
And while, like Mr. Uche, I upheld 

the judgement, especially on techni-
cal grounds, I also stressed that there 
is an argument for increasing tariff 
and an argument for not increasing 
tariff. And that I happen to support 
the argument for (lawfully) increas-
ing tariff because the increase is nec-
essary to generate enough revenue 
to run the power sector effectively 
and sustainably in the interest of 
all stakeholders. Beyond that, the 
wrongness of a process does not 
necessarily negate the rightness of 
the end it seeks to achieve, as in the 
case of the tariff increase.

However, the very evidence of 
the danger emergency experts pose 
to the power sector emerged with 
Mr. Uche’s response to one of the 
anchors’ questions.  

He began the response with a 
hackneyed, unsubstantiated allega-
tion of misconduct in the privatisa-
tion of the power sector, ending 
– predictably – by calling for the 
exercise to be “revisited,” having 
blamed it for “the avalanche of in-
efficiency, maladministration and 
non-performance” (in the sector).

And I must mention in passing 
that when I appeared on the same 
programme with Mr. Joe Ajaero, 
the Secretary General of the Na-
tional Union of Electricity Employees 
(NUEE), on April 25, 2106, he made 
similar allegations, hinting at his 
having evidence that one of the Dis-
tribution Companies (DisCos) was 
improperly sold to some unqualified 
bidder. But he failed to substanti-
ate the claim even with repeated 
promptings by the anchors.

Needless to add that we must 
discourage representatives of such 
organisations or others making wild 
allegations that undermine the integ-
rity of such landmark ventures as the 

IKEOGU OKE
Oke, a former staff of the National Electric 

Power Authority and Technical Adviser 
(Media) to the former Minister of Power, 

Professor Bart Nnaji, lives in Abuja.



The movie was a genuine 
illustration of the popular 
saying “Time is Money” and 
“Time is Life”. People traded 
with time, guarded their time 
with their lives. In fact, social 
strata was determined by how 
wealthy you were ‘in time’; 
people were segregated ac-
cording to how rich (in time) 
they were and people even 
killed for time – you remem-
ber the “minutemen” gang 
right?

So think about this - What 
if you hit the bed tonight 
and as you wake up to the 
new month tomorrow morn-
ing, you open your eyes to a 
digital clock ‘in’ your hand, 
and the reality that you have 
to live like that? (Don’t get 
scared now). Would you still 
do some things the same 
way? Would your priorities 
change? Would you attach 
more importance to the 
things you value?

Guess what? You don’t 
have to wait till you wake up 
with a countdown watch in 
your skin before you do that. 
Whether you like it or not, 
today is a “minus one” in the 
number everyone’s got. So, 
find your purpose, commit 
your totality to it, and make 
sure you fulfil that purpose 
– only then can you know 
the true difference between 
‘living’ and ‘creating history’.

Dedicate a bit more time 

Dedicate a bit more 
time to those things 

that are (truly) impor-
tant to you and stop 
with those excuses. 

Quit the habit of pro-
crastination, since we 
both know it’s a time 
(life) killer. Have it at 

the back of your mind 
that time, once lost can 

never be regained

COMMENTSend 800word comments to comment@businessdayonline.
comment is free

In time

It’s a 2011 movie that tells 
the story of people in the 
year 2169 (movie makers and 
their futuristic agendas). Eve-
ryone was genetically engi-
neered to literally have time on 
their hands. I mean everyone 
moved about with a digital 
clock on their forearms. Once 
you clock 25 years, the clock 
starts counting down as you 
have only one more year to 
live.

When it reaches zero, the 
person ‘times out’ and that’s 
the end. Well, except you can 
buy some more time, or you 
can have someone give you 
out of theirs. Now, let me tell 
you why I like this movie. Send reactions to:

comment@businessdayonline.com

It’s a new year: Let’s talk budgeting 
works towards consistent goals. 

There are other reasons for 
preparing budgets.  It  can be 
used for control purposes. Ac-
tual results can be compared with 
budget, and differences reported 
as variances. It can be used to 
communicate information about 
plans and actual results, so that 
managers and other employees 
are aware of expected and actual 
performance. It might be used to 
motivate individuals, particularly 
managers, by setting targets for 
performance for the year and 
rewarding them if they achieve 
their targets. Rewards may take 
the form of cash bonus at the 
end of the year. Alternatively, re-
wards may be given in the form of 
eventual promotion, or the award 
of shares or share options in the 
company. Sadly, careers may also 
be at stake if things go wrong. 

Establishing a solid foundation 
of budgeting requires the com-
mitment by the top management 
to the broad concept of financial 
control and planning and a good 
understanding of its implications 
and operations. A program of 
budget education should be de-
veloped to inform management 
at all level about the purpose of 

the program, the responsibility 
of each level of management and 
the effect of the program on the 
performance of each manager 
functions. There must also be an 
evaluation and reorganization of 
the accounting system to ensure 
that it is tailored to the organi-
zational responsibilities so that 
it can provide data particularly 
useful for financial planning 
and control. There should be a 
strategic (long range) and tacti-
cal (short range) profit plan. A 
continuous use of the “expecta-
tion principle” is also of high 
importance. 

When a budget is prepared, 
there is a great deal of uncer-
tainty about what will happen, 
and the budget will be based on 
estimates are reasonable, there 
is no certainty that will turn out 
to be correct. Risks arises in 
business because actual events 
may turn out better or worse 
than expected. For example, 
actual sales volume may be 
higher or lower than forecast. 
The amount of risk in business 
operations varies with the nature 
of the operations. 

Budgeting reduces the like-
lihood of a fire-fighting ap-
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We are in a new year 
when planning is of 
high importance. No 

organization or individual can 
effectively plan without a budget 
because when you fail to plan, 
then you are already planning to 
fail. According to the American 
financial author - Dave Ramsey, 
a budget is telling your money 
where to go instead of wonder-
ing where it went. The focus of 
this article will be on organiza-
tional budgeting. 

A budget is a plan covering an 
entire organization, and stated 
mainly in money values. Typi-
cally, a budget is prepared an-
nually for the next financial year. 
A budget is also a detailed com-
munication to a plan of action 
and in this respect differs from 
a forecast which is merely an as-
sessment of future events which 
are likely to occur if no positive 
planning action is taken. It is 
an annual plan for the entire 
organization. Like other types 
of plan, it is used to set targets 
for achievement. Since it is a 
plan for the entire organization, 
a budget should coordinate the 
activities of everyone within the 
organization, so that everyone 

proach to decision making. It 
also helps to save management 
time through exception prin-
ciple, which is at the heart of 
budgetary control. It creates a 
medium of communication for 
organizational plans and objec-
tives. It is also one of the surest 
methods of unearthing ineffi-
ciency within the organizational 
structure.

Despite the enormous ben-
efits of budgeting, there are 
still some limitations. This is 
because budgeting can encour-
age inter-departmental conflicts. 
It may take away management 
flexibility and could also lead to 
de-motivation or loss of job if not 
properly done. Frequent changes 
in the level of technology could 
also be a limiting factor. It places 
a great demand on management 
time. No budgetary system can 
replace the need for supervisory 
executive ability in major deci-
sions. 

Budgeting does not guaran-
tee success, failure to properly 
budget guarantees failure. 

Happy New Year!

to those things that are (truly) 
important to you and stop 
with those excuses. Quit the 
habit of procrastination, since 
we both know it’s a time (life) 
killer. Have it at the back of 
your mind that time, once lost 
can never be regained.

We all have equal oppor-
tunities to become unequal 
– Popularly rephrased as “We 
all have 24 hours”. The dif-
ference in everyone’s results 
simply comes down to what 
we do with our time. What 
we spend the lion share of our 
time with and what we have 
just little chink of time for.

Don’t be deceived, you may 
say (with your mouth) that 
you value something or that 
something is really important 
to you, but your time alloca-
tion would ultimately tell 
whether that which you say 
with your mouth aligns with 
what your actions portray. 
Time can produce money, but 
money cannot produce time. 
Simply put, time is money but 
that statement, the other way 
round, makes no sense.

Remember, the currency 
of the poor is money but the 
currency of the rich is time!

If everything was measured 
in time, how poor/rich would 
you be?

Send reactions to:
comment@businessdayonline.com

W
hen was the 
l a s t  t i m e 
you saw a 
m o v i e ?  I 
watch mov-

ies once in a while. They help 
my imagination. Ok, would 
you allow me to quickly tell 
you about this very interest-
ing old movie?  I’m not sure 
if you’ve seen it. But before 
then, let me quickly ask - do 
you know the difference be-
tween versatility and lack of 
focus? Before your eyebrows 
shift your hairline in shock, 
let me show you someone 
whose life epitomizes this 
distinction - Justin Timber-
lake; the musician… or actor 
(or which one is he?). So 
gifted at both crafts, I am 
almost not sure which he 
does better.

The difference between 
versatility and lack of focus 
can better be explained by 
this very popular statement: 
“Jack of all trades, master of 
none.” This statement clearly 
reveals the lack of focus. 
“Jack of some trades, Master 
of all.” – Versatility. But that’s 
not where I’m going to. We’ll 
shine more light on that 
some other time.

So, back to the interest-
ing movie which featured 
Justin Timberlake; a Sci-Fi 
thriller with a dystopian set-
ting. What’s the name again 
now?... Err… Yea!... IN TIME!

ADENIYI BAMGBOYE
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audit, tax and business. He holds an MBA 
in financial management and a member 

of Association of Certified Chartered 
Accountant (ACCA-UK), Institute of 

Chartered Accountants of Nigeria (ICAN) 
and the Chartered Institute of Taxation of 

Nigeria (CITN)
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EDITORIAL

The emergence of 
eighteen Nige-
rian companies 
in the Nigerian 
National Petro-

leum Corporation (NNPC) 
2017/2018 crude oil lifting 
contracts is good news for 
increased local content 
participation in the oil and 
gas sector.

Already, industry op-
erators are applauding the 
move and encouraging the 
national oil companies as 
well other institutions to 
deepen local capacity in 
the sector. The advantages 
are obvious.

In 2013, Nigerian Con-
tent D evelopment and 
Monitoring Board (NCD-
MB) claime d Nig eria’s 
economy lost over $100bil-
lion in five decades by al-
lowing crude oil to be car-
ried exclusively by foreign 
off takers.

N N P C ’ s  2 0 1 7 / 2 0 1 8 
crude term contract has 
increased the quantum 
of Nigerian content in the 
lifting of Nigerian crude 
oil raising prospects that 
in-country capacity will 
increase until it meets in-
ternational standards.

Some of these local com-
panies include Oando, Sa-

hara Energy, MRS Oil and 
Gas, AA Rano, Bono, Masters 
Energy, Eterna Oil and Gas, 
Cassiva Energy, Hyde Energy 
and Brittania U. Others are 
North West Petroleum, Op-
tima Energy, AMG Petroen-
ergy, Arkiren Oil and Gas 
Limited, Shoreline Limited, 
Entourage Oil, Setana Energy 
and Prudent Energy.

A further comparison be-
tween the present contract 
and last year’s indicates that 
crude allocations to Nige-
rian firms rose sharply from 
405,000 bpd to 576,000bpd. 
Overseas refiners were al-
located 160,000 bpd in the 
present crude oil term lifting 
contract as against 240,000 
bpd it allocated last year.

A total of two hundred 
and twenty four (224) bids 
were submitted by compa-
nies seeking to purchase and 
lift Nigerian crude oil grades 
for the period 2017/2018.

According to industr y 
sources, operators in the 
Nigerian oil and gas industry 
has increased compliance to 
local content directive from 
less than 3 per cent in 2010, 
when the law to increase 
in-country capacity in the 
energy sector was enacted, 
to over 30 per cent.

The current increase is 

attributed to increased drive 
for project design in-coun-
try to enforcement of local 
content law. From front-end 
to detailed engineering de-
sign, operators have brought 
back design to Nigeria.

This has led to the es-
tablishment of a lot of de-
sign companies to deliver 
value to the sector and even 
the various international 
oil companies have set up 
their own design team with 
which they provided those 
services.

But local content devel-
opment is not just in oil and 
gas. We are glad that NCDMB 
is thinking along the same 
lines. Recently, the organ-
isation has been calling for 
diversification of focus on 
Nigerian content beyond 
the petroleum industry in 
order to give local companies 
much needed fillip.

Interestingly, last month, 
the National Office for Tech-
n o l o g y  Ac qu i s i t i o n  a n d 
Promotion (NOTAP) said it 
saved Nigeria N192 billion 
through technology transfer 
agreements between 2010 
and 2016.

Danazumi Ibrahim, di-
rector general of the agency 
said this while highlighting 
the agency’s performance in 

2016 in Abuja.
Ibrahim said the money 

would have gone out of Nige-
ria in capital flight but for the 
careful scrutiny embarked 
by the agency ensuring that 
contracts have enough lo-
cal content input. He said 
N188.2bn was saved between 
2010 and 2014, while about 
N4bn was saved between 
2015 and 2016. Develop-
ing in-country capacity is a 
task that requires a creative 
balancing act. While foreign 
investments are being en-
couraged on the one hand, 
local capacity needs to be 
enhanced.

NCDMB would work hard 
to improve monitoring and 
enforcement to address com-
plaints by local operators 
who accuse International 
Oil Companies of awarding 
contracts Nigerian compa-
nies have competences in to 
foreign firms using Nigerian 
proxies.

This is cheering news and 
we hope all the agencies 
involved will work towards 
ensuring greater local con-
tent in all sectors in Nigeria. 
At this time of soaring un-
employment rate, increased 
emphasis on local partici-
pation will create jobs for 
Nigerians.

As local content grows in the oil and gas sector
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Companies export N22.3bn raw 
materials in 9 months

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

In association with

N
igerian export 
c o m p a n i e s 
shipped out raw 
materials worth 
N22.23 bi l l ion 

between January and Sep-
tember 2016, according to the 
latest report by the National 
Bureau of Statistics (NBS).

A breakdown of the report 
shows that Nigerian export-
ers moved out raw materials 
worth N8.9 billion between 
January and March, and in-
puts valued at N5.7 billion in 
three months ending June. 
Also, raw materials valued at 
N7.6 billion were exported in 
three months ending Septem-
ber 2016.

“This may sound like good 
news, but the truth is that no 
country develops by export-
ing its raw materials to other 
countries,” said Ike Ibeabuchi, 
CEO of a chemical manufactur-
ing firm MD Limited.

“The countries where these 
raw materials are exported to 
process them and then bring 
them back again here as finished 
products,” said Ibeabuchi.

Raw Materials accounted for 
6.37 percent of the total export in 
the third quarter of 2016 (July to 
September). Total export within 
the period amounted to N2.31 
trillion while import shared the 
rest. Solid minerals, some of 
which also serve as inputs for 

Small-scale manufacturers 
hardest hit by economic 

slump

P16

A shrinking economy has 
shown up in the numbers 
of Vitafoam Nigeria Plc as 

the foam maker recorded a loss 
on the back of weak sales.

The consolidated and sepa-
rate financial statements for 
the year ended 30 September, 
2016 of Vitafoam showed the 
company posted a loss after tax 
of N32.03 million from N71.98 
million losses the previous year.

Earnings before interest 
taxes and amortization fell by 
22.10 percent to N888 million.

Vitafoam posts N32.03m loss in FY 2016
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Many of these raw materi-
als are needed by Nigerian 
firms but companies find op-
portunity in them for export to 
earn dollars and Euros.

European, American and 
Asian companies turn these 
inputs into products and ex-
port to Africa.

Experts are worried that 
many exporters even fail to 

add value to these raw materi-
als to earn higher foreign ex-
change. Analysts estimate that 
value addition can double or 
triple the prices of a commod-
ity in the global market.

“Value addition is key to 
economic diversification,” 
Muda Yusuf, director-general, 
Lagos Chamber of Commerce 
and Industry (LCCI), told Busi-

nessDay last year.
A rice producer told Busi-

nessDay in 2016 that processing 
equipment is often expensive 
and needs large capital outlay.

The rice producer called for 
a single-digit funding that will 
enable exporters have process-
ing equipment that will enable 
them to add value to com-
modities.

in Nigeria,” said Taiwo Adeniyi, 
Group managing director of Vi-
tafoam.

“For instance 90 percent of our 
raw materials come from outside 
this environment and you are 
telling me to continue to produce 
and make it available in this en-
vironment when l do not have a 
special window to access dollars,” 
said Adeniyi.

Analysts say it is irrational on 
the part of policy makers to ban 
41 items from the official window 
when an enabling environment 
has not been created to produce 
most of the products.

The dollar shortage has hin-
dered manufacturers from import-
ing raw materials and machinery 
for purpose of meeting production. 
Consequently, many firms had 
to scale back on expansion plans 
while some shed jobs to stay afloat.

While the central bank has 
adopted a flexible exchange rate 
after pegging the currency for at 
N197-N199 for 15 months, com-
panies still bemoan the currency 
shortage as they are forced to buy 
from the inaccessible black market.

The naira has been stable at 
N305 at the interbank market while 
it trades for N485 at the parallel 

market.
 Nigeria’s economy contracted 

by 2.20 percent in the third quarter 
of 2016, according to data from 
the NBS. Inflation for the months 
of October accelerated to 18.30 
percent, the highest in 11 years.

This means consumers had 
less money in their pockets to buy 
foams.

As a result of the economic 
downturn, Vitafoams’ margins 
were suppressed. Operating profit 
margins fell to 6.54 percent in 2016 
from 6.76 percent the previous year. 
Finance costs however reduced by 
12.07 percent to N895.05 million.

firms, had a share of exports 
worth 0.43 percent.    Nigeria’s 
export partners include India, 
USA, Spain, France, Nether-
lands, Italy, Ghana, Togo, and 
Ivory Coast, among others.

Nigeria is a key exporter 
of cocoa and its preparations, 
cassava starch, flour, lime-
stone, gypsum, iron scraps, 
and tin, among many others.

The dent at the bottom line 
was as a result of a 19.55 percent 
drop in sales to N13.56 billion; 
even a significant reduction in 
inputs cots couldn’t stop gross 
profit from receding.

Vitafoams unimpressive 
results is a representation of the 
woes of manufactures in Africa’s 
most populous nation where a 
severe dollar shortage, decrepit 
infrastructure, and weak con-
sumer discretionary spend are 
increasingly stunting growth.

“But we are all aware of how 
much power and infrastructure 
makes it difficult to do business 

ODINAKA ANUDU IFEOMA OKEKE

FG approves 
weapons for 
aviation security 
personnel
...as terror attack looms at airports

The Federal Government 
has approved that the 
Aviation Security per-

sonnel should bear arms to 
enhance security of passen-
gers and installations across 
the nation’s airports.

This is coming at a time 
when aviation experts and air-
line operators are expressing 
concerns over terror attacks 
at various airports both within 
and outside the country.

Few weeks ago at the Avi-
ation Safety Round Table 
(ASRT), a think-tank group 
of the aviation sector, experts 
said that the news of another 
stowaway on Arik Air aircraft 
suggested that attacks might 
just be closer than the au-
thorities were aware of.

They urged the federal 
government to immediately 
review aviation security pro-
grammes at the airports and 
operating airlines, if Nigeria 
must prevent a possible attack.

An aviation security con-
sultant,   John Ojikutu (rtd), 
obser ved that it  was the 
second time Arik was being 
targeted within three days, 
after some armed robbers 
told police in Port Harcourt, 
Rivers state that they were 
headed for an Arik plane 
when they were apprehended 
in a shootout.

He also hinted of a recent 
incident where a domestic 
airline passenger plane could 
not land because some herds-
men, allegedly with sophis-
ticated ammunition, were 
grazing their cattle around 
the runway.

The Minister of State for 
Aviation, Hadi Sirika, stated 
this on Wednesday when 
he briefed State House cor-
respondents at the end of 
the FEC meeting, which was 
presided over by President 
Muhammadu Buhari.

He said that his ministry 
would partner with the Min-
istry of Interior and other 
stakeholders in the training of 
the affected Aviation Security 
personnel in arms’ handling.

 L-R: Gloria Butler, senator, Georgia General Assembly; Dee Dawkins Haigler, state representative & founder/president One Georgia, and Segun 
Ogunsanya, MD/CEO, Airtel Nigeria, during the conferment of honourary citizenship of the State of Georgia on Ogunsanya, in Atlanta Georgia.

BALA AUGIE
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Transmission Company 
of Nigeria (TCN) on 
Wednesday wheeled 

out about 3,959 megawatts 
of generated electricity to the 
11 distribution companies as 
the country’s power supply 
gradually stabilised.

The News Agency of Ni-
geria (NAN) reports that the 
power generation data is ob-
tained from daily forecast on 
the Nigerian Electricity Sys-
tem Operator (SO) website.

The daily power statistics 
posted by SO, a section of the 
TCN, shows that power gen-
eration gradually improved 
during the festive season 
with a peak generation of 
3,959 megawatts from the 
national grid.

The website shows that the 
country’s power generation 
also recorded its lowest gen-
eration of 3,366 megawatts 
within the same period.

According to the Nigerian 
Electricity Supply Industry 
(NESI, operational report 
for Jan. 3, the power sector 
hits a peak generation of 
4,959 megawatts as against 
3,321 megawatts recorded 
on Dec. 2.

NESI, a subsidiary of the 
TCN, said that the sector 

recorded highest system 
frequency of 51.52Hz and 
lowest system frequency of 
48.85 Hz.

It also said that the high-
est voltage recorded was 
372KV, while lowest voltage 
recorded on the same day 
was 300KV.

Meanwhile, NESI, on Jan. 
3 disclosed that over N534 
billion of revenue was lost 
by the power sector in 2016.

Among the reasons for 
the loss are shortages in 
gas supply, frequency and 
line limitations and water 
levels management con-
straints that led to several 
cases of electricity outage in 
the country.

NESI, which put the average 
daily revenue loss at N1.5 billion, 
said gas constraint remained 
one of the major challenges fac-
ing the electricity sector.

It explained that the N534 
billion amounts to the value 
of electricity lost on account 
of the challenges, part of 
which could have been used 
to bridge the liquidity gap in 
the power sector, estimated 
at N1trillion.

Already, the sector is find-
ing it difficult to access more 
loans from Nigerian banks 

due to their inability to meet 
the payment obligations for 
previous debts.

The situation will also af-
fect the capacity of the power 
firms to improve on electric-
ity supply to consumers for 
domestic and industrial uses.

NESI said in its daily sta-
tistics on energy losses that 
the industry lost N1.525 bil-
lion on Dec. 24, 2016 alone.

It also disclosed that about 
12 power stations could not 
produce electricity during off-
peak period under the review.

Statistics from the Na-
tional Control Centre, Os-
ogbo, showed that Afam IV-V, 
Geregu Gas, Alaoji National 
Integrated Power Project 
(NIPP) and Olorunsogo Gas 
plants could not produce a 
single megawatt (MW) on 
Dec. 25, 2016

Others that could not pro-
duce a single megawatt (MW) 
on Dec. 25, 2016 include 
Odukpani NIPP, Okpai, Ibom 
Power, ASCO, AES, Omoku, 
Rivers NIPP and Gbarain 
power plants.

Nigeria has installed 
power output of 11,165MW, 
of which the 12 plants have 
a combined capacity of 
2,035MW.

Dana Group reiterates commitment 
to Nigeria’s economy

Electricity generation hits 3,959 
megawatts, improves gradually

Sixteen ships laden with 
petroleum products, 
food items and other 

goods are expected to arrive 
Apapa and Tin-Can Island 
ports in Lagos from Jan. 4 to 
Jan. 12.

The Nigerian Ports Au-
thority (NPA) stated this in its 
publication – ̀ Shipping Posi-
tion’, – a copy of which was 
made available to the News 
Agency of Nigeria (NAN) on 

Dana Group of compa-
nies, a conglomerate 
established in the 1980s 

in West Africa and Nigeria, has 
reaffirmed its commitment to 
continue to support Nigeria’s 
economy with quality products 
and services, even as the coun-
try continues to grapple with 
the current economic recession.

Gautam Hathiramani, Dana 
Group’s Deputy Managing Di-
rector, who made this known at 
the 2016 Most Valuable Brands 
Recognition Award, said “We 
are committed to providing 
proudly Nigerian products and 
services that can also serve as 
launch-pad for the economy. 

“Our investment in Automo-
bile, Aviation, Pharmaceutical, 

Wednesday in Lagos.
NAN reports that six of 

the expected 16 ships would 
berth with petrol, bulk gas 
and aviation fuel.

NPA said that the re-
maining10 expected ships 
contained buck wheat, gen-
eral cargoes, base oil, frozen 
fish, soya bean, aviation 
fuel, empty container, etha-
nol and containers.

The document noted that 

Steel, Plastics, Water, Chemical, 
Banking, and Real Estate, is 
strategic, and we will continue 
to explore locally made materi-
als to reduce importation and 
create jobs to ensure that our 
people continue to benefit di-
rectly from our intervention in 
these areas.’’

Sp e a k i n g  f u r t h e r,  Ha -
thirmani said, “for us to have 
emerged one of Nigeria’s Top 
50 brands for the 3rd consecu-
tive time, is a clear indication 
that we are living up to our top 
priority, which is to be the num-
ber one, in terms of quality and 
customer satisfaction in all the 
markets we serve.’’

  Also speaking at the pre-
sentation ceremony, Taiwo 
Oluboyede the CEO of Top 50 
Brands, said the model that was 

eight ships had arrived the 
ports, waiting to berth with 
bulk fertiliser, general car-
goes, containers, frozen fish 
and diesel.

NAN reports that 18 other 
ships are at the ports dis-
charging empty containers, 
bulk wheat, bulk charcoal, 
sugar, bulk fertiliser, gaso-
line, frozen fish, containers, 
aviation fuel, diesel and 
petrol. (NAN)

used in arriving at this result 
include consumer’s familiarity 
with the brand, quality element, 
market/category leadership, 
innovation, spread, corporate 
social responsibility initiatives 
and several other factors.

  “We started with the top 
on the mind survey where we 
engaged members of the pub-
lic. They were made to list out 
brands they are familiar with. 
This also tests people’s knowl-
edge of brands and affinity. 
We particularly focused on the 
corporate class from manager’s 
level and above.

“Respondents listed brands 
that they can easily recall or 
they are familiar with. It was 
observed that people easily re-
call brands they recently relate 
with or they see often,” he said.

16 ships laden with petroleum products, 
food items, to arrive Lagos

 L- R: Bayo Adekanmbi,  C-Level executive, MTN Nigeria/ convener, Data Science Nigeria; Uyi Stewart, chief 
data scientist, IBM (USA)/ guest speaker; Femi Oyenuga, CEO, Oracle Nigeria, and Ngozi Dozie, founder, 
OneFi Nigeria at the inaugural workshop and unveiling of Data Science Nigeria in Lagos. 

L-R: Henry Ajetunmobi, executive director, SIFAX Haulage and Logistics, representing Taiwo Afolabi, group 
executive vice chairman of SIFAX Group, receiving the Irawo Oni award from Adeyeye Ogunwusi,  Ooni of Ife. 

L-R: Joshua Ngada, head, Consumer Protection Council, Lagos Zone; Olawunmi Olaosebikan; Chinwe 
Okpanumee, both winners of 1million Naira cash prize, and Oladokun Oye , regional operations director, 
Lagos region, Airtel Nigeria, at the Airtel Red Hot promo  prize presentation in Lagos.     

L-R: Mary Akwa, wife of the Pastor, The Apostolic Church Ijesha; Happiness John, participant, Rullion 
Capacity Building and Oluwatoyin Egedi, coordinator, Rullion Capacity Builders, at the organisations skills 
acquisition training in Lagos.
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Promasidor Nigeria limited 
bags NIPR award 

P
romasidor Nigeria Lim-
ited in recognition of 
its role in developing 
the next generation of 
human capacity in the 

areas of Mathematics and for 
elevating the standard of educa-
tion through its Cowbellpedia 
Mathematics Television Quiz 
Show initiative has bagged the 
Best Company in Education from 
the Nigerian Institute of Public 
Relations (NIPR), Lagos Chapter.

Olusegun McMedal, Chair-
man, Lagos NIPR said the consis-
tency of Promasidor’s Cowbellpe-
dia Mathematics Quiz initiative is 
commendable, and that it has 
motivated students to have inter-
est in the subject which is a basic 
requirement in any profession 
in life.

McMedal while speaking at 
the Lagos PR Industry Gala and 

Awards (LaPRIGA)  held recently 
affirmed that Promasidor has 
done well in ensuring that students 
imbibe the culture of having Math-
ematics as one of their favourite 
subjects in school.

Oluwatooni Odewole, Assis-
tant Brand Manager, Promasidor 
while receiving the award, said the 
award was deserving as it shows 
the company‘s strong commit-
ment in improving the standard of 
education and encouraging them 
to erase the notion that Mathemat-
ics is a difficult subject that should 
be neglected.

 ‘It is part of the corporate social 
responsibility (CSR) initiative of 
the company which has greatly 
imparted on students’ perception 
of the subject,’ she stated.

On his part, Olivier Thiry, Man-
aging Director of Promasidor 
Nigeria Limited, said the CSR 
initiative is a strong foundation of 
Science, Technology, Engineering 
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A former Managing 
Director, Nigerian 
Shippers’ Council 

(NSC), Kingsley Usoh, has 
urged importers and other 
traders to stop bringing 
sub-standard products into 
the country.

Usoh made the plea in an 
interview with the News Agen-
cy of Nigeria (NAN) in Lagos.

“There is a standard in 
China. Our brothers will go 
to China and tell them to 
do things lower than their 
standard and bring them 
into the country.

“Why are we blaming 
China? You blame the 
Standards Organisation 
of  Nigeria ;  you blame 
Customs and traders who 
travel to bring substandard 

Raising of duties on 
luxury items by the 
Federal Government 

was sacrosanct, considering 
current economic challenges 
in the country, Emmanuel 
Eze,  Chief Executive Officer 
(CEO) of Perfecta Invest-
ment Trust has said

Eze,told the News Agen-
cy of Nigeria (NAN) in La-
gos, that the move was long 
overdue.

The CEO, who lauded the 
Federal Government’s ini-
tiative, added that it would 
enable the government meet 
its revenue projections.

“Jerking up the duty on 
luxury items is in order due 
to the fall in global commod-
ity prices.

“It could be classified 
as some form of wealth re-
distribution, which is like 
taking from the rich to take 

products.
“We need to change the 

way we do things and put 
Nigerian first before engag-
ing in any business,’’  NAN 
quotes Usoh as saying.

He urged Nigerian trad-
ers as well as business per-
sons to change the mental-
ity of `Getting Rich Quick’ 
no matter the condition.

Usoh faulted an asser-
tion that “government’s 
policies are affecting im-
portation of goods into the 
country’’.

He said it was the state 
of the country that affected 
importation.

Usoh said that Nigeria 
was an import-dependent 
nation, adding that “until 
it starts to be producing 

care of the generality of the 
society.

“Besides, it will reposition 
home-made goods to take ad-
vantage of the market space.

“It will enable local man-
ufacturers take over the huge 
opportunities provided by 
the tariffs, especially in the 
automobile industry.

“The duty will  create 
some leverage for foreign 
companies to partner with 
indigenous ones in the pro-
duction of such items, there-
by boosting the domestic 
economy,” he said.

NAN reports that the Fed-
eral Government on Dec. 
28, 2016, under its new Eco-
nomic Community of West 
African States (ECOWAS) 
Common External Tariff 
(CET) regime, raised duties 
on some items.

Ex-Shippers’ Council boss decries 
importation of substandard products

Expert says raising duties on 
luxury items long overdue

and Mathematics (STEM) educa-
tion has become very important at 
this stage when Nigeria is deter-
mined to broaden its economic 
base like that of the developed 
world.

“STEM courses are pivotal to 
a nation’s technological advance-
ment and Mathematics, which has 
historically been seen by students 
as an unattractive subject is a key 
component of STEM education,” 
he said.

To galvanise students’ inter-
est in the subject, the company 
significantly increased the prize 
money for the finals of this year’s 
competition for both students and 
teachers. This year, the top prize 
student winner in each category 
went home with one million naira 
in addition to an all-expense paid 
education excursion outside the 
country. Also, the teachers of the 
winners in each category got four 
hundred thousand naira each.

for other countries, our 
economy will not stabilise”.

The former managing 
director said that over 70 
per cent of what country 
used, came from abroad.

He said this was why 
government used the for-
eign exchange from oil to 
pay  bills.

“ F o r m e r  P r e s i d e n t 
Obasanjo regime tried to 
salvage us some years ago 
because we were owing a 
lot of money and some of 
those things we were owing 
were those things we had 
consumed,” Usoh said.

He, however, said that 
government should ap-
p o i n t  k n o w l e d g e a b l e 
people to advise it on any 
measure it intends to take. 
(NAN)

The new rate is contained 
in a circular by the Minister of 
Finance, Kemi Adeosun, to the 
Nigeria Customs Service (NCS).

Importers of yachts and 
other luxury automobiles 
such as SUVs, boats, sports 
cars, and other vessels are now 
to pay 70 per cent of the value 
of the vehicles as taxes (duties) 
to the NCS.

Other major items affected 
include sugar cane and salt 
from 10 per cent to 70 per cent; 
alcoholic spirits, beverages 
and tobacco from 20 per cent 
to 60 per cent, and rice from 10 
per cent to 60 per cent.

Also included on the list 
are packaged cement, from 
10 per cent to 50 per cent; 
cotton/ fabric materials, from 
35 per cent to 45 per cent, and 
used cars, popularly known as 
Tokunbo, from 10 per cent to 
35 per cent.



Small-scale manufacturers hardest 
hit by economic slump

E
ven though all busi-
nesses are hit by Nige-
ria’s economic slump, 
small- and medium-
scale (SME) manufac-

turers are the most affected in the 
mix, according to some of their 
members.

Unlike other SMEs, small-scale 
manufacturers need machinery 
and raw materials to operate. In 
the current situation where foreign 
exchange is scarce and costly, 
many of them have had the biggest 
headache of finding the greenback 
needed to import these necessities.

In 2016 some of them had pro-
duction interruptions a number 
of times owing to input shortages, 
leading to revenue and market 
losses, said Frank Jacobs, president, 
Manufacturers Association of Nige-
ria (MAN).

Some of them wishing to invest in 
backward integration in 2016 could 
not do so because they did not have 

Due largely to contraction in 
GDP growth, rising unemploy-
ment rate, falling consumer 

purchasing power, galloping inflation, 
among others, the real estate market 
now has more empty residential than 
commercial buildings, leading to high 
vacancy factor index (VFIX) estimated 
to rise 80 percent this year, up from 
74 percent by the last quarter of 2016.

VFIX is an indicator of the state 
of the real estate market in the up-
per class neighborhoods of Nigeria 
including Lekki, Victoria Island and 
Ikoyi in Lagos; Maitama, Wuse 2, 
Asokoro in Abuja and such areas as 
Trans Amadi, Peter Odili Road and 
Old GRA in Port Harcourt.

The residential VFIX increased 
by 6.6 percent from 177 early 2016 
while commercial VFIX remained flat 
at 148. The reason for this is not far-
fetched. Financial Derivative Com-
pany Limited in one of its economic 
reports on VFIX in real estate market 

Why real estate market vacancy rate is 
higher in residential buildings

CHI Limited rewards consumers

NSE: Forte Oil emerges worst performing 
stock in 2016, drops by 74.42%
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the financial muscle to do so. Bor-
rowing from banks was not easy at 
interest rates of 18 to 30 percent.

Large-scale manufacturers and 
multinationals could afford gas 
plants and even coal-fired plants, 
but SME players cannot. They use 
generators that consume diesel or 
fuel. Diesel price is over N200 per 
litre, while fuel price is N145, which 
is expensive for many of them who 
have to run generators for long hours.

Other categories of SMEs can 
afford to shut down generators at 
fits and starts, but manufacturers in 
this class cannot, otherwise they will 
suffer damage at their factories, says 
Ike Ibeabuchi, CEO of MD Services 
Limited.

Their revenue is small relative to 
multinationals and large enterprises, 
because they have limited funds for 
marketing and advertisement. Poor 
patronage of made-in-Nigeria prod-
ucts and multiple taxes affect them 
the more.   They have limited mar-
ket access and poor road network, 
which hinders them from reaching 

explained that residential properties 
have a higher sensitivity to economic 
downturn.

“A residential property can easily 
be vacated without the tenant incur-
ring a huge cost. Business, however, 
will face high costs for moving and so 
the decision is not made as quickly. 
For example, companies will face 
switching costs like changing ad-
dresses on business cards and will 
most likely lose some customers as a 
result”, said Mercy Ogah in the report.

The contraction in the country’s 
GDP which happened in two consecu-
tive quarters leading to the present 
recession in the country coupled with 
rising unemployment rate, which 
over 60 percent at the moment have 
contrived to lower the demand for 
housing and pushed the index higher.

The housing market has, in the 
past 12-18 months, seen many empty 
or unoccupied buildings and the 74 
percent rise in VFIX in 2016 shows the 
rate of increase in the number of vacant 
properties based on the housing stock 

With the consumer at the 
heart of its operations, Chi 
Limited, Nigeria’s market 

leader in fruit juices and Beverages, 
has leveraged on this understanding 
by regularly connecting with con-
sumers through various initiatives in 
the digital social networking space.

Active across all the leading 
social media platforms like Face-
book, Twitter and Instagram, CHI 
Limited recently concluded a series 
of social media contest such as ‘My 
100% Achievement Contest’ and 
‘Tea Side of Life Promo’ for Chivita 
100% fruit juice and Chi Ice Tea 
respectively.

Other promos included Hol-
landia Yoghurt’s ‘Colours of Good-
ness Contest’, Chi Happy Hour 
‘Burst of Refreshment Dance Con-
test’, Chi Exotic ‘My Exotic Weekend 
Promo’ and Chivita Active ‘Vegetable 
fruit Mix Promo’.

One way for any brand to survive 

Forte Oil  Plc.  has emerged 
the worst performing stock 
in 2016 in percentage terms 

having dropped by 74.42 per cent, 
the News Agency of Nigeria (NAN), 
reports.

Statistics obtained from the 
Nigerian Stock Exchange (NSE) for 
the period showed the stock which 
in 2016 was worth N330 depreciated 
by 74.42 per cent to close trading at 
N84.43 per share.

NAN reports that Skye Bank fol-
lowed with a loss of 68.35 per cent 
to close at 50k compared with N1.58 
it opened for the year.

Caverton shed 63.56 per cent to 
close at 90k against N2.47, while Dia-
mond Bank lost 61.74 per cent to close 
at 88k in contrast with the year’s open-
ing price of N2.30 per share.

Sterling Bank dipped 58.47 per 
cent to close at 70k against N1.83 and 
Lafarge Africa which opened for 2016 at 
N96.80 decreased by 57.70 per cent to 
close at N40.95 per share among others.

Commenting,  Ambrose Omordion, 
the Chief Operating Officer, InvestData 

consumers. Between June 2015 and 
August 2016, 54 of manufacturers in 
this category had to shut down ow-
ing to these challenges, according 
to Jacobs,

“The small and medium compa-
nies (SMEs) are not being looked at, 
coupled with the fact that we have in-
frastructure deficit. If you come to my 
factory, you would probably climb so 
many motorcycles because the roads 
are very bad. We use a lot of power. As 
you and I know, the epileptic power 
supply is worsening. In addition, the 
general operating environment is 
very poor: multiple taxation, multiple 
regulatory agencies and so on,” said 
Ikpong O. Umoh, chairman of the 
Cosmetics and Toiletries Group of 
MAN and managing director of Stel-
larchem Nigeria Limited.

Umoh stressed the need for the 
government to pay a closer atten-
tion to manufacturers in this class 
by making more foreign exchange 
available for them and ensuring 
they import major inputs without 
paying tariff.

as at January 2015.
In a very significant way, the Fed-

eral Government policy on exchange 
rate, especially the flexible exchange 
rate regime has affected activities 
in the real estate market as building 
materials used for construction are 
part of the 41 items restricted from the 
official foreign exchange market. These 
include cement, roofing sheets, iron 
rods, wooden doors, and ceramic tiles.

“Their prices are subject to parallel 
market fluctuations thereby increasing 
the cost and final prices of housing. For 
example, the price of cement has gone 
up considerably N1500 to N2,500 per 
bag as a result of exchange rate fluctua-
tions”, Ogah said, adding that there is a 
positive correlation between the VFIX 
and the average parallel market rate.

Presently, the future for the real 
estate market is still not bright, at least, 
in the short to medium term. With 
the parlous state of the economy, it is 
difficult to expect a quick recovery of 
the VFIX as there is a time lag for the 
market to return to equilibrium.

FG challenged on economic policies 

Some experts in the oil and gas 
sector have urged the Fed-
eral Government to pursue 

economic policies  with  human 
face in 2017.

They gave the advice in sepa-
rate interviews with the News 
Agency of Nigeria (NAN) in Lagos.

  They said that companies in 
nearly all sectors of the economy 
downsized in 2016 due to reces-
sion and corruption.

 Oluwaseyi Gambo, the imme-
diate past National Public Rela-
tions Officer of PENGASSAN, said 
that Nigerians expected a more 
dynamic economic team.

“We expect more purposeful 
economic policies and a more 
sensitive budget that will at least 
bring a smile to the faces of the 
populace as promised by this ad-
ministration.

“I also expect government to 
make policies that will force Nige-
rians to look inward, buy and pa-
tronise made-in-Nigeria products, 
including made-in-Nigeria cars.

“More emphasis should be 
put on power generation so that 

our industries can be revived and 
have capacity to employ millions 
of Nigeria job seekers.

“If the budget can lay the foun-
dation for these things, recession 
should soon be a thing of the past,” 
he said.

Edwin Nwachukwu, the Man-
aging Engineer, Frazimex Engi-
neering Nigeria Ltd., urged the 
government to look inward and 
encourage foreign investments 
into the economy.

“As long as oil and gas con-
tinue to be the main stay of our 
economy, fixing the Niger Delta 
issues should be a priority to Bu-
hari if revenue from oil is expected 
to fund any significant part of the 
2017 budget.

“The way the government is 
executing his war on corruption is 
not helping the economy.

“People with money are not 
free to invest.

“The anti-corruption agents are 
constantly harassing perceived 
wealthy people and making them 
to buy off the dollars to save their 
money,” he said. (NAN)

in today’s ever-changing market-
place is to provide real-time, per-
sonalized experiences that reach 
consumers just as they need them. 
This is because most consumers, in 
an era of mobile technologies, are 
now always connected and are able 
to find information within seconds. 
This has put them in control of their 
own experiences making them more 
powerful than ever.

The company achieves this by 
constantly activating all important 
consumer touch points in exciting 
and fun ways that also rewards the 
consumer.

In what was a very creative and 
effective social media engagements, 
the highly successful promotions 
generated huge interest and tremen-
dous participation. The number and 
quality of entries from consumers 
for the promos also ensured that 
it remained very interactive and 
competitive.

Ltd., attributed Forte Oil loss to weak 
earnings and AMCON related deal.

Omordion said that Skye Bank 
performance was due to lack of mar-
ket confidence in its stocks since the 
change of management by the Central 
Bank of Nigeria (CBN) and huge loss 
position posted in 2015 financial year.

He added that Caverton’s weak 
earnings and narrow business model 
affected the company’s price move-
ment, noting that dwindling earnings 
on increasing non-performing loan 
affected Diamond Bank shares.

“Sterling Bank is market forces, 
while Lafarge Africa is increasing nega-
tive position of the company,’’ he said.

Conversely, Dangote Flour was the 
best performing stock in percentage 
terms during the review period having 
improved by 276.11 per cent to close at 
N4.25 per share against opening price 
of N1.13.

UBA Capital trailed with a growth 
of 108.40 per cent to close at N2.73 
compared with N1.31 and Total which 
opened at N147.01 rose by 103.39 per 
cent to close at N299 per share.

L-R: Jonathan Onajobi, Permanent Secretary, Ogun State Ministry of Commerce and Industry; Sunday Akpoyibo, MD/CEO, 
Asteven Renewable Energy Company; Bimbo Ashiru, Ogun State Commissioner for Commerce and Industry and Petra Egwuatu, 
business development manager, Asteven Renewable Energy Company during facility tour of the factory which is about to be 
commissioned by Governor Ibikunle Amosun Asese, along Lagos-Ibadan expressway. 
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W
orld leading 
digital currency, 
bitcoin opened 
the first day of 
trading in 2017 

on a very positive note, at $1019 
(about N330, 668.79 at the official 
rate as at Wednesday 4, 2016). It 
is the first time in three years it is 
reaching such high.

Bitcoin is used to move mon-
ey across the world in record 
time, anonymously and it is free 
of control from any central bank 
or government which makes it 
very appealing for people who 
want to get away from capital 
controls.

Expectedly, several bitcoin 
evangelists are predicting a bum-
per harvest for the industry in 
2017. For instance, Alejandro 
De La Torre, Business Develop-
ment at BTC.com told Bitcoin-
Magazine in an interview, “If the 
demonetization as we have seen 
in countries like India and Ven-
ezuela continues, I expect to see 
a blossoming of Bitcoin interest. 
Another trend I see emerging is 
Bitcoin security. Many users are 
realizing that their bitcoins are 
not safe in exchanges and are 
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switching to wallets that have 
beefier security or using cold 
storage.”

Roger Ver a bitcoin a re-
nowned thought leader in cryp-
tocurrencies stated that 2017 will 
probably be the best year for the 
digital currency.

“We are already seeing all-
time new highs in terms of mar-
ket capitalization. All-time new 
highs in terms of price per bitcoin 
are likely just around the corner 
as well. Nothing is more power-
ful than an idea whose time has 
come, and clearly the separation 
of money and state is happening 
right now before our eyes. And 
with the former CEO of Barclays 
Bank being appointed to the 
board of Blockchain.info, I think 
2017 will be the year we see tra-
ditional banks becoming deeply 
involved in bitcoin too,” Ver said.

There are different ways tra-
ditional banks can benefit from 
adopting bitcoin. In a 2014 ar-
ticle, global financial services 
firm UBS released a report titled 
‘Bitcoins and Banks’ where it 
concluded that bitcoin is not 
just a ‘problematic currency’, but 
more of a technology that could 
bring widespread benefits if co-

Bright outlook as Bitcoin jumps 
over $1000 on first day of trading

opted into traditional banking 
system.

UBS wrote “Setting aside its 
political agenda, we see Bitcoin 
as having some potential as a 
new transaction technology, 
where a bitcoin-like technology 
could provide a basis for a new 
shared payments and transfer 
system using existing currencies 
and securities. Such a system 

could reduce systemic costs, and 
provide faster, secure, transfers – 
particularly in the international 
arena.”   

An indication that traditional 
banks may be looking into getting 
involved in the bitcoin party be-
came evident in Nigeria when the 
Central Bank of Nigeria (CBN) 
teamed up with the Nigeria De-
posit Insurance Commission 

(NDIC) to set up a special com-
mittee to study bitcoin and the 
entire blockchain industry in 
December 2016.     

While explaining the posi-
tion of the two agencies, Umaru 
Ibrahim, managing director of 
NDIC stated “A lot of Nigerians 
have already started patronizing 
digital currency. Bitcoin has 
started to creep in and nobody 

can stop it in different economies 
of the world. Some central banks 
adopted the technology and are 
doing everything possible to 
develop new products. Owners 
of cryptocurrency do not need 
a bank, especially not a central 
bank.”

Among other things, the Bit-
coin committee is expected to 
come up with a regulatory propo-
sition that will ensure seamless 
operation of the digital currency. 
When that committee concludes 
its study sometime this year and 
it is adopted, it is likely that big 
players in the financial services 
industry in Nigeria will feel more 
confident in adopting bitcoin at 
some level of their operations.

The major fear of some stake-
holders in the financial services 
industry is the high volatility of 
the digital currency. The last 
time bitcoin surged beyond the 
$1000 mark was in 2013 and 
was majorly because users and 
speculators rushed to invest in 
a currency that was supposedly 
about to disrupt the industry. 
The value came crashing down to 
$400 a few weeks later following a 
hack on the Tokyo-based Mt Gox 

continues on page 18

continues on page 18

Many people 
start the New 
Year with a 
resolution to 

inculcate one behavioural 
change or the other, but 
equally important perhaps, 
would be the need to take 
concrete steps to add value 
to the quality of living and 
assets holding.

Owning a home is an 
aspiration many have, but 
making the decision to take 
the first step towards it may 
seem daunting for some, 
financially discouraging for 
others, and for some other 

Starting the year with a plan to own your home (1)

people, access to informa-
tion may be the limitation.

It is however important 

people do is to set out for 
something that is beyond 
what they need (in many 
cases). You can have a situ-
ation where a man builds 
a big house where many 
rooms are unoccupied, so 
it is important for people 
to (critically) determine 
what they need,” said Austin 
Ejola, Deputy Vice President 
at Planet Capital during a 
phone interview.

He added “Once you’ve 
been able to put that to-
gether, the next thing is to 
determine if what you’re 
looking for is something that 

to start the year with a de-
termination to take con-
crete steps towards owning 

a home regardless of the 
limitations.

Natanel Lorens Lim-

ited, a composite real estate 
advisory and development firm 
noted on its website that in Ni-
geria, there are about 14 million 
housing units out of which about 
12 million units are for rentals. 
The implication of this is that we 
have more than 85% of the Nige-
rian population living in rented 
properties. This indices, is a testi-
mony to the large pool of people 
below the rich line. Without your 
own home, the propensity to cre-
ate wealth is zero. Owning your 
home is an important factor to 
wealth creation.

“The first thing is to actu-
ally determine the kind of home 
you are looking for. What most 

CALEB OJEWALE

Surefire to improving your 
financial life in 2017
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The Honourable Minister of Industry, Trade & Investment (MITI), Dr. Okechukwu 
E. Enelamah recently visited the Sympli headquarters to congratulate the company 
for earning the prestigious BRC certification.  Featured in the picture above are (from 
left to right): Mr. Anil Hemnani, Managing Director Primlaks Group (makers of Sympli 
line of foods); Mr. Ravi Hemnani, Chief Executive Officer, Primlaks Group; the Hon-
ourable Minister; Mr. Otunba Christopher Tugbobo, Chairman Venus Processing and 
Packaging and his wife, Mrs. Tugbobo.

E
xperts say Nigeria’s housing 
development policy which is 
skewed towards urban areas 
neglects other human settle-
ments such as rural dwellings 

and slums depriving many Nigerians of 
decent homes.

The laws, institutions and policy en-
vironment in which Nigeria’s real estate 
market is nested have had enormous 
influence on its development. This ranges 
from the legal right to own land, to the 
limits on leasing, to mortgage interest 
rate charged.

These various elements have cast a 
long and sometimes ugly shadow on the 
form and profitability of real estate devel-
oped. There are some generic questions 
related to the Land Use Act of 1978 but 
before those are treated a look at some 
current policy issues in terms of urbanisa-
tion and housing policies is important.

Recently, a panel of experts examined 
the problems of urbanisation, housing 
and policy framework needed to solve 
these problems.

The panel comprised Francisco Bolaji 
Abosede, former Commissioner, Ministry 
of Physical Planning & Urban Develop-
ment, Lagos State; Taibat Lawson, as-
sociate professor, department of Urban 
& Regional Planning; Femi Johnson, 
President, Mortgage Banking Associa-
tion of Nigeria, Mustapha Njie, Managing 
Director/CEO TAF Africa Homes.

Others were Johnson Bade Falade, 
MD/ CEO Gotosearch.Com Ltd and 
Wole Okunfulure, former Director Fed-
eral Ministry of Lands, Housing & Urban 
Development, Abuja.

There was a clear consensus among 

the panelists that housing development 
has been skewed towards urban settle-
ments, which puts pressure on urban 
infrastructure and keeps rural areas 
underdeveloped. They equally proffered 
solutions to reverse this trend.

Taibat Lawanson, associate profes-
sor of Urban and Regional Planning at 
the University of Lagos, emphasised the 
need for shift thinking about human 
settlements in Nigeria. “Human settle-
ments are not primarily rural or urban, 
they are where people live. We inherited 
urbanisation policies from the British that 
do not sit well with us. For instance, the 
concept of Government Reserved Areas 
and slums are outgrowths of the colonial 
GRA and native settlements dichotomy”

Lawanson contended that what is ur-
gently needed is a paradigm shift in urban 
planning. “Projects like the Eko Atlantic 
City might have their merits but who are 
those going to live in such houses, the 
middle and high income earners. How 
about the low income earners? What is 
needed urgently is Slum upgrading” she 
said as the audience greeted her sugges-

tions with thunderous applause.
To reach this goal, “our paradigm of 

development needs to be over-hauled, 
tweaked from top down to attract inves-
tors to the rural areas and from bottom up 
to protect interest of the people.”

Similarly, Femi Johnson, president, 
Mortgage Banking Association of Nigeria 
(MBAN) argued that “we have created a 
wide gap between rural and urban areas, 
neglecting the rural areas. Lagos has a 
housing deficit of about two million units 
and sees over 600, 000 new visitors annu-
ally. What this means is that there is grow-
ing pressure on existing infrastructure in 
Lagos with grave consequences.”

On the dearth of infrastructure and its 
impact on national development, some of 
the panelists highlighted that one critical 
example of this is the fact that Abuja is not 
readily accessible from most parts of the 
country by rail. The panelists contended 
that every level of government should 
do its bit because without infrastructure 
there can be neither a sustainable urban 
development nor national development. 
They equally lamented the fact that there 
is no central sewage system in any mega-

city in Nigeria.
Mustapha Njie, Managing Director/

CEO, TAF Africa Homes, who superin-
tended the African Union’s presidential 
villas developments in the Gambia, 
argued that government needs to give 
incentives to companies in order that 
they would be willing to deploy the capital 
needed to develop rural areas or set up 
businesses there.

“It is time to apply technology to 
manufacture houses not build them and 
only the private sector is capable of doing 
so, to attract the private sector, the right 
incentive system must be put in place” 
Njie said.

What accounts for the attraction to 
urban areas is largely the lack of basic 
social amenities such as schools capable 
of delivering quality education at the pri-
mary, secondary and tertiary levels and 
the absence of health and water facilities.

People familiar with various infra-
structure development studies and 
reports in Nigeria such as Olusegun 
Obasanjo, former President of the Fed-
eral Republic of Nigeria, said one of the 
biggest challenges militating against 
balanced development between urban 
and rural settlements is the lack of 
conscious effort among various levels 
of government to synergise and drive 
development.

“We need urgent village renewal 
projects. This would entail the provision 
of basic infrastructure such as public toi-
lets, health facilities, good schools and job 
creation. Government must realise that 
villages need to be consciously planned 
and integrated into the broad national 
economic development roadmaps” 
Obasanjo said.

STEPHEN ONYEKWELU

bitcoin exchange.
The current jump in value is believed 

to be driven by increased demand in 
China due to the drop of 7 percent 
in value of the Yuan representing the 
Chinese currency’s weakest annual 
performance in 20 years. Although the 
current surge is still some way off the all-
time high of $1,163 it reached in 2013, the 
main question on many people’s minds, 
is how long until the next crash?     

Bright...
continued from page 17

N
ew Year resolutions are fly-
ing over the air as people 
get down to the business 
of living their lives from 
the beginning of a cal-

endar year. To be sure, few may follow 
through while majority usually lose 
steam along the way and abandon the 
resolutions. In many respects, it has be-
come cliché to write a resolution.

It is human nature to be distracted. 
The people that will succeed faced some 
distractions along the way but they learnt 
to put them aside with great determina-
tion. There is no reason that should not 
be your story in 2017. It is possible to 
improve your financial life in 2017 if you 
follow the tips we have put down for you.

2016 was disappointing for almost 
everyone, so stop ruining the losses you 
made in that year. Maybe you lost your 
job, think of those who lost an entire 
because they could not survive. Maybe 
you did not get a promotion, think of 
those unable to secure paid employment 
even though they were actively searching 
throughout the year or those who were 
retrenched for one reason or the other.

Most of the projections for 2017 
sound very positive; crude oil prices is 
expected to rally, foreign investors are 
already positioning for a better invest-

Surefire to improving your financial life in 2017
FRANK ELEANYA

ment year; the government is serious 
about diversifying the economy and so 
many more bright projections. While 
that may be the case, it is also important 
to bear in mind that total turnaround of 
the economy will not happen by magic 
but by carefully thought out and well 
executed planning. In essence, if the 
government fails to follow through on 
the bright projections it might be a slow 
recovery after all.

Like the government, it is therefore 
important you start early to position your 

New Year resolutions are flying over the 
air as people get down to the business 
of living their lives from the beginning 
of a calendar year. To be sure, few may 
follow through while majority usually 
lose steam along the way and abandon 
the resolutions. In many respects, it has 
become cliché to write a resolution.

It is human nature to be distracted. 
The people that will succeed faced some 
distractions along the way but they learnt 
to put them aside with great determina-
tion. There is no reason that should not 
be your story in 2017. It is possible to 

improve your financial life in 2017 if you 
follow the tips we have put down for you.

2016 was disappointing for almost 
everyone, so stop ruining the losses you 
made in that year. Maybe you lost your 
job, think of those who lost an entire 
because they could not survive. Maybe 
you did not get a promotion, think of 
those unable to secure paid employment 
even though they were actively searching 
throughout the year or those who were 
retrenched for one reason or the other.

Most of the projections for 2017 
sound very positive; crude oil prices is 
expected to rally, foreign investors are 
already positioning for a better invest-
ment year; the government is serious 
about diversifying the economy and so 
many more bright projections. While 
that may be the case, it is also important 
to bear in mind that total turnaround of 
the economy will not happen by magic 
but by carefully thought out and well 
executed planning. In essence, if the 
government fails to follow through on 
the bright projections it might be a slow 
recovery after all.

Like the government, it is therefore 
important you start early to position 
yourself. One area analysts believe will 
be very positive is investing in equities. 
The reason is, the slow performance by 

equities might continue in 2017 due to 
the impact of scarcity of foreign currency. 
Hence, you can consider upgrading your 
knowledge on investments this January. 
Determine your investment cost first and 
then stop waiting, start already.

Secondly a new year is a fresh op-
portunity to redeem your less than 
appealing savings track record. Get a 
separate savings account and in some 
banks it is free. You may set the account 
as an investment fund or your emergency 
fund. Whichever you decide, increasing 
your savings will boost your net worth 
and improve your overall financial life.

Third, curtail your spending this year. 
Do not find yourself disbursing money 
you are unable to account for. This is 
one place your mobile phone become 
a very important ally by downloading 
personal finance apps like Mint.com etc. 
Apps like Mint allow you to categorize 
every single purchase and transaction. 
The apps also provide you with enough 
data to determine your typical monthly 
spending habits.

Finally, always make a budget for 
everything. According to Rob Berger, 
Forbes personal finance advisor, wealth 
is created, first, by spending less than 
you make. This is exactly what making a 
budget helps you achieve.    

Starting ....
continued from page 17

can be done in a year. Taking into 
consideration what your earnings 
are from your different sources of 
income, if it is not something you 
can do in a year, and then make 
a reasonable estimation of how 
long it will take. Also, if it is not 
something you’re going to do from 
your savings, then it is important 
to determine if a mortgage will be 
needed, and generally, a reason-
able assessment of the home to 
be acquired and how it relates to 
your financial strength so that you 
can meet up with other important 
obligations.”

There are many real estate 
companies now offering mort-
gages and rent-to-own schemes 
in Nigeria, each with a different 
package and appeal to its target 
customers. Apart from purely pri-
vate sector driven schemes, there 
are also those by government at 
both federal and state levels.



New Year’s resolutions 
are a bit like babies: 
They are fun to make 
but extremely difficult 

to maintain.
Each January, millions of people 

across the globe resolve to better 
themselves in some way. A much 
smaller percentage of people actu-
ally make good on those resolu-
tions. While about 75 percent of the 
people stick to their goals for at least 
a week, less than half (46 percent) 
are still on target six months later, 
a study found.

It is hard to keep up the enthu-
siasm months after you have swept 
up the confetti, but it is not impos-
sible. This year, pick one of the 
following worthy resolutions, and 
stick with it for your health.

Lose weight
The fact that this is perennially 

among the most popular resolu-
tions suggests just how difficult it is 
to commit to. But you can succeed 
if you do not expect overnight suc-
cess. “You want results yesterday, 
and desperation mode kicks in,” 
says Pam Peeke, MD, author of 
Body for Life for Women. “Beware 
of the valley of quickie cures.”

Also, plan for bumps in the road. 
Use a food journal to keep track of 
what you eat and have a support 
system in place. “Around week 
four to six...people become excuse 
mills,” Dr. Peeke says. “That’s why 
it’s important to have someone 
there on a regular basis to get you 
through those rough times.”

Get more sleep
You probably already know that 

a good night’s rest can do wonders 
for your mood—and appearance. 
But sleep is more beneficial to your 
health than you might realize.

A lack of sleep has been linked 
to a greater risk of obesity and 
diabetes. And sleep is crucial for 
strengthening memories (a process 
called consolidation). So take a 
nap—and do not feel guilty about it.

Cut your stress
A little pressure now and again 

will not kill us; in fact, short bouts of 
stress give us an energy boost. But 
if stress is chronic, it can increase 
your risk of—or worsen—insomnia, 
depression, obesity, heart disease, 
and more.

Long work hours, little sleep, no 
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exercise, poor diet, and not spend-
ing time with family and friends can 
contribute to stress, says Roberta 
Lee, MD, an integrative medicine 
specialist at Beth Israel Medical 
Center, in New York City, and the 
author of The Super Stress Solution.

“Stress is an inevitable part of 
life,” she says. “Relaxation, sleep, 
socializing, and taking vacations 
are all things we tell ourselves we 
deserve but don’t allow ourselves 
to have.”

 
Cut back on alcohol
While much has been written 

about the health benefits of a small 
amount of alcohol, too much tip-
pling is still the bigger problem. (In 
fact, binge drinking seems to be on 
the rise.)

Drinking alcohol in excess af-
fects the brain’s neurotransmitters 

and can increase the risk of depres-
sion, memory loss, or even seizures.

Chronic heavy drinking boosts 
your risk of liver and heart disease, 
hypertension, stroke, and mental 
deterioration, and even cancers of 
the mouth, throat, liver, and breast.

 Quit smoking
Fear that you’ve failed too many 

times to try again? Talk to any ex-
smoker, and you’ll see that mul-
tiple attempts are often the path 
to success.

Try different methods to find 
out what works. And think of the 
cash you’ll save! (We know you 
know the health benefit.)”It’s one 
of the harder habits to quit,” says 
Merle Myerson, MD, director of the 
Cardiovascular Disease Prevention 
Program at St. Luke’s and Roosevelt 
Hospitals, in New York City. “But I 
always tell people to think of how 

Kanaris says.
 Save money
Save money by making healthy 

lifestyle changes. Walk or ride 
your bike to work, or explore 
carpooling. (That means more 
money in your pocket and less 
air pollution.)

Cut back on gym membership 
costs by exercising at home. Many 
fitness programs on videogame 
systems like Nintendo’s Wii Wii 
Fit Plus and Microsoft’s Xbox Ki-
nect Your Shape Fitness Evolved 
can get you sweating.

Take stock of what you have in 
the fridge and make a grocery list. 
Aimless supermarket shopping 
can lead to poor choices for your 
diet and wallet.

Go back to school
No matter how old you are, 

heading back to the classroom 
can help revamp your career, 
introduce you to new friends, and 
even boost your brainpower.

A 2007 study found that mid-
dle-age adults who had gone 
back to school (including night 
school) sometime in the previ-
ous quarter century had stronger 
memories and verbal skills than 
those who did not. 

What’s more, several studies 
have linked higher educational 
attainment to a decreased risk of 
Alzheimer’s disease.

“You are gaining a sense of 
accomplishment by gaining 
new knowledge, and you are out 
there meeting people and creating 
possibilities that were never there 
before,” Kanaris say

much money they will save.”
Travel
The joys and rewards of vaca-

tions can last long after the suitcase 
is put away. “We can often get stuck 
in a rut, and we can’t get out of our 
own way,” Kanaris says. “Everything 
becomes familiar and too routine.”

But traveling allows us to tap 
into life as an adventure, and we 
can make changes in our lives 
without having to do anything too 
bold or dramatic.

“It makes you feel rejuvenated 
and replenished,” he adds. “It gets 
you out of your typical scenery, 
and the effects are revitalizing. 
It’s another form of new discovery 
and learning, and great for the 
body and the soul.”

 Volunteer
We tend to think our own bliss 

relies on bettering ourselves, but 
our happiness also increases 
when we help others, says Peter 
Kanaris, PhD, coordinator of 
public education for the New 
York State Psychological Asso-
ciation.

And guess what? Happiness is 
good for your health. A 2010 study 
found that people with positive 
emotions were about 20 percent 
less likely than their gloomier 
peers to have a heart attack or 
develop heart disease. Other 
research suggests that positive 
emotions can make people more 
resilient and resourceful.

“Someone who makes this sort 
of resolution is likely to obtain 
a tremendous personal benefit 
in the happiness department,” 

ALYSSA SPARACINO
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Trevor Nelson: My family values

T
h e  D J  a n d 
b r o a d c a s t e r 
talks about his 
strict father and 
the Christmas 

gift that changed his life
My dad, Andrew, was a 

town boy from St Lucia’s 
capital, Castries. My mum, 
Willianna, was a country 
girl. Dad was the sharp 
one, while Mum was the 
young, school-teachery 
type. Dad arrived here in 
his early 20s, found work, 
and then sent for Mum. 
She was 19 when she had 
my sister Ophelia, and 21 
when I was born. I have 
two younger sisters. My 
dad had three girls with 
my mum, and there are 
half-sisters in St Lucia 
from before his marriage.

Dad had a radiogram 
the size of a sideboard – we 
weren’t allowed to touch 
it. He had 78s and singles 
of Nat King Cole, Perry 
Como and Lord Kitchener.

When I was eight my 
godfather gave me the best 
Christmas present I ever 
had. The Jackson 5’s Great-
est Hits changed my life. I 

on my child.
Before I left home in my 

late teens I’d had two holi-
days, both to St Lucia. The 
first time I was seven, and 
we stayed with my grand-
aunt Baby and I hated the 
place. I hated the creepy 
crawlies, the food, the 
mosquitoes and the way 
everybody disciplined 
you. At 16, I loved it : I 
met a girl I didn’t even 

kiss. Dad and I weren’t 
on the best of terms, as 
he thought music was 
taking over my life and I 
would fail all my O-levels. 
Little did he know, it was 
because of him and his 
record collection that I 
got into music.

Hurricane Allen struck 
in 1980, and I remember 
huddling together at my 
half-sister’s house. All my 

aunts and uncles lived 
in St Lucia and the hur-
ricane made me realise 
how vulnerable they were 
to the elements.

The place I hated when 
I was seven I love now: 
I have a holiday home 
and joint citizenship. 
My mum is in remission 
from cancer and it breaks 
my heart she can’t retire 
properly to St Lucia, and 
has to stay in cold Lon-
don.

Mali is my daughter 
from my first relation-
ship. We’re getting closer 
and closer, but I didn’t 
bring her up. She’s ad-
dicted to music and I 
totally get it. She’s a dif-
ferent soul to Miles. I 
wouldn’t wish divorce on 
anyone and I don’t think 
my son has benefited 
from that.

I’m not good at nepo-
tism: I’m a believer in 
doing it yourself. I’ve had 
really tough times and 
I haven’t asked anyone 
for help – I’ve dug myself 
out of whatever hole I’ve 
fallen into.

didn’t realise how much I 
loved music until I owned 
my first piece of vinyl.

Ophelia and I were al-
most twins – close when 
we were young and still 
close, but it’s not like we 
have to speak to each 
other every week. I used 
to miss family events: I’d 
been to one barbecue in 
15 years. Chilling out had 
no chance against listen-
ing to new music, doing 
gigs and going round the 
world with MTV. While I 
wouldn’t change any of it, 
I see how family ties can 
suffer.

I doff my cap to my 
dad being able to buy our 
house in Hackney, work-
ing as a bus conductor. 
When I was seven he re-
invented himself as a fi-
nancial adviser for Abbey 
Life, and took out every 
insurance policy he sold. 
It was drilled into me: save 
money, don’t waste mon-
ey, switch that light off. I 
found it tedious hearing it 
time and time again, but 
I’ve no doubt it shaped the 
way I became financially.

My son Miles doesn’t 
share my values because 
I didn’t want to bore him. 
This is the problem with 
dads who are strict: you 
go out of your way not to 
be them. 

You remember how 
nervous and scared you 
were. The problem is you 
also think the discipline 
made you a better person, 
but I don’t want to inflict it 
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This year, get out of your own way

T
here is just that thing 
about the New Year 
that infuses unchal-
lengeable hope in 
you- it does not mat-

ter what stage you are in life, 
there is huge delight about 
opening a new page, or having 
‘that new sheet to write on’; 
as an outcome of this, we all 
typically decide to be a better 
version of ourselves. So, we 
design vision boards and write 
new year resolutions but sadly 
very few achieve all they have 
written; not because the inten-
tions and plans are not right, 
but because according to Julian 
Hayes II, a life coach, we hold 
ourselves back through self-
destructive habits.

I thought I’d share with you 
today, 6 habits that can help 
you get out of your own way to 
success this year:

Stop the negative self-
talk: “I could never lose 20 
pounds.”“I’m so stupid, I could 
never do that job.”“I’ll look 
stupid and weird if I try to wear 
some of those clothes.”When 
you receive a compliment about 
your work, you say, “Oh, that’s 
nothing.”

These are the types of things 
most people say when suffering 
from negative self-talk. Self-talk 
is a normal process we all ex-
perience, but once it becomes 

fear of losing their identity, more 
responsibility being added, 
raised expectations, and not 
being able to handle success 
well.Success is a good thing, 
everyone deserves to live out 
his or her dreams and have a 
positive impact on the world. 
Handle success by staying au-
thentic and remembering who 
you are, accept you won’t please 
everyone, and be comfortable 
with every decision you make.

Stop people pleasing: Do 
any of these descriptions sound 
like you?

•I want everyone to like me
•I’m scared/I try to avoid 

disagreeing with people
•I never speak my mind
•I never say no (I’m a yes-

man)
•I never get angry

•I never tell someone how 
I feel, even when they make 
me angry

•I’d rather go along with the 
pack than stand my ground

If any of these describe you, 
it’d be great to tell yourself “No 
more!”

It’s time for you to stop play-
ing the role of the ‘doormat’ 
and start becoming selfish and 
putting yourself first. For each 
second you remain in this peo-
ple-pleaser role, a piece of you 
dies.People pleasers are taken 
advantage of, prone to stress 
and depression, develop resent-
ment over time toward people 
in their lives, and are prone to 
health issues. Once you quit 
people pleasing, you’ll regain 
your sense of who you are and 
build up confidence.

Stop procrastination:
Perfectionism is the mother 

of procrastination. Procrastina-
tion is another form of lazi-
ness. Procrastinators sabotage 
themselves from becoming the 
best versions of themselves. 
Procrastinators are sidetracked 
by insignificant factors that ulti-
mately derail their goals.

There are many variations 
of procrastination.To stop pro-
crastinating, make you actions 
precise and calculated, have 
some form of accountability 
established, and set your goals 
up in a way in which they are 
small, manageable, and easily 
achievable.

Have yourself a successful 
2017!

filled with irrational ideas that 
are negative, then there’s a 
problem.The story that goes on 
in your head is a hundred times 
worse than the actual story go-
ing on in your day-to-day life.

Silencing the inner critic 
and putting a positive spin on 
things are two of the best ways 
to eliminate negative self-talk. 
Start by eliminating negative 
vocabulary, such as always, 
can’t, never (and ever), won’t, 
but, should, and try.As Yoda 
would say, “Do or do not. There 
is no try.”

 Stop criticizing and judg-
ing others: Do you realize how 
quick people are to judge and 
label other people even without 
knowing them?To become the 
best version of yourself, you 
need to eliminate all negative 
energy. When you throw nega-
tive energy at people, you’re 
potentially damaging a person’s 
self-worth and self-esteem. 
You’re also throwing buckets 
of negative energy out into the 
environment yourself.

Those who are selfish and 
bitter with the world never fin-
ish first. Not always easy, but 
avoid criticizing and judging 
others by not assuming any-
thing; pretend to walk in their 
shoes to see the situation from 
their perspective.

Stop the fear of failure: Do 
you tell people beforehand that 
you don’t expect to succeed or 
thrive in order to lower expec-
tations?

If this describes you, then 
you likely suffer from fear of 
failure. It’s important to real-
ize that failure is a natural part 
of life and doesn’t signal the 
end of the world. Especially as 
highly successful people, such 
as Steve Jobs, Richard Branson, 
and Bill Gates have all failed at 
some point in their life. Failure 
is needed because that’s when 
valuable insights are learned 
that can drive you to become 
highly successful in life.

Overcome your fears by ana-
lyzing all potential outcomes, 
practice positive thinking, have 
a worst-case scenario to ease 
your worries.

Remember: “Fear will do 
one thing and one thing only: 
hold you back.” – Kya Aliana

Stop the fear of success: 
If you get nervous when ev-
erything seems to be going 
well, because  in your mind life 
can’t possibly be this awesome, 
so naturally something goes 
wrong as expected?Do you 
get close to making the major 
breakthrough, but something, 
somehow, falls through?

Fear of success hides in our 
subconscious and displays itself 
in scenarios like the examples 
above.

People are afraid of success 
for a myriad of reasons, such as 
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‘The economy will improve with more 
investments in the entertainment industry’

Local brands gets boost as Moroccan king visits Okunoren

King Mohammed 
VI of Morocco was 
recently on a state 
visit to Nigeria 

where he led a 300-man 
delegation to meet with 
President Muhammadu 
Buhari and numerous other 
government officials as well 
as members of the private 
sector in order to firm up 
bilateral agreements be-
tween both countries. In his 
entourage were his cousin, 
Prince Moulay Ismail and 
his Agriculture and Fisher-
ies minister, billionaire Aziz 
Akhannouch. The billionaire 
monarch has been visiting 
various African countries in 
a bid to strengthen ties and 
diversify its partnerships.

W
eeks back, 
S a n d r a 
Oyewole, 
m e d i a 
and intel-

lectual property lawyer, 
delivered the post Made-
in-Nigeria (MAIN) Fes-
tival lecture on ‘Innova-
tion and Technology in 
Nigeria as a Catalyst for 
Economic Growth and 
Development’.  In the face 
of economic downturn, 
she explained how the 
Nigerian economy can 
do better with more and 
strategic investments in 
the creative industry, espe-
cially entertainment.

Citing countries such 
as China, Russia, and the 
United Kingdom as suc-
cess stories, Oyewole dis-
closed that the Chinese 
government has taken 
advantage of its creative 
and innovative industry 
and that has taken the 
country’s entertainment 
industry to greater height 
and command global at-
tention.

For her, ‘Felebration’, 
a Nigeria entertainment 
export, which promot-
ers across the world have 
licensed the rights to host 
and organise in their re-
spective countries, “can 
commend global attention 
and earn foreign exchange 
if Nigeria package it well 
and pay further attention 
to the creative and enter-
tainment industry”.

According to her, it is 
not all gloom and doom 
for the industry.“When 
considering how to lever-
age and grow our economy 
using innovation and tech-

portation of pirated books”. 
She however, highlight-

ed ways to strengthen the 
industry, “I want to note 
that while it may seem 
like a herculean task to 
continue to connect our 
creative and innovative in-
dustries to the economy, it 
is doable. Other countries 
face similar herculean 
tasks and are able to tackle 
them. I say this because 
as noted above, we are 

already making inroads”.
To further the fight 

against intellectual prop-
erty theft in the country, 
the intellectual property 
lawyers pointed Nigeria 
to the anti-piracy police 
in the UK.

The Intellectual Prop-
erty Office (IPO) of UK 
established Police Intel-
lectual Property Crime 
Unit (PIPCU), a special-
ist national police unit 

dedicated to protect UK 
industries that produce 
legitimate, high quality, 
physical goods and online 
digital content.

Some of the successes 
of PIPCU include; £3m 
worth of fake goods seized 
since September 2013; 
Operation Watch which 
identifies 30,000 individ-
ual images of counterfeit 
goods on Facebook; and 
conviction of individuals 

from an illegal music fo-
rum sentenced and jailed. 
The 51-page crime report 
of 2014/2015 has more 
details. The UK is one of 
the leading countries in 
the fight against piracy and 
counterfeit.

Impressed with the 
success of the Chinese 
Film Industry, Oyewole 
noted that in Decem-
ber 2015, the Hollywood 
Reporter reported that 
the Chinese film indus-
try was valued at over 
$6.5billion. “Yes, the fig-
ure is correct. The fact 
is that all countries have 
their film industries; it 
is just that the big three 
tend to dominate the 
headlines. Who would 
have thought that China 
had a film industry worth 
that much? But the fact 
is that China has rec-
ognised the roles of its 
creative and innovative 
industries and by doing 
the following, boosted 
its values- strengthen-
ing of its laws, building 
of studios, enforcement 
of the laws and clamp-
ing down on piracy and 
counterfeit”, she said.

On the issue of the 
country’s unemployment, 
and how the innovative 
and entertainment indus-
try can salvage us from this 
menace. The lawyer said 
that the broadcast media 
segment of the country 
alone can employ over 
2,000 Nigerians as wit-
nessed in various Nigerian 
films such as ‘Invasion’, 
‘Tango with me’, ‘The Gods 
are not to Blame’ and so 
many others which saw 
over 892 Nigerians em-
ployed.

nology we should consider 
what goals have been met. 
We have the talent, we 
have laws and there are 
plans to promulgate new 
laws, we have regulatory 
and security agencies like 
the Lagos State Law on 
Street Trading, there is 
finance like Project Nol-
lywood and the Bank of 
Industry (BOI) and the 
Nigerian Customs Service 
is clamping down on im-

While in Nigeria, the 
King gave the Made-in-
Nigeria drive of the Federal 
Government a great boost 
by visiting the Lagos store 
of renowned menswear 
brand, Okunoren Twins in 
Dolphin Estate. The brand 
which is well known within 
and outside the shores of the 
country as a mark of qual-
ity in Men’s tailoring is no 
stranger to monarchy hav-
ing been the first indigenous 
company to receive a royal 
warrant from the late Ooni 
of Ife. Its tagline; Conceived 
in Africa, which lends cre-
dence to the promotion of 
African ideas and solutions 
toward solving African chal-
lenges, rings very true at a 

time like this.
Over the past few de-

cades, majority of the cloth-
ing worn in Nigeria and per-
haps Africa has always been 
imported from Asia and 
Europe, but today, there are 
few outstanding brands that 
are able to provide a sub-
stitute for imported cloth-
ing and Okunoren is chief 
among them. Established 
in 2002 by brothers, Taiwo 
and Kehinde Okunoren, the 
company has grown in leaps 
and bounds over the years 
and has clothed celebrities 
and captains of industry the 
world over. It was therefore 
no surprise that this was 
the brand chosen by King 
Mohammed VI of Morocco.

Sandra Oyewole, Media & IP Lawyer
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‘Ayamma’ thrives on 
positive reviews

Barely two week in 
cinemas, ‘Ayam-
ma’ produced 
by Nollywood 
prominent Emem 

Isong-Misodi and directed 
by Chris Eneaji is receiving 
a!rmative reviews from au-
diences who have watched 
the movie.

"e movie which was re-
leased in cinemas on Friday, 
December 23, stars Adesua 
Etomi, Wale Ojo, Ime Bishop 
Umoh, Ekere Ekanga, The-
resa Edem, Majid Michel, 
Moses Armstrong and so 
many others.

The star-studded movie 
which focuses on culture 
and history is a magical story 
of love, treachery, lust and 

revenge, all entwined in the 
beauty of music and dance.

However, several peo-
ple have taken to social 
media to air their views 
about the movie. “Adesua is 
good abeg!” said Chiji Viv-
ians. “"is is not Ikor, this 
is Ayamma, every inch is 
beautiful”, said Eminence. “It 
takes you back to your root, 
more than just a #lm”, said 
James Olurinde. Suga Mona 
said, “Had fun watching the 
movie Ayamma. Y’all should 
go watch it too. Great acting, 
Ayamma is cool afterall!” Titi 
said, “Just saw Ayamma and 
I totally loved it. Music, com-
edy and culture if you’ve not 
seen it you’re missing out”.

Nollywood actressChioma 

Akpotha had this to say about 
the movie; “I like the fact 
that people like Emem Isong 
take the pain to tell the world 
about our culture in a very 
tasteful way. Trust me on this 
one. You are going to enjoy 
it. Take time out with family 
and friends to go see it and I 
promise you won’t regret it”, 
said Chioma.

Media Personality, Joy Isi 
Bewaji had this to say also, 
“I like that Princess. She is 
#erce. She has solutions to 
her problems. And she isn’t 
anyone’s pityparty cocktail. 
And that commoner... with 
that typical naivete Nolly-
wood likes to bestow on all 
its “godfearing” women... 
who are always so clueless 
even when a penis is staring 
them in the face, wriggling 
close to their mouths... "ey 
want you to believe they are 
about to swallow Holy Com-
munion. You don’t fool me. 
I cannot stand the likes of 
them. Good movie though.

Ayamma tells the story of 
Prince Daraima (Wole Ojo), 
the fascinating heir to Obong 
Ikpaisong, who repeatedly 
dreams of Ihuoma (Ade-
sua Etomi), poor but radiat-
ing maiden whose beauty is 
matched only by her voice. 
He is in love with the girl of 
his dreams. In the real world, 
Prince Daraima is set to marry 
Princess Ama (Tinsel star, 
"eresa Edem), the arrogant 
child to a neighbouring Mon-
arch. Princess Ama observes 
her groom-to-be captivated 
by Iko and resolves to nip this 
obvious threat in the bud.

with Janet Adetu
Business Etiquette

Your workplace 
Civil & image 
assessment

irreparable if not managed 
well. "e greatest impact of 
incivility in any workplace 
is time, money and social 
capital / personnel.  All 

three can make or break 
your business, but with pro-
tocol intelligence applied 
correctly businesses will 
continue to thrive.

It’s a brand New Year 
and all roads lead to 
improved productiv-
ity, increased sales, 

dynamic innovations, and 
incremental bottom line 
for organizations who plan 
to beat the odds and be 
successful. This cannot 
happen of course with the 
simple wave of the magic 
wand, it will more than 
ever today require the full 
engagement and commit-
ment of your social capital 
– (employees), and the 
dedicated aspirations of 
the employers or entre-
preneurs themselves.  "e 
e$ect therefore is that the 
workplace must be func-
tional on all spheres, where 
any new changes must be 
accepted, embraced and 
adopted.        

Incivility is everywhere 
no less so in the workplace. 
It can be contagious, mali-
cious and damaging and 

Have you completed 
a Workplace Assessment 
recently or ever?

How conducive is the 
environment for you and 
your coworkers?

What emotions do you 
see expressed around you 
at work?

Recently I was at a hos-
pital with a relative, we 
commented on how high 
the standards of the envi-
ronment looked and how 
impressed we were. Un-
til one of the doctors in a 
friendly manner expressed 
his desire to leave. My #rst 
impression was of complete 
surprise, he explained fur-
ther that unfortunately sal-
aries were months behind. 
So emotions can surely 
surpass aesthetics.

Are you a decision mak-
er, can you make the dif-
ference?

"e ripple e$ect of an 
unconducive workplace 
is the lack of respect, and 
moral,  multiple argu-
ments, and the drastic fall 
in productivity. A regular 
Workplace Civility Assess-
ment & Image Assessment 
is critical to ensure the 
smooth running of the 
business through enthu-
siasm, empowerment and 
innovative thinking. Orga-
nizational Culture, Image 
and Brand will be recog-
nized and competencies 
will increase. 

See below my quick 
guide to Workplace Civility 
& Image Assessment. "is 
we normally conduct in the 
#eld with comprehensive 
tools.

 ISAAC ANYAOGU



Stories by MIKE OCHONMA

K
ia is betting on 
a larger cabin 
and more trunk 
space to help the 
new-generation 

Picanto compete against 
rivals in Europe’s minicar 
segment.

The Korean carmaker 
is playing it safe with an 
evolutionary, if somewhat 
more grown-up, design for 
its all-new Picanto, which 
the company has revealed 
ahead of its planned debut 
at the Geneva Motor Show 
in March this year.

When you take a peek 
at the interior picture, it 
is clear that Kia’s smallest 
hatch is taking a decisive 
step upmarket with fancier 
materials and new gadgets, 
including a touch-screen 
infotainment system that 
hovers above the air vents.

It is worth noting how-
ever that the Picanto is being 
spotted in the range-topping 
‘GT-Line’ specification, and 
the budget-friendlier ver-
sions will no doubt be more 
humbly appointed in line 
with their positioning.

Kia also promises more 
interior space than before, 
although that is down to 
clever packaging rather than 
increased dimensions. At 
a drop under four metres, 
it is the same length as its 
predecessor, but the wheel-
base and rear overhang have 
grown, while the front over-
hang has been shortened.

As for the new Picanto’s 
local introduction, the tim-
ing of its possible entry into 
Nigeria is not yet clear,  but 
Kia SA is hoping to introduce 
it around the third quarter of 
this year.

Following the release 
of pictures of the car in its 
sporty looking GT-Line trim, 
buyers of the all-new Picanto 
will enjoy smarter packaging 
efficiency than ever before, 
with more cabin and cargo 
space than rivals in the seg-
ment. It will be competing 
against cars such as the Fiat 
Panda, VW Up, Hyundai i10 
and Citroen C1.

The Picanto’s new interior 
features a high-mounted 
“floating” 7-inch touch-
screen infotainment system 
available on higher-spec 
models. Functions include 
smartphone mirrorlink and 
Apple CarPlay.

The size of the cabin is 
increased partly by stretch-
ing the wheelbase by 15mm 
to 2400mm, but however, the 
car is no longer, measuring 
the same 3595mm as the 
outgoing model.

Technology available 
on the car includes radar-
detected advance collision 
warning and automatic 
emergency braking. Rear 
parking assist with camera 

Wheels
Kia bets on bigger cabin to boost new Picanto

technical details of the car 
in Korea, where it is badged 
Morning. The sole engine at 
launch is a three-cylinder 
1.0-liter gasoline unit making 
75 hp.  European Picantos 

are currently sold with the 
naturally aspirated three-
cylinder engine and a 1.2-liter 
four-cylinder gasoline. Kia 
sold 51,532 Picantos in the 
first 11 months of 2016 in Eu-

is also available on higher-
spec cars.

The third-generation Pi-
canto will be sold as a five-door 
model only, with the three-
door version dropped due 

rope, making it the company’s 
fourth best-selling car, accord-
ing to figures from market 
analysts JATO Dynamics. The 
segment-topping Panda sold 
177,911 over the same period.

Infiniti 2016 global sales increase 7% 
Infiniti sold more than 

230,000 vehicles glob-
ally in 2016, represent-
ing a 7 percent annual 

rise, Nissan’s luxury arm 
said which is seen by the 
automaker as a record year 
for a marque that trails rivals 
in the increasingly crowded 
premium market.

The brand distantly lags 
behind German luxury com-
petitors such as BMW AG, 
which can sell almost as 
many vehicles in a single 
month, and other luxury 
leaders such as Toyota’s 
Lexus, which sells at least 
twice as many cars each year.

Infiniti annual sales grew 
4 percent year-on-year in 
the United States, its larg-
est market, to more than 
138,300, while China sales 
rose 3 percent to 41,590. 
In December, Infiniti sold 
27,200 vehicles globally.

All-new Suzuki Swift re-
vealed in Japan

New Suzuki Swift has 
chunkier looks, prominent 
grille, and coupe-like profile 
with the rear door-handle 
concealed in the C pillar. 
Picture: Suzuki

Suzuki has revealed the 
domestic-market version of 
its all-new Swift hatch, which 

to lack of demand, a source 
close to the company said last 
month when sketches of the 
car was released. The GT trim 
has red highlights inside.

Kia has already released 
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went on sale last Wednesday 
in Japan, two months ahead 
of the launch of the global 
version at the Geneva mo-
tor show.

Based on the new Heart-
ect platform first used for 
the Baleno, which looks for 
all the world like an old-
fashioned ladder chassis 
punched out of a single flat 
sheet of steel, it is so light 
and rigid, claims Suzuki, 

that it has been possible to 
make the new Swift 120kg 
lighter than its predecessor, 
at around 910kg.

Thanks to  improved 
packaging, the new Swift’s 
wheelbase is 20mm lon-
ger at 2450mm, while over-
all length is 10mm less at 
3840mm. Height (1530mm) 
and width (1695mm) are 
unchanged, but boot space 
has been increased from 204 

litres to 265 (or 579 with the 
rear seats folded down).

It’ll be available in Japan 
with a choice of two pet-
rol engines, starting with 
a 1.2-litre Dualjet mild hy-
brid four, rated at 65kW and 
120Nm, driving either the 
front wheels or all four, via 
your choice of a five-speed 
manual ‘box or a CVT belt 
drive. The sportier RSt variant 
has a direct-injection, one-li-

tre turbo three that’s good for 
a claimed 81kW at 5500rpm 
and 170Nm, driving the front 
wheels via a six-speed auto-
matic transmission. 

Inside it is a new flat-bot-
tom steering wheel, a 10cm 
liquid-crystal colour trip 
data screen between the di-
als and an 18cm touchscreen 
infotainment display with 
support for both Android 
Auto and Apple CarPlay.

Automatic high beams, 
climate control, rear parking 
sensors (with rear camera) 
keyless entry and an engine 
start/stop button will also 
be available, depending on 
trim level.

All variants except the 
base XG have LED head-
lights and a safety package 
that includes, for the first 
time on a Suzuki, a dual-
sensor collision mitigating 
system, using a monocular 
camera and laser sensor to 
monitor the distance to the 
vehicle in front and apply 
automatic emergency brak-
ing as necessary.

It can also function as 
an adaptive cruise control. 
With the global version due 
for release in mid-2017, no 
news yet on the new Swift 
arrival into Nigeria.
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ZEYNEP TON & SARAH KALLOCH

c 2017  Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

H
EB Grocery, Cost-
co, Trader Joe’s 
and QuikTrip all 
made Glassdoor’s 
2017 “Best Places 

to Work: Employees’ Choice” list, 
released in early December. These 
retailers pay better than many oth-
ers, and that counts for a lot in a 
low-wage industry like retail. But 
they also score higher on culture. 
What is it about their cultures that 
makes them such good places to 
work?

Over the past year, we hosted 
current or former leaders from 
each of these retailers at MIT’s 
Sloan School of Management, and 
all four talked about a corporate 
culture of setting high expecta-
tions and creating conditions that 
encourage employees to innovate. 
This drives improvement and cus-
tomer satisfaction — and makes 
employees happy and eager to 
work hard.

For Craig Boyan, HEB’s presi-
dent and chief operating officer, 
creating a culture of “restless 
dissatisfaction” drives customer 
service, employee engagement 
and innovation. He likens his com-
pany’s culture to a favorite teacher 
— not necessarily the nicest but 
the one who sets the bar high and 
pushes you to do better than you 
ever thought you could.

Every year, HEB gives its em-
ployees — whom it calls partners 
— a raise and then challenges 
them to earn it with innovative 
ideas. And every year, those part-
ners come through; so the invest-
ment pays off. But this only works 
because HEB creates the right 
environment for engagement and 
empowerment, starting from the 
top. Craig himself spends consid-
erable time thinking about how to 
make all employees, from partners 
to truck drivers, proud and en-
gaged in improving the company.

For Boyan, the key is giving 
real power to store managers and 
partners. “Our store leaders run 
their business the way they know 
best, and each store and each de-
partment in each store is always 
looking to improve and evolve how 
we do things,” he said. “The key is 
pushing decision making to those 
who know best — partners in our 
stores — and having great lead-
ers and partners to be constantly 
learning and working to evolve 
our business.”

This includes using the right 
kind of incentives. Finding that 
individual incentives created un-
helpful peer-to-peer competition, 
HEB put more emphasis on those 
connected with team and store 
success. For example, it provides 
regional sales data to spur store-
to-store competition.

For Costco founder Jim Sinegal, 
retailing is fundamentally a people 
business, which means it has to get 
the people part right. So Costco 
hires good people, teaches and 

pays them well, and gives them op-
portunities to advance. In return, 
Costco gets better productivity.

When Sinegal spoke in our 
class, he noted two pillars of Cost-
co’s culture: First, it sets the high-
est standards for its employees. 
Second, it encourages employees 
to take ownership of their work.

Todd Miner, the meat manager 
of Costco’s warehouse in Waltham, 
Massachusetts, who also spoke 
in our class, is a perfect example 
of Costco’s culture. He started at 
Costco 12 years ago as a butcher 
and  was promoted several times. 
He is now one of the three meat 
managers who set up the meat 
shop when a new store opens.

We noticed that Miner spoke as 
if the meat area were his own busi-
ness. He described working day 
and night to make sure everything 
was perfect for an inspection. Even 
the floor drains were pristine. They 
thought they had nailed it — and 
in most companies, they probably 
would have. The Costco inspec-

tion team was impressed, but 
pointed out that a different kind 
of lightbulb would make the meat 
display look even better. For Miner 
and his team, the message was 
not that they could never win, but 
that there was always a new way 
to shine. They agreed with their 
CEO that high expectations and 
empowerment make employees 
more proud of their work and 
make customers more satisfied.

Costco pays its employees well, 
but as Sinegal said, you get what 
you pay for: Good pay means good 
things for the business. There is 
always a temptation to cut labor 
costs, which make up 70% of Cost-
co’s budget, but as far as Sinegal is 
concerned, that is fool’s gold.

QuikTrip’s CEO, Chet Cadieux, 
highlighted two corporate values: 
Be the best and — even then — 
never be satisfied. These values 
create a culture of high expecta-
tions and continuous improve-
ment that starts with a rigorous 
hiring and training process and 
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extends to job design and perfor-
mance management. Tools like 
the Daily Activity Worksheet al-
low every store employee to know 
what he needs to do and when. 
Employees are also empowered 
to do what is best for the customer 
— from ordering merchandise 
to refilling a cup for free when a 
child spills a drink. And QuikTrip 
provides plenty of data to help em-
ployees understand and improve 
performance, from 360-degree 
performance reviews to open 
employee access to performance 
data from all stores to a rigorous 
mystery shoppers program.

Doug Rauch, Trader Joe’s for-
mer president, also mentioned the 
importance of empowering em-
ployees to do what’s right for the 
customers and for the company. 
Having employees’ voices matter, 
he said, is important to keeping 
them engaged.

Almost half of the companies 
on Glassdoor’s “Best Places to 
Work” list are tech companies, 
many with free food, on-site mas-
sages, or quirky Silicon Valley 
perks like game rooms and he-
licopter rides. But HEB, Costco, 
QuikTrip, and Trader Joe’s show 
that employees don’t need ping-
pong tables to feel valued. They 
want employers who set high 
expectations and help employees 
meet them. They want a chance 
to come to work and make a real 
difference for the company and 
for the customers they serve face 
to face. Retailers who can provide 
this will create value for their em-
ployees, customers and investors 
in 2017 and beyond.

(Zeynep Ton is an adjunct as-
sociate professor in the operations 
management group at MIT’s Sloan 
School of Management and is a 
fellow at the Martin Prosperity In-
stitute. Sarah Kalloch is a research 
affiliate at MIT Sloan School of 
Management.)
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T
he economic reces-
sion has been a topi-
cal issue for many 
Nigerians, one which 
is capable of having 

adverse effects on the health of 
people who are unable to cope 
with shocks of the present eco-
nomic downturn.

In a review of Health Con-
sequences of Recessions In-
ternationally, Sepideh Modrek 
and co-authors noted that the 
morbidity and mortality con-
sequences of economic shocks, 
such as involuntary unemploy-
ment, continue to emerge—as 
the effects often occur with a 
time delay—and health statis-
tics themselves typically lag 
economic and financial data by 
several years.

Laoye Jaiyeola, CEO of the Ni-
gerian Economic Summit Group 
once remarked that more often 
than not, people focus more on 
the need to make money, forget-
ting the fact that diseases are 
also major because they could 
wipe out any money people 
have made.

This therefore brings to the 
fore, the need for people to be 
more weary of their health, par-
ticularly in avoiding hyperten-
sion, as the economic downturn 

drags on.
Oretayo Oni, a medical doctor 

in Lagos told BusinessDay that 
“Hypertension seems to have 
become a commonplace ailment 
in clinics within and without the 
Lagos metropolis. Its incidence 
is rapidly increasing and even 
worse still, its prevalence among 
the young is fast rising. It seems 
gone are the days when high 
blood pressure was associated 
with old age alone. It is quite 
scary that my average cardiol-
ogy clinic has at least two age 
contemporaries as patients who 
leave the hospital in disbelief at 
being diagnosed hypertensive.”

Sepideh Modrek and co-au-
thors noted that there are at least 
two major pathways by which 
recessions might adversely affect 
health outcomes. One pathway 
by is through economic shocks. 
These include unemployment, 
loss of savings, foreclosure and 
eviction, and unpayable debt. A 
second pathway through which 
recessions may affect health 
outcomes is their effect, and that 
of fiscal austerity measures, on 
healthcare delivery systems and 
social safety nets.

According to the World Health 
Organization (WHO), Nigeria is 
one of many developing coun-
tries where the health services 
have focused on treating infec-
tious diseases, such as malaria 

and tuberculosis, but in recent 
years, noncommunicable condi-
tions have become an increasing 
problem. One of the most preva-
lent noncommunicable condi-
tions worldwide, hypertension is 
responsible for an estimated 45% 
of deaths due to heart disease 
and 51% of deaths due to stroke 
globally.

These statistics may however 
worsen if Nigerians do not pay 
more attention to their mental 
and physical health to prevent 
them from developing hyper-
tensive states of health which 
will in no way ameliorate their 
economic woes, but if anything 
at all, worsens it.

Across the WHO regions, the 
prevalence of raised blood pres-
sure was highest in Africa, where 
it was 46% for both sexes com-
bined. Both men and women 
have high rates of raised blood 
pressure in the Africa region, 
with prevalence rates over 40%. 
The lowest prevalence of raised 
blood pressure was in the WHO 
Region of the Americas at 35% 
for both sexes. Worldwide, raised 
blood pressure is estimated to 
cause 7.5 million deaths, about 
12.8% of the total of all deaths.

 “To start with, a hypertensive 
person will always lose rest of 
mind or the chance to rest if he 
or she thinks even for once about 
the worries within the country 

(of which there are many). Do 
we start form the security threat 
of bombings in any part of the 
country? Or the frequency with 
which adults and children are 
being kidnapped, the ever-pres-
ent job insecurity and I haven’t 
begun to mention the trans-
portation grid-locks for which 
Lagos is known for. In a bid to 
make ends meet in this economy 
there is a need to ‘hustle’ even 
more. Doctors (my easy, go-to 
examples) are now easily holding 
down 2-3 meagre-paying jobs 
within a 24 hour period just so 
they can make rent,” said Oni.

Oni also expresses the view 
that “It is not news that the value 
of the Naira has significantly 
fallen against international cur-
rencies. What this means is that 
medications, which are all im-
ported anyways will have their 
prices skyrocketing. The average 
man who was “managing” to 
prevent death from hypertension 
by maintaining a semblance of 
compliance gives up completely 
when his routine medication 
now costs N4500 from N1500. 
Drug compliance and eventually 
clinic visits become irregular.

“This however does not weak-
en my belief in the need for a 
change. As I have always main-
tained, only from a soil of naivety 
can there stem an expectation of 
“easy transition”. The cross to be 

carried in building a new Nigeria 
must be borne by all.”

Medical experts opine that 
there will be a worsening of the 
health statistics in the country if 
this economic recession contin-
ues. More cases of stress-related 
diseases, malnutrition, drug 
abuse and poor drug compli-
ance will be recorded. Avoiding 
this is predicated on maintaining 
routine medical checks, while 
also trying as much as possible 
to avoid mental and emotional 
stress that can take heavy tolls 
on the health of people.

CALEB OJEWALE 

Avoiding 
hypertensive 
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economic recession 
drags on 
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Phychological First Aid, 
protecting you from further harm

Psychological First 
Aid (PFA) describes 
a “humane, sup-
portive response to 

a fellow human being who 
is suffering and who may 
need support”. (WHO,2011) 
When humanitarian cri-
ses happen, those suffer-
ing the consequences not 
only encounter the physi-
cal damage and various 
losses, but have to find the 
way of recovering from the 
psychological distress that 
can result. 

The World Health Or-
ganization (WHO), War 
Trauma Foundation (WTF), 
and World Vision Interna-
tional (WVI) developed the 
original PFA Guide through 
an extensive international 
peer review process with the 
inputs of low and middle-
income countries and a va-
riety of emergency contexts.

PFA involves, in the 
context of a humanitarian 
crises, providing practical 
care and support, which 
does not intrude; assess-
ing needs and concerns; 

and concerns, being com-
fortable with silence, help-
ing the person feel calm, not 
giving false reassurances 
or false promises, and not 
judging the affected person 
for things they did or didn’t 
do during the crisis event. 
PFA does not involve pres-
suring people  to tell details 
of the story of what hap-
pened to them or their feel-
ings about the event. Sitting 
quietly with someone in dis-
tress or who does not want 
to talk, or offering some 
practical comfort such as a 
glass of water or a blanket, 
is also a great support. PFA 
is time-limited assistance; 
therefore, PFA helpers aim 
to help affected people to 
mobilize their own coping 
resources so they can regain 
control, and to connect with 
available services and sup-
ports that they may need in 
the course of their recovery.

Practical support, infor-
mation and connection with 
loved ones and services are 
also basic elements of PFA. 
People impacted by crisis 
events may have a range of 
basic needs — such as food, 
shelter and health services. 
Helpers learn about and link 
affected people with avail-
able services and supports, 
accurate information (about 
the event, plans, and the 
welfare and whereabouts of 
loved ones), help in priori-
tizing and solving problems 
and, importantly, their fam-
ily, friends and other social 
supports. Some people in 
crisis situations likely  need 
special assistance to be safe, 
to access basic needs and 
services, and to connect 
with loved ones and social 
support. PFA pays particu-
lar attention to people who 
may need special attention  
in a crisis, including: 

1.  Children and adoles-
cents, especially those sepa-
rated from their caregivers. 

2.  People with health 
conditions or physical and 
mental disabilities (i.e., frail 
elderly people, pregnant 
women, people with severe 
mental disorders, or people 
with visual or hearing dif-
ficulties). 

3.  People at risk of dis-
crimination  or violence, 
such as women or people of 
certain ethnic groups.

PFA helpers must also 
understand the limits of 
the help they can provide, 
and how to refer people 
who need specialized care 
to professional health or 
mental health services. This 
is not only important for of-
fering the affected person 
the best care possible, but 
also for ensuring their own 
wellbeing and safety. Self 
and team ‘care for caregiv-
ers’ is another common 
and essential element in 
various PFA resources, and 
acknowledges the unique 
stresses helpers face in of-
fering assistance to people 
affected by crisis events.

helping people to address 
basic needs (for example, 
food and water, informa-
tion); listening to people, 
but not pressuring them to 
talk; comforting people and 
helping them to feel calm; 
helping people connect to 
information, services and 
social supports; protecting 
people from further harm.

The Concept of Psycho-
logical First Aid

 “Psychological first aid 
involves humane, support-
ive and practical help to 
fellow human beings who 
have suffered a serious cri-
sis event.” (WHO, 2011) 
1 The need for evidence-
informed, early psycho-
social support following 
critical events has gained 
a growing recognition and 
interest in the last decades. 
Based on expert consensus, 
international agencies — 
including WHO, the Sphere 
Project, and the Inter-Agen-
cy Standing Committee 
(IASC) — recommend PFA 
as the frontline approach 
for helping people who 
have recently suffered a 
crisis event.2,3,4 But PFA 
is not a new concept. The 
term was  originally coined 
at the end of World War II5, 
and PFA has been written 

about and applied in vari-
ous ways for decades as an 
approach to help affected 
people.6 Although its name 
may evoke ideas about clini-
cal psychology, PFA is not 
professional counselling. 
Current PFA models are 

designed for delivery by 
anyone in any setting who 
can offer early assistance 
to affected people — from 
health or mental health per-
sonnel, disaster response or 
humanitarian workers in 
various sectors, to lay volun-
teers and community mem-
bers. In large-scale events, 
PFA as a psychosocial re-
sponse may be offered as 
one component of a multi-
sectoral disaster manage-
ment program.7 PFA aims to 
minimize harm for people 
who are suffering, and to 
support them in ways that 
respect their dignity, cul-
ture and abilities. The goals 
of PFA are pragmatic and 
constructed around practi-
cal areas of action.8 While 
the WHO PFA Guide (2011) 
is unique in that it has been 
translated into more than 
20 languages, several PFA 
guides and manuals exist for 
use in various international 
settings.6 Although they 
may vary in certain actions 
or steps, all contain com-
mon elements basic to the 
provision of PFA. Accord-
ing to the WHO PFA Guide 
(2011), the main themes of 
PFA are: •  Providing practi-
cal care and support, which 
does not intrude; •  Assess-

ing needs and concerns; •  
Helping people to address 
basic needs (e.g. food and 
water, information); •  Lis-
tening to people, but not 
pressuring them to talk; 
•  Comforting people and 
helping them  to feel calm; 
•  Helping people connect 
to information, services and 
social supports; •  Protecting 
people from further harm. 
The WHO PFA Guide is built 
around the following ac-
tion steps: Prepare…Look, 
Listen and Link. Helpers 
Prepare by learning about 
the crisis situation, who is 
affected and what services 
and resources are available, 
and safety and security con-
cerns. Look, Listen and Link 
are described in Figure 1 
below. (See Annex  A for the 
WHO PFA Pocket Guide.)

Good communication 
skills — both verbal and 
non-verbal — are funda-
mental to PFA. These in-
clude active listening, em-
pathy and offering support 
in ways that are appropriate 
and respectful to the social 
and cultural norms of the 
people being helped. Help-
ers learning about PFA will 
often practice communica-
tion skills in role plays — 
such as asking about needs 

MAYMUNAH YUSUF KADIRI
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Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

L
et’s face it – we 
are all going to 
die someday. 
We all prob-
ably want to be 

remembered as good an-
cestors, working hard to 
amass whatever we can 
so as to live some of it for 
our children, and possibly 
their own children as well.

While a good ances-
tor may be the one who 
leaves something tangible 
behind for his offspring, 
he can very easily become 
a “bad” ancestor if he 
amassed wealth without 
setting in place proper 
plans as to how these as-
sets should be shared 
upon his death. There 
are many wealthy people 
whose death pits mem-
bers of their family against 
one another all in a quest 
to lay hold of their fair 
share of their estate. 

In fact Johann Lavater, 
the German theologian is 
quoted to have said, “Nev-
er say you you know a ma-
nuntil you have divided 
an inheritance with him.” 
It thus behooves on every 
one of us to leave clear 
instructions regarding 

be shared based on your 
intentions. This process 
can take a long time to de-
cide and you can be sure 
the tax man will be get-
ting a better than fair deal 
on your assets by getting 
higher taxes when they 
take decisions on your 
behalf.

In conclusion please 
accept my apologies if I 
had mentioned death or 
dying in this short trea-
tise on estate planning 
because I know without 
a doubt you’re not going 
anywhere soon. How-
ever stop spending more 
time planning vacations, 
parties and many other 
events without taking 
time to plan the future 
use of your assets if some-
thing happens.

There are quite a num-
ber of financial institu-
tions providing estate 
planning services in Ni-
geria and I want to en-
courage you to not let this 
year end without plug-
ging into the enormous 
advantages this will bring 
to you and your family 
members. Now who really 
is a “good” ancestor? One 
who plans for the tomor-
row of his dependents.

10 facts about estate planning - 
securing the future of your loved ones

who gets what and this is 
where estate planning is 
essential.

According to Forbes.
com Estate planning can 
be defined as the process 
of legally structuring the 
future disposition of cur-
rent and projected assets. 
It is the act of preparing 
for the transfer of a per-
son’s wealth or assets af-
ter their death. Here are 
ten quick facts about Es-
tate planning.

Estate planning is not 
only for the rich and af-
fluent

Estate planning comes 
into consideration when 
you have something of 
value you want to pass on 
to your relatives and loved 
ones which could be cash, 
properties, investments 
etc. Middle class families 
also have several things 
of value that they t need 
to pass down to their off-
spring so they also re-
quire a proper statement 
of their intentions.

A lack of an estate plan 
could wreak disastrous 
consequences upon the 
family

Stories abound in 

some cultures of the 
siblings of a deceased 
person taking over their 
brother’s property to 
the detriment of his wife 
and children. There have 
also been cases of sib-
lings fighting each other 
in the media and the law 
courtsbecause of proper-
ty. I am pretty sure no one 
would love this to happen 
to their family hence the 
need for a proper estate 
plan.

It ensures there is no 
ambiguity about your 
intentions

Sharing of assets 
should not be based on 
assumptions; rather it 
should be based on spe-
cific instructions as to 
who gets what from the 
estate. Without a proper 
estate plan in place a 
lot more people may lay 
claim to the deceased’s 
possessions.

Your assets can be 
easily and quickly trans-
ferred to your beneficia-
ries

Putting a good estate 
plan in place will ulti-
mately benefit your heirs 
as it aids them to gain 

control of your assets 
in a shorter time than it 
would without one. In fact 
claiming inherited assets 
without estate planning 
can be a harrowing expe-
rience as it may take sev-
eral years in probate court 
and administration be-
fore there can be access to 
the value in those assets.

Ensure your business 
interests continue run-
ning smoothly

Who is going to take 
over the running of your 
business interests on your 
demise? This is probably 
one of the most stressful 
issues to decide. Now you 
might have siblings and 
a spouse but there is a 
good chance that none of 
them has what it takes to 
run your enterprise. Now 
this is where Estate plan-
ning could be useful. You 
could stipulate that the 
trust runs your business 
and provides returns to 
your loved ones, thus giv-
ing your business inter-
ests a much better chance 
of existing for many more 
years.

Estate planning is a 
complex but rewarding 

process
Now wills, trusts and 

power of attorney are 
some of the documents 
used in proper estate 
planning that is backed 
by law to enforce one’s 
wishes and decisions. The 
process however requires 
a statement of one’s ob-
jectives and intentions 
for loved ones. I recently 
sat down with some staff 
of a financial institution 
to go through the process 
and they asked questions 
I had never considered 
before. Estate planning is 
the responsibility of pro-
fessionals.

Minimise Expenses
Good estate planning 

can keep the cost of trans-
ferring property to benefi-
ciaries as low as possible, 
leaving more money for 
your beneficiaries.

It has many advantag-
es even while one is still 
alive

While many see estate 
planning as a useful tool 
when one is no more it 
can also come in handy to 
plan for unforeseen even-
tualities, such as when 
one in incapacitated due 
to illness and needs to pay 
for one’s medical care. It 
can also include a pre-
paid funeral plan.

Plans must be subject 
to constant review

An important con-
sideration to remember 
about estate planning 
is that your estate plan 
should be reviewed at 
least periodically and 
whenever a life event 
occurs. Estate planning 
can be an ever-chang-
ing, evolving process. 
Laws can change. People 
can change. Assets can 
change. Because of these 
things, it is important to 
revisit your estate plan 
regularly to consider up-
dating. 

A larger chunk of 
your assets will go to the 
government without an 
estate plan

Decisions on who gets 
what from your estate 
will be the responsibil-
ity of the government if 
you are without an estate 
plan. Your assets will not 
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Beyond night rest, security 
matters this New Year

W
hile trav-
elling for 
both busi-
ness and 
l e i s u r e 

purposes this new year, 
one should be mindful 
of security especially in 
the hotels, the temporary 
abode of visitors.

Access to your hotel 
room by strangers, and 
protection of your be-
longings, are the basic is-
sues of hotel security. This 
is where the question of 
electronic door locks and 
key control comes into 
play. It is a virtual certain-
ty that people unknown to 
you such as the cleaning 
staff will enter your room 
when you are not present, 
and the door will be left 
open for a period of time 
each day. Hence, your 
safety matters.

Despite elaborate se-
curity procedures in place 
to control who is issued 
a key by some well-man-
aged hotels, as a guest, 
you should make sure 
they are working and take 
further precaution.

Some hotels can moni-
tor when and with which 
key a room is entered, and 
there are usually regula-
tions about staff room 
cleaning procedures to 
thwart intruders. Out of 
the way hotels in foreign 
countries, and hotels in 

less developed countries, 
often do not have secure 
door locks. In some cases, 
the hotel staff may actu-
ally target you and your 
belongings. Your level of 
security awareness and 
the precautions you take 
must be adjusted for each 
city and area you visit, 
but there are standard 
minimal precautions that 
apply almost anywhere. 
Here are some tips to 
protect yourself and your 
belongings in your hotel 
room when you travel:

Do not leave valuables 
in your room when you 
are absent. Use the hotel 
safe, and get a receipt for 
what you leave there. Pro-
fessional thieves and ho-
tel staffs are usually aware 
of every possible hiding 
place for valuables. Some 
hotels provide a safe in 
each guest room for stor-
ing valuables. Be aware 
that there could be an in-
surance liability coverage 
issue if you use a guest 
room safe rather than us-
ing the main hotel safe 
(your credit card loss/
theft policy may not ap-
ply if you use the room 
safe). When you are in 
your room, lock the door, 
use the chain lock, and 
use your door peephole 
to identify people who 
knock at your door. In 
countries where there 
may be no chain lock and 
no peephole, you should 
carry a good quality trav-

eler’s door lock, a door-
stop alarm that wedges 
against the base of the 
door, or a motion detec-
tor. Do not open the door 
for unexpected visitors. 
Call the front desk to ver-
ify that someone claiming 
to be making a service call 
is from the hotel. Where 
a language barrier may 
complicate such a call, 
you should definitely car-
ry your own interior door 
lock so that even someone 
with a key may be barred 
from entering when you 
are in the room. Some 
hotels and motels that do 
not have their own dining 
facilities allow food to be 
delivered to your room 
from outside the hotel. It 
is best to have such deliv-
eries made to the lobby. 
Delivery to your room al-
lows an outsider to meet 
you, know your room 
number and determine 
whether you are alone. It 
is especially perilous for 
women traveling alone to 
have such details known 
by an outsider. Also, be 
careful about the leftovers 
you leave on a tray out-
side your door. A single 
drinking cup with lipstick 
marks and/or remnants 
of a single meal can alert 
passersby to the fact that 
you are alone in the room 
and can help them to de-
termine your level of vul-
nerability.

When you are sleeping, 
make sure that your dead-

bolt lock and chain locks 
are in place and that no 
window or sliding door 
will provide access by an 
intruder. When you are 
not in your room, you may 
want passersby to believe 
that it is occupied. If pos-
sible, find out the hours 
for maid service, so that 
you may place the ‘DO 
NOT DISTURB’ sign on 
your door and leave the 
TV or radio on at an au-
dible level. Most security 
specialists advise you to 
keep your room key with 
you at all times in and out 
of the hotel so that no one 
(including hotel staff) can 
see by checking the front 
desk that you are not in 
your room. If you decide 
to use a hotel fitness room 
or pool, it is a good idea to 
leave your key at the front 
desk rather than with your 
belongings. 

At some foreign des-
tinations, hotels require 
you to turn your room key 
in as you go out. In some 
countries, a concierge at 
the end of each floor of 
the hotel is responsible 
for holding and dispens-
ing room keys as guests 
come and go. 

With a few simple 
precautions, you can im-
prove your personal se-
curity and protect your 
belongings even if there 
may be criminals lurking 
about your hotel. 

Happy New Year once 
again!
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Four Point Hotels 
(Oniru Chiefatancy 
Estate,Lekki)

House of Joseph Hotels & 
Resorts Hotels 
11, Joel Ogunnaike Street, 
GRA Ikeja

H210 Hotels 
210 Muri Okunola, off Ajose 
Adeogun Street, V/Island

Mainland Hotel
2/4, M/Mohammed Way, 
Ebute-Metta

Novotel Hotel (PHC) 
Hotels Port Harcourt

Orchid Hotels  
Plot 3, Dreamworld Africana 
Way, Onigbogbo Layout, Opp. 
Oluwanisola House, IkotaEpe

Protea Hotel (GRA Ikeja) 
GRA Ikeja

Protea Hotel (V/Island) 
Off Ajose Adeogun Street, V/
Island

Radisson Blu Anchorage 
Hotel 
1A,Ozumba Mbadiwe,Victoria 
Island. 

De - Ritz Hotel & Entertain-
ment Hotels Harold 
Shodipo
De-Heavens Royale Hotel 
and Towers Hotels 
7 Agungi Road Lekki

Top business hotels
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A 
Nigerian environmen-
tal expert, Fresh Deen-
ua, PhD, has raised 
alarm that Nigeria is 
losing not less than 

N20 billion annually to massive il-
legal deforestation across the forest 
zones in the country. He said there 
is an uncontrolled savage of trees 
by illegal loggers in the South West, 
South East and the South-South 
geographical zones, where a lot of 
trees are being destroyed by unli-
censed loggers. Sadly, the Federal 
Government does not have legal 
system nor approach of the salvage.

 According to him, before the 
World War 2, Nigeria had about 60 
billion hectares of forest, but today 
all that had been reduced to about 
20 billion hectares of forest, due 
to massive deforestation activities 
without effective protection of the 
environment across the country. 
The International Energy Asso-
ciation said Nigeria lost about 95 
percent of its forests between 1980 
and 2000.

 Meanwhile, a report published 
in the Nature Journal, quoted a 
team of international researchers 
from 15 countries, who used satel-
lite imagery, tree surveys, and su-
percomputer technologies to map 
tree populations around the world 
- down the square kilometre – said 
there are 3 trillion trees in the world 
today. The researchers said it is 7.5 
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Deforestation: Nigeria loses N20bn yearly 
– environment expert

BEN EGUZOZIE & GODWIN EGBA, 
PORT-HARCOURT

times more trees than previously 
thought.

 Cross River State is said to 
still have over a million hectares 
of forest cover, which inciden-
tally is Nigeria’s only remaining 
five percent forest cover. The state 
has since 2010 engaged in strong 
afforestation programme, which 
has attracted the United Nations 
climate change convention – the 
UN reduced emissions from de-
forestation and forest degradation 
(REDD+) programme.

 Meanwhile, Nigeria in 2009 

joined the United Nations (UN) 
supervised Climate Change Con-
vention, the Reducing Emissions 
from Deforestation and Forest 
Degradation, known as the REDD+ 
program. The UN REDD+ in Nige-
ria has assured that it would help 
Cross River State (and by exten-
sion Nigeria) in its aforestation, to 
increase the state’s carbon credit.

 Allen Turner, the Chief Techni-
cal Adviser of REDD+ programme 
in Nigeria, said in Calabar, Cross 
River State in 2015 that the agency 
was “here to help, and (we) look 

…as UN REDD+ pledges to help out

forward to working with the State 
Government.” Turner informed 
that “the REDD+ program is not a 
program that comes from outside; 
it is a program that belongs to you, 
the people of Cross River State.”  He 
announced that the partnership 
arrangement “is going to require 
developing a strategy, and my role 
is to help you frame that strategy, in 
a way that meets the requirements 
and expectations of the interna-
tional community of 194 nations 
that have signed the United Na-
tions climate change convention.”

C002D5556

A 34-year old self-ac-
c l a i m e d  b a r r i s t e r, 
Goodluck Nwachukwu, 
and a 32-year old crane 

operator, Chizi Okechukwu have 
been arraigned before the Mag-
istrate’s Court 5 in Port Harcourt, 
Rivers State, to answer criminal 
charges against them bordering 
on attempted theft.

 Okechukwu, the first accused, 
who appeared before the presid-
ing magistrate, S.D Andrew-Jaja, 
was charged that on 17 December, 
2016, at 400 Bluesteel Company, 
Aba Road, Port Harcourt, Rivers 
State, where he works. The charge 
read in part that he “did steal a 
bag containing keys of various 

company equipment such as ex-
cavators, pail loaders, blackhole, 
Hilux, ambulance vehicles and 
other office keys of the company 
valued at 1,224,000.00.”

 The accused allegedly stole or 
fraudulently obtained the bunch 
of keys from the office of the 
company’s Human Resources 
manager without her consent or 
any authorization; and thereby 
committed an offence punish-
able under section 390 (7) of the 
criminal code cap 37 Vol. II, Laws 
of Rivers State of Nigeria 1999.

Goodluck Nwachukwu, the 
second accused was said to have, 
on December 21, 2016, at No. 45 
Rumuekini, Aluu Road, Obio/ 
Akpor Local Government Area in 
Port Harcourt, Rivers State capital, 
“did receive and kept a bag con-

committed an offence punishable 
under section 427 of the criminal 
code cap 37 Vol. II Laws of Rivers 
State of Nigeria 1999”.

 The Magistrate did not grant 
an opportunity for plea to be 

Attempted theft: Legal axe dangles over barrister, crane operator
GODWIN EGBA, PORT HARCOURT

taining stolen equipment keys, 
company office and vehicle keys 
from Chizi Okechukwu property 
of 400 Bluesteel Company know-
ing same to have been stolen or 
fraudulently obtained and thereby 

In an interview with our corre-
spondent, Deenua who described 
himself as friend of the forest, 
expressed fears that time was fast 
approaching when children would 
not know forest monkeys because 
natural habitats were being de-
stroyed.

 He noted that in the U.S.A there 
is a serious legal approach towards 
cutting down of trees, which indi-
cates that one must be licensed, 
otherwise if caught in illegal op-
eration one faces legal punish-
ment. He said the U.S government 
encourages people to plant trees.

The Ogoni born chief, who is 
floating a Non-Governmental 
Organization (NGO) known as 
Friends of the Forest International 
(FoFIaDEP) against Deforestation 
and Environmental Protection in 
the Niger Delta region, decried that 
there is no more forest in Ogoni 
land due to government’s insensi-
tivity and lack of approach to forest 
protection. He further expressed 
dismay that every year the Federal 
Government announces billions 
of naira as Ecological Funds, but 
the funds are allegedly illegally 
shared to individuals’ pockets, 
without evidences to show that 
funds were used for the ecological 
devastation.

 Deenua stressed that it is the 
responsibility of the civil govern-
ment to enact a stringent law 
against illegal logging, as well as to 
encourage people to plant trees for 
economic survival of the country. 

taken from the defendants’ 
counsel on the first day in court 
(29/12/2016) because only the 
first accused (Chizi Okechukwu) 
appeared without the second 
accused.

 Andrew-Jaja explained that 
criminal procedure law stipu-
lates that plea could not be taken 
until all accused persons in the 
case appear in court; and con-
sequently he ordered warrant of 
arrest of Goodluck Nwachukwu 
to appear in court on adjourned 
date of January 9, 2017, while 
granting Chizi Okechukwu bail of 
500,000 with a surety who must be 
a businessman of repute or a man 
of directorate status with valid tax 
clearance of 2013, 2014; and must 
be resident in Port Harcourt, Riv-
ers State capital.
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Nyesom Wike

Rivers’ ambitious resolve to take its 
$21bn economy to West Africa’s tops

W
h i l e  p re s e n t-
ing the state’s 
2017 budget last 
week, Governor 
Nyesom Wike 

announced an ambitious plan 
to the effect that the administra-
tion would enhance the state’s 
business environment, tackle 
the security challenges for the 
private sector to grow, expand 
tax revenue base, and drive the 
economy through the value chain 
into becoming one of the largest 
economies in West Africa.  Rivers 
is one of Nigeria’s topmost states. 
With a $21 billion gross domestic 
product (GDP) economy, it is 
Niger Delta oil region’s largest 
economy. It is rich in hydrocar-
bon, with a thriving oil and gas 
industrial base.  

 But behind the huge econo-
my, is a state almost perpetually 
bogged down with security chal-
lenges, which terribly hurt its 
economic growth. Its own brand 
of politics and elections are often 
suffused with acrimonious cam-
paigns and reactions to release 
of results. For example, the state 
is yet to fully come clean of the 
2015 governorship and assembly 
elections. There have been sev-
eral supplementary polls to fill up 
controverted constituency seats, 
yet there remain unfinished jobs, 
due to non-acceptance of results. 
In all this, the economy is being 
badly hurt. Investment inflows 
continue to dither. It is left to see 
how Wike administration would 
walk his talk.  

 Against this background, and 
apparently desirous to posture 
the state as a friendly economy 
willing to welcome foreign in-
vestment, thereby drive growth, 
Governor Nyesom Wike said, 
“we decided to be as pragmatic 

with a buffer allowance of $5 USD 
to mitigate against the volatility of 
the international oil market and 
the existing domestic threats to 
optimum production and export 
of crude oil,” said Wike last week.

 In addition, the state govern-
ment said it intends to continue to 
implement a development agen-
da based on a fiscal framework 
that focuses on: a strong drive 
for increased internal revenue 
generation through enhanced tax 
reforms; effective restraint on re-
current expenditures, while shift-
ing resources from non-priority 
areas to the most critical areas of 
need and economic growth; and 

multilateral debt obligations. “We 
are optimistic about the State’s 
economic prospects for 2017. We 
have taken necessary measures 
to mitigate against shocks that 
could potentially derail our de-
velopment agenda, including the 
unpredictability associated with 
our dependence on federal alloca-
tions for our budgets. We intend 
to ensure that internal and exter-
nal borrowings are kept within 
reasonable levels, and channel a 
major part of capital expenditures 
toward funding strategic infra-
structure, healthcare, education 
and other priority programmes, 
to accelerate economic growth, 
expand economic opportunities 
and empower our people,” he said.

 He also said the government 
would cut down on wastages and 
focusing on frivolities or unvi-
able social and economic pro-
grammes. Furthermore, he said 
the state would encourage, sup-
port and attract private-sector 
investments, both local and for-
eign, in the diverse sectors of the 
economy to create well-paying 
jobs, reduce poverty and improve 
the socio-economic conditions of 
the people. He said his adminis-
tration had demonstrated in the 
last 17 months by focusing on 
priority projects which have de-
livered progress, and also enabled 
the state to do more with less; and 
that he would not deviate from 
this position in 2017. “With these 
and other policy measures, we 
hope to ensure value for money 
spent and deliver better services 
for our people in 2017,” said Wike.

 Compared with the outgone 

2016 appropriation, the 2017 Riv-
ers budget has capital provision 
of N329 billion and a recurrent 
expenditure of N141.1 billion, 
in a 70% - 30% ratio. There is a 
deficit of N80 billion that may be 
covered up by borrowing. Salaries 
and overheads went up to N11.5 
billion per month, up from the 
N9 billion in 2016. The state ex-
pects N220 billion from Federal 
Accounts Allocation (FAAC). Last 
year, it got an average of N10 bil-
lion monthly or N120 billion for 
the year.

 But criticisms trail the budget; 
saying it did not present anything 
different from previous appropri-
ations. Besides, disclosure is a key 
minus in Rivers budgeting system 
across the years. From 2007 to 
2009, the Budget Project Advo-
cacy of ADVANCE and ActionAid 
Nigeria, having observed Rivers 
budgeting, said it was sorely lack-
ing in ‘participatory budgeting.’ 
Since then till date, little or noth-
ing has changed. Would this year’s 
be different, it is left to be seen. Of 
course, the government’s chief 
opponent, the All Progressives 
Congress (APC) and its chieftains, 
said the budget lacked in content 
and ingenuity. They said no copy 
of the 2016 budget was ever seen 
by anybody, let alone having the 
opportunity to critique it. Hence, 
it is widely believed that this year’s 
would take the same path. Dakuku 
Peterside, director general of Ni-
gerian Maritime Administration 
and Safety Agency (NIMASA), 
APC’s 2015 Rivers gubernato-
rial candidate, said the Wike 2017 
budget showed no direction the 
government wanted to go.

 More criticisms against the 
budget yet is on the high revenue 
target expected from internal 
sources, the IGR, put at N168 bil-
lion against the N120 billion in 
2016, which was hardly realized.

 Perhaps, more critical to the 
success of the 2017 spending plan 
is debilitating insecurity in the 
state. Many believe the governor 
must take pragmatic policies, curb 
insecurity

Drastically. Some said se-
curity is to blame why the state 
lost a number of investments in 
recent years, including the $1.5 
billion Nigeria Liquefied Natural 
Gas (NLNG) Dry Dock, which 
was moved to Badagry, Lagos. 
But Governor Wike said he had 
fought insecurity to a standstill 
in 17 months of his administra-
tion through concrete support to 
security agencies to combat and 
reduce crime across the State.

 How Wike would transform 
Rivers’ $21 GDP economy to 
emerge as one of West Africa’s 
largest economies would be seen 
in his implementation of the 2017 
budget plus other economic poli-
cies.

BEN EGUZOZIE, PORT HARCOURT

Against the back-
drop of a recent 
i n c r e a s e  i n  t h e 
prices of driver’s 

license fees in 2017, the 
Chief Vehicle Inspection 
Officer (VIO) in Cross River 
State has dissociated itself 
from the increase in licens-
ing fees for driver’s licenses 
by the Federal Road Safety 
Corps (FRSC) in the coun-
try,

T h e  S t a t e  C h i e f  V I O,  
Bepeh Paul made the dec-
l a rat i o n  w h i l e  a d d re ss-
ing proprietors of driving 
schools in Calabar the state 
cap i t a l ;  say i ng  t hat  t h e 
reason for the state VIO’s 
dissociation from the pur-
ported increment, is due 
to lack of proper consulta-
tion by the FRSC with other 
stakeholders in the trans-
port sector.

Paul noted that the is-
suance of driver’s licenses 
was a collective responsi-
bility of the FRSC, the VIO 
and the Internal Revenue 
Services; and as such, there 
was need for consultation 
with all stakeholders before 
any genuine decisions are 
taken.

He emphasized that the 
increment of the licensing 
fees from the old rate of

N6,500 to N10,450, and 
the extension of the expira-
tion of the driver’s license 
date from three years to five 
years for renewal was arbi-
trary and against the pre-
vailing economic situation 
in the country. the Cross 
River chief VIO officer also 
warned drivers whose li-
censes have expired and 
freshers intending to regis-
ter for driver’s licenses not 
to get the licenses until all 
matter are resolved.

Chairman of the Associa-
tion of Proprietors of Driv-
ing Schools (APDS) in the 
state, Steven Umoh, called 
on the VIO and other stake-
holders  in  the issuance 
of driver’s licenses not to 
issue them to people with-
out genuine certi f icates 
and proof of proper train-
ing from certified driving 
schools.

Umoh promised to work 
with al l  stakeholders  to 
make the roads safe.

Cross River VIO 
disassociates from 
increase in driver’s 
license fees

MIKE ABANG, CALABAR

…said FRSC didn’t consult with 
transport sector stakeholders

as possible in our budget as-
sumptions for 2017, even as we 
will continue to be positive and 
forward-looking.”

 Perhaps for the first time, the 
state fixed the baseline of its 2017 
budgetary projections on a daily 
crude oil output of 2.1 million 
barrels, at a benchmark price of 
$40 USD per barrel, as against 
the Federal Government’s projec-
tions of 2.4 million barrels daily 
oil export at $45 USD per barrel 
benchmark price. “This leaves us 

prudency and efficiency in the 
management of public resources 
and service delivery. The aim of 
this, notes Governor Wike, is to 
take Rivers State to rank among 
West Africa’s top economies. How 
far this can go would be seen 
clearly on the performance of Riv-
ers’ 2017 budget of N470 billion.

The governor is optimistic it is 
achievable. For instance, he plans 
for the state’s less-dependence 
on federal allocations; while sub-
stantially reducing exposure to 



Briefs
12 killed as fire destroy 
property in Sokoto

M
embers of the family 
of Salvation Adaka, a 
police sergeant said to 
have been shot dead 
by his colleagues over 

N20,000 ‘largesse’ have called on the po-
lice authorities to prosecute the culprits.

Adaka was allegedly shot dead on 
November7 by three of his colleagues 
with whom he was on a patrol duty. 
It was gathered that the team, which 
was from Agudama-Ekpetiama Police 
Division, was given N20,000 by people 
organising a funeral in the area.

An argument was said to have ensued 
over how the money would be shared, 
and Adaka, the most senior member of 
the team, was allegedly shot dead dur-
ing the scuffle by his colleagues.

Joseph Yabefa, a representative 
of Adaka’s family said on Monday in 

The Border Communities De-
velopment Agency (BEDA) 
under the presidenc y has 
donated 10 fishing boats, five 

horsepower outboard engines and nets 
to the Internally Displaced Persons 
(IDPs) of Bakassi in Cross River State.

Numoipire Wills,  the executive 
secretary of the agency, who made 
the presentation recently in Calabar, 

Yenagoa that the family had received 
an autopsy report which confirmed 
that Adaka died of gunshots.  He said 
that the pathologist, who conducted the 
autopsy, found pieces of bullets in the 
spinal cord of the deceased.

Yabefa, who expressed satisfaction 
with the steps so far taken by the Bayelsa 
police command on the incident, said 
that the family was demanding prosecu-
tion of the suspects.

“We have been following develop-
ments on the case; our interactions with 
the police indicate that three policemen 
with Adaka on that day were immedi-
ately arrested and detained. We were 
also told that one of them, who was 
not indicted, has been released while 
two are still in police custody awaiting 
prosecution.

“Most importantly, investigations 
have indicated that they were on official 
duty when the incident occurred. They 

said the donation was part of govern-
ment’s assisted-poverty alleviation 
programme in many of the border 
states, especially Bakassi.

Wills said in addition to the donation, 
“we are building security posts, markets, 
health facilities, schools. We are singling 
out Bakasi, because is one of the areas 
where we have returnees like we have in 
Kebbi State. There are other government 
assisted programmes laid out for farming 
activities in the area.”

Bayelsa: Family of slain 
sergeant demands justice

were not on an illegal duty as being 
speculated in some quarters. We are 
in grief because Salvation Adaka was 
the bread winner of the entire family,’’ 
he said.

The deceased, according to the fam-
ily spokesperson, had an aged mother, 
five children and brothers who de-
pended on him.

“We urge the police to sustain the 
tempo and not tamper with evidence 
that will form the basis of the prosecu-
tion. We shall follow this matter to a 
logical conclusion,” Yabefa said.

Reliable sources at Bayelsa police 
command confirmed that the two po-
licemen indicted and detained over the 
case had been dismissed.

DSP Asinim Butswat, spokesman for 
the Bayelsa police command when con-
tacted said that discipline and sanction 
of the policemen lied within the powers 
of the state commissioner of police.

Agency donates fishing boats, nets to Bakassi IDPs

Twelve persons lost their lives and prop-
erty worth N2.1 billion destroyed in  385 fire 
incidents in Sokoto State between January 
and November this year, Ibrahim Dingyadi, 
the director-general of the state fire service 
department, has disclosed.   

Dingyadi said properties worth over N 2.8 
billion, were however, saved from the various 
fire incidents by the Department.

He attributed most of the incidents to 
electrical faults and mishandling of fires in 
homes, markets and other commercial areas.

“The department has embarked on series 
of sensitisation campaigns to raise aware-
ness of the residents on fire prevention and 
mitigation. They are also being sensitised on 
the need to report fire outbreaks on time, as 
well as follow laid down rules and regula-
tions in constructing structures.”

The director-general said that the state 
government recently ordered for ten new 
fire engines for the department while five 
existing ones have been refurbished, and 
eight new fire stations established.

The police in Kebbi have launched 
investigations into the alleged kidnap 
and murder of a teenager, Zara’u Bello, 
in Kimba, Jega local government area of 
the state.

The commissioner of police, Kabiru 
Ibrahim confirmed the commencement 
to newsmen in Birnin Kebbi on Monday.

He said that some suspects had been 
arrested and the case transferred from 
Jega Divisional Office to the State Crimi-
nal Investigation Department (CID) for 
thorough investigation.

Ibrahim said that some of the suspects 
were still at large. He gave the assurance 
that the command would do its possible 
best to bring the culprits to book.

The father of the 17-year-old teenager, 
Bello Kimba, said that the body of his 
daughter was discovered in the bush 
three days after her sudden disappear-
ance last week.

Hilliard Eta, chairman, south-south 
vice chairman of the All Progressives 
Congress (APC), expressed apprecia-
tion to the presidency for the gesture.

“This is a wonderful gesture. The 
Bakassi people are primarily fisher-
men and also militancy in the area has 
affected the livelihood of the people. I 
want to use the opportunity to thank 
the military for clearing the Bakassi 
area of militants that would enable the 
people put the boats to use,” he said.

SAMUEL ESE with agency report

Police investigate murder 
of teenager in Kebbi

MIKE ABANG, Calabar

Two Chinese nationals, Cai  
Zhihui, managing director, 
KZG Phone Company, and 
Young Lam his partner, 
after they were handed 
over to the Nigeria Police 
by Ijai  Adamu  of Standard 
Organisation of Nigeria 
(SON) over alleged importa-
tion of substandard phones, 
in Lagos.

2 charged with N1.9m 
cable theft

The police have arraigned two unem-
ployed men, Lawal Olalekan and James 
Gabriel in an Igbosere Magistrate Court, 
Lagos, who allegedly stole armored cables 
worth N1.9 million.

Olalekan, 28 and Gabriel, 32, whose 
addresses were not given, are facing a four-
count charge of conspiracy, willful damage, 
stealing and breach of peace.

The prosecutor, Friday Mameh, told the 
court that the defendant committed the of-
fences on December 19 in Victoria Island, 
Lagos. He said the defendant damaged and 
stole 320 metres of 4×25mm cables, property 
of Lagos State Electricity Board Ltd.

“The defendant went to the area were the 
cables where kept at an odd hour and carried 
them with a truck. The cable the defendant 
stole were to be used for street lights,” he said.

The offences contravened sections 166, 
285, 348 and 409 of the Criminal Law of 
Lagos State, 2011.

The defendant pleaded not guilty of the 
charge and the magistrate, B. A. Sonuga, 
granted him bail in the sum of N500,000 each 
with two sureties in like sum.

CITYFile
Friday 06 January 2017 BUSINESS  DAYC002D5556 31



Read Ambitiously

32 Friday 06 January 2017BUSINESS  DAY C002D5556

CBS Corp. is nearing a deal to 
license its broadcast network 
and some cable channels for 

Hulu’s forthcoming cable-style, 
live-streaming service, people fa-
miliar with the matter said.

CBS will bring in more than $3 
per monthly subscriber initially for 
its channels, with increases over 
the multiyear deal that could get 
to more than $4, the people said, 
which is more than what it makes 
from traditional pay-TV distribu-
tors. The arrangement includes 
carriage of CBS Sports Network 
and Pop, the pop culture cable 
channel CBS co-owns with Lions 
Gate Entertainment Corp.

The pact also offers the op-
tion for Hulu to include CBS’s 
Smithsonian Channel and the CW 
Network in the future, and allows 
it to sell CBS’s premium network 
Showtime as an add-on to the live-
streaming service. Hulu already al-
lows subscribers to its subscription 
video-on-demand service to buy 
Showtime for an additional $8.99 
a month.

The companies are expected to 
announce the deal Wednesday, the 
people said.

Hulu won’t be getting full cur-
rent seasons of popular CBS shows 
like “NCIS” on demand, which will 
remain exclusive to CBS’s own 
streaming service CBS All Access, 
the people said. Hulu will receive a 
few recent episodes of such shows 
to offer on-demand for customers 
of the new live service.

Hulu has already signed up 
other major network groups, in-
cluding Walt Disney Co., 21st 
Century Fox and Time Warner 
Inc., to offer channels on its live-
streaming service, set to be priced 
around $40 a month and debut in 
early 2017. The streaming service 
hopes to offer a more personalized, 
intuitive version of cable TV than 
that offered by traditional pay-
TV distributors and even newer 
streaming entrants.

CBS has taken an unorthodox 
approach to digital distribution 
and hasn’t been afraid to hold 
out from the likes of AT&T Inc.’s 
DirecTV Now and Dish Network 
Corp.’s Sling TV, even as its rival 
media companies have signed on.

CBS’s strategy has been to 
charge some $2 per monthly sub-
scriber to its traditional cable and 
satellite distributors, about $4 for 
new live-streaming entrants and $6 
for subscribers to its CBS All Access 
streaming service. CBS executives 
have said they are open to licensing 
to new entrants so long as the price 
is right, noting a recent deal with 
Alphabet Inc.’s YouTube.

CBS nearing a deal 
with Hulu for live-
streaming service

A 
breakdown in Afghani-
stan’s relationship with 
Pakistan has driven a 
flood of Afghans liv-
ing there to return, se-

verely straining their war-ravaged 
homeland’s resources just as it 
is experiencing an escalation of 
violence.

Many of last year’s more than 
600,000 returnees had lived in 
Pakistan for decades as refugees, 
both documented and undocu-
mented, and have few local con-
nections to assist in their reset-
tlement.

The pressure on aid organiza-
tions—also dealing with more 
than half a million Afghans dis-
placed internally by fighting in 
2016—has left many returnees 
facing the harsh winter without 
any financial assistance.

“This government hasn’t even 
given me a glass of cold water,” 
said Maghfourullah Khadem, part 
of a community of about 350 fami-

lies trying to make a fresh start in 
tents on a barren plot in Barekab, 
a village on the northern edge of 
Kabul province.

The influx of people to informal 
settlements outside major cities is 
causing living costs to soar while 
depressing the labor market. And 
the United Nations and other 
agencies are expecting similar 
numbers this year.

“The refugees are a humanitar-
ian issue and should not be linked 

to politics,” said Hafiz Ahmad 
Miakhel, an adviser at the Afghan 
Ministry of Refugees and Repatri-
ations. “But unfortunately some-
times our countrymen become 
the victims of political issues.”

Ties between Afghanistan and 
Pakistan have been troubled for a 
long time. The exodus, however, 
follows the collapse in early 2016 
of a joint effort to start peace talks 
with the Taliban and a series of 
high-profile terror attacks in both 

Lego Bricks come alive

Beloved bricks, meet Gen-
eration Code. 

Lego A/S pulled back 
the curtains Wednesday on 

an update to its classic building toy 
at the CES tech confab in Las Vegas. 

Dubbed Lego Boost, the new 
kits bring brick creations to life 
with simple motors and sensors 
while teaching the basics of pro-
gramming. 

Unlike Lego’s more-complex 
Mindstorms systems, which are 
used in schools to teach robotics, 
the Boost system was designed for 
children as young as age 7, and feels 
closer to the classic brick experience.

After getting a brief chance to play 
with them, I can report the new kits 
might delight an older demographic, 
too, particularly parents who want to 
spark an interest in coding.

Some assembly is required—
these are Lego bricks, after all, sold 
in kits of about 850 pieces each. 
Children can choose from five differ-
ent versions. My favorite was Vernie, 
a bowtie-clad robot with amazing 
moving eyebrows. There’s also a cat, 
a space rover, a factory and a guitar.

While most of the pieces resem-
ble the billions out there in the wild, 
Lego Boost kits come with a special 

Move Hub. Inside is a computer, 
a wireless chip and a tilt sensor. 
Attach that, along with included 
motors and a special sensor that 
detects color and distance, and the 
creations come to life.

Actually, there’s one additional 
step: coding. Lego Boost connects 
to an Android or iOS tablet app—at 
launch, no phones, however. The 
app demonstrates how to assemble 
simple lines of instruction. No typ-
ing required. Like real-world Lego 
bricks, these digital blocks of code 
stack up to make your Lego crea-
tion respond to stimuli or perform a 
routine. In a few minutes, I was able 
to make Vernie do a little dance, and 
the cat meow when I gave it a milk 
bottle made from bricks.

The Boost kit itself is really 
meant to be just a primer. Boost 
is part of a broader effort by toy 
makers to stem the assault of apps 
and screens for the attention of 
young minds. But unlike previous 
Lego interactive products, where 
the pieces must be kept separate, 
Lego encourages children to use 
the brainy Boost components with 
their other creations. In the app’s 
Creative Canvas section, children 
can find instructions for making a 
dragon that walks, or a superhero’s 
fort with an automatic door.

Afghanistan struggles to absorb wave 
of returnees from Pakistan

Obama discusses ACA repeal efforts 
with Democrats at the Capitol

In a bid to salvage a major 
piece of his political legacy, 
President Barack Obama on 
Wednesday met with congres-

sional Democrats to discuss ways 
to counter Republican-led efforts 
to repeal the Affordable Care Act.

Mr. Obama, facing unified 
Republican control of Congress 
and the White House when Re-
publican Donald Trump is in-
augurated later this month, met 
with House and Senate lawmakers 
at the Capitol to talk about ways 
that Democrats can retain at least 
some parts of the health-care law, 
the signature legislative accom-
plishment of Democrats during 
Mr. Obama’s eight years in office. 
He instructed the lawmakers to 
protect “the American people,” he 
said as he left the meeting.

Republicans have made doz-
ens of attempts to repeal the 
ACA in the six years since it was 
passed through a divided Con-
gress, charging that the law is 
ineffective, expensive and coer-
cive. Promises to repeal the law 
made up a central part of Mr. 
Trump’s campaign platform, and 

Senate Republicans introduced a 
measure Tuesday that lays out an 
aggressive timeline to accomplish 
a partial repeal.

Mr. Trump, for his part, sug-
gested in tweets early Wednesday 
that Republican lawmakers risk 
a political backlash by a quick 
repeal of the law, suggesting they 
would be better off letting the 
system collapse.

“Republicans must be careful 
in that the Dems own the failed 
ObamaCare disaster, with its poor 
coverage and massive premium 
increases ….” Mr. Trump tweeted. 
He said that premiums would rise 
this year and that “Dems are to 
blame for the mess.”

“It will fall of its own weight – be 
careful!” Mr. Trump advised.

Mr. Trump’s message seemed 
at odds with that of his vice-pres-
ident elect, Mike Pence, who in an 
appearance on Capitol Hill after 
Mr. Trump sent out the tweets 
made a more clear-cut case for 
scuttling the Affordable Care Act. 
Mr. Pence emphasized, though, 
that Republicans must explain 
to Americans the failings of the 
healthcare system and proceed 
in an “orderly” fashion to replace 
it with “something better.”

Standing with House Speaker 
Paul Ryan, Mr. Pence said the 
incoming administration real-
izes “it’s time for us to keep our 
promises.”

“Step one will be to repeal Oba-
maCare,” Mr. Pence added.

Enrollment for health care cover-
age under the law is now under way. 
The latest counts show that roughly 
12.7 million have obtained health 
insurance through the program.
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countries.
Kabul accuses Pakistan of nur-

turing the Taliban, allowing its 
leaders to live openly in cities like 
Quetta and offering its fighters 
medical treatment and shelter 
across the border. Islamabad 
denies the charge and similarly 
blames Afghanistan for terror at-
tacks on Pakistani soil.

In June, Pakistan introduced 
strict controls at the Torkham 
border crossing, choking off an 
important economic artery for 
Afghanistan, and officials say 
they plan similar controls at other 
crossings in 2017. Pakistani offi-
cials say the measures are to stop 
militants from entering, but con-
cede they also have made it harder 
for Afghan refugees to maintain 
cross-border ties, leading many 
to decide to return.

Kabul has responded by mov-
ing closer diplomatically to India, 
Pakistan’s rival, and helping India 
to sideline Pakistan at regional 
events.

Refugees and aid groups say in-
creasing harassment and discrim-
ination in Pakistan have also been 
driving the returns, along with 
uncertainty about the renewal of 
refugee registration cards. Around 
2.5 million Afghans are estimated 
to be living in Pakistan; around 
half are documented refugees.



Read Ambitiously

33Friday 06 January 2017 BUSINESS  DAYC002D5556

Apple Inc.’s App Store gener-
ated record revenue of more 
than $20 billion for devel-

opers in 2016, the company said 
Thursday, as that business roughly 
maintained its growth rate even as 
iPhone sales volumes declined.

The figure implies the App 
Store’s total revenue topped $28.5 
billion, with Apple collecting 
about $8.5 billion based on its 30% 
share of sales.

A year ago, Apple only said its 
App Store billings were over $20 
billion in 2015, suggesting devel-
opers took more than $14 billion 
and Apple’s revenue topped $6 
billion.

That implies growth of roughly 
40% in 2016, in line with the 
growth Apple was estimated to 
deliver in 2015. It is hard to say de-
finitively, because Apple doesn’t 
provide exact figures for com-
parison.

App Store revenue has soared 
over the years on rising sales of iP-
hones world-wide, but with iPhone 
volumes down in the last fiscal 
year, growth came from a mix of 
surging sales in China, new games 
and rising subscription billings.

Apple said last year’s sales of 
apps rose 90% in China, where the 
App Store has faced pressure from 
the government. On Wednesday, 
Apple confirmed that it had pulled 
the New York Times from its App 
Store in China, following a request 
from Chinese authorities.

On Thursday, Apple said Nin-
tendo Co.’s new game “Super Mario 
Run” generated more than 40 mil-
lion downloads in its first four days. 
Subscription billings for apps such 
as Netflix and Tinder increased 
74% last year to $2.7 billion.

The company said the App 
Store generated record sales for 
a single day on Jan. 1, 2017, with 
nearly $240 million in purchases. 
That followed more than $3 bil-
lion in sales during the December 
holiday season.

The App Store represents a 
fraction of Apple’s overall sales, 
which totaled $215.64 billion dur-
ing its fiscal year ended Sept. 24, 
but most of the revenue from apps 
flow straight to the bottom line, 
making it an important contribu-
tor to the company’s $45.69 billion 
in annual profit.

The roughly 2.2 million apps 
available also boost the appeal 
of iPads and iPhones and help 
create a universe where custom-
ers benefit from owning multiple 
Apple devices on which apps are 
synchronized.

Amid mounting criticism from 
President-elect Donald Trump for 
producing the iPhone and other 
products in China, Apple has in-
creasingly pointed to its App Store 
as an example of the types of jobs 
it has created.

Apple’s App store 
sales top $28bn A 

new wave of liquidity 
tightening by China’s 
central bank sent the 
yuan surging to its 
highest level against 

the dollar since mid-November in 
offshore markets.

The move in the yuan sent 
investors who had bet against it 
running for cover and boosted 
Beijing in its battle to defend 
the currency.

In Hong Kong, where it trades 
freely, the yuan strengthened 0.6% 
to 6.8264 to the U.S. dollar, accord-
ing to Thomson Reuters, its second 
consecutive day of sharp gains. 
Within mainland China, where the 
People’s Bank of China limits yuan 
movement to 2% above or below a 
level it sets daily, the yuan rose 1% 
to close at 6.8817 to the dollar, its 
strongest since Dec. 8.

The gain was part of a broad 
rise in Asian currencies against 
the dollar that began overnight, 

as traders pared back U.S. interest-
rate expectations following the 
release of minutes of the Federal 
Reserve’s December meeting. The 
Japanese yen and Korean won 
both gained about 0.6% against 
the dollar.

Tuesday the dollar had risen 
as high as 6.9872 yuan in the off-
shore market, fueling worries that 
the river of money heading out of 
China in recent weeks could turn 

into a torrent.
The reversal came as the cost of 

borrowing the yuan in Hong Kong 
surged, squeezing investors out 
of bets that the currency would 
decline.

Over the past year, China’s cen-
tral bank has periodically sought to 
prop up the yuan in the Hong Kong 
market by instructing Chinese 
banks in the city to withhold funds; 
the resulting liquidity shortage 

When Jamie Dimon met François Hollande: 
Inside France’s secret plan to lure Brexit bankers

French President François 
Hollande met with J.P. Mor-
gan Chase & Co. Chief Ex-
ecutive James Dimon in late 

October and asked how France 
could lure finance jobs away from 
London after Brexit.

Mr. Dimon’s message was 
blunt: The chances that banks 
would move more employees to 
France were slim unless the coun-
try softens its strict labor laws.

Mr. Hollande—who had yet to 
announce he wasn’t seeking re-
election—reassured Mr. Dimon that 
change would come. But it would 
happen under his successor, he said.

“We understand,” Mr. Hollande 
said, according to people familiar 
with the matter. “It’s complicated.”

The exchange at the Élysée 
Palace illustrates the minefield 
Europe’s political establishment 
is navigating as it seeks to capital-
ize on the U.K.’s June vote to leave 
the European Union. Cities across 
the continent are jockeying to lure 
jobs away from London, Europe’s 
financial center. But with elections 

on the horizon in France, Ger-
many and the Netherlands—and 
populist parties like Marine Le 
Pen’s National Front gaining in 
the polls—governments are afraid 
to publicly court big banks with 
promises of favorable treatment.

Instead, Paris and other capi-
tals have embarked on a round of 
quiet diplomacy with the financial 
industry to provide assurances 
that—whatever the results of this 
year’s elections—the world’s big-
gest banks can begin relocating 
their businesses from London.

In France, for example, Mr. Hol-
lande’s government has tapped 
Christian Noyer, former governor 
of the Bank of France, to act as a 
bridge to the next administration in 
negotiating and implementing new 
incentives to entice banks, according 
to people familiar with the matter.

François Fillon, the conservative 
Les Républicains party’s candidate 
to replace Mr. Hollande in the May 
presidential elections, has also met 
with banks to discuss their propos-
als, according to people familiar 
with the matter. On the campaign 
trail, Mr. Fillon has been a staunch 
critic of France’s job protections.

Yuan reverses course, soars against dollar

Defense firms cash in amid 
soaring demand for munitions

The makers of precision-
guided missiles and 
bombs are running to 
keep up with demand 

as the U.S. military bombards 
Islamic State from the air.

Companies such as Boeing Co., 
Lockheed Martin Corp. and BAE 
Systems PLC—which make the 
precision-guidance kits that carry 
U.S. missiles and bombs to their 
targets—are benefiting from the 
U.S. military’s increased reliance 
on air power in the Middle East.

Nowhere is the U.S. emphasis 
on air power more pronounced 
than in the campaign against Is-
lamic State. As of mid-December, 
the U.S. had conducted 13,041 
airstrikes against Islamic State 
in Iraq and Syria over about 28 
months, according to U.S. Central 
Command, with a single strike 
often carrying more than one 
munition. Coalition allies carried 
out an additional 3,747 strikes 
over the same period.

“Right now, we’re more ki-
netic than we’ve ever been in this 
campaign,” U.S. Air Force Chief of 
Staff Gen. David Goldfein said in 
an interview late last year. “We’re 
hitting more targets than we’ve 
ever hit in a long time in Iraq, 
Syria and in Afghanistan, so when 
that goes up, that means more 

munitions are required.”
The extremely accurate 

munitions don’t come cheap. 
Equipped with sophisticated 
laser or GPS targeting technol-
ogy, a single bomb or missile can 
cost from $30,000 to $115,000. 
Overall, the U.S. Air Force has 
expended about $2 billion worth 
of precision-guided munitions on 
Islamic State since the start of the 
campaign in August 2014, drop-
ping more than 40,000, according 
to Air Force officials. U.S. aircraft 
have dropped nearly 18 times 
more weapons on Islamic State 
than on targets in Afghanistan 
over the same period.

Gen. Goldfein says that for 
U.S. pilots, extreme accuracy is 
the difference “between hero and 
zero” and a matter of American 
values. “You either get it exactly 
right, or you get it exactly wrong,” 
he said. “In the business of mod-
ern warfare, the expectation 
is precision on every strike. So 
through that lens, the cost factor 
is less of an issue.”

The accuracy helps the military 
avoid killing civilians. Still, the 
Pentagon said Jan. 2 that coali-
tion airstrikes had unintentionally 
killed at least 188 civilians  during 
the campaign. Groups that track 
the strikes primarily using open-
source reports, such as Airwars, 
put the number far higher.
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raises the cost of wagering against 
the currency. Economists and of-
ficials say yuan liquidity in Hong 
Kong became tighter again in the 
past couple of days as a result of the 
central bank’s efforts to discour-
age bearish bets on the Chinese 
currency.

“The tightened policies are 
aimed at defeating those hoping to 
pile on bets against the renminbi,” 
said a government adviser, using 
another name for the yuan and 
referring to the central bank’s most 
recent moves.

Chinese authorities have upped 
their efforts to stem the outflow of 
yuan in recent weeks with meas-
ures that include controls on out-
bound investments by Chinese 
companies and tighter rules on 
Chinese residents’ converting yuan 
into foreign currencies.

The result has been fewer 
yuan in Hong Kong and a higher 
overnight yuan borrowing rate: 
Above 10% since Dec. 30, it soared 
to 38.3% Thursday from 16.95% 
Wednesday, the highest since a 
record 66.8% last Jan. 12.

This week China’s central bank 
has also been setting the yuan’s 
official daily “fix” against the dollar 
at stronger-than-expected levels.
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Sears sells Craftsman brand, will close 150 stores

Macy’s and Kohl’s are hit by weak holiday sales

Macy’s Inc. said it will 
s lash more than 
10,000 jobs and de-
tailed plans to close 

dozens of stores after another holi-
day season of weak sales, providing 
more evidence that department 
stores have lost their once-central 
place in American retailing.

Like its rival, Kohl’s Corp., which 
also warned Wednesday of lacklus-
ter holiday results, Macy’s hasn’t 
been able to solve consumers’ 
shift to online shopping. Macy’s 
will close stores from San Diego to 
Bangor, Maine, and use the savings 
to boost its efforts to capture more 
e-commerce spending.

“While many of these stores 
under perform, they all generate 
cash,” said Karen Hoguet, Macy’s 
chief financial officer, in an inter-
view. Ms. Hoguet said the closures 
would enable Macy’s to focus on its 
best-performing locations.

However, it won’t be easy. De-
partment stores face particular 
challenges given their large size 
and dependence on brands, which 
now have their own retail stores 

and online venues that compete 
with the big box chains, as well as 
price pressures from fast-fashion 
retailers such as H&M and Zara.

On top of eliminating about 
3,900 jobs with 63 store closings 
this spring—part of a plan an-
nounced last summer that will 
shutter about 100 locations—Ma-
cy’s will cut about 6,200 other posi-
tions to streamline operations so 
it can invest more in digital efforts 
and other growth areas such as 
the expansion of its Bluemercury 
beauty outlets and Macy’s Back-
stage off-price concept.

Analysts generally expect the 
recently completed holiday season 
to be a strong one for U.S. retailers, 
helped by higher wages, lower gas 
prices and rising employment. The 
National Retail Federation, for in-
stance, expects retail sales increased 
3.6%, more than the 3% gain of a year 
ago. But much of the growth has 
come online. Mastercard Spending-
Pulse estimated that e-commerce 
spending jumped 19% during the 
holidays, compared with an overall 
4% increase in retail spending.

Sears Holdings Corp. said it 
would close another 150 
stores and sell its Craftsman 
tool brand for $900 million, 

as the cash-strapped retailer con-
tinues to shrink and battle slump-
ing sales.

Sears is flipping the Craftsman 
brand to Stanley Black & Decker 
Inc., and it will license back the 
ability to sell Craftsman-branded 
products royalty-free for 15 years 
after the deal’s closing. The ac-
quisition gives Stanley the rights 
to develop, manufacture and sell 
Craftsman-branded products 
outside of Sears.

Today just 10% of Craftsman-
branded products are sold outside 
of Sears. Stanley Black & Decker 
said the deal will help boost Crafts-
man sales in untapped channels.

“We intend to invest in the 
brand and rapidly increase sales 
through these new channels, in-
cluding retail, industrial, mobile 
and online,” said Stanley Black 
& Decker Chief Executive James 
Loree. Stanley also recently signed 
a $1.95 billion deal to buy Newell 
Brands Inc.’s tools business.

A Sears spokesman confirmed 
the unlimited lifetime warranty on 
Craftsman hand tools made in the 
U.S.—“a hallmark of the brand for 
generations”—will be kept in place.

On Wednesday, Sears an-
nounced sweeping closures of 
150 of its namesake and Kmart 
stores—which it called “a difficult 
but necessary step as we take ac-
tions to strengthen the company’s 
operations and fund its transfor-
mation.”

Many of the stores slated to be 
shut down have struggled finan-
cially for years but have been kept 
open to maintain local jobs in the 
hopes they would turn around.

“But in order to meet our objective 
of returning to profitability, we have 
to make tough decisions and will 
continue to do so, which will give our 
better performing stores a chance at 
success,” the company said.

TED GREENWALD

Intel announces 5G Modem Chip

Monsanto returns to profitability as it looks to complete tie-up with Bayer

Monsanto Co., in the 
middle of being bought 
by Bayer AG, said it 
returned to profitabil-

ity in its latest quarter, helped by 
strength in South America.

In the first quarter, which end-
ed in November, revenue from 
seeds and genomics, Monsanto’s 
biggest business, surged 32% to 
$1.85 billion. The company said it 
remained on track with its expan-
sion of Intacta RR2 Pro soybeans 
in South America, expecting to 
reach a target of 45 to 55 million 
acres in its current year.

The company has sought to 
increase penetration of soybean 
technologies and improve soy-
bean costs to drive growth in the 
seeds and genomics segment. 
Growth in the segment during 
the quarter was also helped by a 
more than 25% increase in planted 
corn acres in Argentina and more 
than a 10% increase in corn acres 
planted in Brazil. Sales in Mon-
santo’s agricultural productivity 
segment, meanwhile, slid 2.2% to 
$802 million.

Bayer started courting Mon-
santo in May and in September 
Monsanto agreed to sell itself in 
a $57 billion deal, which would 

Verizon Communications 
Inc. has discussed rolling out a 
5G offering this year, and South 
Korean telecom carriers are 
expected to launch 5G-class 
services in time for the Winter 
Olympics in February 2018. 
However, most telecom carriers 
expect to launch such services in 
2020, rolling out over years.

Modem chips manage cel-
lular connections, while proces-
sor chips handle calculations 
involved in running smartphone 
apps. Intel has struggled to gain 
a foothold in the market for both 
kinds of chips.

The forthcoming Intel 5G 
modem is expected to deliver 
data rates exceeding 5 gigabits 
per second—roughly 100 times 
faster than peak speeds claimed 
by most networks that use the 
fourth-generation technology 
called LTE—to manage commu-
nications among the expected 
tens of billions of connected 
devices in the coming years. In-

tel said the new unit would pair 
with its existing LTE modems 
for devices that require access to 
both 4G and 5G networks.

5G connectivity is part of In-
tel’s automotive platform, also 
announced Wednesday, which 
includes hardware and software.

The company expects fast, 
high-capacity connections will 
be necessary for the advent of 
self-driving cars that make snap 
decisions about how to behave 
by gathering information about 
their surroundings and sending 
it to the cloud for processing.

Modem chips have become a 
priority for Intel. The company 
is eager to reduce its depend-
ence on selling processors for 
the slowing personal-computer 
market, and for years focused 
largely on pushing its processors 
into smartphones. But nearly all 
handset makers use processors 
from companies that license 
technology from ARM Holdings 
PLC, initially because of power 
consumption advantages and 
now mainly because they can 
choose between many chip 
suppliers.

At the same time, Intel has 
failed to gain much traction in 
cellular modem chips for smart-
phones, where Qualcomm is 
the biggest supplier. One bright 
spot for Intel’s prospects in that 
market is  Apple Inc., which 
replaced Qualcomm’s modem 
chips with Intel’s in some iPhone 
7 handsets.

pivot Bayer heavily toward ag-
riculture in a long-range bet on 
high-tech crops to sustain a grow-
ing global population.

Executives from the compa-
nies believe combining Mon-
santo’s prowess in engineering 
seeds with Bayer’s much broader 
pesticide portfolio will bolster 
their research and development 
operations, benefiting farmers 
and adding jobs with increased 
resources over time.

The deal, which would rank 
as the largest-ever takeover of a 
U.S. company by a German firm, 
is moving toward regulatory re-
views in the U.S. The election of 
Donald Trump as president has 
raised questions around large-
scale merger deals and foreign 
investment in U.S. companies. 
Monsanto said Thursday it still 
expects the transaction to close 
by the end of 2017.

Monsanto reported net in-
come of $29 million, or 7 cents 
cents a share, compared with a 
year-prior’s net loss of $253 mil-
lion, or 56 cents a share.

Excluding certain items, ad-
justed per-share earnings swung 
to a profit of 21 cents from a loss of 
11 cents a year earlier. Total sales 
climbed 19% to $2.65 billion.

Analysts polled by Thomson 
Reuters were expecting net in-
come of a penny a share on rev-
enue of $2.27 billion.

I
ntel Corp. on Wednesday 
announced its first com-
munications chip for the 
fifth-generation cellular 
standard known as 5G, a 

bid to capture some of the smart-
phone market as telecom carri-
ers roll out compatible services 
in coming years.

The company expects to make 
the 5G Modem available in lim-
ited quantities in the second half 
of 2017 and envisions its use in 
cars, home networks and mobile 
devices.

Intel’s announcement fol-
lows Qualcomm Inc.’s October 
announcement of a 5G modem, 
also expected to be available in 
limited quantities in the latter 
half of the year.

Widespread 5G services are 
still well in the future. Telecom-
munications-industry groups 
are hammering out the technical 
specification.
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                     ASI (Points) 26,212.09
DEALS (Numbers)  2,488.00
VOLUME (Numbers) 137,694,368.00
VALUE (N billion)   898.7
MARKET CAP (N Trn) 9.018

Market Statistics as at  Thursday 05  January 2017Top Gainers/Losers as at  Thursday 05  January 2017

GAINERS

BETAGLAS 29 30 1
CAP 32 33 1
GUARANTY 22.9 23.47 0.57
ACCESS 5.85 6.14 0.29
OANDO 4.3 4.54 0.24

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM 173.99 167.02 -6.97
GUINNESS 83.05 78.9 -4.15
FO 83.6 80.75 -2.85
STANBIC 15.63 15 -0.63
NAHCO 3.16 2.86 -0.3

Live @ the Stock exchange

Stories by IheanyI nwachukwu

Nigerian stocks shed N228bn 
in just three trading days

I
n the absence of in-
centives for Nigerian 
stock investors to 
take on new risks, the 
equities market has 

continued to record huge 
loss.

Within just three trad-
ing days into the year 2017, 
the value of Nigeria’s listed 
stocks which opened this 
year at N9.246trillion de-
clined to N9.018trillion on 
Thursday.

Investors on Customs 
Street, Lagos became 
more cautious in equities 
investment following their 
expectations of unimpres-
sive audited full year 2016 
financials of most compa-
nies.

 Nigeria’s weak macro-
economic environment 
had affected companies’ 
performance last year, 
clearly signaling that their 
full year results will under-

lion.
After yesterday’s trad-

ing, seventeen (17) stocks 
advanced against 16 los-
ers.

Dangote Cement Plc 
led the losers table after 
its share price lost N6.97, 
from N173.99 to N167.02; 
Guinness Nigeria Plc fol-
lowed after dipping from 
N83.05 to N78.9, down by 
N4.15.

Forte Oil Plc declined 
by N2.85, from N83.6 to 
N80.75; Stanbic IBTC 
Holdings Plc lost 63kobo, 
from N15.63 to N15. NAH-
CO Plc also lost 3kobo, 
from N3.16 to N2.86.

Chemical and Allied 
Product Plc gained most 
by N1, from N32 to N33; 
Beta Glass Plc also gained 
N1, from N29 to N30.

Also, GTBank Plc 
gained 57kobo, from 
N22.9 to N23.47. Access 
Bank Plc gained 29kobo, 
from N5.85 to N6.14; while 
Oando Plc gained 24kobo, 

perform.
The Nigerian Stock Ex-

change (NSE) All Share 
Index (ASI) decreased 
yesterday by 1.07per-
cent, while the Year-to-
Date (ytd) return stood at 
-2.47percent.

The All Share Index 
(ASI) closed at 26,212.09 
points against the preced-
ing day close of 26,495.04 
points while Market Capi-
talisation closed at N9.019 
trillion against preceding 
day close of N9.116 tril-

BRF seeks $1.5bn IPO of halal food unit

BRF SA, the world’s 
largest poultry ex-
porter, wants to 
raise about $1.5 

billion from the sale of a 
20 percent stake in a sub-
sidiary focused on the ha-
lal processed food market 
via an initial public offer-
ing, two people with direct 
knowledge of the plan said 
on Thursday.

São Paulo-based BRF 
expects the pricing of the 
One Foods Holdings Lim-

ited IPO by late March or 
early April, depending on 
market conditions, said the 
sources.

BRF, a Brazilian be-
hemoth created through 
the merger of two rivals in 
2009, is likely to pick Lon-
don Stock Exchange (LSE) 
as the listing place for One 
Foods, they added.

BRF has hired the in-
vestment-banking units of 
Bank of America and Mor-
gan Stanley to underwrite 

the IPO, with Citigroup act-
ing as an adviser, the sourc-
es said.

Proceeds could be used 
to help propel the expan-
sion of One Foods into 
Asian Muslim nations. One 
Foods, which operates ten 
plants and has 15,000 em-
ployees, already controls 45 
percent of the poultry mar-
ket in Saudi Arabia, United 
Arab Emirates, Kuwait, Qa-
tar and Oman.

One Foods was formally 

launched as a standalone 
company this week, under-
scoring BRF’s wish to ex-
pand in the buoyant mar-
ket independently from 
other regions. The market 
for halal meat, which com-
plies with Muslim dietary 
rules, could grow to $60 bil-
lion by 2020.

Shares of BRF gained 
as much as 1.6 percent to 
49.68 reais on Thursday, 
cutting losses to 8.4 percent 
over the past 12 months. 
Banco BTG Pactual’s trad-
ing desk said in a note that 
a One Foods IPO would 
help BRF “unlock a lot of 
value.”

 BRF estimates One 
Foods has an enterprise 
value close to $6.5 billion. 
Enterprise value includes 
market capitalisation, 
debt, minority interest 
and cash.

CBN sells N173bn treasury 
bills with rates flat

The Central Bank of 
Nigeria (CBN) on 
Wednesday sold 
N172.85 billion 

($550 million) at its first 
treasury bill (T-Bills) sale 
of the year with yields un-
changed from the previous 
auction held on December 
21, fixed income traders 
said on Thursday.

CBN issues treasury 
bills regularly to help lend-
ers manage their liquid-
ity, curb rising inflation 
and provide naira to help 
the government fund its 

budget.
The CBN sold N115.85 

billion of one-year debt at 
a rate of 18.68 percent, the 
same as the previous auc-
tion, traders said.

They said the central 
bank also sold N35 bil-
lion of 91-day paper at 14 
percent and N22 billion of 
six-month bills at 17.5 per-
cent, unchanged from the 
previous auction. Subscrip-
tion at the auction came 
to N194.12 billion, well up 
from N42.68 billion at the 
previous auction.

from N4.3 to N4.54.
The volume of stocks 

traded decreased by 
77.13percent from 
602.047million to 
137.694million, while the 
total value of stocks trad-
ed decreased by 25.37per-
cent from N1.204 billion 
to N899million in 2,488 
deals.

The Financial Ser-
vices sector led yester-
day’s activity chart with 
110.66million shares ex-
changed for N441 million; 
followed by Conglomer-
ates with 11.13million 
shares traded for N13mil-
lion.

“While Thursday ses-
sion saw below-average 
trade volume, offer posi-
tion outweighed bid posi-
tion. Overall, the day’s ac-
tivity was highlighted by 
the 1.81percent decline in 
industrial goods sector.

“While there are no 
incentives for investors 
to take on new risks, go-

ing forward, we are of the 
view that the market will 
continue to see more of 
speculative trading,” re-
search analysts at Dunn 
Loren Merrifield said in 
their Thursday equity note 
to investors.

“The Nigerian Bourse 
continued to seek its first 
positive close of the year 
as sizeable declines in se-
lect market heavyweights 
pulled the NSE ASI 107bps 
lower. We highlight that 
Thursday market closing 
position was largely dis-
torted by the loss in market 
heavyweight – Dangote 
Cement Plc. Excluding 
the loss in the stock, the 
ASI would have closed in 
the green. Consequently, 
considering the improved 
market sentiment (as indi-
cated by the positive mar-
ket breadth), we foresee a 
positive close in Friday’s 
trading session”, said re-
search analyst at Lagos-
based Vetiva Capital.

…may favour LSE as listing place
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NEWS
FG reinforces ban on footwear, carpets/rugs, used vehicles imports

port duties for machinery and 
equipment used in these sectors 
were put at 5 percent.

Nigeria’s Minister of Finance, 
Kemi Adeosun, in a circular con-
firmed the approval was given by 
President Muhammadu Buhari as 
part of the fiscal policy measures 
of the Federal Government for 
the country and basically geared 
towards promotion of local pro-
duction.

A ministry of finance offi-
cial said the new policy directive 
would soon be clarified by the 
minister.

According to her, the new 
move is in line with the provisions 
of the Economic Community of 
West African States ’ Common 
External Tariff.

The ECOWAS CET, will cover 
the 2017 to 2019 fiscal periods 
and composed of three categories 
made up of an Import Adjustment 
Tax list of 173 tariff lines, a national 
list consisting of 91 items and an 
import prohibition list, which 
is applicable to certain goods 
originating from non -ECOWAS 
member states.

“This is to confirm that His 
Excellency, Mr. President, has 
approved the 2016 fiscal policy 
measures made up of the supple-
mentary protection measures for 

In an approval given by Presi-
dent Muhammadu Buhari, 
the Federal Government 
has reinforced the ban on 

the importation of carpets and 
rugs, all types of footwear, bags 
and suitcases, as well as used 
vehicles above 15 years from year 
of manufacture.

Refined vegetable oil, co-
coa butter, spaghetti/noodles, 
fruit juice in retail packs, bagged 
cement, soaps and detergent, 
mosquito repellent coils, cor-
rugated paper and paper boards, 
telephone recharge cards and 
vouchers are also banned from 
being imported.

The government also banned 
the importation of live or dead 
birds, waters, liquid dietary sup-
plements and medicament such 
as paracetamol tablets and syrup, 
chloroquine tablets and syrup, 
among others.

President Buhari, however, 
approved a zero import duty for 
machinery and equipment used 
in sectors such as agriculture, ce-
ment, hospitality, power, iron and 
steel, solid minerals, textile and 
aviation, according to the circular.

Before the approval, the im-

implementation together with the 
ECOWAS CET 2015 - 2019 with 
effect from 17 of October, 2016.

“Consequently, all transac-
tions prior to the effective date of 
this circular shall be subjected to 
the tariff rates applicable before 
the coming into effect of this 2016 
fiscal policy measures.”

The import adjustment tax list, 
which contains 173 items, shows 
that Buhari approved the reduc-
tion of 26 of them, while it left the 
tariffs on 144 items unchanged.

But the tariffs on three items 
contained in the import adjust-
ment tax list were reviewed up-
wards.

For the national list consisting 
of 91 products, the circular stipu-
lated that a downward review was 
approved for 89 items in order to 
encourage development in the 
real sector of the economy.

The items in the national 
list whose import duties were 
reduced from 10 per cent to 5 
percent are milk and cream; 
tea; fats of sheep or goat; malt 
extract; tomatoes prepared or 
preserved by vinegar; under 
natured ethyl alcohol for medi-
cal, pharmaceutical or scientific 
purpose; petroleum oils and oils 
obtained from bitumen miner-
als other than crude.

… slashes import duties on 115 items

in previous quarters.
Individually, trade received 

the highest number of applica-
tions (40.7%), a slight increase 
relative to the same quarter 
of the previous year (40.2%). 
However, consulting recorded 
the second most applications in 
July (17.4%) and August (12.8%) 
on account of a drop in Septem-
ber to 10.2 percent.

This gave way to ICT/tele-
communications. Cumula-
tively, consulting in the third 
quarter accounted for 13.5 
percent of the total applications.

Of the applicants analysed, 
74,244 made their locations 
available of which 41,389 
(56.4%) were based in Lagos 
while Abuja with 7,624 ap-
plicants (10.3%) accounted for 
the second largest number of 
active applicants. As for ap-

Trade/services receive highest online job applications in Q3, 2016

National Bureau of Statis-
tics (NBS), in partner-
ship with Jobberman, 

partnered to publish informa-
tion on online recruitment 
activities in Nigeria.

Results show that the num-
ber of applications in the third 
quarter (Q3) of 2016 experi-
enced a significant drop (67.3%) 
to the same quarter in the previ-
ous year. Cumulatively, a total 
of 815,163 applications were 
made with August (93,164) hav-
ing the most, trailed by Septem-
ber (86,990) and July (86,643).

Trade/services and consult-
ing accounted for over half the 
applications before falling to 48 
percent in September. Analysis 
revealed a concentration in a 
few industries, as was the case 

plicants based outside Nigeria, 
they made up 4.3 percent as 
against 4.4 percent in the previ-
ous report.

Pertaining to age distribu-
tion, 58,801 applicants dis-
closed this information of 
which the 20 to 29 brackets ac-
counted for 55.5 percent. At 8.7 
percent, the most common age 
of applicants was 27, while the 
percentages above this became 
progressively smaller.

Still on education, 74,332 
applicants had information on 
their education levels available. 
With 63.7% holding degrees, 
13.8% were educated to an 
advanced level (MBBS, MBA/
MSc or MPHIL/Phd) while 
14.1% had a Higher National 
Diploma and 1.4% listed S.S.C.E 
as their highest educational 
achievement.

MOHAMMED JOSE

Nigeria’s daily output 
dropped by 200,000 barrels 
to 1.45 million in December, 
ending three months of gains 
as the African nation strug-
gled to restore capacity after 
a year of militant attacks on 
oil infrastructure. Saudi Ara-
bia’s production fell by 50,000 
barrels a day while Venezuela 

OPEC oil output slides in December amid Nigeria disruptions

OPEC’s crude produc-
tion fell by 310,000 
barrels a day in De-

cember, as unplanned dis-
ruptions in Nigeria reduced 
the group’s supply before 
deliberate cuts take effect 
this month.

declined by 40,000.
“Crude production in Ni-

geria in December was once 
again severely impacted, 
mostly due to a field main-
tenance as well as a strike of 
port workers,” Amrita Sen, 
chief oil analyst at London-
based consultant Energy As-
pects Ltd., said by e-mail.

BLOOMBERG

members of staff of the Na-
tional Secretariat for their 
peaceful protest Tuesday at 
the party’s national secretariat 
in Abuja.

The protest, carried out un-
der the auspices of PDP Staff 
Welfare Forum, demanded the 
reopening of the National Sec-
retariat and speedy delivery of 
judgment pending before the 
appellate court.

According to a statement, 
“The protest is a demonstra-
tion of the workers’ commit-
ment to service, loyalty and 
dedication to the Party’s well-
being, peaceful Nigeria, and 
advancement of democracy 
at large.

“It is our firm belief that 
keeping the PDP National Sec-
retariat locked since June 2016 

PDP demands unconditional reopening of secretariat

People’s Democratic 
Party (PDP) has called 
on the Nigeria Police to 

open its national secretariat 
without further delay.

It blamed the eight-month 
closure of the secretariat on 
the desperation of the All Pro-
gressives Congress (APC) to 
‘kill opposition in the country.’

A statement issued by the 
spokesman of the PDP na-
tional caretaker committee, 
Dayo Adeyeye, also urged the 
judiciary to ensure a timely 
dispensation of justice on 
the case between the party’s 
faction now pending in the 
Appeal Court.

It also commended all 

till date is orchestrated by the 
Ruling Party to decimate and 
silence our Party from provid-
ing viable opposition.

“The gross incompetence 
of the All Progressive Congress 
(APC) to deliver on its cam-
paign promises to Nigerians has 
pitched it against the progress 
of the PDP. This is shameful, 
inexplicable and unfortunate 
as the PDP in 16 years did not 
interfere with internal affairs 
of opposition political parties 
or used instruments of state to 
shutdown their secretariats due 
to internal crisis or for anything 
whatsoever. We allowed all 
parties in the Country to strive 
and stabilize our democracy for 
which the APC is the primary 
beneficiary of in the 2015 Gen-
eral Elections.”

ONYINYE NWACHUKWU, Abuja

OWEDE AGBAJILEKE, Abuja



BANKING     
ZENITH INTERNATIONAL BANK PLC 455,249.16 14.50 -0.34 160 8,601,136
    160 8,601,136
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 123,479.81 3.44 3.30 126 5,169,344
    126 5,169,344
    286 13,770,480
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,846,105.55 167.02 -4.01 58 191,164
    58 191,164
    58 191,164
    344 13,961,644
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 38,318.56 40.17 - 22 51,330
PRESCO PLC 40,100.00 40.10 - 9 25,789
    31 77,119
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,760.00 0.88 - 4 100,000
    4 100,000
    35 177,119
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,541.40 0.96 - 2 6,373
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 35,778.20 0.88 1.15 60 10,929,297
U A C N  PLC. 32,462.61 16.90 - 17 200,411
    79 11,136,081
    79 11,136,081
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,925.60 38.58 - 11 53,130
ROADS NIG PLC. 165.00 6.60 - 0 0
    11 53,130
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,310.94 3.09 7.29 37 802,116
    37 802,116
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    48 855,246
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,338.86 2.47 - 2 5,000
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 1 100
GUINNESS NIG PLC 118,814.58 78.90 -5.00 49 415,432
INTERNATIONAL BREWERIES PLC. 60,943.61 18.50 - 5 7,207
NIGERIAN BREW. PLC. 1,125,932.33 142.00 0.04 76 588,049
    133 1,015,788
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 82,636.16 129.00 - 4 5,890
    4 5,890
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,200.00 4.04 -4.94 17 448,135
DANGOTE SUGAR REFINERY PLC 71,880.00 5.99 - 19 146,823
FLOUR MILLS NIG. PLC. 48,495.90 18.48 -0.05 43 474,326
HONEYWELL FLOUR MILL PLC 10,309.26 1.30 - 3 21,602
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 22,520.23 8.50 - 3 42,525
U T C NIG. PLC. 616.69 0.50 - 1 50
UNION DICON SALT PLC. 4,283.22 15.67 - 1 100
    87 1,133,561
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 18,782.02 10.00 2.25 30 248,332
NESTLE NIGERIA PLC. 642,051.56 810.00 - 21 64,271
    51 312,603
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,574.65 2.47 -2.76 30 709,921
    30 709,921
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 57,571.92 14.50 - 30 265,303
UNILEVER NIGERIA PLC. 132,415.37 35.00 - 26 189,900
    56 455,203
    361 3,632,966
     
BANKING     
ACCESS BANK PLC. 177,617.75 6.14 4.96 168 7,335,146
DIAMOND BANK PLC 20,844.35 0.90 4.65 46 16,953,983
ECOBANK TRANSNATIONAL INCORPORATED 178,541.13 9.73 1.99 53 778,336
FIDELITY BANK PLC 24,049.08 0.83 -2.35 142 25,056,912
GUARANTY TRUST BANK PLC. 690,749.78 23.47 2.49 194 3,481,728
SKYE BANK PLC 6,940.15 0.50 - 5 48,108
STERLING BANK PLC. 20,153.29 0.70 -1.41 62 9,028,845
UNION BANK NIG.PLC. 92,977.58 5.49 - 24 206,580
UNITED BANK FOR AFRICA PLC 167,248.62 4.61 2.22 110 9,701,321
UNITY BANK PLC 6,779.82 0.58 - 2 12,121
WEMA BANK PLC. 20,444.47 0.53 -1.85 11 450,800
    817 73,053,880
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,296.73 0.62 1.64 11 838,300
AXAMANSARD INSURANCE PLC 17,745.00 1.69 - 5 5,600
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 4.17 14 706,880
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 2,075,000
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 3 110,000
N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 -1.96 6 260,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 3 92,000
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 5,000
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 1 100
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 109,400
WAPIC INSURANCE PLC 7,092.85 0.53 3.92 13 557,899
    60 4,760,179
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,515.30 1.10 - 2 27,200
    2 27,200

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,000.00 3.00 - 26 85,007
CUSTODIAN AND ALLIED PLC 21,762.90 3.70 -4.88 7 201,090
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 75,000
FCMB GROUP PLC. 22,179.04 1.12 0.90 48 5,449,592
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 150,000.00 15.00 -4.03 38 2,203,637
UNITED CAPITAL PLC 17,280.00 2.88 -0.35 181 11,036,822
    301 19,051,148
    1,180 96,892,407
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,995.00 1.33 - 2 25,005
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 - 4 22,441
MAY & BAKER NIGERIA PLC. 921.20 0.94 - 2 2,800
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,224.25 0.78 - 7 23,480
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 943
PHARMA-DEKO PLC. 385.94 1.78 - 1 700
    17 75,369
    17 75,369
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 1 900
NCR (NIGERIA) PLC. 921.24 8.53 - 0 0
TRIPPLE GEE AND COMPANY PLC. 673.14 1.36 - 1 100
    2 1,000
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 101,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 25,596.95 11.43 - 0 0
BERGER PAINTS PLC 1,854.87 6.40 - 3 7,807
CAP PLC 23,100.00 33.00 3.13 8 148,112
CEMENT CO. OF NORTH.NIG. PLC 5,717.88 4.55 - 12 163,500
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 218,595.41 40.00 - 33 182,988
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 720.00 1.80 - 8 176,585
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    64 678,992
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 1 16,126
    1 16,126
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 3.45 7 4,499,905
GREIF NIGERIA PLC 413.18 9.69 - 1 50
    8 4,499,955
    73 5,195,073
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 2 154,594
    2 154,594
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 54,637.17 4.54 5.58 121 3,435,874
    121 3,435,874
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 26,009.33 37.48 - 24 90,099
ETERNA PLC. 4,173.26 3.20 4.58 15 603,070
FORTE OIL PLC. 105,175.35 80.75 -3.41 128 437,216
MOBIL OIL NIG PLC. 100,606.08 279.00 - 6 2,738
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 1 7,331
TOTAL NIGERIA PLC. 101,517.03 299.00 - 9 4,834
    183 1,145,288
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,103.30 379.99 - 1 900
    1 900
    307 4,736,656
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,593.79 4.40 - 0 0
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 3 178,000
    3 178,000
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 1 50
    1 50
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,420.73 3.50 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,885.00 3.51 - 1 1,200
TRANSCORP HOTELS PLC 37,850.01 4.98 - 7 15,000
    8 16,200
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L R: Mahmood Yakubu, chairman, Independent National Electral Commission (INEC); May Agbamuche-Mbu, and Ahmed Muazu, both 
national commissioners, INEC, during a courtesy visit of the committee on Special Investigative Panel on the recent 2016 Rivers State 
rerun election to INEC chairman in Abuja, yesterday. 

Nigeria’s low utilisation of submarine...
Continued  from page 1

across sectors.
 Experts say there are more 

than 30,000 kilometers of domes-
tic fiber optic cables to connect 
those international cables to more 
than 50 percent of the Nigerian 
population. However, national 
fibre infrastructure to move band-
width capacity across the length 
and breadth of the country is in 
short supply.

Stakeholders in the informa-
tion communication technology 
(ICT) industry suggest that the 
Nigerian government needs to 
roll out more national cable in-
frastructure, give licenses to more 
infrastructure companies (Infra-
Cos) and look towards achieving 
the milestones set in the National 
Broadband Plan in order to in-
crease broadband and internet 
penetration across the country.

Development experts have said 
over and again, that a significant 
scaling up of broadband penetra-
tion would inspire the establish-
ment of more businesses and 
the expansion of existing ones, 
leading to massive job creation, 
diversification and economic 
growth.

They further say it would en-
able e-governance, creating bet-
ter and direct communication 
between government and the gov-
erned, eradicating or drastically 
reducing malpractices including 
fraud and ghost workers and the 
drain they bring to the economy.

It would further empower e-
learning which would enable the 
working class to improve their 
skills part time, without leaving 
employment.

In addition, they say, it would 
enable the country’s diapora in-
telligentsia contribute to national 
development from their outposts 
, allow Nigerians the convenience 
of working from remote loca-
tion and enable retirees such as 

teachers and others continue to 
contribute to the economy from 
wherever they may be.

Although Nigeria’s broadband 
penetration level increased from 
less than 10 percent in 2015 to 
20.95 percent at the end of 2016, 
analysts say much more needs to 
be done for the county to achieve 
the set target of 30 percent pen-
etration by 2018.

“There is very limited network 
of these international cables 
and the lack of national cable 
infrastructure is stalling efforts 
to deepen broadband penetra-
tion, as there is very little or no 
transport to the hinterland,” 
Lanre Ajayi, past President of As-
sociation of Telecommunications 
Companies of Nigeria (ATCON), 
told BusinessDay in a telephone 
interview.

 According to Olusola Teniola, 
current President of Atcon, “the 
government needs to expedite 
the award of the remaining infraco 
licenses and provide assistance 
and incentives to the industry 
players to encourage further roll 
out of broadband infrastructure 
into the various municipalities 
and communities across Nigeria.”

 Teniola told BusinessDay that 
“this will in the long term, lead 
to more jobs being created on 
the back of increased broadband 
penetration.”

In 2014, the Nigerian Com-
munications Commission (NCC) 
confirmed two winning bidders 
for InfraCo licenses out of seven 
regionally based infrastructure 
companies, however, the remain-
ing five zones are yet to be li-
censed.

Umar Danbatta, Executive Vice 
Chairman (EVC) of the NCC said 
at an international press briefing 
in Lagos recently, that; “not much 
is going on by way of deployment 
of these infrastructures in the 
two licensed zones and the re-

maining five zones; South-West, 
South- East and South- South in 
the southern part of the country, 
as well as North-West and North-
East have not been licensed so far.”

 However, Danbatta said that 
the commission had plans to is-
sue the remaining five licenses 
very soon.

“Let me say, we have already 
set in motion processes for the 
licensing of the five remaining 
zones and very soon, this process 
is going to be completed and In-
fraCos will emerge,” he said.

 BusinessDay also gathered that 
the active submarine cables car-
rying an installed capacity of over 
19.2 terabytes, about 340 gigabytes 
combined, which is sufficient ca-
pacity available to drive bandwidth 
dependent services are not being 
well utilised to deepen broadband 
penetration in Nigeria.

Nigeria currently has the SAT-3 
cable that links countries along 
the west coast of Africa to one an-
other and on to Europe and Asia, 
Glo-1 cable, which links countries 
along the west coast of Africa to 
each other and on to the United 
Kingdom, MainOne links to the 

west coast of Africa and on to 
Portugal and MTN’s West African 
Cable System (WACS).

Industry experts have revealed 
that almost 80 percent of the ca-
pacities on these infrastructures 
are left redundant, due to lack 
of distribution and lastmile con-
nections needed to move avail-
able bandwidth capacity to the 
hinterland.

“With four active cables, Ni-
geria definitely has sufficient 
international cable capacity. How-
ever, just a fraction of this is being 
used. I can tell you that less that 
25 percent of the available capac-
ity is currently being used,” Lanre 
Ajayi said.

He added that increased popu-
larity and use of smartphones in 
Nigeria has created a high demand 
for internet connectivity as the use 
of mobile broadband data through 
smartphones currently stands at 
almost a 100 percent rate.

“We are said to be at about 20 
percent broadband penetration 
when telephone penetration is 
already more than 100 percent, so 
you can see the wide gap between 
the broadband and telephone 

penetration. We need to step up 
efforts to bridge this wide gap, and 
to do this, all the milestones set 
in the National Broadband Plan 
(NBP) have to be met,” Ajayi said.

  In the same vein, Olusola Ten-
iola said; “utilisation is below 25 
percent across all the undersea ca-
bles currently actively connected 
into Lagos from London. Most of 
the traffic is download web-form 
type traffic coming into Nigeria 
with very little upload traffic 
egressing from Nigeria to London.

“So the utilisation is somewhat 
skewed in favour of OTT play-
ers based in the UK or USA. So 
the cable infrastructure in total, 
represents approximately 10Tbps 
of bandwidth capacity. However, 
with the roll-out of high speed 
cellular networks, WiFi and broad-
band networks within Nigeria, uti-
lisation should increase as Internet 
of Things (IoT) becomes a reality.”

 Some analysts are of the view 
that Nigerians continue to see 
broadband as some type of fancy 
word rather than an essential 
amenity that should be accessible 
to every citizen.

FG cautioned on new national carrier...
Continued  from page 1

the experts.
A national carrier is a trans-

portation company, such as an 
airline that, being locally reg-
istered in a given state, enjoys 
preferential rights or privileges 
accorded by the government for 
international operations.

“I have no clue on who the 
government is partnering with 
and how they want to do it. 
All I know is that the govern-
ment says the carrier will be 
private sector-driven and gov-
ernment will have very minimal 
participation of about three 
percent,”Ikechi Uko, said an 
aviation expert and Nigerian 
travel business consultant.

Uko said there is a need for a 
national carrier but it should be 
in partnership with some of the 
local carriers already in exist-
ence, so that they can learn from 
their experiences, adding that 
the process should transparent.

“I think we should take into 

consideration, the already ex-
isting domestic airlines. The 
national carrier will help pull 
the resources of the domestic 
airlines, especially now that they 
are struggling with depleting 
fleets.”

Dele Ore, President of Avia-
tion Round Table and a former 
pilot with the defunct Nigeria 
Airways, told BusinessDay that 
before a new national carrier is 
set up, there is a need to find out 
what went wrong with Nigeria 
Airways, so we do not fall into 
the same problem.

 According to Ore, “When you 
say national carrier, it means 
they are ready to kill all the other 
carriers who are already in exist-
ence before them. The govern-
ment has interest in it, and the 
carrier has priority over others in 
which case, they want to make it 
a dominant carrier.”

Ore further stated that it is im-
portant that government carries 
out a feasibility study to know 

the kind of aircraft to float for 
the carrier and let people know 
if they will be given exclusive 
routes to ply, like they did to 
Virgin Nigeria for five years.

  He said if that is the case, it 
will inconvenience domestic air-
lines which have put their hard 
earned money into the business, 
and this may put them out of 
business.

 “So, we must first look at the 
policies, they should not be bi-
ased and they should not show 
that the national carrier is pre-
ferred over the others who have 
been struggling. They should 
first address the issue of Main-
tenance Repair Overhaul, or else 
the national carrier will also have 
the same problem of having to 
fly the aircraft for major checks 
where the foreign exchange is 
scarce,” he said.

But Tayo Ojuri, an industry 
expert and Chief Executive Of-
ficer, Aglo Limited, an aviation 
support service, said it is only 
natural that government favours 
the national carrier over other 
airlines but even if they do not, 

passengers are looking for on 
time departure and service de-
livery. If they are not getting that, 
they will not fly.

 “If government says the na-
tional carrier will kick-off this 
year, who are the technical part-
ners and what incentives they 
will be given?”

“I do not think we need a 
national carrier, what we should 
take advantage of is a flag carrier. 
Three major airlines doing well 
can be put together and play on 
the game of numbers.”

 “They can play on experi-
ence and capacity outreach 
to make more money. People 
rely on the old reliable airlines, 
rather than new ones. I also do 
not think we have the man-
power to manage a national 
carrier,” Ojuri added.

 However, a source close to 
the sector said he is not aware of 
government’s plans and strate-
gies to adopt in setting up a 
national carrier but the idea was 
a good one, given the size of the 
nation, its huge population and 
the mobility of Nigerians, there 

are sufficient grounds to argue 
for a national carrier.

The source noted that at pre-
sent, the country loses so much 
money to foreign airliners be-
cause there is no national carrier 
with adequate network of routes 
or the capacity to operate ex-
tensively on many of the highly 
lucrative routes.

He explained that for a na-
tional carrier to be effective, 
government must learn from 
mistakes made by the defunct 
Nigeria Airways, some of which 
include mismanagement, cor-
ruption and lack of transpar-
ency.

 He recalled that at its peak, 
the then national carrier, Nigeria 
Airways, had over 30 aircraft. 
But by the time it was eventu-
ally liquidated in 2003 by the 
Olusegun Obasanjo administra-
tion, it had barely two aircraft, it 
had become a huge liability, an 
object of national shame and 
international ridicule. Some of 
the aircraft were seized abroad 
at will because of indebtedness 
and salaries were hardly paid.



China threatens 
business fallout from 
Seoul decision to 
host US missile shield

C
hina has threatened 
some of South Korea’s 
largest companies over 
Seoul’s decision to de-
ploy a US ballistic mis-

sile shield, according to several peo-
ple briefed on the conversations.

Samsung and Lotte Group were 
among companies warned by a for-
eign ministry official during a visit 
to Seoul last week that their China 
business could suffer because of the 
Korean stance.

South Korean officials labelled 
a visit by Chen Hai, the ministry’s 
deputy director-general of the de-
partment of Asian affairs, as “highly 
irregular”. They said he ignored re-
quests to postpone the trip until the 
new year and did not pay a courtesy 
call to his counterparts at the foreign 
ministry in Seoul.

Asked about Chen’s visit, China’s 
foreign ministry responded that he 
had “widely exchanged opinions 
on China-Korea relations, bilateral 
communication and co-operation, 
with people from all circles in 
Korea”.

Samsung and Lotte said they 
were unaware of any meetings with 
Chen.

South Korean companies have 
borne the brunt of Seoul’s decision 
last July to host the US Terminal 
High Altitude Area Defence system 

The woman leading Ire-
land’s drive to restore its 
reputation for effective 
financial regulation says 

the country is “a long way down 
the road” in cleaning up the worst 
excesses of the Celtic Tiger lending 
boom that ended in collapse and 
near bankruptcy eight years ago.

Derville Rowland, director of 
enforcement at the Central Bank of 
Ireland, says record fines and public 
humiliation for some of Ireland’s 
biggest lenders are forcing them to 
account for the mistakes and mis-
conduct revealed since the financial 
crisis erupted in 2008.

The central bank is also trying 
to show its regulatory competence 

as North Korea steps up its military 
posturing, conducting two nuclear 
tests and about 30 ballistic missile 
launches last year.

Seoul said the Thaad platform 
would defend it against attacks 
from the north. But the move has 
outraged China, which said Thaad 
undermined its nuclear deterrent 
and could allow the US to use the 
platform’s powerful radar to peer 
deep into its territory. In a newspa-
per column on Monday, Wang Yi, 
China’s foreign minister, identified 
objection to the Thaad deployment 
as one of the ministry’s key policies 
for this year.

Korean observers said Chen’s 
visit appeared to be aimed at scaring 
the country’s conglomerates into 
lobbying Seoul against deploying 
Thaad.

Yoo Il-ho, Korea’s finance min-
ister, said this week that there had 
been “several suspected cases of 
non-tariff barriers” since last July 
and that Seoul was seeking to deter-
mine China’s “real intention”.

Lotte has faced a series of regu-
latory probes in China since selling 
the government a golf course as a 
base for the Thaad system in No-
vember.

A group of South Korea’s op-
position lawmakers flew to Beijing 
on Wednesday to express their 
concerns over recent economic 
retaliatory measures.

after its failure to manage a credit 
and house-price bubble in the mid-
2000s. That failure played a crucial 
part in the country’s collapse, which 
led to a bailout by the International 
Monetary Fund.

“The banking crisis had a terrible 
impact on Ireland and the central 
bank was part of that,” Ms Rowland 
said, referring to the weakness of 
the “principles-based” regulatory 
approach the bank adopted at the 
time. “The regulators trusted what 
they were told by the bankers. 
There was nothing wrong with the 
principles. The problem was with 
the trust.”

Ireland’s financial crisis was 
noted for the close ties between 
banks and property developers, 
which led to the collapse of Anglo 

Swiss banker charged over 1MDB scandal

A Swiss bank executive in 
Singapore has become 
the first western na-
tional to face criminal 

prosecution over the suspected 
looting of billions of dollars from 
Malaysia’s 1MDB state invest-
ment fund.

Jens Sturzenegger, former 
head of Falcon Private Bank’s 
Singapore branch, will plead 
guilty to some of a 16-count 
charge sheet related mainly 
to the alleged falsification or 
withholding of information, his 
lawyer told a court hearing in the 
city state yesterday.

The case is the latest in a se-
ries mounted by Singapore over 
the 1MDB scandal, which has 
also spawned probes in the US, 
Switzerland and other countries 
where stolen money allegedly 
flowed. The affair triggered a 
political crisis in Malaysia and 
embroiled Najib Razak, the 
prime minister, who has denied 
any wrongdoing.

Sturzenegger, who was ar-
rested in October, is charged 
with offences related to alleged 
money transfers totalling more 
than $1.25bn. Tan Hee Joek, Mr 
Sturzenegger’s lawyer, said his 
client planned to admit guilt, 
although he did not say to which 
charges.

The 42-year-old Swiss banker 
is accused of lying to authorities 
by denying that several Falcon 
bank accounts were linked to 
Taek Jho Low, a high-profile 
Malaysian businessman and 
socialite. Low is close to Najib 
and is accused by US authorities 

of being a main architect of the 
laundering of 1MDB funds.

Low has previously denied 
any wrongdoing. He has not 
been charged with any offence. 
Falcon, which is owned by Abu 
Dhabi’s state International Pe-
troleum Investment Company, 
has emerged as a central player 
in the 1MDB case. 

In October it was fined by 
Swiss authorities and shut down 
in Singapore for allegedly pro-
cessing almost $4bn linked to 
1MDB.

The Singapore action against 
Mr Sturzenegger also meshes 
with claims made in a lawsuit 
filed by US authorities in July 
to seize property and other 
assets allegedly bought with 
misappropriated 1MDB funds. 
Mr Sturzenegger is accused in 
the Singapore case of failing to 
report a suspicious transfer of 
$378m in March 2013 from a 
Falcon account held by Granton 
Property Holding to a company 
named Dragon Market.

US authorities separately al-
lege the same transaction was 
part of a bigger plot to siphon off 
more than $2.5bn from a pair of 
bonds totalling $6.5bn issued by 
the Malaysian fund in 2012 and 
2013 and backed by Ipic. The US 
lawsuit, which does not name 
Sturzenegger, claims Low is the 
beneficial owner of the Dragon 
Market account.

Another Singapore charge 
is that Sturzenegger allegedly 
failed to report a suspicious 
$9.19m transfer to a company 
named Helly Nahmad Gallery 
Inc. The US lawsuit does not 
name the gallery but alleges 

that Low and others used 1MDB 
money to buy more than $130m 
of artworks, including two paint-
ings by Claude Monet and one 
by Vincent van Gogh. Helly 
Nahmad Gallery Inc could not 
immediately be reached for 
comment.

Falcon bank has come under 
further scrutiny after Swiss au-
thorities accused it of failing to 
adequately investigate the com-
mercial background of $681m of 
“pass-through transactions” in 
2013 and the return six months 
later of $620m. The $681m is 
the exact amount of mysterious 
payments made at that time to 
Mr Najib, who chaired 1MDB’s 
advisory board.
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doubts over Russia 
poll hacking
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Hundreds of Turkish executives face arrest

Mexico takes steps to counter prospect of Trump disruption

Turkey has ordered the arrest 
of hundreds of businessmen 
and detained an executive 
at one of the country’s con-

glomerates as part of the govern-
ment’s sweeping crackdown on 
people suspected of having links to 
a cleric it blames for last year’s coup 

attempt.
Prosecutors have issued arrest 

warrants for 380 business people 
alleged to have provided financial 
support to the network of Fethullah 
Gulen, a self-exiled imam President 
Recep Tayyip Erdogan accuses of 
orchestrating the failed putsch in 
July, Anadolu, the state-run news 
agency, said.

Separately, police detained Erem 
Turgut Yucel, chief legal officer at 
Dogan Holding, which owns the Hur-
riyet newspaper, CNN-Turk television 
network and Istanbul’s “Trump Tow-
ers”. Yahya Uzdiyen, Dogan’s former 
chief executive, was also detained.

The government has already con-
fiscated the assets of hundreds of 
businesses in a purge against sus-

pected Gulenists. Since the coup at-
tempt, more than 100,000 have been 
fired from their jobs and some 30,000 
arrested, including teachers, security 
personnel, army officers, opposition 
politicians and journalists.

The latest detentions come as 
Turkey faces challenges on multiple 
fronts, and they risk further damag-
ing fragile investor sentiment. The 

economy contracted for the first time 
in seven years in the third quarter of 
2016, partly because of weakening 
investor and consumer confidence.

The country has also been the 
target of terrorist attacks blamed on 
Kurdish militants and Isis; the latter 
claimed responsibility for the New 
Year’s Day shooting that killed 39 in 
an Istanbul nightclub.

Continued from page A1

Last September, Luis Vide-
garay, then Mexico’s fi-
nance minister, arranged 
for Donald Trump to visit 

his country. The visit was a public 
relations fiasco for the Mexicans; 
Mr Videgaray was branded a na-
tional traitor and resigned.

This week Mr Videgaray is back 
- as foreign minister, hoping to 
parlay the goodwill he won with 
the now US-president elect to cut 
better deals for Mexico. “With 
Luis, Mexico and the US would 
have made wonderful deals to-
gether,” Mr Trump tweeted at 
the time.

Mr Videgaray’s appointment 
is Mexico’s first step in playing 
transactional politics with the 
incoming president, say analysts, 
and comes as Mexico is braced for 
Mr Trump’s threats of high tariffs, 
immigrant deportations and the 
end of the North American Free 
Trade Agreement (Nafta).

“[Videgaray] understands po-
litical bargaining and that’s going 
to be very important in the com-
ing weeks and months,” says Dun-
can Wood, director of the Mexico 

Institute of the Wilson Center in 
Washington DC.

The transnational bargaining 
has already begun. On Tuesday, 
Ford cancelled a $1.6bn Mexico 
plant - although there were eco-
nomic reasons independent of 
Trump for the move.

In December, Trump also took 
credit for convincing manufac-
turer Carrier to send fewer jobs 
south, and last week lambasted 
General Motors for building 
hatchbacks in Mexico. Together, 
the moves have sparked fears of a 
protectionist chain reaction.

“It could potentially happen, 
so the Mexican government 
needs to make efforts to convince 
company boards that Mexico is 
the best place to invest,” says Luis 
de la Calle, Mexico’s lead Nafta 
negotiator in the 1990s.

The image of Mexico as a 
competitive free-trading hub 
continues to resonate. This week, 
Japanese carmakers Honda and 
Toyota said they had no plans to 
cut Mexican vehicle production. 
Honda chief executive Takahiro 
Hachigo said yesterday in Tokyo: 
“We produce cars in Mexico for 
markets including North America 

and Europe and we have no im-
mediate plan to change this.”

Toyota is also spending $1bn to 
expand its Mexican facilities and 
company president Akio Toyoda 
said the company would “see 
what policies the incoming [US] 
president adopts” before deciding 
whether to take action.

Vehicle manufacturing is a big 
driver of Mexico’s economy and 
the prospect of it being rolled 
back is concerning; the day after 
Ford’s announcement, the peso 
dropped to a historic low. But 
the rollback cannot be done by 
rhetoric alone.

Two decades of Nafta have 
left the two countries’ economies 
intertwined, with $600bn of an-
nual bilateral trade. In addition, 
the terror attacks of September 
11 2001 pulled US and Mexican 
security forces together, while 
the war on drug cartels brought 
them closer still. Immigration, 
global warming and agriculture 
also play heavily in day-to-day 
bilateral relations. Nonetheless, 
the president-elect says he will 
ask the US International Trade 
Commission to evaluate Nafta on 
his first day in office.

Leaders of the US intelli-
gence community force-
fully rejected Donald 
Trump’s dismissal of their 

findings that Russia interfered in 
the presidential election, putting 
the country’s top spies on a col-
lision course with the president-
elect two weeks before his inau-
guration.

James Clapper, director of 
national intelligence, told a Sen-
ate committee hearing yesterday 
that US intelligence agencies were 
more “resolute” in their conclu-
sion that Russian President Vladi-
mir Putin ordered pre-election 
hacks of Democratic party servers 
than they had been in October 
when they first indicated Russian 
involvement.

Senator John McCain, the 
armed services committee’s Re-
publican chairman, joined Mr 
Clapper and two other leading US 
intelligence leaders in blaming the 
Kremlin for the pre-election hacks, 
which he described as an “unprec-
edented attack on our democracy”.

He added: “Every American 
should be alarmed by Russia’s 
attack on our nation.” Mr McCain 
called for a new US strategy to 
deter cyber attacks.

Mr Trump has scoffed at the in-
telligence finding that the Russian 
government directed last year’s 
hack on Democratic Party com-
puters and this week embraced 
WikiLeaks leader Julian Assange’s 
statement that they could have 
been carried out by a “14-year-
old”, The president-elect’s stance 
has left him at odds with senior 
members of his party, including 
McCain.

“I simply state what (Assange] 
states, it is for the people to make 
up their own minds as to the 
truth,” Trump wrote on Twitter 
yesterday.
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Irish Bank and the taxpayer-funded 
rescue of Allied Irish Banks, Bank 
of Ireland and others. The cost was 
€64bn, which sent Ireland’s debt as 
a proportion of economic output 
above 100 per cent.

A parallel problem has been the 
mispricing of some mortgage prod-
ucts and the absence of money-
laundering safeguards. The central 
bank is addressing these with new 
powers acquired in 2013.

Last year the central bank im-
posed a record €12m in fines on 
institutions from high street banks 
to specialist mortgage lenders. 
While small by the standards of 
fines levied on UK and US banks, 
the amount is significant in Ireland, 
where no fines were imposed in 
2006, at the peak of the Celtic Tiger’s 
reckless lending boom.

For Ms Rowland, a London-
trained barrister, the fines are 
important, but so is the public 
disclosure that accompanies them. 
Institutions and sometimes indi-
viduals are identified, malpractice 
detailed and its consequences laid 
bare.

“Fines alone are not sufficient,” 
she says. “It’s the detailed informa-
tion about the case that tells the 
story of what happened.” What she 
calls the “signalling” effect of such 
public disclosure “can often be the 
most uncomfortable for firms and 
individuals. It is the key to success-
ful enforcement.”

This is especially important, she 
believes, in cases where mortgage 
customers were ripped off by banks 
as they fiddled with interest rates to 
try to boost profits. Much of the cen-
tral bank’s attention for the next two 
years is likely to be consumed by the 
resolution of continuing problems 
in the mortgage market, in particu-
lar the case of “tracker” mortgages, 
where interest rates follow those of 
the European Central Bank.

In November, Rowland stunned 
the market by fining Springboard 
Mortgages, a defunct subprime 
lender, €4.5m for mispricing loans 
that in some cases meant customers 
repaid tens of thousands of euros 
they did not owe.

Yahya Uzdiyen, Dogan’s former chief executive

MEHUL SRIVASTAVA 

AMES FREDRICK & CITY PETER CAMPBELL

DAVID J LYNCH



US cuts back cartel 
fines while EU hits 
record $4.1bn

@ FINANCIAL TIMES LIMITED 2015
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A
ntitrust fines across the 
globe hit a new high of 
$6.7bn in 2016, but the 
two biggest markets took 
divergent approaches, 

with the European Commission im-
posing record fines while penalties 
fell in the US.

Brussels competition chief Mar-
grethe Vestager meted out a record 
$4.1bn in penalties, a tenfold increase 
over 2015.

The total included the biggest 
cartel fine in EU history, $3.2bn 
levied against Iveco, DAF, Volvo/
Renault, Daimler and MAN, which 
were charged with colluding for 14 
years in pricing trucks while passing 
the cost of environmental compliance 
to consumers.

The case was “a coming-out mo-
ment” for Vestager, who had promised 
to rigorously investigate before bring-
ing cases, said John Terzaken, head of 
cartel enforcement at Allen & Overy, 
the law firm that compiled the data.

Fines imposed by the US fell 
sharply in 2016 to $386m from record 
levels of $2.85bn the previous year, the 
research found. The drop came as new 
investigations remained in “gestation 

Amid the tweets and 
bonfire of expertise last 
year, did you notice the 
worldwide boom in as-

set prices? A list of ways an inves-
tor might have increased their 
wealth by more than a tenth in 
2016 would include: crude oil; 
the big stock indices in the US, the 
UK, Brazil and Russia; emerging 
market equities as a whole; pretty 
much any high yielding corporate 
bond; sugar, silver and copper; 
even gilts, the UK government’s 
debt.

Yet the premium end of the as-
set management industry, where 
its sharpest minds are cosseted 
in the most luxurious offices, had 
another dismal year. Investors in 
hedge funds, according to data 
provider HFR, saw their money 
grow a mere 2.5 per cent last year 
on average, only slightly more 
than the $65bn or so handed over 
in fees.

One immediate question is 
how so many hedge fund man-
agers failed to do better. Places 
to lose money were scarce in 
2016 for anyone who did not bet 
on sterling before the UK vote to 
leap from the EU. Wheat prices, 
companies reliant on the British 
economy, and stocks listed in 

VW must face US investor lawsuit on emissions, judge rules

period”, while the “blockbuster” in-
vestigations of the previous year into 
foreign exchange rate manipulation 
had come to a close, Terzaken said.

He said the US Department of 
Justice’s recent focus on criminal 
prosecutions of individuals may have 
absorbed energy and cut overall 
fine levels.

Brussels by contrast brought a 
big rate-rigging case in 2016, im-
posing $521m on Crédit Agricole 
SA, HSBC and JPMorgan Chase for 
manipulating Euribor interest rate 
benchmarks. Additional bank fines 
are expected in 2017 as the European 
Commission finishes up its inves-
tigations into forex manipulation, 
Terzaken added.

But he warned the increasing 
global co-operation of recent years 
on enforcement cases - such as in 
forex - could soon start to peter out. 
“Cartel enforcement is likely to be no 
exception,” said  Terzaken.

EU member states are already 
starting to ramp up local enforce-
ment activity, the report compiled by 
Allen & Overy found, with Spain is-
suing its largest fine of $143m for price 
fixing by eight producers of nappies for 
adults, while Italy and Germany were 
also active.

Shanghai top the small list of ways 
to have substantially reduced 
one’s wealth.

The bigger question, how-
ever, is why the investment perfor-
mance of hedge funds has been so 
poor for so long. It may be because 
exposing mediocrity runs into the 
problem of measurement. There is 
no perfect way to assess a diverse 
industry of as many as 10,000 
funds. Clever investment manag-
ers are a cohort, not an asset class.

Also a portfolio of investments 
in hedge funds is a weird con-
cept. This is a group of people 
chosen for their historic ability to 
make investment decisions, even 
though academic studies show 
that past performance genuinely 
is no guide to the future. We would 
like to know their average ability, 
please. Various fee-generating 
businesses present such weird-
ness as a challenge to be solved by 
consultants, advisers and banks.

One low bar for measurement 
would be a simple combination 
of cheap index funds, say $60 in 
US stocks and $40 in Vanguard’s 
Total Bond Fund each year. In 
2016 that became $108. Indeed 
in each of the past seven years the 
index funds were a better choice 
than $100 managed by the average 
hedge fund, weighted by assets, 
using HFR numbers.

Volkswagen and its former 
chief executive Martin Win-
terkorn must face a US law-
suit brought by investors 

who allege the company improperly 
inflated its share price by cheating on 
emissions tests, a judge in California 
has ruled.

The carmaker admitted in Sep-
tember 2015 to equipping up to 11m 
cars worldwide with software allow-
ing them to pass emissions tests even 
though they were polluting up to 40 
times the permitted level of nitrogen 
oxide in normal road conditions.

The investors allege that VW com-
mitted securities fraud both through 
the cheating and also by failing to 
tell investors much earlier that it 
was in talks with US regulators over 
irregularities spotted between road 

tests and laboratory tests.
After more than a year of hag-

gling, VW privately admitted to US 
regulators on September 3 that it had 
cheated the tests, but it only publicly 
admitted the cheating on September 
21, days after the Environmental Pro-
tection Agency revealed it.

Following the EPA announce-
ment, VW shares fell more than 25 
per cent. Investors hope to recoup 
some of their losses - which in the US 
amount to “many hundreds of mil-
lions of dollars”, according to plain-
tiffs, potentially raising the cost of the 
scandal beyond the €18.2bn that the 
carmaker has already set aside.

VW contended the case should 
be heard in Germany, where it is 
publicly listed, rather than in the 
US, where investors had purchased 
American Depositary Receipts, or 
ADRs, an indirect form of equity 

ownership.
But US District Judge Charles 

Breyer ruled that the US “has an inter-
est in protecting domestic investors 
against securities fraud”.

Stuart Pearson, auto analyst at Ex-
ane BNP Paribas, said the US court’s 
decision to hear the case was “not 
hugely” surprising, but it would be a 
modest negative for the stock “as the 
probability of losing in the US is likely 
higher than in Germany”.

VW shares rose 0.5 per cent to 
€139.45 in morning trading yester-
day.

Judge Breyer also rejected efforts 
by  Winterkorn and VW brand head 
Herbert Diess to dismiss the cases 
against them personally.

He said that they had failed to 
present a “compelling case” that a 
US court hearing the case would be 
unreasonable.

It was another great year for 
investors to avoid hedge funds

Foreign corporations oper-
ating in China have never 
enjoyed a simple or easy 
life. But things have sud-

denly become much harder for 
South Korean companies trading 
in the Middle Kingdom: they ap-
pear to have been set the task of 
changing their own government’s 
security policies as a condition of 
doing business.

That is the impression given 
by Chen Hai, a Chinese foreign 
ministry official who visited Ko-
rean companies last week. As 
reported in the Financial Times, 
Mr Chen warned them that their 
business in China would suffer if 
the South Korean government de-
ployed a US ballistic missile shield 
designed to protect against North 
Korean aggression.

Even if these threats prove 
effective, Beijing will damage its 
own economy and regional stabil-
ity if it takes this route. With Don-

ald Trump soon to enter the Oval 
Office, the last thing the world 
needs is the further politicisation 
of international commerce.

Mixing economic policy with 
strategic objectives is hardly an 
innovation, especially for China. 
For decades, Chinese officials 
have toured the developing world 
offering to build infrastructure in 
return for the country concerned 
de-recognising Taiwan at the UN. 
For its part, the US has doled out 
trade access to political allies.

But putting pressure on a 
foreign government by directly 
threatening its companies is 
particularly striking, almost akin 
to imposing economic sanctions. 
This is true when it concerns an is-
sue such as the US Terminal High 
Altitude Area Defence (Thaad) 
nuclear missile shield. The sys-
tem is deeply and legitimately 
concerning to Beijing, which says 
it threatens its own nuclear de-

terrent capacity and enables the 
US to gather intelligence within 
China. It is, however, almost 
entirely unrelated to the Korean 
companies’ activities.

It is not obvious whether this 
attempt to change official policy 
at one remove will have an impact. 
South Korean corporations are 
influential, but they are not, or not 
quite, the government. Depend-
ing on exactly what was targeted 
and what tools were used, the ac-
tions might well also contravene 
international trade law, though 
Korea would be brave to raise the 
political heat by pursuing legal 
remedies.

For some time, countries in 
east Asia have been able to sepa-
rate the geopolitical and the 
economic, maintaining a primary 
strategic relationship with the US 
while trading more with China. 
This has, non-coincidentally, 
been a time of prosperity. 

Beijing’s dangerous mix of trade and security

CATHERINE BELTON
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John Terzaken, head of cartel enforcement
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T
he era of globalisation 
under a the US-led order 
is drawing to a close. As 
the lure of false solutions 
threatens western de-

mocracies, the question is whether 
protectionism and conflict will 
define the next phase or will it be 
a period when China and India as-
sume a larger global role. 

It is not true that humanity can-
not learn from history. It can and, in 
the case of the lessons of the dark 
period between 1914 and 1945, the 
west did. But it seems to have forgot-
ten those lessons. We are living, once 
again, in an era of strident national-
ism and xenophobia. The hopes 
of a brave new world of progress, 
harmony and democracy, raised by 
the market opening of the 1980s and 
the collapse of Soviet communism 
between 1989 and 1991, have turned 
into ashes.

What lies ahead for the US, cre-
ator and guarantor of the postwar 
liberal order, soon to be governed by 
a president who repudiates perma-
nent alliances, embraces protection-
ism and admires despots? What lies 
ahead for a battered EU, contemplat-
ing the rise of “illiberal democracy” 
in the east, Brexit and the possibility 
of Marine Le Pen’s election to the 
French presidency?

What lies ahead now that Vladi-
mir Putin’s irredentist Russia exerts 
increasing influence on the world 
and China has announced that Xi 
Jinping is not first among equals but 
a “core leader”?

The contemporary global eco-
nomic and political system origi-
nated as a reaction against the 
disasters of the first half of the 20th 
century. The latter, in turn, were 
caused by the unprecedented, but 
highly uneven, economic progress 
of the 19th century.

The transformational forces un-
leashed by industrialisation stimu-
lated class conflict, nationalism and 
imperialism. Between 1914 and 
1918, industrialised warfare and the 
Bolshevik revolution ensued. The 
attempted restoration of the pre-first 
world war liberal order in the 1920s 
ended with the Great Depression, 
the triumph of Adolf Hitler and the 
Japanese militarism of the 1930s. 
This then created the conditions 
for the catastrophic slaughter of the 
second world war, to be followed by 
the communist revolution in China.

In the aftermath of the second 
world war, the world was divided 
between two camps: liberal democ-
racy and communism. The US, the 
world’s dominant economic power, 
led the former and the Soviet Union 
the latter. With US encouragement, 
the empires controlled by enfeebled 
European states disintegrated, creat-
ing a host of new countries in what 
was called the “third world”.

Contemplating the ruins of Eu-
ropean civilisation and the threat 
from communist totalitarianism, 
the US, the world’s most prosperous 
economy and militarily powerful 
country, used not only its wealth 
but also its example of democratic 

self-government, to create, inspire 
and underpin a transatlantic west. 
In so doing, its leaders consciously 
learnt from the disastrous political 
and economic mistakes their prede-
cessors made after its entry into the 
first world war in 1917.

Domestically, the countries of 
this new west emerged from the sec-
ond world war with a commitment to 
full employment and some form of 
welfare state. Internationally, a new 
set of institutions - the International 
Monetary Fund, the World Bank, the 
General Agreement on Tariffs and 
Trade (ancestor of today’s World 
Trade Organisation) and the Or-
ganisation for European Economic 
Co-operation (the instrument of the 
Marshall Plan, later renamed the 
Organisation for Economic Co-op-
eration and Development) - oversaw 
the reconstruction of Europe and 
promoted global economic develop-
ment. Nato, the core of the western 
security system, was founded in 
1949. The Treaty of Rome, which 
established the European Economic 
Community, forefather of the EU, 
was signed in 1957.

This creative activity came partly 
in response to immediate pres-
sures, notably the postwar European 
economic misery and the threat 
from Stalin’s Soviet Union. But it 
also reflected a vision of a more co-
operative world.

From euphoria to disappoint-
ment

Economically, the postwar era 
can be divided in two: the Keynesian 
period of European and Japanese 
economic catch-up and the sub-
sequent period of market-oriented 
globalisation, which began with 
Deng Xiaoping’s reforms in China 
from 1978 and the elections in the 
UK and the US of Margaret Thatcher 
and Ronald Reagan in 1979 and 1980, 
respectively.

This latter period was character-
ised by completion of the Uruguay 
Round of trade negotiations in 1994, 
establishment of the WTO in 1995, 
China’s entry into the WTO in 2001 
and the enlargement of the EU, to 
include former members of the War-
saw Pact, in 2004.

The first economic period ended 
in the great inflation of the 1970s. 
The second period ended with the 
western financial crisis of 2007-09. 
Between these two periods lay a 
time of economic turmoil and uncer-
tainty, as is true again now. The main 
economic threat in the first period of 
transition was inflation. This time, it 
has been disinflation.

Geopolitically, the postwar era 
can also be divided into two periods: 
the cold war, which ended with the 
Soviet Union’s fall in 1991, and the 
post-cold war era. The US fought 
significant wars in both periods: 
the Korean (1950-53) and Vietnam 
(1963-1975) wars during the first, 
and the two Gulf wars (1990-91 and 
2003) during the second. But no war 
was fought among economically 
advanced great powers, though that 
came very close during the Cuban 
missile crisis of 1962.

The first geopolitical period of the 
postwar era ended in disappoint-
ment for the Soviets and euphoria 
in the west. Today, it is the west that 
confronts geopolitical and economic 
disappointment.

The Middle East is in turmoil. 
Mass migration has become a threat 
to European stability. Mr Putin’s 
Russia is on the march. Mr Xi’s China 
is increasingly assertive. The west 
seems impotent.

These geopolitical shifts are, in 
part, the result of desirable changes, 
notably the spread of rapid economic 
development beyond the west, par-
ticularly to the Asian giants, China 
and

India. Some are also the result of 
choices made elsewhere, not least 
Russia’s decision to reject liberal 
democracy in favour of nationalism 
and autocracy as the core of its post-
communist identity and China’s to 
combine a market economy with 
communist control.

Rising anger
Yet the west also made big mis-

takes, notably the decision in the 
aftermath of 9/11 to overthrow Iraqi 
leader Saddam Hussein and spread 
democracy in the Middle East at 
gunpoint. In both the US and UK, the 
Iraq war is now seen as having ille-
gitimate origins, incompetent man-
agement and disastrous outcomes.

Western economies have also 
been affected, to varying degrees, 
by slowing growth, rising inequal-
ity, high unemployment (especially 
in southern Europe), falling labour 
force participation and deindustri-
alisation. These shifts have had par-
ticularly adverse effects on relatively 
unskilled men. Anger over mass im-
migration has grown, particularly in 
parts of the population also adversely 
affected by other changes.

Some of these shifts were the re-
sult of economic changes that were 
either inevitable or the downside of 
desirable developments. The threat 
to unskilled workers posed by tech-
nology could not be plausibly halted, 
nor could the rising competitiveness 
of emerging economies. Yet, in eco-
nomic policy, too, big mistakes were 
made, notably the failure to ensure 
the gains from economic growth 
were more widely shared. The finan-
cial crisis of 2007-09 and subsequent 
eurozone crisis were, however, the 
decisive events.

These had devastating economic 
effects: a sudden jump in unemploy-
ment followed by relatively weak 
recoveries. The economies of the 
advanced countries are roughly a 

sixth smaller today than they would 
have been if pre-crisis trends had 
continued.

The response to the crisis also 
undermined belief in the system’s 
fairness. While ordinary people lost 
their jobs or their houses, the govern-
ment bailed out the financial system. 
In the US, where the free market is a 
secular faith, this looked particularly 
immoral.

Finally, these crises destroyed 
confidence in the competence and 
probity of financial, economic and 
policymaking elites, notably over the 
management of the financial system 
and the wisdom of creating the euro.

All this together destroyed the 
bargain on which complex democra-
cies rest, which held that elites could 
earn vast sums of money or enjoy 
great influence and power as long 
as they delivered the goods.

Politics and the economy - The march to world disorder
MARTIN WOLF



Leaders must answer the 
tough questions in 2017

Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Zion House, Shiashie, OIC-Galaxy Road, East Legon, Accra.  
Tel:+ 233 243226596, +233244856806: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

used up words… they 
have been more over-
strained and knocked 
about, and we are now 
confronted with a de-
preciation of all  our 
terms.”

In  t o d ay ’s  d i g i t a l 
age of  instant  com -
munication and global 
broadcasting,  words 
can s e em abundant 
but all citizens and par-
ticularly those in public 
l i fe have a grave re-
sponsibility to express 
themselves with care 
and dignity.

The language of war 
can dehumanise: “col-
lateral damage”, “surgi-
cal strike”, “enhanced 
interrogation”. But so 
can the c ynical  lan-
guage of electoral expe-
diency, when migrants 
become a “swarm”, and 
walls, dogs and fences 
are invoked as plausi-
ble solutions to com-
plex global problems.

This is precisely why 
Nelson Mandela urged 
The Elders to “speak 
truth to power”.  Our 
world will  face hard 
choices in 2017. People 
deserve honest expla-
nations and answers 
from their leaders, not 
obfuscations given in 
bad faith. As Elders, 
we pledge to speak out 
clearly and boldly to 
help further the inter-
ests  of  our common 
humanity.

This  article origi-
nally appeared on the 
website of The Elders, 
and was published on 4 
January 2017 in News-
week Europe.
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ship.
From climate change 

and the wider sustaina-
ble development agen-
da, to supporting peace 
and reconciliation from 
Colombia to Burundi, 
The Elders have worked 
hard in 2016 to support 
ethical leadership – the 
need for which is just 
as acute now as when 
the organisation was 
founded.

Nowhere is the need 
for ethical leadership 
greater than in Syria. 
The war continues its 
agonising course, with 
the fall of Aleppo and 
the unrelenting bru-
talities of Da’esh/Is-
lamic State. Despite the 
tireless efforts of the 
United Nations Special 
Envoy Staffan de Mistu-
ra,  the international 
community and specifi-
cally the UN Security 
Council remain unable 
to reach a united posi-
tion in favour of peace.

In January 2017, as in 
the past six years, Syria 
is a battlefield where 
foreign powers direct 

and bankroll fighters 
to further their  own 
political aims whilst 
the cries of  the Syr-
ian people – tortured, 
gassed, bombed and 
forced into exile – go 
unheeded.

Syrian refugees, and 
millions of other peo-
ple forced from their 
homes by war, persecu-
tion, poverty or climate 
change, face an increas-
ingly harsh reception. 
The prevailing public 
mood in prosperous 
nations of the West is 
not one of compassion 
but suspicion, resent-
ment and often outright 
racism.

Universal values of 
human rights, freedom 
from torture and free-
dom of expression are 
imperilled when public 
discourse turns toxic, 
and racism and mi-
sogyny are legitimised 
by leading politicians.

Over a century ago, 
as World War One in-
tensified, the American 
novelist Henry James 
wrote:  “ the war  has 

KOFI ANNAN

Annan is a Nobel Peace Prize 
laureate and was the Secretary-
General of the United Nations 

between 1997 and 2006.

T
h i s  N e w 
Year will be 
m a r k e d  b y 
change and 
u p h e a v a l 

across the globe, in-
cluding new leadership 
in the United States, 
and elections in France, 
Germany, Iran and In-
dia. Whatever the out-
come, these moments 
are an opportunity to 
ask clear, honest ques-
tions of ourselves and 
of our world.

Have we done our 
utmost to prevent suf-
fering? Have we put the 
greater good ahead of 
our own self-interest? 
Have we chosen our 
words with care, mind-
ful of their impact on 
those who listen?

My fellow Elders and 
I will reflect upon such 
questions as we mark 
our organisation’s tenth 
anniversar y in 2017. 
As always, we will be 
guided by the mandate 
laid down by our found-
er  Nels on Mandela : 
to work for peace and 
human rights without 
fear or favour and give 
a voice to the voiceless.

In 2016 we worked 
to show solidarity with 
refugees and migrants, 
and to address the root 
causes of the conflicts 
that force so many of 
t h e m  t o  l e av e  t h e i r 
homes. I was humbled 
to hear refugees in Ber-
lin tell me how they had 
suffered in their flight, 
but were determined 
to build new lives for 
themselves and their 
families. I was also im-
pressed by the depth of 
civic engagement and 
goodwill shown by Ger-
man volunteers, many 
of them young people, 
and I  am convinced 
this spirit will prevail in 
2017 in the face of the 
latest terrorist outrages.

We also launched a 
new initiative to sup-
port Universal Health 
Coverage,  to  ensure 
that millions of people 
are able to access the 
vital  health ser vices 
they need without suf-
fering financial hard-

Nelson Mandela

07043185277  (Text only)
myspace@eugeniaabu.com     

Tips on lifestyle and related 
matters for 2017 (1) Helps

I 
have chosen, as all trustworthy people should, to keep my 
promise to deliver three batches of lifestyle tips to our readers. 
The first in the series is on ‘’Helps’’- house helps, security guards, 
cooks, nannies, gardeners etc. It is extremely difficult to do 
without these groups of people to also include drivers in a lot of 

instances. Because of their proximity to the family; these persons must 
be hired carefully. The recent story of a young lady (Ms Dayo Adeleke) 
who was murdered by her help in Lagos comes to mind. The help, a 
Cameroonian refugee whom the deceased took from a church where 
he was living, gave him accommodation and a job requested for salary 
increment which the victim said she did not have, and he ended up 
killing her. Later that day visuals of the help celebrating on the internet 
further underscored the importance of hiring carefully. Modernity, 
city life, the absence of community has taken over the world and has 
affected our discernment and the checks we ought to put in place 
in hiring these persons. On our own we are so busy that we begin to 
depend on them even on personal matters.

In order to protect yourself in 2017, here are ten (10) tips to shield 
you from danger in relation to your hired help.

(1)  Don’t hire randomly:
Always ensure that there is a referee for your hired help who you 

can hold accountable if anything goes amiss. Always ensure if you can, 
that a police man, an officer from Civil Defence or a member of any 
security agency particularly persons you are familiar with, assist in 
signing as  witnesses  on your part in the transaction. On their part, let 
them bring somebody who has a residential or official address. Ensure 
it is not a friend or a fellow help whom you cannot vouch for. These 
processes immediately tell the hired help that he/she cannot step out 
of line, misbehave or commit a crime in your house or anywhere else.

(2) Do not leave your valuables within sight:
Do not leave your jewellery, watches etc carelessly or talk about how 

much it cost you in their presence. In addition, do not discuss family 
matters that are highly personal in their presence. Do not discuss your 
family movement if it is not required with the help. Some of them serve 
as informants to criminally minded people. In fact some of them came 
to be hired for that purpose.

(3)  Keep a close eye on your help: 
If he is a boy, keep a close eye in the event that he influences your 

son with bad habits i.e. smoking, drug taking, and stealing, watching 
pornographic movies etc.  If she is a female, prostitution, body abuse, 
immorality, bad language.

(4) Be security conscious:
Always check and double check when they go to buy stuff from the 

nearby shop that they are not keeping bad company or are up to no 
good. Run a discreet check on their property from time to time when 
you can. You will be surprised what you might find.

(5) Do not leave cash in cars: 
 Do not leave cash or valuables in your car for your driver to move 

around.  Do not send your driver to move large amounts of cash or 
collect expensive jewellery from a friend.

(6)Be careful what you discuss:
 Do not discuss sensitive issues while in your car with your driver 

listening.
(7)Keep an eye on your girls:
 Discourage your female children from being over familiar with the 

male help. This can lead to unimaginable things. Keep your children 
well protected.

(8)Keep an eye on your little boys:
 Do not leave your young son in the hands of a female help for too 

long unattended. Little boys have been known to have been sexually 
abused by some maids.

(9) Security checks:
Always have routine security checks around your house known only 

to your family. Never leave house keys in what you consider a secret 
place and yet the driver knows, the maid knows and everybody knows 
where the keys are. This is a sure invitation to disaster. 

(10) Have a thorough process on hiring helps: 
Have a probation period where you observe them.  It’s worth tak-

ing two days off work to study them. Listen to your gut, if you are not 
satisfied don’t hire. Have a verbal interview, do a physical and mental 
health check, test for rude and disrespectful conduct, test for empathy 
and kindness to children, test for selfishness and an unspoken drive 
for money.

I wish you a hitch free help-hiring in 2017.  
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The language of war can dehumanise: 
“collateral damage”, “surgical strike”, 

“enhanced interrogation”. But so can the 
cynical language of electoral expediency, 

when migrants become a “swarm”, and 
walls, dogs and fences are invoked as 

plausible solutions to complex 
global problems

Leaders need to eschew walls and fences and take an ethical approach to refugees


