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N
igeria has moved 
up 24 places to 
145th in the lat-
est World Bank’s 
‘Doing Business’ 

report, and for the first time the 
country is recognized as one of 
the top 10 most improved econo-
mies in the world.

On the distance to frontier 
metric, Nigeria’s score went from 

Nigeria takes big step forward in 
ease of doing business ranking
LOLADE AKINMURELE & HOPE MOSES ASHIKE

Continues on page 4

Continues on page 34

Continues on page 34

Banks’ asset quality 
seen improving 
on oil rally

Nigerian poultry 
farmers say 
imports threaten 
N330bn market

Nigerian banks assets 
quality is expected to 
improve on the back of 

higher oil price that could give 
oil and gas firms the leeway to 
service loans borrowed from 
lenders in the boom times.

Nigeria Banks became ex-

Despite the huge poten-
tials in Nigeria’s poultry 
industry, the $917 mil-

lion (N330bn) chicken meat 
market, a segment of the indus-
try, is still struggling to grow as 
smuggling of imported chicken 

BALA AUGIE

JOSEPHINE OKOJIE

FG hands over design of Apapa-Oworonshoki road to Dangote – Page 4

... 1.2mmt smuggled 
in per year

L-R: Maria 
Wiesner, editor, 

Frankfurter 
Allgemeine 

Zeitung; Lutz 
Mucke, journal-
ist and advisor, 

Frankfurter 
Allgemeine Zei-
tung, and God-

win Obaseki, 
governor, Edo 
State, after a 
meeting with 
the governor, 

on the need for 
a global aware-
ness campaign 

on the return 
of stolen Benin 

artefacts, at 
Government 

House, Benin 
City.

Conoil defies 
industry slide as 
Q3 turnover rises

Early 2018 budget passage 
dashed as FG misses October 
deadline 

P. 4

P. 35

Up 24 places to 145 Ranks 6th in access to credit globally
Among top 10 most improved economies
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48.18 to 52.03 in this year, using 
comparable methodology. This 
improvement of 3.85 points means 
that in the last year Nigeria has 
improved its business regulations 
in absolute terms and narrowing 
the gap with the global regulatory 
frontier.

Nigeria implemented 5 reforms 
making it easier to do business 
in both Lagos and Kano over the 
course of last year in the areas of 
starting a business, dealing with 
construction permits, registering 
property, getting credit, and pay-
ing taxes.

The country made starting a 
business faster by allowing electronic 
sampling of registration documents, 
increased transparency in obtaining 
a construction permit by publishing  
all relevant regulations, fee schedules 
and pre-application requirements 
online, made transferring prop-
erty more transparent by removing 
sworn affidavit for certified copies of 
land ownership records, improved 
access to credit information by guar-
anteeing borrowers the legal right 
to inspect credit data from credit 
bureaus and started to provide credit 
scores to banks, financial institutions 
and borrowers.

Most of the changes apply to 
only Kano and Lagos the two cities 
where the ranking was measured.

In the area of company registra-
tion, the Corporate Affairs Com-
mission has moved to offer online 
registration and introduced new 
features such as electronic stamp-
ing of registration documents. 
Thus, entrepreneurs have been 
able to register their businesses 
much faster, within 24-48 hours, 
thereby saving cost and time.

The Government recorded a 
significant success by collaborat-
ing with the National Assembly 
to pass two new Acts, the Secured 
Transactions in Movable Assets 
Act 2017 and the Credit Reporting 

Nigeria takes big step forward in ease of doing...
Continued from page 1 Act 2017, thereby strengthening 

the legal framework for access to 
credit for SMEs across the country 
– an important requirement for the 
success of SMEs.

Finally, it has become easier 
to pay taxes in Nigeria because 
taxpayers can file tax returns at 
the nearest Federal Inland Rev-
enue Service (FIRS) office, and 
electronic payment and filing are 
gradually gaining acceptance.

Speaking with BusinessDay by 
phone, Frank Jacobs, president, 
Manufacturers Association of Ni-
geria (MAN) said “it is good news. 
It shows that people are seeing 
Nigeria as favourable destination 
for investment. It also shows that 
ease of doing business has im-
proved. It is a reflection of what the 
government is doing especially in 
the aspect of Economic Recovery 
and Growth Plan (ERGP) and the 
implementation which is to im-
prove the economy. I am happy 
about that.”

The Presidential Enabling Busi-
ness Environment Council (PE-
BEC), was established by President 
Muhammadu Buhari in July 2016, 
with a mandate to sustainably and 
progressively make Nigeria an 
easier place to do business.

The PEBEC, is chaired by His 
Excellency, the Vice President 
Yemi Osinbajo, with the Hon Min-
ister of Industry, Trade and Invest-
ment Okechwukwu Enalama as 
Vice Chair. Other PEBEC members 
include 10 Honourable Ministers, 
the Head of the Civil Service of the 
Federation and the CBN Governor.

Reacting to the development, 
Vice President Yemi Osinbajo, said.

“I welcome Nigeria’s improved 
performance. We are one of the top 
ten reforming economies in the 
world in 2017. After a decade-long 
decline in Nigeria’s rankings, last 
year the Government recorded a 
modest increase.  This year, the 
President set an ambitious target 

of moving up twenty places in 
the rankings – I am delighted 
that we have exceeded his goal. 
Improving the business environ-
ment is at the heart of the Buhari 
Administration’s reform agenda. 
We are reinforcing our economic 
turnaround by a vigorous and 
active implementation of the Eco-
nomic Recovery and Growth Plan 
(ERGP) so businesses operating in 
Nigeria can thrive and be competi-
tive globally.”

In 2017 the membership of the 
ease of doing business council was 
expanded to include the Deputy 
Senate Majority Leader as repre-
sentative of the National Assem-
bly, representatives of Lagos and 
Kano State Governments as well 
as the Private sector. The Enabling 
Business Environment Secretariat 

(EBES) supports PEBEC in imple-
menting its reform mandate.

Taiwo Oyedele, head of tax and 
regulatory services, PWC, said the 
improved ranking is a positive de-
velopment and a reflection of the 
concerted efforts by government 
to improve ease of doing business 
in the country.

“This goes to show what can be 
achieved when there is political 
will and collaboration with the 
private sector. These efforts must 
be sustained and in fact acceler-
ated to achieve even more positive 
results”, Oyedele said in an emailed 
response to BusinessDay.

The federal is already to consoli-
date on the gains of the improved 
business environment with the 2nd 
national action plan.

On September 27, the PEBEC, 

chaired by Vice President Yemi 
Osinbajo, approved a second 60-
day National Action Plan (NAP 
2.0) to consolidate reforms aimed 
at making Nigeria a progressively 
easier place to do business. NAP 
2.0 will run from 3rd October to 1 st 
December 2017, and is expected to 
further reduce the challenges faced 
by SMEs when, getting credit, pay-
ing taxes, or moving goods across 
the country, amongst others, by 
removing critical bottlenecks and 
bureaucratic constraints to doing 
business in Nigeria. 

The NAP 2.0 marks the begin-
ning of another reform cycle 2017 
to 2018 which aims to deepen the 
ease of doing business reforms 
implemented across the various 
Ministries, Departments, and 
Agencies (MDAs) in the last 12 
months and will in turn increase 
productivity through industrializa-
tion, enhanced exports and foreign 
exchange earnings, while creating 
jobs and reducing poverty.

Some of the reforms to be im-
plemented to ease the process of 
starting a business include elimi-
nating the manual registration 
process at Corporate Affairs Com-
mission in 10 additional states, 
increase access to credit for SMEs 
by registering at least 300 microfi-
nance banks on the collateral regis-
try, and enforce the elimination of 
illegal roadblocks on major trading 
routes across the country.

It is hoped that a successful 
implementation of the NAP 2.0 
would deliver significant benefits 
especially for SMEs including the 
fact that it would make 1.3 million 
MSMEs eligible to do business 
with government, bring about a 75 
percent reduction in average clear-
ance time for foreign travellers, 60 
percent reduction in time to get 
electricity, 75 percent reduction in 
time to register business premises 
and 50 percent reduction in time 
for filing corporate income taxes.

Conoil defies industry 
slide as Q3 turnover rises

Conoil Plc, an energy 
company reported sub-
stantial increase in its 
turnover for the third 

quarter (Q3) of its 2017 financial 
year in defiance of the trend 
among major oil marketers for 
the financial period under re-
view.

Analysts commended the com-
pany’s topline performance in 
view of the tough operating envi-
ronment the downstream oil and 
gas sector has been battling with 
since the beginning of the year.

The major oil marketer’s unau-
dited report for the third quarter 
ended September 30, 2017, which 
was submitted to the Nigerian 
Stock Exchange (NSE) on October 
30, showed that the company’s 
turnover increased by 9.8 percent 
or N6.28 billion, from N63.95 bil-
lion in 2016 to N70.23 billion.

Conoil’s gross profit also in-
creased from N9.5 billion in the 
corresponding period of 2016 to 
N10.57 billion in the period under 
review.

Despite the non-payment of 
huge Petroleum Support Fund 
(PSF) owed major oil marketers 

by the Federal Government, the 
company still recorded positive 
profit before tax (PBT) of N2.03 
billion in 2017 as against N2.72 
billion recorded in the preceding 
year.

Despite the harsh and vola-
tile operating environment, the 
management of the company 
attributed the performance to its 
strong resolve to keep improving 
on its operations by constantly 
renewing its products and ser-
vices to meet the ever-changing 
demands and expectations of its 
discerning customers.

“We will quicken our pace 
and sharpen our strategies in 
the coming months to meet our 
goal of moving from competing 
to winning in the market place, 
while focusing more on delivery 
and growth,” Conoil management 
said on Tuesday.

While the company expects 
that the economic environment 
would remain challenging for the 
last quarter of the year, it assured 
its numerous shareholders and 
other stakeholders that, “our ul-
timate goal is maximum value for 
our shareholders and excellent 
service delivery and products to 
our customers.”

FG hands over design of 
Apapa-Oworonshoki road to Dangote

company agreed to rehabilitate the 
Apapa-Oworonshoki Expressway.

Babatunde Fashola, Minister of 
Power, Works and Housing, who 
made this known while speaking as 
guest at BusinessDay’s Road Con-
struction Summit, in Lagos, last 
month, stated that “We inherited 
a tax incentive policy for individu-
als and firms to benefit from tax 
remission, to recover investment 
made in public infrastructure like 
roads, which other members of the 
public can utilise.”

According to Fashola, the Fed-
eral Government approved a re-
view of the five-year limit on tax 
enjoyed by the company to 10 years 
after Dangote agreed to work on 
the Apapa to Oworonshoki end 
of the Lagos-Ibadan Expressway.

The minister, who explained 
the rationale behind the upward 
review of the tax incentive to 10 
years, said it was to sustain private 
investment in road infrastructure, 
“because it is a long-term asset.”

Fashola said then that the gov-
ernment was awaiting the design 
of the 35km stretch excluding the 
portion that has been completed, 
about 7km, by the previous admin-

T
he Federal Govern-
ment has handed over 
the design of the 35km 
stretch Apapa-Oshodi-
Oworonshoki Express-

way to Dangote Group in further-
ance of steps by the government to 
rehabilitate the all-important road.

The road design was handed 
over to Dangote, last Wednesday, 
signalling the readiness of both 
parties to press forward with their 
agreement to undertake the repair 
of the road through a Public Private 
Partnership (PPP) arrangement.  

The road leads to Nigeria’s two 
major seaports Tincan and Apapa 
ports, in Lagos.

BusinessDay learnt that the 
Dangote Group is now expected to 
work in tandem with the Bureau of 
Public Procurement (BPP) to come 
up with the costing which will 
then be tabled for discussion and 
approval by the Federal Executive 
Council (FEC).   

The Federal Government an-
nounced in September it would 
be granting a 10-year tax incentive 
to the Dangote Group after the 

istration around Mile 2 area.
According to him, from the de-

sign, government will determine 
the cost and the scope of works 
which it hoped would be executed 
quickly. He said government was 
committed to solving the Apapa 
and port congestion problem.

According to him, pending ap-
plications from Dangote Group 
were not approved by the previ-
ous government, but have now 
been approved by the present 
administration and that work has 
commenced on the 42.9 km Oba-
jana –Kabba road in Kogi State, also 
being reconstructed by Dangote.

Dangote, Flour Mills of Nigeria 
Plc, and Nigeria Ports Authority 
(NPA) are also jointly rehabilitating 
two kilometres stretch Ijora-Wharf, 
from the Area ‘B’ Police Command 
to Apapa port as part of their corpo-
rate social responsibility at the cost 
of N4.3 billion.

Aliko Dangote, president of 
Dangote Group is building a 
650,000 barrel per day oil refinery 
in Lagos and has investments 
worth billions of Dollar across 
Africa. He is, according to Forbes, 
Africa’s richest man.
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NEWS
AfDB refutes calling off 
$400 m loan to Nigeria

T
he African De-
velopment Bank 
(AfDB) has re-
futed the state-
ment that it has 

“called off loans to Nigeria”, 
as reported in Reuters and 
credited to AfDB Vice-Pres-
ident for Power, Energy, 
Climate and Green Growth 
Amadou Hott.

The African Develop-
ment Bank in a statement 
released yesterday says it 
is highly encouraged by 
the economic recovery of 
Nigeria from recession and 
salutes the Government’s 
efforts towards diversifica-
tion of the economy.

“The Bank also strongly 
supports the Economic 
and Growth Recovery Plan 
of the Government and 
efforts to stem corruption 
and strengthen fiscal con-
solidation and efficiency,” 
the statement said.

In November 2016, the 
Board of the African Devel-
opment Bank approved a 
$600-million loan to sup-
port Nigeria’s efforts to cope 
with macroeconomic and 
fiscal shocks that arose from 

STEPHEN ONYEKWELU

HARRISON EDEH, Abuja

AMAKA ANAGOR-EWUZIE

the massive decline in price 
of crude oil.

An additional $400 mil-
lion in support could be 
considered, if requested and 
approved by the Board, as 
part of a larger coordinated 
effort with other develop-
ment partners, including 
the World Bank and the In-
ternational Monetary Fund, 
the AfDB said.

The African Develop-
ment Bank says it is in con-
sultations with the Federal 
Government on how best 
to continue its support for 
its Economic and Growth 
Recovery Plan through in-
vestment projects that will 
help address existing struc-
tural challenges, includ-
ing infrastructure, power, 
agriculture and support to 
boost private sector and job 
creation.

Because prices for oil, on 
which Nigeria’s government 
relies for about two-thirds 
of its revenues, have risen 
and the naira-dollar ex-
change rate has improved, 
the country is relying less 
than expected on external 
borrowing, Hott, African 
Development Bank vice 
president for power, energy, 
climate change and green 

Nigeria, ECOWAS, UNCTAD discuss competitive 
investment strategy to boost FDI

Customs introduces AEO to streamline 
cargo clearance, curb arms import

the event and other digni-
taries such as the WTO DG 
Roberto Azevedo; secretary 
general of the United Nations 
Conference on Trade and 
Development (UNCTAD), 
Mukhisa Kituyi; African Union 
(AU) commissioner for Trade 
and Industry, Albert Muchan-
ga; executive director of the 
International Trade Centre 
(ITC), Arancha Gonzalez; CEO 
of Dangote Group, Aliko Dan-
gote; president of ECOWAS 
Commission, Marcel Alain de 
Souza, will be in attendance.”

He pointed out, “Major 
world economies and over 30 
African country representa-
tives will converge in Abuja on 
November 2nd and 3rd for the 
High Level Policy and Private 
Sector Trade and Investment 
Facilitation Partnership Forum 
taking place on the 2nd and 
3rd of November in Abuja.”

Enelemah said the event 
would also attract ministers 
and senior trade and invest-
ment officials from over 30 
African countries.

According to Enelemah, 
CEO and presidents of Ni-
gerian and foreign compa-
nies – some include Procter 
& Gamble, Huawei, General 
Electric, Vodacom, will have 
opportunities of matchmak-
ing and creating more busi-
ness friendly environment for 
themselves.

world. “If Uganda a very small 
country in terms of popula-
tion and sizes can embrace 
the AEO, why should Nigeria 
the giant of Africa not boast of 
the AEO?,” she said.

She added that getting in-
volved would help stakehold-
ers to trade internationally 
rather than being limited to 
local trade. On the criteria for 
the selection of AEO opera-
tors, she further pointed to the 
need for stakeholders to be 
trustworthy and transparent 
as this was the major require-
ment to be an AEO operator.

“Other requirement includes 
must be an economic operator 
and part of supply chain, record 
of compliance with customs 
with customs legislation and 
taxation rules, including no 
record of serious criminal of-
fences relating to economic 
activity of the applicant. The 
applicant should have operated 
in the country for three years 
and above without any problem 
with the relevant authorities in 
the country,” she said.

Speaking earlier, deputy 
controller Mark Lina, the 
AEO team Leader for Zone “A”, 
said that the increase in the 
volume of trade among coun-
tries as well as the changing 
trends in supply chain, made 
it imperative for Customs 
administration to review the 
role of Customs in interna-
tional trade.

Federal Government in 
collaboration with the 
Economic Community 
of West African States 

(ECOWAS) and the United 
Nation’s Conference on Trade 
and Development (UNCTAD) 
will host a high level policy and 
private sector trade and invest-
ment facilitation.

Discussion at the forum, 
according to Okechukwu En-
elemah, minister of industry 
trade and investment, will 
centre on competitive invest-
ment strategy and attracting 
better business friendly envi-
ronment, while also boosting 
Nigeria’s Foreign Direct In-
vestment through matchmak-
ing regional, continental and 
global businesses.

The event is to be co-hosted 
by Nigeria and the ECOWAS 
in partnership with the WTO 
Friends of Investment Facilita-
tion for Development (FIFD).

Members of FIFD coalition 
are Nigeria, Argentina, China, 
Australia, Brazil, Chile, Colom-
bia, Hong Kong, China, Japan, 
Korea, Mexico, Pakistan, Rus-
sia, Singapore, Switzerland, 
Canada, the European Union, 
and Qatar.

Enelemah, at a press con-
ference on Tuesday in Abuja, 
said, “The Vice President Yemi 
Osibanjo is expected to open 

Following the growing 
rate of illegal impor-
tation of arms and 
other offensive goods 

through the nation’s seaports, 
the Nigeria Customs Service 
(NCS) is perfecting plans to 
introduce the Authorised 
Economic Operators (AEO) as 
means of curtailing importa-
tion of dangerous weapons.

The AEO is a programme 
introduced by the World Cus-
toms Organisation (WCO) in 
conjunction with National 
Customs Administration to fa-
cilitate trade, given the security 
situation associated with the 
import and export businesses 
across international borders.

Hameed Ali, comptroller 
general of Customs (CCG), dis-
closed this on Monday at a day 
sensitisation workshop held in 
Apapa command of the NCS.

Ali, who was represent-
ed by Patience Iferi, deputy 
comptroller general of Cus-
toms, in-charge of Strate-
gic Research and Planning 
(SR&P), said there was need 
for stakeholders in the mari-
time sector to get involved in 
the implementation of AEO.

“AEO is of enormous im-
portance as this will further 
boost a safe frame work of 
standards, security and fa-
cilitate global trade as its been 
done in the other part of the 

Governor of Lagos State 
Akinwunmi Ambode 
says the Lagos Health 
Insurance Scheme 

will be launched into operation 
by January 2018.

The health insurance 
scheme is part of the inclusive 
policy of the Ambode’s admin-
istration aimed at ensuring all 
residents of the state, especially 
those at the lower rung of the 
ladder, access medical services 
on real time. Ambode spoke 
Tuesday when he received 

Lagos health insurance scheme kicks off 2018
Queen Maxima Zorreguieta 
Cerruti of the Netherlands at 
the State House, Ikeja, saying, 
“We are on the path of positive 
improvement on the things that 
have to do with health.

“We have a law that allows 
us to do the Health Insurance 
Scheme which is targeted at the 
most needy and the poor that 

… over 30 African countries to be represented

cannot afford ordinary health-
care. We believe that if we pull 
the resources of every other per-
son in the state together, those 
that cannot afford will have a 
chance to access healthcare, 
which is in line with what the 
Queen has been going round to 
promote for people generally.”

The governor added that 
government was deeply com-
mitted to that and would do 
everything to make sure that the 
health insurance scheme starts 
early next year to give a sense of 
inclusion to every citizen.

“The main essence of good 
governance is for us to be able 
to carry everybody along. In 

a cosmopolitan city like La-
gos, majority cannot afford the 
things we want them to, and 
so we believe strongly that a 
partnership like this is one in the 
right direction,” he said.

On financial inclusion, the 
governor said the informal 
sector accounted for about 80 
percent of Lagos population, 
a development that prompted 
his administration to set up N25 

billion Employment Trust Fund 
(ETF) to serve as an instrument 
to grant members of the sector 
access to finance. While drawing 
the similarities between Lagos 
and Netherlands, he said the 
state was striving to ensure that 
every resident was comforted 
with hope for the future.

Queen Cerruti was in the 
state to advance the United 
Nation’s financial inclusion 
advocacy as a vehicle to alleviate 
poverty and fostering equitable 
economic growth in Nigeria.

…as Queen of Netherlands visitsJOSHUA BASSEY
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Okomu Palm Oil PLC Corporate social responsibility in Edo state 1976-2017
from area BC 9 to a palm oil company 
and another 2 000 ha from area BC 10 
to a rubber company for development 
of oil palm and rubber tree plantations. 
Although both of these areas were 
termed as a “de-reservation” there was 
no evidence that the lease was ever le-
gally gazetted. It is therefore not known 
how much this has affected the statutory 
rights of the occupancy. 

In 1982, Oates and Anadu carried 
out a survey of the conservation status 
of forest reserves in Ondo, Ogun, and 
Bendel States (part of Bendel State in 
1982 is now part of Edo State). Because 
of the high rate of exploitations within 
the Reserve and human settlements on 
its periphery they recommended inter 
alia that a Wildlife Sanctuary be set up 
in the core of Okomu Forest Reserve to 
protect the unique flora and fauna of the 
tropical forest ecosystem. In particular 
it was thought that the creation of the 
Sanctuary was the last hope for the 
protection of endemic and endangered 
species of wildlife including the endemic 
white-throated guenon monkey, (Cerco-
pithecus erythrogaster), of which there 
is an estimated population of about 3 
000. The creation of the Sanctuary was 
gazetted in June 1988.

The quest for national development, 
especially in developing countries like 
Nigeria, has erroneously been seen as 
the sole responsibility of government at 
all levels.  However, this responsibility 
is now changing and is gradually being 
shared between both government and 
corporate citizens under the concept of 
corporate social responsibility (CSR).

Essentially, the concept of CSR, 
though a privilege, and not a right, 
accentuates the notion that corporate 
citizens should, within their financial 
capabilities, be able to offer support to 
those communities which lie within 
their area of operation. In this respect 
then, companies give different meas-
ures of support to their neighbouring 
communities. However, never in 
the history of this Country has one 
witnessed an agrarian company, ir-
respective of her size, taking CSR to the 
level that The Okomu Oil Palm Com-
pany plc has done in Edo State!  The 
company has been heavily involved 
in CSR programmes since 2010 and 
currently offers CSR support to more 
than 27 communities that cut across 
three local Government areas to the 
value of about N200 million per annum 
in 2017 alone – no mean feat when 
one takes into account the harsh busi-
ness and operating environment that 
companies such as Okomu have had 
to survive under, when compared to 
similar companies outside of Nigeria.

Nine communities namely, Odighi, 
Odiguetue, Uhiere, Owan, Agbani-
kaka, Oke-Irhue, Ekpan, Irhue and 
Umopke. These communities border 
the company’s new plantation known 
as Extension 2 which straddles both 
the Ovia North East and Ohunmwonde 
local government areas of Edo State.  
The other communities which had 
CSR projects to, either be commis-
sioned or inspected were located at 
Okomu’s main plantation in the Ovia 
South West local government area and 

Okomu Oil PLC for more 
than 30 years has been inti-
mately involved in Nigeria’s 
economy, health and over-

all development. The company brings 
reliable people and small businesses 
who’ve never known it before, creating 
thousands of jobs and educating and 
training thousands in the process. The 
company has spent millions working 
with NGOs and community develop-
ment organizations to strengthen 
education and health care, provide 
vocational training and establish pro-
tected nature reserves. Okomu Oil PLC 
generates millions of dollars in export 
earnings. Okomu Oil PLC contributes 
to the Nigerian economy by generating 
revenues for government as well as 
paying taxes and royalties. In addition 
to this, Okomu Oil PLC in Nigeria pay 
a statutory contribution to a regional 
developmental agency.

In addition to this, Okomu Oil PLC 
in Nigeria employs about 2,000 direct 
employees and contractors (90% Nige-
rian). Many of the projects of the com-
pany help create tens of thousands 
more jobs. Many of these programs are 
in partnership with government and 
other development agencies.

Okomu Oil PLC is now involving 
more and more development partners 
to help in addressing community 
needs. Specific community develop-
ment programs include micro credit 
scheme and health scheme. Okomu 

included the likes of Udo, Madagbayo, 
Gbelebu, Safarogbo, Asamara, Ofu-
nama, Inikorogha, Jamagie, Ajakurama 
and Okomu Town.  The company not 
only assisted communities within their 
footprint, but also extended its CSR 
programme to Government institu-
tions such as the Nigerian Police force 
and Ministries of education and/or 
health within the State and currently 
has ongoing projects in this regard in 
all three of the above mentioned LGAs.

At Odighi community, the com-
pany, led by her Managing Director Dr 
Graham Hefer, commissioned three 
projects requested by the community 
and duly completed by the company 
in 2016, namely a renovated palace 
for the Enogie of Odighi, market stalls 
and a house for the Odionwere. In 
Odiguetue community the company 
commissioned an exquisite town hall. 
In Uhiere, the MD inspected the ongo-
ing renovation and upgrading of the 
community clinic, while at Oke-Irhue, 
the water borehole and secondary 
school projects were inspected. In Ek-
pan and Irhue communities, the water 
borehole projects were also inspected.

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/

Oil PLC has built many clinics in 
Edo State. Okomu Oil PLC is a major 
supporter of education of young 
children, with over 2,000 children on 
Okomu Oil PLC scholarship at any 
point in time.”

Okomu Oil PLC is encouraging 
the communities to own and drive 
development themselves while it 
provides financial assistance to them 
and technical assistance through 
development NGOs. Okomu Oil PLC 
has established operating procedures 
and guidelines to help make the 
process accountable and transpar-
ent. Okomu Oil PLC is still carry out 
major infrastructure in partnership 
with government, and other local 
and international partners,” social 
development specialist.

Okomu was legally constituted 
a Forest Reserve in 1912 by Gov-
ernment order 397. In 1950, it was 
re- constituted a Native Administra-
tion Forest under the Benin District 
Council. Before 1950, Okomu was a 
relatively undisturbed forest. There 
was little farming and the ecosystem 
represented one of the richest in West 
Africa in terms of biodiversity. At this 
point, the reserve was divided into 
two areas BC 9 and BC 10 for manage-
ment purposes. 

In 1970, the reserve came under 
the management of the State Govern-
ment, to be managed on behalf of the 
local community. Despite the fact 
that the land was constituted com-
munity land, the State Government 
granted a 99 year lease of 1 500 ha 

and South Africa. Unfortunately, 
an equally large number of this 
number is not using formal finan-
cial services. This category of our 
citizens do not save their money 
in banks but in other places.  By 
saving in such informal locations, 
they deprive the economy of the 
effective mobilization and use of 
savings for economic activity.  

It may well be that there is a 
natural tendency in man to save 
for the rainy day. It may also be true 
that most people would like to save 
some of their earnings for the fu-
ture. However, the extent to which 
the savings culture is spread among 
the population is critical to savings 
mobilization. If the idea of keeping 
something away as defence in the 
future is limited to those who have 
surplus funds, then it is not a sav-
ings habit. In reality, it is not easy to 
save. If the rich could muster sev-
eral reasons to justify their inability 
to save from their large earnings, it 
becomes difficult to expect more 
from the poor. It is therefore not 
uncommon to hear some people 
argue that they need to feed well 
before embarking on any savings. 
This argument is flawed and a sure 
way to kill the savings spirit. The 
truth is that the poor can save be-
cause while the volume of savings 
may depend on income, there are 
other important factors that come 
to play in savings. A sustainable 
savings function therefore includes 
a number of factors of which in-
come may be a major part.  

This is why we need to con-
sciously create opportunities for 
economic agents to make savings 
for national development. As the 
customers and clients of financial 

institutions need loans to grow their 
businesses, so also they need op-
portunities to build up savings for 
future eventualities. They should 
therefore be encouraged to save. 
There are many good reasons why 
microfinance banks (MFBs) are in a 
very strong position to better drive 
the savings habit of the economi-
cally active poor and small business 
entities in general. 

First, they are closer to the grass-
roots and indeed, small business 
operators. Being close to their 
clients allows them to understand 
their business cycles and cash flow 
realities. They know the planting 
and the harvesting seasons. This 
could be translated into a savings 
advantage to financial institutions 
like banks, and by extension, the 
whole economy. Second, microfi-
nance, as a subject matter of global 
interest, has led to the accumula-
tion of massive data on various as-
pects of the economy and provides 
an opportunity for MFBs to formu-
late appropriate policy frameworks 
to promote the savings culture. 
Third, the recent recession has 
further increased the demand for 
microloans and should provide the 
needed opportunity for operators 
to deepen their drive for savings. 
Savings should now be a standard 
part of the transaction dynamics 
of current microloans. This will 
serve multiple purposes, including 
boosting the savings habit.

Post-recession microlending should target savings growth

and centre. We are sitting idly watch-
ing nitwits in government chisel off 
big chunks of the president’s integ-
rity and almost destroying him, just 
because they are in his party. You 
don’t have to be an APC member to 
feel the pain this man has endured 
from those he loves and trusts. I 
know the risk in saying things like 
this at times like this but patriots will 
know that this is an honest service to 
my country. Since it is a truism that 
people cannot give what they do not 
have, we should begin to consciously 
inculcate the right culture in our 
people, including savings habit. 
We need to build a critical mass of 
savings-conscious leaders for the 
future and thereby reduce profligacy 
and ultimately corruption. 

Microfinance institutions should 
lead this campaign. Nigeria has 
an adult population, estimated at 
about 96.4 million. That number 
is larger than the population of 
many successful countries, includ-
ing the United Kingdom, Germany 

Nigeria has an adult popu-
lation, estimated at about 
96.4 million. That number 

is larger than the population 
of many successful countries, 
including the United King-
dom, Germany and South 
Africa. Unfortunately, an 

equally large number of this 
number is not using formal 

financial servicesT
he theoretical rela-
tionship between in-
come and savings is a 
direct one, according 
to economists. That is 

to say that as incomes increases 
savings will also increase. This hap-
pens because as income increases, 
the proportion of it saved also 
increases because the proportion 
consumed decreases. This is what 
economists mean when they say 
that the relationship between sav-
ings and income is a positive one. 
Some people have interpreted 
this relationship erroneously by 
thinking that only the rich can save 
money and the poor have nothing 
to save. This could impair the na-
tional savings habit.

One of our low points in Ni-
geria, which is widespread and 
not peculiar to us, is the lack of 
a deep-rooted savings culture. It 
took a whopping 44 years after 
independence for Nigeria to for-
mulate a proper pension scheme, 
which is evidently the only seri-
ous form of long-term savings the 
country has developed. Prior to 
this, we operated a corrupt, inef-
ficient and non-inclusive pay-as 

–you-go pension system that 
neither built the national savings 
stock nor provided effective relief 
to the intended beneficiaries. Our 
Sovereign Wealth Fund is a recent 
creation and still totters. Long 
after the introduction of the Pen-
sion Reform Act in 2004, the need 
for individuals to put away some 
of their incomes to finance future 
occurrences is still a burning one. 
The evident profligacy among all 
levels of government speaks to our 
faint understanding and accept-
ance of the principles of thrift and 
effective resource management.  

In any country where individu-
als do not understand the value 
of savings, it is wishful thinking 
to expect leaders to be prudent 
in managing state finances. This 
is probably part of the reason we 
struggle to use state resources 
prudently. It is also behind some 
of the evidently disgraceful con-
duct of some leaders now ram-
pant. The erection of a statue in 
Imo State for a president already 
disgraced in his own country, 
especially at a time Nigerians are 
being murdered there is classic 
15th century leadership. It was 
therefore a sorry sight to see Chris 
Ngige (“Igbo leader”) on television 
at the APC rally in Awka, proudly 
describing Rochas Okorocha, the 
APC governor of Imo state, as the 
younger brother of Zuma, while 
asking Anambrans to vote APC. 
Many wondered what message the 
minister wanted to convey. 

Add this to the Maina Saga and 
one sees that truly, there is sorrow 
in this land as agents of govern-
ment continue to embarrass the 
president and his party, left right 
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extent does the Board monitor Man-
agement Performance? Any KPIs?; 
Risk Management and Compliance 
- How effective is  Board oversight of 
Risk Management; compliance and 
internal control?;Corporate Citizen-
ship- Sustainability issues, ethical 
conduct ; andTransparency and 
Disclosure - How does the Board deal 
with conflicts of interest and related 
party transactions?  etc.

Director responses are collated 
and assist in determining areas that 
are of concern to Directors. To be 
useful, responses have to be frank and 
provide qualitative feedback. 

One-on-one interviews are con-
ducted in person or by telephone 
depending on accessibility of indi-
vidual directors. Directors have the 
opportunity to raise areas of concern 
not covered by the questionnaire and 
the interviews allow for probes and 
follow-ups. They also provide an op-
portunity for individual directors to 
provide candid feedback particularly 
with respect to the Chair and CEO. 
Directors areinvariably more candid 
when talking to third parties and 
more apt to bring up unpleasant but 
unspoken issues. 

A report is then generated indicat-
ing the key findings and recommen-
dations. The most critical aspect of the 
performanceappraisal exercise is an 
engaged discussion of the assessment 
results by the full Board that leads to a 
prioritization of key issues and an ac-
tion plan to addresses them. The plan 

Board performance evaluation – beyond box ticking

Policies around risk management, in-
ternal controls, ethical conduct, etc are 
reviewed to determine how the Board 
performs its oversight of those matters 
within its purview. 

Questionnaires are administered 
which seek to rate the performance of 
theBoard in seven key areas - Board 
Structure and Composition - What is 
the process of appointing Directors? Is 
there a transparent and fair process? 
Diversity? ; Strategy and Planning- How 
involved is the Board with strategy 
setting and monitoring? ;Board Opera-
tions and Effectiveness- Do Directors 
receive Board papers in good time to 
engender effective participation and 
decision making? Are Board Commit-
tees superfluous or really effective?Do 
Directors receive adequate and rele-
vant training?;Measuring and Monitor-
ing of Performance- How and to what 

Assessing performance is a first 
step in achieving Board effective-
ness. However it will achieve the 

intended purpose only if the Board 
is prepared to spend substantial 
time participating in the process, 

reviewing the findings, addressing 
the issues raised that impact on its 
performance and paying heed to 

recommendations made

should then be reviewed periodically 
to monitor progress. Also critical, is 
the feedback the appraiser provides 
to the Chair and the CEO or indeed 
to any other Director that needs to be 
given some feedback. The clarity and 
timeliness of the feedbackgiven in 
the spirit of achieving improvement 
is invaluable. 

The ultimate objective of a Board 
Performance Evaluation is to assist 
the Board to achieve optimal effec-
tiveness in its oversight of Manage-
ment.Sadly, only a small percentage of 
Boards fully engage with the process. 
More often than not, Directors con-
sider the appraisal process a chore 
that must be undertaken to fulfil 
compliance requirements. However, 
increasingly, Directors are beginning 
to appreciate the utility of the exercise. 

If properly done, a Board perfor-
mance appraisal has the potential 
to be transformational. Taking a 
snapshot with a comprehensive 
assessment allows the Board see 
clearly its strength and areas requiring 
improvement. Investing the neces-
sary time and effort for continuous 
improvement is the hallmark of an 
effective Board. 

•Please send reactions and com-
ments to: badeyemi@dcsl.com.ng

T
he various Codes of Corpo-
rate Governance provide 
that Boards should under-
take an annual appraisal 
of the performance of the 

Board, Board Committees and of in-
dividual Directors. The Report of this 
assessment is in some cases required 
to be sent to the industry regulator 
and presented to the shareholders 
at a general meeting. Many Boards 
have taken the attitude that this is yet 
another compliance requirement and 
have not fully embraced the inherent 
value derivable from the process. A 
Board can easily fulfil the require-
ments of the applicable Corporate 
Governance Code or other regulation 
by checking off the boxes on a “tem-
plate” and have a report generated to 
fulfil all righteousness. Clearly, mini-
mum compliance with the technical 
requirements of good governance 
does not do much to improve Board 
effectiveness.

An effective assessment of the per-
formance of the Board provides an op-

portunity for Boards and individual 
Directors to monitor progress and 
renew their commitment to perform-
ing their oversight responsibilities. If 
done badly, it can very well turn into 
a “mechanical exercise that tests the 
board’s patience and adds little or no 
value” - Beverly A. Behan. The focus 
of the Board assessment should be 
to identifyareas of improvement in 
Board performance and how the 
Board can improve its effectiveness 
rather than giving the Board a Report 
Card. 

Assessing performance is a first 
step in achieving Board effectiveness. 
However it will achieve the intended 
purpose only if the Board is prepared 
to spend substantial time participat-
ing in the process, reviewing the find-
ings, addressing the issues raised that 
impact on its performance and pay-
ing heed to recommendations made. 

Three main methodologies are 
employed when conducting a Board 
assessment – viz - Review and Analy-
sis of relevant Board related docu-
mentation (mainly minutes of Board 
and Committee meetings, charters, 
policies, disclosures, etc.); Question-
naires and Structured Interviews. 
The review of Board and Committee 
minutes seeks to get a sense of how 
the Board goes about taking decisions 
and following up on the implementa-
tion of such decisions. It also gives a 
sense of what matters the Board con-
cerns itself with – strategy monitoring 
as opposed to micromanagement. 

Governor Yahaya Bello’s slave camp, forced labour practice 
and the banning of unions in Kogi state tertiary institutions 

which are offenses, begging for his 
impeachment.

Bello has failed to ask himself the 
question as to why people work for oth-
ers, including governments. The simple 
answer is that people work in order 
to get money to satisfy their needs. 
At the end of the month for monthly 
wages/salary earners, workers expect 
to be paid, to enable them satisfy their 
physiological needs of shelter, food, 
healthcare, school fees etc. Failure to 
pay workers their wages and salaries, 
is an indication that they have been 
conscripted to carry out Forced Labour.

Bello is practicing modern slavery 
and forced labour in Kogi state. ILO 
in its 19th September, 2017 Report 
“Global Estimates of Modern Slavery: 
Forced Labour and Forced Marriage” 
states that “Although modern slavery 
is not defined in law, it is used as an 
umbrella term that focuses attention 
on commonalities across these con-
cepts. Someone is a slave if they are 
forced to work through coercion, or 
mental or physical threat; controlled 
by an ‘employer’ through mental or 
physical abuse or the threat of abuse 
or dehumanised. Forced Labour is 
the most common element of modern 
slavery. It is the most extreme form of 
people exploitation. Forced Labour 
happens in the context of poverty, 
lack of sustainable jobs as well as 
a weak rule of law and corruption.
Kogi state public servants have been 
turned to modern day slaves by the 
predatory ruling class represented 
by Bello. There are other Bellos’, who 
are tenants of government houses in 
most states of the federation.

It is in realisation of the fact that 
there will come a time when the 
Bellos’ of this nation will acciden-
tally find their way into government 

houses in countries like Nigeria in 
the 21st century, that international 
community, through the Interna-
tional Labour Organisation (ILO) 
decided as far back as 1930 to put 
an end to force labour, by putting in 
place, Forced Labour Convention, 
1930 (No.29) and Abolition of Forced 
Labour Convention, 1957 (No.105). 
Forced Labour Convention, re-
quires the suppression of forced or 
compulsory Labour in all its forms. 
Certain exceptions are permitted, 
such as war, fire, earthquakes, etc. 
The Convention, prohibits the use 
of any form of forced or compulsory 
Labour as means of political coer-
cion. Bello and his colleagues who 
are not paying salaries are involved 
in force labourpractices, which was 
abolished as far back  as 1957.

Governor Bello in making pro-
nouncements on the banning of 
unions, allowed himself to swim 
in a pool infested with illegality. 
His Attorney General and Com-
missioner of Justice, who by the 
nature of his schedule of duties,is 
expected to be his legal lifeguard, 
stood looking helplessly because 
as an emperor, his word is law and 
legal advice is noise in his presence.
Bello must realise that forming and 
joining trade union(s) is a Funda-
mental Right guaranteed by ILO 
conventions, extant labour laws 
and the Constitution. Section 24 of 
the Trade Unions Act gives Unions 
automatic recognition, once they are 
registered. ILO Freedom of Associa-
tion and Protection of the Right to 
OrganiseConvention, 1948 (No. 87) 
guarantee this right. Freedom of As-
sociation and Protection of the Right 
to Organise Convention establishes 
the right of all workers and employ-

ers to form and join Organisations 
of their own choosing without prior 
authorisation, and lays down a series 
of guarantees for the free functioning 
of such Organisations without refer-
ence to public authorities.Nigeria has 
ratified this Convention and domes-
ticated it in her labour laws. Section 
40 of the Constitution of the Federal 
Republic of Nigeria 1999 as amended, 
gurantees the right to form and belong 
to a trade union. This section provides 
that “Every person shall be entitled 
to assemble freely and associate with 
other persons, and in particular he 
may form and belong to any political 
party, trade union or any other asso-
ciation for the protection of his right”.

Industrial relations falls under the 
exclusive legislative list of the Constitu-
tion. Therefore it is only the National 
Assembly that has power to legislate 
on trade unions matters for the whole 
of Nigeria. Registration and withdrawal 
of Certificate of registration of any 
Union is exclusively a federal issue. 
His pronouncements on the banning 
of trade unions is ultra vires the powers 
granted his Office in the Constitution 
and therefore of no effect.

He and his colleagues should dis-
continue the Force Labour practices 
they are currently involved in as it is 
an illegal practice that is contrary to 
international Convention and extant 
labour laws.

Political parties should ensure 
that political office holders elected 
under the platforms of their parties, 
endevour to be good ambassadors 
of their parties and implement the 
manifestos of the party.If oil soils one 
finger, it will mess up the whole hand.

colleagues was only expected to go 
and sit down daily or whenever he 
chooses to do so and be collecting 
fat salaries, numerous allowances 
and extorting huge sums of monies 
from Ministries, Departments and 
Agencies in the guise of oversight 
functions. Through providence, he 
accidentally found himself as the 
tenant of the government house 
in Lokoja, where he now presides 
like an emperor, supervising and 
superintending over deaths of Kogi 
workers and members of their fami-
lies. Like most accidental leaders, 
he came without a vision and no 
stated value. 

At the heart of the industrial 
crisis in Kogi is the nonpayment of 
salaries and pensions by the Kogi 
state government and the infantile 
industrial relations practice in the 
state. Rather than being remorse-
ful for his inability to pay salaries 
and pensions as and at when due 
in line with extant Labour laws, 
Bello whose election as governor 
was sealed by a court , has suddenly 
forgotten that Nigeria is not a jungle, 
where the Lion King tramples on 
the rights of others and where life 
is brutish and nasty. He has quickly 
forgotten that in modern day Nige-
ria, it is law and not coercion or brut 
force that regulates relationships 
including employer and employees 
relationship.

His decision not to pay salaries 
and pensions for months and pro-
nouncement on the banning of un-
ions are breaches of International 
labour standards/Conventions 
which Nigeria has ratified and do-
mesticated, extant labour laws and 
the Constitutionof the Federal Re-
public of Nigeria 1999 as amended, 
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On Wednesday October 26, 
2017 most newspapers 
carried the story of Ya-
haya Bello, the ‘emperor’ 

Governor of Kogi State ban of trade 
unions in Kogi tertiary institutions. 
The emperor had earlier purported 
to have proscribed activities of the 
Kogi State University chapter of the 
Academic Staff Union of Universities 
(ASUU). On the same day, Leader-
ship newspaper carried a story of the 
donation of 1,265 bags of rice to Kogi 
workers by some Senators, led by the 
Deputy Senate President, Senator 
Ekweremadu. The act was meant to 
dry the tears of Senator Dino Melaye 
on the floor of the Chambers, when 
he was talking about the deaths 
recorded in the state as a result of 
nonpayment of salaries of the state’s 
public servants, which include that 
of Mr Edward Soje a Director in the 
State Civil Service who committed 
suicide early this month. In the same 
article, it was reported that Com-
rade Ayuba Wabba, the President 
of Nigeria Labour Congress (NLC) 
had called on Nigerians to come to 
the aid of Kogi workers by donating 
food items and other relief materi-
als. The NLC President was on point 
in asking for relief materials for the 
workers, because they are now Inter-
nally Displaced Persons (IDP), from 
a poverty war unleashed on them by 
their governor. 

The problem of Kogi state work-
ers is similar to that suffered by 
Nigerians’ in the hands of acci-
dental leaders. Yahaya Bello had 
just been elected or appointed by 
godfather(s) into the House of Rep-
resentatives, where like some of his 
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Since the return of 
President Buhari 
from the latest 
round of medical 
trip to the United 

Kingdom, the killings by Fu-
lani herdsmen seem to have 
resumed in earnest. On  Sep-
tember 8, herdsmen attacked 
Ancha village in Bassa LG of 
Plateau State killing at least 
20 people and injuring 5 oth-
ers. Over the past weeks the 
rampaging herdsmen have 
staged audacious attacks in 
Bassa, Jos North, Barkin Ladi, 
Riyom and Bokkos local gov-
ernments where countless 
people have been raped and 
or killed and villages sacked. 

In 2015, the Global Ter-
rorism Index ranked the Fu-
lani herdsmen as the fourth 
deadliest terrorist group in 
the world with 80 victims in 
2013 and 1, 229 victims in 
2014. However, since 2015, 
the numbers have risen astro-
nomically. Sadly, according 
to the administration, it is the 
peaceful secessionist group 
– the Independent People of 
Biafra (IPOB) – that is yet 

to kill a single person before 
the army began its crackdown 
on them – that was listed as a 
terrorist organisation by the 
Nigerian government.

True, over the past two 
years,  pre cis ely sinc e the 
coming to power of President 
Mohammadu Buhari, Fulani 
cattle rearers have virtually 
replaced the dreaded Boko 
Haram as the new terrorists on 
the bloc. They have literarily 
gone amok, killing and de-
stroying communities all over 
the country. From Benue to 
Plateau, Taraba, Enugu, Delta, 
and Ekiti, Oyo, Niger, the story 
has remained the same. Fulani 
gunmen invade communities 
at the thick of the night or 
when the men have gone to 
farms in the mornings, kill-
ing defenceless and innocent 
women, children, the old and 
infirm, looting and burning the 
communities for fun. 

Shockingly, the reaction of 
the government to these kill-
ings have followed one trend: 
deafening silence at first and 
only half-hearted response that 
fails to stop the killings and re-

fusal or inability to apprehend 
the killers and bring them to 
justice. What is worse, anytime 
the president has responded, 
it is in such terms as to create 
moral equivalency between 
the herdsmen and their vic-
tims.  Thus terms like “farmers 
versus herdsmen clashes” and 
“attacks and reprisal attacks by 
one group against the other” 
have come to dominate official 
government response to such 
frequent killings.

But much more worrisome 
and damaging to the integrity 
of the Nigerian state are the al-
legations of bias and complicity 
in the killings being levelled 
against the security forces. 
The military, for instance, was 
accused of complicity in the 
killings of 29 persons, includ-
ing women and children in 
Nkiedonwhro community in 
Plateau state. According to 
the story, the army gathered 
some young men, women and 
children in the classroom of a 
primary school and promised 
them protection but left for a 
pursue the so-called Fulani 
attackers who turned round 

to killed all the people under 
the army’s protection. The 
army did not deny the killing. 
Their excuse was that they were 
overwhelmed by the numerical 
strength and tactics of the at-
tackers.  How puerile!

Beyond the huge reputa-
tional issues involved, the 
inability of government to pro-
tect citizens and the percep-
tion of bias has now encour-
aged communities to begin to 
arm themselves for self- de-
fence when the need arises. A 
situation where people resort 
to self-help shows clearly that 
they have lost faith with the 
ability of the state to ensure 
justice in the country. This 
can only lead to anarchy and 
chaos. Nigeria cannot afford 
such a scenario. 

We urge the government to 
do a thorough self-introspec-
tion and begin to take measures 
to strengthen its capacity for 
maintenance of law and order 
and ensuring that justice is 
done to all wronged parties 
promptly to strengthen their 
belief and faith in the rule of law 
and the legal process. 

Incessant Fulani herdsmen’s killings 

BusinessDay avidly thrives on the mainstay of our core values of being The Fourth Estate, Credible, Independent, 
Entrepreneurial and Purpose-Driven.
•  The Fourth Estate: We take pride in being guarantors of liberal economic thought 
•  Credible: We believe in the principle of being objective, fair and fact-based 
•  Independent: Our quest for liberal economic thought means that we are independent of private and public interests.
•  Entrepreneurial: We constantly search for new opportunities, maintaining the highest ethical standards in all  we do
•  Purpose-Driven: We are committed to assembling a team of highly talented and motivated people that share 
    our vision, while treating them with respect and fairness.

To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

12 Wednesday 01 November 2017BUSINESS  DAY C002D5556

      

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EDITOR
Anthony Osae-Brown

DEPUTY EDITOR
John Osadolor, Abuja

NEWS EDITOR
Patrick Atuanya 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

ADVERT MANAGER
Adeola Ajewole

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

HEAD, HUMAN RESOURCES
Adeola Obisesan

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, 
Lagos, Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

EDITORIAL



COMPANIES 
& MARKETS
Company news analysis and insight

Nigeria pushes for 
border less African 
market to unlock 
$1.3trn potential P 14

BALA AUGIE

NEM Insurance’s premium income spikes 
amid tough operating environment 

N
EM Insurance 
Plc’s premium 
i n c o m e  h a s 
spiked amid a 
tough operat-

ing environment, thanks to 
the insurer’s focus and market 
penetration strategies.

 For the first nine months 
through September 2017, 
NEM’s underwriting profit 
increased by 18.53 percent 
to N3.39 billion from N2.86 
bi l l ion as  at  September 
2016.

The growth in underwrit-
ing profit was underpinned 
by a reduction in claims ex-
penses and strong growth in 
premium income.

NEM is efficient as com-
bined ratios (CR) of 51.33 
percent in the period under 
review, which is lower than 
60.81 percent recorded last 
year, is less than the 100 per-
cent threshold.

The CR is the combination 
of the claims and underwrit-
ing expenses.

BUSINESS  DAYWednesday 01 November 2017 C002D5556 13

JosEphINE okoJIE

Prince Joel &Associates unveils immigration 
portal to showcase investment opportunities

Prince Joel &Associ-
ates has launched an 
immigration portal to 
provide immigrants 

and investors with vital infor-
mation needed to aid invest-
ment decisions in Nigeria.

 The portal which can be 
downloaded from Google 
play store will help project 
the countries investment op-
portunities globally and as-
sist immigrants with vital 
information needed to obtain 
Nigeria’s visa.

 “We felt it is necessary 
to educate the world on im-
migration and investment 
opportunities in Nigeria. We 
have designed a portal that 
would aid investors coming 
into Nigeria get the informa-

tion they want on key sectors 
of the Nigeria economy,” 
said Prince William Joel, 
managing partner, Prince 
Joel &Associates during the 
unveiling of the portal re-
cently in Lagos. 

“The portal contains infor-
mation from sectors such as 
agriculture, mining, tourism, 
manufacturing amongst oth-
ers. Our vision is to create a 
hub where Nigeria’s business 
advisory and information is 
made available to the world.

 “We are doing this to com-
pliment what the trade com-
missions, immigration service 
and the likes are doing. One of 
the limitations of these estab-
lishments is visibility and we 
believe that we would comple-
ment them in this regard,” Joel 
added.

 He stated that the portal 

would also compliments the 
Federal Government efforts 
in improving on the ease of 
doing business in the coun-
try, saying that the negative 
perception about the coun-
try would be changed by 
the portals positive image 
of Nigeria.

 Babatunde Paul Ruwase, 
deputy president,  Lagos 
Chamber of Commerce and 
Industry (LCCI), who was 
chairman of the occasion, 
applauded the initiative and 
commended the host organ-
isation for putting a website 
together to help immigrants 
get the right results they re-
quire.

 “Immigration laws are 
very supportive when you 
are informed on the right 
documentations you need,” 
Ruwase said.

...Net income up 35.42 percent in Q3 
from Fire Insurance increased 
by 29.84 percent to N2.74 
billion; Oil and Gas, was up 
33.15 percent to N1.12 billion; 
General Accident Insurance, 
jumped 16.84 percent to N2.15 
billion, and Marine increased 
by 17.05 percent to N1.05 bil-
lion.

 NEM’s claims expens-
es fell by 48.41 percent to 
N784.93 billion in the pe-
riod under review as against 
N1.52 billion as at Septem-
ber 2016.Claims ratio fell to 
12.30 percent in September 
2017 compared to 24.79 per-
cent as at September 2016. 
This means the company is 
spending less on claims to 
generate each unit of prod-
uct.

Insurers in Africa’s most 
populous nation and larg-
est oil producer are losing 
huge premium revenue to 
instalment payments by policy 
holders, according to the Fire 
Committee of Nigerian Insur-
ers Association (NIA).

The committee stated in a 
report presented to the asso-
ciation that installment pay-

ment by policyholders usu-
ally result to loss of premium 
revenues in the event of losses 
which are sometimes total in 
occurrence.

 To mitigate the challenge, 
the committee suggested that 
short premium cover compu-
tation should be used for pre-
mium installment requests on 
motor transactions, whilst on 
non-motor transactions, the 
policy should be warranted 
that premium outstanding 
becomes payable in the event 
of a loss.

 NEM Insurance’s net in-
come surged 35.20 percent 
to N1.69 billion in September 
2017 compared to N1.25 bil-
lion as at September 2016.

The Nigerian insurer is effi-
cient as net margins increased 
to 26.30 percent in the period 
under review from 14.53 per-
cent as at September 2016.

NEM has utilized the re-
sources of its owners in gen-
erating higher profit as return 
on equity (ROE) increased to 
19.42 percent in September 
2017 as against 16.02 percent 
as September 2016.

ModEstUs ANAEsoroNyE

Navgas boosts industry 
capacity for safety standards

Nav ga s,  a  maj o r 
player in the Liq-
uefied Petroleum 
Gas (LPG) indus-

try has reaffirmed its com-
mitment to support capacity 
building for safety standard 
and best practice.

Driving Safety Forward 
is an industry wide safety 
initiative Navgas launched in 
December 2015.  The objec-
tive was to actively promote 
world class safety standards 
and practices within the LPG 
industry in Nigeria. Navgas  
strongly believes it is impor-
tant to take a leadership role in 
ensuring safety of the Nigerian 
LPG industry

Since Navgas introduced 
t h i s  i n i t i at i v e,  w e  h av e 
achieved a number of ac-
complishments; the most 
notable being the mandatory 
installation of functional 
Emergency Shut Off Valves 
on all LPG trucks, says Titi-
lola Hassan, clients Service 
Manager.

 Before Navgas started this 
program, less than 20 percent 
of LPG trucks in Nigeria had 
emergency shut off valves, and 
now almost all LPG trucks in 
Nigeria have installed them 
and this has greatly helped 
control incidences of truck 
leaks in the industry.

Navgas is now taking the 
Driving Safety Forward initia-
tive a step further by directly 
reaching out to LPG Drivers 

by launching a Loyalty and 
Reward program.

Navgas believes that Driv-
ers who come to our terminal 
serve an important role in 
the distribution chain and 
appreciating their efforts in 
safety will further reinforce 
safe behaviours, highlight the 
importance of safe practices 
in the Communities they ser-
vice and will help improve 
the overall safety of the LPG 
industry at large.

According to her, Navgas 
will reward Drivers that clearly 
demonstrate their commit-
ment to safe LPG loading 
practices by entering them 
into a draw for a variety of 
prizes. The initiative will run 
from the 27th of October to the 
14th of February 2018. 

Despite the vagaries of the 
business environment, the 
Nigerian insurer recorded a 

22.80 percent increase in gross 
premium written (GPW) to 
N11.06 billion from N9.0 bil-

lion the previous year.
A breakdown of top line 

(revenue) shows premium 
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L-R: Adeleye Taofeek, head of programs, Ovie Brume Foundation; Adamu Maaji, operations manager, 
Lafarge Mfamosing Plant Calabar; Omotunde Ivara Esu, wife of the deputy governor, Cross Rivers 
State, representing the wife of Cross River State Governor, and Barth Onyi, director, social mobilization, 
Cross River State SUBEB, at the South -South regional run-off at the 4th Lafarge Africa National Literacy 
Competition in Calabar.

L-R: Grema Ogboru, head, business technology, RMB Nigeria, Abiola Adekoya, CEO, RMB Nigeria 
Stockbrokers, Muhtar Bakare  “speaker”, director, Oreon Education, Michael Larbie, CEO RMB Nigeria 
& regional head West Africa, Kemi Owonubi, senior transactor, RMB Nigeria, Adeola Ukoha, senior 
transactor, RMB Nigeria and Ngozi Kejawa ,credit operations manager, RMB Nigeria during the bank’s 
Athena breakfast session on entrepreneurship & gender balance in Lagos.

Nigeria pushes for border less African 
market to unlock $1.3trn potential

C
hiedu Osakwe, di-
rector general of the 
Nigerian Office for 
Trade Negotiation,  
has said that the 

Federal government is currently 
pushing for a bordeless African 
market that will unlock the con-
tinent’s $1.3 trillion potential.

 Osakwe said the Office for 
Trade Negotiations was already 
in advanced talks with sev-
eral other African countries for 
a single bordeless market being 
pushed by the government. He 
said the government was mak-
ing trade and investment twin 
engines of economic growth and 
diversification away from oil.

  A high level meeting which 
would see match-making Ni-
gerian businesses with their 
African counterparts, Osakwe 
said, would commence in first 
week of November, noting that 
the meeting tagged ‘Facilitat-
ing Trade and Investment for 
Development’, a high-level 
Policy and Private sector Trade 
and Investment Facilitation 
partnership forum, was to 
be co-hosted by Nigeria and 
the ECOWAS Commission in 
partnership with the World 
Trade Organisation Friends 
of Investment Facilitation for 
Development.

 The central focus of the 
meeting,according to him, was 
to match-make Nigerian busi-
nesses with their global and Afri-
can counterparts,especially now 
the Federal government is de-
termined to boost the business 
environment for businesses and 
other forms of investment in the 
country.

 ”Nigeria’s leadership role in 
Continental Free Trade Agree-
ments is key.In this forthcoming 

meeting,the Secretary General 
for United Nations Conference 
on Trade and Development, 
and key officials of the World 
Trade Organisations would 
pull in efforts with the Nigerian 
government to engage multi-
lateral cooperation to leverage 
opportunities for investments,” 
he said.

  Our focus here is inserting  
Nigerian businesses including 
the small and medium enter-
prises into regional and global 
value chain,Osakwe noted.

 He said,”In  our region 
here,our focus is to establish 
integrated manufacturing trade 
structures,based on which Ni-
gerian producers and manufac-
turers shall be linked into value 
chains in the region,,focusing 
on metals,cement,plastics, 
pharmeceuticals,Agriculture 
and related agribusiness.”

 Osakwe said  that  the gains 
of the match-making were 
unqauntifiable,adding that 
President Muhammadu Buhari 
would take the talk on a single 
borderless markets further into 
the meeting of   the African 
Union of Heads of Sstates as they 
prepared to meet in December.

We are waiting to harvest 
signals of investors interested 
in Nigerian economy at this 
meeting. Both globally and 
continental commitment.It is 
also an important demonstra-
tion of Nigeria’s economic and 
trade policy leadership in the 
continent..

 BusinessDay findings show 
that the meeting targets free flow 
of goods and services in Nigeria’s 
Continental Frre Trade Area.
It is part of Nigeria’s leadership 
under the current government 
in World Trade Organisation.
This is part of President Buhari’s 
plan to deepen economic and 
regional integration in ECOWAS 

and African market establishing 
single market.

Industry watchers say Ni-
geria has not harvested full 
benefits of 1.2 billion population 
in  Africa and the ECOWAS’ 350 
million people.

 Already,a number of for-
eign delegations are in contact 
with the Nigerian Office of 
Trade Negotiation,seeking 
ways of advancing Nigeria’s 
Trade and Economic relations. 
Osakwe said the meeting he 
held with the Tunisian Ambas-
sador to Nigeria recently was 
a confirmation on renewed 
interest in the opportunities 
in the Nigerian economy,and 
these opportunities are ag-
gressively and constructively 
being examined by our foreign 
counterparts.

”You have the recent news of 
the things of Boeing(An Aircraft 
Manufacturing company) trying 
to establish an office in Nigeria. 
We need to keep at this,impact 
on this through various value 
chain connects,and they would 
be determined by market con-
ditions of the ease of doing 
busines.”

 The Continental Free Trade 
Agreements, which the Nigerian 
government is pushing, has the 
prospects of engendering big-
ger economy,increase market 
access for products,increased 
industrialisation,improved 
c o m p e t i t i v e n e s s  o f 
products,enhanced food 
security,and a more efficient 
infrastructure,an expert said.

 Tony Ejinkonye, president of 
Abuja Chamber of Commerce 
and Industry, said the push for 
a Continental Free Trade Area 
would increase trade and invest-
ment opportunities for African 
nations and expand opportuni-
ties even among their global 
trading peers.

HARRISON EDEH, Abuja

....As UNCTAD,WTO discuss trade facilitation

L-R: Shawn Baldwin, chairman, Arbitrage Investments Acquisitions, Chicago, Bob Diamond, founder/
CEO, Atlas Merchant Capital, New York, Rene Awambeng, global client relations, Afreximbank, Cairo 
and Chris Oshiafi, group managing director, PanAfrican Capital Plc during the just concluded World Bank 
/ IMF annual meeting in Washington DC.

L-R: kamoru Omotosho, past district governor, Rotary International District 9110 ;  Gabriel Ogbechie MD,  
Rain Oil Ltd, and Isichei Osamgbi , president Rotary Club of Ikoyi, during Rotary Club of Ikoyi’s weekly 
meeting in Lagos.

CSCS appoints Jalo-Waziri as chief executive officer

The board of Central Se-
curities Clearing System 
(CSCS) Plc has appoint-
ed Haruna Jalo-Waziri 

as the substantive Managing 
Director/Chief Executive Officer 
(CEO) of the company effective 
November 1, 2017. Jalo-Waziri’s  
appointment has confirmed 
BusinessDay exclusive report 
two weeks ago which disclosed 
that odds favoured him for the 
position. Jalo-Waziri replaces 
Bola Adeeko who was appointed 
Interim Chief Executive Officer 
since January 1, 2017 whilst the 
Board embarked on an executive 
search for a substantive CEO 
following the early retirement 
of the company erstwhile CEO, 
Kyari Bukar. CSCS Plc facilitates 
the delivery (transfer of securi-
ties from seller to buyer) and 
settlement (payment of bought 
shares) of securities transacted 
on the approved Nigerian Ex-
changes. It enables securities 

to be processed in an electronic 
book-entry form thereby sub-
stantially reducing the period it 
takes a transaction to commence 
and end. Jalo-Waziri, an econo-
mist with a record of professional 
and leadership excellence, brings 
to CSCS a wealth of experi-
ence spanning over 20 years in 
Capital Market. He was until 
this appointment the Executive 
Director, Capital Markets at the 
Nigerian Stock Exchange.

CSCS has made visible strides 
in the Nigerian Capital Market 
and will continue to respond 
to the needs of the securities 
and commodities market to 
further enhance transparency 
and speedy settlement of trans-
actions. It major functions in-
clude: Central depository for 
share certificates of companies 
quoted on The Nigerian Stock 
Exchange; sub-registry for all 
quoted securities (in conjunc-
tion with registrars of quoted 
companies); issuer of central 
securities identification numbers 
to shareholders; and Custodian 

(in conjunction with custodian 
member(s) for local and foreign 
instruments.

As Managing Director/Chief 
Executive Officer of CSCS, Jalo-
Waziri is expected to drive the 
next phase of CSCS strategic 
goals in respect of diversification 
of the company’s revenue base, 
promoting strategic alliances 
with peer Central Securities 
Depositories and other finan-
cial market entities within and 
across the African region, as the 
company continues to advance 
towards becoming the globally 
respected and leading Central 
Securities Depository in Africa.

Commenting on his appoint-
ment, Oscar N. Onyema, chair-
man of the Board, CSCS Plc said 
“Jalo-Waziri has vast industry 
knowledge coupled with a clear 
understanding of the company’s 
values and strategic vision. He 
has been involved in several in-
novations in the capital markets. 
These attributes make him a right 
choice to effectively lead our 
company”. 

…confirms BusinessDay report 
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…as police arrest suspects in Imo

Edo police assure safe 
release of Osayomore   

FCT to establish family, 
juvenile courtsNSCDC deploys 1000 personnel 

to curtail nude dance

Johnson Babatunde Kokumo, Com-
missioner of Police (CP), Edo State 
has assured that the command would 

secure the release of Joseph Osayomore 
who was kidnapped last month.

Osayomore, a popular Benin based 
musician and social crusader was Octo-
ber 3, 2017 abducted by gunmen at his 
residence located at Orovie village, off 
Upper Ekenwa road in Ovia North-East 
local government area by 10:00 pm after 
a successful musical outing in Benin-City

One of his wives was reportedly shot 
on the head by the hoodlums.

Kokumo gave the assurance during a 
familiarisation visit to the secretariat of 
the Edo State chapter of the Nigeria Union 
of Journalists (NUJ), saying the command 
was working in synergy with other sister 
security agencies to secure his release.

He assured that the command would 
replicate the strategy used to arrest the kill-
ers of three policemen during the abduc-
tion of the managing director of Ogba Zoo 
and Nature Park, Andy Ehanire to handle 
all other kidnapped and criminal cases.

“On the kidnapped of Joseph Osayo-
more, we don’t want to disclose what we 
have done and currently doing. But we 
want to assure you that very soon we will 
secure his release unhurt”, he said.

The CP said the arrested kidnappers 
of Adny Ehanire have confessed to the 
crime, adding that his visit to the NUJ 
secretariat was to solicit for the support 
and cooperation of the journalists in the 
fight against crimes in Edo State.

“I am here to solicit for the assistance 
of journalists in all areas. I want synergy 
between the state command and the Ni-
geria Union of Journalists (NUJ), Edo 
State chapter so that together we can fight 
crimes in the state.

He said that the command has sought 
the understanding of the Inspector-
General of Police, Ibrahim Idris for aerial 
policing of the state as well as the pos-
sibility of deploring marine police on the 
waterways.

He stated that the command has 
zero-tolerance for corruption especially 
alleged taking of bribes by officers before 
carrying out their constitutional respon-
sibilities.

Justice Ishaq Bello, the Chief Judge of 
the FCT, says plans are underway to 
set up family and juvenile courts in 

the territory.
Bello who announced this at the FCT‘s 

2017/2018 new legal year, said that a piece 
of land has already been acquired for that 
purpose.

“I am glad to announce that the 
minster of FCT, Muhammad Bello, has 
promised to construct and donate to us 
the two courts,” he said.

He, however, sought the cooperation 
and understanding of the people in realis-
ing the project, saying, “Together we are 
not only members of the same family, but 
minister in the temple of justice.

“We will de-emphasise imprisonment 
and place emphasis on non-custodial 
sentences, courts will sit promptly and 
by our sound principles of liberalism, 
adopt any other steps that will enhance 
the credibility of the judicial system,” he 
said. (NAN)

Barely one week after an under-
graduate of the Ekiti State Uni-
versity (EKSU), Ado Ekiti, was 
killed by people suspected to be 

campus cultists, another student, Ayodele 
Temilade, has also been hacked to death.

The corpse of the deceased was report-
edly discovered at the gate of the school 
on Sunday night around 10pm.

A close look at the corpse revealed that 
the head of the victim was severed and the 
body inflicted with several machete cuts.

The police spokesperson in Ekiti, Al-
berto Adeyemi, who confirmed the inci-
dent, told journalists that the command 
received the report of the incident on 
Monday morning and had since removed 
the corpse to the mortuary.

He said “we are treating the issue as a 
murder case until investigation is com-

pleted.”
The acting director, information and 

corporate affairs of the school, Ajibade 
Olubunmi also confirmed it, saying 
that Temilade’s corpse was found at the 
gate of his residence contrary to earlier 
claim that the corpse was dumped at the 
school’s gate. 

A statement by Ajibade said manage-
ment of EKSU has declared war against 
cult activities in the school.  Tagged 
“operation no cultism in EKSU”, the 
statement said the Vice Chancellor, Prof. 
Samuel Oye Bandele, made the declara-
tion after an emergency security meeting 
in response to noticeable upsurge in cult-
ists’ activities in the institution.

He vowed to leave no stone unturned 
until all unscrupulous elements are 
chased out of EKSU and the university 
no longer home to cultists and nefarious 
activities by any group.

Again, EKSU student hacked to death

Joe Okei-Odumakin, president, Women Arise for Change Initiative (m), and members of the organisation, during a protest demanding 
justice for Lawrence Idoko, who was allegedly stabbed to death by his wife Funmilayo, during her trial at the Chief Magistrate Court in 
Lagos.                   NAN

R
ising incidence of cultism, 
kidnapping and armed rob-
bery in some communities in 
Ohaji-Egbema local govern-
ment area of Imo State has 

forced indigenes to flee their homes. 
The state police command however 

says it is doing everything to arrest the 
situation and restore the confidence of 
the indigenes in their communities.

It was gathered that in the last 20 
months, several indigenes have been 
maimed and robbed by persons sus-
pected to be members of secret cults and 
armed gangs, forcing the people to seek 
refuge in neighbouring towns.

Chris Ezike, Commissioner of Police 
(CP), Imo State, who spoke with journal-
ists in Owerri, said joint effort with the 

Residents flee homes for fear of 
kidnapping, armed robbery

military to curb the development has 
resulted in the arrest of several suspects 
and recovery of exhibits.

Ezike, giving an update of the achieve-
ments of his men said that a stabilisation 
team of both police and the military has 
taken over and the cultists are being 
chased out. 

“Some pictorial evidence available 
to the investigating team revealed gory 
escapades of these sons and daughters 
of the devil and how their mindless and 
inhuman but avoidable activities sent 
humanity to their early graves. We are 
determined to ensure that cultists are not 
allowed a field day anymore”.

The police boss said successes have 
also been made in curbing robbery, 
kidnapping and human trafficking. He 
disclosed that four suspected members 
of a cult group known as Dee Gbam  in 

the  Ohaji-Egbema  council  have been 
arrested in connection with the murder  
of  one Oguegbu Offurum  who was am-
bushed,  killed  and his head severed by  
the suspects while  returning  from the 
market.

Speaking further, Ezike said that one 
Justine Dimkpa of Obitti Umunapu was 
also murdered last July at Assa  and that a 
suspect, Ohaka Sylvester (28) of the same 
Assa, has been arrested.

According  to him,  the commander, 
34 field  Artillery Brigade Obinze  Owerri 
- Brigadier  General H.I Bature  not too  
long ago handed over 38 male  suspects 
arrested during  the operation Egwu-Eke” 
at various flash points  and communities 
in the state with exhibits also recovered.

The police boss also linked some 
suspects arrested to unlawful possession 
of fire arms, India hemp in addition to 
suspects apprehended for stealing, armed 
robbery attempted murder and trafficking 
in human persons.

SABY ELEMBA, Owerri

RAPHAEL ADEYANJU, Ado Ekiti SIKIRAT SHEHU, Ilorin

The Nigeria Security and Civil Defence 
Corps (NSCDC), Kwara command, 
has deployed  over 1,000 personnel to 

hotels in the state to arrest hoteliers engag-
ing nude dancers.

The commandant, Wasiu Adeyinka-
Ayinla, who disclosed this in an interview 
with journalists in llorin, Monday, said that 
the personnel-intelligence officers were 
already at their duty posts.

“Our intelligence officers are currently in 
various hotels day and night to arrest hote-
liers who engage in strip dance,” Ayinla said.

The corps, according to him, is collabo-
rating with other agencies to carry out the 
operation.

It would be recalled that Kwara State 
House of Assembly in response to the com-
plaint lodged by some religious leaders, on 
August 15, summoned proprietors of hotels 
in the state over allegation of nude dances 
in the hotels.

IDRIS UMAR MOMOH, Benin
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R
ecently, the Asso-
ciation of Bureaux 
De Change Op-
erators of Nigeria 
(ABCON) and the 

Nigeria Interbank Settlement 
System (NIBSS) embarked on 
a sensitization Programmes 
to ensure the use and deploy-
ment of Bank Verification 
Number (BVN) validation 
portal among the BDCs.

The BVN has become a 
veritable tool for fighting fraud 
in the financial services sector 
as well as the foreign exchange 
(forex) market.

 The BVN project has also 
been deployed by the Cen-
tral Bank of Nigeria (CBN) to 
achieve transparency in forex 
deals and sustain exchange 
rate stability.

 The impact has been the 
swift recovery of the naira 
from over N520/$1 in Febru-
ary to N361/$1 at the parallel 
market, a development that 
has continued to marvel fi-
nancial analysts. But those that 
understood the role played by 
Bureaux De Change (BDCs) in 
achieving this milestone were 
not surprised.

The Nigeria Interbank Set-
tlement System (NIBSS) pow-
ered Bank Verification Num-
ber (BVN) Validation Portal 
used by BDCs to promote 
transparency in forex deals has 
also been helpful.

That explains why the Asso-
ciation of Bureaux De Change 
Operators of Nigeria (ABCON) 
and the NIBSS had in the last 
two months, organized sensi-
tization programmes across 
the six geopolitical zones for 
over 3,500 BDC operators. 
The programmes were meant 
to enlighten BDCs on the us-
age and deployment of BVN 
Validation Portal for industrial 
benefits.

ABCON President, Aminu 
Gwadabe, said the world is go-
ing digital, and BDCs under his 
leadership must stay ahead of 
the competition by deploying 
time-tested technology to de-
liver effective services to their 
numerous customers.

He said the NIBSS BVN 

Ensuring implementation of BVN validation portal among BDCs

Analysts have said that 
BDCs’ compliance with the 
NIBSS’s BVN Validation 
mandate is positive for their 
business and economy. It is 
expected that more custom-
ers, seeing the level of trans-
parency and data integrity 
in the BDC’s operation, will 
be motivated to give them 
more businesses. “Even local 
and international investors, 
including Diaspora agencies 
are more likely to commit their 
funds to BDCs as the sector 
becomes more transparent,” 
Gwadabe said.

He explained that in many 
advanced countries, BDCs are 
direct agents of International 
Money Transfer Operators 
(IMTOs) because of the estab-
lished transparency and infra-
structure in those countries.

The ABCON leader said 
the BVN validation portal 
is one of the infrastructures 
now available for BDCs to 
compete favourably and take 
over the retail-end of the 
forex market that rightly be-
longs to them.

According to him, the plat-
form is also expected to pro-
mote financial inclusion, and 
get more people into the finan-
cial services net. “People who 
are not connected to the finan-
cial system but want forex will 
have no option than to open 
account with commercial 
banks and obtain their BVNs. 
It is our own contribution 
to CBN’s financial inclusion 
project and determination to 
take financial services to the 

Validation Portal helps BDCs 
to ascertain the genuineness 
of BVNs of customers want-
ing to buy forex. The CBN 
had directed BDCs to validate 
the authenticity of BVN that 
clients wanting to buy forex 
submit to them.

The ABCON boss said the 
sensitization programme was 
part of its confidence-building 
agenda to ensure that BDCs 
abide by forex rules. “The 
programme held in the six 
geopolitical zones – namely 
Kano, Lagos, Awka and Abuja, 
among others is our input to 
CBN’s policy implementation. 
It is an opportunity to take 
confidence-building in BDCs’ 
operations to greater heights. 
ABCON leadership has zero 
tolerance for its members 
that breach operational guide-
lines,” he said.

But Gwadabe appealed to 
the CBN to help BDCs reduce 
rising bank charges associ-
ated with their transactions. 
“BDCs are charged N1,000 
per N1 million transaction and 
with each operator paying as 
much as N67,000 for the N67 
million monthly transactions. 
These charges are too high, 
and I urge the CBN to help 
reduce the charges which are 
becoming huge burden on 
BDC operators,” he said.

Findings showed that each 
of the 3,500 BDCs carry out 
transactions worth N16.8 mil-
lion weekly, which comes 
to N67 million turnover and 
N67,000 maintenance fee 
monthly.

He disclosed that this 
fee has made it difficult for 
many BDCs stay profitable 
in the business because of 
the rising operating costs 
and including overhead. “I 
appeal to the CBN to address 
this challenge so that the 
market will continue to enjoy 
stability,” he said.

The CBN had directed li-
censed BDCs to ensure that 
all their transactions have the 
BVN of the buying custom-
ers. The information must be 
included in the forex returns 
to the regulator. In the case of 
corporate customers, the BVN 
of a director of an authorised 
signatory of the entity must be 
provided to the BDC.

Gwadabe explained that to 
ensure a hitch-free implemen-
tation of the directive, the CBN 
has continuously provided 
list of all licensed BDCs to 
the NIBSS to enable the firm 
make available the necessary 
hardware token that would be 
used by the BDC in accessing 
the NIBSS portal.

The NIBSS has subsequent-
ly made the portal available on 
its website to facilitate access 
for the confirmation/valida-
tion of the BVN number of the 
BDCs’ customers.

Gwadabe disclosed that 
the BVN of all customers buy-
ing forex must be validated 
by the CBN authorised forex 
dealer through the NIBSS 
portal before all transactions 
are consummated. He said 
that ABCON carried out the 
sensitization to ensure that 
BDCs effectively comply with 
the directive.

The CBN’s rule requires 
that a token transaction fee 
of N100 would be paid for 
each access on the portal. The 
NIBSS will also provide the 
necessary training manual for 
an “easy to use” operation of 
the system,” the CBN said.

The CBN also directed that 
any BDC that fails to provide 
the required information in 
its returns, or provide a wrong 
BVN would be penalised. First 
offenders will be required to 
pay a fine of N1 million while 
any subsequent violation of 
requirement may lead to the 
revocation of the operating 
license of the BDC.

grassroots,” Gwadabe said.
NIBSS Managing Director 

Ade Shonubi confirmed that 
the portal was developed to 
enable BDCs comply with 
the CBN’s directive that BDCs 
customers provide their BVN 
before buying forex. He also 
agreed that such exercise 
brings transparency in the 
market and prevents multiple 
supply of forex to single indi-
vidual.

The BVN captures custom-
ers’ biometric data, such as 
fingerprints, provides unique 
identification number for the 
customers and protects their 
accounts from unauthorised 
access, identity theft and fraud.

The CBN had ordered that 
customers desiring to pur-
chase forex through all chan-
nels must provide their BVN, 
which shall be validated by the 
CBN authorised forex dealer 
through the NIBSS platform 
before the transactions are 
consummated.

The regulator said any 
authorised forex dealer that 
fails to provide the required 
information in its returns or 
provides a wrong BVN would 
be penalised; this may include 
the termination of the forex 
dealership authorisation.

Shonubi said said NIBSS 
had deployed two services 
on the Web and phone that 
would make BVN verification 
for BDCs customers and others 
as easy as possible.

Explaining the process for 
the exercise, he said in access-
ing the phone for the verifica-
tion, the first step is for custom-
ers to dial *565*1#, enter the 
BVN code type, date of birth 
and click on send. While for 
the Web portal, the customer 
needs to type: www.nibss-plc.
com.ng, a space will show 
where to enter the BVN code, 
date of birth and send.

Shonubi said customers 
are charged N10 for phone 
transaction and N20 for the 
web portal which the customer 
would be required to pay either 
with credit card or internet 
banking.

According to him, the es-
sence of the verification is to 
checkmate sharp practices 
among BDCs operators and 
customers. He, however, noted 

that once a customer carries 
out the verification either on 
phone or the Web portal, such 
customer does not need to 
verify again when dealing with 
the same BDC operators.

Gwadabe, praised the 
CBN’s drive to stabilise the fo-
rex market, stem the rampant 
cases of forex leakages and 
illicit money transfer from the 
country.

He said that ABCON aligns 
with the CBN’s vision of pro-
viding a stable framework for 
the economic development 
of Nigeria through effective, 
efficient, and transparent im-
plementation of monetary 
and exchange rate policy, and 
management of the financial 
sector.

Speaking at the 2017 Char-
tered Institute of Bankers of 
Nigeria (CIBN) Investiture 
held in Lagos, CBN Deputy 
Governor, Financial System 
Stability, Joseph Nnanna said 
the regulator never forced the 
naira-dollar exchange rates 
down to current position.

He insisted that the re-
covery of the naira happened 
naturally and based on market 
forces. The support of BDCs to 
this milestone has also been 
commended.

Gwadabe said the ABCON 
will continue to work closely 
with the CBN to ensure BDC 
operators abide by regula-
tory rules. The ABCON under 
Gwadabe has also pledged to 
ensure that forex purchased 
by BDCs are disbursed to end 
users and for eligible transac-
tions only.

The BDCs, he said, will 
continue to render returns 
on forex purchases from the 
CBN to Trade and Exchange 
Department of the apex bank.  
He further promised to en-
sure strict compliance to the 
provisions of the anti-money 
laundering laws observance of 
appropriate Know-Your-Cus-
tomer (KYC) principles in the 
handling of forex transactions.

The BVN, which captures 
customers’ biometric data, 
such as fingerprints, provides 
unique identification number 
for the customers and protects 
their accounts from unauthor-
ised access, identity theft and 
fraud.

HOPE MOSES-ASHIKE



T
he 21st century 
oceangoing ves-
sels are no doubt 
designed to have 
larger cargo car-

rying capacity in line with 
the principle of economy of 
scale and shifting global ship 
demand.

As a result, the global 
maritime community has 
continued to witness de-
ployment of mega vessels 
and this started with the 
advent of “E-class ships” of 
the 2000 that had the capac-
ity to 11,000 to 13,800 twenty 
equivalent units (TEUs).

Today, the industry is 
witnessing the era of “Triple 
E” container ships built 
with the capacity to lift over 
20,000 TEUs in one voyage. 
She is 400 metres length, 
59 metres width, and dock 
on water depths of at least 
16 metres. The term Triple 
E is in reference to three 
design principles including 
economy of scale, energy ef-
ficient and environmentally 
improved.

Increase in vessel size 
is not peculiar to container 
ships alone as tankers, gen-
eral cargo ships, oil-bulk-ore 
(OBO), roll-on-roll-off (RO-
RO) and bulk carriers are 
also taking advantage of size 
economics.

Expectedly, the emer-
gence of large vessels in ship-
ping business has shaped 
the way ports operate. From 
Shanghai to Le Havre, Hous-
ton to Las Palmas, Felixstowe 

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business

How efficient maintenance dredging 
can spur growth of Nigerian seaports

to Cape Town, Hamburg to 
Rotterdam, Piraeus to Sin-
gapore, port channels and 
berths are being dredged and 
expanded to accommodate 
bigger vessels. This is in addi-
tion to installation of state-of-
the-art shore cargo handling 
equipment to enhance cargo 
loading and discharge.

As a matter of fact, a key 
performance indicators of 
port growth today apart from 
the volume of cargo handled, 
is the number and size of 
ships a port handles per 
annum and this cannot go 
in isolation of the depth of 
the port’s berth and its water 
channels.

Considering the mile-
stones that  have been 
achieved by the various 
channel management com-
panies that have joint ven-
ture partnership with the 
Nigerian Ports Authority 
(NPA) since 2005, one can-
not but appreciate the stra-
tegic importance of dredg-
ing to the growth of our 
seaports.

Dredging, wreck removal 
and other channel opera-
tional activities of the Bonny 
Channel Company (BCC) 
Limited and the Lagos Chan-
nel Management (LCM) 
Limited in the Bonny and La-
gos pilotage districts, stand 
out in this regard.

Overtime, BCC has been 
able to increase the depth of 
Bonny Channel from 12.5 to 
14.3 metres and width from 
215 to 230 metres. This feat 
has spurred increase in the 
number of LNG vessels call-
ing at Bonny from an average 

of 192 to 480 vessels per year 
in a space of 10 years.

The flexibility of the wa-
terways and maritime traffic 
is vital not only to the Bonny 
Channel and rivers, but also 
to the upstream ports of 
Onne and Port-Harcourt. In 
addition to deepening the 
channels, BCC conducts 
surveys of over 2,816 km a 
year along the waterway and 
also removes wrecks to free 
the waters from obstructions 
for easy passage of the LNG 
vessels and other ships.

Due to the operations of 
BCC, the WAFMAX vessel 
visited the Federal Ocean 
Terminal successfully on a 
“Trial run” in 2013, and this 
was made possible by expan-
sion of the Onne Turning 

Basin to accommodate larger 
vessels. Also, in 2013, BCC 
did a towage trial run with 
WAFMAX vessel with 4,800 
capacities at Onne port and 
it is the biggest vessel to date 
to enter Onne Port.

The Company also main-
tains and monitors aids to 
navigation of the Bonny 
Channel and has installed 76 
buoys to date. This has aided 
the movement of Bonny Gas 
Transport vessels (LNG gas 
carriers) to and fro without 
incident, thus contributing 
to the nation’s economic 
growth.

BCC is a joint venture 
Public Private Partnership 
(PPP) between the NPA 
and TCMC (Technical con-
sortium made of Dredging 
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Intels discredits allegations of debt obligations to OGFZA

The management of 
Intels Nigeria Lim-
ited (INL) has said 
that contrary to al-

legations, that the company 
does not owe the Oil and Gas 
Export Free Zone Authority 
(OGFZA) and its operations 
do not violate the OGFZA 
Act.

INL in a statement de-
scribed the allegations as 
“false and malicious,” adding 
that  it had meetings with 
OGFZA regarding various 
demand notices issued by 
the authority as well as other 
measures taken by OGFZA, 
which is affecting INL’s status 
and operations in the Onne 
Oil & Gas Free Zone.

Stories by 
Uzoamaka aNagor-EWUziE

International, Vinci and 
IPEM).

In Lagos, LCM has seen 
vessel traffic increased 
by more than 75 percent 
over the last 12 years with 
a significant increase in the 
number of larger and more 
drafted vessels entering the 
Lagos channels. This can 
be attributed to the capital 
dredging that has increased 
the depths from between 8.2 
and 9.7 metres in 2005, to 
13.5 metres today.

The LCM had achieved 
at least 12.5 metres draft for 
the majority of Lagos Ports 
since 2010, allowing major 
ships to steam directly to 
Lagos, rather than first stop 
to lighten their vessels at the 
ports of Cotonou or Lome 

because of shallow drafts in 
the Lagos channels. This old 
practice accounted for huge 
revenue losses to Nigeria 
then but since 2014 the nar-
rative has changed.

For instance, Maersk Line 
is already stemming in ves-
sels with drafts of 13.2 me-
tres, and the company is said 
to be aiming at increasing its 
vessel sizes to drafts of 13.7 
metres in due course. The 
Flour Mills of Nigeria (FMN) 
at Apapa Berths 1 and 2 now 
brings in bulk carriers with 
drafts of 12.2 metres on a 
continuous basis.

The LCM has also suc-
ceeded in the harmonisation 
of all navigational charts to 
international standards to-
gether with a Marine Opera-
tion Center (MOC) that pro-
vides a live information hub 
on the channels. All of these 
continue to strengthen gov-
ernment’s resolve to make 
Lagos ports the hub ports of 
West and Central Africa.

Therefore, it is imperative 
for government to strengthen 
the channel management 
companies legally and insti-
tutionally in order to enable 
them continue the task of 
efficient dredging of the ports 
and their waterways.

Also, the government 
needs to strengthen the 
channel companies in ev-
ery way possible to enable 
them perform well given 
the fact that 11 years of port 
concession requires efficient 
and sustained maintenance 
dredging of the ports for 
Nigeria to consolidate the 
inherent gains.

register third party interests 
or transactions over the land.

“In tacit recognition of 
NPA’s overriding right over 
the land, please note that 
Regulation 49 (1& 2) of the 
Oil & Gas Free Zone Regula-
tions 2003 states thus:

(1) Without prejudice to 
the provisions of the Land 
Use Act, any land under the 
control or management of 
the Nigerian Ports Authority 
shall be acquired, leased or 
transferred to an investor by 
the NPA.

(2) An investor shall take 
lease from the NPA, in re-
spect of any land situate in 
the Free Zone, but within 
the ports area and owned by 

the NPA, on the terms and 
conditions prescribed by the 
authority.

“Therefore, the terms 
and conditions of grant of 
every proprietary interest 
over NPA land situate in the 
Onne Oil & Gas Free Zone, 
is entirely the legal respon-
sibility of NPA.

“To further underscore 
the fact that the adminis-
trative authority of OGFZA 
does not cover land owned 
by NPA, please note that 
subsection 3 of Regulation 
49 states: An investor shall 
take lease from the OGFZA, 
in respect of any land outside 
the control of the NPA but 
situate within the Free Zone.

“Therefore, it is clear in 
law that the control of Intels 
land as “NPA’s tenant” within 
the ports is absolutely the 
preserve of NPA. Intels be-
ing a concessionaire is not 
liable to the land registration 
charge imposed by OGFZA,” 
INL stated.

According to the compa-
ny, OGFZA’s position on the 
alleged debt is misconceived 
and ill-advised.

INL said OGFZA is under 
obligation to renew its free 
zone license because it has 
paid the prescribed free zone 
license fees for the 2017 
operating license after filing 
the 2016 annual return along 
with other formalities. 

“OGFZA has refused to 
release INL licence for 2017 
on the ground that it had 
to pay all charges and fees 
demanded by the agency 
notwithstanding that it has 
paid in full the renewal fee 
for the licence.

According to Intels, other 
fees in question relate to 
new free zone tariffs on land 
charges imposed by the Free 
Zone Order gazetted in 2015, 
but being implemented 
from 2017. “We raised some 
issues concerning the land 
charges with the result that 
the claim by the OGFZA 
on INL for those charges is 
presently being disputed.”

The company said it is not 

liable to pay the demanded 
lease/sublease charge be-
ing introduced by OGFZA, 
and insisted that since the 
charge is in dispute, the 
charges are not due, within 
the meaning of Regulation 
35(1)(b). 

Intel insisted that the 
premises it occupies in the 
ports were granted by the 
Nigerian Ports Authority 
(NPA), which is the statutory 
owner of the land on which 
the company’s operation.

“OGFZA has no legal 
authority to administer land 
vested in the NPA and cannot 
impose levy on NPA land, 
and not having any inter-
est over the land, it cannot 
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Nigeria contributes 0.05% 
of UK’s £30bn food imports

A
s  a  re s u l t  o f 
t h e  F e d e r a l 
G o v e r n m e n t 
diversification 
drive, Nigeria 

is  now contributing an 
insignificant 0.05 percent 
of the £30 billion United 
Kingdom (UK) annual food 
import bill.

Heineken Lokpobiri, 
M i n i s t e r  o f  S t a t e  f o r 
A g r i c u l t u re  a n d  Ru ra l 
Development made this 
known during his keynote 
address in a recent breakfast 
meeting with Bank CEO’s 
in Lagos in preparation of 
an upcoming Economic 
Recovery Agri-Agro Summit.

“ T h e  M i n i s t e r  o f 
agriculture was in the United 
Kingdom recently and he 
had a meeting with the 
minister of trade who told 
him that UK’s total food 
import is £30 billion and 
Nigeria contributes only £16 
million to that,” Lokpobiri 
said.

“Before now we where 
importing $22million worth 
of food. There must be a 
paradigm shift and the only 
way we can deploy our 
equally agreed sustainable 
wealth in Nigeria that will 
be in the interest of all of us 

USAID, NESTLÉ, VEGA, CNFA to train farmers on farming practices

Stories by JOSEPHINE OKOJIE

AGRIC
BUSINESS In association with

is to invest in agriculture,” 
he added.

The minister for state for 
agriculture stated that the 
government is committed 
to partner with the private 
sector to raise funding 
for the sector, saying that 
it will help farmers boost 
productivity and expand on 

The United States 
A g e n c y  f o r 
I n t e r n a t i o n a l 
D e v e l o p m e n t 

(USAID), Nestle Nigeria, 
Volunteers for Economic 
Growth Alliance (VEGA) 
a n d  V e g a  M e m b e r 
Cultivating New Frontiers 
in Agriculture (CNFA) are 
training farmers on good 
farming practices under the 
Feed the Future Nigeria and 
Nestle maize improvement 
initiative.

The aim of the training is 
to address challenges within 
the country’s agricultural 
supply chain, post-harvest 
losses and contaminants 
that are problem of staple 
c r o p s  s u c h  a s  m a i z e , 
soybean through a multi-
stakeholder action.

Also, with the program 
farmers, workers and small 
agricultural businesses in 
Kaduna state are trained by 

their farmlands.
“Food business  is  a 

big business in the world. 
For it to be successful in 
Nigeria everybody must be 
involved. The private sector 
is to lead and government 
is to support by creating 
the enabling environment 
to drive the growth,” the 

minister said.
“We have identi f ie d 

challenges in the agricultural 
s e c t o r  a n d  t h e  g a p s 
responsible for massive 
importation of food items, 
fast depletion of the foreign 
reserve and increasing youth 
unemployment and we are 
working on bridging the gaps 

through various policies, 
programmes, projects and 
collaborations,” the further 
stated.

According to the national 
Bureau of Statistics, Nigeria 
total value of agricultural 
exports in q2 2017 stood at 
N261.9 billion representing 
4.6 percent of total trade in 

leveraging on the expertise 
of volunteers.

U n d e r  t h e  t r a i n i n g 
p r o g r a m  f a r m e r s  w i l l 
learn how to reduce crop 
contamination which will 
help  them sustainably 
increase the safety and 
q u a l i t y  o f  m a i z e  a n d 
s o y b e a n s  a n d  o t h e r 
crops, thereby leading to 
improve health, nutrition 
and livelihoods in their 
communities.

“ This  public-pr ivate 
partnership supported by 
Feed the Future will help 
lift farmers out of poverty 
by sharing best practices in 
agricultural activities and 
focusing on value chains,” 
s a i d  S t e p h e n  H a y k i n , 
mission director, USAID 
in a press statement made 
available to BusinessDay.

“Providing farmers and 
suppliers the knowledge 
and tools to improve their 
produce will help them 
garner higher selling prices 

and increase household 
incomes. Investments in 
this program from Nestlé 
and through the in-kind 
contributions of volunteers’ 
really stretch U.S. taxpayer 
dollars and increase the 
return on investment,” 
Haykin said.

For the past three years, 
Nestlé has been working 
with farmers to improve 
their agricultural practices to 
ensure the safety and quality 
of their crops. This forms 
part of its creating shared 
value to create value both for 
business and society.

With these projects, the 
company has been able to 
reach 30,000 smallholder 
farmers, helping them to 
increase their income by 35 
percent.

The new partnership is 
expected to significantly 
expand on these efforts, 
reaching an additional 
2 0 , 0 0 0  s m a l l h o l d e r 
f a r m e r s — i n c l u d i n g  4 0 

p e r c e n t  w o m e n  a n d 
o t h e r  a g r o - i n d u s t r y 
entrepreneurs within the 
value chain.

It is estimated that the 
implementation of this 
program will increase the 
sales of better quality maize 
and soybean by at least 
17,000 metric tons annually 
helping to improve the 
livelihoods of these farmers.

Mauricio Alarcon, CEO 
and managing director, 
Nestlé Nigeria said “this 
p a r t n e r s h i p  i s  i n  l i n e 
with Nestlé’s purpose of 
enhancing quality of life and 
contributing to a healthier 
future. Our creating shared 
value approach enables us 
to build thriving, resilient 
communities with whom 
we work, by improving the 
livelihoods of individuals 
and families.”

“ To d a y ,  w e  l o c a l l y 
s o u r c e  m o r e  t h a n  8 0 
percent of our raw material 
and we are committed to 

JOSEPHINE OKOJIE

Ogun acquires 
equipment for farmers 
under FADAMA 111 
project

Th e  O g u n  S t a t e 
in col laboration 
with the Federal 
Government and 

World Bank has acquired 
agricultural equipment under 
the third National FADAMA 
Development Project to 
increase food production in 
the state.

The procured equipment’s 
a re  f o u r  t ra c t o r s  a n d 
implements as well as a mini 
rice combined harvester.

A d e p e j u  A d e b a j o , 
commissioner for agriculture 
was represented by Steve 
Ipinniwa, ministry permanent 
secretary at the commissioning 
of the first FADAMA agricultural 
equipment hiring centre at 
Oke-Eri, Ijebu North East, said 
that the facilities are being 
replicated at Sawonjo in Yewa 
North Local Government Area, 
and will be commissioned 
soon. Ipiniwa added that these 
mechanization facilities if well 
managed will contribute greatly 
to agricultural transformation of 
the State thereby ensuring food 
security and industrialization 
of the State in particular and 
Nigeria in general.

Also, Mathew Adebayo, 
acting State project coordinator, 
a p p re c i a t e d  t h e  s t a t e 
government’s effort in paying 
the fund required for the state 
contribution for agricultural 
development referred to as the 
State counterpart fund.

further increase in this 
regard. We believe that 
the col laboration w ith 
the communities, CNFA, 
USAID and VEGA will help 
to improve livelihoods in 
communities connected 
to our business activities,” 
Alarcon said.

S y l v a i n  R o y ,  C N FA 
President & CEO is confident 
that the partnership will 
allow CNFA to apply unique 
expertise in supporting 
smallholder farmers globally 
to improve the organisations 
new beneficiaries’ capacity to 
supply processors which is one 
of the fundamental linkages in 
the agric value chain.

“ C N F A  s h a r e s  a 
c o m m i t m e n t  w i t h  o u r 
partners to building local 
technical expertise and 
capacity for sustainable 
impact and change, and we 
intend to leverage all of our 
capabilities—development, 
agriculture training, skilled 
volunteers and more to 

ensure the success of this 
public-private partnership, 
a n d  t o  e m p o w e r 
smallholder farmers and 
business people along the 
supply chain—including 
women, youth and families,” 
Roy said.

Michael Deal, president 
a n d  C E O ,  V E G A  s a i d 
“ VEGA is  ver y pleased 
t o  have  b rou g ht  t h e s e 
partners together to create 
sustainable supply chain 
solutions to enhance the 
w el l-b eing of  far mers, 
small business owners and 
families in Nigeria.

“ T h i s  p a r t n e r s h i p 
serves as a model multi-
stakeholder collaboration 
to leverage the expertise of 
highly skilled volunteers to 
generate more prosperity 
and shared value for all 
p a r t n e r s .  V E G A  w i l l 
continue to coordinate 
the collaboration of our 
p a r t n e r s  a n d  e n s u r e 
rigorous,” he said



Agric revolution: Adeyemi 
commends Bello on Omi rice mill  

Gro Intelligence to transform 
global agric prediction, analysis

820 Anambra farmers to receive farm machinery

MERCY ENOCH, Asaba

VICTORIA NNAKIAIKE, Lokoja
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Okowa calls for establishment 
of agro-based industries

G
overnor Ifeanyi 
O k o w a  o f 
Delta State has 
called for the 
establishment 

of agro based industries to 
boost farmers’ productivity 
considering the high rate of 
new entrance in the sector.

Speaking in Patani during 
a town-hall meeting with 
the people of Patani Local 
Government Area of the 
state, Okowa, stated that 
i n d i v i d u a l s  s h o u l d  b e 
encouraged to set up agro 
based industries in the 
country

“As a government, we will 
encourage individuals to set 
up agro-based industries in 
areas we have economics of 
scale,” the governor said.

“ I f  w e  h a v e  m o r e 
industries in relation to what 
we produce, it will help us 
to increase our production, 
preser ve what we have 
produced and make it more 
acceptable to the consumers 
which will boost our socio-
economic status as farmers,” 
the governor said.

T h e  g o v e r n o r  w h o 
c o m m e n d e d  t h e 
commitment of farmers 
to make Delta State the 
food basket of the nation, 
u r g e d  t h e  f a r m e r s  t o 
organise themselves into 

cooperative societies to 
enable them benefit from 
the Central Bank of Nigeria 
(CBN) sponsored Anchor-
borrowers programme. 

He disclosed that the 
state did not benefit much 
f r o m  t h e  p r o g r a m m e 
because of low awareness, 
and called on the farmers 
to also, liaise with relevant 
agencies to ensure that they 
benefit from the programme 
and used the occasion to 
inform the people that the 
free child and maternal 
healthcare programme of his 

An a m b r a  S t a t e 
Government is set 
to distribute some 
farm machinery to 

820 farmers in the state to 
enhance their productivity 
and ensure food security.

Willie Obiano, Governor 
of Anambra made this known 
recently when he visited the 
on-going Trade Fair in Awka, 
organised by the Association 
of Anambra Chambers of 
Commerce, Industry, Mines 
and Agriculture (ACCIMA).

The fair with the theme 
`National Economic Recovery 
T h o u g h  A g r i b u s i n e s s 
Optimisation’ had several 
agricultural products and 
food items produced locally 
on display to help promoted 
agribusiness in the country.

“What we are doing in 
agriculture is to promote 
food sufficiency through 
implementation of various 
agricultural policies,” Obiano 
said.

“ W e  h a v e  s o m e 
equipment to distribute to 
farmers. The equipment was 
acquired in partnership with 
United Nations Development 
Programme (UNDP) to 

Sm a r t  A d e y e m i  , 
f o r m e r  S e n a t o r 
representing Kogi 
West at the upper 

house has commended  the 
initiative of Yahaya Bello led 
administration over the rice 
mill project in Omi dam, in 
Yagba East local government 
area of the state as a move 
t a r g e t e d  i n  r e d u c i n g 
unemployment and youth 
restiveness in the state.

Adeyemi who stated this 
in a statement issued by him 
on Sunday in Lokoja   equally 
commended the APC led 
Federal Government for 
turning attention to the area 
especially for awarding the 
Egbe – Lokoja road.

T h e  f o r m e r  s e n a t o r 
u n d e r  t h e  p lat f o r m  o f 
Peoples Democratic Party 
(PDP) also described the 
collaboration between the 
state and the Agricultural 
Integrated Africa Services 
Limited to build a 50 tonnes 
Rice Processing Mill in Omi 
as a welcome development.

A d e y e m i  s a i d  “ t h e 
agricultural  revolution 
by the governor, Yahaya 
Bello will go a long way in 
improving the economy of 
the state and the nation in 

administration is on course.
“We have free maternal 

and healthcare programme 
for children under five, 
we have also launched 
C o n t r i b u t o r y  H e a l t h 
Insurance Scheme that 
will capture all Deltans, 
t h e  h e a l t h  o f  D e l t a n s 
is of great concern to my 
administration and with the 
insurance scheme, there will 
be affordable and quality 
health care for our people,” 
Okowa said.

Answering questions as it 
concerns clock-in and clock-

p r o m o t e  m e c h a n i s e d 
farming in the state, thereby 
boosting productivity.

The governor stated that 
some of the equipment to be 
distributed includes millers 
and tractors.

“My administration has 
also partnered with Tiger 
Foods Company for export 
of vegetables. Right now, 
we have started exporting 
dry vegetables, which is less 
expensive and will increase 
the volume of export.

“All these vegetables being 

Gro Intelligence, 
a  s t a r t - u p 
agricultural data 
analytics business, 

recently has announced 
its series A-2 financing 
led by TPG Growth, that 
specilaise in growth equity 
and middle-market buyout 
opportunities. 

Founded in 2014, Gro 
Intelligence has built one of 
the world’s most sophisticated 
products dedicated to search 
and predictive analytics in 
agriculture.

G r o  c o l l e c t s  a n d 
synthesizes hundreds of 
tr i l l ions of  data points 
from disparate and often 
previously  unavailable 
sources, providing users 
unique, comprehensive, 
and real-time support for 
mission critical decision-
making and operations.

B e y o n d  a g g re g a t i n g 
and transforming data, 
Gro has developed new 
analytical tools, algorithms, 
and predictive models, 
marrying domain expertise 
with machine learning to 
allow users unprecedented 
current and future insights 
into the global food and 
agriculture industry.

“G ro  Inte l l ig e n c e  i s 
reimagining how data can be 
used in global agriculture,” 
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

out biometric exercise for 
local government councils’ 
workers, the governor said, it 
was not a punitive measure 
but to ensure that only those 
who are paid salaries are true 
workers. 

“It is not a punishment, 
it is not going to be forever 
but, if it is effective for three 
months, we will be able to 
identify true civil servants 
because, it will be difficult 
for you to work elsewhere 
and also, work in the civil 
service,” he said. 

exported is in addition to a 
million tubers of yam the state 
had exported to the United 
States. This will continue to 
sustain the economic growth 
of the state.

“Anambra today has the 
best rice; we are producing 
farrow 44, which is the best 
so far. We will surpass the 
consumption capacity in the 
state; from 320,000 metric 
tons to 375,000 metric tons,” 
Obiano added.

He urged the people to 
embrace agriculture and 

said Sara Menker, CEO and 
Founder of Gro Intelligence.

“A g r i c u l t u r a l  d a t a 
is  complex and messy, 
h i s t o r i c a l l y  r e q u i r i n g 
teams of analysts and huge 
amounts of time to sort 
and process. Our product 
solves this problem and 
simultaneously opens up a 
level of analysis previously 
u n a v a i l a b l e  t o  e n t i r e 
sections of the agriculture 
supply chain. Gro offers 
unparalleled insights and 
predictive analytics for our 
customers. We want to be 
a leader in the $5 trillion 
global agricultural industry.

“TPG Growth has a track 
record around the world 
of identifying and building 
disruptive, market-leading 
companies,”  said Yemi 
Lalude, managing partner, 
TPG Africa.

“Gro Intel l ig en c e is 
transforming how data is 
used across the agricultural 
sector and is a natural 
partner for TPG Growth, 
given our experience with 
companies specializing in 
data, analytics and machine 
learning. This deal highlights 
the rich opportunities that 
exist to invest in early-stage 
technology companies that 
have a presence in Africa, but 
can also operate successfully 
on a global level,” Lalude said.

general. The rice mill project 
will definitely reduce youth 
restiveness. The efforts of the 
governor to embark on such 
project will place the state 
as one of the rice producing 
state in the country.”

“ T h e  n e w  d i re c t i o n 
blueprint of the governor 
to promote Public Private 
Partnership Initiatives in 
the state will definitely 
create job opportunities for 
the teaming youths to be 
gainfully employed and also 
boost the revenue base of 
the state.

“The rice mill Project 
when completed will feed 
the nation as government 
is committed to create an 
enabling environment for the 
much needed agricultural 
revolution. The rice mill 
will make Kogi number 
one agricultural state in the 
federation,” he added.

Commending the state 
government for welcoming 
genuine investors in the 
agricultural sector while 
also  hailing President 
Muhammadu Buhari for 
awarding the construction of 
Kabba-Egbe road, Adeyemi  
noted that the road project 
when completed will bring 
back economy life in most 
of the communities along 
the road.

EMMANUEL NDUKUBA, Awka form different cooperatives 
to benefit from the inputs 
the state is distributing to 
farmers.

Chris Ngige, Minister of 
Labour and Productivity who 
was represented by Mike 
Mbata, South East zonal-
director, National Directorate 
of Employment hailed the 
efforts of Governor Obiano 
in promoting agriculture, 
while urging the people of 
the state to invest massively 
in mechanised farming to 
enhance food production in 
the country and particularly 
in the state.

A m a k a  I l o b i , 
Commissioner for Trade, 
Commerce, Markets, and 
Wealth Creation recalled 
that the state has recorded 
awards of excellence in 
three different categories.

These include the most 
packaged state pavilion on 
investment opportunities, 
t h e  m o s t  d y n a m i c 
participating state and 
the best stand with SME 
innovative products.

Ilobi said she is delight 
that the state had attracted 
s o m e  p r i v a t e  s e c t o r 
investments in agriculture 
and industries.

…Urged farmers to embrace Anchor Borrowers Programme

...as TPG Growth leads investment in agricultural data
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Oseni Salawe Elamah, ex-
ecutive secretary of the 
Joint Tax Board (JTB), 
has disclosed that state 

governments will reap huge ben-
efits from the implementation 
of Voluntary Assets and Income 
(VAIDS), an initiative of the Fed-
eral Ministry of Finance. Speaking 
in Abuja Elamah explained that 
VAIDS, was conceived to ensure 
that individuals and corporate 
entities are given a time-limited 
opportunity to voluntarily declare 
their income and assets as basis 
for tax assessment. This, he said will 
greatly benefit all tax authorities, 
especially at the state level.

According to Elamah, 
the decline of oil revenues, 
the major source of funding 
to states, has made it impera-
tive for state governments to 
pay more attention to taxation, 
a more reliable and sustain-
able basis of generating revenue.                                                                                       
“Whatever taxes that have not be-
ing paid previously on assets and 

income are assessed and paid in 
order to avoid legal actions and 
then penalties and interest will 
also be waived. The taxable enti-
ties or individuals reside in states 
and the tax authorities have the 
responsibility  to subject them to 
tax payment,” he said.                                                                                                     

The JTB, an umbrella of  all 
revenue collection agencies in 
the country, Elamah added,  will 
help  coordinate the collaboration 
among the various tax authori-
ties, including the Federal Inland 
Revenue Service (FIRS) and  State 
Boards of Inland Revenue (SBIRs) 
and that of the Federal Capital 
Territory to ensure successful 
implementation of VAIDS.                                                        

“We have information on 
Nigerians, who have acquired 
a lot of assets and incomes that 
are not known to the tax authori-
ties. This window provides an 
opportunity for us to have an ex-
change of information. Based on 
the information, the data will be 
used to assess both corporate and 

OECD implements guidance for VAT 
collection on cross-border sales

V
alue Added Tax 
(VAT), also known 
as Goods and Ser-
vices Tax (GST) 
in a number of 

countries has become a major 
source of revenue for govern-
ments around the world.

As VAT continued to spread 
across the world, international 
trade in goods and services 
has also expanded rapidly 
in an increasingly globalised 
economy.

One consequence of these 
developments has been the 
greater interaction between 
VAT systems, along with grow-
ing risks of double taxation and 
unintended non-taxation in 
the absence of international 
VAT co-ordination.

Amid this growing risk of 
double taxation, the Organisa-
tion for Economic Co-opera-
tion and Development (OECD) 
released new implementation 
guidance to promote the effec-
tive collection of consumption 
taxes on cross-border sales.

Nigeria, a member of OECD 
earned N207.35billion for the 
three months ended March 
2017, representing 85.5percent 
of 2017 expected revenue of 
N242 billion.

According to data released 
by the National Bureau of 
Statistics (NBS), this figure 
translates to 1.25 percent de-
crease from N207.35 billion 
earned in the three months 
ending December 2016. It also 
represents a 9.84 year-on-year 
increase from N186.43 billion 

earned in the corresponding 
period last year.

OECD implementation 
guidance on VAT collection 
will support the consistent im-
plementation of internation-
ally agreed standards for the 
VAT treatment of cross-border 
trade and is of particular rel-
evance given the rapid and 
ongoing digitalisation of the 
economy.

The new implementation 
guidance will support en-
hanced compliance levels 
while limiting compliance 
costs for digital suppliers by 
promoting the consistent and 
coherent implementation of 
these collection mechanisms 
across jurisdictions.

The boom in e-commerce 

IHEANYI NWACHUKWU

and its impact on the collection 
of VAT on business to consum-
er (B2C) supplies in the market 
jurisdiction was identified as a 
key tax challenge in the context 
of the OECD/G20 Project on 
Base Erosion and Profit Shift-
ing (the BEPS project).

The new guidance “Mecha-
nisms for the Effective Collec-
tion of VAT/GST Where the 
Supplier Is Not Located in 
the Jurisdiction of Taxation” 
(implementation guidance) 
focuses on the implementa-
tion of the recommended 
approaches included in the 
2015 Final Report on Action 1 
“Addressing the Tax Challenges 
of the Digital Economy” of the 
BEPS project (BEPS Action 1 
report). These recommended 

approaches, which are also 
included in the International 
VAT/GST Guidelines, have 
already been successfully im-
plemented by a large number 
of countries.

The implementation guid-
ance builds on good practice 
approaches deployed by juris-
dictions when they require for-
eign suppliers to register and 
collect VAT on cross-border 
B2C sales in application of 
the solutions recommended 
in the BEPS Action 1 report. 
The implementation guidance 
was developed by the OECD 
with the active involvement of 
a wide range of jurisdictions 
beyond the OECD and with 
representatives of the global 
business community.

The Professional Ac-
countants Christian 
Ministry (PACM) has 

just concluded its fourth 
edition of the Chartered 
Accountants’ Annual 
Empowerment Summit. The 
event keeps its members and 
other chartered accountants 
abreast of key topical issues; 
equipping them with latest 
information for career and 
personal development.

This year’s summit held in 
Lagos on the 7th of October 
2017 reviewed the current 
state of the Nigerian econo-
my and appraised its impact 
on the post-recession exit. 
The summit also discussed 
the workability of recently 
launched Voluntary Assets & 
Income Declaration Scheme 
(VAIDS) by the Federal Gov-
ernment of Nigeria. VAIDS is 
an initiative designed to en-
courage voluntary disclosure 
of previously undisclosed 
assets and income for the 
purpose of payment of all 
outstanding tax liabilities. 
The Scheme is designed to be 
implemented by the Federal 
Inland Revenue Service (FIRS) 
in collaboration with all Inter-
nal Revenue Services at the 
36 States of the federation as 
well as the FCT.

Two prominent speakers 
for this year edition are: Akin 
Dawodu, Managing Direc-
tor of Citibank Nigeria, and 
Taiwo Oyedele, PwC Partner, 
West Africa Tax Leader and 
President, Impact Africa 
Foundation.

Oyedele, who is an advo-
cate for tax compliance and 
who was actively involved in 
the design of VAIDS, advised 
the Government to do a lot 
more in making business 
dealings seamless.

How States will benefit from VAIDS - JTB

Expert at 
PACM summit 
discusses VAIDS, 
others

…amid growing risks of double taxation, others

Elamah added that doubts 
about the workability of VAIDS  
are being tackled through vari-
ous enlightenment initiatives 
to improve education on what 
the scheme entails. He noted 
that Tax Thursday, which is part 
of the scheme, provides addi-
tional  opportunity for various 
tax authorities to engage vari-
ous stakeholders in the revenue 
chain and enlighten them about 
the provisions of the VAIDS.                                                                                                                                           
    He advised  individuals and 
corporate entities with unde-
clared assets and income to take 
advantage of the window offered 
by VAIDS, as federal and state 
tax authorities will use informa-
tion gathered, in line with the 
provisions of the law, to enforce 
payment after the window closes.             

“What happens afterwards is 
that the tax authority will now take 
all this information and go with the 
provisions of the law to enforce it 
and I believe that if every state tax 
authority follows the same route 

or leverage on the FIRS through the 
JTB collaboration, they can enforce 
tax collection. For instance, if com-
pany A is non-tax compliant and 
a non-compliance tax sticker has 
been placed there, the issues to be 
demanded on that company will 
not just be company income tax or 
value added tax, but also personal 
income tax of their employees. And 
until the company clears all its tax 
obligations, it is not tax compliant 
either to the FIRS or state tax au-
thorities,” Elamah stated.         

VAIDS, an initiative of the 
Federal Ministry of Finance, of-
fers individuals and corporate 
entities with previously unde-
clared assets and income a time-
limited opportunity to honestly 
declare such and pay taxes on 
them. VAIDS-compliant taxpay-
ers will avoid paying interest and 
penalties on previously unpaid 
taxes, tax audits and prosecution, 
benefits that will not be enjoyed 
by the non-compliant at the 
expiration of the window.

individuals,” explained Elamah.                  
He observed that tax edu-

cation and  data collection are  
crucial to the implementation 
of VAIDS, advising state govern-
ments to ramp up their data col-
lection and enlightenment efforts.                                                                    

”Data mining is extremely 
important. States in Nigeria have 
different levels of development. 
So while it is easy for a Lagos 
State or River State or Kano State 
to collect data, it is not same for 
some other states. I believe that 
with what is being done at the 
Federal Inland Revenue Service 
and what has already succeeded 
the Lagos State Inland Revenue 
Service (LIRS) when the current 
JTB Chairman, Tunde Fowler, 
was the executive chairman of the 
LIRS, is to have tax enlightenment 
and enforcement teams.                                                                                   

“If every state can replicate 
that, it will help in mining infor-
mation.  In Lagos for instance, 
It is not only for collecting taxes. 
It is also to meet the stakehold-

ers in their various locations to 
obtain data and information. 
These data were fed back into 
the system and this gave Lagos 
huge number of taxpayers. The 
number of taxpayers in the whole 
of the country is not up to 50 per 
cent of what you have in Lagos. 
So we have to do a lot of work and 
that is the reason we are trying as 
much as possible to carry every of 
the state revenue authority along  
and give them the necessary tools 
and assistance to sensitize their 
people and be able to collect this 
data,” Elamah further explained.         
The Secretary also noted that data 
is now more easily obtainable 
through the use of technological 
tools and adequately trained  field 
officers, who are crucial to the 
process.  He equally promised 
the the JTB  will eliminate  the 
incidence of double taxation by 
ensuring  the uniformity of pro-
cedures  and processes of various 
tax authorities involved in VAIDS 
implementation.    

The early data on the im-
pact of the recommended 
solutions is very promising. 
The European Union (EU), 
which was the first adopter 
of these collection mecha-
nisms, has identified the total 
VAT revenue declared via its 
compliance regime (the Mini 
One Stop Shop or MOSS) as 
in excess of EUR 3 billion in its 
first year of operation. 

The MOSS has also played 
an important role in reducing 
the compliance burden of 
businesses that use the regime. 
Approximately 70% of the total 
cross-border B2C supplies of 
services and intangibles that 
are in scope of this regime are 
captured by this compliance 
regime.
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As a pension contributor, how much are 
you following your retirement plans?

W
hether you like 
it or not, retire-
ment will come 
one day, and so 
it is an important 

reality for everyone. It’s a period 
during which a person is no longer 
able to work, meaning that income 
from paid employment ceases to 
come. So, the person would have 
to fund his personal expenses from 
a retirement plan or savings made 
during his or her active work life or 
a combination of sources.

However, it is important to 
plan for your life post-retirement 
if you wish to retain your finan-
cial independence and maintain 
a comfortable standard of living 
when you are no longer earning.

Ordinarily, this should be the 
best time of your life, when you 
can relax and enjoy your life by 
reaping benefits of what you earn 
in so many years of hard work.

To achieve a worry-free re-
tired life, you are to be part of the 
planning process. So, it becomes 
important therefore that steps are 
taken with every sense of com-
mitment towards ensuring that 
adequate preparations are made 
for it.

 So, if there is anything that 
should be very important to you 
as an employee, it should be your 
pensions because it determines 
how you live in your retirement.

Given the importance, it is 
most advisable that you take active 
part in knowing how your pen-
sion is managed, right from your 
employers table to the mangers 
of the fund.

 Being a participant in the Con-
tributory Pension Scheme (CPS), 
as provided in the Pension Reform 
Act 2014, you must follow the 
system to appreciate the transpar-
ency and integrity of the scheme.

 Every employee or contributor 
under the new pension scheme 
is expected to open a Retirement 
Savings Account (RSA) in his/
her name with a Pension Fund 
Administrator (PFA) of his/her 
choice into which all his/her con-
tributions and returns on invest-
ment are paid. An employee shall 
make monthly contributions of a 
minimum of 8 percent (formerly 
7.5 percent) of the total of his/her 
monthly emoluments (i.e., month-
ly basic salary, transport allowance 

his retirement savings account be-
ing managed by his Pension Fund 
Administrator (PFA).

Against this background, it is 
important that the employee (con-
tributor) takes interest in knowing 
who manages his pensions. Every 
employee has the right to choose 
any PFA of his or her choice, de-
pending on sense of judgment.

In signing-on to a PFA, check to 
make sure that such PFA follows 
the rules and regulations of the 
pension scheme as established by 
the Pension Reform Act and you 
are convinced they would create 
value for you. Ask other people 
who use the same PFA to know 
what their experiences have been 
and check or put them side by side 
with other PFAs before making up 
your mind.

 Watch out to see that the PFA 
you are choosing is okay and 
friendly, in such a way that you as 
a client are treated as such; that 
they will be willing to contact you 
if need be; you can call to talk to 
them; they would listen and attend 
to your enquiries; they will also 
communicate regularly through 
whatever platform and you can go 

to their website for your account 
balance and other enquiries.

 Your Pension Fund Adminis-
trator (PFA) in addition to sending 
you an SMS notification once a 
remittance from your employer 
has been processed into your RSA, 
will also send regular/periodic 
statements of accounts showing 
all your contributions and income 
from investments to your pre-
ferred address. You can also view 
your statement online by obtain-
ing log in details from your PFA.

 Your PFA must be able to ex-
plain to you the benefits of the 
scheme, through series of pro-
grammes and platforms such 
that you appreciate what you are 
getting involved in. It is therefore 
your right to understand every 
aspect of your pension contribu-
tion including utilization of the 
pension lump sum at the point of 
retirement.

Here you need to understand 
what programmed withdrawal 
managed by the PFAs and su-
pervised by the National Pension 
Commission (PenCom) or an-
nuities managed by life insurance 
companies and supervised by the 

National Insurance Commission 
(NAICOM) means in retirement 
and how they affect your indi-
vidual characteristics.

It is also within your right to ask 
your PFA to provide you details 
of fund utilization. If you look at 
your statements which you will 
get every three months, you will 
see that the number of units have 
increased with every contribution 
you make.

Make sure that every month, 
and not at year end, that your 
money is increasing and you are 
seeing progress in terms of fund 
size and returns on investment. 
Compare it with what other PFAs 
are giving to your known friends 
or colleagues that are on the same 
salary level with you. Always keep 
checking to ensure that your 
retirement savings account is 
improving. Check to ensure that 
they are doing well and if you 
browse the internet, you can check 
on their website with what others 
are doing. Make sure you want to 
deal with a PFA that have branches 
for service coverage, so that if you 
move from one local government 
or state to another, your PFA is 
there to serve you well.

Check that their locations are 
easy for you to reach, and that 
they send SMS alerts, give you 
statement of accounts and they 
are online.

The whole essence of the pen-
sion scheme being to ensure that 
every person who worked in either 
the public service of the Federa-
tion, Federal Capital Territory or 
Private Sector receives his retire-
ment benefits as and when due, 
gives the employee contributor 
rest of mind to continue his work-
ing career.

 While this would provide the 
basic comfort in retirement, em-
ployees have the opportunity to 
boost their savings to guarantee 
a higher level of comfort in retire-
ment. This is through a personal 
pension plan, which could be 
worked out with your PFA on 
request.

Apart from ensuring that every 
worker receives his entitlement as 
and when due, the other objectives 
of the scheme includes to assist 
improvident individuals by ensur-
ing that they save in order to cater 
for their livelihood during old age.

and housing allowance) while the 
employer in turn also contributes 
10 percent (formerly 7.5 percent) 
into the employee’s RSA.

The Contributory Pension 
Scheme (CPS) which commenced 
in 2004 and amended in 2014 is 
fully funded, privately managed, 
with third party in custody of the 
funds and assets, and is based on 
individual accounts. It ensures 
that everyone who has worked re-
ceives his/her retirement benefits 
as and when due.

 Though experts in pension 
management, the Pension Fund 
administrators(PFAs) and the Pen-
sion Fund Custodians (PFC’s) un-
der the supervision of the National 
Pension Commission (PenCom) 
are there to manage your pen-
sions and ensure it is safe. Being 
involved and taking active part 
to understand what is going on 
by asking questions where neces-
sary brings out the beauty of the 
scheme.

 Being therefore a part respon-
sibility of the employee to make 
contributions to the pension 
purse, he or she must always and 
keenly monitor developments in 
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T
o achieve expect-
ed growth in the 
insurance and 
pension sectors 
and ensure in-

creased value creation for 
consumers, stakeholders in 
the industry have canvassed 
for flexible regulations.

They believe that down-
playing the bureaucracies 
that form bottlenecks to 
business expansion and 
growth will go a long way 
in assisting the sectors, and 
also attract new invest-
ments.

At the same time, they 
think that conflicting regu-
lations amongst the differ-
ent industries should be 
streamlined to un-burden 
operators and practitioners 
with the growing challenges 
of compliance. 

These were the observa-
tions of Stakeholders at the 
2nd National Conference 
on Insurance and Pensions 
organised by the National 
Association of Insurance 
and Pension Correspond-
ents, (NAIPCO) held in La-
gos, with the theme ‘Legisla-
tion of Insurance: Intrigues, 
Interest, Governance and 
the People’ held in Lagos.

Dele  Fajemirokun, 
foremost industrialist and 
former Chairman, AIICO 
Insurance speaking at the 
event called on insurance 
and pension regulators to 
tone down on the guide-

lines meant to supervise the 
sectors.

He said for insurance 
and pension industries to 
move forward, there was 
need for bureaucracy to be 
eliminated and reduction in 
rules, to those that favours 
opportunities to generate 
funds.

According to him “there 
is need to avoid complexity 
in regulation with a focus 
on judgment-led regula-
tion instead of rules-based 
regulation.

Fajemirokun said over 
the years, the political de-
sire to regulate an industry 
tended to ebb and flow in 
response to the opposing 
pressures of public disquiet 
about the industry problems 
and the industry’s concerns 
over-interference in the way 
it carries out its activities.

“The regulated firms in 
insurance and pensions say 
they do not object in prin-
ciple to being regulated, but 
there are frequent and vocif-
erous complaints from them, 
and indeed from the public, 
about how regulation is be-
ing applied in practice, either 
it is too strict or not strict 
enough depending on their 
perspective,” he said.

Fajemirokun said the 
basic question that should 
be asked is how effective is 
regulation in achieving its 
purpose, which is creating 
and maintaining the effec-
tive and efficient insurance 
and pension market.

He further said there 
should be joint thinking, 

Stakeholders seek end to regulatory 
bottlenecks undermining sectors growth

Stories  by 
ModeStuS  AnAeSoronye

transparency, fairness, 
while addressing issues like 
bureaucracy, pull me down 
syndrome prevalent in the 
third world, complexity, 
over prescriptive leading to 
compliance fatigue and cost 
of compliance.

He, however, commend-
ed the National Pension 
Commission (PenCom) 
and National Insurance 
Commission (NAICOM) 
for working together over 
the years especially in de-
veloping joint guidelines on 
annuity for the insurance 
industry.

He urged them to keep 
working together to ensure 
that both industries grow, 
and that their vulnerable 
customers are treated fairly 
as they exercise their right to 
choose the retirement solu-
tion that meets their needs.

The industrialist advised 
that the insurance and pen-
sion industries needed to 
keep investing in capacity 
building initiatives espe-
cially in support of actu-
ary students, adding that 
both industries, together, 
must accept the burden of 
responsibility for drawing 
attention to care for the 
elderly in our midst.

Mohammed Kari, com-
missioner for Insurance and 
CEO, NAICOM said topic is 
apt and in tune with prevail-
ing discourse in the indus-
try and more imperative in 
view of the challenges being 
faced on the road to amend-
ing the Insurance laws to 
conform with the ideals of 
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L-R: Dapo Akinsanya, CEO, AXA Mansard Pension Ltd; Longe Eguarekhide, Managing Director, AIICO 
Pension Managers Ltd; Yetunde Ilori, director general/CEO, Nigeria Insurers Association; Pius Agboola, director 
Inspectorate, National Insurance Commission (NAICOM); Folasade Onanuga, director general, Lagos State 
Pension Commission; Dele Fajemirokun, chairman of Conference; Head, Benefits Administration, National 
Pension Commission Babatunde Philips Oladapo;  Director, Corporate Services Department, Pension Transitional 
Arrangement Development,  Sulayman Yusuff-Shelleng; Chairman, Mutual Benefits , Akin Ogunbiyi; Managing 
Director, AIICO Insurance Plc, Edwin Igbiti, and CEO/ Managing Director of Linkage Assurance Plc, Pius Apere 
at the 2nd National Conference of the National Association of Insurance and Pension Correspondents (NAIPCO) 
on the theme: Legislation of Insurance Pension: Intrigues, Interest, Governance and The People held  in Lagos

contemporary insurance 
practice for efficiency and 
effectiveness.

He said it is pertinent to 
note that the insurance in-
dustry needs laws that con-
form to modern practice and 
laws that takes into account 
the potential role or impact 
of insurance on policyhold-
ers, insurers, regulators and 
government. “With society 
facing huge challenges, the 
role of insurance becomes 
ever more vital.” 

According to him, the 
insurance industry has 
fallen victim to legislations 
over the years and the scars 
have remained very visible 
to date. “In recent years, 
we have had legislations 
in Nigeria which have in 
advertedly inhibited the 
growth of insurance and its 
contribution to the nation’s 
Gross Domestic Products.”

“Only a few years back, 
the workmen compensa-
tion which is a product 
of the insurance industry 
anywhere in the world was 
severed by legislation, not-
withstanding the resistance 
and position of insurance 
operators to the new legisla-
tion. The conflict of interest 
created by that legislation 
still lives with us. Of course, 
we are aware of the legisla-
tion that equally severed 
pension from insurance.”

Kari said in spite of the 
good working relationship 
that exist between us and 
our pear regulators – Pen-
Com, CBN, SEC, NCC, etc, 
there exist conflicts created 

L-R: Olumide Akpata, chairman, Nigerian Bar Association- Section on Business Law; Talmiz Usman, head of Legal/
Company Secretary, National Insurance Commission; Adetola Adegbayi, executive director, Leadway Assurance 
Company Limited; and Dominic Ichaba, Committee Chairman on Insurance and Pension, NBA-SBL during the first 
annual seminar of the NBA-SBL Insurance and Pension Committee in Lagos

…sees insurance, pension collaboration boosting service delivery
by legislations in certain ar-
eas where interpretations of 
sections of the law is viewed 
differently. In the imple-
mentation of these legisla-
tions, regulators whose duty 
is to implement the provi-
sions of the law rely on their 
respective interpretations 
which often creates con-
flicts and lead to impasse 
between regulators.

“The sad truth is that 
while the regulators bicker 
over whose interpretation 
of the law is superior, the 
consumers of these prod-
ucts and the operators suf-
fer. In the process, lives, 
income and businesses may 
be lost. No thanks to certain 
legislations that overlap and 
seemingly look ambiguous 
and almost impracticable.”

He however advised that 
financial agencies with con-
flict over interpretations 
of legislation should in 
the interest of consumers 
approach the FSRCC for 
amicable resolutions rather 
than allow legislations de-
stroy the mutual relation-
ship that exists between 
them.

Folashade Onanuga, di-
rector general, Lagos State 
Pension Commission, 
(LASPEC) on her contri-
butions called on Pension 
Fund Administrators (PFAs) 
and life insurers to work 
together to build a virile 
pension industry rather 
than fighting one another 
in a bid to retain market 
dominance.

Onanuga said the com-

petition between the two 
operators must be healthy 
to build confidence in Pen-
sion Reform Act (PRA).

She said: “The competi-
tion between the two opera-
tors must be healthy, other-
wise, the ultimate consum-
er will lose confidence in 
the transparency which the 
PRA advocated, as human 
thinking will suggest that 
the infighting to gain upper 
market share, between the 
two operators means that 
the product being sold is 
more to the benefit of the 
operators than the ultimate 
consumer.

While marketing annuity 
or programmed withdrawal 
products, Onanuga said 
PFAs needed to understand 
that they don’t have a mo-
nopoly over the business, 
but should rather work with 
annuity service providers to 
boost the pension industry.

She advised that the Na-
tional Pension Commission 
(PenCom) and the PFAs 
should be able to display 
the list of annuity service 
providers on their website 
while annuity service pro-
viders should also be able to 
display similar list on their 
website.

“Marketers of both in-
dustries need to be sanc-
tioned where they have 
been accused of de-mar-
keting, whilst sharp practice 
by any employee aimed 
at boosting market share 
should be exposed and 
appropriate punishment 
meted out,” she added.
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Mutual Benefits 
Assurance Plc 
has announced 
plans to raise 

additional capital of N2bil-
lion through right issue to 
boost operation and grow 
market share.

The issue expected to 
come November 2017 
will enable the company 
strengthen its capacity 
for bi ticket risks and as 
well as competitiveness, 
Segun Omosehin, man-
aging director Mutual 
Benefits Assurance plc, 
said. 

Speaking at the dinner 
organised by Mutual Ben-
efits Assurance Plc and its 
subsidiary  Mutual Benefits 
Life Assurance Ltd  in hon-
our of their valued clients, 
held in Lagos, Omosehin 
said the company will con-
tinue to focus on innova-
tion, adding that they want 
to do those things that are 
not ordinary that will excite 
consumers.

Mutual Benefits Assurance to 
raise N2bn on rights issue

He said the company 
is open to new ideas and 
innovations that can help 
improve the market and the 
company’s bottom line.

“If you think of those 
news things that you want 
to introduce to the market, 
then you better be talking 
to us because that’s what we 
are interested in.”

He said that the com-
pany’s quest for innovation 
has earn it more awards 
such as the African Insur-
ance Organization (AIO) 
“Most innovative Company 
awards” in Africa and last 
month they won “Inter-
switch most innovative in-
surance Company awards”. 
He said these awards were 
won by the company due 
to its unique way of doing 
business in Nigeria and 

Africa.
According to him not 

much will be achieved if 
the industry and its play-
ers continue to do things 
the normal way, adding 
that when innovation and 
creativity is introduced 
to the business the much 
desired results will be 
achieved.

On claims payment he 
said that claims has been 
on the increase since early 
2016 till date, the company 
in the past nine months 
of 2017 has paid a total 
of N12.6 billion as claims 
both for general and life 
business.

He gave the breakdown 
as follows: N1.7billion 
paid out on general busi-
ness; for death at total of 
N1.5 billion was paid out 

T
he National Ri-
fle Association 
wants to finan-
cially cover gun 
o w n e r s  w h o 

shoot another person, but 
some critics are asking if the 
new product is essentially 
“murder insurance.”

Gun-control advocates 
say the new insurance prod-
uct could foster more vio-
lence and give gun owners 
a false sense of security to 
shoot first and ask ques-
tions later.

Some are dubbing it 
“murder insurance,” and 
say that rather than pro-
moting personal respon-
sibility and protection, it 
encourages gun owners to 
take action and not worry 

about the consequences. 
And, they say, it’s being 
marketed in a way that 
feeds on the nation’s racial 
divisions.

Guns Down, a gun-con-
trol group formed last year, 
is running an ad campaign 
to criticize the NRA’s new 
insurance. It’s just the lat-
est group to take aim at the 
NRA’s offering.

“The reason I call it mur-
der insurance is because 
if you look at the way this 
is marketed, it’s really sold 
in the context of ‘There’s a 
threat around every corner, 
dear mostly-white NRA 
member,’ and that threat 
is either a black man or a 
brown man or some other 
kind of person of color,” 

said Guns Down director 
Igor Volsky.

“So when you inevitably 
have to use your gun to 
defend yourself from this 
threat around every corner, 
you have insurance to pro-
tect you.”

Carry Guard insurance 
was launched this past 
spring by the NRA. Rates 
range from $13.95 a month 
for up to $250,000 in civil 
protection and $50,000 in 
criminal defense to a “gold 
plus” policy that costs $49.95 
a month and provides up to 
$1.5 million in civil protec-
tion and $250,000 in crimi-
nal defense.

The NRA isn’t the only 
gun lobbying group offering 
such insurance.

NRA’s carry guard comes under fire as ‘murder insurance’

M
edia practition-
ers who partici-
pated in the re-
cently conclud-

ed Insurance Correspondents 
training workshop have com-
mended Leadway Assurance 
for the laudable initiative 
designed to improve their 
skills and knowledge about 
the insurance industry.

 The training was organ-
ized by Leadway Assurance in 
partnership with the National 
Association of Insurance and 
Pension Correspondents 
(NAIPCO) as part of activities 
for the 2017 NAIPCO Confer-
ence.

 Commending Leadway, 
Roland Okoro of Riskshield 
described the training as an 
initiative that was organized 
at the right time when the 

country is in need of balanced 
and accurate reporting.

 “This platform provided 
by Leadway Assurance is 
indeed a positive one and 
is a valuable platform for 
knowledge acquisition for 
media practitioners,” Okoro 
added.

 Other  par t ic ipants 
thanked the insurance com-
pany for the innovative pro-
gram. According to them, the 
training will go a long way 
in improving the quality of 
reportage in the media.

 The participants said: 
“Leadway has indeed proven 
their position as the leading 
insurance company in Nige-
ria through this workshop.” 

“This is a creative platform 
for learning and capacity 
building for journalists. 

Journalists benefits on Leadway 
Assurance capacity building 

L-R: Femi Asenuga, managing director, Mutual Benefits Life Assurance; Segun Omosehin, managing Director/
CEO,  Mutual Benefits Assurance Plc and Akin Ogunbiyi, chairman, Mutual Benefits Assurance Plc  during dinner 
organised by Mutual Benefits Assurance Plc and its subsidiary  Mutual Benefits Life Assurance Ltd  in honour of 
their valued clients, held in Lagos.

and for maturity and sur-
renders including deposit 
admin the company paid 
N9.4billion to its custom-
ers.

He assured that the 
company is committed to 
keeping to the promise of 
prompt claims settlement 
to their customers.

Speaking further, the 
chairman of the company 
Akin Ogunbiyi, said that 
Mutual Benefits is an in-
stitution and a company 
that has come to stay in 
Nigeria and Africa. “When 
we started some 22 years 
ago, we started small but 
today we have moved from 
small player to big player 
when it comes to insurance 
business both in Life and 
General business in Nigeria 
and Africa.”

T
he Nigerian Bar 
Association and 
the insurance in-
dustry have ex-

pressed their readiness to 
work together in building 
lawyers who can specialise 
in insurance laws, and to 
ensure the development 
of the underwriting sector. 

Stakeholders spoke 
during the first annual 
seminar of the NBA, Sec-
tion on Business Law, 
Insurance and Pension 
Committee in Lagos.

Chairman, Nigerian 
Bar Association- Section 
on Business Law, Olumide 
Akpata, said, one of the 
reasons why the NBA set 
up sections is for knowl-
edge development and 
that, at the section of busi-
ness law, the mandate es-
sentially is to improve the 

Plans underway to build capacity for insurance lawyers
practice and standard of 
commercial law in Nigeria.

 “As commercial lawyers, 
we operate with our econo-
my, we advice operators of 
the economy in different 
sectors, and at the sector 
of business laws, we have 
about 18 committees and 
these committees are set 
up along business lines, in-
cluding insurance,” he said.

 He said that the semi-
nar will help the lawyers 
understand the insurance 
sector, as well as the chal-
lenges the lawyers face.

 “We are interested in 
providing sophisticated 
legal services, and in fu-
ture, we want to find law-
yers who are insurance 
experts because we don’t 
have many of them now,” 
he said.

 Head of Legal/Com-

pany Secretary, National 
Insurance Commission, 
Talmiz Usman, said NA-
ICOM will continue to 
introduce initiatives to 
develop the insurance 
sector, and engage in part-
nerships with other sec-
tors to grow insurance in 
the country. 

Committee Chairman 
on Insurance and Pen-
sion, NBA-SBL, Domi-
nic Ichaba, said that as 
lawyers, they were inter-
ested in providing legal 
solutions to the insurance 
industry but that if the 
insurance industry is not 
big, they won’t have much 
to do.

He said, “we are deal-
ing with the topic of in-
surance penetration be-
cause the more insurance 
develops, the more we 

have business to do. It will 
benefit the economy be-
cause insurance is good 
for all of us.” 

E x e c u t i v e  D i r e c -
tor, Leadway Assurance 
Company Limited, Ade-
tola Adegbayi, said there is 
need for lawyers to  ensure 
that insurance companies 
live up to their obliga-
tions because if insurance 
companies do not live up 
to expectations, they do 
not have the right to call 
themselves insurers.

 “As they begin to do 
that, the question of charg-
ing below tariff price will 
soon disappear because if 
you don’t charge the right 
price, and the liability 
crystalises and you need 
to pay claims, you know 
you can’t hide, you will do 
the right thing,” she said.

Eddie Efekoha

T
he Chairman, Ni-
gerian Insurers As-
sociation (NIA) and 
Managing Director, 

Consolidated Hallmark In-
surance Plc, Eddie Efekoha, 
has been conferred with the 
fellowship of the Institute of 
Directors (IoD) Nigeria.

The Director-General/
CEO of the institute, Dele 
Alimi, who spoke at the event 
in Lagos, said the award is for 
members with a minimum of 
10-year directorship experi-
ence in reputable organisa-
tions and have distinguished 
themselves over the years. 
40 eminent professionals 

and business leaders were 
honoued with this award.

Efekoha is the Chairman, 
Nigerian Insurers Associa-
tion (NIA); Deputy President, 
Chartered Insurance Institute 
of Nigeria CIIN and Chair-
man, College of Insurance 
& Financial Management (a 
subsidiary of Chartered Insur-
ance Institute of Nigeria.

He is a Fellow, Chartered 
Insurance Institutes of Lon-
don and Nigeria; Managing 
Director/CEO, Consolidated 
Hallmark Insurance Plc; For-
mer Executive Vice Chairman 
of Consolidated Risks Insur-
ers Plc; Former Managing 
Director, Fountain Insurance 
Brokers and Former Executive 
Director, Technical – Glanvill 
Enthoven & Co. (Nig) Limited.

He holds a Bachelor de-
gree in Insurance and Masters 
in Business Administration 
(University of Lagos); Alum-
nus, Lagos Business School; 
Alumnus, Harvard Business 
School and member, Ikeja 
Golf Club, Ikoyi Club 1938, 
IBB Golf & Country Club, 
Abuja.

Efekoha bags IOD Fellowship Award
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ANALYSIS

Creating an Enabling Environment for DFS at the Last Mile
How can we improve the delivery of DFS to end consumers?

N
igeria’s digital 
revolution, evi-
dent in high mo-
bile phone pen-
etration levels, 

has not impacted the adoption 
of mobile and other digital 
financial services (DFS), such 
as mobile money, that aim to 
address financial inclusion. 
Financial exclusion remains 
high with over 40 million adults 
without access to financial ser-
vices of any kind.

Since the inception of mo-
bile money, adoption among 
the under-banked and un-
banked has been infinitesi-
mal. Ironically, early adopters 
of mobile money were the 
banked in society. Thus, proof 
of the hypothesis that DFS and 
other mobile-based financial 
services will enhance access 
to financial services is still 
pending.

With the year 2020 fast ap-
proaching and Nigeria’s com-
mitment to 20 percent financial 
exclusion, the question on 
everyone’s mind is “how can 
we change this?”

In the course of our research 
into the Nigerian DFS ecosys-
tem, we took one step back and 
asked an even more focused 
question: How can we improve 
the delivery of DFS at the last 
mile? 

We got the ecosystem ex-
perts together in a location for 
two days to debate the various 
challenges facing the DFS eco-
system, particularly at the last 
mile. The proposed solutions, 
in the form of recommenda-
tions, involve building agent 
networks, improving aware-
ness as well as enhancing con-
sumer research. Here are some 
facts and recommendations we 
discovered: 

Agents and Agent Net-
works

DFS delivery at the last mile, 
especially in rural and remote 
areas, depends mostly on the 
reach and quality of agent 
networks. Consequently, the 
quality of any agent network 
is its value proposition, i.e. the 
products/services that agent 
delivers to the consumer. Ac-
cording to the Helix Institute, 
the value proposition of every 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

agent network “determines the 
network’s optimal size, growth 
rate, geographical placement, 
agent demographics, and the 
level of training and support 
that agents receive. It is the 
foundation upon which all 
strategic operations are built.”

Unfortunately, our agents 
are more or less akin to lim-
ited human ATMs. They are 
not empowered to offer other 
financial services like pensions 
and micro-insurance, etc. This 
single-use situation presents a 
missed opportunity. Empow-
ered agents who can provide 
a broad spectrum of financial 
services at the last mile will sig-
nificantly improve the quality 
of our agent network, upgrade 
its value proposition and posi-
tion the ecosystem to experi-
ence significant inclusion.

This resolution dovetails 
into another problem ignored 
by many ecosystem actors: the 
role of culture in the adoption 
of financial services. For in-
stance, Islam prohibits usury, 
and the Fulani Herdsmen are 
not so enthusiastic about bank-
ing in general. Thus, financial 
inclusion strategies should 
integrate and not ignore our 
cultural context when creating 
relevant products and services. 
In an incredibly diverse coun-
try like Nigeria with our mul-
tiple tribes and ethnic groups, 
there is a myriad of financial 
services that can be created 
and offered to address cultural 

factors.

Recommendations
1. Pension and insurance 

regulators, PENCOM and NAI-
COM, should review existing 
policies governing the retail of 
pension and insurance servic-
es through agents. To ease the 
transition and enhance agency 
attractiveness, a consolidated 
implementation framework 
that would enable them to offer 
these other financial services 
will be necessary.

2. Agents should be licensed 
to represent all financial insti-
tutions. If we couple this with 
a market-led approach to pric-
ing financial services (subject 
to regulation), prices would 
race to the bottom, and more 
people will be able to afford 
financial services. It will be 
necessary to issue a guideline 
on defining a unified interface 
for agents serving multiple 
operators.

3. Institute instant settle-
ment of risk-free transactions 
for agents. This process would 
require a review of the CBN 
transaction settlement frame-
work.

4. As for culture, it would be 
helpful to have policies that:

Provide alternative products 
and services that recognise 
religious and cultural beliefs.

Promote alternative and 
culturally-sensitive distribu-
tion channels (using peers as 
agents).

Provide tax incentives to 
encourage the development 
and deployment of products 
that are culturally suitable es-
pecially in rural locations.

DFS Awareness and Un-
derstanding

Our article last week exam-
ined financial literacy and its 
influence on demand for and 
use of financial services. De-
spite several marketing cam-
paigns and efforts by mobile 
money operators, the aware-
ness and adoption of mobile 
financial services remain low. 
Addressing the agent network 
issues is only one part of the 
equation, the second being 
the education of consumers to 
encourage them to make use 
of the agents. However, when 
consumers are unaware, we 
will deploy agents in vain. 
Thus, how can we further in-
crease awareness and under-
standing among consumers?

Recommendations
1. Promote DFS through 

embedded content in Nigerian 
movies as a useful non-adver-
torial mechanism. 

2. Execute exclusive radio 
campaigns with financial in-
clusion programmes. 

3. Use N-Power beneficia-
ries as champions of financial 
inclusion messaging to the 
unbanked.

4. Digitise payment of gov-
ernment salaries,  National 

Olayinka David-West  and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services Initiative at Lagos 
Business School

Youth Service Corps (NYSC) 
allowances, payments associ-
ated with the Social Investment 
Programmes (SIPs) and man-
date their settlement through 
alternate digital channels like 
mobile money. This initiative 
will require amendments to 
government payments guide-
lines.

5. Similar to the creation of 
the Universal Service Provi-
sion Fund (USPF), all deposit 
money banks (DMBs) should 
set up a Financial Inclusion 
Fund which would be for the 
sole purpose of supporting fi-
nancial inclusion projects and 
campaigns with a regional/
national ecosystem approach.

Consumer Research and 
Insights

The importance of research 
in driving financial inclusion at 
the last mile cannot be down-
played. Studies to examine fi-
nancial inclusion help identify 
ecosystem gaps, be they knowl-
edge, institutional, demand 
or supply-side gaps. Research 
investigations also highlight 
constraints and inhibitors to 
DFS penetration and adoption 
while offering an evidence base 
for concocting the best strate-
gies to reach consumers. De-
spite current efforts such as the 
work of EFInA and ours at the 
Sustainable and Inclusive Digi-
tal Financial Services, there is 
still a dearth of knowledge and 
insights into consumer behav-
iour and habits at the bottom 
of the pyramid. 

Recommendations
The Financial Services Reg-

ulation Coordinating Commit-
tee (FSRCC) should be tasked 
to create a research and de-
velopment framework which 
would increase the quantity 
and depth of research on fi-
nancial inclusion, especially in 
rural and remote areas. The re-
search guideline should cover 
funding as well as making 
data public and available for 
relevant stakeholders to use.
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Uber launches package 
to support 
driver-partners needs

ExecutiveMotoring
Page 26

Page 26

MOTORING ALERT
Drunk drivers are at the risk 
of making wrong judgment 

on-wheels. Do you also 
know that it is dangerous to 
make  phone calls or send 

text messages while driving. 
Life has no duplicate

Hyundai, Kia deliv-
eries decline despite 
new models

FG clarifies position 
on $36bn rail proj-
ects funding
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Toyota keeps ‘game-changing’ 
EV battery tech in-house

D
espite working 
with Mazda and 
Denso on a new 
architecture for 
electric cars, Toy-

ota say, it will keep in-house 
what it calls its “game-chang-
ing” solid state battery tech-
nology,.

Toyota is partnering with 
Mazda to create a toolbox of 
components that the automak-
ers can dip into when making 
their own electric vehicles. 
Denso is a third partner in the 
joint venture called EV Com-
mon Architecture Spirit.

According to Kiyotaka Ise, 
Toyota’s chief safety technolo-
gy officer   “We are cooperating 
with Mazda on a dedicated EV 
architecture, but we are keep-
ing in-house the research on 
solid-state batteries’’.

Ise declined to say when 
the first EVs based on the ar-
chitecture will debut, but said 
that the new architecture is de-
signed to house current-gen-
eration lithium ion batteries 
and future solid-state batteries. 
Toyota EVs with solid-state bat-
teries are expected to launch 
early in the next decade.

Executive Vice President 
Didier Leroy believes Toyota is 
the leader in solid-state battery 

technology in terms of intellec-
tual property. He sees them as 
a “game-changer” with the po-
tential to dramatically improve 
driving range. Toyota has more 
than 200 engineers working on 
this technology, Leroy said.

Toyota’s solid-state batter-
ies are based on lithium ion 
technology but can operate at 
a higher temperature than cur-
rent lithium ion batteries. They 
do not require cooling and thus 
are much smaller.

Ise said: “With solid-state, we 
hope to increase battery density 
by around 50 percent compared 
with a same-sized lithium-ion 
cell.” Another advantage of solid-
state would be halving recharg-
ing times compared with current 
lithium ion batteries.

The cost won’t be much 
different from lithium ion be-
cause the solid-state battery 
cells Toyota is working on are 
based on the same technol-
ogy so the raw materials are the 
same, Ise said.

Only recently, the Japanese 
automaker said, it needs clarity 
on the terms of Britain’s access 
to European Union markets af-
ter Brexit to secure production 
at its UK plant, Executive Vice 
President Didier Leroy said.

His comments echo calls 
from businesses in Britain and 
abroad for the UK government 
to make progress in talks on fu-

With this battery-
powered heavy 
hauler concept, 

revealed at the Tokyo Motor 
Show, Mitsubishi Fuso has 
become the first truck maker 
to launch a brand specifically 
for electric trucks and buses.

And the E-Fuso Vision 
One is just the beginning. 
The Vision One has a gross 
vehicle weight of about 23 
tons, and carries a payload 
of about 11 tons - only two 
tons less than its diesel-driv-
en equivalent. There’s space 
between the chassis rails for 
batteries of up to 350kWh, 
giving it a range with full load 
of as much as 350 kilometres.

It would be recalled that 
in September, Mitsubishi 
Fuso launched its first series-

ture relations with the EU fol-
lowing the country’s planned 
departure from the bloc in 
March 2019.

 “We cannot stay in this kind 
of fog when we don’t know 
what will be the output of the 
negotiations,” Leroy said at the 
Tokyo auto show. “The quicker 
we can get clarity about that, 
the better it will be for the way 
we can prepare for the future.”

Leroy said Brexit talks, cur-
rently deadlocked over the di-
vorce bill, needed to move on 
to future trading relations. “If 

the negotiations are postponed 
and postponed again, it’s clear 
that it creates some things that 
are not good for us,” he said.

Asked about Toyota’s con-
cerns, Britain’s finance minis-
ter Philip Hammond said he 
was confident the government 
would be able to satisfy busi-
nesses’ need for certainty. “I 
think that we stand a very good 
chance of being able to agree 
a transition deal with the Eu-
ropean Union shortly after the 
December council,” he told re-
porters.
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“I can’t tell you exactly 
when it will be, but I think we 
can expect to make good pro-
gress to agreeing a transition 
deal and to seeing the shape 
of an end-deal emerging as a 
political agreement as we go 
through this process,” Ham-
mond said.

It is seeking a two-year 
implementation period after 
March 2019, during which its 
access to the EU single market 
would stay largely unchanged 
while new arrangements are 
put in place.

One within four years in ma-
ture markets such as Japan 
or Europe - especially with 
access to parent company 
Daimler’s know-how in the 
fields of battery and charging 
technology.

E-Fuso Vision One joins 
7.5 ton eCanter, already with 
customers in the United 
States and Japan.

BMW hopes its new X2 
will appeal to active, 
younger car buyers 

looking for a uniquely indi-
vidual car when it launches 
its first lifestyle crossover 
next March. It will have its 
public debut at the Detroit 
auto show in January..

The X2 will enter the 
booming market for compact 
SUVs designed for urban en-
vironments. It has the low-
slung looks of a coupe com-
bined with practicality such 
as easier entry and a higher 
seating position.

“The X2 appeals primar-
ily to a young and young-at-
heart, urban and active tar-
get group, who are keen to 
see their personal character 
reflected on the road through 
an emotionally-engaging 
car,” BMW said in a state-
ment.

In a departure in design 
from the brand’s corporate 
identity, the X2 has BMW’s 
signature kidney grille 

BMW incoming 
X2 targets 
younger buyers

E-Fuso concept heralds new breed of electric trucks

complete range of trucks and 
buses, in upcoming years. 
Eventually, he said, every ve-
hicle in the Fuso range would 
available with an alternative 
electric powertrain.

Llistosella sees the pos-
sibility of introducing a pro-
duction version of the Vision 

production electric truck, 
the 7.5 ton eCanter with a 
range of up to 100km, in New 
York.

The first batches have 
been handed over to custom-
ers in Japan such as conven-
ience-store giant 7-Eleven 
and Yamato, Japan’s largest 

delivery-logistics provider, 
as well as UPS in the United 
States, the Wildlife Conser-
vation Society, and The New 
York Botanical Garden.

Marc Llistosella, Fuso 
boss said in his presentation 
at the Motorshow that the 
company would electrify its 

turned upside down for the 
first time. The carmaker says, 
it gives the vehicle a broader, 
more distinctive and sportier 
appearance.

Comparatively, the SUV 
has the same wheelbase as 
the X1, but it is lower and 
slightly shorter. The shorter 
length also reduces the over-
hangs to give the vehicle a 
more athletic stance. To fur-
ther enhance that, customers 
can order 20-inch rims on M 
Sport and M Sport X mod-
els rather than the 17-inch 
standard, wheels.

Inside the car, custom-
ers can opt for a larger 8.8-
inch freestanding naviga-
tional control that also has 
a touchscreen instead of the 
6.5-inch screen, as well as a 
full-colour heads-up display.  
It can also be ordered with 
adjustable dampers that of-
fer a Sport mode for chassis 
tuning.

BMW also will offer its 
Connected+ online services, 
which will include its new 
“Share Live Trip Status” that 
allow drivers to share their 
current location and time of 
arrival with friends, family or 
business partners.



Driver share my trip: Uber already 
offers a way for riders to share their 
trip status with their contacts, and so 
the Share My Trip feature now allows 
drivers to share the trip information 
with loved ones, without implicating 
the privacy of the rider or divulging 
personal information or specific drop 
off or pick up points.

Arrival destination & time: Drivers 
will now be able to set the time that 
they want to arrive at their final des-
tination at any time of the day with 
the Arrival Time feature. As drivers go 
about their day with the destination 
and arrival time set, the app will notify 
them when it’s time to start heading 
toward their destination. At that time, 
they’ll be connected with a trip along 
the same path. This allows for more 
flexibility and allows them to make a 
little extra money on the way.

Long trip notification: Informa-
tion will be sent to driver-partners to 
fit driving around their lifestyle, which 
means drivers will now get a heads-
up when a trip is estimated to be 45 
minutes or longer, so they can plan 
accordingly.

Rating protection: Sometimes rid-
ers might give their trip a low rating 
for reasons beyond a drivers control 
like an issue with the Uber App. With 
the new ratings policy, these types of 
ratings won’t count towards a drivers 
score. Uber will still get the feedback 
to help them improve but it won’t im-
pact the driver’s overall rating.

No Thanks’ button: This new fea-
ture provides drivers the flexibility 
to turn down trips without worrying 
how it will affect their earnings. Cur-

empowering environment for BMW own-
ers and fans in Nigeria. 

He said the event is an platform for 
the customers to be celebrated as proud 
owners of their favourite BMW brand and 
share experiences amongst each other 
while Coscharis Motors, as the exclusive 
representative of BMW, gladly takes feed-
back towards effective resolution of any 
after sales setbacks overtime to further 
delight the customers for their continued 
loyalty.

To this end, the 5 Series is fitted as stand-
ard with a stereo camera, which teams up 
with optional radar and ultrasound sensors 
to monitor the area around the car.

New features in the BMW 5 Series 

Uber launches package to 
support driver-partners needs
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Uber has announced new fea-
tures on the app that will 
make it even easier for driver-

partners across Nigeria to choose 
when, where, and how they drive. 
Driver-partners in the country choose 
to drive with Uber because they can 
use the app on their own terms. With 
these new features, Uber is doubling 
up on what’s makes it the first choice 
for flexible opportunities and making 
it even better. 

These new features follow the re-
cent launch of Uber’s In-App Chat, a 
feature which allows driver-partners 
and riders to chat right in the app 
without having to share their phone 
numbers with one another when they 
need to get in touch.

Lola Kassim, General Manager, 
Uber West Africa explains, “Over the 
last few months, we’ve spent a lot of 
time listening to and engaging with 
over 7000 driver-partners across the 
country, hearing what they need from 
the app so that we can improve and 
transform the driver experience’’.

He said Uber is thrilled about the 
feedback as driver-partners have been 
very clear on what they need. Based 
on their responses, we will be rolling 
out products that can address three 
keys areas: more flexibility for driv-
ers when it comes to when they want 
to use Uber, using the technology to 
create a stress-free experience, and 
building on safety.” 

To start, Uber will be launching a 
number of products that drivers have 
asked for:

Coscharis Motors, owners of the 
BMW franchise in Nigeria in part-
nership with BMW Club Nigeria, 

demonstrated the next step to automated 
driving through the BMW 5 Series auto-
mated driving capability during the BMW 
Club 2017 Bimmerfest event ‘

The event recently held at the Muri 
Okunola Park, Victoria Island Lagos aimed 
at celebrating BMW achievements and its 
enthusiasts across the country while high-
lighting BMW performance.

Abiona Babarinde, General Manager, 
Marketing & Corporate Communications, 
Coscharis Group explained that the es-
sence of the collaboration with the BMW 
Club Nigeria is to create an enabling and 

rently, drivers can either confirm and 
take a trip request or wait for the re-
quest to timeout. 

However with this new feature, 
the ‘no thanks’ button, drivers can 
decline the trip right away – it’s good 
news for riders too as the request gets 
passed on to another driver sooner 
meaning shorter waiting times for 
riders.

What does this mean for driver-
partners? Kassim explains, “When 
Chinonyerem goes online to start ac-
cepting rider requests, he can use the 
“Share My Trip” feature to share his 
information about his trip with his 
wife such as where he is on the map. 
He is in control to start and stop shar-
ing with his wife or other contacts as 
he’d like, and she can easily see his 
whereabouts on a map with quick-
dial contact details and his license 
plate number.” 

“Or take, for example, driver-
partner Adekunle, who has been 
driving for quite some time that day 
and wants to end his time on the 
Uber app in the next hour so. “Long 
trip notification” allows for him to 
know in advance if the next trip will 
be more than 45 minutes so that he 
can choose to accept it or it goes to the 
next available driver, allowing him to 
go home when he needs to.” 

“Drivers play a key role in defin-
ing Uber’s future and we want them to 
know that we are committed to ensur-
ing the app works best for them first. 
We believe these new features will cre-
ate meaningful changes to their lives 
and driving experience,” concludes 
Kassim.
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Mechville.com unveils mechanics online portal

Hyundai, Kia deliveries decline 
despite new models

Mechville.com, an online 
platform dedicated to con-
necting car owners with 

auto technicians, has made a debut 
in Lagos. 

Olu Okusanya, Managing Direc-
tor, Partboyz Auto Parts Limited, 
owners of Mechville.com, disclosed 
this in Lagos as he unfolds plans for 
the launch of a mobile app for the 
service as well as expansion moves 
to other parts of the country.

“At Mechville.com, we make it 
easy and affordable to maintain 
your car by connecting you to the 
right professionals. With more than 
50 automobile technicians across 
Nigeria, you can locate mechan-
ics closest to you, call and ask for 
quotes to help you pick the best 
professional for your car repair,” 
Okusanya said.

“Mechville works in three simple 
steps. Simply log on to the site and 
describe what’s wrong with your car. 
Then choose a technician that is clos-
est to you or that’s best suited for the 
job. Your car is fixed and you can rate 
and review the job done.” the Part-
boyz Auto Parts boss said.

The company boss stated that 
Mechville.com offers a win-win ser-

There has been a decline in the 
China sales of Hyundai Motor 
Co. and affiliate Kia Motors 

Corp as both automakers continued 
to slide last month, although suc-
cessful launches of some new mod-
els cushioned the fall.

Beijing Hyundai deliveries de-
clined 18 percent year-on-year to 
85,040 vehicles, while Dongfeng 
Yueda Kia’s sales fell 27 percent to 
423,688 vehicles.

For the first nine months, sales 
plunged 37 percent to 779,000 ve-
hicles, while Dongfeng Yueda Kia’s 
deliveries tumbled nearly 50 per-
cent to 423,688. Beijing Hyundai is 
Hyundai’s joint venture with BAIC 

vice as both our technicians and cus-
tomers are daily expressing satisfac-
tion at the values being provided by 
the platform. 

For the mechanics, who are spe-
cialised in broad areas of auto repairs 
and services, Mechville has been of 
immense benefit as customers find 
it easy to locate them for quick busi-
ness, “ Okusanya said. 

“And for the car owners looking 
for urgent and immediate attention 
to their vehicles, all they just need to 
do is to log on to the platform to lo-
cate the nearest service provider to 
them.” He said.

Already, over 50 certified auto 
technicians are on the platform, pro-
viding top-notch auto services to car 
owners that have signed on to the 
service at very competitive charges.

 He said Mechville.com is fast be-
coming the first choice of discerning 
vehicle owners across the nooks and 
crannies of Lagos for its best service 
deals.

Okusanya maintained that Mech-
ville.com has continued to grow its 
clientele because of the services pro-
vided by the technicians on the plat-
form and the testimonials of satisfied 
customers. 

Motor Group Co. while Dongfeng 
Yueda Kia is Kia’s partnership with 
Dongfeng Motor Corp.

On the bright side, both compa-
nies said two new models enjoyed 
successful launches. Hyundai in-
troduced the redesigned Reina sub-
compact sedan, while Kia rolled out 
the KX Cross subcompact crossover. 

Both vehicles are priced at 
$7,515, even as Hyundai and Kia did 
not disclose sales of the two models. 
The two automakers are counting 
on another lift this month. Kia will 
launch its next-generation Forte 
compact sedan, while Hyundai in-
troduces the redesigned ix35 com-
pact crossover.  

and actively helps the driver to avoid 
looming collisions by applying corrective 
steering inputs. Similarly, the park assist 
helps the car to identify available space 
and park itself with minimal or no assis-
tance from the driver.

There were series of power and per-
formance demonstrations of the BMW 
cars and Motorbikes during the festival 
and an array display of the latest BMW 
Cars by Coscharis Motors and other 
BMW owners.

As the exclusive franchise for BMW 
vehicles sales and service in Nigeria, 
Coscharis Motors currently has show-
rooms and workshops located across Nige-
ria with its head office in Lagos.

BMW 5-Series excites car freaks at BIMMERFEST 2017

alongside the evasion aid and crossing 
traffic warning are the lane change assis-
tant and lane keeping assistant with ac-

tive side collision protection. 
The latter keeps an eye on the lane 

markings and the area around the car, 
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N
igeria’s Minister of 
Transportation has 
made clarification 
on the targeted 
£36billion required 

to revamp the rail transportation 
sector across the country stating 
that he never declared the country 
has the funds available. 

He was on the high point of 
insinuations that the federal gov-
ernment is committing $36billion 
to develop a new standard gauge 
and revamp of the existing narrow 
gauge. 

Responding during a re-
cent political platform on radio, 
Amaechi said, ‘’When I spoke, I 
did not say the money was there, 
I was asked, how much do you 
think Nigeria needed to develop 
and take the railway infrastruc-
ture to every state capital and 
that includes the two deep sea 
ports that we want to construct in 
Bonny and Warri.

This is because, it is expected 
that all railways transport system 
should terminate at the seaport 
and the airport if we are to em-
bark on a modular kind of trans-
portation.

He disclosed that even if the 
$36b is available, the current ad-
ministration cannot spend the 
whole amount to construct rail-
ways immediately. ‘’What we are 
saying is that, that is the projec-
tion for the construction’’.

The minister further disclosed 
that the Federal Government 

A city in China has launched a 
futuristic, trackless train, which 
uses virtual railway lines to 

take it from place to place. The train, 
which can travel as quickly as 43 mph 
(70kmh), and carry as many as 300 
passengers, is being hailed as the 
world’s first ‘smart train’.

The rail system, called ART or Au-
tonomous Rail Rapid Transit, runs 
on virtual rail lines through the busy 
streets of Zhuzhou in China’s Hunan 
province and was created by China’s 
CRRC Corporation Limited, one of the 
world’s largest train manufacturers.

is currently focussing on Lagos-
Kano which is estimated to cost 
$8.3billion, and a loan has been 
secured from the China-Exim 
bank for $1.5bn to construct La-
gos-Ibadan and Abuja to Kaduna 
has been completed.

There are three types of loan 
that is being negotiated by gov-
ernment He further revealed that 
government is negotiating for a 
loan to construct Ibadan-Kano to 
terminate at Lagos-Ibadan, Lagos 
to Calabar at $11.17 billion and 
this will cover the whole of South-
south and part of the South-east. 

It starts from Lagos, goes 
through Ondo and come to Benin 
and goes to Asaba and terminates 
at Onitsha, comes back to Benin 
and goes off to Calabar. From 
there, it goes through Warri, Sa-
pale, Ughelli, Yenegoa, Otuoke, 
Port Harcourt, Aba, Uyo and Cala-
bar and this is why we are looking 
for a loan of $11.1billion.

There is a final one which goes 
to Maiduguri must take off from 
Port Harcourt to Maiduguri and 
in that coverage is Aba, Owerri, 
Umuahia, Abakaliki, Awka, Enugu, 
Makurdi, Jos, Lafia, Bauchi, 
Gombe, Yobe to Maiduguri. 

After that comes some very few 
capitals like Jalingo, Sokoto, Kebbi. 
There is a new railway that takes 
up from Kano up to Dutse and 
goes Daura to Katsina and to Jibia 
and terminates at Maradi in Niger 
Republic.

Amaechi said when all this are 
put together, it is valued at $36bil-
lion and even if the funds are avail-

able, it will take up to not less than 
three years with different contrac-
tors to complete all the project.

Responding on whether the 
Port Harcourt to Maiduguri will 
be financed by loan or concession, 
the Transportation minister clari-
fied the misconception in some 
quarters by stating that there are 
two different types of railway pro-
jects the Federal Government is 
concessioning including the old 
ones. 

Those under concessioning 
include the old railway from Port 
Harcourt to Maiduguri slated for 
rehabilitation which the past ad-
ministration tried to rehabilitate, 
but they were not successful de-
spite the funds that they spent.

Government decided that it is 
better to get an investor and that 
is led by GE and the consortium 
of GE is bringing about $2.7billion 
to rehabilitate the Port Harcourt-
Maiduguri rail line and the Lagos 
to Kano old narrow gauge rail line. 

What the Federal Government 
is constructing is the standard 
gauge with a higher speed of up to 
350 kilometer per hour while the 
highest speed you can get for the 
old narrow gauge is 100 kilometer 
per hour.

‘’When you hear about con-
cessioning, it is the old narrow 
gauge and we are concessioning 
it to GE. While emphasising that 
there is no standard gauge in the 
country, the Minister revealed 
that, there are only three places 
that the standard gauge will be 
constructed’’. He noted.

The first ES43ACmi 
Evolution Series die-
sel locomotive for 

Indian Railways (IR) have 
been off-loaded at the In-
dian port of Mundra after 
completing its sea voyage 
from the United States.

GE was awarded a US 
2.5bn contract in November 
2015 to supply 700 3.36MW 
ES43ACmi locomotives 
(designated WDG4G by IR) 
and 300 4.47MW ES57ACi 
units over an 11-year peri-
od through a joint venture 

German rail market growth 
rate exceeds global trend

FG clarifies position on $36bn rail projects funding
…Says there are only 3 SGR target corridors

The places where standard 
gauge rail lines will be from Itakpe 
to Warri with a distance that is 
between 300 kilometers to 400 
kilometers where workers are 
presently on site and the project is 
expected to be completed by June 
2018.

There is also the Kaduna to 
Abuja rail line that is already in 
use and the Lagos to Ibadan rail 
project that is under construction 
which is about 186 kilometers also.

On the disparities between the 
coaches and wagons that is being 
use in the country which is not in 
tandem with modern rail trans-
portation standards, the minister 
assured that with the in line with 
prevailing aerodynamics in the rail 
transport sector, the intercity rail 
coaches will have more aesthetics. 
He said the Abuja metro line will 
come with modern coaches when 
it is fully operational.

He said the intra-city in Nige-
ria is also suitable and can be com-
pared to the ones in use in places 
like America, India and London, 
stressing that this is called intra-
city locomotive. 

Reacting of maintenance 
of the coaches and breakdown, 
Amaechi said that has been no 
case of breakdown of locomotives 
along the standard gauge and re-
called that it has only happened 
once on the narrow gauge due to 
wash-out caused by heavy down-
pour which was quickly fixed with 
ballast and subsequent resump-
tion of operations by the Nigeria 
Railway Corporation.

According  to a study con-
ducted by SCI Verkehr, the 
€12.5bn market for railway 
products services in Germa-
ny is predicted to grow at an 
average of 3.4% per annum 
to reach €14.6bn by 2021, 
which is faster than the 2.3% 
annual global growth rate 
forecast by SCI last year.

The €6bn German roll-
ing stock market is expected 
to grow even more strongly 
during the next five years 
with a forecast annual 
growth rate of 4.4%. This is 
driven by the letting of more 
regional rail concessions 
which often specify new 
fleets of trains. This com-
pares with an annual growth 
rate of just 2% for the €4.94bn 
infrastructure market and 
2.3% for the €1.52bn systems 
technology market.

For the first time, SCI 
Verkehr has assessed the 
growing market for digital 

railway products and ser-
vices in Germany. SCI esti-
mates the size of the market 
at €1.23bn. Broken down 
into market segments, the 
rolling stock and process-
related IT sections are each 
worth €450m, followed by 
€300m for systems technol-
ogy and €20m for railway in-
frastructure.

“The industry is increas-
ingly faced with the challenge 
of combining the multitude of 
currently available approach-
es as well as high investments 
in digital technologies into an 
overarching digital strategy in 
order to realise the benefits 
of digitisation in the different 
parts of the value chain,” says 
SCI Verkehr’s CEO Ms Maria 
Leenen. 

At the same time, dig-
itisation is also making the 
railway industry attractive 
for suppliers who have not 
yet been part of the industry.

China launches world’s first trackless ‘Smart Train’ 

with IR. The more powerful 
variant is currently at the 
design stage and produc-
tion is due to begin later 
this year.

The first 40 locomotives 
are being built at GE’s 
plant in Erie, Pennsylva-
nia, while the remaining 
960 units will be assem-
bled at a new joint venture 
production facility at Mar-
houra in the Indian state 
of Bihar. The 91.5-hectare 
plant will be commissioned 
in 2018.

 First GE Evolution series diesel loco arrives India

The ART is almost a hybrid of a bus 
and a tram and it will be used to shuttle 
Zhuzhou’s four million residents about 
the city, before being rolled out across 
the rest of China.

Instead of using tracks, like a tradi-
tional tram, the ART follows white mark-
ings, painted onto the road and measur-
ing 3.75 metres (12.3 feet) across.

Feng Jianghua, chief engineer of 
the train, has said the virtual railway 
system is much cheaper to build com-
pared to a conventional tram or sub-
way system.

He said it would cost 150 to 200 mil-

lion yuan (£17 to 23 million) to build 
one kilometre (0.6 miles) of traditional 
tramway in China, but with the high-
tech virtual line used by the ART, the 
cost would be reduced to 50 to 100 mil-
lion yuan (£5.7 to 11.4 million) for the 
same distance.

Feng also addressed safety con-
cerns, saying the train identifies the 
pavement and has various sensors to 
collect other important travel infor-
mation. The service is set to open of-
ficially next spring and the hope is to 
make the trains fully autonomous in 
the near future.



T
oday when we talk about 
business “clusters,” we’re 
usually talking about the 
technology industry in 
Silicon Valley, the finan-

cial sector in London or New York, or 
automakers in southern Germany.

But clusters go back much fur-
ther than that. “Businesses have 
clustered into networks of various 
sorts throughout history,” writes the 
U.S. National Commission on Entre-
preneurship. “The medieval guild 
system was a primitive networking 
exercise.”

The most successful, enduring 
clusters aren’t stagnant. A look back 
at long-lasting clusters highlights 
the importance of adaptation in 
keeping a cluster vibrant, and cata-
lysts in keeping it moving forward.

“He that will not apply new 
remedies must expect new evils; for 
time is the greatest innovator,” stated 
Francis Bacon. Nowadays, when a 
multitude of businesses are con-
fronted with the leap from “dumb” 
products to creating smart, con-
nected ones, and cities and regions 
are trying to make the leap from 
manufacturing to services, relying 
too heavily on past successes will 
only lock those clusters in the past.

An example of a city that has 
avoided this “lock-in syndrome” is 
Bologna, Italy, which has one of the 
most remarkable and long-lasting 
business clusters in history. Though 
many people may know Bologna 
for its packaging-machinery clus-
ter, they may not realize the deep 
historical roots of this industry, or 
how much it has evolved over time.

As with many business clusters, a 
university sits at its center. Founded 
in A.D. 1088, the Studiumof Bo-
logna was the major educational 
innovation of Europe’s second mil-
lennium. Europe’s first academic 
university was the epicenter of 
the guilds of wandering students, 
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known as “clerici vagantes.” The 
resulting exchange of ideas between 
students and professors in a climate 
of freedom generated interactive 
spaces for knowledge creation and 
dissemination. Those spaces were 
reservoirs rich in memories from 
which lessons for cluster formation 
would be extracted later.

About 200 years later, toward 
the end of the 13th century, we 
start to see the first Bolognese silk 
mills, which became a major in-
dustry. The big innovation lay in an 
extraordinary machine already in 
use in Lucca, about 150 kilometers 
(90 miles) southwest of Bologna. 
This round, mechanical spinning 
machine was capable of twisting 
dozens and dozens of threads at the 
same time. The innovation of the Bo-
lognese silk-makers was to operate 
the Lucca machine with a hydraulic 
wheel, instead of by hand. Thanks 
to this technological innovation — 
made possible by Bologna’s canals 
and ample supply of water — by the 
15th century, Bolognese mills had 
expanded into busy factories that 
took up three or four floors. Long 
before the Industrial Revolution, 
Bologna used this combination of 
hydraulic power and technology to 
bring silkworm farming to Europe 
at scale.

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

But the catalyst won’t have much 
impact without a hospitable envi-
ronment. In Bologna, an informal 
community of knowledge-sharing 
supported the cluster reaction. 
Blue-collar workers and technicians 
were used to meeting in cafés where, 
playing cards at small tables, they 
engaged passionately with each 
other in discussions on technical 
advancements and the new business 
models that could be adopted at 
their companies. These interactions 
gave birth to new companies in new 
market niches. 

Moreover, a cluster can never be 
static. It was the novel innovations of 
silk machines and tertiary education 
that gave rise to Bologna’s excellence 
in mechanical engineering, but as 
the world changed, Bologna also 
had to adapt. Today, with the rise 
of smart, connected machinery, 
Bologna’s packaging-machinery 
cluster is changing again, this time 
from “industrial” to “cognitive.” Its 
future again hinges on inventive 
entrepreneurs and educators. 

Vibrant cities rely on clusters that 
can adapt; and cluster adaptability 
in turn hinges on learner-centered 
education in which the ideation 
process leads to useful knowledge 
both in business and society. Value 
is created in the crucible of dialogue, 
through interactions between inter-
dependent people whose adjacent 
ideas give rise to related entrepre-
neurial activities. 

Dynamic clusters seem to spring 
up when a happy accident meets a 
prepared mind. The role we all have 
to play in keeping cluster dynamics 
alive is in preparing the mind to look 
forward. 

(Piero Formica is the founder of 
the International Entrepreneurship 
Academy and a senior research 
fellow at the Innovation Value 
Institute.) 

Bologna shows how a business cluster 
can stay vibrant for centuries

When the Industrial Revolution 
finally did arrive, it really hurt the 
Bolognese silk industry. Changing 
consumer tastes, labor costs and 
production technologies all led to 
the contraction of the industry at the 
end of the 18th century. The result 
was a prolonged recession.

Nonetheless, today, the Bolog-
nese “Packaging Valley” stands out 
internationally for its ability to meet 
the specialized needs of manu-
facturers throughout the world. 
Firms in the cluster design and 
manufacture packaging machinery 
for a wide range of products, such 
as confectionery, tobacco, phar-
maceuticals and chemicals. These 
firms are known for demonstrating 
a sensitivity to the market needs of 
the specialized manufacturers who 
use their services.

How did the city make the leap? 
Scholars and historians trace it back 
to several vital turning points.

One key moment came when two 
pro-business academics — Giovan-
ni Aldini, a professor of experimen-
tal philosophy in the University 
of Bologna, and Luigi Valeriani, a 
professor of public economy at the 
same university, visited the new 
technical and professional schools 
in France, Britain, Germany and 

Belgium, learning the best practices 
of the new technical training on offer 
in Europe. The fruit of the professors’ 
travels was the foundation, around 
1844, of a technical school named 
after them. They advocated a mix of 
in-company “learning-by-doing” 
training and formal training, and 
offered new mechanical qualifica-
tions. The Aldini-Valeriani School 
thus acted as an incubator for a 
number of new firms, with a good 
number of students subsequently 
choosing to start their own packag-
ing companies. 

Several of the graduates of the 
school went to work for Anonima 
Costruzioni Macchine Automatiche, 
or ACMA, a packaging company 
founded by accountant Gaetano 
Barbieri in 1924. Their first major 
customer was Gazzoni, a local 
pharmaceutical company that made 
a powder called Idrolitina, which 
added sparkle to drinking water. 
Dexterous female workers measured 
the powder by hand, before stuffing 
it into individual paper packets. In 
the early 1920s, as a result of a grow-
ing market for Idrolitina, Gazzoni 
decided to automate the packaging 
process. From 1927 onward, ACMA’s 
Bruto Carpigiani designed the pack-
aging machines, one of his many 
mechanical inventions. ACMA and 
Carpigiani are today both viewed as 
instrumental in the development 
of Bologna’s packaging-machinery 
sector. 

This story shows that while busi-
ness clustering is an organic process, 
it doesn’t start without a catalyst 
of some kind. That catalyst is what 
starts the “cluster reaction.” The 
catalyst might be a handful of skilled 
individuals, a group of entrepre-
neurial pioneers or local academic 
excellence — in different situations, 
all of these have acted as catalysts. 
In the case of the packaging-ma-
chinery cluster in Bologna, all three 
played a role. 
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B
uilding a modern society 
requires a collection of 
development enablers. 
Many of the develop-
mental strides recorded 

in the West were because of careful 
management of these enablers to 
usher these societies into the 21st 
Century. Among many of these ena-
blers that birth rapid development, 
the most critical is infrastructure.

In Edo State, there are concerted 
efforts to change the narrative on 
infrastructural development. The 
state government is hosting an 
investment summit tagged Alag-
hodaro, through which it intends to 
chart a new course on investments 
in infrastructure.

Though there are templates to 
borrow from in places like Lagos, 
which is blazing the trail in infra-
structural funding, the Edo State 
government’s summit with the 
maiden edition themed ‘Moving 
Forward’ aims to sell the state as the 
next destination for investment in 
human capital as well as in transport 
and logistics, due to its centrality 
in connecting different parts of the 
country. Much as the state is willing 
to open its doors to investments, it 
has already hit the ground running 
to create an enabling environment 
for investments.

The state’s drive to create a mod-
ern society is anchored on the provi-
sion of critical road infrastructure. 
These efforts are evident in the ongo-
ing rehabilitation and construction 
of roads and other infrastructures 
across the 18 local government 
areas. Other than the fact that the 
roads being constructed would open 
up more areas in the state and ease 
movement of people and materials, 
there is an underlying principle to 
use these roads as an artery for eco-
nomic emancipation, all tied to the 
idea of making Edo a transport and 
logistics hub.

Already, the state enjoys the 
advantage of being a hotspot for 
transport activities. Therefore, giving 
priority to road infrastructure, for the 
state government, not only shows 
a focus on expanding the state for 
more investment through auxiliary 
services but also project the state 
into the future.

In 2017 alone, 233 roads were 
earmarked for rehabilitation and 
construction. These roads criss-
cross the 18 local government areas 
in the state. The contracts for the 
rehabilitation and construction of 
these roads have been awarded with 
funds released. Contractors for some 
of the roads have mobilised men and 
equipment to sites. As a departure 
from the past, the state is also mov-
ing infrastructure construction out of 
the capital, thereby opening up other 
parts of the state for investment.

Getting infrastructure right 
to create a modern society
Roads, bridges and rails, among others, are indices for socio-economic growth. Much as developing countries need infrastructure 
to drive development, not many countries, especially those in sub-Saharan Africa, have met the required pace of infrastructural 
development to advance their societies. Osa Victor Obayagbona writes that in most parts of Nigeria, for instance, road infrastructure 
is either non-existent or not evenly distributed to support meaningful socio-economic development.
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Steps taken in providing in-
frastructure across the state have 
been considered by many experts 
as unprecedented, in promoting 
economic development in the state. 
The paces with which the road 
projects are being constructed not 
only indicate the urgency of task of 
development but also show a com-
mitment to deepening grassroots 
participation in wealth creation for 
its people.

The ongoing road projects in Edo 
Central Senatorial district include 
Idumebo-Ihumudumu-Royal Mar-
ket Road and the Uselu-Ewohimi 
road. In a recent visit to monitor 
progress on the projects, the state 
governor, Godwin Obaseki assured 
the people of his administration’s 
resolve to ensure the roads were 
completed to support sustainable 
development for all, and to provide 
access to drive economic activities.

In Edo South Senatorial district, 
road projects in progress include 
Oba Eweka/Ogbetuo Oni Road, 
Osabuohien Close, GRA, Wire Road, 
Nevis Road, Ugbor, Nekpenekpe, 
Oni Street, Jemide/Akhiobare and 
Ikpokpan Road, GRA and others, all 
covering about 50km. Out of these 

15 roads, some have been fully com-
pleted with either flexible or rigid 
pavement.

Most of these roads serve as links 
between rural and urban centres. 
The efforts of the state in providing 
these critical road infrastructure are 
strategic. It not only does a good job 
at connecting hitherto separated 
suburbs with city centres, it paves 
way for agricultural development. 
This complements efforts to revive 
major plantations and agrarian 
communities across the state, and 
linking them through well-laid roads 
for evacuation of produce to markets, 
industries and manufacturing plants.

Infrastructure development has 
been identified by the state as criti-
cal in expanding the frontiers of 
development. In keeping with the 
pace of transforming various parts 
of the state into a viable investment 
hub, the state is carrying out steps 
towards ensuring that the challenge 
of deterioration of roads in Edo North 
is nip in the bud.

This approach is in line with the 
strategy in supporting the operations 
of the investments springing up in 
that part of the state. The rehabilita-
tion and construction of roads in Edo 

North can sustain the activities of the 
fertilizer plant, which was recently 
commissioned by Vice President 
Yemi Osibanjo and agricultural 
activities emanating from the Sobe 
Maize farming centre. 

In driving urbanisation and open-
ing more cities, the importance of 
well-laid inner-city roads cannot 
be over-emphasised. These roads 
not only serve to attract investment 
because of the ease of conducting 
commercial activities, it also makes 
the city a delight to live and work in.

To ensure durability of the roads, 
the state has developed a strategy for 
building these roads using concrete 
technology. This technology saves 
the state from recurrent spending 
on road infrastructure, as well as 
on constant maintenance. The fund 
saved by adopting this technology 
will most likely be used in develop-
ing other critical sectors of the state’s 
economy.

Also, roads constructed using 
concrete technology are not only 
durable but allow for completion of 
the road construction and rehabilita-
tion within short intervals.

Experts believe the use of con-
crete technology in road construc-

tion ensures the roads last for a 
25-to-30-year-period. This is even 
as no other paving material in road 
construction matches concrete’s 
strength and durability against heavy 
usage and truck traffic.

According to these experts, “con-
crete lasts longer without the need for 
resurfacing, patching or surface seal-
ing. It also has capacity for building 
roads that are sustaining structurally, 
while saving scarce financial resourc-
es. It is also environmental friendly.”

The state government has a four-
year plan to construct and recon-
struct over 3000km of roads across 
the state using concrete pavement 
technology. The implementation 
of the plan was flagged off with the 
commissioning of 500m long road 
along Navis Street with links to four 
major roads in Benin City.

“The state is adopting the use 
of concrete technology because 
materials used are affordable, lo-
cally sourced, easier for use in road 
construction, more durable and re-
quires little or no maintenance when 
compared to Asphalt technology,” 
according to Bob Enabulele, project 
manager, Edo State Micro and Macro 
Concrete Road Projects. 
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My Manned Guard is better than your Manned Guard

SECURITY QUADRANGLE
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The Background
The present security 
situation of our coun-
try has left most people 
feeling insecure, wor-

ried and confused on what secu-
rity platform they should adopt to 
secure their lives and properties. 
In recent times, there has been an 
increase in the demand for profes-
sional manned guarding security 
services by people, as the world’s 
paradigm model of security has 
shifted from using the so-called 
Gateman or Mai Guard.

Let us note that it is the pri-
mary responsibility of the State 
to protect her citizens from the 
impact of criminal activities. The 
gaps that emerged from the fail-
ure of the State to completely 
protect her citizens necessitated 
the coming to being of Private Se-
curity Organization. Beyond that, 
people wanted the convenience 
of having someone keep watch 
over their property. That was how 
the ‘Mai Guard’ who are basically 
traditional, unskilled and lack-
ing in organization, came about. 
Increasing complexities caused 
the Mai Guards to begin to fizzle 
out of relevance as they could not 
meet with consumer expectation. 
The next comer is the Legion (re-
tired gentlemen of the services) 
they were a bit organized and a bit 
skilled (experienced) but lacked 
the required organization and ac-
tivity level to meet with consumer 
expectation. This led to the emer-
gence of Corporate Security Or-
ganization with better structure, 
organization, system, training and 
understanding of the market re-
quirement.

Business competition, change 
in lifestyle, the influence of tech-
nology on social existence, the 
willingness to explore and get 
fulfilled, with heightened state of 
insecurity, have helped in the re-
thinking of appropriate solution 
that meets with customers ex-
pectation for a proactive security 
system that fits into their peculiar 
risks concerns and assures their 
safety.

What does manned guarding 
mean

To a layman, the security man 
by the gate managing and control-
ling access in and out of a guarded 
premises, hence the word ‘gate-
man’. What really is the meaning 
of manned guarding? Manned 
Guarding is the provision of in-
telligent security officers empow-

In association with

Safety in an open world

consumers.
The advancement in technol-

ogy has left the corporate private 
security companies no choice but 
to flow with the trend by upgrading 
their services for people and busi-
nesses who understand that the 
world is now connected through 
technology. They help their clients 
understand the risk and threat that 
comes with this exposure by pro-
viding highly professional technol-
ogy security solution. 

How we differentiate
We provide intelligent and 

proactive security services with 
the support of technology and re-
sponse capability to ensure the 
safety of our clients and their val-
ues/ assets.

At Halogen, we want the con-
sumer market to leave their safety 
concerns in our hands while we 
leave them with their key to fully 
focus on unlocking their world. We 
conduct risk assessment for every 
client, in a holistic way, to identify 
their level of risks and vulnerabil-
ity and provide security Guards, 
supported by technology. Also op-
erating within a group of globally-
recognized organizations, we are 
able to access resources and draw 
from productive synergies that will 
combine to optimize the value we 
give to our clients.

We constantly provide fully-
vetted, certified and trained guard-
ing personnel to secure our clients 
and their facilities on a daily basis. 
Our recruitment system entails 
best practice processes from selec-
tion to recruitment, to training at 
our accredited Training Academy. 
Halogen security operatives are 
highly trained professionals who 
are acquainted in using innova-
tive equipment to carry out their 
task to ensure effective commu-
nication between operatives and 
also grant customers the opportu-
nity to monitor our operations on 
and off-site. We have successfully 
expanded our clients’ needs to a 
wants status and provided them 
with Guarding solutions that meet 
with their corporate and individual 
lifestyle.   

Extra end-to-end solutions 
that we bring to the table

Our business offers secure and 
improved end-to-end solutions 
for all our clients ranging from sur-
veillance solution, virtual security 
business that provides information 
security offerings such as Cyber 
Security Solutions, Security Plat-
form Solutions, Security Data So-
lutions and Technology Solutions. 
Furthermore we provide Business 
Solution Outsourcing, Human Re-
sourcing services; safe and com-
fortable travel plans solutions for 
clients in transit and promptly re-
sponds to emergency situations.

For us, security offering is not 
a one-off; it is a bundle of solution 
that attends to clients total value 
chain. Is your manned guard bet-
ter than my manned guard? Now 
go do your homework and let’s talk 
about it.

ered by technology and response 
capability for human, asset and 
information protection duties. It is 
associated with highly-trained se-
curity personnel with experience 
in providing security protection 
for property, assets and lives of 
individuals, public sectors such as 
ports, local authorities, retail parks 
and private organizations all over 
the world. 

Manned guarding has gone be-
yond being just an occupation of 
manning the gate to becoming a 
necessity as its affect every aspect 
of the human existence. Gradually, 

clients are seeking for deals that of-
fer more value than the standard 
duties. 

What is currently obtainable 
today in the industry?

When security related issues are 
being discussed, most people tend 
to visualize this industry in differ-
ent perspectives ranging from bod-
yguard, escort, patrol guards and 
much more. But when it comes 
to the real issue, the industry is a 
buyer’s market with guards seen 
as a commodity causing product 
degradation with little value to 
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Lagos approves N2.5bn lifeline for Imota Industrial Park

Gov e r n o r  A k i n -
wunmi Ambode 
of Lagos State has 
approved N2.5 

billion to further the devel-
opment of Imota Industrial 
Park in Ikorodu.    

BusinessDay gathers that 
the fund would be deployed 
in the development of basic 
infrastructure within the in-
dustrial park aimed at open-
ing up the site and attracting 
small and medium scale 
industries to take advantage.

The development of the 
Imota Industrial Park and 
other enterprise zones ear-
marked in the state has been 
abysmally slow, a develop-

ment many blamed for the 
incursion of industrial ac-
tivities in areas designated 
residential in some parts of 
Nigeria’s commercial city.

Facilities expected in 
place in the 22-hectare in-
dustrial park are tarred roads 
network, concrete drainages, 
streetlights, walkways, water 
provision, fire station, re-
tail markets, taxi and trailer 
parks.

According to a source, 
there are future plans by the 
state government to provide 
Independent Power Project 
(IPP) to guarantee uninter-
rupted power supply for the 
operation of the park.

It is learnt that the gov-
ernment intends that exist-

ing industries within the 
Yaba Industry Estate will be 
encouraged to relocate to 
the Imota Industrial Park. 
The Yaba Industrial Estate 
was established by the Fed-
eral Government in 1957 and 
later ceded to Lagos State.

Governor Ambode had 
earlier approved the release 
of the Yaba Industrial Estate 
to Ibile Holdings, to be con-
verted in an Information 
Communication and Tech-
nology (ICT) hub.  

In January this year, Am-
bode visited the Yaba Indus-
trial Estate and promised 
to transform it into Lagos’ 
Silicon Valley, and place it 
on the same platform with its 
United States counterpart.

Oando grows revenue by 68.3% to N383.35bn
a loss after tax of N54.346 
billion in Q3’16, indicating 
an increase of about 104.40 
percent.

The Securities and Ex-
change Commission (SEC) 
recently ordered a forensic 
investigation into the opera-
tions of Oando Plc as a result 
of two petitions it received 
from two of the company’s 
shareholders Alhaji Dahiru 
Barau Mangal and Ansbury 
Incorporated.

Mangal and Ansbury 
Investment Incorporated 
had petitioned SEC, citing 
gross abuse and mismanage-
ment by the management of 
Oando Plc. Shares in Oando 
Plc were frozen at N5.99, the 
Nigerian Stock Exchange 
(NSE) said after the Securi-
ties and Exchange Commis-
sion (SEC) ordered a forensic 
audit into the company.

Thereafter, the investing 
public was later notified that 
the shares of the Company 
were no longer on “Full Sus-
pension” but on “Technical 
Suspension”.

Oando Plc approached 
the Federal High Court 
(FHC) which granted it an 
ex-parte order to halt the 
suspension of trading in its 
shares and a forensic audit 
planned by the Securities 
and Exchange Commission 
(SEC).

Before this development, 
its chairman Oba Adedotun 
Gbadebo had sought for 
executive intervention via 
a petition to the Vice Presi-
dent Yemi Osinbajo where 
he alleged regulatory bias 
on the side of the SEC in the 
investigation processes, ac-
cording to documents seen 
by Businessday.

Gbadebo in the petition 
expressed displeasure with 
the SEC’s handling of the 
investigation.

The monarch also alleged 
bias and lack of adherence 
to due process in the way 
and manner in which the 
Securities and Exchange 
Commission conducted its 
investigation of the allega-
tions levelled against Oando 
Plc. Excerpts of the points 
raised by Gbadebo in the 
petition to Osinbajo show 
the latter highlighted to the 
Vice President issues such 
as circumstances relating to 
the investigation and how 
SEC initially responded and 
escalation the petitions.

He also brought to the 
notice of the Vice President 
how SEC requested for post-
ponement of Oando Plc an-
nual general meeting (AGM) 
and what he described as 
“disturbing actions by the 
SEC evidencing bias and 
lack of due process” in the 

O
ando Plc has 
r e l e a s e d  i t s 
results for the 
nine months 
period ended 

September 30, 2017 with 
impressive 68.3 percent rev-
enue growth to N383.35 bil-
lion, from N227.845 billion 
in the corresponding period 
of 2016.

T h e  A f r i c a n  e n e r g y 
company operating in the 
upstream, midstream and 
downstream reported Gross 
Profit of N71.207billion 
against N13.09 1billion in 
Q3’16, an increase of about 
443.9 percent.

The company’s adminis-
trative expenses dropped in 
the review period by 31.3per-
cent to N47.72billion from 
N69.43billion in Q3’16.

Oando reported operat-
ing profit of N38.089 billion 
in the nine months period, 
an increase of about 190.7 
percent when compared to 
an operating loss of N41.99 
billion in Q3’16.

Profit before income tax 
from continuing operations 
rose by 110.85 percent to 
N9.497 billion against a loss 
before tax of N87.515 billion 
in Q3’16.

In the nine month period, 
the company’s profit from 
continuing operations rose 
to N2.393 billion against 

investigation.
The chairman of Oando 

Plc also informed Osinbajo 
that SEC personnel chose 
to leak to the media confi-
dential correspondences 
between the commission 
and Oando Plc while the said 
investigation was on going.

He also told the Vice Pres-
ident that SEC decisions 
undermined stakeholder 
confidence and destroyed 
value in the Company –
which is listed both on Nige-
rian and Johannesburg Stock 
Exchanges. 

Oando had also alleged 
insider-trading by Alhaji 
Mangal during the pendency 
of his petition before the 
SEC. The company said it 
has responded to SEC re-
quest for all documents and 
information related to Alhaji 
Mangal’s insider trading.

“Particularly, upon fur-
ther enquiry and by the 
virtue of further correspon-
dence with the SEC, the 
Company was able to infer 
that Alhaji Mangal is ben-
eficially interested in Oando 
shares held by the following 
entities: Abug Investments 
Limited; Afdin Construc-
tion Limited; Afdin Ventures 
Limited; Max Air Limited; 
Basic Trade Limited; and 
NewDevCo Nominees Lim-
ited,” it stated.

Obaseki seeks skills-based 
curricula for education sector

acquisition.
“We no longer teach craft 

making and skills-based 
subjects, we need to rethink 
our educational architecture 
and stop the emphasis on 
degree qualifications that 
are not backed by skills,” 
he said.

He lamented that the 
existing curriculum was not 
designed to produce the 
required manpower that will 
drive the industrialisation 
aspiration of the country 
as, “most people under the 
age of 40 grew up at a time 
in which nothing was pro-
duced. As a government, we 
believe that to create a better 
and more productive soci-
ety, we must ensure that the 
people are given skills-based 
education.”

He added that part of 
the strategic plan of his ad-
ministration is to renew the 
whole education support 
structures, from basic educa-
tion, through secondary and 
tertiary levels.

Governor of Edo 
S t a t e  G o d w i n 
Obaseki has urged 
designers of the 

country’s education cur-
ricula to replace the exist-
ing philosophy with skills 
acquisition.

Obaseki made the call 
when he received members 
of the Nigerian Academy 
of Education led by Abigail 
Imogie, a professor, who 
paid him a courtesy visit in 
Benin City, the Edo State 
capital.

According to Obaseki, 
Nigeria is in dire need of 
fundamental changes in all 
sectors, especially in the 
education sector.

The governor said that the 
debate over the restructur-
ing of Nigeria should focus 
on the restructuring of the 
nation’s education system, 
as much of the problems 
the country was grappling 
with were the outcomes 
of the educational system 
that de-emphasised skills 

The joint committee 
of the National As-
sembly on Aviation 
Tuesday said the 

$200 million Abuja Airport 
Terminal constructed by Chi-
nese Civil Engineering Con-
struction Company (CCECC) 
was 80 percent completed.

The committee said it 
was impressed with the 
level of work so far done 
by the company, urging it 
to ensure that all that was 
required was fixed before 
the facility was put to use. 
The company has put Feb-
ruary 2018 as possible date 
of completion.

But, Kelvin Lee, the proj-
ect manager, said unless 
there was upgrade of exist-
ing power and water supply, 
the commissioning date 
might not be possible, say-
ing without upgrade of the 
existing power and water 
supply capacity, the facility 
would not be functional.

His disclosure came 

Pan-A fr ican con -
glomerate, Dangote 
Group, as part of 
its strategies to in-

crease market share and 
deepen customers’ affec-
tion, companies under the 
Group will storm the Lagos 
International Trade Fair 
kicking off on Friday at the 
Tafawa Balewa Square (TBS) 
Onikan, Lagos.

Business units from the 
Group that are exhibiting 
at the fair include Dangote 
Sugar Refinery, Dangote 
Flour Mill, Dangote Agro-
sacks, National Salt Com-
pany of Nigeria (NASCON), 
Dangote Pasta, and Dangote 
Cement.

Some of the products 
to be displayed at the fair 
include Danvita, Alkama 

NASS says Abuja airport terminal ready Feb. 2018

Dangote Group storms 2017 Lagos Trade Fair with promise of pocket friendly prices

when the joint committee of 
the National Assembly led 
by Adamu Aliero embarked 
on an oversight tour of fa-
cilities at the Abuja airport.

Lee said it  would be 
of no value to complete 
a terminal of such mag-
nitude without requisite 
power and water supply, 
and urged government to 
facilitate funding to accel-
erate the provision of sup-
port equipment that would 
enable the company deliver 
the terminal before the end 
of next year.

Speaking in an interview 
after the tour, Aliero said 
the committee was work-
ing with the Ministry of 
Aviation on ways to secure 
funds to ensure the termi-
nal was delivered with all 
equipment in place.

There is no going back 
on the construction of a 
second runway for Abuja 
airport because of the in-
creasing passenger traffic 
and capacity for the airport, 
Aliero said.

(wheat meal), confectionary 
flour, sugar, salt, Dangote 
seasoning, and its pasta 
varieties.

According to a statement 
from the company signed 
by its chief corporate com-
munications officer, An-
thony Chiejina, visitors to 
the Group pavilion will have 
the opportunity of buying 
products of these companies 
at reduced prices.

A unique offering from 
the Group in this year’s La-
gos Trade Fair is the Dangote 
Combo pack. The pack con-
tains products from the sta-
ble of business units within 
the Group and is offered to 
participants at the fair at a 
much-reduced price.

The statement indicat-
ed that, the economy pack 

which will contain house-
hold products like Dangote 
spaghetti, macaroni, sugar 
packets as well salt and sea-
son products range would 
be combined in a pack at a 
giveaway price.

The combo pack, it stated 
further, will offer partici-
pants at the fair an oppor-
tunity to purchase all con-
sumable product range in 
Dangote Group in a single 
buy.

There will also be free 
samples of the products 
for the visitors. Dangote 
Pasta will be offering free 
samples of several varieties 
of its products to visitors 
to the kitchen/restaurant, 
which will be attached to the 
Dangote Stand to wet their 
appetite.

IHEANYI NWACHUKWU  

JOSHUA BASSEY

IFEOMA OKEKE

L-R: Vice President Yemi Osinbajo; President Muhammadu Buhari, and John Odigie-Oyegun, national chairman of  All Progressives 
Congress (APC), during the party’s National Executive Committee meeting at APC Secretariat in Abuja Tuesday. NAN

…chairman petitioned Osinbajo over SEC investigation



to issue directives to NERC for the 
collection of competition transi-
tion charges from consumers and 
eligible customers.

“The competition transition 
charges are to augment the loss of 
revenue by DISCOs and will thus, 
be distributed to affected DISCOs”, 
said Ayodele Oni, partner; Energy, 
Natural Resources & Fintech at 
Bloomfield law firm.

“If government, through and 
the minister of power, does not take 
the initiatives mentioned above, 
there may be serious backlash from 
investors in the DISCOs including 
litigation. It may also send a bad 
signal in terms of investors con-
sidering such actions as creeping 
expropriation under international 
investment law”, Oni added.

Odion Omonfoman, energy 
analyst and chief executive, New 
Hampshire Capital said the impact 
of the policy is positive to generat-
ing companies (GENCOs) but may 
not be favourable to DISCOs.

“There would be more power 
available to energy-starved industrial 
customers. More grid stability, and 
it should improve the liquidity posi-
tion of the power sector, or at least 
improve the finances of GENCOs.”

For DISCOs, they lose some 
of their most viable customers, 

industrial, and probably a signifi-
cant number of their commercial 
customers. Tariffs may further go 
up for lower customer categories 
as the cross subsidies in the tariffs 
are eliminated. This could worsen 
DISCOs financial position”, Omon-
foman said.

Some fears expressed by ana-
lysts on the implementation of the 
policy at this stage of the power 
sector market development is 
that the industrial clusters being 
targeted to be cherry-picked may 
eventually end up in the hands of 
cronies and political jobbers who 
may not add any value or deliver 
even up to the level of the DISCOs’ 
current performance.

“People just bought their assets, 
they have not made money from 
the assets and you want to take 
their “juicy” customers to hand 
over to cronies in the name of 
eligible customers’ regime imple-
mentation. How do you then want 
the DISCOs to be credit worthy?” 
said an investor in one of the DIS-
COs who does not want his name 
mentioned.

However, Sunny Oduntan, di-
rector of Research and Advocacy, 
Association of Nigerian Electric-
ity Distributors (ANED) says “the 
minister of power is legally right to 

Eligible customers’ regime may run into hitch, litigations as DISCOs await clarity
FRANK UZUEGBUNAM

I
mplementation of the eli-
gible customers’ regime may 
run into hitch with serious 
backlash, litigations and 
worsen distribution com-

panies’ (DISCOs) finances if gov-
ernment does not include useful 
safeguards for the DISCOs, follow 
clear rules and ensure that there 
is no breach of the contract terms.

The eligible customers’ regime 
is meant to be declared when the 
power sector has become stable. 
However, BusinessDay investiga-
tions reveal that certain industrial 
clusters in Lagos, Kano and other 
commercial cities in the country 
are being carved out for the imple-
mentation of the first phase of the 
eligible customers’ regime in the 
power sector.

“First, the DISCOs are likely 
to have their networks used for 
wheeling and then the users of 
power will pay a tariff under a 
distribution use of system agree-
ment. Also, there are provisions 
under section 28 of the electric 
power sector reform act that may 
be triggered.”

Section 28 of the electric power 
sector reform act, has provisions 
that allow the minister of power 
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Nigerian poultry farmers say imports threaten N330bn...
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Banks’ asset quality seen improving on oil rally...

L-R: Kashim Shettima, non-executive director, ntel; Tunde Ayeni, vice chairman; Ernest Akinlola, MD/CEO; TY 
Danjuma, chairman, and Kola Adeshina, non-executive director, after the company’s annual general meeting 
in Lagos, yesterday.

products continues to find its 
way into the country’s markets in 
high volumes.

Industry estimates state that 
about 1.2 million metric tons 
(mmt) of poultry products are 
smuggled into Nigeria yearly, 
mainly from Brazil and Asia. Nige-
ria has placed a ban on the impor-
tation of poultry products, but this 
has not been effective and made 
no real impact on actual foreign 
imports.

As a result, the industry has 
continued to suffer huge losses ow-
ing to their inability to sell off their 
chicken products, which experts 
say is a major setback to Federal 
Government diversification drive 
through the sector.

“The fact is obvious, smuggling 
is on the increase and this is what is 
responsible for the low sales farm-
ers are experiencing across the 
country,” Onallo Akpan, director-

general, Poultry Association of 
Nigeria (PAN), said in a telephone 
response.

“With the economic downturn, 
Nigerian prefers buying the im-
ported chicken meat than the locally 
produced ones because they are 
cheaper. This is because in Europe 
and Asia farmers access loans at 
lower interest rate, get indirect sup-
port from their government and they 
have the infrastructure to aid pro-
duction, this makes their production 
cost lower than ours,” Akpan said.

He noted that the high cost of 
inputs such as feeds was also a ma-
jor reason farmers production cost 
had increased in recent years, say-
ing a ton of maize was now being 
sold for N110,000 while sorghum 
for N170,000, a key component in 
poultry feeds.

According to Global Poultry 
Site, Nigeria produced 285,000 
metric tons of chicken meat in 
2013, and it is expected to grow by 

5 percent yearly.
This means that in 2016, Ni-

geria’s chicken meat production 
would had reached 330,000 met-
ric tons. The average price of a 
kilogram of chicken meat in the 
country is N1,000 (wholesale), so 
a ton cost N1 million.

Multiplying N1 million by 
330,000mt will give us N330 bil-
lion ($917m).

A visit to some local retail stores 
in Mile 12 Market shows that a 
kilogram of local chicken meat 
sells for N1,600 while a kilogram 
of imported frozen chicken sells 
for N1,200.

“The volume of chicken meat 
imported into the country has been 
on the rise and has led to the low 
demand of local chicken products,” 
another top official of the Poultry 
Association of Nigeria (PAN), who 
did not want his name mentioned 
on print, said.

“As we speak, in my farm we 
have about N2.5 billion frozen 
chicken in our cold room with no 
buyer in sight. If we the big players 

are finding it difficult to sell our 
chicken meat then imagine what 
the smaller farms are experiencing.

“This is a threat to all the jobs the 
industry has generated in the last 
two years, because if this continues 
we have no choice than to start lay-
off of staff,” he said.

Nigeria, Africa most populous 
nation, needs more than 2mmt of 
poultry products annually to meet 
local demand, according to data 
from the country’s agricultural 
roadmap.

Nigerian farmers are only able 
to produce 300,000mmt, leaving 
a wide gap of more than 1.7mmt. 
With the gap between supply and 
demand, smugglers are encouraged 
by the inability of local suppliers to 
meet demand for these products.

“Smuggling persists because 
of the gap in demand and supply, 
and it will not stop until Nigeria 
increases local production capac-
ity,” Edobong Akpabio, executive 
director, Living Green Farms and 
Garden Foundation, said.

Akpabio also noted that for 

the country to address this issue 
of smuggling, state governments 
should deliberately provide land 
for poultry businesses and estab-
lish funding for the development 
of the value chain.

Also, she stated that the gov-
ernment should provide the key 
infrastructure needed to grow the 
industry, saying it will help drive 
down production cost and en-
courage farmers to increase their 
production.

The National Agency for Food 
and Drug Administration and 
Control (NAFDAC) has strongly 
warned against the consumption 
of imported poultry products, 
threatening to take action against 
smugglers or dealers found with 
the banned products.

Imported poultry products, 
especially chicken and turkey, have 
been identified as causative agent 
in non-communicable diseases 
(NCDs) and antibiotics resistance. 
Some of these health conditions 
include hypertension, kidney dis-
ease, and cancer.

posed to the oil and gas when oil 
firms borrowed money from them 
to buy energy assets when oil prices 
were above $100 per barrel some 3 
years ago.

Trouble began when oil price 
suddenly crashed to below $40 in 
2015, turning hitherto performing 
loans to bad and irrecoverable as 
most oil assets used as collateral (as-
set/reserve backed lending) became 
worth less than the value of loans.

In the two years before crude oil 
prices began falling in mid-2014; 
Nigerian banks lent an estimated 
$10 bn to local oil and gas com-
panies to buy assets from Royal 
Dutch Shell, Eni and Total as they 
retreated from the country’s on-
shore industry.

“It is positive for the banks 
because we expect impairment 
charge to drop which will be a write 
back to profit as more loans will 
be serviced. This will bolster their 
bottom line (profit),” said Ayodeji 
Ebo, Managing Director/ CEO of 
Afrivest Securities Limited.

“It is also a boon for operators 
in the sector because most had re-
structured their loans at the bottom 
of falling prices,” said Ebo.

Brent crude was up 28 cents or 
0.5 percent at $61.18 a barrel by 
12:20 p.m. E.T, close to its July 2015 
highs reached earlier this week, 
and up around 37 percent from its 
2017 lows hit in June.  

The cumulative Non Perform-
ing Loans (NPLs) of 10 lenders 

as at the half year, 2017 period 
dropped by 5 percent to N853.97 
billion from N897.67 billion as at 
June 2016.

The banks are Zenith, Access, 
Diamond Bank, Fidelity, First City 
Monument Bank (FCMB), Stanbic 
IBTC Holding, First Nigeria Bank 
Holing (FBNH), United Bank for 
Africa (UBA), Union Bank, and 
Sterling Bank.

Lenders in Africa’s most popu-
lous and largest oil producer are 
making progress in assets quality 
as loan recovery improves while 
risk assets strategy continues to 
pay a key role in persistent decline 
in NPLs.

FBNH just released its third 
quarter financial results that 
showed NPL ratio fell to 20.1 per-
cent from 22.0 percent the previous 
year. Impairment charges on credit 
losses declined 14.9 percent as the 
lender continued to progress on 
remediation, recoveries and asset 
quality strategies.

Fidelity Bank’s NPL ratio im-
proved to 5.9 percent in September 
2017 from 6.6 percent as at Decem-
ber 2016, due to a combination of 
N2.9 billion drop in absolute NPL 
figure and N42.3 billion increase in 
total loan book.

“Because most businesses can 
improve on the back of increased 
oil price, they will be able to ser-
vice their debt, which is positive 
for banks,” said Tajudeen Ibrahim, 
head of research at Chapel Hill 
Denham Limited.

declare eligible customers’ regime. 
We are not in contention with that 
but he must realize that the market 
is still in transition”.

“We must realize that the maxi-
mum demand (MD) customers 
who are the target of the cherry 
picking are the ones that pay bigger 
money and promptly too. We need 
to look at the implications. If you 
cherry pick and take away the MD 
customers from the DISCOs, the 
residential customers will bear the 
brunt because the system is such 
that we cross-subsidize the residen-
tial customers with the big custom-
ers”, Oduntan said adding that the 
DISCOs are still waiting for further 

clarity from the minister of power 
before making further comments.

It will be recalled that in a major 
policy directive, Babatunde Raji 
Fashola, Minister of Power, Works 
& Housing, on May 15, 2017, de-
clared 4 categories of eligible cus-
tomers in the Nigerian Electricity 
Supply Industry (NESI). The dec-
laration which permits electricity 
customers to buy power directly 
from the generation companies is 
in line with the provisions of Sec-
tion 27 of the Electric Power Sector 
Reform Act 2005 whereby eligible 
customers are permitted to buy 
power from a licensee other than 
electricity distribution companies.
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Two teams with the 
most  innovative 
ideas emerged the 
winners at the end 

of the Dutch-Nigeria student 
exchange programme held 
in Lagos on October 27, 2017.

FrieslandCampina team 
and Mosquitoes team won 
the Presentation and Business 
categories, respectively.

The Dutch-Nigeria ex-
change programme was 
organised by Passion Incu-
bator, an early stage tech-
nology incubator that works 
with early stage start-ups to 
develop their business ideas 
into successful companies.

Passion Incubator part-
nered the Embassy of the 
Kingdom of the Netherlands 
in Nigeria and the Lagos 
State government.

During their presentation, 
the FrieslandCampina dis-
closed they went into a com-
munity in the South West of 
Nigeria to understudy the 
Fulani cattle herders and the 
challenges they face with ac-
cessing the dairy market.

The Mosquitoes team 
on the other hand explored 
potential solutions using 
technology to address ma-
laria in Nigeria. “Nigeria ac-
counts for 29 percent of all 
malaria cases in the world. 
34.3 percent of Nigerians 
get malaria each year,” the 
leader of the team noted.

Babatunde Durosinmi-Etti, 
commissioner for wealth cre-
ation, Lagos State, commend-
ed the efforts of the teams that 
participated in the student 
exchange programme. He also 
highlighted the alignment of 
the solutions to the sustainable 
development goals (SDGs) of 
the United States.

Nigerian Commu-
nication Commis-
sion (NCC) says it 
will not tolerate 

telecom operators who do 
not fully comply with the 
Telephone Subscribers Reg-
istration Regulation 2011, as 
this has resulted to security 
lapses in the country.

Umar Garba Danbatta, 
executive vice chairman 
(EVC) of NCC who met with 
representatives of telecoms 
companies in Abuja on 
Monday, said the meeting 
was called to find a lasting 
solution to the recurrent 
dangers of the improperly 
registered SIM cards in the 
country.

Speaking on the fears of 
the public, Danbatta made 
reference to security reports 
from the office of the Nation-
al Security Adviser (ONSA) 
and the fear of non-com-
pliance to the Telephone 
Subscribers Registration 
Regulation 2011, by the tel-
cos and said this could no 
longer be business as usual.

“We must safeguard lives 
and properties of Nigerians 
who travel by road, espe-
cially now and the festive 
seasons, and others who 
may be threatened or black-
mailed via unregistered and 
improperly registered SIM 
cards,” he said.

Danbatta listed several 
security challenges that had 
bedevilled the country as a 
result of the menace of these 
improperly registered SIM 
cards, saying even where SIM 
cards were registered, the 
captured data represented 
strange figures different from 
the user of such SIM card.

Early 2018 budget passage dashed 
as FG misses October deadline

T
he Federal Gov-
ernment has failed 
to fulfil its prom-
ise of submitting 
the 2018 budget 

proposal in October to the 
National Assembly. This fol-
lowed the inability of Presi-
dent Muhammadu Buhari to 
submit the 2018 budget on 
Tuesday, October 31st, 2017 
to the joint session of the Na-
tional Assembly.

Vice President Yemi Osin-
bajo; Finance Minister, Kemi 
Adeosun and her counterpart 
in Budget and National Plan-
ning, Udoma Udo Udoma had 
at different occasions assured 
that next year’s appropria-
tion bill would be submitted 
to the National Assembly in 
October.

But at Senate plenary on 
Tuesday - being the last day 
of October - the President 
failed to present the budget. 
As of the close of plenary 
on Tuesday, the President is 

yet to communicate to the 
National Assembly a date to 
present the 2018 budget to 
the two legislative chambers.

Although President Buhari 
had forwarded the 2018 to 
2020 Medium Term Expen-
diture Framework (MTEF)/ 
Fiscal Strategy Paper (FSP) to 
a joint session of the National 
Assembly on October 17 for 
approval, both legislative 
chambers are yet to approve 
the document.

Also, the National As-
sembly is yet to approve 
the N135.6billion virement, 
$5.5billion foreign loan as 
well as the 2017 budgets of 
over 25 federal government 
agencies before it.

In a chat with BUSINESS-
DAY on Tuesday, a member 
of the Senate Public Ac-
counts Committee, Foster 
Ogola (PDP, Bayelsa State) 
said he had long predicted 
that the Federal Govern-
ment would not meet up 
with the October promise of 

presenting the 2018 budget 
proposal. The lawmaker also 
called on President Buhari 
to sign the Procurement Bill 
passed by the National As-
sembly into law. He placed 
the implementation of the 
N2.177 trillion capital bud-
get for 2017 at 10 percent.

His words: “You don’t 
bring MTEF in October 
and expect your budget to 
come in October. And I had 
predicted that the Federal 
Government cannot pres-
ent the (2018) budget in 
October. Today is 31st Oc-
tober where is the budget 
for 2018? This year’s budget, 
hardly any public sector of-
fice - ministry, department 
and agency - has awarded 
one contract. They are still 
reviewing. We have reduced 
the Procurement Act imple-
mentation from six months 
to three months. Mr Presi-
dent is yet to sign it; so that 
the Procurement process 
system in compliance with 

the Procurement Act will be 
shortened.

“The implementation of 
the 2015, 2016 and the 2017 
budgets have been poor 
because of the burden that 
comes with the budget. This 
year, maximum implemen-
tation of the capital budget is 
10 percent. As a person, I am 
not satisfied with the bud-
geting pattern because the 
budget comes with too much 
carry-overs that makes it dif-
ficult to implement”.

Citing Section 18 of the 
Fiscal Responsibility Act, a 
National Assembly source 
said the MTEF/FSP out to 
have been approved and sent 
back to the Executive before 
it prepares the budget. He 
therefore faulted the approval 
of the 2018 budget by the Fed-
eral Executive Council (FEC) 
last week, without recourse 
to MTEF, which is yet to be 
approved and which ought to 
be the basis for preparing the 
appropriation bill.

L-R Bayo Ajayi, chief financial officer, RMB Nigeria; Mavau Lessor, artist; Michael Larbie, CEO, RMB Nigeria and regional head 
West Africa; Funsho Odukoya, chief operations officer, RMB Nigeria, and Hector Okposo, coverage executive, RMB Nigeria, 
during the Impressions of Reality Exhibition of Mavua Lessor’s works sponsored by Rand Merchant Bank Nigeria at the Wings 
Towers in Lagos recently.

No going back on Gelegele seaport project - Edo

Edo State government 
has assured the peo-
ple of the state that 
work on the Gelegele 

Seaport is in progress, as there 
is sufficient economic justifi-
cation for its development.

Speaking with journal-
ists on the socio-economic 
gains of the planned seaport, 
Governor Godwin Obaseki 
explained that it would serve 
as an agro-processing zone 
and would be driven by the 
state and the private sector.

Reacting to the rejection 
of a motion on the establish-
ment of the seaport, spon-
sored by Ehiozuwa Johnson 
Agbonayinma in the House of 
Representatives, Obaseki said 
Gelegele seaport would serve 
as an export processing zone, 
and the appropriate agencies 
were already being consulted.

“For me, I don’t under-
stand what was being at-
tempted or what the issues 
are at the House of Represen-
tatives. We never designed 
a Port that requires such a 
motion to be moved on the 
floor of the National Assem-
bly. I must add that we are 
ready to work with all organs 

Innovators emerge from 
Dutch-Nigeria student 
exchange programme

NCC tackles telcos on non-
compliance to subscribers’ 
registration regulation

of government to realise this 
project as it will impact greatly 
on the economy of the state 
and region,” the governor said.

He explained that the 
seaport would be located 
where there was enough gas 
that could be used to gener-
ate electricity and power 
industries.

“There is sufficient eco-
nomic justification for the 
Gelegele port and we will 
raise funds from the private 
sector to develop the facil-
ity. We do not believe that 
the federal government 
will stop or discourage Edo 
State from building a Port 
that is economically viable,” 
he said.

According to Obaseki, 
the seaport is on course as 
his administration is talk-
ing with consultants who 
are currently working on 
the designs and conducting 
studies on water depth, the 
width of the river and the 
amount of dredging needed.

He assured Edo people 
that a lot were being done 
to make the project a real-
ity within the shortest and 
realistic time possible.

TONY AILMAN & OWEDE AGBAJILEKE,

FRANK ELEANYA
JUMOKE AKIYODE LAWANSON

…Buhari considering the appointment of more Ministers

CORRECTION OF NAME
This is notify the general pub-
lic that during the registration 
of LASARA/Bank account, my 
name was wrongly written as 
Salaudeen Ashake Rainat in-
stead of my correct  name 
Salawudeen Asake Rianat. Banks 
and general public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ohakwem Chiamaka 
Maranatha now wish to be known 
and addressed as Mrs Ubah Chia-
maka Maranatha. All former 
documents remain valid. NYSC 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Ogunsanya Evelyn Ifeoma 
Olabisi now wish to be known 
and addressed as Murray-Smith 
Evelyn Ifeoma Olabisi. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mr. Apabiekun Tolulope 
Ayodeji now wish to be known 
and addressed as Mr. Oyewole 
Olamilekan Samuel. All former 
documents remain valid. NYSC 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Akinsanya Rukayat Oladapo now 
wish to be known and addressed 
as Saliu Rukayat Oladapo. All for-
mer documents remain valid. NYSC 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Awolu Jabil now wish to be known 

and addressed as Auwalu Jabiru. 

All former documents remain valid. 

NYSC General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Ogunleye Abiodun Soliu now 

wish to be known and addressed 

as Adepoju Abiodun Soliu. All for-

mer documents remain valid. NYSC 

CHANGE OF NAME
I, formerly known and addressed as 

Michael O. Martins now wish 

to be known and addressed as 

Michael Martins Amadi. All for-

mer documents remain valid. 

CHANGE OF NAME
I, formerly known and addressed as 

Miss Okoh Sarah Favour now 

wish to be known and addressed as 

Mrs Owolabi Sarah Favour. All for-

mer documents remain valid. NYSC 

CHANGE OF NAME
I, formerly known and addressed as 

Miss Olayele  Lateefat  Kehinde now 

wish to be known and addressed as 

Mrs Akere Azeez Lateefat Kehinde. 

All former documents remain valid. 

CHANGE OF NAME
I, formerly known and addressed as 

Emenalom Agnes Chinaka now 

wish to be known and addressed as 

Igboejesi Agnes Chinaka. All for-

mer documents remain valid. NYSC 

CHANGE OF NAME
I, formerly known and addressed as 

Josephine Okonkwo Uzundu now 

wish to be known and addressed as 

Josephine Ifechukwu Uzundu. 

All former documents remain valid. 
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Republicans feel 
the pinch on 
tax reform

R
epublicans on Wednes-
day will seek to convince 
Americans that they can 
deliver a populist tax cut for 
the middle class while stay-

ing true to their commitment to slash 
rates for business.

Ahead of a self-imposed deadline to 
reveal details of the plan, tax writers are 
caught between conflicting goals: lower-
ing taxes for average families and for the 
super-rich; cutting corporate tax to 20 
per cent; and containing an inevitable 
rise in the public deficit.

President Donald Trump has 
pitched the reform as a “middle class” 
tax cut. But his claim is hard to test 
because what the plan means for in-
dividuals is shrouded in secrecy, while 
the corporate cut — down from 35 per 
cent — is presented as clear and non-
negotiable.

Worse still for working families, the 
hunt for money to pay for the business 
cut keeps returning to measures that 
would hurt individuals: limiting tax-free 
contributions to retirement savings; 
diluting incentives to buy a home, and 
ending the deduction of state tax from 
federal taxes.

Negotiations were still under way 
on Capitol Hill early this week as Kevin 
Brady, chair of the House ways and 
means committee, spearheads work on 
complex calculations to stay within the 
limits Congress set for the legislation — 
an increase in the deficit of no more than 
$1.5tn over 10 years.

According to economist Michael 
Feroli of JPMorgan Chase, lowering 
the top marginal corporate tax rate 
from 35 per cent to 20 per cent without 
offsetting changes elsewhere in the tax 
system could by itself lose $1.5tn over 10 
years, leaving no fiscal room at all to cut 
personal taxes.

“Tax reform for corporate taxation 

A whistleblower who spoke out 
about how powerful busi-
ness interests gained undue 

influence over decision-making in 
South Africa’s government said she 
has suffered politically motivated 
persecution and been cold-shoul-
dered by employers since giving her 
testimony.

Mosilo Mothepu, a former ex-
ecutive at Trillian Capital, a company 
that was owned by an associate of 
the powerful Gupta family until 

is perhaps more urgently needed than 
reform on the individual side of the 
ledger,” says Earl Pomeroy, a former 
Democratic member of the House 
ways and means committee. “However, 
politics rewards the individual side and 
cares little about the corporate side. 
So the question is how do you provide 
something meaningful on the individual 
side that improves the political chances 
of passing reform.”

One option would be to finance cuts 
for middle-class families that are on 
five-figure salaries by raising taxes on the 
super-rich. But the ultra-wealthy remain 
a protected class for many Republicans.

Democrats predict that their oppo-
nents will instead try to extract money 
from the modestly well-off who earn a 
few hundred thousand dollars a year. “I 
think it’s a case of the billionaires picking 
on the millionaires,” says Mr Pomeroy.

On income tax, Republicans want 
to collapse today’s seven individual 
brackets down to three of 12, 25 and 35 
per cent, but Steven Mnuchin, Treasury 
secretary, has signalled they are still 
considering the option of imposing a 
higher fourth rate on the rich.

Its impact on income distribution 
would depend crucially on where it is set 
in relation to the current top rate — 39.6 
per cent — and on the income bands to 
which the new rates apply. None of those 
things have been announced.

Dan Donovan, a House Republi-
can from New York, said: “Give us a 
chance to see where these tax brackets 
are . . . Chairman Brady said we will have 
more conversation, more debate. We 
await to see. We’re in a vacuum without 
seeing the details.”

Susan Collins, a moderate Repub-
lican senator who helped scupper her 
party’s efforts to reform Obamacare, 
said on Monday she was opposed 
to two breaks for the rich mooted by 
party leaders: cutting the individual 
rate below 39.6 per cent and repealing 
the estate tax.

this year, confidentially told a state 
ombudsman last year that the firm 
had known in advance that President 
Jacob Zuma would sack Nhlanhla 
Nene as finance minister in 2015.

Mr Nene’s abrupt replacement 
by a little-known backbencher trig-
gered market turmoil until Mr Zuma 
reversed course within days and 
named veteran finance minister 
Pravin Gordhan to the Treasury.

Ms Mothepu’s disclosures over 
the episode have been at the heart 

Russia and India climb World Bank’s Doing Business rankings
Report puts Moscow ahead of Brussels but concedes limitations of its criteria

Lawmakers must convince the middle class 
their plan is not a handout to the rich

Russia and India have emerged 
as two of the biggest winners in 
the World Bank’s latest Doing 

Business rankings, with the institu-
tion labelling Moscow an easier place 
to conduct business than Brussels or 
Rome, despite the spectre of interna-
tional sanctions and concerns over 
corruption.

The latest version of the often criti-
cised Doing Business report, released 
on Tuesday, marks Russia as the 35th 
easiest place in the world to do busi-
ness, just one place below Japan and 
ahead of almost a dozen EU member 
states including Italy and Belgium.

India has soared from 130 out of 
190 in last year’s report to 100th in the 
world this year, with the bank listing 
it as one of the 10 most improved 
economies thanks to a reform push 
by prime minister Narendra Modi’s 
government. 

Both countries’ progress reflects 
government focus on the bank’s 
rankings as a guide for economic 
reform. But bank officials concede it 
also illustrates the potential pitfalls of 
the rankings and how countries can 
game a system that does not measure 
other business barriers, such as cor-
ruption. 

Vladimir Putin, Russia’s president, 
in 2012 ordered the government to 
improve its Doing Business ranking 
from 118th that year to 50th by 2015 
and 20th in 2018. Similarly Mr Modi 
has won praise from Jim Yong Kim, 
the World Bank president, for seizing 
on India’s poor ranking as an impetus 
for reform. 

Russia has pushed through 23 
separate reforms since 2012, ac-
cording to the bank, including the 
establishment of a one-stop shop 
for company registrations, improve-
ments to the tax system and elimi-
nation of some delays in granting 
building permits. 

But the bank concedes the exer-
cise has “methodological limitations”. 

“Doing Business does not mea-
sure corruption, nepotism, macro-
economic stability, [or] political free-
dom and informality,” says Valentina 
Saltane, a bank researcher who works 
on the Doing Business report. 

And despite the improvements 
made to address issues on the bank’s 
scorecard, foreign investors continue 
to complain of Moscow’s failure to 
implement significant pro-business 
reforms. Executives lament the state’s 
reliance on oil and gas revenues, the 
oversized role of government-run 
companies in the economy, and 
myriad levels of bureaucracy and red 
tape inherited from the Soviet Union.

A recent recovery in oil prices has 
also damped hopes for an imminent 
move to make good on promises 
to privatise some big state-owned 
assets, and undermined calls by 
some pro-reform officials to shift 
the economy away from a focus on 
hydrocarbons.

In India, Mr Modi’s government 
this year brought in a bankruptcy 
code and a national goods and ser-
vices tax for the first time. But bank 
officials said a bigger difference had 
been made by less-noticed measures, 
such as allowing businesses to give 
their feedback on how reforms are 
being implemented.

Annette Dixon, the bank’s vice-
president for South Asia, said: “In 
our view today’s result is a very clear 
signal from India that not only has 
the country been ready and open 
for business . . . it is now competing 
as a preferred place to do business 
globally.”

China, which has long grumbled 
about the report and in 2013 sought to 
water it down, remained 78th in this 
year’s rankings, just five places above 
where it sat a decade ago, highlighting 
what foreign investors have in recent 
years complained is a tougher envi-
ronment to do business. 
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Faced with complaints from Chi-
na and other members, particularly 
in the developing world, the bank 
has long sought to play down the 
importance of the rankings and in 
2014 engaged in a big shake-up of its 
methodology. 

Instead, it argues, the annual 
report amounts to a global celebra-
tion of best practices and reforms in 
everything from the time it takes to 
establish a new business to how easy 
it is to pay taxes.

In the 15 years since it first began 
publishing the report the bank has 
documented more than 3,200 busi-
ness climate reforms. Last year, 119 
of the 190 economies covered by the 
report pushed through at least one 
big reform, according to the bank. 

But bank officials say the latest 
report also raises concerns. Slowing 
growth in investment, productivity 
and international trade all suggest 
the need to continue improving the 
“business climate”, particularly in 
developing economies, says Shanta 
Devarajan, the bank’s head of devel-
opment economics. 

He says that while countries across 
the world are seeing a synchronised 
uptick in growth for the first time in 
a decade, the risk is that if economies 
do not take advantage and push 
reforms, slow growth in investment, 
productivity and trade will continue. 

“Developing economies really 
need to boost their competitiveness 
and their investment in order to with-
stand these headwinds for growth,” 
he says. 

New Zealand remains the easiest 
place in the world to do business, 
according to the bank, pipping Sin-
gapore and Denmark. 

The US, where Donald Trump 
has promised big tax reforms and 
deregulation aimed at reducing the 
burden on businesses, is ranked sixth 
in the world. It overtook the UK and 
Norway to move up from eighth in 
last year’s report. 

Donald Trump has pitched the reform as a middle-class tax cut but his claim is hard to test because of a lack of details © AFP
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Record foreign investment 
in UK skewed by two big 
company mergers
Brexit-sensitive data likely to show 
big drop in FDI next year

South Africa whistleblower... 

LSE admits EU supervisory case on repo market after Brexit

• Business of clearing derivatives 
looms large as flashpoint since 
Brexit vote

The London Stock Exchange 
Group has admitted that part of 
the €1tn-a-day London market 

for clearing trades denominated in eu-
ros could justify tougher oversight from 
the EU or even move outside the UK.

The plumbing of the financial sys-

tem that is critical to the functioning of 
eurozone government bond markets 
could justify “heightened oversight” 
from the region’s central banks and 
regulators, the LSE said in a submission 
to the European Commission.

In a response to proposals from 
the EU, the company, whose clearing 
house, LCH, is at the centre of a po-
litical tussle over future City business, 
indicated that supervision of the cash 
market for bonds and repo, or repur-

chase agreements “could form part of a 
specific discussion”.

The repo market is a crucial source 
of short-term funding and collateral 
for banks, helping them meet margin 
requirements for derivatives trades. 
The European Central Bank also sees 
the market as a critical mechanism for 
transmitting monetary policy.

However, the LSE also argued that 
clearing of interest rate swaps, which 
has ignited a politicised transatlantic 

battle since the UK voted for Brexit in 
2016, was not of systemic relevance to 
the EU and could be supervised within 
existing frameworks.

Clearing has become a flashpoint 
as UK clearing houses process about 
90 per cent of the world’s euro-denom-
inated derivatives and around half of 
European banks’ cleared repo busi-
ness. A clearing house stands between 
parties to a derivatives trade, managing 
the risk to the market if one side defaults.

“Asset classes should be treated in a 
completely different manner and call for 
different supervisory solutions,” the LSE 
told the commission.

Brussels wants new powers to moni-
tor overseas clearing houses it sees as 
posing potential systemic risks to EU 
markets. It has stepped back from de-
manding euro-denominated business 
be relocated to the EU, but kept the 
threat in reserve. The LSE’s submission 
was part of feedback it had called for.

Continued from page A3

Foreign investment in the UK 
reached a record high in 2016, 
the year of the EU referendum, 

according to data from the Office 
for National Statistics published on 
Tuesday.

However, two big company merg-
ers and acquisitions completed that 
year boosted the figures and show 
the difficulty of interpreting foreign 
direct investment figures, which 
have become highly contested in the 
aftermath of the Brexit vote.

At the Conservative party confer-
ence in October, Liam Fox, trade 
minister, said that “in the full year 
since the referendum we’ve had 
more investment into the UK than at 
any other year in our history. Didn’t 
read that headline in the FT unless I 
missed it”.

Britain attracted a net £119.6bn of 
foreign investment in 2016, the high-
est since the measure was established 
in 1946. Overall foreign direct invest-
ment was £220.5bn.

However, a single deal, the £79bn 
takeover of London-listed brewer 
SABMiller by its rival Anheuser-
Busch InBev in the autumn of 2016, 
counted for two-thirds of the net 
foreign investment figure.

A deal by Japanese telecommu-
nications company SoftBank for UK 
chipmaker Arm Holdings made up 
around £24bn, or another 20 per cent 
of the total. The size of these two deals 
meant that foreign direct investment 
increased at the sharpest rate since 
1987, although the numbers are not 
adjusted for inflation. 

The release was part of the so-
called Pink Book, an annual publica-
tion from the ONS that describes all 
transactions between Britain and the 
rest of the world.

Direct investment requires inves-
tors to own a controlling stake, or 
more than 10 per cent, in an enter-
prise. Other types include portfolio 
investment — buying government 
bonds, smaller stakes in companies 
or other financial securities — and 
“other investment”, such as placing 
deposits with banks.

Portfolio investment continued at 
roughly the same rate in 2016 as 2015. 
Net outflow of “other investment”, 
mostly UK-owned deposits in foreign 
banks, also continued at a similar rate 
to the previous year, suggesting no 
overall change in the attractiveness of 
Britain as an investment destination.

The ONS said “the financing of the 
current account deficit with direct 
investment inflows could be seen as 
a more sustainable approach for the 
UK economy” and that direct invest-
ment is often more long term and 
stable than other forms.
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of allegations — strengthened by the 
firing of Mr Gordhan earlier this year 
— that the Guptas used a friendship 
with Mr Zuma to influence cabinet 
appointments and state contracts.

Speaking for the first time publicly 
to the Financial Times before giving 
her testimony to a South African 
parliamentary inquiry on Tuesday, 
the former executive said that she 
was pushed to the brink of losing 
her home over legal bills and being 
frozen out of the job market after 
leaving Trillian.

“It has cost my career, my reputation,” 
she said, adding: “I feared for my life.”

Her plight will underline con-
cerns that a culture of impunity has 
impeded investigation of so-called 
state capture in South Africa, includ-
ing intimidation of companies reliant 
on government contracts and weak 
legal protection for whistleblowers.

Despite the scandal entangling 
international companies including 
McKinsey and KPMG and prompt-
ing an FBI investigation into US links, 
no individual has been charged in 
South Africa over the evidence of 
high-level corruption.

Mr Zuma and the Guptas deny 
all wrongdoing in the scandal, which 
has plunged his ruling African Na-
tional Congress into its biggest post-
apartheid political crisis.

After a leak of her disclosure last 
year to Thuli Madonsela, then the 
public protector, Trillian described 
Ms Mothepu as a “disgruntled former 
employee who, therefore, cannot be 
a whistleblower in the legal sense of 
the word”. Trillian was until this year 
owned by Salim Essa, a business as-
sociate of the Guptas.

The firm subsequently filed crim-
inal charges against her with South 
African police that included alleged 
extortion, corruption, and theft of 
information.

Ms Mothepu said the police of-
ficer investigating the charges told 
her that “given who these people are, 
and the political environment”, her 
case was being expedited for state 
prosecutors to review. She added 
that the legal limbo harmed her job 
prospects despite 15 years of expe-
rience in financing infrastructure 
projects.

“Either I don’t even make it to 
the first round [of job interviews] 
because they see Trillian on my CV, 
or we have very uncomfortable, but 
frank and honest conversations 
about my criminal charges [and] how 
will that look for their own reputa-
tion,” she said.

“The private sector tells me I’m a 
political risk and half their revenue 
comes from the government,” Ms 
Mothepu said. They say “if it hears 
that they’ve hired me they may lose 
those contracts”, she added.

PHILIP STAFFORD

Janet Yellen will on Wednesday 
chair what may be one of her 
final meetings at the helm of 

the US Federal Reserve as the 
spotlight falls on whether monetary 
policy will shift after her expected 
departure.

President Donald Trump is ex-
pected to nominate a replacement 
for Ms Yellen this week but the 
central bank’s slow but determined 
course towards tighter monetary 
policy seems set to endure, as Jay 
Powell, her most likely successor, 
inherits an established strategy and 
strengthening recovery. 

The next Fed chair will neverthe-
less be forced to face some signifi-
cant decisions soon after taking the 
helm, including deciding how to 
combat the next economic down-
turn at a time of intense hostility 
among congressional Republicans 
to many of its stimulus tools.

“The strategy under Yellen is 
probably set to survive for a long 
time — we are on a gradual path 
to higher rates and that will suit 
Powell fine,” said Roberto Perli 
of Cornerstone Macro, a research 
firm. This is partly because the 
next chair will be constrained by 
the existing consensus. “The Fed 
is a much more consensual body 
than it was under [former chair] 
Alan Greenspan.” 

It is still possible that Mr Trump 
will have a last-minute change 
of mind about the next chair. But 
if he does nominate Mr Powell, 
as officials expect, it will reflect 
a desire to make his mark on the 
Fed while avoiding market-jarring 
disruption. 

Mr Powell, a Fed governor since 
2012, has been an exponent of the 
monetary strategy adopted under 
Ms Yellen, which involves slow and 
steady rate rises and a transparent 
and highly predictable approach to 
reducing the $4.5tn asset portfolio 
it amassed during the crisis. 

He has supported the view 
that sluggish long-term economic 
growth and low inflation mean 
rates may not need to rise a long 
way, perhaps to less than 3 per cent 
according to the median predic-
tion among Fed policymakers. Un-
like more hawkish Fed candidates 
such as John Taylor, economics 
professor at Stanford University, 
he has pointed to a longer-term 
approach that maintains a fairly 
large Fed balance sheet. 

At Wednesday’s meeting, the 
Fed is likely to continue its cau-
tious and predictable approach 
to policy changes as it leaves rates 
unchanged and the door open to 
a further, quarter-point increase 
in December. 

Mr Powell is seen as a hard-
toiling pragmatist with extensive 
markets experience and a collegial 
manner. While he has been sym-
pathetic to easing some aspects of 
financial regulation, he has, like Ms 
Yellen, been broadly supportive 
of the post-crisis capital regime. 
He does not have the background 
in academic economics that his 
predecessors have, being a trained 
lawyer and former private equity 
partner. 

For all the discussion of continu-
ity, the Fed’s existing strategy on the 
economy can only carry the next 
chair so far. 

Ms Yellen will pass on the most 

benign economic outlook the US 
has seen for a decade, with 3 per 
cent annualised growth in the 
third quarter, unemployment of 
4.2 per cent, rising real wages and 
strong business and consumer 
confidence. 

But this will not last for ever. 
And as Ms Yellen argued in a recent 
speech, the Fed may not be able 
to rely on its traditional economic 
toolkit when the next downturn 
strikes, even if it is a relatively mild 
economic setback. The so-called 
neutral rate in the US — the interest 
rate that keeps the economy on an 
even keel — is likely to remain low 
for the foreseeable future, meaning 
the central bank will have little rate-
cutting firepower when the next 
recession hits home. 

As a result, the Fed may quickly 
be forced to root around its crisis-
era monetary policy toolbox, once 
again resorting to asset purchases, 
forward guidance and other un-
conventional policies to stimulate 
the economy.

Krishna Guha, vice-chairman of 
Evercore ISI, the investment banking 
advisory firm, said the next chair 
would face two big decisions. The 
first is how to balance getting back 
to 2 per cent inflation with the desire 
not to push the labour market far 
beyond sustainable levels or unleash 
dangerous financial excesses. 

The second is how to develop 
the arsenal the Fed will need in the 
next downturn. “We will probably 
have the next recession in the next 
five years, and it will be pretty chal-
lenging to manage,” Mr Guha said. 
“You need to make the most of the 
precious time available to prepare 
for that.” 

Jay Powell, a Federal Reserve governor since 2012, is favourite to succeed Janet Yellen at the helm of the US central bank © FT montage; 
Bloomberg
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The Bank of England is on 
Thursday expected to deliver 
its first interest rate rise since 

the summer of 2007. For investors, 
that is already old news.

Instead, having discounted a 
move by the BoE, the debate in 
the foreign-exchange and bond 
markets is whether the likely rate 
increase will mark the start of a 
tightening cycle, or will end up 
being a one-time reversal of what 
critics say was the bank’s hurried 
step to cut official borrowing costs 
in the weeks after the Brexit vote.

The debate is central to the out-
look for the pound — which has 
held above the $1.30 mark as the 
domestic economy weathers the 
Brexit storm better than expected 
— and the policy-sensitive two-
year gilt yield, which last week hit 
its highest level since the outcome 
of the EU referendum.

“We think if they don’t take the 
opportunity to hike in November, 
by the time we get the next Inflation 
Report (in February) we think the 
data are going to soften consider-
ably,” says Michael Sneyd, head of 
currency strategy at BNP Paribas, 
which predicts the pound will fall 
to $1.27 by the start of next year.

BNP Paribas is one of just eight 
of 59 institutions surveyed by 
Bloomberg that expects the BoE’s 
Monetary Policy Committee to step 
back from the brink on Thursday 
and leave the central bank’s base 
rate at a record low of 0.25 per 
cent. For the majority who predict 
a quarter point move to 0.5 per cent, 
the signals the MPC sends will be 
critical.

The voting split among the 

Having a stock market list-
ing is supposed to give 
managers an acquisition 

currency. But it has to be one that is 
widely accepted. Emerson Electric 
is finding that not everyone is keen 
to take its paper.

On Tuesday, the US industrial 
group and peer Rockwell Auto-
mation both acknowledged that 
Emerson had made multiple, unso-
licited offers for Rockwell in recent 
months. The bids were rejected and 
no discussions are currently under 
way, but in its most recent offer 
Emerson was willing to pay an 18 
per cent premium to Rockwell’s un-
disturbed share price, valuing the 
target’s equity at $28bn. Half that 
consideration would have come in 
the form of Emerson stock.

It is not hard to see why Em-
erson covets Rockwell, which 
has exposure to the hot trends of 
the internet of things, connected 
devices and robotics. These have 
enabled it to achieve organic sales 
growth of 8 per cent in its most re-
cent quarter, well ahead of general 
economic growth. Its shares have 

UK government revives landmark student debt sale

nine-member MPC will be an area 
of intense focus for investors, says 
Kari Hallgrimsson, head of UK rates 
trading at JPMorgan Chase. “If you 
have a scenario where it’s say 5-4, 
you would expect the interest rate 
market to rally.”

Such a tight vote would suggest 
that momentum on the committee 
for further rate rises is limited. The 
yield on the two-year gilt, which 
is especially sensitive to changes 
in expectations for the BoE’s key 
rate, was briefly just above zero in 
mid-March.

While inflation’s rise to a five-
year high in September helped 
cement markets’ expectations of a 
policy tightening this week, plenty 
are sceptical that underlying price 
pressures in the economy will be 
enough for the Bank to pursue a 
series of rate rises.

Kacper Brzezniak, a portfolio 
manager at Allianz Global Investors, 
expects inflation to peak this month. 
He also points to “weaker than ex-
pected growth” and the “increasing” 
possibility of Britain leaving the EU 
in 2019 without a deal, as factors 
which should deter the Bank from 
a sustained tightening cycle.

The prospect of a rate increase 
has been broadly supportive for the 
pound even if the recent rebound 
in the dollar has dragged it down 
from above $1.35 mark, where it was 
trading in the middle of September. 

And there are some signs of 
nerves in the currency market. Hav-
ing made bullish bets on sterling at 
the start of the month, positioning 
among speculators turned modestly 
negative last week, according to 
weekly data released on Friday by 
the Commodity Futures Trading 
Commission.

almost tripled over the past five 
years. as a result.

It is rather less obvious why 
Rockwell shareholders would want 
Emerson shares in return. They 
have risen far less. Emerson is an 
industrial conglomerate that has 
an automation segment along with 
businesses in measurement and 
diagnostics, climate control and 
building management. It is another 
industrial conglomerate trying to 
figure out what it wants to be; last 
year, it announced it was selling 
$5bn worth of underperforming 
units.

Emerson can compensate for 
the gulf in performance by bump-
ing up its deal premium, which 
translates into an even deeper 
discount on the shares it is prof-
fering to Rockwell investors. But 
they, alongside the management of 
Rockwell, are unlikely to find that 
any more appealing than the bids 
they have already rejected.

Emerson’s shares dipped 2.5 per 
cent on news of the approaches. 
That suggests further restructur-
ing may be needed before it can 
mount a big, successful stock-based 
takeover bid. 

The UK government will resume 
its largest sale of student loans 
to private investors, having 

temporarily halted the auction be-
fore the June general election.

Universities minister Jo Johnson 
announced on Tuesday a resump-
tion of the sale of £3.7bn-worth of 
loans, which first entered repay-
ment between 2002 and 2006.

The sale will create a new asset 
class in the UK of bonds backed by 
student loans, a method already 
commonly used to securitise edu-
cation debt in the US.

Whitehall aims to complete the 
sale of the first set of loans by the 
end of this year. It will mark the first 
in a series of planned student debt 
securitisations which the govern-
ment estimates will raise £12bn 
in total.

The debt will be packaged and 
sold to investors, providing buyers 
with four different levels of risk 
and reward. These will range from 
a highly rated slice to one that will 

carry no rating, but offer buyers the 
highest potential return.

The price paid to the govern-
ment is expected to be lower than 
the face value of the loans as not all 
the debt is expected to be repaid by 
the 430,000 student borrowers.

The risk for investors is that re-
payment levels by former students 
will be lower than expected. The 
Institute for Fiscal Studies esti-
mates more than three-quarters of 
graduates will not repay all their 
borrowings.

While more than half of the 
original loans have already been 
repaid, only about 60 per cent of 
borrowers with outstanding debt 
that is set to be securitised made 
repayments in 2015/16, according 
to government data.

The government has previously 
marketed older student loans but 
this is the first time it has sought to 
sell debt whose repayments depend 
on graduates’ earnings passing a 
defined threshold.

Borrowers are currently paying 
interest of 1.25 per cent on the loans 

— the rate paid is set at the lower of 
either retail price inflation or the 
base rate plus 1 per cent.

This comes despite growing 
political concern about the burden 
of student debt on graduates and 
the long-term cost to taxpayers of 
unpaid loans.

Theresa May, UK prime minister, 
recently launched a review of tuition 
fees amid media reports that some 
cabinet ministers want student debt 
to be written off.

Earlier this month the Sunday 
Times reported that Brexit secretary 
David Davis was pushing Mrs May 
to cancel some loans, citing the low 
level of repayments. “If the student 
loans book were an independent 
company its credit rating would be 
low,” the newspaper quoted an as-
sociate of Mr Davis as saying. 

The sale “is proceeding on the 
basis that there is a reasonable pros-
pect of achieving value for money”, 
Mr Johnson told MPs on Tuesday. “It 
will only complete subject to market 
conditions and a final value-for-
money assessment.”

Emerson/Rockwell: Currency crisis Premium
Neither group’s shareholders appears excited about the prospect of a deal

BP has announced a doubling in 
third-quarter profits and a share 
buyback programme, in the 

clearest sign yet that it has brought its 
balance sheet under control after years 
of financial stress.

The company has been weighed 
down by $62bn of liabilities from the 
2010 Deepwater Horizon explosion and 
oil spill in the Gulf of Mexico followed 
by the oil price crash of 2014.

However, most of the Deepwater 
Horizon payments are now behind 
it and a partial recovery in oil prices, 
plus deep cost cuts, have pushed up 
profitability.

“We are back to a new normality,” 
Brian Gilvary, BP chief financial of-
ficer, told the Financial Times. “We’ve 
come through the oil price correction 
and we’ve got things back into balance 
earlier than planned.”

BP reported underlying profits on a 
replacement cost basis — the measure 
watched most closely by analysts — of 
$1.87bn, compared with $933m in the 
same period last year. This was almost 
a fifth better than analysts’ consensus 

forecast for $1.58bn.
The results promise to further raise 

optimism over improving prospects 
for the world’s biggest oil and gas 
groups. ExxonMobil and Chevron 
of the US and Total of France also 
reported big rises in profits last week.

Geopolitical tensions and tight-
ening supplies — because of rising 
demand and output restrictions — 
have pushed the price of Brent crude, 
the international benchmark, above 
$60 a barrel in recent days for the first 
time since 2015 and to more than 
double the 12-year lows registered 
early last year.

Mr Gilvary said he was not count-
ing on prices going higher but felt 
confident the market was stabilising 
within the $50-60 per barrel range — 
a level at which the group could now 
make money.

Cost cuts allowed BP to reduce its 
cash flow break-even point, the oil price 
needed to pay the dividend and cover 
organic capital spending, to $49 a bar-
rel in the first nine months of this year, 
excluding Deepwater Horizon costs.

“We’re in a much stronger position 
now to manage wherever the price 

decides to go next because we’ve done 
the heavy lifting of getting the cash 
[break-even point] back down,” said Mr 
Gilvary, adding that BP had flexibility in 
its spending plans to reduce the break-
even point further to $45 a barrel if 
market conditions deteriorated.

BP was still working on an assump-
tion of oil prices averaging around 
$50-$55 a barrel next year. “If we’re 
wrong and it’s higher it will leave us 
in a stronger financial position,” Mr 
Gilvary added.

The improving financial picture has 
spurred BP to resume the buyback of 
its own shares to offset the dilutive im-
pact of its scrip dividend programme, 
under which investors can choose 
to receive dividends in shares rather 
than cash.

Mr Gilvary said about $1.6bn 
worth of shares were issued through 
the scrip programme each year and BP 
would aim to buy back an equivalent 
amount.

Lydia Rainforth, analyst at Barclays, 
said the buyback was “an important 
signal” from the BP board and man-
agement “that financial and operating 
momentum is building”.

ANDREW WARD

BP ‘back in balance’ as profits double
Group says it can now make money with oil at $50-$60 a barrel

HENNY SENDER

KATE ALLEN

KATE ALLEN AND THOMAS HALE
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With a rate rise widely expected this week, the debate for 
investors is what the central bank does next

Mark Carney and the Bank of England are expected to announce the first interest rate rise since 2007 © FT montage; Bloomberg

Whitehall aims to complete the sale of the first set of loans by end of year
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Tesla faces labor discord as it 
ramps up Model 3 production

In early 2016, a crisis un-
folded at Tesla Inc.’s TSLA 
0.96% electric-car factory. 
The company’s new Model 

X sport-utility vehicles were 
stacking up in the repair yard 
with misaligned parts.

Tesla took the unusual step 
of placing more than a doz-
en workers at the end of the 
assembly line who whacked 
doors and side panels into 
shape with rubber hammers, 
according to people familiar 
with the matter. The company 
suffered months of delays as it 
learned to build the Model X, 
leading to long hours and inju-
ries as factory workers rushed 
to meet lofty goals, say people 
familiar with the effort.

Chief Executive Elon Musk 
has said Tesla fixed the quality 
and design problems and im-
proved safety at the Fremont, 
Calif., factory. But as Tesla cranks 
up production on the Model 
3 sedan, it is having to wrestle 

with mounting signs of labor 
unrest that could disturb the 
Silicon Valley company’s effort 
to build its first electric car for 
the masses.

Several workers say the qual-
ity and design issues stemming 
from the Model X assembly 
have left them tired and wor-
ried about strenuous working 
conditions re-emerging as the 
company falls behind in meet-
ing Mr. Musk’s ambitious goal 
of producing 5,000 cars a week 
by year’s end.

Tesla made just 260 Model 
3 cars during the third quarter, 
missing its projection of more 
than 1,500. The factory’s body 
shop wasn’t ready at the start of 
production in July and workers 
were hand-making portions of 
the car as recently as September, 
The Wall Street Journal reported.

Mr. Musk, who acknowledged 
Tesla has entered “production 
hell,” will likely speak about 
Model 3 production Wednesday 
when the company reports quar-
terly results.

Markets brace for first U.K. Rate rise in a decade

China economy shows signs of flagging in October

Chinese economic activity 
showed evidence of soft-
ness this month, cooling 
from a more than five-

year high reported ahead of the 
Communist Party congress.

The official manufacturing 
purchasing managers index, a 
gauge of China’s factory activ-
ity, fell to 51.6 in October from 
52.4 in September, data showed 
Tuesday. The reading was slightly 
below the median forecast of 51.8 
by economists polled by The Wall 
Street Journal.

Tuesday’s data, an early peek 
at the economy’s performance in 
October, came as interest rates in 
the bond market rose across the 
board this week, adding pressure 
on companies already struggling 

to service their debt.
Chinese stocks remained lower 

after a significant decline Mon-
day, with shares hit by liquidity 
concerns. Following Tuesday’s 
data, China’s bond market saw a 
rebound in prices, which move 
inversely to yields, reflecting the 
market’s expectations that softer 
economic growth could lead to an 
easing in monetary policy.

Ahead of the party congress 
concluded last week, economic 
activity had ramped up, boosted 
by external demand as well as 
stimulus measures. Higher com-
modity prices also supported 
business sentiment; in October, 
that optimism faded somewhat.

Officials attributed the slow-
down to the Golden Week holiday, 
which disrupted production and 
curbed orders, but economists say 

rising borrowing costs and waning 
effects of government support 
for economic growth may have 
started to weigh on businesses.

“September’s spike was a real 
surprise and this month’s pullback 
seems to be more like a normal 
reading,” said Tommy Xie, an 
economist at OCBC.

Strong external demand has 
been supporting Asia’s manufac-
turing sectors, including China’s, 
but Beijing’s monetary tightening 
and heightened environmental 
protection measures may have 
started to bite, he said.

Almost all major components 
of the index, including new orders, 
output and prices, edged lower 
in October. Despite the decline, 
the headline index has remained 
above 50 for 15 months. A reading 
above that level indicates expan-
sion while a reading below 50 
indicates a contraction.

Zhao Qinghe, an analyst with the 
National Bureau of Statistics, said 
manufacturing activities in heavily 
polluting industries and those with 
high energy consumption contract-
ed in October, while high-tech and 
consumer-related manufacturers 
continued to expand rapidly.

The subindex measuring new 
orders declined to 52.9 from 54.8 
in September, while the new-
export index fell to 50.1 from 51.3. 
The production subindex fell to 
53.4 from 54.7, the statistics bu-
reau said.

T
he Bank of England is 
expected to raise inter-
est rates for the first time 
in a decade Thursday, 
with investors trying to 

weigh up what that means across 
different markets.

What the nine-member mon-
etary policy committee says about 
the future of interest rates could 
move markets sharply, even if the 
central bank does what’s expected, 
like the European Central Bank did 
earlier in October.

“We could see quite big swings 
[in markets] this week depending 
on how they communicate the rate 
hike,” said Kacper Brzezniak, U.K. 
fixed income portfolio manager at 
Allianz Global Investors. “You’ve 

already got a lot of uncertainty 
about what comes next.”

The overnight index swap 
curve—a key measure of future 
interest rate expectations—has 
risen to account for the higher rates 
predicted. However, it is only pricing 
in one more rate hike in the next five 
years than it was on Sept. 13, imme-
diately before the BOE hinted that a 
rate rise would come soon.

Investors are split over what 
guidance the bank will offer on the 
future path of policy.

“We’re not in the ’one and done’ 
camp,” said Paul Rayner, head 
of government bonds at Royal 
London Asset Management. “We 
think it’d be very odd if we don’t 
see a hike on Thursday, followed 
by some sort of signal that they’d 
be happy pricing another rate by 

the end of next year.”
Since the U.K’s June 2016 vote to 

leave the European Union, the cur-
rency market has borne the brunt 
of shifting expectations for interest 
rates and political developments.

Roughly as many speculators 
are now betting on a fall in the 
pound as a rise, according to data 
from the U.S. Commodity Futures 
Trading Commission. As recently 
as April, there were over 100,000 
more long than short speculative 
contracts on sterling—meaning 
more bearish bets on the currency.

If the U.K. central bank sur-
prises markets by holding rates 
at current levels, some analysts 
believe positioning could shift 
back, causing sterling to decline 
sharply again.

BNP Paribas analysts expect 
the bank won’t raise interest rates 
Thursday and forecast the pound 
will fall back to around $1.25 by the 
end of March 2018.

U.K. government bonds, or gilts, 
are also priced for a hike. Two-year 
yields climbed sharply in Septem-
ber, back to similar levels recorded 
just before the EU referendum. 
Even so, some analysts think gilts 
are expensive based on risks to the 
U.K.’s economy.

Analysts at Barclays regard U.K. 
government bonds as more over-
priced than any other European 
market, citing the possibility of a 
disorderly British exit from the EU.

LIYAN QI

RIVA GOLD & KENAN MACHADO

U.S. Stocks tick higher, on track for monthly gains

Shares of Mondelez Inter-
national, Kellogg and other 
food companies helped 
the S&P 500 edge higher 

Tuesday, putting the index on track 
for its best month since February.

Corporate earnings continued 
to dictate the market’s biggest 
moves. More than half of the S&P 
500 have already released quar-
terly results and another big batch 
is scheduled to report this week, 
including Apple and Facebook , 
according to FactSet.

The S&P 500 was up less than 
0.1% soon after the opening bell 
and was on track to gain 2.1% this 
month, while the Dow Jones In-
dustrial Average slipped 3 points, 
or less than 0.1%, to 23345. The 

Nasdaq Composite rose 0.2%.
Shares of Mondelez, the maker 

of Oreo cookies, Wheat Thins crack-
ers and Trident gum, gained 6.5% 
after the company reported rising 
sales and a higher profit. Kellogg, 
meanwhile, beat sales and profit 
expectations, helped by sales of its 
Pop-Tarts and Eggo waffles prod-
ucts. Shares of the food company 
were up 7.3% in recent trading.

Those gains led the S&P 500’s 
consumer-staples group 0.6% 
higher.

Not all corporate results were 
upbeat. Under Armour shares slid 
nearly 15% after the athletic-wear 
maker issued a profit warning 
and missed revenue expectations. 
Health insurer Aetna fell 1.4% after 
it reported a decline in revenue and 
raised its profit forecast for the year.
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L-R: George Etomi, founding partner, George Etomi and Partners; Edward Boyo, managing director, Landover Company Limited; 
Tunde Fagbemi, CEO, Maevis Nigeria Limited, and Olumide Akpata, chairman, Nigerian Bar Association-Section on Business 
Law (NBA-SBL), at the annual seminar on NBA-SBL aviation committee with the theme “Unlocking the Pontentials of Aviation 
Law and Practice in Nigeria” held in Lagos, yesterday.      Pic by Olawale Amoo

We want stolen Benin artefacts returned – Obaseki

Th e  g o v e r n o r  o f 
Edo State, Godwin 
Obaseki, says his 
administration has 

commenced engagements 
with relevant stakeholders 
to ensure the return of stolen 
Benin artefacts.

Obaseki disclosed this 
when he received the pub-
lishers of Frankfurter Allge-
meine Zeitung of Germany, 
a Frankfurt General News-
paper, working on a docu-
mentary to drum support 
for the return of the looted 
Benin artefacts, at Govern-
ment House in Benin City 
on Monday.

He described the stolen 
artefacts as the cultural and 
social symbols of the Benin 
people and assured that 

the partnership with the 
National Commission for 
Museums and Monuments 
(NCMM) and the Benin 
Palace to secure the return 
of the artefacts would yield 
the desired result.

“We want our proper-
ty back and the artefacts 
represent our culture and 
social system, our history 
and political structure,” he 
said, and added that his 
administration was working 
on a tourism master-plan to 
boost tourism development 
in the state.

He commended the Ger-
man journalists for finding 
the project worthy and as-
sured of his administration’s 
support. 

Earlier, Lutz Mukke, leader 
of the team, described the 
1897 Invasion of Benin King-
dom by the colonial masters 
as cruel, and stressed that 
the return of the stolen Benin 
artefacts would signify the res-
toration of its stolen identity.

Mukke said the team em-
barked on the project to en-
sure that justice is enthroned 
as the items were stolen from 
the Benin Kingdom.

He maintained that the 
Nigerian government has 
been supportive of the proj-
ect and added that the team 
was working with some me-
dia organisations within 
and outside the country on 
a 10-page documentary of 
the project.

Federation Account records N797bn 
VAT revenue in 10 months

Revenue from Value 
Added Tax (VAT) 
grossed N797.51 bil-
lion into the Federa-

tion Account between January 
and October 2017, the minis-
ter of finance, Kemi Adeosun, 
revealed on Tuesday.

The non-oil revenue repre-
sents 46.15 percent of the 2017 
VAT budget of N1.728 trillion. 
It is however an increase of 
19.78 percent over the cor-
responding period in 2016.

The minister, who released 
the details of the 2017 VAT 
collection on Tuesday in 
Abuja, said the highest VAT 
collection of N86.71 billion 
was achieved in September 
2017, while N84.67 billion 
and N83.315 billion were re-
corded in May and October, 
respectively.

The lowest VAT earning of 
N69.20 billion was in March 
2017. The Federal Govern-
ment gets 15 percent of VAT 
revenue, while the States and 
Local Governments receive 
50 per cent and 35 percent, 

respectively.
Adeosun reiterated the 

Federal Government’s com-
mitment to aggressively grow-
ing the tax revenue base in 
order drive economic growth.

“Revenue mobilisation is 
key to national growth and 
critical to the success of Nige-
ria’s economic reform agenda. 
We have an unacceptably low 
level of non-oil revenue and 
much of that is driven by a 
failure to collect tax revenues.

“With a tax to Gross Do-
mestic Product ratio of only 
six per cent, which is one of 
the lowest levels in the world, 
we have a lot of work to do if we 
are going to build a sustainable 
revenue base that will deliver 
inclusive growth. Improving 
VAT and other tax collections 
is key to Nigeria’s revenue 
strategy,” Adeosun said.

She added that the coun-
try’s revenue strategy to im-
prove tax through the Volun-
tary Assets and Income Decla-
ration Scheme (VAIDS), would 
lead to a broader tax base and 
more sustainable revenue for 
all tiers of government.

“The Nigerian government 
is committed to the diversifi-
cation of the nation’s revenue 
base. Nigeria’s sole depen-
dence on oil poses enormous 
challenge on the economy.

“Oil is only 13 percent of 
our Gross Domestic Prod-
uct (GDP) but it represents 
70 per cent of government’s 
revenue, which means if any-
thing happens to oil, it affects 
everybody.

“The question we need 
to ask ourselves is: why is 
the remaining 87 per cent of 
GDP contributing so little to 
government’s revenue? If we 
are able to have those other 
revenues which are much 
more stable, predictable and 
less volatile, then if the oil 
price goes down, we’ll be 
able to maintain some level 
of stability.”

She assured that the Fed-
eral Government would con-
tinue to collaborate with State 
Governments as part of its 
determined efforts to grow the 
non-oil revenue base, includ-
ing raising the VAT collection 
to N100 billion monthly.

APF re-imagines philanthropy in Africa, 
calls for home-grown solutions

Innovation: 
Addressing Africa’s 
challengesman-made) by revamping 

agencies and processes that 
do not work and strengthen-
ing political will.

“There are two ways Af-
rican philanthropists can 
become more relevant; ei-
ther by being good citizens 
at home or connecting with 
citizens of countries where 
they find themselves. This is 
because each philanthropist 
is first a citizen. One mark of 
responsible citizenship is the 
payment of taxes. Citizenship 
must begin at home,” said 
W. Stuart Symington, United 
States Ambassador to Nigeria 
during a panel discussion.

“When an African philan-
thropist or any philanthropist 
at that finds themselves in 
another part of the world, 
it is critical reaching out to 
the citizens of the country. A 
test of our citizenship is how 
we respond to others. In the 
context of another country, 
a test of our philanthropy 
is how we help citizens of a 
place to connect with each 
other and to their govern-
ment,” Symington said.

The US ambassador in-
sisted that the key role of a 
philanthropist is working 
with people to create oppor-
tunities for them and those 
that they love.

African Philanthro-
py Forum (APF), a 
strong and vibrant 
community of giv-

ers, is re-imaging philan-
thropy in Africa as it anchors 
its 2017 annual conference 
in Lagos, and calls for home-
grown solutions to African 
challenges.

This year’s conference 
was themed “African Philan-
thropy in a Changing Global 
Context,” which means Af-
rican philanthropy needs 
to change and become self-
recreating and sustaining in 
order to meet the demands of 
the changing global context.

Among the concerns that 
were raised and addressed 
was the need to deal with so-
cial structures and business 
models that generate most 
of the problems in African 
societies, which continually 
require external philanthrop-
ic interventions. For instance, 
investment in women will 
resolve many of the social ills 
that constantly require social 
interventions.

To reach this end, Africa 
needs to develop internal 
capacity to respond to crisis 
and disasters (natural and 

In preparation for the In-
ternational Drinks Festi-
val, an event that set to 
transform the Nigerian 

drinks industry, Balmoral 
Group has launched the ‘I 
Love Drinks’ campaign.

This campaign will be 
spearheaded by ambassa-
dors nationwide who will 
channel their love for drinks 
into creating some buzz for 
this landmark event.

This personalised cam-
paign is open to everyone 
- you don’t have to be a ce-
lebrity or an influencer, just 
someone who identifies with 
the festival and would love to 
be a part of it.

The International Drinks 
Festival is set to showcase a 
wide array of drinks ranging 
from non-alcoholic beverages 

Determined to in-
crease market pene-
tration and reach the 
mass of uninsured 

population in many parts of the 
country, the National Insurance 
Commission (NAICOM) says 
it is planning to license more 
Takaful Insurance companies.

The Commission, which 
has initially licensed two Taka-
ful companies, said this was a 
major expansion and penetra-
tion strategy under its Market 
Development and Restructur-
ing Initiative (MDRI), targeted at 
reaching the uninsured popula-
tion as well as those who avoid 
conventional insurance as result 
of their religious belief.

Mohammed Kari, commis-
sioner for Insurance/CEO of 

Balmoral introduces the ‘I Love Drinks’ campaign

NAICOM plans increased capacity for Takaful insurance

to alcoholic drinks and more. 
From cocktails to juices, yo-
ghurt, soda, water, champagne, 
wine, beer, tea, palm wine, zobo 
and other local drinks compa-
nies. There will be something 
to suit everyone’s taste buds. 
Exhibitors at the Festival will 
include but are not limited to 
drink brands, suppliers, mer-
chants, wholesalers, brewers, 
importers, manufacturers and 
service providers.

Ambassadors for the ‘I 
Love Drinks’ campaign will 
get a lot of perks from pro-
moting this campaign on 
their platforms and within 
their networks. Starting from 
November 1, interested am-
bassadors should send a 
DM to the @drinksfestlagos 
Instagram page stating their 
intention. It’s as easy as that!

Ihaba and The Govern-
ment of Rwanda are 
pleased to announce that 
the second Africa Innova-

tion Summit (AIS II) will take 
place from June 6 – 8, 2018, at 
the Kigali Convention Centre 
in Kigali, Rwanda.

The AIS II will build on a 
very successful first summit, 
and it will include activities 
before, during and after the 
summit. The AIS seeks innova-
tive and disruptive solutions 
for major challenges facing Af-
rican countries, which include 
energy access, water, food 
insecurity, and health systems.

AIS II will be a three-day 
event and the programme 
will include a set of plenary 
sessions on major thematic 
issues, over 20 facilitated work-
shops in focused workgroups 
to deepen the dialogue and to 
seek solutions to challenges 
facing African countries, as 
well as many side events and 
special programsme.

The summit will also in-
clude Satellite events in three 
to five locations within the 
continent, an exhibition by 50 
African SMEs .

NAICOM who disclosed this 
Tuesday at the launch of the 
Kano branch of Jaiz Takaful, said 
more would soon be established 
as it was presently processing 
applications submitted by some 
investors. Kari said the Com-
mission introduced Takaful and 
Microinsurance products in the 
country as an attempt to reach 
the segment of the market that 
was either hitherto reached or 
not comfortable with the con-
ventional insurance products, 
stressing that so far, two wholly 
Takaful companies had been 
licensed to operate by the Com-
mission while the processing of 
other applications was ongoing.

Kari urged the people of 
Kano to embrace Takaful for 
their protection against risks, 
adding that Takaful is both ethi-
cal financing and cooperative 

risk protection methods that are 
superior alternatives, because 
they reinvigorate human capital, 
human solidarity, emphasize 
dignity, community self-help 
and economic self-develop-
ment, generating manifold ben-
efits which appeal not only to 
Muslims but all.

“The Commission is elated 
at this positive development 
which is a bold step towards 
the growth and development 
of the Takaful market in Nigeria. 
As we all may already be aware, 
Kano is the commercial hub of 
northern Nigeria with a massive 
population that is financially ex-
cluded and in particular, largely 
uninsured. Your choice of Kano 
for a branch office is therefore 
not a mistake but a good busi-
ness decision that must be ap-
plauded,” he said.

STEPHEN ONYEKWELU

STEPHEN ONYEKWELU

MODESTUS ANAESORONYE... as German publishers begin advocacy
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Transportation, power sectors 
to drive mini-LNG market
FRANK UZUEGBUNAM

T
ransportation and 
power sector are pro-
jected to drive the 
growth of mini-LNG 
market. The continu-

ous adaptation from countries to 
switch to cleaner fuels for power 
generation and in transporta-
tion sector is driving the growth 
of mini-LNG market. The global 
mini-LNG Market is predicted 
to grow at approximately 2.5 per-
cent by 2022. 

The growth can be attributed 
to the low cost of small-scale liq-
uefied natural gas in comparison 
to other fuels used in heavy-duty 
vehicles and reduced emissions 
when compared to diesel and 
other fossil fuels. 

Increasing demand for lique-
fied natural gas from remote lo-
cations for use in electric power 

of Nigerian National Petroleum 
Corporation (NNPC) and Total 
Exploration and Production Ni-
geria Limited (TEPNG), signed 
an agreement with the Gas Ag-
gregation Company of Nigeria 
(GACN) and Greenville Oil and 
Gas for the construction of Nige-
rian’s first mini-LNG project.

According, Eddy Van Den 
Broeke, Chairman of Greenville, 
the mini LNG plant would be de-
veloped in phases, with the first 
phase costing $500 million of 
equity investment, while the sec-
ond phase would take another 
$350 million.

Although large scale LNG 
terminals have been preferably 
constructed across the world 
till date, the emergence of small 
demand centers for natural gas 
within small geographies is grad-
ually shifting the focus towards 
miniaturizing LNG infrastruc-
ture.

plants and global commoditiza-
tion of liquefied natural gas are 
some of the major factors driving 
the demand for liquefied natural 
gas. 

With advancement in tech-
nologies, LNG is increasingly 
being used in power generation 
applications and also to provide 
power to remote areas where 
power infrastructure is weak. The 
increased use of LNG is mainly 
due to the fact that natural gas 
power generation results in the 
cleaner generation of electricity. 
Lower capital costs, higher fuel 
efficiency, shorter construction 
times and reduced CO2 emis-
sions are other advantages of us-
ing LNG. 

Europe and the North Amer-
ica regions are investing heav-
ily for developing the LNG gas 
infrastructure. Nigeria is not left 
behind.

Recently, the joint venture 

However, bringing Nigeria’s 
first mini-LNG project to country 
is not without challenges. 

“The big challenge today is 
that no bank is available to fi-
nance this investment because 
of the temporary problems that 
Nigeria is going through”, said 
Broeke. 

But according to the minister 
of state for petroleum resources, 
the government looks prepared 
to deal with the challenges. 

“Our first step was to set up the 
Nigerian Gas Management Com-
pany and Nigerian Gas Pipeline 
Transportation Company. I am 
happy that a few months after we 
launched the gas policy we are 
seeing this happen. We want to 
ensure that the payment issues 
are dealt with and made on time 
so there is a good financing for 
the project”, said Ibe Kachikwu, 
minister of state for Petroleum 
Resources.
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Modular refineries as new investment 
frontier for oil producing states

O
il producing 
states who 
are often 
clamour ing 
for resource 

control and increased der-
ivation from the proceeds 
of crude oil produced in 
their states, can deliver 
greater value for their peo-
ple by investing in modu-
lar refinery.

This is in no way sug-
gesting that their demands 
are not valid. In a true Fed-
eralism, each state con-
trols resources found in 
their domain and contrib-
utes to the common purse 
for the development of the 
country.

However, a few of oil 
producing states in Nige-
ria are supporting initia-
tives to construct modular 
refineries in their respec-
tive states so that value 
obtained from crude oil 
found in their regions can 
help grow their revenues 
and create employment 
for their people.

In August this year, 
Yemi Osinbajo, Nigeria’s 
then acting president told 
members of the Edwin 
Clark-led Pan Niger Delta 
Forum (PANDEF) that 
each of the Niger Delta 
states would host two 
modular refineries to re-
place illegal ones under 
the Federal Government’s 
new vision for developing 
the region. Investors say 
provision of guarantees 
and incentives will help 
achieve the goal faster.

Akwa Ibom, Delta and 
Bayelsa are supporting 
modular refining ven-
tures by local investors. 
The construction of a 
$50m modular refinery is 
in progress in Akwa Ibom 
state. Delta’s 20,000 bpd 
modular refinery is be-
ing planned and the $120 
million Rehoboth’s 60,000 
bpd capacity modular re-
finery supported by the 
Bayelsa State Government 
is roaring to take off. Con-

Equatorial Guinea, 
O P E C ’s  n e w e s t 
member, is taking 
steps to stem the 

decline in its oil production 
following the $650 million 
acquisition by Kosmos En-
ergy Ltd. and Trident Energy 
Management Ltd. of fields 
currently operated by Hess 
Corp.

For two to three years, 
there has been a trend of 
US companies operating in 
Africa, but not re-investing 
there, said Gabriel Obiang, 
the nation’s Minister of 
Mines, Industry and Energy. 
The purchase of Hess’s 85 
percent stake in the Ceiba 
and Okume offshore fields 
by the smaller companies 
could improve output in 
the short to medium term, 
he said.

“For Equatorial Guinea, 
for Nigeria, for any produc-
ers it’s the same story; we 
have been two years reduc-
ing costs, drilling very few 
wells,” Obiang said in Cape 

Lagos  State, along 
with 8 other states 
has been selected 
to be highlighted 

during the  Nigeria In-
ternational Petroleum 
Summit (NIPS2018), an 
Africa Petroleum Tech-
nology and Business 
Conference(APTC)which 
will be hosted under the 
auspices of the Federal 
Government of Nigeria 
from 19th to 23rd February 
2018 at the International 
Conference Centre (ICC), 
Abuja. 

As a recognised gov-
ernment of Nigeria of-
ficial international plat-
form and the key event 
in the continent of Africa 
oil and gas industry, the 
technology and business 
conference will bring to-
gether Africa Ministers in 
charge of Petroleum and 
Energy, chief executives 
and senior level directors 

servative estimates put 
these three projects at over 
$200m.

According to the terms, 
Rehoboth Refinery will 
construct a 60,000 bpd 
modular refinery in Kolo 
creek in Bayelsa state at 
the cost of $120m within 
the next 18 months. The 
state is taking 10 percent 
stake for its support which 
includes partnership in 
securing land and invest-
ment drive.

“Our fundamental role 
is to enable private sector 
investors do what they do 
best and the effort which 
Rehoboth Refinery has 
made in the last couple of 
years and the milestones 
they have achieved in this 
modular refinery proj-
ect, we thought it fit that 
we should signal our own 
commitment to what they 
are trying to achieve by 
signing a Memorandum 
of Understanding (MoU) 
to see this project come to 
light,” said Kemela Okara, 
Bayelsa State’s commis-
sioner for Trade, Industry 
& Investment at the official 
MoU signing ceremony in 
Lagos recently.

This provides a model 
for other states to build 
upon. The private sector is 
best equipped to run busi-
nesses hence state govern-
ments who are still poorly 

Town. “We clearly have 
to be realistic that we are 
going to be affected by the 
reduction in our wells, in 
our operations.”

Equatorial Guinea 
joined the Organization 
of Petroleum Exporting 
Countries in May this year, 
making the group the larg-
est it has ever been. The 
nation’s oil production 
is capped at 128,000 bar-
rels a day until the end 
of March as part of the 
group’s effort to eliminate 
a supply glut. In the longer 
term, it plans to increase 
output to 300,000 barrels 
a day and offered permits 
last year to bring in foreign 
investors for exploration. 

of major oil, gas and 
allied companies start-
ing from next year to 
discuss key oil and gas 
projects in the Africa 
continent and ensure 
energy security. 

The participation of 
Lagos state and other Ni-
geria oil bearing states in 
the exhibition testifies to 
its high status.

adept at governing, should 
take stakes in these assets 
on behalf of their people 
and get out of the way of 
the private sector.

Federal Government’s 
effort at eradicating mili-
tancy in the Niger Delta 
would be much easier if 
it empowers the states by 
providing guarantees and 
assurances for private in-
vestors partnering with the 
state government to estab-
lish modular refineries.

Joe Attueyi, CEO of 
Rehoboth Refinery said 
there is no local bank that 
can provide guarantee for 
loans to kick start modu-
lar refineries running into 
millions of dollars. Hence 
they are counting on for-
eign development banks 
like US and China Exim 
banks among others but 
they require Federal Gov-
ernment guarantees.

“Our view is that only 
the Federal Government 
really, using one of its nu-
merous agencies either the 
local content board, Bank 
of Industry, Central Bank 
of Nigeria (CBN) scheme 
that can break that logjam, 
that fundamentally are 
what incentives are,” said 
Attueyi.

Analysts say the con-
struction of these modular 
refineries will create value 
for even the Federal Gov-

Brief
Equatorial Guinea:
Equatorial Guinea takes steps to 
stem oil-output decline

Nigeria:
Lagos State to headline Nigeria 
International Petroleum Summit 

Snapshot

The estimated 
amount some 
oil producing 

states in 
Nigeria are 
planning 
to invest 

in modular 
refineries 

$200m

ernment, cutting the cost 
of fuel importation, reduc-
ing subsidies, checking 
militancy by creating jobs 
and shoring up oil produc-
ing states’ revenue.

“These states add little 
value to the oil consequent 
upon its production, this 
projects (construction of 
these refineries) seeks to 
change that and its im-
pactful in the value it adds 
to the economy,” said 
Bekuochi Nwawudu, man-
aging partner of CBO Cap-
ital Partners, a financial 
adviser to the Rehoboth 
Refinery project.
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Getting investment right 
for gas infrastructure

I
f government does 
not address press-
ing issues bedevil-
ing gas sector in the 
country, there will 

not be one penny invest-
ment in gas infrastructure 
development, operators 
have warned.

Gas infrastructure is 
a very expensive project, 
but the private sector is 
willing to invest provided 
there is a willing buyer 
willing seller system; 
provided they can earn 
decent rate of return for 
their investment.

Industry watchers ob-
serve that if the issues 
around credible and en-
forceable gas contracts 
coupled with a price re-
gime are not tackled, 
willing local investors 
will continue to shy away 
from putting their money 
into production of gas for 
local use.

They are of the views 
that gas projects will be-
come more profitable if 
indigenous companies 
are given access, stressing 
that it will be easier for lo-
cal companies with prov-
en track records to attract 
investors to execute proj-
ects that can unlock gas 
for Nigeria.

Thus, if there can be 
guarantee by the govern-
ment in the areas of sort-
ing out the bottlenecks 
associated with gas, there 
will be investment. Gov-
ernment has to work 
hand to hand with the 
private sector to grow this 
pipeline network.

Analysts are of the 
opinion that given the 
fact that NLNG is the only 
bulk producers of LPG 
in Nigeria with domestic 
supply still inadequate, 
there is the need to en-
courage indigenous oper-
ators because they are the 
ones willing to invest in 
domestic gas production.

structure.
They are optimistic 

that this will set the tune 
for a sustainable commer-
cial framework under-
pinned by “credible and 
enforceable gas contracts, 
and a price regime that is 
commercially driven and 
recognises the long term 
affordability across differ-
ent buyers.”

Analysts insist that 
government needs to do 
more in freeing gas for 
local investor because 85 
percent of the gas in the 
country is locked up with 
the IOCs leaving indige-
nous companies starving 
for gas.

They further maintain 
that the infrastructure 
distributing gas around 
the country is poor and 
there is need for a pub-
lic private partnership in 
growing this infrastruc-
ture.
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Algeria will de-
lay the start of 
the southern 
Touat gas field 

until the first quarter of 
2018, almost a year later 
than planned, Abdel-
moumene Ould Kad-
dour, CEO of state energy 
firm Sonatrach said.

“Of the 21 wells, only 
3 are ready to come on-
line,” Kaddour told re-
porters during a visit to 
the planned field located 
deep in Algeria’s south.

“I acknowledge that 
our business in the deep 
south is very difficult, 
very complex, but defi-
nitely we need to im-
prove our efficiency,” he 
said.

“We are always late. 
It is becoming very seri-
ous.”

Touat is expected to 
come online in the first 
quarter of 2018. It is one 
of five gas fields Algeria 
has been developing.

Brief
Algeria:
Algeria delays start of 
Southern Touat gas field

Kaddour said Algeria 
planned to boost annual 
gas production to 95 bil-
lion cubic metres, of which 
42 billion would be for do-
mestic and 53 billion for 
exports. It had originally 
eyed boosting exports to 57 
billion cubic metres.

“But we will meet 100 
percent of our commit-
ments with our clients,” 
Kaddour said.

Touat will produce 
12.8 million cubic metres 
per day. In the gas project 
Sonatrach holds a 55 per-
cent share and French En-
gie 45 percent.

India:
Indian Oil aims for LNG import capacity 
of 13.5 million tonnes In 5 years

State-owned In-
dian Oil Corp 
Ltd aims to have 
capacity to im-

port about 13.5 mil-
lion tonnes of liquefied 
natural gas (LNG) in five 
years, helping India to 
gradually move to a gas-
based economy, G.K. 
Satish, its head of busi-
ness development said.

Prime Minister Na-
rendra Modi’s govern-
ment wants to raise the 
share of natural gas in 
India’s energy mix to 15 
percent in the next few 
years from about 6.5 per-
cent now.

“We hope to have 13-
13.5 million tonnes in a 
phased manner in about 
five years,” Satish said.

Indian Oil Corp (IOC) 
currently holds rights to 
annually import 2.25 mil-
lion tonnes of the super 
cooled fuel at Petronet 

LNG’s Dahej terminal in 
western Gujarat state.

The company is betting 
big on growing demand for 
natural gas for transport 
and manufacturing. It has 
a target to generate 15 per-
cent of its revenues from 
its gas supply and distribu-
tion business by 2021.

IOC is adding capacity 
through its own upcoming 
LNG terminal and through 
stakes in other regasifica-
tion plants.

They opined that the 
only way we can help in-
crease the gas utilisation 
is to strategic reduction in 
LPG price to accommo-
date various consumers’ 
pockets.

“LPG can easily be 
produced here in Nigeria 
because we have 182 tril-
lion cubits feet of gas from 
that we can easily meet all 
of Nigeria domestic de-
mand. But that requires 
investment in LPG plants. 
This not free of charge 
and if the government 
does not make it attrac-
tive for local investors to 
produce LPG, the short-
fall will continue”, experts 
insist.                         

Industry close watch-
ers opine that short 
term gas availability will 
jump-start the domestic 
gas-based industries and 
more importantly, pro-
vide a base load of do-
mestic gas volumes that 
will underpin a major 
investment in gas infra-

Estimated 
volume 

Liquefied 
Petroleum 

Gas (LPG) sold 
domestically 

in Nigeria 

Snapshot

250,000MT
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Turning to IPP to create much needed 
generation capacity West Africa

P
ower is one of 
the biggest hur-
dles to stronger 
growth in the 
s u b -S a h a r a n 

African region says a re-
cent energy report by the 
Oxford Business Group, 
noting that factors such as 
lack of grid access mean 
that industrial firms face 
inconsistent and unreli-
able electricity supply.

While a number of so-
lutions are being rolled 
out to address this, from 
off-grid networks to im-
proved metering systems 
to new transmission in-
frastructure, one of the 
most fundamental and 
necessary solutions is 
new generation supply.

The report indicates 
that West Africa needs 
far more power than its 
governments can afford 
to build: it is estimated 
that sub-Saharan Africa 
requires $490bn in new 
projects to meet a pro-
jected four-fold surge in 
demand.

As a result, there has 
been a major push across 
the continent to incentiv-
ise private sector partici-
pation in the power sec-
tor.

In its latest report that 
focuses on Africa, there 
were indications that al-
though countries are tak-
ing a variety of approach-
es including privatisation 
in Nigeria to tackling this 
problem, one of the most 
common is through Inde-
pendent Power Produc-
ers.

The report further 
shows that building a 
power plant and selling it 
to a state-run distributor 
presents risks but govern-
ments are having some 
success in mitigating the 
risks with a range of tools. 
This situation is pertinent 
in Côte d’Ivoire, where 
more than half of its 1600-

spread across 17 jurisdic-
tions and with a total ca-
pacity of 6.8 GW. The list 
counts power projects 
that have been developed, 
financed, built, owned 
and operated mostly by 
private interests, and hold 
a long-term PPA with a 

major utility or other off-
taker.

In terms of generation 
capacity, however, Nige-
ria had the most, at 1500 
MW, followed by Côte 
d’Ivoire and Ghana, each 
with about 1000 MW.

“Some of the largest 
IPPs on the continent 
have been in West Af-
rica, such as the 459-MW 
Azura-Edo IPP in Nigeria, 
which reached its finan-
cial close at the end of 
2015, the 543-MW Ciprel 
IPP in Côte d’Ivoire, and 
the 430-MW Azito IPP, 
also in Côte d’Ivoire”, the 
report indicated.

The rise of IPPs is cru-
cial in part because of the 
challenges existing legacy 
power companies face 
in amassing capital and 
financing new projects. 
Many of the state-owned 
companies particularly 
those who are also in-
volved in distribution and 
transmission have long 
struggled to keep up with 
funding demands, which 
is one of the factors driv-
ing the trend of unbun-
dling activities, privatising 
state assets and seeking 
outside investment.

Brief

Mobil Producing 
Nigeria Lim-
ited (MPN), 
operator of 

the Nigerian National 
Petroleum Corporation 
(NNPC)/MPN joint ven-
ture, announced it has 
reached commercial terms 
with Qua Iboe Power Plant 
Limited (QIPPL) for the 
transfer of ownership of 
the Qua Iboe power proj-
ect and the supply of gas 
from the NNPC/MPN joint 
venture offshore facilities 
to the power plant. QIPPL 
is a joint venture between 
Black Rhino, a wholly 
owned subsidiary of Black-
stone Group, and NNPC.

The transfer includes the 
ownership and financing of 
a gas-fired power plant and 
a 58-kilometer transmis-
sion line. The NNPC/MPN 
joint venture will retain its 
responsibility to fund and 
build the 53-kilometer off-
shore pipeline and plat-

form modifications needed 
to supply gas to the power 
plant.

“This milestone is a key 
enabler for the project, 
which will contribute 540 
megawatts to the national 
grid when completed,” said 
Paul McGrath, chairman 
and managing director of 
MPN. “This further dem-
onstrates our commitment 
to support the Nigerian 
government’s priority of 
providing electricity to the 
country and maximizing 
the economic and social 
benefits of a reformed pow-
er sector.

Nigeria:
Qua Iboe Power Plant Limited takes 
ownership of power project

MW total capacity was 
provided by IPPs in 2015.

According to the re-
port, “Significant diversity 
exists in project structur-
ing across West Africa’s 
IPP landscape. Early in-
vestors received risk 
protection in the form 
of generous power pur-
chase agreements (PPAs), 
government guarantees 
and escrow accounts that 
could be tapped in case 
of problems with receiv-
ables”.

It is no longer as easy to 
receive those sorts of as-
surances now, but as the 
market evolves, similar 
tools are available from 
an increasing number of 
multilateral and bilateral 
actors.

IPPs are hardly new to 
the region. The first was 
the Ciprel power plant, 
built in 1994 in Cote 
d’Ivoire, and it was fol-
lowed by others in Sene-
gal and Ghana by the end 
of the decade.

In all other sub-Saha-
ran countries combined 
there are now a total of 59 
IPPs either operational or 
fully financed and under 
construction. They are 

Wind turbine 
components 
m a n u f a c -
turer Siemens 

Gamesa Renewable En-
ergy (SGRE), has officially 
inaugurated its new rotor 
blade factory in Tangier, 
Morocco.

The company said in 
a statement that the “the 
plant of 37,500 square me-
ters, which started pro-
duction in April 2017, is 
strategically located in the 
industrial zone of Tanger 
Automotive City, at ap-
proximately 35 kilometres 
from Tanger-Med port and 
ideally positioned between 
Europe and Africa.”

The statement further 
noted: “In the context of the 
Accelerated Industrializa-
tion Plan launched in April 
2014 by the Ministry of In-
dustry, Investment, Trade 
and Digital Economy, the 

blade plant will create 600 
attractive jobs, as well as an 
estimated number of 500 
auxiliary jobs.

The firm explained: “A 
training centre of 3,500 
square meters was created 
to facilitate the knowledge 
transfer from Denmark to 
Tangier.

“The learning process 
ensures the complete 
transfer of the technical 
and process skill sets nec-
essary to optimise the man-
ufacturing process.”

Morocco:
Morocco to produce wind turbine 
blades for market

Snapshot

The capacity of 
Azura-Edo IPP 
in Nigeria, one 
of the largest 
IPP in West 

Africa

459 MW
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Contractor financing seen attractive 
for marginal fields projects
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tractor financing. Areas of collaboration 
include training, HSE, Manpower devel-
opment, waste management, automation, 
engineering design and planning.

There are examples of successes of 
contractor financing initiated in Nigeria. 
In November last year, Shell Companies 
in Nigeria, supported by the Nigerian Na-
tional Petroleum Corporation (NNPC) 
signed a Memoranda of Understanding 
(MoUs) with eight Nigerian banks under 
the refreshed Shell Contractors’ Support 
Fund, to improve access to finance for Ni-
gerian vendors and suppliers in the oil and 
gas industry.

Under the MoUs signed in Lagos, Ac-
cess Bank, Skye Bank, Zenith Bank, Stan-
bic IBTC Bank, First Bank, Standard Char-
tered Bank, First City Monument Bank 
and Guaranty Trust Bank have set aside 
$2.2billion for contract execution by Nige-
rian firms.

The scheme provides support for con-
tractors to enable them finance projects 
executed for Shell Companies in Nigeria 
in line with the aspirations of the Nigerian 
Content Act.

To access these funds, the contractors 
must have a valid purchase order and 

A
t the recently concluded mar-
ginal fields investment match 
making workshop organised 
by Meiracopp Nigeria Lim-
ited and Businessday West 

Africa Energy, investors harped on the 
need to ramp up contractor financing as 
its holds the key to unlocking financing for 
marginal fields if Nigeria holds its much 
anticipated licensing rounds.

Contractor financing, a short-term loan 
used to finance projects is gaining cur-
rency as capital from financial institutions 
plummets.

In contractor financing agreements in 
the oil and gas sector, a field contractor 
pre-finances field development and op-
erations and for his services, he receives 
payment from crude sales. The contracts 
are written in such a way as it factors in 
contractor’s cost of financing, projects, re-
search and development, etc.

However the challenge for most of this 
financing arrangement is that some ben-

ISAAC ANYAOGU 

meet the banks’ risk assessment criteria. 
This refreshed version is in response to 
market realities and will offer loans faster 
and at cheaper rates.

This is just an initiative of a multina-
tional oil company employing contractor 
financing to support execution of proj-
ects by local oil firms. Experts say more of 
this kinds of schemes are now required to 
ramp up funding for local projects.

Nigeria’s energy sector is already re-
sponsible for almost 40 percent of all non-
performing loans in the banking sector. 
Therefore, there is a very low appetite for 
lending to the oil and gas sector.

This makes contractor financing very 
attractive to unlock funding for new proj-
ects and even complete ongoing projects. 
To succeed, operators could benefit from 
views of financial advisors who can assist 
in structuring the finance to ensure both 
parties are not short-changed.

Generally, for marginal field projects 
to succeed, the project sponsor must be 
willing to have equity financing and part-
ner with the right technical partner. There 
is also need to conduct effective due dili-
gence on partners and back agreements 
with iron-clad contracts.

FEATURE

eficiaries are sometimes unfaithful to the 
terms when the field achieves first oil. This 
is why financial advisors advocate for an 
accounts administration structure to be 
set up to ensure timely payment to the 
contractor.

Bank Anthony Okoroafor, president 
of PETAN in his presentation at the con-
ference urged prospective bidders for 
the marginal fields bid round who need 
financing to explore contractor financ-
ing.

Local content in Nigeria’s oil explora-
tion sector is growing in leaps and bounds 
with many of the large scale fabrication 
projects usually undertaken outside the 
country being executed in country. The 
Agbami development testifies to the accu-
racy of the assertion.

Nigerian professionals have acquired 
expertise in virtually every sector of the 
upstream oil and gas sector exploration 
includes subsea and seismic operations. 
There are now oil servicing companies 
who can carry out complex operations, 
though some still employ foreign expertise 
in some operations.

Having acquired experience through 
lessons learnt, many are now open to con-

Snapshot

Estimated quantity 

of barrels of 

crude oil reserves 

deposited in the 

marginal fields in 

Nigeria

1.3bn

L-R: Chijioke Mama, CEO, Meiracopp Nigeria Limited (MNL); Samson Enikanoselu, associate, Detail Commercial Solicitors;  Hakeem Adedeji, CEO, 
Hydrocarbon Advisors, Jerome Okoro, consultant, MNL &  Frank Uzuegbunam, editor, West Africa Energy at the Marginal Fields B2B Workshop organised 
by Meircopp and BusinessDay West Africa Energy in Lagos recently.
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STG-WAV rift: WAV says former staff 
compromised shared account

I
n a reaction to West 
Africa Energy’s pub-
lication last week on 
the rift between Sea 
Trucks Group and 

West African Ventures 
(WAV), WAV accused for-
mer expatriate employees 
and not Bond Holders of 
orchestrating the com-
promise of STG from its 
owner through a complex 
arrangement put in place 
whilst still in the employ-
ment of the owner of STG 
and WAV.

WAV claims that this 
occurred when STG and 
WAV under common 
ownership and control, 
shared bank accounts, 
allowing the British unit 
to take over the monies 
in the foreign accounts 
which stood at over 
US$27m at the time and 
preventing WAV from 
paying Nigerian contrac-
tors and employees from 
monies earned from Ni-
gerian operations.

“Whereas the common 
assets of STG and WAV 
were funded by the pro-
ceeds of Nigerian busi-

Brief

ness and loans from Ni-
gerian Banks, the British 
unit are now attempting 
to lay claims to the entire 
assets by relying on mere 
administrative arrange-
ments set up at a time of 
common ownership and 
control,” WAV said in a 
statement sent to West Af-
rica Energy.

It further said, “All at-
tempts by the owner to 
address the concerns of 
genuine Bond Holders by 
travelling overseas sev-
eral times with his advis-
ers have been rebuffed, 
as the intent of the British 
unit has never been the 
repayment of the Bonds, 
but to take over the thriv-
ing Nigerian business and 
repatriate funds made in 
Nigeria overseas.”

It will be recalled that 
Sea Trucks Group (STG), 
an international group of 
companies that provides 
offshore installation, ac-
commodation and ma-
rine support services to 
the oil and gas industry 
worldwide, initiated legal 
and commercial actions 
to recover assets owned 
by the Group from West 
African Ventures (WAV), 

separate matters; WAV v 
Joint Liquidators of STG 
& 43 Others (FHC/L/
CS/968/2017) and WAV & 
3 Others v Joint Liquida-
tors of STG & 17 Others 
(FHC/L/CS/1114/2017). 

WAV claims British 
unit disregarded a Sta-
tus Quo Order directing 
that all the parties should 
maintain current arrange-
ments until the issues be-
tween them are resolved 
by the court.

Total Nigeria Plc 
c o m m i s s i o n e d 
the second High 
Speed Filling 

Machine in its Lubricant 
Blending Plant in Koko, 
Delta State in October 
2017. The first High Speed 
Filling Machine was com-
missioned at its Lagos Lu-
bricant Blending Plant in 
Kirikiri, Lagos in Novem-
ber 2015.

The installation of these 
High Speed Filling Ma-
chines would immensely 
increase Total’s capability 
in the production of high 
quality lubricant for both 
the Nigerian and Export 
markets. 

“Satisfying our unique 
customer needs is very 
important to Total, which 
is why Total is dedicated 
to continuous investment 

Total increases lubricant production capacity in Nigeria
in its Nigerian produc-
tion plants in pursuit of 
developing the supply of 
products and services of 
the highest quality to best 

satisfy our client require-
ments”, said Jean-Philippe 
Torres, the Managing Di-
rector of Total Nigeria.

Total is a global inte-
grated energy producer 
and provider, a leading 
international oil and gas 
company, and the world’s 
second-ranked solar en-
ergy operator with Sun-
Power.  

In Africa, besides ex-
ploration and production 
and renewable energies, 
Total is active across the 
whole petroleum prod-
uct supply chain (service 
station network, general 
retail, lubricants, aviation 
fuels, bitumen, LPG) in 
more than 40 countries. 

ISAAC ANYAOGU 

a Nigerian company 
controlled by Jacobus 
Roomans, which provides 
logistics and engineering 
services to the oil and gas 
industry

Sea Trucks claims that 
the dispute arose follow-
ing WAV’s breach of the 
terms of the vessel hire 
charter agreement with 
Sea Trucks and repudia-
tion of the charter’s legiti-
macy by WAV.

WAV has filed two 

The IGU Council of 
the International 
Gas Union (IGU) 
has selected Chi-

na to hold the organiza-
tion’s 2021-24 Presidency 
with Madam Li Yalan as 
IGU President.

As part of the winning 
bid, the City of Beijing 
will also host the World 
Gas Conference (WGC) 
in 2024 - the landmark 
event for the Natural Gas 
Industry held every three 
years in the country hold-
ing the Presidency of the 
IGU. The event boasts in-
fluential speakers from 
within and outside the gas 
industry, along with key 
policy makers who will 

David Carroll, the current 
IGU President. 

“Under their leader-
ship, the industry can con-
tinue to build on the great 
work that has already 
been done bringing to-
gether companies, policy 
makers and other external 
stakeholders to fully pro-
mote and understand the 
essential - and sustainable 
- role gas plays as part of 
the future energy mix.”

Before Li Yalan as-
sumes the role of Presi-
dent, she will serve the 
IGU as Vice President 
when Joo-Myung Kan-
gof Korea will assume the 
Presidency of the IGU 
following the World Gas 
Conference in Washing-
ton D.C., June 25-29, 2018.

The next instalment of 
the WGC in Washington 
D.C. will mark the culmi-
nation of the USA Presi-
dency, under the theme 
‘Fueling the Future’. 

For the first time in the 
85-year history of IGU, the 
World Gas Conference 
will be held in a country 
that is both the world’s 
largest gas producing and 
consuming nation - the 
USA. Held in the nation’s 
capital, Washington D.C., 
it is ideally positioned to 
bring together energy pol-
icy experts and industry 
leaders from around the 
world.

The International Gas 
Union (IGU) was founded 
in 1931 and is a world-
wide non-profit organisa-
tion aimed at promoting 
the political, technical 
and economic progress 
of the gas industry. The 
Union has more than 150 
members worldwide on 
all continents including 
Nigeria, representing ap-
proximately 97 percent of 
the world gas market. The 
members of the IGU are 
national associations and 
corporations within the 
gas industry worldwide. 

China wins bid for 
International Gas Union 
presidency

present their views on the 
most important technical, 
commercial and strategic 
issues and opportunities 
facing the natural gas in-
dustry.

As part of the Presi-
dency, China will take the 
lead in furthering the mis-
sion of IGU to advocate 
gas as an integral part of a 
sustainable global energy 
system, and to promote 
the political, technical 
and economic progress of 
the gas industry.

“This is an extremely 
exciting time for the gas 
industry, and we strongly 
believe that China are per-
fectly placed to lead the 
IGU in the important role 
it plays in advocating the 
use of natural gas,” said 
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Oil up 2 percent, Brent hits $60 per barrel

O
il prices 
jumped about 
2 percent with 
global bench-
mark Brent 

crude rising above $60 per 
barrel, on support among 
the world’s top producers 
for extending a deal to rein 
in output and as the dol-
lar retreated from three-
month peaks.

Ahead of OPEC’s policy 
meeting on November 30, 
Saudi Arabia and Russia 
declared their support for 
extending an OPEC-led 
deal to cut supplies for 
another nine months, the 
Organization of the Petro-
leum Exporting Countries’ 
secretary general said. 
The pact currently runs to 
March 2018.

Brent futures rose 
$1.14, or 1.9 percent, to 
settle at $60.44 a bar-
rel after hitting a session 
peak of $60.53, the highest 
since July 2015 and more 
than 35 percent above 
2017 lows touched in June. 

Liquefied natural 
gas (LNG) sellers 
have new strate-
gies to woo Asian 

buyers in a market that 
is set to be flooded with 
more supply, according 

WEST AFRICA ENERGYmarketinsight

to statements from indus-
try executives at a confer-
ence.

Producers of LNG, 
which is natural gas 
chilled to liquid for eas-
ier transportation, are 

US crude’s gains have 
lagged the global bench-
mark amid rising domestic 
output.

Oil prices have been 
hovering near their high-
est levels for this year amid 
signs of a tightening mar-
ket, renewed support of an 
extension of production 
cuts and tensions in Iraq.

OPEC and other major 
producers including Rus-
sia have pledged to reduce 
production by around 1.8 
million barrels per day 
(bpd) to drain a global 
supply glut.

“If OPEC and their non-
OPEC partners can agree 
to extend their produc-
tion curtailments through 
2018, then we estimate the 
oil market will remain in 
modest under-supply until 
2019,” US investment bank 
Jefferies said.

Rising US crude pro-
duction remains an issue 
for OPEC as it strives to 
clear a global supply over-
hang.

OPEC Flakes

The exemptions 
of Libya and Ni-
geria may need 
to be addressed, 

with some ministers say-
ing that the two countries 
have recovered suffi-
ciently to join in the pro-
duction cut efforts.

Nigeria and Libya 
were allowed to remain 
free from production 
quotas, as they dealt with 
internal strife. But the 
two countries’ combined 
production in September 

Saudi oil minister 
Khalid al-Falih 
has visited Bagh-
dad, calling for in-

creased cooperation be-
tween OPEC’s two largest 
oil producers as the 
group prepares to debate 
on extending its produc-
tion cut deal next month.

“The best example of 
the importance of coop-
eration between our two 
countries is the improve-
ment and stability trend 
seen in the oil market,” 
Falih said.

was 690,000 b/d above 
December’s level, the last 
month before the output 
cut agreement went into 
force, undoing much of 
OPEC’s collective supply 
reductions.

Ibe Kachikwu, minis-
ter of state for petroleum 
resources said at an in-
dustry conference in 
Cape Town Nigeria would 
not hit its maximum pro-
duction capacity of 1.8 
million b/d which he said 
amounts to its ceiling un-
der the OPEC/non-OPEC 
deal until early 2018.

Libyan officials have 
said their country’s re-
covery remains extreme-
ly fragile, with fields still 
vulnerable to shut-ins 
due to militant block-
ades. Libya’s National Oil 
Company lifted the force 
majeure on production 
from its key 300,000 b/d 
Sharara field in early Oc-
tober, after a three-day 
closure.

Falih’s comment came 
despite Iraqi compliance 
with its quota, under the 
production cut deal, be-
ing among the weakest of 
the OPEC members, with 
production averaging 
4.50 million b/d in Sep-
tember. That is 149,000 
b/d above its output 
quota.

Compliance among 
OPEC and major non-
OPEC producers reached 
120 percent in Septem-
ber, its highest level since 
the output constraint 
deal was launched in Jan-
uary, the Joint Ministerial 
Monitoring Committee 
said.

The JMMC, however, 
noted that while some 
of the participating pro-
ducer countries have 
consistently performed 
beyond their voluntary 
cuts, others have yet to 
achieve 100 percent con-
formity. It did not provide 
any details identifying the 
underperformers.

Nigeria, Libya exemptions now a 
hot topic among OPEC

Saudi Arabia’s oil minister visits Iraq 
to shore up OPEC cooperationLNG sellers lay out new strategies for 

wooing buyers in crowded market
drawing customers with 
shorter term contracts, by 
removing restrictions that 
limit where cargoes can 
be re-sold and by provid-
ing equity in terminals.

“It’s time for us to see 
more collaboration be-
tween buyers and sellers 
so they are not fighting 
with each other but can 
be friends,” Masakazu 
Toyoda, chairman and 
chief executive of the gov-
ernment-associated Insti-
tute of Energy Economics, 
Japan (IEEJ), said.

US LNG project devel-
oper Tellurian Inc said 
earlier this week that it is 
offering billions of dollars 
in equity in its Driftwood 
project in Louisiana, 
which will in turn lower 
the delivered cost of the 
fuel to buyers in Japan.

An equity model will 
share the burden of risk 

between upstream com-
panies and downstream 
companies, in turn low-
ering investment costs, 
Toyoda told Reuters.

Texas LNG, is offer-
ing a flexible tolling fee at 
its facility in Brownsville, 
in southern Texas, which 
could fluctuate accord-
ing to market conditions 
and oil prices, said Chief 
Executive Officer Vivek 
Chandra.

Others are negotiating 
for contracts to be done 
over a shorter period. 
Malaysian state energy 
company Petronas signed 
a three-year LNG supply 
agreement with JERA Co, 
the fuel purchasing joint 
venture between Tokyo 
Electric Power and Chubu 
Electric Power, which is 
shorter than the 15-year 
deal that expires in March 
2018.

US West Texas Intermedi-
ate crude oil (WTI) ended 
the session up $1.26, or 
2.4 percent, at $53.90 after 
reaching a session peak of 
$53.98 a barrel, the high-

est since early March. For 
the week, Brent was 4.6 
percent higher, notching 
its third straight weekly 
gain. US crude rose 4.7 
percent for the week.



Why crude oil prices are flirting with $60 per barrel

C
rude oil prices finally broke the 
2-year highs and the $60 per barrel 
mark on rising confidence among 
the world’s top producers for ex-
tending a deal to rein in output in 

addition to robust data from the Energy Infor-
mation Administration (EIA) which showed that 
US crude inventories fell by 5.7 million barrels 
by middle October to 456.49 million barrels. 

Before now, prices struggled to break the $60 
per barrel mark. Brent hit $59.77 per barrel on 
September 26, but was back to $55 per barrel a 
few days later. 

But the jinx seem to have been broken. 
Brent futures has risen by $1.14, or 1.9 percent, 
to settle at $60.44 a barrel after hitting a session 
peak of $60.53, the highest since July 2015 and 
more than 35 percent above 2017 lows touched 
in June. US West Texas Intermediate crude oil 
(WTI) was up $1.26, or 2.4 percent, at $53.90 
after reaching a session peak of $53.98 a barrel, 
the highest since early March. 

Saudi & Russia leaning towards extension
There are possibilities that the oil cartel and 

the non-OPEC producers are increasingly look-
ing at extending the production output cut deal 
through 2018. Saudi Arabia and Russia are lean-
ing towards agreeing to extend their production 
limits through the end of 2018, a move that could 
be finalized at the upcoming meeting in Vienna 
on November 30. With those two countries on 
board, it would be likely that the rest would fall in 
line. An extension through the end of next year 
is rapidly becoming the baseline assumption 
for the November meeting. 

OPEC and other major producers including 
Russia have pledged to reduce production by 
around 1.8 million barrels per day (bpd) to drain 
a global supply glut.

“If OPEC and their non-OPEC partners can 
agree to extend their production curtailments 
through 2018, then we estimate the oil market 
will remain in modest under-supply until 2019,” 

US investment bank Jefferies said.
Return of geopolitical flashpoints
Tensions in the Middle East have risen 

sharply. The instability is increasing risks to 
supply from key oil-producing areas.

Iraqi government forces captured the major 
Kurdish-held oil city of Kirkuk while responding 
to a Kurdish independence referendum.

There are concerns that fighting could 
disrupt supplies. Already, Kurdish oil work-
ers abandoned Kirkuk oil fields ahead of the 
advance by the Iraqi government, which was 
backed by Iranian militias. The workers shut 
down some oil fields, and the incoming Iraqi 
forces found a lack of equipment as well as the 
knowledge of how to restart the fields. That has 
kept the 500,000 bpd Kirkuk oil field cluster 
offline. 

The Iraq crisis adds to the dispute between 
the United States and Iran. US President Don-
ald Trump refused to certify Iran’s compliance 
over a nuclear deal, leaving Congress 60 days to 
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decide further action against Tehran. During the 
previous round of sanctions against Iran, some 
1 million bpd of oil was cut from global markets. 

Gulf Coast refineries back to normal
Refinery runs along the Gulf Coast aver-

aged 8.8 million barrels per day for the week 
ending on October 20, or about 324,000 bpd 
higher than the five-year average, according 
to the EIA. Refinery runs had been down by 
3.2 mb/d, or 34 percent, in the immediate af-
termath of Hurricane Harvey. Two months on 
from the devastating storm, things are nearly 
back to normal.

Reconsidering Nigeria, Libya exemptions 
Between Nigeria and Libya, their combined 

production in September was 690,000 b/d above 
December’s level, the last month before the 
output cut agreement went into force, undoing 
much of OPEC’s collective supply reductions.

Nigeria and Libya were allowed to remain 
free from production quotas, as they dealt with 
internal strife. However, some members of 

OPEC are now harping that the exemptions of 
Libya and Nigeria may need to be addressed, 
with some ministers saying that the two coun-
tries have recovered sufficiently to join in the 
production cut efforts.

Ibe Kachikwu, minister of state for petroleum 
resources said at an industry conference in 
Cape Town Nigeria would not hit its maximum 
production capacity of 1.8 million b/d which 
he said amounts to its ceiling under the OPEC/
non-OPEC deal until early 2018.

Libyan officials have said their country’s re-
covery remains extremely fragile, with fields still 
vulnerable to shut-ins due to militant blockades. 
Libya’s National Oil Company lifted the force 
majeure on production from its key 300,000 
b/d Sharara field in early October, after a three 
day closure.

Mohammed Barkindo, OPEC secretary 
general said the two countries’ participation in 
the output cut agreement would be considered 
in due time.

In association with WEST AFRICA ENERGY talking points

FRANK UZUEGBUNAM
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Nigeria’s improved doing business ranking

creases costs, which some 
businesses cannot afford. 
Once registered, a busi-
ness becomes a legal entity, 
which opens up avenues for 
growth and expansion.

Getting construction 
permits and registering 
property in both Lagos and 
Kano States have become 
more transparent and eas-
ier for businesses with the 
online publication of all 
relevant regulations, fee 
schedules and pre-appli-
cation requirements online.

Getting access to credit 
is now easier and Nigeria is 
placed 6th in the world on 
this indicator. This indicates 
that the construction sector 
may see a boom.

The Government record-
ed a significant success 
by collaborating with the 

Why it Matters

T
he news that Ni-
geria has moved 
u p  2 4  p l a c e s 
to 145th in the 
Wo r l d  B a n k ’s 

‘Doing Business’ report 
published yesterday,  which 
also indicated that for the 
first time the country is rec-
ognized as one of the top 10 
most improved economies 
in the world is a good rea-
son to cheer.

Established in 2002, 
the ease of doing business 
ranking has becoming a 
benchmark against which 
reforms are measured and 
the clearest indicator yet of 
a country that is open for 
business. It is a standard 
report format that allows 
for comparison of vari-
ous economies globally on 
clearly defined parameters.

To arrive at the ease of 
doing business rankings, 
several assumptions are 
made to get an equilibrium 
point between economies. 
More often than not, they 
indicate how much red 
tape is involved in getting 
a business off the ground. 
Therefore, to a large extent, 
governments interested in 
reforms achieve good result 
improving ease of doing 
business in their countries.

Countries spend huge 
resources courting foreign 
investments hence the in-
dex provides considera-
tions by which investors 
judge the seriousness of 
a country. For too long, 
Nigeria has failed to take 
pragmatic steps at reforms. 
Public institutions are weak 
and administrators are pli-
able. Processes are pain-
fully tedious and systems 
are minefield of corruption. 
The situation is worsened 
by epileptic power supply.

This improved ranking is 
the clearest indication yet 
that Africa’s biggest econ-
omy is turning the corner. 
Yemi Osinbajo, Nigeria’s 
vice president, who is lead-
ing the charge to improve 
doing business ranking, 
said he is elated that the 
country is now one of the 
top ten reforming econo-
mies in the world in 2017.

“After a decade-long de-
cline in Nigeria’s rankings, 
last year the Government 
recorded a modest increase. 
This year, the President 
set us an ambitious tar-
get of moving up twenty 
places in the rankings – I 
am delighted that we have 
exceeded his goal. Improv-
ing the business environ-
ment is at the heart of the 
Buhari Administration’s 
reform agenda. We are re-

After a decade-long decline in 
Nigeria’s rankings, last year the 
Government recorded a modest 

increase. This year, the President set 
us an ambitious target of moving up 

twenty places in the rankings 
– I am delighted that we have 

exceeded his goal

ing acceptance. This will 
increase tax compliance 
and improved government 
earnings helping to pay off 
Nigeria’s debt.

But it is not yet uhuru for 
the country and we must 
not rest on our oars. The dis-
traction of the 2019 general 
elections and the political 
campaigns expected to start 
in full earnest next year, the 
president’s state of health, 
volatility of oil prices and 
the spectre of militancy 
hangs about this achieve-
ment.

The critical imperative 
for Nigeria therefore is to 
mainstream these reforms 
persuaded the legislature 
to include those yet to be in-
cluded as part of the coun-
try’s laws. A revision of the 
company code and other 

inforcing our economic 
turnaround by a vigorous 
and active implementation 
of the Economic Recovery 
and Growth Plan (ERGP) 
so businesses operating in 
Nigeria can thrive and be 
competitive globally,” said 
Osinbajo.

The World Bank high-
lighted five reforms making 
it easier to do business in 
Kano and Lagos, the two 
cities covered by the report 
in Nigeria over the course 
of last year.

These are starting a busi-
ness, dealing with construc-
tion permits, registering 
property, getting credit, and 
paying taxes.

In the area of company 
registration, the Corporate 
Affairs Commission has 
moved to offer online regis-
tration and introduced new 
features such as electronic 
stamping of registration 
documents. Thus, entre-
preneurs have been able 
to register their businesses 
much faster, within 24-48 
hours, thereby saving cost 
and time.

This is important be-
cause a simple, fast, and 
transparent business reg-
istration processes ena-
bles investors, both local 
and foreign, to register as 
quickly as possible. A reg-
istered company benefits 
from access to credit, is 
able to hire full time em-
ployees in accordance with 
the country’s laws, has more 
leverage when negotiating 
with suppliers, and shows 
clients and consumers that 
it is a legitimate business 
according to the Invest-
ment Climate Facility (ICF) 
a body facilitating invest-
ments in Africa.

According to the ICF, 
the sooner a company can 
start operating, the sooner 
it can start earning money. 
A delay in the business 
registration process there-
fore, not only consumes 
valuable time but also in-

Nigeria moved up 24 places 
to 145th in the world

World Bank Group’s latest Doing 
Business 2018

Improve in Doing Business Ranking

Facilitating cross border 
trade, with 33 reforms

This year’s top 10 improvers, 
based on reforms undertaken

In the latest rankings governments in 119 
economies carried out 264 business re-

forms in the past year to create jobs, attract 
investment and become more competitive, 
says the World Bank Group’s latest Doing 
Business 2018: Reforming to Create Jobs 

report.

Today, in 65 of the 190 economies covered by 
Doing Business, entrepreneurs can complete 
at least one business incorporation procedure 
online, compared with only nine of the 145 
economies measured in Doing Business 2004. 
Furthermore, in 32 economies it is now pos-
sible to initiate a commercial dispute online. 

Sub-Saharan Africa implemented 83 reforms, 
a record for a second consecutive year for the 
region, and South Asia implementing a record 
20 reforms. A large number of reforms centered 
on improving access to credit and registering a 
new business, with 38 reforms each, as well as 
facilitating cross border trade, with 33 reforms

This year’s top 10 improvers, based on reforms 
undertaken, are Brunei Darussalam (for a 
second consecutive year); Thailand; Malawi; 
Kosovo; India; Uzbekistan; Zambia; Nigeria; 
Djibouti; and El Salvador. For the first time, the 
group of top 10 improvers includes economies 
of all income levels and sizes, with half being 
top improvers for the first time – El Salvador, 

India, Malawi, Nigeria, and Thailand.

Nigeria moved up 24 places to 145th in the 
world which puts Africa’s biggest economy 
as one of the top 10 most improved econo-
mies in the world and surpassed its own 

target of moving at least 20 places.

fivethings
about innovation

National Assembly to pass 
two new Acts, the Secured 
Transactions in Movable 
Assets Act 2017 and the 
Credit Reporting Act 2017, 
thereby strengthening the 
legal framework for access 
to credit for SMEs across 
the country – an important 
requirement for the success 
of SMEs.

Finally, it has become 
easier to pay taxes in Nige-
ria because taxpayers can 
file tax returns at the near-
est Federal Inland Revenue 
Service (FIRS) office, and 
electronic payment and 
filing are gradually gain-

relevant business registra-
tion laws are now required.

It is also important to 
acknowledge that  only 
two cities, Lagos and Kano 
were reviewed to arrive at 
the latest  ranking.  Ad-
mittedly, they represent 
the economic livewire of 
the country but they are 
not the only states where 
reforms in ease of doing 
business  are required. 
Not much progress was 
achieved in electr icity 
and this should be the 
next target in the quest to 
improve the ease of doing 
business in Nigeria.


