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L-R: Kayode Fayemi, minister for solid minerals development; Audu Ogbe, minister for agricultural development; Heineken Lokpobiri, 
minister of state for agriculture, and Kemi Adeosun, finance minister, discussing during the Federal Executive Council Meeting chaired 
by President Muhammadu Buhari, at the Aso Chambers, State House, Abuja.
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Nigeria’s downstream 
sector attracts mega 
deals

There are indications that 
the positive outlook in the 
downstream oil and gas 

sector in Nigeria is attracting 
mega deals.

 The latest is the ExxonMobil 
Oil Corporation sell of its shares 

Continues  on page 4

Government’s fiscal defi-
cit and  rising inflation  
are the chief reasons 

for Nigeria’s high interest rate, 
analysts say.

Consequently, as government 
year on year strives to close the 
budget deficit through  the sale 
of risk free instruments at higher 
rates, it inadvertently pushes the 
cost of borrowing by the private 
sector, with the attendant rise in 
interest rate to customers, they 
further argue.

 Also, the Monetary Policy 
Rate, (MPR), the anchor rate at 
which the Central Bank of Nige-
ria (CBN) lends to banks, cur-
rently at 14 percent, is not help-
ing matters, as it pushes rates to 
customers at between 27 and 30 
percent, when other overhead 

Analysts blame 
rising interest rate 
on FG, inflation

Access Bank hauls US$300m 
in Bond, set to promote export
L

eading financial institu-
tion, Access Bank Plc 
has successfully raised 
US$300 million via a 
Eurobond from the in-

ternational bond market.
 The bank recently accessed the 

international market to raise the 
bond with maturity date in Oc-
tober 2021, at a coupon of10.5%.

 This makes Access Bank the 

first Nigerian bank to raise bond 
from the international market 
this year, despite the country’s 
macro-economic headwinds. 
The   successful outcome   of   
the   bond   also   demonstrates   
the   strength,   resilience   and   
international endorsement of 
Access Bank Plc.

 Besides, industry analysts 
perceived the development as a 
show of support for the Federal 
Government’s efforts to attract 

foreign exchange into the country.
 The bank currently has two 

series of Eurobonds in issue - 
the $350 million maturing in 
July2017 at a coupon of 7.25% 
and the $400 million (9.25%), 
June 2021 maturity date as part 
of a US$1 billion global medium 
term note programme. 

Commenting on the develop-
ment, Herbert Wigwe, Group 
Managing Director/CEO of Ac-
cess Bank, said, “the bond will 

be for working capital, for lend-
ing to investment-grade names, 
including Nigerian companies 
seeking to expand their exports.”

 He emphasised that the pro-
cess signifies a significant mo-
ment on the bank’s journey to 
entrench itself as one of Nigeria’s 
top three banks by 2017. “It also 
ensures that we keep our prom-
ise of speed, service and security 
to our customers as we target Af-
rica’s fastest-growing industrial 
sectors,” he added.

 Access Bank is now one of the 
top three banks in Nigeria and 
ranked among the top 500 global 
banks, according to a 2015 report 
by The Banker magazine, and is 
aiming to be Africa’s top bank. 

The bank recently won Best 
Branch Automation Project in 
the 2016 Asian Banker Awards; 
2016 Karlsruhe Outstanding 
Business Sustainability Award; 
2016 Euromoney Africa’s Best 
Bank Transformation Award and 
the EMEA Finance ‘Best Bank of 
the Year’ and CEO of the Year.

 The bank currently serves 
over seven million individual 
and corporate account hold-
ers, through 370 branches and 
with more than 1,500 ATMs in 
major centres across Nigeria, 
Sub-Saharan Africa, the Middle 
East, the UK and representative 
offices in Asia.

OBODO EJIRO
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Nigeria, others 
race to meet 
India’s surging 
oil appetite 

Weakening naira 
boosts GTBank’s Q3 
profit to N140.837bn
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IMF projects Nigeria as 
Africa’s biggest economy, 
ahead SA, Egypt Page 38

... as Mobil Oil sells its 60% 
stake to NIPCO
... NIPCO to maintain Mobil 
brand both in fuel, lubes 
businesses
SOLA BELLO, IHEANYI NWACHUKWU, & 
ISAAC ANYAOGU
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UK unemployment rate holds steady

Lower iPhone sales hit Laird profits

The UK jobless rate held steady at 
a near 11-year low of 4.9% in the three 
months to August, figures show.

Unemployment saw a “small” 
rise of 10,000 to 1.66 million, the Of-
fice for National Statistics (ONS) said.

Lower iPhone sales have hit 
profits at smartphone compo-
nent maker Laird, sending shares 
tumbling close to 50%.

The FTSE 250 company, whose 
biggest customers include Apple, 
said it had suffered muted de-
mand for its products in the three 
months to 30 September.

That led to a “very challeng-
ing trading performance” in the 
quarter and forced Laird to lower 
annual profit guidance to about 
£50m.

Lotte leadership indicted for tax evasion

China’s economy grows steadily at annual rate of 6.7%

South Korean prosecutors 
have indicted key members of 
the founding family of the Lotte 
conglomerate with embezzle-
ment and tax evasion.

In total, 22 current and for-
mer officials have been indicted, 
including 93-year-old founder 
Shin Kyuk-Ho and current chair-
man Shin Dong-bin.

China’s economy grew at an 
annual rate of 6.7% in the three 
months to September, govern-
ment data showed, a sign that 
growth is stabilising.

The figure was the same rate 
as the previous two quarters, and 
was in line with forecasts.

The spell of stability will re-
assure investors after China’s 
markets and currencycrises 
earlier this year sparked fears of 
a further slowdown.

Rising oil price lifts Wall Street
US markets opened mostly 

higher, with energy stocks lifted by 
rising oil prices.

The Dow Jones rose 32.81 points 
to 18,194.75 while the wider S&P 
500 edged up 0.93 to 2,140.53.

Oil prices rose 1% after figures 
suggested a drop in US stockpiles. 
Shares in Chevron added 0.9% and 
Chesapeake Energy climbed 3%.

Belgium split over EU-Canada trade deal Ceta
Belgium’s Foreign Minister 

Didier Reynders says EU leaders 
may agree on a landmark EU-
Canada trade deal this week - but 
only if objections from his coun-
try’s Wallonia region can be met.

EU trade ministers are discuss-
ing the Ceta deal in Luxembourg, 
and Wallonia’s concerns cannot 
be ignored. Belgium’s national 
government backs the deal.

Briefs
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Nigeria’s downstream sector attracts mega...
Continued  from 1

expenditures are considered.
“The government is com-

peting with manufacturers, 
retailers, farmers and other 
ordinary businesses for funds.  
In some cases, it is offering 21 
per cent returns on its risk free 
debt instruments,” Ahmed Ali 
the managing director of Mayor 
Farms, told BusinessDay in an 
exclusive chat recently.

“With such high rates, what is 
the incentive for banks to lend 
to small businesses which come 
with risks?” Ali asks.

Indeed, the CBN’s MPR cur-
rently stands at 14 per cent, 
while commercial borrowers 
have to pay as much as 27 per 
cent interest on loans and in 
some cases almost 30 per cent on 
mortgage loans with maturities 
of less than three years.

But the rate at which govern-
ment borrows is just a part of 
the problem, says Bongo Adi, an 
Economics Professor at the Pan 
African University, who identi-
fies high inflation as one of the 
reasons why banks have to give 
loans at very high rates.

“Rise in inflation, occasioned 
by high cost of production has 
contributed to higher interest 
rates as well, says Adi. There is 
a positive correlation between 
interest rate and inflation, as in-
flation rises, interest rates must 
also rise. In the first nine months 
of 2016, inflation rose from 9.62 
per cent in January to 17.85 per 
cent in September.

According to Adi, there is 
no way interest rate can reduce 
when you have an environment 
where inflation is rising and 
government is borrowing at a 
high premium.

Nigeria’s high interest rate 
situation contrasts sharply with 
rates in other countries. Average 
lending rate in the OECD hovers 
between 1-5 per cent, even for 
long term facilities. In the United 
States, rates were as low as 1.63 
per cent in September. Short 
term lending rate was much less.

In the days preceding the last 
Central Bank Monetary Policy 
Committee meeting, Nigeria’s 
minister of finance, Kemi Adeo-
sun, called on the apex bank to 
cut rates, so as to boost lending 
to the real sector.

“I don’t see interest rates 
reducing any time soon,” says 
Buchi Ejiogwu, head of Research 
and Strategic planning at Equa-

R-L: Kola Ayeye, executive director, Asset Management Corporation of Nigeria (AMCON); Ahmed Kuru, managing director/chief ex-
ecutive officer, AMCON; Jones Chukwudi Onyereri, chairman, Committee on Banking and Currency of the House of Representatives; 
Eberechukwu Uneze, and Aminu Ismail, both executive directors of AMCON, at the just concluded retreat for the House Committee on 
Banking and Currency in Sokoto State.

N
igeria, Russia, Iran and 
Argentina are locked 
in a contest to capi-
talise on India’s rising 
oil demand which has 

seen the South Asian nation import 
18.81 metric tons (about 4.45mil-
lion barrels a day) of crude oil since 
August, an increase of  about 10 
percent over last year’s volume.

 Ibe Kachikwu, Nigeria’s min-
ister of state for Petroleum Re-
sources, this week negotiated a 
$15billion investment deal with 
the Indian government, in which 
that country would make upfront 
payments for crude purchases 
from Nigeria.

 Already, Nigeria is India’s largest 
trading partner in Africa, a trade 
dominated by import of crude oil 

Nigeria, others race to meet 
India’s surging oil appetite 

and gas. In 2015-2016, India import-
ed 23.7 MMT (million metric tons) 
of crude, nearly 12 percent of the 
country’s overall imports, and over 
2MMTPA (Million Metric Tonne Per 
Annum) of LNG from Nigeria.

 Experts say to stave off compet-
ing interests from Russia, Iran and 
Argentina - whose recent foray into 
shale oil production is pushing it 
to look to Asia to sell its supplies-  
Nigeria should step up reforms in 
the oil and gas sector.

 “As Argentina develops shale 
oil, it is targeting India. Russia too 
is expressing strong interests in the 
Indian market, so the competition is 
heating up,” said Dolapo Oni, head 
of energy research at Ecobank.

 Russia’s state-owned energy 
giant, Rosneft led investors in a 
$12.9billion buyout of India’s Essar 
Oil announced last week. Essar Oil 

refines about 40 percent of crude 
imported from Iran and with the 
acquisition of this stake, there are 
indications it would be processing 
more shipments from Russia.

 Argentina, with recoverable 
shale oil reserves estimated at 27 
billion barrels, began production 
this year at its Vaca Muerta forma-
tion which has technically recover-
able shale gas of 308 trillion cubit 
feet and 16 billion barrels of oil. 

Current production from the for-
mation is about 55,000 barrels per 
day and in an oil market suffering a 
market glut, India presents the best 
option. According to the latest Inter-
national Energy Association (IEA) 
oil market report, India’s demand 
will jump to more than 300,000 
barrels per day this year.

 “India’s domestic fuel demand 

… step up reforms, privatise JVs experts urge FG

Continues  on page 38

ISAAC ANYAOGU

representing 60 percent of Mobil 
Oil Nigeria Plc to Nipco Invest-
ments Limited, a wholly owned 
subsidiary of Nipco Plc. The 
deal, worth about N40.2 billion, 
based on the market value of 
Mobil Nigeria Plc, as at yes-
terday, is subject to regulatory 
approval.

NIPCO Investments is a ve-
hicle owned by NIPCO plc (for-
merly called IPMAN Petroleum 
Marketing Company Limited 
(IPMCL).

NIPCO Plc was incorporated 
by members of the Independent 
Marketers Association of Nigeria 
(IPMAN) as a Private Limited Li-
ability Company, to participate 
in the distribution of the White 

Petroleum Products business 
across Nigeria. The company 
reported a turnover of N114 
billion in 2015 and net profit of 
N1.4 billion.

 Analysts say the Mobil Oil 
deal with Nipco Investments 
Limited may be part of measures 
to tackle the low oil price envi-
ronment and dearth of upstream 
investments, and it will allow 
ExxonMobil focus on its core 
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L-R: Abiola Adebayo, executive director, operations; Fidelis Ayebae, MD/CEO; Felix Ohiwere, chairman, and Yomi Adebanjo, 
company secretary, all of Fidson Healthcare plc, during the 17th annual general meeting of the company in Lagos.   
           Pic by Pius Okeosisi

Ambode drops Folarin-Coker, 2 
others as commissioners

You will get the best the world has to offer, 
Buhari tells freed Chibok girls

PDP, Ize-Iyamu challenge Obaseki’s victory in tribunal

Interbank rates, naira strengthen on improved liquidity

have been relieved of his post 
on the grounds of personal 
issues with his boss.

Mobereola, the former 
managing director of Lagos 
Metropolitan Area Transport 
Authority (LAMATA), is said 
to be eyeing a federal appoint-
ment. In recent times, Mo-
bereola has been away from 
duties, leaving Olarenwaju 
Elegushi, the special adviser 
on transportation, to handle 
much of the responsibilities 
in the ministry of transport.

Folorunsho Folarin-Coker, 
the former tourism commis-
sioner, was recently named 
in the Panama Papers of hav-
ing choice properties in the 
United Kingdom worth over 
N476 million.

He was reported by the 
UK Guardian as one of the fa-
mous Nigerians whose anon-
ymous ownership of different 
property in London had been 
exposed by the massive leak of 
the Panama law firm’s data on 
offshore companies.

a constituted election petition 
tribunal.

Speaking with newsmen 
at the premises of the petition 
tribunal in Benin City shortly 
after filing the petition, Ize-
Iyamu said he prayed the court 
to declare him as the rightful 
winner of the election.

“We just filed our petition 
and I think in the next few days 
you will begin to get briefs about 
the issues at stake. But simply 
put, we are asking the court to 
declare us as the rightful winner 
of the election,” he said.

Ize-Iyamu, who said the 
party had a good case, noted 
that the prayer was based on 
the fact the Edo electorate 
knew whom they voted for in 
the election, and averred that 
INEC erred in declaring APC 
candidate winner.

He noted that the action 
was to ensure that votes al-
located to parties by INEC at 
the election did not stand the 
test of time.

fall compared with N455 per 
dollar.

Nigeria’s overnight inter-
bank rate crashed yesterday 
to around 20 percent from 150 
percent the previous day after 
the Central Bank of Nigeria 
(CBN) sold less hard currency 
than expected at a special auc-
tion, traders said.

Traders noted that the 
central bank had released 
the result of the auction, but 
the amount sold fell short of 
market expectations.

The interbank rate fell after 
the auction as banks had now 
more surplus liquidity from 
funds not used to buy hard 
currency, dealers told Reuters.

Banks had been required 
to fund their accounts to par-
ticipate in the auction, causing 
the cost of borrowing to soar.

Traders said the volume of 
the forex auction was not im-
mediately available, adding that 
dollars were sold at a range of 310-
350 per dollar by the central bank.

One year after the inau-
guration of his cabinet, 
Governor Akinwun-

mi Ambode of Lagos State, 
Wednesday, effected a minor 
cabinet reshuffle, relieving 
three commissioners of their 
positions.

Ambode runs a 42-man 
cabinet comprising himself, 
deputy governor, secretary 
to state government, chief of 
staff, head of service, 23 com-
missioners and 14 special 
advisers.

The commissioners affect-
ed are Folorunsho Folarin-
Coker (tourism), Mustapha 
Akinkunmi (finance), and 
Ekundayo Mobereola (trans-
port).

There was no official ex-
planation as to why the com-
missioners were dropped, 
but unofficial sources said 
Akinkunmi, the former fi-
nance commissioner, may 

Osagie Ize-Iyamu, the 
People’s Democratic 
Party (PDP) candidate 

in the last September 28, 2016 
governorship election in Edo 
State, on Wednesday, filed pe-
tition in the election petition 
tribunal sitting in Benin City 
to challenge the victory of All 
Progressives Congress (APC).

BusinessDay reports that 
the Independent National Elec-
toral Commission (INEC) on 
September 29, declared the 
APC and its candidate, Godwin 
Obaseki, winner of the gover-
norship election with 319,483 
votes to defeat his closest op-
ponent, Osagie Ize-Iyamu of the 
PDP that scored 253,173 votes.

According to the Electoral 
Act as amended in 2010, ag-
grieved parties and its can-
didates have 21 days within 
which to file petition against 
the outcome of the election in 

The naira, which wit-
nessed a stable appre-
ciation trend for over 

three weeks, is expected to 
strengthen further as Bureau 
De Change (BDC) operators 
prepare to receive more dol-
lars from the International 
Money Transfer Operators 
(IMTOs) today and tomor-
row, BusinessDay reports.

Naira yesterday firmed 
against the dollar at the inter-
bank spot market by N0.25k 
or 0.08 percent to close at 
N304.75k as against N305.00k 
closed the previous day, ac-
cording to data from FMDQ.

At the BDC segment of 
the foreign exchange market, 
the local currency remained 
stable at N454 per dollar.

However, it depreciated 
against the greenback at the 
parallel market by N2 to close 
at N455 per dollar yesterday, 
representing 0.44 percent 

President Buhari was on 
his way to Germany.

O n Apr i l  14,  2014, 
Boko Haram in what be-
came their most auda-
cious attack captured 276 
young schoolgirls from 
a government second-
ary school in Chibok, 
Borno State. One of the 
abducted girls, Amina Ali 
was found in May 2016.

For mally  re ceiving 
the girls from the Vice 
President, Buhari said 
the release of the 21 girls 
followed a series of ne-
gotiations between gov-
ernment and the Boko 
Haram group, brokered 
by friends of Nigeria, both 
local and international.

“ These 21 girls  are 
the manifestation of our 
doggedness and commit-
ments to the release and 
return of the Chibok girls,” 
the President said.

them, we are assuming 
the responsibil i ty  for 
their personal, educa-
tional and professional 
goals and ambitions in 
life. Obviously, it is not 
late for the girls to go 
back to school and con-
tinue the pursuit of their 
studies.

“These 21 girls will 
be given adequate and 
comprehensive medical, 
nutritional and psycho-
logical care and support. 
The Federal Government 
will rehabilitate them, and 
ensure that their reinte-
gration back to the Society 
is done as quickly as pos-
sible,” the President said.

The girls, who were re-
leased last week by their 
abductors after being 
in captivity for over 900 
days, had earlier been 
received by Vice Presi-
dent Yemi Osinbajo as 

Federal Government 
has pledged to take 
responsibility of the 

upkeep of the released 
21 Chibok schoolgirls to 
assuring them that their 
worst days were over.

Receiving the girls at 
the Aso Rock Villa in Abuja 
on Wednesday, President 
Muhammadu Buhari said 
government would be re-
sponsible for their welfare 
as well as their educational 
goals as they settle in.

“These dear daughters 
of ours have seen the worst 
that the world has to offer. 
It is now time for them to 
experience the best that 
the world can do for them. 
The government and all 
Nigerians must encour-
age them to achieve their 
desired ambitions.

“Aside from rescuing 

ELIZABETH ARCHIBONG

… file petition in court

JOSHUA BASSEY

HOPE MOSES-ASHIKE

IDRIS UMAR MOMOH, Benin

Reps support N5bn commercial 
agric credit fund for states, FCT

velopment Finance Depart-
ment of the Central Bank of 
Nigeria (CBN) and Commer-
cial Agriculture Development 
Programme (CADP) Secre-
tariat of the Federal Ministries 
of Agriculture Development 
and Water Resources and 
report to the project manage-
ment committee.

The bill also empowers 
Deposit Money Bank (DMB) 
operating in the country that 
meets the disbursement cri-
teria established by the project 
management committee and 
has relevant experience in 
agricultural lending to admin-
ister the fund.

It further provides that 
any of the state governments 
intending to access the fund 
must establish specialised 
agencies or secretariat for the 
purpose of on-lending such 
funds to cooperative unions, 

cooperative societies, self-
help groups and agricultural 
commodities association in 
their respective states.

Also borrower under the 
scheme like integrated large-
scale farm or agro-based en-
terprise with agricultural asset 
(excluding land) of not less 
than N100 million with pros-
pects of growing the assets to 
N250 million within the next 
three years.

However, non-integrated 
commercial farm/agro en-
terprises with assets not less 
N50 million with prospects 
of growing the assets to N150 
million expect in the case of 
on lending to farmers’ coop-
erative societies.

The bill, which was con-
sidered at the Committee of 
the Whole chaired by Yussuff 
Lasun, deputy speaker, scaled 
through third reading.

that the bill when assented 
to by Mr President would 
complement ongoing diver-
sification of the economy and 
boost agro-allied businesses 
across the country.

The bill, which scaled 
through third reading, also 
seeks to ensure provision of 
credit support for production, 
storage and processing of 
target commodities, develop 
market and agricultural en-
terprises and for other related 
matters.

The bill stipulates that “the 
scheme shall be funded by 
the Federal Government of 
Nigeria and Central Bank of 
Nigeria in the ratio of 60:40 
and each shall meet its full 
contribution in two years from 
the date of the Act.”

The day-to-day imple-
mentation of the fund, which 
shall be managed by the De-

Members of the 
House of Rep-
resentatives on 
We d n e s d a y 

overwhelmingly expressed 
support for the legal frame-
work that “seeks to set up 
the commercial agricultural 
credit scheme at single inter-
est rate.”

According to the provi-
sion of the bill, which was 
transmitted by the Senate to 
the House for concurrence, 
each state of the federation 
and Federal Capital Territory 
can access up to N5 billion, 
not exceeding 5 percent inter-
est rate.

During the clause-by-
clause consideration of the 
report at the Committee of the 
Whole, the lawmakers noted 

KEHINDE AKINTOLA

The PDP candidate further 
added that the decision to ap-
proach the court was approved 
by the leadership of the party, 
pointing out that “democracy 
will not thrive if electoral frauds 
and impunity goes on unchal-
lenged.

“The overwhelming opin-
ion was that we must not al-
low this injustice to stand, 
democracy will not thrive if 
we allow people just to allocate 
votes and commit all kinds 
of impunity and say because 
results have been announced 
we should just let it go.

“We have come to court 
and i want to assure Edo peo-
ple that our case is a good one, 
very strong one and by the time 
the sitting start Edo people 
will be amazed by the level of 
desperation to win election.”

He however commended 
the electorate and the people 
of the state for not taking laws 
into their hands during the 
protests against the results an-
nounced by INEC.
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IFEOMA OKEKE with agency report

Real-time tracking of bags to save air transport industry $3bn – IATA
munication and technol-
ogy company that track 
baggage performance 
each year.

BusinessDay’s findings 
show that in 2015, do-
mestic airlines operated 
62,488 local flights, and 
there were 54 cases of 
baggage losses and only 
45 cases were resolved.

International airlines 
operated 15,838 interna-
tional flights, and there 
were 38,121 cases of bag-
gage loss but only 18,672 
cases were resolved.

According to IATA , 
passengers are entitled to 
an average of 60 kilogram 
of luggage. For missing 
baggage, airlines are to 
pay a sum of $20 per ki-
logram.

This implies that for 
the year 2015, interna-
tional and domestic air-
lines paid a sum of ap-

proximately $46 million 
for the 38,175 cases of 
missing luggage for 60 ki-
lograms of luggage each.

C o n s i d e r i n g  t h e 
amount of money spent 
each year on compen-
sation and the loss of 
valuable, personal items 
of travellers within and 
outside Nigeria, industry 
experts think it is wise for 
the RFID technology to 
be introduced in Nigerian 
airlines now.

“We have to begin to 
look for a way to start 
manufacturing the basic 
components needed, and 
there are a certain num-
ber of things that must be 
in place to help us begin 
that step of producing 
basic components,” Pius 
Okigbo, former president 
of Institute of Software 
Practitioners of Nigeria, 
told BusinessDay.

passengers for lost lug-
gage with the introduc-
tion of  RFID baggage 
tracking technology.

Ac c o rd i ng  to  Fe m i 
Longe, director at Co-
Creation Hub, Yaba, La-
gos, in a talk with Busi-
nessDay,  most  of  the 
technology geeks and 
gurus that we have in 
Nigeria focus on software 
development and not 
hardware, and so Nigeria 
may have to import RFID 
hardware technology for 
its local airlines to reduce 
the amount of missing 
luggage and airline ex-
penditure on passenger 
compensation for lost 
luggage.

Last  year,  delayed, 
damaged and stolen bags 
cost the air transport in-
dustry a total of $2.3 bil-
lion in Europe, according 
to SITA, an aviation com-

Global deploy-
ment of Radio 
F r e q u e n c y 
Identification 
(RFID) tech-

nology, which tracks pas-
sengers’ baggage in real 
time, can enable the air 
transport industry save 
more than $3 billion over 
the next seven years.

Global  IT provider 
SITA and the Interna-
tional Air Transport As-
sociation (IATA) made 
the projection in a joint 
statement released at the 
World Passenger Sympo-
sium in Dubai, United 
Arab Emirates Wednes-
day.

The statement said the 
assumptions were based 

… as Nigeria loses $46m to baggage loss annually

on RFID being deployed 
in 722 airports globally 
over a six-year period 
between 2016 and 2021, 
while the savings were 
calculated over seven 
years.

According to the state-
ment, initial deployments 
of RFID by airlines such 
as Delta Airline, show a 
99 percent success rate 
for tracking bags.

It said: “In particular, 
RFID will address mis-
handling during transfer 
from one flight to an-
other, one of the key areas 
identified by SITA and 
IATA where the technol-
ogy could help improve 
baggage handling rates.

“RFID technology will 

ensure that airports, air-
lines and ground han-
dlers are able to keep 
track of bags at every step 
of the journey and ensure 
the right bag is loaded 
onto the correct flight. 
The technology also sup-
ports IATA’s Resolution 
753 that requires that by 
2018 airlines keep track 
of every item of baggage 
from start to finish.”

Experts say the inactiv-
ity in Nigeria’s hardware 
manufacturing industry 
is causing international 
and local airlines operat-
ing in Nigeria a huge sum 
of $46 million annually 
for compensations paid 
on baggage loss.

They say airlines could 
other wise have saved 
millions of naira being 
spent on compensating 
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Man bags 4 months for 
housebreaking

NSCDC to deploy 1,000 to 
North-East

AIG gives N44m to families of deceased, injured officers

A Karmo Grade 1 Area Court, Abuja, 
has sentenced a 25-year- old man, 
Abubakar Lawal, to four months 

imprisonment for housebreaking. 
 Lawal, an indigene of Kuchigoro vil-

lage, along the Airport road, Abuja, had 
pleaded guilty to a three-count charge of 
housebreaking attempt to commit theft.

 The Area Court judge, Sadiq Abubakar, 
did not give the convict an option of fine, 
and said that the punishment would serve 
as deterrent to others. He warned the 
convict to desist from committing crime 
after his prison term.

 The prosecutor, Dalhatu Zannah told 
the court that Rita Bisong of Jabi Daki Biyu 
reported the matter to Life Camp Police 
Station on October 4.

 Zannah said that the convict broke the 
complainant’s bathroom wall and enter 
her bedroom at about 4:30 am. He added 
that in the process of entering the room 
the convict was caught by the complain-
ant’s neighbours, Tochukwu Nnodu, and 
Nnodu Austin. 

He said that the convict in an attempt 
to escape, brought out knife and scissors, 
stabbed Austin on his leg and inflicted 
injury on Tochukwu. 

Zannah told the court that they were 
rushed to the hospital and the complain-
ant spent N35, 000 for their treatment. He 
said that the convict made a confessional 
statement and the knife and scissors were 
recovered.

 The prosecutor said the offence con-
travened sections, 346, 95 and 244 of the 
Penal Code.

Nigeria Security and Civil De-
fence Corps (NSCDC), says it 
is taking up the responsibility 

of protecting 22 stations of the Nige-
ria Railway Corporation (NRC) in the 
north-east in line with its constitu-
tional mandate.

 Emmanuel Okeh, spokesperson of the 
corps, quoted Abdullahi Muhammadu, 
the commandant-general of saying in 
Abuja, that the corps would deploy 1,000 
personnel to the region to add to the 
already 2,300 personnel on ground to 
protect the liberated areas and internally 
displaced persons.

 He also disclosed that the corps 
would establish a railway command to 
be headed by a commandant.

 We will be deploying 1,000 personnel 
to the north-east by November 1, 2016, 
to join the 2,300 already on ground in the 
region, “he said.

N
o fewer than 11 suspected 
kidnappers said to have 
been operating from the 
notorious Falgore forest in 
Doguwa local government 

area of Kano State have been rounded 
up by the police.

 Rabiu Yusuf, the commissioner of 
police in Kano, said 10 kidnap victims 
in the custody of the suspects were 
equally rescued by the police. The 
kidnappers, according to Yusuf, were 
arrested on Tuesday, October 11, fol-
lowing intelligence report.

 “Our anti-kidnapping squad upon 
receipt of intelligence report, launched 
into the notorious Falgore forest,” 
Yusuf said, adding that during the 
operation which lasted an hour, the 
police and the kidnappers engaged in 
fierce gun battle resulting in the arrest 
of the suspects and rescue of the 10 
kidnapped victims.

 According to the police boss, some 
of the suspected kidnappers escaped 
into the thick forest with bullet wounds.

 He disclosed that two victims; Bello 
Saleh and Mohammmed Sani of Rafin 
Kura village, who were abducted same 
day, were rescued from the forest dur-

11 kidnap suspects arrested 
in Kano, 10 victims rescued

ing the mop-up operations,
 Yusuf listed items recovered from 

the forest to include one AK- 47 rifle, 
two fully loaded magazines, 250 rounds 
of live 7.62 mm ammunition, eight Ba-
jaj Boxer motorcycles, masks and other 
personal belongings. 

He said that all the rescued victims 
had undergone post trauma counsel-
ling and medical examination and 
would be formally handed over to their 
respective families.

 Yusuf assured that the squad would 
sustain their operations in the area 
until all criminals in the forest were 
fished out and prosecuted.

Bolanle Ambode (3rd l), chairman, Committee of Wives of Lagos State Officials (COWLSO) and wife of Lagos State governor, with Falilat Obasa (m), vice chairman and 
wife of the speaker of Lagos House of Assembly; Arinola Oluwo (2nd l), chairperson, 2016 National Women Conference; Idowu Mohammed (l), publicity secretary, 2016 
NWC, and other members of COWLSO, at a recent event in Lagos.

Katsina wants cattle rustlers to embrace peace   

Katsina government is reach-
ing out to cattle rustlers in the 
southern part of state for a 
peace dialogue aimed at reduc-

ing tension and creating convivial atmo-
sphere for farmers and other residents 
of the state.

 The government has therefore di-
rected Miyetti Allah Cattle Breeders 
Association (MACBAN) to invite the 
rustlers for peace talks.

 Mustapha Inuwa, secretary to the 
state government, said during a meet-
ing with officials of the association and 
some representatives of cattle rustlers in 
Katsina, on Tuesday.

 “We are calling on the Meyetti Allah 
to inform the cattle rustlers in Sabuwa, 
Faskari and Dandume local government 
areas to join the peace and reconciliation 
process in the state. 

“We want complete peace in the 34 
local government areas of the state. The 
state government is ready to discuss and 

dialogue with the cattle rustlers, security 
agents and vigilante groups so that there 
will be complete reconciliation. 

“We don’t want a situation where 
certain local government areas will be 
left out of the peace process,” Inuwa said.

 Mannir Lamido, the state chairman 
of MACBAN, however, wants all his 
members incorporated in the peace and 
reconciliation process.

 “We want all our members to move 
freely in the state after the peace accord 
is signed. We are ready to invite all the 
leaders of the rustlers in Funtua zone so 
that farmers in the area will have rest of 
mind,” he said.

 Abdullahi Karki, chairman of ‘re-
pented’ cattle rustlers, said that the 25 
selected peace ambassadors have been 
going round to educate their members 
on the need to embrace the peace dia-
logue.

 “We are ready to invite our brothers 
in Faskari, Sabuwa and Dandume to join 

said, “We will continue to look out for 
the families of our fallen heroes and the 
injured who can no longer serve in the 
police force.

 He admonished the next of kin of 
the various families who received the 
cheques to use money judiciously and to 
the benefit of the families.

 Speaking on behalf of the families, 
Daniel Udofia, who lost his father while 
serving in Ebonyi State, thanked the po-
lice for releasing the funds. NAN

I
n a bid to improve the welfare of 
police officers, Abubakar Marafa, 
the assistant inspector general of 
police, zone 6, Calabar, has released 

over N44 million to 37 families of police 
officers who died or got injured in active 
service.

 Marafa while presenting cheques 
to families of the deceased and injured 
policemen at the zone headquarters, 

the peace process in the state.
 “We have already briefed our brothers 

at the boarder of Yanhuzo and Tsafe vil-
lages in Zamfara to drop their weapons 
and join the dialogue process,” he said.

CITYFile
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was not because the US was outsmarted 
by its trading partners; it was because 
the US trade agenda was shaped by cor-
porate interests. America’s companies 
have done well, and it is the Republicans 
who have blocked efforts to ensure that 
Americans made worse off by trade 
agreements would share the benefits.

Thus, many Americans feel buffeted 
by forces outside their control, leading 
to outcomes that are distinctly unfair. 
Long-standing assumptions – that 
America is a land of opportunity and 
that each generation will be better off 
than the last – have been called into 
question. The global financial crisis may 
have represented a turning point for 
many voters: their government saved 
the rich bankers who had brought the 
US to the brink of ruin, while seemingly 
doing almost nothing for the millions 
of ordinary Americans who lost their 
jobs and homes. The system not only 
produced unfair results, but seemed 
rigged to do so.

Support for Trump is based, at 
least partly, on the widespread anger 
stemming from that loss of trust in 
government. But Trump’s proposed 
policies would make a bad situation 
much worse. Surely, another dose of 
trickle-down economics of the kind he 
promises, with tax cuts aimed almost 
entirely at rich Americans and corpora-
tions, would produce results no better 
than the last time they were tried.

In fact, launching a trade war with 
China, Mexico, and other US trading 
partners, as Trump promises, would 
make all Americans poorer and create 
new impediments to the global coop-

approaching insolvency.
While an unconfirmed report 

still being investigated described 
the team from Aqaam Capital as 
financial undertakers who have 
their left eyes focused on our gov-
ernment’s body language towards 
the sale of some national assets, it 
is also being speculated that they 
have pushed a button to grade the 
roads for their principals who have 
hidden interest incubated for some 
Nigerian collaborators. It is possible 
that their kite-fly against some Nige-
rian banks is a very suspicious move 
aimed at blocking some competi-
tion should the federal government 
make up its mind. The events of the 
last few days are actually bizarre.

Babatunde Lasaki, spokesman 
for First Bank, said, “First Bank is not 
undercapitalised. We are still within 
the industry regulatory threshold. 
This is their opinion. Our position 
has been published in our half-year 
report; it is not the one from an 
investment bank or a speculative 
reporter. Our Q3 report will soon 
be published.”

First City Monument Bank 
(FCMB) has also confirmed that 
the bank is fully capitalised and 
its current CAR (capital adequacy 
ratio) adequately meets the basic re-
quirement of the CBN. Contrary to 
the claim of the Dubai firm, FCMB 
has actually expanded its opera-
tions this year by opening several 
new branches.

Also reacting, Ikechukwu Mike 
Omeife, a spokesman for Diamond 
Bank, said, “Our bank is strong. Our 
capital adequacy ratio and non-
performing loans are within the 
statutory requirements.”

Matthew Obiazikwor, head of 
Corporate Communication at Unity 
Bank, insisted that Unity Bank was 

eration needed to address critical global 
problems like the Islamic State, global 
terrorism, and climate change. Using 
money that could be invested in tech-
nology, education, or infrastructure to 
build a wall between the US and Mexico 
is a twofer in terms of wasting resources.

There are two messages US political 
elites should be hearing. The simplistic 
neo-liberal market-fundamentalist 
theories that have shaped so much 
economic policy during the last four 
decades are badly misleading, with GDP 
growth coming at the price of soaring 
inequality. Trickle-down economics 
hasn’t and won’t work. Markets don’t 
exist in a vacuum. The Thatcher-Reagan 
“revolution,” which rewrote the rules 
and restructured markets for the benefit 
of those at the top, succeeded all too 
well in increasing inequality, but utterly 
failed in its mission to increase growth.

This leads to the second message: we 
need to rewrite the rules of the economy 
once again, this time to ensure that 
ordinary citizens benefit. Politicians in 
the US and elsewhere who ignore this 
lesson will be held accountable. Change 
entails risk. But the Trump phenomenon 
– and more than a few similar political 
developments in Europe – has revealed 
the far greater risks entailed by failing 
to heed this message: societies divided, 
democracies undermined, and econo-
mies weakened.

©: Project Syndicate

still meeting its obligations, saying, 
“Our financial position has been 
enhanced. We have just moved our 
head office to Lagos in order to be 
closer to the market and retail mar-
ket. All these strategic investment 
decisions have shored up market 
confidence in the bank.”

Similarly, a top official of Skye 
Bank, who spoke on condition of 
anonymity, said the bank was not 
close to being insolvent as alleged 
by Arqaam Capital. The source said 
the CBN had issued a statement 
saying the bank was not distressed.

To create a capital buffer, Ster-
ling Bank is planning to issue a 
N27bn bond and “if the interest 
rate looks better, we will do it this 
year”, Abubakar Suleiman, the 
bank’s Chief Financial Officer, told 
Bloomberg.

While the Nigerian banks cannot 
be insulated from the tension of full 
implementation of the TSA policy, 
the slump in vital oil revenues 
which has put pressure on the 
public finances and the currency, 
driving up the prices of imported 
goods, the forex headaches and 
the global economic slowdown, it 
must be agreed that the yardstick 
for the measurement of their li-
quidity, capital base and the depth 
of NPFs, and the rating of capacity 
to weather the storm amidst the 
enlisted realities, is designed and 
decided by the CBN which has not 
suspended any bank’s licence and 
has assured us that all our banks are 
safe. Our external examiners, de-
scendants of our colonial masters, 
must be watched really carefully. 
They cannot be crying more than 
the bereaved.

How Trump happened

about or were lying (or both).
Trump wants to blame all of America’s 

problems on trade and immigration. He’s 
wrong. The US would have faced dein-
dustrialization even without freer trade: 
global employment in manufacturing has 
been declining, with productivity gains 
exceeding demand growth.

Where the trade agreements failed, it 

this came like an external examiner 
who did not see a student’s course 
curriculum, did not get involved in 
the lectures, did not supervise the 
examination, but chose to dabble in 
to challenge the scoring of the exam 
paper by the qualified teacher who 
taught the subject.

Central Bank of Nigeria (CBN), 
the regulator of the Nigerian finan-
cial services establishments, got 
the shock of its life by the Dubai 
infiltration. The apex bank quickly 
rose in defence of the country’s 
financial independence, speed-
ily cross-checked records, files and 
the last submitted financial reports 
of these banks in its possession 
and had to embark on a series of 
meetings to dispel the threat and 
its overwhelming spill-over in the 
sector and among simple-minded 
Nigerians. The CBN has firmly and 
unequivocally said that Nigerian 
banks have very strong capital buf-
fers to weather the country’s eco-
nomic crisis.

Tokunbo Martins, CBN’s Direc-
tor of Banking Supervision, said 
this at a press conference after 
a meeting with the heads of the 
country’s banks. She also assured 
that supply of foreign exchange for 
manufacturers would be improved. 
She emphasised that Nigeria, which 
is Africa’s biggest economy, is in 
recession due to a slump in vital 
oil revenues which has put pres-
sure on the public finances and the 
currency, driving up the prices of 
imported goods.

This timely clarification became 
necessary due to that report by a 
Dubai-based investment and bro-
kerage firm, Arqaam Capital, which 
indicated that seven Nigerian banks 
were undercapitalised to the tune of 
N1trn ($3.2bn) with two other banks 

Launching a trade 
war with China, 

Mexico, and other 
US trading partners, 

as Trump prom-
ises, would make all 
Americans poorer 

and create new im-
pediments to the 

global cooperation 
needed to address 

critical global prob-
lems like the Islamic 
State, global terror-

ism, and climate 
change

SEGUN AKANDE
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Africa Foundation.
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As I have traveled around the world 
in recent weeks, I am repeatedly 
asked two questions: Is it con-

ceivable that Donald Trump could win 
the US presidency? And how did his 
candidacy get this far in the first place?

As for the first question, though po-
litical forecasting is even more difficult 
than economic forecasting, the odds 
are strongly in favor of Hillary Clinton. 
Still, the closeness of the race (at least 
until very recently) has been a mystery: 
Clinton is one of the most qualified and 
well prepared presidential candidates 
that the United States has had, while 
Trump is one of the least qualified and 
worst prepared. Moreover, Trump’s 
campaign has survived behavior by him 
that would have ended a candidate’s 
chances in the past.

So why would Americans be playing 
Russian roulette (for that is what even a 
one-in-six chance of a Trump victory 
means)? Those outside the US want to 
know the answer, because the outcome 
affects them, too, though they have no 
influence over it.

And that brings us to the second 
question: why did the US Republican 
Party nominate a candidate that even 

When Kemi Adeosun, Min-
ister of Finance, during a 
discussion on the impor-

tance of addressing infrastructure 
gaps in developing countries at 
the World Bank in Washington ac-
cused the western powers of being 
a stumbling block to Nigeria’s plan 
to improve power output through 
the use of coal, many took the state-
ment on its face value. Adeosun had 
insisted that improving power sup-
ply was the cornerstone of the cur-
rent administration’s goal towards 
economic development, yet finds 
it difficult to get support from the 
western community.

When a deeper dive into the 
deconstruction of the weight of the 
conscious economic underdevel-
opment of Africa perpetrated by 
some external forces, with Nigeria 
fully caught in the web, is x-rayed, 
only more pain would be felt in the 
game plan of the heart-wrecking 
mastermind of some international 
conspirators. The weight of our 
challenges and the complexity of the 
consequential stress across sectors 
today can hardly be resolved by mere 
UN talk-shops, World Bank meetings 
and other international economic 
summits, but concrete action, in-
cluding fast release of Nigeria’s stolen 
funds given to our friends to hide in 
their banks.

When Walter Rodney in his 
book, How Europe Underdevel-
oped Africa, insisted that a com-
bination of power politics and 
economic exploitation of Africa by 
Europeans led to the poor state of 
African political and economic de-
velopment evident in the late 20th 
century, this did not go down well 
with their local agents, who pound 

its leaders rejected?
Obviously, many factors helped 

Trump beat 16 Republican primary 
challengers to get this far. Personalities 
matter, and some people do seem to 
warm to Trump’s reality-TV persona.

But several underlying factors 
also appear to have contributed to 
the closeness of the race. For starters, 
many Americans are economically 
worse off than they were a quarter-
century ago. The median income of 
full-time male employees is lower than 
it was 42 years ago, and it is increasingly 
difficult for those with limited educa-
tion to get a full-time job that pays 
decent wages.

Indeed, real (inflation-adjusted) 
wages at the bottom of the income 
distribution are roughly where they 
were 60 years ago. So it is no surprise 
that Trump finds a large, receptive 
audience when he says the state of the 
economy is rotten. But Trump is wrong 
both about the diagnosis and the pre-
scription. The US economy as a whole 
has done well for the last six decades: 
GDP has increased nearly six-fold. But 
the fruits of that growth have gone to a 
relatively few at the top – people like 
Trump, owing partly to massive tax 
cuts that he would extend and deepen.

At the same time, reforms that 
political leaders promised would en-
sure prosperity for all – such as trade 
and financial liberalization – have not 
delivered. Far from it. And those whose 
standard of living has stagnated or de-
clined have reached a simple conclu-
sion: America’s political leaders either 
didn’t know what they were talking 

Emefu, a public opinion analyst, 
wrote in from Jigawa.

IBEAYOKA EMEFU

their yams with sizeable sacks 
hanging underneath their robes.

Rodney had determined that 
the only path to true human 
development and liberation for 
the majority of the people was 
through the transformation of 
their own lives in a struggle to 
replace and reshape the neo-co-
lonialists government that domi-
nated the society and prescribed 
their existence.

While we recall various pre-
dictions of how former President 
Goodluck Jonathan was said to be 
the last president of a united Nige-
ria, and how Nigeria would surely 
disintegrate in the year 2015 by 
some western ‘prophets’, with 
former American Ambassador to 
Nigeria, John Campbell, seem-
ingly the most interesting, time 
has come for those of us actually 
wearing the shoes to know where 
the pain points are and when 
we actually have a headache. 
Adebowale Ibidapo Adefuye actu-
ally took on the former US envoy, 
John Campbell, and called him ‘a 
prophet of doom’.

Typical of our media ideo-
logues, sensational and alarmist 
headlines and the hurry to break 
the scoop, Bloomberg, recently 
went to the market with a story 
on the under-capitalisation of 
some banks in Nigeria, with two 
declared almost insolvent. Only 
a few wise Nigerians received 
that story with caution and a large 
dose of scepticism. This financial 
online platform had given credit 
to two staff of Dubai’s Arqaam 
Capital Limited, Jaap Meijer and 
Tarek Sleiman, who were said 
to have emailed the report. For 
some public opinion analysts 
and indigenous financial experts, 

Stiglitz is University Professor at 
Columbia University and Chief 

Economist of the Roosevelt Institute.
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terrorism” imperils the very 
future of SAARC.

But diminished international 
standing and growing regional 
isolation have been insufficient 
to induce Pakistan’s dominant 
military to rethink its stance on 
terrorism. One reason is that 
Pakistan retains some power-
ful patrons. Beyond receiving 
financial support from Saudi 
Arabia, Pakistan has, in some 
ways, become a client of China, 
which provides political protec-
tion – even for Pakistan-based 
terrorists – at the United Nations 
Security Council.

This month, China torpe-
doed, for the fifth time in two 
years, proposed UN sanctions 
on Masood Azhar, the Pakistan-
based head of Jaish-e-Moham-
med, which the UN designated 
as a terrorist outfit years ago. 
The sanctions were backed by all 
other members of the Security 
Council’s anti-terror committee, 
not least because India had pre-
sented evidence linking Azhar 
to the terrorist killings at its two 
military bases.

In terms of financial aid, 
however, it is the US that serves 
as Pakistan’s biggest benefactor. 
Yes, even after finding the likes 
of Bin Laden on Pakistani soil, 
the US – the country that has 
spearheaded the so-called War 
on Terror – not only continues 
to deliver billions of dollars in 
aid to Pakistan, but also supplies 
it with large amounts of lethal 

weapons. US President Barack 
Obama’s administration also 
opposes a move in Congress that 
would officially brand Pakistan a 
state sponsor of terrorism.

T h i s  a p p ro a c h  re f l e c t s 
Obama’s commitment to using 
inducements to coax the Paki-
stani military to persuade the 
Taliban to agree to a peace deal 
in Afghanistan. But that policy 
has failed. The US remains stuck 
in the longest war in its history, 
as a resurgent Taliban carries 
out increasingly daring attacks 
in Afghanistan with the aid of 
their command-and-control 
structure in – you guessed it – 
Pakistan. No counterterrorism 
campaign has ever succeeded 
when militants have enjoyed 
such cross-border havens.

 Achieving peace in Afghani-
stan, like stemming the spread 
of international terrorism, will 
be impossible without making 
the Pakistani military account-
able to the country’s civilian 
government. The US has a lot 
of leverage: Pakistan has one of 
the world’s lowest tax-to-GDP 
ratios, and is highly dependent 
on American and other foreign 
aid. It should use that leverage 
to ensure that the Pakistani 
military is brought to heel – and 
held to account.

(c): Project Syndicate

of winning a conventional war 
against its giant neighbor – uses 
its terrorist proxies to wage a 
clandestine war. This year alone, 
Pakistani military-backed terror-
ists have crossed the border twice 
to carry out attacks on Indian 
military bases.

In January, Jaish-e-Moham-
mad struck India’s Pathankot air 
base, initiating days of fighting 
that left seven Indian soldiers 
dead. Last month, members 
of the same group crossed the 
border again to strike the In-
dian army base at Uri, killing 19 
soldiers and prompting India to 
carry out a retaliatory surgical 
strike against militant staging 
areas across the line of control in 
disputed and divided Kashmir.

Afghanistan and Bangladesh 
also accuse ISI of undermining 
their security through terrorist 
surrogates. They blame Pakistan 
for the recent grisly attacks in 
their respective capitals, Kabul 
and Dhaka, in which a univer-
sity and a café were among the 
targets.

Such activities have left Paki-
stan isolated. Just recently, its 
regional neighbors – Afghanistan, 
Bangladesh, Bhutan, India, Ne-
pal, and Sri Lanka – pulled the 
plug on a South Asian Association 
for Regional Cooperation sum-
mit that was scheduled for early 
next month in Pakistan’s capital, 
Islamabad. Sri Lanka’s prime 
minister, Ranil Wickremesinghe, 
has warned that “cross-border 

11Thursday 20 October 2016 BUSINESS  DAY

Great leaders must 
be so in touch with 
the realities and the 

pulse of the people. I 
find that most lead-

ers are bogged down 
with reacting to com-
ments and negative 
innuendos that have 
already spread like 

wild-fire
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that have already spread like wild-
fire. They sound either defensive 
when they have to respond, or do 
the greater evil: ignore the feedback 
completely. My suggestion – before 
you take any big decisions, risk-as-
sess the decision for potential “resis-
tance”, and build a communication 
strategy to address it. Never assume 
that people will understand – they 
won’t! They will simply interpret it 
the way they like, and cause you 
more harm than good.

In terms of reach –err on the 
side of reaching out first to those 
further away from you. If you run a 
geographically dispersed team, pass 
the most important messages to 
the people in the hinterland – they 
are further away, and are less likely 
to get a chance for a face to face, 
and therefore more likely to get a 
distorted version. When it comes to 
credibility, think about the person 
who is more likely to convey that 
specific message with sincerity and 
purpose – not because he is the Ex-
ecutive in charge of that particularly 
initiative, but because he/she has 
the credibility to carry that specific 
message. Don’t rotate messages 
among top executives/managers 
just so that more people get air time; 
also don’t transmit all messages by 
yourself. Rather apply some tact and 
thinking towards deciding who the 
most credible messenger will be – it 
will make a world of difference.

For those who are ready to go the 
whole nine yards, messages should 

be carefully scripted to create the 
proper narrative and impact that 
is consistent with the overarching 
theme or vision of your leader-
ship. Creative communicators use 
focus groups to test and assess the 
efficacy of messages, as well as the 
reception that the target audience 
will give to the messenger and other 
key elements. The idea is to pitch the 
narrative in the rumour mill, in the 
language and style that the harbin-
gers of the mill will understand and 
take control of what goes on in the 
rumour mill, creating a situation 
where the is no difference between 
your message and what the mill 
feeds to your audience.  I am doubt-
ful that our political, business and 
social leaders pay enough attention 
to techniques like this. I am re-
minded of how my basic suggestions 
to an aide to a popular politician a 
few years ago about the need for the 
politician to get a public speaking 
coach (a la “The Kings Speech) fell 
on deaf ears.

Overall, the purpose of commu-
nication is to connect with the audi-
ence, and ultimately to influence 
them. Unfortunately, because many 
business, social and political leaders 
fail to understand and apply these 
truths of effective communication, 
even their well-conceived visions 
and plans are never brought to frui-
tion the way they should.

Almost seven decades af-
ter it was created as the 
first Islamic republic of 

the postcolonial era, Pakistan 
is teetering on the edge of an 
abyss. The economy is stag-
nant, unemployment is high, 
and resources are scarce. The 
government is unstable, ineffec-
tive, and plagued by debt. The 
military – along with its rogue 
Inter-Services Intelligence (ISI) 
agency, comprising the coun-
try’s spies and secret policemen 
– is exempt from civilian over-
sight, enabling it to maintain and 
deepen its terrorist ties.

Nuclear-armed Pakistan is 
now at risk of becoming a failed 
state. But even if it does not fail, 
the nexus between terrorist 
groups and Pakistan’s powerful 
military raises the specter of 
nuclear terrorism – a menace 
so large that the United States 
has prepared a contingency plan 
to take out the country’s fast-
growing nuclear arsenal should 
the need arise.

Make no mistake: Pakistan 

A
s a young investment 
banker, I  heard our 
Chief Executive use 
this expression so of-
ten: “err on the side of 

over-communicating”. What he 
meant was simple: as a leader or 
any person with responsibility for 
influencing others, it would be safer 
to over-communicate your mes-
sage than to under-communicate. 
If people were to blame you for 
something, let it be that you com-
municated too much, than that 
you were cautious and chose not 
to communicate. As I have grown 
as a leader to now leading people 
across various organizations, I too 
have now begun to sound like my 
former boss – encouraging other 
leaders I encounter to err on the 
side of over-communicating. I have 
found that many leaders are unable 
to successfully translate their vision 
and desires for their societies or 
organizations when they fail to be 
systematic and deliberate about 
their communication. Have you 
been in a situation when your well 
intentioned plans are thwarted by 

the people you lead? Well, when 
communication is not as deliberate 
as it should be, you leave a vacuum, 
and since nature abhors a vacuum, 
you may find that your intentions 
are then misinterpreted, subjected 
to malicious gossip, and your ill-
timed messages will be twisted 
out of context to suit the detractors 
and nay-sayers. On a broad socio-
political level, I have written and 
spoken passionately about the need 
for our political leaders to be more 
adept at communicating. Often you 
find their communication machin-
ery being too reactive rather than 
proactive in dealing with key mes-
sages related to matters that have 
generated huge public interest.

In my usual style, I don’t think 
that the lesson of effective commu-
nication is one that is only required 
by political leaders. Only recently, 
I had to give similar advice to the 
management team of a company 
that I advise, and I have had to 
constantly remind myself of these 
truths all through my own journey 
as a leader. One of the biggest truths 
that I have come to learn about ef-
fective communication is that it is 
really not just about well scripted 
messages in perfect language that 
is devoid of plagiarism. While this 
is important, there are other key 
elements that great communica-
tors need to pay attention to, and 
I shudder sometimes at the extent 
to which leaders especially those 
in the public domain (who have 

Barrow is the Director of Creative 
Learning International School, 

Apo, Abuja.

OMAGBITSE BARROW

is “ground zero” for the terror-
ist threat the world faces. The 
footprints of many terrorist 
attacks in the West have been 
traced to Pakistan, including 
the 2005 London bombings 
and the 2015 San Bernardino 
killings. Two key actors behind 
the September 11, 2001, terror-
ist attacks in the United States 
– Osama bin Laden and Khalid 
Sheik Mohammed – were found 
ensconced in Pakistan. In the 
recent Manhattan and New 
Jersey bombings, the arrested 
suspect, Ahmad Khan Rahami, 
was radicalized in a Pakistan 
seminary located near the 
Pakistani military’s hideout for 
the Afghan Taliban leadership.

But it is Pakistan’s neighbors 
that are bearing the brunt of 
its state-sponsored terrorism. 
Major terrorist attacks in South 
Asia, like the 2008 Mumbai 
strikes and the 2008 and 2011 
assaults on the Indian and 
US embassies in Afghanistan, 
respectively, were apparently 
orchestrated by the ISI, which 
has reared terrorist organiza-
tions like Lashkar-e-Taiba, 
Jaish-e-Mohammad, and the 
Haqqani network to do its bid-
ding. This is no hearsay; for-
mer Pakistani military dictator 
Pervez Musharraf has largely 
acknowledged it.

In India, in particular, the 
Pakistani military – which, 
despite being the world’s sixth 
largest, would have little chance 

large communication directorates 
and a retinue of aides) do not pay 
attention to these elements: reach; 
timing; credibility of the messenger; 
the spin/optics; the narrative; the 
rumour mill; connecting/influence 
and feedback.

Communication is amongst other 
things a two-way street with a bridge, 
so to err on the side of over-commu-
nicating, we must pay attention to 
the two other important elements 
of listening and thinking through 
the things that are said and not said. 
Great leaders must be so in touch 
with the realities and the pulse of 
the people. I find that most leaders 
are bogged down with reacting to 
comments and negative innuendos 
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O
ne of the crucial chal-
lenges” of our era “is to 
maintain an open and 
expanding international 
trade system.” Unfortu-

nately, “the liberal principles” of the 
world trade system “are under increas-
ing attack.” “Protectionism has become 
increasingly prevalent.” “There is great 
danger that the system will break down 
… or that it will collapse in a grim replay 
of the 1930s.”

You would be excused for thinking 
that these lines are culled from one 
of the recent outpourings of concern 
in the business and financial media 
about the current backlash against 
globalization. In fact, they were writ-
ten 35 years ago, in 1981.

The problem then was stagflation 
in the advanced countries. And it was 
Japan, rather than China, that was the 
trade bogeyman, stalking – and tak-
ing over – global markets. The United 
States and Europe had responded by 
erecting trade barriers and imposing 
“voluntary export restrictions” (VERs) 
on Japanese cars and steel. Talk about 
the creeping “new protectionism” 
was rife.

What took place subsequently 
would belie such pessimism about 
the trade regime. Instead of head-
ing south, global trade exploded in 
the 1990s and 2000s, driven by the 
creation of the World Trade Organiza-
tion, the proliferation of bilateral and 
regional trade and investment agree-

ments, and the rise of China. A new 
age of globalization – in fact some-
thing more like hyper-globalization 
– was launched.

In hindsight, the “new protection-
ism” of the 1980s was not a radical 
break with the past. It was more a case 
of regime maintenance than regime 
disruption, as the political scientist 
John Ruggie has written. The import 
“safeguards” and VERs of the time 
were ad hoc, but they were necessary 
responses to the distributional and 
adjustment challenges posed by the 
emergence of new trade relationships.

The economists and trade special-
ists who cried wolf at the time were 
wrong. Had governments listened to 
their advice and not responded to 
their constituents, they would have 
possibly made things worse. What 
looked to contemporaries like damag-
ing protectionism was in fact a way of 
letting off steam to prevent an exces-
sive buildup of political pressure.

Are observers being similarly 
alarmist about today’s globaliza-
tion backlash? The International 
Monetary Fund, among others, has 
recently warned that slow growth and 
populism might lead to an outbreak of 
protectionism. “It is vitally important 
to defend the prospects for increas-
ing trade integration,’’ according to 
the IMF’s chief economist, Maurice 
Obstfeld.

So far, however, there are few signs 
that governments are moving decid-

edly away from an open economy. The 
website globaltradealert.org maintains 
a database of protectionist measures 
and is a frequent source for claims of 
creeping protectionism. Click on its 
interactive map of protectionist mea-
sures, and you will see an explosion 
of fireworks – red circles all over the 
globe. It looks alarming until you click 
on liberalizing measures and discover 
a comparable number of green circles.

The difference this time is that 
populist political forces seem much 
more powerful and closer to win-
ning elections – partly a response to 
the advanced stage of globalization 
achieved since the 1980s. Not so long 
ago, it would have been unimaginable 
to contemplate a British exit from the 
European Union, or a Republican pres-
idential candidate in the United States 
promising to renege on trade agree-
ments, build a wall against Mexican 
immigrants, and punish companies 
that move offshore. The nation-state 
seems intent on reasserting itself.

But the lesson from the 1980s is that 
some reversal from hyper-globalization 
need not be a bad thing, as long as it 
serves to maintain a reasonably open 
world economy. As I have frequently 
argued, we need a better balance be-
tween national autonomy and global-
ization. In particular, we need to place 
the requirements of liberal democracy 
ahead of those of international trade 
and investment. Such a rebalancing 
would leave plenty of room for an open 

global economy; in fact, it would enable 
and sustain it.

What makes a populist like Donald 
Trump dangerous is not his specific 
proposals on trade. It is that they don’t 
add up to a coherent vision of how 
the US and an open world economy 
can prosper side by side (it is also of 
course the nativist, illiberal platform 
on which he is campaigning and would 
likely govern).

The key challenge facing main-
stream political parties in the advanced 
economies today is to devise such a 
vision, along with a narrative that steals 
the populists’ thunder. These center-
right and center-left parties should not 
be asked to save hyper-globalization 
at all costs. Trade advocates should be 
understanding if they adopt unortho-
dox policies to buy political support.

We should look instead at whether 
their policies are driven by a desire for 
equity and social inclusion, or by nativ-
ist and racist impulses; whether they 
want to enhance or weaken the rule 
of law and democratic deliberation; 
and whether they are trying to save 
the open world economy – albeit with 
different ground rules – rather than 
undermine it.

©: Project Syndicate
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Infinity Mortgage Trust Q3 earnings 
spike amid sector woes 

I
nfinity Mortgage Trust Bank 
(ITMB) Plc third quarter 
profit has spiked as hous-
ing and real estate industry 
continues to gasp for breath 

under a tough operating and mac-
roeconomic environment.

 These challenges have made it 
increasingly difficult for develop-
ers and industry players to provide 
affordable housing, while bridging 
the 17 million housing deficit has 
become rhetoric. 

For the first nine months 
through September 2016, IT-
MB’s interest and similar income 
increased by 11.47 percent to 
N401.84 million as against N361.12 
million the previous year.

 The company’s pre tax profit 
was N182.56 million despite an 
11.15 percent increase in operating 
expenses as at September 2016.

 The growth at the top and bot-
tom line was due to a leap forward 
in loans and advances as the bank 
continues to extend credit facilities 
to its customers.

 Experts are of the view that 
there are urgent needs to proffer 
solutions to the factors that con-
tribute to high cost of housing such 
as land allocation costs, high cost 
of funding, high cost of building 
material and therefore construc-
tion, logistical challenges, and the 
dearth of skilled artisans.

For instance, in a high interest 
rate environment, few lenders 
are willing to extend mortgages 
because prices are outrageous to 
buyers while sellers stand the risk 

Expert decries shipment of 
empty containers out 

of Nigeria

P15

Vetiva lists 
first Bond 
Exchange 
Traded Fund 
on NSE

... as net income hits N182m

Vetiva Fund Managers 
Limited has announced 
the proposed listing of 

the Vetiva S&P Nigeria Sover-
eign Bond Exchange Traded 
Fund on October 24, 2016 on 
the Nigeria Stock Exchange.

The ETF, upon listing, 
would be the first Bond ETF 
to be listed on the NSE, giving 
investors access to Nigerian 
Federal Government Bonds 
in retail lots; thus provid-
ing an opportunity for every 
Nigerian to invest in Federal 
Government Bonds. At cur-
rent pricing, investors will be 
able to purchase a unit for as 
low as N150 and have access to 
attractive bond yields.

Speaking on the product, 
Damilola Ajayi, managing di-
rector of Vetiva Fund Manag-
ers Limited, said, “The listing 
of the Vetiva S&P Exchange 
Traded Fund is in line with the 
Federal Government’s plan to 
enhance financial inclusion. 
For the first time in Nigeria, 
investors now have access to 
Federal Government Bonds 
through a product that will be 
listed on the Nigerian Stock 
Exchange.”

The ETF, when listed, will 
trade like any other stock, 
and the Fund plans to effect 
distributions to its unit hold-
ers twice a year. Subsequent 
to listing, investors will be able 
to trade the Fund on the NSE 
through any stockbroker.

Vetiva listed the first equity 
Exchange Traded Fund (The 
Vetiva Griffin 30 ETF, which 
tracks the performance of the 
NSE 30 Index) in March 2014. 
Vetiva also listed the first set 
of Sectoral Exchange Traded 
Funds (the Vetiva Banking 
ETF, Vetiva Consumer Goods 
ETF and Vetiva Industrial 
Goods ETF) in October 2015.

As the world celebrates 
Financial Inclusion Week, 
Sterling Bank Plc and Af-

rigrants Resources Limited have 
come up with an initiative called 
‘Market Women Quick Cash’ 
which helps to empower women 
for business growth.

The initiative was designed 
to promote financial inclusion 
and empowerment especially 
among women micro entrepre-

L-R: Idorenyen Enang, chief executive officer, Corporate Shepherds Limited, guest speaker; group head, corporate affairs of Bank; Diran Olojo, 
head, corporate affairs & media management, and Louis Ibe, during the Media Parley organised by FCMB for Financial Journalists in Lagos.

Sterling Bank, Afrigrants flag ‘Quick Cash’ for womenpreneurs
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the Centre for Affordable Hous-
ing and Finance.

Experts say getting Certifi-
cate of Occupancy for a land 
alone can take 3 years while say-
ing that there is a need to repeal 
the outdated Land Use Act of 
1978 because of its hindrance 
to the country’s land markets.

The aforementioned chal-
lenges have made Nigeria lag 
behind other countries in terms 
of home occupancy.

Nigeria has a low home-

ownership rate of 25 percent, 
lower than that of Indonesia (84 
percent), Kenya (73 percent), 
and South Africa (56 percent).

The challenges are mainly 
lack of adequate legal frame-
work and legislation required to 
attract the amount of long-term 
funds needed in the sector, ac-
cording to Olabanjo Obaleye, 
managing director/chief oper-
ating officer of the ITMB.

 “Government should focus 
on improving legislation per-
taining to the sector, especially 
the need to modify the Land Use 
Act. This sector is paramount to 

economic growth and develop-
ment of any country. It has the 
ability to create employment 
(both skill and unskilled) and to 
have a happy citizenry,”Obaleye 
said.

 Further analysis of the finan-
cial statement of ITMB shows 
loans and advances spiked by 
38.97 percent to N2.32 billion in 
September 2016 from N1.67 bil-
lion as at September 2015, while 
debt issued and other borrowed 
funds moved by 2.83 percent to 
N1.45 billion in September 2016 
as against N1.41 billion as at 
September 2015.

financial services and mentor-
ship.

Ekiyor in an interview with 
reporters in Lagos noted that 
the initiative would empower 
women, promote gender-equity 
and improve household well 
being; and further reduce the 
number of the un-banked in 
the country.

Her words: “Women are the 
most financially excluded in Ni-
geria. The situation is worse for 
petty traders, smallholder farm-

ers and micro entrepreneurs. 
Afrigrants Resources designed 
Market Women’s Quick Cash 
as an innovative solution that 
addresses the three main fac-
tors that contribute to women’s 
financial exclusion: collateral 
requirements; financial illit-
eracy and distance of financial 
services. Therefore, the Market 
Women’s Quick Cash product 
aims to bridge the financing 
gap that currently exists in the 
micro-enterprise sector in Ni-

geria, particularly for women’s 
enterprises that predominantly 
operate in the informal sector, 
she explained.

She added that the solution 
brings banking to women where 
they conduct business, socialise, 
and network. It provides access 
to financing, to women through 
a ‘single digit interest rate, zero 
collateral’ informal financing 
scheme that operates on limited 
bureaucracy with user-friendly 
‘quick’ application processes.

of default.
As at July 2016, prime mort-

gage rates among commercial 
banks ranged from 11 percent 
to 27  percent, and maximum 
mortgage rates ranged from 
18  percent to 31  percent. For 
leading commercial banks of-
fering mortgages, a down pay-
ment is required of 25 percent, 
on average, of the property 
value, and a repayment term 
that ranges from 10-20 years, 
according to a recent report by 

neurs as well as facilitate a plat-
form for them to build capacity 
for enhanced business growth.

It would be recalled that the 
Market Women Quick Cash was 
officially launched in Kaduna 
last week with the goal of reach-
ing 1 million women in three 
years, working through diverse 
collaborations and partner-
ships. The initiative will also 
build the confidence of the 
women at the micro level and 
position them to access more 

BALA AUGIE

HOPE MOSES-ASHIKE

HOPE MOSES-ASHIKE



T
he Kano-based Tofa 
Textile Nigeria Lim-
ited has appealed for 
Federal Government’s 
patronage to boost its 

production, especially in the pur-
chase of its blankets for Internally 
Displaced Persons.

Mohammed Umar,  its ex-
ecutive director, Finance and 
Administration,  told the News 
Agency of Nigeria (NAN) in 
Abuja that 90 percent of its raw 
materials was sourced from local 
farmers, and the polyesters used 
came from plastic companies in 
Nigeria.

“Our main challenge is the 
working capital; we need the 
capital to be able to operate.

“For us we are into the blan-
ket business, government pa-
tronage is something that we 
need.

“There are  lots of organisa-
tions, Nigerians and government 
that buy blankets for IDPs but I 
don’t know where they source 
these products from.

“The people they buy these 
blankets from usually come to 
us which they can deal with us 
directly and at a cheaper rate and 
will save them a lot if they deal 
with us directly.

“We call on the Federal Gov-
ernment, Nigerians and NGOs 
to buy Nigerian made goods and 
also help us manufacture quality 
goods that Nigerians deserve,’’ 
Umar said.

He said that the workforce of 
the company was 120 staff, 100 
factory workers and 20 admin-
istrators.

Umar said that at full capac-
ity, the company could have 
more than 1,000 staff, adding, 
“If we are working in two shifts, 
we can have up to 5,000 staff at 
full capacity.

“Most of our customers are 
from West African countries like 
Niger Republic, Ghana, Togo, but 
in Nigeria, the patronage is very 
low; so it is from outside Nigeria 
that we get most of the patron-
age,’’ he added.

According to him, the com-
pany has been in existence since 
the 70s, adding that it was for-
merly Nigeria Textile Mill.

“We acquire it back in 2006, 
so we have been operating till 
date.

NAN reports that CBN has 
introduced a N50 billion inter-
vention facility to promote the 
development of cotton, textile 
and garment sector in Nigeria. 

The fund was to facilitate 
takeover of the existing debt and 
provide additional long-term 
loan and working capital to exist-
ing companies in the sector.

The bank has to date ap-
proved loans from the fund 
comprising debt takeover, long-
term loan and working capital to 
40 beneficiaries across the value 
chain in line with its guideline 
on the fund.

About N13.37 billion released 
by CBN from the fund has been 
disbursed to the various ben-
eficiaries as at September by the 
Bank of Industry. (NAN) 

Textile Company appeals to FG for 
patronage, to boost production

Turkish Airlines has updated 
and built new functions 
into its mobile application 

for its passengers in Nigeria and 
other countries around the world.

The airline, which currently 
flies to more countries and inter-
national destinations than any 
other airline, said the upgraded 
mobile application offers better 
interaction experiences to its 
esteemed passengers in Nigeria.

Through the new updates, cus-
tomers will be able to upgrade 
Economy tickets to Business class by 
easily downloading the application 
on their mobile device and upgrad-
ing their tickets through the app.

The Lagos Chamber of 
Commerce and Industry 
(LCCI) says it will hold a 

dialogue session on the road-
map for the transformation of 
the nation’s maritime sector.

This is contained in a state-
ment by Segun Alabi, Corporate 
Communications Manager, 
LCCI in Lagos.

According to the statement, 
the event, which is in partner-
ship with the Financial Deriva-
tives Company, is to ensure ef-

Turkish Airlines, a Star Alli-
ance member, is a 4-star airline to-
day with a fleet of 333 (passenger 
and cargo) aircraft flying to 291 
destinations worldwide with 242 
international and 49 domestic. 

Designed to provide the ul-
timate user-friendly layout, with 
high quality visuals of destina-
tions that Turkish Airlines flies 
to, the new mobile application 
offers the best experience to 
mobile users.

“Users can buy ticket, make 
reservation and check-in, man-
age Miles & Smiles account and 
follow departure - arrival status 
via recent application,” the airline 
said in a statement.

Through the updated mobile 

fective port operations.
It said that the forum slat-

ed for Oct. 21 in Lagos would 
proffer solutions to myriads of 
problems militating against the 
growth of the sector.

The statement also said that 
reports from the LCCI Maritime 
Ports Researchers showed that 
improved port operations were 
necessary for the development 
of the non-oil sector.

It added that growth and 
promotion of trade could only 

app, which can be downloaded 
on AppStore and Google Play to 
all mobile devices, flights can be 
reserved easier due to the inter-
active map, while promotions, 
which provide new discoveries via 
Turkish Airlines, can be reached 
at any place and any time.

Also with the app, it is possible 
to add passenger, display the lat-
est airport searches, and gain time 
by choosing favourite airports.

The new functionalities of the 
mobile application allow passen-
gers to change tickets, make can-
cellations, and add flights directly.

The mobile application also 
features the terminal maps, which 
makes it possible for mobile users 
to find their desired location.

thrive in a conducive and friend-
ly environment.

“Public authorities and the 
private sector have come to the 
realisation that the starting point 
for activating the diversification 
objective of the present govern-
ment is fixing the ease of doing 
business at the nation’s ports.

“Unfortunately, over the 
years, users and operators at the 
Nigerian Ports have been facing 
lingering challenges and bottle-
necks,” the statement said. (NAN)

Turkish Airlines updates mobile app 
for Nigerian passengers, others

LCCI to design maritime roadmap for growth
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The Dangote Sugar Refin-
ery Plc on Monday said it 
plans to produce between 

1.5 and 2 million metric tons of 
refined sugar annually from lo-
cally produced sugarcane.

Abdullahi Sule, the acting 
Group managing director, made 
the disclosure at the 2016 World 
Food Day celebrations organ-
ised by Lagos State Government.

Sule, who was represented 
by the company’s manager, 
Braimah Ogunwale, said that the 
target was in line with its back-
ward integration master plan.

“Our efforts are geared to-
wards the achievement of our 
backward integration projects 
master plan to produce 1.5 to 
2 million metric tons of refined 
sugar annually from locally 
grown sugarcane within the next 
10 years.

“We have acquired and cur-
rently, we are rehabilitating 
Savannah Sugar Company Ltd, 
Numan, Adamawa State to bring 
it to its full potential.

“Also, we are in the process 
of acquiring various sites across 
the country for our Greenfield 

Sugar projects, though very 
challenging, but we are focused 
on this goal,” he said.

The News Agency of Nigeria 
(NAN) reports that Dangote 
Sugar Refinery sponsored this 
year’s Schools Agriculture Quiz 
Competition in Lagos  to mark 
the World Food Day, which 
was won by Keke Senior High 
School, Agege.

Sule commended the efforts 
of the Lagos State Government’s 
towards ensuring food security, 
and implored it to engage the 
youths on new innovations.

Dangote targets 2m metric tons of sugar annually

IFEOMA OKEKE

Business Event

L-R: Enyi Onokala, chair, Brand Advisory & Controls; Nnanna Nwakama Achugo, National President; 
Bobby Aguocha; Dan Igbokwe, vice chairman; Ugo Nwabuisi, chairman;  Empire Kanu, former Nigerian  
Envoy to Argentina; Kelechi Ukagwu, head, legal  controls & counsel, all of Umuahia Premier Club ,Lagos 
after the Club’s  election of new Exco. 

L-R: Ephraim Ino-Anaemeje, president of UNIPORT Students’ Union Government; Aruna Kadiri, president, 
National Association of Nigerian Students, (NANS) ; Andrew Esemini, staff adviser, UNIPORT Students’ 
Union Government, Glo Campus Dada Diva,  Sarah Nweke, dean of student affairs, UNIPORT, Otu 
Ekpeyong , and Enekwachi Aja,  Globacom’s head of operation, South-South, during the University’s 
edition of  the Glo Campus Storm in Port Harcourt , Rivers State.

L-R: Melvin Awolowo, acting communication manager, Stanbic IBTC; Goddie Ofose, chairman, Brand 
Journalists’ Association of Nigeria (BJAN), and Bennet Frimpong, marketing manager, personal and business 
banking, Stanbic IBTC, at the press conference to announce the 4th annual brand & marketing conference 
with the theme “ Mobile Money in Nigeria” held in Lagos.                   Pic by Olawale Amoo

L-R: Kelechi Amadi-Obi of Kelechi Amadi-Obi Studios; Aigboje Aig-Imoukhuede, president, Nigerian Stock 
Exchange, and Tony Rapu, chairman, Freedom Foundation, at the private viewing of ‘My Lagos Diaries’ 
in Lagos. 



Financial experts seek harmonisation of 
monetary, fiscal policies to tackle recession

28 ships laden with petroleum products, 
food items, to arrive Lagos

Ikeja electric partners drasa to celebrate 
handwashing day in Lagos schools

FCMB tasks media on creative thinking

Nigeria’s Saleh Dunoma emerges 
President of ACI-Africa

…restates commitment to deepen capacity

L-R: Jide Idris, Lagos State Commissioner for Health; Yemi Onabowale, MD/CEO The Reddington Hospital 
and  Olutunde Lalude, group  medical director, The Reddington Hospital  during the inauguration/facility 
tour of MAXY Specialty Supper Center, a member of the Reddington Hospital Group in Lagos.

BUSINESS  DAYThursday 20 October 2016 C002D5556 15
COMPANIES & MARKETS

E
xecutive Director, 
Eko Support Services 
Limited, Sani Edu, 
has decried the eco-
nomic disadvantages 

of returning containers in empty 
form to countries of origin.

Edu made the remark in 
an interview with the News 
Agency of Nigeria (NAN) in 
Lagos.

He said that the trend, com-
mon in Nigerian ports, should 
be reversed to revamp the na-
tion’s fortunes.

According to him, Nigeria 
is losing a lot by returning 
containers empty to countries 
of origin.

“We are not meeting the in-

Some financial experts on 
Monday called for har-
monisation of monetary 

and fiscal policies to effectively 
tackle the current recession in 
the country.

The News Agency of Nigeria 
(NAN) reports that the Central 
Bank of Nigeria (CBN) man-
ages monetary policies, while 
the Federal Ministry of Finance 
manages fiscal policies.

The experts told the NAN in 
Lagos that the current monetary 
policy of inflation targeting was 
not working and that the infla-
tion rate might be rising rather 
than dropping.

The September inflation rate 
was 17.85 percent up from the 
17.61 percent in August.

Uche Uwaleke, head of 
Banking and Finance Depart-
ment, Nasarawa State Univer-

Twenty-eight ships laden 
with petroleum products, 
food items and other 

goods are expected to arrive 
Apapa and Tin-Can Island ports 
in Lagos from Oct. 17 to Nov. 5.

The Nigerian Ports Author-
ity (NPA) stated this in its pub-
lication – `Shipping Position’, 
– a copy of which was made 

Ikeja Electric Plc, Nige-
ria’s largest distribution 
company has partnered 

withDr. Ameyo Stella Adade-
voh (DRASA) Health Trust and 
Kleanmate to celebrate this 
year’s Global Hand washing 
Day with children in selected 
Secondary Schools located 
within its network coverage.

The event, celebrated year-
ly on October 15th, promotes 
right hygiene practices, with 
the aim of reducing the spread 
of infectious diseases.

The outreach event, which 
forms part of Ikeja Electric’s 
Personal-Corporate Social Re-
sponsibility (PCSR), took place 
in six schools where over 1000 
children were taught the right 

Journalists in Nigeria must 
adopt creative thinking 
and innovative skills in 

order to meet the demands 
of today’s fast-pace age to 
effectively discharge their 
responsibilities.

They have been urged to 
always ensure due diligence 
and uphold the ethics of the 
media profession in line with 
global best practices. These are 
on account of the importance 
and influence of the media on 
the society.

These among other advises 
came from Idorenyen Enang, 
chief executive, Corporate 
Shepherds Limited, the guest 
speaker at a media parley or-
ganised by First City Monu-
ment Bank (FCMB) Limited for 
financial journalists in Lagos 
on October 18, 2016.

Speaking on the topic, 
‘’Raising the Bar’’, Enang, who 
was the guest speaker, stated 
that considering the ongoing 
challenges and reforms in the 
country, a lot is expected from 
the media, especially financial 
journalists, in terms of creative 
thinking, analysing facts and 

The Managing Director 
of the Federal Airports 
Authority of Nigeria 

(FAAN),   Saleh Dunoma had 
been elected President, Africa 
region of the Airports Council 
International(ACI).

The election took place dur-
ing the 25th ACI-Africa annual 
assembly, regional conference 
and exhibition from 17 - 23 
October holding in Moputo, 
Mozambique.

By this election,  Saleh Du-
noma has made history as the 
first Nigerian to preside over the 

Expert decries shipment of empty 
containers out of Nigeria

ternational maritime transport 
stipulation as regards return of 
containers.

“Nigeria is lagging behind 
in the 40-40-20 percent ar-
rangement of container trans-
port,’’ Edu said.

According to him, at least 
40 percent of containers, which 
enter the country, ought to go 
back with goods from Nigeria 
but that is not the case as 80 
percent of containers are re-
turned empty.

He said that this is“ with-
out recourse to exportation of 
Nigeria’s abundant commodi-
ties that are in high demand 
overseas.’’

“Domestic barriers that 

sity, Keffi, said that monetary 
policy was not working chiefly 
because the economy was facing 
bigger challenges of recession.

Uwaleke said that there was 
the need to ease the monetary 
policy at this time for economic 
growth.

“I am not surprised that the 
Consumer Purchasing Index 
(CPI) has continued to rise in 
spite of the central bank’s tight 
monetary policy,” Uwaleke said.

He said that the headline 
inflation, which was only 9.6 
percent in January, had acceler-
ated to 17.9 percent in just few 
months.

“So, there is the need to ease 
monetary policy at this time to 
restart economic growth.

“One cannot continue to do 
something same way and expect 
a different outcome,” he said.

available to the News Agency 
of Nigeria (NAN) on Monday 
in Lagos.

NPA said that the expected 
ships contained buckwheat, 
bulk sugar, general cargoes, 
slug, base oil, bulk gypsum, fro-
zen fish, containers and petrol.

The document noted that 
three ships had arrived the 

way to wash their hands. The 
schools visited were United 
Junior High School, Ikorodu; 
Amuwo Odofin Junior Second-
ary School; Gbagada Junior 
Comprehensive School; Oke- ‐
Ira Junior Grammar School; 
Community Junior Grammar 
School, Akowonjo and Iju Oba-
wole Junior Grammar School.

Speaking on the signifi-
cance of the activity, Head, Cor-
porate Communications,Ikeja 
Electric, Felix Ofulue explained 
that “Hand washing with soap 
is one of the most important 
public health interventions 
in the world and the World 
Health Organization (WHO) 
researchclearly indicates that 
child mortality is highly re-

bringing innovation to bear.
According to him, “it is 

imperative for media practi-
tioners to re-create a mental 
shift and a transformational 
mindset that will boost their 
growth from being ‘just cor-
respondents’ to agenda setters 
and solution providers.’’

The interactive forum, at-
tended by correspondents 
covering the money and capi-
tal markets in addition to other 
spheres, is part of the bank’s 
initiatives to further promote 
excellence, build capacity 
of media practitioners, spur 
ideas, deepen relationships 
and appreciate their role in 
the dissemination of quality 
and balanced communica-
tion within the country and 
beyond.

Enang, a former managing 
director of Samsung Nigeria 
and marketing director of 
Cadbury Nigeria Plc, added,  
“it is important to emphasise 
that boosting creative and 
innovative abilities takes at-
tentive practice. Creativity 
is the development of ideas; 
innovation is the execution of 
those ideas. So, we cannot be 
innovative without first learn-

body made up of 62 members, 
operating 250 airports in 47 
countries throughout the Afri-
can continent.

ACI is a non-for-profit orga-
nization with five geographical 
regions - Afica, Asia-Pacific, 
Europe, Latin American-Carib-
bean and North America.

A consummate team player 
and dedicated professional, 
Saleh Dunoma has over three 
decades of hands-on experi-
ence in the aviation sector, 
which will come to bear in his 
presidency.

The new President of ACI-
Africa is a recipient of the highly 

hinder exporters from making 
use of the empty containers 
should be dismantled,’’ Edu 
said.

He called on the Federal 
Government to reverse the 
ugly trend by entering into 
trade agreements with coun-
tries that could encourage 
Nigeria’s exports.

The maritime practitioner 
urged government to change 
the lop-sided transaction in 
order to advance the nation’s 
fortunes.

“With good political will, 
we can balance the trade pat-
tern and create the much- 
needed job opportunities for 
youths,’’ Edu said. (NAN)

Uwaleke said that the key 
drivers of the inflationary pres-
sure such as high cost of elec-
tricity, fuel, housing, clothing, 
books and foods were outside 
the control of the apex bank.

Uwaleke said that the high 
interest rate regime encouraged 
by high monetary policy rate 
at 14 percent, in a bid to tame 
inflation, had neither succeeded 
in subduing inflation nor led to 
significant capital inflows.

He said that the high infla-
tion rate would continue to 
rub off negatively on the stock 
market because rational inves-
tors needed positive returns on 
their investments.

“With real returns in a con-
tinuous negative territory fol-
lowing increasing headline 
inflation, investors’ appetite for 
stocks will be dampened.

ports, waiting to berth with 
petrol, while other ships were 
waiting to berth with containers, 
bulk fertiliser and frozen fish.

NAN reports that 16 other 
ships are at the ports discharg-
ing general cargoes, bulk wheat, 
containers, empty containers, 
bulk sugar, bulk charcoal, bulk 
sugar and petrol. (NAN)

duced where these basic hand 
washing steps are routinely 
practiced.”

Ofulue noted that the hand 
washing routine made up of 
six simple steps to Wet, Lather, 
Scrub, Rinse, Dry and Turn Off 
Tap with a tissue, was an effec-
tive way to reduce the spread of 
infectious diseases. 

“The six-step routine is 
like “self-vaccine” which ef-
fectively protects the children 
from diseases like diarrhea and 
cholera. Our efforts are aimed 
at training children to be more 
hygiene conscious and assist to 
extend the training to friends 
and familiessuch that theycan 
all have healthier and more 
meaningful lives”, he said.

ing how to think creatively. 
Recognising and honing one’s 
creative potential is a process.’’  
He therefore admonished me-
dia practitioners to expand the 
frontiers of their knowledge 
base by adopting practices that 
would enable them reinvent 
themselves and the entire 
media industry in order to 
contribute significantly to 
national development.

The guest speaker pointed 
out that financial journalism is 
a critical segment that requires 
in-depth knowledge and un-
derstanding of the dynam-
ics of socio-economic issues 
and the environment, hence 
journalists in this area need 
to think outside the square by 
being more creative in their 
thinking, innovative and ob-
jective in writing and report-
ing, and analytical in reviews 
to avoid misinformation and 
ambiguity.

In his comment, the Group 
head, Corporate Affairs of First 
City Monument Bank (FCMB), 
Diran Olojo, restated the bank’s 
commitment to continually 
engage and impact on the me-
dia and other stakeholders in a 
sustainable manner.

coveted National Productivity 
Order of Merit (NPOM) Award 
by President Mohammadu 
Buhari, based on the recom-
mendation of the National 
Productivity Centre of Nigeria.

A graduate of the Ahmadu 
Bello University Zaria, Dunoma 
started his aviation career in the 
Civil Engineering Department of 
the Federal Airports Authority of 
Nigeria (FAAN) in 1980 and rose 
through the ranks to the zenith 
as it’s Managing Director.

Dunoma has been de-
scribed as a silent achiever 
who allows his work to speak 
for him.

IHEANYI NWACHUKWU

IFEOMA OKEKE
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To create export business in Nigeria, 
aircraft should be filled up with agro-allied 
products- John Okpaku

What is the expected 
market value of the volume 
of agricultural products 
that ought to leave Nigeria 
for the Europe and other 
markets?

F
irst of all, in terms 
of geographical lo-
cation, Nigeria is 
best well located 
in terms of dealing 

with the world in agricul-
tural products. We have the 
weather and the sun. Why 
are we not exporting? That 
is the question. The leading 
nation in Africa in terms of 
agricultural export is Kenya 
but looking at Kenya, it is 
far away from Europe than 
Nigeria. Nigeria is bigger 
than Kenya and has bet-
ter weather. We have more 
educated people than Ke-
nya. This is what brought us 
to what we are doing here 
today. We need to close 
this gap. We need to open 
the environment for our 
people to thrive. Talking 
of our potential, this is an 
industry of over $50billion 
a year; we can go as high 
as $500billion. I can give 
you a simple statistics. You 
have 10million Nigerians 
outside the shores of Nige-
ria spending 100dollars a 
week on Nigerian products. 
That is one million dollars 
a week. That is $52billion 
dollars a year. Why are we 
not doing it? Now if you take 
100million people including 
Nigerians, spending $100 a 
week on our food, you are 
talking about half a trillion 
dollars a year. That’s what 
we are joking with.

What should Nigerian 
government do to correct 
this phenomenon?

This is one of the reasons 
I called the Nigerian govern-
ment in terms of amnesty 
so that we can find a way 
to bring funds back to the 
system, so that agriculture 
can have access to these 
funds on a single digit and 
be able to develop ourselves. 
It is a very serious issue we 
have on our hands, we need 
to solve Nigerian problem 
and somebody has to take 
the lead.

 What advice do you give 
to government on how to 
go about cargo airports 
and good cooling system 
so that agro allied prod-
ucts can be efficiently ex-
ported?

 For now we have a state-
of-art cooling facility built 
by Afolabi Taiwo at Skyways 
Aviation Handling Company 
Limited, SAHCOL. If you 
go to SAHCOL, the facility 
they have is only being used 
by my company. This will 
tell you how bad the situa-
tion in Nigeria is. In Abuja, 
the Nigerian Aviation Han-
dling Company, NAHCO 
has some too but SAHCOL 
facility is more modern and 
well built. The reason why 
other people are not using 
it is because they do not 
have the structure to make 
use of it. There is no market 
or certification. The only vi-
able cargo airport in Nigeria 
is Lagos airport and the only 
two airports in Nigeria that 
will be more interesting is 
Lagos and Abuja because 
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to have something to go out 
and if they don’t, they pack 
up and go and the suffering 
goes on. So, that is where our 
expertise is coming from. To 
be able to create that out-
bound business we need to 
fill the aircraft up with agri-
cultural products. That will 
now reduce the high cost of 
freight inbound Nigerians 
are paying over the years be-
cause if you import anything 
from China, Europe, US, you 
pay for aircrafts coming in 
and pay for the aircraft go-
ing back because they have 
nothing to go out with.

How do you move per-
ishable produce from agri-
cultural concentrate areas 
to Lagos?

When you talk about ag-
riculture, it is not only about 
farming, you talk about 
packaging, transportation 
amongst others. You can 
farm vegetable in Adamawa 
and bring it to Lagos, as long 
as you have the facility to 
bring it to Lagos, such as the 
cooling van, temperature 
control, good roads and 
obstruction by the police 
should be minimal. You 
have to look at all those 
areas and then start plan-
ning. Benue is the basket 
food of the nation but we are 
not getting anything out of 
Benue because we have not 
taken out time to think about 
how we can go about it. If 
you are a transporter and 
into logistics, then come on 
board, we sit and talk. Come 
to ABX world, we sit and talk. 
We have a lot of areas for 
people to tap into.  

if you look at the trend of 
aircraft manufacturing, it is 
changing more to the con-
ventional cargo aircraft to 
more of passenger aircraft. 
If you look at what Boe-
ing is doing for example, 
777 aircrafts. 777,300ER, 
Extended Range will take 
about 425 passengers, their 
luggage and still take about 
30tonnes of cargo. My aero-
plane takes about 35 or 40 
tonnes. This goes to show 
that one Boeing 777 gets rid 
of the cargo aircraft. So what 
the industry is doing now is 
to move towards passenger 
aeroplane. If you start look-
ing at building cargo air-
port, then am sorry for you. 
You need to start looking at 

what will happen in the next 
20years because you will not 
have aircraft going there. It is 
going to be focused more on 
the passenger terminal.

Are there airlines have 
tapped into this huge op-
portunity?

When Emirate ordered 
for 150 777ER, people were 
asking questions. Emirates 
did their work very well. 
They stayed ahead of a 
lot of airlines. If you have 
100 Boeing 777 and each 
of them takes about 30 
tonnes of cargo, you know 
what they mean? You do 
not need cargo aircraft any 
more. That is where the 
technology is going to. So, 
people have to start think-

ing ahead of time and no 
one is thinking about that 
in this nation.

Do Nigeria really need 
these new cargo airports 
springing out in various 
states in Nigeria?

I heard about people 
building airports in Nasar-
awa, and I just keep won-
dering. We need to get on 
with what is going on. Who 
will go to the cargo airport 
at Nasarawa? I heard the 
governor saying they want to 
tap into Abuja. Now look at 
the cargo statistics in Nigeria, 
76% of the cargo inbound 
comes to Lagos, 21% goes 
to Port-Harcourt because of 
the oil related industry and 
3% goes to Abuja. Is that the 
3% you want to tap into? 
The so called 3% are more 
of government related con-
tract. If the military import 
arms, so you tell them to go 
and land in Nasarawa, then 
back to Abuja? It doesn’t 
make sense. If the Central 
bank print money outside 
the country and they bring 
it in, so you tell them to 
go and land in Nasarawa? 
If you want to talk about 
cargo airport, you can talk 
about Enugu airport be-
cause you have cargo people 
there, people that will import 
things. If you want to focus 
on agricultural output, you 
need to think well. Some of 
these aircrafts, to drop and 
take it off can cause up can 
cause up to 30thousand dol-
lars. What are they coming to 
take there? When these air-
crafts come in and drop the 
cargo, they should be able 

 John Okakpu, Managing Director /Chief Executive Officer of 
ABX World Limited

John Okpaku, is the Managing Director, ABX World, a major agro-allied export company in Nigeria and 
former representatives of Aramex International and Global Good Agricultural Practice (Global G.A.P) in 
Nigeria. In an interview with Ifeoma Okeke, he speaks of opportunities in agro allied business in Nigeria 
and challenges with Nigerian cargo airports.



Stock investors in cautious 
stance amid Q3 earnings season

N
igerian stock buyers 
h a v e  a s s u m e d 
cautious positions 
a t  t h e  n a t i o n ’s 
b o u r s e  d e s p i t e 

prospects of third-quarter (Q3) 
earnings season going full gear.

With Q3 earnings  s eas on 
o p e n i n g  u p  f u r t h e r,  m a n y 
i n v e s t m e n t  a n a l y s t s  h a d 
expected buy side activities to 
pick-up as investors position 
ahead of the numbers.

But in defying the positive 
sentiment,  the stock market 
recorded negative trades in the 
early trading days of this week, 
with more sale orders without a 
corresponding demand.

The week started quiet with 
few trades done and steep sell-off 
in banking and consumer goods 
stocks, market watchers noted. 
The market slipped further into 
the week as investors maintained 
cautious stance in the equity space. 

“With focus now squarely 
on nine month 2016 earnings 
report, we believe the current 
sell-off is driven largely by the 
negative economic headlines 
and Moody’s report that top 
f i v e  N i g e r i a n  b a n k s  m a y 
face credit  challenges”,  said 
research analysts at Lagos-based 
investment house, Dunn Loren 
Merrifield.

The National Bureau of Statistics 
(NBS) last week released the 
inflation rate for the month of 
September 2016 which shows an 
increase to 17.9% year-on-year 
from 17.6% recorded in August.  

Meristem research analysts 

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -2.73% 11.49%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week close (30 – 09–16

Week close (07 – 10–16)

Percentage change (WoW)

27,861.03

27,835.22

1,766.96

1,756.78

1,243.88

1,246.51

1,213.68

1,213.68

0.00%

1,235.38

1,232.25

272.06

266.86

1.95%

Year Open 28,370.32 N9.757trillion 1,208.651,318.32 1,272.16 268.75

-0.21%

-7.02% 0.42% -4.06%

143.03

129.47

128.76

-0.55%

-9.71%

0.25% 0.57%

741.22

737.00

0.09%

723.49

332.96

332.13

357.18

N9.561 trillion

N9.561 trillion

1,584.41

1.33% -0.67% -6.62%

0.25%

1,855.65

1,877.25

-1.15%

-7.16%

The NSE-Main Board NSE ASeM Index 

1,981.53

NSE Ind. Goods Index

1,674.40

1,736.70

-3.59%

-22.72%

2,176.44

NSE Consumer Goods Index NSE Pension Index

824.89

824.02

0.11%

1.19%

765.73

0.58%
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Stories by IHEANYI NWACHUKWU

h a d  a t t r i b u t e d  t h e  m a r k e t 
performance last week to a mix of 
bargain hunting and profit-taking 
activities by investors; nothing 
that they expect influx of corporate 
scorecards for Q3’2016 to dictate 
the general market mood.

U n i t e d  C a p i t a l  a n a l y s t s 
anticipate investor sentiment to 
be mostly driven by expectations 
around Q3-16 earnings releases 
“which will likely dictate choppy 
trading patterns with the ASI likely 
to remain bound within a tight 
range.”

Last week, investors were 
slightly positive about Nigerian 
stocks as the NSE All-Share 
Index and Market Capitalisation 
appreciated by 0.09% to close the 
review week at 27,861.03 points 
and N9.570 trillion respectively.

In the trading week to October 
14, all other Indices finished higher 
with the exception of the NSE-
Main Board, NSE Insurance, NSE 
Lotus II and the NSE Industrial 
Goods Indices that declined 
by 0.21percent, 0.55percent, 
1.15percent and 3.59percent 

respectively, while the NSE ASeM 
Index closed flat.

T w e n t y - t w o  e q u i t i e s 
appreciated in price last week, 
same as twenty-two (22) equities 
in the preceding week.

F o r t y - t w o  ( 4 2 )  e q u i t i e s 
depreciated in price, higher 
than thirty-five (35) equities in 
the preceding week, while one 
hundred and sixteen (116) equities 
remained unchanged lower than 
one hundred and twenty-three 
(123) equities recorded in the 
preceding week.  

Access Bank Ghana plans 
t o  r a i s e  $ 2 6 m i l l i o n 
through an initial public 
offering (IPO) of shares 

and another $32 million via a 
convertible loan to boost its 
capital, according to the IPO 
documents.

The local unit of Access Bank of 
Nigeria plans to list 136.6 million 
shares on Ghana Stock Exchange 
on November 30, giving it a market 
capitalisation of 546.75 million 
cedi. It sells 26 million shares at 4 
cedis each.

The IPO follows approval from 
Ghana’s Security and Exchange 
Commission and the Ghana 
Stock Exchange, with the offer 
set to open from Wednesday until 
November 11. It did not provide a 
timeframe for the debt issuance. 
The bank expects to make a 2016 
pretax profit of 136 million cedis 
compared with 122.8 million cedis 
in 2015, the documents showed.

A weak cedi had shrunk the 
capital base of most Ghanaian 
banks and restricted their ability 
to expand and to fund large deals 
in the oil sector. It is expected 
that other lenders will follow 
Access Ghana as they seek to grow. 
Access Bank Ghana expects to 
spend most of the funds to grow 
its branch network and finance 
working capital, it said in the 
prospectus.

The parent Nigerian bank had 
told Reuters on Monday that it 
intends to cut its stake in Access 
Bank Ghana to 78 percent from 
100 percent in the flotation. The 
capital raising is in line with a 
broader drive by subsidiaries 
of Nigerian banks to seek fresh 
sources of funding, given the 
impact of low oil prices on own 
economy.

Access Bank Ghana to 
raise $58m through share 
sale, convertible loan
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UBA: Impressive earnings growth persists

T
he third-quarter 
(Q3) results  of 
United Bank for 
Africa Plc (UBA) 
were released last 

week at the nation’s bourse 
showing a relatively decent 
quarter for the bank.  

The bank’s Q3’16 results
UBA’s Q3 results which 

ignited positive reaction at 
the stock market showed 
gross earnings increase to 
N265.527billion from a low 
of N245.492billion in the 
corresponding Q3 period 
of 2015.  The consolidated 
financial statements for 
the nine months ended 
S e p t e m b e r  3 0 ,  2 0 1 6 
s h o w e d  U B A  r e p o r t e d 
growth in interest income 
to N182.989billion from 
N175.090billion. Fees and 
commission income rose 
to  N56.215bil l ion from 
N47.385billion. 

The bank reported Q3’16 
profit before income tax 
(PBT) of N61.55billion from 
N57.366billion in Q3’15; 
while its profit for the Q3 
period rose to N52.269billion 
from N48.557billion in Q3’15. 
Total assets rose to N3.478 
trillion as at third-quarter 
to  S eptemb er  30,  f rom 
N2.752trillion recorded in 
December 2015.

W h i l e  U B A’s  l o a n s 
and advanced to banks 
d e c l i n e d  N 1 . 6 2 3 b i l l i o n 
f r o m  N 1 4 . 6 b i l l i o n  i n 
December 2015, its loans 
and advances to customers 

The Nigerian Stock 
E x c h a n g e  ( N S E ) 
i s  p r o p o s i n g 
a m e n d m e n t s 

to the Rulebook of  the 
Exchange, 2015 (Rulebook) 
(Dealing Members’ Rules) 
by introducing the Order 
Handling and Best Execution 
Rules.

The objective of  the 
proposed Order Handling and 
Best Execution Rules, according 
to the NSE is to ensure that 
Dealing Members strive to 
obtain the best deal for clients 
when executing clients’ orders.

“It has been observed 
that some Dealing Members 
either do not have effective 
Best Execution policies, or 
do not follow the principles 
outlined in their Best Execution 
Policy when handling clients’ 
transactions, hence the need 
to develop the Order Handling 
and Best Execution Rules. 

“Specifically, the Rules 
address and provide for best 
execution principles and 
criteria, the role of price, 

Stock Exchange proposes 
amendments to Rulebook

Stories by IHEANYI NWACHUKWU

rose to N1.540trillion from 
N1.036trillion as at December 
2015.

Management comments
Kennedy Uzoka, Group 

Managing Director/CEO 
of UBA Plc said in a recent 
statement following the 
bank’s Q3 results that : “I 
a m  p l e a s e d  w i t h  o u r 
performance in the first nine 
months of the year.”

He said, “Notwithstanding 
the  ne gat ive  e conom i c 
g ro w t h  i n  Ni g e r i a ,  w e 
m a i n t a i n e d  g r o w t h  i n 
earnings and sustained our 
asset quality. Increasingly, 
we are leveraging our unique 
pan-African platform to drive 
new customer acquisition 

and grow market share across 
our African subsidiaries”

Also speaking on the 
results, Ugo Nwaghodoh, 
Group CFO, UBA plc said 
“the growth in deposits and 
total assets reflects the Bank’s 
increased share of customers’ 
w a l l e t  a n d  d e e p e n i n g 
banking penetration across 
all its chosen markets in 
Nigeria and Africa which 
again accounted for a third of 
the Group’s earnings.”

The Group GCFO assured 
that UBA will continue to 
balance its appetite for 
growth and profitability with 
the strategy of sustaining 
strong liquidity and capital 
ratios. The Bank maintained 

43% liquidity ratio and 17.6% 
BASEL II capital adequacy 
ratio, well ahead of regulatory 
requirement.

Analysts comment
According to Olubunmi 

Asaolu team of analysts at 
FBNQuest, “The earnings 
growth was supported by 
healthy performances in both 
funding and non-interest 
income, with y/y growth rates 
of 27% and 13% respectively. 
No doubt FX devaluation 
impact made an impact, 
boosting these growth rates. 
The quarter-on-quarter (q/q) 
loan growth of 19% in the 
quarter most likely can be 
explained by continued naira 
devaluation.”

Analysis

F B N Q u e s t  a n a l y s t s 
believe that UBA is on course 
to deliver “at least 10 percent 
PBT growth to N76billion 
for full year 2016E based 
on our Q4 2016E estimates 
which already reflect close 
to a q/q tripling in loan loss 
provisions to N6.3bn. Year 
to date, UBA shares are up 
23% (ASI: -2%); we continue 
to expect them to re-rate to a 
2017E P/B of around 0.5x vs 
c.0.3x currently. We reiterate 
our Outperform rating.”

As at the close of trading 
Monday at the Nigerian 
Stock Exchange (NSE), with 
a share price of N4.21, UBA 
Plc market capitalisation 
was N152.736billion, while 
its shares outstanding stood 
at 36,279,526,322 units. 
Listed on the main-board 
and banking subsector of the 
NSE, the share price trend 
of UBA plc shows a 52-week 
high of N5.36kobo and 52-
week low of N2.48.

In their view, Olalekan 
Olabode team of financial 
a n a l y s t s  a t  L a g o s -
b a s e d  Ve t i v a  C a p i t a l 
said,  “Notw ithstanding 
t h e  h e i g h t e n e d  c r e d i t 
r isk  environment,  UBA 
maintained its industr y 
leading asset quality with an 
non-performing loan (NPL) 
ratio of 2.5%.” The analysts 
noted that UBA remains 
one of their preferred names 
in the sector trading at an 
FY’16 price-to-earnings 
(P/E) and price to book 
( P / B )  o f  2 . 5 x  a n d  0 . 4 x 
respectively. Resounding 

about 55 percent Ytd naira 
devaluation, UBA continues 
to report strong balance 
sheet growth.

“With the impact of the 
bloated loan portfolio (Ytd: 
49%) already reflecting in top 
line performance, we revise 
our loan growth forecast 
to 50% (Previously: 25%) 
and expect to see stronger 
Gross Earnings growth in 
Q4’16. We however revise 
o u r  i n t e r e s t  c o s t  a n d 
operating expense higher to 
reflect current “high-cost” 
operating environment. 
Whilst we maintain our 
positive view on the bank’s 
asset quality and capital 
buffer (capital adequacy 
ratio: 17.6%), we expect 
increasing provisions to 
keep a lid on performance.”

“A l t h o u g h  l o a n  l o s s 
expense rose to N9.1 billion 
(9M’15: N3.7 billion), the 
provision line still came in 
better than our N10.9 billion 
forecast. However, Operating 
Expense inched higher for 
the second consecutive 
quarter, up 18% q/q and 
reflecting the inflationary 
pressure since the beginning 
of the year. Despite the cost 
pressure, PBT rose 7% y/y 
to N61.6 billion, beating 
our N56.7 billion estimate. 
Overall, with an effective tax 
rate of 15%, PAT rose 8% y/y 
to N52.3 billion versus Vetiva 
estimate of N47.6 billion and 
Consensus estimate of N45.2 
billion,” Vetiva analysts 
said in their recent equity 
research. 

Un i t y k a p i t a l 
A s s u r a n c e 
p l c  r e p o r t e d 
r e m a r k a b l e 

decline in third-quarter (Q3) 
profit before taxation (PBT) 
of N215.382million from 
N312.938million in same 
period of 2015.

Early  this  w e ek,  the 
Nigerian Stock Exchange 
( N S E )  p u b l i s h e d  t h e 
statement of profit or loss 
and other comprehensive 
income of  Unitykapital 
Assurance Plc for the period 
ended September 30, 2016. 
Profit after taxation (PAT) 
decreased to N171.738million 
from N265.997million in same 
period of 2015.

The company’s gross 
premium written declined to 
N1.760billion from a high of 
N2.294billion; it also reported 
decline in gross premium 
income to N1.700billion from 
N2.023billion in Q3’15.

UnityKapital Assurance 
Plc was initially incorporated 
under the name of Kapital 
Insurance Company Limited 
as a private limited liability 

Q3’16: Unitykapital Assurance profit dips

company on August 8, 1973.
On March 14, 2007, it 

acquired and merged with two 
other insurance companies 
and became a public limited 
liability company. Its shares 
are quoted on the Nigerian 
Stock Exchange.

The principal business of 
the company headquartered 
in Abuja is underwriting of 
non- life insurance risks. 
The Company has 93.46% 
equity interest in Health 

Care Security Limited and 
70% interest in Future Unity 
Glanvills Pensions Limited.

These two subsidiary 
companies together with the 
Company constitute the Group. 
The Group issues contracts 
that transfer insurance risk or 
financial risk or both.

Listed on the financial 
services sector (insurance 
carriers, brokers sub-sector), 
UnityKapital  Assurance 
Plc market capitalisation 

s t o o d  at  N 6 . 9 3 3 b i l l i o n 
with outstanding shares at 
13,866,666,666 units. The 
company’s share price has 
remained at 50kobo over time.

Unitykapital Assurance 
Plc reported decline in 
u n d e r w r i t i n g  i n c o m e 
t o  N 1 . 1 7 0 b i l l i o n  f r o m 
N1.365bill ion in Q3’15. 
Its underwriting expenses 
declined to N365.804million 
from N433.323million.

Investment income was 
down to N347.565million 
f ro m  N 3 7 7 . 3 7 6 m i l l i o n . 
Ma n a g e m e n t  e x p e n s e s 
stood at N721.893million 
in the review quarter from 
N763.255million.

The statement of cash flows 
of Unity Kapital Assurance Plc 
for the period under review 
also shows that the company 
recorded increased receipts 
from fees and commission 
to N36.244million from 
N25.531million. Net cash 
from operating activities 
decreased to N127.442million 
from N203.415million in 
Q3’15.

Dealing Members’ obligations 
with regard to the execution of 
clients’ orders, following clients’ 
specific instructions, clients’ 
order handling, aggregation 
and allocation of orders, 
aggregation and allocation 
of  cl ients’  transactions 
with Dealing Member ’s 
proprietary account, audit trail 
requirements, and sanctions in 
the event of default.” 

The Rules will  guide 
Dealing Members on their 
obligations, from the receipt of 
clients’ mandates till when the 
mandates are executed.

The draft Rules are subject 
to the approval of the National 
Council of the Exchange and 
the Securities and Exchange 
Commission (SEC).   

In creating public awareness 
and soliciting the public’s 
feedback on the draft Rules; 
and to improve the quality of 
the Rules and thereby have a 
robust, well written set of Rules; 
the Exchange has invited the 
investing public to participate 
in the rule making process. 
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.45 -0.4%  92,526.67  34.8 1,610.6

Anglo American AGL SJ Mining South Africa 12.81 2.6%  16,448.61  -8.3 1,284.5

Sasol SOL SJ Oil & gas   South Africa 28.60 4.4%  18,628.48  9.4 651.4

MTN Group MTN SJ Telecommunications South Africa 8.37 -2.2%  15,251.32  15.5 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 10.62 3.7%  17,012.44  10.5 1,601.4

Anglo Platinum AMS SJ Mining South Africa 24.92 -11.4%  6,721.41  143.8 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 13.64 -15.5%  5,528.43  -123.7 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 6.79 -0.3%  6,185.24  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.29 1.1%  11,685.62  19.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.59 -0.1%  10,042.13  18.6 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.51 0.0%  5,072.22  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 39.11 6.9%  7,960.27  16.6 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -2.9%  7,385.83  28.4 7,562.6

Banque Marocaine du Com. BCE MC Banking & finance Morocco 21.61 1.3%  3,878.97  17.7 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.01 0.5%  1,720.24  5.2 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 7.47 -11.7%  1,791.70  6.5 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.47 0.1%  4,006.41  15.6 182.3

Lafarge LAC MC Building materials Morocco 224.38 -0.6%  3,919.66  21.7 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.91 3.4%  1,261.57  12.6 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.60 2.0%  3,960.11  12.0 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -2.3%  2,222.51  5.9 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -6.5%  1,438.73  4.4 31,396.5

CGI CGI MC Real Estate Morocco 43.52 -0.2%  801.15  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.28 -9.8%  428.93  30.5 1,505.9

Commercial International Bank CIB EY Banks Egypt 5.85 8.0%  6,714.35  12.0 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -2.0%  358.33  2.4 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 13.18 4.0%  1,108.60  9.7 84.1

East African Breweries EABL KN Breweries Kenya 2.81 0.8%  2,225.70  30.8 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 1.6%  8,155.49  21.3 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.31 0.0%  1,503.82  7.5 238.2

Mobinil EMOB EY Telecommunications Egypt 10.93 2.9%  1,093.38  137.5 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.64 5.4%  1,323.52  14.7 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.71 0.7%  487.69  14.8 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.05 -7.1%  735.22  3.0 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 0.2%  549.06  9.4 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 0.0%  964.93  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 -1.2%  439.55  5.7 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.59 -1.5%  537.80  13.4 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -2.4%  1,138.00  5.9 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.28 -0.8%  843.87  4.0 3,025.2

United Capital investment views  

This past week saw 
equities post modest 
gains, as investors took 
positions ahead of the 

Q3-16 earnings releases in a 
continuous hunt for bargains. 
As such, at 27,861.03 points, 
the ASI closed the week +0.1% 
higher from the previous week, 
trimming YTD losses to -2.7%.

System liquidity opened 
at N90.4bn long in the money 
market. However, despite an 
inflow worth N237bn from 
maturing bills, aggressive OMO 
issuance by the Central Bank 
(N153.0bn) as well as funds 
provisioning for the Bond 
PMA (N95.0bn) tightened 
system liquidity significantly, 
effectively causing a spike in 
money market rates. At the 
end of the week, the Open buy 
back (OBB) and Overnight rates 
(O/N) rates closed the week at 
103.3% and 111.8%, 95.6% and 
87.6% higher than the previous 
week respectively.

This week, we expect 
investors to assume a cautious 
stance, with Q3 earnings season 
on the horizon. This should 
see the ASI trade within a tight 
range, with the bears likely 
to edge proceedings. For the 
money market, we anticipate 
rates will moderate this week, 
although still likely to remain 
elevated as the impact of inflow 
from maturing bills worth 
N138.6bn will plausibly be 
offset by a T-bill auction of 
a similar amount scheduled 
for mid-week. The fixed 
income market will likely see 
a quiet start to proceedings, 
with sentiment likely to be 
mixed, as investors assume 
a cautious stance in reaction 
to the September Headline 
inflation numbers (17.9%), 
which continue to hint that 
lingering inflationary pressure 
is beginning to abate.

G l o b a l  a n d  M a c r o -
economic market update

Macro concerns temper 
optimism from impressive 
Q3 earnings, global market 
performance mixed

In the past week, the major 
U.S. equity indices ended the 
week barely higher as an early 
rise, buoyed by gains in bank 
shares, faded into the close. 
Furthermore, comments from 
Federal Reserve Chairwoman 
Janet Yellen at the close of the 
week, where she suggested 
the fed could overshoot its 2% 
inflation target in the near term, 
as well as knock-on impact from 
a strengthening dollar helped 
to limit gains for U.S. equities. 
Overall, the three main equity 
benchmarks finished the week 
with a second-straight weekly 
loss.

For the week, the Dow closed 
off 0.6%, the S&P 500 ended 
with a weekly decline of 1%, 
while the Nasdaq Composite 
closed ended the week 1.5% 
lower. European stocks ended 
the week strongly, as bank 
shares rose and mining stocks 
got a lift from upbeat inflation 
news out of China. The moves 
erased the market’s weekly 
loss, leaving the pan-European 

ASI posts modest gains amid tight liquidity

I            RNVESTO
Helping you to build wealth & make wise decisions

index up 0.1% for the week
In Asia, performance was 

mostly driven by sentiment 
around the release of China’s 
latest economic numbers, 
which was mixed. Specifically, 
Consumer price inflation rose 
more strongly than expected 
to 1.9%, while producer prices 
edged up 0.1% in September. 
That marks the first time the 
factory-price gauge has been 
positive in more than four years. 
Conversely however, Chinese 
exports fell more steeply than 
expected  for the month of 
September, highlighting the 
persistent weakness in global 
demand that is weighing on 
the world’s second-largest 
economy .September’s c.10.0% 
y/y  decline marks the sixth 
consecutive monthly decline 
and follows a 2.8% fall in August, 
according to data released by 
the General Administration of 
Customs.

On the domestic scene, the 
National Bureau of Statistics 
(NBS) released September 
inflation numbers in the past 
week, which saw September 
headline inflation come in at 
17.9% y/y, 30bps higher than 
the previous month. A closer 
look showed the core index 
increased by 17.7% during 
the month, 50bps higher than 
the 17.2% recorded in August. 
The food index also came in 
at 16.6%, 20bps higher than 

followed suit with a positive 
weekly return of +0.6% and 
+0.3% respectively. Positive 
momentum was driven in these 
sectors by price appreciation in 
the likes of SEPLAT (+10.3%), 
ZENITH (+5.4%), ACCESS 
(+4.6%), UNIONBNK (+4.0%), 
AGLEVENTIS (+3.3%) and NB 
(+2.0%). On the flip side, the 
Industrial Goods sector closed 
the week lower with a loss of 
-3.6%, just as the Insurance 
index trailed with a negative 
weekly return of -0.6%. Example 
of counters that drove negative 
momentum in these sectors 
include WAPCO (-10.0%), 
FORTE OIL (-9.2%), CCNN 
(-8.3%) and AIICO (-6.2%).

When compared to the 
previous week, overall market 
sentiment worsened with 
market breadth settling at 0.5x 
(relative to 0.6x in the previous 
week) as 22 stocks appreciated 
against 42 decliners. However, 
activity level during the week 
improved as average   value 
inched higher by 66.4% w/w 
to N1.2b, just as average 
volume increased by 10.0% 
w/w to 210.85m units. The 
week also saw some Q3-16 
earnings release which were 
mostly mixed. While Forte Oil 
recorded a 32.2% y/y rise in 
its revenue to N121.1b, PAT 
declined steeply by 34.7% y/y 
to N2.8b. A closer look at the 
numbers showed that the poor 
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…Will positioning for Q3 earnings spur sentiment?

The Ai40 Investors’ In-
dex was feeling more 
energetic this week; it 
bounced back to the 

same value reached a fortnight 
ago. North Africa experienced a 
strong session which was more 
than enough to offset yet an-
other big loss from two of South 
Africa’s mining giants. The Ai40 
Index gained 0.04 points to 
once again hit a value of 93.81. 
This is a jump of 0.04%, up from 
last week’s close of 93.77.

In US markets, the much-
anticipated jobs report for 
September showed US employ-
ment growth recede for the 
third consecutive month. Data 
showed that non-farm payrolls 
improved by just 156,000, down 
from August’s 167,000. Analysts 
do not however expect this to 
affect the Federal Reserve’s 
decision to raise interest rates 
in late 2016. The disappoint-
ing data sent markets down 
on Friday.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.15%, or 28.01 points, to close 
the week at a value of 18,240.49. 
The Nasdaq Composite In-
dex closed down by 0.27%, or 
14.45 points, to end the week 

at a value of 5,292.41, while 
the S&P 500 dropped 0.33%, or 
7.03 points, to close Friday on a 
value of 2,153.74.

Gainers
Three of the top five gainers 

this week were Egyptian. Ac-
cording to Bloomberg, “Egyp-
tian stocks advanced the most 
in more than two months as 
investors bet that policy mak-
ers may devalue the country’s 
currency as soon as this week, 
luring back foreign investors 
and giving a lift to an embattled 
economy.” Commercial In-
ternational Bank topped the 
table this session with a jump 
of 8.0%. In third place, Egyptian 
real estate firm TMG Holding 
was up 5.4% and was followed 
by its compatriot, Abu Kir Fer-
tilizers, in fifth place with a gain 
of 4.0%.

Morocco’s Attijariwafa Bank 
was in second place this ses-
sion, gaining 6.9%. The bank 
last week announced it has 
acquired a 100% stake of Bar-
clays’ Egyptian business. This 
is the latest move by the British 
lender as it embarks on selling 
off its African business to focus 
on the US and Britain. South 
African oil & gas company Sasol 

Africa investor Ai40 Weekly Commentary – 10 October 2016
was in fourth place with a jump 
of 4.4%.

Losers
AngloGold Ashanti was 

the session’s worst performer, 
dropping a significant 15.5%. 
The Chairman of the South Afri-
can miner found himself in hot 
water last week over statements 
he made concerning the coun-
try’s presidency. It was also a 
tough week for Anglo Platinum, 
which tumbled 11.4%. The 
platinum sector in the country 
continues to face challenges, 
namely a depressed market, 
lowered demand and ongo-
ing wage disputes. Vodafone 
Egypt, meanwhile, continues 
to be affected negatively by the 
4G licence conundrum in that 
country. It lost 11.7%.

In West Africa, brewer Guin-
ness Nigeria, which last week 
took fourth place, this week 
languished near the bottom 
of the table with a drop of 
9.8%. BRVM-listed Ecobank 
lost 7.1%. However, it was not 
all bad news for the bank with 
the AfDB approving its US $310 
million trade finance loan.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.

the previous month. We note 
that in line with most recent 
trend, the pace of m/m rise in 
headline inflation continues 
to soften, increasing by 0.8% 
in September, down from 1.0% 
recorded in August. 

Domestic Financial Markets 
Review and Outlook

Equities: ASI posts gains on 
speculative play around Q3-16 
earnings numbers

This past week saw equities 
post marginal gains, as investors 
took positions ahead of the Q3-
16 earnings in hunt for bargains. 
As such, at 27,861.03 points, 
the ASI closed the week +0.1% 
higher from the previous week, 
trimming YTD losses to -2.7%.  
A closer look at the sectoral 
performance revealed that 
sentiment was mixed albeit 
with a bullish bias. Specifically, 
t h e  Ba n k i ng  s e c t o r  t o p 
gainers’ chart posting +2.0%.     
Similarly, the Consumer Goods 
and the Oil and Gas sectors 

performance stemmed from 
knock-on impact of a spike 
in finance cost on the back 
of delayed interest income 
from prior subsidy claims. This 
week, we anticipate investor 
sentiment will be mostly driven 
by expectations around Q3-16 
earnings releases which will 
likely dictate choppy trading 
patterns with the ASI likely to 
remain bound within a tight 
range.

Money Market: Rates close 
higher w/w on CBN OMO call, 
bond PMA

In the past week, system 
liquidity opened at N90.4bn 
long. However despite an inflow 
worth N237bn from maturing 
bills, aggressive OMO issuance 
by the Central bank (N153.0bn) 
as well as funds provisioning 
for the Bond PMA (N95.0bn) 
tightened system liquidity 
significantly, effectively causing 
a spike in money market rates.  
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The pound takes a hit from Brexit

T
he British pound 
plunged sud-
denly in the early 
hours of trading 
in Asia on Oct. 7, 

before making back most of 
its losses almost as quickly, 
puzzling currency-trading 
experts but underscoring in-
vestor skittishness over Brit-
ain’s prospects as it moves to 
break away from the Euro-
pean Union.

The pound remained 
about 1.2% weaker, com-
pared with the dollar, by that 
evening in London. While 
a fall of that degree is no-
table for a major currency, it 
paled in comparison to the 
pound’s unexpected drop of 
more than 6% in a span of 
minutes in the thinly traded 
currency markets early in the 
Asian trading day.

A sudden drop like this 
one often is called a flash 
crash, and sometimes is 
caused by automated trades 
or by a simple misplaced 
keystroke — a “fat-finger er-
ror,” as it is known on trad-
ing floors. In the case of the 
Asian drop in the pound, 
also known as sterling, ex-
perts were hard-pressed to 
identify a single cause.

The Bank of England said 
later on Oct. 7 that Mark J. 
Carney, the central bank’s 
governor, had asked the 
Bank for International Settle-
ments’ Markets Committee 
to look into “the events sur-
rounding the flash crash in 
sterling during Asian trade.”

The Markets Committee 
consists of senior officials 
responsible for market op-
erations at 21 central banks 
worldwide. The central bank 

itself, however, may have 
little room to act, because 
foreign-currency trading is 
lightly regulated.

Overall, however, analysts 
pointed to a general area of 
unease: Britain’s vote in a 
June 23 referendum to leave 
the European Union, a move 
known as “Brexit.”

“The depth of the collapse 
and speed of the recovery 
certainly argue for algo-
rithmic trading being the 
cause, perhaps exacerbated 
by trader error,” said Daniel 
Morris, a senior investment 
strategist at B.N.P. Paribas 
Investment Partners.

“Nonetheless,” he added, 
“fundamentals have cer-

tainly been driving sterling 
lower.”

Compared with the dollar, 
the pound is off nearly 17% 
since the referendum and 
is trading at its lowest levels 
since the mid-1980s.

“Sterling has been un-
der persistent pressure for a 
month,” said Alvin T. Tan of  
Société Générale, the French 
bank.

The pound had been un-
der significant pressure all 
week, after Prime Minister 
Theresa May said on Sunday, 
at the start of the govern-
ing Conservative Party’s an-
nual convention, that Britain 
would begin formal negotia-
tions to exit the bloc by the 

end of March.
May and other Conserva-

tive leaders have signaled 
that Britain could be headed 
for a so-called “hard Brexit,” 
with few concessions on 
trade and migration.

A top priority in negotia-
tions for the withdrawal will 
be Britain’s power to control 
immigration and skirt Euro-
pean Union rules that allow 
people to move and settle 
across national frontiers. 
That stance has irked some 
business leaders, who fear 
a loss of tariff-free access to 
Europe’s single market.

Investors have grown 
increasingly nervous.

“Many investors, it seems, 

were awaiting clarity from 
the government about what 
type of Brexit it would pri-
oritize,” Paul Meggyesi, a J.P. 
Morgan Chase research ana-
lyst, wrote in a note to cli-
ents on the day of the drop, 
“and many presumably were 
hoping for a softer Brexit 
that minimized the longer-
term economic damage. But 
such hopes were dashed at 
the Conservative Party con-
ference last weekend, and 
it’s not unreasonable to at-
tribute the subsequent 4% 
drop in the pound to some 
of these investors starting to 
reassess their positions.”

On Oct. 7 experts also cit-
ed a report by The Financial 
Times on a speech given by 
President François Hollande 
of France on Oct. 6, in which 
he said that European Union 
officials should take a tough 
negotiating stance with Brit-
ain.

Analysts also identified 
other factors. Trading in Asia 
has been lighter than usual, 
as China nears the end of 
a holiday week and Hong 
Kong begins its own holiday. 
Even under normal circum-
stances, trading in curren-
cies often is lighter in Asia 
than in Europe or the United 
States.

Other reasons for thin 
trading, which often leads 
to moves being exaggerat-
ed, included caution before 
a monthly report on jobs 
growth in the United States 
that was released later on 
Oct. 7.

(Chad Bray and Neil 
Gough are business writ-
ers for The New York Times, 
based respectively in New 
York and Hong Kong.)
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Hesey Designs

H
esey Designs is an 
African-inspired 
fashion label that 
makes beauti-
ful handcrafted 

shoes, apparel and fashion ac-
cessories (bags, purses etc.).

The brain behind this fash-
ion label is Odiete Eseoghene, 
the 25-year-old Nigerian-born 
fashion entrepreneur, who only 
graduated from university less 
than two years ago.

Since hitting the market with 
her creative designs, just after 
she graduated from university, 
Odiete has won several awards 
and hit the spotlight when she 
designed the sneakers worn by 
Richard Branson, CEO of Virgin 
Atlantic, during the launch of 
Virgin Atlantic’s new uniforms 

STEPHEN ONYEKWELU

Little known facts about 
Nigeria’s biscuit market 
– Nairametrics
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and 30th Anniversary celebration 
in London.

The young designer started 
her business with less than $100 
in capital, from her savings. 
Through sheer determination 
and passion, she has raised about 
$60,000 in extra capital to further 

grow her business.
Odiete’s fashion pieces are 

primarily sold through its web-
site, commerce stores and a few 
retail and distribution outlets, 
and she’s looking to partner with 
more retail outlets.

Mona Matthews
Mona Matthews is a Nigerian 

company founded by Monalisa 
Abimbola Azeh in 2002. The 
company produces hand-made 
shoes with matching bags for 
women, as well as high quality 
leather footwear for men. They 
create whatever shoe size a cus-
tomer demands. Their styles are 
very fashion-forward and trendy.

The company offers bespoke 
services as well as ready-to-wear 
shoes and made out of the best 
quality materials available. Tak-
ing advantage of many exotic 
materials they have a wide vari-
ety of colors and styles, such as 
raw silk, satin, swarovski crystals 
and various types of leather.

T. T. Dalk
T. T. Dalk is a Nigerian-based 

fashion brand that is redefining 

the African footwear industry. 
It makes simple, trendy and 
elegant footwear for both men 
and women that appeal to a wide 
range of consumer tastes.

Temilade Osinfade is the 
founder and Creative Director 
at T.T Dalk. During his days at 
the university, he would draw 
out footwear designs on paper 
for local shoe craftsmen to make 
for him. His shoes and slippers 
caught the attention of other stu-
dents and that’s how the T.T Dalk 
footwear business was born.

T.T Dalk is revolutionising 
the local footwear business in 
Nigeria and has been featured 
on several international fashion 
shows and runways. He primarily 
sells his shoes on online stores 
and a few boutique retail outlets 
in Nigeria’s major cities.

Haus of Hercules
Haus of Hercules is a foot-

wear and accessories brand 
based in Lagos, Nigeria. It spe-
cialises in simple yet stylish and 
exquisite handmade shoes.

The HOH collection includes 
loafers, oxfords, brogues, toms 
and moccasins made from luxu-
rious fabrics such as velvet and 
soft suede and traditional fabrics 
like denim, tweed and batik-
patterned fabrics.

The brain behind Haus of 
Hercules is Christopher Jeje, a 
young Nigerian designer and 
entrepreneur. He started this 
impressive footwear business in 
2010 with just over $30 in startup 
capital. Since then, HOH has 
showcased on fashion runways 
in Lagos, Accra and London.

Finished Leather Goods: ‘Made in Nigeria’ 
footwear market carries export opportunities

M
ade in Nigeria’ 
was the clarion 
call at the just 
concluded Na-
tional Econom-

ic Summit. The theme was aptly 
chosen given that Nigeria cur-
rently needs to grow more of the 
non-oil sectors in its economy. 
In this light, locally Finished 
Leather Goods (FLGs) such 
as shoes, handbags and other 
fashion accessories hold great 
investment opportunities.

The most popular FLG prod-
ucts are footwear (around 85 
percent of all FLGs). Slippers 
and sandals comprise around 80 
percent of footwear production, 
data from Growth and Employ-
ment in States (GEM) shows. 
GEM’s programme is a five-year 
programme jointly funded by the 
World Bank and the Department 
for International Development 
(DFID), United Kingdom. GEM 
2012 report estimates the annual 
market for Nigeria FLGs at about 

...annual market for Nigeria FLGs estimated at $200bn

$200 billion.
The main FLG production 

areas are Kano, Onitsha, Aba and 
Lagos. Covered shoes dominate 
production in Aba with an an-
nual production of 6, 000, 000 
shoes at an average retail price 
of N5, 000 ($ 16)  per unit this 
gives N3 billion ($10 million) 
annually. This is only for the cap-
tured covered shoes market. One 
thing seems clear, there is great 
potential here. Covered shoes 
are equally significant in Lagos 
and Onitsha, while slippers and 
sandals are dominant in Kano 
and Kaduna.

However, FLG producers 
specialise in low-end products 
or poor quality with poor fin-
ish, made with technologies 
and tools that have been mostly 
abandoned in the rest of the 
world. Nigeria manufactures and 
sells only low-end shoes and slip-
pers of poor quality, while more 
than 120 million pairs of basic, 
medium quality leather shoes 
are imported from Asia.

“One of the biggest chal-

lenges we have is sourcing high 
quality, unique leather materials 
locally for our production. In ad-
dition the local artisans might be 
skilled but their finishing often 
falls below international stan-
dards” said Eseoghene Odiete, 
founder/CEO Hesey Designs Ltd.

According to Eromo Egbejule, 
contributor to Ventures Africa, 
an online business information 
platform, every Saturday, whole-

salers come to load containers of 
shoes onto lorries and trailers in 
Aba. The wholesalers pack their 
purchases into large sacks and 
then pay market touts $15 (N3, 
000) per bag to load them onto 
the trucks. They pay the drivers 
who then begin their journey 
westward to Lagos and neigh-
bouring West African countries 
or east towards Central Africa. 
The usual routes are to the Lagos, 

Port Harcourt and Enugu air-
ports or directly to the Nigerian 
town of Ikom on the Cameroon 
border, where the goods then 
follow the Enugu-Bamenda road 
further inland.

Lagosians reportedly have 
disdain for locally made goods. 
For youngsters in Nigeria’s com-
mercial capital, social clout can 
sometimes be a function of the 
number of recognisable quality 

brands in one’s possession. But 
Odiete disagrees with this view. 
“The perception of ‘made in 
Nigeria’ footwear is changing. I 
think most people were initially 
sceptical because they are con-
cerned about quality. There is 
still a lot of low quality locally 
made footwear in the market. Yet, 
I must say a good number of Ni-
gerian footwear brands are mak-
ing effort to meet international 
standards and this is paying off” 
Odiete added.

ComTrade estimates the 
global market for finished leader 
goods at around $1 trillion. De-
mand for leather worldwide 
increased 3-4 percent annually 
during 2005 – 08 but fell in 2009 
due to the global economic and 
financial crisis: 90 percent of 
the global trade in leather are 
goods, products and accessories. 
Nigeria has one of Africa’s larg-
est livestock sectors and leather 
is the second major earner of 
foreign exchange after oil. 

Top ten footwear consumption all over the world

Retailers raise sales on 
loyalty cards despite 
shrinking income



22 BUSINESS  DAY

Retailers raise sales on loyalty cards despite shrinking income
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D
e s p i t e 
squeeze in 
c o n s u m e r 
income, Ni-
geria’s retail-

ers are leveraging on loyal-
ty cards to woo consumers. 
This strategy has pushed 
up sales between five and 
20 percent, BusinessDay 
findings show.

Those who maximise 
this  advantag e come 
mainly from the luxury 
goods segment of the retail 
sector.

BusinessDay recent 
survey shows that con-
sumer traffic is slowly re-
turning as spenders gain 
more confidence in loyal 
cards which offer them 
discounts on all or selected 
items.

Some of the retailers 
tapping into this seg-
ment include MayBrands, 
Swatch, Essenza, Home-
ly, Montaigne Place, and 
Lewis, among others.  The 
retailers place these bets 
on goods such as expen-
sive shirts, shoes, hand 
bags, wrist watch, and 
jewellery, among others.

“We have a reward card 
for customers. When they 
purchase any item, their 
points will continue build-
ing up and when it gets 
to a certain point, we can 
call them or send a mail 
so they can come for their 
reward,” said Happiness 
James, who is part of the 
management team at Es-

senza, perfumes and ac-
cessories shop in Festac 
Shopping mall in Lagos.

Adebayo Adeleye, as-
sistant manager of Lewis 
Stores in Ikeja Mall said, 
“We are making more sales 
now because the card is 
motivating customers to 
buy more. The card gives 
customers five percent 
discount on all items pur-
chased, but this discount 
comes after the card has 
been activated.”

Nigeria with a popu-
lation of 174 million is 
mired in economic lull 
occasioned by drop in oil 
prices.  Over 30 states in 
the federation owe work-
ers salaries between two 
and 12 months.

Inflation increased in 
September to the highest 
rate since October 2005 
as food, electricity and 
other energy costs drove 
up prices in the country. 
The inflation rate rose to 
17.9 percent from 17.6 
percent the month before, 
the National Bureau of 
Statistics (NBS) said on 
October 14. But this has 
failed to discourage con-
sumers who are attracted 
by promotional offers.

One member of staff at 
Swatch store, an accesso-
ries shop in Surulere Mall, 
who craved anonymity, 
told BusinessDay that cus-
tomers are embracing the 
innovation.

“To be honest, custom-

ers love the idea and they 
are buying more. With the 
card, they get 10 percent 
discount on all wristwatch-
es on their next purchase, 
which is, after the card 
has been activated. Since 
we introduced the card, 
our sales has increased by 
more than 30 percent,” the 
member of staff said.

Adeyinka Saka, a staff of 
Maybrands said sales are 
gradually looking up as the 
response from consumers 
has been positive.

“The last time we went 
on sales, and slashed the 
prices of all our products 
by 20 percent, we sold off 
all our items but after the 
sales the level of patronage 
dropped. Our patron card 

is attracting more people 
to buy and those that have 
bought before keep com-
ing back to enjoy their 
discounts.

“We give 3-12 percent 
discount depending on the 
worth of items purchased. 
Before now, we can stay 
for days without making a 
single sale but these days 
we have nothing less than 
seven people coming in 
to buy. I believe we will 
make better sales when 
more people get to know 
such card exists,” Saka told 
BusinessDay.

The trend shows dy-
namism in consumer be-
haviour of spenders in the 
country, re-stressing posi-

tive response of demand 
to innovations and price 
changes.

Ogochukwu Mbachu 
of Montaigne Place, Su-
rulere, told BusinessDay 
that when a customer pur-
chases a particular prod-
uct, the points keep ac-
cumulating until they are 
allowed to cash on them.

“On our discount day, 
we notify our customers 
who have points from pur-
chases made to come over 
and buy at discounted 
prices,” Mbachu said.

Consumers who spoke 
with BusinessDay say this 
is a welcomed develop-
ment.

“In a way, the card has 
been helpful. Whenever I 
need to make purchases 
and I remember my dis-
counts, shopping it glad-
dens my heart,” said Han-
nah Adeyemi, a banker in 
Lagos.

Gloria Ume, a civil ser-
vant in Lagos said, “I hope 
that more retailers will 
key into this loyal cards 
idea because it is making 
people like me buy espe-
cially at a time when most 
people are thinking more 
about food and shelter”

BusinessDay survey in 
Lagos malls two months 
ago revealed that the huge 
customer traffic which 
was regular sights around 
malls reduced significantly 
with most operators either 
retrenching staff or closing 
shops permanently.

Little known facts about Nigeria’s biscuit market – Nairametrics

F
or a lot of Ni-
gerians look-
ing at these 
investments 
and wonder-

ing why biscuit? Well 
this piece of information 
may change your mind 
about the positives of 
the biscuit market in 
Nigeria.

Biscuits are mostly 
made of wheat flour, 
which is considered 
healthy and can be 
sourced locally.The raw 
materials and ingredi-
ents used for manufac-
turing biscuits include, 
palm oil or vegetable fat, 
and sugar.

However, local man-
ufacturers also have to 
import the food ingredi-
ents and additives used 
for making biscuits. 

These are not consid-
ered major ingredients 
making this a largely lo-
cally sourced market for 
raw materials. Biscuits 
are a whole some food 
and also very rich in 
common nutrients and 
can be preserved for a 
long time.

The biscuit market is 
largely manufacturing 
as most biscuits (about 
50 percent) are made in 
Nigeria.

Out of the several 
brands of biscuits in 
Nigeria, the Yale brands 
is said to own about 38 
percent market share. 
Yale brands

Local manufacturers 
of biscuits are said to 
own about less than 60 
percent of the market 
share with the rest going 

to biscuit importers.
According to Deli 

foods there exits about 
sixteen biscuit manufac-
turers (not sure of date of 
this claim) operating in 
Nigeria. They also claim 
that biscuit consump-
tion in Nigeria is esti-

mated between 450,000 
to 500,000m.t.annually.

Biscuit manufactur-
ing is said to have soared 
from an annual growth 
rate to 1-2 percent to 
20 percent “due to the 
ban on Importation 
of biscuits.”  Biscuits 
manufacturers employ 

thousands of Nigerians. 
For example, Beloxxi 
employs about 2,300 
people and operates 
through a network of 
some 400 distributors.

Nigeria’s biscuit sec-
tor is said to be growing 
at an annual rate of 10 to 
15 percent.   The growth 

rate is mostly driven by 
Nigeria’s rising popula-
tion growth. The popu-
lation growth is also 
further complimented 
by an increasingly ur-
banised market.

The price point for 
biscuit, which goes for 
as low as N50 per pack 
puts it at a range that is 
payable by majority of 
Nigerians who live on 
less than $1 (N315) per 
day. The local varieties 
are grouped into three 
categories of biscuit 
and are as follows: Soft 
Dough biscuits – Diges-
tive, Glucose etcetera; 
Hard Dough semi sweet 
cabin, marie, coaster 
etcetera; Cream Crack-
ers naturally fermented 
or chemically aerated, 
salty or sweet.
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 A daily guide to your Personal Finance
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Expensive habits that dips hole in your pocket
and increase your contri-
butions over the years.

Keep your receipts. 
Many people just throw 
receipts away or keep 
them in random spots 
around their home or of-
fice. Your receipts can 
help your substantiate 
your expenses in a month 
and help you track price 
differences.

Rather than throw 
away things you no longer 
need, you can trade them 
for a fee. Today’s tech 
landscape offers you plat-
forms where you can see 
buyers of the products 
you want to throw away. 
Examples include OLX, 
jiji.com, mykustoma.com 
and so on.

Finally pay attention 
to your bank statement. 
Study the statement, 
there may be sneaky re-
curring charges for items 
that no longer legal or 
charges that are incorrect 
and need to be addressed 
with your bank.

and go for another than 
load the plate and leave 
it eventually for the waste 
bin.

So we said from the be-
ginning, you have a right 
to treat yourself once in a 
while, but a treat you can’t 
afford? That’s a dip in your 
pocket. A better way to do 
this is to build the expense 
in your budget or save for 
it over time.

Procrastination, says 
Charles Dickens, is the 
thief of time. The impor-
tance of saving cannot be 
overemphasized. Many of 
us like to push it forward, 
“I will start to save next 
week,” and you never start. 
What needs to be put at the 
back of the mind, is that 
saving isn’t necessarily 
for the immediate needs, 
the future is often loaded 
with unexpected expenses 
whether you are a single 
person or married with a 
family. The good news is, 
you don’t need millions to 
start saving, you start small 

standably so, if you reside 
in the nerve-racking city 
of Lagos, Nigeria’s com-
mercial capital where 
you wake up at 4am to go 
to work and come back 
home by 10pm. You have 
to keep from the over-
powering temptation to 
pick up sausage rolls and 
Coke and snack rather 
than make food with 
the groceries on Sunday 
evening.

To avoid this, you plan 
meals ahead of the week. 
Include take-outs on days 
you know you will not be 
able to prepare a meal. 
Buy groceries that are well 
packed.

Second is taking more 
than you can eat. Again, 
this is ubiquitous with 
most of us. Some people 
fall victim whenever they 
see food, particularly if 
they have not had a good 
meal in a long while as a 
result of the “impossible” 
work habits they have 
nurtured. Sometimes 

W
e all like 
to indulge 
ourselves 
occasion-
ally. After 

all you work hard enough 
to make big or medium 
bucks, so why not sit, relax 
and give yourself a treat 
once in a while. There is 
absolutely nothing wrong 
with going a little extra in 
making yourself happy. At 
least that is not what this 
piece is about.

This piece is about you 
becoming your own worst 
enemy through making 
poor money choices and 
sabotaging your financial 
goals.

There are a couple of 
decisions that we need 
to make when it comes to 
achieving our goals and 
building wealth. One of 
them is wasting groceries. 
Many of us are “guilty” 
of this “sin” - and under-

we delude ourselves by 
thinking “I can finish it 
later.” But we need do. 

So why not take as much 
as you can eat. It is better 
to take a little and finish 

The one way to never fall into debt again
upon the jagged rocks of 
financial ruin.

Follow these simple 
steps to make your dreams 
of a safe financial future 
come true, and steer clear 
of financial ruin.

Make Up Your Mind
Many people fall into 

debt because they grow 
complacent, spending 
above and beyond their 
means, living from pay-
check to paycheck with 
barely enough to make 
the bills. They don’t have 
enough to pay for dinner 

Debt is literally a 
four letter word; 
it just also hap-
pens to mean 

you owe money.
Many people have a 

dream they’ll never real-
ize: living without debt. 
Yet, the dream is possible 
for nearly everyone – just 
be prepared for the sea 
change of behavior re-
quired to make it happen. 
If you are unprepared, 
your ship will never make 
it to the safe harbor of par-
adise, and you will crash 

out on Friday, the new 
clothes that go with it, or 
the movie after.

Yet they do it anyway, 
and on the credit card the 
spending goes. The hon-
est, painful truth is that if 
you don’t have the mon-
ey for those things, you 
shouldn’t be doing them. 
Learning to be satisfied 
with your limitations is 
difficult. You want to be 
accepted by your personal 
crowd, but if your crowd’s 
habits are decaying your 
bank balance one bad 

habit at a time, you have to 
ask yourself if the conse-
quences are really worth 
it.

Once you decide that 
the lush greens of finan-
cial security offer an abun-
dance that the Jones’ can’t 
match, then the seas gets 
glassy and the waters are 
far easier to ease through.

Say Goodbye
Once you’ve made up 

your mind to live within 
the black, it’s time to say 
goodbye to your plastic.

Either cut them, cancel 
them, or bury them far, far 
away. You may even want 
to freeze your credit cards. 
You can’t open the dam for 
the credit flood waters if 
you don’t have access to it. 
Don’t panic. It’ll be tough 
at first to say goodbye be-
cause you’ll feel like you’re 
being left without a life 
preserver, but the truth is 
you’ll be gaining a lifeboat 
in exchange.

Set your course before 
you set out on your jour-
ney.

Pay Off Your Debt First
Cancelling your card 

was the first step. Now you 
must be proactive about 
slashing it to zero. Snow-
balling is an extremely 
effective way to quickly 
demolish your debt. Estab-
lish your payoff plan and 

stick to it. This debt is now 
a “need” on your financial 
map. Here are 25 more 
ways to get you out of debt.

You have a plan for pay-
ing off your credit cards, 
now lay out your map to 
help you get from pay-
check A to paycheck B.

Lay Out Your Map
What are your needs? 

What are your wants?
By organizing your 

finances by needs and 
wants on a paycheck to 
paycheck scale, you can 
pay off the needs first, then 
have whatever is left for 
you. When you draw your 
financial map, classify 
bills, debts, and savings as 
needs, don’t forget to cal-
culate things like clothes 
and the once in a while 
purchases too. Otherwise, 
your budget won’t resem-
ble reality.

The only rule is to de-
termine needs from wants 
when you allot your funds.

Track Your Money
The beauty of online 

bill pay is that using it for 
everything keeps you from 
running blind through 
your budget, while show-
ing you exactly what’s hap-
pening with your balance. 
Without credit or debit 
cards sucking the life from 
your account, it’s one way 
in and two ways out – cash 

and bill pay.
Use bill pay for every-

thing and withdraw your 
cash for the extras bill pay 
can’t handle such as gas 
and petty expenses. Once 
your cash is gone. You’re 
done. No more spending 
until the next paycheck is 
securely in your account.

Remember to withdraw 
enough cash to get you 
through. Allot the amount 
of cash required for gro-
ceries, fuel, kid’s needs, 
and anything else you may 
need for the period. If you 
know your child needs 
new clothes, establish a 
plan for that spending and 
only use cash you have 
readily available.

Some people label en-
velopes so they can dis-
tribute the cash they need 
to the places they need it, 
without cutting into funds 
from another category. Do 
whatever works for your 
mind and your system. 

The only unbreakable 
rule is that you can’t spend 
beyond the cash you have, 
so you must manage it 
well.

Once you have learned 
to live within your means, 
and have your debt under 
control, life will be sweeter 
and you’ll never return to 
the choppy waters of too 
much debt again.
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7 reasons your neighbours have more money than you
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You look out the 
window of your 
home each night 
after dinner, star-

ing across the street at your 
neighbours. You long for 
their fancy cars, their mani-
cured lawns, and even the 
vacations they seem to take 
several times a year.

You’re not alone. I often 
look out my window, too 
— staring at the gorgeous 
homes and cars — won-
dering how they manage 
to pay for them. After all, 
we live in the same neigh-
bourhood, our kids go to 
the same schools, and their 
salaries aren’t that much 
more than ours.

There are several rea-
sons that our neighbours 
can afford so many of the 
things we would love to 
have, but could never fath-
om splurging on:

1. Perception is every-
thing

Your perception may 
be skewed. You see fancy 
cars in the driveway, and 
you can almost feel the 
trim lawns under your toes. 
You watch work crews con-
stantly going in and out as 
they work on awesome re-
modelling projects inside. 
Yet, none of this means 
that your neighbours are 
wealthier than you are.

Just because YOU see 
them as more affluent 
doesn’t mean they ARE. 
You’re only able to see the 
surface of their spending; 
you have no idea what’s 
happening underneath.

2. Allocation is essen-
tial

While you choose to 
consistently save money for 
your kids’ education, and 
for your retirement, they 
could be spending these 
“excess funds” on their cars 
and homes. They might be 
making the shallow choice 
to spend their money on 
what people can see, while 
you’re spending your mon-
ey on the life you want to 
live, both today and tomor-
row. You’ve chosen to pay 
for peace of mind.

It’s how your neighbours 
allocate their income that 
makes them seem richer 
than they are.

3. Perks matter
While your neighbours’ 

salaries might be slightly 
higher than yours, it likely 
isn’t enough to justify their 
massive leap in spending. 
Fringe benefits, however, 
can greatly widen the gap. 
They could be receiving 
perks like cars, phones, or 
laptops; these can give the 
recipient an amazing leg 
up when it comes to freeing 
money for other pleasures.

4. Luxuries of the ma-

putting money in the bank 
— giving them a huge ad-
vantage. Just imagine how 
much more financial free-
dom you would have if you 
didn’t have to manage your 
monthly mortgage.

5. Their lives might be 
plastic

Your neighbours might 
worship the power of the 

plastic. While you’re smart 
enough to understand the 
headaches of undisciplined 
credit, your neighbours 
might be living carelessly 
— buying short-term luxu-
ry today in exchange for a 
meagre tomorrow.

6. They know where to 
find deals

I consider myself a con-

noisseur when it comes to 
finding great deals on gro-
ceries and kids clothing. 
Perhaps your neighbours 
also know something 
about finding deals on the 
things they need, which 
frees up more money for 
things they want.

7. They pay for their 
immediate wants first

Your neighbours could 
also have more money than 
you do because they priori-
tise differently, and pay for 
projects and luxuries from 
their savings.

While my neighbours 
may or may not make 
more money than me, I 
don’t let it influence the 
way that I live. 

ture
As families mature, hous-

es get paid off and savings 
grow. Even if your children 
attend the same school, 
their children are older, and 
the adults have a few years 
on you, as well. They very 
well could have spent those 
few extra years making pay-
ments on their house and 
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The Attorney

General of the Federation, Abubakar Malami, early this 
week challenged two judges accusing him of vendetta 
following the raid on their homes by the Department 
of State Security last week, to go to court to prove their 

innocence.
The Judiciary
 Staff Union of Nigeria (JUSUN) has called out its members to 

get ready for a nationwide action to protest what it described as 
disobedience to court judgement by the executive in respect of 
the financial autonomy of the Judiciary. Arising from its Emer-
gency National Executive Council (NEC) meeting, the union 
also directed all the branches and chapters to convey emergency 
congresses, with a view of mobilising them for further directives.

In a communiqué jointly signed by the President, Comrade 
Marwan Mustapha Adamu and General secretary, Isaiah M. 
Adetola, JUSUN reaffirmed it’s condemnation over the illegal 
arrest and invasion of the privacy of Justices of Supreme Court, 
Federal High Court as well as state High Court.

Arrested
 judges: Lawyer sues Buhari, AGF, DSS others for N50bn. A 

Lagos-based lawyer, Mr. Olukoya Ogungbeje, has filed a N50bn 
suit against President Muhammadu Buhari, the Department of 

State Services and its Director-General, Lawal Daura, along with 
others for allegedly violating the rights of judges whose houses 
were raided by DSS operatives between October 8 and 9.

Others joined as defendants in the suit with number, FHC/
ABJ/CS/809/16, are the Attorney-General of the Federation and 
Minister of Justice, Abubakar Malami, the Inspector-General of 
Police, Ibrahim Idris, and the National Judicial Council.

Ogungbeje filed the suit before the Federal High Court in 
Abuja on October 14. He alleged that the arrest of the judges 
without recourse to the NJC was unlawful and amounted to 
humiliating them.

A total  of 31 top judges of superior courts of record are being 
investigated by both agencies (DSS and EFCC), including two 
justices of the Supreme Court. 

NJC
(National Judicial Council) decides against suspending ar-

rested judges.
NJC Awaits formal petition, evidence from DSS Judicial  Coun-

cil  submits Onnoghen’s name to President Chief
 Justice of Nigeria (CJN) writes President on judges’ ordeal

Theodora Kio-Lawson

THIS WEEK…

DSS Clampdown on
 judges, industry outlook

Nigeria’s Liberalized 
Foreign Exchange Re-
gime:  Current impacts 
and the near future

Pg 26

Nominees for Supreme 
Court justices 
confirmed by senate

Pg 29

BRIEFS

Pg 29

ICRC President and 
Nigerian President 
Buhari discuss 
humanitarian needs 



26 Thursday 20 October  2016BUSINESS  DAY C002D5556

GREY MATTER
Nigeria’s Liberalized Foreign Exchange Regime: 
Current impacts and the near future (Part 1)

W
hen, on June 15, 2016, the 
Central Bank of Nigeria 
(“CBN” or “apex bank”) 
first announced its deci-
sion to launch a floating 

foreign exchange (“FX”) regime with effect 
from Monday, June 20, 2016; end-users of 
FX waited in apprehension to see the new 
regime take off whilst a few businesses, in-
vestors (local and foreign), corporates and 
other stakeholders in the money market 
expressed their shock. 

In order to establish a workable frame-
work for the new FX regime, the CBN 
released a three-in-one set of guidelines, 
namely: (1) Guidelines for the Operation of 
the Nigerian Inter-bank Foreign Exchange 
Market (2) Guidelines for Primary Dealer-
ship in Foreign Exchange Products; and (3) 
How the CBN Naira-settled OTC FX Futures 
Market will work. For the purpose of this ar-
ticle, we will refer to these three Guidelines 
as the “new FX Guidelines”.   

Beyond the popular expectation of the 
familiar devaluation exercise carried out 
in the past, the CBN, through the new FX 
Guidelines introduced a “fully liberal-
ized” FX market. This move by the CBN, 
is considered by many stakeholders as the 
most adventurous by the CBN; since the 
Exchange Control (Anti-Sabotage) Act of 
1962 was repealed in 1995 by the extant 
Foreign Exchange (Monitoring and Miscel-
laneous Provisions) Act, (Cap. F34, Laws of 
the Federation of Nigeria (“LFN”), 2004), 
(the “Forex Act”).  

True to form, the FX market has been 
hit by constant illiquidity and volatility, 
primarily worsened by the crash in global 
commodity prices (especially the hitherto 
plummeting international oil prices) and 
the resultant diminishing FX earnings and 
shrinking foreign reserves for the country.   

In other to achieve the intended objectives 
of transparency, liquidity and stability in 
the FX market, the CBN has been issuing 
specific regulations (published in a number 
of Circulars) to facilitate implementation 
of the new FX Guidelines, pursuant to its 
various powers under the CBN Act No. 7 of 
2007), Forex Act and, the Banks and other 
Financial Institutions Act (“BOFIA”), (Cap. 
B3, LFN, 2004).   

Simply, the aim of this article is to analyse 
the far-reaching changes, which the new 
FX Guidelines have introduced into the FX 
market and the specific implications they 
hold for domestic and foreign investors, 
businesses, the organised private sector 
and the overall economy; now and in the 
near future. 

A FLEXIBLE SINGLE MARKET 
STRUCTURE
The new FX Guidelines have ended the 

old dual FX market system where both the 
pegged ‘CBN/Official Rate’ and the ‘Inter-
Bank Rate’ coexisted; and created in its 
stead, an inter-bank autonomous market 
window for all FX transactions (“Single 
Market”).  

The FX rates in the Single Market are now 
market-driven i.e. determined through 
the interplay of demand and supply but 
kept within a daily maximum spread (i.e. 
the difference between the FX Bid rates 
and the Offer rates) which is determined 
by the FMDQ Over-The-Counter(“OTC”) 
Securities Exchange (“the FMDQ”). All 
Authorized Dealers are to buy and sell FX 
among themselves on a two-way quote basis 
via approved trading systems (which at this 
time, is only through the FMDQ Thomson 
Reuters FX Trading Systems – TRFXT Con-
versational Dealing). However, Authorized 
Dealers are also permitted, to offer one-way 
quotes (through the TRFXT Anonymous 

Firm Orders – Order Book) on all products 
to other Authorized Participants on request, 
via any approved trading system.  

PARTICIPANTS IN THE NEW SINGLE 
MARKET 

Under the new FX Guidelines, partici-
pants in the Single Market include Autho-
rized Dealers (all deposit money banks); 
Authorized Buyers (corporates that are 
appointed by the CBN as such); oil compa-
nies; oil servicing companies; exporters; 
end users (businesses with legitimate FX 
demands i.e. demands for transactions that 
are valid for FX”) and; others who may from 
time to time be designated by the CBN as 
participants.  

PERIODIC CBN INTERVENTIONS IN 
THE SINGLE MARKET   

The CBN reserves the right under the 
new FX Guidelines to intervene in the 
Single Market (for the primary purposes of 
ensuring liquidity and checking volatility), 
by either buying or selling FX at no prede-
termined or maximum spread through the 
two-way quote system. These interventions 
are either made via the inter-bank market 
or the Secondary Market Intervention Sales 
(“SMIS”).  

At the inter-bank market, the CBN trades 
directly with the Primary Dealers (appoint-
ed from among the Authorized Dealers 
based on CBN-specified criteria) either in 
FX Spot or in FX Derivatives (i.e. alterna-
tive products such as FX Forwards and FX 
Futures). The intervention-trading shall be 
for the standard amount (as defined in the 
Guidelines for FX Primary Dealers) or by 
placing orders for non-standard amounts 
in the FMDQ Order Book System. 

However, at the SMIS, CBN intervention 
shall be by selling FX directly on wholesale 
basis to the Primary Dealers or indirectly 
on retail basis to end users (through the Pri-
mary Dealers) for eligible, documentation-
backed transactions.   

To kick-start the implementation of the 
new FX Guidelines in June, the first set of 
interventions by the CBN were made to 
clear parts of the $4.02 billion unmet FX 
demands in the market with the sales of 
FX Forwards contracts (with tenors rang-
ing from one month to twelve months and 
amounting to $3.5 billion). 

THE 41 BLACKLISTED ITEMS
In a Circular No: TED/FEM/FPC/

GEN/01/010, the CBN on June 23, 2015 un-
der the old, pegged FX rates policy, issued a 
regulation classifying some 41 items as “Not 
Valid for Foreign Exchange” in the Nigerian 
FX markets (inter-bank, export proceeds 
and BDC segments). It is important to note 
that this regulation (which was updated on 
June 26, 2015) is retained under the new 
FX Guidelines. Thus, importers of these 41 
items are to continue to source their needed 

FX from outside the Single Market, although 
proper documentation of the alternative 
sources used is to be made and filed with 
the CBN through their Authorized Dealers. 
The affected 41 items as listed in the Circular 
are: Rice; Cement; Margarine; Palm Kernel/
Palm Oil Products/Vegetable Oils; Meat 
and Processed Meat Products; Vegetables 
and Processed Vegetable Products; Poultry 
- chicken, eggs, turkey; Private Airplanes/
Jets; Indian Incense; Tinned Fish in Sauce 
(Geisha/Sardine); Cold Rolled Steel Sheets; 
Galvanized Steel Sheets; Roofing Sheets; 
Wheelbarrows; Head Pans; Metal Boxes 
and Containers; Enamelware; Steel Drums; 
Steel Pipes; Wire Rods (deformed and not 
deformed); Iron Rods and Reinforcing Bars; 
Wire Mesh; Steel Nails; Security and Razor 
Wire; Wood Particle Boards and Panels; 
Wood Fiber Boards and Panels; Plywood 
Boards and Panels; Wooden Doors; Fur-
niture; Toothpicks; Glass and Glassware; 
Kitchen Utensils; Tableware; Tiles - vitri-
fied and ceramic; Textiles; Woven Fabrics; 
Clothes; Plastic and Rubber Products, 
Cellophane Wrappers; Soap and Cosmet-
ics; Tomatoes/Tomato Paste; Eurobond/
Foreign Currency Bond/Share Purchases.  

A NEW HEDGING PRODUCT
In addition to the hedging products earlier 

approved in the 2011 CBN’s “Guidelines 
for FX Derivatives and Modalities for CBN 
FX Forwards”, the new FX Guidelines in-
troduced a new hedging product, through 
which the risks and volatility associated 
with the FX market can be further avoided. 
This newly introduced FX Derivative is 
tagged the “Naira-settled Non-deliverable 
OTC FX Futures (“OTC FX Futures”) and it 
is to be traded on the FMDQ.   

Essentially, the OTC FX Futures are special 
purpose vehicles for guaranteeing future 
market liquidity at stable and bespoke ex-
change rates. They are contracts that obli-
gate the counterparties to buy or sell foreign 
currency on a predetermined future date 
(the settlement date), for a fixed rate agreed 
on the date the contracts were entered into 
(trade date) , without the obligation to de-
liver the underlying foreign currency (i.e. 
the US$ notional amount) at maturity.

 Simply, all that happens on the settle-
ment date is that, whatever is the difference 
between the Spot FX rate (the market rate at 
the Nigerian Inter-Bank Foreign Exchange 
Market – “NIFEM”) and the OTC FX Futures 
rate (the agreed rate), will be settled through 
the Nigeria Inter-Bank Settlement System 
Plc (“NIBSS”) – the interim Clearing House 
appointed for the OTC FX Futures Con-
tracts. With this, both parties end up trading 
at the predetermined or agreed FX rate.   

The CBN, on June 27, 2016 announced the 
rates and tenors for the OTC FX Futures for 
different tenors and entered into the first 
sets of FX Futures contracts, on the same 

day, for tenors ranging from one month 
through to 12 months as follows: 12-Month 
Contract (maturing June 2017) at N225/US$; 
9-Month Contract (maturing March 2017) 
at N222/US$; 6-Month Contract (maturing 
December 2016) at N250/US$; 3-Month 
Contract (maturing September 2016) at 
N275/US$ and; 1-Month Contract (matur-
ing July 2016) at N279/US$.   

The 1-Month component of the FX Fu-
tures Contracts matured on the 27th of  
July, 2016 and were settled that day at the 
bespoke rate of N279/US$ (about US$26.73 
million Naira-settled at N962.23 million) 
in spite of the fact that the Spot FX rate at 
the inter-bank market closed on the date at 
circa N304/US$.   

Since the settlement of the first sets of FX 
Forwards and Futures Contracts in the last 
days of July, renewed confidence in the new 
FX Guidelines has been recorded among 
corporate treasurers,: businesses, govern-
ments, pension managers, oil and other 
commodities importers, corporates, and 
individual investors. End users no longer 
have any need for making front-loaded FX 
demand or involving in speculation. In-
stead, they are now simply keying into the 
OTC FX Futures Contracts as a safe way of 
hedging their risks in the FX market. 

Notably, the CBN immediately replaced 
the 1-Month FX Futures Contracts settled 
in July with a new 12-Month FX Futures 
Contracts (of US$1 billion notional amount 
on offer), which are to mature in July 2017 
at the bespoke rate of N250/US$. The CBN 
has since continued to replace other tenors 
of FX Futures Contracts with new ones, at 
their maturity dates.

 STATUS OF THE BUREAU-DE-
CHANGE OPERATORS IN THE SINGLE 
MARKET  

The new FX regime initially provided 
no official role for the Bureau-De-Change 
(“BDC”) Operators in the new Single 
Market, in line with the CBN regulation of 
January 2016 by which the CBN had stopped 
the sale of its FX to the BDCs as well as 
prohibited them from accessing the inter-
bank market. However, in a new Circular 
(dated July 22, 2016 and discussed below), 
the CBN has recently designated a new role 
for the BDCs.    

THE SUPPORTING CIRCULARS 
As noted earlier, the CBN has since the 

commencement of the Single Market, is-
sued some Circulars which, invariably, are 
instruments of enforcing compliance with, 
and achieving the specific objectives of, 
the new FX Guidelines. These Circulars are 
shaping significantly the way businesses are 
done and the directions which investments 
are headed presently, and in the near future. 
The impacts of some of the Circulars are 
discussed as follows:     

Externalization of Differentials on 
OTC FX Futures Contracts  

The OTC FX Futures contract, as earlier 
indicated, operates by settling (in Naira 
value) the difference in the Spot FX rate 
at the NIFEM and the bespoke FX Futures 
rate at maturity. Where a party to an FX 
Futures contract is a foreign portfolio inves-
tor (“FPI”), thereby necessitating the need 
to repatriate the settled differentials in the 
FX rates, the concerned FPI is expected to 
get a clearance to this effect (to be issued by 
the FMDQ) known as the “OTC FX Futures 
Settlement Advice”. 

 This regulation is contained in the CBN 
Circular No: FMD/DIR/GEN/07/001 of 
June 24, 2016 titled “Externalisation of Dif-
ferentials on OTC FX Futures Contracts for 
Foreign Portfolio Investors” and issued to 
all deposit money banks. 
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DSS Clampdown on judges, industry outlook

Constitutional 
Democracy
Prof. Ben Nwabueze

Whilst judges are not granted immu-
nity from criminal process, the vital 
and sacrosanct role of the judiciary 

in governance entitles them to great respect 
over and above that accorded to the ordinary 
citizens. To disgrace a judge, as by a degrading 
treatment, is not just the disgraceful treatment 
of an individual; it brings the entire judiciary, as 
the third organ of government, the Third Estate 
of the Realm, into disrepute and undermines its 
credibility in the eyes of the public. It diminishes 
our country, and all of us. The matter therefore 
counsels and demands cautious handling.

We are in a constitutional democracy, not a 
military dictatorship.

Administration of 
criminal justice
Abubakar Malami, SAN

The fundamental consideration is whether 
there is an allegation of the commission 
of a crime; whether there is the need for 

investigation, and whether the relevant provi-
sions of the law and indeed, all circumstances, as 
provided in the Administration of Criminal Jus-
tice Act (ACJA) are put into consideration in our 
conduct as regard the fight against corruption.

“The bottom line is that we have a responsi-
bility to fight corruption. Corruption is a crime 
and nobody, regardless of how highly placed, is 
exempted as far as issues that border on crimes 
and criminalities are concerned.

“Once crimes and criminality are concerned, 
nobody is an exception!

Society survives on the 
strength of its institutions

Doctrine of Necessity

The Doctrine of Necessity that confers the 
duty on not only the DSS, to investigate 
the judges, but all Nigerians. The judges 

are meant to be responsible to all Nigerians not 
a coterie of “extraordinary” citizens.

Doctrine of Necessity frees DSS since it has 
done the needful, but was frustrated by the NJC. 

Have we forgotten so soon, that these are peti-
tions brought against these judges by the same 
“ordinary” Nigerians, who the CJN urged to be 
“calm and prayerful”?

DSS Raid: Fight Against Cor-
ruption Or Attack On Political 
Foes?

Ehi Ekhator

I have heard numerous Nigerians communicate 
their backings for the arrest while some completely 
express concerns over the assault. Eminent Nige-

rians like the former Minister of Aviation, Mr. Femi 
Fani-Kayode and an Renown Senior Lawyer, Chief 
Mike Ozekhome have condemned the kidnap of the 
judges at their homes in the middle of the night.

As indicated by Fani-Kayode, DSS lied about the 
affirmed cash found in the premises of the judges. 
He cautioned Nigerians not to believe such, as the 
division is scarcely searching for a reason to legitimize 
its unlawful activity.

“It is in this context that one has to view the absurd 
claims by the DSS that massive sums of cash rang-
ing from 2 million USD to hundreds of thousands of 
euros and pounds sterling were found in the homes 
of all the judges that were arrested in the early hours 
of saturday morning.

“If anyone honestly believes that such large sums of 
cash were found in the homes of ANY of those judges 
then that person needs to have his head examined.”

Unwarranted Intimidation
Mazi Obioma

The harm caused by this unwarranted in-
timidation and denigration of the judiciary 
by the executive will linger more than we 

could imagine. Its effect will be disastrous for 
justice, democracy, rule of law and every single 
lawyer in the country. Time will bear me witness.

Application of the rule of law
David Dimas

Emerging public opinions, following the “sting 
operation”, have been conflicting. People from 
all walks of life have critiqued the raids in 

mixed reactions. A politician representing Kogi West 
on the platform of All Progressives Congress in the 
National Assembly openly described DSS’s action as 
“absolutely wrong and unacceptable.” The Nigerian 
Bar Association (NBA) took it further by declaration a 
state of emergency in the judiciary. Perhaps the most 
common argument against the raid, astonishingly, is 
that “the Judiciary is independent and President Mu-
hammadu Buhari has turned the DSS into a political 
retribution machine.”

Justice demands that when a crime is committed, 
the system should follow the appropriate trajectory 
needed to avoid recidivism. A justice system supposed 
to be grounded in the values of truth and fairness, 
should ensure that everyone is treated in an appro-
priate manner if caught on the other side of the law. 
Unfortunately, this is yet to happen in Nigeria and 
may not happen any time soon. When it comes to our 

justice system, a number of factors come into play.
First, there is justice that impacts the poor and jus-

tice for the rich and prominent personalities. Second, 
justice is for sale. We have witnessed, many times, 
how corrupt public servants purchase their way to 
freedom and, sooner or later, form part of successive 
governments.

These amusing premises shed light on, and are 
frequently the result of, many broken pieces in our 
political culture of selling our conscience to the high-
est bidder. I find these detours we often create around 
reasoning absolutely diverting. To put it in another 
way, our public opinion circle has been overwhelmed 
by hard-edged duplicitous ideologies, in that despite 
the availability of facts and figures, the practice of 
misleading the public reigns supreme. We seem to 
have, for the most part of this sequence of events, 
missed two very important observations. In the first 
place, what are our judges doing with such colossal 
amount of cash hidden in their house? Second, how 
did they come across such kind of money?

I am having a tough time understanding why all 
we choose to complain about, with regards to alleged 
corruption on the bench, is the principle of the rule 
of law. This, in my view, is contrary to logic, intuition 

and common sense.
…why should the ‘rule of law’ only apply to the likes 

of Justice Sylvester Ngwuta, Justice John Okoro, Justice 
Adeniyi Ademola Justice Muazu Pindiga Abdullahi 
and Justice Nnamdi Dimgba? The law must be allowed 
to take its course especially if they are found guilty.

Anyway, the law requires security personal to 
demonstrate that they have followed procedures and 
established rules in discharging their duties. To this 
effect, a spokesman for the DSS, Abdullahi Garba, 
has gone on air to defend the secret police’s action 

saying that its “action is in line with its core mandate… 
The judges involved were invited, upon which due 
diligence was exhibited and their premises searched.”

Whatever the case, there is something so terribly 
wrong with a society in which a poor citizen caught 
stealing can spend years in jail, while “authority 
thieves” are defended and supported in the manner 
we are becoming accustomed to. This is an extreme 
and unjust practice that grossly undermines the 
values of our image as a nation and is a clear sign of a 
disconcerted democracy. I do not think that anybody 
who wants our incipient democracy to survive should 
buy into this red herring of “judges are untouchable.”

Even more, the rule of law, which includes the 
principles of the supremacy of the law, equality before 
the law and individual rights, theorizes that everyone 
in a country is equal before the law. Similarly, section 
1.(1) of the 1999 constitution (as amended) affirms 
that our “Constitution is supreme and its provisions 
shall have binding force on the authorities and persons 
throughout the Federal Republic of Nigeria.”

Whether we admit or not, the judiciary and its enti-
ties are accountable under the law. Going forward, 
justice should be based on the rule of law as stipulated 
by our constitutional statutes.

Seeing this to conclusion 
Barrister Marvin

I sincerely hope this matter will not end like 
this. I really hope all these judges will be 
arraigned after this media trial. It will be 

good for us to hear their own side of the story. 
In a country like ours where every allegation of 
corruption is deemed true by those who should 
ordinarily advocate the principle of fair hearing, 
it will be the greatest injustice to let this matter 
die without arraigning the suspects in Court. DSS 
must complete what they started. Lest, many of 
us will conclude that this gestapo style raid was 
only meant to intimidate the judiciary.

Stringent punishment 
for erring judges
Bunmi A.

While the raging  debate of DSS raid on 
some Judges is still ongoing, I really 
want to ask if the operation of DSS 

was not self induced by acts of commission 
or omission by the cumulative acts of Some 
lawyers and Possibly that of the NJC? I think 
the Judiciary would have been saved of this 
dent and embarrassment if and only if very 
stringent  punishment were dished out to 
erring Judges.

“I do not sincerely think that Members of 
the Bar antagonizing each other is the solu-
tion. We should rather dissipate our energy 
towards suggesting an acceptable and prag-
matic solutions towards salvaging the situ-
ation. The Bar should partner with NJC on 
quarterly basis to review any verifiable and 
genuine complaint(s) against any member of 
the Bench without being victimized. IF THE 
BENCH FAILS, IT WILL DIRECTLY OR INDI-
RECTLY ROB ON MEMBERS OF THE BAR. I 
am very optimistic that we shall overcome this 
trying moment.

How not to fight 
corruption
M.O.

Is this how to fight corruption? Intimidating 
judges cannot be the way to fight corruption. 
Embark on institutional reforms and desist 

from this fire brigade approach. This approach 
is what led the  economy into recession in the Arthur Obi-Okafor, SAN

Every society truly survives on rule of 
law and the strength of its institu-
tions. Once the judiciary loses its awe, 

the society will down the road be worse off. 
Whatever temporary gains you think you have 
achieved would have been lost. The underlin-
ing need for separation of powers would have 
been sacrificed for hunting down few alleged 
corrupt judges.

“The NBA and NJC do not make any pre-
tension about some judges being corrupt. 
All we are saying is that the executive cannot 
bypass the law and the constitution in pursuit 
of justice. Leaders will come and go but the 
institutions remain. If the law or the process 
does not meet your expectation, we all have a 
duty to advocate reforms rather than desecrate 
the institution”

DSS action an 
absurdity
Abubakar Balarabe Mahmoud, 
SAN, President, Nigerian Bar 
Assosiation

We reject the explanation and justifica-
tion that these so called surgical op-
erations were targeted at corruption 

and not the judiciary.  We find it absurd that 
the Presidency will accept assurances from 
DSS that it followed all due process of the law!  
We maintain our position that these opera-
tions are illegal and unconstitutional. 



BAR POLITICS

Justice Ademola hands off Dasuki’s case

J
ustice Adeniyi Ademola of the 
Federal High Court in Abuja has 
stepped down from the trial of for-
mer National Security Adviser (NSA), 
Sambo Dasuki.

The trial judge, at the resumption of the 
matter, said that the recent allegations 
levelled against him by the Department of 
State Service (DSS), guided his decision to 
return the case file to the Chief Judge of the 
Federal High Court, Justice Ibrahim Auta, 
for reassignment.

Justice Ademola was among the seven 
judges who had their houses raided by 
the DSS weeks ago after petitions bother-
ing on allegations of fraud were levelled 
against them. 

At the resumption of the matter before 
him, Justice Ademola asked the defen-
dant, Sambo Dasuki that : “Did you at any 
time give me money in the course of the 
case or any member of my family?” In his 
response, Dasuki replied, “No my Lord, 
except the DSS agents emanating that.”

In his short address, Justice Ademola 
said “the court is minded to transfer this 
case file back to the Chief Judge having 
regarded the allegations made against the 
court that the defendant gave unspecified 

amount of money which the defendant has 
vehemently denied.

Reacting to the ruling, prosecution 
counsel, Dipo Okpeseyi SAN, said that 
the trial judge had exhibited wisdom in 
the matter as proceedings for the day were 
for him to deliver a ruling and for continu-
ation of trial.

“For us, we are here for the trial and we 
can see that in the interest of justice, the 
trial cannot go on, and I think it’s a wisdom 
that he (Justice Ademola) has exercised.

“We expect that we will reconvene 
when we get a fresh hearing notice from 
another judge as might be directed by the 
Chief Judge of the Federal High Court,” 
Okpeseyi said

Defence counsel, Adedayo Adedeji 
SAN, re-echoed the submission of the 
prosecution counsel. He stated that due to 

the happenings in recent times, the Judge 
is minded to transfer the file to the Chief 
Judge for further directives in respect of 
the matter.

Dasuki was arraigned before Justice 
Ademola on a five-count charge of money 
laundering involving about N84.6m, il-
legal possession of firearms and terrorism 
related charges.

Justice Ademola had granted bail to 
Dasuki on self-recognition after following 
the no-objection by the lead prosecutor, 
Mohammed Diri who was the Director 
of Public Prosecution of the Federation 
(DPPF).

On November 13, 2015, Justice Ademola 
lambasted the DSS over their disobedient 
or court order over the bail granted to 
Dasuki. He had said: “I stand by my order, 
nobody is saying that the man should not 
be investigated, but the order must be 
obeyed and I am not ready to bend on the 
order”, fumed Justice Adeniyi Ademola of 
Federal High Court 6.

Similarly, on April 19, 2016, Justice 
Ademola refused to grant request by DSS 
to conduct a secret trial on Dasuki case. 
Sambo Dasuki had insisted that he wanted 
his trial in the court to be open and public 
for the benefit of audience as he had noth-
ing to hide.

BDLegalBusinessINDUSTRYFILE

SEYI ANJORIN, Abuja

Nominees for Supreme Court 
justices confirmed by senate

The senate on Tuesday con-
firmed two nominees as jus-
tices of the Supreme Court.

Adopting the E-Voting Sys-
tem to vote on the confirmation of 
nominations of the judges to the 
Supreme Court, the senate confirmed 
Justice Ejembi Eko (Benue) and Justice 
Amina Augie (Kebbi); both nominees 
of President Mohammadu Buhari.

In a letter dated September 22, 2016, 
the President sent both names to the 
senate for confirmation, which was 
referred to the judiciary, human rights 
and legal matters committee.

While speaking on the floor of the 
senate, David Umoru, senate chair-
man committee on judiciary, human 
rights and legal matters, said his com-
mittee found the justices worthy to 
be judges in the supreme court after 
“careful scrutiny”.

He added that the committee did 
not receive any petition against them.

The senate approved of the nomi-
nees after it was put to electronic vot-
ing, with the candidates scoring 38 to 

0 and 39 to 1, respectively.
Also, the senate has received Presi-

dent Muhammadu Buhari’s nominees 
for commissioners of the Indepen-
dent National Electoral Commission 
(INEC) and the National Population 
Commission (NPC).

The nominees for INEC com-
missioners are Okechukwu Ibeanu 
(Anambra), May Agbamuche Mbu 
(Delta), Ahmed Mu’azu (Gombe), Mo-
hammed Haruna (Niger), Adekunle 
Ogunmola (Oyo) and Abubakar Na-
huche.

The nominees for NPC commission-
ers are Benedict Ukpong (Akwa Ibom), 
Gloria Izonfuo (Bayelsa), Kupchi 
Iyanya (Benue), Haliru Bala (Kebbi) 
and Eyitayo Oyetunji (Oyo).

The confirmation of nominees 
sought by PMB is in accordance with 
Sections 153 and 154 of the 1999 con-
stitution as amended.

This is the first time the Senate is 
adopting such the E-voting system to 
confirm nominations.
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Abubakar Mamoud leads bar entourage to  aso 
rock, restates NBA position  on judges’  arrest

In his determination to move the Bar to 
its proper place as one of  the foremost 
Bar  Associations in the World, the 
President of the Nigerian Bar Associa-

tion Mr. Abubakar Balarabe Mamoud, SAN 
paid a courtesy call on His Excellency the 
Vice President, Prof Yemi Oshinbajo, SAN 
in Aso Rock, presidential villa yesterday the 
17th day of Oct 2016.

In his entourage for the visit were  
General Secretary Mr. Isiaka Olagunju, 
National Officers and some notable 
members of the Bar such as Mallam Yusuf 
Ali SAN, Garba Tetengi SAN, S.I Ameh 
SAN, Muyiwa Akinboro SAN, Prof Chidi 
Odimkalu and  Muritala Abdul-Rasheed 
( Murray). The purpose of the visit to the 
seat of power was to pay homage to the VP 
in his official capacity as the most  senior 
Learned official in Government .It is the 
first official courtesy call to be paid by the 
President of the Nigerian Bar Association 
after being sworn as the 28th President of 
the Bar at the 56th Annual General confer-
ence of NBA held in Portharcourt. In his 
presentation the NBA President thanked 
His Excellency for accepting to host  the 
Bar. He congratulated the VP on the safe 
return of the 21 chibok girls. He raised is-
sues  bothering on election postponement 

by security managers of the country, the 
economic recession, Niger Delta issues 
and IDP camps.

The NBA President stated the desire of 
Bar to support the fight against corruption 
saying “ it can no longer be business as 
usual” for corrupt Judges.He however  em-
phasised that the fight against corruption 
must be done within the ambit of the Rule 
of  law. He maintained the NBA position 

against Gestapo style  operation of the DSS 
on 7th of October,2016 while effecting the 
arrest of Judges of superior Courts. It will 
be recalled that on the 8th day of October 
2016 ,the President in his press briefing in 
Lagos stated inter alia ;“ the Bar condemns 
this Gestapo operation in its strongest term 
possible and we say that we will not accept 
this modus operandi adopted by the state 
against the Judicial officers or against any 
citizen.  In his reply, the VP thanked  the 
NBA President, National Officers and 
the Bar Leaders and reminded them that 
he belongs to the Profession forever. He 
acknowledged the congratulations on 
the Chibok girls and said all efforts are on 
the way to release the remaining ones. He 
lamented and wondered how the country 
had gone deep in corruption.

He said the administration is
determined to fight corruption at all 

level and advised the NBA to strengthen 
its disciplinary aparatus  to fight corruption 
at the Bar and Judiciary. He asked NBA 
to always count on him for support. The 
President on behalf the Bar later presented 
a plaque  to  the VP.

The  General secretary  gave the vote of 
thanks at the event

Arrested Judge accuses Transport 
Minister others of bribery

Justice of the Supreme Court, Jus-
tice John Okoro Inyang on Monday 
written the Chief Justice of Nigeria, 
Mahmud Mohammed claiming that 

former governor of Rivers State, Rotimi 
Amaechi once visited him to influence a 
Supreme Court case.

Inyang was one of the judges whose 
house were searched by the Department 
of State Security last week.

In a letter dated October 17 and ad-
dressed to the CJN, Inyang narrated how 
operatives of the DSS came to his house 
for a search.

Inyang also claimed the DSS went away 
with $38,800, N3.5m, cheque books and 
some phones.

He also alleged that the former governor 
of Rivers State had visited him to influence 

the Supreme Court judgement on the 
governorship elections in Rivers, Abia and 
Akwa Ibom States.

He alleged that Amaechi claimed Presi-
dent Muhammadu Buhari and the APC 
sent him.

RIGHTS WATCH

ICRC President and Nigerian President Buhari 
discuss humanitarian needs 

Wrapping up a four-
day visit to Nigeria, the 
President of the Inter-
national Committee of 

the Red Cross (ICRC), Peter Maurer, 
on Monday met with Nigerian Presi-
dent Muhammedu Buhari. The two 
discussed the humanitarian situa-
tion in Nigeria, particularly in the 
conflict-affected North East. 

“The discussion with President 
Buhari focused on the scale of hu-
manitarian needs across Nigeria. 
Lives and livelihoods of millions of 
people have been affected by the 
conflict in the North East, com-

munal clashes or urban violence, 
particularly in the Middle Belt and 
Niger Delta,” said Maurer.

Earlier the same day, the ICRC 
President opened a workshop in 
Abuja on the integration of inter-
national humanitarian law (IHL) 
and international human rights 
law (IHRL) into the operations of 
the Economic Community of West 
African States (ECOWAS) Standby 
Force (ESF). The five-day workshop 
will address, among other things, 
the inclusion of relevant legal con-
cepts into the planning of military 
operations. Some 50 participants 

-- including the ESF Chief of Staff, 
the headquarters staff, two members 
each from the 15 troop-contributing 
countries and officials from the 
police and civilian components -- 
are attending the ICRC-facilitated 
workshop. 

During his visit Mr. Maurer met 
with persons affected by urban vio-
lence in a Port Harcourt shanty town 
where the ICRC drilled a borehole 
and installed water pipes, increasing 
access to water, as well as gave grants 
to 240 women breadwinners to start 
small businesses. 

Maurer also met with the Nigerian 
private/corporate community in 

Lagos to discuss innovative partner-
ships in a bid to encourage them to 
engage more forcefully in supporting 

humanitarians’ efforts to respond 
to the needs of people affected by 
armed conflict and violence. 



In this interview, world-renowned academic, Professor Nigel Nicholson of London Business School, speaks on how, in partnership 
with These Executive Minds (TEXTEM), they are boosting Nigerian executives’ Leadership quotient in a recession. Excerpts

‘Quality rather than price is 
key to sustainable growth’
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T
ell us about TEX-
EM?

These Executive 
Minds (TEXEM) 
pride themselves 

on their ability to customise 
programmes for their clients, 
and TEXEM has a deep under-
standing of Africa.

Also, Texem and its world-
class faculty partners have a 
very good grasp of contextual 
realities of Africa vis-à-vis frag-
ile institutions, limited infra-
structure and the huge size of 
government.

Tell  us about the pro-
gramme, Strategic Leadership 
Risk Management and Effec-
tive Governance coming up on 
October 27, 2016 at the British 
Deputy High Commissioner’s 
residence, Lagos:

Decision makers are in po-
sitions of huge uncertainty 
and vulnerability which is 
underscored by the deepening 
economic crisis, stiff competi-
tive landscape and haphazard 
trends in government /gover-
nance in recent times. There 
is an urgent need for senior 
executives to take a strategic 
approach to combating the 
myriad of challenges that they 
face. Thus, the Executive Mas-
ter Class would change their 
cognitive orientation in the 
areas of strategic leadership, 
enterprise risk management 
and effective governance so 
as to build economic sus-
tainability in these times of 
recession and beyond. The 
themes that would be cov-
ered during the programme 
include: Board Leadership in 
Turbulent Times: The board 
as a secure base; Overcoming 
Board Blind spots and devel-
oping a meaningful role; New 
Trends in Strategic Thinking: 
Probe, Sense and React/In-
ternal competitions /Focus 
Responses; and Preparing 
boards for the unavoidable 
unanticipated occurrences 
and crisis that they may face.

The programme is high-
ly relevant to organisations 
based in emerging countries. 
The relevance of past pro-
grammes organised by TEXEM 
has been exemplified by 60-70 
percent of TEXEM’s delegates 
being repeat participants.
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economic times?
You need moral courage, vi-

sion and the ability to “decen-
tre” – understand others point 
of view.  You need courage to 
empower people, and vision 
that comes from your ability 
to see the wider landscape of 
change.  Decentring helps you 
take the right path to empow-
ering individuals. 

How do leaders develop 
innovation for their organ-
isations?

It comes from a culture that 
supports an innovative mind-
set – fail fast, fail early; don’t 
punish mistakes; create a high 
communications learning en-
vironment.  You also need to 
keep moving people around 
enough to expose them to new 
ideas – don’t let people get 
too settled in groups.  Create 
virtual spaces and processes 

What skillsets are a must 
for leaders of organisa-
tions in order to survive in 
a tough economic climate?

They need both emotional 
and intellectual skills in order 
to be agile and adaptable, and 
at the same time maintain 
cohesion and purpose.  This 
requires intellect, emotional 
intelligence, communica-
tion and teambuilding skills; 
a calm nature, energy, and 
strong values.

How can a business thrive 
in spite of turbulent eco-
nomic times?

Family businesses often do 
best at such times, because 
they take a long-term view.  
You need to be fast on your 
feet day to day, but also build 
and maintain a strong culture 
and long term relationships 
that will make you sustainable.

that allow people to post and 
modify ideas.

What should leaders in 
business do consistently to 
maintain a stable business?

Stability comes from pur-
pose and flexibility.  Don’t 
get stuck with rigid structures 
and processes.  Help people 
do their best work and learn 
new skills.

W hat are leadership 
strategies for consistent 
growth?

It depends on your busi-
ness type.  Growth may come 
from constant innovation; it 
may come from exploring new 
markets or out-competing 
others.   Quality rather than 
price is the key to sustainable 
growth. 

How should leaders mea-
sure growth?

That also depends.  Sales 
growth is the simplest, but you 
need to consider more broadly 
the concept of added value.  
Use multiple indicators but 
don’t fixate on the short term.

How can negative change 
be managed to produce 
positive results in organisa-
tions?

If you face downsizing it 
best not to be democratic in 
sharing the pain all round.  It 
is necessary to take this as an 
opportunity to re-calibrate pri-
orities and invest selectively 
in what will underpin tomor-
row’s success.

How can leaders prepare 
for uncertainty?

Uncertainty is constant 
in business, and increasing.   
Sorry to repeat myself but you 
need people to believe the 
constancy and security of your 
culture, values, purpose and 
commitment to a way of doing 
business

Why is this Texem pro-
gramme coming up at the 
British Deputy High Com-
missioner’s residence on 
the 27th of October impor-
tant for Nigerian Execu-
tives?

This Executive Master Class 
will give people an opportuni-
ty to understand some funda-
mental principles, hear about 
inspiring examples, learn from 
each other, and have their own 
questions discussed directly.

W hat are leadership 
skills required to navigating 
headwinds in challenging 

Uncertainty is constant 
in business, and 
increasing.   Sorry 

to repeat myself but 
you need people to 

believe the constancy 
and security of your 

culture, values, 
purpose and 

commitment to a way 
of doing business



GARDEN CITY 
BUSINESS DIGEST

O
n Thursday, Octo-
ber 20, 2016, hun-
dreds of manufac-
turers and other 
business tycoons 

in the south-south economic 
zone would listen hard at lec-
tures by a university don on how 
to wage war against the raging 
economic recession.

 The erudite professor from 
the University of Port Harcourt, 
Okey Onuchukwu, is trusted to 
dwell on ‘Re-aligning business 
with efficiency in a constrained 
economy’.

The executives of the Manu-
facturers Association of Nigeria 
(MAN) in Rivers and Bayelsa 
states chapter said the choice 
was apt.

 The vice chairman, Vincent 
Okuku, who stood in for Charles 
Bekee, said “We need economic 
dynamics that move the econo-
my, policies, ideas that can create 
economic success for business 
to thrive”.

 To him, since it was bad 
policies that drove Nigeria into 
a recession in the first place, it 
would be a reversal of policies 

that would have to pull the nation 
out of the mess. MAN however 
admitted that the recession was 
caused by falling oil prices and 
bombing of oil facilities in the 
region.

Giving a clear definition of 
who a manufacturer is, Okuku it 
is an entrepreneur who converts 
raw materials and adds value to 
convert produce goods so as to 
make it useful to the public.

He said: “Onuchukwu is a 
rounded professional on eco-
nomic dynamics. Topic also mat-
ters. Talking on manufacturing 
is not necessary but somebody 
who has knowledge on policies 
and dynamics is important at 
this point in time. At the national 
level, Aliko Dangote spoke as spe-
cial lecturer. Dangote, however, is 
a seasoned manufacturer.

 Tax:
MAN said tax drives by the 

Rivers State Government would 
have driven away most business-
es out of the state. Charging over 
N1m for borehole, fire levy, and 
locking up the business premises 
of our members was taking place.  
MAN had to intervene to stop 
this, and engaged the authorities 
to understand.

 He said: “We dialogued with 

consumption of locally made 
goods as a way of boosting in-
dustrialisation, though many 
challenged the high costs and 
low qualities. Reacting, the vice 
chairman explained that high-
er interest rates, power supply 
grossly inadequate, importing 
raw materials, and impact of 
smuggling were some of the 
reasons. Despite these, he said 
some locally made goods were 

Manufacturers in Rivers/Bayelsa 
plot new ways out of recession
Professor, Onuchukwu: ‘Re-aligning business with efficiency in a constrained economy’.

far ahead of imported ones in 
quality. “Nigeria has excelled in 
cables, pharmaceuticals, etc.”

 He said: “The Government 
pays lip service to campaign 
for locally made goods but is 
discreetly boosting foreign con-
sumption by the life styles of top 
officials. There is no tax waiver for 
SMEs and start-ups. Most policy 
makers and lawmakers do not 
have any knowledge or training 
in entrepreneurship or a career 
in administration before finding 
themselves in positions of policy 
formulation or lawmaking. This 
seems to affect the quality of 
policy formulations for critical 
sectors like manufacturing.”

MAN officials however made 
it clear that the Rivers State Gov-
ernment has been very coop-
erative such that there is synergy 
between the present administra-
tion and MAN. “We wish this to 
continue.”

 Chairman Organising Com-
mittee, Akin Longe Ojo, said “Our 
task is to boost efficiency, lower 
costs to survive recession.” A 
chief and major force in industry 
in the state, Nabil Saleh, CEO of 
M. Saleh Nigeria Limited, was 
among top manufacturers pres-
ent at the briefing.

the state government to change 
use of consultants and to see 
the need to consult the business 
community. Consultants do 
hurried and wrong assessments, 
thinking that the larger your 
business premises, the richer you 
were. We found that the law did 
not approve of tax consultants 
and we pressed the government 
on that.”

 MAN preached for intensive 

IGNATIUS CHUKWU

Diamond Bank hands SUV, N25m in PH bonanza

Diamond Bank plc 
said in Port Har-
court that its con-
cern for its lottery 

promotion is to enforce a 
savings culture. To impress 
upon this, the bank handed 
over a sports untility vehicle 
(SUV) and N25m to numer-
ous winners at a draw for its 
south-south customers at 
the Odual Road branch of 
the bank.

This is as the bank has 
set aside N4Bn to hand over 
to winners in the next eight 
years. For 2016, winners 
would collect an estimated 
N600m.

The event which attracted 
industry stakeholders, rel-
evant regulatory bodies, cus-
tomers, shareholders, jour-
nalists and management staff 
of the bank saw Imariagbe 
Austin of the Sapele Road 

branch, Benin City, emerge 
as the winner of the star prize 
of a brand new SUV. Other 
winners also emerged on the 
day as ten lucky customers 
went home with 1million 
naira each and a further 30 
won N500, 000. The draws 
were conducted through an 
electronic process certified by 
the top audit firm KPMG who 
had a representative present 
to monitor the event.

Osita Ede, Head of Mass 
Market Segment, Diamond 
Bank Plc, in his opening 
speech informed that the 
Diamond SavingsXtra ac-
count was created to promote 
financial inclusion among 
Nigerians. Edeh pointed out 
that coming up in the no-
too-distant future is Diamond 
Bank’s nationwide month-
ly draw in which 13 people 
would be awarded the sum 
of N1m each, two people the 
sum of N2 million each and 
one lucky person will win the 

salary-for-life which sees the 
winner earn a salary from Dia-
mond Bank plc every month 
for a period of 20 years.

To qualify for the monthly 
draw, Edeh  informed the 
gathering  that all a customer 
needed to do was maintain a 
minimum monthly balance 
of N5,000.00 while additional 
deposits would count as mul-
tiple entries thereby increas-
ing the customer’s chances of 
winning.

Present at the draw were 
past winners from draws with-
in the region.  Duru Chukwue-
buka Francis, a salary-for-life 
winner who emerged from 
the Eket branch of Diamond 
Bank plc, was a star attraction. 
Most winners confessed they 
did not believe the call that 
they won. 

 Another star attraction 
was Lawal Fatima who won 
N1m in February 2016. She 
declared that she resigned 
from her job at the end of 

Savingsxtra Reward scheme 
was here to stay. She informed 
all present that the Bank has 
paid out over N4billion over 
eight years and N600m has 
been earmarked for winners 
this year.  
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L-R:  Soala Inyang, Area Manager, Port-Harcourt II, Diamond Bank 
plc; Omoregie Imariabe Austin, DiamondXtra, South-South SUV 
Winner; Festus Erewele, Area Manager, Benin; and Judith Anolefo, 
Branch Manager, Aba Road Branch, Port-Harcourt, all of  Diamond 
Bank Plc at the DiamondXtra South-South Prize giving Ceremony 
held in Port-Harcourt recently. 

IGNATIUS CHUKWU

January and in February she 
won in the SavingsXtra pro-
motion.   

Head of Retail perfor-
mance, Southern Directorate 
of Diamond Bank Plc, Tonye 
Ukpong, declared that the 

- Sets aside N4Bn to winners in next eight years, N600m for 2016

The National Agen-
cy for Food and 
Drug Administra-
tion and Control 

(NAFDAC) has arrested a 
56 years old man; Christo-
pher Nnabuihe who I said 
to specialize in producing 
and selling fake Peak Pow-
dered Milk.

Nnabuihe, who resides 
at 42, Cameroun Road, 
Calabar confessed to be 
refilling 440g (promotion 
pack) of peak powdered 
milk with another cheaper 
brand of milk product 
which he buys in large 
quantity (50kg) and uses 
to refill the packs.

He said that he buys 
the already printed 440g 
packs from Ariaria Relieve 
Market Aba, Abia state 
from where he takes them 
to Calabar for refilling and 
seal them up with candle 
light.

According to him: “one 
50kg of the milk will fill 27 
pieces (two cartons and 
three pieces three pieces) 
and I sells one carton 
of the fake peak milk at 
N6000 and make a profit 
of N1,000 per carton.”  He 
said that you can only 
suspect it to be fake from 
the taste as the packaging 
of the fake and original 
appear the same. 

The NAFDAC Coordi-
nator in Cross River State, 
Isaac Kolawole, said that 
they have been receiving 
complaints of adulterated 
peak milk from consum-
ers which made them to 
swing into action leading 
to the arrest of the suspect 
while making supplies to 
stores.

He warned that hard 
time awaits those who 
indulge in adulteration of 
NAFDAC regulated prod-
ucts as the agency will 
come down hard on them.

He noted that taking 
such an unwholesome/
q u e s t i o nab l e  p ro d u c t 
may result to some health 
problems as nobody can 
vouch for the content of 
the fake product and the 
Good Hygienic Practice 
(GHP) adding that labo-
ratory analysis will  be 
conducted on the product.

Meanwhile, the state 
coordinator said that the 
prosecution of the sus-
pect, Nnabuihe has com-
menced at a Magistrate 
Court in Calabar while 
judgment has been fixed 
on the 28th of this month.    

NAFDAC nabs 
fake Peak 
Milk maker

Aliko Dangote
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W
h e n  R o c h a s 
Okorocha came 
to power in Imo 
State about six 
y e a r s  a g o,  h e 

made fame by rejecting his sala-
ries. Next, he rejected the N1Bn 
monthly security vote that made 
previous governors solvent. He 
said he was pumping both sums 
into his tentative free education 
which included paying ‘salaries’ 
to pupils and students in the state.   
The then new governor’s argu-
ment for the first-ever free educa-
tion policy in the most education-
ally advanced state then was that 
the poor in Imo needed support 
to go to school. This sounded 
strange to many. Imo was not 
anywhere included amongst the 
disadvantaged states.

He also argued that pupils and 
students needed a form of allow-

ances to enjoy their schooling; 
another strange logic. Many said 
Imo people crave much for jobs 
after school, not free education. It 
was argued then that the average 
Imo parent was ready to strive to 
train his children at least to sec-
ondary school level. What bugs 
his mind is how his children he so 
laboured to train would gain jobs 
to lead a livelihood. In some parts 
of the country, however, some 
parents still care less about edu-
cating their wards, and thus, need 
state governments to help foot the 
bill. This may not necessarily be 
because they had no money to 
do so but due to lack of motiva-
tion in education. Later, some of 
those states said no to education 
and launched violent campaigns 
against the Book.

In some states, the students 
need some form of salaries or al-
lowances to endure the drudgery 
of education. Some introduce 
feeding to attract children. But in 
the east, many say there seems to 
be more than enough motivation 
to get an education.

Many had argued that such 
self-motivated states can at best 
introduce bursary to help their 
indigenes in the universities or 
scholarship schemes to hep in-
digent but gifted brains. These 
fellows saw no good logic for free 

education in a highly academi-
cally saturated and advanced 
state that boasted of many tertiary 
institutions over the decades.

Now, the people were bat-
tling with crime explosion at the 
time and needed a creative and 
elaborate security architecture to 
contain the spreading phenom-
enon. Fraudsters apart, the state 
boasted of very high number of 
kidnappers, armed robbers, ritual 
killers, and sundry merchants of 
violence. Most well-to-do indi-
genes decided long ago to stay 
put in Lagos and abroad. Many 
of their sons and daughters chose 
to stay in hotels in Owerri to see 
their parents because many who 
dared to visit home were killed. 
This was a time the then new 
administration needed to make 
better use of the security vote and 
fight back violence.

The then incoming governor 
needed to mobilise hard against 
crime eating up the state but 
he kind of gave ‘amnesty’ to 
criminals, saying he gave them a 
chance to have a rethink; a kind 
of holiday. This was from the 
thinking that crime came because 
of bad governance of the Ikedi 
Ohakim administration. Now 
that a good governor had come, 
crime would disappear. Records 
today show otherwise. Crime has 

rather multiplied despite good 
governance. It has even grown to 
terrorism.

In a country where the cen-
tre merely employs policemen 
but leaves them to the states to 
fund and motivate, a governor 
is truly the chief security officer 
of his state. He has to buy all the 
armoured vehicles, patrol vans, 
guns, bullets, proofs, walkie-
talkies, build barracks, and pay 
jumbo allowances if he ever 
hoped to fight crime. He also 
has to buy information and 
hand to the police, and bankroll 
special operations to get things 
done. Most of these come under 
security votes. In these times 
when security seems the most 
important thing, for people have 
to be alive first before seeking 
prosperity, governors have to 
fight harder because the FG will 
not save his people. So security 
and jobs were the hunger-points 
in Imo and Igbo.

It was in this scenario that 
Okorocha set his own priority; 
free education. When this writer 
confronted the governor’s first 
finance commissioner, Chika 
Okafor, now a federal lawmaker, 
he said it was a good policy. This 
writer had accused Okafor and 
his likes of failing to stop their 
boss from going wrong, from free 

education, from paying ‘salaries’ 
to pupils when time for salaries 
would one day come for these 
lads. He said the experience was 
worth it.

The governor’s free education 
is partial in the sense that it goes 
only to Imolites in Imo schools, 
meaning that those outside Imo 
are partial indigenes. The next 
is that funding this venture has 
so drained the treasury that af-
ter free education, nothing else 
seems to work, though states 
without free education have not 
fared much better. Job creation 
which is very critical to the Igbo 
has paid dearly for free educa-
tion. Remitting fees by the govt 
as promised to schools has been 
epileptic.

 Listen, upcoming governors; 
anyone who loves Igboland 
should think of job creation 
and security, period. Anambra 
is a model but just a beginner 
at that. Make crime difficult, 
create jobs, and leave parents 
to pay their children’s school 
fees. Imo has fast dropped out of 
educational leadership records 
in recent times. Free anything 
does not promote competence, 
does not promote competition or 
excellence. Igbo do not crave for 
free launch, they want value for 
money spent.

Port Harcourt by Boat
With
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Wike’s wife says Rivers 
promoting food security

Imo: Another look at ‘no security 
vote, no school fees’ policy

Wife of the Rivers 
State Governor, 
E b e r e c h i  S u z -
z e t t e  Ny e s o m -

Wike, a judge, has stated that 
the Rivers State Government  
was promoting  food security  
by encouraging  young  peo-
ple  to  embrace agriculture.

Sp e a k i n g  d u r i n g   p ro -
grammes to mark the 2016 
World Food Day  organised 
by the promoters of Port Har-
court International  Festival 
on Sunday , Wike  said that 
the  administration  had taken 
measures to improve food 
production  in the state.

The Wife of the Rivers State 
Governor who was represent-
ed by the State Commissioner 
for Agriculture , Onimim Jack, 
said with young people par-
ticipating in agriculture, the 
state would not experience  
food shortages .

She said: “We have intro-
duced practical agriculture  in 
our schools across the state. 
The aim is to ensure that each 
school with a space has a farm 
where students  will practice 
agriculture  .”

The Rivers First Lady who 
f lagged off  a  f ish farm at 
the Port Harcourt  Remand 
Home urged the children in 
the home to ensure that they 

learn fish farming which was 
reintroduced  to the home.

She said fish farming at  the  
correctional  facility  would 
help build the nutrition of 
inmates as they will produce 
for their own consumption.

Later  at the day two of the 
Port Harcourt Food Festival, 
Justice Eberechi Suzzette 
Nyesom-Wike expressed sat-
isfaction  that youths in the 
state were driving  food se-
curity  through  a project to  
encourage  food production  
and appropriate  consump-
tion.
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The Shell Petroleum Devel-
opment Company (SPDC) 
Joint Venture, in consoli-
dation of its employment 

generation initiatives in Ogoniland, 
has trained another 60 youths 
in entrepreneurship skills, busi-
ness planning, management and 
pitching. Fifty of the trainees who 
succeeded in the final assessment 
received start-up funds for their 
business ideas under the LiveWIRE 
Nigeria programme. The youths 
were from the four Ogoni local 
governments of Gokana, Tai, Eleme 
and Khana, in Rivers State.

At the graduation ceremony held 
in Port Harcourt last week, six ben-
eficiaries of a similar programme 
in 2015 received ‘The Young Busi-
ness Leaders’ award for being 
outstanding in their businesses.  
“We’re pleased that the LiveWIRE 
programme has continued to make 
positive impact not only on the 
lives of the latest beneficiaries but 
also on youths in the Niger Delta,” 
said Igo Weli, General Manager 
External Relations, in a speech at 
the ceremony.

Weli went on: “Like in previ-
ous sets, these beneficiaries went 
through the entrepreneurship 
training, wrote business plans, 
pitched their business ideas and 

in the end, the 50 best performing 
candidates were selected. With 
the start-up grants we’re handing 
out, the stage is set for a new army 
of business owners and potential 
employers of labour to emerge in 
Ogoniland.”  His comments echoed 
a scenario where more than 70 per 
cent of the 105 youths that benefited 
from a similar programme in 2015 
are already successful business 
owners and employers of labour. 

The Director Enterprise and Pro-
motion in the Rivers State Ministry 
of Youth Development, Christian 
Bogba said, ‘I pray that other com-
panies borrow a leaf from what the 
SPDC Joint Venture have done to-
day by contributing to the improve-
ment of the economic wellbeing of 

SPDC JV funds businesses of young 
Ogoni entrepreneurs
IGNATIUS CHUKWU

Eberechi Suzzette Nyesom-Wike

the people and promote peace.”   
Chairman of the Supreme Coun-

cil of Ogoni Traditional Rulers, God-
win Giniwa, and the representative 
of King of Gokana, Aagba Kpee 
thanked SPDC and its joint venture 
partners for providing the young en-
trepreneurs mentorship to see them 
through the critical take-off period 
of their businesses and encouraged 
youths to seize opportunities of 
programmes such as LiveWIRE to 
improve their quality of life. 

A total of 6,350 youths from the 
Niger Delta have been trained since 
SPDC introduced the LiveWIRE 
Nigeria programme in 2003, with 50 
per cent of them assisted to become 
business owners and employers of 
labour.
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audi Arabia plans to 
raise up to $17.5 billion 
by selling bonds for the 
first time to international 
investors this week, two 

people aware of the transaction 
said Wednesday, as the damag-
ing effect of low oil prices on its 
economy force it to seek new 
ways to plug its budget deficit.

The kingdom also tightened 
its pricing guidance for the 
potential multi-tranche issue, 
which along with the estimated 
issue size reflects a strong ap-
petite for the potential issue, 
bankers say.

For the five-year tranche, 
Saudi Arabia said it would pay 

around 1.4 percentage points 
above U.S. Treasurys, com-
pared with an initial guidance 
of around 1.6 percentage points 
above U.S. Treasurys.

The 10-year tranche is now 
tentatively priced at around 
1.7 percentage points above 
U.S. Treasurys compared with 
around 1.85 percentage points 
earlier. The indicated price for 
the 30-year tranche is now 2.15 
percentage points above U.S. 
Treasurys against around 2.35 
percentage points previously.

“It is no surprise to see high 
demand from both local and in-
ternational investors for Saudi Ara-
bia’s debut sovereign bond issue,” 
says Mohieddine Kronfol, chief 
investment officer of the Global 

Sukuk and MENA fixed income at 
Franklin Templeton Investments. 
“Initial price guidance was in line 
with what we were expecting.”

Saudi Arabia joins other oil 
exporters from the Gulf region 
such as Qatar, Bahrain Oman 
and Abu Dhabi, in increas-
ingly raising funds through in-
ternational markets to plug huge 
budget deficits.

The Gulf countries have in-
troduced far-reaching reforms 
in response to lower oil prices, 
from raising taxes to cutting 
energy subsidies and reining 
in spending. The International 
Monetary Fund estimates that 
the Gulf countries still face a 
combined deficit of $765 billion 
for the next five years.

How one Goldman Sachs trader made more than $100m

One junk-bond trader at 
Goldman Sachs Group 
Inc. earned more than 
$100 million in trad-

ing profits for the firm earlier 
this year, an unusual gain at 
a time when new regulations 
have pushed Wall Street to take 
fewer risks.

The gains were the work of Tom 
Malafronte, a managing director 
on the bank’s high-yield-bond 
desk in New York. The 34-year-old 
trader bought billions of dollars in 
junk corporate debt on the cheap 
starting in January, then locked 
in profits as prices recovered, ac-
cording to people familiar with 
the matter.

The windfall is a throwback to a 
previous era on Wall Street, when 
big banks were more eager to step 
in as markets turned and bond 
traders took bigger risks. Those 
bets have become less common 
since the crisis. Hoping to make 
the financial system safer, Congress 
passed rules that curbed banks’ 
ability to wager with their own 
money and required them to hold 

more capital.
Wall Street responded by shut-

ting down its proprietary-trading 
desks and shrinking inventories of 
securities like bonds. The govern-
ment allowed banks to continue 
trading securities in their capac-
ity as market makers, serving as 
intermediaries between buyers 
and sellers. Regulators have said 
banks must show that the amount 
of bonds and other securities they 
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Saudi Arabia to sell $17.5bn 
in bonds to global investors

hold on their balance sheets don’t 
exceed what they need to meet 
“reasonably expected near-term 
demand.”

As a market maker, Mr. Mala-
fronte bought the bonds from 
clients anxious to sell them and 
ultimately lined up other investors 
to buy them—at a higher price. 
Goldman profited from the dif-
ference, people familiar with the 
matter said.

JUSTIN BAER

Nissan Motor Co. Chief 
Executive Carlos Ghosn 
is set to add Mitsubishi 

MotorsCorp. chairman to his 
list of titles, according to people 
familiar with the matter.

Osamu Masuko, the current 
Mitsubishi Motors chairman, will 
relinquish the title once Nissan 
acquires a controlling stake in the 
company, but Nissan has asked 
him to stay on as president, the 
people said.

In May, Nissan said it would 
spend more than $2 billion to 
take a 34% stake in Mitsubishi, 
which is struggling to recover 
from a scandal in which employ-
ees falsified fuel-economy data.

On Wednesday, Mitsubishi cut 
its sales forecast for the year end-
ing March 2017 and projected a 
sharply higher loss of ¥240 billion 
yen ($2.3 billion) for the year ow-
ing in part to increased costs from 
the scandal and slowing sales.

Nissan has said it plans to 
complete the acquisition of the 
Mitsubishi stake by the end of 
the year, making the smaller auto 
maker part of a global alliance 
centered around Nissan and Re-
nault SA. Mr. Ghosn is also chief 
executive of Renault.

The share price of Mitsubishi 
Motors rose 7.85% on Wednesday 
to 525 yen, its highest closing 
since June 23, as investors wel-
comed the news, earlier reported 
by Japan’s Nikkei newspaper, that 
Mr. Ghosn would take a central 
role in guiding the auto maker’s 
recovery.

The Renault-Nissan model is 
being mimicked by other auto 
makers eager to share develop-
ment costs as sales growth slows 
around the world. Toyota Motor 
Corp. and Suzuki Motor Corp. 
last week said they were starting 
talks on a partnership that would 
share costs for developing new 
automotive technologies like self-
driving vehicles.

Analysts have expected Mr. 
Ghosn to take over the chairman 
job at Mitsubishi since Nissan 
disclosed its intention to take 
a controlling stake in the com-
pany. In June, Mr. Ghosn gave 
up the chairman’s role at OAO 
AvtoVAZ of Russia, which is part 
of the Renault-Nissan alliance. 
That could allow him to devote 
more time to Mitsubishi, said 
Takaki Nakanishi, a Tokyo-based 
auto analyst who runs his own 
research firm.

Two of India’s biggest online 
travel booking platforms 
are merging, the latest ex-

ample of consolidation among 
startups in the world’s second-
most-populous country.

Nasdaq-listed MakeMyTrip 
Ltd. said Tuesday it is acquiring 
ibibo Group from South Africa-
based global internet and enter-
tainment company Naspers Ltd. 
and Chinese internet giant Ten-
cent Holdings Ltd. for 40% of the 
shares of a new, combined entity.

Through a jointly owned 
holding company, Naspers owns 
91% of ibibo, while Tencent 
owns the remaining 9%, the 
companies said in a statement. A 
MakeMyTrip spokeswoman de-
clined to comment Wednesday 
on whether the same breakdown 
would pertain to the stake in the 
new firm.

MakeMyTrip had a market 
capitalization of $1.24 billion at 
market close Tuesday, according 
to the Nasdaq website. The com-
panies didn’t provide a value for 
the deal and the spokeswoman 
declined to comment on it.

The deal should “unlock 
value” by “combining the com-
plementary strengths of each 
business,” the companies said, 
adding that the transaction 
should close by the end of De-
cember, subject to approval by 
shareholders and regulators.

The deal is a “game chang-
er” for MakeMyTrip since it 
combines the top two players 
in India’s online travel sector, 
which has been “hurt by high 
burn rates resulting from high 
competitive intensity,” wrote 
Jefferies analyst Arya Sen in a 
research note.

Gurgaon, India-based Make-
MyTrip offers bookings for flights, 
hotels, buses and trains. Ibibo, 
also based in Gurgaon, says it is 
India’s largest hotel booking site, 
and also provides flight booking 
and other services like bus ticket-
ing and car sharing.

The companies said in the 
statement that the startups’ ser-
vices combined were responsi-
ble for 34.1 million transactions 
in the 2016 fiscal year.

India represents huge poten-
tial for technology startups since 
many people are now getting on-
line for the first time. Many start-
ups have been burning through 
cash that they have spent on 
advertising and discounts to woo 
new users, but venture capital-
ists have been starting to tighten 
the taps in recent months.

Carlos Ghosn to 
hold chairman 
roles at Nissan and 
Mitsubishi

India’s largest travel 
booking platforms 
makemytrip, ibibo 
merge

SEAN MCLAINNEWLEY PURNELL



Economists question China’s 
consistent growth numbers
F

resh doubts emerged over 
the reliability of Chinese 
statistics on Wednesday 
after officials said the 
economy grew 6.7%—for 

the third consecutive quarter.
It was the first time since Beijing 

started releasing quarterly figures 
in 1992 that it had achieved such a 
feat of consistency.

Economists say it is rare for a 
fast-growing economy to clock 
the same growth quarter after 
quarter. In China, it happens be-
cause Beijing sets a hard economic 
target—6.5% to 7% this year—then 
does what it takes to reach this lev-
el, whether through fiscal stimulus, 
arm twisting of state companies or 
creative accounting, these people 
say.

The International Monetary 
Fund and numerous economists 
have urged Beijing to scrap that 
system, saying it leads to excessive 
fiscal stimulus that fuels manufac-
turing overcapacity and debt.

“It’s quite implausible that 
growth would be 6.7% for three 
straight quarters,” said Julian Ev-
ans-Pritchard, an economist with 
Capital Economics Pte. “They’re 
obviously smoothing the data 
quite a bit” he said, adding: “Even 
by Chinese standards, this is a new 

Facebook to add food-delivery option
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Facebook Inc. wants to be 
a one-stop shop for its 1.7 
billion users.

Over the past month, 
Facebook has rolled out several 
features intended to help its us-
ers shop, keep tabs on events and 
gather information from connec-
tions. The latest, launching on 
Wednesday, allow users to buy 
movie tickets, order food delivery 
and book salon appointments 
straight from the app.

“How can we make Facebook 
more useful in your everyday life?” 
said Andrew Bosworth, Facebook’s 
head of advertising technology and 
local teams. Facebook’s work in 
this arena would continue “over 
the course of the next months and 
years,” he added.

The moves show how Facebook 
is trying to move beyond its tradi-
tional social networking function. 
In recent years, personal sharing 
on Facebook has been declining, 
forcing the company to seek other 
ways to keep its users hooked.

Earlier this month, Facebook 
rolled out Marketplace, a new 
section within the app enabling 
buying and selling between users. 
A separate mobile app for events 
on Facebook made its debut a 
few days later. Users can purchase 
movie tickets through Facebook’s 
partnership with Fandango Inc.

“Given the kind of data that they 
have on people, they believe there 
is a lot more utility they can pro-
vide,” said Robert W. Baird analyst 
Colin Sebastian.

The utilitarian tools represent a 

subtle shift for Facebook, which in 
recent months has been empha-
sizing the social aspects of its site. 
In June, it said posts from friends 
and family in its news feeds would 
trump content from publishers 
and public figures, making the site 
more personal.

Some of the recently added 
features bridge the gap between 
the social and the utilitarian, such 
as a new recommendation feature 
added Wednesday. In that tool, us-
ers can more easily ask their Face-
book friends for recommendations 
of restaurants or local handymen 
and Facebook will plot those busi-
nesses on a map.

For now, Facebook says it won’t 
use this data to serve ads and drum up 
advertising revenue. Facebook says 
the features are shaped by the way 
its users tend to interact with the site.

RIVA GOLD

There are risks to Facebook’s util-
itarian strategy. Building more use-
ful features will require Facebook to 
bolster its search function, which 
Mr. Sebastian described as “still not 
particularly well-developed.”

The success of the features relies 
in large part on how easy Facebook 
makes it to find them, said Jed 
Kleckner, CEO of delivery.com, one 
of Facebook’s food-delivery part-
ners. “How do [users] learn about 
this without having to proactively 
go find it?” he said.

Facebook also doesn’t have 
direct control over the user expe-
rience. Hours after launching the 
Marketplace tab, users started 
posting guns, drugs and other 
banned items for sale. Facebook 
apologized and halted the rollout 
of Marketplace until it could get the 
issues under control.

Global stocks were lit-
tle changed Wednesday 
as investors continued 
to focus on the third-

quarter earnings season and the 
Chinese economy.

The Stoxx Europe 600 swung 
between small gains and losses 
and last traded up 0.1%, following 
a mixed session in Asia.

Futures pointed to a 0.2% opening 
gain for the S&P 500, a day after above-
forecast corporate results spurred its 
biggest advance this month.

Morgan Stanley, last among the 
big banks to report third-quarter 
earnings, gained 1.2% premarket af-
ter a rebound in trading helped the 
Wall Street firm beat expectations.

Yahoo rose 1.1% after the com-
pany posted an increase in third-
quarter profits, while shares of Intel 
slid nearly 5% after the company’s 
estimate for revenue came in 
slightly below analyst projections.

Following a series of down-
grades earlier in the year, the share 
of U.S. earnings reports that are 
beating expectations is at a record 
high so far in the third quarter 
reporting season, according to 
analysts at Scotiabank.

While many investors are con-
cerned about the coming presi-
dential election ahead of thefinal 
presidential debate, the earnings 

season may prove more important, 
said Patrick Spencer, vice chairman 
of equities at Robert W. Baird & Co.

“No election in postwar history 
has directly caused a bear market,” 
he said, but “if earnings are reason-
able, the market will continue to 
go higher.”

In Europe, the auto sector led 
gains, while the telecom sector 
was the worst performer, with 
U.K. carrier Vodafone Group PLC 
down 1.8%.

Shares of Travis Perkins PLC 
dropped 7.3%, leading declines 
in broader European markets, 
after the U.K. building-products 
supplier warned that earnings 
would come in below expectations 
and announced the closure of 30 
branches.

Earlier, markets in Asia were 
mixed as investors digested official 
data from China. China’s economy 
expanded 6.7% in the third quarter 
from a year earlier and retail sales 
data jumped 10.7%, both roughly in 
line with market expectations. But 
industrial output, which gained 
6.1% from a year earlier, came in 
slightly below forecasts.

Investors have been watch-
ing data on the world’s second-
largest economy more closely in 
recent sessions after surprisingly 
downbeat Chinese trade figures 
last week sparked losses in global 
equity markets.

Global stocks little changed as 
investors focus on earnings

level of stability.”
China’s one-party state places 

a premium on stability, control 
and gradualism, economists say. 
Higher growth targets also help 
stem unemployment that could 
fuel social instability and threaten 
party control, they add. China’s 
official unemployment rate has 
remained between 4% and 4.3% 
since 2002. Yet a paper from an 
American nonprofit group, the 
National Bureau of Economic 
Research, says the actual rate was 
an average of nearly 11% between 
2002 and 2009. 

Economists say Chinese growth 
data appears to be massaged by 
one or two tenths of a percentage 
point–worth $10 billion to $20 bil-
lion in output. Any more would 
draw heightened global scrutiny, 
they say.

“There always seems to be a 
tendency to round up rather than 
down,” said IHS Markit Ltd.econo-
mist Brian Jackson. “They tend 
to use something like the “other 
services” category.

China’s National Bureau of Sta-
tistics didn’t immediately respond 
to questions. But in the past it has 

said that its methodology is sound 
and in keeping with accepted 
global standards.

In past periods of double-digit 
growth, Beijing often appeared 
to go the other way, understating 
growth and inflation numbers, 
economists say.  A study this year 
by economists Emi Nakamura, 
Jón Steinsson, and Miao Liu in the 
American Economic Journal con-
cluded that China underreported 
growth by several percentage 
points a year in the late 1990s, then 
overestimated growth and infla-
tion after 2002. “Chinese official 
statistics are ‘too smooth,’” it said, 
which it said may be the result of 
political sensitivities as well as poor 
data gathering methods.

“Concerns about inflation are 
one factor often cited as contrib-
uting to the discontent that lead 
to the 1989 Tiananmen Square 
protests,” it said. “The remarkable 
stability of growth and inflation 
statistics over the past two decades 
has undoubtedly been an impor-
tant source of popular support for 
the Chinese Communist Party.”

China’s statistics have also come 

under question at home. When 
Chinese Premier Li Keqiang was 
party secretary of northeastern 
Liaoning province in 2007 he was 
quoted in a leaked U.S. cable decry-
ing the accuracy of what he called 
“man-made” statistics, adding that 
he relied on measures presum-
ably more difficult to manipulate, 
including electricity output and 
freight traffic.

Since then, numerous banks 
have created their own version of 
a “Li Keqiang index” inspired by 
his apparent skepticism.

China has made periodic efforts 
to improve—or at least defend—
the veracity of its growth numbers. 
Earlier this month, President Xi 
Jinping stressed the importance 
of preventing fake government 
statistics, vowing at a central lead-
ing group on reform to punish data 
cheaters, according to the official 
Xinhua News Agency.

Late last year, local officials in 
northeastern Liaoning, Heilongji-
ang and Jilin provinces admitted 
doctoring gross domestic product 
statistics during an anticorruption 
probe, Xinhua said.
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FG approves N30bn 
mining intervention fund

As Nigeria continues 
with efforts to diver-
sify the economy, the 
Federal Government 

on Wednesday ratified the ap-
proval of N30 billion interven-
tion fund for the development 
of the mining sector in the 
country.

The N30 billion interven-
tion fund will be used mostly 
for exploration of solid min-
erals in the country to give a 
boost to the activities of the 
sector, as the government in-
tends to raise revenue through 
diverse sources.

This was disclosed by 
Kayode Fayemi, minister of 
mines and steel development, 
after Wednesday’s Federal 
Executive Council meeting, 
saying, “the fund is part of 1.68 
percentage deductions from 
the Federation Account.”

Also at the meeting, FEC 
approved the engagement of 

a team of international advi-
sors to negotiate the conces-
sioning of a 3,500-kilometre 
stretch of standard rail gauge 
tracks criss-crossing the coun-
try with General Electric (GE).

According to Fayemi, who 
briefed alongside the minis-
ters of culture and tourism, Lai 
Mohammed, and transport, 
Rotimi Ameachi, the fund will 
also be used to tackle other 
issues relating to illegal min-
ing, security, environmental 
and multi-sectional issues at 
ministerial coordination level. 
The mining intervention fund 
will also support small-scale 
miners with lands.

“If we really must attract 
mining investment into the 
country, we need investment 
grade geological data for 
those who are in mining to 
be engaged in the sector. And 
having looked at what has 
been done in other countries 
even smaller than Nigeria, 
countries like Burkina Faso 

spending averagely $300 mil-
lion a year on exploration and 
Ghana and Cote d Ivoire and 
so on and so forth.

“This is why council ap-
proved this for mining, and 
this is significant because this 
is the accessing of natural 
source development fund, 
which has been made 1.68 
percent of the Federation 
Account. It is an equivalent of 
the Ecological Fund and the 
Education Trust Fund.

“It is meant primarily for 
Agric sector, mining sector 
and the water resources sec-
tor. And this will cover ex-
ploration primarily but also 
research and development in 
partnership with our universi-
ties, it will also cover security 
and mining in partnership 
with the ministries of Interior 
and Defence and the DSS just 
to tackle the menace of illegal 
mining across the country. It 
will also support small-scale 
miners with lands.

ELIZABETH ARCHIBONG

… as FEC endorses engagement of international 
advisors for GE rail concession deal

Amid growing con-
cerns on the urgent 
ne e d to  quickly 

bring the struggling Ni-
geria railways back on 
track and further reduce 
the gridlock on Nigerian 
roads, Rotimi Amaechi, 
minister of transportation, 
said Wednesday that Ni-
geria would require more 
time to negotiate a rail-
way concession project 
with US company General 
Electric.

Nigeria’s  economic 
growth has been ham-
pered for decades by the 
lack of roads or function-

ing railways.
The Nigerian govern-

ment suffering from a 
slump in revenue from 
crude exports wants to 
boost exports of food and 
other non-oil products. Af-
rica Finance Corporation 
and Greenwich Financial 
Advisors will assist the 
government in the talks 
on the railway concession.

“GE is proposing a two-
year rehabilitation of the 
rail tracks to be carried 
out by them and to have 
a concession period of 
25 years within which to 
recover their investment. 
The government has not 
agreed and that is what our 

advisers will sit with GE 
to agree.’’ The Transport 
Minister told reporters on 
Wednesday.

The West African coun-
try has already signed two 
deals worth around $5 
billion with China Civil 
Engineering Construc-
tion Corp (CCECC), part 
of China’s state-owned 
railway construction firm, 
to modernise and build 
railways in the north and 
south, the transport min-
istry said last month.

Nigeria’s passenger and 
freight railway system was 
mainly built by the British 
before independence in 
1960.

MIKE OCHONMA

FG seeks more time to negotiate rail project with GE

South Africa-Nigeria 
Banking and Finance 
Forum aims to bring 

together businesses from two 
of Africa’s biggest economies 
and other interested stake-
holders, providing a platform 
for dialogue and discussion 
about issues affecting both 
nations and exploring syner-
gies towards a better future.

This is in line with the 
mandate of the South Africa-
Nigeria Chamber of Com-
merce (SA-NCC), organisers 
of the event, to get business 
people from both countries 
speaking to each other, net-
working, sharing information 
and exploring collaboration 
for the benefit of both na-
tions.

According to current 
SA-NCC President, Suresh 
Chaytoo, who is also head of 
banks and DFIs at headline 
sponsor, Rand Merchant 
Bank, “We felt that given the 
unprecedented macroeco-
nomic deterioration in both 
countries, there was a need 
for us to lead discussions on 
the issues to see if this would 
help to provide solutions. As 
these two countries are key 
drivers in Africa’s growth 
story, it is an important plat-
form to discuss pertinent 
issues.”

With more than 20 banks 
in Nigeria and 17 listed banks 
in South Africa, as well as 
many representative offic-
es and branches of foreign 
banks, there are many is-
sues on the table and many 
players interacting in this 

industry. The countries’ two 
stock exchanges are among 
the biggest on the continent.

The South Africa-Nigeria 
Banking & Finance Forum 
2016 will bring together the 
experts on banking, finance, 
economic analysis and in-
vestment from Africa’s big-
gest economies to debate 
and discuss key issues af-
fecting business within and 
between the two countries. 
Speakers will cover issues 
ranging from investment and 
capital raising to managing 
the recession in Nigeria and 
the currency issues plaguing 
both countries.

Despite the problems and 
issues between the two coun-
tries, they remain pivotal to 
Africa’s future, accounting 
for up to 40% of Sub-Saharan 
Africa’s GDP.

BARNES AGIRIGI, Makurdi

Nigeria-South Africa relationship comes 
under spotlight at banking/finance forum
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L-R: Bede Obayi, director, inspectorate and compliance, Standards Organisation of Nigeria (SON); Paul Angya, director, 
corporate affairs, SON Consults (representing DG, SON); Desmond Adeola, head, brand protection for Africa, Unilever 
and chairman, Anti Counterfeiting Collaboration (ACC), and Uche Nwokocha, secretary, Anti Counterfeiting Collaboration 
(ACC), at the Policy roundtable of the Association and the signing of MoU between ACC and SON in Lagos, yesterday.  
                                     Pic by Olawale Amoo

SystemSpecs targets pan-African expansion with Remita Mobile Version at GITEX
ion, Atanda said, “Remita has 
been around for about ten years 
and currently serves over 1,000 
merchants, billers, multination-
als, SMEs, and governments at 
various levels and processes 
about $30 billion worth of pay-
ment transactions every year.

“The uniqueness of Re-
mita lies in its unique ability to 
serve as a ONE-STOP payment 
platform that offers organisa-
tions and individuals the most 
number of payment and col-
lection channels available on 
any single platform.”

On his part, Onawo said he 
was particularly excited that Nige-
rian software firms were showcas-
ing their solutions at GITEX 2016, 
saying, “With what I have seen, it 
has encouraged me to take a lot 
of things back home. We need 
to encourage our IT firms and 
technology start-ups so that more 
Nigerian companies can do what 
Remita is doing for the economy.” 

Also, the minister pledged 
the Federal Government’s sup-

port for SystemSpecs’ quest to 
roll out Remita across the African 
continen and beyond, saying, 
“We will continue to support 
all your endeavours to take our 
country to the next level.”

According to Atanda, Re-
mita’s vision is to empower 
every Nigerian to easily make 
payments for any product or 
service you can think of in the 
easiest way possible. He said one 
of the areas of immediate impact 
of the Remita mobile app is that 
anyone will now be able to pay 
FRSC, CAC, DPR, all tertiary 
institutions and all other Federal 
MDAs without having to visit the 
bank as they will be able to easily 
generate RRR, make payment 
and generate payment receipt 
all on their mobile phone.

MDAs will also be able to verify 
payments in real time and provide 
services to payers without the 
need for customers to queue in 
banking halls to pay or carry bank 
tellers or paper receipts around 
as evidence of payment before 
service can be delivered. 

accounts held across different 
banks on a single app. Apart 
from this first-of-its-kind fea-
ture on a mobile app, users will 
also be able to make payments 
using the latest scan-to-pay 
and tap-to-pay technologies.”

Speaking further at the 
event, which also had other 
successful Nigerian tech firms 
showcasing their offerings, 
Atanda said: “Remita is con-
ceived as a one-stop payment 
app that will easily address the 
diverse needs of customers 
who currently have to down-
load and use many payment 
apps at the same time.”

 While welcoming Ade-
bayo Shittu, Nigeria’s minister 
of communications, Isa Ali 
Ibrahim (Pantami), director-
general, National Informa-
tion Technology Development 
Agency (NITDA), and Moham-
med Onawo, chairman, House 
of Representatives Committee 
on ICT, and others to Remita’s 
stand within the Nigeria pavil-

SystemSpecs is set to re-
lease the mobile version 
of Remita e-payment and 

e-collection platform before 
year-end, as it targets pan-
African expansion.

From smart and feature 
phones, millions of Nigerians will 
now be able to make payments 
from any of their commercial or 
micro-finance bank accounts or 
through any debit or credit card to 
thousands of merchants and bill-
ers in Nigeria when SystemSpecs, 
creator of the Remita e-payment 
platform, release the mobile ver-
sion of the application by the end 
of this year.

Disclosing this Wednes-
day at the ongoing GITEX in 
Dubai, which has participants 
from over 157 countries, ‘DeR-
emi Atanda, executive director, 
SystemSpecs, said, “Remita 
mobile app will enable any 
individual or organisation see 
in real-time the balance in 

JUMOKE AKIYODE

FMDQ set to commence listing 
of short-term bonds

financial market space, iden-
tified the funding gap for cor-
porates, between the money 
market debt instruments such 
as commercial papers (CPs) 
with maximum tenors of 270 
days and the traditional me-
dium- to long-term debt in-
struments (bonds), which are 
typically issued for three (3) 
years and above.

In addition to bridging the 
funding gap between short- 
and medium- to long-term 
debt instruments, STBs are 
designed to serve the liquid-
ity needs of the medium to 
large creditworthy corporates 
and commercial entities by 
providing an alternative/com-
petitive source of financing 
to bank loans. Also, STBs are 
beneficial to the DCM as they 
will serve to boost the invest-
ment product bouquet for the 
buy-side (which comprises 
amongst others, the Pension 
Fund Administrators), off-
shore investors and other mar-
ket participants.

In order to support an even 
greater inclusion and par-
ticipation of corporates 

in the Nigerian debt capital 
market (DCM), FMDQ OTC 
Securities Exchange through 
its various engagements and 
with the subsequent approval 
of the Securities and Exchange 
Commission (SEC) is to in-
troduce Short-Term Bonds 
(STBs) to the Nigerian fixed 
income market. 

Short-Term Bonds are es-
sentially short-term debt in-
struments issued by corporate 
entities, for tenors of between 
one (1) year and not exceeding 
three (3) years.

As an innovation-driven 
Exchange focused on power-
ing growth, through product 
and market development, 
FMDQ OTC Securities Ex-
change had, following ex-
tensive consultations with 
stakeholders in the Nigerian 

IHEANYI NWACHUKWU

Weakening naira boosts GTBank’s Q3 profit to N140.837bn
The bank’s third-quarter 

(Q3) deposits rose by 28.9% 
to N2.105 trillion from N1.634 
trillion in Q3’15. Interest In-
come rose to N181.910billion 
from N172.964 billion, up 
5.2%.

GTBank reported loan loss 
expenses of N57.083billion, 
from N8.516billion, an in-
crease of 570.3%.

Interest Expense de-
clined to N49.161billion from 
N52.834billion, down 7%. GT-
Bank plc reported Net Interest 
Income decline to N132.748    
billion, from N120.130billion, 
down 10.5%.

The bank’s Operating Ex-
penses rose to N79.926 billion 
from N73.843 billion, up by 
8.2%. Cash and cash equiva-
lents up 47.5% to N376.342 
billion from N255.106 billion, 
loans and advances rose to 
N1.640 trillion from N1.281 
trillion, up 28%.

Nigerian Stock Ex-
change yesterday pub-
lished Guaranty Trust 

Bank plc unaudited interim 
financial statements for the 
period ended September 30, 
2016.

The tier-one bank’s profit 
before tax (PBT) rose remark-
ably to N140.837 billion from 
N92.062 billion in Q3’15, an 
increase of 53%, boosted 
mainly by forex revalua-
tion gains of N93.6 billion 
as against N6.77 billion in 
Q3’15. GTBank’s Profit After 
Tax rose to N119.927 billion, 
from N75.160 billion, up by 
N59.6%.

GTBank plc reported 
gross earnings 43.6% in-
crease in gross earnings in 
Q3’16 to N329.284 billion, 
from N229.375billion in the 
corresponding period of 2015. 

IHEANYI NWACHUKWU

Nigeria, others race to meet India’s...
selling off its equity, either by 
divesting physical assets or 
listing corporate shares on a 
stock exchange, to raise capital 
for priority investments.

Another option is to con-
vert the existing JVs to inde-
pendent joint ventures so 
they can raise their own funds. 
Previous versions of the Petro-
leum Industry Bill contained 
this provision and the move, 
the report identified, may be 
constrained by unwilling-
ness of banks to lend to IJVs 
until NNPC establishes a track 
record of better governance.

Analysts say that the Federal 
Government must ensure it sees 
through the current investments 
drive in the sector. Kachikwu 
in June secured an $80bn oil 
and gas infrastructure deal with 
China and has now signed a 
crude purchase agreement with 
India worth about $15billion.

“Kachikwu does a great job 
selling Nigeria but this should 
be judged on how many 
MoUs turn into hard cash,” 
said Gail Anderson, Nigeria 
oil, gas and power research 
director at WoodMackenzie 
on her twitter handle.

has been rising at a scorch-
ing pace,” said Tushar Tarun 
Bansal, director at Singapore-
based Ivy Global Energy in a 
media interview. “To meet this 
strong growth, India’s refinery 
runs have been on an uptrend, 
leading to higher imports.”

 For Nigeria to hold its Indian 
market share, experts are calling 
on the Federal Government 
to deepen reforms in the oil 
and gas sector. Key among the 
sought reforms are settling the 
backlog of over $7billion cash 
call arrears, addressing gover-
nance constraints, ensuring 
transparent, globally competi-
tive, risk reflective fiscal returns.

 “Transparency in the oil 
and gas industry remains 
the panacea to improve the 
investment climate, based on 
the similar rate of returns in all 
other regions,” said George 
Kalu, chairman Society of 
Petroleum Engineers.

 A recent Natural Resources 
Governance Institute (NRGI) 
report that called for reforms in 
the corporation said it should 
settle its cash call arrears by 

IMF projects Nigeria as Africa’s biggest economy, ahead SA, Egypt
show for the status,” he said.

Furthermore, Ayodele 
argued that growth without 
development is meaningless. 
“If increased GDP that does 
not translate to improved 
standard of living for the 
people, then it would be bet-
ter to remain small like the 
other economies that have 
low GDP but high HDIs.”

Currently, Nigeria has an 
HDI of 0.514, ranking 152nd 
in the world, while South 
Africa has and HDI of 0.666, 
ranking 116th in the world. 
Analysts opine that Nigeria 
should not be comparing 
itself with South Africa, given 
the immense population 
disparity between the two 
countries, and the stupen-
dous natural resources pos-
sessed by Nigeria. According 
to them, huge population 
cannot attract investment.

This view is echoed by 
Ayodele. “I see no immedi-
ate impact of the changed 
status for Nigeria. All the 
investor-repelling issues re-
main - foreign exchange is 
still not there, Investors’ con-

fidence in the market is still at 
the lowest depth, investors 
still perceive the country as 
highly risky and will just not 
deal,” he said.

 But Nigeria can exploit 
the opportunities that its new 
projected status presents by 
doing what it needs to do. 
Sammy Chidoka, Execu-
tive Director, Planet Capital 
Limited, maintains that no 
benefit will come from the 
status if Nigeria’s leaders fail 
to act right. “Nigeria must 
formulate, implement and 
sustain the right economic 
policies. Sustainable policies 
will attract investors to the 
country since the will be able 
to plan” Sammy argues.

“But a situation in which 
policies are transient, in 
which you can leave Nigeria 
for South Africa, for instance, 
with the hope of using your 
debit card on arrival, only 
to be stranded because a 
recent policy does not allow 
you access to your funds, can 
only further frighten any pre-
viously interested investor,” 
Sammy said.

billion in 2015.
According to the report, 

Egypt’s 2016 data is not avail-
able, but its 2015 size remained 
at 330.159 dollars while that 
of Algeria, one of the largest 
economies on the continent, 
is put at $168.318 billion.

 Analysts see the devel-
opment as highlighting the 
potential of the country to 
foster improved wellbeing 
and rapid economic devel-
opment for its people in spite 
of its current challenges.

 Ayodele Akinwunmi, 
head of research, FSDH Mer-
chant Bank Limited (FSDH) 
says however that there is 
nothing to celebrate.

“We have been there be-
fore but made nothing out of 
it,” noted Ayodele. “Nigeria 
became the biggest economy 
in 2010 when the GDP was 
rebased, but remained one 
of the poorest economies 
in terms of human devel-
opment index (HDI). The 
education system has been in 
shambles; the health sector is 
sick; infrastructure is decom-
posed; there is nothing to 

Nigeria maybe 
on her way to 
regaining its po-
sition as the big-
gest economy in 

Africa, as the recent Interna-
tional Monetary Fund (IMF) 
World Economic Outlook 
for October 2016 (IMF WEO) 
estimates Nigeria’s Gross 
Domestic Product (GDP) 
at $415.08 billion, ahead of 
South Africa’s estimates at 
$280.36 billion for the cur-
rent year.

Nigeria is also placed 
ahead of Egypt, which now 
occupies the third position. 
In August, Nigeria was re-
ported to have lost its po-
sition as Africa’s biggest 
economy to South Africa, 
following the recalculation of 
the country’s Gross Domestic 
Product (GDP).

But the IMF WEO for Oc-
tober puts Nigeria’s GDP at 
$415.08 billion, from $493.83 
billion in 2015, while South 
Africa’s GDP was put at 
$280.36 billion, from $314.73 

INNOCENT UNAH with agency report
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tor Capital, an investment bank 
in Lagos.

“The government has made 
its debt more attractive because 
it has to meet its budget obliga-
tions.  The government is faced 
with a higher deficit than ex-
pected because of the activities 
of militants in the Niger Delta 
region.”

Though government has said 
it is focusing on external bor-
rowing with low interest rates, 
it nonetheless has played sig-
nificantly in the domestic debt 
market, thus competing in a 
market which is traditionally the 
major source of finance for small 
businesses.

“What makes it particularly 
bad for the agric sector is that 
when banks price loans, even for 

the agric sector, there is no de-
liberate effort at factoring in the 
sensitivity of the particular agric 
segment receiving the loans,” 
says Ali. “What we see is that 
banks give loans with exactly the 
same structure to say, a poultry 
farmer and  crop growers. That 
does not work anywhere.”

Any attempt to reduce the cost 
of borrowing must begin with 
taking away the incentives that 
make lending to the government 
much more preferred says Adi.

developments for the petroleum 
downstream sector as industry 
operators say these deals will 
enhance competition and encour-
age stakeholders to get creative 
to meet customers’ needs, de-
spite the constraints of foreign 
exchange.

Crude oil prices now hover 
around $50 per barrel, almost 
50 percent less than it sold in 
2014 due largely to supply glut 
by oil producers. Iran, emerging 
from sanctions and Saudi Arabia 
turned on the taps to maintain 
their market share and US shale 
oil producers pumped oil like it 
was going out of fashion.

 “The strategy is lowering your 
cost and concentrating on areas of 
your core strength is a proven way 
to face the challenges of a low oil 
price environment,” said Mama.

 Confirming the deal, Oge 
Udeagha, manager, media and 
communications, Mobil Pro-
ducing Nigeria Unlimited, said 
that ExxonMobil has reached an 
agreement with the Nigerian In-
dependent Petroleum Company 
for the sale of its 60 percent share 
in its downstream Mobil Oil Nige-
ria affiliate.

 “We have also reached ac-
companying agreements for the 
continued import, blending and 
distribution of Mobil-branded lu-
bricants and marketing of Mobil-
branded fuel. Subject to regulato-
ry approval, change-in-control is 
anticipated by mid-2017,” he said.

 Mobil Oil producing shares 

closed trading yesterday on the 
stock market at N186 per share 
with 360,595,000 shares outstand-
ing. This would indicate that 
216,357,000 shares or 60% of the 
company’s shares were given up 
in the deal.

 NIPCO, a private limited liabil-
ity company increased its storage 
capacity from 50 million litres of 
petroleum products to 84million 
litres anticipation as part of its 
expansion plans. It announced a 
profit of N1.4billion after tax for 
2015 financial year and proposed 
a total dividend of N563milloin 
translating to 300k per share from 
the profit made after tax.

 “Our focus in the coming year 
will be to continue to build an in-
tegrated petroleum company that 
would fit better into the energy re-
forms of the government while de-
livering greater value to both our 
customers and the shareholders. 
Our retail division has continued 
to grow,” said Bestman Anekwe, 
Chairman of Nipco in his address 
to the board last year.

“We think market reaction to-
ward this development may be a 
little bearish as investors question 
whether the “strong” perception 
that the Exxon name brought to 
MOBIL will be sustained. Other 
areas of concern will be whether 
post transaction the company can 
sustain its rich dividend history 
where payout averaged over 75% 
over the last 5 years,” according to 
Pabina Yinkere led team of ana-
lysts at Lagos-based Vetiva Capital 

Managment.
“As at half year 2016, Mobil had 

reported record earnings growth 
driven by the liberalisation of the 
Downstream Petroleum market 
– top and bottom lines were up 
58% and 52% respectively. The 
shares are up 16% ytd versus Oil 
& Gas sector and NSE ASI losses 
of 12% and 4% respectively. We 
have a BUY rating on MOBIL 
with a Target Price N214.82,” the 
analysts added.

Nipco expressed profound 
gratitude and appreciation to 
ExxonMobil for selecting it as the 
preferred bidder for the acquisi-
tion of MON. “We wish to give 
every assurance to ExxonMobil 
that having entrusted us with this 
invaluable asset (MON), we will 
ensure full brand compliance 
with ExxonMobil’s global stand-
ards as well as rigorously sustain 
and follow ExxonMobil’s code of 
conduct/ethos and operational 
excellence”.

Nipco’s expansion trend re-
inforces its implicit confidence 
in Nigeria’s future. The Nigerian 
economy still provides a robust 
and premium return on invest-
ment and Nipco plc is privileged 
to have been given this opportu-
nity by ExxonMobil on its home 
ground.

 Tunji Oyebanji, chairman and 
chief executive of Mobil Oil Plc 
while confirming this develop-
ment yesterday to BussinessDay 
said that there would be series of 
statements that would issued out.

area of operations.
The companies reached a deal 

that will allow for a transitional 
management of both parties for 
the time being. In effect NIPCO 
will take-over in a year’s time.

Informed sources say there 
will not be mass firing of staff.

Furthermore, the building 
where Mobil is, now is owned 
by Mobil Oil, meaning that Mo-
bil Producing will have a new 
landlord.

In furtherance of the value 
addition from the deal, Nipco 
will continue to maintain the 
Mobil brand on its retail outlets 
as well as continue to blend and 
sell the Mobil brand of lubricants 
under Branding Licence(s) from 
ExxonMobil.

After  over 100 years  of opera-
tions  in the  downstream of the  
petroleum  industry, Mobil  Oil   
finally exits  it operations in the 
downstream of the  petroleum 
industry.

The value of the 60 percent 
equity divestment was not dis-
closed.  Venkataraman Venkata-
pathy, the managing director of 
NIPCO said they are under  a strict 
confidentiality clause which pro-
hibits them from disclosing the 
sum of money involved.

 Venkatapathy said the divest-
ment of the company from the 
downstream operation was not 
as result of financial problems, 
but because Mobil felt the down-
stream was meant for ‘small boys’ 
and wants to concentrate on the 
upstream.

 He also said the divestment is 
not as result of lack of confidence 
in the economy by Mobil Oil but 
rather to promote indigenous 
operators in the downstream.

“The divestment is for techni-
cal reasons and in this regards, we 
are still doing partnership with 
Mobil in respect of their lubes and 
brand which is mutually benefi-
cial to both companies.  NIPCO 
would continue the Mobil brand 
both in fuel and lubes businesses,” 
he said.

The fund was raised through 
loans and equity, while the tran-
sition would take sixth months, 
even though the two companies 
would be managed differently, 
the NIPCO bass said.  He said 
there would no job losses.

The acquisition was agreed 
with the execution of a Sales and 
Purchase Agreement with Exx-
onMobil. With the signing, the 
company will start the transition 
period and initiate the process of 
obtaining regulatory approvals 
from the requisite regulators– SEC 
and NSE.

“The transition period will also 
enable Nipco plc to effectively 
manage a smooth and successful 
completion of the transaction. 

Nipco considers this acquisition 
an important synergy.

“It is part of our strategic move 
to support Nipco’s continuous 
growth and expansion of its Ni-
gerian retail footprint. We are 
confident of adding tremendous 
value to MON and likewise MON 
will add  huge value to Nipco,” said 
Venkatapathy.

Dolapo Oni, head of energy 
research at Ecobank, believes 
these deals signal a good omen 
for the downstream sector, not-
ing that it may even propel other 
major oil producers into their own 
alignments to take advantage of 
Nigeria’s bourgeoning down-
stream sector.

“It shows that there is a posi-
tive outlook for the sector and we 
may yet see more of such deals,” 
Oni said.

 On May 11, Ibe Kachikwu, 
minister of state for Petroleum Re-
sources, announced an increase 
in the pump price of Premium 
Motor Spirit (petrol) to N145 per 
litre from N86.50. Oil marketers 
were urged to source foreign ex-
change to meet local demand for 
refined products.

 “We share the pain of Nige-
rians but, as we have constantly 
said, the inherited difficulties of 
the past and the challenges of the 
current times imply that we must 
take difficult decisions on these 
sorts of critical national issues…

“We believe in the long term, 
that improved supply and com-
petition will drive down prices,” 
Kachikwu had said on the occa-
sion.

“From our own viewpoint, the 
outlook for the downstream sector 
is largely positive and now with 
the policies in place, you have to 
be really ready to compete if you 
want to stay in that market,” Oni, 
of Ecobank told BusinessDay by 
telephone.

 “I think a cogent explanation 
for this kind of deal is portfolio 
rationalisation, because of the 
fall in crude oil prices, a lot of op-
erators are trying to focus on their 
core competencies,” said Chijioke 
Mama, an energy analyst.

Current alignments and deals 
in the sector seem to validate this 
decision.  Last month, Heyden 
Petroleum Limited announced 
the acquisition of 40 new petrol 
stations at the cost of N10billion 
increasing the company’s retail 
outlets to 50. An upgrade of the 
newly acquired stations will be 
due in a couple of months.

Also, Oando Marketing Lim-
ited, in a bid to restrategise and 
maintain relevance, changed the 
company’s name to OVH Energy 
Marketing Limited (OVH) and 
increased its capacity to distrib-
ute two billion litres of petroleum 
products yearly.

These initiatives signal positive 



Saudi bond sale 
raises $17.5bn 
to set emerging 
market record

S
audi Arabia has raised 
$17.5bn for its debut sover-
eign bond issue, eclipsing 
Argentina’s bond sale this 
year to become the largest 

debt issue by an emerging economy.
Investors put up orders of $67bn, 

enabling the kingdom to increase the 
amount borrowed and overtake the 
$16.5bn raised by Argentina as buyers 
queued up in search of yield.

“This is clearly a success for the 
country,” said Richard House, head 
of emerging markets fixed income at 
Standard Life Investments.

Saudi Arabia’s entrance into inter-
national markets is part of a broader 
plan to pivot the country’s economy 
away from its reliance on oil, as prices 
slump to half the level of two years 
ago. The sale is expected to herald a 
pipeline of new deals, including the 
world’s biggest initial public offering 
from state oil company Aramco.

“This is very significant moment 
for the kingdom - until this year it had 
not held external sovereign debt,” said 
Monica Malik at Abu Dhabi Commer-
cial Bank. “They had to issue, given 
tight domestic liquidity conditions 
and stretched local funding sources, 
and we expect to see further issuance 
going forward - Saudi will become a 
fixture on global debt markets.”

The multibillion-dollar order 
book reflected heightened demand 

Airbnb faces a fight 
for its life in the Big 
Apple as New York 
g ove r n o r  A n d re w 

Cuomo prepares to sign a bill 
that would in effect end the 
home-sharing group’s busi-
ness in New York City.

The San Francisco start-up 
is waging an eleventh-hour 
campaign to thwart the leg-
islation, offering to impose a 
mandatory host registration 
system to help the state keep 
track of renters and a “one 
host, one home” rule to cur-

for debt issued by emerging markets 
this year, as interest rates in the devel-
oped world remain at historic lows. 
Argentina, Qatar, Turkey and Mexico 
have all held large bond sales and 
the demand allowed Saudi Arabia 
to tighten prices. The sale comprised 
three maturities of five, 10 and 30 
years offered at yields of about 2.60 
per cent, 3.41 per cent and 4.63 per 
cent, respectively - slightly below 
expectations.

“Saudi is an attractive investment 
but, to be honest, nearly every emerg-
ing market bond has been a success 
this year - investors are still desperate 
for yield,” said Mr House.

One investor said Asian buyers 
were responsible for a significant por-
tion of orders, with investors such as 
pension funds and insurance compa-
nies known to be interested in buying 
the country’s long-dated bonds.

One investor said the issue was 
priced at a reasonable level, and 
would encourage interest in future 
expected bonds.

The bonds were sold at about 40 
basis points above debt issued by 
neighbouring Qatar, which carries 
a higher credit rating, and around 
100 basis point wider than bonds 
sold by oil companies BP and Shell. 
Saudi Arabia would have to embrace 
a new era of greater transparency as 
investors pore over its fiscal position 
and reform programme, the investor 
added.

tail the challenge it poses to 
New York hoteliers.

Cuomo must decide wheth-
er to sign the bill by the end of 
next week. If it becomes law, 
it would impose fines of up to 
$7,500 on hosts who advertise 
short-term accommodation 
through Airbnb.

Linda Rosenthal, the state 
assemblywoman who co-
sponsored the bill, told the 
Financial Times that Airbnb’s 
concessions were “absolutely 
not” enough to address her 
fears. “The lawbreaker does 
not get to make the law,” she 

Declining terms of trade drives EM weakness

That commodity prices are 
important for emerging 
market countries should 
not come as a big sur-

prise. New research from Fitch 
Ratings sheds light on just how 
important they are, however, even 
though some large EM nations 
such as China and India are net 
commodity importers.

“The dramatic fall in commod-
ity prices since mid-2014 . . . has 
been the single most important 
factor behind [Fitch’s] wave of 13 
EM sovereign rating downgrades 
in 2015 and record 18 in 2016,” 
says Ed Parker, head of Europe, 
Middle East and Africa sovereigns 
at the US rating agency.

Given that commodity prices, 
as measured by the S&P Gold-
man Sachs Commodity Index, 
are up 38 per cent since their mid-
January lows, the analysis does 
at least suggest the future will be 
brighter for emerging markets - 
even if things are likely to get a 
little worse before they get better.

The Fitch analysis suggests 
that the slump in commodity 
prices has led to a 20 per cent 
decline in the typical emerging 
market country’s terms of trade - 
the ratio of export prices to import 
prices - since 2014.

This deterioration has resulted 
in “a transfer of real income to the 
rest of the world”, says Mr Parker 
and, typically, a decline in eco-

nomic growth, current account 
and budget balances, asset prices 
and either foreign exchange re-
serves or exchange rates, depend-
ing on whether the country has a 
fixed or floating currency.

The close correlation between 
the rate of change in emerging 
markets’ terms of trade and their 
level of economic growth is il-
lustrated in the first chart, which 
is based on the median readings 
of the 77 EM countries rated by 
Fitch.

“Countries in weaker starting 
positions [ie those without buffers 
such as fiscal and current account 
surpluses, low debt levels and ac-
cumulated assets] may have to cut 
spending to reduce twin deficits, 
exacerbating the impact of the 
terms of trade [reversal] on the 
economic cycle,” says Mr Parker.

Overall, for the emerging mar-
ket countries it rates, Fitch found 
that the terms of trade fell by 19 
per cent in 2014 and 2015, and a 
further 1 per cent so far this year, 
unwinding much of the 61 per 
cent rise between 2000 and 2013.

Unsurprisingly, Middle East-
ern, African and Latin American 
countries, alongside Russia, have 
seen the largest deterioration, 
while China and India have seen 
an improvement in their terms 
of trade.

These dynamics are so telling 
they correlate very highly with 
Fitch’s rating model. As the sec-
ond chart shows, the rise and fall 

in the EM-wide terms of trade has 
been mirrored closely by changes 
in the rating agency’s sovereign 
credit index, which measures the 
average EM rating.

Given that commodity prices 
have bounced since January, this 
might suggest that the resultant 
improvement in the terms of 
trade of commodity exporters 
should also feed through into 
stronger economic growth and 
strengthened sovereign ratings, 
given the correlation between 
these measures.
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Former Speaker 
arrested in 
Petrobras probe

Airbnb in eleventh-hour...

China’s growth adds to fears on debt levels

The price for Russian war crimes in Aleppo

T
he Chinese economy 
expanded at an annual 
rate of 6.7 per cent in 
the third quarter, in line 
with the government’s 

full-year target but exacerbating 
fears of inflated corporate debt 
levels and overheated property 

markets.
Many analysts believe this 

year’s better than expected growth 
in China has been the byproduct 
of a dangerous expansion in 
credit, especially for real estate 
developments and state- backed 
infrastructure projects.

“Credit growth continues to 
outstrip nominal GDP growth, 

building on an already enormous 
base of outstanding debt,” said 
Eswar Prasad, a China finance 
expert at Cornell University. “The 
cost of hitting short-term growth 
targets is becoming a rising bur-
den for the financial system, with 
stresses periodically erupting in 
different parts of the system. The 
housing market is the latest pres-

sure point.”
More than 20 urban govern-

ments across China have intro-
duced measures to restrain house 
prices, which over the past year 
have increased by as much as 25 
per cent in cities such as Beijing 
and Shanghai. Analysts believe 
the sector accounts for more than 
half of all investment, after factor-

ing in demand for everything from 
concrete to household goods.

China’s National Bureau of 
Statistics also sounded a caution-
ary note. “We must be aware that 
economic development is still in 
a critical period of transforma-
tion, with old growth drivers to 
be replaced by new ones,” said its 
spokesman, Sheng Laiyun. 

Continued from page A1

At this rate, Russia’s bom-
bardment of Aleppo 
alongside the Syrian air 
force will enter the an-

nals of infamy long before the US 
or Europe can stop it. In a bid to 
crush a rebellion that the crum-
bling Syrian army is incapable of 
defeating on the ground, Moscow 
is helping to turn the city into a vast 
mass grave, pulverising from the air 
the eastern neighbourhoods where 
some 250,000 Syrians are trapped.

Through the course of the Syrian 
war, Bashar al-Assad’s forces have 
used the most depraved methods, 
deploying munitions proscribed 
by international law against civil-
ians, hitting water and food sup-
plies, attacking medical services 
and using starvation as a weapon. 
Aleppo is the culmination of these 
tactics, the scene of a war crime 
matched in scale by few others in 
recent decades and for which both 
Moscow and its Syrian ward must 
be made to pay.

The immediate victims are 
buried in the rubble. But western 
countries must recognise that in 
Aleppo the international rules-
based system forged in the after-
math of the second world war is 
also under attack - and by a lead-

ing member of the UN Security 
Council.

Russia has bombed aid convoys. 
It has contributed to driving hun-
dreds of thousands of refugees out 
of Syria. It has not only rescued a 
dictator who has ruined his coun-
try for generations to come but it 
has also undermined diplomatic 
moves towards a political compro-
mise that might end the war.

But just like the Dutch peace-
keepers who stood by during the 
massacres at Srebrenica, the US 
and Europe share some of the 
blame. President Barack Obama 
showed weakness in Syria from the 
outset, ignoring his own red line, 
handing a mandate to his secretary 
of state to negotiate a transition 
while at the same time tying his 
hands, and then allowing Vladimir 
Putin to step in to the vacuum. Dis-
tracted by internal crises, Europe 
has abetted this inaction.

Enforcing a no-fly zone was al-
ways a risky proposition that could 
have sucked Washington into a war 
for which there was no obvious 
political endgame. It is even more 
difficult to envisage a no-fly zone 
now that Russia has installed anti-
aircraft weapons. Any attempt to 
do so would risk a direct military 

confrontation with Russia. But if 
the slaughter does not stop in the 
near future, a no-fly zone will have 
to be considered again.

Since the annexation of Crimea 
in 2014, Mr Putin has set out to 
challenge the post cold war order. 
Emboldened by the ineffectual re-
sponse of the west, he has scrapped 
important arms control agree-
ments. He has moved nuclear mis-
siles back to Europe’s borders. Rus-
sia is also suspected of using cyber 
warfare to meddle in US elections. 
Relations between Moscow and the 
west are at their most precarious in 
more than three decades.

Friday’s summit provides an 
opportunity for the EU to show 
that there is a price to pay for this 
aggression. What is happening in 
Syria should strengthen the resolve 
of any EU members wavering in 
their support for extending sanc-
tions over Ukraine.

Russia’s economy is vulnerable 
to sanctions. Singling out suspect-
ed Russian war criminals may be 
effective too. But these are only 
immediate measures. So long as Mr 
Putin remains on this path, Russia 
will remain a strategic adversary. 
To rein him in will require a patient 
strategy of containment.

TOM MITCHELL & YUAN YANG

Brazilian police have arrest-
ed Eduardo Cunha, the 
powerful former Speaker 
of the lower house and 

one of the country’s most criticised 
figures, over corruption at state oil 
company Petrobras, shaking the 
country’s political establishment.

Cunha, who masterminded the 
impeachment of former president 
Dilma Rousseff, was detained at 
his apartment in Brasília yester-
day and was expected to be held 
in a prison in the southern city of 
Curitiba.

His arrest comes a month after 
lawmakers voted to expel him 
from congress and ban him from 
public office for eight years on 
charges he lied over holding Swiss 
bank accounts, in which he alleg-
edly stashed millions of dollars of 
kickbacks from the graft scheme. 
Mr Cunha has denied wrongdo-
ing.

Brazilians took to social media 
yesterday in elation following Mr 
Cunha’s arrest - a move that is 
set to increase popular support 
for Sérgio Moro, the crusading 
anti-corruption judge leading the 
Petrobras case who issued the ar-
rest warrant.

“We should declare a national 
holiday!” wrote one overjoyed Bra-
zilian on Twitter, as others called 
for Moro to be the country’s next 
president.

While the move was popular, 
Cunha’s arrest threatens to desta-
bilise President Michel Temer’s 
already fragile government and 
make it harder to pass fiscal re-
forms to lift Brazil out of its worst 
recession on record, analysts said.

Cunha, a ruthless backroom 
dealer who has been dubbed the 
“Frank Underwood” of Brazilian 
politics - a reference to the US 
television series House of Cards 
- is expected to retaliate against 
members of Temer’s current gov-
ernment.
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said.
The online service, which 

connects owners of homes 
and flats with tourists and 
other renters in cities around 
the world, has often clashed 
with regulators who accuse 
the company of facilitating 
illegal hotel businesses and 
reducing affordable housing 
stock.

In New York, hotel unions 
and New York City officials 
have been particularly vocif-
erous about the company’s 
failure to comply with a 2010 
law that banned short-term 
rentals in Manhattan - but is 
rarely enforced.

Airbnb said yesterday that 
it wanted to pay taxes in New 
York, estimating that it could 
generate about $90m a year 
for the state under its new 
registration scheme. 

The company also pro-
posed a new “three strikes” 
rule that would permanently 
ban hosts who break the 2010 
law more than three times.

The company has already 
reached similar tax agree-
ments with many other cit-
ies.  In New York,  Airbnb 
lists 46,000 apartments and 
homes.

Like other such Silicon 
Valley start-ups that have 
disrupted traditional busi-
ness models, Airbnb has been 
forced, often through con-
frontation, to become more 
responsive to local regulators 
and interest groups as it ex-
pands.

The company is experi-
menting with revenue-sharing 
arrangements that see part of 
the revenue from Airbnb rent-
als go back to apartment build-
ings themselves, and execu-
tives said the approach could 
be expanded in New York.

Chris Lehane, Airbnb’s pol-
icy chief, called on Mr Cuomo 
to veto the bill, saying that it 
represented special interests 
and hotel-union lobbying.

President Barack Obama

SAMANTHA PEARSON & CARINA ROSSI



Exxon backs 
‘serious’ climate 
change action
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E
xxonMobil yesterday 
voiced its support for 
“serious action” to 
tackle climate change, 
including a tax on car-

bon emissions.
Its move came days after the 

US oil group launched a fightback 
against claims that it had misled 
investors about the risks of global 
warming.

Rex Tillerson, chief executive, 
said it backed the push to reduce 
greenhouse gas emissions and 
that applying a cost to carbon was 
the best way of doing it.

Print article Add to basket
 It was not the first time Mr 

Tillerson had made such com-
ments, but his emphasis on cli-
mate policy during a speech in 
London highlighted Exxon’s at-
tempts to shed its reputation as an 
industry laggard on green issues.

Exxon is under investigation 
in New York on suspicion that 
it violated US securities laws by 
withholding information about 
the risks posed to its business 
by climate change. On Monday, 
Exxon asked a federal court in 
Texas to block subpoenas from 
New York’s attorney-general for 

Carrefour stock rose 
yesterday as the sec-
ond-biggest retailer 
by revenue reported 

robust sales in Brazil and im-
provements in its core French 
market over the third quarter.

The hypermarket group re-
ported that like-for-like sales in 
Brazil, the company’s second-
largest market after France, rose 
12.4 per cent year on year in the 
three months to the end of Sep-
tember 30, despite the recession 
in the country.

Carrefour benefited from 
the strong performance of its 
Atacadao cash-and-carry out-
lets as well as the fact that it sells 
mostly food in Brazil, making it 
less vulnerable to falling con-
sumer spending.

The success helped it record 
a 1.1 per cent rise in sales to 
€21bn, with the group also con-
firming its full-year guidance of 
€2.5bn operating profit.

Shares in the company were 
4 per cent higher in afternoon 
trading in Paris.

Energy expert dismisses warnings of carbon bubble

Carrefour boosted by Brazil but 
Asian shoppers stay away

documents related to the probe.
Mr Tillerson did not comment 

on the case during his speech at 
the Oil & Money conference in 
London but stressed Exxon’s com-
mitment to help find a balance 
between meeting rising global 
energy demand and reducing 
emissions.

“We share the view that the 
risks of climate change are real and 
require serious action,” he said, 
adding that Exxon had long sup-
ported a tax on carbon in prefer-
ence to the current “hodgepodge” 
of regulations around the world.

He said Exxon had been ap-
plying an internal carbon price 
of up to $80 a tonne - reflecting 
the possible future cost of climate 
regulation - when making invest-
ment decisions for 10 years.

Tillerson’s comments appeared 
to signal an attempt to narrow the 
perceived gap between Exxon and 
its European counterparts, such as 
Royal Dutch Shell and BP, which 
have generally been more vocal in 
support of carbon taxes.

Chevron, the other US oil ma-
jor, remains more sceptical on 
climate policy. 

John Watson, the group’s chief 
executive, has voiced opposition 
to carbon pricing in the past.

Pierre-Jean Sivignon, chief 
financial officer, said: “This was 
a good third quarter. It confirms 
our good start to the year and 
the pursuit of the momentum 
initiated in 2012.”

James Grzinic, analyst at Jef-
feries, pointed to Carrefour’s 
“strong international progress” 
and confirmed a buy rating.

Difficult trading in France, 
Brazil and China over the past 
year has weighed on the com-
pany’s stock. Its shares had been 
down 19 per cent this year ahead 
of the third-quarter results.

Carrefour reported a recov-
ery in its French operations, 
with like-for-like sales rising 
1.2 per cent, beating estimates 
and bouncing back from a 0.9 
per cent decline in the second 
quarter.

Same-store sales at its French 
hypermarkets fell 1 per cent in 
the quarter, an improvement 
from a 3.1 per cent slide in the 
second quarter.

Asia remained a difficulty, 
with like-for-like sales falling 5 
per cent and in China declining 
7.8 per cent. 

Oil and gas investors are not 
vulnerable to longer-term 
changes in energy markets 
because companies in the 

sector are valued largely on reserves 
that will be tapped over the next 15 
years, a leading industry adviser has 
said.

Daniel Yergin of IHS Markit reject-
ed warnings of a “ carbon bubble” that 
could destabilise financial markets 
as policies to combat climate change 
hit fossil fuel producers. The transi-
tion to renewable energy would take 
decades, he said, and investors would 
have time to adjust their holdings.

Dangers to financial assets posed 
by climate change are an increasingly 
prominent issue for investors. Last 

year ministers from the Group of 20 
countries instructed regulators and 
policymakers at the Financial Stabil-
ity Board to look at the risks.

Last year Mark Carney, the Bank of 
England governor who also chairs the 
FSB, argued in a speech that regula-
tors needed to address the problem 
promptly, because “once climate 
change becomes a defining issue for 
financial stability, it may already be 
too late”.

Regulator action could restrict 
the flow of capital to oil and gas 
companies by making it harder for 
banks and other financial institutions 
to lend to and invest in the industry.

In a paper published yesterday, 
Mr Yergin said the concerns ex-
pressed by Mr Carney and others 
were overdone, because investors 

generally looked at relatively short 
time horizons when valuing oil and 
gas assets.

IHS has calculated that about 80 
per cent of the market capitalisation 
of the large oil companies reflects 
“proven reserves”, which are expected 
to reach the market in the next 10 to 
15 years.

The shift away from fossil fuels 
that would be needed to reduce the 
threat of climate change was likely to 
take significantly longer than that, Mr 
Yergin said.

“Virtually everyone who looks 
closely at this agrees that the energy 
transition is going to unfold over de-
cades,” he said. “It’s highly unlikely 
that there will be one sudden mo-
ment when everything changes 
overnight.”

ANDREW WARD

Reckitt Benckiser has felt the 
force of a boycott in South 
Korea over deadly disin-
fectants with the weakest 

quarterly growth at the British 
household products group in five 
years.

The revenue drop in South 
Korea knocked like-for-like sales 
growth, which was 2 per cent at 
constant currencies in the three 
months to September 30, down 
1.5 per percentage points from the 
period last year.

It was the weakest performance 
since the second quarter of 2011 for 
the producer of Durex condoms, 
Finish dishwasher tablets and Air 
Wick fresheners. After a 5 per cent 
uptick in like-for-like sales growth 
in the first half, revenues were ex-
pected to rise 2.8 per cent.

Rakesh Kapoor, chief execu-
tive, said sales in Russia had been 
affected by “very weak consumer 

sentiment”.
There was also a drag from the 

poor take-up of the latest version of 
the Scholl Wet & Dry electronic foot 
file, with rechargeable batteries.

Reckitt reined in its full-year 
outlook to 4 per cent; in July it had 
said revenue would increase “at the 
lower end” of its 4-5 per cent range.

The weak pound, however, 
boosted reported sales by 17 per 
cent at current exchange rates to 
£2.56bn in the quarter. Reckitt re-
ports in sterling, which has fallen 
15 per cent against the dollar since 
June’s referendum vote to leave the 
EU, but 92 per cent of its sales are 
outside the UK.

Reckitt shares were down 2.69 
per cent at close of London trading.

Iain Simpson, an analyst at So-
ciété Générale, said the impact of 
the South Korean destocking and 
failed launch had been “larger than 
the market had anticipated” but 
the guidance implied “a slight re-
covery” in the fourth quarter. “But 

these results are undeniably light.”
Solid sales of cold remedies, 

including Mucinex and Strepsils, 
were not enough to balance the 
weakness at Scholl, leading to a 
sharp deceleration in revenue 
growth at the consumer health 
division to 2 per cent, which Mr 
Kapoor said had been “perhaps 
our weakest ever”. The figure was 
down from 5 per cent in the second 
quarter and 10 per cent in the first 
three months of the year.

Mr Kapoor did not expect any 
improvement this year in South 
Korea, which used to account for 
1.5 per cent of group sales. Reck-
itt’s focus in that market would be 
to “make sure that we get a quick 
and fair resolution for the people 
affected”, he added.

In July, the company put aside 
£300m in compensation for fami-
lies of people who had died or 
become ill after being exposed to 
poisonous chemicals in humidifier 
disinfectants in South Korea.

Boycott drags on Reckitt sales
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I
n the rush to control con-
tent, well-connected inves-
tors such as Li Ruigang are 
taking stakes in sporting and 
film interests. Hollywood 

hopes these partners will provide 
the keys to a huge entertainment 
market. 

Li Ruigang is universally de-
scribed as the most connected 
individual in Chinese media, and 
for good reason. His China Media 
Capital fund holds big stakes in 
Imax China and Oriental Dream-
Works, has a television station in 
Hong Kong and has joint ventures 
with Warner Bros and other major 
studios, and owns 13 per cent in 
the holding company of Manches-
ter City Football Club.

But for a man whose partners 
include Hollywood luminaries 
such as Jeffrey Katzenberg, the 
chief executive of DreamWorks 
Animation, he is hardly the show-
biz type. Flamboyance usually 
does not go down well in China. 
But it is especially perilous in the 
politically sensitive media busi-
ness.

Beijing has long projected its 
soft power, at home and abroad, 
through state-owned media such 
as China Central Television and 
the People’s Daily. But the land-
scape is changing quickly - and 
in ways that the government may 
find difficult to control.

A land grab for the content and 
the channels that carry it has been 
going on for years in mainland 
China. At the same time, leading 
internet groups such as Tencent 
are using their reach in social me-
dia to win the hearts and minds of 
the Chinese people.

Many observers see an in-
evitable clash between the private 
media companies and the govern-
ment.

“Clearly [private media groups] 
are taking influence away from the 
official media,” says the founder of 
one major investment company in 
China who has partnered in a ven-
ture with Mr Li. “You can’t force 
people to watch official media. 
The internet has become a force 
of nature. You can’t stop it.”

Knowing Beijing’s mind
A wave of Chinese investment 

into global entertainment and 
sport assets has demonstrated the 
rising demand for films, games 
and other diversions in the world’s 
second-largest economy.

“China Media Capital may not 
have the magic ring of Alibaba or 
present the wall of money image 
of Dalian Wanda,” says Variety, 
the US entertainment magazine, 
adding that CMC is “one of Hol-
lywood’s most advanced investors 
and partners from China”.

Mr Li has become the public 
face of media in China, in part 
because he has the mixture of 
qualities necessary to survive 
on the mainland while making 
deals outside it. He may soon list 
his media empire, according to 
partners and business associates, 

which would further boost both 
his prestige and his financial clout.

What makes him so effective 
is his ability to keep a foot in both 
the ruling Communist party and 
the business world. Mr Li is a rare 
combination - a cadre and a capi-
talist, a successful entrepreneur 
and a former bureaucrat. At a time 
of transition, as the private sector 
wrests influence away from the 
official sector, his double backing 
is a source of immense strength.

“He is deep with the govern-
ment but he doesn’t flaunt it,” says 
the founder of one digital media 
platform who secured money 
from Mr Li in a recent round of 
fundraising for his own start-up. 
“He knows how to balance rela-
tionships.”

“I worked in the system,” says 
Mr Li. “Most [Chinese] fund man-
agers studied abroad. They don’t 
have this kind of experience. I do. I 
spent so much time in state media.

“It’s not only knowing people. I 
know the mindset of government 
decision makers . . . [and] what 
kind of things they approve.”

From his long experience in 
state media and government, Mr 
Li understands where the regu-
latory constraints are - but also 
that they cannot keep pace with 
the fast-changing industry. Any 
foreign investor, and even most 
Chinese ones, looking for a back 
door into television or radio own-
ership may be asking for trouble, 
and authorities have also moved to 
restrict local portals such as Ten-
cent and Weibo from generating 
their own news content.

But a webcast panel discussion 
on a hot topic can generate mil-
lions of viewers - most of them mil-
lennials who prefer internet videos 
and have probably never watched 

China Central Television’s main 
evening news bulletin.

“In China there are a lot of 
lines,” says Li. “Some of the lines 
are definitely clear - there are 
documents telling you what kind of 
things you cannot touch. And there 
are some grey areas you have to 
sense. As long as we are smart and 
conscious, we can keep a balance 
between different parties.”

Second-city rise
Mr Li started his professional 

life at the state-owned Shanghai 
Media Group and became its 
president at the age of 33, supervis-
ing deputies who were two genera-
tions older. He served briefly in the 
Shanghai provincial government, 
rising in the party hierarchy - and 
walked away from a prestigious 
position on the city’s standing 
committee.

It was “a position he got that ev-
ery other bureaucrat in Shanghai 
would have killed to have,” says the 
investor. “He chose to reform the 
system from outside rather than 
inside. He is very unusual.”

The trust with which the cur-
rent government regards him is 
exceptional not only because he 
turned his back on a government 
role but also because his roots 
are in Shanghai, rather than the 
capital - and in the city’s constella-
tion of power around former presi-
dent Jiang Zemin and his son Jiang 
Mianheng, who invested alongside 
Mr Li in Oriental DreamWorks.

In 2009, while still at SMG, Mr 
Li won official approval to create 
China Media Capital, a specialised 
media investment fund. There 
were no funds dedicated to the 
sector before CMC’s establish-
ment, so media companies relied 
on banks for funding. But as a 
growing urban population found 

itself with more leisure time and 
higher incomes - and less interest 
in party- controlled content - the 
time was right to invest in media.

Companies such as Sina.com 
and Wang Jianlin’s Dalian Wanda 
- which started as a real estate 
company - were adopting a new 
financing model, securing money 
from investment funds and then 
going public.

While no longer a state media 
executive or bureaucrat, Mr Li has 
been able to draw on his public 
sector experience to court capital 
from both the party-state and for-
eign investors, many of whom do 
not have any experience of doing 
business in a country like China.

He raised Rmb2bn the fol-
lowing year from state-owned 
enterprises - including his own - 
and the investment arm of China 
Development Bank. Three years 
later, he raised a US dollar fund 
with the backing of Japan’s Soft-
Bank, WPP, Time Warner and a 
group of institutional investors 
including an arm of Singapore’s 
wealth fund Temasek, AlpInvest 
and Partners Group.

Government relationships are 
vital in China because the state 
still exercises significant control 
over content, although what the 
rules are for the private sector 
remain murky. Even a company 
as large as Tencent can only ag-
gregate, edit and distribute news, 
as it has no licence to source news 
independently. If Beijing deter-
mines that a company has violated 
the rules, it can close down the 
entire business.

Competition and co-oper-
ation

Chinese media companies 
are now especially focused on 
Hollywood. Mr Li’s commitment 

to developing content led him to 
tie-ups with Warner Brothers En-
tertainment and a $100m minority 
stake in Imagine Entertainment, 
the studio established by director 
Ron Howard and producer Brian 
Grazer.

Almost all the major studios, 
including Twentieth Century Fox 
Film, Walt Disney, DreamWorks 
Animation, Imax, Paramount 
Pictures, Universal Studios and 
Warner Brothers, have some Chi-
nese investment. Many Hollywood 
insiders believe it is only a matter 
of time before joint productions 
lead to more purchases of the 
major studios.

For US studios, Chinese part-
ners can provide the keys to an 
entertainment market that is set to 
become the world’s largest by box-
office receipts, according to IHS. 

Chinese business - Beijing’s mogul
ENNY SENDER
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September was a very ex-
citing month for the tech 
world in Nigeria. Mark 
Zuckerberg, founder and 

CEO of Facebook and Michael 
Seibel, the lesser known (at least 
to non-techies) but no less im-
portant CEO of Y Combinator 
visited Nigeria.  Y Combinator 
is a Silicon Valley company that 
has provided seed funding and 
more for over 1000 companies 
(including Dropbox and AirBnB 
and a handful of Nigerian start-
ups) all currently valued at over 
$65bn. 

Facebook needs no intro-
duction. Mark Zuckerberg was 
hosted by no less than the Presi-
dent and the Vice President.  
And rightly so.  After all he 
presides over one of the larg-
est companies in the world 
(by market cap) whose users 
number a continent and he 
recently invested over $20m 
in a Nigerian start-up. Exciting 
times indeed.

The Honourable Minister of 
Industry Trade and Investment, 
Dr Okey Enelamah, was on 
Hard Talk, a BBC programme, 
a few weeks back. In the midst 
of the spirited defence for where 
we are and what our economic 
future could be, he spoke with 
great conviction of the need 
to build a digital economy in 
Nigeria. He was unable to elabo-
rate on this further in the time 
allocated to the interview but 
a recently released McKinsey 
Global Institute(MGI)   report 

provides a compelling reason 
to pursue a ’digital led’  growth 
strategy for Nigeria. MGI es-
timates that Nigeria can add 
$88bn to GDP  and create 3 mil-
lion new jobs by 2025  through 
the accelerated and  widespread 
adoption of digital financial ser-
vices eg digital accounts, digital 
payments, mobile money. To-
day less than 1% of our financial 
transactions are conducted 
digitally. Clearly this presents 
a massive opportunity to an 
economy that is in recession. 
The MGI report also defines 
three building blocks that need 
to be in place for Nigeria to cap-
ture the potential value of digital 
financial services – widespread 
mobile and digital infrastruc-
ture; a business environment 
that supports competition, in-
novation and limits risk; prod-
ucts and services that people 
really need. 

As Minister of Communica-
tion Technology from 2011 – 
2015, I advocated strongly that 
Nigeria build a digital economy 
on four  important pillars - ‘Con-
nect Nigeria, Connect Nigeri-
ans, Local Content and ICT in 
Government’  - catchy, easy 
to remember and  remarkably 
similar to the three building 
blocks of the MGI report. If 
digital financial services can 
add $88bn to GDP in less than 
ten years, imagine what the 
wholesale adoption of a digital 
economy could do.  Let me 
elaborate some more on those 
building blocks or pillars – call 
it what you will. 

Connecting Nigeria is all 
about building mobile and digi-
tal infrastructure - more towers, 
more fibre, more satellites, 
more radios especially in the 
rural areas where incidentally 
most Nigerians live. With the 
deployment of fibre, 3G and 
4G networks, our major urban 
cities have similar speed and 
reliability as the most advanced 
countries in the world. But travel 
out of Lagos, Port Harcourt and 
Abuja and the story is very dif-
ferent.  Controversial as it may 

sound, in a sector that has been 
successfully liberalised, gov-
ernment needs to intervene. A 
digital economy cannot be built 
in urban cities alone. All Nigeri-
ans regardless of demography, 
economics and social status 
must have access to fast and 
reliable digital infrastructure. 
Most commercial companies 
with profitability responsibility 
to shareholders will not invest 
in places where the return on 
investment is not immediately 
obvious or negative at worst. We 
need a mix of policies to get digi-
tal infrastructure investments 
in all parts of Nigeria – roll-out 
conditions attached to telco 
licences; government one time 
CAPEX and defined/limited  
OPEX subsidies to incentivise 
build out to rural areas; a por-
tion of infrastructure borrow-
ings/bonds deployed to support 
the build out of digital infra-
structure; and last but not the 
least the co-operation and col-
laboration of State governments 
to allow the infrastructure to be 
built devoid of arbitrary and 
sometimes mind boggling taxes 
and levies. Tax the benefits, I say, 
not the investment.

This leads me to the second 
pillar – Connect Nigerians. If 
we build it, will they come? The 
answer is a resounding NO if it 
does not make economic sense. 
Access to this infrastructure 
must be affordable but the 
higher the build cost, the higher 
the access cost.  To achieve 
widespread affordability of 
access to the internet, the Al-
liance for Affordable Internet 
(A4AI), of which I am the cur-
rent chairperson, is advocating 
that 1GB of data should cost 
no more than 2% of average 
monthly income. For sure we 
have made some progress in the 
area of affordability.  Today in 
Nigeria it is possible to buy 1Gb 
of data for $1. A quick poll of my 
children, all prolific consumers 
of data, reveals that 1Gb of data 
will last just about a week. I don’t 
know what the figure for average 
national income is, but if we 

extrapolate from the fact that 
more than half the population 
lives on less than $2 a day or $60 
a month, it would appear that 
we are doing better on afford-
ability than availability. And we 
can continue to do better.  

Local content: This is re-
ally the crux of the matter and 
the real reason that Nigeria 
is getting the attention of the 
Zuckerbergs and Siebels of this 
world, which it needs to capi-
talise on. Despite the coverage 
and affordability issues I have 
mentioned above, with over 90 
million internet connections, 
and a growing middle class with 
increasing discretionary spend 
(the current recession is only 
for a season) this is a LARGE 
addressable market. Primary 
research conducted by the A4AI 
notes that after availability and 
cost, the reason why many Ni-
gerians don’t go on the internet 
is because it is not that relevant 
to their daily lives. If you are not 
interested in friending anybody 
or liking a post, if your percep-
tion of the internet is where 
those ‘yahoo yahoo boys’ com-
mit their financial and other 
crimes then for sure you are 
going nowhere near it. But if it 
is the place where you receive 
your pension, where you receive 
your conditional cash transfers 
or other social benefits from 
government, where you can 
access short term pay day loans 
in 20 minutes with no collateral 
required, where you can down-
load software to help you man-
age your  small business more 
effectively, where you can pay 
for utilities and other products 
and services conveniently and 
securely and where you receive 
complementary coaching to 
pass WAEC, JAMB, post JAMB 
etc then you will use fair means 
and foul to get access. This is 
what the local tech companies 
and tech start-ups are doing 
(well, most of them) – develop-
ing local content on the internet, 
products and services that Ni-
gerians really need. Addressing 
our peculiar and sometime 

Musings on a digital economy in Nigeria (PART I)

Before I proceed 
with what is an ar-
ticle of positively 
great news for not 

only Nigeria but Africa at 
large, I want to make it 
abundantly clear that I’m 
first and foremost a Sales-
man. And as such I have 
absolutely no qualms about 
the fact the objective of 
this article is to etch the 
name ‘Africa Sales Acad-
emy’ firmly and deeply into 
both your conscious and 
subconscious mind. 

So what is the Africa 
Sales Academy?

1. Educative entertain-
ment by way of contestants 
vying for prizes ranging 
from NGN3m to NGN25,000

2. Job Creation - by way 
of the best contestants be-
ing placed in some of the 

nation’s leading organisa-
tions

3. An opportunity for 
three thousand people to 
develop entrepreneurial 
mindsets (something busi-
ness owners desperately 
yearn for from Sales Per-
sonnel) - by way of the 
most Intense and Impactful 
Three Days of Entrepre-
neurship Mindset Training 
and Coaching you can pos-
sibly imagine. The training 
and coaching during these 
three days will be focused 
on both Sales, and Cre-
ating an Entrepreneurial 
Mindset. 

4. Further Job Creation 
- by way of creating a 1000 
strong Sales Bank of Nige-
ria’s leading sales person-
nel. These one thousand 
people will be outsourced 
to companies across Africa.

As I’m sure you know by 
now, Nigeria’s frighteningly 
high unemployment rate is 
something that has caused 
me great concern during 
the past couple of years.

Allow me to give an ex-
ample of how depressingly 
bad things are at present.

As I entered my car after 
dropping off some copies 
of my adult fiction novel, 
Home, at a friend’s flat a 
few weeks ago the security 
guard approached me to 
ask whether I could help 
him find a better job. I love 
helping people but I must 
confess to being a little 
irritated by this request. 
Not sure why. Possibly be-
cause I hadn’t eaten yet (we 
Akandes tend to get rather 
irritable if we don’t eat on 
time). But my irritation dis-
solved quicker than you can 

Africa Sales Academy – A new vehicle for job creation
say ‘soluble’ when he told 
me that he’s a graduate. He 
had read Chemical Engi-
neering at university, and 
yet here he was working as 
a security guard. The plight 
of this young man saddened 
me so much I lost my appe-
tite for several hours.

Not only am I saddened 
by the thought of so many 
graduates being forced to 
either go hungry or do jobs 
that are quite frankly way 
beneath them, but I’m also 
concerned by what I believe 
is a ticking time bomb. How 
long before a fed-up, hun-
gry, and angry people take 
to the streets??

Hence I’m pleased as 
punch by the positive im-
pact the Africa Sales Acad-
emy will make in Nigeria 
and Africa - creating jobs 
and empowering individu-
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unique needs in a cost effective 
and convenient manner.

But despite the attention of 
big guns in the tech industry 
there remains a tremendous 
amount of work to be done if 
Nigeria is to be the innovation 
hot bed of Africa, home to a 
growing number of successful 
tech companies and maybe 
one or two  Unicorns  ie  tech 
companies with market capi-
talisation of over a billion dol-
lars.  This requires investments 
in more hubs and accelerators, 
larger and more focussed ven-
ture capital funds, a significant 
increase in the input skills eg 
software developers, software 
engineers, communication 
and network engineers, data 
analysts to name a few. These 
are all in very short supply in our 
current market and will severely 
constrain our ability to build a 
digital economy.

A recent tweet of the Office 
of Nigeria Content (in ICT) 
claims that Nigeria spends 
$1bn  on software imports an-
nually, imports almost 100% of 
over 150million smart cards in 
circulation and imports 48 mil-
lion mobile phones per annum.

 In the light of the constraints 
on availability, affordability, 
skills and local content, other 
countries appear to have not 
only a competitive advantage 
over us but unfettered access 
to our domestic market, would 
Nigeria be foolhardy to  embark 
on  a digital led growth journey?   
With the MGI’s assessment of 
the potential contribution to 
GDP and job creation, I don’t 
think we have a choice.  

 The tech cluster that is de-
veloping in the Yaba area of 
Lagos is a good place to start. 
Clusters are where firms from 
the same industry gather to-
gether in proximity and where 
the entire value chain of the in-
dustry exists within the cluster. 
Academic research has shown 
that areas with strong clus-
ters produce more economic 
growth, more jobs, stronger 
wage growth, increased en-

trepreneurial activities, more 
intellectual property and pat-
ents. Think Hollywood, think 
the ‘City’ in London and of 
course think Silicon Valley. I 
cannot but acknowledge the 
vision of the three founders of 
the Co-Creation Hub (ccHub) 
who socialised the idea of a 
tech cluster in Yaba in 2012. I 
interacted with them when I 
was HM and bought into their 
vision. We chose to locate the 
government funded but private 
sector managed IDEA hub on 
Herbert Macauley street, Yaba,   
next door to ccHub to comple-
ment their efforts and encour-
age collaboration. Today Yaba 
which was already home to four 
research/academic institutions 
is now home to over 60 tech or 
tech related companies. This is 
the greatest concentration of 
tech companies anywhere in 
Nigeria and is slowly beginning 
to represent the value chain or 
ecosystem of the ICT industry.  
We need to take this further. 
Yaba needs to attract invest-
ments to improve the physical 
(roads, water, power, sanitation) 
and digital infrastructure to be 
a world class tech cluster. But 
this is not just a real estate play. 
It is an ecosystem play. The 
value chain of the tech indus-
try must be represented – start 
-ups, incubators, accelerators, 
software companies, hardware 
companies, research institu-
tions, VC companies. TLCom 
Capital, for one,  is located in the 
heart of Yaba – and we expect to 
benefit  from our proximity to 
the emerging  tech ecosystem  
as we build our deal flow.

Nigeria already has an ICT 
policy and a Broadband Strat-
egy that articulates how we 
should go about the building 
of a digital economy. What we 
now need to do is to break down 
these broad policy articulations 
into implementable projects. 
How about a Federal govern-
ment, Lagos State and private 
sector collaboration to establish 
a world class tech cluster in 
Yaba? Food for thought.

als to consistently perform 
effectively in those jobs.

Furthermore I’ve no 
doubt there are thousands 
out there who have recently 
lost their jobs, and are won-
dering whether this is the 
time to start that business 
they’ve always dreamed of. 
Africa Sales Academy will not 
only provide such individu-
als Ex§tensive Training and 
Coaching, but also reward 
the winners with money to 
commence.

There are two main rea-
sons for the high rate of un-
employment.

1. A lackluster economy 
- resulting in organisations 
downsizing

2. Lack of capacity - as a 
result of a poor education 
system, many of today’s grad-
uates don’t have the capacity 
to perform effectively

Not only will ASA directly 
provide jobs, but we will also 
enableorganisations to train 
their new, and in many cases 
current staff for as little as 
NGN3,000 per person. 

And remember - No mat-
ter what you do in life you 
must be able to Communi-
cate Effectively, Sell Yourself, 
and Build Relationships.


